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Truman Calls for Unity

In: Jackson: Day -Address, He Urges’' Democratic Party . to Gain

People’s Support by Continuously Advancing Toward Higher Goals.
Says His Administration’s 'Program Is to Make Free Enterprise

 Work. Hits at “Selfishness” and Warns of Inflationary Danger.
Holds New:Wage-Price Policy ‘Will Break ‘Bottlenecks in Recon-
version.” Promises a Balanced Budget. :

President Harry S. Truman in

‘Washington “on ‘March 23, called

the annual Jackson:Day Dinner at
-‘for support of -his party 'in: the;

‘program - “to
make free
.enterprise
.work” and as=

.serted ‘that
“justplain
.selfishness”. *
.was causing a
delay . in .- ef-
fecting recon=-
‘version of our |
“gigantic in~- @
.dustrial = ma-

‘ chine from
‘war to peace-
time  produc-

s e
praised”
new, wage-

s price policy
.and predicted
“the greatest :
outpouring - of ' consumer = goods
that the world has ever seen.”

The text of the address follows:
Fellow Democrats Everywhere:
Throughout America- this: eve=
ning, we of the Democratic Party
are gathered to reaffirm our faith

-in ‘the ideals of democracy. We

© are assembled in some three hun-
dred cities: and towns to pledge
‘ourselves again to the oldest and

--most practical principle in ‘the

President Truman ‘

@

A. Wilfred May’s column,
“Observations,” is omittted. |
because - of | the :current’
.meeting of:the :UNO .Se-

City. Mr. May’s commen-
| tary thereon will be found |
in Section 1 of today’s issue

history: of men’ and nations--the
democratic ideal in which Amer-
ica was conceived: 170 -years ago.

On this occasion we pay honor,
to the memory of a great'Amer-
ican leader, and a soldier of De-
mocracy—Andrew Jackson.. :

It was Andrew Jackson who led
the good fight for social advance-
ment and political progress against
the forces: of reaction, As: the
standard ' bearer: of ' our Party,
Jackson made-a-living: reality="of
the high democratic' doctrines for
which men of our mation fought
and died—the extension of basic
rights'to ‘all men. Down through
the years, these 'doctrines have

(Continued on page 1711)

GOP Normalcy Means
' Chaos: Wallace

"Secretary Wallace at Jackson Day Dinner Praises President Truman .-
and Scores Democrats Who “Have Joined a Coalition Against

Themselves.”  Pleads: for' Unity

in Democratic. Party and Praises -

Free Enterprise, Warns of Danger of Republican Majority in

Congress.

5 Secretary of Commerce Henry A. Wallace in a speech which
preceded that of the President at the Jackson Day Dinner on March 23

i n’ Washing-
ton, expressed
particu-
‘larconcern
‘regarding
~Democra=-
‘tic members
.0 £ ~Congress
‘= joining“a co-’
‘alition with '
Republi-
weans-and
<-warned that a
‘Republi-=
Jecan victory
next Fall
would; have’
“a.gravely
disturbing -ef-
fectonthe
‘whole | :inter-
‘national ' situ-
‘ation.” . He characteried Repub-
licans as reactionaries. and as-
serted that the Democratic' Party
" ‘must welcome ‘‘every. American,
‘white and black, who believes in
‘the rights of man.”
. The text of his address. follows:
¢ 5 'Mr. President and Fellow Dem-
Crpnocratsi g e o S
-~ The-plain - folks first marched

Henry A. Wallace

figitized for FRASER !
/lfraser:stlouisfed.org/

» et

into  Washington when Andrew
Jackson came to the White House.

the people’s day—because ' Jack-
son, like Jefferson, stood for peo-
ple first and property second,
_'Thomas ' Jefferson " gave " the
Demdcratic’ party its” philosophy
and spirit—the determination: that
our democratic system must pro-
vide both. political ‘and economic
freedom. ‘But it was Jackson who
was ‘able to make the first great
strides in putting that belief into
practice. ; :

After ‘Jackson, the Democratic
party became fat and lazy. Prop-
erty became more important than
people—and the plain folks looked
elsewhere for leadership. - Lincoln
was put into the White House by
the spiritual descendants of. An-
drew . Jackson -because he, “like
Jackson,  put. people first . and
property second. : :

Scores Reactionary ‘Republicéns‘
- Only one other Republican
President . followed . Jacksonian
principles. .- That man was Theo-'

(Continued on page 1710) .

| Cleveland " Trust  Co.’s “Business
| Bulletin,*: Brig.: Gen." Leonard" P,

1| curity Council in New York ||

Ever'since, Jackson Day has been |

OPA Program
Dangerous

Brig. Gen. Leonard P. Ayres
Says It Means Profit Con-
trol, Which Is Dangerous in
Peacetime. Urges Amend-
ment of :Price Control Act.

-In'“the -current issue . of . the

‘Ayres; Vice - President; severely

BT “castigates .the

~economic pro-

‘gram of Ches-
. ter Bowles.

General

~tAyres states

-in the opening

pages of the

Bulletin:

It is-a high-

ly . dangerous
‘. economic pro-
gram. that

Chester

Bowles has

been  advocat-

ing before the

Congressional

committee
that . is" con-

Leonard P. Ayres - sidering the
Duadie Lo, extension’ ‘of

OPA. It is a wages-prices-profits
program; and it proposes to con-
trol all three phases of the plan.
It ‘intends to continue to foster
wage: inereases, and that is inevi-
table, ‘both ‘because: of ‘announced
administration  policies 'and  be-
cause the increases that have al-
ready taken place make numerous
other ‘increases - unavoidable. It
proposes a rigid limitation of price
advances, and that-part-of the
program - will fail -because the
wage advances have already com-
mitted us to accept price advances
if the workers are to get the high-
er wages and the customers are to
purchase - the ‘goods.

. Peacetime control of profits is a
dangerous inngvation,  and one
that ought: to be'specifically prc-
hibited in: any-legislation extend-
ing OPA, It is proposed to sanc-
tion price advances large enough
to permit an industry or establish~

(Continued from page 1691)
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 The F inanc’ial Situation

For our part, we venture the hope that Democratic
leaders currently 'engaged in an endeavor. to- bring unity
to their party on their own terms will fail.. It was the
repeated success-of Mr; Roosevelt in precisely such'efforts
that was responsible ' for 'the ‘overthrow  of  the American
way . of ‘doing ‘things' and the substitution  therefor of a
strange conglomeration of Medievalism' and :modern Com-
munism usually. termed the New. Deal. S '

“ For essentially the same reasons we find ourselves quite
out of sympathy with Republican .leaders: who would
“unite” the party on:a sort'of ‘‘Bull Moose”. platform so
deeply tinctured with New Dealism that it is often diffi-
cult, if not impossible, to tell Democrats from Republicans
save by the label or the campaign buttons they wear.  Of
course, such “unity” in a party among whose influential
members we find ex-President Hoover, Senator Taft,: Gov-
ernor’ Bricker and others of their turn of mind, along with
the. New Deal-ized Bull Moosers and their fellow travelers,
is obviously wholly out of the question except as respects
outward appearances for election purposes—as it-isalso,
of: course, with a Democratic party which'(at the moment
anyhow) includes Senator George, Senator Glass, Senator
Byrd, and others of their political coloration along with
Henry ' Wallace, Harold - Ickes, -Sidney  Hillman, Senator...
Wagner, and others .of their notions. /

“Split”. Parties T8

But there is a good deal more in all this current talk
about “unity” than the old, old question of “‘split” political
parties. . Many, many years have elapsed since there was
full harmony on basic questions in either party, if indeed
there ‘ever 'was such a time. Not for a good many years

(Continued on page 1688)

From Washington
Ahead of the News

By CARLISLE BARGERON

There is something happening in this country today, to. speak
ponderously, that really has our students of human behavior be-
wildered. We are experiencing increasing radicalism' in the presence
of boom times. You look back through the tomes of history and it
is difficult to find anything like this.- Certainly, without going back’
into those tomes, it is the first time this correspondent of more
than 20 years Rl e

1'scene’

experience
with the
Washing t o n
‘has
seen - such’-a-
situation.” We
have dis-
cussed it with
many’ of ‘our
collea g ues;
with high
Governme n
officials,’ -and
the:fellows in:
Congress who
make their
living. by
keeping their = &
ears. close :to
the ground. It
has ‘got the
latter two groups upset, to say the
least. It'is making its impression
on Mr. Truman’s councils... = -
Our. history has been that' there
was nothing more : impoverished,

Carlisle Bargeron

Non-Ferrous Metals Market

Weekly Electric Output......, §vin g 7

or more of *3 human :curiosity,
than a soap box orator in. good

times. In such times Henry Wal-
lace ‘would have been . a freak
such as the late P. T. Barnum
might’have exhibited. ‘In’depres-' '’

i sion times  the ‘agitators went to
| town. There ‘was a. tremendous
| | demand for their quack medicine.

1 | They lived at the best hotels, en-

joyed - the pick of the :ballet
dancers:and the other cream of
lifes - 7! ik

-+ But.come good times and grease’
 spots;appeared on their:vests and -

pafches in their pants.. The rec~

| ordi§ that’our labor unions have

"had ‘more members in ‘depression
times than . in  good -ones, .that

their membership fell off when

the stress of living was relieved.

That is not now the situation,

and it <is a thought for thinking
people. - According to our. econo~
mists, and it is something that
Chester: Bowles -and  John 'W.°
Snyder. ‘agree. upon, our produc- .
tion is at.the. highest point in.

history.. It is not apparent be-

(Continued on page 1692)




1686

'y

- THE COMMERCIAL & FINANCIAL CHRO

T .

Postwar Taxation and
~ Economic

By  HAROLD GROVES*

Professor of Economics,

* Viewing the Problems of Adjusting Taxes to Postwar ‘Fonditi?ns, ;
' Dr. Groves Lists, Among Others, the Following Taxation:Objec-
" tives: (1) Taxes Should :Be: Fair and Progressive; (2) -They

i Should * Reduce ' Inequalities  in

- (3) They Should Conserve Human Resources; (4) They Should

" Preserve a Wide Market; (5) They Should Preserve Incentives;

. (6) They Should Be Direct as Feasible and Widely: Shared; and
(7) They Should Be Administerd to Mitigate and Not Aggravate -
Business Instability. Defends Deficit Financing in Depressions,
and Advocates Retention of Personal Income Taxes With a Broad-
ened . Base . and Substantial - Graduation.
Should Be Taxed Like Other Incomes.

Thévpostwar fiscal problem will involve. public éxpenditurés,

- Progress. |

University of Wisconsin

Wealth,  Income and -Power; .

Hotds - Lapital - Gains

‘public debts, and taxes. As to public expendi’;ures, total out}ay' in

“/the years just
preceding the
war was,
‘around ‘mine’
-billion dollars.
.This ‘included :
military ex=- .
penditures in
“the ‘neighbor-
hood of'one
billion dollars.
What we ‘will
‘need for pro-
‘fection in the’
-postwar period
i s . variously
estimated a't
from  three to
ten billion
.dollars. Much
will depend
upon the 5
peace and our postwar interna-
‘tional relations.  The principal
further item with which to con-
" tend in the postwar period will be
interest. on public  debt, which
might run ‘to six billion: dollars
without retirement of principal.
...-This says nothing about expansion

Harold M. Grn;res

' equanimity. Further indebtedness

| and 'if: the debt service becomes

| March, 1946, ;

of ‘'social security and outlays for|
veterans, ' One might’ hope that
most ‘prewar  outlays: for public
works ‘and for ‘agriculture need
riot be continued. - - -
There are several attitudes to-|.
ward the public-debt.” One view
holds it to'be a minor concern be-
cause we owe it to ourselves (it is
true, of course, that an internal
debt is less:-cause for worry than
an-external one, but even the for-
mer may :involve a strain upon
the tax mechanism which is called

upon-to transfer large quantities|:

of wealth from taxpayers to: bond
holders). It is even argued that
the debt may .be extended with

will not increase prices, it is said,
as long as there is unemployment;

too onerous, the debt can be mone-
tized (non-interest-be;a_ri‘ng notes

*An address by Dr. Groves at
the - University  of - Pittsburgh,_

(Continued on page 1709) ’

~ Protests Mr. Bowles’ Tactics

Correspondent Points Cut One-Sidedness Attitude of Stabilization

Director. * Says He Condemns

~ Groaps While Favoring and Following the Dictates of Others. :
e vy e <« i{for Wholesale prices, this will not

Editor; Commerecial and Financial

" In your issue of March 14 you published in full an address 'c@e}iir-[
ered by Chester Bowles, Director of the Office of Economic Stabiliza-

and ' Villifies  Certain - Pressure

Chronicle: ; '

“tion, before the annual conven-®

‘tion of the National Farmers Un-
ion at Topeka, Kansas. The first
of the address was devoted to an
explanation of the problems faced
by the country in'the transition
‘from a war to a peace economy.

.- He stated that control of pro-
.duction.was dropped too soon af-
ter peace with Japan ‘was de-
clared. It is his thought that con~
trols should not 'have been
dropped before June of 1947. In
the next few' weeks he claims
Congress must decide whether we
will move forward in the fight to
maintain a stabilized economy.or
not. ‘It was at. this point in his
~address that I think he showed his
‘unfitness for the office he holds.
In place of a cool and intelligent
discussion  of the position of those
-opposed to his views and plans he
stated: “On the one side we have
all the millions of inarticulate lit-
tle people” who have made our
country great in the past and on

whom its future depends.....; Op-|

posed  to- them are some; of the
most - irresponsible, reckless,
‘greedy organizations in America.”
He named the Natipnal Associa-
tion of :Manufacturers ' and . the
National: Dry’ Goods - Association.
‘Thousands- of the small business
men group belong to both.

In the past it has been consid-
éred fair and just to hear both
.sides of 'a question and not for'a
public servant to resort:to villifi-
cation' and abuse ‘nof those  who
“happen “ to disagree  with  him.
When  these citizens; -along  with
the real estate men and packers,
tried to present their views:and

cry of “phony propaganda’ and
charged with maintaining a lobby:
When addressing the farmers did
he charge them with the same of-
fense? It has been stated many
times that the farmers organiza-
tions have the' largest, most .ex«
pensive and most powerful lobby:
in Washington 'but that seems all
right with Mr, Bowles, - .
Why- does not Mr, Bowles comé
out. openly, honestly and fairly
and tell the people why.one lobby
is a blessing and another a curse?
Does he not forget that those or=
ganizations which .he damns are
compoged. of  many of what he
calls “little people”? . Does he not
also forget that it is estimated we
have thirty million of people in
this country who own stocks or
bonds,  life - insurance,  homes or}
real estate? These people depend
in whole, or part, upon the secu-
[rities of the very corporations he
damns. - . ; i :
Not satisfied. with the charges
already made he adds another by
accusing ‘all of these “little peo=
ple” with favoring inflation. I
deny that charge flatly.  There is
not a handful of thinking people
in the . country who favor infla-
tion, ‘It was a statement made for
votes only as was much of the
last of his speech; pure political
hokum. - Before the farmers: he
defends subsidies paid to them but }
says nothing about the’ workers |
and rcity people who in the end
must pay. the ‘additional costs;
He charges "that ' lobbieés - and
pressure groups are endangering
our democracy. Are you speaking

opinions they were met with'the

0 § P od '
£ it

.of the C.1.0.-P.A.C, and the Farm-

aficihoide Jrieldeiio gy

(| which was reached Ma
‘| the gain i5.63.5%. =

F. aircliiié‘ liété;il- VJPricé lndex ,: P

Unchanged in February
“The 'Fairchild Publicatior.s' Ré«

'tail - Price Index "remained i un-
| changed at'113.5 (Jan.'3,:1931=| |
100);:on March 1. Only. changes in'| 7

the major components of the In-
dex were ‘a ‘decline ‘of 0.1~ point
for ‘women’s. ‘apparel and again
of 0.1 point for infants’ wear and

-} childYen’s wear. ' :

The advices state that: the de-
crease in.the  women's “apparel
component was due’ e:tirely to a
decline tin “aproris’’ and nouse-
dresses. The index for these items
droped from.138.9 a3 of Feb. 1:tc¢

°1138.6. Thi¢ comvpares With an In

dex of '139.1 ‘at the beginning of
the year and 140.5 -as “of March
1,:1945. 1t is'added that this price
decline in aprons and housedress
department is explained by Gov=
ernment regulations ‘and pretick-
eting of merchandise in this field.
. The Fairchild ‘report issued on’
March’ 16 continued; ; e
The price advance reported for |

infants’ and children’s ‘wear wac|

caused entirely by a gain itr shoeg|

The: Index: increased from- 106.2 |

last month to 106.5 This compares’
with an Index of 106.0°as of March
1' 1945. i e ; N ity s 3

- As a. measure of’.‘the; adx}aiic'ef
- from the low point of 1939-40 the

Combvosite Index shows a' gain: of

‘27.7%. . Chief  categories: rising:
‘more than the average have been
- piece goods, women’s apparel and

home ‘furnishings,” Men’s ‘apparel
and infants’ wear have shown-in-

creases’ smalleri than the average.

The combined index shows a
gain of only 0.1% above 'March'l.
1945.: This  change reflects de-

rcreases: for  piece goods, men's
 colthing > and ' ‘home  furnishings

and - a gain' for infants’ ‘wear.
Among the individual items furs
showthe largest increase; one of
2.6% while: women’s underwear

'shows adecrease of 0.8 and in-

fants’ underwear one of 0.5%. "
In comparison with earl’er pe:

 riods ‘the ‘March . 1 Index wag

17.5% ' above - the -high ' voin%

reached “in 1937, It was 20:1%

above the low of 1936. As com:
pared with *the ‘depression low;
y'1, 1943,

Although ‘the new wage ﬁr*cé
noliev will result in a further rise

be fully reflected in retail prices
unless: OPA " is' greatly weakened;
or-eliminated altogether. Accord+

ing:-to Al W. Zelomek, Economist;

under-whose supnervision the Tn-
dex. is prepared, ' OPA  officials
will‘make strong efforts to pre
cent further increases in living
costs. and retail = orices. “even
though a liberal policy is adopted
for ' manufacturers. However, tae
outcome of this: effort: depends
greatly on whatever action Con~
gress ' may take in the next
month or two. g bt

ers Union Mr. Bowles? - If he does
hot believe in our system of pri-
vate enterprise why does.he -not
honestly, openly and frankly say
as much? If he favors some sys<’
tem based on socialism or com-
munism why not say.as much?
His speech was a masterpiece ‘if
it was made with the idea of cre-
ating ¢lass hatred ‘and dissension
among our people, These men he
defames are thé same ones who
were 'so -highly praised: a few.
months ago for their efforts. to

 help win the war.. Then we all

thought we .were fighting - for a
free and - democratic country :in
which all men would be treated
alike and in which all would have
the right to petition their govern-
ment - without' the answer: being
abuse and villification,” Is it right
for one group of citizens to peti-
tion our government. and wrong
for another? . -. R

cioE e S, CRAIG LITTLE: |
Svartanburg, S. Ci st s g
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weeks preventing industrial
progress toward bringing:the

industrial output did manage

Much the same factors were present. last week. as: in previous -
production ‘from:making:the necessary
1 : supply within the bounds.of prevailing
demand. Notwithstanding ‘shortages of many raw*materials;.overall
to show some slight increase again the

ment " compensation - claims: re+
flected a decline of 9.3% during
the. week ‘ending  March 9.

In the carpet.industryisomé in=
trease .was: noted in-output,. but.
labor -shortages ‘worked  to limit
expansion. In the .case of . the
teather: industry - operators were
confined closely to previously pre-
pared schedules with depleted in-
7entories- and high demand: con-
‘inuing to .aggravaté the . appear-
ance of current- shortages,- There
was -some, increase during: the-
weéck inoutput of yarn; but some
~pinners. were rejecting .new . or-
ders. -Production: of woolen’ and
worsted-eloth- also -rose ‘last week
withmany: mills-limiting. output
fo lightweight fabries; In the au-
tomotive industry estimates- the
‘past week revealed that before the

level willrise ‘from 15 to 30%, dc=
cording: to' {American’ Machinist,”,

that it ‘will ‘not reach ' the 1929

| level;‘but. it' will’ bé far_ beyond

the 1942 ‘price :list. .- Companies
such.as- Chrysler, Ford-and. . Hud-
son-have been-notified that they
‘will ‘get price’increases: for their
1946 models but the amount of the.
increase has.not. been determined.!
The industry at present is looking,
forward “to’ greatly  stepped: up
production starting in ' June.” i
- In:the ‘meanwhile: industry  is
‘clamoring for :the -lifting -of "all
controls on production:as the most
zffective’ way- of restoring a more
aormal, economy  to' the nation.
Speaking ‘onbehalf of the Na-
tional' Lumber ‘Manufacturers As~
sociation,  Richard “A. Colgon, Jr.,
told the House Banking'Commit~
tee: : / #
““The dilatory, ‘unrealistic, in-
consistent ‘and: almost confiscatory
methods.of the OPA in.the pricing
of lumber are the major. cause. of
the large and tragic decline in the
production. of lumber,” Expres-
sions in a similar vein were be-
ing"'tttered " by “other industries
pointing out that further continu-
‘ation-of price control was proving
inimical i to the best interests: of
industry ‘and the general public.
The Office of Price Administra-
tion -expires . on June .30 of the
present year if it is not extended
by the.Congress beyond that date.
‘While many ' economists  and
business ‘men ~have . expressed
their disapproval of the proposed
extension of - OPA, Bernard M.

‘|'Baruch, in a statement before the

House "Banking <and 7 Currency
Committee on Monday last, took
an ‘opposite  stand on - this issue.
Scoring the Administration’s wage
policy .and some features of the
‘recanversion:. program, . he ~ap-
- pealed  to Congress - to continue
-price controls :for “another year,
but at the same. time asserted; that
above everything it was necessary
toincrease production. ' He' fur-
‘ther stated that the government
.should “‘stop increasing-the money
- supply, stop decreasing taxes until
the' budget is balanced, stop bunk-
ing the public by saying wage in-
-creases.can be -granted without in-
crease in price levels; do.not: fear
to increase prices or wages where

production.” . ‘Continuing,  he
added, “allow profit but no profit-
eering, avoid :favoritism to any
narticular  group,  take care ‘of
those between the . millstones—
‘clerks, - Government . employess,
pensioners. et ‘al.” :
Steel Industry—With major in-
dustrial strikes over or in the final
stages -of negotiations, steel: con-
sumers the past week were in-a
mad scramble to be placed on mill

‘| order, books for tonnages regard=

March 20, 1946, . g et
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less of delivery promises, states the
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end of ‘1946 the automobile price [

trade authority.: The paperadds|i

necessary;.to- get *and -stimulate

past week. With an increase in payrolls and more employees absorbed -
in . the. 'labor force, unemploy-« ; .

“Iron Age,” national metalworking
paper, in its'current survey of the:

¢| steel trade.: Order books are load- ' | ..

ed:already and ‘backlogs are; suf= . . ..
ficient forepresent several months, . .
prodtiction at high:leyels but this
has.hadlittle ' effect: in- keeping
customers from -putting pressure’’ -
onsteel firms, according. to ‘the: -

.magazine,.

-/ Some current. factors point« toa

‘rapid. acceleration in:steel--output

afterthe coal controversy. is out
of the:way.- It is.more than proba-
ble that the operating rate ‘at that

time will'go’ beyond:90% of oper~'; *

ations and might reach 95% foran

axtended: period.:.Major " reasons . '

for this optimism, the:above trade

authority notes, ‘are’ based ‘on'the”.

f.qukipment, and ; manpower..-outs 1+

pected ' to  bring -about ‘a sharp
change ‘for the’ bétfer-in produc- .
tivity. Equipment is nowin much - -

‘better shape because of an'inten=' -

sive repair and rehabilitation pro~
gram, . The ' steel-‘industry. is:now

-on the threshold of a period which -
:will:see.not.only. high’ operating .

rates’ but..continuous  ones over
long: periods and. if this: movement.

‘| is held back by the coal strike of

slowed “.up-:it - will nevertheless ..
pick up momentum at a later date,

the magazine points out. ALA
“'The’ coal 'strike -outlook * the

i past: week:'remained serious and-:

there was nothing to indicate that
the country would not face a mine
shutdown. The calm' and order}
beginning of: the ‘negotiations be="
tween ' coal operators and the:
United Mine Workers-covers up &
considerable number of explosive

femands :and ” countet-demand§. s

However, . within ' the " past” two"~

_weeks some steel companies have

been' able to ‘show slightly better
supplies of eoal:and in a number
of “instances stockpiles will sup-
port the "current operating rates
for at least four weeks. There is.
still a large segment of the steel
industry, however, which. would
be. -sharply. affected: if the coal -
strike ~should ' last three: weeks.
There also remains a necessity for
slovymg down operations in antici-
pation of a long shutdown at.the
mines, the “Iron Age’” observes,
Steel ‘companies and their zus-
tomers: are .closely 'watching ‘the
latest moves towards:the: possible
‘allocations or:directives on- steel :
for foreign shipment.Last fall a
plan was set up ca'ling for:en-

-forced allocation 'of 840,000 ‘tons’

of . steel for export to various

‘countries. «:This! plan “never, got:::

underway and’'was: seriously af-

fected by the steel strike. It isi~

now .understoad, according to:the
magazine, that the Department of
Commerce. is' trying to’convince
‘the Civilian: Production Adminis-

J[ration ‘that a new:export alloca-

s

tion program is necessary.’ * S
.The new. program,; which is by

‘no means settled,” involves close'to -
11,000,000 tons-of-steel products tp

be:allocated" for::export over the
next.nine ‘months. Resistance to

.this plan’'is based on’ the fact that
steel firms already. are :shipping

steel abroad using as a pattern the:
distribution-in:the préwar years.
It is "argued ' that . this: process
makes unnecessary actual alloca-
tions by. governmental ‘agencies

‘and -at the. same time presents

a fair policy whereby domestic
customers. are not : discriminated
against by unusually high exports.

The . American, Iron and . Steél
Institute announced-on Monday of

-this ‘week: the. operating. rate.of

(Continued on page 1692) ;%
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'l‘he Anglo-American Loan <~
- and U.5. lnlemahonal Pollcy

By FRED M. VINSON* | |
: Sec*‘et&l‘y of ¢he Treasury -, ¢ nooiiizid

*Integral ‘Part’ of ‘Our - Program

. ioperation, Secretary Vinson Points: Out the Importance of ‘an Ex: -

. panded and .Unhampered World Trade. to Our Economy. . Cites
.the British Problem: as Peculiar 'and Calls ‘Attention to the Adverse
Effects to U. 5. of a Continuation of the Sterling Area and Blocked
Sterling. Dollar Pool. - Holds Conflicting Economic Blocs Will B:

* "Established if Great Britain Is Not Aided, and Denies Loan Will
‘Furnish Precedent for Similar Grants to Other Nations;  Contends -
{Loan Could Not. Take. Form - of : Spectal Bond lssue and Refutes"

" - Assertion’ It Will Be Inflationary.

‘of - International * Economi¢ . Co-

This mornmg ‘we. are concerned. parhcularly w1th our: mler-

natlonal economic program,
have seen on
‘—the  road’ to
.peace and
. prosperity . is
our . interna-
~tional
nomic : pro-
gram. This

. program is
well -devel-
oped and we
can soon  put’

- it-intg full ef-
o feet,” But.-if
¢ .this’ program

‘4t is necessary:

land.:

President stated . in his message
Hthat the next order; of interna-

‘tional . business.: before the ;Con~
Zress should' be our financial re-:
Jations . with ‘the United = King-
dom.”. The purpose of the Finan-!
xcial.. Agreement with = England,

‘which' is. now before you, is to

make it.possible to put this pro-

gram -into ;immediate ‘operation.

In my judgment,.the best nulestone we'

‘e co-

is to succeed;

-*to “have- the:
- full participa-|
tion of Eng~:
That!
is  why  the

" 'We "have based: our policyion a!
simple ' proposition: conflicts be-~

{ tween nations should not be: set-/

tled by fire and sword; interna-'
tional’ problems: should be ‘solved’
in the common-sense way.: The
common-sense 'way .is: to . deal’
with  them through discussion’
and agreement, through interna-'
tional cooperation, :It is essential,
of course, for the United'Nﬁtions
to cooperate on political prob-1i:
lems: that affect world security.
But that' is: not enough‘.,"ﬂ‘he‘re‘
must be .a sound economic foun-|
dation for peacel That: foundatmn'
can: be built only through ‘coop-|
eration among the natlons )

Onr Intemational Economm

: Pollcy K b2
For the past five: years thxs
Government - has stood: for,  and’
has advocated, a definite -inter:!
natmnal econonnc policy That

*A statement by Secretary Vm—
son: before :the - Senate: Bankmg
and: Currency Comnuttee, March
5, 1946,

(Contmued on page 1696)

,Trade Conditions in Great’ Bnlam.

: 'By DON C. BLISS, JR* -
" United. Sta&es _Commercial Attache in London 22 S

Need of Heavy Increase in British Exports to Offset Investment. i

Losses Abroad, and. Points Out Difficulties in Exporting. When
Domestic Demand for Goods Is Not Adequately Supplied,. Desplte'
Preference Given to Export. Production. Holds American Loan Will

Be Drawn on Gradually and Will Help in Restoring Anglo—Amencan
Sees Possibilities of Americéan Dn'ect lnvestmgnt in: British.

Trade.
Industry.

) }
#

In most respects London, as 1left it at the end of December pre-||
sented much the same aspect that it did in 1944, and in fact during |-

most. of . the
war: There is
no black-out,
but. ' streetv
lighting has
not been fully -
restored.  The
wreckage:
cre ted by
bs has’
beex‘x cleared:
away, but the
gaps they' left
in the: sky- .
Jdine*have not "
been filled,:
Theresis ' no"
longer an ab-
solute Tprohi-
bition :against. -
pléasurer;
driving. of -

‘Don C. Bliss, Jr.

automobiles, but gasolme is “still

closely ‘rationed. , Food is still the

perennial problem of the British| 5

housewife,-the ‘queues ‘before the
fish shops are as long as-ever,
and - the - only / foods ‘unrationed

. and in relatively plentiful supply {
‘are bread. and potatoes :and

cab~
bages The. clothing situation 'is

*" @ven worse than it-was in the war

years, to such a degree that cur-

gitized for:FRASER
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defakRoes

ol

‘| rent ‘supplies are not adequate tol

meet even’ the meagre ration’ of!
coupons.: That, ration was estab-

lished’ on the: assumption. that the |

average citizen possessed a ward-
robe, and in war-tire would re-|
quire only replacements. Puring|
six years of war his wardrobe is!
‘worly out; the ration has actually
been ' reduced in 1946, ~and  the)

populat.lon is distinetly shabby !

-In" short, ‘peace has brought the'
Bnush cmzen no..relief: as’ yet!
from war-time “austerity, and his

 political leaders can promise him:
{little more than a- centinuation of

that austerity until British 1mdus-

{try can reconvert fully” from: war!
{to “peace-time . production,: until

foreign  trade - can  revive, and
until the British economy can re-
cover from war—tlme strains.”

Reoonverswu

The reconversmn “of Brmsh in~
dustry presents many of;he same’

*An address by Mr.: Bhss be-:
fore the Commerce and-Industry
Association of N,e;\‘?v York, eb..,27

@ iR Lt DR T AT e Yo
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(Continued on page 1704) = .

|-UNRRA Gouncil Meets

" The fourth Council meeting of
the United Nations Relief and Re-

habilitation - Admmlstratlon ‘open-'|

ed with a plenary session on Mar.
15, at: Atlantic City; N J.; where
1ts

resentative. Sol Bloom (D.«N.-Y.)
Chajrman::of : the: House 'Foreign
Affairs ‘Committee; ‘told the del-

egates- from- 47 ‘nations that . the|:
organization’s: relief. work :would |

have: to be carried'on beyond this
year, Mt. '‘Bloom had’ been desig-

natedn by President Truman and |
Secretary of State Byrnes to wel- |:

come the delegates on hehalf of
the Umted States.

Prevmusls{ the ,' Assocxate;l

| Press pointed. out, it had been| .-
believed: generally that. UNRRA'

would poncéntrate its efforts on

finding a way to transfer its func-|.
I tions gradually to the:United Na-|:
tions Organization, winding ‘up |
its ‘own operations in: Europe by |
the end of this-year and inAsia |-

by the middle of 1947. Mr. Bloom
is reported to have said that he

hHad no idea -of the total amount |.

of money which would. be neces-
sary: to complete  the  organiza-
tion’s” work, -but: he stated that
UNRRA “just, can’t fold -at’ the
end ‘of (1946.7 . .

President Truman éent a ‘mes- |.
sage to: the Couneil, hailing the |
work '_of UNRRA. and: pledging |:
America’s aid i in feeding the starv-1.

ing; millionsin-the areas: freed
from ' war.:Said the President: “I
regard UNRRA as the best instru- {-

«i ment »the  United Nations could
1have: to ~deal withthis  critical

situation,’ and the: .emergency.
measures- taken -in this:.country
will -have™ as  their purpose ‘the{:
further suppert of, UNRRA.: . -
2 0On - Mar. ‘16, at*the Council’s

second session,a report was made e

by “the -Combined -Food- :Boards, {.

s i
i er an i
,Mamtammg That the Proposed Loan to Britain Is an Essenhal and | ik o 3

‘putlining proposals for distribu-

| tion ‘through 1946 and 1947: of the
Jworld’s: bread "grains. Present sup-

quirements. It was' recommended
that ; ‘exporting ' and
countries institute grain conservaz f~
| tion measures 10 assure maximum
{| supply for:direct humdn consumps= |.
tion; with: cutiing ‘down *on. feed |

U5 Oficial Obsirvis Poiuts Ot That the Brifish Ecsnonryda Sell | = alvestockn Ther report stated |

Operating Under Wartime Restrictions and, Because. of Shortages.
of Equipment, Material and Trained Manpower, Recovery of British -
Industry Is Severely Handicapped. ‘Says Nation Requires Réhabili-
tation of Its Capital Equipmen't, Much of Which Is Obsolete. Sees |

pessimistically::-“Starvation--and |

Remlthmces by Amencans
| Abroad in 1945

- During 1945 Amerlcans and for-
elgners ‘residing.,

a and Chma, and the prospect is

that ‘these remlttances will in-| -

crease sharply “in the ‘next few
‘years, ‘according : to, the | Depart-
mept of Commerce. The Depart~
ment's advices Feb.- 26 added: ..
“The figures so far available
are oply a preliminary estimate,
but a more accurate compilation is
'now being assembled by tHe In-
ternational Payinents Unit;-Office
of -Business Ecoromics, under the
direction of Hal B, Lary, Chief.
SHAT] of ~the ,large ‘banks. and
‘other: remitting “agencies in, the

_country- have -been requested to

provide: current information  on
such ‘payments, "Mr: Lary said,
and: the results will be: pubhshed

~by the”Department of Commerce

on'a- quarterly basis, beginning in
the spring - of 1946 ‘Before. the
war, in 1939, such personal remit-:
tances -of a-non-commereial na-
ture totaled $1444,000,000 (MY, but
they-droppéd durmg the:war and.
| hit“a low  of about $100 000 0()0
(M) in'1942. "

[ “Since” the’ close of’ the war

there has been'a sharp rise, but
on thé.basis '0f present estimateés
it “is - not considered -likely. that
the record payments-of- $700.000.-
000 (M) set- in ~1919 will be
equalled . Mr, Lary said. -

.

simporting |’

| hunger; are- inevitable for. large - b
1| 8roups “of’ populatxons of Europe
| and Asxa~ :

. in the_ United |.-.
‘States- made remittances estunated o5

at ‘more’ than$300,600,000 (M) to |
Lfriends cand: relatxves
| c;rueﬂy in Europe;: Latin ' Amer-

abroad, |-

Ll ) BT ey

Head ‘of Federal Reserve Tells

* Inflation From Loans and Holds
ment or to Increase Exports.

Commlttee to express my  views

The Anglo-Amencan Loan
“And World Peace

; By MARRINER §. ECCLES*
Chairman, Board of Governors, Federal Reserve System

Senate Banking Committee Pro- -

: * posed Loan to Britain Is Essential to Maintain Economic Stability -
" and: World Peace. Sees Economic Warfare With Britain if Loan

s Refused, and 'Economic "Cooperation in World Recovery and
: 'Reconstruchon, if Loan: Is Granted. Belittles Danger of Further

It Is' Within Briiain’s Ability to .

- Repay.' Denies Advocacy of Foreign Lendmg lo Créate 'E.mploy-‘

B Mr. Chalrman, I appx;ecmte this opportumty to appear before tlus

on. the proposed British loan. I

1 .learned ‘about®
i “the-British
‘problem  / the

. hard way—by
weeks of con~

. tinuous nego-
tiations:! in|
wwhieh! we
thoroughly

. explored . the.

' British situa-
“tion: 5 and
every: pror
posal for deal-
“ing-with it
I should like
‘to summarlze

< my . conclu-
sions by . of-
Jfering an-
swer s to
three ques-

Marrmer S Eecles ;

tlons

he p?.

. 9. What  would it eost us to
gwe this help?

3., What would’ we get in ‘ve-

: turn"

Flrst' “Why Do the Bntlsh 3
“Need Our Help? £

They need it because they lzave

‘against ‘our . common | ‘enemies,

1: Why do the Bntlsh need our :

Just finished an: exhausting. war |

help: them ‘regain their interna=-
tional economu: health. 'The pro-
posed credit is not and, therefore,
should not be judged as a com-
mercial loan.: It is more like a
draft on ‘a:blood bank.

~Why has the war left Britain in
this- anemic.  state? = Because in
their .extremity tr.e British threw
all their resources into the battle
without - reckoning * the ' cost
terms - of - where they would be
left: after/victory. - Domestically,

|their' economy: can’ - be readily

converted  to- peacetime - purposes,

Internationally, 'the wartime
drains on their re-ources have re-

duced them to .the point where
their- only alternatives are to gain

recuperative help from us or. elsé.
to attempt recovery through ex+
ploitation of ‘the Empire system.

The British Isles are normally:
a great workshop. - The : British
people depend for their existence:
upon ‘large imports of food and
raw’ materials.. They need’ the
food to exist. They’ need the raw
‘materials “for ‘manufacture inta -
the goods whxch they consumc

*Statement of Mr. Eccles before

The ed a blood transfusion to "
A ply; was. stated to be: 40% of re-|. i o

the Senate Banking and Currency
Committee, March 8, 1948.
(Contmued on page 1706)

Monetarv

Maintaining Interest Rates and

Aspects of

Natlonal Debt Pollcv

" By ROLAND L ROBINSON*
Dlwsion of Research and Statistics, Board of Governors,
Federal Reserve System ' o
Reserve Board Analyst, ‘Asserting ‘That Prime Objective’ of Debt
- Pohcy 1s Economic Stability, Describes, Wartimé Monetary Expan-
“sion, and Sees Inflationary Potentials. in (1) Easy Access_of Banks
With Large | Government Holdings to Reserves; (2) Insecure Non-
Bank Ownershlp of Government. Securities;- and (3) Policy. of -

Prices of Government Securities '

. Which' Virtually Makes’ Them Equivalent to Money. = Advocates -
(1) Banks Be Required to Invest Proportion of Deposits in Special .
Non-Marketable Bonds, Redeemable to Meet Deposit Losses Only;
(2) Requiring Banks' to Hold. Addxhonally Non-Marketable Gov-''

' ernment Bonds to Cover Increases in Deposits Above a Fixed Base, ,",

- and (3) Raising Cash Reserve Requirements on Demand Deposits. -
< .. The’ prxmary objective of postwar management of the public debt’
must be economic stability, but this in turn,

if it is fo be achieved,

reanires monetary stab.litv. The

wartime expansion of the Federal
debt has already. caused a vast in-
crease in money holdings and has
‘weakened ‘the resistance of the
economy 10 further monetary ex-
pansion. If large postwar demands
for  capital . outlays -and. deferred

‘itial conditions of inflation, the
money supply,  already . large,
‘could " under ‘present conditions
expand further .and so prevent the
realization of ‘even approxxmate
monetary -stability.

“There are indeed other objec-
tives .of debt management. than
monetary stability. The budgetary
problems of the Federal Govern-
ment -would, be simplified by a
low debt’ service charge.:
\| considerations permlttlng, it
would -be" desirable: {o- -avoid  in-

 debt -should not be permitted -to
create a new or expanded rentier
“class. But ‘all of these objectives|
-are supsidiary;. if conflicts be-""

consumption should create the in- |

‘Other |

qtablllty in ‘the mar ket value  of;
| Government securities; The largean

tween object ves should. emerge,
they must ke resolved in favor of
monetary stability.

Discussicn of tte effect of the :
national debt and its management
‘on: monetary “stability is focused
on the long-range possiblity of
inflation, not because inflation'is
more hkely th=n ' ‘deflation,  but
because it is thé powers of. the
crédit authorities 1o resist further
crédit-expansion  that have been
impaired by:the wartime increase
in‘the Federal debt. Unavoidable
inertia toward rodifying ithe debt
structure .and the: overhang of

”Reprm‘ted fm “Pubhc Fmance
‘and Full' Employraent” published
by the Board of Governors of the
Federal-Re-erve Svstem as “Post
‘War: Economic Studies No. 3. ” Mr.
Robinson’s -opinions are his own,

and accord*ng to the preface in
-the pamphi-t, do.not necessarily
represent: - the: opmmns -of the

Board g
(Contmued on page 1694) -
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~ The Financial Situation

(Continued from first page)

has either party been able
regularly to act as if there
were complete harmony with-
in itself, except perhaps when
election campaigns were  un-
der - way... So diversified is
opinion-—and group ‘interests
—that' it ‘may"be 'questioned
whether: it would be possible
to divide the vast majority of
voters 'in this. country" into
two major political ‘parties
‘which would be closely united
on all public. ‘questions,’ al-
. though' doubtless, if feasible
-in practical - life- to -dissolve
“the two major parties and re-
“shuffle their' ‘elements into
_two national parties, a’ larger
.degree of: genyine -unity ' of
" “‘thought and desire than now
“exists in the Democratic and
Republican parties could: be
+attained. i
* But all this
question into which we do not
. cintend at this time to enter,
“What concerns us ‘at the mo-
.~ ment, and what the American
“people would do well to con-
;sider: carefully at once, is this
“notion of “‘unity” now ‘being
.50 ardently preached in the
“Democratic  party ~and .with-
out question with equal ardor
-desired 'or i presently ‘will be
“desired” in'the 'Republican
“party.., It seems to.us that
..there is little or no essential
difference between this type
“of “unity”’ and what the com-
munists and their fellow trav-
~elers -are: fond . of terming
-“solidarity’’ ~ and for -that
ematter what the Fascists and
the Nazis insisted upon in
‘their party by whatever name
“they chose to call it. " It seems
-to represent a vast extension
of the party caucus idea into
what has of late years become
known as the “party line,”

Dangers to Freedom
There may be grave dan-
.gers to one or the other; or
«possibly both, of the major
political parties in failure to
‘develop an effective '‘‘party
line” and forcing it down the
.throats . of all members -in
-public life or wishing to enter
public life, but far more im-
..portant, there is at least equal
danger to zll of our: free polit-
ical 'and other ' institutions,
and even to our individual
-freedom; in. their  success, in
-doing so. "A consideration of
the conditions existing in the
‘Democratic party will well il-
lustrate. the point,. although
any such development.and
enforcement of a patty line
‘s that contemplated,, it ot
actually undertakemn,- by
Democratic leaders at present
would’hold equal: dangérin
‘other circumstances.
« It has often been said that
what is now known as the
‘Democrtic party is not really
‘a political party ‘at all; but
‘rather a group of essentially

‘dissident elements held ‘to-

‘gether by means of a semi-
‘permanent  political dea'l
worked out by the master

1 4n old, old|

politician  who founded ‘and
managed the New ‘Deal.  In
that melange are many of the
old. “Bull Moosers” who had
attracted ' to ‘themselves. a
‘rather “motley collection - of
professional - dissidents " and
trouble makers. ‘Another ele-
ment’ in the “party” consists
of what used to be termed the
“parlor " pinks;”  individuals,
mostly- “intellectuals,” - cen-
tered® about "institutions  of
learning — “little groups of
serious - thinkers,” one satir-
ist used to call them.  The in-
fluence ‘of such groups as
these: has resulted in. tying
to the Democratic party with
rather uncertain strings those
elements : in 'the ‘population
comprising - ‘what is - usually
termed - “the  independent
vote.” - :
Farmers and the Unions
But basically, the feat of
the architect of the New Deal
consisted “ of capturing - the
machinery of the old Demo-
cratic ‘party and~through it
working out and giving effect
to a“deal’ with' the farmers
and the labor unions. Now it
is to us quite conceivable that.
a good deal of honest intellec-
tual’' common ground can be
found among the labor union-
ists, the “parlor pinks” and
the former “Bull Moosers”
now associated with the Dem-
ocratic party. While all these
elements are essentially “dis-
senters,” ‘and are much hap-
pier when they are condemn-
ing or forcing their own pet
schemes . ‘upon " others, their
general views are probably
closely enough alike to render
it possible for'themto agree
with ' conviction tpon some
line of political action, ;
* But we should find it very

| difficult to believe that such a

“line” would of itself meet
with much favor from  the
farmer or from a great many
of the groups which consti-
tuted ' the " old Democratic
party or. at'least ruled its
‘counsels, Nor do we believe
for a moment that it would
ever have been possible to
attach ' the " so-called ' “farm
vote”. to any such political
congeries ‘except by the use
of large amounts of the coin
of the realm..In fine, this
strange aggregation which for
a dozen years has been known
as the Democratic party has
been functioning as a ‘going
political  concern primarily
out of considerations of prac-
tical politics, not out of basic
agreements as to political or
social means or ends. Indeed,
the interests of farmers, who
are essentially entrepreneurs,
and  the professional union
laborer are. competitive
rather than identical. ’

' Un.i'ty' on Their ""l"erms

+ Now ' the articulate ele-
‘ments which for the past doz-
en years have been fupction-

ing more or less together un-

| Non Federal Home

. [] ; '
Financing Grows

“Actual figures from the savings
and loan and cooperative bank
system as to year-end financial
position “have. brought about . an
upward -revision of the estimated
growth of the non-governmental
home ‘financing resources of the
nation in 1945, and peint .to still
greater adequacy of private credit
to finance the drastically needed
home building this year. This is
the: conclusion reached by A. D.
Theobald, = Chicago, Vice-Presi-
dent-Assistant Manager ' of ' the
United States Savings and Loan
League, statistical clearing house
for these home-owner: credit in-~
stitutions since 1892.:,
“The group of institutions which
have so far reported had a gain
0f 20.9% this past year,” said Mr.
Theobald. “From this latest de-
tailed - information | and = from
observation ' of ' other trends: we
estimate that. these institutions as
a whole increased' their: assets by
approximately - $1,100,000,000 ' last
year and that' their total assets
reached $8,600,000,000 by Dec. 31,
1945. This :means that. we’ are
rapidly - approaching . the : former
peak in assets which was $8,829,-
000,000 at-the close ‘of 1930, ‘He
added: © oo ; ;

“An analysis of the statements
of the institutions submitted thus
far' indicates cash 'and salable
government bonds of about 38%
which gives some idea of their un-
precedented capacity to meet an
expanding - loan - demand . from
home-owners and home  builders
in the months and years ahead.
T h e "Associations’ ' government
bond - holdings have - reached a
peak both in' dollar amount and
percentagewise,  being = 32.8% : of
aggregate assets. . 4 N ;

“By. contrast at the time of the
previous ‘ $8,829,000,000 - status of
these institutions, mortgage loans
constituted '88% of  their assets,
and - liquidity - was..less ..than 'a
third of what it is, percentage-
wise, at present. That peak in sav-
ings  and loan ‘development” was
reached at the end of the “last
home building expansion in the
nation instead of at the begin-
ning as is now the case.” ;

der the banner of the Démi-
ocratic party and are now
most - insistently demanding
“unity’” are not the agricul-
tural elements, not the labor
unions interests, not the old-
line Democratic machine
groups, but are the “parlor
pinks,”  the old-time “Bull
Moosers,” and certain profes-
sional politicians = some ' of
whom are under a sort of
spell cast upon them by the
“intelligentsia” by which

convinced that this new ‘and
strange version of “liberal-

and the votes.  But their de-
mand is for  unquestioning
support of their crack-brain
program liberally salted with
largesse—a program not for-
mulated by the party itself or
with full participation of all
its elements but by self-ap-
pointed : party-line -manufac-
turers. This is the way not of

ship.
“'The same line of reasoning
would apply to many who de-

lican party,. What is needed
careful “and ‘understanding

study.of the requirements of
the times.

they 'are surrounded and|
others of whom have become|

ism” has the: public :interest |+

democracy but ' of dictator-|

mand “unity” in the Repub-|.

today is not ‘““unity,”: but|’

| smp the Present .

LV : L 3 agm [
~ Crazy-Quilt Stabilization
" 'By WILLIAM GREEN* i
Ly President, American Federation of Labor | G
Accusing the Government of Making Pledges to Hold the Line and
.at Same Time Deliberately Creating 'a Serious Bulge, Mr. Green

Expresses Opposition to Establishment of a Regimented

Economy,

"Says President Has Acted on ‘Wrong Advice and Through New
“Wage-Price Stabilization Policy Has Interfered With Free Collec-
tive Bargaining, and Has Put Labor in an “Unescapable Strait-
jacket.” Proposes That (1) “Present. Crazy-Quilt Stabilization
Program Be Scrapped”’; (2) That a New Control Policy Be Adopted
~ With Uneguivocal Commitment to End in One Year; and (3) That
- Government Eliminate Itself From Sphere of Labor-Management

" Relations,

~More than six months ha'v'é‘passe& since V-J Day. By this time,

we should have been well along on'the road to

Such is 'not
the case, ;
Instead of -
peace  bring-
ing order out’
of chaos, /it
has added
even-worse
confusion: to
our  economy.
Rapid ' expan-
sion ‘of indus-
trial . produc- -
tion has failed .
to :material-
ize, Shortages
of the neces-
sities of - life
and: housing
are daily be- .
coming °© more ; :
acute.g Prices ‘w'm'm Gruse
are. still going up. The forces of
inflation are on the march. ' The
Government: with :one hand sol-
emnly pledges to hold the line and
with 'thé other deliberately cre-
ates a serious bulge. Federal agen-
cies, instead of eliminating ‘war-
time, controls, are imposing new

postwar recovery,

and‘even. more baffling 'regula<

tions. Increases in wage rates ob='

tained by organized labor through
collective 'bargaining. are rapidly
being wiped out by higher living
costs, Congress is in revolt against

-|anything the President recom=

mends, ! ; ;

This is not an exaggerated pic-
ture ‘I have drawn." It squares
with the harsh facts in every par-
ticular. * And 'these facts, added
together, represent a threat to:the
future of the' American way of life
which the workers of our country
dare not ignore,

It is not' my purpose ‘here to
place ‘the blame for the present
unsatisfactory - situation.‘on::any
individual ‘or. group.: ‘I'prefer to
point out where our national pol=
icies have deviated from the true
path and to indicate how we can
-*An address by Mr. Green be=
fore the annual dinner of the Car=
bondale: Central © Labor Union,
Carbondale, Pa., March 15; 1946;'

. (Continued on page 1703)

A Hindrance Not a Help
- “Under our Democratic leadership we have set a
-goal of 2,700,000 new homes by the end of 1947
"#'the greatest home constriiction program in ‘the
 history of this or any other country, S

“We  have

proposed legislation for this task.

That legislation is now before the Congress. I have'
strongly urged. its prompt enactment. In this con-
- nection, there are two proposed amendments to the
~ pending housing measure which also ‘are of vital
importance: One to provide premium payments for
expanded production of materials, the other to .
- prevent further speculation in existing housing:
“There is constant pressure for an increase in the
price of building materials. No one questions that °
some adjustments—both up and down—are needed,
if we are to complete our. building program at full

clearly out of the
- .ready is too high.

speed. - But price increases all along the line are -
question.. The price of homes al-

“We must stimulate home building by methods
- 'which will not send prices sky-rocketing far beyond: .

the means of the average citizen, That is the reason
for premium payments, which ._Would" be used to

- 'break bottlenecks.

“The price controls we advocate are aimed spe-

- cifically at halting

*

further inflation in real estate.
% o

* i

.+ “The "veterans returning from battlefronts _vvgé.ll
over the world deserve the opportunity to obtain
homes—and at reasonable prices. They must:ihot

become the victims of speculators. ‘I'am satisfied
that the American people intend to give them a fair'

break. I am convinced that the veterans’ emergency.
housing program can and will succeed.” : :

—President” Truman,

J oy
The President seems merely to assume and to ex-
'“pect others to assume the success of this schertie of

his, which in actual practice threatens to do.as much
ag, if not more than, the many.other impediments

to limit or curtail building operations.
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“Comerslone of Our Domestic Pollcy

By HAROLD L. ICKES*
Formerly Secretary of the Interior -

Former New Deal Spokesman, in

Decrymg Clashes Belween Man-

agement and Labor, Warns That Because of the Monopolistic Power
of John L. Lewis, a Coal Strike Will Be Only One in a Series.

.of Industrial Disturbances That Will Shake the Country.
.We Were ' Unprepared: for Peace, and Because We Cannot: Get

Holds

.Together at ‘Home to. Settle: Domestic Difficulties,  We Will Not
Be.Ableto - Solve . Foreign Problems. Contends We Need Moral
Leadership and That the President Can Furnish It, if He Desires,
‘and Pleads for Exercise of the Golden Rule. Says America “Is
‘Sorely IlI” and Requires Immediate Remedies. . Pleads for Civilian

.Control of Atomic Energy and Asserts That Violation of Law Is
.Condoned by Administration. ~Concludes We Have Entered a New

.and Frightening Age.

The first thing that I'wish to.do tomght is to dlspel any notion

that you may have that you are about tQ. hsten toan expert.:

Iam

not an ‘expert.
I am not even
. a bureaucrat
anys“ more.
Furthermore,
I am not an
-economist.
And  what ' is
still'more
‘strange, par-
ticularly «in
this “day  and
-age, 1-do not
_.pose ‘as either
~an:.expert’ or
-an : economist.
.I- hope, that|.
»oyou: will: let
-.“me "have ‘my.

# .same,: .
4 When 1 had
.. the pleasure of .being your guest

: ‘rHarnld Ickes

on three other occasions: I may-

have . spoken * with:conviction—I
:sometimes do-.that—but I am'cer-
' tain that you were far too shrewd
“not to understand that'I was not
so . sure of the convictions that. I
‘expressed. as I 'might have been.
Despite what any of you may have
‘heard to the contrary, I'always

allow :a rather 'large margin for |

possible personal.error. I never
pretend « to . speak - with  unchal-
lengeable authorxty. One would
be rash to do so in these days

when S0 many pretenses’ have

say, just: the.
‘| for . us,. pohtlcally, has ‘suddenly

been . torn ‘into shreds; when' so
many -masks: have been antched

{rom grinning skulls;

And " so, without .any ‘claim “to
expertness and -without whatever
prestlge a temporary public p051—
tion “might’ afford, I have. again
availed myself of the privilegeof
coming before you, not 'to ex-
pound wisdom or to exude infalli-

‘blhty but’ merely. to"talk.to you
"as one troubled: Amerlcan citizen

to.others who are probably as dis-

turbed ‘as‘I'.am even-if you may .
/| the view that if agriculture is not

not be willing to admit it.

J'am’concerned about the posu
tlon that: America is to occupy in
4 world’ that, physically, “has be-
come greatly. shrunken, and which

swollen to the size of a planetary
system. - .I.am 'concerned "about
what :is happening or is likely: to
happen within the four borders of
this' country that we love.
concerned . because ' upon these
‘happenings depend not only our
own prosperity and well being but
the Tole that we will be able to
play on the larger stage of mter-
national relations.

I doubt whether anyone has

#*An address by Mr. Ickes be-
fore ihe Economic Club. of New

Tam|.”

Sec’y of Agriculture -
Reports to President

In his annial report to the
President, Secretary .of Agricul-
ture Clinton: P,  Anderson stated,
“Now that the war is over, we are
moving back toward our old posi-

| tion of virtual security in the mat=

ter of ‘the food.supply,” and he

‘| went on to say, according .to the

Associated Press from :Washing-
ton, Feb. '16,:that although' the
current outlook showed :demand
for farm . products ' substantially
exceeding the. supply;. increasing
production: could “easily result in

.| an eventual price-depressing sur-

plus. In an-effort to plan now

‘| the means of avoiding this situa-
tion, Mr. Anderson recommended |

high-level  employment -at . good
pay for consumers as the primary
solution,. with development of ex-
ports “and 'of industrial uses for
farm products ‘as other necessary
factors. ;

The Secretary declared that
agriculture had emerged from the
war with an expanded productive
capacity, and added that such ca-
pacity . does not' readily: contract!
“The " story of the war-time: in-
crease in capacity’is thus a warn-
ing,” he said, “that'in the!future
‘we must. work constantly for the
expansion of :‘demand.”: .«

Secretary Anderson expressed

to ‘suffer. economically’ from -this
increased: productive ‘capacity; it
must- help see to it that full-em-
ployment at:good wages is' main-
tained for those working outside
of ‘agriculture and that:steps are
taken to' hold - a *“considerable”
portion : of the present export
market. . -

“Iike the rest of our economy,
‘agriculture faces - difficult” recon-
version problems, In order to deal
with them it must look back and
look: ahead.' The look back will
show how war has changed agri-
culture —how it -has altered the
type and volume of production, the
production. capacity, the so1l and
other farm resources.

“These " resources,” ' he =a1d

York on: March 13, 1946.
' (Continued on page 1700)

“must now be fitted to, the tasks
of the future b

-property:and. the capitalistic. sys-

Justice Official Calls Attention to
Parties of Vigorous' Enforcement o

‘Economy and Says There Should
_“tion Trend in Industry, but Denies
Production System. ~ Says There
Laws and That Justice Department
‘Regarding Them. Outlines - Pr

(3) Protecting Consumer . arnd
Restraints That Lower Production

-+ On-certain principles ail ‘o fus:
ment

|Enforcement of the
Anti-Trust Laws

By WENDELL BERGE*
Assistant Attorney General

Universal Support by Pohhcal‘-
f Anti-Trust Laws. Scores Both

"Private and ' Government  Cartels as Interfering With a Free

Be a Reversal of the Concentra-
Proposal to Break Up the Mass
Is No Uncertainty in Anti-Trust
Is Always Ready to Give Advice'
esent Enforcement Plans . as

(1) Eliminating International Cartels; (2) Helping Small Business;

Farmers; and (4) - Removing.
and Reduce »Employment.

ZAmericans are’ in general agree-

We want a- way of life in which there are many free choices

for us to ex-
ercise as’ in=
dividuals, We
resent ' seeing
anybody.
pushed
around. We:
want free op=
portunity for -
the ‘little fel- -
low. 'We want -
a’ government’
of lawbe~"
cause we
know that
only ‘under
law' can"there
be fr.eedom. -
And we want
lawe: that cre- = #% s
2 ttri n 3tﬁeg  Wendell Berga 7
equal - oppor- -

tunity; not: laws that create spe-
cial: ‘advantages’ - for ' particular |
classes. " We - believe - in 'private

@

tem, but not in special pr1v1leves
for propertled people. .

With - respect " to -these basic
principles, “most of ' us are in
agreement.  No sizable- group of
citizens advocates any radical de-

parture from the pathways of our

means of choosing the . instru-

ments ' and procedures to attain

the ends we all- seek. Our ma-,

chine js one we like; the one in

which we want to ride. The only

difficulty is in finding the route

to take,

. With - the': constant struggle

among different - groups to. get

their hands on the steering wheel
the machine seems to be forever -
veering from one side of the road

to :the other, When it goes' too

far: to - the right, public .clamor

joins the demands of. the opposi-

tion, and then : sometimes. it is

jerked too abruptly to the left.

Our.  complaints are .generally

against the driver rather than the
machine itself, and ‘we are con-

| stantly - ‘accusing’ each’ .other ‘of

tampering with the mechanism. -

.-Some ', believe.. -the - ‘machine
would work if it were operated by
businessmen, ‘others. point to. the
decade  prior to 1932 when busi=
ness had the wheel and the coun-
try was steered into a terrific eco-
nomic - disaster.- Some -are ' con-
vinced - ‘that the system would
work if the machine were turned .

*An address by Mr: >B‘erge be-

political and economic freedoms.

Most . of ‘the argument among. us
moves on the -plane of ways.and

fore the City Club, Cleveland 0.,
March 9, 1946, ..,

" (Continued on page 1698)

. GED Offers Preveiitives of Inflation

In Report It Lists Ten Recommendations, Comprising,a Program

‘of Fiscal, Monetary and Price Control Policies to Prevent Inflation

and Depressmn and to Speed Production ‘and Employment. Sh‘esses
. the Importance of Laber Management Cooperation.

In a publication, entitled “Jobs and Markets,” the Research Staff
of the Committee for Economic Development presents a program of

" fiscal, monetary and:price control ®—

pohc:es to speed the expansion of
civilian production” and employ-

ment, to prevent inflation and de-;

: pression in the return to free mar-
kets, and to remove the need for
price control at the earliest pos-
sible ‘time. ' Key ‘recommenda-
{ions of the report follow:

1. 'Price  control  authority
should be extended to ‘June 30,
-1947, but not beyond (except: for
‘rents). ‘To leave open: the possi-
bility . of - further extension of
price control “would be an invita-
tion to drift into a position where

We are, always: conf{onted by, a,

‘choi¢e’ ‘between continued’ price
control and runaway inflation, We
must,; sconer rather than later, ac-
cept the - responsibility - for pre-
venting inflation by monetary and
ﬁscal means - w1thout price ‘con-
trol,”

2. While it lasts, price control
nwust be streamlined "and liberal-
ized. 'The  OPA' must  follow  a
course s.of * “calculated ' risk”
suspendmg controls. . Price ceil-
ings m ust be adjusted if they seri-
ously deter or distort production,
Pricing ' standards - should permit
the average profit expectations of
normal prosperity. -The' present
“earnings” standard for price re-
lief—the "1936-39 average return
on - net. - worth, - before - taxes—
should be raxsed by ‘about, one-
third. “ Increases ~should: also -be

permitted whenever the price of |’

a product fails to: cover average

[UE LD

in|

total. costs of production and not,
as at present, average direct costs
only.  All price adjustments under
these: standards :should be ' based
on actual: cost. experie ce of ‘the
most recent quarter of {‘normal’
operations, without dlstmctlon be~
tween “approved” and - “unap-
proved” wage increases. :

3. The period before the end
of price. control (June 30, 1947)
should be employed to strengthen
the instruments of monetary and
fiscal policy. Once the present.ex-
cess of demand has done its neces-
sary, work of speeding reemploy-
ment, monetary and. fiscal meas-

‘iires- should: be used to ‘curb the

excess ‘or prevent demand from
becoming : deficient, as may be
needed.

‘4, The Congress and the Ad-
minristration should plan to bal-
ance. the Federal budget at exist-
ing tax rates in fiscal year 1946-
47 and if possible run a budget
surplus.- The Government should
be- prepared to ‘generate -a .sub-
stantial” budget  surplus if infla-
tionary .pressure continues strong’
at high employment levels. We
should remember that tax revi-
sion'is not a one-way street. Al-'
though tax rates in the post-tran-'
sition period may appropriately be]
lower  than they are now, taxes,

‘may ‘still have to be ralsed before

they can be lowered,

5. . To, prepare for.a. pdssrble re-
versal-in which- demand-support-

BTN b J‘l:\;

i

ing measures would  be needed, a
large shelf of public works which
could be quickly started should be

/| made ready.

6. In view of the uncertamtles

‘| of the transition, the speed with
;| which fiscal policy can be brought

to bear upon an excess or defi-
ciency. .of demand should be in-
creased, When tax revisions are
considered, - priority " should ' be
given = to ‘measures which  add
“built-in flexibility”<—the capacity
of the tax 'system to yield higher
revenues when' incomes increase
and lower revenues when incomes
decrease. . This' can’ be - done : by
placing ' relatively :more reliance
on pay-as-you-go. income taxes
and relatively less on excises, by
permlttmg the averaging of in-
comes in tax computations and by
speeding up ‘the payment of tax
refunds.

7.. Congress - should ' authorize
temporary (three or: six month)
variatiéns from the perrhanent tax
rate: on''the first bracket of the

personal income tax and the Bu-.

reau of Intérnal Revenue should
prepare the necessary regulations
and forms. The change of rate
should be' enacted by Congress

when it  finds the change neces-

sary to avoid inflation or prevent
unemployment. -This would be a
powerful instrument to restrict or
stimulate consumers’ spending but
would. not - unsettle those taxes
that chiefly affect business deci-
sions. "

8. Congress - should - authorize
the Board of Governors of the Fed-
eral  Reserve System to.raise re-
serve requirements - substantially
above. present limits and to count
Government securities held by:
banks'as ressrves. -'This -will én=
|-able the Federal Reserve:to ‘pre-!
vent:the banks from obtaining ad-
ditional reserves by selltn’g IGOLVT

ernment securities to the Federal
Reserve Banks and using the re-
serves  thus-acquiréd to expand
bank assets’and deposits. It will
restore to the Federal Reserve its
power to' limit the expansion of
the money supply. So long as the
banks are free to sell the billions
of ‘Governments which. they:own
and the Federal Reserve is com-
mitted to buy' them' in' order to
support the Government securities
market, a:limit to monetary ex-
pansion is hopelessly remote. -

9. 'The Federal Reserve should
not prevent - Government bonds
from falling slightly below:par if

a tendency develops for the pub-
hc to sell bonds in order to buy
stocks, real estate, other invest-
ments - or::consumption - goods.
Under present policy, to prevent
a drop in bond prices the Federal
Reserve: would 'buy bonds,: thus
increasing the public’s holdings of
cash (bank deposits) and banks’
holdings * of 'reserves:’ Thus ' tha
money supply ‘would be increasad
just ‘'when a. decrease would -be
needed to protect against infla-
tion.:This unwanted monetary ex-
pansion could be reduced by-a
decline of bond prices below par,
which would slightly = increase
yields ~and ' confront - potential
bond-sellers with a rnmor caprtal
loss if they sold.

10. Executive responsibility for
transition policy should be clearly
lodged in -a ' central ‘authority.
This authority should be charged
with - developing “and directing .a
unified -program of fiscal,” mone-
tary  and prnce control actlon to
maintain price stability and. high
employment = in . the - transition.
Congressional . committee -proce-
dure should. be consolidated to
permit prompt consideration :of

{ransition-policy from an over- all

vlewpolnt
i

£ oiE s

The report emphasizes. the im=-
portance of labor-management co-
operative efforts to' increase pro-
ductivity "“during . the. transition
and the need for raising the aver-
age level of real wages as pro-
ductivity permits. - If " potential
gains in productlvxty are realized,
if business taxes can. be and are
reduced to prewar. levels and if a
high ' level 'of .employment' is
achieved, real wages one-fourth to
perhaps ' two-fifths - .above . 1939
wonld “be: not. only  possible- by
1948 but nccessary to . provide
markets for postwar output. This
full increase cannot be realized in
1946, but it is a feasible goal
towards which we should start .to
work now, :

This program, says the report
rests upon the belief that, although
inflationary pressure is now large,
both inflation and depression are .
real dangers in the course of the
transition. Public policy must be
prepared’ -to-:deal { with' either,
“Policy must ‘be: developed ‘in’ ad-
vance : and -‘flexible instruments
muist be at hand for prompt ae-
tion. «The continuation’ of price
control for one year beyond next
June ‘is-necessary; but anti-infla-
tlon @ollcy involves more . than..

rice control must be first
sugp?lEmented and then supplantéd

By anti-inflation measures: which

doznots restrict the full:and: free
operation .of the American pro-
ductive system.. In the traditional
government functions of ‘taxation,
public expenditure and monetary
control ‘'we: can find instruments
for su~h measures. But we must
focus fiscal and monetary policies

on preventing - inflation and de=-

pression. if we are to avoid these
hazards - and: emerge. from' the

‘transition with an expandrn" and
_unregrmented economy

e
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The Investor: Key Man
To American Industry

By HON. ALEXANDER WILEY*

i U. S. Senator
-Senator Wiley Declares That the

~the Most Important Roles in the Nation’s Progress, Particularly
“Toward Higher Standards of Living. ' Hailing “The Investoric Age”
‘as the Strongest Bulwark Against Collectivism, He Holds That Free
Investment Is Indispensable to Free Labor and Employment. De-
crying the “Poisoned Propaganda” Long -Practised: Against - In-

"vestors, He Lists the Following

‘tion: (a) The Unbalanced Budget; (b) Bureaucracy; (c) Gov-
ernment Competition With Private Enterprise; (d) Thro.ttling Tax
-System; (e) Despotic Centralization, and (f).Racketeering Lgbor -

‘Bosses.

from Wisconsin i
American Investor Fulfiils One of

Factors Undermining Their Posi-

.There are féw, ii’ 'ény, more important roles tobe played in the
“continual growth and progress of our: dear country than:‘that..of

the American
investor.
Why? Be-
‘cause it is the
,investor_.who
-provides . the
financial
‘means - for
private enter-
‘prise to:con-
‘finue  to ex-
‘pand ~so that
our - people
‘may have ‘an
'ever and ever
“-higher stand- -
"‘ard ' of living. -
“ ‘But before
‘we. go .any.
.further, let us
‘see ‘what  this
.system is. . : o
.. The system. of private enter«
prise is.a system of human re-
‘lations where all men, are free to
,work ‘at tasks of their own choice;
‘to invest their resources at their
“own discretion, and to enjoy. the
“fruits-of their labor and of their
“investment, . B ' i

¢ Free labor and free investment
-are -two'sides “of  the ‘same coin:

Alexander Wiley i

You cannot have ‘orie without the
other.. You cannot destroy frgee
dom ‘of ' labor without destroying

i| freedom of investment. ‘A system

where men - ‘would be.assigned to
work: by 'the Government or by
unions, where men could not.ac-
cumulate = savings; - where _.they

‘| could " mot rinvest .those .savings,
‘| where their investments were not

protected: but were: instead: con-
fiscated and: without due. process
of law—this would not -be a free

| system.- You and. I need but. leok
' to. Europe today . to observe: how

these ‘conditions -exist 1in- count-

‘| less eountries. "7

'The Meaning bi “Investor”. '_‘ :
Now, when we 'speak of inves-

i| tots we - mean both . MATERIAL

and SPIRITUAL INVESTORS,

By material investors we mean
those who have invested in homes;
in stores, .in'small and big: busi-
nesses, in tools of their trade—the

4'*An éd&ress by Senator Wiléy‘
before :"the -: Investor’s: League,
Buffalo, N. Y., Feb. 28,1946. -

"."+ (Continued on page 1693)

By NORMAN THOMAS*

. Socialist Party Leader

Socialist Spokesman Asserts That True Prosperity Cannot Be Ob-
tained by a Tug of War Between Corporations.and: Unions. and
That Raising'Wages~and Prices at Same Time Will Not Benefit
Workers. - Advocates ' Workers -Voting -for Corporation Directors
., and Attacks UNO as Inadequate to Assure World Peace and Urges:
. Economic Planning Without Bureaucracy or Red Tape. ' Advocates
a Political Realignment With a “Mass Party” and Criticizes Polit-

ical Action Committee’s Inability

Hands of Those Who Own Them.

There is one word. to describe the American scene to a degree

to Manipulate Old Parties Out of

;unprecedented in my long experience.' That word is bewilderment.

. Oursisacoun-

;try - without : ‘

: Jeadership - or 4

» dominant pur-
pose. We have
‘won a total-

“military vie~

“tory and find -

-/ ourselves un-

;able  to win

. Ppeace - or :in .

- peace to guar-

. antee  to .our

.people em~ .

. ployment and

. prosperity.

W e cannot
equal the war-
.time national
- income unless °
:the purchas-

.ing power- of W P

.the masses of the plain people is
.vastly (dncreased so that in satis-
faction of their urgent needs they
can take the place of war as the
ultimate consumer. The workers
-have every right to demand more
wages, but money wages extorted
by the power of one ‘union or
another, accompanied by the price
rises which are now inevitable,
mean little even of the victors,
It is only the United Automobile
.Workers” Union which has shown

v RN

this fact. Real wages can only be'
raised 'in two ways: ‘(1) By in-
jcreasing- the ‘share of workers as'
against owners. This is‘more than
reasonable in acountry in' which
before the-war, the top third: of

Lour . citizens ‘received 66% of the

total: national ‘income while: the
bottom: third received 10%. ' (2)!
By increasing the production of
civilian ‘goods. :This is a neces-
sity to true prosperity. That bless-
ing cannot be obtained merely by
a tug of war between corporations
and ' unions. . The conquest - of
poverty and unemployment, to say
nothing  of . industrial peace; re-
quires-some fundamental purpose
and plan. Yet the American peo-
ple have been provagandized into
an extravagant and undiscriminat-
ing fear of planning. We who long
ago accepted planning in a dozen
areas, from the education of our
children to the preservation of
public health; act as if planning
of any sort were the enemy of
liberty. We who .have seen the
fateful harnessing of atomic en-
ergy by man apparently believe

J*A talk by Mr. Thomas over the
American Broadcasting network,
Feb. 26, 1946,

i| early disposal.

|RBA Convention fo Be*

HWSB Gives New Wage
Price Relief Basis
.Wage'. increases ' which., bring:

|

hourly rates ‘up ‘to 65 cents-an

ard level recognized by, the Board;

j| from the 55-cent rat¢ established,
il Aug. 30, -1545, ‘On' Jan. ‘18, re-
|| gional :.stabilization- -boards’ were

authorized.to approve increases toi

i1 bring rates up to 65 cents an hour,

for price relief purposes, where
warranted in individual cases. In
the ruling of March 21 industry;
members. dissented,. . |

The Board also ruled, sai_d the

“Times,” ‘that some classes- of - in4|*

creases.given in.conneetion . with

incentive pay systems, merit and |

bonus schedules and job’ evalua-
tion plans’ did. not’ need specifid

approval in order to be-used ‘adl

a“ basis forseeking ‘price ‘relief}
The “Times” : continued: ... "

later, in' regulations . now. . be
prepared.-. . 7 0 A ;
iIn’each of the four types of:in-
creases: the Board authorized ‘ad-
vance approval:regardless’ of.the
date: of pay increase.

As'“in-other’ general 'éxirdxfavlzs'} o

the.board’s actiom means that pay:
increases’ within the specified
limits may- betaken into ‘account
by the Office of Price  Adminis+
tration in eonsidering an employ-
er's-application:to increase: price
or rent: ceilings: or' the 'cost’ of
goods purchased by the Govern+
ment, o LTt R
:'The 'sameé’ day in “Washington,
according to ‘AssociatedPréss-ad-
vices, Democratic - Leader, ‘Sena-
tor Barkley: of Kentucky, urged
his | colleagues : to‘get - down * to
Work r:on.’ the ' administration’y
minimum: wage  bill; -Forced :intg

| difficulties by contesting . groups,
the measure had lately appeared |

to: be sidetracked. Senator Bark-:
ley drew attention to the fact that

‘| other ‘work. too ‘will fall’-behind’
Hif ‘action is not

soon taken for ifs

Held in Chicago -~

The :72nd- Annual - Convention'

i{of the American Bankers-Associa-:

tion: will be held in Chicago, IIL;

Sept. 22 to 25 inclusive, it was an-
nounced ' in ‘New. York on March'|

11 by Merle E. .Selecman, Sec-
retary of the Association. Official
convention headquarters” will  be,
at the Stevens Hotel. "With the.
convention being planned. for. this:

Fall, the AB.A. will resume the |

annual meetings of :its members

at the request of the Office. of
Defense- Transportation because!

railroads.: -

tion will be the'member banks.of

sociation. . - Solomon: . A: Smith,
President’ of -the Northern ' Trust:

the . Clearing - House Committee,
has extended the invitation in be-
half * of ' the " Chicago. Clearing
House . banks.*Mr. Smith will
serve as Chairman of the General
Convention committee. John J.
Anton, Viee-President of the First
National ‘Bank of Chicago; will
serve as' Chairman of the Execu-
tive Committee, Mr, Anton served
as Vice-Chairman of the Execu-
tive Committee in 1944 when “the
Association held its convention in

Chicago. . The personnel of the

Chicago . Convention - Committee

hour have'the automatic: blanket| -
‘| approval of “the * National” Wage| .
Stabilization" Boatd, 'which" ‘an-i
i| nounced 'on :March 21, according
|| to Washington advices to the N ew!
{| York “Times,” that such:rate.in-|
{[ creases: could be‘ used ‘as ‘a’basis;
for seeking price- relief: withouti}
(| specific approval. of: the: :board.
The  action raises thesub-stand-|

'The, ‘advance “approvals «were |
contained’ in a’ series of - interin |.{
orders which willk be incorporated |

ing |

e

1

patsh

«:the. ‘Hindu-Moslem - Controvers

ure of .taking seve

© Lord Halifax ' '

- World Economic Recovery Is Jeopardized. .

. “During my five Years here as Ambassador I have Had-the bIeaS‘n
ral journeys-through :the Middle

| Anglo-American Friction and
.. Cooperation 2

‘ .. By the EARL OF HALIFAX * ;
- British. Ambassador-to the United States

‘Lord Halifax, in- Asserting That- Anglo-American Cooperation Is .
~8till: Urgent, Explains . Present Position - of ' the " British “Empire. "
;Points Qut That India Has Been: Offered Independence; but That
y - Has" Prevented Its - Acceptancé.
:Says. British- Mandates, With Exception - of | Trans-Jordania - and .
-, Palestine, Have Been Handed. Over to-United Nations Organization;
~.and That if the Joint Commission So Decides,
:Given Same Status. .- Defends British Action in Indonesia as Under
:Allied Direction, and Denies Britain Will Retain Troops in Greece.
. ‘Holds American Loan to Britain Essential to World Trade and Main- . .
tenance of Pound-Dollar Stability, and Cautions That Without Loan, -

Palestine Will -Be: -

of

ing many.rep=

“resentatives of
i your:.press,
‘whom:I:am.

special

‘difficulties ‘of
“approach to

the people of

“the . Middle

making®
«-many.: friends
and: of . meet-

which were interrupted last year |

of ‘the military requirements. of |
The hosts for, the 1946 conven- |
the Chicago Clearing House ' As-/| |

Co.’of Chicago, and Chairman of:|

West; that living ‘as: they did ' a
good 'many; ‘hundred’ miles  from:
the sea,:they ‘did-not care much
for foreigners, and were not par-
ticularly. interested .in what was

the great continent in which' they
lived:ditimize G e
S Well, T, ,yery ;soon discovered

happening 'in the 'world outside|

‘that' 'was’"a . long way  from the .
truth. I.have never.found a more
‘friendly: weleome in. any .part of .-
fthe: United « States 'than . I have

found here; and:I have never met
any- group-of-people ‘more’ intex:’-,_’_ /
ested in; or better-informed about. -
the. affairs  ofthe”world" than-I

'have .met ‘among  those who' fol</-
[ low.'the - great:profession’; of 'the '
.| Press‘in the statesof 'the Middle -
‘West.: Often I have: thoug
‘ala:good -idea:’i
Lextending. a-pri

would be .if,. b
¢iple whick, bd-
came familiar: to- us ‘during. the |

| war;; some of ‘the members.of this ="
Association could be leased.or lent -

to “England -fora’ period. " Our
newspaper .men. on'the other side
would  have at' least. as ‘much to
learn from you ‘about the affairs

of the world as you might find to

learn’ from ‘them.. ‘At any raté,
when' I go’'home, I ‘shall ' make &
point of telling ‘my; friends; whn} ;

*An’address by Lerd Halifax bes
fore the Inland Daily Press Asso~
ciation; Chicago, 111, Feb; 20, 1946,

(Continued on page 1705)

. Mr F ofsohly; .‘“i-n
- sion; Recounts

Economic Reconstruction Abroad
' By MARION B, FOLSOM* = e
; Treasurer, Eastman Kodak Company

'quftfiDirector, House Special Committee on: Postwar
‘Econor)nic Policy and Planning’ :

Praising Action of Congress in Planning Reconver- -
the Work of the Colmer- Committee That Visited
.-, Devastated Nations of Europe. Attaches Great Significance o Res-
+ toration of. Our. Trade With Europe and Says Immediate Problem
.:Is_to Restore Transportation, Provide Food and:Raw. Materials
_'and ;Workfor Resumption of ‘Economic Life in: Germany and Lib- !
.- ‘erated. Areas. Upholds Loan to Great Britain and Forecasts Need '

of Additional Financial Aid by Both Government and Private Agen- |
. cies to Facilitate Production and Trade in Foreign Countries.. Says :
. Loans Should Be for Productive Purposes.: -~ .= .
" UIam glad to meet with you and give you my impressions
|conditions.in.Europe, which I visited last fall with seven:members
AT e ; of the Colmer ®—

i F:

of

- Postwar Com~
mittee of the
‘House, ;

- Before  dis-
‘cussing. Eu~
rope, however,
I would ' like
to make a few
comments
about Con-

. 8ress,. I have
-had. . an * un-
usual. privi-
lege during
the past twen-
ty - months- of
working in
close contact
w.th Congress,
as ' Staff Di-

‘ rector, of the

House Special Committee on

Postwar . Economic Policy and

Planning. ]

opportunity to become acquainted

M. B. Folsom .

at first-hand how Congress func-
tions. I have been favorably im-
pressed and I question whether
constituents really appreciate the

It has given me the:

with many of the members to see |

and’ the  individual Congressmen

.do. They are on the whole a hard-

working, able, sincere group of

‘men .who  face -difficult . tasks.
‘Many. complicated .problems .are

put up to them and they devote
considerable effort and study. te
their solution. The solutions, of
course,  are- not always satisface
toryto all groups, but many who
are critical do not appreciate that
democracy is a matter of compro=
mise, - that all ' groups . must be
heard and legislation should _be
considered from the point of view

of the country. as a whole. : ;

" Reconversion. Legislation ]

The ‘reconversion legislation.
passed by Congress ‘during- the
past two years serves-as .a-good
illustration. - Almost everyone
agrees that reconversion today is
far ahead of what had been'an=

*An address by Mr. Folsom be-
fore the Mid-Winter- Session  of
the New York State Bankers As-
sociation,. New York City, Jan. 21,
1946. :

Western - States, ; ;

sught what :

~an intelligent understanding of will be announced later, :

(Continued on page 1707) work which Congress, as a.body, (Continued on page 1702). - .
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Earle Cites Russia as Grealest Danger
~That Ever Threalened America - -

“In ‘the’ view of George H. Earle, Russia-is the greatest danger |.

that ever threatened America;” and at the same'time he declared 'that
civilization’s outlouk was.“the blackest in history.” Mr. Earle, former

" Governor of Pennsylvania, and’former Minister . to Bulgarxa,

made

his remarks as to Russia upon his arrival at Boston, Mass.;:on March

‘93 from Istanbul on the American Export
““eral. years in.the Middle East and

the Balkans, part of the time as a
diplomat ! and . part 'as .acom=
mander in'the.-Navy with orders
to report . conditions to .the late
President  Roosevelt. - i Associated

Press. advices from Boston, which |;

reported his views' as above, also
stated: .

- Mr. Earle. sald he would . tour
the country and devote the im-
mediate future to “making Amer:-
ica realize.what a frlghtful men-

. ace we have :in Russia.”:

: He contended Russia should be:

glven an ultimatum .to “get ‘back |

to her own territory. and,. if they
refused, I would -use the atomic

- bomb. on.them while we have it

and before they get it.”

i 'The views .of Mr. Earle were
expressed extemporaneously, and
in an account as to.what he had |
to ' say- the! International “News
Service-indicated him as saying
that . world “peace. “will . be 'lost |
unless the United States delivers |
an immediate ultimatum -to Rus-
sia to.get out 'of Iran and. eastern|
Europe.”- The INS -advices. from

' Boston; -as. given 'in: the . New
“York

‘“Journal Amerrcan
March 24 continued: '

- Earle said: Russia “understands
Only force “and the .threat: of |

. force.” He said:
v “Democracy made an. appeal to ;
Hrtler and~ heé' ‘overran’ Europe.’
. Russia is following:the same pat-
- tern today.: . Once:.the Russians
7 manufacture ’:'the - atomic. bomb
- there 'will be ‘few Americans left ¢
- They "despise .our - economy.” :

Contmumg, Earle ‘termed Rus-

“sia‘a “far greater Ahreat ‘than
Hitler, was."

;. 4The Umted States - must “de-|
clare war-on-Russia, if the Soviet

-qloes not’ live up to its agreement
‘1o get.out.of Iran;” he said:

i “We must use the atomic; bomb
on them, too,  if “they: refuse to

- heed “our ultimatum, 'for they |
would ‘use - it on us,’

Stalin ‘is
spending - millions: to' obtain: in-
formation about the atomic bomb.
: “They --would - not - have ' at-
tempted to steal‘atomic informa-
tion’ for other than sinister pur-
poses. - The  atomic bomb: is so
deadly that we cannot’ temporize

© with® murderers like the Russxan

leaders. ;
“The ‘Hearst: newspapers are to

"be commended  for ‘warning the |

Arherican people against their po-
tential annihilators,-the Russians.
The Hearst newspapers are per-

4formmg a great servrce to democ-

racy.
He placed the blame: for pres-
ent American' appeasement -of

-Russia ‘on *American :statesmen;
" saying:

“Why : certain - liberals
support Communism' and - Russia,
I ‘cannot “understand,  In Russia
there is'no liberalism. People are
in constant; deathly fear of ex-

‘ pressmg an. opmlon

" Earle, who' w1ll report to Pres«

ident Truman on his.mission; said
> he ‘would " urge -him not to leave

the current Russian crisis up to

‘ the"United ‘Nations . Organization;

! “Russia has made a farce of .the
UNO,” he said. “It is a worthless,

powerless organization; - The Rus--

sians . took all' the teeth” from it
when, they insxsted on havmg a

‘veto power. *

" “Don't  believe Marshal Stalin’s
¢laims'in support of the UNO any
more. than you would believe the
word of Hitler.: He is the same
‘diabolical dictator;

;“Russia’s. whole hlstory is one
of broken promises, The teach-
ings of Lenin ‘ advocate - deceit;
theft; crime, immorality. - In Len-
in’s creed anythmg unethical 1s
all right—if it aids communism.”
He declared  Russia  had- per-
mitted American envoys and rep-

liner Exhlbltor after sev-

of'

resentatives to see only: what the
‘Soviet 'wanted  them to'see.and
that as a result they knew little |
more about Russia than .does :the
average American, -

“If Russia was sincere wlth the
United States, would Russia keep
jour - Ambassadors and other en-
voys virtual prisoners within the
Soviet?: Even. after being in Rus-
'sia” for  years, these men-know
Jlittle more abhout what’ goes :on in
Russia - 'than  does ~the average
‘American,

“The Russians permltted Har-
‘riman, Davies and even President |:
‘Roosevelt’s late’ personal. repre-
sentative, Harry. Hopkins, -to" see
‘only.. what the Sovxet wanted
ithem to see. ;

i “These ‘men ' were. in constant
'fear of offending ihe Russians by

‘Their hands ‘were tied.” 7 -

< Earle said he went' to eastern
'Europe on a secret mission for the
late President Roosevelt long be=
fore' :the: outbreak of World
War IL <

be the world’s worst atroc1t1es,
‘he said. “These’, horrible ‘crimes |,
were not commrtted by Nazzs
.alone but by Russians as well..

.same ““tortures ;. thé . Japs . com-
 mitted on’Americans at;Bataan. :

- have first-hand ‘accounts by

cold blood by -the: .Russians.” .
“ Earle ;and ¢ his : Belgxan-born

in, Turkey arrived: m Boston from |
‘Istanbul . @ aboard . the/. export
‘freighter Exhibitor. . [

OPA Program a Threal

(Contlnued from first page)
'ment to make profits before taxes |
.at’as high a'rate as those of the
years 1936-1939. Besides: the dan-
gers inherent in profit controls by
. bureaucrats there are other sinis-
ter conditions. connected with this
proposal. One is that Federal taxes
_are now more. than twice as high
as they were in the four-year base

did not make profxts m that base
period.

In the four years “from’ 1936
through 1939. only 40%: of the cor-
porations reporting for Federal in~
come . tax purposes reported any |
profits. ‘The other.60%, of them
reported no. profits at,all ‘and’ of
‘course ‘most .of -them’. reported

:{Tosses. The Government’s own fig-

ures  on national income . report

tions were | in' red; figures .and

million :dollars ' a year, “despite
some small real savmgs in :1939.
-Chester: - Bowles * wants : more
power than it-is safe to- delegate
to him,” and’more :than ‘he . has
shown himself competent to han-
dle, Probably it would be danger-
ous to 'lift "all rent. controls in
June, and probably price controls
over sugar ‘should: be continued,
and: perhaps' that 'is true also of
controls over men’s-clothing. -But
controls ‘ should be ‘selective and
not' widely inclusive. They ought
not to be rigid and restrictive. We
need much more production than
we can get under the Bowles pro-
gram. ‘The Price Control Act

should be sweéepingly ‘amended as
well as selectively extended.

'seeking - too': much * 1nformat10n i

41 witnessed: what I believe : to :

offxcers of the. merciless- attacks:
of Russian soldiers 'on-the .wemen:
‘of Hungary.::When: Budapest:fell,
|the - women-. screamed . for . three.
‘days and were raped. and killed ln_.

wrfe the former Jacqueline Sacre,:
whom -he ‘married. last December’

period. Another is that most firms | ;

that in’ that four-year. period-the/
| “business savmgs” of:all’ corpora-

amounted to’ a loss of nearly 00}

|Baruch Named fo I!NO
Alomlc Commission

Bernard M. Baruch was chosen
on March 18 by President Truman

as United States representative on |!
from foreign governments for reconstruction credits were numerous
and large ¥ The Bank goes.on to®-—

the Atomic "Energy Commission
‘of ‘theUnited Nations Organiza~
tion.: The commission was creat-

led .at. the last London meeting: of |}

‘the United Nations. It will con-
sist - ¢f ‘one representative . from
‘each -of 'the 11 countries making
up the 'UNO: Security - Council,
plus arepresentative.of Canada,
‘which  shares ‘the. atomic :energy
‘secret with the United States and
‘Great, - Britain.' The' Associated
Press,-indicating this: in advices

from Washington March 18, noted |,
‘that the new appointee, Mr Ba- |

‘ruch, 'one - of the. nation’s elder
'statesmen,*was Chairman ‘of - the |!
‘War: Industnes Board during . the |!
first’ World War.
‘dent Franklin D. Roosevelt called

‘on“him frequently during the Jast |:

iwar for ‘advice. and  for special
‘missions,” The. 'press' ‘accounts
added: ...

+“One of his best known serv1ces

in-World War II involved a solu- | “~

‘tion of<the rubber crisis.

:“In selecting Mr, Baruch, Pre51- :
‘ dent Truman followed the lead of |

Great . Britain - in. appointing " a

| non-scientist to the Commission.|
Sir-‘Alexander Cadogen, perma- |

nent Under-Secretary for Foreign

Affairs, recently 'was named’ to:

.represent. the British.”:

“alternates’'and: co-workers” who

«.-[ ' will:labor. with: him: on. the' task
“There are more . than: 15,00 ,—;,

.000, people-in.Russian, coneentra-_
tion . ¢amps : today,’ suffermg the |-

that may. determme the future of
humamty Fot B

"“John - Hancock Wall Street
banker, -who. worked ‘with . Mr.

iz| Baruch' on: his: rubber and post-

.war.reports;. ...

“4Ferdinand ). Eberstadt ’\I ew
 York-investment banker and law-
‘yer and.former Vice- Cha.u'man of
' the :War :Production; Board;:

'~ “Herbert > Bayard 'Swope; pub-

"' |1icist-'and journalist; ' who: was Mr:

Baruch’s assistant .on the:War In~
dustnes Board in' World: War/ Iy

; “Ired Searls, ‘noted New* “York
mmlng engmeer ‘whao. was ‘a “dol-
lar-a-year ‘man’with-the Govern- |
ment m several capacities during |
'thé'war. ‘He was special assistant
to Mr; Eberstadt on WPB and also
was special assistant on munitions
| for the Office of War Mobilization
'and :Reconversion.. 'He now 'is a
consultant to Secretary of State
James' F. Byrnes

Erom the Assoc1ated Press
Washington advxces we also ‘quote:
* “Mr, Baruch -told- a  reporter
that Mr. Byrnes talked with him
yesterday. about the ‘appointment
and. *I felt-it. my duty.to.accept.”
“He said-he had no comment to
make” on" the .Commission’s ‘'work
| and referred an interviewer to the
resolution adopted’ by the United
Nations, ‘which specifies- that the
Commission shall recommend pro- |
‘posals: -

. 4(1) For extendmg between na-
tions ‘exchange 'of basic scientific
information for peaceful ends,

(2 For control ‘of -’ atomic

energyr‘ 1o the extent necessary:ta
insure ;its use only for peaceful
purposes, - ...
43). For the ellmmatlon from
national armaments . of atomic
weapons. and * all other major
weapons . adaptable to mass de—
struction.

#(4) For- effectlve safeguards by
way of - inspection " and . other
means to protect complymg States
against-the hazards of - v101at10ns
and evasions.

- #The State Department sald that
a study: of atomic energy controls
and safeguards now :being made
by a committee appointed by Mr.
Byrnes-would be-given to Mr. Ba-
ruch upon its completion.

" “That - committee is headed by |-
Under-Secretary - of State Dean
Acheson.

" “Mr. Baruch said he did not ex-

The late Presi- |

. 'The ‘Associaled Press also stated [
thatin New:York Mr, Baruch an- |
‘nounced : the: following team 'of |

During the six months period,

- " syt
. . ¥ Y 3
Semi-Annual Report of Expori-Import Bank
: The Export-Import Bank of Washington submitted its first semi-'
annual report: to Congress on March 18. The report describes the.
activities of the bank for the six months ending Dec. 31, 1945, and
discusses ‘certain pohcy questions pertaining to the bank’s operatlons.

according to the bank, “requests

say

"ThlS ‘was to be  expected in
view of the wxdespread destruc-
tion and’ economic, dislocation re-
sultlng from the war, The bank’s
‘consideration of these requests has

mediate -and - urgent needs of
those countries that could not wait
upon .the operations of the In-

tion and Development.
“At the same time the bank has
contmued its: a551stance to Ameri~

¥

Country and Obhgor
Asia
‘Saudi Arabia:
*Klngdom of Saudl Arabla__ 5. 0
‘Turkey: g
Turklsh State Alrways-_-- 3. 06

Figis Total A51a :

“Various Countries °

| Governments of various
countries. ..

Speclal exporter-lmporter
credlts

Total varlous countrxes--- 6. 0
Grand total cemese= 1,039.76

*Credxts authorlzed before June'!

In presentlng the - above the
Bank ‘says:

““Actual; loan advances durmg
the jperiod from July 1-to 'Dec.: 31
‘totaled only $58.6 million.. Loan
advances"against. authorized lines
of -credit .are made for ‘the most
‘part only when' goods are ready
for '~ 'shipment,” : usually’ ' some
. months: and sometimes a year or
more- after purchase orders . are
signed, Frequently the credit lines
are designed ‘to cover a purchas-
'ing program that may extend over
'a period of several years.  In some
mstances furthermore, the: bor-

been generally limited to the im- |

ternational Bank. for Reconstruc-|:

Pe——

can exporters by making avail- '

able ‘to foreign : buyers longer-
term credit than could be supplied
by private banks and has contin-
ued aldo to furnish to countries
outside the war-torn areas. credit
assistance in the purchase of
United States equipment and ma=-

i

terials needed to -carry out sound,

development projects.”

+ A table showing the credit lines
authorized by Export - Import
Bank during 6 months ended Dec.
31; 1945, is presented as follows:

o Amount
(m mil lions
of dollars)

Purpose

- Export of various goods and
serv1ces

Export of a1rport equlpment 3

¥

»Export of communlcatnons
equipment,
s Varlous

30 1945 but not entered on the

books of -the Bank as commitmen ts until aftet that date.
'rower never uses the full line of

¢redfit extended. The mere grant-

!ing of a line of credit by the Bank

not infrequently 'enables a bors
rower to secure credits from other
sources. Thus, there is-not only a
great ‘time lag between the au-

ithorization’ ‘of' -credit :lines 'and

actual loans but also it is unlikely
at any time that actual loan ad-
‘yances would be made to the ex-
tent, of. the Bank’s total  credit
lines outstanding: - .

¢ 'The total loan advances during
the six months ending Dec., 31 are
shown: as follows; :

(Contmued on page-1716) _

Prof Gorvnn Says Roosevell Acted Alone
 Without Consulting Congress

Japans attack on Pearl Harbor averted a serious constltutional
crisis in’ the United States, it was declared on March 19 by Edward
Samue] Corwin, who asserted that the crisis-was being precipitated
by the late Prestdent Roosevelt’s pohcy of. using his commander-in-.
chief powers: to' push ‘through' action' in' the field of foreign affairs
which had its full intended effect before Congress could be consulted.

¥

The address by, Mr. Corwin, Pro-®
fessor of Jurisprudence at Prince-
ton University, was the first of a
series of William W. Cook Founda-
tion: lectures presented - by the
University  of Michigan, at Ann
Arbor; - Mich, ' His remarks,: a
given above, were contained in
an account from  Ann Arbor, as
given 'in ‘the New York “Sun Y
which further reported Prof. Cor-
wm as saying: [

“Prior. to’ the enactment of the
Lend-lease  Act in‘ early 1941,
Prof, Corwin said the late Presi-
dent followed a policy which rec-
ognized 'Congressional authority
and: sought ~ collaboration, - One
notable exception was. the trading
of 50 - over-age .destroyers for
rights. 1o naval and air bases,: he
asserted. . The. Professor declared
that even though this action was
directly in violation of at-least
“two_statutes and represented. an
assertion” by the  President . of
power ‘which ‘by the Constitution
15 spec1f1cally assigned to Con-
gress,”"the President did not seek
ratiflcatlon by. Congress.

After the - enactment . of Lend-
lease Prof.. Corwin asserted, M.
Roosevelt. began 'using Presiden-
tial- initiative to . chart  action

p.ect to witness the forthcoming
atomic bomb-test. in'the Pacific.”

-Some of ‘the members of the
Commission, it is stated, will ob-

serve the forthcoming Army-Navy
tests of the atomic bo_mb.

-actions.

without consultmg ‘Congress and
added that this: was' “a. coulrse
which must in the end have pro-
duced a ' serious ' constitutional

crisis had not the Japanese obllg-

mgly come to the rescue.”

i'In an:historical summary of the
growth of - the President’s war=
time . powers, Prof. Corwin -said
Lincoln was the first President to
usge . the - commander: - in .- chief
clause ' to: justify, emergency war
He ' did .this by joining
the clause to-.the one which re-
Guires the President {‘to take care

that' the .laws-be faithfully exe-:

cuted.” It was by this reasoning,
the Professor. pointed : out; . that
Lincoln  justified a series of ex-
traordinary  measures- ‘he ' took
after the fall of Fort Sumter and
before . Congress could. meet in
special session.” # .

‘Mr! *.Roosevelt ' exhibited . the
same persistency- in-holding to a
predetermmed course, . Prof. Cor-
win declared;- but -by .no means
the same candor in explaining it
or in-justifying it to the American
people. In his concluding remarks,
the lecturer described the Roose-
veltian policy “which eventuated
in World War II” as resembling a
river. which “occasionally -disap=-
pears underground only to emerge
nearef the sea, which in this case

he declared was “the sea of total
war,” ;
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steel companies having 94% of
the steel capacity of the industry
will be 88.5% of capacity for the
week beginning March 25, com-
. pared with 88.9% one week ago,
.58.6% one month ago and 96.6%
" one year ago. This represents a
decrease of 0.4 point or 0.5%: from
the previous week. A
This week’s operating rate is
equivalent : to. 1,559,700 tons "of
steel ingots and castings and com=-
pares with 1,566,800 tons one week
ago, 1,032,800 tons one month ago
and 1,769,400 tons. one year ago.
Electrical Production—The Edi-
son Electric Institute reports that

the output of electricity decreased |

tg. 3,987,877,000 kwh. in the week
ended March 16, 1946, from 3,952,-
539,000 kwh.

ed Mar. 16, 1946 was 9.3% below
- that for the corresponding weekly.
“period one year ago.. o i T
Consolidated Edison Co. of New
'York : reports : system :output  of
181,000,000 kwh, in the week end~
ed March 17, 1946, compared with
171,600,000 kwh.  for -the :corre-
sponding ‘week -of 1945, or an in-
¢rease of 5.5%. Local distribution
of “electricity “amounted to 179,-
700,000 kwh., compared with 167,
700,000. kwh. for. the correspond-
ing week of last year; an increase
of 7.2%. " e ; ;
Railroad Freight Loadings—Car
loadings : of ‘revenue ' freight - for
the week ended Mar. 16, 1946, to-
taled 799,882 cars, the Association
of American Railroads announced.
This was an increase of 13,680 cars
(or 17%) . above the  preceding
week’ and 16,674  cars, or 2.0%
below the corresponding week. of
1845, Compared. with the similar
period of: 1944, 'an increase of
14,687 cars, or 1.9% is shown.
-Paper:and Paperboard Produc-
tion.— Paper. production in. the
United States for the week ending
March 16, was 104.1% - of mill
capacity, against 1 103.4% .in the
preceding week and 89.4% in the
+like '1945.:week, -according  to the
American Paper,:& Pulp Associa-
tion.;; Paperboard - output : for - the
current ‘week 'was -100%, * com~
“pared with 99% in the preceding
week and ' 95% in the like 1945
week; ! s gk e
Business - Failures Higher-—In-
creasing ; in - the - week -ending
.:March 21, commercial and. indus-
trial  failures exceeded: both the
number occurring in the previous
week and the number in the com-
Barable week of 1945, Dun. &
radstreet, Inc;; reports 22 con-
cerns failing ‘as compared with 17
:last week and 14 & year ago. Con-
cerns failing this year have con-
tinued for 10 straight-weeks, with
one exception, ata higher level
than in 1945;- i
"/ Almost two-thirds of this week’s
failures " ‘involved ' liabilities = of
$58,000 or more. These large fail-
ures, at 16 in the week just ended,
exceeded the 13 reported a week
ago and the 11 in the correspond-
ing week of last year.’Six small
concerns failed with losses under
- Twelve of the 22 failures occur-
ring. during' the week *were con-
centrated in ‘manufacturing.- The
second-highest ‘number, 6, oc-
curred in retailing where failures
were up from 2 a week ago—the
only marked change from the pre=-
ceding week in any trade or in-
dustry group. Compared with. the
corresponding week of 1945,.¢on-
cerns failing in wholegsalé and,ren
tail trade, construction, and cpm-
mercial service remained at exact-
.1y the same number, ‘
manufacturing failures were three
times as numerous as a year ago.
.+ Canadian failures humbered - 4
a8 . compared with: 1 both last
week and a year ago.. - .
Wholesale Commodity Price In-
dex—The general level of whole-
sale prices trended higher toward
the close. of the current.week fol-
fowing a short period of. steadi-
ness. The daily wholesale com-
modity price index, compiled by
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in “the" preceding | I
week. Output for the week end-

Dun & Bradstreet, Inc., registered
a new postwar peak of 187.30 on
March 18, and closed at 187.26 on
March 19, as against 186.75 a week
earlier. The latest figure reflects
a rise of 6.1% over the 176.48 re-
corded a year ago at this time.
Domestic flour business showed
some . increase -and considerable
buying for export was noted but
mill offerings remained on a lim-
ited basis due to inventory re-
strictions ' and uncertainty ~over
wheat supplies. Following the ad-
vance of 25 cents per. hundred-
weight in lard prices last week,
domestic trading in that .com-
modity showed a moderate in-
crease,” Hogs ‘were firm ' as- re-
ceipts at leading western markets
rose slightly over a:week ago. ;
Wheat futures -as well as the
cash grain ' closed ' strong . at the
permissible maximums. The wheat
supply - situation - remained ' tight;
visible stocks continued .to-decline
rapidly - -and - -Government: . pur-
chases for export reached heavy
proportions. . Winter .wheat crop
prospects were enhanced by good
rains  in. some dry: areas’ of the
West. Trading in rye and oats was
comparatively heavy with futures
moving over a fairly wide range.
Corn' held ‘at the new: ceiling as
supplies continued very tight:

. Cotton prices during the week
held within a.narrow range, aver-
aging slightly under the' twenty-
two-year. highs recorded ‘earlier
this month. The ‘market was un-
der pressure at- times, resulting
from . unsettling ' ' developments
abroad and the efforts of the Gov-
ernment . to stabilize cotton prices
through . higher . margin require-
ments. . There was also consider=
able: hedge-selling. against pur-

!| chases.of CCC cotton,

- Consumption ' of - cotton . during
the short February month, accord-
ing to the Census Bureau, dropped
to 746,994 Lales, from. 811,368 in
January, and 781,149 in February
last " year. ; Carded  gray - goods
markets  displayed more activity

owever,.in

following the recent advance in

textile  ceilings.. Volume reached
only moderate proportions, how-
ever, due to uncertainty as to the
method -.0f . computing . the . new
prices, . e
Despite - existing” ‘uncertainties,
buying of domestic wools in ‘the
Boston ;. market - broadened :: last
week,. with . practically  all - top-
makers and manufacturers partic-
ipating. = Much of the ‘purchasing
was - for blending: with foreign
wools; supplies of which continued
light,  Consumption of raw: wool,
on a scoured basis, averaged: 12,~
800,000 pounds per week during
January, according to the Bureau
of 'the Census." This compared
with a weekly average of 11,500,~
000 pounds during December 1945,
Food Price Index at New 25145-
Year Peak—Up 1 cent to a further
new peak since October, 1920, the
wholesale food price index; com-
piled 'by Dun & Bradstreet, Inc.,
for March 19 stood at $4.18. This

‘was 2,0% higher than last year's

$4.10, and' 3.5% above the com-
parable 1944 index of $4.04.. Com-
modities rising during the week
included ‘rye, eggs, potatoes and
lambs. = There ‘were no- declines.
The index represents the sum: to-
tal of the price per pound of 31
foods in general use. f o
Wholesale -and Retail ‘Trade—
An  early ‘anticipation :of Easter
needs, favorable shopping weath-
er, and the. proximity of spring
ihave succeeded. in sustaining re-
tail volume for the country as a
whole this week well above that
for the corresponding week a year
ago and moderately above that for
last week, according  to Dun &
Bradstreet, Inc., in its current sur-
vey -of trade. ‘'The demand for
staples and seasonal articles con-
tinued high with many areas re-
porting larger selections available
than during previous weeks. '

Food .volume was above that of

last week and supplies were gen-

! erally qdeguate.‘_,rresh ‘vegepable;

®
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1 Fresh - fish appeared ' in " greater

‘ness,

try -was estimated .at between 11

‘week a year ago with new orders

four;wegks ended March 16,1946,

by"a like figure.
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were plentiful ' with some easing in
the shortage. of onions, Straw-
berries, apples, and pineapples re-

mained scarce but citrus fruits|- -

were abundant. Requests for dried
fruits were less frequent this
week. The supply of poultry was
plentiful. Reports on meat sup~
plies were mixed with a. few lo=
calities reporting acute shortages.

quantity with the advent of Lent.
Some areas reported that rugs
and furniture were best sellers
this week ' with interest ' directed
toward the higher priced lines.
Garden “supplies and equipment
are beginning to attract much at-
tention with the arrival of Spring,
Request for housewares continued
to be numerous; china and table-
ware appeared in limited quanti-
ties. - The selection ' of : curtains
and ‘draperies. was disappointing
to ‘miany shoppers. " « .00
. The shortage. of men’s clothing.
remained acute. although it was'
less severe - than :it ‘has been "in
previous: weeks.- Nylon -hosiery
appeared more frequently and it
continued ' to - attract ‘many :eager
buyers.’ The mounting interest in
suits and’coats has succeeded'in
holding women’s apparel high in
the ranks of best sellers.  Millin-
ery, neckwear; and blouse depart- |
ments reported a very brisk busi-

" 'The retail volume for the coun-

and 15% over the:corresponding
week a year ago when Easter was
only a week’away. Estimates of
regional ' percentage ' increases
were: New England 7 to 11, East
10 'to: 14, Middle' West 6 to 9,
Northwest 12:to’ 16, South 18 to
22, Southwest 8 to 12, and Pacific
Coast 17 t0 20,/ - <o i :

Wholesale' . volume ' exceeded
slightly that of last week and the
high level of' the. ¢orresponding

continuingto be’ placed in large
numbers..' Some improvement in
deliveries was reported - although
they remained below previously
established schedules,.

Department store. sales” on’ a
country-wide basis, as taken from
the Federal Reserve Board’s index
for : the ‘week  ended March ' 16,
1946, increased by 13% above the
same ‘period of last . year.. This
compared with an increase of.14%
in' the. preceding . week, For the

sales;increased by 17% and
year to date by 16%. -

Continued ' easement - in = some
lines occurred here in New York
last week in the supply situation,
but in others it remained tight
notwithstanding ' OPA. price ad-
justments. 'As an illustration, un-
der the new pricing order govern-
ing men’s clothing retailers began
to receive shipments but cotton
and piece goods remained scarce
with most suppliers still figuring
their prices under the new order.

Food sales rose slightly :during
the week as a result of greater
quantities - of fresh fruits and
vegetables entering the ‘market.
There was, however, the ‘custom-
ary,.seasonal’ decline in :sales of
alcoholic'beverages . which usually
occurs in the early part of Lent.

A slight gain in dollar ‘volume
was noted in furniture sales but
the picture for unit volume re-
flected a distinet change for the
worse because of the increasingly
acute lumber . shortage ~ which
worked to curtail output. -

According . to the.Federal Re-
serve -Bank’s index, department
store sales in New York‘-City for
the, weekly -period ‘to- March 16,
1946, increased 20% . above the
same period last ‘year and- was
withput change from -the preced-
ing week. For the four -weeks
ended March 16, 1946, sales rose
by-22% and for the. year. to date

for the
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cause it takes sometime for it to
get into distribution, and we all
know that certainhighly .impor-
tant products have been held up

because of labor: strife, - The im-.

portant  thing, however, is that
employment is- at the - highest
point’ in: history.. There ' are- no
mobs: of people looking for jobs
or 'wondering where their next
meal . is - coming from. ‘At our
home, we were amazed the other
day. when a fellow came around
trying to sell magazines by way
of working his way through col-
lege.: We decided that he was an
obvious ' social  misfit.
also surprised that we could’ get

|somebody ‘to :-resod ' our: lawn

within. a;reasonable. time, and' it
is, a pleasant: experience to have
a waiter “in- a ‘restaurant.-thank
you for your tip, But our: laundry
is ‘still hysterical and 'still* losing
our: shirts -and - underwear. :*The
point- is. that -there‘is" plenty - of
work - for 'everybody ‘and'‘there
certainly “seems ' to'. be ' money
everywhere. ) 'y
“Yet in the face of this situation
the radicals are still going strong.
Contemplate this situation before
we go any further. The GM work-
ers:were on strike for 121 days:
It was unquestionably a fact that
GM : hoped: that when. the ‘end
came they would have some less
radical workers and workers who
were more inclined to work, that
they  would get: back : workers
who ‘appreciated -their jobs. Ths
GM management figured that'as
a part of the cost they were pay-
ing for the strike, they would get
an' ' increasing ' - efficiency, ' less
trouble * from~' the’ union ' 'shop
stewards, Ryt
Your' : correspondent, - having
been " in" and' ‘associated ' with
strikes thought 'he knew-a little
about them. We would have said
that‘the “GM ' 'management ' was
right in its thinking, The young-
sters with 'no-responsibility usu-
ally dominate strike votes.: They
like ' the' adventure, the' excite-
ment ‘of ‘a strike. “An older man
with' a family ‘to" support ‘always
dreads these disturbances; Usu-
ally, even if the strike is won, he
loses'jout in the shuffle-and the
surge of new and younger blood.
But what has happened? As of
this writing, GM is’still trying to
get its men back to work. We are
amazed, in the first instance, that
these . workers ‘would have re-
mained intact after the 121 days
of strife. That has not beenthe
experience in the past. A" strike
of this long duration; incidentally
seldom settled by an agreement
with the union but through a war
of attrition; would have found the
workers, ‘scattered,” A new crowd
would have come: in.. GM wanted
a new crowd . and rightly so. But
instead ‘of getting a new crowd,
instead " of - finding the workers
scattered, ‘they find 19 of' their
plant. locals refusing to:ratify the
agreement. Nineteen locals. after
being .on strike for: 121 days, in-
stead of hallelujahing and rush-
ing back to work when the Infer-

national  organization has ‘signed

an -agreement, 'still. remain’ out.
GM first took the stand that until
all locals had ratified the agree-
ment, no plant would be re-
opened.: It- has backed -down on
that and'is now 'attempting to
open the rest of the plants. .
There is really a study in hu-
man’ relationships: involved here.
‘We should - think that by this
time: your: Henry ' Wallaces "and
Claude ‘ Peppers et al. would be
trying. to get jobs with :the Na-
tional Manufacturers’ Association,
explaining  that it had -all been
just' clean fun. - But those are not
the facts.’ Harold Ickes is getting
$50,000 a year as the head of the
Leftist political ‘action committee
of .composers, - artists; " etc;,- what=
ever it'is, “Jo-Davidson’s outfit,

b, B S
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We  were'|

$25,000 a year with the same out-’

fit, - ‘Radicalism in our country:
It is’

has' become Big  Business.
not ~a. depression’ business any

more . at all and not confined to’

the = Townsends - and’ Ham ' and
Eggers. It is an industry with big
boards of directors,
money. to be ‘made. ! ;

‘We are still amazed that even

high. priced entrepreneurs could’
continue to traffic in human be- .

ings, in good times, as is being
done so profitably. But there is,

no doubt ‘about' what is happen-

ing, : - &
At the UAW  meeting. in At~

lantic, City, we. have R. J, Thomas,’
trying 'to" hold .onto his- job .as. ..

President,  charging' "W alter
Reuther - with :having called - the:
GM :strike at“the most inoppar--
tune time -and ‘having continued:
it ‘unnecessarily.  Reuther: -is’
charging . that ' ~Thomas " is ; the:
Communists’ candidate. It is'all
baffling to the'imagination. We;

'should  think :that the  'workers

would ‘really :-be “ at " Reuther’s
neck.  We hear ' otherwise. We:
hear : they might ' even - promote

him, &

But don’t make the mistake of:
thinking 'this docility and  herd-
like spirit is peculiar to the UAW.
workers... We  are' all ‘becoming
that ‘way. If you don’t think. so;
just realize that the present food
saving campaign to feed the Rus-
sian ‘controlled starving countries
and which is threatening to bring
back:rationing' and ‘prohibition,

N evw’sl:

And there is
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From Washington =
| Ahead of the
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was the sole enterprise of Eugene *

Meyer, publisher of the Washing-: :

ton ‘“Post,” who 'wanted to throw
his weight around. Vi

Churchill Off for England

Address in Virginia

Winston Churchill sailed out of
New  York 'harbor on'the Queen

‘Mary®on: Mar. ‘21" to' return’ to
‘London after a ‘vacation'in this"

country which: began on’Jan. 14,
Most  of the time. in the United
States was spent in Floridd, rest-
ing, but the former British Prime
Minister also managed a few
speeches which drew the eyes of:
the world on a man whose opinion

has for many years been listened -

to with respect. One in particular,
delivered at Fulton, Mo.; at West-

minister ' College, will . probably.

long be outstanding. - :
As he boarded the ship at 11:45'
the night before she sailed, Mr.
Churchill gave his familiar V~for~
Victory: sign; and called a ‘‘Good
luck”; and “God. bless you all.”

Britain’s ‘wartime Prime Min~

ister. Winston Churchill, addressed
'a joint session: of the Legislature

of Virginia at Richmond, on March

8, and called on the English speak= '

ing ‘peoples to unite in standing
“together in malice ‘to. none, in

greed for nothing, but-in defense :

of those causes which' we hold
dear not only for our own benefit,
but because we believe they mean

the honor and ' the happiness of

long  generations of men.”

Ap- "

plause greeted the remarks of Mr.'
Churchill as' he - emphasized: the *

close working unity of British and

| American ‘troops in the war. just

¥

ended and urged a continuance.of '

the strong ' ties . between - Great
Britain and the United States.

The former Prime Minister took -
occasion: to give: warm praise -to :

General Dwight Eisenhower, who

was present, for his work jn.weld- *

ing the Allied troops intaja force

which: fought ‘“as soldiers. of a:

single’ ‘nation,” -~ the
Press reported.  The General, in,
turn, paid tribute to Mr. Churchill:
“Of all the things that supported.

Assdciated

me in the years of the .war none :

-other was so.inspiring as the cour+

age. and 'indomitable: support. of "

the - Primé ‘Minister - of Great

.Roosevelt ‘is getting | Britain,” - A {!l
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. ‘ample  of
"/ the -85 ' million - holders of :U. S.
-War Bonds, the 70 million holders
"of life insurance policies, the 40
“"ypillion..bank , depositors, the .15
" .and more million stockholders and |

- from?

.'management.
. laborer, the manager — these are
. the three pillars of our industrial
- structure.
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“dentist’s and doctor’s equipment,

" ‘“the carpenter’s tool kit, These men

‘and women are sustainers, build-
ers, creators of jobs-and of wealth.

Of course, the most obvious ex-
material ' investors:are

.bondholders. : i
We know how crucial these fi-

. pancial investments have been to

our:country. We know. how the

: purchase of - war. bonds enabled

our’ Government to finance. the

_war program,  how . private life
“insurance policies insure. the se-

.curity’ of ‘our.people, how  bank

.. deposits prove so vital in times of
. personal emergency and, t0o, when

things run smoothly. : 5
We are also aware of the indis-

. pensable: role of the :stockholders
. and bondholders. . It is they who
< have ‘made our: system :of small
“and large businesses possible.; It
. is they who have enabled Amer-
“ica to be technologically head and
. 'shoulders' above all  the rest of
- the. world. combined, Yo

Statisticians have estimated that

" it takes-an average of $7,000 of
- capital investment to create a sin-

gle industrial job today. Without

* that $7,000, the job cannot be cre-

" ated nor continued.: Every year, \
there is an addition of 700,000 new

“ workers 'to our labor force. That
 means that there must be an in-
“'vestment: of $7,000 times 700,000

workers or about 5 billion dollars

"in‘ investment: capital” simply: to
- provide jobs for new workers.

 Where does’ that capital ‘come
From the great mass-of
small investors, “the ‘men of ' in-

* dustry, of thrift, of vision. = -

‘It is these small investors—425,-

- 000 of them—who hold stock in

the great General 'Motors con-
cern, . 700,000 of them hold stock

in the American :Telephone;and
" Telegraph Company.. 270,000 hold
"-stock in The Radio Corporation of

America, : :
“When we speak of ‘these cor-

~porations, we must think of ‘the
©investors in them, just as we must

-think of  their labor: and ' their
The investor,. the

Each must be: free of
termites, of wreckers, ' Each must

. pe free to make its greatest con-

. tribution to the whole.: Each must

. work as a team-mate with the
. ‘others. ; ;

The In*vestéri@ Age i

For too long has the role of one
of the vital members of this team
—the investor—been ignored and

. misrepresented.” Actually, as‘1

have ' indicated, the investor, by

- making ~his. savings available 'to

management, has become'a KEY
MAN  TO 'AMERICAN INDUS-

- TRY, So true is this that your

able Forum Director, Mr. William
Jackman: has called ours an “IN
VESTORIC SYSTEM.”: :
This is indeed AN INVESTORIC
AGE, an age when it is absolutely
necessary - that great masses' of

‘men and women be. encouraged

to invest soundly and wisely so as

to expand and develop our com-
 plex system.: : ;

Since 1870, over 15 million new

‘jobs have been created in 15 major

ndustries brought about by new

it dypentions; Had investment money

not been-available to stimulate
the development of these inven-
tions, the auto industry, the air-
craft industry, plastics, electronics

. and so on would not have devel-

oped: to their present advanced
stages.. . e

1t was the industry, the inven-
tive genius and ‘accumulated sav-
ings of our forbears which in the
brief span -of . 150 -years have
prought us the highest standard

“of living in the world.

Even before the war, Arperica,
with only:7% ‘of the world’s pop-

" The Investor: Key Man To Am

ulation ‘and 3% - of " the world’s
land surface, possessed:
‘71% of the world’s autos.
599% of the world’s telephones.
52% of the radio sets:. i
31%. of the railroad mileage. .
Our entertainment and recrea-
tion  facilities, *our - educational
system, ‘our: health, surpass:those
of any power: on earth. ;
The Terrible Alternative: of
Lt Collectivism :
And yet, there are those in our
midst—Collectivists in word and
deed — who 'would - divide ‘our
house, wha would .tear down our
industrial - structure,. who would
make . investnients ' insecure ' and
then confiscate those investments,
who -would :replace our way, of
life ‘with:the slawery of bygone
days and of today. ‘We call that
slavery. “Stateism” or Collectivism
or. Communism, = i ;
The alien: way . is. apparent in
Russia today in its economic sys-
tem; in: its political system, in:its
utter:disregard of what we! call
the.democratic. way—the way of
the Bill of Rights.: We know that
Russia has experienced’ centuries
of submerged thinking and -living
—the’ past of .the Czars and the
Revolution. But before any ‘Amer-
ican should be persuaded by the
glib tongues of those who, think
that -the Russian :way. should be
exchanged for the American way,
we should see what they way is.
Private property there ‘is -the
exception; - Her . farmers ‘are: as
serfs on their collective farms. La-
bor - is- regimented ' like: soldiers,
She has practically. no middle
class, LA i
Many of the Russian people may

be happy. They did a great job in|

this ‘war..- But they do not know
freedom . of -speech,. freedom:.of
press, freedom  of religion, free-
dom . of assembly, trial by a jury
of - their peers, . With our back-
ground, we  could not be happy
without those freedoms.:; © e
:How could any clear-thinking,
fair-minded ‘man or woman . be
willing to trade our way: of life
for Russia’s, our freedom for her
slavery?: g

The Menace of Collectivism Here

misguided individuals who would
lead our beloved Iand down THE
ROAD TO SERFDOM. s
‘Tt is these Collectivists in our
midst . who  seek to poison our
minds-against.the Investoric Sys-
tem. They picture the investor as
a worthless parasite, as a bloated
plutocrat.  They try to smear the
builders, the creators of wealth—
men  like the Fords and Rocke-
fellers—and make them appear as
enemies of Main Streef. :
{ They try to create a landless,
homeless, rootless so-called prole-
tariat — a mob of wreckers who
would tear down our society. ' :
We must antidote this Collecti-
vist poison.: You:ladies and gen-
tlemen, through your national or-
ganization; your publications, your
forums, your :industrious: Wash-
ington representative, Mr. Nathan
J. Paulson; you have a genuine
article’ to sell-in this Investoric
System — this: American system.
You have a job on your hands-to
bring light, to bring truth, so as to
dispel ignorance ‘and . misunder-
standing. . " 8
You have: 'a righteous cause in
upholding’ the investor—key men
for industry, for prosperity—men
of thrift, of initiative, of: vision—
the ‘farmer, the . small and big
businessman, the professional.
You have a right to prove that
Wall. Street and its Exchanges,
wisely and soundly administered,
are the friends of Main Street and
are absolutely- dependent on Main
Street. . : §h
 You have the right to uphold as
an ideal not the so-called rootless
proletariat but the homeowner, the

small and big -businessman, the
stockholder, the ‘bondholder--men

erican Industry

and :women with:roots;’ with sta-.
bility. il i
The Signs of Collectivism Here

“Your challenge is an inspiring
one, and it is not an easy one: "Al-
ready, there are many’ signs of
Collectivism - contesting ‘our. way
of life, One symptom I have al-
ready cited—the poisoned propa-
ganda against investors. But there

| are :also: deeds ‘and. conditions

which 'would undermine the posi-|
tion' of investors and thus under-
mine our system. I will name six
of these “wrecking” conditions:
(1) The unbalanced budget, with
Government-deficit: financing
blowing " up* the mnational  debt
balloon—now  almost 300 billion
dollars—until . it- bursts’ and ' in-
flation results.’ Then the Collec~
tivists expect to' pay off the debt
with worthless currency, although
such’ payments would ' ruin ‘our
people. e SR
(2) .'An  octopus _bureaucracy
with a stranglehold on agriculture
and  Business, “ sending out ‘arbi-
trary  orders, nuisance question-
naires and incomprehensible  di-
rections. ' I .wish that you could
be in.my ‘office for. one or 'two
days to hear the factual stories of
the 'small and' large: businessmen
who write, wire and call me about
bureaucratic ‘maladministration
whichis holding.back production.
.(3). Government . competition
with private enterprise. -We need

-only to look around.us to see how

Government. today ‘has  invaded
innumerable spheres of private en-
terprise and is apparently seeking
to drive private enterprise to the
wall—in utilities, in lending func-
tions, and in many, others.

(4) - A throttling tax system
which punishes initiative instead
of encouraging it, which deprives
men of the fruits of their labor
and of their investment.

(5) *A despotic centralization of
authority which,through the bait
of money, takes: away from:our
States and . localities, : functions
which are rightfully theirs, which
discourages’ them  from ' solving
their local problems at their local
level, 'which :sends them running
to the Federal treasury for more

And yet there are considerable .and more handouts. . © [

numbers .of . vicious-minded : or |

'(6) The rule by a segment of
our population — racketeering la-
bor bosses who dictatorially com-
mand what amount to field armies
of men. 'These bosses can order
strikes which can paralyze our na-
tion, which can lay us open help-
less to atomic and rocket invasion.
These bosses can levy ' tribute
upon the consumer, upon manage- |
ment; upon labor itself. :

The Counter-Attack Against
B Collectivism

Yes, these are six  conditions
which'warn us‘of worse conditioris
to come, ending finally in State-
ism, in a situation’where there
are no economic, political or so=
cial checks  and. balances but
where power is centralized, unop-
posed and capable of going to any
excess. And let me:say, my fellow

checks ‘and balances, this:system
of three separate branches of Gov-
ernment, of big and little business,
of investor, laborer and manager
is the very woof and warp of our
American Way of Life; »
Well, how are we going to pre-
serve this system?-" How are we
going to counterattack  Collectiv-
ism? gt e '
' Let me suggest six ways.  Other
ways will occur to you, I am sure.
+ (1) We must balance the budget
and make the Federal Govern-
ment live within its means. We
must reduce the national debt and
demobilize useless agencies and
jobholders.
(2) We must get rid of those in
Government who are activated by
a master complex, who do not rec-

ognize their' function' as public

Americans,; that this. system .of |

do :not  believe, ig__the system: of
private profit and privaté enter-
prise.” Get Government out of the
“red” 'andthe Reds out.of Gov-
ernment.. R *

(3) We must. get. Government
out of spheres which rightfully.
belong in the hands of private en-
terprise. ; ! AN

(4) We must set up a tax sys=-
tem that is simple, clear-cut, and
follows plans of justice and equity.

(5)  We must encourage “local
initiative and local self-reliance;
rather than'dependence upon the
Federal Government,

-(6) ' We must curb the racketeer
in labor just as we must curb any
racketeers in management.' We
must provide for the responsibility
of unions before the law, for pub-
licized union finances, for demo-
cratic: union ‘elections.. - We' must
prohibit. strikes in’ utilities ‘and
nationwide industries and provide
for: compulsory ‘arbitration ‘as” a
last resort to:prevent strikes and
to insure continuous production.:

.'This country belongs to all of us
—to the general public. It does
not belong to this segment or that.
segment but to all segments—the
working, saving, investing public.

"/ Clearing Up Basic Terms

I know that a Collectivist hear-
ing ‘my . views -and recommenda-
'tions might falsely denounce them
as “reactionary.”’ .1 do.not want
to bandy terms about, but‘I say
that it is the Collectivists who are
the reactionaries. It 'is they who
would turn'the clock:back. It is
they 'who ‘would return’ us to the
Dark Ages of Slavery, who would
force ‘us back.to the days before
there ‘was a Constitution, a: Bill
of Rights, a system of checks and
balances. 4 b

1, for one; seek to conserve the
best that'is in America, to con-
serve our Investoric System, to
conserve: our: unsurpassed. stand-
ard of living, ‘our 'Constitutional
Way of :Life—protection : for' all
American rights.: I want progress
in ‘the ‘American ‘Way. . If that
makes me a Conservative, then'I
am one. i SRl e e

There are too many folks about
who are mistakenly called “Lib~
erals” who are “liberal” only with
other people’s: money, who 'are
prodigal with other people’s re-
1s;purces and other people’s: liber-

ies. ;
- Their program is “tax and tax,
spend and spend, elect and elect”
—rnot the American program. That
is an alien program..:

~Your  program, ' on’ the . other
hand, to encourage prudent in-
vestment, - to safeguard  such in-
vestment, .to get-full production,
is an American program,

Spiritual Investment =
My fellow citizens, ‘we . have
seen that the INVESTOR IS A
KEY MAN FOR AMERICAN
PROSPERITY, We have seen the
ways in which our Investoric Sys-
tem may be developed. - . :
But at an earlier point I re-
ferred also to SPIRITUAL INVES-
TORS, and to the old colored man,
Mose,; who worked out his prob-~
lemiis e iy
I feel I would be remiss if I
did not emphasize as my conclud-
ing  theme' the ' importance: of
spirttual. investment, 3
You and I know that money and
material values are but means to
an end, not ends in themselves.
Man must not make money a fet-
ish, - An_individual in, our great
land.  may - accumulate :much
worldly possessions by dint of in-
genuity and industry. But he can’t
take those possessions with: him.
There are no pockets in a shroud.
While he is here on'earth, his
wealth gives him added respon-
sibility to use it wisely, with dis-
cretion' and judgment. - It is his
responsibility to help bring light
to other men. “Ye shall know the
truth and the truth shall set you
free.” - It is’ confusion, igndrance
and darkness which make wieck-
ers of men. R N

servants, who do. not: recognize
public office as a public trust, who -

The material ir_weétors of Amet
ica have the responsibility of wise.

| Mr. Amy . has  been .in - direct

spiritual. investment.  “Man does .
not:live by bread alone.”'In-this. ;
great. land, we ‘do not count only
our material blessings.. -Far: from
it, we reckon our. spiritual bless~
ings as ‘the supreme Dblessings.
These are the blessings that give
us that.inner glow of a job well
done, that inner glow of growth
and fruition,” '@ - L R
~ But just how may we .invest |
spiritually? May I cite three ways. b
They are the -ways of the great,
humble man whose birthday we
celebrated . earlier this -month—
Abraham Lincoln.. They were the
ways, too, of therFather of our
Country—George Washington,

Lincoln, in particular, the lowly
backwoodsman, ‘the -humble rail-
splitter, invested spiritually:

In faith in God and the common
man. : ; e )

In love of the Republic. .-

.In humor: ‘ !

His" faith “moved mountains.”
His  faith '~ ‘was: “the . substance
(mark  ‘you; the substance) _ of

things hoped for, the evidence of '~

things unseen;’”: His was the kind

of - faith : that: prompted  an old

darky to say: i s
“Lord, there ‘ain’t nothing tha
you and me can’t handle.” e
- Lincoln’s love: of the Republic,
of 'its freedom, 'its opportunities,
its' checks and .balances: was an-
other investment that could never

fall in value. A e

So, too, was his humor, his use
of mirth—of 'a. ‘wholesome :yarn,
to" refresh. men, to .release their
taut nerves. so -they- could work
out their problems, - " s

You and I can. invest, ‘too,
spiritually—restoring, strengthen-
ing and broadening-thespiritual
foundations of the Republic. You
and I.can hold “unlimited shares
of “preferred ‘ stock” in faith, in
humor, in:love’ of the' Republic.
You' and ‘I.can: help: make ‘the
home, the school and the'church
still ‘stronger foundations of. the
Republic,

: Conclusion

My fellow Americans, I have
stated that yours is a-great chal-
lenge, @ gallant challenge, to
bring light so that our fellow cit-
izens will understand the job of
the investors of America. . ¢

I conclude with this thought:
You, ladies and gentlemen, lead~-
ers, trailblazers, will rise to:that
challenge, " fa wniin i 0

“You will be adequate. ‘Of this -
I am certain, - YOU ‘WILL BE
ADEQUATE. = =\ & el

George Amy Named

| Sec’y of ABA Group

“Appointment of George R. Amy
to the post of Secretary -of the
Commission' "on . Country ‘Bank
Operations of the American Bank-
ers Association ‘was announced in.
New York on:March 14 by ABA
Executive Manager Harold Stoni- -
er.. Mr. Amy has been' Assistant
Secretary of ‘the Commission: for
the past year. The Country Bank:
Operations Commission was
created three years ago to serve
country banks in connection with-
their internal operating problems.

>

charge of the cost analysis service
which  the Commission rendered.
to 3,000 country banks last year.
The Commission under Mr. Amy’s
direction is now :in-the process
of analyzing ‘costs: for: approxi-
mately 5,000 banks. which: have
asked to be-included. in the pro-
gram this:year and is completing
a service charge study soon to be
published. Mr. Amy is a graduate
of Elizabeth, N.:J.; chapter of the
AIB, class of 1931, and the class
of 1944 of the Graduate School
of Banking. He began his banking
career. with ‘the: First National
Bank in Bound Brook, N. J,, in
1927. In 1942 he ' was elected an
Assistant Cashier of the bank, He

joined , the staff of the ABA in
Janpary 1945, *




. should not be revived: at such a
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Monetary Aspects of National Debt Policy -

“|'aividual * holders: ‘that they can

(Continued from page 1687)
conwractual rights and obligations
probably means that the structure
of the debt cannot be modified

.quickly enough to meet transi-
t.0nal postwar inflation should it
.develop. The wartime tax struc-
ture and such direct. controls as
are still in. effect are much more
_suitable weapons for that purpose.
For the longer term, however,
these instruments ‘will be ‘much
. less. potent and unléss the prob-
lems of debt management are met,
- the ' possibility of unwarranted
monetary expansion will persist.

If a general inflationary prob-

lem in the postwar should. arise
"{rom a steady excess of business
and consumer capital  expendi-
‘ tures over savings,.the appropri-|
ate offset would be a budget sur-
plus which would be used to re-
tire public debt held in the bank-
"ing system and therefore to limit'
‘- the growth or possibly even con-
" tract the volume.of deposits and
“ currency. But if inflationary de-
velopments ' should come rapidly;
-~ the retirement of debt with budg-
etary . surpluses = would: be  too
! slow to be an -effective control.
The  direct controls. ‘'which have
been  instrumental in .preventing
" excessive use of monetary hold-
ings during the war could not and

time. It is to prepare for the con-
tingency of . marked inflation in
the absence of direct controls that
- there is advanced 'at.the ‘'end of
this paper a series of suggestions
+ for stabilizing Government secur-
ity ownership and revitalizing the
quantitative credit controls.
Monetary Expansion During
. the War 7
The  wartime' expansion. of the
Federal debt has been. responsible
for a very. large growth in cur-
« rency and. deposits, Great. efforts
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drives and through: pay-roll de-
duction plans to sell securities to
individuals and corporations and
other rionbank.buyers. But what
could not be sold. this way had to
‘be sold to the banks. Either di-
rectly or indirectly new funds so
created . passed. into the hands of
private owners and were held as
demand deposits, savings accounts,
or ‘currency, - In' a very . broad
sense; the proportion of the Fed-
eral debt sold to the banking sys-
tem is an index of the proportion
of wartime savings in money form.
The distribution of Federal ' se~
curity ownership and of its war-
time increase is shown in the ac-
companying tab'e.. - o By
Almost half of the United States
Government securities: held -out-
side of the Federal Goverament
are owned by the banking system
and about the same proportion of
the increase in' net Federal debt
since the end of 1939 was absorbed
by the banking . system. A little
over. one-quarter of the increase
has been taken by individuals and
about one-seventh by corporations.

' companies). Insurance companies
and mutual - savings .banks have
accounted for about one-ninth. '

Some . expansion of deposits and
-currency would, of course, have
been appropriate to. the wartime
growth of production and income.
Expanded production and income
call- for larger working balances.
Even a more than proportionate
growth. in- cash ‘balances is justi-
fied: In the first place the uncer-
tainties 'of war are- legitimate
grounds- for larger precautionary
balances, ‘ Furthermore, :in' the
case of business. concerns the in-
ability. to -make  capital. expendi-
tures as great as depreciation al-
lowances: and other . business re-

have been made in the War Loan
e e i - +/OWNERSHIP. OF

| Dec. 31,1 Sept: 20,45
| 1939 (In *

Holders of debt—"" """ :

Total Federal debt outstanding.
Held by U. S. Government. agencies ‘and

. trust- funds - ; 1 3
. Held outside Federal Government.._.___
‘Commercial and Federal Reserve-Banks

Individuals
Corporations , L
. Insurance: companies and mutual sav-
ings banks ... § 2
Other. -
.. SOURCE.—-Published: regularly in the
. /“other associations,™.deslers’ brokers, snd

.............. e a

~"* 'of dollars) of dollars) 30,1345

serves has tended to build up cash
balances. i f :

FEDERAL DEBT

D

. Percentage distribution
of debt held
" outside Government :
L <. ‘Increa-e
', Dec, 3L,
1939 to Sept.
© 30, 1945

& ~"I‘ota’1
Sept.

1945 (In
billjons . . billions. ..

47,1 2602
»026.6
2335
1068
(58,8 1k
300
332 L0 g g
5.0 gl

“Treasury ‘Bulletin™; corporation ’ includes
foreigners.  Individuals include ‘unincorpo-

100.0.. ' 100.0
45.7 45.8
TR RO |

129500 5142
E F G
23

rated business. - The *‘other’’ category _consists mainlyof State and local governments

But. the, creation of new money
“has very substantially exceeded
the growth of production and na-
tional - income: and some further
expansion seems unavoidable. The
present (late 1945) levels of de-
. mand deposits and currency are
more : than' -three and one-half
times prewar levels, and  total
liquid assets have grown by 'the
same proportion. Over the same
period, gross national product.at
current prices and income pay-
' ments 'to  individuals : have  both
,. expanded about two and. one-half
times, ‘as is shown in the accom-
panying table.

i « . (1935-19
Year (June
dates for liquid
assets, deposits, -
and currency)
. 1935-1939

Gross
- National
Product.
00 100

1945 (Est.)

Inflationary Potential of Present
; Debt Structure :
i« Without further . growth, the
public debt could be the basis for
considerable further expansion of
the money supply. The-selling of
Government securities held out-
side the banking system to banks
(including redemption of nonmar-
‘ ketable issues) and a growth,pf:
" private indebtedness to banks;
woul_d occasion such expaps’ion.l

A

Income
payments

R T T adot s

- In the postwar: period, presum-
ably, the need for idle: or precau-
tienary - balances will . not 'be -as
great as it is.now, ‘since :gross
national product and income pay-
ments  presumably  will = recede
‘moderately. from wartime levels
even if full employment is main-
tained. In other words, present
money levels are probably ade-
quate, possibly ‘excessive, for: a
number: of years to come. The
‘problem then is that of so- man-
aging the public debt. that it does
not: lead to further monetary ex-

.+ pansion. X
RELATIVE MONETARY EXPANSION - '

39==100) .. =
"Total liquid
assets of
individuals and
corporations
00

Demand
deposits and
currency:

Deposits
and~ ¢

currency

£100: 0
108 ¢
118
131
143
187
218
260

And banks would be able to ex-
pand credit in these circumstances
because they' have virtually un-
curbed access to reserve funds. .
Easy Access of Banks to Re-
serves. A necessary eondition for
bank credit expansion is the ac-
cess of -banks to.additional re-
serves,. With -the present large
v volume of short-term Federal
<ebt owned by. the banks, it is
extremely difficult, if not impos-
‘sible; for-credit authorities to use
et g oids i * g= o "

S

(excluding banks' and: insurance |

s|.serves,. . further: credit

 the fall in

quantitative ‘measures . of mone-
tary control to limit the access of
banks to addit.onal reserve funds.
It banks seek to replenish ‘their
reserves- by  selling " Goverament
securities ‘or by letting them ma-
ture w.thout - replacement, the
banking -system as a wholé will
secure an increase in reserve rold-
ings, unless either one of two con-
ditions: is met. The f rzt condition
would: be ' the existerce’ in: the
Federal: Treasury - ¢f! acequate
budget “surpluses. to. retire .debt
equivalent in amouant to" the: re
duction ‘of ‘bank holdings. Tie
second condition would -be: the
presence.. of ‘nonbank buyers. for
an amount equivalent to the re=
duction " in'.bank . holdings. But
bank ‘holdings, ' part.cularly of
short-term securities,  are so large
that “the - amounts sold:- by  the
banking system could. exceed any
conceivable: budget  surplus. And
the discipline of market price de-
cline and capital loss-is not. very
effective. because. banks ‘can de-
pend on. maturing -issues to sup-
ply .any conceivable need. for re-|
serve funds. At present, commer-
cial banks have more than 25 bil=
lion dollars. of securities maturing
within one year. Furthermore,; in
a period of emerging inflation it
is.not.likely that nonbank buyers
would appear in sufficient num=
bers, even ' with a. considerable
rise in interest rates. Consequent-
ly, net sales' of securities: by "the
commercial. banking system would
probably mean net purchases of
securities by the Federal Reserve
System and therefore an expan-
sion of member: bank: reserve:bal-
ANCESE M S ;

With reserves' freely available

"about . the  only" limitations /- on

credit’ expansion ' by ‘the : banks
would be either that demand. was
lacking: or that the banks.-were
reluctant to expand.credit because
of a ‘shrinking ratio of capital tc
deposits. Even though - the  reli-
ance  of ‘corporations: upon bank
credit has shown .a secular tend-
eney - to decline, a private demand
for bank credit could emerge tun~
der inflationary circumstances. We
have no experience which would
warrant, reliance upon decreasing
capital-denosit ratios to limit bank

lending. Without an effective con-,

trol of the access of banks to: re-
t inflation

would be possible.

.| “Insecure Ownership. of Govern-

ment  Securities.: Further mone-~
tary expansion-could occur.if nons

bank holders of short term. or re-

deemable  issues were. to show. a
general . disposition . to. convert
their holdings .info. cash, . This
would force the Government, into
further  financing - through . the

banks. If there is reasonahle ‘eco-"
nomig ‘stability, -this . threat ‘may |

not =~ materialize; but  inflation
would change the picture.” Fixed
dollar obligations are not”attrac-
tive when the price level is rising.
And, if a price decline in Govern-
ment. securities or difficulties: in
refunding weré given much pub-

licity, -the holders nf’savings

bonds might redeem them in large
_volume;’ even - though “these -hold-~
ers were not directly affected by
price of marketable se-

curities, '
Critical Matter Is. Not Interest

| Rates Alome, The critical issue is
not solely or even primarily; as it
is sometimes argued, whether “in-
terest ‘rates . on the public debt
should. be. stabilized or whether

| there should be flexibility in mar-

ket - rates: - the structure ‘of . the
debt itself—that is, the types. of
securities: that ‘evidence the -debt
—is* equally- impertant. With the
vresent debt structure, dominated
by short-term' marketable debt.
and by nonmarketable issues re-
deemable virtually on  demand,
neither a stable nor a flexible in-
terest rate policy ‘will establish

-the conditions of monetary sta-

bility, ~ - ., .
The policy of maintaining sta-

bility .of interest rates-and prices.

of  Government securities makes
LY _' "V!¢ iy [P M
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virtually the whole public debt
equivalent to-money. It assures in--

convert.- their . securities. . -into)
money without appreciable capi-
tal loss. It would be hazardous to
base ' monetary - policy on the
rather tenuous hope that this right
would not be used, Banks, partic-
ularly,” would . be: left “as free
agents since there “would: be ' no
effective central: control of their
reserves. By selling Government
securities, * they. ‘could . replenish
reserves and finance privata credit
expansion, - : i

‘Although’ stzbility ef. interest
rates' andbond prices might well
impece mozetary stability, ‘it is
by ro.means clear that a policy
of permitting fluctuations -in the
rates. and prices: of Government
recurities would promote stability
as;long as: the:present vublic.debt
structure is retained: To be effec-
tive against.inflation, higher in-
terest rates wwould have' to result
in.the eonversion. of idle or excess

.oreiary balances -into holdings

nf Government, securities or’ intoi
t'me deposits! In the long run; the !
rate ‘of interest:probably- has' ai
great,'deal .of -influence both on
the “employment and ' holding: of !
money.. But in the face of short-:

runinflationary. developments of

any real magnitude; a very great

increase.ifr interest rates might be...

necessary to.res’st the conversion

of Government securities i;to de-

posits. Interest rates of 5 and 69
on Government securities follow-:
ing the last war were not an ade-.
quate curb on credit expansion by
banks:and did not ‘promote: noa-;
bankingabsorption 'of Govern-’

in ihé. long-terti

‘rate,
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: : m. interest  rate !
while - -permitting:; rather largei
fluctuations in short-term: interest '
rates. No appraisal of this,com-
promise . policy . can- be’ made
without more exact definition of

t what . is ' meant by “reasonable’’

stability -in long-term' yields,. . If
this sort of 'stability. means rela-
tively: ‘narrow price fluctuation
w.th a guarantee for a long period
in: tte . future, it is: doubtful
wketker many short-term securi-
t.es could be sold except at yields
very - clcse to the long=~term rates.
Why -should investors hold short-
term secur.ties and accept an ap-
preciably lower return if the long-
term rate is held within fairly
narrow -marg ns? On the other
kand would - theTreasury go to
the - short-term. market if - rates
tkere were 'above the long-term -
rate? . And. in"'the  absence ' of
Treasury: demand, and with pros-
pective stability: of the long-term

) could ' a - short-term  rate
higher ‘than' the long-term rate
prevail?: S

. Existence .of fluetuation ‘in;the
short-term: rate ‘requires that the
long-term  rate .also move within
margins wide enough to produce
appreciable ‘capital losses or gains
and to: endow longer-term invest-
ment. with. epough risk to detéer
some-iavestors. But, expanded to
this range; the policy. becomes es~
sentially one‘of fully flexible: in=
terest rates and, as such; is sub=
Ject to the. limitations. discussed ...
above. e

arAry WY
Practical Considerations in Public
. Debt Planning E
The- first-part of this essay has

‘ment securities to any. significant: been devoted mainly to diagnosis

extent. When prices of commodi-: of the shortcomings of the present -

{ ties can increase ‘more than 109 debt. structure: for purposes: -of

in-a year, high interest rates prob-- monetary control.<The remainder
ably do not have much effect.. .| will be devoted to . prescription,

<:Even ' ‘with ; advancing ' rates,
banks could afford to use Federal
Government securities to replen-
ish reserwes.. They could probably
obtain higher: rates  from :their
customers, for rising interest rates
are probably a very weak imped:-
ment to private credit demands.
The  influence of  chort-term: in-

terest rates on. busiaess:decisions|
may be slight, since in many casex

‘nterest is a smrall part of business

costs:: Sveculative -ard expansion- -
ary activit.es in.the past may have
been inhibited less by high rates

than.bv. the- underlying scarcity
of funds: ¥ i iy iy
" Furthermore, - flexible interest
rates and fluctuating: Government
security * prices ‘present.:an ob~

 stacle  to'stab'e ownership of ‘se~"

curities. ' Stable ownership® of

 Government securites is itse'f*a"
-desirable goal’'because it “mini-

‘mizeg the chances of concentrated
periods: of -sale''and’-redemption
-which-lead ‘to’ periods ‘of concen-

‘tration :in‘:expenditures. Some

- Before undertaking to make cof-
crete suggestions for changing the
aebt structure. it is necessary: to
recollect . a variety . of practical
considérations that must weigh-in
any public debt planning. Some of
these considerations are more po-
litical than economic: The leading
ones are: p AT S e e e
i+0(1); Planning for' financing the
public  debt must be: done as:a
wnole since special limitations or:
resirictions in: one sector ‘of the
Government security market have
immediate repercussions  in -all
other sectors. In other words, such
proposals' as are later :discussed
for<limitation of bank -ownership
carry: with. them:an, equally.im-
portant’ corollary that dependable
markets ‘must: be: developedin'
other sectors of the-economy. !

(2) The kind of new securities :
issues will have to allow for sub-
stantial’ ehanges in ‘the structure
of public debt ownership. Nonfi-
nancial corporations; State and lo-.
cal governments; and:some: other
groups cannot be expected to hold . .

holders are no" doubt attracted by h
‘the -very fact” of stability and large amounts of.the public debt
would hesitate to hold any invest~, indefinitely." Holdings may be
ment, no matter what the yield, | liquidated by ‘these groups at:a
if it were not “dependable.” One, Breater rate than they can be ab-

‘practical - problem .is that banks Sorbed by’ budget:surpluses and

often. seem ‘to-be very sensitive to may. therefore .have.to: be: ab- -

Government: " securitiy - pric e s,  sorbed by individuals:or by finan-

probably because of. their capital 5:i‘al‘ institutions. Pul_)lic debt plans .
position, Changes in the level of|in the postwar period,.therefore;
interest rates.and " therefore se- | Should - look.. toward:  mot::only..

"anisms-of the market. And Fed-

curity.-prices in -the ‘past have;
 sometimes “led ' to - concentrated |

- and’ panicky: selling ‘of securities
| by banks. Offerings have some-

times come to the market so pre-|
cipitously that: buyers. could not
be found without rapid and un-
.necessarily -large markdowns in:
prices.. In - other words, once . a’
-change in:prices. is ‘set in motion-
it may tend to go a considerable

distance - without. finding an. au-

| tomatic corrective in. the mech~

eral Reserve buying in such cir-
cumstances, though “for the pur-}|
pose of maintaining an orderly
market,” - expands reserves -and
creates the potential of credit ex-
pansion.

It is sometimes maintained that
there is a. compromise policy -that
‘can be pursued even with the ex-
[isting debt structure—a policy. of
maintaining. “reasonable” stability
ot 3] » . d '}r}(-w'_‘:"

R B %5 < T Y
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steady - but - increasing ownership . . ;

of Government securities by m-
dividuals, « insurance: - companies,
and savings banks. -.: ;

(3) Other factors being
the interest’ cost .of carrying the

'equal, ;

Federal debt should be as low as. A

possible. Practical budgetary con-:
siderations ' argue - for low :cost.
Also, as’ explained by Henry .C.
Wallich. in “Public Debt.and In<:’
come Flow,” interest payments. on

| the Federal debt probably support .

consumption less than other types:
of Government expenditures.

(4) The ‘sentiment to require
price stability for all marketable
Government = securities must be
recognized. "The fact that Liberty
Bonds declined to the low 80’s
following the last war is still
pointed: to as a breach of faith by
the Government. It is not clear
that a politically sensitive admin=
istration could -afford to permit ,
Lk N R LR | 7 PO ' ’
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much price ﬂuctuatlon in market-
- able issues,
»(5) The credit authorltles should

have  freedom of Aaction to-deal|

with either inflationary or defla-
. tionary circumstances. The proper
preparatlon of the'credit authori~
ties is to secure a strategic' posi-
tion that will permit. tactical .op~
-érations. against 'whichever kmd
of condltlon emerges

i Proposed Changes - in Publlc
A Debt Structure

“ The changes in “the public debt
structure 'proposed ‘in: this  essay
have been framed with the idea of
establishing the minimum prereq-
uisites . for - effective monetary
<ontrol while meeting the other
objectives of debt management as
far as possible, i.e., permitting the
<changes in public debt ownership
that are needed to facilitate busi-
ness - financing,
fluctuations in Government secu-
rity 'prices, and minimizing’ the
<ost of the public debt. The great-
est change. would. concern. bank

ownershlp of Government securl-'

tles 3

The burden of proof ‘must be on
any proposal . for: change in the
structure  of - the * public debt.
€hange  is . itself - unsettling. It

. may foster’ irrational doubts and

create unsettled markets. -Change

must’ not only: offer real advan- |

* tages-but the advantages must be
clearly’ ‘evident.' The 'fact that
“monmarketable 'issues 'sold so far
are "redeemable ' practically: 'on
demand and the fact that prices
©f nonmarketable issues have been
stabilized - have = vested: ' ‘holders
with rights that are hard to with-
draw or negate. Without compul-
sion the only way. to'do this is to
offer holders even more attractlve

~ ;nghts in other forms.

In theé proposals that follow, the
only “ éconiomic - interests “that
might appear.torsuffer any loss of
rights are-the commercxal banks.
But if  the case is’ considered
broadly they also will'gain by the

. €hange!’'Banks stand to lose from
monetary - instability ' as much' as
any ‘group. ' Moreover, settlement
®f -the: vexing problem of public
debt flnencmg opens up the pros-
pect for- & flexible -interest: rate
policy with ' respect :to- private
bank loans'and investments. 'To

" the extent this meant higher in-

. terest. rates, banks might . profit
greatly from the change. Without
some ‘modification of thé present
financing ‘arrangements, interest
rates would possibly not: be al-
Jowed to rise, and hence the whole
awkward paraphernalxa ‘of © re~

stricted issues and similar devices |

would be retained and:even ex~

tended in the effort to keep banks | pestricted’ to” special ‘issues,” it is

from profiting unreasonably from
holding Géverhment: securities,

* Publzc Debt in the Banking Sys-

~Stabilization ' of " interest
* rates on . Government ' securities
veduces the effectiveness of credit
¢ontrol. Ownership of a large yol-
ume of “short-term . ‘Government
securities by bahks, even without
interest rate stabihzatxon, has ‘al-
iost the same effect since banks
¢an " secure ~ additional © reserve
funds and with: them take an ac-
five, even an-aggressive, Tole:-in
expanding’ deposits, "Any plan to
put bank reserves under control
must in' some ‘way Subjeéct bank
ownership, of Government ‘securi-
ties to direct control..  The bank-
ing -system must earn its’ living
and justify its éxistence by sup-
plying  credit  for . business: and
consumption, not by relying upon
its abihty to monetize the pubhc
debt hp .

The exact means - for accom-
phshmg this -end cannot be speci-
fied without a great deal of fur-
ther study. To be fair ‘to.the
banks the device adopted should
allow for substantial differences
among banks in present holdings
-of .Government securities and
should permit legitimate private
demand for credit to be met. Some
“of the passible devices thathave
been suggested are as follows: . .~

' (1) Require banks to invest an
amount equal to some proportion
-of ‘demand’ deposits in & special

~ AT

nonmarketable Government secu-
rity ‘redeemable only to meet de-
posit losses.

(2) Require banks to: hold an
amount of a special nonmarket-
able Government security -equal
to mcreases in «demand -deposits
after sorme base date such as De- |
cember “31, 1939.. A variant. of |
this device would" be 1o: “freeze”
holdings as of soine recent base |
date ‘but to: permit each bank to|
vary ' its holdings as" it lost or
gamed deposits. 7

(3)- ‘Raise reserve’ requlrements
on demand deposits (and extend |

requirements - to . all commermal,

banks) but pay interest.on reserve |
balances. Banks would meét these |
requirements by " selling market- f
able Goverrniment sécurities to the
Federal | Reserve: Banks: . This |
would be akin to the 100% reserve

 proposal.
avoiding - 'wide |
 the . purpose .~ of . limiting bank |

This proposal is not made for

earnings.. 'The. question:is rather |
one of equity and it should be re-

| solved by dec1d1n§ which 'social |
-group should bear th

e costs of op-
erating’ the money system,? For |
credit control purposes; the. earn-|
ings permitted “on bank 'holdings
of . Government ‘securities’ might |
well be generous, though probably
below the levels:paid other hold-
ers of Government securities.:
“'This much interference with the
“rights” ’ of “private: commercial

 banks ‘cannot very well be avoid-

ed. | In modern economiec systems,
the supply of money must be sub- |
ject to Government regulation; if |
monetary ;. instability. -is‘ to be|
avoided, Because money has come |
to - consist ‘predominantly: of: the
demand’ deposit” obligations of.}
commercial -banks, ‘these institu~ |
tions—though  privately- owned— |
are unavoidably in the public sec- |

 tor; they must be subject to pub-

lic regulation to' a degree that 'is
true of no’other part of the b\JSl-_
ness Commumly.

One special reservation must be
made’ for thé commercial: banks:
The savings institutions should be
permitted “to‘carry Government
obligations with' an’ ‘interest ‘re
turn at least as high as the: pres-
ent’one.  Since’commercial banks
alsotransact ‘a - large’ volume of
savings business; they should have
equal rights to participate-in such |
types of inivestment to the'extent
that they ' hold : saving§ ‘deéposits.
Thus far,. commercial banks with
time déposits have not had access
to as. liberal  supplies of: long-
term ! Government - securities: as
pure savings banks have had.

Other Holders -of Government_

Securities.” If ‘bank holdings ‘of
Goveérnment securities are ‘to: be

equally- important’ that adequate
provision® should: be' ‘made : for
marketing - the: remainder; of the
debt.” The ideal c1rcumstance tor
be ‘'sought is ‘one in ‘which there
would be such ‘a steady: and active
demand that the new money ‘and
refunding needs of the Treasury |

 could ‘be fully’ met by the market

outside the ‘banking: system: at all
times. ‘It meang that thé securi-

‘ties .offered ‘should- be ‘made at<

tractive -and: convenient -for :the
class of  holders - for . which: own~

‘ership can be expected and should

be encouraged.

It '‘would probably be: un\mse to
apply measures of compulsion to
the holding of Government securi=
ties -except 'inthe case of com-~
mercial “banks. ':Thé - measures
proposed, therefore, are:more by |

way of - added. inducements, -in~|

tended to increase the stability:of |
ownership.: So. far. as: possible,
these inducements should not-in-
crease the serv1ce cost of the pub-~
lic.debt. -+,

- While the prlmary obJectzve in
the tréatment of honbanking: in=
vestors is to secure stability’ of
ownership, other worthwhile ends
can be served. .To the extent that
business concerns own Govern-
ment securities; they are a source
of funds for financing capital out-
lays that should not be closed off.
For-institutional investors such as
insurance companies and savings

banks, thes¢ securities offer rela~ ance

tively liquid reserves that permit

the’ management of other -assets.
.For individuals the. securities: of-
fer a savings vehicle and a sup-|
;plement to social and personal se-~
 curity that should help to encour-
L age. more adequate consumption
| from .current income,  Planning
,of debt ownership for.individuals |
should offer- incentives. for steady
'and well-maintained consumption
1wh11e -at the same time penalizing
| excessive ' concentration : of con= |
| sumption expendxtures at irregu-
lar intervals of time.

Because | the  circumstances , of
‘ownership: vary for the important
| holder . groups — corporations, in-
surance Companies -and savings
banks, ‘and -individuals—the plan |
 of offering for each group is set
 forth separately. -

In.the long run,. it is doubtful
- whether - corporatwns should be
expected to. continue' to be sub-
:stantial  holders ; of . Government
:securities. . Business corporations
iare..normally . net . demanders -of
-capital, not suppliers. : Reduction
'of the great tax liabilities incurred
'during - the “war ‘period  together
' with' postwar-capital expenditures
:should 'tend to ' reduce corporate
ownership.'No doubt a'small resid-

“} ual amount -will continue indefi-

nitely. “-Government' issues 'in-
tended: for: purchase by corpora-
tions are’now dominated by cer=
tificates-of- indebtedness ‘and tax
savings notes and mxght very well
be left: pretty much in thelr pres—
ent formyiss vy

Ownershlp of . Government se-
curities by insurance  companies
and - savings “banks  tends  to .bé
 stable and ' there might be. rela-
tively little advantage in refund-|
| ing the sort ofobligation they now
| hold.:'* For* ordinary ' purposes, a
stable “market" could ‘probably be |
assured. for ‘outstanding issues by
| adjustment ‘of ‘the Government’s
trust accounts. whose holdings are
| NOW Jargely in the form: of ‘special
issues, - Except:in’ periods: of de=
pression these: trust-accounts will

ernment’ seeurities. ":Buying and
selling - for: these 'trust’ acecounts,
'perhaps -through' the ' agency  of
the Federal Resetve open market
‘account, could be used to stabilize
'the market for securities now held
by .insurance compames and sav-
mgs banks,

after» the .aggregate ' debt ‘has
stopped ‘growing.: that some im-
portant groups 6f holders.of. Gov-
ernment: securities,” such' as non-
-financial . corporations and . State
‘and local ‘governments, will ‘tend
‘to draw on their cash and Govern—
ment Security’ ~holdings. It'.

ficient to':absorb .this ‘net selling
can reasonably ' be expected for
someé time after the war; " For this

that individuals will  continue :to
‘absorb. more’ of the publie debt,
in-order to keep this part of the
‘debt from -gravitating ‘into the
‘banking system and. creating more
deposits-and currency. Of course,
some’ individuals will: be: sellers
but for the group as.a whole con-
tinued absorption must be planned.
Although 1o prevent. inflation it

‘|'would be desirable to assure ade-

‘quate. savings by individuals, in
order 1o prevent deflation the sav-
ings incentives should not be set

‘als,- therefore, attemptto. provide
assurance of normally stable hold-
Jing. by individuals™ together' with
'some incentives for further acqul-
sition, but they also’have various
features providing long-run-en-
'couragement to stable consump-
tlon The proposals look ‘toward
converslon of - present holdlngs
and .shabping ‘of new offermgs in
three general forms: .

(1) The Treasury could ‘offer
to sell 'unemployment insurance
which would. be ' in addition to
'(and in no'case restrictive of) un-
employment compensation provid-
ed under the social security pro-

'visions of the' Federal Govern-
‘ment and the States. This insur-
could ~be administered

the companies. moré freedom in.

continue to be' gbsorbers of Gov-

oIt may - be reasonably expected,

‘doubtful if budget surpluses suf—,

reason’ ‘plans:should be made o

too..high. . The following propos-:

through , existing  channels. Pur-
chasers could be permitted to ex-
change present holdings of savings
bonds for the insurance or 'to pay
 for it out of future savings. The
exchange offer could be held open
for a fixed perlod only and the
.sales offering of insurance for new
savings could be made only when
there was need for encouragmg
savings.

| . Government recelpts and ex-
i penditures under this plan would
'have a stabilizing -effect on the
economy.  If reasonably full em-
ployment prevailed, public -debt
would  be Tretired; if unemploy-
ment increased, the payment of
insurance. benefits would encour-
lage consumption. Both. actions
would ‘come at the right time to
ismooth. fluctuations in economic
activity. ;

+(2) :The. Treasury could offer
life ‘and beneficiary annuities in
exchange for present holdings of
'savings -bonds - and,.  in - periods
i when additional savings are need-
' ed,- through special .offerings. for
i cash. . Cash .offerings < could": be
'‘made through the insurance com-
panies-if Government competition:
in the insurance field were feared.
This- sort ‘of -arrangement : 'serves
the purpose of promotlng stablllty
in. ownership - :while. ' ultimately
tending ‘to encourage stable con-
sumption., :
=(3): The 'I‘reasurv could offer
stable purchasing power: bonds in
éxchange for any Government se-
‘curity held by an individual. New
offerings could ‘also:be ‘made in
this:form." Since-stability of real
values is unavoidably jeopardized
by:the after effects of war finance,
‘this:sort of roffering is. equitable.

“"Stable purchasing power ‘bonds
could: -and probably - should - be
noénmarketable.in’ form and if so
should " be ‘redeemable only Wwith
some penalty. < A shdmg scale of
interest rates such as now applies
'to savings bonds’ might be . util-
ized: . This plan would be aimed
mamly ‘at: investors -for . whom'
‘maintenance of purchasing power
is™ important.: 1t' is * possible, -of
‘course, that the stable purchasmg
power * provision “might i also “be
madeon’ each of ‘the other two
types of offerings outlined above.

Even' with the considerable at-
tractlveness of these offers, all of
the outstanding issues-held-by in-
dividuals‘would not be converted.
Those-not ‘converted : but not re-
deemed or-marketed ‘need cause
no concern, “The money raised by
the new plans might be sufficient
to-absorb issues redeemed for cash
before ‘maturity. = Market' opera-
tions for-the Treasury:trust funds
might be used to take up any re-
mammg slack e

Credxt !Policy With Proposed
Loz Debt Structure . i

It the public debt should be re-
funded -largely - into - ‘nonmarket-
able obligations as these proposals
contemplate,: the Reserve System
would no’'longer:effect its credit

policy - mainly
market operations.’ Credit policy
would then be a direct fuhction of
debt-management (which it is'in=~
directly, in any event). When ex~
pansion was desired; an addition-
al supply of the spemal bank:' se~
curitiés ‘could be made available
to the banking system. When mon-
etary - contraction was in “order,
the special ‘issues held by banks
could be retired and ‘replaced by
issues sold to nonbanking holders.
Under some ' circumstances: these
direct adjustments of money sup-
ply would no doubt have to be co+
ordinated with or used to’ offset
open-market transactions by. the
Federal Reserve System for other
purposes, - The  result would be
firmer control than now ' exists.
When open-market operations are
used to influence the price of Gov-
ernment securities as well as to
adjust - the * volume - of reserve
funds, - it- is not always possible
to recouc:le prec1sely these ' two
objectives. - If prices -on

at stake, credit operations could
either tighten or relax the money
market much more precisely. By

through  open-| -

Gov~
ernment securities were no longer|”

removing . Government securities
from the market, it would make
possible the revival of credit pol-
icies ‘which ‘would vary the ¢éost
and. availability’ of funds to pri-
vate borrowers.

With  credit policy  effected
mainly through direct adjustment
of the Government securities held
by the banking system, it'would
be possible to coordinate credit
and monetary policy, on the one
hand, and general requirements
of fiscal policy on the other. When
inflationary factors predominated,
appropriate fiscal ~policy “would
presumably result'in budget sur~-
pluses. These surpluses could be
used to reduce bank holdings of
Government . securities, which
would reduce the money supply
or at least curb its growth. Con-
versely, in: periods' in which de-"
pression - elements predominated
and in: which fiscal policies re-
sulted -in deficits, the added debt
could be channeled mainly into
monetary-expansion,. if such were,
thought to be useful. :

- But What About Dellatlon" e

" The proposals made so far have
been intended mainly to meet the.
possibilities” of . inflation. Would
they: .weaken - the power  of the
monetary authorities to cope with
deflation? If deflationary circum-
stances arose, the system of non-
marketable. Government issues
would still permit the easing of
bank reserves even if- the aggre-,
gate of public debt were not in-.
creasing. . But:if. public deficits.
should’accompany . these develop~
ments, ‘as they, probably ‘would,.
the direct control of bank holdmgs
of Government securities would,
furnish a vehicle for monetary ex-
pansion. New reserves and new
earning assets' resulting from the.
increased-debt could be channeled-
into the banking system. -The ef-,
fectiveness of monetary expansion-
in such circumstancs is not the is-:
sue; .the point. is that the credit.
‘authorities would have as ‘effec-’
tive' powers to. combat, deflation-
as ‘they. have . with' the presentr,
public debt structure.

Netherlands Indies '.’7 ‘_ . :

Devalues Guilder
Devaluation of the Netherlands
Indies“guilder has been reported
officially -said = wireless 'advices
March 3 from Amsterdam to the
New' * York “Times,” which re-
ported that the ratio of that coin’
to the guilder there was being re-,
duced from 140 to.1 to'99.75 to
100.75." The message to the
“Tlmes” further stated: :
“This step does not involve im-g
mediate adjustment to the pound
and..dollar rates as the sterling -
rate is.fixed by monetary agree-;
ments of May and July, 1940, to
hold .good until six months after,
the conclusion of peace, ‘which has,
not yet occurred.- It is a foregone
conclusion, however, that such an
adjustment will be effected soon,”-

Hyde Park Dedication Set
“On the first anniversary of the
death ‘of President Franklin:D.
Roosevelt, ‘April -12, his:- former

home at Hyde Park will be dedi-’ *.

cated 'as ‘a national historic site,
Acting Secretary of . the Interlor ]
Oscar L. Chapman announced on
March 6, ' President Truman is ex-
pected to be present at the cere-
monies to deliver the principal
address.  ~ The - late President’s
widow, Mrs. Eleanor Roosevelt,
will also speak.' In reporting the
announcement of the forthcoming
ceremonies. the Associated Press
in a dispatch from Washington de-
scribed - the: sité as’ comprising
33.23 acres. inclnding . the ° rose
garden in'which President Roose=
velt was buried on April 15, 1945,
Mr. Roosevelt reserved for Mrs.
Roosevelt and their children a life
interest in the estate, but all
waived - their - vights, giving the
Government xmmedrate posses=

‘sion,

© Secretary of the Interior J." A,
Krug is exoected tn accept the gift:
for the Government. .
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' The Anglo-American Loan and U. S. International Policy

(Continued from page 1687y
DPOuaey o 4 - - de,
to free ‘it from the restrictions
that isolate countries and from
“the '"discriminations that ' divide
‘nations into conflicting  economic
“blocs. We have not been- con-
tent with securing agreement on
.abstract principles. International
. -économic problems must be dealt
with . in- the concrete terms: in
:which ' they arise. * The respon~
sibility for : dealing - with ' these
problems does not rest in any
one - country. They are interna-
“tional in scope and they can be
dealt with only when and if the
‘several nations get together, We
~shave proposed, therefore, that the
United - Nations' - provide the
means for continuing cooperation
through the International  Bank,
“the International Fund and an In-
ternational Trade Organization.
- This " policy " of " international
economic cooperation is a ‘frank
~recognition  that the breakdown
in’ world  economic relations in
the 1930’s was an. important
‘factor in' prolonging and intensi-
fying .the great depression. It is
a frank recognition that the eco-
.nomic warfare of the 1930’s was
.part of the master plan for ag-
gression by Germany and Japan.
JAdmitting that we should learn
from experience, we have ‘urged
.the - United' Nations to adopt a
comprehensive policy of interna-
-tional '-cooperation to ' restore
~world trade.. s 4
.. The success of this policy de-
“.pends. upon securing prompt eco=
nomic ; reconstruction, orderly
currency arrangements, and. the
reduction of trade barriers. World
trade cannot be restored until the
war-devastated -countries in
:Europe ' and * the " Far' East. are
..again ‘able to produce, “and ' to
buy and sell. World trade cannot
be restored until ‘the currency
. restrictions that have plagued the
world  for more: than a decade
,-have " been “eliminated. - World
.trade cannot be restored until the
present barriers that block trade
have ' been "abolished. -When the
countries of the world ‘are again
producing, when they ‘have put
.into - effect. fair currency ‘and
trade’ practices, world. trade will
expand; and ‘grow.’ Then the busi-~
7 ness men of all ¢ountries .can ‘se-
‘cure access to world markets on
-fair and equal terms. e
. 'This. international economi¢
~program is a big and vital part of
what we ‘are doing to give the
American people peace and pros-
perity. © You . cannot maintain
American ‘production  and ‘em-
ployment in the midst of ‘world-
wide  depression.. You cannot
expect: sick ‘and hungry men to
build " a ‘peaceful ' world." You
‘cannot ‘raise  a - new . generation
‘dedicated to peace in ‘the ruins
of - bombed - out ' ‘cities.. " The
chances ' for = maintaining ' peace
‘will ' be immeasurably better in' a
world that is  working and trad-
ing—in;. a world.in’ which’eco-
nomic ‘warfare "has been  elimi-
nated.

'Importance to the United States
'”.Our own program of maintain-
-ing high levels of production, em-
ployment and national income is
dependent on .our success in ex-
panding .+ world ‘i trade. '  Foreign
trade is an important factor in
-our. economy. Weineed; markets
-abroad. . Before ;the war,; 8% . of
our physical production of agri-
cultural and industrial goods was
sold abroad. In many of our more
important “industries more . than
10% of the entire output was ex-
norted. L3y
.--In 1937 and 1938, 31% of our
raw’ cotton, 30% of our leaf to-
bacco, and.12% of our wheat
“and flour, ' were sold -abroad,
Looking at- industrial . produets,
-54% of our refined copper,-15f%
.of our farm equipment and ma.
chinery, 14% of our autohobflé
and trucks, 14% of our itidustidal
machinery, and '11%- of'“our re-
fined . mineral oil = were sold
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 abroad. The fact of the matter is
that for large segments. of agri-
culture ' and' industry, . exports
mean - the . difference  betweer
prosperity and depression. :
Our. need for foreign markets
will _soon be greater than: ever
before.  American production 'is
at the highest level ever reached
in peacetime. ~As -a‘nation we
must learn to use an industrial
plant = with --a - capacity ' ‘nearly
twice as great as before the war.
For every steel ingot produced
before the war we can now pro-
duce two. | For every. machine
made before the war we can now
make four. There are new fab-
rics; new plastics, new processes.
And in agriculture, too, we have
reached new records of produc-
tion ' for 'nearly 'all - our major
crops. ;
Much: the  largest part of our
output will; of .course, be sold at
home; - but' we  must  have . for-
eign markets - for: many of - our
products.: The world needs -and
wants American goods.: We. must
make sure’ the world can' buy
them. The one way to keep the
masgkets of other countries: open
to American products is to bring
about - an . expansion : of = world
trade. © We want to- trade.” - We
want to ‘export and we want to
import. ' We ask no. special ad-
vantages in world trade. And we
want ' 'no - discriminations = aimed
against us, . ¢ Y
© A program - that  stimulates a
full’flow of trade among nations
is 'necessary ‘for:world recovery.
That is good business for 'Amer-
ica. But it:is because of ‘no: sor-
did motive that we urge this pro-
gram .on the United Nations, :It
is. also good -business: for the en-
tire world. We want a prosperous
America. ‘We ‘want a prosperous
world. - We- gain - more than ma-
terial . benefits, important though
they' are,’ In a prosperous world
we gain . a' genuine: chance: for
lasting ‘peace. : Vi
That in brief is the program: o
international “economic: coopera~
aion “this ‘Government. has pro-
posed to the United Nations.. We
have ‘made much progress. -The
World Fund and the World Bank
have been ratified by’ 35 coun-
tries. ‘The inaugural 'meeting ‘of
the Fund and Bank will start in
Savannah  within the ‘week. ' We
have reached the  stage :where
much of this program can be,put
into practical operation. =
The' one: danger ‘is' delay.. Th
longer we wait the longer there

and  trade ' restrictions, . which
reached :new heights ' during the
war. ' If .postwar- trade becomes
adjusted to the ' protection that
these devices provide, there will
be strong opposition 'to their re-
moval,  That is why the success of
our program depends largely-on
the prompt application' of. fair
currency and trade practices. But
England will not be able to put
these positive principles into ef-
fect until she is sure she can se-
cure her essential imports of food
and raw materials, Rl i

.. The British Problem . .
The people of England are con-
fronted with a-difficult and ur-
gent problem, vital to their whole
economy. England must increase
her export trade in order to buy
the imports she needs.’ She must
expand her: export trade:to the
level necessary -to maintain the
living standard of her people.and
the functioning of her industries.
In addition, England will-require
help from abroad to secure; dur-
ing the ‘next few years, the im-
ports she must "have, ' England
must assure her people the means
of living and working in the five
critical years -ahead. - L ;
*"THe war has sériously disrupted
Englantd’s” international’ economic

ffﬁ?é"tﬁe ‘war - Erigland - imported
Qitdkly $4,200,000,000 - of ‘goods.

by - her . -merchandise exports.

will be reliance on the currency

Position: In the “three years be-'

Shepaid for 55% of her-imports:

About 24% of her imports was
paid for with the. net income
from ' British ‘investments in' all
parts of the world. Another 17%
of her imports was paid for out
of the net receipts from shipping,
insurance, - banking - and -.other
services. -England’s . foreign  ex-
change ' receipts :from all these
sources “have : been sharply ' re-
duced.: . il

- In order to devote. as much of
her industrial output as possible
to war purposes Britain converted
her export industries to war pro-
duction; Lend-Lease aid from the
United States, Mutual Aid'from
Canada, and. foreign loans in ster-
ling made it possible for England
to secure her war-time imports
without ‘maintaining  the. prewar
volume of exports. In fact, British
exports were deliberately reduced
until 'in 11944 - they. amounted 'to
30%: of the prewar volume; The
producing power thus freed ‘was
diverted to Britain's armed forces
and to her munitions industries.

England’s  exports. have  been
rising 'since ‘the -end. of the war
and they will continue to rise. In
view of the loss' of “foreign ex-
change from other sources, Eng-
land’s exports will have to be in-
creased. far: above: their prewar
volume. But even with favorable
conditions of world trade and with
help = from: friendly - countries
England will: need several years
to expand her export trade. Dur-
ing these years“ she ‘must find
some way to feed her people and
her factories with imported food
and raw materials,

. In financing her overseas war
expenditure and' her wartime im-
ports England sold: many: of her
foreign investments. . :These in-
vestments before the war yielded
net foreign exchange :income of
nearly $1,000,000,000 a year, With
the ‘sale of some investments, the
destruction ‘of - others in Europe
and the Far East,-and with: the
new. foreign debt ‘that: England
incurred, the net income from her
foreign  investments : has - fallen
sharply. - In 1945 it was less than
$400,000,000.: With present prices,
net income from foreign invest-
ments will pay for only one-third
the quantity of imports it bought
before the war. G Ry
'.‘Shipping’ and - other 'services
have always: been an important
part of -England’s ' international
business. = During the war. the
losses from  enemy ' action were
enormous, and’ in' spite ‘ of ‘the
fact that shipbuilding was given
high priority, England’s merchant
fleet was greatly reduced.  The
insurance; banking, and commer-
cial services that England former-
ly. supplied to all parts of the
world have also fallen' off along
with ‘her trade. With greatly ex-
panded “world trade, British in-
come  from ' shipping - and . other
services will again pay for a large
part of England’s imports.  But
this, too, will take time,

Not all the ravages of war are
seen in rubble heaps. Compare the
cost to Britain of her lost foreign
assets and her new foreign debt,

‘| amounting to' more than $17,000,-

000,000, with the $6,000,000,000° of
damage done by German bombs,
robots, ‘and ‘rockets and the $3,-
000,000,000 of - damage * done. by
German ‘subniarines. To a coun-
try. like ‘England, unique in her
dependenct§H overseas supplies,
the deteri6¥atidh” in- her interna-
tional*e¢ordite ‘position is even
more seriou’than the destruction

from bombing. . - !

Which Policy for England?

_The restoring  of her. interna-
tional “economic position is pri-
marily a problem for England to
solve. She must revitalize her ex-
port industries. She must increase
the efficiency of her workers and
her businessmen. That is the only
way in which England: can - in~
.crease her exports far above.the
‘prewar level. That is the only;way

in which she can continue to pay

+

for her imports of essential raw
materials, There can be no doubt
that British industries are capa-
ble of developing ' technical . -ef-
ficiency of. ‘a, character - which
would permit them  to  compete
for' their  share. of ‘the world’s
markets. -~ To ' survive, " England
must restore and expand her ex-
port trade, - - yesitd

England ' 'can deal - with ~ this
problem'in one of two ways. One
way is tojoin. in- the economic
program . of the United Nations.
She would accept and effectuate

the fair trade and currency prin-| .

ciples which we  have proposed.
Under - this - program, . England
would remove her wartime cur~
rency.and trade controls, without
waiting ; until her - exports have
been ' restored. ' Then as world
trade grows England would share.
in the growth, and her increased
exports would in time pay for her
imports. f 5

./ The alternative is to' continue
and even'.to " extend these cur-
rency and trade: controls. England
would form a British - economic
bloc. : Countries that want to sell
to her would have to take pay-
ment :in . British - exports. . The
countries to. whom' Britain owes
$13,000,000,000 in blocked sterling
would be compelled to take Brit-
ish goods in payment of the debts,
In brief, England would form an
exclusive :British = economic ' bloc
in which trade inside the. bloc is
encouraged through 'preferences
and - pressures, and . trade outside
the 'bloc: is discouraged through
discriminations:and controls. We
would be one of the countries out-
side the bloc, * £t s

The people of England prefer to
solve their international economic
problem through cooperation with
the United States and'the United
Nations.. Britain’s  economic: and
political traditions and interests
strongly.. favor such a " solution.
There are few people who want
a  British “economic bloe for ' its
own sake. England, too, needs an
expansion of ‘world trade. That is
the only way in which she can
achieve. her objectives of raising
British production and maintain~
ing the British standard of living.
. England is willing' to assume
the visk of selling her exports,in
fair competition with the export-+
ers of other countries. She is will-
ing to commit herself to our pro-
gram of “fair' currency and trade
practices in -order to ‘encourage
an expansion -in . world ' ‘trade.
Britain  cannot” undertake ' the
commitment to put this program
into = effect, however, unless she
gets help in financing her imports
during the next few years,

This help’ can come only from
us and to a lesser extent from
Canada and some other countries,
If England cannot secure :help
from ‘the countries committed to
a policy of international economic
cooperation, she will have to ‘con-
tinue ‘and to extend the wartime
impediments  to" world ' trade.: In
this way she would simply force
additional -aid- out of: the British
trading bloc. This is not a matter
of ‘preference, It is' sheer neces-
sity, i ; ; F
“During the war England took
measures - to mobilize . and con-
serve  foreign  exchange  for es-
ential war purposes. These war-
time currency -and trade restric-
tions are still in effect. They were
necessary in the war emergency;
but they -are harmful to world
trade and prosperity in time. of
peace. The continuation of these
restrictions’ would affect us more
than any other country. The fact
of the miatter is ‘that.-'American
exports would be excluded from
their major markets abroad: We
can see from the wartime. con-
trols ‘what such a policy would
involve, . - i - B e b

You have heard a good .deal
about these wartime restrictions,
particularly - the' 'sterling . area,
blocked - sterling - area, blocked
sterling, the dollar pool, trade

controls, and ‘payments arrange-

'ments.. You may want to ‘know

how these restrictions operate and
how they hurt American business,

The Sterling Area

«'The sterling area:now includes
the countries of the British - Em-
pire except Canada; and a num-
ber of. other. countries mainlyin -
the Middle ‘East. These .countries
do much’ of their business. with
England .and..they keep most of
their ' monetary reserves in the
form of sterling in England.
Before the war sterling  could
be used by these countries to buy
goods all over. the world-—in the
United  States, 'Canada, = Latin
America, anywhere. For example,
if Australia wanted to buy, Amer-~
ican cotton before the war ‘it sold
the. sterling for dollars, and used
the dollars: to pay for American
cotton, 'That 'is’to 'say, sterling .

-|was freely convertible into  dol~

lars, O :

That was before the war, Dur-
ing the war the sterling area took
on : some. new ‘features. Because
England didn’t have enough gold
and dollars, she no longer per-
mitted. sterling: to be sold: freely:
She made sterling . inconvertible.
In 'practice, this means that the
countries of the sterling area can-
not use the sterling they receive
for their exports to buy American
goods, unless they obtain permis=-
sion from:England. i :

As it is now, Australia cannot
use her, sterling receipts to buy
American cotton; but she can use
the sterling .to  buy  cotton :in
India or: Egypt.. In short, while
trade ‘among - the sterling’' area
countries continues unaffected by
these , currency restrictions, the
trade of all sterling area coun-
fries with. the United States is
subject to the will of Britain.

We do not want England saying
to: Australia. and other countries
from  which she 'imports: “You
cannot use. the sterling.you ac-
quire from us to buy goods in the
United States.” That would mean
that - American exporters  would
be . discriminated ' against in’ all
trade with the sterling area.

Blocked Sterling

- That brings us to blocked ster=
ling.* England had to go on buy= '
ing goods in the sterling area, and
meeting the costs of her armies in
India;: Egypt and other countries.
She bought the goods and she met
her war expenses in these coun-
tries by paying in sterling.. Eng-
land did.not have the means to
convert the sterling into dollars,
she could ' not- export’ enough to
let these countries use all of their
sterling -to: buy goods. In-effect,
the accumulated sterling balances
were blocked from use, ; ¢

The ‘amount of  sterling accu=
mulated . by.: various . countries
during . the war was very large.
Although England sold : $4,500,~
000,000 worth of her foreign in-
vestments,: her . warfime .overseas -
expenditures were. 5o enormous
that ' sterling . balances -accumu-
lated in rapid fashion. These bal-
ances now amount to $13,000,000,~
000. :They. are_held. by foreign
countries in the form of sterling
deposits  in London: banks. and
sterling . securities of.the British
Treasury. This is a tremendous
sum for a foreign debt, . ' ' .

What is done  about :these
blocked “sterling - balances ‘will
mean ‘much to American trade.
We do not want England saying
to India and the other countries
hold . blocked . sterling:. “These
balances ' will be . freed .only to
buy goods. in- England.” . That
would mean the  exclusion of
many American products: from
the whole sterling area,

. Sterling Area Dollar Pool
.England . also : .needed and

'bought goods outside the sterling '

area,. Many commodities we

-shipped “to . England- had -to be

paid for in dollars.. And that was
also true of some of England’s
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- obtain - dollars,
. 'were ‘borrowed by pledging some
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imports: frorh other ' countries.
England had to mobilize all 'her

dollar resources. - She -sold some

of “her American investments to
Other - dollars

of her investments, -In: addition,
England  arranged ' to. have  the

. dollar - receipts. of .the  sterling

area countries pooled in, and allo-

cated by, London, . - !

Under this 'system, when an In-

-~ dian’ exporter sells ‘goods' in- the

United ‘States he turns the ‘dol-

- lars over to the'Reserve Bank of

India and receives rupees. These

i dollars are. then sold to” England
~for sterling. This happens in"all

of the sterling area countries that
have net dollar receipts. In short,

~all  the  dollar ' holdings- of - the
sterling area are pooled in Lon-

don,

" "Then when' a country in ‘the

sterling area needs dollars, it ap-
plies. to - London. . To ' conserve

- dollars, no funds are allocated .to
-buy goods in the United States if
“they can: be secured in any ster-

ling “area  country.. 'That - point

~needs emphasis.. Under the ster-
ling area dollar pool goods: are

not. bought in the United States
if they can be found in any ster-
ling area country. American pro-
ducers: lose markets under this
system.. We want American ex-

- porters to'have a fair chance to

“them,
- Other-

“sell their products in every coun-

try that has dollars' to pay' for

Trade and'ﬂPaym‘ent‘ :
‘ Restrictions . '@ 0.
Along with these financial con-

. trols' there are direct. trade con=

- trols on ‘imports in England ‘and

-all’ the -sterling area countries.
These  controls’ are exercised

“through import licenses, shipping
- priorities,
-They are used to exclude goods

and in - other' ways.
that are bought with dollars. This
has meant, throughout: the war
and even now, keeping to a min-

imum ' the 'imports of all ‘goods|:
-from' countries outside the ster-
ling area and particularly Amer-

ican products,

Some countries, including Eng-
“1and, ‘do.not have the means to

“pay for es much imports as their

people. want to buy. Total im-
ports in such countries may have
to be limited. But we want the
limitations on imports to be.ap-

- plied across-the-board, * We . do

not want  discrimination. agsinst
American. exporters. -

There is another kind' of cur-
‘rency restriction that England is
now using. During the war, and
particularly since the war, Eng-
land entered into bilateral agree-
ments with a large ‘number of
countries -to: whom Britain is an

- important. export market. Under

these : bilateral agreements Eng-
land. pays: for her: imports  from
these countries in' sterling,: 'The
sterling can then be' used to buy

- .goods in England and in the ster-
“ling area. [

Any sterling not used to buy
imports “from .the: sterling area
‘must be kept idle.. This: means
that some countries whose ex-
port trade is adequate to pay.for
.the imports they want are com-
.pelled to restrict their purchases
in- the' United -States. We  want
such limitations removed sothat
.countries' can use the proceeds of
.their exports to every: country to
buy: goods from:any country.

. Effect on World Trade
¢\~ The continuation *and ‘the ex~

_‘tension . of “these ‘currency -and

~ cannot. be: made..in..sterling.:: In’}

‘trade controls in England would

:necessitate - their = retention- in
.many ‘other- countries. - Through-
out .-the ~ sterling 'area ‘and ‘the
_countries with which. England has
,bilateral . payments - agreements,
‘supplementary.. measures - would,
be--taken..to . restrict » purchases
‘from. .areas..in. which.. payment:

- ‘other.countries; particularly. Can-’

ada,.. their-; exclusion:-from - the’

! sterling .area market-would - limit|

from the United States. It is a
vicious cycle, . Ty
We are going to-have one sys-
tem or the other, - Either we will
have 'prosperity producing world
trade or we  will have ‘economic
blocs. ' The  currency -and trade
controls in* England endanger: the
whole ' “international: ' economic
program that the Untied Nations
have developed over the past five
years.: . :

The  countries ' that * have  close
trade and currency relations with
Britain “are” a’'major  factor  in
world " trade.” Together they. ac-
count’ for 55% of ‘world imports
and nearly 50% of world exports.
Clearly, what such a group does
on ' currency and trade policy
must bea _major factor in. the
world ‘economy. by

Our own trade: relations, with
this, group. thus far have’ been
very close,. Nearly 'half of  our
total ‘exports and imports -in the
years 1936-38 went to the. coun-
tries of the sterling area and to
the payments agreements coun-
tries. . Omitting ' Germany .and
Japan, 56%. of our trade was with

these countries, . :

Our  whole program for main-
taining high levels of production,
employment ‘and national income
would  be seriously affected. .In
si¥ commodity groups, constitut-
ing more than 80%, of all United
States . exports in 1937, :these
countries were our indispensable
buyers. Of our metal machinery.
and. vehicle  exports,- they: took
47%;.of our :leaf tobacco exports,
they: ‘took .88%; -of. our. meat,
grain . and ' other . food: exports,
they took 59%; of our raw.cotton
exports, they took.49%; of our
petroleum ‘- and  related - exports,
they ‘took 46%; and of our wood
and ' paper exports, they took
47%. . Gentlemen, ‘the continua-
tion of these ‘wartime - controls
would be a. body :blow :to our
whole economy. )

Y

We need. and want our trade
with 'India, Australia, New .Zea-
land,” South Africa: and Egypt.
These: are some .of ‘the countries
of the sterling area. We cannot
risk the loss of our export mar-
kets in France, Belgium, Neth-
erlands, Sweden, and Czechoslo-
vakia, or in Brazil, Bolivia, and
Peru. These are. some of the
countries with which England has
payments ‘agreements.

What we have: here, potentially,
is a British economic blogc. : Such
a powerful bloc exclitling  the
United States, Canada, and. the
countries of the dollar area would
be ‘a  challenge ‘to our: economy
that ‘we could not ignore. - Our
position in' world trade would be
threatened. . We ‘would have to
defend ourselves. . We would be
compelled ' to form an economic
bloc of our own. e

Two  rival blocs ‘would mean
economic warfare. ' Probably: we
would win, but ‘it would (be a
pyrrhic  victory. ~World ‘- trade
would be destroyed and all coun-
tries would suffer. .If England
and the United States should drift
into such a conflict it would be a
tragedy for all. ' We:would find
our:trade decreased and our peo-
ple unemployed. ' England would
find her standard .of living de-
‘teriorated and her:people impov-
erished, - The hope for economic
cooperation might be lost forever.

“| The consequences to world pros-

perity and even -to world peace
would be disastrous.. . vl
~This would be a sad augury for
the postwar world. 7 If- we permit
a, renewal. of . economic- warfare.
'we will not justify our heritage or
our faith in the future:.  Interna-
tional -economic : problems . can no
more be solved. by. economic force
_than__political problems can:" be:
solved by. war.. Our people: know!
“this..” . ‘The: British'.people: know;
this. “ They knowthe dangers to!
‘themselves, .and " to” the’ entire
world. that”;would. arise’ ‘from-.a:

seriously -their: exports,and they,;

. An. turn,:. would wrestriet’ purchases .
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conflict in-economic policy.: They’
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cussion and - agreement’ ‘not - by
economic’ warfare.* e
“‘Provisions of the Financial
) Agreement .
That is why the representatives
of the United States.and of Eng=

three months.:. The American rep-
resentatives .wanted - England ..to
remove promptly the various war-
time. restrictions and . discrimina-
tions. " They wanted. England - to
put . into:effect. the fair' currency
and trade practices for which the
United' Nations stand. They
wanted England to assure Ameri-
can exporters an opportunity to
sell their goods in competition
with the exporters of other coun-
tries on fair and equal terms. That
is - precisely ‘what the Financial
Agreement provides.’ ' ;

In: brief,: here is'what we gain
by the Financial Agreement: '
1. Exports of goods and services
from the United States to England
will be paid for in. dollars or. if
they are paid in pounds, the ster-
ling can be converted into dollars,
This"is particularly important to
the ‘American companies which in
the past have: experienced:con-
siderable ' difficulty = in" ' getting
their  earnings ‘out of = England,
They will now be able to get dol-
lars. -That means for all practical
purposes American business men
can be just'as sure of payment for
their' current claims’ in' England
as' they were before the war.

2.:Within a year, unless'in ex-
ceptional cases the United- States
agrees ‘to .alater date, England
will - make  all sterling' ‘arising
from" current . trade 'convertible.
England’ will thus return to the
free ‘use  of sterling in interna-
tional:trade that she" permitted
before the: war. For example, if
Mexico and - Egypt exports goods
to- England they will be able to
use’ the money they 'get to buy
goods 'in" " any ‘‘country.:. That
means - they . could - convert - the
sterling “into  dollars'. and. buy
goods in ‘the United States.. =

3. 'Within ‘a year, unless in’ ex-
ceptional cases the' United States
agrees to  a later date,” England
will . ¢ssolve  the 'sterling -area
dollar pool.‘ Each country.-in -the
sterling area will again have com-
plete freedom ‘to use its dollars as
it ' ‘wishes. | For example, " the
money - India gets for 'its exports
to, the  United States- and' Latin
America  could ' be 'spent here
without getting an. allocation of
dollars from England. That means
India could' use  the dollars  she
gets to buy American machinery
instead .of being forced' to buy
English  machinery. - ;

4. The blocked - sterling = bal-
ances will be settled by England
and the countries concerned. = All
payments ‘on these balances now
or- later will be free for making
purchases.in any country, includ-
ing the United States. Phis large
debt will not be used to exclude
American . products. . from.  the
sterling area, or to put our. ex-
porters at a disadvantage in com-
petition. with British exporters.
England will not force the coun-
tries ' holding . $13,000,000,000 - in
blocked - sterling to. buy :British
instead of .American goods. :
'5, England’s: im port controls
will ‘be administered in a manner
which - does’ ; not - discriminate
against: American ' products.. . If
England finds it necessary to im-
pose a quantitative limitation on
her- imports - this will; be applied
on. an equal- basis, 10

% g3 <04 e
countries. - That, meaps  England
will ‘not keep ‘oufAmerican  cot-
ton and tobacco, grains and meats,
fruits and nuts; or.any of our in-
dustrial products, in order to buy
these ‘same- goods in- ether -coun-
trfies.: fy Tt 0 e

.6, Within_a year, ‘unless in ‘ex-
.ceptional cases :thé’ United States:
-agrees mto -a.:later  date,’ ‘England
'will *impose o restrictions <-on:
‘payments-and transfers ~for: ord-

| inaty -rcurrent; transactions. .. In:

‘effect,.all: of “the~countries: ‘that.
haver payments’ lagreemeénts “with
England will ‘bé perphitted fo ‘use,

want -this problem-settled: by-dis="

ir sales to Eng-.
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land - discussed - this. problem for |

‘| ments of '$119,000,000.

ward. - all |

land, if they wish to buy goods
in other countries. They, will be
allowed to use the sterling they

“|acquire in this way to buy Ameri-

can products on the. same basis
as they are able to buy British
products. "o ) :

In addition, England has agreed
that she will support the Ameri-
can proposal for an International
Trade.  Organization to -reduce
trade barriers and eliminate trade
discriminations, . - Thus, England
gives wholehearted support to our
policy of expanded trade, with all
countries having access to world
markets on fair and equal terms.
The adoption of the proposed fair
trade practices will complete our
program for international eco-
nomic cooperation. England’s sup-
port of our proposal assures the
success - of . .the  United - Nations
trade conference to be held later
this year. i i :

“The Credit fo England

If ‘the Congress approves, the
aid’ that' Britain needs in ‘carry-
ing out .her -commitments under
the, Financial = ‘Agreement = will
come  largely  from the . United
States, : This = Government. = will
open a line of credit: of $3,750,-
000,000 on. which : England: can
draw until 1951 ; to . pay for.her
current - imports, - Beginning in
1951, England is" to ‘repay! tthe
credit ‘with /interest at'2%.: She
will' . do 'this in 50 annual pay-
Including
the .payments under the Lend-
Lease  settlement, England - will
pay.the United States $140,000,000
a year. it T

The" greater part of the credit
will ‘be ‘used to. pay for exports
from the United States. Directly
or. indirectly mnearly all . of the
money will ultimately be spent in
the United States. The credit to
England will enable her to main-
tain. her’ essential imports.  May

I emphasize that Britain will still |

have to enforce ‘an austere level
of “consumption - little * different

‘| from that of the war years.  For

some time to come British imports
will have to be far below the im-
port.demand of the English peo-
ple, ‘perhaps’ as little as 60% " of
the prewar amount. i i

*I want to’ make it perfectly
clear: 'that the credit is not a gift:
that it'is a loan which, England:is
to repay; that it is to be repaid
with interest; that it is not an.un-
conditional credit. It is a credit
which ‘must be used only tc meet
Blitain’s  current “payments and
to enable her to remove her war-
time currency ‘and ‘trade restric-
tions.  None of the credit can be
used to pay the blocked sterling
balances or any of England’s pres-
ent  obligations; =~ Payments . on
such .obligations must be met. by
England out of her own resources
or out of funds secured in some
other way. :

The principal of the credit due
each year must be repaid without
qualification, Under conditions of
severe depression in-world trade,
and under ' objective ' standards
stated in the Agreement, the in-
terest ‘due in .any year: can: be
waiyed.  If “such an emergency
situation develops, I believe that
it is to our own. benefit to collect
the principal and not: to:force a
default which might have serious
‘consequences to the" world econ-
omy. -As soon as these temporary
conditions “pass, England: would
resume the payment  of. interest
on the credit.

There are people in this coun-
trywho “say . the' terms ‘are 'too
easy.” :There are people in Eng-
land:!who- say the termsare- too
harshl:*These ‘people forget: that
the “Financial ‘Agreement is  not
just a loan. . It is a contract with
rights. and " obligations  for: both
parties. - When:you: think of .the,
Financial Agreement in this way,
I.am.confident:that you ‘will find.
that:the terms rare- fair-.to -both.
‘fcountrids + and.-¥hey . will. prove;
beneficial_to. poth countries, i ..

"It-is true that:the interestirate

‘on this loan is: less’ than: Enelant
 would - have: to pay on-a: stricth

sommiercial-loan’ from “hamkers.
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The interest is, nevertheless, sub-
stantial for an agreement of this
character, The effective rate of
interest, assuming the credit is
used in five equal annual amounts
and all payments are met, would
be 1.83%..  If the credit is used
in three equal: annual amounts,
the = effective. rate . of -interest
would be 1.76%. This is reason-
ably comparable to the: cost of
money to: the Treasury.

There is no easy way of stating
without qualification what is the
cost of borrowing by this Govern-
ment. The computed average rate
of | interest “on  all - outstanding
Government loans is 1.97%. This
rate is more than the cost.of new
borrowing: and more than the
Treasury actually pays. If the
Treasury were now borrowing :
$3,750,000,000 through . the same
securities we now have outstand-
ing; and in the same. proportions,
the 'cost on the basis of present
yields would ‘be 1.64%. 1 say,
therefore, that the rate of inter-
est on the credit it is'quite com=-
parable to the cost to the Treas-
ury of borrowing this money.

The' interest ' charged on: the
credit is only a'part of the Agree-
ment,  The:terms. on which this
Government can offer the credit,
the terms which England can un-
dertake to pay, are determined
by those provisions of the Agree-
ment which  commit England ‘to
certain: currency and trade prac-
tices.. The benefits that this coun~
try ‘will ‘secure in® the form  of
expanded trade and increased na-
tional income. are .far more im-
portant than the principal and in-
terest that England will pay. Our
people - will - see “the effects in
higher incomes for'our farmers,
our workers, and ' our business
men, ' The Treasury will see the
effects directly in the revenue:it
collects in taxes. X S

If you  want 'to see the.real
meaning of the Financial Agree-
ment, just consider'the opposition
to it.in England. The opposition
is “directed ‘very .largely. to the -
provisions regarding the converti-
bility  of ~sterling 'received. from:
current - transactions - and  their
free ‘use to pay for exports. from
the United States. The opposition:
comes from a small but influential
group which has urged that Eng-
land  retain the present restric-
tions, secure the necessary .vol-
ume. of exports ‘through: bilateral
agreements, ‘and form ‘a’ British .
economic bloc.: The great ma-
jority “of ‘the British. people join
with us in-a desire to deal with
international ‘economic problems
through - international . economic
cooperation. They ask merely the
aid to carry on until this program
has had its €ffect in expanding
trade. L ol

Special Bond  Issue

" 'You have seen tie proposal that
the credit to England be given
only from funds invested in spe-
cial bonds issued for this purpose.
The payment to bondholders of .
principal -and interest would be
made only from the sums re-
ceived from England. Of course,
no bond issue of this kind ever
was or ever could be floated. This
is not just a commercial loan, and
it is not the kind:of loan that
private investors or private bank-
ers should make.’' I have a'feel-
ing that this. proposal-.is -simply
one ‘form “of ‘saying “no” to the
Agreement. | G

It .is: most important to appre=
ciate fully that'a loan on bankers’
terms would 1iot give us the basic
objective and the broad benefits
of the Financial Agreement. That
objective “is the ‘removal - of . dis-
criminatory currency and trade
restrictions. These. restrictions re-
duce  world . trade,  force: it <into- .
uneconomic. -ehannels,. .and " dis- "
criminate " against , our” -exports. -
The -interset.on :a loan in.which
jou -get: commitments to: remove .
tthese s restrictions :must .obviously

- (Continued on page 1698) .. ...
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be more favorable than the mar+
ket rate for foreign securities. -

Brivtish Ihvestmehts in the
; United States .

Some of the opponents of this
‘loan have said 'that thé British
“ought to sell their assets or put
_them up as collateral, ' This is
"based on'a misconception ‘of ~the
‘amount of British investments in
‘the United States. “In order to pay
for her purchases of .munitions
‘prior to'Lend-Lease; England sold
*$820,000,000 of -her ‘American’ in-
‘vestments. In addition; she pledged
‘a  considerable ; amount- of - her
“American investments ~with: ‘the
‘Reconstruetion Finance Corporas
*tion in 1941 for a loan with which
110 meet-obligations incurred prior
‘to Lend-Lease, R
" 'At the end of 1945 British hold+
‘ings of ‘securities -and* direct: in+
vestments in the United States, in+
‘cluding ‘pledged ‘assets,- amounted
1o about $1,475,000,000. - This was
«divided into $575,000,000 of securi-
ties and $900,000,000 of direct in-+
“vestments.. The . ‘Reconstruction
-Finance Corporation’ estimates. the
‘value of  the' collateral pledged
‘against the 'loan at:about $895,+
-000,000. - Of the $580,000,000.0f: se-
-curities and : ‘direct 'investments’
-which' remain: unpledged, ‘many
-are.small holdings-and of the type
-that.cannot readily be. vested and
-sold by: the British. Government; ’
= "Apart fromthese assets,’ there
-are . some -British -interests in
-estates and  trusts-set-up under
*American law. British interests
‘are intermingled with the Ameri-
‘can interests in these estates and
trusts, and the -assets cannot -he
.taken by the British Government,
:They are under the jurisdiction of
:American courts.- - The only way
:to value these interests is by: the

. .arbitrary capitalization of the in-=
-come, On such: a basis, British
.interests in American estates and
‘{rusts would not exceed $350,000,~
:000." All other scattered and mis-
.cellaneous British holdings in the
. United States, equally difficult. to
«vest or liquidate, are estimated at
-approximately $100,000,000. .

/' Effect. on  Inflation Problem '
+ - Opponents to the loan make the
-point that the credit will add to
:the ‘inflationary pressures in this
.country. ' I have.been ‘concerned
‘with the inflation problem  in
‘more than mild fashion for some
:fime now. I know how important
At is to /this country to prevent
.inflation. ' It remrains. qur: most
important. domestic problem, The
long-run sound way to fight infla-
tion is to produce more goods in
the United States and to produce
.more goods throughout the world.
The 'lifting  of trade restrictions
as a result of the Financial Agree-
‘ment will stimulate trade and pro=
‘duction everywhere. - In that way,
it will do much’ to ' relieve 'the
world shortage of goods and help
‘the fight against inflation, = - :
The $3,750,000,000 . credit - will
ot be spent all at once, nor will
[the bulk of it be used to purchase
Boods that are in. scarce supply.
It will ‘be used over a five-year
period. The amount of the credit
ds about one-half of 1% of the
total demand  for ' goods' in the
United States during the next five
-years, ‘Part of the credit will be
‘used to buy goods, of -which' we
-already have a surplus, like cot-
ton. - Certainly, the credit will in-
.crease ~infinitesimally  the = total
. -spending in this. country, -That
-will be more than offset, in ‘my
Judgment, by its favorable effects
on ' production and .trade which
are the real factors in preventing
inflation, B Pl

5

Not a Precedent ‘

The credit to' England is in no
‘way. a precedent for other loans:
Its particular purpose ‘from: the
‘American point of view is'to free
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a:major:segment. of ‘the world’s
trade from the currency and trade
restrictions: by which it is: now
shackled. The key to the removal
of these restrictions is to make:it
possible for England to pay for its
imports - with ' funds  that :can be
used to buy goods in any eountry.
What England does about her cur-

rency and trade-controls is of the |

utmost - significance :in ‘determin=
ing:whether the entire world will
be one. large. and prosperous in-
ternational : trading group-or
whether it will be broken up into
conficting economic blocs,” - .

The proposed credit to Britain is
to'enable: her' to participate in
world trade, without curreney. and
trade : discriminations; ‘'while she
reconverts her industries to peace-
time production:and resumes her

‘usual place in world markets, No

other country has the same prob-
lem.  No' other. country has’the
same strategic ‘position’ in world
trade. That is why this loan can~
not and will not be regarded as a
precedent. - s ;
- Qther nations needs help. Some

| will, ‘need- ‘help. for: which' they

cannot pay, . They will ‘get such
help through UNRRA.  Some will
need help in maintaining the sta-
bility of their currency, They will
get ‘that help through the Inter-
national Fund. : And many coun:
tries 'will need  help ‘in‘ restoring
their economy. For all worthwhile
projects,  help ‘of this  character
will be available through the Ex-+
port-Import Bank and  soon
through ' the International Bank
for Feconstrucﬁon and Develop-
ment, i

‘The Bretton Woods Agreements
Act established the National Ad-
visory ' Council on -International
Monetary and Financial Problems;
This' Council is charged with co-
ordinating : the activities of " all
agencies 'of ' the Government,' on
foreign loans and monetary trans-
actions, The members of the Coun-
cil'have spent many hours during
the last six ‘months in' carrying
out their statutory responsibilities;
They:have met more ‘than forty
times to go over the foreign finan-
cial problems before this Govern-
ment. : S5 Al

The first report of the Council,
as required by law, has just been
sent to the President and to Con=
gress. . When you examine this re-
port, I believe that you will agree
that the Council has been moti-
vated by the desire to carry out in
the financial field the major ob-
Jectives of American foreign pol-
icy while securing the most effi-
cient' use of ‘the funds of the
American taxpayer.

An Investment in Peace
and Prosperity :

.. The loan to Britain is an essen~
tial and integral part of our pro-
gram  of “international ' economic
cooperation. A peaceful and pros-
perous - world | requires the  full
participation” of England, and of
the countries closely linked with
England, in the.world economy.
The policy that Britain chooses in
meeting her balance of payments
problem will affect the economic
well-being of . the " entire : world.
The United States has a vital in-
terest in the solution of this
lem.

The Financial : Agreement is a
'sound investment in world peace
and prosperity; ‘Not only will the
$3,750,000,000. be fully repaid, but
American business will reap rich
dividends through “its - access - to
world markets on a fair and equal
basis. ' Every section of this coun-
try, every sector of our economy,
depends. in part on world trade.
The " Financial - -Agreement - will
open the' markets of England and
many other countries to our ex-
porters. This means more exports
for-eur: farmers and manufactur-

!"ers;more jobs for qur :workers,

E T e R o W

.of-a free economy-is freedom from

/| possible to revert to the interna-

p}rob- h

+(Continued from page 1689) .
over ‘to . labor; others -argue- that
the  past. decade has : revealed
such  weaknesses ‘in labor:leaders-
ship ‘that it'would be an unwise
guardian of the nation’s destinies.
- Nevertheless, ' the - pressures
from these divergent groups have
not shaken our faith in-the essen+
tial soundness of democratic:prin-
ciples of government and the free
competitive' way of ‘conducting
business. v 5 !

What each of us wants; of course,
is for the machine.to be operated
by the driver of his’ own 'choice
and to be driven along the. road
which each' of 'us wants- to travel.
We all believe abstractly'in a fre

economy but we are not all.agree
on. what: it-means. . What most. 0
us-have.in.mind wheh we speak

the drivers who will not steer the
machine along the avenue of our
own particular choice. - SR

We ‘do not: all seem to be in
agreement as to what we mean by
a free. economy.  Probably . we |
usually mean freedom. from:any
top ' control: But 'many. people
identify control with  supervision
by. the government. - They-do not
think of: control ‘as regulation or
regimentation of industry by pri+
vate authority,.” But - private’ cons|
trol may be even:more sinister in
its- effects upon: freedom - than
government  control, - because it
substitutes complete-irresponsibil+
ity for the cheeks-and balances: of
public opinion. : j

Private _Caite,ls ,

A cartel, as well as an agency
of state, may seek to impose con+
trol and direction of an industry}
Yet no: government ' agency has
ever gone as far in regimenting
business- as- have private cartels,
A supreme authority subject tq
no judicial -review or public re+
sponsibility - issues licenses to a
trade, keeps out persons: it does
not want, assigns particular oper-
ations to different.companies, di+
vides ' markets and territories
among the elect, allocates quotas
for production, ‘sets: up rigid
schedules' of -prices, and, in fact;
decrees a private code of laws;
In its decisions only the seller is
represented; . the ' consumer. is
stripped of all the rights he pos+
sesses in the open market. If any

more profits for business; and a
higher income for all our: people;

We live in a world that is grow-
ing more interdependent econom-
ically and politically,. The' great
hope .of mankind is that we ‘will
proceed to build the kind of world
that our heads and hearts desire.
We are doing that in cooperation
with ‘the United Nations, There
can be no turning back. It is im-<

tional political or economic con<
ditions of the 1930’s without en-
dangering the welfare of  this
country andthe survival of the
entire world.  Our people are de-
termined that political and eco-
nomic differences ‘should be set-
tled by peaceful and cooperative
means. : : ;

Man will not have fulfilled his
divine destiny while there is'war
and want.. Two world wars.and al
world depression have made this
a generation of bitter memory. It
is ~wonderful “to  have again: the
ope of peace and: plenty. .The
cynics: shutitheir- eyes and close
their -earsizand sit ‘among the
scorners. ‘Ourg-is a higher duty—
to find a 'way:to give effect to the,
will of the péople. - Let us haye
faith equal to: our great task. Let
us put‘into effect the:determina
-tion of our people for a world in
which- nations work and live. to-|
gether in ‘peace and- prosperity.
. ‘There are times that are turn-
ing points in the history of man-'
kind.  This is such a time. The
decisions we make or do not make:
today will shape the destiny of the!
world for generations to come. T
pray that we shall have the vision!
to act bravely and boldly," -

MR o R R I e TR T

government should attempt to 'do
such ' things—exclude firms ' from
the: industry, carve their markets
as. proprietary :'domains, fix the
conditions -under. which ‘a firm
could. carry on, place floors be~
neath which prices could not fal
you can’ imagine

1
. “Any . national - administration
which . persisted in: such arbitrary
action would be driven from. of+
fice:immediately. -Yet far greater

| powers than any: we are unwills

ing. to entrust.to government are
assumed. daily. by’ combinations of
large . corporations.. ' Not. only - is

the.range ;of regulation’ greater;
it.isexercised in secret,.without

4., public; record. . The. power. is

{ |- wielded .away from.public knowls

edge, ‘not subject in any.way to
the ' public interest, -This pattern
of ‘control extends: to the essen+

tials' of life—foodstuffs, housing,

rajlroad transportation, iron and
steel, heavy metals, chemicals, and
many other commodities and sery-
ices, 'y ‘ A

- And-under. the ‘jurisdiction of
these private govérnments, it hap+
pens: that.goods are often not sold
separately, but- in: combination. To
get.the things you want, you have
to buy: the things you do not want,

.Could any ‘public.government en=+

dure- which openly. avowed  such

'a’ policy? - These ' private gov-

ernments . withhold ' inventions

{from’use and even arrest experis

mental work: until all the profits
can be sucked out of old processes

| and <outmoded equipment, Again,
“/|would ' any. ' public : government

which 'openly ' indulged - in such
practices = be ‘tolerated - by the
American people? 4 :
Under: a truly free economy
decision as to what shall be pro+
duced- and ‘where it shall be pro-
duced, where and how goods shal]
be marketed, what prices shall be
charged, would ® be determined
not by a government agency. nor
by a -group of industrialists exer-
cising monopoly power.  Such de-
cisions: should be made by 'the
competitive activities of business+
men: themselves, and in no case
should the choice of a single pro-
ducer or distributor be' control-
ling.. If some enterprising and
courageous businessman is willing
to gamble his money or his judg-~
ment attempting to produce a bet-
ter-and cheaper article than any
made by existing concerns, he is
typifying the very essence of the
competitive system.: If the indus-
trialists already in a business can-
not.. compete ' successfully  with
newcomers under a system of ‘a
“fair: field and no favors,’ theéy
are condemned fo failure by their
own arguments, It is more than
inconsistent to demand a  free
economy on the one hand. and yet
advocate measures of private re-
strictive = control on ' the other.
Such ' self-contradiction’ ba=neaks
unmistakably -a willingness, « if
not:indeed -a desire, to ‘abandon
the - historic : foundations .of  free
enterprise. :

The. Anti-Trust Laws =

The anti-trust laws are more
than' 50 ‘years old. Their strict
enforcement has been pledged by
both - major  political parties in
every: party. platform- since 1900,
in-which year the Republican plat-
form - practically - restated:' -the
Sherman . Anti-Trust - Act ' and
claimed credit for its enactment.
In: the next.three platforms, the
Republican Party went even fur-
ther. in its pledges of enforcement,
and ' in 1916 it declared that “all
wha violate the laws in regula-
tion.of - business should be indi-
vidually " punished.” | As late as
1936, . the . Republican . platform,

| framed .in: a -.convention . which

met here, in Cleveland, carried.a
pronouncement - that ' “private
monopoly is indefensible and in-
tolerable.” During all those years
the Democratic Party was no less
vigorous in ‘its, pledges of sup=
port. N Sk
.Not so.long ago a df-stinguished

¢ the -hue and.
cry. which would arise. i

000.. Fifty years ago there were

| Enforcement ..qfﬁ; the Anti Trust Laws

tors of “Time,” “Life” and “For-
tune” undertook 2 comprehensive
study  of “America and the Fu-
ture” with particular reference to
the postwar era.. This committee,
after two years of work, came to
grips- with -these 'basic questions:
“How a policy. of freedom ecan be
vigorously -applied at home (1) to
encourage millions of enterprising
men and; women; (2) to stimulate
productive investment; (3) .to.at-

tack monopolies; (4) to make free
markets. freer; and:(5) by these .

means, plus intelligent use of gov~
ernment . fiscal. power, . to main-
tain. employment.” : i

. The committee reached the fol=

lowing conelusion;

“Monopolies, must. be prosecuf-

ed. . The Sherman, Aect. has been
on the books for 53 years. The
U, S. ig the only big country that

has such.a law: (intelligent. Eng-

lishmen .wish they had. one) and
it .is.deeply .imbedded in Ameri-
can_ beliefs. ‘But it was sadly neg-
lected in enforeement until Thur-~
man-:Arnold ‘came along.  And a

truly liberal postwar government .
should enforce it not only with all.
with more

of Arnold’s zeal, but
consistency and system: 20
“*A thorough campaign against
monopolies  will | require . ‘great
skill and . courage, for vested in=
terests of every kind stand in the
way. Moreover, its victims will
point.out (what is perfectly true)

that a 100%: free market is an il- .

lusiory ideal: that never. existed
.+« But if.the Government’s anti-
trust policy is realistic as well as
aggressive, it can revive competi-
tion in many markets where it
has needlessly ‘declined, It can

also bring a downward pressure

on .those ‘administered’’ prices
which. are too high for maximum
volume.,”. o o

Moreover, it . is interesting to
observe that some kind of monop-
oly declaration 'is contained in

nearly every postwar plan sub= -

mitted fo the publi¢. Thus it ap=-
ears from a continuous body of
estimony - developed throughout
the past half century that in prin=
ciple there is no division of po-
litical or economic opinion on the
essential wisdom of the anti-trust
jaws. Upon this level the only dif-
ference is in'judgment as to the
method ‘and manner. of enforce=
ment, : R ; :

Trend. Toward Industrial
'+ " Concentration
Despite this agreement on prin-
ciple, the trend toward concentra-
tion of ‘control over business and
industry and the elimination of
small business has grown alarm-
ingly during the last several dec~
ades. It was estimated in 1929
that 200 ‘non-finaneial = corpora-
tions confroled 49% of the assets

of- all such corporations, By 1933 "
the percentage had increased to -
56 %

The 200  largest corpora-
tions were directed nominally by
about’ 2,000 individuals, but ac-
tually the control resided in the
hafids of 4 much smaller number
of men. ]

Taking another group of com-=

parative statistics, in 1909 there
were ' 268,000 manufacturing es-
tablishments in the United States.

Their ‘total:products were valued

at'$20,000,000,000. In 1939 there

were . only: 184,000 such’ enter=-

prises, - with' -a - total . production
valued at: $56,000,000,000.,0n bal-
ance, this amounts to a reduction of
84,000 establishments in' the face

‘of Tanincrease - of $36,000,000,000

in value of production. - And add
also'the fact that during this pe=
riod: the population of this coun-

try increased by ’some 39,000,000,

Consider’ several particular inf—
dustries: . Fifty . years: ago there
were 15,000 tobacco’ manufactur=
ers; now there are less than 809,
with four majar companies domi-

nating. the: industry. = Fifty years "

ago . there were 28,000 manufac-

committee co_mpbsed of thé edis

turers of lumber and timber prod=

ucts; now there are less than 12,
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. agricultural /implements,
" chemicals, ' cotton - goods,
-and other wares. - In another gen-

. from

~ing -and .reduced -employment -in
* this country. .. & it e
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. nearly 700 iron and /steel manu-
. Tacturers;-now there are les§ than

350.'And "so it goes  on: through/
shoes,
glass, |

eration; unless the ' trend is; re-
versed, 'there: will :be no oppor-
tunity for @ businessman, no mat-]
ter ‘how ' ingenious pr well  fi-
nanced or. daring he may be, to
enter any of the hundred or: so
basic “industries in this country,
except by the tolerance and pat-|
ronage of the three or four com-
panies :controling ‘the entire :in-;
dustry. In-other ‘words, .competi-
this‘country. -+ ' !
. Unfortunately the men who are
in control of these huge -cqncen-
trations - of - economic power - use
their private . power 'in‘'a way

“tion will have ceased to exist in

" which would be unthinkable of |

public power: within the frame-
work of democratic government.
If the nation wanted to impose a
sales ‘tax' of ‘one-half of 1% and
thereby decrease the people’s pur-
chasing power, the question would
bé  publicly debated for months.
There would 'be long ‘discussion
and hearings ‘and those who took
the action would be held account-

© able for it. On the other hand, if

the  great ' industries  subject 1o
monopoly-and: cartel control wish
to raise their prices 10%, there is
no public debate, there is no hear-
ing for those who may pay the
exaction; and those ‘who lay the

“ burden need acknowledge no pub-
lic responsibility, » :

mtematibnal “Cartels

‘The American "public has be-!
come acutely aware in  recent
years of the power exercised by
.nternational cartels. These car-

tels were used by ‘Germany in
~particular, as a means of waging

economic warfare during the years
preceding the outbreak of military
hostilities: The record is replete

" with illustrations of how. German

industrialists exacted agreements
1 ~American - industrialiste
which had the purpose and effect’
of restricting ‘production -in this
country,; preventing new.indus-
tries ‘from developing here, 're-
stricting - our ‘exports, restricting’
our development of new technolo-
gies and otherwise hampering our
war potential and weakening our
national security. To '‘American
businessmen ' these transactions
from - the vantage point of the
1920’s ‘and  1930’s: were merely
business  deals' to secure them
from: undue foreign competition,
to . preserve = domestic . markets
against the' intrusion of  outside
competition, and to obtain domes-
tic monopolies on the distribution
of foreign products or on the de-
velpment in this country ‘of prod-
ucts - and = processes ; developed
abroad, and otherwise to obtain
monopolistic. advantages. Ameri-
can businessmen aid not think of
these ' transactions in terms ' of
their operation against our coun-
try’s interest. . These businessmen
were not acting ‘from any unpa-
triotic motives, "but, to say' the
least, the policy behind these car-
tel-  arrangements 'was  short-
sighted. : :

-, The facts about. cartel opera-
tions have now been spread upon
the public records. = We' know
that among other things interna-
tional .cartel .arrangements be-
tween  American firms and ' for-
eign firms  provided  for world-
‘wide  division’ of- ‘markets :sand
fields of . operation in, order. to
eliminate -competition; for restric-
tion on.the development of new
processes -and -products;  for: pro-
duction quotas, -having :the -effect
of -limiting - domestic . production
and . production capacity; and -for
non-competitive pricing: We know
that, apart from the effect of these
agreements.on our ‘war potential,
they lowered the standard of liv-

Concentration - .

&+ :We. can ‘tead -the lesson-of -re-]

cent history and learn. that if we
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are to have an expanding econo+]

my with ‘a  rising standard:'of-1iv-
g in’ the ' years- immediately.
ahead, we must break up exisung
cariel arrangements and'prevent
the growth of new ones and ihe’
resumption of those: prewar car-
vels which of necessity were sus-
pended during the war, ' We have
{earned also ‘that if ‘we are to pre=
serve the essential characteristics
of what has been called the: Amer~

‘dican way of life, we:must reverse

the trend toward concentration: of
the private control of "industry
and open again ‘the paths/of op-
portunity fo independent:‘entre-
preneurs, © to ' the' veterans;-‘in
short, to the many men and wom=
en ‘throughout the ‘country ‘who
only want ‘a’ fair chance ‘to make
their ‘individual "contribution  to
our national well-being: :
The' anti-trust laws are an im-
nortant factor in ‘the accomplish-~

‘ent ‘of these 'objectives. En-

forcement: of the anti-trust laws
is not an attack on business. " In-
deed, it “is quite the ‘opposite.
An an anti-trust suit is not a con-
test . between ‘government' ' and
business. - Rather, ‘it presents: an
issue’ between ‘those ‘businessmen
who want a'free market.and those
who “want a ‘privately controlled:
market so long as they can sit ‘at
the 'seats 'of control. ", The anti-
trust’ laws do- not involve ‘any
plan of government regulation or
direction of business. Indeed,

their purpose is quite the oppo-1|
They contemplate ‘a ‘mini-|

site.
mum’ of  government regulation,
with businessmen themselves free-
1o make the important decisions
regarding production, distribution
and ' price. ‘In  this -aspect: the
anti-trust | laws simply. seek to

protect the freedom ‘of :the mar-}

‘ket ' ‘against the  aggressions: of
those whose operations would in-
terfere with: the free functioning
of the market. I know of no se-
riously advanced theory:that in
the modern world a:competitive
market can long survive without
'some governmental:protection:for
free  competition: ~And in’; this
country the -anti-trust laws are
the principal instrument.by which
the Federal Government seeks to
.give that protection, == 1 oo

We are told, however, that the:
anti-trust laws are uncertain ‘and
that businessmén . do. not know
how to make decisions necessary
to ‘comply with ‘the laws. It is
true that the Sherman ‘Act:is: not
like an administrative regulation
which fixes every detail of con=

ducting ‘a business. It has some|

of -the characteristics of our Con-
stitution. . The 'general . public
policy which' the Sherman  Act
embodies must be applied in each
case.. But I .submit that the ap-
plication of the anti-trust laws to
most industrial practices today can
be pretty well determined by the
lawyers and. economists who have
studied ‘the  court decisions, and
the ‘economic - problems involve
in keeping a market competitive.
Close . questions will ‘arise ‘from
time to time as will happen in the
interpretation of any law.  But

‘there is no longer: any dearth of

court decisions or precedents, and
the Department of Justice -is' al-
ways ‘willing to try to advise.in-
terested parties on difficult prob-
lems of interpretation of the law.

N_o Desire to Break Up

.. 1 Production System

No one wants to break up effi-
cient “'mass  producing - business
concerns; - but' no’ one,: except
maybe ;a monopolist, tries to jus-
tify combinatiens formed to gain
monopolistic advantage. ~The line
between efficient mas- g >roduction
and :arbitrary ~monopolistic:-con-
trol---over . industry . cannot ‘~be
drawn in the abstract. It-depends
on the facts in each case. And busi-
nessmen -know new, if. they:did
not know before, that price fixing
arrangements among -competitors;

Mass

| division ‘of markets and -deliberate
: suvi)pression of competition is-ille-
A.8aL” iy o R

- Active enforcement aids - the
law-abiding businessman. - Most
American businessmen “are “law

-

d | ingots.

abiding. Only a few want to use
-economic brass knuckles. “If busi-
nessmen ‘can depend on- active
anii-trust -enforcement, they will
not have to resort to monopolistic
.devices in self defense, They will
not be compelled to compete in a
controlled market. :

.Y-Present. Enforcement Plané

¢ Most of our ‘cases originate:in
complaints. 'But we always have
more’ complaints ‘than  we have
people who can handle them. ‘Our
‘jobis: to ‘select-cases so that we
can do ‘the most to help establish

free ‘peacetime economy. The
Eurpose behind “the’ cases we are
going to push in: the: immediate.
future are: S e, ;

{ (1) To break up international
cartel arrangements which weak-
{ en our national economy. '

| (2) To-help small businessmen.
Returning “tveterans: particularly
want and . deserve a chance to set
| themselves up in business.  We'll
do our best for them,

' .(3). To protect the :consumer;
For example, housing is. one of
the most important problems to-
day. If we can.eliminate. re-
straints’ on. the manufacture and
distribution of materials, on new
methods of building, such as pre-
fabrication, ‘it will 'help rélieve
the -housing problem, Clothing
and food cases are.equally im-
portant. i
(4) . To . eliminate  restraints
tilat lower production and hence

reduce employment. Hst

i (5) . To. protect the: farmers’
markets. = - 4 :
i We ' will' judge our -cases by

practical results.” The most im-

‘portant ‘cases will come first, and

will ‘do’ the ‘most’ good for: the
dountry: as a whole.
" There are many instances that
could becited of practical results
‘that have 'been ' obtained  from
anti-trust. litigation—results  that
are definitely in the public¢ inter-
est. Let me take just one exam-
| ple—aluminum.. =« 0
‘" Youwill recall that back in 1937
‘the Government instituted a disso~
lution-suit against the: Aluminum
Company -of ; America, : on - the
“ground ‘that it exercised a virtual
monopoly -‘control of the  entire
dluminum- production: and . distri-
Bution in -this country.’ The suit
was tried over a period of several
years,' and the record of evidence
was closed in 1940.: The District
Court held: against the Govern-
ment; but ultimately on appeal to
the ‘Circuit Court of ‘Appeals for
the Second ' Circuit (which had
special statutory power to render
a final decision), the judgment of
the ‘lower court was reversed.
The Circuit Court of Appeals held
that the Aluminum Company of
America had’ monopolistic control
of the production of aluminum
This monopolistic control
was at least supported by ‘the
company’s . large. ‘resources = of
bauxite,  power  sites,  control of
the production of alumina and of
fabricating: facilities.” . " .
. The Court of ' Appeals’ decision
was rendered only last ‘year, and
the Court took mote of the fact
that'the Government had created
a vast-aluminum producing ca=
pacity ‘during ‘the war. * In view
of this new capacity and other de-
velopments: in - ‘the - aluminum
field since the closing of the rec-

postponed ' final. decision ‘on. the
necessity of dissolvingthe Alumi-
nun.Company . of :America, pend-
ing ‘the’ outcome of the ‘Govern~
ment’s plant disposition program.
The effect of this decision seemed

the extent of, dissolution 'of Alcoa
would depend upon’ the effective-
ness. of ' ‘the " plant disposal - pro=
gram - in. creating ' independent
competition.” / In". view of . the
Court’s "holding,” ‘the . disposal
agencies of the Government have
thus. far' not-sold or leased :any
| of the Goverhment production ca-
| pacity to Alcoa; instead, there has
| been’adetermined effort to dis-
pose ‘of ‘Government plants so as

*

| ket and . the : surplus

-adequate

weé expect to push those which’

ord: in 1940, the Court 'in: effect’

to ‘be--that the necessity for, or|

to create independent competitive
operations in the aluminum field,
i Last fall. it appeared. to be a se-
rious ‘question whether the imme-
diate postwar demands for alumi-
num ‘would be such as to make it
possible ‘to continue the operation
of - many. of ' the Government
plants. It was forecast that there
might be a huge supply of alumi-
dum hanging over the market for
several years,after the -aviation
and - other = war ' programs - were
curtailed. ' 'The prospect for inde-
pendent ‘'operations in'the imme-
diate postwar period did not seem
very bright. “But all of this has
now - changed, .. Unexpected : de-
mands for the use of aluminum in
the production of automobiles,
housing and other peacetime in-
dustries have created a vast mar-
disposal
agencies have already leased the
principal war plants to companies
that will be competitors of Alcoa.
‘The : prospect ‘for a vigorously
competitive industry in aluminum
is now very bright. It is impossi=

panies that will ultimately be ac-
tive in this field. ' But it is quite
certain that a'competitive situa-
tion is being created -in aluminum.
It would never have been possible
without the ‘anti-trust suit.. This
fact is geénerally conceded by all
parties having knowledge of the
situation.. . L :

. The result will mean a more
supply © and' = cheaper
aluminum. You will recall that
when the war broke out we were
critically short-of aluminum and
we were  called upon to-turn:in
our pots and ‘pans and other alu-
minum equipment. - 'You may: also
know: that the price of aluminum
was - raised = substantially - during
the first: World War, and that as
a result the: amount of aluminum
used 'in = automobile - production
was drastically. curtailed, Indeed,
I am’ told " that just: before:the
present. war an average of only
about five pounds' of aluminum
per car was going into automobile
production.  Competitive . prices
will make it possible in the years
ahead to utilize aluminum 'to a
much greater ‘extent, both in au-
tomobile production and in many
other: major . industries, ‘. This
means more  jobs “and. a . better
standard of living for all. i

Curb Monopolies or Have Gov-
ernment Regulation

| If ‘we fail to curb’ monopolies,
the alternative will'be some kind
of Government regulation. Effec~
tive: tegulation ''of ' monopolies
would require a bureaucracy  so
great that it would amount vir-
‘tually to a reversal of our concep-
tion of the function of govern-
ment, Effective regulation would
require 4 governmental organiza-
tion with power to gather all of
the pertinent facts about produc-
tion, distribution and prices. Gov-
ernment -agencies would have. to
make all the important.-decisions
affecting  production;, distribution
and prices, and then have power
to enforce their decisions, *

'To do this in peacetime, during
a period of ample production,
would be quite 'a different mat-
ter from doing it in wartime dur-
ing a period of shortages. . The
circumstances’ requiring wartime
controls are quite: different from
those which obtain normally dur=
ing  peacetime in this  country,
When there are shortages, some-
one ‘must decide ‘who" will get
what, there is; and someone must
hold the lid -on prices. That some-
one’ obviously must be the Gov-
ernment.” And wartime ‘ controls,
of “course, must continue ‘as long
as' shortages ‘exist. - But the pur-

rect the supply of commodities
ihto those channels where they
are most needed and to prevent
runaway inflation. . - ". eyt

When ' -ample . production’ 're-
places scarcity, the necessity: for
{he ‘wartime type: of contro} 1o
longer exists.* My ‘point, however,
is that if we are to have regulated

monopolies as a pex‘m_anent-part
of our economy, effective regula-

ble to. foretell the number of ¢com-

pose of wartime controls is to di-,

mental supervision -of all t.he ma--
jor aspects of industry, which wil
make wartime controls seem mi-
nor by comparison. - During war,
the essential decisions are guided
by a single overall criterion. What
course is most necessary for the
effective ‘prosecution of the war?
But in peacetime, there is no such
overall criterion to guide govern-
mental - agencies in determining
where it shall be produced, who
shall produce it, and all of the in-
tricate  problems _of _distribution
and “price. - We: would simply be
substituting a regulated economy

vious that 'such @ substitution
would work a permanent change

in the very structure of Govern-
ment itself, - :

Great Britain was here in Novem-
ber, he said to the Congress:

scope for enterprise (in England),
nopolistic we hold it not’ safe to

leave it in private hands.”
‘Other countries "have followed

vention of . private - monopolistic
a competitive market:

ment of the anti-trust laws will
bring a utopia, .- It is obvious that
a lot of other: things are needed
low a. consistent policy. of - vigor=
preserve the opportunity  to-en-
gage in private business. . The re-
sult ‘will be to help small business
racy.. - In. that - way  we'  will
cal democracy.

China Signs Agreement . -
With Export-Import Bank

ing a credit - of $33 ‘million  to
make cotton available'to the tex-
tile*industry. of ' China, including.

on March 19 by Wm. McC. Martin,
Import Bank. .Announcement. of

credit by the Board of Directors
of

Bank stated:

general similar. to those . estab-

credit will be 24 months after ar-

is nine months longer than  the
European credits because .of .the
longer ' inland transportation .and

provide for; the' shipment of 275"
thousand to 300 thousand bales of -
cotton. - The additional supply of -
cloth » which = could 'be :made .
therefrom would approximate 500 ,
million . yards or. -about . -.one-..
seventh of China’s estimated pre-.
war annual rate of total produc- -
tion. Sy ; Sl

“This line ‘of credit for China,
as has also been the case in other "
reconstruction- credits approved
by the Bank, is designed to as-.
sist, in' speeding reconversion te’
a,(peacetime basis and hastening’

the resumption of a sound future
trade between China and - the’
United States and other countries.”

the orginal authorization for this -

lished by the Bank for . cotton .
credits  to European. countries.
The rate of interest is 2% %. The .
maturity ~of @ drafts  under ' the

rival of the cotton abroad. :This .

processing - tim e  required . by
China, i
| “If the entire amount of the'
credit is used: it is sufficient to -

tion will require detailed g(';verri# :

how much " shall " be produced,-

for a free economy, and it is ob-"

In' England, where they have
no .’ anti-trust - laws, : they - have :
found it necessary to take drastie ¢
action « to  deal with ‘monopoly. .
When  the ' Prime = Minister - of

. “There’ is-and always will be

but ‘when: big business  gets too
powerful ‘so that' it becomes mo-. .

a similar policy. But our approach .
has-been’ different. . We are try- .
ing 'to leave business in private .
hands, and we  want the principal .
role of government to be the pre--.

interference with the operaﬁon of .

"I am not saying that enforce= "

to’ ‘create and preserve a frce com- 2
pétitive: economy. : But if -we fol-

ous’ enforcement,: we ' will- help .

and  promote " economic democ- ] -

strengthen our heritage »of politi- =

"The Export-Import .Bank'.and " -
the Bank.cf China have signed an-.
agreement ‘guaranteed - by’ ' the ;-
Government - of . China 'establish- .

both' Government. and - privately.
operafed mills, it was announced -

Jr.,» Chairman  of ’ the ‘Export- .

the Bank was previously '
made on Jan. 17, 1946.  In its ad-~
vices March 19 the Export-Import -

“The. terms ‘of the credit are in |
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Cornerstone of Our DomeSii'd‘_-POIid'v

(Continued from page 1689)
ever occupied otfice 1 ‘wasmng-
ton about whom there haye been
more ‘misconceptions, - I do ‘not
like strife or bickering or dissen-
sion.  So devoted am I to peace
that I am willing to fight for it.

Labor Management Relations
I do not enjoy clashes between

.~ management and labor. They are |

not in the public' interest; there-
{ore, they are not in my:interest,
and I am 'selfish “enough to be
concerned about my owninterest,
as you ought to regard yours.

1 do not believe that all of the
turmoil through which we are go-
ing and shall go here at home is
either' necessary or. justifiable. "I
do not believe that either labor
or management should: take.an
extreme or irreconcilable position. |

1. do not know. as much about
labor disputes as some othérs and
Tam aware. that I am not an ex-
pert in: labor relations. - However,
among . -my  varied  experiences
during :'the .past. 13 years have
been dealings: in coal,’ with ;the
coal operators occupying one side
of :a“long ‘table and :Mr. John L.
Lewis with his supporting: mine-
‘workers’ ‘officials "sitting: on the
other. It became one of my tough-
est jobs when President Roosevelt
signed an order making me Hard
Fuels' Administrator. < As I'pre-
sided over that long table, hoping
‘that neither: John: L, Lewis nor
former Senator Burke of Nebraska
would ‘charge physically in-my
direction,'I learned’ that in a labor
dispute’ the ultimate truth gener-
ally ‘does not lie with either :side.
We ‘went ‘through: several " crises
and after the exercise of patience
on my' part; that no:one’ would
have: believed possible,. least of
all myself; we always emerged
with: some kind of-an-agreement
as a'result .of which:we managed
to . get - enough: coal out: of the
ground to fight the war:

I have had greater enjoyments
._in’ life -than dealing with a hard-
boiled ‘bunch- of “coal . operators
and “an:requally tough group of
coal ‘miners under: ihe .leadership {
of Mr; Lewis; :Come next month
when; . if ‘the  portents' may - be
+judged right, the suave and urbane
Mr, Lewis will utter the-word or
give the'sign that- will close the}
mines, I shall be' glad, and.I:do;
not mind . saying’ so, ‘that it will
be someone other.than I who will
be offered up to be. ground -be-|
tween :the upper-and .the nether
millstones. - This is not:the least
of ' the  favors that, wittingly or
not, has been vouchsafed to me. -

John L. Lewis and “Free
: Enterprise” i

And while we are on the sub-
jeet of John L. Lewis, I would
like to chide gently ' those ‘eco-
nomic. illiterates among some of
the businessmen: of this country,
who have been praising Mr. Lewis
for “his ' defense of “free enter-
prise” ‘at the President’s labor-
‘management - conference or who
have been cheering for Mr. Lewis
as a selfless patriot for his attacks
on price’ and :wage. control: ''Mr,
Lewis’- approval of “free enter-
prise” : should be . considered’ in
the light of the fact that his union
has, for all practical purposes, a
monopoly ‘on the labor. of “all of
those who mine coal in‘America.
And you, here in' New, York which
just recently suffered from a tug-
boat strike, have a’snecial Teason
to know how important:cbal is.
not only to:this' city, but to the
“country. : Mr. Lewis, in’ case you
do not know.it, is regarded by
some as the most powerful man in
America. and, with'the help of

those :who ought to. know hetter. |

he js on the way to greater and
more uncontrolled nower.  He as-
sumes that no-matter 'what hap-
" pens to others in ‘the' economic
junele: beand- his men can:get:
theirs with perhaps something ex

tra for 2ood measnre; .- oo L

a series of industrial ‘disturbances
that have shaken . the country and
have ‘endangered. the stability -of
our economy.’ Of themselves they
are bad enough but they:are more
than ‘indications. of ‘social -unrest;
they are, ‘to my mind,"'warnings
that. we, ‘all of us—Ilabor, man-
agement, and ' the  public—would
do well: to heed.

Warning :Signals

- Once. before in' this decade, we
failed, much to our regret, to heed
warning signals. ‘When war came
in 1941, we were resolutely un-
prepared, Many refused to admit
its possibility even when it be-
came apparent that,-if it could be
avoided, .it -would be’only by a
miracle. . Some" thought that we
could lay’ the dread ‘apparition’ by
raising a terrific clamor-that con=
fused only ourselves. We-agitated
our rattles © and ' thumped ' our
drums:.and: shouted - our ‘incanta-
tions ' .with all of  the fervor  of
medicine ‘men intent upon ward-
ing off an evil spirit. ‘In short, we
were ‘not reasonable ‘human. be-
ings regarding the portents in the
sky with sober and cool.appraisal
and 'upon the basis of experience
that had been all too frequent in
the past. S
. It"must be said that when we
did realize the inevitable we per-
formed prodigiously while brave
England ' paid  extravagantly - for
costly time for us and Russia laid
about her: with ‘a’ferocity and a
purpose ‘that' surprised no one so
much as our military experts and
our armchair strategists who knew
that ‘Germany would march
through Russia as 'a circus per-
former jumps: through 'a paper

00p. : T

~For my part, T do.not mind ad-
mitting that I was apprehensive
before the event.that a war to the
death ‘would break out in Europe
and that if we escaped it, it would
only ‘be'by the grace of God. I
felt' that we ought to prepare for
the desperate contingency of ‘war,
President Roosevelt ‘believed this,
too, ' but; no political leader can
move much faster than the people
whom heis ‘supposed ‘to'lead and
after ' the . famous “quarantine”
speech in Chicago even he’ was
quiet under:the outbursts of de-
rision and hate that came from all
directions. It was clear, according
to: such .temperate ‘and veracious
publications ’ as ‘the New -York-
Chicago-Washington = axis news-
papers — the New York “News,”
the Chicago’ “Tribune,”" and ' the
Washington = “Times - Herald”—
.that there could be no war iavoly-
ing us. R st

Unlprepared for Peace

War caught us unprepared and
now we have peace, thanks not to
a single factor but:.to many which
I will leave to the historians to
discuss. - And.if, during peace, we
did not prepare for war, neither
during ‘war, did we prepare for
peace. Even while the war was
raging, there were those who ven-
tured to suggest that, in  time of
war, we should prepare for peace
but if anyone listened there was
-never any. indication: of it.: The
bloodthirsty . terrorists-of the
Rhine ‘collapsed-and in due course
Hirohito decided - that he was not
a-descendant. of ‘the:Sun Goddess
after: all ‘and flung up the:white
flag.  So we have peace; peace at
least in the: sense that our armed
fqrces- :are-- no -longer::'engaged
eitherionland or on the sea or in
 the air, thus-proving ‘that America
might love-her ‘ease and even.be
soft and slothful but nevertheless:
‘when put to.it, can fight as well
as anyone and better than most.
We are at’peace in’ this sensp
but in none other. We do not ha #¢
a Navy .patrolling our shores or
airplanes spying -out’ the land, but
we, do” have ‘strikas” breaking: out
in @ rash in-all:parts’ of*he coun=~
Ltrye 'We ‘do”have capitalists; -or
pindustiilists; -or -management,-or

- But the coal strike;.if ancf f.wheq'

il

t comes. will only: he one more in "

whatever-one wishes to ‘call them;
regarding with"set-faces and hard

eyes -workmen " who insist- ‘that
since the cost of living has gone
up and since real wages have de-
creased, there should be wage ad-
justment upwards. . Further, they
demand an increase in take-home
pay without an increase in prices
because, they :fear, and rightly,
that if we should start an upward
spiral of ' prices, inflation’ would

'| inevitably " follow and:all of us

would suffer . economically  more
greatly than if we: should have
another war. d
Another school of thought is'to
the effect that we should take off
all controls. and: permit nature to
take its course.. It is argued that
such . a ‘proeedure . ‘would." result
only .in.a brief inflationary pe-
riod, followed by a return to nor-
mal. . It might 'be all right to be
governed . by the law" of ‘supply.
and demand. if ‘that law had not
been = warped - and' ‘twisted * and
manipulated out of ‘all :semblance
to its-original pattern; not only by
the exigencies, imposed. by  war-
time necessity; -but:by- the  pres-
sures of those who regard profits,
however obtained, ‘as 'the - chief
end of life.. ‘We might, at this late
date, as reasonably ‘demand a re:
turn- 1o the status of Adam as to
that of Adam Smith. :
Management — I ‘wonder what
happened: to the wan-looking lit-
tle orphans’ and . the: distressful
widows that were' the customary
stage-props: in conflicts between
labor and capital of an earlier day
—insists that there can be no in-
crease in.wages unless prices are
raised, ' Holding tightly to: their
ledgers, ' the leaders of industry
declare that their profits and their
cuts-back from the Treasury are
not sufficient themselves to pay
more wages; besides which, these
profits are no one’s business, al-
though I wonder whether, if there
were ‘figures in. red ink ‘indicat-
ing losses, management would not
parade them as a beggar his shoes.
And ‘so, instead .of a clash of arms
we “are subjected to :the: daily
clamor/of ‘contending:: .economic
forces, those ‘on ‘one: side defi-
antly saying “you can” and those
on the ‘other: as strenuously :de-
claiming - “we: can’t.”: ' Full page
advertisements in the ' daily press
representing ‘opposing views add
to the confusion and the noise, as
well as to the. profits of the pub=}
lishers. : A
Foreign Affairs

So far as I am concerned I do
not like the appearance of things
either here at home or in our re-
lationship with foreign ‘countries.
In other words, I am apprehensive

‘|'both: about the present and the
| future. We showed that we could

fight when we had to, but to date
we are showing with equal con-
clusiveness - that we don’t: know
what to do with the peace that we
have won.  And if we cannot get
together: at ‘home to .solve. our
problems we certainly: are not go-
ing to be able to do much about
the job that we have undertaken
to do and. that it is our.obligation
to .do in Europe’ or: in the :Far
East. It is about time that each
one of us pointed at himself an
interrogatory :finger  and -de-
manded of himself what he is go-
'ing-'to" do--about -establishing:a
durable ‘and lasting peace both at
home ‘and abroad, -« .o v

*~We “call ourselves- a" Christian
nation® and'‘péfhaps we are.: But
it: would 'nobt‘fo.)us any harm to
reaffirm’ out Ch¥istianity:as a liv=
ing thing"and ke -it ‘more of a
guiding star“ih the future than it
is tonight as’'w#'sit: here-in com-
placent content “and :‘wonder. why
someone- else’ does not undertake
the task that'it-is ours' to perform.
I have: said more ‘than ‘once' that
all 'would 'be > well: with’ us and
with the world if we:lived by that
eloquent “creed' enunciated in-the
Sermon. ‘on‘the Moiint,;:“Whatso=
‘ever ye ‘would: than: men should

but: the: blain:truth:is: that 'we

" don’t put” our: theory: into pracr.

do to you, do-ye even 5o to them.”]
We still- believe .in* this“in theory.:

tice. 'I'am not so sure that many
of .us ‘are not today:living by an-,
other - creed — a cruel,  brutal,
cynical creed—“Do’ others before
others-can do you.” . £
““We'icould: 'solve our own
troubles and ' contribute 'to - the
solution of ‘others' that beset the
world if we only went about'it in
‘he right spirit, The same ethical
principles that we invoke for la-~
bor: ' should: be ‘self-applied: by
management. The strong, whether
management -or - labor,  should
scorn: to take advantage of the
weak, L ;

If men like John L. Lewis; who
prefer- troubled industrial waters
because they can fish ‘expertly in
them, conceive the notion that in-
dustry = and: - citizens . generally
should- submit : to 'be bludgeoned
for the enhancement of personal
power; they should be firmly and
quickly -madeto realize that.the
common ‘welfare is more import-
.ant than any individual andthat
we will demand from all a strict
compliance with codes of common
decency.  If the banker or the in-.
dustrialist should sneer at democ-
racy, and ignore the rights of all
people: to fair and ‘equitable con-
sideration in the eyes of the law
they . too.. should  be" : quickly
brought to heel. The same applies
to any:dictatorial minded Senator
who exclaims “T'o Hades with ma-
jority rule.”

- We are either all citizens of a
common - country having ' equal
rights,; immunities, and protections
under the law or we: are selfish
little . pressure groups seeking
special . rights and  privileges: at
the expense of our fellows. It is
high ‘time that we took a good
look at ourselves and decided just
what sort of citizens we are and
just: what kind of a country we
propose to make of the United
States of America. ¢

‘We Need Leadership

We need leadership—not indus-
trial leadership, or financial lead-

-ership, or. labor leadership, but

moral leadership.  This is an idea
that is seldom'expressed except
with' conspicuous  self-conscious~
ness, and yet it is'as true now as it
ever has been that an ideal, a
moral ' conception, has = greater
driving power than anything on
earth. ? ;

This speech was in final draft
form ‘except only for possible last
minute ‘corrections’ ‘when " Presi«
dent“/Truman’ appealed''a 'week
ago tonight 'at’ Columbus, Ohio,
“for an Isaiah or a St. Paul to re-
awaken a sick world to its moral
responsibilities.” : ;

It was gratifying to learn that
the President was thinking along
the same lines as myself. ‘I am
emboldened to support his plea
for.a “moral and spiritual awak=-
ening in the life of the individual
and in the councils of the world.”
I am sure that President Truman
realizes that, especially in a de-
mocracy, nothing can be acccom-
plished without leadership. If he
will give the nation such leader-
ship as it needs for a “moral and
spiritual awakening” the country
will follow him with an enthusi-
asm and a unanimity that will be

‘as gratifying as it will be surpris-

ing.. More. than anyone else, the
President has: it in his. power to
furnish moral leadership, not only
with respect to legislation and so-
cial standards, but in the exercise
of his vast appointive powers.’ H_e
must ‘realize,.on’ the ‘basis of his
great “experience, that even ‘the
best laws will. not. execute. them-
selves; nor will the highest social
standards be self-sustaining. They
must: be given effect by men of
experience, probity and character.
{ -In'making his speech before the
Federal : Council  of 'Churches -of
Christ in America, President Tru-
man undoubtedly. realized that all
of history proves that people will
endure- beyond endurance' for an
ideal., -Hitler knew this.w We may
not have-agreed with -the moral
ideal:that he set before his people
and--history-:-has. proved - that. it
was the wrong moral ideal.: But

if-it had-been’the right. one and

jours - had:been:: wrong," Hitler:

would -have prevailed - and' our
cities would be lying in ruins to- "

day instead of Berlin and Frank=-:'

furt-and. Cologne, :
= There.is . more ‘to:life than in

squeezing the last drop of red ink :
out of:an employer.‘or the'last:
ounce of ‘strength out of a work~ s
ingman.  There  is 'more :to’ life
than 'making ‘profits- or' building
great ' industries. ‘or - seeking : to

evade the law by combinations in
restraint of trade.  There is more :
o' life than" using the power. of :
trade’ unions for: personal ! profit i

4

and aggrandizement rather ‘than

for the: interests of the workers
themselves -and of .the'people::. :

‘Our Democratic Way of Life

Let us take a searching look at ..

what we call our “democratic way : .’

of Jifey i o
"Are we really living as free:

men and’women Or merely ma=:
neuvering -cunningly for'some ad=: !

vantage at the expense of others? © '

In’ what regard do ‘we really hold -’
our democratic rights?- Do ethical
principles: mean anything to us?
What priority ‘do ‘we give to the ;
public . morality ~ and -’ spiritual :
force? ;What is the principal con= !
sideration of those who are'strong -
and: rich--that justice be ‘done-to :

the weaker and those less able to .-

protect themselves—or that they::
themselves become ‘stronger and .
richer? Consider the ' political
chicanery that the politicians re-
gard' a3“smart because: so ‘many
other people also: think that it is
smart. - Is the violation of the '
moral code or that of the criminal

statules  themselves to be con=-

doned because the infraction is

inthe interest of “the party”?

What are political rights' worth

that are merely recorded on vel-

lum? ‘' The vellum may be imper--
ishable ‘but what of the political
rights? - How about the right that -
every. citizen has to be employed

and to live in peace, security, and

contentment, subject only to the
same rights in others?

Just what ‘is  right to  vote
worth? . Our  anecestors . thought
that it was beyond price. It was
to .achieve ‘political and religious
freedom that they came’to this

continent’ in  disregard ‘of hard=

ships and privations before which
men and women of ‘this genera-
tion might well quail:* How about
the rights of those of a different
color .of skin, who by the device
of the poll tax or other question-
able method to limit the oppor-
turity to vote are denied a privi--
lege that 'is 'more precious. to
them and more necessary to their

happiness' and welfare than itis -

to us? We can get terribly excit=
ed in this:country about the far
removed: colonies ' of - European
empires and-the rights of minori= "
ties in lands beyond our control .
while being 'indifferent to those
of people within our own borders.

America Sorely Il

I was asked to speak tonight '

‘on “Our. Domestic. Policy” with
the option, however, of departing

from that subject if I chose, Per=_ :

haps some of you. may ‘think that

I have wandered. far afield, but ..

that is. not. my own view. I am:
talking  about. our 'fundamental
“domestic policy,” Our body poli-"
tic is like a man- with a-disease -

that is likely-to prove fatal-unless

the doctors do something about it .

The patiént at the same time may..
have symptoms that denote .vari-:
ous ailments that are annoying and
even ' troublesome; : but.;none of '
which of itself is likely-to ‘prove:

fatal. -America today is sorely ilkiy

of varijous disorders to which the,;

body' politic is heir. Eruptions om51.
internal . troubles
may be both distressing and ‘debil-’ :

the skin and

itating. - They must be cured and’:

they -can _be, - But, even so,.our:’

political - system'will not be, a:
healthy,  :well - functioning - and-
sturdy organism- unless we rec-

pgnize and undertake promptly to;

do something to.correct the fun--.

damental; ; and, ,.unless -checked,’. .
fatal jllness.that is gnawing away . .
at-our vital organs.. So. it.seems to,....

me:that our primary, indeed.our;

i

imperative, domestic policy is.t0. ...
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prbceed o e iheory A A l war, :we-'shall have ‘to’ ‘contend

accept that ‘a.sound mind can be
found only. in a sound body.
I.have. been trying to. enumer-
ate some of ‘our troubles because
1: have confidence : enough

know the truth  we will: proceed
to set: ourselves. free. | Certainly
you who are here need to have no
" emphasis placed upon the hurt to
" our: economy and the harm to our
establishments: ‘that ‘is: caused by
the labor unrest’ through which
we have: been 'passing. Some of
you ‘may feel that labor. is large-
ly, if mot ‘entirely, to blame. My
own view-is that, as usual,‘there

is fault on both sides. I shall not |

attempt to apportion the blame.
Each of us should: clean his own
~house before calling attention: to
the litter of his neighbor. :
Our  national difficulties: could

. easily .be overcome, in fact they|

would .not ‘exist if .all. of us’had a
more  highly.: developed  moral
sense and a greater feeling of re-
sponsibility  for.:applying in  our

“ own,_ life and in .our’‘own indus-

trial:-relations ' that -axiom :laid
down in the Sermon on the Mount

. to which I have already referred |

and- without 'a' more strict' adher-

. ence to which we are not entitled

to' claim that we  are .either a
Christian nation or a civilized one.

Need More “Uncommon’ Men

‘We have heard much during the|

past few years about the “common
man.”. . Like all facile phrases, in
no time at all, this has come to be
little else 'than a ‘phrase.  As a
matter of fact, what we need in
this country is not more “common
men” but more uncommon men-—
men  of faith ‘and integrity of
character, who, seeking no special
advantages for themselves; but
only an equal opportunity under
the law, are neither -afraid: to
speak the  truth nor hesitate to
. live bv mortal principles.

It 'is not the common men of
history who have inched man-
kind forward on the path toward
civilization. ‘It is the uncommon
men who have done that—men
like ' Christ and . Confucius  and
Buddha and Mohammed; men like
Cromwell,: Garibaldi ‘and Bolivar
and Washington 'and ' Lincoln,

. men like Milton and Shakespeare
and Voltaire and:Paine and Jef-

_ ferson. . I insist. that while it is
both our duty and our privilege
to raise ourselves, if necessary by
‘our own boot straps, and.make it
possible for: the common man:to
become uncommon, nevertheless
it is to the latter that we have
looked for - leadership and must
look if we are-either to improve
the social and:intellectual status
of the common man or to make
secure and advance our civiliza~
tion, ; ; Lol

I am not addressing you tonight
as a group of ‘common men” but
as one of uncommon men, either
by force of circumstances or by
your own efforts who- have an
especial obligation ‘to. see to it
that the promises of our Declara-
tion of 'Independence :and the
guarantees- of ' our . Constitution
are more than empty phrases to
be taken' out of cotton batting in
. which they 'are, so . carefully
wrapped o be proudly exhibited

i apnually"on“,th_e 4th of July, ./ |

. Equal Opportunity for Al

“ -If 'we are to improve our:social|"

. standards .and-our:economic status
and "advance: our -civilization, \we
must:see ' to it :that;every man,
‘woman and’ child 'in ‘America . is
given that equal opportunity un~
der:'the law .that is his, not only

.. legally, but as-a matter of natural

‘right... I-am not talking ‘about so-
cial =service -or: gracious “charity.
- Y*m -talking- hard common. sense.
The ‘economy. of our- time-must
contribute to' the : welfare of “in-
creasing -numbers of‘‘people: if ‘it
+is'to survive.: Certainly. the. war

...r.years-have: demonstrated, if- any
-+ demonstration::-were ;-necessary,

.. the virtually::boundless ‘ produc-
- tivity.that is:physically. and teeh-
. nically- ;possible,- It predict:-that,]
i 5if we-cannot.succeed -in producing:
«i»45 for-peaceful ;purposes-as-we have anything to do ‘with the fructify- -

gitized:for FRASER
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America to believe that once we|

shown 'that' we-can produce for

with . revolutionary ' forces that
may be impossible to control. .If
we want to lead the world as:a
producing nation, we must  find
customers for ‘our goods and what
better or:more acceptable: cus-
tomers could there be than fellow
Americans? - Give ‘them the edu-
cation of which they are capable
and ‘improve their health’ stand-
ards; make it possible: for every
man able and willing to work:to
find 'a job and the consumptive
capacity - of ' the. United States
would’ be enormous, - The market
right here at home for..our own
goods would surpass -all expecta-
tions.. This is the kind of an, econ-
omy for which :we -should strive,

This‘is. what I mean when [ talk

about  working - together for the
‘common good,. e
We cannot: do ‘this merely by
wishful ‘thinking. :We ‘can -do it
only by working at it. Most of
all we can do it only by raising
‘a2 ‘moral - standard " to . which all
who aspire to a more satisfctory
life may repair, ¢ s

If we had higher moral stand-
ards in our national life, we would
need fewer pressure groups, our
consuming but unproductive lob-
byists could be put to some use-
ful work, and labor and manage-
ment would not find it so difficult
to. find ‘a’ common ground upon
which to. compose their differ-
ences. One' trouble with America
is’ that one group does not trust
another group and perhaps this is

1o be expected on the basis of past

performance. ' ‘Some wish to: do
others so that they may not them-
selves be undone. They conceive
of this as a proper rule of life. But
the turgid milling about in Wash-
ington of pressure groups and of
highly paid lobbyists is:not only
sickening to contemplate, it is evi-
dence of a degree of moral un-
health that threatens our present
and is a danger to our future.

- Violation of Law Condoned
This is as good a time as any,

in my judgment, fo remark that|

we cannot  too sharply criticize
individuals and business and la-
bor groups for any lack that they
may. have of moral standards if
they are also lacking in our Ad-
ministration to the degree that
violation of the law is condoned
although. it may threaten the
foundations: of ‘our ‘Government.

Why, perjury is no longer:consid=;

ered in some quarters, including
apparently ‘many newspapers, .as
éven a venial sin. The Attorney
General, who ought to be diligent
to invoke the penalty of:the law

-{or perjury, which is one ‘of the

most insidious ‘of crimes; has in
effect taken the position 'that
when it sticks up its ugly head in
a hearing into the qualifications of
a man nominated for high Federal
office it relates only to “a political
controversy,” ' angd = apparently,
therefore, 'is' to be jovially ig-
nored. ‘All that I can say is that
we can call for an Isaiah’ or a St
Paul and : insist upon a moral
standard. without anything' com-
ing of our efforts unless we rigid-
ly ‘apply to our own::affairs such

 strict. rules -of truthfulness: that

nerjury would never dare to
dtself i aii v it i 2 :

" Atomic Energy 4
In general, ‘then; I repeat that,
supremely, the “Domestic Policy”
that ought o give us the greatest
concern ‘today.is . that of doing
unto:“others. as: we would that
others should do unto us.: If you
want-me to- be somewhat specifi¢
I will say.that the Golden Rule
ought particularly to- be invoked
in considering our national policy
with respect to atomic energy.: Se
far, with few exceptions, our; atti-
tude "has. been that of befuddled
children.  In our benighted insist-
ence upon- preserving to ourselves

show

oy

alone this -agency :of cosmic de-

struction,- we are in. the -way of
self-destruction. The armed forces
ought to.he told in no . uncertain

terms that since they did-not con-
iceive . atomic. - energy. . mor. . have

‘them ‘at' our- mother’s knee,

. |ing, with all of us willing both to

.1y returned: from more than three

‘phraces ‘which have been used as

‘neril, .dash. the - hopes. that  thic

\

ing* of it, except to perform cer-
tain ‘policing functions, they- will
not be allowed to dictate our for-
eign and domestic policy with re-
spect toit. ' No one appreciates
more genuinely than do1 the great
performance '~ of :the Army and
the Navy in defeating both Ger-
many and Japan, but the United
States is a civilian government
and should be maintained as such,
leaving it to the:armed forces,
when called upon to do so by the
civilian ' administration  to - per-
form  theduties for which they
were created and are being main-
tained. :

/i Frankly, I have. little patience
with_ a government that ‘permits
its men in uniform. to determine,
not : only | questions : of ‘domestic;
but--of highand possibly ‘tragic
international policy. This is sup-
posed to be a civilian government.
Let us keep it so. I do not like
the military penetration. into civil
affairs that seems to be going on.

‘The Golden Rule in Domestic
3 Development

‘If our domestic' development
and welfare depend upon the pol-
icy’ of ‘give and take, upon not
only our willingness but-our in~
sistence ‘upon’ doing ‘“unto others
as we would that others should do
unto us,”- certainly ‘it cannot be
gainsaid that these principles are
controling in ' the international
field. There is only one sure sol-
vent that will cure our industrial
troubles and give to all of our
citizens the political, social and
educational rights-to which they
are entitled. And there is only
one sure solvent upon which we
can rely to resolve our difficulties
in the international field. It hap-
pens that these solvents are iden-
tical. = Our’:nation was' founded
upon them. “We were all @au%lt

e
will either find the road to peace
and. well-being by the way of mu-
fual forbearance -and understand-

give and to’ take, or we will oc-

won’t even have whatever .satis-
faction may come from nurturing
and givingvoice: to- our: dislikes.

I cannot : better express the
thoughts that are in my mind than
to quote from a letter that reached
me only recently, It was written
by a man whom I do not know
and of whom I had never heard,
vet what he said seems to me to
be .as profound :and as real as
anything that I have heard from
the statesmen of today. He wrote:

“As the affairs of our nation,
as well as those of all others the
world over, continue  to : race
blindly toward a more  greedy;
more selfish and more destructive
future, every expression of clear
vision, of a desire to further the
common welfare over  individual
benefits ‘seems to me alight in
the darkness. I have only recent-

years in the Army, with high
hopes for realizing all the fine

a build-up of our national morale
at home, and our national prestige
abroad I have learned quickly
what it is all worth. That is why
I am convinced that our; present
path——nationally as well as inter-
nationally, - economically  as well

‘as:morally-—must ‘surely:lead to}|

a destruction far more’complete
than mere killing. . ,..” = 00 ¢

‘1 do not believe that this Amer-
jcan soldier is:alone:in his think-
ing. 1 doubt whethnghis ‘moral
disturbance . caused egarding
what he has returngg ){g has any
connection with the minor, issues
over which we haye no.difficulty
in working ourselves jnto a white
heat;  He  is  looking—so far -in
vain—for’ the assurance .and con-
tent that comes from the contem-
plation of a nation marching for-
ward confidently’ and with. deter-
mination toward -the:goal -of.the
greatest -good . for. the. greatest
number, We .dare not, .at. our

former -American:_soldier so well

cupy.a common grave where we}

~ Production

; Pz‘eoccupatidn with matters’ of reconstruction together with an
undercurrent of moderate optimism is indicated in-recent reviews at

annual meetings. by leading United Kingdom bankers,

These views

are recorded briefly by the Bank of Montreal in a supplement to the
February issue of the bank’s monthly business summary. - :
. The bank 'in calling attention on Feb. 23.to the views. of the

United : Kingdom = bankers. states®
that the consensus would seem to
be that, while the reconstruction
problem of the  United Kingdom
is a difficult one, it is not insuper~
able and can be met by an all-out
effort to: ensure full® production.
As Rupert: E. Beckett, Chairman
of the Westminster Bank Limited,
put it, “These small islands have
felt the strain:and pressure . (of
six years of war) perhaps more
than any. . .. Our financial and
trade : problems .have grown - to
such magnitude that the ordinary
methods of : stinting and :'saving
would make but little impression
on the burdens we carry, however
long these methods might be pur-
'sued. Such a course, too, would
be bound to produce.unemploy-
ment and keep us in an economic
slough of despond for many. gen-
erations. A new approach—a pol-
isy of ‘expansion rather than con-
Expansion
demands new capital, with which
to set our house in order; and in
our present position only one
method — that of  borrowing — is

traction—is essential.

open to us....” ;
The Bank of Montreal

Midland ' Bank ' Limited,. noted

growing part being played by the
state in the economic life of the
nation, but said that “private en-
terprise has still a wide field of
operation.” . He ' expressed . satis-
faction® at a continuing exchange
of ideas and information between
Government departments and rep-
resentatives of  private business,
and added that ‘“in consultation
and  collaboration, on 'terms. 'of
mutual confidence and trust, is to
be found the way to, more effec-
tive use of the nation’s assets for
the general good.” Edwin Fisher,
Chairman of Barclays Bank Lim-
ited; also displayed a feeling that
‘an austerity program could be
caried too far; and called for

greater production,

Mr. Fisher saw the maintenance
of saving at high levels as a pow-
erful means of holding inflation at
bay; while Colin 'F. Campbell,
Chairman of the National Provin-
cial Bank Ltd., described an ade-
quate supply of all goods in the
home market as the surest pro-
tection against inflation as well as
protection’ against  black markets
and other exploitation.! Mr. Fisher
called for taxation relief as a pre--

requisite to progress.

. To quote further from the ex-
tracts given in the Bank of Mon-

treal Supplement:

also ob-
serves that Frederic: Alan: Bates,
Chairman of: Martins Bank Lim-
ited, also called for stimulation of
the country’s productivity and ‘a
revival of international commerce;
and ‘expressed the same warning
that a program of austerity could
be carried to the point where it
might defeat its own ends. Like-
wise; the bank said, the: Marquess
‘of Linlithgow, Chairman of the

On the subject of .international
financial arrangements, Lord Bal-
four - of ‘Burleigh,: Chairman  of
Lloyds Bank Ltd.; felt that.in the
agreement with the United States
“the financial burden  we :have
been asked to' assume  is:dispro-

portionately onerous and the pe-
riod within which current sterling
receipts are to become freely con—
vertible is dangerously short.” He .
believed, however, that the Bret-
ton: Woods Agreement should be .
cordially welcomed as-“the first
international -attempt - in history
to secure stable exchange in the -
interest- of international . trade
other than by the old rigid gol:
standard,”. He welcomed also. the
American proposals for considera-

—despite some disappointment in .
the U.S. A.agreement — together, :
the. financial agreement with the -
U. S.; the Bretton Woods agree- *
ment -and the American Proposals

‘on trade and unemployment held -

future. . 5 :
. “Mr. Beckett, Chairman ‘of the '
Westmnster Bank Limited, said he:

the view that there was no alter—
native to the loan from the U.S. A."

bare | state .of our factory :amtk -

cusing the possibilities and limita- -

Commonwealth, P
*'Mr. ' Campbell ' discussed ' the
change of government in: Britain,
and said that he did not anticipate
that the proposed nationalizatiom
of the Bank of England would af-
fect the normal day-to-day work-
ing of the Joint Stock Banks. Mr.:
Beckett, however; noted that the
bill* to nationalize ‘the' Bank ' df
England includes a:provision to
direct the policy:of the commer--
cial banks; and said he could fore-
see  difficulties . between  banker
and customer in the future “unless:
great care and restraint are used :
in the exercise of these powers.”

a

the progress and development of :
change as nationalization of some;

rated ‘only: gradually and . as:cir-:
cumstances proved themselves
propitious.”. Lord Balfour said he

er the introduction of a certain
rigidity where formerly there was
flexibility will do harm, the future
alone can show.” ; ;
The Marquess of Linlithgow and
Mr. Fisher both made mention ‘of”
the fact that a reduction of inter-.
est ‘rates allowed on customers’,
balances had been made necessary :

Treasury deposit receipts: . =~
- 'Of special interest to Canadians, :

system, were’ the remarks’of the,
Marquess of Linlithgow about-the
adaptability of the present finan-
cial system in the United King-:
dom. “After reviewing the changes:

our. domestic ~and.international
If ' the worst: came to
we could have another
war dwith: better . than: an- .even
chance ‘thatwe would come out
on top:” There is no such' comfort-
able assurance today: Time is al-

problems.
the worst;

fast. And there will never be an-

In the $ystem {0’ meet changing
conditions, the Marquess said:
“In ‘all ‘this -kind of thing the:

sheets,’ technical - borrowing: ar-:
rangements ‘and the figures on. a:
customer’s -acount to: the reality-

ready Tunning “on ‘us—fast, t°°~if'economic effort ‘and: achieve-

other war of the sort that we 'h;ﬁ/’e/ it
known: in the past.; This tlmq}.{r,.ht;.
sole:alternative' to .gettmg' pgg',aif-:
fairs, both ‘domestic and 1p}prné;,-.

€XPresses. . .. o

i *'In the past Lwe-ﬁave always had
time: in. some-fashion.to work out-

.

tional, in ‘orderis .annihilatxggg}z "

have - entered- a; new-and:
ening.age, ;s fl

7

ent that lies. behind’ them—the’
mill, ‘the. factory, the farm and:
the shop, all..operated by human
IBeifigs With their individual capa-’
gities, arinbitiqpfs, joys,ax_)d gr@_bgla—.

(G JSL I TTI 3
;’lib’lu,‘;‘)‘lﬁéx’s%-' Gl el St A L Y

tion -at. the conference on  trade. . -
and unemployment; and said that

of our basic  industries: inaugu-. !

with their own flexible banking:

1701 -
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had become prepared to ‘accept .

“Our pressing need—apart fromx
other: considerations—dictates our i
turning to America in the present -’

tions of ‘arrangements: within the

He felt that the government should. :
first *have  concerned. itself -with ::

did ‘not: expect:‘‘any particulardy ;-
good results” from’the Bank of .
England bill, adding that ‘wheth~i- -

bahker"is':lqoki-n'g beyond balance

out hope and promise for the ;

larder,”: he concluded, after dis--

industry, « “with :such. a :radical . :

by ‘a reduction in the rate-on -
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ticipated. The Committee for Eco~
nomic, Development last® week
stated that reconversion of Amer-
ican industry 'to peacetime Pro=~
duction is so far ahead of sched-

ule, -only five months ‘after V-Ji
Day, that 52,000,000 workers are

now. employed in -civilian jobs,
only 2,000,000 are. unemployed,

< while, hundreds " of thousands' of

. an incentjve to expand;: Congress,
passed ‘contract termination: legis-|

jobs are still unfilled, It 'was re-
ported that production”.and em-

ployment are now at the highest:
peacetime level in history and re-.

conversion: is. 90% complete . in
many . parts -of the country.
Credit for this achievement is
due, to a_.large extent, to advance
planning by business, Congress,
and other groups.. Two years ‘be-
fore the end of the war business-
men and others were stating that
-among the -essentials for a speedy

Teconversion were (1) legislation
to facilitate both termination: of

war. contracts . and ' removal ‘of
Government-owned property - so
that manufacturers could recon-
vert without delay; (2) legislation

for'.disposal of surplus property: |

(3) ‘repeal:of the:Excess Profits
Tax so that business would have

lation almost a year in advance of
the end of the war and an out-
standing record has been achieved

in the prompt. settlement of ‘con-i
tracts. -The 'Excess - Profits Tax|

was ‘repealed ‘four ‘months after
V-J Day, legislation for the' dis-
posal:. of "surplus property ' was
passed a year in advance but this
- 'has not been entirely satisfactory.
Legislation was also passed a year
in advance establishing the Office

of War Mobilization and Recon~ ]

version to .coordinate the various
governmental .agencies concerned
with reconversion, ' i

Much credit, therefore, must be

. given: to 'Congress - for enacting

this legislation: well in advance,
At the same time, credit must be

given also to the many business]

organizations ' ‘which " stimulated
employers to plan for reconver-
sion and postwar expansion.

- The Colmer Committee has been

‘active in advising Congress: and

sponsoring .- legislation  on those
and other reconversion problems.
It has issued ‘a number of reports,
among which was one issued last
May on the Postwar Foreign Eco-
nomic: Policy of the United States;
It recommended ' a ' number of

~ basic  principles to ‘underly our

~

gi

postwar foreign trade; Many fa-
vorable comments: were received

on the report and the recommen-

dations were widely endorsed by
editorials and by ‘men both 'in
government and in business.

.. Importance of Foreign Trade
This report pointed out that
while  foreign : trade represents
only about 7% of our national in-
come, it provides us with many
essential products and affords an
important market for many. agri-
- cultural ‘and manufactured prod-
ucts. It stressed that a high level
of employment ' and . output: at
home is an' essential requirement
. for expanded world “{rade, To
quote from the report: it

foreign trade can contribute most
to the peace and prosperity of
both-the United States and the
rest.of the world if it is based
upon the principle  ‘of “balanced
expansion. - This ‘means ‘that the
enormous capacity ‘of our country
to produce,. to consume,-and to
save must result, in' the postwar
period, in extensive exports, ex-
tensive imports,’ and extensive
foreign investments, . . .

“After the war, extensive for-
eign investments by the United
States will have important bene-

fits both to the United States and’

to the rest of the world. The scar-
city of capital in undeveloped re~
gions and in countries devastated

by the war will provide a large
opportunity for American invest-|
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ments. “If .loans are made on a
productive basis, both the lending

nation and the ‘borrowing nations|

will benefit from the resulting in-
dustrial. expansion.  The United
States will benefit from the stim-

-ulus which foreign ‘loans:and .in- fa

vestments  provide for ‘exports,
and' from the. returns which we
will later receive
investments. Other countries will
benefit from ‘an increase in' their
productivity ' made possible ' by
more - rapid’ industrial develop-
ment, . At the same time, the re-
sulting diversification-of. their
economies will make  them. less

.sensitive to changes in ‘the world

demand - for

ties. Sy : o

“Past 'experience ' provides no
support for the view that indus<
trialization of " 'the  rest' of the
world: 'will: destroy our ‘export
markets:’'We may expect, rather,
that as the incomes of other coun-

particular. commodi-

tries are increased by development'
‘Programs,  ‘our -exports to these

countries will likewise increase.

“As a'means of relaxing restric- t

tions upon trade throughout the

world, the committee believes that H

an international conference should
be called as soon ag practicable, to

‘establish a general policy of re-

ducing  barriers. ' The " immediate

‘establishment of ‘such g policy

would ‘be. of enormous’ assistance
to ‘businessmen both at home and
abroad in 'making postwar plans:

The conference - should’ consider

not only reduction of tariffs, but

also such trade ‘controls as import’
quotas, export subsidies; exchange

controls, and: other forms of State
interference with' the movement
of goods between countries. , , .*

In:order to'determine ‘to’ what
extent these principles could be
applied at this time, seven mem-

| bers  of  the 'Committee visited

Europe this fall." The Committee,
accompanied by ‘the ' staff direc-

-tor; Dr. W. Y. Elliott, of Harvard,

former Vice-Chairman of the War
Production Board; and Mr, Far-

| riss,” of the ‘State’ Department,

spent eight weeks in Europe and
the 'Middle ' East. The principal
countries were 'visited and con-
ferences were. held with our am-
bassadors and the staffs of the em-
bassies, with the finance and pro-
duction ministers of each country,
and ‘with businessmen. In some

-cases conferences were held with’
the heads of the governments, in-

cluding Prime Minister Attlee and
Generalissimo Stalin. The Com-
mittee held long discussions on
the German economic situation
with General Eisenhower, General
Clay and 'members of their staffs.
The Committee upon its return
submitted a report on its findings
to Congress. Copies of this report
are available upon request.

I will attempt to summarize the
conditions which we found and
some of the conclusions at which
the Committee arrived, with par-
ticular reference to the part which

this: country’ should play in the.

rehabilitation of Europe;

Immediate Problems in Europe

Due to the exhaustion and de-
struction resulting from: the war,

i | conditions  are far from normal
“It is the committee’s view that]

and there are many obstacles to
the resumption of full economic
life. There is a great lack‘of con-
sumer goodsin practically all coun-
tries:in Europe.’ Millions ‘of peo-

ple in the liberated and occupied |
are: - inadequately

countries
housed, inadequately clothed and
without sufficient fuel to face the
winter, The financial structures
are strained and -there are ‘infla-
tionary trends. in several coun-
tries, - Black markets and: barter
are looked upon as normal condi=
tions of trade, and so are barter
between countries, bilateral trade,
quotas, import restrictions, etc.

Transportation—The disruption

of the. whole transportation sys-
{in; the liberated and the -oc- |
cupied; countries is- probably “the |

temy

most . serious factor delaying  re-
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on: our foreign

ruction Ahroad

covery. The transportation system
was functioning considerably be-
low 50% of normal in the 'sum-
mer but the situation is improv-
g, Even where there are ade-
~quate; supplies  of  food in  the
rming: areas of a country, lack
of. “transportation prevents- - this
food from being  carried to the.
cities; with the result: that. the
people ‘in' the  large 'cities have|
inadequate rations,
tion, - while considerably below
‘normal, is ahead of the ‘possibility
of ‘transportation during the im=-
mediate - future,  This disruption.
applies' not only ‘to railroads but
to  waterways -and: coastal : ship-~
ping.’ The highways are in better
shape but there is a great shortage
of motor: transport.. ' : RN
Progress is being made in most
countries’ in restoring damage to
the railroads but there is a short-
age of rolling stock, i o
Fuel and Raw Materials—Next
to transportation, the shortage of
coal “and raw  materials is the
greatest obstacle ‘to the -resump-
lon - of industrial . production,
France, Belgium, Luxemburg and
olland are all dependent upon
the Ruhr and the Saar areas fqr
coal, . German  Silesia, which . is
now in  Poland, and Czechoslo-~
vakia also furnish coal to other
parts of Europe. The coal produc-
tion in all these sections is far
below normal,. due to lack of
manpower. and to transportation
difficulties, 'The coal production
in England is also way . short: of
the needs. Efforts are being made
to increase the production in
these ‘countries but production ' is
rising at a slow rate. It will prob-
ably be necessary to continue to
send coal from this country this
year to assist industry until their
coal production can be increased
further. ¥
~Until industry can be started,
unemployment - and ‘the lack of
production will impose many bur-’
dens on the financial structure -of’
each  country ‘and ‘increase the
need - for: relief. ' Production -f
consumer: goods, so badly needed
to avoid ‘inflation ‘and 1o reduce
the need for relief, depends upon
the rapid availability of coal and
basic raw materials, such as cot-
ton, wool, minerals, and lumber.

Individual. Countries — While | t

this represents ' the situation in
general in Europe, the conditions
vary considerably, of course; in
the different countries, In Greece,
for 'instance, ‘need  for relief is
great. UNRRA is doing a good
job' there and without it ‘many
thousands would die this winter.
Inflation ‘hag already ‘gone the
whole way in Greece and a new
currency established. It will be
some time before conditions will
be normal in that country.

. In Italy relief is also necessary
and there is an inflationary trend
at present, Itg industry, however,
is about 80% intact and the indi-
cations ‘are that; if the country
could beassisted in obtaining raw
materials, Italy could : within a
reasonable time resume. produc-.
tion on a scale which would pre-
vent the necessity for further re-
lief. The procurement of ‘a rela-|
tively limited amount of raw ma-
terials, such as coal and cotton,
for example, would go far toward
supplying the Italian population
not' only with the necessary im-
ports but with means of payment
by the laborets in Italy: for the
goods they:need. ’

. France ig ‘relatively better off
than most of the other liberated
countries, 'The food situation for
the total of France is only about
15% below normal. but, as in.the
other countries, there .is insuffi-
clent food in the cities. There . is

great shortage of .consumer goods | :
{in France; there is an active black

market and prices are very high.
Lack of fuel and raw ‘materials |
are - holding back the industrial
recovery. With efforts now being
made to increase production -and |

Coal ‘produc- g

.are quite different,

have already been
expected: that in-a ‘comparatively
short time France will be well on
the  way  to industrial recovery,
QOod
since ‘we were there ‘last fall; ‘the
month: being an important ‘step.
France - hag always  been' more
nearly  self-contained. than most
of the countries in Europe. /It
still’ has large holdings abroad of
gold andinvestments, -

' Belgium = hag probably - made
reater progress toward recovery
than any other country in Europe.
Its industry was not badly dam-
aged; the  financial situation is
sound ;and‘the Government: offi-
cials are capable. Coal and trans-
Portation are the factors which
dre now holding ‘back recovery.
As soon’ as ' more coal can be ob-
tained, its industry  and foreign
trade should be able to return
rapidly ' to normal, 'Loans have
been very' helpful 'in bringing
about this recovery. : ;
. Business has been very active
in Sweden during the war. - Its
standard of living is the highest
in Europe. The: country has al-
ways been an important factor in
foreign trade and itg businessmen
are now keenly interested in' de-

financial. structure ‘is sound and
the ' governmental officials  and
businessmen very able. ”
The three countries which - pre-
sent 'the principal problems -in
the economic recovery of Europe
are England, Russia, and. Ger-
many. S i
United Kingdom—The Commit-
tee met ‘the principal ' ministers,
including the Prime Minister; and
‘Were ' quite favorably : impressed
with the ability of these men and
with . their ‘moderate  views.’ The
Labor - Party: includes not only
workers  but many other groups

I'such as the salaried groups, '€ol-

lege professors, ‘and even busi-
nessmen,  The ‘Government lead-
€rs are very much concerned with
the difficult problems which Eng-
land faces in the postwar world.
They probably wiil use. different
'methods ‘than ‘we. would use in
this country, but we should real-
ize that their economic conditions
Their stand-
ard. of living is lower than ours
andindustry on the whole is mot
as efficient as it is in this eoun~
LV ;
:New "machinery was not pro-
vided for industry during the war
to the extent that it was in: this
country and large sums will’ be
needed {or new machinery and to
modernize ' their - industry. = The
housing situation is very critical.
Over 3,000,000, houses were dam-
aged. during the  war, 300,000
beyond repair; there has been no
building whatever in six years.

It is well known that England
before the warshad an unfavor-
able balance of trade but this was
met by income received from
overseas investments, income for
shipping,” insurance, - and ‘other
services. During the war she was
forced to sell’ a substantial por-
tion “of Her investments and she
also . incurred debts in the form
of 'blocked Sterling to the extent
of fourteen billion dollars, '-Her
income. from'‘shipping -and the
other services also has been great-
ly ' reduced.  Thus, even if her
export-import trade -showed no
change from prewar, she ‘would
face a much ' greater deficit, ' In
addition, she must purchase ma-
chinery and capital ‘goods to re-
habilitate and modernize her. in-

ing a great effort to increase their
exports by 50%-175% over Jbrewar
levels, to cut down on all imports

down the consumption. of®goods
at home, = . it i
i This country isvitally interested
in the Britain situation because in
the past our trade with Great
Britain. has:'been greater, than
with -any: other nation. Anything
which  this country can doto fa-
cilitate recovery: in England will

with the assistance of loans which '

.

lead ‘to more trade betwef;n the

J

-granted, ‘it is

brogress' has' been ‘made]

devaluation * of  the franc last.

veloping the postwar trade. The.

dustry, They are, therefore, mak-]

except essentials and: to.. hold

| B
two countries.and. will promote ;
‘world stability and recovery: This
country ‘could ‘contribute toward:
the recovery. of England and of :
world trade in general by advanc-
ing long-term loans to Great Brit- .
ain, but as the Colmer Committee
points - out . in ' its report there :
should be ‘assurances given that ]
steps ‘would ‘be taken by Britain / -
to remove restrictions:on  trade
within' the Sterling areas; and to -

.| remove tariff preferences, quotas !

and exchange controls, and other *
restrictions’ -against - the ‘flow “of °
trade. 'This probably. will 1r;Vo1ve ;
a ‘scaling’ down ‘and refunding ‘of '
long-term' obligations ' of " large
Sterling debts which England now :
owes to many of the countries in
the Sterling bloc, =« 0o
Under. the agreement recently -
negotiated in connection with the
proposed loan, 'Great Brl't.aln 5
agrees to most of these conditions. ;
Russia—As the Colmer Commit- .
tee has stated in its report, there ,
would seem to be real. economic
opportunity. -for. extensive - trade -
between the -United : States and
Russia. . The ‘Committee ‘was in= :
farmed that Russia needs immedi-
ately and during the mnext few.
years a wide variety of goods pro= :
duced ' in ‘this -country; such as
locomotives, rolling stock, trans- .
portation equipment of all kinds, .
machine tools, construction equip=
ment and many. other types of -
capital goods. On the other hand,.
Russia .can supply  this country
with minerals such as magnesium,
chromium, asbestos, platinum, and
timber and:. various wood prod-
uets, furs and caviar, {
There  has = been  tremendous -
destruction in'Russia and-at least
40% of industrial capacity in Rus-

‘sia wag at one time under German

domination. “The ¢oal ‘mines in .
the Don' Basin were largely
wrecked .and the industrial area -
around Stalingrad was reduced to
ruins, This destruction, together .
with the loss of millions of men !
and: the effects of the:scorched
earth: policy on' their farm lands, :
have reduced the standard of liv~'|
ing of the people considerably be- :
low: the level, which was never.'
high, of prewar Russia. =~ !
/ Rapid progress has been made °
in reconversion in Russia. The
most authoritative ‘estimates are '
contained in'a_recent article in -
the “Saturday Evening Post,” by
Edgar Snow. He states that 1945~
46 agricultural production is esti-
mated at 80% of the 1940 level, .
that ' coal production in the. Qon .
Basin has recovered to 50% of the -
prewar figure, and that of the
country asa whole is about equal "
to. 1940; steel production. this year.’
is estimated at 80% of the prewar
level, ! 5 -
The Committee points out in its |
report that whether the possibil-
ity of ' expansion of ' trade with
Russia can be realized for the
benefit of both countries depends -
not only on the possibility of Rus="
sia. obtaining productive . loans
from the United States but upon’
the full cooperation of the two *
countries in working out the con- .
ditions for repayment of loans and .
working together on equal terms. .
The Committee ‘thought that the .
granting' of loans should be ‘de-
pendent upon' the clarification of
the several. points: (1) . the full,
and frank disclosure. of ‘Russian.
production ‘statistics and an- op= .
portunity  to serutinize , the facts
upon. which' théy ‘are based,. and’
of the proportion of Russian pro=,
duction’ will .continue.to: be de<
voted. to.armament; .(2) the dis"
closure of terms :of  the ' trade:
treaties. made  with . eastern | Eu=,
ropean countries under. their con=:
trol; (3) opportunity fcr business<:
men - and -journalists - to travel,
more - freely. within' Russia and,:
right of entry of planes into Rus-"
sia;’ (4) -the protection of Amer=-
ican property: : rights and the
right to. distribute -papers, books, -
etc, in ‘the countries in” Eastern:
Europe under. its control,: Another
factor which: must be. considered;
is. how much ' gold this country
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would be willing to take
* ment of loans. ‘
Reconstruction  in': Germany—
To quote from the Colmer Com-
“ mittee . report: ! ¢
. %The reconstruction of Germany

in pay-

i< is basic to the recovery of other

. European ' countries 'and through
. it, world recovery,. .. The Com=
< mittee was in full agreement thaf
- the destruction of Germany as'a
. war-making . country- had been
. achieved from what it saw of the
sunbelievable: ruin created ‘inithe
: German cities and centers of pro-

© i duetion,” ¢ :

.i'The ‘committee ‘was informed
: that all thé major cities in' Ger-
: many had . been largely destroyed
{ and there are only two cities which
. escaped ‘with :less ‘than 50%: de=~
. struction ‘of ‘housing. : The-condi-
* tions in most of the cities are’'very

-+ bad, especially in respect to:food

i and housing.: Production is' only
s about 15%: of normal and progress
. toward improvement is very slow.

-While a considerable part of'the
. machinery: in Germany -was 'not

.« completely : destroyed, steps are

: being taken to remove the war-
- making industries. As long as the
.control of Germany continues and
. the destruction of the war-making

. .dndustries is thoroughly carried

. out, as i8 now being done, there is

. no possibility of Germany’s. be-
., coming a danger to the: peace of
. the world. Everyone is- agreed
. that this control should becont
. tinued. The Committee pointed
. out that the only foreseeable dan-+

.. ger that Germany presents is:that

. she might become a: source of in=
. fection. for -the health and ecor
< momic and.: social ‘life -of-all -Eu-
. rope if the cities in Germany are
. not ‘maintained ‘on :a- minimum
.'basis of health for the population.
- . T .would like to quote from the
- Committee’s report its conclusion
. yegarding Germany: . L
“In-the jodgment of the Com-

- mittee,” a complete ‘stopping of
- Germany’s productive capacity in
Jany 'zone will' impose a severe
< burden upon the rest of Germany
* f0 maintain sufficient production
-of ,a peacetime character to pre-
+ vent widespread disease and’ un-
rest in Germany and, as'a conse-
..quence, in the rest of Europe. The
Allied Nations have undertaken
the responsibility to prevent se=
rious unrest in. their occupied
-zones. - Failure in any respect to
.meet this responsibility increases
. and prolongs thenecessity forlarge
numbers of American occupying
. forces beyond normal needs.
o “The Committee  is convinced
- that to strip Germany of the fac-
- fories necessary for the ordinary
.industries of Germany would be
-to impose a burden of relief on
the western powers principally
> the United States, if widespread
starvation and ‘dangerous condi-

-tions to the public health are to|-

be avoided in all Europe.
“Germany before the war was
the . most important: industrial
country of Eurove and the largest
:importer ‘as well ‘as exporter on
the Continent.. The industries of
“countries surrounding Germany
‘depended in ‘large measure on
‘Germany for parts, machine tools,
and components, as well as on her

. icoal, potash and other fertilizers,

Mo destroy these basic German in=
‘dustries would be to immobilize
‘many other industries dependent
‘upon them. e
“The - simplest analysis' shows
.the dependence of the industries
‘of all the other countries' sur-
‘rounding  Germany upon German
raw materials and German manu-

" factures. To go beyond the limits

iof  destroying = the ' war-making
.power of Germany is to depress
.-the whole standard of ‘living of
 ‘Europe and. through' it; of world
-recovery. /It follows,  of  course,
‘that-our. own foreign'trade with
.Furove would 'suffer 'in‘propor-
tion.t ;
The Committee quoted General
.Eisenhower as saying: We want
‘a lean Germany but not a hungry
‘Germany. A hungry people is a
‘dangerous people.* AT R
“Thus the picture in Europe. is

i
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not a very.bright one. Progress,
however,: is being . made ' toward
recovery in most countries. Assist-
ance ' in the form  of relief and
productive loans are needed.from
the United States.. There is.no
question about the need for relief
in the liberated areas and other
countries, such ‘as Italy and Aus-
tria’ for 'which UNRRA  is " re-
sponsible for: relief, until industry

‘can be revived and food :and

clothing becomes available. Much
of the surplus property which we
now have in Europe is being used
for relief purposes, as part of this
country’s contribution to UNRRA.

“Loans — While ‘recognizing the
need for immediate relief; the Col-
mer. Committee: points  out " fur-
ther ‘that the need’ can be better
met by productive loans to enable
the- countries to begin:to, manu-
facture and to exchange the goods

‘needed to support their own:-pop=

ulations. ‘As long as the resump-
tion of industry. is held back, the
need  for. relief:continues because
there: s’ 'no  purchasing- power

 placed in the hands of indiyiduals

and no means for satisfying the
needs:of thoseindividuals: with
consumer goods. ‘The spiral of in-

flation which 'this scarcity: econ-.

omy sets ‘in'leads to the need for
continued relief.” The problem:of

setting-up sound banking institu-

tions:under these conditions pre-
sents grave difficulties: The es-
sential, - however, - is to resume
production of: consumer. goods and
goods for export. Under -these
conditions -the ' Committee - feels
that' productive -loans: could' be
justified: to:~break " bottlenecks
through the financing of raw-ma-
terial * purchases, " transportation
equipment.’and fuel. ;

‘Such ‘loans have already been
granted by & the ' Export-Import
Bank and others are being con-
sidered." These should be of con=
siderable assistance. -0 &
‘ Private loans by banks or two
or three year credits by business
concerns would  be justified in
some cases. Perhaps some of the
Export-Import Bank loans could
be made on a participating basis
with commetcial banks. : ;
There will also be. need for
longer-term ' loans to assist the
general reconstruction: and recov=-
ery. As far as governmental loans
are concerned—and these will be
the predominant type for the first
few years—the Committee feels
that they should be conditioned
upon the willinginess of the couny

. | tries to reduce trade barriers and

restrictions.. Later many: of these
loans will be made by the Inter-
national Bank to be set.up under
the Bretton Woods agreement. As
soon as international -affairs be-
come more stable, private lending
should ‘again become ‘an impor-
tant factor. . . :
Many people raise the question
as to how these loans are to be
repaid. In the long run they must
be paid by increasSed imports into
this country, by increased services
performed by other countries, or
by gold. The principal item, of
course, must be imports. It should
be :realized; however that if we
obtain the higher level of produc=
tion and employment at which we
are aiming in this country or
maintain the level already
achieved, there automatically will
be a considerable increase in im-
ports, It must be realized also that
if this’ country is to maintain -its
position as the: leading' creditor
nation, the total amount of our
investments abroad: will probably
increase, as it did in England dur-
ing the century before:the war,
While ' individual: loans will - be
repaid, the total outstanding prob-
ably will increase. Thus we will
be concerned only with the pay-
ment: of ‘carrying  charges on thed
loans,  As ' this will ‘be a gradual
increase, the difficulty of accept-
ing imports is-not asgreat as
many people assume, : ]
bt g { #* ; £ L N
i - Conclusion sl
Productive loans (and-I want
to. stress’ productive) made on'a

%
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(Continued from page 1688)
regain the road’ to postwar:' re-
covery with the least possible de-
lay. o e : ;

Danger of Regimented Econdmyl‘

' The big: danger we face is the
establishment ' of = a . permanent
economy in our country regulated
and regimented from beginning to
end ‘by. the Federal Government,
That is a step toward totalitarian-
istn... When freedom of entérprise
for: -labor. and for  business is
wiped out by Government,: every
other ' freedom : enjoyed by the
people stands in jeopardy.: . X

Let us concede that the growth
of .Government encroachment
upon the economic freedom of our
people began. with the war, . That
was.inevitable. But it did not end
with the war. That could have
been avoided — and it must be
stopped! . i
'I'am convinced that President
Truman -approached the nation’s
postwar . problems in ‘the  right
spirit and with every determina=
tion to restore a normal economy
as . promptly as the necessary
changes could be safely effected.
He told me so.. I believed him and
1'still believe in his sincerity. But
the tragic, truth is that he re-
ceived and listened to the wrong
advice. :

" Consider what happened in the
field of labor-management rela-
tions. 'When the ' trade union
movement sought to cushion the
shock . of .reconversion after V-J
Day by negotiating increases in
wage rates for the nation’s work-
ers to make up for the loss in
{ake-home pay due to reduction
of ‘working hours and elimination
of overtime, the President sum=-
moned a Labor-Management Con-
ference in Washington o recom=
mend methods by which ' such
programs could be settled peace-
fully and without undue delay. '

The conference deliberated sev-
eral weeks and arrived at certain
constructive conclusions. -Its two
major recommendations were:

1. That collective 'bargaining
should be universally adopted as
the only practical method of set-
tling  labor-management disputes
in a satisfactory way.

2. That when collective bargain-
ing failed to bring about agree-
ment,  labor: and management
should be willing to submit issues
left in dispute to voluntary arbi-
tration. . : !

'This expression of the Manage-
ment-Labor:: Conference . reflects
the economic philosophy orig-
inated, advocated and . practised
by the ‘American  Federation: of
Labor, It emphasizes freedom: of
action on the part of free working
men and women who have organ-
ized themselves into free, demo-
eratic unions. Its chief objective
is the elimination. of compulsory
arbitration and of Government in+
tervention or domination. incol-
lective = bargaining ' and wage
standards. These findings fail to
satisfy. certain elements who not
only favor, but rely upon, Gov-
ernmentintervention in the fixing
of wage standards.. They seem to
fail to: grasp the fact that if Gov-
ernment can give, it can also take
away, ;

« Labor has fought irom the be-
ginning for the enjoyment: of the
right to organize into free, demo~
cratie unions and: to bargain' col-

‘lectively on equal terms with em-

ployers. . It cannot atford to com-
greatly facilitate thecresumption
of production and trade in Europe
so that further relief will not’ be
necessary. At the same time, these
loans can go. far toward removing
the . barriers . which . now - exist
against ‘trade, and' thus assist in
the expansion of. foreign' trade,
Not : only - would: this 'country
benefit economically from an ex=

i| pansion ; of . foreign . trade, . but
:| the removal of. trade barriers and

the ‘expansion' of -trade between

sound, cooperative basis will ‘peace, o

countries will contribute  greatly
toward ' a  stable and  enduring

promise upon these fundamental
principles. - Through its steadfast

devotion to this line of procedure, |

organized labor has established it-
self ‘as a vital force in the eco-
nomic ‘and industrial :life’ of the
nation. It has mobilized its eco=
nomic - strength 'and - through  the
exercise of its power, strength and
influence ‘has served 'topromote
the economic and ' social welfare
of -the working men and women
of our country. ; ey
We cannot accept a’ regimented
economic : philosophy = formulated
and imposed upon the workers by
the -Government. . Instead,’ we in-
sist’ arid ‘demand that labor shall
be accorded the right to form its
own ‘unions, to consolidate and
utilize its resources and'its eco-
nomic - strength © in  conformity
with - democratic - principles - and
procedure,  Freedom and liberty
are just as essential to the wel=-
fare of the workers as the Four
Freedoms are to all the people of
our own country and all- others
throughout the world: '
President Listened to Incompetent
: ¢ Advisers
. It is universally recognized that
President Truman has been under
severe pressure. - However, he
could have'insisted that all labor
disputes be settled by collective
bargaining and voluntary arbitrar-
tion  without , Government: inter-
vention.  Instead, he listened to
incompetent ‘advisers who ' con=
cocted a magic formula for him-—
another “easy’’ way out. This for-
mula called for the settlement of
labor -~ management - disputes ' by
Government fact-finding boards
and for the imposition of compul~
sory  cooling-off periods.. ' The
American  Federation of  Labor
promptly announced its opposition
to any such invasion of labor’s
fundamental right to. strike and
the inauguration of  compulsory
arbitration by Government—
which is what the fact-finding
procedure amounted to. Industry
rebelled against inspection of its
books and investigation of "its
profits by . fact-finding boards.
Without waiting for specific Con=
gressional authorization, the Pres-
ident appointed a few  experl-
mental  fact-finding  boards ~and
their utter failure in practice per-
suaded Congress to reject  the
President’s : recommendation  for
the enactment: of - Fact-Finding
Board legislation. i
Because of these upsetting: de-
velopments, the President and his
advisers erroneously decided. to
re-establish ‘war emergency  con-=
{rol over wages and collective
bargaining. = This, in my opinion,
was a grave mistake. Following
the lifting ‘of war emergency re=
strictions upon collective bargain-
ing after V-J Day, the represer-
tatives of millions of ~workers
made definite progress in the set~
{lement of wage scales and wage:
standards through genuine unre-
stricted collective bargaining, This
progress was abruptly. terminated
as a result ‘of the announcement
of a new stabilization policy on
the part of the Government,

The Neéw Stabilization Policy

Under the new stabilization pol-
icy, a formula for wages has been
set up similar in principle to the
“Little Steel” formula and Gov-
ernment agencies must pass upon
wage agreements before they can
be applied and: accepted.  Work=
ers still remember how they re-
sented. the restrictions = placed
upon . collective - bargaining and
those who participated in collec-
tive ‘bargaining through the es-
tablishment, maintenance and ap-
plication of the {Little Steel” for=
mula, - They protest against the
application of the principle of a
wage  formula particularly - now
when the war emergency. period
has passed. :The new stabilization
policy places: labor: in ar_l_ines—
capable  Government straitjacket
by requiring prior approval from
the :Wage Stabilization ‘Board
any wage increase which will‘bé

‘used by an employer as 2" basis |

Stabilization
for application for ‘higher: price
ceilings. : :

It was indeed unfortunate that-
certain influences caused the Ad-
ministration to barter and bargain
at the expense of the consuming
publie; ‘including 'the wage earn- .
ers, at a critical period 'in the
economic life of the nation. The
net" result “of it all is to’subject
millions of ' wage earners to.the
danger ‘of inflation.: Increases. in
wages © mean  nothing . to ~wage"
earners if ‘prices are to soar and
the - cost 'of "living ' constantly
mount. History records that prices
increase more rapidly than wages. -
Such a policy is economically un~
sound. ‘It is inflationary in prin-
ciple and wage earners’pay more
heavily than any other class -of
people when uncontrolled ‘infla=
tion prevails, ¢ ey ;

‘Upholds a Free Econbmy

I am confident that time and
experience will prove the sound-
ness and ‘validity. of a free econ=
omy as compared ~wtih ‘a . con-
trolled, regimented economy. The
stabilization policy originated: by
the: Administration i"and.inaug-=
urated : by :'Government -decree
does not .square with the Ameri=
can way. of life, It is in contradic-
tion to the basic principles upon
which ' our: democratic - form.. of
government rests.. We must unite
in defense of -the principles: of

freedom; - liberty - and. democracy 7.

and in the preservation of a free
ecoriomy,: free democratic unions;,
freedom ' to  bargain collectively
without Government interference
or domination, and freedom to ex=
ercise ‘those inherent rights con=
ferred upon us: by ‘the Constitu«
tion of the Untied  States, We
realize that all these rights will
be impaired if not destroyed if the
nation becomes permanently sub-
jected to a regimented economy..
‘At the ‘moment ‘neither: labor.
nor - industry : know where' they
stand nor where they are heading
in the future. . Employers are
afraid to ‘make commitments for
fear of  disaster. Production .is
stalled. Reactionary elements in
Congress are taking advantge of
the opportunity to attempt : to
wreck the entire system of price
control. « Powerful inflation’ lob=
bies are aiding: and.abetting this
move. In addition, they are back=
ing  Congressional ! attempts'  to
enact the worst anii-labor legis-
.lcation ever proposed in Washing=
on. : R
How can these dangerous trends
be halted? 'How can we: restore
sane. and = sensible . conditions
which will be clear to all and en-
couraging to all? g B
I propose, first, that the pres=
ent crazy-quilt stabilibzation pro-
gram: be scrapped and that the
President ;invite - representatives
of labor, industry and agriculture
to confer with him on the drafting
of an entirely new one which will
be fair and just to the entire na=
tion. : : :
Secondly, I recommend that this
new policy be adopted for the
duration of ‘not more than ‘one
year, with the unequivocal com-
mitment that at the expiration of -
that time all Government controls
on wages and prices be dropped.
Tinally, I urge with all the em=
phasis at my command that the
Government eliminate itself from
the sphere of labor-managgment
relations = except for -offering a:
strengthened Conciliation Service
to both. parties and. allow labor
and " industry ;;to -work out their
problems . through the = proper

methods  of collective bargaining ;")

and voluntary arbitration. 3
In my opinion, even our’ great
country: cannot. indefinitely sus-
tain the strain of living from one
emergency to the next without re~
lief. - We must set ourselves a rea-
<onable deadline to get back to a
normal basis and .meet’ that dead~"
line.. The American Federation of
Labor will do’ its utmest to help .,

of | achieve that goal in the interests

of ' preserving . the American. way

of life for the American people.
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Trade Conditions'

(Continued from page 1687) -
PrUcicins b 'wnose encountered in
-.the United States, but with a dif-
ference of degree, most of which
may be attributed to the fact that
.British industry converted more
completely to : war-time “opera-
tions than was" the case “in  the
United States. The 'American war
production, it must' be remem-

bered, was in effect  super-im-

posed on''the economy, and to a
large ‘extent ‘it represented new
-facilities organized for the pur-
pose, while production of con-
sumer . goods was maintained ‘at
practically . normal " levels., In
Britain the war effort was main-
_itained . at ‘the cost of reducing
~consumpiiow,  to the ‘extent: ox
..about one-third, production facil:
-dties- for | consumer goods. were
-robbed of factory space, of ma-
' chines, 0i manpower; To get them
.. back ' into  production is thus a
.ymore serious task than that which
.we are facing in this country. to-
Zday, sl #I5M
”Manpower, is a field' in which
<4 British' industry encounters par-
wticularly serious difficulties in re-
‘organizing for peace. The British
--nation 'was ‘mobilized for war to
~la’'maximum; o a ‘greater extent
-than any: other belligerent, with
‘nearly “12%. . of  its - population
‘mustered in the Armed Forces,
~with: every able-bodied man and
~“woman directed to some’ essential
.. roccupation. With the youth of the
znation’ in’ uniform  for the most
<part, recruiting -of young workers
for “industry practically ceased,
~and ' output . was maintained ' by
~compelling ‘workers to remain on
ithe job and-by: recruiting ‘tem-
‘‘borary’ war-time  labor, With’ the
-end of the war the temporary and
“‘the superannuated workers have
<left the factories; and there is a
-five-year gap in the recruiting of
replacements” which' leaves . the
~factories i shorthanded  even by
war-time standards.  Demobiliza-
stion is under' way, of course, al-
~though ‘at" a slower pace than in
<the United States, but the release
of ‘men from military service does
. Znot” immediately ‘solve  the prob-
tlem ‘of “manpower: in industry.
Some go back ‘to their old jobs,
ibut that five-year gap in recruit-
~ment prevents the younger age-
groups " from ' sorting . themselves
-out automatically’ into - occupa-
tions for which ‘they: are: trained.
In general, also, the British popu-
Hation 'is clearly tired by the

strain of a long war, many work-:

-ers went. a rest beforeanything
{else,:7nd to some extent and for
iconsiderable ‘periods they won’t
~work at all. That is 'a phase, of
.course, and it won’t persist for
long, but it is nevertheless ‘an im-
‘meidate factor;

. The net result of all these fac-
*/tors is that in some key industries
the recruitment of labor through
‘demobilization has barely ' kept
pace with' losses from' superan-
‘nuation .or. other causes, especial-
1y in industries where wage and
“working conditions are not par-
‘ticularly ' attractive: Productivity
-has thus been limited by shortage
-of manpower, more than anything
else, and in many industries it is
even now below ‘war-time levels
rather. than showing signs of re-
‘covery. At a time when' there is
a vast pent-up demand among the
‘people of Britain for' the bare es-
,sentials of a decent standard of
- living this:limitation of produc~
:tivity, this™tardy: rate'of ‘recon-
~iversion to full peace-time output,
As a serious matters" .-
- . Another reconvérsion problem
‘confronting British industry is the
.rehabilitation . of “the - country’s
.capital equipment—the restora-
.tion to full efficiency: of the con-
.structions and the machines worn
-out by years. of ‘maximum- pro-
' .duetion with maintenance reduced

‘to--a ' minimum -by -the ', pressures |

10f “urgent - -war - production. -Ob..
:0lescence: js a part .of this. also
-sinee there was.no time during't

. War years.to. keep. equipn'igntffi@
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ly . modernized," and " there ‘is:a
gap.of five years or so to fill .in
this ‘respect. This 'means  that
heavy investment in new and bet-
ter equipment will be required of
many  British | industries - if ‘they
are 10, produce efficiently in the
future. More important from the
British. view 'is. the time which
will be required to produce, to
install . and . 'to ' organize such
equipment,  in a. period ' when
speedy - recovery “‘of industrial
production is vital.

Taking, into acount’ these and
other. factors "in . the situation,
most observers agree that recon-
version ' in . British industry is
proceeding at a slower pace and is
relatively handicapped ‘'as. com-
pared '‘with:“that of 'the United
States, Nevertheless. the: problem
is. being attacked with' vigor by
Government and by industry, and
as yet it has not been hampered
by any serious outbreak .of labor
stiife, e SR T
Foreign Trade

‘Reconversion. is of ,vital im-
portance. to . Great Britain, jnot
only. to . relieve  the. immediate
distress ' of: the population, -but
also .to. restore a  foreign trade
position essential to British eco-
nomic :health. So much has been
written ‘and said on this subject
that I hestitate to repeat it, but
it is essential to a comprehension
of .the 'British problem to realize
that Britain must export to live.
The. country- has no natural re-
sources. of importance other than
coal‘and salt, which are basic to
her steel and chemical industries,
the great bulk of raw materials
required ' for - British - factories
must be imported, and: a large
fraction of the food required to
support existence also comes from
abroad. In the past these imports
have been paid for in: part by the
returns from: investments, in part
by the saié of such British serv-
ices ‘as banking, insurance, ship-
ping, in part by the export of the
products: of British labor applied
to imported raw:materials,= /|
‘At the present time all of these
resources are deficient. Disinvest-
ment abroad during:the war was
was: heavy, returns from: British
‘services await a revival of world
trade, and British exports cur-
rently represent a figure barely
half that of 1938. It is generally
agreed, taking into account war-
time losses of foreign investments
and other factors, that the mini-
mum target for the development
of British exports in the post-war
period, if Britain is to pay for

increase of \75% in value over
their 1938 level. There is no im-
mediate prospect of attaining this,
of course, with reconversion pro-
ceeding  slowly; with ‘domestic
consumption requirements de-
manding a share in’ production.

British manufacturers have no
lack of ‘orders. abroad for their
products, and. in many cases'the
order books assure maximum op-
erations for' two ‘or ‘three years
ahead, just as they 'do in  this
country. Pent-up world demand
for industrial production has now
reached unprecedented heights; it
is no problem - to sell” goods, ‘the
problem is to produce them.

Against ' this, background it is
current British' commercial policy
to give the export trade the green
light - in ~every  situation: .where
there is a choice. The export in=
dustries are favored in the alloca~
tion of raw materials, in”the ‘as-
signment of factory space’in the
direction ‘of labor. For many in-~
dustries the Board of Trade even
specifies ‘the ‘percentage of  out-
put which must be exported, en-
forcing. that requirement- by the
control over raw’materials. Goods
are: also "forced ‘ into - export’ by:
the maintenance:- of high purchase
taxes to discourage: domestic con-!
Sumption. This: policy ‘means: that

the British public will have to go
~§£?6Ut -many‘ things for: a - long
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in Great Britain

demned to relative austérity ‘until
the ‘balance of payments problem
is relieved materially. :

‘. Balance; of Payments

The aftermath of war' leaves
Britain ‘with one serious balance
of payments problem in the form
of some '$12 billion 'in blocked
sterling obligations to other coun-
tries, ‘arising  for the most part
from  ‘British ‘expenditures in
India, Egypt and. other ‘countries
where' military - operations - were
conducted -or war-time  supplies
purchased. To 'some extent these
are balances which normally need
never be redeemed, to some ex-
tent they may be funded, and I
would ' hate 'to . guess what  pro-
portion will- eventually have to
be' cleared. The : fact ' remains,
however, that it is'a very large
sum, which Britain literally can-
not repay except by exports of
goods :and “services to ‘debtor
countries.  Some ' American ob-
servers view this situation with
alarm,’ suggesting that . it gives
Britain an ‘overwhelming com~
mercial 'advantage ' 'in ‘countries
anxious to' clear their blocked
balances, as a result of which they
may force their nationals to buy
British. From the British view-
point, however, these balances
are more of an embarrassment
than ‘anything ‘else, since exports
to  liquidate - them 'will ' ‘yield
Britain nothing in the way of free
exchange with which to purchase
her own ' requirements " on the
world market. To whatever ex-
tent she can do so, therefore,
Britain will’ surely endeavor ' to
relieve herself of a good part of
this burden by other means than
exports..

Another serious balance of pay-
ments problem is the perennial
one of dollar shortages abroad,
about which much has been writ-
ten in recent years. In order to
maintain her  economy  Britain
must acquire dollars by one means
or_another; since she must pur-

her necessary imports, must be an

[imports which have to be paid for:

chase in the United States and
Canada such indispensables as
cotton, tobacco, steel, lumber prod-
ucts, the machinery with which
to rehabilitate her industry, the
food to support her population. It
is not the normal pattern for Brit-
2in to acquire dollars simply ‘and
directly by exports to the United
States and  Canada, since such
trade is necessarily adverse, there
being no sufficient ' volume of
British goods able to compete on
the American market. The:only
means by which Britain  can
acquire sufficient dollars for her
needs, . therefore; is through the
mechanisms of multilateral trade,
whereby free exchange will flow
to her from countries which sell
to the United States. It is to the
British " interest, = therefore, to
work toward, the freest possible
multilateral trade, toward reduc-
tion of trade barriers, and to-
ward full employment throughout
the world. In this matter British
interests and American commer=
cial policy see eye to'eye. ¥ ;

Pending  realization ' of ' this,
however, and it sems to be some
distance away, Britain must. do
everything ' possible to conserve
her scanty dollar resources. There
is" practically no reserve of such
exchange available to-the Bank of
England,_,si_n}ce British dollar: re-
sources, ai;ﬁ, calculated at. barely
$2 billion, wiijch can be regarded
as .only vg}?‘o}rking balance with
which' to maintain sterling-dollar
convertibility—it. is only . about
half the figure once regarded ‘as
prudent. Until more dollars flow
in through a :rising volume of,
world trade, therefore, we must
expect Britain to - continue ‘her
war-time": policies: ‘of : restricting

in"dollars; limiting* them to items,
which are. ‘essential to the main-;

tenance of the British economy. |
‘At present that definition of what

me is -essential -barely -extends’ be-
} to come;-and ‘s still-con- .

.50 ‘that expansion  of American

raw. materials, ‘and ' important
items of capital equipment, There
is ‘'no; place in’ the -British" econ-
omy at -present’ for imports ' of
consumer. goods, ‘no matter how
much the population of the Brit-
ish' Isles" would welcome a large
volume of such ‘goods,

The recently negotiated credit
to’ Britain ' of $3.75 billion, now
under consideration by Congress,
was calculated’ carefully. to rep-
resent the probable deficit of the
British balance of payments in
dollars over the. next few years
of transition, taking into.account
British requirements for essential
imports and probable rate of im-
provement in British exports and
dollar  earnings. 'This does ‘not
mean that.$3.75. billion: will im-
mediately become .available = for
British ' expenditures . in.  the
United - States,  Those expend-
itures will be spread over a pe-
riod. of years, they ‘will be care-
fully husbanded in any case, No
immediate change  in’the pros-
pects - for . imports . of - American
goods into the United Kingdom
can be anticipated, therefore, The
import restrictions will necessar-
ily ‘continue, and they will con-
tinue to limit imports to. essen-
tials. As.time goes on, however,
and. as British - exports. recover,
we can.expect the definition of
essential to: broaden somewhat,

exports’ to Britain will develop
with -and . be ‘conditioned by the
expansion' of British exports to
the world. at large. = il s
At the same time the fifiancial |
agreement ‘is tied - with- a com-
mercial agreement ‘which ‘prom-
ises some relaxation in the war-
time  restrictions on ‘American
trade  with ' Great Britain = and
other sterling countries. It is one
feature of the agreement that as
soon ' as it becomes effective the
British. Treasury will guarantee
payment in dollars for any Amer-
ican. goods or services imported
into the United Kingdom. 'One
year thereafter, the British Gov:
ernment undertakes, all. discrim-
inatory features of the import re-
striction’ system’ will be . elimin=
ated.” At that time, ‘also the
Treasury undertakes to make
sterling fully = convertible . into
dollars ' in connection with an
current - transactions’ with third
countries, The “current” aspect
of this'must be emphasized, since
it is ‘provided’ in'the agreement
that none of the funds advanced
to  Britain shall be utilized . in
clearing up sterling blocked bal-
anees.. i ;
All of which means that im-
mediately, almost, American ex-
ports to Great Britain will be
freed. of all' exchange restrictions,
although of course still subject to
import “licensing. It means that
in” a year from now American
‘exports to third countries—to In-~
dia, for example—will be paid
for freely in dollars. It also
means that "‘a year from now
American  'exports,  within the
framework of any important re-
strictions " 'in = force, will " have
equal opportunities with those of
other countries. — in"the fruit
trade, for example, now restrict-
ed entirely to purchases from ster-
ling : countries. : Total “imports -of
fruits may still be limited, but in
whatever imports are permitted
the United States will share. :
The . picture -I have drawn so
far is in general a.grim one, al-
though it contains germs of. hope
for the .future,: One can have
confidence, also,. that the British
people. will  soon  buckle . down
seriously to their task of rebuild-
ing ‘a country devastated by:war,
given a brief period .in which to
recover from:the: first shock of
peace. Basically they:are a hard-
working people, - British .labor is
capable: and industrious, and I for;
one am’ confident-.that. they will
in time ‘work, themselves out ‘of:
their present. difficulties.. = - |

- Anglo-American Trade - |
. For ~ the ‘~moment, - however,|

yond :basic- foodstuffs, necessary

G E vy

there-are- definite" limitations “to "

‘American

'the possibilities' for. doing Amers -

ican - business - in " Great Britain,
just as there have been such lim-
itations  throughout most' of ' the
war period, . These ' limitationg
vary acording to the type of busie
ness, . however.

In the field of consumer goods,
particularly goods: in.such..cate=
gories as - luxury products, gade
gets, minor labor-saving. devices,
fancy  foodstuffs ‘and the like: I
should expect the British'defin~ -
ition  of  ‘essentiality ‘to « exclude
them from the market almost en-
tirely  for a fairly :long period,
running into years. This has ona
qualification, © however, - in " that :
there ‘may be earlier- relaxation
than  otherwise ' in'' the " absolute
prohibition against imports of es-
tablished ' branded goods and of
goods which have enjoyed a tra-
ditional : market  in.‘the United
Kingdom, Limitations on' volume
will very likely. be maintained,
but it is quite possible that token
imports, in a quantity sufficient
to preserve an established inter=
est in the British market, will be
permitted under. some 'appropri=
ate system of control, ' .

More liberal treatment under
the import restrictions may  ba
expected ' for any: types of con-
sumer 'goods regarded by the
British authorities as essential to
their economy. These might in<
clude items in short supply in the
United Kingdom, or not produced
in ‘that country, which are’ de«

fined ‘as essential 'to the well«

beirlg= oF ~even = pethaps - to” the
iérale”of' the population: For ‘a
time  the  British' Government
might. feel justified in continu-
ing public purchase of some basic
foodstuffs, thus ‘keeping them
out of the area of free trade, but
for most of the raw materials of
which' Britain 'is such a heavy
buyer  Government = purchasing
has already been discontinued, or
soon will be, In 'a.very short
time; therefore, it can be antici~
pated with confidence that trade
in most of ‘the consumer goods of
an essential nature will be per=
mitted with a:reasonable degree
of freedom; . i v

Another  relatively .free trade
area should soon develop in ‘the
field : of - goods  for ' production,

Y such as tools, machinery, or any

type of equipment which may-
contribute to British productiv-
ity. In some of these Britain ig
practically self-sufficient, but in
others the United States defin=
itely has something to contribute,
Particularly in the field of ma-
chinery for industry an impor=«
tant ‘'volume of trade should de~
velop in the near future, as soon
as our financial arrangements are
straightened out.. Some types of
American machinery command a
share of the British market ale
ready, simply because no. equip«
ment anywhere can compete with
it—winding machines :for rayon
yarns; for example, knitting ma-
chines for:fine hosiery, automatic
looms of certain types, some spe<
cialized' machine ' tools, : special-
ized steelmaking "equipment, and
so-on -down a long: list.: Some
machinery = will - be
bought in the years to come, even’
though  theoretically it -could' be
built- in the:United Kingdom it=
self, because of the time element

in reconversion. British factories =

in urgent ‘needof. rehabilitation
and .modernization. cannot “wait,
in order to get into full produc-
tion, until British. machine ‘build-

‘ers.can supply- their needs. . .

“.Some "American -manufactureps’,
impatient to.secure a share 'in
the- British ' market and . fearful
lest ‘restrictions: prevent them-in=-
definitely: from doing" business. in
the sterling ‘area,” have been in-
vestigating ' - the.” possibility: wof
manufacturing: in 'Great - Britain:':

In' general 'such . projects. ate:not
-feasible -if : they. involve ‘the. ‘conty
struction

» of .new factory :space; -

since -building.: labor: and -mate~ " =’
ials, are-at.a.premium:in. Great

rial 1m- in. G/
Britain; everi more than.they.are

here, ‘and. licenseés. for.-new, -con=
secuction.,” are rarely. . granted,
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iy '(C'ontinued from page 1690) )

* . warned me so solemnly about you,
that they have got you wrong;
and that, if :they do not believe
‘me, they had. better come here
and see for themselves. I am sure
that, if they, come once: they. will
‘want to come again. e
The mote your people aud ours
can exchange 'visits, the better.
/For the thing that will stand out
“most clear in my mind as I leave
Washington is’ the necessity for
our two countries to: get to know
each other better and to work to=
- gether, During these years we
have had a 'good:deal of practice
in . collaboration. There was the
period before Pearl ‘Harbor; the
“period - after the United  States
{ came into the war; and the period
we are in now, when victory has
been won, and we are trying: to
deal with every kind of problem
of peace. And although in each of
‘those periods our relationship has
been on a rather different footing,
we have felt the necessity for it
. all the time, and every day makes
the necessity ‘more clear, If we
. can set an ‘example of real co-
operation, it is going: to mean
‘much for the future of the world.

. Anglo-American Cooperation -
Still Urgent:

During the war this was obvious
and - our . cooperation was con-
“spicuous, 'Today, the need is per-
haps less obvious but is just: as
urgent. So complete a victory as
we have won brings its reactions,
and so great an upheaval is bound
to leave a great deal of confusion,
which it is not going to be at all
easy to get straight. And it fol-
Tows from this that, when things
go wrong and return to normal
life is’ delayed, we get impatient
and may be sometimes: become
critical of one another. Now that
in my view is dangerous and is a
juxury’ that in these. times we
can’t atford. Of course people who
‘don’t wish to see our peoples
working together in peace as in
war, won't agree with that; but if,
as I hope, you who are here today
do wish to see that possible, you
can do a great deal to help. 1 do
«not mean that you ‘and we are
always’ going 'to ‘agree ‘on-every

~ However, the Board of Trade
controls a considerable volume of
existing factory space, now re=
leased from war production, and
3t is available for approved en-
térprises. ‘Approval in that /con-
nection depends on a numper of
factors, but in general it may be
said that the Board of Trade will
‘yelease Space to any enterprise
which promises to: contribute to
general employment in the coun-
. fry, to supply products needed by
_‘the population, and especially
products which may be exported.
Tt will not release space .to en-
terprises - which simply" , propose
{0 build " increased competition
~ for existing facilities if they are
adequate to ' meet the country’s
needs, - The Treasury does not,
" discourage American  investment
in new . enterprises, and it will
undertake to transfer freely the
profits of such organizations, but
it will not' commit- itself to re-
transfer the capital on demand.
© A variant of the American in-
" ferest in manufacturing in Great
Britain has' also developed re-
. cently 'with ' a number - of ar-
‘rangements - between American.
/Sind British firms for sharing in
'the development  of - production,
“The American firms in such in-
Stances are interested in devel-
oping broader markets for their
products, and it.is of -value to
them to work with firms which
‘own factory space and have or-
ganized - labor.’ forces. ' -British
firms are interested. in importing
‘American “know how,” and par-
Yicularly the techniques”of mass
production, for which, the world
has acquired a° he§lthy .,r.espegt'
‘paséd on the war. production rec-
_ord of the United States.
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question that comes up. It would

be ‘a very:dull world if we did. |.

During my ‘time in ' the (United
States I have not always seen eye
to  eye . with: representatives of
your Government on all:matters.
If I had ‘there would have been
gomething wrong  with . them .or
something - wrong .- with. me,
But when ‘we have differed, it
has always, I think, been with
a mutual respect for the other’s
position; . and 'we . have usually
found that by frank discussion we
could arrive at something accept-
able to both our countries.
Something: very like -that ap-
plies right through' ourrelation-
ship, 'to .the Administrators,” the
Legislators, the press; the' radio,
right .down to the ordinary man
who is living 'in’ Chicago or Mil-

.waukee or Detroit; and o their,

opposite numbers on 'the other
side of the Atlantic. They can all
help or they can all hinder; and
the help can be as valuable to us
both ‘as  the  hindrance can' be
mischievous. ‘The ‘man with the
muckrake either here-or in Great
Britain ‘may serve a useful pur-
pose in. his own sphere, but
neither you nor we can afford to
have him plying his implement
on' the field of Anglo-American
relations. Lo e o ;
So I would like today to talk to

you quite freely about a few of

the questions which have: been,

coming up between us and could,
if not handled in a spirit of un-
derstanding and co-operation, put
sand in the wheels of our com-~
mon action, i
The British Empire

Let me start with the British
Commonwealth ‘and Empire.
lot of people in this country do
not like ‘it. They don’t like the
idea;: they don't like the mame;
they don’t like anything about it.
But it has often seemed to me that
what they really dislike is not the
British’ Empire as it is today, but
as it ‘was ‘a hundred and fifty
years ago. Well, George III died a

long time ago :and since then a

lot of changes have taken' place.
Your predecessors taught us a
very valuable lesson, which we

‘have never, forgotten, and. which

prevents us;today: from peing at
all ashamed of the Empire, or of
its record in peace and war, Take
the Dominions, ' They are com-
pletely independent and sovereign
countries, as independent as you
are. Each was free, by vote of its
own Parliament, to enter the war
or stay out of it. One of them,
Eire, did stay out. And each can,
if it wishes, by the same process,

[leave the British: Commonwealth

tomorrow. We can no more dictate
to them on any subject under. the
sun than we can dictate to you.

\"Then there are the Colonies. As
we all know, there are peoples
whose ‘political development has
not yet brought them to full self-
government. This fact is formally
recognized in Article 73 of the
Charter of -the ' United Nations,
which provides for the trusteeship
of such peoples, and we took con-
siderable part at San Francisco in
working for the inclusion.of that
Article in the Charter. But it was
not a new idea to us. It reflected
the relationship  that exists, and
has long existed, between Britain
and the Colonies. We regard our-
selves as trustees; or, if you like,

'senior partners in the’firm: our

Treasury does not draw a cent of
revenue from them; and our con-
tinuing purpose is tobuild  up
their - political - and: economic
strength, so that they can come to
full . stature -as- member of the
Commonwealth, - Hardly- a year
passes without the adoption of a
new constitution for some colony
or other. One :year it is Ceylon;
last year it was Jamaica; at the

moment.it is Burma: whose con-|
stitution has come up for revision;

‘and: so- the forward-march: goes

on,

ation -
) India D
Then there is India, where I had
the ‘privilege to serve as Viceroy,
and in which a great many people
here ‘are profoundly interested. I
have sometimes heard it suggested
that the great obstacle to Indian
self-government is that the British
will not ‘get out of the country and

leave the Indians. to settle their |

own - affairs, But that is not-the
real trouble. The whole direction
of British policy during the last
forty  years has’ been the other
way; and the offer which Sir Staf-
ford Cripps .took: with ' him to
India in 1942 was simply the top
rung of a long ladder; each' step
in which was an advance towards
self-government. That offer gave
Indians the right, after the war, to
choose their own form of Govern-

ment; and when they were agreed [

about that, to stay in or go out of
the British Commonwealth as they
pleased. At the time the offer was
turned down; not, I think, because
of ‘anything the British did or did
not:'do, but because the great
Indian - parties, and particularly
the Hindus, who form the major-
ity ‘of the population, and 'the
Moslems, who number about 90,-
000,000 - people, ' were - unable to
agree, I know it is said that we
encourage their differences, but
that is ' simply’ not true. 'And
rather over a year ago, when Mr.
Gandhi; as' spokesman - for: the
Hindus, had a series of meetings
with Mr. Jinnah, the leader of the
Moslems, without any interference
from us they entirely failed to
come to an agreement. The Cripps
offer still stands; and it might be
said that the position in India to-
day is not unlike the position here
during the period between the end
of the Revolution and the coming
of Federal Union. The Indian
provinces, in which popular elec-
tions ‘are now being’ held, "have
roughly the same powers as your
states. All the matters that would
here ‘be 'handled ' by - the States,
are by the present Indian Consti-
tution within the power of Indian
Ministers, elected by Indians, and
responsible ‘to an Indian Legisla~
ture., What is still lacking in India
now is what ‘was lacking: here
after 'the Revolutionary War—a
popularly elected Federal author-
ity,. A lot of people said that you
would never get it in this country,
but they were wrong and you got
it in 1788, India’s difficulties are
formidable, just as: yours were,
perhaps - more 'formidable ' than
yours  were;" but .there ‘are .no
grounds for assuming  that she
must fail, ‘where you'so happily
succeeded. For this, patience and
good will are needed—and above
all a clear sense that in.the last
resort the fate of India lies in the
hands of Indians themselves and
in their capacity to compose their
differences. [Editor’s Note: ' Full
independence :to India, either in
or: outside of the British Empire,
was offered by . British . Prime
Minister - Attlee . under . date of
March 15.] - X

 British Mandates '
Finally,  there are what are
known' as ‘mandated territories,
which are not part of the Empire

at all, but are held under mandate
from the old League of Nations.

| One such mandate, you remember,

was for Irag, that we “established
several years ago 44, ahl‘independ-
ent State. The others, with two
exceptions, we haye Ylréady made
clear that we ard'*BHdy to  hand
over to the United Nations Organ-
ization,: Of these two exceptions
one was Trans-Jordania; which is
now-in our.opinion ripe for full
self-government, and.will shortly
become - completely - independent;

‘the other is.Palestine, at present

the subject of an-enquiry by an

'Anglo-American " Commission. -

..So. much. has: heen' said “abont

our handling of this mandate that
.I. would 'like to. recall -to,«you

certain points about. it: It began,
of course, with what is known. as

‘Wwith all the Greek parties; in(élud.-
'the country:from the Nazi§:
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*, " : : A
the- Balfour Declaration’ of : 1917
and I am going to read to you the
actual ‘words: A

“His Majesty’s: Government
.views with favour  the ~estab-
lishment in Palestine of a na-,
tional home for the Jewish peo-
ple’- and - will: use their  best
endeavours - to ‘facilitate ' the
achievement' of this object; it
being :clearly ‘understood ‘that
“nothing " shall ' be “done " which'
may - prejudice . the civil and
religious rights of existing non-
Jewish - communities in - Pale~
stine. ", " ! g

That was the pledge we gave, a
promise to the Jews, but also a
promise ‘to the Arabs, who form
the majority of' the population.
And unless we are to dény every-
thing that we have, all proclaimed
about people having a say in their
own future, and unless we are ‘to
take 'the risk ‘of a bloody civil
war, ‘which: would help neither
Jew: nor Arab, we simply ' cannot
ignore the feelings of the Arabs of
Palestine or of the millions of the
same’ race’ and -sympathy right
through the Middle: and further
Middle East, : The problem will
never be solved "by force. It'can
only be solved through the readi~
ness of Jews and Arabs to live
peaceably side by side in the same
country. Now we'await the find-
ings of the Commission appointed
by your President and our Prime
Minister; and you will no doubt
have observed. Mr, Bevin's :state-
ment in his speech of Novy. 13th
in‘ the ‘House of Commons: that
when the Commission has report-
ed, the future of Palestine shall be
decided by the United Nations
Organization, : :

- Indonesia

Let me take another example—
Indonesia. A lot of people, both
here and in Britain, have ‘been
greatly disturbed by the fighting
in Java, 'and have been' asking
what British troops are doing in'a
Dutch’ colony. That can be.very
simply answered; the troops:are
there. on ‘the rinstructions' of the
Combined  Chiefs  of: Staff, an
Anglo-American body. : They as-
signed " this job to. us, but they
might quite well have assigned it
to- you; and if they had, you and
not we would be having the head-
ache. The troops 'are  there for
three purposes, and three purposes
only=—to disarm the Japanese, {0
take over their equipment, and to
liberate the “Allied prisoners ‘of
war and civilian internees who
are scattered in camps about: the
island. 'Of these there were, I be-
lieve; nearly ‘a quarter of a mil-
lion; many of them women and
children; some of them have al-
ready: been 'murdered; and. the
rescue of the remainder is a 'big
job. for the small force: which is
all we were able to send to Java.
We are only concerned with
political ‘questions between the
Dutch and Indonesians so far as
they affect law and order and so
make it difficult for our troops.to
carry out the purposes assigned
to them. - . :

Indonesia has been the subjec
of a recent debate in the Security
Council of  the United 'Nations
Organization. : So has Greece, the
suggestion : being. made that’ for
purposes of our own we have been
interfering in Greek politics. Mr.
Bevin ‘dealt pretty 'plainly ' and
conclusively: with' this ‘charge in
his speech before the Council the
other, day; but it is worth noting
that ‘Quring the ‘past few. months
criticism has come from two quar-
ters—from the Right that we have
been' favoring the Left, and from
the Left that we have been favor-
ing the Right. When that happens
it-is a’ reasonableinference. that
the scales have been: held pretty
evenly between the two extremes.
We went to Greece by agreement

ate
3

ing ‘the: Communists,; to Ulll )

are there now. because the b

cal and economic life of th%ﬁ%ggéj

try was so utterly ruined an

organized  that someone has had =

i

ito hold the ring until the Greeks
are fairly on their feet. We have
|no-desire to dictate the future of
Greece. Our only object has been
to ensure free unu iair elections
at the earliest possible date, so as
to  enable ' the Greeks to. scttle
their future. for themselves. For
this reason you and we are send-:
ing observers ‘ to supervise the
elections, and I-was:glad: to see
that among the Americans is your:
friend and mine,; Bill Waymack o
Des ‘Moines, as trustworthy - and
impartial “a’ witnass as. anyone
could 'wish 'to “find. [Editor’s
Note: Greek elect.o.1s are sched-
uled to be held on March 31.]

The Loan to Britain - : |

Then ‘there ‘is the ‘question of
the ‘loan to.Britain; I know'there
is: a'considerable " difference’ be-
tween: the 'American and British
attitudes about ' it, and -that. ' this
difference.is reflected in:the kind:
of - criticisms -we are hearing ‘on
both ‘sides  of - the Atlantic.. - Our
feeling in Britain was that with us
the ‘war had lasted for nearly six
years —two . years: ' and .three
months longer. than it lasted for -
you—and that ‘part. of the.time:
we were carrying its full burdens
alone. In order. to get the equip-
ment and food we needed we cut
‘down our exports to bare essen-
tials ‘and liquidated most of our
overseas assets. We mobilized. our
population on a greater scale than
any other Ally and, as the price
of keeping the sea’lines open, we
ended the war with 6,000,000 tons
of shipping less than we had when
we began.  Now this is notjus:
a hard luck story. Before the war
the United: Kingdom was the
greatest - importing : country - and
trading ' center in the world; it
took  about ‘one-fifth of all -the
goods exported by. all countries:
you sent,us more than you sent to
anyone -else; - and" if. economiv
victory over. the difficulties lef:
by the war is as necessary to th~
peace and prosperity of “all peo-
ples as was military victory'in the
war, the quicker the United King-
dom recovers, the sooner that eco-
nomic victory is likely to be won.

Most of the talk has been about
the Loan andits conditions: and
rate of interest; and some peoplc
seem to miss. the point: that: what
you would really to be lending is
not::dollars, but a.credit to buy:
American:goods: | Every icent of
the: credit ‘'weuld: directly or.in-
directly be used in that way.and :
could nof be uscd in any other
way. ; ok :
- But really’the Lozan, though es-
sential, is only a minor part of
the proposed. arrangement.. What
in fact we are.trying to settle is
the whole economic pattern of the
\ future. - Before the war. the ‘dol-
lar and the pound between:them
covered more than half ofthe
world’s trade.  After the war their
share may be even higher; and '
for this reason the prosperity .of
the world will depend very'large-
1y upon the free interchange at a
stable rate of these two great cur~
rencies. If we do not get that, if
these two currencies, instead of
marching forward together, retire
into separate camps, it is not: dif-
ficult to see what is likely to hap-
pen. The camps will become con-
centration camps; no one will be
able. to get into- them or out: of
them without' difficulty. . There
will be high barbed wire fences,
and callers will not be encour-
aged. A man, ora nation for that.:
matter,\will be able to do business
in one fcamp or:in‘the other; but
he will find it far from easy to do
business in both. Now that sort of
thing is not going to be much good
to anyone; not to. us, for whom a.
large export trade is more than
ever . the staff of . life; not tfo
you, who, when_you have sat-
isfied: the ‘immediate. consump-
tion  needs” of your own' people,
will be looking for markets over-
seas; not - to. the . countries .who
seant to trade: with us :both;-and
pahqye_-l,all, not to'the cause of
L yprld ;peace, which is so closely
W}I};bned ‘up with " the  economic
(Continued on page 1706)
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well-being of us all. Therefore we
have turned to.the other policy,
believing that the freer and easier
we' can make . the exchange of
goods, the more trade is likely to
expand and the greater will be the
brospect ‘of a. mounting demand
to. match. the ' mounting supply,
that ‘modern industrial  methods
make it possible to provide, '

It is'of course for you to judge
how important all this is to you.
In the last resort it is the interest
of America that matters to Amer-
icans. No one in Britain has any
wish to see you act contrary to
those interests; or any right to ask
you to do so. But: taking a long
view, and :putting - altogether on

*one side any question of whether
you want to help the British or
not, I am convinced the Secretary
of - State was . right . when: he
pointed out a few: days ago that,
as a matter of pure business, the
agreements, which: your repre-
sentatives ' made *with ours 'last
December hold the best prospect
for the future, not only for Britain

cor: the world, but also for your-
selves. ! )

The Ahglp-American Ag‘reements
Well, T have tried to talk to you

frankly about some of the “rubs”,

between’ us. . Each one of them
by .itself may not amount to much;,
but taken all together, they mi¥ht
cause quite a lot of friction. They
are.so much grit dropped into the
works. . They may: slow ‘down the
‘machine ' of Anglo-American co-
operation; | if neglected . and. al-
lowed to ‘accuinulate, they might
even bring it to a stand-still; Yet
I do not believe—-—gnd after more
“ than five years in Washington"»l
can perhaps speak with some ex-
perience—that any trouble is ever
1ikely to arise between your coun=
ty and the British’ Common-
wealth which, with patience and
good will on both sides,,we shall
not be able to iron out. And if we
take the general picture, that is

what' we find has in fact been |

happening. . What could = have
been closer than our comradeship.
in research over the Atomic Bomb
~and in the policy we have worked
out for its future? We have had
. our differences over: oil, that Mr,
. Harold Ickes handled in' London
a few months ago, and over tele~
communications, but' these too
have now been cleared.. A lot of
- people thought we should find a
sharp division of opinion ' over
civil aviation, but on this too we
have just come to a mutually sat-
isfactory agreement at Bermuda.
And finally there were the finan-
cial talks in Washington last Fall,
" in which your representatives and
ours reached agreement on what
was perhaps' the most perplexing
problem of all. That is not 3 bad
record of collaboration, 'All these
achievements are so many signs
along the road we are to travel

and they all point in the same di~’

- rection, i : ;
. It is therefore,my 'hope and
prayer that we may continue to

* travel that road: together as

" comrades, - conscious that our as-
sociation will never be used to the
world’s loss, but will always be
the faithful servant of peace, of
justice, of opportunity and of
freedom. Those are the things for
which millions of humble people
the world over are hungry today,
and I have no doubt that by joint

call upon the strength and: vision: Expenditure of the dollars pro-

of our two nations we can- do
much to meet their needs,

L]
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and those they sell abroad. Only
by - selling * goods ' and  services
abroad .can they get the dollars
necessary in the long run to buy
what they need abroad, We, in
America, who live so largely from
the resources within our Nation,
sometimes forget how different is
the situation:of countries ‘which
cannot survive without a large
measure of foreign trade, o

Britain's export trade, the main
source of her international earn-
ing power, was down to one-third
of normal by the end of the war,
Why?  Because .in  her wartime
partnership with us, it was agreed
that she should concentrate her
efforts' on war  production ‘while
we provided her essential imports
under Lend-Lease. ' Lend-Lease
abruptly ended on V-J Day. Brit-
ain’s ‘struggle to.rebuild her ex-
port trade did not begin until that
day. It will take years for her to
rebuild ‘her ' exports, especially
since - they 'must ' now rise  far
above ‘the prewar level to make
up for her wartime 1oss of in-
come ‘from her. overseas invest-
ments. :

Before the war Britain was one
of the greatest creditor countries
in the ‘world, receiving each year
close to $1 billion ‘of net income
fromh *her - foreign ' investments.
The necessities of war compelled
her to liquidate a large part of
her foreign' investments and to
incur; in the form of frozen ster-
ling ‘balances, foreign obligations
amounting to: approximately $12
billion.  As a result, her net in-
come from  foreign investments
has been reduced to about $400
million, Not only has she lost this
income, 'but she has: lost liquid
assets ‘which = might ' otherwise
have ‘been available to:tide her
over this postwar situation.

This, in brief, is why the Brit~
ish seek our help. There: is no-
where else they can turn to get
the help which they need in ad-
dition ‘to what they can get from
within the Empire. -

Second: What Would It Cost
; Us To Give This Help? =
We are asked to provide a line
of credit of $3,750,000,000 to be
drawn . over a . period  of from
three to five years. The British
wanted, and made a strong: case
for much more. The ' American
negotiators, however, were not
willing  to “dsk the Congress 'to
provide ‘more than we concluded
was. the irreducible minimum
needed to do the job, having in
mind : (1) Britain’s urgent  re-
quirements ' for | foreign goods,
based on: continuation' of an au-
stere standard of living: for her
people, (2) her capacity to pay
out of her own resources, and (3)
the amount of help she might ob-
tain  from countries other than
the United States. :

What does a loan of $3,750,000,-
000 cost. the United States? The
interest rate which our Govern-
ment has ‘'to pay on' borrowed
money is not the important mat-
ter: that some have tried to make
it seem, " The real question’is the
strain’ on our financial ‘and:eco-~
nomic resources,” That involves a.
real cost. I scarcely need remind
you that we, too, have:inherited
troubles from the war.. We have
a ‘mational  debt’ of nearly $280
billion, -We 'still- face’ dangerous
inflationary pressures because of
the  excessive . purchasing | power
created ‘as a result of the way in
which' we financed ‘the ‘war ‘and
because of our great shortages of

power. The expenditure in our
markets of  dollars  provided un=
der this: loan ‘would - admittedly
add further inflationary pressures
to our economy at this time.

- Fortunately . the added . pres-
sures; would not be as heavy as
they might’ seem at first sight.

vided: in-this proposed.loan would

be spread out over several years,

 The Anglo-America

goods' relative to. this purchasing |

Some .of the dollars would be
spent initially in other countries
and  might take some time to
find their, way back to our mar-
kets. . Some would be spent. on
commodities which are not in
short supply.  And unless we bog
down in ‘the management of our
own . affairs at home, our vast
capacity . to 'produce goods. will
progressively overcome the short-
ages  during the life of this ex-
tension' of credit. §

It was neither practical nor de-
sirable to attempt to specify as a
condition of - the loan how, or
when, ‘or . for what the dollars
should be spent in our: markets.
We already have and should re-
tain. the. over-all" control of ex-
ports, - through . export - licenses,
whereby  we can exert a real
measure. of control over the tim-
ing:and nature of all foreign de-
mands, whether they arise under
this loan or otherwise, that may
be made on our economy during
the period of  inflationary pres-
sures. - However; we shall have
to share with the ‘world some of
our . scarce  resources. . This fact
has been recognized in our food
program. . We shall need to recog-
nize it as it affects other neces-
sities _if .we are to help bring
about econbmic and political sta-
bility in the world. This takes me
to my third point. . :

Third: What Would We Get
in Return?

Out: of  this  proposed loan,
which is an integral part of a far
larger fabric of international ar-
rangements, we expect far more
than a‘mere financial return. The
contract provides for repayment
of the principal and for a moder-
ate rate of interest. But at this
juncture in our affairs we are not
looking for loans just for the sake
of 'playing the role of world
banker. Only the most real and
urgent reasons, based on our own
hational advantage, would justify
our incurring the costs of any for-
eign loan at this time. If the
granting of this British loan does
not ' reasonably promise lasting
benefits and compensations to the
United States which far outweigh
the financial considerations - in-
volyed, the :loan should not . be
made, If I did not feel that this
Ioan is in the deepest sense in
the “interest. of this country, I
would not_be here today recom-
mending that you approve it.

‘We live today in a: sick world,
We have yet to attain the objec-

tives .of the ' Atlantic Charter,

freedom from want and freedom
from fear. These objectives will
never: be attained, and -our ideals
of' peace and democracy. cannot
long survive if we merely indulge
in pious hopes and do'nothing to
prevent the world: from degen-
erating . into . further = economic
chaos . in  the aftermath of the
most devastating of all wars.
. ‘What are.we doing about "it?
As you know, the American Gov-
egnment has taken the lead in
drawing ‘up treaties of economic
beace as ‘the basis for . a stable
world order. We have laid 'down
“rules of the game” for a peace~
ful ' and ‘productive system ' of
world trade and finance, first in
the . Bretton  Woods Agreements
and ‘then in*the proposals’ for an
Internation&l! Trade Organization.
The' basic “justification. for: the
British loan 4s that: it would en-
able. Britain'‘to“join with us in
making ‘a . living reality ‘out of
these " blueprints for world: re-
covery and reconstruction. .
British ' interests in' this field
correspond - with - our  own. ' No
country has a greater stake in a
sound and healthy world  trade
than Britain. With the loan, the
British: will  be given the help
they' need ' to work out of their
postwar predicament in a peace-~
ful and: orderly way, They would
open their markets to the world
on a basis of non-discrimination
and ‘receive : access : to foreign

n Loan And World Peace

markets on the same basis., They
would  be 'able to make' pounds
sterling  earned by : foreign sup=
pliers of the British market freely
convertible 'into' other currencies
so that trade would no longer be
arbitrarily: channeled along  bi-
lateral ' lines, They. would. be-
come part of a world trading sys-
tem,: which. is essential . to- the
maintenance of employment and
economic . stability in a  demo-
cratic world,

+.On the other hand, if we refuse
the ‘loan, the British would. be
forced ‘to make a desperate bid
for economic domination in large
areas of the world. They would
have to intensify their trade and
exchange restrictions, and: to. re-
sort to every economic device to
gain advantage in world markets

‘and | obtain' necessary . supplies.

This would: force a large part of

the rest-of the world. into.retali--

ation along the same lines. As a
matter of self-preservation coun-
tries..-would turn: increasingly
toward state {rading and barter,
The British people would suffer
privations: ever  greater than in
wartime,. and no .one could say
whether freedom and.democracy
could survive such conditions
there,  Along this road lies:fur-
ther totalitarian development,

- Such a prospect would be pro-
foundly disturbing. If .our rela-
‘tions with the British Empire de:
generate into a state of - bitter
rivalry - between " trading * blocs,
can we retain any hope of sal-
vaging a‘ decent peace from the
‘wreckage of war? Faced with this
situation, we are asked to provide
a sum equal to 15 days’ 'cost of
fighting ‘the war. I believe that
if we could afford to give $21 bil-
lion dollars of Lend-Lease aid to

a partner in winning the war, we |

should be able to lend a small
fraction ‘of this sum:to secure a
partner:in winning ‘the peace. If
the ‘war had ’lasted longer; as
many ' expected,” we would ' not
have hesitated to furnish further
Lend-Lease aid’to Britain even
though' the ‘amount ‘might  have
far exceeded this loan. .. .~
But what about. the risk of de-
fault? Of course it exists, We
cannot: foresee ' the ' conditions
which: will’ prevail over the rest
of this century and neither this
loan: agreement -nor. any of the
other economic arrangements
into ‘which 'we now ‘enter ‘can
survive g ‘state ‘of world-wide
economic - collapse such  as. ‘we
suffered during the Gréat De-
pression, But if the world econ-
omy is restored to 4 healthy basis,
the " payments ' on “this Toan,
amounting to no moreé than 2% of
Britain’s - annual ' expenditures
abroad, cannot be judged burden-
some,  “Let ~me' ‘impress ' this
thought upon you: that our very
purpose in‘making the loan is to
create the conditions in which it
can be repaid, ‘ 5 e
# You-will have noted that T ad-
vocate this loan on its own metits
and primarily ‘as a contribution to
world stability." I- do not believe
in foreign lending for the sake of
creating | employment: here @ and
exporting unemployment to for=
eign shores.: We get employment,
yes, ‘while- thé ‘méney “is " being
spent; but the fruits of that em-
ployment are lost to us perma-
nently if we persist in refusing to
take goods and services from for-
eign’ countries to enable thém to
service and repay their ‘debts. o 1f
we desire to maintain & thriving
export business and receivé serv-
ice on out investments abroad, we
must make the exchange of goods
and  sérvices a’two-way  street.
In “the  end,  responsibility = for
making it possible for our debtors
to ‘pay is ours; and ours alone;
The decision is in your hands.
It is'a fateful one, Without ef-
fective British . participation,
which is possible only if we lend
our-aid, the Bretton Woods insti-

(tutions ' cannot” fulfill the hopes
which. we have -placed in them:

.1oan?

) Without the fulfillment of these,

hopes for a’stable economic order
in the world, there is little pros-
pect of success for the United Na=
tions - Organization 'in its ‘search °
for political stability and security.
Without economic or political sta-:
bility, 'we  can expect ‘only ' a
continued drift of world affairs
toward the catastrophe of a third"
World: War, Aoy i

Is there’ not finally another, .
compensation  if we  make  this
It arises from the Amer=
ican sense of fair play, Are we
the sort of people that would fail’
to help in an hour of great need
a stout-hearted- ally dedicated to,
the institutions ‘of ' freedom and-
democracy—an ' ally ‘which once’
stood alone through the long dark
night as the only barrier between:
this country and Axis aggression.
As we review the past, let’s hot
forget that-while the British owe
us much, we also owe them some-~
thing.: . - A ; el

Gen. Marshall Returns

From China Mission

General George €. Marshall re-
turned to Washington on Mar. 15'
from his three-months mission as’
special “envoy" to 'China, Shortly
after . his arrival .he conferred
with President Truman and-Sec-
retary -of State Byrnes, but no
statement of his report was issued
until the following day. General
Marshall left' for China in mide
December .after Major-General,
Patrick J, ‘Hurley had resigned as’
Ambassador to-that country, and-
subsequently: much of the credit
for the amicable settlement of re«
lations: between the' Chinese Naw
tionalists and. Communists was ac«
corded the wartime Chief of Staff;,
as the Assocaited Press:stated in
its. dispatch from Washington,

At a news conference on March:
16 Gen.  Marshall -revealed - that
Chinese Government divisions; to'
a large extent Américan trained
and equipped, were en route ‘to
Manchuria, where, he said, the.
situation was “extremely critical”;
however, he indicated that there
were . indications that Russian oc~
cupation forces would: be with=
drawn and: affairs stabilized :in,
this Chinese province.’ The diffi~s
culty ‘appears to lie in the reluc=:
tance --of “Chinese- -Communist
factions to relinquish: control o
Government forces as the Rus=
sians pull out. . - . v,
: President: Truman. has  already:
announced, according /to the As-~.
sociated Press, that Gen. Marshall.
is to return to China as his special
envoy. upon. completion of .con=. .
ferences here. 3 iy

In' his statement of the work
accomplished: toward ‘mediating'
the opposing Chinese forces;, Gen=
eral Marshall 'said; according to:
the Associated Press: ; el

“We were ‘able to resolve al~ -
most every difficulty once we got.
the people together. ‘It was very
remarkable how quickly we could’ -
straighten: out what’ seemingly:
were  impossible conditions ‘and -
which had their tragic effect on
the Chinese people, A single con='
ference of 'a  few hours in an:

afternoont’ would ' raise ' the en~ *

circlement of what amounted to’
10 or: 12 besieged ' tities where
people were" starying. It only:
took that long to straighten out,
but  until" we  arrived nothing’
could be done,” ' . i R

. Generalissimo  Chiang Kai-shek’
spoke .warm’ words .of  praise for
General Marshall at the closing’
session of the Kuomintang. (Na-. :
tionalist party) Congress, describ-
ing him as a. mediator who  has
helped begin the task of national’
reconstruction ; “so  China  might
contribute . to the peace in the
Pacific and ‘to the world.”. “Ever’
since his arrival in China three
months ago,” Chiang declared, ac-
cording to- an -Associated: Press
dispatch . from ' Chungking . on
March 17, “he has worked inde-.
fatigably. and . sincerely as: a

-national ‘unification,”-

friend to help us attain peac;eful
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Fa'c“lory Workers l?a‘yw |

3

~European.

‘that we can. control the social
forces of the modern world, in
‘which the  release . of = atomic
“’energy has required such rigorous
- ‘planning in laboratories and fac-
"tories, without any plan at all. We.
‘cry over planning as a menace to
‘liberty ' without’ understanding
how' freedom . is denied by the
“hunger, unemployment. and  in-
dustrial. sirife  inherent in. our
“profit system. We believe that any.
‘man can become President of the
‘United States—a fact which on
“occasion has  been . proved—and
-certainly. that any man. can vote
‘for President, but that no worker
'js. good enough to wvote: for’ the
‘director of the corporation in
"which "he invests his energies:
“That is ~a function "vested in
“absentee stockholders, who usual-

v

. 'ly exercise it by proxy. .

. Instead of talking.in terms of
. abstractions like ‘collectivism-and

., individualism, planning and free-

‘dom, we, should be talking about
. what ought:to be socially owned
-"and how it ought to be managed
" in order that there' may be both
.abundance .and freedom; Instead

" of denouncing all planning as-if-

1it meant  totalitarianism;. we
. should’ discuss the kind . of plan-
_ning consistent. with freedom. I
. agree ‘with Barbara Wootton that
- the. essential . feature ' of' plan-
ning 'is the right of a public au-
_thority - to. determine  economie
.priorities. ' The right sort of plan-
“ning requires far less bureaucracy
" . and red tape than we accepted in
., war.
.. 2 No Plan For Peace
- Even worse. than in  domesti¢
policy -is our leaderless confusion
in - winning: lasting peace. - The
wellnigh complete  failure of our
government,  from. Pearl Harbor
on, ‘to ‘have -any :.plan for peace
except in terms of negative ; it3
. lack -of any great and inspi:ing
. purpose; its dependence on sgcret
. diplomacy and the politics oi ap-

" .peasement of one or both of the

-Russian and British imperialisms,

. have already cost us:and  thz

- world a stupendous price: But-our

- very blunders have made clearer:

: the real basis of peace..

One’ necessity is the establish-
- ment of something more worthy to
" be called world government. than
* the ‘United Nations Organization.

‘Meanwhile, that .organization has

‘ useful functions and it may, by
“amendment, ‘be ' developed : into
" something better. But a more ade-
" quate piece of governmental ma-
* ¢hinery than is now available will

“not of itself aloneestablish lasting
“ peace. The extreme advocates of

' the sufficiency of world govern-.

* ment who are forever appea}ing
‘ to  the. analogy of the American
i Federal. Unioa : usually. overlook
* the fact that Federal union super-
" imposed on. the unsolved moral
" and economic problem of chattel
slavery  did not ‘avert the horrors
).of a civil war. World organization
" superimposed on racial discrimi-
tions, fantastic’ economic :ne=

i

* _ War Means End of Civilization
‘" Uneasily the American people

are becoming: aware - that® war,
. fought ;-with - atomic:" explosives,
' will mean the end of .our eiviliza-

_* tion if not of the human:race..Yet
. if polls of public opinion are cor=
¢ pect the percentage who expect a

" third world war is greater than
before the atomic bomb fell on
. Hiroshima,: ; 2 :
" Peace has its price. It is, first
" of all, an intelligent and effective
compassion: for- the - desperately
_ hungry and homeless peoples of
FEurope and Asia. Then it is the
- complete liquidation of all impe-
" rialism, whether it 1is American
' dollar diplomacy,. the Soviet ma-
" nipulation of puppet states, or the
white ' colonial . imperialism of
powers.. It ‘is pos_sxble_
" ‘with - the aid of an imternat;onal

) " quality, preventable povepty, riygl 5
- ‘imperialisms and: competing mili-
¢"tarisms cannot guarantee peace.

organization to work out a better
pattern. of human relations. than
imperialism, a pattern which com=-
bines the right of self government
for every people with the neces-
sityfor regional and world wide
federation.

The price of peace is progres-
sive, universal, national ‘disarma-
ment—not merely the: renuncia-.
tion of atomic weapons, which re-
nunciation: cannot be effective if
we keep war. There must be uni-
versal ‘abolition of peacetime mili~
tary conscription. It is a cause for
despair  that instead 'of working
for that, President Truman, who
on Christmas Eve bade us to ful-
fill the prophecy that men should
“learn war no more,” urges on us
an archaic: teaching of war to all
our able bodied sons by an army
which: General Holdridge, repre-
senting the Veterans’ League of
America, has denounced. as “an
excellent = breeding ' ground . for
totalitarianism.”’ re ;

_ Political Realignment Required

1t is not ‘yet too late for' Amer-

‘ica ‘to save herself and the world.
The process will require a’ politi~
"cal realignment. Our present two~

party system is largely responsible
for the confusion of the American

 pedple and: the ineffectiveness of

democracy. In the campaigns of
1940 and ’44 Messrs Willkie:and
Dewey vehemently attacked, the
Democratic  Administration with-
out proposing one single amend-
ment of importance to its foreign
or domestic pelicy. Sidney Hill-

' |man . and ‘other. labor 'leaders

hailed the' ‘results “of the last
election ‘as a’triumph for-labor

and its political tool, the P. A. C. |

Ladies and gentlemen, behold the
result! - The Democratic: Party
rules.’ and' it includes men- whose
policies range "all: the way from
the racism and undemocratic ‘re-
action “ which 'inspired the ' fili-
buster ‘against the Fair Employ-
ment; Practice 'Bill. to blind ac-
ceptance . of . the leadership ' of

leading Democrats who claim to

believe in ‘civil liberty in Amer-

ira ‘and yet justify its complete
denial in Russia, including the
abomination ot slave labor like
Hitler’s'own. No wonder the peo-
ple are ‘confused. The President
tries to appease his left wing by
words and. his richt wing by ap-

pointments. The Reorblisan Party

is little ‘'more’ united. 'If the La

[ rolicuie Frogressives should unite

with' it, it will be’ a marriage
without love, honor, or obedience.

The Anti-Salo~n T.eague proved
once and for all that manipula-
tion of the sort now tried by the

P. A..C. may achieve an astonish=

ing result in. the passage of one
law. But the Anti-Saloon. League
could not -enforce or keep: pro-
hibition, ‘Much less can P. A, C.
by similar tactics enact or carry
through ' a . comprehensive ' pro-

‘gram for plenty, peace and gf_f'.-"?""i‘first.’ time.  The ratio of interest

Erihy. | received to- the:average amount
Jtof 'Government. ‘securities: held
Jduring: th& year was 1.25% in the

domiiin

X

Advocates a Mass Party

».With no urgency, I proclaim:
.the. long standing Socialist belief
. in the necessity. of the formation on
| & national scale of a mass: party,’

along lines the Canadians success~

fully used-in the formation:of the.

party they eall -the Cooperative
Commonwealth Federation. : Once
we get. together we ‘can scarcely
fail to agree -on the 'direction
along' which planning for.plenty,
peace —angl' freedom must - lie.
Unions, . farm: ' associations, ' and

| consumers’ cooperatives are .es-
sential.. They cannot do the work |

of a’ political party or manipulate
either of the. old parties out of

the hands of those who now own |

them.. Already informal :confer=
ences are exploring the possibil-
ities of the building of a party of
the people-and for the pedple.‘ If
you are interested, write to me for

A A~ . ]
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this speeéh and: further vinforma:-.l

the preceding year. ;

in ’45 to $24,168,737,000-Supt. Bell’s Report

; Total resources of banks and'trust companies chartered by the
State of New York increased during 1945 by $2,115,904,000 to a . new.
high of $24,168,737,000, according to a report made public on Feb. 21
by Elliott V.:Bell, Superintendent of Banks, He: pointed out’ that
the 9.6% increase during 1945 was much below the 17.8% rise during

$32,345,000 to-a new high figure
of . $164,601,000, or 25% above
those of 1944. He reports: that
only one-third of the increase
in net income before taxes, how-
ever, resulted from net operating
earnings. These increased by but
13.4% .in. New York, City banks
and by 3.7% in.all other State
banks, The remainder of the in-
crease in net: income arose from
profits or recoveries on securities
or loans and from other sources
not related to current operations.
The advices regarding the report
also said:

“Deposits also stood at a new
high point .on Dec. 31, 1945 of
$22,205,868,000 after increasing by
$1,890,103,000 . during: the year.
This 9.3% increase was only about
half as great as the 18.7% expan-
sion  which. took place in 1944,
During. 1945, the rate of deposit
'expansion in New York City
banks. was 8.3%; while in those
outside New York. City the in-

| crease amounted to 16.4%..

' “Most of the $2,115,904,000 in-
crease . in - resources, Mr, Bell
said, came . from - increases . of
$599.281,000. in loans on securities
at. New York City banks, $340,-
746,000. in, United. States Govern-
'ment - securities held by banks
outside :New York City and in-
creases . in ' cash. .and  due from
banks and commercial and indus-

State Banks and

Current’ operating’ earnings
‘Current operating expenses

Net other income
Profit before income' taxes
Taxes on net income ..

ferred stock, etc :
Dividends on common stock
Net  profits after
on capital

4Mr;. Bell further: pointed: out
that the eapital funds of the banks
‘increased > by $119,431,000. to - a
. total of. $1,650,725,000, principally
Las ‘a’ result: of the retention. of
' $113,145,000- of net profits. Div-
idends: on common and preferred
'stock and interest on capital de-

1945, as. compared with $47,332,-
000 in '1944. Of the 272 banks in
operation at the end of 1945, 223
'paid’ or declared: dividends on
L common. stoek.  Only 80: of these
-raised the rate of dividend above

dividend payments.” - -

“““Reports to the State Banking
Department ‘showed interest in-

| come on: United States Govern-

\ment: securities separately for the

-banks: in- New. York: City and
'1.47% in ‘all other State banks.
Similar: rates of return on' other
‘securities, = averaged 2,15% : in
‘New York City and 2.71% outside
New. York. City.  The average
‘rate’ of ‘return on:-all *securities
rose from: 1.25% .to;1:29% in New
York City: banks.and ‘fell from

The year-end reports showed a
continuation of the decline in the
average interest income on loans.

(tion at 303. Fourth Avenue, New
York City.

It is not 'yet too late to save our
children from disaster;- The price
‘of our salvation is a .comprehen-
sive: purpose, adequate planning,
and political action which require
‘a different sort of mass party
than those which now receive our
cynical sufferage, '

o %,

" Net profits after taxes rose by®

Net current’ operating ear'nings__

Net profits —_.._ e ol Al i D ot

'Interest and divide;lds on debentures, pre-
| Stalin in - all things. 'There are | 3

interest and dividends

trial’ loans in New York  City
banks amounting to $857,430,000
and $289,496,000, respectively, The
amount of United States Govern-
ment securities held: by the State
banks ' in 'New " York  City was
slightly ‘lower ‘at the end of the
year than 'at the beginning. " A
tendency to purchase Government
securities with longer maturities
developed among banks: both in
and out of New York City.

“The report indicated. that net
profits after taxes had risen stead-
ily 'during the ‘war. years from
$39,287,000 in 1939 to $164,601,000
in 1945. Before' paying $60,015,-
000 in' taxes, net profits in 1945
were $224,616,000. These included
‘current. operating  earnings. of
$161,673,000- and $62,943,000-in net
profits. and recoveries on. secur=

ities, loans and other assets. This

latter figure has varied: from a
net loss of $21,673,000 in 1939
to the large net profits reported
in 1945; Prior to 1945 the great-
est. net non-recurring profit of
this type in recent years was $27,~
766,000 in 1943. Net income from
operations, on the other hand, has
increased steadily from $65,391,-

000 in 1939 to $161,673,000. in 1945."
Condensed: ‘earnings  statements |

for all State banks and trust com~

‘panies for 1944 and 1945 were as :

follows:

1

Condensed Earnings Statements of All -

Trust. Companies:
1944 1945

$310,309,000° $344,059,000
166,246,000 ' ' 182,386,000
144,063,000~ :161,673,000

26,246,000 62,943,000
170,309,000 224,616,000

38,053,000, - 60,015,000
"132,256,000 . 164,601,000

2,095,000 1,790,000
. 45,237,000 - 49,666,000

84,924,000 113,145,000

'bentures. totaled.: $51,456,000-  in.

'that paid in 1944 and 23 resumed |

:1.61% 10 1.54%:; in;.all others. |

In the New York City banks the
decline was from' 1.82 to: 155%
and in ‘the banks outside New
| York City from 3.99 to 3.74%.”

Greece Rejects Allied
Reparations Award
Greece announced on_ Dec. 27

award proposed for her by the
Allied Reparations Commission,
calling it inadequate and.unjust,
according to Associated Press ac-
counts from: Athens, appearing in
the ‘New York  “Times,” which
further said: - ;

be $10,500,000,000 from’ Germany
‘alone, against $14,000.000,000: that
Greece ‘has claimed  from ' Ger-
many, Italy and Bulgaria.
nouncing a telegram of protest to
the Allies, Foreign Minister John

and damage sustained by Greece
through - the war and enemy: oc-
cupatiom”? AR
The *Times’ added:

. The Reparations’ Commission
announced last ‘Friday (Dee. 21)
a division of German assets among
118 nations; subject to ratifieation
by the ' individual governments,
but it did not place a money value
on them. Greece received 2.7% of
category - “A,” - including - foreign
‘assets, current proeduction and

“B," made up of shipping;':iﬂ‘du

trial. machinery and othery
taken from-western Germany..:: '

her rejection of the reparations|

An- |

stocks, and 4.35% ' of  category:| )
¢ ¢ i¢:/| be the forerunner of commercial

At Peak in Dec.

Gross hourly and weekly earn-
ings of factory workers in Decem-
ber  reached the highest - level
since:V-J Day, and retained that
position- in January ‘according to
preliminary estimates, the Bureau
of Labor . Statistics of the U. S.
Department of Labor. reported on
Feb. 21.. Workers in' the light in=
dustries averaged almost 93 ‘cents
per hour,:the  highest ever re-
ceived ' by 'such - employees ' .as
many groups 'reported' increases
due to recent upward wage ad-
justments. The Department under
date of Feb. 21 further reported:

#The average workweek for all
manufacturing - was 41.6 hours in
December, almost % hour’longer
than in' November, as most plants
resumed normal operations after
gbservance‘of November 11 holi~

ay. . 5 s ; '
“Weekly earnings for all manu- -
facturing averaged $41.43 in De-
cember, about 60 cents more than
in' November, but $4 less than in
July, the ‘month before the full
effects iof war contract cancella=
tions were felt.: While earnings in’
the durable goods group. are con-
siderably below the 'Julylevel,
those in the nondurable group are

'slightly above, so that the differ-

ence between the two. is greatly

| narrowed, from’ $12 in  July' to

slightly ‘more than $5 per week,
“Weekly earnings advanced be=
tween : November 'and December
in 16 of the 20: major manufac~
turing groups.  The largest gain,
61 %, occurred in the'transpor=
tation equipment group, and was
entirely  the . result . of - longer
working hours' as’ striking, ship-
yard- workers returned  to. their -
jobs.  The' only sizable decreases
in weekly pay were in:the auto-
mobile ‘and tobacca groups.:: The
decline 'in . earnings ‘of tobacco
workers was brought about,  for
the most part, by a reduction in
production and ‘in the working
ichedules of the cigarette indus=
ry. : 2
_“Hourly earnings for all manu-
facturing. averaged 99.7 cents in
December, slightly more:-than in
the previous month, but 314 cents
less than in July. However, work-
 ers-in the nondurable goods: group
received 21 cents ‘an. hour  more

jor  groups reported increases: in
hourly pay:  between : November
and December as the: result: of
.wage rate adjustments. The larg-
est gains, almost 3 percent, ‘were

1in the lumber and leather groups
| ~~the former reflecting wage set-

tlements for striking West Coast
lumber workers. % ko 5

“Increases’ in - both -hours and
earnings ‘were reported by the
.coal mining industries.. The large
percentage gain in weekly earn-
nigs and  hours  for anthracite
miners reflects the resumption of

: : rormal operations after the lon
The figure was reported here tol i N &

holiday in‘Nevember. = In metal

'mining, weekly hours and earn-

ings were cut as the resu}t ofa
seasonal slow-up in operations.”

'Russia-Switzerland
Sophianopoulos- . declared: ‘“The|
quota allocated. to the Greeks is|
out of proportion:to- the sacrifices.

Resume Diplomatic Tie
After a break of 22 years, diplo-
‘matic’ relations: betweenr Russia
and Switzerland,  have been re-
sumed; ‘on-" Swiss 'initiative; ac--
'cording to ‘an ‘announcement. by
‘the - Swiss ' Political = Department

reported by the Associated Press
from ‘Berne on:' Mar. 19. Switzer=-

first nations to recognize the So-
viet  Union, ‘but ‘diplomatic ' ties
were severed in 1924 after a Rus-
sian -official was assassinated on
Swiss: soil. © Earlier 'attempts by
Switzerland to ‘reestablish rela-
tions met with rebuff, the report
stated. The new tie is believed to

relations between the tweo  coun-

tries. in the near future. - -

¥
$. 50

than in July.. Practically:all:ma-. '

land it is stated was among the %
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Martin Advocates Gurb on Draft-at House Hear-
- ings on Peacelime Conscription.

At_ the hearings before the House Military Affairs Committee
on. universal ‘military  training, 'proposals’ that. attempts ‘be made
‘toward the abolishment of military “training -among ‘all'nations by '
agreement again came to the fore, Republican floor. leader; Repre=~ .
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Slalislics on.Income -
From U. S. Firms’ Invs.
In Foreign Countries

~The Department: of Commerce
is'seeking to compile accurate sta-

- - /New Japanese Constitution Announced
The Japanese Government, acting in consultation with Allied

" Headquarters officials, has formulated a new constitution which vests
sovereignty -in the ‘people and .reduces the Emperor from’“a sacred
~and -inviolable” monarch to a symbol of state with merely formal
functions, very limited in scope. The document, which is the result

of intensive study; and represents the Japanese Government’s action

to conform with the requirements®

of the Potsdam 'declaration that
- the form'of government be' de-
termined by the freely expressed
will of the people, was drafted
with the full approval of General
‘Douglas MacArthur, it is;stated.
The General expressed ‘this ap-
proval and his" satisfaction with
.the . proposed - Constitution in a
.statement released on Mar. 6, the
day the announcement of the doc-
ument. was: issued from .Tokyo,
according . to ' Associated - Press
. dispatches. P ; i
+... Chief among the: provisions of
. the new Constitution is that which
.states that never again shall Japan
maintain: an -army, navy or: air
. .force or any other war potential;
‘and: that war is abolished as‘a
.sovereign'right of the nation, Re-
“ferring to this provision, General
" MacArthur /in his official state-
- ment declared: . SR :
By this undertaking and com-
~ mitment, Japan surrenders rights
“inherent in her own'sovereignty
and renders her future security

“and 'very survival: subject to the

" good. faith and : justice of the
- peace-loving peoples of the world.
By it does a'nation, recognizing
- the futility of war as an arbiter of
_ international  issues, chart a new
course oriented to faith in the jus-
-tice, tolerance:and understanding
“of mankind, " -
" The Japanese people thus turn

- their backs firmly upon the mys=|:

ticism'and unreality of the past,
-and. face instead a future of real-
" .ism with a new faith and a new
rhopeii s i :
~ Reminiscent in its opening words
of the Preamble to ‘the United
- States Constitution, the Preamble

to the proposed Japanese Consti-]

tution reads, according to the
- Associated Press:’ G
We the Japanese, acting through
our duly elected representatives in
: the National Diet, determined that
we shall secure for ourselves and
.our posterity the fruits of peaceful
cooperation: with ‘all nations and
the blessings of liberty through-
- out 'this land, and resolved that
- mever’ again shall 'we be visited
with ‘the: horrors of ‘war’ through
action of the Government, do pro-
claim the sovereignty of the peo~
ple’s will and do obtain and estab-
~ lish this Constitution; founded up-
' on the universal principle that the
Government is a sacred trust, the
- authority of which is derived from
the people, the powers of which
are exercised by’ representatives
of the people, and the benefits of
which are ‘enjoyed by the people;
and we reject and revoke all con-
stitutions, laws, ordinances and
rescripts in conflict herewith,

¢ Desiring peace for all time and
fully conscious of the high ideals
controlling: human relationship
- now stirring mankind we have de-
: termined to rely for our security
and survival upon justice and the
. good faith .of the peace-loving
peoples of the world.  We desire
.10 occupy:an honored place in an
. international society designed and
-dedicated :to the preservation of
- peace and the banishment of tyr-
anny and slavery, oppression and
. intolerance for all time from the
earth, We recognize and acknowl-
edge ‘that all peoples  have the
. right to live in peace, free from
fear and want, /g5t
We hold that' no. people is re-
sponsible to' itself alone but that
laws of political morality are uni=
versal; and that obedience to such
laws is incumbent upon all peo-
ples who would sustain their own
- sovereignty ‘and justify their sov-
ereign relationship  with ~other

. peoples, : i 3 s0e
:To'" these : high - principles: and
purposes we the Japanese ‘people
pledge our national honor, ‘de-

termined will and full resources,

Besides the renunciation of war.

as instrument of progress, the new
: »pro_posedd ‘Constitution: has other

-lishment ‘of 'a regency.

far-reaching implications for the
Japanese ‘people. It replaces the
powerful House 'of Peers with a
House of Councillors who must be
elected by all of the people and
who may  be overridden by the
House of Representatives on some
major ' issues. It provides . the:
dynastic continuance of the throne,
but says. it 'shall “be succeeded to
in accordance with an Imperial
House law (to be) passed by the
Diet.” = Heretofore, the Imperial
House law had been made by the
court ‘itself ‘and’ the Diet had: no
authority over it. The Constitution;
said the Associated Press, includes
an unprecedented clause for estab-
It ‘also
specifies authorization of the Diet
before property can be given to
the Imperial House or disburse-
ments can be made by it. It abol-
ishes the right of peerage to any
national or governmental power
and provides for and end to the
peerage upon the death of those
now holding 'titles. :

It enumerates a long list of rev-

olutionary individual freedoms for

the Japanese people, based upon

American rights, of which some
are, according. to the:Associated
Press: ke ‘»
Equal ‘rights for husband and
wife and a specification'that: mar-
riage “shall be based only on
mutual consent of both sexes.”
No ‘person “shall be held in
bondage of any kind,” Involun~-
tary servitude is prohibited except
as punishment for crime,
“Freedom of thought and con-
science shall be held inviolable in
this country where thought police
existed until the occupation, : :
“Infliction or . torture by  any
public official and cruel punish-
ments are absolutely forbidden.”
Individual Japanese also are
given other protections from here-
tofore despotic : police, ‘including
specifications for search and arrest
warrants, speedy. trial,  universal
recourse:to courts and a provision
that the individual shall not be
required to testify against himself.
All of these and similar criminal
rights' were unknown ' in Japan,
where most cases were based upon
confessions, usually obtained un-
der duress, ' S ¢
These other rights accompany
the more commonly known free-
doms. 'The Constitution also pro-
vides that the “State and its or-
gans, shall refrain from: religious'
education or any other religious
activity o ivimpns ; :
The Constitution will be sub-
mitted to: the next Diet session,
presumably shortly after the April
10 general election, for approval.
Providing - for : selection ' of ' the
Premier by the Diet; it also speci~
fies ‘that the present officers can
remain. - Nevertheless, the Asso-
ciated Press pointed out, the pres-
ent Cabinet may be forced to re-
sign shortly when a new extension
of the political purge ordered by
Gene’ral MacArthur is announced.

Nal' Science Plan -
Passes Senate Group

Under a bill approved by the
Senate Military Affairs Commit-
tee ‘on Mar, 19, Federal funds
would be made available to'estab,-
lish a national science foundation
for research in the basic sciences,
engineering and medical ‘and’ so=
cial sciences. " Certain provisions
of the propdsed bill are expected
to meet with strong opposition on
the Senate floor, but Senator El-
bert D. Thomas (D-Utah), Chair-
man of the Committee, stated that

10" 'immediate effort. would  be
‘made "to' bring the measure to a Y :
‘)i iconversion ‘efforf, ittt

vote.‘: b TR IS Bl O I AN el f T L)

tistics' on the income from direct
investments’ made | by ' United
States firms in' foreign countries
and ' has .. requested = information
from 400 firms "holding an esti-
mated, 90% of all such. invest-
ments. . Announcement of this was
made on Feb. 26 by Hal B. Lary,
Chief, International Payment s
Unit,” Office " of = Business Eco-
nomics. - Advices from  the De-
partment stated: . ;

“The last detailed figures on the
value of United States direct in-
vestments abroad ' published by
the ‘Department of Commerce
were compiled before the war,
Mr. Lary said, In 1940 Americans
derived ' $450,000,000 (M) in in-
come from a ‘total direct invest-
ment, mostly in foreign subsidi-
aries ‘and. foreign branches; of
$7,000,000,000 (B), :

“Much_ of this foreign invest-
ment, particularly ' that held in
Europe, Japan, British Malaya
and the Netherlands Indies, was
written off by American firms,
Mr.: Lary said, but the invest-
ment-in Latin America—in mining
properties  for ' instance-—paid
handsome * dividends during the
war, ‘

“Although' few foreign bonds
are being floated in this country
now, the Unit is also asking banks
to furnish “information  on such

| holdings left over, for the most

part, from the boom days of the
1920’s when Americans purchased
about $9,500,000,000. (B) in for-
eign dollar  bonds, - During .the
1930’s these dollar-bond holdings
were ‘reduced: drastically: and at
present it is estimated that only
about $2,500,000,000: (B) at  par
value are still outstanding in the
United States, Mr. Lary said.”

Colton Week Scheduled

Cotton Week ' this: year is
scheduled for May 20-25, accord-

ing to an announcement on Feb. 11|

by the Cotton-Textile Institufce
and  National = Cotton Council.
“Cotton Is Back” has been chosen

as the slogan for the event which:
will be marked not oniy by mer-'

chandise presentations in retail
stores across the npation but also
by cotton carnivals and commun-
ity programs in many of the cotf
ton growing  and :textile centers
in the Southern States.

The Institute notes that ever
since Pearl Harbor,
events in connection with Cotton
Week - have * been | discouraged
while stores emphasized the ne-
cessity for cautious, conservative
buying, - While no attempt, says
the Institute, will. be made this
year to start a run on the sup-
plies of cotton goods in retail
hands; much emphasis’will be put
on the fact that mills in Jarge
measure have overcome most of
the  difficulties of reconversion
and ‘are concentrating all  their
effort. on correcting the supply
situation; ; Production, it will be
pointed 6ut, is running well above
pre-war levels and = American
consumers this year will receive
as much cottons as were supplied
them in 1941, :

Thousands of vivid poster's pic-
turing a service button against a
cotton boll background will be
distributed to retail stores and
civic ! organizations, - Also ' dis-
tributed will be considerable lit-
erature - describing new  cotton
products and' the ‘part: the indus-

try is playing in'the nation’s re-

tf e

promotion|

sentative Joseph W. Martin, Jr.

,- of . Massachusetts; suggested to the

Military Affairs Committee on Feb, 27 that the United States take’

the lead, through the United Na-#

tions Organization, in seeking to
outlaw ' . peacetime ' conscription
everywhere ' and ' in ' obtaining
agreement among the 'countries
for “the . eventual : reduction - of
armaments.”  “While we are now
obliged to keep a' six-shooter in
one hand,” Mr. Martin said, ac-
cording ‘to the Associated Press
Washington dispatch ‘of Feb. 27,
“we extend’ the' olive branch of
peace with the'other.”  He added
that {‘the world will never be sure
of- peace’ until  we have reduced
armies’ ‘and’ military . establish=

‘ments to a reasonable level,”:

The following day two educa-
tional ' groups,  through their
spokesmen, 'lent support to ‘the
proposal of Representative Martin;
which already had strong Repub-
lican' backing in the House. The
Rev. Edward V. Stanford; rector
of Augustinian College, Washing-
ton, and spokesman for: the Na-
tional Catholic Education Associa-
tion, told the Committee he was
“not impressed” by those who be-
lieve the United Nations would
not seek -to outlaw 'conscription.,

“The effort should be made;” he|

said. “In no other way, I am con-
vinced, can this nation in good

.conscience consider proposals for

universal - miltary. training = in
peacetime.” T
The Associated Press also said:

The views of the National Edu-
cation Association were presented
by William G. Carr, based on pol-
icy expressions made formally by
NEA groups last December, :

“We:do not favor a system of
compulsory - peacetime ' military
training because we do not think
that at the present time that is
the best way to get security,” Mr.
Carr said. f

If other measures fail, he added,
compulsory  training . and service
“could be adopted as a last resort.”
At the Committee hearing on
Feb. 27 Representative Martin; in
calling. on the United States to
take the lead in a world campaign
to- wipe’ out compulsory military
service and to cut down on weap-

ons of war, urged, said the Asso-|

ciated Press, that United Nations
machinery be'used to attain the
objective. He has introduced a
resolution urging efforts to: seek
an international ban on peacetime
conscription ' before ' Congress
votes on universal military train-
ing for this country. ;

The Press advices from which
we quote also stated that Senator
Capper contended that the lessons
of history prove that compulsory
military training, “while not per-
haps a direct cause of war, cer-
tainly is a temptation to rulers to
engage in war.” ‘The Press ac-
counts' added: , i

Mr. Capper said he was “just a
little bit shocked this winter” at
these two happenings he said oc-
curred almost on the same day; .
*“First; I réad in the newspapers
that Gen.” MacArthur; in Tokyo,
had ordered military conscription
ended in Japan. The reason given
was that military conscription led
to militarism ‘and  imperialism.
“And within a few: hours” after
that, " President “Truman recom-
mended to Congress that this ha-
tion adopt a program of compul-
sory military training, the first
step toward military conscription
in peacetime, I cannot understand
why mliitary conscription’ would
lead to militarism and imperialism
in’ Japan, and not have that effect
upon ‘our own people.”

On Feb. 21 Representative An-
drew J. May, Democrat, of Ken-
tucky, Chairman of . the Hpuse
Military Affairs- Committee,
abruptly halted further hearings
on compulsory peacetime military
training, provoking a dispute from

+:fellow members of 'the’ CQx‘fxmit-

tee who want to hear more wit«
nesses. ; Pbaladile

On the same day President Tru-
man called impractical the House

Military: Affairs Committee move

to  sidetrack universal' military
training legislation in favor of a
campaign - to outlaw . peacetime
conscription throughout the world,
it is learned ‘from the Associated
Press, which further said;  He ex=-
pressed his views at a news con=
ference when' asked for his opin=
ion about the proposal, which is
gaining strength in the Committee,
“He already has urged Congress

to enact legislation requiring every

able-bodied .male youth to take'

one year of military training, and
the Committee has been holding
hearings on the proposed legisla=:
tion since November, ;

. The President gave no reasons
for his belief it would not be prac-
tical to try to’ outlaw. universal

training everywhere, and in'the

absence of an explanation Repre~
sentative Martin of Massachusetts.
said he would continue his fight
for an international ban, X
At the opening session on Feb.
18 ‘of ‘'the Committee hearings on
military training, Dr. Robert M.
Hutchins, Chancellor of the Uni=
versity of Chicago, according to
the Associated Press, urged an
end: to' “un-American saber rate
tling.? " :

Series B SaviiBonds. =
To Be Paid at Maturity

Secretary Vinson announced on
Jan. 11 that United States Save
ings Bonds of Series B, which will
be due for payment during 1946,
will be paid at their face or de-
nominational value as they ma=,
ture ten years from their issue
date, on presentation in accord-
ance with the applicable regula-
tions to any Federal Reserve Bank
or Branch, the Treasurer of the
United = States, Washington 25,
D. C,, or to any qualified paying
agent The Treasury Department
advices add: .

“The bonds do not increase in
value after maturity and individ-
uals who wish to continue their
investment in similar bonds with~
out interruption, such as United
States Savings Bonds of Series E,
F or G, should present their ma=
tured bonds for payment in the
month of maturity and ask that
the proceeds thereof be applied to
the ' purchase of United States
Savings Bonds of Series E, F or G,

“Bonds of Series E, F or G pur-

chased with the proceeds of ma--

tured bonds of Series B will bhe
issued in any form of registratiorns
authorized for bonds: of the re~
spective series, will be subject to
the limitation on holdings applic=
able thereto, and will be dated as
of the first day of the month in

which the matured bonds are pre~ o

sented for  payment. Any differw

ence ' between' the redemption =

value -of ‘the matured bonds and
the ‘purchase price of bonds of
Series E, F or G will be paid to
the owner of the bonds presented,

_“Close relatives having posses-

sion-of maturing bonds of Series
B belonging to servicemen abroad

are  authorized to redeem such. -

bonds for  the purpose of pur= .

chasing bonds of Series E, ForG

for 'the servicemen. Full instruc~ ¢

tions regarding procedure in any
such case will be given on appli-
cation to . any Federal Reserve
Bank or Branch, ; :
“The original issues of Series
B bonds during 1936 aggregated
$49§3,075,050, maturity ‘value, for
which  cash amounting to $369,=
806,287,50 was" received - into the

Treasury. About 70% of the bonds -

originally issued remain outstand«
ing at this time,” £

gitized-for FRASER
pif{aser: stoliNed oM nusmn oo s et i




Nolume 163 Number 4476

THE COMMERCIAL & FINANCIAL CHRONICLE

1708

~ Postwar Taxation and ‘Economic Progress

(Contmued from page 1686) -
issued or debt transferred to the
Federal ‘Reserve banks).

Others hold that debt is a major
cause of “jitters.” Not only should
it not' be extended but reurement
should be a first order of postwar
business; The middle ground takes
the view that public credit is to
be conserved and not squandered
but. that an unbalanced budget
may  be preferable to prolonged
unemployment ‘of ‘men: and re-
sources.. On this view, the budget
should be balanced when produc-
tion: and 'income. are:good and

- more than balanced when produc- |

tion and income are éxcellent.
Public " expenditures : should :be
carefully: ordered- on’ thé theory
~that we cannot ‘have all the ‘good
.. things of life ‘as 'yet and must not
use’ public credit to -shake spoils
from the government tree.

Taxation
I Objectmes

"““The- following obJectlves -Or
= 'qualifications for postwar taxatlon
are important: -

1. 'Taxes should - be' fair; dis-
tmctlons in tax burdens should be
based on reasonable prmcrples and
“* not be arbitrary. This is impor-

tant bath for its own sake and the

morale of the taxpayer. ‘Progress
in taxation 'is' measured by the
trend from’ irrational to- rational
sources of revenue,

2. Taxes should ''reduce in-
€equalities in wealth, income and
power. Wide mequalltles are ab-
horrent to democracy No ‘post-
war: tax system is likely to be
stable - unless ‘it satisfies ' the
_American . conscience’ ‘which is
likely to be more, not less, sensi-
tive to mequalmes than hereto-
fore.

3. Taxes should ‘conserve ' the
human resources that “man’ the

" works.”

4, Taxes should preserve a-wide
market; they should not aggravate
over-saving. Anyone viewing our
wartime production achievements
cannot doubt the enormous pro-
ductive potential of our industrial

. system.  Temporary. “bottleneck”
shortages should not obscure the
important long-run fact. :

5. Taxes should preserve incen-

~.tives, :They should‘leave enough
« margin between the veturn ‘of the
-ambitious, on the ' one hand, and
the s]othful on the other; to make
ambition defmitely worth while;
they' should ‘allow enough return
to the successful risk-taker:over
that to the “safe” investor so that

' risk-taking is definitely worth
while, Particularly, those who in-
novate and take responsibilities
.should not be singled out for ad-
verse treatment by the tax sys-
tem,

6. Taxes should be as direct as
feasible; in general,’ taxpayers re=
act most sensibly to what they see
and understand,

7. Direct taxes should be widely
shared. Wide participation in gov-
ernment. is desirable on both the
voting and financial sides. Ex-
penditures voted by the many and
paid  for exclusively by the few
are  demoralizing, . certainly for
those who pay and probably for
those ‘who do not.

8. Taxes should be adequate

© We ' have ~had an unbalanced
budget for fourteen years.  That
should not - become 'a- habit. '
- 9. Tax reductions and tax: in-
‘creases serve as. stimulants 'and
narcotics “to ‘business; and ‘these
drugs should "be ‘administered  so
as to mitigate rather than aggra-
vate business instability.  Tax re-
ductionsshould . be’ reserved for
- depressions " and . ‘tax - increases
should be applied,:as far as pos-
sible, during ‘prosperity.

Following World War I, taxes

- were - repeatedly - revised "down-
. ward-during the prosperous twen=
. ties...In..the .depths of depression
we: changed the- trend. and; began
i “getting tough” with. the'tax sys-
- tem.  On the theory that-increased

: taxes -are deflatlonary and: de-:

figitized for FRASER
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ycreased © taxes ' inflationary, our
historical procedure was the exact
‘| reverse ' of ‘what it" should have
been.

1f ‘tax- rates are not mcreased
during- a depression, taxation will
automatically be reduced because
of 'a’ shrinkage 'in the tax base.
This “in  itself ' might ‘exercise a
beneficial counter-cycle influence.
1t is the sort of counter-cycle tax
policy that is likely to prove most
practical, It does involve the dif-
ficulty. of . the cyclical ‘budget,

about ‘which more will be;said |:

presently.

It ‘would. be logical to go a step
further and recommend that tax
rates be reduced during a depres-
sion and increased during a boom.
The: change : to .stable-tax: rates

‘would represent, however, a sub-

tantial step forward.
It is true that.a: cycllcal budget-

~|balancing - program “involves- im-'
portant political difficulties;

The
objective assumes a long-run con-
‘ception and ‘discipline ‘on’ the part

.of ‘Congress which' might” not’ be

forthcoming. It would be “easy”
for Congress' to incur deficits dur~
ing the’ years of low production,
justifying ‘this conduct on the
ground that 'such' deficits would
have:a wholesome ‘economic ef-
fect. In years of large output, the
corollary of -this action’ might be
ignored on'the ground that still
greater production would be pos-
sible ‘and should be realized be-
fore any attempt were made fo
obtain a budgetary surplus.
Although the problems ‘of bal—
ancing the budget over a series of
years are undoubtedly impressive,
they: are not greater than-those of
attempting a budget balance
“come hell or high ‘water.”  Such
an attempt would probably fail in
its objectives and cause economic
disruption' besides. ' No program
of budget-balancing which' loses
sight of the importance of the na<
tional income is ' well-advised,
even from the standpoint.of- bal~
ancing the budget and that alone.
It is necessary to take some risks
(public as well as private) if the
common objective of: balancing
the budget is to be realized, We

|’ may be able to stabilize the debt

and pay some of it off, perhaps,
butithis ' happy consequence
should :be 'dependent upon ' the

‘achievement of a satlsfactory na-

tional income.

II. Selection of Federal Tazes

To obtain = these objectives,
which of the specific taxes should
be given the leading role in the
federal postwar tax system? Most
critics' have answered. this ques-
tion (and I think properly): “The
personal income tax.”

A. The Personal Income Tax

In' many respects the personal
income tax is “a natural” for the
leading postwar role. All taxes
come' out of income sooner. or
later; it is the stuff of which taxeg
are.made. The personal income
tax is given to shifting less than
most others—it stays put. Income
is the medium in terms of which
we reckon economic power. The
income ‘fax, with its exemptions
and graduated rates, is well
adapted to: the: obJectrve of -con-
serving purchasing power. It has

certain limitations, particularly of |

administration, whrch w111 be dis-
cussed presently.

..’ The . answer.: to " the questlon
wh1ch tax should be featured, is
conditioned by time and place, In
China fwhere some 80%: of 'the

population :is engaged in. farming|-

— largely _subsistence ' farming —
the -answer  would  be :a: different
one than' in industrial .and capi-
talistic: present day United States.
In socialistic Russia the sales tax
is. well, suited :to  that .country’s
economic needs, ‘Fifty years ago
when -our - country 'was “more
largely agricultural. and. when
civic : ‘levels :were lower the an-
swer for the United :States might
have been’different.; :But the in-+
come tax:'seems  best adapted for:

the: leadlng role ‘in: thls country
now. J-

Characteristics of th'e Kihd bf In-
come Tax Required to Play a
Leading Role in the Post-
war Tax System

If the income tax is to play a
leading role: in the postwar tax
system, it must be characterized
by a broad base, adequate stand-
ard . rate,. substantial graduation,
no loopholes, and VJgorous admin-
istration,

As to the ‘broad base: with' in-
come tax exemptions of $500 for
the taxpayer and his dependents
and a national income of 140 bil-
lion dollars, fully 60% of the na-
tional income would be. outside
the tax base.-Income escaping the
tax base would consist of: (1) the
personal ' exemptions allowed
those who pay no taxes; (2) the
personal exemptions; allowed tax-
payers; (3) the deductions ‘(such
.as those for other taxes and con-
tributions); - (4) - exempt - income
(such-as interest ‘'on certain' gov-

ernment. bonds); and (5) under-|

reporting and admmrstratxve
leakage. F s

/The refinement of income for
tax ‘purposes 'might be compared
with the process of extracting ra-
dium from ore; after the deduc-
tions and exemptions and .other
allowances: are :disposed of, 'a

.scarcely - visible base: remains. to

be taxed. .The base is pure sur-
plus, sure enough, but even ifi it
were all confiscated. it would not
pay: for the: cost of “runmng the
government.”

“Our ' state - income' - taxes, w1th
thelr high exemptions and nom-
inal rates on low!incomes; are an:
example of taxation that provides
mostly: talk and’very little rev-
enue. :We praise the income fax
but rely. on the property tax and
sales tax to pay the teachers’ sal-

aries. ;

. Importance of Standard Rate

- Because the mcome structure is
like" a pvramid. with .the bulk
concentrated in the base, an ade-
quate ‘‘standard” or first-bracket
rate is very important for the
revenue. Moreover, ‘the first
bracket, to . which the standard
rate applies,  is usually .the most
stable element in the income base.

‘With national income of about 140

billions and 1944 exemption  and
brackets, about two-thirds of the
income base would be in the first
bracket of taxable income,

Substantlal Graduation -

Enough income lies in the apex
of the income pyramid for/the use
of - substantial graduation 'in  the
income, tax to add materially to
the revenue. More important is
the fact that the graduated. fea-
ture is a means of reducing in-
equalities regarded as undesirable
in a democratic nation. Reduced
inequalities ' are - important for
their own sake, but they may also
be necessary to maintain a proper
balance between saving and
spending. As previously observed,
the principal check’ on progres-
sion  is the need’ for ‘preserving
incentives: It .can “alsobe :said
that rates should not be carried
upward to the point where Con-
gress' is not willing" to enforce
them  effectively or apply them
consistently. *.‘Whatever ‘may be
the effect of high rates on other
incentives, there can be no.doubt
that they prov1de a’'powerful in-
centive to avorcl and - evade.

. Elimination of Loopholes
1If the personal income tax is to
serve: as-the mainstay of postwar
revenues, ‘it -should cover all-in-
come above personal credits. This
means- closing many - loopholes
now:- available . to- income recipl-
ents, “ especially -the big -income
recipients. The income from gov-
ernment .bonds, now ' in .‘many
cases exempt, should be made tax-
able.: - (This is important not only
from the standpoint of-equity-but
also from.that'of investment; the

tax. system. should not favor the
safest outlet for savings.) Munici-
pal-officials who see in this ex-
emption only. the gain.in cheap
money :-for. public borrowmg are
taking too narrow a view of their
self-interest.

Capital -gains should be taxed
llke other “income, ' with - parity
treatment for losses. The present
system 'of ‘permitting these' gains
to be wiped out by the death of
taxpayer is:unjustifiable.. Trans-
fers at death and by gift should
be treated 'as:realizations by de=
cedents and donors at market val-
ues current at the time of trans-
fer.. (At present, the basis of as-
sets received by an heir is-their
value :as of the date of death and
not their cost to the donor.) ‘At
the : present . time :many : capital
gains’ are never' realized,  Stocks
may: remain ‘in ‘one. family " for
generations: and the' values’ that
accumulate as a result of corpo-
rate reinvestment never appear in
the personal income tax base. The
same. is not equally.true of losses,
for ‘in ' their ' case the taxpayer
stands_to galn by an early reallza-
tion. :

It is argued agamst the full tax-
ation of capital gains that' such
procedure would ' impede - ‘enter-
prise.  But this seems to be more
a case of taxing wealth:than of
impeding : business. Equal treat-
ment of losses and a fair averag-
ing system would go far toward
the elimination of adverse effects
in the taxation of capital gains. A
high  tax. might discourage ' ex-
changes, but the elimination  of
the loophole which permits capital
gains to be wiped out at death
would tend to counteract this ten-
dency, - If gains must be realized
sometime, the present. is likely to
appear as propitious a time as
any

Avoxdance by d1v1d1ng income
among members of one’s family
should be checked by joint re-
turns or some: device producmg
equlvalent results,

' ‘Stronger Administration

Stronger . administration 'is. a
prime prerequ151te of ‘a postwar
income tax scheduled for a major
role. The income tax is criticized
principally - ‘'on the  score of . its
complication and ease of avo;d-
ance. Objective evidence of in-
come is available in the:case: of
most recipients.” In fact, since, the
war, payers of income not -only
provide information ' concerning
income payments to the govern-|
ment: but they also pay a large
part of the tax (collection at the
source). But a considerable por-
tion of \income, notably that.re-
céived by farmers, individual
businessmen, and " professional
men, ' is not covered by any
checks. Information as to this in-
come is mainly acquired by self-~
reporting “and office  and field
audit. The auditing could be much
more effective than it is.The pol-

-icy - of confining the policing of

the ‘income tax to points where
large returns can be had for:the
effort must be replaced by one
that seeks adequate policing to
maintain: the fairness of the sys-
tem andthe morale of the tax-
payer. ’

A recent report of the Secretary
of ‘the Treasury submits evidence
that ' federal taxes.'are ‘now ‘col-
lected for 30 cents on' $100. This
is a fine record of economical ‘ad~
ministration. But it may be the
occasion for circumspection rather
than_for congratulation.

A friend: of mine told me re-
cently that he was able to employ
a/maid only on condition that he

-1 would not disclose the facts about

her income. .How widespread this
sort : of “avoidance . is, no.. one
knows. We do.-know that leakage
in . administration  is ‘the ‘major
llmrtatlon in the personal income
tax : .

B Death Taxes

*‘Death and gift taxes are prob-
ably a lesser 1mped1ment to ' pro-
duction’ than the income'tax. They
can ‘and  should be strengthened
by plugging loopholes and broad-

ening : the' :base of these’ levies.
Estate and gift taxes should be
combined into a single transfer
tax with a single set of rates and
exemptions. The use of life estates :
to skip a. generation or more in
transfer should be prevented, as it
is in Great Britain. Some account
must sooner or-later be taken of *
the time factor in such transfers
and the relative age of donor and
donee,  The death tax is the mem~
ber of the federal tax system most’
ripe for a thorough overhauling.

-.C. 'Business Taxes e
The two principal- business
taxes at the federal level at the
close of the war were the excess”
profits tax and the corporate net.
income tax. ' The. excess profits:
tax has now been repealed. Quite.
possibly. it should. have been re-
tained " until,. abhormal . profits
growing “out of * war condmonu A
had ceased . to exist. But this issue’
is closed.  Of course the tax could.
have ' been -recast’to. become ‘a
peacetime addition to the federak'
tax system. ‘The main argument’
for such a policy:is that industry’
is  often not:well policed by the
forces ‘of competition, and exces~
sive / prices i result''in . excessive’
profits.' But the excess profits tax,
in' addition to heavy administra~
tive liabilities,' carrled a threat te
industrial expansion by its failure
to isolate monopoly from risktak~
mg and efficiency profits. )
The'i corporate; income tax is
probably ‘more. ‘appropriate for
peace-time ' use than- the ‘excess
profits tax, but it also 'is-opento
some : valid. objections. | It results
in two taxes upon the stockhold-
ers, where only one applies o the
bondholder. .. This ‘has the un=

‘wholesome ' effect’ of ‘encouragnig

debt financing,: No differentiation
between" large and:small stock-
holders is possible. - The final dis—
tribution of the corporate tax bur-.
den is uncertain; probably a con-
siderable portion of it is shifted to
consumers and  wage  earners im
the form of higher  prices and
lower ‘wages: . The  effect. upom
business . expansion of high cor=’
porate  as compared with . -high
personal taxes:is. problematlcar
but the business tax iscloser to
management and is probably the
more repressive of the two.  The
emphasis . in . business - taxation
should be upon levies which reach

‘undistributed'p:ro fits.: Business

taxation :itself  should: be:deem=
phasized in favor: of personal tax- :
ation, |

Personal taxes are based on the
personal ‘obligation! of the citizen
to his government; business taxes
on the ideal that the government .
is a factor in business production:
This  factor of production, : how-
ever, unlike the others, is deter-
mined not by\t busmessman but
for him.

It has been contended that the
corporate tax is'a progressive levy
because ' somehow ‘or other: it
“comes out of” the rich.. The pro-
gressive  character of the' corpo-
rate ftax  is ‘uncertain, irregular,
and ' inconsistent.. Mentlon has
been made of the uncertainty of
its incidence. A consistently and:
regularly progresswe ‘tax will no¢
only tax:a $25,000 income at a
higher rate’than’a’$5,000" ificome; |,
but it will-assess all $25,000 in-
comes at the same rate.’ Qur pres=
ent system applies a much higher
effective  rate  on: an income of
$25,000° . consisting  of . dividends
thari on ‘one consisting of inter=
est/isafary, ‘or- capital: gains. ' ‘¥t
As5685estA0 tax at all on $25,000 of
1ntere'3t“ frony . state and’ locak
bofds? "To hold that taxes'can be
defénded: - merely : because 'rch
peoplé pay them, no mat‘ter how
capricious the dlstrxbutwn, is to
exemplify that. sort ‘of irrespon- =
sibility that threatens the success- .
ful operation of a mixed economy.

The treatment of undistributed
earnings is perhaps the ‘most dif-
ficult spot in the income tax sys—
tem. Our present system, impos=
ing two taxes- on:income passing
through: the corporation and only
one on income- reinvested, ‘is un-

: (Continued on page 1710) .
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fair and an open invitation to cor=|.

porate hoarding and avoidance‘of
personal taxes. Not a few critics
believe that. corporate earnings
should be taxed to the stockholder
on a pro-rata. basis ‘when the
earnings are reinvested. Undoubt-
edly they are right theoretically
and perhaps . their proposal  is
practical, though ‘it is full of ad-
ministrative and other difficulties
and has no successful precedents
anywhere,

A more conservative proposal,
with some merit, seeks to elimi=
nate the duplication in ‘personal
and corporate income taxes and
the discrimination in favor of un-
distributed’ income  all at one
stroke.. 'The 'corporate tax would
be confined to a withholding levy
-on dividends and an advance pay-
ment upon the income retained by
theé corporation for reinvestment.
Capital gains and losses would be
treated like other :income; and
those “realized” by death and gift
transfer ‘would come under this
rule. ‘The  resulting ' integration
would be far from perfect; an’in-
dividual . with'' a. large " income
would escape’ (temporarily, - at
least) by corporate reinvestment,
the payment of surtaxes above the
‘withholding rate.. But the degree
of integration would - be much
greater than at present, and du-
plication ' would .be. eliminated.
€ombined with a rigorous treat-

~ment of capital gains, such a sys-
tem would be agreat advance
over what we now have. F
- All there is to tax in this coun=
«try is the country’s wealth and in-
come. Thig is all owned or re-
ceived by individuals- in' some
form’ or. other.. Nothing can be
‘done to reach this wealth and in-
‘come by taxing corporations that
“cannot also be done by taxing in-
‘dividuals. » If the desire is to tax
property - income or'even profits
;alone at a higher rate than that
“applicable to: other income, this
100 can be done through' the indi-
‘vidual income-tax." By the use of
“the personal tax for most of our
Tevenue'a much fairer. distribu-
tion' of the total.tax load can be
achieved, . 4 ’ 3

D. Sales Taxes- e
“:"Sales taxes, special or ge eral,
“are a convenient means of getting
large ‘' revenues. ‘without arousing
much' tax-consciousness amon g
“taxpayers. However, they are the
‘least equitable of the major alter~
_native sources of federal revenue,
‘and they  cut into the spending
power of those who must be re-
lied upon to.provide a" postwar

». market. Some retention of these
‘levies will' probably. be necessary
to provide stability, diversity, and
adequacy in the postwar revenue
system, but.they should be con-
fined . to - non-essentials (liquor,
tobacco,: and = perhaps gasoline)
and should be kept to a- minimum.

: State and local taxes are prima-

rily.regressive (resting more
‘heavily on the little than on the
large taxpayer), and the federal
system should correct rather than
.aggravate this regressivity, i
~ Liquor "and ‘tobacco' taxes are
subject to. some criticism; but they
probably * warrant a . substantial
place in the future revenue sys-
tem, = Few people  believe that
cheap whiskey would be a great
asset to the nation. 'Both liquor
~and tobacco are largely consumed
by adults and are not: a- special
burden on the family man. Both
represent consumption that could
be foregone without impairing
health and decency standards.
Opposition to consumption taxes
includes a negative ' reaction to
tariffs. An additional ground for
a negative conclusion in this case
is that tariffs are bad for inter-
national relations Parenthetically,
it may be observed that, when we
are ready for the surrender of
some sovereignty to an interna-
tional government, we might as
well start with the rules of inter-
national trade,

E. Incentive Taxation ‘
Many ingenious plans have
been . submitted . by ‘which it 'is
proposed to use taxation to rein-
force incentives rather than to un-
dermine them." It is proposed, for
example,  that businesses should
contribute to government accord-
ing to their idle capacity and em-
ployees.  Plans to levy taxes in-
versely 'tothe size of the payroll
or.number of employees or addi-
tions to employees: are very nu=
merous,  One of them was given a
considerable trial in Germany be-
fore Hitler but without notewor=
thy success. .Another popular pat-
tern of incentive taxation is that
which proposes to tax idle money
or hoarding, i

It seems  highly ‘doubtful that
the . economic” virtures' ''can ' be
called 'into existence by megative
treatment. 'People work enthusi-
astically - to' develop  new ' ideas,
and ‘risk their' fortunes on new
enterprises ‘when ‘they have ' con-
fidence 'in' the future. That kind
of confidence can hardly be en-
gendered by taxing optimism and
by showing the potential investor
two ways instead of one in 'which
he can lose his resources.
try is a creative endeavor, and it
flourishes with ‘the enthusiasm of
its participants;’ such enthusiasm
cannot be generated by the appli-
cation of ‘a: lash. Moreover, any
notion that hoarding is more than
a symptom of the economic prob-
lem seems quite-illusory.

That the American tax system
has: been  constructed " with " little
regard for. incentives is. evident
enough to anyone who takes: the
trouble to examine it. Mention has
been ‘made of tax-exempt secur-
ities, a case where tax' privileges
are given the most secure form of
investment.  Then.'there . is the
matter of fluctuating business and
personal income, Because 'a per-
son or a business happens'to reap
the rewards of long effort in one
particular’ year, he or it should
not - be punished by the graduated
scaleof a progressive tax. The
business that experiences alter-
nating' losses ‘and . profits’ should
pay no higher taxes than the con-

.| cern: “with - ‘an equ_ivalent but

steady net income. :
1It"is true’ that ‘our income tax

.laws mow permit a carry-over of

net business losses for two years.
And the 1942 act permits a carry-
back of such losses for an equal
period—much the ‘most generous
allowance that .has ever been in
the American law. But from 1933
to 1938, when losses were great-
est, no carry-over at all was al-
lowed; and our present period ‘is
short' compared ‘with that of the
British, 'who permit net losses to
be carried forward for six years.

The personal income tax should
provide some periodic adjustment
to eliminate, or at least mitigate,
the discrimination against the re-
cipients . of ' fluctuating  as com-
pared ‘with: stable income.: . This
is" important. in " the' interest of
both equity and incentives, and it
is a condition precedent for sound
and: reasonable “practices ‘in the
taxation of capital gains.’ Classi-
fying some gains as casual (non-
recurrent) - and ' excluding * them
from 'income . taxation, as in the
British practice, takes hold of the
problem at the wrong end. Almost
all ‘gains are casual in some de-
gree.. Casual  gains - should be
taxed - but with due regard for
their casual character, The tech-
niques of an averaging system are
difficult, but a combination of a
carry-over of exemptions and
losses for the lower brackets and
an additional privilege of aver-
aging in the case of incomes above
$5,000 seems to offer no prohibi-
tive difficulties. Averaging might
take the form of permitting the
taxpayer to sum his taxes over a
period of years, calculate what his
tax bill would have been if his
income had * been distributed
evenly among these years, de-
termine the difference between

Indus-

'the two, and claim the difference,
as a refund or tax credit,

Some use of the tax system to
promote new business or. small
business, -or both, is' highly  de-
sirable. Small business is greatly
handicapped at present by the in-
accessability - of the capital mar-
ket. It could be allowed some im-
munity’ from a’tax on-undistrib-
uted  earnings. ‘The full tax. on
capital : gains' 'would “make ' the
privilege a temporary one only.
If the corporate taxis retained
and no other form of aid for small
business is developed, a graduated
rate in the corporate levy can be
employed, LT

There 'is ‘abundant . testimony
from’ the: business world that ex-~
cellent  junior: officials of going
concerns, who would have started

ago, now prefer the security of
salaried jobs. They also prefer se-
cure investments. ‘The days of
high: adventure in. our' economic
life cannot. and: probably . should
not be restored, but some element
of this: dynamiec spirit we should
seek .o preserve. At_least it ‘can
be said that, if it is possible-to
give -some’ support to: incentives
through the . tax system without
sacrificing . other important’ ob-
jecives," that' is definitely. worth

doing. L
There is a difference between
taxing business and taxing wealth.
It:is 'not:inconsistent "to ‘advocate
lighter ‘taxes ‘on one and heavier
taxes on' the other. Business pro-
vides us:with ‘our tax base, from
which: all the social services -are
supported, and it provides us with
jobs: We are not equally depend-
ent upon ‘wealth, A million: dol-
lars in the hands of Henry Kaiser
is much ‘more beneficial than a
million  dollars :in " the i hands : of
Doris Duke, S e

IIL. State and, Local Finance: ..

As to the highly varied field of
state and local finance, time: per-
mits_only one or two suggestions
here.  States and - municipalities
that have been ‘casting- about: for
new sources' of revenue and ex-
perimenting - with : dubious sales
and ' gross, income : taxes; ‘might
consider* the  possibility.’of "de=~
veloping a new. species of tax—a
net income ‘tax. without exemp-
tions and with no deductions ex-
cept for expenses involved in cre-
ating the income. This would pro-
vide a broad base upon which a
low flat rate would ‘provide very
substantial revenue:  This' type- of
tax ‘would have important  ad-
vantages over the property tax—
it would be truly proportional
whereas the general property tax,

would not, like the more conven-
tional form, reduce inequalities in
income, but the leading role in

be left to the Federal government,
The ‘suggested: differentiation 'in
type of levy would ‘counteract the
objection that ‘state and:local in-
come tax development-constitutes
doublé exploitation-of a field al-
ready exhaustively ‘tilled by . the
Federal ‘government. If. the pro-
posal'is criticized because it :in-
cludes’ the necessities . of life" in
the tax base, it 'may be. recalled
that neither the property tax: nor
:pe sales tax provide any exemp-
ions. A et ;

IV. Conclusion R
Our. approach to-the tax prob-
lem places much emphasis on the
factor of - timing. - The ‘approach
calls. for ‘some concessions to:in-
dustrialists in the current levies
of - business .and personal ' taxes.
This' is 'to ‘give them adequate
tools with which to serve the so-
cial interest in. production. When
they sell out' (capital gains tax)
or. die out, the tax system. will
catch up with them. This 'supports
the view that the businessman
must function 'as a . trustee and
that the 'ladder of opportunity

must be protected, It is in the in--

business for themselves 25 years|'

‘as "Roosevelt: felt—that they are

‘feel 'this® more and more.

‘Jefferson, Jackson, Lincqln, . Wil-

in practice, is regressive. The tax |

accomplishing  this' purpose must |

 estate taxes, plugging i loopholes; f

- { clusively absorbed with the prob=
Jlem‘of distribution (of economic

S (Continued fro
dore Roosevelt.  The reactionary’
leadership ' of the" Republican’
party has-long ‘been determined
never to make that mistake again.
They are ‘true to their big stock-
holders.: : To ‘them, property al-
ways must: come first,  In ‘their
blind- adherence to their reaction-
ary’ tradition,  they would: never
knowingly ‘nominate a real pro-
gressive—even :for purposes of
winning an election. They lost
out’ to. Wendell Willkie—and to
this very day; the reactionary Re-
publican ‘leadership fills. the' air

tions - every :time' the 'name of
Wendell Willkie is mentioned.
The greatest disciple of Andrew
Jackson' - was .’ Franklin. Delano
Roosevelt, . : EE

Franklin . Roosevelt - once - said-
“They. loved him for the enemies
he made.  An overwhelming pro-{:
portion: of ‘the material power of |'
the ' nation  was. arrayed- against
him. . The great media for the dis~
semination . of . information,  and
the': molding of public " opinion;
fought him. Haughty ‘and sterile
intellectualism opposed him; Hol-
low and - outworn - traditionalism
shook a trembling finger at him.
It seemed sometimes that.all were
against him—all but the people of
the United States.” "= . . :
. "Those were .Roosevelt’s  words
about the immottal Jackson. But
history, in - repeating itself, also
writes these words.as an’epitaph
‘to the immortal Roosevelt.

It was’ just a year ago, lacking
three weeks, that Franklin' Roose~
velt ‘was . taken from: us.: Qur
memories of him are fresh and

resolve'to keep ‘fresh:and alive |
the heritage he'left us. ' ...

+'The most precious things in thi v
‘heritage are the people’s fight for
‘real: political "and “economic: de-
mocracy—and - the people’s fight
for a strong United Nations Orga=
nization to ‘provide and maintain
a' peace of abundance,. A
- These two fights have been car-
ried ‘on unceasingly ' by: Franklin
Roosevelt’s successor—Harry Tru-
man,’ S S R
7T know that at times he has felt

all against him, And as the fight
becomes: more - intense,” he ‘will
But |-
Harry ‘Truman can find courage
as’ well ‘as ‘comfort in the knowl-
edge. that he is fighting in: the
brave 'and ' goodly -company :of
son and Roosevelt, :
No President ‘can hit hard in

terest "'of responsible business
leadership and a dynamic: econ-
omy. i

- This program may be criticized
on ‘the score  that it ‘involves
shifting tax burdens from the rich
to the 'poor. But it is not'apparent
that a combination of a reduced
‘sales ” tax,” lower : tariffs, higher

moderation of ' income' tax - rates,
and’ the integration of;person?l
and corporate taxes will result in
a net effect of shifting taxes frorp
the rich to the poor. And even if
they ‘did, we-ought.not be so ex-

rewards after taxes) that we pay
no heed at-all to' the effect of
taxes. on: what. there is ‘to dis-
tribute. A tax program that re-
sulted in more income for every-
one - might " be defended : eve
though- it did not go so far in r
ducing ‘inequalities - as some al~
ternative program. B

- Taxation may be regarded as
nothing but warfare between the
rich -and" the poor, ‘each -seeking
to shift a burden to the other, We
have sought rather .to develop a

program that will be of advantage
to all groups in the long run.,

GOP Nor malcy Means
- Chaos: Wallace

with ' imprecations. and ‘maledic. d

‘of ‘nations.

program in the social interest, a|-

- Thursday, March 28, 1946_:‘ o

—

m first page) ; )
the people’s ‘cause ‘without being
reviled. But now is the time when
hard blows must be struick. ‘Now .
is-the time for us to earn the bit-
ter  opposition ' of “selfish men 'of
special Inferests. " vt o
A Glance at Coming Election ;
And Mr. President, I ‘know that
you will forgive me, here, for tak-"
ing a little glance ahead at Tues~
day, November fifth.” We can..
stand - the reviling, the insults—:
yes, even'the lies—if we deserve'
and get the people’s votes on that.
Ayttt s R S o
- The 'people believe: as you do,
Mr. President, that atomic energy;: -
must: be under civilian. control—: .
so that'it may be a great blessing |

Speaking | of Andrew Jackson; .and:not'a curse. . The people dis~. -

like all this talk of inevitable war.:
And the people don’t want indus-:
trial strife, .. (7 0 e b e
.The people want jobs that pro=,.
vide a‘decent ;annual income—
jobs that produce a fair return to'
those who own the tools of pro-;
duction. . They rejoice with you,::
Mr, President, .that’so" many. of:
the strikes have: been fruitfully-
settled—so. that we;: as a: nation,’
can now get to work on the:big~
gest job of all—that. of assuring:
full production and .full ‘employ=:
ment.. -Those ‘who -put -property

‘before people naturally ‘decry the
‘words—full . production..and . full -

employment, Theysaythese

‘words.are merely the catch:

phrases of demagogues. . But:the

-great voice of the people says dif~-"-
ferently.  .And as Jefferson and-
i[Jackson and Roosevelt knew .and- -

understood - so - well, - that " great

'alive. " And we: here tonight 'must | Voice speaks true—and rings true.

Also, Mr. President, the people -
rejoice in:your forthright state= '
ment that the policy of:your -Ad-

ministratior is steadfastly to avert |

even .the: causes  that  make - for

‘war. "The ‘people do: not want to
fight another. war: either with or

against .England : or . Russia—or
with: or against any: combination
Théy seek: the open
door. of good neighborliness; they:
seek a well-founded and mutuak
confidence; they seek only ‘peace.
And' :they . want " to - make : the

'United . Nations ' Organization. a

workable . instrument - to -achieve’
these ends, ... /i i
Peoples elsewhere - throughout’
the world ‘will ‘demand 'the same
from their leaders, They will de~
mand this “with: a. tremendous

voice that arises from ' their com= ‘

bined 'sacrifice and su'fferi‘r\lg.‘

~ Wants Abundance for All
But to win ‘this peace of con-

o

tinuous full profitable production

and -full gainful employmeént here’

'at. home-——to - Wwin ' the 'peace of

world : cooperation' ' based - upon:
mutual :confidence—to win ' the
people’s’ peace of ‘abundance for

all—we, as: Democrats, must give

effective ‘and ‘detéermined’ and
fighting leadership.: /i« %052
We know -that we cannot:trust
the reactionary-Republican’ lead-
ership  to lead ‘the Nation in: thig
post-war period.. We know ‘what
sins this leadership has eommit=
ted upon the people in the name
of Republican normalcy: - This ig -
the ‘normalcy ' that gave us the
senseless Republican tariff poli+
cies of the twenties: and early
thirties—and we know ‘that: the
reactionary Republicans, like: the
Bourbons, never forget. "We know
that" a~ Republican ‘congressional
victory next fall* would- have -a
gravely 'disturbing effect on the
whole international situation—for
the traditional ‘Republican isola~
tionist policies ‘would inevitably
lead to world disaster. -We know,
finally, that this brand of mnor=-
malcy will lead,” as always; to
boom, bust—and chaos. ‘
But if we Democrats seek to
continue to lead, we must be wor=
thy as leaders. We must be the

igitized for FRASER
[ iTESEY Stotisfed:orgfr 7
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Truman Calls for Unity o

ever sensitive to ‘the 1mpact of

(Continued from first page)
-remained as guiding prmclples fOl
the Democratic Party. .

' More Tecently: t.here appeared
another champion’of social justice
«to revive ‘and : revitalize these
-principles — Fr a n k lin Delano
‘Roosevelt! . { SRR

If that great l‘mmamtarlan were

. ‘ameng us today he would bring us
a- message of ‘courage-and faith.
~He would bring us achallenge to'

< Jimprove: - thé 1ot ' of lmankind
-everywhere. + 'He  would - say
-“Fight on!” !

We of. ‘the, Démocratic Party
must nieet that challenge. Even
“though  tremendous ‘progress has
‘been made;” we must continue to
hght on'to" attain’ our: basic "ob-
‘jectives——human’ freedom and hu-
‘man security.’ This /is one  fight
‘whkich we must and will win.

"Our, Democratic, Party became
,Breat and. powerful as’a progres-
‘sive party——one’ pioneering in new

’social, fields"-and . determined’ to
: abohsh the trag' "meq,uztxes of the

past ;
Party Must Go. Ahead.

,.."I‘o hold our leadership, and théls
support of the  American. people;
we must contmually advance- to-

A

our liberal heritage; -
! Political’ partiesiare: the lnstm

8 ..ments through which' demotracy |

‘works,: Our; party system. remains
as one: ‘of the massive foundations |
of ot liberty, Only. the ‘free play,

:tee. the. survival of civil ‘freedom. |
Therefore;: uporr all of us rests
"a solemn responszbrhty to- pre-
‘serve our-party system on & sound
. ‘and wholesome basis. To achieve
. this; the leadership of all political
-parties must ‘face. the urgent ‘g
*sues frankly, and act solely in'ac-
cordance w1th our natxonal wel-|-
fare o
Out Democr:atlc Party has.‘a|
Iong and proud record of achieve~ |
ment, But- for continued success,
‘we must live in the present and

" Administration has been quick to:
seek out the danger, spots which

-pr1se~—and remove them: In a very
‘practical sense it-has made enter=

| before -and it has: encouraged. pri-

“increased - minimum

.and above all, a strong ‘and pro-

: t1me

'war: has brought new and press-»
t|dng problems. i

;most serious of these problems is

ward higher goals in keepmg w1th d

- +of political opposition can guaran- |

changmg conditions.

The . domestic program -of thts
Admmlstratlon has' been ‘a’ pro-
gram-to make the system of free
enterprise ' work. The Democratic

threaten the system of free enter-

prise free where, it was not free

vate competition. where there was
only monopoly.

We " are -seeking- to establish
higher- standards of living—a new
health program, a new’ educational
and  social~ securxty program; an
wage, . ade-
quate housing, a further develop-
ment -of- our natural’ resources,

gresswe Amerlca now and for all

Today Amenca is in‘a perxod
of ‘transition.! The aftermath 'of

tdeey Inflation: Danges:
~Witheut - question] one " of the

‘the danger: of: a: disastrous infla-
ion ‘and: subsequent depressmn 1n

Unless we.can: keep. prices and_
rents ~'under. control: until :
have ' normal  préduetion: ﬂowmg
{rom. our: factorles, ‘our: economic:
stablhty is in peril. But we Amer=
‘icans have every right to be con~
fident ‘'of our’ ability to cheek in=
ﬂation and. to ‘get production go-
ing full blast. During the war; in
spite of the greatest mflatlonary
pressures  in-owur. histery, -we
learned - that the cost “of " living
could be kept in’ line.We must
do as well in time of peace.

“ Qur progress toward that ‘goal
has been delayed by the technical
bottlenecks that must be expected
‘in reconverting ‘our- gigantic in-
dustrial machine’ from  war te
peacetlme production, :

.| also ‘are-of :vital’ importance: One
;| to.provide.premium payments for

Administration ‘will not be found
wanting!

Under our party system, polm-
cal responsibility must rest with
the President and with the major-
ity in the Congress. To meet this
responsibility, all our members in
the -..Congress - must . cooperate
wholeheartedly and help carry out

done; : the Party program ‘is-de=
layed. I.cannot make too strong
my-plea for Party unity and Party
responsibility’

Under our Democratic leader-
ship we have set a goal of 2,700,-
000 new homes ‘by ‘the end of
1947—the . -greatest home .‘con~
struction  program in the history
of this or any other country.

‘Housing  Legislation hE J

We have ' proposed: legislation
for this task, That legislation is

strongly-urged ‘its prompt enact-
‘ment. In this connection, there are
{wo .p_ropos,ed amendments to the
pending ;housing measure ' which

expanded production of materials;
the othex;to prevent further spec-
ulatlon in: existing housing.  */:

< There 'is: constant pressure for
an increase. in the price of build-
ing materials.” -No one" questions
that. some ‘adjustments—both ' up
and. down-—are needed, if we are
‘{0’ complete -our bulldmg ‘program
at: full speed:. But price increases
all.aleng: the line are clearly out
Lof - the’ questlon The : price  of
homes already is too high. :
We must stimulate home' build«
ing by methods which will not
send prices sky-rocketing far: be=
yond "the ‘means of the ‘average
citizen. ' That. is..the' reason’ for

be used to break bottlenecks.

our. Party platform. Unless thls is|.

premium ‘payments, whiech would

~The price controls we advocate
are. aimed specifically at halting
further inflation in real estate. We
urge that the future sale price of
any. home: be made the: ceiling

| chance to reconstruct their war-

shattered 'lands. It also means
rangements through the coopera-
tion of -the United Nations. ' Al-
ready we have made substantial
progress. “Only a few days ago,
at Savannah, Ga., the Internation-
al Bank and the International
Monetary Fund, created at Bret-
ton Woods, became oxgamzed in-
stitutions.

The financial® policies we  are
following ‘are adapted - to the
needs .of our time. I feel confi-
dent that they will help make this
a strong and sound country in a
free and progressive world.

The United States of America
has achieved ' world -leadership.
For: that result the Democratic
Party, as the party of enlightened

.internationalism, is primarily re-|

sponsible. ' We must maintain that
leadership.  And the. Democratic
Party must: continue 10 .lead the

 way.
now . before the Congress. I have|

A tremendous price has been

Americans : enjoy tonight. “‘Pay-
ment began long ago by our brave
' Allies, who' first  bore the brunt
of -all-out  -aggression. At that
time, “our isolationists were still
| debating, - and almost defeating,
' most efforts of Democratic. leaders
to improve our national defenses.
.1 say, without any partisan ran-
cor, :the -cold ‘record clearly. re-

| voted overwhelmingly against the
most’ essential defense measures:
Of ' ‘course, ' when

| their . shortsightedness,

icy.

to prepare more adequately for
 events which they themselves said

| would, never occur! :
Let .us be-tolerant, however of
the inconsistencies of man. Let us
rather ' concentrate -upon the ur-‘

 gent problems before us.
U. S. ‘Must ] Lead

maintaining orderly exchange ar-|

paid for the peace and security we

| veals that our political opponents.

subsequent
events. proved beyond . question
most . of
our opponents changed thelr pol-

Yet many Republlcans, ‘of ‘alt
: people then charged the Demo-
cratic. Administrationr with failure

,Famme Group to Act;
Hoover in Paris for
Tour of Europe

‘Herbert Hoover, Honorary
Chairman of President Truman’s
Famine Emergency Committee
who left by plane -on Mar. 17 to
visit the hunger depressed areas
of Europe in an effort to deter-
mine the actual needs for assist-
ance existing ‘'in each country
which has sought - aid from the
United States, arrived in Paris on
Mar. 19.  The night before his
departure: Mr, Hoover made an
address by radio in which he ap-
pealed te the people of this na-
tion to cooperate to the fullest ex-
tent in the. gigantic task of pro-
viding food for the starving mil-
lions. He stressed the importance
of conserving the amount of grain
fed to livestock and of increasing
available fats, But, he added,
| “Even thh success in these meas-
ures, we have insufficient food
for all, the millions of people; and
every atom of increase means life
and hope  somewhere,”
The-former President also ap~ -
pealed to. the other countries of
the ‘Western Hemisphere to join
the United States in eating fewer
cereals in order to provide addi-
tional :food for' Europe. On Mar.
12, according to Associated Press
Washington =~ advices,  ‘President
Truman ‘' requested 125  citizens
throughout ' the United States to
serve on a  famine emergency
council  to supplement the work
of ‘the committee headed by Mr.
Hoover. ‘These - Americans, -were
asked to ‘take the lead in. their
organizations and communities in
explaining  needs ‘and methods of
food " conservation.

Within the Famine Emergency

Committee which consists of. 13

members, an executive committee
was. set up on Mar, 12, composed
of . Chester C. Davis, Chan‘man,
Eugene -Meyer, publisher  of the
Washington Post, Vice Chairman;
James W. Young, Miss Anna Lord

price-on that-home for the dura-| - ;=

tion of. the emergency. , Under | America must lead the way to
this ‘plan, any home-owner could a better world order. We seek in-
'sell his property in a . free and  creasingly’ close. friendship  with
| open . market. . However, . such rall . nations. And. we: shall

| property could not then be resold  strengthen the foundations of the

: . United Nations. Surely,: we shall
by 2. Speculator Ioruhigher price 'never retreat merely b’ecause of

k
resulting in a qu&c and unearned dangers: along the road: to peace

profit; ‘and progress.  Despite opposition

The  veterans - returmng from b
battlefronts all over the world de~ i?:;ri] eg‘llrdlgf(f;(iige;r:ssfgesgil aﬁd

;serve the eppertunity to. obtain
_hemes—-and: at: reasonable’ prices. }peaceful Worid:
‘At home every one of us should

They must not become: the vic~

+tims of speculators. I am satisfied | Subordinate the differences of the

that. the American people intend |Past to' expedite the progress of
: | the. future; Let us devote our-

to give them a fair break. am
;c‘c’,ngvu?cé‘d thaat the vgtém sélves to the important problems

Strauss and - George H. Gallup.
Mr. Davis is appealing to Amer-
icans  to~ plant  victory . gardens
again this year. In the bparty
which ‘accompanied  Mr, Hoover
to " Europe: “was  Hugh Gibson,
former Ambassador to Poland and
Belgium,

. Before starting on. h,lS tour on
March 17 Mz, Hoover said accord=
ing to the New York “Times” that
the present crisis was worse than
that after ‘World War I-because
“it " involves.. 500,000,000 people
and the last time it involved 400,=
000,000.” The “Times” also quoted
him' in part as saying:

“The next four months will be'

‘work for the future. As we seek
.7 :to improve the social order;: our
pollmes must remam dynamlc

But it is.also" belng”delayed.
even ‘more: ‘seriously;. by ' doubt;
fear and, in some cases, Just plam

: selﬁshness.
‘party of progress in'a real two-

‘party system—the party that of-
‘fers: hope ‘of | progress for all the
‘people, - regardless of ‘color : or
.creed, Into. this’ party' we' must
welcome all ‘independent Repub-
‘licans—all independent  progres-
‘sives - everywhere —'who  seek
_progress and can not fmd 1t else-

Wage-Price Pohcy

To break both the technical and
psychological = bottlenecks, : your|
Administration ;' announced . last| .
month @ new .policy concerning
wages 'and . prices. . That plan . is
now. going into operation. I am
confident that it will pave. the
way for the greatest outpouring
of consumer goods that the world
has ever seen. It gives all of us—
‘businessmen, workers and farm-

where

mts Coalition in’ Congress y
~Inour own  party,/we “have

been done .great harm- by those

. 'who have joined: in: a  coalition
. ‘against’ progress—by those - 'who
'wrap themselves with ‘the fradi-
tions of Jefferson ‘and Jackson; but
whose actlons behe their preten-
sions. :

price ‘adjustments will be ‘made
quickly :when needed.  With the
knowledge that all
country  are assurgd  a’fair and
equitable return, wefican expedite

ion:Feb, and still

ers—assurance ' that  wage '.and-

roups in the |

and will succeed
For a Balanced Budget.

Emergency Housing ‘program can

The 'problem' of " reconversion
involves much more than a physi-
cal change-over to the production

of peace, and to the promotion of
the . general ' welfare. They ' go
‘| hand in hand. . For without last-
ing peace in the world, prosperity
and security at home become tem-

of ‘such a tragedy must not occur!

porary illusions. And a repetition |

‘the critical period.  We will have
a breathing spell when the harvest
comes in next July in the North-
ern Hemisphere, so that all Amer-
ican efforts -have to be @ concen-

So. to keep our own . party on of civilian goods. Our. financial| The solution of the tremendous | trated over the next four months.

‘the side of progress, we. must call
‘upon ‘those Democrats: who have
‘been’ harmful to our: cause to re-
turn to the way. of Jefferson and
Jackson—and tohonor our. side
of the fence with thelr “mugs” as

tive busmess costsr

Whenever ' conﬂm’@s between
selfish and nationgl irtterests arise,
our country musttcome. first. We
will ' never ‘ permit  gur. national

1ncome

policies are also: being adapted to
‘meet our- new . peacetime needs.
These policies will help greatly in
maintaining ‘high: levels: of pro-
duction, employment and natxonal

not- be 'a partisan. affair,

to solve all the complicated prob
lems facing America. Their solu
tion requires  the: wholehearted

social problems of our day should
No one
‘class, - group, or party can hope

The major problem is to see in
what ‘manner we can stretch the
.supply over the famine area. The
problem is greater [than that of
the last war] because the war has

‘well as their “wumps.”
U1 say this without’ rancor be-
‘cause I spent some ‘years on' the
mugwump  fence . myself—one ' of
those ‘seeking progress and who
- found a door to opportunity—and
the door was labeled “The Demo-
cratic Party.”
The © Democratic ' party. must
welcome  every.-American, white
and black, who believes in' the
rights of man,. And to continue its
national-leadership, it must be ir-
revocably committed to-the ideals
and the down-to-earth practical-
jty of Jefferson,-Jackson, Lincoln,
Wilson and Roosevelt Then the
Democratic party.can face the fu-
ture unafraid—secure in-the peo-
‘ple’s support. Then, we as a Na-
tion can.turn over to our children
an abundant America in an abun-
dant world-—dedicated to continu-
pus progress and to lastmg peace

cooperation . of ; -every - element
within our :great country. And
America will ‘reach its high des-
tiny only if ‘we remain strongly
united in the ' endless quest for
justice.

Above and beyond all: pohtlcal
considerations; Americans deeply
yearn  for . a sound and. lasting
peace, - Not merely the future of
our pohtlcal parties is at stake in
the coming peace settlements, The
future welfare of our country is
at stake. 'The happiness and the
lives of your children and mine
are at stake, For their sake, for
America, and for all humanity, let
us rededicate ourselves to the no-
ble cause .of peace.

As in Jackson’s time, we Amer-
icans must continue to live cour-
countries can do business with|ageously. We should emulate the
each other, and with. us.  That| valor and the determination of
means ngmg other countrles a our forefathers——those brave men

welfare to be wrecked upon the:|:
rock of special pr&vﬂege Only by
dedJcatmg, ourselves to the prin-
ciple' -of  national . unity .can we:
keep’ America stréng and free.

been longer and the agriculture of
the ‘countries in the war has de-
generated for a longer period, so
that the crops have been steadlly
less year by year.”

'We" are on our’ way ‘to ‘a’bal-
anced budget and further: reduc-
tion in the public debt. Full pro-
duction, * maximum -employment
and a high national income will
make ‘this sound " program: pos-
sible. In the end, that is the only
way. to meet  the : Government’s
financial* obligations .and at the
same time lessen the taxpayer’s
burden.

No phase of economlc life has
been ‘so completely disrupted as
our international economic -rela-
tions. During the .war,” the bulk
| of foreign trade was done by -or
for governments. Here; too, there
must be reconversion. World trade
must-be restored—and it must be
returned to private enterprlse

'We need a world in which all

For Partg\, Unity
And. this 'same* basic - principle
applies to the Democratic. Party.
As in the nation at large, there is
diversity of opinion among us, but
the fundamental principles ‘of the
Democratic Party bind us together
in a unity of purpose—an inflex-
ible determination that our Party
shall advance to new and. greater
achievements.
In order to’ accomplrsh thls we
must keep faith with the Ameri-
can people.” They. have given us
grave ' responsibilities. And . we
Democrats must continue to merit
the confidence of our people. This
rE i iz 5

Y

who conquered the physical fron=
tlers of this vast continent.

Thc modern economic, political
and social frontiers, which still
confront all of us, offer:ian even
greater challenge to our moral
stamina and to our intellectual in-
tegrity. This. challenge also must
be met.. “This victory must be
won. I am confident that, with
Divine guidance, no problem on
earth exists that will not yield to
the intelligence, courage and eter=
nal faith of free men.
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Moody’s Bond Prices and Bond Yield Averages|

prices.agd 'boncl‘~ yield averages ‘are |-

Moody’s

computed bond.
.glven in thie

following table,

: MOODY'S. BOND PRICES

(Based on Average Yields)

Avge, g %

Corpo-~.. - Corporate by Ratings*
Aaa Aa A

rate* Baa
119.82° 123.99 119.41 114.08
119.82 123.99 i 11941 114.08 -
119.82 . 123.99 119.41 114,08
- 119.82 - 123.77 119.41 .114.08
©119.82 123.77 119.20 " 114,08
123.56 119.00

119.61 114.08
119.61 123.56 119.00 114.27
123.77 119.20

119.82 114,27
119.82 -123:77 119.20 " 114.27
123.77 119.20

119.82 114,27
119.82 123.77 119.20 114.27
119.82° 123.77 119.20 - 114.46
119.82. 123.77 119.20 " 114.46
,'119.82  123.77 119.20 - 114.27
119.82 123.77 119.20 114.46
©119.82. 123.56 119.20 - 114.46
119.82 . 123,56 - 119.20 "114.46
119.82 123,56 119.20. 114.27
123.56 119.20

119.82 114.46
119.82 123.56 - 113.20 114.27
123.56 119.20

119.61 +114.08
119.61 123.56 119.20 * 114.27
120.22 123,34 119.00 " 114,27
119.61" 123.56 119.20. 114.27
119.61 123,34 119.20 - 114.27
119.20 ' 123.34 118.80 113.50
119.00 '123.12 119.00 °113.31
122.50 118.60

118.60+« 112,93
118.20 " 122.09 118.20:112.56
121.67 117.60

117.80 112,37
'119.82 - 123.99 119.41 . 114.46
121.46 117.40

117.60 112.19

115,04 121,04 - 118.60 114.85 106.21 .

2 Yeurs Ay . ; . i X -
Mar. 25,1944 __ 111.44 118.20" 116.61 - 111.44 - 100.31

alriina " MOODY'S BOND YIELD AVERAGES
P .. (Based on Individual Closing Prices)
71946 | Avge. L i

Daily Corpo-
iAverages . |

» 1948
Daily
‘Averages

U. 8.
Govt.
Bonds
125.58

Cox‘porafe by Groups*
R.R. . P.U. - Indus.
120.22

122.29
120,22 - 122.29
120.22

122,29
120,22, 122.09
120.22 -'122.09
120.22

122.09
120.22 ° 122,09
120.22

122,29
120.22"122.09
120.22

122.29
120.22° 122.29
120.22

122.29
120.22 122,29
120.43  122.50
120.43 . 122.50
120.43  122.29
120.22 . 122.29
120,22 122.29
120.22

122.29
120,22 7 122.29
120.22

122.29
120.22 " 122.09
120.22 . 122.09
120.02 . 122.29
120.02 /122.29
119.41

122.29
119.41 122.09
118.80

121.88
118.40 '121.46
117.80 - 120.84
120,43

.122.50
117.80 ;120,63
11427

119.41
113,39 ' 116.41

122.50
122,50
122.50
122.29
122.50
122.29
122.29
122,50
122.29
122.29
122.29
122.29
122,29
122.50
122.50
122.50
122.29
122.29
123.29
122.29
121.88
121.88
121.88"
121,88
121.88
121.46
121.25°
120.84
120.63
119.82
122.50
119.82

117.20
117.20
117.20
117.20
117.00.
116.80
117.00
'117.00
117.00
117.00
116.80
117.00
117.00
116.80
116.80
116.80
116.80
1116.80
116.80
116.61
116.41
116.61
116.41
116.80
116.41
115.82
115.63
115.24
115.04
114.66
117.20
114.46

111.25
104.83

L Year Ago
- Mar. 26, 1945._

! Corporﬁté by Groﬁpa‘a
“R.R.. . P.U,

Corparute by Rathigs'
Aaa ‘Aa . A Indus.
2.79 .

=]
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2.68

Diobwwoo®
QGG

L R N
LUt gD o en e e en &
Y R

Wi ot
£o
©

Ty

w
NENONPPN NN L

DA D R PR RWWW N

N
B

ubbbbgbwwh
NNNNON NN NN

JooQnnoom
S3223333333

W
-3
>

1.

1

¥
1

1

1
Fa
1.
)
Ll
1

1
K

1.
5l
1

1

1

1

1

1

i
.

PONRONONNONRORDNNNS

NN
a3
833
egag
SRR R R g v g A 5t

VIO DDRD T O

pNNON
o
WD

; 4

o High 1946._ 93

279
7 2.91200-3.88 3.10

! 3 2.?4{ 2.82 . 3.09 3.70 3.46 - -2.96 2.83
*These prices are computed from average yields on the basis”of one “typical” bond
(3% % coupon, -maturing in 25 years) and do not purport to show either the average
‘devel ‘or “the : average moévement of ‘actual ' price quotations. ' They merely serve to
Ulustrate in 8 more comprehensive way the relative levels and the relative movement
of 'yield averages, the latter being -the true picture of the bond market..
4{'NOTE—The list used in compiling the averages was glven in the Nov. 22, 1945
_ssue of ‘the ““Chronicle” on page 2508. g ’ 7

Elecric Oulput for Week Ended March 23, 1946
- 8.1% Below That for Same Week a Year Ago

The. Edison Electric Institute, in its current weekly. report, esti-
. ated . that the production of electricity -by ‘the electrie light and
i iry ‘of the United States for the week ‘ended March 23,
'1846, was 4,017,310,000 kwi., which compares with 4,401,716,000 kwh.
X a year ago, and 3,987,877,000' kwh. in the
» 1946, The output for the week ended March,

23,.1946 was 8.7% below that of the same week in 1945,

PERCENTAGE DECREASE UNDER SAME WEEK LAST YEAR

Week Ended.
March 16
4.2 .,

'2.66 293

t.1 Year Ago i

Mar, 26, 1945_ 2.90
2 Yerrg Aog

Mar, 25, 1944." 3.0

2.94

. Major Geographical Divisions—
New England_|_

Middle Atlantic

Central Indust

*West Central_.__

.Bouthern - States_

‘Rocky Mountain_

“Pacific Coast

March 9
5.1

March 23 March 2
6.1 . 1.9

o]

3.6
13.6
§0.7

;.89
§4.0
10.8

8.7

3.0
13.

[
Gebshon
PRI

-
-
-

2|

Total United States__.
§Increase. : 2
DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hours) -

- i ~Ji o~(yy. % Change
o Week Ended— . 1945 P Jokgt [0 1944
«Dee.s 1.z, 5 *4,042,915 :97%524,257 . —10.6
4,096,954 nq,gga‘ 12— 9.7
4,154,061 15637079 — 9o
4,239,376 4,616,975 - — 8.2

3,756,942 4,225,614

G

1943
4,560,158
. 4,566,905
4,612,994
4,295,010
4,337,287

1932
1,518,922
+1,563,384
1,554,473
1,414,710 .
1,619,265

1929
- 1,808,225
1,840,863
1,860,021
1,637,683
—11.0 1,542,000
ange
1945
12.7
— 9.8
— 9,7
—11.9
~—12.2
—11.6
—11.7
- =12.3
—10.6
~11.1

i % Ch
1945  under
4,427,281 .,
4,614,334
4,588,214

1946
3,865,362
4,163,206
4,145,116 -
4,034,365
3,982,775
3,983,493
3,948,620
3,922,796
4,000,119
3,952,539
3.987.877

4,017,310 .

1932
1,602,482
1,598,201
1,588,967
1,588,853
1,578,817
1,545,459
1,512)158
1,519,679
1,538,452
1,537,747
1,514,553 .

* 1,480,208
+1,465,076

1944
4,567,959
4,539,083 -
4,531,662
4,523,763
4,524,134
4.532,730
4,511,562
4,444,939
4,464,686
4,425,630
~ 9.3 4,400,246
— 8.7 - 4,409,159

. 4,408,703

1929
1,733,810
1,736,721
1,717,315
1,728,208
1,726,161
1,718,304
1,699,250
1,706,719
1,702,570
1,687,229
1,683,262
1,679,589
1,633,291

States totals- $105,931,000 for the

the previous week, 349% ahove

week and -905% above the week la
greater, than last week and 180%
and municipal construction 59%

above the 1945 week. Federal co

1946 records a cumulative total of
for a like period of 1945.
in 1946 totals $552,709,000, 406%
construction,: $292,662,000, is 21%

struction, $196,177,000 to

+Civil engineering construction
week and the 1945 week are:
' PN . Mar: 21,

Total U. S. Construction___$105,93
Private Construction __. - 53,65
Public Construction . 52,28
‘State & M 35,10
217,17

‘ Seven' o
this  week " over: the 1945
bridges, ‘industrial ‘buildings,
drainage, ‘and highways. “

week as : follows;

~ Givil Engineering Consiruction Tolals -
o .§106,931,000 for Week - -

Civil  ‘engineering = construction :volume :in " continental - United

week ending March 21, 1946 as

reported to “Engineering News-Record.” This volume is 42% above
the corresponding week of last‘year,
and 9% above the previous four-week moving average. The report
issued on March 21 continued as follows: i

~Private. construction’ this week,

$53,650,000 is '17% above last
st year. Public construction, 81%
above the week last year, - State:

greater than last week, is also 1,004%

nstruction, 150% -above last week

and 14% above the week last year:, _ .
Total engineering. construction for ‘the twelve-week period of

$845,371,000, 147% above the total

On a cumulative. basis, private construction

above the ‘total for 1945, Public
greater than the cumulative total

for the corresponding . period ‘of 1945 as state and municipal ' con~
t date, is 439%
stion, $96,485,000, dropped 52% below the, 12-week total of 1945,

above 1945.. Federal construc-.

volume for the current week; last
14,1946 ' Mar. 22,1945
- $74,769,000  -$23 559,000
45,893,000 '5,338,000
28,876,000 . 718,221,000
22,014,000 .- 3,181,000
© 6,862,000 15,040,000

1946 . Mar.
1,000
0,000
1,000
9,000
2,000

- In: the classified ‘construction groups, ‘six of the nine: classes re-
corded gains this week over. the previous week “as follows:  water~
works, ' sewerage, bridges, ' commercial' “buildings,
{| drainage, and- highways.

: earthwork - and
f the nine classes Tecorded gains.
waterworks, sewerage,

commetrcial buildings,. earthwork and

i s Hgenie i New Capital iy i
".New capital-for construction purposes. this week totals $7,000,000,.
and is made up.of $5,500,000 in State ‘and municipal bond sales-and
$1,500,000.in corporate security issues." New capital for the 12-week
| period of 1946 totals $334,654,000, 37%: greater than the $245,031,000
reported for, the corresponding period of 1945, ... L !

steel products almost impossible to
this week: was being exerted from

that “such a move, however,

fied form of steel priorities,” stateg
working paper, in its issue of today

Steel Production Holds—Tonnage Carried Over
_ From First Quarter fo Be Heaviest on Record

- “With steel order volume mounting to new highs and with some

obtain for many months, pressure
some quarters. to reinstall a modi-
“The Iron Age,” national metal-
(March 28), which further adds

appeared doomed if for no other reason

build up anorganization if ‘ the
personnel could be found.” The
publication further goes on' to say
i part as follows: ARt
+“The’: Civilian Production ‘Ad-
ministration® was’ in" conference
Wednesday of this week with the
Steel Industry Advisory Commit-
tee at which time ‘a complete dis-
cussion - was ‘slated ‘for the tight
steel situation. Arguments for and
against a modified priority sys-
tem were to be threshed out, with
the expected result that the steel
industry itself would: move rap-
idly to elimirate’ extremely ‘tight
spots throughout the country cov-
ering- specific'steel produects;:
“There are some ‘products’ in
various sections of the country
which are not immediately. avail=
able :for many 'steel’ consumers.
Since these hot spots do' not in-
volve more than a small percent~
age of total steel output, it is ex~
pected that some of the more se-
rious cases will be eliminated rap-
idly.  Steelmakers point to the
fact that today’s steel market con-
dition is' no different from high
peacetime activity, PR )
.+ - “Most steel’ companies already
ave a . priority: system . of ‘their
own, known as.the quota system,
under which consumers obtain the
same relative proportion: of steel
as they ‘did before the. war.  As
far as possible efforts are being
made  to: take care of customers
whose initial‘ appearance in the
tharket occurred during the war.
For the most part, however, ‘the
natural tendency is to give Service
to customers whose past history

indicates that they were long-time
consumers. ;
“The sudden realization by steel
users that a boom market was in
the ‘making has caused a substan-
tial bulge in the volume of new
steel  business, despite: the fact
that many - companies ‘are ‘unable
to give specific delivery ‘promises.

This trend is expected to continue

than that it woiild take months to®

strong. resemblance to the ‘old-
time’ steel markef. conditions
when total - batklogs for many
companies often represented from
seven months to a’year’s produc-
tion, : S
“Except for a possible’ tempo-
rary slowdown in output which
would be caused by a coal strike,
the steel industry’s labor outlook
is slated for smooth sailing until
the present " contracts expire in
February 1947. Both in the steel
industry and in the steel union
there is a tacit understanding that
both sides ‘will do everything pos-
sible to maintain 4 year’s uninter-
rupted output’ as' well as to step
up production 1o a high level: .~
“Before the. end of the present
contracts, ‘however, - it is- certain
that: the industry 'will again be
approached by .the United 'Steel
Workers ‘of America ‘with a defi-
nite demand for-a guaranteed an-
nual wage. ! This request came up
several years ago ‘but'was not

rates the highest in steel history
and - about at the point' where
there is no more slack and where
higher steel prices ‘to” supgort a
greater wage rate would backfire
on “steel production  and  hence
steel employment, the trend is for
other concessions. '

The ' American Iron and Steel
Institute on Monday of this week
announced that telegraphic re-
ports which it had received indi-
cated that the: operating rate of
steel . companies having 94%  of
the steel capacity of the industry
will be 88.5% of capacity for the
week - beginning  March 25, com-
pared with 88.9% one week ago,
58.6% one month ago and 96.6%
one year ago. This represents a
decrease of 0.4 point or 0.5% from
the preceding week, The operat-
ing rate for the week beginning
March 25 is equivalent t0.1,559,700
tons of steel ingots-and castings,
compared to  1.566.800' tons one

to the' point where it will bear

pushed too hard." Now with wage'

week ago; 1,032,800, -tons. . one .
e . kGl BeE W e B §

’ PaTar s Yg b

moni:h agb, and
year ago. !
!Steel”. "of '.Cleveland, - in

1,769,400 tons orig
it

| summary' of the’iron ‘and steel

markets,..on March- 25 stated -in
part as follows:: - a W

“While .steel production is af
a high rate, better than  during
months immediately preceding the
steel .strike,, the quarterly ' carry-
over.of tonnage scheduled to have
been " delivered " in- first ‘quarter
will be the heaviest on record, ag
a'result of strike interruptions, ‘.

‘““Meanwhile new demand is ine
creasing, - with the situation in
light flat products tighter than at
any time and with promises on all
major products extended far into
the future, Threat of a soft coal
strike in' April promjses to come
plicate ‘conditions ' further.. Dée
mand ‘for sheets continues overs
whelming.  Consumers ' shop
among mills ‘with little success, as
some . producers are out. -of the
market for the year on virtually,
all grades” and are' side-stepping
business for 1947. Others-are on
a. quarterly ‘quota  basis ‘which
means:practically the same thing,

The  latter. :have 'not  formally .

opened books for third and fourth
quarters- but ‘apparently. there is
little -chance, short of special die
rectives, ' for ‘those  not - already,
protected, to get.on schedpleg. g
.:“So. critical: has the pig iron
situation' become that- producers,
in effect,”are no-longer.taking or=
ders - but ‘are-telling :customers
what they will -give them, which
in:practically, if: not “all ‘cases,’ is
far-less than what is asked. ' Pro«
ducers are rationing tonnage more
closely than at any. time since the
war, . In some cases tonnage is bee
ing rationed on.the basis of 1945 .
shipments and in: others on the
basis ~of :1944-45 shipments. ': Pig
iron consumers have relaxgd spec=
ifications--long since, « taking ale :
most anything. within reason ' ofs
fered by furnaces. - Off-grade iron
produced while ° blast furnag:es
were: getting back into operation
after the strike has been taken
quickly in many cases. ST
“Confusion following the recen
announcement. of ‘price. increases
on steel products is being cleared
by ‘further . announcements : by
OPA." 'Rail extras; as well as the
base price, are on a net ton in-
stead -of gross ton basis, a point
recently cleared up. While most
sellers of stainless sheets have in<
creased prices 8.2%,.at least:two '
large “'producers : -have not " yet
taken action.’ On alloy prices in
general, questions remain to be
clarified, ‘although 'one' doubtful
point has been cleared up. Highs
tensile low-alloys, ‘it is now: dee
clared, will take the same advance
as carbon  steels. Origina_lly the
question. was whether they would
take the carbon increase or: the
49%. advance applying to most ale
loys: /i e ;
“Scrap-shortage has assumed a
serious ‘aspect and.Civilian Pro-
duction Adniinistration has issued
a call for householders and farm=
‘ers‘to search out ‘any scrap ma-
terial that can be found, in an ef=
fort- to make ‘up the deficit of
about two ‘,rpi}lion,tons in scrap
reserve:  This reserve is said, to
have shrunk from "an estimatgd
5,600,000. tons . at - the middle. .of
1943, when the  former. country-
wide drive closed; to about 3,000,«
000 tons at the end of the war.”, ;

.Mo?dv’s Daily .
Gommodity Index : -

Tuesday, March 19
Wednesday, March 20__
Thursday, March 21.__
Friday, March 22__._

1945- High,- December - 27.
. . Low, January 24..
1946 High, March 26.

<<~ Low, January 2.___..
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" Weekly Coal and Goke Production Statistics

The total production of bituminous coal andlignite in the week
ended March 16,.1946, as estimated by the United States Bureau of

Noluiﬁe 163 Number- 44?6 1713

greatly restricting business re-
gardless of what the order will
show. .

Consumers last week asked for

-~ Daily Average Crude Oil Pro&uelion, for Week
llended'MarehIB, 1946 Increased 11,200 Bhls.

. The American Petroleum Institute estimates that the daily aver-

Mines, was 13,1.80,000 net tons, an increase of 120,000 tons, or 0.9%
over the preceding week. . Output in the week ended March 17, 1945

.age gross. crude oil production for the week ended March 16, 1946,
was 4,414,550 barrels, an increase of 11,200 barrels per day over the
preceding week. ' The current figure, however, was 359,365 ‘barrels
per day less than in-the corresponding week of 1945, and was 35,450
" barrels belowthe daily average figure of 4,450,000 barrels estimated
- py-the United States Bureau of Mines as the requirements for the
month of March, 1946. Daily production for the four weeks ended
‘March .16, 1946 averaged - 4,564,450 barrels. Further details. as re-
" ported by the Institute follow: ’
# Reports received from refining companies indicate that the in-
_ dustry as'a whole ran to stills on a Bureau of Mines basis approxi-
', . mately 4,607,000 barrels of crude oil daily and produced 13,850,000
" ‘parrels of gasoline; 2,168,000 barrels of kerosine; 5,655,000 barrels of
“distillate fuel, and 8,382,000 barrels of residual fuel oil during the
'week ended March' 16, 1946 and had in'storage at the end of the
‘week 104,781,000 barrels of finished and unfinished gasoline; 8,466,~
000 barrels of kerosine; 25,747,000 barrels of distillate fuel, and 37,-
£767,000 barrels of residual fuel oil..

|

4| DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)

amounted to 11,912,000 tons.
coal production totaled 134,349,000

Jan. 1 to March 17, 1945.
Production of Pennsylvania

tons, an increase of 78,000 tons

date shows an increase of 10.1%
sponding period of 1945.

the week ended March 9, 1946,
cor;esponding week of 1945.

[

From Jan. 1 to March 16, 1946, soft
compared with the 129,481,000 tons produced in the 'period from

March 16, 1946, as estimated by, the Bureau of Mines, was 1,276,000

When compared with the output in the corresponding week of 1945
there was an increase of 62,000 tons, or 5.1%.

The Bureau also reported that the estimated production of bee-
hive coke in the United States for the week
showed an increase of 3,500 tons when compared with the output for
but was 20,800 tons less than for the

ESTIMATED UNITED STATES PRODUCTION OF BITUMINOUS COAL ‘AND LIGNITE
> (In Net Tons) 4
‘Week Ended-

net tons, an increase of 3.8% when

anthracite  for. the ‘week. ended
(6.5%) over the preceding  week.

The calendar year to
when compared with the corre-

ended March 16, 1946

—Jan. 1 to Date—

Mar. 16,
Bituminous coal & lignite— 1946 . °
Total, including mine fuel.- ~13,180,000 1
Daily average_ . ...iz:.z..’ 2,197,000

“Revised.

tSubject to current adjustment. i
ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE

#*Mar. 9, Mar. 117, tMar. 16, - Mar, 17,
1946 1945 ©0 1946 1945
3,060,000 11,912,000 134,349,000 129,481,000
2,177,000 1,985,000 - 2,096,000, 1,974,000

a large tonnage of foreign lead
for April, probably more than 40,-

that not more than 12,000 tons will
be released by. the Government.
Imports have been light, also due
to labor troubles, and the stock-

Sales of lead during the last
week totaled 2,108 tons. '
‘Zine

- With galvanizing operations ex-
panding, demand for Prime West-
ern zinc is improving, and most
sellers reported a good week’s
business. -Special: High Grade;-as
for some time past, continues in
excellent demand. Grades used in
brass making remain inactive.

slab zinc at the end of February
amounted .to 260,044 tons, which
compares “with * 260,702 - tons a
month prévious. (Al

Tin .

000 tons, but it is highly probable °

pile is down to around 41,000 tons. '

The Government’s: stockpile of .

i e Eltlate : &ct\iﬂ?rodugﬂm o i (I Net: Tons) The M : e
i # R 5 ; 3 : :
5 Culoutated - shies - Ended s« *gnded . Ended Week Ended: Calendar Year to Date—— - e R
S Requirements  Begin, - Mar. 16 ¢ Previous ' Mar.16, . Mar.17,{ “fMar, 16, §Mar.9, ~ Mar.17, \ Mar. 16, ' Mar.17, - Mar 20, the end of February contained 57,-
Ch Ve Mareh o Mar L L1946 Week 1946 1945 |- Penn. Anthracite— .- 1946 1946 1945 1946 1945 1937 .- | 440 tons of tin, which compares
: y : : : ¢ i ool inel coll. fuel . 1,276,000 1,198,000 1,214,000 12,651,000 11,493,000 10,924,000 | with 56,016 tons a month previous
. Oklahoma 366,000 359,525 +371.500  ~— 10,052 . 383,150 = 368,950 35 5144 103 10'378,00 tor ( 5
Kansas - 252/000 245,200 {252.750 4 , 8,080 . 252,050 271,300 1Commerdial produgi 1 30000 1,165,000 112,144,000 11,033,000 1037000 The stockpile consists of 24,254
Nebraske: - B e 820  “Tigse| puBechivecoke 06400 102,500 127,200 1972500 . 1,223,000 802706 | tons of pig tin and 33,186 tons of
R : ‘:1 1ud twaslhery andi mdgel coal and coal shipped byg érui:dfrom authorized | tin contained in concentrates. |
¢ Panhandle Texas .- 31,000 81,000 88,000 { operations. - Exc udes colliery coal. - iSubject to: revision. evised. Straits quality tin for shipment
“North | TeXaS.wa-n 146,050 151,850 . 149,300 ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE, in“cents %er zund Was rlxjomin-'
{West Texas.o-ii-—- 436,550 469,900 . 477,400 BY STATES, IN NET TONS ; 1 ek L6 ! v
Y East Central Texas. 127,500 136,850 - 146,700 (The current weekly estimates are based on . railroad carloadings ' and 'river | & ly as follows:
% East TeX88_luacbmina 317,400 319,200 . 381.000 | shipments and are. subject to revision on. receipt of monthly. tonnage reports from : - March . April  May
Southwest TeXasoza.n . 290,200 323,200 "' 352,150 | district and State sources or of final annual returns from the operators.) March 14 - 52.000 52.000  52.000
- Coastal TeXaS-——oo-u o 418,800 7" ... 481,400 564,450 : : ' . —Week Ended March 15 —-.-—__._ 52.000 - 52.000 ~ 52.000
= S : : State— Mar. 9,'1946 Mar. 2, 1946 Mar. 10, 1945 | March 16 - y 52.001
11,910,000 $1,791,553 | 1,817,500 1. 1,963,400 ‘2,159,000 | Alabama 47,000 2000 365,000 | March 19 ; ;
- Arkansas and OKIANOMA_cwecarmve 112,000 }238"8 1912’888 M“gﬁ_” e S etied
82,550 4 250 - @3,400. 70,150 | Golorad ; 159,00 00 74, inese, or 99% tin, continue
2 ' d y Y Georgia and North Carolina .. ,000 1,001 1,000
"« Coastal Louisiana.. 293,350 2050 2971100 295,650 | oS 1,653,000 1,572,000 1,463000 | 8t B1:125¢ per pound.
s * 5 {ndiana. 550,000 68,000 479,000 '
; - . 3 ; g ; uicksilver
, ana... [ 372,000 - 406,4 7 i Towa, 30,000 45,000 40,000 (- - Q
! [:rotal ;églsx ma 1 372,000 »6 54 375,900 % 250 373,500 " 365,800 ansas and Mlstmu___ 121000 }?%888 %33’883 ‘he: ingicket was. firm in: all di-
CATKANSHS i . 76,000\ 79,603%"% 77,000 = ' 400" 1250 80,300 i L 000 Lot 000 | rections, with ' some ~sellers no:
) g g 1: 24 Kentucky—Western ... 476,000 478,000 318,000 ot Dy, ¥
" Mississippl - 52,000 : 55,100 . —= " 200 ' : 54,600 51,500 } aryland 48,000 46,000 34000 | offering = spot..metal except in
¢ Alabama ~--. - 600 l,ggg R l,ggg 2?(5) Michigan__. A 3,000 3,000 2,080 small Iots under present  condi- '
T e Vontana (bitum, & lignit 91,000 97,000 107,000 | 43 Voo i ;
198,000 /206,150 — 11,700 209,400 181,950 Montns Ol Sie e e 30,000 32,000 33,000 | tions. . Growing uncertainty over
Indiana " meeeoomn 13,00 17/900  — 850 18,000 10,300 | Yorth & South Dakota (lignite) . 61,000 67,000 48,000 | the political situation in Spain. i
B el L T by tsvins , ] Sl i1, 825000 , J67,000 , Laro00 viewed as a disturbing factor by
Hivi. Ky2) .| 61,200 65100 % 1200 64250 | 68,800 | pennetsee. et e AT ~ 7172000 163,000 126,00 fﬁveral operators.. Others believc
Kentucky .. 29,000 32,150 '+ 1,550 30,850 ' 14,200 | rexas (bituminous & Lignite) cowme : 1,00 1,000 2000 | that “demand. here. will improve
Michigan ' ... 46,000 43,250 /= 11,850 " 44,100 50,100 | Jtah 147,000 148,000 137,000 | sufficiently to make for a con-
Wyoming - . 94,000 110,300 '+ 7,600 105,500 - 105,600 | yirginia. 405,000 388,000 345,000 | ¢ d - tight t ition til
Montana . 120,400 20150 4+ 1050 19,350 20,650 washington . 25000 24,000 oro0o | tinued - tight’ spot. position -untl
- Colorado /23,000 25400~ 2,800 = 25350 9,900 ‘West Virginia—Southern________ 2,296,000 2,207,000 2,082,000 | domestic production . can be in-
New Mexico_oomomen - 98,000 106,000 95,600 (oo 97,000 103,850 ;wEst‘vgrmm_nmhem___-__ 1,i30,ooo 1,006,000 ‘;;?883 creased. Itiallhan producers are not
: ; . Nyoming. : 87,000 183,000 \ anxicus sellers. Recent activity in
Total East of Calit.* 3,612,000 "/« " 3,567,650 i + 1,800 ' 3,719,700 3,861,415 $Other Western States i csmaiim s HE #0000 # «* quicksilver - in Itthis :na‘r:'kettyiri-
CCAIOTIIR oo +838,0001:5824,000 . 846,900, © 4+ 9,400 . 844,750 . 912,500 ; : Vi e i - B €L, L T, X
T RN e Sl | Total bituminous & lenfte_ ...’ 13,060,000 - .- 12,720,000 ', 10,810,000 | volved larger supplies.than first
¢, TTotal United States 4,450,000 4414550 + 11,200 4,564,450 4,773,915 | ' “jIncludes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G-} reported, ' reducing : ‘supplies ‘In

; eThese are Bureau of Mines calculations of the requirements of domestic crude
" ofl: (after deductions of condensate and natural gas derivatives) based upon certain
‘premises outlined in its' detailed forecast for the month of March.: As requirements
“may be supplied either from stocks or from new production, contemplated withhdrawals
. from crude ofl inventories must be deducted from the Bureau’s estimated requirements
to determine the amount of new crude to be produced. . In some areas the weekly
estimates do, however,-include small but indeterminate amounts of condensate which
5 mixed with crude oil in the field. 3 2 A iy

tOklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m,, . Mar. 13, 1946,

4This' is the net basic allowable as of March'1 calculated on a 31-day basis:and
fncludes shutdowns and: exemptions for the entire month. - With  the exception of
_those fields which were exempted enlirely the entire state' ‘'was ordered shut'.down
“for 10 days, no definite dates during the month being specified; operators only being
_required to shut down as best suits - their operating schedules or 'labor 'needed to
.operate leases, &
¢ SRecommendation of Conservation Committee of Callfornia Oil Producers, .,

'CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS. OF ‘FINISHED
3 AND UNFINISHED GASOLINE, KEROSINE, GAS OIL AND DISTILLATE FUEL
AND RESIDUAL FUEL OIL, WEEK ENDED MARCH 16, 1946

. (Figures in thousands of barrels of 42 gallons each)

Figures in this sectlon include reported totals plus an
estimate of unreported amounts and are therefore on a
Bureaun of Mines b

o ' ’ §Gasoline $Finish’'d $Stks. of 1Stks.
: i . % Dally Crude Runs:  Produc'n _and = $Stocks GasOil _of
i £ 3 : Refin’g ' to Stills at Ref, .~ Unfin. . . of . & Dist. . Resid.
| ; Capac. Daily % Op- Inc. Nat. ‘Gasoline * Kero- ' Fuel ' Fuel
%‘ District— Report'g . Av. erated . ‘Blended.; Stocks sine ~0il oil
§ i East Coastamame cm 99.5 763 6.5 1,587 23,305 3,964 :7,926 6,093
i¥ appalachian— . B A
District No. 1 6.8 .92 -63.0 320 . 2,856 161 396 255
{ District No, 2-cemem 81.2 59 ' 118,0 219 1,200, 25 -81 284
.tnd., 0L, Kysemmmam - 8T.2 751 87,6 12,562 24,213 1,129 3,100 3,043
©Okla., Kan,, MOuwcmee 783 392 - 836 1,295 9,892 389 1,438 959
y inland TeXaB- - mmwww: - 59.8 203 61,5 873 3,091 :.,292 i’ 300, 629
(o Texas. Gulf Const——w.  89.3 1,091 . 88,27 3,653 15,669 1,094 4262 4,062
L Loulsiana Gulf Coast.. ' 96.8 . 301 11538 837 4,427 499 1,189 1,179
1 No. La. & Arkansas. - 55.9.° 58 46,0 151 1,891 216 451 ..245
Rocky Mountain— °, s i
District No. 3ocemm  17.1 141077 44 105 20 31 33
: District No. 4-icmm . 72.1 - 122 .76.7 392 ' - 2,386 102 384 563
i Californis Ciiecmmen= ; 86.5: 761 - 18.7 1917 - 15746 575 6,189, - 20,422
b .
i Total U. 8. B, of M.
£ " Basis Mar. 13, 1946 85,7 4,607 . 85.2" 13,850 *104,781. ' 8,466 . 25,747 37,767
: {Total U. 8. B, of M. : e ; ‘ i
i Basls Mar. 9, 1945 ' 85.7: 4,656 86.1 . 13,669 104,901 - *8,108 25,131 . 38,388
2 ‘0. 8. B. of M. basls ; 4
2 _Mar. 17, 19450nmmm; 4751 een 14728° 198,405 . 6,617 125,874 '43,243

sIncludes’ uniinished gasoline stocks ‘of 8,522,000 barrels, tInclude

t gogoline stocks of 12,110,000  barrels. -IStocks' at- refineries, at bl\lk’-tirr‘ll'l?rfx{ariis?h?g
sgransit and in pipe lines. - SNot- including 2,168,000 barrels:. of . kerosine, 5,655,000
- parrels of gas oil and distillate fuel oil and 8,382,000 -barrels of residual fuel oil
. produced during the week ended “March 16, 1946, which, compares with 2,276,000
barrels, 5,929,000 barrels and 8,779,000 barrels, respectively, in' the preceding: week
and ' 1,639,000 ‘barrels, 4,640,000 barrels and 8,706,000. barrels, respectively, in the
week ended March 17, 1945, : :
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total equivalent to 10 days shutdown time during the calendar manth, |

the Panhandle District and Grent, Minera:
and Oregon. . - *Less than 1,000 tons. . =~

and on the B. & O. in Kanawha, Mason, and Clay counties.

iRest of State, including
1,-and Tucker counties. —§Includes Arizona

21, stated:
duced’ rate, owing to strikes tha

is being felt largely ‘in a shortage

portant units in the copper and lead industries.

Non-Ferrous Metals—Foreign Gopper Higher—
Revised Lead Order Further Limits Gonsumption

“E. & M. J. Metal and Mireral Markets,” in its issue of March

«The movement of major non-ferrous metals continues at a re-

t have shut down numerous: im-

of wirebars. In reference to lead,

duction have been reduced sharp-
ly. "Resumption of ‘galvanizing is
reflected in an enlarged demand
for Prime Western zinc. With the
demand for foreign copper in the
open market expanding sales are
being closed at higher prices. This
development is' reflected in cur-
rent quotations for foreign metal
issued weekly by E. & M.,
Quicksilver - advanced $1  per
flask.” - The  publication further
went on to say .in part as follows:

f Copper

Strikes at mines, smelters, and
refineries have reduced the flow
of - specifiable shapes of - copper,
particularly. in so far as wirebars
are concerned. " In an effort to
avoid a strike at the mines of
Phelps Dodge, OPA offered to re-
view the price situation in' cop-
per. . This caused much specula-
tion on' whether the ceiling price
would be raised in the not distant
future, and buyers were eager to
place “whatever business’ ‘they
could. -In other words, demand
was active, but offerings remained

light because of the labor situa-
tion.

both imports and 'domestic pro-&

Though “bulk” buying of for-
eign copper by - governments is
likely to continue for some time,
the volume of business transacted
daily in foreign copper in the free
market has been expanding since
the beginning of the year, This
volume has attained proportions
that again make it possible to es-

J.|tablish a “world price’” that can be

accepted as a measure of {ralue for
copper sold outside of the United
States. Effective March 14, our
export quotation for copper re-

| flects prices obtained by producers

in the open market, Average
prices for the calendar week end-
ed March 16, 1946, were: Domes-
tic copper f. 0. b. refinery, 11.775
cents and export copper f. 0. b. re-
finery, 11.821 cents. On March 20,
export copper was 11.925 cents.

Lead ;
The revised lead order further
limiting = constmption ‘has been
completed, the industry believes,
and its contents will. be divulged
by CPA shortly. In view.of the
strike situation, the industry is
struggling with the more immedi-
ate problems of supply that are

weak hands to a  minimum.: De-
mand . was - fair throughout the
week that ended yesterday, with

‘and, $104.50 per flask. As the week.

$104 to $107, depending on quan-
tity and seller. £

Silver : ¥
The Treasury loaned a:total o

The pinch in COPper {4996 000,000 oz. of silver to war
projects through the Office of De- .

fense Plants.: So far, 24,000,000 oz.
have been returned to the Treas-
ury. 'About one-third of the sil-
ver was loaned to war plants.
“This dispute over silver. prices
continues. Senator :McCarran
(Nev.) has introduced a bill which

at 80% of the monetary value of
silver, which would establish the
price at slightly more ‘than $1,03
n:ounce troy. He believes that
,hi‘g"::ﬁfoposal}may lead to a com-
promise, | 1011 b
““Senator Green (R.I.) predicted
the: Senate “Appropriations Com-
mittee will approve and the Sen-
ate ‘will pass his proposal, sub-
mitted as an amendment to the

calls for the sale of surplus Treas-
ury silver at 71.11c for two years:
“The New York Official quota-.
tion for foreign silver was un-
changed last week at 70%4c. Lon~
don was unchanged at 44d. "

sales covering round lots at $104.

ended ' quotations ranged  from -

would fix the sum paid to miners -

Treasury-Post  Office bill, ‘which .

X
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Trading on New York Exchanges -

The Securities and Exchange Commission made public on March

20 figures showing the volume of ‘total round-lot stock sales on the

New York Stock Exchange and the New York Curb Exchange and

the volume of round-lot stock transactions for the account of all

members 'of these exchanges in the week ended Mar, 2, continuing a
series of current figures being published weekly by the Commission.
Short sales are shown separately from other sales in these figures.
Trading on the Stock ‘Exchange for the account of members
(except odd-lot dealers) during the week ended Mar. 2 (in round-
lot transactions) totaled 3,429,122 shares, which amount was 17.32%
of the tofal transactions on the Exchange of 9,895,830 shares. This
compares: with member trading during the week ended. Feb. 23 of
2,816,210 shares, or 16.57% of the total trading of 8,515,570 shares.

On the New York Curb Exchange, member trading during the|

week ended Mar, 2, amounted to 913,410 shares, or 13.74% of the
total volume on that Exchange of 3,324,875 shares. During the week
ended Feb. 23 trading for the account of Cirb members of . 873,695
shares was 13.53% of the total trading of 3,229,180 shares. = -

Transactions for Account of Members* (Shares)
WEEK ENDED MARCH, 2, 1946 L

&, Total Round-Lot Sales: | ' Total for Week
; Bhort sales. 248,110 °
9,647,720

3Other sales.
‘Total sales : 9,895,830
8. Round-Lot' Transactions for Account of ‘Members,
Except ' fur the Odd-Lot. Accounts of Qdd-Lot
Dealers and Specialists:. Lt
1. Transactions of speclalists in stocks in' which
they are registered— i
Fotal purchases
Short sales.
. $Other sales

1%

1,141,130 1
148,100
1,019,060

1,167,160

159,910 -
11,800
208,800 "

© 220,600
338,837

23,200
.7.378,285

401,485

11,639,877 .
183,100
1,606,145

‘Total sales. 1,789,245 01732

“. Total Round-Lot Stock Sales on the New York Curb Exchange :and  Stock
“ Transactions for Account ©f Members* (Shares)

-WEEK ENDED MARCH, 2, 1946
e Total for Week

31,265
3,293,610

3,324,875

o R T motal sales M i z
- . 8.Other transactions initiated on the floor—
Total purchases.
Short sales. 3
" 3Other sales.

; . Total sales. L

8. Other transactions initiated off the floor——
"'Total purchases..::
Short sales
$Other sales.

Total sales.
4. Total— .
Total purchases.
8hort sales.
1Other sales.

E=

.

; 1%

d. Total Round-Lot Sales:
Short sales.

_ *Other sales..

Total sales i
B ‘Round-Lot ' Tr: for ‘A 8%
1. Transactions of specialists in stocks in which
they. are registereq-— :
Total purchases.
* Short sales.
.. 3Other sales.

43 + Memh

326,110 |
14,060
1304,315

318,375

’ e Total s'nll;f & il
8. Other transactions jnitiated on the floor—
" “Total purchases, ;

- | pine, both allowed by -OPA. to encourage production: Prices of pig'

. | prices are those charged by manufacturers or producers or, ‘are those
Total Round-Lot Stock Sales on the New York Stock ‘Exchange and Round-Lot Stock |

| from one-day a-week prices.
{ monthly "index.. .

" |for Feb. 16, 1946 and March 17,: 1945, and .

] ‘Cammndity Eroup—
All ;

/| Chemicals and -allied products..

1 Fruits u:nd vegetables.

‘Short sales
30;11&1' sales.

Total sales.___ ; ;

5,800

55,550,
61,350

| Index Records New High 3rd Consecutive Week

' '8, Other transactlons initiated off the floor—
. - Tetal purch : -
8Short sales

“'$Other sales.

87,615
446,070

29560
437,780

467,340

: ; "Total sales..
"y & Total ik

Tot; purchases.
Short sales...
$Other sales.

Total sales__.

©. -0dd-Lot Transactions for Account of Specialists—
Cust 8’ short sales.
§Customers’ other sales,

¥

11374

0
123,220
123,220

149,450
associate Exchange members, their

]

Total purchases.

Total sales. : U

-*The term ‘‘members” includes all regular and
firms 'and ‘their partners, including special partners,
tIn calculating these percentages the total of :members’ purchases and sales is
compared with twice the total round-lot volume on the Exchange for the reason that
the Exchange volume includes only sales, - 2 ' : . !

:- TRound-lot -short sales which ‘are exempted froin restriction by the Coxhi:iiéki&iz‘s
rules are included with “other. gales,” Yl §

§Sales 'marked *short e.xempt"» are includéd with “other sales.” o
- Wholesale Prices Rose 0.2% in Week Ended
. March 18, Lahor Depariment Reporis

.. ..Average primary market prices reached a new postwar high dur-
ing the week ended March 16, 1946, with an advance of 0.2% in the
index of commodity prices prepareél by the Bureau of Labor Statis-
tics, U. S. Department of ‘Labor.  In reporting this on March 21, the
Bureau stated that “at 1084 % of the 1926 average, the index was
1.1% above a month ago and 3.1% higher than the corresponding
.# week of last year.” The Bureau’s advices .continued: 0

‘ “Farm Products and Foods — Prices of farm products declined
0.6% during the week largely because of lower prices for fresh fruits
-and 'vegetables, while prices of foods rose 0.3% reflecting the in-
crease in OPA ceilings for meats allowed as a result of increases for
packing house workers. 'Sheep quotations were lower while prices
Afor cows -and ‘steers were higher in a strong market. * Prices  of
oranges declined with poor quality offerings. Potatoes, onions, and
apples rose seasonally. - Lemons were higher ‘with improved quality.
Rye quotations were lower. Cotton quotations declined reflecting
heavy selling by the Commodity Credit Corporation. The group in-
dex for farm products was 1.6% above mid-February 1946 and 4.5%
above a year ago. : ; g .
.- “Foods were 1.4%
than mid-March 1945,

above four weeks earlier. and 4.7% higher
Price increases for meats during the week

-] vanced 0.6%,

ranged from 1% to nearly 7%, with the average up -1.9%.. Lard
prices rose with increased OPA" ceilings -and rye flour was-higher,

“Other Commodities—All commodities other than farm products
and foods increased 0.3% during : the week to alevel 0.8% above
mid-February 1946 -and :2,5% above a year ago.  Most of the. in«
creases followed ' upward - adjustments ' in . OPA: ceilings. " Lumber!
quotations advance 5.5% reflecting sharply higher prices for douglas
fir sizes used.in residential construction and increases for southern

iron rose as higher ceilings were allowed by OPA to cover increased
costs; " brass- sheets, lavatories ‘and, farm ‘machinery. ‘also: were up |
with increased ceilings. There were small advances for wool. rugs,
reflecting OPA ceiling. adjustments for individual manufacturers  in
addition' to the: industry ‘wide inecrease allowed in January. * Prices
of ergot, common brick and Portland cement were higher,” ‘
The Labor Department included the following notation in its
report: - “tp { ! !
.. The ' Bureau of - Labor ' Statistics’
the most part, represent prices in primary maikets.. In general, the
prevailing on commodity exchanges.” The weekly index is calculated
It is designed as an indicator of week

to week changes and should. not'.be: compared .directly with the

(1) indexes for the past three weeks,
Feb: (2). percentage changes
4in subgroup indexes from-March 9, 1946.to ‘March'lﬁ,'19§6.‘ Y
'CHANGES IN WHOLESALE PRICES BY' COMMODITY GROUPS
.. FOR THE WEEK ENDED MARCH:16, 1946 - -

The following tablés show

Percentage changes to
349 2-16
1946
2l

3-17
1945

3160 3.9 3.2
1946 1946
107.6

2-16
1346
107.2

4
1945 .
105.1

dities

“Wholcsale : price 'déta, “for{:

Mar.. 16,1946, from~-|.

Result of Treasury ' |
-~ Bill Ofering

. The' Secretary ‘of the Treasury
announced on March 25 that the
tenders for $1,300,000,000 or there-
about of 91-day Treasury bills to
be dated March 28 andfo mature
June 27, which ‘were: 6ffered on
March 22, were opened at the Fed-
eral Reserve Banks on March: 25; ;

Total applied ‘for $1,984,509,000;

. Total ““accepted, $1,312,401,000
(includes $44,768,000 entered on a
fixed price basis at 99.905 and ac-
cepted in full)., > = .ol
Average price, 99.905+; equiv-
alent rate  of ' discount approxi-
mately 0.375% per annun’ :

- Range ‘of: aceepted com'petitiv’e"

bids: ; ¥ 1
_High, 99.908, equivalent rate of
discount.’ approximately 0.364%
per annum. : By )
Liow, 99.905; equivalent rate of
discount : approximately - 0.376%

{per annum;:. ..

+(61% of the amount bid for at
the low price ‘wag acecpted,) i
. There was a maturity of a sim~-
ilar issue-of bills-on March 28 in
the amount of: $1,304,361,000. :

130.7/131.0 ; 1274
104.6
1182

99.2

Farm products
Foods

Hides ‘and leather .products.....
Textile” produetsi . . .
Fuel and lighting materials....
Metal and metal products..
Building materials

7839
104.3
+136:9 40
2 94,9 5
. 106.2
944
1163
.94.9
1018

Housefurnishings goods
Miscellaneous commodities.
Raw - materials

B e T
HOMMNWR 3D

+
NisN
-3

HEHoopRooo
s 3 0 0

1103.7.103.2

s e e

ProQUeEs ool s 103 1025 1020 100.3
All commodities other than farm £ o R et
products- and foods.... .. . 101.9' 101.5.101.1 . 994
PERCENTAGE CHANGES IN BUBGROUP INDEXES FROM
MARCH 9, 1946 TO MARCH 16, 1946 . - -
S Increases -

o
-
o

Lumber
Non-ferrous “metals..
Brick and tile-i..
Farm machinery

Piumbing and he
Frrii s "‘]?eemsevs_ !

=" 13! Other farm
dpoultryioi S 0.3

§

: bfpﬁauct's__’_.;---,__.. -~

Livest

Naional Ferilizer Associalion Gommodity Price

... The weekly wholesale commodity price index compiled by -"The
National Fertilizer Association’and. made public .on. March 25, :ad-
to 144.4 in the .week ended Marchi 23, 1946, from 143.6
in the preceding week, This is ‘the third consecutive week that a
new high point has been recorded for the index and it is now 15% |
higher than it was at the beginning of this year. - A month ago the
index stood at 142.1,’and a year ago at 140.1, all based on the 1935~
1939 average as'100. 'The’ Association’s report went on to say:. g

There were advances in five of the composite groups of the index.
with  three of ‘the. five reaching new high ‘points. The food group-
registered the largest increase during the latest week with higher
prices for bread, oranges, potatoes, dressed beef, lambs and pork. - The
farm products group advanced to its'level of Dec. 15,1945, with the
three ‘subgroups ‘all ‘sharing in the advance. Higher quotations for
cotton took the index to'a new high point. The grain index also
advanced to a new high reflecting higher quotations for rye and bar-
ley. The livestock index advanced slightly due to an increase in good
cattle and lamb prices. The textile group advanced to a new high
point, principally because of higher prices for cotton yarns, and cot-
ton goods. The metal index, reaching a new high point, advanced
slightly because of the higher prices for pig iron. The farm machin-
ery index advanced fractionally, reaching a new high level. 'All other
groups in the index remained unchanged. ' .

During the week 16 price series i the index éd{rénéé& ‘and rione
declined; in the preceding week 13 advanced and four declined; in the

. %

second preceding ‘weék 13 advanced and three declined: -

WEEKLY - WHOLESALE COMMODITY PRICE INDEX®:

.. Compiled by The National:Fertilizer Association .
ot 1935-1939==100% (- SIS L T i S
) g o " Latest Preceding ‘Month' ' Year '
Each Group ‘Week . Week ' . ' Ago. Ago
Bears to the
Total Index

25.3 -

“g, Touy 1946 . 11946

1419
1474
163.1

172.5

2518
172.4

..169.2

L1265
1343

L1837
1169

1678

“127.2
118.2
119.8

1945

Foods. 1440
Fats and Olls
Cott d Oil

Farm Products
Cotton

230 ;

Miscellaneous commodities. ... -
Textiles, d AL L
Metals 2
Bullding materials_....... ooy
Chemicals and Arugs. cemeoceom.
Fertiiit:er MALEIALS i
'ﬁﬂ&.’émm 1052 4052 - 1048
2000 . Al groups comb AR NARE i AR 140
“Indexes on 1926-1928 base were: March 23,:1946, 1125;. March 16, 1946,
and March 24, 1945, 109.1, - e DDy b s

b
o=
W

125.4 -
118.3
1199

mgagoem

I Llalobomimisg

-118.2
119.8
105.3

1

A

1.9,

-added; could- best be. done

*0dd-Lot Bhiés by Dealers-—

*. ‘Number’ of" Share;

-Mar.'23, Mar.16, Feb.23, Mar, 24,]'
1946

Armed Service Pay 'y
Increase Urged ..
As a means of attracting ‘mora-
volunteers to. the armed: services,
both the Secretary of ‘War, Robert’
P. Patterson and the Secretary of
the 'Navy, James Forrestall, on
Mar.20 recomended to a subcom="
mittee of the Senate Military Af-
fairs .Committee that a 20% jn=
crease be allowed in the pay of
service men of all ranks. Mr. Pat-
terson, ‘according t6” the report
from Washington to the New York:
“Times”; urged a rise for enlisted.
men' “to a level -more comparable
to business and industrial stand-
ards”, and he pointed out that the
money ‘was needed  immediately
“to alleviate an undesirable situa-
tion' which has -been“made more
acute by’ the recent rise in living

| costs and civilian scales of pay.!.

Mr.  Forrestal - expressed i -the
opinion! that-‘the entire: structure
of service pgy could be overhauled :
only after a'year’s study had been
devoted: to ithe: task, 'which,: he

by.
civilians. Bt

: SR e e
" S oo L gw

NYSE Odd-Lot Trading
‘The Securities’ and Exchange
Commission made public on March
20, a summary for the week ended
Mar,:9-of complete figures shows i
ing  the 'daily.: volume "of stock"
transactions - for . odd-lot account.
of all .odd-lot dealers and. special=.
ists who handled odd lots on the
New York Stock Exchange, con=
tinuing a'series of current figureg
being published by the Commis="
sion. The. figures ‘are: based upon

{ reports filed with the Commission

by the odd-~lot
cialists, ol G
STOCK - TRANSACTIONS' FOR THE ODD
LOT ACCOUNT OF ODD-LOT DEALERS

7 AND -BPECIALISTS *ON . THE :N.. Y,
--8TOCK: EXCHANGE

Week Ended March 9, 1946

dealers ‘and’ spe=..

Total
For Week ;
1iri, 28,8100

S 834,078 150 .
$38,079,811

(Customers’ purchases)
;- Number of ‘Order

+.Dollar value..x
Odd-Lot Purchases by
2 {Customers’ gnless ...
Y Number of Orderse. ... sty
+,~ Customers’ short. sales.... ' .. 77
i ¥Customers’ other saleg.. ... "..25,120
Custonters’ total sales. .. . 25,197
" Number'of Shares: =R b e )
./ Customers’ short’ sales. 12538
#Customerg’ other sale; 699,623
¢ » Customers' total sales_._ "' 702,061
" Doilar, Value.;: .. 1. 1:">_ 431,419,276
Round-Lot Salos by Dealers— o
. Number of Shnres;
Short - sales..
- tOther - sales...

oy e

100
+ 129,000

LT ER 0 9 00 160
Round-Lot Pu by Dealerg— el
:..Number “of sh IolllUT 0 287,860

*Sales marked “‘short exempt' ‘are’ Té-

Tofal " sales

ported with “other s-les.”;
tSales to of? »f v stomers’ odd-lot orders

~and ‘sales to liquidate a long position which

45 less then a round lof are reported -with

~-“other sales.”

igitized for FRASER

BefEaser stiotisfed.orgl =% 2 rrr s
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" e " : . ‘ [ TIO4 M . Lz : ) Total Loads ‘ ’ y
- Revenue Freight Gar Loadings During Week .- | . = pesroses - _mwa o et |Emerson onGleve Res.
gt Sl : : S:zenue 1";;;}:;;:':Lomlise)g‘i lgonnectlonz & 5 ey &
N I R B - o 2 v e - . Routhern District— b ool ,1946 - 19 d Ad ‘ 0 2 »
‘Ended March 16, 1946 Increased 13,680 0ars | uoum roeucosnommorn "t g o o e Ind. Advisory Gom.
: Lo 2 At & W. P.~W. R. R, of Ala.__ 954 900 834 2,008 26700 Lo oo p . President of
. “Loading of - revenue freight for the-week ended March 16, 1946, ::}:2{5'0 g;;‘;‘t“;‘,;‘ﬁf_" i 15,15: 15,,231T 14,;7;:‘: {10 9'71f 14 907* th .aS";m w "ﬁiﬁi?;’m f:g br:xild-
totaled 799,882 cars; the .Association of American .Railroads an- | central of Georgia ; o 4108 4071 4132 5,065 6,264 ; e b Ct. 6 Was a oi’ntted ‘on
nounced on March 21 This was a decrease below the corresponding | Charleston & Western Caroling.._.... ' . 504 491" "398 1690 - 2,006/ ing contractors, was abp b
ok of 1945 of 16,674 cars, or'2.0%, but an‘increase above the same Clinchfield 1,774 1,597 1,571, ¢ 3,460 2015 | March 1 to the Industrial Advis-
weex 0. : ) y 'O @00 ‘ o - A Columbus & Greenville - ———-eesm. - 385 276 263 316 286 |ory Committee of  the Fourth
week in 1944°of 14,687 tars or 1.9%. . = 1% .. T R i+ 'y Durham & Bouthern ... 107 224 130 703, . 181| (Glaveland) Federal Reserve Dis-
“ " Toading of revenue freight for the week of March 16, increased Flarias Sak Sod 393451032 ol H0. L, 1,000 1848 1<% 3t was announced by Presi-
- 13,680 ‘cars or 1.7% above the preceding week. T : | Georgl E 1,206 1,065 1,206 7 2,387 2,632 | dent Ray M. Gidney of thé Fed-
i Miscellaneous freight loading totaled 359,049 cars, an increase of | Georgla & Florcocs : B a0y . 4388 408 | eTal Reserve Bank of Cleyeland.
9,828 cafs above the preceding week, but a decrease of 46,419 Cars | 1 ois Contral System .- ooe o D O Yl tave 11" 18,333 | Mr; Emerson takes the place left
. pelow the-corresponding week- in 1945. il d c e oville & Nashvilleo oo o-moiooos. 27,705 .. 25,640 24246 10,073 - 11965 | vacant by the recent death of Dan
, Delow : p & S A A o : Macon, Dublin & Savannah, : 246 184 212 1,159 975 | ok 5 : ;
i+ Loading of merchandise less than' carload, lot freight totaled | F o e ppi Central R 1 a%a R 975 | C. Swander, President of the ‘Co-
+123,018 cars, an increase of 995 cars above the. preceding ‘week, .and | Nashville,.Chattancoga & St L —cee. - 3,776 3,304 3,449 4,227 5,371 | lumbian Vise ‘& Manufacturing
i 5 ~ab the corresponding week in 1945. ¢ Norfolk South ; 1,302 1,078 . - 1996 1,688 1648 | Co.  The four®other members of
‘an increase of 14,440 -cars:above the corresp 1 : b e e . e o e Tois 1374 | th it o ammsnae
" Coal loading amounted. to’,188;469 cars, an increase-of 761.Cars | gichmond, Fred. & Pot 207 . 497 " 430  oleee. 11650 D€ tsomml ttee,vy éc t1‘_ o C
“ibove the preceding week, and ‘an-increase of 18,760 cars above , the | Seaboard Air Line 12209 11820 " ILIIL . - 8,636 9791 | Wint' }fetst?ecF tg in 111151 é‘lgr gaﬁiﬁﬁ
Qve e L ; : ‘ e T ey thern ¥ 24,86 04 . : v
‘cofresponding week in1945.° 0 U0 . T s Central s .273 Mo o el f: clgncerged,ewil;i reaSpointed by
".: Grain and grain products loading totaled 43,3541’661‘5, an H%Cl;eggi Winstox-8alem: Southbound 161 136 140 1,051 2,032 | ) <Y ank's board of directors for
of 1,194 cars above: the preceding week and an increase 0L %, X 3 one-year terms beginning March
‘ears 'above. the corresponding week in 1945. /In the Western Districts Tﬂ'-‘ = ‘ Ls,szs 129,678 127,051 . 113,846 - 132,941 4 ’1¥hey ke .g g ,
‘alone, grain and grain products:loa§1ng f.or; the t\l;veel\: of dl;/flarc‘{’xeég rasg it e : | " Herbert P, Ladds, Presid ent of
 fotaled 32,075 cars, an increase of 337 cars R dfﬁprec:ek 1045, | Chicago & North Western___—__.. 16201 1404 14921 15085 - 13454 |the National Screw .& Manufac-
and an’ incredse of 4,153 cars ag‘“’? thciggorrespon » g W t19 ok " | Ghicago Great Western. - 2006 | 2351, %816 353 365 turing Co.; Clifford F, Hood, P{ez
. Livestock. loading amounted to 15,193 cars, a ecrease.of 12 cars | Chicago, Milw., St. P. & Pac._——_c.—. . 21833 | 20797, 20014 = 11590. - 10,734 | ident of the American Steel. ¢
belons toe o eceding week, but an increase of 816 cars above the cor- | et BLERL MR TRt 10 Bino - L3¢ 5,085 | 48451 Wire Co.; Herman R. Neff, Presi-
responding: week: in -1945. In'the. ‘Western  Districts® alone  10ading | pylugh; SouthShore & Atlantic .. = 807 675 751 669 631 | dent of the George S. Rider Co.,
e estock lon the week o March 16 totaled 11341 cars, an increase | ey foteld ten, o m—— iy o eqig oig wejand (e W WINCECR
Wt g = H e N i 4 cars’| . ge, S es OULH e £ T 0 3 3
./ of 57 cars: above the preceding Weik, and:an. lncrease. o- C20| Great Northern . 5T 12008 11168" 12823 ‘42 610 | vice-President of the American
above the,corrésponding week in 1945, [t C s | Green Bay &WBstern.._ . an9.i 56 464 71,087 960 | Fork & Hoe Cos
2 Forest ‘products. loadingtotaled 42,273 cars, an increase of + 238 | Lake Superior.& Ishpeming.. Sl et R e e The advices from the Reserve
“icars above the! preceding -week, and an increase of 369 “cars. aboVe.| s 8 Paul & 8. 8. Moo T 9902 56 4421 - 3ee3|Bank also stated that Mr. Emerson
o eresponidtng week S 1045 50 ol b S e R, R S R Northiern pm-m.-n 9,821 9,253 : 9,64%' 5,2191) 5,544 fI%\{gdeddtge cgrr}lptany he lheadsim
BIPCRRnE Ny b L of [BB] -~ cars | Spokane International ..l 86 46 V107 2 L and has built many large in-
"7 Ore loading amounted: 010,380 cars, an increase of 561 CAIS | pGy ne portiand & Seatiie . 2018 2244 2466 . 2715 378 | qustrial plants in R levitind
‘above the preceding week, but a decrease of 6100 cats below the R e i e e o8 o026 | ATeR;.. includinig the . $12,000000
. icorresponding: week in 1945, ol L e e o T e L ! S 7" | aeronautical ' engineering laborl:;\-
»-- Coke:16ading ';amounted-;_to '13,146 cars, an increase: pt‘u11{5. cars « iCéntral Western Distriet—  * : . i :Ll?l’ll'y at Clev;]_and f‘:i%)r%!guac?d tc :
"L 6ve" the ‘preceding ‘week; ‘but a. decrease ‘of 2,254 cars (below (the |iatch., Top. & Santa Fe System . 22628 24428 2008 . 30 150 plant in Euclid, Ohto, - He is a di-
) L I BT bl # gk G G s R e e e SR 1 . L T 2, 3, ; 3,4 ,450 10, S50 2
.corresponding week in1945.\ oD Cinoiooo | inghem & Garfield.o.s 5 378 557 i ""71 | rector of the National City Bank
- All districts reported:decreases compared with the corresponding g;mm Buslingls M&s:g«:y 13,789 20,188 1134 12,382 12742 | o¢ Cleveland, Thompson Products
B % o s % ) 1 ). et s s o i 0 i) 3 3 . K3 :
week in 1945 except. the Pocahontas, Southern, and, Northwestern, and,| chicago, Rock Island & Pacific_______ 12,206 11,820 10,980 . 13613 14,217 Co., White Sewing .Machine Co.,
/311 reported decreases compared with 1944, except the Eastern, Poca|| Chioago & Bastern Dlindls.waitnsas s (3,010 7 200 Y56 i1 dor Enlte%Mlllzszﬁductfi CtO';iS;hE?
Sy e S et S R ] et ! g 20 jan Vise anufactu s
; s : stern. : PR RN L) i 2 X Y k h :
Fonias; Southern, Northwestern and Centralwestern. | © | GuissBkmeeVeii—— a4 M ¥ ¥4 lana Union Properties Co, and Js 8
PR P TR e ; 9,883,620 3,003,655 © 3,158,700 | Fort Worth & Denver [T R 940 . 855 698 1,217 . -1,448 | trustee -of Case School of Applied
4 ‘weeks of February- 2866710 1" - 3.052,487. 1 3,154,116 | Hiinols Terminal. 2,128 . 2478° 2,063 * 1779 . 2,140}:Science, where he was: gradu-
" Week of Mazeh % +182,397 785,736 786,893 gxmjmﬁxm';::; s 12%4 1%97 i?{i‘; ; igg 8891 ated in, 1902.
Week of March 9_. 786,202 767,055 . 780,265 | Nevada Morthern - : 25 T s 0 2 ’ X
“"Week ‘of March: 16 o803 16,556 s 785, 195/| Horth Western Pactflt.c it B D ol ) it
s £ s s : ! Peort::&?két?ing SRR | in s 630" - 29,83 7 05167718 690 Less Hailroad workers
: i SRR - 2 " ' || Southern Pacific (Pacific)dccomommua B N ) T N ,02,
» S8 118,811 11 8,425,480, L 8,665,160} ‘pgjqo, Peorla & Western.———_— o e o 2aem] R
s S g R Youmd % S ¥ L e S A o Iy R 14, 1 ¥ . u
" The following table s a summary of the freight carloadings for | it T w2 4 Reported in February -
‘%5 the separate’railroads and systems for the week erided March 16, 1946. | Western Pacitic 1,601 1,774 ;1,853 2,651 14,740 Employées of -Clats 1 Fallionds
During this period .68 roads reported ’gains over the “week, ‘?nded¢ rotal. 118724 125014 117,760 77,190 108,816 | Of thle, Iin%'geg Statesl,gfg '?ft {hg
+ March 17,:1945. o - Sl R O T : i L oA A = middle of February, , totale
o e et AL A S N s h e b rlet—.' 1,395,415, ' a * decrease’ of 3.40%
; . RECFTVET) FROM CONNECTIONS - | Southwestern District—. : ,395,415, - a (
: REVFNUE,Fmeg;RLg;%iDRsﬂEm ENDED MARCH 16 . ' ! surlington-Rock Tsland e ovea—. 299 377 553 - ag9 240 | compared with the corresponding
: G S e _-Total Loads | Fulf °°t‘f‘n' TP TRy S 5,929, g,ggg don 2,77 | month of 1945 and. 1.95% under
ir Railroads . Total : Hasehen S IO RG MYV &0, CrhrAmon 5 1382 1290 606" 1n28 . Taz2 [January, 1946, according to a re-
AL - Revenue Freight Loaded Connections”. | % O 8 G L e .- 2810 5133 5850 ° 3131 3,144 |port just issued by the Interstate
Eastern District— 1946 1945 1944 1946 1945 | °© dred d it 3 0o ) Y- |
‘Ann Arh k' 378 205, 244 *1763) 1676 | “iohfier & Madison ba i ST 208 e opd | Comumerge Commisgion. .
Or. E g 5 it Gl e e e o e e - il Y :
“Bangor & Aroostook 337172945 | 3,018 440 659, | Viissourl & Arkansas .- _. geiE 213 144 Yo4 | lagy . '3eg |+ A decline under. January, 1948,
& Maine 2T z,m ‘1;8433 12%3 : 1'21‘%22 Mlissouri-Kanses-Texas Lines.___._._.- 5,34.‘; 7,115 15,501 4,003« 4,863 | is shown. in_the *number of ‘em~
Loulsville. e o 1,277 % 70 1,259 o 1, ) , Missourt Pacifi 16,991 16,697 5,361 . 14,227 ; foes : :
Ghicago, Indianipolis & Louilie —= . 1277, L. MG BNG H) Qo e e et gleten St a4ding e | ployecd for every Teporting group
.Central Vermont 20070 1481 1,060 2,005 - 2,357 | St Louls-San Francisco - 10105 6,649+ r8.043. - B399" s | With the exceplion of transporta
Delaware & Hudson N i 4,815 4,954 4’500 . 711,991 .. 14,681 | 3t. Loui thwestern 2,830 3332 3023 ' 5,299 8157 | tion_(other than train, engine and
.Delaware; Lackawanna & Westernz... . 7,848 8,092 7,389 9,776 " - 13,072 | Texas & New OrIeBNS mmmmmemmmnam—w 9,005 ~ 11,020 . 12,283 5,595 5,610 | yard) { which showed an increase
i 'Detroit & Mackinac, i 251 250 210233 172 143 | rexas & Pacific 3,741 5,569 5,728 .0 " 6,497 8,541 of 0 25%." The followmg groups
~Detroit,” Toledo & IrONtON . cumusciues 2,300 1,971 1,800 1,524 % 2,327:| Wichita Falls & Southern__._... .. 100 7 89, .. 65 44 . 0. { C

.- "Detroit & Toledo Shore Line... L, 3 429 /... 318 3453 4,443 | Weathertord M. W. & N. W.omcmmimice? 46 29 28 13 35 rep.ox"ted decreases. -Executives,
Erte 11,503: 13,341 13,018 . 15,406 ¢ 18,8161 . il et : : officials . and . staff: : assistants,
‘Grand Trunk Western._._. 32107 4,235 . 3,945 7,612 10,068 | irorel 63.131 . 74,014 68973 . 59,43¢ = 72,971]0.41%; professional, clerical. and
Lehigh & Hudson River_.. 1€9 172 173 2,716 4,140 e il « v oM ¥ | g

Lehigh & New England-_. 2,273 : 2,073: 1,882 1,786. . 1 1,606, |« sk . 5 general, 0.34%.;.. malntenance 0
Lehigh Valley - iiv cisnmmmsbdiimmmnas 8,608 8,213 8,688 18,036 ,13,810,| . *Previous week’s figure. iy : i | way and structures, 6.21%; main~
Malne Centra}-..-, i.13,062 2,612 2,335 . 5,706 4,’92; _tIncluded in - Atlantic Coast Line RR. iIncludes Midland Valley Ry. and Kansas tenance of equipment and stores,
2 ahela $380 i Ao Oklatioma & Gull, Ry, only A1 194¢ and also Oklahoma City-Ada-Atoka Ry, in"1945{906%: ‘transportation (yardmas-
t s . ,524 ! vBOv LR 'arid: 1946, 05 y v e J -
New York Ceritral Lines__. .7 747,328 . 50,619 . 47,087s . 55,129 . 58,071 1. ; ! ters, switch-tenders and hostlers),
,N. Y., N: H. & Hartford..- 5 lo.ggg ll,ggg 1?.;-;3 : 122;; 2%%;5 . NOTE—Previous year's Tigures revised. : i 0.18% ‘and transportation: (train
ew York, Ontarlo & Western . ,653 - 3 ok : g " ;3 :
'!l:u‘w’ Ygrk, Chicago & St. Louis_~ 5,476 7,769 6,532 14,874 18,187 ; i TR T | and engine service), 0.56%.
ML Y, Susquehanns & Westernocwas 7;(1)3 8(5)}13 S 7;3% %ggi g?’ﬁ 15 fo E T ad ; i ; ; : g
Seburgheds Lake Brigiss i ooig o, ! 1T guv b w kl st i I : f P b d I d i - :
P“’“gz;g;-&;ﬁ; ke g o 5,007 5,299 4,711 .'15%; 9[7&{; ee a ls lcs o § aper oar n “s r Lumbel' Movement—"“week
. pittsburgh & Shawmut_ ... 796 719 i : ; : ; ]

i paCtebure, Shawmut & NOTU 2 264 8. s o) 'We give herewith latest figures received by us from the Nationai ' Ended March 16, 1946
2o urgh & West Virgiiaiw—omnry 1013, . 910 1% - 17| Paperboard Association, Chicago, IlL, inrelation to activity: in the | According to the National Lum-
Wabashl Tl 58260 6,118° - 5,857 12,268 14,038 | naperboard .industry. . : el S b iy ber ‘Manufacturers Association,

20 WheelNg & LAKE BI1e —muwmmmmmmammm 0 5,173 5 6,218 o i B R e e T B e T i SO N T e % .- | lumber shipments of 431 mills re-
G i RN S P - ‘ |7 The members of this Association” represent 83% . of the total porting to the National 'Lumber

i otal . 158,447 167,828 . 157,001 . 214,975- - 258,489.| tndustry;-and-its program includes a statement each week from each | Trade- - Barometer : were 0.6%

'+ Afegheny Distrdobes 1< it S ST : W ‘member of the orders and production, and also a figure which indi- :gg;’:g Pﬁ:r‘é%twl% f‘;g 4é’helnw‘:§1;
ton & Youngstown ... 64T 8667155, s L) oS G SR ; X
e "':kron' C:I;Dnhm 8 e sy 42,106 43,201 41,752, 24.114 ateqthe ct.lvity of the mill based On the time operated. . Thgse same week new orders of these

b Bessem ‘Z‘f“j :;:. ; b 1S 2. figures are. advanced to equal 100%, so that they represent the total { mills . were 1.3% *below produc-
. Cambria nd’ e E e, L2 4 : ¢ 7 2 % .
cmrmlt_.n. of New Jarsey Ay industry.:-0" ; GiF g f—?&mgéﬁglﬁfs r;;(lis; nftggstgfag;

s Cornwall . Jose s e & ; : 0

;V Cumberlam?l& Pmsylvm.sm-;_-._\ 4 P H s . o D’ BTA TICAL mﬂm?nm. mnuc::g:e'dm,:m! of stocks. For reporung softwood

' ‘Tone. e - L BTOY S L78 1,260 “ Pertnd : Bevoted | Prodnetion - Remaining Percent of Actvity | mills;-unfilled orders are equiv- «
Penn-Reading Seashore Lines . 1,715 1,952 . ..1,602 .. 1946—-Week-Ended Tons . Tons Tons - Current Cumulative| alent to 32 days’ production at the. -

Pennsylvania SYStem . o i’ H'ZB gggg*}l ’ﬁ-;;g BERS }76.346 111.367 226.891- 75 75 . | current rate, and gross stocks are

s ding C L ; 357 .14, 43, 144,482 : i ) bro i
R e 17,688 . 19333 50,108 s 143 590 el e 85 | equivalent to 34 days pr;:_iuctloxtl.
Western Maryland. - —r——emem 4668 | 3919 4377 142,142 143,101 499,955 .94 . .89 For the year-to-date, shipments
: : _173,390 15(21,633 516,726 95, 9<1> of .reporting identical mills dex-
by Yl : ‘ 169,482 152,0 529,767 - 97 9 ; ion by 8.9%: orders

i - wpotal 171,795 - 183,167 ' 175,292 ' 157,729 - 185,593 139,681 149,79 516911 o 9§ %i’e%eg ¢7l;:roductlon by 8.9%; or

: - : 139,993 155,381 500,507 97 9 . e

! ! Pecahontas District—~' i g ; A 198,985 161122 . .. 533,794 98 93 Compared to the‘%ve{ggse 1%%1;

g : ke & Ohlo_—— S 3 27,768 . 28,355 13,018 = 15,220 178.443 158.229 551,081 99 94 i week o =

;?n POk & W BT et gmgny 3041 ;AN nom: 078 ; S 157221 N\ 167,243 538,572 100 94 ;ii%?fgllgg of fepo'ﬁmg mills was

| Virginian : . P9y ) 5 1,"761.  3,159 Notes—Unfilled orders of the prior week, plus orders received, less production, do| 429% below; . shipments .were
: 2 K : ot necessarily equal the unfilled orders at the close. -Compensation for delinquent 11.8% below; ‘orders ‘were 15 2%

L DOERY e e 5 e it 60,362 - -52,714 54,550 5 21,748 29,137 | reports, orders made for or. filled from stock, and other items made necessary adjust- & /0 ¥ G ’

ments. of -unfilled-orders.

below.
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Items About Banks,
Trust Compames

. John M. Wallace, Vice-President
in charge of the three London
branches of ‘the-'Chase National
Bank .of “New York, is in New

" .York City on a business trip to

confer with associates at the head
office  of the bank. 'This is the
first time since 1940 that Mr. Wal-
jace has been in the United States.

The opening by the Chemical
Bank & Trust Co. of New York of
a branch office at Hunter College,

“the Bronx, to serve the United Na-
tions Organization,. is referred to
in a separate item elsewhere in

. our issue today .

.. Joseph~ (o7 Brennan was elected
Assistant Treasurer of Bankers
+ . ‘Trust Company of New York: ef-

fective March 21. He will be as-
sociated with the Fifth Avenue of-
_~fice. Mr. Brennan has just com-
‘pleted - 3% years’ service in ‘the

Navy. He was a Lieutenant-Com-| .

mander in the Intelligence Divi-

sion of Aviation. | A graduate of|

‘Georgetown University, Mr; Bren-
nan had considerable banking ex-
‘perience before lyeaving-for ac-
tive service in the Navy.

* ' Directors of Clinton Trust Com-
pany of New York at their regu-
lar meeting on: March 19 declared|
a dividend of 25 cents per share
‘payable April 1 to stockholders of
record -March 21, This is:at~the
Tate of $1,00 a year on the new
stock  resulting = from - the recent
two and  one-half-for-one' stock

Jsplit-up and represents an”in-
crease over the $2 a year paid
sprior to the split-up. The present
‘rate is equivalent to $2.50. per
share on the old stock.

Herman L. Papsdorf, President
- of the Hamburg Savings Bank of
Brooklyn, N.: Y. recently -an-
nounced ' the celebratlon of - the
bank’s 40th anniversary, -
“It was on March 10,:1906, that
the bank opened its. doors . for
. business in a small store at 250
Bleecker Street,” said Mr. Paps-
dorf. “The 40 years which have
passed have. brought about many
changes in world conditions, We
‘have seen peace and .war, serious

depression and great prosperity.| -

During these 40 years we have
witnessed great advances in_the

- fields of science, industry and so-
cial progress. And during these
40 years since 1906 the communi-
ties ‘which our bank serves have
grown and by working together
"the bank has grown with them.
We feel that the growth of an in-
“stitution to over $66,500,000 on de-
posit is due to- pubhc recogmtlon

“-of ‘our modern services and com-
plete banking facilities.”

...The bank 'recently announced
its intention to open a new Ridge-
wood Office at Wyckoff. Avenue
corner Gates at the Myrtle-Wyc-
-koff Junction as soon as installa-

. 'tions are completed.” The bank at
present has its main office at Myr-~
tle Avenue corner Knickerbocker
Avenue in' the ‘Bushwick-Ridge-
-wood section and an office at Ful-
~ton Street corner Crescent in Cy-
:press Hills,

- The Penns Grove Natlonal Bank
& Trust Co. of Penng Grove, N. J.,
increased its capital March 8 from
-$150,000 to $200,000 by the ‘sale of
new stock, it was indicated, in’ the
weekly bulletm March 18 “of the

- Comptroller of the Currency.

. Special meetings of the stock-
holders . of Broad - Street Trust
Company and Chestnut Hill Title
-& Trust Company of Philadelphia,
. Pa,, have been called for May 23,
-to vote on the proposed plans for
merger ‘of the. two . institutions.
- The merger plan calls for the ex-
change of two shares of capital
stock of the Broad Street Trust

'Company for each share of capxtal

stock of. Chestnut Hill Title &
Trust Company.  Upon -approval
by stockholders, the present office
of the Chestnut Hill Company will
be - maintained , as the ' Chestnut
Hill office of the' Broad Street
Trust Company. There will be no
change in the management of the
Chestnut Hill office. A - previous
item bearing on the merger plans
appeared in our issue of March 14,
page 1412,

Dlrectors of the Equ1table Trust
Company of Baltimore on March
15, declared a quarterly ‘dividend
of 20 cents a share, payable April
1 to stockholders of record March
'22. This places the stock on an
annual basis of 80 cents a share.
Last year the company paid four
quarterly dividends of 15 cents,

plus an ‘extra:15 cents, or a'total |

for-the year of 75 cents a share..

The. :Baltimore - “Sun” . from
which this is learned further said:

“The company also reported the
election’ of Snowden Hoff, Jr., as
Assistant .Vice-President. J. Ed-
ward ‘Lucas - was" also - elected as
Assistant Secretary and Assistant
Treasurer. » Arthur; K." Kershaw
was “elected: Auditor to succeed
Mr. Lucas.! n ,

- Election of -Andrew Saul as a
Director and- James F. ‘Willett as
an Assistant ' Treasurer of the
American Security & Trust Com-
pany of ' Washington, D. Ci was

announced-on March 20. by Pres1— :

dent Daniel W, Bell.
S. Oliver Goodman, reporting
this in the Washmgton “Post" also

-said:

“Mr, Saul, . the newly named
board member, is executive: vice-
president of the Washington real
estate firm of B. F. Saul Co..

“At the same time directors: of
the Washington bank declared a

-quarterly dividend . of 2% % on

capital stock, placing the issue on
a regular 10% annual basis. For
some time the bank has been pay-
ing ‘an annual dividend of 8%
plus 2% extra dividend. The latest
dividend ‘is' payable: March 30 to
stockholders of record March 19.

A 40 cent per share dividend
has been voted by the directors of
the Ohio Citizens Trust Company
of Toledo, Ohio; it was announced

‘on March 20 by Williard 1. Webb,
.Jr., President of the institution, 1t

is " learned from: the ' Toledo
“Blade.” " The  dividend will be
paid on April 1 to stockholders of
record March 25. Mr, Webb also
stated that  hereafter - dividends
will be paid at regular quarterly
1ntervals e

The Hicksville Bank ‘of Hicks-
ville, Defiance County, Ohio, has
become a member of the Federal
Reserve System, it is' announced

by President ‘Ray M.  Gidney of

the Federal © Reserve Bank 'of
Cleveland. 'The advices from the
Reserve - Bank . state ' that’ the
Hicksville Bank opened for busi-
ness on Jan. 9, 1946, assuming the
deposit. liabilities and purchasing
the assets of the Hicksville Na-
tional: Bank. Operating as a state
charter. bank, it is capitalized with
$100,000 common stock and $50,~
000 surplus. Deposits total $3,457,-
000." Three of the officers of the
predecessor bank continue in sim-
ilar capacities with the successor
bank. They -are D. J. Miller,
President; J. S. Hull, Vice-Presi-
dent, and E. L. Meeker, Assistant
Cashier, Ralph J. Baldwin is
Cashier of the Hicksville Bank.
Six of the nine directors of the
new bank were directors of the
old national bank. The six are D.
J. . Miller; his son, L. D. Miller,

President of. Crook Son & Co.,

manufacturers of wooden handles
for implements; J. S, Hull; J. R.

Blosser; Wallace: May, and Jacob |
Weber. The remaining directors
are W. LaVon Boone, Walter W,
Ferris, attorney who had been le-

gal counsel for the predecessor |-
bank, ‘and Mrs, Carma.J.. Rowe, |

principal owner of the W. L.
Johnson Construction Co.

Wendell ‘C. Laycock, President|.
| of the Fort Wayne National Bank

of Fort Wayne,; Ind., announces
the following promotions in' the
bank’s. official staff which  be-
came effective Feb. 14: Herbert E.
Widenhofer, Vice-President; Rus-
sell G. Ayers, Assistant Vice=

President, and Harold D. Cothrell,

Assistant V1ce President.

The Second Trust Company of
Richmond, Ind., was consolidated
on March 9 with the Second Na-
tional  Bank of Richmond under
the charter and title of.the latter;
the bank reports common capltal
stock of $400,000, divided into 40,-
000 shares of the par value of $10
and.a surplus- of $600,000. The
bank: -also reports. demand ' de=~
posits of $17,769,850; savings and
time deposits of . $7,180,936, and
U. S. war loan- account, $4,274,-
797.:D. N, Elmer is President.

“+Lewis S. . Robinson - has been
elected Assistant - Vice-President
and Assistant Trust Officer of the
National Bank of Detroit it is an-
nounced. « - The . Detroit .. “Free.
Press”: indicating thls in .its Mar.
20 issue said:

“He' will serve on the adminis-
trative staff of the: trust depart-
ment. A 'graduate ' of . Princeton
University and the University of
Michigan Law School, Mr: Robin-
son was recently dlscharged from

the Army Air Forces. Prior to en-|

tering the service he practiced law
with Beaumont, Smith & Harris.

been elected cashier and director
of the Plaza Bank of St. Louis,

Mo.,; according to the St. Louis|

“Globe Democrat” :of March 15.
Mr. Duff, who' was an examiner
for the Federal Deposit Insurance
Corporation,. succeeds R. M. Fox
who recently resigned.

The regular quarterly dividend
of 50 cents was declared on March
21. payable March ‘30 of record
March 23, by: St. Louis Union
Trust Company of St. Louis, it
was stated in the St. Louis Globe
Democrat  of - March - 22, - which
added that ' the board also an-
nounced -that Fred A. Sheppard,
Assistant Vice President, has been
given the additional title of coun-
sel, and ‘that M. G. Helston, for-
merly Assistant Trust Officer, has
belen promoted to Assmtant Coun-
se L

The appointment of Asa W. Ful-
ler as Assistant Vice-President in
charge of the Fifth Street office of
Liberty - National Bank ‘& Trust
Company of ' Louisville, K., was
announced on March 20 by Merle
E. Robertson, President of the in-
stitution. - °

Donald McWain, Financial Edi-
tor of the Loulsvﬂle “Courier
Journal” in making this. known
also said:

“Mr. Fuller will take over his
new duties Monday: (March 25),

 succeeding Ernest S. Clarke, Jr.,
who resigned to become President.

of Union Bank and Trust Com-
pany, Lexington, Ky.”

The weekly - bulletin March 18
of the Comptroller of Currency
announced - that on March 11th
South Carolina National Bank of
Charleston, 8. 'C., increased its
capital from $1,320,000 to $1,500,-
000 by the sale of new stock, and
from $1,500,000 to $2,000,000 by.a
stock dividend. .

According to the weekly bulle-
tin of the Comptroller of the Cur-
rency the Commercial National
Bank of Spartanburg, S. C,, in-
creased its capital March 11 from
$200,000 to $220,000 by a stock
dividend, and . from $220,000 to
$300 000 by the sale of new stock

It is learned from the Los An-

‘William H. Duff, has recently

~ Semi-Annual Report of Export- “Import Bank

(Continued from page 1691)
LOAN DISBURSEMENTS BY EXPORT-IMPORT BANK BY :

-COUNTRIES, DURING 6 MONTHS ENDED DEC. 31, 1945
(In ‘Thousands of Dollars)

Country
Latm America:
Brazil
Chile ...
Colombia
Costa Rica:x

Amount

- Salvador
Uruguay
Various countries .

Total Latin America.-$24,536
Repayments of loans outstand-
ing amounted to $20.6 million dur-
ing s the 'period, . says . the Bank;
which adds: .

“Of the total $252,000,000 loans
outstanding Dec, 31, only $303,000,
or slightly more than one-tenth of
1%, was past due, At least $90,-
000 of these past due accounts is
regarded ‘as collectible.-

“Of the total loans outstanding,
approximately ' $103 - million - or
41% . was :advanced: by private
banks from their own funds under
agreements with the Export-Im-
port Bank. In addition to this,
exporters and ‘private banks have

| used their own' funds without re-

course on ' the Export-Import
Bank in export transactions which
are assisted by the Export-Import
Bank. Not infrequently the Ex-
port-Import Bank'’s credit is lim-~

ASSETS—

.. Europe:

Country Amount {4

Denmark - .

! +Total. Europe

A51a

Total Asia
~ Various countries

‘Grand total --$58,643§
ited to’a percentage of the- tota
value "of -the contract shipment
from the U. S. and requires th
American exporter, foreign im=§
porter or their banks to finance &

tal participation,. both'with and
without recourse on the Export

which' was added 'to the Bank’s|
undivided profits, now amounting g
to $25.2 million, accumulated since§
1934 and which:are held as a re-f
serve against future contingencies
Profits from the Bank’s operations
are’ secondary to the major ob-j
jective - of fostering the foreignf
trade of the United States. -

A statemernt of condition of th
Bank as of Dec. 31, 1945, follows

STATEMENT OF CONDITIONS OF EXPORT-IMPORT BANK
: AS OF DECEMBER ‘31,1945 ; :

8

Cash dep051t with Reconstruction Finance Corporatxon

available on demand
Loans

n,'?

Direct from Export-Import Bank
funds

$142 384 034 15

From - deposits ' by participants  in

+loans without recourse on Export-
Import Bank (contra)...i....:.

From advances by private banks un-.

6,981,223.77

; der agency: agreements with
port-Import Bank (contra)

Total loans i SR Sl A

Accrued interest

Ex- ;
- 102,889,739.66

S I ...$252,954,997.5
1,890,641

Other assets e I L S L s SRR AL R ot O

: Total assets 3

" LIABILITIES— .
Accounts payable.

Collateral held for account of borrowers..
Loan ‘advances by private banks under agency agree-

ments with Export- -Import Bank (contra)
Deposits by participants in" loans w1thout recourse on

Export-Import Bank

Unallocated receipts from partxc:pants

Capltal stock:
- Authorized

Less: To be issued to United States

<Treasury
Issued and outstanding..

Undivided' profits held as reserve .

6,981,223 7748
18,776,234

$1,000,000,000.00 ;

825,000,000.00 it 4
175,000,000.00;

25,238,802.29¢

against future contmgenmes &

- Total 11ab111t1es

$310,733,136.321

NOTE—The undlsbursed -commitments (1 e., unutilized lines of: '
credit established under' loan' agreements) of the Export -Impor
Bank at the end of 1945 were $1,307,545,935.83,

geles. . “Times” ‘of March' 20 that
the directors of the Security-First

.| National Bank of Los Angeles au-

‘| thorized on March 19 an increase
of -$10,000,000 in the capital ac-
count through the transfer of that
amount from reserves for contin-
gencies and other reserve accounts
of the bank to und1v1ded profits.
The advices added:

“The action ra1ses the undivided
profits account to  $22,000,000,
which, with surplus of $26, 000 000

and capital of $24,000,000 boosts

'the capital -account to $72 000,000

from $62,000,000 as of Dec 31st,
last,

“This transfer of funds to the
capital account raises the book

.value of. the 1,200,000 shares of

capltal stock to $60 a share
George M, ‘Wallace,_

'stated.” .

President,

Senator Macy Inducted Int

Seamen’s Bank Club
- Senator - W, Kingsland ‘Mac

mony into . the bank’s Twenty

Year-Service Club at its March’]
meeting and dinner, it was an-:
nounced by the bank’ on March'
18, The name Macy has been:
identified with the bank for al-
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