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l Observations . . .
=Ry A. WILFRED MAY

4} Discouraging it truly is to those of us who are desperately cling-
ing to the hope for international harmony, when the head of a world

‘ power indulges himself with such outbursts as those emanating from

Generalissimo Stalin.: ‘Of all the statements in'his latest Broadcast
to the World probably the most fantastic-—subsequently reiterated’in
the United States-—is the thesis that Mr. Churchill is following Hitler

:-in the latter’s racial theories.’ “Hitler began to set-war loose by an-

/nouncing his racial theory, declaring that ‘only: people speaking the
German language represent a fully valuable nation,” said the Soviet
ruler. “Mr. Churchill begins to set war loose also by a racial theory,
maintaining that: only nations speaking the English language, being
the only fully valuable nations, should rule over the remaining na-
tions of the world.” ' The: truth is that the. attempted analogy is

_doubly false,. because: neither Mr, Hitler nor 'Mr. Churchill so ex-

pressed themselves. “In trying to make his case, Mr. Stalin’deliber-
ately.confuses - the : characteristic of :language -with ‘that of race,.

.. Actually,-of course, no one was exempted from Hitlerite extermina~
~tion by reason of -language qualifications—witness the extinction of

millions. of - Jews. desvite their’ perfect' employment’of the German

. dictionary. Hitler’s endless rantings were based directly on race—in
. contrast’ to which, not a: word of Mr, Churchill can be interpreted

thus—whether ‘spoken in" Fulton, in New' York City, or anywhere

. else at any'time - in his career. - The latter’s plea for definitive Anglo-

American cooperation . is .unmistakably based on'ideology; on the
joint desire to preserve our democratic way of life (a policy no less

. .valid for us now than it should have been in:1933, than it was re-

cognizedly so in 1940, and-than it. is being pursued now -vis-a-vis

. Spain and ‘Argentina), and to further the United Nations Charter.

“Again, Mr, ,Stalin-manages to report with: great glee:that. -Mr:

' Churchill, after having backed “gentlemen from the Fascist servants’

Lall,” was voted out of office by “the common people,” - “It is they,.

'. millions of these common people,” says Stalin;. “who isolated re-

)

actionaries in Europe—collaborators with Fascism—-and gave prefer=

ence to Left democratic parties. ‘ It is they, millions of these common

people, having tried the Communists in the fire of struggle ‘and
(Continued on page 1550) . . o

 Rebuild America

By BRYN J. HOVDE*
President, National Public' Housing Conference, Inc.
: President, New School for Social Research
Housing Authority Declares That America, Although Unscathed by
" War, Needs Vast Rebuilding Because: (1) Over 409 of Its Resi-
“ dences Are Below Civilized Standards; (2) Every American City
Has Suffered a Slow Cancerous Decay; (3) for 20 Years the U. S.-
Has Not Produced: Enough Houses - to  Accommodate Its New
Families; and (4) Because the Construction lndustry,_ as the Bell-
" ‘wether of Our Economy, Must Satisfy a Tremendous Demand
‘Without Inflation.  Dr. Havde . Calculates  That 6,300,000 'New
Dweliidgs, Giving Employment to 4 Million Workers, Are Needed

Opposes Curh on
Savings Interest

T. Philip- Reitinger - of -Montclair
Savings. Bank Issues Statement in
Opposition to Proposal Introduced
in - N. :J. Legislature to Extend
Emergency - Powers of State Bank-
ing Superintendent to' Curb Inter-
est Rates. . Holds Power Is . Eco-
nomically Unsound - and " Socially
Unjust and That Keeping Maximum
Rate at 19, Will Discourage Sav-
ings and ‘Interfere-With Rights " of
Management. :

T. Philip Reitinger, President
of the Montclair (N. J.) Savings
Bank, on March 8 issued a state-
ment to-state legislators in oppo-
sition  to the !
bill . pending - :
in ‘the New
Jersey: Senate
(Senate. Bill’

No. 68) which =
would extend
for * one: year -
the emergency
power that is
granted o the -
State banking-
superintend-.
ent - to. pre- -
seribe.; maxi-.;
mum rates and.
dividends. up-
on time: and .
savingsde-

~

Yin the Next Decade. * He Praises the Wagner-Taft-Ellender Bill as
Laying Down a Comprehensive National Program for All Levels of

. Income.

" Rebuild America in
. Some will say it is

Bryn J. Hovde

tries in the world on which .no

jgitized for FRASER
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will scoff. The
* National Pub-
'lic Housing
Conference,
nevertheless,
- has adopted it,
'and has adopt-
ed it with full
knowledge of
its, magnitude
and its diffi-

. culties..

America .
Needs

Rebuilding
Why should
America need
rebuilding?
Therichest
‘country on
earth.: One of
the few coun-

Teh Years!!'. A bold program, all vyill agree.
unnecessary. ' Some that it is unrealistic. Many

foreign armies: have set foot in
over a century. A colossal conti-
nental ‘area on which no enemy
plane has dropped a bomb. At a
time when European; African and
Asiatic. peoples . have  not ‘even
roofs over their heads, why should
America require rebuilding? Be-
cause 40% of its non-farm resi-
dences and an- even . larger pro-
portion of its farm homes ‘are
b'elow contemporary - civilized
standards. - Becausé every
American city has suffered a slow
concerous decay. ' Because mil-
lions of ‘Americans have never
known the vaunted “American

#*An address by Dr. Hovde be-
fore the National Public Housing
Conference, Inc., New York City,
March 14, 1946. .

_(Continued on page 1548)

posits. ., g K
“I desire, in :*T, Philip Reitinger .

the name  of )

more than twenty thousand: de-

pesitors of the Montclair’ Savings |
Bank, who are proportionate own- | .-

er's of that institution, to: register
opposition to this bill and ask you
on’ behalf of hundreds of thou-
sands of small thrifty savers of the
State of New Jersey to-register
your disapproval by voting against
this bill,”. Mr. Reitinger stated. “I
do not know: who prepared the
statement . in support  of - Senate
Bill. No. 68, but certainly it dis-
closes a lack of consistent "and
logical thinking, . The statement

| that ‘At" present .there is more

reason for the regulation of such
(Continued ‘on page.1547)
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- The Financial Situation &

That penchant of the modernists which leads them into
an unending search. for non-existent means of thwarting
natural forces and of freeing themselves of the necessity of
accepting ‘mankind as-they- find it, has been ' much invevi-
dence of late in the field of banking, credit, money and the
public debt,: It has given rise to a number: of .proposals,
some of them fairly definite and relatively well developed,
and  others still:in: the nebulous: or ‘“‘discussion” “stage,
designed to accommodate our financial system to'the situa-
tion'and the philosophy—or the climate of opinion, as one
recent writer termed it—of the “brave, new  world” in
which we now live, ‘or, at any rate, expect or hope to live
in the early future, There can be little doubt that more,
rather than less, will be heard of all this in:the months
to come, : : S
i - Can.Not Sanctify Economic Sin!

Some of these suggestions are not available in detail
to the public as yet, and in'any event this is not quite the

‘| place to enter into a’tedious discussion of  the ‘technical

questions ‘most: of - these - notions raise. Certain general
observations are, however, definitely. in order -and they
apply to all these schemes; or all of them that have come
to our attention. ' The first and the most fundamental 'is
that-they are designed to sanctify, or at:the very least, to

| itigate the effects of programs which ‘are quite-unsound;-

should be promptly abandoned and can not enjoy ultimate
success in  any event. . In somewhat different words, these
monetary and banking proposals are assigned tasks which
are about as impossible of achievement as perpetual motion.
What they are: likely to do in the circumstances, and the
surroundings ‘in which they are expected by their authors
to operate, is to aggravate unfortunate situations already

(Continued o page 1544)

. E rbm"WaShingtOn L
~ Ahead of the News
By CARLISLE BARGERON

Well, on, the question of whether we are going to war with
Russia, which is what people have been calling up the newspapers
to ask about; the answer is no..  We have had a tremendous lot of
political pageantry on it and there are variOus' forces_at work on the
inflammatory situation which we seem to be in. : It.is sort of inter-
esting, too, as to how stirrc_edfup propaganda has come to be such

'+ sult,

a part of our
lives.

We have
sat back
smugly 'and
talked .- about
our - freedom
of speech and
freedom of
press and
how, as a re--
we - are:
the 'best -in- '
formed : peo-
ple - in . the
world,  The '
plain facts are.
that, = 'begin-
ning with-
World War' I
when we ac-
cepted propa- ;
ganda ‘as a means of winning 'a
World . War, we have gradually
come to excel in it and are now,
very likely, the most propaganda-
ridden people in the world.

Insofar as what Russia is doing,

Carlisle Bar.geron o

1| there -is really nothing that any

fair ‘minded man should-get ex-

¢ ' Winston Churchilly

cited about. By this, we mean. to
say that the picture was drawn
by the so-called Isolationists back
in ’39  and 40.. Senator Burt
Wheeler, -Lindbergh, any.number

| of them told exactly what the
1 situation would be today. It is a

‘little pathetic to hear. the. great
now: com-
pletely disrobed ‘and .'whose' ora<
tory, for some ‘reason or. other,
doesn’t seem to be as telling as it
was a few years ago, ‘complain-

! ing about what Russia is doing.

The record is quite clear that the °
miich despised Cliveden set:fore-
saw this - situation. Their idea
was to play Hitler: against Stalin
in the hope that they would kill
each other off. Churchill, along
with kindred spirits in our coun-
try, didn’t like this. It gave him
an “issue” against Chamberlain,
a despised old man because he
wanted peace, because he realized
what a war meant to Britain, and-
not what it meant to the “higher”
classes, but to the workingmen,

(Continued on page 1547)
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The 'I.ondon

By HON. TOM CONNALLY*"

P

UNO .etlny

U, §. Senator from Texas . :
Chairman, Senate Foreign Relatlbns Committee o

Maintaing That the First Meelmg at London of UNO Was an.Out-

standing ' Success, Though “All

Senator Connally Warns'That the Task (rf Préservmg’ Peace’ls’ Not
Praises * Record of Securlty Counc in Bringing ln,to

Automahc

- the Open Quarrels Between l\ahons,

. 'Says That Despite Attitude of Russla, “That Cotntry ‘Wanlts Peae..
" 'Warns That Russia’s Right to Decide Its Form of Government Does

Not Extend Beyond Its Boundaries, and Urges a Firm U. S. Attitude
While -Expressing' a’ Desire for Russian Friendship. Says U §

Was Not Light Without Heat,”"

Whether Large or Small, and

Musl Accept Leadership, Responsibility and Urges Strong Armed
- Forces, “as We Survey the World Situation,” ; il
- At the outset, Mr, Pre51dent I want "to. make my posrtlon un-

equivocally clear

standing ‘suc-''.
.cess, . Inimy
i "opinion;. “thie .
United Na-
" tions: machm- .

L ery.  demon-
* strated unde-

. 'miably its use--,
fulnessand the

* ‘great ” ‘influ-

Jence it may:
exert in ; be-

' half of world

: peace In ‘'my

“opinion;-the .|

c eharter.re-

¢ snains the Pest -

. nope . of man—

" Kind.

1 repeat, Mr

. President, !
my view, the
First General Assembly was .an
unqualified = success. ' ‘After ‘San

! Francisco-we had only:the bare
. keleton. of the Charter. - At Lon-
don the inert framework ‘was m-

“’vested” with " flesh ‘and blood.

- became a living organism.. It was

. mot ‘expected’ that: the - London

. weeting would do: more than' set,

R TR
-‘Sen. Tom Connolly -

. up the orgamzatlon and 1ts agen-

Lt’

*Speech by’ Senator Connally in
. .the” Senate, March 12,1946. ;

‘pose alone:-

| General Assembly had’-been

thé | ‘Trusteeship "Council.}

In my oplnlon the General Assernbly Was an out--

cies. It ‘was called for that pur-

PP oA |

Before we' left London;

e
0 -
ganized.. The 'six non—permanegt

| members of the Securlty Council

nad: peén :elected “and that “body

| had’ brganized.'-'The '18° members
| of the Economic and -Social Coun-
| il shad ~ been: selécted  and’: that

body had begun its duties. The 15
judges of*the  Intérnational Coutt{::
'of Justice-had been-elected; *The’
Court ! will ‘soon :convene: ‘at the
Hague. The Military StaffCor-
mittée had been set up. It con-
‘venied in London and meets agam
soonin'New York: “Its task is ‘well
in~hand.: ‘The 'Secretary-General
‘bad ‘been selected and: far-reach-
‘ing plans laid for the new Secre-
tariat.:; The resolution” p10V1dmg'
for: the atomic-energy commlssro'n
‘had ‘been: ‘approved: - {
‘By"no ‘means the least of our:
‘gains” was’ the ‘fact’ that’ progress
was' also“made toward settmg ul
[Gre: ti
Britain;” New+Zealand; ‘Australia,
‘Belgium and France all agreéd to;
place under'the trusteeshlp system
‘the: terrltorles they niow" hold tin~;
der Tieaghievofi Nations mandatea
(Contmued on: page 1545) X

¥ooa
‘\4»!

. for British- Amencan Cooperation- Through ‘Free Voluntary Frater- |

- nal Association.”

. Decrying Recent Charges That Britain Does: Not Have a' Democrahc i

Emphasizing the English-
 pathy for the People of Russia, He Calls on' the Latter’s Govem- ;
ment Leaders to  Cooperate” With the World” ‘Organization. *
Urges That the Security Council . “Thrash” Out” Soviét” Pohcxes.f

§peakmg People’s Sym- |
“He | "

1o

' Government, He Declares That the People’s Freedom to Elect’ and
to ‘Change Their Rulers Is”the True ,Determmant of Democracy. |
In Columbia University Address’ He Recommends Cammnmsts

Study ‘Work' of the White Ant," "

: When 1 spoke at Fulton'10' days ago, I felt it was necessary for'
- someone inan uno[tlclal posmon to speak in arrestmg terms about the

R Ay 3 1o 4 e o bt

‘present plight !
of 'the world:
T do 'not ‘wish
to .withdraw’
or modify “a
single word.- 1

_‘was invited to . *
* give my coun-

“sel. freely “in:
thisfree coun-
try ‘and I-am
‘sure that the

* hope whichI"
expresséd for
* increasing “as-

socxatlon« -0f). 1
our two coun- .

will"

‘comé’“to  pass;. §

‘not because of - i
sany. ’speech Wlnston Churcl’.lll )

*-‘which may be "

made, ‘but because of the tides

that flow in' human affairs and in |

the course of unfolding’ destiny.
‘The ‘only’ question ‘which ‘in- my

#*An address by’ Mr. Churchill
at New York City’s ‘Official’ Din-
ner in his ‘honor, Hotel Waldorf
‘Astoria, March 15.:1946 :along with
one made March IB, at! Columbxa
Umversuty

|g|t|zed for FRASER

ASQL. QﬂﬂlHQfPIl nm/ ;

‘believe’ that ‘war ! isinevitable: or
- T+do not belieye- that.
the rulers, of Russia; wish for ‘war :

Uiniminent.

‘oplmon is open is whether the

necessary harmony of thought and
action' between 'the ‘American and

Brmsh peoples ‘will be reached inj’

“gufficiently + plain and: clear
manner and in good-time:to pre-
vent"a ‘new world struggle br

whether ‘it ‘will come: about; as lit:
has 'done - ‘before,:
- course 'of that struggle.

only:
‘I remain
convinced ‘that thisquestion will
win a' favorable answer./ I do not,

at’ the* present time. I am- sure.
that if ‘Westand - together -calmiy
but résolutely in defense of those

ideals-ahd ‘principles embodied in
the Charter . of the - United 'Na-'

tions, we'shall'find ourselves sus-
tained" by the overwhelmmg -as-

and that,: fortified by this'ever-
growing  moral . authority, - the:

cause of peace-and - freedom will |

come safely throughand we shall
be able to go on' with: the noble.
'work-—in which the United States}
has a glorious primacy—of avert-
ing famine, of healing the-awful

(Continued on page 1549)

~4| come payments» UsGey -
| gontracts. - I Divideéngds’ to | policy-

$11,039,004. "Payment ¢of

‘an" average. of: $27,
‘throughouf thé past'year.:

b of the ‘Equitable:’

in’- the;

gk

Egullabie Life

o Releases / ”"ﬁalﬂep l

lcyholgers
489,986 in’ payinents ‘from ‘the: So- |

clety last year, Thomas I, Parkm-
son; "President, announced

| March 16"

Payments to widows and Chll-

/| dren’and" other . benef ciaries: of

New York policyholders who died

- |'dirring ‘the past year amu.niéd o)

$19,709,156, - Qlder. peopl"- in this
State recieved “$6,168.290 as in-
annmty

-{holders.in.this state,. representmg
refunds of premium payments. in
excess: of the amounts requirea
for insutance. protectlon, ‘totalled;}
fnaturec:
endowmehts and other benefits to:

‘New' York’ re51dents aggregated

$13,973,534,

=" For the na'tron as'a whole ben-

efit. payments by, The Equltablle
Society ¢ aggregategll '$238;064,000,
76 every: horrr

A ‘total of $46,600,000 :has been’
set' aside for distribution. as divi-
dends °, to pohcyholders durl 1g

1946

"“Tife insurance protectlon pro-
vided by’ The' Equitable Sotiety

mark - last*year to a new record’

| high'of $9,172, 440,000. " Of the total

insurance in force $5,569,77 000
is ownéd through' indi\ndual polr-
cies: and. '$3,602,664,000 : through

ers.in over 2,000 business. enter-
prlses New life :insurance sales

B in1945 amounted to” $649, 987 009‘ :

“ The' assets | guaranteeing :the|
payment of the Equitable’s:6, 052’- 2

513 insurance ;and ! annuity con-
‘tracts“and’ group: certificates ‘in-
‘¢reased’ $341,455, 000 last year, the
greatest” gain- in*'the Equltables
history, to a' new hlgh of $3 849,
438 000. ;

Holdmgs of Umted States Gov-

| ernment: bonds: ‘aggregated- $1 -
iy 923 ,667,000 " at:the’ yeartend, a' net

A nglo-U. §- Sovxet Rela‘honsj

By WI\ISTON CHURCHILL*
Former Prime Mmister of Gneat Bntam :

:Dlsclamung ]'houghts of a Mlhtary Alllance, Mr. Churchlll ,Pleads

increase " of - $1,607; ;221,000 'since’
‘Pearl Harbor 'and ‘equ. valent to:
52% of'the ‘entire mvested assets

SRR O

Pomtlng out that Equxtable

uids are at work 14 bubiness en-
) terprxses in.every, staie.of the un-

jon, Mr. Parkinson’. stated - that’
new investments’ totallmg $458—

1916,000: were thade in mdustry and
Qbusmess last year: at’ an averagi

return of 321%

l

Marvel is Gonfirmed |

| Minister fo Denmark

The Umted States Senate con
firned 'on ‘March 12 the'nomina-

| tion' of ‘Josiah Marvel Jr. of :Wil-

mington, Del. t6 be U, S. ‘M:nister
to Denmark. The‘nomination was

‘{sent'to the Senate by Presxdent

Truman ‘on March 1. In reporting
his appointment, Assomated Press
advices from’ Washmgton ‘on Mar
1" stated:

M Marvel .an attorney, is: ‘a
former Chairman ‘of _the Demo-
cratic -State Committee in Dela-
Ware and. a former Captam m the

Al Corps, ¥

“At - Copenhagen; - Mr. Marvel
will : succeed * Monnet B _Davis;’

who. recently was. appointed Con-

sul-General in- Shanghm W1th the
rank 6f Minister. o
“4My. Maivel ‘was ‘born' Nov. 2,6
1904, at- Wilmington."+ His  father
was a president of .the Amerlcan
Bar ‘Association. 7

LeMr. ‘Marvel has long been ac—
tn/e in: Democratic polities. " Hé iis’
a-former Secretary of ‘State for,

| Delaware 'and- for several  years

was -attorney - for the: Delaware
nghway Department e

““He began law” practlce in Wll-
mmgton ‘after = graduating from
Harvard  Unlversity - Law’ School
in"1931. "He.was" Assistant City-
Solieitor of Wilmington before his |

entranee **into” Delawarc Statc

v Democratlc polmcs ¢

{ and beneflclarles :
in’ New Yo rk State' received $51,-

group policies’ safeguardmg work- /

& A A »~\~=1\-.~‘~y4 6,

le’ . State of Trade i

“ Industrial output.last week continued to be held ‘below origi- .

nally ‘planned ‘schedules. by labor and. materiali shortages;. altho;
‘sorne-slight “increase - in" production: was noted for.-the: per‘md‘ Th

compensatron claims. " ‘Production’

| ' week ending’ March: 2 saw’ & further"rise 0f ;3.7% "in: "unemployment“‘"'r v
'of steel’ mada’ additional’progress

the past! week with:output:of automobtles Showmg an advance vof:

34%. The general'delay, however,e

in filling baek orders for rnachtne
tools was occasioned by the short-
age of electric motors.

pered “by ' the factors mentloned
above, such as labor, shortages and |
small yarn dellvenes, and a limit-
&d*Supply. of new "machinery: Ini
the clothing industry. manufac-
turers  were frequently  forced:to.
allow fabric supplies to detefmirne
yroductiont, ' Output of 'shoes-rose
in" the ‘week 'as:back orders con-

tinued'topile 1p “and "di’ some’
instances new ordels were not
actanted, fises

yrThe': employment sxtuatmn, :
=tates-the Business Bulletin:of: the;
La Salle Extension' University for.
'‘March; “apart- from ~strikes: and
thoge indirectly affected by :them,
is much better than was generally
expected.: The increase in civilian'
industries, "in ‘trade -and 'related:

crossed -~ thé . nine-billion: dollar dines-has’ offset the declines in the,|

'War plants and ‘the demobilization
of the armed forces.  According to.

‘the'-latest estimates made by. the

Census Bureau; total" employment
is 51,720,000 as’ compared . with!
50, 120 000 a: year ago.. .Unemploy*-:
ment: has risen from:700:000 to.a
little ‘over 2,000,000 which® is' the:
‘number: that "has oftei been..out’
of work even m penods of pros-
perity,
“‘Factory employment has de-!
clined ‘about 3,000,000 during ‘the;
Jast 12 moriths- but ‘most "of these’|’
workers as ‘well ‘as the refurning
service’-men’ ‘and . women ' have.
found employment in"other lines:
‘| The increases over last’ year have
been 'marked in “trade, transporta—
‘tion, “servie mdustnes and’ in’
‘donstruetion;  Further shlttmg fs!
_hkely espccrally fo’ constiuction.
“the’*' Government-stimu'ated;
,housmg program, gets under way./
/% “Factory- payrolls have. declinec:
‘somewhat more than the dtopin:
industrial productlon due éntively’
to the reduction in overtifne pay:
‘ments.~Some-of this reduction ha:.
been offset by ‘higher hourly rates
of pay, but ‘most factory. workers
now haye ‘smaller weekly earnings |
than they received at the wartime
peak.  In some lines; the drop has|’
been gquite: drastlc although in
others’ ‘workers ' are earnmg al-
most 23 much as they were a year
ago’ - n* yearly “every ,dindustty,
garnings are, far above pre-war,
‘ “Workers are inclined ‘to com- |
pare ‘their: present ‘earnings,” not’
with’ their prewar ones, "but. with
their most ‘recent wartrmn WAages:
That fact accounts for the strength
of the: movement toward: higher,
wages, even though théy dd mean
highter costs * for~ industry at -tz
game’ tirhe ‘that industry: has lost
its biggest customer—the Govern-~

,ment. Then, too the cost of living

has tisen over 30%; which absorbs
some of the wartime increase in
‘weekly--earnings-although not all
of it. /The'pressure toward higher
wage rates is likely .to continte
strong; for several months after the’
major strrkes ‘have been’ 'settled..
UnlJess ‘1abor; product1v1ty in-;
creases. - .greatly,” ‘most " industries’
wall be- compelled to adjust their
op€rations’ to. higher Jlabor’ costs:”

- Steel : Industry———Wlfh ‘wartime:
speed,  the -steel .industry. . Was!

'| forging ahead the past 'week in an

attempt to make as much steel as:
possible’ before operations might

.be  curtailed because -of a" cohl

mine shutdown, .according to:the
“Iron ‘Age,” national metal-work-

| ing ‘paper..Even though the pres-

ent -percentage is based on less
capacity because of revisions eallv
this year; actual weekly dutput is
On a par w1th prestrike activity.
‘Between now and the period in
April-whena posslble slowdown !

1in steel productlon may occur

steel output is expected:to ga‘ln',r
rapidly, - the .. magazme states,
Equlpment is'now in: good shape ':

—«Textile..production... was . aham—.uand previous. diffieulty in obtal,n-

‘ing manpower has: lessened.. co*n-‘
siderably. Nevertheless coal sfock=~"

prles ‘at- steel.companies “are ‘still - -,
no.more’ than two; 10 three WEeks )

on the average.

“Because of the fear ln ‘some cirs
cleg that: the ' ‘coal ‘strike;; if’ it oe<
‘¢urs,;- will ‘be-a-lengthy one;. steel
companies ‘are " being: forced ';/to
‘make téntative plans-for- slowrhg
‘down "some ‘operations as ‘soon: as

|| the 'strike-is called.::By:starting a

| slowdown ‘in operations early, thé ~
Iron Age notes, the: conservation .|
'of ‘coal-allows a‘more economical
operation of coke ovens‘and ‘blast -
furnaces and'leaves: the" industry
in a better position for.a full~scale

ended

Reahgnment of sales terrrtones
by steel producers has stepped-up
‘in recent weeks, swelling the rank
of consumers’ who ‘must. find néw :
sotirces © of " supply:: Mills “dre
drawing in tHeirlines and confih-
inga large ‘pattiof their shipments
to ;‘the ‘more’ profitable nearby
Avphds
Pittsburgh “ Wheeling,", “Youngs~ .
town and Buffalo. are. restricting ..,

'their sales‘in the “Midwest; par- ‘

tlczrlarly on’ sheet and stnp prod-‘-'-. i
cts :
“Chicago producers are: cuttmg "
down on’ sales’to 'areas from ‘De-
troit, '“edstward: “’ “Concurrently :
‘neighborhood; customers are being
favored on’quotas-and- one- ‘west-
‘ern'mill’is reported: gt‘ving‘unllm—
itted: tonnage to cust0m
‘state.: A W S
~'"This hurly-burly in reshapmg
sales policies is'a” direct result ,of
the inadequacy from the steel in-
dustry’s-‘ standpéint of 'thé Tecent
prxce advance’ In order to.paythe
18Y . cents’:an! hour: incréase-in
wages and at the same. time strive
for'a good financial showing, steel
firms - havé  had to drawi in their
belt- trghter and. seekrevery means

lron ‘Age observediv it : {

“'On the production side cost cut-
tingis takmg the. form' of strict
‘agherence' to' the “40-hour’ week
andthe streamlining of the dis- .
‘tribution “of steel - production to
eliminate  money losérs and: low
profit products. - Items which’ were :
irof. advanced enough'to take them
outrof the-high: cost ‘category are:
being made in’less quantities and
more emphasis'is being’ placed on
the products whlch show kS better
return ;

. New. steel busmess last week
'surged ahead further and: the or-
der volume now being- placecl isat
the prestrrke level: Specihed ton-
‘nage-‘or:.what" is called ©'a~firm
backlog this week averaged about
seven: months. full’ production’ on .
an ‘industrybasis" at‘the present i
rates'-although - certam' productsf
are further’extended. : 3

! Export direttives on addmonal 3
stéel” ‘products - may ‘come ' sooI.
Steel shipments abroad’ ‘this’ year '
have beéen running about,40 % be-
| low" 1945, partly ‘duetto’ the end= "
ing of. lend-lease and pther finan-
‘¢ial aids ahd partly due:to’ supp’ly- :
ing 'domestic demands;fi o
he ‘American” Iron-and Steel

Instltute announced oh:Mohday of
this ‘week ‘the operating' rate; of
steel -companies having 94%, of
the steel cavacity of the mdustry
will'be 88.9% of capacity for the
week beginning ‘March ‘18, ‘com=
pared ‘with 83.6% one week ago,
15.2% "one month ago and 96.9%
‘ one year ‘ago.’ "This- represents’ an

increase of 5.3 pomts or 6. 3% over .
!'the prevmus we
¥ (Gontlnucd on page 1551)

output’, when the ‘coal strlke s ‘f

Flrms in “such Tegioris ps *

possibie’ito ‘effect” economles, the : 5
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 Senale Gomnglltee Hearings on l.oan to Britain

Recent witnesses at the Senate Bankmg Committee hearmgs on
the. proposed’ loan: to.Great. Britain have been ‘consistent.in recom-

mending favorable action on the bill,

Relaxation of government con-

trols over world" trade prormsed By the loan " agreement "appears to
be ‘the consideration’ given greatest’ emphasrs in"the 'testimony - of

4Secretary of Commerce Henry®
A. Wallace, who appeared before
the Committee ‘on’ March 12, Tec-
ommended the loan as an: essentlal
part: 6f “the” program for” world
récovery ‘and. declared it 'to' be
good " business to. Iend money' 1o
your best ¢ustomers. Under ques-
. tioning he "coniceded that the loan

might bé “labeled in part as char-.

ity;” but assérted it would be” “a
good financial 'venture if we, gave
them themoney.”.. "‘Senator Taft
(R-Ohio) debated the inflationary
aspects of the loan with Mr. Wal-
lace,- but the . latterinsisted that

these ‘would be efféctively. coitn-

tered through export controls; Mr.:
Wallace indicated, according to
Assoc1ated Press Washlngton ad-.
vices, that ‘he beheved intérna-
tional agreements would be nec-
essary 'to control priceés and' pro-

duction of several important com-

modities," including’ wheat, "cotton
and sugar..  Earlier, the Secretary
-of Commerce had made the state-.
ment” that" international ' trade
should be on'a’ “fair; 'sound”and

"+ economic pasis, free from artlhcral

restramts and restrictions.”

In the course of his testimony
before the 'Banking' Committee'
Mr. Wallace said that hethought
Great Britain should-transfer cer-

tain war bases to the United States:

on a permanent pasis. He ‘also.told
‘the commrtee, the Associated Press

~ ¢ontinuéd, that he would not sup-.

}Jort the_“proposed *$3,750,000,000
oan to Britain “for a moment” if
he thought ‘it was a step  toward

. an alliance with Britain, 'He com-.

mented on these points in reply to
duestions after reading a prepared
statement ‘indorsing the loan, '

" Wallace 'said there ' was. some’

slxght risk of financial loss in-the
proposed -loan‘‘but ' the- risk- of
not - making the loan is ' much
greater,’..... -

la VIf our faxlure to make 1t should-

in any ‘way contrrbute to a-future
atomlc war,”: he said,, “‘thecost
‘may well be several hundred bil-
lion dollars, the destruction of our

cities and a large part of our pop-

‘‘“lation; ‘and: indeed. the' destruc-
tlon of ‘civilization:itself.” * "
Summing up his prepared state-
ment Mr.: Wallace told the com=
m1ttee accordmg to the ASSOClated
Press: .
ieit b The loan wxll make poss1ble
expanded world’ trade and’ thus
s to our interest; "

Vil

WOrld trade-the -economic”health
of many countries will be affected,
““and ' thus " give rise . to possrble
threats to. world peace; *

"} 43, The loan itself is a good
financial proposition—as sound an
investment: as" can "be tade of a
sum,.of ‘that size in' any manner.
It is the soundest kind of business
to extend eredit to good custom-
‘ers. It should be remembered that
before the war the United King-
dom was ‘our best customer 2

Under-Secretary of State: Dean
Acheson, ‘appearing " before ' the
Banking® Commltt e, March: 13;
declared that rejec on of the loan
to Britain ‘might’ radically revise
i the entire pattern of world trade.
- Forecasting that it would: lead to
Empire ‘production of many agri-
¢ultural ‘products such” as apples,
{obacco and cotton now taken from
the United ‘States.  Mr, Acheson

- further -predicted -that- it ~would

foster home' production - in Eng=
land of “many - American  special-

“ ties. Heé’added that the loan was

the last ‘clear- chance to  restore

‘world' trade to'a free:basis and
- thereby increase production and

employment everywhere. -Accord-
ing to Mr. Acheson, the Associated
Press - reported, = Great : Britain
would be forced into deals which
would ‘. arouse ; resentment- -in
‘America  if she “doesn’t get the
planned - $3,750,000,000. credit;
“They would have to puil:the Em-~
pire closer and closer-together.?’

gitjze'd for FRASER
p:/ffraser:stlouisfed.org/

éentatrves of” government bankmg and agrrculture

'he told the’ Commlttee ““and ex-

clude 'us and every other country
from this'trade” "~ ©.*

That Great ‘Britain, 1f not gWen
the loan, would: be forced ‘to re-
treat inta an-economic bloc, with
the:- end. of the “Bretton Woods
monetary agreements a- certainty,
‘was also the ‘opinion of ‘Marriner

S."Eccles,: Chairman of'the Board’

of ‘Governors_of .the Federal Re-
serve’ System, -who . appeared be-
fore ‘the  committee - on Mar.: 8.
Committee ‘members - reminded
Mr. Eccles, Washington advices to
the “Journal of Commerce” stated,
that banker spokesmen-had,.dur-
ing;the ‘Bretton :Woods hearings,
‘advocated a loan to Britain. ‘Sena-
tor Taft charged that the-Admin-
istration: had:at. that-time -dis-|*
counted the need of British finan-
‘cial aid. ‘The “Journal of Com—
merce’ added:. -

But Mr: ‘Eccles condemned as’
“foohsh” the claims that’ certain
banker spokesmen -had made that
a loan ‘would have been a substi-
‘tuté for Bretton Woods; The ‘Fed-
eral ‘Reserve Chairman said- that
Allén Sproul :andJohn Williams,
who took that position; were “all
by themselyes” among  those ‘in
the . Federal :Reserve.’ He ‘ said
‘neither Bretton: Woods - without
the loan, nor:'the ' loan  without
Bretton Woods would have proved
workable RUIEART L ST

“In the course  of his- remarks
Mr; " Eccles '/ condemned budget
deficits and said thete is no'need
for “one- at" this  time. He‘stated
that the ‘Treasury' cash’ balarice

could be used- to retire some $10,-

000,000,000 to.'$12,000,000,000 ‘of
the pubhc “debt-at the:same: time
that the financing. of “the British

loan ‘could be accomplished: with-
| gain* operative "concessions - {rom

out resort to:public borrowing:
Wmthrop Aldrich; Chairman of
the ‘Board‘of ‘the ‘Chase National

Bank’ of New York, endorsed: the'

loan; when’ he appeared before the
committee: - on : March'+13,-as"
major- step in the restoration’ of
world commerce,” adding that free
énterprise throughout- the ‘woild
would ' be’ endangered by - failure
to approve it Mr. Aldrich, &¢-
‘¢ording to the “Journal ‘of - Com-
meérce,” criticized the proposal of
Senator Taft that, instead of'a‘$3,~
750,000,000 'U. S7 credlt to Britain,
this country make a gift of $1,000,~
000,000 and let the British:rely on
the ‘International Bank and Mone-
tary Fund for the remainder, He
said ‘that:Senator Taft's proposal
was: contrary to the purposes for
which the monetary fund and
bank are established. Under-Sec-
retary of State Acheson had earli=
er said of the Senator’s suggestlon
that it would “practically destroy’’
the”wholé’ international’ financial
mechanism which this country has
sought ‘to 'develop.: The: views of
Mr: Aldrich were given in'full in
our issue “of March'14, page: 1341,
“Ralph 'E, Flanders, Vermont
manufacturer “and “Chairman ‘ of
the Boston Federal Reserve Bank,
appearing” at ‘thé hearings’ March
14 envisioned the loan and related
agreements as: the ‘first ‘phase of
4n ' ideological ‘war: with' ‘Russia:
Such ‘a’ contest” should be . ‘wel-
comed, hé said, “provided the'su-
perlorlty of e1ther sidé’is finally
determined- by ‘the favorable ef-
fect on the living condrtlons of the
peoples 11v1ng under one ‘or the
other sets of ‘ideas.” “Other: re-
marks of Mr, Flanders, as reported
from Washington to 'the Associ-
ated Press March ‘14 follow:™ - =

"“Discussing Russla S place 1n the
pxcture, he gaid: "

“We are. disturbed by our lack
of comprehensron of Russxa s pur-
poses and. policies. > Rightly . ot
wrongly, we have the feelmg that
this lack of. comprehensmn is the

vmost serrous problem we face in-

mgintaining Jeace" for the next ‘

generation. .

“We may say with full confl-
‘dence that Russig’ does not desire
‘war,- because it is so- obvrously
COntrary to her interests to have
war. .-

“When it "comes, however, to'a
contest between dtfferent fypes of
soclal organization, * we. may be
sure’ that Russia: does want that
kmd of’ struggle. :

: “Furthermore, it ig a confllct
which we ought to welcome, pro-~
vided the' superiority, of: erther
side is finally determined' by the
fayorable effect on the living con-
ditions of the people‘living under
one or, the other sets of ideas."

- “This. kind " of competition Rus-
sia will engage in and we’should
gladly: join in"it; because: funda-
mentally it s’ competltlon to im-
prove:‘the- materral condrtxons “of
humamty. o

“The Bankmg Commlttee ‘was in-
iformed ‘on’ ‘March14 by ‘Russell
Smith; legislative secretary of the
Natlonal Farmers Union, that the
union had approved the proposed
British loan’ virtually unaninious-
Jy: He'said that delegates to a re-
.cent.convention of the.organiza-
tion “had ‘overwhelmingly agreed
that the 10an; ferms - “constituted
an essentlal start-toward a. perma-
nent declaratlon of economrc
peace ;

s

Gondlhons ‘on I.oans
To Britain, Russm
Urged by Stassen

. Former Governor: of anesota
Harold E! Stassen.told reporters at
West”Palm “Beach, Fla.; on March

8,.that he beheved United States | i
£l Home Bulldlng ﬁalns in January

Prospects for meeting the " President’s goal “of 1,200,000 ' new
by..the continued contra seasonal-
risein- home constructlon during ‘January, the Bureau of Labor Sta-
fistics “of ‘the’ U.:S.”Department .of Labor announced "on'  March 2.
The 37,900 new nonfarm’ dwelling units started in’the first’ morith -
of 1946 was-30% above the December, 1945 total of 29,100 and flve

‘Toans to Great’ Britain ' and. Russia-
should: be used ‘as”instruments to
effect’ 1nternatronal cooperation,

Expressmg the view that the loans.
were necessary t0..stabilize. world.
economy, “Mr. Stassen nonetheless
stated‘that-they should bé used to'

.the two\powers seeking them, He
declared; - accordmg to a Speclal
dispateh - “the”New '"York |-
‘“Tlmes 2 that the “loan‘to Rus*

| sia should : be granted ‘but’not.

given “away ‘glibly; It 'should. be
made’ only in return for definite
eoncessions by Moseow,  such:as
access to: and free passage of
news ot

“As for the loan to Great Bntam
Mr. - Stassen ‘sdid (Wwe quote: from
the “Times”) that this should-be’
predlcated son'-changes’ in '  the
“sterling  blac” practices: and: on
the’ altering of colonral preferen—
tral trade policies.

“These policies,” he mamtamed
workx o ‘the advantage of /coun~
trles of the Empire and its satel-
ites and to. the detrrment of the
Umted States”"
‘*However, he added defeat’ of
the British loan would be detrr—
mental o qur-ecoriomy. .. ;

- Dr. Sun Memorial
Amerlcan and Chinese adm1rers
of the late- Dr. ‘Sun . Yat-sen,

founder of the Chinése Republic, |
held’a ‘memorial-meeting at New |'

York’s Town Hall Club on March |
12, -the :21st’ anniversary . of -his
death .President. Truman. sent a
message of ‘greeting to the assem-~ |
bly,: according to the.New:York
¥Times”  on March 13, lin which;
praising the,life long. effort of Dr
Sun' to”create "a‘hew China, and
lauding the victory of the present-
day ‘China’ against the forces. of
aggression, he predicted-that the
“Chlnese people will go forward
to’ c0nsummate their late” leader’s
goal of a new, mdependent demo-
cratic’an d - prosperous:” China |
Wwhich will® take-a foremost place |
in the family. of nations” Dr. C. I
Hsia, 2 member of the Legislative |
Yuan, governing ' body of China; |
and President of the Chinese News
Service, addressed the meeting, ¢ de-
scrtbmg Dr. Sun’s social systém as

“a comblnatlon of ‘what is desxra-
ble in state’ socrahsm and t ivate
capitalism.,”

surveys reveals.

Sees. ﬂpposltlon fo'Gheap Foreign Imports

American Tariff Lea ue Announceo Results of Poll Conducted by

. Three Survey Orgamzatlons. Reports Overwhelmmg Vote Advo-
catmg Makmg Japan Pay for War. £ ’
While , 75% of the American’ people favor the U S. expanding
its activities in mternatlonal‘affalrs and trade; 62% are unwilling to go-

ds far as to ‘allow ‘cheap foreign’ imports to jeopardize the domestlc,
economy, an'American Tarlff League analysis of recent public opinion

In a study, just pubhshed entttled “Public Opmlon in the U. S’

on . Foreigr ‘Trade;” the" author,
Dr,-John ‘Lee Coulter; consulting
economrst of: the” League, Suim-
marizes recent polls conducted by
three nationally-prominent survey
orgamztlons “as follows:” ™ ',
“In ‘spite ‘of America’s interest
in world “affairs and desire to ex-
pand-her foreign ‘trade, she def-
initely is'not willing to sacrifice
Her ‘markets to ‘cheaply-produced
goods* which ~endanger--domestic
employment, .the” American: wage
scale and the domestic price level,
and thereby threaten  her own
high standards of - Aiyingt
-On' -the questlon whether - the
United: States 'should'take: an
active part in world affairs, one
poll revealed that 71% of those

75% 7 were - shown’ ‘favorable ' in
another: survey. conducted by a
different - group. -

In surveys on the 1mportance
of United States trade with"for-
'eign countries;-56 % of thé persons
‘interviewed . favored increased
‘trade’in’ onepoll, Tn another ‘poll,
45.7% declared that ' the 1 U, 2S.
“needs” forelgn trade - for. real
prosperrty “while * an’ additional
123.8% rephed that f01e1gn trade
“helpsdisii

However, m a poll askmg the

followmg questlon' “In order to,

try; out a’ union. of nations as a;
possrble way of preventing wars,-
would you be 'willing or not w1ll—
ing" to"allow competltrve imports,

|even-if prices were ‘lower?,” 62% -

of 'those questioned sard they,
were unwrllmg to allow competi-
tive imports. Only’ 28% * were
w1llmg, 10% had no opinion.

In a poll conducted . just after
the Japanese; surrender, 79%  of.
the replies favored making Japan
pay .in some way or other for the
cost "'of ‘the “war. When ' asked
speclﬁcally, “I£""the  ‘only way’
Japan'.could  pay us-for our cost,
of -the: Wwar, would be: in goods, .
would.you you be willing for, our’
country” “to* - accept , any goods
which «could be sold cheaper than;
similar goods: we make. in ' this,
country?,”". 68% declared . they
were, not wlllmg to accept such'
oods Wik

::The League study also revealed,
that only, 32% "of the persons
polled approved of buying Euro-
pean’ shoes ‘and’ trying to~ shift
American workers;  thereby. dis-
placed, to other: mdustrres Simi~
larly only 32% . approved of buy-
ing cheap forelgn farm products
and 1nduc1ng Anmerican ' farmers’
to raise other non-competltlve-
products R : v ye 1®

)

&

homes in’ 1946 “were" encouraged-

fimes” the ~7,700 unrts begun m
January a‘year ago.:

The". announcement also sard

¢ {Home, 'building." reached its
1945 h1gh during the last . three
months” of the year.” Thesharp’
increase
constriiction that  followed ' the
end of the war brought'the fourth
quarter. . total’. to .-90,300—more
than 23 ‘times ‘the 33 ,500 ° units
started  in ' the ;’cor‘responding
three-month: period in' 1944 and
38% above the’ 65,500 units. re-
ported in. the, third: quarter ‘of
1945.° Only 25 of the units begun
in the last ‘quarter of 1945 were
publlcly financed as’ compared
with 7,500 in the same period of
1944, .
U 1s estrmated that approxi-
mately. 245,500 new family dwell-
ing ‘units were- rput under; con=
struction in 1945.. Although. this
was. substantially . above ‘the to=
tal of: 169,300 units" started *in
11944, it 'was still less than half
‘the 1942 volume 'and’ only a little
more than a third of the post de-
pression peak of 1941,

“Average * permit . valuations
1ncreased + congiderably . _during
the year... The average Valuatlon
per dwelling unit as stated by pri-
vate builders;in their applications

for  permits - to burld was . 31%
hlgher ln\ 1945 than in 1944 This
' Was caused prmclpally by the
tendency of builders to concen—
trate on; hrgher prrced types of
housing. ‘Total valuatlon of both
public; and prlvate constructlon
in 1945 amounted to 892 m1lhon
dollars—mne—tenths more than
the 469- million dollars reported
for the precedrng year, . ik g

. “These estimates .are based on
buxldmg permlts 1ssued and on
Federal constructlon “contracts
awarded and ‘were prepared by

tHé Bureail oﬁ Labor’ Statistics of

tl-e United States Department of

in  private ' residential [

Labor. The ‘non-farm area of the
| United States is defined as includ-
ing all incorporated places and all
unmcorporatecl areas except
farms;’ oo

“of the . 229,200 prlvately ﬁ-
nanced dwelhng units “started im

:1945, "88% “were . 1-family ‘units,

5% 2~famlly units and 7% were in

multifamily structures. ' The: cor-
responding  distribution in 1944
was. 83% 1-family, 7% 2- family,

and 10% mult1fam11y units.

~4All city sizes’and all geograpluc <
divisions * shared :in the ' increase

during ©1945. in the . number, of
dwelling units started.  The larg-

est proportxonal gain-(65%) oc~

curred in ' cities - having  a. 1940
population ' of ‘betwen 5,000 ‘and
10,000. Howcver, the greatest nu-,
merlcal .inc¢rease (10,900 units)
was. in 'cities of from 10,000 to
25,000.+ population. ‘Twenty-eight

percent of the units begun in 1945

‘weré located inthe Pacific States;

followed by 18% ‘in the South
Atlantxc and 17% in" the FEast
North Central. States. 70 o
" “The proportion of prlvately
’fmanced units located in ‘urban.
areds was about . the same  (two~
thirds)-in both 1945 and 1944. On
' the othér hand,.62% of new public.
‘inits “were  1ocated in ' urban
-areas in'1945, while in the preced- ;
Itng year: ‘the proportlon was,70%. -
““When allowance is made for
the understatement of construc—
tion costs by prrvate builders
whenapplying tor bulldmg per-
mits, it is estlmated that the 245,~
500 new units started in 1945 will
cost approxlmately 1,024 million
dollars. The cor respondmg Qver=
all. costs. of ‘the 169,300 units
started in- ]944 dis estimated to be
approxunately 529 mxlhon dol—

lr. l's )
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existing, to cause still other
difficulties to arise, and give
much longer lease: of life to.
policies which must in the end
fail ‘and - which ."should . be

‘Here are some of the most
commonly . mentioned - objec-
tives of these suggestions: To
énable the Treasury to avoid
any curtailment of, indeed, if
desired . greatly to expand
public expenditures, (1) with-
out. paying higher interest
costs, : indeed ' achijeve even
lower .interest costs “if . that

- ¢an be arranged; (2) without

in any way interfering with
the easy money policy of the
authorities as respects private

~ borrowers; (3). without fur-

ther expansion of ‘‘the money
‘supply,” i.e., currency in cir-
culation and bank deposits, or
at all events without permit-
ting” any such expansion to

‘have its normal effects upon

industry and trade; (4) Wi’gh—
out limiting the authorities

- (for which read politicians,

for the most part) in their ef-
“fort to check: any “‘inflation-
“ary” movement which might
result from more active em-
ployment of the “‘money sup-
ply”’ now existing, and  yet

" (5) be certain that the banks

are.not  paid more than the
politicians think desirable for
the accommodation they af-
ford the Treasury, !

; Earning Too Much .

" 'This"last" objective, " inci-
dentally, - is . to.' be  distin-
guished - from -concern : about
the mere matter of :interest
rates, or in other words the
‘rate’ at*which the banks are
paid for their services.’; These.
rates:at times appear: to. be
threatening . to  :become - a
‘vanishing = quantity ~as the
mathematicians. express it. It
would be difficult. for even
the political trouble maker to
stir up  popular - resentment
against these. fractional rates

of  interest now paid: to the|

banks ‘on most of ‘their loans
‘to the Treasury. The trouble
‘(for the politician) is that the
banks have:done, and are do-

‘ing, so6 much for the Treasury

that their income by past
standards is large even at
‘these very low rates.. In any
event, the politicians have for
.some time past been uneasy
about the potential adverse
‘public attitude . toward the
amount the Treasury is cur-
rently paying to the banks:|
traditionally an easy target
for“thé troublé maker: !

TLalE ¢

A%’ to the broader ‘shjec:

tives, det it be confidently,

possitively and emphatically
asserted at once that there is

no way under the sun in

structure, There'51¢ any of of private funds available for|

igitized

oA

which the Treasury can indef-
initely . play fast and loose
with the public purse and not
play hob with the credit and
monetary system, of the coun-
try and ultimately ‘its: price

course who now smugly point

for:FRASER
er.stlouisfed.qra/ .
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(Continuied from first page) "~ 1

out that deficit has been piled
upon - deficit - during - recent
'years, and. that while large,
lindeed unprecedented, addi-
tions: have, been made to our

| money supply, -no catastro-

phic changes have occurred in
prices. They point. to: ‘“dire
predictions” made in prewar
days about the consequences
of loose fiscal policy, and add
that “they proved to be un-
founded. The fallacy in  all
such retorts is well known to
our readers, we feel certain,
and needs no repetition here.
Indeed, those  who now urge
unprecedented precautions:to
prevent future trouble betray
by their very act lack of con-
fidence ‘in' the situation as it
now stands. * There would be
no point at all in their com-
ing forward with “remedies”
or preventives for a danger
they are sure neither now ex-
ists nor is likely to come into
being in the future.

. Must Remove Causes
“'The point now, therefore, is
not whether the current situa-
tion has grave dangers in-
herent in it, or whether fur-
ther continuation of the poli-
‘cies which brought it into be-

or would not be hazardous,
but is rather the fact that by
the nature of the difficulty no
way except removal of causes

‘| can cure it or prevent its

worsening in‘the- years «to
come. Least of all, could mere
mechanisms which serve only
to give the underlying factsia
'different | appearance,:-or: to
obscure the course of events,
long. prevent developments
from having the effects which
similar ' causes “have' invari-
ably had in the past,’and can
be counted upon to have in
the future. In some respects
what is'now offered:appears
to be hardly more than an-
other name for the same old
rose — or should we say. the
same old skunk cabbage? :.In
general, however, what most
of them aim fo do is to place
in the hands of: public - offi-
cials’ or quasi-public - officials
certain = “new” "tools with
‘which they are supposed to be
able to do what Canute failed
'to' achieve — halt ‘or change
the course of the tides.
- Interest Rates and Prices :
,:What some of these day-
dreamers seem -to plan is to
keepinterest:rates very. low
00d 6f the economy;

[t seg tg) il that no one ex-

cepliigovernment  takes: ad-
‘vantage:of! cheap money. - If
‘bothgovernimént and private
business -~ borrow . from  the
banks, the supply of money
must rise regardless of any of
these’ plans'that have come
to- our attention,. An abnor-
mally low interest rate is not
(likely to  encourage private
lending, or the accumulation

lending, but even 1f it did the

ing in the’first place would |

Congress Pigeonholes
Pensions Bill |

. “The House voted, 217 to 116, on
March 12 against taking ‘up legis-
lation to include members of Con-~
gress in the' ¢ivil' service retire~
ment . system, 'pigeonholing ' the
pensions ‘bill after being told ‘it
ought to be more interested in bal-
ancing the budget, Representative
Colmer " of ‘Mississippi, Chairman
of the Postwar Economy Commit-
tee, asserted, according to Asso-
ciated Press Washingtorr advices:
“It seems to me that:with a na-
tional debt approaching. $300,000,~
000,000 we ought to be tightening
our - belts  and , practicing = some
economy.” & Y
One’ of the sstrongest protests
against the 'pension: plan:’ came
from ' Representative Tarver. of
Georgia, who stated: . 00
“With -all the major problems
facing Congress, here we find our-
selves taking a day off to find out
if ‘we’re.going to provide addi-
tional benefits for ourselves from
the United States Treasury.”. The
Associated  Press also  stated in

part:. § : 1

Reps. Adolph J. Sabath (D-IIL),
Clarence 'J.. Brown (R-Ohio) and
Carl Vinson' (D-Ga.) said the re-
tirement plan was similar to that
enjoyed by ' other ' Government
workers, - They ' remarked ' 'that
generals and admirals have gener-

.| ous retirement provisions.: ‘

Under; the -bill, sponsored b
Vinson, Congress members: could

‘have joined in. the civil service

retirement system, if they chose,
by contributing 5% of their- sala-
ries. Brown. said the contributions
would fall about $1,000,000 a year
short of meeting the average re-
tirement benefits. Xt

A similar- plan for retirement
benefits - passed the House  but
ended in defeat in February, 1942.
‘That .was .the occasion for  the
“bundles ' for Congress” . quips
which spread over the nation,

“In today’s debate Reps. James
W. Wadsworth (R-N.Y.) and A. S.
Milee Monroney .(D-Okla.), point-
ed out that'a retirement. system
was part of a broad plan recently
advanced. for; reorganizing’ Con-
gress.” ‘They asked that this entire
plan be considered as a’'whole,

activation of now  idle de-
posits . might have: precisely
the effect now feared of fur-
ther additions to the money
supply.. What is desired by
many in this field appears to
be at bottom quite analogous
to corresponding attitudes in
the field of commodity prices

—but of course not in thel.

matter of wages. ‘' In'regard to
both prices and interest rates,
the “benefits” of cheapness
along with the productive
stimulation of dearness is in-
sistently demanded.’ “'

It will obviously require
much more than ingenuity to

reach any such objectives as
.| these. : It is' fashionable .to
.scoff at {‘natural law,” and to

rebel at its tyranny, but'the
fact is, of ‘course, that “nat-
ural Jaw” is nothing more and
nothing less than the pattern
of behavior of human beings.
Unitil such time as men and
women change their basic na-
ture to the extent that in the
future they respond to this or
that ‘basic situation in a way
different  from the past, we
shall all be slaves to “natural
law” whether we like it or
not.- Much if not most of cur-
rent scheming in the field of
money and related areas can
be - characterized as merely
futile rebellion against forces
not made by man.. ©.

N. Y. Reserve Bank Reporls Ratio of Profits of
. Members to Capital Funds 11.6% in 1945

. Profits after income taxes, realized by all' member banks in the New

York ‘Federal Reserve  District, increased during. 1945, averaging

11.6% of capital funds, compared with.9.5% -in 1944 and 7.2% in
1943, 'This is ‘'made known by “Allan’ Sproul, President of the New
York Reserve Bank, who on.March 5 issued his annual report of
operating ratios of member banks in the District for 1945, - The. fig~

ures above, he indicated, represent-

unweighted averages of the per-
centages for individual banks; the
ratio of aggregate profits to aggre-
gate capital funds, showed a small-
er increase in 1945.  “Not all.indi-
vidual:-banks,” ‘'said. ‘Mr." Sproul,
“sharéd’ in" the ' 1945 incteases,
however; 'there were over 200
membér banks in the Second Dis-
trict, ‘or more :than .25% of the
total number, which: 'showed de-
creases in' net profits after income
taxes.” This diversity of experi-
ence will bear watching and study

‘in' the period immediately ahead,

when some of the factors (such as
large ‘increasesin ‘bank ' holdings
of Government securities) leading
to ‘continued  increases: in:bank
earnings, may no longer be opera-
tive)” ‘ : ;
Mr. Sproul went on to say that
“the ‘largest gains in profits dur-
ing the past year occurred in three
groups of banks outside New.York
City -with 'desposits in excess of
$2,000,000, and in New York City
banks ‘with deposits under $100,~
000,000; these groups of banks had
profit-to-capital ‘ratios at least 2
points; or 20% higher in 1945 than
in 1944. : Most of the banks show-
ing ‘decreases in net profits were
institutions - with ‘less ‘than: $20,-
000,000 :of  deposits, ~although a
number of the larger banks out-
side New York City also had small-
er profits in. 1945 than in 1944.”
Continuing he said: b
“As in recent'previous years of
rising net profits for the majority
of banks in the District, dividends
to bank" stockholders: ‘were . not
generally.and substantially - in=~
creased in’ 1945, Banks. continued
the. conservative 'and: necessary
policyi of:adding .’ large, part ‘of
their net. profits (about 80% on
the ‘average) .to capital accounts,

thereby: increasing - capital funds

about 9.5%: 'The remaining 20%
of - profits was used. for dividends,

which for all banks in:the 6 Dis~|

trict average: only 2.1%.of total
capital accounts, the.same as.in
1944, 'Despite.additions to. capital
funds, - mostly «out. of- earnings,
the average: ratio of capital ac-
counts to total deposits declined
from over 9% in 1944 t0.8% .in
1945, : The ratio. of capital to all
assets other than cash and Gov-
ernment securities, however, rose
to 43% -as compared with 40%
I a9dd;l s i

<4The" principal reason. for .in-~
creased net profits .of most banks
was the increase. in volume : of
earning - assets, chiefly: Govern-

.ment securities. - There were also
'substantial ‘increases in "loans- to

finande the purchase or carrying
of ‘Government’ securities, how-

‘| ever, and, in the case of New York

City banks, some increases in in-
dustrial and " commercial’ loans.
The 'average rates of return on
earning assets were lower than in
the previous year as reflected in
the ratio of fotal earnings to total
assets, and also in the ratio show-
ing -earnings on loans.. For the
first time, a ratio has been calcu-
lated to show separately the aver-
age return on . U. S. Government
securities and .on other securities.
Since these ratios have not. been
computed - for previous years, for

all groups of banks; no exact com- |

parison is. available. However, the
combined rate of return on Gov~
ernment securities and on other
securities 'was lower in 1945 than
in 1944 for most groups of banks.

. “The increase in total current
income - of the banks was more
than enough.to cover increased
expenses for salaries, interest.on
an expanded amount of time de-
posits,” and’ other increased costs
of bank operations, leaving - the
ratio .of net current earnings to
total = earnings practically = un-
changed from 1944 for most groups

of banks, There were sizable addi-~
tions to current. net earnings from
profits on' securities sold during
the year, and from recoveries on .
loans and securities that had been
written down or charged off in
previous years, particularly ' for
the medium and larger size banks,
Taxes on net :income were also
much larger than in previous years
and for all'banks averaged 7.8%
of gross earnings’ and about one
fourth  of net current earnings.
The proportion of earnings’ used
for income’ taxes increased with
the size of banks, and was highest
for New York City banks having
total deposits of more than $100,~
000,000; :for: this = group income
taxes amounted to 19% of total
current earnings' and 41% of net
current earnings. P
“The changes since the end of
1941 in assets and’ liabilities of
member banks in the Second Dis~
trict, for four size groups of banks,
are show. in graphic form on the
back page of this circular. The
banks have been grouped accord-
ing to amount of total deposits,
and .identical banks for ‘each size
group have been used: for each
year end throughout’the period.
The largest percentage changes in
total resources were in the banks
having total deposits under $100,-
0000,000—the . inérease  in’ these
banks being more ' than '100% in
each ‘of the three groups, com= :
pared with about 60% " in the
larger banks, ' The expansion in
total deposits in all groups;.vary=
ing. from 60 to;130%, has. been
closely related to the changes'in
the volume of:Government; éecyt}- ;
ties held.” Detharid "deposits ‘éx~
panded -about twice’as much asg

-time-deposits in all groups except

‘in-the very largest banks ‘where
the percentage gains: in demand
and time deposits: were roughly
the same; ke Rt

“"“Holdings " 'of = securities 'other
than Government  securities de~
clined ‘in: all groups, during most
of the period/but increased mod-
erately: durifig '1945. A" similar
situation prevailed in loans, ex-
cept in the largest banks where
substantial increases in loans for
purchasing or carrying  Govern=
ment securities in connection with
war  financing; together with a
smaller increase’ in . commercial
and industrial loans: (especially in
1945), caused a rise of approxi-
mately 70% during the four years.
Capital funds .increased  steadily
throughout the war: years in all
groups of banks but not in propor-
tion to the increase in deposits.”

P R . ey
Great Britain, Argentina.
In Trade Agreement :
London - United Press’ advices
March 11 reported that the trade
agreement - between = the United
Kingdom: and Argentina, which
expired Feb. 21, has been extend-
ed-six months. until Aug. 21 in
the form of a “gentlemen’s agree-~
ment”. made public by the British
Government on that day, The fur-
ther London advices, as given in
the New York “Herald Tribune”
stated: - ik W
“The agreement of irade and
commerce. concluded befween the
United - Kingdom 'and - Argentina
Dec. 1, 1936, was due {o expire
Feb. 21,1946, in view of six months
notice of termination given by the
Argentine Government on Aug. 21
last;” the British statement said.
“It has, however, now been ar-
ranged in an exchange of letters
between representatives of the two
Governments that the agreement
should be. regarded as remaining
in‘force for a further period of six
months in the form of a gentle~
men’s - agreement.” ;
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_UNO Gouncil Meeting March 25

J The opemng session: of the Security Counc1l of the Umted Na-
tions Orgamzatxon is expected to' take place at New York's Hunter
College, in'the Bronx, ‘on March 25 instead of the 21st as originally

planned the delay being due ' to
Department has announced that

difficulties of travel.
Secretary James F. Brynes will

attend the opening." It is not known just what will be on the Coun-

cil’s ‘agenda, 'According: to" Ben-®

‘jamin‘ Cohen of Chile, ‘' Assistant
Secretary  Geéneral in ‘charge of
UNO’s’ Department of Public In-
formation, recently arrived in this
country, from Scotland, the: prob-
lems to be dealt with are still a
matter of conjecture.

The UNO will continue its “open
door” policy with respect to news,

- Mr, Cohen  asserted, according to
the ‘New York “Times” report of
an interview on Mar. 13,  “Every-
thing ‘done by the UNO; unless
‘there is some special reason, will

be wide open to the press ihe
declared,

£‘Public opinion 1s the most im-~
portant  element ‘in our ' whole
thinking. Therefore, we will seek
to provide full knowledge of what
we are doing.” The “Times” also
stated that:

““China’s representatlve, proba-
bly Dr. Quo Tai-chi, will preside
at the Bronx meetlng

" “He reported it was not known

- whether'the Foreign Ministers of
all the nations on' the Council
would attend, but that Sir Alex=
ander - Cadogan; ' Great Britain’s
‘Permanent Under « Secretary for
Foreign Affairs, was on his way
to New York for the meeting,

“Dr. Pedro Leao Velloso, former
Foreign ‘Minister of Brazil, is ex-
pected fo head that country’s dele-
gation, Mr, Cohen said.  Moscow
has not advised as to.when ‘the
Russian delegation will arrive or
who will comprise it, he reported.

“The Military Staff Committee
will meet in private sessions, pos-

sibly before the Security Council
meeting begins, the diplomat dis-
closed. The committee’s work will
be carned on also at Hunter Col-
lege.” )

The desire of the Umted States
Congress for frank and open dis-
cusion ‘during - the Council’s, New
York meeting ‘'was voiced on Mar.
13 by Senator George  (D-Ga.)
who, ‘according to Associated Press
Washington advices, stated that he
regarded  perfect candidness and
above-board - discussion. as, the
only .course to pursue.if. there is
to ‘be hope of: settlement: “ *The
time » has = undoubtedly . arrived
when nations should speak plainly
and they won’t lose anything: by
doing it,” he declared. - “As. for
ourselves, we are big -enough to
assert our deeper ' convictions—
not . in our selfish interests, but
in the interest of the world.”:

Doubts that Russia would put

'in ‘an appearance at the Council’s

meeting were dispelled by :an~
nouncement : from: the: Russian

Embassy in. Washington' that the |’

Soviet's - delegation” would: be
present for the session. :

Associated  Press: reports from
Oslo, Norway, on Feb. 26, stated
that Finn Moe, Norwegian dele~
gate to the UNO and a member of
the Foreign Affairs Committee in
the Norwegian  Parliament, had
been  appointed chief adviser for
political ' affairs to Trygve: Lie,
Secretary-General of the. UNO
General Assembly. @'

UNO Account Opened
AtN. Y. Reserve Bank

The opening of ‘an account in

the .name of the United :Nations:

Organization ' with' ‘the ' Federal
Reserve Bank of New York was
made known recently by: Capt. L.
Francis Morrissey, Finance Officer
of the UNO. Following his arrival
in the United States on March 4,
Capt. Morrissey held a press con-
ference : in; New:York . City: on

. “March 7, -at which time he said in
part:

“Immediately on; arnval m this
country last Monday, (Mar. 4) the
Government of the United States
of America were extremely help-
ful in making funds- available to

‘the United Nations in New York.
to finance the ' initial - activities:

‘.connected 'with the "establishing

~of the interim ‘Headquarters: here,
in the United States of America.

- ‘A sum of $200,000.. was: advanced

as part ‘of the:United ' States' of |

-America’s.advance payment to the
“Working Capital. Fund; which the
“-General’ Assémbly at its . 31st
‘Plenary “Meeting ‘in: Lohdon'  in
‘February, - decreed. - should . : be
‘established ' in ' the ' sum' ' of
$25,000,000." ! PRI
/“Banking facilities. have  been
“arranged and the formalities. con-
‘nected with the opening of an ac-
‘count in the name of the United
Nations with the Federal Reserve
‘Bank of ‘New' York ‘were com-
pleted on Monday, March 4th,
- /1946, and also a commercial bank-
‘ing account has been opened in
New YorK, : and _ this  bank ' is
proceeding, - with arrangements
‘necessar’ to open a.branch: at
‘Hunter’College w1th1n the next
few days.”
The New York “Sun” of March
7, had the following to say regard-
ing the advance to the UNO.

The $200,000- already advanced
is part of:a $6,153,000 sum the
‘United 'States is:to' contribute-to
.the "UNO. working- capital fund
which was set at London at $25,-
:000,000. The: British: Government
¢ underwrote the London meetings;

Hall:

period of six weeks.

whxch cost $872, 000 according to’
‘| Capt. Morrissey. !

Ameérica’s part of: the fund it

i| was : revealed, - comes  to: 24. 614%

of the total,: ’while ‘the  share -of

the United. ngdom is . 14.768 %)

or, $3,692,750. Russm is to 'con-
tribute - 6. 892 %, -1$1,723,000;
China, 6.4%, or $1,600,000, and
France, 5.602% or $1,400,000. "
~Among ' the ' smaller :nations
Luxembourg’s: contribution ''was
set at .049%; or $12,250; San Sal-
vador joined Luxembourﬂ in hav-
ing ‘a very small assessment.

None of the nations other than
the ' United ' States 'and = Great
Britain  has - contributed, Capt.
Morrissey revealed, but as yet no
date’ for:payment or delinquency
date has been'set.

He revealed that it. was a rare
occurrence  for  the Federal Re-
serve Bank to open :an._account
and - added . that the transaction

was completed with a great deal |

more speed; than he expected. .

+Capt. Morrissey served in the
Brmsh Army for six:years dunng
the war in General. Staff capaci-
ties, ‘four: years being spent -in
Burma, where..he was -wounded.
Before the war he had experience
in-London financial circles. He is
34 years old.

+The . UNO : will pay the c1ty
$9,333.34 'a- month, under a lease

signed -yesterday; "for the build-

ings at Hunter it will use, includ-
ing the gymnasium and: Davis
The lease covers the perxod
from March 1 to May 15.

The United ® States Post Offxce
has loaned the services of a postal
instructor for two weeks to. assist
the UNO’s mailing arrangements
at the Bronx campus.

W J. Opie is Assistant Fmance
Officer of the UNO.

Announcement was made on
Feb. 25 by Mayor ODwyer of
New' York that  the gymnasium
building in the Bronx Center of
Hunter, College. would: be avail-
able to-the Security Council of the
United Nations Organization 'when
it assembles -in.. this country late
this - month  for 'an -anticipated

/

The State|

' The London UNO Meetmg

(Contmued from page 1542)
It is hoped that appropriate agree-
ments can.be concluded by the
time- the Assembly meets again
in September,

The meetings of the Assembly
and its committees challenged our
admiration and ' stimulated: our
hopes. Here was a world assembly
devoting ‘its . labors ‘to' interna-
tional .and ‘world ‘problems. ‘No
other gathering to compare with
its importance or: potentiality had
ever before - assembled  on' the
planet. It suggested the project-
ing into world affairs of the prin-
ciples which established the Brit-
ish Parliament and the profound
political doctrines promulgated by
the Constitutional Convention: of
the - American: States in 1787, It
marked ‘an epoch—It will become
historic,

With all " these organizational
problems . properly. disposed ' of,
the General Assembly might have
adjourned with its task well done,
However, it 'proceeded to demon-
strate its vitality by passing reso-
lutions relating to a wide array
of substantive matters—UNRRA,
war criminals, the colonial areas
of the world, war refugees, and
food,—to. mention only a few.

+ The - agreement reached on the
atomic energy resolution was en-
couraging < to the  advocates of
world peace. *The resolution was
presented ¢ to:  the ‘assembly ' by
Secretary Byrnes on behalf of the

"‘delegation in' an' eloquent and

convincing ‘address. “After only
two hours-of debate, the Commit-
tee on Political and Security Af-
fairs unanimously ‘agreed to rec-
ommend the establishment of a
commission. for the control of
atomic energy and other related
matters. 'Rarely in the annals of
recorded history' has such a mo-

. mentous decision been ‘arrived at

so quickly by a deliberative body.

As ‘you -know, : the ; resolution
‘makes ‘ample 'provision ‘for ‘ade-
quare ‘security ‘safeguards. Neéi-
ther the “United ' States . nor any
other country will be "asked 'to
give up any atomic energy secrets
until security devices have been!
established to protect humankind
against the terrific blasting power
of the  atomic bomb.

“‘Moreover, ~as-'I pointed’ out
when' I presented-the ‘resolution
on behalf of the sponsoring pow-
ers, the Commission ‘will not have
the authority to compel action on
the -part of ‘any  nation.’ ‘Each
state will be free to- consider the
aeceptance or rejection 'of the
Commission’s recommendations in
accordance with its own constltu-
tional" processes.”

‘Not All Light Wlthout }leat

I would not be frank; Mr. Presi-;
dent, if .I 'were to imply that all
was light without heat im London:
Just “'as - there ' are evidences: of
party . politics,: - sectionalism’ and
presure - group: activities -in “our
own Congress; so there were evi-.
dences of nationalism; power pol-
itics and lobbying in London
('One  very ' heated - controversy
arose. over the mmstence on the
part of France, Belgium, the
Ukraine, “the’ Sovxet Union’ and
certain: other states with  strong
trade ‘union. movements, that-the
World “Federation of ‘Trade
Unions should be placed in a priv-
ileged ‘position in the United Na-
tions. Organization.  Some ‘wanted
to go' so far as to ‘grant WFTU

and vote in the General Assembly.
The United States delegation ob-
jected  to any. non-governmental
organization speaking in the Gen-
eral Assembly or -voting in” any
of the organs of the United Na=
tions Organization.  That proposal
was abandoned.” We objected vig-
orously to-the principle that any
cmgle organization, regardless: of
its size and mﬂuence should ‘be |
granted a special position of pow-
er and -prestige in the Organiza-
tion.. . I .am pleased to-observe
that our position was’ adopted: by

‘its own ‘national: interests:
| the vote: is..taken, however, 'all
. the United Nations, in accordance

| icate

" Greece, Indonesia;:a
Lebanon even before it had alcéo}?t-] '
as [

the General Assembly by an over-
whelming vote.

~A second controversy—this time
over war refugees—illustrates the
differences which at times divided
the members of .'the ' Asembly.
Some -delegations; ‘including 'our
own, used as their text the funda-
mental = principle - of democratic
life and argued.that.full freedom
of speech and’ informaftion should
be ~encouraged .in. all -refugee
camps. Certain other delegations
strongly 'opposed permitting in
refugee camps -any propaganda
directed against the United Na-
nons or any member of the United
Nations or even against the refu-
gees returning ‘to their  native
lands. Once again, after a: heated
debate, the Assembly upheld our
view,

Of - course; there were differ-
ences.. With .51 nations present it
would " be | surprising - if . there
weren’t ' differences, . But . these
differences were by 'no means
diplomatic crises.. They were the
kind of disagreements which arise
very often: on the floor: of the
Senate. In each case, after: the
debate was over, after the argu-
ments had  been exhausted and
the ' vote 'taken, ' the ' defeated
states accepted the decision of the
Assembly  with - perfectly  good
grace. :
- Even " so, disappointment  has
been expressed in some quarters
because the Soviet: Union voted
against. the United, States on a
number of occasions. We differed
with: them in respect to- the post-
ponement of the Security Council
elections, We differed ‘with them
on the refugee: problem and the
World "Federation “of ‘Trade
Unijons. We differed with them on
other fundamental issues. .

For my part, Mr. Presxdent A
have /no objection to sincere op-
position. Each nation has a right
to.its own'views in the:light of
Once

with' the terms of the Charter, are
obligated ' to’ respect the ‘will of
the Assembly. i

+ Slowly- and pamfully the 51
Umted Nations, through the in-
strumentality;of the General :As-
sembly, aré learning to cooperate
on a peace-time basis. " We -must
not be impatient ‘with' the prog-
ress made,” We -cannot expect a
child to run before he had first
learned to walk

‘The Security Council &
It was not anticipated that the

sesurity Souncll,mouldsdo. mlore | Councrl was significant ‘and his-.

than organize. However; four del-
international - issues = were
presented to the Council. 'Issues
in these cases were presented by
formal  complaints by ‘Iran de-
manding the removal® of Russian
troops from: Iranian territory; by
‘complaining.” of . ‘the presence of
British troops in Greece; by Rus-
sia’ protestmg agamst British
troops'in Indonesia, and by Syria

and  Lebanon .- demandmg the
withdrawal of French troops from

' those territories.

The . -Security. Counml even
though still in its infancy, demon-
strated: remarkable vigor .and vi-
tality. It faced with courage’and
promptness the situations/iniIidn]

and . Syria- .aml

ed its rules of proeedu‘re
given new courage'to-the” propo

representatives the right to speak [ments of collectiveIseturity “ang

new hope  forsthé: fiture: success
of  the. United Nations, Orgamza-
tion, : p

Instead of crrpplmg the’ Secur»
ity Council, Mr. President, these
four: dlsputes served as fmtunatr
opportunities for the new Organi-
zation to justify its existence and
to demonstrate - without questlon

-1ts stability and its possibilities.

“Some ‘are displeased with the
action -of ‘the :Security Council
They feel that the Council should
have takén more vigorous: actior
to-insure the immediate _evacua-

tion of - troops from Iran ‘and
Indonesia.

I attended regularly the meet-
ings of the Security Council, and
it is my belief that the Council
acted as it was directed to act by
the Charter. ' Whenever a dispute
arises, its first and foremost duty
is to encourage the disputing par-
ties to settle the affair by peace-
able' means of their own choice.

This the Council did. As a re-
sult, distinct progress was made
toward  the solution of all these
problems with the possible excep-
tion of Syria and. Lebanon. In
that case, the negative vote of the
Soviet Union blocked official ac-
tion by the Council. Even here,.
however, as a direct result of the
proceedings -before  the Council,
diplomatic action has already been
taken' voluntarily and a'date has
been set by the states involved
providing - for ‘the  removal of
French and British troops from
Syria and Lebanon. ’

. This goes to demonstrate that

-veto ‘or no veto, the great powers

will . not lightly disregard the
moral force of the obligations they
have. assumed to act in harmony
with the purposes and principles
of the Charter.

Can anyone deny that the hand
of -the ' Iranian  Government - has
been strengthened in its negotia-
tions with the Soviet Union by
the fact that the spotlight of world .
public opinion was thrown on the
whole affair in the Security Coun-
¢il? “Can anyone deny  that the
tense situation -in Syria and Le-
banon. has been adjusted by the
Council’s discussion?

Internatmnal Quarrels Brought
“+Into Open

Here ‘lies: one of the enduring
values of the United Nations ma-
chinery.- Instead, of allowing. two
countries to carry on their quar-
rel in secret, the Security  Council
took the issues-out. in -the ‘open
where they were considered and
discussed : by ‘the  representatives
of 11 ' nations 'in ‘a’ forum -upon-
which ' all the world® could look.
An opportunity was given for the
formation of a vigorous and def-
inite world public opinion..

It 'is ' possible, too, 'that. the
frank and open statements in the
Council ' may “be ushermg the
world into a new era in diplomacy
‘when the statesmen will speak -to
the  people; in . a‘ language  they
can understand. They may be the
beginning of a reversion to' shirt

‘| sleeve " diplomacy  .in: the best‘

American tradition. ¢
The. meeting - of . the Securlty

toric. It was a solemn hour when

'the 11 members, speaking for and

serving ‘the -United Nations, con-

| sidered international problems af-

fecting distant-parts of the earth.
It ‘was inspmng to look ‘upon a
tribunal “in ‘which a: small..and
weak nation could and did call to*
the bar of judgment a great na-
tion flushed with victory and con-
scious of its military power. :
- It was one-of the most notable
assemblages of recorded ' history.
It was the Assizes of the Nations.
Here the longing: for peace was
struggling to achieve concord and
harmony among the powers capa-
ble of making war or. banishing
war. o May ' the . years . give it
strength May God bless and in-
e it.
J L ‘ «rh, ‘
Stettimus Expressed Views

There has been some, sugges-
tion that the United Statcs Tepre-
géntative did not take an aggres-
sive attitude. It must bessaid that
Mr. Stettinius, as a member of the
‘Council, made’ clear his' position
on all of these issues.  His views
were plainly and vigorously "ad~
vanced. ‘There was no evasion or
shirking of responsibility.

I often heard it said in London
that the “greatest- difference be-
tween‘thé United Nations and the
League of Natjons is that the two

most. s powerful... nations in the
worlcf—«fhe Umted States and the

gitized for ERASER
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Soviet Union — are members of
the United Nations, and were not
members of the League It follows |

. that the success of the Organiza-
tion 'will depend, in large meas-
ure, on the ability of the people
of ‘these two . great states and
Great Britain to work coopera—
tively together !

Russra

Much. has recently been sald in
-addresses ‘and . the press respect-
.ing the 'condiict ‘of : the . Soviet
Umon and' its future cotirse - to-
.ward the United Nations.'

My . contacts at San Francisco

~and London "convince me that
‘Russia...does not .want another
. war. When one contemplates -the
devastation. of territories stretch-
‘ing to the gates of Lenmgrad and
. Moscow by armies of the enemys;
:when one remembers. the carnage
and destruction that left Staling-
.rad -a pile of ruids; when the
graves - where sleep’ hundreds  of
thousands of - gallant’' Russians cry
for 'peace for.future:generations,
it can be understood why Russia
does not, want ancther war.

4 Russia can havé peace by sup-
porting and cooperatmg with. the

"United Nations. Her respon51bihty

‘s great” because  her: power. i3
great,

8o long as Russia, Great Brxtaln
“and the United States are loyal fo
the obligations of the Charter and

vadjust - differences as they arise,
- ‘there” will. be ' peace. Those’ who
‘want peace must not:commit" acts
- that tend to provoke war,
" “iWe Tougat ine war together. We
must maintain the peace together.
It is complained that' Russia,’ not
“in a single and ‘isolated mstance,
‘but in. a number of 'situations ln
‘distant parts of “the * earth;” has
revealed ' ‘a . pattern. .of conduct
with respect to the results of the
war - which is ' disquieting - and
"' disturbing . to. international . good
will and-harmony. Of:course, no
“nation has a right by the exertron
“of tremendous. economic: or polit-
ical pressure-to subordinate other
nations to'.its will.- The United
. States -will ‘remain: true “to  its
treaty obhgatlons " The - United
‘States will remain true to its com-
~mitments under the Charter. The
‘United  States. expects all other
members: of the United Nations
.Organization to respect and per-
form every duty and obhgatlon
which they have assumed.

Peace ' {reaties  are yet to be
.considered . and adopted between
nations partrcrpatmg in: the war.
.These - treaties must. settle many
_questrons that not vex us, Bound—
.aries, - reparations and the status
of ‘governments are to be fixed and
-determined by these instruments.
_All nations must await, their ex-
.ecution.. | No . unilateral; action
-should be taken toward anticipat-
Ang what may result.

It is my belief that mutual un-
.derstanding and cooperation with
“‘Russia are not insuperable. - The
‘cloud. of ' suspicion’ and/ distrust
“which "arose between' Russia and
‘the Western: democracies’ after
-the first World ‘War has pIagued
our relations ever: since. ' It :is
‘hoped that Russia will not permit

.her"new found power ‘to. blind |,

‘her to the necessity of recoghiz-
‘ing -and respecting the rlghts of
‘other nations. ;
-1 have high hopes that through
a spirit of understanding” and,,
‘“frank discussion the relatrons be-
‘tween  the™ United “States, Grea
-Britain ' and -Russia - under the
Charter ‘may be continuously im
proved and strengthened. )These
“three qiations have the supreme
‘opportumty of the centuries. to.
‘achieve and maintain the peace
“of the world. Shall they throw it
away and turn back to the days of
suspicion and distrust and fear?
" Russia has a rlght to any. form
of government which it sanctions.
it has.the right to adopt its own
fystem without: the mterference
.or intervention of any forergn na-
s tion. -5
These rights. .do. ,nqt extend
‘beyond her boundari R
The - United States” ll the

{ b
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other members. of the United

Nations have thé same inalienable
right- to adopt their ' system of
government .and their. economy,
without the interference or inter-
vention of any other power.. The
United States ‘will ' resist aggres-
sion by arms. It will: also oppose
aggression by economic or politi-
cal pressure or maneuver, Let us
hope that in the mutual recogni-|
tion -of the international rights,
of all nations under the Charter,
a system of  mutnal respect and
understanding may grow and’de-
velop in support, of the" Charter
and 1ts lofty princxples o

U. S. Should Take Firm Stand ;

It is my belief that bur proper
course is to meet each issue in the
Qecurrty Council or the Assembly
or: in diplomatic’ conduct' as. it
arises, and t¢ take our stand firm-
Iy upon “our' rights " under the
Charter, under treaties and ‘undér
1nternatrona1 law and hold to that
position - 'with firmness: and  in-
sistence. . The consequences that
follow would establish our honor-
able ‘and :just. course ‘in our deal~
ings with - foreign * nations, and
with theé issues of peace.
say toRussia;, “We want your,
friendship. Wé want to cooperate
We 'shared your comradeship in
the bloody chapters of the ‘most
‘tremendous war in all timeés, We
want your c()mradesh1p in the
peace.-Our’ countries have  been
traditional friends. Let that tradi-
tional friendship be cemented and
strengthened . and - buttressed’ by
mutual labors in behalf of world
peace,”

So'lonz:as the supreme goal of
the ' great” powers remains world
peace this should' not be an in-
superable task. From: San Fran-
cisco 'to* London there has been
noticeable progress.  The course
of - our negotiati‘ons ‘haye . not
always been' easy. ' There were
sharp ' controversies ‘and. there
were interminable hours of dis-
cussion and debate.’ But ' in the
end; 'even though weé ‘were not
always in agreement,. we under—
stood each other better:” abi

It is' well “here to"remémber
that—and it catinot “be  repeated
too’ often—every member of the
United Nations assumed definite
and unequivocal 'obligatidns when
they ' ratified ' the  Charter.  In
solemn covenant ‘they ‘agreed in
the Purposes and Principles of the
Charter, to the following:

1. To “fulfill in. good faith the

‘obligations assumed by them: in
accordance wrth the: present
Charter.”
7.2, To ‘“‘settle theu‘ mternatronal
disputes by’ peaceful means in
such ‘a' manner that international
peace and security, and Justlce
are 1ot endangered.” -

3. To “refrain in their mterna-
tional relations from the threat or
use of force against the territorial
integrity or political independence
of any state, or in any other man-

poses of the United Nations.”: ..

4. To “glve the  United, Nations
‘every assistance in any action’it’
takes in accordance ~with the
present Charter,” (
Complete respect for, and ad-
herance to, these solemn commit-
ments ought -t be in the minds
of all'stateimen who, arein any
way controlhng the’ affairs of
government in the’ various: cotin-
tries' “who are members of the‘
Organlzatxon

I

Wants’ Freqﬁent Conferences

L 1oy f’Big Three”

state or 'the Foreign Ministers of
the Big' Three ‘or: the-Big- Five
might “meet’’ wrth considerable
advantage ‘tothe ‘calise’ of  péace
at.stated intervals or. appropriate
times to discuss mutual problems.
In frank conversations face to face
—in candid explanations eye.to
eye—in language clear and plaml
and if need by blunt, many ques-
tions which :might - otherwise!
in  “serious’ .international
friction could be adjusted. . ;

Such conversations would” gen-

.erate_mutual convictions’ of sin-
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Let t1s ;

ner Jnconsrstent with “the  Pur-

cerity ' of purpose. ' They would
develop confrdence “and ¢ trust.d
Like treatments. in* the field of
preventive medicine, ‘if; used at:
the right time they may be able
to avoid a ma]or surgical opera-
tion. -

. Thus far 1 have presented what
may seem’ t0 Some a rather optl—
mistic report of the London meet-/
ings. ' ‘Even the. most "sanguine
among us,. however, : will . admit
that there.are .dangers which be-
set. the 'new. Organization: as.it
begins ' its tortuous and ‘hopeful
journey. down the :road to -world

i| peace.. What shallithe future be?.

- 'Whit is -vital to keep in mind
is - that’ -the machinery - is ' not
autorhatie. It needs’ moral energy
to.; power" it and mtelhgence to
gulde it. ;

" The ansWer hesm undergrrdmg
and strengthemng the United Na-
tions, ‘and ‘giving it-our complete
and. loyal support. It will require
the - constant ' and ‘unremitting
care of the great and small states
alike, Its high purposes must be
made known' to ‘the peoples ot
the world."

“There ' is ore" heartenmg fact

which' gives -us’ hope. The. peo-

ples:of the world—~revardless of
language, rel1g1on or. color—want
peace. That is a fundamental fact
which ' edables ' iis to face - the
storms- that’ may " arise: as . the
United Natrons proceeds thh lts
work:

We shall, of course, cheerfully
supply our quota of assistance the
Security Council needs—what—
ever it'may call for in the way of
troops ‘and. planes and. ships—in
order to maintain world peace.

Advancmg the ‘power and pres-
tige of the United Nations will
require patlence on our part. It
will require tolerance, It will re-
quire ' firmness' tempered | with
understanding and tact,

We 'shall not shirk our respon-
sibilities under. the Charter. . We
shall’ not, abandon our traditional
and histori¢ .policies. “We.  gave

“Imillions.. of .. heroic . men “to the

allied cause. We poured out our
treasure and. are. now staggering
under the heaviest national 'debt
ever witnessed :in the. history .of
the world. We made these.sacri-
fices not. for -conquest,: not. . for
booty, not for dominion either by
the sword or by political pressure.
We made these sacrifices to de-
fend free government and liberty.:
We fought to' preserve: the right
of ‘governments and . peoples to
determine their own destiny. . We
fought 'against the evil: forces of
world mastery and conquest We
are now devoted to preserving and
maintaining the peace which must
follow the greatest.tragedy in the
annals of all time. ‘The world
must live together in peace or go
down to ruin in the most terrible!
holocaust that has every blasted
the face of the globe.,

The .world knows ! that we. do
not look. with covetous eyes upon
territories: of . any other nation.’
The ‘world knows that we do.not:
desire to extlngulsh the liberties

‘| of ‘any. other people. The world

knows . that we have .no plans
hostile to its peace and happiness.’

Responsibility of U. S. LeadershlpL

Destiny - has: . laid . upon  the
United * States .- a challenge’ for:
leadership ;/in; this. noble cause’
Such -a. responsibility- is .tremen-!
dous We must meet, it, We must
never. evade its obligations, With-/

: -ijout partrsan or political -division
1t seemé 16'11ie that the heads of |

among : our -people ‘we: mean to
serve the world and :its preserva-|
tion: through .the maintenance of:
peace. All" of -the- centuries call,
upon-us in-this supreme hour to
stand staunchly and firmly for the!
obligations of the Charter, for the
sanctity of treaties, for the main-
tenance of international law -and,
for the traditional principles- of
government- that - have. distin-
guished the life of this Republic, !

One threat .to_the United Na-

tions will be the relentless and in-.

sidious - attempts of the enemies
of real democracy to dr_lve wedges‘

4isd

| which' confronts the

| ligations.

|| unexpected

of susp1c1on and distruct. into the
ranks of the.United’ Nations, ..«

‘After. World War I .the Allies
began - quarreling . among’ them=
selves even before ‘the peace was
signed; By 1936 they were so split

: apc;rt that German troops ' were

able ‘to: reoccupy the Rhineland
withdut . resistance - from ' the
League of Nations.: . : o4

There is  another  difficulty
United Na-
tions Organization—the possibility
what: the terms’ of the ‘pedce set-:
tlements may not.be satrs,factorrly
adjusted.: The - Organization-:
charged with the responsibility of.
keeping ihe peace when the out-
linies’ of that' peace are not yet
clearly discernible, -

Boundary lines are to be drawn
reparations must: be ‘adjusted and
political and economic settlements
may be sanctioned.: For this rea-
son, -it is 1mperat1ve that - the
allied :nations ‘exert every effort’
toward | establishing ' just " and
rlghteous treaties of peace,

- An ‘Adequate Armed . Force

As we survey the world situa-
tion;’as Wwe appraise our own na<
tional and international interests,
as . we peer ' into the troubled
years ahead, I am convinced that
it is imperatiVe that the United
States ' maintain  an ' adequate
army, .a superior navy'and a su-
perlative ' air . force. . We .  shall
not. maintain. these armed forces

\| for aggression or conquest. They

must be maintained for our. se~
curity, for: the defense .of our
people and our territories, They
must “ be = maintained to  sustain
our international rights and ob-
They must be main-
tained to resist any aggressor who
may threaten our security or any.
plan or scheme’ for world con-
quest. Those purposes are not in-
consistent with ' our loyalty and
devotion  to the United Nations.
Such:forces: will be the armies of
security and peace..

Mr.. President, it would be a
tragic and:cruel blow: to the cause
of “peace 1if our people’ or:the
People..iof. the . United : Nations
were to conclude that our glotious
victories ‘on:'the battlefield and
the mere creation of the United
Nations :Organization will: .auto-
matically usherius:into an era of
peace and happiness without fur-
ther interest and toil and constant
struggle toward success,,

Mr. President, the meetings of
the ' General Assembly  and  the
Security Council'in London were
an-outstanding  success. ‘The As-
sembly performed its duties of
setting ‘up the constituent organs
of the United ‘Nations-according
to - the  plans' adopted at  San
Francisco. The Security : Council
with courage and wisdom met the
issues . that -~ were
presented to it. - All in all'it may
be said that the Organization was
auspiciuosly launched. The forces
of peace have been advanced and
strengthened

We ' have assumed gigantic
obhgatrons We nust meet them-—~
we must insist that other Hations

‘meet - their- commitments — we

must " give of our -thoughts, of
our; strength -and " of ‘our :moral
power to - utilize - the new' ma-
chinery: we :have . created.. We
must -see to it that the 'United
Nations Organization becomes, in
fact, the “overrldlng factor m for-
eign policy.” -
‘Mr, President,
and ‘portentuous hour of-civiliza-
tion’s history there lie before the
nations..of the Earth two path-
ways. One leads to peace—to hap-
piness<—to , prosperity. ‘The other
leadsg  to- war, 'and  tragedy -and
misery .and ' blood - and  death—1I
would set before the peoples, and
nations two placards, two point-
ing fingers 'indicating - directions
and'the fate of ‘the traveler;
"One: would.say, “We have. set,
up -the -United ' Nations—here - is
the ..road. to.peace.” The other
would read, “There is the road to
misery. and ruin and death—War',

Let -those . hations. or peoples‘ -
who may dream of war look upon_

in ‘this solemn :

the devastated lands of Russia—

‘| let:them®look upon the vast areas,
'scorched : and ;

that. have .been

seared by f1re and sword. . Let

and . bruised .by . the  cruel and

‘thém look upon England, scarred -

brutal , bombs of our enemy.  Let’

‘them:look at Japan—nher, dreams‘

of aggression ‘and. dominion over

| {he vast territories of eastern Asia

anid ‘' the *Pacific | vanished. in the
clouds' of . fire and ; smoke over
Hiroshima | and . Nagasaki;

Let:

them look upon J apan—stripped of !

her. conquests;: occupied by -the:
s | military- power of the Allies, with

her -government and mstitutlons
controlled . and olrected by, the
armies. and navies of the nations

.| she hoped. to subjugate.. Let them’

lodk, upon Italy, conquered and
wounded and. facing hunger and.
hardship, with her armies scat-

tered and her fleets torn from her.

the dishonored Mussolini that led

‘Let them' look upon the grave of

her to her tragic fate.:Let them

look upon the far-flung territories
which Hitler’s' legions cooquered

{{and :occupied in: the early stdges
of the war, now liberated but :

wrrthmg in confusion’ and suffer-"

ng,

Let them visit Germany Let.
them -look upon great industrial’
cities  that ‘now lie crushed and .
broken Let  them  lift. up their’

gaze to’ Berlin, once the proud; ;
German  Empire,

capital “of the

shattered and. bleeding -and pul-"
verized by the constant hammer-"
ing of Allied bombs and artr]lery.‘

Let them look upon Germany oc-

cupied by the armies of the Allies,"

with its government and, institu-
tions ;under the. armed might of
the  nations ' whose’ peace  was
challenged by the cruel ambitions

of German ' aggression.. Let them '
visit the . fortress of Hitler—the

madman who led them to disaster,

and . ruin—beneath . the : Reich

Chancellory 'where fifty feet of.

concrete . could: not - save  Hitler

from the St. Helena of madness,”’

misery and death.

Thé  United’ Nations offers the:
world the highway to peace.: We
pray. God that it may travel that:

way.

MBA Expansmn Pro-

gram Wlth Washmglan‘ ,

Office

An’ expansron of activities . of

the Mortgage Bankers Association

of America, which involves setting

up’a Washmgton office for the"

organization, was ‘announced. on’
March 13 by Byron’ V. Kanaley,:
Chicago, Association President. A

committee of five has been named

by the ' Association’s ' Board of

Governors to supervise establish-
The |

ing' the Washington office.
national office - will  remain in
Chicago where it has been located
since 1914, The committee consists

of: Mr, Kanaley, Guy T.:O. Holly-. .
day, Baltimore; Assoc:atxon Vrce-v, b
President, W, L. King, Washing-

ton; D. C Chairman of the Fed- .

eral Legxslatlvc Committee, ‘Wil--

liam: G. Nelson, Chicago, Chair=*

man of the FHA Committee, and

Dean R. Hill, Buffalo, Chairman of

the present Washmgton commit="

tee, They expect. to select a Wash=

ington’ representative  within the

rear. future, H. Loy Anderson, .
present Washington Counsel, will".

continue in that position.,

Other. parts of the new. program
involve an expansmn of the Asso~
ciation’s educational. program wit]

emphasis on courses- designed to'

assist - young men @ and veterans

w;shmg to enter mortgage bank-

ing,  Two . courses have already

been ‘contracted. for: this Spring, :

the first at New York University

for city mortgage lenders, and the

/| second - at . Purdue. University -for
farm mortgage {enders. Mr. Kana-:

ley said that the Assoclation is
expanding ‘its- activmes in prepa-;

ration” for the large volume of '
building and feal estate fmencmg
expected in the future. Pt
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| Oppb‘ses Ciith on Savmgs Interest

(Contmued from first page)

"d1v1dends and interest on time de- |

posits because of ‘the present low
level of 'such'irates, . is”not: 'the.
product ‘of ‘mature’ thought &

‘To this, Mr,.  Reitinger added:

{This delegation of power to the
Commrssroner in the opinion  of
competent counsel is’ unconstitu-
tional. and in my opinion-should
be 'so declared -in a court - of
equity: ‘However, it;is ‘not: my

purpose, : at' the present” time," to-

resent . opinion on’ the basis -of
aw," but- on ‘the basis of sound
economic prmc1ples and ]ustrce
for the ‘little ‘man, ' the thrlfty in-
vestor.. .

] §‘Contmuance of these powers is
unsound for the followmg reasons:

1. It tends to create’ fnonopolis-

- tic practlces it

2. 1t stifles, competrtron '

bt (il dlscourage- progressxve

Sy bankmg :

4.1t encourages complacent
. management of mutual insti-
tutrons

sy

“I do not, beheve it pecessary to ;

elaborate on these reasons. . ..

. “Uniformity of ‘charges’, wheth—
er prescribed.by externa,l authori-
ties, to: limiting. of - interest return,
or.other: charges arranged through.
Clearing : House : agreements- and.
. other. . devices, tend.’ to, .create

monopoly .Such acts’ strfle com-

petition by placing an. umbrella

over the mefﬂplent and dlscour-
. age progressive banking. .
.} %At the moment the greatest
+ cry;among, bankersis against. in-|
flation. ; Business :men,; including
bankers, are; fighting: inflation by
discouraging - wasteful '* spending
‘' and . ;.encouraging -saving..» . The

greatest; force for saving is the res.
ward obtained. for’ such practlce

The. Amerrcan Bankers 'Associa- |

tion_is encouragmg those . institu-.

tlons whlch can by proper man-
agement afford to: pay hrgher 1n-
terest on deposrts .to do so, and
the . Amencan Bankers Assoc;a-

tlon has good reasons for such a

redommendatlon ¥ ;

L 8you will be 1nterested to’ read
the followmg compilation of ‘Av=
erage ‘Dividend Per.Bank,”‘Sur- |
plus Ratio’; and ,‘Banks  Paying

3 Varymg Rates of all the mutual
savings . banks m .the  United
States. This data is taken from the
: February, : 1946, number of the
‘Month’s, Work,’ pubhshed by the
Natronal . Association of Mutual

Savmgs Banks
¢ Average 2
' :Dividend Surplus
Per Bank . Ratio
2 s Aty s Jan 1,46 Jan.: 1’46
Connecticut
Delaware
Indiana
Maine” ..
Maryland
Massachusetts ..
Minnesota s...Z
New: Hampshire
New Jersey .

. -RhodeIsland ...
Vermont,.....

“Wisconsin ..
Unlted Stutes

Banks Paymg Varymg' Rates

Jam 1,:1946" %
22‘ Btlnks pald e

[t 'r“You w111 note that the mutual
i savrngs banks of New Jersey pav
an; average; dividend- of 1% and,
those: located, in our. nerghborm«r

e States are reported as follows: "

' Peénnsylvania :
.. Delaware

| “The « average for the Umted
States: i8'1.80%.~And, it cannot be
said- that : the'; ‘Surplus - Ratio’ of
the banks in‘other States is larger.
Only two' States- have 'a ‘larger
‘surplus- ratio,  the balance have &
lower ratro( B <

“In view of these comparrsons do
we ‘not. have the, rrght to. ask the
questron whether we in New, Jer~
sey.are ;not . suffering from’ mo-

nopoly, lack of competltlon, lack of'

progressive., banking and compla-
cent, management?. | The. manager
‘ment. “of . the.. Montclarr Savxngs

Bank ‘believes that there is evi- |
‘dence that these forces are opera-

‘tive, but it" refuses: to be: . party
‘{6 them' and ‘its" record $o0 indi-
‘cates. It believes that a continua-
‘tion of these trends~ will ‘ in 'the |
‘long run discredit private banking
apd bankers * Those * who “oppose
progressive ' banking ‘' will- have
thelr acts plague them’' i
FE TR RN STRR ST
Mutual Sa,vmgs Bank lnterest
iodo o Limited to 1% i i
{“T now turn-to, ‘the: Justwe of
hmrtmg the mutual savings banks
to 1%,

savmgs bank: are: its-: owners,
There is no: contractbetween the
bank ‘andits depositors: to; pay. a
certain’ rate; ‘These. deposrtors are
dependent on the -earnings of the
‘bank.They-‘are to-receive 'divi-
dends accordmg 40 the basic ‘law
as provided in:Section’ 276 (17:6=
9),. whrch reads m part as fol-
QWS::

" ‘The managers of each savmgs
bank shall regulate the rate of in-
terest or dividends; not: to ‘exceed

5% .per. annum,:upon; the deposit:

therewith,. so .that the depositors
receive, .as nearly. as. possible, all |
the profrts ‘of the bank;. after dex
ducting,, necessary .expenses .and
reservmg .an’ amount the , man-
‘agers deem expedxent as.a surplus
fund . for the security.of the:de-|
posxtors which,. to. the. amount; of
25%. of. their. deposrts, :the ‘man~

agers may accumulate and hold, |
‘to meet any contlngency or loss in.

L'tf$ business, from the deprecratron‘
1ts securrtles or otherwrse j
.“Under the prov1srons of! the
trusteeship as: stated: above, ' the

managers:of the Montclair Savings.

Bank believe -that the depositors
of that’ bank are entitled to and
should recerve all of the earmnas
oi‘ the bank after deductmg neces-
sary expenses and, after makmg
such reserves, and credrts to, sur-
‘plus as m the Judgment of the
managers is’ consrdered proper
under all of. the crrcumstances
“In the banks where ownershlp
is, evidenced by shares' of: capital
stock thete is no such hmrtatron as
to the dlstrlbutron of .earnings as
that prescrlbed by the; Commls-
sioner - of  Banking for ‘mutual
banks The Commrssroner failg’ to

" take, cogmzance of a fundamental

drfference of the deposrtor in:a
savmgs bank and the deposxtor in
a stock bank, and by h1s actlon

: he penahzes th.e hundreds of
2 thousands of small savers “who' are

the owners of the mutual savmgs
banks SR
**\Mr." Reitinger concluded hrs

; statement’ as follows:.

“I'n “conclusion’ I w15h ‘to. state
that ‘the’; Commissioner: does': not

; need this 1aw fo protéct the’ pub-| Zie
b lic. Under the basic law he’ has’a

n};ht ‘in’ fact a. responsibility, to
determme if ‘the - distribution “of
earmngs of any bank.is oo large

e, ‘has the .responsibility; to see

ﬂ}at the bank'is sound. That is a |

fynetion’ of hrs department I ask

emergency powers7

It 100ks . to

me like managed economy."

Let < us: look “at the'
tacts ‘The: deposrtors of; a mutual |

;|'thus reduce
;chargeable agamst current \'reyv-

notialll
'$31.5; billion' is.being; criticized :as |

s Wl ¥oaboy A

US Ghamlie'r" Quesllons

| Budget Methods

Budget methods tendmg to dis- ||

courage tax reduction were ‘called
into: questron in the February 23rd
‘issues of - “Business§.-Action,”  the
publication -of - the: United- States
Chamber of Commerce., The 1947
pudget. would: not be" far out:of
bala:ace, the: publication asserted,
if publlc -debt transactions for:in«
ternatlonal prOJects and unauthor-
1red domestic proposals were elim-
'inated.. These items are listed as
totalmg .$4.2° billion, " which
within $100 million ‘of ; the esth
mated .deficit of $4.3 billion. :
Text' of the’ article follows:
(“The Governnient’s’ budget “as

proposed for the 1947 fiscal year |

‘which begins- July:1: has been' ac-
.cepted too ge: nerally .as- mdrcatmg
-a:deficit of $4.3 billion. ‘It is true,
‘of course; that the budget message
listed expendltures at $35.8 billion'
and-receipts’'at $31.5 billion, - But
‘thosé totals are open-to consrder-
‘able”question—angd Congress will
want to take a‘good look at them,

“|'especially in the light of the need

for -tax ‘reductions,: Some: of-the
questrons members of Congress
probably will ask:*

'revenues more than $2.7° billion
0
(ditures ‘which, by exlstmg and
proposed Jawy would be’ public | ™
debt transactrons" Does that mean,
;for instance, that if all our forergn
loans are to be listed- as: ‘expen-
dxtures with ‘the; erroneous sug-

gestlon that they are, chargeable ‘the UNO .conference, ‘determined

;that ‘we_have got.. to “get, tough”

‘against, current revenues; then the
‘budget, would ; be out of ‘balance
by ‘that ‘much’ unless’ an’ equal
amount of new taxes. were raised,
‘notwithstanding  that . the 1oans
‘would, run 30 to 50 years” ;

142 Why charge \gainst current
revenues another $1.5, billion .of
-expenditures, - excludmg interna-
tional finance, for which no'legis-
latron exrsts for whlch no detalls
are: supplred .and: all.of which:is
not likely to. -be’ approprrated Jet
.alone spent,. in;full in; fiscal 1947?.
43,4 Should the $2.7 billion and,

?the $1 5.billion: be'thrown out. of |:

_column - and :Roosevelt seek : to. ‘put. the  heat

‘under Jimmy: But Admiral Leahy

the_: ‘expenditures’

‘the expendltures

enues- 1o, $31.6'; i billion, not, '$35.8.
bllhon, and thus make-the deflcrt
less$ than. $100: -million, assuming
revenue estrmates are not too:low?

\The issue .is: not one ‘of ‘mere la-

béling. of items or; failures to sup=
ply the details on ‘some $3 b11],10n‘
of unauthorized' items which in

'the . budget message ‘are charged
‘against current revenues.. It is; in’
ipart, an, issue of, proper;budget

form, - But. of .vastly, greater im~
portance, ‘it is an;issue of control-

ling; expenditures for which taxes

must be found: each.year;.to pro-

duce a balance, in the budget. It
-isi right now.‘an/issue; of the.ex~
tent, if any; that taxes can be cut

this year,: ‘without endangering; in
,the subsequent year; ai-balanced |’
budget, including - pl*ovrsron for
debt reductxon, {4k

- {“Tt-ist also ‘an. issue' of ,whether i
the budget statement is to. be ac-.
‘cepted’that the:eventual postwar.

total. of: expenditures, for - which

vtaxes must be. found, will not:be

less’ than $25: billion.:: But this is
+The'revenue ‘estimate of |.

‘béing.. too.. lqw, notwithstanding

.the strlkes ;and’ other. restraints
,upon revenues

*The ' criticisms do
not. reach to.:the detision: to' re-
flect; the :full ; expenditure. pro-
gram proposed as,well -as author-
d,” m the budget..
w1th the inference that all the

'so—called expenditures, even those

not :, yet:.authorized,;;;and ..those
whrch by.:law ‘are, orwould ; be
made pubhc debt . transactrons,
should ‘be set off ‘against ‘current
zvenues, and that -therefore the
sultant, ‘deficit’ will- not permit
tax reductron Sl
i I“Next ‘year’s budget is likely to

be in balance, correctly speakmg,.

lgd, in- any ' event,. it* will “be
n arer-in; balance. than' the budget
of any-great country.”

11, Why ‘charge *agamst curre'lt £

‘internationalfinance’: expen-|

.rrght ‘embarrassing, :

‘comes. a lot of political pageantry

,Vandenberg, .Tom , Connally '.and,

‘is to say.

The trouble

P Ry e, Y B

Prom Washmgton e

Ahead of the News

(Contlnued from frrst page)

Well he lacked “imagination,”
and so the dashing Winnie, whose |!
whole: ‘life- has , been assoc!iated
with " the loss ‘of -blood; not -his

own' (as ‘witness Galhpoh in the
First World War and the ill-fated |:

adventure ’'into:. Norway “in’ this
one) gratified his life-long am=
bition'” to“be. Prime Minister of
Britain. Now he' is -complaining
about what  has happened. . Our |
despised ‘isolationists told , him'
that,‘back in 739 and ’40. Instead

of 'Hitler" ruling the" European

continent,  Stalin, is. A fine im-
provement in the.world affairs!
{The situation is. downright em-

‘barrassmg to our domestic’ world

statesmen, . many. of whorn can’t
support . “their: wives. . They. are

;cOnscrence -stricken. They. are be-

ing"asked on every hand: Now,

‘what, sort ‘of a situation is: this:
‘To: get rrd ‘of  one: menace and

have. an equally formidable, one,

11f not miore so.because of the 1dea.
-_he is spreading,: facing us.
‘cism,. never ,was a threat in this
cquntry, mamly because .nobody

a‘rlr explam just, what, it is.. Com-=.
munism. is now rampant all. over

.Fas-

the world.:
How about thls, the Congress-
n, facing reelection in Novem- |:
ber, are being asked.. ‘It is down- |’

Mrs.; Roosevelt,. come 'back  from

with. btahn ermy Byrnes,. they

feel,. hasnt been - tough ;enough,

Nerther does Adm;ral Leahy, who
has. developed the. unique job: of

;s belng close tor Presidents, of . be-
ing a:“close adviser’.
‘affairs. « We.ican ,Temember when

.on.foreign

m‘ the propaganda of Washington |
the . good admiral: was being ac-
cused of being:a Fascist because
he ‘was over, there at. Vichy.and

‘had cordial relations. with Petam,

the  “arch - collaborator,” as:we
have,come to understand.

Vandenberg, Connally and Mrs

has . a .decidedly, more pointed
way. ‘He plants: with-a Washing-
ton columnist the story:that Tru-
‘man:has: become ' so.annoyed with
Jimmy’s .. appeasement. . that he
has asked. for, and. has: accepted
Jnnrnys resrgnatron It is a ‘one-|
day:: sensation..in..crowded and
provincial . Washington.': It's the
way thmgs are done here,. ’

A job is:done on Jimmy and
Truman, Jimmy makes’ a speech
wrdely heralding. our ‘determina=
tion not'to let:Stalin get by with
murder, Truman goes out.to Ful-
ton, Mo.; and introduces’ Church-
i1l after havmg known What he

Well, it looks lrke we are
standmg up'to Stalin, :

Then' Stalin bounces back an-
grlly at' Churchill, . We- run for
cover (we won’t let ‘a State De-
partment : off1c1a1 attend
‘Churchill - New “York' meetlng)

and ‘the ‘British Government has- |
tens to say that Church 1 is' an|

outsider.. logking /in. e have
stood up and’ been tumbled over,
: ‘As;de from
however _our, posrtlon is.; very
‘clear,; Oh, we: forgot to’ mention

another Tittle ; threat., wetwere |/

makmg . At the. height. of -the
crisis,. the story Was | permrtted to
leak.out that-we had dug up the

body . .of ;the Turkish., ambassador.

who died in 1944 and were send- |
ing it back. to. Turkey, on.the bat-
tleship . Missouri,. with destroyer
escort

to ‘move  faster.;:So' being ‘up
agamst an apparent situation, our
position has now been. defined .as
just-what ;we:will .do-in the event
Stalin-moves. into Iran, into.Irak
or into: Turkey, . We will. support
the :UNO. ' That: is 'what. Jimmy
now.. says eloquently.: -We have
wrapped our destmy around that

So....there |

- the |

thrs 3 pageantry,,

orgamzatlon Wthh the Ameri-
‘can people don’t qulte realize ‘as
yet, calls for-a UNO military. po-

lice, to which we shall contribute

'‘the most i armaments and men.

But the UNO doesn’t meet, until
March 25, Before that date and
the finish of its wrangling, Stalin
‘should have accomplished ‘what
he ‘wants. .Our, American inter-
ventionist _statesmen hope ° the
UNO. will get them out from thexr
drlernma They will be -able  to
'say; Well, this is what the UNO

ordered..

If .you, have any doubts as to
what .bunk: it all, is, just remem-

ber  that we have a tremendous

controversy . ~ going ' on. . .over
whether: the, military or. the, sci-
entists should  control . the atomic
bomb which, as we understand its
devastating effects, ‘ought - to - be
capable :of brmgmg any country
to , brook, . or to seeing. life the
way. in Whlch we . peace’ loving
peoples see-it, ‘Apparently Stalin
isn’t :paying any attention to. our
possession, which is being used,to

frighten' us. to death. We .repeat '

that;we ;are the most propaganda—
rldden nation on earth, . .

Ask Huge Navy Fund

:A. Navy budget.of $3,725, 000 000
in, new. funds: for ‘the next. flscal

)

year:was transmitted to Congress .

by President Truman on March 8,
-according to. advrces to. the iNew
York “Times,”. which.added: that

it was the largest budget recom~ "

‘mended in peacetime. This infor-
mation :was. conveyed by Navy.

‘public-relations spokesmen who

explained..that.the: recommendéd -

‘amount. is. based  on' expectations
'that the Navy will have:an,aver-
age .strength.: of . 500,000. ‘enlisted
men, plus 58,000 offlcers during
the coming: fiscal year, and a. Mar-
ine Corps of 100,000. enlisted men,
‘also “the largest peacetrme per-
sonnel strength in the Navy s his-
tory.i" ) :
JAn mcrease in' the requested
amount ‘- 167 $4,225,000,000..
‘planned: torbe effected by trans-
fer: of:: $500,000,000 ; from the
Naval Central Procurement Fund.
The “Times” added:.
S ¥Of i the + '$4,225,000, 000 total
$300,000,000.is to be used to quur—
date obllgatlons incurred in prior
years, An item'of $275,000,000 is
prov1ded for’ new. contracts for
planes:to: be: delivered in:1948:
“One exceedingly ' important

ltem, which . has been urged .by

naval leaders from Secretary For-
restal ‘down,is an appropriation
of '$227,000,000 for research' and

development ‘works+ This, accord-""

ing to the White House, ‘will -al-
‘low: this - program to proceed at
about its present level,” The Navy
isiurging that research' be pushed
toi the fullest extent possible, in
‘order that it not fall behind in-the
conception” and development of
new weapons. | .

{

“Amencéri Day M ay. lg

Ina pro¢lamation signed March

12, designating Sunday, May 19.as -

“l; AmiAn American Day”, Presi~
dent Truman urged local govern-
ment officials and: civic and edu-
catronal orgamzations that* they
ﬂrold exerc1ses “desrgned to, help
our new crtrzens, both’ natxve born

ancl naturahzed to. understand _:

ore fully the’ slgmflcance ‘and
lities of cltlzenshrp tn

the Unrted States. The Presrdent s
p oclamatron, according to Asso-

: : crated Press advices from Wash-
Thrs, of course, prompted Stahn.

mgton drew attentlon to the fact
that this country is . looked to by,
the whole . world. for : leadershrp
and assrstance and that new citi-
zens as well as those of, long
standmg made"therr contributjon
iC nal.and complete
v1ctory” over its enemies.

gitized for FRASER
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standard of living.” - Because for
two. decades the United 'States
had hardly in any single year pro-
duced. enough new houses to. ac-
commodate its new families.  Be-
‘cause ‘the construction industry: is
the ' bellwether ' of. our economy
and it must: operate at formerly
unheard of levels to provide:the]
employment and' the production
necessary to satisfy a tremendous
demand-without inflation, Because
America is the one hope of the
democratic ‘'world, whose failure
to provide adequately for the gen-
eral welfare will plunge the be-
levers in democracy into despair.
Senator Taft of Ohio knows
whereof he. speaks in saying, “If
the free . enterprise system does
not 'do its best 'to prevent hard-
ship and poverty, even for those
who can’t be shown to deserve it,
it will find itself superseded by a
less . progressive system . which
does.” A LR
Although the main body of facts
necessary:to -an' understanding of
the 'problem -has been repeated
- .over and over—in speeches, jour=
als; ' reports, ' and . Congressional
committee testimony—it' requires
constant restatement. Thus Amer-
ica requires ‘a sound . basis on
which ' to develop' a‘'sound ' pro-
gram. " This body-of fact is un-
fortunately confined to the non-
farm residences and communities.
About rural housing almost .our
only information is that there the
need is relatively even greater.
The best information we have on
non-farm *conditions is : derived
fromthe census of 1940, the first
in ‘American’ history to cover the
shelter of American citizens.
According to' that census 17.1
million - homes ' were .in passably
good condition, meaning that they
were structurally. sound and sup-
lied with running water and with
inside toilets and bath. 1.8 mil~
lion were listed under “condition
unknown.”: 10,7 - million* of . the.
nat@on's non-farm houses were in
various. . stages - of = sub-standard
:. condition. They ranged from sound
structures requiring only: the in-
stallation ;of ‘running. water  or
bathrooms to . structures so dan-
gerous and insanitary that no good |
farm_er would use them for stables
- or pig-stys. Many thousands were
_not homes at all, in the sense. that
3. home gives privacy:to;a:single
family, for many more ‘thousands
of families lived doubled up with
others,” " 'In:1940 there 'were :7.6
million farm homes and here an
..even larger percentage were sub-
standard, . :

Bad Housing Correlated With

; Low Incomes :

The “census. of 1940 produced
another: set -of  figures, none of
which surprised the country, but
which do comprise the most accu-
rate and recent information we
have on the relation between fam-
ily income and the kind of hous-
ing that can be had in a complete-
1y ‘unplanned -housing ' economy.
Only 4% of families with $5,000
a year and more in income were
found to live in deficient dwell-
ings,.‘only 7% in‘ the: income
bracket of $3,000 to $5,000 a-year.
Bad -housing .was the:lot of 139

. of the families earning from $2,000 | -

tg $3,000 a year; 23% of the fami-,
lies with $1,500 to $2,000; 39% .of,
those with -$1,000 to' $1,500; 62%
of those with $500 to $1,000; and;
80% of the families with less than|
$900 a ‘year lived 'in bad housing,
vaim@is]jy. with increased incomes:
or ' sp&¢idl public provision’, for
»their ‘hoySing, families  with ‘less
than $1,500 a year in income have
little chance of finding ‘a good
home. Not only did the 1940 cen-
sus spot-light the well known fact
that there is a direct relationship
hetwpen .meagerness of family
earnings and the badness of their
housing. It proved. that for this
progressively worse housing fam-
ilies  of progressively lower in-
come paid progressively: higher

" Rebuild

(Continued from first page)

America
99,000 - income - group  paid only
17.2%  of . their. incomes and. only
7% of them got bad housing, fami-
lies with incomes of $500 to $1,000
paid :31.3% -of -their incomes and
62% of these families had to take
bad housing. ' In the income group
of less than $500 a year the fami=
lies paid .42.5% of their tiny in-
comes ‘for. housing -and 80%: of
such families got.the worst hous-
ing in the country, Imagine pay-
ing $212.50 a year for a vermin-
ous, unsafe and insanitary dump
of a house and trying to raise a
little group of children to health
and American citizenship on the
remaining $287.50 a year!  Obvi-
ously, the very first element of a
housing pelicy for America must
be the production ‘and renting of
houses in some reasonable ratio
to the various family incomes.
Until ' the government  of the
United : States ' took 'a hand in
shaping housing policy, however,
this ‘was never done. In the first
place,’ completely . free 'and ‘un-
aided . private - housing  ‘enterprise
took - four ' years after ‘the First
World War to get back into stride
under . conditions ‘infinitely “more
favorable than'those ‘confronting
us today, and did so then only at
greatly - inflated ' building’ 'costs.
Only ‘'the . relatively * well-to~do
therefore got new housing. Hence
it is ‘not ‘surprising to note ‘in the
second -place,- that at no:time in
the booming  1920’s ' did  housing
production keep up‘with the ex-
panding  housing need.' ' And yet
the 1920’s were banner years, with
an average number of 703,000' new
dwellings ‘'started each year. Then
came the bust and its concomitants
of deflation, mortgage foreclosures
and ruin.: .In- 1925 :almost = one
million units were started; in 1933
less than :100,000.:. When building
began to pick up again, very slow-
ly ~between 1934 and 1940, the
water. of ‘inflation ‘had been
wrungiout of ‘real estate, so-that
the average house started in 1939
cost about. $3,850. whereas: in'1925
it had ‘cost about $4,850." The need
for housing was.pathetic by 1941,
The war had made it a'crisis with
serious economic and political im=
plications. =i e

Experience During Last War

.+ During -the .last war only such
‘housing was. permitted to be built
as.. would " serve. the - absolutely
minimum needs of the war work-
ers necessary to the production of
the means with which to wage it.
About 4,000,000 war workers and
about 5,000,000 of their dependents
9,000,000 in  all—moved :from
their previous dwellings to quar-
‘ers ‘near war production plants.
For -over half of them 'no new
housing . 'was built - at- all;  they
moved . into . existing . : dwellings
ften' made inferior ‘by sub-divi-
sion. . Of the rest, more than half
were put up in barracks’ (euphe-
mistically. - called - dormatories),
‘railer . camps, “iand ' temporary
structures.;.Only a small minority
.moved into permanent housesof
minimum: standards.” War hous-
‘ng. consequently added: little of
Jermanent. value to the: nation’s
housing' plant. ; p
Frontees .

The"Retu‘m’ of the Veterans
.+ And"“now  the veterans come
. 10me ¢lamoring, with a right that
li fannot be’ denied, for a place' to
ive!”” Many6f them married be-

1 icr‘eﬂ they' Jeft/! for :the fighting

Jrirontsi“many of them had married

:arlier)but -Hdd (46" give up  their
. loimes’ whenUndle - Sam . reduced
. he’family incorie t6-an allotment;
_herrest want ‘toimarry on’ their
“‘eturn. - Every ‘mother’s son of
‘hem dreamed in the barracks and
‘n the foxholes of some special
7irl and the American home  he
would come back to—if he lived.
This is the all-American love story
of our generation. ;
So the veteran is a'special prob-
lem. - And yet he is not a special
yroblem. For the veteran is Amer-

proportions of that lower income.
Whereas families in the :$3,000 to

TEENY { E R )

‘ca. - The privilege of becoming a
veteran :was very democratic in-
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deed. No one was denied-it be-
cause ‘of - wealth ‘or. poverty; ‘be=-
cause of" race, ‘religion, “or ‘color,
The initials G.I. before our Amer-
ican Joe stand for Government Is-
sue. 'G.I. - -Joe issued’ from -the
‘American. people,  from . all . of
them..  On discharge he must re-
turn to the body of the American
people, ‘sharing' its ranges. of .in-
come  from' affluence ' to, poverty,
its housing conditions from' man-
sion to hovel. The veterans’ hous-
ing problem 'is therefore, except
for the merest emergency ‘shelter
he ‘must have at once and with
which he will never be satisfied,
the same as the over-all American
housing problem, namely How to
get a good home in a good neigh-
borhood no matter what the fam-
ily income may be. y :

That is the problem. -In sblving
it we shall Reb_uild America,

But How?

This time we have a plan. This
time we have experience to guide
us.. - Sad experience to: warn us
what not to do. Happy. experience
to guide us in what we must do.
For several years the most capable
students. of - the - housing problem
in this country have worked to-
gether in: committees of the Na-
tional Association of Housing Of-
ficials.‘and ‘the" National - Public
Housing .+ Conference ' assembling
information, - comparing . ‘experi-
ence, and developing -items in a
comprehensive program.  In Con-
gress, particularly .in' the Senate
Committee presided over by Sen-
ator - Taft, ' exhaustive ' hearings
have been held. ' In these hear-
ings' no group or person desiring
to* testify -has been  denied that
opportunity, The various national
housing ' 'agencies. have presented
voluminous data; = The resulting
bill, Senate 1592, under the joint
bi-partsan sponsorship of Senators
Wagner, Taft and Ellender;, for the
first time in American history lays
down ‘a’ comprehensive, national
program for housing ‘at all levels
of income, non-farm ‘and - farm,
and for/ the; redevelopment’ of
urban slum’lands. Since that basic
bill was:introduced it has become
necessary to: make: very:‘special
provision for' the most . immediate
emergency . needs’ - of  iveterans’
families with no. housing whatso-+
ever, . Mr, Wilson Wyatt,: newly
appointed Housing Expediter and
Administrator . of - the National
Housing Agency, has: therefore
added a strictly remergency  pro-
gram to the long-term program
for permanent housing and . re-
building in' the Wagner-Taft-El-
lender bill. - ¢ :

A ‘Makeshift for Veterans

It is recognized by everyone
that much 'of the emergency pro-
gram for veterans must be make-
shift temporary housing. | 'No one
will like it. No one: is proud of
it. - It must come down as soon as
bétter houses are available.  The
danger is  that: selfish. interests
supported by ‘an ignorant public
will: conspiré to insist upon con-
ditions - that -will = prevent 'the:
building of better houses in suffi-
cient amounts to make the re-
moval of these temporaries: feasi-
ble. ‘As long as they stand. in use
they are slum breeders.” We built
thousands of them during the war,
vowed to' rémove them and even

| set up funds’out of rental income

to do so. But now, instead of find~
ing ourselves in a position to re-
move them, we find that we must
build more of them.  They are a
?l:évesty upon' the public housing
program.’ We are not going to re-
build * America 'with . emergency
shelter, necessary as it may be at
the moment.. Only by proceeding
under the basic bill with provision
of permanent - good - housing ' in
good neighborhoods are we going
to rebuild America, .
Provisions of the Wagner-Taft-
! Ellender Bill .
- 'The. ‘Wagner-Taft-Ellender bill
presents the following program:
(1) The National Housing

Agency.is establishéd. on a.perma-

nent, " instead :of ‘merely . a -war,,

basis. * The operating agencies un-
der it will be the same as. now,
two for assistance  to so-called
“private’ housing” ' (FHLBB - and
FHA) and one (FPHA) for assist-
ance to local: housing authorities
to ‘construct and -operate public,
low rent housing for families un-
able out of their own resources to
to provide themselves' with good
housing.  The National Housing
Agency is authorized to make in-
vestigations ‘and ‘reports on' the
housing market, the improvement
of . investment  opportunities” and
to conduct research for improved
construction methods and lower-
ing of: production costs.; It may
also extend matching grantsin
aid'to local public' bodies to en-
able them to make the necessary
local studies and ‘plans.’ 3

:(2) Since it is firmly intended
that private enterprise shall ‘con-
tinue to. be the ‘American way. of
providing almost ‘all of. its/ hous-
ing, extensive  Federal aids are
established ' for the advantage of
private enterprise.  Most are fur-

.ther | developments. of  previously

extended aids, but ‘some new ones

"appear in the Wagner-Taft-Ellen-

der bill. ' Thus: the building and’
loan associations are given greater
freedom in the investment of their
funds. . FHA' mortgage insurance
is liberalized, especially for rental
housing and low-cost houses, and
the interest rate is reduced to 4%.
This: last can’safely be done, for
the mortgage banking system has
annually. 'been: taking 'a fanecy
profit+ for/ no risks  whatsover.
Home owners whose  mortgages
are insured by FHA ‘are finally
given some degree of protection
against the loss of their equities
in times of stress. = A new type of
private: housing, especially ‘ suit-
able to families with moderate to
low ‘incomes, namely  non-profit
mutual - ownership - (or ' .coopera-~
tive) housing, becomes eligible for
mortgage "insurance, “and rental
housing for' such families becomes
eligible for- insurance on‘ more
favorable terms. ' Finally, this bill
offers to insure large investors in
rental - housing : for ' families ' of
lower income against decline of
the yield below .2,75% plus a 2%
annual  amortization - charge, By
these measures  it' is ' sought 'to
make it completely safe for pri-
vate rinvestors' and, builders :to
serve all- families, - except - those
with wincomes 'so low: that  they
cannot .conceivably pay the -full
cost: (including: a ‘profit) of min-
imally standard housing.

(3). . As a further aid to private
enterprise, as 'well as to cities and
local ' housing ‘authorities, -in the
redevelopment ' of  deteriorated.
city areas the bill provides an in-
genious. method: of Federal and
local assumption of the difference
between the’ high acquisition cost
of 'such land:and the lower! use
value. . Slum’ land always costs
more than it is worth. ‘Hence al-
most ‘none ‘of it ‘has been re-
developed: by private enterprise,
Almost  the ' only  redevelopment
has occurred . in. connection- with
public housing, where the excess
land ‘cost has been taken into the
total - 'development ‘cost to be
amortized by annual Federal sub~
sidies to local housing authorities,
Under this bill the "excess -land
cost -will ‘be shared by :the local
government, which will donate the
land ' in unnecessary : street :area
and any ‘other lands it may pos-
sess, and the Federal government,
which  will retire  the balance in
45 annual subsidies. - Thus private
enterprise will be able to use the
land at a reasonable cost. :

(4) For such families as cannot
possibly, out of their own incomes,
pay the full price or rent of min-
imal standard ‘housing, but only
for the lowest 80% of such fami-
lies, provided the local governing
body shall have requested it. the
Federal government (FPHA)

would extend aid to local nousing
authorities sufficient to provide in
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four 'years for:approximately 10%
.of: the. estimated ‘total number. of
such families. . This is certainly
not ‘a rash or even .a generous
offer of  aid .to’this desperately:
needy . segment of '-the_ American.
people. The bill embodies the les-
sons of successful experience with.
this' type of -housing "aid, conse-
quently’it will almost certainly be. -
unnecessary for the Congress - to
appropriate any capital funds, all.
of which are contemplated to be
borrowed by local housing. au-
thorities ‘ from ‘private « investors.
As ' before, all .development must:
be by private tontractors.. :

(5) - Some provision is made for
rural housing, an honest beginning
at least. ;

(6) Provision is made for. the,
sale: of : permanent - war - housing
projects.to local housing authori=
ties for use ‘as-veterans’ and. low
rent housing, where at present
they can be sold almost only to
private speculators. %

(7). Veterans are given prefer-
ence in all housing ‘aided or in=-.
sured by the Federal government,

The Bill's Faults

“'The bill has only two serious
faults as far as:it is possible:to
judge in’' advance. - Both'of them . ‘.
penalize’ the 'poorest segment®of -
the population; veterans as well as™
others, "In the first place; no pro="
vision'whatsoever is made for'the
upper 20% of the lowest income-
group. In the second' place, the
housing program is limited by per-
missible ‘appropriations:ito only*
10% of the lowest ‘income group.’
Both these serious faults were de="-
liberately committed ‘to: appéase "
an absolutely unappeasable set of
interests, -namely the< National '
Association of Real Estate Boards,
the National Association'of Home :
Builders, and the Mortgage Bank'-‘ b
ers ‘Association. 'The NAREB is’
in the act of collecting ‘from: its
members a' huge special fund for'
the | purpose. of killing ‘this bill,
They speak of it as'the “WET Bl‘ll" <
and the “Trojan Horse Bill” which *
will socialize théAmerican home .
and ‘mark the end of private en-®
terprise  in this country.:" This: is"
also the gang that last week pre-«:
vailed on the House to deny Wil= .
son Wyatt' the powers:he and."
President Truman felt were essen-"
tial to prevent inflation in build-:
ing costs and rents.. g

The Necessary Raig of Production
What -rate > ofproduttion must
we achieve each'year to' Rebuild
America in-Ten: Years?: Let: us
understand at once that when we
succeed in this goal there will still :
be: a healthy normal job for the
building ‘industry to do each year
thereafter. But  thereafter .-the
demand for new housing will be
stable and achievable, a job mere- -
ly - ‘of  keeping . America . well .
housed. | Forthe ‘decade  ahead,: -
however, in ‘which we must:catch
up on an enormous pent-up need,
the National Housing Agency esti-
mates that 6,300,000 new dwellings’ :
will 'be necessary ' to. properly -
house veterans and new families, -
to afford privacy to. doubled-up °
families, and achieve a necessary. .
normal 5% vacancy list. In addi- "
tion 200,000 will be needed to re~. "
place units annually destroyed by "
fire,. storm' and. flood. 7,000,000 ‘- - -
units ‘which ‘were 'substandard .in
1940 must be replaced. “And an-.
other-2,600,000 units must replace
an equivalent number which will
have become substandard by 1955.
This makes a total.of 16,100,000
non-farm. dwelling upi‘ts:‘- Vf;ovr the.
10-year:period, to whig}rg ?ﬁ}‘i‘ust be’
added perhaps as m}ahqu.)s,B,BOO,-
000 farm units-that need;xeplace--
ment, ; Altogether the n'mgﬁger of
new dwellings needed wotild seem
to be 19,600,000, or élmost 2,000,000
per year. ‘The National Housing
Agency, ultra-conservative .in its
estimates and program, makes no
provision for farm  housing. and:
proposes replacement of only one=

' half . the :houses - substandard ‘in :

1940, and comes out with ;m an-~ .,
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nual 10-year program of 1,260,000.
Even-this rate; of -production ‘will
require a vast expansion of the
house-building industry, as.well
as of all those that serve it.- The
National . Housing ' 'Agency. esti-
mates “that 11,260,000 new units
each year will give full: employ-
ment to about 4,000,000, workers.

'\ Construction  Industry ‘Our’
Economy’s Bellwether,

‘The residential construction in-
dustry’ is:in ‘'many’ respects the
bellwether of  our ‘whole econ-
omy. It should be the most stable
and ‘dependable part of it. . Con-
trariwise; it has been the least
stable, rising from 1920 to 1925'to
heights out of all proportion to
industrial ‘production - and - drop-
ping far below the level of indus-
trial production: in:1933. " It- is,
because of . the large investment
represented- by:'a‘ single: home,
‘very: sensitive :to : inflationary
1endencies. ' Therefore residential
«<onstruction ‘began to decline in
1926, four years before the great
«rash in1929,  and ‘plunged vio-
Jently one year before. ' In periods

.sof deflation it picks up more slow-
dy. A stabilized residential con-
istruction industry - would .be like
.iballast to the rest of the economy.
:Stabilization is possible ‘only on,
itwo premises, namely:the preven-

. tion, of inflation and long-range
planning of production such as the
l0-year program . to Rebuild
Anmerica.’ The emergency ‘and
long-range . programs  have been
courageously propounded by, Wil

- son Wyatt, ' The great questions

- remaining ' therefore ' are these:
(a). Will Congress have the intel-
ligence and courage to enact the
‘Wagner-Taft-Ellender  bill, -and
(b) ‘Will it be ‘able to withstand
the inflationary. lobbies, - particu~
Jarly the real estate lobby?

-The: pressure for inflation and
the opposition to the Wagner-Taft-
ZEllender, bill. come from the same
source,;' namely. ;the ' speculative
interests .represented by the Na-
tional 'Association; of. Real Estate
Boards, the. National ‘Association
of :Home. Builders, the Mortgage
Bankers Association, and the Pro-.
ducers’ Council. ‘There are many
aupstanding individual members of
these : associations who “do’ not
-agree with the wicked policies of
their  central offices. :But ' the
NAREB, on Feb. 6, 1946, appealed

.to its thousands of members for
. special subscriptions of funds with
“7which ‘to :combat the Wagner-
« ‘Taft-Ellender bill and the -anti-
. inflationary ceilings ' on existing
houses and on buildings lots. Fur-
thermore; the February number of
“Headlines,” the official organ of
the NAREB, is devoted to a lying,
satirical attack' on. the: Wagner-
. Taft-Ellender bill which they call
the “WET Bill’:and: the “Trojan
. Horse Bill”} "Sewell Avery, U.'S.
Gypsum king as well as of Mont-
gomery Ward fame, declared on
March 6th'that Wyatt’s  proposal
1o use some subsidies to get build-
~ing materials into flow  and thus
“avoid ' inflationary " higher ' price
*Jevels is the wrong ‘approach, “I
don’t believe practical men have
the. . slightest ‘confidence :.in « the
. housing program,” said the pon-
tifical Mr. Avery." If you remem-
ber, it was Mr, Sewell Avery who
was 50 “‘practical” in his interfer-
ence - with: the ' war effort that
Anmerican.troops had to carry him
out of his own office in his own
chair, : 2 Sy
. The United States is now at the
show-down on this program.:. The
first round has been won' in part
by the; selfish -inflationary = and
speculatjve; interests. The House
of Representatives on March 7th
© voted to ‘deny Wilson Wyatt many
of the anti~inflationary powers he
and President Truman had asked
- for. ' Note “well that inflation of
building costs will affect. veterans
more - adversely - than any other
group. .. It is time to throw the
money-changers out of the temple
of American democracy, It is time
for the people of America ‘to take

charge of its own destiny so far

(Continued from page 1542)

wounds  of Hitler’s war and. re-
building ' the scarred : and shat-
tered structure of human civiliza~
tion. - Let me declare,. however,
that the progress. and treedom of
all ‘the: peoples 'of. the ‘world,
under a.reign of law, enforced by
a. World Organization,” will not
come to ‘pass, nor will the age of
plenty begin, without the. persis-
tent, faithful, and above all fear-
less exertions of the British and
American systems of society.
Events Are Now Swiftly: Moving
In the last 10 days the situation
has greatly changed as the result
of ‘decisions which.must have been
taken some time ago. Instead of
a-calm discussion 'of broad  and
long-term tendencies we now find
ourselves  in :the '.presence - of
swiftly-moving . events which' no
one can' measure at the moment.
I-may be called upon to speak
about the ‘new situation: when 1
get back home, ! G

. There are however a few things
which I am bound to say tonight
lest a good cause should suffer by
default. 'If any words that I have
spoken have commanded - atten-
tion, that is only because they find
an-echo in' the breasts of those of
every  land ‘and race who love
freedom and are-the foes of tyr-
anny.’ I certainly will not allow
anything said by others to weaken
my regard and admiration fer the
Russian people or my earnest de-
sire “that -Russia’ should ‘be. safe
and prosperous and should take
an - honored. place in the van of
the World Organization. Whether
she will do so.or not depends only
on. the ' decisions: taken by. the
handful: of: able men who, under
under their renowned chief, hold
all the:180 million Russians, and
many more millions outside Rus-
sia, in their grip.. We all remem=-
ber. what. frightful losses Russia
suffered /in. the Hitlerite invasion
and . how...she.- survived. and
emerged triumphant from:injuries
greater than have ever. been: in-
flicted on:any:-other community.
There "is. deep: and :widespread
sympathy. throughout the English-
speaking world for the: people .of
Russia and an absolute readiness
to work :with, them on- fair and

even terms to repair the ruin of{

the war: in every country. If the
Soviet Government does not take
advantage of this sentiment, if on
the contrary they discourage it,
the responsibility will be ‘entirely
theirs. 1

/USSR Should Obserye Its
Treaty Obligations

There is for ‘instance’ a- very

good - way in which they could|

brush aside any speeches which
they: dislike. It is a way which
is open to 'them now in- the next
fortnight, « The British Govern-
ment, :of which I wasthe head,
signed a Treaty with Russia' and
with Persia solemnly undertaking
to respect-the integrity and sov-
ereignty of Persia and to evacuate
that' country by  a’ certain: date.
This. Treaty ‘'was reaffirmed at
Teheran by the Tri-Partite Agree-
ment signed by the head of the
Soviet Government, by - the -late
President: Roosevelt and by me.
In fulfillment of this: Agreement
the United States and the British
have ' already -left ' that country.
But now. we are told that the So-
viet Government, instead of leav-
ing, are actually sending in more
troops.. Now this'is one of those
cases for ‘which the United Na-

tions Security Council was espe-|h

cially devised, and I am very-glad
to read 'in the newspapers that
the Soviet representatives will at-
tend the meeting of the. Security
Council which is to take place in
New York on March 25. By all
means let the matter be thrashed
out there  and ' let respect “be
shown, even by the greatest or
most deeply-interested powers, to

as its housing and its cities are
concerned.” - R
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the conclusions of the Security
Council, - In this way the reign

of world law and the international

foundations ‘of ' enduring’ " peace

évotuldd_ be: immeasurably consoli-,
ated. L

The Soviet’s Waf Effort Has Been
‘. Magnificently - Rewarded .

There is no reason why Soviet
Russia. should- feel . ill-rewarded
tor her efforts in the war. If her
losses “have. been grievous, her
gains have been magnificent. Her
two. tremendous antagonists, Ger-
many and Japan, have been laid
low. Japan was: overthrown al-
most entirely: by American arms.
Russia  recovered -almost: without
striking ‘a blow all that she lost

- to Japan 40 years ago. In the west

the Baltic states and a large part
of Finland have been reincorpor=
ated in" Russia, - The Curzon line
is no longer questioned.: Then we
come to. the Straits of the Dar-.
danelles. I welcome the Russian
flag on Russian ships on the high
seas ‘and oceans. I have always
told our Soviet allies that Great
Britain ' would  support ‘the re=
vision: of the Montreaux conven-
tion.about the 'Straits, At Pots-
dom. the Americans and  British
offered to Russia a joint guaran-
tee of the complete freedom' of
the  Straits in peace and war;
whether  for ‘merchant ships or
ships ‘of’ war.  To this guarantee
Turkey would: gladly have sub-
scribed. - But we were told’ that
that was not enough. Russia must

‘have'a fortress inside the Straits,

from which she' could dominate
Constantinople:* .But this not to
keep the Straits open but to give
power. of closing them to a single
nation, :This is out of harmony
with the principle urged by the

United States representatives of

the freedom of the 'great water-
ways of Europe, the Danube, the
Rhine, - and ' other rivers  which"
run ‘through' many: countries. " :At
any rate, there was the offer-and

and:if Soviet Russid'still persists
in- ‘putting pressure on ' Turkey,
the matter mustiinthe first in=

' stance be pronounced upon’ by the

United ‘Nations: Security 'Council.
Thus ‘early. will 'come a very great
test for the World Organization on
which so many hopes are founded.

~ Misunderstanding :About .

Democratic. Government .,
‘It has been frequently observed
in the last few-days that there is
a 'great measure of = misunder-
standing. I entirely agree with
that. . 'Could you have a greater
example - of . misunderstanding
than when we are :told that the
present British Government is not

‘I a free democratic government be-

cause it consists only of the repre-
sentatives of a single party where=
as Poland, Rumania, Bulgaria and
other . countries "have . the repre-
sentatives of ' several ‘parties' in
their governments.’ But. this also
applies . to the United' States,
where one party: is.in office and
wields the executive power. But
all this argument overlooks the
fact that democratic governments
are based.on free elections. : The
people choose - freely: and - fairly
the party they 'wish ‘to  have .in
office.. They have' every right to
criticize that : party, or. the gov-
ernment based upon-it, and can
change it by constitutional  proc-
esses ‘at -any ‘time they-like or at
frequent intervals. ‘It can hardly
be called a democratic: election

where the candidates of only one:

party are allowed to appear and
where -the voter has not even the
secrecy of the ballot ‘to protect
im," . These ' misunderstandings
will be swept away if we get
through the present. difficult pe-
riod safely and' if the British,
American ‘and Russian peoples
allowed to mingle freely with one
another and see how things are
done in their respective countries.
No doubt we all have much’ to
learn from one another. : I rejoice
to . read. in: the newspapers. that
there never were more Russian
ships in New York:harbor than

the ‘free ‘and the home of ‘the

is not-the first voice'raised with=

X 1 "cause - of freedom 'and of: peace.
I thave'no doubt: it is‘still open; |

ance of | theAmerican-‘people,

' United States stands:at the: high<
estpoint of ‘majesty and power

tunity

rversity of the honorary degree of |
Doctor of Laws, Mr. Churchill

there are tonight.. I am sure you
will“ give the' Russian sailors a
hearty ‘welcome to theland of

brave; - :

Great Britain and U. S. Must
‘Work in Full Loyalty to
; UNO Charter

Now'I turn to-the other part of
my message —- the relations be-
tween . Great' 'Britain‘ and * the
United States. ' On: these the life
and freedom of the world depend.
Unless they work together in full
loyalty to the Charter, the organi-
zation of the United Nations will
cease to have any reality. No one
will be able to put his trust in it
and the world wil be left to the
hideous . clash':. of . nationalisms
which has led us to two frightful
wars. I have never asked for an
Anglo-American military alliance
or a treaty. .I asked, and I ask,
for. something different and in a
sense I asked for something more.
I asked for fraternal-association,
free ! voluntary fraternal -associa-
tion. . I have no doubt that it will

come to pass, as surely as the sunj|.

will rise tomorrow: But you do
not need a treaty to express the
natural affinities and friendships
which arise in 'a fraternal asso-
ciation. .. On 'the other: hand, it
would: be ‘wrong .that .the  fact
should . .be concealed, or. ignored,
Nothing can prevent our nations
drawing ever. closer to one:an-
other, ,and nothing .can obscure
the fact: that in their harmonious
companionship lies. the main hope
of a world instrument for. main-
taining peace on earth and good
will to all men.: .- ;

I thank you profoundly for all
your gracious kindness ‘and ‘ hos-
pitality ‘to me 'during this visit' 1
have ' paid 'to’ your'shores. 'Mine

in-your: spacious: bounds- in;: the’

Noriwill it-be-the last that will

-

"1 which has Tf’allér:’ upon Dr. Nich-
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olas Murray Butler, " whom I
have ‘known for so many years.
The light has failed, hut that is
only the light which reacts. upon
our physical senses; the inward
vision, the light that burns withis,
burns all ‘the brighter and shines
from him in guiding all those who
have known him for so many:

‘|years and have lived with him

and . guided .those forward 'along
the path of decency, of honor, of
character, and of good sense.
..I wish to pay my tribute of .
respect to -him. on this occasion,
when ' you -are . bestowing this
honor upon me..

Praises . American E_ciucatisn'

The  university  life .of ‘the
United States will stand out as a
glorious trophy and monument of
its power and wealth and culture.’
In no other country that has ever
existed has such ‘university train-
ing been so widely diffused. The
graduates of your universities are
numbered, not by the millions but
by' the ‘tens - of millions. Every-~
where 'young - men and young
women: ‘can come forward and
gain_the immense advantage of a
year.or two or:it may.be more, if"
they are' lucky, of a view.of all
the * arts,. the - sciences, of ' the
knowledge, of the wisdom and the
dignity which man has accumu-
lated, painfully and slowly, in his
long toil through life. Indeed, it is
the: glory of your. country .that
these facilities should be. open ta ..
so. many, and that young man or
young woman who has a chance
and does not take full advantage
of it, who has got good grounds to
avail himself or herself of it and . .
does not, will have bitter groungds :
to repent in days to come, :

Under the great stroke of war,
under the processes of academiec
development,:ithe curriculum had
to.-be ' altered.  .Other . colleges,
other' schools were opéned: on
darkand stormy, fields of wax
and far out:on‘the ocean ‘space-
andin:the" high air. But.educa~

be.encouraged by the broad toler-
1
come to'you at a time:when the

ever: attained by any community
since the fall of the Roman Em-]
pire.. " This. imposes upon. the
‘American  people’ ai duty ' ‘which
cannot be rejected. With oppor-
comes  responsibility.
Strength is granted to us all when
we' are -needed - to' serve great
causes. = We 'in the British Com-~
monwealth will stand at your side|
in powerful and ‘faithful friend-
ship and in accordance ;with the
World Charter, and together I am
sure ‘weshall succeed in lifting
from. the face of man the' curse
of war and the darker curse of
tyranny. . Thus will be opened
ever more broadly to the anxious
toiling millions the gateways of
happiness and freedom. : ;

On:March 18; Mr. Churchill; at
the ceremonies marking the con-
ferring on him by Columbia Uni-

spoke as follows: Wi

Mr;  President, Ladies : and
Gentlemen: It gives me the great
pleasure to receive ‘this: degree
and:the honor and esteem;it im-
plies . from Columbia;Universitys

During: the ;war; wheng1k wasi
here ‘ on’ business’ two,| years; age
I received youy invitation;andit
came | to me from pBr. ;Nicholas
Murray Butler. oA promise; made;
to him is not onesthat could:ever:
be.broken, and;although I-have:
been endeavoring; to live:as quiet
and reposeful a- life  as possible.
during “my visit .to  the United
States, I thought myself bound not
only by ‘my promise but by my
great regard for him to come for-
ward ‘and accept’ this remarkable
honor which,this great university
of the mighty City of New York
wished to confer upon me, .. - |

We have Had an announcement
in the paper the day before yes-

tion’ could 'be gained there,-eduy-
cation - which " acts vas‘ a-'great
former: of 'character,  which gives
the: young man facing ‘the:storm:
a poise;.a position and a dignity

‘which may well animate his estate

all‘the rest of his life, apart from -
making his country-mengrateful:
to him for all he has done, ' "
:You have, I have no doubt,
been: assured,. indeed, ‘when I
spokein" Miami' and ‘received a
degree "there ' three weeks .age, .
that = immense * preparations . are-
being ‘made and .are; in fact, in
progress to provide for the facil~
ity of education  which: will: be
needed by your young.men: re-. .
turning’ home ‘from the: war, so:
that ‘there 'is no blackout: period
in_their lives, and that they cam :
enter into full’ citizenship. of a .
free ‘country: with  that- essential
knowledge - of  ‘the . -humanities -

|and " of ‘the learning which ‘the

world has gathered together; and
which' universities . inculcate /. in
those  who have:years to learn,
and'there are manyi & ©iinnni o

Urges English Language Study'
‘May 1. say that.I think; there::
should be, ‘or in the universities
it"'is- most ‘important . that there " -
should be, a:study of our: lan-
guage, the English language. We.
have “a'wvery ' great  tradition  im
It is a key to” a marvelons
literature; it is the means.of con- -
tact'between—I will not sdy. the
most numerous, but the gmgt, in=
fluential mass' of human, beings .
spread about the world. We:have
4 great tradition, a great.legend,
and ‘I  know 'now our ‘young' of-
ficers  and- soldiers, . GIs :coming
back “from the front, - British
officers and private soldiers all
returning _home—one thing they -
certainly have ‘got, and that is a
good grounding in Anglo-Ameri-
cant slang.,i i, .
1 suggesty avithout ‘any - preju-
dice ‘that theyl now acquire fnll
knowledge 2and facility of thz

terday . of the. great  affliction

(Continued on page 1550)
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ma;orlty and1power of therr own
mothér, tongue,: ;

1 read a great deal out of the

ewspapers read “all‘the .news-
papers I can see in thrs country
Turmng over the pages, so many
pages, m the ., morning ;between
the dltterent advertisement
sheets, .and 'so. on, is a, healthy
physxcal exerctse It might well
replace the ordmary dumbhbells,
I see in some, and' in 'some books
that I read, an undue reliance up-
on slang. In its right place slang
has its .virtues, but.let us . keep a
tight hold of our own mother
tongue because. that.is the key: to

the -treasure:.houses - of 'the past | g

and also’ .the .key. .to the great
: works of the future‘

Urges Study of l—nstory
Another study whlch 1s very
Jmportant it seems.to: me, is.the
study. of . history, and..of.« course
history, :like, everything else that |
is:human, is. erroneous:.and . falli- |
ble, but.still.a knowledge of -the
past is essential to takmg a broad |
view, and' a.true . view.,of - the |
course.to be pursed in.the future.
They say .history. never repeats |
itself, but only the-historians re-
peat one:another.. They. say also |
that. the. lesson: of . history is that |
it-.renews:. parallels; -however. it |
may be, although no situation will
exactly repeat itself, it is a good |
thing .to. havein .one’s: mind.all
that ' has. happened .in "the ‘past, |
with as much emphasis as we can,
. illumined. as . you . can, in .your
mind with the romance and drama
of all the:countries, of all the na-
tions that have.been moving: for-
- ward -in' the vast process of the
world

Commum s ‘and Termxtes
- Even, .our Commumst frxends
should study 'this,:-They ,should |
study .. the :,admirable - modern |:
warks on the. life and.the soul. of [
the white .ant. . That.will: show
them not only: a.great.deal about |
their. ‘past.but will - -give ‘a: very.
fair indication of  their : future.
But, w1tl;r regard to, our common.
hrstory,, Wwhich - bifurcated - at. a
point in the past; I hope that there
will ‘be . an - attempt - to - write
history without prejudice,
In - conflicts ‘which arise ' be-
tween people,. in’ the, long story
“of ‘man, -prejudices: arise, and- it
is right that both sides should be
stated - with . all , the - force -and
fashion of the day in .which these
events took place, but in the after
time, as we move on, it seems. to
me that an: effort should be made
to inculcate the truth as far as
has been given to.us to ascertain,
to inculcate the: actual facts that
oceurred, and to: understand the

strange posltton and: hard posi-:

tion in which. human; beings are |
placed in. the :conflicts - ‘which |,
break: out around_ them. I hope
that' Anglo-American history may
be studied from that point.of view
so that we may at any rate under=|;
stand how all that has happened
to.us and how it is we are all here
~in ‘the. world together:.at -the
present .time:and- not gettmg on
. 50 badly after all,

Sympathy for Torler

‘I have great sympathy wrth the

ordinary, humble, common, toiler.

What chance has he;or she when

the world, .

convulsions .sweep
across his’ 1and'7

What chance has

he ;when" hls home is’, shattered,.

2he . mstrtutxons in. which he was
brought . up all the. surroundmgs
vanishing’ in, the mght or liquid-
ated? How can he in his humble
position, - one. individual . out ~of
scores . of.. millions,., control or
guide. or govern and how can. he
adjust himself.in anything like a
remote degree, for. what position,
he is forced into. by tyrants iwhq
from .time to time Selli upon the
governments of greaf states. .

No a spirit of tolerapce and
comprehensmn xtnust Tun, through
all our studies o hrstory, and,’ for

‘my. part, T am. glad to say here in,
Columbla Umverstty, in.my. heart
there is no abiding hatred to any
great race on this earth.

-1 earnestly. hope ‘that there will
be no, pariah nations.. Guilty.or
pumshed we. have to:look  for-
;ward .toa: broader, fairer, world,
richer, fulle,r in every way, There |
‘must, be opened under. the aegis
and under the authorrty, vallantly
majntained, ..unflinchingly . main-
tained, a. world organization .to
guard the humble toiler, guard
the small, homes of the, nation; of
all the nations, from. renewal .of
the ‘horrors of .war and of, tyranny,

-also. say. that in that, task you will
be aided to the utmost by:all the.

% 'moral and material forces that the

‘British Empire, the British nation,
‘the.British Commonwealth of Na-~
‘tions .can supply. Thus, walking
- forward. together, with no aims of
conquest subjugation, or - material
‘profit,

.ity.which never before: has. any
country had ‘the honor to do.

¢ I thank you very much for the

‘day, for the attention with which
-you have listened to me -1 :shall
‘carry- away from thxs ‘naoble hall
.an indefaceable 1mpressron of
your kindness”and of the great-
mess of -the city and’” nation to
'which you belong.

NEPRECTE Y S

Oongress Proposeﬁsu
Spending

Tk

Gellmg on

commlttee which has' had under
.deliberation aCongressional re-
‘organization ‘program -issued . its
formal report on March 4, accord-
'ing to Washington advices. to. the
Associated Press. Thé keynote of
the Committee’s recommendations
was ‘the: curbing ‘of ‘spending;:the
report stating that at present there
.is. no -Congressional ' coordination
between revenue-raising and ap-
proprratrons Other recommenda-
tions contained in the 35-page re-
port on'‘a year’s study into how:
Congress - could ' improve.:. and
istreamline its operations included,
the Associated Press stated:

“1. Authorization for each mem-=
bet to employ a high-caliber ad-
‘ministrative assistant at an annual
salary of $8,000 to handle: such
non-legislative work as helping a
constituent obtain something from
a Government .department. - ‘The
take 'up ' as much as 80% of a
member’s time.

“9.' An increase from $10 000 to
$15 000 in annual salary and pro-
VlSlOIl for retirement ‘on. the same
terms as civil service workers.

thrrty-three standing’ commlttees
into sixteen and the House's forty-
eight into elghteen ~In that con-
nection, it was proposed.that the

tigating committees be abandoned,
i, Creatron of majority and mi-
norrty policy "committees to lay
down formal. party, policy on leg-
islative - issues, _ Each legislator
would ‘be' freé 't vote as he saw

ence of: a.formal: policy would
help the . voters_hold both the
pafty and the individual account-
able.”

The report. of the lZ—member

ator La Follette (Prog.-Wis,), with
‘Representative
.(D,-Okla.) as Vice-Chairman, was
issyed . amid mdxcatxons w1th1n
Congress of mcreasmg concern

| tion. | Sixteen Senators and House

members have already called for

a; balanced budget m ‘the. year
commencing July 1.

Such are the words I.venture |

to speak to you today,.and. I must ;what to me,.is a matter of, Bri,

honor you conferred upon-me: to- fratlng myself .from the adminis-

‘tration I do so with the, firm con-
‘viction " that . the; structure); has

The specral joint Senate-House s

‘b
_helplessly, in countrles which they

committee sard these chores now.

1143: Consohdatron of the Senate s

practice of .creating special inves- | .

fit, but the report said that exist~

joint committee, headed by Sen-

Monroney,

tetnfan Leaves UNRRA

,On;. the . grounds . of. .ill, health,, 1»-
| Herbert H. Lehman.tendered his |’
‘resrgnathn on March .12 as D1rec,,

tor General of the United Nations |
Relief and Rehabilitation Admin-

|istration. . His:- letter. of .resigna- |

tion was addressed to.the: Central
Committee of UNRRA for presen-
tation to the, Councu which ‘will
choose his successor.” . Reviewing
the work of the relief organlzatlon
brrefly Mr; Lehman ‘said he had
hoped to remain with .it until it

‘had accomplished its purposes, put |

that he was no longer able to do | ;
'so. He -offered to give advice .or|
'assistance 'to those ' who: would

carry on the work if they should

'find it mecessary. to-call, on him. 3
g | delayed.. observance to . the treaties and agreements affecting: . Iran, :

Mr. Lehman also said in part
{“1. should llke to empha51ze

mary importance. UNRRA has not

conly . provided material aid' to

many nnlhons of ‘people,” but, in

50 .doing’ has given fresh hope; to
 those millions of men and women |
'—a hope that the United Nations |

by contmulng to work together,

o aront | of - the [ effectively can; in' fact, establish |

'sordid - mterests += marching for-|
'ward together, we may .render at|”.
‘this juncture. services .to human-| .

good, will

amongst mern, "
“Much has already been accom-
p]lshed 0. Justrfy the. hopes that
countless’ suffermg human belngs
had placed in. this . organization.
Much remains to.he, done, In sepa~

and understandmg

been well built; that the organizar

thon is functlonmg efftcmntly, and

in accordance with the high prinp
ciples,and, policies of its .charter,
and that the staff will give to.my
successor. the ; same_. full ;measure

% | of loyalty and support Whlch they |

have always given me,.
Tt is.my earnest. hope \that at

the council meetmg that is about B

to convene and at the next meet- |
mg which.will be held during the,
summer  action: will be. takento|p
provide for-the transfen to,other |
organizations of those activities of |
UNRRA which will inevitably" be
left unflnlshed if, as at present is
indicated,. UN RRA., will. cease..to |
function in. a little. more. than a

‘year from now.. It is probable; in |

my .opinion, : that further. assist-
ance——partxcularly in. providing |

food and agricultural rehabilita- |

tion—will ‘have to be ‘extended
beyond'this year, It is especially
important. that the future of the
persecuted and stateless : peoples
be dealt with, with ‘sympathy,
foresight and courage, on an in-

ternational basis, and that provi- |’
sion be made for their continuing |

assistance and protection lest they
left to shift: for themselves,

wrll always remember ‘as; the

-graveyards of . their nearest and
‘dearest Happrly, mternatlonal re-

sponsrbrhty for the care of refu-
gees and dlsplaced persons who
for, vahd reasons, cannot . be re-
patriated has already been recog-
mzed by UNO o

State Department

zThe resignation’ of Leo Pasvol-
sky as, special assrstant ,to the [:
Secretary of State was’ announced
on March 14. Commg to the State
Department from the Brookmgs
Instttutron in 1935 Mr. Pasvolsky

-was closely assocrated w1th Cor-

dell Hull in work on the recrpro-
cal trade agreements, and had re-
cently been in charge of- mterna-
tional organrzatron dnd securlty
affarrs Secretary Byrnes, in  ac-
ceptmg his, restgnatlon, warmly
commended Mr, Pasvolsky’s. rec-

'ord of servlce accordrng to the
ANew York “Times" Washmgton
'dxspatch whrch stated that the

former State Department ass;stant

‘would return to the Brookmgs

Institution: .

‘| the. Getman. Government .could not find ground. for

Wb

Ay gy

Observahons‘

(Contmued froo first page) ;
resrstance to fasc1sm, who dec1ded that the Commumsts deserve com— 3
i pletely the confidence of the people.” a0 i
“ But,if this is so,.it i3 indeed impossible to understand the dli— i
‘ficulties of Messrs, .Vishinsky; Molotov, and Stalin in’gaining’ “the:
confidence. of the common men” who succeeded Mr::Churchill, - Mr..
Molotov’s recent reprcving remark, to Mr, Bevin to, the, effect, that he
preferred dealing;with gentlemen like Mr, Eden, and his present deep

sympathy between the Sov1et itself and the “comrnon man,” It seems.
‘that, unfortunately, the only people who understand the Commumsts
-—are the Communlsts’ And our Henry Wallacc" :
# raiay ’: Ly
§ oA helpful maJor step tow ard Marshal Stahns enlrghtenment of .
‘the world as to his intentions wouid be for him—in lieu;of uttering :
irrelevant- invective—to; explain his ,concept: of. the: proper hehavior:.
regarding., solemn treaty obligations.. ., Perhaps - he . will; still. give

1ncludmg the AnglosPerslan alltance past, tri-partite treaty .of June, I
'1942,, and. her obligations. under . the , United .Nations :Charter;
‘any., event, hqwever, :the Soviet: actions regarding treaties over the *
‘long-term:, past leaves  his, permanent : policy.: completely. uncértain. -
While: there is..a, consistent. pattern .of :Russian violation ‘of. inters
‘national. agreements,,thrs has been admitted:only. in ‘the case. of.the -

‘quite frankly, and cynically afflrmatlvely proclalmed she had never
mtended to observe. . o

. . But the;Soviet’s bland. dlsavowal of .ts pact wrth Germany must o
be accepted .with more ‘than a-grain of salt. For it was, stmultan-, e
eously accompanied ;by. a .definitive commercial agreement. . 3
.initial commercial : agreement;, was isuperseded., by ‘another one o
‘Feb: 11;-1940,, which was supplemented by a third, agreement of, Jan, A
10,1941 Accordmg to an official statement made hy Foreign Minister .
tVon Rlbbentrop on-June 23,:1941, Russia’s dehvemes of goods under . -
‘these agreements; “were carrred out on schedule until the, last day
'beforé the rupture.!': Moreover. there were_ other, agreements ber
tween’ Stalin;and: Hltler, as those. deahng with Poland, the Baltic.
‘States,/ Finland, . Bessarabia, thé Balkans,’and,the Near East, As to
the opservance «of the 1939 non-aggression . pact, which, started Hitler,
on theimarch, Mr. Molotov, himself insisted that; his government:haq

-Gnour country was perpetrated despite .the fact that a. treaty of non=
.aggression: has been signed between the. USSR and Germany and, that i
Ahe Soviet Goyvernment. most: faithfully . abided: by :all .provisions ‘of.
this treaty. . During the entire period of the operatton of this treaty
a smgle com~
plaint against the USSR as regards observance of this, treaty.” | :
But. in her relations with other .countries’ the . Soviet has! shOWn,
‘ar consrstent and clear record of treaty-violation—as with Poland,and
‘Finland, wijth the League Nations; with:Romania,; and: with:the ' :
Baltic States. It will be recalled that, in June, 1940, the Red Army,
pursuant to 24 hour ultrmatums embarked on.a. career of . “explosrve .
‘expansion,”’ occupying Lthuama, Latvia, .and :Esthonia; ~installing -
‘therein new governments dominated by: the Kremlin,-and wrthm two
‘months ineorperating them in"the' Soviet Union—action ‘which was
‘violently condemned by both Washington and London.: Incldentally
thc United States was put in the strange and uncomfortable position
of lend-leasing~bombs’ to a country dumpmg‘them on' Finland, the
‘only country that regularly, paid her war debts, =
In'its striving to “understand Russ1a is not the world s ded\.lCr-
tion to be that her, permanent policy is to break international agreer
ments at will? . This seems mescapable, with.an outstanding excepm
tion consisting,in Stalin’s observance of his pact with Germany (com=
plicated somewhat by his denial thereof in frankly, and cynically,
ascribing double-dealing 'to himself, because ideological face-savmg
‘was then needed) : ; :
. -#‘ o ‘-’0,.,.‘.’?;‘-:2;‘
thle few of the opponents of the present Congressional provi=
sr'ons for controlling atomic energy have followed Secretary Wallace
to the‘extent of hurling his well-worn “fascism’’ epithet, the‘occasion
for: their volubly-expressed- worries is still difficult .to undexrstand.

_The focal point of :their displeasure is with, the Vandenberg amend-

ment to the McMahon Bill, adopted by a .Senate Committee vote of,
10—1.
an all-out: meeting at New: York s New..School-for; Social Research; .
by Merle D. Mrller former managmg editor of “Yank” and a seasoned !
veteran, and by .Dr. Irving Kaplan Chaxrman of the Executlve Com-=
mittee of the’ dxscoverys Manhattan Pro;ect Screntrfts In the Van-'

 denberg amendment they visualize the threat of “mrhtary dictat or-

' ship” and the. mtensmcatron of the provocatmn of . war. = Similarly..
Amerrcans Ualted an active and mfluenttal orgamzatlon promulgates
thrs Cl’ltlclsm Thrs (the Vandenberg amendment) represents a ter- -
rrble danger of mrhtary dlctatorshlp, through abuse ‘of these ex», :
traordinarily wide powers of discretion.
dxctatorshxp, we .must not. put control of the ultimate power ‘of the
unlverse in the, hands of the mllltary

Actually, suc’l professed forebodmgs appear entlrely unWar- :
ranted As the brll now stands, (consxstent with Presuient Truman 9
mterpretatron), it. leaves every: decls,lon regardmg atomrc energy 1n
ctvxhan hands and represents complete civilian control The mlhtary
authorrtles may only appeal to, the Premdent for his fmal decrsron 1£
they, thmk th'lt the' civilians’ decisions threaten the natlonal defense
‘With' the: Presldent chosen by a hee electorate, actmg as the Com-‘.

charge that, his, subqrdmates headmg the Army and N avy are potentlal
1nstruments of either dlctatorshrp or fascism Wlth the world and :
our country in a traglc condition. of strlie should not the mlhtar b
experts-—as a mattcr of sensxble prudence—have at least minori V.
representatlon on-a body admmlstering an| essentxal ‘war- weapbn";'
Surely this does not seem’ 1nconsrstent w1th Senator Vandenber S

professed supreme aim “that the" Umted Natrons shall succeed in a :

total prohibition - of “atomic’ energy for mrlltary purposes anywhere J
on’ earth 4 - ;

‘schism ;| with ‘. the | Labor,, Government surely, lndrcate a lack. of - ;

Inig

11939 pact; with Hitler,: whieh ' (for obvmus motives) she subséquently '

‘played along’100%, per his statement of June 22, 1941: The attack s

Tvprcal are the obJectlons broadcast Jast Sunday night from

If we are to avord war. and 1

mander-m-Chlef of our armed forces,’ it is difficult to agree with, the" e

igitized for FRASER
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Eleclrie Output for Week Ended March 16; 1946

8,39 Below That for Sante Week a Yeat Ago

The Edison Electnc Instltute in its current weekly report, esti-.

"mated that. the production. of electncxty by the electric light and

11946, was 3,987,877,000 kwh.; w}uch compares with 4,397,529,000 kwh:
.in the correspondmg week a year ago, and 3, 952,539, 000 kwh in the
'week ended March' 9, 1946.. The output for the week ended March 16,
1946 was 9. 3% below that of the same week in 1945,

PERCENTAGE DECREASE UNDER SAME WEkEg EA..ST 'YEAR .
<Week Ended-
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Total United States
§Increase,

DATA FOR RECENT WEEKS (Thousands of Kﬁowatt~Hours)

i % Change

1944 ' under 1944
4,524,257
4,538,012
4,563,079
4,616,975
4,225,614

% Change

1945 ‘under 1945
127
—9.8
=97
—11.9
—12.2
=116
—11.7
1237
~—10.6
—11.1°
— 9.3

0.
to

. Week Ended—
‘Dec; -1
Dec. 8.
Dee, 15.
Dec, 22

1945
4,042,915
4,096,954

4,154,061
14,239,376
3,756,042

1943 1932
4,560,158
4,566,905
4,612,994
4,295,010
4,337,237 -

1929, ..
1,806,225
.-1,840,863
1,860,021

~ 1,637,683
.1,542,000

1929
1,733,810
1,736,721
1,717,315

1946
3,865,362
4,163,206
4,145,116
4,034,365

3,982,775
3,983,493
3,048,620
3,922,196
4,000,119
3,952,539
3,987,877

1944
14,567,959
4,539,083
4,531,662
4,523,763
4,524,134
4,532,730
4,511,562
4,444,93
4,464,68
4,425,630
4,400,246
4,409,159
4,408,703

1,706,719
1,702,570
1,687,229
1,683,262
1,679,589

4,329,478 1,465,076

Bond Prices and Bond Yield Averages

computed bond prices and bond yleld averages are
following table, :

MOODY'S BOND PRICES

(Based ‘on-Average Yields)
Avge.
Corpo=
rate*!
119.61
119.82
119.82 ;:
119.82
119.82
119.82
119.82
119.82
119.82
119.82
119.82 ",
119.82°
119,82
119.82
11961
119.61

120.22
119.61
119.61
119.20
119.00
118,60
118.20
117,80
119.82
1117.60

~-Moody’s
"tlven in the

1948
Dally
Averages

U.B.
Govt:
Boads
112580
125.80
12580
125.80
125.80
12581
125.84
125.86
125.86
125.86
125.81
125,81
125.81
125.81
125,84
125,84

126,02
126,14
125.15
126.05
126.28
126.06
126.11
125.18
126.28
124.97

; Corporate by Ratlngs‘ ;
Aaaiil Baa
123.56
123.77
123:77

A Corporate by Groups*
R R o P U, Indus.
122.09
1122.29
122.09
122:29
122.29
122.29
122.29
122,50
122.50
122.29
122.29
122.29
122.29
122.29
122.29
122.09

122.09
122,29
122.29
122.29
122.09
121.88
121.46
120.84
122.50
120.63

114.27
114.27
114.27
114.27
114.27
114.46
114.46
114.27
114.46
114.46
114.46
114.27
114,46
114.27
114.08
114.27
114.27
114.27
114.27
113.60

113.31
112,93
112.56
112.37

114,46
11219

122,29
12250
122.29
122.29
122.29
122.29
122,29
12250
122.50
122.50
122.29
1122.29
123.29
122.29
121.88
12188
121.88
121,88
121.88
121.46
121.25
120.84
120.63
119.82

122.50
119.82

119.00
119.20
119.20
119.20
119.20
119.20'
2119.20
119.20
119,20
119.20
119.20
119.20
119.20
113.20
119.20
119.20

119.00
119.20
119.20
118.80
119.00
118.60
118.20
- 117.60
119.20
117.40

117.00
117.00
117,00
117.00
116.80
117.00
117.00
116.80
116,80
116.80
116.80
116,80
116.80
116.61

11641
116.61

116:41
116.80
116.41,
115.82
115.63
11524
115.04
114.66
117:00

:114.46

150122
120.22
120,22
120.22
120.22
120.22
120.22
120.43
120.43
120.43
120.22
120.22
120.22
120.22
120.22
120.22

120,22
120.02
120.02
119.41
119.41
118.80
118.40
117.80
120.43
117.80

PSR 1 N Ve R O 1 it T B R R B 1

123.56

123.34
123.56
123.34
123.34

123,12
122.50
122.09
121.67

12377
121.46

L% 8 Y 4

5 B SN

go. G sty ;
‘March 19, 1945 118,60 114,85 111.25 11446

2 Years Ago
‘March 18, 1944

122,20 115,04 120.84 106.39, 119.41

111,44 118.20° 116,41 111'44 100.65

/ MOODY'S BOND YIELD AVERAGES
(Based on Indlvldual Closing Prices)

Avge.

104.66 113,70 116.41

1946
-, Daily

Corporate by Rattngs'
-Averages Aaa As A Baa

Corporate by Groups*
R.R. - P.U; - In
2,54

2.53

12,640

2.54

2.54

12.64

12.54

12.53

g -
47
4T
47.
47
47
47

FIONDNADD A

2,
2.
2.
2.
2.
2.
2.
2.
2,
2.
2.
2.
2.
2.
2.
2.

cooononon DD

47
47
48
48
48
48
48
48
48

2,49

2.48

2.49

2,49

2,50

2.53

- 2.56

2,57

2,568

2477
~1 Year Ago
; March 19, 1945

;2 Years Ago 2
' March 18, 1944 274283 3.00 347 2. 33

*These prices are computed from average ylelds on the basls of one "typlcal" bond
(3%% coupon, maturlng in 25 years) and. do not purport to show elther. the. average
“fevel or the average movement of actual price, quotations, They merely serve ; to
Alustrate in a more comprehensive ‘way the re]atlve levels and the relative mowment
ot yield averages, the latter being the true picture of the bond market,

. NOTE—"The list. used in compiling the' averages ‘was glven in the' Nov. 22 1945
usue ot the ‘“Chronicle” on page 2508, ! :

2,61

gitized for ERASER
pil/fraser.stlouisfed:ofgr

1,633,291

The State of Trade

(Continued from page 1542)

This week’s operating rate i§
equivalent " to 1,566,800 tons of
steel ingots and castmgs and com-

| es with 1,473,400 tons-one ek
power mdustry of the United States for the week ended March 16, e o4

ago, 268 000 tons one month ago
and 1 774 900 _tons one year, ago,

- Electrical Production-—The Edi<
son: Electric Institute reports thaé
the output of electrlclty decrease

‘| to: 3,952,539,000 kwh. in the week

ended Mar. 9,:1946,  from- 4,000,
119,000 - kwh.: in the precedmg
week Output .for the week end-
ed Mar. 9, 1946 was 11.1% below
that for the corresponding weekly
period -one. year- ago.
Consolidated Edison Co, of New
York ‘reports system - output of

-1 183,000;000. kwh. in the week end-+

ed March :10, 1946, compared with
176,400,000 kwh, ‘for the . corre-
spondmg week of 1945, or an in-
crease of 3.8%. Local distribut'lon
of - electricity. gmounted to’, 180,
200,000 kwh., compared with 173,-
100,000 kwh. for the eorrespond-
ing week of last year, an increase
of 4.2%.

Railroad Freight Loadmgs—Car
loadings of revenue freight’ for
the week ended Mar. 9,.1946, to-
taled 786,202 cars, the Associatlon
of American Railroads announced,
This was an increase of 3,805 cars-
(or 0.5%) above the preceding
week and 19,147 cars, or 2.5%
above ‘the correspondmg week of
1945.. Compared with the similar
period -of 1944, an increase of
5,937 cars, or. 0. 8% is shown,

Business Failures Remain Low

~—Although ' declining from ' the
previous week’s level, commercial
and industrial failures in the week
ending March 14 continued to ex-
ceed ‘the number occurring last
year, Dun & Bradstreef, Inc., re-
ports 17 concerns failing as com-
pared with 22 in the prior week
and 16 in the corresponding week
of 1945.:
AT of" this week’s deciine oc-
curred in large. fallures invelving
liabilities of $5,000 6 more. These
large failures, down from 19 last
week to 13 in the week just ended,
were - -nevertheless. more than
twice. as heavy as in: the same
week of 1945 ‘when there were
only :6. Little .change - from  the
previous week appeared. in small
failures with losses of less than
$5,000, but, compared with ' the
correspondmg ‘week''a year ago,
small ' failures fell far short——4
against:- 11,

Concerns failing in manufactur-
ing increased this week, while in
all - other ' trade: and  industry
groups failures turned downward.

One Canadian. failure was re-
ported, the same number as' last
year. Tn the preceding week, 4
failures were reported in Canada.

February Building Permits—
Although off slightly from the two

‘| immediately = preceding months,

the .volume of - building. permlts
issued during February 1946, was,
with those two exceptxons the
highest for any: other.month since
October 1929. Totaling $198,698,~
543; last month’s aggregate for 215
cities fell 2.6% below. the $204,-
052,082 for January, but rose well
over twice the $73,599,154 for
February 1945, accordlng to Dun
& Bradstreet, Inc. .

"' Wholesale Commodity Price In-
dex—Fluctuating within. a  com-~
paratively narrowrange during the
week, - the ‘daily wholesale com-
modity price index, compiled by
Dun - & Bradstreet, Inc., fell to

M ’ L Eg ..
oody’s Daily
Commodity Index
Tuesday, March 12, 1946
Wednesday, March y R

Saturday, March 16.
Monday, March 18_
Tuesday, March 19___
Two weeks ago, March 5__
Month ago, Feb. 19. .. ..o

-Year -ago, -March 19,

1945 High, "Dec.. 27~
Low, Jan, 24_.
1946 ,ngh, March

1 186.75 on March .12, from 187, 02

a week. earlier. Comparmg with
176,46 on the corresponding 1945
date, the current figure indicates
a rise of 5.8%. -

Grain markets  were unsettled

last week with future deliveries of
wheat, oats, and barley selling be=
low cellmg limits for the first time
in’ many_weeks. The decline was
largely influended by indications
of an easing in the tight situation
in cash . grains; the fear  of. in-
creased . government controls over
feed grains and the expectation' of
lessened  foreign . demand after
June 1. Cash wheat and corn re-
mained at ceilings as country of-
ferings falled to satisfy the active
demand.
Although st111 above last year hog
marketings declined ' sharply for
the week and prices remained at
ceilings. ' Trading in' lard ® was
slow. The OPA announced an in-
crease’ of 25 cents per -hundred
pounds for lard and fats, effective
March 11,

Cotton prices moved 1rregular1v
over - a fairly  wide range: last
week, -~ After reaching new sea-
sonal highs in the early part of
the week, the New: York spot quo-
tation  closed 32/ points ‘under'a
week ago, while future contracts
on the 'New York Cotton Ex-
change registered - net  ‘declines
ranging from 21 to 36 points. A
downward turn at mid-week was
largely prompted by heavy. sell-
ing  which followed Treports that
the OPA was considering a ceil-
ing on raw cotton of around 27
cents a pound and talk of im-
pending increases in margin ‘re-
quirements.  In ' closing : sessions
values ' developed  a = somewhat
firmer ' tone on' the OPA  an-
nouncement last Friday of its long
awaited .order. listing mcreased
ceiling prices for virtually all cot~
ton textiles and yarns.:

Aided by the recent downward
price revisions, buying of domestic
shorn ‘wools showed improvement
during the past week, though vol-
ume was below expectatlons. Re-
ports from primary markets indi-
cate that very little of the desir-
able types of foreign’ wools are
available agalnst heavy orders re-
cently ‘placed in’ those ‘markets.
According to the Exchange Sery-
ice 'Bureau, :daily average con=
sumption of apparel wool in De-
cember dropped slightly from the
November average and was’ the
smallest for any month since July,
1941. Production of woolen: and
worsted piece goods was reported
to be: running higher now than in
any previous peacetime year. An
unbalanced. supply situation was
said -to be responsible for a con-
tinued shortage of men’ s wear
fabrics.

Wholesale Food Price Index Un-
changed — The @ wholesale: food
price index, compiled by Dun &
Bradstreet, Inc., for March 12 re-
mained unchanged at the previ-
ous peak ' figure of $4.17. This
marked a rise of 1.7% above last
year’s level of $4.10, and of 3.5%

ovet the $4.03 recorded two years
ago at this time. Only lard ad-
vanced during the week. Declines
occurred in rye, beans, and lambs:
The index represents the sum to-
tal of the price per pound of 31
foods in general‘use. :
Wholesale an'd"
Stimulated by more spring-1i e

week for the: country ass a.whole

| rose over last week ‘and was mod+

erately abové 'that ‘for the’ corre-
spondlng period last year Dun &
Bradstreet Irc, reports in its cur-
rent survey of trade. In general,
consumers - were gulded by sea=
sonal factors and purchases tended
to be governed by greater selec-
tivity than was apparent in past
weeks

Housewares and home fumish-

7 "ings attracted most attentlon but

weather, retall; volume the past‘

they continued to be received in
small quantities. Interest was
high in draperies and curtains and
they appeared only in limited se-
lections. Metal, goods were more
plentiful and the- quantity . and
variety of aluminumware contin-
ned to attract much consumer at-
tention. Interest in furniture re-
mained at the high level of the.
laist few weeks with stocks limit-
ed.

. Fresh vegetables were fau'ly
plentlful with the exception of on-
ions and string beans which have
appeared only. in_small quantmes
for several weeks. Citrus fruits
remained .abundant and bananas
were less scarce this week thdan
during the previous weeks, Meat
supplies proved adequate although
shoppers . were often . confronted
with limited varieties. Poultry and.
eggs continued to be plentiful this
week. “-Over-all 'sugar = supplies
were - adequate - although reports
indicated that they were unevenly
distributed.

The* retail volume of women'’s
Spring - apparel . increased this
week- and remained  considerably
above that of the corresponding-
week a year ago. Along with the- .
demand for Spring apparel an in-.
creased -interest in Summer wear:
was noted.  Play suits and slack:
ensembles received much: atten-
tion. Swim suits were sought with*
many requests directed toward the:
two- plece variety.. The selectlonv
of men’s clothing and furnishings:
continued limited this week’and
many. localities reported that the
volume exceeded that of the cor-
responding period ayear ago.

The retail volume of the coun=:
try was estimated between 11’ and.
15% over the corresponding week:
a year ago. Estimates: of regmnal;
percentage -incteases were:. New:
England 10 to 14, East 13 to 17;
Middle West 6 to 10, Northwest
9 to.13, South 15 to 19 Southwest
8 to 12, and Pacific Coast 11 to 15.

Persistent - demand - . in = most
wholesale markets continued.’ to
lift -volume.- It -advanced .moder~
ately over last ‘week and a year
ago, ~Offerings were-generally of
a smaller ‘number: than: buyers
heavy demand. Retailers in many.
lines reported 'deliveries months
behind schedule.

Department _store : sales on-a
country-wide basis, as taken from:
the Federal Reserve Board’s index
for the week ended March 9, 1946,
increased by 14% above the same
period of last year. This compared:
with ‘an increase of 19%: in the
preceding = week. . For: the ‘four
weeks ended March 9, 1946, sales
increased by 18% and for the year
to date by 16%. .. ..

Retail trade in New York last
week  was" stimulated . by : mild:
weather with the result that con-;
siderable  early. buying by con-
sumers . of : Spring ‘apparel  oc-
curred, notwithstanding the later:
date of Easter this year. Depart-
ment store volume was placed at
about 25% -ahead of the similar;
week: of last ‘year. A slight in-:
crease in food sales was noted in:
the week induced by a somewhat:
better condition of.meat supplies.
A good demand. was reported ‘by
package stores for blended whis~
kies with interest evident in Irish-:
whiskey, quantltles of whlch arr
rived recently.

House furnishings such as sum-
mer furniture attracted interest.

% pehvemes for wrought iron types
| are ‘slow, while alummum pieces’

are’ “ peing promoted by, retazlers,
since: .manufacturers 1mpose nop:
quotas on this type of! fﬂrnlture
and guarantee quick dehvery by
According to’the Federal Re-v
serve Bank’s index, department,
store sales in New York City for:
the . weekly perlod to Malch 9,
1946 increased 20% above the_
same period last year. ' This com-:
pared ..with, an mcrease of 24%:
(revised flgure) in the preceding
week. - FO thé four weeks ended
Mar: 9,194

and for the Y
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" Trading on New York Exchanges

' The Securities and Exéhange Commission made public on ‘March
13.figures.showing the. volume of total round-lof stock ‘sales on the

New York Stock Exchange and the New York Curb Exchange and|

.. the volume of round-lot stock: transactions’for -the' account of all
members of these exchanges in the week ended Feb. 23, continuing a
series of current figures being published weekly. by the Commission.
Short sales are shown separately from, other sales in these figures.

t/ Trading  on’ the Stock Exchange. for the account of ‘members
(except odd-lot dealers) during the week ended. Feb. 23 (in round-
1ot transactions) totaled 2,816,210 shares, which amount was 16.57%
of the total transactions on the Exchange of 8,515,570 shares. This
‘compares ''with ‘member ‘trading” during the week ended Feb. 16 of
92,712,885 shares, or 15.97% of the total trading .of 8,496,490 shares.

On the New York Curb Exchange, member trading during the
week ended Feb. 23, amounted to 873,695 shares, or 13.53% of the
total volume on that Exchange of 3,229,180 shares. During the week
ended Feb. 16 trading’ for the account of Curb members of 865,885

- shares was 12,76% of the total trading of 3,3‘91,820 shares.

'i‘ota'l Round-Loé Stock Sales on the New York Stock Exchange and Round-Lot Stock
! 3 Iransactlons for Account of Members* (Shares) . -3

a5

1946 -

| WEEK ENDED FEB. 23,
g : Total for Week "
221,490

4. Total Round-Lot Sales:
Shory sales.
'-tOther sales

t%

8,294,080

Tolal sales 8,515,570
8. Ronnd-Lot Transactions for Account of Members,. . /.?
: kyzept - fur the. Odd-Lot  Accounts’ of  Odd-Lot
i 0o Denlers and Speclalists:: v
1. Transactions of speclalists in stocks in which
they are registered— i,k 50
twtal purnhutpx
Short sales.
tOther sales

1,025,650
129/620
762,280

AW

"Total sales 2 J 891,900 111,30

1. Other transactions initiated on the floor— ' ;

14 Yotal purchases.
short sales.

""" rOther sales.

¥

148,400 1
7,800
157,900

165,700

11.2717,365
32,320
‘274,875

Fi . Total sales '
8. Other transactions initiated off the floor—
Total purchases.
“ v short sales. !
1Other sales.

. . 'Total sales..
4. -Total—.. L
" ‘Total purchases.
Short sales.
tOther sales

=81

307,195

1,451,415
.'169,740
©1,195,055

.. 1,364,795

"Total sales_. 16.57

“""Tytal- Round-Lot Stock 'Sales on ‘the New- York Curb Exchange and Stock
O O Transactions for ‘Account of Members* (Shares)

' \WEEK ENDED FEB, 23, 1946 '

s 3¢ K Total for Week ' /.

iaeel0

3,192,360

F RO
%
Total Round-Lot Sales:
Shori-sales. ;
“tOLher saies..
Tere B

8.

ey . Tlotai sales : ©:3,229,180
8. Round-l.ot Transactions for Account of Members:
.1 .Transactions of specialists in stocks in which
‘hes are registéerea— : 41
Total purchases
Short sales
) thhcr sales.

318,190"
18,425’
245,360

263,785,

et Total sales.
t Other transactions initiated on the floor— '
- Total purchases
Short sales...
¢ tOther sales.

’ v To‘t,n] §n1ps :
§. Other transactions initiated off the floor—
Total purchases. J
Short sales: v
1Qther sales.

49,650

© 45,835
6,550
148,785

155,335
404,995

28,175
440,595

g "G E Total sales.
¢ Total— :
Total purch
Short sales.
tOther sales.

w e : .’ 'I‘g;tgl sales.

. +9,,0dd-Lot Transactions for Account of Specialists—
Customers’ short sales..:
#Customers’ other sales.

468,770

0
114,779
114,779

154,306 ;

. *The term “members' includes all regular anvd-a'ssociat :

: ¢ Exch

{n'ms and their partners, including special partners. 5 g mgmpers, their‘
fIn- calculating these' percentages the totaliof members’ purchases and sales is

."‘ fompared with twice the total round-lot volume on the Exch: :
the Exchange volume includes only sales. t xchange. for the reason. that

/ {Round-lot short sales which are Y
‘rules'are included with “‘other sal:.:," exe‘mp?d‘ hrom rfastxjiction e Commlvsslons
#Sales _mg;}(ed 'fshort lexempt". are v‘included with “other sales.” .. ..

Cotal purchases

Total sales.

s Civil E,ngineerinfg IGonslruchon ' 4Tolanyls
cooL o 974,168,000 For Week .

SR

- {-Civil* engineering construction * volumé in!fontinental - United |

States;itotals $743769,000 forthe week endingiMar¢h 14, 1946 as
; 'reported to “Engineering News-Record.?..This volume is 9% above

--+* the prévious week, 83% above the corresponding week of last year,

"+ and 15%=abo i our-week moving ‘a
et on Marth 1h want on o sy o e e Mvetagty Shaeoort
Priv?te construction this week, $45,893,000 is down 3% below ‘last
Jweek" and 339% above the week last year. Public construction, 36%
greater than last week, is 5% below the week last year. State and
municipal construction, 42% greater than last week is also 1,342%
above the 1945 week. - Federal construction, 18% above last week, is
down 76% below the week last year,
Total eng'inee:r?h’g;rqoﬁs‘t,ruction for the eleven-week period of

1946 records a cumulative. total of $739,440,000, 132% above the total |

’tIor a like period of 1945,.+:On a cumulative basis, private construc-

_| construction,-$240,381,000, is 12%: greater than the cumulative total]

| commercial buildings, earthwork and drainage, highways, and un-

“| index in the week ended March 16, 1946, from 142.9 in the preceding

and a year ago at 139.8, all baéed'on the 1935-1939 average as 100.

‘| The farm products group. advanced slightly.: - The cotton subgroup

: reflected higher prices for lard and dressed fowl. All other groups

| Bears to the

tion in 1946 totals $499,059,000, 380% above the total for 1945, Public

for -a like period of 1945 as state and municipal: construction, $161;
068,000 to date, is 414% above 1945.. Federal construction, $79,313,000,
dropped 57% below the-11-week total of: 1945, /@ "o v wi s s
- Civil engineering construction volume for the current week, last
week and the 1945 week are: Gt o .
: Mar, 14,46 -+ Mar. 7,46
$74,769,000 : . $68,369,000, -
..45,893,000. 47,073,000
qa( 28,876,000 21,296,000
State & Municipal 22,014,000 15,491,000 - = 1,527,000
Federal ©-:6,862,000 . - 5,805,000 -, .28,779,000

In the class@fied construction groups; five of the nine classes re-
corded gains ‘this week over the previous week as follows: bridges,
industrial buildings, public buildings, earthwork and drainage, and
highways, . Seven of the nine classes recorded gains this week over
the 1945 week as follows: sewerage, bridgs, industrial - buildings,

Mar. 15, 45
$40,763,000

10,457,000
30,306,000

Total U, S. Construction ..
Private Construction ;
Public Construction

classified.
: ; New Capital ; ) ’

New capital for construction purposes this week totals $12,465,~
000, -and is made up of $4,982,000 in state' and municipal bond sales
and $7,48:},OOO in corporate security issues.. New capital for the 11-
week period’ of 1946 totals $327,654,000; 61% greater than the $203,-
453,000 reported for the corresponding period of 1945. :

National Fertilizer Association Gommodity Price
~ Index Again Advances to Another New Peak

The weekly wholesale comﬁlbdity price index compiled by The
National Fertilizer . Association and: made /public " on ' March 18,
advanced 0.5%, to 143.6, reaching another new high peak for the

week. However; the index is now only 0.9% higher than it was at
the beginning of this year. A month ago the index s$tood at 142.1,
The Association’s report added: . ;
: The  advances in the industrial commodity groups were again
mostly responsible for the rise in the general index. The index of
all: commodities except farm products and foods (not shown here)

advanced 0.8% during the latest week and reached a new high peak. |

The building materials group rose substantially as'a result of higher
prices for lumber and crushed stone. = The textile group reflected the
higher ceiling prices for cotton goods. The miscellaneous commodity
group ‘was higher because of an increase in the price for leather.

declined silghtly. The grain index was down because of lower quo-
tations for ;nalting barley, which more than offset higher rye prices.
The livestock index advanced with higher prices for light weight
hogs, milk, and eggs, but lower prices for calves and lambs. = Alfalfa
hay at Louisville advanced during the week.' ‘The food index advance

in the composite index remained unchanged.
During the week 13 price series in the index advanced and 4

declined; in the preceding week 13 advanced and 3 declined; in the

second preceding week 10 advanced and 2 declined. SR

| 'WEEKLY WHOLESALE COMMODITY' PRICE INDEX
Compiled by The National Fertilizer Association
1935-1939=100%" . '
! : ‘Latest Preceding Month
. "Week .. Week” " Ago
Mar. 16, Mar. 9, - Feb. 16,
1946 1946 1946
. 71419 #1416 0 1418
0 147.4 146.6 5

%
%ach Group il
Group .
Total Index
253 Foods.
] Fats and Oils
Cott d OilL:

.- 23.0 Farm Products.
Cotton
Gralins

Livestock

Fuels
- Miscellaneous commodities. . .cim
Textiles
Metals.
Building materials
.-Chemicals and drugs...
Fertilizer materials....
Pertilizers.
Farm machinery.......i..

1tk
=Aa®oa

blbbbhee

" 104.8

+ 100.0 . . All groups bined i : 1429 . 139.8 )
- *Indexes on 1926-1928 base were: March 16,.1946, 111.9; March 9, 1946, 111.3, and
March ‘17, 1945, 108.9. : ; ; : 3

~ Bank Debhits for Month of February.

" The Board of Governors of the" Fedefal Reserve: System issued
on March 11 its usual monthly summary of “bank debits” which we
give below: : M it e : ¢
o SUMMARY BY FEDERAL RESERVE DISTRICTS

: (In millions. of dollars) ¥ . 3
v —-3 Months Ended—

Feb. Feb.
1946 1945
11,796 11,015
122,211 108,981
11,350
15,033
9,273

Feb,
-1946
3,164

Feb.' -
1945
3,189

31,207
2,979
4,262

Federal Reserve District-—
Boston . #
New York
Philadelphia
Cleveland
Rirbmand
Atlanta,
Crusugo
8t. Louis
Minneapolis
Kansas City
Dallas

8,996
_ 35.651
7,022
4,764
8,103
7.577

.22,904 .

264,679
114,352

San Francisco

244,287

Total, 334 céncers-
101,733

*New York cny:
~  *140 other cent 34,724 - ° 125,963 120,518
193 other centers...... i ( " -+ 6,461 24,364 . 22,036
*Included in the national sertes covering 141 centers, avallable beginning in.1919.

Ll B L]

70,249
29,065

|

Debit Balances on |

B -1
N. Y. Stock Exchange
The New York Stock Exchange
announced on Feb,-19; that as of
the close ~of . business - on ' Jan,
31,  member firms . of . the New
York :Stock .Exchange carrying
margin accounts reported .total of
customers’ net debit balances ‘on
Jan, 31,1946 of  $1,167,534,805
compared - with $1,138,314,378 ‘on
Dec. 31,1945, These figures: in-
¢lude all “securities, - commodity
and other accounts.. They do no%
include debit balances in accounts
neld for. other firms which are
members of national securities ex=
changes, or “own’” accounts of re=
porting firms, or accounts of gen=
eral partners of those firms, :
Credit: extended  to_customers
on U. S.  Government obligations
was $193,330,765 ‘at the - end .of
January ~against: $196,386,679 - at
the end of December.. (This
amount is included. in the net
debit balance total.) o
Cash on’ hand-and in ‘banks in
the United States on Jan. 31 was
$360,931,749 compared with $312,»
154,327 oa Dec. 31. o
Total of customers’ free credit
balances' stood at $726,891,466 on
Jan, 31 against® $651,683,490 Dec,
31. This includes free credit bal-
ances -in regulated commodity ac-
counts, but does not include free
credit ' balances held - for = other
firms which are members of na=
tional ' securities . exchanges, - or .
free credit balances held for the
accounts of reporting firms or of
general partners of those firms.

Swiss Credit to Norway |

Under date of March 6 advices
from Berne, Switzerlanad ' (Reu=
ter) were reported as follows in
the New York “Times”:

“Switzerland and Norway have
concluded * a commercial “treaty
under which the Swiss grant Nor=: |
way a credit” of 5,000,000 francs
(about $1,160,000) . to ‘allow: that
country ' to 'import:-vital. ‘goods
needed for reconstruction, it was
officially announced :here today.
The bulk of Swiss exports to Nor=
way will consist of machines, tex=
tiles, chemical ‘materials, clocks
and other precision instruments,
Norway will supply mainly fish,
whale oil; zinc and furs.”

B e aEE A ——

INYSE Odd-Lot Trading

The -~ Securities 'and = Exchange

‘| Commission made public on March

13, a summary for the week ended
Mar. 2 of complete figures show=
ing the daily " volume of" stock
transactions for. odd-lot account
of-all odd-lot dealers and special=
ists: who handled odd lots on the
New York Stock Exchange,-con=
tinuing a series of current figures -
being published by the Commis=
sion; The figures are based upon’
reports filed with the Commission
by ‘the odd-lot. dealers.and spe=
cialists. & 0
STOCK ' TRANSACTIONS : FOR | THE ODD .
LOT ACCOUNT OF ODD-LOT DEALERS.:
AND SPECIALISTS ON THE N. Y,
: STOCK EXCHANGE 3
5 Week Ended March 2,.1946
0dd-Lot Sales by Dealers— '
(Customers’ purchases) *
Number of Orders
, Number of Shares- =
“‘Dollar Value..---.. $63,734,833
0dd-Lot Purchases by Dealers—: = . i«
(Customers' sales) i g
Number of Orders:
Customers’ short
sCustomers’ other

142

salesi oo 3
41,173

sales.....

Customers’ total éales;___ 41,314
Number - of Shares: ;

Customers’ short
“Customers’ other

5,021

Customers’ total s
Dollar value,
Round-Lot Sales by Dealers—
Number of Shares:
Short sales_. 140
tOther sales.. 187,570
. Total sales 187,710
Round-Lot Purchases by Dealers—
Number of shares -, 484,720
*Sales marked, ‘‘short exempt” are - re«
ported with “other \sales."
tSales to offset customers’ odd-lot orders
and sales to liquidate'a long position which
is less than g round lot are reported with
‘“‘other sales."" . W Y N

S e
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Daily Average Crude Oil Production for Week|
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Steel Output Highest Since V-J Day—Grder -

‘Ended March 9, 1946 Decreased 322,900 Bhis.

The American Petroleum :Institute . estimates, that the 'daily
"average gross crude oil production for the week ended March 9, 1946,
‘Wwas 4,403,350 barrels, a decrease’ of 322,900 barrels per day from the
preceding week and 364,665 barrels per day less than: in correspond-
ing week of 1945. - The current figure was also 46,650 barrels below
‘the daily average figure of 4,450,000 barrels estimated by the United
- States Bureau of Mines as' the requirements for the month of March;

11946, - Texas agcounted for most of the decline, showing a decrease
_ 'of 291,750 barrels per day as compared with the week ended March 2,
1946, 'Daily production for the four weeks ended March 9; 1946 aver-
aged 4,638,300 barrels, Further details as reported by the Institute
follow: al i " st :
\ Reports ‘received - from refining companies ' indicate /‘that the
industry as a whole ran to stills on a Bureau of Mines basis approxi-
‘mately 4,656,000 barrels of crude oil daily and produced 13,669,000
barrels of gasoline; 2,276,000 barrels of kerosine; 5,929,000 barrels of
“distillate. fuel, and 8,779,000 barrels of residual:fuel oil during ‘the
‘week ended March 9, 1946; and had in storage at the end of the week
104,901,000 barrels of finished and unfinished gasoline; 8,108,000 bar-
‘rels of kerosine; 25,131,000 barrels of distillate fuel, and 38,388,000
‘barrels of residual fuel oil... /v = o vb 't:z bl SRL
" DAILY ‘AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
‘ Y. stafe : Actual Produetion i E
*B. of M. “Allow=': "Week Change /.
*Calculated . - ables ' Ended from

Requirements - Begin, . Mar.9 Previous | ' Mar, 9,
. March Mar. 1 1946 Week: ./ ©171946 "

- 366,000 359,525 ;. 1381,550 '~ 7,900 : 387,600
T 252,000 245,200 1244,700  — 12,350 253,750
% 800 Bk il 1850 i 850 -

4 Weeks -
.- Ended

Week
Ended

Mar. 10,
1945

369,200

- Books Loaded—Pressure for Deliveries High

“With major industrial strikes ‘over or in the final stages of
negotiations, steel consumers this' week were in a mad scramble:to
be plgacedﬁ on mill order.books for tonnages regardless. of delivery
promises, states “'I‘he Iron Age” in its issue of today (March 21),
which further goes on to say:- “Order books are loaded already and
bgcklogs are sufficient to: represent several months production at
high levels but this has had little®

-13,767 ' hopper,

51,450 : "
2 900 | manpower . situation, .a shorter

effect in keeping customers from
putting pressure on steel firms.
Some current factors point to.a
rapid ‘acceleration in steel output
after the.coal controversy is-out
of the way. It is more than prob-
able that the operating rate at
that time will go beyond 90% of
operations and might reach 95%
for an extended period, ' Major
reasons for this optimism is based
on the equipment and manpower
outlook. SR
“In~recent’ weeks many steel
companies have seen their man-
power problem dissolve as the in-
|flux:of returning-veterans reach-
‘led. highproportions. * Not - only
have : most ' mills: been able . to
obtain new employees in" desired
numbers, but they have also been
able to stick ' close to:a 40 hr
week. : : L

The . combination of an easier

' week and one of the greatest wage

81,000
154,700 .
486,600
141,550
320,100
339,650
512,700

_Panhandle Texas
North' Texas..
‘West :Texas.

. East Centra
East Texas :

“Sothwest ' Texas & §
Coastal Texas..c.... ;

81,000
146,050
436,500
127,500
317,400
290,200, .
418,800

. 88,000
149,300
477,400
146,700
381,000
.~ 352,150
564,450

increases ‘in ' steel history is ex-
pected . to' bring about' a  sharp
change for the better in produe-
tivity., Equipment ‘is now in much
better shape because of an inten-
sive repair and rehabiliation pro-
gram. The steel industry is now on

Total Texas..- .- 1910,000 11,791,553 ' 1,817,500  —291,750 = 2,036,300

2,159,000

the *threshold ‘of -a 'period which
will see not'only high operating

North Louisiang....u:
Coastal,. Louisiang ...

‘82,300
293,350

500 ~
+., 4,500

81,600
289,950

. Total ‘Louisiana... | 372,000 " 406,454 = 375,650 | 371,550

70,650
295,650

366,300

rates  but :continuous ones ‘over
long vperiods. If ‘this movement
is held back by the coal strike or
slowed up ‘it: will 'nevertheless
pick up-momentum at a later

. 76,000
52,000
£ 600

77,400,
55,300
111,000
100
207,850
1187150

77,350
54,600
1,000
100 .
209,950
- 117,600:

; ';‘il:kansas i
Mississippi
“Alabama ‘.

79,603

198,000 |

13,000
2 (Not dnel, I, Indy, i
bt PR 4 G e 63,900 .
30,300
43,800
103,800
719,100
25,000
97,750

61,200/ 63,900
29,000
46,000
94,000
20,400 .
23,000

©98,000

2,300
~2/350
14,900

21850

"' Colorado

. tNew Mexico 106,000

3,862,015

Total East of Calif, 3,612,000
906,000

; 3,565,850
California i ims . 838,000
e ;

,565, —312,100
837,500

~- 10,800

113,794,300

e
§824,000 844,000

4 . 3 RORE "‘ o Y 2 ¥ - 0 Ty

otal United States - 4,450,000 £a F /.. 4,403,350 ~ —322,900 /4,638,300 4,768,015
% ®These are Bureau of Mines calculations of the requirements of ‘domestic-crude
;ofl . (after deductions of condensate and natural gas derivatives) based upon: certain
. premises outlined +in 'its detailed 'forecast for the month of March. As‘requirements
may be supplied either from stocks or from new production, contemplated withhdrawals

" from crude -oil inventories must be deducted from the Bureau’s estimated requirements

to. determine the-amount of new crude to be.produced. -In some areas the  weekly
. estimates do, however, include small but indeterminate amounts.of condensate which
"'§8 miked with crude oil in the field. § & 3
“ ! fOklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. March 6, 1946.
1This' 15 the-net basic ‘allowable as of March 1 calculated on a 31day basis and
‘ fncludes shutdowns ;and -exemptions’ for the entire month. . With the exception of
+those fields which were exempted -eniirely’ the entire state -was ordered shut down
for 10 days, no-definite dates during the month being specified; operators only being
required to shut down as best- suits. their operating schedules or: labor needed: to
! operate leases, a total equivalent to 10 days shutdown time during the calendar month.

110 sRecommendation 'of Conservation Committee of Celifornia Oil Producers,

'CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
AND UNFINISHED GASOLINE, KEROSINE, GAS OIL AND DISTILLATE FUEL
Coylitiiis e AND RESIDUAL: FUEL  OIL, WEEK ENDED MARCH 9, 1946 . I Tny
A (eSS {Figures in thousands of barrels of 42 gallons each)
Figures in this section include Treported totals plus:an
estimate of unreported amounts and are therefore on a
Bureau of Mines basig—— & —————
. §Gasoline $Finish’d 7. ¢Stks. of 1Stks,
i Produc’n . and  }S8tocks . GasOil : of
at Ref. - Unfin. of .. & Dist, .Resid.
Inc. Nat. Gagoline 7' Kero-. :Fuel: (Fuel’
Blended | Stocks i " sine ! s ROl
1,637 - 23,439 3,817

295 - 2,863
175 1,287

< 2,588 24,157
1,299 9,859

o 3,175

15,289
4,873
2,060

U3
2,307
15,670

‘

. 1.% Dally Crude Runs
_Refin'g = to Stills

“Capac, Dally % Op=

" ‘Report’g’  Av,'erated

99.5 .. 776, ..98.1 .

768 ' 94 644
81.2 57..114.0
87.2 1722/ 84.2
783 . 376 © 802
59.8. 196 59,4
89.3 1,150 -'93.0
96.8 311 119.5
:55.9 61 . 484

17.1 12. 923
721 111 698 .
86.5 : 790 - 817

P
- District—
Bast Coastaceans et
dappalachian— e
District No. 1o
District No, 2-ciiu

Texas Gulf Coas!
" Louisiana Gulf Coast.
WNo. La. & Arkansas..
‘ Rocky Mountain—
- District NO: 3eummn
District No. 4—ccee
Californis < e

364 . -561
1,853 6,195 20,771

Total U. 8. B, of M.
- Basls Mar, 9, 1946
Total U. 8 B, of M.
Bagis Mar, 2, 1946
. 8. B, of M. basis
Mar, 10, 1945.c.. 4,758 14,798 197,175
sIncludes unfinished gasoline stocks'.of 8,576,000 barrels.
gasoline stocks of 12,070,000 barrels.
transit and in pipe lines.

85.7 4,656 *13,669 104901 25,131, 138,388

85.7 4,779 13,871 104,462 . 8,127 ' 25,148 {38,441

6,740 . 26,191 43,907
tIncludes unfinished
iStocks ‘at refineries, at bulk terminals, ‘in
§Not including 2,276,000 barrels of kerosine, 5,929,000
barrels of gas oll and distillate fuel oil and 8,779,000 barrels. of residual fuel oil
. produced  during .the week ended March 9, 1946, which compares with 2,416,000
-barrels, 5,888,000 barrels and 8,634,000 barrels, respectively, in the preceding week
and 1,659,000 barrels, 4,976,006 barrels and.9,345,000 barrels, respectively, in the
week ended March 10, 1945." {Revised in East Coast District. o

81,200
50,450
<250

15

201,300
-12,300

59,400
217,250
46,300

403,950

date. ; i !

The coal ''strike ' outlook ; this
week is still serious and there is

country will not face a mine shut-
down. B R R e
Steelcompanies ‘and their cus-
tomers: are.. closely ‘watching: the
latest moves. towards the possible

for foreign shipment. Last fall ‘a
plan was set: up; calling for ‘en-
forced ‘allocation ' of; 840,000. tons
of « steel for export to 'various
countries: 'This“plan never got
underway .and was ‘seriously af-
fected by the steel strike. It is
now understood that the Dept. of
Commerce  is trying to convince
the Civilian Production Adminis-
tration that,a new: export alloca-
tion ‘program-is necessary. -

The new ‘program, which is by
no means settled, involves close to
1,000,000 tons of steel products to
be-allocated for -export. over:the
next nine. months, . Resistance €
this plan is based on the fact that
steel_firms: already are. shipping
steel "abroad using as a pattern
the  distribution " in ‘the . prewar
years, It is argued that this pro-
cess makes it -unnecessary - for
‘actual allocations by government=
al ‘agencies and at the same’ time
presents ‘a  fair  policy  whereby
domestic - customers are- not dis-

' criminated::against. by, unusually.

high exports.

'The steel ingot rate this week
has again advanced and raw steel
output level is now on a par with
| prestrike volume and some small
further gains are expected next
week. : ;

Due to the increase of 75¢ a ton
{on all grades of pig iron except
charcoal, the “Iron Age” pig iron
price ' composite  has. advanced
from $25.37 a gross ton to $26.12
a gross ton.

The American ‘Iron and: Steel
Institute on Monday of this week
announced that telegraphic re-.
ports which ‘it had received in-
dicated that the operating rate of
steel companies having 94% of
the steel capacity of the industry
will be 88.9% of capacity for the

nothing yet to indjcate that the

allocations or directives on. steel

week beginning March 18, 1946
(highest :since  V-J:Day), com=
pared with 83.6% one-week ago,
15.2% one month ago and 96.9%
one year ago. This represents an
increase of 5.3 points or 6.3% from
the proceding week. The operat-
ing rate for the week beginning
March 18 is ‘equivalent to-1,566,-
800 tons of steel ingots and cast-
ings, compared to 1,473,400 tons
one week ago, 268,000 tons, one
month ago; and 1,774,900 tons one
year ago. i

“Steel” of Cleveland,in its sum-
mary of the iron and'steel mar=
kets, on March 18 stated’ in.part
as follows: i

- “Most steel plants now are. in
operation and hindrances devel-
oping in getting under way after
the idle period are being elimin-
ated rapidly, production gaining
momentum  each: week.. Were" it
not for shortage of pig iron, stéel
ouiput would be at a higher level.
While leaving much to be desired,
as many ' consuming plants- are
down' all over the country, thé
overall - gain :in consumer .opera-
tions is. clearly 'reflected: in ‘in-
creasing ‘pressure for: steel.'At no
time in months has demand ap=-
peared more urgent and in spite
of acceleration in steel production
supply continues tight. :

“It is practically impossible for
buyers: to" place new -tonnage in
any:.major product before fourth
quarter and. in‘' some: specialties
before the end of the year, which
really means not at all as few
producers will book tonnage' for
1947, Steel consumers are gaining
a better idea of where they stand,
as. producers are in better posi-
tion to know what they ‘can,do,
barring further disruptions,  such
?s a strike in.the soft coal indus-
ry. ?

“Mills dividing their output on
a quota basis have reduced quotas
in some instances. Some have vir~
tually canceled ‘all. commitments
for the final two months of the
year, to offset loses ‘due to the
strike and attending effects, in-
dicating that these commitments
will' come up  for:review later,
possibly ‘to be rescheduled during
the first two months next year,
Other producers have made some-
what different’ adjustments, = °

“Settlement ' of  several .major
strikes at consuming: plants will
increase demand for steel, which
will increase the tight supply sit-
uation  despite the  rise in" steel
output, . B i

“Some . confusion = has  arisen
over application "of " the recent
price increases: granted by Office
of Price Administration and some
changes are likely to be made to
fit conditions better. Expectation
is’ that.an increase.in pig. iron
prices. will be made soon, with
indications that it will be 75 cents
per :ton, -though nothing -official
has been announced.’ Adjustments
in ' increases ’ on ‘ alloys;:d

p}gte ?_re‘ saic(li té -‘Be&gﬁae%’:%@
sideration an esfur in®
creases may be ?i%?u&\‘%‘eglﬁ ﬁz%h?;
the five.weeks,@llowed QPA: for
completing the sbvisions = Asaw
| “Effect of the'tecent'steel strike
on steel ingot, production s shown
in~ the “report of ‘the American
Iron and Steel Institute for Janu-
ary and February. In the former
month output of steel for castings
totaled 3,869,076 net tons, an aver-
age rate of 49.6% of. capacity; in
February output was 1,353,074
tons, at 19.2% of capacity. These
figures compare with output . of
5 to 7 million tons per month

during 1945.”

Freight Cars cn Order
Again Up-in February .

The Class I railroads.on March
1, 1946, had 39,191 new freight
cars on order, the Association of .
American Railroads -announced
today (March 21). This included
including | 3,423
covered: hoppers, 5,664 gondolas,
705 flat, 13,550 plain box, 3,785
automobile, 1,620 refrigerator, and .
100 miscellaneous freight cars.
New freight cars on order on Feb.
1, last,  totaled 38,090 and “on
March 1, 1945, amounted to 37,166.

They also had 463 locomotives
on order March 1, this year,
which included 85 steam, six elec-
tric and 372 Diesel locomotives.
On March 1, 1945, they had 546
locomotives on -order, which in-
cluded 138 steam, two electric and
406 Diesel one year ago. -~ ' .’

The Class I railroads put 4,807
freight cars in service in the first
two - months in 1946, which in-
cluded 1,231 hopper (including 48
covered . hopper), 977 gondolas,
two refrigerator, 13 flat, 718 au-
tomobile box and 1,866 plain box
freight cars.” 'In. the first: two
months “of ‘1945 the railroads pul
in'service ‘8,384 new freight cars.

-+ They.also put.28 new-locomo-:

tives in service in ‘the first two
months this * year; of‘ which 17
were steam, and 11 were Diesel.
New locomotives installed in'the
same period last year totaled 80,
of ‘which there were five steam,
and 75 were Diesel. ;

Administration Plan
for Wool Growviers

A program designed to place
wool growers on an equal footiny
with other agricultural producer:
and' stabilize - the industry wa;
proposed to Congress by Presideni
Truman on Mar. 12, in a letter.t)
Senator: -O’Mahoney ' (D.-Wyo.);
Chairman of ‘the. Senate Special
Wool Investigating -‘Committee, in
which the President urged. passagce
of legislation to carry out the pro-
gram, tep, ;
~The legislation, which' Mr. Tru-
man . asserted ‘was . developed by
Administrationagencies to ‘meet
“a.-serious worldwide ‘wool’ situ-
ation,” would have the ‘following
objectives, as outlined by the As-
sociated Press in- its: Washingtor
dispateha: i il b i ;

. %1, Place the- parity price of
wool at the so-called ‘comparable’
level: so that wool ‘parity. prices
will be on a level equivalent to
"parity prices for other farm prod-
ucts. Lot

%2, Authorize the  Commodity
Credit ' Corp. to support = wool
through purchases or loans as it
does other agriculfural products,

“3.'Provide’ for the sale. of|do-"
mestic wool by the CCC: at prices
competitive with' imported foreign
wool. : e

“4,-Make the Marketing agree-~
ment Act applicable to wool.:.

“5.' Provide for' the use of cus-
toms-duties to make up losses in
the CCC wool support program.-
4“6, Provide for'a research and.
development program to improve
the quality of wool and stimulate -
its use.” ; Gy Bk
- Indiscussing the program Sen-
gtor;, O’Mahoney: expressed  the
gpinion that it would ‘bring to an
endithe .uncertainties of: the past
few 'years which have resulted in
a, material reduction of]the:sheep

population of: the country.””. He

Ilikewise said ‘that he iwas sure.
| dealers. and - wool. masziufacturersy.. .-

would find the plan satisfactory.
The Associated Press also reported
him. as saying i
“Senator Q'Mahoney emphasized '
that the program was approved
after full discussion by the Cab-
inet, © .. L :
“Tt comes to Congress, therefore,
with full,support of the Adminis-
tration, which means that the
Staté;“Depé)‘tment and all other
depértiénits 'and agencies of the
Governmént 'will be behind it,” he .
added. ; 4
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Weekly Goal and Goke Production Stalislies

The total production of bltummous coal and lignite in the week
ended”March 9, 1946, as: estimated 'by the United ‘States’ Bureau of
Mines, was 13, 025 000 net tons, an increase of 305,000  tons, or 2.4%,
over the’ precedmg week. . Qutput in the week ended’ March 10,1945
amounted to 10,810,000 tons. From Jan. 1“to March 9, 1946 soft
cgal production totaled 121,134,000 net  tons, an increase of 3% when
compared with the 117,569, 000 tons produced in the perlod from J an.
1to March 10, 1945. ﬁ
1. Production of Pennsylvanig anthracite for the week ended March

' 9, 1946, as estimated by the Bureau of Mines, was 1,198,000 tons, a
decrease ‘of 41,000 tons (3.3%) ‘from " the precedmg week “When |

ompared with the output in’ the correspondlng week of 1945 there
$vaspan increase of 91,000 tons, or 8.2%. The, caléndar. year'to date
shows an increase of 10 7% when compared ‘with the correspondmg
perlod of 1945. 4 d o P, )
The Bureau also reported that the es mated production of bee-
hive coke in the United States for the week ended March 9, 1946

d an increase of 3,600 tons when compared with the output for |
ﬁgvz:eek ended March 2, 1946; but was 26 000 tons less than for the

correspondmg week of 1945.

ESTIMATED UNITED STA'I‘ES PRODUCTION OF BI‘I‘UMINOUS COAL AND LIGNITE
' (In Net Tons) ' *
~——Week Ended: —Jan. 1 ta Date—
Mar. 9, - *Mar. 2, s TMar 9, - Mar. 10,
1946 11946 g 1946 1945
13,025,000 - 12,720,000. 10,810,000 121,134,000 117 569,000
2,171,000 2,120,000 - 1,802,000 2,085,000 1, 973 000

Subject to current ad]ustment

Bituminous coal & lignite—
Total, including mlne fuel-_
Daily average

" *Revised,

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
(In- Net Tons) L
Week Ended—r—-
§Mar. 2, Mar. 10
Penn Anthracite— 1946 {1945
sTotal ingcl. coll, fuel 1,198,000 ‘1,239,000 1,107,000
tCommercial produc,” 1;150,000 1, 189, 000 1 063 000

“Beehive coke—"

———_Calendar Year to Date
Mar. 9, Mar. 10,1
1946 1945
11,375,000 . 10,279,000 ..
10,919,000' 9,868,000

102, 800 99, 200 128 800 866 000 - 1, 095 800~ 728,100

“*Includes ‘washery and dredge coal and conl shtpped by truck from authorized
operations:. . fExcludes. colliery coal. zSubject to revislou §Revlsed.

i EQTLMATED ‘WEEKLY PRODUCTION OF BI’I‘UMINOUS COAL AND LIGNITE
3 BY STATES, IN. NET TONS.

('I'he current weekly = estimates mre 'based ' on railroad carloadlngs and rlver
ghipments and are subject to revision on! receipt of monthly ‘tonnage reports rrom
district and State sources. or of ﬂnal -annual returns from the operntors)

—-—-——-—-—-——-—Week Ended-
"Feb. 23, 1946
~400,000

¥ '7000

98,000

138,000

+1,000

1,558,000
. 560,000
39,000
108,000

1 163,000 -

'Mar. 3, 1945
358,000
6,000

56,000
177,000

1,478,000
++-5217,000

State— Mar. 2, 1946.°
Alabama,

Alaska

Arkansas and Oklahoms

Colorado.

Georgla and North Caroling. imee.

Tlinois

Kansas and MissourL.._
Kentucky—Eastern...
Kentucky—Western....
Morvland. .
Michigan
Montana (bitum. & llgnlte).. _____
New Mexico -
Norrth & South Dakota (ltgnite)-_._
©Qhlo: ;
Pennsylvania {bituminous) Sl i
Tennessee

Texas (bituminous & lignite) cauai -
Utdh -~ x S

Virginia.

Washington

¥ West Virginia~—South

§West Virginie—-Northem.._--_....
Wyoming.

183,000 185,000
il

Total bltumlnous & llgnite 12, 720,000 12,625,000 : 11,356,09d

TIncludes ‘operations on the N, & w.; C & O.; Virgintan' K. & M.; B. C.'& G.;
&nd on the B, & O, in Kanawha, Mason, and Clay countres. 1Rest of State, mcludtng
the Panhandle District and Grant, Mlueral and 'rucker countles. §Inc1ud(-.‘s Anzona,

an(‘ Oregon. *Less than 1,000 tons.”
in Week Ended

Wholesale Prices Rose 0.6%
- March$, Labor Departmenl Reports

.. 'Market prices for agricultural commodities advanced’ sharply
during the week ended -March 9, 1946, with the group index for farm
products rising to the ‘highest level since September, 1920, accord-
ing to the advices March 14 from the Bureau of Labor Statlstrcs, of
the United States Department of Labor, which stated that “this in-
crease raised the all commodities wholesale price index of the Bureau
0.6% to 108.2% of the 1926 average. This was 1.0% above a month
ago and 2.9% above the corresponding week of March 1945,” said the
Bureau, whose further report anded

“Farm Products and Foods — The advance oi 2.4% durmg the
week in the group index for farm products reflected generally higher
prices for agricultural commodities. Grains advanced 2.3% on the

average, with higher ceilings allowed by OPA to take account of in-

creased parity prices and to correct. maldistribution. Livestock prices
werée higher with strong demand and live poultry prices advanced
seasonally. White potato prices’ 5ncreased with .the, seasonal move-
ment accentuated by the reaction to extension of the ceiling sus-
pension, Sweetpotato ' prices ‘and y/orange t,quotatlons .advanced' ‘as
better quahtxes nloved to market: Lemon prices “were lower, Alfalfa
hay prices: rose from the relatively low level of recent months, and
cotton ‘quotations continued to ‘advarice on speculatlve buylng

.7 “The advance of 7% in fruit and vegetable prices was pnmarlly
esponsrble for the 1.2% rise in the group index for feeds. 'In addi-
ion. oatmeal prices were fractionally higher and dressed poultry
quotations moved up seasonally.” In the week ended March 9, 1946,
farm’ products were '54% and foods 4.5% above the levels of mld—
March, 1945. !

“Other Commodntles—Average prices for all commodities other
than farm products and foods rose 0.1% to a level 2.2%-above the
corresponding week of last year. Manufacturers’ prices for men’s
dress shirts advanced, followmg establishment of a new OPA 'pricing
gohcy which allows sellmg at current ¢ost plus a specified mark-up;

rices for hard surfaced. floor coverings moved up approximately 9%;
with higher ceilings allowed manufacturers to coyver increased costs,
which it is planned will be absorbed by distributors and retallers

%
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ngher m111 reahzatrons for Western pme ralsed lumber prrces frac-
tionally, and butyl ‘acetate- quotations advanced. Drain tile quota-
tions rose as additional manufacturers moved to higher ¢eilings pre~-
wously allowed, and paving brick, sand and gravel mcreased follow-
mg local ceiling ‘adjustments.”

The Labor Department mcluded the iollowmg notatxon in: lts
report ;

The,Bureau of Labor Statlstlcs wholesale prlce data for the most
part, represent prices in primary markets.  ‘In general, the prices are
those charged by manufacturers or producers or are those preyailing
on commodity exchanges The weekly index is calculated from one-
day-a-week prices.
changes and should not be compared directly with the monthly index.

The following tables show (1) mdexes for the past three weeks,
for Feb. 9, 1946: and March' 10, 1945, and .(2) percentage changes m
subgroup mdexes from March 2, 1946 ‘to March 9, 1946

WHOLESALE PRICES FOR WEEK ENDED MARCH 9, 1946,
1926 == 100)

(IndEXEa l’or the last eight weeks sre prellmlnary) :
a, " Percentage changes to
« - March 9,1946, from——
3-10 2-9
45 1946
105.1 .

410
$127.1
104.5
118.1-
99.2
83.8
104.3

; R 2.0 2-23...2-8
Commodjty group— -

All ‘commodities__.

Farm products.
Foods
Hides and leather products_._
Textile products
Fuel and lighting materials_.
Metal and metal products
Building. materials__: Y : 116.9
Chemicals and allied. products_- .0 - 96. A 4 94.9
Housefurnishings goods 8 : £ .8 1 106,2
Miscellaneous commodities. . . 4 195, .3 944
Raw “materials 116.2
Semi-manufactured articles__ 94.9
Manufactured “products . 101.8
All'commodities other than farm !
100 3

products
101.1 99 4

10 §
All commodities other than farm Y i
products end foods.. i~ 0027101 6 .
PERCENTAGE CHANdEg IN SUBGROUP INDEXES FROM
MARCH 2, 1946 TO MARCH'9, 194 ?
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; |
Fruits and vegetables_
Other farm :products.
Grains. - _. £
Clothing = 2
Lwestock and poultry
Me

" Furnishings
Dairy products,
Brick and tile.

}  Cemenf
Lumber
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I.alesl Summary of Gopper Stalistics

The Copper Institute on. March 12 released the following statistics
pertaining to production; deéliveries and’ stocks™ of duty—free eopper.
SUMMARY OF COPPER STATISTICS Rg;gr&go BY MEMBms OF THE coppm

5 of 2, 000 Pounds) i
: tReﬂned
Btocks
End of'
Period
134,152+ +159,485"
48,537: . . 142,772+
07

Stock Increase(+):
or Decreases (—) "
§Blister
17,785
—41,417
—48,671
416,636
" ——12,172°

N PR Deuverles
. Prodyction ..
*Crude . Refined ¢
836,074 818,289 814,407
992,293 - 1,033,710 31,001, 886,‘-
1,016,996 1, 065 657 1 545,541
1,152,344 i 2

U. 8, Duty

Free Copper
Year 1939.."
Year 1940_.
Year 1941..
Year 1942..
Year 1943_%
Year 1944__
Year 1945__

99,991 +*
73,754 1
67,496

- 76,537
74,392 ¢
74,469

S MR.271
72,855 "
68,253 .
64,091
69,322
65,586
62,641

Jan,; 1945
Feb.; 1945_.
Mar,, 1945
Apr., 1945.

Bcpt 1945.
Oct., . 1945_
Noy.,  1945_
Dec.,  1945_
Jan,, 1946 58,178 69,008 ... i r

Feb.,  1946.. 41,813 43,584 909 '70 282 - 2 517

*Mine or smelter produgtionor. shipments and custom intake Including scrap,
tBeglnning  March, - 1941, lncludes del.lverlea of duty pald Ioreign copper for
domestic consumption. 3
- *3At refineries on' consignment. and in exchange warehouses,"'but not tncluding
consumers’ stocks at. their plants or warehouses:
: §Computed by difference between mine and refined productlon. A
~ NOTE—Statistics for the month of . January, :1946," have - been revised

Iton Ferrous Melals—Futher Cut in Ilse of
Lead Likely-Brass Mill Dispute Nears End

“E. & M. J. Metal and Mineral Markets ” in its issue of March 14,
stated: “Though additional work stoppages appear to be in prospect
50 far ‘as producers of non-ferrous metals are coxfcerned the wage
dispute that has interrupted operations.at the brass “mills’ i$. nearing
4 settlement.” The’ February statistics of the copper-and zinc divisions
showed ‘a ‘decline in both production and deliveries,. but the move-
mert “of these metals was larger,
than expected. - The lead industry
was -disturbed: on' prospects. of
another ‘move by CPA ito" limit
consumption. i ‘A ‘revised order is
expected  to 'take thé form of .a
generdl cut in use. 'Extension .of
price control for another year was
recommended by the House Com-
mittee on Postwar Economie. Pol-
icy. “The publlcatlon further Went
on to say in part as follows:

70,363
70,218
66,062 =

] |+++.|+.|;+++§‘~_| ["{~+‘+ ‘

Workers 'wer& granted .an’ in-
crease of 183%c. an. hour. ~This
move is “expected to lead to-a
general, settlement of . the:dispute
that closed. most:of the countrys
1mportant brass mills. . .
-.Ledd (e

Wlth the supply situation grow-
ing . tighter, :owing- ‘to:’ labor
iroubles, additional limitations on
consumption-are expected for the
second-quarter period. . Miners
have given . St, ‘Joseph ‘Lead a
month’s notice for negotiating -a
new’ wage “contract that follows
th% general pattern set by the

CI

i

. Copper-

The Februari statistics of Cop-
per Institute showed that output
declined sharply, owing to strikes.
Deliveries also dropped, but. not
to the extent that most observers
expected :

"An “‘encouraging development
last ' week was the news  from

Sales for the Week were light,
amountmg 101,633 tons. .
The Civilian' Production Ad-

Scovill and - Bristol Brass-that a

ministration holds firmly "to the
wage settlement has been regched,

| view "that ‘restriction 'of consump-

It'is designed as an ‘indicator of week to week |

| 1in_ for ‘shipment,”

‘March

tion of lead w111 have to be re—
tained for~another "year:" ‘In* re—
viewing' the’ supply-demand situ-
ation, the’ agency points out that!
in general, lead-is not now a de-
terrent -to- oyer- all reconverswn.

‘| Whether or not it will be in sub=

sequent quarters ‘depends -on the
success: that 'can .be. achieved in.
stimulating”'supply ‘and maintain=
ing - effective ‘conservation. “It js.
probable,”” CPA" states, “that even
stricter measures than those now,
in ‘eftect will be necessary. - Use
controls’ will" certainly’ continué, -
and it' may be necessary- to con=:
trol actual purchase of lead S e

ch o

‘As" for ‘some ' time :past, pro—
ducers of Special -High Grade: ;
zine experienced no difficulty in.
disposing . of their. output, owing' °
to' :the" contmued ‘high- rate “of
activity in die’casting.: Call for:
Prime . Western was "good,  but-
temporarily ‘below. the average oﬁ !
recent’ months. because “of neces-
sary -adjustments’ bt’ ‘galvanizers: -
that " are ‘traceable’to the recent
steel, strike. With brass mills re-
suming, the demand for zinc from
that quarter should improve.

The ' February statistics of the
zinc' industry ‘ were ' better - than
most' observers expected." Ship- *
ments of slab zinc totaled 54,470°
tons, which comparés with 58,635
tons in January, Output. in Feb-
ruary totaled 61,272 _tons. Stocks
increased to 273459 tons, which ;
compares with 266,657 tons in the
month previous.

TN 5
Though ‘most consumers of tin |

believe’that increased supplies df

the metal will come on the market
in the third ‘and fourth' quarters;
owing to the revival of at.least
some-production in the Far East,
the Civlian Production . Admin~
istration continues to take a con-
servative ‘view of - the “'‘outlook,
Unsettled conditions -and: declin=
ing productivity have  prompted
CPA to estimate new supply of tin
for this ‘country 1in-1946 -of ‘only
42,000 tons. - Domestic consump~
tion - is estimated at. 65 ,000.tons,
which pgints:to dnother- sharp re-
duction i n stocks ‘on hand. -

The price " ‘situation in tin re-< i
mains. unchanged. Straits -quality.
in"'cents’ per
pound was ‘nominally:as follows.
‘March ' April * May

52,000 52.000
52.000" - 52.000
52.000  52.000
52.000. ' 52.000

March 52.000 + 52.000
March ;52 000 52, 000

Chinese, or 99% tin, contmued
at 51 125c per pound

March

March
March -

o

Ret chksllver S

A falr volume of business came
into the market in the first half
of the week that ended yesterday,
and ‘the’ market’ remained firm
at $103 to $103 per flask. Though
production on' the Pacifi¢. Coast -
is increasing, operators represent=
ing  sellers  in’that area'fremain
fairly ‘optimistic over the outlook.
Consumption of quicksilver is ex-
pected “to) gain ‘steadily ‘as some
of the new uses developed in the
war years enter into the picture.
More"is heard“about the “fluid”
drive for electric. motors in re-

frigerator  units; ‘in . which ' quick= :

silver :'will “ be . used.. - However; »
quantity .production’ of the dev1ce
has :not yet been” attained; the
trade believes. Tension over the
Spanish srtuatxon contmued last:
week. . .
: ! Silver - :

"'Senators from® Western - states,
last week opposed the'*amend-
ment to the Treasury-Post, Ofﬁce
Appropriation  Bill- ‘authorizing
the Treasury to sell its free silver
at ;7lllc. “for commercial pur- -
poses.

“Demand * for silver - remains
active- and far exceeds curren
new' supply.” The New- York

Offlclal price of foreign sxlver

| was unchanged last week at 703

an ounce troy. London wag un-—
changed at 444,
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Beven ue, n.&l‘mﬂl Loadings During Waek

“Ended March 9, 1946 Increased 3,806 (}arst

Pyl epys ng oy fpeg ST T s R,
" Loading of revenue frelght Tor: the week Gk tvrarch 9, 1946
totaled 186,202 "cars, the Assoclati.on of Amerrcan Rallroads Lank,
" ‘nounced: on-March” 14.>- This" was -an increase ‘above the’correspond-
~ing. week-of 1945 ‘of 19,147 cars, 'or. 2.5 % and an merease, ab,o e

cxpimmw sl

same- ‘week’ in 1944 of 5987 carsior-0.8%: -, by

s

s Loading of revenue frelght for: the week.\of March 9 1ncreased
3805 car§ or0.5% above the" precedmg week: i, i
4 “Miscellaneous freight’ loading totaled 349,221 ‘cars, an
. 10 ,306: cdi's above: the- preceding week,’ ‘bu créase of
“below’ the- correSpondmg ‘Wweek-in 1945‘ R N I S
U0 oading Lof Tnerchandise: less than ; carload . lot . freight. totaled
122 ,023 cars, an increase of’ 380 cars above'the precedmg ee
n m redse of 24,213 cars above the corre ndmg week in
2P Coal., loadmg amounted to 18’} 708-cars;-an mcrease of
s above the ‘préceding: ‘week, andv an 1ncrease of 30 446 cars \bove th
; correspondrng week in- 1945, .7
Grain and grain products loadmg totaled 47 160 cars;.a. decrease |’
u of 1,152 .cars belew the preceding ‘week but’an increase’ of 6;510:" ‘Car

" above ‘the: corresponding- week in>1945;: In~the Western! Drstricts;

. ‘alone, grain-and:grain; products loading: for the. week of March 9
. totaled 32638 cars; a decrease of 5,208 ‘cars below the'preceding’ week’
“.butan increase of 5,680 cars above ‘the correspondmg week'in 1945,
-2 Livestock loading “amournted to' 15,205 cars, &' dectease of 1,454
' cars’ below ‘the preceding‘week: but Hn- ricrease | ‘of 1,937 “¢ars abt)ve
the corrésponding™ weelk ‘in''1945:" In the'' Western * Districts “alone
loading ‘of “livestock for the I\eek of MarcH 9 ‘totaled’ 11,484 cars,
- &'decrease ‘of '1,104* ‘car§ below ‘the precedmg weék; but - anl mcrease
~of 1530 cars above the corresponding ‘week in 1945 bt r e
(Forest products ioading’ totaled” ‘42,035 cars "5 decrease of 553,
cars below the: ‘precedmg week and a decrease of 401 ¢ars’ below the
corresponding week 17194870 desiina g fd i
; ‘Ore loadmg amounted to 9819 cars, an increase of 362 cars
Y above the precedmg week' but a decrease of 6 736 cars below the cor-
€ respondmg week in 1945, : ML
*AT T Coke 1o ‘dmg amounted to 13,031 cars, an increase of 83 cars
.‘above' the precedmg week, but a decrease of 1917 ‘cars below the
corresponding week' in 1945, Diglikrtive b
! f All distrtcts reported decreases compared thh the correspondmg
* week "in" 1943" except ‘thé ’Alleghen ocahontas Southern; 'and
Northwestern and all reported decreases compared with 1944 except
the Pocahontas, Soy’ hern, Northtvestern and Centralwestern. :

T e DR T S L
; z g : e 1946 - 1945
‘ -4 weeks of Jamiar’y-_ .+ 2,883,620 3,003,655«
(4 weeks ‘of Februarys 2,866,710 3,052,487 . -
. WWeeks of March 7 1w1782,397 11785,736
Week of March 9 - 786,202 - o ‘. 17161,055.-

i ‘1944.
13,158,700
3,154,116
,186,893
780,265

'Nxahvllie. Chattanooga & St. Luwwmew
- 'Norfolk Southern ..
: Piednmnt NOrthern: oo i

] “Pred: & P
) -eeab_on;d Afr Line. Lz

* Total Loads

Recelved from ,
\Conmeotions:. |
1946. . . 1945
5179 . 343,
1,98919 . 2,694

10,516 14,713
i 4,749 15,527,
1,588 12,019,
3,627 3,308
310 256
520 -596:
1610 1; '134

2,660
96

Railrot.do
‘n' avieh o .

" Routhern District—
‘Alnbam; Tenessee & Northern_ ...
Atl. & W. Pi—~W. R. R.-0f Ala,....

Atlanta, Birmingham & Coust

tic Coast Line. L

.Cenu‘ll of Georgl
Charleston & Western Carouna_-_._...
‘Clinchfield -- .
i 1“(:olmnbus & Greenville

s Total . x

| Revenue Freight Loaded:

1946 1945 - 1944

14392 407 - .'356.
-./901 837 912

SRt 711
16,140 15,292. . 13,867

Y : o8- it

mortdl East Coast ............. oot
| Gainesville Midland '

Tllinois Central Systera...

Louisville & Nashville_..

Macon, Dublin & 8avannah
ippi Central

10,793

23,169

2 BT84
102

12 228
26,985
L1k

.15

; SQJ

137,888 125,671 ¢

1,123,302

Northwestern District— . G A 3
Chlcago & North Western__________.__ 1 14,544
.Chicago.Great Western_..._ ... ... 12,278
.Chicago, Milw,, St. P. & Pac._comeenn 20,214
‘Chicago, 8t. Paui Minn:& Omaha. .. 4.3,387 4 5 v
Duluth, Missabe & Iron Renge ... | 1,335
Duluth, South Shore & .Atlantic. ? = M32 %
Elgin, Joiiet & Eastern._. 8,668
‘Ft. Dodge, Des Moines & Soutb---...... 317
Great Northern._.Lu.

(Green Bay & WEstern_-_....___..--..

Lake Superior & Ishpeming....

Minneapolis & St. Louis..

‘Minn., 8t. Paul & 8. 8i"M.,

Northem Pacific...:

ks International

Spukane. Portland & sesme__.__._.
B f ot piunti) Sk

’_['ntu]

centnl Weltern Distrlet——

Mch.. Top. & Santa Fe System ..,

14 350

h

& Garfield.

Chicago, Burlington & Qulnc‘y_-..____
Chicago & Illinois Midland....-..
Chicago, Rock Island & Pnciﬂc i
Chicago & Eastern: Illlnois ......... S
Tolorado & th

.| Denver & Rio Grnmde Western_ R s

‘Denver & Salt Lake. . ciciincon
Fort Worth & Denver City ...
Mlinois Terminal

Missouri-Illinois.

Nevada Northern

‘North Western Pacific__ o o ilcmen
?eorll & Pekin Unlon ... {4

617

¥ 318, 929 ,i ! ,"1 879 974

+7,608,033

e the separate railroads and syst nts Ior the week ended March 9 1946
During this perlod 75 roads reported galns over ‘the" week ended

ety

REVE“IUE FREIGHT LOADED AND RECEIVED PROM CONNECTIONS
v ~ (NU\IBER OF‘ CARS) WEEK ENDED MARCH 19 Feinp 610

15 i i "Cotal Loads
‘Received from

‘hwmr

}tailroads 3 % Total‘
Revenue Fre.ight Loaded
: 1

thern Pacific (Pacific)
| Toledo, Peoria & Western_._--_....._
'| Union Pacitic System_
1'otahiii. i
W”tgm Pacific

Oy B, o 2

5 'l‘nfﬂ

9, 664

: ‘0
11 945
1

2 910

1696 L 174\1

+.1,803

12.0,m6v56' 122,608 25,900

119,946

A dy PR Lol A

Southwestern Diutrlet—-
ton-Rock Island
iGulf Coast Lines A
‘International-Great Northern.
| $K.0, & G., M. V.. & 0.:.C.~A:

ic
1946 :
1,703
44601 523
£ 14,031 | 16,975
2,070 ;2,181
slvpRi ke Vi
2,642
1151167
12,232

19461 1945
P304
5962

171945

32 lntern Distrlct—— d
o3 1 546

~+ 'ABn‘Arbor.
:,; Bangor & Arnnstnnk
& Maine 4
" Chicago, lndiannpolis & Louisviue___,
. dCentral Indianas
». iCentral Vermont
Delaware & Hudson_ _.:
‘Delaware, Lackawanna & Western-__..'
Detroit & Mackinac. frd
.~ Detroit, Toledo - & Ironton
Detroit & Toiedo shore Line
Rrte_
= Grand Trunk Western....
- 1Lehigh'& Hudson River..
. Jlehigh & New England..
- dehigh Valley .. oo
- ‘Maine Central...
« 1M ahela
' ‘Montour:
‘New York Central Lines._.
‘N, Y., N H. & Hartford._.._
iNew York, Ontario & Western..
‘New York, Chicago & St. Louis.__coiz
N. Y;, Susquehanna & Western ...

vdne
3,185/
7/151

i1,101 LT
11'954

9,176

‘Pere Marquette. .-
Pittsburgh & Shaw ut.
Pittsburg, Shawmut & Nor
"Pittsburgh & West Virginia-.._
Rutland_/..

Wabash
Wheelt

56967
$4,984

13,679
1B

g & Lnke Erfe.

Tnfn! 152,754 1 154,871+ 207,482

“152,730 249,566/

Mle‘heny Dlstriet— ;
Akron, Ganton:& Youngstown..
Baltimore-& Ohio
‘Bessemer & Lake Erie__
‘Cambria “&-Indiana
-Central R R: ot New
Oornwall_.:
Cumberland & Pennsylvania
Ligonier ValleyL_ o Zou.
‘Tong Island
Penn-Reading Seashore Lines
‘Pennsylvania’ System ___________ e
. Reading Co. -
Union (P]ttsbu!gh)_--a_.___-__-_—
Western Maryland o comemcmcr o

Sy
30,286
11,386,

1,373
(223,499 "
5,232
9.
16 ’796‘:

137
41,686
2,774

1,687

6,964

LB79 . LEIE
206
121
e t-158
51,5877
776,239
15,267
/20,461
14,087

g5 T
38,639
03,083
1.647
63717
507

3 623

<., 41,930
£2,438 ¢

211,526

i {6,339
BR300

14,386 3,963

City Southern_:
.Lo & Arkansas
‘Litchfield & Madison.
‘Missourii& Arkansas___ .
‘Misgouri-Kansas-Texas Lines___
Missouri Pacific
Quanal Acme. & Pacific__
Bt I.\ouis-san Francisco
8t.: Lon
Texas & New Orleans._ __________
Texas & Paciflc e
-| Wichita Falls & Southern._.
|-Weatherford M. W, & N., W,

Total 61,688

1\.

‘tIncluded ‘in ' Atlantic’ Coast Line RR.

57,554

70,364

tInciudes ' Midland ‘Vailey' Ry. ‘and Kansas .

and 1946.
NOTE—Previous year 8 figures revised

o) i R LN i

Weekly Stalistics of Paperboard Indushry

We give herewith latest figures recelved by us from the Natlonai
Paperboard Association, _Ch.icago, Ill., in relation to activity in the
paperboard mdustry. ! My ‘

member of the: orders and- ‘production, and &lso a’figure'which indi-
‘figures’ are
lndustry

a'rA'rmrwAL REPORTS—ORDERS, monuc-non MILL A
Orders 1+ " Unfilled Orders * """
of Activity

Recelved
g ,Corrent Cumulative
198, i w94

advahced to equal 100%, so that they represent the total

INTeandy & a8 478

P mTons Lo
152;5’71
154,235
‘157,792
148,591
3 718,862

" Tons
172,297
173,537
150,330
122,229

L Y1,323 '462,446. . -
1946—Week Ended = Y B, o
Jant B i iz

Jan. 12_.

Jan,19...

111,967 -
144,482
143,550

176,346
143,366
134.265

526,891
523,672
507,651

Total 166,119 - 164,953 173,500 148,981

119,775

499,955
516,776

142,142
:, 178,590

143,101
150,634

do gl

169.482 152,066 529,767

Pocnhontas_District -
Chesapeake & Oni0 oo mmm oo
{Norfolk & Western.
Virgindan i

IR PN O

98,481
21,613
4557

26,002
201518
4,408

31.379
122,876
1 5,246

11,822
6,721
1,826 .

13,1371
8,848 -
12,3771,

149,794
155,381

516,211
500,507
161,122 533,794
178,443 158,229 -551,081

“ Notes—Unfilled orders of the prior week, plus orders recexved less production. clo

139,681
139.993
- - 198,085

Total_o. 59,501 : : 51.016 - 54,651 - 20,369

-_é4,362

not necessarily ‘equal the unfilled orders at the close. Compensation” for delinquent’
reports,” orders' made for or mlcd from stock, and other ltems ‘made necessary ad}ust-

jp://fraser.stlouisfed.org/

i TR edoke I

3 ,mema of.- unmied orders: .

il

| Chairman’ of - the'
| Committee, “who; /the “:Associated
221 Press' added ‘in- its-dispatch from

14,585

Oklahoma & Gulf.. Ry. only in 1944 and ﬁlso Okiahoma CityvAda -Atoka . Ry. in 1945'

The members- of this Association represent 83% of the total‘
industry, and its program includes a statement each*week from each;

cates” the activity of the’ mill’ based on'the ‘time- operated.’ These

« | filled-order- files of*th

High Exelse Iaxes
Seen Gonlinuing

‘Any hope *Wwhith “the buymg
public' might have had that high’
iwdrtime excise taxes on “luxury’
"B00ds”" might be reduced in the'
near future was dimmed by ‘the
statement 'of ‘Represeérntative Rob~

|ert L. Doughton (D.-N. C.), Chair-
7| man of “the

‘House* Ways and
‘Means Commrttee, ‘wheén-on Feb.

|24 he told newsrnen that he'be=
ol lieved -there‘was’every-likelihood
| 'that ‘such'taxes ‘would be contin-

|'ued at'least through: 1946 LA'Sim-.

‘| ilar view* as' expressed by ‘Sen-

ator* Walter' F Ggorge (D.-G4.),
endte ‘Fihance

Washington,  ‘declared - ‘that":he
6 | “could see no use for action-at this
time” on’ revising-the ‘ex¢ise Tst!

Ahea bili to cut excise levie§ next

July' 1 to their 1942 levels” has
| been “introduced 'by- Represerita-
tive Harold ‘Knutsen "(R.“Minn.),
senior Ways and Means Republi-
can. This legislation seeks to slash
| the tax on liquor: from $9 a gallon
1to $6, cut down the levy on'jew-
‘elry, luggage;’ furs and- cosmetics
at retail from 20 percerit to-10"per-

| cent, -and bring-about reductrons
o admissmns, cabarets; ‘dués “or
91 membership * fees;" ‘eléctric’ light
| bulbs’ anid “tubes;,  teléphorie local
‘and long drstance calls, telegraph
A and transportation of persons o

R

: Rule on *Né‘thérlar'id Bonds

“It"was ‘noted {n’thé New York

31| “Journal of ‘Commerte” of March

6'that American holders 6f Néth-
| erlands' and ‘Netherlands' Indies
uilder bbnds may’ how- forward
‘toupons to ‘banks'in’the Nether-
1ands whi¢h thay purchase dollars
| under . a . Nétherlands Treasury
| general license; the imancial at~
‘tdche of the Netheﬂands ‘Embassy.
| 'disclosed ‘'on"March' 5 Thé paper

238 from which we' quote added
H “Durmg the ~war,. ‘it"was ex 3
] plained; the: Netherlands Govern=

| ment made’ arrangements for pay-~
|'ment of ‘interest:‘on’ the ‘internal
| ‘guilder bonds “held ‘outside” the
country.” “American' holders’ wére
paid in dollars, ‘and those'in Brit-
| ain in sterling. ““After “liberation

1 this ‘practice was discontinued.”. ;.
|+ “#Baring ‘a 'spe¢ial ruling, it
i would be necessary for each’fors
eign holder of 'such bonds t6- have
his agent in Holland apply for a
licenseé to ‘convert” the'"‘guilders

93" §nto’ doliars. ‘Under the Treasury

| ruling, however, this 1s approved
: under ‘general licenSe fletoed
‘The "off icial’ announcement
which came to us from the Neth-
‘erlands - Enfbassy under _aterof
March 4 said:t =5 *
“.“The Financial Attache of the
Netherlands ©-Embassy = 'disclosed
today ‘that interest on’ Netherlands
" I'and ‘Netherlands: East Indies'Gov-
| ernment” guilder' bonds ~will*' be
transfexred to " residents “of - the
| United: States of America m U. S.
dollars s

| Lumber Movement——-—Week
| En ded March 9,1946 "™

According to the National Lum-
ber * ‘Manufacturers 'Association,
lumber ‘shipments' of 432 mills re-
porting to' the National ‘Lumber
Trade ‘Barometer ‘were 7 4.8%
‘above production for . the week
| endirig Mar.: 9, 1946. In-the .5ame
week new otdérs “of -thege mills
were 0.6% “above production. Un=
eporting

mills' amounted to 7% stoeks.

i For reporting softwood ‘mills, un&
il filled orders-are equivalent to’ 32,
|'days’ -production - at the - current

rate, and’ gross stocks are’ equiv-

ship=~

. | alent to 35 days'produetion.

-For « the -year-to-date;

v { ments of reportmg 1dentical wmills

| exceeded * ‘production . by - 9 4%,
: =orders by -10;7%. -

. Compared to the average cor-
| responding* week . of+ 1935-1939,
producfionof. reporting mills | was
0.3% bélow;ishipments were 21%
i beloW’ ordeis were 9.0%" bel w.
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Items About Banks,
Trust Compames

J. Luther Cleveland, President

" of Guaranty Trust Company .of
" New York, has announced the ap-
' pointment of Omer V. Claiborne

- as manager of the Company’s of~

fice in Brussels, Belgium, and of
Elie Delville as Assistant Manager
of that office. Mr. Claiborne, who

. was associateéd with the Brussels

Office as Assistant Manager be-
fore the war, returned recently

‘. from mllltary leave of absence,

during which he served as a Col-

.onel in the U. S. Army and, be-)

.came_chief’ of ‘the French' Cur-
rency Section of SHAEF, Mr, Del-
ville has been with the Brussels
Office since. 1919, in recent years
as Secretary, . 0«

Following  a meetlngo of the

- Board of Directors of the Bank of

the Manhattan Company of New
York on  March 14, F. 'Abbot
Goodhue, President, ~announced
the election of Walter P. Andrews

‘as an Assistant Vice-President, a

promotion - from -the position as
Assistant Cashier “which he
held before leaving the Bank to
serve in the Armed Forces. Mr.
"Andrews, who is-a graduate of
Princeton = University, * was . re-
cently released to- inactive duty
by the United States Navy with
tﬁre rank ' of Lieutenant-Com-

. mander after three and one-half
. years of service. He returns to the
", Bank as a representative in the

Central Western States, .

“Frederic G. Hoppin has  been
re-elected a. Trustee of Union
Square Savings -Bank “of New
"York, it is announced by R. H.
Brownell President. Mr. Hoppin

| was recently discharged. from the

‘United States Army where he
held the rank of Lieutenant Col-
onel, He has resumed active part-
nership with the firm of Frederic
G. Hoppin Bros. & Co., 120 Broad-
way, members of the New York
Stock Exchange. Mr. Hoppin is

- "Treasurer ‘and a Director of the

New York Institute for the Edu-
cat1on of the Blind, :

It was announced on March 18
that at a meeting of the Execu-
tive Committee of Bankers Trust
Walter
Eisenreich was elected an Assist-
ant Treasurer. He will continue

., his . association :with the Fifth

Avenue Office, At the same meet-
ing, Maximilian E. Gevers and
William N. Hartman were like-
wise elected Assistant Treasurers
and will continue their. assign-
ments to the Foreign Department
of Bankers Trust. :

Thomas J. Shanahan, President
of the Federation Bank and Trust

- Company of New York, an-

nounced that at a meeting held
March 12 the Board of Directors
approved a transfer of $100,000

- from reserves, to surplus, bringing

surplus “to $1,500,000. and - com-
bined. Capital and Surplus to $3,-
000,000, At the same time a quar-
terly dividend of $0.25 a share
was declared, payable April ‘1,
1946 to stockholders of record as

Clmton Trust Company of New
York City has been granted per-
mission by the:State Banking De~
partment to open a new branch in
the Motor Truck Terminal, being
constructed by the Port of New
York Authority in the area be-
tween Washington and Green-
wich, Spring and Houston Streets,
embracing the Canal Street indus-
irial area on the lower West Side
in downtown New York, - The
Clinton Trust Company af pres-
ent has banking offices at. Tenth
Avenue and 57 Street and in the
MeGraw Hill Building at 330 West
42 Street, Edward W. Smith,

President: of . the bank, in an-
nouncing the 'plans: for the new
branch, said:  “The‘ Chairman of
the Port Authority recently stated
that approximately two-thirds of
the merchandise freight now en-
tering and leaving the port dis-
trict is carried by trucks over the
highways. With our years of ex-
perience on: the West Side, we
feel confident that we shall be
able to provide the various bank-
ing services which are vital to this
area.and essential to:the motor
transportatlon industry,” " u”

The Broadway Saving Bank of
New York announced the opening
on March 15 of its new Chelsea
branch office at 254 West 23rd
Street, New York City. .

leliam J. Noonan, a  Vice-
President of .the National  City
Bank of New York, died on Mar.
17 at the Harkness Pavilion Col-
umbia-Presbyterian Medical Cen-
ter, New York. He was 57 years
of age Before becoming in 1924
assistant general sales manager of
the National City ‘Company, a
subsidiary - of . the.. National City
Bank of New: York he had been
in the employ of the New York
Central R.R. and the New -York,
Susquehanna & Western R.R.  In
the New .York “Herald Trlbune"
of Mar. 18 it ‘was also stated:

“He became assistant Vice-Presi-~
dent -of  the National: City. Com-
pany in. 1925 and'a year later was
transferred to the National City
Bank of New' York, where he be-
came ‘Assistant che-PreSLdent In
1927 he was  appointed a Vice-
President, a post he held up to the
time of hxs death.

Mr. Noonan was also director of
the American News Company, the
Union News Company and the
National City Safe Deposit Com-
pany, ‘a subsidiary of the National
City Bank of New York.” -

- N. Baxter Jackson President of

the Chemical Bank & Trust Com-
pany of New York announces that
Henry R. Sutphen, Jr,, has joined
the staff of the bank and will be
associated ‘'with Huntington - M.
Turner, Vice-President in hand-
ling the: bank’s ‘business in  the
Middle Western States including
Michigan, ' Illinois, - Wisconsin,
Minnesota, 'Iowa, Nebraska and
the Dakotas.  Mr. Sutphen grad-
uated from Princeton University
in 11924 ‘and received his' early
banking training with the Bank-
ers Trust Company in New York.
In 1936 he became a partner’in
the firm:' of ‘Hackney, Hopkinson
& Sutphen, members of the New
York Stock Exchange in which he
was ‘active until he entered the
armed forces -attaining .the rank
of Major. Mr, Sutphen is also a
trustee of the American Savmgs
Bank of New York.

< Announcement - was made on
March 19 by  The National City
Bank of New York of the appoint-
ment of Norris. O. Johnson and
Fred H. Diefenbacher as Assistant
Vice-Presidents, - Mr, Johnson has

.| been associated. with the Federal
| Reserve . Bank. since 1934 and

served as special representative
to visit central banks of India,
Australia and ‘New Zealand. In
1945 he was named Treasurer-
General of the Imperial Govern-
ment of Iran. He will become a
member of National City’s eco-
nomics staff. Mr. Diefenbacher
came to the National City Bank in
1917 and since 1937 he has been a
member of the Personal Credit
Department at 42nd St. Branch.
At the same meeting Harold Boh-
sung and Nelson Galbraith were
appointed Assistant Cashiers,

At a meeting of the.Executivel

Committee of City Bank Farmers
Trust Company of New York held
March 19,- Walter Monsees for-
merly an Assistant Trust Officer,
was appointed a Trust Officer
and Kenneth A. Hackler and Wil-
liam L. Marsh were ré-appointed
Assistant. Trust. - Officers; .Mr.
Hackler and Mr. ' Marsh- have re-
turned from service ' with ' the
armed forces as a Major in the

Air Force and a Lieutenant-

Colonel in :the" Amerxcan erld
Service respectlvely

The Lafayette Natlonal Bank of
Brooklyn announced on Mar. 13
the election of Percy T. Stapleton
as Assistant Vice-President. He
joined  the banking organization
on Feb. 1, 1944, as assistant to
the ' late George P. . Kennedy,
President. Mr, Stapleton formerly
served: as secretary to Edward. T.

'O’Loughlin, former :Register = of

Kings County, for six years, and
was chief clerk of the Surrogate
Court ~of Kings County for 11
years. 3

& Brooklyn Trust 'Company  an-
nounced - on' March 18 the open-
ing ‘of a Consumer: CreditDivi-
sion which will engage in the fi-
nancing’ of ‘purchases, by consum-
ers of various kinds ‘of ' durable
goods, including household appli-
ances and automobiles. ‘The
method .of such financing will be
through the purchase from deal-
ers of  consumers’ “installment
notes. Rates of discount will be
as' low as ‘those offered by’ any
other banking institution engaged
in' this type of -business, it was
said. 'The Company will continue
to make personal loans to those
who wish: 'to pay cash in full for

 durable goods, as well as for other

purposes :

J. Marshall Perley, Vice-Presi-
dent and Trust Officer of the New
Rochelle Trust Co., New Rochelle,
N. Y. died on March 14.: Mr. Per-
ley, said New Rochelle advices to
the New York “Times” was a di-
rector of the New Rochelle Civic
and- Commerce - Association, for-
mer President of ‘the New Ro-
chelle Community Chest, a former
director < of -the New Rochelle
Clearing House, a director of the
Westchester County: Clearing
House, a director and treasurer of
the New' Rochelle Taxpayers As-
sociation, @ member of the execu-
tive; committee of New ‘Rochelle
Hospital. He was also identified
with various other interests, in-
cluding: . the New York - State
Bankers’ Assoc1atlon.

The Savings Bank of New Lon-

don, New London, Conn; .an-
nounces the death of its President,
Charles Elhott Whlte on Feb 28,

Edward S. Rudloff, Presxdent of
the - Citizens ' National ' Bank &
Trust ' Company of Englewood,
N. J. died on March 3 at the age
of " 55, . Mr. Rudloff had been
Cashier ' of - the .Union - National
Bank & Trust Co., Pottsville, Pa.
llygégre he went to Englewood in

S. Oran ‘Farrand, President. of
the Essex County Chapter of the
AIB, was recently elected Assist-
ant Treasurer of the Verona Trust
Company, Verona, N. J. Mr, Far-
rand, in acceptmg this" position,
leaves the Bloomfield Bank &
Trust ‘Company, with  which he
has been associated since 1928, ac-
cordmg 1o the Newark “News.”

It is learned from the Philadel-
phia “Evening Bulletin” of March
15 that :the' stockholders of the
Ninth Bank and Trust Company
of Philadelphia will hold a special
meeting on May 14 1o vote on an
increase of $275,000 in the amount
of common . stock and the retire-
ment of the balance of the pre-
ferred stock, amounting to. $300,-
000. When approved rights will
be given to stockholders to pur-
chase one new share at $11 for
each five shares held on May 4.

Subscriptlon rlghts will explre on
June 15,

-~ John S, Smith, President of The

Farmers Deposit National Bank of
Pittsburgh, -and -Andrew J. Hug-
lin, President of the Pitt National
Bank of 'that city announced on
March 14 that the directors of
their banks have unanimously ap-
proved an agreement under which
the Farmers Bank will acquire
the business of the Pitt Bank. The
plan ‘involves the assumption of
all ‘deposits and . certain other. li-
abilities of the Pitt' National by
the Farmers Bank and a cash set-
tlement with the Pitt Bank in an
amount'which, it is estimated,
should yie 1d approx1mately
$160.00 per share to Pitt’s stock-
holders, ‘subject . to possible vari-
ation dependent on ' final settle-
ment of taxes and hquldatlon ex-
penses.’. ..

Notices: re]atlve to the proposed
transaction have been sent to. the
stockholders of the Pitt National
Bank calling a special meeting of

‘| stockholders ‘to be held on April

18 for the purpose of ratifying the
agreement.. Upon approval of the
agreement by the Pitt Stockhold-
ers, ' Farmers plans to: open a
branch bank in the quarters now
occupied by the Pitt National at
Liberty and. Fifth’ Avenues, to be
known as the Pitt'Branch of The
Farmers Deposit National Bank.
All the executive and employee
personnel of the Pitt National will
be retained to' operate the new
branch of : The Farmers,: which
will continue: to offer the same
banking services -heretofore ren-
dered to the customers of the Pitt
National. ‘All the facilities 'of
Farmers will also be available to
the customers of the branch bank.
Mr: Huglin, President of the Pitt
National, .will - béecome a Vice=
President and a Director of Farm-
ers and in addition to other im-
portant duties will have general
supervision over the operations of
the Pitt: Branch.. . Pitt National
was organized in 1933. ‘Its Decem-
ber 31, 1945, statement showed de-
posits ' of -$22,033,783, total . re-
sources of - $24,133,711, and cap-
ital, ‘surplus and undmded prof-
1ts of $1,957,891.

“The Farmers Deposit National
Bank . is Pittsburgh’s oldest bank,
its - business “having been estab-
lished in 1832, 'The 1945 year end
statement shows deposits of $159,-
823,838 ‘and . total resources: -of
$181 690,758. ' Capital and surplus
total $18 000,000.

: Announcementqs made by the
Chicago Terminal National Bank
of ifs removal on March 18 to
spacious  new.. quarters @ on the
main banking floor of the modern
22-story building at the southwest
corner of La Salle Street .at Mon=
'oe, - In its announcement the bank
states:

“This convenient location in the
heart of the downtown district of
Chicago has prompted us to re-
vise our namé from The Terminal
National Bank of Chicago to CHI-
CAGO TERMINAL  NATIONAL
BANK in keeping with the future
of Chicago—the rail and air ter-
minal of the world.”

As to its new quarters the bank
says:

“The interior of imported Ital-
ian marble, fine bronze work, and
wide traffic areas provides one of
the finest banking floors: in -the
Middle West. In this new location
with its large, comfortable lobby
and ample cage space, all depart-
ments will be on the main bank-
ing floor.”

At a meeting of the Board. of
Directors of the Barnett National
Bank, Jacksonville, Fla., held on
March 12, R, B. Lipscombe was
elected Assistant Vice-President.
Mr. Lipscombe has been serving
as an officer of the Barnett Na-
tional Bank of De Land, Fla. ac-
cording to the Flomda “Times
Union.”

According to an announcement

of New Orleans Lag Clyde Hend«
rix; Jr. has been appointed Ase
sistant Vice-President of the bank,”
The appointment becomes effec-
tive immediately, Mr. Hendrix
was - separated - from ' the Naval
Service February 27, 1946, with
the rank of Lxeutenant Comman=
der, after forty months of active
duty. He was graduated from Ala-
bama Polytechnlc Institute with a
B. S. degree in 1927, and received
his M. S. from Columbla in 1929,

His graduate work was done in

banklng accounting, finance, eco~ -

nomics, and business law. He en«
tered the employ of the Comp-
troller of the Currency as an As+
sistant National Bank Examiner
in'July, 1929, and has spent his
entire business career as a bank
examiner or supervisor.. In Janu-
ary, 1936, he was commissioned -
as, National - Bank:  Examiner for :
special work’ throughout the 6th
Federal Reserve District. . From
January, 11938, until he ‘entered
the Service he was National Bank
Examiner, in charge of the New
Orleans sub-district covering the
southern half of Louisiana and
Mississippi, exclusive of New Or-
leans. ' Mr.. Hendrix comes from
a4 banking - family, - His father,
Clyde Hendrix, Sr., is President of
the Farmers and Merchants Bank,

of Madison, Ala., and Treasurer of ;
the Mutual Savmgs Life Insur-
ance : Company: of Decatur,  Ala,
Mr. Hendrix, Sr., is a ‘past Presi-
dent of the Alabama Bankers’ As<
sociation and also a past President
of the State Bank Division of the
American Bankers Association,

- Approval of the sale of 100,000
new shares . of Valley National
Bank of Phoenix, Ariz. common'
stock, at $15 per -share, will be
asked of the stockholders at a
special meeting . to be held in
Phoemx, March 20. The $1,500,000
increase - in ' capital, which has !
been recommended .by the board
of directors, would bring the val<
ley Bank’s total capital structure
to approximately $8,500,000. “The
rapidly continuing growth and ex-
pansion: of.the. Valley Bank war=
rants  the proposed increase.-in
capital  funds,” stated Walter R:
Bimson, President. “This is in line
with our policy to:increase the
capital structure: as_ deposits -in=
crease,” - In January of this year
Valley Bank stockholders re<
ceived a 25% stock dividend. The
distribution  of -this-dividend in<|
creased the number of shares oute
standing from 400,000 to 500,000,
The recommended sale of -the
100,000 new shares will bring the
total to 600,000. " According to the
President’s - Annual 'Report to
stockholders at the end of 1945,
total capital funds were over $6,=
748,000, : of  'which ' almost two=
thirds,  or - $4,048,000, had come
from earnings of the bank.  On :
approval of the stock issue, stock<+
holders of record March 20 will
have the prior right to subscribe
to the new stock on a basis of one
new- share for each five shares
owned. -Any unsubscribed shares
will “be . offered : to. the  public
through the "Arizona investment
firms of Refsnes, Ely, Beck & Co.
and Benton M. Lee & Co,, in
Phoenix, and Henry Dahlberg &
Co.. and Durand & Co. in Tucson,
In April, 1944, the last time addi-
tional shares of Valley Bank com= .-
mon stock were issued for sale,
the - complete - offering of 100,000
shares was oversubscribed. The
Valley Bank, it is stated, has de«
posits exceeding $200,000,000. Al
though Valley Bank stockholders .
live in 26 states and three foreign
countries, 78.7%_of the common
stock is now held by Anzonans,
bank officials said.

Directors of .the Dominion
Bank, (Canada) at a meeting held
at Toronto on March 14 declared,
a dividend of 2% % or 25 cents. a
share for the quarter ended April
30, 1946. The dividend is payable’
May 1, 1946 to stockholders. of
record at the close of business orz
April 15. The previous dividend

made by A. P. Imahorn, President | declared by the bank was 20 cents

of ‘The Hibernia Natlonal Bank,

a share, -

bigitized for FRASER
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