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Observations . .- . .
————By A. WILFRED MAY=——

Even v_th'ough" Russié. rrg‘ay:remain genéfélly inéérutabie behind

¢ her Churchill-termed “Stettin-Trieste iron curtain,” it does seem that |
: meanwhile she could. at least clarify her anomalous. position on some|:.

. of .the more specific-international questions,:Take, for example; her
- development " of ‘atomic energy... On ‘the one hand, Mr. Stalin; tells
. ‘the world that he is: well.on thé_: way toward consummation of the
* bomb' know-how. - Nevertheless, : concurrently the Soviet sees t,it"to

-, justify, her' attempted filching ‘of the knowledge: by -espionage, -on-

g grourids_d_f, ends justifying means.  This desperation is confirmed by
 the. contentions of General Groves. -The former Commander of the
“Manhattan project ‘which produced the bomb, last weels stated that it

.+ would take- Russia: another ‘generationto-develop:an .atomic. bomb,.|-
- predicting that if we gave them unlimited help, the Russians, could
~Otherwise it would take’
Bl B Lyt valves of our

. have an atomic bomb_in five or six years.:
: them'15 or 20 years to create their own.”"

. .7 Similar basic contradictions underlie _the:,épqnoiriié‘,si,tuéfion; The
. U.'S: 8. R.’s Embassy. in Washington issues a-comprehens.ve report,
..showing -the great-recovery she has: accomplished :since"V-E:Day:

*' !"Particularly - glowing accounts are given of the achievements in'the

_ production’ of coal, steel, and food; and in.the major: reconstruction
,-of transport facilities. Still the representations. issuing from both sides-
. .of -the ; Atlantic -about, ]

: tial financial help from ‘America; does ot at all abate. .

# i R ! :

:._ - While most stock’ market ob-sé;w‘/atio‘n; conceives ‘of “the market”
:.as a unit, analysis.of the price! movements: of :individual .securities

*"+¢ver a ‘number of years shows ithe great:fallacy- of- this dangerous

"g;su‘mpt’io'n of uniform’ conformation with the averages.: ‘The ex-
s “(Continued on page 1265) * " ; e

‘Report on UNO

- By HON. ARTHUR H. VANDENBERG* S

i : ©'U. 8. Senater from "Michigan ' f s %

- Stating He Returns From the United Nations Meeting: With No llu-

- sions. That Automatic Peace Awaits the World, Senator Vanden-
berg Holds That Despite Shortcomings the Organization' Must Suc-
ceed and Be Kept a Going Concern. - Describes Problems: Dealt |
With in 37-Day Session and Characterizes ‘Russia’s Alftitude as.a"

- Conundrum.  Urges an Open. and FirmU. S. Attitude to’ Match -
‘Russia’s and Insists That. the, Rival Ideologies of Both Nations

~ Should Not Stand in Way of Peace.  Warns That Zest for United :°
‘ Nations Is Not as Strong as at San Francisco and That Tendency to::

- Relapse Into Power: Politics Exists, -~ R ;

Mr. President, I say-frankly, at the-.outset;-.that I:return:from:
London with mixed emotions. I return-.with no-illusions that.auto-~
! . - matic peace?

ussia's great. need for.continuing. substan- |

¢ | the ‘economic - activities.
| people,-and that is collectivism.

|+ We do not- desire . monopolistic
control’in any form and only wish|:

“dwaits'the
- .world just be-
.cause the ma-
chinery of the
~-United Na-
tions. is now
~in’’'gear. But
‘1 .return -also
" with an over-
‘riding convic-
tion, even'
-more .empha-
- -tie. than ‘be-
. -fore, that the
worldsonly
. hope - of  or-
ganized peace
‘and. security
. is inseverably
linked with
. . ) the evolution
. and the destiny. of this United Ng-
- ‘tions Organization. . I return in
““the convinced belief that the more
. complex or ominous the world’s
. international .relations. may_ be-

A. H. Vandenberg

come, in that same degree the!

greater: beeomes the critical need
that . the . peaceloving i peoples - of
the earth shall strive to-make this
enterprise :succeed.; .. I:.return’ in
the: belief that it can succeed un-
less’ ‘Russia; - ‘Britain, 'and ‘ the
United States; individually or col-
lectively; make: it impossible.. < -

1. can share your :disappoint~|:

ments . .over' some:.phases.of:the
London record. I.canshare your
anxieties- over. some: -of - its- dis~
turbing: trends.: I.can_ share your
desirés -that the:. San' Francisco
Charter: should ' be -improved -in
certain aspects. I intend to speak.

frankly -about . some -of -these:

things. .- But 1. cannot—and I do
not—share the melancholy pessi-
mism, heard in some quarters, that

the United Nations, as a result.of;

- *An address by Senator Van;

denberg in the U. S, Senate, Feb,

217, 1946 fiing 0 o5
(Continued on page 1266) - .

A Controlled
Economy Leads

To Collectivism |

" By D.K: BROWN -
President of the Neenah Paper Co.
“and Retiring Président of the

.. American Paper & Pulp Ass'n ;-
‘Leading Industrialist Stresses Fact
‘That: Prices Are’ Safety’ Valves of
Our”Economic * Systém “and - Says
That When Government Directs the
Economic Activities of Its People
‘the Résult Is Collectivism. .
”Withbﬁt'p_resu'mfng‘ to: take- is-
sue with the proposed continuance

forget .that’ prices: are- the  safety

-economic’ sys- .
‘tém and it has
never been- a-
gcod policyto -
sit‘on-a safety:-
valve.Thereal-
motiveofsome’
who! would
.retain i these:
controls’is ‘to.

v/lreplace our’

‘free enterprise. .-
-system with a-
controlled-eco-:;
omy,.  This
'means ‘loss: of "
freedom”~ .(to

‘|:which we-sub-*

mitted to win
the war), but
we ~have all . .00 o
geen what happens in other coun-
tries ‘where -government dil;‘e‘cts
of a

‘D, K, Brown

for' 4 fair opportunity with Amer-

“tican; free labor, :free. enterprise | :

and free initiative, and we will do

-lour part 7 in -building ,up- a .real

‘peace-time economy.both for our-

- [selves and the world at large.
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against hope that the UNO could and would

of government controls,let us not |

- The Financial Situation

The folly of notions about world conditions and world
affairs ‘which dominated our thinking from the middle
’30s onward, and the consequent faultiness of our foreign
policies, are now.-becoming increasingly  and . distressingly
clear; . The ' ever-increasing : ‘awkwardness': ‘of :-our- current
position has been the cause of much comment:from many
sources of late, and has brought doubts to fnany minds which -

heretofore were inclined to cling to the idea of a 1946 model

League of Nations as world savior, or at all events to hope
succeed where

its prototype so miserably failed.:
: Russial '

““The -most obvious and therefore the most: discussed

‘aspect of the situation is the behavior of Russia, and this

phase of ‘the matter has brought strong- statements:— or
should we say heated oratory ?—from the Secretary of State,

Senator Vandenberg and John Foster Dulles. It remains
| to be seen whether we can in any measure remedy the situa--

tion by meeting impoliteness with bad manners, or a deter-
mined policy of aggressive world politics—or Geopolitik; as
Mr. Hitler or his predecessors would call’ it—with similar -

tactics of our own, or by a sort’ of negative opposition. .
‘expressed in pious words or phrases. ~Apparently, we are - .
finding ourselves embarrassed again and again and again by .
secret agreements or understandings’ entered into by the ..
‘|'author- of the Atlantic Charter,

capped by the fact that Russia has taken the initiative with -
(Continued on page 1264) ' ; !

< A Long-Range
Federal Tax Program

: By the Committee on Taxation and Public Revenue, Commerce

. and Industry - Association of New York, Inc. -

Asserting That a Sound Fiscal Policy Should Include (1) a'Redu“c‘-u
tion of Expenditures; (2) the Elimination of Deficit Financing; and

(3) Eventual Lowering of Individual and Business Taxes; the
~Association’s Committee Recommends: (1) a Balanced Budget;
(2) More Economy in Federal Expenditures; (3). Gradual Debt
Retirement; (4) Coordination of Budget and Fiscal Procedure; and
~(5) Future Tax Reductions. -Proposes Reduction’ in Corporation
“Taxes, Elimination of Dividend Taxation, Gradual Abandonment of *
Capital Gains Levies, Greater Latitude in Depreciation: Allowances,
Repeal of Tax on Intercorporate Dividends; and Repeal of .the
Penalty Tax on Filing of Consolidated Returns. Wants Income

We. are certainly -handi- -«

| of e x pendi-

|arovided a

1t stimulate business and employ-

Surtaxes Reduced and Obnoxious and Adverse Excises Repealed..

One of the principal problem:

policy. That

s ‘which ‘this country: faces is the
_policy ‘should incluce

establishment of a sound fiscal:
three cardinal : i
principles: .

1.Reduction

tures. .

2. Elimina-
tion of deficit
financing. - "

3. Eventual
lowering of
individual and
business taxes.

In 1945 Con-
gress com-
mendably en-
acted the Tax
Adjustment
Act of 1945
and the Reve-"
nue - Act of- - .- i
1945, which Laurence A. Tanzer

femporary tax program-in nrder

(o "

ment in the postwar reconversion.

| period.

. With - the necessary temporary
expedients enacted, a long-range
Federal - tax - policy should ‘be" .
adopted incorporating the recom-
mendations outlined below, whi‘qh ;
will permit businessmen and indi-
viduals to know what the program
will be in order that all may plan. -
for future expansion of business
opportunity and activity and the
maximum employment possible.

_A. ‘Expenditure and Debt

1. Balanced Budget—For the.
tirst time since 1930 there is hope

‘of achieving a balanced national

budget. Every-effort should .be

onding June 30, 1948, a complete
balancing of .the budget, that.is, |

(Continued on'page 1269) .

made ‘to attain in the fiscal year |
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 From Washmgton

Ahead

of the News

By CARLISLE BARGERON

As this is written, the town is agog,

as the expression goes, over

Mrs. Roosevelt’s conduct at the ! UNO meeiing. Not only Senator
Connally, the Chairman of the Senate Foreign Relations Committee,
but Senator. Vandenberg, has returned from this glorious ‘junket.to
sing the praises of the former First Lady, We have sought to iind
out just what it was she did to bring about this praise. Was"it the

-

fact that she
didn't, as
must ~have -
- been, terribly
feared, upset
" the applecart?
i This, seems' to
.- be ‘but a part
of it, It seems
‘- that the. rea-
.~ son .the other
: delegates are
" crazy . about
her conduct is
" that she stood
up to Russia.
This must
7~ have been an-
amazmg ex- K
" perience  for
~" the other del-
~egates. No .
" other one. person .of influence
could have been more responsible

Carlisle Bargeron

for the predicament in which we]

now find ourselves: Commumst
infiltration in our Govér nment, in
our armed forces, their apparent
hold over our: hlnkmg, no other
" one person of “influence could
- have been’ more ‘responsible for
; -thig situation: than Mrs. R.
Several months .ago:she wrote
~a column telling about how they
had abused her. confidence.  This
" was received by the ~Conserva-
{ tives with great joy. But.it was
difficult to. discover, thereafter,
just where she was not advocat-
ing the same thmgs as’ the Com-
" munists were.

So the' fact ‘that she stood ‘up
to the Russians, at London and
came to be the dar]ing of the rest
of the delegation is causing a lot

- of tongues to 'wag in Washmgton,
a place where tongue waggmg 1s
not unimportant.

A ' rather ' generally. ‘accepted
theory is that she doesn’t like the

. unpleasant 11ght her late husband
has been put in, in ' connection
with his dealings with Stalin. The
Yalta deal came as a-considerable
shock to' the American’ people.
And the most . favorable inter-
pretation: of it “has - been "tna

- Roosevelt was then a sick man.

The implication: is ‘that ‘being in

this, condition, the wily Stalm put

things ‘over on ‘him. .The: Yalta
agreement was apparently lying
around here for a long time, with
neithét the ' new Secretary of
State nor the new : President,
knowing anything about it.- The
Russians insisted .it " was ‘there,
and sure enough our officials seem
to have found it.

The Yalta conference and those
other conferences were the main
claim to Mr. Roosevelt’s Fourth

Term Presidency. As we have:al-,

< ways understood it, -there was
. 'nothing he would have liked more
to do than to retire and enjoy .a

. much needed . rest. But-he just)

simply couldn’t let the country
- down, as was the .case in his sec-
ond and third terms.. Here, in
the matter of the Third and
. Fourth Terms, we were drafting
the ‘boys; how on earth could he
- refuse a draft.

The reason he had to stay, of
course, was that he knew Winnie
and ‘Joe. ‘He could talk turkey
with them. They were the Big
Three. The way the propagundists
used to play them up in photo-
graphs as Big Statures, made even
a - Republican shrink *when he
thought of Little Tom Dewey.

‘We remember verv  well and
we’ve undoubtedly told this story’
before, that Bricker, in the pre- |
convention campaign of 44, came
to Washington 1o speak before the
National Press Club. He was not-

gltlzed for FRASER
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getting anywhere because . 1he
Propagandists - -had - -spread the
word -that we must have a Presi-
dent who knew “Winnie and Joe,
in our then present state .of world
affairs. - We saw presumably hon-
orable . citizens in - those . days
groan at the thought of ‘electing
one man President for four times,
but who said it had to be done;
because he knew 'Winnie and Joe.
Parenthetically, Winnie had used
the same argument in Britain on
at least two occasions, to head off
a Parliamentary crisis.:Oneach
occasion . Roosevelt ‘had . done
something . to’ let it be:  known
that Winnie was a close buddy of
hlS :
- But-'getting . back  to Bncker'
his -advance man came to town,
ahead of him, and by way of mak=-
ing good will for ‘his candidate,
sought to-be~a 'good fellow,. vthe
night before, ' in :'the' National
Press Club taproom.: ‘An -irrever-
ent soul 'said to him with mock
solemnity:

“My worry  about ‘your’ candl-
date is:as 'to"how :he would get

{along with Churchill and Stalin.”

“Oh,: he would ~ predominate
them,” replied the - Bricker ad-.
vance man eagerly.

With this sort of a build up for
‘Roosevelt; ‘the  utter necessity of
his being reelected, it has come
as -quite' a :shock . to ‘us, to know
that at Yalta, Roosevelt: did not

“predominate” ~anybody; that"the
only explanation for his actions is

that he was then a sick man. You

{4 my Byrnes.

con understand. .that Mrs, Roose=
velt would not like the man who
unpredominated her husband, that
she would not like the kindly ex-
.planations now. of his friends, that
he was undoubtedly ‘a: sick man.
So. she stood up.to Stalms Gov—
ernment at London, " . :

The funny thing about ‘this is
that apparently she, Connally and
Vandenberg have come back with
a unanimous axe out against Jim-~
To get from under
this - axe, Jlmmy has come. -to
“stand ~up” - against ' Stalin, too.
What all this means, your corre-
spondent ‘is' not prepared to pre-
dict. ;

Extend Deadline for =
Deposit of Czech Currency,

“An-announcement by the De-
partment . of *State was issued as
follows on February 19: .~

“The Department of State has
been informed that the "Czecho-
slovak Government -has -extended
until'March ‘10,1946, the deadline
for the deposit of Czechoslovak
currency - (denominations of 20
crowns or less) -and registration
of Czechoslovak bank deposits and
life insurance policies ‘held by
residents of ~the' United - States| |
with Czechoslovak “Consular :of-
fices in the United .States. The
deadline - previously . announced
was Dec. 31, 1945. :

“The deadline. for deposit- and
registration -of Czechoslovak ' se-;

curities held by residents .of the;
United States; previously fixed at;:
Feb. 28, 1946, has been‘extended:
to " April 30, 1946. The . official
forms required to be used in ‘the’
registration of the securities to-;
gether with directions for their|
use may be obtained from Czecho-}
slovak Consular offices located in
New -York “City, Chicago, Cleve-,
land, 'Pittsburgh, “San’ Francrsco

,aud Washmgton, D C ?

1 Brazil Reduces il

Advices to ‘the  effect “that
which in November,; 1943 amount-

ed .to $284,012,645, has ‘been: re-

| duced to $2186;, 698 135 as of Dec!

31, 1945, were revealed. by :Mario
da Camara, head of the: Brazilian
Treasury delegatlon and Financial
Counsellor to the Brazilian ‘Em-

Brazilian Government Trade Bu~
reau, said the Brazilian Bulletin of
I'eb. 15 published by the Brazilian
Government . Trade Bureau,. inh

quote the followmg
Holders of - Brazilian forelgn'

were offered two- ‘plans,’ known as
Plan ‘A and Plan B, .in December,
1943, said Mr. Camara as.a result)|.
of 'many - conferences between:
Brazilian - Government: . officials

Bondholders  Protective Councils
of the United States and En land:

plamed by Mr::Camara:as follows

“When the offer terminated on
Dec, 31, 1945, .$55,824,300 " (ot
roughly, *19% - of ..the “original
bonds) had been presented in:ac-
ceptance .of Plan A, and $158,-
807,400 (or about 56%, of: the or=
iginal bonds) had come’ in:.under
Plan B. The remaining:25%: .of
unassented : bonds  ;automatically

with the terms of the offer. As you
see, a large majority of the hold-
ers of our bonds preferred Plan
B over Plan A.

“Against " the 158-odd mllhon
dollars of original bonds presented
in -acceptance of - Plan ..B,: were
issued  $105,086,340  new - Umted
States of Brazil 33%.% dollar bonds
of 1944,

“The dxfference between 158-
odd million and the 105-odd mil-
lion new bonds issued was. partly
made up by cash payments made
by the Government- through the
d;fferent fiscal agents. ;

“As a matter of fact, during the
yeat 1944 the Brazilian. Govern-
ment  paid out: to  the 'different
fiscal .agents a total of $39,549,-
316,37  to. meet. those cash pay-
ments to holders whe had selected
Plan’ B, as well ‘as to meet the
interest “and . sinking fund - re-
quirements “of : all ‘bonds during
that year, and an additional $11,-
967,186.06 during the year 1945 for
the ‘same purpose.

“Of . 'the " $55,824,300 worth of
bonds ‘which were ‘actually pre-
sented  in acceptance of Plan:A,
$2,705;100 had been retired through
operation of .the sinking fund up
to Dec. 31,1945, .-And of the $105r;
086,340 new 334% 1944 ‘bonds: is-.
sued - under 'Plan* B, $10,888,350
had. been retired, again through
operation of the smkmg fund, u,p
to Dec. 31,1945, -

“Thus, . the Brazrllan dollar
debt: amounts today ‘to- a" grand
total of only $216,698, 135 Heyrin gy

[t

MaJor Gen. John H Hlldrmg
was named’ on' Feb, 27 an ‘Assist~
ant. Secretary..of. State by *Presi-
dent ‘Truman. : General Hildring,

retire from the Army, is. at pres=
ent director of the War -Depart-

retary of State Byrnes is to assign
the .duties of ‘his new assistant.
Although. .their nature ‘was .ot
disclosed with the sendmg of his
name. to the Senate, it is thought,
likely,. .. according to Associated

27, that they will include the job
orgamzatlons for . Germany and

Japan in.view .of his wide experl-
~ eace in, occupation problems

Brazil’s debt to the United States, |

bassy, at a recent luncheon of the |-
American Brazilian - Association..}’
| Other . prominent guests included
‘Walder Sarmanho, Brazilian' Con-|.
sul General in -lvew .York,. and:
Alfredo Pegsoa,' Director- of tne |

New- York; from which we: also‘

dollar and pound sterling.’bonds

and representatives of the Foveign’

" Results of this ‘offer were ex-- o : oyl
Stions itself

became Plan A bonds in keeping

50. years -old, saxd to ‘be about:to

ment’s. civil affairs division. *;Sec-

Press. Washington :advices of Feb.-

of. preparing. civil administratiomn |

The United Nations Meetmg

By JOHN-FOSTER DULLES*

U S. Delegate to the United Nations- Olganlzatmn

“Though Stating That No Clear Verdict Can Be Rendered as to

Whether the UNO Is the Solution for Peace, Mr. Dulles Lists the
Accomplishments and .the Shortcomings. of the First Meeting in

“:‘London, :Says It Is Betier That

Meeting Displayed ‘No Fictitious .

- Harmony and That the Discords Developed Is a' Challenge to U. S,
: Explains Difficulties in’ Working With the Soviet Union but Holds

It Is Possible to Stop the Drifting
Atiitude by U, S.

Be Abandoned.

" “Last week I'returned from London on a Constellation plane.

Apart. Urges a Firm Diplomatic ’

In Princeton Talk He Scores Present Security
* Council as a Forum to Score National Gains' at the Expense of :
»Qthers and Expressed Belief That “Veto” of Big Powers Will Not

It

-was: christened the United Natxons ‘Clipper and was makmg its: first”

commercials
flight. But be-
fore - it. ever
took to.the air
it .could ‘have
been predicted
aw it confizg
dence:that it
would. fly. . I,"
wish ‘that it
could:be pre-:"
‘dicted :w ithiy
equal..confi- .
dence that the
United: Na-

will work::
T hie:re .8,
however, no
mechanistic - ™=
solution to the ARy
problem:of . John F, Dulles ;
peace.  That is why when I spoke
to you'-following 'the San. Fran-
cisco :Conference, "I+ 'praised the
Charter as:a fine blueprint, but 1
said:thatwhether ‘it would work
would depend on whether; in faet,
its  possibilities were used :to, de-
velop fellowship among the mem-
‘ber:States. « ;

Now the flrst meetmgs of UNC
have:been:held and: it is possible
to“judge them:: No clear: verdict
‘results. Some developments were.
‘unifying and encouraging, others
were divis:ve and discouraging. If
one “were fo- draw .up’ a  palance
sheet and put-the unifying devel-
opments on theasset side and. the
divisive developments on the lia-
bility side, the asset side mlght list
these: items: ;

" The-*Assets”-of UNO
: Developments

1 A difticult ‘job of ordamza-
tion :was ‘done ‘in ‘good : spirit.
fine example was set by Canada
and: New: Zealand. Canada with=
drew as candidate for the Security
Council, and New Zealand as can-
didate for the Economic and So-
cial Council,- in'order:to prevent
a prolonged and 1rrxtatmg electlor
deadlock

2. Good progress was made to-
ward  -establishing ‘the ‘Colonial
trusteeship system. Great Britain
set tne pace py pledging 10 aceept
United . Nations: trusteeship - for
areas she holds under' League: nf
Nations mandate..” That example
was «quickly followed by Belgium,
Australia and New. Zealand, and,;
after some vacillation, by France.
“I'The ‘Union “of South Africa -was
the .only mandatory State to main-
tain a‘reserved attitude. : All ‘of

“|the “Colonial ‘Powers joined .in-

message from the:Assembly.to the
dependent: peoples -emphasizing

| the concern-of the United Nations

for their welfare and 'its intention

to- promote. self-government, free

institutions and, where appropn-r
ate, mdependence

‘3. The *Assembly ' addressed it-
self - seriously ‘ to the ‘imperative
needs -of -relief. It -called for
broader support of UNRRA -and it
obtained ' ‘serious -commitments
from . food-producing 'countries
whereby they undertook, even-at
sacrifice, to help meet the desper-
ate food shortage ‘which threatens

‘nearly half of the world’s -popula-

*An address by Mr. Dulles be-
fore‘the Foreign Policy Associa-

tion -of  Philadelphia, March -1,
HIO6. e L 2

tion with actual or near starva-'

tion:
4, The proceedmgs of the, Se="
curity* Council ‘showed ‘that “irri-.

tating “political - sores,” when :ex~' -
B | posed ito, the light, may be cured.:
.| That ' was conspicuously the -case

in relation to: Syria‘and Lebanon.:
There France, :'in" deference’ to
world ‘opinion,-gave: public com-
mitment to a ‘prompt and tuncon-~’
ditional withdrawal of her troops.

The: foregoing ' would be  the"
principal items:on the asset side.
The " other - side’ of ' ‘the balance;
sheet might show.these items; i s

1. The ' proceedings before the o

Security :Council seldom ‘showed . =~

a genuine: spirit. of conciliation,” -
Mostly, they reflected ‘an effort by -
one' State to use the- processes of
the Council‘to gain an advantage .
for..itself or to-weaken-and em-
barrass: another.. The“demand of
Iran: for ' withdrawal..of Soviet

troops “was, I.-believe, spontane-. - &

ous.’ ‘But:the  Soviet: Union be- "
lieved that it.had been instigated -

by: Great Britain.: It retaliated:by
bringing; “charges against < Great,

Britain on account of the presence; ..

of . British-troops -in-Greece: and. .
in'Java. ‘It used the'Java incident::
as a basis for encouraging violent
independence © movements " which
would weaken ‘the Colonial: Pows.
€rs.

iR "When - Lebanon and Syrla
asked  for 'the withdrawal . of.
French and British troops the So-.
viet Union sought a form of reso-
lution -even .more: .condemnatory”
than that sought by the complain-

ants themselves: France-arnid Great' -

Britain - abstained from wvoting.
That left ‘nine :voting -members’

A’| who, by ‘a“large majority, were’

against the Soviet proposal. An’
alternative proposed by the United
States ‘was approved by seven of’
the nine with one abstention and
only-the "Soviet.  “Union' voting:
against. ;However, : ‘the .. Soviet:
Union insisted .on maintaining its
one.vote as a veto of the proposal.;
The explanation seemed to be that
the Soviet were. manuvering. to;
gain ' influence ~with : ‘the - Arab
League. 'and ~to . embarrass. the’
French Minister 'of -Foreign Af-
fairs, “who heads the strongest.
anti-Communistic party in France.,
3.'There ‘was’ brought irito. the.
As=embly, with divisive effect, thel :
same’ controversy -which:in many;
countries-divides' the ranks :of la=,
bor, .. Member :States. :whose gov-:
ernments ~were sympathetlc 10-
Communism -or, subject to the po-.
litical - pressure - of: Commumst g
parties, sought.a position- of spe-
‘cial .privilege for the World Fed-
eration - of “Trade “Unions, ' wrth,
which. the CIO is affiliated, but.
not the A, F. of L.

able:.that -Federation to -achieve:
a position such that, through its
influence on' many governirents,

it could “dominate  the: Assembly’:

ard its ECO‘lol‘ﬂiC and Social Coun~
<.

4. A refugee resolutlon sharoly:
divided the :Assembly. Member
States which -did. not believe :in:
free political thinking and talk-=
ing ~sought .a right to purge the
refugee. camps - of -unfriendly po--.
litical thinking: That particularly
involved "refugees from Poland,
the Baltic States and. Yugoslavia.

(Continued on page 1267). . « -

o

t.seemed to
¢| some ‘that the purpose was to en-:-
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U S. Delegates to Monelary Fund and InPl-
- Bank Organization Meeling Opening March 8

- Secretary Byrnes Appoints Treasury Secretary. Vinson as Governor
of Both Fund and Bank, With Assistant Secretary of State Clayton
as Alternate. . H. D. Wlnte, Bank Assistant Secretary. of the Treas- .

ury, Is' Made Executive Director

of Fund and Emilio G. Collado, .

Assistant Secretary ‘of ‘State for Economic Affairs, Is Given Same .

Position for Bank,- Wagner (D.) and Tobey (R.) of Senate, and
Spence (D.) and Wolcott (R.) of House, Named as Special Advis-

.~ ers, Along With Members of the Existing National Advisory k,oun-‘v :
cil on International Financial and Monetary Matters.

The Secretary of -Stateé announced on March 4 that the persons
named below' will represent the United States at the first meetings

of the Boards of Governors of thes

“International Monetary Fund and
the International Bank for Recon-
struction and Development sched-
uled ' to convene at ‘Wilmington
Island, near Savannah Georgia,
on VIarch 8,1946: '

' United States. Governor of the
Fund and the Bank—Fred M. V1n-
son, Secretary-of the Treasury.:-

Alternate—William L. ‘Clayton,
. Assistant Secretaryof ‘State.
</ Execulive Director of the Fund
~~Harry D. White, Asmstant Sec-
retary of the Treasury :

Executive: Director of the Bank
~—Emilio G." Collado, Deputy on
:“Finnacial Affairs to the Assistant

;Secretary for  Economic Affaxrs,
‘Department of State, : -

Special . Congressional Advisers
~Robert F. Wagner, United States
Senate, ‘Chairman, Committee on
 Banking ' and Currency; . Charles
- W, 'Tobey, United States Senate,

~ Member, Committee on: Banking
and - Currency; ' Brent . Spence,
. House of Representatives,: Chair-
tman, Committee ‘on Banking and
Currency, < Jesse o P.u . Wolcott,
.House 'of ° Representatives, ' ‘Meri-
-ber, Commxttee on Bankmg and
;4 Currency.v

Members of the’ Natxonal Ad-
\‘usory Councu——Henry AL Wal-
-Jace, " Secretary . of Commerce;

* Marriner 8.’ Eccles, Chau*man,
: Board -of .Governors of the’ Fed-
.eral Reserve 'System; William Mc~
~Chesney - Martin, ” Jr., :Chairman,
Board of Governors Export-Im-
portBank. Y

; Secretary  of the Delegatxon-—-

i Frank .Coe, Director, Division of

‘Monetary Research Department
" of the Treasury. ' ;
Technical Advxsers——Edward M.
Bernsteln Assistant Director, Di~
“yision of Monetary Research,; De-
_ partment of the Treasury; Walter
“Gardner, Chief, International Sec-
tion, Division  of . Research  and
“Statistics, Board of Governors of
lhe Federal Reserve System J.

Presldent Praises
~ Anglo-U. S. Rir Pacl

‘President Truman told his news
~conference on Feb, 26 that the re-
cently negotiated Anglo-American
i <air! transport agreement was ‘a
-~ ~wery important forward step,” and
“*should . protect against' the type

of rate war feared by so many' of
the countries  through:whose air
space .we desire that our. air lines
“have the right to fly.” Reporting
this, Associated Press ‘accounts
. from Washington added‘that in a
*formal statement expressing satis-
.~ faction with the conclusion of the
“pact’ and -outlining " the ‘general

- problems -of - civil® aviation in its

international aspect, the Presrdent

continued:

" {‘The major purpose of the two

governments in regard to civil air
transport has now been set forth
in writing and it reads: .’
“4(1) That the two governments
.desire to foster and encourage the
- widest possible distribution.of the
. benefits of air travel for the gen-
--eral. good of mankind -at.'the
- cheapest’ rates consistent . with

sound economic prmc1ples, and to’
stimulate international air travel
--as a means of promotmg friendly

* understanding - and good will

among peoples »and ‘insuring - as’

well the many indiréct benefits of
. this new . form:of ‘transportation
to the common -welfare : of both
countriés.’”

pitized for FRASER
5//fraser.st|ouisfed_.org/ )

| Treasury.:

‘Burke Knapp, Special Assistant to

the . Chairman on - International
Finance, Board of .Governors .of
the Federal Reserve System. Wal-
ter, C. Luchheim,. Jr., Adviser.on
Foreign Investments Securities
and Exchange Commlssmn ‘George
F. Luthringer, Chief, Division:of
Financial 'Affairs; Department of
State. ‘Ansel F. Luxford Assistant

‘| to the Secretary of:the Treasury;

August Maffry, . Economic - -Ad~

viser, Export-Import. Bank." James

L. McCamy,  Director, Office of
World Trade Policy, Office of In-~
ternational Trade, Department of

Comimerce; Herbert W, Parisius;

Deputy Dxrector, Office of .World
Trade ' Policy, Office "of Interna-
tional . Trade,: . Department.. of
Commerce; Arthm Paul, Assrstant
to the ‘Secretary .- of Commerce,
John ‘W. Pehle, Assistant to.the
Secretary of the Treasury;.John
Parke Young, ‘Adviser, Office. of
Financial and Development Pollcyl
Department of State.

Press Relations Offrcers-—.)' H
Randolph Feltus, Assistant ito'the
Secretary or the Treasury.:Charles
P, Shaeffer, Director. - of - Publi¢
Relations, * Department of thé

2 International "':Secreta.riat e
.. In-accordance with the terms ,of
the Bretton : Woods ‘Agreements, |
this government: willvbe- hést.to
the. meeting, -which: entails :re-
sponsibility for organization. The
President . has ‘accordingly - re<
quested  the: Honorable :Fred, M,
Vinson, Secretary of the Treasury
and United States Governor of: ‘the
Fund and' the Bank, to ‘serveas
Temporary Chalrman of the Inau-
‘gural Meeting. .

Presidential” approval has also
been given'to the' designation of
the following officers of the Inter-
natlonal Secretariat of the. Meet-
ing: :

Secretary General — Warren
Kelchner, Chief,  Division of ‘In-
ternational Conferences, Depart7

/| ment of State.

Temporary ' Secretary . of the
Fund—Roman L Horne, Assistant
to the ‘Assistant Secretary of the
Treasury. '

Temporary ' Secretary of ‘the
Bank<-John S.  Hooker; Deputy
Director of the Office of Financial
and Development Pohcy, Depar{
ment of - State.:

Secretaries and A551stant Secre-
taries of Committees—Elting Ar-

nold, Departmnet of the Treasury: |

Ahce Bourneuf, Federal Reserve
Board. ‘R. B. Brenner, Department
of - the Treasury. David Delman,
United States Senate Banking and
Currency’ Committee, " J. E. Du-
Bois, Jr;, Department of the Treas-
ury. John Ferguson, Department
of: State, Wilbur:R. Lester, De~

| partment ‘of ‘the: Treasury. ' Ray-

mond F, Mikesell, ‘Department’of
the Treasury. NormanT. Ness,
Export-Import / Bank. Phillip T:
Thorson, Department of the Treas-
ury. Max ‘J. Wasserman; Depart-
ment of Commerce. .Gordon ‘Wil-
liams, Department of State.. Wal-
ter H. ‘Windsor, Department of the
Treasury."

Chief Press Relatlons Officer—
Lincoln White, Executive Assist-
ant, Office of the Special Assxstant
to- the Secretary of State.:
Relations Officer: Harold R. Beck-~
ley, Superintendent, United States
Senate Press Gallery. e

" Protocol - Officer—H. Charles
Spruks, Division, of Protocol De-
partment of ‘State. "

‘Liaison with 'L'echmcal Offlcers

" Tyan' White; '

Press |

.| Extend. Deadlme for.  yuij
Reports on U. S. Property -
Owned by Enemy Nationals

' Alien Property Custodian James'
E. ‘Markham extended: on Feb. 25
until March 31, 1946, the deadline
for filing reports on property in!
the United States owned by na-i
tionals of Germany or Japan. The
reports, required by APC Gen-

.| eral’ Order 34, were due on Feb.
‘1 28,1946, but, Mr Markham' said,

the extension has been-granted at
the request'of many persons who.
are filing reports on large num-
bers, of items.- The advices from
the Office of"the Alien Property.
Custodian add:

~“These reports constitute “an
integral part of the United States’
participation in: the ‘worldwide

man:‘and Japanese assets in‘for-
-eign. countries'and to' eliminate
the " external - economic power of
Geérmany- and ' Japan, the: cus-
todian “explained. ' Every ‘person
who -has custody, control or pos=
'session : of any. property in' the
United  States 'in which ‘any na-
tional of Germany or Japan may
have'’ an: interest is required  to
report such-property to the Alien
Property Custodian ‘under: Gen-
eral 'Order-No.: 34, Mr. Markham
said.:'All types of ‘property are
to' be reported, including securi-
ties,  real estate; personal 'prop-
erty, debts, bank accounts and
cash.' ;

i f‘N_atxonals of Germany “and
Japan “include " all ' persons’ who
have ‘been citizens or residents of
Germany or Japan at “any time
since ‘June '14,°1941; he continued,
However, persons who were Tesi-
dent in the United States on Dec;
31,1945,  or 'who were members
of: the ‘armed forces of the" United

.| States .or its Allies, ‘are not. re=

:| garded:as® natlonals of Germany
or: Japan

J ”Any business orgamzatron
whrch is orgamzed under the laws
‘of, .or; which since June’14, 1941;
has had rts pnnmpal place of busr-
ness _in, .Germany' or ‘Japan, is
likewise ‘considered. a national -of
such country,:Mr, Markham said.

Also jncluded as a national is any
other | business  organization, 1o~
cated . or. . organized anywhere
except in ‘the United States, in
which' Germany, or Japan; or any
of - their 'nationals, has” had’ any
interest since 'Jan.'1, 1939, Mr.
Markham’ pointed:’ out that' re-
ports must be filed with the Office
of Alien: Property: Custodian even
though the ' property' had been
previously - reported. to another
Government  agency. ' Persons
failing ' to¥ report are subJect to
the penalties: provided by:law,

i YForms and - detailed 'instruc-
tions for reporting can be obtained
from any Federal Reserve Bank
or from any of the offices of the
Office "of  Alien  Property : Cus-
todian, ‘located at' 120 Broadway,
New . York::5; New York; 417
Montgomery Street; San Francisco
4, California; 135 South.  LaSalle
Street, Chicago 3, Illinois; Na-
tional Press Building, Washington
25, D.-C.; Yokohama Specie Bank
Building, - Honolulu;:. T." H.;
Manila; Philippine Islands.”

Foreign :Service
Officer, Department of State..

Special . Assistant to the Secre-
tary. General—W: Clyde -Dunn,
Division: of :Middle Eastern Af-
fairs, Department of State.. Rich-
ard S. Wheeler, Division of Inter-
national Conferences Department
of State, -

" Administrative Offlcer——-Mlllard‘

L. Kenestrick, Division of Inter-
national Conferences, Department
of State.- o

* Assistant Administrative Off1-
er—-—Harold ‘G Kissick, Division
of International Conferences De-
partment of State.
+. Liaison Officer for Coast Guard
Relatlonsa—-Commander Carl: A.

) Bowman

-Guard, -«

undertaking ‘to ‘uncover ‘all Ger- |’

The State

of Trade J

There was a shght increase ‘in total mdustrlal output 1asi week
over.that of a week ago. A higher production rate in some industries’

continued to be delayed by limited supphes of raw materials.

New

order volume in the 'week increased and pressure for delivery of

‘back orders mounted.

Consumer spending, reports indicate, remained at a high level

in the week and retail volume®

closely approximated -that of the
previous:week. : Staple. . articles
continued to be in greatest de-
mand. !

Inventories became ‘a top topic
of business news this week as the
Civilian . Production Administra-

tion prepared to look at auto com- |'

pany supphes “Business Week”
reports in its “Outlook.”.
CPA’smosteffective weapon the
magazine states,. if it finds cause
to use one; would be to force an
over-inventoried ‘concern to .con-
sume . before . reordering.  This,
presumably, ‘could " be: enforced
within’ certain broad limits.

Latest.: ¢omprehensive ' figures
on inventories . show: no undue
bulge.  However, these data are
hard to collect and of necessity,
late.” The. last :Department™of
Commerce: report is for:the final
month. of 1945. . Raw . materials
producers: will tell you, confiden-
tially, that they doubt if Decem-
ber figures can be .considered typ-
ical: now.: And even the Decem-
ber. .data; need ‘' some  analysis.
Manufacturers’ inventories dipped
about $170 million’ (around-1%)
for the month.” However, liquida-
tion of war stuff is believed to ac-
count for the whole decline.

: Dollar value of all manufactur-
ers’ inventories at the turn of the
 year was nearly 60% above 1939.
But_half the -increase probably
can be ;ascribed to higher: prices.
A 30% rise in physical volume-of

inventory over 1939, in the' light
of today’s business' prospects,; cer-
tamly lsnt out of. lme, the maga-
zine adds. ) A :

Inventorles of durable goods
manufacturers naturally show the
sharpest,: reduction, '/ These: are
down 40% from ‘the wartime peak
(without - allowance - for ' price
change) but only 9% since: the
end of the war,

“Thus it would appear that war
contractors made" good ‘ progress
drawing: down -inventories  while
the~war was on, " The narrowness
of the decline since V-J Day shows

| stocking for civilian output 'while

clearing war stocks.’ Manufactur-
ers of nondurable goods, with lit-
tle war contract liquidation or re-
converting to do, boosted.-inven-
tory 14% after the war’s end.

On the strike front the wage
dlspute between the General Mo-
tors Corp. and. members: of: the
United Automobile Workers Un-
ion-CIO failed: to come: to terms
with the strike:up to the preseit
running into its 104th day." In the
steel industry 800 fabricating and
non-integrated ' steel , companies
‘employing. 350,000 . workers con-
tinue strxkebound over- demands
by the United Steel-Workers for
and 18%: cents wage increase. It
appeared at the close of last week
that the steel .companies would be

E hampered further by -a’soft coal

strike 'if the request of President
John L. Lewis of the United Mine
Workers on Saturday last, asking
soft coal- operators to-meet him
on' March' 12 to negotiate a new
basic wage: contract, ~was ‘not
granted. Mr. Lewis at the same
time filed notice -of a strike by [’
450,000 ' bitumineus miners . on
Apnl 1 if his demands are not met.
In requesting the conference Mr.
Lewis stated that its purpose was
to. negotiate ~new:’ arrangements
affecting ~wages, " hours, rules,
practices, differentials, - inequities
and all other pertinent ‘matters af-
fecting or ‘appertaining to the na-
tional bituminous coal industry.
‘The strike situation ‘was further
complicated this - week by a
threatened nation-wide telephone

Umted States Coast'
LA * The parties involved are the Fed—

strike . scheduled: for -Thursday,

| shortly thereafter

eration of Long Lines Telephone

‘Workers. and the long lines de-

partment of the American Tele=-
phone ‘and Telegraph Co. The

.union is.seeking an average 181~

cents-an-hour rise, the. original
demand was for $2 a day.
Steel Industry—Resuming oper-

ations at a much faster rate than

had ‘been. expected, the' steel in-

dustry last -week was pondering

over the threat of a coal strike in *
April, - Negotiations  for higher

'wages in ‘the mines are expected

t0- be ‘underway' by March 10 or
according  to
the “Iron -Age,” natxonal metal~’
working paper, 1n its survey of thc
steel trade. .

Even though the steel mdustry'
was almost completely shut, down
for:more than four weeks because

of the steel strike, the coal mines

owned by steel firms operated ai’
a highlevel, but these supplies

cannot ‘be utilized to carry jon steel’

output if ‘a prolonged coal strikc i
occurs.
‘Some steel companles made pro-"

-visions to lay down the ceal mined

at ‘their pits so as to have it on
hand when steel operations werc
resumed, but by iar the larger
segment of the steel industry was
unable to make such arrangements
with the result that' these badly
needed coal supplies were divert-" -
ed into commercial channels. The -
industry’s: largest. operator: made
no-agreements with the steel un~
ion to perxmt the stocking of coal
from ' its mines and’ apparently
also was unable to quickly make
provisions . for. ' storage. . Conse-
guently -almost 90% .of the cogl
mined.from this firm’s properties

found " its way into .commercial

channels during the period of the
steel strike.. .

John L; Lewis notified the coal
operators the -latter part of last:
week that new wage demands will,
be ‘made. ' It is expected in some
circles.. - that * the . United : Mine
Workers will attempt to keep its
present take-home pay . (which in
many .-mines amounts to $63.50 a
week for six nine-hour days), the
same for a 40-hour work week. .. .

Many_ steel companies would be:
forced to.reduce steel output sub-
stantially. if the coal strike should
last for: two ‘weeks while other
firms would probably be hit if the’
coal ‘tie-up should’ last as long as
three or four weeks, the maﬁazme
states.

The OPA on March 1 announced
speeific price increases for various
types of steel, ranging from $2 to
$9.a ton, with an average of $5 a°
ton,  raising average steel prices
from *$60.92 to $6592 a ton or
8.2%, The increases apply to both

carbon ‘and alloy steel, and -are

retroactive to Feb. 15.

The " increased" prices’ are. ex-
pected to have the two-fold effect
of ending strikes presently exist-:
ing in 800 steel-fabricating plants
involving -about 300,000 workers
and make' possible production by
fabricators and others ‘who now
have an accurate yardstlck of
their costs.

- Under the new pucmg schedule
as set forth by the OPA, steel
sheets, used to a great extent in
the automotive industry and by
makers . of ‘refrigerators, ' stoves,
washing machines and other simi-
lar products were advanced $4. .JO
a ton.

Plates, ' shapes -ard  bars, the
other leading carbon steel prod-
ucts, moved up $5 a ton. These
are used chiefly for reilroad cars,
shlps and construction work. i

Standard railroad rails ‘were

‘raised $3 a ton. bringing tne price:

_(Continued on page 1271)
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apparently quite definite ideas about what she wants and

means to nave.
There are, however,
position.

other serious weaknesses in our
The fact of the matter is: that, sentimentality

-aside, we have little generally

recognized ‘‘right” ‘to,.com-:

plain ‘of Russia’s crude be-
havior. By any standards that
Russia would be willing to ac-
cept—indeed, by any standard
that the rest of the world is
.. likely long or very ardently
to  defend * (notwithstanding
‘current protestations) — ‘we
have no ‘legitimate interest”
in what -Russia . is' doing in
eastern Europe or in’ central
Asia, and not much in her ac-
tions in eastern Asia, and the
Middle 'East. Of course, if
we set-out to make a case for
the idea that Russia has defi-
nitely determined to conquer
and rule the world, we should
have more material at hand
out of which to' forge proof,
and certainly more to suggest
that the campaign had
reached a dangerous stage,
than was true of either Ger-
many or Japan.in 1939, or

. perhaps even in 1941 or 1942.

Our Embarrassments

‘Yet one finds it difficult to
‘envisage ' great . danger from
. precisely this possibility, Rus-

sia, apparently, has grown ex- |

Liull want OI" success—once
more, arises from our relation
to ' the 'British Empire. At
times it appears almost as if
‘nussia ‘was: taking a sadistic
delight in  picking .at the
foundations of a none-too-
stout Empire upon which the
sun never sets. Russia; to the
Western mind  at all events,
is always an enigma, and far
be it from us to undertake to
say - precisely what the real
purpose of all this:British

Empire baiting is. There can,

of ‘course; be no doubt that
Russia intends to" dominate
Eastern Europe.  In some re-
spects_she is in' this matter
perhaps taking the place  of
Germany - in British ' night-
mares, but it is not particu-
larly clear that it is Britain

‘that Russia wishes to thwart

or defend herself against, or
that: apart from' being su-
preme  in’ that part of the
world —as the,Czars  also
wanted to' be—she has any
particularinterest in British
‘activities or influence there.

British vs. Russian Interests
‘There is ‘a more ‘definite

ceedingly’ fond of fishing in clash of British and Russian

* troubled political waters, and
.would as soon cause her erst-
while allies embarrassment as
‘anyone else. - If she is harbor-
ing serious notions of “world
conquest,” it has to-do with
“political infiltration,” as Sec-
retary Byrnes terms it, more
often probably than with the

“‘older: type of .conquest' and

i - ‘'subjugation. - She has. been
' ‘playing at this game for many 'elsewhere at the expense of
- years, and has repeatedly the British—or it may be . ..

shown  that she can be .in-
© direct and subtle in playing
it. Moreover experience seems
to demonstrate that against
much of this type of activity,
ordinary - arms or military
operations have little defen-
sive power. . In any event her
aggressions -in' this. respect—
-apart from' those long  con-
ducted in this country by
Russian agents or by individ-
uals or groups connected in
devious ways with Russia—
are being perpetrated a long,
long way from our shores.
Again, therefore, by ordinary

standards we have only sen-

timental, moralistic,  or ‘ab-
stract grounds upon which to
appeal to Mr. Stalin.. - Russia
certainly, and most of the rest
of the world probably, have
little faith in our. platitudes
about non-aggression or:our
hopes of a world in which na-
~.tionalism - will disappear at
.any foreseeable date. - ;
-.'Of course, if we are willing

.. “to face the facts squarely :we
' -shall not turn our eyes from

the - circumstance , that: most

-*of our real embarrassment at

cthis time — again apart-from

‘interests—or interests which

Russia apparently intends to

“make her own—in 'the’ east-

ern Mediterranian.. Conflicts
of Russian and British inter-
ests in the oil of Iran and
Irak are traditional, of course:
One supposes that Russia is
interesting * herself-"in: India

‘and the East Indies chiefly for
‘the” purpose of making gains

well ‘who knows what. But
the fact is clear that so far the
aggressive policy : of ‘Russia

‘conflicts ‘with British rather
than our own interests. Again
“apparently we may ultimate-

ly have to decide whether we

.shall. in perpetuity  under-

‘write the British Empire. Our

.decisions' in- this. connection
(have cost us fabulous sums in

two world wars.

But it is by no means as re-
spects Russia alone that our
notions ‘about ' international
affairs have proved erroneous
or.our foreign policies proved
costly. Although, probably,
it is not usually thought of in
such a way, the instant dan-
ger, so-we ‘are now. told, of
actual starvation in Germany
is one-of the outgrowths of
our ‘insistence : upon. “uncon-
ditional - surrender” in  our
fight with the Germans. ' This
attitude resulted :in:prolong-

-|ing the strugglé:and in un-
necessary . destruction -within’
the land. The future will tell

.whether recompense. in’ some
form. may .be: obtained from
obliging the military clique of
that country to. admit. utter

‘Plans for a Scandinavian Indus-
irial Survey to:be .conducted -in
Denmark' and . Sweden  in’ late
summer by a committee of indus-
trialists and .bankers from :vari-
ous sections of.the: United States,
were "developed - recently: at .an
organization ‘meeting held . at the
Engineers:- Club, - .32 West : 40th:
Street, New.York. 'An American
organization . committee :to. .ar-
range for participation in the mis-
sion was formed ‘with -Chauncey
Williams,- -of.New  .York, -Vice-
President- of the ! F.: W. Dodge
Corp.; ‘as' Chairman,-and -Harold
Vagtborg, President . of :the Mid-
west Research: Institute, of.Kan-
sas . City,. Mo.;, as Vice-Chairman.
The announcement also says:::

“The project :which.;will : pro-
vide for: a. group.of American
leaders :visiting “the~Scandinavian
countries ‘and - viewing: their in-
dustrial. plants and: studying their
research  is.the outgrowth of an

invitation from Edy:Velander, Di- |

rector: ofthe Royal Swedish In-
stitute for Engineering and Scien-
tific. Research. .- The: invitation
was received by Maurice Holland,
of New York, who before the war
was: director. of similar; industrial
missions to ‘South':America’ and
Europe under-the auspices: of the
National -Research ; Council. - Mri
Holland was for many years di=
rector  of  the National 'Research
Council, Division'.of Engineering
and Industrial Research.. -At' the
recent meeting he-was named.Di-+
rector of the Scandinavian Indus-
trial Survey' group. . He' is re-
search ' adviser .to--the. Armour

Research' Foundation, .of .Chicago, |...

and other organizations. .70

K. L, Holm, Research. Director
for Sweets-Catalog  Service, was
named Executive Secretary.of the
American Organization, Commit-
tee’: for: the - survey.: “Willard
Rockwell, Jr.; of Pittsburgh, Vice-
President of the Pittsburgh-Meter
Co., and’ Col." Bert H.: White. - of
Washington; . formerly - of "~ the
Smaller  War: Plants ‘Corp, also

‘'were - appointed‘regional ’. Vice-
| Chairmen  to- aid” in' formulating |

preliminary ‘plans for the selecs
tion of members.to the rmission.”

armed forces ‘were destroyed

by superior: power. At’any
rate,. the -food situation “in|:

Germany as well as elsewhere
in the world is in substantial

part a direct outgrowth Jof|.

this policy. - i
. Broader Significance . ,
But this food ' situation is

more than that. It is, or-at all

 events ought to-be, a warning

of the inevitable results of
the' systematic industrial de-
struction of the German na-
tion and of any continued pol-
icy -or: program .of keeping
that country prostrate, Unless
we are prepared to feed mil-
lions of Germans, to ‘permit
millions-of them to-migrate,
to enslave millions of them in
alien’or alien-owned factories
or ‘to permit ‘wholesale star;
vation, ‘we had better come
quickly to a‘realization of the
inevitable - ‘consequences - of
the ‘punitive -measures -tha
have. been ‘mapped ‘ out” by
many -for.postwar. Germany;

There is little wonder tha
many who have been hereto
fore taken iii by’ slogans- are
beginning -tc W
had. not better:

-,

L meet " its--foreign -food:

Porter; with the approval of-the

| Changes in Subsidies and Price Ceilings |
<. For Livestock and Grain- Announced

<.~ Increases in-the prices of six-major -grains as a-step in carrying
out the country’s  program to, help. feed hungry peoples were an-
nounced .jointly -on March 2 at' Washington by the Office of Price
Administration and the Department of - Agriculture,
made by’ Secretary of Agriculture Anderson and Price Administrator -

The changes,

Office of - Economic Stabilization,

affect, subsides and price :ceilings
for livestock and: grains and are
designed. to- carry..out - the -food
and " feed' conservation ‘program
announced ' by+ President -Truman
on-Feb. 6. Effective’ March %4, it
was  noted 'in' United Press ac+
counts - from - *-Washington, - on
March (2, ‘the price -of ‘wheat was
scheduled to go. up-three cents a
bushel; corn: three cents a bushel,
oats .two' cents . a bushel; barley
four cents a bushel, and grain sor-
ghums: nine  cents ' a 'hundred
pounds.” ‘When : rye. ceilings - go
into ‘effect June '1: for the first
time they will be four cents high-~
er:than previously announced.: :
““From ‘the United Press advices
we ‘also quote in ‘part:. vl
. “The price changes are expected
to “accelerate the .movement ' of

port channels to meet the Unifed
States goal .of shipping to Europe
‘and’ ‘Asia, 6 million.tons of wheat
By ULy s e s
-~ “The, other ' changes. are  ex-
pected - to. bring into line market
prices farmers receive for meat as
compared with the price they can
get for grain, During the war the
‘Government set up.a: price: pat-
tern which made ‘it more profit+
‘able. for farmers to. feed grains to
cattle and hogs than to. sell the
graim.; i ok o
“At ' the 'same time, the Gov=
ernment said.today it .would not
break any of the price promises it
had made to farmers. -Secretary
Anderson had -indicated" that: it
might be:necessary: to adjust: ceil+
‘ing ' prices_andsusbidies on hogs
in‘order to obtain sufficient quan-
‘tities ‘of grain.for ‘overseas:ship-
ment. 107 I L N Gt
. *Instead; ‘the “two -agencies’ said
the following would be:done: .
.1, No change ‘wilk be: made in
ceiling prices until Sept. 1. After
that,  there may be changes to en-
courage the ‘marketingof heavy
weight: hogs. . However,: the hog
subsidy - may be: lowered before
Sept, it s s
2. The' present. subsidy. ‘of 50
cents a hundred pounds for “fin~

iy

be ended on June 30,
These - steps,  however, . appar-
ently will not go into effect until

" !lafter .expiration: of the wheat+
;| export goal period and. cannot be

expected: to ‘help increase over-
seas shipments. G L
"“Present grain: prices are: wheat
$1.775 . a . bushel " Chicago  base;
corn:: $1.16, - Chicago; ~oats . 80.5
gents, 'Chicago; . grain ' sorghums
$2.36 a hundred pounds at Kansas
City; and -barley  $1.26,  Chicago.
The ‘rye ceiling had been sched-
uled for $1.42.a bushel. e
.-In the- joint announcement of
Secretary - ‘Anderson’: and: Price
Administrator = Porter . regarding
the change in subsidies and price
ceilings for livestock and grains
it was stated: I A
“The changes will help adjust
 livestock  feeding to. the reduced
supplies ‘of -feed grains -and - en+
courage- more prompt marketing
-of .‘grain - supplies.- The- Depart-
ment of Agriculture  also. an+
nounced today that it is consider+
ing action to- assure-more equit+
able-distribution and effective use

t of /feed 'grain.- The .coordinated

program is intended to help make
it-possible for the Government-to
‘commit
£of Bl

pee

ments.- " eg T
:*The problem :of -

{1he:adjustment of -livestock-oper:;
-ationsto, & diminished -feed supply ¢
i s =:'s¢hedu1invg.~f.o£_3 eeyeral:; proposed:

Has";been diseus )
:ment-: representatives

|duceérs : and: -representati
a4| farm: organizations, - Ma

. wheat  from ‘farms ‘and into  ex- |’

.:3...Grain sprices.’:

ishing” cattle. to top. grades' will | £

that the following actions should
be taken at this time,” "+ .0

< 41; Hog ceilings and: subsidieé. :

In - accordance - with  announce-
ment made last April, no change
will be made:in the ceiling prices”

- for hogs prior to Sept. 1,.1946. As

soon as possible, however; the Of-
fice of Price-Administration w.ll
confer with its Industry :Advisory
Committee .to ‘consider lowering
the . ceiling ‘price : on- heavier
weight . butcher 'hogs: after Sept.

-1and - to--consider  lowering ‘the

subsidy: on" heavier: hogs - before
Sept. 1. The  purpose -of such’

‘|-changes would’ be. to: encourage

farmers ‘to finish hogs  at lighter

. weights’and thereby. ‘make.more

effective use of our:limited sup-
ply of feed grainsi:: i v e
4“2, Cattle feeder subsidy. 'The
subsidy now ‘being paid. to cattle
feeders at the rate of 50 cents per

:100 pounds: on cattle meeting cer-

tgin‘ we.ight‘ and 'grade specifica-
tions will -be’ terminated: on- June
30, "1946. " The.. purpose of "this -
subsidy has been to give greater
encouragement.:to cattle feeding
operations:: The: present: feed sit-

‘uationis ‘not such as: to justify

continuance‘of this special incen~ -
tive for: the feeding of cattle to
heavier weights,” . ¢ Variria

-Effective
Monday, " March * 4, 1946, ceiling
prices . for: . grains . 'will ! be in=
creased as follows: wheat, three
cents a’ bushel;’ corn,:three cents

-a. ‘bushel; -barley, ‘four: cents. a

bushel; oats, two. cents .a: bushel;
.grain :, sorghums, .- nine:cents . a -
hundred - pounds. : Ceiling ;| prices

for ‘rye, ‘'which. ;go into effect on

‘June"1, will be .increased by four
.cents a bushel. . ol o0 y

. “These adjustments are made to -
keep grain prices in- conformity
with'legal requirements. ~When -
ceiling prices on- grain. were es—
tablished,: a cushion was included .
to.allow- for. possible - advances in
parity.  This" cushion ~has mnew
been. used.:up. . The new.: price-
ceilings ‘reflect | ‘present. parity
with, as:in the past; a,cushion to
allow. for possible . increases.in
parity during the months: ahead.
“4, "Price "regulations ' on . corn

and.  processed ' grains.  Changes -

are .being . made  on:.corn ‘and
processed’ grains ' regulations
which' are ‘designed to aid in re~
storing - normal . distribution / by
country ' elevators ‘and:- carload
sellers, These changes will be de-
scribed in' more. detail -in a sep-
arate OPA announcement, i
“5, The Department of Agricul-
ture also:announced :that a- con-
ference of farm, trade, and proc-
essing - representatives. has - been
called to discuss the provisions'of
a ‘War Food- Order  designed - to
bring about a more equitable dis-
tribution and more complete mo=
bilization. of - feed: grain. supplies,
by means of use and inventory
limitations ‘and delivery ,prefer—
ences for users in greates need.”

Naf'| Foreign Trade
Convention In New York
.. Eugeneé P.Thomas, President of
the National Foreign Trade Coun- .

ceil,’ has' announced . that {the'33d .
National ‘Foreign-Trade Conven-
tion; :annually. sponsored : by. the -
Council; - will--be’ held ~this ~year, " =
Nov. ;11,12 and: 13,in’ New York -

City, : with: headquarters. in.;The.. ..

. Waldorf-Astori

reasons- for:-hold
convention: in- New -York:was the.

international - char.

ing on. our.for~

Wwhole... attitude Pl native  suggestions’ were

defeat and, oné supposes; con-1 Whole... alLIWICE. .ang ;i
about the rest of the world: - ered ~biefore -it: was- determined

i . sentimentalism ‘and: that. em-
vincing the people that_their

-.‘barrassment-.- which.:.results

bitjitized for FRASER
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Savings and Loan lnshtute Elect

‘At Milwaukee Meetmg, Robt. W, Almoney Is’ ‘Elected President.”
* Three' Hundred Delegates Attend. | Morton Bodfish' Points Out Ard

. Given by Loan Associations to Low Income Groups. ;
Elected to the Presidency of the American Savings: and, Loan
Institute’ on Saturday, Feb. 23 at the Milwaukee conference was

~Robert :W,
"Almoney Vice
Preésiaent: -
Secretary ' of
the ' Citizens
Federal ~: Sav-
ings-and Loan
Association of
Dayton, Ohio.
He succeeds
Francis ' E.
Ingalls ol
Lynn; Mas-
sachusetts, as |
1946 : head ; o
thenatiohwide §

system of the ;
savings ‘'and
loan' associa-
tions ‘and. co- RobertW Almnney ;
operative

banks. Mr, Almoney has served as

First: Vice Premden’t durmg the i

past ‘year,

Some::300: delegates from the ||
various Chapters ‘and study clubs
of .the Institute, as:well as repre- |
sentatives from the junior execu-
tive “group. of many:savings-and |
loan institutions in cities which do
not have an organized. unit of the
educational organization, attended
the ' Milwaukee : gathering: :which

lasted-a..day:and, a half. ‘Tradi-.

. tionally : this :Institute . meeting -is.
. held in_connection with the Wash~
- ington’s Birthday holiday but.this ||
“was.! their first: unrestricted - na-
tional gathering in four years. .
“‘Other. officers elected with ‘Mr

“Almoney ‘are; ' First Vice-Presi-’

dent, Marc'S. Raichle, Aberdeen,
Washington,: :Secretary ‘- of ‘the |:
Aberdeen * Federal : Savings -and
Loair " Association; - and - Second
Vice - President, . Christian’ W |/
Staugaard, Executive ‘Vice-Presi- [

dent of the’'South Bergen Savings|:
Wood-_‘

and - Loan" “Association,
Rxdge New' Jersey.

' Trustees elected included Oscar
Keith, Treasurer of the Mattapan
Co—operative Bank, Boston; Arthur
C. Blackwell, Secretary-Manager

of the ‘Boonton-Mountain Lakes |

Savings and Loan, Boonton, New

Jersey;. William'E. Poulton, "Trea-

surer of ‘the  Columbia Federal
Savings ‘and ' Loan,” Washington,
D, C.; Donald L, ~Adair, President-
Manager of the South Bend Fed-
eral Savings and Loan. Associa-
tion, South Bend, Indiana; S, E:
‘Smith, | of the Farm and’ Home

o Nevada, Mrssouri Everett John=

son, -Assistant Secretary -Co-man-
ager of the Tulsa Federal: Savings
and ' - Loan -Association, - Tulsa,
Oklahoma;: and -E: Ronald Lony

| Secretary of the Berkeley Guaran-
tee Savings'and Loan’ Association; ] . .
| Berkeley, Calif, Terms of -trustees !

in-the odd-numbered districts did |

not expire this year.

. The meeting was addressed by’
Morton .Bodfish, Chicago, Execu-
tive Vice- Pre51dent of the United
[States Savings and Loan.League,
who' stated that three fourths of
‘the '12,000,000. home owning fami-

o] les in thls country have achieved
|'this*status on incomes of less than

$2,000 'a’year, He. stressed - the
responsibility ‘of the savings ana
'oan institutions in keeping Amer-
iica a nation of home owners, .. -

“As the  traditional source vof

|itunds for the home-seeking fami-

‘ly. which had too little income:or
{sredit’ ‘rating ' to get credit: any
‘olace else, the .savings and loan
‘associations” have been. the 'main
‘reason ‘why more than"a third of
ithe ‘families with less than” $1,500

‘When the 1940 census was taken,’

lastray: into .thinking ‘government |
‘controlled ‘housing 'is’ the answer
;cither for the veteran, or for .the.
iperson of the lowest: income, and
leertamly not -for the lower mid-

-|'dle "class: incomes which -are ,the

iprincipal group living in_govern-.|
'ment owned and subsndwed hous-
‘ing today

i Mr. Bodfish touched on the im=
iTaft general housing bill which is

‘that it is.a;program which’ pays
llip: service -to. “prrvate enterprise’’
hut.in the ‘main relies heavily on
‘government’ credit and .govern-
ment control ‘of housing and-gov-
‘ernment-owned housing to accom:
inlish the so-called higher housmg
standard for the nation. =/

iour country will. tell you that:we
certainly have a higher standard

‘of housing ‘than any other nation
has any pretensions of having, and
we.got it by relying upon owner-
occupancy, ‘upon home ownership
as the principal driving force to-
‘ward good and better housmg % he

;declared

Savm"s and Loan’. ‘Association,

Induslrlal Aclmly in January Reporled
By Federal Reserve Board

Output at factories declined’ further. in January and the early 3

'4'year incomes owned their homes |: |

thesaid, *“People must not:- be led

Inlications of the Wagner-Ellender--

‘aow before the Congress-and: saia |

- “Every: responsible observer of |

part of . February owing to work: stoppages: accordmg :to the summary: |:

“of general business'and financial | conditions:in ‘the United: States,
based upon statistics for-January and the-first half; of February, is-
sued by the Board of Governors of the:Federal Reserve:System on

Feb. . 28.
»lines;’ however, continued - to ‘ad-#
vance and the value of retail trade
. 'was mamtamed consideraly.above
.- last_year's. level,”, said .the Board,
“»which further reported :

lndustrlal Productlon

7 Wage dlsputes sharply reduced

: output in'the iron and steel .and
electrical.’ machmery industries
during January. and the early-part |
of = February. "These: - decreases
were. .offset in. part by .increased |:
‘output in - most - other' manufac-
‘turing lines and.in -mining. .  The

“Board’s index of total.industrial
production was at a level of 159%
of the'1935-39 average in January, |
as' ‘compared w1th 164 in: De-
‘cember,

Steel . mill . operatrons whlch
averaged 83% of.capacity in the
first. three weeks ‘of January;

“ ‘dropped to around 6% -during the
sueceedinng four ~ weeks. - Since-|!
settlement of the wage dlspute in.

the steel industry, output has re-.|

RUTE WY

“Production and employment in most - nonmanufacturmg

increase,

.covered . 'sharply - and durmg the
ilast: week . of -February operations
iwere:: scheduled at 59%:0f cah
pamty

Act1v1ty 1n machmery mdu'
trres declined ‘about '5% ‘in’' Janu-=
‘ary, mainly because of work ‘stop-
‘pages :in ‘plants of leading ‘elec-
.trical ‘equipment producers after
‘Jan. 15. Output of ' most other
‘types of machinery continued 1o
Activity in-the auto-
‘mobile industry’ roseé-in January,
‘even though plants of the leading

‘producer. remained . closed : by - a,
Jlabor-management dispute. About |

‘twice as many automoblles and

\trucks were -assembled’ in  Janu--

‘ary as in.'December,  Passenger
icar -assemblies were.at-an annual
‘rate of 700,000 cars which, how-
‘ever, was only about One-‘flfth of
‘the 1941 rate, ¢

* Lumber productxon ‘rose.’ con-
lsmerably in ~January.-and -there

FPTER A S SR O TS KN X T, V2 1o, SRR 19

. |:period, -

put of most other bulldmg mater-
ials “from prevrous low levels.
‘Productian, gains .were  alsa. re-
ccorded’ in January at textxle and
‘paper 'mills, at printing and pub=
lishing estabhshments, ‘and in the
furniture,” tobacco, chemical, and
rubber; products ’jndustries t

¢ Output of minerals'rose 5% "in
January, reflecting large increases
in output of anthracite and bitu-
‘minous coal and a small -gain in
production. -of . crude " petroleum.
Coal 'production”in January. and
the first part of February ‘was at
‘a rate about 8% above a year ago

- Employment
Employment "at trade establish-
'ments in January showed a much
'smaller decline than is usual after
‘the Christmas season and employ-
ment ..in. most. other . industries
continued to advance: . Construc-
‘tion employment 'in January was
double: the leveli'in the! same
‘month: last year, . and, - following
large. increases since last autumn,
employment in the trade, finance,
service, and mrscellaneous indus~
tries was substantially larger than
‘a year;ago. Employment-at fac-
;tories -was. about one-fifth' lower
‘than at.the beginning of 1945 a¢
‘reductions in. munitions employ-
‘ment. was only partly offset by-
increases . in'other: employment
Unemployment. . rose: ‘somewhat
‘further. by the mlddle of January
to a level of 2,300, 000 persons

; Dlstnbution

Value :of . department store sales’
in January was. 15%: above :last
iyear ‘and in the first half of Feb-
ruary  the: increase ‘was ‘larger.
Retail 'sales-at:stores: selling fur-
iniiture, -building : materials, and |
other: durable.goods :were from
:25.to '40% -above  a 'year'ago in
January ‘and’ the total  value /of
retail ‘trade sincethe first of the
year:: has:been; about : one-fifth
'ugher than durmg the same pe-
rrod last year. "’

Ra1lroad ﬁerght trafﬁc was re-

page in the steel: industry,: Ship-

ments . of agricultural “commodi-

ties,” coal, and general  merchan-

‘dise, however ‘remained: at hl"l’

levels.’ ]
e Commodrty Prlces

Federal price. pohc1es were

ary to permit increases in ‘ceilings

proved - wage-rate  advances ' and
'sellers now may ask for immedi-
ate price relief- rather: than wait-
{ing . six.. months. Accompanymg
'this: action’s steel prices ' ‘were
‘raised by-'8 to 9%. Ceiling prices
for .a number  of ‘other manufac-
tured products including certam
foods, > cotfon.--goods, paper, and
lumber ‘have also been 1ncreased
in- recent weeks, it

Bank Credlt
"Treasury ‘deposits 1ncreased by
!more .than ‘one billion. dollars. in
‘the five weeks ending Feb: 20, re-
flecting : large  Treasury. tax re-
:ceipts, reduced- expenditures, and
‘sales.of savmgs bonds ‘and :tax
'savings notes. in excess. of. securi-
‘ties . redeemed.. : Deposits,-. other
ithan Government.'and -interbank;
showed. little change” during: this
.in.’contrast.to - develop- |
ments. in.former ipost-drive . pe-
‘riods- ‘'when . funds . were _shifted
irapidly. from ‘Treasury: balances to
,accounts of. businesses. and indi-
\v1duals Bank loans made.for pur-
‘chasing and carrying Government
securities ‘were’ further reduced,
iwhile commercial, industrial, and
.agricultural loans continued to in-
crease. y -

Banks : contlnued to “increase
‘their ~ holdings". of - Government
securities,’ purchasmg bonds in the’
‘market and.‘Treasury, certificates
ifrom- the .Federal. Reserve Banks.
‘Non-reporting'.banks drew upon |
their balances ~with ‘city ' corre-|

|:spondents to: increase ‘their loans

‘and. investments. Clty banks, met

were substantial. increases in ‘out~-*

ithis andother drains, in palft’ By I
selling bl]lssto the Reserve :Banks.

Sl ety Do g bl 00

‘duced - from the ;middle of 'Jan-
uary: o the middle ‘of /February,
.owing mainly - to: the ‘work . stop-!

difi -]
fedified I ths niddlé;of Febru ] surance compames, savmgs banks and a few, commercial banks have

‘made necessary. by Federally ap- |

Observat:ons_ ‘

(Continued from first page)

treme  selectivity - evinced 'by the market over . the long term  is
demonstrated by a rough compilation showing that, despite the fall
of 50% in the Dow-Jones average since 1929, one-tenth of the com-
mon ' stocks listed on ' the New York Stock Exchange and. Curb
nevertheless. are now selling above their 1929 peaks.  And despite
the decline in the averages between 1929 and 1937, .at' least. 30 of
these companies also sold higher in 1937 than they had in 1929. ¢

~An  unrealized - degree of selectivity likewise is controlling in
today’s market. ' Since our historic; V-J Day last August, the general
market, as reflected in the Dow-Jones average, has risen by 15%:.
Nevertheless not only have many stocks exceeded this average ad-
vance by wide margins and others been stationary, but some leading
shares' actually. show net declines; Thls diversity is uemonstrated
by the following table: ;
.Price Price
Aug. 17, ’45 Mar. 1, 46
165 190’

Change %
+15 .

Dow-Jones average :
Stocks With Large Advance
<.Since V-J Day—

Allied ‘Stores

American Woolen

Cities Stores i
Consolidated: Film: preferred....
Eastern Airlines

Gimbel Brothers

Gotham' Hosiery.

Paramount -

Park, & Tilford

Schenley :
Standard Gas preferred__ :
Warner: Bros.ucssedianabuiiuing

“:Sluggish Stocks—
:Allis-Chalmers
Bendix

Delaware & Hudson
Fajardo Sugar':
General : Electric

]
t
[}

NN

[
1

G SR
BRSNS

-American Tobacco Wl S S i 35

Stocks H aving Declmed—— i
American Can . .ooio oioioiaoaniy |
'C..1.'T.. Financial _ : ok
Continental Can ..

Dresser Industries -
Philip Morris

Servel

Sylvania Electric
Wlllys Overland .

W = .
WO NP

BRI

AL T
| One of the many bad effects of the current cheap money pohc1es
on: rnst1tutlonal ‘assets is’ the resulting. temptation. to -embark :on
unsound. real 'estate  investment—for example,: in: capital zing. the
contmumg war boom in the hotel business. ' Securitiés in. this field
have enjoyed a most.remarkable rise. - Since 1939 the ‘Amott Baker
Realty average of 28 hotel bonds has risen from: 28 to: 80; and smce
November, 1943, their price has doubled, "Bonds hke those of ‘the
‘Waldorf Astoria in New York, which for many years entirely omitted
thelr mterest have recently sold up; in the 80s to yield only 6%. In-

already become engaged in’ reorgamzations ‘and in refinancing ex-
‘isting mortgages at’ very :low rates; long-term fmancmg being ex-‘
tended at as low as 3 to 3% %. {

The present precariousness of hotel profit margms consistmg
of the differential between: permanently: higher costs. and wars=
inflated volumes, is frequently overlooked. - Before the war operat=
ing costs were covered. when ‘occupancy: reached 65% of capacity;
Now- increased : costs, combined with price ceilings, have raised this
break-even point above 80%.  In newly constructed enterprlses the
break-even point is even higher: : But even in the 1925~ 1928 boom
occupancy never exceeded 70%; ‘and only once in :the 1935 1939
period was that. figure exceeded :

In the boom following World War I hotel space doubled ‘in
Chicago and increased’ by 66% in New York, wrth the resu't that
there  ensued ‘as ‘many reorganizations as there ‘were hotels;. and
some enterpnses “went through the wringer” three times..

£ DU SHARE N

Doubt on the efficacy of ‘socialization’ and Government planaing
as a solution: for: our housing: difficulties is’ furnished by the current
British experience, ‘When - Mr. Churchllls Government “announced
plans for 100,000 houses to be erected in’the first postwar year, thig
was. called “chicken feed” by Labor Leader Arthur Greenwood. ~Yet
under. the present Government barely 1,500° permanent houses have
been completed And this in the face of,the Labor party’s election
promises that Britain would get houses as she got guns and planes-

by planning and control ; :

In loan bargamlng act1v1t1es Russia, in" holding aloof from Bret-
ton Woods, is but a follower of other’ important countries who will
be making cooperatron therewith the bait for U. S, grants in aid.
France’s chief persuasive argument now is that otherwise she will
not be able ‘to fulfill her obhgatlons under -Bretton- Woods. ' The
similar British pomtionwwhlch had been reiterated on several occas
sions by Chancellor of -the Exchequer Dalton,-has-just been cons
firmed: anew by Sir-*Wilfred."Eady, » head. of the :British - mission
negoliating-a- Canadian loan. --As 'he -aply -put it last-week, “Cony

grefsmnal failure 'to ratify will mean an ead to any, partlcxpatron
‘in.the Bretton Woods Agreement and alt that.”

'_‘xlxt}” D2t
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A Report on

(Continued from first page)
this experience, will be unable to
'cope’ with world realities as dis-
‘closed in current history. It would
be silly to ignore the hazards. It
would be sillier to ignore vindi-
cated hopes, ' The amazing thing
.is not that at London there were
areas of disagreement but that the
dreas of agreement were so - vast
@ind so significant,

The UNO Must Stand
* In my opinion, Mr, President, I
repeat—because it is so dreadfully
important—that the- United .Na-
" tions must be made to- succeed if
we are to avoid unspeakable ca-
tastrophe in this atomic age when
.decisive. war may be waged . in
minutes instead of years and when
- the first casualty list may be the
last.. 'To those. who -are already
carnestly suggesting substitutes;. I
prayerfully suggest  that'if  the
United . Nations :compact, ‘as‘ a
starter,”  cannot -~ command - the
agreement and cooperation essen-
.tial to success, then any more am=
bitious program- would ‘obviously
multiply these obstacles. Any less
' “ambitious program -would die of
international - pernieious ' anemia.
.‘This' charter..clearly: has ‘its :im-
: perfections. We must be constant-
ly-alert ‘to opportunities for “its
improvement. . It is helpful that
:the earnest friends.of peace should
. press . these 'discussions.  But ! it
seems. clear to me that we must
- first learn to. live with'what we
have. . It'seems ‘clear to .me . that
our challenge . is  to make the
- United Nations work. * It is par-
:ticularly: a  challenge .to the: so-
called five - great Powers.  -More
particularly it is a challenge " to
- three of them. - Still more particu-
darly, it is an individual challenge
to the Union of Soviet: Socialist
Republics, upon the one hand; and
to our own United ‘States, :upon
the other, as T shall presently un-
dertake to demonstrate.

« A Going Concern
;' Now, Mr, President, let us look
. at Londen. . In 37 days the United
thions turned a blueprint.into a
going concern; It turned an ideal
into- a' reality. ' On Jan. 10, 1946,
+we had only a pious dream:: On
Feb. 16, 1946, we had organized;

in working’ detail, the complete |

machinery “for the General Assem-
bly, for the Security Council, for

the Court of International Jus-

tice, for the Social and Economic
'Council, and for the functioning
. of - every ‘instrument  of peace

which the Senate envisioned when
. it. ‘underwrote" this “dream last
July with but two dissenting
votes, .On:Jan. 10 we had a scrap
of paper. In 37 days we gave it
life. . The supreme need, ‘in: the
name of flesh and blood and hu-
man hearts and hopes, is that it
shall not return to the status of a
scrap of paper. b

- There. was sharp controversy

~and competition in some ‘of these
organizational decisions. " But all
.of them were accepted in good
spirit by all concerned. There was
not-a -suspicion of insincerity or
sabotage,  In other words, - the
original purpose—and ‘what was
intended to be the exclusive pur-
. Pose—of this first General Assem-
bly was carried out with -complete
comity and with significant. sue-
- ¢ess. . There was healthy rivalry,
But there '‘was  equally healthy
» agreement. - In. athletic ‘parlance,
the team was learhing to - play
team ball. The temporary quar-
ters of the United Nations is al-
ready rising in the United States.
The machinery is all in gear, In-
deed they were ‘37 momentous
' days. ’
- All this involved 'great labor
and the composition ‘of many dif-
fering points of view. For exam-
ple; I was chairman of the sub-
committee which dealt with ad-
ministration' and with budgets,
Starting from zero, we had to cre-

d for FRASER

ate the frame-work for a'fremen-
dous  -institution.. Fifty-one: na-
tions, spanning the gamut of race,
color, language, and tradition; had
to concur. They did—with ultimate
unanimity; - I venture to ask with
great respect, how long, and with
what travail, it would have taken
our own Congress to complete:a
comparablé . task.. Obviously .~it
was possible only with the highest
degree. of - cooperation; . with the
best of mutual good will; and with
3 common dedication to a common
purpose. And it is highly signifi-

ccant that there were no exceptions

to this rule. ;

I should say, at this point, that
UNO. will be financed from a so-
called " working. capital . fund - of
$25,000,000; and that its provision=-
al budget for 1946, including the
Court at The Hague, is $21,500,000.
Our provisional share is: 25%. - In
other words, “the United 'States
will ‘spend for peace, on-this ac-
count far less per annum than'it
spent per hour on war. ; :

. Work of General Assembly

- So; Mr. President, let us put this
first big entry in the credit ledger:
When we look at:London' and at
the first General Assembly of the
United Nations, let . us- remember
that' its organizational phase was
a phenomenal success and’ a vig-
orous omen of hope for. the toler-
ant cooperations. ‘which “are . the
lifeblood- of' this adventure in be=
half ‘of the collective security- for
which men and women pray, in a
hundred different"tongues,at'the
war-scarred--hearthstones of the
world. -Again: in athletic parlance,
let -us- anticipate “that' when the
team: has played together a little
longer it will be invincible, "
~Let us: remember " some “other
things about this first General As-
sembly;: 5 i : HA

Let us remember that it initiat-
ed the joint studies  which should
lead 'to ' the international control

of atomic energy, on. a basis re-
quiring adequate and dependable
security and  inspection- arrange-
ments as.a mandate prerequisite
to any disclosures of any nature at
any time, . This is the way to save
civilization from the use of atomic
energy as a lethal curse to human-
ind. ¥ P PR

of the  world—sounded  reveille
against the famine which threat-
ens countless peoples with pitiful
extermination, - Of course, the call
to  service ' is ' not. -itself = alone
enough. -~ Action * must . follow
words. But.it is heartening to find
the world thus equipped with a
new  and powerful weapon- with
which to attack the social and eco~
nomie, as well as the political, ails
of the human family everywhere.

- Let us remember that this Gen-
eral Assembly—this" vocal ' con-

ly offered new hope to dependent
peoples everywhere -through the
expression .of our mutual.purpose
to - encourage their' self-govern-
ment. ; :
Let us remember: that it
pledged - itself to . encourage a
world-wide free press through in-
strumentalities to be created-at
its next  session. in  September.
Blackouts 'and':iron- curtains are
not the insignia of liberty.nor the
trade-marks of peace,: :
Let us remember ‘that this Gen-
eral ~Assembly: encouraged : the
hopes of war refugees—the ‘pa-
thetic derelicts of recent conflict
—by refusing, on. a decisive roll
call, to sanction ‘their. involuntary
repatriation. : .
Let us remember, Mr. Presi-
dent, that this General Assembly
has now put itself in full position
to proceee hereafter to implement
dynamic article XIV of the Char-
ter.  This means that it can rec-
ommend the peaceful adjustment

‘of any situation, regardless of ori-

gin, which it deems likely to im-
pair the general welfare or to in-

Let us remember that this Gen- v
eral Assembly—this town meeting |

science of the earth—unanimous- |

UNO

fringe upon equal rights and-self-
determination of peoples.

All this, and more, the General
Assembly . did in 37 days.” Let us
put this entry in the credit ledger:

- No; it is' not the whole story.: I

shall come to that in“a ‘morent,
But' it 'is enough ‘of the 'story-to
hearten men of good will to refuse
any - defeatism in  their. attitudes
and: to carry on. 'We have the
greatest encouragements. to- be-
lieve that the United Nations‘can
gather strength and meral power
to meet ‘the major: issues which
may threateninternational peace
and security, or; as an alternative;
to organize the conscience of the
world:against” any aggressor: who
‘defies these precepts. A

The. Security Council . .
~Ah, yes, you say; but'how about
the Security Couricil? - Well,” Mr:
President,” let’ us look ‘at ‘the Se-=
curity Council. . By all means, let
us: look ‘at: the Security . Council:
First, let. us:remember that’the
Security Council was put to unex-
‘pected test just six days after-it
‘came ~into' being—before it 'had

'intended ' for. its use—before it
ieven had- any rules . for 'its’own
‘procedure.  That was like expéct-
'ing a-“motor carto’ run on: one
‘wheel—and yet it did. Or; chang«

'ing General Eisenhower to‘invade
'the Continent 20 minutes aftér we
‘declared  war: ‘on: Germany.. ‘It
.took four years: to integrate:the
machine that won the war.:" I re-
'spectfully submit to those who'are

ithat we are entitled to at:least:a
‘few: months ' of. grace in: the ‘win=
‘ning -of ‘a lasting: peace.” Even’if

‘.. Jit took: as long:as the winning of

'the war, still it would be a mira=
.cle, in the light: of man’s dismal
‘failures for:1,900 years to follow in
ithe ' footsteps :of . the . Prince : of
‘Peace. Or,. again' changing the

lof our own swaddling days and of
'the time.and travail involved:in
'accommodating. ‘ourselves to' our
‘own: Constitution. :The truthis,
‘Mr. President, that the brief, pre-

‘curity  Council ‘is; under the: cir-
‘cumstances, much: more notable
for what it did than for what"it
.did not do. R ; o
Four controversies, each,jnvolv-
'ing the presence of foreign troops
in'lands other ' than' their own,
were submitted: to the :Security
:Council, upon which sit’Britain,
‘China, France, Russia, the United

‘lands, - Australia, Brazil and- Po-
‘land:’ In each instance; after full
hearing, ‘the ‘four: controversies
‘were left, on’ conciliatory Ameri-
can'initiative, to further negotia-
‘tions between the nations in di-
-rect concern,  But that-qualifying
'phrase, “after. full hearing,”'is of
. paramount importance. . .. sl
i Mind ‘you, these were the raw
‘materials out of ‘which ‘wars have
'sprung-in‘other .days. “But here
.the contestants ' were not'meeting
ion a battlefield. ‘They were meet-
!ing ‘at the council  table, in* the

'presence of their peers, under the
isearching ' eyes ' of " a - watching
iworld and under: the impulse of a
-solemn pledge-to keep the peace;
‘Here, words which would: have
‘been fighting words'in other days
were the substitutes for guns and
swords. Here the frankest’ imag-
inable  discussions were taking
‘place, eye to eye, cheek by jowl.
Here the contestants shook -hands
at the termination of the jousts:
Here there was a ‘clear verdict
rendered on the facts by  the
member nations sitting in  their
judgment seats, as each represen-
tative spoke into the record; It
.was the “open diplomacy openly
arrived at” of which men hereto-

fore have dreamed in vain.: It
was an epoch in the hopes of - hu-

.| does: not "contemplate  the “tech-

‘any  of ‘the''Charter instruments.

.ing the metaphor, it was like ask=.
|'calculated:to; be. quite a different

impatient ‘with: the London story |

‘metaphor; I would suggest.a study.

'liminary record:made by the Se- jcredit Tedies; :

;I say again that this is the whole-

‘States, Egypt, - Mexico, "Nether-1{
:Mr. “President, ‘let' me submit a

contest before the Security Coun-

‘and " the liabilities—all of the en-

'white light of full publicity; in'the-

mankind, Let us put that in the
crédit'ledger: S (b

Both ‘World War Iand Worl
War. II have. been chapteted with
secret agreements; and the serial
postscripts - still * continue ' to' ap-
pear..: This new fraternity of na-
tions may lay claims to high val-
ues, at Ieast in its' emphasis’ upon
daylight diplomacy.,-

To be sure, the ultimate dispo-
sition of each case, after full hear-
ing, was a reversion to direct ne-
gotiation between the parties in-
‘volved, instead  of some affirma-
tive act of penalty ‘or of enforced
restraint.. This may have been a
disappointment :to some of our
more . impatient - direct-actionists
who would like a god of peace as
militant and" as relentless as the
‘gods of war. But I'remind you
that the  United - Nations Charter

niques of ‘the meat-axe. ' It is not
built to 'hasten sanctions and' ihe
use of force,” It is built to prevent,
if‘ possible, ‘the use of sanctions
and:of force. It is built to:stop
war; not to 'make"it. " It requires
the exhaustion 'of ‘all possibilities
of " direct ‘negotiation, and  of ‘in-
quiry, ‘and of ‘mediation, and of
-conciliation;, ‘and ' of . arbitration,
and- of " judicial settlement before
we tuin'to grimmer disciplines;”

©.."And: this, Mr. President, is des-
‘perately. important. - L. venture to
assert: that’the renewal of direct
negotiations 'in. the ‘four instant
‘cases, . after’these full hearings, is

ithing .thanit. was . before. Now
.these.negotiations will proceed in
the’ presence’ of the:necessity for
;an " ultimate 'accounting not only
 :the, Security Council  but also
'to. the critical “opinions of man-
:kind. ; Now the record, be it good |
‘or.ill, defies: distortion in’ the fu-
‘ture’ conduct of ‘these ‘events.: In
most, instances, I dare to believe
‘there will be adequate results. By
way .of. example, ‘I point only: to
‘the: fact that:the Soviet Union im-
‘mediately - opened ' negotiations
‘with' Iran—after' months of previ-
‘ous' refusal: to-confer’ at all—and
‘that, in:the midst of the Indone-
;sian” discussion ' the ' Netherlands
‘announced new plans. for ‘an: au-
‘tonomous: . Indonesian * Common=<
:wealth.” This, too, goes on the

.some . pattern: of a great:hope—
.even as it also has its danger spots.
I do not intend to deny the latter,
as . .will" presently . appear, But
meither'do:I intend to ignore the
former, lest we be' treacherously
misled: against our own best des-
tiny.. The price of failure is too
great. eI DR ;

By way of concrete illustration,
blow-by-blow account of the final

cil. - Within it are found all of our
hopes and fears—all of the credits

icouragements and all of the warn-
ings for the future: e
. Liebanon and Syria were asking
the . simultaneous' withdrawal of
French-and .British ‘troops.: Just
linger-.for a. moment; - Senators,
upon - this - unprecedented scene.
Two . of  the newest and smallest
and.humblest of ‘governments . in
the, .world. were ' complaining
against: two . off , the. Five Great
Powers—against two ‘of the per-
manent members. of ‘the Security
Council. - The difference in rela-
tive, power : and -authority could
scarcely approach - greater ' ex-
-fremes.- Yet little Lebanon and
little Syria were invited to tem-
porary seats -at the council table,
pursuant to the mandate of the
Charter. - There they sat, with the
mightiest of -earth, to have their
untrammeled ‘day ' in this  court
of world opinion.. It was indeed
the triumph.of an ideal.

They spoke without limitation
and - without ~curb. French and
British: troops had been: necessary
in.Lebanon and Syria once upon a
time, particularly the British, whc

~had- entered upon invitation, and :

Jost - by veto.

who were: staying by request un-.
til such time as both'the:British
and. French could retire together.:
Lebanon and Syria testified that
the need for these foreign troops
was done, "but that negotiations
for their withdrawal had been un-
successful, -Frankly, without ran-
cor, they laid thairfacts: upon the:
table and-petitioned for relief. At.
lorig last here, indeed, was at least:
an approach to'the parliament ¢f
man. . Another large entry on the
credit ledger.: R i
When' Lebanon -and” Syria’ had.
finished, . sturdy " Ernest  Bevin;
Foreign Minister of the United.
Kingdom, promptly - announced
that he would be willing and glad
to 'withdraw the British troops at
once. . Monsieur Bidault, the able
TForeign Minister for France, im~
mediately followed with 4" state< .
ment in kind.: . He said that there
were technical arrangements to be
concluded; “ but . that : he ' would
gladly press their speediest pos-:
sible negotiation. The controversy
gave promise . of :amicable .com-~
position at one sitting of the Coun-
cil. . Our own distinguished Am-
bassador : Stettinius, :speaking: for
the’ United States, offered a reso-
lution 'at' this “point which ‘took:

note of the record; asserted: the

Council’s:general belief that.there

should be no unwanted troops on::

foreign: soil-in:time of ' peace;: ex~:
pressed ‘the -Council’s  confidence'' *

‘that:the:case could be safely re-.

manded to'the parties in interest.

for -final negotiation; and. asked

that:the" Council be kept advised:
of these developments: It appeared! -
to 'be “a ‘prompt and:happy: and:

‘effective ‘composition of the inci-'

dent.' The dove of peace flew: in’

‘the .window. ' But' unfortunately,
quickly it flew out again.. .0

At this point’ the brilliant: So-

‘viet Commissar, Vishinsky, inter~:

vened.: He wanted no such easy

peace: . He was ‘not satisfied, he-
said, thus-to’let the matter rest.
Long and bitterly he:indicted ‘the:
action’ particularly ' of ‘France in’
Lebanon’ and: Syria.: " Instead of

‘being : closed, ' the:incident then

blazed into two more days of in-
tense and futile debate.. - He of-
fered . amendments to the Ameri-
can resolution 'which both France
and' Britain — and most ‘of ‘the:
Council ~— interpreted as stinging
and unwarranted' rebukes. ' This
was not oil on troubled waters. It

‘was salt in reopened wounds.  The

Chairman of the Security: Couneil’
finally ' ¢alled : for: a vote.  Mr..
Vishinsky said he; too, was ready,
provided the vote was taken under
the provisions of the Charter pro-
hibiting the participation of mem-
bers of the Council who were

'parties.to a dispute which threat-

ens -international peace and se-
curity. = Both 'Bevinand' Bidault
hotly ‘protested that’ this was not
a ‘dispute s threatening - interna-
tional peace and security”’; that,
therefore; they ‘were- entitled 1o
vote ‘and that they could not ac-:
cept  the  Vishinsky :implication. -
But - they: then ‘announced  that,
upon'their own responsibilty, they
would voluntarily abstain. .7 ¢
" Vishinsky’s ;amendment ' w as'
voted down' with only its author
on its side.. The American resolu-:.
tion was. then given, the seven: af--
firmative votes .required. by the

‘Charter; The Chairman announced:
‘that: it was’ carried. - But: he was

wrong.. The Charter also required

.that these seven votes had.to.in=

clude the concurring votes of. the

‘permanent.members of the Coun-,

cil.’ This is the famous veto of

‘which'. so. much. has been  heard.

Mr, - Vishinsky - promptly chal~"
lenged the Chairman’s announce- .‘
ment. He was' wholly. within his -
rights, as indeed, he: was -from
start to finish, The resolution was
That -left. - little:
Lebanon "and . little. Syria ‘just
where they started. But then came
the, thrilling climax.. .Bevin, for
Britain, and Bidault, for France,
magnifcently ~asserted that -they.
would voluntarily accept the terms
of the- resolution: and abide" its'
terms precisely. as though it were:
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* the law’ of the Council. . 'Put.that
hxgh up‘on’ the ‘credit ledger."

" Conundrum of Russian Policy "

Mr.. President,.I confess’that I

» was ;proud: of western-democracy
that. night.... And the life: of. the
United  Nations took on:new: as-
surance 'and new: expectancy, in
“the pattern of their attitudes.: On
the other'hand,: I trust I.am not.
unfair..in -also confessmg thatit
seemed: to-'me 'the :distinguished
"Soviet Delegate—one of the ablest
“:i.statesmen I have ever seen in ac-

‘tion—seemed: to be less: interested.

.in:helping: Lebanon :and : Syria
. than he was in baiting France and
‘Britain—Iless ‘interested in peace
at this point than he was in fric-
~tion.” -I am certain it posed the
same -question :in - all our :minds
which: I'am noew"finding almost
“revery day, in one form: or another,
in every newspaper I read—"What
“+is: Russia ‘up:tornow?’: It.is; of
- course; the: supreme: conundrumn:
. of our:time. . We ask:it .in: Man~
‘churia, “We ask it in eastern:Eu~
rope and the Dardanelles.: “Wa'ask:
it in-Italy where Russia; speaking
“.for«Yugoslavia,:'has: already -in-
i itiated -attention:to: the - Polish
& #legions..  We ask it:in‘Iran: We
" ask it in Tripolitania;-Weask it in
' the Baltic: and ‘the: Balkans.: We

i ask it;in Poland.: We-ask itiin the

i.vcapitaliof Canada. :We:ask ‘it in
Japan :We:ask it sometimes even:

Viriniconnection’ with - events- in:out'| §
. 7. own United: States.:“What'is Rus-.
: It is:little: won-
©der’that 'we asked: it at Lendon,

i'sia"up:to-now?’’

+1f'is less: wonder Ahat the, answer
=—at Londen and. everywhere:else
i -—has a'vital.bearing ‘on'the des-
.:tiny’of -the United: Nations: : And,
. “Mr. ‘President, it iis .a question
i which mist be-met ‘and answered
5 before it is too late.

Mutual Understandmg ‘of. Rwal
i Ideologies el

W Tt would be- enhrely futnle o

v blmk the fact that two great rival
1ideologies—democracy in the west
. i-and communism in the past—here,
.1 findthemselves’ face to. face with:

~ithe desperate need. for-mutual un=

“derstanding -in  finding- comrmon
wground -upon- which 'to. strive. for
-« peace for both. In: the final anal-
aysis:thisimeans that the two great-+
rest. spokesmen
:»ideologies—Soviet .Russia and the
- United-States. — find themselves
face to face with this same need
i, for mutual understanding, both in
- and out of the United Nations. In-
“'deed,if this does not oversimplify
the problem it might even be said
.that thé future of the United Na-
tions itself is wrapped up.in thxs
requation, .
If this be so. Mr Presxdent I
assert my. own belief that we can
1 live together. in. reasonable har-

:mony if . the United States speaks:

. as plainly -upon. all occasions -as
.+ Russia does; if -.the United States
¢y just as vigoerously sustains:its.own:
 purposes and its ideals upon. all
i ceeasions as: Russia-does; if. we
‘abandon :the _iniserable. . fiction,
- often encouraged by-our -own. ;Cel-
.low . travelers,. that: we somehow
. jeopardize the peace if our.eandor

is as firm as’ Russia’s :always. is;

* and’if we assume a nioral Teader- |
i Shlp which we havé too frequently

+, allowed to lapse.” . The  situation

- ealls for patience and‘goodwul- )

' does not call for vacillation.

calet: ‘me make it wholly :clear
i that I.do" not: complain. because'| .

Russia speaks—mdeed :Mr. Vish-
.insky -probably. spoke:in this:Se=

curity . Council 7more’ " than' - the |

“spokesmen’ of all the’other powers
combined. I am glad she speaks.

She ought to.speak." That is what |
‘But it ‘s fox |
Mr, Presrdent——a)ust as|.

this - forum is for, -
others, too;
‘Mr, Bevin used it upon more:than
. one -eloquent.and’ courageous: oc-

‘. casion; -It:is, I'repeat; for others,

. too. All should feel an' equal free-
©"dom, - an’ ‘equal 'duty,. and ' an

. equivalent responsiblity. The'gov- |
ernments: of the world /suddenly | '

gitized for FRASER
://fraser: S“QU!‘?‘T?Q-E?VQ/

‘under - the- pressures “of ‘the! J
encies 'of ‘war,” we, -annot;; cross
g L Twe expect: zation; or;.on the other hand; per-

four “alien: friends: to Kknow -where

.for these rival :

find-.themselves in.the presence
of ‘a’new: technique , in+interna-
tional relations. It is in‘this forum

of the.United Nations where.the|.’

most dominant of all’ debates;and
decisions’ are hereafter. calculated
to occur. .
to over-emphasize the importance |
of our own role and our own per-

formance’ in.'such epochal events, |
and.the need for. positive foreign:| 1

policies as- our cons1stent gulde
therem.

Speakmg in New York last week,
at a celebration: in-henor of" the}

great, Red Army, which;Marshal
Stalin - certifies will ‘be-kept-at-a
progressive peak; our new. Ameri-
¢an Ambassador-designate to Mos-
cow, - Lieut:” Gen.' Walter -Bedell

'Smnh said: “It'is' imperative: that

odur’ natlonal temperatures-remain

‘at-normal.”’ - T-agree: He saidithat

‘I'bothnations. ‘want'. nothmg $0
hivchas peace lard’ security?’:" >I
not only agree; but, in’ addmon, if

' what. still’ bothers Russia is: ‘really

a’security fear against resurgent.
aggression, I would: :renew my. ‘of+

fer-of “one.year-ago: for a: direct

treaty < of “mutual’ defense, sunder:
the *United” N'anons, irrtheévent
an dggressor axis ever rxses agam.
| General’ Smith - said - g
Lmted States 'is’ willing to~ ‘B
long, way.in meetmg iy
tional: associates; but. t

be' watchful ~of! 1ts own‘

yond: ‘which' compromise’ canio
% Agam I’ heartily conc‘h
here is a line beyond which' con
promise’ cannot go;: even :if
have’ previowsly' crossed.tha

it agam ‘But: how.

that lin€ is unless we’reestablish |

' the* habit of saynig.only ‘what'we
; 'mean and. meamng every word-we:

say? I have’ the deep’ conviction
that this- way "is 'the dependable
way to permanent peace and’con
cord  between ;us; - with its'*i

evitable: effect  upon’the Umted
Natzons Indeed; I have the feel~

ing it is the only way. I have the

feeling it is- the best way to' win
Soviet . respect and Soviet: trust;
Respect. must precedetrust;’ and'
both are indispensable to peace." :

" U. 8. Should be~Firm"' B

' General Smith said that ‘“Amer=:

ica’and the Union of Soviet Social~
ist- Republics, ‘given -honesty ‘and
frankness: on both' sides,: can: get
along together in the future just
as well as' they have for almost
150 years, in spite of ‘the fact that
our ' Governnients and our. eco-
nomic systems  have been: quite
different.” 'Again I associate my-
self with that sentiment.. But the
honesty anrl franl«mesq must be
mutual, ;

5 Sometimes 11; is a useful albext

painful thing to. search our,_own

-souls in’critical hours like these:

Was Sumner Welles, the late Pres-
1dent Roosevelt’s long-time Uni=
der Secretary of St'ate, right.in'a
recent - statement from whlch I
quote; . n
If the Umted States is' to exw
. _ercise any: potent influence in
‘promoting:.world " peace and: An:
‘establishing "a better interna>
1. tional order, other: nations:must
‘be’ confxden’c that this: Govern=
ment will abide by our: profes-
‘sions.’'American foreign ‘policy
‘must- possess  the: all- 1mportant
“iquality - of dependabllltv
‘The United. States ’continues “to
i possess - the: influence: in' - world
affairs which' is derived: from
its potential miltary might~and
from-its material resources. But
the  moral ‘influence which it
possessed- during’ the. war years
‘because  of the belief .that-this
Government was determined to
- support those principles which
-are’ indispensable’ to .be..estabx.
.lished.is rapidly -vanishing.- . .,
It would be better far.to refrain
from  giving assurances, how-
ever noble they may be; than to

It would' be 1mposs1ble~

United States cannot exercise
- any effective leadership until all
nations know that it means what
it says. .

“Mr. Presulent this  sort of an
analysis' does notdetract for an
instant from the notably loyal and
‘richly “helpful record .which the
United 'States’ has’ made to 'the
. foundations of the United Nations.
have: been-privileged to: be:so
placed- that I could see these great
- works of .ours at first hand. . We
have a right to be eternally proud
of © America’s: part .in launching
thisriew argosy: of peace upon the
seas of time. The startling fact at
‘London—TI cannot repeat too often
iis not that it sometimes trem-
| bled: in.the gale but rather.that it
d0-.staunchly weathered all. the
storms: .. Buf, sir, we would - be
dubious mariners if ‘we did not
look . back" upon: this pioneering
“journey. to assess thé dangers: that
 developed and to. put up warnmg
,srgnals tor journeys yet to come

i Admomtlons
Therefore, in - addition’ towhat.
I-havealready said, I must add
two:further admonitions.
& I confess that in this first meet~
ing of-the United Nations I missed
the. uphttmg and sustaining zeals

|for a:great, crusading, moral cduse
¢} which: seemed to imbue the earlier

Charter, sessions at San Fraricisco:
Perhaps it was'because the agénda
was’ 80 largely: confined  to:: the
humdrum routine" of organization-~
aldetails; Perhaps it ‘was the bur=
Lden: of. anmety over the misgivings

bthat aréinevitable in launching a |
¥ :peacefprfOJect which never yet has

succeeded in the history’ of ‘civili-

‘haps'it was the accumulated- tired=
-ness which ‘dampens “ardor: and

en :notion-that “all’s’ well.”

ps.it: was because, in' the after-
mathof . war,.
‘many..grim realities that are: ut-

‘| terly: at odds with' the precepts of

justice:which-we presume. to: de~
fend:iIn' any eyent; and whatever
the:cause;, wesare .on' notice that
the “peoples of: the .earth -must
never: cease -to = evangelize : this
struggle for peace if 11; shall reach
full flower. :

‘" Again,  Mr. President; I sensed
at London ‘what seemed to be too
great’a tendency to relapsé. into
powerpolitics, in. greater ‘or  less
degree, and, as someone has said,
to ' use ‘the United  Nations as a
self-serving tribune rather than as
a ‘tribunal. It will’ requir€ con- |
‘$tant; consistent, courageous guid-
-ance' to keep the United’ Nations |
within the main channel of its ob-
ligations - and here again is:a
elear ‘call:to America always to
act in'its traditional character for
liberty ‘andjustice, .and ' not' to
lapse; asiI fear: we:may. have done
on:some occasions. S

. Mr. President, I have endeav-
ored fa]thfully to report both.the
¢redits: ‘and " the debits ' on ' the
United Nations’ ledgers as a result
of the first meeting of: the Gen-

‘eral Assembly. ‘I fear it has been:

illy ‘and ‘inadequately done.  But
I want to:leave the positive and
emphatic’ conclusion that  the
credits “utterly ‘preponderate with
a heavy, a 51gn1f1cant a whole=
some and an' encouraglng balance.

Those sir; were 37 vital days in
London. They are freighted with
hopefesolxdly justified ~hope—in
respect” to .collective ' security ' in
this atomlc age. ;: In' such’'an"age
there can be no- security- which' is
not: collectxve With unwavering

fidelity: ‘we ‘must. carry on- the

great: adventure If there be any
fa1lure let not the blood.be upon
.our’. hands nor: the tragedy upon
our.souls. .

i The-United States has ne’ ul-
terior” designs agamst any' of its
neighbors,anywhere on earth.. We
pan:speak -with the extraordinary
power:inherent in' this' unselfish-
pess We need but one rule.: What
is right? Where is justice? .There

fail'to carry them-out. “For+the!

ilet America take her.stand..

e

easlly surrenders ' to the: expedi=| '
Per- |-

. 'we ‘ confront. too{

Other States espoused the prac-
tice of tolerance-and freedom of
political belief* and expression.
This led to one of the most dra-
matic episodes of the Conference,
a debate where Mrs. Roosevelt,
with moving simplicity, pleaded
for tolerance, and where Mr. Vish-
insky, with the.explosive . power
of a great prosecutor, denounced
tolerance as a dangeroub weak—
ness

Other Side of the Balance Sheet

; The foregonig. would be the
main’ items which were divisive.
It was better that they should
have come to the surface rather
.than be suppressed to give a fic-
titious - appearance of . harmony,
But' the ‘net result was .tg- show

‘that the United Nations is not yet

the “harmonizing center” which is
its’ Charter goal To a consider-

 able extent, its processes are be-

ing avarled of " to advance ‘rival
aims.

That may. seem dlscouragmg
Actually, that was:bound to hap-~
pen.. The first session:.of :the

,Unlted Nations. would - inevitably
- reflect - past : discords

and  old
habits.. It could  not yet reflect.
the . result . of ' new .programs . of
.common ' effort. for the common
good. But what happened shows
| that we must not continue on the
same. low plane. It.is imperative
| that the United .Nations: quickly
get under way those programs; en-=
visaged by the Charter, which will
be -unifying ‘and. which w1ll in-
crease fellowshlp i

A Challenge to' uU. S.
,That "above: all ‘is a challenge
to the United States.:

ples have: been: exhausted. by the
physical and moral strains:of war

and;’since fighting has stopped,
the daily. problems: of  keeping
alive seem to, have become: even
‘more burdensome:.
sible to find.words to portray such
numbing. misery as I glimpsed on
the  Continent and  which  today
grips most of mankind.  If, there- |-
fore, the United Nations is to be
galvamzed into. a -positive = and
unifying force, the spiritual and
intellectual power must, above all,
be supplied by the American peo-
ple. 'The success or ‘failure of the
United Nations depeénds  on that
more tharl on any. other :mgle
factor

- 1f the United States is to meet
that challenge, we must_treat it
as ‘serious business, It is easy: to
sponsor resolutions which express
good fellowship-and’ good : inten-
tions, and there is danger that we
shall. try ‘to get'along‘ with' that
counterfeit coin. It is hard tofind
practical : ways: whereby the na-
tions; = ‘working - together can
achieve common - gains so’ valu-
able that they will npt’want to
jeopardize those gains by quar=
reling. ;

fHa‘rd t‘c)“Work,‘ With Russlans

It: is particularly hard to.find
ways' of ‘working': together with
the Soviet Union, for it seems not
tor want coopex‘atlon The Soviet
leaders have strong convictions of
their - own . and - those .include - a
strong conviction against compro-
mise. When the Soviet Union was
in the minority in the United Na-
tions, it never, so far as I can re-
call, compromised.- the" substance
of: 1ts position. It never-accepted
the adverse verdict of a commit-
tee, even a full committee of 51
nations. Though' defeat of its pro-
posals was certain, it carried them
to the Security Counc1l orto the
floor of the Assembly and: insisted
on a roll call vote. Soviet repre-
sentatives :abroad = almost -uni-
formly avoid friendly and com-
municative relations with- foreign:
ers. . If they do: not,. they are re-

called. - Also, -the Sov1et Union
has, for the most ‘part, declined to

join the’ economic, financial -and

< cultural undertakings which have

+In: much: of ‘the world the peo-'
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been launched since the war and
which aredesigned to be related

| to United Nations as’specialized ’

agencies. ‘It often seems as though
the Soviet leaders do not want to
expose their system or their peo-
ple to'outside contacts until the
system has been strengthened in-
ternally and externally and that,
{herefore, they keep up barriers |
of a kind which, normally; are
used only against an unfriendly
and dangerous outer world..:

Can the Drifting Apart Be
. Stopped?

On the other hand, the needs of
the Russian people are great, their
people are inherently friendly, we -
have many common socidal goals.
While' the Soviet idea of how the
United Nations'should’ work may
bé different from. ours, at least
they are playing amn active part in
it;"Also, it can be taken as certain
{hat’ neither' the Russian people
nor - ‘their leaders have any con-
scious desire to’ plunge into an-"
other war. It ought to be possible .
to' find ways which- will, in:fact,
stop our present tendency to drxft
apart and set up, within the frame- -
work of* the l’lmted Nations, a
trend toward fellowship. -But.that
will: not ‘be easy. ~We shall have
to' keep ‘trying and we shall have

td follow ' procedures- which’ will

give om” efforts a real chance to -
be' fruitful. ' Above all, we must *

*remember that a problem as hard

as that we face cannot' be solved .
by last minute improvising. '
iThe U. 8. delegates to the next '
sessions  of - the "Assenibly 'should
beé chosen well in advance. They
qhould have time to develop pol--
icies “which’ will' be realistic and
significant and ‘expressive of the
righteous  faith of ~the ‘best -of
America. They should seek to de-
vélop these policies-in a: bi-parti-
san way, so that they will com-
mand the wholehearted support
of the 'American people. - Also, the
program shotild ‘go’ on‘the agenda
sufficiently. in advance to enable
the representatives of other States -
to be prepared to act with us. :

| Urges Firm U. S. Aftitude

-1f ‘we’ adopt such procedures in ’
the United’ Nations, ‘and "coordi-
nate ‘them. with f1rm diplomatic -
policies’ which will” command -re-
spect then I am confident that we -
can''vitalize: the: United . Nations :
and make it the harmonizing cen~ -
ter it ‘was ‘designed to-be: The:
danger ‘is ‘that we shall not take
the trouble to do the job right. I
have only:been home-a-few days,
butd have the impression that our -
people ‘and : our: national leaders
are $o-engrossed with- other mat-:
térsthat: they do not now.take’
much:interest in a:second' session !
of the: United Nations: next Sep-'
te;nber.' That: seems a long way -
off. : 2 o ad
“1f .that -attitude = prevails, we:
shall not- stop the: present trend
toward 'disharmony.  That. is’al= "

| ready. proceeding at a rapid pace. "

The further it goes, the harder it
will be' to restore unity:and fel--
lowship;i " At some date, which
cannot be fixed, that restoration
may become htimanly impossible."
That is why 1 speak  seriously. .
:The one . great gift the United
Nations* has already given us is
the - gift “of  vision.: We can.now
see’ the: kind :of  things that used
to be concealed. I do not believe '
that the 'sight will" discourage .us '
or that-it will leave usindiffer~-
ent. - The American people stood '
up to. the hard tasks of war once '
they knew what:was required of
them. - I believe that the Ameri-'
can people should also know what
is required to win the peace, I
have faith that if they do know,
they w111 respond '

Mr. Dulles’ Princeton Address

" Previous to the above address,
Mr, Dulles made an address on
Feb. 22 .at Princeton University

(Continued on page 1268)
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entitled “The United Nations—Its
Challenge to. America.” As his re-
warks on this occasion . stressed
other aspects. of the United Na-
tions .meeting, it is printed in full
below: R

The 'United Nations will~ not
achieve peace and security merely
because those words are written
intg - its Charter or because 'the
Charter is now' implemented by a
personnel. These were necessary
prelin.inaries, and they have been
well done. But what remains is
the. essential, that is, to assure
that our new world organization
will - be dedicated to some great
purpose. : :

‘Alexander Hamilton said, dur-
ing our Constitutional Convention,
that" “Government "ought to con-

* taip an. active principle.” . No
cloubt he had in mind such pur-
poses. as the establishment of

" 'equal justice, which the English
people by the Magna Charta re-
.quired of their Government; or
the 'pursuit of - personal liberty,
which the founding fathers made
a central.theme of .our Constitu-
tion; or the ending of the exploita-
tion of man by man, which the
leaders of the Soviet revolution
wote into the Constitution of the
U. 8. S,/R.. It is only when men
organize to ‘advance their com-
mon’ good .that their organization
will hold together. . Self-interest

‘-is. a dominant human motive. It
can serve as a cement which bind
men together in fellowship. I
can be a repellant, which sets men

' One against the other..The art of
peageful statesmanship is to find
ways. whereby the welfare of the
members can be served better. by
working together than by work-
ing apart. :

Let us apply that proposition, to
the United  Nations. . It has two
main organs: The General Assem-
bly and the Security Council. The
Secyrity - Council ‘is designed 'to
settle - disputes.. - Every.. political
bedy needs such an organ, . But
we must not place reliance on that
alone.  Such an organ can never,
itself, be the. main- organ or the
main reliance for order, It can
work successfully only as an ad-
Junct. to other relationships which
make fellowship of positive value,

It might be thought that fear of
war ' would,. itself, ‘always make
nations want to settle‘their dis-
putes, so that a settlement tribunal
would suffice. It does not work
that way.  One reason is that it
seldom seems that any particular

* controversy. will actually’ precipi=
tate. war, For example, in the
three cases . brought before  the
Secyrity Council, where ‘the So-
viet Union, '‘Great' Britain, and
Great Britain and France were in
turn the defendants, each' earn-

. estly and, I believe, sincerely con-
tended that its action complained
of eould: not - possibly “endanger
the maintenance of international
Peace”’—to use the language of the
Charter:.

National Policies Geared to Short
Term Considerations
Of course,  a . succession - of
clagshes of national interest may
bujld un a situation which makes
Wwag an obvious danger. -But na-
tions are seldom run by men who
give up the chance of present gain
lest; some: years:after, there: be
the danger of loss.” Almost every-
where national policies are geared
1o short-term considerations—the
term being the term of office of
the current incumbents. - Further-
rore, if the danger of war be-
comes obvious, that is only. be-
cause national emotion  runs so
bkigh and national prestige is so
invelved, that peaceful 'settle-
r-ent is, on account of those very
facts, made almost impossible.
Also, there are always in the
world some virile, dynamic peo-
ples who are not moved solely by
; .consic’nration of safety and secur-
¢ ¢ity. That to some may seem an
unpleasant fact. ‘But it is a real-
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‘10 bring nations to reconcile their

- fellowship. )

-task-of - supreme -importance ‘to

- and'at the risk of discord. . :

Fhard way, and so it is.” In contrast,

‘wy w 'which 'we ‘had better: ac-
commodate oursélves and our in-
stitutions. X i
Throughout - the = ages peace-
loving people have placed their
principal reliance upon tear. They
aave always been wrong. Fear of
war or fear of risk is not enough

contlLcung interests. It is'neces-
sary to put a positive premium on

No Impoitance Attached to
Settling Differences *

The first meetings of the United
Nations' have made it perfectly
clear that the nations, at least the
big nations, do not feel it very
important - to ‘settle their differ-
ences. ‘I have listened for hours|
to representatives on the Security
Council accusing others and de-
fending themselves. 'Most of the
time it seemed that the members
were ‘ using’ -the ‘Council ‘as - a
forum where through propaganda
and clever maneuvers they could
score-a national“gain at the ex-
pense of others. . . :

That is ‘a’ disturbing .‘fact. " It
is /in ‘marked  contrast ‘with the
situation “which “prevailed during
the war,: Then the United Nations
were-engaged together on-a great

each:— the ‘defeat-: of - common
enemies.”” That' made fellowship
worthwhile, so- much ‘so ‘that it
would have been immediately dis-
astrous to have sacrificed that fel-
lowship by such quarreling as was
indulged in ‘at' London. ‘But now,
with the defeat of Germany and
Japan, the 'practical,” immediate
advantages of fellowship seem to
have: disappeared. - The: nations
feel it again expedient to push for
gains at the expense of each other

‘Obviously ‘what is needed is the
resumption” of - common tasks  so
valuable; that fellowship becomes
worth preserving: There must be
spun ‘a web so’ precious that no
one wants to tear’it. It must be
made more advantageous to agree
than to disagree. thrns d

- The Removal of the Veto

There are some who have not
the spirit to face up to the task of
organizing common effort for the
common good. It seems. a slow,

mechanistic  solutions - are  very
tempting. ' The: most. popular- of
these . would :eliminate ' the ' so-
called ‘‘'veto-power” of the perma~-
nent. members - of 'the Security
Council, s .
At the present time it is wholly
unrealistic to talk in such terms.
The permanent members of the
Security, Council “have  demon-
strated, ‘at their first - meeting, a
nuch greater degree of distrust
‘han was anticipated at' San Fran-
2isco,  Then the permanent mem-
Yers declared that they would use
‘he veto only sparingly and when
najor issues were involved. Actu-
ally, at London, the veto power
was_ invoked- three times by the
Soviet Union. ' Once it was used,
nformally, in connection with the
“lection ‘of the Secretary General.’
The second time it was used to
orevent the formal dismissal by
the 'Security Council “of charges
1gainst Great Britain in relation
‘0 Greece, charges which all the
Tembers but the complainant felt
infounded. It was used a third
ime to prevent the adoption of a
~esolution calling for the with-
irawal of French and -British
‘roops from Lebanon and ‘Syria,
the reason being that the resolu-
’ion seemed to the Soviet to be too
mild, It is natural that the Soviet
Union should use the veto more
‘han ‘any other permanent mem-
ber, for it has developed few ties
of ' fellowship with other coun-
ries. That, no doubt, explains
why it was the representatives of.
ce RSoviet Union who, at the

as - the- elimination of -the - veto
¢ould be-tolerated. "But-the-Soviet
Union' is' not the :only permaneént
member  which is  unwilling -to
subject ' its vital interests. to. the

arbitrary. disposition of  the.other.

members of the Council,

Security Council Not 2. World
o .Government
Let  us not be deluded . intc
thinking -that there is'a. solution
oy ‘the.casy way of changing z
few ‘words on a  piece: of . paper:
The Security Council-is. not,; ana
cannot now be made a world gov-
ernment acting by majority .vote.
it is a tool, upon whicn each great
power keeps-a restrain.ng hand.
It can operate to; settie disputes
only if other processes and othex
relationships  make . such - settle-
ments seem expedient. That brings
us to the other great organ of the
United Nations, the General As-
sembly. : e
The Charter gives the Assembly
enormous possibilities of develop-
ing ‘an active principle.. ' It can
seek “to ‘advance: human “welfare
in all of its phases~—spiritual, cul-
tural and material.' It can promote
basic - human. rights and: funda-
mental - freedoms. It can - fight
disease. . It can. helo:to solve the
vast Colonial problems.. It can de-
velop world trade. It is given al-
most unlimited opportun.ty to ad-
vance the welfare of the member
peoples,. Thereby it could create’a
fellowship of common effort which
would make: the. parties want to
settle such differences as emerged
in the Security Council. ;
But-will the Assembly take ad-
vantage - of - its -opportunities. It
will not ‘do so merely. because a
power to do so'is written into the
Charter. ' It ‘will do so only if the
nations: which. make up the - As-
sembly - in fact. endow: it with ‘a
dynamic purpose. !

‘Task of the United States'

‘That.is' the big task that still
remains to be done and it falls
heavily ‘uvon. the ' United . States.
In ‘much of ,the world the peoples
have been drained by the physical
and ‘moral strains of war. In most
of the world the daily problems.of
keeping "alive absorb 'the energy
of the people.. There are a few
individuals, * chiefly from" small
countries,” who' already have im-
pressed their spirit on the Assem-
bly.. But they cannot alone supply
the amount of spiritual drive that
is needed to..galvanize the United
Nations into.a positive force. for
human’ welfare.” What is needed
is the spiritual power which could
be supplied by the American peo-
ple.. The success or failure ofthe
United Nations depends upon that
more than any other single factor.

Unhappily ‘the fact. is that. at
this critical ‘juncture the’ people
of the United States have no great
faith which moves them.” We are
in no mood to seize on the United
Nations ‘as an agency for accom-
vlishing 'some great purpose in the
world. " T

tives to the first Assembly were
a--so-called’ “instructed” delega-
tion: ' We:were to ¢arry out'such
instructions as we. might receive

cept for organizational matters,
the delegation received no instruc-
tions. It was given no substantive
task ‘to perform, no great objec-
tive to achieve. ‘It is true that this
first session of the Assembly: was
supposed to “be’ given ‘over pri-
marily” to tasks: of organization:
Thus our official position could be
justified as'a matter of logic." Buf
cold logic does not restrain those
who are passionately dedicated tc
some great purpose. - If there hac
been anything which the. Ameri-
can people really wanted, they
would have gotten it under way a!
this first meeting of the Assembly
The very fact that we were sc¢
reasonable shows the low. level of
our faith and of our purpose. W¢
were apathetic, - - ) se
That would not have happened
50 years ago-or 100 years ago
Then. the. American people were¢

pening of the Assembly formally
gave notice that no change such-
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The United States ‘representa=-

from/the President. - Actnally, ex--'contact with. the. great faiths of

-should produce men of faith.

pulsion,‘as:a- people: who- had: a

‘mission--to- perrorm-in:the-world.|

Our ‘conduct ‘was- largely deter-
mined -by. a -religious belief - that
every. human- being had -a God-
given possibility of spiritual de-
velopment and that to realize this
was man’s chief earthly aim. Ac-
cordingly.rwe' sought to organize
a society which -would promote
the spiritual development of the
individual.”-Wewanted ~ him to|
have not ‘only. spiritual freedom,
kut. the surrounding:conditions ol
intellectual and ‘economic oppor-

‘tunity -without which :spirituai

growth ‘is: seldom' realized. - That
was “the great American" experi-
ment.,” . It ‘was designed, not only
for . ourselves, but cthers. We
sought; through conduct, exampl
ana. intluence, to promote "every-
where the cause of human free-
dom.  We availed of every oppor-
tunity . to ; spread - our ‘ gospel
throughout the world: ' In those
days no international ‘conferences
were " held ‘without “the = United
States: being: a’: purposeful par-~
ucipant. : !

“We Are Lacking Spiritually” -

“ 'That mood has passed, with the-
résult that at this critical -time we
mdy fail the world. We are, mate-~
rially, playing a good part in keep-
ing others physically alive and ir
helping to get their ecoromy go.
ing again, We have, intellectually,
played a good part in devising ¢
world organzation which well re-
flects the present political reali-
ties and possibilities, ‘But spiritu-
ally we are lacking. We seem in-
capable of breathing into that or-
SaureadilOn e spait neeaed
make it a:living body,’ AL
Most of us, no doubt, would like
to''sze our nation: possessed ' of
spiritual pwoer. “We had it once.
but how now can-we recapture it?
‘I 'suggest that there is no mys-
tery abeut thaf.” The way to get
faith.is'to exvose one’s self to the
faith of others.. Faith is a con-
tagious': thing. - A ‘strong’ faith,
rooted in' fact iand’ reason,. in-.
evitably spreads, if contacts:are
provided: : If, therefore, we wani
our'faith renewed, we: should re-
sume contact with those who have
bad' it." The Bible is the.greates
book; because, as Paul pointed out
it is a story-of faith.. It recounts
lapses -from faith and. their con-
sequences, and revival and restor-
ation. ' Most of all; it is the story
of men and women who lived by
faith. and died in faith, bequeath~

ing - it.'to successors, who evey’

moulded it info something finer
truer: and more worthy. 'Qur na-
tional ‘history is also rich in the
story  of men who, through faith
wrought ‘mightily. " Two :of - the
greatest were from Princeton. It
was James Madison who' saw the¢
vision of a Federal system and
played a great part in bringing ii
into reality. It was Woodrow Wil-
son who saw the vision of a worls

organization and :played a ‘great

vart in bringing that into reality

‘We are. indeed, compassed about

by a great crowd of witnesses.

Neéed More Contact With =
Great Faiths :

f‘What'ovur people need. is more

the past.. That is something our
schools ‘and . colleges can provide
Indeed, those who founded our
older colleges did so with the pri-
mary purpose of assuring that we
would always have men of strong
beliefs, . who ~would ' be" teachers
and leaders of men. They thought
in terms of .the Christian ministry
and .also, notably. in the case o*
the College of New Jersey, of
leaders in the field of statesman-
ship. T

: "We:have largely abandoned the
idea that our schools and collegfs
r
part, that idea has given place tc
a materialistic and utilitarian con-
ception, Many of our colleges now
consider. that their main - purpose
is to teach technical skills. In part
the original conception has sur-
rendered to a feeling that it was

imbued::with a.great faith. . We
acted under a-sense of moral com-

reactionary- or - illiberal to carry
Jorward the faith of.-our fathers.

‘The resulthas not been a"better

faith, but-a-repldcéement. of: faith .
by apathy or cheap emotionalism.
...These degenerating forces have -
operated .. on ' cur youth: leng
enough to alter the character of.
our people. - We have lost: our
sense of purpose:and our capa-
city to inspire and to uplift.,” That -
deficiency pervades all phases of '
our foreign relations. - It makes us
ineffective .in our international
dealings.' It makes us impotent to
breathe ‘life into the United Na- -
tions.: If in consequence, our peo-:
ple perish, that will merely fulfli} -
one of those prophesies which we . .
have found it convenient to for-'
Happily, “we still have some
time. 'How much time no. one can
say, but at least we need not be-
come- panicky merely because we
now see realities of a kind which
have always existed, but which; in :
the past, diplomacy used to keep -
concealed. : On the other hand, we - :
have no-time to waste. The pat-' -
tern of the future is already tak-.
ing form, and :the form is not a’
pleasing one, ' - : R
So:it is that I welcome this oc-:
casion to speak to this great col=:
lege. : For 200 years your example i
has influenced ‘our ‘nation’s past.
It' can ‘influence our nation’s fu-
ture. - May. you, I pray, work to
renew: in us a faith. e e

New Cardinals Created

In a series of ceremonies creat- " :
ing 32 ‘new 'C@rdinals of the "
Roman . Catholic” Church;: which " |
culminated 'in the Pope’s placing
the four-cornered red silk biretta
on the heads of the 29 able to be
present on Feb. 20, and the receiv~ "t
ing of ‘the:Cardinals’ rings from
the. Pope . on Feb. 22, Pius XII':
took the opportunity: to: address
the 'dignitaries of  the ‘Church in "
speeches  which “were " broadcast  *
from the’ Vatican . City radio and .’
heard in many parts of the world. “"
Speaking ‘of. social ' values, ' the -~

Pontiff. said, accordingito Asso<iii’

clated Press advices from Vatican '

City, Feb. 20, that the individual's

man  should “ be able to ‘use hig!
own. powers and not be subjected

by the community. A iR
The Pope:took ‘the occasion to
proclaim . the: unity.“ and’ com=
pleteness of the Church, her uni-
versality ‘and. her; supra-national -
character. - It ' was ' sensed :that

although he did not mention the -
Soviet .Union - and ' communism,

much of the criticism in the Pon-':' -

tiff’s words was directed toward’
these two bulwarks of an oppos-
ing idea, : ks
+.For the first time, Italian Car-"
dinals ' are ‘outnumbered- by - for-

eigners, but this was in line with ="

the Pope’s own. decision that the
College of Cardinals should repre- -
sent:a universal church.’ :Eleven
of the new Cardinals are from the

Americas, ' the . four: from  the '/

United States being: Archbishops
Francis J. Spellman, of New York; '«
John J. Glennon, -of .St. Louis;
Samuel 'A.' Stritch,  of . Chicago, -

and Edward 'Mooney, of Detroit. i

Following 'are " two small ex-’
cerpts from the address of Pius
XII on. Feb. 20, as reported by the .
Associated Press:. ;.. R
“Thus the principal meaning of .
the 'supra-national: character -of :
the Church is to give lasting shape
and form to the foundations: of’
human society, aboveall differ-
ences, beyond the limits-of space - -
and time.. Such a taskis.arduous, -
especially in: our days, in which i
life in society seems to have be- .
come an enigma.for men, an in-
extricable tangle. . . . Ay
“We may add that especially the
complications of the economic and
military order have made of so- .-
ciety..a huge machine, of ‘which-
man- is no longer master, of,
which, indeed, he is afraid.. - Con-:
tinuity in time. had always ap-.
peared essential to life in. society -
and it seemed that this could not
be conceiyed if men were isolated, .
from the past, present and future., -
Now this is precisely the disturb-,

ing phenomenon of which we are
today witnesses,” -
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the 1.ceting’ of expenditures irom
income. : A" balanced budget:and
an‘end. to ‘the: Government’s ‘re-
course to-borrowing are essential
for. restoring ' the. contidence  of

- businessmen and' investors in the
fiscal - stability ~of = the ' Federal
Government, " B 1 !

~Any genuine attack on the infla-
tionary’ tendency in ‘this nation’s
econoiny - should begin with' ‘the
Federal budget.© Without ‘a real
effort to curb the further accumu-
lation of inflationary bank credits
the ‘price ~ control - program is
doomed.  Until we stop this pres-
sure at the source, the measures
taken to prevent. intlation'will be
found to be stop-gap in nature and
ineffectual, I3 ) e

‘The most feasiblestime in which
‘{0 balance the budget and set the
fiscal’ structure of . the - nation
aright is'during’ a period '6f high
national ‘income. ' The ‘balancing

 of 1he budget must be made pos-
sible while the:country enjoys:its
present high’ national income, "

. 2. Economy ‘in Expenditures—

- Economy in government' expendi-
tures is a vital part of sound gov-
ernment policy.: In' view of the
large: expenditures: made for"the
prosecution: of::the 'war “and the
genuine need to end the Federal
practice of deficit financing, gov~

ernmental expenditures should be-

réstricted .to- the amounts needed
{pr the conduct. of essential activi-
ies, ) Mt o

‘3.  Debt - Retiremeni—The . ‘na-

tional debt has' reached the ‘enor=

mous  figure ‘of - $278,000,000,000,
and President Truman has prom-=-
ised to reduce it by $7,000,000,000.
Any: : fiscal . program’ which ‘is
adopted should: include . provision
for.continuing debt retirement. -
4. Coordination of Budgetry and
Fiscal Procedure~—~More than 40
'years ago civic organizations, ex-
perts in public administration and
fiscal planners . waged.a successful
campaign: for the ‘adoption'of “a
national budget.:: The budget is a
plan—-a plan of action for govern=
ment looking  toward the . future.
Used : correctly " and. wisely: the
~budget . substitutes planning’ for
chance in’ operating: the  depart-
ments and agencies of the Govern-
ment and:coordinates: these ‘with
revenues . available.: - Under : the
budgetry. procedure the adminis=
trator -and 'the' executive. must
forecast' their. expenditure needs,
formulate a work plan, and, once

x;. is. adopted by Congress, follow |
it. s

We are faced with:a:situation
- wherein the committees of Con-
gress recommend appropriations
for departments  of  Government
without - reference : to ‘any. fiscal
policy.or to the ability of the Gov-
ernment to raise ‘the! funds 're-
" quested. )
What is required is that the sep-
arate functions: and: responsibili-
ties of the appropriating: commit~
tees and of the Finance and Ways
.and Means Committees be welded
into an over-all budgetry and fis-
cal ‘committee.  In‘ this ‘manner
there would be found in one com-
mittee a group’ which would rec-
ommend: approval, after adequate
study, of-the two essential features
of the process of public budgeting:
a.’; A 'comprehensive’ financial
Plan o i
:b.-A procedure for devising, au-
thorizing, financing . and executing
this plan. ~ ' - el ‘
-8, Future Tax Reductions—Fur-
ther tax. reduction should *wait
upon. the balancing of thé budget
and the making of.adequaté pro-
vision for debt retirement.. . But it
must be pointed out that the pres-
ent rates of corporate and individ-
ual. taxes are .too high for our
economy and-that rate reductions
are essential. It will ‘be -found
that at lower rates and increased
production there actually will be
a. greater yield: than at-the pres-
ent high and. in some.instances,
almost prohibitive tax rates. .~
The tax recommendations of the

Commerce and Industry. Associa=

'{e reasrnable.

uon, which are made below, are
predicated upon the premise that
in'.1948 the matiohal budget wilt
oe balanced and provision . made
looking toward retirement of the
debt. i : y o
B. Corporation Taxes

1. Corporate Income Tax Rates

~The high corporate tax rates are’

a great deterrent to full industrial
capacity. " At all times:'the: {isca!
wunorities  should bear. in~ mind
Je principle that the rates shoulc
not be set at a point beyond whick

".he maximum return is derived.

{t is, therefore, recommended that
for 1947 the combined corporate
@ax rate be. fixed.at 30%, and at
he rate of 25% or less for 1948
Jltimately, more far-reaching re-
luctions in“the' rates’ will be re-
Juired.’ AR e

The association continues its op-
vosition to graduated income tax
;ates on corporations, and recom-
nends that corporations be sub-
ject’ only/to a flat rate“corporate
ncome tax with apprcpriate con-
ideration. ‘for' relief’ 'treatment
2iven'to small corporations.

The association renews ‘its op-
sosition to any taxation of undis-
ributed profits.” Such taxation it
3xpressly prohib:ted by the New
York: State Constitution and this
srohibition is, in - the opinion o’
:he association,'a sound volicv,

2. Elimination of Double Taxa-
tion of Corporate” Dividends—In-
come derived by stockholders: i
Jow taxed twice—once ‘when the
corporation pays ‘a’ tax . on. ite
earnings, and aga’n ‘when' the
tarnings " are  distributed ' among
the -stockholders 'as dividends." In
order; to avoid this duplication, sc
far " as 'practicable, ‘it 'is’ recom-
mended that'the normal tax rate
on corporate’ income be fixed ‘at
2 rate equal to the rate of ‘basic
tax ‘upon: individual incomes, say

0%, and’'that dividends be free

of ‘mormal ‘tax'to the individuals
receiving them. " Thus, the stock+
holder would; in: effect, be credit-
2d with the: corporate'tax which
will “be rtreated " as“ having ' been
maid’ in’ his* behalf. : This would

be equivalent to a withholding tax’

on::behalf of ‘the stockholder on
corporate net income paid out in
dividends to the extent of thé nor-
mal tax, leaving only surtax to be
vaid = by the " stockholder. Even
though it may he considered nec=
essary temporarily to provide cer-
norate rates higher than the basic
‘ndividual rates. the exemption to
individuals on dividends received
9y them -could still-be limited to
ihe basic'rate for:individuals; -

3. Capital : Gains and ' Losses—
The capital: gairs tax “is a direct
and - unwise -restriction ‘upon ‘the
wrivate - enterprise  system. It
serves 1o  destroy incentive and
orevent freedom of transfers nec-
essary. to - keep ' the' investment
ortfolios of the nation in a sound
condition, Furthermore,’ in' the
long" run ‘the" receipts ‘from ‘this
tax  are not an important item of
government revenue.

‘The'  association ' recommends

‘he abolition of the tax and, pend-

ing its repcal, favors:

" (a) -The ‘reduction of the. net
*ate on lone-term canital gains to
20% for. 1947, to 15% for 1948,
and to 12% % for 1949,

" (b) " Retention ‘of the. present
holding period at six months.

(c) - permitting- offset" of ' losses
and ; gains  and . .allowing ~excess
losses against .other. income, but
limiting the resulting reduction in
tax to an amount equal to the cap-
ital gain rate on ihe excess losses.

4. Depreciation. = Corporate an¢
non-corporate. enterprises .should
be allowed greater latitude in de-
ductions for depreciation - and
should be permitted to amortize
assets rapidly. . The reasonable al-
lowance contemplated by the Jaw
does. not represent any specific
amount. nor js there any single
method- for determining what is ¢
reasonable - allowance. . .If * the
amount claimed by ‘the taxpaye
it should be »1-
lowed. It should not be disallowed

by the. commissioner simply. be-
cause some different amount oth-
erwise . determined might in his
opinion also be considered reason-
able; « - 4 %A
In determining the remaining
basis ‘of ‘deprecigbte property” a1
any time; d&p}f?hation should be
considered as having been allowed
or allowable only to the extent it
could be effectively applied in re-
duction’ of income subject to tax.
5. Tax on Intercorporate: Divi-
dends—The association continues
to favor the repeal of the tax on
intercorporate dividends effective
lor - the ' year beginning ‘Jan. 1,
1947. It would serve as an en-
couragement to business as well as
to restore a fair practice common
to earlier tax laws' under which
corporate dividends were exempt-
ed from taxation. § £
6.- Consolidated  Returns — The
association reiterates its position
in favor of the repeal 'of the pen-
alty ‘tax of 2% ‘on the filing of
consolidated returns.: S
. C. Individual Income Tax
The' association has, in the past;
advocated ' the lowering - of: indi-
vidual - income’ tax exemptions in
order that the Governnient might
reach, through' taxation, a' large
aumber ‘of persons not previous-
ly: taxed for the support of.the
Government. “The association be-
lieves ‘a tax’on:individual ‘incom¢
is less .deterrent in its effect: upon
production ‘and the flow' of ven-
ture ‘capital than taxes upon cor-
porate: profits, provided that the
tax'rates on: the; upper:income
groups are sufficientlylightened

 to.: give . 'encouragement to: risk-

taking, “and: that: the ' tax ' rates
in ‘thelower ‘income’ groups ar¢
not 'so high as to limit consumer
markets unduly; s v

“The' association ' recommend:
thats i ki :
+-1.”As quickly. as revenue need:
will permit,” the' ¢combined norma!
and surtax rates be. limited' to a
ceiling of 50%.." There should ‘be
an eventual reduction’ in'rates. so
as to provide for a tax rate not ex-
ceeding 50% in the highest brack-
et. “If ‘there were 'a normal. tax
rate ranging from 15 to 20%, the
graduated surtax rates would run
from 1'to 30 or 35%.

2, The present exemption. o
$500 ‘for each' taxpayer and foi
each dependent be retained: .

3. . Withholding ' of ' individual
Federal income tax at’the source
be continued. !

" D. Excise Taxes

Large revenues: are collected
by the  Federal Government - i1
excise taxes. The association rec-
ommends that excise taxes be re-
duced : to a ‘point .which: will not
interfere with the reduction' rec-
ommended in the income tax rate
The - question  of “retention; aboli-
tion orreduction of excise taxes or
their: rates should take into con-
sideration: ... 7. i

1, The deflationary tendency . o
the tax. iy Ly

-2, 'The' optimum_ point of pro-
ductivity:of revenue derived from
the tax. N :

| 3. The nuisance effect. :

4. The adverse' effect on:
trv and. emplovment, . ..,

indus-

The association reiterates its po-{

sition' in/ favor- of - the. repeal - of
Section 520 -of  the. Revenue . Act
of 1942, imposing a 3% tax on the
amount paid for the transporta-
tion of property by rail, motor ve-
hicle, water or air. The objection
to this tax is that it is a heavy
burden on manufacturers and. dis-
tributors. of consumer goods.

E. Estate and Gift Taxes

.The association reiterates ite

recommendations ‘with regard. tc
ostate and gift taxes: . ;
. -1. .The- present exemntion o”
"€0,000 for estate taxes should be
‘nereased to $100,000 and the rates
materially reduced. i

*2. The assocjation is opposed: to
nroposals which have. been made
for. adding the amount of lifetime

Jifts to the amount of the estate
and pyramiding gift tdxes and es-
late taxes on an ascending scale of
rates ‘based on ' the aggregate
amount, but, on the contrary, be-
lieves that' gift taxes should be
clearly differentiated from estate
taxes as is now done and fixed at
rates sufficiently lower than estate
tax 'rates to encourage lifetime
giving. i

© 3. Gifts made more than twe
years before death.should in nc,
case be included in the estate ac
made in contemplation of death
and, ‘further, such gifts made
within two years of death shoul¢
not be included in the taxable es-
tate unless the Government car
prove that they were made in con-
templation of death. il O

F Social Security Payroll Tax

Under the provisions of ‘the So-
cial Security - Act the payroll ta>
will; automatically - be  increasec
from the present.1%.rate now i
effect. ~ Since. Congress through
its committees is studying the en-
tire subject of Social Security—it:

 coverage and financing-—the asso-

ciation recommends’ that the 1%
rate in.effect not. be increased af
the present time, :
G. Technical and Administrative
v Amendments

1. Section 722 of the' Interna.
Revenue’ 'Code-—The’ general ‘dis=
satisfaction. with the administra=
tion of Section 722 has led to hear-
ings on this ‘question before com-
mittees: of. Congress, +If : Sectior:
722 is to afford the relief from ex-
cessive " and- discriminatory : taxa-
tion which: Congress 'intended ic
provide, amendments of:the stat-
ute: and. liberalization in" its ad-
ministration séem necessary.:

The -following ‘amendments o/
Section 722 are recommended: : -

(a) The second sentence of Sec-
tion 722 (a)".-requires : that .all
events occurring or conditions ex-
isting subsequent to Dec. 31,1939
should ..be disregarded except ir
two- -instances::: It vis ' submitted

that' this requirement is too rigid
and in“manycases makes recon-
struction” of normal earnings un-
necessarily. difficult or impossible:
This provision should ‘be liberal-
ized 'so'‘as ‘to permit the use:'of
post-1939 events: or conditions .at
least for the purpose’of checking
conclusions; ' with' due .regard ir
appropriate ‘cases. for' the effecs
of  conditions resulting from ' the
war: €CONOMY, . i i e i it "
(b): The growth factor providec
for in, Section 713 (f) 'in case o*
increased earnings in the last half,
‘of the base period “applies: auto-
matically in cases where relief i
not claimed. . There seems to -be
no adequate reason why: this pro-
vision should not also apply auto-
matically in cases under Sectior
722 where there is reconstructior
only ‘of the income  of  certain
years  in the base period; such: as
in"cases arising - under: Sections
722 (b), :(1),.(2) 'and " (4). The
regulations permit the use of:the
growth' factor in such cases:only
where in ‘the opinion of the com-
missioner true  growth-is present
This discriminates - against * tax-
payers who "are entitled - under
Section 722 (b) to reconstructec
income . for some part of the base
period only. ; :
(c) Taxpayers whose facilitier
were furnished largely by the
Government ‘should' neverthelest
be . entitled - to - relief ‘in: prope
cases. ‘

“(d)- There is a general  pre-
sumption in’ proceedings in’ thr
Tax  Court. that a determinatior
by the - commissioner is correc’
and that the burden: of proof o
establishing that the commission-
er’s determination is incorrect -
on . the -taxpayer. - Section 732
should. ‘be amended so as to re-
lieve the taxpayer from this gen-
eral presumption of the correct-
ness of the commissioner’s ruling
in . Section 722 cases, leaving the
taxpayer subject only to the bur-
den of going forward with the evi-

dence and leaving the Tax Court
free to decide the case on the evif

dence without” any 'presumption .
for or against 'either party, = "'~
".(e) On"an appeal to the Tax
Court from'a determination.  of
the .commissioner -under. Section -
722, the Tax Court should receive—
and. consider all relevant evidenpe,
whether presented to the commis=::
sioner or not. The .tendency to
limit- the evidence in the Tax
Court in such cases to proof of
facts submitted to the commis~- .
sioner is' a .departure. from  the '
general rule, which does not seem |
to be warranted and which. casts
an undue burden on the taxpayer.
(f): Section 732 'should , be.
amended so as to permit appeals
to the courts from the Tax Court ,
on questions of law. There is no
more reason .why an erroneous .
decision ‘of the Tax Court on a
question of law in a Section 722 .
proceeding - should be final: and |
conclusive than in any other type.,
of cases, - . i 4 '
+.(g).. Section, 722 " should be
amended to provide that the re-
lief provisions should be liberally
construed -and administered, with
a view to accomplishing the gen-
eral “purpose of Congress of. af-
fording ‘relief from excessive and
discriminatory taxation. }
.(h) Applications under. Section :
722 should operate as claims for~
refund of all instalments of the.
excess profits tax for the year in
question including those 'subse-
quently paid. Under present prac="
tice, the taxpayer must either de=
fer filing his claim until all four’
instalments. of the tax have been.’
paidor file, "in~addition to, ‘the
claim on Form 991, a separate
claim for refund on Form 843 af-
jccer completing  payment of the
ax," ; e : ”
..(1) Section;3771:(g) should be
amended to allow interest on re-
funds resulting under Section 722 .
from " the ‘date of payment, as 'is’ "
provided with respect to refunds.
generally, ' Since 'such ' refunds
represent’ overpayments of taxes’
which the taxpayer was compeled ‘-
to make, the taxpayer should not

be penalized by the denial of’ in-
terest on such refunds. - s
+:(j) Under' the present law, ‘cor- '
porations. organized ' before Dec. "
31,1939, butcommencing  busi- *
ness after that date are practical-- -
ly rexcluded’ from ' relief ' under
Section 722." They' cannot invoke
Section 722 (c) because they were -
in existence prior ‘to Jan, 1, 1940. "
They cannot. sécure relief ‘under
Section 722 (b) because thev had

ino experience prior-to 1940 ‘and.."

are  rigidly 'precluded “in ‘most

cases from relying on post-193%::

events and conditions.. Such' cor-:
porations should be entitled to re-.
lief in proper cases under either
subdivision (b) or subdivision (e¢).*
In - addition ‘to ' the foregoing '
amendments of - the: statute, it is
submitted that the administration.
of Section’ 722 should be liberal-" "
ized, so-that the purpose of 'the
law tfo-afford relief against exces- '
sive and discriminatory taxation
shall be effected and not be re-
.ic,_tricted by hampering technicali-
fes, i, . : " 2
1t is further recommended that,
where a basis forclosing the' case-
has - been agreed upon by -the
Bureau' representatives -and the
taxpayer in the field and this rul-

ing is reversed in' Washington, the -

taxpayer should be allowed a con-:
ference with the Washington' re~
viewer. ' The denial of a confer=:
ence with the individuals who ul--
timately decide the case is highly

unsatisfactory ‘and ‘not .conducive '

to good relations between taxpay-
ers ‘and .the ‘government, W
2.' Averaging Devices—Consjd-
eration  should be given to- the
adoption of an' averaging device,
similar to the British system, ap-'
plicable - to business incomes in’
order to obviate the hardship ‘re~
sulting from sharp fluctuations of
incomes. .- .
3. Tax - Benefit Rule—The tax .
benefit rule should be 'generally’
‘applied so that income will not be
deemed to be realized or the basis

of property for determining gair
or loss adjusted by reason of de
(Continued on page 1270) =
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ductions for former years, except-
ing to the extent to which such
deductions dctually regulted in re-
duction: of taxes in such forme
.years. ! ;

4. Foreign War Losses—The for=
‘eign’ war loss and recovery pro-
visions should be modified. =

5. Allowable Expenses — Ex-
penses of preparing individual in-
come tax returns and prosecuting
or defending tax cases and ob-
taining - advice in -tax matters
should be allowed as deductions:
' 6. Net Operating Losses—The
net operating loss of a:loss-year
“should be fully allowed: as a- re-
duction in' net incomefof other-
wise taxable years, with the same
-effect on net taxable’ income as
if the year of loss and the year to

*'which the loss is applied consti-

_erual’ of

“tuted & single accounting period..
'y The right to carry back net op-
“erating’ losses ‘or unused  excess
“profits credits’ against' the income
of ‘years priot*to 1946  should not
be revoked or abridged from the
rights granted under the Iaws ap~
plicable to such years, '
. 7. Earned Income Credit—There
should be  an' appropriate credit

“allowed to give a reasonable re-

“duction. in. the tax. applicable to
.edrned income,. ; PE
8.. Accounting Methods—Differ-.

"énces between generally accepted

‘accountirig methods and require-
“ments for: income tax:accounting
should" be reduced to the mini-
mum,  Dates and methods of ac-
income ' and expense
' items and ‘reasonable: - allowance

" of reserves in accord with gener-

“ally accepted accounting methods
“consistently dppliéd by the tax-
payer should be accepted for an-

' with *other nations for elimina-
'tion of international double tax-
ation. - We 'urge - that  all' trade
treaties with other nations should
contain or be accompanied by’ ap-
 propriate agreements to this end.

The Committee Members

© Members of the Committee on
 Taxation and Public ‘Revenue of
the Commerce and ‘Industry As-
sociation of New York, Inc., are:
‘Laurence Arnold Tanzer' (Tan~
 zer & . Mullaney), " Chairman;
' Thomas' N. . Tarleau ' (Willkie,
Owen,. Otis, Farr & Gallagher),
Vice-Chairman; Dr. Frederick L.
Bird ‘(Director of Municipal ‘Re-
| search, Dun' & Bradstreet, Inc.);
George: E. Cleary . (Cleary, Gott-
' liel, Friendly & Cox); Edwards
L.. Cleaveland . (Socony-Vacuum
0il - Co;;Inc.); “H.. B.: Fernald
(Loomis, Suffern . & ' Fernald);
Charles W. Gerstenberg (Chair-
| man of Board, Prentice Hall, Inc);
. Laurence - Graves; George . Lange
‘{Assistant Secretary, Consolidated
Edison Co. of New' York, Inc.);
Godfrey N. Nelson; J. W. Oliver
(Comptroller-Secretary,. The Lin-
en Thread - Co., Inc.); Paul’ L.
Peyton (Breed, Abbott & Mor=-
gan); Mark ‘E. Richardson: (Ly-
 brand, - Ross Bros. . & : Montgom-
ery); C. W Rivoire :(W. T. Grant
Co.); i "Martin' Saxe . (Saxe,
Cole ‘and-Anderson); O, A. Taylor
(Vice-President,  S." H.: Kress ‘&
Co.);. William: Widmayer: (Comp-
troller, Guaranty Trust. Co.' of
| New York), and Wilmer D. Zirkle
(Zirkle, Breden & Co.). .

Labor Dept. to Undertake

nual income tax determinations,
except as to:items which under
the tax ‘law cannot at any time
be considered: as. taxable income
or deductible expense, ' The de=
‘termination of .business . income
for any particular period involves
at best a considerable degree of
estimate and approximation.. Ar-

bitrary rules.of law- and regula-

tions do not lead to better deter-
mination of true net income:and
a multitude of such rules only
‘complicate administration and set-
‘tlements.’ Most of the: differences
between the usual dccounting’ of
the taxpayer according to gener-

“ally accepted accounting:practice

and the standards: set ‘up under

. special rules ' for .tax account-

ability. will not’ in the long. run

- make-any material difference . in

aggregate ‘tax accountability and

‘“Government revenues. - Continual

adjustments, however, make more

.difficult tax administration ‘and

give rise to: continuing friction

- and - disputes -between taxpayers

and the < Government . and. &
cloud of uncertainty  as-to tax
liability. By administrative meth~

" ods or-amendment. to. the law,: if

need. be, there should be definite
“endeavor to bring the tax settle-
ment basis as close ag possible to
--the generally accepted accounting

-“methods- customarily followed: by

the taxpayer. s
9. Integration of Settlements of

. Imcome and Excess Profits’ Taxes

—For the years when both these

" taxes wete in effect, an’ increase

in one' might result in a décrease
in the other. . In-any such cdse as~
sessment should be made for enly
the net amount owing.. Where this
is the case, an additional assess-
ment- of one tax should automati~
cally be reduced by any credit of

. the other tax consequent thereon,
: without special formalities or jur-

isdictional * questions. interposed.

ioitized for FRASER \

10. Foreign Trade—There should

' be continuing studious -care that

our taxes superimposed upon the
taxation of other countries shall

- not form undue obstacles or de-
' terrents to foreign trade or fo or-

ganizations engaged therein.
AWe: should extend as rapidly

i e i

Union Educational Program

_Top officials of the Department
of Labor, headed by the Depart-
ment’s Secretary,; Lewis: B.
Schwellenbach, 'have - announced
a long-range program which it is
'hoped may lead' to lasting peace
 between “labor ‘and ‘management
in industry.  To formulate and di-

 planned,; as. Mr. Schwellenbach
 said in ‘a statement, according to
the Associated Press in its Wash-
'ington advices of Feb. 24, to ac-
- complish “the training of capable
tunion leadership and a member-
 ship  well informed in"the rights
and responsibilities of unionism,”
' the  Labor 'Department has  ap-
 pointed . a Labor  Education ' Ad-
visory Committee  of ‘five
representatives < each’ from - the
American  Federation ‘'of Labor
and -the Congress 'of Industrial
' Organizations. i

“The Department of Labor be-
lieves,” Mr..- Schwellenbach  con-
tinued, said the Associated Press,

- for this job rests with the unions
themselves, with such resistance
as they may request’ from ‘uni-
' versities and: other non-govern-
mental educational organizations.”
The Associated Press added:
[ ““The 'Secretary ' sdid . that the
Department, through: its: Division
of ' Labor Standards,  had: been
working ‘experimentally.  to' de-
velop - standards- and  approaches
to - the problem of labor. educa-
tion. :
“The division developed certain
techniques” of: steward - training
which :Mr. = Schwellenbach ' said
‘have definitely contributed to the
speedier settlement of plant griev-
ances.’ | :
“‘Above all,” he said, ‘we have
been trying to work out a pattern
through which the Federal Gov-
f ernment may assist unions, State
institutions and - other - workers’
education groups with . this work
without in any way encroaching
on -the traditional American atti=
tude of keeping Federal partici-
pation in education to a minimum
| commensurate with the welfare
and needs of the people.”

and fully as possible our treaties

rect a.system of :labor education |

“that - the: primary responsibility y

| American Business

Will Study European
Economic Problems

.- Application” of ' American busi=
ness thought to the acute. prob-
lems - retarding - the ' struggling
European: . economies in - their
transition . to - peace - conditions
will. be undertaken by a commit-
tee -of  American  business ' jmen
brought together by the United
States Associates ‘of the Interna-
tional Chamber of Commerce,
The study, which will begin: at

| once, will be conducted under the

chairmanship of Marion B. Fol-
som, Treasurer of the . Eastman
Kodak Company and Director of
Staff of the special committee of
the House: of Representatives on
Postwar - Economic ' Policy . and
Planning, generally: known as-the
Colmer. Committee. b A

" According to:- advices.:in '.the
matter made . available ' by . the
Chamber on-March 1, the: busi~
ness committee’s investigation will
embrace the questions of German
reparations and the position ' which.
can . be occupied inworld: com-
mercial: affairs ‘by:the" 60,000,000
Germans . of . Central. Europe." It
will. deal “with the 'need''and
means . of ‘obtaining  short-term
credits: and production “loans: for
European countries: with: which
they may “obtaincapital ' equip=
ment and’ raw ‘materials toset
their industries in’motion. A re-
lated - question is‘whether or not
the United States can’supply with
-reasonable : promptness the goods
and services 'that 'such credits
are desigried to purchase for Eu-

- ropean use. The committee will

consider ‘also’ the results of  Rus-

sian ' agreements and ‘ control in’
| Eastern - Europe on . the “release

of individual initiative - and: the
restoration' of ‘the  normal  proc-
esses ' of . trade, .commerce’ and
transportation'in: that area.. ..
It is further' stated ‘that other
pressing ’ problems which * the

 committee - will examine “include
| those arising’ from- blocked * ¢ur-

rencies, the dislocation of trans-
port” ‘and - communication, the
disposal of war: surpluses and the
relaxation or removal .of @ war-~
time controls over the movement
of goods and people, :
Announcement ‘of ' the accep-
tance of this assignment by Mr.
Folsom was made on March 1 by
Philip D. Reed, Chairman’ of the
United = States ‘Associates. and
Chairman of the General Electric
Co. ' The committee will include
W. R. Herod, President of the
International General Electric Co.,
New. York; James S. Knowlson,

| President ‘of the Stewart-Warner

Corp:, Chicago; N. Peter Rathvon,
Chairman ' of the 'board - of' the
Radio-Keith-Orpheum Corp:, New
York; and Morris ~S.” Rosenthal,
Executive Vice-President of Stein
Hall & Co., New York:

It is indicated that it will' be
the object ‘of the committee to
ascertain'  and . coordinate ' the
American business” viewpoint ‘on
the ‘open and unsolved: problems
that ‘are obstacles to - the free
movement. - of . frade’ .and  the
restoration of normal peace con-
ditions . in the :war-devastated
areas.. The committee will make
its ‘report to 'the: Council' of the
United States 'Associates, which
will urge action here and abroad
along the lines of its constructive
suggestions. * e

In " addition ' to' heading. this
American ' business : committee,
Mr; Folsom 'will ‘serve’ as Vice~
Chairman of a similar committee
of - the International Chamber of
Commerce which' is conducting a

simultaneous investigation cover~

ing the same phases of the: tran-
sition of Europe to a peacetime
economy. ~Committee meetings
have just been held in London,
under the chairmanship of. E.
Mackenzie Hay, a. well-known
business leader of the United
Kingdom. The United States As-
sociates were represented at these

meetings by Ernest H. Meili, Vice--

SEC Renders Decision in Yan Alstyne, Noel Case -

Holds Sale of Higgins Stock Before Registration Was a Volation:
. of Securities Act and Suspends Firm From NASD for 10 Days.
".Concern. Issues. Statement  Denying 'Any Purpose of  Wilfully: Vio-

 lating. the Law and Contends There Was
. the Interpretations of Its Provisions.
On Feb. 28, the Securities and Exchange Co

Uncertainty ' Regarding

mmission handed’,

down a decision in the case of Van Alstyne, Noel' & Co.  The invest-

ment firm had been charged with®-

violating ' the provisions  of = the
Securities “Act by taking' orders’
for the stock: of Higgins, Inc., be-
fore registration of the shares had
been approved by the ‘Commis-
sion: ‘The decision was to the ef-
fect that Sections 157 (b) and 15
A (1)7(2) of the Securities and

| Exchange -Act had been violated,

and . suspended . the firm - for <10

days from “membership "in' the

National /Association of. Security

‘Dealers.  As abasis for its"de-

¢cision 'the’ Commission stated:

i “The' provisions; of the:Secur-
ities - Act. of. 1933. which ‘must 'be
applied to these facts are Sections
5:(a)(1) and. (3). Section 5:(a)
(1) makes it -unlawful for any
person, directly or‘indirectly, un-
less’a registration statement is’in
effect ‘as to a security, ‘‘to’ make
use of any means or instruments

‘of transportation or' communica-

tion in interstate commerce or of
the mails to: sell or’offer to:buy
such security:through*the use or

‘medium: of : any " -prospectus: or

otherwise.” ' Section® 2 (3) " pro~
vides that-“The térin+‘sale,’ ‘sell;"

-‘offer to sell,’ or'“offer’ for "sale’

shall”include evetry ~contract ‘ of
sale or’ disposition® of, attempt:to
offer to. dispose: of; or -solicitation

‘of ‘an offer ‘to buy,"a’ security or

interest: in a security, for value;
except that such’ terms:shall not
include : preliminary. ‘negotiations
or'agreements between’ an issuer
and’ any - underwriter.” ="l

“The :legislative history: of this

-latter section: emphasizes: what is

clear’ from the ‘face’ of 'statute-—

| that ‘it was 'the intention" of "the

Congress “broadly ;“to’“include
every ‘attempt to. offer’to’dispose
of a security for’value” H. R.
Rep. No. 85, 73d Cong., 1st Sess.
(1933) :11...On the admitted facts
we find that there has' been a
“sale” of Higgins common stock
by the respondent’ prior to the
effectiveness.: of = a - registration
statement ‘and hencea violation
of .Section 5 (a) (1) of the Secur-
ities ‘Act. o

“In reaching this conclusion we
have: considered ' the portion' of
Section 2 (3) excepting from: the
definition of ‘sale’ ‘preliminary
negotiations or agreements. be-
tween an issuer and any under-
writer.’ Although there may well
be a point at’ which so-called
underwriting ' groups become  so
large’in relation to the size of the
proposed -offering and-other rel-

' evant circumstances as to become

in: reality selling groups, we do
not find ' it ‘necessary “to: decide
whether the formation of a . so-
called underwriting group: of 75
dealers to’ distribute a proposed
offering of $9 million in this case
fell within the purview of the ex-
ception.. For in any event we find
that respondent. effected ‘sales’ to
members of the - selling -group—

and  indeed’ to some public. in-~

vestors. The House Report on the
Bill. which’ became -the :Securities
‘Act makes it “clear .-that,  while
underwriting agreements -may. be

' entered - into prior: to-the filing of

the registration statement, the ex-
ception for “preliminary ‘negotia-
tions and agreements ‘extends-no
further. than ‘the agreement be-
tween issuer and 'underwriters, so
as to delay the actual organization
of the selling group and.the dis-
tribution - of the security “to the
dealers - until . “the : registration
statement shall ~“have - become

President of the J. Henry Schro-
der Banking ‘Corp., of New York,
and Almon E. Roth, President of

the National Federation of Amer-
jcan Shipping and a member of
the Council of the ‘United- States
Associates, = o e s

effective.’ Id: at.12; see also SEC
V. Starmont, 31 F. Supp. 264, 267 :

(E. D. Wash. 1939)." In fact the;

Congress ' did ' not: content itself .
with ‘outlawing offers or sales to,
selling ' group members. prior to:
the effective date of the registra«:
tion statement; it went further,
and made it unlawful in" Section :
5:(a).(1) for any person to ‘offer -
to buy’ prior to-the effective date, -
‘thereby ‘preventing dealers: from .’
making offers'to"buy between the

period .of the filing of a registra<:
tion: statement and' the date upon :

which such a-statement .becomes j

effective. Otherwise, the under~: '

writer; although-only entitled'to,

accept'such offers to buy after the |
effective dateof the:registration: ;
statement, could ‘accept themin
the’order  of their ‘priority and:
thus bring pressure upon dealers,
who wish to avail thenselves'of a
particular © security  offering i to:

rush their orders to buy without: =

‘adequate ‘consideration of the na= -
ture - of ' the: security ' being of< " -
fered’ H. R. Rep. No. 85, 73d . |

Cong., 1st Sess. (1933) 11.7 - e

\.. Firm Issues Sfatement ~ =

:'.Van' Alstyne, Noel & Co., fol-
Jowing the publication’of the de<:"""

cision; issued-the following state~ :
mentXititau iyl e S
/+ “Phe finding of the commission '
is in‘no-sense a reflection’on the’.
integrity’ or’ ‘reputation’ of ‘our.”
firm, ¥ FLie L
"*“In‘order not: to delay the fi- =
nancing’ of Higgins; Inc);:we ‘have’
waived -our.right to” contest :the ;
commission’s ‘proceedings.

““While' admitting the material
facts ‘alleged ‘by ‘the ‘commission;
we ‘denied any. purpose or. inten= !

tion to:violate the: Securities Acf @ -

as wé havei‘at all times endeav~:
ored to comply with the law in
every respect, .’ 3 e
4“The " proposed  financing  of
Higgins, Inc., had popular appeal
and we received’ a ‘tremendots :
number’ of inquiries from dealers @
and  others. In accordance with:
the usual practice of undetwriting /
houses, we kept ‘a record of these .
expressions ‘of interest, but’ we .
neither:  solicited: rior  confirnted '
any' subscriptions. st e, Dt
“The 'decision of thé commis-

sion, it should: be noted, is based

on its interpretation’ of ' certain .
provisions of the Securities 'Act of
1933 which have’been a source of -
uncertainty to the financial com-
munity - and. as ‘to . which: little
guidance has been afforded. either *
by: court decisions or by the rul-
ings of the ‘commission itself.

" “In the absence of any authori= -
tative decision’ on' the technical
questions of procedure involved;
we followed what we.regarded as :
Ia m,eticulous observance “.of the
aw'! ¥ =~ % s

Krug to Succeed Ickes |
Julius ‘A7 Krug, former. Chair= ..

man’. of‘.the. War Production

Board, was named by President -

Truman“on Feb. 26:to. succeed

Harold L Ickes as.Secretary of .
the Interior.  The selection-of Mr. .

Krug; former:power manager for: -

the Tennessee Valley Authority, .
at present in New York as a busi-
ness “consultant, came‘as-a sur=’
prise, according to advices from :
Washington to - the . Associated’,
Press.” In speaking of his nomi-,
nee, who is scheduled ‘to' take'
office on March 15, the President’
called him .a° very: able adminis~"
trator with 'a great deal of -expe=.
rience ' in administrative - jobs.:
Confirmation of .the appointment '’
of -Mr. Krug, who. is.38 years-old,’ .,

-.is considered almost a.certainty, - ..
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'- Moody’s Bond Prices and Bond Yield Averages

Moody’
glven in the following table.

s computed bond prices and bond y1e1d averages are

MOODY’S BOND PRICES

1946—
" Daily
Averages

LU,
Govt.

Avge.
Corpo=
rate*
119.82
119.82
119:61
119.61 ¢
.119.61
119.41

123.56
123.56
123.56
123.56 "
123.56
: 123.34
120.22° 123.56

120,22 - 123.56

 Stock Exchange Closed

Stock Exchange Closed

126,02 120.22  123.34

126.00 © 120.22" 123.34

126.02° 119.61. 123.56

126.12 +119.61 | 123.56

126.14 119.61 * 123.56

126,14 119.61 123.56

126.15: 119.61° 123,56

126,15 119,61 123,34
Stock Exchange Closed

126.12:/.119.61 1 123.34

126.15 119. 61 :123.56
126.15..119.61123.34

126.09--119.61. "123.56

126.06" -119.41_ 123,56

-125.98 119.20 '123.34
125.97.118.20:-:123.34

126.05119.20+ 123.34

126.05 - 119.20 123.34

126.28.119.00' '123:12

126.06 118,60 '122.50°

126.11° 118.20.. 122.09

125.18° 117.80  121.67

27126.28 ° 119.82 '123.56

124,97 117.60° -121.46
~'1Year Ago bl :
Maroh 5, 1945

¢ 2Years Ago
March 4, 1944

:114.85 120,63

20.43. 111,25  118.%0.
/;MOODY'S BOND'
: 1948

- Daily”
Averages

i AvVge
.. COrpos:
Lirates ity Ann
1266
2.66
2.6
2,67

3 2
Stock Exchange Closed
« Btock Exchange Closed |
# 2:49
2,49
2,48
2.48
248
72,48
2 48

Blgh 1946-222

Low 1946

-1 Year Ago

March 5,71945 "
2 Years Ago

March' 4, 1944

Corpornte by Ratlngs'
Aaa Aa A Baa

123.29
122,29
121,88
121,88
121.88
121,88
121.88
121.88

121.88
121.88
121.88
121.88
121.88
121.88
122.09
121.88

121.88
121.67
121.88
121.67
121.67
121.46
121.46
121.46
121,46
121,25

£120.84
120.63
119.82
122.29
119.82

118.60

116.61

Corpnute by Ratlngs"
7 B

2,
2.
2.
2.
2,
1.
2.
58,
2.
2.

e 3
2
2,
2
2,
2.
2,
2.
2.
2.
2.
2,
2.

(Based on A\,erage Yields)

Corpomte by Groups*
R.R. ~P.U. - Indus.
122.29
122.29
122.29
122.09
122.09
122.09
122,09
122.09

119.20
119.20
119.20
119.20
119.00
119.00
119.00
119.00

114.46.
114.27-
114.08
114.27
114.27
114.08 -
114.27
114.27

116.80
116.61
116.41
116.61
116.41
116.41
116.41
116.41

120.22
120.22
120.22
120,22
120.22 "
120,02
120.02
120.22

122.09
122.29
122.29
122.29
122.29
122.29
122.29

120.22
120.22
120.22
120.22
120.02
120.02
120.02
120.02

120.02
120.02:
120.02:
119.82
119.82
119.61
119.41
119.41
1119.41°,
119.41
£:118.80
118 40 |

119.00
119.20
119.20
119.20
119.20
119:20
119.20
119.00°

114.27
114.27
114.37
114.27
114.27
114.27
114.27
114, 2'7

114.27
114,27
114,27
114 27
113.89
$113.70
113,70
113.50
113.50".
113.31 °
112,93
112.56
112:37
114.46
112.19

116.41
116.61
116.61
116.61
116.61
116.80
116.61 -

122.29
122.29
122.29
122.29

119.00°
119 20
119.20
119,00
119.00:
118 80
118.80
118.80
118.80
119.00
118.60
118.20
117.60

119.00
117.40
114.66 - 106.21

11125 10049
YIELD AVERAGES '

* (Based on Individual Closing Prices) - g

dus,
2.54

-Corporate by Groupa'
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2.82 2.97

*These prlces nre computed from average yxelds on the basis of one ‘“'typical” ‘bond

' {3% % coupon, maturing in 25 years) and

level or the '‘average movement of actual price quotations.

do not. purport to show either the average
They ' merely’ serve to

1lustrate in a more comprehensive way the relative: levels; and the relative movement
of yield averages, the latter being the. true picture- of the bond market,

- NOTE— The list used in compiling' the averages was glven in the Nov 22; 1945

fssue of the ‘/Chronicle” on. page 2508,

'l_‘he‘ State of Trade '

{Continued from page 1263)

‘to $48 a gross ton. Can makers
. will pay. $5.25 a base box for.tin
plate, compared with the. previ-
ous quotation of $5 a box.
‘. Non-integrated steel companies
will be aided by .a wider spread
. between . prices ‘on :'semi-finished
matenals they . must. purchase
from  the blgger steel firms . 'and
.. the: selling prices on their prod-
Advances on' semi-finished
;. materials are $2 to $3 a ton; while
advances . on’. sheets and " strip,
turned out by a number  of the
smaller concerns,
$4.50 to ‘as much as $7.a ton.
{“The ‘American. Iron and  Steel
- Institute announced on Monday: of
this week the operating rate of

<. steel - companies having 94%: of

the steel capacity of the industry
<. will be 78.4% of capacity for the
- week beginning March 4, com-
pared with 58.6% one week ago,
6.0% one month ago and 95, 9%
one year.ago. .This represents -an
“increase_of 19.8 points or 33.8%
~from the previous week. -

' This week’s operating rate is
equivalent: to: 1,381,700 -steel  in-

v

are up from.

gots and’ castmgs and compares
with 1,032,800 tons one week ago,
106 200 tons one month :ago and
1 756 ,500 tons one year ago.
.Electrical Production—The Edi-
son’ Electric Institute reports that
the output’of ‘electricity increased
*t03,922,796,000. kwh;:in- the week

620,000 . kwh. = in: the precedmg
week. Output for the week end-
ed Feb.”23, 1946, however, was
12.3% ' below that for:the corre-
sponding weekly permd one. year
ago.

* Consolidated Edison Co. of New
York reports system output - of
185,600,000 kwh: in the week end~
ed Feb. 24, 1946, compared with
177,600,000 kwh.. for the  corre-
sponding week of 1945, or an in-
crease of 4.5%. ‘Local distribution
of “electricity ‘amounted to-180,~
700,000 kwh., compared with 170,-
900,000 kwh. for the correspond-
mg week of last year, an _increase
of 5.7%.

Railroad Freight Loadings—Car
loadings of revenue  freight  for
the week ended Feb, 23,1946, to-

122.29 | -

ended Feb. 23, 1946, from '3,948,~|

taled 723,281 cars, the Association
of American Railroads announced,
This was an increase of 16,227 cars
(or 2.3%) adove  the preceding
week and 49,115 cars, or 6.4%, be-
low. the . corresponding week of
1945, - Compared with the similar
period of 1944, a decrease of 57~
703 cars, or 7.4%; is shown.

Paper and Paperboard Produc=
tion—Paper' -production -in‘ the
United States for the week ending
Feb. 23 was 98.0% of mill capaci-
ty, against 95.0% in'the preceding
week and 89.7% in the like 1945
week, according to the American
Paper. & Pulp Association. Paper-
board output for the current week
was 97%, compared with 94% in
the preceding week and' 97% in
the like 1945 week.

Business. Failures at Low Level
—For the fourth consecutive week;
commereial ' and industrial’ fail-
ures continued to decline in the
week ending Feb. 28, reports Dun
& Bradstreet, Inc. . Fifteen con-

29 | cerns failed as compared with 18

in the previous week and 18 in
the corresponding ‘week of 1945,
This was ‘the - first. time in seven
weeks' that failures fell below the
number occuring last year.

‘Large failures involving liabili-
ties "of $5,000° or more remained
at 13, the same as in last week,
and exceeded the 12 reported, in
the comparable week a year ago.
Meanwhile,  small - failures with
losses under $5,000 were down to
half their.number in the previous
week 'and ‘amounted’ to only ‘a
third the number occurring in the
same week of 1945,

: Manufacturing. faxlures were
most numerous, with six concerns
failing in this line while ithere
wer€e no more than three failures
reported in any. other trade or in=-
dustry group. Furthermore, man-
ufacturing was the only group in
which failures exceeded the num-
ber:occurring in' the correspond-
ing week a'year ago. The sharp-
est downtrend from' the 1945 level
appeared 'in retailing; with fail-
ures this week’ at three as com=
pared with eight a year ago.

. Four Canadian failures were re-
ported as compared ' with three a
week ago and four in the corre-
sponding week of last year,
 Wholesale Commodity Price In-
dex—The daily -wholesale  com-
modity. price index, compiled by
Dun & Baradstreet, Inc;, continued

8 |'its irregular movement during the

past -week, closing at 184.48 on
Feb. 26. This was up fractionally
over last week’s 184.12, and rep-
resented a rise of 4.7% above the

'1176.28 recorded on the comparable

date a year ago.

Activity in domestic gram mar-
kets was sharply’ curtailed over
the ' holiday-shortened = week ' as
practically all futures grain de-
liveries 'held 'at - celhng levels.
Some 'price relief is looked for,
however, as a result of the Ad-
mmlstratmns new . wage - price
policy and efforts of the farm bloc
to raise parity prices. Operatlons
in 'oats- were 'down  as" prices
pressed close to ‘ceilings.  Small
supplies , of - corn  were ' actively

sought and -little’ or no relief is |

expected:from imports from Ar-
gentine.  Trading in rye was er-
ratic, although' continuing: to. ac-
count for: a large percentage of
‘sales 'volume.

Rains in some areas were re-
ported of much benefitto the new
winter wheat crop. Demand. for
flour was’ very active ‘and’ mills
were being pressed for deliveries
on orders before the 80% extrac-
tion rate becomes effective. Heay-=
ier receipts of hogs cleared well at
ceiling levels.’ Trade in: cash lard
was slow. y

Cotton prices, were sensitive to
a variety of ‘influences and cov-
ered a' rather wide range last
week. Farm bloc activities and
OPA. action on price ceilings of
yarn and textiles tended to sup-
port values  after the reaction
which resulted from uncertainties

urroundmg new wage-pnce poli-
cies. " 3 Sl

Cotton consumptlon in January,
as-reported by’ the Census Bu-

‘weather.
‘declined for the week, while that

reau, totaled 811,000 bales, asl
compared with 652 000 in Decem-
ber, and 850,000 in January, 1945,
Cotton gray cloth remained” with-
drawn from. the market as mill

‘men awaited assurances of pnce

increases from the OPA,
Trading in domestic wools re-
mained extremely quiet last week,

\with  buyers still awaiting CCC

action regarding prices, ‘Demand

for- fine foreign wools continued

firm, while amounts offered were
limited, Australia announced dur-
ing the week her intention of fil-
ing 90% of wool orders from the
United States’ this season. - Wool
buying in Montevideo was report-
ed active. Noils sold -in small
quantities .at. firm prices. Top-
makers, also, were selling ‘in lim-
1ted quantltles and. ‘were accept-
ing no orders on long term deliy-
ery.. Appraisals. of domestie wool
for purchase by the. CCC: amount=
ed to 2,071,890 pounds in the week
ended Feb. 15. ' Total appraisals
for ‘the season to date: were: 340,-
122,242 pounds, as against 379-
317,130 to the same date last year.

Wholesale Food - Price. Index
Records New High' for Year-—A
;sharp rise in"the Dun & ‘Brad-
street wholesale food price index
lifted the: Feb.: 26 figure to $4.16
to equal the 25-year peak record-
ed on Nov. 27,1945, " The latest
index’ represents a gainvof 15%
above the: $4.10" level of a year
ago.;- Commodities showing " ad-
vances during the week were' rye,
cheese, " eggs,” ' sugar, potatoes,
steers' and sheep The only - de-
cline occurred in lambs, .

‘The index represents the sum
total of the price per pound of 31
foods'in general use.

“Wholesale and Retail Trade-——
The volume of retail sales for the
country-at-large .the past:‘week
was considerably above that of the
corresponding period last year but
was: comparatively | ;unchanged
from last week’s flgure Consum-
er buying was generally spotty al-
though food volume - remained
high.

Supplies were generally plentl-
ful in food*stores last week and
the volume high, The demand

sharply in ‘many areas; and some
fresh  produce such 'as tomatoes
were reported more easily avail-
able.. Poultry was abundant and
meat supplies: fair, although  oc-
casional shortages were reported
The scarcity of butter, margarine,
and vegetable oils remained acute.

Women’s: coat and: suit volume
continued high the past week but
that in men’s wear declined from
that of the week preceding. In
many cases it was reported that
heavy buying in men’s furnishings
was curtailed by some shortages.
The demand for men’s suits and
topcoats remained high. Women’s
accessories were requested  fre=
quently.’ Interest in spring appar-
el 'was undiminished while inter-
est'in winter wear reported wan-
ing with - the advent “of ‘'milder
The purchasing of furs

of sportswear: mcreased

Housewares ' were  less scarce
than during previous weeks as
limited quantities continued to ap-
pear:on the shelves. ‘Some areas
reported that “home furnishings

' were:leading other lines in sales,

Stocks continued to be too. limited
to permit any large scale house-
wares, promotions, and seasonal

sales were generally restricted to

decorative accessories., ‘Washing
machines, radios, heaters and,
electrical appliances. began to ap-
pear but the supply remained very
low. Bedroom suites and uphol-
stered: pieces' attracted much at-
tention with interest in furniture
remaining generally high.

.Retail volume for:the country
was estimated at from 11 to 15%
above . the corresponding week a
year ago. ' Regional percentage in-
creases were: New England 14 to
18, East'13 to 17, Middle West and
Southwest 10 to 14; Northwest 8
to 12, South 12 'to 15 and Pacific

for canned vegetables increased |

contmued high, almost unchanged
from the week previous and it
was above that of the correspond-
ing - week last year.. Deliveries
remained slow and back orders
accumulated in many items, while
new. order and reorder volume
continued high generally.

Department store sales on “a
country-wide basis, as taken from
the Federal Reserve Board’s index
for the week ended Feb. 23, 1946,
increased by 20% above the same
period of last year. This compared'
with an increase of 19% .jn the
preceding week.  For the four
weeks ended Feb. 23, 1946, sales
increased by 21% and for the year
to date by 16%.

Retail trade volume 'here in
New York the past week showed
considerable expansion with de-
partment store volume estimated
at about 35%:over that of last
year, . For 'the entire month of
February ' the' increase runs to:
28%. - The late arrival of Easter
this year is expected to result in
some decrease in the percentage
gain: during 'March, but for the
month  of ‘April retailers antici-
pate that new high records will be
set. . Slight declines occurred in
food sales the past week with the
shortage in .butter affecting the
sales of other items.

Pressure on-the part of buyers
in the wholesale markets for de-
liveries of spring merchandise for
sale during the next few weeks is
growing. ' "An easing in the supply
of men’s clothing is looked for
with the issuance of a new OPA

réegulation, In the furnishings line

the -situation remains very tight,
supplies of many items are much
under demand.

According to’ the Federal Re~
serve Banks index, - department
store sales in New York City for:
the weekly period to Feb. 23, 1946,
increased 28% above the same pe-
riod " last  year. This compared
with an‘increase of 18% in.the
preceding . week. -For the four
weeks ended Feb. 23, 1946, sales
rose. by 27% .and: for the year.to
date by 23%.. -

Cotton Spinning for Jan.
The Bureau of the Census an-
nounced on Feb. 21 that, accord-
ing to prehmmary flgures, 23+
800,176  cotton 'spinning spindles i
were: in place in the United States
on-Jan. 31, 1946, of which 21,-
629,882 were operated ' at ‘some
time < during’ -the month, com-
pared with 21,551,960 @in . De=
cember,: /21,605,060 in: November,
21,721,792 in- October,” 21,911,746
in September, 22,170,180  in. Au-
gust. and. 22,260,842 in ‘January,
1945, ' The aggregate number .of
active spindle hours reported- for
the: ‘month  was. 9,488,990,173, an
average < of 399 per spindle: in
place, compared with 7,732,919,-
207, an average of 325 per spindle
in place for' January,’ 1946 ‘and
9,955,968,062, an. average. of 431
per spindle 'in.place for January,
1945, . Based on an activity of 80
hours. per week, cotton spindles |
in the United States’ were oper=-
ated - during - January, 1946, at
110.7% capacity. The percent, on
the same. activity basis, was 101.5
for December, :104.6 for Novem-
ber, 105.0° for October, 111.8" for
September; 100.5. for August and
119. 7 for January, 1945

Moody s Daily
Commodily Index

Tuesday, Feb. 26, 1946
Wednesday, Feb. 27..
Thursday, Feb. 28_
Friday, March: 1._..
Saturday, March 2.
Monday, March 4_.
Tuesday, March 5

Two weeks ago, Feb.

.Month ago, Feb. 5..__.___

Year ago, March 5, 1945

1945 High, Dec. 27
Low, Jan, 24___

—---2553

265.0
252.1

Coast 6 to-10.
Wholesale volume last . week

1946 High, March 4__ S O2MLT -

- 'Low, Jan,.2
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 Weekly Goal and Goke Production Stalistics

" The total production of soft’ coal in the week ‘ended Feb. 23, 1946,

as estimated by the’ Umted States Bureau of Mines, amounted to:12,- |

610,000 net tons, an increase oi 5+5,000 tons, or '4.5%, over the pre-
ceding week. ' Output' in the corresponding week of 1945 was 11,925,~
000 tons.  From Jan. 1 to Feb, 23,1946, soft coal production amounted
to 95,374,000 net tons, an increase of 2. 1%:-when compared w1th thr.
93, 445 000 tons produced from Jan. 1'to Feb. 24, 1945. :

; Productron of Pennsylvania anthracite for the 'week ended Feb
93, 1946, as estimated by the Bureau. of Mines, was 1,137,000 ‘tons, a
decrease of 99,600 tons (8.0%) from the precedmg week, ' When com-
pared with the output in the corresponding week' of ‘1945 there was
an increase of 2,000 tons, or 0.2%.: The calendar year to date shows
an lgcrease of 10.9% when compared with the: corresponding period
of 1945.. '

The Bureau 3lso reported that the estimated productlon of bee-
luve coke in the United States for the week ended Feb. 23, 1946,
showed a decrease -of 6,200 tons when compared with the output for
the week ended Feb. 16, 1946; and was 49,000 tons less than for the
cprrespondrng week of 1945.

ESTIMATED UNITED STA’I‘ES PRODUCTION OF BITUMINOUS COAL AND LIGNITE
) (In Net Tons)

“Week Ended © . Z_7an1toDate—— |hature ‘of ‘the demands which |about 75%: 0f total fmished steel 1 U 1 :
% ) Feb. 23, - *Feb, 16, Feb, 24, ~ '1Feb, 23, TFeb.24, | John" L. Lewis will make upon |output. the. situation.. Railroad offerings
{+Bituminous coal & lignite— 11945 1946 1945 1946 1945 | ih o oal ‘ industry ‘are so:packed also .are ‘less 'than usual,.in com-

- Total, including mine fueI_._ 12,610,000 5 12,065,000 11,925, ODO‘ v95 374,000 ‘:33 445,000
Daily  average 2,102,000 - 2,011,000 *
No, of cars loaded, f.0.b 212,860 206,378

*Revised, fSubject to current a'djustment

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
(In Net Tons)

1,988,000
195,823

2,069,000
01,611,562

1,963,000
1,547,924

'which will

'say - in

| Steel Bperallons ﬁgam Up—Price Increases

Average 8.2%—Scft Coal Shutdown Possrhle

-'In the short space of three weeks, the steel industry has boosted

‘1ts mgot rate ‘almost 75 points from the strike low of 5% % of rated

capacity. " This recovery was far beyond previous estimates made by

‘|'the pre-strike lével.

'steel  officials and puts. the ‘steel mgot rate only a-few points from

“Difficulties in obtammg new:labor recruits have evaporated in

some areas and there is a definite
trend towards a rate of operations
g0 beyond the recent
highs of 83%,” according to ‘the
[ron Age,” national metal working
paper, which further goes on to
its*. 'issue ' of  today
(March 7):

These high hopes of more and
more steel production were damp-
ened somewhat this week by the
distinct possibility of a nationwide
soft coal shutdown on Apr. 2. The

with dynamite that little headway
is: expected to be made in the 10
days between the meeting of the
two. groups and the deadlme set
for the strike,

‘list’ of finished ,steel - products,

stands at 2.69516¢ a'1b. This com-
pares with a composrte price of
2.44104¢ a b, in the period ‘pre-

'vious. to ‘the price advance. This

change ‘in" “The Iron Age” index
amounts to a 9.05% " increase. The
difference between the percentage’
announced by the OPA of 8.2 and
“The Iron Age” adjustment lies in
the fact that the latter uses a:list
of steel products which comprises

At mid-week or shortly there-
after the OPA is-expected to an-
noun’ce a price increase for 'pig
iron which may amount to 75¢ a
ton, An increase was made last
October amounting to 75¢ a ton. :

| view . of:

some foundry iron. was supplled
‘| by stacks normally ‘making. steel-
makmg basie; this supply now be=
ing: w1thdrawn as’ making of basie
is resumed.- Blowing in of three
idle stacks under Civilian Produc-
tion:' ‘Administration ' plans will
offer some 'relief but. shortage is
‘expected ' to.’ continue
much- of the ‘year; ‘especially. in:

heavy demand for
foundry products. ;

‘“While steel mrlls used every

effort .during the shutdown to

take -all “scrap: offerings ' present
supply is none too large and melt-
ers’ are 'seeking: all' the ‘tonnage’
they can obtain. Idleness in many
fabricating plants: has cut supply
of industrial ‘serap to a low point

and “'eollections’ by dealers ' are .

much below normal. Some gov=
ernment scrap . is coming out: but
not in volume sufficient to relieve

mon - with' “ other: ' sources.  The
tightest squeeze.is in cast grades;
and ‘some  foundries -have.:been
forced to ‘close: for. lack of: this
material and pig iron.” -

“Tin ‘plate supply: for packmg ‘.

through:

Week Ended -—~—-—Calendar Year to Date Most' explosive: item ‘on Mr, |- n' and Steel ]
Bn b s 53;123 IPebia6/ el 24 g Peb RS LS kel 34, L Pl 11, Lewis’ list will be the one calling In;ﬂ?futfrﬁf rﬁgﬁd;;oof this \?/eei: ?ﬁrishable fO(})ld products’ during !
enn, Anthracite— s 1946 1945 937 0 | ; izi isor e summ :
#Total incl. coll, fuel 1,137,000 1,236,000 1,135,000 = 8,938,000 8,056,000 = 7,907,000 rog th& or,%rnrtzxémg I\(E'f sup&rviors announced’ that  telegraphic ' r e b ﬂ:u strl‘l?{lc‘z nftir?&mtll lmgﬁrgeg
tCommercial produc,’ 1,092, 000 1137000 1,090,000 " 8,580,000 1/ 7,734,000 - 7,512,000 | L1010 ’%‘h' nlte: 1ne-: W.or eri ports which it had received in- tx)r’x mellls . pok P Ond oug
' Beehive coke— /- } wn e fa e oo Undon. This touchy: factor, was ab]yi.ateq that the operating rate of |- re.maxing 'good. prog-.
United States. fotal 76,700 82900 125,700 665,400 835,100 . 565,700 | the ' base ‘of 'the coal shutdowns ress toward: restoring production.

+i* *Includes washery and drecge coal and coal shipped by -truck ‘from: authorlzed
operations fExcludes colliery coal 3Subject to reyision. §Rev ised.

; ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE
. - 'BY STATES, IN NET TONS ..
s (The rurrent week‘v estimates ‘are ‘based : on rallmad carloadmgs and river
shipments’ and ‘are“ subject to revision on' receipt of monthly tonnage reports from
‘ drsmct and State sources. or o! :mal -annual returns ‘from ‘the operators.)
SRl Tany s ARG \xleek Ended.

ey, 16,

tIncludes operations on the N. & W;; C. & O.; Vlrglnian K& M5 'B.C..& G

last- October when millions of tons
of coal ‘were lost to the steel and

1other industries.. It is a foregone
-| conclusion that the coal operators

will in a united front give a blunt
'NO’ to any request for organizing

| the supervisory:forces in the coal

mines." This..stand will' be made

was “busy. ‘digesting” the ' various

steel companies “having 94% of
the steel capacity of the industry
will be 78.4% of capacity for.the
week ' beginning March ‘4, com-
pared with 58.6% one week ago,
6.0% one month ago and 95.9%
one year ago. This represents’'an
increase of 19.8 points or 33.8%

duction and those already in oper-

Special attention'is being paid to = '

production: of down-last week be~

cause -of . delay: in- signing labor:

contracts... No announcement has

been made:as to reinstatement of -
export: directives:for: first "“half,:

whxcb. were suspended 'some. tlme
ago,” ‘s

and mixed gas sdles was at 1777

S e : Feb. 9, : AT ~ over the preceding week. = The
Qa?vt.?.trﬁf i Sk 3}?,40600, o] igggggili{::slybg:?genevf& bfé?gﬁ operating rate for the week begin- o
Alaska 6,000 6,000 7,000 | ; e RO | ning Mar. 4 is equivalent to 1,381,+ I i
 Arkunas and Obisbomari 85,000 e }g; 000 106,000 '-m“ir_t:}'f voal. {ope:;torts. 'betgll]n't the | 700 tons of steel ingots and ‘cast- Jan" Gas sa es H|gher s
¥ g 2 ! ith reports.indicating that the | ings,  compared: to '1,032,800° tons January sales of the gas utility
T4 Normcamma'-"-“" 1525,’333 1.55(1),’8(018 1.55;:388 UMW will attempt to keep. the on%’weekpago, 106,200 tons one |industry . totaled " '2,734.076,000'
Indiana 524,000 530,000 545,000 present %gshhtake'g{(‘)mteié’?{w"}’ltg month ago, and 1,756,500 tons one | therms, ar}ll increase gf 0.1% c%r;x-
2, 1000 | 2 normal 35 hr week, it is obvious | year pared with sales in January 1945
2:,’.‘?35&?&?&%“_“‘ oo J36.000 {ia%000 tkd?it dthe iteelhmd;ﬁ‘try“{lll face “Stegl” of Cleveland, in its|the American Gas Association re-
Kentucky-—Western_. 427,000 '427,000 ‘358,000 | 3dded costs when'the controversy | summary  of the iron “and‘steei|ported on Mar. 1, The Associa-
Maryland B4,000 81,000 36,004 ES 1Ecmally SelttlgdkASIdﬁ f}l;om this | markets, on March 4 stated in par: | tior’s new index’ number ‘of gas
Montana: (bitum. & Tignite) - "7 91,000 97,000 105.000 | LACtOT @ coal strike, whichl 1S NOW. |35 follows: utility sales stood -at' 189.9 for
New Mexico..: -4 1.23,000 25,000 33000 | Well within the realm of probabil- | — «Acceleration is* voted ins des Jaiuary (1935-1939=1 0).%
North & South Dakota dignite). 61,000 57,000 60,000 | ity, would .if it lasted more than i mand for steel products and alsc| 'Sales for the .12- moggh perlod
Pennsylvania (bituminous)_-_ 2,756,000 2,808,000 " " 2,670,000 three weeks, cause a substantial | is strongly evident in pig iron and ending Jan, 31,1946, were about
Tennessee 134000 146,000 '1ag000 | POrtion of the steel industry to|scrap, especially from steelmakers |95 987°149 600 therms, unchanged
é‘e:as(bitumlnous&llsmcev ______ 2,000 2,000 5,000 | reduce - its steel -operating rate. | who find themselves short of ma- fromii the i pom parabfe penod A ;
" - Virginia ~ : aron0 145,00 1 Coal and coke supplies are 10w | terjal for open hearths. Jéartago. j
Washington 23,000 35000 |11 the steel industry and the forc- “Steel production ‘still has far | 1 c ‘ t Fil e ]
' $West Virginia—Southern._. 2,269,000 2,050,000 | ing down ' of blast furances be-|to go'to reach prestrike levels but | Sales of manufactured a i
%vvrrmizggmia—r«ormem_ 1.3(1)8,338 © 155,000 | cause of lack of fuel would cut|another fortnight should bring xlré%x:gogaz in January rvex;etgogr-l
$Other Western States "7 i 201"83(1 sharply into steelmaking. much further improvement. More 193,200 oefrn'is‘1 (gﬁugz::nhnuaw i
"I"Total bituminbus & lignité.LL___ 12,065,000 12,500,000, | ":7"11,5857,00(‘)’ Thrs week - the. stecl; mdustry steel plants are getting into pro- 1945.-The index: of 'manufactured ;
b

80d on the B. & O.'in Kanawha, Mason, and Clay counties. iRest of stat includi
the Panhandle District and Gre’nt Minersl, and Tucker (,ountles i ne
anc Oregon. . *Less than 1,000 tons

Eleclnc Ouipul for Week Ended Mar. 2, 1946
~10.6% Below That for Same Week a Year Ago

The Edison Electric Institute; in its current weekly report, esti-

§Includes : Arizona

: mated that the  production of electricity by theelectric light and

power industry of the United States for the week: ended March 2;
1946, 'was 4,000,119,000 kwh:, which compares with 4,472,110,000 kwh.

Jin the correspondmg week a year ago, and 3,922 796 000 kwh in the
week ended Feb. 23, 1946.  The output for the week ended March 2
1946 was, 10.6%. below that of the same week in 1945, {iey

PERCENTAGE DECREASE UNDER SAME WEER LAS'I‘ YEAR e
‘Week End

price changes which were assigned
on: Mar. 1 to most of the steel
products on the steel price lists,
Price increases range from $2 to
$3 on . semifinished steels to as
high as $12 a-ton on some special-
ty items. The majority of the in-
creases, -however, were between
$4.50 and 6 a ton and the total
average -worked out. about 8.2%
for: all .products. While carbon
steel items were raised in dollars
and cents per ton, the adjustment
on alloy steel was on a percentage
basis and called for a 4% increase
in the base price and in addition
allowed a 4% increase in applica-
ble extras.

ation are increasing output at an
appreciably faster rate.. How-
ever,  some nonintegrated steel-
makers were still down last week
because of delay in srgnmg labor
contracts.

“As was the case before 'the
strike, interest is:mainly in-light
flat-rolled = products, - such: as
sheets, strip and light-gage plates:
However, bars, shapes and tubular
goods are especxally active ‘and
show ~increasing . demand.  Most
producers still are not in posmon
to ‘make firm delivery promises,
with some' leading mills refusing
to make>everi tentative commit-
ments..-This applies in:some in-

for January (1935-1939=100.0).

Manufactured . and. mixed gas
salés in the 12 months ending Jan.
31, 1946 ‘increased-1.9% over:the
same period ending in 1945 total~
ing 2,960,845,200 - therms m the
current penod

Natural« gas
0.1%.
2,426,938,800 therms a year ago.
to 2 424 882 600. this year: The As-
sociation’s natural gas sales index,

“sales . decreased

however, was 1915 for J:.:luaryb

(1935~ 1939 100.0).:

Natural gas sales approxlmated
22,326,304,400 therms :in ‘the 12
months endmg Jan. *31; 1946, a

‘in January,: falling  from .

Kx:lg;g::%rapmcal Dwislons——‘ Ma;‘c;x2 Feb. 23 Feb. 16 Feb. 9 On: ‘paper : nomntegrated steel stances where order books are full | decrease of 0.3% * compared with
Middle Atlantic. . ... s oiion 43, Ty Far 531 producers -were afforded relief | for the remainder of the year and the same period endmg last’ year.
Central Industrial 159 50,5 50,0 o4 throughabroader spread between | producers do not w15h to quote
West Central_..... 1 1.9] 3.4 1.0 "33 the price of - semifinished  and |peyond,
%‘;‘;i’;f“;}ofgi‘:fg il a2 127 “139° ' | finished steel products. Some steel | © “In general sellers of hot:and| LW]ng GOSls nlse |n
Pacific COASt_...-o oo 131 100 a7 £8.0.. |sources, however, were - of  the | cold-rolled - sheets  have little
Y ek e B s -B: e —— 2 |opinion:that since the price in-|available . for shipment': before | Ind"slnal cllies |n Dec.
.......... .3 123 11, 116 crease on semifinished ' steel:was | November and some are booked
¥lncrease, : R so low it might be more difficulf|golidly for'the year. Little, if any,|  Living costs . of .wage. earners |
] DATA FOR. RECENT WEEKS (Thousands. of xuowm.uom, to - obtain.  These 'sources ' claim | galvanized or electric sheet ton- | and lower-salaried clerical work- |
: : " "% Change .| that there would be little’ incen-|nage can 'be ‘had this year-and |ers in-industrialcities rose gen-:
Mook Endsd: 1945 1944 " under 1944 " 1943 1932 1929 | tive for producing large quantities | stainless - sheets have -tightened | erally'in December, the National
Sic. bty 3;2 ﬁgigﬁig v,—rg.g :g“.g‘“ -"1~5‘8-922~ 1,806.225 | of semifinished ‘steel. appreciably; in unpolished as well | Industrial Conference :Board .re-
Dec. 4154061 4.563.079 ' .— 9.0 4;;{?:382 -i;ﬁgi;i‘;g }:gégzggi ‘On the other hand: many Yarge | as ‘polished. - Some ‘leading -pro- | ported on Feb: 26." The Confer-
iy Dec. 4,239,376 4,616,975 < — 8.2 4,295,010 _ 1,414,710 1,637,683 | 3teel companies during ‘normal-| ducers claim they have nothing |ence: Board: found :that: the cost
A 'Dec. 3,756,942 4,225,614 '—11.0 4,337,237 . 1,619,265 1,542,000 | times need an: outlet for their|in unpolished stainless' for:ship- |of <. living - ,during. - December
i % Change 5 & .. | semifinished steel supplies and as | ment before October.: " - chmbed in 57 of 63 industrial cities
' Week Ended— 1946 1945 . under 1945 - 1944 1932 “-1929 | a result built up good trade rela- | ‘A major drawback to full steel | surveyed -each month. Two. cities
3 g 3905067 4421281 —127  4567.9%0 1602482 1733810 Lions with the smaller noninte- | production is shortage of pig iron, | showed :no change,  while slight
Jan 19_ 4145116 4688011 . o5 goa.003  1hes2er . LmGI2l)grated companies. Over the long | banked blast furnaces being slow | declines were noted in four cities.
Jan. 26 4034365 4,576,713 —11.9 4523763 1588853 1728208 | Dull it may be expected that these |to. come back: to-full ‘production. Spokane, ~Washington, . recorded
Feb. 2. 3,982,775 ‘4,538,552 . —12.2 4,524,134 - 1,578,817 1,726,161 | relationships = will. be. re-estab- | This: limits ‘the number of open |the greatest increase; with- a rise
o 3983493 4203209 116 4332730 1,545,459 1718304 |jshed, but it does appear that|hearths that.can be returned ‘to|of :1.7%, followed-by- St.. Louis
Feb. 23_ 3022796, 4473082 123 4444939 1319679 1706719 | semifinished steel will be u tight | service, . This -obstacle- is being |with an jincrease 0f0.9% -Slight
March 3 4,000,119. “4,472.110 —10.6 4,464,686 . 1538452 - 1702,570 | item*#h the near future. /| avercome ‘gradually.” Shortage ‘ofy o & ‘were shown ‘for Birming-
ﬁzﬁﬁ }g ¢ 4,446,136 (4,425,630 . 1,537,747 1,687,229 | | “Thes. Iron-Age” “finished “steel | iron ‘is felt keenly by foundries, | S mento and'
March 23 et 4409159 - 150,903 10, 262 | price: pomposite this week whick | 3specially in view of small supply.} \ham, Lansmg, acra
March 30 4,224,418 . 4,408,703 .1.465,076 . 1,633,291 reﬂects the increases on a: selected of cast scrap. Durmg the. strike ;Macon. - i e
t- P 3
* ok M e B Se o ( ) ; iy S .n 1) ,'-:ﬂ..f.\_.jq,v 1.:;',1, :«_1;,...‘,1 5% RLETG ,:__,a wt i CEEL S IR U8 aTw by
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~Trading on New! York Exchanges = -

. The | Securities. ;and: Exchange Commission ‘made | public ;on
-Feb. 27 figures showing the volume of total round-lot stock sales on
:.the New York Stock Exchange and the New York Curb Exchange and
thé' volume of round-lot stock ‘transactions for the account of-all
;members of these exchanges in the week ended Feb. 9, continuing a

..\ series. of ‘current figures being published weekly by the Commission;

', .Short; sales-are shown-separately. from other sales in these figures, '

.‘Trading.on the Stock Exchange for the. account -of members

3 ib(exqcept odd-lot dealers) during 'the: week ended Feb. 9 (in round-| .

ot ‘transactions) totaled: 2,984,370 shares, ‘which amount was 14.97%
.of -the total transactions on. the Exchange .of 9,960,270 ‘shares.” . This
compares. with ‘member trading during the week ended Feb. 2 of
14,392,181 shares, or 14.79% of the‘total trading of 14,845,670 shares. .
Ciles On.the New' York Curb_Exchange;: member trading during the
.. week: ‘ended. Feb. 9, #mounted to" 1,424,890 shares, or 15.54% of the
.total ‘'volume on: that' Exchange of 4,907,250 shares, . During the week
ended Feb. 2 trading  for the account of Curb members of 1,692,270
.'shares-was13.04% of the total trading of 6,487,675 shares. ... . ..

" “Total’ Round-Lot’

Tmnsactiom for ‘Account of Members* (Shares) °

1946

Total for Week
301,860 "
9,658,410

9,960,270

LM U0 weEK ENDED FEB. 9,
. A, Tota] Round-Lot Sales: AT
g - 8hort sales. . ‘ i o
L gOther sales s Ll il i i BRI

Y .\ ‘Total sales. 014
' @, Round-Lot Transacti or-A t
Y Except fur’ the- Odd-Lot. Acoounts
Dealers' and, Specialists: v A
1. Transactions of speclalists.in stocks in which
they are: registered— : it s :
[Total purchases
Short sales. <
X gother‘nnlu» - - Fud

Qf 3,
of 0Odd-Lot

'938.840
© 190,780
L 51,220

57 TOba) SBIBBL it L G st
3, ‘Other. transactions: injtiated .on the floor—
“Total purchases. etfddinr bl o]
2 .8hort sales.
1.'tOther sales.

942,000

136,080 - ¢
13,900
127,900

V141,800
316,005
55,050
454,505 -
509,645 ¢
1,390,925
/259,730
1,333,715

1,593,445 -

! it " Total-sales __.
~10 U8, Other transactions initiated
Pzl Total purchases. i
.. 8hort sales
; 30ther sales.

off the floor—

"7 $Other sales.

¥ ¢4 v potal sales, 14.97 -

* Total Round-Lot Stock Sales on ' the New York Curb Exchangs snd Stock
. ititin o Transactions for Account of Members* (Shares).
Bt ... WEEK ENDED FEB, 9,
* A, Total Round-Lot Sales:. . . i
X . 8hort-sgles_.. QAR
$Other.sales..

1946, :
Total for Week
69,830

4,837,420,

Total sales 4,907,250

Round-Lot Transactions: for Account of Members: '~ ~

1. ‘Transactions. of: specialists in: stocks in which . ./
~they. are registerea--— e i

“Totalpurch i

Short sales

$Other sales.

>

5
446,455
36.475
. 336,595
373,070
174,400
e gh00
Cata/65, 0
123,365

. "““Tota] sales. i
8, Other. transactions initiated on the floor—
- Total'purchases.. Y. iy
1+« Bhort-sales.:_.
... $Othes:sales /..

R b Total sales. ¢ ) Y
- 8 Other transactions initiated off the floor—. -

s’ Total purchases.

-8hort sales.
. $Other sales.

Mieayd Total sales.
4. Total— =

*Total purch

- 8hort.sales.;
$O0ther sales...

438,650

" 589,805
+ 66,5260
878,560 - -

£ Total sales ¢
0. 0dd-Lot Transaction& for Account
! Customers' short sales
§Customers’ other sales.

: 935,085
of Specialists— v

Ly
172,267
. 172,267

225,856

*The term “members” includes all regular and associate Exchange members, their
firms and their partners, including special partners, R
tIn calculating these -percentages the total of members’ purchases. and - sales is
. compared with twice the. total round-lot yolume on the Exchange for the. reason: that
the Exchange volume:includes only sales, o : -
£ tRound-lot' short’ sales ‘which- ‘are ‘exempted from restriction by the Commission’s
< rules are included with ‘“‘other sales.’! p
: §Sales;marked. ‘short“exempt’” ‘are included with “other sales.!”

! ‘I'o‘tél purch

Total sales.

 Wholesale Prices Rose 0.2 in Woek Ended
- Feh. 23, Labor Department Reports

«7 - “Primary market ‘prices continued to rise during the week ended
© : Feb, 23,-1946:with increases for both agricultural and industrial com-

- modities,” the Bureau: of Labor Statistics .of the U..S..Department: of
Labor reported-'on: Feb. 28. -The index of commodity. prices. in

" primary:-markets; ‘prepared - by the ‘Bureau, ‘rose 0.2% during the|.
.week,. said the. Bureau which . stated that ‘“at 107.4% of the 1926 |

-average;’ the ‘index "was"0.6%.apove ‘late January, ‘1946 and- 2.5%
- above'the corresponding week of last year.” . The Bureau continued!
(v Farm SProduets::and- Foods: - -Average :market. prices of :farm

products rose slightly /(0.1%) :during ‘the week as.higher .prices for
livestock -and’poultry ‘more:than offset detreases for fresh fruits and

/vegetables:-and .grains..

‘creased -with::limited:

“York.” | Quotations for ewes and weth

/ ~,r'Egg~éncifesl ncreased 'with improved :.demand. for. supplies
- GTaln, \ally

+ prices for Tye and-oats and lower’ prices for wheat.": White ‘potatoes

“-and’§weétpotdtoes-advanced- seasonally. - Average’ prices for oranges

Stock Saies on''the New 'York Stock Exchange and Round-Lot Stocl{

| Fuel and lighting materia

| Givil Engineering Construction ,Tblals

| period. - The 53%

| week and the.1945 week are; :
<[ Total U, S. Construction’.-.

Publie, Construction ..

Quotations for: good to choice. calves. ins |
: t supplies-and- live. poultry ‘was -higherin. New { "
yotationsfor ;.ewes: and iwethers:.were lower with “improved }

decreased because of large supplies of ‘smaller sizes. The group index
for farm products was 0.9% higher than four weeks ‘ago and 3.7%
above a year ago. it i
: “Th_e advances for‘ eggs together with higher prices for sugar
were pr;manly responsible for an increase of '0.3% in average prices
of foods. “Refined. sugar prices rose more: than 9% -accompanying
higher ceilings ‘'to - cover the ‘Commodity - Credit Corporation’s’ in-
creased price for the 1946 Cuban crop. - Prices of rye flour were
higher reflecting increases in ‘grain quotations. < On the average foods
were 1.4% above a month ago and 4.0% above late February, 1945.

Z:4Other Commo’d.ities-.‘P,rices of ‘wool 'rugs and furniture in-
creased, reflecting higher ceilings granted earlier by OPA to cover

higher: costs and to stimulate
lines.. A ceiling' increase  for castor. oil to: compensate for higher
import: costs ‘of castor beans was followed by:price advance of more
than'9%. . Prices of ‘red’ cedar. shingles were higher, There were
further competitive price reductions for gasoline; . The index for all
commodities  other than' farm products and foods' was 0.2% higher

il;)irg”late January, 1946 and 1.8% above the corresponding week of

The Labor

Department included. the foﬁowing notation in“its
reporty. it g )

are those charged by manufacturers or producers or are those pre-
vailing. on commodity exchanges. . The weekly 'index’ is  calculated
from one-day-a-week prices.
to ‘week changes and should not be: compared directly with the
monthly index. i LRI E A N ;
The following tables show (1) indexes for the past three weeks,
for Jan. 26, 1946 and Feb. 24, 1945, and (2) percentage ‘changes ‘in

| subgroup indexes from Feb. 16, 1946 to Feb. 23,:1946,

WHOLESALE. PRICES FOR WEEK ENDED FEB. 23, 1946
(1926 =100) :

(Indexes for the last eight weeks are preliminary)

X iy 3 - Percentage changes tc

i " Feb. 23, 1946 from—

2-16 = 1-26 1 2-24
1946 1946 1945
+0.27 0.6 2.5

I 2-24
1945 -
104.8

1-26
1345
106.8

129,9:
106.8
119.4
10110
85.4

2-9
1946
107.1°

130.4
01071
products.._. 5 11:::120.0 -
$E5203 01 101011
: 85,8.
105.8
119.9
96.0
106.8
953
119.3
97.5. ¢
103.2

2-16
1946
107.2

1310

Commodity group—. -

All commodities

Farm products.
Foods
Hides and, leather

3
=}
T

COOHDOOODO OO

+0.9
v 104

+
o
a

5
w

F
o
&

3

Metal and metel products_
Building, materials________ i
Chemicals ‘and allied ‘products...
Housefurnishings goods. 1
Miscellaneous commadities . ...
Raw. materials._____ .
Semi-manufactured articles
‘Manufactured products oL L. .
All commodities other than farm
products 5 10; +101.9 +0.2:
411 commodities other than farm: & i ¢ .
- products: and  foods. S 10L1 101.1°°100.9.° 99.3.° ' 0

©/ ' PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM
by * FEB. 16,/1946' TO FEB, 23, 1946 = 5. -
. Increases ' . o

2.2 Livestcek ‘and poultry.
- 1.2 Oils and fats-

i, 1.1 Lumber
Drugs and pharmaceuticals

. Decreases 3

1,5 'Other farm products
0.3 Grains' Z._._ 2

[T R

ELEE
LI L0 DO N N OB
AR LR M M O

$
o
»N
e
=

1%
N
ot

Other. foods. .
Furniture
(Furnishings

95,876,000 for Woek
»Pvrivate:Constrructipn $69,969,000 at Five-Year High

Civil engineering construction  volume in continental : United

‘| states totals $96,876,000. for .the week ending Feb,: 28,1946, as: re--

ported to “Engineering News-Record.”
highest reported this:year and is 88%
149% above the week last year and 56% greater than the previous
four-week moving average. = The report issued on Feb. 28 added: .
Private construction this week, $69,969,000, hit a five-year high

This volume is the second-

‘fand is: topped only by the $77,000,000 reported for the week - of

Oct.. 31;:.1940; it ‘is also: 101% greater than last week and 1,015%
greater than the 1945 week. State and municipal construction for the
week is 44% greater than last week and 895% above the week last
year. Public construction this week is 61% over last week but: drops
18% below the 1945 week. Federal construction for the week is
92% greater than last week but drops 63% below the week last year,
.. Total cumulative engineering construction volume for the nine-
week period of 1946, $593,302,000 is 152% greater than the $236,691,-
000 reported’ for the'same period of 1945. On a cumulative basis,
private: construction in 1946 totals $406,093,000, 504% above the 1945
drop ‘in federal work‘is 'more than offset by the
371% gain this year over last: by State and municipal ‘construction
resulting in a 12% increase in public construction. #
Civil engineering construetion volume ‘for the current: week, last

Feb. 28,1946 Feb. 21,1946 Mar. 1, 1945
.- $96,876,000  $51,564,000 $38,982.000
169,969,000 - 34,898,000 - 6,276,000
:26,907,000 16,666,000 32,706,000
+115,457,000 . 10,702,000 . -1,553,000

11,450,000 '+ 5,964,000 31,153,000
.In the classified construction ‘groups; seven of the nine classes
recorded gains this week ‘over last week as follows:: sewerage, in-

Private- Construetion ...

State-and ‘Municipal..._
- Federal

) { dustrial: buildings; commercial buildings, public. buildings, earthwork
.and - drainage; highways and - unclassified. ' Six of ‘the "nine  classes.

recorded gains this week over.the week ‘last year:as follows: Water=
works, sewerage, industrial -buildings, commercial buildings; earth-
work and drainage and unclassified, . 0. SR T

s ey 53 L NEWTGARITAL: il i Ui e e
- - New" capital -for 'construction: purposes ‘this ‘week ‘totals' $7,046;

-000-and- is made up ‘of $6,546,000 in’ State and, municipal bond sales:
raged’ fractionally. higher with increased | C )

and$500,000in’ corporate security ‘issues.. The.new financing for -the

week brings the 1946 cumulative total.to $301,653,000, 53% above the
$197,544,000 reported for:the corresponding peripd in 1945,

production of low and medium priced

: The Bureau of Labor Statistics whblesale price data, for the most’
*..| part, represent prices in primary markets; In general, the prices

It is designed as an indicator of week

S : v < 1]

NYSE Odd-Lot Trading

The  Securities: and  Exchange
Commission made public on Feb.
27, a summary for the week ended
Feb. 16 of complete figures show-
ing - the daily - volume' of stock
transactions ' for ' odd-lot account
of all odd-lot dealers and special-
ists who ‘handled odd lots on the
New: York Stock Exchange, con-
tinuing a series of current figures
being 'published by the Commis-
sion.” The figures'are based upon
reports filed with the Commission
by the odd-lot: dealers and spe-
cialists.” -~ : o ‘
:3TOCK. TRANSACTIONS FOR THE ODI
" LOT ACCOUNT OF ODD-LOT DEALER}'

AND BPFCIALISTS ON-THE N. Y. ..
STOCK  EXCHANGE :
Week Ended Feb. 16, 1946
0dd-Lot Sales by Dealerg—. .-
(Customers’ purchases)
Number of ‘Orders .
Number . of Shares —
Dollar . Value.
0Odd-Lot Purchases by Dealers—
(Customers’ sales) 3
.Number of Orders:
Customers’ short sales_... .
" *Customers" other sales....

Total
. -For Wee)
47,956
~ 1,365,745
$56,736,121

ac
29,22
Customers' total
Number of ‘Shares: e
Customers' short_sales.... = . . 3,34F
*Customers’: other’ sales ... .. 859,331

sales..o. 29,3243

" 862,6%C
'$37,544,59¢

Customers' total sales.._..
“Dollar value. S
Round-Lot Sales by Dealers—
Number of Shares: ;
i BNOYE: SRS o s i i L SR Ty
1Other- sales ... 107,69C
Total sales 0,20
Round-Lot Purchases by Dealers—
- Number: of -shares._._.......0 7 ' 593,74C

*Sales ‘market -*‘short  exempt'' are'-re
ported with “*‘ather sales,” S B
1Sales to offset customers’ odd-lot order
wnd sales to liquidate a long position whic:
Is-less. than'a round, lot are reported wit:
‘other: sales.”; . dand

Result of Treasury

~ Bill Offering
The  Secretary of ‘the Treasur::

announced -on March 4 that th;

above the previous week'

| President. . !
" |'with the ‘New York Stock Ex- "
‘change “for over' 21 years.- Prior
‘to his- appointment ‘as‘Acting Di-

tenders for $1,300,000,000 or thert:
about ' of 91-day' Treasury bills 1.

 |'be dated March 7 and to matur:

June 6, which  were offered “or
March 1, were opened at the Fed-
eral Reserve:Banks on March 4.5
Total applied for, $2,013,988,000
Total ~ accepted; - $1,308,017,00¢
(includes $47,772,000 entered ‘on &

| fixed price basis at.99.905 and ac- .

cepted in full), . : ke
Average price, 99.9054-; equiv~
alent .rate of. discount. approxi
mately 0.375% per annum, . .
Range of accepted competitive
bidss i i N S
High, 99.913; equivalent rate of
discount  ‘approximately’  0.344%
per annum, :
Low, 99.505; equivalent rate of .
discount ' ‘approximately ' 0.376%
per annum, -
“(61% of the amount bid for at
the low price was accepted.) B
.- 'There was a maturity of a sim-
ilar issue of bills on March 7 in
the amount :of $1,303,477,000.

West Director of
Stock List Dept.

“Emil Schram,”President of the
New - York: Stock: Exchange, an-
nounced on Feb. 28 that Phillip
L. West ‘had = been' appointed
Director of the Exchange's: De-
partment of Stock List. Mr, West
has been Acting Director: for the
past five: years, during the ab=
sence of his predecessor, Colonel

John 'HaskKell, ‘who 'was. servinge. ,
| with the U. S. Army abroad.. As<

Vice. President, Col, Haskell . will,

‘exercise: general ‘supervision over

the Department of Stock List, the
foreign activities of the Exchange,

and will carry. out other duties as
may -be' assigned -to him- by the -
Mr. West. has been -

rector’ in. 1940,. Mr. West was

'Chief  Statistician '.of- the . Exx

change’s: ‘Department~ of ' ‘Stock

pitized for ERASER
b://fraser.stlouisfed.org/
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~ Daily Average Crude Oil Production for Week
Ended Feb. 23, 1946 Increased 3,700 Barrels

~" The American Petroleum Institute estimates that the daily. aver-
age gross crude oil production for the week ended Feb. 23, 1946, was
4,713,650 barrels, an increase of 3,700 barrels per day over the pre-
ceding ' week and 283,650 barrels in excess of the daily average fig-,
ure of 4,430,000 barrels estimated” by -the United States Bureau of
Mines as. the requirements for the month of February, 1946. The
current figure, however,. was 64,320 barrels per: day. less than the
output in the week ended Feb. 24, 1945. Daily production for the four
weeks ended Feb. 23, 1946 averaged. 4,680,850 barrels. Further details
as reported by the Institute follow: G R et
Reports - received - from refining . companies '1nd1cate; that the
industry as a whole ran to stills on a Bureau of Mines basis approxi-
mately 4,595,000 barrels of .crude oil daily and produced 13,175,000
barrels of gasoline; - 2,437,000 barrels of kerosine; 5,728,000 barrpls
of distillate fuel, and 7,913,000 barrels of residual fuel oil during
the week ended Feb. 23,.1946; and had in storage at the gnd of that
week 104,709,000 barrels of finished ‘and unfinished gasoline; 8,419,~
000 barrels of kerosine; 25,898,000 barrels of distillate fuel, and 39,-
290,000 barrels of residual fuel oil, i 4 : : :
. DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)

s . State - Actual Production :

*B, of M. Allow- - Week Change 4 Weeks Week

Calculated ables . Ended from Ended Ended
‘Requirements -/ Begin. Feb. 23, Previous Feb..23, Feb, 24,

y February - Feb. 1 1946 ‘Week 1946 /1945
________ 368,000 388,000 - 390,050 +. 600 ..389,000 368,500
glz:l:sl?smf-:_ 254,000 - .- 249,400 263,650 — 6,000 247,400 272,850
Nebraska /800 i 7850 4. 100 800 950
nhandle Texas __. 81,000 ¢ L. %81,000 ¢ 188,000
Ir;?)xrl:]ha ’g:mse--_ 157,600 FaaEk 156,400 148,800
West Texas .- 503,300 L_.-.500,150 | +464,300
East Central Texas.. 146,200 145,300 144,200
East Texas —-iiizm== 321,000 320,750 392,000
Southwest Texas ok 356,150 ERAR 351,600 347,000
Coastal Texas aiwa—s 544,000 w0 530,950 562,100
" Total TeXas —ea-=m 1,890,000 12,126,504 ' 2,109,250 ool 2,091,150 2,146,400
North Louisiana - 82,000 + 2,800 80,150 68,800
Coastal Louisiana -~ 288,850 S 288,850 294,800
Total Louisiana ... 368,000 412,515 370,850 +- 2,800 369,000 363,600
Arkansas 174,000 79,603 7,500 el 17,350 82,100
- Mississippi 49,000 % 52,850 ¢ . — 2,250 54,950 51,450

Alabama 11600 1,050 + 50 900 250 )7

Florida S 100 LR -1 100 50
Tllinois 198,000 211,000 + 2,650 211,200 . 205,950
Indiana 13,000 17,100 + 850 16,250 12,700

Eastern: ’ : T
(Not_incl, T, Ind. : i
“ U Ky.) 61,200 61,300 — 2,600 62,450 61,250
Kentuck: 29,000 30,400 (450 30,450 32,100
Michigan : 46,000 - 45,300 4+ 3,200 44,000 44,500
‘Wyoming 94,000 104,000 + . 600 100,750 100,750
Montana 20,400 £ 19,100 ¢ + 50 . 19,100 19,700
Colorado 24,000 i it 24,450 7 4 400 23,450 -9,450
NeW ., MeKICO, - tisvpmm. . +.96,000.: 2104,000. 98,450 R 98,400 . 103,950
Total East of Calif.  3,586,000. * % 3,867,250 + 1,000 3,836,700 . 3,876,470
California ... cosae= 844,000 - §823,700 846,400 + 2,700 844,150 901,500
“Total United States - 4,430,000 © 4,713,650 ++3,700 4,680,850 4,777,970

“These -are Bureau ‘of "Mines -calculations of the requirements of domestic crude
oil'(after deductions of condensate and natural gas derivatives) based upon certain
premises outlined in -its detailed forecast for the month of February. -As requirements
may -be supplied either ‘from stocks or from new production, contemplated withhdrawals
from crude .oil inventories must be deducted from. the Bureau's estimated requirements
to .determine the -amount of new crudeto.be produced.’ 'In some areas.the weekly
estimates do, however, include small ‘but indeterminate amounts of condensate which
is ‘mixed with crude oil in the field. : ’

. “Oklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. Feh.. 20, 1946.
4This ‘is the net basic .allowabl¢ as of Feb. 1 calculated ‘on a 28-day basis and
ncludes shutdowns end . exemptions for: the entire month. = 'With:the exception of
several ‘fields ‘which were exempted -entirely and ‘of certain ‘other fields for which

~" " 'shutdowns were ordered for from -4 to-9 .days; the entire state was ordered’ shuf down
for 4 days, no -definite dates during the month being specified; operators only being
required 'to. shut down as®best-suits their operating schedules or -labor needed to
operate leases, a total equivalent to.4 days shutdown time during the calendar month.

.- §Recommendation of Conservation Committee of California Oil Producers.

"CRUDE RUNS TO STILLS; PRODUCTION OF: GASOLINE; STOCKSIOF FINISHED
AND UNFINISHED GASOLINE, KEROSINE, GAS OIL AND DISTILLATE FUEL
AND RESIDUAL FUEL OIL,: WEEK ENDED FEB. 23, 1946
/" (Figures in thousands of barrels of 42 gallons each)

Figures' in’ this section include reported tota!s plus an
estimate of unreportéd amounts and are therefore on a
¢ Bureau of Mines basif——————
] ; - §Gasoline {Finish’d tStks, of §Stks,
% Daily. Crude Rung - Produc'n :

and  iStocks = .GasQil of
Refin'g - to Stills at'Ref. ' Unfin. of & Dist. Resid.
! § Capac.  Dally % Op-. Inc.’Nat. Gasoline = Kero- Fuel . .. Fuel
District— Report'g - Av. erated Blended Stocks . sine 0il 0il
East Coast-._-aa e 199,87 78T 5 100.8 1,583 23,373 3,448 7,632 -6,446
Appalachian~ ¢
District No. 1___.._. . 76.8 93 :63.7 285 2,819 - 133 442 296
District No, 2.c._-. - 8L.2 57 - 114.0 195-:,41,199%73 18 f B3 287
Ind., 11, Ky.oo—= e 87,2728 5 84.9 2,456 23,122 1,197 3,206 3,159
Okla., Kan., Mo 78,3 394 . .84.9 1,429 10,006 295 1,333 1,047
Inland Texas 59.8 197 :59.7 790 3,096 236 280 578
Texas Gulf Coast.-—- . .89.3 1,135 . 91.8 3,364 16.014 1.477 . 4.456° 4370
Louisiana Gulf Coast-' -96.8 303 :116.5 679 4,751 814 1,546 1,171
‘No. La. & Arkansas.. '55.9 58 46.0 167 2,002 147 423 216
Rocky Mountain— J
District No, 3-omen = 17.1 127923 39 107 220 27 30
District No. 4———. 172.1 7101 ‘' 63.5 371 2,207 , - 90 356 636
i Californig —————veee- 865 720 4.5 1,817 7 16,013 544" 6,214 . 21,048
{ 3
¥ ‘Total U, 8. B..of M. x ;
g basis Feb, 23, 1946 ~85.7 4,595 ~85.0 13,175 *104,709 8,419 . 25,808 39,290
: ‘Total U..8.B. of M. [
§ Basis Feb. 16, 1946 - 85.7 4,643 85.9 14,002 105,233 8,436 °© 27,273 < .40,036
;"x»:" TU. 8. B. of M. basis ~ '
i Feb. 24, 1945 cenm 4,846 15,785 196,448 7,276 27,672, 46,711

: “ sIncludes ‘unfinished “gascline: stocks of 8,626,000 barrels. . tIncludes unfinished
.gasoline stocks 'of 112,190,000 barrels. 1Stocks at refineries, at 'bulk terminals, in

_transit and in pipe lines. §Not -including 2,437,000 barrels of kerosine, 5,728,000
barrels of.gas oil and distillate fuel oil and 7,913,000 barrels of residual fuel oil pro-
Quced' during ‘the week ended Feh..23, 1946, which compares with 2,285,000 barrels,
5,776,000 barrels and 8,813,900 barrels, respectively, .in the preceding week and 1,655,000
barrels, 5,152,000 barrels and 9,253,000 barrels, respectively, in the week ended Feh.
24, 1945. ,

. NOTE—War Emergency. Pipe Lines, Inc., from whom we had been receiving reports
on product inventories connected with -operation of these lines, ceased operations .as
such -as of Jan, 31, last, and was turned over to the Office of Defense Supplies Corp.
At that time 1,415,000 barrels of gasoline were still in their custody: (East Coast,
1326,000; Appalachian No. .1, 255,000; Indiana, Illinois, Kentucky, 520,000; Texas Gulf,
314,000 ‘barrels.) We have since been trying to arrange with Defense Supplies Corp.
for reports covering these inventories until they were disposed of, but without success.
We ave therefore eliminating these amounts from our gasoline inventory ‘figures
beginning this week.
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National Fertilizer. Association and

ing week. A month ago the index
139.8, all based on the 1935-1939 a
report added: ; )

lower quotations for -oranges.

of higher rye quotations.

advanced: ‘in the preceding week

‘ N;ﬂional Fertilizer Associalion f Commodiiy
" Price Index Declines = . -

The 'vireekly wholesale commodity price:index. compiled by.

all sharing in the advance.

prices for cattle, lambs, sheep, poultry
advanced for the sixth' consecutive week. All other groups of the
composite index remained unchanged.

During ‘the week ‘2 price series in' the index declined and 10

e The
made public on ‘March 4, declined

for the week ended March 2, 1946 to'141.9 from 142.1.in the ‘preced-

‘stood at 1420, and a year ago at
verage as 100, ' The ‘Association’s

' The fuel index showed the most significant recession’ during the
latest week resulting from a further decline in gasoline prices. - The
food index also: declined somewhat; among the prices ‘that went up
were potatoes and dressed fowl but these were more than ‘offset by
The food index is at. its lowest point
since August, 1944. The farm products group index advanced with
‘its three component groups .
reached a 22-year peak. The grain index advanced slightly because
The livestock index advanced with higher

Cotton prices

and eggs.  The textile index

6 declined and 5 advanced; in

sIndexes on 1926-1928 base’ were: Marc
March 3, 1945,.108.9. . : :

b 2.-1946, 110.5; Feb. 23,-1946; 110.7, and

Co. halted operations on Feb. 25 at
lead refineries, disrupting business

in doubt as the week ended, business

| Non-Ferrous V;Melal_'sé‘illormal’Trad'e*in Copper
“and Lead Disrupted — Quicksilver Unsetiled

“E. & M., J. Metal and Mineral Markets,” in'its :
stated: “A strike. at '16. plants-of the “American Smelting & Refining

issue of Feb. 28

that company’s major copper and
throughout the non-ferrous metals

industry, = With the status of other plants identified with the industry

was reduced to metal actually

available for shipment. In the case
of A. S. & R., negotiations broke
down because-of a demand by CIO
officials that bargaining in the fu-
ture should be conducted on: a
nationwide basis instead ‘of plant-
by-plant. :OPA ' last week estab~
lished - specific’ maximum  prices
for metals in the platinum group.
Electrolytic manganese. was re-
duced 2c. per pound. Quicksilver
declined $1 per flask.” The publi-
cation further went on to say in
part as follows: A

Copper ;i
With additional shutdowns
threatening in:the industry, cop-
per producers last week were even
more cautious about offering metal
than in the preceding week. Ad-
vices from Washington to the ef-
fect that the brass mills may be
granted . price  relief to -offset
higher costs were viewed as a fa-
vorable development in an other-
wise disturbed market. i

\The price situation in foreign
copper is ' generally regarded as
firm. A decision has not yet been
reached in reference to the price
that the: Government will pay .on
purchases in Latin America in the
first half of 1946. ; {
" The fabricating ‘ division of the
copper industry consumed 100,213
tons of refined copper during Jan-
uary,- which ‘compares - with 95,
887 tons in December and 153,904
tons in January a year ago. Stocks
in the hands of fabricators atthe
end of January. totaled 389,157
tons, ‘which compares: with: 375,-
618 tons .a month previous and
326,031 tons a year .ago. -

Lead

' With production down because
of strikes, sellers"offered lead
sparingly. To make matters worse,
the Government’s stockpile of lead
is virtually .down :to the minimum.

.of foreign metal during March 1o

(now 42,000 tons), and consumers
may not. obtain- more than 15,000

supplement supplies:obtained
from domestic sources. They asked
for 34,500. tons of foreign metal.

The strike in: Mexico has been
settled -so’ far ‘as major properties
are concerned, and production’ of
lead ‘should  get back 'to about
normal in that country by the
middle of March. . <

Sales' of lead in the domestic
market 'last week totaled 2,268
tons. HE
Domestic.  refineries  produced
51,054 tons of lead in January,
which compares with 45,399 tons
in December and 49,099 tons in
January last year, the American
Bureau « of -Metal Statistics re-
ports. Shipments in January to-
taled 44,806, against 44,304 tons in
the preceding month. Stocks in-
creased from 45,682 tons (revised)
at the end of December to 51,929
tons at the end of January,

The latest report on production
of refined lead by domestic refin-
eries differs from previous reports
in its separation of secondary lead
from “secondary and foreign.” The
heading “primary’ now comprises

refined lead produced ‘in the’

United States from both. domestic
and foreign are.. The tonnage:of
secondary 'lead produced:at. pri-
mary plants is obviously far short
of the production of secondary
lead, '~ bobry Sl A

The figures for December and
January, in tons, ‘are summarized
as follows: . . : 3 .

. i e Zlan. Dec. -
Stock at beginning.... 45,682 . . 42,671 ‘ i e ?
Production: g g o i

Primary. i 49,795 38,298 Called Treas.ury Bon..ds;

Secondery £i-ntonas 31,259 17,101 | Secretary of the Treasury Vin-

Totals il il 51,054 - 45399-| SO1 announced on February 18
Shipments - 44806 44304 | that the Treasury Bonds of-1946-
Stock mt end-__... *'51,929 - 45,682 1956, in the amount of. $489,080,-

| #Revised.. jProduction from foreign ore
and. secondary material treated by primary

refiners- - and .-some

secondary - refiners.
$Secondary-.only. - § j

Zine -

. A fair. yolume of -business: was:

placed -in - zin¢ - during . the- last

v - Stocksof :5lab’zine in the ha

| week.. . Galyahizegs . face -,'h_ighér, )
‘| 'costs because of thé scheduled rise *

in steel prices and wages.

of the Office of Metals Reserve on

The Government also holds 344.-
464 tons of :zinc contained in ore,
concentrates; and .in process. '

Tin g

Metals Reserve’s stockpile of
tin as of Jan. 31, 1946, contained
23,331 long tons in’the. form .of
metal and 32,685 tons in ore and
concentrate. R

Forward quotations, in cents per
pound, were nominally as follows:

not his base period prices were’
lower.” Salelia {
—~Per Troy Oz.—

(n) “Ingols, bars, sheets, plates, or:wire

granules. y v

At present, the available supply
of metals: in" the platinum. group

observes. =
Manganese .

The price -of ‘electrolytic man-
ganese was reduced 2c. per pound,
effective March 1, establishing the
carload ' quotation :at . 32c.  per
pound, f.0.b. ‘Knoxville,  Tenn.,
with freight allowed east of Mis~
sissippi River. points. Hydrogen=-.

of 1%e. per pound. e
Manganese ore  dquotations at:

from 5c. to 10c. per long-ton unit,’

i Quic‘ksilveil
With not much business  stir-;

anxious to take on forward busi~:
ness, and the: price situatiornr was:

week, quotations showing a range’
of $102 to $104 per flask, or $1 per

pean producers in this market. 7. |

; Silver :

The industry is wondering
whethet the strong stand on prices
now assumed by OPA will tend
to stabilize silver at curent levels.,

London quotes 44d.

100,- which have been called for
| and the Treasury Notes of .Series
‘640,500, which "will mature on’

March 15, 1946, will be redeemed
.in .cash. N S

: { ; B
Platinum: . (a)-.. $35.00 - $34.00
Palladivm (8) .- 24,00 23.00
Rutheénium (b 33.00 34,00
Rhodivm  (b) .- £125.00 123.00
Tridiun” (b) ~.165.00 163.00..

.:50.00 49.00"

not Jess than cne-eighth ineh-thick; spongev:
{b) Powder, sponge, and excepting osmium,

is exceeded by the demand,»QPA‘

free metal commands a premium:

and perhaps more; ey

‘g, little  easier  during ‘the’ last:

flask lower than in the preceding;
week. Tt now appears that at least:

six “agents” represent the Euro-;

The New York Official for foreign:
silver - was . unchanged: at 703%e.:"

redemption- en March. 15,” 1946, .
A-1946, in the amount of $1,290,~

Wi

Jan, 31,1946, by grades: i
i) 5 2 Tons -y |
Special high grade 12,893
Regular high grade 4167,230
Prime Western, ... < 08,450
Brags special - ol 16,647
Intermediate /2t il s LR TS 15,502
Totaliciiiriras i s nog

3 " March April May:
the second preceding week 3 declined and 7 advanced. Feb, 52,000 sz.looo 5‘2‘850
Feb. e HOMAAY = ® /T3S
WEEKLY WHOLESALE COMMODITY PRICE INDEX Feb.’ 52.000 52‘ooyo 52.000
Compiled by The National Fertilizer - Association ; Feb. 52,000 52.000 52.000
: 1935-1939=100* : Peb. 52.000 . 52,000 '52.000
‘% ‘I{Vate;tPrgged'l(ng M:nth Y;ar Peb. <~ 52.000 52.000. . .52.000
£ach Grou e ee eel g0 - 20 - g R LN
Beara o the Group Msr. 2, Peb. 33, Feb. 20 Mar: £ tglluiizesse, or 99% Sn’ continued
'otal Index 19 i at ol. c. per &
2 408 Foods. 140.5 1411 14;.2 ; ber, poun
Fats and OllScoooootibdimdmmman - 1466 1466 1453
Cottonseed Ofl : 163.1 1631 1631 'Platinum Metals Sl
23.0 . Farm Products 172.0 éss.e 165.3 Effective Feb, 25, OPA estab-
Spus Fice 2391 2072 | lished specific ceiling prices on
Livestock 1598 1572 1s9.4 | platinum apd platinum metals ‘to
11.3 Fuels izg.g iggg igg.a do away with any confusion: that
10.8 Miscellaneous commodities. . iocios 33. : 4 I may exist among various classes
i il 162.0 160.0  156.1 : 5
8. exle 1102 1302 1oa7 .| of sellers:. Column “A” lists the
6.1 Building materials }g}lg :g% iggi ceiling  prices on metals in the
1.3 .Chemicals-and ‘drugs. cimmin cmmes 8 g .4 | platin he
'3 Tertilizer materialsor oo o oooer 1182 1155 (2isS7| platinum s group ; csegarciens ok
3 Festilizers ‘ 1198 194 1195 | whether or not former base period
3 Farm machinery. 105.2 1052 1loag | prices were higher.” Column ‘B’
—_— : : A Rucigs s 1| i lists prices which’ any seller may
3 combined ¥ (
100.0 All groups ne (1419 142170 142,000 1398 | oharge!“regardless of whether or

present are largely nominal, with
reports currentrin the market that.
published: prices may: be shaded:

ring, some sellers appeared more:.

hdg
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Reveniue Frelghl Car Loadings Durmg Week |
~ Ended Feh. 23, 1946 Increased 16,227 Cars

" Loading of ‘revenue freight for the week ended Feb, 23, 1946

. totaled 723,281 cars,

the Association of American Rallro,ads an-

. nounced on Feb. 28. -« This was a decrease below:the ‘corresponding
+week of 1945. of 49, 115 cars,.or 6.4% and a decrease below the same
week in 1944 of 57, 703 cars or;7.4%.

“Loading ‘of revenue freight for: the week: of Feb. 23, 1ncreased

16 227 cars or 2.3% above the preceding week.

Miscellaneous freight loading .totaled 302,479 cars, an increase of
15,049 cars above .the preceding: week, but a decrease of 79 437 cars

below the ‘corresponding week-in 1945, . |
£ Loading of ; merchandise ,less than carload lot frerght totaled
113 883 cars, a decrease of 4, 449 cars below the precedmg week, but

"an increase of 12,250 cars above the corresponding week in 1945.

Coal loading 'amounted to 184,186 cars, an increase of 2,346 cars
.'above the preceding week, and .an increase .of 13,832 ‘cars above the

,correspondmg week in 1945

..Grain and grain products loading totaled 51 720 cars, a decrease
of 123_cars below the preceding week but an,mcrease of 11,255 cars

+i'above the corresponding ‘week in 1945,

In the ‘Western Districts

~alone, grain. and .grain products loading for .the week of Feb. 23
+ totaled 34 401. cars, an increase’ of 35 cars above the preceding week
“and an’increase of 8,823 cars above' the correspondmg week in 1945,

Livestock loadlng amounted to 17,223 cars, a ‘decrease of 857
cars below. the precedmg week: but-an increase of 4,331 cars above
the: conespondmg week in 1945 In the Westem Distriets ‘'alone

loading ‘of livestock for the week of Feb.. 23 totaled 13,165 cars, a.

decreace of 8917 cars below the preceding week, ‘but -an mcrease of
3 783 cars-above the corresponding week in 1945

the correepondmg week in 1945,
:Ore loading ‘amounted to: 7,288 cars, an mcrease of 1,876 cars
above the preceding week buf.a’ decrease of 4903 cars. below. the

; correspondmg week 'in  1945.

-Coke’ loading amounted to 8, 852 cars, an ‘increase of 1, 053 cars
above the preceding week, but a decrease of 6,627 cars below the

correspondlng ‘week “in " 1945.

. All districts: reported decreases- compared w1th the correspond-
ing week in 1945 except.the Poeahontas, Southern and Northwestern,
_' and all reported ‘decreases.compared thh 1944 except the Pocahon—

tas Southern and Centralwestern.

4 weeks of Janunry.._
. “Week ‘of February’ 2.
«.*Week of February::
... Week'of- February- 164
* Week of February 23

e 'l‘ofal

19467
2,883,620

723,135

713,240
707,043 ¢
+n123,281

1945 4%

3,003,655
139,556
755,832
84,703
772,396

1944 ¢

3,158,700

805,714

“ 793,181

774,237
780,984

Rallroads

Routhern District—
Alabama, Tennessee & Northern.
Atl. & W. P.—W. R. R, of Ala,....
Atlanta, Birmingham & Coast
Atlantic Coast Line.
Central of Georgia.
Charleston & Western Carolina.
Clinchfield
Columbus & Greenville
Durham & Southern.
Florida East Coast.

Georgla.
Georgla & Florida-iae . o
Gulf, Mobile & Ohio...
Ilinois Central Systera_.
Louisville & Nashvi}le_...
Macon, Dublin & Savanna)
M Central.
Nashville; Chatt: & St. L,
Norfolk Southern...____.____..__ -

d t Northern
Rlchmond Fred. & Potomnc._...-__-..
‘aeaboard Afr Line.

thern System

Ceniral.

wmzton Balem Bouthbound

e o et e s

1946

t
15,721

Total Loads
Recelved from
Connections
1946 1945

222 ;360
1,968 12,490
1

10,596 14,672
4,517 . 5744
1,575 1,873
3,616 3,676
327 304
759 729
1,649 1,663
154 1
2,179
857
+49.943 ,
14,732
9,549,

: Total .
Revenue Freight Loaded *
1945 1944
378 265
864 812
| 719
15,513 14,189
3,742 3,870
371

352
1,762
225

449
904

1,645
264
139

3,200

31

1,054
528

4,125

28,501
24,390
190

3,403
941
377
423

10,866
'22,147
759
138

L1157
3,768
35
811
. 398
4,388
27,828
26,619
190
381
3,340
839
463
400
10,404
23,905
664

131 1,018

Total

127,534 123,965 . 109,377

Northwestern District—

Chicago & North Western

Chicago Great Western__..

-Chicago, Milw., St. P. & Pac,

‘Chicago, 8t. Paul Minn, & Omahn-_..

Duluth, Missabe & Iron Range...

Duluth, South Shore & Atlautlc-._..._ :

‘Elgin, Jollet & Eastern_...._ . .

Ft. Dodge, Des Moines & South,

:Great Northern

Green Bay & Western_._______._ e

Lnke Buperlor & Ishpemlnz__-......._-..
& St. Louis.

—

3 < Mlnn,. St. Paul & 8, 8. M S A
:Forest: products loading ‘totaled 37,650 cars;. an increase of 1332‘ 3

“cars above the rprecedmg week, and ‘an’ mcrease of 184 cars above |

Northern Pacific
ki Inter: tional

‘Spokane, Portland & Seattle ...

15,507
2,765
20,303
3,542
1,342
818
8,839
377
11,699
490
303
2,110
4,998
110,287
109
2,325

3,745
5,140
427

2,463 2,543

Total

18,617 /85,814 63,554

.Central Western District—

; Atch Top. & Santa Fe System.._......

m ham & Garfield

Chicago, Burlingfon & Quincy...._._.
Chicago & Illinois Midland__ ...
Chicago, Rock Island & Pnciﬂc__.--._.
Chieago & Eastern Illinois....... 1
Colorado & Southern

Denver & Rio Grande Western__._.___
.Denyer & Salt Lake.

Fort Worth & Denver City._..

Mlinois Terminal A
Missouri-Illinois

C)=.
Toledo, Peoria & Western. .. ... ..
gnton Pacific system,...__,_._,__...-_.‘
tah

5,750,330 "

6,056,142

6 312,816

. The followmg table is a summary of the freight carloadings for
- the separate railroads and systems for the week ended Feb. 23, 1946.
© During this period 63 roads reported gams over the week ended

. Feb, 24,1945,

REVEVUE PREIGHT LOADED. AND RECEIVED FROM CONNECTIONS
ANUVIBER OF CARS) WEEK ENDED FEB.

'Rallraads
Eastern District—
..Ann Arbor..:
- Bangor & AT008L00K....
ton & Maine.
5 Chlcago Indianapolis'& Louisville..
“.Central Indiana
. “Central Vermont.
Delaware & Hudson
Delaware, Lackawanna & Western--_-
' Detroit & Mackinac
Petroit, ‘Toledo & Ironton....
.. Detroit & Toledo Shore Line__..
" Erie :
* «Grand Trunk Western ..o i-se-aa by
*,Lehigh & Hudson River...
- Lebigh & New England.
. Lehigh Valley_..Z._._
‘Maine Central
hela.

¥

o

Hontour
.New York Central Lines._iia

LN, ¥, N, H. & Hartford

* :slew York, Ontario & Western..

¢ “New York; Chicago & St. Louis_.

N. Y., Susquehanna & Western..

* -pittsburgh & Lake Erie ...

: /Pere Marquette. sCH
* Pittsburgh & Shawmub. o -—coemn B
Pittsburg, Shawmut & North.
Pittsburgh & West Vlrglnla__....
Rutland
“Wabash:

Wbeeling & Lake Brie oo

X e i Total
.+ Revenue Freight Loaded
1946 1945 1944

5 301
2,525

7237
2,501
6,49)

Shia6
12,619

6,523

71,643

34
963

5,066

7,623
228

4,999

'rotal Loads

" Connections

1946

1,667 -

402
12,831

2,023
38

11,992

11945
1,655
542
16,666
2,313
% 46
3,174
15,211
11,057

154 |

2,921
1,851
18,811

9,567

8,239
9,185
$25
284
3,635 |
948

13,855

5,528

’I‘nfl'l

135,934

152,557

157,507

199,924

245,494

=

Allegheny District— =
Akron, Canton & Youngstown

mmwnll

;Cumberland & Pennsylvsnie_...-._..

Ligonier Valley . mmo—moommemi e

Long Island

Penn-Reading Seashore Lines ..-cewm
+ “Pennsylvania SySteM oo v ccommmmnmr=

- Reading Co

“Union (Pittsburgh)

Western Maryland . wm—mr—e—dmmmer

54l ..

36,943

1,70¢ °

759
38,853
2,728

1,647 -

6,153
462
166
119
1,610
1,800
77,091
14,998
19,628

4,068

746

41,062
1925
1,814
7,242

619

1,361
22,295
1,134

L8]
15,160 -
e 47

1,603

66, ,008
30,641

4,345
16,282

Total_..

136,617

170,080

174,502

139,311

181,062 |

Pocahontas District —

. .Morfolk & Western
- '§irginjan

;31,327

,21,636
'5,15¢

29.936
122,278
4,786

28,558
22,140
4713

" 11,265

6,612
1,617

13,638
11005
2/601

Western Pll‘lﬂt‘

22,366

3,338 .
436

i 18,128,
- 3,06/

9,245
3,238
0 12
711,449
796

12,343

0
8,973
0
11,149
7
2,685

24.,
28; 342 ;
"15 859 :
565
1,983

; “26 302
457

14 732
681

1 468‘ : 1, 525

Tn'-l

118,115

118,876 114,897 72,305

Sonﬂnwutern Dlstrlcb—
Burlington-Rock Isln.nd.,._--.__-,._-.
Gulf Coast Lines
International-Great Northern__

K. 0. & G.,, M: V. & O, C.~A.-A..

: Kansal Clty Southern...
‘Received from .| L 1

& Arkansas.

Litchfield & Madison

Missouri & Arkansas......
Missouri-Kansas-Texas Lines.
‘Missourl Pacific.

Quanah Acme & Pacific

St. Louis-San Frnnctsco_,_

8t." Louis-Southwestern...

Texas & New Orleans..

Texas & Pacific. !
Wichita Falls & Southern-_..-...._-_.._-
Wenthertord M. W.&N, W

7
16 '713

9, 223
12,498
:8,813
3,452

78
68

Tntnl

59,664

67,732 68,888 57,2681 67,169

tIncluded in -Atlantic Coast Line RR.
Oklahoma. &, Gulf Ry only in 1944 and

‘| and 1946,

$1ncludes ‘Midland Valley : Ry. and ‘Kamsas
‘also  Oklahoma mty-Ada-Atoka Ry. in 1945

NOTE—Previous year's figures revised,

Weekly Slallshcs of Paperhoard lnduslry

We give herewith latest figures received by us from the Nationai
Paperboard ‘ Assoclation, Chicago, 111, in. relation’ to activrty in the

paperboard industry.

- The members of this Association represent 83% . of the total
industry; and its program includes a statement each week from each
member.of the orders and production, and also a figure which indi-
cates the activity of the mill 'based on the time operated. . These
figures are advanced to equal 100%, s0 that they represent the total

industry.-

B’!;‘ATXBTICAL RIPORTE—-ORDKRS PRODUC’I'ION MILL ACT’IVITY

-Orders .
Received
“Tons
172,297
173,537
150,330
122,229
97,323

176,346
143,366
134,265 -
142,142
178,590
169,482
139,681
139,993,

Perloa
1945——Week Ended
Dec;

Notel—Unﬁl]ed .orders

58,117

+ 517,000

" 55,411

19,494

Total

not rily equal -the- unfilled ‘orders

of the prdor week,

Unfilled Orders
Remaining ‘Percent of Activity
Tons Current Cumulative
472,568
490,123
487,481
451,654
462,446

Production
‘Tons
152,571
+154,235
157,792
148,591

78,862

111,967 .
144,482
143,550
143,101
150,634

. 152,066
149,794
155,381

526,891
523,672
507,651
499,955
516,776
529,767 - ¢
516,211 -
500,507

lus orders received, less productlon do

-at ‘close, Compensatlon for- delinquent

27,334 L reports, orders made for or filled Arom .stock,. And other ftems made neoesnry adjust- "

.

pitized for FRASER
p://fraser.stlouisfed.org/

ments of . u.nmled or
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Porter Confirmed
As OPA Head

Paul ‘A. Porter, who had been
Chairman of the Federal Com-
munications Commission, was con=~
firmed on Feb. 21 by unanimous
vote of the Senate, in his  new
post of chief of the Offlce of Price
‘Administration. - Mr. Porter suc-
ceeds Chester Bowles whom Pres-
ident Truman recently made Eco-

| nomic Stabilizer.' Mr. Porter’s ap-~

pointment had been recommended
a“short time before by the Senate
Banking Committee, after a brief

{ hearing, the Assoc1ated Press re-

ported from Washmgton. Mr.

| Porter formerly served in OPA as

head of .its rent control program.
In 1944 he was publicity. director-
of the Democratic National Com-~
mittee. . In his first speech since
assuming his - new -office,, Mr.
Porter on Feb. 23 told the Wash-

| ington chapter  of the American

Institute of Banking . that pres-
sures ‘against 'the present price
line were terrific.

Associated Press advices from
Washington Feb. 23, from which

| we quote, also mdlcated Mr. Por-,

ter'as saying:

“We are face o face with crltr- ‘
cal dangers that inflation will de="
stroy ‘all we have and blast us’
into a future of limjted markets,

| constricted earnings and needless

poverty,” he said.
“We can control inflation. The.

‘| record of the last two and a half

years::shows - that very ‘clearly.
From here on it’s going to be a

48. tough job.  But doing . that - job,

‘won’t be nearly :as rough on any-

| of us as what we will go through

if we don’t do it. ;

“OPA is not'in receivership. I
have . not assumed the : job of ‘a"
liquidator. © The  least expenswe

| way -out of -the dangers we face is::

to make:price control work”:

“While the price line would be*
held;” ‘he ‘said, ““the OPA’s pat<’
tern. of upward price adjustments

" Administration.
| sinee its beginning early in 1942,
| Mr. Gilbert declined to state the

to ' assure industry a floor under
profits would' continue. ;

= “The new .'wage-price pohcy
speeds : up: this  procedure,” he
added.  “Whenever any. industry.
can show :that its earnings are.
below peacetime levels it-gets a;
price adJustment ”

Lumber Movement——-Week
Ended February 23, 1946

“According to the National Lum-.
ber " Manufacturers . Association,”

|lumber shipments of 436 mills e~
{ porting to -the National ‘Lumber-

Trade Barometer were 1:5% above
production ‘for the week ending
Feb. 23, 1946. . In' the -same week
new: orders of -these :mills were
0.7% below ‘production. Unfilled
order files of the reporting mills
amounted to-85% of stocks. For
reporting ‘softwood mills, unfilled
orders are ‘equivalent to'32 days’
produetion- at ' the ‘current: rate,
and gross-stocks ‘are equlvalent to
36 -days’ production.

For the year-to-date, sh1pments
of reporting - identical  mills ' ex-

| ceeded production by 9 1%; orders

by 11.4%:

Compared ‘to ‘the average cor-
responding ' week. - of ~1935-1939,
production of reporting mills was
1.7% .. below; _shipments . were
14.79%, below, .orders were ‘9.1%
below.

Gilbert Leaving OPA

Announcement - was made on
Feb. 25 -of ‘the ‘resignation -of. w_.
Richard - V. Gilbert as  Chief" "
Economist. of the Office of Price
With the OPA.

reason for his withdrawal. Ches«
ter Bowles, Stabilization Director,
recently Price Control Adminis-
trator, also ‘had no comment to '

(make,” the Associated Press - re-,

ported in its Washmgton drspatch
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About Banks,

Trust Companies

. ..Edward D. McGrew, Vice-Presi-
. dent of the Northern Trust Com-
. pany, Chicago, has- been appoint-
ed New York correspondent of the
bank, with offices-at 15 Broad
Street. Mr." McGrew, a member
of the bond department of the
" Northern Trust Company -since
1933, was eléected a Vice-President

" ‘last-January.. .As New York rep-

" resentative of the Chicago: bank
" he “will . be - concerned - primarily
* with . bond. department business.
_ Associated with hin
‘. O’Day, - formerly . with  Phelps,

" Fenn & .Co., and William Fergu-

‘son,. previously ‘with Weeden: &
»'Co., Inc. Both recently returned
.fr'om “military’service.- AP

__J. Luther Cleveland, President

. "of . Guaranty ,Trust Company . of

' ‘New York, announced on March 1
the appointment ‘of. Harold F. An-
“derson, Arthur H..Kiendl, and

" Russell, L. .Wardburgh,  formerly

" Second Vice-Presidents, as Vice-
" Presidents 6f the company; Lt. Col.
- Guido F, Verbeck; Jr., as Assistant
“‘Tyeasurer, and Kenneth S. Stocker
as Assistant Trust Officer. At the
"~ same “time, announcement was
rhade of the reappointment of Col.
.‘Daniel ‘B. ‘Grant; Vice-President,
. and - Col.Robert' :B: . Menapace,
+Second Vice-President, to “their
" former titlés upon ‘their return
+ this ‘week fron military leaves of
absence. Messrs: Anderson; Ward-
- purgh; Grant; and; Menapace are
-associated - :with . the . company’s
. foreign department; Mr.. Kiendl is
- in charge of the U.-S. Government
pborid department;: Mr.- Verbeck
. with the banking department, and
. Mr..Stocker with the trust.depart-
coanent; xS Gl L
‘M. Anderson became associated

" ‘with the Guaranty. in.1929 at the

. ‘time -of its merger’ with the Na-
tional Bank of Commerce, and

eign department-of the latter in-
! 'stitution since 1917. ‘Mr. Ward-

" burgh has been with thé company,
in -the foreign department -since

1919 ‘and had earlier banking ex-
.~ periefice- with other New York in-
stitutions and military service in
World War 1 as a pilot in naval

. aviation., Mr. Kiendl has headed

.the' U," S, ‘Government . bond ‘de-
"' partment since 1937, and had wide
. earlier ‘eXperience in the invest-
. ment - -banking - field .. with . the
Guaranty' from 1919 to 1934 and
" “with other: New York banks and
. investment firms. = . 0
. Col.- Grant, who was ‘in charge
of the Guaranty’s foreign offices

.+ before the war and has been asso-

" ciated with the -company- since
".1919, served - overseas, since 1942
~‘in the European theater, princi-
. pallyin - financial . assignments
with ‘SHAEF, of which he was
chief financial officer in Belgium
and Luxembourg during the pe-
riod . immediately. following . the

" liberation' of those countries,” In

September, 1942, 'with ‘the inva-

" sion of North Africa, he was ap-
" pointed to the staff of “Allied
Force Headquarters: Prior to the

‘. United States’ entry into the war,

v he organized and was Chairman

of the American Red Cross Comi~
mittee’ in Great Britain: - '

Col. Menapace éntered military

service in May,” 1943, with' the

“ rank’ of. Lieutenant Coloiiel, and

“.served: overseas more than two

vears, first in North Africa and
iater in Sicily and Italy with the

" Allied Military Government. - He’
. filled. various directive posts in!Feb, 18, Mr. Matlack, who was 82

the financial office for Sicily, was

_.appointed senior finance officer of

are, Daniel’

‘Williamson - Pell, President ' of
the United States Trust Company
of. New. York, announced on Feb.
28, the election of John M. Harlan
as a trustee of the institution. Mr.

firm of Root, Clark, Buckner &
Ballantine. : o

The ‘Public - National Bank. &
Trust Company of New York on
Feb.. 28, raised. its dividend rate
t0.41%c a share. :The dividend
will be paid-on April1 to share-
holders:on record: March.20.. The
previous quarterly disbursements
were 37%c a share.

"The Manufacturers Trust Com-
pany, New York, announces the
promotion of Edmund Leone from
assistant secretary “to ’ Assistant
Vice-President.’ A member: of the
bank’s’ personal loan: department,
‘installment financing : at' ‘its .29
Broadway office, -Mr. Leone’s 22
years ' with ' the Manufacturers
Trust Company were: interrupted
in 1944 upon entering the United
States Army Quartermaster Corps.
Upon release from service, he re-
esumed his duties with the bank.
Mr. Leone; a native New Yorker,
graduated with 'a: B.C.S. ‘degree
from New York University and an
'L.L.B. and: Masters degree ‘from
St. Lawrence University. : Admit-
ted to the bar in 1934, he has been
active' in financial. activities; one
of ‘which 'is .counsel for- the Es:-
auire Credit Club of New York.

“"Howard . F." Vultee- has ' been
elected . a Vice-President: of ‘the
Marine - Midland “ Group, ‘- Inc,
George - E. Becker, President of
the group announced on Feb. 25.
Mr. Vultee was . recently. -elected
a.-Vice-President. of .the . Marine.
Midiand Trust-Company of New

: nd ! York. s
* * previously had been’ with'the for-|.

George P, Kennedy, who_rose
from an-office boy’s job-to presi-
dency of the ‘Lafayette National
Bank of Brooklyn; N. Y., died on
Feb 28 following an‘operation. At
the time ‘of his. death,: Mr. Ken-
nedy also “Was ‘a ‘director of the
Lafayette‘National in addition to
being ' its President. He:was’ a
former - President - of the Kings
County .Bankers Association, and
was President of |the ‘Bankers
Club .of  Brooklyn. He -was di~
rector, of ‘the Brooklyn Chamber
of Commerce, and Mathews Bond
& Guaranty Co.; as well as being
a-member of various social and
business organizations. ‘Mr. Ken-
nedy . who ‘was born in Brooklyn
was 64 years.of age. :

Herman Borneman, Jr., retired
Vice-President  of - the =~ United
States Savings Bank, Newark,
N. J., died on Feb. 20, at the age
of 76. He held his position with
the bank for 15 years before his
retirement in 1944.

'Thé board of directors of Sec-
ond National Bank of Philadel-
phia has authorized an increase
of $200,000 to. surplus account.
Total . capitalization, -~ including
| capital stock, surplus, undivided
profits, and reserve for contin-
gencies, now stand at $1,750,000,
an increase of $240,000 since Dec.
31, 1945.

““James Walter Matlack, Presi-

Bank, Bryn Mawr, Pa., died on

years of age had been connected
with the bank since 1889 and has

the Fifth Army, and took part in | been President for over 20 years.

" the liberation of Rome in June,
.. 1944, 'Lt. Col. Verbeck; newly ap-
. pointed Assistant Treasurer of the -elected a Vice President of the

company, was on -active duty in
Marine Corps. artillery for five

" wears, four of which were spent in
.. the Pacific theater,

<-Robert H. Lacey has ' been

National Metropolitan Bank of
Washington, D. C., according to
President C. F, Jacobsen. 'Mr.
Lacey assumed his new post on

Harlan 'is a partner 'in the: law

dent of the Bryn Mawr National |.

March 4. The Washington ‘Post’

| reporting this ‘said:

“A veteran banker, he has been
with - ‘the ' Columbia®. Natiomal
| Bank for 23 years and Cashier
.since 1930, He is. general chair-
“man’ for the’ June convention. of
[ the District of Columbia Bankers
Association.” | ;

C. Raymond Brock was elected
a director ‘of the First National
Bank and.Trust. Company. of New
Haven, Conn,, on Feb. 28, 'at" a
meeting of its' board. In the New
Haven “Register” of March -1 it
was stated: : ;

“Mr. Brock 'is President and
General . Manager of Brock-Hall
Dairy - .Company. Prominent in
state and local affairs, he has been
‘a member of the General Assem-
bly since 1937, serving as a Repre-
sentative for three sessions; and
as Senator for two sessions. - He
has been House and Senate chair-
man of the- Finance  Committee,
‘minority leader of the Senate at
the last session and a member of
the Legislative Council, Commit-
iee on Banks, Committee on Agri-
culture 'and ' Committe "on’ State
Parks and Forests. He - is" also
"“chairman. of .-the  New ' Haven
County Budget Committee.” ' |

‘At a meeting of the stockhold-
of the Texas Bank' & Trust Co;,
Dallas, Tex., held on Feb; 25, the
capital ‘'stock . was  indreased, . to
'$500,000.. The new 7,500 shares
are to be sold at $20 par. This
action  brings - the - bank’s - capital
:structure to $1,100,000, ‘including
$500,000 surplus and $100,000 un-
divided “profits, according to .the
Dallas “Times Herald.” - .- ;

banker and .civic leader of Ever-
ett,. Wash., as- Vice-President' of
the- -Pacific . National ~Bank - in
Seaitle, where he became general
loan officer March 1, is announced
by George H.- Greenwood, Chair-
.man’ of Pacific National’s board.
and:. Charles.. Fi “Frankland, . ifs
. President, according to the Seattle

i

After 46 years-of service with
the Bank. of Montreal, .Otho Ru-
pert ~ Sharp,. --Assistant . General
Manager _ for.:the: Prairie - Prov-
inces, British--Columbia and the
Yukon,  with ' headquarters -.in

nouncement by-the bank. He will
be “succeeded by Fredesick Gor-

ent for Manitoba and Saskatche-
wan and at present assistant gen~
eral manager- for - the Quebec,
Maritimes and Newfoundland div-
ision.  Edward Pope, who was re-
cently appointed an - Assistant
General Manager upon his return
from England, where he had been
in' charge of the bank’s main of-
fice:in London, will succeed Mr:
Belcher, £ !

' The. Chartered Bank of India,
Australia’ & China' recently re-
ceived “a- telegram from their
manager ' in Singapore = advising
them ' that' the 'bank’s Kuching

Feb. 4. o

Swiss . Bank  Corporation: New
York Agency announced on March
5 that it has received notice that
at the 74th Annual Meeting held
in Basle, Switzerland, attended by
shavreholders of Swiss Bank Cor-
poration- representing - 145,497
shares, approval was given to the
distribution of a dividend of 4%,
as well as to the yearly accounts
for 1945, including a balance to
be carried forward of 4,227,647.05
Swiss - francs as against- 4,110,-
496.20 Swiss francs for the previ-
ous, year, Henri Chenaud was
elected a new member of the
Board, replacing Paul Buchet, re-
tired. The 'meeting also con-
firmed in their office for a further

of the Board, Wilhelm Christ-
Legler, Walter Gemuseus, Werner
Graf, Curt Schaefle, Dr.. Hans
Schuler and C. Steuer-Gutzwiller.

On Feb. 6 the Bank Corporation

R Eléc;cibr;'“'df Thomas (.W.'_.Paui,v

Monfreal, will fetire soon on @’
pension, . -according to an afi=]

don Belcher, former superintend- |-

(Sarawak) - Branch re-opened on |

period -of three years as members:

Spence of House Banking Gommitee Looks for
No Action to Increase Banks Res. Requiremenls -

. Whilé the question of giving 'the Board of Govérnors of the

Federal Reserve System power to increase reserve requirements of

banks in the Reserve System has
Representative Spence, Chairman

recently been claiming attention,
of the House Banking and. Cur-

rency Committee, said on Feb. 26 that there is no' possibility of Con-
gressional action' any time soon toward the enactment of legislation

toward that end. This is-learned
from the Chicago ‘“Journal -of
Commerce” of Feb. 27 which said
that Representative Spence  con-
ceded that the “flood -of money”
today puts reserve requirements
in'a new light but said his com-
mittee is jammed ‘up. with too
many -“‘emergency measures” to
allow any thought of changes in
reserve - controls at ‘this time.
Such.'a’ matter’  would ' require
lengthy and involved ‘hearings; he
said.. . The paper from which: .we
quoté went on'to say: .
“The ‘question was brought: up
yesterday when Marriner: S.” Ec-
cles,: - Federal ' ‘Reserve- - Board
Chairman,. .testified .. that. . price
control alone would not prevent
inflation.'+ ;=< -

.%Under questioning by Repre=’
 sentative ‘Crawford (R.,: Mich.),
Mr. Eccles. agreed ‘that increased.

reserve requirements would, force
banks to sell Government bonds
to. private‘investors and thereby
tie ‘up' a ‘greater portion of idle
funds in. private hands. *

" “Mr. Eccles said legislative au-
thority ‘would *be  necessary ' for

any " such. ‘increase -in .reserves,? . R
Y. ", their: shares. when “the  existing -

Vcapital stock of the bank is trans-" '
ferred to the Treasury on March1l .
and ' the bank. is nationalized;:it "

however.” f : !

“‘Representative. Crawford. said+

today .that he would approve of a

| bill giving that authority but said

he had no intention of introducing

‘the- bill ‘himself.:“‘That is up to-

the ‘Administration,” he said. :

United .Press . advices ‘ from
Washington, Feb. 26, as given-in
the- Toledo “Blade” referring to
a move developed in the House to
give - the Federal  Rserve Board
greater authority to . reduce: the

.supply -of idle money in the pub-
lic’s. hands and -thereby supple-

ment :.the . anti-inflationary . aims
of price control, . . . ... .

.Representative Crawford, mem-
ber of the House Banking Com-
mittee, is quoted as saying he be-
lieves - this step is essentigl ' “to
facilitate all' the' benefits needed
through price ¢ontrol but which
can’t be -achieved' through price
control ‘alone,” The United. Press
added: i : 7 2
““The Board now has power to
require member banks to keep in
cash reserve  certain ‘percentages
of their demand and time deposits,
such as checking and savings ac-
counts, % i 4 :

“The fdeling among many offi-
cials ' is that the' percentage .re-
quirements. should 'be increased.
If this were done, they say, banks
would sell some of their holdings
of Government  securities to the
public to raise the higher cash re-
serves. * This in turn would take
some of the idle money out of cir-
culation and thereby
tionary pressures.”

It was added that Mr. Eccles, in
appealing for a year's extension
of the price control .law, told
the Committee that the Board has
“practically.. exhausted all'. the
powers it has to deal with the
monetary ‘aspects of inflation.”
Continuing the United Press said.

“Under questioning from. both.
Mr. Crawford and Rep. Wright
Patman, Democrat, Texas, Mr.
Eccles  said  that' legislation au-
thorizing higher reserves would
be helpful in the fight against in~
flation. ; )

~“Mr. Eccles noted. that. living
costs had risen by 30% since pre-
war days, and. said they. might

announced ' that ‘the accounts for
the year 1945.showed net profits
of S. Frs. 10,627,647, including the
carry-forward: from the previous
year, ‘against °S. Frs: 10,510,496
for 1944, The ‘total assets at the
end of 1945 amounted to S. Frs.
1,826,427,161 against S. ‘Frs: 1,-
540,016,463, .
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ease infla-

climb another 10%;: under the new
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“To hold down -the - inflation
pressures, he proposed:

“1—Continue ‘OPA for at. least ‘

another year beyond the June 30
expiration date. ’
_“2A substantial “increase _in
the capital gains-tax to put the
brakes on ‘speculative: buying, es-
pecially in: the stock: market.
“Describing -price controls:.as
“virtually.. our . last
against increasing ‘costs of living,”
he' said “it'is urgent to continue
these controls until production has
¢ome -into balance with; consumer
demand.” .. ;

% i

London '
Reuter::7. "oyt iy
£ Owners;of stock'of the Bank .of
England .will receive 3% 'British
Treasury:.stock in_exchange for

was announced tonight. .. ... .
" The . Treasury . stock -given. in

that the ‘annual interest on it will
the last 20 years.. This was 12%,
therefore . the amount. of .3%
holders ‘of bank stock ‘w:ll be

four: times. the amount ‘of: their
bank stock.. S SEONL T

' Economic. ‘Stabilization, 'has.-an-

¥, Brownlee, - formerly ‘Deputy
Administrator ‘for Price of the Of-
fice of Price Administ¥ation, as

against’ inflation,” - according to~
advices from: ‘Washington' to the
United * Press “‘on «Feb.: 28 Mr.

OPA:last September on the advice
of his physician, had held the post
of - Deputy " Administrator " since

aide’s ‘work: ‘during.:that period,
Mr.. Bowles, when announcing the .
| new appointment, said: “His cour-
age and: -organizational - ability

economy.”’ Adding that the pres-
ent fight against inflation, “in the
face- of = continuing inflationary
pressures, is as vital and perhaps

Frank J. McCabe, Jr. Joins -
Mortgage Bankers Ass’n -

cago,has : joined the Mortgage
Bankers -‘Association of America
- as. Director of Research and Edu-

an expanded program relating to
these two. activities.: Mr, McCabe
graduated with-arts_and sciences
and law degrees from Northwest-
ern University .and was admitted
to the-Illinois: bar "in-1935. He
practiced .law . in. Chicago before
entering .the Navy. in:1942 and
was discharged - last 'November.
The association plans two' educa-
tional® courses - this spring, one at

gage men- interested ‘in urban
loans, and another at. Purdue Uni~
versity for 'those. interested 'in
farm ‘'mortgages. :
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Treasury stock. to be .received by

{his Deputy Director' “in the fight

bulwark -

- From the New York “Times” of -
_Feb. .26_.we . take ‘the ‘following -
:agivices;'f‘?‘f:gbi-“‘24, LBy

be equal to the average dividend .~
on'the stock of ‘the.bank during ...

were major factors in enabling us .
to..hold. down "the cost of living ./
and, .maintain: a. stable. wartime .";

as- difficult -as it.was during the :
war, Mr.. Brownlee’s" experience > §
and courage will'be a great help.”

New York University .for mort- .

Redemplion Rals For |

exchange ‘will be of such amount ;i

' Brownlee to Aid Bowles
" "Chester ' Bowles, . Direetor.” of .

rounced the appointment of James “:

Brownlee, who resigned from the i

August. of. 1943.. Speaking of his "

. Frank J. MecCabe,.Jr,,. of Chi- -

cation -and .will be. in ‘charge of .
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