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. Loan. Ratification -
~ Delay

By PAUL EINZIG ;

" Correspondent = Writes:: of . British
Anxiety. Over U, S. Delay in Ratify-
ing the : Anglo-American = Loan
Agreement and Points. Out ‘That
British  Exchange - Position, .in' the
‘Meantime, Is Becoming More Diffi-
cult. -Says- British. . Reserve - of
Dollars Is Dwindling and That Brit-
ish Government Will Be Pressed to

Rescind Agreement Unless Congress

Soon Ratifies It.

+ LONDON, ENG.—The delay in
the ratification of .the - Wash-
ington Financial Agreement by|:

Congress is causing grave concern |}
H mn

Londom
Critics of - the
Agreement

. blame the

Government

on simultane-
ous British-
“American
tification, or
at any rate on
fixing a time

which British
~ratification

Agreement is

ratified by the

United States.

As it is, they

argue Britain is now commxtteu,
while the United States is not.

{ Until recently suth, criticisms

- carried but little weight, because

- of - the ‘officially-sponsored . opti-
{(Continued on page 978)

Paul Einzig

. Index. of Regular Features on
page 1004.

Gaumont British
- San Francisco Mines
Acrovox Corp.*
'Nu-Enamel
* Prospectus on request:

| HirscH & Co.

Suecessors to
HIRSCH, LILIENTHAL & CO.

Members New York Stock Ezchange
- - and other Exchanges .

25 Broad St., New York 4, N..Y

-HAnover 2-0600 Teletype NY 1-210

: “Chicage * Cleveland ' London
Geneva (Representative)

BOND
BROKERS

BULL, HOLDEN & C°

1Y MEMBERS NEW YORK STOCK EXCHANGE

14 WALL ST., NEW YORK 5,N.Y.

rfor ‘having]
failed to insist |

limit beyond

- would ‘lapse.
unless they

of Country” That Rises. to the

of these hearmgs

_ faced a crisis
of major pro-|

stabilization
‘~“imperative

tration - policy
‘be clarified
before I could
“come before
7 your Commit-~
. tee to'request
extension of
the -stabiliza-

appreciate
" . more. than-I
can say. the
Committee’s

Chester Bowles

postponing its hearings.

It would. be difficult -to exag-
gerate the gravity of the infla-
tionary crisis we face, An expec-
tancy of higher and still higher

prices - is sweeping the country.
The speculative fever is reminis-
cent of 1929, We can see it in the
stock market, in the real estate

* Statement of Mr. Bowles be-
fore House Banking and Curren-
cy Committee,. Feb. 18, 1946.

. (Continued on page 990)

Liberty Fabrics of
New York, Inc.
COMMON STOCK .
Prospecius on request: .-

R. H. Johnson & Co.

Established 1927
INVESTMENT SECURITIES

64 Wall Street, New York 5

_Pnce Controls to Combat: lnflahon

By CHESTER BOWLES*
: National Stabilization Administrator

.. Asserling Nation [s Facing an Inflationary Crisis, Mr. Bowles Tells
" House Banking and Currency Committee That Continued Price Con-
. .trols’ Are  Essential to Prevent:an Explosion From Inflationary -

Dynamite. . Maintains That: New. Wage-Price Policy. Will Not Lead
. To..Substantial Price Rises and Points Out That Numerous Wage -
:" Increases ' Were ' Granted | Workers - Without Employers - Seeking
.. -Higher Prices. States That “a_Speculative Fever Has Taken Hold

Bursting . Point. . Urges Laws to

Control Rents--and Real Estate Speculation.and. Intimates. .that .
Some Discontinued Controls Will Be Renewed. Holds Not Unfan' :
for Labor to Accept Temporary Wage Controls. - i

I am very sorry we have had to ask. for several postponements |;

Gold as an

! Worldwide Abandonment of . Gol
| Affect Its Value.
" sulting High Prices Greatly in

! Cheaper Processes.

{ “Against Currency Devaluatlon
i Prlce Depress:on

Investment 3
By DR. MELCHIOR PALYL = ;
Dr Palyl Discusses Gold Devaluation Prospects and Holds That

d for Currency Would Not Greatly

‘Notes Present Wide Demand for Gold and Re-

Excess . of Dollar Value. - Holds

' This Condition Due to Use of Gold as Inflation Hedge, and Con-
! tends Rising. Mining Costs Can Be Offset by Lower Taxes and
{ Says Lower Interest Rates Increase -Mine
! Values and Concludes That, Although Qutlook of Gold Mining In:
! dustry Is Varied, Mining Shares Offer a Double Hedge — One

and Another “Against Commodlty

."Aurophobia

Chicago has a remarkable cmzen, a former farmer who became

I think all of - you. know that for the past tew. a very successful businessman acquiring substantial wealth.. -Among
weekswehave @

portionsonthe |
front. It was| .-

~*that"Adminis-4-
Not -the - Government,- Mr. -

. tion statutes. I

patience in| -

Some Brass Tacks of Bankmg

" By HUGII H. McGEE*
Vice President; Bankers Trust Company of New York
‘Asserting That ' the: Banking - ‘Business Belongs to: the ' Banks and:
McGee Urges That Government Credlt

Agences and ‘Guarantees” Be Dispensed With and

- That Banks Cooperate More Extensively With Small
Businesses to Improve. Their Management
Banking Must Learn Again to. Stand on Its Qwn =
Feet and Accept. Responsibilities -of *Supplying :
Sound Credit ‘on Personal Basis Without “Commit-
Proposes a Scheme for a Bankers’
Advisory Service to Management With a View to
Increasing the Life Extension of Individual Concerns :
We as banks can exist only as long as we enjoy -
First, their confi~
dence that- their. deposits. with "us will be  so
handled by us that they wil be. available to them
when they need to withdraw them. Secondly,
their confidence that we will use them in such a
way as'to build the economy of our country
soundly and constructively; that we will lend
these funds to those who possess the' integrity and

tee’” Red Tape.

the confidence of the people,

-Says .

“know-how” which are the-basic -attributes of :

any credit risk, and if the credit is to be used for a constructive
I am very happy to:talk today with you bankers of Ohio

purpose.

#*An address by Mr McGee before the Ohlo State Bankers Asso-
ciation, Columbus, Ohio, Feb. 12, 1946. ;

P (Continued on. page 979)
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" | his strong con-"

B 1ic addresses:

Hugh H, McGee -

o sundry other
things he
owns two gold
mines, a fact
that does not™ '
interfere with

victions about.
the . worthless-
ness “of gold.
As a matterof

fact,  he has
written’ a”
pamphlet -
‘| dgainst - gold
and gives pub- -

in:.‘which “he"
preaches what
he calls honeést
money, based
on . wheat, - i

.. Dr, Melr:l:ior Palyl )
the place af the “dmhonest” one,w* .
based on gold. ¢

This is an extreme case of a -
mentality—Ilet’s call it aurophobia:
—which by no means is excep-'

tional, It reaches far beyond the
lunatic fringe, It inflicts. a
thoughtful . type' of businessman
and investor who is most seriously:

(Continued on: page 988) ‘
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We Are Neatmg the End of
The Bull Market in Bonds

By MURRAY SHIELDS*
Vice-President and E¢onmomist, Bank of the Manhattan .Co.

T After: Carefully Appraising the Conditions Underly ng the Bond Market’s 12-Yesr Record Upswmg, Mr.
Shields Predicts a Tightening of Money Bringing’A bout “Ths Pestwar Bear Market in Bonds.” - This
Will Occur -Because the Supply-and-Demand ‘Fact ars Respecting Money - and Credit Are About to ‘

Uﬁderglg a Fumll‘amelnfi}lfh(?h?xe,um& %}wagse Our Monotary and Fiscal Policies Have Brought In- s : PR PR L
terest Rates to Levels -That Are Untenable Except -in Timz. of ‘War or: Depression. " Therefore He ;

_ Recommends - That .Banks Readjust Their. Portfoli os for Greater Liquidity; Diversifying Between Short- | TAE!;EEE 2 B?gSE & co'
Term Securities Sufficient ito Meef Increased Loan' Bemands, and' High Grade Securities Which  Can - 25 Broad St., :: ;ck ;’:““"”‘ |

 Be Held to Maturity. -Advises Long-Term Invest ors;- Who Are: Dependent on- !ntame‘ and Able to- Hinover 20700~ NY 1-15'5'1‘ %

* Hold to Maturity, to Retain Their Bonds. 3  NewOrleans, La.-Birmingham, Ala.
Before . appraising - the outlook

1l it is well to discuss briefly. the
factors responsible for one of the

- Thursday, February 21, 1946 |

Trading Markets in:
Missouri Pacific
N. Y. N. Haven
"~ St. Paul

: Frisco
- Old Pfds. & Com.

KING & KING |

Established 1920

P. R. MALLORY
& 60., INC.
Bbu?h¢‘¥ Sold — Quoted ‘

% Members
New York Security Dealers Ass'n

Nat'l Ass’'n of Securities Dealers, Inc.
40 Exchange Pl N.¥.5 HA 2-2773

BELL TELETYPE NY 1-423

. Direct wires to our branch offices

Seven-U
even-Up Reconstruchon and the

of Texas

Bought—Sold—Quoted

Mitchell & Company

Members Baltimore Stock Ezchange
120 Broadway, N. Y. §
. -WOrth 2-4230
" Bell Teletype N, Y. 1-1227

lenced

FOR SALE
400 shares

W & J. Sloane
Company

blggest and longest bull markets

in’ bonds this
nation  has
ever - experi-
In
dealing with
this period, .it

ig’ eonvenient-

todivide it

'into. several

phases.

Phase I—
Reflation
“Phase . one

covered-

roughly  the
period. from
early 1933 to
the' middle of
1936. During
this 'period,
the dollar was

Murray Shieldl ¢

Export-Import Bahlk

; By WILLIAM McC. MARTIN, JR.*
Cha.n'man, Export-Import Bank

‘ Cl:au'man Martin Declares: That the Export-Import Bank Is Being
Thoroughly -Remodeled .to. Realize: Our  Opportunities ‘for World .
* - Commerce “Which Are Pushing af the Door.”: - He Traces the Insti- -
-tution’s Recent Expansion Arising' From a Full-Time Directorate, '
the Increase of ‘Its. Lending Power From. $700° Million to: $314 -
Billion, Permission to' Lend to Foreign Governments in Default, the
. ‘Elimination 'of ‘the  Johnson ‘Act, and the Bank’s Establishment as
an Independent Agency. 'In the Second Half of 1945 Its Loans °
Equalled 459 of the Total Extended in the Previous 11 Years of
' Its Existence. The Bank’s Operations Will Supplement, Not Com-

- pete With, Private Capital; and It Will Confine Itself to Reconstruc-

“ tiomr Loans to Meet Emergency. Needs, Thus Avoiding Conﬂict With

" Getchel Mines
Electrol
Rands, Inc.’
Mar-Tex Reahzatmn

Soya.Corp. .
_Billing & Spencer

Edward A, Purcell & Co,

:Members New York Stock Exchange
Members New York Curb Exchange

50 Broadway WHitehall 4-8120

Bell System Teletype NY 1-1919 . -

Central States Elec. (Va.) |

Common Stock

Eastern Footwear |
Bowman-Biltmore Hotels .

Pfd, & Com,

the Long-Term Functons of the World Bank.

. These are crucial days for world trade, . The stream of economics
and politics is swu'lmg aTound us as 115 only does in perlods of transi«
tion. before ; @
'the ' course - is | principles - and - practices * which
narrowed ' and will promote the growth of world
the direction comaerce and raise the standards
established. It | of living of all peoples willing and
is hard for us abte to work. Opportunity is once
to realize that again not only knocking but push-
the ;vost-war ing &t the door. It is up to all of
world 'is no us- to. see’ that the’' responsibility
|longer in the whick victery has placed upon us
| future, buf;is is ‘discharged ‘in- such a manner
actually that the seeds of another: world
nearly five . war may-be déstroyed before they
| months . old. have a chanece to germinate,
Lend-lease is ' Without, - for ‘a moment, mini-
| terminated; mizing-. the . sexiousness of the
|| *econversion problems confronting many. areas
of ‘industry to - of the world and without, in any
the needs of way, intending to be a-Pollyanna,
civilians is.in "~ I am firmly convinced that we are
full  swing; . travelling on thé right road. = Ir
shxppmg is fact, it seems to me that we have
beeoming available for peacetime 'already - tFaversed -many  danger-
commerce; and. our. Government|ous hazards and that we have al+
has withdrawn from muech of its | ready passed & number of encour-
| sctivity in the field of exports and |aging . milestones along the way
 imports. - If is obvious that now is [ The United -Nations Organizatior
the time: to: agree upon and adopt is funétioning—one of its divisions,
. the Eeonomic and Social Council.
'will soon be hard at work eclear- |’
ing.away, the obstacles to expand-
ing world. trade. . The, Bretton
Woods plan is actually in- process.
'of being set ww. :Finally, and this
is. my. fop’e, ‘the Export-Import
' Bank has been remodeled to play
its part it meeting the foreign Ii-
: hancial needs which. the havoc of ||
"war have created. 3
When  last - May : thie ;victory. in |

"Europe was achigved; immediate R : "
( | C.E. de Willers & Co.
fore ~the " Chicago  World ' Trade [||. stembers New York Security Dealers Asst..

Conferénce: of the €hicagn- Aceo- ||| "Jog Broadway, N. Y. 5, N. Yo |}
ciation of Commierce, Feb. 18,1946. || REctor 2.763 g Teletype NY 1-2361_ “,

“(Contintied on page 995) = - i

devalued, the price of gold Wwas
written up, an- aggressive policy
of  pump-priming . with bank-fi-
nariced deficits ‘was - initiated by
the Government, and the Federal |
Reserve authormes permitted gold

Common

Vanderhoef & Robinson
Members New York Curb Ezchange
31 Nassau Street, New York 5

Pelephone COrtlandt 7-4070
Bell System Teletype NY 1-1548

* An address by Mr. Shields be-
fore the:Queens County Bankers

Association,. New York Feb 14,
19486.
(Continued on page 982)
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Uhhzmg Our Productive Capacrty

b3

By HON. HENRY A. WALLACE*
Secretary of Commerce

Assertmg That ‘Farm Markets and Farm Prices Depend on. Full'

* Employment and Non-Agricultural Production, Secretary Wallacet»
* - Urges Support.of -OPA as-Avoiding Deflationary Disaster - That:

Followed. World War 1.

o Contends Full EmploymentBill as: En-« :
" ‘acted Is Only-a Pledge and' Provides No Program of Action Whn;h; :

Wil Prevent Future Depressmn. Favors British' Loan as Pro-!

moting a Healthy World Trade Which Alone Can_Insure Prospemyl

- and Calls Upon Every Individual and Organization to Work To-| :
gether Under ‘the Leadership :and  Coordination of the Federal].. !

Government to Promote “Utilizing All Qur Productlve Capacity.”|
The idea of making the most out of what weihave to work with

is' not new to any farmer

Recently most of us with farm back- |

. grounds’ have
been realizing'
more ‘and,

" ‘more that otur’
- welfare' de =

“pends-not
only on using

. OuUr OWnN pro=-:
ductive facil-
ities'. to ."the -
;best advan-
tage—it . de-

- pends also' on

i“whether:  or

: not the rest of

- the -nation is
also - doing.~a . M
good job'of H

~making ‘thje L

it it hhs o Homry A, Wallace
work with: y

We have had to realize that the
problems :of agriculture cannot

. wants to sell high; i Whatever

be solved \vholly on’, the farmi— |:
that we have to have a: mar]{et :

for our crops and~ that our ‘market

| is - the 'market * basket .. of the|.
In other:|.

words, . to. . put-it br1ef1y, farm |

worker. in. the cities.

markets and farm. prices depend
on full employment and’ full pro—
duction elsewhere. [

Everyone ' knows “and: agre.es,

that as-a nation we ‘can; consume

| more only when we produce more

But' the'individual ‘producer: and

consumer-‘thinks‘ directly ‘about |

money.. . Whatever - he  sells

bl

buys he wants to buy cheap ;

* %An'address by Secretary Wal-‘

lace’ before “the’ Eighth'=Annual

National ‘ Farm Instltute, Des

Momes Iowa, Feb. 16, 1946: :
(Contmued on page 998) ;

t

One-Wav Streets or the

Rrsmg Market I‘allacy‘
By MAURICE E. PELOUBET* e
Treasurer, American Instltute of Accuuntants s

M. Peloubet, Noting the Hun{an Trait to Abandon Prmclples When Sk

S Y

" They Do Not Fit the Purposes of Their Proponents, and. to Fail to;
* Recollect Past Unfavorable Experiences, Points. Out That the. Pres- |-
ent Securities Market Is Regarded As “A One-Way Street.” Holds
: Speculators and Investors Are Now Fully Protected, and That as

. Long as Pressures Are-Upward,

; Regulahon Can Do When Willing Buyers and.Sellers Are.Permitted |
‘to Trade. ' Says There Is Nothing' Especially Sacred ‘About-Free -
Enterpme But:It ' Does: Work ‘and: That the Only Means of Escap-w*
ing Burden of ‘Public Debt and Raising 'Living Standards Is, tq.;:
-Have Greatest Possrble Expansxon of. P,roduchon., aleE e

A few years. ago I was staying at a ranch in. Wyommg.w Orie
all=:

mornmg several of -us ‘were mounted'and.ready for an:all-da

There Is  Little - That Contral or

tripiwhen’ the ®- J
Then he ran hxm around. untrl, the»

wrangler who
~was to: lead

“the party rode | ————-
~up:-Wranglers |,

always have
e’ best and,
iveliest

“-harses, ThlS

. ‘morning the

‘wrangler!s|

. horse was par-
ticularlylively

-yand: began to | .
. buck and cut- .-

© up. generally
~as-..he ap-

proached the-

..rest of ‘the

unconcerned,
i ~the wrangler
> turned him into the sagebrush.
He let him buck..When he stopped

5 2
Maurice E. Peloubet

2 ‘TITI,E COMPANY
CERTIFICATES
‘Bond & Mtge. Guar. Co.

Lawyers Mortgage Co. -
. Lawyers Title & Gnuar. Co.
N. Y. Title & Mtge. Co.
Prudence Co.

‘party.: Totally |.

he ‘made hlm buck some . more

; An address by Mr Peloubet
hefare. the Philadelphia , Chapterf

of the Pennsylvama Institute . of
ertified .Public Accountants,
Philadelphia,. Pa., Feb :19;. 1946
(Contmued on page 1000)

Banks P Brokers ' Dealers 4‘ i3

'You' may . re-
\ *..member.our re-
. view a year ago.
“The~ CONFI-
1+ DENT. YEAR”
‘and the amaz-
Ang; foresxght
-revealed by its
- comments: '
You ‘vﬂl want to read the timely.
review of factors makmg for 1946
prospects:

THRESHOLD
OF THE F UTURE

Copy  of latest tssue of ou'r
“GEARED TO THE NEWS”. Bul~
letin Service sent onr'request.

STRAUSS BROS.

Members New York Security Dealers Asg'm :

©-32 Broadway .
NEW YORK 4 4
Harrison 2076

Bodrd of Trade Bldg.
CHICAGO 4 -

Consrders British Loan Good
‘Bargain -

~,.»erbert Ward Presxdent of Barkers Assoclatmn for Foreign Trade
«and Vlce-Presldent of National City Bank, Says We Will Restore!
- Multilateral Trade and Reestablish a Dollar-Sterling Parity. Doubts:

Trade .and Vice- Pre51dent of Th

;'~addressed, a
§ joint ‘meeting
__of the ‘Inter-
national Trade
§- Club and the
Milwaukée

; Wilbert: Ward -

to: the proposed loan  to Great
Brltam MriWard said in part

‘eign
.. On the previ-
. ‘ous evening he

. “What a’ For-
“.eign Tradér
S hioulld

~to comment

<“Whether Export-lmport Bank Loans Suﬂicrently Protect American

: 9 Exporters
Wilbert Ward, Presxdent of the Bankers Assocxatlon for FOI‘Elgn

e National City Bank of New York,

on Feb. 19 met *
with various
groups of Mil-
waukee . for-
traders.

Exporters
Club:on: the
sub]ect of

Know.”, Asked

with . respect

The chief benefit we will gain
from the proposed’ credit to the
United Klngdom will be that the
support thus given will enable the
Unitéed” Kingdom to return to 1ts
traditional policy of multilateral
trading from’ which it was forced
to depart due to the exigencies of
war,. This seems to mé to afford
a fair. basis for the negotiation of
a_business. bargain premised . on

rthe conviction that in peace as in

war . our: interests  are  comple-
mentary ‘and mterlockmg, our for-
eign’ trade rises, and falls with
theirs,. We are mutually = each
other’s best customer. Tt is in
our best interest, as.it is in'that
of Great Brltaln, that .a mutual
beneficial business bargain should
be concluded between us. I doubt
whether anyone.can  suggest an

(Continued on page. 984) ¥

3 lIGHTEnSIEIF

AND COMPM’“’

 SNYDER TOOL &
~ ENGINEERING
~ COMPANY

‘- Memorandum 'on Request

99 WALL STREET, NEW YORK 4
Telephona WHitehall 4-6551 !

HAnover 2-8970

Umted Artlsts

United Plece Dye Works'

Univis Lens

Jevﬁerson Travis

l l GOI.DWATER & CO.

Members New York Security ._Oealen Assm,;

.39 Broadway
New York 6, N. Y,

Teletype NY 1-1203

¢

|
bk
|
i
4@

Dealer in Search of a Cuide

i SEC Oxford Decrsxon Still Has Dealers in a Ferment. .
Nature of Controversy Makes -Well Intended Help

- Useless -Because Unoﬂiclal
Usages Play Part in' Broker and Dealer- Relation-
'ships. . SEC Silence a Public Disservice. :

. The ferment created by the opinion of the Securltles
: and Exchange Commlssmn m the 0xford case contmues to

seeth

Trade Customs. and |

Double trouble ’Seems to be in the air.’ F
.Because thls ‘section is so broad the Commlsswn S at—

tempt to reenforce its fdlcta by referrlng to Sectlon 3(a)(4)

‘proved unfortunate.

. gt pa

74

It defines a broker as. any person engaged in the bu51-

‘| ness of effectlng transactxons in securltles for the account
)| of others . :

- Of course when you are playmg Wlth Words 'the pos;
sihilities of constructlon are nymerous.and many dealers

‘were  fearful all_ this might . ultimately. mean: that dea]ers

would have to go on an agency basis.

- However, in.our; opinion, this ala,rm was unfounded

“"From: the structure and- tenor of the Secuntles and EXr
change Act of 1934,’its fallacy is’ patent ‘

Th1s becomes still clearer ‘when we. cons1der the very
- {Continued on page 997)

‘is

GREAT AMERICAN

INDUSTRIES

" circular on Request

JF. Reilly &co.,;

Members

New York Security Dealers 4ssn,

40 Exch, P1., New York 5, N, Y

HArlover 2-4785

Bell System Teletype, NY 1-2733- 34-35*

Private Wires to

.. Boston, Chicago & Los Angeles 4

i

{

TRADING MARKETS

; ngan Co.
* Haloid Corp.
i Thiokol Corp.

.. Sargent.& Ca.

- Billings & Spencer 3
3 jéeves-!ly Lab. Pfd.

i E:l 1926 *

ER1 06

i
!
1

i

” ::
Members New York Security Dealers Asm.

~170 Broadway WOrth. 2-03

‘ Bell’ System Teletypo NY' 1-84 ?

N

'1'; _‘{We are mterested m offeungs of ‘

_ High Grade

Pubhc Utility and. Industrral
‘PR.EFERRED STOCKS

Spencer Trask & Co.,

25 Broad Street. New Yark
‘ Telephone HAnover 2-4300 -
‘'Members New York Stock Exchange "

X

pic TeletypeNY 1-5

Punta Alegre Sugar
Eastern Sugar Assoc.

25 Broad St.,

Lea Fabrics

K0 i S. Sugar
General Avnatlon Equlpf

DUNNE &CO

¥ Members New York Securzty Dealers Assn

New York 4, N. Y.,

Wﬂxtehall 3- 0272-—Teletype NY 1-956
Priyate ‘Wire to' Bos'on

g

Amerlcan Bantam Car

Common and Prcferred

Bought——So

ld—-—Quoted

by 2 £8

& Trust Co.*.

S_tromberg-C_arlson

N_ativoha‘l Radiator Co.*

*Analyses -availab’e
t0. dealers only

9/ public National Bank

C. E. Unterberg & co".

Members N. Y. Security Dealers dsg'n
61 Broadway, New York & N. ¥,

Telephone BOwling Green 9-3565 &
. Teletype NY 1-168n

Hon R,scé TROSTER

ESTABLISHED 1914
74 Trinity Place, New York 6, N. Y.
~ Telpnhone: BOwling, Green 9-7400 “Teletype: NY 1 315

DIgby 4-8640
Teletype NY '1-832, 834 Teletype CG 129
Direct Wire Service
New York—Chicago—St. Louis
Kansas City—Los Angeles.

Newburger, Loeb & Co
Members New York Stock Exchange

40 Wall St., N.Y. 5 WHitehali 4-6330
:Beu Teletype NY 1- 2033

Gitized for FRASER
p://fraser.stlouisfed.org/




THE COMMERCIAL & FINANCIAL CHRONICLE

Thursday, February 21, 1946

Mm;m;& {0.

ACTUAL MA“RKETS
ACTIVE ISSUES

|
Air Cargo TransportI

American Bantam Car
Com. & Pfd.

[

H

[ o8 F. Bowser
1 ghlcagoR I. & Pac.
|

“

]

Cine’c’olor’
Dayton Malleable Iron*
Douglas Shoe™®
~General. Machmery
General Tin .
_Getchell Mines
Gt. Amer. Industries™
Hartford-Empire Co.
Kaiser-Frazeri
Kingan Co,

Missouri- Pacific
old-Pfd. .

~ Mohawk Rubber
| - National Fir’eprooﬁng
g Polaroid Com.
‘Sheraton Corp.
¢ Sylvania Industrial
‘Stand. Comm’l Tobacco
“Taca Airways -
Thiokel Corp.
~ UpsonCorp. -
U. S. Air Conditioning
* United Drill “B”
- Waltham Watch

Warren Bros. “C”

T o e

Alabama Mills*
Textron Wrnts. & Pfd.
United Piece Dye

American Gas & Pow.
Cent. States Elec., Com.
Iowa Pub. Ser. Com.
Iowa Southern Util.
Puget $’nd P. & L. Com.
Stand. Gas & El. Com.

‘I’Prospeclus Upon Raquasl‘

\ The Annual Meetmg-——

- A Democratic Forum

By LEWIS D. GILBERT: -* ©

. Mr. Gilbert States That Constantly lncreasmg Attendance of Share-
holders- at Stockholders Meetings Has. Resulted From (1) Their;
Worries of the Depression Days; (2) the. SEC Rules Governing: .he'
Solicitation of Proxies; (3) the ‘Cooperation of Management in!

' Making Meetings More Convenient as to Both Time and Location; .
-and (4) the Circulation of the Minutes. He Traces the Growth of
Stockholders’ Interest in Their Companies, Which He Hails as!

“One of the Most Hopeful Signs

of the Corporate Post-War Era.”

* The growth of interest in the annual meetings of -our large
corporations is' one of the most hopeful signs of the post war era.

In the days
before 1929, it
was almost
unheard of
for “a stock-
holder- to ap-
pear in per-
son at 'such a
gathering and
if he came he
was too often’
made' to feel
he “was not
welcome “and

‘must - not  be

seen or heard.
Probably -
one of the
best ‘'ways ' of
indicating .
what an old "
style meeting

Lewis D. Gilbert

was like, may be:seen from the |-

tale of a Chairman of a large bank
who likes to relate that many years
ago when he was with an institu-
tion long since  merged,.a share-
holder- actually :came: toa' meet-
ing and what is more dared to of-
fer a resolution! :The subject of
the resolution?  One to commend
the management on the fine work
it had .done during the year. 'In

| consternation the Presiding Offi-

cer turned to the bank lawyer and
after a whispered conference, he
cleared his throat and stated that

'he' regretted ‘that even for such

~ American Hardware

-~ Art Metals I:unslructmn
Bowser g o
Cleveland Cliffs Iron PId

a - laudable purpose the motion
could not be entertained since the
minutes had been drawn up, rati-
fied and approved the day before!

What has brought about' the
great change? For today the aver-
age meeting is now- attended by
many stockholders of all walks of
life and representing all shades of
opinion. ' It .is fast:becoming one
of the- few places where -people
who  in the: ordinary course of
things would. never rub elbows,
hear views and opinions often dif-
fering quite fundamentally. from
those they are accustomed to hear:

The causes are many and:varied
—it" will suffice here 'to list | A
few of them. =

(1) The worrles of the depres-
sions’ days. ;

Edltors Note;. Lewis-D. Gllbert
a ‘private citizen of New York
City, every year attends some: 40
meetings of companies in ‘which
he holds from 10 to 100 shares,
As  self-styled spokesman for
small' - stockholder ' opinion,
claims to have done much to over-
come stackholders’ traditional in-
ertia. Recently returned from
military- service, Mr. Gilbert says
that hL is thoroughly -primed to
continue his “battle for corporate
democracy
. (Continued on page 977)

Cliffs Corp.-Com.

~ Crowell-Collier Pub.
Oxford Paper Com. &Pfd.
Sunray 0il 4%2% Conv. Pfd.

Bqught - Sold - Quoted ‘

'GoopBopY & Co.

Members N. Y. Stock Exchange and Other Princiral Excﬁange:

115, Broadway, New York
Telephone BArclay 7-0100

105 West Adams St., Chicago

Teletype NY 1-672

tLe Roi Compahy "
*Simplicity Pattern
TYork Corrugating

52 Wall Street 3
Tel. HAnover 2-8080

‘ “#Electronic Corp.

* TBishop & Babcock

*Prospectus and Speeuzl Letter Available
- ¥Statistical Study or Special Letter on Request

FIRST COLONY CORPORATION

Members New York Security Dealers Association

*M. 'H. Lamston

New York 5, N. Y.
Teletype NY 1-2425

*Bulletin or Circular upon req

s

WarD & (0.

Members N.Y. S:(urfty Dealers Asin.

120 BROADWAY, N. Y. §
REctor 2-8700

N, Y. 1-1287-1288

Direct Wires to Chicago and Phila,
ENTERPRISE PHONES
Hartf'd 6111 Buff, 6024 Bos, 2100
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“MOTOROLA”
Radlos & Phonographs

Made by
Galvm Manufacturing Co.

Czrcu lar on request,

Seligman, Lubetkin & Co.

Incorpcrated
Members New York Security Dealers Association

41 Broad Street, New York 4
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|National Debt Retirement:

" Dean Madden, Director of Institute of ‘Finance,-Says Proper Man-
- agement ‘of Public  Debt Can Prevent. Sharp: Swings in’ Business
- Activity, . Holds Treasury, Through Proper Handling of Maturing

Obligations, Can Exert Steadying Influence on Inflationary Forces.

'Contends Interest of Debt Not as Important as Sound Debt Man-

.. agement Policy.

'i)ean John T, Madden, Director

Yrged

A bulletin; entitled “Management of the Pubhc Debt” 1ssued by

of  the Instltute of - International

Finance of
New York
~University,
states: With
the - comple-
tion of the
Victory - Loan
drive  in  De-
cember 1945
came - to an
end’the. peri-
od of financ-
ing World War
II,” which re-
sulted :.in - a
four and one-" §
half-fold ' in-
crease: in the
gross direct
and ' . guaran-
teed debt of
the Federal
Government -
from $61,363,867, 932 on November
1 30, 1941, to $278 681,970,658 - on
December 31,.1945, Management
of ' this huge' Federal -debt ' in
peacetime - will ‘differ from the
technique and objectives of war-
time debt- administration. -How-
ever, - the methods ‘and - sources
utilized in financing the wartime
deficits ‘have  to a' considerable
extent ' predetermined ‘the ' post-
war management of the debt :

bean 0T, Mad:Ien

Problem of Debt Retirement

- The first problem that will con-
front the Treasury will be whether
to ~ leave :the public debt’ un-
changed or to follow the practice
of the past and reduce the ‘public
debt as rapidly as possible. After
the 'Civil ‘War ‘the 'gross' public
debt of $2,755,763,000 as of June

to $961,432,000 on: June 30, 1893.
The First World War caused a
sharp increase in the gross public
debt from $1,282,044,000 on March
31,1917, to a peak of $26,596,702,~
000 on Aug, 31, 1919, but between
the latter date and Dec. 31, 1930,

087,000.

The Debt and Business Activity
In analyzing the relationship of
the public debt to business activ-
ity the bulletin remarks: The ad-
ministration of the public debt is
deemed - by many - authorities ' in

credit a syitable means of influ-
encing - business activity ' and of
preventing -sharp swings in the

ferred. to  as' the compensatory
budget system which is- supposed

During periods of prosperity when
business activity is at a high level
and « employment is satisfactory
the Treasury should endeavor to
have a surplus and to retire out-
standing debt. - Since the surplus
obtained by the Government is
derived from taxes, the utilization
of the tax money in retiring out-

the volume of deposits if the re-
tired securities were held by the

Supurban Propane Gas*
Kaiser-Frazer
Kingan & Company
Greater New York Industries

*Prospectus on Request

J.K.Rice,Jr.&Co.

Established 1908
Members N. Y. Security Dealers Assn.

REctor 2-4500-~120 Broadway
Bell 8ystem Teletype N. Y. 1-714

30, 1866, was gradually reduced.

the debt was reduced to $16 026 -1

the field of public finance and |

business cycle, It is generally re- |

to operate somewhat as follows:|

standing obligations would reduce | ¢

| banks. . On the other hand, if the
obligations retired with the sur-
plus came out of the holdings of
investors other than the commer-
cial banks, the. volume of bank
deposits would . remain unchanged.
Since it is a more .convenient and
simpler procedure to pay matur-
ing short-term obpligations instead
of:refinancing them and applying
the -surplus to' Petiring securities
at. their call dates, the Treasury
in all probability will employ the '
surplus: - tax = funds 'to redeem .
short-term obhgatlons held by the
banks,

.'On’ the other hand durmg pe-
riods of declining’ busmess activ-
ity, and particularly when there is

accompanied by a sharp rise in

be unbalanced by increasing Gov-
ernment expenditures of a nature
likely to stimulate business activ-
ity.>- When the budgetary deficit
is met with proceeds from sales of
obligations. .to the  commercial
banks, it leads to an increase in
deposxts which -are" purchasing
power. ‘This system has been em~-
ployed by some European coun-

(Contmued on . page 975) .

Pamsh to: Admlt Wenman 3
Parrish &' (0., 40 Wall Street,
New" York 'City, members: of th'e

other leading exchanges, will ad-
‘mit Byrd Wenman, Jr,, to partner-
ship on March 1st, Mr Wenman

in the past was a partner in Wen-
man & Co. and did busmess asan
individual dealer.

Paine Webber to Admit

Pame, Webber, Jackson & Cur-

Stock Exchange and other leadmg
Exchanges,
Paine LaCroix to limited partner-
ship on March 1st.
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danger ‘that the ‘decline may be -

unemployment, the budget should - :
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w1ll admit - William . ©
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Increased Production
~ And Inflation

- Government' Economist Upholds Generalization That Production
Relieves Inflationary Pressure Is Correct, but Holds That Alle: -
viating Effect Is Far Less Than Supposed |f Increase in Consumer °
Demand; Which Some Kmds of Produchon Causes, Is Not Taken -

lnlo Consnderahon.

- 'WASHINGTON, D. C—-In various forelgn countrles the herxtage
‘of wartime mflatlon of purchasmg power-in the hands of the people

‘is - being : at-

tacked by cux- .
rency contrac-
tion, capital
levies, special
< taxation '~ and
other moneta-
1y devices, In.
this . country, .
“where " the
problem is not
so -acute, at
least not yet,
there has been
a’ great ‘deal
of public- dis-
cussion - about
the ' necessity
attacking
the " inflation
danger by in-:
creasing: .the
volume of ‘goods on. the markets:
The ! latter .method: is ' not  as
simnple as at first 'sight might ap-

. Walter'S. Salant

~ duced; néw purchasing .power is
‘“generated’in the:form of payrolls
Thus, the total:stock
. of purchasing power.in..the pub-
lic’s “hands ‘tends thus :to’ be 'in-
creased, the while the sale of ‘the
newly-produced goods is mopping
up old purchasing power; -
For a discussion of the economic
- ‘effectsof new production vis-a-vis
the inflation problem, the “Chron-
icle’s” /' Washington: correspondent
_turned to Walter Salant, the eco-
nomic ‘advisor. of the *Office of
Stabilization . Administrator. . In
reply to our questions; (1) wheth=
er: increased production - does’ not
increase the demand for goods ‘as

When: new: goods "are pro-. .

4 | 'well ‘as’the supply of goods. and:
if ‘so; (2) whether the often re-

peated statement. that production
is” the cure for inflationary pres-

't sure is correct, Mr, Salant rephed

as follows:

. | The answers are (1) that' m-

creased production does increasé
demand as well as supply.but (2)
that, generally speaking, it does
reduce excess demand and allevi-

|ate  inflationary - pressure in. the

economy. as a whole because "its
effect in.increasing demand is-in

| general less than its effect in rais-

ing supply, 'Increased production
of any particular commodity .al-
leviates  inflationary . pressure in
the .market : for ' that. commodity
(and “in the market for its- sub-
stitutes)., “although. aggravatmg
pressure in other markets

. bilities -

The Effect of l‘orelgn Trade on-

{
1
|
|

~ Canadian and U. §.. lndustt;r

' By GILBERT E. JACKSON *
! . Fellow,: Royal Statistical Society, London

" Former Advisor to the Bank.

of England, Economist of the

i Bank of Nova Scotia, and Member Canadian War Labor Board.
. Canadian . Economist Decries- the Speclal ‘Pleading: for . Individual
lnterests, Which Has Been the Mainspring of American Conduct in

i Foreign Trade. -

Declares That the; Canadian and U. S.: Tariffs of

1 1930-1931 Blocklng Trade Channels, Climaxed Our Previous “Suici- -
3 dal” Behavior.  Professor Jackson Adduces Statstics Showing.
| That Both in Canada and the United:States National Income Largely

| Depends on' Export Industries. -

Stating That From 1925 Onward

' the North- American' Capitalist: Has! Performed the  Job of Global

- Pump-Priming.. - He: Pleads for the Pending Loan From Canada

- to Britain, and Urges That Both the U. S. and Canada Conclude a
| Series of Such Arrangements “While There Is Still Time.” @ -

No ‘sooner :does  one: start talking- about’ any postwar markets
abroad than all the questions come up, as to.means of payment, trade

barrlers, com-
paratlve price
levels:. and.
rates.“of -ex~
change,” ..on-
the settlement
of which, con=
structxvely, :
depend ‘all
trading ”possi-
“from
henv:efOrth

Pressures ‘May Be ‘Both . Relleved {44

{, ... And:Intensified -

tIf your .question refers. ‘to the
effect of increased-production on

{'shall; state

geneéral:terms™"
tpe problems %

inflationary. pressue .in’the 'mar-1{ a
kets " for ‘consumers . goods :.and |.1¢

servl(:es alone, however, the effect | V

depends upon what . kmd of pro—
ductlon is-increased..

 Consider- first the effect of an
increase of “ten: billion dollars in
produetion :‘of ."consumers - goods.
Not onlyis an'additional ten ‘bil-
lion" dollars * worth . of supply
created but an additional ten bil-
lion" dollars of gross, receipts ‘is
available ' for ' distribution, . The
resulting: increase. in, demand. for

consumers goods, however. is sub-
| "(Continued on page 989)

e Bost, Inc., Common
] Cres_cent Public Service Co,; Common '
7 General Public Utilities Corp., Common .
Merchants Distilling Corp.;, Common"
Seneca Falls Machine Co.,
Standard Aircraft Products, Conirnon ;

- W. H. BELL & Co.

Incorporated |

50 Broadway, Ncw York 4

Common

: Whitehall 4-5263

were, instead: - uco.

of -examining - - Gilbert E. Jackson;
the.trees. : .

{ ‘Almost no product is now mar-

Keted, the. cost of which does not

include - some, payment to " the
chemical :industry. . Thus, . almost
no ‘branch "of our economic - life
can ' expand,- without benefiting
the chemical ‘industry. :The con-
verse is equally . true, that almost
no .branch ' of ‘our economic life
can wither, without at least some
damage to the chemical industry:

+ You_may, . .remember. a  great
figure in 'my country, the late Sir
Edward - Beatty,: whom'-some : of

still. mourn. - Sir. Edward."was.

Chairman . and..President: of  the
‘Canadian Pacific Railway, and, of

’cohrse, its spokesman Hls most-

MAn address by Prof Jackson
before ‘the:Chemical Market Re-
search -Association; :'New . York;
Feb. 14, 1946, "

(Continued " orl page 985)
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1. 67 Wall Street, New York-. ",
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Harvill: Corp.

Jeff. Lake Sulphur Com. & Pfd.
Lane Cotton Mills Corp.
Rademaker Chemical
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United Piece Dye Wolks :

T. I. FEIBLEMAN & CO.

Members New Orleans Stock Exchange
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Bell Tel.—NY-1-193
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" Analysis on’ chuest

| PETER MORGAN & 0.

31 Nassau Street - New York 5, N. Y.
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Franklm Rallway
Supply Co.

© “"ANALYSIS ON REQUEST.

fW l Bamgan & Co.:
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50 Broadway, N. Y 4
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PANAMA COCA COLA

Quarterly d1v1dend paid January 15, 1946 — $ 75
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Approxxmatc sellmg price — 341/;

New Analyszs on request

Hon ROSE & TROSTER,

ESTABLISHED 1914 :
- Specialists in Soft: Drink Stocks -

: 74 Trlmty Place, New York 6, N. Y.
Te!ephone BOwling Green 9-7400

Teletype NY 1- 375 g

Scranton, Pa. |-
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i 63 Wall Street, New: York 5, N. Y.
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FREDERIG H.: HATCH & GO,

Incorporated
MEMBERS N Y SECURITY DEALERS ASSOCIA'I‘ION

Bell Telelype NY 1-897

| Put & Call Brokers .

Recelve Nommallons

S ‘D. Harnden has been: nomi-
inated ‘for President ‘of “the. Put
and Call Brokers and Dealers As-
sociation, Inc. by. the Committee °
on Nominations. B: M. Balson, of
Balson and Durham, and.A. A.
Feder of Daniel Filer, Inci were
npmmated as dlrectors

AMERICAN MADE Y
MARKETS IN

: CAMNADIAN-:
SECURITIES

- Bank of Montreal
Canadlan Bk. of Commerce:
*. Reyal Ban‘k of Canada

Andian National Corp.

. Anglo Huronian -
Assoc. Tel. & Tel. $6 & 7% Pfd.
: Brown Company .Com..& Pfd.

Bulolo Gold Dredging:
.+ Canadian Pacific Rwy.
Canadian Western -Lumber - -
Electrolux
International Utilities.

20 Jack Waite: Mining by
', Kirkland-Lake -Gold Mining -} .i.
* Massey-Harris Co: Pfd.: -
Mnnnesota & Ontario. Paper Co.

- Nipissing. Mines .- - :
"..Noranda Mines
;o -Pend‘Oreille, Mines .
Sherritt' Gordon- Mines
Steep Rock kron Mines
Sun Life. Assurance
Teck Hughes Mines

,HART SMITH & 00

52 WlLLlAM ST, .8 HAnover, 2-0980
Bell 'reletype NY 1-395

New York - ' Montreal . Toronto

‘New Haven
. COMMON AND PREFERRED -

St. Louis &
- San Francisco
COMMON AND PREFERRED

| Rouck ’lsvvland

‘PREFERRED "

o/ILLEN & COMPANY

" pstablished 1922
30 BROAD.STREET
NEW YORK 4, N. Y.

Telzpilune' HAnover 2-2600
Tclelypes NY 1-1017-18 & -1-8673

‘“Direct-Wires to
Los Angeles and New: Orleans

i'Eastern Sugar
-+ Associates
*"‘Common & Preferred
Quotations Upon Request .
FARR & CO.
‘Members New York Stock Ezthange
New , York Co//ee & Sugar Ezchange:

120 WALL ST, NEW YORK
TEL. HANOVER 29612 -

v LT

Loase-mrmonuie

NTE RCXIANN A

R T
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p:/Hraser.stlouisfed.org/- 3




THE COMMERCIAL & FINANCIAL CHRONICLE

Thursday, February 21, 1946

~ Our
Reporter’s
Report

The investment banking frater-
nity was not partlcularly im-
pressed with the Treasury’s an-
nouncement that it will retire ap-
proximately $2,770,000,000 of ma-
turing certificates, notes and bonds
between March 1 and March 15
next.

That is the bankers did not read
into the announcement any con-
crete indication of a change in the
government’s cheap money policy.
It ‘was  accepted merely . as a
straight action by the Treasury to
apply part of its tremendous and
unneeded cash balance in a man-
ner designed to reduce its carry-
mg ‘costs.

" Since by far the bulk of the
securities to be retired are held
by commercial banks and only-
a relatively small part by Re-
serve central banks or non-bank
1pvestors, the overall effect on

 the money market is viewed as -

. negligible, '

. The light in which investment
bankers see the situation is best
indicated by the brisk bidding
which marked two' important flo-
tations during. the week, ‘one’a
corporate issue, and the other a

long-term -bond offering by the [

Port of New York Authority. The
latter ‘'was sold on a cost basis
which set.a neéw low. record for
bonds of a quasi-public_body.

| Bankers now are-inclined to
ook for the yield basis on gov-
ernment bonds to get down to a’
2% basis, and quite evidently
this expectation ' was' in ' the’
minds of the group which bid
in Southern Pacific’s latest $50,-
000,000 of 234s at 99.52.

: Cutting Coupons *46 Style
i Normally, the investor is gen-
erally accepted as the party who
sits back and “clips his coupons,”
But the .shoe has- been on the
other foot for a long time now
and gives promise of pmchlng a
whole lot more before the inves-
tor becomes used to the new style.
. "For years, or ever since 1935,
or thereabouts, corporate issuers
have been “clipping” the cou-
pons, that is refunding at stead-
ily tower interest rates, and the
end is not yet in sight.

bonds.

i

{4 Teletype NY 1-960

188 372 Common Shares sole capltallzatuon
Earnmgs 38¢ first 10 months 1945

Current Market 24 - 23

Circular on request

IIARDY & I'IARDY

11 Broadway, New York 4, N."Y.

WHitehall '3-4490

A fortnight ago Southern 'Pa-
¢ific refunded $50,000,000 of 40-
year 334 %, marketed" only - last
September, - with a new issue, of
similar maturity carrying a 2% %
coupon.  The latter were reoffered
publicly at 101% to give the buyet
a yield, of 2.81%.. .. ..

This ‘'week ‘the cémpany re-"
financed a block of 334s of 50-
years maturity, sold a§ part of

. the Septémber, operahon, with'.

an equal amount of new 234s of
similar maturity, These bonds;
were reoffered . by barnkers .at.
100 to yleld 2: 75% to the buyer

Port of N. Y. Anthorlty :

On Tuesday .the Port of New
York Authority opened  bids for
its offering of $18,757,000 of new
40-year .general and refunding
Four banking groups were
in the running with the ‘successful
syndicate paying the issuer a price
of .97.30 for 1Y%s for .an:interest
cost to the Authority of 1358%,
by far the lowest in ’ehe agencys
history.

The price on. reoffermg was
98%;.. The three other bidders
sought the bonds as'13s and their
lenders . ranged from 98.056 “to

'99.55

Two Groups to .Bid

' Should ' the Northern Pacmc
Rallway, as now expected, under--
take to refinance its $55,000,000 of;
collateral trust 4%ss, due 19'75 in
the near future it is indicated that
the project will not suffer - for
want of at least two competmg
bids, -

| Until the other ﬂay xt was in<:
“dicated that only. one banking

syndicate, headed by Halsey,
_ Stuart & Co. Inc., was showing

any real interest in this poten-
tial business. :

* But now it develops that Mor-
gan Stanley & Co. and associ-
ates, has been doing some quiet
figuring on this prospective-deal -
too and intends to be in' the
field with a.rivalling bid when,
as and if the refmancmg is
undertaken,

4 3 543 . {

Getchell Mine, Inc.
Nickel Offsets, Ltd.
Bought — Sold — Quoted

Hort RoSE & TROSTER,

ESTABLISHED 1914

74 Trinity Place, New York 6, N. Y.
Telephone BOwling Green 9- 7400

Teletype' NY 1-375

Chicago and
‘Southern Airlines, Inc.:

Continental
‘Airlines, Inc.

BURNHAM & COMPANY
members New York Stock Exchange
associate members N.Y.Curb Exchange
15 Broad Street, New York 5,N..Y.
telephone: HAnover 2-6383

: ——— - - qumm :

WHITEHALL 3-0557

BANKS — DEALERS

We are prepared to bid fn*m on

BLOCKS of SECU RITlES

Prompt Act:on——Offermgs Wanted
Blair F. Claybaugh & Co.
Members Philadelphia Stock Exchange

72 WALL ST, NEW, YORK 5, N, Y.
Harrisburg . - Pittsburgh - Syracuse -~ Miami Beach

Tele. NY 1-2178

. BArclay 7-0570

KOLD HOLD MANUFACTURING COMPANY

Manufacturer of Electiic Refrigeration Eqmpment
A low priced speculation
PROSPECTUS ON REQUEST

FRANKLIN. COUNTY COAL

CIRCULAR ON REQUEST

F. H. KOLLER & CO., Inc.

Members N. Y. Security Dealers Ass n
111 BROADWAY, NEW YORK 6, N. Y.

*NY 1-1026

Digitized for FRASER
pollfraser.stlouisted.orgh. - - onv - -

Curb and Unlisted
 Securities

MICHAEL HEANEY, Mzr.
"WALTER KANE, Asst. Mgr.

Joseph McManus & Co.

‘Members New York Curb Ezchange -
Chicago Stock Exchange -

39 Broadway New York 6
Dighy 4-3122 Teletype NY 1-1610 ]

ACTIVE MARKETS

Billings & Spencer
cmzens Utllltles

Common - ..

Great Amerlcan lndustnes
Commeon + '/, .,

Kingan Co.
Common & Pfd.

Soya Corp. of America

SIEGEL & CO.

39 Broadway, N,Y. 6 DIghby 4-2370
Teletype NY 1-1942

Does Russia Expecl Capitalism to

{
l
i
{

+ Finance Communism?

By HERBERT M. BRATTER

| Washmgion Observer Contrasts Attitude of Russia Toward Capital- |
isin and the Proposals for a Loan From U.S. and Points Out That

in- Viéw of -Reparations -Exacted' by Russia’ From Germany .and
Other - Axis Partners,: the Amount' Required Has Been" Rediced * -

‘Holds Russia® Better Able 16

Repay Becaiise 'of Her Gold Than Britain, but Notes That Because
Russia’s Foreign Trade Is Insignificant, Repayment -With ‘Goods

May Be Difficult.

l
i From' $6 Billions ‘to- $1° Billion,
l
i
1

Sees No Chance of Payment of Czarist' Debts,

! While Washmgton is discussing actual and contemplated pro-
posals for large-scale Government lendmg abroad, including a loan -

to the Soviet
inon Pre-. g
mier Stalin,
broad casting
to his Russian
cions tituents,
has agai n"
ttaced a firm
front - line of
“capitalist en-
circlem ent”
around: the
USSR. Rus-
sia’s fourth.

|Five Year

Plan-s to . [
make'  the  §
coumntry:
stronger’ than
ever. To what
extent the
USSR counts G
upon American financial and eco-
nomic “assistance in, carrying:out
that plan. still remains to be dis-
closed.

.i There is no doubt that Russia’s
actions. in “international confer-
ences during the past few years
have served to drain much of the
sympathy which the USSR’s hero-
ic ‘struggle against the Nazis de-
\qeloped here and elsewhere. Rus-
sia’s 'insistence in throwing . its
new-found- weight - around. may
achieve | 1mmed1ate diplomatic
“vxctones ‘put does. not  build

Herbert M. Bratter

: goodw;ll,-m which Moscow . ap-

pears not to.be interested.. Per-

Benguet Cons. Mines
Great American
" Industries
- Hartman Tobacco,
A. Frank-Guenther Law

Preferred

S. WEINBERG & Co.

| ‘Members N. Y. Security Dealers Ass'n
60 Wall Street Telephone
| New York B Whitehall 3-7830
Bell Teletype NY 1-2763

.- Carbon Monoxide -
- Eliminator
American Insulator -

Preferred & Common

PETER BARKEN

' 32 Broadway, New York 4, N. Y.
Tel. WHitehall 4-6430 Tele. NY 1-2500

% | ballerina- said:
*|the age of the Soviet regime. I-am

haps the Kremlin feels confident
that without our goodwill it ulti-
mately can get out help, on' the -
theory - that -a:capitalist - country
will always export its surplus pro- :
duction ‘rather - than. voluntarily -
endure unemployment.

In seeking to understand the .
extreme - suspicion and hatred of .
foreigners by the Russians, the -
writer ‘was struck by an incident :
recorded by: Eve Curie  in her -
book, “Journey. Among Warriors,”

‘Miss:Curie while in Russia visited
a ' famous ballerina, Mme; Olga .-

Lepeshinskaya. To Miss Curie-the
“I ‘am: 25 ~about

a daughter of the October Revolu~
tion. I have never known any-
thing ‘else than the. fight of the -
Russian people ‘against capitalism ;
and fascism.” !

- If ‘the United States is to ‘play
its - “international . cooperation” -
rolé-and help world reconstruc- :
tion, Russia’s claims for attention
canhot be overlooked. None of thé
other United Nations has suffered
any greater losses or made greater:
sacrifices ' in . . defending . itself -
against the Axis. It 'was not sur-' -
prising, therefore, that' Premier :
Stalin should have expressed in-
terest in.a large loan from Amer-
ica during his conversations:last :
Fall with members of the House -
postwar committee in Moscow,
and later with Senator: Claude
Pepper. . On both occasions Stalin
put the measure of the USSR’s fi-

(Continued on page 1000)

*CONSOLIDATED
INDUSTRIES

Urﬁu
' GENERAL PANEL
GLOBE AIRCRAFT

*SILVER CREEK -
PRECISION

i Bought—Sold—Quoted

| ‘Pmspectus on Reqﬁest

Jo F." Reilly &‘CO.,»ln_c.'

Members
New York Security Dealers Assn.
40 Exch. PL;, New York 5, N. Y,
HAnover 2-4785
Bell. System Teletype, NY 1-2733-34-35

Private Wires to
Boston, Chicago & Los Angeles

Getchell Mines

and sy

Master Tire &
Rubber

Bought—Sold—Quoted

HARRISON & SCHULTZ

64 Wall St,, New York 5
Phone HArover 2-7872 Tele. NY 1-621

Brockway Motors®
Crescent
Public Service

— —

P. J. Steindler & Co.

Members New York Security Dealers Assn. |
; [ .
11 Broadway, New York 4
Digby 4-0330 NY 1-1340
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Railroad Secunhes Agam at the “Cross Roads"?

By W, WENDELL REUSS*

,Mr. Reuss Enumerates Past and Future Uncertainties. Aﬁectmg Railroad Eam-

-ings and Contends ‘That Despite These Uncertainties

There Are Rosier Days

Ahead for the Railroads. Sees Possible Freight Rate Rise as Offsetting Wage

Increases and Concludes That Railroad Operating Results, Notwithstanding Poor
Early 1946 Reports, WI“ Compare Fa vorably With nghly Satlsfactory 1944

Showmgs.

Pnce-wxse
holders just now. are confronted
with another of those “cross-road”,
‘influences. that have ben expen-
encea upon so
‘many  occa-
-sions - inthe
‘last three':
‘years, ;
.- In‘the past,
“a holder ‘of
~railroad ' se -~
cumtles prlce-
“wise,;  has
“faced the ef~
:fects of: '
1 The - early.
sweepingly -
successful
‘gains of the
Nazis in Eu~-
rope; . ;
2. Pearl Har-
" bor; :
"3.Senator.
. Wheeler’s :
leanings toward a ' special tax
on profits  realized . from de-
“faulted railroad securities; '
‘4. The uncertainties of the extent
. and costof a wage rise for the
‘=, 'railroad 'employees, ‘and - what
relief, if any, would be afford—
ed by a rate rise;
25, Invasion:" of Africa (by the
- Americans);
6. Invasion of ‘ Italy and subse—
' quent col]apse of : Mussolini;
7..4D" ‘Day “and ' the ‘'sweeping
8
9.
1

w, w.i.a'eu Reuss

gains made across Normandy;.
.’The demlse of Presulent Roose—

velt;
V- E” Day for Europe; :
0. “VoJ * Day for ‘the Pacxflc

Turther Uncertamues

. -Now, railroad security holders‘
are faced with strike-reconversion
.influences—i.  e; how long it will
be’ before''the automobile-steel-
strike effects have been*elimin-
- ated, reeonversion completed and
the  upward: ‘spiral¥‘in  railroad
-+ freight traffic resumed; also, con-
fronting railroad securlty holders
currently ' is' the ' uncertainty of
how much further of a wage rise
- will finally. be accorded railroad

- *An address: delivered: Feb. 18,
-1946 by W. Wendell Reuss .of Mc-
‘Laughlin, Reuss & Co. undér aus-
‘pices of Buckley Brothers at Hotel
Alexander, Hagerstown, Md., be-

+fore group of representatives of

.banking and other fmanual insti-
tutlons 3

(Continued on page 999)

AETNA
STANDARD

. Directors Vote
":Stock - Split-Up

- Leading -designer. and manu-

“~facturer of ~heavy industries -
A equipment. Potential . domes-.

A tie n.nd foreign markets. indi-

cate :“boom”- time ahea,d for

company.

Available at less than 8 times

earnings, as against 15 times

earnings - for - competitive = is-

sues in similar lines, equity

lends itself for inclusion .in '

porifolios of all diseriminating

g ~investors, 'Balance -sheet ex-

; cerpts ~of “June 1945 show -a .
working ' capital position of

better . than , $2,000,000 ; and

earnmgs per share of $4.16.

Copies of Report
Available on Request

LUCKHURST &CO,

vMembers N.Y.Security Dealers Ass'n
40 Exchange Pl., New York 5, N. Y.

-railroad secumty-‘v‘ g

'l‘rends in Pubhc Utnhty Values

~ By HAROLD H. YOUNG*

Load. ‘Notes Improvement in Capitalization Structures of Many
Utilities and the Beneficial Effects of LowInterest Rates. Holds
Both Preferred and Common Stocks ‘of Many Utilities Furnish Bet-
ter Returns Than Industrials and That a Fruitful F;eld for lnvest-

K Analyst Pomts Out That Public fUtlhlles Have Vast Opportumnes =
| for Expansion and That the New. Business Will More Than Offset
- Losses Resulting From the Discontinuation of War Time Industrial

| Whereas, at:

is

<4 no profit.
' s00n as appliances are back on the
market in quantity, the companies:

ment Is in Operating Company Stocks. .= N

-7 Public utility securities ‘have established themselves a‘lrmly as |
| among' the most de51rable medlums of investment.

One of the basw i

reasons -is the: .-
record of con-"
sistent :and
conspicuous
growth 'in the::
use of the util-
ity 'services
and this trend
promises’ to .
continue

the:moment,
the output of
electricity " is
showing some '
reduction, this
primarily
due 1o’ the de-' -
cline of strict- -

| should do to make their companijes’
| sound. - Conspicuous achievements'|
|| of “recent: years have’ included:a]
|| big'increase in business with very| '
1 1little or no increase in outstanding

and electricity, g
:.The-financial structures of ut11—

ity companies:have been” greatly |’

strengthened.  Credit - for - 'this
should: he divided' between the

regulatory ~bodies.. especially 'the] |

Securities & Exchange Commis-
sion, and the managements of the
companies who have adopted en-
lightened * views: on:: what : they|

Jly i wartime’ 5

-~
business, This Harold H. Younl

does not
promise ‘to - affect: earmngs se-'
riously because muchy. of the war;
load :-was " carried’’ at i little " on
On the ‘other hand, as’

van do: very -aggresive building ‘of
their commercial and residential
loads, which loads return three or
four times as much per kilowatt
hour ‘as the industrial load which:
has been lost. Once the log-jam is

broken in the construction: indus- | -

securities 'so’ that investment in/|-
|| plant - per: dollar. of revenue has
‘. declined - sharply;

also,
debt: per ‘dollar of revenue has
been’ going down.” > Many”millions
of ".dollars of ‘inflationary: items

counts, Depreciation ‘policies have
bheen 'much more conservative as
reflected in higher annual charges

*Excerpts from' an.'address by
Mr. Young, Public Utility Analyst
for: Eastman,: Dillon & Co.; before
the Bond Club, Phlladelphla, Pa e
Feb. 18,1946, ;

(Contmued on page 1004)

February 15, 1946 Fiih

We are pleased to announceé that

RICHARD L. WEIDENBACHER

1s now assoc:nated w1th us.

'ROBERT L. WHITTAKER]& Co.
A Members Philadélﬁh:‘a Stock Exchange ]
1420 Walnut Street Philadelphia 2

KlNgsley 2963

120 BROADWAY

WE TAKE PLEASURE lN ANNOUNCING THAT .

C. RUSSELL LEA

COMMANDER U.S.N.R.

HAS BEEN RELEASED FROM ACTIVE DUTY
AND.IS NOW ASSOC]ATED WITH US ’

| Reynolds & Co.‘

1 - MEMBERS NEW YonK STOCK ExcuAch

TEL. RECTOR 2-8600

NEW YORK 5

1try, Hundreds'of Hhousandn oW L
| homes: will "be built, ‘all potential |
users of great quantltles of ‘gas |-

(S

. We are pleasedjto announce that |
LEON';ABBETT
has been elected President
i | i‘and ‘ ’ :
Harry I. PRANKARD, 2ND

has been elected E.‘{ecutive Vicc-Pa:esident

LORD ABBDTT & Co.
. INCORPORATED

: ! '63 W,all ,Stteet, New York

:CH’ICAG‘O ' LOSANGELES" < PHILADELPHIA

5 v E . X
¥ ¢ ¥ 5 B

[ February 14,1946 " T

Each of the underswned announces that
'; HARRY I PRA‘IKARD, 2ND

has beenv_elected Presxdent and Director = |

Afiliated Fund, Tne.
American Business Shares, Inc,
Union Trusteed Funds, Ine.

‘February 14, 1946

“funded| |

have been removed from plant ac-| |

B

/, :I “/‘_,\t“
JLAVINGSTONE & L.
INVESTMENT  SECURITIES
K
 ANNOUNCE THAT ON AND AFTER &
, FEBRUARY 13, 1046 THEIR OFFICES
| WILL BE LOCATED AT

317 M(]NT(:DMERY STI{EET
SAN. FRANCISCU 4, C‘ALIFDRNU\

SUTTER 1852 S S TS F 108,
PRIVATE WlRES » NEW YORK ‘¢ SAN FRANC]SCO « LOS'ANGELES

#

e s St

S WE TAKE FLEAEL_IRE‘IN ANNOUNCING. THAT
3 b o y 2

HENRY GRADY WELLS, JR.
1S NOW ASSDCIATED WITH US'IN DUR

MUNIEIF’AL BDND DEF'AR’TMENT

gt

DDNALD MAI:KINNUN & C0O.

UNITED STATES GOVERNMENT SECURITIES
STATE AND MUNICIPAL BONDS
GENERAL MOTORS BUILDING, NEW YORK 19, N. Y.

TELEPHONE CIRCLE 7-4907 A T.&T. NY 1-2505

]

FEBRUARY 18, 1946
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. Western Securities Co. .
KENNEWICK WASH. —_ Cecile
Bates is forming Western Securi-

ties Co. with offices at 10 Avenue |,

‘C, to engage in’ a.securities busi-
ness,

BALTIMORE

Bayway Terminal
Davis Coal & Coke

Emerson Drug
Common ,

Noiiema Chemicél ;
New Bedford Rayon

“gr

STEIN BROS. & BOYCE

Members New York & Baltimore Stock
: Exchanges and other leading exchanges
6 S. CALVERT ST, BALTIMORE 2

. Bell Teletype BA 393
; New York Telephone -Rector 2- 3327

BOSTON

F Barkahois Pk Spinning Assoc. .
| Dwight Manufacturing Company
Globe Steel Tube
' Johnson Automatics, Inc.
Naumkeag Steam Cotton
- Parker Appliances
 United Elastic Corporation -
Waltham Watch Common

du Pont, Homsey Co.

31 MILK STREET
: BOSTON 9, MASS.
HANcock 8200 - Teletype BS 424
N. Y. Telephone CAnal 6-8100.

TRADING MARKETS

ioston Edison
_Boston & Maine Prior Pfd.
N’ew England Lime Common -
Submarine Signal = " -
Dayton Haigney & Company

75 Federal Street, Boston 10

. Private New York Telephone
b ~REctor 2-5035

during 1946.
“Approximately. 90%

s.e-nalt of these loans have been
in, amounts of $10,000 or less.”

RFC, on Jan. 28, 1946, took over
the loan actlvmes of the Smaller
War Plants Corporation.. SWPC
loan offices are being continued
under RFC direction; and SWPC
personnel . engaged . in - making
loans-to small business have been
transferred to RFC..

“RFC, -in addition to handling
its . own. small business,loans, has
also serviced all SWPC loans,” Mr.
Henderson said. ‘The 31 RFC re-
gional loan agencies, from Feb. 21,
1942, through Dec. 31 last—a pe-
riod of three years and ten and
one-third - months—authorized . a
total -of - 6,661 . loans aggregating
$220,378, 000 to small businesses,
or.an average of about $33,000 per
loan. . . Thus;  the' transfer of

"LOUISVILLE

‘ American Air Filter
American Turf Ass'n
Girdler Corporation .

“Merchants Distilling. Co. .
Louisville. Gas Pref,
Winn & Lovett Grocery

THE BANKERS BOND co-
Incorporated
1st. Floor, Kentucky Home Life Bldg.
LOUISVILLE 2, KENTUCKY
Long Distance 238-9 Bell Tele. LS 186

PHILADELPHIA -

Textiles, ln'c;
Reda Pump Company
{' . Osgood Company.

'.'f ~0Cf Memos on Request

" BUCKLEY BROTHERS

Members New York, Philadelphia and
Los Angeles Stock Exchanges
E 1529 Walnut Street, Phxladelphm 2
New York Los Angeles
Pittsburgh, Pa; Hagerstown, Md.
N. Y. Telephone~—~WHitehall 3-7253 .
.~ Private Wire System between
Philadelphia, New York and Los Angeles

B We Suggest

: (lregon Portland Cement Cn

- Common Class ‘A"’
<+ Capacity—~900,000 barrels annually.
. » Book value—-—around $18.
. » Good earnings all thruugh war
period.
.k *» Company would benefit substantial-
V{ ly from tax reduction.
t:e Oregon’s ™ huge hlghway program
ready to start.
Market .about 12
) Circular available .
/ 10, POST OFFICE SQUARE.
BOSTON 9, MASS.

Tel HUB 1990° Teletype BS 69‘

“DES MOINES -

WHEEI.(ICK & CIIMMINS

INCORPORATED g,aj 7

lowa Power & Lnght Co. B

Preferreds

United Light & Rys.

Preferreds

Rath Packing Co.

. Common

EQUITABLE BUILDING
. DES MOINES 9, IOWA

Phone 4-7159  Bell Tele. DM 184

bigitized for FRASER
[p://fraser stlouisfed.org/ .

Southern Advance

Bag & Paper Co.

Commeon Stock

: Grinnell Corp.

'~ Common’ Stock

o

'BOENNING & CO.
1606 Walnut St., Philadelphia 3

- Pennypacker 8200 * PH 30
Private Phone to N.Y.C,
COrtlandt 7-1202

have been to small business concerns,’

Predlcls Grealer RFG Loans fo Small Busmess
Charles B. Henderson, Chairman of Reconstruction
Finance Corporation, States 90% of RFC' Loans
Have Gone to Small Business.

- Over Smaller War Plants Corporation.

According to a statement released on Feb. 18, by Charles B.
Henderson, Chairman of the Reconstruction Fmance Corp:, a sharp
increase in bank loans to small busmess enterprlses is expected

RFC Has Taken

of all busmess loan: authorlzatlons of RFC

' Mr. Henderson said, - ‘Nearly

SWPC’s loan business to RFC will
not necessitate -any fundamental
change in RFC loan overations.”

Managers of all RFC loan agen=
cies have been instructed to push
forward vigorously the small bus-
iness loan program of the Govern-
ment,

. s . 0w
George Dean Rejoms

i & ‘
H. Wood as Vice-Pres.

‘ST. PAUL, Minn.~—Harold E.
Wood & Co., First National .Bank
Building, -announce’ that George
W. Dean, Lieutenant. USNR, has
returned to the firm as. a.vice-
president. - Added to the sales de-
partment are Herman: E. Aul-
mann, Jr., 1st'Lieutenant U. S.
Army. Air Corps, and Robert D.
Lacey, formerly Lieutenant Com-
mander USNR.

Francis H. Hassmg, formerly
Lieutenant USNR, has become as-
sociated 'with the ' firm as head
of the analytical department.

Ramho-Keen Elecls
New Officers

~PHILADELPHIA, P A. — An-

nouncement is made of the elec-
tion of the following new officers
of the  Philadelphia’ investment
firm of Rambo, Keen, Close &
Kerner,t: Inc,: -Joseph 'B. Keen,
Chairman of .the Board; L. Paul
Close} President; and Russell 'W.
Schaffer,  Vice-President.~ Other
officers, who were reelected are:
Ormond Rambo. Jr., Raymund J.
Kerner, and | Edmund. J. /Davis,
Vice-Presidents, Harry F. Green,
Treasurer, and Harold Barr, Sec-
retary

W. W. Wells & Co. Opens

W. Worthington Wells'is ‘engag-
ing in :an. investment . business
from offices at 200. West 72d St..
New York City, under thefirm
name of W. W, Wells & Co.

SPARTANBURG

‘Southern
Textile Securities

,Prope.r_tieS 3,

A. M. LAW & COMPANY

(Established 1892)

SPARTANBURG, S. C.

L.D.BL Teletype SPBG 17

UTICA, N.Y.

Dealer ququin'ee Invited '
Philadelphia Co. common
Botany Worsted Mills pfd. & A
Empire Stec! Corp. com,

- Pittsburgh Railways '

' Vinco Corp,
Sterling Motor Truck
. Warner Co. commeon. ;|
H. M. Bylleshy & Company
PHILADELPHIA OFFICE

Stock Exchange. Bldg. Phila. 2
Phone Rittenhouse 3717. ---Tele. PH 73

_Utlca & Mohawk
Cotton Mills

“Makerq of Utica &
Mohawk Percale Sheets”

INQUIRIES INVITED

MOHAWK VALLEY

‘INVESTlNl(quCCOMPANY
238 Cenesee St., Uticar 2,"N, 'Y.V
Tel. 4_—3195—6 Tele, UT 16

Public Utility Seourities

Comparatlvely Little Difference Between Listed and
Unlisted. Electrlc-Gas Stocks

" The accompanymg table of electric-gas operating company stocks i
listed on the Stock Exchange, on the Curb and Over-Counter (in-
cluding out-of-town -exchanges) indicates relatively little difference
between the three groups, As might be expected, however, the issues
listed on the Exchange tend toward greater uniformity- and sellat a
somewhat -higher .average- price-earnings- ratio -than the Curb and

unlisted issues. The yield on “bige

board” stocks would be somewhat
lower than the curb issues if Mis-
souri Public Service, with its very
low yield, is omitted from  the
latter group—this would raise the
average yield to nearly 4.5%, or
about the same as the over-coun-
ter group. s -

Pennsylvania Power & Light
has been excluded from the Stock
Exchange list because' it is some-
what .unseasoned, the. dividend
rate has not yet been officially
indicated, and the stock is appar-
ently " discounting "somewhat the
antlmpated large tax savmgs in
1946, - -

Utlhty stocks have been some-
what ““easier” - recently, ‘presum-
ably due- to general market ir-
regularities and perhaps to fears
regarding rate cuts. 'A number of
states are investigating the rate
situation, but no particularly dras-
tic rate orders have yet been is-
sued. Pacific Gas & Electric has
been ordered to reduce natural gas
rates by $3,500,000,- Indiana Gov-
arnor Gates and the Public Service
Commission have “invited” utili-
ties in"that state to reduce rates
about $25-30,000,000 : a - year, in

Listed on N, Y, Stock Exchange

Central- Hudson Gas & Electric---_----
Commonwealth Edison ____.
Consolidated “Edison N. 'Y,

Jeuroit- Edison __.._

Florida Power.Corp.

Houston Lighting ...

Idaho Power E
Indianapolis’' Power & Light._
Pacific Gas: & Electric...
Philadelphia  Electric ..
Public Service of Colorado..
Southern California Edison._..

. Averages -

Listed on New York Curb:

California - Electric Power....
Cleveland - Electric THuminati
Consolidated Gas '(Baltimore)....
Duke Power

Hartford Electric Light..
Missouri Public Service_.
Montana Dakota Utilitie
Mountain States Power..
Pennsylvania Water & Power.
Tampa Electric

Averages

of  the “'utility’ stocks,

Price’
7 About

order to pass on to customers the
savings resulting .from abolition
of excess profits taxes.

Yields on utility common stocks
continue - attractive ‘as compared
with' those on prime industrial
equities. Hirsch & Co., in a review
recently
pointed out that the average divi-
dend record for utilities is much
more favorable than for industrial
and rail stocks..In the years 1920-
40 average dividends on utility
stocks never dropped more: than
38% below peak year payments,
while  the. decline - on - industrials
average 'as high as 71% of peak
year payments, and on rails 86%.

The - utility = group ‘‘contains - a
large number of long dividend
records including Washington Gas
Light (1867), Consolidated Edison
(1893), * Boston~-Edison - (1897);
Commonwealth ‘Edison " (1890),.:
Cleveland. Elec. ' Illum, - (1902),
Philadelphia - Electric  (1902), Pa-
cific Lighting (1909), Pacific Gas
& Electric (1919), North Ameri-.
can: (1909), and American Light &
Traction (1904). -It would be hard
to match these records in the in=
dustnal 11st j

Price=~
Earn.
Ratios

Divldend
Rate
$0.48
140~

Yield - Share
About - Earnings
X LR

4 3
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the facilities of our

our varxous

'PUBLIC UTILITY STOCKS

We maintain an active market in the stocks of
many public- utility companies and through

- system are especially -equipped to
trade in. those markets where "~

located.

PAINE WEBBER JACKSON & CURTIS

i ESTABLISHED 1879 °

direct private wire -

offices are

‘American Gas &

Power common

Chicago, So. Shore & So. Bend Ry.
Deep Rock 0Oil common
Federal Water & Gas Co.
Northern New England common
- Robbins & Myers common

P

GILBERT J. POSTLEY & C_o.

29 BROADWAY, NEW YORK 6, N. Y,
Direct Wire to Chicago
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The Foreign Trade Outlook

By JOHN ABBINK*.
Chairman, National Foreign Trade Councll

+ Mr." Abbink-Points: -Out--That-Despite . World-WldeuDemand for: -
American’ Prodacts;< There--Is No Exporters’ Eldorado “in: Sight.:-
- Favors ‘Voluntary- Allotments: of Goods for Overseas by Exporters
in" Order to-Forestall Danger of Disruption ‘ of Consumphon De-
mands and ‘Expanding’ Interference by ‘Government in Qur Econ:. -
" omy. Sees Short-Term Prospect of U.'S. Export Totals More Than
" Twice the Prewar Level, and 'aStill Larger Expansion.in a Later
Period. Favors U. S.-British Financial Accord as Promoting For-
eign’ Trade and Holds Cost of Loan, Even if Not Repaid, Will Be:

Insignificant to Taxpayers. -

' Looks for Favorable Dévelopments

From Coming ‘International Trade Conference and Says- Problem -
_of Retaining South American- Trade “May Soon Become Acute.”

J When the record of thls ‘era’ in’ busmess -history- is written, it].
. will doubtless indicate the futlhty of economic-analysis- and - forecastv
"“'during ‘a pe- : § e

riod of wide-
spread unrest. *
‘At no time; in °
‘our genera--
tion certainly,
has there been " [§
more con- -
fusion of
thought as to
what may im-
pend. imme-
diately, even
in . our -own
country; nor
less fact -on
‘which to base
a‘projection
for the: inter-
national: fu-
ture that
‘would be bet-
ter than' a hopeful . guess.
;- Consequently, 1 hope you will
not expect me to follow too liter-
ally the title your committee as-
signed for my remarks at the be~
ginning of this program. . Instead
of making highly speculative pre-
dictions - from fragmentary .. and
.sometimes = controversial - data, 1
propose ‘to offer some comment

.7 John ‘Abbink

-

on prevailing ‘problems and phe-:

nomena in foreign trade, and on
obvious' developments and trends
that I hope will prove worthy of
the time we spend in discussion,
permitting . each of you to draw
such - conclusions as may ''seem
justified.

No Exporters Eldorado

+ On ‘one point all probably will
agree—the demand  for products
- of every kind is world wide, and
unprecedented. - In ‘happier  cir-
. cumstances this might be consid-
-ered the exporters’ Eldorado, with
overseas customers' clamoring for

*Address by>Mr. Abbink ‘before
the Chicago World Trade Confer-
-ence, Chicago, Feb. 18, 1946.

; shtpment “of fanfastlc, ‘orders; and

16 "terms - barred. © Ac¢tually,” the
situation inspires considerable ap=

prehension, because'the impact of |
world demand added- to pressure
from..insistent" buyers: at: home | |
"feads' to ‘thé:‘threat of ‘prolonged
:government ¢ controls.”

Now ' that
the: emergency. has ‘ended “which

 required. wartime " integration of
‘| our ‘whole economy ‘under com- L
petent directors drafted tempo-

rarily into the public service, it
is ' characteristic: of “the political
figures ‘who “replace - them ' in
Washington that they: offer sta-

| tistical excuse for continued reg-

ulation. ' Without . question ..the
productive capacity of the United

States will be-put under consider-
~ coming |

able.: strain:- over  the
months to fill-domestic - and over~
seas requirements, -but -the -stress

‘can be greatly relieved and much.

more quickly overcome if existing
bureaucratic restrictions 'are re-

duced . immediately to' & sensible]
minimum, and there i$’an end to.
talk of ,indefinite regimentation.’
Business is far-better able than|

government to allocate products,
whether . of ' industry -or agricul-
ture. © It has, every ,incentive to

be  fair, because’ its .future de-

pends - upon: satisfied . customers,
and a comparative few months of
all-out production freed from in-

expert  restriction - will .greatly;

ease ‘what now -seems to be an
extremely tight situation, .

It “is: surprising ' to ‘ note - that
there are a few business men
who urge the retention of con-
trols . contrived during the past
several years, in'the hope that
they will be. spared the onus. of
self-imposed rationing. They.feel
it would be pleasanter to hide be-
hind a. Washington directive than
to. apportion : shipments on an
equitable basis themselves.  They

(Continued on page 992)

T 20 PINE STREET: . *
NEW YORK 5

OVERING THE COAST

. Los Angeles County alone hds more people than each of
I 38 states in the Union. ,

In 1045, 480 new facwnes and 364 plant expansmns rep
resenting investments of $13 37,500,000 were launched in
Northem Cdlifornia,

KAISER & Eo.

H[Hll’ls
NEW YORK STOCK EXCHANGE
* -NEW YORK CURB EXCHANGE
" SAN FRARCISCO STOCK EXCHANGE

1500 RUSS auiLmNG
SAN FRANCISCO 4 '

T

British Loan Opposed

" Senators: Wheeler and Johnson Broadcast Opinions.

Wheeler

Asserts State. Department Appears More Interested in Foreign
- Nations ‘Than in Our Own.Welfare. Johnson: Proposes Financing

xl.oan Through Private Sources. :
- Will ' Defeat Measure. ::

Both -Are of Oplmon Congress

In:a broadcast over. the National Broadcastlng "Co. network - on
Feb:- 16, Senator: Burton: K: Wheeler: (D.);: of Montana, and Senator

Edwin . C Johnson: (D.);-of Colo-®

rado, ‘were: interviewed regarding

the propo:(d loan’to Great: Brit-

ain: Both S‘enators expressed op-

she e D Sl Uil

Sen.Burt.K.Wheeler . Sen. Eb. C. Johnson

position 'to the form ‘of thepro-
‘posal and both'expressed the view
that there was an overwhelming

sentiment against the measure and:

that - it “was doubtful ‘whether it
would - receive the ‘approval of
Congress.

In his openmg remarks Sena-.

tor’ Johnson: stated that: “in pre=
senting the proposal for a British
loan, ‘the State: Department and
the ’I'reasury have-not:been frank
with' the'Congress ‘and the coun-

try;  Mr. Vinson’ makes" the 'bold’
statement-that the British-loan “is|

in. no way a precedent-{or other
loans,” and yet:every  American
school'boy should know that -al-
most.every. European ‘and -Asiatic
nation. wants. a' similar, loan, and
that ' the -British ' loan ‘will, and
must. set. the pattern ' for lall of
these loans. It:is my opinion that
our State and. Treasury’ officials
who are now ‘planning huge loans

to -all’ the -world: are using" the.

British loan to start an avalanche
of foreign loans. It is the foot in
the door, the camel’s nose in the
tent. The British loan is indeed a
precedent a mighty: bad prece-
dent.”

Senator: Wheeler expressed the
view that a loan of three or four
billion'to Great Britain “is neces-
sarily going to put Britain on.a

.sound basis” while Senator John-

son stated :that Britain’s problem
“was chronic” and that a loan can
merely overeome a temporary dif-
ficulty.

Both Democratic Senators were
of “the 'strong opinion that if the
Joan~ is: granted -it° would be &
precedent for application for loans
from -other . countries, which ' our

Government could not deny. Sald 4

Senator Wheeler:

“When I was in Europe recent- |
ly, not only. were the British say-
ing that-they had to have a loan,

but’ France, Italy, Greece,. Tuxkey 2

-—almost - every - country. on  the

i continents. of Europe and Asia in-

dicated they would insist upon a
loan in order, as they say, to build.
up ‘world "trade and to free the
economy. of the :world,. Moreover,

there are the -South American

countrles to be consxdered as
well:”

- And to th1s Senator Johnson

‘added:

“We are asked to loan SOClallSt
Britain' four billion dollars, and
Nationalistic- China 2 b11110n dol-
lars, -and ~Socialist Communist
France two and a half billion, plus
one to'six billion’ for Communist
‘Russia—a grand- total of 10 to'15
billion ‘to - finance" nations that
publicly -and - officially - denounce
capitalism. .“The ‘free  enterprise
system of America is in open con-

tlict - with ' the closed. and ' con-'

trolled economies of Europe. They

are' the bitter trade rivals ‘of this| st ]
| SCHENLEY DISTILLERS CORPORATION.

capitalistic - democracy.”
Regarding the value. of main-
taining our trade to Britain as a
motive for granting the loan, Sen- |-
ator Johnson replied that, “they 1
trade with us anyhow if we have

what we require. ‘There is no sen~
timent' or | charity in" business.
Let’s take a look :at Russia. In a
recent-speech Marshal Stalin con-
demned capitalism in no uncer-
tain ‘terms, but. he did not con-

Jay his’ hands on. 'That - would
‘weaken. us “and ‘strengthen -Com-
munism. - Also Britain” wants our
capital to-aid her .in her. conver-
sion to. Socialism. Why this capi-
talistic’. democracy ' deliberately
should' cut: its own throat to pro-
mote antagomstxc political -~ and
economic systems is beyond me.”
In' . this-'connection," Senator
Wheeler’s comment was:

“I have been told.that the rea-

son we' should make this loan to
(Continued on page 994)

*NﬁEW ENGLAND STOCKS

PRIMARY TRADING MARKETS

Arlington Mills
Bangor Hydro-Electric
Berkshire Fine Spmmng
- Boston Wharf. -
" Boston Woven l'lose 5
~: BrownCo.~ - - - -

Collyer lnsulated Wire
Dewey & Almy Chem.
Dwight Manufacturing

First National Bank
‘Heywood Wakefield Com.

- Heywood Wakefield Pfd.
Johnson Automatic -

* Mass. Power & Light
Mass. Utilities Associates -

" National Shawmut Bank "
N.E.P.A.Preferred -~ = -
Nicholson File: - "

what they ' want and- they have |

Wall Street Riders
Hold 7ih Gymkhana -

The Wall Street' Riding' Club
held its. Seventh Annual Gymk-. -
hana on Frivay, Feb. 15, 1946 at
Aylward’s. Riding: .Academy; 32
West 67th Street, New York City.

There - were. plenty of . thrills
and a few spills as the members
vied ‘for ‘the coveted ribbons be~
fore an enthusiastic gallery, and
the results: were as follows;

Balloon ., Race—Gordon Goff,. . .

Saddling Race~—-Manfred Sob-:
ernheim;

Musical Egg—Emily Richards.
Honeymoon - Race —: Team' of
Frances M, Weller, Christian.. Isen-
gard.

Musical Stalls—Ruth Hamllton

Miss Frances M. Weller of Harry
Downs. & Co., President of the
Club, attended ‘to ' the  arrange+
ments and there was a party for
members: and their. friends held
following. the events.

Kenneth Gordon fo
Join T. L. Walson Co. -

. The firm of Gordon- & Walther
will be dissolved on March 1st;
1946, Kenneth B. Gordon the sen=
jor partner of the firm will on
%Yhat date become a general part-
ner of the firm of T. L. Watson &
Co. ‘members .of : the New. York
Stock and Curb Exchanges, 40
Wall Stréet, New York City. :

Customers brokers and em-
ployees of Gordon & -Walther will
also become associated with T L,
Watson & Co.

t

- NOTE—From timetotime,in this space,
there will appear an advertisement which.
we hope wzl be of interest to our fellow'
Americans. This is an extra article of .
a series.

SCHFNI RY DISTILLERS CORP.

demn American capital.. He would |:
like to‘borrow all of it he could |*

The Presndents Order

By MARK MERIT

The President has instructed cer-:
tain: agencies ‘of the Government :
to ‘put into effect 'a number of’
.emergency- measures  restricting
ihe use of wheat and other grains
by producers who use such com-
‘modities in. the manufacture of
their products. ¥

One “of these: restrictions ‘affects®
tne production of alcoholic bever- ;
ages. While our business is rather
broadly diversified, thesé restric- -
tions will, 'of ‘course,  affect us,
since the distillation of alcoholic
beverages from grain, is still our
principal function.. fouin

How do we feel about it? The ‘
answer is “quite simple. We're .
going to face the situation realis- |
tically. - The shooting war. is won !
and over—but there’s yet another :

“war” to win. We were privileged :
to play a part, along with other :
manufacturers, in' the production
of - material for  war, ‘and’ we're -
prepared now- to -abide by "the:
principle that “Fu‘st things come
ﬁrs 22 :

- The tempomry dislocations in the -
industries “affected .and. the:tem- "
pol’ary sacrifices by the American |
consuming " public “will,” quoting ;
the* Presxdent’s recommendatxon,g

. Ralston Steel Car
Tybor Stores ,

All others traded

-E:U.A. Com. & Conv. -
. First Boston Corp,

'STATE AND MUNICIPAL BONDS
'CORPORATE BONDS
_LOCAL STOCKS

“be a small price to pay for savmg i
lives, mitigating suffering in lib-:
erated - countries, and preventing
starvation among our former en-:
emies, to help estabhsh a ﬁrmer’
foundation for peace.” !

. Our.own direct prhmu telephones connect -
.* New York, Philadelphia, Boston and Hartford. .. -

,;" ARTHUR WARNER & Co

" 89 Devonshire St., Boston 9
LAfayette 3300 TWX-BS 208
-120 Broadway, New York 5

. COrtlandt 7-9400
- TWX-NY 1-1950

FREE — Send a postcard -or letter to -
MARK MERIT OF SCHENLEY DISTILLERS |
CORP., 350 Fifth Ave.,N.Y.1,N.Y.,
and you will receive a booklet contain-
ing reprints of earlier articles on varmua ;
subjects in this series. .

The Robmson-Humphrey Company
-Established 1894

'RHODES-HAVERTY BLDG *
Teletype AT 288

ATLANTA -1, GEORGIA
Long Distance 108 .

gitized for FRASER
p:/ffraser.stlouisfed.org/
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Real Estate Securities

“Bullish Factors Still Prevall”

Tuesday of this ‘week, when we saw the declines of the stock
miarket wipe out all the gains of 1946, it set us wondering. We found

real estate bonds selling at 80 th

at ' we had’recommended - in tais

column at 41 back in 1942. 'We saw bonds selling at 104 that we
recommended at 29 in 1943, bonds selling at 88 that we recommended
“at 39 in 1944 and bonds selli: ng at .76 that we recommended at 50 in

1945. Would real ‘estate bonds de-¥®
cline to their low prices of the

REAL ESTATE
SECURITIES

’ Primary Markets in:

: Hotel st. George; 4's
165 Broadway, %’s

870 - 7th Ave. 4''s
(Pa % Central Hotel) -

1" Savoy Plaza 3-6’5, ’56,. i
. Beacon Hotel, 4's
SHASKAN & CO.
" Members New York Stock Exchange
Members New York Curb Exchange
40 EXCHANGE PL.,N.Y. 'Digby 4-4950
. Bell Teletype NY 953

 TITLE COMPANY
CERTIFICATES

| BOUGHT - SOLD + QUOTED

: Complete Stalwttcal Information

L.J. GOLDWATER & 0o,

. Members New York _Security Dealers Assn. .
.39 Broadway

“" New York 6, N. Y..
HAnover 2-8970 Teletype NY 1-1203

; ;speethiSTs N :
REAL ESTATE‘
SECUR|T|ES

1930’s ‘in the event of a stock
market collapse?’ We' think not.

In the first place, the decline in
real estate values the last time did
not occur for almost a year and

|| one-half " after the. stock: market

crash of 1929, The reason for this
was that the income of the prop-
erties  were not  affected until
about 1931 because of  existing
leases  made  during prosperous

||times which did not: expire, gen-
|l erally mamtammg real estate 1n-

come.
At ‘the time of the 1929 stock
market - crash, New . York was
“over-built.” ' There ' were: more
apartments-and; offices than ten-
ants.: . This = condition ' certainly
does not, exist now. New York has
had 'a ' construction holiday ' for
many years and now the existing
buildings are 100% : rented 'with

tenants- clamoring. for additional

living - and ' commercial - quarters.
The: depression  halted construc-

1ltion as far back as'1930 and dur-

mg the war almost no: new build-
ing was possible. :

With  building rnaterials and

111abor: now so much higher in

price, it doesn’t seem logical that
many - new . buildings  ‘will * be
erected to compete thh present
structures.:

“ OPA expires in June of 1946 It

|is possible that rent control will

then be 'assumed by the State
where it properly belongs. Under
State control“it ‘would 'seem rea-
sonable’ to vexpect ‘a proper ad-
justment of rentals to meet in-
creases in operating charges, ade-
quate  labor:-and sufficient  sup-

plies for mamtenance and re-
pairs.

Fixed charges of real estate

properties - securing. real - estate
bonds have for 'the most part been
taken care of by reorganizations
and large sinking fund operations.
‘This factor is'one of the main rea-
sons.; for our, ‘continued ' bullish-/
ness efor real. estate bonds. : Take'

165 Broadway, for instance. Since
reorganization . in | 1939, $950,000

worth of bonds have been retired,:

and the Hotel' St. George, which
since 1938 ret1red $1, 300 000 of its
bonds:

“We agam repeat our advxce——-

Starkweather Opens :
Washington Branch
Under M. Exnicios

WASHINGTON, D. C.— Stark-
weather & ' Co.,” members - New

York: Stock . Exchange. arnounce |:

the opening “of ‘a Washington,
D. C. office at. 1420 New York
Avenue, N W,

Marshall £ Exmclos, formerly
a: lieutenant ‘colonel ‘in. the " Air
Corps, - will . manage the office.
Mir.- Exnicios in' the past was'a
partner in Ferris, Exnicios & Co.

Stroud & Go. to Hold
Annual Gocklail Parly

PHILADELPHIA, PA. — Stroud
&  Co., Inc, 123 . South - Broaa
Street, will "hold ' their  annual
cocktail .party at ‘ their offices.
this afternoon; Feb. 21, just before
the annual dinner of the Invesi~
ment Traders Association of Phil-
adelphia.:: Invitation is: extended
to all to drop in whlle in Phlladel~
phia. - i

‘McDaniel Lewis Adds

‘Wm. D. Croom to Staff
- GREENSBORO, N. C.—William |

D. Croom, of Ralelgh N. C., re=
cently out of the Army;, is now as-
sociated with McDaniel Lewis &
Co.;Jefferson  Building (invest-
ment ™ dealers): :Mr, ' Croom’s
friends will remember him . as
former athlete at the University
of North Carolina and later: as a
securities salesman covering east-
ern North Carolina.  In his new
work Mr. Croom will reside in
Greensboro and will specialize in
the municipal  field as well as
trading: corporate securities.

Livingstone in
New Location

SAN. ‘FRANCISCO Calif ~—L1v-'

ingstane & Co. announce that their
offices hereafter will ‘be located

at 317 Montgomery Street, = co: [

when buying real estate securities; i

select  those ‘bonds which carry

with - them’ stock . representing-a|:
share ' in :the ownership of the |

property. Real profits will be made
in real estate equities. Aeccording

to Charles F. Noyes, considered |

one of the most leading experts in

the real estate profession-—real
estate prices today average pos-]

sibly 60% of the values of 1932
and in his opinion, five years from
now we will wonder why' such

|low prices prevailed in real estate,

in. 1946,

v‘,.,,

Hotel Sherman :
1 5/57 W, 8.

Chicago Stadium
Income 5/60 ;
Alms Hotel “B" 4/47
La Salle Madison Hotel
E Chicago,

Transportation Bidg., chgo.
(V.T.C, and Land Trust Units)

~FIRST LA SALLE CO.
11 ‘FSo. La Salle St., Chicng'g 3, Il
Tel. Central 4424~ ‘Tele. CG 660

SPECIALISTS

in

Real Estate Securltles

Sim.'c 1929

Sellgman, Lubetkm & Co.
Incorbor-teﬂ Yo
:-Members New York Security Dealers ‘Association |

41 Broad Street, New Yorh il

‘HAnover. 2-2100

-

Are Essential.'

tural Surpluses

a551gned to. me:

» Price' Relationshiy s’ e
And the Food Markets

By HON. CLINTON P. ANDERSON*
Secretary - of- Agriculture

‘Secretary Anderson, Asserting That Government - Has  a - Great

~ Responsibility - for: Fan‘ Price: Relationships;-Calls. Attention io

“ Postwar ' Food Shorfages and Maintains' New Price Adjustments

Holds Policy of Favoring Grain Feeding Must Be

- Abandoned, in Order to Export Grain and That Price Relatlonsh:ps o
Between Gram and Meats Will Be Altered to Meet Changed Con-

_ditions. - Says an Agricultural Production Pattern Must Be Followed

- to Give a Balanced National Economy, and Urges More Production

. of Essential Items. . Holds There Should Be No Fear of Agricul-

- partlcularly welcome the opportunity : to dlSCLISS the topic
“Price Relationships as They Affect Markets for

Food,” ' This
subject . ‘bears
directly " on
~..real problems
,that - exist™ in
agricult u r e

... right now. and
-also’on ques-
tions ‘of ‘fun-
~-damental im-
~portance:to

: . agriculfure. in
- the future. . ..
I’'m tempted
to wish I'were
».an_ economist
“iiso Icould
tell' you: what
QUGHT to be {:
.done and 'let
witgoatthat. I
could do. that
qu1te comfortably But, actually I
am in the less comfortable situa~

Clinton P. Anderson

tion of being responsible for doing
a good many of the things that
need.'to- be ‘done; The Govern-
ment “necessarily 'at the present
time “has a great . responsibility
for price relatlonshxps among ‘ag-
ricultural " commodities. ‘and  be-=
tween’ farm and’non-farm: prod-
ucts.,-Moreover, . price / relation-"
ships largely determine, first, how
well we meet our immediate food :
demands' and, second,. how our
markets hold up in the long run.
American agriculture has been
and still:is going through a period
of swiftly changing demands. Each
tlme demand has changed, price

*An address by Secretary An-
derson before the National Farm
Institute, Des Moines, Towa, Feb.
15, 1946.

(Contmued on page 993)

 Volume: of Business. |

expanslon.

World War,
capacity level.

: Res:st Posl-Wa: Overexpansmn' ,
~ Hotel Industry Leaders Warn

xPomhng to" the Widely Harmful. Resnlts: Caused. by: the Boom .of -

_ the - Nineteen-Twenties, - Hotel - Executives. Strongly. Urge Agamst
 Careless- Building :and Capitalization of ' the' Present: Extraordinary -
‘Repetition of Investors’: Disastrous' Experi-> -
“ence Is Feared. ' President Kleeman of Colonial Trust Co.-Warns -
~of ‘the Dangers  to the Banking System Resultmg From Over- i

"NEW:YORK CITY, FEB. 20—Banking ‘and hotel mdustry leaders 05
todav warned, strongly agamst invésting ‘carelessly in:new hotels;
pomtmg out that: the savings'of ‘countless investors: were wiped . out
i the aftermath of the wild building boomthat followed the'first
At that time hotel oceupancy.closely. paralleled today’s

Hundreds of new hotels Wwere bullt throughout the na-

tion, but w1thm a short 'time de=¢
clines’ in ' business “volume  and
'property values resulted ina col-

to the general financial disaster, :
 The warnings were sounded by
J. E. Frawley, Presideat, Ameri-
can Hotel Association; Arthur:S.
Kleeman, ' President, .. Colonial
Trust Co., New York Cxty, Tl B
Herndon, Vice President, Hilton
Hotels of America, Inc; and Frank

lations. Committee; American Ho-
tel Association. The group met at
the Roosevelt Hotel under the aus-
plces of the American Hotel Asso-
ciation, which recently completed
a thorough study of the hotel-in-
dustry s finaneial structure.

Mr. Frawley: contended ' that
many cities need properly planned

'ever he emphasxzed that present

lapse in the price of -their securi-~
ties-and -in a major contribution|

L. Andrews, Chalrman, Public Re-

‘were  forced

and wisely financed hotels. How-'

national” hotel: occupancy: of 90%
is.abnormal and not.a. valid ba=

‘rometer for the future.. He said:
“By “the  time 'the new ' hotels . -

could. be:icompleted, : the ' un=
precedented = volume : of :guests
created” by  wartime . conditions,
such as military and government
travel, 'will have receded to the
point where unwarranted new
construction might easily lead to
arecurrence ‘‘of - the  financial®

r“’;tastxrophe whxch followed Wotld i 24

““As a’result of ‘overbuxldmg, S

he ' continued, *‘the  guest room '
supply -in- the ’30’s: far ‘exceeded
demands “and . ultimately - more
than.81% :of the nation’s hotels"
‘ “into financial = re-
organization .:and first ' mortgage

| bonds on leading hotels sold for as

little as 15 cents on the dollar.”.;
( Continued on page 997 )

Tradmg Marketc Mamtamcd

- Non- recumng lnvestment Opportumtles

If the 1930’s had not produced a’ Real Estate depression,” '
today ’s investors would not have the present opportunity: to.
acquire both mortgage: bonds ard the equity ownershlp in-
‘many of the country’s most 1mportant buildings. i

FOR

HELP WANTED e POSITIONS WANTED
OTHER CLASSIFIED ADS

Broadway Barclay 2/56 -
Broadway Motors 4- 6/48
-Poll New England Theatre 5/83
Savoy Plaza 3-6/50
Westmghouse Bldg. 4/48

Dealers should not let their customers
'miss the opportunity It will not last fm'ever

AMOT’I’ BAKER & Co

Incorpomted
New York 7, N Y
. “Teletypé NY 1-588

] S Strauss & Co.

‘155 Montgomery St., San Francisco 4
Tele. SF 61 & 62 EXbrook 1285

150 Besadveay SEE INSIDE BACK COVER
Tel. BArclay 7-2360
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“Trl-Clty’ ’ Council Meetmg of N.S. T. A. Entertamed
‘ By Secunty Traders of St. Louis

- i . e # .
H B : & p 1 3 ¢ |

_'-cme_u; completesimeeﬁngs in Chicago, Kansas City & St. Louis

! Al Sllberberg, Mernll Lynvch Pierce, Fenner & Beane Lt ;Hexiiy Arnold and ‘Wm.: Perry Brown, | Harry Beecroft Beecroft, Cole & Co Topeka; Hoyt Pur-
~Harold ' H. Hunter, Baum, Bernhelmer C0' Bates Hufaker, ! !

i bR e ! cell, Martm-Holloway—Purcell Mark A Lucas Lucas Farrell
Merrill: Lynch, Pierce, Fenner & Beane; Arthur I, Webster; - i | o : 3 & Co;lidis |
_E W. Price & Co.; Ben B. Schxfrrian Kansas City. Star SRR : : v

¥

s B Pxercy, Stern Brothers & Co, Frank North Barret Fltch & Co Don' Selt-" ‘ Harold B.:Smith, Collin, Norton & Co.,: New York; Wm. C. Kegley, Rogers &
- 'sam; Seltsam & Co., Topeka Kans.; Loren McCoy, Commerce Trust Cb ‘Al Sawyet, . - Tracy, ‘Chitago; Henry Arnold, Clair S. Hall &: Co.; Cleveland ‘William.'A. ‘Ander=
"H.O; Peet & ‘Co. ! . son, chkey&Co., Chlcago T; Geoffrey Horqfleld Wm. J, ‘Mericka & Co,, New Yor’k

€
¢

,: . Paul 1. Moreland, Moreland & ‘Co., Defroit: Paui Yarrow’Chlcago Clalr Hall, Wm. Perry Brown, Newman, Brown & Co., New Orleans; Harold Smith; Ed.
Clair'S. Hall & Co., Cleveland Arthur I. Webster. : Welch, Sincere & Co., Chicago; Major. Herbert H. Blizzard; R. Victor Mosely, Stroud
; il i & Co., Philadelphia; Arthur I. Webster.

gitized-for FRASER
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Trading Markets.
:i . General Box:
Kropp F orge

——

C L. Schmidt & Co.
? Established 1922 3
120 South La Salle Street

CHICAGO 3 '
" Tel. Randolph 6960 Tele, CG 271

GARTER H. CORBREY &CO.

Mémober, National Association:
of Securities Dealers

Wholesale Dlstrlbutors .
Middle West — Pacific Coast

For -

UNDERWRITERS
 SECONDARY MARKET
_DISTRIBUTION

CHICAGO 3 LOS ANGELES 14
135LaSalleSt. '/ 6508. Spring St.

ol 9 Michigan 4181
State 6502 CG 9 - ug s

Consolidated Gas
0 Utilities Corp.:
The Chicago Corp. P
The-Muter-co. '

Curcular on Request

Members Principal Stock Exchanges
Chicago Board of Trade
231 SO. LA SALLE ST., CHICAGO 4
4 Randolph B5686-=CG 972 -~
New York Office = 1. Wall St. i

¥ e T 4 g

.+ Central Steel & Wire, Com.
Globe Steel Tubes Co., Com,
*Wells-Gardner & Co,, Com.
*Woodall Industries, Inc., Pfd.

p ‘Prospcctus Available Lon Request. :

Paul H.Davis &@0.

Esfnbl:shed 1916
Members Pri I Stock Exch
Chicugo Board of Trade .

"'10 So. La Salle St., Chicago 3

Tel. Franklin 8622 Teletype CG 405
l:dlanlpoh‘s, Ind. . '~ Rockford, lll.
Cleveland, Ohio-

icentral Coal & Coke '
Corporatnon

Four Wheel Drlve
Auto Company

Howard Aircraft
Corporation

COMSTOCK & Co.
CHICAGO 4

231 So, La Salle'St.. Dearborn 1501
Teletype CG 955 *

X

 Rm— SN ce 1903 EEEERE——Y

| Frep. W. Faimwan Co.

Members
Chicago Stock Exchange
Chicago Board of Trade -

Midland Utilities

-Midland : Realization

Write For M-3—
. A stady of Midland Utilities -

‘# 208 SOUTH LA SALLE ST.
- CHICAGO 4, ILLINOIS -
X Telephone Bnndolph 4068
< Direct Private: Wire to New York
- Bell System. CG 537 .

""Deale r-Broker I nvestment
Recommendatwns and Luerature

It is understood that the firms mentioned will be pleased
to send interested parties the following uterature

“Frisco” Arbitrage — memoran-
dum—Stern-& Co.; 120 Broadway,
New: York 5, N Vi

“'Geared to the News—brochure
of comment and review contain=
ing brief analyses of Philip Carey
Manufacturing Co.; Sargent & Co.;
The Upson Company; Lawrence
Portland Cement Co.; The Parker
Appliance Co.; Pettlbone Mulliken
Corp.; Armstrong Rubber . Co.;
Ohio Leather Co.; American Fur-
niture ' Co.; Punta Alegre . Sugar
Corp.;. Haytian = Corporation of
America; Latrobe Electric Steel
Co.; Ray-0-Vac Company; Fort
Pitt Bridge Works and ‘Welch
Grape Juice Co.—Strauss Bros.; 32
Broadway, New York 4, N. Y. .

Nineteen New York City Banks
< Breakdown ‘of holdings, U.:S.
Government :Bonds, by ' maturity
categories; breakdown of sources
of gross mcome——Lalrd Bissell &
Meed% 120 Broadway, New York
5, N. Y, :

Philippine Gold Shares—Analy-
sis' of . United ' Paracale, :Masbate
Consolidated, San Mauricio, Ben-
zuet, 'Balatoc, | and '. Mindanao
Mother Lode—F. Bleibtreu & Co.;
Inc., 79 Wall Street, New York 5,
NioYa : : e

Position of the Canadian Dollar
~—critical discussion of interest to
investors  in “ Canadian ' Internal
payment securities — Brawley,
Cathers and Co., 25-King Street,
West Toronto, Ont Canada. '

- Post War Beneficlary—Descnp—

: tlve analysis ‘of company which

should benefit from the automo-
bile, building, and frozen food in-
dustrxes—Raymond & . Co., 148
State Street Boston -9, Mass

- This Is the Road to Stock Mar-
ket Success—By George Seamans
—A new edition revised and re-
writtén to take into full account
the present market position right
up to the time of going to press—
Seamans-Blake, " Inc.; Dept. C-1,
C-2, 841 West Washington Blvd.,
Chicago 7, I11.—$3.00 ‘with privi-
lege of returnmg for refund w1th—
in fifteen days.

Kot Standard—_report-on in-
teresting : outlook ' from . domestic
and | foreign markets: for: leading

designer . and ' manufacturer oft

heavy: : industries Vequipment‘-‘—”
Luckhurst:“ & Co.;" 40 Exchange
Place, New York 5, N. Y./

American Forging and Socket— | C0

Circular—De - Young, Larson &

Tornga, Grand Rapids National

E{ank Building, Grand Rapids 2.
1ch

American Service Co.—Circular
—Adams & Co., 231 South La Salle
Street; Chicago 4, Ill. -Also avail-
able is a'recent circular on E. & G.
Brooke Iron Co.; Michigan Steel
Casting 'Company' and. National
Terminals Corp.

Franklm Connty Coal—-Anal-
ysrs of condition and post-war

prospects—F.. H.: Koller & -Co."

Inc.; 111 Broadway, New York 6
N ¥

. .Franklin Railway Supply Co.—
Analysis—W, J., Banigan & Co., 50
Broadway, New York 4, N. Y.

General Box — Analysis— Cas-
well & Co.," 120 South La‘ Salle

Street, Chicago 3, Ill." Also avail- |.

able is a study of Missiseippi Glass

Getchell Mine, Inc.—Brief mem-
orandum—L. H. Rothchild & Co.,
|| 52 Wall Street, New York 5, N.'Y,

Great . American . Industries
—Circular—J.' F. Reilly & Co.,
Inc., ' 40 Exchange Place New
York 5, N.:¥: ;

Homestake Mining Company—~ 3

current analysis—H. Hentz & Co.,
60 Beaver: Street, New York 4,

American Woolen Company— | N. Y.

detailed analysis—Penington, Col-
ket & Co., 70 Pine Street, New
York 5, N. v _ : ;

Bost, Inc.—detailed circular on
situation—Hardy © & :Hardy,; 11
Broadway, New York 4, N, Y._ |

Chicago & Southern Airlines—
Bulletin of interesting news.items
affecting the: company-—Scherck,
Richter - " Company, ' Landreth
Building, St. Louis 2, Mo.

Consolidated Gas Utilities and
The  Chicago  Corp.—Circulars—
Hicks & Price, 231 South La Salle
Street, Chicago 4, TlL

Also available is a recent mem-
orandum on The Muter. Co,

Dayton Malleable - Iron Co.—
Study of outlook: and. speculative
possibilities ' for “appreciation . for
this company—Ward & Co., 120
Broadway, New York 5, N. Y. 'Also
available are late memoranda on:

Great ~ American . Industries;
Alabama ' Mills, Inc.; ' Douglas
Shoe; General Tin; Upson Co,;
New Jersey Worsted Mills, -

C. M. Dutton_detailed analysis
—Moreland © & Co., " Penobscot
Bu1ldmg, Detr01t 26, chh :

Electromaster Inc. — Recent
teport — Mercier,, McDowell . &
Dolphyn, Buhl Buxldmg, Detroit
26, Mich.

Also available 'a report 'on
Sheller Manufacturing Corp.

Federal Water & Gas Corpora-

tion—Memorandum—J. ' G. White |

& Company, Inc., 37 Wall Street
New York 5 N. Y
~(

high, ‘ Net premium writings

Telephone Dearborn 1421

We recommend a study of the 1945 annual reoort of

- MARYLAND CASUALTY CO.
Total assets increased $6,938,666 to $80,351,504—an all time

tory.  Net common stockholders’ gam in 1945 was $7.63 per
~share on a consohdated basis. . : ;
. Analym Avarluble

SILLS MINTON & COMPANY

INCORPORATED
Members Chicago Stock Exchange

209 SO. LA SALLE ST., omoAGo 4, ILL.

of $33,433,295 highest in his-

Teletype CG 864

“Also avallable is a leaflet of re-
search comment on several sxtua—
tions. ;

Jonas & Naumburg Corporation
—Ilate . memorandum-—Syle . and
Company, 19 Rector Street New
York 6, g

Le Roi Company—-Study of
common stock’ as a sound specu-
lative . purchase — First' Colony
Corpor..txon 70 Pine Street, New
York 5, N. Y.

Also: available ' are studies of :

Bishop ' & Babcock, York Corru-
gating.

Lehigh Valley RailoadClrus
lar—MecLaughlin, Reuss & Co., 1
Wall Street,\ !New York 5, N. Y.

‘Lipe-Rollway Corp—Circular—
Herrick, Waddell & - Co,, Inc.; 55
Liberty Street, New York 5, N, Y,

Maryland . Casualty Co,— An-
alvsis “of  interesting . situation -—

Sills, Minton & Co., Inc.; 209 South
La Salle Street{ Chicago 4, IlL. - .

Merchants Distilling Corp}-re-

cent, “analysis—Faroll :& Co.;:208 |

South .La Salle Street Chlcago 4
1llineis. .

< Also avaxlable is an anal)cls of
Standard Slllca Corp.

Midland Utllltnes and Mrdland
Realization —detailed study—
write for circular  M-3—Fred W,
Fairman & Co., 208 South La Salle
Street, Chicago 4, Ill.- .«

alysis © of . current . situation’ and
prospects for ' 1946—Comstock ' &
Co.,. 231 'South La Salle Street
Chxcago 4, 111, {

‘Motorola—descriptive circular—
Seligman, 'Luketkin & Co., 41
Broad Street New York 4, N, Y.

New England'lee Company—-.
Descriptive  circular—Dayton
Haigney & Co.; 75 Federal Street
Boston 10, Mass. - oot ey

Oregon Portland. Cement—Bul- |

letin on  recent  developments '—
Lerner: & Co., 10 Post Ofﬁce
Square, Boston 9 Mass.

Miller Manufaot'uring' Co—An-|

'_Thprsday,' ‘»February«Zl,f1946- o

" Pacific American Investors, Inc, .

~—Memorandum-—Kitchen & Co., .

135, South: La -Salle Street, -Chi-
cago 3 111 :
t

Panama Coca Cola-—Clrcular on
interesting  “possibilities < Hoit,
Rose & Troster,: T4 Trinit Place
New York 6, ‘N, Y, s ;

Also. avallable is a cxrcular on
Rockwood & Co.:.

Pubhc Natxonal Bank ' & Trust ‘
‘Co.—-Analysis, for dealers only—
C. E. Unterberg & Co., 61 Broad-
way, New York 6, N. Y

Also for dealers only is an anal-
ysis of National Radiator Co.

Robbins & Myers, Inc.—revised
bulletm—-—Doyle O’Connor & Co.,
Inc, 1135 South La Salle Street
Chlcago 3 Il

Rockwood & Co.—_circular—Hoit
Rose & Troster, 74 Trmlty Place,
New Y01k 6, N Y

Schenley ‘Distillers Corporatlon
—Brochure of articles they have

‘| been: running in the Chronicle—

write to  Mark Merit, in care of
Schenley Distillers . Corporation, =
350 Fifth Avenue, New York:1, .

- Snyder . Tool ' & Engineering,
Company — memorandum - B, S,
Lichtenstein & Co.; 99 Wall Street,

New York 5 N Y ;i

Soya, Corporation of-‘ Americaﬂ;
analysis+——Peter Morgan & Co., 31
Nassau Street, New York:5, N. Y.

Sports Protlocte, Inc e Memo-
randum - Cruttenden: & :Co., 1209
;slouth La Salle Street,;: Chlcago 4, 3

Also avallable is a report on
Koehring [ oF Rt
ey ; Sy
Sunshme Consolidated Inc—-
Memorandum - for =~ brokers: ‘and
dealers—W, T. Bonn & Co., 120
Broadway, New York 5, N. Y,
Scranton ‘ Spring Brook - Water
Co.~Analysr$—Ira Haupt . & Co.,
111 Broadway, New. York Clty. ‘
Textiles, Inc. — Memorandum —
Buckley Bros., 1529 Walnut Street,
Philadelphia 2, Pa. Also available
are -memoranda’ on Redd Pump :
and Osgood Co. ¢ s

Upson Compani ~— Descriptive
circular—Seligman, Lubetkin’ &
Co., 41 Broad Street, New York 4,
New York, o < :

Also detailed circulars on: Fash-
ion Park, Shatterm-oof Glass, Well~
man Engmeermg Co.; Kendall Co 3
Motorola, e . 5

Vicana Sugar * Co. —Ana1y51S——-
Zippin'© & Company, Inc, 208
South, La. Salle Street. Chicago 4
R0 B sty th

West Virginia Pulp & Paper+—
study ; of ~ outlook—Goodbody . &
Co,; 115 Broadway, New York 6,
NG Y :

CHICAGO SO. SHORE

igitized for FRASER'
tp://fraser.stlouisfed.erg/,

- . Telephone State 8711 .
" New York’ Philadelphia. -

—-We Maznta‘ln Acttve Markets In—

,DE»EP ROCK OIL CORP. Common
NORTHERN STATES POWER CO. 6 & 7 Pfds.

HM. Byllesby and Company

. Incorporated

-135 So. La Salle Street,VChica.go 3

& SO. BEND RR Com.

Teletype 4CG 278 - ..
Pittsburgh’ Minneapolis

< CALIFORNIA'

CHICAGO STOCK EXCHANGE

We offer complete brokerage and statistical service
“in. all securities -listed on the Chicago Stock
Exchange.- We are prepared to submit firm
 bids for our own account for blocks of
many of these 1ssues. :

~ CRutTenen & cu

Members New York, Chicago and Los Angeles- Stock Exchanges

L0s ANGELES. 209 SOUTH LA SALLE’ STREET . LINCOLN, NEB. .
- CHICAGO 4, ILLINOIS :
DIRECT PRIVATE WIRES.TO. FAST A AND WEST COASTS -

OMAHA NEB
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'Show Cause Order S:gned by

" Circuit Court of Appeals

SEC Dlrected ‘to Explain Why It Should Not Be.
" Compelled to Enter an Order in Proceedings Before
* 'Dealing With NASD: By-Law Amendments Which

Requlre Registration of Salesmen, Traders, Etc.

7’ ‘NEW YORK, Feb. 15—Judge Jerome N. Frank, formerly Chair-.
: man of the Securmes and Exchange -Commission, and now- an Appel-
. late Judge attached: to the United Statés Circuit Court of Appeals, for
.the Second Circuit, has just signed an-order to show cause directed
to the Securities and Exchange Commission and based upon the ap-
plication of some 30 security dealers throughout the nation, who are

represented by Abraham M. Metz, @
. and Edward A, Kole of New’ York
. City:

< The petitioners seek mandamus |’
‘requiring the Commission to enter
an order disposing of the proceed-
ings heretofore held at- Phlladel-
~phia.

- These ptoceedmgs were’ set
down by the SEC of its own mo-
tion: 'in -order ' to . determine
whether certain proposed amend-
ments to the by-laws of the Na-
tional  Association of  Securities

. Dealers Wele in- the pubhc inter-
est i

Pmpont nf Amendments, i

i sought ‘the -registration +of : some
"“ thirty-~thousand. :salesmen, “trad-
ers,. ‘partners, etc, of its ‘mem-

& b%n..iltms, wno ’thereafter, would-

.“be under -the" jurisdiction  of - the
Association w1th respect to thelr
.trade: conduct. /

These: bv-la\vs ‘further. empow-

- -ered- NASD "Governors .t0 subs | &

“mit future by-laws. to its ' member=
iship, which:would control profits,

; icommlssions -and- other. charges.
o tion v tor‘the-

: Petition is.a Renewal
: Appllcanon for, ‘similar rellef
“was . made " by the :'petitioners
tslg(o:ugh ‘their counsel first to the

o When the SEC refused, to enter
an order, a similar application was
made to the United States Dlstrlct
Court in New York. i

Opposing'such petition, the Se-
cuntles arid’ ‘Exchange ‘Commis-
sion . claimed . ‘that . the = District
Court -'was ~without - jurisdiction
-and that if any court had jurisdic-
tion it would be the.United States
Circuit Court’ of: Appeals, where<
. upon’ the: petitioners. were given
leave to.withdrawtheir petition
from the ‘Disirict' Court and filed
the instant one with the United
States Circuit Court’ of ' Appeals
for the Second Circuit. :

The  avvlication: will . be heard
on the 4th day of March; at the
.+ United States Court House Foley
Square, New York City.

Luncheon Meeting of
La Salle Street Women

‘L.a Salle Street: Women were
addressed by -Migcs. Eloise: ReQua
at its Feb.; 20th:luncheon meeting
in the West Rooms of the Centra‘
YMCA, 19 South La Salle €t.. Chi-
cago. Hm subject was “Women
in Russ'a Miss ‘ReQua is Secre-
tary and.Director of .tha Interna-
tional Relations' Library, - which'

she founded:in 1932.-°A graduate |

of Bryn Mawr College, she later
studied in the School of Interna=
- tional -Studies, .Geneva, Switzer-
land,  and did; graduate work:"

‘.forelgn trade: and - languages. at

‘Bryn Mawr and the Umverslty of
Chlcazo ;

‘| iner
By these amendments the NASD ||

Bond.Club of Chicago
Elects New Officers -

- CHICAGO, ILL.—John S. Loom-~ | i
is" of “the 'Illinois ‘Company ' was
elected President. of the Bond
Club of Chicago, succeeding Julien
H. Collins, of
Julien' Collins
& -+ Company,
at the group’s
thirty-fifth
annual - meet-
ing and dm-.

Other Offl-
cers ' named,
were: ~James'’
J. McNulty,-
Ames, -Em
rich & " C

rurer, i
tors. for: one
year, in.addi- < John 5. Loomis
pfficers:: George S, Channer;: Jr.,
Channer: Securities: Co.; Juhen H.
Collins; James H. Howe Farwell,
Chapman & Co.; Richard A. Keb=
bon, Kebbon, -McCormick & Ce.;
George L. .Martin, Burns & Cor-
bett, Inc.; and  Richard W. Sim-
mons, Lee Higginsop Corp. .

G. A. Saxton O'pens
Pittsburgh Branch -

‘"PITTSBURGH, PA~—~G. A. Sax-
ton' & Co.,/Inc.; of New York, has
opened’ a branch ‘office  in " the
Jenkins. Arcade ' Building,: under
the diréction of James M. Ferney,
who recently returned from the
armed - forces © overseas, Before
military service, Mr. Ferney. was
connected with several investment
houses in Pittsburgh.

Lawr, Wallwork Rejoins |
Staff of Goodbody in Cgo.

~CHICAGOQ; Ill. — Lawrence | |

Wallwork, who has been on leave
of .absence {rom Goodbody & Co.,
engaged in-war ‘work; has acain:
become associated with the firm.
Leonard Paidar, - partner,  an-
nounced,
West Adams Street:

Howard Calkins Is V_.-P-. .
of ‘Albert. Frank Agency.

: Howard ‘W, Calkins, ~who be—
r‘ame associated with . the -Albert
Frank-Guenther Law ' advertising
agency last November: after - 10
years ‘on the :staff of : The New
York: “Times,” ‘has' beei  elected
a Vlce—PreSIdent of the agency, it
was announced yesterday

| THE . OXFORD CASE

; brokers could be affected by the provisions

| new. It ‘is based on common law the Securltles Act and the Com—

.| mine whether:their: salesmen actually “offered securmes or obtamed
-.gan “order” to' buy or sell;

s .dealer as “Prmcmal” would seem .to:be. reasonabiy :clear, although
; great care should_ be: _exrecised -that -the: customer: is-intetligently

“:|to.act as his “Agent.”’’

in’ their  office at 10" i

The SEC Release: No 3769 in the Oxford Company, Incorporated
revocation, has naturally caused considerable -concern ‘in the ‘minds
of members of the National Security:Traders Association as.to what
etfect-this will have on their methods of" conducting business.‘ The
NSTA, at a meeting of its Officers and Executive Committee held in
Chlcago on Jan. 30, came-to certain conclusions as .a result of this
meetmg and previous study, consultation and- discussions.
- These are only opinions; they are not based on legal advice, and
‘in th final analysis each firm must bé responsible for its own busi-
ness practlces and procedures;. It is appreciated, however, that a great’
majority of small dealers, particularly those who do not at all. times
‘maintain a position or mventory of securities; are sorely in need of
information and’ clarification of this' highly involved subject. ‘The
following is, therefore, submitted in’the hope that it may prove of
help and gu1dance in determmmg the procedure to follow in' daily
ousmeSs transactlons . ) St ;

1. Al concerns deahng in securltles unless they,are' lOO%Y
outlined:in"the Oxford
Case. . - ¢

2. 'The essentlal thmg is to make a clear dlstmctlon as to whether
you-are properly:acting ‘as “Principal”’ or *Agent.” - This is nothing

mission: Rules:'

3. You have no optlon to' act as elther “Agent" or. “Prlncipal.”
You must determine.the nature of the transaction from the facts and
your. understanding : with' the’ customer. ' Thisis not. a. matter ‘to’ be
determmed by your‘discretion, ©All. firms are responsible to deter=

Where positions are habttually mamtamed the relatlon of the

hware-of -your status ‘and is not . dnectly or mdlrectly instructmg you

5., Short Posxtlons——there would appear to be no reason why
uhort sales: cannot be consummated where condmons are-as set. forth
‘m Paragraph 4. aen fns
! 6. Proflts—the questmn of proflts elther as “Prmclpal”
“Agent" s not_a major factor.in'this. instance. The .disclosure of
commission- as “Agent” and the justification of prices as ‘Principal”
are in accordance with fhe rules and decisions covering such matters;

T Dealers Sales Wxthout Inventory—the presence or lack of in-

Be Befts Pariner

Waller W. Crawford fo ,

i(

- CHICAGO, ILL.—As of Marcdr

1, Walter W. Crawford will be adé.

mitted to partnership in Betts,

| Borland, & Co., 111 South La Salle:

Street, members of the New York
and Chicago Stock Exchanges In -

the past he was a partner in Al«

fred L. Baker & Co.
—+

Chlcago Exchange Closmg

Feb. 22 and Feb. 23 =~ |

CHICAGO, ILL.—The Chicago
Stock Exchange will rot be open
for business Friday, Feb. 22, 1946
(Washington’s birthday) and Sat-
urday Peb 23, 1946 3

TRADING MARKETS

w0l Preferred Stocks
of .

'CHICAGO, ROCK ISLAND
& PACIFIC RY.

- DENVER & RIO GRANDE
 WESTERNRR. ./

ST LOUlS SAN FRANCISCO -]
B RAILWAY |

KITCHEN & CO. 1

. 135 South La Salle Street
‘Chicage 3, I,
Tel. STAte 4950 * Tele. CG 573 |

. b

Actiue Trading Marketl

Preferved, Class: A ‘and Common

* American Service Cn. il

ventory is not the’ sole determmmg factor as to: whether a dealer is'
actmg as “Prmcxpal” ‘or “Agent,”. The method of makmg the' sale, the
full and. complete understandmg of ithe ‘customer, as. to Yyour. status in
‘| the® matter; and the- history and background of previous business re-
information is desired. or there is doubt. as to the handling of some
lationships are ‘all factors o be considered in each case. If further
information is. desu'ed or.there is doubt as to the handlmg of Somc
particular transaetlon ‘local affiliates should be consulted

ONDS

»'Publlc Utility
Industnal :
Railroad :

,’Mu‘nicipal‘ -

B

: A.c ALLYNAND COMPANY

Incorparated

CHICAGO

BOSTON :
OMAHA'

"MILWAUKEE " MINNEAPOLIS "

U NEW. YORK '~
J KANSAS CITY

R Hoe & Co., Inc.

Common

"‘E & G. Brooke Iron Co.

.Common,

"‘Natl Terminals Corp. ;

. Common and Preferred

*Mlch Steel Castmg Co..

Common 35,

,t

*Recent circular on request

ADAMS & CO. ?

231 SOUTH ' A SALLE STREET
CH CAGO 4, 1LLINOIS ;
TELETYPE CG 361 . PHONE STATE 0101~

A :

 FINANCIAL
ADVERTISING

In All Its Branches
Plans Prepared—-Confcrence Invited

Albert Frank - Guenther Law »

. Incorporated

131 Cedar Street, New York 6, N. 7.
Telephone COrtlandt 7-5060

Boston Chicago Philadelphia. San Francisco

TN

ROBBINS &

‘We have prepared a reﬂsed bulletm on

(‘optes araﬂable upon request

——*._

' DOYLE, 0'CONNOR & co.

‘14 INCORPORATED (v °

MYERS Inc.

CONTINUOUS INTEREST IN:
7. "THE SECURITIES  OF
; . i Standard Silica Co. :
{ National Tool Co,

Koehrmg Co.:

-‘Macfadden Pubhcatlons
oty Clsholt Machme :

Nekoosa- Edward: Paper Co.
Central Paper Co.,; Com.

Cons. Water Pwr. and Paper Co. }
Wisconsin Power and Light Co.-. “Hamilton Mfg. Co.
Compo S}me Mach. Co. : James :Manufacturing C°-,

| Northern Paper Mills Co..
! Froedtert Grain & Malt. Co.

All Wlsconsm Issues

ouzv, DAYTON & GERNON

Member—Chicago. Stock Exchange. |

- LOBWE & @@0

T Mewbers Chlcnyo Stock Erchauye

1225, EAST MASON.ST. . MILWAUKEE (2), WlSv .
PHONES—Daly 5392 Clucago State 0933 Teletype ML 488 .

105 So: La'Salle St.; Chicago 3, Il
CG 262 .. - Central 0780
W Offices~in Wisconsin.. *
Eau Clalre - Fond ‘duLac - La Ctosse
+ Vadon, . © Wausau™

w2 ../135 SOVTH. LA SALLE STREET
; - CHICAGO 3. ILLINOIS
Telephone Dearhnrn 6161 v,

- g - e - - -

- v

rt—-‘ - — - — - — ._—I

Telelypaa CG 1200 "~
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Michigan Brevities

Electromaster, Inc,, has declded to sell. 200,000. shares. of addr- i

tional common stock to the pubhcz through underwrlters to provide
funds for. plant' expansion and’ workmg capltal Proceeds are ex—

" pected to amount to about $750,000.
The company also authorized the issuance of one addmonal share

of common for each of the 200,000 shares now- outstanding, in-ac-

cordauce with the -two . for- one’l
qpht up approved late in January. !

* #

McDonald, Moore & Co. and

Ohio associates have bought - two'|’
new issues. of Ohio scheol district |:
$250,000 |,

unlimited tax bonds:
Jackson Township local, Franklin
County,

Township local,

cated near Columbus is due seri-~

ally from 1947-71 and is being of-|:
fered with yields from .0.50% to|

1.20%; while the Madison District,
located near Dayton, is due’ seri-’
ally from 1947-69 and is being of-
fered 'to  yield . from  0.50% . to
1.25%. Both are: exempt from all
present federal taxes

Wi

CaII Us On Any

MICHIGAN:
UNLISTEDS

Wm.C. Roney& Co.

Members New York Stock Exchange
812 BUHL BUILDING :
: DETROIT 26, MICH.

Teletype + . . Phone..
DE 167 Cherry 6700

" Established 1919
Members Detroit Stock E;cl,ar;ga (i
w

‘Michigan Markets
* 639 Penobscot Building
DETROIT 26, MICH.

Teletype
DE 206

3 Telephono
‘Rundol ph 5625

Electromaster, Inc,

i Sheller 5
Manufacturmg Corp. ;

Reports jurmshed on rsqueat )

MERCIER McDowELL
- & DOLPHYN

, Members Detroit Stock Ezchange :
Buhl Bldg., Detroit 26
Cadtllac 5752 ' Tele. DE 507

' TRADING MARKETS ,
“C. H. Dutton*

* Industrial Brownhoist

L. A Darling

- National
- Elec. Welding

*Analysis on Request s

Moreland & Co.

Member Detroit Stock Exzchange

./1051 Penobscot Building

" DETROIT 26, MICH.
Teletype DE %5
Battle Creek

5 Lansing
Bay City

and $275,000 Madison |
Montgomery |
County. The Jackson district, lo- |!

?;Charles A. Parcells & Co. '

. The Detroit Stock Exchange
i‘trading 'last ‘month reached ' a
" 'ten . year -high - 'with 956,784 .
- shares changing hands,

In 1936, the month of Janu-
ary established an alltime’ high
when more than 1,200,000 shares
were traded.

The January, 1946 _volume
compares  with 840,510 'in- De=-

;‘cember and 500, 194 in January
a.year ago.

“William G Woolfolk Charrman
of‘the Michigan Consolidated Gas’
Co., has joined the growing ranks
of corporation executives -who be-
lieve that an-annual report to the
stockholders should contain some-
thing ‘mere about the character of |:

His - .apnual : report, - re-

of ' pictures of the company’s op-
erating facilities.and photographs

| of :the varieduses- of its products
| from the gas-fired equipment used
'| in the manufacture of potato chips
| and steel castings, to:the use of

gas in ‘the home,; which the report
says ‘is the ‘heart of our business.’

The 20-page booklet is printed

in color and carries 60, illustra-:

i tions, including charts showing
" the growth of .the company for
i the past 40 years, during which
! tiine  the number of customers
¢ increased from:. 100,000 to- ap-
proximately - 600,000, “and the
‘number of miles of main from
1500 miles to 4,500 miles.. On the
. back cover appear plctures of
the company offices.in Detroif,
Grand Rapids, Ann Arbor, Mus-.'

Muskegon

kegon, Ludington, .Big Rapids,
Belding, - Greenvrlle and Mt.,
Pleasant.

Although the Mrchrgan Consol—
1dateds new * construction.' was
limited. by war restrictions dur-
ing the past year, the company
was able to extend its facilities by
construction of distribution mains,
services, meters, natural gas pro-
duction, underground storage and
troa)nsmission plant costing $1,967,-

An outline of the proposed new
Michigan-Wisconsin Pipe Line Co.
to 'supply Michigan Consolidated
Gas, Co. with its requirements ‘for
natural gas in excess of deliveries

| "American Forging
& Socket Co.

Circular on’ Request, .

neYoung, Larson & Tornga

GRAND RAPIDS, MICH.
GR 84, .-*. Phone 98261 l

the' company: ‘than 'is:shown  in}
balance sheets and income state~|
.| ments. -
| leased for publication Jan. 31, not
only ‘reveals net-income  for ‘the |
.| year ended Dec. 31, 1945, of $2,-
904,987, but'it' contains a display.

--share.-

| by Panhandle "Eastern Pipeline |

Co. and, after the year.1951, to
supply - substantially - all 'of the
natural gas requrrements of .the
company in: this state is.one of the
features .of the book. Hearings on
the: application of Michigan-Wis-

| consin to the Federal Power Com-

mission for a certificate of public
convenience —and necesslty are
now m progress ]

The Drvco Corp of Detrmt
Mich. for the year ended 'Oct: 31
1945 reported net earnings after.
all * charges, ' including provision
for  Federal taxes of & $383,778,
equal to $1.70 per share on 225;-
000. shares, of common stock out—
standing.. In"the preceding year

net earnings were $135,439 or. 60 |!
‘cents a share. : Net-sales for 1945 |i

were. ' $3,566,369, | Company :- re-
ported orders on-hand exceedmg
$13,500,000: as of Jan. 28, 1946,
i s #* * i g
.Gross .. revenues  of " ‘Detroit
~Edison Co. in 1945 totalled $85,-
117,152, ‘an increase of&$1,629,-‘“
+ 635, :0r' 1.9% ‘over the prewvious.
:year. ! Net_income for 1945.was:
equal ‘to. $1.25 per “common .
‘Dividends rdeclared
amounted to. $1.20 per share.

The report .indicates ‘that >the
company has “regained * much+ o
the business it-lost:due to: the end
of the war.' In December; 1944,
when' both wars were'in: progress;

Edison had 718,865 residence:and:

farm customers.. Michigan®stock-
holders- totalling 14,615 now. own
more. than 39% of the companys
outstandmg 6361 300 shares of

_stock

~ .DETROIT, MICH. — Baker,
Simonds - &, Co.;’, Bulil Building,
well . known: Detroit -investment
house,; was honored by the Detroit
Stock - Exchange -for: having com-
pleted. 25 years of membershrp in

| sociation,

g the exchange.

“:In answer to the congratulatory
message  of Exchange  President
Charles Parcells,  Winslow ' Ho=
warth, vice president of the firm:
said:

We are especially proud as we.
enter our second quarter century
of membership, of the fact that we

started ‘the year with the record

of ‘adding ‘four from: the: armed
services and four men engaged in
war work,”

Detroit Gleanng Group
Elects New Officers

DETROIT, MICH, - George R.
Tait, Vice-President of the Manu~

 facturers National Bank ‘of - De-
| troit, has been. elected -President |

of the Detroit Clearing House As-
succeeding - T. " Allen’
Smith; Vice-President of the Com-
monwealth Bank,

C. T. Fisher, Jr., President of
National ' ‘Bank ' of Detroit, was
named - First Vlce-Presrdent and
Joseph M. Dodge, President of the
Detroit Bank, was named Second
Vice-President. = -

John C, Calhoun Assistant

| Cashier of the Manufacturers, was

elected Secretary- Treasurer

il ¢ McKesson

yalue.:

482,178,

b
1

. Connecticut Brevities

The Russell Manufacturing Company showed: total operating in-"

icome’of $878,611" for the fiscal year ‘ended Nov, 30;:1945, compared

‘with' $718,625 for the preceding fiscal year.

icompared - with  $263,950 earned.

- Net ‘income of $365,065
during : the ‘previous 12 -months.

Farnings on, the ‘common stock . were $4.52 and $3.27, respectively. .-
While the income: account for 1945 is subject to renegotlatron of gov-. ..

ernrnent contracts, the company
does not expect that a refund erl
be required.’

i ' The balance- sheet as of Nov 30,

'1945 showed net working capltal.-
of '$3,082,035 .compared .. to " $2,~

355,069 on"Nov..30, 1944. .

. Indicated book value at.the end
of the 1945. fiscal year'was $48.12,
against $45. 23 for the precedmg
year,’

* W #*
A recent report- to the. SEC

i'shows. that for the quarter ended

{ Dec. 31, 1945,  the Electric Boat .

- Company.. of -Groton,, Connecti-
:cut,: had total sales of $5 830—‘.
5'12 ‘

t * *

Y.

Veeder Root Inc. has let a con-
tract for the “building .of. 50.000:
square-feet add1trona1 to the plant,
| figures'. would-be' increased by 1 - -
$162,019 and $232,087:respectively. ...

at Hartford ]

B
& Robbms Inc,
whose chief drug manufacturing
unit is located in Fairfield, showed
net: profit. of '$4,050,485 for the six

months 'ended Dee,, 31 1945, which |1

‘compared’ with ' $2; 258 892. for the
kotresponding period in:1944." On
a.per share:basis,: earnings. were
$2 22 and $1.16, respectrvely

% Net sales for the' six months |

‘ended Dec.: 31,- 1945, were " $164;- |i
253,812," compared to. $152,014;144| |

for  the correspondmg perrod a

'Baker, Silitonds‘-net'roi]'. s
|Exch. Member for
Quarter of Gentury

“Consolidated net proflt for the
quarteremled Dec: 31,1945, was
1'$2,348,060 or $1.31 a share, com-
’pared with $1,187,602 or 61c a
i share for the correspondmg pe-
*nod of 1944, &
l * f BRI
As the year “ended Dec.: 31,
1945, the Phoenix. (Fire) Insur~
ance ' Company:.- showed: total: ad~
mitted assets 0f:$81,187,140 which
represented an increase of $7,228,~
921 over the preceding year-end.
Special " reserves.  of © $14,000,000
were  $5,000,000 greater than at
the end of 1944 ;
“Surplus of $42,389,665 compared
w1th $4,585,763, as of. Dec. 31, 1944
while unearned premiums of $12,
989,301 compared with $11,904,268.
Liquidating value of $112,165 per
share showed an increase of $10.40
a-share over-the 1944 year-end

(All of .the affrhated companies
hkewxse showed mcreases.

12 * #

b Accordmg to.a report frled
with: the SEC, United Aircraft

" Corporation had sales and op-

‘erating Tevenues totalling $73,-"

235,054 for the quarter ended
'~ Dec.
“;the. company -had “a -backlog of

‘31,1945, "At the year-end,

(war contractsf aggregating $83,-
U i i

For the year: ’ended Dec. 31
1945, the First National Bank &
Trust Company of New Haven had
net income equal to $10.61 a share
which . compares  with' $15.50  for
the precedmg year :

The Southern New England”

Telephone Company reported net
income. of $2,690,927 or $6.70 a
share for the year: 1945 against

$2.525,776. or. $6.31, a~ share."for.
1944. Total revenue of $32,932 263 45

compared  with ..$30,435,963 ' the
preceding . year.
‘and:.tollcalls: mcreased 14%:.

month ‘of . December 1945 was. the;
highest monthly total on record—;
$292 117. el ¢
#* 'C? # !
Durmg the year. 1945, the. Se-,”
currty Insurance Company of Ne\to
Haven and wholly ‘owned subsidi-'
aries reported net premiums writ-:"
ten of $10,860,830: compared wrth; i
$9494 740 in. 1944. .- rigi
Total admitted assets of the, Se—, :
currty Insurance - Company - in~
creased: from $17,739,392:to: $19;—:

553,562 as of Dec.'31, 1945./Using.

market values for securities; these’

Liquidating " value - per: shareat -
the .end: 0f11945  was $51.50. com=~"
pared 'to $46.58 at the end of the
preceding ;year. . Fhg
Correspondmg mcreases \wer
reported : by its’ subsidiaries=-th
East & West Insurance €ompany,’
and the': Connectrcut Indemmty
Company S =
* %k t 2
According to'a :preliminary:
i report for the year ended :Dee
¢ 31, 1945, Bigelow-Sanford: Car-
i pet’ Company : ‘'showed “a ' net: :
“profit: of . $890,617. after: esti-
matedgtaxes’ of ‘$660,000. ' This.

" compares with:a net of $1,025,- . =

750-in 1944, Indicated earnings

‘on the common are $2.37 com-

pared with $2 81 per share for
11944,

ceding,, year,  Civilian sales:
totalled $13 494,411 "against $11,=

824,202 in. 1944, while war salés

declined to $21 185 044 from $27,--
593,459.

' Gooley & Co. WlII

Admit John Moran -

HARTFORD, CONN ~Cooley &
Company, 100 Pearl Street, mem--.
bers of the New York. Stock Ex- :
change, will admit John F. Moran.:
to partnership on Feb. 28. Mr.~
Moran has been associated with - .
the firm:for'a number of ‘years .
as cashler : i

Hearing Is Postponed
The hearing of charges that Van
Alstyne, Noel & Co.,

for February 14th, was postponed. - ...
at the request of attorneys for-the: s
firm, : {5 ik
The SEC, charged that Van Als-_ {rad
tyne, Noel & Co. sold shares.of : :

Higgins, Inc. before' the registra-
tion statement became effective.

'~ Kuhlman Elec. Co.
‘ Common Stock
Inquiries Invited

WHITE, NOBLE & CO.

“Members Detroit Stock Ezchange

GRAND RAPIDS 2
MICH. TRUST BLDG.

Phone 94336 Teletype GR 184

- TIFFT BROTHERS

Members New York and Boston Stock
i Exchanges

Assoclate Members New York Curb
Exchange

Prtma’ry Markets in’
Hartford and
Connecticut Securities
Hartford 7-3191

New York:
BOwling Green 9-2211

Bell System Teletype: HF 365

New London

Fifty-fifth Year of Dealmg in

~ CONNECTICUT SECURITIES

Primary Markcts—Stahstlcal Information

CHAS. W. SCRANTON & CO. -
NEw HAVEN -

Waterbury
Members N, Y. Stock Exchange

Danbury

bigitized for FRASER -, -
Ritp /ifraser.stlouisfed orgh. -.....

. Long - distance: " . '/
Net:..
available. (for dividends for .the:: .-

“Net sales for 1945 were $34 679- ;
'455—-gome 12%: less.than the pre=

investment ©
firm, had 'violated the Seeurities, et
Act of :1933. was -postponed until ; 'y~ % |
'| March 1st the Securities and Ex- :
change . Commission " announced. '
+The.hearing, originally scheduled::
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- Missouri

Brevities

“The Ely & Walker.Dry Goods: Co. for the fiscal year ended Nov!
30,1945 shows consolidated net income of $2,939,306, equal to $6.42
ber'common share,  This compares: with a net income of $2,557,236

before contingency reserves, equal to $5.53 per: share, or $1,535,986 |

after reserves, equal to $3. 15 per share, for the year 1944, The state-

ment shows no such’ reserve set up out of the 1945 earnings..

More-

ik over,  company reduced its stand- ¢

ing contingency reserves by $3,-
691,294 as of Nov. 30,1945, which,

Wlth $1,043,647 balance of net in- [

come after all dividends, increased
“surplus--account . to $12 399,618
- from '$6,812,665 as" of -the close "of 1
the preeedmg year..  ‘Net' sales’
Were - $89,396,747 - a . decrease - of
$2,831,443. -

3 The: Ely ‘company has Just ac-
quired the Calhoun Cotton Mills -
at Calhoun Falls,”S. €., for-

;.. merly operated by Gossett Mills..’

X ; The plant ‘has $48,000. spindles.

g # #*

., ’The Umted States Circuit Court
of Appeals’ in. St.. Louis, Mo., on
Feb 8 affirmed ‘a’ District’ Court
/ order by Federal Judge George H.
Moore’ approving: the reorganiza-
tion plan of the 'St. Louis-San
FErancisco Ry, and numerous sub-
sidiaries.’ The ruling climaxed a
‘12-year. reorganization plan fol=
10w1ng the railroad’s’ petition of
‘bankruptcy in'May, 1933.

-In. its opinion the court over-
ruled contentions by the' debtor
. railread company and two minor
complaints that stockholders: and
unsecured - creditors ‘should = be
given an equity in the reorgamzed
railroad,

- The ' principal - contentlon was
that ' the railroad’s : capitalization
should = be . increased .. above ' the
amount recommended by the In-

- terstate Commerce Commission to

‘allow for: consideration of claims
of ' stockholders :and ‘unsecured
- creditors,  Under  the ‘reorganiza-
tion  plan 'capitalization 'was re-
duced from approximate]y $480-
000,000 to. $247.000.000.

" The court observed that the:
* plan has been accepted L'y more,

than two-thirds of the secured
./ creditors and: bondholders and

confirmed by the District Court.
: “Certainly in ' those circum-

stances there should be no fur-’
ther ~delay - in . this proceedmg
which' already. has. been pend-
ing for more than 12 years,” the

; opmlon stated

*0k

The operatlons of  the .Curtis ||

Manufacturing Co.’ of-.St.. Louis,
Mo. for the fiscal year ended Noy.
30, 1845 -resulted "in’ a“profit: of
$539 617 before ‘provision for in-

come and  excess. profits: taxes.
'After providing $351,341 for.such

taxes  there ‘remained; $188,276,
equxvalent to 97 cents per share
on 193,365 " shares : of : common
stock, Thls compares: w1th a net

income :of ' $280,637 ‘or$1.45 . per t
common - share for the precedmg

year

Nov. 30, 1945 totalled $1,886,-
: 598 compared with $1,771,645:in»,
£1944. s : £

s

] * :x:
. Typical of the war JOb stsourr-
Kansas-Texas " RR. {(Katy) : did,
and is still doing is gleaned from
the following statistics: "

In 1939, only 612,000 people rode
Katy trains. In 1942 the first full
year of war, this figure jumped to
1,660,318. 'By 1943, it had reached
2,600,492 and: by 1944, the  total
passenger ‘traffic reached 2,776,-
205. The figures for 1945 are not
available, but it is believed that

s 1!

a new record was set last year i

: The Mlssouri Portland Cement
Co/s audited  statement for the
year ended Dec. 31, 1945 shows a
net income ‘of $103 998, equal-to

.36 cents per share on 287 206 cap-

ital shares, as'against a net' of
$124,752 or, 44 cents per share on

282,406 ‘shares for thepreceding
year.' Net sales for the year to-
talled’ $3,515 ,932. as agamst $4-
650 632 in 1944.

Uver-lhe-ﬂounler Dealmgs in Listed Securmes‘

Dealer Points Out All-Round Advantages in Llsted
Stock Trading by Over-the-Counter Dealers.

. Edltor, Commercial and Financial Chronicle: ¢ S
The: wrlter knows that you would be doing your readers and the

“ securities business a real service if

you would point out the possibili=

ties of the Over-the-Counter market in listed securities, in which the
: undersrgned has specialized for more than 25 years gammg customers

thereby in 29 States and Canada.
i Even “in the trade” we have

found that many firms overlook

or 1gnore the ' over-the-counter &-

~market in- listed securities’ and
particularly with reference to ¢“Big:
Board” stocks. Almost invariably
when ‘we contact: any. dealer on
big board “active - stocks he’ will
immediately say, “Oh that’s all on
the Board’ ‘and hang up, without
taking the trouble to even glance
~at the National Quotation “sheets”
at his"elbow which" would: very
frequently show. him that: there
was an over-the-counter market
in the security in question.

« As the over-the-counter market
in listéd securities must of neces-
sity . compete -with the Exchange
market, it follows that net results

© to'the customer must equalor bet- |
“.ter 'those obtainable on an. Ex- |-

change, else there’ would be no
transaction. Nor need such over-

the-counter trading be to the det-

riment of the “member-firm”, for |

often that firm has a “limited or-

der’ as to “price” as well as “time”" ||

and might avoid its loss by doing
the business over-the-counter. The
benefit to -the. over-the-counter
dealer is obvious; and:the:custo-

mer of course saves odd lot dif-|]

ferentials - and - Federal odd - lot
“buying” tax of as much as 6 cents
per ‘share, as well as' the:small
SEC tax on sales which as a nui-

sance costs the brokers in extra

bookkeepmg probably almost ‘as
much as'the SEC receives.

In short, in the over-the-counter

trading of listed securities all con=
cerned ‘must profit, and:this fact
we ' think  is' being “missed”. by
many  individual ‘traders and is
unquestionably being m1ssed by

‘a’ great many  dealers, else we

wouldn’t ‘daily see trades on the
Exchanges which. even a_small
concern like our own, could have
bettered over-the-counter.:

A. 0. Van Suetendeal & Co.

By A. 0. VAN SUETENDAEL
Yonkers, N Y

The net current assets ‘as’ of /

A will

A Clearmg House fo Detect
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: By HON. D,
‘Securities' Commissio

Vs

~ Unethical Stock Transactions|

D. MURPHY
ner of. South Carolina

Fu'st Vice-President of Nat’l Association of Securities Administrators

Prominent State Securities Admimstrator Recommends ' That a

Central Organization Be Set Up

to Aid in Exchange of Informa-

!'
} lion Regularly Concerning Unethical Stock Salesmen and Fraud-
¥
1

“ulent Stock Transactions.

i
!

- Since that happy ' day of Aug; 14 1945, when the greatest ‘war
;n all hlls’tory finally came to its conclusmn numerous issues of stock
Jhave been '

submitted to -
the StateAd
ministrators
for/registra=
tion,.o Ity s
noted -that a
large: number

of these regis-
trations ‘are
or.. new  cor-
porations
Wwhich ¢ ‘appar:
ently ~have a-
solid * founda- ' |
tion. and
whic h, 8
giveni:t h e
proper oppor-
tunity and
prote ¢t ion,
-blossom ’:
into paylng proposmons to. the m—
Vestors

| Ailarge number of 'the cmzens
mvestmg in' these' issues will: be
the people who derive their living ||
from the : great  weekly,
monthly, and monthly ' pay. rolls
of ‘the 'country 'and' who « have
meager knowledge of .investment
practices. It ' is common knowl-
edge that -these people  depend ||

D. D. Murohy

largely ‘on the salesmen for advice ?

and:. information 'concerning ‘the
investment of their earnings and
it-is.a very simple matter for the
tinethical salesmen to take every

dvantage of them and cause them
great loss. In‘order that thesé in-
vestors  have: the protection :.to
which: they: ‘are  entitled, it :is
necessary. that ‘the ‘various: State
Departments and the federal regu-
latory : body governing . securities
should exert every effort in de-
termining that the registration: of
securities issues, dealers, brokers,
and ' salesmen  be ' handled: with
great care; In the pre-war years.

' (Continued on page 997)-» §
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§ Missouri Personnels
f

: (Special’ to THE FINANCIAL CHRONICLE)
'KANSAS  CITY, MO.—Dudley
M McBride has been added to the
btaff of ‘H. 0. Peet & Company,
23 West 10th: Street
i

;: _(Speclal to THE , FINANCIAL CHRON‘!CLB) it

i KANSAS CITY, MO.—Earl: C.
eier is now w1th Slayton & Co.,

nc. i E }

L (Spec‘lal‘to Tm FINANCIAL 'CHRONICLE)

; ST.  LOUIS, ' MO.—Andrew H,
Strong has become associated with
Dempsey, : Tegeler & Ceo., 407
North :Eighth:Street.  In the past
he was with Newhard, Cook & Co.

(Special to THE, FINANCIAL t:unomuz)

1 ST+ LOUIS, MO.—Elmer . H.
Stuerman is now: affiliated ‘with
Herrick, Waddell & Co,, Inc., 418
Locust Street ‘

(Special to ’I‘Hn FINANCIAL cnnomcrs) :

* ST:LOUIS, MO ~~James T. Far-
l‘lS has’ ]omed the ‘staff of Mec-
Courtney-BrecKenridge = & ' Co.,
Boatmen s Bank Bu1ld1ng
(Spiecial to THE FINANCIAL Cnnor;rcu'.)

- ST LOUIS, » MO.—William. - J,
Jones is with Slayton & Company,
Inc 111 North Fourt Street

;Van Alstyne Noel Will .

Edward A. Walsh will be ad-
m1tted to partnership in Van Al-
styne, Noel & Co., 52 Wall Street,
New York . City, members of the
New. York :Stock Exchange, on
Feb. 28, Mr. Walsh has .been
with the firm for some years .as
cashler ;

i

M AllKETS
Berkslnre Fine Spmmng, $5.00 Preferred and Common

e Clucago, Wilmingtor
Ky

Consolidat
Southern

. Southw_est ‘Gas Producers .
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. 0ld Ben Coal, Common'
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Chicago & Southern Air Lines
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on & Franklin Coal
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Union Gas

Natural Gas

h Building

GARFIELD 0"25
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| Andre de Saint-Phalle
Expanding Operations

. Preparing for broader opera- %
tions, the New York:Stock Ex- .
change firm of Andre de Saint-
Phalle ‘& Co., 25 Broad Street,
New York City, announces the ad-
mission to general partnership, in *
charge of underwriting and mar-

Moss; ‘the return’ from military
service ‘of the firm’s partner, Ca-'~
rel Van Heukelom, and the asso~
ciation ‘with the firm in the re-
search = department of C. F.
Blanchard. - Mr. Moss is a director
of Anchorage Homes, Inc., for- -
merly was ' president of Akloh: :
Corporation, product and research ,
development company, and previ- .
ously was president of the invest- -
ment banking firm of Moss, Pratt *
& Co., Inc. ‘ i

Frledmn Brokaw to
Admit Two Pariners

ST, LOUIS, : MO. ——Frledman
Brokaw & Sam1sh 711 St. Charles
Street, members of the New. York,

changes, = will - admit 'David . I
Kramer and Robert. C.' Lesser to.
partnership in the firm on March
1. Both have been with Frredman,
Brokaw & Samlsh for 'some years.

Priinary. Markets = ..«
Bank & Insurance Stocks
*Stromberg-Carlson Co. T
‘ "Mld Continent Alrlmes
Wllcox & Gay
*Ampco ‘Metal, Inc, -

*Plckenng Lumber Corp.

'STIix & CoO.
i INVESTMENT s\écumfrtes b

" 509 OLIVE STREET

"Srr.LoL'Is 1,Mo.

"Members St. Louis,Stock Exchange

' TRADING MARKETS:
Mosinee Paper Mills
Long-Bell Lumber Co.

BER
7% ./ L_z_._l @ . L;./ ls
71016 Baltimore Aven
. Bell -Teletype—KC 472-3

 Baum

Strauss Bros.
New York and Chicago

" Lucky Tiger Gold Mirting :

Private Wire Connections To:
‘White & Company
St. Loui

. Pickering Lumber Corp.
Western Lt. & Tel. Co.
“ Shenandoah Dives Mining

VR -~
_l._ﬂ_l’.," M‘ER /Q]@

ue, Kansas City 6, Mo.
Phone—-Harrison 6432

Pledger & Company

ouis . Los Angeles

Majestxc Radio & Televxslon
Corp.

Luscombe Alrplane Corp
‘Stahstzcal Informatmn on Raquut

- White & Company
Members St. Louls Stock Ela’ccha‘ngv{
Mississippi Valley Trust Bldg.
ST. LOUIS 1, MO
Bell System Teletype—SL 4’1’1

We are interested fry e
. Tennessee Gas &
Transmrssxon

: Common

e

| Metropolltan St. |.0llIS

COMPANY
718 Locust Street
- Saint. Louis 1, Moe,
Central 8250
L. D. 208

St, L. 499

Bowser

Lea F abrlcs

Peltasnn;Tenenliailm Co.

LANDRETH BUILDING
ST. LOUIS 2, MO.

Teletype—SL 486 L.D. 240

keting of new .issues, of David C. .

St. LOUIS and Chicago Stock Ex- Ny

gitized for. FRASER
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0il Industrv Outlook

. By MICHAEL-

Analyst Recounts Changes in. Oil-
Attention to Substantial Increase i
" Qutput.

PESCATELLO

Production Due to War and Calls
in Both the Domestic and Foreign

Says Middle East Oil, Because of Its Large Volume and :

" Low Cost, Is Likely to Set World Price, and That Enlargement of

- Transportation Facilities Will In

tensify Competition- for. Markets,

. Sees Need for Balancing Production and Use of Gasoline and Fuel '
i OIlS, and Looks for Chemical By-Products to Become of Inereas- -

" ing Importance in Industry. Con

cludes Outlook for Industry Will

- Depend Largely on Balancing. Supply With Demand, - but That
" There Is No' Question as o Favorable Future Posmon of Oll.‘

¥ Industry.

The outlook for the oil mdustry in its first full year of peacetxme

. operatlons cannot be dlsassociated

from the major mfluences of the

Halsey, Stuart Wms
So. Pacific Bond Issue
On 2.7689% Basis

Halsey, . Stuart & Co.,

‘age bonds, Series F, due Jan. /1,
996 and 1mmedlately reoffered
he* bonds at' 100%-. and accrued
nterest, subject to Interstate Com-

aerce Commission approval. The |,
winning bid was 99.52%), a net in- |
erest .cost basis to. the carrier of |

2.768%. A competing bid of 98.4199
was submitted by" Kuhn,. Loeb &

Ine, |
headed a’' large. group of invest: !
nent bankers that won the award ||
Feb,-18 'of $50,000,000Southern ||
acific Railroad 234 %, first mort- |

VFlorida—A United State’””

i d By Leonard

K. Thomson

President, Florida State Chamber. of Commerce

Mr. Thomson Calls Attention to t

ucts.

Financial Institutions Are Capab!
trial Expansion. :

the ¢ause may: @

he Recent Indusirial Development.

of the State, Particularly in the Processing of Florida’s Own Prod-
Points Qut That, in' Addition to Broad Diversified Industrial . -
- Development,- Florida Is a-Workers’ Paradise: and That Tempera-
tures Never Rise to a Point of Discomfort., '
_lation_is, Growing  Rapidly, Occurring' Mainly in Large Industrial .
Centers, and' Is Leading to ‘a Diversified and Flexible Economy. " .’
Notes Rapid Reduction in Mortgage Debts and Asserts Florida’s -

Says Permanent Popu-

le of Affordmg Fundx for Indus- ;

Florida—playground of the natmn~ls on. the verge of a great
industrial development Paradoxical as this conception may appear, .

——

war. These Co. for a similar coupon. .The in-
will " - require. tionicame from. tiwos areas, Texas | (erest cost on:the present issue is il:ﬁgglgnt?)u:gg earth, its unendmg flow of L‘ltr\g
readmstments and California, ‘while; in ° other [ lower  than  the:-bne ‘'6f 2.847% |

of ‘a% maghni- "
- tude -probably” -

“parts. of the’ country the output of

oil actually showed . a* decline:
This is evidenced in:the follow—

and California. -

netted” Feb:: 4' on. the sale: of-

the Rallroad Co

300,10
00,000 Ser:es E 27 % . bonds due | el
Jan 1, 1986, ‘which was ‘worr, by'

panyin.reim=|

i 1
mate’ that de-',

: { Proceésmg "of lf‘lorida 'S Products ‘

never before.. veloped~  its P _Astounding future.opportunities g
faced “by ~the - ing summary: Kuhn, Loeb & Co.. . - Ly }recrpeational | for-industry and' agricgﬁure lie'in
industry. .- - - In view: of these dxfferences itis| Proceeds - of ; the ‘sale o - the attractions. In | increased processing. of native raw :

At the peak- apparent that the major readjust- | bonds, together with such other increasing’ materials.’ In 1944 “some 867,000 ; |
of the war in _ ments. required to be--made-will | funds as may be necessary, to be humbers: peo- tons.of cxvilian g60ds which might ! {
1945 the . de- be concentrated chiefly in Texas paid_by. the Southern-Pacitic Co/| o are Jearna well be made'in' Florida,-in whole - '

mand from -
military
R I B ) 1 ol s;‘,
equalled a

~As a result- of the very heavy
demands -there  were : important
withdraws' of “crude oil .from: al-

0

Lursement of open dccount: ‘ad=| &
vances; ‘will: be applied by ithe
atter. -to -the ‘redémption,’ on ~or

—

ida”is.a 'good
lace in which*.
:to work as

T in part,’ were supplied by: out- .

| pf-State manufacturers: Floridians

;all by’ some ©$450,000,000  annu-

| ally “to provide’the ' }ocal: market

- . daily ‘rate’ of ready . developed reserves. . This | about May 15,1946, ‘of $50,000,000 lwellasto plav; of manufactured goods: Included :
* 1,600,000 " bat- means; then, that in order to re- gfe ;Esﬁgt ‘gll;’: tgfag: bl‘l‘ﬂC}% gg%zfi lorida’s {n ‘this- tonnage- wgere food- prod-*

xels’ of petrol-i -}
Seum’.or:ap-.:

plenish: reserves -and’ keep:.pace
with similar requirements, exten-

103% % .of their prin¢ipal amountﬁ

and ‘accrued interest:

Tole as an in= -
tlustrial . State

cts; textiles and ‘apparel,- furni-: '
‘| tureand - other : wood products,

: R .Holders ' of ’ : i
proximately. .. ... .. sive exploratnon and development has..not..yet chemicals, leathers, ceramics, ma-
one-third . of . 'M'Ch“l P‘"c“e“o' in . the - producing branch "of ‘the gffego?g . (;fgsseiltlefhglrwgl nb;s ni: assumed:the h"""“('“m"“ chinery and transportation equip-" f
the 5,000,000 T b 9 |/ proportions of - ment. By ' the -same  token, . new

industry must be undertaken,

barrels' per day ‘top ‘rate 'of ‘pro-
duction. This increased produc-

contrast to the years. prior. to the

DAILY CRUDE OIL PRODUCTION—U. S.—000 bbls,

advance' of the ‘redemption’ date
for' the payment:of the redemp-
tion price thereof and mterest to
“he redemption date.

-a.feal ‘boom, but a clearly defined

trend . has. been established. :Cer=
tainly, it will never supplant Pitts-
burgh as a steel center, nor Detroit

fields. of ‘manufacture .that’ held"
great promise:in Florida include :
ceramics, ‘plastics, ‘phosphate fin-/
ishing, processing of ramie, essen- "

thal i
bt 1941 8 Q132§ter _BblSChang o, is ig:}firé)gthgnfh;ﬂg??&ogn%ﬁ; in the automotive field. Nor would | tial oils,- paints and seafood by-;
Pexas o b it 1 ,385 ¢ 2,185 ~+800 458 ‘und, the bonds are redeemable at ;:ts (:lftlzenast wantF;gt sne:t iuCthz prg)%‘é(:-tsth ast - several ears :
California” .o i 2 631 | 950 - 4319 . 450 . |orices ranging.from: 1041/4% to | transformation unately, e P . Si’
b All Other : 1.826 1.765. ey Ly par. type of industries Florida-can log- | science, engineering -and business :.
ST R Y i - ; : Income: of the Southern Pacxfic ically attract are the kinds Florida | acumen, -backed ' by ‘millions: of i
3,842 : *.4,900 Rk Railroad Company available for | Wants;. processing and finished| Florida -dollars, “have , combined

(Contmued on page 996)

l-"ord D:sputes Bowles

‘Denies Making Application -for Higher Car Price Cellmgs. Asserts

He Stated Costs of Producmg Cars Would. Increase 55%.

Hem'y Ford II head of Ford

made public a telegram he sent Representatlve Brent Gpence ChaJr- !

Moctor Company, on’ February 20

man of - the
Houee :Bank-
ing ‘and Cur-'
rency Com-"
mittee  in
which he de-
nied that his
company . had

an increase of

that “the statement of 1VIr. Bowles
in'this respect ‘does not reflect-all

| the'facts. - He . does ‘not  make: it

clear that manufacturers who sup-

| ply our. suppliers with' parts do
i | have, price ceilings.
. { nores the fact that parts for trucks

He also ig-

and " all automotive  replacement

parts ‘are still subJect to cellmg

‘| .0 .$25,867,90

‘ixed ‘charges  for the year ended
Dec; 31,1945 amounted to-$18,-
941,234, . compared - with’ $19,621,-
794 in the precedmg year. For the
vears 1943 and’ 1942 income avail-
able fer' fu\?d chatges amounted
and $35,033,565, re-
spectively. - The railroad company
i1ad total: funded ;debt unmatured
Hf %150.000,000 on' Dec, 31, 1945,
Southern Pacific RR.’s common
stock is owned entirely by South-
ern: Pacific’ Co..and its railroad
properties are leased to. the latter:

The progertles consist of approxi- '
302 -miles-of .road " (first

mately
main 1rack) in California, “Arizona
andNew~Mexico,~of ~which—ap=
proximately 2,988 miles’ are sub-
ject-to the lxen of 1ts flrst mort-
gage,. " A Pl Rt T

manufacture of. its raw materials,
the yield.of its prolific forests,
golden groves, rich farms, prod-
ucts 'of the sea and of its mines.

i *Like ‘many, another ' Southern
State Florida has long been pour~
ing. its raw. materials out . for
others to process or manufacture.
This has been:true of its timber,
crude naval__stores, .
rock lxmestone kaolm and fullers

phosphate

increasingly to - utilize thxs vast
natural -wealth. :-

_~Meantime, all the essentlals of a i
broadly. chversmed industrial de--
velopment are here and in abun-
dance. For, added to:the advan-

manufacturing war-materials.and

valuable  by-products, ' are other

factors that_determine industrial,
(Contmued on page 995)

Ganadian Exchanges Raise Margins .

. Toronto Exchange Fixes Mlmmum of .50% on.
% Shares Above $2, While Montreal :Exchange Re-' -

- ‘quires Same Margin for Shares Selling Above $1. 00
-~Full Cash Required on Low Price Shares. ;

f . In line with margin regulations. in the United States, the prm-v y

55% in the’ prices, : ' cipal Canadian’ Stock Exchanges, on Feb, 18, announced new mini=.
price of Ford " ‘ “The OPA supplementary order cost somewhat bY increased . pro+ | mum margin requirements, ' J.: B. White, President of the Toronto’
cars. . Chester of ‘Aug. 29, 1945 to which Mr.|duction efficiency, but. in the| gtock Exchange, issued a. statement in which he stated that-a 50%,
Bowles, of Bowles referred, exempts passen- | meantime we have added $41,000,- | /1o oin “will- be required onall stock selling at $2 a share and over,
OPA; in his . ger .car’ original equipment from | 000 to_our annual bill for wages, and that no margin transactions will be permitted in shares sellmg
éestlrr;gny be- price ceilings but specifically  ex- ‘;ggt;tt‘él:’sa‘;f] dmoabsmb increased | ynder that: figure. . Previously,

ore the same: . cepts tires; batteries, radios;, for- ur suppliers due inimum rate was fixed at: /3 - 5 Bl o I
eommitteehad rous and nonferrous castings. The | {0 the new price of steel.”.(The ggﬁ% n%g:'m;gcurltles selling ‘at- $2| Hearn Streat D ead
stated that last, - . regulation also states samples un- | Ford  Co. recently agreed to 2 and under $4; 3314 % for $4 up to |’ Hearn W. Streat died at St. Vm-

summer. My, .

Ford had ask~ '

ed for .thi .
increase. '

“What Mr. Bowles had to say

- on this point and :the manner in

which he chose to say it,” Mr, Ford

said in his telegram, “left the im-

- pression that we had secretly " ap-

F»Hel.\ry Ford, 2nd

plied for a 55 per-cent increase in |

existing price, ceilings. Actually.
we have applied for.no price relief
en any of our cars since OPA ceﬂ-

der which such items'as’ glass,
electrical wire, forgings, uphols-
tery - and , similar items. are not
classified as parts unless at- ledst
partially. fabricated.” 5

Mr. Ford . pointed out to Rep
Spence ' that -his attitude on'pres-
entprice controls, and the effect
of these controls on the Ford Com-
pany “already have been exprass-
ed publicly to the Director of War
Mobilization-and Reconversion’ on
Jan: 29, and again in an address in

wage increase of 18 cents an hour
for approximately:100,000 plOdUCT
tion employees.).

HOur: OPA price to dealers On
‘his model is $728.

--“We-do. not want to get mto
pubhc agrguments, with - OPA or
any other, government agency. . ‘at
this * tlme especlally since . the
Pres' dent late ‘:last ‘week~ an-
-ounced.a new wage-price policy.
However, I have :stated’ publicly
ny.opinion that inflation is. based

$40 priced shares and 30% at -$40

and over, .-
On Feb. 16, the Montreal Stock
Exchange and the Montreal Curb

| announced that full cash would be

required on - all stocks selhng at
$100. or. under’ and- 50% on all
shnres above’ this price.”

* According to Mr. thtes state-
ment “y11 -existing - margin- ac-
counts ‘are required to.be brought
up to-the 50-per-cent basis withir
a period of four months,” “while

cent’s Hospital on Feb, 19 after a-
short illness, His age was 61. Long
active in -civic and - financial af—»
fairs, Mr. Streat spent, his entire.
business career with Blair & Co.,
Inc.,  investment. banking house,:
which he. served -asVice- Chair~:
| man- until- his retirement in 1941,
At the time-of his death he was a:
director of Blair & Co., American
Bantam -~ Car Company and the:

Mr, :Streat started' with Blair &

tages of a climate favorable .to

Empire Electric Brake Company. - i

ings were establ’shed.”- -|'San’ Francisco on " Feb.-8.": (See | n ‘scarcity and that the wa Co: in 1889 as a runner and worked, .:
y-to'|ithere is no’suggestion that' the

f}nd he ‘added: | the “Chronicle” Feb 14; page arevent . inflationary . prices - of fm?(ﬁum of credltgkg)emg used in the his ''way up_through . the sales: ;

In making public our estxmate 839.) : and syndicate end of the business. |

of last summer that motor .cars
would cost 55% ‘more to make
during the first postwar year than
they cost in 1941, Mr. Bowles Jfail-

ed to make clear that thesa estl—
mates were submitted to OPA be-
fore OPA had. announced. any
price regulations on:new cars—
more: than a month before OPA
had given us the basis on wh'ch
price cexlmgs were to be . calcu-
lated.” -

Continuing, 'Fo_rc_l ,.pinted outh

“We estxmated for example in
~neaking of productlon costs,” Mr.
‘Ford ‘stated, “that our most Bopu-
lar model, which had ,cost $512 to

make in 1941, would' cost us, un-
iér postwar conditlons about $935.
These figures'do not include cost
f advertising: and selling or any
orofit.. We found-in November,
Yefore we reached scheduled pro-
duction, that it was costmg us $963
to make this model,

+1“Singe ;then  we -have..cuf - that

nanufactured products is to. pro-
luce goods for people to buy-with
‘he money they have to spend,

“We at Ford .Motor Co. are tfol-
‘ng.to act in that belief.:

“Our job at Ford Motor Co. al,—
ways has been to:make more and
more products at lower and lower
rices so that more and more peor
nle can afford them. We look: for-
ward to the- time -when Ameri-
A"an mdustry can get back to this
iob ‘under the constant  stimulus

by free: competmon FECII S RN

sand :Calgary. -~ =

'security market. is dangerous: at
present, it is thought that now is
the time to take precautionary
methods.to see that such does not
occur.

“It is pomted out that. these are
the minimum margins on regula-
tions ‘of the' exchange and ‘in no
way prohibit member firms put-
ting their requirements ona high-
er basis; a® practlce ‘which 1s al-
ready in effect in many cases.’

Mr. White said new margin rates
‘also would anply on exchanges at
Montreal, Wmmpeg, Vancouver

ot

In 1920 when William Salomon &
Co. was merged ‘with_Blair,- he-
was ‘made a junior partner:and’

‘dent. . From 1939 ‘to 1941 he ac-
tively headed ‘the firm as Vlce-
Chairman of the Board.

Over many years Mr. Streat was
actlve in the Investment Bankers
Association ‘and ‘he served on al-

.| most ‘all ‘of the important commit--

tees. ' He was Secretary-Treasurer
of the ‘association’s New York
group-at the time of his death

soon after he became a Vice-Presi~, .-

Digitized for FRASER
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- Attacks New Wage-Price Policy

Wason, President of NAM, Holds It Is Inflationary. Contends |

- That Free  Collective: Bargammg Cannot. Exist When Government

- Says Beforehand What the Wages Can'Be. . - Falde
Robert -R.”Wason,: President: of the Natxonal Association, of1

Manufacturers on Feb. 15, issued the following statement on the new

wage - price
formula
:adopted:- by«
ithe ~Adminis«
“tration: o
i "The an-
.nouncement !
~of the new
wage-price
formula is an
-admission . of
:the failure of
/price : control,
It is a confes- -
. sion that it is'
impossible, -
.under Gov-
.ernment-in-
spifed de-
‘mands for
‘wage increases .,
regardless © of
productivity, on the one hand and
‘the shackles. of price: control on
the' other,  to ‘get that ' record~
.breaking : volume ‘of  production

Robert R.-Wason

which was, and is, the only answer

to inflation.
“-American industry agrees
‘wholeheartedly * with .- President
‘Truman’s statement that “produc-
tion:is our salvation.”. But unfor-
jtunately‘ under this new formula
,it; will-still not be possmle to get

‘the 'production  that ‘is necessary: |

for the country’s “salvation.”
Under the ‘new order ' every
“wage contract, even, those - made
since ' V-J .Day, will. have to.be
‘réviewed -inthe light of the new!
“‘standards”’ set up by the Presi-
dent.. Every price—and there are
~millions of them—will have to be'
S“redetermined” by ‘OPA.. "This is

there is no such thing as “free col-%
leéctive ‘bargdining” when govern-
ment. says. beforehand . what the
wage increases are to be. .Under
present conditions collective bar-
gaining is a mere sham—a means
for forcing one or the other of the
parties inyolved to accept a pre-
determined wage increase.

:Under: the ‘new . formula' these

‘| conditions- are unchanged.  Gov-
.| ernment still proposes to say. what

wages shall be, uhder what condi-

tions production can be carried on
what industry shall be perrmtted
to charge for its products, and
what- profits ~investors are 'to
pe allowed to: receive. To enforce
these orders “priorities and allo=
cations, ;powers will be used vig-
orously . . . there will be strict

'enforcement .of inventory controls

. the resources of the Treasury
and Justice Department wxll be
called upon. , s

“'This . means that basically this
new order establishes a “managed
economy” without benefit of Con-
gressional debate and approval.
American industry -is: convinced
that ‘such a 'program’ of - detailed
government management and di-
rection of the economic life of this
nation is not in the public interest.
It will lead to less, not more pro-
duction: to. fewer, not more jobs;
to a lower; not a‘higher standard

'unbearable taxes.

of living. It is the road to the
perpetuation and extension of
government control; not the road
to the restoration of freedom and
individual opportunity.

For months the NAM has been | B

emphasizing that inflation cannot
be prevented if these wage and
price policies are continued.” We
have : urged the adoption of a
sound natienal ‘labor pollcy by
Congress to restore genuine col-
lective bargaming and:* promote
indystrial ‘peace.” We have urged
the reduction of government ex-
penditures to'a level at which the
budget - can'-be - balanced. without
We have urged
the ' removal of price ceilings
which cripple production.

.'These recommendations ‘ have
not.been made. in order to enable
business to get higher proflts. They

"have been made in the sincere be-

llef that -only in this way could
the country be protected against
inflation, -

We have felt. that this fight
against - inflation .must be won,
usiness' does not prosper from
inflation. Business prospers - by
turning out goods at prices which
represent’ honest ‘values, not by

- speculating on mventones which

1t 1.-.st do when -there is mfla-
tlon

Amencan mdusury is gomg to
contmue this fight against’ infla- -

tion™ to' protect. all ‘the" American
people. It is going to eontinue to ;
fight for the right to produce; to
produce under. conditions which
are fair' to-labor; fair to those who
have risked their savings by in=
vestment in Amerlcan industry,
and: above: all -fair to.the Ameri- :
can consumer,

‘not the way to get alI out produc-f |

txon

gust ‘the  determination’ of 'wages
-was returned : to - free’ collective
-bargaining within the framework

it The Presxdent says that last - Au-

FROM THE PHILCO LABbRA_TORIES

Moc/ern E/ecfromc Res rch

jUST PUT
CLOSE THE DOOR-.

A RECORD IN THE‘,SLOT,
AND ar I’LAYS

‘Oue of « the sensanonal developmcnts ‘from .the -

Philco laboratories for 1946 is this single- record
radjo-phonograph ‘with the” amazmg Autbmatxc 2
Record Player, All youdo is put any size record’”
in the slot and close the door The record starts,
the music plays, the record stops ‘when it's ﬁmshed
. all automatically! Thanks to Phxlco there 5 no
- -more fussing with lids, conttols tone arms ornee-
oo dles. It’s brand new ... and only Philco has it!

:of ‘the present price level”; that! . .
Slabor and -management were set:
free to adjust wage rates to what-
~ever extent was. possible without
raising prices.” : The truth is' that

~F. L. Blewer Resumes
‘As Burnet Pariner

“. W. E. Burnet & Co., 11 Wall
- Street, New York Clty, members
of the New York Stock Exchange,
announce that Lt. Col.: Francis L,
Blewer, GSC,
has "been ' re- A :
leased: from : : i Bk ; v ;

; iéft:‘;ehsezvﬁc:" New Developmems e f ‘
: Enloymem of Radlo und R orded Musm

PHII.CO 1201 has a powc:ful fine performing radlo,
“supetb tone from radio ‘and records, distinctive cabmct

armed forces

-and . has’ re=

-sumed - his
 duties " as'-a
:general -part-

ner .of vathe

- firm.*

_..Col, Blewer
4 who ‘was on
“:military. leave

-of absence for
'm ore’ than

: 'The sensational: new P/:/lm Dynamtc Reprodtzcer :
brmgs you:the professxonal standards’ of “recotd
~* reproduction- formerly heatd only’ from the best
5 btoadcastmg studios. Admnced FM; invented and: ¢ dh

’ developed by PhllCO revoluuomzes all formeudeasA

i o of FM' recepnon in noxse reduction; tone ﬁdelxty o

o Yes, Phllco for. 1946 fulﬁlls the promxse of 12

: .straxght years of tadxo leadershxp
June;; 1944, tg A 3
. duty ‘with the s Pml.coma RADIO PHONOGRAPH LatestPhllcodeveL Gl

War: Department ‘General_ Staff, | ... 'opments housed in authennq Chlppcndale cabmet. SV
servmg in-theCivil Affairs Di- Vi

wvision of the Office of the Chief of I .

Staff. -During -recent months he
@ij o @m //ec'/%f Q% 3

was Executive of - the ' Economics
and Supply  branch of ‘that .di-
,Vision, where he was concerned
TUNE IN: - The Rddzo Hall nf Fame, Sundays, 6 .M.,
EST; Don McNeill and the Breakfast Club, Monday ‘
304 ;bmug/; Friday, 9:45 A.M., EST; ABC (Blue) Network.

Lt Col F. L Blewer

with fmanclal civilian supply and

other economic problems of areas

occupied by U, S. forces, includ-

ing Germany, Austria, Japan and
orea,

" Connected with Wall Street
‘since 1921, Col. Blewer has been
a‘general partner of W. E. Burnet
& Co. since June 1, 1935, Prior to
that he was with Harris Forbes &
Company and. The Chase- Harns ; ¢ :
. Forbes. Corporatxon 3 A SV IOR iy A BRGS0 P

gitized for FRASER
tp://fraser.stlouisfed.org/
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‘It Railroad

Securities

There has been c0n51derable excitement in rail crrcles recently
“over the proposed probe into railroad reorganizations by the Senate

Interstate Commerce Committee.

Coming on top _of the so-called |

“Reed Bill in the House, which would return most. of the roads now
reorganizmg under Section 77 back to the old stockholders without

-capital revision, the action of the S
ing out . considerable hope to@

‘Chicago Railways
~Cons. “A” 5s, 1927
‘Chicago, Milwaukee
& St. Paul
5s, 1975 & 3s, 200Q
- Alabama Mills
- Timm Aireraft

[

ERNST&CO

New York Btock Exchange and other
leading Becurlty and Commodity Exchs,

120 Broadway, New York5,N. Y.,
231 So. LaSalle St., Chicago 4, Il :

‘TRADING MARKETS —

* Magazine Repeating Razor Co.
Universal Match Corp.
Berkshire Fine Spinning pfd.
Missouri Pac. RR: Serial 5Ys
Tappan Stove Co. . -
Skilsaw, Inc.

VAN TUYL & ABBE

732 WALL STREET

‘ NEW YORK 6§
. Telephone Teletype
HA 2-6622 . NY 1-1499

enate Committee is taken as.hold-

junior bondholders and - stock-
holders - of - the reorganization
roads. Partxcular interest centers
around ' Senator Wheeler's. re-
marks, ‘as quoted in the press, to
the effect that earnings of many
of these roads have been ‘suffi-
cient ‘to  accumulate large cash
balances, : placing the roads in. a
solvent position.

" Some statistics were cited pur-
porting to show the cash balances
some of the bankrupt roads could
have had at the end of 1944 even
if all interest had been paid dur-
ing the trusteeship period.” It is
interesting to examine. some of
these figures and speculate on just
how they may have been drrived
at. . “Rock Island ‘and Missouri
Pacific are cases .in point. " It is
claimed that even had these two
roads paid all of their interest
Rock Island would: have Had a

| cash surplus ‘of sone $34,000,000

and Missouri Pacific roundly $31,-

creased by the high earnings re-
ported in 1945.

Chicago, Rock" Island & Paclfxc
has been in the bankruptcy: court
since mid-1933. The annual report
for ©1944 showed accrued unpaid
interest of $151,115,000. Before al-
lowing" for payments of eash-in
the latter part of 1945 (cash pay=
ments ‘as provided. in' the reor-
ganization plan) this unpaid in-
terest 'would ' be - -indicated - at

trusteeship; period ' through- 1945
the company reported earnings of
approximétely $144,000,000 avail<

000,000 at the end of 1944, Natur- |-
ally these would have béen in- |’

roundly - $165,000,000.  During'the_

abIe for charges. 'Allowing for in- .

terest actually pald during " trus=

teeship (on equipments, etc.) it is’

indicated that there :would have
been somewhat: less than $140,4
000,000 earnings available for the
$165 000,000 of interest that was
allowed . to accumulate unpaid.
Even if the road had not had to
spend substantial sums on prop=
erty improvements (it is'doubt=
ful if there  would :‘have been
much; if any, earnings if the prop-
erties had not been improved): it
is -difficult:-to see just how the
substantial . “cash surplus” . could
have been built up:under these
conditions if the interest had been
paid.

Even with the non-payment of
interest the company had net
working capital of less than $62,-
000,000 on Nov. 30, 1945,

last year were 'applied against
back interest the matured unpaid
interest at the end of 1945 would
be' indicated in excess of $130,~
000,000. * Certainly some working
capital would have to be rétained,
so it is difficult to see just how

the interest obligation could be|:":

substantially reduced even if the
plan were ‘turned down.:- Just
as. obviously " this obligation - for
unpaid . interest still has a claim
on ‘the properties ‘and . earnings
superior to that of the oId stock=
holdets.

Estimated matured unpald in-
terest. of ‘Missouri Pacific: as of
the end of last year is in excess
of $170,000,000. ' In this instance;
however; there is at least a par=
tial offset. in the fact that Mis-
souri Pacific-has utilized some 'of
its war earnings-for the payment
of the. principal of some of the
senior claims. ' Such ' payments,

exclusive of equipment frust’ ob

ligations, ran close to $49,000,000.
Even with the principal payments

the net increase-in claims coming

ahead of the stocks -is: indicated

in excesyof $121,000,000. In com-,
'parxson the. road reported net

working capxtal of less than $62 -

Specralrsts in

RAILROAD
-SECURITIES

Selected  Situations at all Tlmu

o cunANmD muwm srocxs nouns
INCORPORATED

25 Broad Stréet -~ New York 4,N. Y,

| .} ., Telephoneé BOWling Gréen 9-6400
; Teletype NY 1-1063

.61 Broadway
. Telephone—DIghy 4-4933

; Rallroad 'Bon‘rls and 'Sgpeks :

o | PFLUGFELDER BAMPTON & RUST

{ .Membérs New York Stock Ezchange

New Yorl: 6
Bell Teletype-—NY 1-310:

Delaware, Lackawanna
& Western R. R.
Warren Dmsron

2nd Mtge. 4-6s
' Due May 1, 1992
(When Issued)
Adams & Peck
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BOwling Green $-8120 Tele. NY 1-724
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If ‘the:
reorgamzatlon plan were ' aban-.
doned : and - cash payments made

Bulld Up

Reserves

By ROGER W. BABSON
Mr. Babson Characterlzes as Gambling, Borrowing and Spendmg.

Merely in Anticipation of Inflation. -

Points -Qut the Value of

» Reserves to Business Man and to Wage Earner.- Holds That Durmg 4
. Troublesome Years Ahead, - Physical - and Spmtual as Well as’
Monetary Reserves Will Be Needed

‘Too many people:are careless with thelr money today, both in
connection with investing and qpendlng .Some “wise boys’ are even

unnecessarily ¢
borrowin g
* money . with
the “idea "of
paying. up
their mort-
gages ~with
‘up h'O n yn
.money ‘' when,
as, and if in-
{lation’  be-.
. comes  -ram-
pant.,” Suc¢h
policies are
‘the ‘biggest
kind of gam-
blmg )

Advlce to:
i Small
Businessmen

‘ Big busi-
ness whlch has had experience in
Germany France and other coun-
tries. that have. really  suffered
from inflation, will not get caught
.|It has learned from ‘sad experi-
ence’ the great need of large re-
serves . during an inflation period :
In: fact,. as - inflation advances
every. concern'should more  than:
proportionally’ increase its re-
serves.

‘This. especially apphes to small
businessmen ‘who have not exten-:
sive -credit facilities. . They now

Roger W. Babson

fail-to realize that when: inflation: |

gets’ well under way it will' be:
very difficult -to get credit either
from banks. or from wholesalers.

-As prices will then be going up,

without notice, and goods will be.
worth more than money, whole-
salers - will - give no credits.. All
goods must be bought on a strictly.
cash basis.' This means that every=
one wilt need more working: cap-
ltal ‘than at present. = !

Advice to Wage Workers '
“Wage workers also need to lay.
up reserves during the next two
or three years as well as do their.
employers. Systematically save a
portmn of ,your weeKly wages.'

- Some: day you: will, be confronted!

with #Jot of unemployment. Now:
is:the time for you and your fam-
ily to prepare for it and: lay a re-,
serve  'aside in bank ‘accounts or
Victory ‘Bonds.

‘Don’t be content to build up only:
money reserves. When unemploy-|

ment - starts in: again  the least!|
effxment workers will ‘be let go :

000,000 These figtires just do not,
add up to any result such as an:
indicated ‘‘cash-surplus’ of ‘some
$31,000,000 after .payment of all
interest and before including the
favorable earnings of 1945,

-1t s quxte possible . that a

thorough ‘investigation of reorgan-;

ization  procedure ,is’ ¢alled - for,|
particularly: with tespect 10 . ‘the.
long " delays - experienCed under;
Seection 77,7 It is ‘not possible "in;
the light of available statistics to’

| justify a+¢claim: of “solvency for

these roads,: nor is.it p0551b1e in/
this .« way to legislate " intrinsic;
worth mto any rallroad security.

first. ‘Those who show 'the most’

interest in, and  knowledge  of,

their work will be kept and pro-" -~

moted. Ask your boss to. recom-
mend some trade paper to which

you can subscribe or some cor-

respondence ' course which will
help you. Store up knowledge in

bank.
What About Inventories?
The average retailer now is car-
rying only a portion of the items
normally carried. Moreover; the
supplies: of these' items are nuch
less than normal. Putting . these

‘Itwo . factors together it/ will::be™"
seen that much more capital will:
 be required to carry a normal in-

ventory as inflation progresses, -

Certain’ big “corporations  rnow’

have the reserves to weather: the
inflation storm; but this is not so

with the small merchant or manu-’

facturer, Many small. stores will
some day be crowded’ out. This
will ‘not be due to “bigness” but
because the large “concerns are

now. saving their, profits and are '’

paying small dividends while the

little ones are pulling out all their"
profits for their famlhes to spend'

foolishly.

What ‘Are the Best Reserves? -
There are many: ways for small

businessmen fo store up reserves.-

What 1 have said above to wage

workers - applies: also’ to ' shop-.. :

keepers and little manufacturers.

Now iis ‘the time to-spend money-:

4nd thours: ‘on study. to become
more efficient in your own line: Of
course;: money in the bank is al-
ways a good reserve. Non-perish=~
able and standard inventories are

good reserves to have stored away. .

During :the troublesome years

‘| that. business will some.day en«

counter, -« other = reserves . than
money , or ‘merchandise will : be
needed, : Lookmg, back over my

50 -years .in active business, I am
greatly. impressed with: the rela=:
tionship'.‘between .. physical . 6(5—_",, '
n~nls
known men: who: have . the: phys:- it

serves and business success. r

cal reserves:to ‘take  the: gaff”
rather than the “brilliant leaders”
are the ones -who survrve pamcs
and. depressmns. :

Let's Not Forget Snirltual
Reserves

I must say. a word aborut all-

important spmtual reserves. There

is an old saymg “Troubles never

come ' singly.”

going well it is easy to forget God

and the Church and Prayer, Thern ' '

| when troubles come we complain
because. ‘we- cannot “ quickly - get ="
from ' -
Faith for which we are so hungry. = -
To enjoy spiritual help in time ofv- o
trouble, we must. build it up in"
our dally lives when . things are - "

that . all-powerful = “help

going well. Before going to bed

tonight ‘read :in; your “Bible . how.
Jesus ‘ended up His famous:. Ser- LA

mon on the Mount as told in ‘Ma

thew, Chapter 7: verses24-29.... .~

your head as well as money in the:

When  things ‘are

GETCHELL
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Nahonal Debt Retuement Urged |

(Contmued from page +960)
§ tnes since~1932 ‘and in‘ this- counr
Y try ‘since 1934.'It remains to-be
" seen, -however, whether ‘the Gov-
ernment will in the future adhere
“to ‘the ‘compensatory budget Sysr
“tem. ' If it -does theére should be &
* substantial reduction’in ‘the total
public: debt  during the years of
hlgh business activity. o
" Once 1labor: and management
have compounded  their contr0r
‘versies, business  activity  during
the next few years is bound to be
“‘at a very high level. The-demand
‘Ior all kinds of ‘commeodities ' is
yery - great  and-the amount: of
* purchasing power in the hands of
the people is greater than ever be-
fore-in the history of the nation.
"As'a result of these two’ factors
national production as well ag in-
come are bound: to be high; ac-
. «companied by satisfactory ' em~
. ployment.: Under: such conditions
Government revenue ought to ex-
ceed expenditure and the surplus
should- be used to retire the debt.
Redemption of Federal obligations
-held by the banks is deemed to be
- imperative since it would reduce
‘o the volume of bank deposits, which |
. s.are  considered  larger: than the
..~ amount’ needed for busmess pur-
; poses. ; :

Questmn of Floatmg Debt |
oo Int dlscussmg the management
.+ of the floating debt the. bulletin
. states: The need for a large float-
. ing debt is today perhaps greater
- than. ever. before because ‘the
¢ liquidity ' of ' the banks ‘and the
, fluidity of the money market de-
. pend mainly “on' the short-term
,Government security < market.
{11 Since the volume: of deposits has

5 ‘“increased ‘at 'a much faster rate
- than the ‘capital: resources of the.

. banks, - many :_ institutions: have

. adopted a policy of investing al

- large portion of their deposits in

. Government securities with;a.ma-|:.

"/ turity’ up' to one year: becausé
. such obhgatlons are considered as

.carrying no  risk. Many banks]|.

whlch have experienced ' an.in-

~«crease. in ' deposits percentwme_

; greater than the average increase

. for the country as a whole, and| .

rmndful that a decline in deposxts

‘. may take ‘place in the not:idis-| "
. tant future, have adopted a poli¢y |

. of holding". a. larger: volume' of

. short-term . Government obliga-|
tions of properly spaced maturi- |
ties in order: to be able to meet| *

withdrawals of deposits as, if, and
- when ; they  occur. Moreover, a
,very. large percentage of Federal,
- State, and municipal deposrts in-

' eluding  deposits - onaccount of .’
“sales of - Government securities |
~ (war loan 'account); ‘are’ invested{: !

' in' short-term' Government obli-
. ‘gations.  These factors alone make

“it’ imperative that the Treasury:
* maintain. a' larger floating  debt:

. than was the case prior to 1941.

‘Debt Cost to Taxpayers
In considering the cost of the
. public debt to thestaxpayer the
bulletin - 'remarks:’ While : " the

sharp increase in'the public debt |-
‘was. not accompanied by a cor-|:

* responding ~increase . in  the -in:
- terest burden' due  primarily, to
- the general reduction in-interest

“rates .and’ the' increase 'in' the|:

“amount of the floating debt, ar-

guments have’ been presented in |’

~favor: of a further reduction in

/.~ the rate on certificates ‘of indebt: ||

edness.

There. : are, . however,

i against a further reduction in the

‘i rate -of certificates’ of indebted- |
If the rate on certificates |.
were reduced, it would . force the |:

/| mess.

banks © more . .and : more '’into

medium-, and long-term Govern- |

 ment obligations. - The - price’ of
* the latter has increased ‘already
" very ‘materially - during- the last
¢ few :months” and . there is"at the
Present time -no Government ob-
ligation - which . the-'banks may

| intensify the

i Cvital |
{ I reasons against ‘a ‘change in the|!
i yate’ structure ‘and - particularly |

before taxes “A ‘reduetionin the

Jowed - by a’ further 'increase 'in
the’ price’of 'medium-"and long-

‘obligations and ‘thus: widen . still
more 'the' gap between the: price
on' these obligations and:that of
obligations not eligible for com:
mercial banks. Since a large numv
ber  of - banks,; particularly ::the
small mstltutlons throughout the
country, operate with-a consider-
able' “amount” of time deposits,
they: could ill afford to invest in
low return'yielding: Government
bonds-and ‘would . be . forced - té)
acquire '.corporate -~ bonds: The
vield on ' high-grade : corporate
bonds -has | witnessed: already a
material. decline and: was’ 2.52%
in the week ended Dec.:29,°1945.
Increased purchases of these bonds
by commercial ' .banks - ;would
kdrive the yield even lower. This
in turn would force some of these
institutions' to acquire 'bonds, of.
a’ lower. quality.  Since prices of
many  of these: bonds' fluctuate
with * business . conditions, " the
banks would be in a difficult posrl-
tion during ‘the next decline; in
busmess activity. Giings Srid

Furthermore, ‘a decline in thé
vield “of. corporate  bonds would
competition: for
mortgages accompanied not mere-
1y ‘by a further decrease in mter—
est ‘rates but also:an'increase. m
appraised ‘values which, “may
cause’ serious difficulties in“the
future. : Therefore, in considering
‘the advantages and disadvantages
that may accrue from a'reduction
in' the 'rate.on’ certificates of ;n-
debtedness, . the ' conclusion 1§
warranted that the disadvantages
to.the country as a whole would
outwelgh the advantages A

The main concern of the: Treas-

rate’on ‘certificates would: be fol-,

term . bank-eligible * Government |

ury -in administermg the’ pubhc
-debt. should- be not" merely : the
cost' to the taxpayer but also the

ship have on business activity, on
the banks, and the money market.

requires- that. the Treasury - first
ascertain the volume of : dep051ts
needed. for legrtlmate purposes,
While obviously this isnot an easy
task yet sufficient data are avail.
able to. the Federal authorities to
obtain a satisfactory answer, Once
it is’'found that the volume.of
bank . deposits is too ‘large or, 10
put it- differently,” that too 1arge
a portion of the outstanding pub+
lic ‘debt. has been monetized, it
would be the duty of the Treas-
ury’. to’ take measures through
funding :operations  to convert
| 'part of the short-term obligations
now. held " by  the. commercial
banks ‘into long-term: bonds with
‘maturities and interest rates that
would appeal to 1nst1tutlona1 m—
vvestors

:In conclusion the bulletin states:
With a war legacy of 278 billion
 dollars of Federal debt the prob-
lem’ of managing the public debt
i of the utmost importance; If
the Admlmstratmn should ‘ con+
tinue to practlce the principles
embodied “in: the 'so-called' com~
pensatory budget system, then it
is:highly desirable. that: the Fed+
eral ‘budget . be balanced .as soon
as’ ‘possible ' ‘and ' that ' serious
efforts be made to retire a portion
of the public'debt. ' The fact that
the Federal Government will have
an’ estimated deficit’ of ‘over 4
billion” ‘dollars -in: the ' first~full
post-war, - fiscal . year ' 1946- 47,
when' business' activity: is® bound
to-be-af a very~ high level is dis-

. Through proper hardling ¢f these

effect which 'changes'in the types’

of ‘obligations ‘and “their owner~| the country. as well .as on' the:

Proper management of the deht:

Concluswns o 5 .
'vestors.:

.the - constant : ‘decline

‘particularly of small banks; will

couragmg During the year 1946
“about 71° billion = dollars. of Gov-
ernment obligations .come- due.

maturing obligations the Treasury
can . exert a great influence on
the ‘inflationary forces menacing

money market.

“While ‘the cost ‘of carrymg the
pubhc debt is:.of.. considerable.
importance; part1cularly since the-
annual interest charge is already.
over -5 . billion = dollars; ‘this . ele~«
ment must not be permltted to
become. the determining factor in-
devising. a sound. debt ‘manage-.
ment policy, . Of greater 1mport-
ance than the cost of carrying'the:
public debt is the urgent.need to
prevent a’further:sharp increase
in’ the ‘volume -of bank deposits,
The return flow of currency. from-
circulation; the inflow of gold, and
a moderate rise in: the volume of
bank loans: will ‘lead ‘to an: in~
crease’ in ‘deposits. At least to
some - extent “this increase | could ]
and’ should ' be : counteracted " by
the Treasury by funding maturing |
obligations 'into long-term bonds
offered to the public and part1cu-~
larly.to the large institutional in={
+Such ‘a’ measure  would
not mere]y tend ‘to  prevent' a:
further increase in the volume of
bank deposits but: would also halt-
in 7 bond
yields.' If the decline should per-
sist there is a serious danger that
financial -institutions," especxally
the small' banks, may- be forced |:
more and more into ¢redit:bonds.

Such a’ develop_ment is obvxously :

not desirable,

Too much' concern’ has “been
shown by the monetary -author-
ities ‘about.the growirng earmngs
‘of the ‘commercial banks, . It is
doubtful »whether  the. earnings.

‘continue’ to’ mount, ‘especially 'in
view. of the certainty that expen-

rand

ditures ' are bound. to . increase,
Under' present conditions banks

operating with. savings deposits

find :the return on Government
obligations inadequate and en-
deavor. to' obtain . satisfactory
vields by investing in corporate
bonds and real estate mortgages.

| It' might be  advisable for the

Treasury to refinance a relatively
small portion of the maturing ob-
ligations : into'... bank - eligible
medium-term bonds carying 1%
1% 9% interest.” While such
procedure . would ' increase the
cost.of the public debt to the tax-
payer, the amount on the whole
is insignificant, however, when
contrasted 'with' the danger in-=
volved in the present policy of re~
financing ‘all maturities with cer-
tificates of indebtedness. '
The Treasury shculd also: con-
sider: carefully the advisability of
continuing to issue obligations re-
deemable;.at:- the option of the
owner, - While . such. . securities
have admirable features:and offer
a- riskless! investment -which has
an anti-inflationary effect on the
national economy, the existence of
such a:large :amount of demand
claims against the Treasury con-
stitutes’a peril to sound débt man-
agement.: - Further 'studies -about
the ;‘contemplated ‘use - of ' the
United : States savings bonds 'by
their - owners “would - guide -the
Treasury in adoptmg a defmxte
policy. : R

.'Edward Walsh to Open

Edward - D.. Walsh is forming
Edward D. Walsh' Co. with offices
at 115 Broadway, New York (‘rty,
to engage in the investment busi-
ness.” Mr. 'Walsh has been: vervmg
in the U:'S, Army. Prior to mili-
tary. duty: he. was with James
Vanderbeck of; New York as bond -
trader. L , B Y.

=
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[anicipel Nwsand Nt

. The Chemical Bank . & Trust
Co New York, is now distribut-
dng the 12th- edition of their an-
hual ‘survey of mumc1pal ‘bond

- ‘prices ‘and yields, a study consti-

tuting a valuable case history of
the phenomenal rise in'valuations
lof .local -government - securities
isince’ the depression. year of. 1933.
The pattern:is clearly established
iin the trend of prices for.the 200
iindividual State and local ‘issues
sused in the survey, which repre-
'sent bonds (of all States having
‘debt publicly outstanding and one
Jor. more p1vota1 issues of cities
or counties-in: each State.

:During - the : period ‘covered by

‘thls survey, state and municipal
iprices, as ‘measured by an aver-

“age of approx1mate1y 100 bonds

1

‘maturing in from 10 to 25 years,
rose from 907 in December 1933
t0 1343/ at the close of 1945, yield
coincidentally . . declining -~ from
5.29% to1.47%, a new. all-time
‘high, "The advance in 1945 alone
“Was - from' an - average “price- of
l133%3, with a change in yield dur-
mg the year from 1.61% to 1.47%.
Comparison ‘of individual is-
£ gues with ‘the average in 1945
! +shows gains ranging up to 107%
+-points for such: obligations as,
New York City 414s, 1981, with
only slightly smaller advances
sregistered for such  issues -as
iPort of New York Authority-
i2s, 1974, up 10% points, New
York Rapid Transit 3s, 1980, and
‘Metropolitan = Water . District
1314s, 1981, both up 834 points,
’State of Arkansas 334s, 1962, up
‘73 points, ‘and such others as
4City of Philadelphia 4s, 1966,
| City of Detroit 3%s, 1962, State
:of Rhode Island 4s, 1977, City
‘of Los Angeles, 43s, 1960; and
;City of Galveston 5s, 1963, all

1up 4 points or more during the:.

,year.

'Over the entxre period covered
by the survey, such sweeping ad-
vances as nearly 80 points. for

City of Cleveland 5%s, 1964, and
approximately similar . gains for
the . obligations of  the -.cities ‘of
Detroit, Newark, - Birmingham,
Little Rock, 'Arkansas, and’ Ral-
elgh North Carolma testify to the
breath’ of the “rxse in municipal

prices since the depression year
1933

‘The. bank 'in a supplemental

tabulation: sets forth' prices and
yields for 20 - issues selected to
give weight to geographical fac-
tors. Despite the steady shortening
of maturities in this group, ‘the
average price.rose from 92% in
1933 to 125% in 1945 and the
average yield declined to 1.16%
from 5.18%.

The tabulation is widely dis-:
tributed among  banks," insur-
ance companies, and other. in-
vesting? institutions  throughout
the country and is regarded as
a valuable reference for pur-
poses - of investment compan-,
sons, -appraisals, -and pnce
records, :

Port Authority Awards
Bonds to Blyth Group at
Record Low, Interest Cost

The Port of New York Author-
ity ‘achieved a record low interest
cost for the '$18,757,000 general
and ' refunding bonds, eleventh
series, awarded on Tuesday to a
synd1cate headed by Blyth & Co.,
Inc.; New York.. . The group,- out-
blddmg three other accounts which
sought - the loan, purchased the
bonds at:1%s, at a price of 97.30,
representing a net interest cost to
the authority of 1.358%, based on
an average:life of 25 years.

The terms not only reflected a
new low. cost on Authority fi-
nanecing -but, in the opinion of
“Chairman Howard S, Cullman,
also establishes a record of simi-
lar maturities of any- authority
- or::revenue bonds. ‘' Thus - the
New York-New Jersey agency
‘appears to have achieved, at the
present hme, a pre-eminent po-
- sition

market,

Moreover, a comparable tribute
to the soundness and - attractive-
ness - of .the ‘agency’s obligations

from investors was evidenced in
the fact: that Blyth & Co. and as-
sociated” underwriters ' succeeded
in"disposihg of all but $7,254,000
bonds. of the new issue of $18,757,-
000 before the close of business on
the day of the award.. The offer-

m SMALL
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~ OF GEORGIA

Ideal indusmal sites are cvculable in many
- small, friendly Georgia towns where no large
industries are located. Here you will find
intelligent, willing, American-born, English-

- GEORG!

speaking workers. These friendly people are
aumong Georgia’s greatest industrial assets.
Write |qdus'riul Development Division
GEORGIA POWER COM PANY, Atlanta, Georgia.

PLAN T the Fufure in

in_ the revenue bonds, 1950 1
/I tire the entire issue by maturity,

%

i
1 ing - price’ “to mvest’ors “was' 98 25

and . the {bonds-mature :March .1,
.1986, and are not redeemable prior
to March 1, 1951, . .. :

The $18, 250 581 der:ved in this
latest fmancmg operation will be
used,by the Port Authority for
various purposes, with $14,000,000
being employed in.the redemption
of outstanding series H' notes;
$2,350,000 for additional improve-
ments to " the Holland . Tunnel;
$1,623,000 to repay: the:State of
New'York in connection. with the
acquisition of the Port Authority
Grain Terminal, and $304,000° for
improvements to the terminal.. -

Each of the three unsuccessful

bidders specified a coupon rate
of 134%, with thé second high
bid of 99.55  for
bonds, or a 1.393% net cost, be-
ing named by the Mellon Secu-
rities Corp. and Associates.. A
Halsey, Stuart & Co., combina-
tion was in third position, with
a tender of 99.219 for $18,394,-
000 bonds, or: a’ net cost of
1.496 9%, Final offer of 98.056 for
$18,612,000 bonds, or a net cost
of 1.453%, was entered by Har-
riman Ripley & Co Inc., and
Associates. - -

Although :the bonds are " not
slated - to- mature until 1986, the
life of the loan for the purpose of
determining the net interest cost
was mutually agreed upon: by the
contestmg groups as 25 years, in

view of the redemption schedule‘

set forth in the sinking fund.

The  lowest ' previous inferest
cost on Port Authority long-term
horrowing ‘was . established - in
April, 11945, when an ‘issue  of
$12,000,000 1%s, maturing in 1985,
was sold to a Blyth & Co. account
on terms which reduced the actual
interest average to 1.53%.

| offering was speedily. placed with

investors: at a price of par, which
contrasts . ~with the - reoffering
price of 98.25 set for. the current
award.

The new bonds will have the
benefit of a sinking.fund,.com-
mencing - in; 1950, sufficient to' re~

They are. subject . to redemption
prior " to . March 1, 1956, - ‘only
through the operation of the sink-
ing fund. Redemption prices de-
crease from 101% if the bonds are
redeemed in"the period beginning
March 1, 1951, and ending Sept. 1,
1960, to’ 100%% during the five
yvear: period. ending Sept. 1, 1965,
and 100% thereafter to maturity.
Outstanding funded debt of the
Port Authority, giving effect to
the  present  financing, is $187,~
877,000 of which $180,377,000 com-
prises. general and refundmg
bonds All general and refunding
bonds' are equally secured by a
pledge of the net'revenues of the

George - Washington Bridge, ‘the |-

Holland : Tunnel, ~the: Bayonne
Bridge, the Arthur'Kill Bridges
(Outerbridge Crossing and Goe-
thals Bridge), the Lincoln Tunnel

$18,333,000

This |

and” Port Authonty Inland Ter—
minal.- No. 1. (Pert: Authority
Building),. the - Port  Authority
Grain Terminal and any additional
facilities -which. may be- financed
by ihe issue of general and re-
funding bonds.

In 1945 the Port Authority
had gross . operating: revenue,
exclusive of revenues of the
Port Authority Grain Terminal,
of . $19,116,481 compared with
$17,557,509 in 1944; net operat-’
ing revenue after operating and
general expense was $13,215,952
and net revenue available for
debt service $14,344,445, leaving
a balance of $9,471,359.

Los Angeles Offering
Large Revenue Issue

With the Port Authorily financ-,

ing now completed, syndicates are

| now being organized for: the pur-
pose of competing ‘for the biggest.
revenue offering now facing the|

market; the $19,750,000 Los An-
geles, Calif.; Department ot Water

and Power electric plant refund-:

ing revenue bonds. . This loan will
also be disposed -of. via .competi-
tive  bidding, and ‘bids’ will: be
opened . at 10 a.m, ‘(Pacific time)
on March 5.

The bonds \vﬂl be dated March
1,11946 ‘and mature 'serially- on
March 1 from 1947 to 1975 incl,,
and none of them will be squect
to optional redemption on or prior
to - March ‘1, 1951, . Bidder may
name a smgle or; a combination
of interest rates on the issue.

"In " view ' of - the spectacular
suécess that attended.the: Port
Authority ‘award, the expecta-
tion. is that the forthcoming Los
Angeles ‘ undertaking - will ~be
equally well received.

Small Cities to Use'
Reserves and Bond Issues
For Public Improvements

* Small cities will finance' more
public ‘works ‘improvements from
cash reserves than from any other
single revenuye source during 1946,
with general bonds and revenue
bonds :second ' and - third respec-
tively as methods of financing, the
International City Managers As-
sociation reports. :

The Association points out that
the large number of utility proj-
ects “planned -for 1946 probably
accounts for this reliance on cash
reserves which were built up dur-
ing the war.. :

A survey of the plans of small
cities ' between 5,000 and 10,000
population' indicated that 113, or
30% of the 369 cities reporting on
a method of financing ‘will use
cash reserves to fiance thelr prOJ-
ects,

Seventy-one cities intend to is-
sue ‘general. bonds, 48 will “issue
revenue bonds, and 28 will ‘use
current tax revenues,  Only two
cities will levy special assessments
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and three wxll depend upon fed—
eral'or-state aid; -

‘Two or more methods of financ-
ing will- be used by 63 cities, the

more frequent ‘combination being

reserves plus current taxes, rev-
enue bonds, or general bonds,

Of interest to city officials are

the methods cities will use in fi~
nancing various kinds of:public
works including water and sew-
age utilities and other utilities..
<-Cash reserves - will pay for
499, of the: 91 water utility
projects for which the method
of financing was indicated. Of
the remaining ' water-projects
18% will be financed from gen-
eral bond issues, and-11% from
current tax levies. A few proj-
ects will be financed by a com-
bination of two methods. Re-
- serve ‘funds, for- example, will
pay for exending water lines in
Weslaco, Tex.; building a water
softening plant in Webster City,
Ia.; enlarging the water reser- -
voir in Clifton Forge, Va.; and
doubling the capacity ‘of the
filter basin and pumps in Car-
'tersville Gagr v
Of the 86 sewerage 1mprove-
ments whose financing was report-
ed, 31% )
general bond issues, 30% out of
acumulated funds, 22% with rev-
enue - bonds, 11% from ' current
taxes, and  the remainder from
special asessments’ or " utility re-
serves plus state aid. For example,
general bonds'will pay for sewage
disposal - plants.” in = Waynesboro,
Va.;' ~ Woodward.© and’ " Duncan,
Okla.; and Pittsburg,” Calif.. Rev-
enue bonds will be used to build
such ‘plants in. Bozeman, Mont.,
Jacksonville ‘and: Kerrville, . Tex.,
and Ocala, Fla.  St. Joseph and
Mt. Pleasant, Mich., will rely on
current tax revenues to pay for
their sewage disposal plants.

Light and ‘power plants, incin-

erators, and airports make up the
remainder of the utility:improve~
ments ‘scheduled -for early con-
struction;’
electric “power - plants ‘will - be
built .or enlarged out of utility
reserves, while 15% will be: fi-
nanced through revenue - bonds.
Incinerators will be builf in 14
cities,’ principally from accumus-
lated funds with four financed by
general bond issue.  Airport proj=«
ects are reported by 21 cities with
financing -almost equally divided
between revenue bonds, accumu-=
lated funds, and general bonds...

Ohio Municipal Bond
Index Again Advances

©J. A. White & Co., Cincinnati,
reporting a further: strengthening
in the Ohio municipal market for
the week ended: Feb. 14, stated
that the firm’s index of the yield
on 20 Ohio bonds rose from 1.18%
to 1.17% during' the period.  The
indices ‘for 10 high grade bonds
and for 10 lower grade bonds rose

similarly from yields of 1.04% and -

1.32%, respectlvely, to 103% and
1.31%.

Donald MacKinnon Add '

Henry Wells fo Staff

Donald MacKinnon & Co., Gen—
eral Motors Building, New York
City, specialists .in United States
Government, state and municipal
bonds,- announce " that ' Henry
Grady Wells' Jr. is now associated
with  the firm in its municipal
bond department, .Mr, Wells has
been in the municipal bond, field
since 1936, first with ' Graham,
and later 'with
Harris Trust and Savmgs Bank, '

Pepy Sturnagle Re_wms
Staff of Strauss Bros. - |
Pepy Sturnagle will again be-
come - associatéd with -- Strauss
.32 Broadway, New York

City, in their. trading depaxtment

" after several years leave.

will " be financed. from'

Sixty per cent of the
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(Continued from’ page 960) -

(2) The SEC proxy rules gov-
erning the solicitation of proxies.

(3) The'increasing cooperation
of ‘more and:'more managements
now. ‘seeing  to- it "that meetings
are held' in. accessible ‘locations
and at convenient times to insure

. thatthey will become public for-
~ . ums; and-.not. merely dry -legal
¥ gathermgs

+(4):The’ sendmg out: of post-
meetmg ‘reports.

'The Work of the . Pioneers

- We will now take up these. fac-
tors seriatim: : It was in the.days
of..the great ‘depression .of ‘tae
. thirties -that the champions of the
- new. capitalism -first began to be
noted at annual meetings. . They
were not -phased or :worried: by

the. defenders of .the old: order |

who persisted in the delusion that
here . were merely: some  publicity
seekers or men thh “socialistic’
leanings.

Nor: were. they to be intimi-
dated . by steam roller methods
‘those in‘charge of the meetings
~tried to employ,. They.demanded
the right to know what had taken
place during the year; they insist-
ed on seeing the lists of the stock-
holders to find out who were their
fellow-shareholders . and | especi-
ally ‘what .amount. of 'stock ; those

. ‘who directed the enterprrses held..

-They began offering .suggestions
as to policies' and.improvements-—
their right as collective owners of

“the enterprise; they did not hesi-

i tate to. dlScuss bonus, salary, op-

tion and’ pension ‘questions which
until -then "had for ‘some absurd
reason’ been ‘considered: as ‘confi=
dential information-and-not to.be
‘discussed. by ‘mere mortals. . And
50, slowly but surely many of ‘the
-~ ideas ‘expressed at’ first from ‘the
floor-of the ‘meetings began: to be
incorporated mto m,anagement

pohcxes :
The SEC Reforms» i

Fully cognizant ‘of the ’ “desire

- by more- and - more - stockholders
for full disclosure of the :affairs

of their corporations, so that in-]

telllgent voting mlght take place
on issues to be presented by both
- management and investors" havmg
no connection. with the ‘manage=
,ment, the Securities and Exchange
- Commission® promulgated’ certain
rules governing this voting." The
- Commission; ‘of course, as right
and’ proper, never ‘takes sides as
to the merits of the proposals ‘up
for discussion; -that 'is ‘a’ matter
entirely in the "hands of the share-
holders. * What it has undertaken
to dois to see that all pertinent
information isgiven the voters:
that adequate space for a “Yes”
‘or “No” vote 'is on the ballot, and
that in the case of mdependent
. proposals ‘ space therefor be al-
lotted .in .the  corporation proxy
statement. . The latter, it must be
remembered, is ‘paid for by the
corporation and not: by the: man-
agement. . The reasons :for :the
introduction of the proposed:-reso-
lution ~'or by-law - amendments
may be briefly listed. ;

/U All -this ‘has Tresulted" in" large Thi

minority ‘votes recorded. in. oppo-
sition to’ controversial . managerial
" proposals ‘and - to' eVer-increasing
minority . votes ~of hundreds of
thousands of . shares in.favor' of
minority proposals even when dis-
aproved of by management, The
net result has been to make man-
agement for the first time con-
: scious .of the potent force of the
stockholders of the country. These
‘large minority votes have made
most - managements - desirous - of
. cooperating with the stockholders
and they now try to meet any
reasonable . provosals advanced.
This avoids needless ballotting on
the same issues each year.

" Location of the Meeting
One of the issues which the in-
dependént‘stockholders. havé'been
most insistent on,. has ‘been that
the meetings take place in con-
venient - and accessible .locations.
As”a, yardstick, the stockholders
avaa § efiyre oo

|
I X0 b &

have adopted the vxewpomt that
the place where -the- executlve
business - of the corporation. is
transacted ‘is the place where the
stockholders should meet. - Where
for technical ‘reasons, this is not
practical, several managements of
large * corporations have adopted
the. policy- -of having the share-
holders . conveyed by means . of
buses-from -the -executive offices
to - the meetmg place. - Notice
of " the’ management. - offer of
transportation is carried in the
official proxy notice and ‘all wish-
ing to attend and accept the offer
are requested-to inform the Sec-
retary .of the Corporation. The
result, of course, has been to bring
about gatherings of hundreds. of
stockholders in: place of the pro-
verbial handful of prior years.
This has naturally done much

to insure’that all shades of opin- |/

ion are heard from:the floor and
has helped to quicken general in-
terest in the meetings, since ques-
tions will occur to one stockholder
which will not come to,the mind
of ‘another. . This  evidénces: the
great ' advantage . of ' collective
questioning . over ‘the old style
private ‘questioning -of corporate
officials. . The latter, of course, is
and: should be .used - for lengihy
questioning .of a . specific nature,
but for. general questions there.is
no better. place than.the :demo+
cratic forum. of the. annual meet-;’
ing.

‘Another step taken to solve the
problem -of - accessible ;- localities
whereby stockholders may collec-

tively meet for discussion.is pro- 1

vided by the supplemental region=~

al meeting which in- pre-war days |-
increased |

began .to..come, . into -
favor—and deservedly. so." It is to |
be expected that as.transportation
difficulties of the war period come

to  a’conclusion; thst trend: ‘will |

agam be resumed e e
The: Post Meetmg Report

- Even'the most atcessible meet-, :
mg place however;can only. result |

in the gathering together of sev-
eral: hundreds -of: the thousands

and even.hundreds. of thousands {:
of shareholders "in some -of our :

large corporations.

.Realizing. fully. 'that’ thxs was !
patently unfair to those 'who for |
business ‘or ‘geographical reasons ||
could not attend and yet were in- |

terested  infollowing the discus-
sicns of their corporation’s affairs,

one of the largest American cor- | ;
porations.  took ‘the’ bull by the|

horns and boldly began the prac-
tice of sending a complete, factual, |

and impartial report of what took i
place to all ‘the stockholders of |/

the . corporation.’ Omitted were
only irrelevant discussion, unoar=
liamentary language, and similar
material, which have no place in a
report of this kind.

" A number of other corporatlons
have - since followed this policy, |
which ' has ‘met" with ' increasing
stockholder favor, because for the
first time stockholder reports and
business ‘ ‘are - discussed . in ' the
language of the man.in the street.
1s year, once 'again, a goodly
number of other corporations will
start the program of sending some
kind . of " post-meeting. report to
the . stockholders: and at: other
meetings ‘wheré the ‘managemrent
still ‘opposes’ this step, floor fights
over the alleged. issue -of a free
corporate press will take place.

Probably: "another 'reason for

the increasing popularity of these |.

reports, not only .from the stock-
holders viewpoint but from man-
agement’s as well, is that they act
as a checkup on the type of views
expressed from the floor, ' After
all, the stockholder addressmg the
Chalr is only expressing his indi-

vidual viewpoint; but when it is| "

printed and carried in the post-
meeting report, the management |’
can see from the letters coming

to 'it from those whé received the |

teport, Just how much weleht
should - be “given ‘the opinions
which were expressed: In other
words it becomes ‘an excellent !
Ty}

%
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Gallup Poll of the' stockholder~
opinion.

These reforms’ have done much
to " improve.. the calibre. of ' the
stockholders ' meeting . ‘and’ it .is
interesting to note how the stock-
holders themselves prevent abuse
of -their newly found privileges,
Oratory is /discouraged—whether
bf the left’ or-of .the right... The
stockholders ; want - the  facts not
lengthy speeches.’ .They are con-
cerned. with" the. affairs ‘of ' their
corporation, not the affairs of the
nation, except as they. are.imme- ||
diately related to.the administra-
tion of . their. common property.
‘Woe -betide . the - stockholder who
wanders far.afield, No chairman
has to attempt to make the stock-|;
holder desist; .the ‘meeting itself
‘soon makes 1ts lmpatxence clearly
perceptible.”

On the other, hand any attempts
by the chair or {‘company’’ stock-
holders to suppress legitimate and
reasonable discussion of the busi-
ness before the ‘house is' equally
resented by the *independently
minded ' stockholders, who  are
now:making the annual meeting
a ‘yearly habit and attempts to
resort to steamroller tactics; when
‘entirely : un]ustlﬂed generally
boomerang
1 Al the problems ' of 1nsurmg
corporate ‘democracy:at - the -an-
anual meetmg have not yet .been
solved. No one should forget that
most: Americans-want the:evolu-~
tlonary not the revolutlonary

|

Four Rejom Staff-of -
Brundage, Story, Rose

; Brundage, Story and ‘Rose,
New York City, investment coun-
sellors, announce ' that Comdr.
Dwight C. Rose, USNR, has been
readmitted as a: general partne:
of the firm and that Lieut. Robert
W. Hinton, A. A. F.; Lieut: Comdr.
John ' S Nlchols ;USNR, ‘ana
Comdr, - Harold A Waterworth
USNR, have resumed their- dutles
as assoc1ates of the firm. - ;
-Comdr. Rose, who recently re-
turned after' four.years of active
service with the Navy;'is Presi-
dent of -the Investment . Counse.
Association of ‘America. Comdr
Waterworth is‘in charge of the
ﬁrm’s Philadelphia office.

- Kadelburg With: Schaplro

“Howard T. Kadelburg, previotlis-
1y connected with Lazard: Frere¢

& Co, is now associated with M.'A.
Schapiro & Co., Inc,, 1. Wall Street,
New YorI; City.

methods of reform. In'the ‘years

which are ahead further gradual |.

steps to insure this goal. will ‘be
taken, “A maximum of good will
and‘understanding by all ‘those
who own the commonly—owned

‘corporatron‘no longer..the. mon-:
bpoly of the few-+will do:much to:

insure ‘the . continued: success - of
the Amerlcan 1ndustrial system. : :

| i

W A Forrester to -4
| Join: Lazard Freres l

William "A. Forrester; Jr., has
resigned as Vice-President of The
National City Bank of New York
to become ‘a general partner of
Lazard Freres
& Co.; 44 Wall®
Street New'
Yor k C.lty, .
membexs of -
the' New. York :
Stock "E x-
change, . in:
charge" of the -
buying de-
partment, ef-
fectjve- March
1, 1946, -Mr,
Forrester - was
with The Na-
tional «- Gity
Company
from 1928 to
1933, and with
The National
City ‘Bank
from .1933 .to
the present txme.

W. A. Forrester, Jr.

Willard York Opens Branch

‘HARLINGEN, TEX, — Willard
York  Company, San Antonio in=
vestment firm, | has’ opened a-
branch office at 210 East Harrison
Street- under-the mana"ement of
Rexford P, Olson : :

“New Issuer ..

Dated March 1 1946

Vi

Phelps. Fenn & Co.

R W. Pressprlch & Co.
A.G. Becker & Co:
1 ] Incorporated _ '* b b
- Alex.Brown & Sons . - !
Baker; Weeks & Harden ,
~ Whiting, Weeks & Stubbs |

- Riter & Co.

v a5

Chas. E. Weigold & Co.’

" Bacon, Stevenson & Co.
=iy " Field, Richards & Co.

$18 157000

The Port of New York Authorlty

General and Refundlng Bonds
Eleyenth Serles 1%% Due 1986

Vot redeemable ‘priorito Malch I 1951

Payments will bc ‘made into the Eleventh Series Sinking Fund commnncme, in 1950 at arate or rates, whxch ona
. cumulmve basis will be suﬁicnent to retire all Elcventh Scncs Bonds l)y maturity,

© MANUFACTURERS TRUST COMPANY, NEW.YORK Paving Aeent
| CITY BANK FARMERS TRUST COMPANY, NEW YORK, Registrar.

lnterest exempt in the opinion of Counsel, from Fedéral Tnconie taxes under e\(lstmv statutes,

regulatlons and -court decxsnons

ermpt in the opmlon of General Counsel and Bond Counsel for the Port of New York Authont),
: from'any and all taxation, (except estate, inheritance and gift taxes) now or here-
- after imposed bv the States of New York or. New, Jersey. -

Lerral in the opmnon of counsel, for investment m New York and New Jersey for state and mumcxpal
ofhcers, banks and savings banks, insurance companies, trustees and other fiduciaries, and eligible
“.for dcposrt with state or municipal officers or agencies in New York and New Jersey for any purpose

for whlch bonds of such States, respectlvely may be deposnted

Pnce 98%% and accrued mterest

Far mformalwn relating 1o the Pirt of New York /Izzt/wrtty and to these General aml Rq’zma‘mg Bomz': reference is
made to the Official Statement of The Port of New York Authority (dated February 15, 1946) which should bz read
pnor /o any purc/za.re of these Bonds. Copies of such Official Statement may be obtained, from only such of I/ze und:r- 3

. writers as are qzmlff cd to'act as t?ealﬁs in Securities in this State, " i

Blyth o e
Stone & Webster Secuntles Corporatlon
Pame, Webber, Jackson & Curtls

(Incorporatéd), ..

- L. F. Rothschild & Co.

“Incorporated

‘Geo. B. Gibbons & Company

Incorporated

R. H. Moulton & Company ; ;
,J.-’S.TR‘ippel &Co. -
: Cregory & Son

Eldredge & Co!

Incorporated

lncorporated

Harris, Hall & Company

‘Boland, Saffin &Co. Pl by B

|

Due March I, 19 6

¥

Coldman, Sachs b& Co,
- F. S. Moseley & Co.
Hemphl" Noyes & Co.

Equitable Securities C‘orporation '

; 'Domjnick & Dominick
7 e Yarnall & Co.’
Hannahs, Ballin & Lee

Hayden Miller & Co.

' " " Fehrua'ry\vz'o,‘ 1946, . :
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Bank and Insurance Stocks

By E. A. VAN DEUSEN
This Week — Bank Stocks

Bank stocks have been lagging this year, despite the favorable
reports presented to stockholders at the annual meetings in, January
As measured by ‘the American Banker Index,: they have declined
3.6%, compared. with the 3.0% advance of ‘high grade mdustrlal
Qtocks, as measured by the Dow Jones Industrial Average

¢ The followmg table shows the market action of 17.leading New
York City bank stocks, from Dec.: :31, 1945 to Feb, 13, 1946.: Their|
average decline has been 2.3%. vae of the 17, however, have shown
moderate apprecmtlon viz; Bankers Trust, Continental Bank & Trust,

Corn Exchange, Manufacturers Trust and New York Trust.
Asked Price————

. Per Cent

i . i
x BB g

| ©12-31-1945  2-13-1946 . Change ’
EBank of -Manhattan__. ! "35Y 34 o —3.2%
Bank ‘of New York.__ .. b il 478 .. 462 —3.3
Bankers Trust ; #id : 1 52V, 54y +4.3
Central Hanover- 128 120 —5.9
Chase National ! i i 49% 45Y% —8.1
Chemical Bank & Trust__L_ .. . 54Y, 51Y; —6.0
Commercial National Bank & Trust . .. i .. 52% 51 Vs 2.8
Continental Bank & Trusr 2 . 22% 23%a b 2,84
Corn Exchange . 64 Yy 65% L+12
First ‘National~ 2,095 1,970 8.0
Guaranty - Trust .. 375 371 —1.1
Irving Trust: » 21Yg 20% 32,47
Manufacturers Trust - y 64%, 65Ya 1 120
National City. 3 s 51% 49y —4.6"
New. York Trust._._.- Fo o 4 116% 116% 500, 800 40,20
Public National ‘Bank ‘& Trust-_o_'-_____“_‘___a_ £ 8% - <148 e T
Urilted -States .Trust_ b i ey 7 810 1236

Averuge of 1'7

American Banker' Index.. 507
Dow Jones Inuustrial Average ______ LAt b At ‘192‘91‘ :
: e ’ TABLE Jr 740600

©Mkt.to " 7N T Divis

Asked ., Book °‘Net Oper.: Divi- ; K
; 2 Price- ~Value'. ! Earnings ‘dend,  :*Book. | Earning dend
@ o SRR A w1 2-13-46° 12-31-45 - -1945 - - Rate . Value ' *Yield Yield :
Bank of Manhattan..... 34 $30.26 7 " $3.12 $1.20 1121 ,,9.2%.3.5%
Bank of New York. .. 462 436.20 " 133,31 14.00 /71,08 1.2 7543055
Bankers Trust ... 54 47.77 4 3:39 *1.80, 1:1477.°6,.2.77.:°3.3
Central Hanover . 120% 112.63 8.79 4.00 10773 3.3
Chase National __._____ 45%s 40.57 236" 1.807 711 5.2 3.5
Chemical Bank & Trust .’ 51V 40.02 3.07 1.80 128 6.0 3.5 ¢
Commercial Nat. B. & T. 51%, 54.82 4.57 1.60 0.93 8.9 3.1
Continental . Bk, & Tr.. '-23% . 22.67 hRhg 0.80 1.03 1.6 3.4
‘ Corn |Exchange .. 53.34 5.43 2.40° 1,224 8354173, T5
First |National . 1,333.79 98.65 80.00 1.48 5.0 141
Guaranty ' Trust 347.42 19.06 12.00 1.07 > 517 3.2
Irving Trust —._ 22.08 1,32 0.80 . 1093 8.4 53,9y
Manufacturers Trust '54.85 5.32 2.40 1.19 817737
Natiopal City: - ..i.i- o 44,59 2.84 160,110 4 5.8/17:3.9
New York Trust_.._. 99.82 7.94 4.00 117...6.8 3.4
Public Nat'l Bk, & Tr - 48.89 .+ 4,76 1.50 0.98 9.9 3.1
United States Fire_..._. 767,74 . 46,42 35 00 21,06 0 5.7 43
. Average of 17 banks = T R U L AL 0% L 3:6%.
Lt : A second table * is appended
! g : s which " shows ' book-values,  net

operating earnings . (exclusive of
security- profits: and’ recoveries)
and current annual dividend rates,
in relation - fo. . current market
prices. "

It will,be observed. that all but
three stocks are selling at a pre-
mium to-book-value, the average
ratio. being *1.11. . Commercial,
Irving and Public are priced at a
moderate . dlscount from book
value. ' -

Average annual dividend yxeld
is. 3.5%, ranging from a low‘,of
3.0% for Bank of New York to
4.3% . for ‘United ' States Trust.
Ayerage earning yield | is' 7.0%,

" Russell
~:Manufacturing
Co,i

i Bought—Sold—Quoted

M’G&%&Gy

Members New York Stock Exchange
and other leading exchanges

1 WALL ST. - NEW YORK §
Telephone DIgby 4-2525

19 N.Y. CITY BANKS
.Breakdown of Holdings

" U. S. GOV'T BONDS - NEW JERSEY
by maturzty categones

B Il - BANK sTOCKS
o Breakdown ‘of Sources R Ry

. OF GROSS INCOME

Circular on' Request

4 .
i -
* Laird, Bissell & Meeds
' llembm New York Stock Exchange -
120 BROADWAY, NEW YORK 5, N, Y.
Télephone: BArclay 7-3500
Bell Teletype~NY 1-1248-49
- L A. Gibbs, Manager Trading Department)

.l S Rlppel & Co.
. . Established 1891
18 Clinton St., Newark 2, N. J,
© . MArket 3-3430 :
N. Y. Phone—REctor 2-4383

INSURANGE & BANK STDDKS
i Bought — Sold — Quoted -
ANALYZED - REVIEWED - COMPARED
. Special Bulletin'and Booklet Service to Dealers & Brokers -
_ Trading daily 7 a. m. to 5 p, m. (P, C. T.) o
Inquiries invited. Orders solicited, -

BUTLER-HUFF & CO.

OF CALIFORNIA
210 West 7th St.,, Los Angeles

; PRIVATE WIRES
New York .- Chicago - SanFrancisco =
TELETYPE L. A. 279 = L. A, 280

Beattle

|1 The " gravity “of “the " srtuatlon

Loan Ratlflcahon Delay

(Contmued from First page)
mism concerning.the alleged cer-
tainty- of ratification at an early
date, .. Lord Halifax’s reports are

: understood to have been the main

basis of this optimism.  He sought
to reassure - the - 'Government: not
to - take - American -opposition - to
the loan too seriously, and.is:said:
to have expressed the hope that,
| the ‘ratification would ‘be'etfecteg-
without-amendment- by the ‘end ‘of
March. Now according -to: recent:
Washington ' reports ' it appears
possible ‘that - Congress : will,- not,
even begin: the examination of the
4 Agreement -till - much later-in:the
year, ‘As a reaction to the earlier

| unwarranted - optrmlsm there +is

now a'wave of-pessimism border-
ing on defeatism. It is now doubt=
ed - whether::the “Agreement« will
bt? !iélitlfled before the autu&nn,,iﬁ
at'a

caused by :the ‘delay 'and: uncer:

“7|tainty "of - 'the ratification’ could
J'hardly be exaggerated.” The Brit-

ish 'dollar ' reserve is dwmdlmg

; rapldly, and'in- the’ crrcumstances

| the Government js unable’to’

1| really. effective measures;
| the ‘drain, ‘Indeed, Britain 1§'g

| ting the worst of both worlds, Had |

the negotiations broker ‘down,: or

/| had  Congress rejected the Agree=
w2/ ment ~outright,-

the ‘Government
would at least know how it:stands
and ‘could ‘make’ arrangements’ ac=
cordingly. It would be possible. -to

| negotiate: -a - smaller ‘but by~ -ho,
|’ means: ‘inconsidérable " loan" -with'
| the = Import-Export  Bank;"

“and
American private exporting. mter—
ests are known:to. be prepared to

.| finance their exports to Britain in

order : to safeguard ' their - British’

-

S| be nnng more and smore- reluc-
/| tant to increasé’theirholding.--

inarkets.
does “not- want to: avail - itself ‘of
such- sourcés of dollars; for fear
that to:-do so might antagonize
Congress and. would ‘prejudice the
chances ‘ of: ratification.:: ; Nor ‘is
Britain‘in .a position any longer
to’ derive ‘the -full benefit of -the
existenice:of -the Sterling Areaar-
rangement; i~ Even .though sunder

artangement may ‘continue for .12
months.afterithe ratification of the
loan, -in :practice the - impending

fore itself.- Under- the -Agreement
the sterling. balances will have to
be: scaled - downand,: apart from
the amount released in-dollars im-
mediately, they would have to be
blocked until:such time as Britain
can ‘afford to-release them in: dol-

countries and other countries hold-
ing:. sterlmg :balances -are not -at
allkeen on:acquiring ‘more- ster-
lifig between:now. and the dissolu-
tioniof ithe "Sterling+Area. : Al-
though:the:total:ofsuch- balances
isstill on. the-~ increase, holders are

In' the: absence “of . the ! Loan
Agreement the Treasury would be
in:a position- to- discriminate *be=
tween.war and post-war balances.
It.could: block:war-time ‘balances;
and'.make "post-war ‘! balances
freely. usabte ' for the purchase’of
British ! goods™ ‘or”: for’. transfers
within: the ‘Sterling '‘Area.”’ Since
the amount:of post-war ‘balances
is not unduly large, holders would
be willing under.such-a scheme to
increase .their-holdings, and Brit-
ain*would:be able’ to pay in ster-

‘which - shows that the average
-dividend coverage by net operat-

ling for a large part of her import
i It is of mterest to compare the
3.5%  yield. . with ' that. of : high
grade corporate bonds, as guoted

ing earnings, exclusive of secunty

| profits, is 2.0,

Rating } o i Composite
Al z 8%
Al 7 275!
A 3.02
Bl+ 1.3.09

It is" significant ‘that since V-J
Day there has been a steady rise
in commercial borrowings.  New
York+ Federal “Reserve member
banks reported total commercial;
‘industrial ‘and agricultural loans
‘at’ $2,186,000,000 on  August 15,
1945; On January 2, 1946 they
t‘otaled‘$2,830 000,000 and on' Feb-~
ruary 13, 1946 $2,898,000,000,
which constrtutes a new peak on
the: present basis of reporting. The
‘increase since August 15 is $712 -
000,000, ‘equivalent to approx1-
mately 32.5%.

Reports  of member banks for
101  cities show a similar trend
though their increase.in commer-
cial loans, which have risen from |
$5,949, 000, 000 to $7,342,000,000, is
approxrmately 23.5%.

The sxgmﬁcance of this upward

by Standard & Poor, as:follows:

! Industrial { Ralls Umltles
R 42% 2 5% 2.51%
2.55 2,97 2.63
i 2.987 3.25 2.90

2,84 7.0 13,20 3.02

trend in commercial loans; so far
as:bank earnings are.concerned,
lies in .the fact that the rate of
return is hlgher on such loans

than on Government loans (secur-
ities).' For example’ Banker’s
Trust reported earning 170% on
loans in:1945 vs,.1,29% on secur-
ities.’” Chase reported 1,26% on
total loans and investments vs.
1.09% - on . Governments; Irving
Trust, 1.75% on loans vs, 1.429%
on Governments, and Corn Ex-
change, 2.79% on loans compared
wrth 1.62%. on Governments,

. Indications- point_to"the prob-
ablhty that this upward trend in
commercial borrowmgs w111 be
sustained for some time.

na or

KAISER-FRAZER

SAN DIEGO G}{s AND,
Bought

; .‘ i

ARDEN FARMS COMPANY

- KERN. COUN’I‘Y LAND COMPANY
PACIFI(‘J GAS AND ELECTRIC COMPANY

(Preferreds) .-

Sold

Fmsr CALIFDRNIA I:‘oMPANY.

INCORPORATED
INV'ESTMENT SEGURITIES !
300 Montgomery Street * 650 South Sprmg Street
. SAN FRANCISCO 20 LOS ANGELES 14 *
.-~ YUkon 1551 ; TUcker 3151 -

. Teletype SF 431 - 432 g Teletype LA 533
Oakland ~San Jose Stockton Long Beach Santa Ana vMomercy
San Diego Beverly Hills Fresno Sacramento Pasadena
" Reno, chndn

‘CORPORATION:

ELECTRIC COMPANY
Q uo ted

. As it ‘is’ the .Treasury‘

the. Washmgton ‘agreement ‘that |

change-is -casting its ‘shadow: be--

Jars:: It is hardly surprising in the|
,c1rcumstances that -Sterling - Area

surplus. As it is, she-can now buy
less for: sterling' and has'to_spend
more dollars: in consequence in'

ports. .. Clearly, she is“getting'the”

benefit from it.”:
:‘The.only way:in Whlch Brltam
cap' defend, her balance: of. -pay-:

drastic curtailment of her'imports,-
especially from the United States.

appeared:- as - though- ratification’
would “be effected shortly “Now’

atall;“the’ Government: is’ unde
stood - to intend - to:apply ‘some
drastic measures in“that direction.
The import’ of ‘American films:
expected 'to be reduced, in spite
of fears of an antl-Brltlsh Holly=-
wood ‘propaganda’ that, might' re
sult from antagonizing Hollywoo

The reductlon ofglrmsh purchases:

t Q.

is likely -to yield: much'more dol=
lars- thanthe’ amount’ spent;on: it;
"~ Even‘allowing for these- meas=~"
ures, the dollar deficit is' expected’
t6 :remain. formidable; and. before
the’ summer the dollar :reserve!is
likely -to dwindle :down®to-a/most’
inadequatelevel. Strong pressure

is brought to bear on the Govern-—
ment, " therefore, to induce ‘it to
recover its: freedom  of actien: to
make: arrangements within - the ™"
Sterling . Area and other. bllateral
arrangements / aiming’ at safe-
guarding its foreign exchange re-"

to :denounce ‘th e Washington
agreement unless’ it' is  ratified
within the next month or two, Un~-
less ‘the prospects of ratification

supported ‘also ‘from within the’
Cabinet, mrght become dlffxcult

.to resrst

Now Zlmmerman & Co.
Prankard & Zlmmermann ac-~
countants and’ audltors, announce
that the. firm name has been
changed to Zimmermann & Com-
pany.  Harry 1. Prankard, 2nd,
has withdrawn from the frrm. ;

Austraha and New Zealand
: BANK OF

(ESTABLISHED 1817)

Paid-Up Capital ... . ... £8,780,000
Reserve Fund _.... .. ... 6,150,000
Reserve Lrabllity of Prop.. 8,780,000

THOMAS BAKER HEFFER,
General Manager . © /

Head Office: George Street, SYDNEY_
LONDON OFFICES:
29 Threadneedle Street, E: C, 2
47 Berkeley Square; Wil

Agency arrangements with Banks ¢
! throughout the U. 8. A.

'NATIONAL BANK
of INDIA, LIMITED

Bankers to the Government in
Kenya Colony and Uganda -
Head Office: 26, Bishopsgate,
London, E.
Branches in India, Burma, Ceylon, Kenys
M Colony and Aden and Zanzibar
. Subscribed Capital.-.._£4,000,000
" Paid-Up Capital .—..__ £2, 000,000 3
Reserve Fund....--.- £2,200,000
The Bank conducts every description of
banking and exchange business

Trusteeships and Executorships

also undertaken

This: was not done 'so long as it "

that it'seems that the Agreement’ i
will “not.-be -ratified’ for. some*' "
months, -and ‘may -not: be: ratrfred‘ :

cept ininstances when the Journey ;

serve, The Government is pressed

improve, this pressure, which is'

order to: secure indispensable im- "

worst:of -both worlds: :she ‘has'to* :
face the disadvantages’of ‘the loan' :
without having denved so far any R

A‘ A b, T

ments during the transition perlod &0
pending- ratification is through'a<.:.

NEW SOUTH WALES

1 ; £23,710,000
! Agzregate Assetu 30th A
Sept.;. 1945 oois i se £223,163,622

Digitized for FRASER
Qo //fraser.stiouisfed.org/-
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Some Brass Tacks of Bankm

" (Continued from ilrst page)
about what I think of as “Some
Brass Tacks of Banking,”.

. +=You have ‘one of the great states
. of 'the- union and 'one -of the out-
standing . industrial states of the
nation.

. I think that it Would be 1nterest-‘
ing to explore your. batting aver-

wo-y Toz serve your ‘great- economy,

flnanmally, in..Ohio,  the record
shows. that you: have 681 banks,}
iwith- ‘aggregate . capital funds  of;

"+ 386 million dollars; aggregate de-|.

posits of nearly $7,000,000,000, and
ithat you. are lendmg, in the ag-
‘gregate, about $1,250,000,000. Since
. wyour. loans represent 17 % ‘of -your
rdeposus this 'is;: somewhat. below
country-wide . average . of
In New . York Stare’ the
‘. Javerage  of 'loans - to. deposits' is
23.4%.. This, however, . includes
New York Clty with a good many
:out of state loans, which probably
“.distorts the figure froma compan

o able point of view:.

It is interesting to observe that
80% of your banks-‘are lending to
agriculture - for ' productionand
operating - requirements . of’ " its
farmers, - which means ‘that: you
are - competing forthmghtly with
one of .the most aggressive  gov-
ernmental - credit agencies which
we have, namely, the PCA.

.~ This would seem to demonstrate
quite " clearly “that’ these banks
know: ' the agricultural - business
-.and believe in it. : It does stir the
imagination, however;. to. wonder
if they are doing as aggressive a
job in amount as they might: be
doing." This is truly banking at its
grass roots, not only: fxguratxvely
but literally.
It is also lnspmng to note that
the banks: were lending to 73, 000
or 31%: of the 233,000 farmers in
Ohio, whereas only 9,000 or 4% of
the farmers were borrowmg from
the: PCA.: ' The" obvious - query
would seem to be-—are only 31%
.of the Ohio farmers good produe-
tion and operating credit risks?: 1
am inclined to believe that in the
“light ‘'of Ohio’s great agricultiural
production :that . those other-69%
. of the Ohio. farmers represent a
Jot of potentlally good bank credit
" risks . in . their ' production:’ and
operating ‘endeavors, When' you
ponder-the fact:that our govern-
-ment has just issued orders to di~
. wert some ‘of the ‘sources of -our
..alcoholie¢ supply  to. provide food
© for the ‘starving ‘Armenians,
Greeks, ete. in Europe, I think that
agrlcultnral production has an ob-
vious market and-needs: all . the
help which we can give to it-—to
say - nothing : of those of us who
‘have not yet joined the WCTU.
Having grown up on the prairies
.+ —and being one of the few bank=
ers in Wall Street who. ever lived
-and worked. on a 'farm," and also
fiever | yet having : joined ' the
“WCTU, I feel, with some modesty,
that I have some: understanding of
agriculture ‘and its requirements,
In ‘my judgment, when' we are
dealmg with a farmer who knows
his business, we are in partnership
with the Lord. I know of no bet-
ter partner..' He will never let you
down'on average. .
I wonder if:all of you are alert
to your opportunities in the field
_of credit?. I wonder also if all of
you are truly alert to your. obli-
gation to the economy of thls great

- 1.5 state?

4 X.am one. of those who believe
_that ‘the ‘era of sitting in a bank
in a frock coat and waiting for our
“clients to come in and try to get a
loan - from s, . has =~ definitely
passed. ;
:v:We ‘must - use the soles of .our
shoes more and-the seats of ‘our
trousers less. ‘We must go out and
.merchandise . our; credit, - and, in
doing so, must learn to be re-
- sourceful enough to-adjust our
credit. methods to.the require-
~aments of industry.
You .all know. the old story of
the girl who ' asked, ' “Mother,
: mother, may-I go in to swim?”
The mother replied,  “Yes, my

{ their ‘éxaminers may haye to get

+1at this. /7

darling = daughter — hang  your
clothes on a hickory ‘limb, but
don’t 'go near the water.” - We, in
the banking business, must learn
to- go confidently into the:water—

but, in order to-do so, we must|"

know how “to'swim,  and—-as - I
made bold to tell the ‘state super-
visors of banks a few weeks ago—

some bathing ‘suits and take some
lessons in swimming, in order that
they. maybetfer ‘understand and
appraise what we are trylng to do.

Bankmg Busmess Belongs to i
Banks.:. - .

 The . banking business. of thls
country. belongs in the banksand
not in the government, "On June
30, 1945, the govemment -credit
agencies *were  -lending’ “to* our
clients $5,544,000,000; On-Septem-1|:
ber 30,1945, they ‘were ilending
$5,409,000,000.:": - The - figure :js
gradually’ commg down, :but ‘not
rapidly enough We must keep

< Over-the past twelve years our
government ‘has created some’45
credit agencies with which we, in
privately chartered-banking; have
been in active competition. At the
time: of 'the  creation of each ‘of
these agencies” there was- always
some. alleged 'emergency * which
was used to justify it.” 'A govern-
mentally minded individual;once
told me that these agencies stood
in the same position as'a fire de-
partment—They "were there: and
ready when, as and if a fire should
break out.” The trouble is that the
analogy ends at just that point. A
real . fire department goes home,
or. back to the fire engine house
when the fire is out, and does not
hang around and spray cold avater
over' everything. 'withini reach in
efforts at self-perpetuation, as.do
some of. these' credit agencies of
the government. -One 'of the most |
difficult: 'of them with which to
compete went out of existence by
executive order of ‘the- Pre51dent
on the 28th day 'of last. month,

“The only means by which' we
can get:the banking  business ‘of

this country back into the banks; :
where it belongs, is to go ‘out ag-

gressively and get it, and, in'doing
50,-we must have ‘the talent-~the
understanding — the " ability—and
the courage to know how to deal |
with such business.

It will serve us no purpose to sﬂ;
quietly: and ‘ comfortably : at' our
desks ‘and: to publish advertise=
ments in our newspapers charac-
terising ourselves as ‘‘The Neigh-
borly “Bank” or’ “The. Friendly
Bank,” etc. " We must do as all the
rest of industry “in’ this. country
has learned to do and is doing—
get out of our chairs and go out
and get the business. ;

A Defimtxon of Bank Credlt
Now, let us talk a® little " bit

about the subject of credit. ‘The|

best definition of credit that I have
ever seen is ‘‘Man’s faith in ‘man.
What js faith? Faith is the corner-

stone on which our forbears de-|

veloped and built this great coun-
try of ours. Faith is that impelling
spiritual force which led over 11,-
000,000 members - of our armed
forces to start at a very low. point

in the late war ‘and turn the very |

serious reverses which-we  had

suffered pretty much all over the |’

world into-a: world-wide unques-
tioned ‘military victory. If we suc-

ceed -in” winning’ the . peace, and |
thus,: in some ‘degree; “justifying S
the - casualties of 1,000,000 of our |’
manhood in this past war, it will [’
be because -we' shall have devel=[:
oped the kind of faith: which led }
them in great numbers to thelast |
full measure of devotion—the giv= |-

ing of their lives. It is just un-

thinkable that we will not-do this.}:
This faith must be an unconquer- '
able belief rooted in our - very |
hearts and souls—a belief .in our ||
own country, a belief in the pri-}"

vate = enterprise system,  which,
over many - years, had developed
in this country the greatest and
most successful-economy and ‘the

.{how”

highest standard of hvmg on ‘the
face of the earth—a . belief, not
only in ourselves, but a behef in
all of our fellow bemgs who are
worthy of it.

Now, “as to faith in credlt —
basically it is that same kind .of
faith—that same kind of belief—
in.the people with whom we deal
—first; that they are people of in-
tegrity ‘and . that they: are people
who have a will to repay their ob-
ligations, and, secondly, that they
are people who have some “know-
or understandmg of the
business or industry in which they
are-‘engaged. Thirdly, our belief
that .the uses.to which they will
putthe proceeds of the - credit
which’ we: extend’ will ‘serve' the
-economy: of the commumty and of
the mation, .

“.'Theére” are many people—-and a
lot“of them. are .in the banking
business-~whe have the idea that
eredit: is* some. kind  of mystery.
There are also many people who
believe :that ‘eredit can.be deter-
mined: by the use of:a slide rule
and ‘a-lot of ratios. - I am proud to
say that.I am not one of-these, I
very: strongly believe that® there
are’such’ things*as “horse’ sense”
loans--loans ‘made  without any
mysterious.waving' of wands, but
based . on the integrity, of the bor-
rower—his ‘“know-how” of: his
business—the" worthiness ' of : the
proposed use of the credlt———and
plain, honest, intelligent and cou-
rageous: moral’ judgment by:the
lender as to the amount of:credit
which can be loaned under thé cir-
cumstances ' with - substantial: ex-
pectation 'that- it :will ‘serve the
borrower’s purpose and that it will
be repaid: according. to .the terms
of the loan. ' .

I. do not mean to depreciate in
any way the educational advant-
ages of ratios to the young fellows
starting to work in the credit de-
partments of our banks any more
than T would decry the education-
al advantages of learning the al-
phabet . and ' the =~ multiplication
tables’'in grammar: school.-What I
do]de,cry is the idea, which many

'have, that credit—which is a mat-

feited with deposits. There was
ter of human judgment can be
dealt with by ratios, any more
than that the : designing of a
bridge can be dealt with by mul~
tiplication tables or the alphabet.

It may well be that I do many
things backwards. . Certainly, in
dealing with the matter of credit,
it has been my practice, for a long
time, to first satisfy myself about
its basic 1actors—-namely, integri-
ty and “know-how”—before I be-
gin to explore the figures. Re-
gardless of how. good the figures
are, dishonest or ‘inept manage-
ment can get you, as a lender into
trouble. -On the other hand, an
honest competent management can
keep you out of. trouble, without
possessing -great financial §ub-
stance.

Many of your banks, I know, are
not large: banks as:expressed. in
figures. Yéu smaller banks, how-
ever, are the banks who are stand-
ing in'the outposts—on the firing
line.- -‘You-are the banks which,
by reason -of the-relatively small
size: of your communities - can,
should, and in‘most cases, do know
well 'the'human and ‘moral char-
acteristics of the managers of busi-
ness in - your -local .areas.. You
should, in that manager’s eyes, be|
his banker. When faced with a|
credit problem . which  is greater(
than your lending limit, or not in
keeping ‘with ‘your. local experi-
ence, but one to people on whom |
you. have-a' favorable. judgment, |
you should be able to turn readily |
and confidently .to :your corre- |
spondent - banks and: have - from
them' promptly ‘and whole-heart-

correspondents other than to get
them theatre tickets and railway
transportation. We must re-ener-
gize our correspondent bankin,
relationships over the country an
make them virile and cooperative,

many years prior to the 1930’s.

" Vicious Effect of Government
Loan-Guarantees

While on this subject of credit,
I must mention the vicious effect
of the government guarantees of
commercial loans. During the era
of war production there were
many instances in which this was
justified, to some degree. On the
other hand, there were very many
instances where it was not just-
ified. - This government guarantee
of our commercial loans was one
of the greatest opiates which has
ever been administered. It dulled
the thinking, weakened the moral
courage ‘and sapped the aggres—
siveness of many of our bankers.
¥You may not realize the fact that

| China in strength, one of the first
 things they did was to develop the
'opium’ habit on a great scale, for
 the obvious purpose of reducing
| to supjection great numbers of the
Chinese; who, on_their own, as I
|know from having lived in that
- part of the world, are normally a
stalwart people.

Bank’s Obligation to Provide
£ Credit

.'We in banking must learn again

little that a bank could do for its

when the~Japaneses moved.into °

edly, the 'benefit of whatever of
their experience they may be able
to contribute as well as. their sup-)
port in the making of the loan. If
this is not.the case, you have the
wrong - correspondent -banks - and
you. should: promptly : get - others |
who will readily serve. you some |
purpose. :The: very: backbone of |
our pr1vately chartered " banking |
system in this country consists of |
the correspondent banking rela-|
tionships between the banks across
the ‘country.’ 'During the depres-
sion and new deal days of deficit

field of credit—to do a courageous
job, and also to do it intelligently.
Second only to our primary.obli-

'gation of safeguardmg the deposits
iof: our customers is our obligation

.to provide credit courageously ‘and
iwisely to deserving industry, i

I suggest. that ope of our most

prevalent faults today in banking

as they were over a period of so | .

. to-stand on our own feet in the:

is‘that we are too smug—that we, - :

on-many’ occasions, lack the pa-
tience and the will to take a credit
| request as presented to us, and—
drawing on-our experience. in ouxr
own business,—undertake to make

financing,’ our :banks were sur-! .. (Continued on page 981)
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Iowa Power and nght Company
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Vil Tunds:

Putting It on the Line

“Wars always bring inflation,” writes Keystone Co. in the current

issue of Keynotes.

* Evuy major war in our hlstory has been accom-

panied or foilowed by an inflationary rise in prices. - ]
“And the causes are always the same—government deflmt financ-
ing, inflationary expansion ‘of the -money supply, rising costs of

production and shortages of goods.
i“All" these ‘conditions are pres-:

ent today. In the past five years
the national debt -has -increased
520%, and the  money supply has
mcreased 150%. -Wage and other
production . costs. are- rising, and
shortages exist in.virtually every
.. type--of ~consumer. and durable
. xoods

4“The’ present pohcy of freezmg !
of Brevrts reférs: to theinterest

“prices and stopping production.will
. lead .inevitably‘to disorderly. in-
. flation:-The- only solution is to al-
low prices to-rise sufflcxently to
stlmulate ‘productron ~-Business

RAILROAD
EQUIPMENT

A PROSPECTUS ON REQUEST, FROM
“YOUR INVESTMENT DEALER OR

‘DISTRIBUTORS GROUP, INCORPORATED

63 Wall Street ¢ ' New York 5,N. Y: °

‘Une vy tne ==

STOCK SERlES

Shares
Priced at Morkef~

Prospectus upon request from
your investment. dealer or-
-

'NATIONAL SECURITIES &
RESEARCH CORPORATION.

120 BROADWAY
New York 5, N, Y,

The
ankerhucker
Fund

for the Dwersnﬁoatron,
“Supervision and Safe-keeping
of Investments

Prospectus on Request

T

KNICKERBOCKER SHARES, INC.
General Distributors
20 Exchange Place -
New York 5, N. Y.
Teletype NY-1-2439

:| California’ (University

' Princeton : University _

then will boom; and- we will have
an orderly inflation, which will be
automatically controlled as short-
ages are supplied and competition
olrmgs prices back to- normal lev—
els

Co"ege lnvestments Ak i
Vance, Sanders in a recent issue

shown . in the subject. of :college
investments at the Second Annual
forum:, on -open-end investment
;ompanies sponsored- by-this firm
.ast December. -In-recognition - of.
+| this-interest, Vance, Sanders lists
Jhe types of investment securities
.«eld’ by .a- number .of the larger
:olleges as of June 30, 1945 Here
are the flgures ) :

Totnl Stocks
and Bonds
$9,

:-28,

+::117,

Bro\‘vn‘ “University ...
Dartmouth - ‘College - -
Johns Hopkins: University. .

Mass. Institute of’ Technology
Harvard University

4029,
to33,
156,
.38,
Radcliffe - College - 1 8,
Rochester “(University of)
*Wellesley ‘College +12,
Williams -College :
Yalc University

- 48,
Smith College 6, :
,320,446 1 U7

10,
w91,

graphically what has happened to
wne. dollar since 1939. 1t is now
wortn 1ess-than 756¢, o
Reason. No. 2 is based on the
fact that “profits on investments
held more .than six months :are
taxed under present laws at no

| more than half the rate which ap-

plies to dividends and .ordinary
.ncome.”’ A chart compares inhc

with $10,000 ‘of dividends or otherx
income to an investor whosé total
.axable income is $30,000." .1n tui
nxample the investor keeps $7,500
of 'his '$10,000. ‘profits : but’ 'only
$4,338 of his $10,000 dividends o1
other income. *Thus, in the exam-
ple given, the investor’s profits are

an equal amount-of: dtvxdends o
other mcome r)‘_ Foita iy

Record Sale: for Im)esl‘or.t
Syndrccte : :

* 'The month of January, 1946 was
the best “new- ‘business” "January
in the history of Investors Syndi-
cate, ~A:face ‘amaount-of; $7,907,000
in new business was written dur-
ing - the .imonth;. compnred w1th
$4, 181 ,000 a'year ago.’ ik
. Investors Mutual Investors Se-

lective: Fund and Investors Stock

i a'und, 1or whom Investors Syndl-

: “v"? - Per'Cent of
Gy Common Common Stocks,
. Stocks, ..
34 348,014
©. 46,181,114 |
= 7,773,225 "
10,073,224 -
[7712,821,269 ",
156,002,449
604,697 2 2 13,940,154 F < 3¢
266,203 . i . 101,924,990 g~,36.6/‘
403,601 . '20,571,630 .
019,250 1,891,072
4,551,470
: 3,764,688 -
k 31 762,362 -

068,237
611,941 .
930,380 - -
59,786 "/
78,879
164,359 -

3147
136,97 ¢
36,67
*.34.9

295,900
098,353 .

+-MPotals.' oo : s-’m
*As . of ‘9= 29-1945 st
[a’ue of Cpmpc_tent.Marungémerut :

Hugh W. Long & .Co., in a new
‘folder. on . Fundamental . Investors

| brings up.to date the comparison

of - this. Fund’s performance ‘with
the performance of a:$500,000 in-
vestment. in:-20 -high-grade - com-
mon stocks. selected. by -a. large| -

| 2astern bank for investment by an

‘estate. .

The mvestment was made at the
and of 1940. and the period there-
‘ore” covers :approximately  five
‘years, * During this time the $500,-
100 investment-advanced to $696,-:
706.11" in market'value and paid a
‘otal “of $126,949.58 in dividends.
A similar: investment in Funda-
nental Investors, after all.costs,
>ould have been sold at the end of
‘he period ‘for: $993,912.96 after
nayment: of $180, 065 28 m d1v1-
dends.

Thus, the net dlfference' on thrs

3500.000 investment over a period
of five years: was -$350,322.55 - in-

‘avor. of Fundamental Investors: : .

Proftts vs. Income . . ;
Distributors . Group. has made

Aavarlable ‘to- -dealers .its - revised

‘eaflet “The Advantages of Profits
Over Income-—Two Reasons Why
You Should Invest for: Apprecia-

the declining purchasing power of

the dollar and "a’ chart  shows

-7

Keys tone\f |
' Custodlan

Prospectus may be obtained .
" from pour local investment dealer or

Tl’le Keyston e Company

of Boston

Digitized for FRASER
attp://fraser.stlouisfed.org/

tion.” Reason No. 1 has to:do with |

522,032 1 §175,605,551 . - - 'zs*o-
cate acts as prmmpal underwrlter
and mvestmenfc manager, " also
reached a new sales peak in Janu-
ary amounting in the aggregate to
$2,874,000, compared with: $2 203 -
000 m Jauuary 1945, v
War Surplu:ea S "'\‘ iy

In this week’s Investment Tim-
ing service National Securities &
Research Corp. discusses the prob=
lem - of war surpluses and cont
cludes that they are not ‘a serious
threat to .industry. .-A table of
Government war surpluses is pre-
sented showing a total prospective
inventory: of' $52.3 billion. "While
this figure might appear oniinous=
ly large to American business, th+
analysis reveals that only about $3

goods which may be sold in this
country, compared with an annual
normal volume here of $75 billion

Prankard to Head Lord Abbett

- Funds

-Following - the untxmely death
of Mr. Andrew J, Lord, the Boards
of* Directors of Affiliated Fund,
American’ Business . Shares and
Union Trusteed Funds have elect-
ed Mr. Harry: I.-Prankard, 2nd.
President and ‘a. Director - of all
three funds. . Mr. Prankard, was
heretofore senior partner of the
accounting firm of Prankard &
Zimmermann,

Mr, ‘Leon Abbett was elevatéd
to the Presidency of Lord, Abbett
and Mr. Prankard was elected Ex- |
(;cunve Vice  President of that
irm §

The Burldmg lndustry s
Calvin : Bullock - analyzes. " the
building industry in the: current |
issue "of Perspecnve " Of especial
interest -is a chart-comparing. the
‘rend of building costs with. the
“rend. of rents in large tities. This
~hart-illustrates clearly-one of the
fundamental obstacles now stand-
'ng in the way of an all-out build-
*n¢ program. Building costs havi
risen so high in relation to rents
in large“cities that an increase in
one or-a‘reduction in-‘the other
will have to be brought about in

sackground-for'a protracted build-
ing boom. In the long run it jr
“elieved that such a development
is inevitable.

-“Whether or not the market- has

50 Consreu Street, Boston 9, Mass. J

value of $10,000:0f such. profits |-

worth $3,162 more net to him than |

“l New. York Letéer

billion ‘is ‘made up of consumer |

order to .credte the necessary'

qlready dxscounted too much and
00 spon in the case of individuar
issues, the, outlook for a building
cevival 1s so brilliant both as to
magnitude and duration that the
building shares should continue to
command well-deserved attention
Tom mrelnuenc 1IVESL0rs,’

Fidelity. Fund ;

The annual report of Fidehty
Fund reveals ‘an .increase.in ne
assets from. $5,237,715 to $10,328,-
779 during the year 1945, Unreal
ized appreciation - on - securitie. |

owned -amounted to $2 380 074 o1 |

Dec.:31, 1945.

Formula Plan lnve.tmg

Keystone Co. dxscusses m"e,t
ing by a‘formula plan’in.a recent:
issué of Keynotes. “Formula Plat. |
investing removes ‘the emotional’

factors from investment.manage- |
|'ment: *In its simplest terms, it -is

merely a method of changing the
proportions of ‘Defensive and Ag-

gressive: securities in the invest-

mént :portfolio accordmg to’ the
level of the market.” . .. ¢

‘A’ long:term chart of the’ stock

{ ' marketis presented “which: indi-

cates. that -at their. current, levels
stock .prices ‘are now entering the
upper:; tlnrd of their long term
range, '\

Rarlrond Equlpment Stockn e

In ‘a ‘new foldér on Railroad
Equipment Shares, ‘the ’ sponsor,
Nistributors . Group, writes ' that
there is*‘good value’™ available: in
selected ' stocks . of the raﬂroad
eqmpment industry.: -

The foldér states that. “5 “coin=

- mon stock offers you good -value
" ofif by its purchase you are getting

earnings for: less than you: could
buy - them elsewhere ‘A *‘price
list’> of: -earnirgs- is then given
which : shows ~ that “per " dollar - of
cost selected  railroad equipment
stocks: .today: . afford ' estimated
earnings of about 8¢ in 1946 and
14¢ in 1947 as compared with' 6¢
and 7¢ respectively for the Dow-
Jones 30 Indpstrial § Stocks

¢

Hugh W. Long & Co. 's February
issue of the New York Letter pre-
sents-an interesting chart compar-
ing the :1924-1928 movement in
the Dow-Jones Industrial Average
with that which has occurred since
1942.. The comparison to date is
rather ; striking : and. shows that,
while in ' the formrer period : the
move : went - from . about."100 -to
about 300, the current move has so
far traversed only about half that
dlstance

‘Mutual Fund therature :
Hugh W. Long & Co.—Memo-
‘andum on Fundamental Investors

antitled “Yardstlck for  Judging
Management”’; a revised brochure
on Fundamental Investors. giving
statistitcs on' the : Fund from its
inception; revised Prospectus dat-
ad Feb.- 1, 1946 on .Manhattan
Bond l‘und' February  portfolio
folder on' Manhattan Bond Fund
Broad Street Sales' Corp.—
Folders giving “Record of Man-
agement, Liquidating Values, Div-
idends” on Broad Street lnvestlng
Corp. and ‘National Investors; a
booklet on National Investors en-
1t1ed “Highlights of the Portfolio.”
Distributors Group—Current
monthly Investment  Report ~on
Group ' Securities, “ Inc.; ‘revised
‘older on Steel Shares; current is-
wue of Steel News; portfolio folder
for February on Low Priced
Shares . . . National Securities &
Research. Corp —Current National
Notes memorandum, “Items of In-
‘erest”: revised folders on National
' Jecnrities Speculative-Series and
 an . First Mutual Trust Fund .
Calvin . Bullock—Revised booklet
“A ‘Brief Description of Dividend
Shares” ... Keystone Co. —Revised
oortfoho folders ‘on -Keystone
Bond Funds B-1. B-2; B-3- and
B-4. ... Selected Investments Co.

| __Current issue of “These Things

Seemed JTmportant” . -. Lord.
A\bbett—Tnvestment. Bulletin on
Union Bond Fund C.

Dividends:

¥ Group Securities, Inc.—The fol-

Prankard Pres. of

'Lord-Abbett Inv. llos.;’ |

Leon Abbelt Heads
Lord, Abbett & Co.

‘. Harry L. Prankard 2nd has been
elected President and director of
the Lord-Abbett investing compa-

nies to fill the vacancy caused by

Harry I. Prankard . A.‘ -+ Leon Abbett
the accidental death; -a-week ago, -
of ‘Andrew J. Lord:- Leon. Abbett - -
has-been elected President of .the
sponsering company, Lord, Abbett

Co., Inc.,.<3: Wall Street New
York: Clty. Y

.The ‘three’ lnlrestlng compames v

which * Mr. ‘Prankard will "direct .
are "Affitiated :Fund, Inc., Ameris
can" Business.. Shares Inc ‘and
Union . Trusteed Funds, Inc,, with
combined assets eXceedmg §80-
000 000,/ i

Prankard who has also
been elected Executive Vice- Pres-v
ident of Lord, Abbett & Co., Inc.,
was formerly, senior:; partner of
Prankard & Zimmermann; -certi:
fied public' accountants of New
York and Boston; and for the past
17 years -has speclallzed in, ac-

counting and tax" problems of in<

vestmg companies.’” He has been -
servmg as Chairman of the ad-
visory -committee on, mvestment
company accounting of the Amer-
ican Institute of ‘Accountants, and
as a member of the committee on
investment trust accounting of the
New York State Society of Certi-
fied Public -Accountants. = He 1is
author ‘of the section .on. invest- "
ment’ trust: ‘accounting - m “Con-=
temporary - Accounting,” - official
reference book of the Amencan
Institute of- Accountants.

‘Mr. ‘Abbett ‘was one 'of ‘the
founders of Lord, Abbet & Co.,
Inc., 17 years ago, 'and has hereto-
fore ‘served * as. Executxve che-
Presxdent e A

C. Russell Lea’ Now o
Is With Reynolds & Co. -

Reynolds. & Co., 120 Broadway,
New. York- City, members New
York Stock Exchange, announces
that C. Russell Lea, formerly com=
mander, USNR,, has been released
from actxve duty and.is now: as=.
sociated with them. 1 3

lowing quarterly dwxdehds pay-
able Feb. 28,1946 to shareholders
of record Feb: 15: J

= For First Quarter— ‘
Class— Regular Extra’:. Total,
Agricultural . ... .0 .0 5
Automobile
Aviation

ood ‘
Pully Admmls ==
Seneral Bond._.l- .
Industrial. Mach,.. ..
‘nstitutional Bond. ..
Investing Co.,

etroleum ..
Railroad Bond . .
Reilroad Equip...
Railroad Stock -

3teel

Tobaceo .-
Utllltles

- Institutional Securi tles, Lid.—A
dlvxdend of 2%¢ per share: pays
able March 31, 1946 to Bank Group
shareholders of record Feb. 28. -
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~ Some Brass Tacks of Banking

(Contmued from’” page 979)
it bankabie. « Too imany people
find- it simpler to.just.say “No’ as

politery . and tacttully as thcy‘

- know how.
In my own operatlons in my
own ‘bank which cover ‘our - busi-
' ‘ness .n a. considerable part’of the
-« United States and-—we have no
loan, discount or credit commit=
.. tees,~I have had for a number of
years, two rules for the nine lend-
ing “officers who - Work with ‘'me.
First, any ‘proposed- l6an that any
two “of .them -agree should be
made, they may go, directly ahead
and’ make. ' In"the .doing of “this,
- they may talk it over with'me, or
not, as they choose.: :Second, if all
<:-nine' of . them " should, by any
3 chance, agree: that a loan should
; k}not be’made, they ¢an, under, no
. ‘circumstances” say:; “No" to"the
proposed. borrower. until’ they have
..o talked it over:with ‘me. . These
“rules have worked very: well and
are . at_the ‘present.time -in full
force and effect. -1 think that two
<heads “are ‘better. than' one, 'but
that 20 heads are;not. Smugness
. —lack 'of. patience-+unwillingness
'to, explore' da proposed. loan—the
w7 tendency. to be guided hv first jm-
‘qpx,'essxons—are not, I think, sound,
Lnor-in keepmg wlth ‘our grem
. heritage in banking.
- In an-effort to offset the effects
- of-government ‘guarantee-and to
i bring " to. bear -on'-requests ‘for
“eredit collective talent and experi-

" “ence and the facility: for spreading

* credit: rmks,———hankmg “in this
.. country, out 'of its’ own . thmkmg

i, and outof its- own’resources. has

created 47 Bank Credit- Groups
which'"cover évery‘area of these
United -States, two . of ‘which: you
have here in the State of Ohio. To
my . way - of “thinking, the local
banks - are’ Jike the lineman in ‘a
2/ football < team. - If' an ‘opposing

“uo player gets by the line, or through

- it, he is- still’ faced -with ‘the’ sec-
ondary -defense — ' generally' the
backs: ' This secondary’- défense
corresponds ‘to’ thé ‘correspondént
‘banks in our banking system. " If
the! opposing ‘runner- succeeds ‘in
getting either through’or:around
the line of ‘play and’also by the

© secondary defense, he is still faced
with: the problem of getting by the
. safety: man—generally - the “quar-

. terback, whe :plays well behind

‘the team. - In my:simple analogy,
"the 'Bank ' Credit -Group “is that
quarterback or safety man.

-Banking is a Risk Business
©In New York: I happen to be
the Chairman ‘of the ‘Bank 'credit
Group which has committed to it
:$101,000,000. " In: the ‘Second: Fed-
. eral. Reserve ‘District I have not
yet encountered. a: proposed.loan
from a local bank:which has not
been dealt :with in* cooperation
“with -the * local . bank, ‘either: by
.~ some of the members of the Bank
.Credit’ Group. in: their individual
. capacities or: else- by the Bank
« Credit Group itself.

1 urge, that'regardleéss of the size
of your bank, or of.the community
.in which it is located, you do not

Cturn - aside; ‘or turn:over to: our
.- governmental - agencies - requests
for. credit ;without . first. falking
them over w1th your correspond-
-ent banks’ or: the Bank “Ureant
Group servmg the area“in which
you are located, always assuming,
of course, .that.you, as the banker
of . the . proposed borrower; “have
faith - in blS mtegmty and ' his
- “know-how.” * These: two attri-
buteq are basic.in any credit r;sk

-Let us -also: stop th)s idea ‘of
thmkmg of a “risk loan” as being
a bad loan.  Banking.is a risk
business.  'There-are many: forms

. of risks other than banking. Every

. business. indulges -in’ risks" in" it
operations every day. Every time

. we walk across the street, we take
a risk, but only rarely.are we run
over by trucks, street cars or taxi-
cabs, if we have our eyes open and
our ‘wits about ‘us.:

Now,.if I may, let me turn ‘or
a few moments to this much head-

lined little business man, Curious- -

ly enough, we hear . most about
1m irom people occupying polit-
ical oftices. He'is a great nead-
iine getter for them and they live
by headlines. To read -and hear
what they have to say, we would
almost be forced to:the conclusion
that’ this . little “business - man is
someone who, 1.ke Venus, or: Min-
erva, has suddenly sprung, full-
grown,

- Banking: and thtle Business

The liitle business man is as:old
as is this country and its anteced-
ent eolonies. He is the man who
made. this” country. big ‘over the
years..Do you realize. that, of our

.15,000 banks in this country, some

70% have lending limits of $15,000
or less-and ‘that these banks.are
located in almost eyery:town, vil-
lage ‘and”hamlet 'of . this country'7
The bankmg business itself is “lit~
tle busmess incarnate. Banks have
grown’ up, not: only" with’ :little
business,-but in dependence upon
little’ i business. .- Almost . every
former little busmess in this coun-
try, which “has. grown: to great
stature; has done so by the nnple-
mentation; ‘along:the road, of its
banks. ":What nonsense for these
people to say that banks have no
interest in the little business man!

The mortality rate in little busi-

ness has been extraordinarily high.

in" this ‘country- for. many 'years,
The figures .are -available ‘over a
period ‘of “a. great.many. years. {o
anyone. who .will take the trouble
to’look ‘them up. He thinks it is
credit.’ The outstanding feature of
this’ great mortality is that it has
been caused, in very great part, by
.neputute or madequacy of- man-
agement in small business...
Over: the period ‘of ‘the past 40
yeaxs the *médical profession and
resealch in medical  laboratories
have' increased longevity of -hu-
man life about 15%. This has not
been the case with business: life.
The average life of a business en-
terprise in this country 15 still be-
tween 5% and 6 years, with the
greatest percentage of fatlures in
the first three years. In my opin-
ion, the next great forward: step
in :the ‘economy of  this-country
will be a“substantial improvement
in the adequacy of business man-
agement ‘What a magnificent and
inspiring ‘thing’ it would be if ‘our
banks would ' bestir ‘ themselves

sufficiently to become an import=

ant factor in implementing’ ' this
accomplishraent!. We ‘have many.
*#acilities in this country to which
these. small : businesses—and in-~
deed, medium-sized businesses as
well—can- turn ' for first class
managerial advice. It 15 a cur-
aus fact that so few of them do it.

It.is'a good:deal like the horse— |

we can lead him to.water, but
cannot make him drink: There is
an’ amazingly fine. opportunity
just ‘now-—when so many people
are ' starting = new'  businesses
and ‘ others;. with ' improvident
management,;. are . only able' to
struggle ‘along 'in  their existing

businesses—to induce these people | |

to .lake advantage of the oppor-
tunities forimproving some.one
of the phases’ of their respeciive
managements with a view to rais-
ing the average of the skill of the
whole management inany: con-
cern, large or small.. 'Every one of
these ‘concerns ‘banks: with some

bank. We must make it our busi- |-

ness to know these clients of ours
better, to have the talent ourselves
to '.recognize ' the weaknesses 'in
management “and to urge . these

people to go and seek the benefit | .
of “skilled. advisors in ' that: par-|

ticular field., As.to those enter-
prises in this country—regardless
of their size—who are:seekers’ of
credit, . an . educational program
such as this would vastly improve
the whole credit structure of .the
corntrv, 5

As fo those enterprises’ wh;ch
are ot séexers of credit, such im~
provement. in. management: will
enable them ' to more adequately
and more “profitably discharge
their obligation to the economy in

whatéver industry they may- be:

How many of your cilents do
you think really. know their oper-
aiing cosls and are not Just guess-
ing at them?

How many: . of you1 customers
really ‘know and understand - the
purchasing methods in their in-
dustries—or  ‘in: the. " industries
which  form the ‘sources of their
raw material supphes~—and there-
by benetit from the savings which
come with a knowledge as, to how
to conduct their purchasmg oper=
ations? ’

"How many. of ydur cllents have
any Jjustifiable reason, instead . of
guesswork, for the amount of in-
ventory thev carry—which, if too
large, burdens them with the add=
ed.cost and. market hazard of car-
rylng it? TR

‘How many f o r people have
a really full understandmg of the
problems “in: ‘selling" their = prod-
ucts? " How ‘many of them know
their markets? How many of them
understand:. the ‘Value : and ‘the
methods "of. proper: merchandls ng,
proper ‘packaging;’ et¢, ~ knowl-
edgeof all’ of ‘which would tend
(0 increase. their volume of sales
and ' thereby spread :their over-
nead - costs, to theu' deflmte ad-
vantage?

. How many of your chents know,
or even reasonably understand,
the -implications of ‘their income
taxes”and’ are thereby. enabled to
take~ fully. and wholly legal ad-
vantage and benefit of that knowl-
edge? How many of your: clients
know anything about a budget or
a cash forecast? Contrast the busi-
ness death-rate with the improve-
ment: in " the human ' life-span;
which since 1921 has been about
4% :

Laboratones for Small Busmess
'The medical professmn develop-

ed ‘medical laboratories,” on the |

oremise that it had a greater obli~-
gation to the hutnan race than just
easing its pains--and so deyeloped
the whole  trend toward preven-
tive medicine,; with the result that
the human life-span has increased
from: 100 " deaths * per 100,000 in
1921 t0 96 per 100,000 in_ 1943, Tu-
ber cu1051s was al its lowest, death
rate 'in 1944. Most: people gotoa

general: praet[t!oner, who . puinty |

the way 10 a proper; specxallst
Palallel m busmess example,

| undertake
 themselves’ ithe ' ability. to become

the cost accountant—his name 'is |

legion, ' They ‘are scattered all
over the land, ‘Like every other
calling, some are more skilled than
others. - Where do they go to {ind
them? ' The banks would bethe
logical - place—either having the
knowledge or knowing’ where to
{ind out.

We in the banks’ must’ learn to
become in a sense the - general
practitioner—the father confessor,
of 'you please.  Every business re-
gardless of its size has a bank ac-
count somewhere with some bank.
Bankers must develop some’ de-
gree -of" proficiency as-. general
practitioners. in” respect. to prob-
lems of. business health. Most of
us,: through long experience, can
or-should be able to do at least a
litlle diagnosing of our own.

The banks. with .their contacts
with  bus.niess of" all klndg ‘must
~ta - «develop F within:

general . practitioners, -to continue

 the ‘analogy-- buamess coumelloxs

if 'you please,:

Then when: you- encounter spe-
c1f1c weaknesses through diagno-
sis; the thing o do is to turn your
customers to .the. men who . are
highly. skilled "in . the]r respectwe
specialties,

This kind of service would by
no- means. be: an: unselfish :thing
for banks to do, or to encourage
their clients .to . do—because ' the
better:the. degree of management,
obviously.. the :better: the,  credit
structure. of ' business, which 'is.in
the very definite 1nterest of com-,
mercial .banking. . i

~'This would not contemplate in:
my thinking,  the' urging of this
line of action only on people ‘who
are seekers of credit—it should be

urged»on all of our.clients.. There.
is a fundamental reason for this—|
| because ‘the better:the quality ‘of

management in business, the bet-
ter- the product presumably “the |

t lower ‘the 'price, the broader 'the
market, the: greater the employ- |

inent and the higher the prosper-
ity for:all. . In reality, this goes to
the very. core of:the:American
philosophy ' of’achieving : higher
living ‘standa¥ds ‘through ' higher
standards of productive efficiency
~—a principle which. is alone’ pos-

sible-in ‘a democracy—and -is:the |

very  essence: of a. prlvate enter—
srlse _economy.’

{This trend toward the 1mprove-
‘nent of ‘standards .and effective~

ness in business management must

be urged and implemented. " And
I hold thatin this effort the banks
should 'equip. themselves to lead
and to cooperate fully with busis
ness, - Business has a right to look
to thé banks for financial leader~
ship. - We must assume this re-
sponsibility—or . government: wilk.
assume it by our default.

A very great deal of thought has
been given in my own state to the
pract:cability of a state-wide lab=
oratory job. on-this subject of in-
ducing business.to take advantage
of the many means available to it
to improve ~the .quality of: man<
agement. My best guess would
that this. will in all likelihood be
initiated: by selecting:a medium-
sized city in our state and working
out a highly intensive and forth=

right' appeal “and performancﬂ
w1th the businesses in that city..

-The result of that-effort;: Whlcb
can hardly ‘be less than: successful,
would provide the urge -for. busi=
ness in-other cities and communi=
ties in'New York:State to under~
take the same educational steps. ox.
Are our‘business managemepts
smarter. than:successful men
the . professions? ' Are: ‘business
men: determined not’ to’ want to
develop a’ greater mastery of thei¥
own calling in life? "*Based. on my
own experience, I am convinced
that business men are open-mind-
ed,  ambitious' and looking ‘fox .
every possible means of impmvmg
their batting average. - iy

‘Let u§ try not 1o fool any’ of the
people any- of the time—but to do -
a- really aggreSSlve mb of “ per=
formance ‘which *will.be ‘a’re
help to. our économy, a credit .te
banking and a° complete answer to
our critics, whether smcere, crack-— :
pot or polltlcal ST ‘

Weld He-EIer.led Ilead ,
0f Commodity Exch.

The . Board of. ‘Governors, of
Commodity . Exchange, Inc, at a
recent . meeting re-elected Phllip
B."Weld of Harris, Upham & Co.

as President and re-elected: Floyd

Y. Keeler of Orvis Brothers & Co,

as Treasurer., ;

The followmg V1ce-Pres1dent&
were also re- -elected:.Commissiont
House* Group,  Richard F.. Teich-
'graeber; Hide: Group, :Edward L
‘McKéndrew; : Metal ~Group, Ivan
Rextler, Sllk Group, Paohno Gerlt

' l\ewIssue

22N

T/lx.f ammumcmml :.r nol an vjcr af .murme: for .mle or a Jol:czmtzon of an oﬁ”n t &uy Jecurzm.r. ;

60 000 Shares

Umversal Pictures Company, lnc.
4%% Cumulatlve Preferred Stock

Prlce $102 per share : g b
plus accrued dnv:dends from March 1,1946 to the date of dehvery el :

Rt
3

Capm of the pro;peclum may be obz‘amzd fram such af ll;e undcr.ngned
(whio are among the underwrilers named in the prospectus) as nay
lcga[(y ojf:’/ l/me .recunltc.r under app[tcable J'cCullltL'd /aw.r ;

¥

1

g 7 Dlllon, Read & Co. Inc.

| '.V-f-fThe Fnst Boston Corporatlon e
' Kidder, Peabody &Co

g

thelds & Company

__.‘v 3

P
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Blyth & Co., Inc.
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Securities Salesman’s Corner

By JOHN DUTTON

The other day we had a visit from an old friend who lived in
Boston. -He told us a story of how he. got his brother a job as a
security salesman, and. of the unusual success this new salesman
had achieved. Here is-an idea 'for a’small firm -that wishes to
increase its business—but first you have to-have the right kind of

a brother—or maybe a cousin

. " Anyway, this new salesman had been (of. all things) a- drug
clerk., He made a small salary, lived in'a typical New York apart-

ment, went to his work every day, and that was that.

His brother

had quite a large clientele of security buyers. In addition, the head
of this firm also had a number of smaller accounts that were becom-~
ing too much of a chore for him to service properly.. The two of
them.  got together -and decided to give the former drug clerk a

chance to make a go of selling securities.

He did—he made a total

of $10,000 in commissions the first six ‘months he was in' the business.

If you have a small firm you can take on one salesman and
sometimes do a better job. with this one man than you could accom-
plish if ' you tried out several of them. The plan here was very

simple.

Both the “head of this: firm and the salesman: culled- out a

number' of the smaller accounts. (and some prospects) -which: they
no longer could handle properly, and they turned them- over to

the new salesman,

This gave him a good start.

In addition. they

worked with him—taught him' the business—helped him .over. the

rough spots and watched. every move he made for: the first few |

months. They were careful in the selection. of securities which he

sold to these customers.

The rest was easy. - This fellow had a good

business background to. begin' with—he ‘had: common sense—and he

had a sales training in the drug business.

Once he found out that

you could ‘make big earnings selling: securities he dug.into’ his job

with the sort of vigor that produced results, - 3 : :
It seems that this would be a good time to add some service

men who would like to learn the business of selling securities.< If

you have the small accounts (and

‘who doesn’t-today) why not turn

them over to one of these fellows and let them go to work develop-

ing a business,

If there ever ‘was a time to break in new men in

the sales.force THIS IS IT. ' Anyone that can’t make the grade now
is just too lazy, or too unfitted for the job, to make good at almost
anything.  You can find out-in two weeks at the most, whether:or

not a new man will make good in this business.
" to show promise within this period of time

If he doesn’t begin
he should be persuaded

to give up the idea of selling securities. Almost anyone ‘can sell
securities today..  Why not get yourself another salesman? '

NYSE Bond'Broke'rS‘ '
Association Elects

The association of Bonk Brokers
of the New York Stock Exchange
has elected the following Officers
and Board of Governors for 1946-
1947; ; o
- . President— Roland L. DeHaan,
"~ Mabon & Co,

Viee-President — C.". Peabody

-+ Mohun, Stern, Lauer & Co.

Secretary - Treasurer — John
Wasserman, Asiel & Co.' ~

Board of Governors (in addition
to officers): Douglas G. Bonner,
Bonner & Gregory; Arthur Cow-
en, Jr.,, Cowen & Co.; Howard M.
Ernst, Ernst & Co.; Maurice A.
Gilmartin, Jr., Charles E. Quincey
& Co.; Thomas J. Hickey, Vilas &
Hickey; Samuel L. Hornstein, Carl
M. Loeb, Rhoades & Co.; Sylvester
P. Larkin, - Pflugfelder, Bampton
& Rust; John. F. McLaughlin,

MecLaughlin, Reuss: & Co.; Ken-
neth A. ‘Roome, Hardy & Co.;
Clarence E. Weigold, Struthers &
Dean. o ;
Members of the  Nominating
Committee for 1946 are: Anthony
J. Bailey, Robert . G. Johnson &
Co.; Edwin F. Dodge, Abraham &

Co.; Nathan Shulman, Herzfeld &
Stern; Walter F. Seeholzer, Sagar
& Seeholzer, and John J. Trask,
Francis I. duPont & Co.. .

L. A. Macomber Dies

Lewis 'A..Macomber, after 66
years of consecutive employment
with H. Hentz & Co., died Tues-
day, February 12th. Born 81 years

‘ago in Hempstead, L. I., Mr. Ma-

comber started: working for the
New York Stock Exchange firm as
a messenger boy in 1879. ' He was
associated in the commodity de-
partment of the firm at the time of
his death. ‘ : ¥

Lipe-Rollway Corporation
Convertible $1 Preferred Stock
Class “A” Stock
Circular on re(jdest

HERRICK,WADDELL & Co.,INC.

55 LIBERTY STREET, NEW YORK 5, N. Y,
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Arden Farms Co., Pfd. & Com.
Fullerton Oil Co., Com.

Wagenseller & Durst, Inc.

Members Los Angeles Stock Exchange
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(Continued from page 958)
imports to expand bank- reserves
to a point well beyond the ability
of the banks to make use of the
funds. ' This combination 'of cir-
cumstances placed the banking
system in a position where further
forced ‘liquidation of bond hold-
ings was no longer necessary, and
the banks were able not only to

absorb the bulk of the new offer-|-

ings of the Government, but also
to enter the bond market aggres-
sively on .the buying side." -As-a

 result, prices of bonds rese: and
| yields fell; yields on high:grade

long-term corporate  bonds?/de-

| clined from about 4% %:to about
=term|

3%1%, while ‘yields on ‘long=tet
Treasury bonds ' declined“*from-
about 3% % to about 21 %2

Phase II—The Anti-Inflation
s - Interlude < -~ - oo

‘The second phase represented a
temporary reversal of the mone-
tary policies followed in the first
period.. Alarmed by inflationary
developments ‘in the commodity
and stock: markets, the Federal
Reserve . officials - raised ‘ the .re~
serve . requirements - of ‘member
banks; cut- excess -reserves ‘ from
about $3 billions to, less than $1
billion, and thereby’ precipitated
a short-lived, but severe decline
in the bond market in the early
part of 1937, Yields on high grade.
long-term corporate bonds rose to
about a 3.40% basis and yields on
long-term. United States Govern-
ments to about a 2.80% basis. -

Phase III—Renewed Reflation

Phase three, which ' extended
roughly . from- the spring. of 1938
until outbreak of the war, repre-
sented a return to the basic easy
money - conditions ' of  phase " one.
The banking authorities added to
the pressure of money over-sup-

X

ply by reducing member bank re-
serve requirements from - their
peak levels; but the impetus for
increasing ease in the money-mar-
ket came chiefly from the deluge
of gold imports representing :the
flight of European capital in the
face of recurrent war threats. Dur~
ing this phase, ‘bond :yields .con-
tinued to decline with only minor
interruplions until yields on high
grade corporates were under:3%
and yields on long-term (partially
tax-exempt) ‘Treasurys were ‘be-

low 2% %.

Phase IV—War Tin;ne Stability

During the war, the new capital
market was  largely pre-empted
by the Government, which devel-
oped a policy of holding interest
rates -on new issues of taxable
Treasury obligations to a well de-
fined pattern of %% on 90-day
Bills; "% on one-year : Certifi-
cates, 2% on eight to ten-year is-
sues and 2% % on longest-term
marketable ' bonds. - Throughout
this: period 'the 'banking ' system
served as an agency of residual
credit, and ‘it supplied : to  the’
Treasury all funds necessary . for
the prosecution of the war. over
and above those forthcoming from
other sources.. To make this pos-
sible,- the Federal Reserve Banks
added ' tremendous - amounts” ' of
Government “securities  to . their
portfolios, thereby expanding -the
reserves of the banking system,
which were maintained at a level
near $1 billion in excess of legal
requirements. . In. addition -the
Federal Reserve Banks agreed to
purchase Treasury bills at.a fixed
price, which gave the banks ae-

-| cess to unlimited amounts of funds

with “which to purchase ' bonds.
And in order to anchor the whole
range of yields to a low level, the
Federal Reserve Board established
a - preferential discount rate of
%% on United States Government
securities maturing in one year or
less. . Closely coordinated with
this policy of maintaining an un-

limited supply of funds, the Treas-

ury contrived, in its offerings of

Nearing the End of
The Bull Market in

new securities, to' meet the de-
mands of the market for issues of
different maturities and specifica~
tions appropriate to various classes
of investors. - In this manner, de-
spite the ‘tremendous  borrowing
needs of the Treasury; it was pos-
sible to ' maintain relative stability
of rates on the pattern established
early in the war period. .~ -

Phase V—Starvation of the
Market - ey
In the past 12 months, the bond

market. has* experienced: another
dramatic - down-turn :in".yields,

‘Medium-term fully taxable United

States - Government --obligations
moved ‘from 2% to a 1% % yield
basis.and tne’)longest-term - unre-
stricted « Treasury - issue . from - a.

" 12% % to a 2% basis. This new up-1{.
surge in Government: bond' prices

resulted . primarily - from- competi-
tive bidding for outstanding issues
by ‘institutional investors and this
in turn had its origin in two de-
velopments, /= .. :

. In the first place, the Treasury
adopted-a policy of what has been
commonly referred to as starving
and/or threatening to starve the
market for intermediate and long-
term Treasury obligations.  Early
‘in the war,- the 'Treasury - estab-
lished rigid restrictions as to ‘the
purchase. by commercial banks of
new issues of long-term Treasury
obligations,: Later, similar restric-
tions were extended to all new is-
sues with a maturity of more than
ten years. ' But. in the Seventh
Drive, no  offering - of : ten-year
obligations was made, the longest-
term ‘eligible- issue being a 5%~
year 1%% bond,  and-in the ‘Vic=
tory Drive no bank-eligible "se-

curities with' a maturity of more

than one year were offered. Since
the banks were kept supplied with
reserves, these measures have
tended to deflect commerecial bank
buying of such issues into the open
market and thus to exert pressure
on-the yield structure in the in«
termediate and long-term issues.
In the ‘second place. there has
been .a growing..conviction - that
“maturity ‘doesn’t- mean anything
any.more;” and that intermediate
and long-term bonds involve no
more risk of 'price ‘decline .than
shorter: term, lower-yielding is-
sues. This idea apparently is based
on the assumption, which certain
Government ~authorities fostered
and others did not disclaim, that
regardless of how much yields de-
clined, the Federal Reserve Banks
could be counted on to use all the
resources . at - their: command . fo
prevent them from rising. -Thus
Federal Reserve policy came to be
completely subordinated to the de-
sire of the Treasury to drive in-
terest rates on its obligations to
ever lower levels. P

Summary of Forces Making for
Bull Market in Bonds

The 12-year . bull  market in
bonds has 'thus . resulted from ‘a
unique * combination. of ' circam-
stances.and policies. The general
environment- of  the market was
one in which the supply of funds
seeking = investment was' repeat-
edly * out-running - the ' demand,
with consequent- pressure on the
rate structure. Deposit reflation,
following the severe deflation of
the early ’30s, was- succeeded by
deliberate inflation in: an effort
to force business revival. : This
was aided and abetted by tremen-
dous gold imports, as foreign cap-
ital poured into the United States
from a war-inflamed world. With
our domestic economy-in a state
of chronic. depression during’the
'30s, with little incentive for ex-
pansion ‘of production or for the
initiation of new ventures, the de-
mand for new capital by private
enterprise remained at abnormally
low Jevels throughout the period.
The demand for funds came prin-
cipally from the Governmept,
which simultaneously was adding

‘|as an actual and potential source ..

to the supply of funds by a con-

tinuous. expansion in bank' bors -’

rowing: Finally, an involuntary
expansion in bank credit,- which
was a necessary concomijtant-of fi~
nancing the-war, brought an yp=":
precedented increase .in the sup>

ply of money..  Once unleashed)

this tremendous increase in money.

supply, based on, Government bor+ -
rowing from the banks, remained
of demand for investment media

by those who controlled it. Thus
there -has existed - during the 12 -

years 'since 1933, a- condition in.
which the demand for.investment ;-
securities,’ as-compared- with. the .=
supply- of ‘such  securities. coming: .

on to the market, was keptin rela—;v‘-f 2

tive -unbalance, - o
L The*l(’rospécbtp’lv' i

- So' much for a:necessarily brief ;.. |

and' perhaps inadequate”appraisal
of the ‘conditions responsible. for -
our 12-year bull market in bonds,
Now let us look at the alignment

of forces which is likely to prevail '
market during © o

in the investment
the years ahead. e
' ‘Changes: . so ' fundamental: in ..

character are in process of forma-:- :
tion'that an end to the bull market :

in" bonds appears to. be not. far
away; ‘and - within ‘a - period: of
months thereafter .we should, wit-

ness the beginning of a long pe~ .

riod of rising bond yields. ' This is

not to say that the forces responz ;

sible for the bull market have ye
been fully-spent; for gold imports
are not unlikely "and . they,
gether with a return of currency .
from circulation, could further in~
crease the supply of funds seeking
investment. In this setting, if no
offsetting ‘action 'is taken by our
banking authorities, if they con=~
tinue to temporize ' with ‘poten-<
tially dangerous issues, and if the
Treasury . .continues - its* present
policy of -starving the market for
intermediate and long maturities
and of refunding all.issues that
come up for call or for maturity
into: one year . Certificates,  the
stage may well be set for a further

i

and final spasm of decline in bond

yields,

_The Need for Anti-Inflation ' -

: C Policies - Lvint
- But this-phase is not likely to
last very long because. our, fiscal
and banking authorities are fast '

approaching . one: of .the  great . -

dilemmas. of the times, namely,.
how to maintain interest rates at
inordinately low levels and at the
same time to control the tremen=
dous :inflationary forces which
have accumulated as the result of
past policies. : . RS
During ‘the ‘war, the uses to
which people could put their.funds*
were limited not only by the prac-
tical unavailability of goods, but
by rationing and by the self-re-
straint’ and patriotic response of
an embattled nation. ' So-called
“savings” of the people were high .

and it was much easier to channel .

these funds- into: investment in .

United States Government securi-:
ties than will .be the case in the .

roonths and years ahead.
The full  impact of - the

To mention only a few {
evidence, ‘inflation has shown it

self in black markets, on the la-,

bor-management front, in soaring
real estate prices, and in a sharp.

rise in the stock market.. Recogni+ . .

tion of its threat to economic sta-

bility. was recently acknowledged .. :

by - Mr. Eccles,” Chairman: of the
Board of Governors of the Federal
Reserve System, .in :as. clear a
statement. of the problem as we
have had from any Government
official. . The direction in which
we are moving suggests that cir-
cumstances are . likely soon to
force the hand of the Federal Re-
serve and in the course of time if
probably will have no alternative

f Pt haw
infla<: .
tionary forces resulting from pas$
policies has just begun to appear, ..
ieces of <
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but 1o tighten the reserve"}iosition l seem to favor an-end.to the ‘bull

of the banks.s0 that the fires of
- inflation will} not be. fed by a
. steady “stream-.of newly - created
bank credit. . The significant point
is that the ‘direction of .Govern-
ment policy is likely. to be re-
versed and instead of a long series
of ' measures’ designed - purposely
to bring:lower. and lower interest
rates,: as:has ‘been: the'case . since
B ;he.eaplg'- '303, we are.likely:soon
+to.seg in Federal Reserve and per=
. haps: even'in’' Treasury - policy; a
: flep,tlon'.of the.urgency of pre=
enting the . .money-inflation of
the war 'period from having a re-
sponse’ in. pricé-inflation 'in - the

lJ:OSt-wa.n _p'eriod_.‘ £

“Basic Factors of Capital Supply.- |

. vand Demand are Changing "

+; Whatever, may .the direction
of Goyvernment: policy,.the..basic
;. conditions governing the stupply of
-+ and.demand:- for .funds' in’ the .in~
! Vestment: markets ‘are‘likely. soon
10" be.such “as’ to bring ‘about a
changein'.the trends ofinterest

¢-thought, the T
... distributing or leveling ‘down ‘the
. flow .of - purchasing - power: from
.+ the high income to the low income
. 8roups by steeply. progressive 1
ation and.by: increasing: the . wages
of labor. as;opposed- to. the profits
o of industry. - Whatever, the merits
of ‘this view, we have in fact wit-
.. nessed a- significant shift in. the
*./savings - investment . relationship.
;. The bulk of our'savings has al-
", ways come from the high income
groups, and I doubt if anyone will
challenge the statement that very
high’ and steeply progressive- tax
rates on incomes will continue in
‘the post-war period. . Hence the
volume of saving from this source
is likely to be restricted.  Savings
in the lower income brackets have
always been relatively small in
dollar volume and, so far as:the
 future is concerned, social secur-,
ity programs and the growing at-
titude that the Government owes
everyone a living give the people
less incentive to save. : Business
corporations, moreover, have been
encouraged, to put: it politely, to
disburse - a".larger percentage ' of
their earnings and to engage less
~avidly in that old-fashioned prac-
tice of “plowing back ' earnings
into the business.” *The prospects
would seem to be far from prom-=-
ising in ‘the period ahead for a
large volume of genuine savings
out of income, -

Now :look at the other sidé of |

the equation. ' Visualize the fact

that, for'a time at least, the de-

mand for bank credit and for cap-

ital funds must be adjusted to the
“ probability ‘of ‘a national®income

ranging from $120 to $140 billions

per year instead of the $65 to $80

billions . per  annum:-in*"prewar

years. ~ We shall need to expand

capacity.in many lines if, as many
. observers expect, we are to have
the biggest volume of home con-
struction this nation ever experi-
enced, an--expansion 'of -export
trade to double or triple the level
of the '30s, an increase in the num-
ber of automobiles . in use by 'so
‘much as to require the building of
thousands of ‘additional miles. of
surfaced- highways, an expansion
in ‘municipal -and " public utility
facilities to meet the needs arising
from one of the: greatest migra-
tions from country 'to city, and
from one city to another this na-
tion has ever. experienced; a tre-
mendous = expansion  in: . demand
arising from-the fact that the war
has ‘raised several millions of our
people to an income status where
they can, afford to-increase their
consumption. . All of this adds up
to a tremendous expansion -in the
demand - for 'capital- funds and
when viewed against the probable
volume of ‘savings, - it: strongly
suggests that the environment of
the bond market will be greatly
different from what it was in the
great bull market. Thus the prob-
abilities over.the coming months

[

market.in:bonds and the.beginning
of what may be a long sustained
upward trend not only.in bond
yields but: also in short-term in-
terest rates. . :

. . The Extent of the Rise.in
.o Interest: Rates.., :
«+ It is perhaps unwise at this time
to- attempt :to measure - precisely
how ‘large.:an  increase : in - bond-
yields vis- in. -prospect : once - the
trendis’ changed. .»But ‘with- the:
low:..interest rate -philosophy: so
deeply - embedded in ‘our official
thinking and with the interest cost

bn' the Government'debt.so. pow--

erful -an.’argument ‘for-low: rates,
it would: be"rash to assume that
anything  more: than.a slow . and

oderate rise.in ‘the structure: of
nterest . rates. would: be looked on
' with :equanimity. by. our.fiscal and
banking . authorities. .:Insofar. as
possible they -will probably: resort
to (qualitative  credit controls to|
curb ‘inflationary excesses; and: it
would: not- be: surprising: if : they,
were 'to; apply..the . credifbrakes

- | reluctantly: and:sparingly. . Quite

possibly,:'the ‘transition to, a bear
market.! in'bonds rwill ‘be. slow:in
evelopirig.; and - the . declin

601, .'Frices:rnbda;ét@:in«‘,pgbpori;ié
e

ast during its earlier’phases.:But:
it'must be kept in mindthat, dur=
ing the bull ‘market-in bonds,, the
basic factors making. for lower in-
terest’ rates were -augmented by:
-extremely, easy fiscal and. banking
policies, :and _that rates:were: car=
ried . to: levels. much lower:.than
were at first contemplated.” In the
period ahead, that experience may,
be . duplicated -“in'/reverse; ".for
while the’’money’ managers : will
probably ‘ plan’ to - prevent. more
than'a! very gentle :tightening “of
rates, they may.in:time.be forced.
to take drastic action to’ prevent
inflation; * and ' against- a “back-
ground of reduced savings and ex-
panded demand for capital the re-
sponse. in.bond prices and yields
may be larger than they expect.
Bear markets ‘are not ‘always. as
orderly as we would like them' to
be, and especially is this: likely, to
be the case if the preceding bull
market has risen violently: in its
later stages. -Nevertheless, ‘the
chances seem heavily to favor a
moderate and slowly rising ‘trend
in bond yields, for probably noth~

ing more than that would be will« |-

ingly contenanced by the authori-
ties.
this pattern, however, there may
be some ' pronounced short-term
fluctuations as ‘the authorities:al-
ternately - apply - and ' relax ' the
credit brakes.

Investment Policies

What would the outlook, as it
has been . pictured; suggest as to
the investment policies of individ-
uals, " investing institutions and
borrowers? ' Obyviously," the  an-
swer is that a long drawn out rise
in rates ‘of moderate proportions
would have little significance to
most- investors., Certainly ' long-
term investors — either: institu~
tional <or individual — dependent
upon income ' from ' high ' grade
obligations and able: to. hold their

investments to maturity,; would be|:

ill-advised to speculate on the pos-

sibility that price declines within |:

any - particular ' period ' would " be
large enough to provide increases
in yields ‘adequate -to offset 10ss|
of “income" from liquidating pres-
ent securities ' and holding ' the’
proceeds uninvested.-* But where
income is not an immediate con-
sideration and book loss would be
embarrassing, a - cautious . policy
would appear to-be indicated.
With. respect to ~banks,, sound
investment- policy now, as:in the

past, calls first for investments in |-

high grade, short-term obligations

sufficient in amount to meet, with |

a comfortable margin,  estimated

increases in loan demand. and pos- |*

sible decreases- in ‘deposits over
the foreseeable future, and, sec-
ond, 'for limiling investments:in
intermediate and long-term issues

to  highest grade  securities in|:

amounts which there is good basis

to assume can be carried to ma-
-turity.: For banks in such a posi-

Within . the  framework of| .

tion, no ‘change in investment pol={.~

icy in ‘anticipation of a rise in
yields of such proportions as seems
tikely: to occur in the next year or
two would seem advisable., On
the other hand, where banks have

“| depended tooheavily on assurances
-|of future.invulnerability.of the

market and have extended ma-
turities unhduly at the expense of
needed; liquidity, readjustment of
portfoligs “along: ‘more - conserva=
tivelines 'might ‘well be carrie

out'in the months ahead, "~ =~

.. As to' prospective borrowers' of
capital, the increasing possibility
of a changed trend in bond prices
suggests that it .would be prudent
to -get" planned -refunding- opera-
tions eut of:the. way -soon, ‘and to
raise within ' the’ relatively near

“Quick as

a Flash”

First automatic. electrical quotation board devoted solely to U. g
Government issues, recently installed in the offices of C. J. Devine

& Co., Inc., specialists in Government securities.

Board flashes in-

stantaneously each change in the market for any of the various

future:such of; the funds-needed | f§

for near-term expansion purposes

as  may , appropriately - take the.

form - of - long-term capital flota-
tions.: Beyond:that it is question-
able how: far the prospective bor+
rower should go, for the timing
and extent of the coming transi-
tion :in :the .-bond : market is not
subject to precise measurement.
PSSR I, ek R S A
clusion; the: bull market
-is nearing its end and we
uld-soon: thereafter enter. what
JAikely’ to be’called: by the ‘eco=
nomic:historian the post-war bear
market in‘bonds.: Unless the ‘au-
thorities; exercise ~the. restraints
which. . will “prévent: the market
from :experiencing -another: sharp
rise from.already highlevels; the
end of:the;bull market-and the be-
ginning::of:the bear market may
be ; marked:. by : more ~ violent
changes than are necessary or de-

Neﬁburger, Loeb-&' ‘(}o.
Pariners Resume Duties

Newburger, Loeb & Co., 40 Wall
Street, New York City, members
New York  Stock “Exchange, an-
nounces .that' Major. Morris; New-
burger; Captain Robert" L."New-
burger and  First Lieut.” Andrew
M. Newburger have. all been’re-
leased from active duty and have
resumed their-activities as general
partners'in the firm..

issues. . A system of lights “alerts”. traders immediately of an upward
or downward movement.. ‘A signal indicates:‘‘buy” or “sell.” Single
transactions ‘often run into.may. millions of dollars, * With its main -

offices in New York, C. J.:Devine & Co., Inc., is in direct communi-: =

cation throughout the trading day with its network of eight branches
in various parts of the United States. " : L

New York Curb Employees
Form Quarter Century Club
- The Employees of the New York
Curb ' Exchange - have . formed: a
new group, the Employees Quar-
ter Century Club of the New York
Curb Exchange, full membership
being limited to employees who
have completed 25 years or more
of service, 5 /

Charles- E. McGowan has been
elected president of the new asso-
ciation;  Charles. H. Vernon, Vice
President, and Henry H. Baden-
berger, Secretary-Treasurer.

Other members of the club are;
Gustave, R.: Becker; -Edward ' G.

Breitweiser;. Louis S. Burgers;
Francis J. Cavanaugh; Chris. Hen~
geveld, Jr.; Martin J. Keena; Jo= -

seph * J: Kroll; . John W.  Mc~
Donough; Edwin J. O’Meara; and
Francis P, Reid. i
. Effective date of the organiza-'
tion will coincide with ‘the 25th **
anniversary of the Curb Exchange.
on June 27th, } :

Frank Ginberg on Trip
To Pacific Coast Lkt
Frank = Ginberg, .partner .in.
Strauss Bros., 32 Broadway, New,
York City, has left on an éxtended

business trip to the Pacific Coast,

This adverrisement is not, and is' under nocircumstances 10 be construed a5, an offering of these
; securities for sale, or as an offer-10 buy, or as a solicitation of an offer to buy, any
: " of such securities. The offering is made only by the Prospectus.

plus accrued dividends from January 1, 1946

Copies of the Prospectus may be obtained in any State onlj« from such dealers participat-,
ing.in this issde as may legally offer this stock under the securities laws of sich State.
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Sterling

152595 Cents Cumulative Com'rettiblé Preferred Stock *
: (Paz Value $8) :

100,000 Shares:

Price $10 per share V'

| _ | " Burr & COmpany, fae o
Dempsey & Company :
A. M. Kidder & Co.

_Freeman & Company

Engine Company

Of the above mentioned 100,000 shares, 53,877 shares were purchased by holders of
common stock in the exercise of their preemptive rights, leaving 46,123 shares available
to the several underwriters for public offering, all as summarized in the Prospectus.
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: I"A”';r'_drey: Heads Dept. at -

“attended” Hotchkiss ~ School ” and

v+ New York: .

984

1946

Bankers Trust Go. -
The appointment of ‘Alex H.
Ardrey as head of the Banking
Department GO%V ﬁansl;erst i
any, 1 a reet,
ompa; “"York City, was
: - announced by
S. Sloan Colt,
President of
the Bank. Mr..
Ardrey has
been .a Vice-
President of
Bankers Trust
Company
since 1930. His
first banking
coanec tion
was with 'the
“ National Bank
of Commerce,
New : York;
‘during his col-
+ lege vacations
vand after his
graduation
In  the sum-
mer.of 1922 he did special work
in -the Iowa National Bank (now
the ITowa=Des Moines - National
Bank). He then  became Vice-
President of the Security “Trust
and ‘Savings Bank of Los Angeles:
This bank later was merged with
the First National Bank, of T.os
Angeles under the title of the Se-
-curity: First National Bank... Mr.
Ardrey remained with' this “insti-

Alex. H, Ardrey

tution until joining_ the Bankers| @ -

Trust Co. He is a native of Texas,

*“was graduated from Yale in 1921.
He is married ‘and has three chil-
dren and makes his home in Rye,

i

- EQUPMENT
Frecsa TRUSTA the
| CERTIFICATES .

2 .,Of-ferings Wanted :
" Immediate firm bids:on
" practically all issues.

Weekly List
Gladly  furnished upon
request, :

L]
4 Semi-Annual
Valuation and Appraisal

Complete dollar a})praisal
issued each June 30 and
-December 31.

- 'Monthly or Special
Appraisal

| Our experience and facil-
ities at your disposal.

Trust| =

STROUD & COMPANY

INCORPORATED . *.

PHILADELPHIA
Pennypacker 7330

NEW YORK CITY
REctor 2-6528-29
Two .private WiTe S~

Philadelphia, New York

Teletype—PHLA 296 & 297
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““Our.Reporter on Governments?”. |

By JOHN T. CHIPPENDALE, JR.
The decision of the Treasury to redeem'with cash $1,000,000,000
of.% % certificates of indebtedness on March 1, and $1,290,640,500 of

1% notes, as well as' $489,080,100 of 33,% bonds on March .15, will

reduce the short-term floating: debt by $2,779,720,600, with a. reduc-

tion in deposits in the amount that these obligations are held by the
commercial banks, .. . . Whether this announcement by~the Treasury
represents a new: policy .in debt management will depend on open
market operations by “Federal” and the handling of the June ma-
turities. .. . . . ; S
There are some who believe that the government will con-

. tinue to use.cash balances to decrease the ‘floating:debt, while
others are of the opinion that long-term obligations to be sold
to non-bank investors will be used later on in the program. . . .

The retirement of the:March maturities out of cash cuts ‘down
the floating debt which is a favorable. development and should be
continued, since the short-term' debt is still too:large, -. .. " There

seems to be agreement concerning the reduction of the floating debt

but “differences of ‘opinion exist as to the method to be used to ac-
complish'it. . .. To the extent that thée securities to be retired during
March are.'owned. by non-bank- investors, ' the “‘cash resources or
deposits of these holders seeking investment will be increased by the
amount of the redemptions. . .". : :

DEFLATIONARY IN PART

With reference to the commercial banks, which are the largest
owners of the called obligations, the redemption of these securities
will be deflationary, since it will result in a decrease in Government
securities and Government deposits, or war loan account.’ .. , ..’

The latest available figures (Oct. 31,:1945) on ownership of the
issues to be paid off on March 15.shows that of the called.1% notes
and 3% % bonds, which together. total $1,780,000,000,. the commercial
banks 'held $1,138,000,000, savings banks $13,000,000, life insurance
companies $57,000,000, fire.and:casualty companies $21,000,000, other

investors ’ (including ' Government : bond : dealers) '$397,000,000, and

Government agencies and Federal, $153,000,000. . . . '
.. ..The 'paying off of holders of these securities other than Gov-
ernmental agencies and Federal and the commercial ‘banks, will
' - inerease- their - deposits by $488,000,000,- a not ‘too  substantial .

amount,, ..y i T S e PN B b
With reference. to the 73 % certificates of indebtedness, out-
standing in the amount of $4,147,000,000 ,of which $1,000,000,000 will
be paid off in cash on the first of March, the commercial banks held
$2,548,000,000, savings banks :$24,000,000, life insurance companies
$48,000,000, fire and' casualty ‘companies $30,000,000, other investors

/| ‘(including' Government bond" dealers),  $641,000,000, Governmental | . -

agencies.and Federal $856,000,000: . .. The commercial banks again
1n this case will be ‘the largest losers of this obligation. i . =

. 'Undoubtedly at the present time the commercial banks are

147 much larger owners of the called -obligations than is shown.in -

the: latest available figures on these holdings, since it is indicated

;  position in these issues since last October. . . .

NET EFFECT i i il i v s 1

‘While the debt retirement program of the Treasury will result
in a decrease in deposits, in reality: the Government is paying back
part ‘of 'the funds that have not been used and which were made

| that the deposit .institutions have added substantially to their

| available.to them through.the over-subscription to the Victory Loan.

... These funds-were obtained by .the Governijient through the sale
of long-term high coupon obligations to ultimate investors, with the
help of bank credit and the purchase by commercial banks of out-~
standing eligible issues. .., . While the debt burden will be reduced
through the coming retirement in: cash of matured and called ‘secur-
ities, the cost-of ‘obtaining the monies that are being used to carry
out this operation was about 2.10%, compared with a saving in debt
charges at a rate of approximately 1.44%.. . . . ) ik
: The refunding of part of the March certificates with similar
obilgations having the same coupon, 7% %, indicates for the time |
being at least no'change in the coupon rate of these obligations. .

+ < Whether short-term rates stiffen or remain’ unchanged, will

. be determined by the action of “Federal” as .to whether or not

they replace the reserve balances that will be lost by the men-

ber banks in the refunding.

MARKET REACTION a3 5 ; : i
The first effects of the refunding program in the bank eligible
section of the government bond market was reflected in a'demand
for the taxable ‘issues maturing. from 1948, on through 1952, . ...
These obligations moved up to and'ih some instances through their
best levels of the year. . . . There was a noticeably good demand for
the 1948, 1949 and. 1950 obligations ... A tightening of short-term
rates would decrease . the demand for' these 'intermediate _term
obligations. .. . . 3 ' ;
*For: non-bank investors, the.refunding policy adopted for- the
March-maturities has done nothing to help solve their problem. ..
Although the Treasury could at any time change its present procedure
and refund some of the certificates with long-term restricted bonds,
such’ a course of events does not seem to be imminent, .. . Accord-
ingly it:-would appear that ultimate investors have a_choice of keep-
ing funds idle or putting them to work in the presently outstanding
issues. .. ¢ : ; : : e
. Since the Treéasury has dene nothing yet to increase the |
supply of these obligations, and funds seeking investment are still ;
large, there seems to be only one conclusion to draw, higher '
prices for these bonds. . .. If a 29, yield basis is what the money |

i

managers want, that can be attained in the not too distant future, | .

by doing nothing that would increase the present supply of these
bonds. . . . i : ;
e : : " i

PROFIT TAKING . . - :

New all-time highs were made .by several of.the restricted obli-
gations after the refunding announcemént was made by the. Treasury.
... Some profit taking the early part of the week retarded this up=
ward trend. ;. . ; i O B i fal

The sharp criticism by the Federal Reserve Board, of debt retires 1. ;.
| - nent. with Treasury cash .balances. in. which they pointed out. tiaat.”
Yarmh oun ; : :
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addition to or modification-of the
arrangement which has not been
patiently considered by the nego-
tiators, and I suggest that the time
has come to put our support solid-
1y behind. the plan- that has been
worked out.. ‘We must not:over-
look- the -alternative to' the ‘con-

clusion, of such' a ‘deal.- ‘What |y

reasonable: prospect is there :for
the reestablishment of an orderly
world economy and the-achieve-
ment of a maximum volume of in-
ternational trade, until-the rela-
tionship between :the dollar- and
the pound sterling—the two cur-
rencies in which the major part of
world: trade has been. conducted
for the past century,—has been re-
established on a.sound basis.
¢ Quite "apart. from 'the .natural
feelings of friendship that exist
between - the two: great English-~
speaking: democracies, the com*
pelling arguments . for Britain is
that country’s outstanding.impor-
tance as a great center: of world
trade and finance on which.many
other. countries depend:. - witnou.
a freely convertible sterling there
will be scant hope of achieving the
multilateral trading system which
has been: the- traditional ‘goal: of
this country. - Of no. other cur-
rency save the dollar is this true
to anywhere near the same extent.
Not on the basis of sentiment, or’
of ‘looking ‘backward,: but. on the
basis of our own interest-in world

trade recovery, the British. posi--

tion is wholly exceptional. There
is no proper analogy between the
case for Britain'and that of -any

other country.. - it

.“Loans to Other Countries "
i A'natural and proper inquiry is;
~—What further loans are to fol-
low? © Certainly; only those which

are gauged toour ability to'supply’

goods, materials - and - manufac=
tures; as well ‘as to the necessities
of the borrower, and to his ability
to repay-them ultimately in goods,
material ‘and ‘manufactures, ‘that
we can willingly and advantage-
ously receive. : :
Such loans should be made by
the Export-Import Bank which'is
under legislative instruction to
make loans generally for-specific
purposes. ' Foreign “traders have
been . expressing some doubt of
late as to whether the Export-Im-
port Bank has sufficiently protect-
ed  their  interests” in ' its  loan
procedure. . Announcement of the
consummation: of a loan has cus-
tomarily-: been .made by a press

release by which foreign' traders;

as well as the:general public, are
informed of the granting of the
loan, in. general terms,  Traders

‘linquire whethereither the Ex-

port-Import Bank .or: the Office
of International Trade Operations
of the Department of ‘Commerce
might not:indicate in detail just
what goods are to be bought, with
whom to deal, and where, -Also,
traders inquire. why. there is not
some means by which they can re-
ceive -a- commitment ' from- the
Bank that they will-receive. pay-
ment of the money that the Bank

.| has agreed to loan,  As'it is now,

traders have no means of knowing

whether their ‘contracts for' the:
manufacture . -and- * delivery < of :
machinery - of’ special character,
exceed .- the - amouants : that : have
been allocated: by the Exports

- There is a-further aspect of the "
Export-Import Bank’about which -

-'have. several 'times . spoken,
which gives our foreign' traders "
even greater concern. - I refer to'

loans to foreign nations which bar

access by our foreign traders to

their ‘old distributors and agents.

On that subject the 32nd National
Foreign Trade Council declared 4t -
self by recommending the withe'
arawal of the United States Gov=:
ernment from purchasing for: ac-

count of foreign governments, and'
the discoutinuance of those. pur-
chases. by foreign missions and .
agencies which: tend to obstruct’
the channels of American ‘trade
and * distribution. " As ‘'Dr,: Heénr

Chalmers of the Bureau of For<'
out in'Foreign Commerce Weekly |
tor Nov. 10, it .should be possible
to" deal with those' governments:
which “have been forced by war.
conditions. to-establish. purchasing

changing our traditional methods
of trading or our established com-,
mercial policies.. While: I do. not -
like state trading, I am-inclined to .

with a single, important exception, -
1:am not willing ‘to acquiesce in -
the purchase. by any. foreign gov=.
ernment with funds.loaned by us,
of ‘trade-marked. goods, or goods:
in.which. servicing is-a: factor; .if;
the ' manufacturer:-must turn’ his,
back-‘'on: them: at'-the: pier.:. We!
have ‘developed inthis: country 'a:
sales - promotion - technique;—ad-;

vertising, servicing, financing and ;-

the like—which has been a‘potent:
‘actor in expanding domestic mar-:
kets. Many of  our. manufacturers:
and  traders had ‘learned ‘how 1o
employ, this' technique overseas,:

factor:in developing overseas de=:.
mand - for our goods. ‘I regard:it:
as fatal to'the concept of our exa:
‘panding- foreign :trade;: to 'which
ouriwhole: foreign economic pro«"
gram is dedicated, to  have im~’
portant world markets barred: to:
our: foreign traders, and the door
slammed in-our. face, even when
we -are supplying them with the-
goods and the money... : g

- Before the Export. Manager

Edelsberg, Special Counsel—For~

Special Committee of the United !
States Senate to.Study Problems :
of - American - Small Business, ig
urging the'development of a diyi="
sion of the Export-Import Benk to -
aid the small exporter. Is it not
incongruous to: suggest that.‘the-
Export-Import Bank: should de-
velopfacilities for the small ex~
porter ‘while ‘it pursues-a policy"
of foreign lending which excludes

once open. to' them? Are we, by
our.own lending, to finance the‘
extinction. of our foreign traders?.

Cur ok

Ve

PRI I
s ¥

~ Considers Britsh Loan Good

Import Bank for this purchase, o3

the willingess of the Bank to make * .

eign & Domestic Commerce points |-

missions : here, .without- radically .

Club.of New York, Mr. Herman '

eign Trade Sub-Committee of the:

our foreign traders.from markets

this method of handling the debt problem would be more inflationary
in its effect than 'increasing the ‘debt by selling securities to the.
public,. indicates a cleavage among.the monetary authorities. . ',
Despite the indicated dissatisfaction of “Federal” with the present
policy, it is believed that the ideas of the Treasury will continue to
prevail, as the Central Banks-try to:convince the 'Treasury ofﬂthe_'
soundness of selling bonds to -ultimate investors, . .". Sy

CANADA FALLING IN LINE Py o L 52

The substantial demand and sharp uptrend in prices of Canadian
Victory bonds indicates a reduction in the'coupon rate of future’
issues of long-term obligations in that country.-.-. . The price of the,
Victory: Loan 3s issued last Fall, now shows a yield'f.or the 20-year
obligation® of “somewhat below 2.65%; which is’«bel-le\fe,:(;i tfn be_“tl?‘e‘
lowest "yield ever recorded for' long-term Dominion obligations.", .'s

LR R R S oL I e

. Future issues, it is indicated, will pl_'pbably' bear‘é coux‘)on': :
.~ rate of 2:}4%:or.]0w(3r‘ Sl . v:' L T Srakg i o
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agreement with' that conclusion=— ‘"

and it has been an:equally potent:

.
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The Effect of l‘orelgn Trade on
~ Canadian and U. §. lndustry

(Contmued from page 961)

often expressed belief * became
“ something of a slogan in Carada,
Maintaining  that * the Canadian
Pacific ‘'sought only to serve and
to be recognized as a good citizen
-'of Canada, Sir. Edward  claimed

“that, ‘whatever .is good for Cana+
“dians in’ general is' good. for ‘the

* Canadian' Pacific—and conversely,
whatever is bad for Canadians in
general is bad for the Canadian
" Pacifie, also.

That slogan shghtly changed
could well become ours. I sub-
mit, we should begln by recog-
nizing that whatever .is-good " for
“the -trade ‘of - America must: be
- good for the chemxcal industry—
that whatever is bad for the trade
“of America must also-be bad for
' the chemical industry. .-

Do not, I beg: of -you, call thls
just a truism. Our conduct - for
generations past - has flagrantly
violated the dictum, that what is
good. for us all_collectively ‘will
probably: be best for ‘us - -all llel-
\ vidually,

Let us'look back and ask our-
"gelves,  in -especial - reference - to
- trade policy, what has been hith-
erto. the mainspring of  our con~

“duct? You know that the question

answers itself. Can-we name any-
where a great American industry
swhich has not specxously believed
jtself ‘to possess some special in-
terest, apart-from its interest in
the welfare of us all?—and whose
. primary political purpose ‘has not
been to lobby for that spec1a1 in-
terest" okt

- For my, part (and speakmg as
“a_Canadian-American).:I cannot.
Perhaps there are United- States—
Americans who, can. :

My ' range - of experxence of

"course, is very limited. . I kpow
quite intxmately the little capital,

Ottawa—the *. big - capital, Wash-
ington; I merely learn about from
hearsay. But my friends on your
side : of ' the . border,  who : know
both - capitals, tell ‘me the ‘two
cities have. much in common; I,
therefore, make bold to. speak. ‘of

i both capitals in like language..

i-1. say  that, from’ the time  of
your Presxdent McKinley—from
the time even of our Sir John A.
MacDonald, who flourished earlier
than . McKmley—-lobbles in" both
National Capitals have so pressed
“for their individual and sometimes
as often . to
» smother the:discussion of what ‘is
; good - for America.. /The : natural
result has been a series of de-
- liberate restrictions upon trade, as
a rule for the sake of selfish mi-
“ norities, and at the cost of us all.

Governments are obviously not
much' good, in peace time; at get-
‘ting goods produced Jbut even: the
least efficient of them can 1mpede
production. - Instances -abound ' in
which' goods ‘are not being, pro-
duced, “ because the'; government
concerned has :made productlon
-of them unprofitable,

“Nevertheless, it would be crude
“and’ mlsleadmg to picture all of
our miseries,  in 'the 1930s for'
“examples, as resulting from trade
restriction. -There are other ‘ways
of killing commerce, besides the
technique of stranglmg, and ' in-
dividuals, as well as governments,
-have helped to kill it.

Our collective action in block-
ing trade channels, by means of
your 1930 tariff and our 1931 tar-
iff, could scarcely have been fol-
lowed quite so-soon by the dis-
aster which ensued, if' we North
. Americans had not, as individuals,
already behaved in su1c1da1 fash-
ion.

1t 'is a.familiar, and yet a

'strange story.-Let me recall those

", bygone times, the five years from

1925 to.1929, when trade flowed
in ‘great volume wcme" nanonal
 boundaries,’ - .wi.x - this - entire
planet of ours &: uo'\;d peace -and
somethmg like prosperity,

gitized for FRASER
p:/lfraser.stlouisfed.org/

.By what means do we. quahfy
for-these great blessings? 2

One "decade -earlier, the first
World War had 'literally pros-
trated Europe. . In many ‘ways,
1919 resembled « 1946. Hunger
dominated - multitudes. - Shocked
Englishmen and -Americans  saw
the ‘death by starvation of chil-
dren, “whom no zeal of- thexrs
could save.

For four years following 1919,
there was a progressive break=
down. I do not like to think of
what .~ war-torn ' millions, - from
Tiflis to Bremen, then suffered.

The conditionof ‘America was|

also far from, what it should have
been. " -There was distress among
our- farmers' and miners, among
our lumbermen and fishers. More-
over, because the producers in our
basie ‘industries - were ‘thus' im-
poverished, millions of - American
industrial workers were unable to
fmd employment:

‘Then, approx1mately during
1925 both in Europe ‘and America
this “condition’ was - reversed:
Among the people on both' con-
tinents, a strong revival occurred,

-Millions in Europe, long haunt-
ed by ‘the spectre of starvation,
could-again eat enough. Raw ma-
terials appeared, and the factory
chimneys began: to ‘smoke- again.
Gradually the 'scars -of warfare
were  effaced, and: hearts were
lifted. '

Millions in Amerlca meanwhlle,
were brought back to prosperity.
The primary producers whose lot,
ever since the. post-Armistice in-
flation .collapsed, - had been  far
from . ‘easy, renewed - their  ac-
quaintance with “a seller’s mar-
ket.”. - Disposing once -more at a
profit .of  their crops:and live-
stock, their: minerals;;and lumber
and . fish, ‘they’ too icould ' again
spend freely. .. The: rising stand-
ard: of - their consumption . ener-
gized' the manufacturing .and the
service ... industries. : . Unemploy=
ment in the cities- was: rapidly
mopped. up. - At last, all was for
the best, in the best, of all possi-~
ble worlds.

What or who deserves the credlt
for this amazing miracle?.

question is ‘not the sort of .thing
which makes one. popular in 1946.
For if the truth be told, much of
the credit — perhaps mos’o——be—
longs to that despised and reject-
ed of men, the North ~American
capitalist. . Both here and abroad,
his action was decisive.

Firstly, ' the - North' American
capitalist put Europe on her: feet
again—and ‘mark you, by means
of a very simple trick.

He just . lent Europe: lots of
money. - He ' waited . until- the
Dawes Plan was implemented in
Germany: . then ‘went ahead and
made loans. There. is literally no
more ‘to_that part of the story. -’

Secondly, the North American
capitalist gave us in Amerlca new
strength and courage. .. )

Not yet had the valuable con-
ception - of pump-priming - been
created. - Still 'in the Womb of
Time (if I may coin a phrase) was
that child of misfortune, the New
Deal. .But in a very real sense,
from, ‘1925 onwards, the : North
American capitalist did the job of
purinp pnmmg—-and on-a global
scale

In fact, the fellow prlmed two

pumps. at the same.time —. one

pump in' Europe, and one in
America. For it was the spenidng
of money borrowed from the
North American capitalist, by the
teeming :(and in‘ some- cases, for-
merly penniless) industrial areas
of Europe, on wheat, meat, sugar,
wool, cotton, hides, timber, miner-
als: and so forth, which made our
primary. producers = prosperous
from 1925°'to 1929. And this, at

one-or more removes, made us all |

prosperous, “Make no mistake—

for us, it ‘'was one of the greatest

-sprees in history.

. Not purely for God’s Glory did
the North American capitalist act
thus. - His. was ‘the lure of antici-
pated profit. He put out his money
~—poor chap!~-for an expected six,
seven, eight .or more per cent. 1

‘Some of us doubted, even then,
whether the loans thus easily sub-
scribed could be repaid. Nor were
we sure that.interest on this grand
scale could be collected. .

Happily: for. mankind at large
just then, the lenders felt no such
doubts.. Of them, it could be said
in the language of ‘Alfred Lord
Tennyson: “Theirs not to. reason
why!” Drilled by their investment
bankers till they moved as if on
parade, these - heroes. of Wall
Street and Uptown charged upon
their doom, : AL

‘We, - looking . back ‘on’
episode, know that: most: of the
money thus loaned: was quxckly
lost. A cymcal friend of mine,
well-versed in such matters, says
it is the function of capital to be
lost anyway. “That, he claims, 1s
just what capital is for.

_Let. us' recognize, nevertheless,
a certain crudeness in our use of
the ‘term“lost.” © We may grant
that' the. lenders of these  vast
sums, which  lubricated :trade - so
generously ; -during = the = ’19-20s,
mostly failed 'to get their money
back. From the standpoint of these
private persons, it was and ds in-
deed lost—just as'completely gone
from them, as if they had _given
it away. i

But my cymcal friend  also
points .out a ‘curious and by no
means understood truth in Ameri-
can history.: Not yet embalmed in
our text books, it will surely some
day be recognized everywhere.

This man says we North Ameri=
cans- have never -truly prospered,
except  when our  exports: were
largely given away. The five years
from 1925 to 1929 were as pros-
perous as'they wgré, because we
could then export ona truq
nificent scale:. “'And our ‘egports
in' turn' were" sustained by the
capitalists among us who, lending
billions" abroad,  managed  ulti-
mately “to lose their: shirts”—as
the phrase- goes—but who ‘did in
the - meanwhile enable our custom-
ers abroad to consurhe American
goods on:such’ a scale; as’ made
most of us at home qulte comfort-

‘abl rospero
To glve a correct answer to t}us ? ¥. Prosperous,

Some, there are among us who
may be depended.on to challenge
this contention. Their claim'will
be that it just over-simplifies the
story. :They say that so small a
percentage  of_our; production ‘on
this continent is: production for
export, as to make unconvincing
and ‘even incredible the chain of
causation which I have suggested:
‘And"as we’ ‘shall” _see, takmg the

- this |

y'mag-

continent as a whole it 1s mdeed
‘a small -percentage.”

This difference of opinion is ‘of
1mportance to the future of us all.
It -raises' the most - thorny prob-
lems in economic theory. ' Some-
time, ‘therefore, we must discuss
it on an academlc plane. 'There is’
something to be said for- at least
looking at-it‘on that plane tonight.

At - the ; risk . of seeming . tc
digress, I pause here, to distinguist.
between. the two main. tribes of
North ‘Americans — 1 mean, be-
tween the Canadians and: Umted
Statesers.

Naturally, they do not Iook on
export problems with quite the
same eyes. Their attitudes must
be different, if only because in
peacetime Canada’s .exports are

equal to 25% of her nationa] in-|.

come, - whereas your exports in
peacetlme are scarcely more, than

5% of your national income.

There is, nevertheless, good rea-
son to ‘believe that the difference
illustrated - by these . figures ‘is
merely one of degree: that basic-
ally; the: role of export. trade is
the same. in your large economic
system, as it is in our much small-
er economy.

For -us ‘in 'Canada,  there " is
nothing novel in the’ dogma that
prosperity depends’ on exporting.
In our conditions, its truth is ob-
vious. .If anyone does desire proof,
look at the pattern of our job dis-
tribution from Vancouver to Cape
Breton. So many Canadlans have
invested their lives in' export in-
dustries that short of an economic
revolution; which would be very
painful, ‘we could scarcely hope to
break - the' connection  between
volume : of exports and natlonal
prosperity,

Just.for simplicity, let me tele-
scope -this:in a  formula. ‘During
the period in which statistics are
available, both -of - Canada’s ex-
ports and of Canada’s national in-~
come;; we find not only that with
each ‘variation in: the Dominion’s
prosperity'both 'expotts’and in-
come rose-and fell in unison (that
is, of course,*just what one would
expect); but also, curiously, that

the closest . observable: relation- |.

ship is between exports in a given
year and income in the next year.
Technically speaking — mathe-
matlcal]y speakmg——the national
income in: year (n-]—l) is'a func-
tion ‘'of our exports in year (n).

This is a differential relation-

ship, somewhat difficult of ‘ex- |

pression; but of its existence, there
is''no - possible doubt . whatever;
and .its ‘closeness .can  easily be
measured,

- Ours is an assemblage in which
all know the. techmque of correla-
tion{ 4--or — 1.00 is an expression
of identity between the movement
of two series; and for-other series
whose movements “are not identi-

cal, the degree to which they fall
short of identity finds its reflec=
tion :in some figure: less than
-+ or —-1,00, All of us are accus-
tomed, in our daily lives, to judg+
ing by means of. correlation co-
efficients the  significance . of
measurable relationships.

In the case of Canada’s exports
and Canada’s national income,

‘during the period in which meas-

urement of both is possible, and
with a time lag of one year from
exports. to national income, the
coefficient .of correlation is re-
markably high,

Taking exports from 1923 to

1938 inclusive, "and comparing
them with natxonal income from
1924 to 1939 inclusive, we find lt
is --.923.
That is a statistical fact. One
must ‘approach it as.an economist,
if one desires an ‘explanation.: But
merely considered: as- a fact of
statistics, you may find it arrest-
ing enough

This - figure suggests that in
Canada, the first thing when plan-
ning for prosperity should be the
motivation of our export.indus=
tries. ©And when you know -that
of each eight employed persons in
Canada no less than three find oc~
cupation in our export industries,
you ' do not need to be: told the
reason’ for this.

Not so do most people think'of
your problems in ‘these United
States, Howlarge a percentage. of
your employed population is to be
found - in export industries, I do
not know. DBut clearly, the pat-
tern- of: job distribution in these
United ' States is bound to reflect

your, exports to national -income,

surprise most United States-Amer-
icans -to- learn that there is ex+
actly the same kind of relation:
ship between your exports an
your national income, as there 12
between our exports and our na
‘tional income. .. In ‘your. case,

must admit, it is less close tha

in' ours.. * But there:is the sam
time lag-—and that is what matter
.most. = i
.. In other words, durmg the same-
inter-war period, for which I gave
the results of .a Canadian export
and-income analysxs not man;
moments ~a go, ' comparison * of
United States exports and United
States national income shows the
following:

With each’ variation of United
States - prosperlty, both' exports
and income rose and fell in uni=~
son.. 'Moreover, the closest ob=

jservable relationship +is ‘between

exports in.a.given year ‘and in-
come in the next year, That is to
say, technijcally, your national in-

‘(Continued on page 986)
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Canadian Securities

By BRUCE WILLIAMS

7. 'The visionary ideas of the late Dr. Stephen Leacock at last ap-
pear on the threshold .of probable realization.  His conception  of
Canada as a neglected land of vast rich empty spaces capable eventu-
ally of sustaining a 100 million population, until recently, was

considered fantastic and illusory.:

Now however the Dominion’s vast potential dimensions are be-

coming more apparent,
itics . and the progress of air-

CANADIAN SECURITIES

all classes of Canadian
external and 1nternal ;
bonds. - : ;

Stock orders executed on
the Montreal and Toronto
Stock Exchanges, or at
net New York Prices.

Direct Private Wires to Buffalo,
Toronto and Montreal - .

» ‘__' New York 5, N Y. ;
; b Bell Sy-(em Tele!ype NY 1—702—3 (\

CANADIAN BONDS

Geopol-®

| mendous

transport have - sweepingly. -ex-
tended Canadian frontiers. Instead
of a narrow inhabited belt reach-
ing some 200 miles north of the
border, - Canada in a few short
years -has pushed . its . northern
frontiers to the Artic Ocean.” The
military - expedition “Muskox” il-
lustrates the growing recognition
of 'the  vital 'importance of the
Dominion’s . - northern . outposts.
Russian development in northern
Siberia - places further emphasis
on the future importance of the
Arctic' regions. Another: signifi-
cant factor is the belated recog-
nition of the potential possibilities
of “Alaska, "and " the necessity. of

zone and the new Canadian Arctic
frontier? . It ..is. illogical ~that a
vacuum can long persist. -Not only

' | does this area comprise the major

portion. of the uniquely -mineral |a
rich Laurentian Shield; but the
Peace River district of Northern
Alberta and the fertile valleys of
Northern - British  Columbia also
offer great opportunities for tre-
“‘agricultural - develop~
ment. In-this same area virgin
forests, rich hard ‘coal deposits, oil
and - minerals: await " only . the

Canada of Stephen Leacock’s pro-

Even the Canada of today devel-
oped only a few hundred miles

‘I north of the border, with its fac-
tory . sites in easy access to cheap

hydro-electric power. and abun-
dant sources.of raw materials, of-
fers . sufficient . inducement . to
far-seeing . industrjalists * in . thig
country. . What new horizons are
discernible whenever for example
the St. Lawrence Waterway proj=

permit any large scale populatxon
outflow,

‘During' the past’ week market
strength was well sustained espe-
cially in the internal section of

§[the list. Buying of Dominion in!

ternal bonds on this side of the
border has become an important
factor in the Government bond
market in  Canada, and has ac+
centuated the movement towards
lower yields on Canadian bonds.
To deter this:movement the For-
eign  Exchange ' Control - Board
cancelled the privilege of regis-
tration  for. ultimate  rewsale. in
Canada.

; This worthwhile formality was
so little understood in this country
that very few bonds were actually
registered when the right existed.
Nevertheless * the difference  be-
tween a registered and an- un-
registered bond is quite important.
In. ‘a .weak market unregistered
bonds can only be sold externally
and ‘at such times a ‘one-way
trend  .can . develop.. Registered
bonds - however; ‘can ' be sold . in
the ‘broad market in Canada and
the resultant exchange sold in the
free market.

good recovery and the 3% % non-
callable new issues traded in thé
neighborhood : of . par... Montreals
were ‘also strong in anticipation of

‘‘sell-out” of the forthcoming
$87 million new refunding issue. .

With regard to future prospects
there’is no reason to foresee any
immediate change in the present
strong’ trend. - However, . before
investment markets in . general
discount a still lower trend of in-
terest rates we are likely to enter
upon a period of consolidation of

phetic ‘vision is easily to visualize: | .

TORONTO ONT., CANADA—-
Hareld "A. Prescott & Co., mem-
bers of the -Toronto Stock Ex-
change, and Winnipeg Grain Ex-
change, announce: that they have
acquired 'the brokerage - business
formerly conducted by. Colling &
Colling. The new firm w111 be lo-
cated -at. 330 Bay:Street."
‘. Harold ‘A; Prescott is proprxetor
of thefirm.. Associated ‘with hnn
will be J. L. Lennon, office man+

The Effect of Foreign Trade on :

(Canadian and U. §. lndustry _'

(Continued from page 985)

.come in year (n -4 1) 4s" a func-

tion of your exports in year (n).

The - difference. between . your
expemence and ours appears only
when, in order to measure this re-
lationship, we compute a correla-
tion coetficient. - We should nat-
urally look for a difference, Bear-
ipg in mind the fact that exports
bulk five times as large, compared
with Canada’s national income, as
they do compared with your na-
tional income, we should, I think.
expect quite a striking difference.

What is it that we do find? .. Let.

me  refresh ' your ' memories : by
quoting again the coefficient ap-
plicable to" Canada. - That: figuré
is +.923. The corresponding co=
efficient, when we make a parallel

ealculatlon* with your trade and;

income statistics, ‘is' + .890.7The
conclusion is that if a figure were
to - be -calculated: for -the North
American continent as a whole,

next year’s income here in North
America; . By my guess,:the co+
efficient indicating this would be

| just about: + .900.

Earlier this evening I suggested
that we look at our problem on an
academic plane, at least momen-
tarily. What we really need is an
explanation, in economic terms, of
the causal relatlonshlp reflected
here. i

I do not attempt any such thing
tonight; but I do bring to your at-
tention.'a monograph of  recent

"lon Internanqnal Economic Policy,

and. it is' called The “Ten Per
Cent” Fallacy. = .

-My :real ‘purpose-in’ dlgressmg
as-I have daone about coefficients
of "correlation, was to’ make pos-
sible a closer tracing of the course
of events after.1925 when; as we
have seen, the. North 'American

capitalist, by means of” enormous |

and:in’‘many cases ill-conceived
loans, earned much of the credit
for : putting : Europe -on her feet

once upon a time—in a little book j

now deservedly forgotten. Speak-

ing. of the 'climax ‘to-that great .

boom, which contmued from 1925

to 1929, I wrotet in. ‘my: lxttle ;

book:

“Vast sums were lent abroad
Even-Canada became, for a time,
an ‘exporter of capxtal to other
countries, The money so lent, by
those countries which -could ex-
port- capital; to  those which
needed loans, financed the sale of
exports by the lenders to the bor-
rowers. - Money . was lent from

nation o nation in such enormous

quantities, that the -transfer of it
literally dragged our goods over
the rising tariff barriers of nelgh-
boring countries; thus to some exX-
tent defeating, ‘or at -least’ defer-
ring,  thé ' success ' of ‘nationalist
fol(limes in stranglmg the world’s
rade

“But - what happened in 1928‘

BONDS STOCKS : gi’é’c‘ﬁfglggtpg’s‘érease in this  ne- ‘alt}i]:;?grga]sfm%efrogfftngﬂlg § f“;:; the result would indicate a re-|and 1929,-at.the final boiling of
: || What of the’vast empty areas|in evidence in Nationals which | fearkably, close relationship be- a’i’}‘;’aip"c“la“"e b Maoauedt

, i ween _ this® year’s exports to - the is no mystery. " Then' o¢= "
MARKETS mcuntcuned in ‘| |between ‘the  present inhabited |eased slightly. -Albertas staged a | coiie "0 Sther continents. and | curred the. fical irenzy, which

was to shake civilization. :

“Men were growing fabulous-
ly rich — on paper —- every day.
Men. were growing rich, not be-
cause they-had. contributed to the
| welfare ‘ and happiness of ' man=-
kind, but because they had bought
Nickel or General Motors, Smelt-
ers-or U, S. Steel, or some of a
hundred other. stocks. . :

“‘We decided to do likewise. The
whole ‘world . decided to.do like«
wise.
money. from the channels. of or=

b3 L e Tl e necessary manpower for their ul- | the existing level. origin, which does explain. . It is | dinary business into.stock’s
‘ s : fegs » pecii-
! DOMINION SECURITIES ? tm;;x;e profltableg;xplc;gatxon. : lt)}}x’ Dé' Amos TaFylor Director’ of | lation. as thﬁ world had never
! : en one considers the count- e:Bureau of Foreign and. Do- |seen and 1 ope w111 not agam
| ORPORATION ||iess disiitusioned mitions in war | Harold A, Prescott Go. mestic Commerce. in the 1 United | see. " |
i 0 wearied Europe and this empty ", | States Department of Commerce; |+ “l‘rom south west and ‘north, :
i s Exchange Place land of colossal opportunity the OPQIQS ||| Toronlo i |it'is published. by the Committee | United - States: money , flowed. to

 New.York:  From north and west,

Canadian ‘money flowed -as: fast. ;
| A great tide of European money '

flowed from: over the sea to New
York. . Finally, there ‘was: not
enough money . 1éft - in business
channels. to conduct. the trade of
the world, and the trade of the
world broke down.. ¢

marked in the case of the borrow-

ing countries, which, having beén .

encouraged to;borrow_, freely, had

There was such a flood of .~

“The breakdown was especially

GOVERNMENT ect is'consummated and Canada’s. :Ig;il' KA AA Vgerlsaurt(lixersl?r%mgﬁgs again—and incidentally to this, | borowed like drunkeén sailors and t
Northern Empire ceases to be an gave an immense stimulus to busi- [ had used the money to purchase - :
; PRQ\_"NC_ML LGk egﬂpty lvlvildenllcless? Vllhether C'i\n- manager, ness in America.: the goods theydngededwinta largg :
. ada will quickly realize her ulti- measure United States cotton an
MUNICIPAL - . mate destiny will largely depend s L'f f c : d : i tllm}r‘é dﬁ?‘&(yegl:!e Ezgceg;&ilfgn Canadian wheat. - ;
Fod , on the wisdom of the Dominion’s llll Ite of Lanada  |}zre Furopean and American| “umhug we flooded Wall Street |
CORPORATION immigration policy and the will- loans, contlnue for an mdefxmgte and the stock - exchariges * élse- |

CANADIAN STOCKS

treal. In 1895, the organization | . The quoted. correlatlon between 8
" e CANADIAN DOLLAR was. -extended :into . the - United | exports .and national income Zﬁf,ft‘;‘i‘fl‘; profits dhikwe hoped to
Sttates whex;e fromhco}a;?t tt;fcoastt would - leadf us-to suppose  that “If ever ia generatlon dlgged a
A critical discussion of inter~ ||itnow maintains a highly efficient | some time, for one reason or an-|yit and fell into that it, it is the
A. E. AMES & CO. est to investors in Canadian || Pranch office and agency service. | other, the momentum of our ex- generatxon Do belong,”
,NCORPORATED - In 1895, at the end of the first|ports may have faltered. ' In fact; My purpose in reading this quo=~

TWO WALL STREET
NEW YORK 5, N. Y.

RECTOR 2-.7231 NY-1-1045

ingness of European Governments
and’ the  British in particular 'to

AThe Poattzon of  the

Internal payment securities,

A limited number of copies .
available on request,

Brawley Cathers and Co,'

{ 25 King St. West . ' TORONTO

Celebrales 75 Years

-+The Sun Life of Canada is cele-
brating seventy-five years of serv-
ice.. Its first policy was issued in
1871 from a small office in Mon-

twenty-five years of operation, the
assurances‘ in' force "amounted to

$35 million. At the end of fifty|

years,’ they had ‘grown: to $488
mﬂhon and loday after seventy-
five years, the Sun Life has well
over one. million. policy -holders
and assurances in force of $3,390,+

372

time? Why did we not all' of us,
like the Prince and the Princess
in-the fairy tale, live happily for
the rest of our 11ves" Why did the
fun end?

the' statistical record - shows 'that
this is:just what occurred.

Here 1 should: like, with: your
permission, to-quote from a state-
ment . which . I made ; elsewhere

*Exports from. 1922 to 1937 in-
clusive; compared  with: national
income from 1923 to 1938,

CANADIAN
STOCKS

Industrials — Banks — Mines -

- Province ij;Alberta
o Al e |

Bought — Sold — Quoted

TAYLOR, DEALE
& COMPANY

64 Wall Street, New York 5
WHitehall  3-1874

where to capitalize the profits of
our . trade, and 'in flooding  the
stock markets with our money. we
denuded - the - trade  channels . of
necessary cash and credit: so first
undermining; and then destroying,

tation tonight is to bring out one
thing—the smoothness with which
a quite crude -economic explana-

tion out of an.old.book: fits the J

statistical analysis’ at ‘whose re-
sults in summary form'we looked
a few minutes ago.

‘Bear'in mind that the passage
which. I.just read dates from Jan-
uary, '1933.° The two coefficients
of - correlation = relating , exports
with national income in the States
and Canada respectively, which

I have quoted tonight, were never ,

calculated " (I believe)  until ten
years afterwards, in. 1943. -

The first of these measurements,
the figure connecting - Canada’s

nght—sa“_omhd : i il exports with Canada’s national "
CHARLES KING & CO C AN;\DI AN income, was pltxbhsheg in 1945. b’lro
£) Canadians interested. in public
Members Toronto Stock Exchange WOOd Gundy & CO. : SECURITIES § qu_estions,‘jt is quite We_ll‘knov‘vn.
CWhitobert 40050 " Tovontn, Danads’ Iossipatatd , Govsrmmant 1 . Miinielpal “t{Man-Made Remedies for a [
Teletype NY'1-142 14 Wall Street, New York 5 overnm : e sts, Memedies dars )
Frovineiol Corporate in “An Economists’s Confession’ of

Direct private wire to Toronto

. Bell System Teletype NY 1-920

A R B4 -

|| Faith,” Macmillan; 1935 . = -
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-~ ~The 'second of these measure-
iments, which relates United States
-€xports in year (n) with United
- States national income in year (n
’+I), is made public tonlght for
‘the first time,
! . Looking backward, we can per—
., haps agree ‘that the:bill of ex~
change, the steamship, the rail-
’road and telegraph are mainly to
"be credited with creating the
.complex world market in all of
‘itg infinite possibilities, by means
;of which we were living prior to
1914,
‘. Basically, these four mechan-
‘isms enabled us to bring about an
- :inter-continental and .an inter-
.national division of labor, as a re-
sult of which, almost the broad
'world over, standards of living
Tose more -in - the" 19th -century
than . they. had risen, perhaps in
.a thousand years previously.
. .That increase was only possible

{

.- “because,- by . design or .accident,

“'the " distribution  of - purchasmg
. power . between , continents’ and
even - between' countries in’ the

'.19th -century - neatly ‘dovetailed.

;into ‘the distribution by conti-
“nents and countries’'of our pro-
:ductive. resources; :and  both. . of
‘ tthese were paralleled by the re-
igional - distribution -of consumer
- needs. I haye written of thlS else-
Where ek
The pattern was familiar, N ever
+ theless, atthe time we - mostly
failed to realize that it was this
fortunate parallelism between the
" ...distribution of purchasing power,
<"the distribution of productive re-
+sources:.and “ the " distribution of
consumer needs, which made pos-
-sible for our grandparents and
_‘parents such an amazing. increase
- of comfort, such a relative abund-
‘ance in the 19th century. -
=+ That pattern was badly cracked
-in - World War I."Alas! it has been
‘ pulverized in. World War IL
1 The, smashing. of the pattern is
‘a threat to the  great exporiing
industries of North America, yodrs
'+ and ours. . But-this is only:the}
“rprimary . ‘consequence. . Beeaute
our - exporting 1ndustr1es (yours
' as well as ours) are indispensable
-+ foundations . of ' this . continent’s
prosperxty, the smashing of - that
,pattern is a threat to much more
.than our ‘exporting industries. 1t
‘/ithreatens. the:living standards of
»,all North Americans. " -
Paradoxically, whxle the pat-
tem was actually being smashed,
~ . marked 1mpro‘vements were aIso
' being made in the mechanical ar-
tiirangements for transacting ‘world
“~commerce, The bill of exchange
3s now, less in evidence than the
it ‘later and more useful bank letfer
'of eredit. The steamship is large-
“-1y superseded by the motor vessel
-using oil." The railroad has been
“narvellously supplemented by the
motor. truck,. The science of com-~
“.munication is perhaps - th¢ most
eompletely transformed; 'and - the
‘most improved of all, -
We might have, and’ but fcr
“these two great struggles we  no
.doubt should have at this point a
“ more -sensitive .and -a more ade-

quate ‘world market than ever be- |

fore, ‘as. a. direct result ‘of these
"immmense technologlcal 1mprove-

" uments.- And-of eourse as ‘a‘tesult

“-of that, the life of .all mankind
" “.should’also“be"fuller and richer
L now, than at any. time formerly.
- Instead; your.own Presidént has
% ._ljust made the grim annéuncement
», " . that more persons. .are living in
‘.. 'poverty, more pérsons’ are:liter-
.t g 1y theratened with' starvation to-
i day.than at-almost any t me in
recorded-history, : it
" That is what happéns when the
pattern is broken—I mean when
“the parallelism -is destroyed be-
tween the regional distribution of
.purchasing power, productive re=
. sources and consumer needs re-
A‘§pect1ve1y :
..t We have already this evening
‘recalled. that after World War
.+ (and after certain hesitations) the
North American capitalist stepped
in, fancied himself-as an interna-
. tional money lender, and primed
. the pump succesfully for - five
years ‘following- Which- m .one of

the makmg of this offer by: ‘Mr.

the most remarkable mass move-
ments ever seen; he destroyed the
business prosperlty which had
been created initially, by means
of the loans he made. There fol-
Iowed the Great Depression with
its inevitable by-products — in-
cluding, of .course, the knot of
faseists - ‘whose grisly  record ' is
now laid bare at Nuremberg,

-So much for the past—but of
course, our most pressing interest
is in the future. We North Amer-
icans cannot forget that we have
a rendezvous ‘with destiny.

This time, we shall not leave to
private capitalists alone the*task
of so distributing purchasiiig pow-
er, that world commerce may re-
vive. . This time-we shall try to
make  avoidable “Such ay break-
down in ‘Europe, as there:was
from 1919 to late 1924. - We shall
hope_ to guard - in ‘advance, - this
time; ‘against' the results of an-
other such madness, as seized us
all'in 1928 and 1929.

But let us not:assume yet that,
facing like problems, we shall now
do better: than our fathers did.
Recent “ events,  at *Potsdam and
elsewhere, -can scarcely be: de-
seribed  as: encouraging.  For the
prospective starvation of millions,
against which your’ President has
warned ‘us, we North Americans
must accept some -at least of the
responsibility.

This week in Ottawa dlscussmns
are beginning. between a dele-
gation from Whitehall - and our
own Government.. ~ Our hope is
quickly to conclude arrangements
for a loan, by Canada to Britain.
Such "a. loan, we believe, ~will
benefit the British; but it is also
vital for the safeguardmg of our

.| Canadian export industries.

We ‘should. have liked to: begin.
earlier  on ‘these:discussions; :but:
:|'instead, gave priority to the nego=

tiations for your much larger loan
to = Britain, whleh occupxed S0
much: of 1945.

"My hope, is ' (and: here 1 beg
leave to: Speak notds:a;citizen of
one country-to-the“citizens-of -an—
other, but as a-North American at
home among fellow North -Ameri+
cans) that our two Governments
will coriclude (each, of course, on
terms of its own choice) ‘a series
of such arrangemeiits, wthe there
is yef time.

For I know the foundatxons onf

which (whether or hot 'we:like ity

our-:: North Amerxcan eeonomy:
stands, That is perhaps‘my best
excuse’ for ‘asking you "tonight;
with me, to look at'the wood, as
it were, mstead of examining the
trees: to. believe ‘that: whatever is
good for. the trade  of 'America
must be good for the chemical in-

| dustry—whatever ' is' bad for the

trade of America must be bad for
the chemical industry, too. '

This Tast is a point.on which, I
hope, both laymen and chemlst
can agree.

Reglstrahon Suspended- -

The Registration of Jerry -A. Re
as’ specialist has:been ‘suspended.

by the Committee on Stock Trans=|<

actions of the New York Curb Ex-
changé™ for ~oneé ‘ week = beginning,
Feb. 19th. It was charged that Mr.,
Re had made a bid and offer when!
he had no wish to sell. : The Com-!
mitfee expressed the opinion: that

Re, Wlth the . knowledge that a
broker member was: at hlS post.

|with a customer s order fo sell; ef-
fectually ~prevented  the proker '

member from attempting toob-
tain & more favorable execution
for the customer’s order.

At Merrill Ariderson
Paul M. Winship, formerly in
the Marineg, has joined The Merrill
Anderson. Company, in eopy and
contact work., With the addition
of Mr, Winship, 24% of the agen-
cy’s staff are now World War 11

_veterans. _ ...

‘rne_rchandising capacities.
L dition, he was for five years Sales

| Butr & Co.;

C. W. Green Director of

ABA Public Relations

Charles W. Green, formerly
public relations director of the
Franklin Square National Bank at
Franklin . Square, Long Island
New' York, .
and during
the past fwo
years a mem-
ber .of the
staff of the
Committee for
Economie De-
velopment on
leave from his
bank, has
joeine d the
staff of the
American

' Bankers As-

sociation as
director of its -
Public Rela-.: .
tions Coun-
cil, it is -an-

nounced by C.' W, Green

.Dr, Harold

Stonier; Executive Manager of the
ABA

Mr Green takes over the title
held for the past few years by
Merle E. Selecman, who"is giving

up- the directorship because of in-|" .

creasing- duties. - Mr.. Selecman

will continue as Deputy Manager |

and Secretary of  the American

Bankers “Association, and Secre- _-
tary of its Trust Division,-and his|

relationship as:a member’ of the
Public ; Relations " ‘Council. - Mr.
Green’s duties will be those of co-
ordination of all of the public re-=
lations activities carried on by the
various departments of the Asso-
ciation through the. Council.
According :to Dr. Stonier, “Mr.

Green was selected for thls post -

because: ‘of - his- fine *record " as
Regional Manager. in New York
State-of . the. Committee for Eco-
homic ‘Development in which po-

sition he devoted his time to the}:

successful ' promotion of srehabili=
tation :and business_development
work: among businéss firms ‘and
‘merchants 1n " towns ' threughout
the . Empire - State, whose. ‘activi~
ties were financed in large meas-
ure by local ‘banks. -His experi-
ence fits in with the program of
the ‘American Bankers ‘ Associa~

tion, which emphasizes the impor- |-

tance ‘of helping “banks inlocal
zommunities to relate themselves
J;Q cammumty life and needs.”

. Mr. Green joined the staff of
the‘ Franklin'' Square = National
Bank:in- January, 1943,. after 23
years of sales management and
promotion experience, Before en-
tering the banking business. he
was associated for 18 years with

the ' International Business ‘Ma-

chines: Corporatlon and . its . af~
filiated companies ‘in ‘sales. and
In ad-

Manager -in . metropolitan '« New
York :for the Allied. Stores Utili-
ties Corporation in improved mer-

:ichandising methods. -Mr, Green is

vetéran of World War I. “He is

1narr1ed and  lives “at. Franklin |.

Square Long Island.

Slerlmg Engine Pfd.
Offered to Public at $10

SA banking group headed . by
In¢., ‘on Feb.
fered 46,123 shares. of :55-cent
cu.mulatlve convertible preferred

stock . ($8 par) of Sterling Engme :
| €o. "'The public offering price is
$10 per share plus accrued  divi- |-

dends from Jan. 1. :The shares
offered represent the urisubscribed

portion-of 100,000 shares offered |

to - common stockholders “on’ the
basis ‘'of 2/9 of a share of pre-
ferred for each. share of common
stock held. Proceeds will be used
to retire bank loans and to in-
crease working eapital. Each share
of préferred stock is convertible
into
prior to Jan. 1, 1951.

Underwriters - participating . in |

the offering include Dempsey &

Co., Hirsch & €Co., A. M. Kldder &t

Co. and Freeman & Co. o

| sponsoring the course.

Customers Brokers Offer. Gourses for Gls

Letters are being mailed by the
Assocaition of Customers’ Brokers
and the Association of Stock Ex-
change Firms to all brokerage of-
fices throughout the' country an-
nouncing - a ‘review course for
returned veterans and other em-
ployees who wish to qualify as
registered representatives, The
course has been prepared and will
be conducted by the New. York
Institute of Finance and is de-
signed to meet the needs of those
veterans  and others who wish
either a quick refresher or a more
extended preparation before tak-

ling ‘New York. Stock Exchange

qualifying examinations.

Six ‘prizes are being offered
jointly by  the two associations
+, These
prizes will be awarded for highest
grades in the Stock Exchange ex-
amination if taken before Jan. 1,

1947 and will consist of payment

of initiation fee and one year’s
dues in the Association of Custom-
ers’ Brokers and the choice of
either a year’s group life insur-
ance premium, or refund of tui-
tion, which would give each sue-
cessful contestant the equivalent
of about $40.

The course will be conducted in
the classrooms of the New York
Institute of Finance for those who
are ‘resident in the city and by
correspondence for employees in
out-of-town offices, The concen-
trated series of lessons prepara-
tory to the Exchange examina-
tions will only require five weeks.
For those who wish more com-
plete preparation the regular In-
stitute curriculum will be given,
The course will start about Mar.
15th; however, applications are
bemg received 1mmed1ate]y at the
offices of the New York -Institute”
of Finance, 20 Broad Street,

Cﬂ‘v 187t THE SUN LIFE OF CANADA
issued its first policy from a small

.office in Montreal. In 1895—an

important date in the Company’s .

* history—the organization was ex- .

19-of-|.

1% shares of common stock |-

$1,800,672,431

Benefits pzud in 1945 :
$90,226,067
" Assurances in force
. $3,390,372,327
" New Assurances in 1945
" $241,409,819 -

tended into the United States where, from coast to
coast, it now maintains a highly efficient branch office
_ and agency service. The Company's growth is s:gm-
* “ficant proof of wide public acceptance. Through three -
.- quarters of a century, during which wars have scarred
' the earth, and mighty inventions and discoveries have ' -
. altered man 's destiny, the Sun Life of Canada has 1 met
" successive opportunities, expanding as life and indus-
try took on new shapes and aspects. In 1895—at the
end of the first twenty-five years of operation—the *
dssurances in force amounted to $35 million. At the
end of fifty years—in 1920—this amount had risen to
$488 million. Today, after seventy-five years of public -
service, the Sun Life of Canada holds a leading place
among life assurance companies with well over one .
million policyholders, and assurances in force of
-:$3,390,372,327.. The Company’s financial strength
~and high standard of service are indeed worthy of the
finest traditions of a great time-honored enterprise.

" From the 1945 Annual Report

Beénefits paid since Orgamzadon

Copy of the Annual Report far 1945 may be ‘abtayimd /rhu.‘

* SUN LIFE OF CANADA, TRANSPORTATION BUXLDING,
WASHINGTON 6, DC

MNEAD OFFICE - MONTREAL
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.. Gold as an ,.Ii’we‘stment i

(Continued from first page)

“interested ;in the- stability of the
. monetary system as a funaamental
.of free enterprise, and at the same
" . time is convinced ‘of the futlity of
_the gold standard. - As a matter of
fact, one might speak of an Amer-
ican bias against gold as .well as
against the industry ‘which ex-
“tracts 'it, a prejudice the roots of
" which ‘may be traced in'part: to
%the speculative ‘o_i‘gies in the wakg
“of gold discoveries. " :
One of the ideas underlying the
hostility toward gold, disregard-
ing those of economic and politxcgl
.philosophy, . is the alleged arti-
_ficiality of its .value. ~Man- can
-make it and: break it, and if so,
‘why shouldn’t' it be abolished al-
,together? ;Actpally, so little gold
. is' being used a§ money 'in  the
technical . sense—for the’ ph_yslpal
function of payments within in-
dividual countries and between |
them—that if the value of - gold
".were determined by the demand
for national and international cur-
rency purposes, it would be small

indeed. ; ;

Revaluation?

The practical question then: is
‘whether it is worth sinking money
into gold mines if the price of the
product.is a matter of sheer fiat
and might be changed any time
{0 the investors’ disadvantage.
This may sound naive to the con-
noisseur ' of ° monetary: history,
which is an unending story. of.in-
termittently = raised. gold " prices,
but the question cannot. be dis-
missed lightly in view of its popu-
Jar appeal. However, it never has
been made clear what is meant by
the possibility of gold -losingits

‘yalue, that is supposed to be the
‘danger.. - ‘Does it imply" that: the
‘gold price would be lowered, say,
back to the $20.65 par or' even
below? - Or “that -thgg Treasury
would  refuse some. ¢
gold gltogethér? Or that the pub-
lic itself would not want to have
it any more? - e
' iIn the former case, that of a re-
waluation, gold-would -retain_its
‘present monetary position, = The
Treasury would ~continue hoard-
ing it, but with a higher “gold~
content” ‘infused :into the:dollar.
That would. have very substantial
deflationary .consequences,- the
more ‘so the - lower the new- price.
For every dollar paid’abroad, we
would have to. export  twice 'as
much' gold if the price is halved,
¥oreign claims -against this coun-
try, amounting probably to: some
$13 billions, would be doubled'in

 terms of gold, in which they are
payable. © The Treasury, having
bought most. of its gold at $35 an
ounce; would have' to: write off
half of the purchase' price as a
Yoss, or shift the loss on the Re=
serve Banks (7). Export interests
would be badly hurt, since a re-
waluation would - make ‘American
goods, already produced at a wage
Jevel two and-ene-half times the
British, less competitive abroad.

The sheer psychological. impact of
a revaluation is very. depressing,
as President Roosevelt found out
when his mild threat with a pos=-

v ‘gible Jloweringof .the geld price

"was instrumental. in  bringing

about the 1937 collapse.

Canadian Revaluation?
[ The:Canadian" example is very
instructive in this context. There
is a strong speculation current
that the Canadian gold price of
$38.50 might be brought back to
par. Should it materialize, every
ounce produced in a Canadian
gold mine would bring 10% less
gross ‘'profit  (but the American
shareholder would realize '10%
more on each dollar of dividend).
Even such a moderate revaluation
encounters the most determined
resistance on the part, not only of
the gold producers, but of all ex-
port interests which are far more
influential . there ‘than in this

" country, with three-fifths of the

"+ Dominion’s, national “income - de='

vy to buy

pending” directly or indirectly on
exports. - The speculation on. the
“strength” of the Canadian dollar
overlooks the obvious: that noth-
ing is simpler than to match the
intlux of American capital ($245
millions last year) by. equal_or
larger Canadian credits to third
countries.: In’ all likelihood, the
revaluation will not take place in

| Canada, “as, it. didn’t 'in . South

American countries. in' spite of
their . greatly ~strengthened ex-
change position. : .

Even slimmer are the chances
for a deflationary measure of such
an ineisive character as a substan-
tial- revaluation. would mean to
this country. " Nor is it practicable
any more. - Our monetary voiume
has' risen tQ-such an extent that
the proportion ‘of gold to the total
of . outstanding . monetary . units
(including bank. deposits, etc.). is
near the record low of 1929, " Our
cost-price structure is out of step
with the world market, and tends
to be so more and more, Unless
we: deflate the monetary volume
as’ ‘well: as costs' and - prices, we
could not very well afford to re-
duce the gold reserve (in’dollar
terms), discourage in addition the
influx of gold, and make our com-
mercial position -entirely unten-
able. “Indeed, our problem is not
whether ‘we ~will raise -the  gold
content of the dollar; no one ex-
pects seriously 'anything of -that

whether we can avoid a new de-
valuation ' of ~substantial magni-
tude. -.- A b
j Demonetization? ;
But the “aurophobes” do  not
want to raise the gold ‘content: of
the ‘dollar at:all. ' Total demone-
tization: of gold is what they are
after; or expect. That is far more
drastic’ than just “going off’. the

gold standard,. all countries seem
to be more anxious to hoard tons
of gold than'ever before, and they

‘| ously.

A real: demonetization
would mean the Treasury’s re-
fusal to buy ‘at-any price, and; to
<ell it§ gold holdings of about $21
bilions for what' they may fetch
on the market. Suppose th:s would
be done—although the exactly op-
posite - policy . dominates every-
where; including ‘the Soviets and
the International Monetary Fund
—what then would happen to the
market value’ of gold? .’ b

The answer easily-can be found
on: the' open:market. = There are
four:kinds of prices. for: gold :in
the world today." There is the of-
ficial price at which it is bought
constantly; but not sold, by gov-
ernments, ' Secondly, in a'number
of ‘countries gold :is ‘bought and
sold’ publicly, but.-under -limita~
tions, " at.:.a.price  substantially.
above the ‘American.: . (Brazil just
has restarted selling gold in.lim-
ited quantity to the public at the
-official.rate. of-25.25 ‘eruzeiros per
gramme, equal to, roughly,. $47
per ounce.).. Then, gold is avail-
able to the public legally in Bom-~,
bay and Alexandria, and illegally:
on the. 'more :or” less:.organized:
black markets such as in ‘Patis.
Prices”in’ these/legal“and. illegal
open’ markets top-all others.  in:
Bombay; gold sells for the equiv-

;| alent of $60 to $75 per ounce, and.

nceasional - attémpts -of -the :India
Reserve . Bank: to. . restrict - sales
were answered promptly by quo-
tations as high as $80 per ounce, "

In Paris, the louis d’or, that has
a face value of 20 gold francs ‘or
about $6.50 at par,.commands ac-
ually $12 to $14, and occasionally

In short, the open ‘market is per-
fectly willing to buy gold in ex-
range for dollars, enough of
which are floating around here
‘nd abroad to absorb our entire
70ld reserve if it were liquidated.

tuate, but after-an initial shock-it
‘s bound to sky-rocket because of:
“he “loss of faith” the dollar would
~ffer in losing its metal founda-.

tion, He who doubts might con-

kind to. happen. .-Our ‘problem: is’

'gold :standard. -~ After leaving the |

hold ‘on- to" them: more ‘gregari='

much more is realized for. coins.

vince himself. by polling banks
and' capitalists, large and small:

‘what part of their cash reserves

and at what price would they be
willing tu’convert into gold?
Why “are - people . hidding ‘ for
gold? Their motives are the same
as for paying rising prices. for
diamonds, real estate, equities, all
of which are appreciating market-
wise. The monetary inflation cre-
ates a plethora .of purchasing
power that seeks reasonably safe
investment of one kind or another,
To blame these' private purchases
of gold on “hoarding,” is mislead-
ing. The buyers are not so much
hoarders in the old sense, who
have some, reason to worry about
revolutions, confiscations and even
wars, as rather speculators, who
expect either permanently- higher
commodity. prices or a new. de-
valuation, and hedge against the
risk the best they.can. And the
experience of all paper. inflations
has taught the world that gold is
the only “ideal” hedge, with the
additional quality of perfect lig-
uidity thrown‘ into the bargain.

We can set the gold value of
the dollar, or maintain a ceiling
over ‘the dollar price of gold, if
we keep the dollar convertible in-
to gold at the given price. 'But
that is possible only, if, and so long
as, we keep the “printing press”
under proper control. - We have
gone beyond the limit in inflating
our monetary system, and the free
market’. for foreign ~exchanges,
legal or illegal, discounts our pros-
pective ability or willingness to
pay.in. gold in all amounts and
at all times. . This proves the ex-
istence .of ‘an-autonomous market
valuation: for gold —. the funda-
mental ‘independence ‘of the gold
price from governmental fiat.

... Devaluation Prospects
In ' other words, not -only- is
there no danger ‘of gold losing its
value or - being ‘reduced in legal
price, »but ‘the. inexorable: fact is
that the world-market. price of
gold has risen to-about the double
of the, official one.  Gold - mines
cannot take ‘advantage of this sit~
uation since they are bound to sell
their product in their respective
countries at the legally established
ceiling price. (Note, however, that
gold miningi:in Latin 'America;
from Mexico' ‘and ‘Nicaragua, to
Brazil ‘and Chile,-enjoys a par-

i1 ticularly favorable position by be-

ing able:to sell. its output ‘at an
enhanced price—something to re-
member.):  That ceiling, in turn,
is' maintained ' through ' pegging
operations ~on- the . foreign ex-
changemarkets, and by foreign
exchange regulations and restric-
tions.. - It is reasonable to assume
that these procedures can last for
some: time - longer before -they
have 'to-be abandoned. ' As' the
OPA can hold the price level for a,
while ‘in“ spite of . rising: costs, so:
can . the -exchange . stabilization:
funds hold the external value of
their -currencies’ in spite “of " in-:
ternal inflation, But-both manipu-
lations. are: of limited life and:
sooner or later open 'devaluation!

elsewhere; unless the: inflation is!
corrected, just as rising prices are,
unaveidable -at horne- unless costs:
are kept under control. «It-is rea-;
sonable to assume, what all-po-|
litical symptoms indicate, that this.
country will -have. to-go through

|| the- ¢monetary wringer” before it/

will’ be ready to submit to the|
painfyl. - deflationary  operation
which .is necessary to bring about
a fijal stabiliaztion, =
Evidently, the present policy of
the Anglo-Saxon countries is bent
on maintaining " their ' exchange
rates” (except. where enemy oc-
cupation has . been followed by

The price (indollars) ‘may 'fluc-|

runaway inflation), but without
putting a deflationary pressure on
the ‘respective ''éconiomic houses.
The idea boils down to assuring
“full employment” at high wages
together ' with . “stable  money.”
That is the prime intention of our |
international -monetary policies,

will: become unavoidable here as.|

from: Bretton' Woods to the U, K,
loan. - But this:international OPA
presupposes that by some miracle
.nternal price structures will ad-
just themselves. so as to permit
the. permanence. of these exchange
rates, or alternately, that a collec-
tive:. devaluation of -all ‘member
currencies -will ' be' the last resort
(explicitly foreseen in the statutes
of .the International Fund).
Rising Costs in Mining .~
There is no need to worry about
the future of gold. But what are
the prospects of the gold mining
industry? "It is faced with rising
costs on the one hand and an
effective ceiling set over the price
of the product on the other. Equip-
ment, steel, explosives, etc., have
gone up in price and the trend is
further upwards, - Direct: and in-
direct labor costs are the decisive
factor, of course. . They have risen
all over the: world; even the na-
tive ‘workers’ of South  Africa’s
Witwatersrand - received at-least
one raise during the war, if only
four to five pence (9 cents) per
shift, the burden of which the
companies carry incidentally, by a
kind of proportionate pooling.
For the time ' being, physical
scarcity of labor and. of produc-
tive materials overshadows every
other  consideration. - But = these
shortages - should . be - remedied
gradually; actually, gold produc-
tion .is on the  increase. in ‘this
country, and even more so in
Canada. The question then is the
price in higher costs to be paid
for the remedy. They:are rising
also on account of black -market
operations in gold: the differential
between the official and the real
price: is conducive to extensive
illegal - ipractices ' (stealing - and
smuggling) 'at the expense of the
mining companies, - Higher costs
should bring one mine after:the

: Fother’into the: sub-marginal cate~

gory, unless-and-until- a - new de-

| valuation -provides: relief on ' the

price side:: In -the:meantime, a
new hazard is injected into-the
valuation'.even ' of » long-proven
properties «such - as’- Homestake,
McIntyre- Porcupine, Lake Shore,
Hollinger, ¢tc., with a generation
old or older peace-time- dividend
records and with well-staked out
metal reserves, . However, there
are several factors at play miti-
gating the seemingly dark out-
look for gold mining profits in the
next.year of {Wo.l o i ety
Given the pricc of gold and th
estimated :cost of . production, the
value of a gold niine may be looked
upon - as . a .capitalized annuity,
depending on the size of the . ore
body, its continuity, and the aver-
age grade of the ore. Obviously,
the attractiveness: of the -invest-
ment rises the more the “life”’ of
the mine is extended through new
ore discoveries, the more continu-
ous: that body. is, and the higher
its “metal ~content. - Rising costs
may be -offset by improvements
along these lines. ’ 55

T.7 L Offsetting. Factors -
.This is exactly. ‘what has been
accomplished ' ‘during ‘the’’ war,
thanks to the efforts spent on ver-
tical and lateral diamong drillings
on ‘Canadian properties, in*Brans-
vaal ‘and the Orange Free State,
to- a :lesser ‘extentalso ‘in' ‘this
countty. and. in ‘Latin  America.
The Canadians, in particular, have
made- - astonishing . progress.” . In
spite of ‘greatly reducedy labor
forces, many - of their companies
have been engaged in extensive
drilling " operations afid explora-
tions which resulted in vast new
discoveries as well as in strength-
ening. the economic value of the

| properties, thus-offsetting in part

at least the adverse effect of high-
er costs,

Naturally, we ‘are more inter-
ested “in - Canadian ' developmeénts
than any others abroad. From the
miner’s point of view, perhaps the
most serious risk is the greater
or lesser persistence 'of ore in
depths., ‘In ‘the. Dominion, the
recent. tests have proven beyond
Joubt that in. the old established

leading ‘properties, such as Lake!’

Sl)pre, Dome, and Mclntyre Por-

’

cupine, expectations as to persist=
ence of: - ore have -not' been’
disappointed, and in younger ones,
such as Kerr-Addifson, Lamaque,
Sigma, San Antonio, to mention a
few, unexpected ‘discoveries have
take. place, sometimes (Macassa)
at rising average grades, to say
nothing of such sensational dis-
plays. as.in the case of Quemont in
the Provizce of Quebee, Of course,

. not- all..is  gold. that -glitters, and

the most: valuable  prospects may
suffer from adverse.circumstances.
The drawback on the fortunes of
the: unusually rich Yellow- Knife
area, as an example, is its location
in . the. barely accessible arctic
Northwest Territory, calling for
additional investments in trans-
port, housing, etc., and raising costg
all around.  Incidentally, the rich-
est. Russian  gold fields, those of
Khakassia in eastern Siberia, are
in a”climatic position: singularly
similar. to. the. conditions under
which ' the: Yellow Knife' fields
labor. :

Rising Scale of Operations

There are other favorable fac=
tors at play, especially so again in
Canada. For one thing, the expan-
sion. of mines and the consequent
increase in the size of operations
are conducive to cost.advantages
which ‘have been summarized by
experts as consisting of three sig-
nificant elements: “(a) the fall of
working costs per unit with larger
plants;: (b) the possibility of in-
creasing - profits. by changing
grade, by the process of sorting;
and (c) the need for proportioning
equipment (i.e,, capital outlay) to
the ‘possibilities of thé mine’.”* ..

Not only: is:the overhead re«
duced, ‘'such as administration and
maintenance,  but :working - costs
as well,with - the possibility of -

'substantial savings in material and
‘even in.labor. The efficiency. of
operating - methods ' (“sorting”); .
the greater or. lesser usefulness:
‘of mining equipment, and the eco= '
‘nomic size of the surface plant, all
rdepend ‘on the operating capacity
'3hith has increased in many in-
stances. " ) e
: Joint Products.

The gold mining picture-is fur-
ther complicated "by. the-‘occur<
rence of joint products. 20 to 25%
of the Canadian gold output is in=-
tertwined ~with - that ' of . other.
metals; in the U, S. and in Latin
America, -on ‘- the. other- hand,
scarcely 40% of the gold produc=
tion is unmixed. - This too has a
compensatory: ~influence: ‘on the
earnings of. the fortunately: situ=-
ated companies, since higher costs
coincide; as one may expect; with
enhanced metal prices (other than
‘gold), Noranda, in Quebec, used
to be a ‘“classical” example, ‘but
‘copper and silver have become by
far its leading products, with gold -
taking a ‘modest secondary place -
-only. 7 A 'silver-lead -mine  com-
‘bined - with:- gold;~ like -Tintic :in-
Utah . is -another : : illustration, '
'if - only - a «niinor. one, - of . the
‘point” that. the- damage done "by
cost-inflation:.to “the 'profit-abil=
‘ity of one metal may be compen-
‘sated by -the  price-inflation -the
‘other enjoys simultaneously. More
‘significant-are.the. Labrador iron:
‘ore fields - ‘to:”Hollingei’s -future .

rospects, ~the molybhdenum . and .

silver - to- some - of . the ".Central B

York, Honduras and Rosatio;e.g.), -
For U. S."Smelting;-Refining”and
‘Mining, 'as one~more: example,
gold is a by-product of silver, lead
and zine' production. © - A

... 'The Financial Hazard

So. far, we are discussing -the -
technical and market-wise aspects
of gold ‘mining, and the hazards
they imply. - Incidentally, the in-
structive treatise of Herbert Hoo=
ver on Principles of Mining
enumerates seven kinds of- risks
which this type of extracting in=
dustry has to face: h
* (a) The risk of continuity in

PO |

#“The Theory of Gold Supply
by Dr. W.-J: Busschau, p. 63.

»
p)

‘tungsten” potential - to 'Dome,  or -~

American- gold- producers: ' (New '
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“(b). The" rlsk of contrnmty in
'volume through' blocks estimated.

(¢) The risk of successful metal—
lurgical treatment. .

(d) The risk of metal prices:

'.(e) The risk of properly esti-
mating the costs, ...

(£): The risk of extensron of ore
beyond exposures.

~(g) The risk of management

“vFinancial risks pure and slmple
are rot ‘mentioned; they.are not
so ‘close to’ the: mmmg engineer,
but they are no less important to
the investor. The first among them
is posed by .interest rates.. -Obvi-
ously, the hrgher the rate that can
be earned in a.so-called- riskless
“investment, ‘the .smaller- the »dis-
. counted value of a'given “an-
nurty” in:the form-of-gold output;
and-wice iversa, ; Now, then,. if. we
L assume that the present or Similar

L low intérest: rates are ‘to stay, ' the

! -earning-: capacity '“of - the ¢ ‘mines
- should be evaluated at a-propor-
© =1 tionately- high rate of’ ‘capitaliza='

‘otion, i “Compared - with ‘the:valua-

contents beyond sample

 tion of, say, 15 years ago, the same |. Shl
L Cas
herefore should ‘consist “of low- t

2. mineé inder- the ‘same conditions

< should: have’ doubled-in" value In{

i other words;  the" cost" ‘increase
. maybe partly .compensated by the

decling of the interest Tate, so far;

as the property- valuation is-con-
cerned, True; that rate’ mrght ‘and
- probably-- wrll rise agam ‘within
« the lifetime of most: ‘mines, inject<
ing.a new uncertainty’ mto their
<. valuation,. But-costs ' may decline;

t00,:and as a_matter of fact,: rlsmg i
- interest:rates.may ‘be: the prelude | |
-'to ;a’then forthcoming decline: of

pnces for materrals and’ labor e

i Taxatron
wNext taxation. It isthe ‘more

5 vrtal since mining properties have

* the obvious tendency to liquidate
~.invested capital  in  the ~form: of
" dividends, - thereby : providing-.an
. -appearance of a-greatly enhanced
/return.: If the tax:authorities do

not allow proper deductrons for

.depletion, as they ‘do-inthe,.case

. of .oil. properties in ‘this country,

: the attractiveness.of ' the invest-

ment is greatly ‘impaired.: ' Given

the high tax ‘burden on corpora-
tions, and ‘on’the: upper ‘income
brackets; the question of depletion
allowances is of vital importance
to the mdustry and its - future

progress. S

- Of eourse,” it will’ bé answered
on : the unpredictahle political

“.1evel.”“But what'mHy be ascer-

~tained, or at'least assumed; is the

vrsrble policy. trend.’ “Two’ things
»stand out-in" that® respect The
trend-of tax policy is: downward,
.. if “only  moderately; that is true
for this country, to - a''lesser ex-
tent . also  for Canada .and other
parts of the British- Empire.. (In

Latin America, rates are compara-

tively so low that no downward

revrsron is to be expected.) -,
“‘But this is the short-term angle.

In the :longer  pull,.‘tax policies

toward. gold mining are bound to

be determined by its 51gnrfrcance
to the national economy. Tt is es-

‘sential to realize that as soon as

conditions, will = be ' normalized,

gold will be, if it is not already,
the largest single export item for

" South ' “Africa, -Nicaragua, :and

,probably #ls6 -Canada -(possibly
. even for ‘Russia); second on the

export list of Brazil and Colom-

bia; third in Australia.and Mexico,
-.ete. " Given this vitally. rmportant

.export position for countries which

.live practically’ on’ exports,” their

tax policies are’ not likely to be
. of the kind to kill the goose that

la)s the golden eggs.. . -

The . Cost-Tax Squeeze '

'~'As a matter of fact, the clamor-
ing for some k’nd of relief for the
gold mining enterprises is becom-
~ing increasingly audikle. - In Can-
ada, it takes the form of demands
for tax relief.- In this country, at
least one proposition to subsidize
-.them has come-into the open: by
Senator McCarran, who asked for
interest-free loans with the char-
acteristic arcument that“thig in.
‘dustry “is the only one in this
~country. which - was ;requued by

:effect on gold mining. The logical

| cost 'veins and  exploit’preferably
1 the high" “conent: ores,- provided
'the’ ore body ' structure- and its
:"ontrnulty permlt such ‘alterna-

‘| mining ‘industry offers at present

Government. order. to cease oper-
atibris’ entirely ~during the ~war
period.” He also referred to the
high 'price 6f bullion in: Bombay
which our miners do not get as a
justification “for ' helping ' them.
aere, as in Canada and in Soutn
Africa, such: helpeasily could be
provrded through more reasonable
depletion allowances ‘on’ the tax
bill,” which  absorbs from 25% :to
33% of the companies’ gross earn-
ings, with: no excess profits: tax
credits to console them. .

High taxes combmed with ris~
ing costs may-have a very serious

answer to nightaxes is 10 concen-
wrate on the'working of low-grade
pres and 'to spend money on new
explorations rather:than on short-
ening the life of the mine by us=
ng-labor and- materials for capa-
city'” production. * - The' theoretical
‘efféct of "high' labor costs’is just
he 0pp051te——-t0 by-pass the high-

ives_‘(which* is " not’ always the
."A+ rational’ . tax. ' policy,

ering ‘taxes- jn’a“period of high
abor: costs and-fixed gold pricé.
and. of raising 'them’ in ‘times' of
declining lahor co_sts and/or ris-
ng price for, gold! * Present pol-
cies tend to foster-ali-round -dis-
¢ouragement and impede the flow‘
of rrsk-capltal into- the industry.

+The Double: Hedge
Grvcn these condrtrons, and
taking into account:the possibility
of some_tax relief, the short-term
‘nvestment outlook on--the gold

an extremely varied prcture, de~:
pending . on: individual " circum=
stances. | On’the whole,:the posi-
tion . of the comparatrvely young
mines. with great new ‘discoveries
at their elbows. is:'disproportion-
ately stronger than that of the old
ones.
.usefulneéss of mining ‘shares as 2
‘hedging ' instrument "js . reduced
But this is a passing’s'tiation and
zre long one of.two. things must
happen, or a combination. of both.
Either the .inflationary . spell. in
which we are living continues and
teads to an. eventual ‘devaluation
of the dollar. . Or 'else; it will be
stopped—after some:more -infla-
tion has taken place—v-through de-
flationary measures’ ‘which will
control effectively, if nhot deflate:
thoroughly, wages and ‘prices.  In
the .one case, gold ‘mining will re-
ceive “a shot in the arm” through
a higher vrice for its product; in
the ‘other," its'-current difficulties
will be: alleviated ' through con-
trolled or lowered working costs.
In any event, the unique function
of “gold, and therefore of ‘sound
gold mining shares, to serve as a
double hedge——agamst loss on the
eurrency which is facing devalua-
tion . first; and . on. commodities
which run the risk of a depression

again, 'if indeed it ever has been
sbandoned: And another funetion,
that of a store of value, will ac-
quire more importance than it had
in many. years, if the threat of
socio-political revolutions and of
an imminent Anglo-Russian. clash

continne to cloud the mternatronal
outlook

Todd Garlwnght Is
Officer of Sweney Co.

COLUMBUS, .OHIO — Todd
Cartwright has become associated
with Lowry Sweney, Inc,, Hunt-
ington Bank Bu11dxng, as Vice-
President, and the firm name has
been changed to Sweney, Cart-
wright & Co., Other offlcers are
Lowry Sweney, President, Ralph
G. Elam, Vice-President; and L.
K. Childres, Secretary and Treas-
urer.

As things stand -now, the |-

Increased Produciion
~ And Inflation

A : (Contrnued from page 961)

stantially - less.: Part of the ten
billion dollars’may be retained by
the producing firms-as additional
depreciation - and undistributed
earnings, and part is paid in addi-
tional taxes. . From the part that is
paid to employees and stockhold-
ers a further deduction must- be
made for- the payment- of their
personal taxes. Finally, allowance
must be made for the fact that
part of what remains in their
hands is voluntarily saved.: Only
what is left after all these deduc-
tions are made becomes increased
consumer -demand.: : Thus, in‘ the
case of; - consumers;; goods"’taken
as a.-whole,” the ‘increase inde-
mand.is substantlally less than the
increaser i supply, ‘probably: be-

tween’ one-half ‘and-two-thirds of |
it on:the average, since the total }
deductions. probably. average be- |

tween-one-third and one-half of
he’ increased:, value ‘of sales,

¢ -The allevratron of  inflationary
jnessure resultmg from increased
production of ‘consumers goods'is
zonfined to the markets for goods
the productlon of ‘which s in-
:n markets for other consumers
300ds ig’ intensified: Thus, if 'in
the above example the increase of
production was all in clothing, the

‘1 supply - of ' clothing  would ‘have

peen increased by ten billion dol-
lars.~and . consumer . demand  for
goods and services would have in-
creased by, let us say, six billion.
But of: this six “billion additional
demand perhaps only one-half bil-
tion‘'would be for clothing. The
remaining five billion would con~
stitute . additional . demand . for
other consumers’ goods, -the ' sup-~
plies.of which have not been in-
'reased

Caprtal Goods Productlon Has -

i - Different Effect v i
« Increased ~product10n in “'the
capital® goods field -has a ditferent
effect on consumers.goods mar-
kets, at least in:the first instance.
if new factories are built costing

a billion' dollars, the ‘same deduc- |

tions’ mentioned above must be
made before the impact upon con-

sumer demand:can be measured; |

Until ‘they are ¢ompleted and in
operation, however; there is no in-
crease in the supply of consumer
goods at all,’'so that the net result,

for this limited period, is clearly |

inflationary. In’ the case of fac-
tories designed to’ produce. con-
sumers: goods, - this: period - will
elearly be short As soon as they
actually get ‘into’ production, they
begin to contribute to a reduction
of mﬂatronary pressure in the
marKets. - for ~which they ar’e
producing.

- Of 'course, all capltal goods are

Jater—is likely' to' ‘be " Tesume d,?mt designed to produce consum-

ers, goods directly. -Some are de-
signed to produce: other ‘capital
goods; . for: ‘example, factories to
make machine tools.” In this case

it will take' longer. for the addi- |-

tional supply of. consumers goods
to-flow and for.inflationary.pres-
sure in the consumers goods mar-
ket to be alleviated: :

"Finally, at the opposlte extreme
from “.increased ' production . of

| consumers goods is-increased pro-

ductron of . things ‘which. do: not

contribute even indirectly to the |
{flow of  marketable - consumers ;

goods and ‘services; .for example,
increased building of public monu-
ments,. Here an increase in pro-
duction would be purely inflation-
ary.. It “would  increase . demand

while the building was going on |:
and would not produce any offset- |-
ting increase ‘in .the supply of |:
marketable consumers goods and |!

services either then or at any later
time,

. Since production .of consumers (-

Mr. Cartwright for many years
has been with Blair & Company .

as Vice-President ‘in charge of i
their Chicago office.".".

goods and of capital goods used to |-

produce - consumers goods and

.services within a relatively short |

period together comprise by far

..the:largest area of production, 1!

do not. think there is‘any doubt
that the generalization concerning
the effect of production on infla-
tionary pressure is correct; i.e.,

 increased production does alleviate

inflationary pressure upon the cost
of living. ' On the other hand, your

fact that the’ alleviating .effect is
far less than might be supposed
if we considered only the value of
the " increased = production and
neglected the .increase of con-
spmer, demand to whrch 1t grves
rise.

Iowa' Power Preferred
Slrares on Markel -

“Tnvestment’ bankers headed by
W.:C.:Langley’ & Co -and Union
Seciirities: Corp. ‘on” Feb. 19’ of-

| fered 50,000. shares-of '3.30%" cu-

mulatlve ‘preferred’ stock:  ($100

at"$101.50 a share: Prior subscrip-
tion privilege is'accorded to hold-
‘ers. of the :company’s 7%:and 6%
preferred stocks, who'may:obtain
the new shares under:an exchange
offer on .a share for:share basis,
plus a cash adjustment.

~The ' -stock - is' redeemable :.at
$104.50 a'share before Jan. 1,°1951,
and' at prices down to, $101 50 on
or.after Jan. 1, 1961.

The underwrrters who were
awarded the issue at competitive
sale:: Feb., 15, include  Hemphill;
Noyes & Co.; ‘Hornblower
Weeks; Paine, Webber, Jackson &

Co.; Metropolitan, St. Louis Co.;
Maynard “H.  Murch & Co.: and

’ Prrester & Co.

‘r.r

question does ‘call attention to the

.par) of Iowa Power and Light Co.

&

Curtis; Blair & Co., In¢.; Quail &’

Universal Piclures Pid. :
Cffered by Billon, Read

Investnient bankers headed by
Dillon, Read & Co., Inc., on Feb:
20 offered to the pubhc ‘an issue
of 60,000 shares of Universal Pic~
tures Co., Inc., 4% % cumulative
prefel red stock ($100 par) at $102
a share.

The tinancmg is to provrde
funds for buying . the preferred ;
stock and one-half of the common
stock' of a mew production com-
pany to be known as the Interna- :
tional Pictures Corp. :The new .
company plans to produce, and :
distribute its own.motion pictures
as well as those of certain British .
companies  and of . others of for- :

| eign origin. The distribution com- :

panies ‘are to be dwned jointly by
.| the new production._company -anc!,: g
‘| by General Cinema Finance Corp.,»

_Ltd a: party to the agreement

Commén’ stock of the new pro-
ductron company- not acqurred by -
Universal Pictures..will ‘be ae-"
quired by. William -Goetz and Leo
Spits, officers ot the present In=~ .
ternatronal Plctures, Inc; whose

assets "and “.good-will . wrll “be "
transfetred to!the. new. ‘company.
i The preferred stock ‘being of- ;
fered ‘is. redeemable:-at’-$106 1 @'
share: ‘until March 1, 1951, and
thereafter: at prices ‘ranging’ o’

1$104.a share after  March 1, 1956, ©
It is also redeemable for: the sink- -

ing” fund ‘at $102 a share.” " "* .

'Unrve'rsaI’s ‘capitalization as .of -
Nov. "3, 1945, ad]usted to - the .
present financing, will consist of =
$7,080,000 of funded: debt, 804,219 '
shares of common stock and’ the '
pr eferred stock now offered. There .
are outstandmg, moreover war-
rants to buy 175 088 commen

shares

tems, light, power, good roads,

the future

Total Rdmitted Assets
“Total Liabilities .

: _General Surplus :
'Total Insurance i in Force "

Tlle words
of self—r lmnt mon

Tunouonour THE coumny you hear men saying: "'This is the
- place to start my business.} Ont of this self:reliance wrll grow ’
new emerprnses and jobs_for millions of people, /" oy
To this growm many things are-essential} ttansportanon syse . 4

ployees, schools -for their chx}dren N :

. These things in turn emphasize the i 1mpormnce of :he invest-
‘ments of American life insurance companies totaling today inore *
than forty billions: About sixteen billions are invested in govern-:
ment bonds giving support to-veterans’
is largely invested in municipal and pub
the development of homes and farms. Thus life insurance invest-:
ments are giving active support to those who are p]annmg for

- It is a source of satrsfacnon to John H.mcock to have a share -
“in these developments. ‘This Company now insure§ one out of ./
ten msured people in the country, more thah 7 ‘750 000, Its in-
" surance in force is $7 256,618,763, 3 ; ;

ﬂler Annual llolml'
: December 31. 1945

& Contmgency Reserve for interest - :
Y ad]ustments and asset ﬂuctuatrons $30 000 000 00

Securmes carned at $477 030 00 in the above smemcut
are deposited for purposes required bv aw i

. This Com/mﬂy offers all approved. forms uf life insurance in lﬂrge armmll :
amounts, including group coverage; alJon;lmulzerﬁ)rmdwm’ua/mnd pen=
- sion 4m1 retirement pla;zs far cor, pomnéﬂf mzd edummma/ m.rhmtmm.

LiFE INSURANCE COMPANY

L .. OF BOSTON, MASSACNUSETTS f
GUYW Cox C/Jmman of the Board - PAUL F. CLARK, Prrm{mt

oA COPY OF THE COMPLETB ANNUAL REPORT WILL BE SENT ON REQUEST

Gp e

houses: for employers and ‘em-. .:

rogtams.  The balance
rc utility.bonds, and in -

©$1,8371,622,236.61
, ‘$1,_651,383,135.15 ;

$156,239,101.46
- §1,256,618,763.00

gitized for FRASER
p:/ffraser.stlouisfed.org/
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(Continued from first page)
market, and even in almost every
commodity market.

Everywhere men are betting on
inflation.  Everywhere the infla-
tionary . pressures' have ' reached
explosive proportions.: It should
be obvious to any reasonable mind
that only by the “most vigorous
action—action taken now—can we
regain control. .

What is at stake is more than
our reconversion program. “What
is at stake is our entire economic
future. The answer to our pres-
ent problems rests with -you here
in the Congress no less than with
us in the Executive Branch of the
Government, " v R

In the next: few' weeks and
months we 'shall be deciding

- whether’ 'we ‘build" a“ future - of
prosperity. .and security for all of
us or whether we permit the pres-
ent inflationary . dynamite to go
off 'in ‘an' explosion  that will
smash ' our economic: system . be-
yond. hope of repair.

It is,»I think, important to
review - briefly. the ' events that
have led ‘up to this crisis. :Let
me go back therefore to V-J Day.

At that time there was.a gen-
. eral -‘expectation: that’ the ‘infla-
tionary pressures ‘would diminish;.
We expected payrolls to fall off
sharply because of the elimination
of overtime, the downgrading of
workers. and’ other factors. * And
we expected that during the tool-
ing-up ~period.  unemployment
would :reach. substantial propor-
tions, . further ' cutting" into. pay-
rolls and purchasing power. As a
result  of “all : these ‘factors most
experts “anticipated softening .of
markets and an abatement of pres-
sure on prices.: :

At ‘the same time, the whole
country. was eager to get rid of
wartime controls ' as. rapidly "as
possible. " After four years of the
rigors of wartime eontrols it:was
natural for all of us to hope for
the speedy restoration of the free
market. This’ was how the coun-
Ary felt; and this was how you in
the Congress, no less than we in
the Executive Branch, felt. ;

-The Congress, for example,
moved promptly. to eliminate -the
excess profits’ tax and to reduce
taxes on individual incomes.

In the OPA.the staff was put to
work to carve out broad ‘areas of
the price structure which it was
hoped ‘and expected could be ex-
empted from price control during
the Fall and Winter months; And
in collaboration with the Depart-
ment: of ' Agriculture 'a ‘program,
indeed almost atimetable, based
on the expectancy of lower food
prices . was' developed for ‘a pro-
gressive removal of food subsidies.

The War Production Board pro-
ceeded’ at once to dismantle its

structure of production and other |

controls. - Regulations . in' batches
were pitched into the waste bas-
ket.: The: same was true of  the
Department - of Agriculture, the
'Petyoleum Administration, - ' the
Office .of Defense Transportation,
-and- the Foreign Economic' Ad-
ministration.

In all this, needless to say, there
Wwas. considerable  difference - of
opinion among the various Gov-
ernment agencies; not disagree-
ment on-the general policy, but
disagreement as to timing,

Ordinarily my own record as a
prophet is no better than the next
man’s. But on this issue I hap-
rbened to be one of those who

wanted to play it safe. I was fear-
ful of a repetition of the disaster
of 1919 and 1920 when prices
soared and then promptly .col-
lapsed. I-did not feel that price
and rent controls alone could carry
the burden of inflation control.

Having lived with four years
of other wartime controls we
could, it seemed to me, take an-
other six months or whatever was
necessary to be sure we were on
solid -ground before ' scrapping
those controls.

¢

'Wage-Price  Program

One ' element ' of the program
for orderly liquidation of govern-
ment controls was the wage-price
program.” It was expected, as in-
deed it has actually come to pass,
that the take-home ‘pay-'of mil-
lions of American workers would
be cut drastically, That was why,
on August 18, the Administration

| dismantled - the -complicated “and

often cumbersome structure of
wartime ‘wage “controls and re-
stored collective bargaining,
setting labor and management free
to negotiate ~wage ' increases on
their own. There was, however,
one " basic 'condition—that "these
negotiations - take ' place ' within
the framework of stable prices.
The.* President’ ‘urged 'manage-
ment to negotiate . wage adjust-
ments in order to cushion the cut
in take-home pay. He pointed out
that management could, in gen-
eral,  afford to ‘grant. such in-
creases, emphasizing  particularly
the =~ high profitability = of most
American industries; the excellent
financial condition developed dur-
ing the war, the protection against
the risks of reconversion embodied
in the tax laws, and the increafe
in earnings retained -by business
resulting from the elimination of
the excess profits:tax. But the
President  emphasized,  too, : that
such ~wage ‘increases “must vary
widely from'one industry to an-
other depending .upon the ability
of ‘management to pay these in-
creases without raising prices.
‘As  Price Administrator I sub-
scribed to: this. policy." Although
I knew :that it would put some
strain on prices, I believed it to
be compatible with effective price
control and in-line with our best
labor-management traditions. And
indeed I supported the President’s
entire  reconversion program, It
was -a program designed under
the then existing ' conditions. to

give us a swift and orderly -tran-
sition from war to peace. oy
What, then, produced the crisis
which we face today on the Sta-
bilization front? Well, first of all,
the tooling-up process of. recon-
version has proceeded faster than
anyone . thought possible.. As a
result, while average take-home
pay has been cut, the volume. of
unemployment  has not . reached
the ‘proportions that were feared.
That 'means: that ‘total ' payrolls
have stayed higher than expected
with ' a resulting 'high' demand
for all products of our factories
and farms. i iR
Second, speculation, which after
the'last' war became a dominant
factor  only after five. or' six
months following the cessation of
hostilities, - this time put in an
earlier appearance. The specula-
tors started betting on- inflation,
and that showed in all our mar-
kets. "And so, instead of a soften=
ing of pressure on' prices in key
areas of. the economy, we have
had prices pushing up hard against
OPA ceilings all across the board,
and prices in the speculative mar-
kets which were not under control
moving ‘up to new high ground
almost; from " day to - day. :
“Looking. back’ on: it,. with the
knowledge - that ‘we have today,
and bearing in mind what I have
just said - about the ' inflationary
pressures, it is perfectly clear that
we moved too fast and too soon
in..stripping = off the  wartime
controls. : .
Marny of the actions taken, fea-
sonable and proper though they
may  have :seemed. at- the ' time;
have not only meant hardship for
our people; they have encouraged
hoarding and added fuel to the
flames of speculation. ; )
And finally, let me turn to the
wage-price policy. On the whole
that policy has worked extremely
well. Industrial and other whole-
sale prices as well as retail prices
have been held very close to their
VJ-Day levels, while thousands

of . collective bargaining agree-

ments involving substantial wage

Price ,.COntiols to Combat Inflation

increases have been. concluded: in
an orderly fashion. I am told that
6 million workers have received
wage increases during this period.

Nonetheless, ' the ' :wage-price
policy broke down in'a-number
of vitally important areas.: Why-it
broke ‘down, in these particular
areas can be left to the economic
‘historians and.to the theoreticians
todecide. It seems:to me high
time that we stop arguing: about

on with the job of meeting a na-
tional emergency. - - AR

A Speculative Fever ..
A ‘speculative fever has:taken
hold of the country. The pressure
in the boiler is up to the bursting
point, ‘The lobbyists and the prof-
iteers are licking their chops.. It
is going to take firm and decisive
action—it is going to. take team-
work and support on’every hand
~—if we are to hold this country
on an even keel. S

The - President  last  Thursday
laid down a new stabilization pro-
gram. He called upon me to take
responsibility  for its administra-
tion and upon the country to close
ranks and see this job through'to

program and a workable program,
and I mean to put everything I've
got into making it succeed. I am
confident that:the American peo-
ple 'will give: the ‘President’ the
support-he has:asked for. :

Let me turn now 'to’ the pro-
gram itself, and specifically to the
wage-price ‘aspects of that pro-
gram. I am’ not. prepared . this
morning to give you all the de-
tails. ‘Many of them have' still to
be ‘worked out:  But the basic
policy "is clear and understand-
able.’ Let me say once more, and
as strongly as 1 know how, that
the basic principles are good: They
are workable.” If 'we have Con-

ing, theywill enableus to’keep
inflation' under lock ‘and key and
to maintain stability in our Amer-
ican economy,. ! : :

On . the wage side, control has
been re-established.: This does not
mean a wage freeze.- Wage in-
creases within the industry:pat-
terns already laid ' down since
VJ-Day will be approved by the
Government.. Every effort will be
made to speed up action andto
establish ‘streamline ' procedures.
I'expect to have an announcement
about how  this can be accom-
plished within the next few days.

Prices Need Not Rise

What does this new policy

mean. to. prices? It means that
manufacturers will no longer. be
required to wait 6 months: before
the wage increases which they
have: granted will be' taken into
consideration in'setting their
prices, If for any reason an in-
dustry—operating at normal vol-
ume—is ' in  hardship, price ad-
justments will be granted. These
price adjustments will be designed
to assure the minimum level ‘of
peacetime earnings for that indus-
try for the coming year,
" Does ' this mean general price
increases ' throughout the - entire
economy? Does it mean a retreat
to- a new price line—to ‘a’ new
higher level of prices? Emphatic-
ally ‘it does not, and it is vitally
important: -that ‘we  Tunderstand
why this is so.

First of all let’s remember that
the ‘number of industries which
have been, or. are likely to. be,
forced below their pre-war earn-
ings for any reason is relatively
very small. The present pattern of
wage increases can be, and in
many instances has already been,
established in scores of industries
withno price consequences whatso-
ever. It is generally true of such
industries as" the food processing
and petroleum "industries where
labor cost isa relatively small
part of .the total sales dollar. It

is true of the apparel industry
‘and many others where labor costs

“who did what to whom” and get |:

the finish. T think “it is a good [P

gressional as well as public back-:

] i‘eprésent ‘a higher proportion of

| total’. costs — but ' where ' profits
generally have' been abnormally
high.:It.is lesstrue of , some of
the metal using industries: where
labor : costs,  direct and: indirect,
represent g sizable factor in the
total price. A ; i
;"The result of this new wage~
price policy: will, as I say, not ne-~
cessitate a retreat from the pres-
-ent: priceline. . It will. mean' a
bulge  in one: relatively:narrow
section of that line—a bulge which
must not be allowed to spread.: .
Food prices represent 40% of
the. total cost” of .living - line: as
reported by BIS index. This new
policy will have little or no effect

" on food prices.: Provided Congress

continues the present food subsidy
program,:the line.on food ' prices
can be held, as.it has been: held
for.32 months, at roughly present
levels. . AR

“~Rents represent 19%: of. the cost
of living . line,: This new :policy.
will  have little .or no.effect on
rents,: The rent line can and must
beheld, s s :

i 'Apparel . represents about 12%
of the cost of living line. This new:
policy will have little or no effect
on apparel prices. It is my: belief
that 'we can continue to step up
apparel production at roughly the
resent ‘average of prices.

. /And what is true of food prices,
rents and apparel prices is. gen-
erally true of - furniture ' prices,
the prices of house furnishings
and services. -It is in some of the
metal using industries; a relatively
small section of the cost of living
line, ‘where some price increases
will be needed. ;

- But let me make the situation
clear beyond "all question, The
price line simply must be held.
The prices of food, rent and ap-
parel must be kept from rising.
On that all-important sector there
can be no retreat. :

- There will, of :course, be loud
crys from the “now I want mine”
boys. 'yAnd, there .will. be ‘sober,
and understandable requests from
many; farmers for the removal of
food subsidies. | These objections
to a continued hold the line policy
~—both irrresponsible and respon-
sible objections—will be based on
a plea of fairness.
will; say. “labor has had rather
general increases in wages.  We
want general increases in prices.”
Some  farmers will say the same

thing, .
- No Unfairness :
For this reason, I would like to
discuss, this subject of fairness of
income—group by group. Let me
say . at the outset that' there is
probably far more fairness of in-
come distribution in our economy
today than at any previous point
in our peacetime history. TLet me
say- further: that if we strive now
to work 'out all the unfairnesses
which remain we shall only suc-
ceed  in blowing up our ' entire
anti-inflation program with result-
ing disaster to everyone,

“Let us examine first of all the
position of labor. ‘There,are some
people who throw up their hands
in ‘horror’ at the thought of any
wage increases at all. . Well, let’s
look at the problem like reasona-
ble “men,:+ The: fact is’ that: the
‘limination of overtime and.down-
grading have sharply cut the take-
home pay of millions of American
warkers, ; St e onl
‘ 'There are all kinds of figures
tossed.‘around about -basic wage
rates, straight-time hourly earn-
ings, and average hourly earnings.
But let’s remember that it is take-
home pay that buys groceries and
pays ‘the rent.’ And when take-
home pay is cut, the family has
got to tighten its belt, as the Presi-
dent pointed out in October.  The
pattern: of wage increases estab-~

in most instances provides adjust=
ments. that go only part way- to-
ward making good “the loss in
take-home pay.

These wage increases, and others
which will be coming. along in
certain other fields do not repre-

sent-a new advantage to labor.

Businessmen.

lished over the past three months’

‘The‘y represent a ‘cushioning of the ;-
blow. ‘that millions ‘of individual " .

workers have had since V-J Day.
They-do not give labor-an unfair

something approaching the
we had in wartime,

policy, -wages -generally. will . be

the fact that many increases have:
industries where pre-V-J Day:

my opinion, healthy, proper,:and
in the interests of everyone of us. .-

. Business Is .Iv)(“)i’r»lg""‘Very Well
" How about' business? : ‘B !
is doing very well. “American in~
dustry .on the whole: is extremely

the shift from war to peace.
food’ “industry, - the: textile: and -
stores, - the . service 'trades—none
convert. . They have kept on pro-

They were very profitable during

come.

1944, It will be said that most of
ing was still ‘going on and ‘that”

have ' the full details’ of ‘profits

just as much as they declared in’
the final' quarter of ‘1944,
total ‘dividends last  year were
right up to the 1944 level. Need-'

their: salaries reduceéd since V-J '
Daysis T

| ~Now it is true that in the recon-:
version area—and T mean by this'
not only 'those - industries which
stopped  producing ' war’
equipment and are now producing

have
civilian items, but also industries -

change the character of their pro-:
duction—operations are less prof-_

parts-of the economy. But let’s.
keep our: perspective.. All these"

omy, 7 o
No one can know. for sure how

favorable. ;
face an' almost unlimited demand
for their output.” Once they really £
get rolling they will be producing

before ‘ the ‘ war, ~and ; increasing .

. rising profits. ;

dustries is bright is confirmed by .
the fact that the stocks of corpora-
tions 'in - the :reconversion area .
have not been-lagging
the. general boom on

ly we felt it fair to ask the recon-

others to wait six months after:
negotiating wage increases-before :

necessary.

keep ‘our sense of perspective. We;

tion in which scores of industries,

and hundreds of thousands  of

advantage :as compared.to other.:
groups. in the community.. They. i
are designed rather’ to maintain . -
balance . *

i Under ' the  new: wage-price '

stabilized: according to the new:.
patterns ' established . ‘since’ V-J.°
Day. A further increase over:the '
present pattern would make eco- '
nomic stabilization impossible. But &

occurred ‘and others will occur in ;|

contracts are:still in-effect is, in '

Business '

profitable. ; Only. limited areas.of :
it have been,affected.adversel;:r tﬁy. z
e ki

clothing: industry; the department | .

of these industries have had to re- :

the war, they are very profitable - -
today, and they are going to stay -7,
yery profitable for a long time to - Y

Corporation profits as a whole * ..
before taxes are expected to total ! :
in 1945 some $22 billion compared ~
to a little under’ $25 ‘billion: in [ -

this profit was earned in the first
half of the year while the shoot- = |

quarter by quarter for 1945, but it "
is significant, 1 think, that the:
boards  of  directors: of American '/
corporations declared a billion and ’
a_halfin’ dividends 'in'the final *
quarter: of 1945-~the " period " of "'
economic¢ readjustment. This was

less to:say, I'know none of my "' -
business ‘friends''who have had "

like - steel - which have had to:

itable at the moment than in other:

That the outlook for these in-!

behind in ..
the stock
market.  That is why until recent=" o

ducing - right - straight through.: "

since | V-J Day the situation ‘has®"
been entirely different. We don’t . "

And

industries together make up less;
than 15% of the American econ-

these industries are. making out/ ..
now. Nonetheless' their ‘outlook . /|
for 1946 as a whole is extremely’. .
For ' one thing,: they:..

far more than they ever produced ' |

volume means ‘lower costs and’,.

version industries, as ‘well as all -

(g

concluding  that - price .relief was | e

Not on Verge of Bankrupty = i
So let me say once more—let’s

are not confronted with a situa- "'
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Airms are on the verge of bank-'
rupty.: The very opposite is trie;
_(‘)13- the ‘whole, American industry
1s extremely profitable, Only-15%
of it is affected materially by:the
transition from war to-peace. . Its
Prospects, in"general, were never
brighter. :And as:I' pointed ‘out
lqeforg we have never in our ‘en-

- tire-history- had a period-in ‘which
there was less hardship. in Ameri-

. can:business,  In-1945 bankrupt-
cies fell for- the third successive |

< year; to-an.all-time-low of '810.]

.. Thig compares 10.22,900 bankrupt-'
/. cles:in the boom' year :1929.° ¢ -
.2 Finally ‘how about” our: farmers-
~the ‘group whose extraordinary
record during the war-is perhaps
least appreciated, the group which-
fpr~more than'a-'generation’ has
profited the least when times were
. good “and’ suffered . the hardest

-blows in' times' of adversity, * 3

+7In-1939 our: farmers, Tepresent-

ing 25% of all: of our-people; had| :

only-9%: of -our’national’”income.
Wh_en the experts stress the gains
~which, our farmers have made

" .Quring this war, they often: fail:to
<;mention the low levels from which

: ;t"hgy_had;to.'start.x o ;
.77 Farmers:Are Prosperous -
. ..Nevertheless it is 4 fact ' that
--our farmers, like the' rest:of us,
.- Kave ‘done - rather :well' since 'the
- days. before the war.” Today: et
: Oberatingincome per farm is more
_.than;three ‘times. as "great- as-it
o, Was _in 1939, "and  the' increases
- have been-pretty general.”-On V:J
.- Day the’experts generally. proph-
esied:that: farm ‘prices and farm
income would drop rapidly in the
- following months. . But again the
experts were wrong, In Decem-
ber; the cash income of our farmi-
ers, after. seasonal ‘adjustments;
-was 2% higher than'in August.
¢} To those of our farmers who are
inclined to criticize labor and de-
‘Plore . the  increases  in: wages
© Which have occurred, let me point
out one all important fact.  The
decrease in' farm ‘income which |
they expected six months ago has
failed. to materialize ‘largely hen.
cause total factory payrolls in our.
cities did not drop to.the extent
expected — because. employment
held ‘up and. increases in wage
rates offset in part the loss in
take-home pay ‘due to a shorter

work week. :
-1t is.not too. much to say. that

| our farmers today hold the key to |

economic stabilization’ largely in
their hands. For unless food sub-
sidies are maintained beyond July,
1st the control of the present in-
flationary * dangers will . become
impossible. :
" Continued Subidies Favored
. JIf food' subsidies were with-
drawn, food prices would rise
promptly ~and  dangerously. ' The
index which has been held steady
.since May 1943, would immediate-
Iy rise.more than 8%. This would
force a major increase in the cost
of living. * This in ‘turn’ would
force: compensating wage adjust- |
ments on a broad scale. As surely
as. day follows night we.would be |
started on a ‘spiral of wage and
price increases leading directly to. |
disaster, ; i,
‘Very properly, our farmers hate
subsidies. I don’t blame them: for |
~that. . Subsidies, are a. necessary |
evil, ‘and the quicker we ‘can'be |
rid, of them without’blowing up |
our :economy, -the better off we|
will be.
.But . subsidies are: absolutely |
vital to.the success of. our: pro- |
gram. ‘I am hopeful and confident
that much .as ‘our farmers may |
dislike them, they dislike and fear |
inflation more, ... A ;
‘The: stabilization: program has |
meant much to our farmers.  The |
prices: he receives have risen on |
. the average exactly the same per-
centage in this war as.in the last
—113%. = But the prices he pays,
including interest and taxes, have
risen only 40% this time against |
94% the last time—for the single
reason that price and rent controls

TFirst World War it rose in'price,
on - the “average,. 68%.  The\ in-
crease since 1939 has totalled only
0 AP K el
If ‘the present. price  line 'is
broken —if. inflationary - forces
break ' loose—there 'is no . group
in "America’ which = will ~more
surely suffer disaster and heart-
break' than our:millions. of.farm
families, SRR o £iar
.:I'have come to know our farm-
ers well and feel'that I understand:
‘many-of ‘their problems.” I'sym=-
pathize: deeply, with ‘their concern:
over: the ‘future. ' The*leaders:of

I have confidence that they will
rise to the present emergency. in
the ' same statesmanlike  way ~in
which  they have-supported- price
and rent controls during the most

critical period of the war. -

. Must Seal off Bulge -

" So. much’ for price and-wage
policy and its effects on our econ-
omy,; We have a bulge in our line

and a threatened break-through.
‘We!must stop the break-through;

hold- the line ' where it is.. This is
our new:- program. It is a program

| that will work..: It is-a program.

that will:'stabilize,'the ‘American
economy. ;To..those/ people’ who.

betting on the wrong horse. There
is’t ~going: tobe: any. inflation.
We're going-to.hold the price:and
rent line a5 .we’ve held it since

lobbyists : and’ pressure- groups. to
the contrary notwithstanding!”
11t is, of course, expanding pro-
duction which will bring us to the
point where price, rent and wage
controls ‘can .be dropped.  Produc-
tion is the only answer to infla=
tion. : There are some who' say,
¥Yes, but 'under  price . control
production - is impossible.” ' The
record: clearly proves that this. is
nonsense.” During the war indus~
trial and farm' production ‘under
price -control’ rose fully five times
as.much as in World Wit I.  To-
day: production is surely at the
highest point ' ever :achieved " in
peacetime. . Unemployment is ‘at
the. lowest peacetime  point in
20 years with as many people:on
our: payrolls as in our best war<
time year. :

What are those 52 million work-
ers doing if they are not produc=~
ing?  Why is it that industry after
industry. is ‘crying for more and

reconversion ' has been accom-

that "every business: forecast in-
dicates rapid increases in ‘produc-
tion throughout 1946? . Why are
retail sales continuing to higher
and still higher levels—all under
'a program of price control? :

As production recovers -from
recent shutdowns let’s forget this
propaganda:talk about price con-
trols - making production ' impos-

sible. Let’s:take ' off our coats, |
forget our differences, and get out

the. goods, That’s the way —:the
only way — to get rid of price
control without: the most’ disas-
trous . inflation ' this country has
ever seen. : ;

Some ‘Steps to Be Rétrécéd
It' should be: perfectly clear to

to retrace some' of the steps. we
have taken since V-J Day. As I
pointed out we're going to have
to abandon early liquidation of the
subsidy - program, ' We |'cannot
germit- an increase in the price of
0

to liquidate that program, and in-
deed made a- beginning, should
provide assurance that that pro-
.single month " beyond ' what

ization of our economy.

‘duction. controls which - were
abandoned last fall. Obviously we

have-been in effect. ‘A gdod. ex-
ample is farm machinery.  In the,
Lo o ew ¢
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shall ‘move with discretion’ and
only where the need is very clear.

oy

farm organizations are my friends.:

seal off the bulge, and ‘continue:-to:

are:betting. on ' inflation “in_the;
stock-market-and in the commod=.
ity markets, let’me:say ¢ You:are:

May [ 1943—all . the ‘’speculators;

more employees? Why is it that|.

plished in record time? ‘Why isit|

all of us that we are going to have |

od. The fact that we were ready: |

gram - will not be continued af
is |
necessary for the continued stabil- |

"+ Furthermore, we shall probably |
have to restore some of the pro-|°

‘But* we shall 'see to. it that the
orders' that are necessary to get
iclothing  for . ‘'our wveterans, - and
ibuilding ' materials - for the. con-
'struction industry will be put into’
.operation promptly.- e )
i~.And I mean to make the fullest
‘use " of the. authority ‘under the
;Second War Powers Act to pre-
ivent ;hoarding. .~ If "there 'is any
‘doubt on:that score, let me dispel
‘it .now. " That is one' thing we
isimply must not tolerate. Specula~
tors take notice! . 3

If-we are to-win through in our
fight against inflation, it will take
the “best:efforts we can put:forth
in the Executive Branch of the
Government. More than that, it
will take action by the Congress, I
urge that you  reidew: without
amendment..and /at  the earliest
possible moment the stabilization
statutes. : The speculative fever in
(this. country: has. reached such 'a
ipitch that'it.can be overcome only
(if . it - is ‘'unquestionably clear to
leverybody that the Congress; no

ithe - Government,. is: determined
lthat inflation shall not lcome; Un-
ider - other :circumstances 'I-would
inot" urge the re-enactment of the
'legislation . without ~amendment.
But .the .dangers. today are. great.
\Any sign of  weakness 'will -be
iquickly.and-greedily seized upon
:by . the ' speculators: and . other
.enemies- of inflation control, -De-
:lay,inireaching. a-decision will do’
Jirreparable_damage to the entire
iprogram,

at.:my:command that the Congress
:enact at the.earliest. possible: mo-

-|'ment legislation to stop ‘the . in-

flation in the real estate market.
If this inflation is permitted to
continue unchecked, it will under-
mine 'the | construction -industry
just as‘it:did’ after the last war.
And ‘it will strike a body blow at

secure -and . prosperous economic
future, . : : !

Mr. Wilson Wyatt has recently
developed a magnificent veterans’
housing program. It jwill not only
provide the 'housings which the

reasonable prices, but it will also
put.the housing industry generally
on a firm and solid basis such as
it " 'has < never . before enjoyed.
Legislation to prevent inflation of
real estate prices is imperative’ if
this program is to have a chance
of success. S S

.- Not a Perfect Program

Gentlemen, the program . the

iless than the Executive Branch of |

i1 further urge with all the vigor |

any . hopes we may have for a}:

President has laid down is not a
perfect program. - Under the cir-
cumstances which we. face there
(can be no perfect program. But it
is a good program and a workable
program, It will prevent inflation,
which benefits no' one and spells
 disaster for all of us. "And I want
'to say as strongly as I. know how
that it is a fair program.  Under
-it' we shall not be’ able to elimi-

| nomic system. That, I am afraid,
' will’ never - be possible,

to all the economic groups of the
country.. At 3
Clearly = this program: of - eco=

‘which might have a chance of suc-
cess—will- be: attacked by every
irresponsible - pressure “group - in
the land, such as the group -that
l demanded the removal of all price
|controls on Feb. 15th—last Friday
' —at the very height of this infla-'
 tionary crisis. ;

In:the past four years of. price
and  rent: controls: Congress has
[courageously " resisted . the 'pres+
-sures “of these groups. ‘Congress
ihas consistently turned down their
|periodic . drives ' for ‘needlessly
higher prices, rents and. profits. By
‘taking this stand Congress has so

lions. of dollars: and prevented a
'disastrous. “inflation, - Over : and
‘over:again on this vital issue Con-
'gress, has. proved-that. the people’s
icase is in :good hands. :
.~ Let me repeat that it is not un=
/fair or unreasonable to ask. Amer=
Jican- business : to. live - with : its.
ipresent generally - high  level. of
'profits, with adjustments in prices
‘limited only to those whao really
.need them. ' The vast majority of
businessmen.' are as reasonable,
sensible  and - patriotic as: any
group in the land. ;

Let . me . repeat that it 'is
not . unreasonable . or: unfair ' to
ask ~the farmer to accept the
present generalilevel of prices for
his products. ' Some months. ago

it was expected that farm incomes

veteran so desperately needs.at;

would decline in 1946 some 15%
below. the levels of:1945. It is now
perfectly clear that farm incomes
will not decline, If anything, they
will go up from the 1945 level.
That is due’in no small part to
the wage increases. which have

helped to prevent a‘ decline in.

total wage income. Such a’ de-
cline in wage income would have

But we |
| can and. we will .do broad justice

nomic stabilization—or "any pro- |4 |
gram of economic stabilization | [

far saved the people scores of bil- |

Rob, Brown Director
Of Pressed Steel Car

Robert F. Brown, partner of

Kuhn, Loeb & Co., was elected a
director -of ' Pressed Steel: Car

| nate “every inequity in our .eco-|: "

Robert F. Bro\;'n f

Company, 'Inc., at a meeting of" -
the Board.' Mr. ‘Brown fills the
vacancy - caused by - the resigna-.

tion‘of Sam Laud, ; i

resulted in a.decline in:farm' in-
come too, d5i ! e
" Finally, it is. not unreasonable
or'unfair: to ‘ask ‘labor to- accept
temporary. government . controls
over wages and some cut in their-
take-home pay-as a result.of re-
duced - overtime, ' Much ‘as -we;
might wish to' prevent that cut, ..
there is no.way in which we can .
do so without ‘precipitating an in-
flation'in which'the workers, like .
everyone else, has everything to .
lose ‘and nothing to gain.
You and I and‘the -American™
people all face a grave responsi-
bility, I am'confident that in the

which he has laid down. ‘I am ..
confident that we shall now throw
our: economic machine—the most
productive in the world—into high ="~
gear,. That is the way, and the
only 'way,  in'.which we  can: .
‘quickly get back to a free market,
free collective bargaining, and a:
free and prosperous America, ’

I
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face' of  the danger of inflation .-
we shall close, ranks; as the Presi-'
dent.has ‘called upon us'to to do, "
and carry’ through - the program”
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The I‘orelgn Trade Outlook

(Contmued from . page 965) & -
seem . oblivious .to -the fact-that
* regulation is like -a -tungus, nori-
irritating in early stages. but dif-
Ficult 'to remove completely once
- it establishes--itself. --Experience |
proves 'that war-born regimenta-
tlon is ‘rarely overcome’unless" it
‘s 'eliminated atonce ‘when the
threat (to' security  has 'passed.
Moreover, it is: easy to project
cireumstances . under * which. the
entire distribution pattérn of ‘an
industry or some ‘of its ‘compo—
nents misht he chowaed hy ~a-ser
cious political meddlers, as'I shall
pomt uuw PLCBCA‘u.\J

Overseas Allotments Essential

¢ If private enterprise is'to un-
-~ dertake- the equitable ‘distribution
. of .commodities ‘with a minimum
of ‘government interference dur-
..-+ing the period of transition which
" 'we face, it will be imperative that
a ‘definite . set-aside ‘be . agreed
upon for overseas shipment. There
‘is 7 no- ‘other :source  than ' the
:United States from 'which' 'many
-of the things can be obtained that
.are required- for the: rehabilita-
* tion of areas destroyed during the |
Europe' canuioc ' wait v re=
build: until wants are reasonably |
satisfied: here, unless we - are pre-|
pared to face further political de-
terioration there, -and ‘continuing
. demands: upon'-us:for- gifts;  to’
.-ameliorate suffering, of ‘the prod=
ucts -we withhold from export sale
because . domestic* requirements |
are unfulfilled; /It is traditional
. in-this’ country - that' we have- ex-
", ported our surpluses ‘to:dispose of
them - somehow; ' now : we face -a
period. .when . we - shall. have to
. share, part of what we want our-
,pelves I
v 4 Lest you think that Iam raising
a rhetorical 'specter 'to: support a
visionary ‘thesis; let me relate an
- incident-that tock place recently.
:Russia came into this market long
.after-V-J -Day.-with a large order
for steel of a type in short supply,

and.in. great: demand.: ‘Even our |

largest producers eould not-have
filled’ the requisition . without. de-
~ .nying shipments -for a -consider-
- able’périod to overseas.customers
of many:years’-standing.: -But the
Russians  were . insistent, and  in-
dicated -that' they would - use

i “diplomatic’ pressure “in- Wash- |

ington to obtain priority through
.unexpired emergency ' legislation
. if- their. demands were not met.
.+One_'of . the smaller ' steel ‘com-
panies ‘which.-had i less' 'serious
commitments to commercially es-
. tablished overseas buyers, even-
,tually.,undertook‘ to fill‘ the Rus-
_sian “requirements.” If  this ar-
‘rangement had not been possible
_the marketing machinery of sev-
ceral of our largest exporters, built
up over many. years of effort,
might easily have been rendered
ineffective” as ‘against . the time
.~ when it may sorely be needed to
- stabilize their . pfoduction curves
during ' periods of 'less frenzxed
demand.

There will be other such' inci-
dents over the next few years
and the manufacturer who " does
:not help to forestall their danger

10 .orderly distribution by decid-
ing now to allocate a definite per-
centage of his output for over=
seas 'sale, risks. continued 'and
expanding political - interference
in our economy." If we.want to

.minimize government control:we
have got to regulate ourselves
.much more effectively. than we
‘have in the past. - Unfortunately,
the attitude of the Department of
Justice prevents coordinate ,actlon
‘on the part of competlto,rs in es=

~tablishing such a pohcy\;f)n an
industry-wide basis. "It is g:deci-
sion that .each producer-: must
make for himself, and the export
executive is remiss in his respon-
sibility who does not see to it that
the principle is : established in!.

. his own organization, - Some man-

ufacturers I know : have an-

| that' they: will make available for

! export ‘the” same; percentage -that
| prevailed in’'the 1937-1939 period,
of their now expanded production.
That ;will mean from 8 to 15%;
depending” upon ‘the “industry in-
volved. The newcomer to export

' may well decide to:budget on the

higher "figure, because’ there is
every indication that overseas de-
mands during  the next few years
will  be far beyond ‘anything we
have heretofore experienced.

I hope you made note of the
fact that I limited my-prediction
of extraordinary forelgn require~
ments  for ' products.’from. . the
_United States.to:a: comparatively
short perlod——say five .years ‘at
most. . There' is grave danger that
in ‘the- interim*we may ¢ondition
ourselves' to -an . artificially ; high

' level of business activity, spurious
| first because it arises trom wants
' denied ‘'during - a - six-year war

period, and ‘second from a world-
-wide’ but unorganized surge ‘to-
: ward . the 'nebulous "goal ' of in-

creased  living standards. ' Legis-
lators debate ' the- term “‘full em-
ployment,” which has as' many
meanings as-there are -economists
with definitions, ‘but ‘it must’ be
‘evident to ‘all: that the peacetime
‘production:index. in: this country
‘will have to be established indef-’
| initely “at -levels: itireached 'pre~
| viously'  only- - under- - inexorable!
‘war conditions, 'if ‘we ‘are to ‘as~
similate our debt burden and pre-
'vent ' ‘widespread’ unemployment
‘after the' present aceumulation of
pent-up ‘orders has been ‘satisfied:
i Reasonable estimates-indicate that |
to accomplish these objectives the
:United . States  must , henceforth
maintain export totals more than
twice as high-as were reached in
any. prewaryear, . some say $10
billions annually for an average:
Similarly ‘the 'British demon-=
strate . that' they:  'must ‘achieve
much’ larger foreign trade totals
than “ever before if ‘they:are to
return to'standards of living that

will linsure political stability in an

‘economy that suffered much more;

acutely .than we dld durmg the
past’ six ‘years: :

‘Both . the " United States and’
Britain ‘will ‘benefit: to:some ex-]
tent; from the fact that two im=-
pprtant suppliers, .Germany :.and
Japan,: have
e’Limmated as .competitors, for a
time at least, but I suggest neither
Washington or London has yet re-=
alized that a mere restoration of
markets as they existed ' before
1939 « will ‘not. suffice to attain
their « goals.' I . elaborated ~ this
viewpoint in an’ address I made
in. Montreal a few. days ago, and
there is hardly time to repeat the
reasoning here at any length. Its
conclusion was that a redivision
of prewar world trade totals alone
would not solve the long-term eco-
nomic. problem ' of either coun-
try in foreign'trade. . Cultivation
on a basis hitherto never attempt-
ed ‘of undeveloped areas such: as
China, India and others is an ur-
gent requirement if there'is to be
continuing world commercial ac-
tivity  sufficient’ to: sustain  and
eventually. to liquidate ‘the com-
mitments we - have undertaken,
both expressed:and implied. :

It is in this phase of 1né postwar
problem that' government can be
much more helpful than it can in
the vala nf npgdintinn =osager Ap
in. scheduling: shipments. The ter-
rif:c backlog of 1immediate ‘world
reauirement for all kinds of goods
presents fewer -problems’to pro-
ducers than they overcame during
the war period, ‘The time it will
take to surmount current dlfflcu]‘
ties, and satisfy most wants, is all
too short to prevare for the suc-

ceeding phase, which is to provide
future markets to-keen the pro-
duction machine we have built
busy mdeflmtely :

U. S. -Br;tlsh Financial . Acc.ord‘
The reaction thus far to the first

been practically j

little apprecxatlon of tHis interna-
{ional" economic ‘dilemma. * I re-

| fer, of course, to the proposed fi-

nancial and trade accord between
the United States and Great Brit-

'ain, about to be discussed in: Con=

gress, as it has been over the past
few' weeks: by poorly ‘informed

‘commentators.” Prejudice, and de-

liberate falsehood or inexcusable

 ignorance, have dominated much

of the exposition that has réached
the reader- or listener regarding
the 'plan. ~Practically “all of .the
emphasis has been on the exten=
sion of credit that is proposed, lit-
tle or.none on the stipulations out-
lined: in. the agreement' that ‘will
help to increase our share of busi-
ness in‘ important world :markets.
It would be interesting to take a
poll ‘of an audience like this, com-
posed: largely of those who have a
more than casual interest, to learn
how' many" have read the entire
document and understand its ram-
ifications. *I have taken such a
vote among writers: 'who furnish
much of the one-sided argument
in opposition, and found that few=
er than a third of them were fa-
miliar even with the whole of the
text of  the agreement; much less
1ts commercial implications.

T shall ‘make some observations
on the financial provisions a little

‘later, but I would, like first to di~- |

rect your atténtion to’what I con-|
'sider to bethe more vital part of-

‘the agreement—its trade aspects.

Let'“me . attempt to. give' you a
thumb-nail " sketch’ of ' the “world
tmde situation on”V=J Day: '

< Partly, at least; as the resultof
our: tariff action in . 1929-1930,
Britain and her Dominions a year
or two later undertook joint ac-
tion to form a preferential Arading
union which’ soon’ made it more
and ‘more difficult for: exporters
in this country, whether of indus-
trial ‘or .agricultural products, to
sell to the Empire. In the later
thirties.. other.: nations' ‘evolved
{rade barriers of various kinds to
guard . their: -economies.. - These
measures were taken as protection
chiefly:against the ruthless meth-
ods . of ' the 'totalitarian. countries,
avid in war: preparation, but they
served -equally . to interfére ‘with
the commerce of others, mcludmg
the United States. ! ;
When hostilities .came ‘in 1939
Britain' ‘had 'neéed-of everything;
and she bought " indiscriminately
as we did later using her accumu-
lation of dollars and her portfolio
of investments for trade with' us.
but extending sterling credits to
most other nations. The inaugura-
tion of lend-lease did little to re-
lieve the British in their overall
crisis. Britain’s requirements for
food alone, all during the war and

-since, have been pre-emptive. She|

finds herself now impoverished
not of ‘wealth. but of dollars and
securities: readily . negotiable : in
world financial markets, and cw-
ing her:dominions, ‘colonies and
other = important ' countries ' in
Kurone and Latin America nearly
$15,060,000,000 in sterling credits
that were set up to enable her to
make, essential  purchases: during
the war’ period.. . These . credits
Britain agreed to liquidate by sup-
plying . manufactured and ' other
commodities .&s soon as. possible
postwar. - The result is that the
British,. though “fmancxally em-
barrassed” at ‘the moment; inef-
fect-have an option on the forengn
trade of a large part of the world,
which they may exercise over the
next decade, with vrobable injury
to the interests of United States ex-
porters of industrial and agricul-
tural products. - The existence. of
this “ “mortgage” on future trade
coupled with other barriers I have
mentioned, makes it unlikély that
wrarld comimerce could be reestah-
lished -quickly " enough ‘to ' avoid
serious polxtlcal subversion in
many nations anxmuq for devel~

‘opment, ‘or on"a’scale that even-

tually would support the - greatly

reahtles. officials of ‘the United
States and. ‘Great’ Britain labored
for;months to .complete .an agree-
'ment which -would work - to’ the
advantage of both, providing: in--
‘ternational - 'working - capital * by’
.way of.a credit for England;. and
commercial opportunity” for our-
selves., ‘The result was-an accord
‘through which Britain obtains res-
pite from her immediate financial
iattficnlties, . but ~would . sacrifice
:something' of -her -more - advanta-
geous long-term position’in for-
‘eign trade; a-‘give and take” type
‘of underwriting that is net at all'
unusual, and ‘with which every
business man is familiar.. The re~
luctance: displayed in' Parliament
and by: the: British-public in ac=
cepting the terms:-of the document
plainly.. demonstrates - that- they
fear they.may-be-giving up ulti-
;mately more. than they now: re-
ceive. Were it not for the desper-
‘ate ‘current: situation ‘in: which
Britain - finds herself asto.food
particularly, I am - certain!: she
would “never have foregone the
irade advantages she agrees to re-~
linquish. . The United States gains
in"both ' present and future pros-
pect, because -immediate ‘stability
within the: Empire-is a :prime-re-
‘quisite for the establishment' of a

general relaxdtlon ‘'of commercial

throughout. the world. .. =

< If the agreement becomes e{fec-
tive; ‘Britain undertakes'to relax |}
her controls in the so-called “Ster-
ling‘Area’ -or 'Bloc” ‘through re-
fundmg of her debt there and the|!
provision' of ‘dollar e‘«'hange fron:
the’ proceeds’ of: the credit, " Fur-
ther she:agrees’ to’ make dollars
available for .current:commercia®
transactions after: the period of a

duction’:-of < Empire © preference
rates,” a'"policy in which the Do~
minfons must concur, Additional-
ly’ Britain: undertakes to'support
the ‘United- States 'in negotiating
for the lowering of trade barnes
throughout the rest of the world: !
The . chiéf new commitment. of
the United States in the agreement
is the provision of 4 credit of $3,~
750,000,000, with: which is consol-
idated a funding of the payment
for lend-lease stipplies already de-
livered, making a total of $4,400,-
000,000. Al of ‘the other provi-
sxons on' our part represent Ppoli-
cies-that we: have peen ‘trying to
establish’ ‘for years, none oo stics
cessfully ‘without Butwms inter-
national ' ‘assistarice.: The' credit
we sel up may be used at any time
during the next five years, as re-
quired, and is to be repaid: with
interest “over :the: following  5C
years .in/ equal  annual :install-
ments. A
There ‘are several mtelhrfeni
questions that one might raise in
opposition -to the adreement but
I.bave not noted the)r use, pos-
sibly - because ' they involve. eco-
nomic discernment. that the ex-
tremely-vocal critics do- not pos-
sess, Instead there:has beenre-
course. to: deep-seated antagonisx
to Britain that is easy to inspire ir
this country-onthe basis of rea
or 1magmed mistakes she’ -has
made in past policy, and in som¢
cases to a sudden' and unusua
eorcern for our own.financial pod-
sition: " The le2ast sensible- argu-
ment . that. has- been . advancec
against: the - proposed credit sug-
gests' that the . proceeds: may br
used in .socal. experiment. N¢
government, labor or other; need::
the funds of another countrv if 2
sragram-of nationalization: is pro-
jected—plenty:of: printing presses
for, unlimited. production ' of. ite
own currency alone are. requu'cd
It would be much more logical ic
assert that our failure-to confirm

able the adoption of state trading
in.export and import as a Brltlsh
government.monopoly.

1t is 1mpos<1ble to. anqwer those
who' condemn. Britain ‘whatever

peaceful world,. and‘ because -any |

restrictions overseas-will result in-
greater.trade np portunityr

vear has elapsed, ‘and to seek a re-:

the agreement would make inevit-

the-issue. and regaxdle:s of the re- |

thelr ple}udlce above their’ welo
fare. and: 1t is perhaps their: pmvw
lege - in a democracy. But it can:
be-- demonstrated- to: -those : ' who,
have an open:nind that the United -

'States’ standsto gain'much more: /"

than she could possibly. lose in' the;
proposed. Britisa. agteement, even'
under- the ‘most adverse clrcums=;
stances.

Reckon. the posslble loss flrst.

If Britain never-repaid any of the, -

principal. or interest, there would:
be. added to- the natlonal debt a'

‘{otal “of . $3,750,000,000- which, ‘ag,

tax-payers, the. md1v1duals and ;
business. enterprises in this.coun-.
try would-have- to-make up. At-
present tax rates (which are high,;
and should be. progressively:re<. -

‘duced), "and..on -the . basis ‘of* tha:

current federal budget (also high'
and due .for. reduclion), and: ass
suming national income of $130,«
000,000,000 (a-low figure, almost:
certain to be increased), the cost of |
additional taxes for corporations,-
it Britain refused any repayment.
at all, would be $1.69 per $1;000 of,
net income' annually: for- 50. years, :
or:$169: for: a business with :$100,=-
000 of net:income per year, $1,690
for a $1,000,000 corporate net in<
come: . For:individual ‘tax-payers

it works out:at 84 .cents per: year.
for ‘the: $3,500. gross: income; $6.94: *:
for a $10,000 gross’income: (both ‘.
these instances include normal dev. :
ductions); and $11.04-for the.$10,-.

1000 taxable income;, 'Any. payment;

Britain-made at all. would-serve.tor
reduce; these: amounts propm txon-r ;
ally i :
i tht Bntain lees DRSS

In teturn for the risk ‘of having: -
to nrovide these amounts through
additional. levies, the': taxpayer,i
cox'poxate and individual; has Brits.
ain’s: pledge, iendosed by Parlia<-
ment, that sterling areas will be
reopened. ‘to international “trade,:
that Empirve ' preferences: will: be

reviewed, lowered where ‘possible ;

and in no case increased, and:that -
we will ' have British cooperation;
in tearing down other commercial , -
restrictions’that - exist: throughout.
theworld: . Every business man‘in
the " United" States: takes. greater
risks 'daily: for' much less possible,
gain—a’ single ‘order obtained as-
the result of these relaxed ‘controls.
from - territory ‘not now available:
for- sales cultivation, would more .
than compensate for any possible
cost - of - repudlatlon on Britain’s
part.. Noriis.there an-individual,
-‘whether: :laborer,. farmer or .pro=.
fessional man, who can afford to
refuse  hig. small part of the tax
hazard - as against  the probable
benefit to our whole economy: and
his own pocketbook ;
. The point is made in opposmon
that Britain ‘repudiated her debt
to:us after the last war. Thatis
an inaccurate statement, to use a
polite phrase, because Bntam did |
meet the payments she undertook -
to make until our:ill-advised tar=* .
iff action of -the early thirties; and
the advent of the depression. Al=
together she’ remitted more than
$2,000,000,000. at that time, ‘which :
is hardly to be labelled “repudla« :
tion”; and she discontinued pay-"
ment completely, in 1933 only. in "
the face -of msurmountable €co~ -
nomlc odds: ; 2
1. submit thls somewhat cymcal
ana1y51s of the: proposed United *
States-British - agreement ‘in the -
hope-that it may overcome- some -
of the confusion-which publicists
and-political figures with bias and
economic - .astigmatism ., - haye-
caused. These critics have offered
‘no-comprehensive - plan: of their :
own to . unshackle .international :
trade: »and ;- this' .country.. cannot
prosper :long in:a world divided »
into blocs from  which:it:is com~ :
mercially. excluded.. The only al-
ternative in view that I know- of

is a continuance of world unrest
with progressxve political disinte- 1
gration everywhele, due to wide« )
spread unemployment and.’ mter- y
national mrsery, and constant
threat ot war. ki ni
“The', Secletary of State, ‘ Mr. X

'

nounced, in the face of consider- step Washington and London have
able opposmon from their domes-" taken in this direction.is indica- "
UC salea maudgers . @ Waow srevor, - Live-of tne1act tuat there i ,IS as yet‘ %
B . U B

increased. productlve capamuéa sult to the United- States .and the
which the war stimulated here.'* ! world. There are those == foriur-
2 ACEUE WD 1,85 stern eccmomxcate]y a mmomty — who cherish

Ny

Byrnes, recapltulated .the advant-* i
‘ages of the propased agreement ..
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.an address in New:York last week
_és‘ FOlloOWs el bbb vt s §.40 0

= -“If-theloan. is approved, we
can’ look ahead’ ‘with consid=
erable confidence to-a -gen-
" eral: reduction’ of .tariffs and

“'the elimination of preferences;'
~to. a minimum  of. quotas 4nd:

~embargoes; ‘to‘an:intelligent
‘and restrained resort to Gov-
“-ernment: subsidies; to general
acceptance of the rule that'in-

: ~ternational business should be-

» ~conducted- on ‘a ‘business basis
and not as a phase of political
qaction, o ity g

. “We can look ahead also to a
loosening of the grip of car-
tels and combines upon world

.. commerce; to multilateral ar-
. rangements: for the handling

. .of surplus commodities; and to
.., progressive ' limitation . upon
export restrictions and price-
fixing arrangements.”

¢+ In the circumstances every citi-
> zen of the United States and par=
~ticularly those who have a direct
!stake in-foreign trade, must ex-
‘amine the  proposed.extension of
!eredit to Britain.in the light of in-
“telligent self and national interest,
sand listen’ no longer to the Brit-
. tishbaiters.: If ‘you favor passage
:+of the enabling legislation in Con-
¢ gress, by all means tell your Rep-
iresentatives and Senators so, in
“tyourowh words, in a letter which
=is more effective than a telegram
.in these days of sinister pressure<
.'group’ political coercion. :
““:1:When the agreement with Brit-
tain is disposed of in Congress by
‘vpassage or rejection, it will be
¢possible to see a little more: clear~
1y into thefuture of ‘our:foreign
rtrade.’ I do not suggest that.adop-
«.iion’ of 'this single measure will
. ‘settle all of our international com-
. mercial: difficulties; :certainly it
twillinot..- But it will set the pat-
‘tern: by which nearly; half the
‘itrade:of .the world is governed,
.thus . providing  a. powerful . ful-
- ferum - on' which remaining prob-
lems: ‘could be balanced and re+
- :solved, and enable us to say with
{considerable: assurance : that ‘the

‘productive plant we have avail-.

“able in . agriculture and industry
+will be fully employed for as long
- :ag reasonable men can predict. .
e e R R G
'The Coming Trade;Parley ..
¢ There'is little  timesleft: for. me
‘to 'comment ‘on other ‘develop-
--tnents in foreign trade that should
“have your attention. I will men~
‘tion but two of them. : Invitations
have gone out'to 14 nations for a
meeting *shortly in ‘London at
which there is to be discussion: of
a mutual” lowering of trade bar-
‘riers. - This gathering is prelim-
‘inary fo a larger:conference later
“in’the ‘year that will take in all
members' of ‘ the United  Nations
‘Organization. Every foreign:trad-
. ér must take an interest in these
meetings, because’ they will prob-
‘ably result ‘in’ multilateral .deci-
‘sions that will have ‘a profound
“effect on’ all international com-
./ mercé, and establish: new. bases
* for operation, i Bl i
. .There is much the individual
' exporter or importer can do to af-
. ‘fect the results of these -confer-
" ences - insofar as’they' pertain-to
“products in-which he hasa direct
interest. Doubtless many indus-
‘tries,  through' their {rade associa-
“tions, should.and will watch the
"proceedings and ‘present views on
““Inatters that directly concern them
‘as a 'group. - But.there are a host
‘of guestions.that have.to do.spe-
* cifically with policy-and practice
- ‘in"foreign trade,at a-level which
relatesto products: of -every type
‘and ' character entering :into .our
_exports- and..imports. . These are
.likely to .be : overlooked ~unless
careful Tfecommendations properly
“documented. are made i advance
" ‘1o our official ‘participants. ‘The
problems ‘that are common to all
' exporters hitherto have seldom
*. been dealt with on an adequate
"basis.  Yét these -every-day diffi-
~“culties affecting 'us all, :whatever
. our products, add greatly- to the
costs of - doing business, are often
unnecessary, and are frequently

{er-and seller, |« .«

- | reiterate here.

sources of irritation between buy-
< In"recent weeks the National
Foreign Trade Council has under-
taken studies:that will enable its
representatives to act’ on such sub-
jects in-behalf of all foreign trad-
ers at these forthcoming interna-
tional 'meetings. It has had-to

double"its :staff -to carry onthis

activity in spite of the fact:that its
members, whose : ‘experience - is
oriceless, have always spent much
of their time in formulating advis-
.ory’ opinions ‘that areé for the ben-
efit of all.. The rules under which
international trade will be carried
on are in process of revision, and
this is .the time, if ever, for.co-
operative ' cffort. ” My views -re-
garding the need for a single, na-
tional organization that will rep~-
resent all. foreign. traders effec-
tively at the level of their common
problems, are tco well known to
Whether you. feel
‘you ‘should be a member or not;
the National Foreign Trade Coun-
cil ‘wants' you:to know: that it
holds a 'watching brief on your be-
half and in the interest. of all for-
eign {raders in- this “community”’
activity assigned to it by its direc-

tors, with' Washington’s approval..

Our Positions in Latin' America

And finally, there is some rea-
con for concern over our: position
in: Latin America. 'I am not re-
ferring now, to-the reports that
reach us: of intense -commercial

- activity:-there by the British or

Swedes, the Swiss or the Russians;
These trade rivals have been pre-
vented so long from offering their
wares, and there is such great de-
mand, for commodities, . that we
should not begrudge them an op-
portunity of early market . culti~
vation to reggin what they can of
their prewar status, which will be
difficulf.reiaril i con
What does seem to me to be a
danger in. Latin'‘America is the im-
_pression: we' created.there during
the war that we would; have spe-
cial concern for the economies of
our southern neighbors when the
fighting ended. ' The.resolutions at
the Mexico City meeting last year,
culminating in the Act of Chapul-
tepec, adroitly worded though they
may. have been, are considered
by every. 'other nation in 'the
Pan American Union 1o be a guar-
antee of treatment equal to that
wé accord to our home:. market.
Our preoccupation’ with Europe;
Russia and the Far East during
the ‘past few months has -caused
some cynicism. south of the Rio
Grande. * Any opportunity there
may' be to show even a slight
weighting of the balance in favor
of Latin American customers over

the next.few months will help to |:

compose a problem that is'not yet
acute, but which might easily be-
come distressing. -

It is irite to say that the sun

never sets on the exporters’ prob- |-

lems. Today’s trials would be un-
bearable in ‘dealing with quotas,
priorities, ' permits,  preferences
and the myriad other contrivances
that perplex almost to frustration,
but for the realization that a new
kind of world is emerging." What
its mature eventually will be still
is uncertain, thovgh if I read early
indications ' aright,. foreign trade
will continue to be the most fas-
cinating business in the world.

Brown Bros. Harriman
Advance Employees

---Brown . Brothers Harriman &
Co., - 59. Wall" Street, New -York
City, private bankers and mem-
bers of the New York Stock Ex-
change, announce that the follow-
ing have been advanced from as-
sistant manager to manger: Fred-

erick ‘H. Klingsbury, “Joseph. C.-

Lucey, Edwin K. Merrill, L. Parks
Shipley, Gale Willard and Harry
L. Wills. )

‘| spending.

~ Price Relationships and the Food Markels

(Continued from page 966)
relanonsuips “have ‘been- thrown
out of gear and have had to be re-
vised. i i

.The Wheat Shortage ;
Right now we have a problem
of wheat shortage ‘and shortage of
grain in‘general; and it brings up
new - price ' problems- because the
shortage, indirectly; is largely the
result of existing price relation-
ships. oy
" This is a difficult problem, but
in a broad sense it is not unlike
the 'most ' pressing problems in
other segments of our economy.
All along the line we're up against
problems of price relationships as
an aftermath of war, Monday and
Tuesday. of this week I spent a
great deal of time at the White
House where wage problems and
price ceilings’ were  being " dis-
cussed.: This discussion took place
because_ of disturbances now af-
fecting our whole economy. B We
can see evidence of those disturb-
ances in the automotive industry,
the -steel industry, and the meat

| packing industry. And in the De-

partment ‘of ‘Agriculture, as you
might suspect, we are very con-
scious of the problems in the meat
packing industry.. e

.In all ‘of our: great industries
‘war - demands: were so great and
so. urgent that. workers were en-

.couraged to put in many hours: of

overtime, Some . of them ‘made
nearly twice ‘as much money as
they .would - have made from. a
normal five-day week. ‘The planes
and tanks had to be built, and the
extra pay workers received was
part of the cost.' At the same time,
the good pay set new patterns of
; R
From  the farmer’s. standpoint,
incidentally, the new pattern: of
spending was probably good. More
income in. the hands of -Workers
has created a:bigger :demand .for
food,  particularly for the:‘more
expensive . foods such  as' meat,
milk, eggs, fresh fruits and veg-
etables. This has tended to es-
tablish  ‘new. markets: for the
farmer—markets toward which he
now may look with ‘confidence as
long as there is a continuance of
full employment and good wages.
< Price Adjustments Essential
--But  when. the war ‘contracts
ended, manufacturers had . to: go

back to making peacetime goods.
They had to think aboutcosts in

relation to ceilings. Workers saw

that without overtime pay, their

earnings would go down. So they

have demanded higher pay."
The point is that in neither in-

dustry nor agriculture can we ex- |
pect to 'move suddenly from'war

to:a peacetime economy without
making - many: adjustments . in
price relationships, ! Lo

The most difficult ‘problems: of
the moment in agriculture, as well
as'in’industry, arise out of the re-
conversion: to-a peacetime . basis:
The' present : difficult feed situa-

tion' is' largely ‘'a’ reconversion |
‘problém growing out of the rapid

changes ‘that have taken place in
demand “and" supply  conditions
during the last-year. R
From all over the country come
telegrams to the Department of
Agriculture complaining about in-
ability to get supplies of corn and
wheat needed for feeding all sorts
of animals.  Farmers in the New
England States are badly in need
of poultry:feed, and point out.to
me that they are. faced with the
necessity . for liquidation of. their
flocks if the Department of Agri-
culture ~doesn’t .come " to - their
rescue = immediately — not “next
year, or next month, but now,
From the ‘West Coast come tele-
grams about -shortage- of feed for
turkeys, and growers there .are
concerned about the possibility of
a government order limiting the
amount of wheat that may go in-
to poultry feed because they do
not have nearby an area that

- produces large amounts of oats or

corn, ‘At the same time, I have
been getting telephone. calls from
Colorado where stockmen are
having difficulty .getting enough

| feed to- fatten lambs, and they

want me to do something about it.
One man told me that he was not
going to be able to finish his 9,000
lambs -unless he could ‘get some
more corn.’ He wants me to get
him some—not next year, or next
month, but now, ey {

From my own State of New
Mexico come telephone calls from
people who assure ‘me -that -cot-
tonseed cake is selling above ceil-
ing prices. They tell me it is being
offered at $85 to $90 a ton.. Those
are black market. prices, and they,
are based on-the desperate need
of ‘people: in""the -northeastern
corner of my State for cottonseed
cake. to feed to:steers that’they
hope to market soon, - They want
relief. from these ‘black market
prices and they want it now.

Prices Favorable to Feeding Grain
-« Now, what’s the trouble?  Well;
the immediate trouble is that we
have 'built up a system of ‘price
relationships favorable ‘to feeding
grain to. livestock. = It was done
deliberately ' because” of the meed
for increased production of live-
stock ' products. - When  this pat-
tern of  price relationships was
established we were short of meat
and we needed more poultry and
more ‘eggs. “And a’price relation-
ship ‘was fixed that would encour-
age people to produce ‘more of
these products. - We were trying
to divert more grain into livestock
feeding: But that was a war stiua-

tion 'and we were doing our best’
‘| to 'meet the needs of war;

..No one could.foresee how.long
the wartime pattern of ‘price rela-
tionships would be needed:when
‘the ‘present . price : supports ' and

' price ceilings on hogs were estab-

lished. -‘The government made its
promise on' April 11, 1945, that the
support ‘price of $13.00 and ‘the
ceiling price of $14.75 on ' hogs

‘would continue until Sept. 1, 1946.

But the following month Germany
surrendered and in less than fiye
months from ' that time,” Japan
surrendered.’ And once again‘the
situation ‘changed ' rapidly. = The
price relationships established 'to
encourage production of livestock
products succeeded. In fact, in the
light of the present situation; they
have been too successful. Now we
are faced not only with insuf-
ficient grain for livestock in this
country, but with urgent demand
for grain to save human lives
abroad. ‘And when human' lives
are at stake and there is not
enough food available, we cannot
ignore the fact that we ‘can take
care 'of more people by direct
feeding of grain than by using it
to produce livestock products for
human food, - :

' Europe Needs Food == '
~In" half of Europe today:the
urban population is existing on as
little as 2,000 calories, or less, per
day, compared to the 3,260 calories
per day..which we estimate the
people of this country will have
during .1946. . Worse than that;
one - hundred. million: people :in
Europe  are . existing on 1,500
calories, or less, per day.. The
bread ration in France and Italy
is half a loaf per day...And two-
thirds of the:diet is bread. The
people of Europe have been eat-
ing their own supplies at.a rate

that cannot be maintained..  The |

next six -months. Will' be -worse
than the last six months;  The fu-
ture peace ..of " the .world, . the
human rights for which we fought
the war, will -be imperiled .if . we
allow « starvation to go on un-
unchecked. . ) g

The need in Europe is far more
urgent than the reports of Europe-
an food production indicated last
fall -when plans were-made for
supplying . U.- S.. food - for xelief.

-nogmally depend on.imports.

.| lighter . weights

Final reports from Europe, which
were just recently available, show
that the supply has turned out to
be much smaller than anticipated,
especially .in ‘the countries  that
At
the same time, recent reports on
grain stocks in this country show
how difficult it is going to be to
make good -on:our promises for |
relief feeding in accordance with
our -earlier plans. i ’
Stocks'of wheat on Jan. 1 were
61 million bushels less than had
been anticipated. And the chief
reason is heavier feeding of grain
to. livestock. -The present feed
grain-~livestock ratios were estab-
lished on the basis of the existence
of large grain'reserves,. Now we
are  faced 'with the necessity - of
establishing: a. balance between
livestock ‘numbers and the grain
we can have to feed livestock. To
establish ' this . balance ‘we shall
have to market cattle and hogs at
and. :cull - our
poultry flocks sharply. ‘I realize
that this.will mean some sacrifice
on. the part of farmers because . it
has been profitable to feed grain
to livestock. e
Hogs, as you all know, consume
more corn than any other class of -
livestock, and 'the shortage " of
corn is ‘a big part of ‘our present
feed ‘supply - difficulties. - Raising
the ceiling price of corn or'lower-
ing. .the - ceiling * price of - hogs
would have:a quick effect on the
consumption: of corn.because it
would result ‘in marketing heavy.
hogs and feeding hogs to lighter
weights. - But the government has
made its promise  to ‘farmers on
the ceiling prices of hogs, and only
last December the Office of Price
‘Administration told farmers not
to expect an increase in corn' -ceil-
ings; that the only reason for any
advance in’corn ceilings would be
an increase in parity, which would

require an increase in corn prices
under:the law, <=/ it 0y

:Now we are:faced with'a situa-
tion ' in ' which 'we  have : made
promises not’ only' on ' support
prices and price’ceilings for hogs,
but on. food to prevent starvation -
in Europe. 'And when, because
of new conditions beyond our con-
trol, we are unable to: keep all of
our: promises-and ‘are faced' with
the alternative of breaking ' one
promise - 'or another, thelogical
‘move is to make the change where
it will do the least harm. =

New Hog Price Ceilings
"We are 'goingto discuss with
hog producers and farm organiza-
tions - a 'possible change in hog
price ‘ceilings" designed  to’ fulfill
the government’s commitment ‘and
still provide an incentive for mar-
keting -hogs ‘at - lighter weights,
Specifically, what we are’discus=
sing is ‘a. decrease in the ceiling
on heavy hogs of fifty cents a
hundredweight to be offset by an
increase ‘inthe ceiling on' light
weight hogs of fifty cents a hun--
dredweight,” thus * providing a
premium of adollar a hundred
on light hogs. This if put into ef="
fect  would. be’ accompanied by a
corresponding intrease in the sub-
sidy on"light hogs and a’ corre=
sponding decrease in the subsidy
on heavy hogs. ; :
:-Other  price changes may be
necessary to enable us to deal ef-:
fectively ‘with ‘other ‘changes. in
supply "and demand.  When we
suggested a national goal for soy-
beans “last fall,” there was every
evidernice that' the fats and. oils
situdition” would be better before .
crushing  of the 1946 crop was
completed. Because it appeared
that we would need fewer soy-
beans, " we: discussed  with ‘every:
segment of the industry the ques-
tion ‘of what the price support
level should be in- 1946, There
was = general agreement that n
lower support would obtain pro-
duction neede?. That was in
November. - Miw tha fats and oils

situation is ciiferent, We mneed
(Continued on page §94)
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{Continued from' page 993)
at least the production called for
in the 1946 goal. And it may be
*'that the goal should be increased.
We are going to give further con-
sideration tothat question.’ The
‘world supply of fats and oils ap-
parently is/-going :to. be smaller
than was anticipated. Movement
of fats and oils 'from Pacific Is-
land sources is getting under way
more slowly than was expected.
. Relief needs in war-torn countr_les
are much greater than was in-~
dicated only a few months ago. In
the meantime, representatives: of
the soybean industry: now tell us
that they believe a support price
“as high as last year, which was
$2.04 per hundred, will be neces-
-~ ~sary to get.the productxon needed
“'to. meet the goal this year.. We
" have 'discussed : this  matter = with
“Judge. Collet, the Economic Sta-
bilization Admmlstrator and have
“recommended that last year’s
support, . level of $2 04 be con-
‘ tinued.

Dxfflcuthes in Holdmg Prlce
: Relationships ;

s, Just as the’ price relationships
: established less than a year ago
do not: fit' the supply. situation
now, nor the demand and the mar-
kets for food, the best price rela-
‘tionships ‘we could establish - for
present conditions would: not. fit
changed ‘conditions: of the future.:
' Since “we  know ' the  future. is
certain to bring change, the:time
: to start thinking and planning to
.deal with the problem:of price
- relationships .as they affect mar-
- kets for’ food is now, ‘And while
.. 'we can ‘expect continued need for
change in price relationships, the
price ‘support period: ahead, pro-
- .vided by Congress, does give us
_time to work out means of ‘adjust-
.ing ourselves to a peacetime econ=
‘omy. Furthermore; the present
world - food. shortage, and <the

resources, ahnd that is something
America can no longer: afford.
Our-soils have carried a heavy
burden: during the war, and one
of the big problems ahead'is to
conserve and rebuild them, Here
in Iowa to meet war needs you
have greatly increased the acreage
of intertilled crops that expose the
soil .to -erosion‘and deplete:fertil-
ity. You have plowed uppasture
land acreage that needs to be re-
stored to permanent pasture. You
have a big conservation job ahead
of ‘you'as soon as the effects of
war. and the aftermath of war
cease to : bring urgent 'require-
ments for food. . Throughout the
United States we need to conserve
and’ rebuild our soil resources in
order-that-we shall always be able
to supply markets for food in the
future., Our population has been
increasing rapidly in recent years,
and right now we have more than
seven million more mouths to feed
in this country than we had five
years ago.

Pnce Cellmgs and Balanced
: Economy

. Prlcmg policies of the : future
must continue  to. recognize: the:
nece551ty of keeping farm prices
in the proper relatlonshlp to other
prices, because ‘ that'is the only:
way to have a balanced national
economy. - And a balanced nation-
al economy is' basic to achieving
the ‘abundance, - full- employment,
and “full _production that we all
want. Farmers want the best pos-.
sible | market  for: food, and: we
know that kind of market comes
only with full employment and a
high level of: purchasing: power.
Neither farmers nor the nation as
a whole can afford unemployment.
Let me give an.example of what
it would cost Towa farmers to haVe
unemployment

‘Over--the “past twenty years
there has'been a stnkmgly close

urgent need for food for relief
feeding, : pushes further. into.the
future the-time when we shall be
faced with ‘some of the most dif-
-~ ficult price problems for ‘some
‘commodities.
“ Europe .is  short: of food now,
partly because of drought, but also

‘the - loss ' of - equipment, and the
lack of fertilizer. "~ The soils of
'~ Furope’ are starved because they
“ have been pushed so hard for pro-
“-duction during the war, and-be-
' cause - supplies: of fertilizer -have
" been- short there: throughout the
" war. . It may take a long: time
for Europe: to get back to what
will eventually. be normal produc-
tion, - We. can’t  worry -about ‘a.
wheat surplus now or.next year,
In fact, there will be need: for.
every bit of food called for in the
goals for 1946,

The Production Pattem
One ‘of the problems of the re-|

" conversion period‘and :the years |
* that. follow is to establish a pro-|
*- . duction pattern fitted to the mar- |
~'kets for food. - To do this we shall’
" have 'to have the right kind of’

price relationships . among the
‘farm commodities.- .
- If we fail to establish peacetlme
“price relationships that will give|

us the right pattern of production |
“in-relation to the markets for food, |

farmers will not be in a posrtlon
' to take full advantage ' of their |

'potential - markets. - We will, be|
. producing more of some thmgs
"than the markets will take, and

less than they will want of others
We know from- past experience |
that a surplus of any commodlty
“ can be a burden and result in]
waste. We know, too, that short- |
ages, even with high prices, often |
fail to. bring the best returns to
producers because the farmer’s
income is dependent on volume as
well as price.

if we have a peacetime pattern
of price relationships that. results
in surpluses of some commodities
end shortages of others. we mav

relatlonshlp between:the: spend-
able income of consumers in this
country and: the cash receipts of:
Iowa farmers. Every time total]
consumer income’ has fallen by
ten billion' dollars, Towa farmers:
have lost one hundred and thirty]/
million - dollars. in " sales. Thati
means 'a’ loss. of more than: srx1
hundred dollars for each of Iowa’s!
two hundred thousand farmers.. As‘
we might expect, an equally close;
relationship has existed over:the:
past ‘twenty - years between total]
employment and’ total ‘consumer
income. Each million workers un-
employed have knocked three and
one-half billion 'dollars off of total:
consumer.income,  Consequently,’
each million' men. unemployed, no
matter how far distant from Iowa.
or how widely. scatte‘red, have cost;|
Towa - farmers. just ' over two|

| hundred dollars 'each  in: annual
j cash sales.:

Five million unemployed would
raisethat - cost to'one thousand
dollars

i what economists -call “moderate”

unemployment—five million over|
and above the rather small num-
ber. that ‘would be temporarily
|| unemployed because of ‘changing

per farm.: And that isi|.

prices; © ‘Otherwise, farm p‘nces
would break sharply and the ratio
of farm prices to non-farm pnces
would sag.

It is -clear enough. that even
“moderate” unemployment: would
leave ‘'farmers = faced ~with  the
alternatives of price supports, pro-
duction controls, and special pro-
grams- to  expand :‘consumption.
But all of these programs together
would fall far short of the magical
effect of putting the unemployed
workers back on the job. Unem-
ployed workers anywhere  mean
reduced farm income everywhere.

- ', More Production Needed

Right now the great need is for
production, not only to meet each
requirement for: food, but as a
weapon against 1r1flat10n and pro-
duction has been uppermost in our
objectives in' the : Department of
Agriculture whenever questions of

There may be situations in which

“l'a little higher price woiild be less]
.1 costly in the end than the alterna-

tives: of ‘shortages and black mar-
kets, ‘and the inflationaryf_'in‘-
fluences ‘of forward . purchases,
which are often intended. by the
purchaser as a hedge; against:’

less : costly: than uncontrolled in
flation.
fear the danger of farm surpluses:”
The expanded production of agri-.
culture during the last four: years
to a-peak one-third above prewar
‘has never ‘equalled the demand.
We do not ‘have as much now of
many foods as consumers of the
United States would like. We need
more  food: for starvmg Europe.
Prewar: production .'is  not the
basis upon which to plan postwar
production.  This .is: a- time: to
look ahead, not back. With great
industrial and’ busmess expansion
in the! making, ‘agriculture™ will
have markets for expanded pro-
duction too.* Full €émployment in
this country can bring agricultural
prosperity such'as we have never
before known in peacetlme

Favors Loan to Brltam

I And while ‘we are: looking to,
markets for the future let’s not
overlook . the ‘importance. of . the |
foreign market. ' One big-step.to-
ward ‘opening up world trade'is
the broposed British Loan, which:
has; been so widely discussed :in
recent weeks. - Now I hope you
have not been misled by some of
the comments on this proposal.'In
my opinion; it is'a loan:for:our:
own benefit—for the mutual bene-|
fit of this country and the United,
Kingdom. It is a,trade loan one
that we are counting on to help
open up trade channels and mar-
kets all over the world. And that)
is why the American farmer has aj
direct interest in the British Loan.|
As a producer and seller, he stands
to gain from it,

This loan ' would provxde /the
British with the dollars they badly:
need to set their trade in motion:;

Sales to Britain are-important to;
us. Britain was-the leading mar-|
ket for:U.  S. exports in: prewar|

jobs or for other reasons, even
under full employment. But think |
of it! " One thousand dollars. loss|
in cash sales per  farm' under |
1 “moderate” unemployment—that’s
a loss Towa farmers can’t afford.|
Apatt from their desire to make |
decent “incomes,  farmers’ like 1o
produce.: But they begin to losé
the opportunity. to produce when;
city workers. lose -their. jobs.- If]
the relationship “‘between ' food
i prices: and prices of other com-'
|modities were to remain constant, |
each million workers unemployed
would mean a reduction of 1% in|

years and took large quantities: of
farm products. - We cannot afford
not. to help put our best customer
on . its feet again.. Actually,. our
{ gains should be ona much wider
front than just trade with 'the!
British. . The loan should make it |
possible. for the. British to.join,
with us in-a frontal: attack ~on
world .trade ' barriers. . Because
they have been so shott of dollars,’
the. British have had little- chmce
but. to  follow restrictive . trade'
policies ,that. have discriminated
against the United States  and)|
have hampered Ametican *sales!

total food consumption below: thei
full employment level. A ‘so-!
called “moderate” unemployment ]
of -five million workers would]

alent -to the withdrawal -of 15 to
20,000,000 acres ' of cropland if

call for reduced production équiv-{an

not, 'only to the United Kingdom,]
but .to other sterling bloc .coun-|
tries, 'If we can make the neces-
sary loan to the British, they can
have agreed to join with us|
to ‘support ‘international negotia-|
tions to remove trade barriers and

food prices were to remain at

well cause needless waste of soil

discriminations. = The ' Americani

the1r normal ratio to non-food farmer will' do well ‘to take" a

price policy have been considered. |-

 control. those countries.

flation. ' Eyen a surplus would; be ;

Bnhsh Loan Opposed

_ (Continued from page 965)

Brltam is that if we do not'make

it,  the British Empire will col-

lapse, and if the British' Empire
‘collapses, then Russia* w1ll take
over the whole show, 'That"is,
Russia‘'will -takenot only all’ of
Europe, but all of Asia. At least,
that argument is being advanced

by some people as a reason for ther

loan. There may be something in
it, but, frankly, I 'don’t believe
that the loan that we are asked to
make, ‘of nearly four billion dol-
lars, is. going to save the situation
if it is that bad. It that is the pur-
pose of the loan, then immediately
we: will ‘be' getting deeper' and
deeper into the European-and Asi-
atic conflict between- Russia’ and
the: British Empire.: And let' me
add this: The. ‘American people
are:not: in favor of keeping the
people of India or. the people in
the Dutch East Indies or in Hong

favor ‘of putting ‘up: moneyy
50 that a few people in Europe can
~I."don’t
believe American blood was sacri-

| ficed "to 'save the British ‘Empire

and- the Dutch Empire in the Far,
East:and’ in’the South Pacific;"is'
that what we went to war for"" 2
. To. ‘these-remarks, the Senator;
n-speaking of: a solutlon of the

‘Biitish bl dd
Bt this1s Tis Chmeto | s problern, dded.

:4"The solution- of the problem of

'\England is the 'same’as-the :selu-.

tion' .of .the poblems of the rest of
the .world, and that is for every-

good look ' at. the real facts in-
volved in the British Loan pro-
posal

/ A New Era in Agrlculture

‘In conclusion, let me move away

from the 'qu‘estions ‘that engross |

our attention from day to day and |
ask ‘you to take a fresh look at
where we 'stand.

‘We shaﬁ have to make many.
decisions' in ' this ‘critical . period
of “reconversion.  As we .make

‘them—not: only: the big ones but

the day-to-day decisions. too—we

“|need to keep the future in mind.
We want our decisions to add up

to’ something more desirable than
we have had in the past, for-agri-
culture and the whole nation, :

We may as well realize that we
have entered a_new. era, ;

The peacetxme challenge “to
agrlculture is the challenge of ‘a
new ‘era.. We have’ gone through
a titantic. military struggle. "We
have ' started ' to harness and use
the basic. power of the universe—
for that is the real meaning of.the
atomic ‘bomb. We have made a
beginning  toward . a system of
world government+—for that is the
purpose .of - the: United: Nations
Organization. We have discovered
that at last the world has devel-
oped food: production techniques
10 the ~point . that; if wused,. can
provide ; everyone -in’ the - world
with enough food.. The Feod.and
Agrxculture Organization is.start-
ing:out. to make this:knowledge
available to the nations that need
it, ‘'We ‘owe it'to ourselves and to.
posterity to face this new era with
new thinking. But, we must not
forget what we have learned, -

Agmcultures broad obJectlves
for. the .postwar. period- look'to-
ward a well-balanced, “ehduring
and -prosperous- economy.: .~Agri-
culture ~ wants, first -~ of . all, to
produce’ plenty of food at fair.

prices—to ‘establish a truly high

level-of nutrition in-the United
States, second,” increased: - effi-
c1ency not only. in production but
in processsing and marketing farm
products  for the - benefit- of ‘the’
farmer and - the - country ;as - a
whole;- third, opportunity {0 ac-
comphsh a complete job. of con-

servation -of our natural agricul- |.

tural resources — our - soil, ‘ .our

‘water supply, and our forests and | .

fourth, an expanding, free-_mov—
ing trade with other nations to

broaden the base of our economy.’

Agriculture is setting its sights
high for the years ahead.

subjection, and they.iaref:: -

‘able used 'at homeéi L If .

Jaway,”.
Fatterition  to the United - States,

‘problems.

body. to tighten their belts and get’
down to work and produce; more
goods..-We are not going to ac-
complish. that by loaning people -
money—the people ‘of England, or
the people -of ‘the Umted States
or the people of the world. ;I call ;
your attention tothe fact that Brit-
ain’s debt to jus from the first war
was nearly 6 billion dollars;.lend-
lease goods and services already
shipped, now. proposed to.be for-

“given, amount to about 25 billion

dollars loan for the paymeént of
new lend- lease items, 650 million;
the proposed  line: of . credit. ex-
tending for' 55 years, 3 billion 750

million; plus ships and destroyers

and other item§ which we earlier
transferred,” of “which we  don’t
know  the value—a total of  per-
haps ‘as'much as 85 billion dollars :
That is what 'we have given and
are to give to Great Britain.”” /.7 -

Senator' Wheéler duung tHe
course of the discussion mentioned
that .the funds proposed  for the’
British: loan. could be more profit-
we; have
4 bllhon dollars:-myoye “'fo- give .
‘he: said; “let us’ turn our’

‘Where we have some.very difficult
/We :have’ millionsof
veterans ‘coming:back. 'They are
going to''make’ large  ‘demands
upon the ‘country. .We have slums
all . over the United:States where ;"
thé ‘money could be used profit-
ably for.the public good.  While I
sympathize with Great Britainand

the plight that shefinds: herself

in, first of all I am thinking of
the United States of América.” :

.-Senator Johnson, called": ‘t’he
proposedloan: as inﬂahonary in
the following statement: ' i

' “Under present Treasury ar-
rangements every dollar of United
States bonds sold to our citizens is

" itactual ‘reality ' printirig-press

‘money- and adds ‘to- ‘our ‘buying
power, If the British loan is made
by ‘our ‘Treasury, the currency of -

'this country will be mﬂated to ‘the ;

full extent of the <loan.” :

“To offset this, and at” the same
tirme grant financial aid to Britain,
Senator -Johnson: referred :to” hIS /

‘bill"in the Senate, introduced,'as

a substitute to the. Admmxstra-

‘tion’s 1dan measure.

" “Tp's g substitute for the Admm—
istration loan bill,” the Senator
stated, “and’ would authorize the
Treasury to sell special bonds to
American investors on a voluntary -
basis; the proceeds to go to Brit-

ain, and in turn whatever inter-
est and principal ‘is paid :by the -
British Government would be paid -

to these.investors on’ a 'pro rata

basis. The bonds would be of dis-
tinctive design and would. bear on
their face a statement to the ef-
fect that they are not back by the
credit of or guaranteed by’ the
United ' States. . The sale of the :
bonds would serve ‘as 4 referen-
dum in "America‘ 'on _the ‘British
Joan. "It would be anti-inflation-
ary, not inflationary, and if ‘such -
an investment is not attractive tb
American investors, it certainly is '
not right to unload it ‘on the hard-
pressed Amerlcan taxpayer agalns’t

! 'his will.”

.Both Senator Wheeler ‘and: Sen-
ator Johnson expressed ‘doubt that
Congress ‘would approve the Brit-
ish.loan in its .present: form “un=
less ‘the State Department rallies
‘support for this loan.” -/ Senator
Johnson ‘stated “I -think- it ‘would
‘be very foohsh to expect Congress

‘to “support it; especxally in:‘:an

eléction . year,” ' while = Senator
Wheeler expressed, the , opinion
“that unless ‘the ‘country' changes
its attitude toward this loan, Con=-
gress ls not gomg to enact xt 5.

“Fans Utsch Resuming_" ‘.

Hans Utsch -is resuming his in-

; vestment business, under ‘the firm

name of Hans: Utsch’'& Co. from
‘offices at 42 Broadway, New York
Clty.
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~ Reconstruction and the

: i <+ (Continued
‘-changes ‘began: to take: place .in
""'the economies of the countries in-

-/ 'volved. For several years a steady
-~ stream of lend-lease supplies-had
7' moved forward from the United

./"States 'to" meet " their =wartime

needs.’ Now, suddenly, they are
faced with 'the necessity of re-
-~ storing 'their productive capacity
‘ and, at the same time, their means
of obtaining  dollar credits to get
goods essential for a start is cut
off.” President Truman was. fully
aware: of the ‘problems thus cre-
ated and forecast’ the means’ of
meeting this situation inthis Lend-
Lease Message to Congress, June
4, 1945, when he stated: ‘Our re-

~ Export-Import ;Bahk

from page 958)

which is fundamental to our prog-
ress and:prosperity.  These areas
are legitimate markets for Ameri-
can:goods:but it-is clear that.pri-
vate .capital .is not yet organized
to handle their needs. :If they do
not receive help from us, not only
will ‘world: recovery be' retarded;
but we cannot blame them if they:
seek their needs elsewhere. =
No loan is ‘made by the.Bank
except..on .a. businesslike "basis
after a thorough study of the abil-
ity to repay. Reconstruction loans
are’_made to meet emergency
needs and it is not'the intention
of the Bank to enter into the long-
term development and reconstruc-

cent ‘lend-lease. agreements with tion field which rightfully belongs

“France, Belgium and: the Nether-
iands will be carried out by lend-
- lease funds to the fullest extent
-~ consistent with changed war:con-
~ditions and the basic wartime pur-
poses of lend-lease aid. Beyond |
“»4his I propose that these Allies be
' assisted " in ~financing  necessary
“equipment and supplies by the Ex-
port-Import Bank. Lt
oo “guch assistance is  consistent
“'with the enlarged role which"the.
¢ Bank should be-given in provid-
‘“ing: certain’ types of industrial |
‘“equipment. .and -supplies whl(;h
‘= other nations may:wish to obtain
““4rom us for reconstruction. ' Some
‘‘aspects. of ‘reconstruction are of,
‘iparticular interest' to this: nation
and can most appropriately be fi-
‘. mnanced by our own instrumental~
Sty
Shortly thereafter, July 31, 1945,
‘the President signed'the Bretton
. “Woods Agreements Act, providing
| /' for an International Fund and an
~~International Bank' for Recon-

. .struction and Development and on
-the same day he approved the Ex-~ |

..port-Import -Bank : Act.of 1945,

.; equipping the Bank to. fill. thej

.emergency reconstruction needs of

"7 liberated: areas: until the ‘World

'Bank could come into: operation.

.. The Export-Import Bank Act of |

1945 transferred the management
‘.of the Bank from an:ex-officio
‘part-time Board of Trustees to a
* full-time bi-partisan Board of Plr
~.rectors... It increased the-lending:
- power;of the Bank from $700 mil-
‘i Jion.to $3.5 billion. It removed the’
“7.prohibition” on. making loans- to
‘7 .governments in 'default on their
.. -obligations ‘to "the United . States
- ":and eliminated the prohibition in
.the so-called Johnson Act against
Jparticipation by private investors
in loans to these countries, and it
i established. the Bank as an inde-
“pendent  agency  of' the ' United
States. L 5
i, At the same time the operating
~.principles ' ‘of the Bank ' were
‘.clearly stated in Section 2 (b) of
.the Act, ‘which.reads: “It is the
.. policy ‘of the Congress that the
.. Bank in the exercise of its func-,
:tions should supplement and en-
“.courage . and 'not -compete  with
..private capital, and that loans, so
.. far. as . possible: consistently ‘with,
..carrying out the purposes of (the
;. Bank), shall" generally. be . for:
- ‘specific purposes, and, in the judg-
-rmentof i the Board: of .Directors;
-offer reasonable: assurance of re-
Jpayment.” s ey : 5
. Since .its: inception in 1934, the
:- Export-Import Bank has operated
"' to promote-U. S.-foreign trade and
. 'its field of onerations has largely
.:been in the Western Hemisphere.
““The new Act made possible-loans
.»!authorizations - in". the -last " six
. .months * of . 1945 :equivalent - ap-
. ‘proximately to 45%. of, the. total
__authorizations made by the Bank
.in the preceding 11:.years of its
existence. - Nearly $1 billion of
".these ‘authorizations. were .to the
Jwar devastated areas of Europe.
iFailure to meet the requirements
' of these unfortunate areas, where
'jt is' apparent the need exists and
"that the countries are really en-
. ‘deavoring to put their own houses
in. order. would . risk- loss.to.the
‘United - States: of:} fo:gigr} ; trade
T RN e vl ‘._/‘[".

. to the World Bank, now in process

of organization.” It will require
some uume for the new World Bank
1o get restablished and,:in’ ‘the
meantime, the  areas -which' the
Export-Import ‘Bank ‘are:serving
require fuel, raw materials, trans-
portation, power, and labor." The
last of these is readily .available
if ‘the-equipment for the men to
utilize is forthcoming ' and' the
economy functioning. It is. our
hope that our resources will .be
sufficient to meet all of the emer~
gency needs which' business com~
mon. sense would dictate our
meeting during 1946. It is impos-
sible to: determine exactly what
these needs are; but we are being
very -careful to avoid the disburse-
ment . of funds for projects and
programs which are: of -such' a
long-range nature that they in-
evitably' fall within the province
of the World Bank. It would be a
misuse'and even an abuse of ‘our
leraing ., authority . to. undertake

programs which are:beyond. the|

interim: stopgap  emergency : cate-
gory. : : ; ;

ated by the termination of lend-
lease has left a portiofi of Ameri-
can industry, particularly in the
heavy goods-category where plant
capacity and skilled labor is avail-
able and orders no longer forth-
coming in the previous volume,
anxious to have some means: of
braking the reconversion period.’
Meeting - the ‘needs ' of : foreign
countries, helping  them  restore
their ‘own : economies ‘by: supply-:
ing ' them: with ‘goods to 'proce

and cushioning our:-own reconvers
sion ‘does not create inflation-in
this country, but maintains sound:

employment and acts as a buffer:
against unnecessary deflation: The:

Bank is extremely careful in co-
operation with ‘other government
agencies and, in particular the
Department : of © Commerce, to
guide foreign purchases into chan-
nels ‘which: not only avoid infla=
tion, but prevent deflation. -

The task of directing our loans,
into, just the right channels will
require .a high' degree of ‘states-
manship: on the part of our Gov-
ernment. For' the first time, we;
have 'a‘top: coordinating foreign
lending committee; ‘the National
Advisory. Council on International
Monetary and:Financial Problems
set:up-.under: the :Bretton “Woods:
Agreements ' Act. - This. Commit~
tee. consists ' of ‘the Secretary. of
the :Treasury, as .Chairman;. the
Secretary . of State; the Secretary.
of Commerce, the Chairman of the'
Board of Governors of the Federal:
Reserve System, and - the -Chair-:
nan of the Board of Directors: of
‘he Export-Import Bank of Wash-
‘ngton,; and has the responsibility.
f keeping a-watch -over. our for-
sign lending programs and guid-;
‘'ng.them in such a_way that re-
nayvment will - ultimately be: pos-
sible. It is a challenging task. The
Jroblem I present to you' gentle-
men,. and the ‘reason I bespeak
vour cooperation and assistance is
that' the success of the Export-
Import 'Bank, as a financial me-
dium ‘serving Ameriea’s foreign
trade, will drive one more nail:in
-he .coffin of war:and add another

v b lae

T

The void w‘hich‘ha:s‘; been cre-:

| “Florida—A United State'”

* " (Continued from page 972) ;

advancement; a ‘surplus’ of elec-
tric power, adequate'transporta-
tion facilities and a soundly Amer-
ican . nativie-born. labor. . force,
Training programs instituted by
Florida’s huge shipyards and war
plants,-and an’ expansion: of - the
vocational school system, has pro-
duced” an 'increasing number ' of
skilled workers . prepared to: fill
the - gaps: in " virtually all ‘ cate-
gories. ' ..t X i

2 A 'Workers’ Paradise -

With'the creation of year-round
jobs, . long ‘the - big  drawback
to- a stabilized - economy,  Flo-
rida . is . rapidly ' evolving ' into
aworkers’ ' paradise,  blending
in equable balance the best fea-
tures of ideal working conditions
together' with ' its multitudinous
recreational facilities with: which
the State 'is 'so lavishly endowed.
The result of such favorable fac-
tors is.a production potential said
t0:he:20% -over less-fayored
climes. ' This ‘conclusion is based
on’ the:premise that human effi-
ciency increases in direct ratio
to the way a man feels; and when
a . ‘'worker~feels good month-in-
month-out his production capacity
naturally. goes up.. Contrary 'to
popular opinion; even mid-summer
temperatures  in Florida ' seldom
reach the “high levels of many
Northern' cities, and ' the, cooling
breezes from the Atlantic and the
Gulf condition the air to a com-
fortable degree. It is also.a time-
honored fact that sunstroke in un-
known in any part of the State.

Rated 'as' the fastest-growing
State in the Union, Florida, during
the ‘past five years gained; 18%
in permanent. population; - with
the greatest. concentration occur+
ring’in the larger cities and indus-
trial-centers:. In the decade, 1930~
1940, the 'increase in population
totaléd 29.2%—-by far the highest’

the expansion of ' established in-
dustry, .the creation of many new

‘cation of agriculture, and an: un-
precedented postwar return of its
valuable tourist trade.

A Flexible Economy

The three. factors of agricul-
ture, industry and tourism  pro-
vide a flexibility of economy that
is mutually. helpful. Field crops,
or:- example, with a 1944 farm
‘value: of - some - $45,000,000. offer
processing i advantages' to manu-
facturers -of ‘corn, peanuts, sugar
"cane, sweet' potatoes, cotton: and
other agricultural’ crops” such as

stone to the permanent foundation
which  the country  requires: for
the. peace:we ‘all so much desire,

Let us go back for a moment to
the end of World War I and recall,

'1if we will, President Wilson plead-

ing for: the Fourteen Points, the
third ‘of which provided for the
elimination - of ''economic: trade

Mr.; Wilson’s ~over-all . approach,
there “are . few “of ‘us’today ‘who
would not concede that the. early
breakdown 'of his third point laid
the groundwork of World War II.
Have we.the courage, the stamina;
the ‘intelligence,:and the vision.to
prevent: these mistakes a second
time?::: I think ‘we have. It be-
hooves: everyone of us to put his
shoulder to: the-wheel to see to it
that economic barriers are broken
down;: that walls become bridges;
and - pitfalls -are smoothed into
highways. " If we can keep this
prospect in front of us and. strive
for. our: daily - bread -with -the
knowledge that what builds one,
if on a sound basis, builds all, the
future can hold no terror for- us.
And so I close with an appeal to
you, gentlemen, to give'us your
baeking -in .this undertaking; to
criticize where you think we are

making mistakes; and to give'us
the benefit of your experience and

i

'knowledge wherever you think it
<will be helpful,
e Ve chre S T I

i
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in the nation.' Along with the in-
| crease #in*'population ' has’ come

ones, the extension and diversifi- |

barriers. :Whatever one thinks-of |~
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ramie and tung oil. Examples of
farm-factory ' coordination are
even more pronounced in the proc-
essing - of ' citrous  crops—canned,
concentrated, ' frozen and dehy-
drated, 3 : -
. Food . chemists agree that the
surface ‘of this rich field has been
barely: scratched, predicting  the
future, utilization of all: the ele-
ments that are produced in such
profusion in‘ the ‘rich, ‘versatile
soils with .which America’s south-
ernmost State is provided. -With
barely 2,000,000 of its 35,000,000
acres in farms and groves, during
the' 1944-45 season twenty-seven
carloads of ‘food every hour, day
and night, left Florida the year
around for out-of-State markets.

Perhaps the greatest incentive
to forward-looking business. men
seeking : industrial ' locations - in
Florida is the favorable tax situ=
ation, exempting’ many new in-~
dustries from taxes through 1948.
‘The absence of State‘income tax,
general ‘sales 'tax and the ' $5,000
exemption  provision on - home-
stéads,’ are all indicative ‘of ‘the
legislation that has been enacted
to stimulate stabilized population
growth.

As of June, 1945, Florida’s war
‘supply and facility contracts stood
at a level of $1,472,412,000, exclu~
sive of fresh and processed foods.
Industrial production possibilities
are further reflected in the break-
down of the;figures: $686,039,000
for shipbuilding, ' $29,978,000 " for
ordnance, ' $7,905,000 . for aircraft,
and $4,519,000 for communication
equipment,. RGP ; R

War-time wages, high net farm
income, and the broad spreadof
profits. : generally’, raised: the
standard *: of - living "‘throughout
the State, reducing debts, accu-
mulating millionsin bank and bond
deposits - and surpluses. . During
1944, for instance, a’'reduction of
23% was noted in’ Florida’s farm
mortgage debt against: a’ national
average ‘that year of 6.5%:: Con-
tinuance of such general prosper-
ity—greatest per capita income in
the South——was apparent in phe-

mated . at . $100,000,000.

Economists agree-that increased
civilian demands during the next
ten years place market potentials
in Florida at an: all-time. .high,
and which will require enormous
manpower in the production, dis~
tribution:-and  serving: of . goods.
Included ‘in this consideration is
the normal influx of some: 2,500,~
000 tourists: who' ‘each  year
spend . in  excess of  $300,000,-
000—and . which " is expected - to
increase proportionately ‘as hotel,
apartment and home construction
can meet the demand. Already
under way is a program of con-
struction for an: estimated: total
of - $150,000,000, - labor for' which
will: fully offset layoffs in war
production activities, . :

" Inventory of Resources
An: inventory of Florida, re-
'sources and production runs into
astronomical :figures.  Surprising
to' many is the annual output of
manufactures — exceeding $300,=-
000,000 in valuation: This is close-
1y matched by a cash farm in-
come of $336,425,000 in: 1944—and
this on only 6% of the land. . °
..'The annual production of lum-
ber, pulpwood and naval stores
represent. .a  value  of . $55,000,000.
Commercial - fisheries, ‘including
shrimp, oysters, turtles, crayfish
and sponges, bring a gross return
of .about $25,000,000 annually and
provide =employment  for 75,000
persons, Non-metallic minerals
alone . produce an. income: over
$20,000,000 a year; while Florida's
principal ‘seaports handle some
10,000,000 tons annually in normal
years.

'Livestock, beef cattle and dairy
herds, with a present value ex-

RO |

ceeding $49,000,000, place Florida

_first in the Southeast with- more
*+ than 1,159,000 +head, - 927,000 . of and Sweden, 2,
; atl i | St TS B B i DU St it A T 2 B
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nomenal Christmas sales — esti-|:

*{ which are beef animals Raising

,and  processing animals and ani-
mal products, still represents a
local need, a deficit of 240,000
tons appearing in this category
last’ year. Closely related to this
need is the produetion of livestock
and poultry feeds, an industry
which is .rapidly approaching
solution. in the utilization of farm
and grove by-products. ;

During the next decade Florida
can  easily support a population
double its  present two-million
odd, while making due allowances
for an: ascending increase in its
huge tourist trade. :

Industrial Cities
) Meanwhile, the three largest
cities — Jacksonville, Miami and
Tampa—vie with -each other. in
industrial growth as many small-
er-towns in the fast -.develop-
ing interior are making success-
ful bids for processing and manu-
facturing ‘plants. . Some 100 new
plants, large and small, have been
established in the State in the past
two years. A well-distributed sys-
tem of corporate and municjpal

-electric plants, with a capacity of

500,000 kilowatts offer abundant
power resources almost anywhere
in the State. The growth of power
has been in keeping with indus-
trial and population growth, in-
creasing.in the ten years ending
1944 by 260%, and producing in
that year a total of 2,412,655,000
kilowatt hours. & :

Full ' utilization and' conserva-
tion of Florida’s tremendous' re-
sources depend upon ‘a- scientific
approach ' to " its ‘problems. ' Re-
search  in  citrus, soil, crop and
livestock . improvement 'is being
carried -on in no less than a hun-
dred experimental and.  testing .-
laboratories: throughout the State.
New . processing . methods" have :
brought. frozen, . powdered, "and
concentrated ' citrus ‘fruit - juices,
 livestock feeds from'citrus; sweet '
potatoes, fish, lemon grass and
- molasses, :plasties from palmetto,
peat and wood, new oils, ramie
fabrie, = sugar .cane*: by-products
and a greater use of non-metallic
minerals and naval stores, .. . -
Florida’s Financial Institutions

No longer do Florida business :
men, farmers and growers have to

 seek. finances for their projects

outside .the State... Today, in its
many - financial : institutions . are
billions of dollars ready .and wil-
ling to go to work in the expan=
sion of existing  industries, the
creation of new. ones and in the
opening  of broad highways to a
future prosperity for the millions
who came to play, but decided to
live  permanently . in - America’s
oldest’ yet newest:State.. .

HighAIlendance ,,
at Trust Gonference

A new high point in attendance
and. interest ‘was set'by.the 27th
Mid-Winter. Trust Conference of
the Trust Division of: the Ameri-
can Bankers Association, which
was held at The Waldorf-Astoria,
New .York City,-Feb. 4,5, and 6.
James. W, Allison,: President of
the Division, who-is also. Vice-~
President: of the Equitable Trust
Company,: Wilmington,  Del., re-
ported 'that registration  at  the
conference exceeded 1,500 repre-
sentatives of = banks ' and trust
eompanies from 38 states and the
District of Columbia. The previ-
ous: high in attendance ‘was, the
Mid-Winter Trust Conference in' .
1944, "at which 1,277 were reg~ -
istered. : : :

' There were also 32 representa-
tives  of foreign banks and ‘gov-
ernments from 12 countries, These
included 'Australia ‘and India: (a
representative  from ' The . Char-
tered “Bank of  India,” Australia,
and China), 1; Belgium, 2; Ber-
muda, 1; Canada, 18; China, 1;
Czechoslovakia, 1; Denmark, 1;

England, 3; Italy, 1;:Norway, 1;

3
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‘(Continued from page 972)“ #
war the costs: of tinding new ‘re=
serves in the United States will
almost certainly be higher.’

Foreign Oil Produciion ' .

A second factor.of real sighifi-
cance ;that ' requires: careful - ap-|
‘praisal - is the- considerable ‘ex-
pansion - of - foreign : crude’ coil]
production 'and - retining ‘capacity
during_ the war “years., in the
Middle East, for example, crude
oil production is now at a rate

" close to 650,000. barrels a day ‘with
refining- capacity: about equal to
+4his | production. + This  is. twox
‘thirds  higher. than' in. 1939 -and
.capacity ‘is still on' the. increase.:
For the United States industry the

i significance : of this :situation‘. is

" smay - eventually 'be a '‘threat ‘to

sy Enlargemeni ‘of - Transportation

«-On: Sept. 2
* States tanker fleet comprised;907

,..increase in marine transport ca

A

< of ! supply ,;stra_te’gxcallyj
. ‘can’ hardly 'be ignored.

- portant -readjustment- in-view -of

Croill

/‘that of gasoline and since there

" ~the" higher/ \_zagulgq‘,,_ refined . prod-

.that almost, all of the Middle East
-production is available'-for'equrt.
While it is: true that consumption

«.of petroleum’ products on' a..per

‘capita’ basis ~outside ‘the. United
‘States -is. comparatively: low ‘and
‘therefore a larger poiential mar=
ket exists; this large: new.source
; located
It ‘¢on~
_stitutes a . potent  factor “in ’tpe
.post-war’ ‘world ! 0il 'picture, for
‘the indications are that it may be,
'if it ig not- already, the cheapest
‘0il to be found anywhere. A com-
" bination' of . circumstances could
.conceivably result in Middle East
.cil setting the ‘world price which,
‘considering - the - conditions under

- .which the United States industry-

operates; would = make it dis-
-tinctly “unfavorable to - it...  The
‘Anglo-American ' Oil Agreement
‘now. being: readied: for hearings
before ‘a Senate: Committee may
.set the pattern for the immediate
Future if ‘and when ratified. !

- .In “Venezuela:crude production
‘reached, a. daily peak rate of 1,-
000,000 ‘barrels last year, almost
double the  rate in . 1939. Th'e
large source of low"cost crude is
‘as close to the northeastern mar-

i:kets of the United: States as:is .0il
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Lines stretching from. the 'south-
western: oil fields to the eastern
seaboard and “capable of trans-

< |'porting' daily ~over '7300,000 " "and

200,000- barrels, " respectively,’ of
crude oil'and petroleum products.
What disposition is to.be made ‘of
thesé two ‘Government-owned ‘fa-
cilities is currently a’question of
considerable import to the indus-
try which operates on. a delicate
balance. between ‘production, re-
fining and markéting. " In the face
of the enlarged: tanker fleet and
the distinctadvantage ‘of flexibility
which tankers possess, it is-ques-
tionable  whether these two pipe
‘lines can perform an economical
peacetime. function in transporta-|
tion ‘of ‘oil or oil ‘products.’ 'fI'he
feasibility:. of ; .such: .operations
underprivate -hands - ‘would, it
appears, depend on the cost price
to prospective operators, length of |
time _in. which.  they: could  -be'
amortized and whether.they' could

‘be operated at cdpacity. - Undér

private | ownership, . -oil -:frans-!
ported through: these. lines: is 'sub-
ject-to the 412 % ;Federal .trans=
portation’ tax on ‘gross revenues
together with 'ad valorem taxes in
States through which it .passes,
Although it-is - difficult to' chal-
lenge the leading ' position . of
tankers as the cheapest medium
of < oil . transportation, the wal
emergency: pipe lines are a factor
of  consideration : in the outlook
for the ‘industry in ‘the next 12
months. . Final settlement as fo
what disposition will be made of
thern appears. to rest at the pres-

economic factors. ; it

It is a noteworthy fact that
during the recent war more than
one-half of all' military supplies
shipped < overseas - consisted -of
products’ of “ petroleum. Because
of these requirements, the refin-
ing branch of the oil industry was

on the. Gulf Coast. Activity 'in
Venezuela must also undergo im-

:the’ diminished demandfor mili-
tary purposes. Middle East . oil

/Caribbean’ oil; ' But  for the
‘United States, oil in this area rep-
-resents . an
-asset from the standpoint of loca-
‘tion and also nature of the crude
Venezuelan oils, for ex-
‘ample, ideally supplement United

_States production. in that ‘they}

‘have bheen long recogni_zed as very
ivaluable sources of refinery stock

suitable. for medium ‘and light|

fuel -oils..- Since ' the long-term
trend of fuel oil consumption in
the United States is higher than

is a :strong seasonal demand for
the - latter;  imports’ of = South
‘American crudes are of great im-
portance to the domestic industry
because they provide a means of
balancing supplies of crude. with
-demand of 'the various oil prod-
.ucts.: This " also ‘enables ‘our do-
~mestic " industry  to'-.process - a
Jarger ‘part of its.crude oil into

“uets.

- Facilities :

A third " major- - 'development
‘arising by ‘virtue of:the . require-
-ments of war is the huge enlarge-
‘ment  of “transportation facilities
for ‘carrying oil and its products.
.1, 1945, the : United

-yessels.” In tonnage this fleet”is
-four times greater than the tanker
fleet in September, 1939.. It is'not
only, larger; but more modern and
‘much speedier. One-half-of the
.fleet is owned by the Federal
‘Government.. In addition to the.
-
‘pacity there has been an imp0r4|
‘tant éxpansion in pipe line;

facilities. The most notable addi-{ yse is the production of "highiof Indiana announced a reduction|

tions were the Big and Little Inch of 0.3 cents 2 gallon in:the, lak.)

degree., ' There: was ‘not only an
expansion  in capacity, but a ver-
itable revolution:in refinery tech-
niques .and: processes. This was a
direct -outgrowth: of ‘the- need for
high quality: aviation fuels as is
indicated -inthe tollowing table:

‘  Aviation Gasoline—Daily Average
important - strategic|

*to November 1,

The major development in re-
fining  has been the growth: of
catalytic cracking. In the past five
years such cracking capacity has
increased . from ' approximately
100,000 barrels a day to: close to
1,000,000 barrels daily at the pres-
ent - time. ©' Meanwhile *thermal
cracking capacity has remained at
the 2 million barrels a day level.
The significance - of " this  change
lies ' in “the ' fact’ that  catalytic
cracking makes possible increased
yields ‘of “motor ‘fuel ‘and -lighter
petroleum products at lower costs.
Great: economy “of . operations" is
obtained. through ‘the use of dis-
tillates - and. heavy: fuel' oil ' as
charging stocks' in_ the . catalytic
refining process.- In effe¢t the in-
dustry is now able 1o ‘squeeze out
a greater volume of higher qual-
ity;-higher valued products out of

eachbarrel of crude than has been

possible heretofore,  After Pearl
Harbor some. $835 million ‘' was
spent in this country on facilities
for producing high quality avia-
tion - fuels. Of this amount ap-
proximately = $600 - million . was

.spent by oil companies themselves

in their own establishments on a
permanent basis. The balance of
$235 " million ‘were ' government
outlays representing 29 installa-
tions. whose principal peacetime

fuel. Government-

A L R Y

.quality“ _mo.tor‘

ent time, like a number of other | :
important-questions, on other than |’

expanded to'a very considerable |

lowned facilities . accounted: for
about 16% of ‘total United States
capacity for ~producing . aviation
gasoline, "It is' expected that somie
of. .these . will~ be . ‘continued . in
operation -through' sale, rent or
lease by the RFC. "~ 7 "0 ¢
Regardless of what disposition
is ‘made of these facilities, the 'in-
dustry - is' ‘presently .confronted
with a surplus of retining capacity
relative 'to‘anticipated near-term
requirements.” The indicated  de-
mand for: gasoline at the present
timeis at a -rate of approximately
1,600,000 ‘barrels a day and refin-
ing ‘capacity far exceeds this fig-
ure, Hence theré. is posed an im-
portant: current - problem, for ' the
industry: Tt is expected that the
demand for::the . major, oil prod-
uets-in’ 1946-will be ‘about: 10%
below 1945. 'This is a greater de-
cline than' has ever been experi-|
‘enced by the'industry.- Since’ the|
depression in the early .1930’s the!
industry experienced a decline in
‘demand in the yéar 1938 and 1942
‘tor the extent .of ‘only-about 2% |

in each’of those*years, " %+ - |
+The major-outlet for‘petroleum|
‘products is their use in motor cars
and trucks.: Registrations of these
vehicles are now some 10% lower
than in 1941 and are not expected
to ‘approach that year's level for
‘possibly 12 months.  The ‘average
age of cars on'the road is now
materially “above: normal, hence
they cannot be used as much' as
newer vehicles. 'Thus, although

" ePrice Crude Ofl—

. TABLE 1

. | domestic gasbline consumption in="
. | creased.. to-@. greater ‘extent than

was - anticipdted “after'the end of
rationing,, it, cannot, be.expected
that the “upward trend in -use' of
motor - fuel ‘can be resumed until
cars on the gead increase sighif-
icantly. Prior .to.the war, motor
fuel -’ consumption’s. - long  .term
trend ‘was an. annual . increasé
OF AT, oo s i e
The situation in' fuel oil, the in-
dustry’s " second’. major: product,
presents a 'different picture, but
also - contains - 'complexing - ‘prob-
lems. After V-J-Day fuel oil users
apparently” ‘'came back ‘with a
vengeance born of the frustrations
created by rationing. Fuel oil use
is now well above the 1941 level

and is on the increase, probably|:

exceeding . the 'long-term trend
which averaged an increase of 5%
annually prior, to the war, Pres-
ent 6il heatinhg “installations .are
estimated .. to. ~number. 2,400,000
units..This is expected to double
in the next five years. 7
Fuel Oil and Gasoline Rela-

- " tionships ? i
“The, problem' created- by ' fue
oil, probably an extreme one cur-
rently, stems from  the fact that
in order for the industry to sup-
ply all of'the fuel oil demands,
the gasoline that comes out of the
refinery .in' the crude refining
process ‘is excessive in relation to
its demand.” And excess gasoline

is ‘the baneé of the oil ‘industry,|:

In the early part of January this
year' gasoline ‘inventories  in the

———Fuel Ol

Gasoline-— Avge

- million thls.:
Stocks: Per
Prod. ¥r. End . Bbl

1,700 225
: - 64.0 1,660 220,
- 59.8 1500 249
1,390 246
1,400 257
1,350 276,
12700 kS

Index
Petr,
Prod.

111
1.11
1.11

0.96
0.96

proximately six cents per gallon,

country totalled close to 100 mil-
lion barrels compared to 80 mil-
lion barrels in the first week of
January; 1941, when- there were.
more and newer cars on the road.
On January 7 of this year inven-
tories of gasoline on the Gulf and
East Coasts, the mation’s: largest
consuming areas, amounted to 49
million barrels. Storage capacity
is about 51.5 million barrels.. The
obvious remedy is a slowing down
[of refining operations in order to
curtail gasoline production at the
comparatively  high  yields ‘now
prevailing, But this would ' also
reduce the badly needed supplies
of fuel oil. Normally the situation
would correct itself by price ad-
justments - which . would - induce
producers to step up production of
the scarce items. Ceilings on prices
of ‘the various refinery products,
however, have thus far effectively
prevented the normal adjustments
that otherwise take place swiftly.
The: tight' situation in both kero-
sene- and fuel oil was made the
subject ‘of -official ‘recognition in
the middle of last December. Ceil-
ings 'on kerosene prices were in-
creased by one-half cent a gallon
and three-tenths of a.cent a gallon|

a further increase in the prices of
these two: products in order that

and production of lower valued
kerosene and fuel oil ‘increased.
In view of the rapid accumulation
of " gasoline stocks, 'the : limited
storage capacity and the low win-
ter seasonal demand, a ‘cut in
gasoline production seems inevit-
able. More competition also is in
prospect, if not already at hand.
Weakening of the gasoline price
structure has already been in evi=
dence in the Middle West, In.the
(middle of January Standard Oil

+Price’ " million bbls. tRetail

. $111,

1.06"

- #B. L. 8. Wholesale - Price ‘Index 1926=100.
tAverage price’ per gallon in’ 50 cities;’ excluding taxes.  Taxes now. amount :to ap-

on fuel oil. The industry is asking: :

yields on the higher valued gaso-{ -
line can be reduced at the refinery|

vge.
million bbls, ; Price
.- 8tocks «Price - Stocks Per

Prod. Yr.End (gal.) Prod. Yr. End Bbl,
790 .72 .14.6¢ . 725 $1.73
740 657146 ° 700 1.68
614 65.146 .630. 67 165
607 711145 7540, 1.6},
690 86 ~13.3 530 135
615 78 12.7::-500 77135
60T 775,133, 47071147 1.04

tMid<Continent? 33 .deg.. gravity.

. NOTE—1945 figures based on incomplete data for the full year. .

‘wagon' price. This announcement
was followed by similar action by
other units in the area,. . = '~
The normal situation in the oil
industry in regard to sales of mo-
tor ' fuel, which is - the highest
value and by far the largest vol-
ume product, is :one: of -severe
competition, With: large refining
capacity, mounting stocks and re-
establishment - .of - retail ' outlets
shut down during the war, there
is a. strong. likelihood that: the
-normal state' of competition will
reappear.  Recently Standard Oil
of ' California, which 'heretofore
has confined its retail operations
west of the Rocky Mountains, an-
nounced.'the inauguration of mo-
tor  fuel 'sales to: distributors in
five major East Coast States. This
product .is-to be transported from.
the West Coast by tanker. In view
of the added . cost involved in
transportation :over such a long
distance, the question is immedi-
ately raised as to how it can meet.
‘competition from units long estab-
lished 'and better ‘situated: in'the

' East 'Coast/'markets.’ Those mar-

kets - have never . suffered: from
lack of -:compgtl_ti(m. fIt is ‘sighif-

iy ..'Net Income’ .
| T s 4 year Avge,
bl 1936~ 1941«
1939 | 1944
$8.8 « $14.1
21.6
36.7°
15.2
43.5

i, ORE 1941

Continental Oil.
Gulf Oil
Humble Ol -_-.
Phillips Petrol..~
8ocony Vacuum. -
Stundard Oil of

Calif. 2
8tendard Oil of

Ind

- 102.7..125.1,,; 506.3

5.2 17.6

Texas Company.  37.2 ~ 461 '148.8

meleail e STABLE L st b0 0 S0 T
* 7. Financial:Data — Ten!Leading Oil Companies " <" & " -
AT 4 i * (million §) e

Work. Capital -
yearend .

6 1117

icant in . this ~connection “‘that .
Standard-Oil-of California has im- *
portant ‘sources of supplies in the '
Middle. East so,that a start in the -
development of new: outlets may
ave been 'made by its recent ac-~

‘tion. :

CItis not'to..bé'_éxbectec.i "that the v
industry can operate as profitably
as it did during the: war ‘period.

Refining and marketing have long: .

been the least profitable branches
of" the industry and it may "well .
be ' that, for.a“limited period ‘of ..
time . at’ ' least, ' the. .condition .-
brought about by the war may ag-
gravate this 'problem.s /& v o
*The Chemical ‘Branch-of "Oil< ¢ |
. Industry: 31 o .-".-‘.,"-t f"" .
The chermical branch 6f the in+
dustry. -underwent  considerable:
expansion during the war and 'is
certain, to grow in the. post-war i
years. Petroleum’is avast’store-
house of thousands of hydrocar=""
bon compounds.. The conventional

"| method of obtaining the most.de=:""+

sired : productsis to. boil .off “at ‘'
various:temperature ranges in the
refinery the :different : products :

such as gasoline; kerosene, heating

oils, lubricating -oils-and fuel oils,
The art of petroleum’ chemistry. is
an industry engaged in separating
countless ' compounds , by © new
processes resulting in many thou- -
sands of new and useful products.
These are either: useful in' them="
selves or' serve as intermediates
for other new: products. e
Examples'. of ‘‘chemicals : made
from petroléum: refining that are
serving - useful’ functions' or 'as:
starting® points for many - others
are ammonia, nitric acid, toluene,
acetone, refrigerants, alcohol, car-
Jbon black’ and propylene.. There
are many others’ and:thelist: is.
being ' constantly expanded.  The
oil business is-in‘truth a chemical *
‘business using ‘petroleum asa rich’
source ‘of raw ‘material;’ The out=
lets for and application ‘of these'
.products ~are’ “virtually without
limit.
“A¥sample group of ten repre~
séntative companies in the indus-
try listed in Table II shows the
progressive: improvement that has
‘resulted in the past four years.
Though 1945 data are as yet in-
complete, the figures for the four,
years 1941-44 provide an interest=:
ing comparison’ with ‘the . results @
of the four years 1936-39. Net in-'"
‘come of the' ten companies im-
proved by 21%.  Working capital
increased by 28% and debt: de~
clined by 5%.. During thelatter
four: years: total assets have not :
only increased materially, but‘ex-.
tensive modernization and reha=-
bilitation” has taken place, Com-. .
mon  stocks and surplus’ on: the'
books of the ten companies had a
value of 12%" higher at the end
of 1944 compared to the year-end,
1941, Of considerableinterest. to
the investor is the fact ‘that the
aggregate market value of all the
common stocks of these companies
was 75% higher at the end of 1945 -
compared. to-their 1941 year-end
values.. The ‘Dow-Jones average -
of 30.industrial companies: closed

at. 111 in 1941 and 193 in 1945, or "

74% ~higher,” "Thus,"'as 'a .group
these ten oil company stocks have
"performed -as. well as the, Dow=' "
Jones average, which is contrary
to the general belief that oils have -

BN RA " Mkt: Value - .
Common 8tock: of Common
“and Surplus. - Shares
year end
1941 1944°- 1941-
$105.2 $126.9 $103
431.4.474.4° 299
328.7: 396.5 504
181.2. 222.5 + 187"
'626.5 TOLO . 234
248

40.0 .. 40.0 556.4 .585.9
135 . 12,0 7016 - 395"
©+293.1-, 239.8.1,318.3.1,444.7

6914 %423 499 " 8L6 25 - B3
1129 4947 - 574.1 435 684

Debt,
-~ yearend - -
1941 © 1944
18870 814
46.1 .. 484 |
47.6 1 - 42.7
32.7°; 419
125.0. 114.8.

792.0 5,
i
1,150 1,830

mshmian 3379
*Includes’ preferred stock.

»

1409.2 1,353.6 1,727.6
+21 +28 -

739,87 701.9 4,793.0 53796 3,580 6,251 -
R & = BEIRSE
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A Giearing Housevto \
 Delect Unethical . |
‘Stock Transactions

‘(Continued from page 971)'
of 1939, 1940, and 1941, this De=
partment was confronted with
various schemes offered by un-
ethical stock'salesmen who came
into, this. State' for one purpose
and-one purpose ‘only—-that pur<
pose being to defraud the unsus-
pecting investors : of - their “hard
earned savings' which had been
invested for their future security.
And I do not believe that this sit-
uation was limited to the State of
South Carolina.

A system whereby. the various
states through the medium ' of
some centra] organization, can ex-
change information regularly con-
.. cerning the activities of that small
minority ‘of stock ‘salesmen’ who
..are ‘unethical in their. dealings

with investors will to a large ex-~
.. tent curb this unwanted and:un-
* desirable practice. ‘T sincerely be-
" lieve that the ethical stock sales-

men are ‘just as much interested
»:in " curbing - the activity " of “the
“h1gh-bmder” and “swindler” as
are the yarious Securities Admin-
istrators. ' In' my own personal ex-
berience, this was borne out by
-the assistance rendered me durmg
the above mentioned ‘years in' the
apprehension 'of numerous swin-
‘dlers who had come into the State
of South Carolina and defrauded
citizens of this  State of large
amounts of securities, Without the
“help of the honest stock salesmen,
it would have been a long drawn
"~ out affair. and quite" expensive to

this State to bring these men to | °

“Justice,

..... The National Assocxatxon of Se-
'curmes ‘Administrators has under
advisement at this time a means
’.of releasing information regarding
violations and -if .this .is handled
.In an efficient manner, it will go
‘far towards protecting the mvest-
ing public of these great United
_States.  The success of this plan,
~of“.'course,  ‘depends = upon . the
whole-hearted cooperation of each
and | every' Securities 'Adminis-
trator who, during the next few
Yyears, will be in position to render

'a great service to the industry and

"““to_the people 'of our Country:in
proper: regulation of the registra-.

“ tion of securities 'issues and of
those men who handle them, We
‘of the National 'Association have
‘a great task imposed upon us in’
protecting the citizens of our re-
spective. States, but, with the co-
, operation of the various securities
organizations - and’ those people
‘handling- securities, of which we.
are -all *keenly aware and for
which ‘we: are deeply ‘grateful, I
am 'sure that our combined efforts
will go far in making the corpora-
tions  founded on ‘these- invest-
ments-a sound ‘proposition for all
‘concerned and will culminate " in
-+ the-investors realizing the profits
" "which they ‘rightfully deserve.

lagged It is of interest. to note
vthat at their 1945 year -end valua-
tions the four-year 1941-44 aver-
% age ‘earnings of the ten oil com-=
* panies listed in Table II were be-
ing . capitalized; at a  ‘ratio of
slightly better than 15 times — a
‘fact ‘which' the conservative ! in-
‘vestor might, in the absence of in-
{lation feve1 regard as quite ade-
guate,

+The outlook for the mdustry de-
pends to alarge degree, as always,
.on its ability to bring supply in
_balance with demand. The extent
.to-which price becomes: the in-
-strument of bringing 'about this
balance will determine how well
'or how' badly. the industry fares
over the coming months. As to
long-term trends of demand; there
is no.question as to the favorable
Pposition of the oil industry.

“:=Hotel Industry Heads Gite Post-War Dangers

(Contmued from" page 966)

B lndustry Now I’rofxtahle, Says :
Frawley . i

Reportmg that the country’s $5
billion hotel industry’ in the war
years operated at a fair profit for
the first time since the ’20’s,: Mr!
Frawley. emphasized that it took
world conflict to bring the condi-
tion about.  'He added: “Without
the" full . facts, 'snap ' judgment
might decree .that the hotel indus-
try faces a bright future. . It faced
equally as ‘rosy a future after the
last. war, but without finding the
facts, people invested their rnoney
and the worst happened.”

Rely on Risk Capltal Adv:ses
‘  -*Herndon
Three quarters - of . ‘the ' funds

‘used’ to purchase land and con-

struct hotels ‘from 71929 through
1932 was raised on mortgages, ac=
cording to Mr. Herndon, who man-
ages the Hotel Plaza-in’ New York
City, “Recently,  Hilton Hotels
purchased the Stevens Hotel, Chi=
cago: for: $7,500,000,”  said - Mr,
Herndon. :“It cost" $28,000,000 - to
build. Completed in'1927, it showed
a million dollar deficit the follow-
ing - year; lost.about” $700,000 in
1929; ‘and by ’30 the bonds‘were
felhng for a few cents on the dol-"'
ar.”

Mr, Herndon recommended that
more reliance be put on risk capi-
tal less on borrowd money.

i

appraised. in | terms of 30 to 40
years, not:five or ten sald Mr.
‘Andrews,: -

He-' pointed ' out that a ‘new
hotel project should be evaluated
as a business not a parcel of real
estate.

Kleeman Reports Bankers’
) Attitude
. Stating that banks and bankers
had - learned - their --lesson . ‘and
would not enter into hotel financ-
ing until" the project - was" thor-
oughly studied, Mr. Kleeman re-
ported that by 1928 comparatively

.| tew. hotels showed 6% return on
,| their investment, yet in each year
‘| from 1927 through 30 an average

of '$130,000,000 was mvested
new hotels.:

“The result » sald Mr Kleeman
“was that by ]932 81% of the na-

]D

tion’s hotels— new, old, large, me- ;

dium ‘and small—went into bank-
ruptey,  reorganization. and fore-
closure, ' Hotel recovery was sliug-
gish, as evidenced by the fact that
in . none .of ‘the years up to 1942
did hotels earn even 2% for inter-
est on their estimated valuation.”

The banker emphasized that ho-
itels  did not feel the' stimulus of
.the : national "defense: and lend-
lease programs until 1942, when

the country was at war, Average

lroom rates are still lower than in

The new hotel project should be 1929 he sald

P_ubhc Utility Secunhes

(Contmued from. page 964)

Arizona Edison
Arkansas-Missouri. Power .
Beverly Gas & Electric Co,
Black Hills' Power & Ligh
Boston Edison

Central Arizona. Ltght & Power.
Central Illinois Electric & Gas..

Connecticut - Power-
Delaware Power & - Light_
Derby Gas & Electric_.
Empire - District  Electric
Fall River Electric Light.

Price
About,
Over-Countcr (and Out-oI-Town Exchanges) i

Prtce-:
Earn.
Ratios

Yield Share ¢
About - Earnings

48% $11
2

Dividend
Rate

2maoe
=

Dealer in Search of a Guide

‘(Continued from page 959) -
next subdivision of the same section to which the Commis-

| sion referred for the definition of the term broker.

In:that subdivision, which is Section 3(a)(5) of the
Securities Act of 1934, the term “dealer’ is defined as “any
person engaged in the business of buying and selling securi-

but does not include a bank

: ties for his own account, through' a broker or otherwise,

or any person insofar as he

buys or sells securities for his own account, either indi-
vidually or in some fiduciary capac1ty, but not as a’ part of

‘a regular business,”

Based upon the ¢ommon law upon trade customs and
usages, the distinctions: between acting as a dealer and
acting” as a broker have become so well defined’ that the
deflnltlons in ‘the ‘Securities Act of 1934 seem to be merely
a work of superrogation, and purely declaratory.

As we see it, these ‘definitions added nothlng to what-
was already common understanding.

. We believe that this was the general view in the securi-
ties Industry until the Commission undertook, through the

‘medium of the Oxford case, to engage in oral gymnastlcs.

Those gymnastics have set the 1ndustry by the ear.
On all sides, efforts are being made to clarify.
The National Association of Securities Dealers and the

‘National Securities Traders Association have tried.

The NSTA was particularly sincere in its attempt te
bnng some order out of the ‘chaos which has resulted from

the Oxford decision;

Due to the inherent - nature of the

controversy it failed. without fault.

1 In this month’s NSTA communlcatmn the membershnp
is told:i 2

“All concerns deahng in secur1t1es, unless they are
100%  brokers, could be affected by the prov151ons out-

lined in the Oxford case.”

In a sense that’s true, part1cular1y so upon a careful«

analysis.

. ... Again,

However, what is the individual dealer who has.
7| been made ‘to believe that the Oxford opmmn apphedt to
4 | that case only to beheve" kg '

)

“The essent1a1 thmg is to make a. clear dlstmctmn as.

to:whether you ‘are properly acting as ‘Prmclpal’ or

“‘Agent.”

‘This"is nothing new. " It 'is based on ‘common

" law, the Securities' Act and.the Commission rules.” . -
- How. about the: customs and usages -of ‘the: securities

3 industry? Have these any part in the picture? If the Oxford!

WO b b

Fitchburg Gas & "Electric.
Holyoke Water .Power, Co.
Iowa. Public Service

Lake -Superior' District Powe:
Lawrence Gas- & Electric-
Lowell: Electric Light:'Co._
Lynn -Gas & Electric.
Michigan Public. Service..
Missouri Utilities -

PPN EEENN NN ; 2 g

New:Orleans Public Service-...
Newport ‘Electric 3
Public_Service  of - Indiana
Puget, Sound Power & Light.
Rockland Light & Power:

San Diego Gas & Electric
Sierra Pacific Power.+

Southwestern: Electric Service...
Southwestern  Public ‘ Service.
United Illuminating’ -_.

West Penn Power.

Western . Massachusetts Compa
Wisconsin Eleetrlc Power
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sllltreme Gourt Falktor
 Clarify Robinson- Palman Act

Four-Four Decnsron in American Can Case- Leaves

" Independents’ Rights Uncertain.
. Last week’s abortive tie-vote “no decision” handed down by thes

United States Supreme Court in the'case of Bruce’s Juices vs. the:

American ‘Can. Co. leaves independent canners ‘and producers in a

quandary over some .important parts of the Robinson-PatmanAct.
The action involved a suit.in which Bruce’s Juices, Inc., an in-

dependent - canner in' Tampa, Fla.,; refused to pay notes held by:the

: sxlence is brass.

5 | decision does not create or attempt to create something new,,
| why all this agitation, and why doesn’t the Comrmssmn come

out flatly and make its position clear? 5 :
.. In sending out, its ‘analysis in the February commum~
cation, the NSTA said in part:-

“Please bear: in mind that these are only oplmons,
they are not based on legal advice, and in' the final
analysis each firm must be responsible for its own busp-
ness practlces and procedures.” :

.All the efforts of the NSTA to he helpful to thelr memn:-

! bers are obviously frustrated when in ‘the final analysis

they are obliged, as the quotatlon makes clear, to leave their

3 membershlp as much up in the air as ever before.

- Dealers want something authentic. They want it now.

: ‘| They are disturbed because if the Oxford case in its dicta
— | has added somethmg new, then honest men who do nat

understand may ultimately find themselves guilty of. trans»«

|| gressions which were never intended as violations.

The fault continues to be: that of the SEC. It holds the
trump card.. It can and should come out w1th a clear state» ;

: ment.. in i : Ry :

If it is the intention of the Commlssmn to create some
departure fromexisting trade customs and usages insofar-
as these affect dealers and brokers, the Commission should
issue’a rule upon the subject.  This is one 1nstance where
coMlEn

“

American "Can . Co., ‘claiming 1tv
had been ‘discriminated against in:
can prices. The. Bruce concern
charged that while its purchases

-of cans from the American Can

plani in Tampa, Fla., were as large

as the ' Tampa units ‘of *several |’

large “chain” companies, the large
plants were given a. discount de-
nied. fo the independent operators.

The case was fought through

the lower courts.of ‘Florida and

finally reached the Supreme Court.
.The two points regarding .which

businessmen . are still . awaxtmg
clarication, are:

1:ds; proved v1olat10n of " the:

Robinson - Patman Act' 'defense
against a- judicial judgment? and
2. Should discounts.be based on
aggregate purchases or on the size
of purchases from any one manu-
facturing unit?

The . four-four  decision;: made_
possible by Justice Jackson’s ab-
sence in Germany, has left these
points undetermined, but it is ex~
pected. that the case will be re-
L.eard before the tribunal...:

SO0 LONG AS THE COMMISSION CONTINUES TO $
MAINTAIN SUCH SILENCE, IT TAILS TO SERVE THE

PUBLIC INTEREST.

Lobe & Moore Reopens
 SEATTLE, WASH. — Lobe &
Moore, Inc., is resuming the in-
vestment business from offices at
702% Thixd Avenue. Officers are
Albert. Lobe, President; Gerald, E.
Moore, Secretary ‘and ‘Treasurer,

and Morton H. Van Nuys Vlce-‘

_President.

Colvin, Mendenhall & Co.-

BEVERLY . HILLS, CALIF. —-
Donald ‘L. Colvin has admitted
Ernest D. Mendenhall, Jr., to vart- .
newship in Donald L. Colvin Com-"
pany and the firm name has been
changed to Colvin, Mendenhall &
Co. Mr. Mendenhall was formerly
with Blyth & .Co. b
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Utlhzm Our Productive Capacity

(Continued from page 959)

Most of us in-our buying and
selling, however, focus our atten-
tion chiefly on the sales end—!
on. selling .our labor or our mer-
chandise as well as possible. This
means that . farmers push  for
higher - prices, - businessmen - for
higher profits- and - workers for|

. higher wages; and “as producers,|

especially - organized = producers, |
they have a greater chance of
success than the unorganized con-
sumer pushing in the opposite di-
rection for lower prices. - i
In ordinary times this tendency
©of the .organized producer  to
profit at the expense of the un-!
.organized consumer. is.held in
check by the rising tide of pro-|
duction ' that. outruns the money|
supply in the hands of the con-:
sumers. : After a great war, for a

. period ‘of several years, all that

is changed

Protecting the Consumer

This ' is “ what  makes' Chester
Bowles today the most ‘dramatic
figures in Washington. - First and
foremost it is his job to protect
Second, it is his
job to hold the balance between
the - warring . producers . groups.
Third, it -is his job ' to protect
the producers ‘against themselves,
to keep them from:climbing the
hill of inflation only to jump off
the precipice like sheep upon the
jagged  rocks'.of depressmn be-
neath.

The special interest groups and
the speculative wolves are hot on
Chester Bowles’ trail. "He needs
help, * * Otherwise ‘we -shall | go
through the' disaster of 1919 and
1921 all over again.” The danger
.of 1946 repeating 1919 is so great’
that- all . producers’ " groups—Ilike
farmers—should back up the OPA
to the limit for'one more year. To
do so is the best and cheapest in-
surance I know against deﬂatlon-
ary disaster. "

If we'can get through 1946 and
the first half of 1947 without in-
flation, we ought to be safe for a
while, - Produective power should
then catch up and begin to out-
run consumptive power and after

“-a time we - shall’ again have' to

think -as' much about - protecting

“the producer as the consumer,"

" So much for the present situa-

“tion ‘and the immediate outlook,

‘What about the longer run? How
can- we get—and keep—full use
©of our resources, . human and
otherwise? = Above all, how can
we make the most of the almost
universal desire of all:our people
to. - participate - and to produce?
Perhaps the first question is, how

much product1on do we want?
¥

How Much Production?

Some people. seem 'to think
there is a danger of too much
production. = Let us examine this
for a moment. Is there really any
immediate - danger of producing
more: of any useful article than
rs wanted by someone somewhere
in the country; or for that mat-
ter, somewhere in the world? Of
course the -question answers it-
self,’ People who know, who have
observed - the actual level of liv-
ing to which so many millions
of our families are: bound—even
with wartime incomes—will re-

ject immediately the idea that we.

are in any danger of producing

Jmore than it would be socially|

desirable to have and to énjoy.
In this sense there is no danger
©f too much production until the
actual standards of life ‘in“this

-country ‘begin  with ‘a minimum |

and go on to an average greatly
?1gher than we have reached so
ar

Every mornmg as I walk to the!
office in Washington 1 see. the
children going to school and I am’
impressed by the fact that one-
third of them are more definitely
undernourished than most of the
heifers and pigs on the farms.
And this in one of the wealthiest
cities in the world. '

pigitized for FRASER

So if the desirable level of: pro-
duction is ‘not limited by human
need—at Jleast for a long time yet
~then what does: limit the pro-
ductive use ‘of resources in this
country. - What holds us back? !

If it is not need, then it must
be one of two other things. Either
our capacity | to’ produce is mnot
high enough, .or: our ability ‘ to

—to buy ‘it from ‘each other—
must be less than our capacity.

I submit. that it .cannot or need
not be our productive capacity
that limits us, or ‘at least not for
long.

: We have plenty of 1and for our
own'use. It is much ‘more than
our share in proportion to our
population among all the great
nations.

Minerals and forests we have in
moderate abundance except for a
few .items; and these few, impor-
tant. as they are, can be traded

- | for with our good neighbors.

Tools and machinery, factories
and power plants and transporta-
tion we ‘can expand as rapidly as
they are needed. This was con=
clusively proved by the mush-
rooming of war plant facilities all
over the country in'1941-1942.
Some people think we have too
much industrial ' capacity - even
now.’ In 'order to answer this
question,
market demand are to be pre-
pared. by ‘forward-looking busi-
nessmen all over. the country with
the active cooperation of the De-
partment of Commerce, under the
leadership of *General Albert J.
Browning, who is Director of our
Office of Domestic Commerce, and
Under . Secretary ‘Al Schindler—
both businessmen of long practical
experience. - The Business Advis-
ory: Council 'of the  Department,
which is composed of active busi-
ness 'leaders, is ‘developing with
General ‘Browning -an extensive
set of ‘marketing estimates. ' These
market studies will belp them and
their business associates to carry
their thinking and.their produc-
tion planning beyond- the imme-
diate period of excessive demand
and ‘into: the period when we all
intend ‘to maintain a high and
steady -and growing rate of pro-
duction that will match the coun-
try’s long-term needs.

Information of this kind, col-
lected by businessmen for the use
of  businessmen, 'will have many
by-products of value.. For ex-
ample, it should be a guide to-the
forward planning of public¢ ‘works
by the Federal Government and
also by State and local govern-
ments, :

Publlc Works

It is perfectly clear that during
the immediate period: when we
are straining every effort fo catch
up with the demand for housing
and for commercial facilities  and
other. needed ' productive ; capa-
city, we should defer our: public
works and public: buildings -that
are not actually and immediately
needed. ~ We should defer them,
first because they would add to
the inflationary pressure during
this ‘catching up period—and sec-

cushion the inevitable letdown in
the construction industry that will |’

caught - up = with -accumulated
needs. Market estimates by the
industries themselves should pro-
vide ‘ample warning  against the
time when these wartime short-
ages will have been made good;
and then the industries will have
time to shift to other products or
to go after export markets, and
government - will have time to
plan for needed public invest-
ments and  other measures that
will help to smooth the necessary
transition.

Utilizing Productive Capacity
So-if it isn’t. lack ‘of need for
the goods and services we can
produce and -if it isn’t lack of

" human or other resources and :

aSEEHOUSIE 0L

market and distribute the output |

come. when " our “builders ‘have

careful estimates ' of |

N

/| through

capacity to produce, then it must
be something wrong with .our
ability to market the ' potential
output.

1t must be that there is some-
thing that keeps us, from time to
time,’ from buying of each -other
enough to keep ourselves in busi-
ness “at; the -full production,. full
employment rate,

This-is very simple arithmetic
but it isn’t'a simple problem. And

‘| yet this is exactly the problem

that we face if we are going to
“utilize -all our productive .capa-
city” over the years. -

Many plans have been suggest-
ed to accomplish ' this objective
which we all agree on -— call it
utilizing our productive capacity,
or full. employment, or: perhaps
full production, or high level em-
ployment, or stable prosperity, or
what you like.” I know these con-
cepts ‘differ slightly and you can
get' acrimonious arguments about
the terms and the definitions; but
1 have reached the conclusion that
a set of private and public policies
that will achieve:' and maintain

also ~achieve ' something : pretty
close to all the others. "At any
rate, it is certain that the Ameri-
can people will not again tolerate
large-scale idleness..of men. or
machines;"

I have written at’ ‘some length
in the book called “Sixty Million
Jobs” the main outlines of how: I
think the thing can be accom=-
plished.  .Other plans or parts of
plans have been proposed and dis-
cussed rather widely especially in
the past 10 or 12 months.. It is
amazing how similar they are in

general principle although I sup- |

pose they would differ materially
when we get down to brass tacks
and start laying out specific ac-
tlon programs.

Every  responsible proposal I
have seen, including my .own,
hinges on just’one, thing — we
must, work together We must
have better ‘cooperation and bet-
ter understanding among agricul-~
ture, business and labor. We must
have in.addition much better co-
ordination  of ‘governmental poli-
cies and programs. And finally
we must have a general feeling, a
strong confidence that we can do
the ‘job and that we will do the
job. ' All right, then: how can we
work together. ;

Responsxblllty of Federal
: Government

'I‘he Federal  Government of
course must do its part and its
part consists of doing those things
which we can’t do separately or
smaller organizations
whether public or private. That is
what we set up the Federal Gov-
ernment for in the first place. It
is what we have used.it for ever
since. . When we. speak .of  the
Federal: Government we must
never forget that it means simply
—the people as a whole. The Fed-
eral Government speaks and acts
solely in'the name and on behalf
of the people of the United States.
In order that the Federal Gov-
ernment can do its part I thmk we

ond,  because : they 'will 'help* to' fised /three things:

1."A 'declaration of policy. that

we can all substantially agree on,

2.'A recognition and definition
of the responsibility that the Fed-
eral Government should and must
carry in the'name of the people
of the United States — in other
words the responsibility -we - ac-
knowledge to: each other.

3. :Machinery in Congress and
in:. the * Executive ' establishment
that will lead to coordination- of
all the ' various  functions ' and
plans of the Federal Government,
so that these functions and plans
work in the same direction' and
work toward confidence and co-
operation by ‘all our. private and
public organizations.

Now that is a big order but I
believe we have a good beginning

which has just been approved by

any one of these conditions will |

in the Employment Act of 1946 |°

the Senate and the House and}
which 1 have every reason to6 be-
lieve will be signed by the Presi-
den

This is very lmportant news. It
is a milestone. I don’t suppose it
is." perfect '~ but, ' as  Benjamin
Franklin said about the Constitu~
tion, it is‘doubtless ‘the - best we
can agree on right now and it is
plenty good enough to get started.

The Federal Employment Act

The ‘act .declares. ‘“a‘’ national
policy on employment production,
and purchasing power.” It recog-
nizes “the continuing policy and
responsibility of the Federal Gov-
ernment to use all - practicable
means . .. to coordinate and util-
ize. all -its plans,.-functions, and
resources for the purpose of creat-
ing‘and -majntaining, in:a man-
ner calculated to foster and pro-
mote free competitive enterprise
and the general welfare,’ condi-
tions under which there will be
afforded useful employment op-
portunities,  including . : self-em- |'
ployment, for those able, willing,
and seeking to work, and to pro-
mote maximum employment, pro-
duction, and:purchasing power.’
Then thé Act sets up machmery,
both in Congress and in the Ex-
ecutive  Office of ‘the President,
intended to result in -measures
that will accomplish: these pur-

.poses -and to review and revise

and adjust these measures from
time to time as their effects be-
come . clear ‘and -measurable and
as conditions change:

And now the really tough part

begins..  Now -we must. follow
through, in our own ' businesses
and organizatiOns, in the States
and cities and counties and Triple
A’s<and in Washington.
We have come a:long way in
pledging the Federal Government
to “maintain’’ employment oppor-
tunities for ‘all ‘and to strive for
maximum . production. . But—we
must ‘remember that -so: far we
have made only a pledge. A pro-
gram of action must follow if this
pledge is to be translated into the
realities” of - full productmn and
full .employment.

Unless this program.of actxon
does follow, the pledge will:be
nothing more than a scrap of
paper. in:the:pages of the: very
books. of history that: write the
record of our next depression.

There are two great goals on

which the minds and hearts of

the American people are focused.

.|'The first is peace, The second :is

the thing we have just been dis-
cussing, - call ‘it ‘what you:. will;
“utilizing ‘all our productive cap-
acity” ‘will do. for the moment.
And ' these two great goals are
not' separable one from another,
for each depends on the other.
Our own domestic' prosperity
must be based on world security,
and world security absolutely: re-
quires a healthy world trade. But
there is no world security and no
continued. healthy  world trade
without a  stable, healthy,  and
growing prosperity in the United
States.  Let me touch just briefly.
on this other.set of problems—
world trade, on which interna~
tional security must rest.

A Healthy World Trade Neeced

We need a healthy world trade

in our own business. We need im-

ports at reasonable cost because
there are a good many things
which' we just ‘don’t have; we
must get them in‘increasing quan-
tities and the way:we get them,
in the long run, is by.swapping

with our neighbors all: over the.

world. We want export business
because our capacity to produce
certain things like wheat and lo-
comotives - and - automobiles ' is
more, or. can be more, than we
need for our own use in the long
run—whereas ~“these things are
profitable to make because they
are specialties of ours; and any-
way -we have to have exports in

order to swap for what we im-

port,
In the same way . the world

needs our business. - Other coun-

it or' not.

tries need' markets for their spe-« ?
cialties ‘and  most- of ‘them—like -
us—have - to 1mport things they
do not have,

But this world trade ‘machinery
isbadly-out ‘of kilter: after two .
world wars and a long depression. -
You don’t actually swap. wheat
for tin. The payments are handled /*:
through financial .channels and we -
and: our allies have just-set: up '
some powerful financial machinery
for-this purpose—the World Bank '
for' long-term * investments  that"
will increase productive capacity:
all over the world and- so make us’
all better customers for each other:
and the Stabilization' Fund that
will' keep our. different money
systems in working order so that
we can’swap. dollars for British’
pounds or: Mexican pesos without’
getting all messed up,

Up ' for dlscusswn and: decxsmn
right now is the first big example =
of "how we as the greatest and
richest industrial nation can help
to ' stabilize ‘world trade .in owr ;
own best interests.’

The British Loan R

We™ have negotiated with the
British a loan of three and three-
quarter “billions, excluding ' ‘the
lend-lease settlement which is to
be repaid over a penod of fxfty
years with 2% interest, beginning-
in 1951, It is up to Congress fout
approve or disapprove this ar-'®
rangement, and I hope they do’’
‘approve.  But it is important that
the public generally should under-
stand’ the situation.. . =~ &

Why - does  Britain  need ou,r
money? .

Because she ran up such a huge
external debt during the war. The
reason she ran ‘so far into debt
is because she is the greatest ex~’ ;
porting ' and importing. country.
and ‘when' her exports had to be
‘cut off and devoted 'to” winning
the ‘war she still. had to import
food and raw materials. ‘In addi—j
tion, Britain suffered heavy o
,sical ‘damage and lost some hmg
llké half her merchant fleet.

**To do this, Great Britain had to
make various emergency arrange-
ments within the British Empire
and set up the sterling bloc. which
amounted to controlled currency.
She " will continue such artificial
arrangements if she has'to; but if
this happens it will interfere ser=
iously with' healthy trading be-:
tween the ‘nations all over the
world.

The natxons that make up the
British Empire are our best cus~ !
tomers and also.our main source:
of supply. for much of what we 3
must import.

The English are in the posmon
of having - to deal with the rest
of the .world whether they like
The question is; .do
we or don’t ‘we want to' share

share in the huge markets of the
British "Empire, . then = we must
help in setting ‘up financial ar-'.
rangements that will allow it, .-
‘So . there we are.. When we'

| really’ look into ‘the question of "

“utilizing all. our produective .cap~’
actiy” we -have to go from the"
back yard and the feed: lot elear

/| up and down and across our.own’

country and around the whole
world. -

The back yard and the feed lot
the British Empire and the world " o
—all are parts of the same whole "
indivisible problem; all are keyed '’
to this thing which your program
comrmttee named “utlllzlng all -
our - productive -~ capacity” . and:
which others call - full employ- -
ment, or full production, or what
you wxll

We have noted also the 1mmed1-
ate and pressing danger of’ going ™"
through the windshield—the dan-"'
ger of taking off the lid to soon, '
the danger of uncontrolled infla~"
tion that would cripple our whole :
effort toward achieving the con:-
dition we described—and the val-

'| iant fight that Chester Bowles is

putting up on,our side. Then we "
have noted the bright short pros-
‘pect . of post-war boom, and the:

prospect of the 1nev1table collapse

in world business? If we want to: |
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Rallroad Securities Again .
At the “Cross- Roads”"

; (Continued from’ page 963) °
labor, the retroactwe date of the ing months of October Novem-

‘- increase, and how much and how
soon offsettmg rate relief wrll be
granted by the ICC.

. Thus, the writer ‘endeavors to

* show. the unending ‘uncertainties

_and’ -confidence-shaking ' influ-
ences of the past several years—

/ particularly applicable to railroad |

security holders—yet, asking" the
reader to recall how after each
ditficult ‘period was. ended, the
railroad securities contmued to
soar again: into brand new hxgh
- ground for the ‘recovery period. :
Of late; say, for the three clos-

CLASS I ROADS
(000’s -omitted)

Operating Revenues
1945

1944
$796,129 $809,038
755,218 ' 836,183
679,178

’799,229
696,991 818,303
661,181

780,231
613,691 755,515

Beptember
October .;
Noyember
December

tNot evallable

Naturally, there ~ were  tax.
credits’ as . partial: offsets to the
September, 1945 (and ‘what  will
' be, reported as the. October, No-
vember and’ December 1945) com-
parisons,
ures, - coldly = presented ':alone,
'WITHOUT any offsetting partlal
- explanation do ' present another
-of those “‘cross-roads’” as noted in
the  opening  paragraph of = this
- statément; -add thereto the mount-
ing uncertainty of how long the
strike - reconversion  influenced
lower 'level of ‘traffi¢ will' con-
tinue and the COMPOUND. in-
fldence  of how-much-and-retro-
active-to-what-date the new rail-
road employees’ wage rise will be
and-WHEN and HOW MUCH the
ICC. will relieve’ the ‘increased
costs ‘with higher rates, ‘and the
reader has his fingers on the puls
of ‘the railroad securities marke
currently.

after the post-war boom—inevit-
able 'unless we ‘do 'something to
prevent it, And we agree—do we
not?—that the problem can: be
.simply stated. It is, how, can we
work together’?
isn’t so simple, .

We agree that every individual
and every organization, public and
private, has its part to play; and
that the Federal Government, rep=~
resenting all of ‘us together has
a :big job of coordination: and
leadership that no other agency
cah do,

And there is our problem How
do we do it? How do we work to-

-~ gether? For instance, how ‘do we
get wide, prompt, bold actlon at
Washington?

‘In the decade of the 1920’s I
spent quite a lot of time travelling
and ‘spedking - to farm -audiences
in Towa and other Corn-belt states.
Throughout those. years :my theme
time after time was that the pros-
perity  of - American -agriculture
was. geared to the prosperity of
the world, and therefore we simp-
ly. had 'to: understand the world
economic situation. ' Otherwise it
seemed. to me inevitable that the
agricultural situation . right  here
ati home ‘would go from bad to
worse, as it did.

Hele it is 20 years later and 1
seé. ' the" same: thing ‘happening
again. Unless we realize that we
are a: part of the world market—
unless we ‘lift up our eyes from
our immedaite domestic concerns,
and see the whole economic sltu-
ation, across the United Statesand |,
around the world, we are going to
find ourselves again in the condi-
tion of the twenties and the thir-
ties.. We know now what that
condition. finally led us to.* God
grant that this time we may  be
wiser—that we can today see our-
selves as part of an indivisible
world, a ‘part of a world com-
mumty all of whose people are
members of each other,’

gitized for;ERASER ;
p'//frasér stictiisfed.org/ ™

. $62,990

Nevertheless,  the  fig-| !

..but the answer,

ber and: December,. 1945 rail-
road NET EARNINGS : (after: all
charges) . have .
presented. .an eg{larmmg contrast
ber . and ' December, :1945). rail-
(being substarmally lower) - with
similar months’ results” for 1944.
This poor ‘showing is due: pri-
marily to’ the COMBINED ‘influ-

‘ences of lower ‘Operating Reve-

nues (after “V-J” Day) and the
accelerated  rate of Amortization
of Defense. Projects, as ‘disclosed
by the'selected comparisons: con-
tained ‘in the following tables;

‘Net Income Amortization:
After All Charges - of Defense Projects
1945 ¢ ;1944 1945 1944
$20, 303 815,788
20,066 -
123,192

51,151
8,848
20,224 109,945
37,214 63,506 39,829 :

too 41473 s

- 16,617
~ 17,043

18,872

e

Rosier Days Ahead
To . the’ writer; there are’ still
even ' “rosier” days ahead for 'the
railroad security holder provrded'
he be patient,
! Railroad wages, on the average,

have consumed - around -46% - of

operating ' reveuues. ' The writer
confidently. expects- postwar -An-
nual ‘Operating Revenues volume
for .the Class I Roads of around
$6.5. billions. 46% thereof would
indicaté a wage correlation’ re-
quirement of around $2.9. billions

and as much as a 15% wage rise |

(IF granted) would . indicate
higher wageé costs to be accounted
for—$435,000,000 ‘annually . in the
EARLY postwar period. s

$6.5 billions of ‘operating ‘reve-
nues annually during the' early
postwar years: indicates " annual
freight revenues® of ardﬁhd $6.0
billions annually.

Thus, a freight rate increase of

as hxgh as 7.2% would, theoreti~'

cally offset ‘a :$435, 000 000 wage
increase (IF a wage rise is as big
as :15%), besides which the 7.2%
increase compare$ with' the ap-
proximate 4.7% freight rate in-
crease temporarily  granted ‘and
then rescmded some tlme ago by
the ICC.

‘It ONLY the 4.7% frerght-rate
increase is restored, and applied
to  $6.0 billions of - anticipated
freight revenues, then $282,000,~
000 out of a possible $435,000, 000
wage rise theoretically can be ac-
counted for, leaving $153,000,000
of the possrble wage-rlse unac-
counted for, -

i -Offsets of Wage Rise
»Contnbutmg offsets  'to’ any
wage-rise,  outside' of * whatever
rate velief may be granted by the
ICC can be found among the fol-
lowing:.
l Increased efficiericy ' in the
postwar period, and- especially
¢ influericed by " lighter weight
freight' “and . 'passenger’ cars,
greater abandonments  of
{‘branch line trackage, and wider
- use of dieselization and _cen~
!tralized traffic control; :
2! Full ‘influence ‘of lower annual
. fixed charges, which for 1946
i may. be nearly - $50,000, 000 be-
‘neath those for1945;
3. No need of deductmg excess
,proﬁts taxes, "besides the  al-
i lowance of deducting a normal
and surtax rate -of only 38%:
4. Elimination ‘of “ heavy ‘charges
\ for - amortization - of ; defense
L projects;  property - write-offs
“"and deferred maintenance—
i also “substantial ‘curtailment of
‘ war-heavy overtime pay;
5. Cancellation  later this year of
land-grant rates;
6. ‘Ability to utilize excess profits
tax carryback credits.

Summary
Summarizing, it is believed that

rallroad operatmg statements for!

OUTWARDLY"

16,177‘

+-17,519.

T omo‘r'mw %4
Markets
Walter Whyte
Says—

l—8y WALTER WHYTE—

Week-end ‘neéws seés culmination
of inside selling. ~Worried public
joins: sellers. - Last ~week’s - low
range should hold or chances of
nearby rally will be nullified.

i Two weeks ago this column
warned that the market was
too eager in anticipating good

- |news. ‘Such eagerness wasn’t
- |healthy and: didn’t predict

any ‘continuation of 'the ad-
vance. On the contrary I was
explicit in warning that the
market .doésn’t discount the
same thing twice, ‘And if the
advance:'was, in .expectation

. |of ‘a.steel price rise, then the

actual occurrence of the event
wouldlikely’ be the s1gna1 for

’a ‘declire

i At the time® thls warmng
was given the ‘averages were
about :208. It was' then ex-

pected that there would be a |

decline to about' 198, based
entirely on technical factorsk

.When last week’s column was

the early part of 1946 will con-
tinue ' to make poor comparisons
with 'like months of the previous
year—a period of time which con-

‘|-ceivably might be lengthened as

the ' wage-increase, : rate-increase
differential ' widens,-—a 'matter
which ‘was foreseen some time
ago However, it was’then*-ahd
is now——considered simply ‘as one
of the many “cross-roads’” con-
fronting railroad security holders,
for it is the writer’s considered
opinion that. earnings’ statements
during  the later months of 1946
will ~make outstandingly ' good
comparison’ with ' like months - of
1945 (when ' the showings: were

very:badly influenced by loss of

traffic ‘because of ‘“V-J Day’s
and : strike influences, 'also the
chargeoffs . due  to  accelerated
amortization of defense projects).
! In fact, the writer will not be
surprised, despité the poor early
1046 earnings’ start, to see net
results for the full ‘year' 1946
compare favorably with those for
the full year 1945-—in  fact; in
many cases to be even materially
better than results for 1945.:

.To put it more clearly, the
writer believes, wholeheartedly,

that after all 'special* influences |
ate eliminated and ON'AN ‘AN- |’

NUAL BASIS, railroad net earn-
ings’ results for the early years

‘ovf the post-war - period  will, ‘in

compare . favorably
satisfactory 1944

most ' cases,
with “ highly
showings. !

Thus, the belief that the current
period . and - whatever " further
period of price weakness may be
experienced in the near future, be
régarded. as yet another attractive
opportunity to  acquire selected
railroad "securities.

Keen & Denis“on'Are
Directors of Code Elec.

'The Code Electric Products
Corp., Philadelphia, announces the
election of Joseph B. Keen, Chair-
man of the board of Rambo, Keen,
Close & Kerner, Inc., Philadelphia,
and J, Morgan Denison, associated
with Stokes Packard & Smith to
the board of dlrectors

written the averages were
just urider the 200 figure and
the wild bullishness of a few
weeks ago © had dwindled
down .considerably. :Inflation
talk - was. still the favorite
topic.  But, as'I ‘pointed out,
inflation as used in the stock
market, was ‘the exctise for
buying stocks, not the cause.
And that the majority of in-
flation protectors would skid
to a ‘halt' once the market
started down.
*

%

So last week the fear of a
major - reaction  started tak-
ing hold. ' But Just as the pre-|
vious week the market indi-
cated a reaction, so did last
week’s technical performance
show a halt around the 198
figure. Of ¢ourse if that level
w.as violated  the. outlook
would not have been 'good.
Well, you saw what hap-
pened The market did break
the 200 point, closed the long
standing gap (to which atten-
tion was called three weeks
ago) and then proceeded to
turn. up.
That was the situation until
Saturday morning. By that
time the market ‘had ‘man~
aged to get up to across 205
on the strength of a lot of so-
called. - interpretations, = and
bullishness was again in'the
saddle. T'now call attention
to the statement made here

*

* ik

that markets ‘do not discount:

the same. thing twice. All
during the steel strike there

was water. over the dam.’: -

Those who bought stock in”
ant1(:1patlon sold on realiza-
tion or just in advance of it.
The: great majority of the -
public, however, saw in the .
news a. bullish’ import and -
either held on to what they
had or added to their lists.
With the insiders selling and .
the public buying the result
was inevitable. . oy
'The pattern now is some-
thmg like this:  The first
break ook them down to
197.65. - The rally ' carried
them to 205.35 which was the
center: of trading area that
took three weeks to establish.
Between those two points is
the area of decision. - A pene-
tration of either the upper or
the lower figure will give you
the signal for the next direc-.:
tion. - The penetration need,
not be violent. " Dullness at
the lower figure can be the
start of a new zone of accu-. .
mulation.” ‘But that lower fig-
ure must be held. There are .
too many people watching -it.
If it breaks, a large amount of -
public selhng can develop

.

lower than generally expect-'
ed. The public can be just as -
rambunctious on the down-..
side as it is on the upside. .
Maybe more so. Panic selling -
cannot be gauged. .

The stops you have in the "
three stocks now on our list .
should take care of -you in

was: talkof a raise in steel

prices. This would be any-
where from $2.50 a.ton to
something like $16 a ton. It
was obvious that the majority
of traders were looking for

the higher flgure, or one close ,

to it.

I didn't pretend to any in-
side knowledge but I could.
see that expectations were
going way beyond anything
the market indicated. The re-
sult in such a situation was
obvious. No matter what the
news would be the market
would decline when it (the
news) became public.

* * *

Over the week end you got
the = news. Monday * prices
opened down and .closed off
almost three points. The rea-
son wasn't-that the news was
disappointing so much as it

Pacific Coast
Securities

" Orders Executed on
Pacific Coast Exchanges

Schwabacher & Co.

. Members
New York Stock Exchange
New York Curb Ezxchange (Associate)
Chicago Board of Trade
14 Wall Street New ‘(ork‘ 5 N.Y.
COrtlandt 7-4150 Teletype NY 1-928
Private Wires to Principal Offices
San Francisce — Santa Barbara

Monterey — Oakland — Sacramento :

case a break reaches danger-
ous proportions. . Stocks are
Baldwin at 34, stop' 33; Flint-"'
kote at 351/2 stop 35%%,
and Waukesha Motors 32%,
stop 29;

* LB § :
More next Thursday b
—Walter Whyte
[The views expressed in - this -
article ‘do mot ‘mecessartly at any.
time coincide with those of the
Chronicle. . They are presented as
those of the author only.] :
f O ot PR

LAMBORN & CO.
99 WALL STREET
NEW YORK 5, N. Y.

SUGAR
E:cpot’ts—Imports-——Futures : ;

DIghy 4-2721

Established 1856

H. Hentz & Co.
m:m \
fi Members
)l
New ;York, . Stock Exchange
New “'York - Curb - Exchange
New' "York " Cotton - Exchange
Conimodity =~ Exchange, - Inc.
Chicago: Board of Trade
New 'Orleans Cotton Exchawge
And . other  Exchanges

N. Y. Cotton Exchange Bldg. ’
‘NEW YORK 4, N. Y.

CHICAGO . DETROIT . PITTSBURGH
GENEVA, SWITZERLAND

Fresno

that will - carry them much "
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Does Russla Expect Capuahsm to
: Fmance Communism?

" ago.

~_ . (Continued from page 962) .

nanmal needs from us at $6 b11—
Tions. . :

Preparatxons Mimmlze USSR’
. Loan Need =~ « =

It seems likely, however,: that
the Kremlin has decided that. it
now can’ get ‘along with a’consid-
erably smaller sum of“dollars or
at any rate that the matter is not
S0 pressmg as-it.-was.a few. months
Moreover, the attitude of
members of the Congress® toward
a ‘large ‘loan “to. Russia'has not
been too favorable. Two economic
factors have tended to alter: the
dollar-loan picturé from the view-
point of the Kremlin. One is the
heavy ' reparations-in-kind. ' ex-
acted from Germany and other

. .areas occupied by  the Soviet

Union's arméd ‘forces . since ‘V-E
Day-and V-J-Day. The other: is
the fact that Russia now occupies

'a dominant position in the-eco-

gfiomic life of such industrial coun-
tries as Poland, Austria, Hungary, |"
Czechoslovakia, .,.and - - Manchuria:

The capacity of such countries to |~

produce consumers -goods. wanted

in Russia. can' be readily .tapped,.
~and so ease. Russia’s immediate

problems.’ To -'the - extent 'that

» Russia’s ‘needs’ can. be ‘satisfied]
through :these-two  channels, the
" need - for - Washington . money | is

diminished, although not: elimin~

ated. Were it not. for-the neces-'

sity.of paytng -back ‘a loan, it-is

hard 'to-envisage a‘limit-to 'the.

“amount -of .dollar._help. the USSR
could use right now. i

; Russ:a s’ Abihty to Repay

didates - for . ‘Washington: ‘loans

: probably none has a better capa-

city-to- repay - a reasonable’credit
than -the  USSR-—if “gold-is ac-

ceptable repayment. No one out- .

:side the Kremlin knows just how

imuch gold Bbullion 'the USSR now

possesses and ' just what Russia’s
.gold-mining ‘capacity ~is. . But

~Washington rumor has it that both

‘are appreciable, The USSR’s gold
stock, initially accumulated as a
war: chest but: untouched during
.the war, thanks to Lend-Lease, is
.thought to- be close to'$3- billions
today, while  mine’ production of
the country is “guesstimated”:.at
between  $200,000,000 ‘and - $300,-
000,000 of the yellow . metal an-
;nually. ‘Since Russia’s. economic

‘life is centrally planned and dic- |,

“tated, the production of gold is:to
‘some extent a matter for regula-

4

I R T

tion . 1iom ‘Moscow. : Given a- cer-
tain amount of modern 'American
mining equ1pment Russia’s "gold
- production can'be stepped up.

| Duriag” the “war," it s said, im-

portant new. goldfields have’ been
uncovered- in ' Siberia. - Capitalist
America’s “incredible . willingness
to keep on buying foreign gold has
been -a -great- boon  to’ the "Soviet
Union - throughout

o the 'Soviet “economy. indefi-
nitely. “The USSR.-wants to do
nothing ‘to’ disturb: this ‘state of
affairs, - Some students: of Russian
affairs believe that the reason for
the - Kremlin’s -extreme" ‘secrecy
about: the USSR’s ‘gold resources
stems from" a fear' that the: dis-
closure of their dimensions might
result in a change in -America’s
gold - buying - policy. “If so; " the

Kremlin overestimates ‘the’ intel-'

ligence of Western cap1tahsm in
thls regard

USSR Small World Trade Factor

While it is most hkely that the
USSR could repay:a’ ‘large dollar
loan in gold, given-a long perlod

to do .so; its. ability to. service .a.

loan 'of” the ‘magnitude discussed
by Premier ‘Stalin'in-the form-of
useful- merchandisé is ‘& horse of
another color, Both.our:interest
in Rushian’ commodmes and- the
USSR’s': ablhty to ! SUpp}y such
commodities 7is’ limited. - I the
three prewar. years :1936-38. our
direct imports from the USSR av-
eraged only $24,000,000, comprised
of such commodltles as- furs. and

& | animal ;products, ‘a small amount
“Among the various foreign' can-

of ~manganese ' and . other metal
products and miscellaneous items,

A stockpiling ‘program’'would in-

crease’ minerals " imports’
Russia. only temporarily.«

Were: Ru'=51a to ‘obtain - from
Washingtor® a loan of, say, $4 bil-

from

tions, with repayment terms iden-
‘tical with those contained ‘in the

Anglo-American financial ‘agree-
ment of last December, the USSR
would have to. find durmg each of
the 50 repayment years more than
$127,000,000; or a total of $6% bil-
lions.: To 'find ‘this sum. by the
export-of.. Russian.. commodities
other than’ gold would. appear: to
ronstitute.a very large burden on
the: Soviet balance: of - interna-
tional payments, even on the mul-
tilateral trade system.

Ttussia’s coldness to the Bretton

‘Woods Fund and Bank is often at-

tributed to the uncertainties of a

its:.life,. and-
| promises to continue:to:be a prop |

large Washmgton loanat the mo-
ment. But-it should be noted ‘that
in Russia foreign trade, a State
| monopoly, has not the internal.or
external 1mportance occupied by
" | foreign trade in many other coun-
tries. Many quite small countries
play a much larger role in inter-
national trade than’ the USSR
does. ' Illustrative of this is-the
accompanying - chart,” based" on
1937 statistics. . The. chart shows
that not only is the USSR a small
factor in world trade, but that the-
USSR exports only-an -insignif-
icant portlon of its national prod-
uct;..{ w5 b

United- ngdom Loan Difficulties
Affect USSR’s Chances.

+In the report released on Feb.
7: by the House postwar commit-
tee—the Colmer: Committee—ap-~
pears ‘the. statement  that: discus-
sions are. now going on between
Moscow -and, Washington on the
basis of a $1 billion:: loan. . Cer=-
tainly all signs point- to the un-
likelihood of Moscow getting the
$6 billions Mr, Stalin .desired. In
fact, Stalin’s Feb. 9 address to his
constltuents is being interpreted
as reflecting his resignation to the

{impossibility of - gettmg ‘a large

loan in Washmgton

The fact is that even the $44
billionloan to England faces seri-
ous difficulties  in- Congress, ‘and
it will  take: all .the Admiinistra-
tion’s ‘best ‘propaganda’ efforts’ to

sell . the . project.’to - a- reluctant.
- Under.;, these |
- circumstances, a“$6 bllhon loan to-

American . public, :

the' Russians at the: moment has;
no'. chance’ of Congressxonal ap-
proval;.If any-loan is-made to. the
Soviet Union at; this time it will
have:to be by-the Export- Import
Bank-and within:that institution’s

‘capacity. : ‘There have ' been .so

many. calls’ on' that - Bank’s $3.5
billion- resources: that: there has
been -talk: of' asking Congress for
enlarged ‘authority. A $1-billion
loan to the USSR would be within
the realm of pOSSlblllty, Jout: it is
said, that . Moscow ‘is-not.too en-
thusiastic - about the . terms ‘and
restrictions © which" the . Export-
Import . Bank - wraps - around " its
loans.  Theoretically,. the: Export-
Import - Bank could “make : Russia
a loan with the lowinterest-rate
and - escape clauses- contained - in
the loan 'agreement with Britain
but officials of the Bank deny that
they” woulddo-so:The Adminis-
tration firmly: insists . that':the
British loan is not a precedent for:
other ‘countries, but: is  unique;

" While there would be nothing

‘| to stop the USSR from asking for

terms comparable to. those offered
the British, this ‘Government. i
unlikely to accede. While Russia’s

"ler slowly,
‘knows ‘what’s ‘right.

One-Wav Streets or the
Rlsmg Market- Fallacv

(Contmued from page 959). .

meanness or high spmts, or what-
ever it was, was entirely worked
‘out. As he came back to the party
1! said: “A little mean-this morn-
ning?”: “No,” drawled the wrang-
“he ain’t ‘mean. He
:He’s . good
1il’ hoss.’ "He Just don’t allus recol-
leck well,” - -

i That"is the trouble ‘with “many
of us—we -don’t recollect. well.
When the sharp -spurs.of adverse
circumstances are first applied to
our tender flanks we‘kick up. In
the ‘end,” ‘however, ‘we ' get ' the

meanness. and foollshness run out |

of ‘us; ‘we calm down and we g0
back to work.
1If we get unlimited oats and'no
correctional workout, we get more
and ‘more fractious and. unman-
ageable until we are either use-
less or are due for a really severe
ordeal of retrammg and read]ust-
ment.:

| Why are ‘we that way" Prob—
ably because human nature is al-
most infinitely-and rather quickly
adaptable, to..circumstances : and

Nazi menace in-1939, whereas the
Russians .did' not-come- into the

war untrI they were attacked in:

1941.:
xThe State Department w111 do

nothing to’push a loan to Russia’
while the British loan 'is before¢

Congress. ‘The' reason’ given: is
that there is *no legislative back-

ground”™ yet for a specxal 1oan to |
-find..a method. which: does..-what ;"

Russia.

0vcrall.Loan Policy Bemg Shaped

. Last " week- . eight .. Republican
Senators;‘led by Senator - Styles

Bridges..of 'New:  Hampshire,  in-!

{roduced :Sy'Res: 231, calling upon
the ' Administration to' supply ‘&
complete picture:of foreign bor-
rowings here, actual and prospec-
tive. This resolution is obviously
bemg taken by the  ‘Administra-.
iion-as a clear mgn that Congres<
is now in an “I'm’ from Missouri”
mood ‘insofar ‘asconcerns Con=
3ressional loans . to.*individual
Toreign ' countries. . Washington
1ews reports from 'sources which
asually reflect” the ~Administra-

tion’s viewpoint on -international |-

‘inancial policy disclose that the
Administration, is now formulat-
ing, apparently for the first time,
i overall; foreign loan: program;
1-program, moreover, calling for
‘he Export-Import Bank to han-
ile all foreign loan requests other
‘han' the  Anglo-American loan

1greement “of sDecember.: During

secent months the growing ‘“show
me’’-attitude of Congress has had
in effect. “At' the' time of the
Bretton . 'Woods “hearings - of - last
year " Administration . “witnesses
seemed . not to be fazed by the
orospect of - large loans to- Russia
ind other foreign countries. Now
it appears that - all foreign lend-
ing “is. to be -concentrated “in the
Export—Import Bank: . While ex-
sansion of its $3.5 billion lending
sower is to be requested this year,
Jongress is likely ' to:-approve ‘a
much smaller expansion than the
Admlmstratmn heretofore has
had in. mmd :

5|

Those ‘Cuarist Debts :

‘The fact that’ Russian Imperial
Government ‘bonds: can still find
buyers indicates a mistaken . ap-
praisal of the Kremlin's attitude,
Moscow has consistently . refused
to recognize the Czarist bonds. In
the past, when the question was
raised Moscow over balanced it
with a large bill for-indemnity for
damage suffered .as .a result. of
Allied intervention: after the Rev~
olution: ~Even-if the Soviet Uhion
sueceeds

speculators in Czarist -bonds . wilk
be bailed out.

O T £ LA

[ it o

in gettmg .a "loan in|
_Washmgton, it * is; unlikely that

because we all have a tendency to -
‘regard present conditions as likely
to: extend mdeflmtely mto the el
future;:: §
- Beyond this there is an u_nhappy -
faculty, posses'sed'by. all of us ex~".
cept those in’ whom:it has been

‘eliminated by rigorous training; of ', |

finding what we are. looking for.. . -
A" lawyer ‘who " finds ‘one. case ;
which supports.his contention al«
ways has a temptation not to-look
for two or three which don’t. A .
chemist. who. gets the’result he '
wants -at’ the first . experiment .
knows he should try it again seve
‘eral times to be sure He isn’t being
misled by a lucky coincidence,

“Butthe average human  being
isn’t trained this way: The ten-
dencv to find what you are look-
ing ior is especially dangerous in : :
economic, business,or social mat-
ters where-experimental. proof ig
impossible.:.In: these things,* gen- ;
erally ‘suitably disguised, there ig'”
a marked inclination to determine
the answer first' and then find.a .
theory; principle or. method which '

e T e will produce the desired solution, : -
losses through the- war have been|"
large, it is- a: fact: that- the- British-
although unprepared.attacked-the |

This, I believe, is' what is known '
to’ psychologzsts as “rationalizing.% *
It’is; perhayrs the:most dangerous: - |
smﬂle tendeucy in the  world to=": -
day It is. the .enemy: of clear *
and honest: thought.. ‘It leads’ te-’

‘the adoption - of -expedients: dis=.[

guised as principles and ‘it coun~. "
sels'the abandonment. of these-sa-
called “principles” ‘when' they-do. *
not' quite fit the purposes of their ;.
proponents. .., :

We may call the. tendency Tt

you-want it-to do now, but.which ,
will be:dropped -when it does not .
- A ONE-WAY “STREET. . You ;
will travel onit'so long: as it goes
one way.: - your..way.. Then you. .-
stop.:: It doesn’t exist for you any, ;

‘more,. . J FEEIE

. Those of-you- here who have «
just received your certificates may .
justifiably = feel 'that: you: have
gained most of the technical equip~_ .
ment you will need for the prace. .
tice of your profession.: ~All.you
need to' do'now is to develop Judg- i
ment and”mental ‘balance: - :1t"ig -
assumed that’you possess integrity
of charactér, as that is"a”pres .
req‘uisite for: granting. the degree, .,
One of the best tests for the de=
velopment of your:mental balance  :
and judgment is to check yourself -,
frequently to see. whether you are
finding what you are looking for .
too often or whether you are de-
ciding what answer you want first
and then trying to prove it;'in'a -
word, - whether: -you  are: losmg :
your tendency to go up one~way ,'
streets,

“Probably the most obvmus ones
way street of this sort is the so= -
called “abxhty to:'pay” prmcxple
when it is applied ;to. wages... It
was seldom mentioned in depre5< :
sion times.  Wage-earners- surely
didn’t want it.  Employers didn’t ::
want it, either.  Wages were not :
cut - to -the. point just short of
making losses, as they would have
been’ under the “ahility to pay’”’ -
principle.” This.:was :impossible,
The employer, instead, took  as :
much loss as he could stand and
still remain in: business. -This re-
sulted:in a cut much less severe
than any measured on an “ability,
to pay™ basis would have been, .-

Now; however; it seems to some r
to -be a way to get-the answer .
they ‘want: _higher wages. Higher-
wages may, in many cases, be jus~ :
tified but not for this strictly one= :
way, irreversible reason.

Public utility-commissions, when .
construetion- costs: were declining,
came -ouft strongly for reproduc-
tive’ cost:as a: rate’;base, Now,
hen-costs-are. Tising, “the- pubhc
utility commissions find that orig-
inal, or as some:call it, aboriginal .-
(.ost, is the: ‘correet rate” base Here, . :
agam 1t 1s qulte ‘possible rates

[ Y
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tﬂ should be lowered

Securities Malkets As One-Way_
| < Street . .

The securmes ‘market has since
1938, certainly  been' going -along
‘a one-way street which leads up.
To a certain extent,-it has been
following " the same: ‘street’ since

--the early thirties, if' we consider

. the decline 'in 1938 ‘as ‘merely'a

temporary recession in’ a'generally
rising market. There are many

reasons for : this; -principally, -1

think, ‘the . low interest, easy-

~ money policy of the Government.
‘The fact that new issues of securi-

ties have, . on- the whole, been

smaller than usual for the last

10 'or: 12 years is also-a:-factor.

‘War profits, while they may. have

‘had ‘some mﬂuence, have ' prob-

‘ably been' responsible for less of

."the rise than the other two factors.
Government agencies have rec-

- 'ognized the situation ' and - have
.+ used’'such means' as were. in their
power to correct. it. .The recent

-requirement for.100%. margins by
‘the Federal Reserve Board is an
example. The Securities and Ex-
change -Commission- has . consist-
‘ently strengthened and extended
v its tradxng rules, which, while they
i “may. have encouraged - thin . mar-
have - certainly - eliminated
i 'many of the improper practices of
‘the ipast by :which unscrupulous

“brokers, security dealers.and com- |

“pany officials. sometimes - traded
-against customers or stockholders.
.. ‘However, there is a certain resem-
. ~'blance 'in all ‘these ‘efforts to the
.~ famous old Mrs. Partington, ‘who |
"’tried to sweep the sea out of her
- ‘cottage with a broom, As long as
. the fundamental pressures are up-
" ward, there is little.'that control
~and regulatlon ‘can-do so long as
‘there is any semblance. of a mar-.
ket in. which willing buyers and
sellers can trade,” ..

" Investors Have Protection

If an investor or speculator loses,
in the present market, he has only.
_himself to: blame, He certainly

.has all the information and:pro-
‘tection, which can be given him.
‘The Securities and Exchange Com-
mission requires corporations with
.listed securities to give informa-
ytion . full enough to, place  the
- stockholder - in . Substantxally as
‘igood a position: as, a.company. of-
“ficer in judging the prospects. of

-his company. :He_ is.protected by |

-the trading rules of the Securities
and Exchange Commission agamst
_trading practices, and he is fur-
" ther protected by the Federal Re-
serve Bank in its control of the
use of funds.for speculation.
'If there is a crash now, or in
" the near future, I'do not believe
it can be attnbuted to anything
‘but the bad judgment of specu-
lators and investors. Unless a ‘se-
curity holder mustsell his se-
curities to provide funds for living
‘expenseés, he ‘will not be forced,
‘ag were many who traded on mar-
gin in 'the’ late ‘twenties, to sac-
rifice his securities.” He ‘will be
able to hold them, as ‘they will
‘either. have' peen purchased -out-
/right in the majority of cases, or
on a small margin.
" In spite of all this, we begin to
“hear the story that there are not
going to be any ‘more\ declining
markets:  that the ‘'market -may
‘not r1se indefinitely but. will get
‘up on‘a plateau and stay there.
Plateaus, by :the way, are very
popular in some circles now. The
words are different and they are
sung by different people, but the
tune is suspiciously like that sung
by the priests and prophets of the
“new era” in 1929, "Here is a one-
way street. “ Let -us hope there
isn’t a precipice at the end of it..

Government Corporahons

-Another traveler up a one-way
‘street is a  Government corpora-
-tion engaged in something anal-
ogous to, business, rendering ser-

.vice of some sort or buying or
selhng some material or product.
:8uch a corporation, even if highly
unprofitable; cannot fail. Any loss

t ot for thi's'

-will be ‘made up before the cor.,
:| poration liquidates. . The::partof’

the publi¢ debt by whlch the éor-

poration” is " financed "is *just ‘as

good .‘as - though. the - corporation
were a.financial success.: The se~

curities back of it-are guaranteed.-

The corporatlon cannot lose. . Its
credit is good ‘as long as it exxsts
in spite ‘of ‘its losses. -

- You may-begin to suspect that
the sole purpose. of :this talk 'is
to.attack various Government ac-
tivities or the way they are car-
ried .out. Nothing-is further from
my purpose. I have merely been
trying to establish certain. char-
acteristics of - activities- that are,
so to speak, sheltered from finan-
cial responsibility, or are, or think
they are, immune from'other re-
sults of fmanc1al changes or: in-
stability,:

If some of . the  less de51rable
characteristics of these activities
are not found in private business,
if alittle ‘more  critical self-ex-
amination 'is - found. among busi-
nessmen than among Government
officials, if they -have a sounder
appreciation: of financial exigen-
cies and. contingencies, it is. not
because of any superior wisdom or
virtue that resides in private en-

 terprise ‘or in ~businessmen, It is

merely that the businessman who
survives learns from the bltterest
experience— . i}
‘“The toad beneath the harrow
knows -+
Exactly where each tooth-pomt
crgoes.”
(Pagett M.P. ——Rudyard Klplmg)
‘He is not allowed to go up one-
way streets.. ‘All his. streets run
both “ways, . Courts,” Government
regulatory agencies, his comveti-
tors, The Bureau of Internal Rev-
enue, .in short, everything ‘and
everyone he.comes in contact with
operates: ‘under rules which, for
him, apply whether they are fa-
vorable to himor against him.!
- If his- receipts, and capital are
less than his expenses he goes out

of - business... Good ;intentions,

benevolent ideas or:political con-
nections ‘will not.save him.  The
securities ‘representing ‘the value
of the business are worthless, void,
and: extmguxshed The business-
man :is self-hquldatmg and' ‘no

financial ‘ghost remains as a me- |-

mento of failure or as a part:of
an astronomical- publxc .debt. The
slate is cleaned and so is the busx-
nessman; i '

The - busmessman knows—-no
one need tell him-—that he works
in 'a ‘' profit-and-loss. economy.
War  times, . when  Government
contractors- were ‘practically out
of ‘private - business; there .was
little danger of loss and. profit
was limited by devices such as
excess profits taxes, renegotia-
tions. and repricing.
time no such guarantee exists. The
businessman pays for his mistakes
and profits, partially at least, from
his good Judgment sk111 or good
fortune

Nothmg @acred About Free '

Enterprise . :
There is nothlng specially sacred
about free enterprise.: It -has two
principal virtues.: It works. It is
self-correcting.: Ups: and downs
are inevitable, The smaller these
are and -the more frequent, the
better, If we had boom six months
a year and depression six months,

In peace- |

ful "but at least. it is final. ‘It is
.also  partial:~ It does. not* destroy
an‘ythmg beyond itself.  In a way,
it “is . the  elimination 'from ' the
economlc body of a waste product.

.If 'we walk through an old,-de-
serted ghost town and wander
about among the half-rooted gal-
lows-frames, peer into the ruined
tunnels and stumble on the .rust-|

ing gears -and windlasses .of «a

played-~out mining district, we see
the results of the profit-and-loss
system. ' .What = was'- there - has
either been:exhausted by mining
operations or lost. It is gone.. No
one suffers from it now, The
pangs are over, The ‘old miners
took their “chances, won -or ‘lost
and called it a day. It didn’t add
to a public debt whose every part
must be paidif the Government
credit is to be maintained. -
But we have other ghost towns.
created in the war by the Gov=
ernment. They have served their.
purpose.: .. They are' finished and
useless now. The plants were built
to  produce ~materials’ ‘we: don’t
need now. or to produce more than
we ‘can’ever:use in peace’time.
We will only need the material if
another. war,-just like' this ‘one,
breaks out.. But no war is Just
like the last one,
. If the ghost town were the only
ghost left by war expansion we
would have-little to worry about.
If ‘a’ few private investors' were
ruined we would ‘not be ‘too. con-
cerned. : The fate of all capltal is
ultimately to be lost as'it ls the
fate of all mortals to die. ;
-‘But the ghost of the ghost town
created: by ‘the war is active and
malevolent. It will haunt us cer-
tainly all of our lives and perhaps
all - of ‘our children’s-lives. The
money lost is part of the public
debt..' We all pay tribute to the
ghost. - 'We place our offerings on
the altar of this spirit. The priests
-accept them.  They perform a few
dull ceremonies, mumble certain
meaningless incantations ‘and re-
distribute part of the offering, re
taining, of ‘couirse, a'little” for' the
support of the great $300,000,000,-
000 Ju-Ju or Mumbo-Jumbo.

Government Borrowmg Is Future
Taxation '

.money. borrowed by the Govern-

ment. returns no mcome 'The only I
: mcome the Government has is the

power to levy ‘and:.collect taxes.
Government borrowing is merely
the anticipation of ‘taxes, as that

. DIVIDEND NOTICES

CANADIAN PACIFIC
_ RAILWAY COMPANY

Dividend, Notice

At a meeting of the Board of Directors held
today @ dividend of three per cent. (seventy-
five cents per share) on the .Ordinary Capital
Stock in respect of, and out of earnings for,
the year 1545, was declared payable in Canadian
funds on- March 30, 1946, to Shareholders of
record. at 3. p.m, on. February 25,

By order of the Board,

FR! RICK BRAMLEY, Secretary
Montleal February 11, 1946.

KENNECOTT COPPER CORPORATION
120 Broadway, New York 5, N. Y,
February 15, 1946,

A cash: distribution of twenty-five cents (25c)
a-share and a special cash  distribution ‘of
twenty-five cents (25c) a .share have today been
declared by Kennecott Copper Corporation, pay-
able. on' March 30, 1946 - to . stockholders .of
record -t the close of business on March (1,

it- would be quite tolerable and 1946..

easily provided for. The farmer,
in effect, has a boom in the sum-~
mer and autumn and a depression
in the winter, but he is ready for
it. - It is long, irregular periods
of boom or.depression Wthh are
hard to bear.

But even these’ are better than
the results of a disguised depres-
sion expressed in an increase of
the public debt.
of the public debt can be can-
celed or repudiated without the
destruction of Government- credit
in general. Destruction of one
man’s or one coirporation’s private

‘credit is a calamity to that man

or corporation.” But it is not se-
rious to the economy as a whole.
It is in some ways a wholesome
purge, All this is hard and pain-

No single part |

A.'S,' CHEROUNY, Secretary

Magma Gopper Company |
" Dividend No. 94 4
On February 15, 1946, a dividend of Twelve
and One-half Cents (1’%c) per share was de-
clared on the capital stock of Magma Copper

Company, payable March 15, 1946, to stock-
holders of record at the close of business Feb-

ruary 26, 1946, T
H. E. DODGE, Treasurer.

jo—

—

Newmont Mining

Corporation
Dividend No. 70
On February 19, 1946, a dividend of 3714
cents per share was declared on the capital
stock of Newnlont Mining Corporation, pay-
able March 15, 1946, to stockholders of rece
ord at the close of business March 1, 1946
H. E. DODGE, Trec::

We pay’ thls tribute because the |

i§ the only ‘méans’ through whfch
payment can be made.

It makes little difference whethe1
the tax is in the form of income
tax, excise tax, import duties, in-
heritance tax, capltal levy or some
form .of mild or severe inflation.
Sooner or later, one way or an-
other,  the debt “will be paid by
taxing the citizens. "

There..is no way: to make this
pleasant. - There is just one way to
make it tolerable: by the greatest
possible ‘expansion of production
below the level of.maximum con-
sumption.. :That is, increased pro-
ductivity may restore. what is
taken away by a rising price level.
This means if production is high
enough we can keep the present
living 'standard. ‘But. we. cannot
keep it by insisting on 'walking
up one-way streets, . We cannot do
it by financial sleight of hand. We
cannot do it by Government aid,
we: can.do it only by freeing the
productive energy of the country:.
We can do it only by working to-
gether.  'We can do it only by tak-
ing the bad with the good,. loss
with ' profit and recession' with
prosperty,

‘The: choice is between a fancxed
security; which demands the pres-
ent renunciation of more and more
of our-actual freedom and liberty
inreturn for unenforceable prom=
ises of future benefits or a genu-
ine freedom and a real opportun-
ity  which ' must" involve = some
bearable uncertainty, that uncer-

_ DIVIDEND NOTICES
I

Ill‘mn.wmmnmmtl A

" A’dividend of fifty cents
(50c) per share on the.Com- ]
mon_ Stock ‘of this Corpo- ;

'ration was declared | payable’
March 15, ]946 1o :stock-
.holders of record February :

28,1946, ‘

ChecLs vull be malled

; mmsmuzn’

{ Pll:ludelphla, Pa
Fcbruary 15, 1946

MAKERS OF PHIllIES

' "A‘h1er,ic‘a’n XWoolein.
Company

. INCORPORATED ' . .

225 FourTH AVE.,NEWYORK 3,N.Y.
AT a meetmg of the Board of Di-
rectors of the American Woolen
Company held today, a dividend on,
the Preferred Stock of $2.00 a share
on account of arrears was declared,
{)ayable March :20, 1946 to stocks i
olders..of .record March 5,1946.
Transfer books ‘will close March 5
1946 and reopen March 27, 1946
Checks will be mailed by Guaranty '
Trust Co. of N, Y., dividend dis-
bursing agent, -
- Fy S CO‘?NETT,' v
February 20 1946 , Treasurer. .

Fundamental Investors, Inc.

. The Directoi's of Fundamental In- ;
vestors, Inc., have declared ‘quar-
terly dividend No. 49 of $.22 per
share payable on the Corporation’s
capital stock March: 15, 1948 to
holders "of record at the close of .
business on March 1, 1946, . -

HUGH W. LONG and COMPANY

Incorporated
National Distributors

48 Wall Street, New York 5, N, Y.

‘tainty which seems to be mherent ‘

in all things human’‘except when : "

men, areresolutely and blindly
m‘arching‘ up one-way  streets ‘on
their way to a dead end or a prec—
ipice, "

First New Jersey corh.
Opening Offices |

' ¥irst New Jersey Corp. has been
formed with offices at 55 Liberty
Street, New York City. Officers
are Clarence K. Pistell, President;
Charles D. Klinck, Secretary, and
Stanley M. Tracy, Treasurer. Mr.
Pistell in the past was Presxdent
of Pistell, Wright & Co.

DlVIDEND NOTICES

~ZANALLIS-CHALMERS: -
- '.-.—'MFG_. co—
COMMON DIVIDEND -NO. 87

A regular ‘quarterly dividend of forty
cents ($0.40) per share upon the issued
and outstanding Common Stock, ‘without
“par value of this company, has been de~
clared, -payable April 8, 1946, to stock- '
lolders of record at the close of business -
March 14, 1946, Transfer books will not— :
be closod Ohutks wﬂl be mailed.
J HAWKINSON,

Secrotnry Tleusurer

- February 13, 1946.

‘Attention of ‘holders of Allis-Chalmers
Preferred Stock is again directed to pre-
viously published notices of the Call I‘or
Redemption -on March 4 of all of its 4%
Cumulative. Convertible Preferred Stock.
At ‘any time prior to close of business

“March 4, Preferred shares may be con-
verted into Common Stock at the rale of
two and one-half shares of Common for
‘each share of Preferred thus converted.
Because of current market prices of Com«
mon . Stock, Preferred holders who do not
convert or sell before close -of business

~March 4 might incur & substantial loss.

@

AMERICAN ClA_t\AMlD

COMPANY

PEEFEEENCE DIV IDE\D

*'The Board of Directors of Ameri~
can Cyanamid Company on Febru~
ary 19, 1946, declared a quarterly
dividend of 1% % ($.125) per share
on the outstanding -shares .of.the
5% Cumulative Preference Stock of
the Company, payable April 1, 1946
‘to the holders of such stock of Te0=

sord at the close of business March

;COMMON DIVIDEND .
The Board of Directors-of Ameri-~
can Cyanamid Company on Febru-
ary 19, 1946, declared a quarterly
. dividend of twenty-five cents (25¢)
per share on the outstanding shares
of the Common Stock.of the Com-
pany, payable April 1,7 1946 to the
holders of such stock of record at
the close of business March 4, 1946,
W P STURTEVANT
§ burelary

DE SOTO:
CHRYSLER

| PLYMOUTH ‘ éz
" DODGE /
ohi

/7,

YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORFORATION

DlVlDEND ON
COMMON STOCK

The directors of Chrysler Corporation
have declared a dividend of seventys
five ‘cents . ($.75) per share on the
outstanding ‘common . stock; payable
..-March™ 14, 1946, ‘to _stockholders
. ‘of ‘record at the close of business
Feb ry 2 s 'l 46,

"B, E. HUTCHINSON

-Cha:rman, Fmance Commlﬂee

il 2 | J - ;

-‘AtlasCorporation

~ Dividend on Common Stock
NorICE 1s HEREBY GIVEN that a divi-
-dend of 25¢ per -share has been
. declared on the Common Stock of
Atlas Corporation, payabte March
20, 1946, to holders of such stock
of record at the close <f bu<xnes;
February 28, 1946,

Warree A, PeTeRSON, Treasurer
Yehruary 18, 1946,

gitized for FRASER
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NEW FILINGS
List . of issues whose registration
statements were filed less’ than- twenty
days ‘ago, grouped according to dates
on which registration stalements will
in normal course become effective, un=
less acoelerated at the discretion of the

SEC ;

- SATURDAY, FEB. 23 .

UNIVERSAL WINDING CO. on Feb. 4
filed a registration statement for 119,400
shares of common stock, par $5 ‘and 10,000
common - stock . purchase warrants, . The
shares registered -include 770,000 shares
being -sold . by- the company, 33,400 being

i-sold by - certain: stockholders- and " 10,000
““Jssuable on exercise of warrants. S
Details—See issue of Feb. 7.
‘ Offering—The " offering includes' 109,400
* shares of commonon which the price to
" ‘the public’ will' be filed by amendment,
Underwriters—Reynolds & Co. heads the

group. ! ¥

STANDARD MILLING  CO. on Feb. 4
filed o registration statement for 2,500,000
::15-year sinking: fund debentures,” due Feb,
$/1, 1961, and 357,500 shares of common, par
$1. -~ The  interest rate -will be - filed. by
.amendment, " ; b
Details—See issue of Feb. 7. i
Offering—The offering ' prices to-the
7. public : of :the ' debentures and . common

‘7. shares will' be filed by amendment. -

Underwriters—Stone & Webster Securi-
"'ties Corporation is named p:mcipal under-
writer: ; 5 i

_b ’ 'UﬁION: WIREb ROPE. CORP. on Feb. 4|

filed .o registration. statement  for 42,000
shares: capital stock, without par value.
- Details—See issue of Feb. T, . ;

Offering—The = company. will offer -the

" "49 000 shares for a. period:of two weeks

‘Vafter -the effective date of their registra-
i tion.for sale to stockholders at- the  price
of $15.50 per: share. The shares not purs
chased by the stockholders will be offered

" “'for sale to the public by the underwriter

" "to be- filed’ by amendment.

“lie will be filed, by amendment.

J Smith, Barney & Coi, Pirst Boston

202 by amendment.

: New. York.

at the same price of-$15.50 per share.
Underwriters—P. W. Byooks & Co., Inc.,

.~ “ NATIONAL * DISTILLERS PRODUCTS
-~ CORP. on Feb:"4 filed a registration state-
*“ment for 379,894 shares of common stock
ino par). ; ¥hod

Details—See issue of Feb. 7. ;

.. Oftering—The stock is being offered: by

the company. for'subscription to the»hpld-

ers of its- common stock;” pro rata, 4t the

" irateé rof one-sixth of one share for each

i

',;Glore, Forgan,
. " & Co., Ing.

i, Co., Inc; and McLeod, Young;

share held at a price to be filed by amend-
“ment. " Unsubsoribed shares.will be offered
“to-the public. by . underwriters at a'pri!ce

.Underwriters—The group ' is ‘headed by
& Co. and Harriman Rlp}ey

/ CITY. OF MONTREAL, CANADA on Feb,
4 registered  $85,980,000; 1%a%. 1o 3% %
debentures,
serially -in_ various amounts on.Nov;: 1 of
each year 1947 through 1975.%: . i )
Details—See issue of Feb: 7. S g
Offering—The. offering:; price. to the qu-
Underwriters—The_ principal. underwrit-

- ers  are Harriman: Ripley:: & Co., Inc;
Corpo~
Securities - Corporation;
A; E.'Ames &
- Weir, Ind. -

ration, 'Dominion .
~Wood; Gundy' & Co:, -Inc:,

' MONDAY, FEB. 25
ALLIED STORES CORP. on Feb. 6. filed

. w'a registration statement.for. 257,840 shares
" of common stock, without par value.

Details—See issue-of. Feb.. 14.
Offering—The 257,840 shares of common
are being -offered. by the company . for
subscription: to. the holders’ of  its common
stock  at. the. rate- of one share for each
seven ‘shares held ‘at’ a price to be filed
The unsubscribed shares
‘will. be ‘sold. to underwriters who. will. offer
them to the public at a price: to be filed
v+ by amendment, .. I "
Underwriters — Lehman . Brothers, = New
“York, ‘heads- the underwriting group.

, - TUESDAY, FEB, 26
' RAILWAY & LIGHT  SECURITIES. CO.
on Feb.'7 filed a registration statement.for

20,392 shares of. 4% cumulative convertible,

preferred stock, par $100. ’
" Details-——See issue of Feb. 14.
Offering—The -company ° is' ' issuing' to

¥

. the. holders of .its common stock rights to
shares - of | convertible preferred

20,392
stock on the basis of one share for each
<8 shares of gommon held at & ‘p(r{'c‘e: to be
filed by amendment. [ 5 ¥ E{EL L
Underwriters—To -be filed f)y amend~
ment. . ;

OKLAHOMA GAS & ELECTRIC CO. on
Feb. 7 filed a ‘registration statement for
675,000 shares of 4% cumulative preferred
stocl, par- $20. *

Details—See issue of Feb. 14,

Offering—The company intends to: call
for - redemption its outstanding = 146,478
shares of 7% cumulative preferred stock,
par $100. The old preferred is redeemable
at- $125 per share plus- dividends. . The
company is granting to such holders the
right - to Teceive the -redemption. price of
their shares of old preferred by the de-
livery of six shares of 4% new . preferred
for each share of old preferred. ' As' the

..amount_of -new -preferred wiil" be limited
to 675,000 shares, the right- i3 limited to

gitized for FRASER
/lfraser.stlouisfed.org/

dated: Feb. 1, 1946, ‘to. mature i

holders ‘of old preferred who- first deposit
an', aggregate of 112,500 ‘shares (76.8%)
of the old, preferred.. The holders 'of the
remaining 33,978 - shares (23.2%). of . old
preferred will be required ‘to-take: the’ re-
| demption : price , of ~their  shares. in cashy
The redemption price of the 33,978 shares-
of ‘old preferred is $4,247,250, exclusive of
accrued - dividends; and: the'.company has
made & commitment for a bank loan of
$4,200,000; . The plans; of the company
contemplate that such cash, be eventually
provided through' the sale -at competitive
bidding  of 140,000 additional shares of
| its common stock at the same time as the
company’s parent, Standard Gas &-Elec-
tric Co., makes its-contemplated ‘sale, at
competitive bidding,-of all of the common
stock ‘of Oklahoma owned: by it " - ;

Dealer-Manager—The. company will make
an  agreement- with a dealer-manager to
form. and manage ‘& group ‘of: security
deslers ‘to ‘ohtain acceptances of the op-
tional right. A : 2

'WEDNESDAY, FEB. 27
CINCINNATI  MILLING . MACHINE . CO.
on Feb. 8 filed a Tegistration statement for

| 230,000 shares: of common’ stock,par.$10.

Of the total 116,887 are: being sold by:the
company to the underwriters, and 113,113
shares are being sold by certain -stock-
holders. N A
Details—See: issue’ of Feb. 14,
Offering—The  price to the ‘public will
be filed by amendment: . i

Underwriters-—Union Securities: Corpora-
tion “heads 'the underwriting group.

ALABAMA POWER. COMPANY on Feb. 8

shares of. 4.20% preferred stock; par $100,
cumulative from April 1, 1946, < oo
" Details—See, issue of Feb. 14.
Offering—The company proposes to issue
not 'more than 300,000 shares of new pre-
ferred; par $100, at dividend rate of 4.20%,
which  will ‘be offered  in ‘exchange to  the
holders of its outstanding 355,876 “shares
of preferred; consisting of 159,575 shares
$7 dividend stock, 170,456" shares $6. and
25,845 - shares. $5 preferred, ‘all: without
par value,”on the basis of one share ‘of'
new. preferred and $10 in' cash for each
share ‘of $7 preferred, and one share of
new. preferred for each share of $6 and
$5. ‘preferred exchanged,’ plus. cash divi-
dend 'adjustments. - Any, shares nob ‘ex-
changed will be redeemed. af. the redemp-
tion: prices; of - $115: for the $7 -and: $105
for the $6 and $5 preferred. . If more than
/300,000 - shares- of old preferred /are 'de=
posited ~ for - exchange, : the . company will
allot shares up -to 25 shares in: full:and

holderin excess of- 25 shares..-The com=-
pany 'also. plans._ta sell: to banks $7,600,000
notes. and  use -the proceeds to.reimburse
its treasury - for prepayment. on: Dec.. 31,
1945, of - $2,250,000 2% % notes: and to
provide a portion of the funds required.in
connection. with : the " proposed ~exchange
and ‘redemption of its old preferred stock.
Dealer-Manager—The .company - has. re=
tained  Merrill. Lynch, Plerce,  Fenner &
Beane - as - dealer-manager; to ‘manage : a
| group of - securities dealers to  obtain ac~
‘ceptances of ‘the exchange: offer.’ = 17~

CHERRY-BURRELL CORP.. on. Feb. 8

shares
'$100, " The dividend rate will be filed by
amendment. : i
. Details—See: issue’ of Feb. 14.. = .7

- Offering~-The: ‘company: is offering 13,-
549 of the 40,000 shares of preferred to

dividend " series preferred: 'in'"an ’ oppor-
tunity to  exchange . their shares for-new

- |'preferred’ on’ & share: for share basis plus

8- cash. adjustment. -~ The  exchange offer
is s step in @ plan of recapitalization of
the company; in pursuance of which. 26,451

shares  nat . issued ., in exchange for ‘old
preferred; are to. be- sold.to underwriters
who* will effer them' to the public at. a
price to be filed by amendment, o

Underwriters~ The' Tllinois:~ Company,
Chicago, heads the underwriting group. b

DALLAS YELLOW KNIFE GOLD MINES,
LTD., on Feh, 8 filed a registration state-
ment for 300,000" shares of capital stock,
par $1. ol

Details—See issue of Feb. 14,

Business—Mining. .

Offering—The 300,000
fered at a price of 50 .cents per share,
These share are offered as a speculation.

“Underwriter—Mark ' Danijels, 1840 Mor-
ri§ ‘Building, ‘Philadelphia, Pa.,. and 371
Bay ‘Street, is" named  underwriter, with
commision of '30%. ‘and 5% additional
allowance to ‘cover advertising and travels
ing ‘expenses. . AT s s LR

CHAIN' STORE  INVESTMENT  CORP.
on Feb. 8 filed g registration statement for
15,000 shares of 4Y2% . cumulative  cor-
vertible “ preferred ° stock, par  $50 ~and
100,000 shares of common, par 10 cents,

Details—See issue of Feb, 14. ;. . "

Offering—The ' 15,000 shares of - 41%2%
cumulative - convertible preferred - will be
offered to the public by underwriters at
a price to be filed by amendment, - The
100,000 shares of ' common stock are in-
itially being ' offered. by ' the corporation
for subscription . by its present ' common
stockholders at .a. price to be filed by
amendment. . The- unsubscribed balance of
,common will, be offered to the' public by
underwriters - at-.a price 'to be- filed by
amendment, . The common stock Wwill be
offered to present common: stockholders at
a price of 50..cents .per share-under the
public offering price. :
~‘Underwriters«- As .- to- ‘the
Childs, ‘Jeffries &  Thorndike,

preferred,
Inc. and

filed a registration statement for' 300,000 |

pro - rate - shares- deposited . by a . single-

filed' s registration statement  for: 40,000 |,
of cumulative preferred’ stock, par |

‘the” holders of 'its~ 13,549 shares of 5%

shares of the preferred, together with the:

“shares (are lof}

H. G Wainwright ‘& Co., and &s to the
common; . First’ Colony Corp. ? 18

SCRANTON-SPRING - BROOK. - WATER
CO. on Feh. 8 filed a registration state-
ment for $23,500,000 first mortgage bonds,
due March 15, 1976, and .100,000 sharesaf
cumulative preferred stock, par $100. The
interest  and ‘dividend' rates’ will be 'filed
by amendment, AE : ¥

Details—See issue of Feb. 14. i}

Offering—The bonds and preferred stock
will be  sold &t~ competitive bidding ‘and
the offering price filed by amendment:

Underwriters—The names of the under-
writers ‘will be' filed by amendment. y

MERCK & CO.; INC., on Feb, 8 filed a
registration : statement for 120,000 shares
of cumulative preferred, without par value,
and 118,000 'shares'of common, par- $l.
Of .the’ common, 18,000 shares-are: being
sold: by certain: stockholders:: The dividen

rate will be.filed by amendment. :

Details—See ‘issue of Feb.’ 14. ;

Offering—Holders of the company’s out-
standing 4% % and 5% %  cumulative pre-
ferred stock are offered the opportunity of
exchanging on:'or before March 11, 1946,
such . stock " for the new  preferred  stock.
The underwriters ® will. purchase 'the:new
preferred . stock ‘not issued-under: the  ex-
change offer and’ sell them: to.the public
at & price to be filed by amendment. The
offering.’ price. of  the common ' stock -will
be filed: by amendment. A : %
“ Underwriters—Goldman, Sachs. &  Co.
and Lehman Brothers head: the under~
writing group:®® o )

SATURDAY, MARCH 2
JAEGER MACHINE CO. on. Feb. 11 filed
a registration’statement for 33,153 shares
of common stock, without par value: ;
Details—See issue of ‘Feb. 14. " {146
Offering~-The' company..is offering. the
new- stock - to its: comman stockholders ' of
record Feb. 21, 1946,  at the rate of one
new ‘share :for each’ five ‘shares!held.
Underwriters—The underwriting . ‘group
is headed by McDonald &' Co;, “and the
Ohio ' Company. o i

GRAYSON-ROBINSON = STORES, INC.
(formerly’ Grayson. Shops:Inerof:Cal.)
on Feb. 11 filed' a registration statement
for 50,000, shares of cumulative convertible
preferred stock; without par. value, and
50,000, shares of common, $1 par. ;|

Details—See issue of Feb, 14.
. Offering—The.. price 'to the
be filed by amendment, s R S

Underwriters—Emanuel & Co. is named
underwriter.. ;s o s

public: will

: ok 4
4 MONDAY, MARCH 4
BENDIX ' HELICOPTER,  INC,, filed \a
registration -statement. for 507,400 shares
of .common stock, par 50 cents. The shares
are: being: sold : for  the “account of~ the
estate ‘of  Vincent ' Bendix, deceased. '
Address—50 Rockefeller Plaza, New Yor
Poid Qe Ve 8 s e B
" ‘Business — Incorporated = principally for
the- purpose: of - developing and _ultimately
manufacturing . helicopter . parts: jand. as-
sembling | complete ' helicopters * for
‘mercial and: privateuse. i s
Offering—The shares will be sold in the
-over-the-counter market.. s i [l
Proceeds—Qf. the shares registered, 505~
800 are being offered for sale to the pub:

Walter J. . Buettner -and. E.. O...Bendix;
executors of the estate of Vincent Bendix;
deceased. © The remaining 1,600 shares will
be ‘transferred in satisfaction. of a ‘claim
against’ the estate.  The-late. Vincent: Ben-
dix; who died on March 27, 1945, initiated
the " organization: and. founding ‘of - the
corporation: which. was: incorporated under.
the “laws  of  Delaware ' on : July: 29, 1943,
under the name of Helicopters, Inc.: On
June. 5, 1944, th¢ name was: changed to
‘Bendix . Helicopter, ‘Inci' ‘The’ corporatipn
is:in° no: way affiliated or connected: with
Bendix  Aviation Corp: e ] &

4 Undei-writers—xnbbe;:'s‘G'eéThart;, ‘& Co.,

-/ Inc. 'is named. prin¢ipal underwriter. .|

Registration Statement No. 2-6154. Form

8512, (2-13-1946), 7 5 2
HUDSON' PULP' & PAPER CORP. has

filed & registration’ statement for 100,000

series: A, $25 par
. Address — 220
York, N : ; :
Business—Paper and'baper‘ products,’ i
'Offering-—The price to the public. will be
filed by amendment, ' , !
Prcceeds—The . proceeds = will - be: - used
principally to- finance; through’' adyances
to or’ investments' in “its: wholly-owngd
Florida. subsidiary,. a portion. of .the..cost
of ' construction & kraft .pulp and paper
mill, - with . converting * facilities, outsige
Palatka,. Fla. -The total’ cost:of the pro=
ject is presently  estimated: at..$6,000,000:
The company expects to obtain the balance
of the funds needed to meet the cost, in
excess 'of' the’ ptoceeds from ‘the sale of
its series A preferred stock, from its gen-
eral funds-and’ from g constructione loan
or long-term' debt to- be incurred shortly.
No ‘loan; however, has yet been: negotiated.
The' new  Florida’ millwill have 'a- daily
capacity of 150 tons of kraft paper, a por-
tion “of - which -will'-be . used ~to - expand
gummed ~tapé - production: The  balance
will, be: conyerted; into -paper ‘hags or sold
as kraft paper. Bag :-manufacturing
equipment; now located at /Bellows - Falls,
Vt.,:will be ‘moved-to the mill, i
- Underwriters—Lee : Higginson : Corp.y -i¢
named - principal - underwriter., » ;
Registration Statement No. 2-6155.. Form
§-1, 42-13-1946). g

YANK YELLOWKNIFE. GOLD MINES,
LTD. has [filed & registration’ statement

com= |,

dic ‘on behalf of “the selling. stockholders, |

shares. of 5% cumulative  preferred’ stock, |

‘st 42nd ‘Street, New

for'1,000,000 - shares  of: common . stock,
par: $1. vl il i it
Address—100
Toronto, -Ontario: : 7ot
Business—Mining. G v
Offering~~The offerihg price to the pub-
lic /is 30 cents 'per: share, “United :States

Adelaide . Street, West

funds.:

Proceeds—Ior exploration
ment . work. 7 ¢ :
.+ Underwrifers—J,  J. . Carrick, Ltd.; Tor-
onto,  Canada,. is named principal under-

and develo[).-

writer.

- Registration Sta
S-11,. (2-13-1946),

TUESDAY, MARCH 5: :
CLAROSTAT MFG. CO., INC,, has filed
a registration statement for 240,000 sharés
of « common- stock; - par $1.- Of the total
90,000 ' 'shares ~are being sold by stock-
holders. [0 ; SD Ry
NAgdress——IBO Clinton: Street,” Brooklyn, |

tement No. 2-6156. Form

- Business—Volume controls and different.

types of ‘resistors used in radio receivers.

- Offering—The offering. price to the pub-

lic:i5.$4.25 per share, % -l TRkt
Proceeds-—Net  proceeds :to. the company

‘are estimated at $517,000 which 'will bo

available for the general :corporate. pur-
poses of the company. The present inten=
tion is to use’ the proceeds:from the 'ex-
pansion’ of the company's productive facil-
ities * to ' the “extent’ of ' approximately
$100,000. el AR
Underwriters—B. G. Cantor. & Co.; New
York, is named principal underwriter..: -
Registration Statement No. 2-6157. Form
8-1.1(2-14-46). Sl o

WEDNESDAY, MARCH 6
MAXSON  FOOD : SYSTEMS, -INC., Hay

‘filed & -registration' statement - for 7475,000

shares ..of 50-cent convertible preferred
stock, without par value. '« )

Address—460 “West* 24th - Street, " New
York;! N Y. : ; ; :
./ Business—The comp
Nov.: \7,:1945,:to 'operate’ in a’ 'new -ang
relatively. - unexploited: area  of ' the' food
business, ‘that of processing and’ distribut-
ing’ precooked : frozen:' foods. ' It began
cpcrations by acquiring .the assets) com-
prising the “former: Maxson : Food  Systems
division "of: the W.’'Li" Maxson'Corporation
a5 of ‘Jan. 21946, 'in’ return for 603,750
shares of its common'stock, =10 e
. Offering—~The price to the public will be
filed’ by ‘amendment. " The underwriter,
agrees; for a period of five days, to accept
orders Trom: stockholders of W. L, Maxson
Corp.'topurchage, .at the public. offering

price, “shares; of, preferred. at.the rate ‘of |

twd: shares¥of preferred for each share ‘of
capital” stock - of - Maxson  held. by such
stockholders, oo i : v
[ “Proceeds—Of the estimated proceeds $1,-
400,000 will be- used ' for additional plant:
facilities;, $2,100,000 : working ' capital. to
finance estimated inventories; $250,000 for
resegrchr’ and . development, -and :$500,000
for advertising, .sales promotion; etc: 2
"Underwriters—F. Eberstadt & .Co., Inc;,
is named principal underwriter.’ R
", Registration. Statement No, 2-6158. Form
S-1:(2:1541048), BT b ciie e

. SATURDAY, MARCH § .
PIPER AIRCRAET CORP: has filed “a

'regiStx'apldn ‘statement’ for. 150,000. shares |

of common stock; par $1' per share. = .
7 Address—820, East’ Bgld 'Bagle’ Streef,
LogkiHaven,: Pz o b iF i aa b S g
', Business—Light low-priced. airplanes,
-~ Offering—The price to the public. will*
ifiled ‘by: améndment, 0T S i
Proceeds—The | net! proceeds: will' be
added " to. working:»capital- ;. The :increasa]
in working “.capital  is " deemed . advisable,
particularly - for- use : in' the carrying -of
-increased’; inventaries, in i connection: with
the . eorporation’s. again' engaging’ in  the/
manufacture, of - aircraft for -civilian’ pur~-
poses. on’ a’ scale..which:-is” expected’ to be
-considerably, Jarger in: volume than-prior
to the ‘war.  The corporation also-expects
to' retire the existing ‘mortgage of $63,000-
and . its, notes.. payable in .the ~amount . of.
$18,179.. e SRR L B
- Underwriters — Hayden, ' Stone: &’
héads the underwriting group, . .. =« 0"
' Registration Statement No. 2-6159. Form
8:1 ...(2\13-,15146). G Ehn
CENTRAL NEW YORK POWER CORP.
has * filed = a registration :statement . for
200,000 - shares: of :cumulative ' preferred
stock,” par. $100.1 The dividend rate will be
furnished after- the shares have: been ‘of-
fered for sale at. competitive bidding.
1 Address —~-'300 " Erie. Boulevard, - West,
Syracuse, New - York, o0 [un ol i s b
Business—Public: utility. = " - G
Offering—The price ‘to. the  public: will
be filed by ‘amendment. =" "ol
Preceeds—THhe . net " proceeds, ' together
with - $4,000,000 proposed’‘to’ be received
from . the. sale of - additfonal *shares' of
common *stock. 'to Niagara . Hudson. Power
Corp., its parent, and treasury funds, will
be applied to the redemption on- or about
April. 25; 1946, of -the outstanding 251,584
shares ‘of 577 . series’ preferred at, the:res
demption  price of: 8105 “per share plug
acerued ~dividends. {0 A REE
./ Underwriters—The names’of ‘the under-
writers, will be’filed by amendment. : . *
‘" Registration Statement No. 2-6160.. Form
§-1) (2-18-1246). ! T A

STATE : BOND | AND. MORTGAGE- CO.
has " filed. &. registration ‘statement  for
accumulative - savings « certificates series
1217-A, $2,000,000 and investment certifi«
cates. series *1305, $1,000,000. :
.. Address—261% “North Minnesota &
Mew Ulm, Minn.

Business — Issuing
zmount . certificates,

treet,

and: selling ' face

any was, organized |

L Offering Appronimate date ob proposed
offering Maveh 15, 1946: - -9
‘ ;’tm(;(::ds—-lﬁng investment, | otk
egistration Statement No. 2-6161. F
A-2.7(2-18-1946). 7" A i
SUNDAY, MARCH 10 "~ |
“ DUMONT ELECTRIC CORP. has filed a'
registration statement for 51,000 shares of
common stock, -par’value .10 :cents.. .The
shares are ‘issued and outstanding and are
being " sold by Dumont  Electric. Co;, 'a
limited. partnership. i £
N‘Agdyess-—:i& Hubert  Street, New York,

Business. — Was-_ incorporated 'in New
York: on'Jan. 12, 1946, as successor: to a’
limited. partnership ~known - as - Dumont
Electric' " Co. ... Manufactures’ capacitors,
also .commonly referred to as’electric ‘con~
'denﬁx‘s‘ Sca e sl

Offering~—The "initial “offerin rice to
the public is $4.75 per share, - 8. PG
" Proceeds—The proceeds- go ' to Dumont
Electric Co., the selling stockholder.

Underwriters—First: Colony. Corp., N, Y,
is named principal underwriter, .

Registration Statement No. 2-6162, Form
S22 (2=19=1946 ) it i aun 4 ;

. DATES OF OFFERING :
. UNDETERMINED =’
¥We ‘present below. a ]lst'of-lssdps
whose registration statements were tiled
twenty i days’ or. more ago, but whose
offering ~dales have mot been :deter~
Thomich

mined or, are unknown to us,

AIRLINE FOODS CORP, on Jan. 28 filed
a registration statement for $1,000,000:5% = |
sinking ‘fund ‘debentures, due Feb. 1,°1961," i
100,000 ‘shares=of. 5% % ‘cumulative’ con=: |
vertible ' preferred. stock, '(par. $10), ‘and
90,000 shares:of comfon,; (par. $1), 7 ;
‘Details—See issue of Jan. 31, ;
. Offering—The " offering  prices "to -the
public:‘are’as follows: debentures,' 98%,
preferred: stock $10 and common'stock: $6.
 Underwriters—Herrick,  Waddell & . Co.,
Im;.t. New York, is named prinecipal under-
writer, - s e

“AMERICAN ' POTASH. & ‘CHEMICAL

CORP. onDec,. 28 filed' a Tegistration - §

statement for 479,726 shares ‘of capital
stock (no par). The shares are issued and
outstanding 'and- are being sold by the =
Alien  Property Custodian who directed the §
company. to file the registration statement, -

' Details-—Seé {ssue of Jan. 3. 77 :
" Underwriters—The: Alien Property €us-
todian ‘proposes to sell the ‘478,194 shares
of “stock ‘at’ public sale “to ' ‘the  highest.
qualified bidder.’ If; any: such bid: is" ac-
cepted and if'the successful- bidder' plans
to - distribute 'the 'shares . the prospegtus
will be amended toinclude the requisite
additional information.. 'The: shares ta be
‘offered” constitute’ 90.79% of -the. 528,390

‘shares outstanding.

AMPAL-AMERICAN: PALESTINE TRAD~
ING CORF. on Oot. 3: filed a zegistration
gtatement for 400,000 shares ‘of 4% cumul-
.ative preferred non-voting shares, -, '

i . Details—See issue: of, Oct. 11007 7o
' 'Offering—The-. price to the public Iis
$5,50 per -share, . b e e e

“Underwriters—The  shares will. be sold
thirough -the -efforts.of . the directors: and
employees. of the ‘cafporatione . -« i ¢

4 ;Aﬁpmsox}wmmim OIL. GORP:: on |
Jan:: 23 filed. s registration. statement: for
'80,000" shares’ 4Y4 % - pumulative, convertible.

{preferred.stock; $50. par, and 425,000.shares .|

‘comimont -stock, ‘par’ $10. All of the com-:
mon .sharés are issued “are ‘béing: sold
‘by certain: stockhalders, o fol v T
».. Details—See .issue. of ' Jan, i
" 'Offering--The 'prices” ta. thé ‘public: of -/
the. preferred ‘and common. stocks wilk. be
filed by amendmenti " i :
- Underwriters—Glore, Forgan

0 & po.‘he’ads 5]

the underwriting- group.
- BURLINGTON 'MILLS GORP.. on_ Feb. 1

. |iled..a: registration: statement: for 50,000
! |'shares of - prefexred stock,. paf $100, and

100,000, sliares+ of -convertible ‘second pre=
ferred; par $100.+ The, dividend-rates will - |
be filed by amendment, «.iu b ¥
‘ Details—See isstie of Feb, 7. 7 o0 wntaw
Offering—The-= 100,000" shares -of/- don-
vertible -second preferred s will ‘be /initially
offered 'by' the 'cotporation ' to” holders: of
its- common stogk  in “the Tatio”.of “three-
fiftieths of “a share 'of - convertible: pre=
ferred for: esch” share” of .common held of
record-on Feb. 14;'1946, at a price.to. be
filed : hy ' amendment, . The  underwriters
will” purchase any sbares. of convertible

| preferred .ot ~subscribed. for ' and'.offer

themalong with the 50,000: shaves of pre-

ferred at prices to be filed by amendment.
Underwriters — Kidder, Peqbo,dyj& Co.i |

head the underwriting group.“. .. &

BURRY BISCUIT CO: on'Jan. 29 filed a
registration- statement for 100,000 shares
$1.25 -convertible preferred stock, \par’ $20.
' Details—See issue of Feb. 7.1, ..~

Offering—The price  to the public. is'
$26.50 per share,” " "7 ¢ B A

Underwriters—The - underwriting . 'group
is" headed " by -Van. Alsyne, Noel- &::Co.,
N. lY... and -Carlton. M. Highie Corp,; De-
troit, : ! e i

CABOT YELLOWKNIFE GOLD MINES,
LTD., on Nov, 13 filed a registration state-
ment for 1,000,000 shares of common stock,
R S AP R e e T S

Details—See issue of Nov..22,... - .

Offering—The price” to the public'is 30¢
cents per share. 3 Y 3 ek

Underwriters—John - William * Langs  is
named principal underwriter, TRy
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OH'ESGO ‘VHN!!S, LTD., on Dec. 26' flleu
84 registration etatement for 1,250,000
shlares of $1 par value stock, non- assessabie

Details—See issué of Jan. 3,

Offering—The : public’ offerlng price is
3% cents ‘per tharé. >

Underwriters—W., ' R. | Manning & Co.,
Tdronto, Ontarlo, Canada.

COLORADO CENTRAL POWER CO. on
Jan. 25 filed a registration. statement: for
43,750 shares of common stock, par.$10.

" The shares, which are-all-of:the issued and

outstunding shares .of = Colorado : Central,
are owned by Crescent Public Service Co
" ¥ Details—See issue of Jan, 31/ =

Offering—The. shares are to- be offered
by, “Crescent for sale ' at: competitive. hid-
ding and the offering: price will be. filed
by amendment. .

‘Underwriting—The names of the under-
‘ writers will- be' filed. by amendmént..

/COMMONWEALTH TITLE CO. of Phila-|

delphia on Jan, 28 registered 20,000 shares
of: preferred stock, par $100.  The chares

.‘are issued and outstanding and are being

sold by present stockholders. The dividend

;.. rate will be filed by amendment.:

:

" .share.

. Details—See, issue of Jan. 31,

Oftfering—The . price to the publlc Wlll
be filed by amendment.

Underwriters — Merrill -~ Lynch, Pierce.
Fénner & Beane and Butcher & Sherrerd.

'DOYLE 'MANUFACTURING CORP. ‘on
Jan. 11 filed & registration. statement for
50,000 shares of 60-cent cumulative con-
_vertible prefetred: stock, series” A, par $8,
and 100,000 shares of common;, par $1. The
common 'shares are reserved for: issuance
upon conversion  of ‘the preferred on the
basis .of two shares of common ur one
share of preferred. L

* Details—See issue of Jan..17,

© Offering—The offering price of the pre-

. ferred will be $10 per share.

Underwriters—Burr &, Co., Inc named

prlucipal underwrlter.

EASTERN COOPERATIVE WHOLESALE
INC. ‘on. Deéc. 29 ; registered’ 20,000 shares
of 4% cuiulative ~dividend ' non-voting
preferred stock, seéries A ($25 par). '

Details—See issue of Jan. 10. ¢

Offering—Price - to. the public $25. per
Securities  are being. sold . by the
cooperative ~directly {0 stockholders - and

friends interested in the cooperative move-

ment without  the 1nterposltlon of any
underwriter. -
Underwriters—None, .

EBALOY, INC. on Jan. 25 filed & regis-
“tration statcment for 75,000 shares of com-
mon stock, par $1.

L0 Details—8eé issue. of Jan, 3L,

Offering—The price to the public ls $8
per share, ”
Underwriters — Webber-S8impson " & ' Co,,

" Chicago; is named. principal underwrlter

"FARNSWORTH TELEVISION & RADIO
CORP. on Jan.. 21 filed -a registration
statement for 219,571 ‘shares -of common
stocky par §

DetMls——See issue of Jan. 24,

571 shares of its common' stock to holders
of-common stock of record Feb. 11 and to
.the holders of eertain-options for subserip-
. tion® on the basis of one: share for each

«, seéVen shares of common. held at $12 per

£

., share.

Rights expire March 4.
‘Underwriters—E, H, Rollins & Sons, Inc.,

;afnd. Eastman; Dillon: & Co.; are  named

prmcipal uuderwriters. b/ !

o ‘FEDEEATED DEPARTMENT STORES,
UINC., on Jan. 10 filed a registration state-

'\ mient, dovéling :151,69%.15 shares of c‘,om’mon
*" gtock; no par value.

| Details—See issue of’ Jan ‘1’7 2

Offering—Of the ' securities: registered
151 694,15 sheares of common ‘of Federated
‘are to be offered in éxchangeé fdr common
‘stocks of Wm, Filene's Sotis €o., Abraham
& Btraus, Inc,, Bloomingdale Bros, Inc,
and F, and R. Lazarus’ & Co., subsidiaries
o! Federated, As to 94,035 shares-to be

offered, Federated.: is .to receive: 156,725
s ares of ‘Filene’s - common ' stock, 8} ' a
<prige per unit of 13 shares.of i‘ﬂanes
common,
'i$ to receive 15,243 shares of Abraham &
- Straus common, at & price per unit of Y2
of & share of 'Abraham. common: As to
23,588 shares, Federated is to Peceive

- ifgdale common. As+ tox 3,684 shares, Fed-

‘erated is to receive 3,259 shares of Lazarus,

c mmon prlce pet” unib of 10711 of a

are of zarus ‘comyfion.” Of the 151,
‘ 694 15. shares ’'registered, 116,315 shares

were previously registéred and became ef-

féctive Sepl. 6,:.1943, to- be -offereq- in

ekchu’ﬂge for domihon’ stocks”™ of ' Filene’s;

 Abraham & Straus, Bloomingdale' and Laz-
- g@rus, - subsidiaries - of . the- registrant, . The
registrant is filing with the Commission- &

post-effective amendment of former regis-

;" tration' statemént, deregistering the: 116,315

.- sharey with', the' requesi;» that the ame'nd-

ment b efféctiv y with

- Qffering—The company is offering, 219,-"

| & Allen. & Co., New' York.
‘As-to 30,486 shares, Federated |

‘ors e total of  $9,090,

Details—See issue of Jan. 31,
Offering—The company is offering the
new. : stock - to .common. stockholders, of

record Feh. 11 on the basis of one share |:*

for each three shares of common held at
$6.,50 per share. Rights expire Feb. 26:

Underwriters—The . principal underwrit« |i

ers are Ladenburg, Thalmann & Co., and
Lazard Freres & Co,

GENERAL INSTRUMENT CORP. on’ Out
256' filed a registration statement for 60,000
shares ‘cumulative convertible preterre\l
$20 pler, and . 260,000 shares of common,
par §1

By amendment filéd with the' SEC ‘the
preferred stock has been' eliminated and
the number of ‘common shares has been re-

duced to'179,590,° 'of ‘which 16,590 shares |

will" be . sold: by . certain stockholders . to

employees and others at $14 per share and |
63,000 shares will be sold by certain stock- |

holders to' underwriters for publi¢ offerine.
Offering—The price to: the publm wil}

be filed by amendmens.
Underwriters—Burr & Co hends:the une

derwriting group. -

. GENERAX, SECURITIES CORP, on Sept

‘ZB filed 'a registration statementifor 200,

00 shares. of common: stook; pary$5.
Details—See  issue of Oct, 4.

Offering—The _price fo the="pubilc " [

$7.50 per share, '
Underwriters—Geneéral P‘inarwe Co At
‘anta, Ga.; i3 fiscal agent,” *

ADOLF GOBEL, INC., on Jan. 10 filéd &
registration” statement for 412,899 shares
of .common stock, par $1. The shares are
issued and outstanding and are’ being sold
on: behalf of rthe: Adolf ‘Gobel, Inc. Syndi-
cate.

Details—See issue of Jan. 17,

. Offering—The  common . stock -1s ' being
offered. for “salé-to the public on the' New [
York = Curb - Exchange " on “behalf of the
Adolf’" Gobel,  Inc.; Syndicate. : The. secur-
ities will be sold through regular market
channels over the New York Curb Exchange
at the best price obtainable in small lote
80 a8 not to unduly depress: the market:
Thé propsed - stock: offering constitutes
53.9% of the company’s outstanding com*

' minp stack.: There are*12 ‘members in the

syndicate.
Onderwriters—No underwrlting disoounts
and commissions are being paid.

GOLD CITY PORCUPINE MINES,: LTD.,
. Jan, 4 filed ‘a registration’ statement
for: 600,000 shares of common stock, $1
Canadian currency par value each. -

- /Details—See issue .of Jan. 10.

U1rering—The  company - {5 offering  ite
common' stock to: the public at 50 cents
United States currency: pef share. 1If' the
company 'accepts ; offers.. from - dealers ta
purchase the stock, the company will sel)
to such dealers, if any, at*32.5. cents U. S.
surrency ‘per sharé for resale at 50 cents
U..8. currency - per share, ' The estimated
oroceeds to be raised by the company’is
%300,000 U, 8. currency maximum, and
8195,000 U, S. currency-minimum, :if all
the  shares “aré sold by dealers, and as-

 suming in any event that all the shares :
L are sold. :

. Underwriters — No: underwrlters named.

GULF '~ ATLANTIC TEANSPORTATION
CO. on Jan," 17 registered 270,000 shares
of common- stock, par $1.

Details—See’ {ssue of ‘Jan, 24,

Offering—The ' price . to' the public wm S

e, filed by amendment. . Thé securities
are being: offered: initially for a period: of

15/ days to - present - shareholders. -under

preemptive. rights: at a price. to be filed
by: amendment. - The: holders. of  approxi-

mately .© 200,000 -shares.. have “agreed . to}|

waive their ‘preemptive: rights...The un~
derwriter. ~ will :'receive ~ 50,000 ﬂve-year

warrants to purchase” common: stock at ‘a |
 price - to . be- filed . by ' amendment.

For
shese’ ‘warrants’ the underwriter will: pay

the. company’ 10 cents each. or & ‘total o! d

!5 000.
“Underwriters-—The prlnclpa‘l underwrlte!

HIGGINS," INC. ‘on Jan. 29 filed a Tegls-|

| tration’ statement - for. 900,000 shiares of
| common- stock, ‘par: $1, to. be: offeréd. to- |
| public, and’ 300,000 shares. issued in. con- f

/31,451 shares of Bloomingddle. ¢amiony at “uectlon With acquisition of property !

8! price per unit of 1% shares of Bloom- |

: Details—See issue of Feb.

Oftfering—The price’ t6' t"ne publlc is $11 |

per share, or a-gross of $9,900,000. Under~
writing: discounts  er ¢commissions are’
placed  at 90:cents a share,. leaving. net
proceeds: to the company of $10.10 a share |
0., Higgins," inc.; |
wag incorporated -on-Jan. 9, 1946, Andrew
¥, dngglns, acting' on behalf of himself
an
ization -of the company.
points: out the company. i8 not to''bé. conv |

‘| fuséd’ witk. Higgins Industries, Inc., now

in statutory: liquidation.  It. is: intended

| Higgins, Inc.; ‘shall acquire from Higgins

Industries Inc.-a portion- of its business,

" the prosent regmracm statement becum-

4 hhg -efféctiver . . - 3

" FORT WA\"\IE CORKUGATED PAPER
C€0. on Féb, 22 filed a registration state~
ment for 44,072 shares of cumulative con-
" vertible preferred stock (pur  $25) and
116,844 sharcs of common (par $10). ' Of
- the common registered, 66,776 are reserved
for conversion of the preferred
{ Details—See issue of Jan. 31.
.+ Offering-—The - price to the publlc on

" the 44,072 shares of preferred is $25 per

share ‘and 44,072 shares. of ‘common. is
$16.50 per share.

i Underwriters—E. H. Rollins & Sons, Inc,
lieads the underwriting. group.

« " GABRIEL CO. on Jan. 28 filed & régis-
tration statment fo¥ 120,000 shéres of 5%
dumulative « convertible . preferred - stock
(par $10).

. Details—See issue of Jan 31,
. Ol’{erlng—Prlce to the public is $10 per

vnderwruers-—sms Minton & C6., Inc.,
hi¢dgo. is named principal underwriter

+ ROBERT GAIR CO,; INC., on Jan. 22|

filed a registrationstatement for 410,481
~ ghares of common stock, par 31._

plant and property for approximately $4.-
238,000 in cash and 300,000 shares of com-
mon stock, includ’lng the shares.subscribed
tor 'by the incorporators, and 100,000 war-

rant shares . entitling ‘the holders to.pur; |

chasé 100,000. shares of - commoy¥ stock
(the shares of common stock and the war-
rants being taken at. an aggregate valu-
ation of $3,040,000). The underwriters are
also purchasing from- the company at 10
cents per warrant share, warrants en-
titling. holders ‘to purchase 100,000 shares
of common stock.: " The capitalization-of |
the’ company is.as- follows: Common stock,
($1. par), 2,000,000 shares.-authorized, of
which 1,200,000 will ‘be- outstanding -and
200,000 ° warrants - to® purchase - éommon
stock all of /which -wii Be ‘6utstanding.
Under date of Jan. 29, 1946, the company
éntered into employmem dontracts” with
Andrew J. Higgins and Morris Gottesman,-
for a period of five years.from :Jan, I,
1946, at-an annual compensation of not
iless than $80;000' and $35,000, respectively,
“lus, in. each case, 'the rIght to share in
wuy additional ‘compensation ~ based on
borius. or profit sharing plans.

- Underwriters—Van Alstyne, Noel'& Co.

_Reads: the underwriting. group, with names
+.0f others to be filed by amendment.

associates, was active in.the organ=-|De"
The statement |

LO(}ANSPORT DIS’I’I'LLNG' co,,
on Jan. 29 filed a registration sbstement
for 185,000 shares common stock, $1 par.
Details—See issue of Feb. 7.
Offering—The price to the publie will be
filed by amendment.

Underwriters — Lehman Brothers ' head
- the underwriting group.

M. LOWENSTEIN & SONS; INC,, on Jan,
30 filed a registration statement for 475,-
000" shares :-of common,. par $1;-°80,000
shares ‘of cumulative preterred “series A,
 par $100 and common stock purchase war-
rants to ‘purchasé. 50,000 shares of com-
mon.  The .company is offering: 49,017
shares of preferred. e
.- Details-—See issue’ of Feh, 7. ;

{ Offering—The prlces will be !‘ﬂed by
amendment,

.- Underwriters—Egstman, Dmon & Co..

Mc¢ALEER - - MANUFACTURING . CO. on
'Jan. 14 filed 8 registration statement for
50,000 -shares 5% - cumulative .convertible
preferred stock, par $10, and 50,000 shares
of common, par $1.

" Details—see, issue of Jan 1. )
| Offering—The price to the’ public. will
oe $10 per share for the preferred and
86 per share for the common stocks:

-1 Underwriters—Alison & Co. hamed prigs
cipal. underwriter. s

THE Mc¢BEE CO. on Jan. 24 filed a reg-
istration: 'statement: for' 98,000 shares of
common stock, par $5.: Of the total, 28,000
'shares are belng sold’ by certa.in stock-
holders.

wevals—See issue of Jan, 31,

be $7.50 per' share.
Underwirtera-—-Burr & Co.;
York is ‘principal underwriter,

MEAD CORP, on Jan. 24 filed a regis-

Inc., New|

cumulative preferred stock, series B, with
common- stock purchase warrants etteched
and) 14,000 shares of common stock '(no |
par).

Details—See issue of Jan, 31.

Offering—The ‘company ' will  offer to |
all holders of the common sto¢k: of Colum~ |
bian - Paper - Co. one-half share: of $5.50
cumulative: preferred, Series B, with war<
rants for purchase of common stock, and
one share of common’ stock for each share
of Columbian common stock, in: each case
with all dividends paid or payable thereon
b;} Columbian during the- period of  the
offer, ...

Underwtlters——’l‘he offer 1s not being
underwritten, 3

MORRIS PLAN comt OF Am‘mmA on
Jan.' 29 filed a registration statement for
100,000 shares: of preferred stock, series A;
with common  stock purchase warrants at-
tached, par $1,'and 150,000 shares of ‘com=
mon, 10  cents par : value. " The . dividend
rate ‘on the  preferred will ‘be ‘filed by
amendment. * The - statement covers 200,~
000 additional shares of common reserved
against ‘warrants.

Details—See issue of Feb. 7.

Offering—The price to the pubnc will be
filed by amendment.

Ur;derwritersﬁ'ro be supplled by amend-
ment,. oy

 ont Jan, 9 filed & -registration statement
‘for 123,460 shares of capital .stocki: The
shdres are issued and outstanding and aré
| being’ sold by 19 selling stockholders.
Details--See: issue of Jan. 17
Offering-——Thé price to thé publlc wm be
| filed: by amendment.’ -
. ‘Underwriters—Laird," Blsseu & Meads
will head the: underwriters group. .

NICKEL CADMIUM BA’!"!ERY COEP.~
-on: Nov.. 23 filed & registration statement
Ior 35,000 shares of capital stock, par $10;

Details—Seé issie of Nov. 29.

Offering—The. price to the public ls s1o’

per share, -

Underwriters—None. - The securmes are

‘| being ‘offered by the corporation.

Reglstrauon Statement wmhdrawn Dec

% 29 1945,

| PALESTINE ECONOMIC CORP. on Dec!
28 : registeréd - 20,000 shares. of ‘commor
 stock, $100 par value.

Details—See issue of Jan. 3.

Offering—Thé offering price to the pub+
lic'is $100/ per. share. '

Underwriting-—No’ underwrit(ng.

PHILIP. MORRIS & CO., LTD., INC. on
’Jan 16 filed a reglstration statement for
$15, ono ;000 20-year 21/2% debemures, due
‘ Febt1, 1966

Details—s’ee,issue of Jen 24.
.'.(mering “The:price  to the public wul

dment,

Underwriters— Lehman Brothers aﬁd‘
Glore, Forgan & Co:. head the: underwr!tmg

' group.
‘Public - offering .indefinitely postponed

, ' PORTLAND MEADOWS on Dec. 20 filed
14 registration’ statement for $900,000 in
unsecured ‘income notes_due :Jan.'.1, 1971,
| broviding for. interest-at the, rate ot 10%
| payable only: from. income.
Details—See issue of Jan. 3. $
Offering—The offering is .to be at par,
. with'. total: net proceeds to the cnrporatxon
placed -at $900,000. -
v Underwrlhl's-—No underwriter named.:

PRATT’'S FRESH FROZEN. FOODS, wé
on Jan. 16 filed s registration statemem
for 450,000 shares common “stock, par $1
- and - 120 000’ stock purchase warrants for
one share of common stock, par $1, and
the shares isuable upon exercise ‘of suck

- Details—See issue of Jan. 24.

Offering—The price to the public is 8€
| per, share. The conmpany has agreed to
sell to the underwriters an aggregate of
120,000 common stock purchase warrants
and to two individuals,  who rendered
 certain services in- connection with the
financing, an aggregate -of 30,000 common:
stock purchase warrants, in' eacl ease at
a price of one cenf pex warrant share, The'
warrants entitle holder to purchase stock
at $6 per share,

Underwriters—R. . H. Johnson - & <Co,,
New York, N. Y., is-named princlpal un-

- derwriter.

ING,,. [

Offering-—The ' price 1o the pubuc will |

‘tration statement for 7,000 shares of $5.50 |

' NATIONAL ] M\LLINSON l‘ABElCS COur ¢

| for 62,405 .,he.tes of - common: stock

RED BANK OIL CO. on May 31 filed »
régistration statement for 990,793 shares
21 common stock (par $1).

Details—See issue of Juné' 7,

Underwriters - Principal underwrite:
Bennett & Co.; Inc., Dallas, Texas.

vStop: Order Hearlngs—stop order hear-
tngs to determine whether the effectiveness
of registration  statement- should be sus-
pended now pending before' the SEC.

registration’ statement for 425,000 shares
of common stock, $1 par, of which 325,000
shares “are - being presently offered for
sale for cash .and 100,000 shares are re-
served for issuance upon the exercise of
warrants.

Details—See Issue of Feb, 7.

.- Offering—The price to the public is .86
per . share. . In addifion. to  the: 300,000
shares being offered by the underwriters,
the company is selling 25,000 shares direct.,

Underwritérs—Van Alstyne,: Noel & Co.
and Cohu & Torrey are named prlncipal
| underwriters,

“ SINCLAIR OIL CORP, on Dec. 26 filed a
‘registration statement for 150,000 shares of
. common stock’ (no par). The shares are
Issued and outstanding and are being sold
by & present stockholder.

Details—See issue of Jan. 3.

Offering—The. price to: the publlc will
be filed. by amendment. ' The statement
says shares purchased upon the initial
>ffering will carry the right to  receive
the: dividend: of 125 cents per share which:
has been declared payable on Feb. 15, 1946,
- %0 . stockholders ' of - record Jan.' 15, 194

Underwriters—Kuhn, Loeb" & Co.

A. E,' STALEY 'MANUFACTURING CO,
on Jan. 24 filed a registration statement
for' 50,000 shares of cumulative preference
stock, $3.75 series,: y

Details——See issue of Jan. 31, .

Offering—The * company  is offering to
holders of its 46,977 shares of outstanding
. cumulative: preferred  stock; $5 .series, the
right ' to - exchapge 'such  shares, on. or
. before Feb. 20, 1946, on' 4 share for share
basis;, for: the' preferred. plus a‘cash pay-
 ment-by the company of $1.37% for each
share exchanged. - The . shares of $3.75
| series not taken in exchange, together with
3,023 shares not being offered in exchange,
are to be purchased by the underwriters.
The offering ‘price: to -the public is- $107
per share.

Underwriters—Smith, Barney & Co. and
The First Boston Corp. are named principal
underwriters.

TEXTRON, INC., on Dec. 28 ﬂled 8 reg-

5 % convertible preferred atock par $25,

Details—See issue of Jan.

Offering—The price " to- the public - will
be: filed by - amendment. .

Underwriting—To be Illed by nmend
ment.

UNITED STATES Am CONDITIONING
CORP. :on Nov. 21 filed -a registration
statement for 500,000’ shares ‘of common
stock, par 10 cents, of which 150,000 shares
are-to be offered through an underwriter.

Details—See issue of Nov. 29.

Offering—The price to the public is $4.50
per share.  ‘Application has been made by
the' corporation’ to list on" the. New York
Curb Exchange 350,000 shares of its com-
mon stock: which ‘is presently issued and
outstanding and application has been made
to"'list .on. the" Curb. 150,000 additional
shares to be sold under this prospectus.

Underwriter <« George F. Breen; New
York is n#med underwriter.

U. 8. lNDUSTRIAL CHEMICALS
on Jan. 9 filed a registration stetement
(o
par). B

Details—-See issue of Jan. 17.° ‘-l
Offering—The new ‘stock will be offéred
by'the company - to  its present common
stockholders at’ the rate of one' share of
new for each' 7 shares held at a price tu
be filed by ameéndment.” Air Reduction Co.,
Inc., owns 106,050 shares out of 'a. total

| of 436,836 shares, .or. approximately’ 24%

of the outstanding common. ' Air Reduction
has stated: that it, will subscribe to all ad-
ditional ‘common: shares that it is. éntitled
to by virtue of its ownership: of 106,05C
shares, and it will" also' purchase, for in-
vestent, at- the subscription | price, - all
shares of common: stock: whichi aré not. sub-
scribed for by other stackholders. g
. Underwriters—None. %

UNITED STATES RADIATOR CO‘EP on’
Jan, 29 filed aregistration statement for
92,344 shares of common stock, par. $I.

Details—See issue’ of Feb. 7.

Offering—The ‘company has granted to
‘holders of -its common stock rights to sub-
soribe “for ‘not exceeding 92,344 shares of
common at $11 per. share' at the rate of
one new share for each 2}, shares held.
Unsubscribed -shares will be’ purchased by
underwriters and offered to the public at

@ price to be filed by amendment, = '

Underwriters—White, ‘Weld & Co. named
principal  underwriters.

VERITY | PORCUPINE ~GOLD - MINES;
" LTD., on Jan, 16 filed a registration: state«
thent for 250,000 shares of capital stocx’
$1 per share:

Details—See issue of  Jan..24.

- Offering-~~The 250,000 shares are belngf
offered at 50 cents per share.

Daniels & Co., 1421 Chestnut Street, Phil-
adelphia, Pa.,»who‘wm receive a com-
mission of 30% .and 5% additional allow:
ance to- cover fraveling and advertising’
expenses, - -

Regigtrntxon Statement withdmwn Feb,
VIRGINIA RED LAKE MINES, LTD, ot
June .24 filed a registration statement for

(Canadmn). sy
Detafls—See issue of  Aug. 2.
Offering—The eéffering price to the pub.

Ho is 60%a cents Canadian or 55 cent:

United States funds.

Underwriters—Willis E. Burnside & Co.

New York.

YOUNG RADIATOR CO. on' Jan. 29

filed a registration statement for 100,000

shares of common :stock, par .$1.. The

c'ompany i; also -registering .40,000 shares. ]

'REGAL SHOE CO. on Jan, 29 filed a |

Istration - statement: for 300,000 shares of |

: Underwriters—The underwriter  is Mark |

220,000 shares of capital stock, par 81 ()

of - common reserved. for . issuance upon
exercise of warrants.

Deétails—See issue of Féb. 7.

Offering—The price to the public is
$8.25. per share. Of 40,000 warrants to
purchase’ common stock at $8.25 per share
prior to Feb. 1, 1951, 20,000 were .issued
to ‘stockholders on recapitalization and
20,000 ‘are being- sold' to. underwriters at
10 cents pér warrant share.

Underwriters—The group is headed by
Van Alstyne, Noel & Co.

Blair & Co., Inc.,
'Stockholders Report

Blair & Co., Inc., 44 Wall Street,
New York City, investment bank~
ers, in their annual report re-
leased to stockholders' revealed
'that the net booked profits of the
corporation -and its consolidated
subsidiaries for the year ended
Dec. 31, 1945, amounted to $1,644,~
159, the largest since 1936, . Net
booked profits 'in' the previous
year:were $1,023,097. . One of the
few'  investment banking houses
with: its stock publicity owned,
Blair & Co. report that after pro-
vision for Federal and state taxes
-and other ‘charges the balance of
'net profits for the year ‘was $968,-
351, equivalent to 66¢ a  share,
against $686,403 or 47¢ a share in
1944, After deducting the divi~
dend of $291,492 payable Feb. 15,
1946, there was added to surplus
$676 858.. Net worth -on Dec. 31,
1945, was = $2,650,239 compared
with $1,924,058 at the end of 1944,
The report signed by Edward
D. Keil, Chairman of the Board,
and Jonas C. Andersen, Presrdent
points out that 1945 w1tnessed fur—
ther substantial improvement in
the corporation. Blair & Co. now
maintain. offices in' New York,
Boston; Philadelphia, Pittsburgh,
Buffalo Chicago, St. Louis, Cleve-‘
land and San Francisco. During
the past year the corporation par-
ticipated in 69 underwritings of '
municipal and  corporate secur-
ities. - Volume: of sales of .U, S.
Government securltles continued
to increase. '

Plans were completed during
the year, the report: discloses, for
a substantlaI increase in the num-
ber of super markets owned and
‘operated by Lucky Stores, Inc., &
wholly owned subsidiary operat-
ing in' northern 'California, 'The -
‘volume of business done by these
- markets’ amply Justrfles the pro~
< | posed:. expansion;. it . is explamed
‘To provide for expansion of the
'corporation’s activities in 1946 the -
directors “have recommeénded’ an
increase''in. the capital stock to
2,500,000 shares from the présent
1471 ,012: shares, par $I. Sub]ect
to approval of stockholders it is
‘proposed' that 468,552 of the addi-
'tional shares beissued to Pacific
Coast "Mortgage Company .in. ex~.
¢hange for the latteér’s holdings of
lall . the  issued ' and ' outstanding
'stock of Pacific Affiliates, Inc.,
(California corporation. :

The ‘assets of Pacific Afﬁhates
lconsist of cash in the amount of
$1,040,752 and all of the outstand~
ing stock of Pepsi-Cola Bottling.
Co.: of 'Los Angeles.  The .most
valuable asset of the - Bottling
Co'mpan’y, according to the report, .
is ant exelusive franchise for the
1manufacture and distribution of
“Pepsi-Cola” ' in. four southern

jcounties of California, A meeting

of stockholders. of Paecifie Coast
Mortgage Company will be held .
in the near future to vote formal-
'Iy on the proposed transfer,

SITUATION WANTED.

; TRADER and ASSISTANT |
®

20 years experlence seeks
connectmn with  Stock Ex-
change or ~Unlisted firm.
Box K21, The Commercial
& Financial Chronicle, 25
Park Place, New York 8,
N. Y. )
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and larger accumulated reserves.

Improvement in the basic qual-
ity of utility securities has accem-
panied ‘a declining trend .in gen-
eral interest. rates and'.the: two

features  together  have brought
the return’on prime utility mort-
gage bonds' to the lowest figure
ever attained.. Only - recently,
such an issue was sold successful-
1y.to the public on a 2.39% yield
basis.

Seéekers of belter returns may
well look at utility - preferred
stocks. Of course, a -preferred
stock does not have-the debt obli-
gation characteristics -of a bond
but, aside from that fact, it can be
demonstrated = that - many utility
preferred stocks of today have as-
get and ‘éarnings coverage .com-
paring  favorably with' ‘that of
Ponds sold a few 'years ago. -To
iltustrate this point, it may 'be
stated that despite the huge in-
crease in Federal taxes, combined
 fixed charges and preferred divi-
dends of some companies are now

" earned as many, times as the fixed
charges - of 'the ‘same 'companies
“..yvere.covered ten years ago.-:

Utility Common Stocksv

“The field most attractive for ex-
" ploration by both private and in-

stitutional investors is that of util-|:

ity ' common  stocks. - Today, “as
never before, the better grade of
these - qualify - as - prime- invest-
sments: and may be appropriately
considered by buyers who' have
heretofore purchased only bonds
‘and ‘preferred stocks but need. to
' keep up- their’ income. :- Despite
their - greatly - enhanced -quality,
these ‘stocks ‘may: still” be pur-
chased to yield'returns of" from
4% to 5%, which' rates are much
better: thar ‘are obtainable from
the . good -industrial stocks, Fur-
thermore, the present return is
yiot the highest to be expected in
many’ cases ‘because dividend 'in-

creases are in'sight. - Earnings of

‘| ed break-up. values.

* THE COMMERCIAL & FINANCIAL CHRONICLE

Trends 1in Public Utility Valqes‘ ,

(Coritinued from page 963)

many ‘utility ‘companies are bound
to improve with growth' of busi-
ness and relief from wartime tax-
ation.. ' Comm on. shareholders
should : fare - better ‘accordingly.
-Also,""expansion . programs are
‘probably: going :to ;require. some
new financing and within the near
future we may .see the resump-
tion of the practice of offering at-
tractive 'subscription rights: to
common stockholders.

One of the ‘fruitful fields. to
wateh 'is the break-up of helding
companies and the coming of op-
erating company stocks, previously
‘¢losely held, into' the hands of the
public for the first time. Experience
has shown that stocks which come
to the market in this manner fol-
low a rather definite cycle,s When
the shares first appear, the name
‘s unfamiliar.” Over a.‘period of
time as the stocks become better
recognized - and ‘ well-placed,. the
prices - almost ‘invariably: trend
higher,: Often it is possible to ob-
tain an ‘added profit by purchas-
ing ~holding company stocks -as
there 'is, 'in’ many  instances, &
spread between the market price
for these stocks and their indicat-
Such pur-
chases must not be indiscriminate
for some‘issues are over-valued,
Subject . to fluctuations in . the
general market it seems safe.to
venture the prediction ‘that . the

‘trend “in~ values of :‘good : utility

stocks promises to:-be’ upward in
the foreseeable future, . ./ = " 2

George J. Eising to Be
Kerngood & Co. Partner
George J. Eising, member of the
New York Stock Exchange, will
be :admitted: to* partnership  in
Kerngood & Co., 39 Broadway,

New.York City, Exchange member
firm, on March 1st. Mr. Eising has

been active as ‘an individual floor
broker.: . ! :
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. (CARL MARES & CO.INC,

.. FOREIGN SECURITIES

‘' SPECIALISTS %
o . New York 4, N.Y.’

NEW ENGLAND
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. New Englahd ,LoéalVSec_l'l‘rities

's%:arch department..; Mr,

With J. G. White & Co.

that Gordon Williamson has join-
ed ' the ‘organization ' and. is in
charge of the statistical and ze-
Williem+<
spn ‘was recently associated witn
Morgan' Stanley .& Co. ana prior
to that was with the statistical de-
partment of the :National - City

Bank for more than ten years. '
‘ P

In Boslon, Mass.

. BOSTON, MASS —Sparrow &

Co"hds beeit formed’ with oftices

gage in" the ‘investment business.
Partners are Frederick ‘Sparrow;
Frank M. Packer, and’ Albert E
Bolton, 'Mr.: Sparrow: and M,
Packer were: formerly - associated
with Bond, Judge & Co. .
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Nimitz o Address

New York Bond Glub
i Fleet :Admiral Chester W. Nim-
itz; USN, wilk address a luncheon

meeting'of the Bond Club of New
York, in the- ballroom of the Ho-

 tel Biltmore, today, Feb. 21st.
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