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Labor Inflation
By LEO WOLMAN*

Professor of Economics, Columbia University
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in 2-Sections-Section 1

Fiscal Policy Should
Sput Development
George Whitney }TelI* Morgan &
Co. Shareholders Foil Production
and Wide Distribution Can Prevent

: Inflation or Deflation; • Reports
Slight Decrease in Net Earnings in
1945, Due to Special Payment To¬
ward Past Service Pension Cost.

George Whitney, President of
J,. P.. Morgan & Co., Inc., told
the bank's stockholders "on Jan. 16
that although, as the aftermath
of war, the

.

out lo o k,;at
h o in e | and
abroad "ap¬
pears > grim,"
the situation
can be cleared
up ' by full
producti on
and wide dis¬
tribution ;Of
pea cetirae
goods and by
directing the
fiscal policies
of the nation
toward growth
and develop¬
ment, instead
of repression.
"As the year

1945 c 1 o s e dill!,,,,.... .....,,.1,,,arid thenew year Opens^ MriWhit¬
ney stated, "thankfulness for the

(Continued on page 413) ;
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Special. section devoted to the
State of Florida, with particular
reference to the growing impor¬
tance of industry in the State's
economy, is included in this is¬
sue on pages 393 to 412.
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Controls—A Bar to Expansion
By HAROLD G. MOULTON *

President, Brookings Institution, Washington
Dr* Moulton Points Out That Reconversion Meets Industries Un¬
equally, and the Prevailing Confusion Over Wages, Costs end; jPrices Prevents the Application of a Permanent Policy for Adjust- j
ments. Advocates a Truce During 1946 Between Labor and Man- I
agement and Asserts OPA's Controls Are Ineffective. Holds Price jControl Is Essentially Profit Control, Since If is Based on Costs |Only, and That Without Price Control, a Rapid Expansion of Pro- ;
duction Could Be a Practical Safeguard Against Price Inflation. * f

The immediate business, outlook is without a parallel In our in4dustrial history, Never were the underlying factors which make lotgreat business

activity
stronger than
now; but
never were

surface condi¬
tions so be¬
clouded and
confused. As
we enter the

post-war: pe¬
riod it is clear
that we pos¬
sess the plant
capacity, the
labor person¬

nel, the finan¬
cial resources,
and the tech¬
nical ■ knowl¬

edge, and ex¬

perience n re- v//„ w ,

quisite for a period of great de¬
velopment. Moreover, the accumu¬
lated .shortages Of commodities
and the abundant purchasing
power available provide the ne¬

cessary stimuli for business ex¬
pansion, And yet as we stand
poised between war and peace the

Harold C. Moulton

*An address by Dr;Moulton be¬
fore the . National viRetail Dry
Goods Association, New York
City, Jan. 10,1946.

(Continued oh page 423) .!
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MonetaryManipulation
thomas i. Parkinson*

.||| gl >' • President, Equitable Life Insurance Co. V; . j
; : Asserting That Inflation Is Really Debasement of Currency, Dr. JParkinson Points Out the Vast Increase in Currency and Bank;
f Deposits to $175 Billions. Lays Cause to Heavy Buying of Bonds i
§ by Banks, Holds Bank Deposits Arising From War Borrowing, Un- ;• like Deposits Created by Industrial Loans, Are Not Liquidated and^ the Currency Reserve Arising Therefrom Persists and Causes a

Money Plethora, Since the Money Survives Its Initial Use. Urges U;That Federal Reserve Cease Being a Tool of the Treasury. Advo¬
cates a Refunding Issue of 3% Bonds, and Abandonment of Low)Interest Rate Policy. .

;

In this day of book reviewing and fact finding and professional
semantics, one has to be careful in dealing with so technical a subject

—»as that which *

has been as-

Dr. Wolman, After Referring to the Inflationary Disasters, of WorldWar I, Points Out That Present Inflationary Tendencies Are Far Greater,Because of Heavier Goods Shortages and Pent Up 1 " . %- JPurchasing Power.* Holds Labor Unrest and Pre¬
vailing Disputes Are Due Both to Over-All Organi¬zation of Workers and to Coiiipetition Among Rival
National Labor I -Unions. Contends Government,
Through Its "Double Talk"; and; Meddling, Adds
Fuel to Fire and Urges That Industrial Leaders and
Unions Settle Their Disputes Among Themselves.
Says Present Strikes Will Be Hard to Settle and
Wants Public Kept Informed of Evils of Inflation.

"

Of coursb you all ;knowkjust as well as I db ,that at the moment there is a good deal to worryabout in this country. How lpng it will-last 1
don't know. It doesn't look as bright today as it
might have a week ago. There is a good deal of
trouble in; the situation and it is the kind of
trouble that doesn't clear up very easily. I don'tthink it does you any good to sit and worry about
these things; r think you ought? to spend your .

,time trying to think through what is going on and clarify your minds.That is what I'm interested in, anyhow. 1

Prof. Leo Wolman

/ *An extempora^eou# address by pr. Wolman before the New York StateSociety of Certified Public Accountants. New York Cityy Jan. 21, 1946. .

,
. (Continued on page 430)
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Jt

signed to me.

T.h ere a

limitations
the value

"looking a

the books
and to the a

curacy of the
so-called

"facts.'f
in g a t ,*th
books and

hunting for
the facts is
not a panacea
for the evils
of the clay.
The books are

not self-re¬

vealing and
the facts are not easy to recognize,
Both have to be observed accu¬

rately and interpreted wisely. Do
not misunderstand: me. I agree

^*An address by Dr. Parkinson
before the 274th General Session
meeting of the National Indus¬
trial Conference Board, New York
City, Jan. 17, 1946.-, t «

, .(Continued on page 389) >
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Trading Market$ in: , ,
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6.A.Saxtott &Co., Inc.
170 PIX£ ST., N. 1. 5 WHitehall 4-4970 ITeletype NY 1-609 * , 1

FOR SALE
■: ; '.I

400 shares
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20 Pine Street, Hew York 5
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Members N. Y. Security Dealers Assn.;
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10StockGroupsLikely toOui-PeiformMarket in1946
SELECTIONS BASED ON TECHNICAL AND FUNDAMENTALCONCLUSIONS

By H. M. GARTtEY and HELEN E.'DICKINSON
JAH- M- hartley, Jncll -1 |" >'" . ■ , l!'■'

Market Analysts Conclude That Overall Profits This Year Can Equal the 1944
High Record, But on a More Selective Basis. TheyCite the Stock* in the Follow¬
ing Industries as Having the Best Prospects in the Light of Their Technical >
Market Positidn and the Derriand for Their Products ; Advertising—Automobile
— Building—Chemical—Electrical Appliance—Machine Tool—Office Equip¬
ment—Railroad—Railroad Equipment—Rubber.
The year 1946 will be recorded^

by history as the year of recon¬
version to peacetime activities.
Despite the fact that V-E Day
-. - , came In May,

and the entire
global war
was ended in
August, the
remainder of
1945 saw very

little recon¬

version, and
acute short¬
ages remain,
especially in
all kinds of
consumer dur¬
able items.
Nevertheless,
behind - the-
scenes

change - overs
have been

proceeding —

rapidly f in
some lines — and the Office of
War Mobilization and Reconver¬
sion estimates that full reconver¬
sionwill have occurred b,y the end
of 1946, In all major consumer
items except perhaps automobiles.
Thus, the volume of sales for

1946 is likely to continue large •—
perhaps as much as 80% of the
peak level of 1944* However, the
outlook for corporate profits, der
pends not only upon sales volume,
but upon price levels and costs,
as well. It is quite obvious by this

(Continued on page 432)
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What to Do About Strikes
By THEODORE W. KIIEEL

Former Executive Director and Public Member,
National War Labor Board

Declaring That No Legislation Can Resolve the Current Crisis,
Mr. Khle! Calls On Cdbgress for Deliberation Raiher Than Speed
In Formulating a New Labor Law. Former Labor Board Member
Urges Thorough Examination of All Angles of the President's
Fact-Finding Proposal, Stating That the Importance of "Facts"
Has Been Overemphasized at the Expense Pf Recommendations.
Criticises the Truman Plan as Starting at the Very End of A 0is-'
pate, Instead of Carrying Through From the Beginning to ihe
Final Stage.
There's no doubt about it, this country is all agog, and under¬

standably so, about the labor crisis in which we now find ourselves
embro il e d. <^~
And Congress
seems deter¬
mined, if we
can judge
from the pro¬
nouncements
of some of its
more vocal
members to
do something
about it. Just
what isn't ex¬
actly clear at
this writing,
but the hop¬
per in both
nouses.of
Congress is
filled to over¬
flowing with
oills claimed
by their sponsors to be the answer
to our needs. Abov^ all, the Ad¬
ministration appears determined
td see enacted into law the Presi¬
dent's plan for fact-finding corn-;
missions with a 30 day cooling off
period. > . ^
The purpose of this articled is.

two-fold: (1) to Suggest that Oareir
ful deliberation rather than speed
should be the motto by which
Congress guides itself in fraihr
ing suitable1^egislUtioh; and t2)r
to examine the jpros and cbhs Of
the fact-finding plan since-it-is
in the forefront of possible legis-

■ ... .."I-

ffeMaintain ActiveMarkets in V. S. FUNDSfor
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BULOLO GOLD DREDGING
MINNESOTA & ONTARIO PAPER
NORANDA MINES
STEEP ROCK IRON MINES
Canadian Securities Dep t.

Goodbody & Co.
Members N. Y. Stock Exchange and Other Priftdpd Exchangee

115 BROADWAY NEW YORK6,N:Y.
plisphOM BArclay 7-0100 ; Teletype NY l-672!

lation in view of the Administra¬
tion's sponsorship.
This much is clear: nothing that

Congress does at this session can
help the current crisis. It's much
too far gone to be solved by any
legislative proposal that has not
yet gotten through committee.
Besides, it is likely to be resolved
one way or another in the not too
distant future. At . this writing,
the companies and unions in most
of the major disputes are only a
few cents apart.
You might not like the way

these cases will be settled, but
agreements will be reached. It is
probable that - the ; final. settle^
ttiehts will be at the expense of
fhA mpcijp^or, wholorovetbialiy
gets It in the: neck anyhow, but
the strikes wUl end and workwill
be. resumed, im-mOst/n not ali ox
the strikes:: pike these disputes
are over with:^ look for, a breath¬
ing! spell from nation-wide
strikes. After all, the sole issue
involved in most of these cases is
wages and the agreements that
are -finally concludedvrill be
binding on; the parties for the re¬
mainder- of their contract terms; •
We have cussed and ; fumed

hbout strikes for many years now..
ButnotbneehajfCongress, through
any of its appropriate committees
undertaken to make-a careful and
objective study of why We fiavb
.strikes and what can be done
about them. ' Now, when things!
r each crisis - like proportions;
domes a mad rush to enact some
legislatibn! ^ickiy! The same
think happened during the war
when John L. Lewis was rampag¬
ing for a wage increase in excess
of the limits set by the Govern!
merit. The people of this country
were steamed up then in the same
way that they are at the present
time. So Congress passed the
Smith^Cohhally Adt in no time
fla!and then sat back, with a sigh
of relief, and did nothing until

■' ; (Continued on page 429)
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American Bantam Car

^jMty Loan to Britain
Should Be Denied

Wttlhun Chamberlain of Saratoga, Ca&Writes t&ngressman YW: *:

Proposed British Loan WouId Drain Off $4 Billions Worth of Value'1
Needed jt Home, and at Same Tiine Add Correspondingly toInfla¬
tion of OurAIreadylnflatedMonetaryMedmm. ' D^sinibes thet
Process of Inflation and Says Price Controls Merely Attack Symp*i

r toms and Ignore Causes of Inflation. Denies Loan Will Aid U. S.
Through Expansion of Exports, Since It Does Not Giro Occasion
for Counter Balanced Imports, and Points Out That, in View of
Socialistic Tendencies in Leading Foreign Countries, Including

; - Britain, Our Home Producers Are; Placed in%Competition With ;
'

Government-Subsidized Foreign Goods. Holds Subsidized Exports;
, ^ of Domestically Required Goods Constitutes No More' Than Addi¬
tional Inflation.

The "Chronicle" has received from William Chamberlain of
Saratoga,, California, formerly President of the United Light and
Power Com¬

pany, and a
Director of
Am er ican

Light and
Traction Com¬

pany, a copy
of a letter
dated Jan. 11,
he wrote to-

Congressman
J. Z. Ander¬
son of Cali¬
fornia ex¬

pressing op¬

position t o
Congressional
approval of
the proposed
British Loan.
The text of
this letter,
y/hieh contains a lengthy analysis

William Chamberlain

of the implications and effects of
the loaiy is as follows: • '*
My dear Cdhgressman: ■

You' have suggested that the
views of your constituents re¬
specting importantmeasures pend¬
ing before Congress wouldfi be
helpful to you. I am therefore
writing to express my opposition
to Congressional approval of the
[recently proposed British loan,
and to tell you why I oppose it. I
use the term "Loan" because that
is its official title, and for no other
reason. I am quite as well aware
as any other person who has exT
amined the announced terms; the
present political and financial po¬
sition of Great Britain; and pos¬

sesses even superficial knowledge
(Continued on page 416) ; - -

Post-War Money Supply Problem
By AUBREY G. LANSTON* >

Vice-President of First Boston Corporation
Mr. Lanston, Calling Attention to the Rise in the Market Value of
2%% and^ 2V2% Government Bonds, Asserts We Are Facing a >
New Situation With Respect to Interest Rates and Money Supply.
Holds Interest Rate[ Controls Seem Likely to Be With Us for an
Indefinite Period and That These Controls Are Apt to Be More
Harsh and Threaten to Transfer Our Economic and Social System

: Troai Fr^Entmprise^to That of State Socialism. Points Out That
Banks, in Order to Protect Future Earnings, Are Scrambling; to
Bay High Yield Government Issues and That Redemptions of Sav- W
ings Bonds, Together With Liquidation of Non-Bank Holdings, Witt

* Increase Commercial Bank Government Bond Holdings. "

During-the war Government deficits were the primary cause of
the increase which occurred in the money supply. From here out

m-" ■■■"•* -1* 'Cv■>;
currency, bank deposits, and liquid
securities, in which Treasury is-

ly that the
primary factor
in changes iii
our money

supply may
be the attitude
of the Gov¬
ernment to¬

ward interest
rates onTreas¬

ury securities.
I would like
to outline the
mechanics of
that relation¬

ship for you
because I
think it is one
of the most
i m portant
fundamental

things with which we will have
to contend. >
The three major elements in the

liquid assets offthe country are

A. G. Lanston

TITLE COMPANY
CERTIFICATES

Bond St Mtge. Guar. Co.
Lawyers Mortgage Co.

LawyersTitle & Guar. Co.
N. T. Title& Mtget Co.

Prudence Co. ,,

Newburger, Loeb & Co
Members New York Stock Exchange

40W.I1SL.N.Y 5 WHitehall4-0330
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| *A talk by Mr. Lanston at a
Round Table Discussion of Post¬
war Monetary Supply and ; Its
Significance at the 275th regular
meeting of the National Industrial
Conference Board, New York
City, Jan. 17, 1946. , .

Ui (Continued on page 414) >

The Indirect Approach
| ^ Back Door Methods Condemned. Se«\
, curities Industry Alive to Implications of the Oxford
IfCase. Protest|Meetings Organized Against; SECf
ft £nunciatiori of Doctrine Governing Riskless Trans-
I actions arid Disclosures. Claim That- Commission

I Because of Known Opppsij I f
■ tiori to Instant "Philosophy" by Dealers.-

^Recently, in covering the Oxford case, we said the dan¬
ger lay in the use that the Securities and Exchange Commis¬
sion would make of that opinion as a precedent.

The attempt in that opinion to seek for the first time
to compel a dealer to either have physical possession of, or a
confirmed order for the purchase of, the securities he sells
or else act as a broker has the industry on edge/ *,

The Oxford case involved a revocation order "as broker
and^ealer." -

« It has just been cited by the Commission in "TheMaster
" of Investment Registry of America, Inc.," which involves an

order of revocation "as broker and dealer and as investment
adviser."

The rights and duties characterizing the activities of
broker?, of dealers, and of investment advisersare; readily
distinguishable. • - / . ..jr.'J-: <

The Commission's campaign Jto place many dealers on a
strict agency basis is a clear indication of the trend taken by
SEC thinking. j .. i

We like our regulation straight and easily recognizable.
When the Commission toyed with a proposed full dis¬

closure rule, the securities industry took up the -cupels of
opposition and submerged it. "lT ' Ifif u Sfl \

Deal^fa who see the game and that the cards are dealt
from the top of the dpck can make adequate preparation for
self protection. '

w ) J
We believe the average person in the industry thinks

that the Oxford dec in it? riskless transaction and dis¬
closure phases, hits below the belt.

If the Commission wishes ito chart a course, let it do so

straightforwardly b^ creating d rule on that subject. If it is
poWerless to do so, then petition the Congress for. appro¬
priate legislation.

Th^^as nofcth^piafcfr
Oxford case. < ; v ,, , * '■■■.
V ■; , ■" ■ • ;; ■

The principle which the Commission sought to estate
Tishi, should neverhave been created bymeans of a distinctly
doubtful statutory interpretation. ?

Since such doctrine is contrary to the long established
trade cdstom And usage in the securities field, it is small
Wonder that the industry has been jolted so severely by its
enunciation.-- ,

. ' .i

j ;i, ■4 Using theOxford case as a medium in which to bed this
principle -down, was particularly insincere.

This backdoor approach cannot be condoned.
; v TJie Cothmission did not try the medium of an amende
iaent to the NASD's Rules of Fair Practice, because mani-

? * /. f ° • (Continued on page 436)

Banks — Brokers — Dealers

You may/ re¬
member our re¬
view a year ago
"The CONFI¬
DENT YEAR"
and the amaz-

i n g foresight
revealed by its

rtS comments. j| j
You will want to read the timely
review of factors making for 1946
prospects: t '

THRESHOLD
OF THE FUTURE

Cop« of latest issue out
(<GEARED TO THE NEWS" Bul~
letin Service sent on request. !
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Sylvahia Industrial
Taca Airways
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United Artists
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Waltham Watch
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Aspinook Corp.
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North'n New Eng. Co.
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Ward& Co.
EST. 1926
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REctcr 2-8700
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1 Direct Wires to Chicago and Phila.
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Ifartf'd tvl)} Buff. OOZ^ Boa. 2100

Reasons for Extended Stock Rise
By; CHARLES ;;A.:/'TAG(A^^

'■??**■ F'-v...Charles 'AtTaggari & Co., 'Philadelphia *
\ Dealer Holds There Will Bea Further Important Rise in Equity
< Securities Because of (1) Heavy Reduction in Debt Structure of
1 Corporations; (2) Reduced Inventories; (3) Liquidation of Moii-
i gages on Farms and Homes; (4) Threat of Further Dollar Deprecia*'
I: lion and (5) Coming General Prosperity ofNation Arising From *
.i - "■'Mbnejr^^jd .Credit .;JITar r/:.

On Jan. 2,194&I prophesied that stockswouldbBbettef to hold
than cash. This I repeated in 1943. 1944 and 1945. From Jan. 2, 1942,
to Dec. .22rUyc^^^—
1945,yincl u-
sive, this the¬
ory was prov¬
en to be cor¬

rect, as Dow-
Jones average
on industrial
stocks rose
from 110.96 to
190.52, gain of
72%%; rail¬
road stocks
rose from 25.42
to 63.19, gain
of 150%, and
public utility
stocks rose

from 14.02 to
37.97, gain of
170%.

p It is also my
conviction that we shall
further important rise in
securities during 1946.

Charles A. Taggart

have a

equity

Some 1929 Data

Ori Jan.& 1, 1929, Dow-Jones
average for industrial stocks stood
at 300 and railroads at 151.14.
y | Present average of industrial
stocks is now about 63% of Jan¬
uary, 1929, market value, and rail¬
road stocks about 41 and condi¬
tions; I believe, are how favorable
fox further rise from this level,
j It is my contention that before
ithis market has ;reach£d Jts peak
I—and there will be corrective re¬
cessions from tinje to time—1929

(Continued on page 391)

Bank Portfolio Management
Under Current Conditions

J Vci 1 s- ? \7 \v ■ V-*i ' ^ r ' r" ' 1-M " •1 •'« m '•' ' ' > ? ill - < «v-

The Air lines As Investments
I < By ROGER W. BABSON ♦ . \ > - -•
r • - •!>'' •' •*.■• *•'>'?'<. «v ' /* if-v i. -i it v I ')!>r t %• j_ „ ^
j IMr/ Babson Suggesb TM Inyestors Wait BeforePiirchajingAir-
| lines Stocks, Because, Although for a Few Yearf They Should Have
j Good Earnings and Much Glamour, They May Be Uncertain as! the/
j Weather. ; Points Out That atAny Time Government Could Start
; Competing Air Routes, and That "After These Honeymoon;Years" I
| Despite Traffic Increase,AirpIan^ CompaniesiWiU Not.Be as Rrojfifc
I able. Some Airplane Stocks Too High in Relation to Earnings. - i i
| . Havevhad an ;uh£brtunate experiernce;at La Guardia Airport in
New York City where Xwaited from 0 ami. for a plane due to leave

— : ♦ for the South

By ROBERT C; EFFINGER* s r

/ Vice-President, Irving Trust Company, New York > >
Stating the Objectives of a Bank's Investment Portfolio as (1), to
Provide Funds Needed to Meet Declines in Deposits and. Increases
in Loan?, and (2) to Frovide. Income, Mr. Effinger Recommends the
Maintenance of a Distinct Secondary Reserve for the First Purpose^

' and "an InvestRient Reserve for the Second. The;Secondary Re-
; • serve Should Comprise a Supply ofHigh Grille, Short Term Secur¬

ities Sufficient at All Times to Meet Estimated Declines in Deposits
and Increases in Loans. The Investment Reserve Should Com¬
prise Highest Grade Longer Terra Securities. Cautions Against
Reaching for Income by Progressively Lowering Grades of Invest¬
ments Held, and Concludes That"Deposits Will Continue to Rise,
and That Interest Rates Will Be Kept Low. Sees Grave Social
Consequences in a Further Lowering of Interest Rates.
The topic assigned to me for this meeting is "Bank Investment

Portfolio Management Under Current Conditions." X shall deal with
it in a way which I hope will^
prove helpful under current con¬
ditions and to some extent at least
under circumstances that may pre¬
vail in the future. I shall start by
outlining what I believe to be a
sound basic investment policy,
then express opinions as to the
outlook for deposits, loans and
interest rates, and conclude with
some specific recommendations.

Basic Investment Policy
A sound basic policy for the

Art Metals Construction * Magazine Renting to
|nc;'" ■'■ OxM Paper Pfd. & Com..

Central Public Utility*5V& 52 Sunray $/£'<> Cony. Pfd.
*Consol. Elec.l Gas 6% Pfd. Warren Bros. B. & C.

Bought - Sold - Quoted
-*We have a special study prepared by our Research DepU

Goodbody & Co.
Members ,JV. Y.,Stock Exchange and Other Principal Exchanger
115 Broadway, New York 105 Weat.Adams St., Chicago
Telephone BArclay 7-0100 - Teletype NY 1-872 ■

fLe Roi Company
^Simplicity Pattern
fYork Corrugating

^Electronic Corp.

fBishop & Babcock
fAmerican Insulator

; *Prospectus and Special Letter Available y"
fStatistical Study or. Special Letter on Request

FIRST COLONY CORPORATION
Members New York Security Dealers Association

70 Pine Street *New York 5
Hanover 2-7793 Teletype NY 1-2425

KENDALL COMPANY
Common Stock ^ r„ *

TEXTILES — frommill to finished product
SURGICAL SUPPLIES — through ownership of

Bauer & Black

♦ Detailed memorandum on request

Seligman, Lubetkin & Co.
Incorpcrated ■ 1 ^^

Members Neu> York Security Dealers Association ; , '* yj.
41 Broad Street, New York 4 , ; ; ' HAnover 2-2100

management of a bank's invest¬
ment portfolio should start with
a statement of the objectives
sought. In my opinion these
should be; first, to provide funds
needed to meet declines in de¬
posits and increases in loans; and,
secondly, to provide income.
I believe these objectives can

best be accomplished by dividing
a bank's investment portfolio into
two parts or accounts, the Sec¬
ondary Reserve Account and the
Investment Account, and then by
observing certain sound prin¬
ciples with respect to maturity
distribution, quality of invest¬
ments, extent of diversification
by obligor and the correct timing

°An address by ;Mr. sEffinger
before the eighteenth annual
mid-winter meeting of the New
York State Bankers Association,
New York City, Jan. 21, 1946.
: (Continued on page 418)

Greater New York Industries
^Tennessee Gas & Transmission
Great American Industries

- Kingan & Company

Kaiser-Frazer Corp.

' '' *Prospectus on Request

J.KJtice,Jr.&Co.
Established 1908

Membets N. F. Security Dealers Asan
REctor 2-4500—120 Broadway

VJ Bell ..System Teletype N. Y. 1-714

Gulf Atlantic

Transportation Co.

Circular on Request

*—

HARDY & HARDY
11 Broadway, New York 4
Telephone

WHitehall 3-4490

Teletype
NY 1-960

Roger W. Babson

v at 7:30 A.M.
Then at the-

$ very last min¬
ute it was an-

f nounced that
"d , u e k t o

fe weather * con-

- ditions" t h e

| flight had
b e e\n can¬
celled. , I im-
media t e l y
w e n t to the
Penn. Station"
to get a Pull-

r man berth.:
if There I Was
told that . all |
space had been
sold for. two

\ \ , weeks ahead.
Let me further add that, although
I had my plane reservations two
weeks in advance, I would now
have to wait another two weeks
before getting another plane seat.
Air travel is marvelous when

the weather is good and there are
plenty of planes; but this winter
on long routes it is terrible. For
runs over 400 miles I advise
readers to engage Pullman ac-.
commodations and not depend up¬
on airlines. The same general prin¬
ciple may also apply to airline
stocks as an investment. For a few,
years they should have good earn¬
ings and much glamour; but then
look out! They may be as uncer¬
tain, in the long run, as the
weather.

. Government Competition
Now that our country is honey¬

combed with a network of rail¬
roads, it would practically be im¬
possible for the government to
build new competing railroad
lines. Furthermore, their securities
are probably now selling for less
than their original cost—not to
mention reproduction costs. Re-

(Continued on page 433)
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Ends Margin Trading
Chairman Eccles of FRB Issues Order Raising Margins to 100%. [
Says Action of Reserve Board Governors .Is to Prevent Further

, -Flow of Borrowed Money Into Stock Market Operations, and .Thus "
Hit Primary Source of Inflation Danger,; Payors Increased Capita!
Gains Tax and Balancing of the Federal Budget.

-

t ' ' -jl**' •'V't '' '' f n 7, ir •» •* V V * V"' ? , % *" v J '* ^ f- \ v ^

On Jan. 17, the Board of Governors oLthe federal Reserve Sys-i
tern, through Chairman Marriner S. Eccles,' issued a new regulation*

•■ v v effectiyteftK. « J| v.-'. . ■ * , ,/*v.1.*'

>„*■

Marriner S. Eccles

Jan. 1, 1946,
requiring that
purchase
of stocks
listed on

registered ex-
c h a n g e s for
account

of customers

should be

margined
at 100%. This,
in effect, elim¬
inates trading
on margin in
listed securi-!
ties by the
public. 11
does not apply
to the use of
credit for any

purpose except to finance transac¬
tions in securities and it does not

require reduction or liquidation of
existing accounts or loans.
Chairman Eccles, after the an¬

nouncement of the board's new

ruling, made the following state¬
ment in which he pointed out the
motive for the drastic and un¬

precedented regulation and again
reiterated his recommendation for
an increased capital gains tax to
curb speculation: \ / '
"My personal view of the

board's decision to increase mar¬

gin requirements to 100% may be
summed up as follows:
"By this action,-the board Has

used its authority to prevent the
further flow of borrowed money
into stock market operations.
There is no further recourse left
to the board, so far as restraining,
speculative activities in listed

stocks is concerned, except pos-

Soya Corporation

of

America

PETER MORGAN &
31 Nassau Street ■" New York 5,
Tel. BA 7-5161 Tele. NY 1-2078

Telephone Bond & Share
7% Preferred

Telephone Bond & Share
Class A :

Associated TeL & Tel. j
7% Preferred

Associated TeL & Tel. j
6% Preferred

JAMES M. T00LAN & CO.
•"*..67;Wall Street, New York

Telephone HAnover 2-9335

Teletype NT 1-2530 , ~ \

Carbon Monoxide

Eliminator
• ^'?£■$ jjt '

American Insulator
Preferred & Common

Gilbert & Bennett

PETER BARKEN
32 Broadway, New York 4, H. Y.

Tel. WHrtehatt4-4430 - • Tete.NY t-25«*

sibly - to order that all existing;
mmrgin accounts be put ,ou a caslv
basis 'and to make some of, the,
administratlveprbvisions applying;
to banks more rigid. To what¬
ever extent the board's action will
tend to dampen speculative activ¬
ity, it is desirable, as a preventive
step, at this time of strong infla¬
tionary pressures and until such
time as inflationary dangers are

passed.
"As I h^ve frequently sought to

emphasize in the past, the primary
source . of the inflation ' danger
which' overhangs the . domestic
economy on all fronts is the vast
accumulation ! of .; currency • and
bank deposits at the disposal of
the public as a result of . the fact
that far too much of the cost of
the war was financed through the
creation ofcommercial //bank
credit and not; enough t. wasrfi*
nancecl out of taxes and the say¬

ings of the% public: Credit for
stock-market aswell as otherspur¬
poses has been curbed all along,
but it is a minor and not a major
factor in the' inflation picture.
While credit curbs are justified
for such restraint as they may im¬
pose on speculative activities in a

time of inflationary danger, they
cannot reach the real source of

danger, which is the huge amount
of money already created through
bank credit. Price controls, ra¬

tioning, allocations, etc., are vitally
necessary for Holding the line
until the danger is past, but they
are not designed to; prevent ! the;
excessive money supply r from

flowing into speculation in capital;
(Continued on page 392) !

Chicago and
Southern Airlines, Inc.

Continental

Airlines9 Inc.

Holds Margin Prohibition No I
"

Remedy Against Inflation
fr^ent ^ Association' of Customers Brokers Says Check of Rise ;
. in ;Frices Could Be• More Effectively Taken by Measures Designed ;i
to Increase SuppIy of Stocks, Such as Elimination of FrozenAc-

' counts " and IRemoval''of. Holding Periods in Connection With i

pjGains-
; Donald.C. Blanke, of Eastman, Dillon & Co., who is President of

the Association of Custqmers Brokers, issued a statement on* Jan; 19,
criticizing the , "

BURNHAMJf COMPANY!
members New York Stock Exchange . :

associate members N.Y.CurbExchange

15 Broad Street, New York 5, N. Y. v <

telephone: HAnover 2-6388

Ilarvill Corp.

Jeff. Lake Sulphur Com. & Pfd.

Lane Cotton Mills Corp. -

Reda Pump

Standard Commercial Tobacco

Standard Fruit & S/S
Com. & Pfd. // . '

United Piece Dye Works

T. J. FEIBLEMAN & CO.
Members New Orleans Stock Exchange

New York 4, X. Y." "tiew Orleans 12,1.a.
41 Broad St. Carondelet Bldg.
Bo. J;-443'i
Bell Tel.—NY-1-493 , ,. -> -/W/?-

Fe d e r a 1 Re

serve Board's
action in
elimina t i h'g
margin trad¬
ing,,/✓ -?:.•//
"

"While I
can under-,

stand the de¬
sire J| of;' the.
Federal; Re¬
serve r Board

to . carry out '

anti-inflation-*
a r y ! powers •

delegated to
it by Con-
g'r e.s S," ; Mr.
Blanke stated
"the observa¬
tions |0f;| our
members as to the reaction of the

public following the increase in
margins to 75% indicate that the
increase in margins to 100% will
not halt inflation," and he con¬

tinues: "

•;; ^ollowih^ the higher margin
re^irbment^setin,July; year,
we have noted the following ten¬
dencies on the part of those in¬
terested in securi ties. 1 /1.■?

1. An increase in fear of infla¬
tion/ 1. , \ 1 .• t :

. 2. The heavy/purchasing of low-,
priced and - unregistered. issues
which have not had any collat¬
eral value.. V; // ■;

• 3. The freezing of stocks that
were , already on margin and the
Opening; of new;accounts for/new
purchases. ■ -J ^ ;

"Furthermore, thie market has'
staged the largest percentage ad¬
vance since the bull movement
got under way in May 1942. :

/ "In my 'opinion the Federal - Re-;
serve Board could tnore effective/

ly check the, rise in prices by
ineasures -designed to increase
the supply of stocks, such as! By
eliminating certain restrictive
features on frozen accounts and

also by recommending to Con¬
gress the elimination of any hold/
ing periods in connection with
the capital gains tax. An ; in¬
crease in the capital gains tax or

a lengthening of the holding pe¬

riod would simply result in a

further curtailment of the supply
of stocks/*
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COAST-TO - COAST
New York - Chicago '• St. Louis • Kansas City • (Los Angeles
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Hugh Niven in Indianapolis
INDIANAPOLIS.. IND/— Hugh

Niven is engaging in., a securities
business from, offices at 3510

North Perm! . In the past he was

associated with Atkins, Hamill .&
Gates and Schwabacher& Co; and

was in charge of the Indianapolis
office , of The National City Cd.
of New York." * .'"i .
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J. Goldstein Co. Formed
Jack Goldstein has formed J.

Goldstein Co. with offices at 1036
Ward Avenue, New York City, to
engage in the securities business.
In the past he was with J. H.
Lederer & Co., Inc., and Wood-
worth, Morgen & Co.

John Patton Rejoins
Burns, Potter& Company

v/ . (Special to Tkb pxwjufcui. Chbonxcus)

OMAHA, NEB.—John H- Patton,
has resumed his duties with
Burns, Potter & Company, 202;
South Seventeenth Street. Prior to

J serving in the armed forces he
Jwas treasurer and manager of the
trading department for'the firm."

_ , '

* ' Kurtz Rejoins Bache Co# f f
f PHILADELPHIA,: PA.—Lieut.-
1 Col. James Kurtz (AUS) has re-
j sumed his position as manager of
fthe Commodity Department of
Bache & Co., 1411 Walnut.Street.

Otto Fuersi toAdmit s ji
• Otto Fuerst & Co., 41 Btfoad
VStreet, New York City, will admit
; Frank Feinherg to partnership in
, the firm on Feb. 1.
'i J i - V i * n J '

• Joins Baker, Simonds& Co.
•

(jSpeciaU to 'jfsatrYjxkucul Cmomaty .

; DETROIT, MICH.—Henry Ste-;
'l^ens IVi ha» been added to the
staff of Baker, Simonds & Co.,
iBuhl Building. He has recently
•been serving in the U. S. Marine
/Corps.

Great American
Industries

V-'vVJI,k--T V--///,,v-.Vv- :.v;s;<v-- ;<*\ t ,v'

Hantaan Tobacco

Thiokol Corp.
A.Frank-Guenther Law

•. Preferred
i -AS ■ •'■ V'1' '■*

S. Weinberg & Co.
Member$ tf.YrSecurityDealers Asfit
GO Wall Street Telephone '
HewYork it,f * Whitehall 3-7830

'■™BeU teletype XT i-2703

High-Level Employment
A Challenge to Retail Distribution

By MALCOLM P. McNAIR*

^.'.1.,,:^ Professor of Marketing, Harvard University *

Pfofessor McNair, Holding That a High Level of Stable Empioy- I
ment Cannot Be Obtained by Passing L^ws, but Is a Challenge io
Private Enterprise, Points Out the Part That Retail Distribution
Must Play; ill Its Attainment Says Retailing Must Grow and

■> MdstBeGearedto an Expanding and Stable Economy. It Must
• Expand Itself Increase Its Efficiency and Enlarge Consumption
. Demands Through Creative Merchandizing. . ' .

'

Let's -not kid'\-oursuiv<e^eV"'.,i ' 1:'/ i"'j -

this ."full employment", business;

§Mf|lMlfli
mmimMMsmi

Full employment"- is not some«j
thing that/we are going to get byj
passingvlaws; . - - ' 1 ^ t /J
but, on the
other hand,
don't make
the mistake of
failing to rec¬

ognize that
the emotional
drive behind?
the "full em- •

p 1 o y m e n t" ;

concept pre¬
sents a defi¬
nite challenge
to private en- f
terprise. Right
at the present
time one of
the best argu¬
ments against
the national

planning ap¬

proach to full employment, as em-;
bodied in the original version of
the Murray Bill, is afforded by-
the very substantial margin by
which the prognosticators on un¬

employment missed the Jboat in;
their predictions just. after V-J
Day. Many of the Washington ex¬

perts placed the probable unem¬

ployment by November or Decem¬
ber, 1945, at figures ranging any¬

where from five to ten million;

*An address by Professor Mc¬
Nair before the 35th Annual Con¬
ference of National Retail Dry
Goods Association, Hotel Penn¬
sylvania, New York, Jan. 10, 1946.

'

(Continued on page 426) C-.

Prof. M. P. McNair

Republic Pictures
iliiiliicoMMON Vl":'

Sl.OO CONVERTIBLE PFD.

Bought—Sold—Quoted
A: • j£%

(Banks, Brokers & Dealers onlyj

Abler, Coleman & Co
s Members New York Stock Exchange

Members New? York Curb Exchange

15 Broad Street, New York 5
HAnover 2-9780

The Importance of Importing
m By pAUL wiers * .

International Trade Unit, Bureau of Foreign and Domestic Com¬
merce, Pointing Out That to Achieve World-Trade Success -Wo
Must Buy More From Abroad, Department of Commerce Expert
Estimates That Frorii $5 to $7 Billions of Imports a Year Will Be
Necessary to GivelForeign Nations the Dollar Balances to Service

'

Existing Loans and to Buy American Exports. Sees Stage Set for
1 .MutMlly Beneficiai Growth of WorJd Trade When Excbange Pan- -

AreA4j»*MBretton Woods Agreements Adopted# , f

One does not have to be a historian to note that high employment -
and business prosperity in the United States'are associated with a

— — * -:Xi . 1 large- volume
of foreign
trade, j;But a .:
quick refresh¬
er course may •

help. ; Every¬
one remem¬

bers : the war

years. Most of
us also re¬
member the

years from
1932 to 1937
when there
was a gradual
recovery of
employment
and business

prosperity ac¬
companied by
a considerable
increase in

Purchasing Power and Income in
the Postwar Market
Rt - By EDWIN B. GEORGE*

Economist and Associate Editor "Dun's Review"

Asserting That Forecasting is One of the Gayest of Sports, Mr.
George Notes Prognostication - £rror* Regarding Reconversion.
He Contends That We -'Have Been Wrestling With Images" and ]
That the Present Stampede for Spending Is Same Mats Behavior i
as at End of World War I. Estimates That^Production Will i
Amount to SI78 Billions in 1947; of Which $I33 BHlioiis Will J
Be Available for Spending. Holds Deficit Financing Has Created ;
Excess Liquid Capital in Gross National Product Which Accelerates
Business Turnover, and Estimates That in Fiscal Year 1947,
Government Will Spend $32 Billions, Private Capital Formation
Will Take $25 Billions, and Consumers Will Spend $113 Billions
of Gross National Product Sees Continuation of War-Time Con¬
trols as Needed to Avoid Inflationary Boom.
I started to prepare an elaborate catalog of all the parts and

components of Gross National Product, with a technical description
of the manner

of functioning
of each. The
billing seemed
to call for it.
The total ef-"
feet would
have been

that ' of r the
legendary 241
volume ^Ger¬
man preface
to tholove life -

ofanelephant.
Then I had

what I hope is .

a much better

idea. In the

course of some

of my Wash¬
ington work,
I have had the privilege of ex¬

amining a great many private and

Edtfin B. George

*An address by Mr. George be¬
fore the American Management
Association Marketing Confer¬
ence, Hotel Pennsylvania, New
York City, Jan. 17,1946.

public forecasts of the economic
outlook. Most of them are con-!
fidential and practically all are
■constructed in terms of Gross Na-i
tional Product. I thought to my¬

self, could there, be a more vivid;
demonstration of what this thing
is for than from the way it is
actually being used in these tense*
times? So I am going to try to;
tell you the story of GNP in terms
of its most popular function, that
of forecasting, with a continuous,
_eross-reference to full employ¬
ment.

v' You must remember throughout
that the device is still a contro¬
versial one, and lacks the benefits
of decades of seasoning. Critics
claim that the tax and deprecia¬
tion features are duplicated, that
the results are distorted by heavy
leverage factors such as the pro¬

ductivity trend, and that the per¬
fections of mathematics cannot
hope to reflect accurately the
subtleties and dynamics of what
goes on in business life. I have

'

(Continued on page 420)

BRITISH SECURITIES
GOVERNMENT BONDS

INDUSTRIALS

Bought—Sold—Quoted

F. M. MAYER
30 BROAD STREET

Telephone HA 2-0322

NEW YORK 4, N. Y.

Teletype NY 1-94

Paul Wiers

foreign trade. . . )

Prosperity and Foreign Trade
One of the longest upswings

since the beginning of the century
was from 1921 to 1929. Business
activity, employment, income, ex¬
ports, imports—all were on the
increase. There are indications
that after 1926 a tendency for em¬
ployment to sag may have been
temporarily averted by the con¬
tinued increase of foreign trade.
Other high or growing years for
both are 1905-07 and 1912-13. ,(
On the gloomy side, we are all

familiar with what happened in
the Great Depression—how im¬
ports, exports, employment, in¬
come, and almost every other in¬
dex of economic activity tobog¬
ganed. On a smaller scale, the
same thing occurred in late 1937
and 1938. Earlier in the century,
the years 1904 and 1908-11 had
given us previews of what -was to
come.

Mathematical proof of which
changes first— employment and
business activity, or foreign trade
—must await the development of
more accurate monthly data. We

-Reprinted from "Journal of In¬
ternational Economy," Jan. 5,
1946, published by the Depart¬
ment of Commerce, Washington,
D. C.

(Continued on page 413)

Philippine Gold Shares
United Paracale

Masbate Consolidated
. San Mauricio

-

Benguet * Balatoc
Mindanao Mother Lode

"i, } "l "

Analysis upon request

F. BLEIBTREU & Co., Inc.
79 Wall St., New York 5, N. Y.

1 TT A O 0C01

we believe cement companies will
operate at capacity for several years.

WE suggest

Oregon Portland Cement
Consolidated Celnent

Riverside Cement
'Lfi v 'f -' ' *' i '• c* ."vn

Spokane Portland Cement
: Circulars Available

LERNER & CO.
:« , Inactive Securities
1 10 POST OFFICE SQUARE

BOSTON 9, MASS.
Tel. HUB, 1990 Teletype BS 6

ACTIVE MARKETS;

Great American Industries
Common

United Drill & Tool
;

<"B") *'

-fv Kingan Co.
^Common & Pfd.

Dayton Malleable Iron
, ■ Common f;

Air Cargo
Common

59 Broadway, N.Y, 6 Dljby 4-2370
Teletype NV 1-1942 -i

K0LD-H0LD MANUFACTURING" COMPANY
i Mamdacto

A low priced speculation
PROSPECTUS 'ON REQUEST ■ , TJ

FRANKLIN COUNTY IcOAL
COMMON ,

»; CIRCULAR ON REQUEST

F. H. KOLLER & CO., Inc.
! Members N. Y. Security Dealers Ass'n - ' i 1

111 BROADWAY, NEW YORK 6, N. Y. S®
♦ BArcZay 7-0570 NY 1-1021

Getchell

Mining Inc;
V '■

Phone HAnovet
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Stone & Webster and blodget

, , INCORPORATED

announces

tine change of its name to

Stone & Webster Securities Corporation
New York Boston Phitaffolphta

Allen W. Dulles

January 22, 1946

m mPIEASED TO ANNOUNCE THAT

lAURENCESHARRIS

IS NOWASSOCIATED WITH USAS MANAGER

OF OUR MUNICIPAL TRADING DEPARTMENT/

C. J. DEVINE & CO
INC#

48 Well Street, New York 5/ N; Y,

ChtcefiO Boston ♦ Phllodelphio • Pittsburgh « Ctovotanrf
Cincinnati • St.Uufs « Son Francisco

BALTIMORE;

we ANNOUNCE WITH.PLEASURE THAT
,■ ,-:r v? Vf:;?.-]';'■'*( % •' ' T 'X ri ' ' >■ ■ 'y-

,..., -!
RAI-PH L. DE GROFF : J

PREVIOUSLY COMMANDER; U. S. N. I*.

FORMERLY WITH US FOR MANYJEARS AND

RECENTLY RELEASED FROM THE ARMED FORCES.

mas REsu^eiJ HIS CONNECTION WITH U#

Sfsjk

..-■ .* ' • "V
. ^y\ * ..v ■; , , ; ■ .

MACKUBIN, LESG & COMPANY

NEW YORK

Melady&Co.
y.'-J* {,?"|? 'dfk-JT'y ' / • ■ •" •>■' '

r. .. ■ .. s. j. A. - .; • . ■'?:.;** ,

Members New York Stock Exchange

U WALL STREET NEW YORK. 5, N. Y.

Telephone: REctor 2-6300

The undersigned announce the formation

of the above firm to conduct o > •' :,r"

•:,7 ■■ ■ ";fi *V~. .//■■ ' *"

General Investment and Commoditres Busmess

'
•

. ''V?fc '

. -?r : , WILLIAM J. MELADY.r ,' |
, , |£J r || ARTHUR V. CROfTON
*> i- '• FREDERIC C. SHIPMAN |

JOHN MELADY(Sp#c/c/}.
V:' V. , . V* . • * ' S-l/'*'' "'•>»>♦* '•>' , T "r'; *

;Jpfiihory;TS,J946e yf -A''y

RANDALL COMPANY

Dividend Payable Feb> 1,1946
? .25 on Class B Shares
>' I •. ; ' ; ;

• Earnings on B Shares
1945 — $1.01
Dividend .25 .

J Market BH — 7M
Circular on request

HARDY S HARDY
11 Broadway, New York 4

Telephone 7 Teletype
pWHitehali ; 7 ' ; HY

7 ~' J -V7 7-*7r' ■ .. ' . -7* 7
% • Wi are, pleased-to announce

:, r', -^rv':rrW;-.. .. •• .

■ theiassociation'with. us ofy,

'■ W-MfL;DO >B>SfEPHEN S
•

.-7 - ;:w t..., • -7 , • .. *■

as manager of ouYrtradtug depa rtment

and >

MR. CLIFTON P.WALKER, JR.

in our research department •

Paal I-hDavis&0a.
. Established 1916 ^

• ■•-
■

.

Members Principal Stock Exchanges
Chicago Boardof Trade

"■ ""•••"•: ''l 'I j.
10 South La Salle Street, Chicago

. --L
u. • >

Indianapolis Cleveland ' Rockford

Volume 163 Number 4458

Curb and Unlisted

Securities

I i MICHAEL HEANEY, M*r+

| WALTER KANE, Asst. Mgr.

Joseph McManus& Co.
] Members New York Curb Exchange ^

Chicago Stock Exchange," "77

[39 Broadway New-Tork i
■ipigby.4-3l2%M<.TeletypoWYrXsiMQj

The Future of Germany
By ALLEN W. DULLES*

| Recently Head of OSS Mission in Germany
Mr. Dulles Criticises the United Nations Program in Germany < as
Facing in Two Directions at tbe Same Time^ Resulting in a Political 7
and Economic^ya)cniinii 7 Urges United St^
Concentration Camp Bpsiness,^ '• '',v
It is now eight months since V-E Day. ;
After World War J in less than: seven months we had signed a

Z , % y.- of£
peace with
G eir m a n y.

77 Possible 7we

.§ m o v e dS too
rapidly - then

,7 but I fear too
7 slowly now,
7 f We must
not confuse a

7 r easonable
7 breathing
spell after the

= end of hostili-
rties with a

Rip Van Win-
- Lie sleep. 7 ?"
.7; w;;lt' is time to
7 take stock of
our Qerman
.policy, see
what has been

done, what remains to be done
and whether there is any program
to accomplish this. The future of
Germany may depend upon our
policy over the coming months
and the shape and direction we
give it. ;'
Critics should be constructive.

I have little sympathy with those
who, like myself, haye left the
German scene for the quieter and
pleasanter circumstances of pri¬
vate life, and then turn around
and blame those who are working
in devastated ^Berlin or Frankfurt
in the bleakness of a German win¬
ter. I have just as little sympathy
for hasty and intemperate press
attacks on our public servants in
Germany, or imputing to them
motives of favoring Nazis or
building up German war poten¬
tial, etc. ,Such charges are false.
General Clay, bead of thei Amer¬
ican Civil Government under
General McNarney, is one of the
ablest administrators I have ever

met. He is fair, efficient and tire¬
less. He has several very able as¬
sistants—all too, few for his im¬
mense task, which requires the
combined - skill of a statesman,

diplomat, administrator and civil

seryant.

*Summary of Mr. Dulles' re¬

marks before Foreign Policy As¬
sociation, Jan. 19, 1946.

What; Jiaye the Dnite<j ;Hqtipqs
accomplished in Germany so far?
We
defeatTcmGe*b^nyr--M c^^rast fp
1916s- We■■■tiave^destrpyetL a -larige
part of rGermany?s great cities/;We
have crippled.; Germari;- industry.

and disrupted German communi¬
cations. We are quite properly
giving life Russians and other Al¬
lies reparations jri kind;. But with
all this we are ' tending to create
an economic and political vacuum.
We have divided Germany into

five zones, of occupation and five
different countries are occupying
tjiem, - with - some coordination
through an Allied Council in Ber¬
lin. In 7 the American zone alone
We have.arrested ppwardsnf 100,-
^0(L7Na?ys andv^^are ftylngr^th^/top
culppts ^t ffprnberg.'

In the American zone we are so

far^committed to carrying out a
program drafted in Washington
months before V-E Day, which
was an unsatisfactory compromise
between the so-called Morgenthau

CHERRY 7491-2-3 TELETYPE DE 560

ALISON & COMPANY

ANNOUNCES THE OPENING OF ITS OFFICES AT

1854 buhl building

detroit
t-4 > / ' ■■ . . •

TO RESUME ITS BUSINESSES '
' • " -V **%?:' , v \ty/ **u *

Underwriter*9; Participating Pietrihutor$, Dealers and
Broker* in Industrial Stock* and. GeneralMarket l**uee .

'/' " * " - "«-v . ' , *■ " * ■ ij. vCt'V,r\:^i-

'; j

JANUARY 15, 1946- - | ESTABLISHED 1931

Members National Association of Securities Dealers, Inc.

;; 7 • •. .. 7 7 77-^ 7::;,7; 7 - ^ ■ 7 ' -7. - , 7. :7;;7;;7;77: '7;;';:7;;M: ;'7:v;7;/77;.-"7'.

7- THE COMMERCIAL & FINANCIAL CHRONICLE

Announcing
the Reopening of

GRAEFE AND COMPANY
608 Securities Bldg.—After March 1 Equitable Bldg.

Des Moines, Iowa

Upon return of Mr. Harry B. Graefe
, ; from military service

Teletype
D.M. 363

Underwriters, Distributors and
Dealers of Municipal 7 :

7 and Corporate Securities 7

Phone
4-7297

plan to reduce Germany to an ag¬
ricultural state and those who op¬

posed this plan. Hence our pro¬
gram faces in two directions at the
same time. " , " > \ 7 •' «\ ••'
1 So far our policy has stressed

negatives. We have destroyed, de¬

centralized, de-Nazified, de-indus¬
trialized and de-militarized. All

this is only the natural and mer- *

j / (Continued on page 419)
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, G. M. Giannini & Co.
G. M. Giarmini & Co., Inc. will

engage in . a securities business
from office at 20 Exchange Place,

'(lUAjL

BALTIMORE

{ [

yii;

; li 1

Bayway Terminal

Davis Coal & Coke
■ • r a- * i

Emerson Drug
- Common

Fidelity Trust Co. of Bait.

STEIN BROS. & BOYCE
Members New York Ac Baltimore Stock
Exchsnres and other leading: exchanges
6 S, CALVERT ST., BALTIMORE*2

Bell Teletype BA 393
'

New York Telephone Rector 2-3327

BOSTON

Anchorage Hornet "A"

Dwight Manufacturing Company

■' Johnson Automatics Inc.

Metal & Thermit

Naumkeag Steam Cotton ;;

Parker Appliances

Valley Mould! & Iron
!0ti;y >*' 'r '■*' tr 'u' ■•'

Woodward Governor

;.-t: fWaltham Watch Company

du Pont, Homsey Co.
Shawmut Bank Building

BOSTON 9, MASS.

Capitol 4330 Teletype BS„ 424

mm.

Mar -Tex Realization

@ 1%
(Oil ud Gu Producer) ' '*

A speculative inflationary hedge

W. H. Bell & Co.
•» ^ , > ' Incorporated

Investment Securities

140: Federal St., Boston 10, Mass.
, I Tel. HUB. 0810 Teletype BS 189 :>

y- New York: Tel. CAnal G-3667

Philadelphia Washington. AUentown
. Easton .... Harrisbutg " * Portland

I

TRADING MARKETS

y; .

• y Boston Edison*
•t% /•,.1"^|v\,y .it*.'''l iV''M,
} Boston & Maine Prior Pfd. - •

New England Lime Common

Submarine Signal

»

Dayton Haigney & Company
75 Federal Street, Boston 10

Private New York Telephone
KEctor 2-5035

v : Suggest

Oregon Portland Cement Col
Common Class "A"

* Capacity—900,000 barrels ; annually.
p Book value—around $18.
* Good earningsjvlull ^through; war
period.

• Company would benefit substantial¬
ly from tax reduction.

• Oregon's huge, highway program

ready to Start.

Market about 12V£ , -

Circular available - 1

LERNER & CO. -
10 POST OFFICE SQUARE

BOSTON 9, MASS. ■

Tel. HUB 1990 Teletype BS 69

| Joseph Rinaldi With
Lerner & Company

Rinaldi has become affiliated with
Lerner & Co., 10 Post Office

Square. Mr. Rinaldi has recently
been serving in the U. S. Army.
Prior thereto he was manager of
the Stock Department for H. D.
Knox & Co.'s Boston Office.

DES MOINES

WHEEL0CK&CUMMINS
INCORPORATED

Iowa Power & Light Co.
■ Preferred#

United Light & Ryt.
Preferreds

Rath Packing Co.
, Common ■ '

EQUITABLE BUILDING
tDES MOINES 9, IOWA

Phone4-Y150 Bell Tele. DM 184

DETROIT

Electromaster, Inc.

Shelter

Manufacturing Corp.
^ ■

, Reports furnished on request
4 A,W ■£''%<£

Mercier, McDowell
& Dolphyn

Members Detroit Stock Exchange

Buhl Bid;;, Detroit 26
Cadillac 5753 Tele. DE 507

^ ■ ■ ■ ,

Michigan Markets

? ; Dependable — Accurate

jr - Inquiries Invited - -

white, noble & co.
Members Detroit Stock Exchange

GRAND RAPIDS 2

MICH. TRUST BLDG.
'

Phone 94336-;' Teletype GR 184

LOUISVILLE

AmericanDarge Line

^American Turf Ass'n
> Girdler,Corporation

Hialeah Race Course

Louisville Gas Pref.

Winn & Lovett Grocery

IE BANKERS BOND ^
Incorporated

lot Floor, Kentucky Home Life Bldg.
L0UISVJIXE.2rKENTUCKY,

Long Distance 238-9 Bell Tele. IB 186

PHILADELPHIA

H. H. Robertson

Company
Memos on Request

BUCKLEY BROTHERS
: Members Ncvk York, Philadelphia and

. .. . Log Angeles Stock Exchanges

1529 'Walnut Street,. Philadelphia 2
New York " Los Angeles
Pittsburgh, Pa. Hagerstown, Md.
N. Y. Telephone—WHitehall 3-7253

; ../•;■. Private Wire System between.
Philadelphia, New York and Los Angeles

Alison 6 Co. Announces

Opening of Offices*
'

DETROIT, MICH.—Alison &
Company announces the opening
of its offices at 1854 Buhl Build¬
ing to resume its business as un¬
derwriters, participating distribu¬
tor, dealers and; brokers in in¬
dustrial stocks and general mar¬
ket issues.

Formation of Alison & Co. was
previously reported in the "Fi¬
nancial Chronicle" of Nov. 15.

Now Edwin D. Berl & Son
SAN FRANCISCO, CALIF;—

Warren H. Berjt has been ^admitted
to partnership in the investment
business of Edwin D. Berl and the
firm is new known as Edwffi D.
Berl & Son. Offices are located
at 333 Montgomery Street. The
business was orginally established
in 1882.

Public Utility Securities

Two New Stock Issues—Tennessee Gas and Pallas
Two new "btllity 'equities recently made their appearance-

Tennessee Gas & Transmission, and Dallas Railway & Terminal.
Tennessee Gas represented a '/negotiated deal," the offering .of
812,100 shares, of common stock being made Jam 15 by a group
headed by Stone & Webster and Blodgett and White Weld & Co.
The stock proved popular, advancing to 16 compared with the offer¬
ing price of 12. ■' ■>') —-—— — *

Hutter in Brooklyn
BROOKLYN, N. Y.—Elmer P.

Hutter is engaging in an invest¬
ment business from offices at 304
Argyle Road. , ,

Southern Advance

Bag& Paper Co.
I " ' Commbn Stock

Grinnell Corp.
Common Stock

BOENNING & CO.
1606 Walnut St., Philadelphia 3
Pennypacker 8200 PH 30

Private Phone to N. Y. C.
COrtlandt 7-1202

Dealer, Inquiries Invited

j Philadelphia Co. common
Botany Worsted Mills pfd. & A
I Empire Stec! Corp, com.

Central Steel & Wire
Vinco Corp. -

If John Irving Shoe common -

Warner Co. common -

H. M. Byllesby i Company
j I ' PHILADELPHIA OFFICE
Stock Exchange Bldg. Phiia. 2
Phone Rittenhouse 3717 Tele. PH 73

ST. LOUIS

Stix & Co.

INVESTMENT SECURITIES |

SOS OLIVE STREET

St.Louis LMo.k ^

•Members St. Louis Stock Exchange

UTICA. N. Y.

Utica & Mohawk &

Cotton Mills
"Makers of Utica &

Mohawk Percale"Sheets"

INQUIRIES INVITED

MOHAWK VALLEY

INVESTING COMPANY
; inc.

238 Genesee $i.t Utica 2, N. Y.

The company was incorporated
in 1940 to build and operate a

pipe-line from the Stratton-Agua
Dulce Field in Texas to West Vir¬
ginia, for delivery of gas under
long-term contracts to subsidiar¬
ies of Columbia Gas and Consoli¬
dated Natural Gas. The line was
built with Federal encouragement,
and since Jan. 31, 1945 it has been
delivering an average - of over
200,000,000 cubic feet of gas a day.
Bond and preferred stock issues
were successfully marketed last
year, and part of the present is¬
sue of common stock is designed
to buy additional compressor sta¬
tions now being built by the RFC.
(Of the 812,100 shared of com¬
mon stock, only 238,000 shares
were obtained from the company,
the remainder being purchased
from certain stockholders). j
The prospectus did not give a

.very clear statement of earnings
and dividends. The earnings sum¬

mary for the 12 months ended
Nov. 30 indicated about $2.07 a

share,' but after adjustment to a
pro forma basis earnings would be
reduced to around" $1.48: How¬
ever, the pro forma statement was
not intended as an estimate and
does not give effect to possible
changes in costs or taxes, or to ad¬
ditional facilities which will be in
operation, etc. Judging from the
enthusiastic market reception af¬
forded the stock, it appears likely
that buyers are anticipating earn¬
ings somewhat in excess of the
pro forma figures. , ,. :
The company will have to de¬

vote a substantial amount of cash
annually to payment of the sink¬
ing fund installments on the
bonds and repayments of the bank
loan. In 1946 such payments will
approach $2,000,000 and in 1947
$3,000,000, with a slight offsetting
decline in interest. Hence it
seems unlikely that dividend pay¬
ments will be on the generous

side, although, a substantial pro¬
portion of the funds required for
debt retirement can probably be
obtained from depreciation, which
is currently at the rate of nearly
$2,000,000 a year. Assuming that

much as $1 a share this would
mean a return of 6.3% on the
present price. '
Dallas Railway & Terminal

common stock (162,500 shares,
owned by Electric Power &Light)
was offered at competitive bid¬
ding Jan. 21, First Boston sub*
mitting the best bid, and the stock;
was to be publicly offered at 23%-
23% (assuming SEC approval). The
figures on earnings and dividends
as stated in the prospectus were
not particularly encouraging. For
the 12 months ended Oct. 31,1945,
$3.07 was reported earned and
dividends of $1.50 a share were
paid; but in the pre-war years
1939 and 1941, according to this
summary* there were no earnings
and no dividends. However, the
summary failed to give effect to
cancellation in 1942 of an impor¬
tant charge for rental of ..leased
property, and also for a substan¬
tial reduction in interest charges
in 1944. Making allowance for
such pro forma adjustments, pre¬
war earnings would perhaps have
been somewhere in the neighbor¬
hood of $1.50 a share, though this
figure probably does not ade¬
quately reflect the present1 tax
burden.

Gross revenues in 1939-1940 av¬

eraged less than half the present
level, but themanagement appears
confident that, while there will
be some recession after automo¬
biles come back, gross will never
decline to the old pre-war level.
The indicated current rate of divi¬
dends is $1.40, which appears

quite - reasonable in relation to
present earnings, though careful
management might be required -to
continue the rate indefinitely.
This dividend would return a

yield of nearly 6% on the retail
offering price. While this is not
generous as compared with yields
on most transit stocks, it is under¬
stood that the stock was success¬

fully offered, with a considerable

the company were able to pay as demand from Texas investors.

Tel. 4-3195-6 Tele. UT 16

PUBLIC UTILITY STOCKS
We maintain an active market in the stocks of
many public utility companies and through
tbe facilities of our direct private wire
system are especially equipped to
trade in those markets where , j

qur various offices are
~ . located.

Paine,Webber, Jackson & Curtis
'^#6 ESTABLISHED 1875 ~ - -

> • V"'-" V; :'s V> ; i1 'r' • •• < £ v ' -s ?• < «* .

American Gas & Power common & bonds
Central Public Utility 5%s 1952
Crescent Public Service com.

~
1 ' : 'I " ' ' ' 1 \ i ' » J, ; " ' ' ' ' '.•> \ Jb •j-yf X , -*"■ s{ „ , -

New England Public Service preferreds
Northern New England common

Gilbert J. Postley & Co.
29 BROADWAY, NEW YORK 6. N. Y.

■

. ., .'Direct Wire to Chicago .
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The Challange of
Human Engineering

By HENRY FORD H*

President, Ford Motor Company

• Leading: Auto Company Executive, Maintaining TEat Aim of.Mass
- Production Is to Lower Costs and Improve Living Standards, Calls
Attention to the; Importance of the Human Factor in. Production,
Asserts if Problem of Human Relations in Production Can Be

: Solved, More - Progress Can Be [Made Thau/in Development of
, ' Machinery. Cites Losses Dne to Strikes and iOtber Work Stop-
. pages, and Decline in Productivity of Worker as a Field for Im¬

provement Study and Calls forCloser Understanding Between Man¬
agement and Labor. Says Labor Unions Are Permanent, but Urges

- Strengthening of Their Leadership and Installation of Definite
- Industrial Relations Programs.

What I propose to do is to outline a problem. That may, not be
very considerate of me,' but: I take comfort from the fact that prob-
t • ? .Jems are the f

business of the
■ iff'"*'"'"' -
I

. Henry Ford, 2nd

Society of
Automotive

Engineers,and
that you have
never failed

: to rise to any
difficult chal-
lenge. Toe
problem, in
my opinion, is
one of the

greatest which
; c o n f ronts
American in¬

dustry, for it
; concerns hu¬
man relation¬

ships —- rela-
t i o :n s h i p s
which can

either aid or impede our efforts
to achieve greater industrial af-
-ficiency. And if you" can help to
•solve it—and I believe it needs
. the benefit of scientific thinking
-—you will have done much to in¬
crease the well-being and the liv¬
ing standards of America.

America's Productive Capacity
The ability of American indus¬

try to produce has never had the
prestige it enjoys at this particu¬
lar moment in history. The job of
war productiorf has been called a
miracle. It confounded our ene¬

mies and drew praise from our
allies. In a very short time we
armed the largest fighting force
ever mustered on this continent;
we built, armed and fueled com-

. bat ships and planes and tanks in
. quantities never before' imagined'
we put billions .; of dollars of
weapons into the . hands of our

, allies all over the world. v//,
Themechanical principles which

• made possible this war production
'

record are not new to any of us—
. standardization of parts, "line" as-
,sembly, the use of large, high-cost
i machine tools. These are the prin-
I cinles all of us have-used formany
years in :the manfactureofauto-
mnbiles. They are the principles of
t mass-production, and no group of
men deserves a larger share of the

i credit for the rapid development
: of the mechanics of ma'ss-produc-
I tion than this group here tonight
| Mass-production * is not an end

*An address - by; Mr. Ford be¬
fore the Society of Automotive
Engineer*. at Masonic Hall, De-

| troit, Mich. Jan.-R, 1946/ V>
| (Continued on page, 422) % ,

BURMA CORP.
I desire to gefcihe names and sd-

dresses of the holders of the Guar-
anty Trust Company American De¬
pository. Receipts* for the stock of
the Burma Corporation.
By working together, it is be¬

lieved that the American holders
can secure for their Receipts con¬

siderably more than .; the present
Curb price.

Arthur C. Babson
Care American Consulate

/ V'jvf -h Madras, India | r*-/
New York Correspondent" ^ % ?■ /*J. 4$
Howard G. Peterson
Room 768 - 1775 Broadway, V." •' -

New York City. CI 6-0350.
^These -receipts .have no vote and
hence there will be .no call fo.r
proxle®.?'*§**V.p. 'X'J€s*d:h\ *v-

r ^By J. GENTRY DAGGY
Philadelphia Security Analyst

Noting That Favorable Developments Have Taken Plate in Last ;

Two Years in the Position of the Philadelphia-Company and Its !
Subsidiary, the Pittsburgh Raiiways, and That, Because of the
Trusteeship, Cash Has Been Accumulated in Excess of $20 Millions,
and Is Accumulating in Excess of Accrual on All Outstanding Pub¬
licly Held Securities, Mr, Daggy; Proposera Plan Whereby Guar- i
anteed Stocks and Bonds of Underlying Companies Will Be Ex¬
changed for a New Issue of Preferred Stock, and Offers to Purchase
Other Underlying Securities at iStated Prices Made to Holders.
Says Plan Would Curtail Obligation of Meeting Interest Accrually
and Bring About Merger of Philadelphia Company and Pittsburgh
Railways. ,v•--V ' '

In January, 1944, a group of institutions, firms and individuals
holding or representing over $12,000,000 face value of Pittsburgh

, Railways sys->
tem securities
addressed let-!
ters to Phila¬

delphia Com¬
pany, Pitts¬
burgh Rail¬
ways' parent,
proposing con¬
sideration of
an agreement
under the

tentative
terms ofwhich

(a) the then
pending reor-
ganization
proceedings
would be ter¬

minated, (b)
assets in the
hands of the

trustees would be returned to

Pittsburgh Railways Co., and
Pittsburgh Motor Coach Co., (c)
cash so made available would be

distributed to creditors and secur¬

ity holders, and (d) Philadelphia

Company, upon terms to., be
sagreed upon by negotiatfo^woulcf.
submit an offer to purchase se-r
;1M-f/-.%-dlA.,, i

;•m&M

J. Gentry Daggy

; -

*U. S. SUGAR
-

• f

BENDIX HOME

V / APPLIANCES

PUBERTY MAGAZINE I
....... ' /' >•"1'

TENNESSEE CAS & f
» i TRANSMISSION CO.

TELECOIN CORPORATION

Bought—"Sold—Quoted |;

•' *Circular on Request
•' 1 .V'wv; ' V . - M

w, **Prospectus on Request

J. F. Reilly & Co., it
- ' - " Members t'-t, " »>

New York Security Dealers 'Assn. >

40 Exch. PL, New York 5, N. Y.

BeU Bystem TeMype, NY1-2733-M-35 !
. -nrtv»t«'

Boston, Chicago Sk..Los Angeles.

Problems After Victory
By HAROLD STONIER*

'

Executive Manager^ American Bankers Association; v •: }I

j Dr. Stonier Contrasts Post-War Banking Position Following World ,

War H and After Previous War, Contending That as Result of Post-
War Planning, and Cooperation of Banks With Government, Nation

. .. Is in Sounder Position for Reconversion and Resumption of Normal
Business Operations/ Tells of Opposition of ABA to Peacetime
Spending Measures iit.Congress and Its Support of Actions to Curb
Further National Indebtedness and Ayoid Further Inflation. Asks
for End of Government "Guarantees? in Credit Transactions and

Asserts Banks Are Prepared Independently to Aid Small Business
Financing. Says Banks Are Sonnd and Calls for More Wealth
With Less Money. *
In the year following the last war we had hundreds of strikes

involving as maily a§ ;four million workers. However, there is ond
^■significant /':(.■
change of to-1
day as against
a quarter of a
century ago.
Then they
were called;:
conflicts ' be¬
tween capital ?

and labor. To¬

day the con-.;
flicts are!
called labor-:;;
management..
controversies.
There was a f:

time when
some bankers -

were domin-f
ant in an own¬

ership way so
•:ar as big in- - ,,r
dustry was concerned, but in the
last 25 years ownership of indus¬
try has been diversified. Many of
the people engaged in strikes to¬
day are also owners of stock in
the corporations against which
they are striking.: Management
and labor are therefore merely
two name? for people who all
work for corporations owned by
workers, managers, arid a large
segment of the general public. /
It is apparent that the public

feels that the acute phase of pres¬
ent labor trouble will soon pass.

That is reflected in the Stock
Exchange. Yet we cannot by
scientific methods alone evolve

peaceful formulas for settling
management-labor disputes. Hu¬
man emotions are concerned. It

is somewhat analogous to finding

curities of Pittsburgh Railways
Co.- and of underlying companies;
held by. the public. . „ j
/OmT'eb. 9, 1944,, Pbitadelphia
Company replied in part:/ ; . . /

". . , .we wish to advise that
Philadelphia Company is will-

; in^ $b.' enter into" discussions
along the lines you have sug«*
gested." , J|
About' two years have elapsed

since this promising overture fell
flat on its nose.To all intents
and purposes, as far as public
holders .of securities, are con-

concerned, Philadelphia Com¬
pany's letter might have been
dated yesterday.
In the meantime, despite the

profound lethargy.; :which has
seemingly enveloped any " prog¬
ress .toward negotiation, con¬
structive developments have taken
place. They may be summarized:
/ 1. The November,; 1944, decision
pf the Pennsylvania Supreme
Court upholding the .validity of
the several Philadelphia Company
*1 ' (Continued on page 424)

HUGHw: LONG & CO.
% INCORPdRATfD

4S,WAU STRfiET' 634 SO. SPRING ST.
NtW YORK S LOS ANGRES 14

Dr. Harold Stonier

*An address by Dr. Stonier be¬
fore the 18th annual mid-winter
session of the New York State
Bankers Association, New YPrk
City, Jan. 21, 1946.

Laurence Harris Joins
C. J. Devine & Go.
j C. J. Devine & Co., Inc., 48 Wall
Street, New York City, specialists
in .Government securities, an¬
nounce that Laurence Harris has

resigned from the State Depart¬
ment to become associated with
them as Manager of the municK
pal trading department. For many
years Mr., Harris was Vice-Pres¬
ident of Fenner, Beane Corpora¬
tion and Manager of that firm's
municipal department. ^

VShortly after Pearl Harbor Mr.
Harris went with the Government
as one of a small group of eco¬
nomic and industrial analysts in
the Board of Economic Warfare
who prepared reports to assist the
Air Corps in mapping the stategic
bombing campaigns against Axis
Europe and Japan. He also served
briefly in the American Embassy
in London and later was attached
to1 General Eisenhower's head-^

quarters on the continent as an
economic specialist, with the as-(
similated rank of Colonel. He

spent the winter of 1944-45 in the
field with General Bradley's 12 th
Army Group Headquarters. > . :
Mr. Harris was formerly a mem-;

ber of the faculty of Yale Uni¬
versity and at one time conducted
a course in municipal finance at
the New York Stock Exchange'
Institute.

Edward P. Field & Co.
To Be Formed in NYC j
/ The New York Stock Exchange
firm. of Edward P. Field & Col
will be formed as of Feb. 1, with
offices : at 37 -Wall Street, New
York City. Partners will be Ed¬
ward P. Field, Edward P. Field,
JjV and William .V. Driscoll, the
firm's Exchange member. Mr.
Field, Sr^ was formerly a partner
in J. R. Williston & Co., and Gude,
Winmill & Co. fMr. Driscoll has
been active as an individual floor

• broker, and was a partner in Gar/
,vJn/Bantel & Co.'- *

R. M. Torgerson & Co, ;
Reinert M. Torgerson. member,

of the New York Stock Exchange,

who# has been active as an indi¬
vidual floor broker, will form R.
M. Torgerson & Co. With offices
at 50 Broadway, New York City,
effective Feb.-1, ■

Fox to Be Slaughter Partner
Charles Slaughter, & Co., 66

Beaver Street, New York City,
members of the New York Stock
Exchange, will admit Matthew S.

(Continued-oh page 427) ; Fox to partnership on Jan. 31

ACTIVE

INDUSTRIAL STOCKS
PRIMARY TRADING MARKETS

?Air Cargo Transp. |
■.Amer. Phenolic Corp.
^Bendix Helicopter j f'.
Bendii Home Appli.
Bowser, Inc. ( f v

Cinecolor, Inc.
Great Amer. Indus, p .

Greater N. Y. Indus/
*Kaiser-Frazer Corp.-
KeBett Aircraft /

, Liberty Aircraft Prods.
All others traded : /

^Majestic IL dbTelev:
|Marmon-Herr'gt'n Co.
Merch.DistiiLCorp.
*Mjrier * Plastics Corp.
tNat'l VnlcanM Fibre
Pantasote Co.

'Polaroid Corp.
Reiter-FosterOil

Repub. Pictures, Inc.
Rockwell Mfg.
U. S. Air Conditioning
*Prospectus upon request.

Direct Private JFir<ps between New York,
f.f Philadelphia, Boston and Hartford.

J; Arthur Warner & Co.
120 Broadway // New York 5

t; COrtlandt 7-9400 TWX-NY 1-1950

89 Devonshire St., Boston %
LAfayette 3300
TWX-B8 208
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Trading Markets , ,

Central Elec. & Gas

Kropp :Forge

United Stockyards Pfd.

C. L. Schmidt&Co.
Established 1922

120 5dwlh ta^iSalie Street
f CHICAGO 3
TeL Randolph 6960 Tele. CG 271

CARTERH.CORBREY&CO.
Member, NationalAssociation ;

of Securities Dealers

Wholesale Distributors
Middle West— Pacific Coast >

For

UNDERWRITERS

SECONDARY MARKET
DISTRIBUTION :

CHICAGO 3 LOS ANGELES 14 !
135 LaSalle St. 450 S.SpringSt. •

State 6502 CGS9 ^j^an 41S1

Consolidated Gas
Utilities Corp.~

The Chicago &orp;

-g J
Circulation'Request

HICKS£>PRICE
Members Principal "Stock Exchanges

Chicago Board of Trade ■

281 SO. JLA SALLE ST., CHICAGO 4
.Randolph EOSS1—CG972

New York Office - 1 WaU-St. *

■f

i
f

t

Central Steeldc'Wire,?,Com. |

Globe SteeITubesCo.,Com.
*Welle-Gardner& Co., Cora.

*Woo4alI Industrie#,

••^prospectus Available on Request, .1

"Paal IlBatts&Ca
Established *$& IB

Members Principal Stock Exchanges ,

t .Chicago iBoardjpf ^Ttade'r , ;

10 So. Xa «alle SUChteago;3 4
Tel. Franklin B622 Teletype CG <408-
Indianapolis, Lnd. - -Rockford, III. '

: • ■% ■.. VCleveland,iOhio ' ri

Central Coal & vCoke

Corporation

Puget Sound .Rower &
J K Light Co. J|
I Burgess Battery Co.

Kropp Forge%Cd. -t

COMSTOCK &CO.
CHICAGO 4

231 So. la Salle St. Dearborn 1SOI

'r';-Vvv:- 'Teletype1 CG.257 '■ {

SINCE 19031

Freo.W. FairmanCoi
Members

V'rfy7:Chicago J StockExchange '
,

. ■ Chicago Board of Trade

Midland Utilities

Midland Realization
Write For M-3~~

A study of Midland Utilities

208 SOUTH LA SALLE ST.
CHICAGO 4, -ILLINOIS

Teler>hone Randolph 4068

Direct Private Wire to New York
Bell System CG 5.1?

Dealer-Broker Investment

Recommendations and Literature
It is understood that the firms mentioned will be pleased

to send interested parties the following literature:

Bank and Insurance Stock Di- \ World War If, and the postwar
J - • — L .* MAWI/l'd • 'I*.**- 4-'/MtW5 FSC f *% f* l*» V*4r

gest—Discussion of several situa¬
tions—Geyer & Co., Inc., 67 Wall
Street, New York 5, N. Y.

Graphic Stocks—900 charts pro¬
viding statistics on virtually every
active stock listed on the New
York Stock and Curb Exchanges;
monthly highs and. lows for the
past ten years; earnings and divi¬
dends since 1936; capitalization
of each company; volume of
trading in certain important stocks
—January issue, 160 pages, $10.00;
Annual service (6 issues), $50.00
—F. W. Stephens, 15 William
Street, New York 5,'N. Y.

I ;C. C. Comment—Current Re¬
ports—Vilas & Hickey, 49 Wall
Street, New York 5, N. Y.
Also a memorandum on Chi¬

cago, <Rock Island & Pacific.

Market Opinion— Comments on
Developments— Bennett, Spanier,
& Co., Inc., 10 South La Salle
Street, Chicago 3, 111.

New York Bank Stocks—Com-f
parison and analysis of 19 New,
York Bank Stocks as of Dec. 31,
1945—Laird, Bissell & Meeds, 120-
Broadway, New York 5, N. Y.

Post War Beneficiary—Descrip-j
tive analysis of companies which
should benefit from :the automo¬

bile, building, and frozen food in¬
dustries—Raymond & Co., 148
State Street, Boston 9,..Mass.

Rail Reorganization " Develop-'
ments—Discussion of current auM

tivity—H. Hentz & Co,,.SO Beaver;
Street, New York 4, )N. Y. Also
available is a leaflet of .Research
Comment omseyeral issues, and
memorandum On A* ?G. Spalding
Brothers, Inc. r

•Refined Sugar Prices—Compar-f

period, in the form of a chart—
Lamborn & Co., 69 Wall Street,
New York 5, N. Y.

Review & Forecast Tor Insur¬

ance Stocks— Detailed study of
outlook—Butler-Huff & Co., 210
West Seventh Street, Los Angeles
14, Calif.

Also available is a study of
Consol. Electric # Gas.

i" ■ ' •••■'

Consolidatea cement : Corp.
Jlass A—Bulletin on recent de¬
velopments—Lerner J&. ^Co., ;10
3ost Office Square, Boston 9.
Mass. •

Also available are circulars on

Oregon Portland Cement, River-
Jde Cement, and Spokane Port-
am! Cement. *

it

Consolidated Dearborn ^Corpo¬
ration—Discussion of a real estat*
>tock considered undervalued by
Scherck, Richter Company, Lan-
lreth Building, St. Louis 2, Mo.

Risk of Inflation—Study of cur¬
rent trends in the current issue of
the Investors' Almanac— Esta-
brook & Co., 15 State Street, Bos¬
ton 9, Mass., and 40 Wall Street,
New York 5, N. Y.

Threshold of the Future—Time¬

ly review of factors making for
1.946 prospects in the latest issue
of "Geared to the News" Bulletin
—Strauss Bros., 32 Broadway,
New York 4, N. Y.

Alleghany Corporation — Study
—Vilas & Hickey, 49 Wall Street,
New York 5, N. Y. Also available
is a study of Baltimore and Ohio.
Both for brokers and dealers

only.

American Forging and Socket-
Circular—De Young, Larson &
Tornga, Grand Rapids National
Bank Building, Grand Rapids 2.
Mich.

American Service'Co.—Circular
—Adams & Co., 231 South La Salle
Street, Chicago 4, 111.,

Associated Gas -Electric—
Memorandum in the January issue
of the Preferred. Stock Guide,
which , also contains comparative
figures on public utility preferred
and common stocks—G. A. Sax-
ton & Co., Inc., 70 Pine Street,
New^York 5, N. Y.5 -

ison of prices in World War I and :New York City.

^Bowser, Inc.— special study—
Goodbody & Co., 115 Broadway,

Wmding Markets iti

Bjennett, Spanier & Cq.
■ ■

, -.INCORPORATED : ^ '

105 SOUTH LA SALLE STREET

CHICAGO .3, ILL.

Telephone Central 4274 ; : Teletype CG 1040

ATialysis Aunliable

facifid-American Investor, Inc.
The Common Stock of: this high leverage, closed ;j

: vend trust is currently selling'at a discount of more -

; than 15% of liquidating lvalue. < ..

SILLS; MINTON M COMPANY
INCORPORATED

Members Chic&go Stock ^Exchange . .

. ^ ^ >209 SO. LA SALLE ST„ CHICAGO 4, ILL
Telpohon# Dearborn 1421 ' ' 'TeletrpfCG*S64

*'

vT"

Consolidated Gas Utilities anc

he Chicago Corp.—Circulars-
licks & Price, 231 South La Salle
'treet, Chicago 4, 111.
Also available-is a recent mem-

irandum on The Muter Co.

Dayton Malleable Iron Co.—

tudy of outlook and speculative
jossibilities for appreciation for
his company—Ward & Co., 120
Broadway, New York 5, N. Y. Also
ivailable are late memoranda on:

Great American Industries;
AlabamaMills, Inc.; Douglas Shoe;
and Purolator Products.

Lehigh < Valley Railroad—Cir¬
cular — McLaughlin, JBaini &
Reuss, 1 Wall Street, New York 5,
N. Y.

Le Roi Company—Study of
common stock as a sound specu¬
lative * purchase— First .Colony
Corporation, 70 Pine Street, New
York 5, N. Y. „

Also available are studies of
Bishop & Babcock, York Corru¬
gating, American Insulator.

Merchants Distilling Corp.—re¬
cent: analysis—Faroll & Co., 208
South La Salle Street, Chicago 4,
Illinois.
Also available is an analysis of

Standard Silica Corp.

Michigan Public Service— In¬
formation—Otis & Co., Terminal
Tower, Cleveland 13, Ohio.
Also available is data on Ohio

Water Service, Chicago S*uth
Shore & South Bend, and Steep
Rock Iron Mines.

Midland Utilities and Mid'and
Realization—detailed study—
write for circular M-3—Fred W.
Fairman & Co., 208 South La Salle
Street, Chicago 4, 111.

Electromaster Inc. — Recent

eport — Mercier, McDowell &
Dolphyn,, Buhl Building, Detroit
26, Mich.
Also available a report on

Shcller Manufacturing Corp.

I New England Lime Company—
Descriptive circular—Dayton
Haigney & Co., 75 Federal Street,
Boston 10, Mass.

F a r r e 11 - Birmingham Co.—
\nalysis—W'. J. Banigan & Co., 50
Broadway, New York 4, N. Y.

Franklin County Coal—Anal¬
ysis of condition and post-war
orospects—F. H. Koller & Xo
'nc., Ill Broadway. New York 6

Y.

Gulf Atlantic Transportation Co.

—Circular—Hanry ,& Hardy, 11
Broadway, /New York 4, N. Y.
Also available is a memorandum
on Randall Company.

Tiearney & Trecker—Memoran¬
dum ML showing prominent po¬
sition in industry, income, .and
dividend factors, working capital,
growth, low price-earnings ratio
-.and marketability—Blair F. Clay-
baugh & Co., 72 Wall Street, New
York 5, N. Y.

'Kendall Company—Descriptive
circular—Seligman^ Lubetkin &
Co., 41 Broad Street, New York 4:
New York.: v - ^ •-

• -Also detailed; circulars on Fash-
;onPark,ShatterproofGlass,Well-
-mati ^Engineering Co.: AValt Dis-
ney-Productions: Foundation Com-
paay; hhd Segal %ock Hard¬
ware. U' : ■ -

New England Public Service
Co.—Analysis—Ira Haupt & Co.,
Ill Broadway, New York 6, N. Y.

Pacific American Investors, Inc.
—Memorandum—Kitchen & Co.,
135 South La Salle Street, Chi¬
cago, 3, 111.

Pacific American Investors~
Analysis of high leverage common
stock—Sills, Minton & Co., Inc.,
209 .South La Salle Street, Chi¬
cago 4, 111. •

Panama Coca Cola—Circular on

interesting possibilities — Hoit,
Rose .& Troster, 74 Trinity Place,
New York 6,. N. Y. ;

Public National -Bank '& Trust

Co.—Analysis, for dealers only—
C. E. Xnterberg & Co., 61 Broad¬
way, New York 6, >N. Y. . ; i
Also for dealers only are anal¬

yses of National Radiator Co. and
Republic Pictures.

II. II. Robertson Co.—Memoran¬
dum — fiuckley ;Bros., 1529 Wal¬
nut Street, Philadelphia 2, Pa. ' 1

Schenley Distillers Corporation
—Brochure *of articles they have
been running in the "Chronicle-
write to Mark Merit, in care ,of
Sehenley Distillers Corporation*

Bought—Scld—-Quoted

SPORT PRODUCTS, INC
Common Stock

f • • 'V.

- Memo available on request

, CfniTTtnofn X Co.
Wimhn 'Y),W tjoft Slocl £cLnji anJ CLcqjo Sbcl, £tJn*p

209 South La Saue Street
Chicago 4, Illinois

TEL. DEAfBORt! CS03 TEL 2-3343

fIMI-GT ^MIY4T.t WIIIS TiO EAST AND WEST COASTS

634 South Spring Streot
LOS ANGELES 14. CAL

TEL TSiMiTY 634S

First Natioaal Bonk B149."
LINCOLN S.-NCI.

—We Maintain -Active Markets In—

CHICAGO SO. SHORE & SO. BEND BR. Com.

GALVIN MFG.iCORP. Common

NORTHERN -STATES POWER CO. € & 7 Pfds.

H.M^^llesby and C^nmany
a!S5 ,So. La .Salle Street, Chicago .3 1'--

"Telephone State 8711- -• - teletype^CG 273
- ffew York Philadelphia Pittsburgh Mizmeapolls

iti
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350 Fifth Avenue, New York J
N.Y.

Sunshine Consolidated Inc.-—
Memorandum for brokers; and
dealers—W. T. Bonn & Co., 120
jProadw$y» 5, N. Y, ?

V U. S. Sugar—Circular— J.* F.
Reilly & Co., 40 Exchange Place,
New York 5, N..Y..- ;;

\ ~yic|or Equipment „ Copipany-^
Special memorandum—Walston.
Hoffman & Goodwin, 265 Mont¬
gomery Street, San Francisco 4,
Calif.

; Wellman Engineering Company
f—Circular—Wm! J. Mericka &
Co., Inc., Union Commerce Build¬
ing, Cleveland 14, Ohio. r '!:

Chicago Personnels
(Special to The Financial- Chronicle)

CHICAGO, ILL.— John R.
Duchesneau has become affiliated
with A. C. Allyn & Company, Inc.,
100 W. Monroe Street, after serv¬
ing in the armed forces.

(Special to The Financial Chronicle)

CHICAGO, ILL. — Melvin H.
Isenberg has joined the staff of
Ames, Emerich & Co., Inc., 105
South La Salle Street, after serv¬

ing in the U. S. Army.

(Special to The Financial Chronicle)

CHICAGO, ILL.—Roger K. Bal¬
lard, Jr. has become associated
with Giore, Forgan & Co., 135
South La Salle Street, after serv¬
ing in the U. S. Navy.

(Special to The Financial Chronicle)

CHICAGO, ILL.—Herman Shir-
wo is now connected with Roth¬
schild & Company, 135 South La
Salle Street. Mr. Shirwo in the
past was with J. S. Bache & Co.

(Special to The Financial Chronicle)

CHICAGO, ILL.—George Ham¬
ilton Beasley has rejoined the
staff of Cruttenden & Co., 209
South La Salle Street.

Melady&6o.,NY3E
Members, Is Formed
Formation of the firm ofMelady

& Co., with membership in the
New York Stock Exchange, has
been' announced;- The .general

partners are
Frederic C.

Shipman,Wil-
liam J^Mel^d^r
Aboard -mem¬

ber) and Ar-
• thur V. Crof-

ton, ; member
of the New

York Produce
i Exchange.
John Melady
is a limited
partner.'/ ; ;;
Mr. Shipman

served eleven

years with the
Securities and
Exchange
Commission,
and was a

senior mem¬

ber of the investigation staff of
the
gional Office. He was the oldest
employee in that office in point
of service. Mr. Shipman began
his careet as an office boy with
J. P. Morgan & Co. He organized
and managed brokerage firms
over a period of 10 years before
joining the SEC.
John Melady is well known in

the grain trade in the United
States and Canada in the export
and import divisions. William J.
Melady has been a member of the
Stock Exchange for 15 years and
Mr. Crofton has held membership
in the Produce Exchange for 26
years.

Fred. C. Shipman

(Special to The Financial Chronicle)

CHICAGO, ILL. — Stanley H.
Morgan has joined the staff of
Rrailsford & Co., 208 South La
Salle Street.

(Special to The Financial Chronicle)

PEORIA, ILL.—Robert J. Heid-
en is with Taussig, Day & Co.,
Inc., Alliance Building.

Martin Lazar IsWith
David fl.Noyes&Co.
I (Special .to The Financial Chronicle)

•

CHICAGO, ILL.—Martin Lazar
8ias become associated with David
A. Noyes & Co., 208 South La
Salle Street, members of the New
York and Chicago Stock Ex¬
changes. Mr. Lazar was associated
for many years with Brailsford &
Co. and its predecessors in charge
<of the foreign bond department.

Kittell Expanding
SAN PEDRO, CALIF. — With

the return of his sons from over¬
seas duty in Germany and the
South Pacific, J. C. Kittell, Sr. an-

; siounces the expansion of his fa¬
cilities to handle patents, imports
and exports, in addition to se¬
curities.

. :

Howard Aircraft Div.
Produces 'Toothmaster'
Professional Product Now

Offered to Public
•

:• •'? " .> ' -y,i:! V

A division of the Howard Air¬
craft Corporation, the Electric
Motor Corporation of Racine,
Wisconsin, which manufactures
fractional horsepower motors, is
reported to have a backlog of or¬
ders sufficient to operate its plant
at full capacity for a full year
without additional orders.,.
This division is again producing

the Electric Gum Massager and
Toothbrush "'Toothmaster," which
was originally intended as a den¬
tist's help and created for the
massager. Production schedules
for this item are being geared to a

high level in anticipation of a
large public demand now that the
"Toothmaster" is being sold out¬
side of professional circles. The
retail price is $12.50. A separate
facility will be set up for the
manufacture of this product and a

fairly good-sized production is ex¬
pected by the latter part of Feb¬
ruary.

Negotiations are reported to be
in progress for sales rights for this
item in various states, as well as
in the Republic of Mexico and
certain other foreign countries.
It is understood that the How¬

ard Aircraft Corporation intends
soon to change its name to How¬
ard Industries.

GENERAL CRUDE OIL

-CONSOLIDATED GROCERS

CENTRAL ELECTRIC & GAS

•TENNESSEE OAS & TRANSMISSION

*Prospectus available upon request

DOYLE, O'CONNOR & CO.
INCORPORATED'

135 SOUTH LA SALLE STREET
CHICAGO 3, ILLINOIS

Telephone: Dearborn 6161 Teletype: CG 1200

v Proposetl Loan to Hie United Kingdom
Proposal Expected to Find [Tough Sledding Among ;

Members of Congress. Truman Action Seen De¬
layed Because of Strike Situation.
-v,WASHINGTON, D. C., Jan. SJ3—Congress is awaiting an early

transmittal of President Truman's special message with regard to the
British financial agreement nego-f - ■ . . ■ v.,Y- ■—-

" iwjsconsi,Co,Promotesform, the legislation will take and
to which .Committee it will he re¬
ferred-are still matters of specu¬
lation. ; It is; said that the Presi¬
dent s specialmessage pn the sub¬
ject has been postponed because
of the strike situation. . V
^. Congressmen who are closely-
concerned with the subject point
out to the "Chronicle" that. the
British loan will not have easy
sledding; in; Congress. It is said
that- Jesse Jones, Leo Crowley,
Bernard Baruch and. Herbert
Hoover are all opposed to the
agreement which was announced
last month. It is further pointed
out that if these four men are

called before Congressional Com¬
mittees and testify against the
loan, their testimony will have
very great weight. .

Mr. Jones has made his position
clear in a series of editorials in!
the Houston "Chronicle." (Mr.
Jones' views on the subject were
described in an interview with
the "Financial Chronicle" pub¬
lished in the issue of Nov. 15, 1945
on page 2323.)
/Mr, Crowley left the govern¬
ment service reportedly after the:
development of sharp difference?
of opinion as to the continuation
of lend-lease. Mr. Baruch has
been urging a national inventory
of this Country's resources before
Congress embarks on any further
large lend-lease program.

— — m

Stephens & Walker
With Paul H. Davis
CHICAGO, ILL.—Paul H. Davis

& Co., 10 South La Salle Street
members of the New York Stock

Exchange and other exchanges,
announce the association with
them of Donald B. Stephens as

Manager of their trading depart¬
ment and Clifton P. Walker, Jr.
in their research department.
Mr. Stephens' association with

the firm was previously reported
in the "Financial Chronicle" of
Jan. 10.

Three flraiich Mgrsi.
"MILWAUKEE.—The Wiscon¬
sin"Company, 110 East Wisconsin
Avenue, has- announced" the re¬
election of Robert A. Baird as

president; he has been head of
the firm since 1920 when it was
established /as successor to the
bond departments of the First Na¬
tional Bank and the Wisconsin
National Bank. > ' 1 /

Alan C. Hackworthy, recently
made manager of the firm's Mad¬
ison office, First National Bank
Building, •• was elected • assistant
vice-president. He has been with
the company since 1935.
Richard J. White with the firm

since 1932 and in charge of the
Oshkosh office, was elevated from
assistant vice-president to vice-
president. ' - -■ <■ ' " - *?
Paul f0*Brieiv In charge of

the Wausau office and connected
with the firm since 1922, was ap¬

pointed assistant vice-president.

Bernhard Seligitiann
Forming Own Firm
MILWAUKEE, WIS.—Bernhard

F. Seligmann & Co. with offices
at 735 North Water Street to en¬

gage in the investment business
For many years he was associated
with Givari Company in charge of
local markets.

Prout and Sterling With
Carter H. Corbrey & Co.
I CHICAGO, ILL. ^—Harold> B
Prout and Adolph E.' Sterling
have become associated with Car-V
ter H. Corbrey & Co., 135 South
Lgt Salle Street. Mr, Prout war
for many years a wholesale rep¬
resentative with Smith, Burris &
Co. and recently was with Slay-
ton &"CoV hji their Chicago office
Mr. Sterling kas recently been in
the military service and prio:
thereto was with Joseph F. Dix¬
on & Co. "

.

Oiivo, Holahan ( Go. i
Will Opm; NYSE Fim
Anthony T. Olivo will acquire*

the New York Stock Exchange*
membership of the late Norman
Gunn and will form Olivo, Hola¬
han & Co. in partnership with Jo¬

seph R. Holahan, as of Jan. 3L
Mr. Olivo and Mr. Holahan will

be general partners in the firm,
which will be located at 30 Pine

Street, New York City. Frances S.

Weekes and Florence N. Rhein-

stein will be limited partners. Mr*
OliVo was previously a partner in
T. Sloan Young & Co.

"ANON-CALLABLEMARGIN

ACCOUNT—"

Pacific-Amerkan

Investors, Inc.
i, • j • 7c 5 \ \'J:{'* V 1" ,<■*' .V" ,

; 4 }'• ' ;)• ' i % s> ?

Memorandum on Request

KITCHEN & CO.
135 South La Salle Street

Chicago 3, III.

Tel, STAte.4950 " Tele. CG 673

PUBLIC UTILITY COMMON STOCKS
American Railways Corporation
Black Hills Power and Light Company
California Water Service Company J ?
Central Arizona Light and Power Company
Central Illinois Electric and Gas Company
Empire District Electric Company
Gulf Public Service Company
Iowa Public Service Company
Lake Superior District Power Company
Michigan Public Service Company
Missouri Utilities Company
Public Service Company pf Colorado
Public Service Company of Indiana
Sioux City Gas and Electric Company
Southwestern Public .Sendee Company

AjQAiaXN^COMESNY
Incorporated

Chicago New York Boston Milwaukee Minneapolis Omaha

CONTINUOUS INTEREST IN:
THE SECURITIES OF

Koehring Co.
Nekoosa-Edwarclf Paper Cor
Central Paper Co., Com*
Cons. Water Pwr. and Paper Co.
Wisconsin Power andLight Co. >

Compo Shoe Mach. Co.

Standard Silica Co.
National Tool Co.

Northern Paper Mills Co.
Frpedter! Grain JkMalt* Co*
Hamilton fdfg. Co. ..

James Manufacturing Co.

Members Chicago Stock Exchange

225 EAST MASON ST. MILWAUKEE (2), WIS.
PHONES—I>aly 6392 Cfucpgos State 0933 ; TfletjrpS Ml 468

Active Trading Markete
ft* '"H

American Service Co*
Preferred, Class A and Common, ,

R. Hoe & Conine.
Common %

yE. & G. Brooke Iron Co.
: ' Common 'i

.

Interstate Aircraft
& Engineering Corp.

Common

7^ V

•Recent circular on' request
'v>" ' ' *t -V. -J,

ADAMS & CO.
231 South La Salfe Street

Chicago 4, Illinois
Teletype CG 361 Phone State 0101

FINANCIAL

ADVERTISING
In All Its Branches
Plans Prepared~~Conference Invited ■'

Albert Frank ^ Guenther Law
Incorporated,

'131 Cedar Street NewYork 6,N.Y.

Telephone COrtlandt 7'5060
Boston Chicago Philadelphia San Francisco

MacfaddenPublications

Gisholt Machine

All Wisconsin Issues

OLIEY, DAYTON &GERN0N
Member—Chicago Stock Exchange
105 So. La Salle St., Chicago 3, 111.
CG 262 / Central 0780

Offices In Wisconsin

Eau Claire - Fond du Lac - La Crosse
Madison - Wausau
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News on Various Issues

WE HEAR THAT:
New York Title and Mortgage Company Series C-2 Trustee has

sold the Hampshire House for $3,550,000 with all cash above the ex¬
isting mortgage. This will provide sufficient cash to make a prin¬
cipal payment of approximately $100.00 on each original $1,000 cer¬
tificate. It has not been determined whether an interim distribution
will be made or wethe^it will be*
paid on the semi-annual interest
date June 30. The distribution will
reduce each certificate to an un¬

paid amount of $570.00.
- 79 Realty Corporation will

make an interest distribution of

$37.50 per $1,000 bond on Feb. 1.
The previous payment made on
Feb. 1, 1945 amounted to $25.00
per $1,000.

p Alden Hotel Corporation in ad¬
dition to a 2% interest distribu¬
tion on Feb. 1 will provide about

$40,000 to be used as a sinking
Fund for purchase and retirement
of bonds. The 1945 sinking fund

jx%as approximately $39,000 but in¬
cluded about $16,000 real estate
tax refund.

J" The Lombard,y which during
1945 reduced the 3-5's $250.00 by
a pro-rata distribution from pro¬

ceeds of a prior lien placed upon

the property will make an inter-

REAL-ESTATE

SECURITIES

Primary Markets in:

Hotel St. George, 4's

165 Broadway, 4Ws

870-7th Ave. 4K's
(Park Central Hotel)

■■■

Savoy Plaza 3-6's, '56

Beacon Hotel, 4'$
|r % ★

SHASKAN & CO.
«, •, Membert New York Stock Exchange
V ; Member/ New York Curb Exchange

40 EXCHANGE RL,,H.Y. DFflby 4-4950
.• Bell Teletype NY 1-953

TITLE COMPANY
CERTIFICATES

BOUGHT - SOLO r QUOTED

Complete Statistical Information

L J. GOLDWATER & Co!
Member*New York Security Dealers Assn.

39 Broadway
Hew York 6, N. Y.

HAwwer 2-S970 ■ • Teletype NY 1-1203

Trading Markets Maintainedi

Broadway Barclay 2/56

Broadway Motors 4-6/48

165 Broadway 4V2/58

Savoy Plaza 3-6/50

Westinghouse Bldg. 4/48

J. S. Strauss & Co.
155 Montgomery St., Sa*t Francisco 4
Tele. SF 61 & 62 EXbrooic 1285

est distribution of $16.50 on each
$750.00 bond on Jan. 31.
Hotel Drake Corporation has

asked bondholders to consent to

amend the trust indenture so that
it would not be possible to sep¬
arate the shares of stock from the

bonds, so that the bonds might be
sold or transferred- while the
stock was retained, or the stock
sold or transferred while the

bonds were retained, or the bonds
and stock sold separately or both
retained, all in accordance with
the individual desire of each
holder of the bonds and stock. To

acomplish this result, consents
must be given by the holders of
at least 66%% in aggregate prin¬
cipal amount of bonds outstanding.
Broadway Motors Building will

make an interest payment of 4%
on Feb.l. Payment consists of the
regular 2% semi-annual payment
plus 2% to bring the total annual
payment to 6%.

S.S.Colt Addresses

Quarter Century Club
Of Bankers Trust
The annual dinner of the Quar¬

ter Century Club of Bankers
Trust Company employees, was
held at the Hotel Brevoort. One
hundred and sixty members heard
an informal address by S. Sloan
Colt, President of Bankers Trust
Company. The active member¬
ship is made up of 180 officers
and employees of Bankers Trust
Company who have been with the
bank continuously for 25 years or
more. Twenty - four members
qualified in" 1945. The six honor¬
ary members include Mr. Colt and
five directors: Cornelius Bliss,
Henry J. Cochran, Fred I. Kent,
Paul Moore and Daniel E. Pom-

eroy. The following new officers
of the Quarter Century Club were
installed: Godfrey M. Meyer,'
President; William R. Foiles,
Vice-President and Mary L. Wal¬
lace, Secretary. The retiring of¬
ficers of 1945 are: Harry H. Mar¬
tin, President; Peter J. Dugan,
Vice-President and M. Agnes
Sloan, Secretary.

Scoies Government Partisanship
In Labor Disputes

By CHARLES M. WHITE*

President, Republic Steel Corporation

Steel Company Executive Reviews Progress of Governmental Favor¬
itism Towards Organized Labor Which, He Contends, Has Given
Labor Great Arbitrary Power at the Expense of the Balance of the
Nation. Lists as Factors Creating Labor's Monopolistic Control
(1) Bias by Government Boards and Bureaus; (2) Bias by Courts;
(3) Bias by Local Law Enforcement Officials; and (4) Absolute
Lack of a Broad Coordinated Labor Policy. Holds Government
Hat*Assumed Exclusive Rights of Management and Displaced Col¬
lective Bargaining, and Urges a Return to Fundamental Collective
Bargaining, With Full Responsibilities Placed Upon Labor Unions
and Employers Alike. Wants Unions Made Amenable to Anti-Trust
Laws and Calls for Opposition to Union Political Activities.
In one of the Cleveland papers on Jan. 4—the cay following

President Truman's recent talk—there was an editorial, the text of
which was,
"For they
have sown the

wind, and they
shall reap the
whirlwind."
To me this

statement

symbolizes
Government
in t erf erence
in labor rela¬
tions and the
results which
have come

from this un¬

wise policy, i

Certainly the
wind has been
sown and to¬

day we are

reaping the
whirlwind. We

climax of half a century of pro¬

gressively biased legislation de¬
signed to benefit one group—or¬
ganized labor.
In that half century only one

law has been passed which even

remotely curbs the undue privi¬
leges given to labor. That, oddly
enough, was passed during Presi¬
dent Roosevelt's administration
but over his veto, and legalized
the National War Labor Board
which had previously been created
by executive order. It is the War
Labor Disputes or Smith-Con-
nally Act.

- This law, as you remember, for¬
bade the calling of strikes in

plants operated by the Govern¬

ment, provided for a strike vote,
and stopped campaign contribu¬

C. M. White

are seeing the

*An address by Mr. White be¬
fore the General Session of the
National Industrial Conference

Board, Waldorf - Astoria Hotel,
New York City, Jan 7, 1946.

SPECIALISTS

in

Real Estate Securities
Since 1929

Seligman, Luhetkin & Co.
Incorporated

Members New York Security Dealers Association

41 Broad Street, New York 4 \ HAnover 2-2100

TRADING MARKETS IN

Broadway Barclay 2s 1956
Fuller Bldg. 214s, 1949 W. S.
Gov. Clinton 2s 1952 W. S.

Gramercy P. Big. 6s, '49 W.S.
Grant Bldg. 214s, 1949 W.S.
Hotel Lexington Units ;
Hotel St. George 4s 1950
MayflowerHotel Corp. Stock

N. Y. Majestic 4s 1956 W. S
Roosevelt Hotel 5s 1964
Roosevelt Hotel Common
Savoy Plaza 3s 1956 W. S.
Sherneth Corp. 5%s, W. S.
40 Wall St. 5s 1966 W. S.
165 Broadway 4}4s 1958
870 7th Ave. 414s 1957 W. S

Amott,Baker & Co.

'150 Broadway
Tel. BArclay 7-2360

Incorporated
New York 7, N. Y,

Teletype NY 1-588

tions by unions for the duration
of the war. .

Government first indicated its
interest in labor as a group when,
in 1884, it created the Bureau of
Labor in the Department of the
Interior.

Through a process of evolution
this Bureau finally emerged in
1913 as the Department of Labor,
headed by a cabinet member.
It was the railroads which were

first the subject of labor legisla¬
tion. This began more than half

a century :ago in the eighteen-
eighties. ;
At about the same time theAnti-

Trust Act prohibited restraints on
interstate commerce, which the
Supreme Court held applied to
strikes and boycotts when they
were designed to accomplish such
interference.
Several provisions were in¬

cluded in the Clayton Act in 1914
at the insistence of organized
labor to free it of some of the
restrictions of the Anti-Trust Act.

In 1932 labor made another at¬

tempt and through the Norris-
LaGuardia Anti-Injunction Act
was freed from the penalties of
the Anti-Trust Act.

In 1933 the National Industrial

Recovery Act was passed by Con¬
gress. - — •' - - -

Most, if not all, of you have had
experience with its v provisions.
Briefly, it was planned to regu¬
late all industry under voluntary
codes or through Government li¬
censes, to fix minimum wages and
maximum hoyrs, to guarantee
workers the right to organize and
bargain collectively, and prohibit
employers from engaging in unfair
labor practices. The rights of the
employer were accorded some
recognition in this Act.
The following year President

Roosevelt was given power to ap¬

point labor relations boards to
carry out the provisions of the
National Industrial Recovery Act.

(Continued on page 386)

Murray Accuses Big Business of
Evil Conspiracy

CIO Head States Over Radio That Steel Executives Refused to

Bargain With Union, but Refers to Negotiations Resumed at the
White House. Says industrial Magnates Want a Status Wherein
Millions Are Unemployed. American Iron and Steel Institute, Whose
Members Employ 95% of Steel Workers, Accuses Unions of Vio¬
lating "No Strike" Clause in Contracts.
In a radio address on the evening of Jan. 21, Philip Murray, Pres¬

ident of the United Steel Workers and head of the CIO, appealed
for public sup-
port of the
strikers in the

steel, automo¬
bile and elec¬
trical indus¬

tries. He ac¬

cused the ex¬

ecutives of the

big corpora¬
tions as en¬

gaged in "an
evil conspir¬
acy" to pro¬
duce unem¬

ployment and
force wages to
lower levels
"for the bene¬
fit of these

large corpora¬
tions" and re¬

ferred to the tax "kick backs"
which they gain "under laws writ¬
ten at their behest." He also as¬

serted that American industries
were "fattened with war profits"
and "are out to destroy labor
unions, to provoke strikes and
mulct the American people
through uncontrolled profits and
inflation." Mr. Murray made no
reference in his address regarding
"no strike" pledges in the existing
contracts with the manufacturers,

but in a public statement, the
American Iron and Steel Insti-

Philip Murray

tute, whose members employ 95%
of workers in the steel industry,

quoted the following clause taken
from a typical contract:
"During the term of this agree¬

ment, neither the Union nor any
employee, individually or collec¬
tively, shall cause or take part in
any strike or other interruptions
or any impeding of production at
any plant of the Company cov¬
ered by this agreement. Any em¬
ployee or employees who violate
the provisions of this Section may
be discharged from the employ of
the Company in accordance with
the procedure of Section 8 of this
agreement."
The text of Mr. Murray's radio

address as * recorded and tran¬
scribed by the New York "Times"
is as follows:

Our nation tonight faces a very
serious crisis. Hundreds of thou¬
sands of American workers are

idle in the steel, automobile, elec¬
trical manufacturing and meat
packing industries.
The request of the workers in¬

volved in these disputes is for a
wage increase. But the issue
which has been drawn by the
corporations is of much graver

importance to the American peo¬

ple. The outcome of the present
(Continued on page 385)
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Ohio Municipal Comment
By J. AUSTIN WHITE

Everybody is exclaiming about how high the municipal market
is today. Despite all the hullabaloo about high prices, a careful com¬
parison indicates that, on the whole, prices at which Ohio municipal^
are selling today are no higher than the prices that prevailed for sev¬
eral months of 1945—during April, May and June of 1945.

Of many new issues that have been sold in Ohio during the past
; . several weeks,

all of Ohio Treasury Has
Orer $200,000,000
The State of Ohio's treasury

balance stood at $200,181,352.04 on
Jan. 15, the first time in the
State's history that such a formid¬
able figure obtained. In announc¬
ing the balance—which is not to
be confused with the surplus—,
State Treasurer Don H. Ebright
stated that the total was about
$65,500,000 more than existed a
year ago and compared with an
aggregate of $190,169,458 at the
end of 1945.
Included in the $200,181,352

total is $70,000,000 in inactive
with $400,000 bank balances, nearly $95,000,000

due 1947-66 as Is on an all or hi United States Government
none basis at 101.17. I bonds and $35,000,000 in cash and
This may appear to be a high active deposits. A breakdown

price indeed, but it may not seem showed that $154,215,557 -was in
so terribly high when compared general fund revenues, $17,740,009
with a sale last May 17, 1945, of in highway funds, $11,687,429 in
$310,000 Bexley School District, liquor funds, and $6,805,655 in the
Ohio, bonds due 1946-65 as Is at poor relief account. There were

J. Austin White

^during
which time
the general
m u nici p al
market has

risen steadily,
probably the
is sue1which
sold at the

highest price
,was a total of
'$1,042,000
Marion, Ohio,
bonds sold

Saturday, Jan.
19. Of these
b o n ds, $642,-
000 due 1947-
71 sold as

1 Vis along

about 100%.
Of course, possibly Bexley

should sell higher than Marion,
but the market these days
makes little distinction in price
between quality, or anything
else anymore. And, the truth of
the matter is that the Bexley
issue did sell higher last May
than the Marions sold« last Sat¬

urday.

also a number of smaller ac¬

counts.

Held on Securities Charge
COLUMBUS, OHIO—Ernest

Cornell, Securities Commissioner
for Ohio, announced the arrest of
J. Calvin Reese, president of the
State Building & Loan Co., and
George T. Currier, a licensed se-

Another comparison might be curities dealer, both of Columbus,

^adieo^ithfacQannn1ftnnen1-aSt- on charges of obtaining money23, 1945, of $3,000,000 Cincinnati . r . ® . .

School District bonds due 1946-69 under false pretenses and making
as Is at 101.08, and a sale July false statements on the solvency
30, 1945, of $2,815,000 Hamilton of banks or the value of stocks

1(^535. S(Admittedly ^Dot^Cirfcin- and bo"ds- They were specifically
nati and Hamilton County should accused of persuading stockhold-
sell higher than Marion, but ers to sell them shares in the Old
present market prices may not Fidelity Bldg. Loan & Savs. Co.

oftUthey HLTuon"1County'' bon™! at dePressed »"ces b.y present-
from this issue are still available company as being in bad
in the market at the time of this financial condition and holding
writing.

Comparison of Prices Today and
Last Year on Smaller Issues 1

mortgages on properties in poor
districts. Mr. Cornell said that

Reese gained control of the Old
Now, let us compare the present1 Fidelity company and changed its

prices at which the many smaller ' name to the State Building &
school districts in Ohio are now

selling new issues with the prices
at which similar issues sold last

year. The issue of this type which
has probably sold at the highest
price this year was the sale on

Loan.

_ Offering of 129,966 common shares, $5 par value, of Automatic
Canteen Co, of America, was "beautiful and smooth;'• according to
the members of the underwriting group. V,: , , ,

Hornblower & Weeks and Central Repub^ both' of
Cleveland, and associates offered the stock at 23%; On the morning
of the offering the stock had reached 25.
Other Cleveland firms in the*>-

Ohio Municipal
Price Index
Date , • f

as Jan. 16.1946— 1.24% 1.39%
I Jan. 9 — 1.27 1.43
I Jan. 2 __ 1.23
Dec. 26, 1945— 1.28

Mrs. Roome Dead
Mrs. Katherine Roome, wife of

r o ,A,n - r , Kenneth Roome, a partner in the
Jan. 8, 1946, of $250,000 Jackson brokerage firm of Hardy & Co.,
Township School District, Frank- 30 Broad street, New York City,

due 1947-71 as
was found suffocated after she

at 100.89. Some other similar new | had been trapped by a fire that
'ss"e® J?a^'e f?'d '®te'y follows: destroyed their home in Tenafly,
$27o,000 Madison Township School Tpvcpv

District, Montgomery County, due
1947-69 sold 1/7/46 at iy4s at
100.53; $100,000 Washington
Township School District, Frank¬
lin County, due 1947-71, sold
1/14/46 as iy4s at 100.18; $164,000
Gorham-Fayette School District,
Fulton County, sold 1/18/46
iy4s at 100.29.

. Such issues were apparently
selling for even higher prices
last April, May and June. On
June 6, 1945, Anderson Town¬
ship School District in Hamilton
County sold $350,000 bonds due
1946-69 as l*4s at 101.07. On
June 8. 1945, Bellevue, Ohio,
sold $175,000 bonds due 1946-75
as li/4s at 100.78. While these
two issues brought the highest
prices for such type of bonds
last year, there were several
other similar issues selling last
year at prices equally high as,
if not actually higher than, the
prices at which such bonds are

selling today. On 5/19/45
"

Geauga County sold $75,000
bonds due 1946-70 as IKs at

, ; /(Continued on page 425) i; ;

Dec. 19

Nov. 14

Oct. 17

Sep. 19
Aug. 17
July 18
June 13

May 16
Apr. 18
Mar. 14

Feb. 14

Jan. 17

Jan. 1. 1945..
1. 1944 1.41
1, 1943- 1.83
1. 1942— 1.92
1, 1941— 1.83
1. 1940. . 2.30
1, 1939— 2.78
1, 1938— 2.98

1.29

1.32

1.36

1.38

1.40

1.22
1.21

1.19
1.19

1.27
1.30

1.33

1.34

Jan.

Jan.

Jan.

Jan.

Jan.

Jan.

Jan.

•Composite Index

1.44

1.44

1.45

1.50

1.54

1.58

1.62

1.42

1.39

1.35
1.34
1.43
1.47

1.49

1.50

1.58
,

2.01

2.13

2.14

2.58
3.33

3.42

tor 20

t
1.03%
1.11

1.12

1.12

1.13

1.15
1.18

1.18

1.17

1.02

1.02

1.02

1.03
1.11

1.14

1.17
1.18

1.23

1.65

1.70
1.62

2.01 *

2.24 %

2.55 *

bonds

lower grade bonds. 110 higher grade bond*
§Spread between high grade and lower
grade bondsi. .. . . : % , - ;
•f Foregoing data compiled by J. A. Whit*
4c-Co.. Cincinnati. - -r:

syndicate included Paul H. Davis
& Co., Merrill Lynch, Pierce, Fen-
ner & Beane, and Paine, Webber,
Jackson. & Curtis.
.The v.company & said - proceeds

from the sale of 21,912 shares of
the total will be added to working
capital for general corporate pur¬
poses; including the acquisition of
canteens and replenishing ? the
types of candy, gum and nut can-
Jteefts. The company also.via plan*
ning to acquire a new type of
candy canteen, a soft drink can¬
teen and,a canteen grill for vend¬
ing hot sandwiches.
"The balance of the stock is be¬

ing sold by trusts and individual
Stockholders. Company intends to
apply for listing of its 450,000
shares on the New York Stock

Exchange. / ... . .

•

* * *

f ;Barium Steel Corp. of Canton,
O., has reported it plans to ac¬

quire control of Republic Indus¬
tries, Inc., operating four manu¬

facturing companies with plants
in Cleveland, Detroit, Toronto and
Pottstown!

Next Monday, Barium stock¬
holders will meet to vote on a

proposed increase in authorized
shares from 1,000,000 to 2,500,-
000. ; Six hundred and fifty
thousand of the shares would he

applied to finance purchase of
the companies which would
boost Barium's total concerns to

10 in diversified lines.

The Cleveland companies are
Jacobs Aircraft Engine Co. and.
Porcelain Steels division.
The companies all produce

stampings, principally for the
automobile industry, airplane en¬

gines, aircraft and hydraulic
equipment and marine engines.

* # *• / %

Society for Savings Bank an¬
nounced the election of Mervin B.
France, first vice-president, as a
member of the board of trustees
and the promotion of D. James
Pritchard to assistant vice-presi¬
dent and assistant secretary.
Robert D. Fisher has resigned

as secretary of Cleveland-Cliffs
Iron Co. and Cliffs Corp. of Cleve¬
land, to assume the position of
financial vice-president of the
University of Southern Califor¬
nia, President ,E. B. Greene Of
Cleveland-Ciiffs announced.-
In his newly-created post.

Fisher will be responsible for all
of the financial and business af¬
fairs of the university, including
management of a large building
program to be started.
Prior to joining the Cliffs com¬

panies, Fisher had been vice-
president ofWestern Reserve Uni¬
versity, where he served for eight
years. He is a graduate of Western
Reserve Law School.

+ # * ;

Cleveland's five largest banks
recorded historical peaks in total
deposits and resources, according
to year-end statements.
Boosted savings accounts were

the principal reason in * pushing
deposits in these banking houses
to a record $2,220,589,268, a gain
of almost 188 millions from Sep¬

tember 30 and compared with $1,-
989,777,971 at the end Of 1944.
The banks exhibited resources

of $2,354,127,000, surpassing tha
previous high of $2,240,467,000 set
at the end1 of the June • quarter
last year.: 1
Other categories reaching new

tops were U. S. Government hold¬
ings of $1,365,437,000 and total
loans Of $526,559,000." -v •' T ; :

The five hanks are the Cleve¬
land Trust Co., National City
Bank, 'Central National Bank,
Society for Savings" and Union
Bank of Commerce.

Individually? the Cleveland
Trust moved up to 16th largest
bank in the country as deposits
climbed to $1,052,732,000, estab¬
lishing it as the first billion-dol¬
lar bank in the Fourth Federal
Reserve District. In savings de¬
posits, the bank is sixth largest in
the U. S.

$ * *

President Charles J. Stillwell
has announced that Warner &

(Continued from page 382)
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Ohio and Michigan Bar
New KaiserSlock Sale
Dealers in the States of Ohio

and Michigan will be unable to
participate in the sale of the new-
issue of 1,800,000 shares of $1 par
stock of the Kaiser-Frazier Corp.,
which was offered for public sub¬
scription on Jan. 23 by a syndi¬
cate headed by Otis & Co., Cleve¬
land, at a price of $20.25 a share.
According to the Associated

Press, the Assistant Director of the
Ohio Statd Securities.Division dis¬
closed that Otis & Co., had with¬
drawn its application to register
the stock, after the division had
asked for further information to
show whether the new automobile
company's financial condition had
improved sufficiently to warrant
the increase in price of the new
shares as compared with that at;
which the initial issue was soUL
The ban on sales in Michigan, the
press association reported, results
from the provisions of the State's
Blue Sky laws which requires that
stock issues subsequent to the ini-;
tial financing must not amount to
more than 20 times the corpora-i
tion's earnings; The Kaiser-Fra-;
zier Corp., has not as yet gone
into production. •.

NASD District 10 «

Elects Joseph Head %
CLEVELAND, OHIO—John E>

Joseph of John E. Joseph & Co:,
of Cincinnati, was elected Chair¬
man of the District No. 10 Com¬
mittee (for Ohio and Kentucky)
of the National Association of Se¬
curities Dealers, Inc/Xlo" ?.-X''-'Si,
Mr. Joseph, who has served on

the committee for two years, suc¬
ceeds Edward Parsons?Jr.; sec^;j
retary of Wm .J. Mericka & Co.,
of Cleveland, according to Shel¬
don D. Clark,: Secretary of Dis¬
trict 10.

New members of the :comrnit-
tee are Harold L. Emerson, Pres- -

ident and Treasurer of H. L. Em¬
erson & Co., Inc., Cleveland, and *
Alvin J. Stiver, President Of
Saunders, Stiver & Co.? also
Cleveland; and Oliver Goshia .of
Goshia & Co., Toledo. ;,

Mr. Emerson? past Chairman of
the Northern Ohio Group of the
Investment Bankers' Association
of America, has been in the se¬
curities business since 1919. He
was district manager in Cleveland
for Chase, Harris Forbes Corp.
until he organized his own firm
in 1933. Stiver, who started his
company in 1931 after entering
the securities business with the
old Union Trust Co. in 1924, is; a
director of the Cleveland Stock
Exchange and secretary4reasurer
of the Northern Ohio Group of
I. B. A. ,:

GOTTRONI^°)RUSSELICO.
. ~nrn Hirnrin it ■ mrTr-Tlr^^yiTiiiiiiiiii inn ;

Members

Cleveland Stock Exchange

Union Commerce Bid*.
Cleveland 14, Ohio

Wire to Twster; Currie St Summetfi,
M ,...... New York...

Firm Name Will Be

McLaughlin Reuss Go.
Harold S.-Baird will retire from

partnership in McLaughlin, Baird
& Reuss, 1 Wall Street, New York
City, members of the New York
Stock Exchange, dp Jan. 31 on
which date the firm's name will
be changed to McLaughlin/Reuss
& Co. Alvin J. Delaire will acf-
quire the Exchange /membership
held by Mr. Baird.. ■ - f

Michigan. Pub. Service
OhioWater Service

Chi. So". Shore and
So. Bend

Steep Rock Iron Mines -

Prospectus or Memorandum on Request.

OTIS &?CO.ill
(Tncorpcnted»■ . ■

Terminal Tower « Cleveland 13, O.
Phone Bell Teletype'

CHERRY 0260 V CV 496-487 !

Grucn Watch, Com. : /

Sport Products

: Whitaker Paper - , J
Land Trust Certificates

Philip Carey Com. & Pfd. ;

Globe Wernicke Com. & Pfd. |

W. D. Cradison & Co.
Members New York and Cincinnati \
:Stock, Exchange$±-N. Y, Curb Assoc. .?

\ ^ t)ixie Te»mlnal Building ~-r..

CINCINNATI 2 ^
TeL Main : * Te!i. CI 68 A 274:

Weiiman Engineering

Company
Circular on Request

WM. 1. MERICKA & CO.!
;p-Sn - C INCORPORATED >

Union Commerce Building
X'% CLEVELAND 14

Members Cleveland Stock- Exchange
Teletype CV 594 - - - ■

29 BROADWAY NEW YORK 8

CINCINNATI
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Horan & Griscliy
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The Tragedy of Industrial Conflict
Geii«irai: Electric Company

Leading Industrial Executive Asserts That-When Million Men Walk
Picket Lines "It Is Another Atomic Bomb Which Threatens One
Existence/' HoIds That When Industrial Strife Exists We LivO in

Unpleasant and Tragic Hours and Must Avert It Before It Destroys
Us. Calls for a More Tolerant Attitude in Management-Lahor Dis¬
putes and Accuses Union Leaders of Viliification. Says We Hate
Lost OarWar Unity and Strength and Are Lashing Out in All Di¬
rections With NO Clear-Cat Enemy and the Wounds aid Scars Will

, Be Worn for a Long Time. Attacks Labor's Demands as Incon¬
siderate of Economic Factors and as Being Tantamount to Giving

• Up the Enterprise System.
*v & Just about a year ago things were very different with us. So
much has happened to the United States of America in 12 months,

Charles E. Wilson

so much that
will be writ¬
ten in. } bold
letters down
the years by
histori ans,
that it seems

almost incon-
ceivable.
Three years of
World War
had shocked
andhammered
us into the
greatest fight¬
ing and pro-!
ducing ma¬
chine that the
world has
ever seen—or

ever will see,

for that mat-,,
ter, because by the very nature
of things that kind of war will
never again be Waged. In spite
of our armadas of thousands and
thousands of planes, in spite of a
fleet grown to such proportions
that the mighty British Navy be¬
came little more than one of its
associated task forces, in spite of

|: radar and jet. propulsion, and
rocket bombs, and bazookas, and
a thousand other refinements and
progressions in the art of destrucr
lion, this was a conventional war,
conceived and directed 4 along

? traditional lines, with the mar¬

shaling of defense and attack and
•the measuring of force by force,
steel against steel, and man
againstman. It was a tremendous,
[deafening, catastrophic, tragic
^spectacle—but differing only in
degree from those which preceded
{itinhumanhistory.m.
I A year-ago we were very tired
or war, tired of our mounting
dead, tired of the , everlasting ef-
ifort required to hold up bur end,
[physically tired of the vast ex¬

penditures of courageand deter¬
mination, tired of frustration and:

deprivation. Arid the end, if you
iwill remember, did not seem so

1' „?An address by Mr. Wilson be¬
fore the Clarkson College Alumni,
Jan. 19, 1946.

very near. In Europe our armies
were battered and bruised from
the Battle of the Bulge, and at
home our confidence was shaken.
In the Pacific we were heart-

breakingly far from our goal. If
we had one great holiday wish,
as a nation, it was to be rid for¬
ever of this conflict in which we

were engulfed—rid of it victor¬
iously, to be sure—but rid of it
none the less.

Then, in a few short months, the
miracle had happened ad we had
our wish. We have it now, this
peace for which we fought so
hard. We are standing on, the
cnreshold of the Golden Age, the
rude blueprints for which we used
to inspect and redraft furtively
during the battle, in order to keep
up our spirits and remind our¬
selves that things were going to
be better, just over the hill. This
is our peace—how do you like it?
There is only one thing that

brings such a group as this to¬
gether, or any group of alumni
crom an institute of higher learn¬
ing, and it is not pure nostaglia
or simple gregariousness. You are

here because you are a product of
the organized itch for knowledge,
richly endowed by generations of
tough-minded men who were not
content with the status quo, either
m the world at large or within
themselves. You are here not

simply because you went to school
and want to recall some of the

gifts and experiences which re¬

sulted—but because of the con¬

viction that others must follow
you now and next year and next
decade, and the traffic along this
highroad must never cease to
move forward. Particularly in
your case, it seems to me, you are
here because of the future which
is unfolding, and not merely to
commemorate the past with social
pleasantries. And tonight— how
do you like as much of that future
as you can see?
All of us have earned our hon¬

orary degrees as doctors of hind¬
sight, or almost all of us. There

(Continued on page *28)

INVESTMENT BANKERS

Members New York Stock Exchange and
Other Leading'Exchanges ,

UNDERWRITERS AND DISTRIBUTORS OF
INVESTMENT SECURITIES

BROKERS OF BONDS, STOCKS, COMMODITIES
PrivateWires • Home Office: Atlanta • Phone LD-159

NSTA Notes

BOREN BILL

. v. The Hon. Lyle H. Boren, Congressman from Oklahoma is working
to have the Boren Bill acted upon by the Interstate and Foreign
Commerce Committee. So many issues have been before Congress
that the Boren Bill is being side-tracked for those issues to be con¬
sidered. Public interest in the Boren Bill will urge the committee to
action and you are requested to write to Hon. Clarence F. Lea,
Chairman, Interstate and: Foreign Commerce Committee, Capitol
Building, Washington, D. C., urging him to call a meeting of the
committee for the purpose of voting on the Bill. You will also please
urge , and request other people to write similar letters, especially
people with political influence.

The Boren Bill is important to corporate traders as well as to
municipal traders, and all members of our organization should do
what.they.can to help its passage. ... ..

BALTIMORE SECURITY TRADERS ASSOCIATION
The Baltimore Security. Traders Association announces that its

annual midwinter dinner will be held on Jan. 25, at 7:30 p.m., at the
Lord Baltimore Hotel: J. W. Butler, Baker, Watts & Co. is chairman
of the entertainment committee.

SECURITIES TRADERS ASSOCIATION OF DETROIT
AND MICHIGAN

The Securities Traders Association of Detroit and Michigan, Inc.,
announce the appointment by the National Association, of Edward
T. Bennett, Jr., of M. A. Hanley & Co., to the National Corporate
Securities Committee of the Association, and Harold R. Chapel, of
McDonald-Moore & Co., to the Publicity Committee. Paul I. More-
land, President of the Detroit unit, announces the appointment of
John K. Roney , of Wm. C. Roney & Co., a former President, as Na¬
tional committeeman from Michigan, and Herbert J. Schollenberger,
Jr., as Alternate Committeeman. Mr. Schollenberger, who recently
returned from the Service, is back at his former post with Campbell,
McCarty & Co.

THE OXFORD CASE

V Corporate Committee of the National Security Traders Asso¬
ciation, of which Victor Mosley, Stroud & Company, Philadelphia, is
Chairman, is studying carefully the Oxford case which, at least by
inference, defines in the opinion of the Securities and Exchange
Commission, brokerage and principal transactions. This matter will
be taken up at the meeting of the National Committee in Chicago
on Jan. 30, at which time, after a thorough study by counsel, it will
be determined what action, if any, to take in this particular regard.

Mr. Mosley in a letter to the 2,300 members of the NSTA said:

To All Members: r'
- "On Friday, Jan. 4, 1946, (SEC Release 3769), the Commission

announced revocation of Broker-Dealer registration of the Oxford
Company, Inc., Washington, D. C., undoubtedly with justification,
but bringing forth, in no uncertain manner, the so-called 'riskless
transaction' theory.
"The officers of your association and members of the committee

are closely following this matter and have discussed it with numer¬
ous people, both in and out of the Commission. The following
extracts are from the release:

A firm which makes a purchase to fill an order solicited by
it when it knew it did not have the securities on hand is making
that purchase for its customers:—in fact and within the meaning of
the Act. Such a transaction is, therefore, a brokerage transaction
under the statute. ...

"
'Under these circumstances the firm must fulfill the obligations

of brokerage in the transaction: among other things, to refrain from
acting adversely, to refrain from taking secret profits,'to make the
best deal for the customer at the best price obtainable, and to con¬
firm as agent making specific disclosure of the amount of its
remuneration. . . .

'The decision .initially made by the firm to recommend the
purchase of a security which it did not own was a voluntary decision
which committed the firm to the role of brokerage.'

The importance of this matter should demand the immediate
attention of all bodies and associations of the Security business.
Communications or recommendations as to courses of action, will be
welcomed by the committee."

Wm. Devine Asst. Treas.
For W. E. Pollock & Co.
Wm. E. Devine has been ap¬

pointed assistant treasurer of Wm.
E. Pollock & Co., Inc., 20 Pine
Street, New York City.

Simon to Admit Moch
ST. LOUIS, MO.—I. M. Simon

& Co., 315 North Fourth Street,
members of the New York and St.
Louis Stock Exchanges, will admit
Edgar J. Moch, Jr., to partnership
as of Jan. 31.

MATSON NAVIGATION CD
one of a" series of timely statistical

reports on companies whose stocks

are Listed on the san francisco

stock exchange available on request

Kaiser & Co.
MEMBERS

_ new york stock exchange
20 pine street new york curb exchange 1500 russ building
new york 5 san francisco stock exchange san francisco 4

Ohio Brevities
(Continued from page 381)

Swasey Co., Cleveland machine
tool builders, is entering the road
machinery field with the manu¬
facture and sale of a new grading
machine to be known as the
"Gradall." f
The machine, which is of a de¬

sign permitting earthmoving in
places not ordinarily accessible to
previous types of excavating
equipment, is the invention of
Ray Ferwerda, a Cleveland con¬

tractor,: and Warner & Swasey. is
licensed to build the machine un¬

der his patents. - f

The machine, hydraulically
operated, has an expandable 24-
foot , loom of arc-welded coti~

struction, utilizing the welding
technique, and experience gained
by Warner & Swasey during th£
war in the manufacture of radar
antennae.
'

f

"Field results have convinced
us that this machine will be an

excellent item to supplement,
our regular machine tool busi¬
ness," Stilwell stated. "Produc¬
tion in our plant is just now

getting under way and the ma¬

chine is not expected to be.
ready for market until the mid¬
dle of the year."

t v * *

Elmer L. Lindseth, president of
the Cleveland Electric Illuminat¬

ing Co., and George Buffington,
bank executive vice-president,
were elected new directors of Na¬
tional City Bank.
Bank shareholders increased

capital stock of the bank from $9,-
000,000 to $10,000,000 by declaring
a stock dividend of 62,500 shares
of common, payable one share for
each 9 shares outstanding. The
stock will be distributed on of
about Feb. 4.

sj! ' ifi (It

George C. Brainard, new presi¬
dent and general manager of Ad-
dressograph-Multigraph Corp., of
Cleveland after 18 years at the
helm of General Fireproofing Co,
of Youngstown, has been reap¬

pointed chairman of the board of
directors of the Federal Reserve
Bank of Cleveland and Federal
Reserve Agent in the Fourth Dis¬
trict for the eighth straight year,

sj: * *

C. J. Laufersweiler and Rob¬
ert II. Anderson have purchased
the Cleveland factory branch of
Bendix Home Appliances, Inc.,
and have been made sole dis¬
tributors of the Bendix Auto¬
matic Laundry. The company
will be known as Northern Ohio
Appliances, Inc.

Will Form Reimer Co.,

Reimer & Co. will be formed as

of Jan. 31 with offices at 48 Wall

Street, New York City. Partners
will be Otto B. Reimer, member
of the Exchange, Harry R. Enge-

man, who will acquire the mem¬

bership of Mr. Reimer, general
partners, and Rudolph Reimer,
limited partner. Mr. Reimer has
been active as an individual floor

broker. Mr. Engeman was a part¬
ner in Pershing & Co.

\Dean Witter & Go. to
Admit Four Partners
SAN FRANCISCO, CALIF—

Dean Witter & Co., 45 Montgom¬
ery Street, members of the New
York and San Francisco Stock Ex¬

changes and other leading Ex¬

changes, will admit Douglas G„

Atkinson, Talbot P. Kendall, Phil¬
lip J. FitzGerald, and Frank F.
Walker to partnership on Feb. 1»

Mr., Atkinson was formerly; a
partner in Stewart, Scanlon & Co.
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Expaitsioxtdi^
Import Bank inOffing

'

. ■ HERBERT MS- BRATTER •fJB

Writfer ;0ttdtea^
tibirThat the5 LendingAuthority; of the'Expert-Import'Bank Will;Be
EkpiaraSe^:;Bci^W?t|]^53^^BiIlIf^
InitiationofInternational

Ndte* New/:I^biuifeI*lM^©iT&Meef
In an address before the District of Columbia Barikers Association

on Jan. 21, Mr. Wayne Chatfield;Taylor, President of the Export-
i v ,, •■;:•■ - ' '• Import BanH- — —-—' -*- '.' '

of Washing- Financial Programs,''/ the Presi-
ton, predicteddent states that that $3;5 billiofi
that Congress1 credit institution has ^already- in

fiscal 1946 negotiated loans totals
ing $1,010 millions and will prob¬
ably soon be committed to an¬
other $*195 millions.-/Adding the
cotton export fund; the Bank Will
shortly have used up $1;3 billions,
"and it is expected that demands
on its resources will increased
during the remaining, months of
this fiscal year. "I anticipate that
during the period covered by/this
budget the Bank will' reach- this
[$3.5 billion] limit . .I may

will act: favor¬

ablyon the
British loan

/agreement
Mr. Taylor de¬
scribed the
work of the

Export-Import
Bank and the

jt problems with
which it must

contend under:
IK? the disturbed
•con d i tio n s

;! prevail in g
abroad today.
Thepossibil-
i ty of a re¬

quest that Congress increase the
loan and guaranty powers of the
Export-Import Bank is foreshad-
owed in President'Truman's mes¬

sage to Congress this week. In the
budget portion of the message,
under the heading; "International

Herbert $A. Bratter

thority at a later date," the Pres
ident added.

The Budget message does not
say definitely that such a request
will come sometime during the
next fiscal year. But" usually Well
informed sources in Washington
foresee the possibility that the re¬

quest may come within the next"
(Continued on ■ page 429)

Upholds LoantoBritain
Executive Committee of Americaft Branch of International Chamber
of Commerce Endorsee Measure as "A Major Step in the Restor¬
ation of World Commerce." Foresees Grave Danger ot Economic
"Blocs" if Britain Is Not Aided; Says "True Purpose and'Effect of
the Loan Is to Arrest* Trend? Toward Nationalization." .

The Executive Committee of the United States Associates, Inter¬
national Chamber of: Commerce, announced on Jan. 18 its support of
the proposed three and thffee quarters billion dollar loari to Great
Britain and recommended that Congress approve the loan agreement;
V Announcement of the action was made by Philip D. Reed, Ghair-

• rnan of the United' States Associates arid' Chairman of the Board of
the General Electric Co. ^
The United States Associates is

the successor, in broadened* and
reorganized form, of the old
American Section of the Interna¬
tional Chamber of Commerce. The
membership of the United States
Associates i n c l u d e s individual
business concerns and- leading:na¬
tional b u s i n e s s organizations,
among them the National Foreign
Trade Council, the National Asso¬
ciation of Manufacturers* the
American Bankers Associationand

the Chamber of Commerce, of the
United States.
j The statement of the Executive
Committee follows:

STATEMENT ON PROPOSED
BRITISH' LOAN ,

By the Executive Committee of
United States Associates, In¬
ternational Chamber of Com¬

merce, Jan. 17, 1946.
s. The Executive Committee . of
the United States Associates has
examined the financial agreement
between the United States and the
United Kingdom, signed. Dec. 6,
1945, providing for a 3% billion
dollar line of credit;

Z The Committee considers finan¬
cial aid to the United Kingdom
airid an agreement with the United
Kingdom on policies with respect
to/ trade and foreign exchange to
be essential to any program for

restoring multilateral trade in
which we ourselves are so?deeply

interested. The agreement that is
now submitted to Congress is the
result of long and careful negotia¬
tions by representatives op both
governments, and has been rati¬
fied by the British Parliament

We believe it should be accepted
by our Congress, The conclusions

reached from' an analysis of the
proposal are:

Conclusions

1; The Committee believes
that the extension of the line of
credit on the terms and condi¬
tions proposed would be a ma¬
jor step in the restoration of
world commerce and toward the
elimination of state direction
and control* The forces of pri¬
vate enterprise throughout the
world would be strengthened.

2. The proposed loan would
by no means solve Britain's fun¬
damental. economic problems;
That can be done only througH
rehabilitation and moderniza¬
tion of her productive facilities;
and the rebuilding of her ex¬

port trade on sound and effi¬
cient lines. The credit would;
however, give Great Britain a
breathing space in which to re¬
adjust her economy to her new
economic position.

3. This credit arrangement
must not be regarded as estab¬
lishing a pattern for similar
loans to other countries. For
reasons that are stated herein,
the British case is unique. The
Committee is concerned5 over

the growth of inflationary ten¬
dencies- in all countries, and
urges prudence in the develop-:

/ ment of our foreign lending

program. Excessive lending of
r

public funds'Will not only mean

a heavier burden upon the U. Si

taxpayer, but we may find that;
instead of financing a sound re¬

covery, we are repeating the

experience after World War I
when we contributed to financ¬

ing a boom and generating the

(Continued on page 429) ^ ♦

Lays Shirt Scarcity to OPA
1 ..Gordon?K. Creighton, of NRDGAV,Holds Low-Priced Apparel Items' " ■
I : .Ought 161 Be Progressively Decontrolled Rapidly and; "Menus' Shirts*
Would Be a Good Places to: Start;" Says Materials and Labor Are

j AVapableandFullProductioifWouldSoom Bring Prices Back lo¬
r/Normal Level.. . - ', * , . f „„ v . . « , <

/ , A; suggestion thafOPA use the decontrol method1 to*relieve the
current shortage of men's shirts was made on Jan. 21' by Gordon K.
CreiglitOn, As¬
sistant Gext-
erak Manager
of the Na¬
tional Retail

Dry Goods
Association; M
j He told the
Ahiiual Uon-
vehtion of
TtieU n d e p-

wear & Neg¬
ligee ^ ad e s-
men's* Aes'n.
in the Hotel

Pennsylvania
ir»: N6w York

City:r ■;
"Snch ac¬

tion, follow¬
ing close on
the, heels of
the Jqint announcement by OPA
and? CPA lastWeek of 'incentive
hrtcihg- of rayon linings for men's
suits in order to relieve the short¬
age there, would be an earnest of
QPA's-: determination to correct
the situation speedily. The grave'
deficiencies iri supplies of men's
wear which are denying 'civvies'
to returned veterans and clothes
to men' generally call' for more
realistic policies,

Gordon' K. Creig-htoiV

f lict
production nave been almost nori^
existent.: It seems to have taken
untb itself the right to direct the
h§tioh*s-veconomyvin pathways
fixed by limitations instead of the
traditional broad highway of pro-

"Among the few products which
that agency has seen fit to release
from its controls are, as of today:
magicians' tricks; comb cleaners,
shoe horns; manhole covers; glass
ice balls for chilling without di¬
luting food and beverages, napkin
rings; portable door stops, /eye¬
brow brushes, and cemetery flower
vases with invertible insert and

designed to be so placed into the
ground that the top of the vase is
flhslfe/hritl&the^^^ level:
"The CPA also has no, objection

to the manufacture and sale,
without? priceceilings,/oftalumi-
num horse shoes; toothpicks, sleigh
bells and any baseball equipment
except- balls, bats, gloves* mitts,
apparel; and shoes. ; ;; ^ : ;

: "The whole situation seems like
a?bad moment from'Alice in Won¬

derland. Only in otir. case we

can't shout; 'You're only a pack

of cards!' and watch our troubles
collapse. v

/ "Low-priced appare 1 items '

ought to be progressively de-con¬
trolled; as rapidly as possible.
Men's shirts would be a- good
place to start. § ,, , , /
»"Millions of veterans, as well as
other men, are. unable to buy
shirts today. There is no lack. of
cotton, machinery or labor for the
making of shirts. But the OPA,/
for reasons/known vonly: to itself,
has created a phony scarcity of"
shirts, t ^
. f"Now' if Mr. Bowles reallywants '
to start giving business—and shirts i
rfback' to; the .common* people he :
can do one of three things:. " t
j"i. Take off. all price controls
from shirts; Shirt makers will
flpod the market and prices will /
drop to aroundv prewar/ levels ,

after an initial advance.
.• f ? "2. Keep price controls, but lift ,

the 'Maximum Average Price' re- ?
striqtions : which force certain j;
shirt manufacturers to limit their ;
sales even though the goods- have ;

been produced. ' . ' . j
^jv3;j:Accomplisfei,aUher /of the |
foregoing with white shirts only. I
This would Serve as a guide case ;
to-ihelp|thetOPAl/deterrhihe how i
best to decontrol the thousands ?
of other; items 'how/irestrained." ]
j;^^A limit* iuch as/^shirts at $5.09 >
or under!, or 'shirts at $4.00 or
under', might be required by OPA.
But we would begin to get shirts
for the long-suffering public. Fur¬
thermore, in the light of the ex^
periences on« shirts,^ OPA could-;
thenproceed? intelligently on m
program -of:decontrol of other/
low-priced^ apparel,"' . , , \

Tins is under no circumstances to be construed as an offering of this Stockfor sale, or as an offer to buy, or as a
solicitation of aw offer to buy; any of such Stock1. The offer is made onlybymeansofthe-Prospectus.

January 23, 1946/

162,500' Shares

Company
Common' Stock

$20 Par Value

1 \

M P

-p.

Copies of the Prospectus may be obtained from any of the'several under*
writers only in States in which such underwriters are qualified to act as
dealers in securities and in which-such Prospectus may legally be distributed.
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: Republic Pictures
Corporation

Common & Preferred

The proposed merger of Alton* (in reorganization) and the Gulf,
Mobile & Ohio moved a long step forward last week when the final
date for filing objections in the United States District Court passed
without the filing of any objections. The Court had set Feb. 19 for
hearings' ori any objections to the proposed, plan; but jiow with
holders of the various affected securities apparently in full .accord
the whole proceedings will be ex-^-—rrr— 7"————r-

pedited. There are still a number
of mechanical steps to go through
out it is generally expected that
the proceedings may be consum¬
mated and the new securities is¬
sued well before midyear. The
Alton bonds are to receive $500
in new Gulf, Mobile & Ohio In¬
come 4s, 2044 and 7% shares of
Gulf common.

Acquisition of the Alton prop¬
erties will materially improve the
status of Gulf, Mobile & Ohio,
giving it a through line from Chi¬
cago to the Gulf of Mexico at
Mobile and New Orleans. The

process of growth of this system
ias been an interesting and profit¬
able one. The start was made in
1933 when the old Gulf, Mobile
& Northern leased the properties
Df New Orleans Great Northern
which was just emerging from re¬

organization with a sharply re¬
duced fixed debt structure. This

?ave access to the important port
of New Orleans; In 1938 the Mo¬
bile & Ohio (in reorganization)
was merged with Gulf, Mobile &
Northern to form the present,
Gulf, .Mobile •&; Ohio. This step
extended the system, lines north
to St; Louis and was highly im¬
portant in giving a considerably
longer haul on north bound triffic
originating on the lines of Gulf,
Mobile & Northern and New Or¬
leans Great Northern. Now the
Alton is to be acquired, extending
the system lines north to Chicago.
It is notable that three of the

four properties which will make
up the system will have under¬
gone financial reorganization in
the process of each of which fixed
charges have been, or. will be in

« -tfppV'' -,!\V <'* X+ 1 •' 'f'T V * . •'» E .. r.r;

ChicagoRailways
Cons. "A" 5s, 1927 J

Mr '
(■ . * : - r, . .. . r ''

•-.■*' • .• ; - /

Riverside Cement
"A" and "B" /

Ernst&Co.
h r ^ -MEMBERS £ :
New York > Stock Exchange and other
leading Security imd Commodity Exchs.

U20 Broadway^New York5iN.yo
231 So. LaSalle St* Chicago 4, I1L

TRADING MARKETS —

Magazine Repeating Razor Co.'
] Universal Match Corp.
. Berkshire Fine Spinning pfd,
! Missouri Pad, RR. Serial $%$
111AI Tappan Store CoJ

Skifsaw, Inc.

Van Tuyl & Abbe
•: • 72 WALL STREET ' "

NEW YORK 5

Telephone Teletype
HA 2-6622 NY 1-1499

Specialists in

RAILROAD

SECURITIES
Selected Situations at all Times

CUARAMTEEP RAILROAD STOCKS-BONDS

>■' INCORPORATED

| ;2S Broad Street - New York 4, N. Y*
I •; •; j Telephone BOwlJng Green 9-6400 ^
i .■ ' Teletype NY 1-1063

Delaware,. Lackawanna
& Western R.R.

*\ A \ r\,,/ i.' , '■A'J t I Ji,':
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2nd Mtge. 4-6s

Due May l; 1992: ' V,

Adams & Peck
63 Wall Street, New York 5'i

|aOwhng Green 9-8120 Tele. NY 1-724
s ^oitoo Philadelphia Hartford

the case of Alton, drastically cut
It is indicated that fixed charges
on completion of- the Alton mer¬

ger- will>b^in the heighd?<>rhdod
of $1,380,000. This is only nom¬
inally above the combined charges
of the; old Gulf, Mobile & North¬
ern and New Orleans Great
Northern, and quite a bit lower
than the individual' charges of
either the/ Alton or Mobile &
Ohio prior to reorganization. In
other words, taking the old Gulf,
Mobile?; & Northern, -which sur¬
vived the depression without re¬
ceivership or bankruptcy, and its
leased line as a base system mile¬
age will have beeh trebled since
1938. and a through north-south
line created with the addition of
Only about $200,000 to fixed
charges. Moreover, once the Alton
merger is consummated it is ex¬
pected that a refunding operation
encompassing most, if not all, of
the system non-equipment fixed
debt will be undertaken.

Most rail analysts view the
post-war business prospects of
Gulf, Mobile & Ohio with a large
degree of optimism..It has been
stated that most of the plants
built in the service area for war

purposes were financed with pri¬
vate rather than Government cap¬
ital. Thus their chances of being
converted to peace time uses ap¬
pear good. This is in line with the
general industrial growth that was
in evidence for many years prior
to the war emergencyy. A sus¬
tained high level of trade through
Gulf of Mexico ports is indicated.
Extensive oil development is un¬
der way in Mississippi adjacent to
the company's lines. This will cer¬
tainly bring traffic benefits and
may also turn out to be an im¬
portant source of non-operating
income as the company has exten¬
sive land holdings of its own in
the area.

If traffic reaches anticipated
levels the earnings prospects will
be particularly bright. There are

expense benefits from the orig¬
inal Mobile & Ohio-Gulf, Mobile
& Northern merger still to be
realized.-; Toy this will be added
economies as well as traffic ben-

J-
■V-

Railroad Bonds and Stocks
4V[ .vf. '

pflugfelder, bampton & rust
Members/New York Stock Exchange

61 Broadway New York 6

Telephone-—DIgby 4-4933 Bell Teletype—NY 1-310

Legal ProceedingsTakento Protect
Holders of Tokyo Electric Bonds
Petition Entered in New York Supreme Court for Appointment of
New Trustee in Place of Mitsni Bank, Now in Liquidation in New
York, So That Measures May Be Taken to Protect Equity of Foreign 7
Bondholders, Proceedings May Set Pattern for Similar Action in
OthefDefaulted Issues in Aus,Countries.*'
An unprecedented procedure for the protection of;American arid

foreign investors in bonds of the Tokyo Electric Light Co., Ltd., of
Japan, will be heard before Jus-«~

St. Louis - San Francisco

Railway Company
(when issued)

Complete arbitrage proposition on request

SUTRO BROS. & CO.
Members New York Stock Exchange

120 BROADWAY, NEW YORK 5, N. Y.

Telephone REctor 2-7340

ALL SEABOARD ISSUES

UNITED PUBLIC SERVICE, Com.

UNITED PUBLIC UTILITIES, Com.
' 'ffi'&j!. • I• vvVtv v'/V^., .»»• vl/A'4-^ '*• 'ip
>'• ;V-J-.' < - - '{ * v r, v ^
Vs",v'Pvv-'v" **>;«v - •< " ' '.'V-. ' ?■;.' *••• "■ ■ J:-

1. h. rothchild & col
Member of National Association 52 wall street n. j. c. 5 .[
of Securities Dealers, Inc. HAnover 2-9072 Tele.NY 1-1293 |

tice William C. Hecht, Jr. of the
New York Supreme Court on

February 4th next. Edna N.
Schwarz, a bondholder, acting in
behalf of herself and of all hold¬
ers of like bonds, has filed peti¬
tion with the Supreme Court to
remove The Mitsui Bank, Ltd., of
Tokyo, as trustee under the trust
agreement which secures the bond
issue, and to appoint a successor
trustee or trustees.
The original principal amount

of the bonds totaled $125,000,000,
due 1953, and comprised Dollar,
Sterling and Yen series. The peti¬
tion points out that interest and
principal are payable in : New
York, London and Tokyo, -"in
time of war as well as in time of

peace, whether the holder of the
bonds or of the coupons be a citi¬
zen or a resident of a state friend¬

ly, neutral or hostile to the Gov¬
ernment of Japan." The " New
York fiscal agent of the bond is¬
sue is Guaranty Trust Co., and in
London the banking firm of Laz-
ard Bros. & Co. Ltd. More than

$50,000,000 of the bonds are still
outstanding and unpaid. >

Louis S. Posner, 170 Broadway,
New York City, filed the papers
as attorney for the petitioner. : ,

Interest, sinking fund and other
major defaults have occurred
since Pearl Harbor, and severe
war damage has been inflicted
upon the underlying properties
which constitute the security of
the bonds, the petition alleges,
but neither Tokyo Electric Light
Co. as issuer nor Mitsui Bank as

trustee of the bonds is capable of
functioning or fulfilling the cove¬
nants or fiduciary obligations of
the trust agreement.

Pointing out that the Allied
Forces of Occupation are in con¬
trol of the: industries of Japan in
accordance with the law*.of.war
and that the numerous holders of

efits ; expected from the Alton
merger. Finally, the system as a

program for 100% dieselization of
its motive power which, it has
been estimated, will bring impor¬
tant operating savings. Many rail
analysts characterize the Gulf
stocks as among the most inter¬
esting speculations in the field.

bonds are scattered throughout
the United States, Great Britain
and Asia, and unorganized, the
petitioner asks the Supreme Court
tq dedare? the trusteeship of Mit¬
sui Bank vacant, br to remove it;
from office, and to appoint a suc¬
cessor; trustee -

'"so that such steps may be taken:
as may still remain possible for:
the conservation and reclamation
of the lands, rights and properties
mortgaged for,the security of the
numerous bondholders. . . . Such j

intrusted, vigorous, vigilant and;
unhampered, is a vital and im-;
mediate requisite to afford such
protection, to represent and con- '
serve the rights of your petitioner
and other bondholders similarly ?
situated, and • to minimize ;the.
hazards of further and irrepar¬
able loss." i ?: : :

The Mitsui Bank conducted a

branch office in New York City
until the outbreak of the war. It
is now being liquidated by the
Superintendent of Banks.
On March 26,1938, the Japanese

Imperial Government nationalized
the public utility industries lof.
Japan and guaranteed payment of
the principal and interest of the^
Tokyo Electric bonds. . At that,
time that company was serving
electric current, according to
Moody's Manual, to approximate¬
ly one-fifth of the entire popula¬
tion of Japan, owned 92 electric
generating stations and 24,113
miles ,of transmission and distri¬
bution lines, as well as valuable
undeveloped water power sites
and large tracts of land.
Mr. Posner expressed the view

that while the application as filed
by him may have no precise prec-.
vedent, it is nevertheless based.
upon • well settled and familiar
principles of law and Supported.
filso. by the bfoad equitable powers
which the Supreme Court,of: the
State inherited from the Chan¬
cery Courts of England.
It is believed that if the pro¬

ceedings are successful the way

may be found for similar action
in other foreign issues which de-,
faulted before as well as during,
the war.

Lehigh Valley Railroad
■< ..|v; v.; ,-i-l : : O "A-:'0- 7 >"' 7
Genera! and Consolidated 4s-41ls-5s, 2003

■ :,V,V ■ * ; . VI •- ; ) ' ; ' ; '/,/;• *"> • .r*'\ * - •
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Murray Accuses Big Business oi Evil Conspiracy
(Continued from page 380)

struggle will directly affect every
American household. . 1 '"V- '
That is my reason for bringing

to you this evening -a: message
from these workers and the mem¬
bers of their families who, aware
pf the stake involved, are pre¬
pared to " endure Call the hard¬
ships and the sacrifices that may
be necessary in order that the
Common people ish&li enjoy their
rightful heritage. '
J Since the. early part of 1942;
practically four years, there have
been no general * wage increases
in the large basic mass produc¬
tion industries - of oiir * country.
But, as you well know, the cost
of living since that time has

, steadily and .sharply risen higher
and higher.
In part, the rise in the cost of

living during the war was met by
larger earnings due to increased
weekly work time. This, of
.course, did not mean any increase
in their standard of living but
simply that they earned more
money by working longer and
harder and, thereby, increased
war production.,: , \

Even before V-E Day the CIOi
endeavored through the medium
of the War Labor Board to obtain
a generalwage increase. We did
so because we knew that immedi-;
ately following V-E and V-J Day;
there would be a sharp drop in

weekly earnings. War plants re¬
turning to civilian production and
with a looser labor market would
eliminate all overtime working
hours and accomplish widespread
downgrading. .

We knew that when this oc¬

curred-—in the face of the contin¬
uous rise in the cost of living—
! the slash in weekly earnings
.would bring terrifying and dis¬
astrous hardships to the workers;
Government officials, in their

, public statements, have repeatedly
confirmed these fears. It became
a national slogan that such a loss
in purchasing power would be a
direct threat to the nation—that
any such development would
make impossible an expanding
peacetime economy or full pro¬
duction and full employment.
Let me give you one example

; which of course can be duplicated
'

for countless thousands of plants
in all American industry
In April of 1045, the last full

'

month preceding V-E Day, the
average weekly earnings for steel
workers was $56.32. The Bureau
of Labor Statistics,-a Govern¬
ment agency, within the past few
days reported that the straight-
time average hourly earnings for
steel workers in October, 1945,
was a little more than $1.08 cents.
It is undisputed that the steel in¬
dustry was operating before the
Strike, on a forty-hour week with¬
out overtime, t - - • i
This means that at present the

weekly earnings of steel workers
is $43.48. There has, therefore,
been a slash in the weekly earn¬
ings of the steel workers since
April. 1945, of $12.84. This means
that $50 a month has been taken
from the steel worker's pay en¬

velope.
Each of you must know what it

means to the steel worker—his
wife—his children—to this
kind of a wage cut—$50 less a
rrionth.*It means-4ess food—less
clothing—perhaps a hesitancy to
call the doctor even though with
grave risks.--fv
This bitter experience of steel

workers has been the pattern for
most wage earners.
Could it be expected that we

could have any lasting prosperity
in this country in the face of
such Severe loss in earnings and
purchasing power on the part of
millions and millions of workers?
The United Steel -Workers of

America* in September of last
year, requested a wage increase
of $2 a day, from * the; steel in--
dustry. -

,

, ;This wage increase would have
restored, ^restored only in part

mind you, the wage loss already
incurred.
;1The Union ' sought unsuccess¬
fully for a»period of four months
to engage in collective bargain¬
ing.
The steel corporations gave

very sharp and quick answer—no
Twice the United States Gov¬

ernment .through Secretary of
Labor Schwellenbach requested
the United States Steel Corpora
lion to meet with the union in
collective .bargaining.;;
On both occasions, the corpora¬

tion did not even^eign to meet
with the Secretary of Labor, It
refused to Join in any conference
with him or to meet the union in
collective bargaining.

. . ,

The problem was then submit¬
ted to the workers.; The United
States Government conducted
vote to see if the men wanted to
strike. Five out of every six
workingmen said— strike. And
over a half nfillion workingmen
voted, "vy:
But we did not strike. Instead

the union's national wage policy
committee was convened. It voted
to set a strike date more than
thirty days thereafter, namely
Jan. 14.

During these thirty days the
steel corporations made no effort
to engage in any collective bar¬
gaining with the union. The com¬

panies were concentrating on an¬
other problem.' : : i

They were not content with the
two billion dollars of profits
which they exacted as their price
during the war. Their appetite
was not satisfied with the special
kickbacks guaranteed under tax
laws enacted on their behalf;
They wanted further price relief;
increasing their exorbitant profits
and high-jacking the American
people.
Eighty-two hours before the

strike deadline, the^United States
Steel Corporation for the first
time agreed that negotiations be
resumed with the union.

And for the first time in three
months the corporation made an
offer, inadequate and wholly un¬
responsive to the bitter squeeze
upon the steel workers of shrink¬
ing wages and rising prices.
To show our desire to avoid a

strike, the union offered to com¬

promise below the figqre to which
our members are clearly entitled.
The United States Steel Corpora¬
tion continued to give its tire¬
some reply—No, no, no.
When negotiations broke off

just forty-eight hours before the
strike deadline, the President of
the United States requested both
parties to meet at the White
House. At this conference on Jan.
12, on behalf of the union, I sub¬
mitted a compromise offer. Mr.
Fairless, "representing the United
States Steel Corporation, admit¬
ted to its fairness.
He requested a week during

which time he proposed to per¬
suade the officials of his own cor¬

poration and the representatives
of the steel industry to accept it.
At the President's urgent request
that Mr. Fairless be afforded this

opportunity, the strike was post¬
poned for one week.
On Wednesday, Jan. 16, Mr.

Fairless and I resumed our nego¬
tiations in the White House. The
steel industry had sent Mr. Fair¬
less back with a single answer-
No. / -

? On Thursday, Jan. 17; the Presi¬
dent of the United States submit¬
ted to both Mr. Fairless and my¬
self his decision for settlement of
the dispute. YY.V
His decision was that there be

a general wage increase of
cents per hour. .

- The President of the United
States , asked that both- parties
give him their respective replies
by noon on Friday, Jan. 18. At
the appointed' time, the United
Steelworkers submitted its reply.
We accepted the President's de¬
cision. ....

The wage increase determined*
r.byv the'President -would

.... ........ ..... , a-,"*--- **

part restore the wage cut suffered
by the steel workers, but we ac¬
cepted the President's decision in
recognition of the national inter¬
est to achieve a; peaceful settle¬
ment of our dispute.
The steel industry, however,

with unmatched boldness rejected
the determination of the. Presir
dent of the United, States.
; The President appealed - to the
steel industry to reconsider their
action. The steel magnates did
twit even condescend to reply to
the President of the United States.
Therefore, at 12.01 this morning

the steelworkers of the nation had
ho hhoiee but to strike.
The struggle, is now one which

runsjar beyond the steelworkers
and the steel corporations.. It ;is|
of the utmost importance to every
American that this fact be clear¬
ly understood.
American industry, fattened

with war profits, guaranteed a
high level of profits through spe¬
cial tax rebates under laws writ¬
ten at their behest, have delib¬
erately set out to destroy labor
unions, to provoke strikes and
economic chaos and mulct the
American people through uncon¬
trolled profits and inflation.

They are determined to elim¬
inate, if 4hey posibly can, true
collective bargaining between
management and labor unions.
They are bent to place themselves
above all laws and rules of equity
and justice.^ •

It is their clear aim to exact
unconditional r surrender from the
American people and the United
States Government.
There can be no question but

that an evil conspiracy has been
hatched among American big bus¬
iness. This conspiracy challenges
our very basic democratic insti¬
tutions.

The General Motors Corpora¬
tion has, without any qualm, re¬
jected the recommendation of the
President's fact-finding panel for
settlement of the current wage
dispute between that corporation
and the United Auto Workers-
CIO. The union accepted the com¬
promise proposal.
The steel industry has with

equal disdain rejected the de¬

cision of" the President of the
United States for a compromise
settlement. The union accepted. :
h The electrical manufacturing
industry similarly has rejected all
attempts by the UE-CIO and .rep¬
resentatives of the Government to
compose their current wage dis¬
putes through collective bargain¬
ing and meditation.
These industrial magnates dc<

hot choose to -permit the people
to impose^ any restraint upon
their greed. They prefer a status
wherein millions of unemployed
would be available- at ever-

decreasing wage levels to be ex¬
ploited for the benefit of these
large corporate enterprises.
Labor unions, as organizations

of free Americans who desire to
improve their standard of living
in the interest of the entire na¬

tion; represent' a; threat: to this
dream of conquest.

■■We seek wage increases now to
partially restore the pay cuts the
workers have suffered since V-J
Day." This will mean more food;
more clothing, better shelter and
better medical service for the
common people; This will mean
a better and healthier America,
We arc confident that in this

struggle, so sharply defined by
the steel industry through its
challenge to the President of the
United States, the people in all
walks of life, will give their com¬
plete and unified support.

HowardHalligan Joins
Cyrus J. Lawrence Co.
Cyrus J. Lawrence & Sons, 115

Broadway, members of the New[
York Stock Exchange,; announce^
that Howard K. Halligan, former-j
ly President of the General Gas
& Electric Corporation has become
associated with their firm. Mr.
Halligan has been connected with
the. General Gas & Electric Cor¬
poration for the past five* years
and he also wasVice-President Of
the South Carolina Electric & Gas
Company, a subsidiary. Prior to
his activities in the public utility
field he was with the Chase Na¬
tional Bank and for five years
was connected with Minsch, Mo-
nell & Company.

Now Sione &Webster
Securities Corporation
: The name of Stone & Webster
and; Blodget,;. Incorporated, 90
Broad Street, New York City, has
been changed to Stone & Webster
Securities Corporation, Robert H.
van Deusen, President, announced.
Mr. van Deusen explained that
the new name was decided upon
to reflect more accurately,; the
Company's ; relationship w i t h.
Stone & Webster, Incorporated,
of which it is a sudsidiary. k* ~

'■J: For more, than *60 years Stone
& Webster and Blodget, Incor¬
porated, and its predecessors have
taken active part in the securities
business. The Company furnishes
comprehensive financial services
to issuers of securities and to in¬
vestors;!; underwriting, and dis¬
tributing at wholesale and retail,
corporate, government and mu¬

nicipal bonds, and preferred and
common stocks. The investment
house, while separate from the
engineering and service divisions
of Stone & Webster, Incorporated,
is in the unique position of being
part of an organization comprised
of personnel experienced not
only in financing but in engineer¬
ing and supervision of operations
of public utility and other com¬

panies.
Stone & Webster and Blodget,

Incorporated, was organized on
Jan* I, 1927, through the merger
of the securities department of
Stone Webster and the invest¬
ment house of Blodget & Co. The
amalgamation brought together
the comprehensive; public utility,
banking and analysis experience
bf Stone & Webster and the long
experience of Blodget & Co. in
marketing railroad, municipal and
public utility bonds. - " "' u - <

SamueLGold in Trading ;

Dept. of J. ArthurWarner
Samuel Gold is now associated

with J. Arthur Warner & Co*,
120 Broadway, New York City, in
their New York- trading depart¬
ment.

This advertisement is neither an offer to sell, nor a solicitation of an offer tg buy any of these
securities. The offering is made only by the Prospectus.

NEW ISSUE

63,784 Shares*

The Potomac Edison Company
3.60% Cumulative Preferred Stock

; } Par Value $100 Per Share
. ....... .J..... S ^

' ''
^

^ -T (
"^Subject to the prior right of the holders of the 7% and 6%
Preferred Stocks of the Company to take such phares under
the Exchange Offer of the Company on a share for share
basis plus a cash adjustment, as set forth in the Prospectus.

Price $101.75 per Share
4 (Plus accrued dividend) ■

Copies of the Prospectus ere, obtainable from only such of the undersigned as may legally offer
these securities in compliance with the securities laws of the respective States.

W. C. tangley & Co, The First Boston Corporation

Goldman, Sachs & Co. Stone &Webster and Blodget A. C. Allyn and Company
| ' Incorporated Incorporated

Equitable Securities Corporation Hemphill, Noyes & Co. W. E. Hutton & Co.

Merrill Lynch, Pierce, Fenner & Beane Hornblower &Weeks
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Bank andInsurance Stocks
By E. A* VAN DEUSEN

This Week — Bank Stocks
Despite heavier taxes and increased operating expenses in 1945

compared with 1944, most of the large New York City commercial
banks in 1945 showed higher net operating earnings. When net se¬
curity profits are included, there are few of the banks which do not
•show improvement over 1944. ,

v,"v:;-'The accompanying tabulation shows the net operating earnings
and net security profits of seventeen prominent institutions for 1945
compared with 1944, together with the current dividend rate.
.Net " i Net ■ Total Net Earn- Current

, < Operating Earnings Security Profits ings Per Share Dividend
Per Share Per Share (Exc. Recoveries) Bate

1944 1945 " 1944
Bank of Manhattan— $2,40 $3.12 '*$0.95
•Bank of New Yor!t— 30.45 33.10
Bankers Trust •••-- 3 65 3.39
Central Hanover —.— 7.42 8.79
Chase —

. 2.54 . 2.36
-tChemical 3.82 3.08
^Continental > 1.77 2,01
Commercial / 4.36 ; 4.57
Corn Exchange 4.54 5.43
First National 124.27 122.92
Guaranty 20.35 /. ,19.06
Irving Trust J 1.17 1-32
'{•Manufacturers' Trust- 6.Q6 5.32
UNaticnal City — 2.65 2.84
New York Trust — 7.03 ,7.94
•♦♦Public National 4.47

. 3.81
•United States Trust— 40.03 43.97

*'

♦Indicated earnings. t2,000,000 si
fchares in 1944; 500,000 in 1945. - 81,649,922 shares m 1944; 2,062,600 in 1945
City Bank Farmers Trust. •*400,000 shares in 1944; 550,000 In 1945.

'

There are a number of things^

0.33
2.39
0.47
0.46

1.17

0.51

5.16

0.05
2.42

1.21

3.11

1945 1944 1945
•

■■•A

$0.55 $3.35 $3.67 $1.20

30.45 33.10 14.00

TS5 3.98 5.24 1.80

2.88 9.81 11.67 4.00

1.23 3.01 3.59 1.60

1.33 4.28 4.41 1.80

2.22 2.94 4.23 0.80

1.23 4.87 5.80 1.60

4.54 5.43 2.40

124.27 122.92 80.00

5~7S 25.51 24.82 12.00

0.04 1.22 1.36 0.80

1.83 8.48 7.15 2.40

1.28 3.86 4.12 1.60

1.48 10.14 9.42 4.00
4.47 3.81 1.50

40.03 43.97 35.00

1944; 2,500,000 in 1945. $400,000
fi Includes'

worthy of special note in this
table. In the first place, four
banks increased the number oil
their outstanding capital ^shares
last year, viz., Chemical, Conti¬
nental, Manufacturers arid Public
Nation. Direct comparison <xf
earnings per share as tabulated is,
therefore, misleading. ' ; vf

For example, in the, case of
Chemical, the $3.82 in 1944 on 2,-
000,000 shares is equivalent, fb
$3.Q5 on present capitalization,
copipared with $3.08 in 1945; total
earnings of $4.28 are equivalent tp
$3.43, compared with the $4.41 of
-1945. -

. j
In the case , of Contin'entaJr tjie

$1.77 of 1944. is. equivalent .td
$1.41 on present capitalisation;
compared with $2.01 in 1845; total

'".'.'.'*.'.4?.' "W- ■ tyti'iB*1 TK" 1 i mam

First National

Bank & Trust Co*

of Bridgeport

AJUCi3Wi(A
■■

Members New Yar> stack *!*ci>ang&
and other leading exchanges

1 WALL ST. NEIYY0RK5
Telephant DIgby 4-2528 v

1944 earnings are equivalent to
$2.36, as against $4.20 in 1945, It
will be observed that security;
profits in 1945 were exceptionally-
good for both Continental and
Chemical.

Manufacturers Trust retired a]I
its preferred stock last year, and;
increased its common shares from
1,649,922 to 2,062,500. Net operat¬
ing profits of $6.06 in 1944, are'
equivalent to $4.86 on present
capitalization, compared with
$5.32 in 1945; total earnings of
$8.48 in 1944 are equivalent to
$6.80, compared with $7.15 in
1945. \ - • k . ;1

Public National increased ?it$
capitalization twice .last yepr; first
from 400,000 shares to 440,000 by
3 10% jstQcfc dividend, and second
frpm 440,000 to 550,POP' by a peyif
issue of 110,000 sjiares. On the
basis of the present capitalization
if 550,000 shares the reported
earnings of $4.47 for 1944 are

equivalent to $3.25, compared
with the $3.81 of 1945.
With regard to- Bank of Man-

-hattaty1945met.operating-profits,-
to be on a comparable basis with
the $2.40 of 1944, should be $2.72,
since $0.40 of the $3.12 reported is
represented by a tax saving on ac¬
count of a loss charged directly to
a reserve previously set aside.

r There are three interesting ex-
amplea ipf pet operating.^ profits
being lower in 1945 than in 1944,
viz; Bankers Trust, Chase National

Comparison and Analysis

19 New York
Bank Stocks
DecemberjU, J945

. Circular on 'MeqUest, ^ -^
'■' V "* ■ < • •'. 1 n-c -V . (.r' ' ' ' . ** ' ii '
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and Guaranty Trust. In the case,
of Bankers Trust, net operating
earnings are 72% lower, al¬
though gross operating earnings
as shown in the annual report
were 8.5% higher. The drop in
net is accounted for by a 20.5%
increase in payroll expen~e, a
16% increase in taxes and an

18.9% increase in total operating
expenses.

A similar situation is to be
found in Chase. Net operating
earnings in 1945 are also 7.2%
lower, while gross operating earn¬
ings were 8.2% higher. Payroll in¬
crease was 9.0%, tax increase was
36.5% and total operating ex¬
penses were 16.2% higher.

Guaranty Trust's net operating
earnings declined 0.3%, while
gross operating earnings increased
13.7%. Payroll expenses increased
only 4.5%, but the report shows
"other current operating expenses,
including taxes" to have increased
48.1%, and total operating ex¬
penses, 29.8%.
First National's total reported

net earnings were 1.1% lower than
in 1944. Since this* bank, however,
reoprts its operations differently
from the other banks, a similar
comparison is not possible. Its re¬
port does show, though, that gross
earnings were about 1% higher,
while operating expenses and
tax;es went up approximately 3%*
The tabulation for the 17 banks

does not show ^recoveries," which
in a few instances were fairly
substantial. Generally, recoveries
and security profits are credited
to "reserves," and in some in¬
stances a portion of operating
profits have gone to reserves. In
the rcase of Irving, for example,
$0.10 of operating profits were
thus treated.

What of the outlook for 1946?
It seems probable that the banks,)
as a whole, will enjoy higher av¬
erage earning assets throughout
tbe year and thus that gross oper¬
ating f earnings will be higher.
Operating expenses are likely- to
he up moderately, but the tax
burden should be somewhat easier.
Barring any drastic cbanere in the
situation, the net result should be
generally higher net operating
earnings in 1946 than in 49,45, ex?
elusive of . security profits and re¬
coveries.

A,W^Snyder R$suiniri$
Investment Business
HOUSTON, TEX.-—A. W. Snyf

der is resuming his investment
business in Houston under; the

firqi name of A. W. Snyder & Co.
with offices in the Gulf Building.
He was formerly principal of A.
W; Snyder & Co., a corporation
which was dissolved in 1941 when

the members were called into the

armed forces.

Scans Government Partisanship
In Labor Disputes

However, it was short-lived.' In
1935 the Supreme Court declared
it unconstitutional.
Labor has the National Labor

Relations Act or The Wagner Act
of 1935 which guaranteed the
right to organize, required the
employer to bargain collectively
with representatives of the ma¬

jority of the workers and pro¬
hibited employers from engaging
n unfair labor practices. ,....

Other acts written to favor la¬
bor were the first Bituminous
Coal Conservation Act, the Social
Security Act, the Public Contracts
Act, and the Minimum Wage and
Maximum Hour Act.

Through these legislative acts
labor gained great arbitrary power
at the expense of'the balance of
the nation. Labor was given priv¬
ileges denied to the rest of us.
It was freed from legal penalties
for acts which were criminal , on

the part of the rest of us.»Labor
was not only given the legal right
to do certain things, but was defi¬
nitely encouraged by the adminis¬
tration to follow a course of ac¬

tion which not only skirted the
edge of law-breaking, but fre¬
quently broke the law. Converse¬
ly, the employer was frequently
punished for acts beyond his con¬
trol and for which he had no

moral liability.
World War II brought more

favors to labor.

In 1941, immediately after Pearl
Harbor, the President called a
Lab o.r-Management Conference.
One of the results of this confer¬
ence was ,a pledge on the part of
labor to * refrain from striking
during the war. Labor's pledge
not to strike*was incorporated in
many contracts in a legal \ajid
formal- way. How lightly labor
took its wartime pledge is com¬
mon knowledge. (In Republic
Steel we have had 412 strikes
since we signed a no-strike con¬

tract.) ■

In .return for that pledge labor
exacted maintenance of member¬

ship ; and check-off, contending
that- it was unable to control its
members unless it was given this
boljd oyer individual worker.
7 The War Labor . Disputes Act
took collective bargaining from
tbeiernployer and placed, it in the
bands pf a Government agency

storige£$id?^employer ;aiid em?
ployee sit. down and attempt to
arrive at a mutually satisfactory
arrangement. A% soon as the gor
ing began to get a little tough, the
union invariably carried its case to
the War Labor Board where the
final decision was made and
orders handed down.

- This brings my brief factual
recital of the historical back¬

(Continued from page 380)
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ground of labor legislation up to
date. I felt that it was well to
review the steps by which or¬

ganized labor arrived at a point
where it c^n safely defy the Gov¬
ernment, impress its own demands
on the nation as a whole and set

itself up as a great political power
which hqs dominated our legis¬
lative processes for more than a

decade. This history is the sow¬

ing pf the wind." We are now

reaping the whirlwind.

Factors of Labor's Monopolistic
- Control

Many factors gave Comfort and
cheer to the labor leaders as they
progressed with startling rapidity
toward a monopolistic control.
Four important factors were:

(1) The almost unfailing bias of
the boards and bureaus ap¬
pointed to carry out the pro¬
visions of labor legislation.
Few decisions were ever made
contrary to the mounting am¬
bition and mounting demands
of labor groups.

(2) The bias shown by the courts
in their consideration of the

decisions of the boards and
bureaus and of their inter¬

pretation of the laws as

passed by Congress.
(3) The bias on the part of State,

county and local officials
which results in almost com¬

plete breakdown of law en¬
forcement in the case of the
labor disturbance.

(4) The absolute lack of any
broad coordinated labor pol-
icy or. program other than one
designed generally to further
labor's caused This has re¬

sulted in great confusion , as
the employer had no guide to
follow* in connection with his

-. labor problems. The decision
of one body does not of ne¬

cessity represent the opinion
of a second body. * - - 4

Let's examine '• these points a
little more in detail. ;' *
•

For instance, an employer dis¬
charges an employer discharges
jgjl employee ior inefficiepcy, in?
subiordinatipn'pr^^ some "other gopd

VA cbmplaint is registered
.wftjiVi3^e:,-iiiptipnsiL'' Rela¬
tions Board. If the Board finds
in the employer's record,- no mat¬
ter how reipote, :any eyi of
union opposition, it frequently or¬
ders Reinstatement of the em¬

ployee even though the union
question did not remotely enter
into his discharge; It 4oes tki$ VV
spite of the fact that the Supreme
Court has held this practice im¬
proper.

. . Although a sitdown strike is il¬
legal, the Board forbids discrimi-r
nation in cases where a union has
invoked this action. 4

,

The Supreme Court has held
that a striker committing a crimi¬
nal act nee$ not be restored to
his former position. The Boards
however, generally gives consider-
ation only to felonies and rarely
considers acts of violence or othier
misdemeanors as of sufficient im?
portance to prevent reinstatement
jf the offending employee.
enough an employer is liable

for any action on the part of his

national bank
qmndia. lemhfp
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Keny? C^opy and {Uganda . •.
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employees/like responsibility does
notAccrue to labor organizations
or' to labor leaders. The Board
generally assumes ' that, violence
in - the case of a strike is excus-

able and understandable because
they. say they expect * a certain
ahiountof brawling ort the picket
line and the unions rarely fail to
live up to their expectations,
j Through National War Labor
Board directives, the Government
has taxen. away - exclusive frights
of management, such as upgrad¬
ing, v increased scheduling of
forces, etc.
| These are but a few of the ex¬

amples of the bias shown by Gov¬
ernmental agencies and their de¬
cisions on matters affecting em¬
ployer and employee relations.
Such decisions have tended to
build up a. disregard for- honest
and effective relations between
men aiid management. They have
jplaced Government sharply and
strongly on the side of labor and,
instead of acting as an impartial
judge, Government has become an

active partisan working in the
cause of organized labor.

i Attitude of the Courts
Now let's take the second point

Which I made; namely, that the
courts have given labor advan¬
tages and preferences which place
it in a favored position.
It was early in 1937 that the

Supreme Court, as then and now

constituted, first began to show a

far-reaching change in its posi¬
tion on the question of labor legis¬
lation. In April of that year the
Court, by a five to four decision,
upheld the constitutionality of the
National Labor Relations Act and
in so doing reversed many of its
own prior decisions on labor.
Jurisdictional strikes, the Court

has held, are not necessarily vio¬
lations of the Sherman Act even

though they are carried on to

prevent the use of new equipment
and force the employment of un¬
necessary employees.
Violence or threat of violence,

the Supreme Court held, does not
constitute coercion if it involves
the "payment of wages by a bona
fide employer."
i In one case the Supreme Court
Med that the National Labor Re¬
lations Board "was justified in re¬

lying on circumstantial evidence
of discrimination and was not re¬
quired to deny relief because there
was no direct evidence that the
employer knew these men had
joined the Amalgamated, was dis¬
pleased, or wanted to make an

example of them."
We are all familiar with the

Supreme Court decision in the
New York Teamsters case in
Which it gave almost blanket ap¬
proval to the tactics us§d by the
union in extorting money from
truck owners.

Any lawyer who has dealt with
labor cases could extend this brief
list many-fold. The indications
are clear that the Supreme Court
of the United States, as now con¬

stituted, seems to have allied it¬
self with the cause of organized
labor, even as have some of the
executive branches of our Gov¬
ernment. In the opinion of many
able attorneys the Court has dis¬
regarded the Constitution and has
hewn a new path of legal proce¬
dure designed to promote the wel¬
fare of a small chosen group of
people.

Lack of Law Enforcement

I am not going to elaborate in
any detail on the third point
which I have made—namely, a
breakdown of> law-enforcing
jbodie# of our Government* You
are entirely familiar with the
Goon Squads of the United Auto¬
mobile Workers who prowl: their
course of - violence I unmolested*
^toy^ipf tfyoU'SKave^experienced
mass picketing in - illegal forms.
(Gib Carey,can bring you up to
idate.)I-igdvback-to>the:Little
Steel Strike. ih,J93'7 when strikers
held up the .-.United!States mail

ipoWefedirifles* • ®■
J The % record ^f /almost ; everjr

strike, no matter how inconse¬
quential, .is a record of.illegal acts
by strikers, Which the authorities
condone in their anxiety to secure
the .so-called labor 'vote. : - This
hasbeen/a shameful record and one
which I hopewill be modified. It
is hot that Wfe have1 no laws. It
is rather that the laws are too
frequently not enforced by our
administrative. bodies when they
apply to labor.^ i X -a

;Gdvemmehtis* Lack Labor
Policy

My fourth point covered the
lack ofa definite labor policy and
the confusion which results; Gov¬
ernor Dewey in his campaign: in

{ 1944 told of a labor dispute iriva
war-time industry which was
brought uhder the jurisdiction of
terf different Government agen¬
cies. He pointed out that there
were; four -formalhearings ^ in
Washington, that seven different
briefs were filed by each side,
that a year later, a decision was
handed down by the War Labor
Board, and that before the print¬
er's proof could be received both
sides were notified by the Na¬
tional Labor Relations Board that
a petition for a new election had
been granted. r ■ " ;
Another case came to my atten¬

tion just the other day. The
United Automobile Workers were

arguing before a fact-finding
board appointed by the President
that ability to pay must be taken
into consideration in fixing wage
rates. The fact-finding board
agreed with this claim and de¬
manded the submission of the
books of General Motors.
On the same day in the Western

Union case, the members of the
War Labor Board were contend¬
ing that the War Labor Board
was concerned with wages only
and not with other economic fac¬
tors and that if Western Union
were unable to pay a decent wage
under the rates it was charging
for its service, it should raise
those rates.

Here we have two Government
agencies giving serious considera¬
tion in their judicial proceedings
to diametrically opposed argu¬
ments. How can any employer
reach a decision involving a course
which he is to follow when we

find conflicts such as these?

This partiality on the part of
Government and Governmental
agencies for the cause of organized
labor has led inevitably to the
situation which confronts us to¬
day. It has been the encouraging
factor in literally thousands of
outlaw and wildcat strikes in vio¬
lation of no-strike pledges and
agreements, of the absolute lack of
responsibility oh the part of
unions, of the huge loss of wages
amounting to hundreds of millions
of dollars and an equally huge
loss of production.
It has also been responsible for

dictatorial demands on the part of
unions deliberately planned to en¬
croach upon the prerogatives of
management and for a monop¬
olistic growth of labor power in
general. .

Government has failed, and
failed miserably, in what should
be its role as an unbiased and im¬

partial agency representing and
working for the interests of all
the people.

The Remedies

Now what are we going to do
about all this?

...

I've heard and read a great deal
of the effectiveness of the Rail¬

way Labor Act—that- it 7 stopr
strikes, reddees labor-manage¬
ment disagreements, and results
in improved operations.
Can the;Railway Labb£ ;

used as a model? As a matter of
fact, fuftdafhehtaiiy^
little from the fact-finding "cool •
ihg/r off'*', legislation proposed ♦bj!
Resident Trumafi. * % p% . ft'
VJBut arty railroad executive! wiT;
tell you that the Railway Labo?
Act has prevented labor upheaval; i
bhly because concessions .arid'silli j
feather-beddingt concessions 'have

been given td the Brotherhoods
in virtually every dispute. \ .

.jThere can be no doubt but that
the railroads have been free from
strikes because the railroad em¬
ployees have received substan¬
tially what they have demanded.
There is nothing to prove that

the • -'codling off" f period of the
Railway Labor Act would in-any
way reduce strikes. Nor is there
any, evidence that a fact-finding
board can be sufficiently impar¬
tial to give a just and honest de¬
cision.'It is only natural that the
Board Will reflect the opinions of
the man who appoints it.' If his
opinions are of the New Deal va¬
riety, the; Board will be:of the
NewJDeal variety, ahd vice, versa.
Nor can* we ; believe implicitly

that public opinion exercised dur¬
ing;; the;"coolingperiod ivill

;help reach thecorr^ct decision.
! The evideppe seehis to "point to
I the iacr that a labor law modeled
on the Railway Labor Act will not
work- unless the same policy of
abject compliance to the demands
of labor is followed.
UWhat then do I suggest as the
answer?; . ,*■,

Ideally, we should get back to
the fundamental collective bar¬
gaining between men and man¬

agement. By that I don't .mean

jthat- there shouldn't be unions.
But they should be strong and re¬
sponsible unions. They should be
•unions which, when their word is
passed, can and will live up to it.
I. Then let the Government watch,
if it will, and correct injustices,
but refrain from taking an active,
partisan part on the side of one
or the other.
1 There are no problems arising
that a strong union and a strong
company cannot settle through
discussion' if both ' sides at the
council table are on an equal
basis. We cannot reach decisions
through collective bargaining if
one side has the tact or out¬
spoken support of the Federal
Government in making its de¬
mands.

; I realize that this, peihaps, is
too visionary and that iri this day
and age we will probably never
attain this ideal state. 1 * :

! Here, then, is a second program
Which perhaps is more practical
and one on which I believe we

Could all agree. If this program
were carried into effect, we would
have a better chance for labor

peace, higher production, better
standards of living and improved
conditions generally. Let me give
this program briefly. :; ,

(1) True < ®collective ;; bargaining
; • between employer and - em¬

ployee,
(2) The amendment of The Wag¬

ner Act or its replacement
• with a new labor law,fair; to
employers a n d ; employees

: alike, which s wou^dimpose
, « responsibilities , and penalties

- • upon labor for wrongful con-
; duct, preserve the. rights of

[.—• ffee- - speech, penalize - both
: ; -unions and r strikers^ for *■£el-
- onies ;qr mass . picketing, in-
!. s ur e;: union responsibility

through secret ballots. v

i (3) " Amend ^ the % Federal Anti-
I . Trust.,Laws so that labor
:.. unions and, their • members
,' / would be subject to ordinary
; 7'- criminal .laws for extortion
|; and-other crimes, just as you

and I are.
? ; I also believe that there should
be an end to compulsory union¬
isation and that- an employee
should* be permitted to join or
not to join a•union as he might
see fit;- >-C->
] That there'should be an end. to
the compulsory check-off of union
dues on the; basis; that -unions
should be "bought" by their mem¬
bers on merit and not on compul¬
sion;

. That there should be no union¬
ism of supervisory- employees;
and finally, ; ; " "

1 1 believe .that the compulsory
arbitration of labor disputes de¬
prives management of its' right
and duty to exercise its own-judg-
ment and make its own decisions
on important labor matters.

. ;
In even discussing the question

of Government interference and
labor relations, I sometimes feel
somewhat like the ancient king
who attempted to sweep back the
tides with a broom. At other times
I feel and believe that we are go¬
ing to make progress in this vital
relationship.' L'believe* .that' t^e
pendulum which has swung so far
to the left is, some day going to
swing, bach to the right—not as
fab to the right as It was in 1920,
but still :to the right! •®
-■t 1 believe that the time is com¬

ing when there will be some re-,

sponsibility forced upon labor
unions, when contracts will mean
something, when we can sit down

and discuss problems together—*
men and management.
I would not be doing my duty

if I did not comment on CIO legis¬
lative activities. ' 'f
The CIO with its PAC is openly

spending money for the purpose
of electing men to public office
who favor the enactment and en¬

forcement • of laws strictly on sv
basis of favoring the CIO. Man¬
agement, stockholder, policyhold-"
er,; farmer, professional workers,-,
so-called # white-collar workers
must unite to either stamp out
s"uch un-American tactics, or unite1
to elect public servants who are

avowedly against the minority'
group-, which is* determined to
change our Free Enterprise Sys-"
tern into a labor socialistic power
or worse.

. '

'

rfw—M—* ' ——

A Lively Discussion
Of Russia's

Foreign Policies
! A dinner foriim on ; "Russia's:
Foreign Policy" will be held un-

jder the auspices of the* Associate
Members of the New School at
the NeW "Sbhoor for" 'Social Re¬
search on Friday, Jan. 25 at 6:20;
p.m. Dr. Bryn J. Hovde, recently
Inaugurated president of the New®
School, will be guest of honor.®
t Speakersv include ■ Dr.: Ernest J.
Simmons, Chairman of the De¬
partment of Slavic Languages at "
CorpeirvUfiiversity; James B.
Carey; Secretary-Treasurer of1 the
C. I. O.,'* recently returned from
the Soviet Union as -Chairman of
its delegation; Ray Brock, for^
mer New York "Times" corire-
spoqdent and author. Those tek-

ing part. in. the. panel discussion
following theh- addresses include
Dri David Dallih, former member
of the Moscow Soviet; ;Max East¬

man, author; "and poet; Andrew

Grajdan^ev,, of .therjnsti'tute-®of
pacific,Relations; Euge:ne »Lyons,
former- editor of "The American

Mercury," author of "Assignment >

in Utopia" and "The Red De- ,

cade"; and Dr. J"ohn Somerville of
the Columbia University Travel¬
ling Fellowship to the USSR.
'

A* Wilfred May will preside.

This announcement is neither an offer to sell nor a solicitation of offers to buy any of these securities.
. The offering is made only by the Prospectus. ^rl :

75,000 Shares ISi®

Golumbia Rctures Corporation
$4.25 Cumulative Preferred Stock

No Par Value l1 J V\> '.J;
*- '• ~ t

With Non-Detachable

Common Stock Purchase Warrants

\
Price $103 Per Share

(plus accrued dividends, if any, from date of issue to the date of delivery)

Copies of the Prospectus may be obtained from only such of the undersigned as ate -
qualified to act as dealers in securities in this State.
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Mutual Funds
"You Can't Invest Money Yesterday"

,>y: "v,«f ft vV' /";■-/* 3 :*• . „ . 3* • 1 .

/"An investment program must be geared to the future—not to
the past—if it is to be successful/' write the Trustees of George Put¬
nam Fund in their January Portfolio Review. "Not what you might
have done, but how wisely you act now is important." *

• / The Trustees then list some of the things investors could have
done with their "careful dollars" Yesterday and compare those "good
old days" with the opportunities»
available for the careful investor'
Today. / ; •

[3 "Under these prevailing condi¬
tions, an increasing number of in¬
vestors qare finding this Fund
worthy of serious consideration
as a place for their 'saving dol¬
lars.' We cannot predict the fu¬
ture, but we can say that money
placed in this Fund will be
it m i njirwinrrrrtin'nr^i-i-n-i

RAILROAD

EQUIPMENT

A PROSPECTUS ON REQUEST FROM
YOUR INVESTMENT DEAtfcR-OR

Distributors Group, Incorporated

6)Wall Street *; New York'5,N.Y.

Securities Series
„

LOW-PRICED

STOCK Shores

Priced at Market

Prospectus upon request from ^
your investment dealer or, U

NATIONAL SECURITIES &
RESEARCH CORPORATION

\
120 BROADWAY

New York 5, N. Y.

/

for the Diversification,

Supervision andSafe-keeping
of Investments

Prospectus on Request „

Knickerbocker Shares, Inc..
General Distributors .

20 Exchange Place
,New,Yoi;k City 5 <

•

'/./;/ " Teletype NY-1-2439 ■'

MANAGEMENT OP /

KARL D. PETTIT & CO.) v

watched over with increasing vig¬
ilance by the Trustees in this New
Year and that the investment pro¬
gram of the Fund will be kept
abreast of the times."

Wellington's Assets at New High
Total assets of Wellington Fund

at Dec. 31, 1945 amounted to $26,-
911,309, compared with $16,138,
945 at the beginning of the year.
This remarkable growth resulted
from appreciation in investments
and from funds invested during
the year by old and new share¬
holders.

At the year-end there were 1,-
341,255 shares outstanding with
an asset value of $20.09 per share.
This compares with 917,945 shares
outstanding* at the beginning of
the year.
Assets were diversified as fol¬

lows:

Common Stock,; $12,814,973
Preferred Stocks 5,443,518
Bonds - 3,410,929
U. S, Government Bonds 4,614,841
Cash and Accruals 627,048

Pet.

47.62
20.23

12.67
17.15

2.33

$26,911,309 100.00

Total equity position, including
common stocks and those bonds
and preferred stocks selected pri¬
marily for appreciation, amounted
to 60.49% of assets.

Keystone's Investment Timetable
The splendid idea which Key¬

stone Co. produced last year in
the form of an investment time¬
table "for the purpose of balanc¬
ing investment and capital growth
accounts in accordance with the
relative level of the Dow-Jones
Industrial Average" has been re¬
vised. It is based on the long-
term range of common stock

eystone

Funds
Prospectus may he obtained,

from your local Investment dealer or

The Keystone Company
of Boston '

50 Congress Street, Boston 9, Mass.

prices and establishes a percent¬
age balance between "defensive"
and ."aggressive" holdings to
cover the entire range. With the
Dow-Jones Industrials at 200, the
timetable recommends a 65% de¬
fensive position-and a 35% ag¬
gressive position. This compares
with a 50%-50% position at the
175 level and an 80%-20% posi¬
tion at the 231 level.

While there is no assurance that
the top of the range will be
reached or exceeded during the
current bull market, it is inter¬
esting to note that from the rec¬
ord of past bull markets the Dow-
Jones Industrials could logically
be expected to equal or exceed
the 247 level, at which point Key¬
stone's timetable recommends a

90% defensive and 10% ag¬
gressive investment position.

Completion of a Cycle
Over four years ago Distrib¬

utors Group began its now famous
campaign to interest dealers and
investors in discount railroad
bonds. When the campaign start¬
ed, such bonds were selling on
the average at less than half their
par values. Today the same bonds
are selling at or near par and
some have even risen to their call

prices.
In a current letter to dealers,

Distributors Group suggests that
investors who bought these bonds
primarily for appreciation should
now be informed of their "fully
valued position" and of their
"limited possibilities for further
advance, as contrasted with the
outlook for undervalued stocks."

"They Could Have Done Better"
In a current memorandum, Se¬

lected Investments Co. lists 100

widely held, well-known, promi¬
nent stocks which did not do as

well in 1945 as Selected American
Shares. The rise in Selected's as¬

set value amounted to 38% as

compared with 27% for Eastman
Kodak, 21% for General Electric
and 18% for General Motors, to
name a few of the 100 stocks
listed.

Investment Plan
National Securities & Research

Corp. discusses "a way to plan a

modern investment program" in
the current issue of National
Notes. The nine National Secur¬

ities Scries are presented in a.

"Grading Table" which includes
the following factors:

1. Capital Stability
2. Income Dependability
3. Amount of Income
4. Profit Opportunity
Each of the nine Series is

graded according to its relative
position under each of these
[headings. This detailed rating
permits the selection of the vari-

■ ous Series according to the de¬
gree of emphasis which an iri-

1 vestor may wish to place upon in-

j come or appreciation. :
* * ffl ;

In another memorandum Na¬
tional Securities & Research Corp.
points out that the recent action
of the Federal Reserve Board in

raising margins to 100% on se¬

curity purchases does not affect

^Ock

INVESTORS STOCK

FUND,INC.
'// : : • . . •

Prospectus on request from Principal Undeivmter

INVESTORS SYNDICATE
, M1N N EA.POLJ S, >1 INN ESOTA

the loan requirements of banks
regarding the collateral value of
mutual fund shares. Specifically,
this Sponsor states, that the Em¬
pire Trust Company of New York
has advised it will continue to
make loans of 50% of liquidat¬
ing value on shares of National
Securities and First Mutual Trust
Fund.

Keystone's 14 Years of Progress
During 1945, net assets of the 10

Keystone Custodian Funds in¬
creased from $105,600,000 to

$160,800,000, a gain of $55,200,000.
This represents a 52% increase in
net assets and does not take into
account payment to shareholders
of $9,073,000 of realized profits
during the year.

Since < the inception of the
Company in 1932 $43,912,000 of
regular and special distributions
have been paid to Keystone share¬
holders. "It may or may not be
significant," writes the sponsor,
"that the greatest growth in the
Keystone Plan has occurred dur¬
ing the period dating from the
1937 decline in the market

through the confusing markets of
World War II up through the past
year, which combined both war
and peace markets."

Affiliated Fund

"The Dow-Jones Industrial Av¬

erage is the Gallup Poll of the
stock market—i.e., the most wide¬
ly accepted measure of its levels
and changes," writes Lord, Ab~
bett in a current Investment Bul¬
letin on Affiliated Fund. The

bulletin presents a chart compar¬
ing the performance of Affiliated
Fund with that of the Dow-Jones
Industrials since April 1942.
"As compared with its low

point three years ago, therefore,
the Dow-Jones Industrial Aver¬

age would by now have had to
move back up to its 1929 high of
387 (185 points higher than its
present level) to show a gain
equivalent to that made during
the same period by Affiliated
Fund. Put another way, if Affili¬
ated had only gone up as much
as the Dow Average, it would
now be but 4.03 instead of 7.65.

Mutual Fund Literature

North American Securities Co.

—A revised Prospectus on Com¬
monwealth Investment Co. dated
Dec. 15, 1945, . . . Hugh W. Long
& Co.—Revised Prospectus on

New York Stocks dated Jan. 10,
1946; January portfolio folder on
Manhattan Bond Fund. . . . Broad
Street Sales Corp.—Current is¬
sue of items on Broad Street In¬
vesting Corp. and National In¬
vestors. . . . National Securities &
Research Corp.—Current issue of
this sponsor's weekly Investment
Timing service with a discussion
devoted to silver.

Dividends

American Business Shares, Inc.
A regular quarterly dividend of

40 per share payable Feb. 20,
1946 to stock of record Feb. 5.

National Securities Series—
The following distributions were

payable Jan. 15, 1946 to stock¬
holders of record Dec. 31, 1945:

Bond Series ~ $0.10
Discount Bond Series 0.11

Speculative Series 0.14
Low-Priced ^Common Stock
I Series 0.10
First Mutual Trust Fund— 0.12

COMMONWEALTH
INVESTMENT COMPANY

A Diversified Investment Fund
with Redeemable Shares

★ ••

Prospectus on Request
.? '•< '/ - " ,V" t ./ f"3

GENERAL DISTRIBUTORS

NORTH AMERICAN SECURITIES CO.
2500 Rut* Building

-..San Froneitco 4, California

Slayfon & Co. Names
Six New Officials
ST. LOUIS, MO.—Hilton H.

Slayton, President of Slayton &
Company, Inc., Ill North Fourth
Street, has announced that at its
Directors meeting on Jan. 14 six
new officials were elected.

Hovey E. Slayton, formerly
wholesale distributor of Massa¬
chusetts Investors Trust, after
four years as a Lieutenant Com¬
mander in the Navy, now heads
Slayton & Co.'s Chicago office in
the Field Building, as Vice-
President and Director.

T. P. Burke, in charge of Slay¬
ton & Company's offices in the
Circle Tower, Indianapolis, was
named Vice-President. Mr. Burke
conducted his own investment
business for 28 years in Indian¬
apolis.
Russell A. Maloney, former Se¬

curities Commissioner of Missouri
for 14 years, has become Treas¬
urer and Director of the firm.

James Merkel, formerly Secur¬
ities Commissioner of Ohio and
the youngest trustee of Miami
University, was named Vice-
President in charge of the State
of Ohio, with offices in Columbus.
Charles H. Learoyd, founder of

Massachusetts Investors Trust,
one of the largest mutual invest¬
ment trusts in the United States,
was elected Vice-President and

Manager of the firm's Boston of¬
fice.

Charles C. Wroughton, who has
been in charge of the Company's
Detroit office for the past year
and a half, was appointed Vice-
President.

Graefe & Go. Reopens
in

DES MOINES, IOWA—Reopen¬
ing of Graefe and Company, Des
Moines investment underwriters,
dealers and distributors, following
the return of Harry B. Graefe
from military service has been an¬

nounced.

The company has opened tem¬
porary offices at 608 Securities
Building, Des Moines, and in
March will move to permanent
quarters in the Equitable Build¬
ing. Mr. Graefe announced that
the company will act as under¬
writers, dealers and distributors
of both municipal and corporate
securities. Mr. Graefe has been in
service with the Army Air Corps
since May 1942, and for the past
18 months has been attached to

the ATC in Alaska.

The firm's resumption of activ¬
ity was previously reported in the
Financial Chronicle of Dec. 27.

F. I. duPont Employees
Honor J. A. Fleischmann
The employees of Francis I. du¬

Pont & Co., members of the New
York Stock Exchange, honored
their fellow employee, John A.
Fleischmann on his retirement
with a party and reception. Mr.
Fleischmann had been with the
firm for 36 years without inter¬
ruption since he became associ¬
ated in 1909 with Chisholm &

Chapman, which was merged
with the duPont Company sever¬
al years ago. /

Swan Heads Uptown Office
Of First Investors Shares
Lt. Col. Dalla,s D. SwarJ

A. U. S., recently released from
active service has returned to
First Investors Shares Corpora¬
tion and is now in charge of the
new midtown office at On£ Park
Avenue. ///'■;///'/ // ' y/Z •
* ■< i i-i i i .. : ' ,

—

r

> The; following estimated dis¬
tributions aire payable Feb. 15 to
stockholders of record Jan. 31:

Preferred Stock Series $0.18
Stock Series -OM
Selected Groups Series—3— 0,06
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Monetary Manipulation
(Continued from first page)

that it is important to have the
facts in any discussion of a prac¬
tical /problem of political science,
but I think it is pretty clear by
this time that hunting for the
facts is no substitute for the exer¬

cise of judgment based on experi¬
ence.

Then there are the word tags
that we use for our ideas and
about the meaning of which we do
not always agree. That is espec¬
ially true of technical terms like
the phraseology of the financial
experts when they discuss money.
When 1, a layman, come to deal
with so technical a matter as the
monetary problem before a group
in which I have no doubt there
are many experts, I must declare
at once my limitations in the use
of the word tags current in this
particular field. I wouldn't know
the exact meaning of such terms
as credit expansion and the quan¬

tity theory of money and easy
money. Therefore, I shall be using
such lay terms as increase in the
supply of money, how much
money is enough and how much
money is too much. Then again as

my title suggests instead of talk¬
ing about monetary management
I shall be using the less expert
and perhaps less polite term,
"monetary manipulation." This
matter of words is of growing im¬
portance especially since the de¬
velopment of the science of se¬
mantics and especially i*s use in
the field of propaganda. The prop¬
aganda boys like to take a good
word like inflation and dress it up
to convey a meaning quite differ¬
ent from that given by the dic¬
tionary. The dictionary says that
inflation means a sudden increase
in the volume of money. That
is precisely what we're having
now. Those who are responsible
would prefer to have it mean

something which may or may
not take place in the future
Therefore, the professional prop¬
agandists would make us be¬
lieve, and in fact have succeeded
in making us believe, that the
word inflation means rises in

prices and in wages which in fact
are only the symptoms of the dis¬
ease. Inflation is really debase¬
ment of currency. That we have
with us., The rise in prices is the
consequence but by shifting the
meaning of an unpopular word
some of us are able to kid our¬

selves into believing that inflation
is not here and may not really
overtake us. Politicians like to
avoid for the present that which
they are willing to take chances
with for the future.

Moreover I have to remind you

that my responsibilities in the
business world are almost entirely
in the long term investment of
other people's money and there¬
fore I have great trouble with the
interest rate. But tonight I am not
going to talk interest rate, low or
otherwise, because that is a symp¬
tom. That is one of the results of
our monetary manipulation. My
attitude toward the low interest
rate was accurately expressed in
another connection by President
Coolidge when, on his return from
a church service one Sunday
morning, he was asked what was
the subject of the sermon, and he
replied, "Sin." To the further
question, "what did the preacher
say about it?" he replied, "He was

against it." I, too, am against the
current low -interest rate. How¬

ever, my thesis tonight is that we
have too much money and are in
grave danger of having more.

Our Money Plethora

At the moment, we have bank
deposits and money in circulation
of $175 billions. That compares
with about $55 billions ?n 1929.
about $55 billions in 1939, and
$112 billions in 1943. We have
gone up to $175 billions of what

. we, in this country, use for money
—that is bank deposits and money
In circulation.
Of that $175 billions; $147 bil¬

lions represents bank deposits on»last few years, the- fiscal authori-
which somebody has the right to
araw, and the other $28 billions
represents money in circulation.
I dismiss money iri circulation

because the amount of money in
circulation at any time depends
on the choice of the bank deposi-
;or. Whatever the depositor in the
c>ank wants in the form of cur¬

rency represents the amount of
money in circulation. The balance,
the bank deposits, is the chief
source of increases in the money

supply and the chief problem of
anyone who would consider the
question of that monetary supply
in relation to our needs and our

general public welfare.
$175 bUlion^how^did we get

it? How, much more will it be?
Howcar* we,mto^ birin^
down the total amount?
I don't like to burden you with

figures. I used to say, until the
actuaries got hold of me, that God
gave me a poet's license in the
matter of figures. I'll try to avoid
poetry tonight, and I shall try to
deal with round figures so it won't
be too much for your intake and
your memories.
We had a money supply in 1920

of approximately $40 billions.
That rose by 1929 to approximate¬
ly $55 billions. How did it rise? It
rose almost completely because
of bank loans to private borrowers
during the 20's.
Whenever a bank lends to a

non-bank borrower, it increases
bank deposits. The lending to pri¬
vate borrowers during the specu¬
lative period of the 20's increased
bank deposits until they ranged
around $57 billions.
The process of calling and fore¬

closing private borrowing between
1929 and 1933 brought that money
supply down to about $42 billions.
The reason for that reduction was

the closing out by the banks of the
loans which had brought it up to
the higher figure during the late
20's.

The "New Deal? Inflation

The fiscal authorities of the
country, through the gold pur¬
chase policy and the sale of Treas¬
ury obligations to the banks, put
the money supply back from $42
billions in 1933 to about $65 bil¬
lions in 1939. This increase in the
money supply was a deliberate
objective of the Treasury. The
price of gold was raised to $35 an
ounce early in 1934 and from that
time to the end of 1941 the gold
supply increased from $7 billions
to nearly $23 billions. This not
only increased bank deposits but
it added tremendously to the re¬
serves of the banking system and
its capacity to acquire Treasury
obligations with resulting in¬
creases in deposits. The gold was
purchased at the increased price
of $35 an ounce but it was not the
price paid for the gold nor was
it the amount of gold purchased
but the method used to purchase
it which increased bank deposits.
You remember that in 1936, think¬
ing that the supply of money was

going too high, the fiscal authori¬
ties—making use of another poetic-
word—"sterilized" the gold. Then
for a short time its purchase
ceased to provide the banks with
reserves out of which to further
increase deposits. This gold policy
together with the financing of
Treasury deficits through the
banks increased our supply of
money until, at the end of 1939,
it was $65 billions._ Since 1939.it
has reached $175 bullions because
of the sale of government bonds
to the banks and by the banks'
purchases of government bpnds on
the market. If f

The War Inflation

? The rise in bank deposits since
:1939, bringing their total to $147
billions at the present time, has
resulted from the sale of govern¬
ment bonds to-banks by the
Treasury or i the'purchase of gov?
ernment bonds on the market by
the banks.
: Now, you know that, for the

ties, with most of the rest of us,
have realized that the sale of gov-
ernment bonds to the banks did
have the effect of increasing bank
deposits. Therefore; on all issues
of government bonds after the
second war loan, the banks have
not been permitted to participate
in subscribing for new bonds.
However, it is not only by sub¬

scribing for new bonds at times
ofissue that the banks acquire
government bonds. The banks,
though they did not participate in
the last six bond drives, did buy
government obligations from the
Treasury between the drives. It
was mostly short term paper; but
it does not matter whether it is
short term paper or long term
paper, and it does not matter
what the interest rate is. It is &

fact that if the banks buy govern¬
ment obligations of any kind from
the Treasury, they increase bank
deposits. In addition, during that
same period, though they were
not permitted to buy in the Treas¬
ury's drives, they/were buying
bonds, that is, government bonds
on the market. The total increase
during the last four years in bank
deposits and money in circulation
has been around $100 billions, and
of that $100 billions, at least $50
billions has resulted from the pur¬

chase by the banks, under the
leadership of the fiscal authorities,
of government bonds 011 the mar¬
ket

I am not interested tonight, and
I don't want to stir your interest
in the subject of bank liquidity or

of bank solvency, both of which
questions may be involved in
bank buying of long term bonds
or even of government bonds,
am interested in, and directing
your attention only to the fact
that the purchase by the banks,
either from the Treasury directly
or on the market from non-bank
owners, increases bank deposits
and lays, immediately; the foun¬
dation for increases in our supply
of money.

You know the way the matter
was rigged by the Treasury in the
beginning of the bond drives. The
banks were permitted to buy large
volumes of government bonds and
they paid for them not with then
existing money like you and I
paid for our subscriptions. They
paid for them with a book entry
of a deposit in favor of the gov¬
ernment. And then, under a well

established practice, after a few
months, the Treasury called in, in
installments* the amounts of those
nook entries which are known by
the poetic title of "war loan de¬
posits."
py the time , the Treasury-called

for the payment into its Federal
Reserve account of those war loan'
deposits in the commercial banks,
the bank deposits of the country
had increased by an amount al¬
most, if not entirely, sufficient to
enable the banks to pay the cost
of their subscriptions. This pro¬
cedure did not itself increase
aiik deposits; it simply enabled

and encouraged the banks to buy
larger amounts than they other¬
wise would have done. In the
lingo, it conserved the bank re¬
serves. : •

That wheel has been turning
round now for Several years in a

process which periodically in¬
creases the amount of bank de¬

posits and the amount of money
in the hands of the people who
are the depositors.
I said that this process of using

bank funds to buy government
bonds, cither by direct, subscrip¬
tion, or on the market, results in
the increase of bank deposits. I
hope you all agree with that. I
think it is now pretty well estab¬
lished and accepted as a fact. It
is the reason that so much effort
has been put by the Treasury
officials, and by v 01 un leers
throughout the country, into get¬
ting the people to buy bonds in¬
stead of having those bonds
dumped into the banks.
You know perfectly well that,

by putting all their bonds into
tho banks, the *■ Treasury could
have financed this war not on

2 V> %. but on 2%, or 1%, or V2
of 1%, or 1/10 of 1%. The low
interest rate does not furnish any

basis for boasting about :the gov¬
ernment's credit. Tire government
could, provided the Federal Re¬
serve and the commercial banks
cooperated/ have, simply pourec
that paper into the banks and
taken booh ^deooeit entries /in
payment, and the interest rate
could have been made anything
the, Treasury officials pleased.
Remember I said that this could
have been done but only with the
cooperation of the Federal Re¬
serve and the commercial banks.
Without that cooperation cloaking

| the transactions with financial
respectability, such interest rates
"mild not have been maintained.
The pursuit of a low-cost debt
would have involved the issuance

of greenbacks, which would not
have/ been politically expedient.

$ Inflation By Bank Deposits
'Persists ■; / / • -v

If you agree that the purchase
directly by the banks ot recterai
3onos increases dur bank deposits,
do you also agree that once cre¬
ated those deposits persist be¬
yond their first use? ■ The gov¬
ernment used the deposit wnich
the bank entered in its favor to

pay for labor and materials/ The
recipients of those payments used
them either as bank deposits or
as currency.
Take a great carrier like the

Hornet. She cost $60 million. She
went out into the Pacific and
rendered a great service for a

few months and then went to the
bottom. She is a beautiful illus¬

tration of what we have all so
often said about production for
war use. It is mostly destroyed.
I am not emphasizing the fact

that this production for war use
was destroyed. What I am em¬

phasizing, at this moment, is that
if, as wits mostly true, such war

production as the Hornet was paid
for with deposits granted to the
government by banks which
bought the government bonds;
then, though the ship itself was
gone, the money that paid for her
remained, and it is still here with
us. It was paid out by the gov¬
ernment. in the first instance, for
wages and for materials; paid,
again, by those who received it,
to others. It still rwanders arourid
as part of the" supply of money
in this, country..
If now you agree that .the

banks' purchase of any govern?
ment bonds from the Treasury
in any wa^i results in increased
bank deposits and that those de¬
posits survive their initial use, I
ask you whether you are also pre¬

pared to believe that the purchase
of government bonds, by the
banks" on the market from non-

bank holders of those bonds, re¬
sults precisely the same as bond
't.rcnases by the banks from/the
Treasury itself. '
Of the total of $100 billions,

which in the past few years has
been added to the bank deposits
of this country by bank acquisi¬
tion of government bonds, more
than/$50 billions of that addition
h-n~ 1 from bank buying
on the market.
l • Bank buying, in response to the
neeus ottne public Treasury dur¬
ing a oeriod of great emergency

(Continued on page, 390) !t
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Canadian Securities
-

By BRUCE WILLIAMS -

OflNflDlflH SECURITIES

BONOS STOCKS

k

i

ilSCanada takes steps to protect her internal economy from in¬
flationary tendencies from without. Farsighted Dominion planning
envisaged not only a strict control of inflationary tendencies during
the war but also the importance of a stable economy during the even
more difficult postwar transition stage.
<V< The heavy purchases from this country of Canadian internal
bonds have given rise to consid-$> —~ ~
erable pertubation within the Do- minion. With troubled conditions

throughout the world, Canada
stands out as an oasis of stability.
Also when consideration is given
to the apparent undervaluation of
the Canadian dollar, which had
stood at parity with the U. S. dol¬
lar even when the Dominion econ¬

omy was less fully developed, a
still more overwhelming wave of
internal bond purchases could
readily be visualized.
In order to stem this tide, the

Canadian Foreign Exchange Con¬
trol Board has withdrawn the
privilege previously extended to
non-resident purchasers of in¬
ternal bonds and debentures,
which permitted registration with
the Board for subsequent outright
sale of the securities in Canada.
After Jan. 19, it will be possible
to register only stocks and shares
purchased by non-residents in
Canada for cash. Also bonds and
debentures already registered can
still be sold outright in Canada.
Thus the value of the registra¬

tion privilege previously empha¬
sized in this column is now defin¬

itely confirmed and it is likely
that two separate markets will de¬
velop with the price differential
increasingly in favor of the
registered bonds.

Although this new step does not
necessarily suggest any exchange,
implications, nevertheless the im¬
minence of the implementation of
the Bretton Woods plan can give
rise to surmise in this, direction.
If restoration to the prewar parity
were contemplated, a measure of
this kind would be'logical.
This trend of thought also leads

to the consideration of the possi¬
bility of a further measure to deter
speculation in Canadian exchange.
As a matter of practice the Bank
of Canada has always supplied the
free market for Canadian funds in
this countryy whenever the rate
has reached the official selling
level. If it were ever thought
necessary to discourage the ac¬
cumulation of heavy exchange po¬
sitions,-the official exchange tap
could be turned off. This defen¬
sive measure could very well be
called into play should the specu¬
lative attention, diverted from the
purchase of internal bonds, turn
to buying outright exchange.

MARKETS maintained in all
classes ot Canadian external
and internal bonds.

Stock orders executed on the
;Montreal and Toronto Stock
"Exchanges, or at .net New
; York Prices,
r

i v '•

1 ■ *
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f CHARLES KING & CO.
Members Toronto Stock Exchange -■
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Whitehall 4-8980 Toronto, Canada
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Such a development would be
normal since the erection of offi¬
cial barriers against an exchange
movement usually induces in the
speculative mind a greater desire
than ever to take a position by
means of an alternative channel.
If the free rate were thereby
forced below the official rate the
following results might be
achieved:

(a) .The exchange speculator
would be less enthusiastic to

purchase should the discount
narrow.

(b) In the absence of the official
supply, the size of the specu¬
lative position would be re¬
stricted. .

(c) In the event of a change in
the official rate the Foreign
Exchange Control Board
would avoid the criticism that
official funds had been freely
supplied at 9^8% discount to
feed speculative positions.

Turing to the market for the
past week the strong trend per¬
sisted to an even more marked de¬

gree! High grades, especially Na¬
tionals, again established new

highs. For the commercial bank
buyer seeking income on maturi¬
ties within 10 years the highest
grade Canadians are still attrac¬
tive. Albertas following this re¬
cent recovery were inclined to sag,
but Montreals, which still appear
undervalued, were in steady de¬
mand. If rumors regarding an¬
other Montreal refunding opera¬

tion are borne out in fact there

would appear to be scope for con¬
siderable further improvement in
the outstanding issues.
Internals were quiet pending

analysis of the possibilities in con¬

nection with the new registration
ruling and free funds eased slight¬
ly to 9J/4%.
With regard to future prospects

recent official pronouncements

concerning the maintenance of a

low pattern of interest rates at

least for the duration of the re¬

conversion period suggest still
higher market levels. At a later

stage also when serious attempts
are made to balance the budget,
the cost of the debt service is

likely to be even more than now

an item to .be reduced to the

lowest possible level.

No Change in Montreal

MONTREAL, QUE., CANADA
—It was announced by the man¬

agements of the Montreal Stock

Exchange and Montreal Curb

Market that no change in the lev¬
els of margins will be introduced

as a result of the raising of the
rates in New York to 100%.
Brokers stated that they antici¬
pated the decision in Washington
would divert business from Wall
Street to the Canadian exchanges.

• In Montreal margins of 40% are

required for stocks selling at $4
a share or less with a minimum of
40 cents a share, while securities

selling over $4 a share require a

margin of one-third. The present
set-up was introduced in 1944.. >

MonetaryManipulation
(Continued from page 389)

Non-Callable
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Principal and interest payable in New York and Canada
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Wood, Gundy & Co.
>- Incorporated -

34 Wall Street, New York 5
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like the war, can be justified on

patriotic reasons. But I have al¬
ways felt that it is also patriotic
to insist that Treasury financing
be done in the sound way instead
of the unsound way.

Banks Buying High Rate Bonds

Bank buying on the market can
be justified, to some extent at
least, by support of the market.
But of the $50 billions which the
banks have bought on the market,
I think only a very small portion
could be credited to support of
the ..government bond market
against pressure sales by non-
bank owners of those bonds. I
do not think you will find many

instances-in which the banks have

bought those bonds for par or
less. I think you will find, and
certainly you will find at the
moment, the bond market is being
bid up and up, and much of the
buying is by the banks. Moreover,
the funds which the banks, par¬

ticularly those of Chicago and
New York, are now using to buy
government bonds on the market,
are being provided by the Federal
Reserve Banks.

If you will look at the figures
published every week, you will
find that the Federal Reserve
Banks now hold nearly $24 bil¬
lions of governvient obligations,
most of them being short term
paper which have been turned
into the Federal Reserve by the
commercial banks, for funds
which the commercial banks have
used to buy other government
bonds on the market of higher
coupons and for better earnings.
The Federal Reserve Banks now

hold $12.5 billions of the total of
$17 billions of Treasury bills now

outstanding. Practically all of
these holdings of Bills by the
Federal Reserve were acquired
from the commercial banks. When
the commercial banks bought
those Bills they increased bank
deposits by their amount. To the
extent that their sale of these
Bills to the Federal Reserve for
funds which the banks thereupon
used to buy on the market from
non-bank holders other govern¬
ment bonds, the original bank ac¬

quisition of the Bills did double
duty in increasing bank deposits
and the present money supply.
I do not want to put that too

harshly, but the simple truth of
the matter is that, under the per¬

mission or the inspiration or the
encouragement of the Federal Re¬
serve System, the commercial
banks are buying at rising prices
and are being provided, weekly,
with funds with which they can

go and buy not distressed bonds
on the market, but bonds which,
like the 2's of '52-'54, have now

been bid up to almost 105. That is
not distress selling and the buying
is not support of the market.

Government Should Get Out of

Banking Business

Every bit of that buying is
adding to the bank deposits and
to the inflationary supply of
money until the total is, as I have
said a moment ago, $175 billions.
I do not know whether the Fed¬
eral Reserve is pushing its funds
at the banks and urging the banks
to buy bonds on the market, or
whether the banks are going to

TAYLOR, DEALE
& Company

64 Wall Street, New York 5
WHitehall 3-1874

CANADIAN
SECURITIES

Government Municipal

Provincial:' - .J ~ •Corporate-

the Federal and seeking funds
with which to buy bonds which
increase their earnings. God
knows, the banks are having
trouble enough to make earnings
with which to carry on their im^
portant functions. Perhaps what
I ought to be suggesting is that
the Government get out of the
banking business and let the
banks make their earnings in a

way that does not endanger the
future of that which they deal in,
our currency. But all I am em¬

phasizing is, that the banks,
though direct buying of govern¬
ment bonds has been pretty much
stopped during the last few years,
are now buying on the market,
bidding government bonds up to
higher and higher prices, estab¬
lishing lower and lower interest
yields—and there I come back to
what is my fundamental problem
in most of my business adminis¬
tration—and with consequent in¬
crease in the money supply.
I ask you to believe me when

I say that these purchases by the
banks have precisely the same
effect in increasing bank deposits
as if they were purchases direct
from the Treasury upon its orig¬
inal issue. If you do not believe
that, I must assert, as we often
do in the insurance business, that
this time I am a thousand per

cent right.
In the twenties, when the banks

increased the supply of money by
lending to private borrowers, they
had to look out for their liquidity.
They had to look out for the
dependability of the borrower,
and for their future profits. Did
they have any other duty? Did
they have to look out, also, for
the possible effect on the public
welfare of too large a volume of
loans resulting in too large an in¬
crease in bank deposits and in the
money supply?
They suffered when we all suf¬

fered as a result of that supply
getting too large. Whose duty is
it to see that the public welfare
is not affected by loans and pur¬
chases through the banks which
result in increased bank deposits?
Well, the banks rightly say

that it is primarily the duty of
the Federal Reserve authorities.

The Federal Reserve did not
exercise its powers, did not per¬
form its duties in the twenties
and the crash came. The federal
Reserve, though Governor Eccles
pointed out in 1940 that he feared
an inflationary increase in the
amount of money, has not per¬
formed its function of controlling
the amount of money in these
difficult years through which we
have since been passing. Aand,
it is not now performing its duty
to see to it that the money supply
in the country does not reach
proportions that are inflationary
and destructive of the economic
life of all the people of this coun¬
try.

Federal Reserve—A Tool of the
Treasury!

When the Federal Reserve Sys¬
tem was created and the Board
of Governors placed in general
charge of it, we used to speak of
it as the "supreme court of
credit," or the "supreme court of
finance"; an independent body
which, like the then Supreme
Court, would rule over credit and
finance. Well, the comparison
with the Supreme Court would
not help me so much tonight be¬
cause we have seen it descend io
the point where it has neither the
competency nor the independence
that it then enjoyed. And, we
have seen the Federal Reserve

Board, which was supposed to be
the supreme court of credit and
finance, sink to the point where
it is little more than a tool of
the Treasury. v

Nevertheless, it takes the com¬
bination of the Federal Reserve
Board, the Federal Reserve Banks
and the commercial banks to ef¬
fect that increase in bank de-
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posits and in the supply of money
which results from the banks'
purchase of government bonds on
the market.
v I cannot answer the question as
'to how much money is enough.
-The individual always wants
more. But, I do suggest that we
have reached the point where any
more money created by additional
bank deposits will be too much,
and that too much will continue
to press against the price level,
the wage level, and any controls
intended to keep them from going
through the ceiling.

Rises in prices are not inflation.
Consequent demands for increased
wages are not inflation. The in¬
flation is in the debasement of
the currency. The increase of this
wast amount of what the people in
this country use for money cre¬
ates the pressure under which
prices are bound to rise and,
when they rise, labor is bound
to demand increased means of

meeting the higher price level.

IIow to Deflate

If this great supply of money
is too much, how do we get rid
<of the excess? There are only two
ways that I know of. One is by
the government paying off its
debt and getting those bonds out
of the banking system. The other
is for the banks to sell those
"bonds back to non-banking buy¬
ers. What are the chances of that?
A very large proportion of bank-
held government paper is short
term stuff that the individual does
not want and is not prepared to
handle with its constantly recur¬

ring maturities.
Besides, the banks, under the

guidance and inspiration and en¬

couragement, propulsion and what
not of the Federal Reserve au¬

thorities, are paying a price for
those bonds on the market today
which will make it very foolish
for individuals or savings insti¬
tutions to buy them back except
at a loss to the present holders.

Moreover, the banking system
of the country faces two great
public services which they will
be called upon in the near future
to perform. One is to act for the
■government in redeeming those
purchases of government bonds
during the war which were made
by many individuals, under the
persuasion of 'government au¬

thorities that they were thereby
storing up funds for use when the
war was over.

There are nearly $50 billions of
"F", and "G" bonds in the

hands of individuals. Some $25
billions of them may be expected
to enter into the banking system
when redeemed or refinanced by
the government with bank funds.
Then, the expansion of business,

which is sure to follow after the
strikes and the disturbances of
this period is over, is going to call
for funds particularly for small
business which should be supplied
by the banks, and which will,
again, have the effect of increas¬
ing bank deposits.
If we go on the way we are

going, with increases of bank de¬
posits due to the deliberate pur¬
chase of government bonds on the
market by the banks, and then
have to absorb in the banks all
of the funds that will result from
these redemptions by individuals,
and also have to increase the bank
deposits by making loans to busi¬
ness in an expansion period, we
may ; look forward to a money
supply floating* around in this
country of not $175 billions as

now, ' not' $200 billions as some

have estimated with a sense of
fear, not even limited to $250 bil¬
lions, maybe $300 billions.' And
where de we go from there?
/

Plethora of Money Forcing
Higher Prices

_ I-
It is this huge supply of money

forcing against all controls toward
a < higher price level that neces¬

sarily earries with it a demand
for higher wages, it causes . much
of the present labor unrest, re¬
sults in many, of the fishing ex¬
peditions for fect^vahd statistics

v1-; -g •
with which to prove labor's right
to a larger share to meet the ris¬
ing .cost of living.
- It: does not get anybody any¬
where. The government saves a
little * by the low interest rate
which it has obtained and main¬
tained by this process of creating
new money. And the process of
creating the new money, though
it saves a little interest in the cost
of the debt, results in the/average
man having to pay nine thousand
dollars or. ten thousand dollars for
a five thousand dollar house. If
that is a benefit to the average

man, I cannot follow the statistics,
the facts, or even their poetic in¬
terpretation along such lines as
Dr. Wolman illustrated to you.

Needed, a Balanced Hudgef
Now, you may fairly say, "Well,

what are you going to do about
it?" My suggestion is that the
first thing which should be done
and done immediately is to re¬
move the fundamental cause of
this inflationary money supply,
that is, balance the Federal budget
and stop any kind of deficit fi¬
nancing.
The second suggestion is, in

whatever tax reductions we may

make, we must see to it that the
government revenue is still suf¬
ficient to supply a surplus out
of which, annually, there can be
some reduction of the huge debt
which now burdens the people of
this country.
We cannot drift along and say

that "we owe it to ourselves," or
that it will take care of itself. It
won't take care of itself but, by
the great Jehova, it will take care
of all of us if we do not tackle
the job of getting it under control.
Then, the Federal Reserve au¬

thorities should abandon their
insane and fanatical desire for

easy money at any price, and es¬
tablish a fiscal policy which will
look to soundness in the future,
that is, to put it more plainly,
they must stop trying to create
funds through banks' purchase of
government bonds in any way in
order that the supply of funds
shall be so great that it will con¬
tinue to keep the interest rate at
a lower and lower point. A low
interest rate is not worth the
price it costs all the people.
Then, the Treasury should pro¬

vide, in the very near future, for
a long term 3% bond that will
be attractive to individual in-
investors and to their savings and
life insurance institutions. That
bond should be issued with a

sinking fund provision * under
which at least 1 % of it should be
sunk annually by lot. The pro¬
ceeds of that issue should be used
to take out of the banks some of
the bonds now there and place the
debt on a long term liquidating
basis in the hands of the people
who own the deposits without in¬
creasing any further the existing
bank deposits.
That is not a very difficult pro¬

gram, provided the people of this
Country intelligently and Honestly
want to get hold of their future
and want to get rid of the debt
which now mortgages their lives.
It has got to be done quickly. It
has got to be done courageously.
It is'harder to do it now than it
would have been to do it when
it ought to have been done, in
the days when the war emergency
and patriotism would have made
it easier to sell a much larger
volume of the bonds issued to fi¬
nance the war to the people than
was actually sold to them.

. It cannot' be done by the so-
called experts who determine so
much of: public policy in this
country today, or by the jugglers
of public policy, some of Whom
have been referred to here tonight
in

. language that I could not
equal. ^

The job, if it is to be done, must
be done by a Congress of compe¬
tent, courageous representatives
of A^erfcahsfahd'we jare not go¬
ing to have that kind of a Con¬
gress unless we, who represent so
.largea portion of the population
of this country, $ee to it'that that

kind of man is promptly elected
to the* great representative body
of this country.
I heard someone say here to-

night that others in our popula¬
tion itv^e planning to get their
men in Congress. I do not want
m.y man in Congess, but I want,
in'Congress,, (competent, courage¬
ous-rfe]»esentatives of Americans,
and when we get that kind of
Congress, we can go forward with
the job of taking hold of the Je¬

suits of this war in our domestic
economy and putting our house
in order,

That is a huge task but not an
impossible one, and the sooner we

take hold of it, the easier it will
bo to do. /

As I finish, I think I dare to
say to you that what I have been
trying to s&y was expressed long
ago in Scripture—"money is the
root of all evil".:

Reasons for Extended Stock Rise
(Continued from page 372)

averages will be approximated or

passed, -v' . - ;'':i
Changed Conditions

In 1929 margin requirements
were only 3d to 40%. Now all
stbckS must bo paid for in cash.
Broker loans Jan. 2, 1929,' totaled
apprpximately.$5,300,000,000,while
today they are lfess than $2,500,-
000,000. Corporations then also
had a very heavy debt structure.
Today this debt has been very
greatly reduced and corporations
have taken advantage of low in¬
terest rates to refund.

During 1929 all lines of industry
were over-stocked and over-ex-

tended with inventories. Today
there are practically no inven¬
tories and there is largest pent-up
demand , for goods that ever ex¬

isted in our history.

Loans Paid Off

People have paid off or reduced
loans on household furnishings,
automobile/, etc., until they are
practically nonexistent. Mortgages
on farms and homes, have also
been greatly liquidated. There are

huge sums in our savings banks
and invested in Government
bonds (exclusive of institutional
holdings) which are property of
the people.

Depreciated Dollar

Expenditure of these vast funds,
therefore, should result in great
period of prosperity for Us and
consequently, rising security val¬
ues. Another item I feel has been

generally overlooked is that we

how have a dollar depreciated to
about 38% of value of the 1929

one. Based on this theory, stock
prices could reasonably reach 60%
above those of 1929. In addition,
depreciated properties must be
rehabilitated and modernized, re¬

quiring the expenditure of vast
sums of money., 1 ,

There is also the problem of re¬
building war-devastated regions
Of the world. Money or credit to
do this will, in all probability, be
furnished,: to great extent,* by us*
If this is held Within bounds and
administered properly, it will un¬
doubtedly add to coming prosper*
ity of our Nation.

IBM Promotes Watson
To Executive Post
International Business Machines

Corporation announced the pro¬
motion of Thomas J. Watson, Jr.,
to the position of Assistant to the
Executive" Vice-President, with
headquarters in New York. He re¬

cently returned from more than
five years of service with the XL S,

Army Air Forces, with the final
rank of lieutenant^colohel and se-^
nior pilot.
Mr. Watson joined IBM in 1937

after his graduation from Brown

University, and was a senior sales
representative in 1940, when he
enlisted as a private in the 102nd
Observation Squadron of the New
York National Guard. He received

the Air MedaJ for, participation in
i flight from Washington to Ya¬

kutsk, Siberia, on an important
military mission to Russia. He also
Was presehted with the Commen¬
dation Ribbon for meritorious

service rendered the Office of the

Air Inspector, Headquarters of

Army Air Forces, Washington.
His service covers the American,
European, Asiatic - Pacific and

Philippine theatres.

IBA Appoints Clark
Educational Director |
BALTIMORE MD.—Announce-

ment has been made in Baltimore
of the appointment of Lieutenant '
Commander Robert W. Clark, Jr.,
U. S. N. R., of Seattle, Washing¬
ton to the position of Educational
Director of the Investment Bank¬
ers Association of America. This
announcement < was made by
Charles S. Garland, president of
the I. B. A. and a partner of Alex. .

Brown & Sons, Baltimore. He in¬
dicated that the association Was

placing considerable emphasis oi*
its training and educational pro-
gram in the post-war period and
that the appointment was de¬
signed to further implement its
activity in this field.
Mr. Clark, who will make his

headquarters in Washington,
D.; C., has been on active duty;
with the U. S.; Navy since April,
1942, during which time he was ;

closely associated with the Navy's
program of officer training. He
was a member of the staff of the
U. S. N. R. Midshipmen's School,"^
Chicago, Illinois and most recent¬
ly completed a tour of duty in the
Navy Department, Bureau of
Naval Personnel. He has recently i
been released by the Navy and is
how actively engaged in the work 'k
of the Association.
Prior to entering the Navy, Mr.

Clark had been associated with
the Peoples National Bank of
Washington in Seattle for eight
years and served as manager o£
its Bond Department during the"
last year and one-half of that
period. He was graduated ffon*
the University of Washington in. '
1933 with an A. B. degree.

Ralph DeGroff Returns
To Mackubin, Legg& Co.
BALTIMORE, MD.—Maekubin,

Legg & Company, 22 Light Street,
members of the New York Stock

Exchange; announces that Ralpfx
L. DeGroff, previously command¬
er, USNR, has resumed his con¬

nection with the firm.

Col. James Cullum With • '

Eastman, Dillon & Co. 4
Eastman, Dillon & Co., 15 J,

Broad Street, New" York City*!
members of the New York Stock ;

Exchange, announce that Col. j
James B. Cullum, Jr., A. U. S.» in?
now associated with the firm. -L
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Kaiser-Frazer Corporation
Common Stock .

Par Value $1 Per Share

Price $20.25 per Shar£

Copies of the Prospectus may be obtained front only such
of the undersigned as may> legally vffer these Securities in
compliance with the securities laws of the respective Slates.

Otis & Co.
Incorporated) - -

First California Company
s

t * " S J 4tdy'v7"$**< S. f. % 7'ffi -7 7.'\' |%

Allen & Company
January 23,1946.
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Securities Salesman's Corner
By JOHN DUTTON

| Some Observations Regarding Profit Taking—
When, How, Why

: It is not only important to sell securities that will show your
customers a fair return (and price appreciation whenever this is
possible), but extreme care and judgment must be exercised when
you take them out of a security. .

v Of course, we are all familiar with the excessive tax penalties
which are exacted when a short-term profit is made. No account
should be taken out of a security under six months, unless it is an
emergency case. If conditions warrant the sale of a security under
six montns, the fact should be made plain to the holder of that
security. To do otherwise is to open the door to criticism when
next year's taxes are to be paid. Best course to follow here is to
tell the customer just what he must expect to pay in taxes if he
takes a short-term profit—then there will be no misunderstanding.^
/ There are many securities that have ha'd a very substantial price
rise during the past year. Some of them may have reached the point
where profit-taking appears to be the logical thing to do. But did
you ever take a customer out of a security, sell them something else,
and later on see the security which you sold out, advance sharply in
price above that which you sold it? It's a very difficult situation
in which you will find yourself. In these times of unsettled condi¬
tions and markets that sometimes act like there is no basis in reality
for the way which the prices of certain stocks will jump all over
the lot—who can really know the answer to the problem of "where
to sell"? So why not hedge? If a particular security begins to
act like it has reached a point where a sale is justified; SELL HALF
OF IT. The investor who sells half of his holdings and then lives to
see the other half sell at higher prices, can never complain that you
used poor judgment in selling out a part of his holdings. It is never
a sign of weakness to admit that you are uncertain regarding the
future market price of any security. No salesman can be criticized
for urging prudence and caution in times like these. That is the
course you are advocating when you advise the sale of a portion of
your client's holdings when prices reach a point that you believe
is no longer warranted by the outlook for the future.

Then there are investment accounts which are dependent entirely
Upon income. Some salesmen today are finding it very difficult to
replace securities that have advanced sharply in price, with a com¬

parable investment that also pays a fair return. Based upon original
cost the income return is still good—but taking present prices as a
criterion the securities in question appear to be very vulnerable to
a future price collapse. What is the right course to follow? Leave
the high-grade, but over-valued items where they are and make nc
changes. Or sell them out and substitute more speculative holdings.
Here is where we must use a high degree of judgment. The age,
financial condition and earning .capacity of the investor must be
taken into consideration. Certainly, people dependent upon their
income from investments, with limited earning capacity, should not
be induced to give up intrinsic quality even if they may see a price
depreciation in the value of their holdings in the future. Then there
are other investors who can afford to take a larger risk—but from
the salesman's viewpoint one thing is absolutely essential—EXPLAIN
THE RISKS—TELL THE WHOLE STORY—MAKE IT AS PLAIN
AS DAY AS TO JUST WHAT YOU ARE DOING AND WHY YOU
BELIEVE IT IS GOOD BUSINESS TO DO IT.

The whole basis for success in the keeping and building of a
clientele is THE CONFIDENCE WHICH YOUR CUSTOMERS HAVE
IN YOU. The only way you can build this confidence is to tell the
whole story, clearly, truthfully, and completely. Let your customers
know WHY they are doing something. Keep their Objective ahead
of them. If it's income they want—let them know you are trying
to give t.hem as much of it as you can without sacrificing safety of
principal—if they want to speculate that's another story. It's not
only important to sell the right securities to the right people, IT'S
VITAL TO YOU THAT THEY KNOW WIIY THEY ARE BUYING
WHAT.

Mary lee Candies, Inc.
Common Stock

V ' '

Prospectus on request- ■ ' ' •

Herrick,Waddell & Co., Inc.
55 LIBERTY STREET, NEW YORK 5, N. Y.

Ends Margin Trading
(Continued from page 373) \
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assets, such as homes, farms, busi¬
ness properties and securities.
"The most effective way that I

know, of to curb speculation in
capital assets would be to increase
substantially the rate of the cap¬
ital gains tax, or the holding pe¬
riod, or a combination of both.
For a long time I have advocated
enactment of legislation to this
end as a temporary protective
measure applicable to all future
purchases. This would not deter
the selling of assets held at the
time the measure was introduced
in Congress, but it would greatly
deter buying for the speculative
rise after that date. It would not
affect ,the purchase of capital
assetsviftany kind which have
been or are being bought for per¬
sonal use or long-term investment
rather than for the speculative
rise.
"In addition, it is important to

point out that so long as the pub¬
lic debt continues to be monetized
through the purchase Of Govern¬
ment securities by the banking
system, the supply of money will
continue to increase, thus tending
further to reduce the interest rate
on savings and investment funds.
The resultant pressure of an in¬
creasing money supply and' of
lower interest rates is bound to
have a further inflationary effect
upon all capital assets and to in¬
crease the difficulty of holding
down the cost of living.
"It is, therefore, imperative that

the process of further monetizing
of the public debt through the
banking system be ended so that
the rate of return on investments
would be stabilized and would
reflect the supply of savings and
investment funds in relation to
the demand instead of reflecting
an increasing amount of bank
credit. This process needs to be
stopped not only by bringing
about a balanced budget, but also
through measures to check further
unnecessary expansion of commer¬
cial bank holdings of Government
securities.

"Only by a vigorous, compre¬
hensive attack along the entire
economic front can the battle be
successfully waged against infla¬
tionary pressures. Credit curbs
are at best supplementary and not
basic measures for reaching the
underlying causes of these pres¬
sures."

The formal order of the Board
of Governors of the Federal Re¬
serve System, constituting Amend¬
ment No. 5 to Regulation T and
Amendment No. 6 to Regulation U
is as follows:

AMENDMENT NO. 5 TO
REGULATION T .

Issued by the Board of Governors
of the Federal Reserve System

Regulation T is hereby amended
in the following respects, effec¬
tive Jan. 21, 1946:

1. By adding the following
sentence to section 3 (a):
During any period when the

Supplement to this regulation
specifies that registered securities
(other than exempted securities)
shall have no loan value in a gen¬
eral account, any transaction con¬

sisting of a purchase of a security
other than a purchase of an ex¬

empted security or a purchase of
a security to reduce or close out
a short position shall be effected
in the special cash account pro¬
vided for by section 4 (c) or in
some other appropriate special ac¬
count provided for by section 4.

2. By changing the Supplement
to read as follows:

SUPPLEMENT TO REGULA-
'* * v/ - HON T

Issued by the Board of Governors
of the Federal Reserve System

Effective Jan. 21, 1946

Maximum L' an Value for Gen¬

eral Accounts.—In a general ac-

(other than an exempted security)
shall have no loan value.
Maximum Loan Value for Spe¬

cialists' Accounts.—In a special¬
ist's account subject to section 4
(g) of Regulation T, the maxi¬
mum loan valiie of a registered
security (other than an exempted
security) shall be 50% of its cur¬
rent market value.

Margin Required for Short Sales
in General Accounts.—The amount
to be included in the adjusted
debit balance of a general account,
pursuant to section 3 (d) (3) of
Regulation T, as margin required
for short sales of securities (other
than exempted securities) shall be
100% of the current market value
of each such security.

Margin Required for Short
Sales in Specialists' Accounts.—
The amount to be included in the
adjusted debit balance of a spe¬
cialist's account, subject to sec¬

tion 4 (g) of Regulation T, as

margin required for short sales of
securities (other than exempted
securities) shall be 50% of the
current market value of each
such security.

AMENDMENT NO. 6 TO REGU¬
LATION U

Lssued by the Board of Governors
of the Federal Reserve System

The Supplement to Regulation
U is hereby amended to read as
follows:

SUPPLEMENT TO REGULA¬
TION U

Issued by the Board of Governors
of the Federal Reserve System

Effective Jan. 21, 1946
For the purpose of section 1 of

Regulation U, no stock, whether
or not registered on a national
securities exchange, shall have
any loan value.
Loans to Specialists.—Notwith¬

standing the foregoing, a stock, if
registered on a national securities
exchange, shall have a maximum
loan value of 50% of its current

market value, as determined by
any reasonable method, in the
case of a loan to a member of a

national securities exchange who
is registered and acts as a special¬
ist in securities on the exchange
for the purpose of financing such
member's transactions as a spe¬
cialist in securities.

Edward P. Currier Dead
Edward Putnam Currier, re¬

tired investment banker, died at
his home at the age of 59. Mr.
Currier, shortly after his gradua¬
tion from Harvard, was appointed
secretary to James F. Curtis, then
assistant secretary of the United
States Treasury. In 1911 he came
to New York to be an assistant to
the late Frank A. Vanderlip, pres¬
ident of the National City Bank
of New York. In 1917 he returned
to Washington with the Aircraft
Production Board of the Council
of National Defense and was

commissioned a major in the
Aviation Section of the Signal
Corps.
At the end of the first World

War he became a partner in
Montgomery & Co., and in 1921
entered the firm of Marshall

Field, Glore, Ward & Co. He was
a member of the firm when he
retired ten years ago t>ecause of
poor health.; At the time of his
death he had an office with

Glore, Forgan & Co., 40 Wall !
Street, New York.

Taggart Adds to Staff
PHILADELPHIA, PA —The in¬

vestment firm of Charles A. Tag¬
gart & Co., 1500 Walnut Street,
announce that Roy E. Brumbaugh,

Lansdale, Pa., and William J.
Bates of Atlantic City, N. J. have
joined their sales organization
and will represent them in these
respective territories. v

N. Y. Finance Institute
Announces SpringTerm
The New York Institute of Fi¬

nance has announced the follow¬
ing courses to be offered during
the Spring Term of 1946:
Accounting Principles, under

Jerome J. Kern, and Melvin G.
Ott of Robert Winthrop & Co.
Business Economic, under Louis

H. Whitehead, Louis H. White¬
head Company.
Business Finance, under Wil¬

liam C. Stafford of Colgate-Palm-
olive-Peet Co.
Federal Income Tax Practice II,

under Charles Meyer, C. P. A.
and Attorney. - .

Personnel Relations in the
Business of Finance, under Jessie
Bloodworth, Personnel Relations
Consultant of the Association
Stock Exchange Firms.
Practical Spanish (advanced)

under Eduardo V. Moore.

Accounting Background for
Security Aanalysis; Albert P.
Squier.
Security Analysis I and II—

Herman J. Borneman, New York
Stock ^Exchange; Belmont Tow-
bin, C. E. Unterberg & Co.;
Charles F. X. McQolrick, Sar-
torius & Co., and S. B. Lurie,
Paine, Webber, Jackson & Curtis.
Introduction to Financial State¬

ment Analysis—Andrew F. Lynch,
Abraham & Co.
Investment Account Manage¬

ment—Stephen M. Jaquith, In¬
vestors Counsel, Inc.
Analysis of Public Utility Hold¬

ing Company Securities—W. Tru-
slow Hyde, Jr., Josephal & Co.
Analysis of Public Uitility Op¬

erating Company Securities II—
Charles A. O'Neil, R. W. Press-
prich & Co.
Analysis of Railroad Securities

—Pierre R. Bretey, Baker, Weeks
& Harden.

(Current Developments in Util¬
ities—Harold H. Young, Eastman,
Dillon & Co.
Current Developments in Rail¬

roads — Patrick B. McGirtnis,
Pflugfelder, Bampton & Rust.
Work of the Stock Exchange

and Brokerage Office Procedure
—John H. Schwieger, New York
Stock Exchange, and Andrew F.
Lynch, Abraham & Co.
Work of the Order Department

—Fred W. Hansen, Pershing &
Co.

Work of the Margin Depart¬
ment—George E. Orr, Bache &
Co.
Work of the P. & S. Depart¬

ment—F. Warren Green, Hall-
garten & Co.
Work of the Cashier's Depart¬

ment—George E. Rieber, Assist¬
ant Secretary of District No. 13 of
the National Association of Se¬
curities Dealers, Inc.
Advanced Margin Problems—

Paul C. Fitzgerald, Hirsch & Co.
Controllership Techniques ap¬

plied to the Brokerage Business-
David Krell, Thomson & MeKin-
non.

Legal Aspects of the Securities
Business—Irwin A. Brodsky, le¬
gal advisor, J. & W. Seligman &
Co.

Correspondence courses are also
offered by the Institute. Enroll¬
ments should be made with the
New York Institute of Finance, 20
Broad Street, New York City.
It is also announced that the 60th

edition of the Institute's Educa¬
tional Tests for New York Stock
Exchange Member Firm Em¬
ployees is now ready; price, $1.00.

HARTFORD, CONN.— E. H.
Rollins & Sons Incorporated an¬
nounces that Henry A. Brown has
become associated with them as

their representative. Mr. Brown
was formerly manager of the
Bond Department for E. T. An¬
drews & Co. and prior thereto
was Hartford manager for Este &
Pollard. .; ' ::.\v ■
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Florida: A Land of Opportunity
By HON* MILLARD F. CALDWELL

Governor of Florida

We Floridians have for many
years advertised Florida as "The
Land of Enchantment" We who
live here believe just as firmly as
ever that our
state is the na¬

tion's premier
vacation land,
that its beau¬
ties are won¬

drous, its sun¬
shine full of
vitamins and
its soft cli¬
mate a pilllow
of down for
the frayed
business man.

But we also
have had the
conviction that
Florida is a

Land of Op¬
portunity. .lllHjVl I
state"backed MilUrd F. Cldw.lt
the smokestack-serried landscape
of big industrial areas, Florida
harbored more factories than

many people realized.
When the war came many of-us

were worried about our local wel¬
fare as well as the tremendous

problems faced by the nation. If
Beauty and the Beach were to be
banished for the duration, what
then could we use to buy war
bonds? I am happy to say th^t

Governor Caldwell Points Out That in Addition to Being a "Land of Enchant¬
ment," Florida Has Become a Land of Industrial Opportunity and Expects to
Assume in the Next Decade a Substantial Place in the Nation's Industrial

Life. Recounts the State's Industrial Progress During War.•

Florida found the answer and that
we have emerged from the war
with a confidence gained through
four trying years that our indus¬
try as well as agriculture is a
sturdy growth.
Thousands of war workers came

to Florida, and not a few from
Florida farms, to man shipyards,
industrial aviation facilities and
similar factories engaged in direct
war work. We Floridians became
familiar for the first time, with
production lines. And we proved
those lines will grow and flourish
alongside orange groves and bath¬
ing beaches. At the same time we

acquired a substantial force of
skilled labor, many of whom want
to stay here, others who owned
homes here previously.
Why not? Is not labor happier

in pleasant surroundings? Are not
children healthier with fresh

fruits and vegetables from the
home garden the year around?
Does not the worker, as well as
the vacationer, enjoy a swim on a

Saturday afternoon fishing trip?

Let me pause here to say that I
do not pretend to voice Florida
hopes of becoming a state of Pitts-
burghs and Detroits. We realize
that other sections of the country
not blessed as are we, have such
things as coal or iron ore or

cheaper freight rates provided
by nature or man in recompense.
But let me announce for the

people of Florida who will spend
a million dollars in the next two
years delivering this message-
that Florida expects to assume in
the next decade a substantial place
in the nation's industrial life.
We began industrial research

before the war, research financed
by the state in an experimental
station at the University of Flor¬
ida and directed into channels
which indicated logical probabili¬
ties of benefit. In addition, nu¬

merous private firms and individ¬

uals have begun exploration in
fields allied with their present in¬
dustry.^ Much of this work has
been with a view of new products
or improved products from our.

well established and unique ag¬
ricultural enterprise.
Citrus products and by-products

are growing constantly in value
and in variety. New crops for
food, fiber and oil are being de¬
veloped, several with exceptional
promise of leading to new indus¬
try. Our cattle industry has be¬
come a point of pride, whereas a

generation ago we were prone to
apologize for it.
The growing and processing of

pulp wood into paper, which 20
years ago was but a gleam in a
chemist's eye, accounted for a

$41,000,000 income to Florida in
1944. This is but one item of
wealth to be obtained from Flor¬
ida forests, which incidentally
produced nearly $6,500,000 of
naval stores during the same year.
One company has even made per¬
fumes and synthetic camphor from
pine stumps.
Florida's fishing industry long

has been well established, with
production in recent years rang¬

ing more than 300,000,000 pounds.

Modern freezing methods promise
further growth in this line and the
creation of new plants, products
and wealth. Until stopped by the
war, the catching of sharks for
their oil was being done profit¬
ably by at least one Florida con¬

cern. . ■;.. v. .• _;,K:/,?, V
It is impossible for me to give

here an itemization of the fields
of opportunity* offered by our
state. At present our chief manu¬
facturing enterprises cover four
general fields: food products of an
agricultural nature, fish process¬
ing, manufacture of tobacco pro¬
ducts, -and forest products.' A
score or more manufactures have
found it profitable to move ready-
to-wear and sports togs shops to
Florida and now are introducing
Florida styles. Shell, wood and
leather novelties offer a field in
which not a few enterprising indi¬
viduals have built up nationally-
sold lines.

Shipbuilding, boatbuilding, fur¬
niture manufacturing, glass manu¬
facture, fabrication of electrical
equipment—all these and more

have been proved practical Flor¬
ida industries. It is my sincere be¬
lief that Florida's industrial fu¬

ture, aided by present friendly
laws and tax structures, is limited
only by the imaginative bounds of
ingenious men. We invite indus¬

trialists to see for themselves.

MOVING YOUR BUSINESS LOCATION?
OPENING A NEW PLANT OR WAREHOUSE?

INTERESTED IN SOUTH AMERICAN MARKETS?
Then ConsiderFlorida!
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Florida Has the Natural Resources that Could
Be Turned to Varied Manufacturing Enterprises!
Raw materials can be processed into
glass, plastics, leather, paint, pottery, all
of the products and by-products of the
lumber industry," abound in Florida.
Florida's sands and clays, its deposits of
ilmenite, zirconand rutile, the products of
its fields and forests offer a glowing op¬
portunity to the industrialist who wishes
to profit from this happy combination of
tremendous natural advantages . and
ready access to great local, national and
international markets. Florida is only a
matter of hours away from vast West
Indies and South American markets.
The time to investigate and act is now.
Florida's industrial empire is coming into
its own.

FLORIDA PO fiHT COMPANY

FLORIDA'S ALL-AR0UND, YEAR 'ROUND INDUSTRIAL ADVANTAGES ARE UNEQUALLED1. IDEAL CLIMATE.: v Mild, open winters and
surprisingly pleasant summers provide health*
ful year around working conditions. Median
yearfy temperature 78V

2. LOW COST FACTORY SITES. . . a« available
at or near most desirable points of manufacture.
3. PLEJinFUL UBOR SUPPLYW . Florida's rapid
growth provides a steady reserve of capable
American workers. People like to work and live
in Florida. ■ ^ , , > > , , , - •**,

4. FAVORABLE LAWS . V» Florida as a state has
a high reputation for its cooperative policy
toward industries.'i :v"

5. REDUCED SHIPPING TIME. • • Its nearness to
the West I ndian and South American Markets
is reduced by the network of airlines.

6. ACCESSIBILITY Iff NEW WORLD MARKETS...
^By air ,and sea, Florida is linked closely with
the market area of miljions of potential foreigrt
customers.

7. ACCESS TO RAW MATERIALS ... Florid.'.
raw materials have scarcely been touched and
exist in vast quantities. .

t. RAIL, HIGHWAT, WATER AMD AIR TRANSPORTA¬
TION .. .Place'Florida at the hub of a vast

market area, Florida, as the point of shipment,
thus becomes the point of sale.
9. ADEQUATE HOUSING.. . Florida's past growth
has resulted in building thousands of hew,
modern homes. War housing projects have
added others.

10. YEAR AROUND RECREATION... For which
Florida Is unequalled, means healthy, contented

{ and efficient workmen.
11. EXPANDING LOCAL MARKETS ... Florida'.

j rapidly grbwing population insures steadily
expanding local markets.

%

12. ADEQUATE POWER FACILITIES. now

Y OUR COMPANY CAN PROSPER I N F L0 RI DA !

Florida Power & Light Company is building two
large generating plants, in peace as in war,
the power supply on interconnected systems

, will not be "Too Little or Too Late"#

13. PLEiriFUl WATER SUPPLY ... i.ovailabi.
throughout the entire state, for all necessary

. purposes. .

:

:. ■ a,/:-. A-:

The Industrial Development Department of Florida
Power & Light Co. has prepared abstracts on the In¬
dustrial possibilities of a number of Florida's raw
materials. Copies can be obtained from any local
manager or by writing the Industrial Development
Department, Florida Power & Light Company, Box
3100, .Miami, Florida. ' '
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$he Florida Security Pealers
Association held its first conven¬
tion in four years on Dec. 6, 7 and
8 at The Inn, Ronte Vedra Beach,
Florida, and immediately em¬
barked upon a program designed
to make its influence as a body
felt in legislative and economic
factors affecting the postwar
prosperity of the State of Florida.
The Association has been more or

less dormant during the war
years, due to travel difficulties
and because many of its mem¬
bers were in the armed forces,
However, with the end of the war,
the Association laid its plans to
function again in an active man¬
ner, and to make a strenuous ef¬
fort to enroll every dealer in the
State in the organization. It is
felt that only by having an all-
inclusive organization can the As¬
sociation do the maximum con-

.Thomas S. Pierce T# NeIgon O'Rourke

Archie R. Morrison

structive work. In addition it is
the hope and belief of the Asso¬
ciation that many banks in the
State will accept membership,
the members feeling that the
banks and the security dealers
should closely cooperate in many

matters of mutual interest.
There is much constructive

work to be done in the field of

investments in the State, both
from the standpoint of the in¬
vestor and from that of the cor¬

poration deshdingmaximum mar¬
ket distribution of its securities

in Florida* To have the Associa¬

tion, acting as an organized body
with a definite long-range pro¬

gram, carry on such work in the
legislative and educational field,
will be its principal aim during
the coming years, a sentiment
stronger expressed by the mem¬
bers at the convention. It is felt
that the Association can do more

good representing the dealers
and banks collectively than the
individual institutions can do by
themselves in matters affecting
the investment business in gen¬

eral in the State. The Associa¬

After Lapse of Four Years, Florida Security Dealers Association Held Conven-
vention in Which Much Constructive Work Was Done in the Field of Invest¬

ments in the State* Membership of Association Broadened and Security
Dealers in State Prepared to Take an Increasing Part in Attracting New ,

Industries and Distributing Their Issues. New Officers Elected.

tion will,actively favor and spon¬
sor such legislation as it deems
necessary to safeguard the in¬
vestor, and will actively object to
any it deems detrimental. It will
oppose the passage of any legis¬
lation it believes will handicap
the marketing of securities in the
State, whether corporate or mu¬
nicipal. New corporations will
feel more inclined to look upon
Florida as a favorable place to
market their securities when it is
known that an active group of
dealers and banks is fully or¬

ganized and equipped to do this
work and when they realize the
potential investor demand within
the State. ,

In these coming postwar years
the Florida Security Dealers As¬
sociation feels itself to be better

qualified than at any other time
before in its history to play a
key part in the industrial, finan¬
cial and municipal development
of the State. At the inception of
the • organization in 1933, the
membership followed a natural
course in being composed pri¬
marily of dealers in municipal
bonds. ,At that time the primary
financial concern in the State was

the low-ebb of municipal credit,
dealt a severe blow by the tre¬
mendous over-expansion in debt
of many of the taxing units in the
State during the real estate
"boom." This situation improved

tremendously during the thirties,
and it is universally agreed that
much of the credit for this re¬

habilitation must go to the mem¬

bers of the Association acting col¬

lectively and individually. They
were very active in devising re¬

funding programs that enabled
taxing units to work out of their
difficulties, and, at the same time,
insured a fair settlement for the

bondholder.

They were instrumental in se¬

curing the consent of bondholders
to these refunding programs, and
finally in safeguarding the in¬
vestor by insuring that the tax¬
ing unit carried out the terms of
the program. On various occa¬
sions the Association backed leg¬
islation in the State Legislature,
and indirectly in Washington,
that was of benefit to the investor

and to the debt-harassed com¬

munities, and fought legislation
that was adverse to their inter¬
ests. The municipal debt situa¬
tion at the time of organization of
the Association in 1933 was cha¬

otic, to say the ieast—since then
municipal credit has advanced to
a point where Florida bonds are

selling at prices comparable to
many northern credits. The fi¬
nances of practically all of the
Florida taxing units are now. on a
sound basis, a condition which h
of great benefit in attracting new
industries to the State, and in in¬

suring that the tremendous poten¬
tial growth of Florida becomes ah
actuality.
With the attraction of new in¬

dustries to the State, and the de¬
velopment of companies owned
largely in the State, it was nat¬

ural that dealers distributing the
securities of these ; companies
should grow in number, and also
natural that they should take an

ever-increasing part in the af¬
fairs of the Association. At the

present time dealers in corporate
securities are very active in the
Association, as are also dealers in
investment trusts and New York
Stock Exchange houses. The
complexion of the Association
has, therefore, been changed con-

Harvey B. Craven .E. IV. Jacksort

Geo. M. McCleary •

"• * •

siderably since its inception, and
with its new diversity of interest
is in a better condition than ever

to have an active part in the de¬

velopment of the postwar pros¬

perity of the State, better able to
act as a body representing all the
security dealers and banks in
Florida. At the convention at

Ponte Vedra an election of a new

Board of Governors and new offi¬

cers was held for the first time

since the previous convention in
1941. The following officers were
elected;
Thomas S. Pierce, President,

Clyde C. Pierce Corp., St. Peters¬
burg; T. Nelson O'Rourke, Vice-
President, T. Nelson O'Rourke,
Daytona Beach; Archibald R.
Morrison, Secretary - Treasurer,
CoV Miami, and Mr. Morrison
The Ranson-Davidson Co., Inc.,
Miami.

In addition to the above three

officers, the following men were

Msq elected to the Board of Gov¬
ernors:

H, B. Craven, Smith-Craven,
Lakeland; E. W. Jackson, Thomas
M. Cook & Co., West Palm

Beach; G. M<McCleary, The Flor¬
ida Securities Company, St. Pet¬
ersburg; R, D. Baldwin. / i" <

Mr. Pierce succeeds Mr. Jack¬
son, Mr. O'Rourke succeeded Rob¬
ert H. Cook, B. J. Van Ingen &
Co., Miami, and Mr. Morrison

succeeds George U. Robson, Cohu
and Torrey, Miami.
The ' Association has under¬

taken an active and progressive
program to keep the rest of the
country's financial interests in¬
formed as) to llhe development in
Florida's industrial and financial

growth. The members feel
strongly that Florida will have a

large and stable postwar growth,
and that their efforts will have a

part in attracting new industries
and companies to share in and
augment this development.

Largest dairy company with headquarters

in the South, Foremost Dairies has for years

played an active and constructive role in the

development of dairy farming in the South.
••; :::v:

Foremost believes that a new day is dawn-,

ing for the South , . . that an era of unprece-
. Y : YY Y'-: Y:/Y-/Y \ ' : Yy YYY , ,YY; • / Y,

dented prosperity and growth is at hand . . .
. .. YYY' . -

and that expanded dairy farming and modern

dairy practices will be an important factor in

stabilizing this prosperity and growth.
.vj'K \ \'x * > .5 , "ry^ 4s

'V •^; ^ V- ; -i V . .YY;:

I

Foremost invites finance and industry to

turn its eyes to the South . . . to investigate
; YYYYYYY" " Y^ v;'"

the great new opportunities that exist in this

region that is just now beginning to develop

its latent possibilities.
) , " • ' 4.,' -v' :■"'-7- ■ >v,'

'

• ;-J • •' s»- ' • '\'r' 'l7 y *"

FOREMOST BELIEVES IN THE SOUTH!

FOREMOST
DAIRIES OF THE SOUTH
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Florida's Bright Industrial Future
By A. W. BIGGINS

President, Florida Power Corporation

That Florida has not been
thought of in the national scene,
except by the Initiate, as an indus¬
trial state is largely because of its

< . ;greater and
persistently
publicized
fame as a land
of perpetual
sunshine and
flowers, to
which the rest
of the coun¬

try, if it has
the leisure and
the fare, can
withdraw in
the season of
snow, ice and
furnace tend¬
ing. $II®
■■

But while
this estimate
of Florida has
been ten a -

A. W. Higgins ciously held in
Northern points almost since, the
day Ponce de Leon landed here to
seek the fountain of youth, count¬
less thousands subsequently have
actually found the evolution of
Florida from a play paradise to a
living paradise—and a working
paradise not yet fully evaluated—
has been gradually, but surely in
the making.
To an extent little realized in

the rock-ribbed and more rugged
states, Florida already has been

, built up by the natural process of
the casual or seasonal visitor de¬
ciding he doesn't want to go back
home. By the scores, the hundreds
and the thousands, he has decided
that the climate and the other
amenities of living Which Florida
offers are what he wants. He has
found here natural advantages
that have amazed him, latent re¬
sources awaiting his development,
and an existing reservoir of native
ability and make-to-do. To these
he has added all his own re¬

sources—vast and dynamic in the
aggregate—of experience, . ma¬
tured judgment, special skills and
accumulated capital." Florida aL
ready has become the repository

offmuch of the culture, training

Holding That, Because of Publicized Fame as a Place of Perpetual Sunshine and
Flowers,Florida's Industrial Progress Has Been Overlooked, Mn Higgins
Points Out That Because of New Developments, the State Has Already
Turned From a Raw Material to a Finished Product Economy. Describes
Florida's Principal Industries and Calls Attention to Mineral Products

Such as Phosphate and Recently "Struck" OiL

' * ' — "'

. Air view of St. Petersburg showing Florida Power Corp. generating plurti in foreground*

and earned experience of every

state east of the Mississippi and
several beyond it.

Florida an Industrial Factor

This could not have happened
without reason. The answer is also

Statement off Condition of

The FIRST NATIONAL BANK of TAMPA
TAMPA, FLORIDA
December 31,1945

•

RESOURCES
Loans and Discounts ; .$ 6,133:366,83

Bahking House 679,601.98
Furniture and Fixtures-

„ 76,829.54^
;;OtheFReal^Estateiii^l^^
/Interest and Income Accrued Not Collected 161,638.52

Insurance and Other Expenses Prepaid 23,879.47
v Stock in Federal Reserve Bank 60,000.00
\/mother •Assets^Si^^^M;/^^ :'
i United States Securities————..—$41,812,522.68 '■ » '
State and Municipal Obligations 2,258,470.62
Other Marketable Bonds 1 i. 2,263,209.46

/■ ; Cash and Due from Banks———- 21,440,715.80 67,774,918.56
' J $74,997,021.44

LIABILITIES
, Capital — Common———^ $ 1,000,000.00

• Surplus—————.— ——, 1,000,000.00
UndividedProfits823,121:
Reserve for Contingencies, etc.-,-T——— —- 373,498.84
Income Collected Not Earned — 40,387.15

s Accrued Interest and Taxes— 99,010.90
Other Liabilities ————i———% 19,644.87
Deposits — 71,634,656.56

$74,997,021.44

irst nd
OF

al Bank

Member Federal Deposit
Insurance Corporation

the answer to a Florida already an
industrial factor but bound to be¬
come an outstanding one. Florida
has thriving resources without
which her throngs of adopted citi¬
zens could not live, and she has a
climate which la not onlya relief
in winter to the dweller north,
but a boon to whomever seeks
year-round relief from extremities
of cold and heat and the other
vagaries of weather that plague
most of our nation.

In our own headquarters city of
St; Petersburg, the lowest record
ed teipperature has fallen little
below freezing and the highest is
still several degrees below 100
degrees. What Northern city can
you name that has not seen in
winter subzero temperatures that
have slowed up or even paralyzed
normal activities or in summer

temperatures from 100 degrees up
that have been a brake upon all
physical and industrial activities?
It has only recently been real¬

ized that Florida's climate is not

only a good one to be in, if you
wish comfort and health, but
good one to work in—a virtual
guarantee of unimpeded produc¬
tion every working day of the
year. )
This realization received its

main impetus from the production
record—a shining one—made by
Florida during the war^ It became
of peculiar significance through
another wartime development
the devising of many new tech¬
niques and discovery of new uses

through which Florida products
are efficiently being processed
right at home. The result is tha
the state is turning definitely from
a raw material economy to a fin¬
ished product economy which
multiplies income and guarantees

stability of employment on other
han a seasonal basis.

Typical of the new industrial
outlook may be considered citrus
concentrates and ramie, The new-
y devised processing of grape¬
fruit and orange juices in such a
way as to reduce their bulk and
yet preserve flavor and all the
lealthful elements for Shipping,
carried Florida citrus all over the
world during the war. There has
been built accordingly: a perma^
nent new industry which makes
sure the sale of all that Florida /
groves can grow in a market no
longer confined to a part of the,
United States.

The ramie pldnti basis /for;one >

of the world's* toughest and most
useful textile and rope fibers, has
been found to thrive in the rich

Everglades country around Lake
Okeechobee. Florida governmen¬
tal and private enterprise, joining
hands, not only made experimen¬
tal plantings that will grow into*
probably huge acreage but imple¬
mented the devising of machinery
that for the first time makes prac¬
ticable on a commercial basis the
clean removal of the vital plant
fiber. No development of a natural
fiber in recent years has so at¬
tracted the attention of textile
and cordage technicians. One
large company already has estab¬
lished a plant here and others are
in prospect. '

What Florida Does Industrially
What in the general industrial

picture has Florida done already?
The 1944 figures, latest that are
complete, show that this state serrt
to the rest of the nation and

abroad, 40 carloads of food every
hour. This was a part of the total
agricultural contribution of $405,-
518,000.
From its tourist industry, which

Florida is not forgetting no matter
how its manufacturing plants in¬
crease, the state got in 1944 some

$300,000,000. The figure was vastly
increased in 1945, but has not as
yet been accurately assessed;
In the same 1944 period, Florida

for a second time, led all the
world in citrus production with 69
million boxes; or theirpqiiivalehk
Their value at the packing plants
totaled $202,000,000.
With the largest commercial

forest value in the South, Florida
delivered $75,000,000 worth of for¬
est products. The surface, with
better handling of forests arid bet¬
ter utilization on the spot of cut¬
ting, .has hardly been scratched.
Much is expected of the new plas¬
tic techniques/ particularly signif¬
icant to forestry and revolution¬
ary paper-making techniques. On
a healthy starting basis is an en¬
tirely new industry^ processing
the formerly utterly "useless pal¬
metto into a plastic material with
wide uses in the manufacture of
articles and in construction.
Florida's great fishing indus¬

try, whether selling direct or to
the growing ranks of the proces¬
sor, cannot be tagged today as
worth less than $25,000,000 (with
further developments in process¬
ing and shipping bound to give
added stimulation),while its live-?
stock industry, busy building up
cattle species,< fencing range and
developing/ pasturage, already
ranks it among the range cattle
leaders.

Another resource which public¬
ity has little credited us with is
mineral. Oil has been "struck" in
Florida—to an extent that enabled
one company to claim the state's
award for commercial production
but not to the extent of presenting
a major producing field. Were this
to be brought in, there would be
another in d u s t r ia l revolution:,
what with Florida's sand, min¬
erals, harbor facilities and stra-

(Continued on page 405)
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Combined Statements

FLORIDA NATIONAL GROUP of BANKS

December 31
1945

$ 52.435/315.25
4.979,761.85

373,642.95

33.463.53

6,456.99

$302,207/890.02

$ 6,925,000.00
9,270.000.00

1,104,594.64
1,223,689.69

.1,974.678.93

12,187.50

450,000.00

225.00
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New Tasks in Securities Law Administration
H0N- J.'EDWIN LARSON* ' ; y.rf^ v-,;: . y •' ; ,

state Treasurer and Securities Administrator of Florida 7\ v'-' , v*:1.
President, National Association of Securities Commissioners'

Mr. Larson, as the New President of the National Association of Securities Com¬
missioners, Points Out That the Bulk of Savings and Investments Are Now
Comprised in Low and Medium Income Groups and That It Is Not Only 7
Important to Protect Their Savings but Also to See to It That the Free

Flow of Capital Into Legitimate Enterprise Is Not Retarded.

The most devastating war in
history has been brought to a vic¬
torious conclusion. During the try¬
ing years from Dec. 7, 1941 to, its
termination,
the security
dealers, brok¬
ers and in¬
vestment com¬

panies of our
country have
evidenced a

w onderful

spirit of coop¬
erationand pa¬
triotism in

making it pos¬
sible for state
and federal

regulatory au-
thorities to
hold fraudu¬
lent practices
in the saie of ; *

securities at a j. Edwin Larson

minimum. ■:

This group of citizens have volun¬
tarily refrained from pushing their
own business in order to assist
the Government in the sale of
bonds , to the public; they have
contributed freely their own per¬
sonal services and the services of
their salesmen in the sale of Gov¬
ernment bonds in the public good
while their own personal business
interests were neglected. We wish
now to give public recognition
and acknowledgement to therefor
this patriotio service rendered. .

The war is over, but let us not
forget that the transition from
war to peacetime production and
the establishment of a permanent
peacetime economy is a more dif¬
ficult task than the prosecution of
a successful war. We can no long¬
er look forward to that long
hoped for time known as the post¬
war period, because it is already
here. Now that peace has come,
legitimate business is due for
great expansion. Never in our his¬
tory have so many people had so

. much money in wartime savings.
The protection of these savings is
of supreme importance to us as
administrators. A large group of
swindlers may appear with the
same old schemes dressed in new
and attractive attire, and many
fraudulent schemes may come
forth under the guise of legitimate
enterprise. Government econo¬
mists find that approximately 45%
of the individual savings since
Pearl Harbor have been accumu¬
lated by those earning under $5,-
000 a year. The bulk of corpora¬
tion stock of this country is owned
by men and women and families
holding less than 100 shares each.
Thai is why it is so necessary that
we protect these savings, and
equally important that we not re¬
tard the free flow of investment
capital into legitimate enterprise.
Our responsibility is heightened
by these conditions which sur¬
round us today; In a system of
free enterprise it is the accumu¬
lation of risk capital which makes
possible the launching of new
ideas. And new ideas mean jobs;
for it is risk capitalwhich finances
the creation of industry New in¬

dustry means prosperity. Free
enterprise is a system which has
provided a higher standard of liv¬
ing and greater security and hap¬
piness for a greater number of
people than any other system yet
devised by man. Let us not be
used as an instrument to destroy
it.

, The successful and equitable ad¬
ministration of the law against

/♦Message byMr. Larson as new¬

ly-elected President of the Na¬
tional Association of Securities

Commissioners.

fraud in the commerce of securi-*
ties has never been an easy task*
but it is going to be much more
difficult in the years just ahead—
the years of peacetime production
and expansion. We as administra¬

tors must' make certain that free
and legitimate enterprise is not
stifled, but we must also make
sure that fraud does not run ram¬

pant in the land. This is our diffi-

cult task. This is our public re¬

sponsibility. Much has already
been accomplished by this Asso¬
ciation: in the way of educating
the public to differentiate, be¬
tween legitimate and fraudulent

issues, and every prospective in¬

vestor has been urged to use the
facilities of his state securities de¬
partment to make proper investi¬
gation before .he invests. This
work of education must be con¬

tinued, and the same experienced
and efficient committee has been

reappointed for another year for
that purpose.

Our first post-war meeting, hold
at the Edgewater Beach Hotel in
Chicago in November, 1945, is
now history. It was a very fruit-

continued on page 407)

RESOURCESP;

Loans and Discounts

Banking House 6c Furniture y \ ?

Other Real Estate Owned......

Prepaid Expenses ' ■

Other Resources .-

^Customer's' liability a/c
Letters of Credit

Accrued Interest and ;

•Income Receivable Jj> . 1,225,663.73
U. S, Government Securities 166,685,559.23
Florida County and
Municipal Bonds 21,566,384.39 .

Other Securities 1,728,213.54
Cash on Hand arid Due from
Banks ....... ...^. L 135,423,503.021

December 30/
M m*

1$ 44,042,600.77
VS 5,221,669.61

283,224.89

20,931.94

3,842.14

94,603.60

$ 768,308.14

128,999,934.65

19,571,841.35
: 1,908,719.18

326,629,323.91 101,292,21375 252,541,017.07

LIABILITIES

Capital Stock ■

Surplus &...

Undivided Profits

Reserves :

Reserve for Income Tax..
Dividends Declared,
not yet payable ...........

Bills Payable...............................
Other Liabilities ....................

Interest and Income Col¬
lected, not earned

Letters of Credit

Deposits: ,
(J. S. Government.
All Other Deposits

$ 6,825,000.00
6,438,000.00
683,553.88
908,568.10

. 1,234,348.16
^\r' i'lfe.Vy'V V' i h V; " V'U? - ■ \ ^ ,

•>' -'hvv^'.' •*' 7 * ' ..k ' • v. »,, "■ .

12,187.50

279.29
'VWv7.*h ^ v'\%{:• '

97,347.28

97,103.60
V, yivvj PIYY/' ?' Y. 1 >' $Y', y ' i

26,216,056.99
259,695,445.22. 285,911,502.21

$384,499,932.69
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The peninsula of Florida is a

finger pointing directly at the
potential richness of South and
Central America and the islands
of the Carib¬
bean. ngag
If you use IgHp

a little im- mmm
agination i n B||jj|
looking at a WBjfjM
map, the Wmm
Florida keys EgM*
curving west- B||
ward to Key.
West make ■■
the finger ap- M§§ff:
pear bent in a 1'^vM
beck o n i n g ; H;
gesture. ig
Economi- ■

cally as well ffl mm
as geographi- WmM
cally, the pM
beckoning /
finger is McGregor Smith

v there;'#:%M:®^
No area in the United States

; over the past decade has made
more concrete progress in ce-
menting trade relationships with
the Latin American neighbors
than has Florida* V :

. Upward of 40,000 Latin Amer¬
ican visitors a year get their first
look at the United States when
fast clipper planes wing them into
the busy international airport at
Miami. At Miami, the Latin busi¬
nessmen are mostly eight hours
or less away from their offices.

. On one day alone late in De¬
cember last year, Pan American
airways scheduled a total of 86
passenger and cargo flights to and
from the Latin American area

from |Miami. Cargo clippers, be¬
ing added in increasing numbers
as equipment becomes available,

■: parry everything from a tiny pin¬
ion for a Mexico City precision
instrument manufacturer to a

huge gear for a broken-down oil
rig at Maracaibo, Venezuela.
;: Prospects are bright that within
a relatively short time the es¬

tablishment of various interna-

Statement of Condition of

The EXCHANGE NATIONAL BANK of TAMPA
December 31, 1945

- ' Resources
Loans and discounts--. * $ 3,734,364.66Banking house, furniture & fixtures— — 233,800.00Other real estate™-™..,*™^—....—..— 72,303.00Stock in Federal Reserve Bank.««^—75,000.00

. Other assets
.... £ 8,418.95Customers' liability for Letters of Credit ^ 22,000.00United States Government bonds——$36,389,319.54

Municipal and corporate bonds- —2,707,977.66
Cash and due from banks———*— 26,510,370.30 65,607,667.50

$69,753,554.11

.$ 1,250,000.00
& 1,250,000.00

163,662.50 '
.. 37,500.00 •

Liabilities
Capital. stock;
Surplus
Undivided profits — —-

Dividend unpaid
Liability for Letters of Credit issued .

for account of customers.—... ... J 22,000,00
Deposits: Demand ——— $55,898,631.44

Time deposits — —r i 11,131,760.17 67,030,391.61

Air Gateway of the Americas. Van American International Airport,
Miamir—60,000; Passengers a Year, 20,000 Visitors a Mortih

Member Federal Deposit Insurance Corporation
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Ocean Beach Park Promenade at Daytona Beach
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By BRADEN BALL
The News-Journal Company, Pensacola, Florida

in Last Decade

Pensacola probably Is the most
paradoxical city in the deep South,
if not in the entire United States,
It is famed for its Naval Air
Training bases. It is the birth¬
place of naval aviation training.
It is noted for its beach on the
Gulf of Mexico, and for its resort
and play appeal, as well as for its
characteristically Southern leis¬
urely living.
Less generally known, however,'

is the fact that Pensacola has
made remarkable strides as an im¬

portant industrial center in the
past ten years. Pensacola, the na¬
tion's industrial authorities hint,
is destined to be one of the key
industrial areas of the Gulf Coast

industry throughout the South.
*

Pensacola's noteworthy indus¬
trial growth in the past ten years
has been a logical expansion of a
city possessing many and varied
advantages for industrial produc¬
tion, and plant operation. Advan¬
tage No. 1 of course is Pensacola's
incomparable climate. A year
round daily average temperature
of 67.7 insures a maximum of op-

under ideal working conditions.
The purity of Pensacola water,

too, is a distinct advantage to
manufacturing plant operations.
Leading water testing organiza¬
tions constantly report Pensacola
water 99.98% pure! Absence of
customary impurities insures eco¬
nomical boiler operation. More¬
over where water is used in pro¬
duction the virtually 100% purity
of Pensacola water lowers produc¬
tion costs still further.

Ample power is readily accessi-

in Pensacola; Gulf Power Com¬
pany, serving 5,000 square miles
of Northwest Florida, has favor¬
able rates for industrial current
and for natural gas. Oil and coal
too are abundant for Pensacola

manufacturing.
Pensacola's transportation facil¬

ities are superb. In addition to the
Frisco and the L&NRRservices,
the city is on the main line of
many important motor hauling
concerns. Pensacola's port advan¬
tages have been unrivalled for
generations. Pensacola is world

"big enough to hold the combined
navies of the world." Thousand

foot piers and a mean depth of
32 feet at the piers are part of

Pensacola's port appeal. These are
among the reasons shipping ex¬
perts hail Pensacola as "the focal
point of post-war Inter-America
shipping." Pensacola, moreover, is
the nearest U. S. port to the Pan¬
ama Canal.

Air freight and air travel are
headliners in Pensacola's array of
varied transportation facilities.
The city's Municipal Airport is
barely a few minutes from the
business section of Pensacola. * In
addition to present air line serv-

Has Ample Natural

New Orleans and other sections
of the United States, new routes
are on the schedule of forthcom¬

ing expansion. ; »'
Skilled labor is plentiful.

"Homestead" tax exemptions for
workers, and idyllic living condi¬
tions make Pensacola "the work¬
ers* paradise." The city has fine
schools, churches of all denomina¬
tions, stores, shops and recreation
facilities. All these incomparable
advantages are reflected in Pen¬
sacola plant production figures.
Pensacola has 80 manufacturing

establishments including several
basic industries which can provide
raw materials for still other man¬
ufacturers who contemplate set¬
ting up post-war plants in this
strategic *Gulf of Mexico indus¬
trial center. Among the manufac¬
turers who will find essential raw
materials available in Pensacola
are boat builders, furniture man¬
ufacturers, paint and varnish
manufacturers, soap works, paper
bag and box manufacturers and
innumerable others in different
line of business.

Among Pensacola's noteworthy
industries are the plants of the
Florida Pulp & Paper Company,
Newport Industries, U. S. Indus¬
trial Chemicals, Armstrong Cork
Company, Weis Fricker Mahogany
Company, American Agricultural
Chemical Company, Southern Cot¬
ton Oil Company, Keystone Drum
Company, Pensacola Tool & Sup¬
ply Company, and Florida Drum
Company, as well as Pensacola's
noted Gulf of Mexico red snapper

fishing companies: E. E. Saunders
& Company and the Warren Fish
Company. •

Highlights of the importance
and achievements of several Pen¬

sacola manufacturers are re¬

viewed briefly below:
(Continued on page 410)

The recent announcement of the Victor

Chemical Company's intention to locate a
■'<* ..V -'O-' . » if /"".V ('5' ' 'f''' A<1. " U:V,V '•»: Vi[,y ■

two million dollar phosphate plant in the

territory served by this company, is an¬

other indication that Florida is "coming of

age" industrially. This new industry will

)us other industrial units

lished in the state.in the state.

&

in addition to the newly connected load re-

quirement of the electrical furnaces of the

Victor Chemical Company didn't just hap¬

pen. It was the result of long range plan-

Tm orkirtMmSmmttfmo +h/tVIfuvt r! rtIn war ... so now in peace .. .the Florida
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tory served by Florida Power Corporation.
The nine generating plants are connected
by transmission lines and have a capacity
in excess of 140,000 KW.

FLORIDA POWER
CORPORATION
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STATEMENT OF CONDITION
AT THE CLOSE OF BUSINESS DECEMBER 31, 1945
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RESOURCES
XJ. S. Government Bonds $15,594,823.04
Bonds of States, Counties and
Municipalities • - 488,526.36

Stock in Federal Reserve Bank—— 18,750.00
Cash on Hand and Due from Banks-. 9,689,086.74 $25,791,186.14
Loans and Discounts 2,229,373.04
Banking House — — 85,134.43
Furniture and Equipment 44,542.47
Overdrafts - 409.70
Customers'" Liability on Letters of
Credit 1 * 500.00

Other Resources — 14,572.36
Total Resources — ! $28,165,718,14

LIABILITIES

Capital Stock ——-——— $ 300,000.00
Surplus — 350,000.00
Undivided Profits ———— 29,805.42
Reserves —J 101,500.00 $ 781,305.42
Reserve for Federal Taxes ^ —— 65,000.00
U. S. Government Deposits — 2,938,793.43
AH Other Deposits —y—— - 24,373,125.56 < 27,311,918.99
Dividend Payable January 2, 1946 — • 6,000.00
Letters of Credit ,, „ 500.00
Other Liabilities — — 993.73

Total Liabilities — —$28,165,718.14

UNION TRUST COMPANY
MEMBER FEDERAL RESERVE SYSTEM _ V:

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION

ST. PETERSBURG, FLORIDA

Skyline view of the city of -Jacksonville, Florida, looking North
across the beautiful St, Johns River. The Main Stfeet Bridge, at left,
leads tourists fyom Jacksonville to South Jacksonville and on to

I U. S. Route 1 which goes to Miami

Consultants on Municipal Finance
r.•''3-;-VA•w^:r>:'^ - •' \ : , ''. .• ' • ' ' •'-.''.-iSfV,-.r: ' v:K ■■■ :

A Constructive Service to Municipalities

As Consultants on Municipal Finance we render a con¬

structive planning service for Cities, States and other

governmental units. This service includes experienced
assistance In development of plans for hew financing,
reorganization of existing debt structures, planning
the financing of self-liquidating projects, and financial
public relations. WE DO NOT BUY OR SELL

SECURITIES. We are pleased to cooperate with finan¬
cial institutions and investment houses.
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Wainwright, Ramsey & Lancaster
70 Pine Street New York 5, N. Y.

Telephone WHitehall 4-3540
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Paul E. Reinhold

Tourists are often inclined to

poke fun at Florida's "piny
woods" cattle that cluster along
the highways and until recently

:

it often
said—"Florida
cattle are the

greatest in the
United States

—they have to
be to stay
alive on the
food avail-
able." :>
What most

of them don't
realize is that
these wander¬

ing cattle are
not milk, but
beef cattle,
before they
have been
bred up with
Brahma bulls,
white - faced „

Herefords and black Angus.
Nor do most of them realize that

in beef production today, Florida
is second only to the state of
Texas.

Agriculture has made tremend¬
ous strides in Florida in the past
few years and I believe that, even
as Florida has gained a high rank¬
ing position in the'production of
beef, so will the state develop and
improve its dairy industry.
One of the principal problems

of dairying in Florida in the past
has been that of food for cattle.
Dairymen have been forced to im¬
port food at prohibitive freight
rates. And in the past it has been
imposible to grow more than 15
bushels of corn to the acre in
Florida soiLas compared with 60
bushels to the acre in the north.

However, in Florida the sweet
potato now has been developed to
the point where 300 bushels per
acre can be raised, which is the
equivalent of 75 bushels of corn.
This has proven a tremendous
boon to the dairy industry.
Besides that, the citrus industry

is now contributing greatly to the
dairy industry with citrus pulp
and molasses, the latter a by¬

Dairying in Florida
■ *

■;■ 'V\-- •; . : :

By PAUL E. REINHOLD

President, Foremost Farms, Jacksonville, Florida

Leading Florida Dairy Executive Contends There Is Every Reason to Believe
That Florida Can Become One of World's Greatest Daily Products Areas.
Says Climate Is Ideal, Winter Grazing Inexpensive, Dairying Land Cheap,
and Local Markets Are Expanding. Calls Attention to New Cattle Feeds

Developed Locally and to Improved Transportation
for Shipment of Dairy Products.

product, helping to fatten Florida
Cclt'trlC* i '' '' ' ' ^ r ' ' ' ' "' ' ' <*-^ "

In addition to these comparat
tively new sources of food for
dairy? eattl&;much has been ac-
complished in the'development of
permanent"pastures. '
There is every reason to believe

that Florida can become one of
theworld's greatest dairy products
areas and here are a few of these
reasons:

The climate is ideal for good
aU-year pasturage and at the
same time, building costs are at a
minimum and the heating prob¬
lem is negligible.
-Florida stockmen are intro¬
ducing better blood throughout
their herds and are supplement?
ing the feeds deficient in miner¬
als with salt blocks containing the
lacking ingredients.
For the first time in history,

when war-time government sup¬

port of the cattle industry is with¬
drawn, the Southeast is going to
find that it has a cost advantage
against its northern competitors
through the fine development of
pasture and forage crops which
has taken place in recent years.
Winter grazing is much, much

cheaper than grade feeding in
winter lots in the north.

Dairying is utilizing more and
more of the heretofore undevel¬

oped land.
The population of the state is

estimated to be half again as large
as before the war and at the
present rate of increase wlH be
double that of 1940 within the
next few years. This, plus the
rapid Industrialization of Florida,

has created a record demand for
dairy products.. '
The Florida Agricultural Ex-

perin^ental Station at the Univer¬
sity of Florida has been conduct¬
ing exceptionally succesful ex¬
periments in forage and pasture
grass improvement. Fine stands of
clover—equal to the clover found
in the famous blue grass coun¬
try—now are being .raised in
Florida despite the fact that ten
years ago experts flatly stated
that clover could not be grown
in Florida's light. s?mdy soil.
At the University's dairy prod¬

ucts laboratory, capable young
men, many of xtheitt veterans of
the second World War, are study¬
ing all phases of dairying and
marketing problems.
Yes, 1 am convinced that every¬

thing points toward a halcyon era
in Florida's dairy industry. Farm
acreage has increased only 37%
since 1920 but the value of farm
crops, including livestock, has in¬
creased by $239,975,071, or the
astonishing amount of 265%. How¬
ever, many millions of dollars are
sent out of; the state every year
for food products which could be
raised in the" state. In dairy
products alone, Florida imports
more than $30,000,000 each year
and spends more than $70,000,000
annuaUy for processed food prod¬
ucts.

In Florida today, many agricul¬
tural fields await only intelligent
development. Less than two mil¬
lion of Florida's 35 million acres
are used for crops and it has been
estimated that at least 20 million
acres are adaptable to farming.

We* of Foremost Farms are

humbly proud of our contribution
to the dairy industry in Florida.
Our home office is situated in
Jacksonville, Florida, and it is
from that focal point that we have
branched out until today we have
more than 30 dairy plants operat¬
ing in as many cities in ten states.
We have constantly and per¬

sistently endeavored to upgrade
Florida cattle and at one point in
our program we presented farm¬
ers of Duval County with one

purebred cow for each ten cattle
they purchased. This program
proved very popular and con¬
tributed considerably toward in¬
creasing the herds of purebreds
in Duval County.
It is a fact that prior to 1930

few of Florida's dairymen made
any effort to raise the heifer
calves dropped in their/ herds.
Milk was high in price and there

was little surplus, hence few *
calves were raised.

But during the past few years I
have observed that a great many
dairymen in different parts of
Florida have been purchasing
good bulls and have been doing a
splendid job of improving their
herds by raising heifer 7 calves
from the better cows in their
herds. |
For several years past« the

Florida Jersey Cattle Club and
the Florida Guernsey Cattle Club
have been holding annual sales
and both male and female animals
have been sold. As a result, the
state is now well supplied with
purebred breeding stock of both
Jersey and Guernsey cattle. A
number- of purebred herds of
both breeds have been established
and they contain some of the:
best blood lines that can be ob¬
tained.

Most of the state's large dairy
centers are situated? near the
larger cities and tourist centers.
This is due, of course, to the
greater demand for milk.' ; y

However, I believe that this ar¬

rangement is due for, a change;
Transportation and refrigeration
facilities are rapidly improving
and I foresee '.the time when
Florida milk is produced at some
distance from the larger cities and
shipped there when needed. Right
now, very little milk is shipped

(Continued on page 409)
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Tapping the Everglades: Nature's Great Empire
The feat of the Chicago pork

packers in salvaging "everything
but the squeal" has long been the
popular example of applied busi¬
ness research'
in converting
waste i n to

produ ction.
T o da y the
story of how
the vastwaste¬

lands of the,
Florida Ever¬

glades — the
country's last
frontier — are

being brought
back into

large - scale
production of ,

'have not"

products is
challenging
the attention
of thoughtful
persons who.
have chanced to learn something
of what is going on in this 4,500,-
000-acre wilderness. .

Unlike the Florida land boom;
with its attendant ballyhoo, the
reclamation of vast areas of Ever¬

glades hasb^n progressing apace
the last 15 years under a reticence
characteristic of true applied re¬
search, It has been, and stiU is to
some extent, a trial-and-error
progression. JBut it has long since
emerged from the realm of pure

m.

Clarence R. Bitting

By CLARENCE R. BITTING
, " ■ President, United States Sugar Corp. % ^

v.':-/'A- v :■. •

: •" ■' ' v •* ■' '•
•. ■ • : . ... :

Clarence R. Bitting, Successful Agro-Industrialist, Leads the Wayto Reclama¬
tion of Vast Areas of Honda Wasteland Wherie An Important Agricultural-
Industrial Enterprise Is Being Created. He States That Research and Water
Control Prove Success in Man's Long Struggle to Tap Resources of 4-Mil-
lion-Acre Wilderness "Whose Potentialities Are Limited Only by the
Imagination". A $7Million Starch-Root House, Scheduled for Early
Large Scale Production, Is Latest Unit in Diversified Program That
Specializes in Supplying Commodities for Our Domestic "Have
Not" List. Single-crop Fanning Hazards Have Been Reduced
as Laboratory and Field Tests AreProving Up Many Crops
to Supplement Bitting's Initial Venture in Cane Sugar,
Which Still Is the Mainstay. With Experimental Stage
Behind Him, a Pioneer Looks at the New Year and
Sees Era of Great Production and Employment in
a Land Where Only Alligators Once Thrived.

experimentation. Tremendous as
has been the development of the
Everglades in the last decade, the
possibilities of the area have been
scratched only deep enough to re¬
veal it as one of the largest un¬
reclaimed areas of great fertility
on the face of the globe.
For more than a century the

Everglades—a name descriptive
of a glade that stretches forever

beyond view—has intrigued the
explorer and scientist. Finally,
the key that unlocked; its poten¬
tialities was found. It was water
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Speeder Cane-Loaders in Operation

AMERICAN NATIONAL BANK
OF MIAMI

•. \ STATEMENT OF CONDITION . . '
DECEMBER 31, 194S

RESOURCES
Cash and Due from Banks__$10,948,198.17
U. S. Government Securities. 23,925,604.91
State and Municipal Bonds.. 640,687.27
Other Marketable Bonds 345,419.17

Total Cash and Securities_.$35,859,909.52
Commercial X<oan8 to Xndi- -

viduals, firms and Corpo¬
rations ■ n ■; 524,306.84

F. H. A. Title ITFirst Mort¬
gages on lmproved Real
Estate — 71,503.64

Total Loans and Mortgages_$ 5,595,810.18
Furniture and Fixtures 50,093.13
Federal Reserve Bank Stock. 30,000.00
Accrued Interest Receivable.. 83,086.50
Prepaid Expenses and,Other . s

Resources •'< 14,761.61
nefASMiive'•' r " " *"Customers' Liability—Letters

* of Credit 116,954.81

Total Resources— $41,750,615.75

.LIABILITIES

Capital (Common Stock)500,000.00

gnrp]n« rL , 500,000.00

Undivided Profits and Re-
■

serves '"'-rrr—: '■ 642,391.28

DEPOSITS

Demand

Time L...

$ 1,542,391.28

.(35,417,439.95

. 4,660,329.71

Total Deposits i—.$40,077,769.66

Letters 'of.Credit.....;...X 130,454.81

Total Liabilities $41,750,615.75

Member Federal Reserve System Member Federal Deposit Insurance Corporation

control, as opposed to drainage,
plus chemical amendments of the
soils to correct the absence of
minor, but essential, elements
necessary to activate its great
natural fertility. Its flat, nearly
treeless expanse, has been cen¬
turies in the making. It comprises
layer upon layer of decayed veg¬
etable growth supplemented by
silt deposited by flood waters
front the highlands.

•
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The Everglades' Agronomical. '
Achievements

The alchemists of old who
strove vainly to transmute base
metals into gold, would look en¬

viously upon the achievements of
modern agronomy in the Ever¬

glades, Today agronomists, or¬

ganic chemists and allied scien¬

tists transmute the sunshine,
water and "soil of the 'Glades into

products more valuable than

precious metals. From its natural
and ever-abundant resources, the
area produces carbohydrates, pro¬
teins, fibers, cellulose, oils and
fats — the basic raw materials for

the nation's food,v beverages,
clothing and shelter, plus many
other modern needs and conveni¬
ences, through the application of
agro-industrial science.
Quite by accident in 1930 the

writer became exposed to the
mysterious challenge which the
vastness of the Everglades had
exerted upon so many others be¬
fore him. His was a salvage op¬
eration undertaken at the behest
pf former business associates. Up
until that time his only connec¬
tion with agriculture was an in¬
active hereditary association that
had been constant with eight gen¬
erations of Bittings since that
very early day when an adven¬
turesome Bitting acquired his
first New World farm holdings
out of William *Penn's Golden

Book. As the reorgahizer of a

defunct cane-sugar enterprise on

the banks of Lake Okeechobee,
the writer became President of
the United States Sugar Corpora¬
tion, Which took over the ill-
starred pioneering operation. For
the last 15 years the engaging
problems and gratifying results of

pitting scientific research against
the sullen resistance of this vast
morass that has broken so many
pioneering spirits," has been so

engrossing as to steal more and
more time from other business
pursuits. And the dividends
which investors and management
have received for their contribu¬
tion have also been gratifying.
Area's Suitability Limited to

Large-Scale Operations
The Everglades is not an area

suited to small-scale farming. A
farmer operating but two sections
of vf land, approximately 1,250
acres, is today considered a small
operator. This is due to several
reasons. .* In winter ' vegetable
production and risks are great
and the rewards commensurately
large. The loss of $100,000 on a
vegetable crop must be taken by
the Everglades farmer in his
stride. When he wins, he wins
at odds of $1,000 or more profit
per acre. Always, he must carry
a heavy investment in equipment.
In such staple crops as sugar,
starch-roots, essential oils, and
ramie—as well as livestock—the
risks are less and the gains small¬
er but more constant than is the
case with winter vegetables.
Long before large-scale opera¬

tions in staple crops were under¬
taken successfully by such enter¬
prises as the Sugar corporation,
hardy pioneers, braving not only
the weather risks inherent to win¬
ter vegetable plantings, but the
ever-present danger of drowning
in the hurricane-propelled flood
waters $ of ; the then ill-dyked
Lake Okeechobee,. gambled for
big stakes in greengoods for the
high priced winter markets. Now,
with water control established
by scientific means and with the
lake enclosed by strong dykes, the
coastal rim of Okeechobee sup¬
plies daily train loads of beans,
peas, potatoes, cabbage, celery,
lettuce and tomatoes for the met¬

ropolitan markets of the north

(Continued on page 404)
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Florida's Place in Frozen Food Industry
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THE COMMERCIAL & FINANCIAL CHRONICLE , Thursday, January^ 24, 1946

The start of the Quick-Frozen
Food Industry can be logically
fixed as in the late 1920's and the
man whose vision and knowledge
contributed
m o s t to::: its
birth is Clar¬
ence Birdseye.
At first, the

growth was
slow andham¬

pered by the
depression
years, and for
many years
there were

but few pro¬
ducers in the
business. To¬

day there are
400 to 450

processors of
quick - frozen
fruits, vege¬
tables, sea Janjes w<Martin, Jr.
foods, meats
and poultry. In 1945 the volume

■iSnmm

By JAMES W. MARTIN '

Vice-President, Broquinda Corporation, St. Petersburg, Fla.

Mr.Martin,AfterOutlining the Problems and Progress of the Frozen Foods Indus¬
try, Points Out That, Although Handicapped by Transportation and Other
Difficulties/ Florida Has Begun a Development in theProduction ofQuick-
Frozen Foods, Which Promises Rapid Expansion in Next Few Years, Be¬
cause of Large Output of Citrus Fruits, Vegetables and Fish, and the
All Year Round Growing Season for These Products. Holds Florida
Is Large Potential Producer as Well as Consumer of Frozen Foods.

of the quick-frozen food busihess
was about $200,000,000, or about
1.2% of the total of all perishable
foods.

It is estimated by M. L. Cham¬
berlain, analyst for Standard &
Poors Corporation, that within 10
years the annual volume of the
quick-frozen food industry will be
eleven billion dollars, or 65% of
all perishable foods and that the
number of processors will increase
to 2,000. To translate this money

volume int° tonnage, the present

FLORIDA
x* •'*}'{•' ■' ** * fa :'fat •'* ]'./.> ^ A1 •- - fa' If . •

We Are Actively Interested in Any Issue of

Florida State, County, City, School

or Drainage Bonds

Fifty-Six Years of Investment Banking

Stifel, Nicolaus & Company
ST. LOUIS

INCORPORATED

CHICAGO If

production is in the neighborhood
of 565,000 tons annually.
Among the reasons for the phe¬

nomenal growth of the frozen food
industry are the following:

1. The taste and attractiveness
of the frozen food is not changed
materially from that with which
the public is accustomed. ;

2. It saves time and labor of
preparing a meal. Much of the
kitchen drudgery is done mechan¬
ically in a factory. The dearth of
domestic servants has had quite
an influence on the popularity of
frozen foods. ^

3. Makes possible a wide variety
of foods the whole year around.
4. Permits brand marking of

foods with accompanying empha¬
sis on uniformity of quality.

5. Consumer buys only edible
portions of the food with no waste
such as pods, stems, bones, etc.

This simplifies storage as well as
preparation.
0. Frozen foods may be held for

long periods of time in restaurant
and domestic refrigerators and
freezer cabinets, thus permitting
bulk purchase and a wide selec¬
tion for any meal. , , .

7. It is basically economical.
(a) Materially lowers shipping

losses. The average loss and dam¬
age claims on railroad shipments
of fresh perishable produce range
from $5.85 per carload for apples
to $18.47 per car for tomatoes. The
loss on shipments of frozen foods
is estimated as less than a dollar

per car. ...

(b) Eliminates spoilage in the
hands of retail distributors. This
spoilage of non-frozen produce
will average 5% m the winter
months and 10% in the summer

months. . fa'-'fa
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Bathing Beach at Miami Beach

(c) Saves about 50% of the
weight and 75% of the volume of
produce . shipped. This occurs

through the elimination of non-
edible portions of foods before
freezing, and the compression into
packages, fafa ' ,

(d) Eliminates gluts on the
market which cause much loss
when any market becomes sur¬
feited with a highly perishable
food product.

Transportation of Frozen Food
The greatest problem in the

frozen food industry today is that
of transportation and distribution.
The methods of preparing and
freezing of the foods have re¬
ceived much attention and the
problems of cold storage ware¬
housing, temporary storage at the
distributors, and freezer cabinets
at restaurants and home kitchens
are being solved rapidly. The
problem of shipping frozen foods
from freezer plant to cold stor¬
age, from storage to distributor
and from distributor to customer
is the last major problem to be
solved.
Here in Florida we have long

distances to cover. On incoming
frozen products, the distances
from major production areas are
unusually great. "Frozen, berries,!
(except strawberries) are shipped
mainly fromWashington and Ore¬
gon, frozen cherries from Michi¬
gan, frozen butter from Wisconsin,
frozen poultry from the Mid West,
frozen peas from Utah and New
York State, and other fruits and
vegetables from Tennessee, Geor¬
gia, Virginia and Delaware. Much
of the frozen fish comes in from
New England, and frozen meat
from Indiana, Illinois and Kan¬
sas. ' Ifafa -•; fa'ffafa; fa V
These long distance shipments

into Florida are received and
warehoused mainly at Jackson-
Vile^ Tampa, and Miami . From
these warehouse points they are
distributed to the smaller com¬

munities as required.
Outgoing frozen products are

faced by the same problem of
transportation to the large centers
of population.
As was ftated above, frozen

foods are more compact in volume
and more concentrated in weight
than is other perishable food and
therefore can be efficiently trans--
ported. For instance a bushel of
spinach will weigh about 20
pounds in its usual shipping bas¬
ket, but after it is hand-sorted to
eliminate all yellow or infested

(Continued on page 406)

Herbert J. Sims & Co., Inc.
52 WALL STREET

NEW YORK 5, N. Y.

Telephone WHttehaU 4-4555 Teletype NT 1-735

state and municipal bonds

corporate bonds

local stocks

The Robinson-Humphrey Company
Established 1894

RHODES-HAVERTY BLDG. ATLANTA 1, GEORGIA
Teletype AT 288 Long Distance 108

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 163 Nutnber 4458 THE COMMERCIAL & FINANCIAL CHRONICLE 403

Typical Florida Corporations
Include a Varied Assortmentof Flourishing Enterprises Which Make Money

Burdine's, Inc.
Incorporated in Florida in 1929

as succesor to company of the
same name tinder capital read¬
justment plan. Operates a depart¬
ment store in Miami and branch
store on Lincoln Road, Miami
Beach. Miami store operates a six
story building with 210,000 square
feet of selling floor space. Com¬
pany is ^currently planning a
building program in connection
with the Miami store calling for
an eight story building, and the
.construction, of two additional
floors on the presently occupied
building. The company completed
arrangements during 1944 for the
purchase of a building site in the
center of the retail section of Fort

Lauderdale, Florida, and contem¬
plates the erection of a store
building as soon as building con¬
ditions will permit.

Canada Dry Bottling Co. of
Florida, Inc.

Incorporated in Florida in Sep¬
tember, 1939 and acquired No¬
vember, 1939 assets of Canada Dry
Bottling Company of Jackson¬
ville andMiami division of Can-
aday Dry Ginger Ale, Inc.
/ Has. exclusive license to manu¬

facture, bottle, sell and distribute
,Canada Dry Beverages in Florida
and six counties in Georgia.
Also licensed to bottle and dis¬

tribute, Hires Root Beer in 33
Florida' counties. Plants are lo¬
cated in Jacksonville, Tampa and
Miami. -

Canada Dry Ginger . Ale, Inc.
have recently made, an offer to
buy all of the company's stock at
$10 per share.

1,;. Florida Foods, inc.'
Florida Foods, Inc.] was organ¬

ized by National Research Corpo¬
ration ? under Florida laws in
April, 1945 for the purpose of pro¬
ducing^v "ano-V.selling orange and
other citrus juices reduced by a

vacuum process to a liquid con¬
centrate or dry powder form.
Company is now building a

plant at Plymouth, Florida cap¬
able of producing 5,500 pounds of
powdered orange, juice per day
and 5,000 gallons of concentrate.
Pending construction of plant,

company's office is in Orlando,
Florida, g /
Fifty-six thousand -shares of

company's $2 cumulative convert¬
ible preferred stock was recently
offered at $50 per share.

Florida Portland Cement Co.

Incorporated in Delaware 1925.
Company is engaged in the manu¬
facture of portland cement and its
plant in Tampa, Florida has a pro¬
ductive capacity of over 1,500,000
barrels per annum.. Company's
raw material deposits are located
about 50 miles north of Tampa
and are owned in fee. They con¬
sist of approximately 400 acres of
high grade limestone which it is
estimated will provide its stone
requirements for the next 100
years. ,■ - '
Company is under the manage¬

ment of Cowham Engineering Co.
of Chicago.

Florida Power Corporation-
Company was incorporated in

Florida.July, 1899 and reincorpo¬
rated in December, 1943, subse¬
quently acquiring all the assets of
Florida Public Service and

Georgia Power & Light Company.
In 1945 the company became a
totally independent operation
through the divestment of the
assets and the simplification of
corporation structure of General
Gas & Electric Corporation, its
parent, who, in turn, was con¬
trolled by Associated Gas & Elec¬
tric Company.
Part of the common stock in

Florida Power Corporation was
distributed by General Gas &
Electric Company to its Class "A"
stockholders and the remainder
offered through competitive bid¬
ding iaiid distributed publicly In
October, 1945.
Company serves most bi west¬

ern and north-central Florida and
through its subsidiary, Georgia
Power & Light Companyy, serves
the southern portion of Georgia.
Home offices are located in St.

Petersburg, Florida.

Florida Telephone Corp/
Incorporated in Florida Oct. 1,

1925, as consolidation of number
of independent companies. The
company serves 27 communities
in north central Florida and oper¬
ates 2,430 miles of toll line. Num¬
ber of stations as of Dec. 31, 1944
—8,617.

Foremost Dairies, Inc.
Incorporated in Delaware in

October, 1931, when company pur¬
chased the assets of Foremost
Dairies Products, Inc. founded in
1929.

Company under the trade name
of "Foremost" markets such items

Established 1856

H. HENTZ & CO.
NEW YORK COTTON EXCHANGE BLDG.

HANOVER SQUARE, NEW YORK 4, N. Y,

Uptown Office

610 FIFTH AVENUE ;

CHICAGO ' DETROIT - PITTSBURGH

HOLLYWOOD, FLA. PALM BEACH, FLA.
GENEVA, SWITZERLAND >

STOCKS • BONDS

COMMODITIES

m

New York Stock Exchange
New York Curb Exchange v.-

N. Y. Coffee & Sugar Exchange, Inc.
Commodity Exchange Inc. ^
New York Cocoa Exchange, Inc.
New York Produce Exchange
Wool Associates of N. Y. Cotton Exch
Chicago Mercantile Exchange

MEMBERS OF:

New York Cetton'Exchange
New Orleans Cotton Exchange
Chicago Board of Trade
Chicago Stock Exchange
Boston Stock Exchange
Detroit Stock Exchange •

Ihc. Winnipeg Grain Exchange J
Canadian Commodity Exchange, Inc.

Liverpool Cotton Association, Ltd

as milk, &cream, >,butter, cottage
cheese, ice cream and frozen con¬
fections. Foremost owns in fee 21
plants located in the key southern
cities and in Brooklyn, New York
with the home offices in Jackson¬

ville^ Florida. * •
i 'y ' ?'1 '^'r . '''.I."?,-''0>,

Gulf Power Co.
,

Incorporated under the laws of
Maine in 1925. Company is a sub¬

sidiary of Commonwealth and
Southern Corp. .Company serves

at retail 59 communities in West
Florida, the principal city being
Pensacola. Total population served
in excess of 300,000. Most of ter¬
ritory served outside of Pensacola
is rural devoted to timbering and
naval stores, pulp and paper man¬
ufacturing and agriculture.

Hialeah Race Course
Hialeah Race Course is one of

the country's finest, race tracks

representing an investment of $3,-
000,000. The track is a mile and

one-eighth with a turf course 146

feet less than one. The club
house and grandstand are built for

comfort, utility and beauty. There
are 20 barns with 1,560 stalls.
The late Joseph E. Widener ob¬

tained control in 1931 retiring

from active management in 1939.
John C. Clark became president in
1940. / ,•

Since 1931 over $2,000,000 in
bonds and preferred stock have
been called, leaving only 185,910
shares of common stock outstand¬

ing. ; Having shown operating
losses for the years during the
racing ban, a substantial amount
was recaptured in tax rebates.
The company looks forward to its
biggest meet in 1946.

' (Continued on page 408)
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A Ranch Near Arcadia
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state. Connected by 30,000 miles of pri¬
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to transmit quickly and efficiently in¬

formation concerning the securities of
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Tapping the Everglades: Nature's Great Empire
(Continued from page 401)

and east. Existing markets may
not absorb much more than the
present production of winter
vegetables and any substantial in¬
crease in supply may result ; in
unprofitable prices. Fortunately,
other and non-competitive crops
have been developed through re¬
search and trial for the intensive
farming areas already wrested
from the Everglades and for the
thousands of additional acres that
the laws of supply and demand
will call into production.

Sugar Cane Still the Mainstay
Sugar cane was the first resort

of pioneers in large-scale staple
crops, and it still is the mainstay
of the Everglades. Today more
than 30,000 acres of growing
sugar cane supply the needs of the
U. S. Sugar Corporation's sugar
house at Clewistori, on the west¬
ern shore of Lake Okeechobee.

Another sugar house to reduce
additional acres of cane juice to
golden crystals of raw sugar is
now under construction by other
interests. A third is axpected to
be built this year near Belle
Glade and site has been acquire/a
for a fourth sugar house near In-
diantown.

With full development of sugar
producing possibilities in the Ev¬
erglades, this nation should never
again be forced on short rations of
this basic commodity. This se¬

curity could be obtained by util¬
izing perhaps no more than 30%
of the 'Glades lands available to
intensive agriculture. '

Sugar is a pure carbohydrate,
and in the search for other crops
suited to the Everglades, it was
but natural-that attention be di¬
rected to other carbohydrates.
After ten years of laboratory,
test-plot, commercial-field, and
semi-commercial plant research

Charter Fishing Boats at Ft Lauderdale
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and operation, the most modern
starch extracting facilities in the
world are now complete and will
commence commercial production
at Clewiston next fall. This plant
was designed for an input of 30
tons of starchroots per hour. Test
runs indicate a probable input ca¬
pacity of more than double this
quantity, due largely to improved
methods and techniques devel¬
oped during construction.
Commercial fields have yielded

more than 20 tons of starch-roots,
with a starch content in*excess
of 25% per acre-year. With a

300-day harvest, such a plant
would utilize the product of 12,-
000 acres, and with the increased
capacity mentioned will be able
to utilize the production of 25,-
000 acres. /
In addition to root-starches, the

facilities will produce about one-
third | as ;much high-grade feed
for livestock. Starch production
now is based primarily on sweet
potatoes, but commercial-scale
plantings of arrowroot hold prom¬
ise of excellent yields of these
finest quality starches. As with
sugar-cane, neighboring farmers
will be encouraged to produce
the raw product under contract.
It is our expectation that starch

producing facilities will follow
the proven pattern of our sugar

operations, and in time will util¬
ize 20% of the lands suited to
intensive agriculture.

The Development of Ramie
• One of the intriguing agro-in¬
dustrial experimentations in the
Everglades has concerned re¬
search on ramie. Since the turn
of the century many individuals
and organizations have invested
time, money and effort toward
solving the problems of decortica¬
tion and degumming of this truly
wonder fiber. Within the last

year the United States Sugar
Corporation and Newport Indus¬
tries have undertaken the joint
development of growing and proc¬
essing of ramie on a commercial
basis. Two other projects are

utilizing the Everglades as ave¬

nue for parallel research in this

direction. When and as this crop

has been proven, the processing
methods perfected and the prod¬

uct accepted in the market places
as a major entry in the textiles
field, it will utilize upwards of
20% of the lands available for
intensive cultivation, and very

probably a like acreage of lands
now adaptable to extensive farm¬
ing. ' • "
Ramie has been called the won-'

der fiber. An article in the June
30 issue of the Atlanta Federal
Reserve Bank's "Monthly Re¬
view," provides this discription:
"The tensile strength of ramie is
four times that of flax, more than
eight times that of cotton, about
three times that of hemp, and al¬
most eight times that of silk. In
elasticity, ramie is equal to cotton,
is better than flax by 50% and is
better than hemp by a third. It
is, however, much less elastic
than silk. The torsion strength
of ramie is somewhat greater than
that of either flax or hemp, but
is much less than that of cotton or
silk. . . . Ramie is more absorb¬
ent than is cotton, holding water
to the extent of 28.5% of its dry
weight. . . . Instead of losing
strength when wet as do many,

fibers, particularly synthetics,
ramie is 30 to 60% stronger when
wet than when dry. On the other
hand ramie dries more readily
than does flax or cotton. It has
the additional advantages of be¬
ing nonshrinkable, and of being
highly resistant to mildew as
well as to the attack of micro¬

organisms that cause rot. When
thoroughly cleaned of gums and
pectins, the fiber is pure white
in color, without bleaching, and
has an almost silk-like luster and
texture. It dyes beautifully and
retains the dyes as well as cotton
does. Ramie fiber can be spun,
woven and knit on standard tex¬

tile machinery and can be made
into fabrics resembling gossamer¬
like silks, fine cotton cloth, wool¬
en goods, linens and others on up
to the coarsest kinds of cloths.
Its qualities suggest a very wide
field of usefulness. ... In its ffrst

impact on the textile "market
ramie may actually benefit rather
than harm its competitors for
through blending it will over¬
come some of the deficiencies of
the older fabrics. Ramie would
add lightness and minimize
shrinkage when mixed with wool;
it would add strength and luster
to cotton and it would offset the

low wet strength of rayon."

Essential oil grasses, vegetable
oils and fats (including, among ■/
others peanuts and sesame), med- <

ical herbs and pharmaceuticals
are all the subjects of research,
semi-commercial and commercial y
plantings • ■ in the ; Everglades.
Progress ,to date indicates that i*
these crops may well Utilize up*-
W^ds of l0% of each of the areas
now; adaptable 46 intensive, and
extensive farming.. Everglades;,
production of some of the essen¬
tial oilsfront grass^crops'was the
only source of supply of these
heeded materials during the~war

The Wide Use of By-Products
In the search for crops suited to

the Everglades* their by-products ;
haye^npt been/heglec^.sBlacfc-!;y
strap:molasses is a by-product
the production of , raw sugar. {
Spent grasses are by-products of
essential oils from/ oil-bearing V
grasses. Vines, fiber and non-re¬
coverable carbohydrates are by¬
products of root-starches. Vines,
pomace and meal are by-products
of vegetable oils and fats. Tops,
leaves and stalks are by-products
of ramie. All of these, singly and
in combination, are or may be
used in the production of high-
grade dairy and livestock fatten¬
ing feeds. Many of these same

by-products are susceptible of
further treatment for the recov¬

ery of valuable products, such as
vitamins, proteins, carotene, glu¬
cose, dextrose, syrups, solvents,
alcohols, yeasts, diastase, etc., and
many of them have been, or are
now, the subject of research proj¬
ects. Some already have passed
the pilot-plant stage and await
only the opportune time for com¬
mercial operation. The residual
fiber in cane-sugar production,
known as bagasse, has been used
in the manufacture of building
board in other areas; in Florida
it has beenused in pilot-plant
and semi-commercial production
of alpha-cellulose, boxboard and

corrugated board.
A famous scientist once said

that if one wished good health, a

strong body and sound constitu¬

tion, he should be most careful
in the selection of his grand¬

parents. This advice has been

rigorously applied by research .

scientists in the development of

Underwriters and Distributors

of State, General Market aud Public Revenue

MUNICIPAL BONDS

DirectWire toNew York and Chicago
■' '''

X;;

B. J. Van Ingen Co. inc.

Municipal Bonds

DUPonTBldg.

Miami 32, fla.

57 William Street

New York 5, N. Y*
135 So. LaSalle st.

Chicago 3, III.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Sunny Isles, Miami

Serving the Investor

ORLANDO. FLA, FT. LAUDERDALE. FLA,ST. PETERSBURG. FLA. ^ ;

TAMPA. FLA,

NEWARK. N.J.

SARASOTX. FLA, LAKELAND. FLA,

NEW HAVEN. CONN,

Volume 163 Number 4458 ' • ; THE COMMERCIAL & FINANCIAL CHRONICLE ' 405

the Everglades. The area is served
by an experimental station of the
U. S. Department of Agriculture
and the Southern Research La¬
boratories of the Department, lo¬
cated at New Orleans, as well as

by state university experimental
. stations. In addition, the area is
unique in having at its disposal
the privately owned and operated
research facilities of the United
States Sugar Corp., the largest of
their kind in the country. 'Ap¬
plied research in types and va¬

rieties of produce,. in cultural
methods, and in extracting tech¬
niques is the secret Of the phe¬
nomenal development of the Ever¬
glades in recent years.. The labor¬
atory investment has paid off

: ■

hugely. '■ .

Much of the land of the Ever¬

glades, as well as the great
stretches Of sandy and sand-loam
soils to the east, the west, and the
north of the 'Glades, are well
adapted to livestock operations.
For many years livestock has

ranged on native pasturage in
these areas, even during the years
of the tick infestation. Now that

the area is tick-free and the Qual¬
ity of the stock improved, applied
research has demonstrated the

possibilities of improved pastures.
Modern pastures will support one
head'of cattle per acre,~as com-

pared with 15 to 20 acres of na¬
tive pasturage required to support
a steer* Just west of Clewiston
and south of the Palm Beach-Fort

Myers highway, are more than
4,000 acres of improved pastures
and dry-lot finishing pens of the
United States Sugar Corp. Five
breeding herds are maintained—

An£us,Hereford, Shorthorn,Brah¬
man, and Commercial (mixed

breeding). Feeder steers are pur¬

chased front neighboring stock¬
men* are grass-fattened for four
months on improved lush pas¬

tures, and finished for 60 days on
by-product feeds in dry-lot pens.
The improved pastures west of

Industrial Future
(Continued from page 396) v 6

tegic location. Meanwhile,; Flor¬
ida is shipping out $25,000,000 of
mined minerals aside from y oil
each year. With new techniques of
processing and with new appreci¬
ation of the Florida home-han¬
dling potential, an increasing
amount of the state's resources—

agricultural, forest, maritime and
mineral—will go out' as finished

Clewiston are fenced in 160-acre
units, each of which is supplied
with abundant water and with fa¬
cilities for rapid run-off of sur¬
face waters. These relatively
small pasturage or range units re¬
duce labor • requirements to a
minimum and permit the use of
fields which are in top condition.
Different fields are planted to
different grasses maturing at
staggered intervals, thus insuring
abundant and* continuous pastur¬
age. Grasses in improved pastures
include< Common Bermuda,
Coastal Bermuda, Tifton 35 Ber¬
muda, Para* Carpet, .Dalles, Bahia,
Pensacola Bahia arid St. Augus¬
tine varieties.

Like the grasses, where many
were tested and few chosen, the
stoTy of all research in the Ever¬

glades has been one of wide ex¬

perimentation and narrow selec¬

tion. More than a half million

"weddiiigs" of sugar canes were

required to develop the less than
50 high-yield varieties that now

growvlush in the fields around
Clewiston.

In a land where possibilities are

limited only by the imagination,
we have sought, however, to con¬
fine bur research to the domestic

"have not" crops—or those for
Which demand considerably out¬

paces the domestic supply.
in man's age^old battle to force

the Everglades to contribute Of its
great fecundity to the nation's

storehouse, the New Year holds
the greatest promise of success.

products by rail, truck, vessel and
airplanes. • ..-v

The largest and richest concen¬
tration of phosphatic rock on the
continent is in the west central
part of Florida which our com¬

pany serves. This has been worked
by open mining for many years
and the crude product has been
shipped out of the state for pro¬
cessing elsewhere. What the Flor¬
ida future holds is demonstrated
by the fact that the Victor Chem¬
ical Works, leading producer of
phosphorus, has just closed a con¬
tract with our company which
will establish in Pinellas County,
where our home office is, a $2,-
000,000 plant incorporating one of
the world's largest electric fur¬
naces for reducing pebble phos¬
phate to phosphoric acid—base for
final processing at Chicago and
other points, into an untold num¬
ber of food, pharmaceutical aiid
industrial products. Before locat¬
ing here, where the phosphate de¬
posits are concentrated, the com¬
pany was under great pressure to
set lip its new plant in Tennessee,
the Pacific Northwest and other
localities.

, ♦:
With two plants already estab¬

lished in Tennessee Valley Au¬
thority territory, it still chose an

area in which the power supply
was by a privately (and complete¬
ly private) stockholder - owned
corporation. The factors were; na¬
tural advantages as to climate,
supply of raw material, rail de¬
livery, tidewater shipment possi¬
bilities and favorable power rate
as well as guarantee of constant

power for 47 weeks out of the 52,
which TVA was not ready to de¬
liver.

Ironically, this contract for
power, one of

t the largest in the
history of Florida, was signed
when a state official was asserting
apparently without the facts in
hand, that power rates were hold¬
ing Florida back industrially
Florida rates for power, both in¬
dustrially and for domestic use,

Through our many
We are in constant touch with

changing conditions as affecting the
municipalities of the State of Florida.
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are on the contrary descending,
with financial reorganization cut¬
ting loose from old and outmoded

holding companies, and some of
the most advanced improvements
in plant efficiencies to be seen in
the whole country.

more word. Florida, as we

seen, has been a reputed
Mecca since Ponce sought the fa¬
mous fountain and came to grief.
It has been known since before

the United States was a nation

that Florida was a fine place to
go—and stay. But getting there
for centuries had been difficult.

Only those with'much time and

money accumulated attempted it.
; Today, however, you can get to
Florida from New York in as few

hours as it formerly required to

get to Providence or Albany.
Florida now is "just down there a

piece" and it is also so placed as

to become the stepping ground to
all Latin America, for which it
can make goods for instant de¬

livery, and the future center for
an agri-industrial economy which
can serve the North, the East and
the Middle West with all its off¬

season needs in a matter of hours.

■
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Florida's Place In Frozen Food Industry
(Continued from page 402) v

leaves and sialics; and thoroughly
washed, it can be packed into
eight small cartons weighing 14
ounces each. A carton of frozen

spinach that; would occupy the
same space on a truck as a bushel
basket will contain about 60

pounds of edible spinach. This 60

pounds of edible portion of
spinach would require 60 bushels
of spinach as shipped fresh. Thus
for one truck to carry frozen
spinach it would require 10 trucks
to carry the same amount of
edible spinach, if handled un¬
frozen. Through saving space, the
freezing of food makes it possible
to ship long distances economical¬
ly.
The difficulty in transportation

lies in the fact that frozen food
must be refrigerated at all times

It is hot enough that the food be
kept below its freezing point, but
it piust be kept sufficiently cold to
prevent loss of quality and taste.
Frozen food depreciates in vita¬
min: content, in appearand, in
taste, in odor and in storage life
unless the temperatures are kept
below 15 degrees F.
Harry Carlton in his book "The

Frozen Food Industry," sums up
the whole subject of frozen food
deterioration in ' the following
words:

"Frozen food which has been
allowed to deteriorate at any stage
of the preparatory operations, or
which*has been subjected to fluc¬
tuating or too high temperatures
during storage or transportation,
or exposed to dehydration on ac¬

count of inadequate packaging
protection, will show the effects

to a relatively low temperature, in color, flavor, texture and vita-
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min losses. The deterioration ds
liable to be even more apparent
both as to appearance and flavor
than similar losses of quality in
fresh fruits and vegetables; and
the off-quality frozen product is
even less salable than stale, wilted
fresh produce, which usually can
be unloaded on some careless

housewife, in a telephone order,
or sold at reduced price to a 'Bar¬
gain-hunter.' The consumer ex*

"pects a standard quality in
packaged product, and resents
variations which would be taken
as a matter of course in buying
fresh fruits and vegetables in a
city market." .

In the normal storage of frozen
foods,' the dangers to quality dis¬
cussed above are being carefully
avoided by low and non-fluctuat-
nng temperatures — but in the
transportation of frozen foods the
problem is still very acute.
This problem of low temper¬

ature I transportation: is being
solved in most sections of the

country by the use of dry ice as a
refrigerant. This product which
was first produced commercially
in 1925 had sales amounting to
more than 350,000 tons in the year
1945. The major portion of these
sales was absorbed by the frozen
food industry.
Florida in the years before and

during the war has been handi¬
capped by a lack of production
of dry ice within its borders. This
condition is scheduled to be cor¬

rected in the near future, by the
erection of several large plants.
Further than this, Florida has
been the home of the develop¬
ment of probably the most out¬
standing system of using dry ice
economically and with close tem¬
perature control. This system,
originally developed in St. Peters¬
burg, is known all over the United
States as the Broquinda System.
Several refrigerator cars and a

large number of trucks have been
equipped with The Broquinda
System and more tnan a hundred
shipments in these refrigerator
cars and several hundred ship¬
ments in the refrigerated trucks
have been made. In a few months
the Broquinda System should be
available all over the country. It
offers to the skippers of frozen
foods:* : " .

Any temperature from below
zero to 60 degrees F. '

A closely controlled tempera¬
ture that will not fluctuate.

A uniform temperature through¬
out the load. ,

The possibility of a larger load
of frozen food in truck or car.
An economy in cost of refriger¬

ation per ton of produce and in
initial cost of equipment.
A light weight refrigerating

system. ,

A rugged, fool proof system of

refrigeration with virtually no
maintenance cost.

A non-mechanical system not
subject to mechanical failure.
Thismethod of refrigeration ap¬

pears destined to solve satisfac¬
torily the troublesome problem of
the transportation of frozen foods.

Marketing of Frozen Foods
The market for frozen food is

in three general types of trade:
1. The Processor's Market: Here

it is a raw material to be pro¬
cessed into some other form of
food product—such as ice cream,

pies, fruit syrups, beverage sea¬

soning, preserves, jams, etc. The
containers for this market range
from 450 pound barrels to the
30 pounds (or less) package.

2. The Institutional Trade: Here
frozen food is sold to restaurants,
airlines, ships, dining car services,
orphanges, hospitals, and all other
types of institutions. The con¬
tainers used are mainly 2% to 30
pound packages.
3. The Retail Trade: All types

of frozen food enter this trade-

fruits, vegetables, meat, stews
fish, poultry, uncooked bakery
products, cooked meals, etc. It is
usually packaged in cartons and
the package will weigh approxi¬
mately one pound. Frozen foods
are not limited to any particular
class of retailers—grocers, butch¬
ers, fish markets, fruit stands,
delicatessens, department stores,
as well as direct home delivery
services—all are now distributing
frozen foods in the retail trade.

Prior to 1937 about 70% of
frozen foods went into the insti¬
tutional trade and about 30% into
the retail trade.. Since then the
trend has set strongly toward the
retail trade and now probably the
greater portion of frozen foods are
sold for household consumption.
The sale of frozen foods to the

retail trade was delayed for sev¬
eral years through a lack of low
temperature dispensing cabinets
in the retail stores and by the lack
of freezer space in the domestic
refrigerator. Both of these handi¬
caps are now being rapidly over¬
come. Dispensing cabinets of
many designs and even automatic
vending cabinets for frozen foods
are now available to the distrib¬
utors. The housewife has, or soon
will have, large freezer compart¬
ments in the new domestic re¬

frigerators and deep freeze cabi¬
nets for home use* Frozen food
ockers are now being made avail¬
able as rapidly as the manufactur¬
er^ can convert from war work.
Florida has been backward in

;he establishing of frozen food
lockers, having in 1941 only five
such; plants out of the United
States' total of 4,156. This lack is
rapidly being remedied, as is the
ack of dispensing cabinets at food
distributing stores.
This rapidly spreading pur¬

chase in Florida and all over the
country of equipment in ]which

FLORIDA MUNICIPAL BONDS

SULLIVAN, NELSON & GOSS, INC.
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Atlantic National Bank Bldg. West Palm Beach, Florida

Phone 3621.3622-3623-3624 Bell Teletype—W P8 84

frozen foods can be distributed
and taken care of/properly in the
home will have a tremendous ef¬
fect on the tonnage of frozen foods
sold in the United States. ^ vj

Trends in Frozen Foods ;'

It may be interesting to note
some of the newer products and
channels of distribution that will
soon contribute to this growth in
tonnage of quick-frozen foods, v
A. D, Gordon, in a recent article

in : the "Wall Street Journal,"
stated: -

. "One of the newest wrinkles in
quick-freezing, on which many
packers are betting as a coming
big money-maker, is pre-cookea,
ready-to-serve, food. . First pre¬
pared less thansix years ago,when
a former California restaurant

chef began freezing steaks, stews
and soups in consumer sized
packages, the idea has grown un¬
til now about a dozen plants
throughout the country are com¬
mercially freezing dishes rang¬
ing from potatoes au gratin and
curried chicken to pork - and -

beans and Welsh rabbit.

"In New York for example, one
company is quick-freezing thou¬
sands of entire meals on disposa¬
ble plates. The Naval Air Trans¬
port Command buys them under
Government contract. Typical
menus include meat loaf with can-,
died sweet potatoes and spinach;
breaded veal cutlets with peas and
fried potatoes, or steak with as¬
paragus and French fries. For de¬
frosting, the plates are placed six
at a time into a special oven with
hot circulating air and come out
sizzling.
"There is a new frozen dessert

dubbed 'Velva fruit' by its scien¬
tist-inventors. It is counted on as

a commercially profitable outlet
for thousands of tons of fresh fruit
which goes to waste each year.

"Velva fruit, in peach, raspber¬
ry, strawberry and other flavors,
is made by freezing a fresh fruit
puree with a little gelatin and
sugar in a regular ice cream
freezer. . . •

"On the West Coast, after sugar
supplies increase, this product is
expected to absorb large tonnages
of too-ripe cantaloupes, plums and
other highly perishable fruits
which can't stand the long trip
East or can't be marketed because
of skin blemishes or off-sizes and

shapes."
To quote further from the "Wall

Street Journal": ). *

"A revolution in the distribu¬
tion of meat has appeared on the,
horizon. It's the general sale of
beef, lamb, pork and other prod¬
ucts in frozen form. That isn't a

new idea—the packers had a ten- ,

tative and unsuccessful try at it
1$ years ago—ibut thistime it
seems certain to make progress.
"A top official of one packing

house says: 'If you had asked me
about frozen meat prospects three
years ago I would have said the
chances: of this product getting
some place were about zero.. I've'
changed my mind mainly because
of the interest which the home
freezer industry is building for
this way of selling.'
"The 'frozen meat era* when it

does come, holds forth lots of
pleasant promises for the public.
'"It means, for one thing, that

you will be able to buy steaks of
uniform tenderness, week after
week. Today, if meat is aged to
make it tender, the retail store
does the job. It's largely guess¬
work. But if the meat is pre-cut
at the packing house, it can be
systematically aged by experts be¬
fore freezing. One packing house
even, reports «that it is perfecting
a mechanical method for grading
he degree of tenderness."
"Business Week" recently prints

ed the following:.
''New process, pastries in freez¬

ers instead of.ovens, and they sell
like hot cakes. That's what E.

Gordon Male, Oak Park , (Illinois)
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baker, discovered in the summer
of 1944 when he first offered his
customers frozen unbaked pies,
cookies, and other products. By
January he had acquired nine used
^freezers; of various descriptions,
moved them into an adjacent store
and organized Frigid Dough Pro¬
ducts Company as a division of his
bakery, Pearson's Inc.
"Now, through a distributor,

Chicago Frozen Food Co., he di¬
vides his limited output among
such top flight retailers as Mar-

• shall Field & Co., The Fair, Wei-
boldt, Inc., and the Edgewater
Beach apartment commissary. 4 .

"Male ciaims all his products
will keep at least 90 days If frozen
solid; J>i£gt cap be kept safely for
a week, Mid certain cookies up to
60 days, at ordinary refrigerator
temperature." -

Processing FrozenFoods in Florida
The production of quick-frozen

foods in Florida is so recent in de¬

velopment that it is almost impos¬
sible to furnish any significant
statistics. Fof: instance ittis esti-

- mated that less than 100,000 gal¬
lons of citrus juice was frozen in
Florida in 1945 but in 1946 it is

predicted that more than 2,000,000
gallons will be frozen. The same
condition could well apply to
many products. j

There are about twelve pro¬
ducers of frozen food in Florida
listed for 1945 and the number is

increasing rapidly. These produc¬
ers freeze strawberries, grape¬
-fruit juice, cherries, lime juice,
orange juice, pineapple, * fruit
salad, tangerine segments, fish,
and several other foods. , .. .

Probably the chief reason that
the frozen foods industry has not
progressed in Florida as it has in
other states is that the growers of
Florida enjoy such a preferential
position in marketing its winter
vegetables as fresh produce. How¬
ever the possibilities offered by
the frozen food industry of longer
producing season, of two or more
crops per year, of mechanical har¬
vesting and of the tremendous
volume of the frozen food market
will offer an irresistible tempta¬
tion to Florida growers of fruits
and vegetables. Further the possi¬
bilities of additional crops such as
Florida peaches and sub-tropical
fruits and vegetables that cannot
readily be shipped in the fresh
condition will intensify this temp¬
tation to convert a large acreage
to the raising of produce that can
be frozen. *

To the freezing plant operator
Florida offers the nearest to an

all-year-around operating season
of any State in theUnion, For in¬
stance, Oregon and Washington,
the largest producers of iquick
frozen foods, have a freezing sea¬
son that lasts from April into De¬
cember, Utah from May through
September, New Jersey and East
Tennessee, May through October.
The average is about a six months
season. In Florida the present
"Time Table of Florida Fruit and
Vegetable; Shipments" prepared
by the State Department of Agri¬
culture includes the following
products: ~

Green Beans 9 months
Lima Beans .1 5
Cucumbers — 8 "

Mangoes ™ ... 4
; Grapefruit 10 "

Oranges 9 "
Limes — 9 " -':i£
Okra 6 "
Squash —l —11 " \ 0e:
The fact about the harvest sea¬

son of these Florida products that
, is of greatest interest is that they
overlap so as to last the whole 12
months of the year. A freezing
plant that can operate 12.months
of the year has an advantage over
those with limited operating sea¬
son.

The possibilities that quick
freezing Opens up in the develop-

v ment of (new products is rather in¬
triguing. The new developments

:• in frozen fruit purees promise an

outlet for fully- ripe ; fruit and
vegetables and. particularly for
certain sub-tropical fruits. New
developments in cooked foods are

of particular interest to Florida—*
cooked sea foods, fried chicken,
frozen dough for hot rolls, pastry,
whole meals—all have possibili¬
ties here.

A well organized frozen food in¬
dustry with centrally located
freezer plants and a system of re¬
frigerated transportation to serve

4pch plantswould do much to im¬
prove Florida's fish and sCa food

industry, its chicken industry, and
all-year-around fruit and vege¬
table output. ' -'

Florida As a Market for
Frozen Foods

Florida constitutes a large po¬
tential market for frozen foods;

First because its* year-around
warm climate makes it difficult to
distribute perishable foods, and
second because in the summer

season especially there is little na¬

tive fresh fruit and vegetables on
the market. ' * - - ;

Another contributing factor in

making Florida a larger jiser of
frozen foods is the large tempo¬
rary winter population. In many
of the apartments and cottages
available to tourists, adequate
kitchen space is lacking. This
promotes a demand for frozen
food which is ready to cook and
serve with a minimum of prepara¬
tion. The same factor brings about
a similar demand in the restau¬

rants and roadside stands serving
food,for a peak'season.

t ; . Conclusion .

To„tho£e who have followed the
development of the Frozen Food
industry it appears that Florida
is destined to become one. of the
great producing States for frozen
products.
Florida is primarily a producer

of perishable foods, it has a soil
and topography adapted to pro¬
ducing'fruits rand vegetables, it
has coastal waters rich in edible
seafoods and of a geographical na¬
ture to make commercial fishing
practical and profitable. Its, cli¬
mate; makes possible the harvest¬
ing of, perishable products every
month in the year and for many
products the same acreage can
grow two crops annually. Quick
freezing makes possible a large
and stable market for these per¬
ishable products independent of
seasonal fluctuations.
But not only will Florida bene¬

fit by a greater production of pro¬
duce, it will also benefit by proc¬
essing this produce withhi the
borders of the State; This cost of
processing and freezing will ap¬
proximately equal the • original
cost of the product and will be
paid out in the State of Florida
to carton manufacturers, public
utilities, oil distributors* and to
skilled and semi-skilled labor. To
the investment world this opens a
vista of financial requirements in
Florida for freezer plants, trans¬
portation equipment; additional
paper mills, power plants and
other concomitant enterprises.

New Tasks in Securities

Law|Administration
.(Continued from page 397)

ful meeting. It was most fitting
and timely that, for the general
theme of that convention, the sub¬
ject "Financing in the Post-war
Period and the Protection of War¬
time Savings" was chosen. The

subject was discussed most ably
from all angles by men well qual¬
ified to speak. There we ex¬

changed views and we all agreed
on at least one point: Let's get
together and eliminate the possi¬
bility of a post-war depression
and create prosperity in the Amer¬
ican way of free enterprise.
The Association is deeply grate¬

ful to our Host Commissioner,
Honorable Poyntelle Downing,
Commissioner for the State of Il¬

linois, and his excellent staff of
assistants who arranged for the
care and comfort of ourselves and
guests during our stay, in Chicago.
This convention will long be re¬
membered for its constructive
program and. for the generous
hospitality and good fellowship
which prevailed.
I am humbly grateful and deep¬

ly appreciative of the honor of be¬
ing chosen your President for the
year 1946, It is with a feeling of
deep responsibility that I enter
upon my duties, I fully realize
that I have been selected to lead
an organization of distinguished
public officials who can pointWith
justifiable pride to their accom-
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plishments in a fair and firm ad¬
ministration of the securities laws
of the various states. Ours is an

organization which has accom¬

plished much good for the protec¬
tion of the investing public. By ia
united effort we can accomplish

more. - With your help I shall
strive to the full extent of my
ability to continue those construc¬
tive policies of my predecessors
which have made the influence of
this Association felt throughout
the United States.

Visitors to Florida this season are invited to avail them¬
selves of the comprehensive brokerage and investment
facilities offered by our Florida branches. >

If your regular brokerage connection is hot repre¬
sented in Florida, we will be glad to transmit your
orders over our Florida wires to your broker's office.

DIRECf PRIVATE WIRES TO OUR OFFICES IN \

CHICAGO
, NEW YORK
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Typical FloridaCorporations
(Continued from page 403) >

Jacksonville Gas Corp.

Incorporated in Florida1 Feb. 1,
1943, as succesor to Jacksonville
Gas Company, incorporated in 1927
and succesor to company incorpo¬
rated in -1874. Supplies gas to
Jacksonville, Florida, with popu¬
lation of approximately 200,000.
Daily generating capacity 7,750,-
000 cubic feet with 263 miles of
mains. Franchises operate with¬
out limit as to time. , .

Company prior to 1943 was af¬
filiated with American Gas &

Motor Transit Company

Incorporated in Florida Decem¬
ber, 1932 and on Jan. 2,1933 pur¬
chased at foreclosure sale the
property and franchise of Jack-
sonville Traction Company.

Company completed the substi¬
tution of buses for street raillway
service in 1936 and has extended
its service to include South Jack¬
sonville and the Beach communi¬
ties'south of the^ Total popu-'
lation In excess of 300,000.

Property at one time was con¬
trolled and operated by National
City Lines who sold to a newly
organized company, Jacksonville

Sail Fishing
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Coach Company, in February,
1945. ' *

Company owns their own barns,
shops ana equipment and oper*
ates over,200 buses over 165 route
miles..

National Airlines, Inc.
Incorporated in Florida on July

8, 1937, as successor to the busi¬
ness formerly conducted by G. T.
Baker as an individual. Company
operates a schedule of air trans¬
portation business carrying air¬
mail, passengers and air express
between Miami, St. Petersburg
and Jacksonville, Florida and
New Orleans, La., and serves the
intermediate cities. / . ■ «•

r In 1944 a route to New York
and intermediate coastal points
was established. During 1945 the
company began an operation be¬
tween San Juan, Puerto Rico and
Miami and has additional opera¬
tions pending for Carribean air
service to Key West and Havana.

Peninsular Telephone Co.
Owns and operates 30 ex¬

changes in Florida including Tam¬
pa, St. Petersburg, Clearwater,
Sarasota, Bradenton, Bartow and
numerous other communities in
the Tampa Bay area. Company
owns approximately 18,000 miles
of toll lines connecting the cities
and extending to 11 other cities
near by. ... , . ' .

Population of territory served is
approximately 500,000 and total
number of telephones in services
as of Dec. 31, 1944 was 81,994.

Southeastern Telephone Co.
Company owns and operates 25

telephone exchanges in northwest
Florida and southern Georgia,
some of the principal cities served
being Tallahassee, Madison, Mon-
tieello, Florida and Fitzgerald,
Perry and Quitman, Georgia.

Incorporated in Florida in 1896
as the Southern Telephone and
Construction Company. Name
subsequently changed to Empire
Telephone Company and in June,
1939 to Southeastern Telephone
Company.
Control of the company rests

with the American Utilities Serv¬
ices Corporation now in the
process of liquidation under plan
filed with the Securities and Ex¬

change Commission.

Tampa Electric Co.
Incorporated in Florida in 1899.

Company supplies the entire elec¬
tric light, power and street rail¬
way business in Tampa, Florida,
under a franchise to run over 900

years. Also serves Archer, Plant
City, Winter Haven, Dade City,
Florida with a population of ap¬
proximately 400,000 people. A
large user of the company's power

Florida:PotentialLatin-
American Trade Center

(Continued fro mpage 398)

$60 million and 600,000 visitors
annually. v ; * >. 1 .

Most of the visitors—going and
coming—will flow through the al¬
ready established tourist center of
Florida. c'" V '

Within a 1,200-mile radius of
Miami are the old and quaint
Spanish, Dutch, English and

is the Phosphate Mine industry
whose products are used in the
manufacture of fertilizer.
Main offices are located in

Tampa, Florida. The common
stock is ideally situated with re¬
gard to capital structure inasmuch
as there are no bonds or preferrea
stock ahead of the issue. The com¬

pany is not affiliated with any
holding company.

Tampa Gas Co.
Incorporated in Florida in 1925

as reincorporation of company
formed in 1895.

Serves gas to Tampa and West
Tampa, Florida, with a population
in excess of 120,000. Company's
gas plant has daily capacity of 3,-
000,000 cubic feet and; storage
capacity of 3,600,000 cubic feet.

Southern Phosphate Corp.
Incorporated in Delaware in

1919, immediately acquired prop¬
erty in Polk County, Florida, now
about 12,000 acres and estimated
to contain about 40,000,000 gross
tons of , phosphate rock.
Company is engaged principally

in mining and selling of phosphate
rock — a substantial amount for

export.

United States Sugar
Corporation

The company was incorporated
in Delaware in 1931 to engage in
the production of cane sugar in
Florida where it owns approxi¬
mately 90,000 acres of land and
has options on an additional 40,000
acres in the vicinity of Lake
Okeechobee.

In 1944 the company acquired
the Glades Land Company and all
of the Clewiston Land & Develop¬
ment Corporation in exchange for
40,000 shares of its common stock.
The company granted leasehold

rights to the Ohio Oil Company
for oil, gas and sulphur on a

royalty basis and has a joint in¬
terest with Newport Industries,
Inc., for the productions and mar¬
keting of Ramie, a vegetable fiber.
In 1945 the company announced

an expansion program estimated
at approximately $9,000,000 to
more fully utilize by-products
and waste and for the production
of high grade starches from sweet
potatoes.' , « • '
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French islands of the Spanish
main that are standout attractions
for those who like to travel.

It is not out of the realm of
possibility that in the next year
Americans driving their cars will
be able to jump off from Florida,
tour Cuba at their leisure, then
hop off again and drive through
some of the most archeologically-
rich parts of Mexico. ?
, And, of course, the route is not
a one-way street. Cubans and
Mexicans undoubtedly will find
it interesting to drive northward
to see their Yankee neighbors,
too.

Eventually the motoring public
is quite likely to be able to turn
east in Cuba and spin merrily
down through the Caribbean is¬
lands and onto the continent of
South America. ,

A New Type Car Ferry
The answer lies in new-type,

ocean-going car ferries which the
Gulf-Atlantic Transportation Co.
proposes to put into service over
the relatively short water gaps
between the mainland of the
United States, Cuba, and in turn
the string of Caribbean islands
curved semi-circularly southward
to the north coast of South Amer¬
ica. %

Plans for the ferries filed with
the U. S. Maritime Commission
call for craft capable of transport¬
ing some 300 cars and 700 or 800
passengers on each trip.
Florida and the Miami gateway

would serve as the funnel for the

great population centers of the
east.

For instance, if persons from
New York or Washington, D. C.,
wanted to drive to Cuba or Mex¬

ico, they could come down the
east coast and through Florida.
At Key West or another South
Florida port, they would drive
onto a car ferry and be trans¬
ported over the 90-mile stretch to
the Cuban capital of Havana.
From there they could drive

through Cuba and to the western
part of the island, where another
ferry would transport them to the
Yucatan peninsula of Mexico.
There, centered about Merida,
are some of the richest ruins of
the ancient Mayan empire.

The "Caribbean" Spur of the
Pan American Highway

Eventually, Mexican officials
hope to complete a "Caribbean
spur" of the Pan American high¬
way, to connect near the Guate¬
malan border with the Pan
American main route> running
from the' Texas border south

through Monterrey, Mexico City,
and Central America.

When the Caribbean spur of
the Pan American highway is
built, it will cut an estimated
1,100 miles from the route to
Central and South Adnerica for
motoring tourists living east Of
the Mississippi river.
Travel officials and others are

confident that later on the ocean-

highway system can be extended
to connect the easternmost tip of
Cuba with the nearby ; island of
Hispaniola, comprised of Haiti
and the Dominican republic.
From there it would be pos¬

sible for ferries to span the nar¬
row Mona passage between 'the
tip of the Dominican republic and
Puerto. Rico, and on down the
chain of the Lesser Antilles
from Puerto Rico to the Virgin
Islands, to the French islands of
Guadeloupe and Martinique, on
down to the British-owned Trin¬

idad, and over to Venezuela on
the South American mainland.;

The Latin American, nations
are just as anxious to promote
that lucrative' flow of tourist

travel as is the United States.
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And in their efforts, they are
turning to Miami.

, .., - *
One Miami advertising and

public relations firm currently is
setting up tourist programs for
the governments of Guatemala
and Venezuela, and has been ap¬
proached by. the governirfent of
the Dutch island of Curacao with
the idea of establishing a similar
program for that area. .

In the few brief months since
the end of the war* Florida "al¬
ready has become a center for the
established Of new trade * alli¬
ances between United States and
Latiri American business houses.
In Miami alone, half a dozen

commercial "liaison" firms have
been established. Their aim is to
represent Latin American firms
here, and to put United States
firms and manufacturers in touch
with Latin American trade out¬
lets.
One of the largest southern

automobile dealers, whose main
office is in Miami, has jumped the
gun on competitors .by setting up
a branch outlet directly on Ha¬
vana's famed Malecon drive.

Florida is favored outstanding¬
ly in one respect in regard to de¬
veloping herself as a Latin Amer¬
ican trade center. The Latin
American market is more than

ripe for the type of goods which
Florida industries can best pro¬
duce.

They include, mainly, plastics,
processing plants and light manu¬
facturing, such as radio and air¬
craft parts.
Such industries are a natural

for Florida, where plant costs are

low, a labor supply is at hand,
and an abundance of power is
available.

And Florida, closely allied to
the Latin American countries in
point of climate and geographical
features, strikes the average Latin
American visitor as being more

"simpatico" than most other parts
of the United States.

-

The most frequently ; voiced
complaint by Latin Americans
against: North American busi¬
nessmen in their midst is that the
Yankees seem to make no effort
to learn the habits, customs, psy¬
chology, *or even language of the
Latins.

The English, they say, are little
better than the Yankees ;in that
respdto, but we both might take a
profitable lesson from the pre¬
war German traders.

The former mayor of Barran-
quilla, Colombia, who resigned to
take a trip to the United States,
phrased it this way:*

"Let us suppose," he said, "that
the wife of a Barranquilla busi¬
nessman died.

"The American business repre¬
sentative with Whom he had car¬

ried on trade there would, as is
customary in your country, have
his secretary order a wreath of
flowers to be sent to the cus¬

tomer's house. That is all very
well in your country, but to the
bereaved S out h American it
would only appear that the Amer¬
ican was being cold and lacking
in true feeling of sympathy. / ,

"He would be much more im¬

pressed by the German business¬
man, who would promptly put on
a black tie and call at the South
American's home to offer sym¬

pathy in person, if only no more

than to say: Tm sorry.'" :

View of picturesque Confederate Park, Jacksonvi lie, situated almost in the heart of Florida's largest
city. This is one of more than a score of large, sub-tropical parks in Jacksonville, . ; > .

Dairying in Florida
(Continued from page 400)

from one part of the state to the
other.

Regarding the health of Florida
dairy herds—it was never better.
The herds are practically free
from T.B. and Bang's. Dr. J. V.
Knapp, State Veterinarian, re¬
ported that for the fiscal year

ending June 30, 1931, the percent¬
age of tuberculosis in dairy herds
in Florida was only .08%. For the
United States during the same pe¬
riod, the percentage was .3%. ,

The percentage of Bang's dis¬
ease for the same period was .9%,
covering 15,665 herds comprising
403,722 animals. For the United
States the percentage was 2.4%.
Florida milk producers, as these

figures prove, are cooperating
wholeheartedly with State and
County agricultural and health
officials in an effort to give the
public the very best milk possible.
I have painted what some will

describe as a "rosy" picture of the
dairy industry and its future in
Florida. I have done so purposely
because I sincerely believe that
the industry has a wonderful fu¬
ture in this southernmost State. I
have* not, however, attempted to
glamorize the dairy industry.
There is nothing particularly

glamorous about a vocation which
makes you arise at 4:30 in the
morning and keeps you slaving
until 6 or 7 in the evening. I have
the greatest respect in the world
for the hard-working dairy farmer
and the sincerest enthusiasm for
those dairymen of Florida who
have been earnestly striving to
improve their cattle and produce
more and better dairy products.
Throughout the war/ these pro¬

ducers were part of a great farm
machine that helped to feed the
world. No one can take away the
credit from them for doing such a
splendid job but it is doubtful if
the vast number of consumers ap¬
preciate how hard they worked.
The dairymen of America have

just completed a vitally important
task—that of producing for war

consumption. Now they face an
equally great and equally vital
job.
Statistics show that within the

next five years the population of
the United States will probably

! reach 150,000,000. This will mean
an increase of 13,000,000 since
1940. Since 1940 to the present
time there has been an increase
sufficient to absorb more than five
billion pounds of milk, even at
pre-war consumption rates. v

Estimated births in the United
States during 1945 totaled 2,800,-
000—about the same as in 1944.
Ten years ago, an average of 2,-
000,000 babies were being born
annually in America.

So it is obvious that for the
next ten years, the population of
the heaviest consuming age ranges
will show the largest percentage
of increase of any group. Remem¬
ber, too, that children today are
heavier consumers of milk and
other dairy products than were
the age groups which preceded
them. What is more, adults are
consuming larger amounts of most
dairy products than ever before
in history. ■

We of Foremost Farms have an

intense and fervent faith in the
potentialities and opportunities of
the Great South. So much so, in

fact, that years ago we adopted a
Creed for Southerners of which
we are proud and which has been
publicized throughout the South.
Here it is: y ' * - ;
We Believe in the South ...
. v V Because here is America's

last great frontier, challenging the
minds and hearts of men of action.

. , . Because here are vast and
scarcely developed resources de¬
manding only vision, courageous
leadership and earnest labor to
convert them to use and wealth.

. , i. Because here are millions
of fertile acres sufficient in their

bounty to fill the larders of the
nation with rich dairy products
add with nourishing foods from
the soil.

. . . Because here is a newly-
awakened giant beginning at last
to feel the power latent in its
farms and fields and woodlands,
its businesses and industries and
the energy of its people.
., . Because here is a friendly,

kindly people who have dreamed
new dreams, seen new visions,
gained new skills; who are deter-
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mined vthat these things shall not
again be lost and that their fu¬
ture shall be one of prosperity and
economic greatness.

. . . Because it is Our South—
our matchless homeland—offering
boundless opportunity, ' security
and better living for all men,

WE PLEDGE our devotion to the
South and our untiring1 efforts to
further its growth by doing busi¬
ness in and with the South and
with Southerners to the end that
the South may soon attain its
rightful place of economic leader¬
ship in our nation.
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Pensacola: A New Center of Southern Activity
(Continued from page 399)
Florida Pulp & Paper Company

made important war contributions
by furnishing paper shell holders
for all war fronts. It is so impor¬
tant in fact that the Government's
Defense Plant Corporation fi¬
nanced the erection of the build¬
ing at Cantonment and also the
board-making equipment and ma¬
chinery. The plant was leased to
the Santa Rosa Pulp & Paper
Company, a subsidiary of Florida
Pulp & Paper, but operated by

; the parent company, J. H. Allen
serves as President of botli con-

cerns:-^;^
Florida Pulp & Paper Company

erected the emergency war boaird
plant for the* U S. Defense Plant
Corporation for a fee of $1 (one
dollar). The plant and its erection
is a monument to American in¬

genuity and improvisation, and
American flair for finding the un¬

obtainable and doing the impossi¬
ble! Despite the importance of this

plant it was out of the question
to obtain new machinery and
equipment. There was none. Ev¬
ery piece of machinery in the
plant is second hand;
The Allis Chalmers steam tur¬

bine, for instance, and the boilers
that provide power for a Beloit
cylinder machine's battery of 70
dryers capable of rolling 75 tons
of critical paper "war supplies"
daily, is a quarter of a century
old. The cylinder machine itself
had been idle 10 years when un¬

earthed by Florida Pulp Com¬
pany's machinery "scouts."
Turbine, boilers, cylinder-board

machine and practically every

piece of equipment was "picked
up" here and there throughout the
United States and rushed to Pen¬
sacola by mail, express or freight,
from "fragile" parcel post pack¬
ages of delicate gauges to tar¬
paulin-topped flat ,cars loaded
with ponderous rusty parts, high
balled clear through to Canton-'

ment, expedited with the symbol
of extreme "war emergency."
Pensacola mechanics did a mag¬

nificent job of cleaning, smooth¬
ing and piling the parts rustec
with age and disuse. They, assem¬
bled hundreds bf unrelated parts
and . rebuilt the equipment with
unerring skill. The heterogeneous
collection of equipment salvaged
from' factories and foundries all

over the nation functionswith the
smooth precision of machinery
custom-designed for one purpose:
to manufacture board from Flor¬

ida'spine to deliver American
munitions to American fighting
men on all fronts. Clearly the pio¬
neering spirit is rampant in Pen¬
sacola, city of five flags since 1559.
The modern plant built by the

Florida Pulp & Paper Company
was one of the last newmills com¬

pleted in the United States,
stream-lined design constituting
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one of the best fine paper plants
of its kind in the world.

Newport Industries, another im¬
portant and progressive Pensacola
institution will step-up chemical
production in post-war expansion.
"Watch Newport" is the excla¬

mation usually heard when talk
turns to "post-war Pensacola" for
everyone concedes that Newport's
tremendous growth during the
past three decades will be totally
eclipsed by the expanded post¬
war activities of the concern

which launched a million-dollar
Pensacola industry 30 years ago
after a chemist had "found gold"
in abandoned pine stumps. :7.
By the time the war came along

and shelved Newport's ambitious
research plans, the company's 29
chemists already had chalked up
a total of more than 80 products
credited to the resins, turpentines
and pine oils extracted from the
once "worthless" stumps at the
Newport plants in Pensacola and
Alabama.

However, "80 is only the begin¬
ning," admits J. H. McCormack,
President of Newport Industries,
Inc. Scientists, it appears,' suspect
these stumps of still secreting as

many elements essential to indus¬
try and manufacturing as are de¬
rived from coal and oil.

Consequently Newport's post¬
war plans call for not only
stepped up production of 'existing
products, but also the quest for
more. The company has $50,000
to lay on the line for the erection
of a modern, new research labora¬
tory on city-owned land on "O"
Street, adjacent to the main plant.
The new laboratory will house

an increase of 50% in Newport's
skilled research staff, all working
to find new products derivable
from resin, oil and turpentine
coaxed from old pine stumps.

Experts hail the post-war pe¬
riod as an "Era of Science and

Chemistry" with emphasis on

plastics, synthetics and electronics,
and it is not astonishing that ex¬
panded research should be an im¬
portant part of Newport's post¬
war program.

The wizardry of industrial
chemistry foreshadows the mar¬
vels of Pensacola's industrial fu¬
ture!

Ethyl alcohol for undersea and
aerial torpedo. Penicillin and per¬
fume. Detonators for four-ton
"block' busters." Explosives for
incendiary and rifle bullets. Hot
water bottles and bomber tires.
Antiseptics and scotch tape. Pro¬
tective coatings for battleships and
dive bombers. Pensacola resin for

protective coating. Waste mo¬
lasses in Cuba and waste pine
stumps in Escambia. ■

These are but a random few of
hundreds of elements blended in
the story of U. S. Industrial
Chemicals, Inc., Pensacola, Fla., a
neighbor and customer of New¬
port Industries, and an integral
unit in the nation-wide plant
chain of one of the foremost in¬
dustrial chemical concerns in the
United States,

USI originated in 1906 at the
U. S. Industrial Alcohol company.
A problem of utilizing waste Cu¬
ban molasses led to its creation,

waste pine stumps were responsi¬
ble for bringing Newport Indus¬
tries to Pensacola.
Business men view waste in the

light of deplorable economic loss.
Scientists detest waste because it

signifies lost utility. Prior to the
inauguration of U. S« Industrial
Alcohol company, hundreds of
thousands of pounds of black¬
strap molasses were being dumped
into Cuban streams every year, an

apparently valueless waste resi¬
due of Cuban sugar cane refining.
USI scientists halted molasses

waste when research revealed
blackstrap to be a source of in¬
valuable ethyl alcohol through
yeast fermentation processes,

processes corresponding with the
production of penicillin, industrial
chemistry's unparalleled curative
contribution to World War II.

USI pioneered ethyl alcohol ex¬
traction from waste molasses in
1906 and thus laid the foundation
for one of the most important
industrial chemical businesses of
modern times. USI now has thou¬
sands of skilled workers and
scores of scientists working day
and night in ten big plants strung
across the continent from New¬

ark, N. J., to Anahaim, Calif.
Daily production of more than
100,000 gallons of ethyl alcohol is
now only one phase of the com¬
pany's tremendous chemical out¬
put. USI considers research fully
as important as production and
the company is constantly combin¬
ing the nation's- leading universi¬
ties and colleges in search of
talent to man its experimental
laboratories. Operations at the
Pensacola plant, incidentally, are
the outcome of discoveries of uses
of pine resin for protective cover¬
ing.
"Gone to War," inscribed on a

mahogany plaque in the offices of
Pensacola's Weis-Fricker Mahog¬
any company served as reminder
that 90% of the company's ma¬

hogany .imported from Central
America was earmarked for war.
Few in America, or even in Pen¬
sacola for that matter, suspected
how widely Weis-Fricker mahog¬
any entered the lives of our fight¬
ing men here and abroad in
training action and often in bat¬
tle's aftermath

Weis-Fricker with offices and
40-acre yard and mill on Barran¬
cas Avenue at Bayou Chico, is a

purely local concern, financed by
local capital and operated by local
men. The President is C. A. Weis,
long an active worker in Pensa¬
cola civic and philanthropic af¬
fairs. His son, Mahlon, is Secre¬
tary and Treasurer. Frank Fricker,
a close personal friend of the
Weis family, is Vice-President and
Sales Manager.
Last year alone it imported 12,-

000,000 feet to fill its contracts: a

consignment of 20 shiploads.
Thirty per cent of the logs went
virtually "as was" to veneer mills
to become plywood for planes,
boats, and girders. The remainder
was milled to required dimensions
before being shipped out on war

contracts. '.W

Consider some of the purposes

just as year? later Escambia's | to which 12,000,000 feet of Weis-
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• Flicker mahogany were put last
year: •

Naval aviatorswho receive their
& "Wings of Gold" at Pensacola, for

v instance, pilot plywood planes In
the course of their training.
Invasion forces stormed ashore

- J from1 mahogany barges while
their air-borne companions ; de¬
scended behind enemy lines in
gliders made of mahogany sup¬
plied by Weis-Fricker.
Crash survivors were swooped

from the sea in American built
aircraft rescue boats of mahogany
—the mahogany that went into
America's Tom Thumb warcraft,
the tiny P-T boats with battleship
wallop, that sneaked MacArthur

»and his men from under; the nose
of the; Japs on Bataam Weis-

; * ■' Fricker, it is estimated, supplied
■ 65% of the mahogany used in res-

. ctie boat construction;, and sub¬
stantial proportions of the mahog¬
any required for P-T boat ply¬
wood. /^. ./•/
Boats, barges, planes and gli¬

ders, however, represent but a few
of the war uses of Weis-Fricker
mahogany. ' Recent figures com¬

piled for a government agency as¬
tonished company officials them¬
selves. They found the/Central
American mahogany that passed
through the Bayou Chico served
521 different war contractors.

The company has been in Pen¬
sacola for nearly a quarter of a

century, starting in 1920 in cy¬
press operations, with its own 10,-
000 cypress tract in the swamps
100 miles east of Pensacola, and
other tracts in' Escambia and
Santa Rosa counties. In 1933 when
local cypress was beginning to
vanish, a million dollar fire wiped
out the company's yard and re¬

maining cypress stocks. The fol¬
lowing year Weis-Fricker was in
the mahogany business exclusive¬
ly. Mahlon Wds is production
boss from the tropics to Pensacola,
where Frank Fricker then takes
over as mill expert and marketing
ace with C. A Weis exercising
general supervision of everything.
Because of Newport Industries,

Pensacola has two drum manufac¬
turing plants that might not
otherwise be numbered among the
city's varied industries.
One is the Florida Drum Com¬

pany on the L & N at East Zarra-
gossa and Tarragona Streets,
which manufactures steel drums
and is operated by two Richmans,
former New Yorkers.

The second drum manufacturing
plant which owes its presence in
Pensacola to Newport is the Key¬
stone Drum I Company, several
blocks due north of Florida Drum
on East Chase , near Tarragona.
Keystone is a Continental Can
Company subsidiary, managed by
W. C. McGinnis, Carnegie Tech
man and former Keystone plant
superintendent inPittsburgh. Key¬
stone's specialty is fibre drums.
There's nothing in the appear-

; ance of the ramshackle looking
structure housing the Florida
Drum Company to awe a visiting
industrialist, but the little con-

l cern's production figures are

startling. They command marked

respect from any big time manu-

| ■ facturer. /'/-/
J. H. McCormack President of

Newport Industries, lured Fred
and Howard. Bichman to Pensa-

y.V'1-'.' ,■'' V . >. ' CV
Zrr >v.v : >.•
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cola with the promise of a 36,000
drums contract in 1940. /
In less than four years since the

firm started Pensacola operations,
with Fred as President and How¬
ard, Vice-President, on the
strength of the initial Newport or¬
der for 40,000 naval stores steel
drums. Improvised conveyors have
hurled more than 637,000 steel
containers into waiting trucks and
box cars for ultimate service in
all corners of the world.
The drums, all of 55 gallons

capacity, are of six different types
in black or galvanized steel,
weighing from 55 to 114, pounds.
The output to date totals 51,000,-
000 pounds or more than 25,000
tons. - If shipped in a single con¬
signment, 2,100 standard size box
cars, each holding 300 drums,
would be required to move the
shipment out of Pensacola;
But enough of comparative sta¬

tistics. These figures are cited
merely to show why manufactur¬
ers everywhere will agree that
here is another "little" Pensacola
manufacturer doing a major man*
ufacturing job with raw materials
"brought in" from beyond Pen¬
sacola.

Unquestionably most Pensaco-
lians at some time or another have
seen New York City's 102-story
Empire State building or, at any
rate, know it is the tallest build¬
ing in the world '

How many Pensacolians how¬
ever, are aware that Pensacola
Tool & Supply Corporation, on
Barrancas Avenue, just beyond
Bayou Chico, helped erect the
world's tallest building?
The Pensacola Tool & Supply

Corporation figured in the erec¬
tion of New York's Empire State
building? Yes! Also in the con¬
struction of New York's Triborc
bridge over which Pensacolians,
together with millions of visitors
from all over'the nation, motored
to the New York World's Fair in
1939 and 1940.

Empire State . . . Triboro..
San Francisco's Golden Gate
bridge . . . Waldorf-Astoria Hotel
. . . these are but a few of the
modern construction, "wonders of
the world," in which Pensacola
Tool & Supply had a hand, as
well as aiding in the construction
of local structures including Del-
champs's, Pensacola Coach Corpo¬
ration garage and Muldon Motors
garage.

Of course Pensacola Tool &
Supply Corporation aided the war
effort too, through contributing to
the construction of landing craft,
tanks and other paraphernalia of
modern warfare.

The Pensacola Tool & Supply
Corporation people declare their
role in war and peacetime steel
construction is minor, but they ad¬
mit it is nevertheless important.
The company specializes in steel
fabrication and in the manufac¬
ture of gadgets and tools that are
vital to construction work.

Nevertheless an inspection of
bills of lading in the company of¬
fice the other day disclosed re¬
cent shipments consigned from
Barrancas Avenue to 19 different
States and Canada, including sup¬

plies for jobs in. Oregon, Maine
and Texas points thousands of
miles from Pensacola.
Two outstanding names in

America's commercial fishing in¬
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All pulp logs are debarked In this huge machine before being ground up into chips at the largePensacola will. In the background can be seen thousands of cords *of piilp wood logs ready. for:the debarking machine. Even the berk is used after it has been reinoved from the tree. The bark isused as, cheap fuel and is being hauled off by a truck. / • »

dustry are E. E. Saunders & Com¬
pany and the Warren Fish Com¬
pany of Pensacola. More than 187
million pounds of Pensacola's fa¬
mous red snapper from the Gulf
of Mexico/have beenmarketed in
Chicago, Cincinnati, Penver. and
St. Louis, Texas and the South by
these companies, since they were

established in 1&80.
E, E. Saunders & Company and

Warren Fish Company stemmed
from Sewall C. Cobb's Pensacola
Fish Company which, the XI. S;
Bureau of Fisheries credit with

having originated the nation's red
Snapper fisheries on a commercial
scale a few years earlier. ' ;

Probably few Pensacola by¬
standerswatchingPensacola's first
commercial catch of red snapper
come over the. side of a Cobb
"live well" schooner in the early
1870's were aware of Witnessing
the birth of a Pensacola industry,
or realized that the event was

destined to make Pensacola the

Gulf of Mexico's red snapper

capital.
Pensacola's "fish profits" are a

unique source of wealth to the
city, for they are "virtually a
gift" of the sea! They take noth¬
ing from Pensacola's natural re¬

sources, for they are "harvested"
by Pensacola fishermen from the
Gulf of Mexico's Campeche banks
off the coast of Yucatan, several
hundred miles from home. /

The vessels return to Pensacola
laden with snapper which men in
the Pensacola fish houses inspect,
clean, sort and ice for shipment to
markets from which flow back

to the city thousands of dollars in.
(Continued on page 412) v.?
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nor's bayou plant—to provide a
hundred thousand kilowatts of
power and light for Northwest
Florida in the years to come. In¬
stallation of the second 25,000.
unit is now under construction.
This consideration of future re¬

quirements, of course, is charac¬
teristic of Gulf Power Company
which already has constructed a
costly network of high voltage
transmission lines and substa¬
tions throughout Northwest Flor¬
ida's 5,000 square miles. Gulf
Power projects its service and
plants years ahead of population
growth and industrial power de¬
mand; not by guesswork but
through exhaustive study and
scientific research
Gulf Power Company dates

from 1925 when it was incorpo¬
rated in Augusta, Me. The fol¬
lowing year it acquired utility
properties in Chipley, Bonifay,
Graceville, Millville, Panama City,
St. Andrews and Lynn Haven.
Pensacola Electric Company was

merged into Gulf Power in 1927,
[ along with the acquisition of De-
Funiak Springs, Valpariso, Fort
Walton, and Niceville.,Milton and
Crestview were added in 1928;
Caryville in 1936; Warrington,
1937; Bagdad, 1939; and Vernon
in 1940. •

The effects of the company's
efficient, centralized operations
Wer e immediately noticeable;
rates began to drop. Customers
had been paying as high as 20
cents per kilowatt hour. The next
year the average declined below
2% cents per kilowatt hour. Bates
have been steadily dropping and
today they average barely more
than 3 cents per kilowatt hour.
The importance of Gulf Power's

contribution to Northwest Florida
home life, agriculture ahd indus¬
try, in pioneering the spread of
electricity through th e 5,000
square mile territory is recog¬
nized by everyone. Less appar¬
ent, however, is the significance
of the company's action in pio¬
neering natural gas service for
domestic and industrial use.
Nevertheless students of eco¬

nomics development consider the
introduction of natural gas into

this area less than 15 years ago
as an event of great importance to
Pensacola.
The advent of natural gas pri¬

marily was an initial step in mod¬
ernizing home heating, but it also
was a tremendous step forward in
industrial plant operations. New¬
port Industries, for instance, was
one of the first beneficiaries of
Pensacola's new: natural gas sup¬

ply. The service was inaugurated
just at the time. Newport was
seeking a new fuel when Arm¬
strong Cork Company began us¬
ing the company's spentwood
chips, formerly used to fire New¬
port boilers, to manufacture insu¬
lation board. Armstrong itself be¬
came an early gas customer, using
the gas in great quantities in its
insulation board manufacture.
The company's plans to step up

electrical current output is par¬
alleled by United Gas Line Com¬
pany provisions for increasing
natural gas supply in the area, via
Gulf Power Company handling.
Gas now comes through 12-inch
pipe lines from Mobile under 200
pounds pressure per square inch,
after tapping two higher pressure
lines from Louisiana gas fields to
Mobile. A duplicate pipe line has
been constructed through the Mo¬
bile swamps for emergency serv¬
ice and protection. When the du¬
plicate line is in operation, pres¬
sure on the original line, it is un¬

derstood, will be stepped up from
the present 200 to 300 pounds per
square inch, greatly increasing
Pensacola's gas input.
All in all, a city with more than

70,000 population, 349 retail stores,
28 public schools and 63 churches,
modern citymanager-council form
of government, and an annual
payroll that popped $20,000,000 in
1944, with still more predicted for
last year when final 1945 figures
have been totaled, there are logi¬
cal reasons why the experts point
to Pensacola as a new center of
Southern industry. It is a city
that bears investigation by far-
seeing manufacturers. - v

(Continued from page 411)
"new money" year after year;
substantial profits and prestige
brought Pensacola through the
enterprise of Pensacola business
men and the industry of the Pen-
sacolians who man their fishing
fleets

They have been taking the
pulse of the seafood business for
years, charting the ebb and flow
of the catch from, year to year,
and plotting the change in market
conditions. These men are fully
aware of the many factors that
have bearings on their business,
particularly the rising popularity
of canned, processed and pack¬
aged fish.
Neither one, of course, will re-

'

veal his company's jealously
guarded, post-war intentions, but
both admit freely that there are
plans designed to stimulate busi¬
ness and increase employment,
thus protecting the red snapper
bonanza that Pensacola has been
tapping profitably for more than

years.

Misgivings that pessimists may
cherish as to Pensacola's post-war
future, or as to the after-the-war
prospects of Northwest Florida's
5,000 square miles, must vanish
in the face of Gulf Power Com¬
pany's optimism — practical op¬
timism backed by the company's
cash for a new 25,000 k.v,a. steam
plant.
The new plant, located on Gov¬

ernor's bayou, 12 miles north of
Pensacola, is only a partial indica¬
tion of Gulf Power's faith in the
future-of Northwest Florida.
Even before engineers threw

the switch to cut the new 25,000
k.y.a. generator x into existing
transmission lines, the unit is con¬
sidered inadequate for eventual
post-war demand in Gulf Power's
5,000 square miles of territory.
The company serves 59 communi¬
ties in nine counties from Escam¬
bia to Jackson; from Innerarity
Point and Pensacola to Panama
City on the Gulf Coast, and from
Century north to Campbelltown.
Consequently Gulf Power's fu¬

ture plans call for not one but
four of these 25,000 k.v.a. genera¬
tors to be located at the Gover¬

v. Product of Nature

Miami Tax Collections at All-Time High
Among the indices of the excellent financial condition of the

City of Miami, Fla., is the fact that tax collections through Dec. 6,
1945, amounted to $4,356,148.42, an all-time high. Corresponding
figures for the 1944 period disclosed receipts of only $3,393,214.
Miami bonds currently are commanding prices reflecting confidence
of dealers and investors in the continuing soundness of the city's

finances. W

According to the 1945 State census, the permanent population
of the city alone is 197,326, the rate of increase since its incorporation
as a city in 1896 having been phenomenal. I
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If you think that fishing's fun;
And that your tuna weighs a ton!

That racing is the sport of kings;
Then here's the place where all life sings!
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If you'd like to see this state,

Why there's no point to sit and wait,, *

Plan your visit now, today;
Its guaranteed you'll want to stay! c

E. Roberts Langenau
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The Importance of Importing
i (Continued from page. 374) . f essary if foreign countries are to

cannot now tell which is cause j have the dollar balances to ser-
and which effect. Probably they vice past loans and to buy,i our
are interrelated—now one acting exports in a volume commensur-
as the initiating force, now the
other. Yet enough evidence has
accumulated to show that a sus¬
tained high level of employment
and business activity requires a

high level of foreign trade.

Effects of Exports

It is easy to see how a large
Volume of exports helps to main¬
tain a high level of employment.
The line of action is direct—it
takes work to make the goods
gent abroad. Many important in¬
dustries relied heavily on export
markets even before the war. Ex¬
ports of typewriters, for example,
averaged about 37% of the total
value of typewriters manufac¬
tured during 1935-38. The sewing-
machine industry was also high,
with 35%. Other industries in the
•.'above 20%" class were tractors,
aircraft, office appliances, mining
and pumping equipment, and
power-driven metal-working ma¬
chinery. In the agricultural field,
exports of cotton, tobacco, linseed-
oil cake, and dried fruits exceeded
one-filth of total production.
However, even housewives have

recently had a lesson on the im¬
mediate effects of exports on the
standard of living. The Sunday
roast or steak was almost impos¬
sible to obtain, .partly because
meat was needed for shipment
abroad. With cold and starvation
rampant in Europe today, this is
justified. But in normal times,
fostering exports without in¬
creased imports is simply a re¬
fined make-work policy.

Imports and Living Standards
Even before the war, imports

contributed materially to our

standard of living. The all-Amer-
ican breakfast is founded on Latin
American coffee, with cocoa from
Africa or South America for the
children. Tea, pepper and other
spices, bananas, and such medi¬
cines as opijim and strychnine are
also strictly foreign products.
Large amounts of sugar are ob¬
tained from Cuba and the Philio-
pines, olive oil from the Medi¬
terranean, and medicines such as

camphor from Formosa, menthol
from Japan, and quinine from the
Netherlands Indies.

In the raw-material sphere, we
are totally dependent on foreign
sources for such products as tin,
cork, manila and sisal libers, ka¬
pok, natural rubber, copra and
coconut oils (for soap), shellac
and raw silk. Other items for
which imports loom large in the
supply picture are asbestos, baux¬
ite, manganese, chrome and co¬
balt ores, nickel, t|ungsteh, anti¬
mony, radium salts, and newsprint
paper. Since the war we have
also become conscious of the dan¬

ger of exhausting our existing
commercial reserves of copper,

lead, zinc, manganese, mercury,

nickel, and bauxite.

Exports Depend on Imports

For the present, the desire for
our goods abroad is great, limited
only by the ability of the various
countries to pay for them. With
the termination of lend-lease, this
problem has become acute.
UNRRA, the World Bank, Export-
Import Bank loans, direct inter¬
governmental loans such as the
one just proposed with the Brit¬
ish, and private investments will
help to provide the dollars. All
told, exports amounting to $3,000,^
000,000 or $4,000,000,000 per year
may be financed in this way. Per¬
haps another $500,000,000 to $1,-
000,000,000 may be financed by
dollar exchange made available
through net tourist expenditures,
shipping and insurance service
charges, and immigrant remit¬
tances. But even in the years im¬
mediately ahead, an important
trade of from $5,000,000,000 to
$7,000,000,000 a year will be nec-

ate with our present productive
capacity. v

Later, when countries abroad
have satisfied their more urgent
needs for relief and rehabilitation,
and when loans are decreasing,
exports will depend even more on
the volume of imports. Interest
payments and eventual repayment
of the loans will add to require¬
ments for dollar exchange.
The conclusion is inescapable

that now and in the foreseeable
future, a large export trade'will
require a large import trade, not
merely because we need raw ma¬
terials, but because this is the only
way in which countries abroad
can buy our exports. Only in this
way can, the United States con¬
tribute to a revival of world trade
with its opportunities for world¬
wide specialization, high living
standards, and perhaps even peace.

How Increase Imports?

In the economic warfare of the
1930's, many ingenious devices
were developed to decrease im¬
ports or increase exports. But the
literature on the art and tech¬
niques of increasing imports is
very limited. Perhaps this is be¬
cause the answdr seems so obvi¬
ous at first glance—just reduce
all tariffs. In a complex economy
such as ours, however, the prob¬
lem is not so simple. Difficult
shifts and readjustments of pro¬
duction will be required in some
instances. These can be accom¬

plished only with time, foresight,
and a general expansion of busi¬
ness activity and employment in
the United States and throughout,
the world.

This is a strategic time in our
history. Obviously, the United
States is currently the chief
source of supply to foreign coun¬
tries; equally important, it is a
leading market. With these two
levers, the United States should
be a powerful influence in the
reconstruction of WGiid trade.

Exchange-Rate Parities
Before such trade can be de¬

veloped, there must be some revi¬
sions of official exchange-rate
parities. At present, price levels
in some countries have risen to
levels which make importation
from them to the United States
impossible under current official
exchange rates. War-torn France
is an example. Even if products
were imported, they could not be
sold under existing price ceilings.
Once exchange rates have been
adjusted and the Bretton Woods
agreements for internationalmon¬
etary stabilization adopted, the
stage will be set for a mutually
beneficial growth of world trade.

Trade Agreements

Unquestionably, a program for
the expansion of our own foreign
trade—imports as well as exports
—must begin with a consideration
of our trade agreements. The ex¬
tension of the Reciprocal Trade
Agreements Act (June, 1945) au¬
thorizes the President to reduce
tariffs as much as 50% from the
levels as of Jan. 1, 1945. Steps
have already been taken to initi¬
ate discussions of trade barriers
with Australia, Belgium-Luxem¬
burg, Brazil, Canada, China, Cuba,
Chechoslovakia, France, India, the
Netherlands, 'New' Zealand, the
Soviet Union, the Union of South
Africa, and the United Kingdom.
These talk? may ultimately be
extended to include other coun¬
tries. In the same direction, the
agreements with the British for
a proposed credit have provided
for a relaxation of exchange con¬
trols and barriers to trade be¬
tween the United States and the
British Empire. %

Other Possibilities

suggested to round out our tech¬
niques in the field of foreign
trade. One of these is to provide
information and market studies to
importers as well as exporters.
For obvious reasons, information
about foreign production and sup¬

plies is always more difficult to
obtain than data on domestic mar¬
kets. This is particularly true for
the newly established importer
who has not yet developed many
contacts abroad. Yet if imports
are to expand sufficiently to allow
for the desired exports, we must
have a considerable number of
such firms.
The Department of Commerce

maintains a vast amount of cur¬

rent information on marketing
opportunities in the United States.
This information is available to
United States . importers and to
exporting firms abroad as well as
to domestic producers. We can¬
not expect the individual con¬
sumer, or even most retailers, to
take the initiative inseeking foreign
products. More aggressive sales
policies based upon this research
by those who are engaged in im¬
porting into the United States
would make an important contri¬
bution to the expansion of our im¬
ports.
Some progress has been made

in reconversion and reconstruc¬
tion abroad. The United King¬
dom, Canada, many Latin Amer¬
ican countries, Australia and New
Zealand are among those ready to
enter world markets as suppliers
as well as buyers. On the Euro¬
pean Continent improvement has
come more slowly, although Bel¬
gium is about ready to make ex¬
ports and even France has small
stocks of luxury items, such as
perfumes and wines preserved
from the Germans, which it could
export.
However, this progress has not

yet been reflected in a growth of
United States imports. Imports in
October, 1945, totaled $344,000,000
—less than the average for the
first nine months of the year and
from one-fifth to two-fifths below
the monthly average required to
achieve an anual total of from $5,-
000,000,000 to $7,000,000,000.

Import Market Studies
Communication and travel dif¬

ficulties continue to hamper oper¬
ations of importers, particularly
on the European Continent. A
series of studies indicating what
commodities or products are avail¬
able for importation, country by
country, would give newcomers to
the import field and established
firms alike a clue as to where
to begin. Of similar assistance
are the names of firms abroad
who are now in a position to make
shipments of various products—
listed under "Import Opportuni¬
ties" in "New World Trade Leads,"
a regular feature of this magazine
initiated in August.

Sample Fairs

International expositions and
fairs, such as those held regularly
at Leipzig and Lyon before the
war, would also contribute to the
growth of foreign trade ("Foreign
Commerce Weekly," July 7, 1945).
At such fairs, manufacturers all
over the world display their prod¬
ucts. At regular intervals buyers
from all countries attend the ex¬

positions and place orders. These
fairs contribute to the growth of
both exports and imports. Several
projects for the development of
expositions and fairs of this type
in the United States are already
under way.

Export-Import Combinations
Another novel development in

the import field has recently been
announced by Westinghouse Elec¬
tric. This is the establishment of
ah "Import Division." The divi¬
sion will investigate problems of
obtaining raw materials abroad
and the possibilities of importing

principle that export sales will
depend largely oil the dollar ex¬
change made available by our im¬
ports.
This principle appears capable

of wide adoption by merchandis¬
ing firms as well as manufactur¬
ers; Knowledge of the language,
customs, and business methods of
a foreign country obtained in the
process of exporting cart be put
to use in the import field.
The idea is not entirely new, of

course. We have had export-im¬
port houses before. But the reab*
ization that export sales will be¬
come increasingly dependent upon
our purchases abroad has led to
the adoption of the principle by
a number of firms that Stfere foi%
merly interested only in exports.

Dual Role of Imports

The general public, too, is com¬
ing to recognize the importance of
importing. The war has given the
man in the street a double lesson
on the subject. For one thing, he

founded upon recognition of the has missed such things as sugar,
coffee, i bananas, natural rubber
and silk, which come from abroad.
He has seen that, initially, imports
increase home supplies, whereas
exports decrease them. Besides,
he has begun to see the impos¬
sibility of foreign countries <evver
paying for loans and continuously
large shipments from us, unless
we do import. . .

This enlightened:'^UnderstaAd^jg '
Of the; role of imports provides a
sound basis for the growth .of our
foreign tra^e., The United ^taies :
is on the threshold of a great op¬
portunity. It has tried the prin¬
ciples of geographic and ; labor
specialization within the country
and knows that they work, ft
knows that their use will gives
people a wider variety of prod¬
ucts, and more of them, at lower
costs. With this new understand¬

ing of the function of imports, the
United States may now become 0
leader in the application of these
principles on a world-wide scajh;

Fiscal Policy Must Spur Output
(Continued from first page)

Meanwhile there are several J various finished manufactures in
other developments which may be the consumer-goods field. It is

victory that the old year brought
is uppermost in the minds of all
of us throughout the nation. Our
thoughts and sympathies go to all
who suffered personal loss or in¬
jury. We are grateful to all who
served in our armed forces.
"The nation can well be proud

of its achievements, of its military
triumphs, of its unity of purpose
throughout the war, of the mobili¬
zation of its skills and resources,

of the products of its industries,
its labor and its farms, and of the
efforts of its people toward pro¬

viding so much of the tremendous
monetary cost of so dreadful a
conflict.

"As the nation turns to face the
aftermath of war, both at home
and throughout the world, the
future appears grim. Everywhere
one hears of strife and misunder¬
standing among nations and be¬
tween groups within nations. The
task of bringing this country back
to prosperity in a peaceful world
is enormous, but with clear pur¬

pose, understanding and skill, it
can be done. We should not, after
the most devastating war of all
times,,.expect., ttoo much too fast,
even in this country with its great
material resources and relative
prosperity. We should not expect
that there can spring forth an
economy so perfectly functioning
that all ills are forever banished.
We should be able to expect, how¬
ever, an orderly America, oppor¬
tunity for work, and a resumption
of. our economic and social prog¬
ress. Above all, we should expect
that America will be kept the
land of freedom and opportunity.
"Full production and wide dis¬

tribution of peacetime goods will
bring most of the results that are
sought—whether it is control of
inflation and avoidance of defla¬
tion, good wages and good profits,
greater security and better living,
or sounder budgets and less debts.
"But the desired objectives can

be reached only if our Govern¬
ment, with the great powers that
the people have temporarily
granted to it, guides the economic
and fiscal policies of the nation in
the direction of growth and de¬
velopment and not of repression.
They cannot be reached if we are
led to expect more and more for
less and less effort; if labor organ¬
izations or industrial organiza¬
tions are to take purely selfish
positions that block the road to
production and distribution; or if
political leaders are unwilling to
face a reduction in Government
expenditures and are to assume
that a policy of deficit financing'
can succeed any better in the
future than it did in the decade
1930-40. The result of these can
be nothing but the debasement of
our currency and a lowering of
the standard of living in the
TTnited States.

nation seeks be attained in isola¬
tion. If this country is to prosper, -
wemust try to help raise i#
measure the standard of livjpg
other countries and thereby bring
about a wider market for pur
goods as well as those of friepcUy
nations. We must find
abroad, foreign markets fop ex¬
cessproduction.; in many of pur,
products; we must buy, as well §$
sell, goods arid services al?rqa§;:
we must be ready to make fqpejgp.
loans and investments; we pmst
aid in, maintaining peace
World order and in the r&cqm-;
struction of foreign nations, for¬
eign exchanges, and foreign
Only In this way can we :
a maintenance of the standard
living in this country on a Jgygl
comparable With what we b#ye;
enjoyed in the past. It is cer^ip,
however, that it will not be
sible for us to have everything;
at once, or to escape our fair
of the burdens, the disruptions, qr
the costs of the war."
Mr. Whitney, in referring tq £bh

operations of J. P. Morgan & po.
during 1945, called attention fco
conditions still existing relating.
to the war and war adjustments.
The net earnings after all chppgps
for the year were $5,085,293, com¬
pared with $5,314,804 for the pre¬
vious year, but the decline w&s
due entirely to a special payment
of $371,000 toward past seryfep
pension cost. After paymeqjt qf
$1,600,000 as dividends to share¬
holders, the company transferred
$1,949,265 to undivided prpfrts
and $1,536,028 to general reseyyp.
At the end of the year, U. §f§
Government securities constituted
59% of the total assets of the cnm- r
pany as compared -with aboutM%
at the end of 1944. 1

, ; • ^_|1^m ' " - '

Quail President of
Washington Exch.
WASHINGTON, D. a—.Myfea

H. Quail of Alex. Brown & Sons,
was elected president of
Washington S toe k Exchange.
Other officers are; Thomas C.,
Robinson, Ferris & Co., vice-
president; Bernard J. Nees,
ston, Lemon & Co., secretary, and;
Thomas L. Anglin of Mackall &'
Coe, treasurer.
T. Baker Robinson, ; retiring.,

president of the Exchange, was
elected chairman of the govern¬
ing committee of which Mr^ Quail
was made an ex-officio member.
Thomas C.; Montgomery,, whose
term will expire in January 1947,
is the third member. Bernard J.
Nees was elected for a term end-:
ing in 1948; Mr. Anglin and Jo¬
seph P. Kreeger were elected
governors for the term ending in
January 1949. James P. Nolan,
Folger, Nolan & Co., is already a

t

'Nor can the objectives that the member of the committee
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Post-Wai Money Supply and Its Significance
: ; (Continued from page 371.)
sues are predominant. Changes
among these three do not affect
the total of liquid assets but would
affect the total of money insofar
as the latter is measured in terms
of currency and bank deposits. My
discussion of interest rates deals

largely with money totals rather

p than liquid asset totals.
ft shall not use many figures. I
am beginning to be a little bit
skeptical about them. The world
is moving a bit too fast for me.
The Secretary of the Treasury
talked of a 30 billion dollar deficit

< in tax hearings and eight weeks
later we find in Washington a

very much more optimistic spirit
prevailing in advance of the bud¬
get message which is to be de¬
livered next Monday. Perhaps by

>' the time the next tax bill comes
up the picture may have changed
again. This, however, is not so

likely in view of the prospective
i increase in national income and

Treasury receipts that may follow
an upward revision in the price
levels as a consequence of wage
demands.

An interesting commentary
along similar lines is that last

•: i week an economist in one of the

Washington departments was tell¬
ing an economist in another sec¬
tion of the Government that he
was convinced that the November
income payments to individuals
would be much lower than those
which prevailed in October. Ap¬
parently this economist was not
aware of the fact that that very
morning the November figures
had been released. They showed

v that income payments in Novem¬
ber were actually higher than
October, and were only 4% below
those which had prevailed in July

I: when War spending was going
full force.

Similarly in the Treasury secu¬

rity markets. After some new

high total of 14 or, 15 billions of
2JAs and 2%s had been sold in the
drive, we witness a market ad¬
vance in the 2V?% bonds of over
3Va points in approximately 30
days. It seems that one can hardly
get figures compiled and released
without running a substantial risk
that they will be meaningless or

wrong by the time they are dis¬
seminated.

; The Interest Rate Situation

We are facing a somewhat new
situation With respect to interest
rates and money supply compared

£ with anything that has been pre¬
vious peacetime experience. In¬
terest rate controls seem likely to
be with us for an indefinite pe¬
riod. The methods which are used
in exercising these controls are of
considerable importance. Unfor-
tunately* if the Controls are used
in an attempt to Obstruct the nat¬
ural forces in the market, then ex¬
treme pressures are brought
against the controls requiring that
the latter become more encom¬

passing and harsh.
In the establishment of the

wartime pattern of financing rates
the Treasury was reasonably gen-

h erous in the rate which it set for
Treasury Bills as compared with
the rates which had prevailed a
little earlier. In setting the rate
for Certificates it likewise was

generous. It felt, and this was true
■ at * the time, that the unusually
high and sure liquidity of Treas¬
ury Bills would justify the dif¬
ference between the %% coupon
on these and the%% coupon on

^Certificates., In setting a maxi¬
mum rate of 2% oh bank-eligible
Treasury Bonds it unquestionably
pushed a little harder toward a
lower rate than the market exr
pected at the time. The rate of
2XA% which was set for longer-
term bank eligibles seemed more
in line with the market's expecta¬
tions. The principal point, how¬
ever, is that in setting these rates
the Treasury followed a yield pat¬
tern which had existed in the;
market for some years and which

was based, insofar as buyers' pref¬
erences were concerned, primarily
on the theory that the prevailing
low rates of the prewar days and
those set for wartime would not
exist indefinitely, and shortest
term securities were the ones pre¬
ferred by the largest buying
group—the commercial banks.

Commercial Banks Desire Long
Term Bonds

Income considerations, however,
combined eventually with a les¬
ser degree of fear of future up¬
ward changes in rates, to cause a
marked preference to be shown
first for Certificates over Bills,
and finally for 2% bonds over
Certificates. At a relatively early
stage the Treasury decided to
eliminate direct offerings to
banks. Thus the banks were

forced to render indirect support
to the War Loan Drives via open
market purchases. Finally the
Treasury eliminated 2% bank-
eligible bonds. All of this was in
consonance with an increasing
preference on the part of com¬
mercial banks for issues longer
than Certificates and offering a

higher return.

Coinciding with this we had a

control operation whereby the
Federal Reserve Banks were

obligated to do two things:
(1) to provide the banks with

ample reserves for purposes of
wartime financing, and
(2) to aid the Treasury in pro¬

tecting the pattern of rates which
it had set up for war purposes.
In a free market it is difficult

for the Federal Reserve to dif¬
ferentiate between offerings which
come into the market for purposes
of money adjustment and those
which come into the market di¬

rectly or indirectly for. purposes
of portfolio adjustment, such as
the sale of Certificates and the
purchase of longer issues. During
War Drives it is even piore diffi¬
cult for the Federal to make this
differentiation and it is in this
period that the largest offerings
of outstanding issues come into the
market. Consequently an indirect
result of the over-all methods em¬

ployed was that Federal Reserve
credit became the base from which
large-scale market purchases of
Treasury issues could be made, and
the buying of Certificates by the
Federal was greater than the nor¬

mal reserve requirement needs of
the commercial banks. It was

only, however, by absorbing Cer¬
tificates in conjunction with the
investment preference of the com¬

mercial banks for other issues
that the pressure of sales for Drive
subscription purchases was limited
in its effect on Treasury interest
rates. And, of course, it was the
ability on the part of non-bank
holders of these eligible securities
to sell them in the market to the
commercial banks that permitted
the stupendous Drive totals to be
attained.

As these operations become
very clear to the authorities they
endeavored to impose various
types of restrictions, etc. on sell¬
ing for purposes of entering Drive
subscriptions. Consequently, the
preference on the part of the
banks for the higher coupon issues
had a more pronounced effect,
i.e. prices went higher and yields
went lower. Then because of in¬
creasing bank earnings the Treas¬
ury finally eliminated the 2%
bonds and that was a signal to
the market that the Treasury was
willing to see its war financing
pattern broken as long as the
break was toward lower interest
rates.

Banks Desire to Protect Future
Earnings

At the same time that the banks
and the market became more con¬

fident that the war-imposed in¬
terest rates would not move high¬
er, the impact of the lower rates
on fututre bank earnings also be¬
came more discernible to indi¬

vidual banks. In an endeavor to

protect their future earnings,
their appetite for issues offering
a higher yield than Certificates
seemed to be increased until to¬

day it has brought about an un¬

precedented low level of yields
on bank securities and, in com¬
bination with the restrictions
placed on Drive subscriptions, we
seem to be close to having also
broken the long-term 2lk% rate

Where does this stop? We might
expect that it would stop at some
point where the appetite of the
banks for earnings had been satis¬
fied. Unfortunately the level of
rates was set so low in the short-
term market that if banks con¬

tinued to invest only in those se¬

curities, then their future earn¬

ings would also obviously be
quite low. Inasmuch, however, as
their buying of longer maturities
has produced a substantially lower
yield level, an event which seems

wholly satisfactory to the Treas¬
ury, we have been in the process
of adding fuel to the fire. In other
words, the short-term rates origi¬
nally set by the Treasury and the
lower rates acquisced to by the
Treasury are so low that the
future earnings prospects of the
banks are sufficiently unfavorable
as to scare them into operations
which collectively cause the rates
to go even lower. There seems to
be no real end to this until the

yield of the short-term and the

longer-term bank-eligible issues
becomes approximately equal.
Of course the substantial price

appreciation (and decreasing
yields) which have characterized
the markets of the last year have
also encouraged non-bank holders
to sell bank-eligible issues and to
reinvest in the ineligible ones. To
the extent that the supply of the
latter was held down by Drive
subscription restrictions, the pro¬
ceeds from the sale of the bank-

eligible issues have gone into the
bank-ineligibles via the market.
That is what really is causing, or
has caused, the tendenecy of the
2%% issues to break out of their
pattern. As a consequence of this
combination of circumstances, the
commercial banks naturally in¬
creased their purchases of corpo¬
rate issues and revised their ideas
on loans, both as to term and rate.
This increased competition for all
such investments creates difficul¬
ties for insurance companies and
other similar types of non-bank
investors. Corporate yields have
moved downward—loaning rates
have moved downward. It is all
a part of the same picture and the
whole situation rests on the neces¬

sity (under the existing rate struc¬
ture and controls) for the Federal
Reserve Banks to keep adequate
reserves available to the commer¬
cial banking system.

Effect of Industrial Financing
If the general opinion was that

large amounts of new credits
would be required over the next
year or so, in conjunction with
peacetime production, then per¬
haps the effect of all of these cir¬
cumstances on outstanding rates
would not have been so sharp. At
the mintue, however, it is still the
prevailing view that the supply of
new securities and investments,
including loans, will not be large
and we are still in the middle of
this trend toward lower interest
rates.

The decision as to the ultimate
level is up to the Treasury. Meet¬
ings on this subject, partially in
consulation with the Federal Re¬
serve Board, are expected to start
in Washington next week.

There is a definite fear that the
Treasury may again take advan¬
tage of market conditions to im¬
pose a lower financing rate for
the short-term section of the mar¬

ket. This is in contrast to the
known views of the Federal Re¬
serve Banks. If a lower rate were
to be established in this primary
support section, i.e. Certificates,

then the yield differential between
the short-term and somewhat
longer sections of the market will
automatically have been in¬
creased. Consequently, we will
start the market mechanics all
over again and, in my opinion,
the necessity on the part of the
Federal Reserve System to pro¬
vide adequate reserves in order to
enable the Treasury to enforce its
interest rate desires would require
that the Federal Reserve Banks

buy a very substantial amount of
Certificates.

Effect on Money Supply

Obviously the continuing pur¬
chase by the Federal of large
blocks of Treasury securities pure¬

ly in support of Treasury interest
rate policy is a most effective
cause of increase in the money
supply (via bank deposits). Yet,
if the Federal Reserve Bank re¬

fused to purchase these securities
we would be faced with one or

two alternatives—the liquidity of
the market would be destroyed or
the rates would rise. The latter,
under the circumstances, would be
against the desires of the Treasury
and would constitute a "break¬
down" of the controls. Things
could really happen in that event.
But the controls won't "break".
The best remedy that can be de¬
vised at this moment—and time
is very short—is to bring more
natural forces to play in conjunc¬
tion with the control mechanisms
and a sensible 16w-rate policy.
Natural forces would come into
play if a slight increase in the
Certificates rate were permitted.
Inasmuch as the yields on inter¬
mediate Treasury obligations now

average about 1%%, an increase
in the Certificate rate to 1%
might be sufficient to cause some

large banks to confine future pur¬
chases to the Certificate area in¬
stead of selling Certificates and
purchasing slightly longer secu¬
rities. Thus some new buyers
would come into the Certificate
market and some portion of the
Federal Reserve price support
open market purchases would be
avoided. We would have substi¬
tuted some commercial bank buy¬
ing for Federal Reserve buying
and thereby have reduced the in¬
crease in the money supply.
It should be easy to see that the

danger is not Confined, however,
to the expansion which takes
place in bank deposits purely as
a result of Treasury security pur¬
chases. We already have the banks
stepping aggressively into other
investment fields. There have
been many public statements made
to the effect that it is up to the
banking system to provide the
necessary credit to reconversion,
etc., but at the bottom of the
whole thing lies the necessity of
the Federal to buy securities in
support of the Treasury interest
pattern. The Treasury' decision,
i.e. whether it, tries to enforce
lower rates or whether the Treas¬

ury seeks the cooperation of nat¬
ural forces by permitting a slight
increase in the short-term rate is
of the utmost importance.
I do not wish to be misunder¬

stood. I believe that the supply
of investment securities available
for long-term investors will be

inadequate to their needs regard¬
less of the decision on short-term
rates unless the Treasury is will¬
ing to refund an adequate portion
of its short-term securities into

longer term bonds. In other
words, unless the Treasury adopts
such a policy (and at the moment
it seems quite unlikely), then an
increase in the short-term rate
would not necessarily offer hope
that the Treasury long-term rate
will remain on a 2lk% basis.

Probable Increase in Bank Bond

Holdings
We have one other side of the

picture. This concerns the Gov¬
ernment security holdings of other
than the commercial banks and

non-bank financial institutions. In

other words, the holdings of busi¬
ness corporations, partnerships,

individuals, etc. These holdings
represent the anti-inflation
achievement of the war finan¬

cings. It is hoped that the bulk
of these will continue to be held

by these investors. It is recog- >

nized, however, that some sub- ;

stantial portion of them will come
into the market as consumer goods
become available and as business
has better use for its funds. The

exchange of these securities for
cash or bank deposits will not
change the total liquid assets of .

the country, but it will change
the money supply, insofar as the
latter is measured in terms of
bank deposits and currency be¬
cause if these securities are re¬

deemed in any substantial sum
the only available buyers are the
commercial banks.

The following few figures may
be of interest in connection with
the future transfer of this debt.
For the first six months of the
1946 fiscal year the Treasury daily
statement shows that there was

a net redemption of Savings Notes
of 1.8 billions. This compares with
net sales during the first six.
months of the fiscal year 1945 of
280 millions. In Savings Bonds
the net sales for the 1946 period
were 2.4 billions compared with
5.6 billions. The combined result
was that in the first six months of
the 1946 fiscal year the Treasury
received net from sales of Savings
Notes, Bonds and Stamps about
500 million dollars whereas in the

previous comparable period it had
received 5.9 billions. Perhaps that
gives some idea of the changing
attitude of these non-bank buyers
even though consumer goods, etc.
have not yet come out in any vol¬
ume.

It should be obvious, however,
that as long as the Federal Re¬
serve System has to maintain
adequate reserves for Member
Banks is support of a Treasury in¬
terest rate policy, then these open
market operations open up the
prospects for a substantial in¬
crease in the money supply. Fur¬
ther, that these reserves, by virtue
of the" mechanics of the controls,
are available not only for pur¬
chases of Government securities
but are there for an expansion of
loans and other investments as

well. The decisions which will

shortly be made with respect to
the peacetime policies of the Gov¬
ernment for debt management,
will have, therefore, a material
effect on the future supply of
money.

During the war period then
Secretary Morgenthau stated that
the Treasury was on a 24-hour
basis. Let us hope, as the Treas¬
ury plans for the next 24 years
or longer that it adopts policies
which will not serve to substan¬

tially increase our money supply
because the operations feed upon
themselves. One control requires
modification, then supplementa¬
tion. then further strengthening
until finally we may find we are
the ones who have fulfilled the
announced goal of the British
Labor Party, i.e. that 'finance"
should be "the servant of the

community" guided and bossed,
of course, by the politicians in of¬
fice. If the Federal Government
is forced to expand its control
operations in any such unlimited,
fashion then we will have trans¬
ferred our economic and social

system from that of free enter¬

prise to that of State Socialism.
iTilii'm* —

Equitable Securities
Promotes Peterson

E. Norman Peterson has been

elected first vice-president in
New York of the Equitable Secur¬
ities Corporation, Nashville. A. A.
Sullivan has been elected assist¬

ant vice-president. Both have
been with the New York office

at 2 Wall Street for many years.
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'Our Reporter on Governments''
By JOHN T. CHIPPENDALE, JR.

A substantial demand continues to exist for the long-term 2Vzs
and despite minor interruptions, the market has a good tone and
still seems to be appreciation-minded. . . . With cash balances
almost $25,000,000,000, and Federal expenditures decreasing rapidly,
it may be that the Treasury will not have to raise new money for
.well over a year. . . . This, along with the feeling that the Govern¬
ment will refund maturing obligations almost entirely with cer¬
tificates and bills, has created a great demand for the longer-term
obligations. . . . This demand has resulted in a scarcity of offerings
of the restricted 2V2S which have been moving ahead at a very rapid
pace. , . . Unless something is done by the Treasury to clarify
prevailing opinions in the market, speculative positions in these obli¬
gations will continue to expand. ... -

The holders of the restricted bonds believe that the Govern¬
ment will continue to refinance maturing issues with low-coupon
obligations which will mean a greater demand for outstanding
securities from savings banks and insurance companies* and as a
result they will get higher prices for their current holdings. . . .

Purchases have been made recently in the last two maturities of
the restricted bonds, with the prediction that they will be sold
above 105 in the not too distant future. . . .

SUPPLY ASSURANCE NEEDED

What is needed in the market is assurance that there will be an
adequate supply of long-term obligations. . . . Although there is a
large demand for the long 2V2S, part of the recent purchases of these
bonds has been for speculative purposes, with bank credit, which
would disappear rather rapidly with the knowledge that an increasing
amount of these securities would be available. . . .

It seems as though it would be much more desirable to
liquidate speculative positions at these prices rather than at
higher levels, when the market would be more vulnerable and
stabilization much more of a problem. . . . Also to the extent
that bank holdings of certificates are replaced by sales of long-
term issues to non-bank investors, the Treasury would be making
a start toward contracting inflated bank deposits. . . .

CONFERENCES IN PROGRESS

Undoubtedly there will be important announcements out of
Washington in the very near future, since conferences on future
financing policies are now being held. . . . While it is not possible
to forecast what this policy may be, there are conclusions that can
be reached based on the pattern of financing that will be adopted. . . .

If there is a continuation of the program of financing maturing and
called issues with short-term low-coupon obligations, then there will
be a further spurt in prices of intermediate and long-term bonds. . . .

Should there be some long-term obligations in the financing program,
then there will be a tendency for the market to stabilize or even
move slightly lower from prevailing prices. . . . There might even
be some minor selling of the bank eligible issues by the non-banking
institutions. . . .

THE MONEY SUPPLY

Money in circulation declined $530,000,000 during the three
weeks ended Jan. 16. . . . Before the war it was normal for cur¬

rency to flow back to the banks after the Christmas holidays. . . .

In the war years, however, demand for currency increased so rapidly
that this did not occur. . . . Now there is good reason to believe
that the post-holiday contraction of currency in circulation will
continue for some time to come. . . . Heavy deposits of cash in the
banks merely expand bank deposits, so that the total money supply
will remain unchanged. . . .

But when the banks in turn deposit this surplus currency in
the Reserve Banks, excess reserves will be expanded, so that
important consequences will follow in the banking system. . . .

Unless steps are taken to eliminate additional excess reserves,
the pressure of funds on the bond market will increase and
interest rates will tend to decline further. . . .

To prevent this, the Reserve Banks should reduce their holdings
of Government securities. . . . They can readily do this by refraining
from replacing some of their present holdings of certificates and
notes as they mature. . . . They can also revise their open market
operations and sell some of their present issues, as ihe currency
comes back to the banks. . . .

VICTORY LOAN TOTALS

Total subscriptions to the Victory Loan aggregated $21,114,000,-
000, with a grand total of $22,540,000,000 being realized. . . . The
latter figure includes $1,396,000,000 of purchases of obligations that
.were considered to be outside of the drive and were not counted in
the loan totals. . . . Sales of marketable issues as reported by
Secretary of the Treasury Vinson were as follows:

Treasury—2 V2%, due Dec. 15, 1967/72—
1) Bought by "Other Investors" $9,819,000,000
2) Bought by Commercial Banks 853,000,000
3) Bought by Treasury Investment Accounts 1,017,000,000

Total outstanding $11,689,000,000
Treasury—2*4%, due Dec. 15, 1959/62—

1) Bought by "Other Investors" $3,045,000,000
2) Bought by Commercial Banks 1 423,000,000

Total outstanding $3,468,000,000
Treasury—%% Certificates, due Dec. 1, 1946—

1) Bought by "Other Investors" $3,737,000,000
2) Bought by Commercial Banks 30,000,000

Total outstanding $3,767,000,000

Total marketable securities $18,924,000,000

Figures recently released by the Treasury show that the fear
of lower coupon rates, smaller amounts of Government financing, as
well as longer intervals between financial operations, resulted in
very heavy subscriptions to the longest bond offered in the Victory
Drive. ...

LONG 2}4s FAVORED %> v
Purchases of this obligation amounted to $11,689,000^000, or

more than 50% of the total obtained in the campaign. . . . This
makes the s due Dec. 15, 1967/72, the largest outstanding
marketable issue, including both the bank eligibles and the
restricted bonds. . . . It is also the only outstanding obligation
that is in excess of $11 billion. ... >
The next largest marketable issue to the recently floated 2^s

is the 2s due Dec. 15, 1952/54. ... The 2y4s due Dec. 15, 1959/62,
were bought to the extent of $3,468,000,000, which makes this issue
the smallest of the restricted 214% obligations. . . . Purchases of
the 214s due Dec. 15, 1959/62, were about 30% of the amount in¬
vested in the 2I/2S due Dec. 15, 1962/67. . . .

It is interesting to note that Treasury investment account funds
were put entirely into the 2)/2s due Dec. 15, 1967/72. ... In the
Seventh War Loan Drive these funds were used to purchase both
the 214s and 214s, with about 20% of the total being invested in the
lower coupon obligation. ...

Commercial banks bought twice as many 214s as they did
2/4s, with the %% certificates being purchased only in negligible
amounts as was the case in the Seventh War Loan. ...

Partners Resume at

Draper, Sears & Go.
BOSTON, MASS. Draper, Sears

& Co., 53 State Street, members of
the New York and Boston Stock

Exchanges, announce that George
Draper, Lieutenant-Colonel, AUS;
Harry W. Besse, Lieutenant-Colo¬
nel, AUS; Charles T. Russell, Jr.,
Lieutenant Commander, USNR;
Robert H. Jewell, Major, AUS;
and Casimir deRham, Lieutenant,
USNR, have resumed their activ¬
ities as general partners of the
firm.

Of the firm's nine partners,
these five served in the armed
forces during the war for periods
up to three and three-quarters
years. Four of them had many
months of overseas duty.

Southern Union Gas
Preferred Offered
An underwriting syndicate

headed by E. H. Rollins & Sons,
Inc., made a public offering Jan.
22 of 12,174 shares of Southern
Union Gas Co. 414% cumulative
preferred stock (par $100), at
$101.50 a share, plus accrued divi¬
dends.

The shares offered represent
the balance of an original issue of
27,000 shares initially offered to
holders of the company's out¬
standing 25-year sinking fund 6%
debentures, due 1967, on an ex¬

change basis of one share of new
preferred for each $100 principal
amount of debentures held. The

exchange period expired Jan. 21.

Annual Survey of American
Law—Vols. 1-4, 1942-1945—New
York University School of Law,
Washington Square, New York 3,1
N. Y.—$5.00.
: Industry in Latin America—
George Wythe—Columbia Univer- '
sity Press, Morningside Heights,
N. Y.—cloth—$4.00.
Tax Status of Securities hi:

Pennsylvania—Approved' list of
prices of taxable stocks and tax
free bonds and stocks, including7
bonds on which a refund is paid

—Union National Bank of Pitts^

burgh, Pittsburgh, Pa.—paper. /•.
"Ten Per Cent" Fallacy, The*-«

Amos E. Taylor—Carnegie En¬
dowment for international OPeace
—405 West 117th Street, New

York 27, N. Y,—paper—10(5.
Your Corporation Taxes, 1946

Edition—J. K. Lasser—Simon and.

Schuster, New York— paper—

$2.00. ■

Your Income Tax, 1946 Edition
— J. K. Lasser— Simon - and

Schuster, New York— paper—

$1.00. • — . . -iisfi

$6,870,000

ompany
j .J* >v

Equipment Trust of 1946
l%% Equipment Trust Certificates

(PHILADELPHIA PLAN)

To be due annually ?458,000 on each February 1, 1947 to 1961, inclusive

To be guaranteed unconditionally as to payment of par value and dividends
by endorsement by Chicago and North Western Railway (.ompany.

These Certificates are to be issued under an Agreement to be dated as of bebruary 1,
1946 which, will provide for the issuance of $6,870,000 par value of Certificates
to be secured by new standard-gauge railroad equipment, estimated to cost
approximately ?9,176,000.

MATURITIES AND YIELDS

1947 0.85 % 1952 1.25% 1957 1.55%

1948 1.00 1953 1.30 - 1958 1.60

1949 1.10 1954 1.35 1959 1.65

1950 1.15 1955 1.40 I960 1.70

1951 1.20 1956 1.45 1961 1.75

Issuance and sale of these Certificates are subject to authorization by the Interstate Commerce Commission.
The Offering Circular nun be obtained in any State in which this announcement is

circulatedfrom only such of the undersigned and other dealers as may
lawfully offer these securities in such State.

HALSEY, STUART A CO. Inc.

OTIS A CO. DEMPSEY A COMPANY MCDONALD A COMPANY
(incorporated)

MULLANEY, ROSS & COMPANY THE FIRST CLEVELAND CORPORATION

MASON, MORAN & CO. F. S. YANTIS A CO. NASHVILLE SECURITIES COMPANY
incorporated ' v/

W. H. NEWBOLD'S SON A COMPANY ALFRED O'GARA A CO.

v

PATTERSON, COPELAND A KENDALL, INC. THOMAS A COMPANY

To be dated February 1, 1946. Principal and semi-annual dividends (February 1 and August 1) payable in
Chicago. Definitive Certificates in coupon form in the denomination of $1,000, registerable as to principal,
Not redeemable prior to maturity. These Certificates are offered for delivery when as and if received by us.
It is expected that Certificates in temporary or definitive form will be ready for delivery in Chicago on or
about February 15, 1946. The information contained herein has been carefully compiled from sources on-
sidered reliable and while not guaranteed as to completeness or accuracy,
of this date.

we believe it to be correct as

January 23, 1946

VW::
r.v-
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Why Loan to Britain Should Be Denied
.1 (Continued from page 371)
Of. the Question of International
Exchange that the transaction is
iiipt a loan but a gift; a gift, for
political purposes, disguised as a
loan and that it must be sb con-

fsidered by those who wish to
Ispeak of things as they are.
U But before entering a more de¬
tailed discussion let me say that I
do not oppose the Proposal be¬
cause of any prejudice against or
dislike of Great Britain or the
British. I oppose it because I be¬
lieve it to be harmful to the
United States and ultimately to
Great Britain. Moreover I believe
it to be harmful to British-Ameri¬
can relations since it means new

defaults and new recriminations.
The latter have already com¬

menced. Technical default upon

the primary obligation might be
postponed through waiver of in¬
terest since the annual install¬
ments and interest payments due
after Dec. 31, 1952, apparently by
design, are identical in amount.
But there is little likelihood that

any substantial payment can ever
he made. The unavoidable default
upon the loans which followed the
first war is ample evidence of this
?ince the causes of that default
are ho less operative today. But
from our Hide there can he no

postponement of the profoundly
adverse effect of draining off of
$4MO,000,000 worth of things of
value and the addition of $4,000,-
000,000 of inflation to our already
inflated medium of exchange.

r We are living in an age of gran¬
diose illusions. Immutable truths
are flaunted as lightlv as though
they did not exist. In complete
disregard of the substance of
things it is proposed that we erect
enduring financial and political
structures of worldwide scope up¬
on foundations no more tangible
than the pretense, that things
every sensible • person thevworld
over knows to be false are true.
No better illustration of this is to
be found than in the proposal for
this pretended loan and those
those which, though unannounced,
are to follow it.

s • As a nation we are now emerg¬
ing greatly weakened from a long
war. In its prosecution we have
borne, both our own burden of
production, , and a great part of
that of others. The wealth of the
nation has been shipped abroad
with a prodigality unknown in hu¬
man history. It will never return.
Our people,,many with apparent
surprise, now discover themselves
unable to obtain thipgs heretofore
abundant and deemed essential or
if obtainable only of poor quality
and at shocking prices. Millions of
families are without homes or

shelter though no bomb has fallen
on our shores. Our Government
informs us that five years of con¬
certed effort and priority of ma¬
terials will be required to provide
homes for those now homeless.
These are unpleasant facts and
might be calculated to give us

pause.

p We know, Congressman, that
our forests have been ruthlessly
ravaged; that our oil reserves
have been heavily drawn" upon;
that our mines and minerals have
been depleted; our soil over¬

cropped; our transport demoral¬
ized; our industrial plant under-

/ maintained; that a quarter of a
million of our strongest young

"Vf men have been lost; a million
tvt'vnded; that we face future bur¬
dens, in the care of these, and in
bonuses for those who served;
.that by reason of changed condi¬
tions in the world we shall be
obliged to maintain a standing
military establishment . greater
than any heretofore known in our

history, and greater in annual

cost than twice the total amount
of our pre-war national budget.
Yet despite this appalling wast¬

age of our physical and human as-

MStSma

sets and the heavy burden the na
tion faces in making up for five
years of lost time, so painfully il¬
lustrated by the spectacle of five
million homeless families, there
are men in high office who assure
us that there is no need to abate
the wastage or discontinue the
giving away of the nation's things
of value. That we are no less rich
than before, and that a period of
boundless prosperity, leisure and
happiness is just ahead. Upon
what do these men base assur¬

ances so contrary to the seeming
facts and human experience?

Why, Congressman, upon noth¬
ing more than the fact, indisput¬
able of course, that the Govern¬
ment has printed and distributed
among the people pieces of paper
ill payment for everything of
value consumed to date, and upon
the assumption that it will print
and distribute additional pieces of
paper to cover future depletion of
our store of things of value.
But yesterday there came to my

desk from a house of distinction
engaged in investment analysis,
the singular statement that these
pieces of paper, received by the
people from their Government in
exchange for materials and
services during the War and
preceding it, constitute an "im¬
mense reservoir of liquid wealth."
If this paper constitutes an
"immense reservoir of liquid
wealth" then, Congressman, what
is to be said for the stupidity of
a government which failed to pay
at least twice as much for every¬
thing as was paid since by this
wise act our "reservoir of liquid
wealth" would now be twice as

large as it is and our political
benefactions throughout the world
could be doubled or even tripled.
This paper, which we are sober¬

ly told constitutes an "immense
reservoir of liquid wealth" is
called "Money" or lawful money
may be secured for it upon de¬
mand. But despite its alluring
name, Congressman, a magical
name derived from days when
money coined from gold or- other
rare metals was a thing of sub¬
stance and intrinsic value, the
thing the people of the United
States now possess in place of the
physical things of value destroyed
or shipped abroad uncompensated
is of no intrinsic value at all. It is
paper and nothing else, as any¬
one can observe who will examine
it. It can be produced in any quan¬

tity at little cost and with great
speed and is redeemable in noth¬
ing more substantial than more

paper. And it is no less plain that
except for the things of value
within the country for which it
can be exchanged, things which
either have been produced or
which must be produced or cre¬
ated by the people as a whole, it is
worth no more than any other
paper of*similar quality.
And here is the crux of the

matter. The outstanding or poten¬
tial currency of a country, what¬
ever its nominal or face value,
constitutes no more than a draft
against the country's wealth. It is
not wealth. It adds nohing to the
viealth of the country issuing it.
If a Government can make good
the wasted or exported wealth of
its people by issuing them cur¬

rency in payment for it then a

person can make good his over¬
drawn bank account by drawing
additional checks against it. Even
the- most optimistic gentlemen of
our Treasury would probably
shrink from attempting the latter
procedure. ,

It is from this angle that I wish
first to discuss the proposed trans¬
fer to a foreign country of Amer¬
ican things of value, since in es¬
sence it comes to this and nothing
more. Notwithstanding the wast¬
age in the country's things of
value, a wastage apparent on

every hand and nowhere more ap¬

palling than in respect to homes,
five million of which w_

their furnishings are urgently re¬
quired to shelter families now

homeless, there are to be exported
many bilion dollars of physical
things of value, for the most part
not yet created but presently to
be created. In the place of these
exported things of value the
American people are to accept
and incorporate into the already
inflated volume of their circula¬
tion medium nothing more than
additional paper supplied to the
purchasers by their own govern¬
ment and at its own cost. That
this additional paperwill be called
money or will be convertible into
money changes the situation in
not the slightest particular. By
whatever name known it is paper
and nothing more. It is not wealth
and it is without value save as we

ourselves place value behind it by
our production and net accumu¬
lation of things of value, a slow
and painful process. And it is of
particular importance that sight
be not lost of the fact that even

though he so-called loan were
paid in 50 years, a clear impossi¬
bility, the result to the present
generation would be precisely the
same as though it were never paid
at all. And since the result is the
same,-the economic and political
implications will be the same.
This generation will have trans¬
ferred things of value created and
accumulated by its effort and sac¬
rifice for nothing more than an

agreed dollar equivalent of paper
money inflation, in itself a harm¬
ful thing. An understanding of
what is proposed can readily be
had by supposing all the things of
value of a nation to be assembled
in warehouses. If from these
warehouses property was removed
and printed pieces of paper left in
their place public outcry would
not long be delayed. No one could
be made to believe that these

pieces of paper, possessing no in¬
trinsic value, were a fair ex¬

change for the useful and desir¬
able product of the nation's labor.

II

Bike persons, Governments may,
and often do, postpone the day of
reckoning for their financial fol¬
lies. The spendthrift, his very ex¬

penditures giving false appearance
of prosperity, may extend the
period of his profligacy over many
years, the term being limited only
by the size of his wasting for¬
tune and the character of his
credit. A government may prac¬
tice every fiscal folly and for a

time, like the spendthrift, give ap¬
pearance of prosperity. But for
either the end is the same. This is
as certain as the mathematical
formula that two taken from two
leaves but zero.

The process by which govern¬
ments finance their follies and

secretly consume the savings of
their citizens is that of monetary
inflation. It is not a modern in¬
vention. In ancient days, before
discovery of the art of printing,
inflations took the form of coinage
debasement. Printing has simpli¬
fied the practice. The government
of today has but to withdraw gold
from circulation and make indi¬
vidual holding of gold a crime.
Then, proceeding upon a printed
money basis, public spending is in
actuality limited only by the
speed of the presses, the consum¬
able wealth of those, who have
saved. True, the outcries of those
who understand the practice and
foresee the inevitable disaster im¬

pending, tend to slow the process.
But only a determined and honest
government can stop it.
Governments engaged in the

spoliation of their citizens through
inflation do not admit their prac¬
tices to be of evil consequence.

On the contrary they defend and

justify them, and, when called to

account by those determined to

speak the truth, proclaim each

succeeding inflationary issue to be

by: the noblest ' of mo- a futile attack upon the symptoms

tives. They lull the people with
explanations pointing out that,
while inflations generally are

evil, their own particular acts of
inflation are exceptions to the
rule, and beneficial; that while
previous inflations haye passed
out of control theirs will be held
rigidly in check. These explana¬
tions and assurances are accepted
by the mass of the people until
by the disastrous consequences
apparent on every side the truth is
forced upon them. They then turn
in fury against those In office and
not infrequently overthrow the
government itself. It was clear
understanding of this that brought
from Lenin his famous aphorism
that no better method of bringing
about the overthrow of a capital¬
istic society was to be found than
that of inflating its currency. .■

For almost 15 years our Gov¬
ernment has been following the
course of the spendthrift. By
plausible explanation of each suc¬
cessive act; by qualification and
evasion as well as by gross de¬
ception, the fears of the people
have been quieted or overcome.
But even the least informed can

now see that the day of inevitable
reckoning is close at hand. Our
currency and credit and convert¬
ible obligations are grossly inflat¬
ed, and vast new inflations are

being seriously considered. With¬
in a period during which our na¬
tional wealth has been shrinking
through the wastage of war and
uncompensated exports, the de¬
posits in banks have in many in¬
stances quadrupled. The currency
in circulation has increased out of
all reason. The Government's ob¬

ligations, the market price of
which is being supported by it, an
evil practice which must continue
i i. our banking system is to stand,
are approaching $300 billions. So
clear are the signs that those who
promoted and advocated these
ruinous fiscal policies are them¬
selves now filled with alarm, and
in public addresses and paid ad¬
vertisements urge the people not
to spend the money they them¬
selves as officials of Government
have paid them as their honest
due for materials and services.
Observing these appeals to fall on
deaf ears, since the fears the ap¬

peals arouse themselves promote
the spending of the suspected cur¬

rency, these men search for means
and schemes to control the forces

they have set in motion. Of those
advocated and now being tried not
one is new. All have been repeat¬
edly tried and without, success by
terrified officials no less fright¬
ened respecting their handiwork
than our own. The history of in¬
flation, as well as consideration of
the nature and habits of man, dis¬
close their utter futility.
For a government to temporar¬

ily deceive its people by the
practice of inflation, a process by
which the value of money and of
all savings and accumulations
payable in dollars is secretly
filched from its owners, large or

small, is not difficult, as history
proves, since under pressure of
floods of new money a short
period of false prosperity ensues.

But to devitalize issued and

outstanding money by laws or reg¬
ulations intended to render it un-

spendable at the will of the owner
is impossible. In proof of this one
needs go no farther than an exam¬
ination of the great European in¬
flations of the '20's with their fu¬
tile attempts at control If further
proof is required an examinaion
of the two great inflations of
France during the Eighteenth
Century should be sufficient. Such
studies amply sustain the melan¬
choly proverb that history teaches
but one thing, which is that from
history, mankind learns nothing.
But irrespective of the impos¬

sibility of enforcement, and de¬
spite the confident hope of ignor¬
ant or ill-informed persons how¬
ever well or ill-intentioned, it is
but a shabby pretense to assert
that price controls can prevent in¬
flation. Price control fs at best but

I of inflation and not upon inflation
! itself. Yet, so low is public com-

! prehension of the true nature of
j monetary inflation, that the press
and the air are daily filled with
earnest comment respecting the
urgent necessity of "price control
to prevent inflation." And*it is an
unhappy commentary upon the
national intelligence that often
the very persons in our Treasury
and its collatoral bureaus most

vocal in demanding measures to
attack the now patently observ¬
able symptoms of inflation are

quite as busily engaged in stimu¬
lating and spreading the infection
itself. While crying out against its
dangers, they continue without
end to demand of Congress addi¬
tional inflationary measures.

All this is as lacking in intelli¬
gence as attempts to control a
pestilence by treating the symp¬
toms of its victims while deliber¬

ately innoculating them with its
germs, or to overcome the cold of
winter by changing the graduation
of the thermometer. Those who

indulge in such practices, and by
their pretenses lead a credulous
people to their ruin are but the
civilized counterpart of the medi¬
cine men and voodoo doctors of

primitive peoples. Both act in de¬
fiance of reason and the pretenses
of one are no more valid than
those of the other.

Yet since editors and publicists
and men in high office in sober
writing and speech give daily ex¬

pression to the vague belief that
inflation is somehow to be pre¬
vented by price control I propose
to define and explain, in general
terms without attempting lesser
qualifications, that dreaded finan¬
cial phenomenon.

Ill

(a) The economic or financial
phenomenon "inflation" occurs
when a government, to cover ex¬

penditures in excess of its reven¬

ues, issues currency or credits be¬
yond the nation's normal commer¬
cial requirements. The word "in¬
flation" is descriptive of the con¬
dition of the country's inflated
purchasing medium, and not of
the higher general price level
which is the unavoidable conse¬

quence of the practice.
(b) Higher price levels, while

the certain results of monetary in¬
flation, are not the cause of it.
Governments alone can cause in¬
flation. Inflation brings higher
prices. Higher prices do not bring
inflation. Neither will the artifi¬
cial holding down of prices pre¬

vent inflation.

(c) The rising prices which are
the centain consequences of mon¬
etary inflation are general. The
entire price level is affected. For
this reason it benefits no one and
harms everyone. Those property
owners suffering most severely
are holders of bonds, life insur¬
ance policies, annuities; mort¬
gages, and other instruments of
credit. This is because the obliga¬
tions they possess are payable in
a fixed number of dollars and the
dollar, because of the inflation, is
being permanently robbed of its
value. The holders or producers of
physical things, the prices of
which can be advanced as the
value of the dollar declines, suffer
less severely. Salaried workers
and pensioners whether in private
or public service suffer severely
since increases in salaries and

pensions invariably lag behind the
advancing cost of living. Infla¬
tions, as shown by the history of
such phenomena, usually start
slowly and proceed at a steadily
accelerating pace. In the end the
entire population is brought to
ruin by them. They may be halt¬
ed by the cessation of inflationary
issues but the outstanding infla¬
tion will continue to affect gen¬
eral price levels and when new
inflationary issues are emitted
new price levels will be formed.
(d) Higher price levels result

from monetary inflation because
newly printed dollars are issued
and placed in circulation by the
Governmentwithout a corresponds

+ "r'y4v..
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ing increase in the nation's pur¬
chasable wealth and perhaps, as
in time of war, when a nation's

^ purchasable wealth is actually de¬
creasing. Most people are un¬
aware of what is happening and
confusion in public thinking arises
from failure to observe that the
total purchasing power of a coun¬
try's total purchasing medium can
never be greater than the total
value of the country's purchasable
things and services. It is a princi¬
ple from which there is no escape
that irrespective of the amount of
money issued and placed in circu¬
lation by the Government no more
can be purchased with it than the
existing purchasable wealth of the
country. The only exception to
this rule is gold or metallic coin¬
age which because of its intrinsic
value as metal may be used for
purchases abroad. No gold is in
circulation in the United States.
The currency of the United States
is not redeemable in gold, and its
citizens are forbidden by law to
own gold bullion or bars except
by permission of Government for
limited industrial use. Small silver
and base metal coinage is insig¬
nificant in amount. Thus while in¬
crease in the volume of purchas¬
able things and services will in¬
crease the purchasing power of a
country's purchasing medium ir¬
respective of its face value, in¬
crease in the amount of purchas¬
ing medium or of its face value
without a corresponding increase
in purchasable things and services
increases the prices of things and
nothing more.

IV

No amount of public or private
sophistry can conceal the fact that
the circulating medium of the
United States is now heavily in¬
flated. To even the untrained eye

the evidences of this inflation are

everywhere apparent. Black mar¬
kets, which are in fact no more
than underground free markets,
flourish. The people do not hesi¬
tate to resort to them. Indeed, so

apparent are the manifestations of
our inflated circulation that as al¬
ready stated the Government it¬
self has become chief public
alarmist and resorts to the press
and the air to voice its alarm.

But it cries out only for sup¬

pression of the symptoms while
steadily promoting the spread of
the disease.

Nor can it be disputed that the
proposed transaction with Great
Britain, by whatever name known,
calls for an additional inflation¬
ary emission of currency or its
equivalent in credit of four thou¬
sand million dollars the projection
of which from an already heavily
unbalanced base plus the removal
of $4 billion of purchasable wealth
from our national store give it ad¬
ditional inflationary impetus; nor
is Congress unaware, that as
though this stupendous act of in¬
flation were of little consequence,

the Treasury proposes to follow it
by far greater emissions of a sim¬
ilar character to cover similar
transactions with other nations. It
is the estimate of trained Wash¬
ington observers that the total
will aggregate $20 billion.
It is therefore clear that Con¬

gressional approval alone is now
lacking for a transaction which,
shorn of its circumlocution, comes
to this: Foreign Governments,
both those directly in business and
those presumably governing coun¬
tries of private enterprise, are to
to be given United States currency
or United States credits which
represent, insofar as our Govern¬
ment is concerned, simon-pure
paper inflation of our circulating
medium. This currency or these
credits will be exchanged for tan¬
gible American things of value
which will be removed from the
country. As a result we shall have,
assuming the estimates of contem¬
plated transactions to be correct,
upward of $20 billion of additional
inflation and $20 billions less of
actual purchasable wealth within
the country. In a Treasury safe
will repose printed documents
bearing agreements of the debtor

countries, that the government of ! wealth through export trade, since
the people inhabiting their coun¬
tries throughout, a period of 50
years will make repayment to the
government established here. We
will have nothing more. *
That such agi'eements, even

if faithfully, kept could have
no bearing whatever upon the
inflationary effects of these
transactions nor lessen the
shock of these prodigious uncom¬
pensated removals of property
from our shores is plain beyond
possibility of dispute. Whatever
future generations may on the one
side pay or upon the other re¬
ceive will not affect the present.
Eut it ought to be clear enough to
students of our fiscal policy as
well as those of our proposed
debtors that the present dollar,
pound and ruble are not unlikely
to have gone the way of all cur¬
rency long before that date ar¬
rives.

One is not unwarranted in be¬
lieving that outside Bedlam jus¬
tification for such a series of
transactions is not to be found.

In consideration for these acts
so grossly inflationary, since at
one and the same time we are to
inflate our circulating medium by
billions, while parting with an
equivalent amount of our pur¬
chasable wealth, what is the
country to receive? Foreign trade,
it is said. Is foreign trade beyond
that paid for with the money we

supply assured? In hopeful theory
only. Is it written in the contract
that tariffs and preferential bar¬
riers are to be removed through¬
out the Empire and all other
countries favored by our benefi¬
cence? The agreement contains no
such provision. On the contrary it
is provided that the matter will be
discussed. If the privilege of free
entry of our goods into foreign
lands is extended is it contem¬
plated that we also must grant
identical privileges for free entry
of foreign goods into our markets?
It is.
It is here, Congressman, that we

^ad best sit up and take sharp no¬

tice, for we have now come to the
very heart of the matter of ex¬

ports. A great cry is on that ex¬
port trade is our salvation.

Through shipment of the products
of our mjlls and factories to for¬
eign lands, say these enthusiasts
recently converted to an old fal¬
lacy, the nation will become rich
and its people be kept employed.
Is this true? Certainly we shall

not become rich but poor if we
do no more than ship our wealth
abroad. We must be paid for it.
Not only must we be paid for it
but that which we receive in pay¬
ment must be of greater value
than the cost to us of what we

have sold. Otherwise there can

be no profit. Now hovj shall we be
paid? Obviously, since there is no

other, in the one way possible, by
a return to us of goods and serv¬
ices of foreign make and origin.
It is here that we had best give
thought to the problem of em¬

ployment for our workmen, since
it is impossible to dispute that a
thing of foreign make sold upon
our markets in competition with a

similar item of home make dis¬

places the domestic item and in so

doing displaces domestic labor. So
when We open our markets to the
foreigner in consideration of the
opening of his it is not a game of
take alone but of give and take,
and not until our gains are bal¬
anced against our losses can the
value of the policy ; be determined.
But from one liripleasant fact
there can be no escape. Many
American industries must be
ruined in the process that others
may prosper. Our economy has
been built behind walls of pro¬
tection and in the process of tran¬
sition to a free or near free trade

many now thriving industries and
populous areas must be sacrificed.
Unless we are prepared to meet
the political and financial reper¬
cussion of such a transition we

export trade without correspond- *
ing imports is merely giving our
wealth away. With that we have
already had\one unhappy experi¬
ence. v:

vi '
The grants under discussion are

justified by their proponents as a
method of profitably developing
our export trade which in turn is
expected to keep our people em¬

ployed and buttress our domestic
economy. I propose to examine
these expectations from still an¬

other angle; that of subsidizing
out of our National Treasury for¬
eign manufacturers engaged both
at home and abroad in competi¬
tion with our own. The apparent
amount of the proposed subsidies
is approximately $20 billion. To
propose this great levy against our
own producers in favor of foreign
governments which are also com¬

peting businesses is strange. It is
even more strange to propose it as
a measure for promotion of the
nation's trade. Yet the openly an¬
nounced purposes of such grants
is such subsidization.

No better method of making
this plain is to be found than by
consideration of the case of Rus¬

sia, since the system prevailing
there is to be followed by many
others. The Government of Rus¬
sia is the owner and operator of
all the industry of Russia and the
producer and exporter of all that
is produced and exported by that
country. It fixes the wage of la¬
bor and the price to be paid by
labor for what it is permitted to
purchase. It determines what is to
be imported since as sole retailer
it is government, importer, and
retailer in one. It determines what
is to be exported and at what
price sold abroad. It is clear that
to such a government tariffs and
trade barriers to protect its do¬
mestic markets are meaningless.
Being the sole buyer from abroad
it buys what it chooses and de¬
clines all else. Since it is the sole

exporter it could not be charged
with the practice of subsidizing
exports. Great Britain has adopt¬
ed a similar system and is pro¬

ceeding to bring it into practice.
France is likewise taking over
French industry as are all the
Balkan States now under Russian

suzerainty.
It is not with the citizens of

such countries that our manufac¬
turers and producers are to com¬

pete either for foreign trade or

foj our own domestic trade once
our home markets are thrown

open. It is against government-in-
business that they must compete.
And these governments-in-busi¬
ness are the very governments to
which prodigal grants out of our
public funds, to be met by deficit
financing, are proposed.

Say those who argue for this
extraordinary proposal; we in¬
tend by these grants to make these
foreign governments -in -business
strong and thus enable them to
purchase heavily from us. That no
better plan could be devised for
sapping the strength and ulti¬
mately destroying our own pro¬
ducers and manufacturers than to
inflate their currency and tax
them in favor of foreign govern¬

ments-in-business, while simul¬
taneously throwing open our do¬
mestic markets to such govern¬

ments, seems a matter of com¬

plete indifference to these plan¬
ners.

In the past subsidizing of our
export trade has often been advo¬
cated. Such plans" have as often
been abandoned because of. the
determined opposition of foreign
countries to the admission of sub¬
sidized goods in competition with
those produced by their own citi¬
zens. Both attitudes can be under¬

stood; the desire to subsidize ex¬

ports and the determination to bar
subsidized imports. Each position
is prompted by national self-inr
terest. But who will explain upon

any rational hypothesis the de¬
mand that a country subsidize the

-,TT ■ : .

VII ,, f creasing military establishments
Another angle from which this make necessary our own.

proposal must be viewed is more] In short, Congressmen, as a
neatly political.For the first time method of enriching the country
in our history we are faced with and promoting its commerce these
the maintenance of a great- stand¬
ing military establishment and
with peace time compulsory mili¬
tary training. The cost of this is
estimated at $15 billion per year.
This prospect we do not face will¬
ingly but as a matter of forced
necessity. Forced by whom? The
answer is by the great military
and naval establishments main¬
tained by others with empires and
ancient and recent- conquests to
protect, and hence filled with fear
and suspicion respecting the de¬
signs of others. It is precisely to
those who maintain, such estab¬
lishments that these prodigious
grants are to be made, Will it be
said that by so doing we will not
help create arid maintain the very
threat that forces us to become a

militaristic nation against our
will? Yes, Congressman,. I have
heard the proponents of this
measure say "But our grants are
to be used for no such purpose."
I shall not assume that any adult
person is to be taken in by sug¬
gestions such as these. These grants
mean that the products of our
mines and fields and mills and

factories are to be made available
to foreign governments to the ex¬
tent of perhaps $20 billion, and
admittedly for no payment what¬
soever, insofar as the present
generation within either country
is concerned. By so placing our
mills and factories, our labor and
our-natural resources at the un¬

compensated disposal of foreign
States we release the labor re¬

sources of such States to whatever

purpose they may choose. It would
seem that public folly could go no
farther.

VIII
.

Mr. Lincoln once said that if our
nation perishes the causes will be
internal and not external. The

truth of his prediction .seems
about to be demonstrated.
We are importuned by men in

high position to follow a course,!
which, while baffling comprehen- .

sion and defying reason, leads to
national ruin.

Their proposals come to this:
While demanding of the country

unparalleled taxation;, abstention

men propose that our people be
deceived into exchanging created
things of value for paper which
represents pure inflation of - our

circulating mediurn and nothing
more, paper to be printed; arid
supplied by ourselves to the pur¬

chasers; that such created things
of value be severed from our na¬

tional 06re arid shipped to foreign
governments-in-businesswhich,
thus subsidized, will be given ac¬
cess to our markets in exchange
for. a meaningless entrance into
theirs. And as a means of pre¬
serving the world's peace and in¬
suring our national safety they
propose that from the already se¬

riously diminished wealth' of the
nation gifts more prodigal; than
any heretofore known to man be
made to those whose armies and
war establishments and imperial
ambitions constitute the only
threat to our own safety or the
world's peace. They would en¬
rich their country by giving away
its wealth; they would promote
the prosperity of its farmers and
manufacturers by subsidizing
their foreign competitors; and to
insure its peace and safety they
would make prodigal gifts to
those whose military establish¬
ments constitute our only danger.
My excuse for presuming,-to

write you at such length is- the
apprehension I feel for the coum
try, an apprehension aroused vby
the nearly uniform prediction on
the part of Washington observers
that this measure and others of
similar import1 will' be forced
through Congress. If such meas^

ures, under existing circum¬
stances, are passed what hope can
longer be entertained that the
ruinous policy of inflation we are
now embarked upon can ever be
stopped? " " 1 . r\.

mm
First Boston-Blyfh
Group Offers Dallas
Railway Common SfocJc
The First Boston Corp. - and

Blyth & Co., Inc., jointly headed
. t « an underwriting group which of-

from spending though money was fered to the public Jan. 23 162.500
never so plentiful; and speedup of shares of Daltes Railway & Ter-
of production, all to combat the minal Co. (par $20) common stock
rapidly mounting inflation* they j at $23.25 per share. • The shares,
call upon Congress for legislation ' constituting all of the outstanding
to enable foreign governments to common stock of the >company,

had best abandon _ourv project of Joreign competitor of its own citi
attempting to acquire national zehs?

enter our markets when and
where they will and buy for re¬

moval almost unlimited quanti¬
ties of the nation's already short¬
ened stock of things of value, to
be paid for with that, which, (sup¬
plied by us) constitutes no more
than add:tional' inflation. Lest the
people become idle they propose
that they be set at the task of cre¬
ating things of value desperately
needed at home to be immediaely
sent abroad in exchange for a pre¬
arranged number of our own irre¬
deemable pieces of paper. And in
making this demand they do not
conceal the fact that for this un-

parelleled personal sacrifice on
the part of those now living there
is, as to those making it, to be
no return.

While protesting their desire to
aid domestic recovery these lead¬
ers arrange and defend plans to
throw open our home markets to
governments-in-business which
are to be the recipients of gifts
staggering in amount, and they
are either quite oblivious or quite
indifferent to the fact that their
proposals result in exaction of
levies against domestic business
to be handed over as subsidies to
its invading competitors. •

While demanding of our people
financial and spiritual sacrifices
for a standing military establish¬
ment and universal peace-time
training, a thing heretofore un¬
known to us, they propose im¬
mense gifts by way of aid and
reinforcement to those govern¬

ments whose great and ever in-

were awarded to the group Jan.
21 at competitive bidding;- at
$21,649 per share. 0: y*l v\<
Proceeds of the sale will go to

Electric Power & Light Corp.,
which, : as the parent company,
owned all of the outstanding stock
of Dallas Railway & Terminal; In
consequence of the sale the com¬
pany-will cease to be either a
subsidiary or an affiliate of Elec¬
tric Power 5c Light Corporation;
Dallas Railway & Terminal pro¬

vides local electric street railway
arid motor coach service in Dallas,
Texas* and vicinity. In addition
the company owns an eight-story
office building in Dallas, a part
of which is equipped a? a modern
terminal station. .

Operating revenues* of Dallas
Railway & Terminal for the' 12
months ended Oct. 31, 1045,
amounted to $6,633,052 and net
income was $961,049.
. Directors of the company a

meeting held on Jan. 10, 1946,- de¬
clared a dividend of $56,875 on

the common stock.payable Jam 15,
1946. Dividends aggregating $227,-
500 were paid on the old $100 par
common stock in 1945.

Dahiberg Now Proprietor
TUCSON,; ARIZ.—Francis J.

Stone having ; retired " from - the
firm, Henry E. Dahiberg is now

sole proprietor of Henry Dahi¬
berg &. Co., 11 East Pennington
Street. ,. - ,
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Bank Portfolio Management^ _

Under Current Conditions
(Continued from page 372)

of purchases and sales of the se¬
curities held in each Account.
The Secondary Reserve Account

should consist of high-grade,
readily marketable securities ma¬
turing within two years, bankers'
acceptances and ffrime commer¬
cial paper. Its function should be
to provide funds needed from in¬
vestments to meet declines in de¬

posits and increases in loans, with
af fair rate of return consistent
with the ready availability of the
funds represented.
The Investment Account should

consist of all other securities held

by the bank. Its function should
be to provide income and to sup¬
plement the Secondary Reserve
Account by supplying any addi¬
tional funds that may be needed
to meet declines in deposits and
increases in loans.

I The term Primary Reserve Ac¬
count usually refers to cash on
hand and balances due from
banks. But that Account does not
fall within the scope of this
paper. In considering basic in¬
vestment policy we are here con¬

cerned with only the Secondary
Reserve Account and the Invest¬
ment Account. •

f:>Secondary Reserve Account
In the management of the Sec¬

ondary Reserve Account the im¬
portance of its size .cannot be
overestimated. If it is larger than
jqeeded over the years it will pe¬
nalize earnings. If it is smaller
than needed it may lead to losses
through having to liquidate long¬
er term investments in unfavor¬

able markets at depressed prices.
There is no accurate way to de¬
termine its correct size, but con¬
stant,:: vigilance, good judgment
and V careful estimates can do
much to make it approximate
^•frat is desirable.
The v estimates required are:

first,, a deposit minimum, i. e., the
level to which deposits may de¬
cline, within a given period of
time, assuming a sustained and
drastic decline in deposits; and,
secondly, a loan maximum, i.e.,
the level to which loans may ad¬
vance^ within the same period of
time, assuming the maximum

frobable demand from customers,n selecting the period of time to
consider, my preference is for two
years. It measures therlife of the
longest investment deemed suit¬
able for Secondary Reserves. It
is short enough to be within the
realm of reasonable appraisal and
yet long enough to allow for a

major decline in deposits and in¬
crease in loans.

To estimate the levels to which
deposits may decline and loans
advance, within the next two
years, a bank's deposit and loan
experience should be considered,
with due regard to recent and
prospective developments which
might suggest greater or smaller
movements . in the neai^ future
than indicated by experience*
/ Charts of deposit and loan
movements covering ten or more
years for the bank in question,
and for banks generally for com¬

parative purposes, will aid hi vis¬
ualizing what has happened and
what may happen; In the last
analysis, however, it is the judg¬
ment of the officers in the bank
concerned that should, determine

rv^ifs deposit minimum and loan
maximum. f|, ?• .

■ Once the deposit minimum and
the loan- maximum

_ have been
fixed, thC aggregate: amount of
funds that should, be employed in
the Secondary Reserve " Account
can'be determined as follows:'
t Compute the difference be¬

tween current deposits and the es¬
tablished deposit minimum v and
the difference between current
loans- and the established loan
maximum. The total of these dif¬

ferences represents the amount of
declines in deposits and increases
in loans for which provision
should be made.
2. From this total subtract the

amount due from banks in excess

of legal reserves and the amount
of legal reserves that would be
realized in the event of a decline
in deposits to the established de¬
posit minimum. The resulting bal¬
ance represents the amount re¬
quired in Secondary Reserves.

Maturity distribution and qual¬
ity of investments in the Second¬
ary Reserve Account call for no
discussion here as they are lim¬
ited by definition to obligations
of high quality and ready mar¬

ketability maturing within two
years. Diversification by obligor
is important but less so than in
the Investment Account, in deal¬
ing with which sound principles
of such diversification will be
discussed.

Proper timing of purchases and
sales in the Secondary Reserve
Account may be divided into
those which represent day-to-day
transactions in response to deposit
and loan movements, and those
that are undertaken after reap¬

praising the needs for such in¬
vestments to meet declines in de¬

posits and increases in loans.
As funds become available for

the purchase of securities as the
result of day-to-day increases in
deposits and repayment of loans,
they should be employed prompt¬
ly in Secondary Reserve Account
investments, thus raising the total
in the Account.

As invested funds are needed to
meet day-to-day declines in de¬
posits and increases in loans, they
should be provided promptly by
liquidating Secondary Reserve
Account -investments. Conceiv¬

ably this might result, at some

time, in completely eliminating
all such investments. But, if that
should happen, it should not ne¬
cessarily be a cause for worry.
The investments in the Secondary
Reserve Account are reserves, as
the name implies, and are held to
meet such contingencies. They
should be so used when needed.
Not to do so in an effort to main¬
tain a pattern of maturity dis¬
tribution to which a bank has be¬
come accustomed will normally
penalize income and lead to the
unsound practice of making
changes in longer term invest¬
ments in response to current
changes in deposits and loans.
Increases or reductions in the

amount of Secondary Reserve in¬
vestments not resulting from day-
to-day deposit and loan move¬

ments should be made only after
appraisals of the amount needed
in the Account. These appraisals
should be made not less frequent¬
ly than quarterly. Whenever it is
found that the Secondary Reserve
Account should be increased, ac¬
tion to that end should be taken

promptly with proceeds from the
sale of securities held in the In¬
vestment Account. Contrariwise,
whenever it is found that the Sec¬
ondary Reserve Account is larger
than needed, consideration should
be given promptly to reducing the
amount to that needed, with a

corresponding increase in secur¬
ities held in the Investment Ac¬
count.

Investment Account

The Investment Account, which
consists of all securities not held
in the Secondary Reserve Ac¬
count*. presents- more problems
with respect to maturity distribu¬
tion, quality, diversification, and
timing of purchases' and sales.
Maturity Distribution: Let US

first: take up the question-of ifra*
turity distribution,; Since the
ainount of-, funds - that shoulckbe
held to meet possible declines in
4eposits„and^ increases Jn Jp$ns

cannot be determined accurately,
additional amounts of securities
should be available for this pur¬
pose. This can be accomplished
by having a portion of the In¬
vestment Account invested in se¬

curities with a maturity of two to
five years. Such holdings should
be in an amount sufficient to

provide a good margin of safety
to meet de'clines in deposits and
increases in loans, over and above
that provided for in the Second¬
ary Reserve Account.

The balance of the securities
held in the Investment Account
should represent investments
which the bank believes it can

and would be willing to hold to
maturity or near to maturity. This
qualification is important. It not
only refers to individual issues

maturing in more than five years
but also to the aggregate amount
of such issues and the longest
term issue that may be held. Ma¬
turities up to ten years have been
regarded as appropriate for bank
investment by the banking and
monetary authorities. However,
there appears no reason why a
bank should not buy longer ma¬
turities, provided those respons¬
ible for the bank's investments
feel comfortable with longer ma¬
turities and will not be unduly
disturbed if such securities at
times show book losses.

Within these maturity group¬
ings, that is, two to five years and
over five years, maturity distribu¬
tion by calendar years is a matter
of some but not too great impor¬
tance and becomes progressively
less important the longer the ma¬
turities involved. Certainly no

arbitrary pattern, theoretically
desirable, should be set and ad¬
hered to which would unduly re¬
duce income or which would ne¬

cessitate an impairment of qual¬
ity.
In the last analysis, a suitable

maturity distribution for a given
bank is one that fits its individual
needs. There is no one pattern
that fits the heeds of all banks at

any given time,-or any one bank
at all times. 1

Quality*of Investments: Taking
up next the matter of quality, it
is very essential that the secur¬

ities maturing in two to five
years which are held in the In¬
vestment Account as an added
margin of safety to meet declines
in deposits and increases in loans,
should be of high quality. Lower
grade issues should not be held:
for this purpose as they do not af¬
ford assurance of the degree of
price stability desired.
The bulk of investments matur¬

ing in more than five years
should be high in quality. But
some issues of good quality, as
distinct from high quality, "may
properly be included provided the
bank knows well what it is buyT
ing and its capital funds or re¬

serves are sufficiently large to
effect, without embarrassment,
the write-downs or charge-offs
that may be necessary.
The highest quality in invest¬

ments is to be found in U. S.
Government obligations. They in¬
volve no credit risk, if credit risk
is defined as the ability of the
borrower to obtain the currency
needed to meet interest and prin¬
cipal payments when due. Bar¬
ring developments that would
cause such bonds to be offered
in volume far in excess of the
public demand for them, or the
willingness of Federal Reserve
Banks to acquire them at prevail¬
ing prices, such bon,1" mafy be ex¬
pected to move largely (with in¬
terest rates. I
The lowest quality bonds which

a bank should, consider buying
are those of the type rated Baa.
They involve a very considerable
credit risk which may not be so
apparent when business is good
but Which may become all fob
evident in periods of business de¬
pression. Then* bends ; J this;
typeihay deprec i ate materially ii§
JSrfce no matter how low interest
rates may be at the time.

f-

Diversification by Obligor: The
principle of diversification by
obligor is eminently sound, but
in practice it is often carried to
extremes which result in induc¬

ing carelessness (because of rela¬
tively small sums of money in¬
volved), averaging down quality,
and building up portfolios in
which the number of items is so

large as to preclude the kind of
careful watching so essential to
successful portfolio management.
In considering the need for

diversification it should be re¬

membered^ that the higher the
grade of obligations held the less
the need f# diversification, with
the lower the grade the greater
the need fo^diversification.
No limit ^teed be put on the

amount of ^bank's funds that

may be invested in U. S. Govern¬
ment bonds because their price
fluctuations arg- likely to be less
than in the case of other bonds of
similar maturity and holders are

assured of receding interest and
principal when due. On the other
hand, if any bonds of Baa type
are bought, not only should the
total amount of m©ney invested in
such bonds be limited, but the
amount invested in any one issue
should be relatively small.

Timing of Purchases and Sales:
We come now to the proper tim¬
ing of purchases and sales.
After each appraisal of the

amount of securities needed in
the Secondary Reserve Account,
the amount of securities held in
the Investment Account which
mature in two to five years should
be considered. If the total is
deemed to provide a smaller ad¬
ditional margin of safety than
needed for meeting declines in
deposits and increases in loans,
the total should be promptly in¬
creased to the amount needed. If
itVis more than the amount need¬

ed, consideration should be given
promptly to reducing the total to
the amount needed.
The proper time to buy highest

grade securities maturing in more
than five years is when they are
wanted and funds, are available
fqr, the purpose. Delay, with the
idea of investing at some later
date at lower prices, may cost
more than can be gained if the
expected decline is long deferred
or is of only minor proportions.
When will the decline occur?
How far will the decline go?
These are questions of great per-

- which should be an¬

swered very specifically.

^Again, in the case of highest
grade securities maturing in more
than five years it is questionable
if they should ever be sold purely
because of market conditions. Oc¬

casionally, of course, selling in
anticipation of a decline in prices
will pay, but those who make a

practice of trying to sell highest
grade issues at high prices, in the
hope of reinvesting later at lower
prices, will usually end up by
losing more than they gain.
In the case of bonds of the Baa

type, however, they should only
be bought when bond prices are

depressed, or at least are rela¬
tively low, and, if any are held,
their sale should be considered
when bond prices are high.
Between these extremes, high¬

est grade bonds and those of the
Baa type, are all manner of bonds
df varying degrees of investment
merit. As they approach either of
these extremes they should be so

treated. In the eqge of all sub¬
standard bonds, that is, those of
the type rated lower than Baa,
sales should be effected whenever
they can be liquidated at prices
deemed to reflect their intrinsic
value.

To the extent that purchases
and sales are timed as here called

for, bahfe*investing will be made

and ,,writeoffs and i headaches
avoided^Unfortunately, there are
todmanyinstances in which Such
timing is ricft observed. This is like-
lytoprove^
sfecbhd arid: iPWer grade bondsiare
progressively " substituted ? for

i i * - : : i «.

higher grade securities as bond
prices advance. The results are
all too well-known—subsequent
book losses, charge-offs and head-,
aches.

Outlook for Deposits, Loans and
Interest Rates

; With this basic investment pol¬
icy in mind, the next step, before
making specific recommendations
for portfolio management under
current conditions, is to consider
the outlook for deposits, loans and
interest rates. Each bank will be
affected to some extent by the
movement of deposits and loans
generally, and every bank will be.
affected very directly by changes-
in the level of interest rates. *

In noting what I have to say
regarding the outlook for de¬
posits, loans and interest rates, a
word of caution is necessary. My
views today are based on what I.
know today. Tomorrow will bring
to light new facts or new devel¬
opments which may call for mod¬
ifications or even reversals in-
these views. At all times those of
us charged with* investment re¬

sponsibilities should keep an open
mind, and I know of no better
way to close one's mind than by
dogmatically making or dogmati¬
cally accepting forecasts.

Deposits

Since 1900 the deposits of all
banks in the country have been
higher as of June 30 than they
were on the same day of the pre¬
vious year in all but seven of the
last 45 years; namely, in 1908,
1921, 1930, 1931, 1932, 1933 'and
in 1938.

With this history as a back¬
ground, what is the outlook for
deposits in the next one to two
years? My answer is that there is

likely to be an increase in the
total of bank deposits, but at a
less rapid rate than in recent

years. I hold the opinion that de¬
posits will increase because I be¬
lieve that the factors making for
an increase in deposits over the
next one or two years are likely
to exceed those making for a de¬
crease in deposits.
Factors which would make for

an increase in deposits, with, of
course, the opposite types of
movements making for a de¬
crease, would be:

.The return of currency from
circulation. -

The importation of gold.
. An increase in ba'nk loans.
. An increase in bank holdings of

U. S. Government securities ac- .

quired directly from the Treasury .

or from the public.
An increase in bank holdings of

other securities.

I have no opinions to express as .

to how deposits will move in in- '.
dividual communities and in¬
dividual banks. That we are go¬
ing to see some far-reaching
shifts appears almost certain, but
at this time no one can be sure

how they will be redistributed.
Bank officers in each community
and in each bank should be the .

best judges of the movement of
,

their deposits.

Loans

In the case of loans, as in de¬
posits, I shall attempt to express '
only a view as to the movement
of the total for banks generally.
In my opinion we are likely to

witness an increase in the volume .

of bank loans over the next one
to two years but nothing of a
character to be startling. New
loans are likely to be offset by -
the liquidation of a large volume
of current loans made for the
purpose of carrying U. S. Govern¬
ment securities. Furthermore,
the loan total is likely to be held '
down by the ease with which cor- .

porations can raise funds by sell¬
ing their securities on very fa- 1
vorable terms.
;To the extent that loans do in¬

crease, however; banks will ere- '
ate the tequlrfed credit arid tip •

investment•
portfolios of banks i in the aggre¬
gate will be required, except in
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so far as it may be necessary to
provide additional legal reserves
occasioned by the resultant in¬
crease in deposits. When loans in¬
crease, individual lending banks
may lose funds, which might re¬
quire the sale of securities, but as
the funds involved are redepos-
ited in the banking system, banks
receiving such deposits will be
able to add to their security hold¬
ings.

Interest Rates

Unfortunately, I feel more con¬
fidence in expressing an opinion
regarding the outlook for inter¬
est rates. I say unfortunately be¬
cause I believe they are going to
'remain low for an indefinite pe-
rio dahead. I am more concerned
about the possibility of even
lower rates than about the effect
on bond prices of any sustained
advance in interest rates of even
small proportions.

. As far as I am able to deter¬
mine, over the years immediately
ahead the demand by banks for
loans and investments is likely to
exceed the supply. Furthermore,
.our monetary authorities will be
more interested in keeping, rates
low than in seeing them rise,
principally because any general
increase in interest rates would
almost immediately raise the cost
of servicing the national debt.
The ability of our monetary au¬

thorities to keep interest rates
, low rests on the fact that interest
rates are a function of banking
reserves. As long as excess re¬
serves exist there is a tendency
for interest rates to decline. For
some time these have been aver¬
aging about one billion dollars.
They could be increased to over
$35 billion dollars by the Federal
Reserve Banks without invoking
any of their extraordinary pow¬
ers granted for emergencies. And
-with changes in laws, the sky is
the limit.
It is only to be hoped that our

monetary authorities will.appre-
• ciate the undesirability of further
lowering rates. To do so would

• be to invite grave social conse-
, qpences.

Suggestions for Portfolio
Management Under Current

Conditions

To the extent there is ready ac-
. ceptance of the basic investment
. policy outlined, and there is con-
. currence in the views expressed
• regarding the outlook for interest
; rates, the following suggestions
: are offered for portfolio manage-
- ment under current conditions:

1. Check holdings of high-
•

grade, readily marketable, short-
- term securities held to meet de-

. clines in deposits and increases in
. loans and if the total is less than
.< the amount needed, take prompt
- action to increase the total to the
amount needed. If, on the other

. hand, they are in excess of needs,
consider promptly reducing to the

- amount needed with reinvestment
- of the proceeds in longer term is-
• sues of the best grade.

2. Carefully examine holdings
of securities maturing in more

• than two years with a view to liq-
• uidating or earmarking for liq¬
uidation, all substandard issues
and all others which it is not de-

• sired to hold to maturity.
3. Even though corporate secur¬

ities now offer more attractive re-
'

turns than U. S. Government
bonds, avoid having too large a
proportion of the investment port¬
folio in corporate issues. Remem¬
ber that fluctuations in business
tend to be reflected in the prices
of corporate bonds as a class, par¬
ticularly those of lower grade.

4. If corporate issues with dis¬
tant maturity dates are desired
for bank investment, look first at
some of the recent refunding is¬
sues of public utility operating
companies which are secured by

-■ first mortgages, protected by wide
margins of safety jnearnings,and
are still selling at prices below

; those at whichJhey are' callable.
'

5J Where bonds are redeemable
priorto^ihdturity

the first call date only as meastrr-

ing the assured life of the issue, u
6. Avoid progressively lowering

the grade of securities held. While
the outlook for business over the
next few years is favorable, a re¬
cession will inevitably occur and
will adversely affect the prices of
lower grade bonds.
In summary, in this talk^have

indicated the need for a basic in¬
vestment policy and urged the
maintenance in bank portfolios of
a supply of high-grade, short-term
securities sufficient at all times to
meet estimated declines in depos¬
its and increases in loans. I have
advocated that short-term, securi¬
ties in excess of those needs be.
sold and the resultant funds be re¬

invested in highest grade, longer
term securities. Finally, T have
cautioned against reaching -for in¬
come by progressively lowering
the grade of investments held.
And now in closing for empha¬

sis, I want to repeat that caution.
The years ahead are going to be
difficult ones in portfolio manage¬
ment and the urge to increase in¬
come by substituting lower for
higher grade issues is going to be
strong. To the extent we yield to
that temptation, subsequent trou¬
ble will be invited. In many cases

capital funds are relatively small
in relation to deposits but when
assets consist so largely of highest
grade bonds, as they do today,
there need be no cause for con¬

cern. But with any substantial in¬
vestment in lower grade securi¬
ties in relation to the amount of

capital funds, the situation would
be very different. Banks are

strong today and should remain
strong.'

bm|■ nphj . • ja

The Future of Germany

Philadelphia Bond Club
ComroiHees Named
PHILADELPHIA, PA. —Spen¬

cer D. Wright, Jr. of Wright,
Wood & Co., president of the
Bond Glub of Philadelphia, an¬
nounced the appointment ol club
committees for. 194$. as follows;—
Arrangements Committee: Ed¬

ward M. Fitch, Jr., E. M. Fitch &
Co., Chairman; George L. Morris,
Hornblower & Weeks; Elwood W.
Miller, E. W. & R. C. Miller &
Co.; J. B. Clement, Jr., W. E.
Hutton & Co.; Samuel Evans. Jr.;
C. C. Collings & Co.; Loring Dam,
Eastman, Dillon & Co.; Henry R.
Hallowell, Sulzberger & Co.;
Thornton C. Pray, Wurts, Dulles
& Co.; Harry B. Snyder, Yarnall
& Co., and Pere Wilmer, Stroud
& Co.

Attendance Committee: Harry
D. Brown, Jr., Stroud & Co.,
Chairman; James B. Harper,
Harper & Turner; Lewis H. Tilge,
Hemphill, Noyes & Co.; Law¬
rence S. Warren, Reynolds & Co.;
William H. Hobson, Jr., Blair &
Co.; Robert M. Holdworth, Horn-
blower & Weeks; George J. Our-
backer, F. J. Young & Co.; Eu¬
gene Arnold, Harriman, Ripley &
Co.; Samuel N. Kirkland, Jenks,
Kirkland & Co., and Lewis C.
Dick, Lewis C. Dick & Co.
Elective Committee: John C.

Bogan, Jr., Sheridan, Bogan &
Co., Chairman: Edward Boyd, Jr.,
Harriman, Ripley & Co.; H. V. B.
Gallager, Yarnall & Co.; Norbert
W. Markus. Smith, Barney & Co.;
and O. J. Matthews, Kidder, Pea-
body & Co.

Publicity Committee: R. Con-
over Miller, E. W. & R. C. Miller
& Co., Chairman;;.Kurt J. Hutt-
linger, F. P. Ristine & Co.. and
Wallace M. McPurdy, Thayer,
Baker & Co.

Lester Doyle to Be
PaHner inHardy Co.
Lestdr T. Doyle will be admitted

to partnership: in Hardy & Co.. 30
Broad Street, New York City,
members of the New York Stock
Exchange, effective Feb. 1. Mr.
Doyle has been with the firm for

w „ some years as manager of the
their call price, regard the time to stock department.

(Continued from page 375)
ited consequence of Nazi crimes.!
it does not, however, contain all
the elements of a program for the
Germany of 10 or 15 years hence,
when the occupation ceases. From
then on begins our time of danger,
not today. If we reject the thesis
of allowing Germany to starve
down to a purely agricultural
basis, we must put something else
in its place. ■
Here are some of the essential

points of a more affirmative pol¬
icy. ^
While we have rushed to settle

Germany's eastern boundaries we

are doing little about the even

more vital western boundaries,
leaving a condition of continuing
uncertainty in the very heart of
Western Europe. We should not
be surprised at a perfectly natural
French indignation that we should
have given the great coal and in¬
dustrial area of Silesia to the
Poles and appear to be unwilling
to sit down and study with France
and our other Allies, some settle¬
ment of the Ruhr problem. With
Silesia on the one hand, and the
Ruhr on the other under contin¬

uing non-German supervision and
control we will have gone two-
thirds of the way toward the de¬
militarization of Germany. It is
hard to conceive of Germany
waging aggressive warfare if de¬
prived of the control of these
areas. The Ruhr is a German as¬

set which is impressed with a

truly European interest. Let us
study it on this basis and this may

help to furnish a clue to the solu¬
tion of the Rhineland problem.

De-Nazification

So far we have arrested over

100,000 Nazis according to, fixed
and somewhat arbitrary rules fix¬
ing automatic arrest categories
General Eisenhower's recqnt state¬
ment on our occupation forces in¬
dicates that the over-all total of
arrests may reach 500,000 in the
American zone alone. We find
ourselves in the concentration
camp business on a large scale. I
believe in exemplary punishment
for the Nazis. I do not believe in
keeping vast numbers of people in
concentration camps, housed, fed
and guarded at our expense for an
indefinite period without trial and
then some 5 or 10 years hence
dump them back as a subversive
element on the German social
structure. When the Nurnberg
trials have fixed the principles of
justice, let us apply those prin¬
ciples to the Nazis whom we have
arrested according to the evidence
in each case as a political act and
as expeditiously as possible. We
have no machinery to try half a
million people or even a hundred
thousand people.

Reorganization of German
Political Life

We should work towards a dez-
centralized German government
and build lip the local state and
municipal governments. 1 am glad
to see we are proceeding with
municipal elections as we must
build politically from the ground
up, not from the top down,
Germany should be de-Bis-

marckized and de-Prussianized.
Rather than create a central gov¬
ernment it would be better to
start with a central committee of
representatives from the states or
subdivisions of the four occupa¬
tion zones (excluding the Polish
zone). Such a committee under
Allied military supervision could
deal with matters of common con¬

cern, such as transportation, com¬
merce, currency and the like.
We should not be disturbed at,

in fact we should welcome, a lib¬
eral and leftist-roriented Germany.

Jfejre and in th£ labor unions we
are likely' to find the sturdiest
anti-Nazi elements. V '
While the church, both Protes¬

tant and Cathpilc, may wisely de-

tics, the rebuilding of church life
will be a further bulwark against
Na?i philosophy.

. Berlin should be eliminated as

the German capital and in its
semi-destroyed State left. as a
monument to Frederick the Great,
Bismarck, the Kaiser and Bitter.
Berlin is really the capital of
Prussia., it was never geographic¬
ally pr culturally the capital \pf
Germany. After the German demr
ocratic revolution in 1848, when
the attempt wa[s m^de to create a
democratic confederation, the
delegates convened in Frankfurt
and the German democrats, many
of whom emigrated to this coun¬

try, favored Frankfurt as the Ger~
man capital. Possibly Frankfurt is
not eligible as, the Russians might
quite naturally insist that the cap¬
ital remain in their zone, but Leip¬
zig or some city in this neighbor¬
hood is a possibility.

still present with an occupation
force. It would be disastrous if we
should pull out before we have
had some years of trial of Ger¬
many under German administra¬
tion and under their own leaders,

Germany today is a leaderless
mass of disillusioned, semi-embit¬
tered, cold and hungry people.
They must and should suffer rig¬
orously for their sins, but unless
we give them some hope for the
future and place on them the re¬

sponsibility to pull themselves out
of the chaos they have brought,
we will have the German probr
lem on our hands for generations
and the need for occupation will
never end.

Conclusion ;

The future of ^ny stele Hes with
its citizens and with the leaders
;to whom they entrust power. Ger¬
many of today is the product of

~ .. , . ,. JHitlpr and his criminal gang. Ger-
Uany. ol the future will fendot the gieatest dangers we tace
upon the men who may emerge

m Germany. A man out of work oi,t of th? present chaos; Germany
is a danger in any society. With-, has heen gutted of leaders with

v; • v-« „—out some imports of raw materi¬
als it is difficult to see how Ger¬
man industry can continue to pro¬
vide work for the unemployed
and this is an issue we and our

Allies will now bave to face. The
circle is a vicious one. Some in¬
dustry is essential to export. Ex¬
port aloue can provide the for¬
eign exchange for the necessary
imports of food and additional
raw material. How to bre^k this
circle is one of the most difficult
problems Germany will face oyer
(he next five years. Without some
imports of food and raw materials
over these years there'seems no

alternative tq widespread starya- istrators of government is ' even
tiqn and wempl<^n^nt, poetical kKniM

democratic principles. German
concentration camps killed hun¬
dreds of thousands of Germans
as well as;' pther nationalities.
|Many others took f-efuge abroad
and have no intention of return¬

ing. After the July 20th putsch
Hitler liquidated the great major¬
ity of the remaining Germans of
aiiti-Na?i convictions of "the cali¬
bre to hold government positibns
in a free Germany. German prob-
Iemk iri the field bf econbrnips, Pf
Vji ■ ..J-J. - i 1 V. li-r.Y- . ' -- »'-• > A

fpod supply, employment, refugee
resettlement and the like are

uupuris va iuuu anu raw iiiaieriais e vastly difficult. Their lack of
over these ye^rs there seppis qo feeders b| qpiniori and admins
alternative tp. widespread starya- istrators of government is even
tiqn and upemployment, political, mdr© serious. While we shpuiduprest and possibly the seeds of a j continue our present policy ofohilosonhv as dancerous as Nazi-' shifting responsibility for admin-

istration onto German shoulders in
order to find out by trial pnd er-
rpr what Germans may be quali-'
fied for leadership, we cannpt
With safety completely terminate
pur present occupation and our

right to exercise control until we
have found leaders to whom we

philosophy as dangerous as Nazi-
ism.

The Refugee Problem ^
With millions of refugees comb¬

ing from the east and Czechoslo¬
vakia this problem is probably too
big to be added to the other prob¬
lems of UNRRA. Some machinery
should be set up to get at the -;->7 , ^

basic €acts of the numbers in- f can safely entrust the Germany of
volved and to direct the ttow Lp|lfe§ future; ^ ■
the areas where they can best be I :.:,,.■;
cared for. In the Potsdam Agree- Kalem# Qiu^rl Pvaiim
ment we have assumed the basic OHIdll UiOUp
responsibility for the transfers of m# M' n p U 111
millions of people. They present .a^ ||||018 U«: # Hi'if*'!
serious danger to the political life
of Germany as they will bring
with them bitterness, starvation
and disease.

Equipments
J Halsey, Stuart & Co., Inc. head*

^ „ .. _ ed a group that won the award of I
Our Occupation Force t $6,870,000 - Chicago ^ and I North ^

No military occupation long Western Railway_equipment tfust
continued and after the military
objectives were achieved has ever certificates, maturing $458,000 an-
brought anything but hatred, bit-1 nuglly Feb. 1, 1947 to *1961, in¬

clusive. Re-offering of the cer¬

tificates, subject to Interstate
terness and desire for revenge.
All occupations must end some

day and the danger period comes

upon the termination of occupa¬
tion. Obviously we cannot end the
occupation in the near future but
as soon as possible we should
transform present occupation
forces into small mobile units,
with adequate aircraft. We should
remove as much as possible of our
occupation forces from the great
centers of population to avoid the
dual dangers of fraternization and
acts of violence, which are inevit¬
able in a country in thp desperate
condition of Germany today.
When the collapse came the

Germans wore inclined to blame
their troubles on Hitter and the
Nazis. Now as they see pur mili¬
tary personnel in complete con¬
trol without our having adequate
administrative or military per¬

sonnel to cover the whole area

thprbughty%nd efficiently, they
tend to shift t|ie blanie to us an<J
this tendency is ever increasing.
Let us maintain the striking force
to act where the. Ge^ftgns. fgit.
Let us accelerate tfie present ef¬
fort to put administrative respon¬
sibility for their troubles on their
own shoulders. We should shift

pf 1946 1%% Equipment: trust

Walnut Street.: He was formerly

cide to stay out of German poli-'this responsibility while we are' with ^Montgomery, Scott & Co.

to

Gommerce Commission^ author¬
ization, is being:made at prices tQ
yield 0.85% to 1.75%, according
to maturity.
The certificates, to be issued

under tjie Philadelphia plan, will
be unconditionally guaranteed as
to par value and dividends by

Chicago and North Western Rail¬

way. They are being issued to

provide not in excess of 75% of
the cost of new standard gauge

railroad equipment estimated t"o
cost approximately $9,176,000 and

consisting of flat cars, box cars?

gondola cars, and Diesel switch¬
ing, passenger and freight lopo-
motives.

pstuj Jfpne?. Jr., iii P^ila. I i
Office of Van Alstjme, Noel
PHILADELPHIA, BA.— Van

Alstyne, Noel & Co., members
Hew Yprk Stock; Exchange, a,n*

npunces that Paul Jones* Jr. bas
become associated with them irf

their 1506
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Purchasing Power and Income in Postwar Market
(Continued from page 374)

my own skepticisms on some of
these points, but I am not con¬
cerned about them today. All
measurements are imperfect, and
because this one is my subject,
1 will try to demonstrate its uses
in the form of a symposium of 9
or 10 responsible forecasts that I
have had to use in other work.
Forecasting can be one of the

gafyest of sports, but only if taken
in judicious doses. It should be
compounded of just the right
amount of excitement from gam¬
bling on the unknown, and just
the right/amount of skepticism
because of what happened to the
last prophet you heard. Just
think. What would happen if the
truth could really be known.
Everyone would want to buy at
the same time and sell at the same
time, business would vibrate like
a tuning fork, and a really alert
business man would be going

5 proper distress over a prospective
decline of $40 billion in the value
of national output, and of $20 bil¬
lion in annual wage and salary
payments in private industry, and
pled for wage increases to sus¬
tain consumption. At the very
same time other authorities jubi¬
lated over the ability of the Vic¬
tory loan, if properly supported
by a clear-headed public, to mop
up the "excess purchasing power
of individuals" that threatened
all we held sacred with an in¬
flationary debacle. In fairness I
must say that the inconsistency is
not absolute. It is possible for
some men to be broke aiid others
flush at the same time. But the
appearance of inconsistency is
useful in highlighting the com¬
plexities of transition. It is true
that we may lose from $30 to $40
billions of production in 1946. But
much of it consisted of war-
created, high-cost and overtime

™..c; business, while offsetting this dol-
around half the time with a blood} Jar decline will be a substantial
nose from running into himself.
At the very outset of our ad¬

venture we are taken by surprise.
Events are not unfolding in quite
the way some of the wise men
assured us before V-J day that
they would unfold. There was to
be a critical period of reaction
from the high levels of war pro¬
duction and employment. The dis¬
appearance of military orders
would leave a void across which
makeshift bridges would have to
be thrown by a frantic govern¬
ment. The huge output of indus-

voluntary disappearance of war
workers from the labor market,
the elimination of overtime and
extra shifts, assignment of obso¬
lete facilities to stand-by status,
and a reduction in the system's
potential ouput.
is it possible for these thrashing

waters to settle into a strong cur¬
rent? If so, in which direction
will it run? We can seek the an¬

swer in two places. We can at¬
tempt to find parallels fromWorld
War I, or we can forget and try
to distinguish the major forcesi \ V T AVvrW to custinguisn tne major iorces

♦hp war would hold nostwar in-jthe war would hold \ What happened after World
vestment activity to a low level. War J? well known that
;The public might be sq of I prices rose sensationally from
its new-found ability tosave that * M h igi9 to June 1920 and fell
it would continue to do so, thus f

- reducing expenditures for con¬
sumption. Many industrial ma¬
terials and tools*would be a glut
on the market, War workers
would be released by the millions,
soldiers would come flocking
home, the spectre of unemploy-
ment would , stalk through, the
land, and the only real boom
would be in good corner loca-
tions for apple selling. These

? views were held;* As stated they

as abruptly during the following
twelve months; and that John
Public suffered on the upswing
due to a sharp decline in the pur¬
chasing power of his wages (large
as they were), and on the down¬
swing through a catastrophic de¬
struction of values, through bank¬
ruptcies, and through unemploy¬
ment. These disasters followed a

war. We have just now concluded
a war. Therefore, we are due to

shrunk to a shadow of its former
self in CPA (in the process jet¬
tisoning even L-41, the famous
control over construction); now a
Inew version of it has had to be
restored; the excess profits tax is
crowding the whang-doodle bird
for comfortable quarters in obliv¬
ion; the carry-over privilege in
the tax laws has been extended
through the end of 1946; wages
were at least theoreticaly left
free to find their own levels
through : collective bargaining;
programs , for, extraordinary un¬
employment relief payments were
pressed energetically; and Fed¬
eral, State and local public works
programs were dusted off in prep¬
aration fqr a thrilling, rescue act.
But here we are, * still seeking

to buy. a Jiost of perfectly ordi¬
nary materials, commodities, and
tools, hi-jacking bricks of all
things, trying fo hire men, paying
premiums for a cot in the attic or
an archaic pullman chair, bidding
for stocks, attempting to cover
forward inventory requirements.
At the end of the year department
store sales were running 10 to 12%
above good old 1944, and unem¬
ployment was well below even
its practical minimum of 3 mil¬
lions.- In fact, strikes soehi to rep-f
resent the only serious threat to

are^xtreme but r^her generally' rePeat unless we take heroic steps
in awkward break was expected: to save ourselves. But wait a min-

War ute- Agreement is not complete.^ a^nrdinilv lifted I Therefore, analysis turns to causes*
rfihf inri fin hnthto 'and ai*gument waxes hot over

faith nntVfn vpmnVP -ill DOS- Whetlier e3Ch °f the °ld causes *S
■Wo pnfprnrkp wpR has now operative, and in the samesible bars to enterprise. W hfr j degree. Civilian needs had accu¬

mulated during the first war, as
had liquid assets. So have they
now. Capacity was expanded dur¬
ing both wars, and proved partly,
useful and partly useless after
each. Consumers battled for. goods,
business for inventories. A flood
of foreign loans, Government and
private, through both bond flota¬
tions and open credits, pyramided
the demand for goods that were
never there. Transportation broke
under the load. Wages tore after
the cost of living, but never

caught up, and were supplemented
by installment credits. The few
price and - distribution controls
established during the war were
thrown away in a magnificent
gesture of confidence in the in¬
fallibility of free enterprise under
any and all conditions. There .we

are, but where are we?
It can be, and has been, argued

vigorously both that history is
ready to repeat itself in each one
of these respects, and that this
time the circumstances are such
that adjustment will be smooth
and painless.J,;. i .

If we endeavored to explore
each factor, which obviously we
cannot do tonight, we should find
thatwewerewrestlingwith images
more than exact forces. To my

continued high activity. Arid--Jcn°wledge, few thoroughgoing aj-
while they will reduce current in- ienjpts have been made to develop
come, there is no guarantee that J . true^ picture of demand after
they will stop spending, due to World War I. We'have data on
our immense stocks of liquid shiP">ents and production,
sets. - ' - I 1of course, but no way of knowing

. We are embarrassed by para- bow far they may have fallen
doxes.t The " Resident ^ of satisfying d^naiidv It is

true that we have a historial rec¬
ord of clamor, and descriptive
evidence from trade journals, but
still no systematic statisticalmeas¬
ure of the real stresses and strains
marking the period. It could be
done no doubt. It is not com¬

pletely beyond the reach of anal¬
yses*. But the alarmist references
to which we have become accus¬
tomed are not really measure¬
ments of overall demand in rela¬
tion to the economy's productive
capacity. < Our views about 1919
are based in part upon actual rec¬
ords of what happened, and part¬
ly upoA superstition about the
aftermath of war as as economic
d i s t u r b a n c e. The superstition
grows out of the fact that after
almost every warrwe have had
extravagant and costly price in¬
flation.

We are able to say then that
an increase in prices occurred in¬
dicating an excess of demand over
capacity. But we cannot be sure
that the amount of price rise was
a measure of the excess. In 1919
inflation may have been higher
than was justified by the facts.
The effects of original shortages
were compounded by the mass
response to them. Such move¬
ments are implicitly made up of
two parts—actual shortages and
public alarm over them. Heavy
orders books for the future stimu¬
late near-term demand which
magnifies the original emphasis.
Both consumers and business men

try to convert their money into
merchandise while it is still good.
It does not follow of course that
in the absence of the second wave
a substantial inflation could not
have occurred. Demand pressing
on supply will usually lead to
higher prices.
If we must compare images in

two worlds a quarter of a century
apart, some things are obvious.
There was not as much deferred
demand in 1919 as now. Liquid J
assets were not nearly as high as
a proportion of the current level
of national activity. Today's de¬
mands represent pressing public
necessities to a greater extent.
The bulk of today's savings have
been kept in more liquid form.
On the other hand those arguing
for rapid de-control, may believe
that because of the greater plant
expansion in this war than the
last, demand in relation to capac¬

ity is less pressing now than then;
that business men are now wiser,
and will now buy for today's
needs only, however obvious the
dearth of goods; that this time
competition will hold prices down;
that today transportation is in
much better shape.
In short not a great deal of

close work has been done on re¬

lationship of 1919 demand to
capacity. What one finds in the
literature is primarily analysis- of
the cyclical movement—sequence
of events — low prices moved—
bow prod'* ,tion moved —where
the brak**, started .to grip. But
much of It is based on mere ob¬
servations of what happened, not
complete or fully tested.
If a conclusion at this point is

expected, it will be given in the
same vein. The expectation of a
recurrence of the 1919 violence is
not at all irrational, it does have
a base. Upon that base public
fear can again build a superstruc¬
ture of new and swelling de¬
mand, eventually getting out of
control. A man cannot obtain a

wanted piece of merchandise in
January, or hears that he will not
be able to do so in April, so he
tries to buy forward. Mass be¬
havior is our problem, as well hs
statistics. It certainly can happen
again, with or without price con¬
trol.: It is an open question
whether price controls can in the
end be .whollyveffective^without
the aid of fiscal controls, such as
a more responsive tax system or
*>ew savings campaign*,^ But if
price -controls are retained;, arid
people retain eonfida^e-that they

will remain reasonably effective,
they can have at least a dampen¬
ing effect on tendencies to stam¬
pede. '
Now let us leave off mysticizing

about the past and see what the
evidence in our own time is trying
to tell us. I have had the privi¬
lege recently of examining in con¬
fidence a great many private and
public estimates of the outlook
for American business over the
next year and a half. They are
usually expressed in terms of
Gross National Product, for which
in your own daily work you may
not have much use but which is
one of the technical measures of
national activity that has wide
acceptance. I'll not trouble you
with all of its complications. This
is a social hour and for our pres¬
ent purposes we will regard it
merely as a great multi-colored
ball bouncing over the years,
sometimes high, sometimes low.
The colors can be taken to repre¬

sent segments of national activity,
red for Government expenditures,
or output, or sales (seeing that we
are still running deficits), blue for
private capital formation (which,
includes industrial plant and
equipment, residential housing,
net exports and net additions to
business inventories), and orange
for consumer expenditures. Let
me emphasize this, because we're
going to need it. Consumer ex¬
penditures are heavily influenced
by total activity or GNP. as I'm
going to call it for short. Govern¬
ment and capital outlays are

usually regarded as influencing
the total more than they are in¬
fluenced by it. There is little use
talking about whether business is
going to be good in the Abstract.
As an apparently solid and know-
it-all big figure GNP is a fraud,
a dummy big shot. The real works
are comprised of countless little
figures tearing around furiously
inside it. interacting continuously
with each other. What GNP is to
be will be determined in turn by
what happens within the three
major segments I have mentioned.
Red Segment: «What will the

Federal Government do? It doesn't
have as much coice as usual. It
has to liquidate a war. At the
peak of the war it was spending
nearly $100 billion a year. By the
end of 1946 it was down to a rate
cf $30 billions. Let us put it ar¬
bitrarily at $21 or $22 billion for
fiscal 1947, and add $10 billion
for State and local governments.
This latter guess is roughly 25%
above the 1945 State and local
war diet although 20% lower than
1940 as a f rst large step toward
making up arrears. So we may
put down around $32 billion for
Government.

Blue Segment: What will busi¬
ness do? This picture is rather
confused. Producer's plant and
equipment are in considerable
part a cause rather than a result
of GNP. But still if one wants to
try a rough approximation he can
by looking at the record find that
capital outlays rise at a faster rate
than total activity and that from
depression 1933 to 1941 their share
of the total rose from 5.5%? to
9.4%. If we were to operate at
approximate capacity in fiscal 1947
and assumed a ratio of 10%, we
might be able to put down as
much as $17 billion for capital
outlays. That is pure experiment.
Mv tea leaves say that it is high.
Industry has a great deal of de¬
ferred maintenance to catch up
with, it is true, but it can use a
great proportion of its own new
war plan (eki steel and utilities)
and has vast Government sur¬
pluses from which to fill some of
its other needs. Recent surveys
for fiscal 1946 give us more clues.
As an essential industry railroads
enjoyed a preferred position
during the war and now apparent¬
ly are planning to make new in¬
vestments at somewhat less than
their'1929 ratio - to ^total national
sales. The Department of.Com--
merce found that a similar- ratio
for a selected sample of manu^
fcfctur'rtg / concerns- vnH;
fall Jjelow*thatJpiiit

survey by the Federal Power
Commission and the Department
of Commerce put the same ratio
for gas and electric utilities at
scarcely two-fifths of the 1929
level. A personal inquiry by Pro¬
fessor Sumner Slichter of Harvard
suggests that managements in a
number of assorted fields expect
to spend one and three-quarters
times their pre-war depreciation
allowances, on the average, dur¬
ing the first postwar year. This is
good but it is not sensational, and
since a large part of the most
pressing needs should be met dur¬
ing calendar 1946, fiscal 1947
should not be much higher.
; Suppose, therefore, that we esti¬
mate producer's capital outlays
at $15.5 billion instead of $17 bil¬
lion. '• ' . ' • . • •' *•; .. •

Residential housing likewise is
in our blue network. As to de¬
mand, one can only mention a
dizzy figure and duck. As to sup¬

ply, how fast can material, labor
and equipment bottlenecks be
widened? Let's hope that we can

manage $3 billion worth of hous¬
ing for weary bell-ringers during
our selected year.
The export market is ours while

the world remains prostrate. For¬
eign holdings of gold and dollar
exchange are in some quarters
large. Relief and stabilization
loans are being negotiated. A $3
billion guess for net exports (i.e.
in excess of imports) is probably
low.

Stock replenishment will take
a long time but may be concen¬
trated in the first year. The prin¬
cipal offseting consideration is
again Government surpluses. Net -
additions to inventory may be
placed at another $3 billion. ;
For the blue band, capital for¬

mation, then, we have a total of
$3 billion each for housing, net
exports, and net additions to in¬
ventory, plus $15.5 billion for
new plant and equipment, or a
total of $24.5 billion.
Now for the big orange. How

much will consumers spend? They
want a lot. Much but not all of
what they want they will obtain.
It will come to a great deal of
money. Will it be sufficient to-
tax the economy's production po¬
tential?

Let us attempt a rough estimate
of that potential. For this purpose
I am going to borrow from Pro¬
fessor Sumner Slichter of Har¬
vard, in the svmposium of the
20th Century Fund entitled "Fi¬
nancing American Prosperity." By-
fiscal 1947. the labor force should
number about 60 million workers

(not 60 million jobs). That figure-
is taken by adjusting the census
forecast of the "normal" 194T
force for war casualties and a

residue of war workers. Subtract¬

ing a 3 million labor float neces¬
sary to mobility, leaves 57 million
jobs including members of the
Armed Forces. Assume that the
rate of increase in non-agricul¬
tural output per worker has les¬
sened during the war, which is
surely the case, and allow only
half of the normally expected in¬
crease since 1940, or about 10%*
Assume the number of straight-
time working hours per week to-
be slightly higher than 1940 be¬
cause of steadier employment.
Assume prices to have dropped
slightly by 1947 below the ,1945
peaks. On these premises, the
country can produce about $178
billions worth of goods and serv¬
ices by 1947.
Now the amount of money peo¬

ple can spend normally depends
on the sum of wages, salaries,
dividend and interest payments,
and unemployment and relief ben¬
efits, less personal taxes. What is
left is called disposable income.
With national product at $178 bil¬
lions and—assumnig 2 just for a
moment that we operate at capac¬
ity—1946 tax ratesi -disposable in¬
come shotdd be around'$133 bil¬
lions. What proportion of such a
total may individuals be expected
rto spend on. consumption?; y-'"* yA

y "Now, we can't add- doll houses,
: and hair, combs and chewing gani y
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do we do? ,We experiment with
past relationships 6f spending in¬
come at different levels.

Normally, people will spend be¬
tween 80% and 90% of disposable

» income, the percentage falling as
income rises, and with other va¬
riations resulting from changes in
the distribution of income and
tax patterns. At the assumed lev¬
el, historical experience , would
suggest a consumption-income
ratio approximating .85. Expend¬
itures at this rate would bring the
unprecedented figure of over $113
billions to market.

What about the famous back¬

log of accumulated needs? It
seems likely to render this calcu¬
lation inaccurate. Consider the

. automobile outlook for example.
(1)Millions of cars are required to
restore 1941 registrations] alone.
(2) More to bring back the same
number per capita of a larger
population. (3) Millions more to
make the average car as new as

it once was. The bulk of these

groups classify as "deferred." Not
all of it can be superimposed upon
our hypothetical "normal," since
the two tend to merge at very

high levels of activity, become the
same demand, but the deferrals
have been so substantial that it
seems clear the merger is not
complete. Is there any basis for
judging whether this is the case?
And if so, to what additional ex¬
penditures may deferred needs
give rise?

This amounts to asking whether
we can find any historical rela¬
tionship, like the relationship of
"normal" consumers' expenditures
to disposable income, which will
provide a measure of the possible
increase. I'm going to tell you
now that at the minimum it should
foe about $8 billion, and then ex¬

plain why.
You have been told over and

over again about our wartime ac¬
cumulation of liquid assets. There
is a reason for their existence.

Except in deficit periods, the sav¬
ings in excess of the amount Mec-
essary to support current business
transactions tend to equal invest¬
ment in plant, equipment, and in¬
ventories. But during the war,
deficit financing knocked this
balance haywire. Toward the end
of 1944, when GNP had risen to
roughly $200 billions, the liquid
assets held by individuals and
business corresponding historically
to that level would have been

only $110 billions. They are now

probably twice that much, or
around $220 billions. There they
stand. Will they choke us, or give
us wings? (Some day we shall
know what role they played in
the peculiar transition period. We
shall know whether they were

merely a dead weight in the eco¬
nomic body or an over-active
gland, for by that time the in¬
digestion or elephantiasis, which¬
ever results, will be over.)
Now mark this strategic point.

All through the decade of the
"thirties" gross national product
and liquid assets moved together.
When one went down, the other
went down, and vice versa. Now
suddenly, as a consequence of the
heavy deficit financing of war¬

time, liquid assets have bounced
to more than twice their previous
level in relation to GNP. Before
we are through, I hope, we shall
have given a tentative answer to
a question that is keeping students
awake nights: Is the affinity so

strong that liquid assets will pull
national activity up toward its
own dizzy level, or will the re¬

verse happen, or will the two dis¬
solve a beautiful friendship and
hereafter go different ways?

Technically there are several
possibilities. First, the assets might
be held idle indefinitely. Or cur¬
rency and bank deposits might
be spent and the money used by
recipients to cancel debts.1 This
would check inflationary tenden¬
cies, but it can't happen on a very
big scale because debts have al¬

ready been reduced. Or the busi-
, npss concerns-who received the
moneymight add it to their texist-

ing balances, or transfer it to
others wishing to keep it idle. >
In this case, business turnover

would . be accelerated, but . the
movement would be held within
rather narrow limits, its actual
extent depending upon'the rate,
magnitude, and duration Of ;the
rise in turnover. Finally, the
community as a whole imight be
unwilling to maintain its stock of
liquid assets anywhere near pres¬
ent levels at the current* l#vel of
GNP. Should this prove to be the
case, we could expect a rather
rapid and sustained rise in em¬

ployment, incomes, prices, outlays
for consumption and investment,
and probably in production, with
prospects of a severe inflation.
I have already deplored loose

references to the 1919 experience
on the ground that we had no
factual evidence of the true relar
tionship of demand to capacity in
that period. We do know* how¬
ever, what happened to the rela¬
tionship between liquid assets and
GNP.

After the war the volume of
liquid assets continued to. move
with GNP, but at the higher level
to which they jumped in the lat¬
ter part of 1918 and in 1919. The
inference is that liquid assets
generated by large deficits—which
is what we have now—tend to be
held in that form for sometime
thereafter. This in turn points to
the third and fourth possibilities
outlined above as more likely to
be realized. In either case, con¬
sumption-income ratio is almost
certain to be raised above its
hitherto prevailing level.
By how much? On this point,

too, World War I experience af¬
fords some basis for generaliza¬
tion. A recent study of the De¬
partment of Commerce indicates
that, in the period immediately
following the Armistice, con¬
sumers' expenditures accompany¬
ing a given disposable income
rose by some $5 billions per an¬
num above the level obtaining in
the period, 1910-1919. Even mak¬
ing extreme allowances for cer¬

tain technical criticisms which

may be made of the Commerce
analysis, there remains strong
evidence that the jump was be¬
tween $2 billions and $3 billions.
It seems clear that this rise re¬

flected primarily the accumula¬
tion of deferred needs and a feel¬

ing of greater security because of
the very existence of liquid as¬

sets, which led individuals to
spend a larger proportion of cur¬
rent income. And since at present
theproportion of "excessive" liquid
assets to GNP is between three
and four times as large as in 1919
and 1920. it is perhaps not unjus¬
tifiable to expect the increase for
fiscal 1947 to fall somewhere be¬
tween $8 billions, and, say, $18
billions.

It is never safe to look at these
broad statistical relationships
alone, but in this instance the
conclusions which they suggest
are supported by a number of
qualitative considerations. You
know them as well as I. Today,
because of the prolonged dearth
of goods, deferred needs represent
pressing physical necessities to a
much greater extent than at the
end of World War I. Again, a

larger proportion of individuals'
World War II savings seems to
have been kept in liquid form.
Moreover, of the additions to

.It remains true, of course, that
these considerations are still spec-
illative. Bjut , in view 'of their
weight, it would seeih very con¬
servative to assume that "abnor¬
mal" expenditures will reach at
least $8 billions, the lower limit
indicated above. At any rate, such
a result does not seem much to
expect from a rise of over $100
billions in "excessive" liquid as¬
sets during the war, considering
the influence a much smaller pro¬
portionate increase seemed to ex¬
ert after the last war.

Summarizing, therefore, itwould
not seem at all unreasonable to
anticipate postwar spending in
fiscal> 1947; as follows; Govern¬
ment, $32 billions; private gross
capital: formation, roughly $25 bil¬
lions, and "abnormal" consumption
outlays $8 billions, and^since the
sum of (1) these expenditures and
(2) those which, as we have seen,
would ordinarily be made at a

GNP of $178 billions will support
a GNP of that order—"normal"
consumers* expenditures of $113
billions. The total of $178 billion
is roughly 84% above the 1940
level of $97 billions.

1 Now of course allowance has to
be made for a price rise of about
33% to determine the true amount
of the: increase, but even so the
jump is huge. By way of anti¬
climax, the figures actually used
here have assumed a little bit of
settling in prices. If we threw off
all controls and cut our fiscal pol¬
icies loose from economic consid¬
erations we might have a much
higher GNP in current dollars. It
would probably be made up in
part of a still larger amount of
physical production, but more

particularly by a great watering
of prices. Such a result historians
would call inflation and would

probably write books about it un¬
der the title, "How Best to Cause
Slumps and Impair Faith in a

Capitalistic System."
There may even be faint traces

of rationalization in our present
attitude toward controls. It will
be a sad day when the imiscles
of our people do not flex instinc¬
tively against bonds, necessary or
unnecessary, but this sign of po¬
litical health cannot in itself solve
the' problem of adjustment to a

new economic period. Our vary
eagerness to return to open com¬

petition causes most of us to focus
on the perfectly good arguments
supporting such a policy] We
could hardly avoid it. Who would
have thought, from an observation
post in the debris of 1921, that
after another war America couid
ever wheedle itself into thinking
that inflation wouldn't happen
again. But in some moods we are

doing that. We crave to be re¬

lieved entirely of controls, to be
turned back unreservedly to profit
incentives, to move far away from
the irritations and mistakes of ad¬
ministration. With some reason,
we begin to doubt the validity of
the 1919-21 and other postwar ex¬
periences as precedents. Not so

much now, perhaps, since prices
have so far skyrocketed on many
ol the products on which controls
have been lifted, but we can't
help the yearning. Nor do we have
to refrain from pressing for ad¬
justments in prices and price pol¬
icies that are better adapted to
postwar needs. For the moment,
I am concerned only with our ten¬
dency to slip from irritation over

liquid assets during the war, some ! details into a frontal attack on the
two-thirds appear to be held bv
persons having incomes of $5,000
or less. These people spend more
of their income. And finally, our
living habits have become more

indulgent. As other analysts have

purposes of control itself.
In conclusion it is not alWays

from impressive looking mathe¬
matical formulas, nor wells of
deep learning, nor a sudden pierc¬
ing vision of the truth that we

noted, there has been a huge ex-i seek to . end all controls while
tension of vacations with pay, for
example, and revolutionary
changes in methods of transporta¬
tion. Gorgeous things will be
coming out of war techniaues.
There is certainly nothing in these
developments to discourage the
trend towards a larger expendi¬
ture per. dollar of disposable In¬
come in the period immediately
ahead**7

shortages are still acute. With
most of us it is because that is
the way we feel. But the war
problems are still with us. Most
of them haven't changed much.
We have the oddest difficulty in
recognizing points of similarity in
physical and economic experi¬
ence. In a time of flood, police
and fife departments take charge.
Maybe there /ls a little lboting at
night, maybe a little water dam¬

age,; but in the main we, keep our

furnifih^yhcluding the old h011*y
rack complete with elk's head that
Aunt Miranda sent us" as a wed¬

ding present 32 years ago. If we
are lucky the damage may be no
greater in the inflationary flood
with which we are now threat¬
ened. The value of some of the
more gilt-edged stuff may be
slightly impaired when it is over,
just as your paid-up insurance
policy or annuity is for the mo¬
ment worth only about 75% of
what you paid for it. This is not
catastrophic as of any given
momeht as relations between sta¬
ble and: niqylhg values are always'
in flux.

, .The principal ambition of most
business men is to retire from bus¬
iness sooner or later. This ambi¬
tion serves very nicely to focus
the present issue, in public policy,
if exaggerations are pardoned.
There are still two ways, to retire
and each is affected by inflation
and timing, although in different
ways. You can retire by saving
money over time, or by making a
lot of it in a hurry if you quit at
the right' time. Witness: (1)
Thanks to the police work on

prices, and on fiscal policies, and
in restricting the use and demand
for short materials until the war's
effects could wear off a bit—
which I don't think many of us
resented during the war-7 the
cheapening of money has been far
less than in the last war. Maybe
there is still enough income left
to retire on, even at today's in¬
terest rates and today's prices. So
presently you retire (2) Booms
are times when aggressive oper¬
ators are supposed to make mon¬

ey. Even a killing is legitimate
ambition. This may be the looked-
for year when the harvest will be
sufficiently big and golden to per¬
mit Cadwallader and Joe to join
Stuyvesant and Harry in a well
deserved rest. Take off the price,
money and materials controls and
let's go. A few can make it by
Welcoming inflation instead of
fighting it]' although a very few.
It takes a miracle of luck and

judgment to get out at exactly the
right .timer But the change is
available if the current pressures
turn out to be heavily inflation¬
ary {and controls are junked] 5
There is no certainty about any

of this business. * I want to make
■M peiTectly clear that some of the
country's best known economists,
even though they are a minority,
believe that if we threw off all

restraints, natural forces would
somehow or other pull us through.
Personally, on the basis of the
kind of evidence I have been dis¬

cussing, I don't see how. It must
be granted that this is a matter of
judgment and that too tight a con¬

trol, coupled with strikes and a

generally slow settling process,
could conceivably throw t h e,

country into a reverse spin
for a while. Most - of the

signs to my thinking run the
other way, and I guess that the
only significance in what I am
saying is . that I am putting my
coin on the anti-inflation policy,
for at least the next few months.
Economic forecasting is partly
gambling anyway, and partly a
matter of clinging to sanity amidst
a riot of good and bad ideas. The
important thing, probably, is to
avoid the disappointments and
mistakes that come from expect¬
ing certainties.

Columbia Pictures Pfrf.

|lffei^d al $ IQ3 aShar&
An underwriting group headed^Q

by Hemphill, Noyes & Co. ancf :
Hallgarten & Co. is .making a ~
public offering today (Jan. 24) of ?

75,000 shares of $4.25 cumulative ]
preferred stock (no par) of Co- 7
lumbia Pictures Corp. at $103' a V
share.; Each preferred stock cer¬
tificate will be accompanied by a
non-detachable warrant, to, pur- '
chase an equal'numper ]of shares
of^common : stock at $30 a share;:,
up to Jan, 15, 1952.
Net proceeds will be used to ■

redeem at $53 a share plus ac- ;
crued dividends all outstanding
shares of $2.75 convertible pre- :

ferred stock, to increase working;
capital of the Corporation, and /
for,improvement of studio faciF- :

ifies. Tlie new preferred stock ;
will be , redeemable at prices
ranging from $108 to $103 a >

share. For the sinking fund,., re- ■

demption prices range from $10(5
to $103 a share.
Terms of the new preferred

stock issue include provisions for
mandatory annual sinking ] fund -

installments of 15% of consolS- ;

dated pet income for the "preced-. !
ing fiscal year over $900,000 and
Up to $1,900,000, plus* 10% of con- >

solidated net income over $1,900,- v

000, but not exceeding' $225,000'.
total sinking fund installment lot 11
any fiscal year. The -mandatory
sinking fund installment for the '
fiscal year ending June 30; 1940'
will be one-half of the amount so-

computed.
Capitalization of the Corpora*- V

tipri after the present financing:
will consist' of $5,400,000s bank "
loans, the 75,000 shares of pre¬
ferred stock now being offered
and 595,447 shares of no par com¬
mon stock.

Herbert S. Wolff Opens ;
SOUTH BEND, IND. — Herbert

S. Wolff has opened offices in thf
J. M. S. Building to engage in a
securities business under the
name of Herbert S. Wolff Secur¬
ities Company. Mr. Wolff in the
oast was an officer of the Albert
McGann Securities Co., Inc. of
South Bend. , ' v/j

Craig With Cohu Torrey
LAKELAND, FLA.—George O.

Craig has joined the staff of Cohu
& Torrey. In the past he conduct¬
ed his pwp investment business in
Lakeland* *;#*•**»»«• *,»

Three Resume Duties
At First of Michigan
DETROIT, MICH. — Fred H]

Alliston has resumed his duties'
treasurer of the: First of ;Micftiganv
Corporation, Buhl Building; Ervin: v
LaRowe has been appointed
ager of the corporation statistical',,
departmfent*^and.TheOdpre FrihekoH
has returned to; the cashier's de¬
partment, it was recently smn
nounced.
All three have been with the

armed forces; Alliston with the5
102nd Infantry Division in Bel¬
gium, Holland, Erance^and Ger^
many; LaRowerMajor andexacts^ *
tive officer of Office^FrocUremeniis i
Service and, later, chief of An^
alysis and Selection Branch Mili¬
tary Personnel Division ASF;
Frincke in Africa, Sicily; It^y ami'
France, where he won promotion* ?

to captain after having enlisted* airy
private. '' -

. All served the First of Michigan :

previously. •7,7.-

FiC Banks Place Dels.
v, ' ,,7,0^7 - 7V 7, • "yyV-t. ( 1

A successful, offering of air is- .

sue of debentures for the Federal
.

Intermediate Credit Banks was

made Jan. 16 by Charles R. Dunn, *
New York, fiscal agent for the y
banks. The financing consisted of
$30,645,000 %% consolidated d'e~ ;
bentures dated Feb. 1, 1946; and '
due:Nov. 1, 1946. The issuC was ^
placed at par] Of the; proceeds"
$29,900,000 will be used to retire
Mike' amount Of]debentures ma- ;
tiiring Feb. 1, 1940 and $745,000" ]
is new 'money. As of Feb. 1, 1946,
the total amountNof debentures ),
outstanding will amount to $243]-7
105,000.

ElwellWith Bradley Co.
NEW HAVEN, CONN.—Charles

C. Elwell, Jr. has; become associ- ]
ated with Edward. M. Bradley &

Co., Inc., 215 Church Street, mem- *
bers of the Boston Stock Ex¬

change. In the past he was a part-
,nerin. Elwell & Manross.', .

U;.
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The Challenge of Human Engineering
: - (Continued frond page ,377)
in Itself, but a means to an end.
It'is a tool.

■ In war; mass-productiort is a
tool for making the weapons of
war^-as many as possible; as fast
as possible, we used the tool bet¬
ter than other nation because
we had more practice with it and
because we* were' better equipped
to use it efficiently.

The Importance of "Labor Costs"
In peace-time the use of the

tool of mass-production thrives
best in a highly competitive dem-
ocratifc economy; For mass-pro*
duction is a tool which free peo-

pie use in peace-time to* make
more and better products* at less
and' less cost. It is; a tool for
raising the standard of living.
t All of us would agree that a
standard of living is not a ques¬
tion of money, but of things andJ
opportunities. People arc pros¬
perous and enjoy a high standard
of living, when great numbers of
them can afford- a great many

things and services*-refrigerators,
automobiles, radios, homes, good
food; education; recreation; and
all the rest. Through the peace¬
time" use of" the" tool ofmass-pro*-
duction, American industry has
already made this country a land
with an incomparably high stand¬
ard of living.
And' the' use to1 which* we* can

put mass-production to bringmil¬
lions of things and opportunities
within the price range ofmillions
of people has in no way reached
itS: limit. It ikbbVlpus; forexa#-
pie;'. how mUclp better off we
would be In this country if it-
were possible to sell automobiles
for half their prewar prices; Mil¬
lions of people who never owned
a car.could* have one; Families
which have" one ebukfcHave two.
Tens<of thodsattds^of private*etf*
terprises serving? the . automobile
industry and the people who drive
automobiles would benefit* and
Would» expand; Cut the cost of
refrigerators in half,*ctif the cost
of radios in half, cut the cost of
homes, clbtoirig.attd other manu¬
factured articles, in half, and the
people' of America wouldf. find44
themselves vastly better off*
We continually talk about high¬

er incomes, and higher wages; and
more money* That is all right; A
man Should be ambitious^ He
should try to increase hsi income;
But hipur discussmmof'higher* in4*
comes, wenmust* never losd sight
of theyuniversal: advantages* of
lower costs—of more and better
products brought -within the bud-
get' of more and more people.
In the face of what peace-time

mass* production has* already ac¬
complished* in raising our stand-
dard of living, in the face of cur¬
rent world praise of American in¬
dustry's ability to produce great
quantities^ of things in a- short
space of'time, we may be tempted
to think that the potentialities of
mass-production have been ex¬

hausted—that we have come to
the end of this road to national

well-being. Such' a notion is ab^
surd; The mechanics of mass-pro¬
duction can xstill be greatly im¬
proved, and they can be more

widely adapted.

TEe Field of Human Engineering

But there is a whole vast, area
fit which we are only beginning
to make significant progress—
what we might call' the field of
human- engineering. Machines
alone do not give us mass-produc¬
tion. Mass production is achieved
by both machines and men; Arid
while we have gone a very long
way toward perfecting our me¬

chanical operations we have not
successfully written into our

equations whatever complex fac¬
tor represents Man, the human
element; , ' , , %

I am suggesting, therefore, that
we try to rewrite the equations to
take into account the human fac¬
tor. If we* can solve" the problem

of human relations in industrial
production, I believe we can make
as much progress toward lower
costs during the next 10 years as
we made during the past quarter
century through the development
of the machinery of mass produc¬
tion.

I In approaching the complex
problems of human relations, I
believe that management must
take the initiative for developing
the relationships between labor
and management. Labor has a
great opportunity to achieve sta¬
ture through assuming greater re¬
sponsibility. But I consider that
management is in charge, that
management must manage, and
that' the test of management is
whether or not it succeeds.

Mass production did not invent
the human equation—but it did
alter it in a number of important
respects which we may have been
slow in taking into account; Un¬
der mass production large num¬
bers of people flocked to the as¬
sembly line, each to perform a
highly specialized routine' duty.
Mass production produced great
concentrations of people—and a

problem of communicating with
them. And it produced the diffi¬
cult problem of specialization,
where the human being loses
sight of the social usefulness of
what he does.

Losses Due to Strikes
• How badly we have taken the
human factor into account is indi¬
cated by many statistics. The De¬
partment of Labor shows that a
total of 216,000,000 man-days were
lost between 1927 and 1941 as a

«result of strikes alone.

I am not here concerned with
the justice of these strikes or their
injustice. I am saying that some
216,000,000 man-days of work
were lost. This idleness was ex¬

pensive—to the strikers, to the
companies and to the nation. And
that cost was part of the nation's
cost of production. Consider how
many thousands of automobiles,
radios, refrigerators and other
useful and needed products could
have been manufactured, with

216,000,000 man-days of labor. Or,
to put it in another way, consider
how much lower would have been
the cost of the things that were
manufactured if production had
not had to absorb the expense of
these work-stoppages. Further¬
more, when a production line
stops, the jobs and. purchasing
power of hundreds of thousands of
people in related businesses all
over the country are affected.
We must* remember, too, that

strikes are by no means the only
measure of lost time. That loss,
indeed, is only a fraction of the
time lost through industrial inef¬
ficiency and through mass-unem¬
ployment We are all aware of the
fact that the" man-days lost
through unemployment during
the same years—1927 to 1941—
were of tremendous proportions.

War Productivity of Worker

Costs are also closely related to
the productivity of the individual
American* worker. We take pride
in this productivity, and as a mat¬
ter of fact we in America cannot

compete in world markets* with
our high wage rates if the Ameri¬
can worker does not continue to
be productive.
Recent statistics on productivity

are confusing because of the fac¬
tor?1; of war. War necessarily
brought into industry a great
many less experienced men and
women; The armed- forces took
away a grekftoany skilledwork*
ers. :vip; "I.r*r ■ •" !*
C Other pre-war mass production
industrietyhave foundras have we
at Ford Motor Company, that
even afterallowancefor these un¬

usual circumstances the recent
record of producti\ity is not en¬
couraging. We keep detailed rec¬
ords of - the6, time ? it* takes to per*
form various operations. Those I

am about to cite are in every way

comparable—that is, the opera¬
tions have not been changed so
that more time should be allo¬
cated to their performance. Let
me give you the number of min¬
utes required in December, 1940,
compared to July, 1945, to per¬
form certain operations.
One group of operations which

took 93 minutes in 1940 took 128
minutes five years later. Another
group whcih took 1,188 minutes in
1940, took, five years later, a* to¬
tal of 1,943 minutes to perform.
A third group took 28'minutes in
:1940 arid 49 minutes five years
later.
I On the whole, productivity per
worker in our plants declined
more than 34% during the war
period.
i I have already pointed out that
some of this was inevitable, a re¬

sult of the war, and I should like
to say that I <am emphasizing
these figures merely to demon¬
strate how great is the need for
improvement in this field.

"

Needed: Closer Understanding
Between Management and Labor

/ As we look at these problems
in human relations, we feel that
the solutionmust be found through
a closer understanding between
management and labor. If we can¬
not succeed by cooperation, it
doesn't seem likely that we can
succeed by any exercise of
force. We cannot, for example,
expect legislation to solve our
problems. Laws which seek to
force large groups of Americans
to do what they believe is unfair
and against their best interests are
not likely to succeed. In fact, such
legislation can lead to exaggera¬
tion of the very problem it is de¬
signed to solve. And when free
men give up the task of trying to
get along with each other, and
pass the buck to Government,
they surrender a substantial meas¬
ure of theii* freedom.

That, then, is the problem I
wanted to lay before you this eve¬

ning. Let me summarize by stat¬
ing it more briefly: In a free,
corqpetitive Democracy, mass
production is a tool for raising the
standard' of living by reducing
costs and thereby bringing more
and better products within the
budgets of more and more people.
We have not yet solved the prob¬
lems of mass production, for our
failure in- human engineering, is
creating waste and inefficiency
which handicaps the very purpose
of mass production—lower costs.,
I do not have the answers to

this problem. But I am sure that
workable solutions can be found
if we will only bring to it the
same insistent objectivity and
willingness to experiment which
you and others like you through¬
out industry have given to the
mechanical difficulties in> mass

production.
In industrial human relations,

then, we have as new and rela¬
tively unexplored frontier. And
beyond this frontier lie opportun¬
ities' greater perhaps than any of
us can imagine.
There are many considerations

which we must'take into" account
as we work toward a solution of
this problem. I can name some

that have occurred to me, and
you will think of others.

Labor Unions Here to Stay- '

I assume, fbr example* that' all
of us agree that Labor Unions are

here, to stay. Certainly; we of the
Ford Motor Company have po,de¬
sire to "break the unions," to turn
back the clock to days *?wHicty
sometimes - look* in' rettospefct
much? more attractive than- they
really^were? The? truth of themat¬
ter is that the Unions We deal
WitKVrose out? of thervery? ptob-
lem we are discussing—the human
problems > inherent6 in mass pro¬
duction; We do' riof Want th de¬

stroy the1 unions; We • want* to*

urging and) helpin&Jhem to as¬
sume the responsibilities 1 they
must assume if the public interest
is to be served.
It is clear, then, that we must

look to an improved and increas¬
ingly responsible union leadership
for help in solving the human
equation in mass production.
Union leaders today who have the
authority to affect industrial pro-
duction^on a vast scale enjoy a
social > power of enormous pro¬
portions. If they are going to be
real leaders they must accept the
social obligations that go with
leadership.
What is needed today is indus¬

trial statesmanship—from both la¬
bor and management. Instead, we
have a tradition of industrial an¬
tagonism. Men who in their pri¬
vate lives would not think of en¬
tering into a brawl on the street
have in the past found themselves
blasting each other in the public
press by colorful name-calling.
This tradition has given* rise in
some circles to the theory that
open conflict is inevitable. I have
even heard it said that strikes
are helpful in "clearing the at¬
mosphere."
With such unhappy theories I

do not hold. Modern man, , who
has done so much to reduce the

manpower loss caused by disease,
can certainly hope to reduce the
manpower loss from industrial
conflict. The public interest re¬

quires that we find ways to elimi¬
nate industrial warfare without
impairing or diminishing the
rights which both management
and labor must continue to enjoy.

industrial Relations Programs

We will always have some hon¬
est differences of opinion. But we
can certainly deal with these con¬
troversies more wisely and effi¬
ciently. If we are to have indus¬
trial relations programs and labor
relations staffs, and spend; as
much money on them as we do,
we should do it expertly and ef¬
ficiently, bringing to the task the
same technical skill and determi¬
nation that the engineer brings to
mechanical-. problems. We must
act on a more human and profes¬
sional plane.
There is no reason, for example,

why a grievance case should not
be handled with the same dispatch
as a claim for insurance benefits.
There is no reason why a union,
contract could not; be written and

agreed upon with the same effi¬
ciency and good temper that
marks the negotiation of a com¬

mercial contract between two
companies.
In. the meantime, there are

day-to-day responsibilities of
management toward employes
Which should fit into the whole

pattern of the new relationships
we seek. Consider, for example,
possibilities for improvement in
personnel evaluation. Only re¬

cently have we begun to develop
and use modern techniques which
enable us to fit people to jobs,
and fit jobs to people, with some

degree of'science; Toor often we
have* assumed4 that if a man is a

good sweeper he is a good sweep¬
er only, if" a man is a' good* as¬
sembler he is a- good assembler
only; But- the results of industrial
psychological tests show) very
clearly that- sometimes* a good
sweeper may also foe a good as¬
sembler, and an assembler may
have qualities of personal leader¬
ship that will make him a good
foreman; Every company follows
as general" policy of advancing
men in accordance with their ca¬

pacities? But) We can do a more
scientific job. • ' '
When we have learned to do a

reasonably good job of evaluating
Uti employe?!^ capacities /atf the
start of his career, we can do a

better job o£ upgradmg. I am not
talking' now about" technical re¬
quirements having - to do- witty
such things? as automatic pay
raises* and seniority; L mean the
development of -more - opportuni¬
ties for employes to> improve
themselves* in' accordance 'with

strengthen their leadership- by their own initiative and desires.

We know that great masses of
men work constantly at points
below their top capacities, and it
is one of our jobs to see that ways
and means are provided to help
them rise to these opportunities.
Communication between man¬

agement and employes in large
mass production plants is an¬
other important field in which we
can work.
In any large group of people

working together it is a basic re¬
quirement that' good lines of
communication exist. There will
always be plans and estimates, in¬
formation about1 new styles and
new engineering, and other data*
which management must guard
closely because they are the very
elements on which tough compje-
tition is -based. But information '
about company objectives and ac¬
complishments should be made
available to all. People want to1
know what the other people they
work with are doing and think«-
ing. They want* to know "the
score."
It is fairly easy for everybody

to "know the score" when there
are only 50 employes in a plant.
But when thousands of employes-
work at assembly lines in a single
plant they create* a problem of
communication which has not vet ?
been solved.

In an age ivi which the world *

prides itself on speed and effi-;
ciency' in human communication ^
it is absurd that we should not'
have been more success!ul in this
field; have the tools at our dis¬
posal—movies, radio, coordination
conferences, newspapers, the '
graphic arts, posters and all the
rest. It is good business to see to :
it that the members of our indus- •

trial teams get information toj
make them conscious-of the fact-
that they are on the team. This I
applies all along the line—shop*
employes, office workers, super- «

visory and executive personnel. >

I" think we can lick this job of-
better" communication. Informed -

emjf&yes are' more productive
than uninformed employes'. 1
I shall not attempt to point out

other areas—and there must be *
many—to which we can work to¬
ward better human engineering iil)
mass production. The important?*
thing,, it seems to me, is to recog-;
nize the problem for the vital one
it is and to move forward in hope \
and confidence and intelligent ex-
perimentation toward workable
solutions. '

As a starting point for contin- ;

uing efforts in that direction, per-
haps management and labor
would today agree:-

1. That the job of American
Industry-r-Management and La- »

bor—is to make at lower and
lower cost more and better pro- ;

ducts to sell for lower and lower •

prices. • !
2. That the only way that job ,

can be done is through under-
'

standing and sensible coopera¬
tion between management and."
labor.
3. That the spirit of that co- ?

operation must be a sense of .

joint responsibility. The Public ,

is the "Boss," not Management'*
or Labor. Both Labor and Matt- ;

agement must accept their share.
of responsibility to the public
welfare and live up to their:
commitments.
4. That mass production has .

demonstrated its ability to
bring high wages, and that;
higher wages can come only out ;
of greater production and lower ;
costs." .* ; • ■
5. That,- while no single hu-t

man institution or industry can

promise* complete security be- *
cause of the complexity of mod¬
ern civilization, Management;
and Labor can' work toward
more certain, more stabilized
employment.
6. That" American industry'r-

should be a place of opportunity "
—a place in which men and.Wo-6
men can grow and develop into'

-• vbetter jobs. ,...^#:

If these-are our articles of fit*;
dUstrial faith, then we are squared :
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Controls—A Bar to Expansion
; (Continued from first page)? «
poised between war and peace the
situation is one of industrial strife
in the realm of industry, and con¬
fusion of policy in the realm of
government. . . /

The Prevailing Confusion
. One central issue lies- at the
root of all our present difficulties,
.namely, the feasible level of wage
rates—not in the future but dur¬

ing the present year. This issue
not only lies at the basis of the
current struggle between • labor
and management, but it is also at
the basis of the problem1 of con¬
trolling prices. •: - o ; c;

( The fundamental requirement
at the end of the war is readjust¬
ment in the light of changing con¬
ditions. Just as war demands
affected the various: industries

quite differently, so the resump¬
tion of business in response to
peacetime demands will affect in¬
dustry quite unequally. In some
lines the- volume of production
will be very large; in other cases
it will be greatly reduced. In
some industries productive effi¬
ciency may have increased con¬

siderably, while in others it may
have declined. Some industries
will find so active a demand for
•their products that marketing
costs will be relatively low; the
reverse will be true in other
cases. Some lines may need to pay

higher wages in order to attract
sufficient labor or because of the

power of labor unions; in others,
where labor organization is weak,
wages may be reduced. In some
industries direct wage outlays ac¬
count for as much as 60 to 70%
of the total costs; in others the
wage element is of relatively mi¬
nor importance. With some prod¬
ucts the cost of raw materials may
rise sharply because of increasing
labor costs; in others there may
be little if any change. In this
situation every industry is inev¬
itably confronted with a new cost
and price calculation. Under com¬
petitive conditions and in the ab¬
sence of control, extensive read¬
justments of the price structure
would inevitably occur.
In the light of this situation it

is apparent that any generaliza¬
tion as to the wage rate increases
that the economy can support are
impossible. The situation will
vary widely in the different divi¬
sions of industry. Consequently
any general formula designed to
increase wage rates sufficiently to
offset the loss of Overtime pay is
impracticable.
The wage-price situation at the

present time is essentially differ¬
ent from that existing at the end
of World War I. During the First
World War wholesale prices of
manufactured goods rose much
more rapidly than wage rates.
But during the present war the
reverse has been true. That is,
wage rates have risen much more
than industrial prices. Conse¬
quently, at the end of the last
war the wage-price ratio was

- more favorable to management
than at the beginning of the war;
whereas at the end of World War
II the general wage-price ratio is
in general less favorable than it
was in 1940. It should be empha¬
sized, however, that it does not
follow from this that still further
increases in wage rates might not
be possible in certain lines where
volume of output will be large

. and unit costs low.
An expansion of mass purchas-

. ing power, either through higher

away to attack the problem of
making mass production more ef¬
ficient by giving the same hard-
headed attention to human factors
that we have given so successfully

• in the past to mechanical factors.
The only approach we can take
is to live up to the best industrial

'

statesmanship of which we are
'

capable. If we give the best we
• have, we can hope to get uie best
- in return. - v - > •

wage rates ©F IbWef prices is of
course indispensable to economic
prbgress. * As VJWfcave repeatedly
emphasized; unless *" purchasing
power expands in proportion to
producing power, the economic
system will get out of balance.
But the current year is special in
Character, for the simple reason
that the readjustments involved
make cost and profit forecasts un¬
usually difficult. As^already.4n*
dicated,the situation^varies* tre*
mendously in the different -lines
of industry, and everywhere the
unknown elements are more than

ordinarily significant. In few lines
is it possible to know just how
rapidly the * essential, ;materials,
repair parts, etc., will be avaliable.
It is too early as yet to know in
most. cases how great: the econ¬
omies are as a result of new tech¬

nological knowledge gained dur¬
ing «the war. And nearly every¬
where it is difficult to gauge the
performance of workers and de¬
termine Whether the level of in¬
dividual efficiency will be equal
to that Of pre-war years. What is
needed above all things is a

breathing spell in which to find
out what is economically possible
and what is not possible. If we
could have an industrial truce

during this year of transition—
1946 — we could quickly readjust
the economy, absorb all who wish
to work, and lay the foundations
for an era of expansion in which
all would prosper as never before.
Current wage and price pol¬

icies run directly counter to the
basic requirements of the situa¬
tion as outlined above. Labor
leaders wish to prejudge indus¬
trial possibilities, and they demand
that wage rates be increased suf¬
ficiently to offset the loss of over¬
time pay. It is contended that re¬
serves built up during wartime,
coupled with increased efficiency,
permit such increases. The re¬
serves were of course built up

with the approval of the Govern¬
ment, for purposes of meeting
reconversion costs and providing
funds for expansion. In any case,

they could not provide the basis
for permanent increases in wage
rates; because they are not self-
replenishing.
The Government also favors in¬

creases in wage rates in order to
sustain national purchasing power.
But the Government's emphasis is
upon raising wage rates in the
lower levels and in areas where

deflationary tendencies are feared.
The truth is, however, that the
wage rate increases will occur

mainly among the high paid labor
groups because their organization
is strongest. They will also be
greater in booming than in de¬
pressed industries. Thus the Gov¬
ernment's policy is stalemated by
labor's policy.
The other feature-of the Gov¬

ernment's policy is the mainte¬
nance of price stability. Here
again, as we shall "See, current
wage policies thwart government
price policies.

How Much Control Does OPA
Have?

There are two sides to the price
control problem: the demand, or
purchasing power, side; and the
cost side. Excess (and increasing)
purchasing power creates a sel¬
ler's market which invites price
advances. Rising costs operate to
push prices upward. Let us now
see how much control OPA has
over the two sides of this prob¬
lem.

On the demand, or purchasing
power, side, CPA cannot control
the following factors which affect
aggregate purchasing power: (1)
government expenditures; (2) in¬
stalment credit expansion; (3)
bank credit expansion; (4) the
liquidation of savings; (5) the vol¬
ume of employment; (6) the level
of wages; and (7) the level of
farm income.

The OPA has never been vested

with, controls- over any of thesU
factors. -

On the cost side, the OPA does
not i have control over (1) the
prices of agricultural' products,
and (2) the rate of wages. -

The outstanding lesson of the
war was the discovery that, with¬
out- control of wage rates- and
farm prices, general price control
was impossible. This was the les¬
son of: the" German experience, of
the French experience, of the
British experience, of the Cana¬
dian experience, and of the United
States * experience. In the first
phase of our wartime control,
wage • rates1' and farm product
prices' lose- sharply; -It ' was hot
until the creation of the Office of
Economic Stabilization and the
adoptiott of thevholdithe-lirie pol¬
icy that prices were brought un¬
der control; Not until wage rates
were stabilized and agricultural
prices were held in line did the
program of the OPA succeed. Now
at the end of the war, half—and
much the bigger half—of this con¬

trol mechanism has to all intents
and purposes been abandoned.
Under the circumstances OPA has
no effective control over the pri¬
mary forces operating from the
cost side to raise prices.
In these circumstances, all OPA

can do is to delay upward price
adjustments. The agency recog¬
nizes that upward adjustments in
prices may be necessary when
costs rise. All they can hope to
do is to prevent prices from rising
as rapidly as might otherwise be
the case, and from advancing
more than is essential to the main¬
tenance of profits.
Present price control is in real¬

ity profit control. Since the at¬
tempted control is from the cost
side, it is necessary for the OPA
to consider profit margins. In¬
deed, prospective profit is the test
of a reasonable scale of prices. No
other guide for OPA is,available.
Hence we are embarked upon the
control of profits in peacetime.
The OPA deserves sympathy.

Unable to exercise any control
over the factors which affect ag¬
gregate purchasing power in rela¬
tion to the supply of goods, it is
also denied control over the pri¬
mary elements in cost. The suc¬

cess of the price-control machin¬
ery during the war period after
the hold-the-line policy was

adopted will be matched by the
failure of the price-control prob¬
lem in the post-war period follow¬
ing the abandonment of wage sta¬
bilization.

Granted that under these cir¬
cumstances OPA cannot prevent
substantial advances in prices,
may the agency not still justify
itself by restraining the advances
until such time as supply catches
up with demand? While it is pos¬
sible that the agency may delay
and restrain price advances, it is
almost certain to be at the ex¬

pense of rapid reconversion and
expansion. The case of steel illu¬
strates the nature of the problem.
OPA denied price advances in the
autumn on the ground that they
were not necessary to the main¬
tenance of reasonable profits for
steel. The steel industry contends
that, except for the war business,
steel production during the war
was conducted at a loss. I do not

pretend to know whether OPA's
judgment on this point is superior
to that of the steel comapnies'.
But OPA does not appear to be
too confident of its opinion for it
has promised to review steel
prices after the year-end reports
become available. But these year-
end reports cannot throw any real
light on the prospective profit
margins for 1946. The year 1945
was unique—six months of war

production and six months of
transition. Thus a review of 1945

operations in January or February
—especially in view of suspen¬
sions on account of strikes and

mean nothing. Meanwhile for
months the steel industry cannot
know what price quotations will
be permitted. Similarly, the mul¬
titude of industries which use
steel as a basic product cannot
gauge their costs with the usual
degree of certainty. Moreover, all
flexibility in administering the
business is gone.
The decision with respect to the

prices that are possible involved
not only wage and other direct
costs but also prospective mar¬
kets, volume of production-, and
the working Out of complex tech¬
nological and . organizational
problems. ' ,,

An agency of government has
set itself the task of substituting
its judgment for that of the man¬
agers of •«t vast Industry Of great
complexity such* as steel. More¬
over, it contemplates passing
judgment Upon the right prices of
steel at the sarnctime that it ex¬
pects to pass judgment upon the
permissible prices in all other in¬
dustries.

, As already indicated, the transi¬
tion from war to peace affects the
cost-price situation quite differ¬
ently in the various divisions of
industry. Accordingly, the whole
price structure has to be reviewed.
Moreover, since rising costs in any
particular industry affect costs in
related industries, continuous re¬
view and readjustment of prices
is necessary to meet the needs of
the rapidly changing situation.
Granted the requisite technical
knowledge and experience, the
time required for any administra¬
tive agency to make wise and
equitable price readjustments is
so great that the expansion of pro
duction and employment will
inevitably be impeded.
It is for these reasons that I

reach the conclusion that the over¬

all control of prices by the OPA
is administratively impracticable.
The attempt thus to control the
economy can only retard the pro¬
cess of business expansion.
Note the complications of the

present prodess'of prhfe andpirbfit
determination. An industry which
believes that at present costs and
prospective volume higher prices
are essential must present elab¬
orate evidence to the OPA. This
agency takes the request under
advisement, reviews the evidence
in relation to its formula. Hear-'
ings must in the interest of fair- ;
ness be permitted. Moreover,
individual companies which can
claim hardships are to be given
special review. Finally the OPA
issues its decision.
But this decision is subject to

review by the Director of Price
Stabilization. Mr. Collett is a

higher authority than Mr. Bowles.
In turn, Mr. Collett's decision is
subject to review by Mr. Snyder.
And finally, Mr. Snyder's deci¬
sions are subject to review by the^
White House, where the ultimate
decision may have to be made.
And when a decision is finally

made with respect to steel, we do
not have assurance that it is ai
decision that can stand for any

length of time. If wage rates are
shortly raised, the decision again
needs revision.

And when steel prices rise it is
necessary to review the cost, price
and profit outlook in all the in¬
dustries that can secure steel. At
this stage the entire process be¬
comes administratively impossible.
Similarly with respect to farm
prices, OPA has no final say;
Secretary Anderson holds that the
price of butter must be raised be¬
cause milk has been going into
cream, where the profit is better.
Mr. Bowles objects with all the
power at his command — which
consists only of argument before
the higher authorities, Collett,
Snyder,, and Truman.
It is for these reasons that I

reach the conclusion that , the
over-all control of prices by the
OPA is administratively imprac¬
ticable. The attempt thus to con¬
trol the economy can only retard
the process of business expansion1.

istration of price control is now
at a stage similar to that reached
by the National Recovery Admin¬
istration in its later days. The
situation is worse because of the
complete lack of coordination in:.
the area of price control. * '
'i The abandonment of over-all
price control by the OPA does not
mean that we would be left with4
out any protection against the
possibilities of inflation. The re¬
sumption and; rapid expansion of \
production would itself be a safe ¬

guarding factor of no little im¬
portance.
Possible speculation in raw ma¬

terials and inventories can be held
in check by selling surplus gov¬
ernment supplies. Agricultural
prices will decline if government
props are removed—the fear there
is deflation in most lines. >

; JKent control can be lodged with ,

the housing administration,More-;
over, if necessary control over the
allocation of building materials
may be continued. .

possible wage increases —* will My judgment is that the admin-
* r

Potomac Edison Pfd.
Placed on Market
X banking group headed by W.

C.. Langley & Co., add The First J
Boston Corp oil Jan. 18 offered:
63,784 shares of 3.60% cumulative
preferred stock (par $100) of The
Potomac Edison Co; The'stock is
priced to the public at $101.75 pet^
share plus accrued dividend.
The offered shares are subject

to prior right of holders of the
7% and 6% preferred stocks of
the company to take these shares
under an exchange offer on a
share for share basis, plus a cash
adjustment.
The new preferred stock is bU4

ing issued for the purpose of re¬
financing the company's out¬
standing 7% and 6% preferred
stocks at a lower dividend rate. -r
The stock may be redeemed, on

30 days' notice at $106.75 per
share to and including Feb. 1,1951*
down to $103,75 per share after
Feb. 1, 1956. » >
The principal business or the

company and its subsidiaries is
the production, distribution and;
sale of electric energy in Mary¬
land, Virginia, West Virginia and
Pennsylvania. Consolidated net
income of the company and sub¬
sidiaries for the nine months end¬
ed Sept. 30, 1945 amounted to
$783,089. For the year ended Dec.
31, 1944, net income aggregated
$1,010,680. v' ' ' * M V

IMi

New YorkStock Exchange:
Weekly Firm Changes
The New York Stock Exchange

has announced the following firm
changes:
Transfer pf the Exchange mem¬

bership of Edmund T. Tweedy to
Walter D. Floersheimer will be
considered by the Exchange on
Jan. 31. ; • ..., ,.j. T.

Transfer of the Exchange mem^

bership of William T. Emmet to
John P. Cronin will be considered
on Jan. 31. Mr. Cronin will con¬
tinue as a partner in Hilbert &
Co,

Privilege of William F. O'Con¬
nor to act as alternate on the floor
of the Exchange for Garrow Tt
Geer, Jr., was withdrawn on Jan.
il and the firm of Geer & O'Con¬
nor was dissolved,

W.liLangley & Co. lo
Admit JohnH, Goodman
Ifr.C;Langiey;& Co.,115 Broad¬

way, New York City, members of
the New York Stock Exchange,
Mil: admit John H. Goodman to
partnership in the firm effective
today. : Mr. Goodman has been
with the firm for many years as
office manager. ; ,

: ii 1 i -. .> >> ■ •
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Unscrambling Pittsburgh

05 The municipal bond market
continues to move in one direc¬
tion, ; meaning toward higher
levels, and the available evidence
suggests that the uptrend is not
likely to be arrested, unless and
until some bearish development
comes into being. At the moment,
of course, all factors, current and
foreseeable, appear to be in favor
Of a higher price level.
Perhaps the most "bullish" force

Is contained in that portion of
President Truman's address to
Congress pertaining to the tax
outlook. In this regard, the JPresi-
:dent expressed himself as being
opposed to any further tax cuts in
the immediate future. The present
levels, he said, should be main¬
tained at least throughout . the
1947 fiscal year.

Accordingly, and assuming
that Congress will go along

? with Mr. Truman's recommend-
■ ation, the prospect is that the
present value of the tax-exempt
feature on municipals will re¬
main undiluted for an extended
period. This circumstance, along
with several other favorable

. factors, will very likely add
further force to the arguments
in favor of the current high
levels of municipals and even
the possibility of a further nar¬
rowing of yields.

,5 Regardless of the factors in-
volved, it is evident that dealers
are becoming increasingly eager
to acquire issues put up for sale,
with the result that they are being
hard-pressed to outbid their com¬
petitors. Naturally, their enthusi¬
asm -quite evidently reflects the
temper of demand from invest¬
ment sources, which appear to be
engaged in a sharp scramble to
acquire available paper. The
word "available," incidentally is
used advisedly, as the supply of
bonds is being rapidly reduced in

, ; fproportion to the demand.
The truth of the matter is that

the character of bidding on re¬

cent issues would indicate a

widespread view that (1) the
general level of Interest rates is
destined to undergo a further
revision downward, and (2)
that it will be a long time be¬
fore the volume of municipal
financing attains the expected
peacetime proportions.
As to the first point, proponents

seemingly find ample evidence in
the course of the government

, bond market, which continues to
reflect opinion of investors -that:
there is small hope of the Treas¬
ury reversing its policy of finan¬
cing its monetary requirements on
"other than a low interest rate
basis. This applies, of course, to
the prospective refunding opera¬
tions, as there is small likelihood
of any new money financing for
some time. Thus investors are ac-

, , quiring as much of the relatively
iq high coupon, long maturity bonds

as are available, thereby forcing
the price level to constantly

\ higher ground. It follows* natur¬
ally, that the fully tax-exempt
municipals become the more at¬
tractive and, on a relative yield
basis, their present price level is
amply justified.
Aside from the interest rate

angle, there is the further ques¬
tion of just when there will be
any material improvement on th<
supply side of local governmen

, obligations. This will depend ii,
important measure, of course, on

^ the rapidity with which the cur¬
rent growing impasse in manage-
iment-labor relations is corrected.
The longer that men and materials
remain idle due to strikes, the
less chance there is for any sub*-

• stantial measure of improvement
fin the volume of bonds reaching
the market.

: In short, the twin favorable
•; factors of interest rates and
"

supply are presently exerting
their full effect on the munici

pal price structure and, at this
writing, there is nothing to in¬
dicate an imminent reversal of
form.

Supreme Court Decision Seen
Favorable to Tax-Exempts
Last week's decision of the

Jnited States Supreme Court up-
iolding the right of the Federal
government to levy an excise tax
jn the sale of bottled mineral
water by the Saratoga Springs
Authority, N. Y., had virtually no
jffect on the municipal bond mar¬
ket.

The impact, if such it may be
:alled, was limited to a small de-
rime (about %s of a point) in the
quotation of bonds of various au-

cnorities, all of which was quickly
recouped following an analysis of
both the ruling and dissenting
opinions. These indicated that
tnere was no tendency on either
side to question the tax-exempt
status of the bonds of existing au¬
thorities or of States and local

governments per se. Actually, the
language contained in the con¬
flicting opinions was construed in
legal circles as giving the strong¬
est possible backing by the court's
present personnel to the constitu¬
tional immunity of municipals
:rom Federal taxation.

It may be said in passing,
however, that the prevailing
opinion of the court may have
a salutary effect in discouraging
either the States or municipal
units from grossly distorting the
municipal ownership principle.
In other words, there must and
should be a limit to the excur¬

sions of government, regardless
of level, into fields which are

properly occupied by private
enterprise.

3uffalo Sewer Authority
Bonds Seen "Gilt-Edged"
The current issue of the Buffalo,

N. Y. "News Letter," prepared by
City Comptroller George W. Wan-
amaker, is devoted to a discussion
of the Buffalo Sewer Authority
and contains the statement that
the "City Comptroller has no hes¬
itancy in saying that the author¬
ity's bonds are gilt-edged invest¬
ments."

The sewer authority, it is noted,
was created by the State legisla¬
ture in 1935 and empowered to is¬
sue up to $15,000,000 bonds. Of the
$10,365,000 sold, a total of $8,867,-
300 were outstanding on July 1,
1945. Of interest to bondholders,
Mr. Wanamaker writes, is that the
agency has on hand a reserve, of
$718,374 for future payment of
principal,

I Although a separate corporate
entity, the authority is closely
connected with the City of Buf¬
falo in that its revenues are

collected from the latter's tax¬
payers. Its sources of income are
two-fold: (1) sewer rental
charges based on water con¬

sumption, and (2) a sewer
rental based on assessed valu¬
ation of real estate. While, tax-
exempt realty in the city is not
subject to the sewer rent based
on valuations, the Comptroller
notes that perhaps this defect
could be remedied, but appro¬

priate legislation might be re¬

quired. £ V ^

4 In discusing the authority's re¬
port for the fiscal year 1944-1945,
Mr. Wanamaker observes that ex¬

penditures w e re $1,565,747.25,
while revenues aggregated $1,-
585,482.11, leaving a net surplus
of $20,000 after allowing for a
war emergency bonus to em«?

ployees of $50,000.
The city's chief fiscal officer

pays tribute to the excellent
physical condition of the sewer
authority's facilities, including the
disposal plant, describing them as
"magnificently maintained." In-

. (Continued from page 377)
guarantees of lease performance
and the fixing of liability for
taxes upon Philadelphia Company.

2. Tne publication, in January,
1945, of the Special Master's Re¬
port holding tne corporate rights
and identities of the underliers
as legally "unassailable" and rec¬

ommending dismissal of the City
of Pittsburgh's petition to bring
all properties under blanket juris¬
diction of the court. The court
dismissed the city's petition. The
city appealed, and the matter now
rests in the Third Circuit Court
of Appeals, Philadelphia.
3. The filing of a bondholders'

petition and the hearing thereon,
in October, 1945, asking the court
to appoint an investigator to ex¬
amine the relationship of Phila¬
delphia Company to Pittsburgh
Railways Co. with a view of de¬
claring the latter an integral part
of the former. Should such an

opinion be affirmatively estab-
lisned, it would immediately pose
the question of subordination of
all of Philadelphia Company's
holdings of system securities. With
certain reservations and stipula¬
tions, the court has ordered such
an examination.
4. From an operational stand¬

point, the completion of delivery,
in 1945, of 100 additional P.C.C.-
type cars, bringing the total up
to 566, numerically and percent¬
agewise the world's largest fleet
of street-car streamliners.
5. The maintenance of gross

and net revenues at satisfactory
levels. Street railway passenger
revenues have exceeded $20,000,-
000 annually in 1943, 1944 and
1945, compared with a low of
$11,261,000 in 1933. The end of
the war has not materially ad¬
versely affected traffic volume,
which, in the Pittsburgh area, is
primarily dependent upon general
business activity. The production
of steel and coal is as basic in

peace as in war. .

6. The fact that, since mid-1938,
the trustees have made no pay¬
ments in respect to interest or
lease-rentals on system securities
other than meeting debt service
on outstanding car-trust certifi¬
cates. The result has been a steady
accumulation of cash now under¬
stood to be in excess of $20,000,-
000 and increasing, roughly, at the
rate of about? $3,500,000 per year.
This is greatly in excess of the
rate of accrual on all outstanding
publicly held securities.
The time element appears

strongly to favor the patient but
temporarily impoverished secur¬

ity holders.
The consensus of opinion among

economists and business men is
that idle cash serves no good pur¬
pose. Its retention, as a frozen
asset, earns no income. To the
extent that interest is foregone, it
may properly be regarded as an
item subject to negative depre¬
ciation. At the same time claims

against Pittsburgh's cash are ac¬

cruing according to contractual
schedules. The Pennsylvania Pub¬
lic Utility Commission has, from
time to time, indicated that earn¬
ings of 6%, 7% and "sometimes
more" are a fair return on in¬
vested capital. Earnings of 6%
on $20,000,000 would add $1,200,-
000 annually to revenues. The

company is not receiving the
earning power of its impounded
cash and security holders are re¬

ceiving no income. The situation

may be logically considered as

an evidence of good management
that all physical properties were

reappraised for insurance pur¬
poses,^;

- The authority under the
chairmanship of HenryW. Keit-
zel, says Mr. Wanamaker, "has
functioned efficiently and in the
public interestsavailing. itself of f
the opportunity of reducing ex-

l penses by using existing city;
services wherever/possible,":.;

"not in the public interest," and
as such come properly under the
purview of the Securities and Ex¬
change Commission under Section
11-E of the Holding Company
Act.

A Suggested Plan i

When Philadelphia Company,
two years ago, acknowledged ana

published the principle that the
acquisition by it of publicly-held
securities provided tne most log¬
ical and practicable solution of
the system tangle, it specified cer¬
tain intermediate steps which it
considered necessary to be under¬
taken. These were; (a) an esti¬
mate of the available cash, (b)
determination of the amounts
which creditors and security hold¬
ers would be entitled to receive,
(c) the development of data for
establishing prices to be offered
for securities held by the public,
and (d) the ascertaining of what
regulatory approvals, if any,
would be required.
It may be observed that the

first three factors above are sub¬

ject to constant variability. Time
marches on. The "available cash"
increases month by month, as do
the delinquent claims of the se¬

curity holders. Open market
prices for outstanding securities,
which necessarily bear impor¬
tantly upon the success of any
offer to purchase, have a way of
changing as they reflect shifting
investor opinion.

Only by devising a somewhat
flexible formula that may be
equitably applied over a reason¬

ably extended time may a prac¬
ticable approach be made to the
problem.

In the bleak absence of a

constructive proposal from the
sources most concerned, it is the
purpose of this report to sug¬

gest a program which may con¬

tain at least the initial elements
of feasibility. It is necessarily
arbitrary, but is based upon a
fair and reasonable considera¬
tion of the many factors in¬
volved.

If the Philadelphia Company,
which now owns, in the aggregate,
about 64% of all system securi¬
ties exclusive of its 100% own¬

ership of Pittsburgh Railways Co.,
is to become the sole owner of
the system, then consideration
need be given only to the minority
public holdings. Once wholly
owned, the system's internal ac¬
counting is of no further interest
to the public.
This discussion, then, has to do

with the formulation of a possible
basis for an "offer to purchase."1

The proposals herein ad¬
vanced are based on the pre¬

mise that acceptance of any
offer would be optional with
the security holder. If he
should deem it unfair as it
would apply to his particular
holdings, he may merely refuse
to sell or exchange. As a prac¬
tical matter, however, it ap¬

pears reasonable to assume that
a substantial amount of pub¬
licly held securities could be
thus acquired, thus simplifying
subsequent acquisition of the
balance.

Treatment of "Guaranteed Issues"

Properties of six of the 53 un¬

derlying companies are operated
by Pittsburgh Railways Co. under
leases which include guarantees,
by Philadelphia Company, of full
performance of the lessees' obli¬
gations. Publicly outstanding se¬
curities which carry Philadelphia
Company's guarantee total $1,125,-
566 bonds and $9,756,600 stocks as

follows:

Bonds

$980,066 Pittsburgh Railways Co. Gen. 5s, 1953
114,000 Suburban Rapid Transit St. Ry. 6s, 1953
41,500 Mount Oliver Incline Plane 6s, 1954
10,000 South Side Passenger Ry. 5s, 1953

Shares Stocks Par

105,402 Monongahela Street Ry $ 50
60,000 Pittsburgh & Birmingham Trac 50
26,155 Suburban Rapid Transit St. Ry._~.. 50
1,500 Pittsburgh Incline Plane 100
558 Mount Oliver Incline Plane 50
17 Pittsburgh & Birmingham Pass. Ry.__ 50

Following appointment of the
trustees in 1938, Philadelphia
Company disputed its liability,
under its guarantees, for payment
of the opex*ating companies' taxes
on income. Monongahela Street
Railway Co., for itself and on be¬
half of the other guaranteed un¬

derliers, obtained a Pennsylvania
Supreme Court decision validat¬
ing the guarantee and fixing the
contested tax liability on Phila¬
delphia Company. The decision
was accepted by Philadelphia
Company in respect to Mononga¬
hela and, in principle, in respect
to the other guaranteed under¬
liers. Provisions of the guaran¬

tees, which involve total annual
fixed charges of $516,422, are be¬
ing currently met in full. Gen¬
erally speaking, the guarantees
run for 900 years from about 1902.

For all practical purposes, the
securities of the so-called guar¬

anteed underliers have ceased
to be street -railway securities
and are to be regarded as long-
term obligations of Philadelnh a

Company. Thus it appears log¬
ical to set them apart and ac¬

cord them treatment which
more realistically conforms to
their statistical position.

It is proposed that Philadelphia
Company create a 4V2% callable
preferred stock to be offered in
exchange for the guaranteed is¬
sues. The exchange should not
be made on a par-for-par basis
but in such ratios as to preserve

present income returns. Such a
plan would appear fair to both
the: security holder-and to Phila¬
delphia, Company, Its. acceptance

would eliminate $10,882*166 of
onerous guaranties and render
immediately practicable the car¬
rying out of further suggested
steps to be taken.

Unguaranteed Securities
Consideration of the unguaran¬

teed bonds and stocks, publicly
held in the face amounts of $11,-
707,600 and $4,515,250, respective¬
ly, is somewhat more involved
due to conflicting theories of
value and precedence. However,
a start must be made, if only to
serve as a basis for further dis¬
cussion. Moreover, as indicated
above, an aggrieved holder has
only to refuse any offer which
he considers unsatisfactory. ..-.j

In arriving at valuations for
specific securities, arbitrary-
weights have been given to fac¬
tors of partially segregated earn¬
ings, mortgage positions, contrac¬
tual relationships, estimated oper¬
ational importance, current mar¬
ket prices and, in two instances,
to specific guarantees by Pitts¬
burgh Railways Co. Unless a plan
could be produced which would
provide full payment of all claims,
any "straight-line" treatment
would tend to over-valuate the

poorer securities at the expense
of issues of obviously better
grade. It is conceded that any at¬
tempt at differentiation is likely
to fall short of universal approval.
The task is particularly difficult
since detailed segregated earnings
of the individual companies are
not publicly available, and, in
some instances, probably cannot
be accurately calculated by Pitts-

-U <' i. ! ' v:
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burgh Railways Go. itself. Never¬
theless, from a study of the vo¬
luminous data which is accessible,
it is possible to distinguish dif¬
fering values in certain securities
and in groups of securities.
It is necessary to realize that

the physical properties comprising
the system have long been clas¬
sified into three sub-systems
known, respectively, as the "Con¬
solidated," the "United" and the
"Pittsburgh" groups. At one time,
these were actually separate and
independent enterprises, each of
which operated, controlled or
leased its individual component
companies. Unified operation, un¬
der the direction and management
of Pittsburgh Railways Co., dates
back to 1902. In the interest of
providing efficient service, there
have developed some over-lap¬
ping of routes, pooling of facili¬
ties and a general practice of in¬
terchanging rolling stock among
the individual companies and, to
a lesser extent, among the three
sub-systems.
The Special Master's Report, in

commenting upon the respective
characteristics of the three sub¬
systems, publishes significant fig¬
ures in respect to the compara¬
tive ability of the three groups to
produce revenues:
"An estimate of the income of

the Trustees attributable to the
systems of the underliers from the
beginning of he trusteeship, i.e.,
May 11, 1938, to Dec. 31, 1942,
was presented as Exhibit P-39
(R 2838). This exhibit showed,
after allowances for construction
work on the properties of the un¬
derliers by the Trustees, but
without allowance for deprecia¬
tion, that the Trustees' income
was $6,301,049 and had been con¬
tributed as follows:

f§HV i$"' X'v Mi

No.

1.

2.

3.
4.

5.
* 6.

7.

8.

9.

10.

11.

12.

13.
14.

15.

-j ; .CONSOLIDATED GROUP
Publicly Acer.Int.
Held.. ' .or * . , Total

Ardmore St. Ry., 5s, 1958 —-

Central Traction, 5s, 1929 —»

Citizens Traction, 5s, 1927——
Centra! Pass. Ry., 6s, 1924——.—-
Duquesne Traction, 5s, 1930—
Port Fitt Traction, 5s, 1935—
Milly. Etna & Ships,, 5s, 1923 —

Penn Street Ry., 5s, 1922
Pittsburgh Traction, 5s, 1927-——

Atchison Traction —

Consolidated Traction, preferred—
Citizens Traction
Central Traction —

Duquesne Traction —--

Pittsburgh Traction

Par Value Dividends
$556,000 : ' $222,400

4,000
13,000
14,000
49.000

724,000
1,500
18,000

'

7,000

1,600
T 5,200

6,720
19,600
289,000

600

7,200
2,800

Claim

$778,400
y 5,600
18,200

-,' 20,720
'

68,600
1,013,000

2,100
25,200
9,800

Accorded
100% !
100- '
loo
ioo i
100 *
80*'

100

100

100

$1,386,500 $555,120 $1,941,620

:
Y^vV"

Equlv.
Market

V *'■' "Vs* V Adj:
Amount

'

■ 25% %;

Market

Required Price Price

$778,400 140 • $583,800 • ' 105

;;f 5,600 • 140 4,200 \ , $ 105%
; -:;18,200, to t'*%M3,65QY,&%; 105

20,720 > 148 15,540 ■a 111V
a 68,600 : , 140 Y » 51,450 »%<

; 607,800 *>
- 105 >

810,400 112 84

2,100 140 ' 1,575 • : 105

25,200 140 18,900
. 7,350 . ; .

105

9,800 140 105

$500,000
315,700

2,605,800
40,600

343,250
13.500

$200,000
151,536

1,250,784
9,*44

119,400

7,560

$700,000
476,236

3,856.584
50.344

462,650
21,060

100%
70

100

100

100

100

$3,818,850 $1,739,024 $5,557,874

$5,205,350 $2,294,144 $7,499,494

$1,739,020
..i in I...i. mi r iiii'.jii.iiiiiiiiM>'.

$700,000
333,365

3.856,584
50,344

462,650
21,060

$5,424,003

$7,163,023

•'Yf f$I,3l4,265

70 $515,000
51.8 250,024
74 2,892,438

VI 37,758
* 346*987

15,795

62
66

78

52.54
38.8f
55.5(
45i5c
49.5(

58.5c

No.

16.

17.

18.

It.

20.

21.

22.

23.

24.

Alleg., Bellevue Pvle., 5s, 1920
Fed. St. Pleas. Vy., 5s, 1919—
Fed. St. Pleas. Vv., 5s. 1942—
Pitts. Alleg. Manch., 5s, 1930—
Second Avenue Traction, 5s, 1933—
The Seccnd Avenue Trac., 5s, 1934—
United Traction, 5s, 1997__

Fed. St. Pleas. Vy., common
United Traction, preferred

Publicly
Held

Par Value
. $3,000 <

2,000

929;000
34,000
129,000

1,644,000
2,859,000

UNITED GROUP

Acer. Int.
or

Dividends
$1>200

800

371,600

13,600
51.600
657,600

1,143.600

Total

Claim
$4,200

2.800
1,300.600

47.600

180,600
2.301.600
4,002,609

Percent
of Claim
Accorded

80%

90

90

80

100

80

50

Amount

Required
$3,360
2,520

1,170,054
38.080
180.600

1,841,280
2,001,300

$4,058,002

• *

$5,372,267
%

Equiv. Adj.
Market ,Vi .Less, Marke'
Price 25%/% •' Price

112 ' $2,530 84

126 Y %' 1,890 % 94.5C

126 877.540 94.51

112 28,560 84

140 135,450 105 -

112 1,380,950 < 84 :

70 1,500,91 o 52.5C

No.

25.

26.

27.

28.

29.

30.
31.

Pitts. Can. Wash., 5s, 1937
Pitts. Craft. Mans., 5s, 1924
Southern Traction, 5s, 1950
Wash. El. St. Ry., 5s, 1927
Wash. & Canons., 5s., 1932
West End Traction, 5 s, 1938 —

West Lib. & Sub., 5s, 1938

$5,600,000 $2,240,000 $7,840,000 $5,237,194 $3,927,895

$650,000 $260,000 $910,000 50% $455,000 17.50 $341,250 13.12

46,700 72,385 119.085 10 11,903 12.75 8,931 9.56

$696,700 $332,385 $1,029,085 $466,908 $350,191

$6,296,700 $2,572,385 $8,869,085 $5,704,102 $4,278,076

PITTSBURGH GROUP

Publicly Acer. Int.
Total

Percent Equiv. Adj.

Held or of Claim Amount Market Less Market

Par Value Dividends Claim Accorded Required Price 25% Price

$423,000 $169,200 $592,200 100% $592,200 140 $444,150 105

22,000 8.800 30,800 80 24,640 112 18,480 84

2,662,000 1,064.800 3,726,800 100 3,726,800 140 2,795,000 105

125,000 50,000 175,000 35 61,250 49 45,937 36.75

385,000 154,000 539,000 35 188,650 49 141,487 36.75

854,000 341,600 1,195,600 80 956,480 112 717,360 84

250,000 100,000 350,000 100 350,000 140 262,500 105

$4,721,000 $1,888,400 $6,609,400 $5,900,020 $4,425,014

By Consolidated and lessors—
By United and lessors

$6,418,825
1,369,698

By Pittsburgh
(deficit) —

and lessors

$7,788,523

1.487,474

A comparison is also
the year 1942:

After all

expenses,
exclusive of

depreciation

$2,658,644
1,105,020
344,020

Consolidated -

United

Pittsburgh

$6,301,049

given for

After all

expenses,
including

depreciation

$1,908,745
481,187
36,681

TOTAL REQUIREMENTS
AsAlloted Less 25%
$7,154,023 $5,373,267
5,704,102 4,278,076
5,900,020 4.425,014

Consolidated Group
United Group
Pittsburgh Group—

$18,758,145 $14,075,357

"Operating revenues of Pitts¬
burgh Railways Co. in 1942 were
$16,098,010."
Although important weights

must be accorded individual secu¬
rities throughout the list, the pre¬
ponderant earning power at¬
tributable to "Consolidated" must
strongly and favorably influence
consideration of the underlying
issues of this group.

For purposes of computation, it
is expedient to make a certain
basic assumption. On May 11,1946,
Pittsburgh Railways Co. will have
been operated under trusteeship
for a period of eight years. While
interest and dividend dates vary
somewhat in respect to individual
issues, it will suffice to assume
an average arrearage of eight
years in respect to the underlier's
charges. As earlier noted, cash is
accumulating at a faster rate than
the charges on publicly held is¬
sues. Hence any extension of the
period of trusteeship tends to
strengthen the position of the se¬
curity holder.

Schedule of Claims and Suggested
Valuations

The disentanglement of a situa¬
tion as long-standing and as com¬
plicated as Pittsburgh Railways
suggests the probability of a will¬
ingness to compromise on the
parts of most parties at interest.
Generally speaking, investment
in system securities over the long
term has been historically un¬

satisfactory. Despite the greatly
improved present outlook, many
holders would doubtless welcome
an opportunity to exchange their
commitments for a less worry-
some type of; investment. It is
'felt, from a practical standpoint,
that an offer to purchase might
be substantially successful if ex-

NOTES ON ALLOCATION OF PERCENTAGES

No. 5. Fort Pitt Traction, 5s, 1935, although included in the statistically strong Consolidated Groupware given a percentage
rating of 80. Fort Pitt is an intermediate company deriving most of its earnings from Citizens Traction Co." (and its subsidiary,
Penn Street Railway Co.) and from Allegheny Traction Co. (and its subsidiary, Millvale, Etna & Sharpsburgh St. Ry. Co.) whose
properties are leased to Fort Pitt. Fort Pitt, in turn, is operated by Consolidated Traction Co. by agreement, terminable upon
short notice. •. * V.!:;; r ■■ ' %%%;■;

No. 11. Consolidated Traction preferred is statistically one or more steps removed from operating company earnings. More¬
over, it should be considered junior to Ardmore Street Ry., 5s, 1958, which are guaranteed, principal and interest, by endorse¬
ment, by Consolidated Traction and are, in effect, Consolidated's only funded debt.

Nos. 17 and 18. Federal St. & Pleasant Valley Passenger Ry. Co. is generally referred to as the heart of the United sub¬
system. Representing the consolidation of five component companies, Federal Street is regarded as the largest and strongest
company in the group.

No. 20. Second Ave. Traction Co. underlies The Second Ave. Traction Co. The former company's 5s, due 1933, of which
$129,000 are publicly held out of a total issue of $240,000, are senior to $1,819,000 The Second Ave. Traction, 5s, 1934. This
.issue must be regarded as statistically very.strong. ' ' \

No. 22. United.'Fraction, 5s, 1997, are secured principally bir underlying' Stocks and certain /bonds of the sub-svstem and
bv a general mortgage on United's properties, subject to senior liens. For the most part, the collateral has no public market
and is of indeterminate value. It is conceded that the estimated aggregate value of United's collateral is only a fraction, of itr
funded debt.

No. 23. Although Federal Street bonds are entiled to liberal consideration, it would be difficult to find any asset value for
Federal Street common. As the equity stock of a going concern, it has been accorded 50% of its total claim.

No. 24 United Traction preferred has paid no dividends since July, 1914. Possessing no discernible investment rating, it har
been accorded a token rating of 10%. . %

Nos. 25 and 31. These issues are guaranteed, principal and interest, by Pittsburgh Railways Co. The guarantee in respecf
to Pittsburgh. Canonsburg & Washington, 5s. 1937, has been sustained in the Pennsylvania Supreme Court. Upon any termin¬
ation of the trusteeship, these obligations, in full, would become current liabilities ol Pittsburgh Railways Co.

No. 27. Southern Traction, 5s, 1950, are the senior lien of Pittsburgh Railways Co. The mortgage is tightly drawn and
includes an important "after-acquired" clause, which, among other specifications, includes "rolling stock" as coming under It*,
lien. Should this provision be judicially established, holders of Southern Traction bonds believe, and probably with cause, tha'
Pittsburgh Railway Co.'s equity in its extensive rolling stock would amply cover this issue.

Nos. 28 and 29. These bonds are liens on suburban trackage which was recommended for abandonment in the Trustees'
pjan of Reorganization. The properties are not essential to unified operation. Moreover, the leases under which the prop

erties are operated expired in 1943. A logical treatment would be to turn the properties over to the bondholders. The percentage
rating of 35 provides for an offer slightly in excess of the interest arrearage.

'KKj

tended now, for cash at a straight- , Company of all or most all of the<?>
line discount of 25% from the; publicly outstanding securities
comparative valuations suggested
in the following tables. This,
however, is purely a matter of
conjecture to be weighed against
conditions and circumstances pre¬

vailing at the time when, and if,
an offer to purchase may be forth¬
coming.

For comparative purposes, the
two right-hand columns in the
tables below have been adjusted
to reflect such a straight-line dis¬
count offer to purchase.

Notes on Allocation of Percent¬
ages

Conclusions

The alternative sums indicated
in this report as necessary to
provide the basis for an offer to
purchase are not visionary goals
of the future. There is reason to
believe that these sums are or
could be made presently available
for the purpose suggested.
Acquisition by Philadelphia

would immediately stop the obli¬

gation of meeting further accruals
on the issues so acquired. Once
owning all or a large majority of
all securities represented in the
system, Philadelphia Company
could subsequently bring about
the merger, dissolution, recapital¬
ization or sale of Pittsburgh
Railways Co. and the underliers
in such manner as its best in¬
terests might indicate. In the
event of a final disposition, mi¬
nority "hold-outs" would have the
legal recourse of taking their re¬
spective securities to appraisal.
The alternative is far from dis¬

couraging from the investor's
viewpoint. Within a relatively
short time, under a continuation
of present conditions^ Impounded
cash is likely to be sufficient tr
meet all public claims in full, at
par and accrued, regardless of
conflicting theories of compara¬
tive merit. r

J. (Continued from page 381)
100.68; on 7/9/45 Ravenna

'

Township School District, Por-V
tage County, sold $75,000 duo
1946-65 as VA% at 100.35; on
7/27/45 $100,000 Gallons due. •
1947-71 sold as l%s at 100.55.

Market Apparently Still Not ab
High as Last Year's Peak

Thus, despite all the iamenta«-
tions heard today about current
high prices, the facts appear to
show that at least Ohio issue#
were selling at even higher prices
for a period of several months in

Possibly one reason current
prices are astounding many peo¬
ple, investors and dealers alike, is
the fact that practically everyr
body, investors and dealers alike,
were about unanimous in expect¬
ing the municipal market to re¬
cede to lower levels when the war
ended and taxes were reduced
and subdivisions began issuing
bonds again in greater volume.
Actually, the market did recede
materially last August, Septem¬
ber and October, because of the
unanimity of such expectations,
but instead of continuing to rfe-
cede, or even to stay at the lower
level reached then, the market has
indeed climbed back practically
to the peak levels reached last
year.
In fact, the municipal market,

in Ohio as elsewhere, has shown
such strength that, while we

studiously refrain from predicting
(especially in writing) what prices
will do, we should certainly not
be surprised to see new all-time
high price levels established in
Ohio municipals before this col¬
umn appears again next month.

Supply of New Ohio Issues Is
Increasing, But Prices Still

Rising

/, Then strength in the market
may appear the more amazing be¬
cause it became more pronounced i
at just the time that the volume
of new issues of Ohios began* to
increase materially. In the curifent
month of January, 25 subdivisions
have scheduled sales of new' is¬
sues of bonds the total par value
of which is $6,147,000. This i# a
larger number of sales than the
Ohio inarkfet has seen in one

months for several years. More¬
over, the total amount of bonds
to be absorbed by the Ohio mar¬
ket is larger than in any similar
period for some time, because
most of this $6,147,000 of bonds
sold in January is made up of is¬
sues that do not enjoy the market¬
ability necessary to be sold out¬
side Ohio in volume. By contrast,
a total of over $7,000,000 of Ohios
was sold in October, 1945, but, qf
this total $3,000,000 were Cincinr
hatis and $2,000,000 were Daytons,
both of which issues probably
sold better outside Ohio

the state. 1

One - final comment

present market conditions is a
suggestion to investors that they *
consider the small difference ?
that exists today between yields
on short maturities and yields
on long maturities. It seems
that the rise in prices has been
most pronounced Jn long ma¬
turities. Yields have declined
on all maturities, it is true,

wM

W. H. Kenneth Heads
NYSE 25-Yr. Club
William Ii. Kennedv, a Super-

*r,v0r on tbp trading floor of thf
New York Stock Evcbange and a*
emnloyee of t.h^ Exchange since
1917, was elected President of the
Quarter Century Club, succeed¬
ing in that position John C. Kohl
Acting Secretary of the Exchange.
The Exchange's Quarter Century
Club comprises an active mem¬
bership of 132 employees and 35
retired employees. ,;
Frederick A. Knoble, Plant

Manager of the New York Quota¬
tion Company, a subsidiary of the
Exchange, was elected Vice-Pres¬
ident; John S. Grogan, a Floor
Reporter, and Harry C. Jacobs, a
Supervisor, were elected Secre¬
tary and Treasurer, respectively.
Oscar Lassen, head carpenter of

the Exchange, is the senior mem- ' on such long commitments is only
ber of the club in age and length -25% or .40% more than the yield
of service. He is 85 years old and, on a 5 year commitment—as
in May, will complete 51 years of seems more and more to be the
continuous service. case today.

%5'fl

but it would appear that Y
the decline has not been as pro¬
nounced on maturities up to/5
years as on maturities around
15 to 20 years.

It would seem advisable for in¬

vestors, especially bankers, to give
considerable thought to the advis¬
ability of stretching out into 20
year maturities when the
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High-Level Employment—
A Challenge to Retail Distribution

(Continued from page 374)'
the actual figure for November professions, entertainment,
was 1,600,000. In November there

the

were 51,900,000 employed, about
half a million more than itt No¬
vember, 1944; and at the same
time some 700,000 vacancies were
listed with the employment of¬
fices. So long as economists and
statisticians are unable to hit the
mark more exactly, from the
standpoint both of numbers and of
timing, with their estimates of the

; size of the labor force, the number
of jobs, the number of unem¬
ployed, and so on, it is downright
silly to think that full employ¬
ment^be assured by the kind
of government planning envisaged
in the original Murray Bill.

The Meaning of Full Employment
*
What do we really mean by

"full employment"? The concept
of full employment has gathered
its present emotional momentum
primarily because the shocking
unemployment of the 1930's was
finally succeeded by the spectacle
of full employment in a war econ¬
omy. The marked contrast be¬
tween the unemployment of the
1930's and the full employment of
a war economy has caused many
people to subscribe to such state¬
ments as the following (the quo¬
tation is from a spokesman for a
responsible labor group):
"Our experience in war produc¬

tion has shown that in America
we can have an economy of abun¬
dance. It has shown that in pro¬

ducing for war we can reach an
annual income of 300 billion dol¬
lars. The same manpower, the
same plant and equipment and
the same know-how can produce
just as abundantly for peace."

. laterally, of, course, we do not
jrc ;.!ly want thb Jkind ,6f..full .enpL^
jpJcyment that characterizes a war
economy. What we get in war is
not merely full employment; it is
overemployment. In the United
States several million people have
been employed, including younger
persons, older persons, and house¬
wives, who ought not to remain
indefinitely in the labor force,
Furthermore, the hours of labor
in numerous industries have been
longer than is socially desirable.
The community could not main¬
tain this employment pace indefi¬
nitely. Wartime employment is
like the 100-yard dash, which can
be performed at a much faster
pace than the mile run. The large
volume of wartime production
was obtained at a substantial dis¬
regard of costs and various other
obstacles Which normally limit
output. It is impossible to see
how similar conditions of produc¬
tion could be maintained in a

peacetime economy which pre¬
served any reasonable freedom of
choice.W-

Probably literal full employ¬
ment never can be achieved ex¬

cept for limited periods, but if
• business does ndt succeed in pro¬
viding a number of jobs that can
be characterized as high-level em*
ploymentjand does not succeed
in keeping that number of jobs
reasonably steadyin o th e r

■ Words, if business does not make
a pretty good show of overcom¬
ing mass unemployment—then we
had better be prepared for gov¬
ernment intervention of a much
more drastic sort than that con¬

templated in the Murray Bill.

The Place of Retail Distribution
in Supplying Jobs.

>. Now, where does retail distribu¬
tion fit into this picture? First of
all let'3 keep before our minds
one important fact, which some
of the economic planners are
prone to forget, namely, that fac¬
tories provide only about 25% of
jobs. The rest are provided by
retail and wholesale distribution,
transportation, all the variegated
service industries, agriculture, the

arts, and so on. It is well recog¬
nized that as any civilization ad¬
vances, there is a marked shift in
employment away from agricul¬
tural pursuits into industrial oc¬
cupations. It is perhaps not quite
so well recognized that as a civili¬
zation continues to advance there
is likewise a shift away from
strictly manufacturing activities
into distribution, service, and pro¬
fessional activities. This kind of
shift has been taking place in this
country for many years. During
the war years the trend was ob¬
scured. There was a net decline
in those years of something like
half a million in the total number
of all kinds of business establish¬
ments, and this net decline was
almost wholly in the ranks of the
crade and service industries. Fur¬
thermore, many going enterprises
n the distribution and service
trades were largely denuded of
nanpower during the war. All
this means that presently we are

going to find a marked increase
both in the number of concerns

in the distribution and service
trades and also in their total num¬
ber of employees. Many return¬
ing veterans will enter these
fields with new business ventures,
and many persons formerly em¬
ployed in war plants are going
back to selling shoes or furniture
ir dispensing gasoline from fill¬
ing stations.
In the course of my work I talk

zvery day with men who are just
getting out of the services, mostly
Army and Navy officers, who are
;eeking to pick up their inter¬
rupted civilian careers. For the
most part these are men of abil¬
ity and outstanding personality,
with excellent w§r records; and,
v'rankly, I am disappointed to note
how small a proportion of these
nen evince any interest in the
field of retail distribution. Un¬
questionably part of the difficulty
is in the salary and wage level.
Between 1940 and the middle of
1945, average weekly earnings in
manufacturing industry increased
30%. It is highly probable that at
all levels of compensation in re¬
tail distribution there will have to
be a stepup in the post-war years.
But all these matters, important

•as they are, have to do only with
the direct responsibility of retail
distribution for providing jobs.
Even though the quota of jobs in
retail distribution will normally
tend to increase, for the reasons
that have been indicated, it is
not the direct job-giving function
of retailing that is most important
for the achievement of high-level
employment. For more important
is the contribution which distribu¬
tion, and especially retail distri¬
bution, can make indirectly to
high-level employment; and it is
on the analysis of that indirect re¬
sponsibility of retail distribution
for high-level employment that I
want especially to focus your
thought. . u- ;
What are the necessary eco¬

nomic conditions for high-level
employment, ;artd^how can retail¬
ing work toward the realization
of those conditions?

High-level employment re¬
quires, first of all, an expanding
economy. If we are not going
ahead to larger volume of produc¬
tion, larger national income,
greater variety of goods and serv¬
ices, improved qualities of goods,
enhanced conveniences and com¬

forts, and higher standards pf liv*
ing, we may as well give up any
hope of ever achieving high-level
employment. If, instead of 4h-
"reasing the total size of the pie,
we continue to deyote a largepart
ef our efforts to quarreling over
lhe size of the^ respective slices
+aken by labor, agriculture, and.
owners of enterprise, we may as

ing employment without sur¬
rendering freedom.
One of the first contributions

which retail distribution can make
to an expanding economy is to
expand itself. The present plant
and organization of retail dis¬
tribution is inadequate to the bur¬
den which a larger volume of pro¬
duction and higher standards of
living are inevitably going to
place on it. I don't think that re¬
tailers' generally appreciate the
significance of the sharp upward
trend in the total volume of re¬
tail sales. In 1929 the volume of
retail sales was 49 billion dollars.
Then it dropped off to only 25
billion dollars in the great depres¬
sion. By 1941 it was back to 55
billion; in 1942, 57 billion; in 1943,
63 billion; in 1944, -39 billion, and
the 1945 total undoubtedly sur¬

passed this figure. ,

That is all very well, you say,
but those are wartime figures;
and this is the post-war period,
and surely there is going to be
some kind of drop-off* or read¬
justment. No doubt there will be
at some future time a period of
readjustment— deflation, if you
will—but that period is not in
sight today. Let's take a look at
a few figures. Total income pay¬
ments in 1945 were close to 160
billion dollars, considerably more
than twice as great as the prewar
1939 figure. In 1946 total income
payments will probably decline to
the vicinity of 142 billion, but be¬
cause of the reduction in personal
income taxes, disposable income
will be only 5% or 6% lower; and
hence there is every probability
that in 1948 people will actually
spend more than they did in 1945.
This does not mean that they

will be spending out of accumu¬
lated savings. It simply means
that they will not save so large a

part of their incomes as they
have been saving during the war

years. The total volume of con¬
sumer goods and services for 1944
was approximately 98 billion dol¬
lars, Which in comparison to the
disposable 5 incorpe figure of 138
billion dollars indicates savings

well abandon any hope of stabiliz- upwards.

ume of consumer goods and serv¬
ices was undoubtedly somewhat
higher, probably at least 100 bil¬
lion dollars; and savings were
very likely a little lower, since
total national output in 1945 was

probably a little under the figure
for 1944, the most recent estimate
being 196 billion dollars as .com¬

pared with 198 billion. But what¬
ever the savings figures were in
1945, almost certainly people are
not going to be willing to save so
much in 1946 as they did in either
1945 or 1944. Retail sales typically
amount to about 69% or 70% of
consumer goods and services.
Hence retail sales in 1945 quite
possibly topped 70 billion dollars,
and the reasoning just presented
indicates that retail sales volume
in 1946 will be higher than in
1945, assuming always that pres¬
ent bottlenecks created by labor
and pricing difficulties are suf¬
ficiently overcome to permit a
reasonable flow of goods. Much
the same situation is likely to ob¬
tain in 1947.

Period of Deflation Not in Sight

Again I repeat, the period of
deflation is not now in sight. That
does not mean that such a period
will not come, and that it will not
bring many problems with it. In
such a period there will undoubt¬
edly be a decrease in the volume
of goods and services sold at re¬
tail, but all our past experience
indicates that after such a period
the community will again rise to
new levels of output and con-;
sumption. Don't forget that the
population of. this country is in¬
creasing. It has now reached 140
million, and during the war years
there has been a qnarked increase
in the birth, rate, Home of the
statisticians who have been pre¬

dicting an early levelling off of
total population will perhaps have;
to revise their estimaets. The
long-run American trend is still

Enlargement of physical facili¬
ties is only one aspect, however,
of the expansion which retail dis¬
tribution must undertake as part
of our expanding economy. Even
more important, and actually
much more difficult, is the expan¬

sion of organization. We need a
lot of new people and a lot of
smart people in retail distribution.
Getting these people is not merely
a matter of selection and train¬
ing; it is a matter of making re¬
tail jobs more attractive with re¬
spect to opportunities for ad¬
vancement. Although shortages
of materials may hold up the job
of physical expansion, there is
nothing holding up the job of or¬
ganization expansion. In fact, this
is the golden opportunity. The
best personnel material in the
world is coming out of the armed
services right now. . ,..

Today retailers have no diffi¬
culty in selling all the goods they
can obtain, because we are in a

"catchirig-up" period, a period in
which we have to make good
not merely the consumption de¬
ficiencies of the war years but
older consumption deficiencies
which date back to the depression
years of the 1930's. Gradually,
however, this situation will
change. First of all, of course,
the consumer will begin to insist
on better quafity than has been
available during the years of re¬
stricted production. And then in
the not-too-distant future there
will come a time When the chief
deficiencies have been made up,

and there will devolve on re¬

tail distribution a very impor¬
tant task of demand stimula¬
tion and demand creation. It is a

fallacy to believe, as apparently
some economists do, that the de¬
mand is automatic if the income
is available. Increased standards
of living do not happen auto¬
matically; and don't suppose for a
moment that it takes merely ad¬
vertising and selling to raise
standards of living. Far more im¬
portant is a sound program of
creative merchandising to develop
new goods, new ways of using

of 40 billion. For 1945 the vol-"<< goods, new and higher standards
of living.
Just consider the fact that, as

compared with prewar standards
the high level of consumption
which must accompany high-level
employment in the post-war pe¬
riod means percentage increases
in spending of such an order as
74% for food, 80% for housing,
fuel, light, and refrigeration, 105%
for clothing, 135% for automobile
transportation, 106% for house¬
hold operation, 121% for furnish¬
ings and equipment, 155% for
recreation, and so on. (These fig¬
ures are based on studies of the
U. S. Department of Agrciulture
and the U. S. Department of La¬
bor, "Studies of Family Expendi¬
tures and Savings in Wartime.")
After * the "catching-up" period
has passed, these levels of con¬

sumption will not be attained
without the exercise of a highly
imaginative type of merchandis¬
ing and sales promotion, utilizing
all the amazing scientific devel¬
opments of the war period for the
creation of new merchandise and
new ways of living, scouring the
markets of the world by airplane
transportation, and presenting the
goods by radio and television.

Study of Consumer Demands

The merchandising and promo¬
tion necessary for high-level con¬
sumption also will require much
more careful and comprehensive
study of consumer demand than
is currently undertaken by most
retail enterprises. Although de¬
partment stores, for instance,
have long thought of themselves
as purchasing agents for the con¬

sumer, actually in proportion to
their sales the amount which they
spend for consumer research is far
lower than that of most other

types of enterprise. A- further
important way in which retail
dMteibutionoan assist io expand¬
ing the American economy is by
becomingmore efficient. Becom¬
ing more efficient means pri¬

marily increasing the productivity
of personnel, andihcidenfaltyof
space. It is almost'superfluous to
remind you of the part which in?
creased manufacturing efficiency
has played in expanding the
American economy and creating
higher standards of living. Dur¬
ing the four decades between 1899
and 1937 the number of persons
in this country engaged in all
manufacturing industries com-f
bined roughly doubled, but in this
same period there was a four-fold
increase in output. In other words,
there was a decline during the 3$
years of 50% in the number of
(workers employed per unit of
product; that is, manufacturing
productivity increased 100% froni
the turn of the century to the pe¬
riod just prior to the outbreak of
World War II. In the distribution
of goods and services, on the othet
hand, Professor Slichter is the
authority for the statement that
there has been no increase over

the last 60 years in productivity
per capita of persons employedr
Over this period, while the vol¬
ume of the distribution job has
grown it has steadily required
more people to handle it; and thd
increase in the size of the job and
the increase in the number em-j

ployed in distribution have run
just about neck and neck, with
no increase in over-all produc¬
tivity. Basically, the reason for
this situation is familiar to all of
us. namely, that we have not yet
applied the power of the machine
to the job of merchandise distrib¬
ution.

Retail Unionization and
Productivity

Nevertheless it is high time
that distribution made some ad¬
vances on the productivity front.
One factor pushing in the direc¬
tion of increased technological ef-:
ficiency in distribution will be the
continued trend toward unioniza¬
tion. Just as the wage demands
of organized labor have forced
manufacturers in the direction of
technological improvement, so the
increased trend toward unioniza¬
tion in distributive occupations
will have a similar consequence.
Increased productivity of indus¬
try is at bottom the chief basis for
the advancing wage level, and
distribution is at least to some ex¬
tent in competition with manu-.

facturing for its labor force.
Therefore I think we had bet¬

ter examine every ' possibility,
that exists for applying machines
and technology to all the parts of
the distribution job that do not
involve actual contact with the
customer; this means primarily
all the functions of merchandise
handling and record keeping. And
I think also that we had better
re-examine the possibility of ex¬
tending more widely the use of
automatic vending machines to
handle actual sales transactions.
The growth of this method of mer¬
chandise distribution has been
slow, and there seems to be some
very obvious limitations; but with
all the technological developments
of the wartime years we may.
find more possibilities opening up.

Quite another line of develop¬
ment which promises to help raise
productivity in distribution is
along the lines of further integra¬
tion. Such few reductions as have
been achieved in distribution costs
here and there over the past 2d
years have been mainly attribu¬
table to integration of functions.
Up to this time the chief appli¬
cations of this integration prin¬
ciple have appeared in combina¬
tions of the retailing and whole¬
saling functions; but more and.
more concerns today are turning
their attention to the possibility
of applying this same integration
principle to the relations between .

distributors and manufacturers.
For the most part, such applica¬
tions of the integration principle
at the level of manufacturer-dis¬
tributer relations presumably will
take the voluntary rather than
the corporate form.-f ' .

There may be possibilities also
for increased distributive effi-
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ciency in further extension of
what used to be called, rather dis¬
paragingly, "scrambled merchan¬
dising." It is now commonplace
for the five and dime operators
to sell radios; automobile tire
stores apparently are 'going to
sell refrigerators; and it has been
reported that filling stations will
be utilized, in one instance, at
least, as order offices for mail or¬
der concerns. No doubt many of
these scrambled merchandising
ventures will turn out less suc¬

cessfully than their sponsors hope;
but this is an area of exploration
in which smart merchandisers

ought to keep poking around.
•Don't forget what a revolution in
.the publishing and distribution*of
■books, with marked benefit to the
public, was brought about by the
•chance remark commonly attrib¬
uted to A1 Smith: "Who the hell
'ever goes into a bookstore?"
; So far we have been talking
primarily about the challenge to
retail distribution to contribute to

high-level employment by help¬
ing to foster an expanding Ameri¬
can economy. But an expanding
economy alone is not enough to
«meet our social objectives. The
forces that have rallied under the
banner of full employment also
demand stability of employment.
Here is a responsibility which re¬
tail distribution in the past has
perhaps not considered especially
important.
• One of the most important con¬
tributions which retail distribu¬
tion could make to economic sta-
'bility would be to increase the
■propensity to consume. I have mo,
intention of here becoming in¬
volved in discussion of the
mysteries of business cycles; but
"looking ahead to a time after the
current eatching-up period is over
'and after ihe current extraordi¬
nary requirements of the world
"for new capital have been met,
.most economists quite gere^lly
agree that economic stability

; would be promoted if people spent
a somewhat higher proportion of
their incomes. Year in and year
out in the United States people
spend about 89% of their incomes

■

on consumption. If it were pos¬
sible to raise thatpercentage from

; 89% to 92% or 93% „ that would
.constitute a substantial contribu¬
tion to economic stability. There,
certainly, is a challenge to retail
distribution to make spending
more attractive.
Another contribution which re¬

tail distribution can make to eco¬

nomic stability is through a wise
; use of consumer credit. In a mar¬

ket such as We have today the
continuation of some curbs on

consumer credit is the part *of
wisdom. At a later time the stimu¬
lus to spending that can be given
by an expansion of consumer
credit will be very important.
It is perhaps superfluous to

point out that retail distribution
can exercise a very desirable ef¬
fect on the stability of the econ¬

omy as a whole by refraining
from speculative buying. Gener¬
ally I think this lesson has been
.pretty well learned by retailers,
and I personally see little likeli¬
hood of a repetition of the specu¬
lative excesses which character¬
ized 1919 and early 1920, in the
inflationary period after World
War I. Nevertheless, this admoni¬
tion against speculative buying is
one which we need to remind our¬

selves of periodically, because
here and there members of a new

generation of businessmen may be
prone to forget the painful lessons
learned by their fathers.
I think another important con¬

tribution -.to economic stability
could be made if retail distribu¬
tors would stop being slaves of
percentages. We all know that at
a time of business depression .and
price decline the percentage cost
of doing business advances quite
sharply, and at such a time man¬

agement naturally seeks to lift
markup percentages to cover the
hi<*her*expense percentages.
It seems to me quite plausible

that if -"'retail -SJfetpbutqra could
develop some new management

yardsticks that would emancipate
them in some degree frorrPfhe
slavery of percentages they might
well find that sales volume could
be better maintained in a period
of depression, with, incidentally,
good effects on the percentages.
And now let me •recapitulate

the main argument. We are not
going to get full employment by
passing laws. The challenge is
squarely up to private enterprise
to provide a high andstabjfjeyel
of employment. That isla
lenge that applies to thedrfeld of
distribution as well as to "the field
of production, and in the field of
distribution it applies particularly,
to retail distribution. A mere inr
crease in employment in distribu¬
tion, which is inevitable anyway
s not enough. Retail distribution
can meet the challenge an two

principal ways: first/by contrib¬
uting to an expanding •economy \in
the United States, and second', by
contributing to a stable economy
in the United States. Retail dis¬
tribution can best , contribute to an

expanding , economy in the United
States by expanding itself, by un¬
dertaking a tremendous task of
creative merchandising and de¬
mand stimulation, and by increas¬
ing its over-all efficiency. Retail
distribution .can .best contribute
to ,a stable economy in the United
States iby helping to develop a
greater propensity to consume, by
making a wise use of consumer

credit, by refraining from inven¬

tory speculation, and by lessening
its own fluctuations, which are in

part attributable to a too slavish

adherence to percentages.

Problems After Victory
(Continued from page 377)

a solution for war. It is a long,
tedious process of trial and-error.
There is much more intelligence
on the part of labor and' manage¬
ment in their approach to. the
problems before them today than
there was 25 years ago.

Sometimes we become disgusted
with government and think gov¬
ernment ought to step in and
handle these affairs expeditiously
and fairly. This is Monday morn¬

ing and sometimes we engage in
the pastime of being a Monday
morning quarterback. Those of us
not directly engaged in these con¬
tests cannot appreciate all'the rea¬
sons for one decision or another.
Bear in mind that there is?a tre¬
mendous pressure in this'Country
to produce and buy, and even¬

tually that pressure will exert it¬
self. Conflicting forces will be
brought together. Formulas for
economic peace will; be worked
out. We only hope that govern¬
ment will not have to expert too
much pressure, for if it does both,
sides will lose an independence of
action. The loss would be con¬

trary to the American system of
enterprise.

. Benefits of Post-War Planning
We are better off after this war

than the last because during the
course of the war thought was

given to post-war planning and
ways and means by which recon¬
version could be provided in order
to make peacetime goods. I think
we were all struck-by the . fact
that a week ago when the Com¬
mittee for Economic Development
released its figures these showed
that in spite of strikes at the pres¬
ent time we have more people en¬

gaged in industry than in any
other peacetime period in our his¬
tory. A tremendous job of recom
version has already been done. It
is because of that fact that I think
the public mind is hopeful for the
future in spite of the period
through which we are now pass¬
ing.

As distinguished from the last
post-war, millions of our custom¬
ers now hold long-time govern¬
ment securities. In the financing
of this war the banks have helped
the government sell these secur¬
ities to their customers. On De¬
cember 19, Secretary Vinson wrote
a letter of congratulation and ap¬
preciation to Mr. Rathje, Presi¬
dent of the American Bankers

Association, saying:

Now that the Victory Loan,
the last of the big public bond
drives, has been successfully
completed, I wish to express
through you the Treasury's deep
appreciation to the banks of the
nation for their wholehearted
support of the war financing
effort.

This has been accomplished at
a low interest cost to the Gov¬
ernment and in a manner which
has 'best served our national

*

economy by absorbing the sur¬
plus funds of- non-bank inves¬
tors and giving over 85 million

stake in their country's future
welfare.
Banks and bankers have util¬

ized their professional skill in
this great selling task by fur¬
nishing leadership and volun¬
teer salesmen to many of our

State and local "War Finance
Committees. They have served
without compensation in the
sale of securities, and have con¬

tributed generously of their own
funds in supporting the Treas¬
ury's advertising and promotion
programs.
We have a responsibility to

these people to do all that we can

to see that the purchasing power
of the dollars they will eventually
receive for these bonds will not
be seriously impaired.
Government expenses are bound

to be high in comparison to the
last post-war. After the close of
the last war the Government took
'5 to 6% of the national income
to conduct its operations. Before
the First World War, government
expenses took a little over 1%
of the national income.-After this
war, government expenses may

require 15 to 20% of the national
income. Therefore it is .necessary
that everything be done to see

that,the Government does not as¬

sume unnecessary expenses add¬
ing to the total of the debt.

ABA Opposes Spending Measures

A year/ago the ABA determined
to oppose actively an.y legislation
in our field which would add to
the pubilc debt unless the expense
was directly related to the war

effort. We have not changed that
policy.
It was for that reason that the

Association last month - opposed
the General Housing Bill. We sent
every bank , a statement of our

position and our testimony. As in
the case of the last war, there is
a housing shortage after this one.
but the current housing shortage
is no excuse for the Government
to obligate itself for billions of
dollars of expenditure and credit
in the future. There is nothing in
the General Housing Bill Which
helps this housing shortage of the
present /time. .It is not billions of
Government credit that is needed
but it is building. We must de¬
vise ways and means of keeping
down building costs of houses of
less than $10,000.
The desire to build is here on

the part of the people. The people
already have money; they have
credit, and institutions such as

banks, insurance companies and
others have credit facilities avail¬
able to supplement what is in pri¬
vate hands. We then said that the
need was for materials and labor.
Since our protest,/the Government
has taken steps to divert materials
to meet :this current housing
shortage. When we have an ample
supply of labor to go with that
j^teriaLhquses ;wiU.he produced
and the housing shortage will be
on the way to solution without

gddihg-to fhe/pUbJiCxd£b£Banks
and other institutions in the mort-

Americans #/ /dire# /financial >gage, field.ate|far better .equipped

today in both -funds and manage¬
ment to help solve the housing
problem than at any other time
in their history.; , ■-*•,■
A few years agomillions of boys

left their schools and colleges and
jobs to go to war. They, now re¬
turn as veterans. Here is a group
of millions of men in an age
bracket where their thinking will
be/a dominant factor in American
political and social ;;life for the
next generation,
, 'Under the so-called Bill of
Rights, the . banks and educational
institutions have an opportunity
of great service to these men.

Many of - them will .wish to con-

ttinue ,their schooling. Many others
will ,wish to exercise their rights
under .the act t<f build homes, to
buy businesses ,or v farms. Two
years ago the Association set up a
committee to deal with these

questions. Much work has been
done but yet much remains. If
the proper type of credit work is
performedTby-the financial insti¬
tutions under the provisions of
•this act, it will not be necessary
for the Government to add to its
debt load in any appreciable de-!
gree in order to .carry out the
provisions of the act. Thousands
of veterans have already come to
our banks all over the nation and
we hope that more of them will
.come to talk with us about their
financial problems and their out¬
look.

Wants End of Guarantees
•From an economic point of view

this1 was a guaranteed war. La-j
bor, industry, investors, bankers,;
were guaranteed against loss by
the Government. The kindest
thing you can say about war is
that it is a social phenomenon.
Therefore, the risks involved1 in
it were socialized. But now we

have'come back 'to peace. 'We
have said we have fought a war
to maintain the American, way oi
life—which is the enterprise sys¬
tem. You cannot have an Enter¬

prise system if the Government
is going to guarantee you against
,all;ri$ks /iiftimes bf/£eace; Sdiftb
pqbple call it a profit system.-.11;
.;is /also, a loss system. But *the es¬
sence of itisthat individuals and
private Institutions are willing to
assume their risks in the hope of
profit. Anything else is hot a pri-?
vate enterprise system.
If we are going to keep the debt

down in the domestic field the
Government has got to contract
rather than to expand it! guaran¬
teeing functions. Last year the
Smaller War Plants Corporation
asked for an extension of life for
two and one-half years. We op¬
posed it on the grounds that it
was a wartime institution,-that it
should be extended only for e

year, and if the war were still in
existence it should be extended
for another year. Congress com¬

promised between our position
and the position of the Smaller
War Plants Corporation and ex¬

tended its life for 18 months.

However, -the President has an¬
nounced that the corporation will
be liquidated during this month.
We opposed the continuation oi

the Smaller War Plants Corpora¬
tion as a peacetime measure. Now
the Government has liquidated it
What are we going vto do? tUnless
we make good on <our,assertions
about credit service of the last
two years we are apt to see an¬
other corporation established by
-Government to take over the job.

IVhat Banks Are DoingfEor Small
Business

During the last two years the
Post-War Small Business Credit
Commission of the American
Bankers Association has done an

educational job with the banks oi
the nation, and at the same time
we have told the ?public that the
chartered banking / system war

willing to assume-the risks neces¬
sary/to/keep .small'business alive
so far as credit is concerned. We

•have ypqinted out why the bankr
.are/able *to do /this Job .either by
themselves or with their corre-,

spondent banks. And in addition,

we have brought into the picture
a new credit instrumentality
called the credit group. *:•'■'/
The banks of New York were

the first to set up a credit group
of 100 million dollars. This was

an act of leadership worthy of tire
strength of New"York banks. That
has 'been followed by 46 other

froups throughout the country,hese credit groups now have re¬
sources of some 750 million dol¬
lars to assure so far as credit is

concerned that people with char*?
acter and ability/mo *matter, how
small their enterprise may be, can
secure bank credit. - •

There was a time two years ago
when a great many bankers
thought /that the Smaller War
Plants Corporation would be con¬
tinued as a permanent competitor
of our / banks. The Association
combated that idea, step by step.
Now "the Smaller .War Plants
Corporation has been liquidated
.and we must see to it that every
instrumentality in the . credit sys¬
tem is alert /to the Jproblehifthat
is imposed upon us; see to it that
credit is granted in a way that
will add to the production of
goods and services, especially in
.the small business field.

•At its annual .convention ,last
month the American Farm Bureau
said in a resolution:.

We. view with '.concern the
growing tendency ?to expand
sgreatly sthe ^number and scope
4of;Government lending agencies
mhditd Ibriug /about nndue *;de~.
..pendence •upon^Government
credit. In view of,the,enormous
/debt burden of the Federal Gov¬
ernment,; it is time to. call a halt
io ithis alarming trend.
Thatihas rbeen the /^position ,of

the ABA for a number /of years.
We .welcome this attitude on /the

/partM-many/millions (Offarmers.
After the last war, banks were

questioned,about their soundness,
.and security. We will not /face

/that/test^"this^ostiwar. Why?
^.Our/testWill; this'timeije bpr ser-
Vieeableness. Will//we lender a

Complete and mutually Satisfac*-
$dry /service *to findividuai^>finris^
land/partnerships? r -

Thebanksare. ready. Our cor-
;respondent banking system is set,
and lbeyond that Jhe ,47 credit'
groups are ^organized *and ^func¬
tioning: We are determined ■/ to
meet^th&testM service which this
#pqstwar/period fhas goffered' / .

/There isg race .oa today be-
*ween'moneyandwealth* At the
moment rnioney is .ahead. If it
keeps aout, in the 'front we are

headed //for inflationary" chaos
which no Government control can
Stop. fMoneyexists .'in -abundance
everywhere/in thewqrld*/Fven/in
the countries .that arg /broke,
•money sexists an abundance, But
the world is short ef wealth ...**•

wealth /represented by food,
clothes,-machines, equipment, ser¬
vices.- This is - an /.impoverished

Less Money, More Wealth

America is its greatest hope, for
herewe have a chance of recreat¬

ing wealth. We /have dhe major
Stock (Of /machines, tools ,and ma-
'terials. We thaye lot.of money,
too, end .unless we create /things

our -money stock,/our. inflationary
tendencies will go ahead. Money
will win the ?race, but it will *be
gn ^empty victory .tbecause -our
moneywill ?be/;Of; little value,
v. Borne say we will /restore^pros¬
perity, the balance betweenmoney
and wealth, /because cof slow, in- /
terest rates. I feel, .however, it
Would ibe mofre iaccurate :to ;say
that if we have ^prosperity it will
he in' spite of lowi.interest rates.
We.must do-allwe can to facil¬

itate the ,production^ofgoods, the
creation of wealth. We/must also
do all .possible,to keep down the .

public debt. ,If these things can be
done we will tend to balance our
tremendous supplies of money
with an adequate supply of goods
and .wealth and hence avoid infla-

//-/ :/ / • '
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The Tragedy of
(Continued from page 382)

../"farstill a frigliteningly large group
Who have even flunked that

t^Scourse and who have not revised
, their political or economic or so-

7 7 ciological thinking by so much as
% a footnote., They are useless and

unpleasant citizens, but not dan¬
's,' 5 serous. Let them lie. As for the
I rest of us, we should not discount
| hindsight too much, especially if

it is of the honest, amateur kind.
| We know now that many of the

paths we followed in business, in
: practical politics, and in educa¬

tion, were wrong in many rer
cpects, but they had this virtue—
that they did carry us forward.
Technical and scientific men were
perhaps the least offenders and
the greatest ground-gainers. They
have gone farther and straighter
than most because they were
dealing with nature in the raw
and not so much with nature in
the so-called refined, or human,
state. But even the men of sci¬
ence have had a nasty jolt. Their
assiduous researches have led
them straight to the secret of
atomic energy, and their achieve¬
ment has at least temporarily
scared their fellow-beings and
many of their colleagues into a
jelly of apprehension. If the
world were to vote today to turn
back the clock to before Hiro¬
shima, I am not at all sure but
what 'those in favor' would be in
the majority.
And yet that is a very foolish

thing. Dr. Gallup can measure
human forces but he cannot stay
or undo them. We long ago drew
the lines and put in motion the
forces which led us surely and in¬
evitably to the atom bomb. Now
we must live with it and meet the
pew challenge which it offers be¬
fore at destroys us. Just as long
ago some of our non-scientists
drew the lines and put in motion
the forces which today have
threatened to-paralyze and de¬
moralize our whole economic sys¬
tem. If a million men walk the
picket lines in America, and their
savings, and industry's resources,
rust and rot and disappear^ that
too is another 'kind of atomic
bomb which threatens the exist¬
ence of all of us. And, I am sure
that if America could turn back
the clock somehow to full eni-
ployment .and industrial peace1 by
the process of taking a vote,. it
would do ^ overwhelmingly.And
in doing so it would no more nib
out the inevitable than it would in
voting away the atom bomb. In¬
dustrial strife is here. We must
Ulive with it, too; for these un¬
pleasant and tragic hours, and
learn to meet its challenge before

7 it destroys us; 0 ; 17.-
Tbat is why this group is iiri-

; porlant, and all the others like it.
- Our only hope, today as always,

lies with men who are ndt
ashamed to learn, men who put
methods .ahead of goals, men who
will scrutinize and analyze the
past as critically and honestly as
a scientist or engineer, and then
apply what .they have learned to

7% the .problem confronting them. If
7 there is one thing above airothers
that distinguishes:^ of leath-
t ihg-^nd if jnakes' ho difference
whether his school is formal Or

■ informal in character—it is toler¬
ance. A man may have a mind as

open and wide as the horizon it-
- self—or he may havea horizon as
"

narrow and confined as his mind.
* With intellectual tolerance comes

§ good will. These are old-fashioned
iwt f 7words fdTv old-fashioned concepts,

- and what a mighty need we have
• for them today! . ' • . •- .

J7: Tlie other day a fairly reason¬
able man of my acquaintance was

'

criticizing the press for the part
which he, at least, believed it to

; be playing in aggravating our
. present management-labor troub-
i les. .This was7 not -* petulant or
childish criticism. ■ He, too, be¬
lieved that the only solution to
these troubles would come from

the earnest efforts of men of good

will and intellect on both sides
of the question, and therefore
he blamed the newspapers for re¬
porting—and thereby magnifying
by the very application of editor¬
ial technique—the hostile, angry,
belligerent statements that were
■nade. He credited the press as
he catalyst which was producing
fche^great amount of heat and the
modicum of light that seemed to
tggravate labor-management re¬
lations.
I agree with his conclusions as

to what is happening, but not as
to the responsibility of the press.
Newspapers for the most part do
a fair job of reflecting factual
situations. It is true that by their
effective reporting and efficient
dissemination of news they make
■ertam that more and more peo-
3le read the hasty words of angry
men, but the initial responsibility
is not theirs. They are simply a
conduit for both the venom and
the nectar which issues from
mortal man—and venom makes
oetter reading. My point simply
s that good will is not in the as¬
cendant. on the industrial front,
xnd it must be if we are ever to
learn the answers.

Anyone who throws the first
jtone at such a juncture runs a
jrave risk of being beaten to
leath in the next edition, but I
um going to venture the observa-
ion. as gracefully as I can,-that
labor has won most of the honors
;o date for bad manners in pub¬
ic. The managers of industry
may have been guilty of many
?aults; they have been well and
requently catalogued; but this
tendency to hurl bad names and
harsh accusations is not generally
me of them. I do not mean to be
leard as saying that all of the
*ood will is on management's side,
but they are usually too conserv¬
ative to produce flashy x-epartee.
Union spokesmen, on the other

'land, do not seem to be so ham¬
mered. I wish they were. I wish
;he.y were just as cautious and
painstaking and colorless in their
public utterances as corporation
executives usually are. I wish that
'or their sake, and for all of our
sakes, because angry men—es¬
pecially earnest and honest angry
men—make themselves too easy

prey for the calculating and vi¬
cious manipulators of violence
who have tried to wreck the
'Jnited States since its birth, and
who are with us today.
You are all aware, I am sure,

chat I come here tonight out of
lays and weeks and even months
of wrestling with the immediate
problems of the labor relations of
the General Electric Company.
They are largely those of the
whole electrical industry,and even
more. As every newsboyvknows.
they are also the problems of all
industry. The ugly word 'strike'
with all that: it- comprehends in
the way of violence and waste is
very, jnuchwith*us now, and until
events cast it out'of the news we

cannot go . forward and do the
things we have to clo as a nation
to put the war behind us. We have
xchanged one tragic set of cir-

built on selfishness must maintain
itself by violence, and it faces a
day of reckoning that is sure and
complete in its consequences.
There has to be another solu¬

tion, and it is the road to that
solution that I am more interested
in exploring. At the same time it
is hard to keep your mind on
long-range solutions which re¬
quire the continued application of
the intellect along scientific lines
when you find yourself in the
middle of a fight. The citizen who
suddenly finds himself in jail can
be excused if he shows more in¬
terest in getting Out than in crit¬
icizing theories of jurisprudence
or searchingbiew legal techniques.
I have no intention of arguing

the case of my own company, or
even of management generally, on
this occasion. If you are inter¬
ested you can find the statement
of our position in the daily news¬
papers. I will only say now, be¬
cause I do think it has a bearing
on my real subject, that the posi-

long ago by history and is now
academic. It doesn't make sense.
The pressure machinery of or¬
ganized labor, and it is an ad¬
mirably organized machinery, is
being directed against an oppo¬
sition that no longer exists, which
died in the days of the great de¬
pression. It is a technique of at¬
tack that takes no cognizance of
the controlling factors of mate¬
rial costs, labor costs, manufactu¬
ring facilities, price controls, sup¬
ply and demand, selling costs, and
the one inevitable and inexorable
fact thai we first have to produce
and sell our goods before we can
collect our price from the cus¬
tomer. Every hour that we stand
still in industry we discourage the
investment in our businesses of
the risk capital that every busi¬
ness needs. Not only does busi¬
ness need it, but the investors
themselves need it,who include the
postman, the policeman, the sten¬
ographer, the housewife and
every family that has a bank ac¬
count or owns an insurance policy.
The need. is mutual and crying.
For at least a half dozen years

tion we have taken, the policies j the best brains of our economy
we have announced, the offers we j have been planning peacetime re-
have made, have been honest and ; conversion, since before the be-
deliberate, rather than tactical.
A large corporation is a very com¬
plex mechanism, for all of its hu¬
man and mechanical talent, and

ginning of the war itself. Private
enterprise, awake at last to its
real responsibilities and obliga¬
tions to the future, rolled up its

one on the outside has no concep- I Sleeves and expended millions of
tion of the difficulties involved ! dollars and millions of hours on
in coming up with a simple j a vast blueprint for tomorrow,
answer, particularly a statistical j designed to bring us greater pros-
answer. I confess that today it is

we ikriew; where we;were going
md what we had to do. We had
our opponent well measured, and
we were united in our fight to
'ay him low. Now we have lost
hat unity and that strength, and
we seem to be futilely lashing out
in all directions and only getting
tangled deeper in the web as the
days gor by, There is no clearrcut
mnemy in this industrial conflict,
and the real tragedy is that so
nuch of the time we seem to bp
'lashing away at those who are
eally on our side, hurting them
md hurting us and Wasting the
necious . days that should bp
spent in growth. We are going to
harvest wounds; and scars that
Mil be worn for & long time. no,
matter what .happens,,Any party
hat :;win$;'.-ia;; elearrcuf victory in
Mustrial strife does so at its own
expense. Any new power that is

almost impossible to know from
day to day how many plants we
have or where they are located,
how many employees we have,
what their average wage is,
whether or not they belong to a
union, how much we are produc¬
ing and what is happening to it,
what are the cost of that produc¬
tion and what are the selling
prices. The answers are in the
machine, true enough, but it takes
time to get them out—and often
it takes so much time that they
are no longer the right answers.
I have watched this process par¬

ticularly in recent months as the
machinery of reconversion
gathered speed, and as the clouds
of labor trouble gathered, and I
have some idea of just how much
perspiration and how many hours
of effort are poured into the proc¬
ess of finding a simple answer,

applying the factors of change ancl
judgment, and then staking per¬
haps millions of dollars of in¬
vestors' and workers' money on

the published result. The next
thing that happens is that you
find your offer refused, or your
answer thrown back in your

teeth almost in a matter of min¬
utes, by some unofficial spokes¬
man or commentator who blithely
announces that you are misrep¬
resenting facts, misleading 7 th$
public, and apparently can't dp.
simple arithmetic. I wonder at
this omniscient power of thesi
lighting calculators. I wonder
where they buy their crystal balls.
And I wonder, somewhat bitterly
I am afraid, why responsible peo¬

ple in high places in public life
are so eager to adopt such answers
and act upon them. Mere repei-

perity than we had ever known,
designed for full employment,
designed for better living, de¬
signed for intelligent marketing,
des:gned for fine working condi¬
tions and a true recognition of the
social responsibilities of everyone
—and that blueprint tonight is
not only on the shelf but the
clock is ticking away the possible
hours during which it can be used.
The great manufacturing plants of
America look more and more like
deserted villages. The most alert
marketing machinery ever de¬
vised has nothing to market. And
the workers of America, given the
opportunity to share to the fullest
extent in this dream which lies
beneath their hands, are com¬
mitted to idleness, to living on
their wartime savings, to building
up pockets of resentment and dis¬
trust.

found out about it they quit pay-*
ing taxes. That is just what could
happen to our market.
It is tantamount to giving up

the enterprise system, because ob¬
viously bankrupt business can
only continue to operate by some
form pf government subsidy, and
subsidy means control, and con¬
trol means introducing a whole
host of factors that are foreign
to the way we do business. The
distinguishing characteristic of
private enterprise is that it pays
its way, makes a profit, and stands
on its own feet. Do we now want
to give that up as a way of life
and go along with professor Laski
and a state-planned economy?
I don't think so. Moreover I

don't think that the rank and file
of labor think so, either. I don't
even think that most labor leaders
think so, and that is what makes
their position completely unreal¬
istic. They are using the tech¬
niques of a generation ago to ac¬
complish the objectives of a gen¬
eration ago without realizing that
those objectives have already been
achieved. Labor has won its fight
against managerial • selfishness,
and doesn't know it.
It was not my purpose to re¬

cite much of the facts of our

present controversy. It is impos¬
sible to settle that controversy

here, and from here on we will
have to deal with it on a day to
day basis, hoping and praying that
in the process of settlement none
of us will be forced to do irrepar¬
able harm to our economic sys¬

tem. But this seemed to be a good
opportunity to remind you, or tell
you if you did not know, of the
high-calibresocially-consicous, in¬
telligent job of planning the post¬
war years that was done by many

men, companies, and agencies. To
me it is proof that we must per¬
sistently employ the same intel¬
lectual techniques to find our way

permanently out of industrial
strife. Although we find ourselves
in jail, and in need of an imme¬
diate bail bond, let us buckle
down to this task of thinking our

way out, and of making it im¬
possible for us ever again to be in
such a situation. At a time when
our leadership is needed so des¬
perately by the rest of the world
it is a national tragedy to find
our . great economic machine
threatened with complete demor-

:umstances for another. In war .tition and volume seem to weigh
unduly in the scales of credibility.
There is a terrible tragedy in

the making for the American peor

pie, a tragedy of inflation, un¬

employment, and domestic chaos
which can only have international
repercussions, unless we can bring
to bear on this problem some of
the common sense and intellectual
'eal of which we are capable, and
do it soon. The greatest tragedy
of all is that it could be pre¬
vented. It seems to iqe that the
.great irony of our present situa¬
tion is that management and labor
are fighting their fight on en¬
tirely different levels; they are
not even talking about the same

things. It is as if a great debate
were going £on:with nne side takP"
ing. the jaffqinati^
tion and the.other taking the neg¬
ative- of an entirely diffe^nt

question, one that , vyas decided*

This is what I mean by saying ! alization because of the inertia or

that management and labor are j ignorance of many, and the help-
rot talking about the same things, j lessness of many more.
It is not in industry's power to i We spoke earlier of
grant most of the demands that
are made on it today without
turning around and adding this
new cost to the price paid by the
consumer, and we don't want to
do that because it means adding
to the inflationary spiral and is
an endless process. There is one
other pess bility, one that we
foresaw before the close of the
war and incorporated into our

plans. We knew that if we could
make" our people more productive,
through their own efforts and
through the introduction of better
methods and new facilities, it
would be possible to pass on the
fruits of greater production. We
were .aware of the tremendous
potential markets ahead of us. We
thought we had some fresh think¬
ing on marketing and distribution'
which would eliminate waste and
reduce selling costs. We knew, as
every manufacturing man knows,
that mutiplying our volume for
any product once we had set up
to make if and taken care of in¬
itial costs could mean a greater
return than before even on
smaller^profit margins. But it
seems perfectly plain to me that
these are things that have to be
demonstrated. Business cannot be
expected - to mortgage these un¬
realized sales and pay. over la¬
bor's Increased wages in advance
of their being made. That prac¬
tice d>roi^ht the city;of Chicago
close to bankruptcy some years
ago; When-it; paidithel salaries
city employees with warrants that
had -nor been coUected in taxe?-
and would not be for a long time
to , come—and when

the sense¬

lessness of trying to vote away an
atomic bomb or an industrial
crisis. It is too late for that. But
if we are convinced, as I am sure
that all reasonable men must be,
of the wisdom of the democratic
process; of the time-tested value
of negotiation, mediation, and
judicial arbitration as established
by law; of contract obligations
that can be enforced on both
parties to a dispute and not just
one; of equal ■<^ profecfi^^pnder
the laws and obedience to civil
authority as established by the
constitution—then let us seek
these characteristic' American,
remedies through intelligent leg¬
islation and quit drifting down
the road to tragedy. s

To such an objective we can

apply our learning and our good
will. To such a purpose we can

recover and rededicate our great

strength and national unity. And
when we achieve it we can stop

being ashamed and once more

take pride in a job well done.V;
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Upholds Loan toBritain Expansion ofExport-
Import Bank inOffihg

(Continued from page 383)
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economic dislocations which
brought on depression. j . j

Why Agreement Is Recommended

The reasons for the recommen¬

dation by the Executive Commit¬
tee of the United States Associates
that Congress approve the agree¬
ment are: .

1. High employment and a

rising standard of living in the
United States are best promoted
by a multilateral system of
world trade.Unless the United

, Kingdom, with her key import¬
ance in world trade and ex¬

change, is enabled to participate
*

there will be little chance of

reestablishing such a system.
i 2> If thecreditds not extend¬
ed, there is grave danger that
the world will be divided in
government controlled economic
blocs such as in the past have
restricted trade, engendered
distrust, and promoted economic
warfare.

- 3. Within a year from the ef¬
fective date of the agreement,
the British would pay for all
future purchases from other
countries in pounds which are

immediately exchangeable into
dollars or other currencies.

They would also make all in¬
stalment payments on their ex¬
isting debts to other countries
in free exchange. This means
that if any of the supplier or
creditor countries prefer to use
the payments for the purchase
of American goods, Britain
would pay in dollars rather
than in pounds. In addition,
the British would agree to
abolish the sterling area dollar
pool.

4. The agreement is a neces¬

sary foundation for the success¬

ful operation of the Interna¬
tional Monetary Fund, the In¬
ternational Bank for Recon¬
struction and Development, and
the International Trade Organi¬
zation.

5. The line of credit is to be
used to purchase goods and
services in the United States; to
meet transitional postwar defi¬
cits; to maintain adequate re¬
serves of gold and dollars; and
to assume the obligations of
multilateral trade. It is not to
foe used to liquidate obligations
to third countries outstanding
on the date of the agreement.

6. The British would agree to
join with us in effecting as be¬
tween ourselves and urging
upon other countries, sound in¬
ternational economic policies in¬
cluding the gradual reduction or
elimination of trade prefer¬
ences— including the Empire
Preferences—tariffs, export and
import controls and a large va¬

riety of other obstacles to the
restoration and expansion of
-world trade. These policies and

, procedures are outlined in the
"Proposals for Expansion of
.World Trade and Employment,"
presented to all governments
by the United States as a basis
for discussion at the forthcom¬

ing International Trade Confer¬
ence, and the Government of
the United Kingdom has stated
its full agreement on all impor¬
tant points.

Does Britain Require this Credit?

The following points have con¬

vinced the Committee that Brit¬
ain could not assume these com¬

mitments, including abandonment
of her exchange restrictions, with¬
out the line of credit proposed:

1. Britain's most pressing
need - is immediate working
funds with which to pay for im¬
ports 1 required to repair her
plants and transportation facili¬
ties extensively damaged by
4he war, for retooling for peace¬
-time production, and- for raw
-materials required in the'oper-
♦at*m ** :W: industries.

& JLIJerfood requirements are

> urgent. Her imports of food
pre-war amounted to two-thirds
of her consumption, reduced
during thewar by rationing and
enforced; home production fo a
bare minimum of one-third,: >

3., Her main source of income
from abroad is her export trade,
which in 1944 was down about
45% in value and 70% in vol¬
ume, compared with 1938. Her
income from foreign invest¬
ments is down by about 35%.
Her merchant marine has been
cut by war losses and her re¬

ceipts from commissions and
other services likewise have
been reduced. l//vr . .2,^7 r

4. Reflecting pressing import
heeds and - reduced means of
paying for them, Britain's bal¬
ance of payments* deficit has
been put at roughly $3 billion
for 1946, with the likelihood of
a cumulative deficit of at least
$5 billion before equilibrium in
international payments can

hope to be achieved.
5. In addition to the problem

Of paying for current imports,
Britain has also to deal with
some $14 billion of foreign-
owned sterling claims piled up
against her largely as. a result
of her large expenditures
abroad during the war.

What Is the Alternative to
American Credit?

If the United States declines to
extend the line of credit proposed,
Britain has but a single alterna¬
tive. She must return to those
countries in the sterling area and
elsewhere to whom she is already
heavily indebted and seek to ob¬
tain additional credits to tide her
over the period immediately
ahead. These countries will be
reluctant to lose what is already
owing them or the markets for
their products which Britain of¬
fers. Only by granting such cred¬
its will they have any assurance
of ultimately receiving British
goods and services for the funds
they have already loaned during
the war or of having outlets for
their exports upon which they
rely in normal times.
There would thus be a tendency

for the British and those other
countries to be fenced off from the
rest of the world by discrimina¬
tory trade and exchange arrange¬
ments. It would mean continuing
the system of bilateral trade and
economic blocs controlled and

regulated by governments that
had its beginning a decade or
more ago, and was the source of
bitter discrimination, irritation
and shrinkage of the volume of
world trade. A closed sterling

trading area would inevitably
lead to others, and to the eco¬

nomic wars and political domina¬
tion that they entail.

Will the Credit Assist Britain to
Nationalize Its Economy?

Foreign governments do not
need dollars to nationalize their
industries. British properties to
be transferred from private
hands to public ownership will
be paid for in pounds sterling,
not in foreign currencies. In
fact, without the credit, further
governmental control and direc¬
tion of foreign trade is inevita¬
ble, and the pressures for in¬
creased government operation
of key domestic industries
would become more insistent.
The true purpose and effect of
the loan is to arrest the trend
toward nationalization.

The Executive Committee di¬

rects the-Chairman to transmit

this statement to the membership
of the United States Associates,
and the appropriate legislative
and executive officials of the

Government, and to take such
other, steps as /he may consider
appropriate irt iuppori

few months. Whether such a re¬

quest" for expansion of theExport-
Import Bank occurs soon depends
largely on the prospects of the
new International Bank for Re¬
construction and j Development,
these sources believe. It may take
quite a while for that new Bank
to become a really substantial fac¬
tor in the American market for
foreign securities.

; The World Bank Delayed
- The international meeting at
which" the Bretton Woods Fund
and Bank are to be organized has
not yet been formally convoked,
but it is expected to take place
somewhere in the South, probably
in early March. The International
Bank for Reconstruction and De¬
velopment is designed to function
mainly as an institution for the
guaranteeing of bonds offered by
borrowing governments to the in¬
vestment market. The market, of
course, primarily will be that of
the United States. The world
Bank, it is thought, will have to
feel its way rather carefully with
small offerings at first, these to be
increased as confidence is dis¬
played by investors.
Serious problems for the flota¬

tion of the securities of or guar¬
anteed by the world Bank may
arise, in view of the many restric¬
tive laws which govern the invest¬
ments made by insurance com¬

panies, savings banks, and trus¬
tees.

Also there is the question of
registration of the issues with
the SEC. Some American offi¬
cials would like to waive that re¬
quirement.
( If SEC registration for these se¬
curities is not waived, there is the
question of how long the registra¬
tion procedure for a given issue of
bonds is likely to, take.
Thus, the writer is informed, the

situation being fluid, the Export-
Import Bank is likely to have to

(Continued from page 383)
carry the burden of lending dol¬
lars to foreign governments dur¬
ing the'remainder of this calen¬
dar year, quite apart from the
possibility that Congress may as¬
sign the handling of; the $4.4 bil¬
lion loan to Britain to this Bank
for servicing. That will require
specific provision in the loan leg*:
islation, but such British-loan leg¬
islation is not now likely to be
made the vehicle for expansion of
the Export-Import Bank's powers
to make or guarantee loans to
countries other than the United
Kingdom/ ' . '

: !-.V v • % ; ■*. V.I*'*k y* - ?;•X-W$fc*=i'

^New Personnel of Export-import
Bank

In recent weeks and days the
Export-Import Bank has been ex¬

panding and strengthening its
board and staff. William McChes-
ney Martin, Jr., former President
of the New York Stock Exchange
has become the Chairman of the
Board of the Export-Import Bank,
a position formerly held by Mr.
Leo Crowley. Among the newer
members of the board are Mr.
Clarence E. Gauss, former Ambas¬
sador to China and Minister to

Australia; Mr. Herbert E. Gaston,
onetime newspaperman and lat¬
terly Assistant Secretary of the
Treasury under Secretary Mor-
genthau; and Mr. Lynn U. Stam-
baugh, onetime National Com¬
mander of the American Legion.
Stambaugh's election opposition is
credited with the defeat of Ger¬
ald Nye as Senator from North
Dakota.

This is the organization which
will carry the ball, at least until
the world Bank,. and Fund get
started. If the Bretton Woods un¬

derstanding is adhered to, the
World Bank will be headed by a
Britisher as President, while the
Fund will have an American
Manager, presumably Mr, Harry
D. White, now Assistant Secretary
of the Treasury. <• .

What fo Do About Strikes
,*■ > (Continued from page 370)

the current crisis brought on the
same scurrying for a solution.
Did the Smith-Connally law

help in any measure to solve the
labor problems of this country?
The* plain answer is no. If any¬
thing, it made matters worse.

That law is still on the books to¬
day, so you can judge for your¬
self. (Up until recently, the 30
day strike vote provision of that
law was being used by unions to
further their demands by adver¬
tising, at Government expense,
their strike threat and getting it
reinforced by the overwhelming
vote of the employees. As a result
Congress felt constrained to with¬
hold funds for the taking of strike
votes, and that provision of the
Smith-Connally law is now inop¬
erative.)
It may sound trite, but the

plain fact is that at this juncture
we need some statesmanlike lead¬

ership from Congress on the labor
problem. A law passed in haste
can do much more damage than
good. We've gone through a lot
already; a little more tirpe should
not prove fatal.
It seems to me that what is

called for is a thorough. study of
the causes and possible5 Cures for
labor strikes by a committee of
Congress determined to get at the
facts, not to make out a case

against labor or management.
This simple question could be

put to the committee to serve as

the basis . for its study: What
should be done to settle labor dis¬

putes, where collective bargain¬
ing and conciliation haye . been
exhausted and the parties are still
at odds? "V* f'
-•rl w-.-tesv, I.s:-!,' j'"'-* -r.v;

The President's proposal for the
appointment of fact-finding com¬
missions with a cooling-off period
is a possible answer to this ques¬
tion. Will it do the trick?
So far the reception Truman's

proposal has received from both
industry and labor has been a lol
more frigid than the cooliag-ofi
period. Industry is disturbed
about the power to subpoena with
the right to inquire into company
books and records. And labor,
needless to say, hardly warms tc
the limitation, even for a 30 daj
period, on its right to strike.
The publicity thus far given to

the President's proposal has
placed major emphasis on the
words "fact-finding." Very little
attention has been paid to an¬
other function the commission
would perform—that of making
recommendations in settlement ol
a labor controversy. / V %■
Actually, the latter is the mosl

useful and important part of the
proposal. When the fact-finding
commission in the General Motors

dispute reported the other day
the company, the union, and the
people of this country were main¬
ly interested in what the commis¬
sion had proposed to settle the
fight. The findings of fact were

definitely secondary.
What's more, if G. M. had par¬

ticipated in the hearing and both
sides presented evidence on the
economic issues in the dispute, it
would have been a physical im¬

possibility for the commission to
have completed its work in thr
kllotted thirty days. Evert so, it
Went over the limit. And thai

Would be true In practicallyeyery

other major labor dispute if the
emphasis was on finding the facts
through a formally conducted
hearing with lawyers presenting
evidence through testimony and • ■

documents and briefs 'and otal

arguments.

y As all know, a third party com- !.
ing into a hotly contested labor
dispute can frequently propose a
compromise solution that proves
to be just the catalytic agent
needed to bring the parties to-
getheri He, or they, If it is a com-1
mission composed of more than ; 4
one man, can hear both sides to X
the dispute and then propose a X
solution accompanied, if neces¬

sary, by an opinion explaining the
basis for the decision. Such action
won't settle all disputes, but it
can be helpful in getting many
of them resolved.
It should'not be necessary for /

such a party to have ; subpoena
power. As a general rule, the : •

facts", will not be in dispute.
Where they are, the third party ••

can resolve the issue on the basis
of what is presented by the other
two parties, taking into account
the refusal of either to produce
such material as the third party V.'.
considers necessary. As' a prac-
tical matter, that, situation will'
not arise more than one time in a

thousand. * •' >' ! 1' , ' '
The War Labor Board func¬

tioned from January 1942 to June
1943 without any subpoena power
and had no trouble on that score.
It was given subpoena power at'
the end of that time-mainly be¬
cause John L., Lewis" refused to'

appear before the: Board in the
coal dispute. This power was used
several times thereafter but' only
for the purpose of bringing some
individual before the\ Board. It
was never" employed to get any .

records that the Board might have
wanted access to, despite rthe fact /
that the Board handled approxi- ;

mafely 20,000. labor disputes dur- ,

irig the'war. ■
; As to the "cooling off'period, the
bill introduced by the "Adminis¬
tration is understandably painful
to labor at least Ort this score. It X
says, that a strike is illegal for 3d
days once the President has? ap-;
pointed a fact-finding commis- .

sion. It makes no difference un¬

der the bill whether or not a

strike is in progress. In Other -

words, the President is given the
power to break a strike already
under way. Now it's one thing to
say that there should not be any ;
strikes until collective bargaining,
mediation, and bearings before a :

foody with power4 to recommend
have all taken place. It's quite -

another to say that; fn tee/absence ■

of such established procedures, a-
strike called in a wholly proper

way can be made illegal, by: the1
President's intervention/
The trouble is that the Truman <

plan starts at the very end of the
labor dispute, after the parties
have worked themselves up l to
fever heat. It doesn't deal with
any of the steps that take-plaee,
before the strike or threatened
strike. It seems to me that the
procedures of collective bargain¬
ing and mediation , must be in¬
tegrated into any over-all plan for;
the settlement of labor disputes /
through commissions with the
power to recommend a solution*;
That, in fact, is the essence of the
Railway Labor Act on which the
Truman plan is supposedly based.
But only one part of the Railway
Labor Act is copied in the Presi- "
dent's proposal—the very last
part. ■ ' X: X •$M
What is needed, therefore, in

my judgment, is a . plan for- the* . .

settlement of labor disputes that ^
Would start at the beginning and '
carry through to the final stage.
This can be worked but only if
the whole matter is studied with
great care. There are many pit¬
falls which cannot be avoided if
legislation is slapped together in
a great hurry' and presented as
the correct/answer.; This final

solution, will come about only

through the most careful and

J"**. :*
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Labor Inflation
Continued from first page)

-Pthink that what we need in
this country is more clarity, more
uMerstanding about some of
these problems. Just plain loosely
worrying about them doesn't do
any good. It would do a lot of
good if more people undestood
what was going on. We hear all
these terms; purchasing powe^
capacity to pay—and this means
different things to different
people — and productivity and
efficiency; andi there is no use
throwing these terms around;
we'd better ^it down and try to
find out what they mean and
What they .show.
It reminds me of an incident a

couple of months ago When I was
sitting at my desk in the office
and 1 opened the morning mail
and got an invitation to go to a
scientific society meeting, of
which society I was a member. I
looked at the program and the
whole-day session was going to be
devoted to the atomic bomb. I
looked at the rest of the speakers
and put the thing aside, pretty
well making up my mind I
wouldn't go to that meeting. I
hardly laid this aside when the
telephone rang and a friend of
mine called up and said, *"Are
you worried about the atomic
bomb?" and I said, "I have plenty
to worry about without worrying
about the atomic bomb." He said,
"Have you any ideas about the
atomic bomb?" and I replied, "I'm
sure I haven't any ideas about the
atomic bomb." He sounded more

and more disappointed and finally
he said, "If you get any, ideas
about the atomic bomb, call me
up, will you?" and I said, "All
right, I will" He was on the
program. He was going to read
a paper about the atomic boipb.

Worrying About the Labor
Problem

Well, that's the way it is with
the labor problem. We have a

country that is worrying about it
andSI don't know that that is
going to do any good.
Now, what is it. that we worry

about? Well, one thing we are
worrying about—and it is the
source of our policy, if what we
are doing is the thing you can
call policy—is that we don't want
to repeat the mistakes of the last
war. Apparently we made mis¬
takes in the last war and we don't
want to repeat them; which is a

Very laudable purpose;
I read a paper by a friend of

mine the other night, a very smart
fellow, on some other phase of
the last warr and this war, and he
takes up this question about re¬

peating the mistakes of the last
war.,* Be says, "Sure, you don't
want to repeat the mistakes of
the last war"; but he raises a very
interesting point—a simple point:
What he said was that before you
can avoid the mistakes of the last
war, you have to know what
those mistakes were—which is a

very simple thing. Nobody stops
to think about what those mis¬
takes were because, while you
may be bent on avoiding the mis¬
takes of the last war, if you
weren't very clear as to what
they were you might be making
them all over again.

Inflation After Last War
What do you think some of

the mistakes of the last war were?
Well, to put them under one

name, what we did after the las:
Iwar was to Inflate. We did it
during the war and immediately
after the war. And inflation took
many different forms; prices went
up very fast; wages -went up very
fast; inventories got accumulatec
at a rapid rate. Then, suddenly,
there came a crash.
■U' I began my career In this field
around that time; that is, my
practical career. 1 had been a
teacher before that; and I was
involved in a negotiation in Chi¬
cago and was advising a union.

It was in the summer of 1920 and
they were asking for a 15% or
20% increase, or something like
that, so you see these figures you
hear nowadays aren't anything
^new; we had them after the last
war, and have them now. We
had everything that you have
now: a negotiator, a union and
an arbitrator, and they were of
the same type as the men who
are chosen now; they were chosen
because they didn't know any¬
thing about the subject: There is
an ideal arbitrator.
The arbitrator, in addition to

being a college professor, was a
professor of ethics, so he ap¬
proached this thing on a high
moral plane. Be sat listening to
the arguments for or against a
20% increase. He came in one
day and immediately went into
another room, and some of the
other arbitrators came in and
talked to him a little bit, and he
came back looking quite glum.
Then he didn't go on .with the
proceedings, but called the union
leaders over and went into an¬

other room with them, and they
came back, they all looked glum.
I was a newcomer—I didn't

know what was going on. The
first thing we knew, he adjourned
the negotiations, and when I got
an opportunity to go around to
the union people to see what had
happened, I found that what had
happened was this: the manufac¬
turers who went around to see

the arbitrator in July, 1920,
showed him a little piece of
paper. What they showed him
disturbed him very greatly. He
went and called the union and
showed them the same thing, and
it disturbed the union very

greatly, Do you know what they
showed him?—they showed him
cancellations of orders they had
received' from their customers,
that's all. That was the time
when the big cancellations of
orders came in from all the re¬

tailers in the country; so when
you get those, you don't start
talking about a 20% wage in¬
crease. They resumed in Sep¬
tember, 1921, when they were
talking about a wage cut instead
of a wage increase.
We don't want to repeat those

mistakes. We don't want to re¬

peat the inflation, the building up
of inventories, the run-away race
between prices, etc.

The Present Situation

Now, what is the present situ¬
ation in the United States? What
is in the background? What
is going on? And it is what is
in the background that will de¬
termine what happens; that is the
cause of all of these happenings
that you read about in the news¬

papers and have been reading
about in the newspapers since last
August and will contyiue to read
about in the newspapers for some
months to come.

Let me tell you about what the
background of this present situa¬
tion looks like to me. First of
all—and this is perhaps one of
the most important factors in the
American situation today, has
been for some months and will
be for a long time in the future—
in this country we have today
the largest demand for goods and
services that this country has
ever seen. That means a tre¬
mendous amount of good busi¬
ness, provided everything is all
right—everything is satisfactory.
Of course you can spoil even the
best business situation; that isn't
so hard to do. Well-meaning
people «an spoil a good business
situation if they put their minds
to it. But we don't want to do
that. We have the makings of a
terrific demand.

The Building Shortage
, Let me give you one illustra¬
tion of it: the building industry.
Let me show you the statistical

picture a little bit. According to
statistics, the figures, we reached
the peak of the last building
boom in 1925; not in 1929, but in
1925. After that, it began to. go
down. We had a little recovery
in building in the 1930's, but that
wasn't anything to boast about—
that was when we were spending
a lot of money to promote pros¬
perity. So we have had, you see,
every 20 years—in 1950 it will be
a quarter of a century—25 years
in which building has been de-.
clining; and even the periods of
recovery didn't reach a very high
level.

Do .you know what happens to
buildings oyer a period of years?
If you don't get a new supply,
they become obsolete, get out of
repair; not to speak of new, atr
tractive buildings we'd like to
have if we could get them and
had the money to buy them. So
that is one side of the picture.
Twenty-five years is a long time
in the history of an industry—an
essential industry—when the sup¬

ply has been going down.
Now the other side of it is, we

have had, in this period, a tre¬
mendous increase in the popula¬
tion. We added 10,000,000 from
1920 to 1940; we added another
8,000,000 from 1940 to 1945; and
the way the thing looks now, we
are going to add another 8,000,000
people from 1945 to 1950.
Take that period of years—

leaving out the five years from
1925 to 1930—put those two things
together: a supply of building
over a period of a quarter of a
century and adding to the popu¬
lation something like over 25,-
000,000 people during that period;
well, it is a wonderful setup for
beautiful business, provided
everything is right— provided
there are no large, disturbing
influences that "put the skids"
under that. When you go around
into business in the United States

you can duplicate that every¬
where. You don't always get
businesses ?in which you take so

long to get away and complete a

project as it does in building, but
in practically everything—goods,
services, durable goods, consumer
goods, light goods, heavy goods—
there is this enormous unsatis¬
fied demand, the like of which
we have never seen in this coun¬

try—the size of which we have
never seen in the United States.

Now, when you get a picture of
that kind, you get a picture of a
situation in which people, if they
can afford it, will bid for goods.
They will bid for goods and bid
for services. If there wasn't a

single trade union in the United
States today, if we were really
working—wages would go up, in
spite of everything you hear from
Washington about unemployment
and things of that sort; and you
can see, by following the figures,
that, even with the strikes, we
don't have any unemployment—
which is a great pity, but we don't
have it, and they're bidding.
If you go out into the markets

where people are unorganized
you will find their rates going up
all the time and the rates, are

very high compared to anything
ever paid before in the United
States. It is a kind of a "bull"
market,, and a "bull" market is a
market in which there is a scar¬

city of things and in which
people bid ? for those scarce

things, they bid up the price; that
is what you have on the stock
market; that's all there is to it.
You make; rules and say, "You
ean only ,borrow 50% or 75% .of
what. you bqy"—and finally you
fcaye to pay all^ash-and still it
goes up (or may go down,: for
other reasons—I'm not . making
any stock market forecasts here).
So that is the situation.

The Enormous Purchasing Power

Now, the other side of that pic¬
ture is that there is, in the United
States, an enormous purchasing
power. People have laid;:by
great sums of money—all kinds

individual, but all' classes of
people. I wouldn't even cite the
figures to you because they are
fantastic figures and they exceed
anything of the kind we have ever
seen in the past. They run into
the billions and billions of dol¬
lars, a lot of it held by business
but a very great amount of it
held by private individuals
throughout the country. So you

see, there you get the other side
of the equation, a perfect set¬
up of it: an enormous scarcity of
goods and services and no lack of
purchasing power. ■.

Well, if we were really actively
producing things now—if we were
actively engaged in turnittg' but
these goods and services—in ad¬
dition to these,past accumulations
qf purchasing power we wpuld be
pouring into: the market all of
the purchasing power that comes
put of daily production. ' For exr
ample, the 250#50,300,090^what-
ever the number > of people—of
the General Motors who now hap¬
pen to be authorizing a strike, or
the 750,000 t
[.were7 working yesterday and
aren't working today: all that
purchasing power would be flow¬
ing back and adding to that sup¬
ply; and that is something!
Now when you get a situation

of that kind, if there was nothing
else you'd-be safe in saying that
was an inflationary situation. By
"inflationary situation" I mean
there would be a bright, powerful:
tendency to push up the prices
simply because of shortages and
simply because it takes a long¬
time to make up those shortages
and because there is a • vast
amount of unused and ready pur¬

chasing power scattered tnrough-
out the country.

Warn People of Inflationary
Forces

Now when yod are in a situa¬
tion of that sort and you're afraid
of these explosive forces, these;
inflationary forces, if you're afraid
of them then it seems to me the?
only thing a public official can
do is to warn the country about
these forces. That is the only
policy I can think it is conceiv¬
able for responsible public offi¬
cials to have, and I can't imagine
a responsible public official any¬
where who doesn't see that that
is the situation in the United
States today—or was the situa¬
tion, just before these strikes.
Under these circumstances there
is only one kind of a policy the
country can safely follow, and it
is a common-sense policy. As a

matter of fact, all policies have
common sense: if anybody comes
around and tries to sell you a

policy which violates your com¬
mon sense, you'd better thjrow
him out and pay no attention to
him. It is simply common sense.

Now a common-sense policy
would dictate to this country that,
in the face of powerful, explosive
forces of this kind, we'd better
be pretty careful about what we
do. If we do anything in the di¬
rection of pushing up prices, we'd
better do it slowly and moder¬
ately. If we do it fast and do it
immoderately, why we will sim¬
ply add another powerful force to
these forces that are already so

big that they can easily get out
of hand.

A Labor Inflationary Setup
i Well now, let me look at other
elements jh the background ip
this country today and-see how
they operate, > Oh thelaboy side,
pioiA^hicA:! have said nothing
vet, we have a perfect inflation¬
ary setup. I am not talking about
individuals, I'm
Situation. We have a perfect in¬
flationary setup. Let me • show
you what it is.^.' K,' ,■'■
In the first:place, practically all

of the important industries erf the
iJnited -States t today are organ¬
ized. That is the first time that
fias ever been- true in the United
States; ?it wasn't true during; the
last \war or after the last war.

of people, I don't mean every It is true, in the United States

today, that all of the important
industries are organized; and or->
ganization is a force for lifting
prices. It does a lot of other'
things, but that is one of the
things it does and that is the most
important thing it does and the ,

thing it does most, usually. But'
our situation with respect to or¬

ganized labor is even more com- *
plicated than that. Not only do
we have a movement which has
thoroughly organized all of the *
important basic industries of the
country, but, from this point est
View, It is a movement which lis
divided into four ; competing
groups; IkisnuL .

ment; ; I don't know how it would
behave JL it. were^unified, but I.:

<|Wlded:into
i LeVme teli you .what these unite •
are; There is the AF,L, there is
the.< GIGy Ttherq l is1 fhe United

Awl

tpere ■;is
Unions of ali rkinds; Now, when
a labor movement is divided into
fpur groups of that kind, what do
they - do, particularly in critical
times like these? They compete
afgainst each other for member¬
ship, for political influence, for
prestige. *

i Competition Among Labor
Organizations

; How do you take members
away from somebody else? Let
rhe give you an illustration.
There is a big metal plant of one
of our very big companies down
at Huntington* W. Va. "The CIO
domes down there and organizes
that plant and they operate undeir
the contract. Huntington, W. Va.,
happens to be in one of. the coal
districts. John L.. Lewis' Dist¬
inct 50 is down there, and he
allso wants members and has «
right to go out and get them; so
lie sends out organizers into the
Huntington plant and they tell
the fellow-workers in that plant
they'd better join District No. 50.
What have they got to gain by it?
-t-only two possible things: Dis¬
trict 50 promises , them " better
conditions than they got from the
CIO , (and it is easy to promise);
District 50 can also promise them
higher wages and smaller dues.
That is a paradise, you see. So,
after a few months of that sort
Of thing, the majority of the felr
lows slip out of the CIO and join
District No. 50, and then District
50 goes to the Government, gets
itself elected and they come back
to the firm and negotiate for bet¬
ter terms. Why? Because they
have • already promised their
members they are going to give
them better terms, and it's a gen¬
tleman's agreement.
I Well, that competition goes on
all the time and goes on in an

explosive period like this, and
pushes up the rise. You have one
fellow promising one rate and
another fellow comes along and
promises a higher rate. ; •
i Take this Western Electric
strike: it's a beautiful illustration
of that. It is a complicated strike.
Western Electric Company em¬
ployees are organized in an inde¬
pendent union; what we used to
call in this country a "company
union," and what some people call
a "company-dominated union"—
that's another kind. Anyway, it's
a union. In the past few years
the United Electrical and Radio
Workers "tried to: organize the
Western Electric Company em¬
ployes and take them away from
their Irideppn^qnt MUiOp; but the#
qidrift want/tq join the CIO; The
CIO went to Washington (that's
where everybody goes, sooner or
later; that's, onq of our: troubles).
What do tliey go to Washington
for? Not for h; visit/ but-for the
purpose-qLhi^ngihg
raent into this Western Electric
picture and getting the Govern¬
ment to use its influence to say
the Western Electric independent
union should be.thrown out and
the CIO union put in' its place.
We have:an obliging Gpy^rnnjent

tVin flA,ror»im<*n+ iwill
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; things like that, on occasion; so
,they sent out investigators to
Kearney, N. J., and they came
Wt with- a decision: that - the
.Western Electric Company -em-
. ployes' independent union is not
!a proper' union; it is acompany-
; dominated union—that is, a union
really in "favor of the employer;
j and that is a crime in the United
States., So this Washington board
.'issue an order that that union
should go out of business, that's
all. : The technical word for it

.is "disestablish'': it's a very de-,
. cent word. v What it means is,
you "disband." It is as if some¬

body came in and said, "We don't
like this society of yours; it's

.* going to be disestablished." The
CIOcomes in, goes to Washing-

*

ton* djrtd they win . the election
-

"aiid they haVe -aiiother- uhioxt.' I
Well, the ;We$tern Electric. in-

.dependent union are tough fel-<
lows — fighters; ,' most' unions
aren't. They know the ropes.

Everybody knows the ropes now-'
. adays, so. nobody lies down any
more. These are valuable pieces
of property, so the Western Elec¬
tric union says, "To -—- with
you," and they go on a strike. Of
course everybody in Washington
was indignant about the idea of
anybody striking about the Gbv-
ernment. That was a couple of
•months ago. Well, they went
back to work.

Now comes these wage de¬
mands and the Western Electric

union, as an independent union,
has made up its mind it will
prove to the Government and to
"its own members that when it
comes to being a tough organiza¬
tion it's a good deal tougher than
any CIO organization is. That
is the form of this competition
they take against the other
unions. They will pull the whole
telephone industry out for the
purpose of making their point.

- -That is the situation we have
in this country. We have these
competing units and they are the
source of a powerful force, lift¬
ing what?—lifting costs, li/fting
prices. 1

Internal Dissention in Unions
• In the trade union movement
there is another factor moving in
the same direction and that is an

-internal factor. Take some of
these unions existing today;
they're powerful organizations.
Take the United Automobile
Workers: they had 1,250,000 mem¬
bers a little while ago.

How do you run a union like
that? It's a difficult union to
run. You have political factions;
you have a General Motors fac¬

tion; you have a Ford faction;
you have a Michigan faction, a
Wisconsin faction, etc. These fac¬
tions compete against one an¬
other. If a fellow is a good
talker, if he is firm with his de¬
mands, he can outbargain all of
his fellow-officers. If a fellow-
officer thinks it is a good idea to
settle for 15%, he'll come along
and say, "You shouldn't settle for
less than 25%," and he'll get a

following. It is easy to get a

following on a thing of that kind.
That is what has been going on

. with these unions. It is a very
difficult political situation. They
get afraid of him.

Well, if you look into the labor
movement today, big as it is, it is
divided into these competing fac¬
tions on the outside and politi¬
cally it is a great, long distance
from having settled down intern¬
ally; so these competitive forces
work inside and outside and they
tend to push up the bids, and if
you push up bids on this kind of
a price—it doesn't make any dif¬
ference whether this is a price of
labor or the price of something
else—you get exactly the j&me
kinds of effects.

Government's "Double Talk"

Now, in addition to these three
elements in the background,
namely, the. great shortage of
goods* the rgr^at'volume of avail** ably worse oft
able purchasing power, the com

petitive character of the labor
union, we have a new element; in
the situation in this country
Which wants to do good to every*
body-*and that is always^a ;dan<
gerous thing to have in the coun¬
try—wants to be everybody's
friend,;and therefore keeps bri
meddling in everything and may
spoil the whole "meal" as a re¬
sult. I don't need, to mention, this,
other element which plays a very
large part in this labor situation:
I mean the Government. ; ; ' , j
The Government, you see, can

be 100% against inflation in
everything it says. I didn't read
the President's speech, I just read
tte headline; but: what he said
Was against i inflation. That's the
great danger: the,Government can
Bo a 100% - against: ^nationaiic|
do: Everything " in Hts1power to
make; inflation inevitable.. That;
is what you have to guard your¬
self against. - - ;

.. Let's talk about the Government
a little bit. Let me go back into
the history of what the Govern¬
ment has done in this situation.
When this situation began to get
under way after the war was over
and we were going into this post¬
war period, the Government be¬
gan to lay down policies, and you
can understand these policies best
if you talk about concrete cases
because all policies are concrete
cases, it's what you do in this
case—in the other case. What's
the difference about these general
remarks you make?—It's what
you do here, at Huntington, West
Virginia, or at Pottstown, Penn¬
sylvania, or elsewhere: wherever
it may be. Well, the Government
began to talk about this postwar
period and it was "double-talk,"
and that is what really got it into
trouble. It. was "double-talk.",
And what I mean when I say that,
is that the Government indulged
itself in "double-talk": well, what
the Government said was—and

you'll all remember it; it still is
saying it a little bit, but it's much
more of a whisper—that what we
have to guard against in this
country is inflation or deflation;
Inflation and deflation are at two

opposite poles. If you guard your¬
self against deflation you have to
do one thing; against inflation you
have to do something else; and
you can't be guarding yourself
against both things at the same
time, because you will be in an
awful mess. Yet that is what the
Government kept saying all the
time; they said, "There is a danger
of inflation and a danger of defla¬
tion."

Now if there was a danger of
deflation, the Government said,
"You ought to raise wages right
away, so as to get purchasing
power and prevent deflation."
But if you are going to protect
yourself against inflation, then
you want to be very careful about
raising costs.
Take the war, for example.

During the war, the Government
was afraid of inflation, and Gov¬
ernment, during the war, knew
that if you raised wages ' you
would raise prices; that if prices
went up, wages would go up more;
that if you wanted to prevent
prices from going up, you would
have to control both wages and
prices. That is what the Govern¬
ment knew during the war. That
is the reason why the Government
invented the'"Little Steel Formu¬
la." That was a very simple
thing: it said that wages are not
to be allowed to increase more

than 15%; that wasn't because we
had a Government in Washington
full of inhuman people who didn't
want people to earn more money
—that wasn't the reason; the rea¬
son was, that the Government
knew very well that if they raised
the rate of wages, prices would
go up unavoidably, so that a high¬
er money wage would not earn
more money for people because
their purchasing power would go
down and nob^y^ would be any
better off and might be conceiv-

Tomorrow's
'Tito 'kuat y ^ ^*">?I ^ "f-

Markets
TJP7 Tm- ; TVT1~ ■

Walter

Bays—
l_^By WALTER WHYTEii

Fear psychology grips market
at old technical obstacle. Con¬
sider reaction normal oppor¬
tunity for re-entrance oh long
side with Monday's lows be¬
ing critical.

Three factors came along
and knocked this market
ddwni Thd most apparent, at
least apparent to the public
eye, is the strikes. The next
was the 100% margin rule.
Though both have given the
market public considerable
fodder for conversation and

viewing with alarm, the im¬
portant fact was that the re¬
action came at a point that
was obvious to the student of
markets.

sjc *

Last week I pointed out that
the averages were beginning
to nibble at the lows of 1929,
a level which represented
plenty of potential resistance
and I doubted that there was

enough buying to overcome
the selling that waswaiting to
meet it once prices reached
certain levels. You saw what

happened. The news hurried
the process along but youwill

When the war was over, the

Government threw that idea "out
the window" and said: "You have
to guard yourself against defla¬
tion, guard yourself against in¬
flation^ therefore you have to
raise wages , and therefore you
can't raise prices"—and they came
upon this impossible formula.
Now another thing the Govern¬

ment did in its confusion after the
war was to mix into relations be¬
tween employers and employees,
and the Government did it in this
way—and in a very dangerous
way, and I think it is the cause
of most of our trouble today: The
first thing the Government did
was to say—and this is a very
dangerous thing for all govern¬
ments to do unless you're going to
be the kind of government that
regulates everything: "There has
to be a substantial increase in
wages in the United States." Then,
later, another officer of the Gov¬
ernment said, "Wages have to go

up 15% this year and 10% the
next year." Then another official
of the Government said: "You can
raise wages 10% this year and
you don't have to increase prices."
Those are interesting things to

say, and if you say them to a
whole country many people be¬
lieve them, and, even if they don't
believe them, they use them. If
a Government official said, "You
can increase wages 25%, it's going
to do everybody good," they can

go back to their people and say,
"This is what the Governnient
says, and that's what we're going
to stand out for."
Now when a union makes a de¬

mand to an employer and the em¬

ployer replies to that demand—
or vice versa—then the only way

you will ever get a settlement be¬
tween those two people is to let
them alone; because what are

they trying to dof They are try¬
ing to make an agreement be-
tweenibemseJyes; they are trying
to assume responsibility for an

agreement. That is exactly what
went on in General Motors, for
•example. Heuthers said, "I want

(Continued on page 432)

note that news has a nasty
way of coming along and trip¬
ping the market at a point
previously Indicated by tech¬
nical factors alone.

# ♦ ♦
-<:,y .#«.■ v y;,p. ;; ;s-,. :■;,rM :■ ar, i

In the same column I said!
that the market "will have
run its first course by Thurs¬
day .or Friday of this, week."
I needn't belabor the • point.
You sawwhat happened. Now
the question again comes up
•rwhat now?

■ *%; * k■ * .

I have to refer you again
to last week's column. In it
I said " . . . once the-first
burst of buying is accomplish¬
ed the usual procedure is, dull¬
ness followed by reaction. It
is this reaction that becomes

highly important. If stocks
hold within a certain zone

with dullness increasing as

they approach the lows of
that zone, it can be assumed
the main trend is still up. If
certain stocks (leaders) start

eating into these lows, while
secondary issues remain
strong, the signs point to a
breakdown. The final assay
is still some time away. But
it is definitive enough to warn
against hew buying at this
point."

* * *

Take a look at that para¬

graph again and compare it
with what happened the last
few days, and what you see
going on today (Tuesday).
You will see that stocks did

go down.** But if you take a
look at the support levels you
will see that even though the
decline was sharp prices did
not break any lows. Roughly
these lows (referring to aver¬
ages) are about 194 to 196.
The critical point in the same
average is about 190. If they
break that you can be almost
certain the bull market is
over, at least for more than
just a few weeks. But even
if that would happen it need
not necessarily be followed by
an immediate break. Things
just don't happen that simply.
What will probably occur is
a sharp rally which could get
everybody's hopes up, but a
rally that would be nothing
more than just a last gasp.
As all the foregoing is not an¬
ticipated you can forget it for
the time being. I'm merely
throwing in to show you some
of the machinations.
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J>rivat$ Wires to Principal Offices
San Francisco — &anta Barbara ,

Monterey •— Oakland — Sacramento
^' V?4 4'/i;;

What is actually happening
doesn't indicate either a bull
or a bear market. In fact re¬
cent action is far from bearish
if it's anything at all. True,
prices &hot up and just "as
rapidly fell back. But despite
the frightening headlines the
market only took back part of :
its recent gains. •

# * *

For the past two weeks I
have b ee n recommending £
buying certain stocks at spe¬
cific prices* Despite the sharp %

break of the last few days of
last week, and Monday of this
week, only two of the four;,
stocks became available. The

question is whether or not
prices were too low to start
with. For with such a break!
it seems reasonable to assume

that all stocks would have-;
become available, From a day'
to day study of the price
structure it now looks as if
Monday's low of 195.82 would
be the important one to watch
and by the same token the
lows made that day by indL
vidual issues should be equal¬
ly important. In any case it i$
probable that these lows will
not pass untested. So until
another reaction carries them'
to that level the buy figures
remain the same.

You now have Baldwin
Lcico at 34. The Stop is still
ZIV2. You also were able to

buy Waukesha Motors at
Z2V2 with a stop at 29. A. M.
Byers to be bought between
24 and 25, stop 23, and Flint-
kote between 35 and 36, stop

34, were unavailable. I ad¬
vise keeping buy orders in¬
tact. AM.

More next Thursday.
^-Walter Whyte

IThe views expressed in this
article do not necessarily at any
time coincide with those of the
Chronicle. They are presented as
those of the author only.] MM,

LAMBORN & CO.
99 WALL STREET

NEW YORK 5. N. %

SUGAR ;pft
Exports—Imports—Futures

DIgby 4-27,27

Established 1856

H. Hentz & Co.
Members

New York Stock Exchange
New York Curb Exchange

■.1 New York Cotton Exchange
-YJ Commodity - Exchange, Inc. " v
Chicago Board of Trade
New Orleans Cotton Exchange

And other Exchanges

N. Y. Cotton Exchange Bldg.
NEW YORK 4, N. Y.

CHICAGO DETROIT PITTSBURGH

GENEVA, SWITZERLAND ;
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IllSSiiSifl
p." General Motors said, "We

can't pay you anything." Reuth-
crs Insists he wants 30%; General
Motors says, "All right, well pay

■ 5%." Reuthers insists he wants
80%; General Motors comes along
and says, "All right, well give
you <i"$3'M&* Why? In order to
keep wages up to the increase in
the cost of living between the
present time and January, 1941.
,So two parties are arguing. It's
just like a business contract:
you're buying a piece of property
and you bargain the thing out
with each other.
Now, sooner or later, those fel¬

lows would have reached a settler
ment if they'd been let alone; but
cuppose you are bargaining like

, that, one side with the other,
then an outsider comes in (and an
Influential outsider: one whose
word carries a lot of weight) and
that outsider says, "Don't settle
here. If you don't settle here
and you come to Washington
We'll get more money for you."
Do you think they would settle?
They can't settle; why should .they
fettle? It's impossible to carry on
collective bargaining or negotia¬
tions under those conditions. And
that is precisely what has hap¬
pened here in this situation: They
Were negotiating along all right,
they were under pressure inside
to make a settlement—inside the
firm, from various forces exerted
In a firm; inside the union, from
forces exerted inside the union.

i5 After all, you want to remem¬
ber the people out of work in
General Motors have lost, on the
average, over $400 a head, and
men don't want to stay out be¬
cause of a couple of cents, they
Will make a reasonable kind of
settlement; "but Into this picture
comes an organization with enoir-
mous prestige and says, "You
don't have to do that. The proper

way tb settle it is to settle it sen¬
sibly and inmoderation''; and; the
first thing you know, the Presi¬
dent appoints a fact-finding board
and that makes a decision and you
get a new figure, and that new

$ figure will be the ruling figure
s because one of the negotiators
fcan't afford to turn it down, no
^matter' what 1he thinks 'about 'the
thing. So you see you have, in

•J the present situation in the;United
l&tates, these four powerful influ-
jential forces—whatever you want
fto call them—that are pushing
jcosts up and^ pushing prices up.
lAnd once they get moving that
!way—and they are moving all the
lime that way, every day, even
under the OPA (they moVe slow¬
ly, reluctantly, but if you follow
their decisions you will find they
irnake an adjustment here and
'make another adjustment there)—
Ithey are hard to stop. Many of
their adjustments I don't under¬
stand. I read that an automobile

jprice on . a base car should be
\\y&% higher than it was in 1942;
vbut then I read of a lot of engi-

a jrieefingi changes going into the
car. One engineering change cost
,$78, another engineering change
acost $52, another $83; if I had had

ja piece p£- paper^ I could^ have
}added those up -and* could have
? reached a 10% or 15% increase in
the cost of the car. I assume they
are legitimate, but there are many

• ways of doing this kind of a job
a and their prices are going up. ■>' ;;
I i ° - V:. "■ ■ ,l': .. .

; Wage Demands and Prices ;
Now when you get a movement

of that kind, then the next thing
liappens inevitably; it happened

; before, it will happen this time.
; What happens is that prices begin
slowly to move up.
Take clothing; Clothing is al¬

ready 50% higher than it was be¬
fore the war. That is the official
index; Going into the store, it
looks higher even than that. My
f?uess is that it's much higher
than that. . :

(

Take food: Again going to the
official index, that is Up .50%more
than it was before the war. I was

(Continued from page 431)
talking to a very noted statistician
the other day and asking him
what he thought would happen in
the next year or so. He said he
thought prices were going up 25%
to 33%.

Suppose they do go up. in a
year-and-a-half and you begin to
see the movement. I don't know
whether any of you have looked
at these official indices; they're
pretty interesting. They come out
every month: usually two or three
months late, so you shouldn't,get
excited. (Laughter) It's like look¬
ing at. the temperature of a sick
patient as it was a couple of
months ago. So you look at it.
i looked at it in 1919 when we
aad this big error: "We don't want
to increase today," but in Jan¬
uary the cost of living went up
J.3%; in February, 0.1%; in
March the "patient" recovered,
and the index of the cost of living
went down 0.3%; so everything
looked lovely. But you come to
the end of the 12 months and the
index of the cost of living.went
up about 15%. That is the reason
why, in 1941, we invented the
"Little Steel Formula."
Now when you get a situation

of that kind you get a whole new
series of wage demands. Why? Be¬
cause wage demands are related
to what is happening. One time
you get a wage demand; what for?
—to maintain take-home pay.
Next six months you get a wage

demand; what for?—to keep wages
up with the efficiency of indus¬
try. Another six months you get
another wage demand; what for?
—to keep wages up with profits.
After that you get another de¬
mand; what for?—to keep wages
up to the cost of living. Suppose
you get the cost of living raised
up 6% in eight months or even a
lesser time; then you are going
to get a whole new wave of wage
demands, and they will be based
upon this., reason: It will be
said that, "We made a wage set¬
tlement back here in January of
1946" or "in February of 1946"
or "with the oil workers in De¬
cember of 1945. We settled for

18%, and we believed when we
were settling at that time . that
prices would remain stable. Now
we get these figures from Wash¬
ington and we* know they're
wrong and we know that the cost
of living has gone up even more
than they have shown, but even
those figures show that the cost
of living has gone up 7%, 8%, 9%
and we have to maintain the pur¬
chasing power of the wage we set¬
tled for back in December, 1945,"
and you have a whole new series
of wage increases.

Present Strikes Hard to Settle

That is the order in which

things have happened before and
the order in which things are

likely to happen now. So' that
what we have a right to look for¬
ward to—and I'm not talking
about this present wave of strikes
because they are going to be aw¬
ful hard to settle; we stuck our
foot in and it will be hard to pull
it out, and it isn't easy to see
who is going to do it or how—
but the fact is, we have done
everything possible to repeat the
mistakes we have made in the

past, by allowing all these forces
that are operating anynow to
move up costs and prices, to oper¬
ate ^bi^r'-vf^6rbusly'; than they
would under another kind of pub-

liepolicy; and that after these
waves of strikes are settled and

people go back, to work* there will
then arise a new set of demands

in the effort of the people who
made these early settlements to
cause the wage rate to keep pace
with the cost Of living. "
Now that is the kind of a situa¬

tion I think we are in in the

United States today. I have gone

beyond niy tune, but I just want

(Continued from page 370)
time that costs in all lines ol en¬

terprise will be higher—however,
in many cases they will be offset
by inevitably higher prices. Thus,
on the whole, 1946 profit trends
could compare favorably with the
record earnings of 1944.
But, whereas 1944 high profits

were spread over many industries,
1946 earnings are likely to be
much more selective. Firms which
have been dependent chiefly upon
war earnings are likely to suffer
sharp declines. On the other hand,
industries that have built up huge
volumes of deferred demand are

likely to sustain their high earn¬

ings;1— ; • V ,

; Thus, a determination of the
1946 outlook for stock prices will
depend upon good judgment in
appraising the outlook for various
industries, and choosing those
which have the best prospects for
sustained high profits. Herewith
an attempt is made to comment
upon a number of industries which
appear to have bright prospects
for the coming year, in the light
of the demand for their products
and services. It is interesting that
the technical position of the stocks
in most of these industries is such
that they show poorer-than-mar-
ket trends for several months back
—that is, they have not run up
parallel to the low-priced gambles
which have been so prominent on
the tape in recent weeks. This is
as it should be, in that the indus¬
tries (and most of the stocks)

to have one more word to say in
conclusion.

Employers and Unions Should
Settle Their Own Disputes

I am clear in my own mind
that, so far as the settlement of
these kinds of questions in the
United States is concerned, we

are not going to settle these things
properly unless we do a very dif¬
ficult thing; but the longer we
keep from doing it, the longer we
delay doing it, the more difficult
it will be and the worse the prob¬
lems we will create for ourselves.
That difficult thing that we have
to do is to induce, persuade, en¬

courage employers and unions to
settle their own problems; because
if we don't induce them to settle
them by themselves, it is going
to be hauled down to Washington
every time, and you can do that
during a war—you have to do it
during a war; nobody worries
about the economic mistakes you
make during a war because, from
an economic point of view, a war
is the most wasteful thing a coun¬
try can indulge in—but you can't
afford to do it in peacetime, we
will haul it down to Washington
where it will become a political
football, which is what it is today,
and we will never get a sound
settlement—never get a settlement
—without strife, and the settle¬
ments finally battered out will
have been very costly in civil
strife in industries and they will
be unsound settlements. ,?
Now I know a good deal about

American industry and organized
labor, and I am convinced that,
let alone and required to settle
their own differences, they could
have settled every one of these
questions, not without any strikes
—£ou are bound to have them in a

period.of this kind—but without
this succession of the nation-wide,
industry-wide strikes which we
are noW facing in this country.
One of the principal reasons why
we have these strikes is that the

negotiators are led to believe—
and they are right in believing it
—that they don't have to settle
"on the ground"; and if they are
led to believe that, and they can
make better terms by going out¬
side, they won't settle and they
will go. outside and try to get it
settled there on terms better for
them, worse for their members,
worse for their country, good as
the terms may happen to * look
at that time.

selected as being attractive for {

1946 are backbone contributors to

any period of prosperity.
In addition to the ten groups

briefly discussed, these sections
might also be considered attrac¬
tive: Amusement, Apparel, Cop¬
per, Paper and Rayon.
Advertising — Printing and

Publishing—Eventually, the pres¬

ent strike wave will end and in¬
dustry will attain its long-delayed
volume production, especially ol
all kinds of consumer durable
articles. A number of companies,
having abandoned their usual
peacetime production during the
war, are capitalizing reconversion
to enter new fields, competing
with older established companies.
Thus, competition ior markets —

household appliances are an ex¬

cellent example — will be ex¬

tremely keen. A most logical way
to stimulate the demand for prod¬
ucts will be through advertising,
particularly in periodicals. That
manufacturers believe this adver¬

tising to be of utmost importance
has been demonstrated b.y the fact
that, during a good part of the
wartime period, they have used
periodicals to keep their names
and peacetime products in front oJ
the consumer. The larger pro¬
ducers especially could not afford
to lose the benefits of keeping
their names constantly before the
public.
Periodical advertising has been

severely curtailed during war

years by the serious paper short¬
age — the demand for advertising
space continually exceeded the
available supply. As paper stocks
increase in 1946, periodicals*wili
be able to expand their advertis¬
ing pages substantially — anc1
thereby their income from adver¬
tising. 1946-1947 earnings are esti¬
mated to be considerably highei
than those of recent years, or ever
those of the immediate pre-wai
years. Thus, printing and publish¬
ing companies may be expected tc
continue to be one of the most

popular groups during 1946.

Automobiles — The wick

publicity given to the General
Motors strike, and the attendan.
wage negotiations with the other
automobile companies, have ob¬
scured the gradual rise in the rate
of automobile output since the!
first of the year. Last week, Pack¬
ard Motor Car was added to the
list of producing manufacturers
Although Ford's January goal oi
2,000 units per day will not bti
realized because of the recent

long-drawn-out shutdown of the
two leading glass producers, it has
passed the 1,200 mark and is
steadily gaining momentum.
Chrysler, which has not been re¬

leasing figures, is believed to be
turning out around 1,000 units pei

day. Studebaker, which joined
the ranks of active producers re¬

cently, is working toward the 200-
a-clay mark and is aiming for a
rate of 400 before long. Hudson
has attained about the same rate.

Although settlement of the Gen¬
eral Motors strike was undoubt¬
edly complicated 4by the Fact
Finding Board's decision in favoi
of a 17.5% increase in wages, it is
believed that pressure of circum¬
stances will bring about a settle¬
ment of this strike before very

long. The glass, strike has ended
By December, General Motors will
probably be able to reach a total
(for the year) of 1,300,000 units
(disproportionately low because
of the strike), with Ford turning
out - approximately 1,300,000:
Chrysler, 1,200,000, and the
smaller companies increasine
their production relatively. Total
production for 1946 is now esti¬
mated at around 4,000,000 units,
which is slightly less than the
1941 total of 4,838,561 (U. S. pro¬
duction; ;pf cars and trucks)/ On
the demand side, certainly, the
companies have every stimulus to
produce-continually and at a rapid
rate, for at least 18 months and

probably two or three years, be¬
fore the desire for new cars is

nearly satisfied. The inevitable
increase in wages will put pres¬
sure upon net income—in fact, re¬
ports for the first half of 1946 are
likely to make rather poor read¬
ing. However, it is believed that
pressure of demand will force the
OPA to permit some price in¬
creases, and .year-end figures for
1946 may well show earnings at
approximately the 1941 level,
Thus, although the present aver¬
age price of the listed stocks of
automobile companies is approx¬
imately 18, times the 1941 earn¬

ings, there appears to be consider¬
able room for Improvement before
an overpriced condition prevails—
this despite the fact that the auto¬
mobile issues made their lo\v in

December, 1941, and have been
trending steadily upward ever
since. The outlook for the truck

companies appears equally good—
and their recent relative market
trend has demonstrated even

greater technical strength.

Building — As is the case with
many other industries, material
and labor shortages are keeping
the construction industry from
embarking on the biggest boom Of
all time. Never before has there
been such unfilled demand for

housing — a demand now in the
emergency stage. It will prob¬
ably be mid-year before building
material producers begin to oper¬
ate in volume. But authorities in
the field doubt that more than

500,000 housing units can be com*-

pleted in 1946, as compared with
an immediate demand for 1,200,-
QOO units. The demand is con¬
stantly growing. Moreover,
many manufacturers find it

impossible to make profits on
building materials under present
price ceilings—another serious
deterrent to volume production.
It is estimated that the cost of
new production will be at least
35%-50% higher than that of the
Summer of 1939. Priorities for

homes under $10,000 place in¬
creasing strain on manufacturing
costs. Nevertheless, definite im¬
provement will be seen by the
mid-year and the end of 1946
should see home-construction ac¬

tivity going forward on a gar¬

gantuan scale—total dollar vol¬
ume of new construction in 1946 is
estimated at around $5 billion.
Price relief of some kind appears
inevitable—and with the oppor¬
tunity for profit, those interested
in building shares will find them
increasingly attractive. Housing
is the outstanding industry of the
next several years—once transi¬
tion problems are overcome, an¬
nual volume exceeding $10 billion
is expected over the next five
years.

Chemicals—The chemical in¬

dustry continues to be the most
romantic and perhaps the most
dynamic, in that constant changes
and progress are opening new
fields of chemical development.
War-time shortages of many nat¬
ural materials forced our Armed
Services and many producers to
turn to chemistry for alternate
materials. In many cases, these
are proving as good and in some

ways better than previously used
products. The chemical group is
and has for a long time been con¬
sidered a very high-grade invest¬
ment industry. With its steady
long-term growth trend, it pro¬
vides a measure of safety for
"Which investors are willing to pay

highly. There seems to be little
doubt that, through 1946 and for
a number of years to come, the
chemical industry will continue to
be one of the most attractive, not
only for investors but for shorter-
term traders who wish to provide
a measure of defense against
rapid movements in more volatile
stocks. ' r •

*

^Electrical ' Appliances- ^ The
-present shortage which- is nearest
to the average consumer's heart, is
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the shortage in, all kinds of elec-
:• tiical^pplirniees,lradids"and7vart^
ous types of other household
equipment, The p6nt-up deipand
is- stupendous. Moreover, con¬
sumer purchasing power is at a
record high. ® Once they can get
started, there is little doubt that
makers can continue for many
months at a high rate of produc¬
tion—this despite the fact that
the industry is extremely com¬

petitive and the war's end has
brought a number of new com¬
panies into the field.
The major obstacles to quick

starting are the lack of materials
and parts and the failure of the
OPA to set/profitable prices-^-or,
in some cases, any prices at all.
Prices thus far have been set
..approximately at the 1942 level,
although costs are higher than in
X942 and likely to go up even
further. Most manufacturers do
not expect to reach the 1941 rate
of production until late in the
year, although radio producers
expect to be in full capacity by
early Summer. These obstacles
appear to be more than offset in
the minds of most investors by
the volume of potential demand
and the belief that price prob¬
lems and material shortages will
soon be solved. The stocks of
many electrical appliance com¬
panies are relatively behind the
market and at the present time
offer very attractive opportunities
for purchase.
Machine Tools—When the war

ended, great concern was ex¬
pressed as to the future of ma¬
chine tool producers. It was
believed, that there would be a
huge surplus of war-time tools on
hand which could be converted
to peace-time usage. However,
thus far (for several reasons) the
expected decline in the demand
for these products has not oc¬
curred. First, in an effort to
offset higher wage costs, there is
the demand for more highly pro¬
ductive machine tools. Manage¬
ments are seeking machinery
which is more automatic, has
greater interchangeability and re¬
quires the minimum of man-
hours. Machine tool makers are

responding with a number of in¬
teresting new developments. One
company has produced a machine
with an automatic control which
can duplicate, one part automat¬
ically and with perfect accuracy
for an indefinite period. Another
is offering a drill which can be
switched from one job to another
in only 30 minutes and will re¬
place the work of machines cost¬
ing in the aggregate four and five
times as much; still another has
produced an electronic-hydraulic
device which turns out finished
products without an operator.
In addition to the labor-saving

advantages of new machine tools,
there is the demand for products
by concerns which are shifting
over into wholly new lines of en¬
deavor. Moreover, redesigning of
many products makes single-
purpose machine tools obsolete
and creates demand for new ones.

Thus, the machine tool industry
may be placed among those which
have relatively good prospects
during 1946. There are many at¬
tractive stocks which are excel¬
lent growth situations and their
prices should reflect expanding
trends for some time to cime.
Office Equipment—Every office

worker has had first-hand expe¬

rience with the vast need for
more up-to-date and efficient
office machinery.. A great many
of the manufacturing facilities for
office equipment, since they were

adapted to precision work, were
found ideally suitable for the
making of precision weanons and
ordnance. Whenever office ma¬

chines were available, they were

immediately snapped up by the
Armed Services (or high priority
manufacturers), who proceeded to
give them very hard usage. As k
result, the., office equipment
makers find themselves withrthe
largest backlog in their history.

„they feve^beeh* less
troubled-^by • strikes; rthan"inahy
other • consumer- durable t indus-f
tries. Hdwever; the need to train
wojrkqrs, -tor,Intricate" jdbS,.padded
tomaterialshortages,isdelaying

men shares as tuyidiole have not
risen proportionately with many
other groups in the market. This
is partly because they are of
semirinvsstment calibre. ? .Never¬
theless, there appears to be con¬
siderable prospect for improve¬
ment in the price level of the
group. Iii fact, -recently they
have shown evidences Of more de¬
mand than had been the case for
a number of months. *.. .

RaHroads-TThere is an honest
difference of opinion among in¬
vestors concerning/the post-war
outlook for ; the railroads—and
there are certain factors support*
ing both the pros and the cons.
On the negative side are the in¬
evitable slackening from the rec¬
ord wartime traffic; the increased
costs which are sure,to develop;
the large volume of equipment
which must be purchased; and the
belief that the large rise already
scored by rail securities discounts
all or most of the substantial bet¬
terment in their financial setups.

On the favorable side, there are
more numerous factors. First,
there is the belief that no great
businss boom, such as that which
is expected, can be accomplished
without yielding large gross to
the railroads; secondly, there is
the hope that post-war competi¬
tion from other modes of trans¬
portation will not be as ruinous
as in the 30's; third, there is the
ability of rail managements to
offset higher wage costs with in¬
creased operating efficiency—and
tied in with this is the hope that
increased costs will also bring
higher freight rates. Moreover,
the industry, recognizing the
challenge of competition, and
being financially able—as it was
not in the 30's—to do something
about it, is prepared to spend vast
additional sums to improve its
services and create greater effi¬
ciency. ,

Finally, railroad gross has been
found to average about 5%-6%
of national income. ' At the $140
lillion figure now talked about
(or national income by Washing¬
ton forecasters,, the railroads
quid realize approximately $7
billion—thus, net after

tion,;will reach, 950,000 tonsr-a
record high for either peace or
War/ Of the total tonnage ofTub*
beiv&bbut two-thirdsWill be syn¬
thetic and one-third imports' of
natural rubbbri Manpower short¬
ages have been -the main obstruc¬
tion to full production and as
workers become more available

this obstruction Should be cleared
away. At some point—probably
not until 1947—the industry will
be confronted with the economic

problem of synthetic versus nat¬
ural rubber, but this is a problem
Which will probably not have to
be faced in 1946, due to the rela¬
tively small amount of imports
that are possible at present. Rub¬
ber stocks as a .Whole, like auto¬
mobile issues, have been advanc¬
ing steadily since late 1941.
Nevertheless, they do not appear
to have over-discounted their

possibilities. Thus, they should
continue to be popular over the
coming year.

ffebson Discusses Air
Lilies as Investments
: (Continued from page 372)
member that the railroads own

iheir roadbeds and terminals, as
well as their equipment.
With the airlines the situation

is very different. They own no
roadbeds nor terminals. The air is
free to all; while the terminals are
publicly owned. At any time the
government could start competing
air routes with little expense.
This means that, however large
the profits may be during these
honeymoon years, they cannot
last many years. Airplane traffic
will increase tremendously; but
this does not mean that airplane
companies will always make much
money. Furthermore, it strongly
suggests that some airplane stocks
are now selling too high.

An Investment Yardstick

One of the best yardsticks for
judging most stocks is the rela¬
tion of price to earnings.' I try to
select stocks which are /selling
about ten times their annual earn¬
ings; certainly twenty times is a
maximum ratio. Yet, the leading
airline stocks are today averaging
to sell at forty times their earn¬

ings. This seems crazy to me.
Of course, there is one thing

about airplane stocks which ap-
taxes : peals to investors, viz: In order

U.S;SavSi-LpanAsS'ii "
Greatest Year in 1944
:~\The largest gain m assets in a
single year which the savings anc
loan and coopei'ative ^ank systeir
bfthehationto
was achieved in 1944, H. F. Cel-
lariqs, Cincinnati, Secretary-
Treasurer of the United States
Savings and Loan - League, re¬
ported to the League's executive
council in annual , meeting; re¬
cently. The gain of $886,460,637
brought the business up to $7,-
479,750,657 as of Dec. 31, 1944, he
Said. "Considering that the year
in which we are now operating
has been one of even more spec¬

tacular increase than last, I think
there/is no question that we shall
be over $8,000,000,000 by the
close of 1945," he said.
"Surplus and undivided profits

amount to 7.8% of total assets in
Spite of the rapid growth we have
experienced, Every factor in the
statistical outlook of savings and
loan institutions and cooperative
banks points to a readiness to play
an unprecedented part in the
home ownership expansion of the
next decade. Our financial posi¬
tion should also gain for us a new

high rank among the savings in¬
stitutions of the nation." He
added:

"In a period of growth and re¬
construction the positions of the
various states in the savings and
loan system are likely to change
frequently. As of the close of last
year, Ohio maintained not only
its lead but also its distinction as

the only billion dollar State. The
second ranking State is now New
York which had gone over $600,-

000,000 by the end of 1944, Mas¬
sachusetts was a close third with

$593,000,000 and we had three
others over $500,000,000—Illinois,
Pennsylvania and California."

the/principal will mature in 33
semi-annual installments, the first:
ten installments at 2lk% falling
due beginning on Sept. 30, 1951; ■■

the second ten at 3% falling dud*,
beginning oh Sept. 30, 1956, ancl /
the third ten at 312% and falling i
due beginning on Sept. 30, 1961." \

DIVIDEND NOTICES

could closely approximate the j to buy an interest in 75% of the
$501.4 million realized in 1941. i nation's rail business an investor
Therefore, on balance, the rails1 must buy stocks of 300 different
must be included in the list of I railroads. But he can buy an in-
favored post-war sections of theiterest in 75% of the total air
market.

Railroad Equipment— Closely
following after building and auto
production as an industry where
jacklog demand is extremely
large, is railroad equipment. Es¬
timates are that during the next
Live years (through 1950) the
class A railroads will require

business by buying the stocks of
only seven airline companies.
These are American Airlines,
Eastern Airlines, United Airlines,
T.W.A., Pan-American, North¬
western and Penn. Central. Yet,
this advantage cannot justify the
big rise in prices which all have
had during the past ten years.

10,000 passenger cars, <0,000 Inflation Possibilities
freight cars and a large number Ain,,anp qto,,k, no ffon() „„
af locomotives. These require-: ..^nation" h °lael Thev afe ooor
ments are for domestic service

stantial'^export'' market* * The!lies with the Probability of hugestantial expoit maiket. lne 'earnings during the next few
years; but then look out. AlthoughFrench Government already has! earn*n2s

contracted for 1.340 locomotives,
>£ which 1,200 will be made by
American builders. The cost of
these locomotives will be $154
million—and other countries are
sure to follow suit. Thus, the
railroad equipment shares should
share well in a further extension
of the major uptrend.
Rubber—One of the most acute

shortages which has been built
up during wartime in many civil¬
ian lines has been the lack of
rubber. The number of truck
and passenger car tires needed
alone is stupendous—there are
probably very few cars on the
road today which would not bene¬
fit from "new rubber all around."
The; huge«demand for these/ and
other rubber products will prob¬
ably keep the industry going at
top speed during ail of 1946. Ex-

very popular they can be very
risky for the long-pull investor.
Better keep your money on the
ground rather than in the air!
Personally, I am not keen for
anything that operates oil wheels
and that depends upon franchises
or public regulations. '^!^ / '
The best inflation hedge is good

fertile Mother Earth upon which
you can live—near enough to a
small city: whore you can ge$. a
job or have a small business of
your own. The next best is a

family of God-fearing children,
each educated to some one profes¬
sion or trade. Money hwested in
good land, good children and good
.education is far safer than in the
stocks of any company operating
on the grbund,^^ the gn)tind

Loans toBelgium
Two loans to Belgium totaling

$100,009,000 extended by the Ex¬
port-Import Bank at -Washirigton
were made known Oh Dec; 20, di
which time Associated Press, ad¬
vices from Washington stated:

'They provide for: f; . /
"L $55,000,000 for the purchase

in the United States of items, ap¬
proved under lend-lease before
V-J Day. This credit, to be avail¬
able until Juqe 30, 1946, is to bf
repaid in 60 semi-annual install¬
ments bc-ginning on next July 1.
Interest will be 2%%."
"2. $45,000,000 to buy farm am?

manufactured products in thir
country. Advances will be made
against 2!;2% Belgian notes whicl
will mature on March 31, 1951
At that time Belgium will have
the right to tender new notes ir
exchange for the original notes
Under this funding arrangement

(. At <a meeting -of the -.Directors I'
held /January 17, 1946 it wat 1
cided to recommend to ,stockhold- >

ers at the annual meeting fixed to ;!
be held February 18, 1946 payment
on' March > 30, '1946 of " Final /
Diyidendof .SevenPence foa*;
each' One ;. Pound : off Ordinary
Stock free of British Income Tax 1

upon the issued Ordinary Stock.
The recommendation to increase *
the Final Dividend by One' Penny
.for each One Pound of Ordinary
Stock is made by reason of reduc¬
tion in the standard rate of Brit¬
ish IricomVT^ the year 1946*/
1947 which makes available higher J
net;' profits/;/i S1
Net profits for the year1 after |

deducting all charges and -.ex¬
penses' for management :etc.;: and >
providing for taxation are £3,* •
578,361 as against £3,404,027 for
the previous year. After, paying;
Final 1 -Dividend amounting : t«> ;

£692,935 ahd allocating £150,000 /
to the Employees Benevolent Fund
and £100,000 to General Reserve«
the carry forward will be £2,571,-
590.

.

jDiiresctors have aeciaed to pay
on March 30; 1946 Interim Diyi^
dend of Ten Pence/ for each Ono
Pound .of Ordinary Stock for tho
current year. on the issued Or¬
dinary Stock of the Company freo
of British Income Tax.
Transfers received up ■ to Feb-

ruary 25, 1946 .will, be mrtime te
enable transferees to receive divi-:
dends.

, As regards Bearer Warrants tbo
two'; above :/dividends /will be/paid
together against the deposit, of
one - coupon only namely No.197.

BRITISH-AMERICAN
TOBACCO COMPANY, LIMITED
January, 17, 1946 .' , V. ,]-r;

DIVIDEND NOTICES

INTERNATIONAL HARVESTEI
COMPANY

Quarterly dividend No. 110 of one dolle
and seventy-five cents i $1.75) per share cr
the preferred stock payable March 1. 194f
has been declared to stockholders of record a
the close of business February 5, 1946.

' ' SANFORD B. WHITE
• Secretary - 'f >L

KANSAS CITE POWER & LIGHT COWPA*
First Preferred, Series B Dividend No. 77
Kansas City, Missouri January 16, 19"
The regular quarterly dividend of $1.50 ir

share on the First Preferred. Serto B ,

Stock of Kansas City Power & Light Company
has been declared payable Apnl 1. 1946. t<
< 4ockholders "f record at the close of business
March 14, 1946. ' . '■*-£ „

All persons holding stock of the Comoan^
are requested to transfer on or before March
14. 1946. such stock to the persons who are
entitled to receive the dividends.

■ ' *
» H. B. MDNSELL, Secretary

ipectatioris are that total consump- "or i^der/ihe/grbund!

THE UNITED CORPORATION
$3 CUMULATIVE PREFERENCE STOCK

The Board of Directors of The C""-
poraticn has declared a dividend of $2.00 per
share, on acoount of arrears, upon the out¬
standing $3 Cumulative Preference Stock, pay¬
able February 14, 1946. to the holders of
record at the close of business February 2. 1946.

■
. THOMAS H. STACY; Secretary.

Wilmington, Delaware • , - - - .

'•nraauary"^-194^ ^.v

Southern

Railway;
Company

DIVIDEND NOTICE

. " New York, January 22, 1946.

Dividends dggregating $37^ per shore on the.
Preferred Stock of Southern Railway Company
have today been declared, payable as followsi

Amount

Date of
Payment

To Stockholders of
Record at theClose
of Business on:

Feb. 15, 1946

May 15, 1946
Aug. 15, 1946

1

$1.25 Mar. 15, 1946
■1.25 : . June 15, 1946
1.25 Sept. 16, 1946

'• VA regular quarterly dividend gf •75^ per?
shore on 1,298,200 shares of Common Stock
.without, par voiue of Southern Railway Com*
pony has today been declared, out of the
surplus of net profits of the Company for the
fiscal year ended December 31, 1945, pay¬
able on March 15, 1946, to stockholders of
record at the close of business on February

15, 1946.

'{ Checks h); payment of these dividends on the
Preferred and Common Stocks will be mailed
to oil stockholders of record at their oddresses
as they appear on th» books of the Company
unless Otherwise instructed in writing^ .

J. J, MAHER, Secretary. %

•)rrc.
itDIVIDEND NOTICE

30c CUMULATIVE
CONVERTIBLE PREFERRED

STOCK ;.
A regular quarterly dividend of

7Vs cents per share on the 30c
Cumulative Convertible Preferred
stock of Sun-Kraft, Inc., has been
declared, payable January 15,
1C46, to stockholders of record at
the close of business January 5,
1946. Checks will be mailed.

SUN KRAFT, INC. ■

i CHICAGO

A. V. ASHMAN,. Secretary

Manufacturers of Sun-Kraft quartz
ultraviolet ray equipment.
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-M,
•30 Calendar of New Security Flotations

NEW FILINGS
List of issues whose registration

statements were filed less than twenty
days ago, grouped according to dates
on which registration statements will
in normal course become effective, nn-
1«m accelerated at the discretion of the
sea

MONDAY, JAN. 28
t, S. INDUSTRIAL CHEMICALS, INC.,

oxi Jan. 9 filed a registration statement
for 62,405 shares of common stock (no

Detail#—See issue of Jan. 17.
Offering—The new stock will be offered

by the company to its present common
stockholders at the rate of one share of
new for each 7 shares held at a price to
be filed by amendment. Air Reduction Co.,
Inc., owns 106,050 shares out of a total
of 436,836 shares, or approximately 24%
of the outstanding common. Air Reduction
has stated that it will subscribe to all ad¬
ditional common shares that it is entitled
to by virtue of its ownership of 106,050
shares, and it will also purchase, for in¬
vestment, at the subscription price, all
shares of common stock which are not sub¬
scribed for by other stockholders.
Underwriters—None.

NATIONAL MALLINSON FABRICS CORP.
on Jan. 9 filed a registration statement
for 123,460 shares of capital stock. The
shares are issued and outstanding and are
being sold by 19 selling stockholders.
^Details—See issue of Jan. 17.
Offering—Hie price to the public will be

filed by amendment.
Underwriters—The names of the under¬

writers will be filed by amendment.

•* FLORIDA PUBLIC UTILITIES CO.~on
Jan. 9 filed a registration statement for
6,000 shares 4%% cumulative preferred
stock, par $100, The stock is issued and
outstanding and does not represent new
financing by the company.
Details—See issue of Jan. 17.

WEDNESDAY, JAN. 30
DOYLE MANUFACTURING CORP. on

Jan. 11 filed a registration statement for
50,000 shares of 60-cent cumulative con¬
vertible preferred stock, series A, par S8.
and 100,000 shares of common, par $1. The
common shares are reserved for issuance
upon conversion of the preferred on the
basis of two shares of common for one
share of preferred.
Details—See issue of Jan. 17.
Offering—The offering price of the pre¬

ferred will be $10 per share.
Underwriters—To be filed by amend¬

ment. *

PRINCESS SHOPS, INC., on Jan. 11
filed a registration statement for 40,000
shares 60-cent cumulative preferred stock,
$5 par, and 40,000 shares of common stock,
par 50 cents.
Details—See issue of Jan. 17.

Offering—The company has entered into
an agreement with First Colony Corp. and
Childs, Jeffries & Thorndike, Inc., whereby
the company employs the underwriters as
its agents to sell an aggregate of 40,000
shares of preferred and 40,000 shares of
common in units of one share of preferred
and one share of common at $11.25 per
unit. The underwriters will offer 4,400
units to Louis Schwartz, President of the
company at $11.25, without any under¬
writing discount or commission* Also 2,000
units are to be offered to employees and
2,000 units to Edwin M. Reich, director
and counsel, at a price of $10.40 per unit,
A total of 31,600 units are to be offered
for a period of 15 days to stockholders of
the company at the price of $11.25 per
unit on the basis of one unit for every
two shares of common or preferred stock
held.
Underwriters—First Colony Corp. * and

Childs, Jeffries & Thorndike, Inc.

SATURDAY, FEB. 2
McALEER MANUFACTURING CO. on

Jan. 14 filed a registration statement for
50,000 shares 5% cumulative convertible
preferred stock, par $10, and 50,000 shares
of common, par $1.
Details—See issue of Jan, 17,
Offering—The price to the public will

Offering—The price to the public is $103 be gl0 per Share for the preferred and
! $5 per share for the common stocks.

Underwriters—The names of the under¬
writers will be filed by amendment.

RELIANCE ELECTRIC & ENGINEERING
CO. on Jan. 14 filed a registration state¬
ment for 30,000 shares of convertible pre¬
ferred stock—the dividend rate to be filed

by amendment—indeterminate number of
common shares reserved for conversion of

... . the preferred, and an indeterminate num-
*o underwriters by the company and 9,580 ber.of common shares which were reserved
shares are offered to various employees for issuance upon conversion of its $5 con-
of the company by the estate of Herbert vertible preferred and which were not re-
J. Winn, deceased, pursuant to the terms- quired for such purpose,
of his will. Mr. Winn was Chairman of i Details—See issue of Jan, 17.

aeeafci^ue of*Jarf 17 1 Offering—The price to the public on the
nubile will Preferred and common shares to be offered

*n2f?SThe, $85? to the by underwriters will be filed by amend-liled by amendment. The price to tne »a a,

employees is $18 per share.
Underwriter*—The group is headed by

per share.
Underwriters — The underwriters are

Starkweather & Co.; Clement A. Evans &
Co., Inc.; Robinson-Humphrey Co.; Leedy,
Wheeler & Co., and Stockton. Broome &
Co., '•■■U.t <• " '
T ■

I TAYLOR INSTRUMENT COMPANIES On
'Jfaii. io filed:* registration statement for

ofCommon Stock, ' $20 j>ar*
the ;totai 21,179 shares are being sold

First Boston Corp.
* *■*-

FEDERATED DEPARTMENT STORES,
INC., on Jan. 16 filed a registration state-

, ment covering 151,694.15 shares of common
stock, no par value.
Details—See issue of Jan. 17.

| Offering—Of the securities registered,

ment. The shares of common stock to be
offered are the shares of common stock to
be purchased by certain of the under¬
writers at $21 per share and are the shares
which were reserved for issuance upon the
conversion of the $5 convertible preferred
stock and which were not required for
such- purpose. The statement says the
company called for redemption, on Feb. 1,
1946, all of itsi outstanding $5 convertible
preferred, of which 6,500 shares (exclusive
of treasury shares) were outstanding.on
Oct. 31, 1945. The holders have the right,151,694.15 shares of common of Federated

are to be offered
^ in exchange(for common 0n or befoVe"'jan*V87*1946, "to" convertThe

stocks of Wm. Filene # Sons Co., Abraham same into common stock on the basis of 5
w & Straus, toe., Bloomlpgdale Bros., Inc., shares of common for each preferred share,

and F. and R. Lazarus & Co., subsidiaries
of Federated. As to 94,035 shares to be
offered, Federated H to receive 156,725
shares of Filene's common stock, at a

price per unit of 1% shares of Filene's
common. As to 30,486 shares, Federated

•

is to receive 15,243 shares of Abraham &
Straus common, at a price per unit of Vz

■ of a Share of Abraham common. As to

Underwriters — Hayden, Miller & Co.;
Hawiey, Shepard & Co.; McDonald and
Co.; Maynard H. Murch & Co.; Merrill,
Turben & Co., and Curtiss, House & Co.

MONDAY, FEB. 4
PRATT'S FRESH FROZEN FOODS, INC.,

'mJSU mSSi l?Hr twelve J*s a registration statement for 450 -
'

3d,451 shares of Bloomingdale common, at nnnastLv a fnr oup
m fapr of oF 120)000 stock puichase warrants 101 one

•

erated 4s to receive 3,259 shares of Lazarus p exercise of such
warrants.
Address—20 Pine Street, New York, N. Y.
Business—Frozen foods.

Offering—The price to the public is $6

, ,, j common at a price per unit of 10/11 of a
share of Lazarus common. Of the 151,-
694.15 shares registered, 116,315 shares

- were previously registered and became ef- _

fective Sept. 6, 1943, to be offered in per share. The company has agreed to
exchange for common stocks of Filene's, sell to the underwriters an aggregate of

,
t Abraham & Straus, Bloomingdale and Laz- 120,000 common stock purchase warrants

arus, subsidiaries of the registrant. The and to two individuals, who rendered
registrant is filing with the Commission a certain services in connection with the
post-effective amendment of former regis- financing, an aggregate of 30,000 common
tration statement, deregistering the 116,315 stock purchase warrants, in each case at
shares with the request that the amend- a price of one cent per warrant share. The
ment become effective simultaneously with warrants entitle holder to purchase stock

. - the present registration statement becom¬
ing effective.

ADOLF GOBEL, INC., on Jan. 10 filed ft

registration statementFor 412,899 shares
of common stock, par $1. The shares are

at $6 per share.

, Proceeds—The proceeds will be added to
working capital to be used for corporate
purposes, principally the carrying of ware¬
house inventories and packaging materials
and also the granting of advances or loans

issued and outstanding and are being sold to packers against future deliveries. The
on behalf of the Adolf Gobel, Inc. Syndl- company also intends to make a gradual
cate. ,:, :v;_ (reduction of its commodity loans and to
Details—See issue of Jan. 17. j eliminate unsecured bank loans, although

1

Offering—The common stock' Isibeing commodity and. other loans will again be
offered for sale to the public on the New made ^er ju the year.
York Curb Exchange on behalf of the Underwriters—R. H. Johnson & Co.,
Adolf Gobel, Ino., Syndicate. The secur- New York, N. Y., is named principal un¬
ities will be sold through regular market derwriter. „

^8ut'antN0-2-6Ma-Pom
so as not m unduly depress the market, * l , 7 '^ -•*' - , V

^VERlTt PORCUPINE GOLD MINES,
«1 „co,hI LTD" faaS flled a registration statementmon stock. There are 12 members in the for 250,000 shares of capital stock, $1 persyndicate.

Underwriters—No underwriting discounts
and commissions are being paid.

Address—1502 Sterling Tower Building,
Toronto, Canada.

Business—Mining company.
Offering—The 250,000 shares are being

offered at 50 cents per share.
Proceeds—The net proceeds to the treas¬

ury when this offering is completed will
be $81,250, which it is proposed to spend
under careful supervision of experienced
mining engineers, the statement said. The
company proposes to do diamond drilling
to determine the size and commercial
value of the ore bodies and to determine
the best location for the shaft. If war¬

ranted, the company proposes to carry out
development work. The estimated cost of
the drilling is $29,500.
Underwriters—The underwriter is Mark

Daniels & Co., 1421 Chestnut Street, Phil¬
adelphia, Pa., who will receive a com¬

mission of 30% and 5% additional allow¬
ance to cover traveling and advertising
expenses.
Registration Statement No. 2-6099. Form

8-11. (1-16-46),

PHILIP MORRIS & CO., LTD., INC. has
filed a registration statement for $15,000,-
0OO 20-year 2%% debentures, due Feb. 1,
1966.
Address—119 Fifth Avenue, New York,

N. Y.

Business—Cigarettes and smoking to¬
bacco.

Offering—The price to the public will
be filed by amendment.
Proceeds—The net proceeds will be ap¬

plied to the extent required to the re¬
demption on or about March 1, 1946, of
the company's 20-year 3% debentures, due
May 1, 1962, and the 20-year 3% deben¬
tures, due March 1, 1963, which were out¬
standing in the principal amount of $11,-
500,000 as of Oct. 31, 1945. Any balance
of net proceeds will be added to the com¬

pany's cash balances and may be in part
applied to the further reduction of bank
loans.

Underwriters— Lehman Brothers and

Glore, Forgan & Co. head the underwriting
group.
Registration Statement No. 2-6100. Form

A-2. (1-16-46).

TUESDAY, FEB. 5
GULF ATLANTIC TRANSPORTATION

CO. has registered 270,000 shares of com¬
mon stock, par $1.
Address—935 Kingman Avenue, Jackson¬

ville, Fla.
Business—Engaged in marine trans¬

portation on the Atlantic Seaboard and the
Gulf Intracoastal waterway and tributary
waterways. It also operates a general
cargo freight vessel. It operates its own

barge yard located in South Jacksonville.
Last October the company purchased from
Gulf Shipbuilding Corporation a partially
completed hull together with all equip¬
ment, materials, etc. It is estimated the
cost of completion will be about $1,500,000,
which includes the $170,000 paid for the
hull, etc. It is planned to operate this
vessel between Key West, Fla., and Havana.
Offering—The price to the public will

be filed by amendment. The securities
are being offered initially for a period of
15 days to present shareholders under
preemptive rights at a price to be filed
by amendment. The holders of approxi¬
mately 200,000 shares have agreed to
waive their preemptive rights. The un¬
derwriter will receive 50,000 five-year
warrants to purchase common stock at a

price to be filed by amendment. For
these warrants the underwriter will pay
the company 10 cents each or a total of
$5,000.
Proceeds—The net proceeds wil 1 be

available for general corporate purposes
pending specific appropriation of such
funds by the company.
Underwriters—The principal underwriter

is Allen & Co., New York.
Registration Statement No. 2-6101. Form

S-l. (1-17-46).

WEDNESDAY, FEB. 6
IOWA POWER & LIGHT CO. has filed

a registration statement for 50,000 shares
of cumulative preferred stock, par $100.
Dividend rate will be filed by amendment.
Address—312 Sixth Avenue, Des Moines

Iowa. •

Offering—The offering price will be filed
by amendment. The preferred stock will
be offered for sale by the company at
competitive bidding.
Purpose—The purpose is to refinance its

outstanding 11,300 shares of 7% and 38,-
700 shares of 6% cumulative preferred
stocks at a lower dividend rate. The
company proposes to offer the new pre¬
ferred in exchange for old preferred on a
share for share basis with cash adjust¬
ment. Any of the new preferred not
issued pursuant to the exchange offer will
be sold for Cash to the underwriters and
the proceeds iapplied with treasury funds
to the redemption of the unexchanged pre¬
ferred at $105 per share, plus accrued
dividends to the redemption date, April 1,
1946. s
Underwriters—To be filed by amend¬

ment.

Registration Statement No. 2-6102. Form
S-l. (1-18-46).

SATURDAY, FEB 9

| FARNSWORTH TELEVISION & RADIO
CORP. has filed a registration statement
for 219,571 shares of common stock, par
$1> .. * t w * ... - . ^ •« ;

; Address—3700 East PontlticDtrect,
Wayne, Indiana. " " y *
Business—Radio receiving sets, etc. The

company also contemplates the manufac¬
ture of television receivers, transmitters
and studio equipment. The company's
post-war program embraces activities in
the field of communication electronic ap¬
paratus, including the manufacture and
sale of railway and highway signalling

communication equipment. During 1945
the corporation acquired, in exchange for
31,000 shares of its common stock, the
assets* of Halstead Traffic Communications
Corp., New York City, one of the pioneers
in the field of mobile railway and high¬
way communication.
Offering—The company is offering 219,-

571 shares of its common stock to all the
holders of its common stock and to the
holders of certain options for subscription
on the basis of one share for each seven

shares of common held at the close of
business Feb. 9, at a price to be filed by
amendment.

Proceeds—The proceeds will be utilized
for new studio facilities, station site,
transmitter building, etc., for broadcasts
and television broadcasts to be acquired
and constructed in Fort Wayne, at an
estimated cost of $200,000; about $400,000
in connection with the purchase of a

manufacturing plant at Huntington, Ind„
to increase production, and erection of a
new enginering and administrative build¬
ing at Fort Wayne; about $1,000,000 mav

be expended on facilities to manufacture
additional component parts by the com¬

pany. The balance of proceeds will be
added to working capital.
Underwriters—E. H. Rollins & Sons, Inc..

and Eastman, Dillon & Co., are named
principal underwriters.
Registration Statement No. 2-6103. Form

S-2. (1-21-46).

VIRGINIA DARE STORES CORP. has
filed a registration statement for 90,000
shares of common stock, par $1.
Address—519 Eighth Avenue, New York,

N. Y.

Business—Operates a chain of twelve
retail stores selling women's and misses
popular price wearing apparel, etc.
Offering—The price to the public is $5

per share.
Proceeds—The proceeds to the company

are placed at $382,500 exclusive of a

total of $6,500 to be received from the
proceeds of the sale, at 10 cents per war¬
rant share, of warrants entitling the hold¬
ers to purchase at $5 per share an aggre¬
gate of 65,000 shares of common stock
In addition the company is offering an
aggregate of 35,000 warrants at 10 cents
per warrant share to certain holders. Of
the net proceeds, $61,462 will be used to
retire the preferred stock of subsidiary
companies not owned by officers and em¬

ployes. The balance of the proceeds, ap¬

proximately 5312,537, will be used to re¬

imburse the company's treasury for "fix¬
tures and equipment, etc., in modernizing
alteration. Any balance not so expended
will be used for corporate purposes.
Underwriters—The group is headed bv

Newburger & Hano; Kobbe, Gearhart &
Co., Inc. and D. Gleich Co.

Registration Statement No. 2-6104. Form
S-l. (1-21-46).

SUNDAY, FEB. 10
CONSOLIDATED INDUSTRIES, INC., has

filed a registration statement for 120,000
shares 6% cumulative convertible pre¬
ferred stock, par $5, and 120,000 shares
common stock, par 10. cents per share.
Address—14 North Sixth Street, Lafay¬

ette, Ind.
Business—Was incorporated on May 12,

1944; to manufacture, assemble and dis¬
tribute automatic coal stokers, oil burners,
low temperature home freezing units and
kindred articles in heating and air condi¬
tioning. The principal activity of the
company at the present time is the as¬

sembly and sale of automatic coal stokers.
Offering—The stock is being offered in

units of one share of preferred and one

share of common at $5 per unit.
Proceeds—Of the proceeds approximately

$25,000 will be used to make the initial
payment on the purchase price of a new

building; approximately $150,000 to pur¬
chase new and additional machinery and
equipment; $50,000 to retire a bank loan,
and the balance to provide general work¬
ing capital.
Underwriters—Kobbe, Gearhart & Co.,

Inc., and Newburger & Hano are named
principal underwriters.
Registration Statement No. 2-6105. Form

S-l. (1-22-46).

DATES OF OFFERING
UNDETERMINED

We present below a list of Issues
whose registration statements were filed
twenty days or more ago, but whose
offering dates have not been deter¬
mined or are unknown to us.

AMERICAN POTASH & CHEMICAL
CORP. on Dec. 28 filed a registration
statement for 479,726 shares of capital
stock (no par). The shares are issued and

outstanding and are being sold by the
Alien Property Custodian who directed the
company to file the registration statement.
Details—See issue of Jan. 3.
Underwriters—The Alien Property Cus¬

todian propose* to sell the 479,726 shares
of. stock at. public sale to . the highest
qualified bidder. If any such bid is ac-

.cepted and if the successful bidder plans
to distribute the shares the prospectus
will be amended- to include the .requisite
additional information. The .shares to be
offered constitute 90.79% of the 528,390
ihares outstanding.

V, r Vn:.'C. "v.V-? -4 - V " • V - .7' . *{- '

AMPAL-AMERICAN PALESTINE TRAD-
iNG CORP. on Oet. 3 filed a registration
statement for 400,000 shares of 4% cumul¬
ative preferred non-voting shares.
Details—See issue of Oct. 11.

Offering—The price to the public i*
$5.50 per share.
1

Underwriters—The shares will be sold
through the efforts of the directors and
employees of the corporation.

A. P. W. PRODUCTS CO., INC., on Jan.
4 filed a registration statement for cer¬
tificates of deposit of $2,000,000 first mort¬
gage and collateral trust 20-year 6% sink¬
ing fund bonds due April 1, 1948.
Details—See issue of Jan. 10.
Extension Offer—See below. The deposit

of securities is desired as a preliminary
step in connection with an offer of ex¬
tension to nolders of first mortgage and
collateral trust 20-year 6% sinking fund
bonds for the extension of the maturity
date to April 1, 1966, and the reduction in
the rate of interest to 5% per annum.

A. P. W. PRODUCTS CO., INC., on Jan.
4 registered $2,000,000 first mortgage and
collateral trust 20-year 5% sinking fund
bonds and 80;000 shares ($5 par) capital
stock.
Details—See issue of Jan. 10.

Offering—The company offers to the
holders of its $2,000,009 first mortgage and
collateral trust 20-year. 6 % sinking fund
bonds due April l, 1948, the privilege of
assenting to the extension offer providing
for the extension of the maturity date to
April 1, 1966, the reduction of the rate
of interest to 5% per annum, the reduction
of the principal amount of each $1,000
bond to $900 and to receive in considera¬
tion of such extension .and debt reduction,
without payment therefor, 20 shares of S5
par common stock per each $1,000 ex¬
tended bond. Those assenting to the ex¬
tension also will receive detachable war¬

rants entitling0 the holders up to April 1,
1955, to purchase 20 shares of $5 par
common per each $1,000 bond at the price
of $6.25 or $7.50 per share, depending upon
the date of deposit. The first date on
which bonds may be deposited under the
extension offer will be Feb. 1, 1946, and
the extension offer will expire on March 1,
1946, or such later date as the company
may fix. Bonds which are not assented to
the extension offer are subject to redemp¬
tion on April 1, 1948, or earlier at the op¬
tion of the company,' at $1,025 for each
$1,000 principal amount of bonds. .

Underwriters—No underwriting.

BUFFALO BOLT CO. on Dec. 14 filed a

registration statement for 58,386 shares of
common stock, par $1.
Details—See issue of Dec. 20.

Offering—The underwriters are offering
43,386 shares at a price to be filed by
amendment. In addition there may be'
eventually offered under the prospectus all;
br a part of an additional 15,000 shares
of common, issued and delivered by the
company to Lee Industries, Inc., on Aug.
10, 1945, Buffalo Bolt acquired the assets-
subject to liabilities of Eclipse Lawn Mower
Co. from Lee Industries for 15,000 shares;
of Buffalo Bolt common. Lee industries
distributed to its stockholders the 15,000
Shares of Buffalo Bolt common which, at,
the then market value of $10 per share,
were worth $150,000. Lee Industries was
dissolved on Sept. 17, 1945.
Underwriters—Van Alstyne, Noel & Co.

heads the underwriting group.

CABOT YELLQWKNIFE GOLD MINES,
LTD., on Nov. 13 filed a registration state¬
ment for 1,000,000 shares of common stock,
par $1.
Details—See issue of Nov. 22.

Offering—The price to the public is 30
cents per share.
Underwriters—John William Langs is

named principal underwriter.

CARRIER CORP, on Dec. 14 filed a reg-1
istraticn statement-for 120,000 -shares of
cumulative preferred stock (par $50), 4%
series.

Details—See issue of Dec. 20.

Offering—Shares are being offered, pro
rata, at par at rate of 22 shares of new-

preferred stock for each 100 shares of •

common stock held of record Jan. 7. Rights,
expire Jan. 22.

Underwriters—Harriman Ripley & Co.,
Inc. and Hemphill, NOyes & Co. head the
underwriting group.

CHESGO MINES, LTD., on Dec. 26 filed
a registration statement for 1,250,000
shares of $1 par value stock, non-assessable..
Details—See issue of Jan. 3.

Offering—The public offering price is
35 cents per share.
Underwriters—W. R. Manning & Co.,"

Toronto, Ontario, Canada.

CONSOLIDATED BISCUIT CO. on Dec.
12 filed a registration statement for 80,750
shares of common stock, par $1.
Details—See issue of Dec. 20.
Offering—The new stock will be offered

to common stockholders of record some
time in January at $10 per share in the
ratio of one share for each four shares
held. .

Underwriters—None mentioned.
t •' "

DETROIT HARVESTER CO. on Dec. 23
filed a registration statement for 101,769
shares of common stock, par $1.
! Details-rSee issue of Jan. 3. .. -

, MOffer&g—The'price to the public will be
filed by- amendjnent. ; V >

Underwriter#—Reynolds & Co. heads the
underwriting group. . .*

.Eastern cooperative wholesale,
INC. on Dec. 29 registered 20,000 shares
of 4% cumulative, dividend , non-voting
preferred stock, series A ($25 par).
Details—See issue of Jan. 10; * ~ •

Offering—Price to the public $25 per
share. Securities are being sold by tha
cooperative direetly to stockholders and
friends interested in the cooperative move-
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jment without the interposition of any
underwriter.

4 Underwriters—None.

I EUREKA CORP., LTD., on Sept. 28 filed
a registration statement for 2,595,000
shares of common, par $1:
b Details—See issue of Oct. 4.
« Offering—Toronto Mines Finance, Ltd.,
has entered Into a firm commitment to
purchase 480,000 shares at $1.23 per
share, and has an option on 1,920,000
shares at the sanje price. The offering
Is to be made among the shareholders ol
Ventures, Ltd., Frobisher, Ltd., and La
iLuz Mines, Ltd. ^Canadian companies) al
$1.35 per share, and to Eureka stock¬
holders. Price is expressed in terms oi
Canadian money. Shares not so acquired
■will be offered generally to the public

. Should the option not be exercised bj
Toronto Mines Finance, Ltd., the companj
i itself will make the offering, as aforesaid
The remaining 195,000 shares are to b»
purchased by the company geologist, off!
cials and employees.

GENERAL SECURITIES CORP. on Sept
28 filed a registration statement for 200.
[000 shares of common stock, par $5.

Details—See issue of Oct. 4.
! Offering—The price to the public It
$7.50 per share.

I Underwriters—General Finance Co., At
lanta, Ga., is fiscal agent.

GENERAL INSTRUMENT CORP. on 0:t
25 filed a registration statement for-60,0df
shares cumulative convertible preferred
$20 par, and 260,000 shares of common

> par SI. The dividend rate on the pre¬
ferred will be filed by. amendment. The
common registered includes 100,000 shares
reserved for issuance upon conversion of

'

the preferred. The 160,000 shares of com¬
mon stock is issued and outstanding and
being sold by certain stockholders.
Details—See issue of Nov. 1.
Offering—The price to the public will

be filed by amendment.
Underwriters—Burr & Co. heads the un¬

derwriting group.

GOLD CITY PORCUPINE MINES, LTD..
,on Jan. 4 filed a, registration statement
for 600,000 shares of common stock, $1
Canadian currency par value each.
Details—See issue of Jan. 10.
Offering—The company is offering itc

common stock to the public at 50 cents
United States currency per share. If the
company accepts offers from dealers tc
purchase the stock, the company will sel'
to such dealers, if any, at 32.5 cents U. S.
currency per share for resale at 50 cents
U. S. currency per share. The estimated
proceeds to be raised by the company ir
$300,000 U. S. currency maximum, and
$195,000 U. S. currency minimum, if al"
the shares are sold bv dealers, and as¬
suming in any event that all the shares
are sold.
Underwriters — No underwriters named.

GOLDEN STATE CO., LTD., on Jan. 4
filed a registration statement for 50.000

'

shares cumulative preferred stock, par
. $100. The dividend rate will be filed b
amendment. The preferred is convertible
into common stock on or before Dec. 31

"

1955.
Details—See issue of Jan. 17.

' Offering—The price to the public will be
filed by amendment. 5
Underwriters—The group is headed by

Biyth & Co., Inc.

JULIUS KAYSER & CO. on Jan. 3 filed f
registration statement for 153,400 shares of
common stock (.par $5). The shares are
issued and outstanding and are being sold
by certain stockholders.
Details—See issue of Jan. .10.
Offering—The price to the public will be

filed by amendment. . j
Underwriters—The group is headed by

Carl M. Loeb, Rhoades & Co. and Smith,
Barney & Co.

KAISER-FRAZER CORP. on Jan. 4 reg¬
istered 1,800,000 shares- of common stock
(par $1).
Details—See issue of Jan. 10.
Offering—The public offering price has

not been determined, but it is anticipated
that it will be related to the market quota¬
tion at the time of the offering for the
presently outstanding shares. The issue
will be underwritten with a commission of
SO cents per share by the same group
tfhich purchased the September public of¬
fering, or a total underwriting commission
of $1,620,000.
Underwriters—The underwriters are Otis

& Co. and First California Company, 675,-
000 shares each, and Allen & Co., 450,000
shares.

KELLING NUT CO. on Jan. 2 filed a reg¬
istration statement for 17,000 67c cumula¬
tive. preferred shares (par $20) and 34.000
shares of common ($3 par). In addition,
2,600 6% cumulative preferred shares and
76,000 common shares are being offered
only to certain holders of outstanding
securities of the company. No under¬
writing discounts or commissions are pay¬
able by the company in respect of such

Details—See issue of Jan. 10.
Underwriters — The underwriters aro

Kebbon, McCormick & Co.; Bacop*,Whipple
& Co.; Farwell, Chapman & Co.and Mil¬
waukee Company, each underwriting 4,250
shares of preferred and 8,500 shares of
common.

LIQUID CARBONIC CORP. on Dec. 21
filed a registration statement for 72,810
shares of 3Vz7o cumulative convertible pre¬
ferred stock, SldO par.
Details—See issue of Jan. 3.
Offering—The preferred shares are being

offered to common stockholders at $100 in
ratio of one preferred share for each 10
shares common held. Subscription rights
expire at noon, Jan. 26, 1946. Any shares
not subscribed,for by common stockholders
will be offered to the public. ■'

. Underwriters—Laird, Bissell & Meeds,
Spencer Trask & Co. find Merrill Lynch,
Pierce, Fenner & Beane bead underwriting
group.

1 l 'I C *6 ' - — ■ / .

MADISON GAS '4b ELECTRIC CO. on
D6CJ 26 filed a registration statement fof
S4,500,000 first mortgage bonds, due Jan. 1,
1976. ' ■"> ""4" '-'?Jft
Details—See Issue of Jan. 3.
Offering—The price to the public will

be filed by amendment. 4 The bonds will
be sold by the company at competitive
bidding. ... 4
Underwriters—To be filed by amendment.

NICKEL CADMIUM BATTERY CORP.
on Nov. 23 filed a registration statement
for 35,000 shares of capital stock, par $10.
Details—See issue of Nov. 29.
Offering—The price to the public is $10

per share.
Underwriters—None. The securities are

being offered by the corporation.
Registration Statement withdrawn Dec.

29, 1945.

PACIFIC COAST AGGREGATES, INC,,
on Dec. 21 filed a registration statement
for 15,000 shares of cumulative preferred
stock, convertible series, $100 par value.
Details—See issue of Jan. 3.
Offering—The price to the public will be

filed by amendment.
Underwriters—Biyth & Co., Inc., and

Schwabacher & Co. are principal under¬
writers.

PALESTINE ECONOMIC CORP. on Dec.
28 registered 20,000 shares of common
stock, $100 par value.
Details—See issue of Jan. 3.
Offering—The offering price to the pub-

'ic is $100 per share.
Underwriting—No underwriting.

PHILIP MORRIS & CO., LTD., INC. on
Dec. 26 filed a registration statement for
149,883 shares of 3.60% cumulative pre¬
ferred stock, par $100.
Details—See issue of Jan. 3. ,

Offering—The company offers to the
holders of its common stock of record Jan.
15 rights to subscribe for the new pre¬
ferred at the rate of 3/40ths of one share
of preferred stock, for each common share
held at $100 per share. 'Rights expire
Jan. 28.

Underwriters — Lehman Brothers and
More, Forgan & Co., head the underwriting
jroup.

PORTLAND MEADOWS on Dec. 20 filed
x registration statement for $900,000 in
unsecured income notes due Jan. 1, 1971,
providing for interest at the rate of 10%
payable only from income.
Details—See issue of Jan. 3.
Offering—The offering is to be at par,

with total net proceeds to the corporation
placed at $900,000.
Underwriters—No underwriter named.

RED BANK OIL CO. on May 31 filed a
registration statement for 990,793 -iharei
if common stock (par $1).
Details—See issue of June 7.
Underwriters Principal underwriter

Sennett <fc Co., Inc., Dallas. Texas."'' • ~ *
Stop Order Hearings—Stop order hear-

ngs to determine whether the effectiveness
of registration statement should be sus¬
pended now pending before the SEC,
" .4 4,'44; 4.'>. ■";''i
RICH'S, INC,, on filed a registra¬

tion statement for i1,070 share? of common
stock (no par).. ■ ■

• i DetaBs—See issue of Jan. 10." '
• OHerhig^he 'company?*will "offer the
stock to its common stockholders on the
basis of one share for each 10 shares
owned at the price of $70 per share.
Underwriters—None.

ROBERTS TOWING COMPANY on Jul?
11 filed a registration statement for $500,-
000 serial 4J,2% equipment trust certifi¬
cates. - .

Details—See issue of July 19.
Offering—The price to the public of tht

different series ranges from 99 to ,102
The average price to the public la giver
as 100.47.
Underwriters—S. K. Cunningham, Inc.

'ittsburgh, and John Nordman Co., St
ouis. Mo.

SHELLMAil PRODUCTS CORP. on Dec.
27 filed a registration statement for 40,000
shares 434% cumulative preferred stock,
S50 par, and 150,000 shares of common, no
par. The common stock is outstanding and
is being sold by certain stockholders.
Details—See issue of Jan. 3.
Offering—The offering prices of the

preferred and common stocks will be filed
by amendment.
Underwriters—Glore, Forgan & Co. head?

•he underwriting group.

SINCLAIR OIL CORP. on Dec. 26 filed a
registration statement for 100,000 shares of
common stock (no par). The shares are
issued and outstanding and are being sold
by a present stockholder.
Details—See issue of Jan. 3.
Offering—The price to the public will

be filed by amendment. The statement
says shares purchased upon the initial
offering will carry the right to receive
the dividend of 25 cents per share which
has been deciared payable on Feb. 15, 1946,
to stockholders of record Jan. 15, 1946.
Underwriters—To be filed by amendment.

STERLING ENGINE CO. on Dec. 12 filed
a registration statement for 100,000 shares
of 55 cent cumulative convertible preferred
stock ($8 pan and 150,000 shares of com¬
mon stock ($1 par).
Details—See issue of Dec. 20.
Offering—The 100,000 shares of pre¬

ferred stock are to be offered first to the
holders of the company's outstanding com¬
mon shares at $10 a share. The common
shares are reserved for conversion of pre¬
ferred. The preferred Is convertible at
any time into lYa shares of common stock.
"

Underwriters—Burr & Co., Inc., 57 Wil¬
liam Street, New York 5, N. Y.

TEXTRON, INC., on Dec. 28 filed a reg¬
istration statement for 300,000 shares of
57c convertible preferred stock, par $25.
Details—See issue of Jan. 3.
Offering—The price to the public will

be filed by amendment.

Although few in the business
are disposed to discuss it, the un¬
derwriting fraternity evidently
has been hearing from the Secur¬
ities and Exchange Commission,
and in rather certain terms, to
judge by reports, with regard to
the growing tendency to "jump
the gun" on new issues.
It fogy be that the Commis¬

sion was merely touchy with
regard to one of the several
issues brought out, or scheduled
to reach market this week. But
the fact remains that dealers
were not inclined to talk much
about the prospects for this or
that offering which most every¬
one interested in the business
knew was coming anyway.

For some weeks past it has been
a matter of widespread comment
that the public is "hot after new
equities." And it may be that this
condition is the basic reason for
the SEC's sterner attitude of the
moment.

Some underwriters them¬
selves have been disturbed by
the public rush for stocks. As
one of their number put it,
"your firm has only to be men¬
tioned in connection with a
prospective new issue and the
phones and wires immediately
are swamped with inquiries
from potential buyers."
Consequent heavy oversub¬

scription makes for corresponding
scaling-down of allotments, not
only increasing the volume of
Work involved in a flotation, but,
and this is .what distributors do
not relish, often making for less
satisfactory placement than might
otherwise" be the Case.

Four Stock Issues

Distributors of new securities
continued to he concerned this
week chiefly with the job of mar¬
keting new stock issues, all of
which appeared to be accorded
good reception.

The bulk Of these undertak¬
ings went through on Wednes¬
day, when one group which
previously had purchased the
issue in competitive bidding,
placed a block of 162,500 shares
of Dallas Railway & Terminal
Co. common stock on the mar¬
ket at a price of $23.25 a share.
Another group offered a block

of 75,000 shares of new 4Vz % pre¬
ferred, with non-detachable war¬
rants of Columbia Pictures Corp.,
while a third syndicate offered
43,386 shares of common stock of
Buffalo Bolt Co.

The fourth offering brought
out 40,000 shares of il/>% cumu¬
lative preferred and 150,000
shares of common stock of
Shellmar Corp., the common

-Underwriting—To be filed by amend¬
ment.

UNITED STATES AIR CONDITIONING
CORP. on Nov. 21 filed a registration
statement for 500,000 shares of common
stock, par 10 cents, of which 150.000 share?
are to be offered through an underwriter
Details—See issue of Nov. 29.
Offering—The price to the public is $4.50

per share. Application has been made by
the corporation to list on the New York
Curb Exchange 350,000 shares of its com*
mon stock which is presently issued and
outstanding and application has been made
to list on the Curb 150.000 additional
shares to be sold under this prospectus.
Underwriter — George F. Breen, New

York, is named underwriter.

v. VIRGINIA RED LAKE MINES, LTD. OB
June 24 JiJedi a registration statement foi
220,000 shares of capital stock, par $J
(Canadian). •

Details—See fesue of Aug. 2.
Offering—The offering price to the pub¬

lic Is 60Vfc cents Canadian or 55 cent*
United States funds.
Underwriters—Willis E. Burnslde & Co.

New York.

^ T • < 3

being sold for account of certain
stockholders. \
'':u44 44/:44444:4;4 ■ 4;44$4 - 4

Kaiser-Frazer Corp.

There was an air of expectancy
with regard to the pending dis¬
tribution of Kaiser-Frazer Corp.'s
1,800,000 shares of additional com¬
mon stock. The original block was
marketed some weeks ago.

Two Big Rail Loans
Jus! when it appeared that bond

refundings probably had struck a
snag, Union Pacific Railroad ap¬
plied to the interstate Commerce
Commission for authority to mar¬
ket an issue of $44,483,000 of new
30-year debentures with.a 2%%
coupon. .

Bids are due to be opened on
February 6 heXt and proceeds
will be applied to redemption of
its outstanding 34-year 3^4%
debentures at 103.
Close behind, it develops that

Southern Pacific is a candidate to
market $50,000,000 of new first
mortgage bonds and probably will
call for bids to be entered and
opened some time next week.

This undertaking will mark
the replacement of the 3%s,

SITUATION WANTED

Sifnation Wanted
Customers Man, experienced
and aggressive, wishes to
make connection with New
York Stock Exchange house
servicing their Recounts. Can
produce business. Box S 125,
Commercial • & Financial
Chronicle, 25 Park Place,
New York 8, N. Y.

Soiid Street background and
trading experience. Can con¬
trol reciprocal trade. Stock
Exchange house- preferred.
Box M 26, Commercial & Fi¬
nancial Chronicle, 25 Park
Place, New York 8, N. Y. 44

Assistant Analyst
Wail Street experience. Seeks
connection as^asslstJht to
head*of department. Univer¬
sity training. Presently asso¬

ciated with underwriting or¬

ganization. Address Box M
24, Commercial & Financial
Chronicle, 25 Park Place,
New York 8, N. Y.

Securities Trader
20 years Wall Street:- Well acquainted
Street Personnel and Out-of-Town Deal¬
ers. Investment Trust Experience. Box
C 117, Commercial & Financial Chronicle,
25 Park Place, New York 8, N. Y.

Available Soon
• • •' -Xi'.. A. ■

Writer - Analyst - Economist—
45, versatile unusually broad
background arid experience ih
editorial and executive ca¬

pacity, thoroughly familiar in-
Vestment field, seasoned secur¬
ities and market analyst, is
open for permanent connection
with strong concern. Please
address&ux K U8, Commercial
& Financial Chronicle, 25 Park
Place, New York 8, N. Y.

series B, sold only a few months .

ago as a part of an overall re-
ffinancing of $125,000,000.
Curiously enough, at that time,

the bonds moved rather slowly,
being a bit out of line with the
market. But on this occasion the
company is. leaving it up to the
bidders to fix the interest rate.

JIELP WANTED

TraderWanted
. ,<

_ / 44 r 5"v... ^4: i.;f.V" -;V4:4 '' -v./.V-v-'Af>

Over-the-counter house of¬
fers excellent opportunity to
experienced man with con¬
tacts to run trading depart¬
ment. Partnership in business
will be given to mart who
proves himself.4 Addresa re¬
plies to Box FK124, Com¬
mercial & Financial Chron¬
icle, 25 Park Place, New
York 8, N. Y.

Wanted
established investment dealer
seeks a man qualified to build
And manage ;a- retail; sales
Organization in the New York
metropolitan area. The man
we seek would naturally he
presently actively engaged in
retail securities selling. He
must possess qualities of
leadership and personal pro¬
ductive ability which will in¬
spire others. We are pre¬
pared to cooperate in* every-
way With the man who quali¬
fies for this position and the
facilities and services we of4
fer should attract salesmen of
high caliber. Address replies
Box FC 116 Commercial &
FinanaaKCkronicle, 25 Park
4Placet;.'New York 8, N. Y. '

Over-me-Counter
Over-the-counter firm wants
person qualified to take com¬
plete charge of business.
Must have absolute, thorough
knowledge of. business and
own accounts. Will share
profits and possible eventual
partnership. Box NR 124,
Commercial & Financial
Chronicle, 25 Park Flace,
New York 8, N. Y.

Capable Trader
WANTED

A well known firm, In busi¬
ness almost. 20 years, re¬
quires services of a trader
well versed in markets, with
some background of statist!-
cal knowledge. Excellent
salary plus participation;
Replies treated confiden¬
tially. Address Desk 32,
P. O. Box Nov 26, Trinity
Station, New York*

ASSISTANT TRADER
Large investment house; of
many years standing has open?
trig for experiericed Junior
Trader in over-the-counter
securities. Give full details.
Replies treated confidentially.

Address Box 40

P. O. Box 2$, Trinity Station
New York, N. Y.

4;:Vvi-.v
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The Indued Approach
/' ;:>• f 'V' <Continued from page 371)
^estly, members of the NASI) would have made short shrift
of such a proposal.

, It did not try the medium of establishing rules of its
own on the subject because here too, it would have had an

; 'articulate industry to deal with, and if such proposed rule
were submitted for the opinion of that industry, again it
would have been submerged.

Choosing what it thought was a fertile medium to spread
its special philosophy concerning riskless transactions and
disclosure, it lighted upon the Oxford case.

Although the industry had no sympathy for the respond¬
ents in the Oxford case, it was quick to recognize the impli¬
cations ^of the Commission's opinion and to voice its dis-
Ipleasure with the Pandora's box which had been opened.
I The SEC now seems to have a tiger by the tail.
■b■>.; Securities organizations are aroused by the implications
of the Oxford case and its effect upon the conduct of the
•business in violation of trade custom and usage.

Protest meetings are being called.
We believe all such meetings should be attended by

accredited representatives of member firms and that appro¬
priate resolutions condemnatory of SEC indirection should
be passed thereat.

In our opinion such resolutions should recite in sub¬
stance: v i

a) That the SEC has chosen the Oxford case as a
medium to foster a new "philosophy" concerning so-
called "riskless transactions," and "disclosure";
b) That such philosophy is contrary to the well and

long established trade customs and usages in the securi¬
ty ties field;
| c) That the Commission is attempting to establish
f such new doctrine by indirection and without con-
£ suiting the industry at large.

These recitals should then be followed.by a resolving
f clause disapproving the instant principles promulgated b>
f the Commission, and the method employed for such pro-
fmulgation.
h In the absenceotuiry<^^ge of the law, we believe that
rf dealers are correct in insisting that business be conducted

Foreign Securities
:arkets

Teletype

NY 1-971

Telephone
HAnover

2-OOSO

rwmarks & no. me.
'"

FOREIGN SECURITIES •

50 Broad Street • New York N.Y.
1 AFFILIATE: CARL MARKS & CO. Inc. CHICAGO "

ilgflf NEW ENGLAND .

he x t i l e s
•fe-* j ' • ' ! 1 ' r * '

New England Local Securities
★ i ★ ★

WALTER J. CONNOLLY & CO.
v>. t r?>: /incorporated 1923 * *. > ■

;; 24 FEDERAL STREET BOSTON 10, .MASS., V /\
Telephone Hubbard 3790 ■. j ' Bell System Teletype BS42&

For Broker? and Dealer*

Sunshine Consolidated Inc;
Silver Property located in Coeur d'Alene
District of Idaho.

Sunshine Mining Co. has contracted to
-operate: these properties. > »••;?•/' r -

Approx. $3 per share

Memorandum on Request

w. t. bonn & co.
120 Broadway >' New York 5

Telephone COrtlandt 7-0744 / l'-
Bell Teletype NY 1-886

ACTIVE MARKETS

New Jersey Realty Co.
Central Iron & Steel

Automatic Signal Co, ■:

Van Corn Iron works

Nat'! Sees. & Research'

AmosTreataCoJ
40 Wall St. ' New York 5, N. Hf.

• BOwling Green 9*4613

according to trade custom. A general adoption by securities
associations of the resolution that we recommend would
fortify dealers in that position.

When it comes, any change should be through the
medium of Congressional action, and not via self-espoused,
administrative, philosophic pontifications in decisions.

Since, in this instance the industry and the Commission
differ about essential values and the need for a change of
trade custom and usage, let's have a forthright showdown.

Let the Commission attempt to set up its rules of gen¬
eral application and see what the response of dealers will be.

Snidemethods will always meet with our condemnation.
WE FAVOK THE DIRECT APPROACH.

With Watling, Lerchen Co.
(Special to The Financial Chronicle)

DETROIT, MICH.—William C.
Davis has become connected with

Watlingr, Lerchen & Co., Ford
Building. He was previously with
the U. S. Treasury War Finance

Committee of Detroit.

With Goodbody & Co.
(Special to The Financial Chronicle)

FLINT, MICH.—LouisE. Goeck-
er is again with Goodbody & Co.,
124 West First Street, after serv¬

ing in the U. S. Army.
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Amalgamated Sugar
Artkraft Mfg. Com. & Pfd.
Baltimore Porcelain Steel
Bendix Helicopter
Bendix Home Appliances

Clyde Porcelain Steel
Du Mont Laboratories

Globe Aircraft

Int'l Resist. 6% Pfd. & Com.
Ironrite Ironer Com. & Pfd.

Lear Inc.

Majestic Radio & Television
Teiecoin Corporation
Wilcox & Gay

Kobbe, Gearhart & Company
INCORPORATED

Members New York Security Dealers Association

45 NASSAU STREET, NEW YORK 5

philadelphia telephone p.ell teletypeTELEPHONE

RECTOR 2-3000 Enterprise 0015 NEW YORK 1-576

Red Rock Bottlers, Inc
Bought—Sold—Quoted

ESTABLISHED 1914

Specialists in Soft Drink Stocks
74 Trinity Place, New York 6, N. Y.
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New England Public Service
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Mexican Corp.
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ESTABLISHED 1919
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Established In 1922
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A potential postwar bene¬
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and
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industries.
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Tel. CAP. 0425 : i Teletype BS 259
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Mills
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