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| Observatwns
L—————Ry A. WILFRED MAY=

“TMG,” the latest alphabetlcal combmatlon to arise in: Wash-
" ingtori ‘circles, applies to the" President’s prospective appointments
1o the Secretariat of the United Nations Organization.- Standing for
"“They Must Go along (for political ‘reasons,” TMG is born “of the
““fear that the Amerlcan members ‘of ‘the ‘expert Secretariat will be
chosen pursuant.tothe inexcusable politica motlvatwn that deter-
mined Mr, Truman’s choice of Delegates.

It ‘must be remembered that the four delegates chosen from the

- House and Senate to maintain the 'good will of Congress, owe their
power in Foreign. Relations to its seniority-rule.” Would  anyone

justify their selection as their country’s-leaders best equipped” to

. gulde the fortunes of the nation or the world, during this unparalleled
“erisis in ‘civilization?:. In. their kmde:garten tests in’San” Francisco
these men, with the exception’ of Senator Vandenberg, seemedto

flunk mlserably Congressman Bloom' was utterly inadequate, Tom |

|

' “Connally burst'into a Billy Sunday ‘oration ‘at every-opportunity—

be it sophisticated press conference, delegation meeting, or diplomatic
“‘reception, " Congressman’ Eaton practically snoozed his way through
the Conference. *While it seems difficult to discuss Mrs: Roosevelt’s
appointment unemotionally, possibly. it is not lese majeste to suggest
that the discernment of her qualificationas as ‘an international expert
“(as' aistinguished / from ~a ' humanitarian), * seems:  a . bit ' diffi-
culty Q1 the handout of this:political plum to the two Democratic
and‘Republican»party lame-ducks, Messrs. Walker and 'Townsend
'the only question is, which is the more unjustifiable—both per‘se;
.and’as it impresses: the many. foreign leaders who gave the1r all to
the high purposes of San Francisco.
The President can make some amends by reversing this Fuinous
policy in his future appomtmentq to the Orgamzatlons Secretariatl

% £ %

The pcrsxstert complaints - by  Mr. Stalin, ‘and his. American
““adherents; about the withholaing of e :Aomm boriin ““'secret? from
the Souet has-been based mainly on the alleged undemocratic char-
acler of a such a policy. Cooperation with all nations on ‘all matters
is-indispensable for world progress, so this argument ran. Hence it
“is difficult"to understand how Mr. Stalin can now justify: his suc-
cessful insistence on confining . ‘control .of the atomic bomb to'the
. UNQ's Security Council ‘in ‘lieu. of .the General:Assembly.  Surely
; 1t is “ holly undemocratlc 1o 'vest control of this all-poweérful weapon

(Contmued on page 58)

I rom Washmgton o
 Ahead of the News

BY CARLISLE BARGERON

1t is.a. rather pronounced and s1gm£1cant commentary on the
current scene that whenever one runs:into a discharged veteran back .
at. work he gets good and: courteous service.. This writer, finds-this
particularly true at. parking  lots, fulmg stations, in stores. There is
none. of the indolence and_insolence which :we have become accus- |

tomed to. It is reu‘eshiag to run mto a person eager to give you good |'

~ service and to
thank . you
when: you pay
him,

These are:
the fellows in-

- cidentally

-about " 'whom
the: psychol-
ogists and
_“psychiatrists

.. for pay, have
been wringing
““their hands in -

. anguish, tell-
ing s to be

i careful how '
we : speak . to
them, to
~-watch ‘out for ™
~their. reflexes,
a breaking of ;
their emotional strain. To our
mind, they would. render much
more service by doing something
about  those semi human beings
who have been taking the places
_of these boys. Perhaps, some sort
of an injection or a gland opera-
.‘tion might help,

In our recent talks with indus~

' Carlisle Bargeron

trxahsts down to Washington for.

e\thmg or another, we: have |
gathered the distinct lmpressxon
that their main concern is not so
much increased wages as to get-
ting men to work after the wages
have been increased. In this way,
of course, General Motors is bene-
fitting every day the  strike s
prolonged. - Our 'information

farmers, the misfits. who made up |

!alarge part of the war-time labor
i force have already scattered back
o their native habitats. When the |

strike is settled,, GM -will have a
large: force of new workers will-
ing to work. Sifting out of.the
misfits,” coupled with ai'desire:to
put. Walter :Reuther definitely in
his place, one-gathers; is more at
stake than wages. Putting Reuth-
er in his place is another way of
saying .that it is important to kill
off the whole CIO philosophy of a
labor organization’s “function
which he is enunciating so loudly.

GM has had so - much- difficulty-

getting its position down i4 terms
(Continued on page. 58)

is |
that a lot of the hill-billies and |

Steel lnduslry
Strong Factor in
Reconversion

Walter S. Tower, President of Iron
and . Steel Institute. Says Industry
Has Ample Capacity to Meet Heavy
Reconversion Demands Which Are
Expected to Lift Output to an’ All
Time Peace Time Level. Sees Dis-
turbing Fact in Dzclining Earpings
and a’ $2 per Day Wage Increase
Demand.-

‘Walter. S Tower Pre51dent of
American Iron and Steel Institute
in a year- -end
review; ex-"
pressed ‘the
opinion-that:
the :state ' of
affairs i in-a’
broad  basic’
industry like:
iron 'and steel
warrants more.
than casual
public: inter-
est at:-this
juncture as
the - nation
strives to: get -
back “to .a
sound. “peace-
time footing.

“The indas~
try’'sample
steel capacity ‘.-
of - close to 95 mxlhon tons ‘per
year provides the nation with one
very ' reassuring -actuality,” he
stated. -“This capacity is: » more
than adequate. to meet immediate

Walter S Tower

| peacetime: demands for steel-—de-

n"ands which' are expe«.ted to be
lxeavy } :
Continuing, he said:
It seems improbable that in the
xmmedlate future civilian demands

ceed. the all-time record of: close
to 90 million' tons which was made
in'1944. But productxon may very
well”exceed . the previous peace-~

{time peak of’ 63,206,000 net tons

made in 1929. " Steel is ‘still the
cheapest, most abundant and most
versatile of all metals; Its quality
and usefulness are. constantly be-
(Contmued on: page 59)
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The Financial Situation

-Itis ev1dent that we have not yet reached even the crest
of our early postwar labor difficulties.  Indeed ‘it appears
more or less certain that' we have not yet come to the “end
of the beginning,” to make use of one of Mr, Churchill’s apt
war phrabes 1t will doubtless soon become clear to the tew
who:are still in a fog on the subject that neither “fact-find-
ing boards’’ nor other organizations will be ablz to dip into
the always brimming hoppcr of government statistics and
come ‘up with any: “formula which ‘will bring an-end to
Government,
which is another name for a group of politicians, appzars de-
termined to continue to poke'its nose into tha situation. ‘It
'may or may not find some way to absolve itself of blame for
whatever. takes' place! It is. possible, although not very
likely, that it will be able to make a crop of political hay of
‘whatever it does in this troubled situation.. What is quite
certain is that'the business world must. find"its own new
.equilibrium-—partly by the exercise of good judgment akout
future (not.past) events; and ‘partly by trial and error.

No Maow Formula ;

The busme<s man who, whether he wishes to do so or

not, must form some sort of judgment about the future, and
the ordinary citizen who looks.anxiously forward to the time
when a- situation ‘approaching normal may again -obtain,

would, therefore, find-it profitable to make a'careful and

"| dispassionate effort to isolate, identify, and so. far as may

be; measure the conflicting: forces now . operatmg to cause
the state of affairs by which we are faced. - Of course, there
is no magic formula by which the “justice” of demands for a
high general level of wages can be determined. - Indeed, con-

trary to popular ideas on tha subject, it is questlonable
¥ (Contmued fxom page 59)

The State of Trade

Industr1a1 ploductlon last week slumped below the level attamed
in the previous: week., The:long week-end -holiday caused by the
shutdown on Monday of many manufacturmd plants along with cer-
tain raw inaterials shortages and labor, all worked to hamper output
to an important. degree:

Demand for merchandise, however contmues strong and is' re-
flected in large hacklogs of orders

ers and es- | 500, 000 . units,  The madazme
Ry manufactur pointed. out that the estimates as

pecially producers of heavy goods.

As for retail trade as a barometer
of ‘business " activity, it may.: be
noted: that in the- final’ shopping
days before Christmas: retail ‘vol-
ume was -maintained -at- a very
1 high . level,: being * moderately
above that of last year. The clos-
ing ‘days of.the week of  course

showed the - customary tapenng
91 off in business, Shortages char-,
| acterized ! trade - during the year

and in the final week these short-
ages were still very pronounced

textile markets.

In the field of electric avpli-
{=mnces the publication, “Electrical
Merchandising.” in a- forecast of
1946 output released at the year-
end.'and based on. & reasonable
supply of all materials and fairly
satisfactory labor conditions. esti-
mated that production of refriger-
ators will rnn between 3,200.000
and 4,000,000 units; ranges 300 000
to 900 000 water heaters 250,000 to
500,000; bome freezers - 500.000:
Washers 2,000,000 to- 3.000,000;
“ironers 225. 1000 to 1,000.000: home
radios 12,000,000 to 20.000.000 and
va,cuglm cleaners 2,000,000 to 2,-

and were particularly acute in the |

thcy stand are conservative in the
face of accumulated need and de-
mand- indicated. by any. ordmary.
expectation.

In'retrospect the year 1945 was

a period of important events that
lel directly up to the termination
of the struggle in Europe on May
7. when the Germans capitulated:
to the United Nations and. not
many months later: brought to a: -
climax the war in the Pacific with
Japan’s surrender on August 14.

The effect of the war’s end re-
sulted. in.immediate war contract
cancellations reaching substantlal
proportions, followed. by. :large-
scale layoffs. Despite .this fact a
dearth-of “skilled  labor. and ma-
terials  still ; obtained "aud. thus
worked to retard our reconversion
program. In past months this con-
dition was alleviated 'to some e€x-
tent,. but :there -followed wide~-
spread wage and, pricing difficul-
ties with our return to a peace-
time - economy with “which the
country at present finds itself con-
fronted. Hope .prevails. however,
(Continued on page 57)
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- What Thev Sav About*il‘act-!‘:nd:ng

Fact-Finding Board States
' 1t Wlll Proceed

Says It Must Follow President Tru-
man’s Directive, but:Denies That
+“Ability to Pay” Is Only Factor in
Dispute - Under Consideration. Ex-
‘pects to  Report Within' Twenty-
‘Day Limit Set by President.

Following the’ announcomeat of
the General Motors - Corporation
that it was withdrawing from the

‘hearings of  President Truman’s
Pact-Finding - Board, the Board,
headed by Lloyd K. Garrison, is-~
sued ‘astatement -expressing ' its
purpose 1o continue its hearings
.and to report, if possible, its find=
ings: within+ the = 20-day " limit,
from Dec, 14, as set by.the Presx—
dent.” 'The text:of the: Board’
statement follows: ¢

1. The obligation'of the Fact—
Finding Board is: to develop, to
the best of-its: ability, the facts
relevant tothe General ‘Motors-

- UAW dispute; and to submit these
facts to the President,  with such

~recommendations as the  board
may deem appropriate.. To do this

‘as thoroughly and reliably as the
President and the public have a
right to expect, the board needs
the ~wholehearted . cooperation .of
Goth parties: to- the dispute.

‘Without the cooperation of both
sides, the. board- has  only: two
. alternatives—either  to report: to
the President that we are unable
to proceed, or to do the very best
‘we can on the basis of evidence
that'is or will be availabie'to us.
The responsibility placed upon us
by the President is so definite that

we must follow the second alter-
natlve

‘9. The company has given . as
one. of its reasons for withdraw=
ing "from these proceedings the

“faci'that the union has made ablI-
ity . to pay ‘the - “prime issue.”
Whether or not this is in fact the
union’s’ position;, the " ‘board” has
_made clear its .own, posxtlon on
“this point.. ..

In its statement of Dec 21 1945
the board - said: “Ability to pay
will not be regarded as the only |
or. controlling factor in determin-
ing -the ‘amount of a fair and
equitable wage adjustment.”” This
will continue to be the position of

.the board. @ The board: is not
concerned with fixing profits but
only with the questlon of what is
a fair wage.

OClt g b i L statement ‘of Deé.: 21
1945, the board - further  said;
“Ability to pay will be regarded
as one of the factors: relevant to
-the issue ‘of an ingrease in wages,
1o’ be ‘given such weight along

with: other factors.as' the boara .

“may deem appropriate after. con-'
sidering all of the: evidence,” =\
- 'This also will continue ,to' be

| the position -of ‘the board. ' This

position -is " in  accordance . with
‘- the President’s statement .of Dec:
20,7 1945, in which he said :that
“since wages ' are paid out ‘of
earnlncs, the questxon of earmnvs
is relevant.”
The same position'is lmphclt m
the President’s address of Oct. 30,
-+ 1945, There is nothing new in
... this * position.. In'‘a ‘number  of
leading . War: Labor Board cases,
evidence was freely admitted: and
discussed by both sides regarding
the earning + capacity’ of = em-
ployers, regardless of whether ‘or
not the employers, were pleading
“‘inability- to pay. . This- practice
with regard to the introduction of
evidence has ‘long been followed
in - arbitration - proceedings, ..and
the evidence has been given  as
much or as little. weight, in con-
junction with other’ factors as the
" nature of the case warranted.
* Finally, the. board .is obliged
by the President’s wage-price pol-
" ey, as announced, Oct. 30; 1945, to
satisfy itself that any wage ad-
" justment which ‘it ‘may recom-
mend will not, if adopted, have
infiationary price consequences~
The board cannot exercisc

vaint

duty w1thout a reasonably ade-
quate “picture: of 'the companys
financial 'sitdation.’ In-exercising
this' duty the board had: made it
clear in"its statement of Dec.. 21,
1945, that it “will not undertake

to assume the functions of OPA

or to: suggest ‘that. the:company
be precluded from exercising any
rights- to, seek price: relief. which
existing regulations:may permit,”

4. The ‘union’s figure of 30%
is derived from calculations re-
lating to-loss eof tak2-home pay..
The board’s first *ask i3 to “ir-:
quire into.the3e calculations. “To
do_this the: koard,. as. explained.
in its statement of Dec.’21, 1945,
“will require exact and detailed
information” - and * ‘will’ shortly
submit’ to the parties “a request
for particular 1nf0rmat10n rele-

|vant to'these matters.”

“OnisDec, 23,1945, the board
made its 1equest for such “infor-
mation: regardmg Wage—rates and
hours,  which  had . nothing ‘to. do
with the’ question ' of ~ability to
pay.: It is ‘regrettable ~that :the
company, in’ now withdrawing
from the proceedings,; has stated
that 'even:this' information. will
not' be submitted to the board..:
- 5. No question of the examina-
tion ‘of company: books:is now at
issue. In its statement of Dec: 21,
1945, the board said that it would
determine later,: as the case de-

veloped, whether or not the board |

wWouid sk 10 examine’ particuar
books or: records in'accordance
with the President’s statement of | p
Dec. 20, 1945, ;

The_ ‘board . could not say
whether.- such = an ~examination
woild  be.'needed ‘until it had
heard " all the evidence. . If. such
an- examination: were  requested,
the :information would: be kept
confidential in’ accordance with
the President’s statement. - How=

‘ever,  the board: has had no:in-]

tention of considering confidential .
“corporation’ is important’ not. only

-evidence, unless ; two conditions.
p'*evall first, that such ' evidence
is 1ndlspensable to the findings of
the board .and,- second,: that the
party other thanthe .one’from
whoni - the - confidential informa-
tion is obtained agrees in advance
to: its conf1dent1a1 use by the
board.

. 6. ’I‘he board’s duty to proceed
with the case'is clear. It will sift
as carefully "and objectively ‘as
possible ‘the- available “evidence,
including  governmental ,data,'r,:the
transcript of the_extensive nego-
tiations' between  the parties and
the. various reply briefs and mem-
oranda ‘presented by the .company
to the union, and heretofore sub-~
mitted by the company to. thls
board,

The board expects to conclude
the public hearings by Sunday of
this week ‘at the latest, in view
of the President’s request:for a
report - within = 20° days  ‘(from
Dec }4 1945) if possible. 76

General Motors Statement on
‘Fact-Finding 'Policy

Informs : President’s Fact-Fmdmg
Board It Will Not Participate  in
Proceedings. if “Ability to Pay” Is
Subject of Investigation. Offers as
Reasons for Its' Stand: (1) It Is

Not Periinent in Present Dispute;

(2): It ‘Would Involve Forecasts
and Assumptions; (3) It Considers
Prices and Profits Rest With OPA
Alone; and (4) 'Information as to
Proﬁts, Prices and Ability to Pay,
if Kept Confidential Will Not Pro-
~ote Confidence in the Parties jo
ihe Dispute. Statement Holds Fur-
ther That Union’s Attitude Is an
Attack on Free Enterprise. Causes
Fact-Finding Board to Establish
Unwarranted National Policy,
Leads to Mononoly, and Is an En-
croachment on Management.

In a formal statement made BY

William Gordon. Merritt, General

-vant-to the issue of ..

.treated as a subject of investiga-

tion - cannot now approach

.| and the War :Labor - Board “in

¢  is no such defense, we believe'that

~pay,
tions, consumer demand both for=1|

-cosls. upon which this Fact-Find-
. those familiar:- with the business,
I'ments..

figures 2s 10 probable take home

with.the

A'equal pay for equal work in this
industry - and .

Mctors” Counsel, on ‘Dec,: 28, be-7

fore- President  Truman’s.” Fact-‘
Finding Board in  the .Gencral
Motors labor dispute; the corpora-
tion gave notice that it will not’

participate in the proceedings be-|

cause the rules and policies: which’
would govern ' the board.tn nind=
ing facts and making recommen=
dations-. will .include “ability." to.
pay”.as one of the facii.s rcles
sicrease
in Wages The reasc... Loitne . ¢or=
porat.on’s stand :s s.. .orth in.the,
following full tcxt of the statc—
ment:

On Dec.: 215t your Fact Fmd‘ng
Board issueda statement tothe|.
parties as to the rules and’ pohc1eu £
which would govern the Board ml

iinding facts and making- recom-

mendations, . and  declared: that
| Mability to pay will be regarded as.
one of the tactors relevant.to. the
issue of an increase in wages

The' corporation: appears. here’
today for the purpose of publicly
stating .its posmon, and ' the rea=
sovs ior its position, in respect.to

this issue of ability to pay.: Un- |

der the spec:al c1rcumstanccs of
this case, the corporatlon feels
that it: should not _participate in
these fact-finding: proceedings, so
long "as ability ‘to pay. is to: be

tion, fact finding and recommen-
dations.

The union. has made all too
clear the nature of its objectives
in makmg prlces and. ability’ to

pay its brime issue.. The corpora-
that
questlon as a mere, academic’ or
economic theory but with due re=
gard to the radical ideology. which !
the union. has expounded in sup={:
port of its-argument.on this’ phase
of the case and: which ‘it seeks to
apoly in practncc i ;

‘Reasons for Corpm ation S Stand
“Ag the stand now taken by the .

to these herepresént: but ‘also-to .
an important’ part.of the Ameri-
can’ public, I -am askmg your in-i

| dulgence ‘while 1 give some of the.

reasons which support 1ts conclu—
sion..

1. The" company does not and.
will not plead inability to pay asa’:
reason for 1ejecting any wage rec-
ommendation based on the .cus-
tomary: tests applied to determine
what is a fair and equitable wage,
Or®to put:it in 6ther words the
company will not put in issue any
question of abxhty to pay_ a level
of . wages  which ' is' determined
without regard to prices, profits
or ability to pay. ‘Ability to pay
or inability: to pay is a defense
which ‘employers have often’ad-

‘vanced to keep down' wage ‘in- |
| of -'wages “as’ kbetween ‘General

creases - and -a - defense . which
unions :have consistently: opposed
as not a proper factor for: consid=
-eratxon It is a defense which' the

War Labor. Board in World War: I

World War: Il regarded 'with' dis-
favor, In . this case; since:there

abilily: to pay. should not be con—
sidered: ;

2. The question of profits’ and
prices. for the future, which are
the factors’ by which ' the: union
proposes . to .. measure ‘ability’, to
involve forecasts, -assumn-

‘eign-and ‘domestic; and uncertain
variables as fo materml and labor

ing.Board could not competently
vass. - It involves: judgment by

and that’judgment is in the minds
of rren and not in books and docu-
Facts and figures as to
wage rates and earnings, facts and

‘pav, facts and figures which deal
with -the question as to whether
wage s increases have ket pace
jncreased .cost of ‘living.
facts-and figures showing at least

all this’ “and equally pertinent” in=

formation will .be made available
ifwe are’ assured that the scope
of “the: Board’s ;investigation  will-
be so limited. ' But tne corpora-
tion is not willing to-proceed fur~
ther:if this Board of short dura-
ticn is to undertake the impossible
vask . of « calculating future costs
and prof.ts-and:the effect of the
expenditure’ of hundreds of -mil-
hons of dollars for expanslon

' The unSthﬂ of prices. and |

.plohts which is involved in the
WUnion demand that no.applica~
c.ens . ke ‘made’ for. price relief;
i .u st rest-alone with UPA. -

4, ince 1t *has -been ruled  that
n ourauon as {o  prices,: protits
“.d ablity ‘to pay must be confi-

ial, we ‘submit that any:in-
\ gat'on in this field: would
10\1 to the indefensible result that
restier  party - would' - be ¢ made
aware of the evidence and calcu=
latiors. upon ' which * the ' Board
predicated its findings—a ‘result
‘ot dikely: to promoté confidence |
in the minds of the parties.

3

; Umon Demands an Aftack on
Tree Lnterprlse

But beyond all of - these andt
othcr detailed considerations it is
well for the Board to remember
that this issue as expanded by the
Uticn reflects, not a mere issue of
.wages, as between the corporation
and this union but a broad attack
‘onAmerican - industry and free
enterprise.. The corporation' must
deal with" this fundamental issue
as it:is portrayed by the Union
and not as an abstractiorn. On this
noint we turn to a short rcvxew of.
thc official record.

. Peopie wonder why an agree-
ment ‘has not'.been: reached -he-
“{ween : General -Motors,  Corpora-

; *txon andthe United: Autonrobile

1 Workers.  Or why the 'disagree-
ment: can ‘ot be settled: by fact-:

finding; conc1hat.on ot axbltra- :

AR g

SHon ey i
The answer is clear The i"sue
is. not one of arithmetic or. facts.
There' is nothing in the books of .
“the corporation to:settle it, - It is
an issue of national policy. = -
“Theére is no question of good
wages; since-the average will be
$533.44 for 45.6 hours'a week un=
du' ‘the . company ‘proposal. * Nor
is'there «any. real issue of reduced
take-home, for: under ‘the 'com=
.pany’s - forecasts. there: would  be
an increase 6f'10% in take-home.
Nor is. there any issue as to wages
keeping . pace . with the increased
cost of: living.. Putting aside these
‘and other tests of what is.a proper
wage, the ‘union demands.a 30%
increase based solely on clatmed
ability to pay.
~The ‘issue is. not: pnmamy one

‘Motors and its employees, It is.an
vcsae of ideology and national pol-
icy ‘which really belongs to Con~
gress

matum both: to the company and
‘the” Fact-Finding Board, that it
will settle on no other basis than

its ideology.: The union spokes- :

man says:
O 4The tnton, has stated t»me "Fter

time that this issue is bigger than'j
just an-ordinary ‘wage. argument s

that it is bigger than the corpora—
tion or bigger than: the, union.-
“We - believe.” says the® umon,

“that’ the "current:issue between.

the General 'Motors Corporation
and our union is-one that trans-
cends the narrow economic inter-
est of ‘labor and management -in
this particular- case -and gets to!lm
the very heartof .the basic:eco~
nomic . problem facing. thw na-
tion.: i

in other woms ‘rhe real issue is
nnf one of wases between Gereral
‘Motors- and - its employees. . The
employces are-being rnade pawns
in a larger game. ;

~The  UAW, .a nahonal union
-deallng ith the entire automo-~
tive industry, seeks collectivelv o

in- the. areas _in
which' the corporation operates-—

bargain as to’ “WAGES PROFITS
PRICES,) = S

ucts,”

An “private i
persuade -the’ FaCL-Fmdmr' Board & g

- and. prices and marketm

S4THat g the ‘economic equa~-

tion,” it says, “that we are talking”

about:,You can’t taker one hvure‘
from that equaticn.

.One’ big monopo]y Union “='a
million" strong-— dealng with sub-
stant:ally all'production in'the'in=~
dustry, asserts as its future policy
that it aims. to' settle the' prob-
lems of Wages, Prices and Profits
for the entire industry. 'uound the‘
bargaining table; .

Such a national pohcy——and the
union .says - it will scttle: on’ no
other basis—leads: to- in: 5 mes-a .
capable alternative:

\a) Fither our anti- trust 1aws
‘which require competxtlon\
and ‘forbid ‘ecollusive. com~
binations between labor and
management, must fall;

(b) Ut mat.onal unionism, mo=-

" nopelizing ' collective ' bar=.
gaining with: ‘all. competing

- uhits must abandon etforts
to ‘regulaté prices and
proflts ;

The union policy also claims: the
right to bargain over the caleu-
lation of profits and the select:on
jof top management. :

It declares that occasion m1ght
arise where il might be necessary -
for it ‘to comlder whether ihe

company is paymg the President:
too much money,” whether the .di-

réctors: “who aren’t  doing any-
thing might be getting too much
money," whether ‘“the engineers
ouzhit to be sweeping the shop up
inttead of . designing their- prod-.
whether ‘“the managerial
personnel has gone to szed.” ;

Union ‘Demand an Encroachment
SO On Management i

By this demand the union seeks
to’ enter ‘the: very ‘heart of nian-
agement judgment and discretion
industry vand would

to do likewise.
SHiereiotere. such encxoacnmnnt

o management‘has beén exer="" " -
cised ’ only. by 'such’ regulatory .

badic~ s the Interstate Commerce: .
and ‘Publie Service Commissions

~when dealing with public utilities."

To yield to such a demand would
mean the end of free enterprise,

with efficient - management: and
since the new arrangements would:
become:industry-wide;: legislative.

‘regulation would mevxtably en-" S

sue: s y
General Motors does not pro-‘,‘
pose voluntarily: to. blaze a. trail.
in this direction.

rewards for efficiency, produc-—'
tivity, invenfion and progress, is. .

to be:abandoned, it  must be. by = .
act of Congress and not by act ofv i

General Motors Corporation..

. Under our competitive: system .
thn public receives the benefits of

industrial - progress. - Under: the :
union program, operatmg on dn

; : ©industry-wide hasis, management
‘The union has: 1ssued its ulti-

and labor could jointly parcel out
the extent. of the -benefits: to be

‘shared with the public.

‘Would Lead' to Monopoly :

Under ‘ovr preaent system of
free enterprisg; unions when-acts.
ing ‘alone, are exempt from anti- :
frust laws and as a-labor monop-
oly ‘may bargain the labor stand<

. rards for an entire industry. ! Wit
ness the United. Mine Workers:

and: the Coal Mining ‘ Industry. -
With'labor rates fixed by nation=
wide bargaining, individual nro=
ducers competing on the basis of =

other; factors "of cost, strive-to.

market their products.” Between
the floor of labor rates fixed by
co'lectwe barg:unlng and the'con=
sumers’ price, there is still ronm:
for competition " to ' protect” the
public. If national unions are per-
mitted to bargain with employvers
on prices or nrofit ‘margins this
area of competition and consumer
nrotection will be removed. Com-
binations of this character between
labor and management which -
dertake ‘to control wages, profits
prob—

If our system . .
“of free. enternnse, of competit.on.
-under. our’ anti-trust-laws; and of
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Jemsyon:thevbasis: of mutualtad=|:

vantage’ ‘have been’ recently; con=

- demned.by. the Supreme Court, of.,

“.the United States. -

Clde (g

Union Ultlmatum ‘

. The union has served notlce on
© the 'Fact-Finding ‘Board, that-no

action by the Board short of:adop-

“tion of its: posxtlon will be ;ac~

cepted. : The union says: .
»'Solwe say .we are fnghtmg 1hls

Ior keeps. This fight is being. made

for, keeps’ becduse; tnless: we win:

.+this fight to get a proper relation-
Shlp between :wages . and; prices

and 'profit and ablhty to pay we.

.can ’t hope to win the peace. ...
e .-The , boys :;walking. the
stleets know the score-on this.is-
‘sue.. - They know that wages.and
pr1ces are both their problem.”:

. 'We will make no compro-
m1se ‘that is 1t and we stand on
that posltlon

'The union says 1ts demand for a

30% increase subject to ability: to.

pay - must ~stand, ‘even: though
wages measure up to the increased
" cast of living. and: even ‘though
there. be no: reduction in  take-
home, and’it ‘makes no:claim that
present wages ‘are not. fair or, in
general, as high as any ever:paid

to any: such:large group of work-|.
~ers, »The demand is for a 30% 'in-

“crease’ifit" can ‘be ‘supported-on
prospective prices and. profits.

{..%If the arithmetic: shows. that
we can’t get 30%: withoutincreas-
ing  prices, then we will @ back
down  on the 30%. . Otherwise: it

- is there and will not e compro=,

mlsed on any other basis.”s

‘The problem of fixing a fair re-
turn.on the mvestment was: sxde-
steppcd

The Test of Fairness and. Equity
Is: Rejected : by’ the Union -

; The union. -says . the Board
“should not weigh the questlon of
‘equity.”

L “You -Have nothmg to do with
equity,” it told the Board. 1
“We are only saying take ‘our
standard.” You accept no. moral
responsibility at all=it-is a very
convenient arrangement—you ac-
ceptino moral responsibility, your

conscience needn’t bother you at.

allpi

: HOW THEN CAN FACT FIN D-
NG FUNCTION? The union be-
gins by refusing the request of the
President of the United States to
- resume work pending fact finding
—an’ essential part ‘of the Presi-
“dent’s fact-finding program—and
- of any fact-finding: program ‘de-

slgned to avoid stoppages. 5.

““The union now serves notice on
the Fact*Finding Board that, come
what will, it will accept no com-
. promise of /its_ position.. .1t ,will

' tolerate no other result.” = °

The union insists that the ’Fact-'
Finding Board, which exists with-

out legislative support shall write
a new' charter. for industry -and
~the nation 'which would be. both
revolutlonary and 1mpract1cable

"The corporation ' believes *'that
" collective bargaining, mediation,
arbitration or-fact finding are not
geared . to’ . handle . fundamental |-
questlons of national policy. :

_The  union, " in no .uncertain
terms. announces in advance that
whatever.the Fact-Finding-Board
does; its position as to. the funda-
mentals of its demand will be un-

© altered and unalterable.” In the
face  of suchan ultimatum,.the
comnany can not -in. good faith
procecd ‘with fact finding: based
on a condxtlon Wthh it can not
accept.
+1t.is not a questlon of facts and

It .is not a.question’ of
1¢.books and records. . All
01, necessary to .the in-
n" of the subjects prop-

; ’_“r ingniry, . should:. be
tn the Board. The issue
(ferent from all this. ‘We
e.uninn states os its.ulti-
itat the determiration of
= demanrds must be baced
r\rmlr"t*on of prices and

| Reuther;.

“No;.Choice but " 1y Withdraw.:
Wlth thxs background and: he’

revolutxonary -and’ uncompromxs- largumg With. the panel dhd ey

sling character of ‘the"union’s “pro-
posals in’ mind, the' corporativic'is
unwilling  to partlcnpate in® the
proceedings: of  this: Fact-Finding
Board 0 long as its prices, profifs

and ability to ‘pay-~which are fiot’

facts:but ‘forecasts and estimates
for the future—-are: to be regarded

as- proper factors in determining’|
‘wages as -applied to an'individual’

business. " The' compary makesno

claim of inability to pay any:level|

of - wages ‘based ~on. customary
standards, but. it is ‘unwilling: to
accept- a super-wage. above that
applicable ‘to its. competitors .or
other employers’ of- like. types:of
labor :in {he’respective areas in

which the corporation operates.

Tor ihe reasons’outlined the

General Motors Corporation:feels
that it has no choice ‘but to with-

draw from these proceedings, un-
less and “until the-Board, ‘on fiir-

‘ther ‘consideration,: should decxde

that under ‘the’ peculiar. circum-

‘stances “of this case; ability to: pay

is not a plopel factor for 1ts con-

»sulcratlon

Walter P Reuther States
Union’s Attltude :

Mazntams Prices, Wages and Ahlllty

< /| to. Pay Must 'Be Tied -Together.

‘Accuses * General - Motors “of/ “Ar-:
guing” With President Truman and |
Denies That Union.Is Attempting to
“Usurp » Managenal Prerogatives.”

Holds: 'Issue in: Dispute-.Is- More |

“Basic Than Question of Wages”
and Urges That Panel Get Under
Way With - the Procedure Enun-
ciated by the President.

" In“an address before Presndent
Truman’s Fact-Finding Board -in
Washington on Dec. 28, Walter P.
V10e~Presndent and
spokesman :of  the United ‘Autos
mobile ' : Workers, “restated -; the
Union’s insistencé on the inclusion
of ‘‘ability to pay’ as a.factor'in
the board findings; and took issue

'with the position maintained by
Walter..Gordon  Merritt,” Counsel’

of General Motors Corporation in
his formal statement to the board;
in‘which the -company refused: to
submit its case on the ground that
data on finances was not pertinent
to.the controversy and -that con-
sideration of the ‘“ability to'pay’’
principle was an unwarranted as-.
sumption by the Board to: set up.
4 national policy without legisla-
tive ‘authority. In a’special® dis-
patch’' to the “New York ' Times,”
Mr. Reuther’s address is reported
as follows:

L Mr. Chaxrman, speakmg for the
umon I would like to first state

| that we are prepared-and we have:

been prepared to proceed with the
presentation of economic’datd ‘in
support of ‘our. contentlons, in‘ac=

*| cordance . with ! the " policies: and

rules of procedure established by

this board, based upon the state-’

ment ‘of: the Presxdent 1ssued on
ec. 20, :

1. would, however, l1ke to com-
ment brlefly on the statement of
the -corporation.  The corporation
in effect has said that unless this
board: is prepared to tear up:the:
statement issued by the President
on  Dec.: 20, and modify its rulés
according . to the -desires ‘of ‘the
corporatxon it will not participate:
in-the findings. The’ corporation
has ‘a right to make that, decision,
but it makes it in"the light of the
full: public responsibility  that:it |
has:to the people: of .this:nation;
because the people of this nation.
through the President have’ -asked |

the parties’'to:this ‘dispute:to’co-

operate ‘with  the.:Fact-Finding::
Board and to make-available ‘all :
pertment data’in ‘order.to resolve:
thJs issue thatnow confronts us,

: The fact-finding body has asked
the parties to proceed; not based:
upon a set of rules established by

‘thata you ‘tear up. the rules and

modlfy them to their liking, is not
‘arguing with' the union, they.are

are arguing. with ‘the President.of
the: United: States.

. It “would: take us some tlme to
analyze carefully the corporation’s
position as stated in the document
just;read. ‘It would like to com-
ment  on: Just one or: two of the
h}gh points.-

“The":;'corporation ra1sed the
questlon that the -union: demands
.are.a.-broad .attack ‘on American
‘industry-.and free. enterprise.: ‘I
would: like to. say; Mr. Chairman,

is-to- survive it has got to work;
it.has got to demonstrate an abil-
ity not only to create earnings for
the investors but it has got to crez
ate an-ability and a willingness to
give millions’ of ‘common Ameri-
cans economic security. -

It -has’ got to demonstrate the
capacity ‘to- meet the challenge of
unemployment; it has: got to
‘demonstrate ‘a willingness to. fit
itself ‘into:national policies on the
basis of"acceptance of those poh—
cies ‘and ‘not” on' the basis” of ob-
struction:and arrogance and un-
<} willingness. to" cooperate but on
“Ithe basis of.good-will, so that we

4 dvean” solve thie Dbasic problems that’

face: this “nation, namely, ‘achiev-
ing:an.economy of full production
and. full consumptlon and full em-
ployment“ o

" All' that ‘we have done ‘in thls
wage case is say that we are not
going "to -operate “as 'a’ narrow,
economlc _bressure . group which
says, ‘weare going to get ours
and 'the’ 'public’ be damned”. ‘or
“the ‘consumer be damned.” We
saythat 'we want to make prog-

/| ress thh the community, and not

at the ‘expense of the community.
If- that is attacking ‘free  enter-
prlse certainly the company: is do="
ing a lot 'of kidding of itself.

We are saying that prices ‘and
‘wages'and ability to pay must ‘be

do; this . thing .in terms of the
commumtySzneed and’, the na-
tional ‘need: -Now we: have said
those.. things. for  the past. three
months because the President’ of
the - United~States said ‘them on
Aug. 18, he said them on Oct. 30,
as clearly as we have been saymg
them

All that we have been doing is
giving them  specific application
to the General Motors wage case.
The ‘President made it very clear
on! Dee 20, and the board made
it:very. clear on Dec. 21, when it
wrote the rules of 'procedure and
the policies of procedure.

The .company raises the ques-
txon ‘of - ‘maintaining | take-home
‘pay.on the basis. of a:45-48-hour
work  week. That is:in keeping
‘with' their: proposal to turn the
clock-back, to ‘abolish the 40-hour
week in’ ‘America and’ go back to
‘a ’longer work ‘week; and we say
frankly . that  we will be no party |
to.robbing:millions. of returning
-veterans i and. unemployed  war
.workers "of: ]Ob opportumtles in
postwar; ‘America, and-that we'are
not . going ' to solve our particular
economic problem: by making the
‘unemployment - lines ~longer m
Amerlcas cities, =

On: page four %hey. say-—and T
quote—“The union has:issued:its
ultimatum,: both : to 'the country
and .the.Fact-Finding Board, that
it will; settle. on. no other basis
than its ;ideology.”; Now what
they ought to do to be accurate is
to.say:that; ‘they. will settle on no
| other. basis except on the ideology
of President Truman. as expressed

' in :the ‘specific .GM case .by  the
union, because that is.the’whole
argument here. ' They 'are “argu-
:ing with' the -President,. not with
us. - We:. are xmplementmg the
Prestdent’s policy. . -

'On. page 6 they talk about our
challengmg management’s pre-
rogatives. - That issue is as old as

that if free enterprise in America |-

tied together if you are going.to |-

'sye in terms of protecting: and

_General Motors Corporation, that

condxtxons—that challenged free
enterprise, .

If you go back into hxstory, to
the 'dark. history of‘ mdustrlal
England, you will find ‘that when
the coal ‘miners’ in the coal pits
around. Newcastle said that there
should be a 'law in' England to
abolish the 16-hour day for chil-
dren and women, it was said that
that would destroy free enterprise
and-that that was an attack upon
the prerogatives of management.
These: are ' the old - slogans that
have ‘been thrown in. the way of
social progress ever'since man has
organlzed to advance -himself,

" ‘We have never said in these ne-
gotiations—and; I ' challenge Mr.
Merritt or any company spokes-
man to point to one place in the
1,2007'pages ‘of 'the transcript of
our months of negotiations-or to
any public statement of any offi-
cer “of - this union in this: case
where we at any time have raised
the 'question " of ' usurping * man-
agerial prerogatives or: selecting
nanagement’s personnel. Mr: Mer-
rit’ knows better. than that, and
when he’ puts that on paper: for.
the corporation he knows that he

- deliberately : misstating . the
facts because . he hopes ' to gain
some: propaganda advantage - in
this . country by misstating  the
facts.

We have ot at'any. tlme chal-
lenged ' 'management’s: r1ght to
manage the plants. §

‘We have at no time ralsed the
question  of - sharmg managemal
functions;’

‘We have 'said that wages and |
prlces and . ability to" pay' must
have a relationship if ‘'we are to
achieve a full production, full em-
Pployment, full consumption econ-
omy, " We have said ‘that’ this-is
more than an ordinary wage ar-
gument, that it does' transcend the
narrow ‘economic ‘interest of the
two parties because it gets to the
heart of winning the peace.

I would. like to say:to Mr. Mer-
ritt:that the GM workers are con-
‘cernéd ~ with* winhing “the ! peace
because their sons go out: to die
every time there is another war,

and the records will show that the-
du Ponts get more out of war than’
do the: employees who work for
du Pont. i

That is why we are mterested in
| winning ' the peace and that -is
why we will make this a fight for
more than the question of another
nickel \in“the pay enevelope, be-
cause:it is-much more fundamen=
tal .and basie. It .is a:question of

whether the biggest corporatlon
in’America and the biggest union
are going to settle their wage is-

advancing the community. inter-
est, or whether. they are going to
aet as narrow economic' pressure
groups, each takihg care of ‘their
problem and their interest, with-
out regard for:the natlons needs
or ‘the community ‘welfare, = And
we aren’t willing to settle it on
that basis, not matter how much
propaganda the company puts out.

-On the question that this is again
another attack on’ the whole sys-
tem of free enterprise, free com-
petitive economy, that we are set-
ting: up a-monopolistic. approach
to this thing—I repeat our request
to 'Mr. Merritt, representing the

he go' over to the Department of
Justice and - get - the -~ Anti-trust.
Division ;to- investigate : the .con-
spiracy that you charge us with,
a conspiracy where we: are f1ght-
ing - to hold down prices. > That'is
the conspxracy you, - charge - us
with... :

Get them to check into our con-
spiracy‘to” hold down prices, be-
cause:we ‘say ‘we'will .not ‘take'a
wage increase: geared to -a higher
price.: ;0w

That isn’t advancmg monopolxs-
t1c controls.’ That-isn’t destroying
free’ economy or competitive rela~
tionships ' in-:industry.: That._ is

On page 9, Mr. Merritt says, “it
is- not..a questlon of examining
books and records.”

We have made the fight, Mr.
Chairman, to get to “the com- -
pany’s books and records not be- -
cause we wanted to indulge in the
pleasure -of going through their -
books. I, can assure you that that -
is. not ‘the motive. Our ‘case, as -
we will present it when this hear-' -
ing’ gets going, stands on 'its own '
arithmetic., ‘We ' can prove our °
case beyond challenge. s B

“But the company . wouldn’ t .take .
up - the ~challenge and wouldn’t
argue the facts, so the only way .
we could meet that problem is to -
say, “Open up the books,” because
we knew. that if they did open the .
books -up - the figures and the
arithmetic in the books would :
confirm the union’s economic con= "
clusions-and contentions,

We don’t care whether we see :
the books or mot. We raised that
question because we had no other
way to meet the problem of their
unwillingness to talk about arith-: -
metic, .and .the only: reason they
haven't opened it up is: not be-
cause ' ‘they bave " become ' the
knight in shining ‘armor. or be- .
cause they are defendmg free en-
terprise, - . He

“Some " of the lxttle compames
that - they have squeezed out" of |
business. wouldn’t ‘appreciate that -
they have " been championing. a '
fight against monopoly and to

preserve free enterprise and the *
rlght of  the-little boy:to get on
itop of the. heap if he works hard .
enough ‘and 'has mltlatlve and
imagination. :

We asked for the books because =
they.vwould not . talk about' the : .
arithmetic, and there was no other -
way for us:to get the facts ex-. .
cepting to insist upon.the books
being: opened and  being bound °
by what we found ‘in .the books. '
- Now: we are f)repared,' Mr.
'Chairman, - to "proceed. ~ We are
unwxlllng to be a party to and
waste, the ‘time, of ,your, panel:or
ours, arguing about egal concepts
technical procedural matters. "We
want to get down to'the arith- .
metic, .and  we are prepared to .
proceed on that basis in accord- -
ance  with ‘the policy- enunciated
by the President of the United
States, who. is ‘the elected.repre- -
sentative of the people of thls i
country.: :

If General Motors doesn’t hke ;
his ‘policy they’ will have an op- *
portunity, at the next election.to
elect someone that they do think
reflects their: kind of economics.
But until that is done they are .
morally obligated to go along with
the, procedure enunclated by -the
Premdent

‘We-are. prepared to do that and '
we hopethat we can get along '
with the. job of finding the facts .
as qulckly as possible. i gt

General Motors and
Union Report fo Public

‘Both the  General Motors' Cor-
poration and the United Automo-
bile Workers Union recently made -

statements to' ‘the public setting -
forth then' posmons w1th respect

to the wage dispute. Texts of these

reports appear on page 53.

Redeem New South
Wales Bonds =
Holders of  New - South Wales
Australia, external - 30-year 5% -
sinking fund gold bonds, due Feb. -
1,7 1957, are 'being notifed -that
$163,500 principal amount of these
bonds | outstanding  have = been
drawn by lot: for redemption at:
par and accrued interest. Pay-
ment will be made at the office .

the union but based: upon .a set. management itself. The -Wagner
cf rules.estab'ished by the: Fart-'‘Act " challenged. .management’s
Rindine'Board ‘o5 ‘direrfod ‘hy.the prerogatlves The right of men to
Dresident ‘of th Tnited’ States.: band together in+free’association
tad g the co: oanv, in® asking..i G ga L Liilonus ‘o better thelr

merely saying that. these things
have to be based upon standards
that reflect the welfare' of the
commumty and the needs of the
natlon

of The Chase National Bank o
the City of New York, Corporat%\
Trust Department 11 Broadi\
Streel, New York 7 -

in. a‘'manrer heretofore
never *r ed, ‘and: in''a * manner
Cwhist wonld Cinevitably: lead.'to
cordliztizrith ovy Sl phiy
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~ The Financial Situation

‘-' : (Continued from first page) \ : i Dainle | i
whether the wuse of  such Here is a situaion made to!. Twenty-four pew ' member

words as “‘just” or “‘justice’|order for the agitators in the

in relation to: general ‘wage

ranks.of labor wno.must make

levels is'in. any. way appro-|their living by seizing oppor-

priate ‘at'any time—whatever ‘tunities to be on the winning

may be true of ‘the wages of | or the popular-side of all is-

some group or groups.as com- | sues. o
pared- with others.. Under-a’

system of effective. competi-
tign — applying to both em-
ployer and.employee—wages
tend to reach: levels which in
relation  to prices’ are- most
preductive “of  economic
health.; If there were such a
thing as'a: ‘‘just ‘wage level*
this would be:itiri g diiag
‘In ithe '"circumstances | ac-
tually . existing,  competition
-has been virtually eliminated
among: wage earners in the
larger industrial centers; but;
despite .exceptions .and not-
withstanding all, the modern
theories' " of ' “‘monopolistic

. competition,” employers of la-
* bor must still compete—that
is, in"the market places in
which' they sell" their prod-

ucts—and the absence of it in

~the labor market, so far asit
is absent, is due to the mo-
nopolies ‘enjoyed by the labor
unions. - It is-essential to bear
these facts carefully and con-
tinuously in mind in'studying

the labor:situation by Whic}z !

_the nation is . confronted  a
present. ~The unions, in part
by virtue" of their privileged

. status before the law, and in:

part by their successful defi-
ance. of the law, have practi-
"_cally »nothing: to fear from
competition;  Indeed they
‘may for the most part count
upon  indirect; and at times
direct, support from : other
unions’ from ‘whose ranks in
other ‘circumstances = somsa
competition might = possibly:
atise, bt Gl o
They Must arn a'Living
But the: unions and their

There are other elemsnts in
the situation, but these are
the basic forces behind . the
union demands of the day. Of
course, ~what ' 1s “ known
public -opinion” is  vaguely
a.:factor,  in : some: circum-
stances a powerful factor. The
conditions - already enumer-
ated create a strong tempta-
tion to the practical politician
to ‘come to .the-aid. of the
unions . — -since  apparently
these  unions. control ‘large

‘politicians . can " be  trusted

eep. them convinced that

'they can obtain more votes by

support of “labor than that
support will cost them. Pas-
sions are aroused in these cir-
cumstances, too, and bécome
a factor in prolonging strife.
By and large, howeyer, the
unions: are likely to be gov-

hope for success in obtaining

in which they and their mem-
bership have and are willing
to risk funds

What Employ;:ré Caﬁ' Not_‘D‘o

“membership have not' found

escape’ from the ordinary re-
quirements. - of - existence ' in
this. modern world of ours.
The individual workers and
their families’ must eat and
obtain. other. necessaries ' of
life; and. the union leaders
know,-of course, that such is
the' case and ‘that they can
-not afford ‘to ask: too great
sacrifice from their rank and
file.” It so happenssthat sub-
stantial accumulations of cash
~are .now, held by most wage
“earners. - It'is likewise a fact
that but for pressures, not to
say controls brought to bear
during the war, most of them
could have enlarged ' their
money earnings - quite sub-
" stantially.: They < have: long
been itching for an opportun-
ity free of war pressures to
“demand larger pay.-That the

economic opportunity for: it

may in’ part -at’ least have
passed with the war ‘is not
conceded by them. . They are
willing to gamble at least a
part of their cash accumula-
tions on the result of efforts

to obtain higher wagcs now,

. Similar factors govern the
behavior of employers. They
are “practical business  men;

They have no constitutional

Most @ of ' them; " doubtless,
-rather: like to see their men
get more money. But they are:
m - business,” not  for ' their
health; but to earn an honest

|deliar. . They must: assume

large risks in the purchase of
materials, in‘'the hiré of labor,

.paring  products: which they
hope will sell for more than
thzy cost to produce. - They

money, or of paying wages

wages. They can not ignore

take the market while their
plants are idle due to strikes,

ut neither can they under-
‘take to pay wages which they
have good reason to believe
they can not earn—that is to
pay. more for labor than they
can get out.of it. In ordinary
times,: the question of ‘the
prices that the ‘market. will
bear, without too' much oppo-
sition, naturally arises.: That
consideration is still even now
‘one which the  employer' ean
overlook only at his own peril
~—certainly - in. a number of

|

branches of industry—but of
mere ' immediate concern at
the. moment are’ the. ceiling
prices. which  the -employer
must ' observe. “Ability* to

a8

numbers of votes—but pub-
lic ‘opinion is fickle, and the

only so long as the unions can’

erned rather largely by their:

higher wages and the degree:.

in. fighting for

objection to 'raising wages:|

and in other directions in pre-

have no. way of  making:

texcept - for  strictly limited
periods of time) but from the
sale of the products of the la-
bor for which they pay these.

the fact that competitors may’

124 Mew Hember Banks
Join £.8.4, in Hov,

banks: were added to the rolls of
the American Bankers Association
| during- November;:according to a

report maderecently by R, L.Dom-=.|,

inick, Chairman of the Organiza-
tion Committee; who is also Presi=
ident of the Traders Gate City Na-
| tional Bank; Kansas City, Mo, The

Jargest number of new members
were- added in’ Nebraska, ‘where
seven -banks became ‘members of
the Association,

The new-list also includes banks
frem Alabama, Flerida, Towa, I1li-
nois, ' Massachusetts; * Michigan,
' Missouri,”:South. Lakota,  Texas,
Yand Pliertoi Rico.r i ikl

{ Cotton Spinning. for Nov.
The Bureau of the Census an-
-nounced on Dec. 21 :that, accord-
ing' to: preliminary figures; 23,=
820,574 - cotton - spinning: gpindles
were in-place in the United States
cn_November: 30,:1945; of ‘which
21,605,060 were operated at.some
time during the month, compared
with: 21,721,792 “in . October, 21~
911,746 \in. September; 22,170,180
in August, 22,029,282, in‘July, ‘and
122,257,040 in-November 1944, The
aggregate number of active spin-
dle hours reported for the month
was 8,672,129,859,, an' average’ of
1364 per spindle in place, compared
cwith  9,143,000,468 an average of
‘383 per spindle in place; for last
smonth and 9,706,606,266, an aver-
‘age of 420 per spindle’ in, place,
for November 1944; 'Based c¢n an
activity of 80 hours per week, cot~
ton spindlesin the United States
were operated during November
1945 at 104.6% capacity. ~The per-
cent, on the same activity basis,
was 105.0 for  October; 111.8 for
September, 100.5 for August, 102.0
for July, ‘and:120.6 for November
FAOAA St SH s e
| pay” is,'in general, not 4 cri-
terion of ‘wage rates, but it
certainly sets an upper. limit
fupon wages in any given in-
Stance e i R

Employers, too, have come
out of the war with cash re-|
serves v larger:
amounts than usual: Whether
in view of all the factors to be
taken into consideration these
sums are extraordinarily
large is open, tol question, but
at any rate employers are not
in a ‘position which’ forces
them to yicld to' demands they
think beyond the pale of rea-
son. ,'In&ee_d, it is, of course, |
an_ open "question ‘whether
any corporation. ever .gains,
anything by so yielding. ' Tt
would: appear to be ‘hardly
.other than the act of a desper-
ate:man. -Put all this in a
nutshell; and we have the con-
clusion that - the . employer;
too, must decide for himself
precisely . whats’, compromise
with the unions, if any, will
best serve the interest of his

,enterprise — and, unfortun-

-ately, in the present situa-
tion, he must takeinto con-
sideration .not only the mar-

“ket for-his ‘goods,” but the

highly uncertain future action
jof - the - political authorities
iwhich have control of ‘prices.
i = Such are the really control-
ling factors, and final settle-
ments would be reached much

durine ‘if -government would
attend to" its own" knitting—
of 'which naither direct med-

Lings dolla‘ri_ %

takes {urther action under

sconer and would be more en- |/

o Atomic Energy.

¢ The “'Big Three’’

Rt : : S
- Powers Communigue

" Foreign Ministers of U. S., Great Britain and Russia Issue State. "

~'ment of Agreements on Preparation of Peace Treaties With Former

- Axis Satellites, on Allied ‘Control in' Japan, on' Status of Korgai o
' and China, and Establishment of UNO Comuission for Control of 1

: Following the adjournment of the conference of the Foreign Min<'
isters of ‘the “Big Three” Powers, ‘comprising - Secretary ‘of State
Byrnes, British  Foreign' Minister ' Bevin: and Soviet Fo.cien Com<
missar Molotov, in Moscow on Dec.26, there was issued simultaneously.
on the'tollowing ‘day in Washington, London -and moscow zn oiticial
communigue, outlining ! the. agreements. arrived  at

with respeet- Lo

peuce .treatics with :the" former
Axis satellities in Europe, the fu-
ture controt of Japan,. the:status
of Korea' and: the policy: toward
a unified China. The communique
also:recommended the: establish-.
ment-of a commission by the Gen-
eral Assembly of .the United Na~
tions Organization for the control
of atomic energy. i :
The full text of the communique,
‘agreported by the United ‘Press,
is-as- {ollows;: i
' The Foreign Ministers of the

lics; the United Kingdom and the
United States of America met in
Moscow- from:Dec. 16 to’ Dec: 26,
1945, in ‘accordaiice  with  the: de-
cision of the Crimea Conference,
confirmed at the "Berlin. Confer-
ence, that there should be periodice
corsultation. between -them. a‘AL
the 'meeting of the thres Forcign
‘Ministers,  discussions took ' place
on an informal and:explanatory
basis and agréeement: was reached
on the following questions:.

I. Preparation of PCa_cg Trea-
ties With Italy, Rumania, Bul-
garia, ITungary and Finland
" “As announced “on the 24th: of
Decemper, 1945. the Governments
of the’Soviet Union; the United
Kingdom' and ‘the United Stotes
have ‘agreed ‘to | have requested
the’ adherence’, of - the Govern-
ments of France and China tothe
following precedure ‘with respeet
16 the preparation of peace‘t‘r’ea-
{oag i 4 2 ) ;

' 1. In the drawing up by the

Council of Toreign® Ministers ‘of |

treaties of prace with: Ifaly, Bu-
mania; Bulgaria, »Hungary,’ Fia-
i/ only members of the Coun-
1 whoiere, orunder thc terms
oi the agregment establiching th
Couneilef Toreipgn o Ministers
adopted at the Boriin Confcrence
aredeemed ito be; signatory. <_3f
Farsurrender: terms will partici-
gate; unless and untilithe Couri;cxl
he
agyper-ert to invite othar memn-
hers:of the: Council to pariicirate
on. guestions. directly "concerning
themyi That!is foisay it

A The terms of the peace irea
with Taly will be drafted by ihe
Toreign ‘Ministers 0f ‘the United
Kingdom. the United, States, ithe
Soviet Union:and France; 1o
‘B, The.{erms of the peace frea«
s ‘with” Rumania, Bulgaria; and
Hungary: by the T'oreign Minis~
ters -of the  Soviet: Union, the
United.. States ~and . the  United
Kingdom; i

©:C, ' The terms of the "peacé treaty

with Finland by the Foreign Min-

isters of the Soviet Union and the

United Kingdom.. ' i T
The deputies  of / the Toreign
Ministers © will -immediately . re-

thes: basis’ of understandings

Council of Foyeign Ministers :in
London. vl o R

2. When the preparation: of all
‘hose .drafts has been comnleted.
the Coune'l of Foreian Ministers

nenee with' Italy, Rumenia; BL}I—
‘maria, Hungarv and Finland. The
aonference, will consict of the five
wnphevs nf.the: Corneil of For-
aign Ministers togrther with. all
“memberst. of L ihe  United ' Nations
which™ activelsr waged - war. with

dlina nor attemvted control of
raarkets is a part.”

my

“Union.of Soviet Sccialist: Repub- |-

Fwith' Tialy, Rumania,

ty:

reached oni the questions, discussed.
»% the first plenary sessicn .of the |

w;iil conveke a’ conferencs for the.
»urpose of cencidering treatieraf

~hstantial military: force: against:
- “Earovedh enemy - States, namelvs

Unlon of Soviet Sccialigt’ Repubs !
lies,: ‘United:: Kingdom;, = United
Siates of America, China, France,
Australia,: Belgium; Netherlands, =

Byelo-Russian: - Soviet  Socialist |-

Republie, Brazil; Canada, Czecho=''
slovak:a,’ Ethiopa, Greece, india,

New: Zealand; Norway,  Poland,
Union ot Sou
slavia, Ukranian ' Soviet- Socialy
ist Republic: - The conference will
llaglsheld'not later than May 1;

3. After: the. conclusion: of - the
deliberations of | ‘the - conferénce
and upon consideration of its rees
ommendations, the States 'signas
tory to the: terms' of: ‘armistice
Bulgaria, -
Hungary and Finland—France bew
ing regarded as such for the pur- -
poses -of  tho' peace’ treaty with
Ttaly—will ‘draw up final fexts of 2
peace {resties. R ik

.'4. ‘The final texts of the respec=
tive (peace tireaties as 'so drawn
up will ‘be signed by represent-
atives of the states represented at
the conference which are at war
with' the enemystates in ques-
tion. . The texts of the respective
Deace. ireaties’ will 'then 'be sub-'

mitted  to the other: United Na= « '

tions which' are at war with the
enemy states in question, s
..5. The peace treaties, will come
into force immediately after they
have been: ratified by the: Allied

states signatory to the respective '

-armistices, France being ‘regarded

as 'such. in‘the ‘case of “the peace.
with ' Italy. - These treat'es are '
subject to ratification by the en-
emy stales in‘question, o i

1. Far Fastern Commission.

and Allicd Couneil for Japan
A. Far Eastern Commigsion

‘Adreement avas reached, swith
the concurrence of China, for the
establishieent . ofia -Far: Eastern
Comreission ‘{o take the pleeacof:
the! Far Eastern Advisory Com=-
mission.; The Aderms of reference
for the Far: Fastern Commissicn
are as follows: .. A

L. Establishment of the Cmm._*u’s- ¢
“sion, Ll

AvFar' Bastern’ Commission {8
hereby established - composed of
the Tepresentatives of ‘the. Union.
of * Soviet - Socialist: Republics,
United  Kingdom; United '’ States,
Chinta,»France, the Netherlands,
Canada, Australia, New  Zealand,
Indja “and . the Philippine Com-. .
monwealth, - S B
IL. : Functions, g o

‘A, The  functions 'ef “1rie . Far -
Eastern Commission shall ba;

1. To formulate ' the ' policies,
principles and standards in con=

‘[ formily ‘with. Which * the fulfill.
sume their work -in :Londen on

ent ‘by Japan of its obligations -
uiider: the terms of surrendor raay .
be accomplished,” & . -7 i

2. 'To review, on the request of
any .member, any directive issued -
to .the Supreme. Commander for:.
the.Allied powers or any action
taken - by - the :‘Supreme’: Com~
mander - involving policy decisiors
within' the . jurisdiction ' of - the
commission, o

3. To consider such other miat-
ters ‘as may be. assigned to it hy
agreement among the ‘narticinat-
Ing” Governments resc™e - in gew
cordance .with ‘the .wv~"? "+ wrpeew .
dure ‘provided for i~ Arvticle V,
Section 2 Ferennder,: oo o Lk

(Continued ‘on pa~e 56) -
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~ GM’s Statement to- Public

‘ Followmg the statement made to the Fact Finding Board, the
General - Motors - Corporation “issued “a public statement: signed” by

~Alfred P. -Sloan,:Jr;

{its ‘Chairman, .and C. E: Wilson, its President,

- explaining its po.»ltlon and. poiniing ‘out that the acceptance ‘of the

o “ability-to-pay” puncxple would mean eventually a regimented econ=

. omy and the end of private management of busmess Lhe text of tms‘
statement, made pubhc on Dec, 29 follows: . v

~General Motors Corporation has
- “faced  what. it believes:' to be’a
; hig;hly eritical issue, It has made
. its decision. It is important that
“the "public understand - the "issue,
the -issue at' stake’transcends the
interests of General Motors, There
.-is “involved comethmg far more
co*bequentla‘———a most vital prin-
eiple. s
I3 American bJSh’lESS in the fu-
ture as in'the past to be conducted
‘‘as a competitive system? Or is the
detevmination ‘of the essential eco=
..nomic factors such as costs, prices,
" protits, etc,, .upon which business
‘’success and’ progressdepend, ito

“be made politically by:some gov- |

/ kermnental ‘agency instead’ of by

i the management appointed by the

i owrers of ‘the busmess for that
purpose? ;

i i‘Awmerica is at the crOﬂsxoads It
“miuist. preserve the o freedom'cof

cach unit of -American busingss| i

nata nrtermme'm own .destinies. Or
itumust transfer:to some’ govern-
mwmal ‘bureaucracy.or agency, or

: “‘to:a union, ‘the responsibility of

" management . that: has: been  the

“veryskeystone of American busi«

‘ness; Shall this resnons.ibility’b‘c
‘surrendered?-That is theidecision
«ths American people facc America
kmu at choose! ‘

- Means a Re’rzmen‘ecl Emnomy
Lo General: Motors: has made 1t4
: choice, It refuses to-subscribe to

what# it believes will: ultimately:

‘become, ‘through the process of
“evaclution, the death of the Ameri-
wcan system of competitive enter-
coprise.s It willinot participate: vol=
- unfarily in what stands out crys-
. tal clear as the end of the road—
..a wcgimented economy. If: this'is
what the American people want,
- they ‘musti make ' that choxce

thiough ‘their | accredited’; repre=

. seniatives  in 'Congress. General

Motors declines for itself to take

stuch a great responsibility, i
ATt mayibe said that - thls is an
‘'exaggeration. It is not! All busi=

ness questions ' are Ainterrelated.

Costs, ' prices, - 'wages,  ‘profits,

schndules,. investments: must  be

the responsibility of management..

“Poliiical determination’ of such

‘_rclatwnshlps means. regxmenta-‘

o s
o The ideaof ablhty to pay, what—
everits: validity: may be, is 'not

applicable to an individual busi- |

- ness within an industry as a basis
- ».for-raising 1ts wa"c., beyond the
#4 going rate. .
. Implications of “Ability to’ Pay”v
“Consgider  theé implications  of
sucha principle. Who would 'risk
< mouney to ‘develop or expand a
© business under /' such eircumé
stances? Where would be the in=
ceritive to do a more efficient job?
o Would it be intelligent to destroy
incentive : for efficiency?

to cibscribe to:the principle’ that
. no’ one should:bé forced to’ pay
move than the going rate? Should
.- General' Motors, assuming i it is

mora efficient, ba required to pay:

more. for materlals for. franspor-

- tation, for services, or.for wages|.

- than its' competition? " And: how
much: more, determined by a'po-
“litizal Government agency?: i
I "Dg 'vou subscribe to the' belief
“ that you should pay ‘for what you
.« buy or the services you use on the
basis of 'your friancial resources?
. It is.clear-that-this xs the prln-
“~ciple involved.
LaThe: Pre51dent of ’ thc United
: states has appointed-a: fact-find-
‘2ing hoard: to. inquire into the cir=-
cumstances. ‘involved “in the ‘de-~
»mands -of ~the’ UAW-CIO" upon
. General.- Motors and to  make
“recoramendations related thereto.

‘Ready to Give Relevant Data:

“General Motors stood ready to
;supply- the board with' all neces-
sary _data regarding wage rates,

. the

‘emnloyees earnings, hours of em-
ployment, and all other:relevant

information regardmg wages andv

employment.’

However, the' board has ruled
that- General Motors’ - ability - to
pay will be considered as a fac-
tor.in determining an increase in

'wases. This would require an ap-

raxml of costs, prices, prospective
voiume: of ; busmess, investment
factors,-expenses . and the entire
forward operating program of the
business.. Thus .the board. would
assume ‘the most v1tal functxons
of wanagement XN

xmeral JVIOLOK‘.: iz not contend-
ing ‘that-it "has or has.not ,.the
am}ity,to pay. - It has always paid
liberal ~wages.. .- It: has. attempted
through' protractcd collective bar=
gaining sessions to determine what
15 fair’ and “equitable today. ' It
has made a fair and 11bera1 offez
to the union.

Notwiuistanding the 1mpoxtancé

1 of reestablishing employment ‘and i

resuming: produciién . at the ‘ear:
Hest possible ‘'moment,: the above

reasons. have made it. impossible |-

for General Motors ‘to ‘participate
in: the'‘proceedings ' 6f ‘the board
under. tne procedures as now es-

tablished, and. it has ‘therefore’

withdrawn from the hearings.. It
takes that 'position with great re-
gret,
cerce belief that this:action is m

the "“long-terny interest ! of - em- |’
ployees; coneumers, mvesiors and |

of “the /'public "as wellzand - of
hl‘*‘ler standards for all.”

Reuihez (3 3taiemeni o Pubhc

As a re}omder to: the Gener’tl Motorq staterhent to" the' nubhc,
igsued on'Dec. 29, Mr. Reuther immediately made public the follow-
:in which e accused the:Wall Street! interésts; back oy General

dusivial war::

‘The Iles;c‘ent’ i
boerd-will' snortly Yeportiits find=
ings and recommendatidng, iaithe
VAW-CIO-Cencral - Motors Svage
dispute to: President:Truman, 1f
1’*04e findings and recommenda-
tions are based upon: he  arith-
metic of the case, and. if the Pres-
ident  and the- Awierican people
will ‘insistithat the Wall ' Street
managers of General Motors Cor-
poration  honestly 'negétiate™ an
agreement hased.on the economic
facts in the case, General Motors

workers and the "American people. :

will be spared.a: winter.of indus-

trial war that may ‘spread: fo. all

of American industry.

“We are encouraged by the fact
that the corporahms attempt’ to
dictate 'the terms of the investi-

»vatlon and its arrogant. departure

from ' the hearmgs ‘have not

swerved  nor, slowed  down': the |
work of the Pre31dent’s fact fmd—‘

ing ‘board.

“:We: hope that the board will
complete its task next week and
that ‘'the. President  may ~move
swiitly to'acquaint the American
neople with the board’s finding
and recommendations; This strike
is costing the' corporatlon little in
money but much in’ public ‘con-
fidence'and respect. :The corpora=
tion is falling further and further
behind in the make- ready race
for mass production in 1946, Nat-
urally, General Motors workers
want the strike 'ended at the ear-

liest ‘possible date; both because |
they want to get back to work and. [

because they want the great Gen—
eral - Motors  productive machme
to bz turning out ' goods next:year
along with the’ other: umta in the
automobile industry.

But the General \/Iotors wo1L-
ers, ‘who have already sacrificed
fo-much.in this: strike, w1ll not
accept less than'the 30% increase
in wage rates needed ‘to maintain
take~home pay
extent that the economictacts may

show that General Motors cannot.

pay that increase without increas
ing pncea to the consumers;

ﬂolds Wmll Street Omculs
i Contro! GM ;

“We agree with tae nnkesmen
for: the. Wall’ trcet officials - of
‘General Motors, who ‘are sacrific-
ing.the cor poration’s production=
operating . policies . to \.their ~own
financial policies, that the detfer-
mination + of : this /~dispute. " will
largely: determme tne future of
nation’s . economy. In-: this
wage dispute we are fighting with
all the determination and sincerity
we possese for'the winning of -the
peace  here- on - the’ Home ' front:
The Wall:Street lawyers who have
been. substi tuted for.the operating
management raise the moth-eaten

baitle flags that the forces of sac<

cial \ privilege - have: carried - for

the’ past hundred and fifly years.

D RT3

£7ct-uqc1m' £ 5

7,-except and to the:

rs. of opposing; natxonal poucy and instig gating a MJesmead m—

tm voices md
©of ihe vpast. Awmerica s

’jc.‘l’" forwerd 1o a better future, |

of full employrent; full produc-
tion and full:consumption: 1 s

Y6 believe: Lhcﬁ, the American

e will not be mﬂm ned: byl

B tem&l sereams - of
fion.” We are through iwitn blind

acceptan £ thi bgd 1d:days offniie o
R e ol 'had been those of 1917 and 1918."

boomt apd bust,

of _:chronic‘ mass
unemploymem Bt

Standard

ueneral Motors: kaers are de-‘
termined not 'only that they shall
not be pushed further down. the
treadmill’ by ‘reduced’ take=home
94y, but that the nauonal weltare

-and their ‘ilwn security and oppor- |/

mmty shall be promoted by main-
tenance. of take-home pay as the
‘irst’ step forward . toward: ihe
achievement of .a standard of liv-

‘ng 50% better than we have cver;

hal before.

The workers’ c’.emdnds to main- |
tain takehome  pay, keep prices
downand thereby maintain ‘and.

increases purchasing : power -are

3eared to the welfare of the Whole

cu‘amumty the needs of " the

‘whole ‘nation. ' We refuse to.oper=

ate as an economic pressure group
attempting :to make: progress. at
:che expense of the commun: ty. We
want to; make: mogre:s w1th the
x_ummuuny. :

STyistnis reﬁl stic :md constric-
1ive view of the wage-price-profit

velatiorship which GM spolkesmen

‘aysterically- call“revolution.”

Sees Sacrifice of “Four Freedoms’
1t Genéral Motors? rehash today
of Waltcr Gordon Merritt’s speech

vesterdzy : before 'the 'President’s
fact-finding board - represented the

thinking of all ‘American business
theniwe swould ‘have:to say, God
‘help therAmerican people:

W'lr veélerans ‘and ! the common
ple could write off their war-
e sacrifices as bad investments

and kiss good-bye ‘te 'the promises |

afithe Four: Freedoms—full’ em=
vloyment, full pxoductlon and full
comumpt cn, :

Herejjs emrecscd agmn—and
urdoubtedly will be reproduced in

_expensive ‘advertising: throughout

the nation=the socially’ backward
thinking of the’ Wall Street wing,
as . .opposed “to'.the. production |
wing, of (xonera] Motors” manage-
ment It amounts: to another in-
stance. of ‘the. failure of big, busi-
ness’ to aneet. us soc1al responsx-
blmcq. 1%

- Frea cntenn xce cannot Ior Img
remain either. free or enterprising
under. such -Iaadershin -and such
thinking, the kind of reckless, ir-
responsible. - buccaneering - think-
ing that led us into the depression
of the-30°’s and World War II.

E AT Fos

- hangs the future of America.

<But it-does so in the sin-|" :

Ll'ﬁ‘

Hrayolu= i

Liiing the war.,
pressing its advantage still further. i1
' the year, when conditions appeared to be unfavor-. -:i:

able for the assertion of further demands by the'
‘laboring classes because of military demobilization,.

Wants 50% Betier Living \ ot

- What Nonsense Is This?

“Upon its (the General Motors strike) outcome
1 we win, we and
those from whom we buy cur food and clothes and

- fuel and other necessities and comforts of life will
Lwin ground on which to build an America of new
-economic and political freedom.

.Should we lose, it
would be.1919 and the Twen les all over again'— -

v 0 Walter P. Reuther,

We now turn to the record as found in the “Retro- , .

’spect of 1919”7 prepared “and - published by tha

“Chrenicle” in its “The Fmanmal Revww” early in
1820." We quote:

Durlng the war the labor unions everywhere
had acquired the habit of asking for higher wages

- and for shorter hours of work, and as no mterrrup—

tion of industrial activities could be permitted while

: “the conflict continued (out of a fear of the effect
" upon the war), labor largely, in fact almost entirely; . -
had its own way.
repeated 1ncreases in wages,

- It got a shorter day and it got
- “It was supposed that the hl'gh wages would be-

i long merely to the period of the war, and that with
. the close of ‘Thostilities ‘wages would evenif only “i
. gradually, tend to a lower level again. Indeed; many o

of the wage increases had been dehmtely hmlt°d to

. the period of the war.: There were skeptics, it must
¢t be admitted; who doubted that wages established usii.
¢ during the pcrlod of the war would easily or quick-

1y come down again..” But.at least hardly any one

imagined that wages would rise stiil higher—that .

on top of the increases made during the war:and
. arising out of that emergency there “would be fur- 1
‘ther and . even more stmkmff mcmases than those "7 iz -
“already granted, . 7.

' “The wage dcmands of 1919 were a5 numerous as
‘Liabor would:
abate not a jot of the advantage'it had gained dur-
On the contrary .. ... it insisted on:

Even early. in

there was a manifestation of the spirit:on the part. -
. of labor that:was to dommate everythm<y else dur—

ingithe year/ ' g

' “Not only was labor able to retain the hlgh wades ,

of 1918, granted while the country was still engaged ,
in mlhtary operations, but to get still further in-

1own life blood.

creases.  Wage increases

rapid succession. . ..

followed one another in

“Men who had been | getting $3 or $3.50 a day

3 could Now command $6 or $7 or $8, or even $10 a

; .da g o

Ev1dently Mr Reuther is not iamlhar w1th the -

~ history of ¥1919 and the Twenties,”

or else he e

-hopes the: pubhc has forgotten it

Free entelprlie is klllmg itself
when it refuses to recognize ‘that
the maintenance ‘and increase of
purchasing power’ 1o" keep, .pace
with technological prudxcs; is 1ts

S Free - enterprise; nto - survive;

mustilearn that it has:more und
greater responsibilities than mere-
Iy preducing a cash return’for its
investors, It must malke its con-
tribution . to’ the''welfare ' of. the
community as a whole; it ‘must
meet and help solve the problem
of -unemployment and recurront
depressions. b

.GV Opposes Natlonal Pohcy

In the position it is now taking,
GM is out of step with ‘America.
Its outdated economic thinking is
opposed. to the national policy; it

is opposed to the ‘wishes: and.the |-

hopes. of the vast majority of ihe
American-people, who  devoutly
and [ervently want to see realized
the promise ‘of 'a post-war “world
of ‘peace, freedom’ and plenty.: 7
~But in the arrogance of its great
wealth the firancial clique which
controls General’;Motors Corpo=
ration'is a dangerous foree.
“The M strikers “walking the
picket lines in.Detroit and Flint
and ‘Janesville, ' Wis.. ‘and- all ‘the
other cities where GM plants are
on..strike, are.{ighting -the  fight
of the majority of Americans in
city ~and  farm . alike. They" are
truly £ gHting the fight for “More

and ‘Better Things {for More Peo-

plc "‘They are’ hghtmﬂf to give
economic: <ubstur*ce 1o ideals  for
which the war was Fnugﬁt :

Ihve Support of Orgamzed Labor‘

“GM workers have the: support
01 organized labor, church leaders
and . of people in - all 'walks ‘of
American life; . even hundreds of.
General Motors stockholiela sup- :
port their:cause. ;

General Motors has again tumed
down ~aneffortat’ g tair-and"
equitable settlement, just as it had
previously turned down fair, col-
lective - bargaining,  Government
conciiiation, pub’hc nezotiations
and ° voluntary arbitration. The .
Wall Street clique:still “wants to
fight the issue out 'ncordmg to-the
law. of the ]ungle inta‘raw strug~
gle of economic power, -/ .
If: facts and reason fail agam
as they failed in our three months’
effort to. negotiate: with General
Motors, we axe prepared- to stay
on the picket lines for the :dura-
tion of-this home=front war, how-
ever long it.may last! This fight
is ‘for: keeps. Upon. its “outcome
hangs the future -of- America. If

we win.‘we and theese from whom -
we buy our food and clothes and
fuel - and . other - necessitics ~and
cornforts -of ‘Tife will ‘wir- ground
on which 1o builg en America of
new economic and political free-
dom. Should we lose, it would be
1916 and . the '20s all ovgr again.

We are ught and we vnll Wi n
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" Ttoms About Banks,

TR A RUNACLE k? Thursday, January 3, 1046 .
~7]|| Redeem Australian Bonds | Industrial Acivily in November Increases,
| .. [Federal - Reserve Board Reporls = |

South' Wales, Australia, The Mu-| ..
nicipal Council of Sydney 25-year| Out § iy ” Nk 1 2o B
( U 4 ; put at factories and mines increased considerably -in- No-
5% % sinking ‘fund gold -bonds, |yember and activity continued to expand in most other ]ine}s,, :2001‘3»
ing to the summniary of general business and financial conditions in

~ Trust Companies

More than 40 years of banking
service in China was resumed on-
Dec. 20 with the reopening of the
Tientsin branch .of The -National
City Bank of New York under the
management of E. W. Torrey. Twg
of the other  Chinese , branches,
Shanghai and Hongkong, were re-
opened recently. (as we stated in
our issue of Dec. 13, page 2936)
under the management of J. T, S. |
Reed, . Assistant' . Vice-President,
and S. S. Church, Sub-Manager,
respectively. ~All. three branches
are conducting banking “business
in the same premises: they ocecu-,
pied before the war, .= .. 0

By action of the Board of :Di~
rectors at a meeting held on Dec.
26, the Chase: National Bank of
New York increased the dividend.
‘rate on its capital stock from $1.40

- 10.-$1.60 -annually by placing its
dividend payments on a quarterly
basis and by declaring a dividend
of 80 cents per share, 40 cents per

. share payable on Feb. 1, 1946, to
stockholders .of  record :Jan.. 11;
1946, and 40 cents per share pay-
able on May 1, 1946, to stockhold-

" ers of record April 12,:1946. The
bank paid a semi-annual:dividend
of 70 cents per share on Aug. 1,
1945, and has been:paying semi-
annual dividends at that: rate on
Feb, 1-and Aug. 1:-for the past
10 years. - i e

: The Board. of Directors also au-
thorized a transfer of $15,000,000
from the undivided profits to .the
surplus. account of the .bank,: in-
creasing  the surplus’ from $124,-

~-000,000. to139,000,000. : The capital
is.$111,000,000 and the undivided
profits were $66,128,000 on Sept.
29, the most recent date of a pub-

- lished statement of condition.s«

-Election; 'of \Gordon" D, Brown

as _a- Vice-President of - Bankers

Trust Co. of New' York was an-

nounced on' Dec. 28 by S.:-Sloan

Colt; President of the bank. .. Mr.

Brown, who has been actively as~
sociated with the aviation'indus-~
try for over 20 years, will head
-up ‘the bank’s service to that in-
dustry, in line with a golicy of
industrial specialization designed
to tit banking service to-the re-
quirements. of the individual in-
.dustry. - For 20 years associated
< with.Douglas Aireraft:in produc-

: tion, engineering and . sales, Mr,

. Brown was granted a leave of ab-
sence, in . 1944 to assist in’inter<
 preting the aviation industry  to
" financial - institutions. . During
- 1944-45, he acted as: consultant to
Bankers . Trust. Co:: and - Mutual

. Life Insurance Co. of New York,
' :supervising an analytical study of
. air-transport financing, and. also

conducted ‘an air-cargo ‘study. of
- perishable commodities, their mar-
. kets and transport problems; for
a group of major airlines..' During

‘. his .connection with Douglas, Mr.
. Brown, besides serving in various

", other capacities with it, served as
. assistant. to Donald - Douglas, as
. Director of Market Research and
. Economic Planning. 3 :

| Following a meeting .of the
Board of Directors  of the Bank
" of the Manhattan' Co. of New
' York on Dee. 21, F. Abbot Good-
. hue, President, announced the fol-

. lowing promotions: .

George W. Carrington, Harry B.
~Danmeyer, Frederick J. Freese,
. Richard .T. Giblin, Curtiss -C.
- Grove, J. H. L. Janson and Joseph
~J. Moran, formerly Assistant Vice-
Presidents, were appointed Vice-
Presidents; W, C. Crittenden, Wil-
‘liam J. Dolan, Byron L. Harrison,
-Hermann  Henninger, John J.
Kelly, Jr., Walter Sievers and
Herbert H. Weekes, formerly As-
‘sistant Treasurers{;were appointed
-Assistants Vice-Presidénts; James
E. Rooney was appointed Assist—

gitized for FRASER

o/ fraser:sHouisfed.org/ ¥ g wve -

ant Trust Officer; Harry P, Black,
John': T.." DePalma, William . E.
Draude; Richard S.  Heydt, Wil-
liam .J. Jantzen, Eugene J. Kerns,
Louis P. Pfeffer, Theodore G.
Snedecker, Herman J, Wacker and
George A. Wilson were appointe
Assistant Treasurers. .. . v
The Guaranty Trust Co.-of New
York ‘announced' on:Dec. 27 that
the annual meeting of the stock-
holders 'will take place .on:Jan.:16.
In. additionto the eleetion of
directors and : other matters:that
may. come  before -the - meeting,
there  will ‘be submitted:a pro-
posed: amendment to the by-laws,
providing . for. indemnification  of
directors, - officers, ' and - certain
other' persons- as ~authorized : by
Chapter  869. of ‘the New York
Laws ' of 1945, which became  ef-
fective . April 18, 1945. The an-
nouncement'adds: . 0 i
“Atthe-anmual meeting ‘held on
Jan.:21,: 1942, there was adopted
a by-laws providing for ithe: in-
demnification of directors -which
was ‘authorized by the then: ex-
isting law. The applicable statute
has now: been'.amended by the
Laws of 1945 to' permit the ‘in-
clusion, . in. such: indemnification,
of officers and employees of the
company and of any persons who
serves or has served at the com-
pany’s request- as'a directors, of-
ficer: or. employee :of any other
corporation,. The " proposed new
by-law, ‘in conformity 'with this
change in the statute; will extend
the right of indemnification 'as
authorized.” ' ;
Dividends aggregating $4,960,000,
or: 80 cents per share, have been
declared ‘on Dec. 26 and will be
paid on Feb. 1; 1946 to sharehold-
ers of The National City Bank of
New York of record at the close
of business Jan. 12, 1946, :Of ‘this
amount $4,650,000 will be paid by
the bank and $310,000 by City Bank
Farmers Trust Co." This compares
with- a  total of $4,030,000, or' 65
cents per share, paid on Aug. 1,
1945 for the previous six-months’
pers'od. sl R
- It was also announced that $20,-
000,000 would be added to the sur-
plus of ‘the bank at the year-end,
bringing it up . to  $142,500,000.
This addition to surplus represents

mented’ by a release:of  reserves
of :$6,500,000. - With capital of the
bank  (unchanged) at $77,500,000,
surplus at $142,500.and undivided
profits ' estimated, at .about the
same as.a. year-ago, total capital
funds of the bank will be about’
$249,000,000, and of the bank and
trust . company . together : about
$276,000,000. ; :

An underwriting ‘group - headed
by The First Boston: Corp. is of-
fered publicly;on Dec, 28, 10,810
shares . of ' The .Puhlic ' National
Bank and Trust Co. (New York)
capital “stock - at’ $47 per 'share.
The offering  represents: the ‘un-
subscribed  portion ‘of /110,000 -ad-
ditional shares authorized by the
stockholders of the bank on Dec.
10. .. Stockholders’ rights ‘to sub-
scribe under-the bank’s offer ex:
pired on Dec. 26, : The new shares
were issued to increase the bank’s
capital - funds to: a- level " com-
censurate with its large increase
in deposits over the last 10 years.
The offering circular reveals that
on a pro-forma basis to reflect the
issuance of the additional shares,
the capital funds would. be equal
to $52.60 per share as of Sept. 30,
1945,

E. Chester Gersten, President of
the bank, reports that deposits
had increased ' from $138,312, 940
at the end of 1935 to $482,384,176
as of Sept. 30, 1945, and that capi-
tal funds, as represented by capi-

earnings after diyvidends: supple-

due: Feb. 1, 1955 are beingnoti-.
fied . that redemption’ of ' $72,000
principal amount of  these bonds
outstanding have been drawn’ by
lot « for ‘redemption +through. the
sinking ‘fund on Feb:-1,:1946 'at
par - plus accrued interest. . Pay-

pal office of City Bank -Farmers
Trust ‘Company, successor. . fiscal
agent, . 22 William - Street;; New
York City. A b
tal :stock, surplus’ and: undivided
profits-at Sept. 30, 1945 were $21}~
561,007 compared with*$13,702;573
on Dec. 31,1935. /Mr: Gersten also
stated ‘that the management. con-
templates  increasing the:*annual
dividend rate of ' $1.65' per share
from’ the present $1.50 per share
annual ‘rate. "The 'total of ' net
earnings. of ‘the bank over ‘the
period from' Jan, 1,1936 to" Sept.
30, 1945 was $12,943,934; of which
less than 50% was paid out in cash
dividends. " During "those ‘years,
Mr. Gersten  disclosed’ profits on
securities and recoveries were, for
the most part, used to write down
the cost of securities owned,” for
reserves andfor: other' purposes,
and therefore- were not"included
in' the bank’s.earnings. figures. |-

In ‘our issue of Dec.:'13; page
2936, reference was ‘made to:'the
approval. by -the stockholders of
the Public National -of: the issu-
ance of the new stock. "« w0

Interests . identified- with - 'the
management ‘of the Colonial Trust
Co. of New York have purchased
$500,000-3% eapital° debentures:of
the bank; subordinated ‘to the:de=
posits, thereby bringing the capi~
tal funds of theinstitutionito ap-
proximately $2,500,000:‘Arthur:S:
‘Kleeman;: President’ of the :Trust
company,” stated on ‘Dec. 27 that
the issuance of the capital deben-
tures was arranged because of the
rapid development of the bank;
that the deposits of the institution
had multiplied six times :in:the
last 6% years. “Our growth,” said
Mr, Kleeman, “has been in'several
direetions. Important additions to
our list of nationally known'ac-
counts have been' made, and we
have greatly broadened . our ser-
vices to our domestic clients.” At
the same time, we have developed
a world-wide foreign banking ser=
vice, and a steadily growing num*>
ber of foreign banks keep accounts
with us: 'We have approximately
25,000 customers, ~a rumber of
whom  will  benefit by the in-
‘increased ~lending power “created
by the addition of $500,000 of capi=
talsfunds.oiea it b Ri s o

President Kleeman of the Colo-
nial Trust Co. of New'York, an-
nounced onDec, 26 the. election
of Harry C. Stoddard and- Ernest
Lamb = as = Vice-Presidents. “Mr:
Stoddard-is head of the Trust det
partment, and 'Mr. Lamb .is"in
charge of the Correspondent Bank
Department. Mr. Kleeman also ans
nounced the following promotions:

George 'J. Meehan;' 'John.*J;
Downs and Matthew. T, Ryan, for=.
merly - Assistant’ Treasurers, and
Milton - S, “Henderson, " “former
Credit” Manager, to be -Assistant
Vice-Presidents;  Glen” Keller,
James H.Shaw ' and: Frank. ‘C.’
Rutzen to be Assistant Treasurers:

Lee :S.. Buckingham, :President
of Clinton Trust Co. 6f New York}
announced on Dec. 26 that - the
directors have voted: to:split.its
stock, 215 shares for :1,"subject’ td
stockholders’ “approval. - “This. will
increase  the number;: of : shares:
from 14,000 to 35,000. 'In addition;
5,000 new shares will-be offered
to the stockholders at $30 a 'share
in order to provide $150,000 new,
capital to meet. the .Trust. com-.

pany’s growing business.' -

ment .will be made at the prinei=|. "

-linNovember 'as 4. result of the

the -United States,
half 'of December

based upon statistics for November and the first
) made -available on'Dec. 22 by the Board of Goy-
ernors of .the Federal Reserve System,

‘Value of retail ‘sales reached

new:record rates in November and &
.early part of December reflecting
in part further increases in prices,
said the Board ‘which continued;

Industrial Production.

~:Output*.in = most ' industries
showed -important -gains in . No-
vember and the Board’s-index of
'ind}xstrial - production ' advanced
about 5%." The index at alevel
0f 171 %: of the 1935-39 average,
‘was about the same as i Septem-
ber amd ‘in ‘the -autumn: of 1941,
Output : for - civilian 'use: in.°No=
vember, -especially - of - fuels,in-
dustrial: materials, and producers’
equipment,. was. larger -than:' in
those’earlier periods. " Production
for: civilians .'of ' many  finished
consumer: products, however, like
automobiles,’ radios, clothing, and
shoes; while much higher in' No=

still “greatly
levels.i /et : ‘ : ;
i Steel production snowe.i a large
rise' during ‘November ‘anid in ‘the
first .three weeks of ‘December
output ‘was scheduled at an‘av-
‘erage rate of '83% ‘of ' capacity;
which  was ‘higher than'the’No-
vember average:: Activity at ship-
yards continued to decline consid-
erably.in November but: increases
occurred in most other metal fab-
ricating “industries. ‘ Further “in=:
creases in output’ were indicated
in plants ' producing - electrical
products and ' machinery and in
the railroad equipment and auto-
mobile - parts- and - assembly  in-
dustries. Automobile production;
however; was curtailed sharply in
the last: week of November and
the first half of December by:a
strike in the:jplants of ‘a ‘'major
producer, it s ik
“Lumber - and 'glass production
were at low levels:in November
owing partly also to industrial
disputes.: In the case of lumber,
however, output in recent months
before the West. Coast strikes was
below 1939 levels and one-~third
less than the rate in 1941, ;

- Production of most nondurable
manufactures and of  fuels in-
creased from October to Novem-
ber, reflecting: increased: supplies
of ‘materials -and ' labor and .the
end . of “work stoppages in the
petroleum and coal industries as
well as strong demand: generally
for these and most other goods for
civilian use, ;

reduced ‘from. 1941

ture, business; and consumers ap=
pear: to. have' continued to. rise

widespread -increases: in. produc-.
tion.and. employment and further
rises: in  prices -and wage - ratés,
 Payments ‘to. unemployed indus-
trial - workers and.veterans. also
increased . somewhat. in' Novem-
ber;: . i FaAY el

. *Employment :in -nonagricultural
establishments rose by .over -300,-
000:workers inNovember, . after
allowing for seasonal changes, re-
flecting-. increases .in . all- .majox
lines except Federal war. agencies.
A-further decline of about 100,000
workers: in - munitions industries
‘was: more-than- offset :by. gains. in
employment in-other manufactur-
ing:industries, - mostly .in -recon-:
verted metal products plants,:Em-
ployment in-the trades and. sery-
ices, ", construction, and.  various
other- ‘lines- 'showed. 'relatively
larger - increases . than rin . manu-
facturing. T e N TR
‘e oo Distribution P
"“Department .. store = sales ‘. in=
creased sharply in November. and
the: Board's » seasonally- adjusted
index : rose ‘to ‘a. record. level ‘of
228% of the '1935-39 -average-as
compared with. 213 in' October.

(Continued ‘on page’ 64) THE

November. sales were,11% larger

than Casf year ‘and in the. first

vember .than ‘in . September, was | v Gl
“ Wholesale prices of most groups

. ‘Incomes: received by, agricul-:|:

half of December sales continued

to show.about'the 'same increase:
Sales at some other types of retail
stores, ' especially = those . ‘selling
automotive ' supplies, men’s ap-
parel, ' furniture, . building - ma-
terials,and “hardware,  have" re~ -
cently ‘shown much' larger: in-

‘creases “than ' department stores,

while sales of foods and various
other products have shown some-
what'smaller increases, RS
Shipments " of “ most. classes - of
railroad - revenue freight showed

léss  decline’than is usual in No-'
:vember ‘and the early part of De-
‘cember and were only: 4% below

last' year’s' high 'level.  Carload-'

ings of agricultural commodities
and: 1, c. 1 merchandise ‘were con-

siderably above last year’s level,
' Conimod_ity ‘Prices‘

of commodities increased from the :
early : part of November to' the

'middle of December, With most

farm products at .ceiling levels,

‘advances in prices of these prod-

ucts were smaller than in" Sep- '
tember - and - October. = Ceiling
prices:were raised for newsprint,
textile fabrics, “building ' mate-
rials, and various other industrial
products, but a general increase
in steel prices was turned down,

Bank Credit .
~Loans and investments at banks
in 101 leading cities increased by
over’ $7 billion  during the  six
weeks ended Dec. 12; this period
covered the major part of the Vic~
tory Loan Drive. Government se-
curity-holdings increased by $3.7.
billion—a somewhat -smaller: rise
than had occurred : in the three
prior drives. Loans: for purchas-
ing or carrying Government se-

curities rose by $2.5 billion, and at .

their ‘mid-December levels loans
both to brokers and dealers and

to other bank customers slightly
exceeded ‘the high- poinis ‘of the

previous drives. Commercial and

industrial loans, which had been
expanding since early fall, rose by
an additional $800 million during.
the six-week period. The increase
in commercial credif extension
has 'been:' at’a rate’ substantially -
greater than at any time in recent
years, S D
As:payments' for security pur-
chases ' transferred ' funds from
deposits of businesses and indi-
viduals :to . reserve-exempt: war
loan: accounts; the ‘average level
of required reserves. at all mem-
ber banks declined by around

$500 . million during the first half

of:December. Early in the month,
excess reserves rose to above $1.5-
billion on ‘a weekly average basis.
Subsequently, however, excess re-

serves declined somewhat,’ as the

amount of War Loan  deposits’at -
many ‘banks: reached the " maxi-
mum limits and banks turned over
to..the Treasury current.receipts
from " sales ‘of * Government - se~ -
curities! T e R
" ‘Curreny ‘outflow has continued
at-.a" slackened .rate. compared -
with wartime years; money in cir-

. | culation increased by close to $350

million during the six weeks end=
ed Dec. 12 compared  with- over
'$750»m'illibn in the 1944 period.
On -2 “seasonally adjusted basis,
currency’ outflow -has - recently
been ‘at the lowest rate since the
carly ‘part of 1941.
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Presidant Veloes Bill Rescinding Appropriations

Becaase of Rider Turning USES Over to States

r..xpressrng regret:over the need 'to veto a piece of “excellent

1eg1slatron '—a bill wiping $52,000,

000,000 in left-over war appropria-

‘tions off the books, because it carued a rider providing for the return |,

" 'to the States in 160 ‘days of the United States Employment Se1v1ce.’

In his statement’ the President said:
S0 far as the basic purpose~of th\s bill resc1ndmg approprlatrons

i3y concerned, I am:in ‘thoroush ¢

agreement-with the action of ‘the
< Congress. Far  from w1shlng to
* sacrifice the care and effort which
have gone: into"its development, I
- shall.by-executive action preserve
the full :values of these recission
;. 'provisions “in--the "exact terms
““which the Congress itself has ap-
. proved, If these provisions stood
;" alone I should gladly approve the
- pill: -1 have asked the Director of
“the Bureau of-the Budget to place
‘ these recission: amounts in a re-
i serve, non-expendable status, and
. s0 to advise the departments and
agenmes concerned.’

In addition to its effect on ap--

‘ propriations; - however,  the bill
contains ;| provisions which Te-
quire our -system to: be broken |.

“up—within 100. days—and trans-

~ferred to operation as 51 separate

_'State and territorial systems.

< “While I believe such a transfer
should  be 'made at the  proper
« time, I am convinced that this
bill ‘requires that it be made at
the wrong time and in the wrong
way. Such a dispersion.and trans-
fer at this time would immeasur~
. ably retard our 're-employment
o.program, ' And as the basis for
- Federal-State co-operation, in’'a
fundamental program of national
importance, the provisions of the
bill dealing with the publi¢c em-
ployment offices are unsound and
unwise {from any point of view,
» So far 'as:the . timing of the
. transfer is concerned,-the period
designated by this bill—the next
100 days——-ls the ‘most disadvan-
fageous : that - could ' havé been
It will »result in ‘a dis-
“rupted “and inefficient ‘employ=-
. ment service .at: the very time
"~ when efficient ‘operation is most
Siyitally e édeds by veterans
~workers and -employers.
- “In my  reconversion message

of Sept. 6 to the: Congress, 4I‘

pointed ‘out our national respon-
sibilities and problems in connec-
“tion with re- employment during
the reconversion period. During

.. this period, displaced war workers

.and the veterans who are return:
ing to civilian:life at the rate of
more than a million a. month; will
need and ‘have 'a right to expect
from  their ‘national government
-~ an_ effective | job-counseling . and
placement: service. - These 'prob-
lems’ and ' responsibilities ‘cannot,
_in a period when millions of vet-
erans and other workers are mov-
ing across state lines, be met ade-
. quately through fifty-one separate
“and mdependent public.employ-
- ment service systems,’linked only

© . by the necessarily remote and in--

direct influence  of ‘a. Federal

. agency financing the state systems

through grants-in-aid.

For these reasons, I now repeat
my recommendation. that = the
transfer of our public employment
offices to state operation be post-
poned until June, 1947, The ad-
* ‘ministration “is: committed to ‘re-
turning the service to state opera-
tion, and that commitment will be
carrled through, But this is not
the tlme :

AR i

«The bill provrdes for the opera—
~tion of ‘public employment offices
by the States under rules and
regulations prescribed by the Sec-
~retary of Labor to carry out the
provisions ‘of ‘the Wagner- -Persey
act.. : Operating -.costs would - be
met.entirely by the Federal gov-
ernment.  These provrslons of the
bill .would : remain - in effect for
only a few months—the balance 6f
the current fiscal year.

~The bill precludes the granting
0£ funds to:any state which is un-
able, or unwrllmg, to comply with
the' provisions of the bill or. any|
requirement - of the Secretary of
Labor- pursuant to the provisions
of the blH -

A Federal state . co- operatwe
public 'employment ' offices - fi-
nanced entirely by Federal funds

must at. least. provide:assurance
as to two basic” objectives:i-the
Federal government must be sure |
that the essential services are be-

employment -offices, and.it must

operated with reasonable efficien-{
cy. Under ~such ‘a - program : the
Fedeéral government is not inter-
ested in prescribing: minute or.in-
significant details-concerningthe
state operation, but it.does have a

sonable standards.

measure ;which .this bill proposes
tocarry: out with respect to:our
employment service, I obJect even

method - employed for its:enact-
ment,

good government ;

In view of my past leglslatlve
experience; I realize the obliga-
tions of 'the ' President . to". the
| Congress as a co-ordinate branch
of ‘the government..: At the Same
time, I must be equally aware: of
the  constitutional ' responsibility
of the President to the people, and

to help him dlscharge that respon-
sibility; &5
Under date of Dec. 24 Assoc1ated

said: . ““The presidential * 'move
brought ~ immediate reports  from
Capitol «Hill ‘that new legislation
would ‘be introduced to' do away

House Appropuatlons Commit-
tee aides told a reporter that such
a measure already has:been draft-
ed. 'Likewise, associates of ‘Sen-

(R.=Kan;), ‘said ' one “of 'the ‘two
would take the actlon “rlght after
the holidays.”

for return of USES to the States,
were ' ‘not: available for’ comment,

a statement declaring; #The USES
is not an .efficient service _under
the' Federal Government, never
has' been and: so far as any:of us
can see it never will be. It has

it did/ under the: States, but

costs have 'increased 400%. Pres-:
ident Roosevelt promised: when he.
ook it over that it would:be re-
turned - after ‘the ‘war. . Now! the
Government is stalling.”

“New legislation would be res
quired to achieve the goal sought
by ‘the Senators,
pocket veto is not subJect to over-
riding by Congress. ' -

[A pocket veto occurs when the
President refuses ‘to sign within
the required ‘time legislation on
his' desk ‘during a congresslonal
recess. - If he does not sign a bill’
during a session it becomes law,
unless he: returns it" to Congress
for' consideration. . In. the .latter
case, two-thirds of both the Senate’
and “House ~must ‘approve ' the
nieasure -to pass it-over his'veto.]

Before . the': President’s . action
had assured: Federal operation”of
the employment. service . at least
{cr the time being, there had been’
intense “opposition on the part of
organized -labor to' Stats: opera-
tion.. On. Dec. 16, the: National
Planning AbaO\.laLlOﬂ s labor com-
mttee ‘made up of A F. of L
C..1..0O. and other union’ leaderS‘

Press ~ Washington' advices,: that
the - United ' States” Employment
Service be permanéntly operated |
iby: the Federal - Government '1n

prograim for-a national system’ of”

ing ‘provided .through the: states”| 8

jknow  that - the offices .are’ being.

stake in the. preservatron of rea-i

While ‘I object to the speclfrcv

more. strongly: to the . legislative

To . attach? a  legislative
rider to an ‘appropriation:bill re-
stricts the President’s exercise ‘of
his functions:and is: contrary to.

of the obligation of:the :Congress:

with* Federal v'»admini'stration'wf of:
USES.

ator’: Lucas (D.-IlL)," and ! Reed’

"The Senators' who led the fxght'
but ‘Senator Reed recently issued |’

never rendered as good service: as)

because the

urged, ~according” to - Associated:

view  of:. the severe employment
‘vroblem ‘facing the nation. The
tommittee said of the legislation
which would have broken USES
up ;into 52 state and, terrltorral
systems

i 4Thig retreat from rcsponsxblhty

means.; the . Federal - Government’

will turn over. the operation of
the " employment ' service- to: the
states but go'right on paying 100%
of the cost.- With millions' of vet-
erans” and “war’ workers: looking
for, jobs, there could be no worse
time_ to ‘disrupt the national em-
ployment service.”

The' Associated Press said::
. Under. State control - there’ is
danger, the labor planning group

said, ‘of ‘using. USES ' to  “force
down, the workers’ standard .of
11v1ng by drlvmg labor into cheap
1obs

“This, the report’ argued could
result’ from provisions*in nearly
all' state’ unemployment compen-
sation laws under which employ-
ers: contribute less money to-the
state . compensation fund if they
‘have: good records for stable em-
ployment which is measured by
‘thé " smallness of = payments to
workers they have laid off.

' “Tt'is to the immediate fmanclal i
advantage of the employer in these

states when a'laid-off ‘worker, in-

stead of receiving benefits, can be |

referred to the first job on file in
the USES, even though the job is

below the worker’s Sklll and’just |

earnings,” the committee said.
Publication of the report' was
authorized: by the National Plan-

ning “Association’s board of trus-

tees,’ which does not necessarily
imply agreement of the:industry,
agrrculture or other groups of
NPA

Va. h"orns Plan Bank

|Now Bank of Virginia

Press . advices from' Washington |

Effective Dec. 31 The *Morris
Plzn:Bank of Vrrglma Richmond,
Va:; became The Bank of Vrrgrma,
changmg a name by’ which the
bank has been known in Virginia | >
for‘nearly 24 'years: . The change
of ' name involves no: change. of
ownership," policy’ or operations,
and affects customers of the bank
in’ no way, officials ‘declared.
Estabhshed July 17,1922, as The
Morris . Plan .Bank of chhmond
Wlth total. resources: of $375,000,
the " orgamzatlon has ‘grown® 10

become a state-wide bank operat-:

ing. in' six -Virginia -cities, with
total . 1esources -of more than
$52,000,000. ;

When this bank was orxglnated
banks generally functioned chief-
1y~for commercial firms or. cor-

porations:and large: planters, it is]

pointed ‘out, the advices stating
that the Morns Plan Bank of Vir-

ginia ‘set out to become a bank for

theiindividual,” in contrast.to op-
erations ;of - the typical ‘bank 'of
that day The advices add: :

= In recent vears, while contmu-«

ing to. spec1ahze in- banking  for
the -individual, The. Morris. Plan
Bank of Vngmra had gone into
the commercial field as well. They

had so -widely assoc1ated the idea
of personal banking with The Mor-
ris' Plan /Bank' of Virginia name,
that/'they found the name' itself
a retarding factor, in'the commer-
cial’ phase of their .dual role of
banking ‘both for  the individual

‘and: for commercial . enterprises.

So'‘the -new name, The Bank of
Virginia; was adopted. to eliminate
the connotation of: personal banlk-
ing. only which was attached to
the» forme1 name. -

,Thomas G BoushaLI,.President
of “The. Bank' of Virginia, states
that the personal installment loans
and "other“banking’ services. for
the‘individual will not be restrict-
ed “or lessened under the ‘new
name.  With its main office in
Richmond, the bank also operates

in Petersburg, Roanoke, Newport |,
News, Portsmouth and Norfolk

. President Eases Immugrahon of E!etugees

In a directive issued Dec, 22, President Truman took steps to ease
the way for admission into thé Umted States of displaced persons and
refugees from Europe, to the limit permitted by immigration laws.

The Secretaries of State and War,:

as well as the Attorney General

and Federal agencies directly concerned were mstructed to facﬂrtate

the job “with utmost dispatch.”

In a statement - accompanying
the ‘directive: the President com-
mented on the fact that compara-
tively. few - persons: migrated ‘to
the- United " States . from - Europe
during the war: years, and added;
according to the ‘Associated Press
in a Washington dispatch:

I'consider that common’ decency
and the fundamental comradship
of all human beings require us' to
do what lies within our power to
see that our-established immigra-
tion quotas ‘are' usedin" order to
reduce ' human' suffering. *I: am
taking' the ‘necessary steps to see
that - this  is done as qurckly as
possible.

“The tollowmg is the text of the
President’s directive; accordmg to
the Associated Press :

, Dec.‘ 22, 1945,

Secretary - of
- State, Secretary of War, Attor=
ney General, War Shipping ‘Ad-
ministrator, Surgeon General of |
the public Health Service, Di-
rector: General of UNRRA,

The grave dislocation: of popu-
lations in Europe resulting from
the war has produced human suf-
fering that  the people of 'the
United States cannot and will not
ignore, . This' Government should
take 'every  possible measure  to
facilitate full immigration to the
United - States = under ' existing
quota laws.

Memorandum - to:

' 'The -war has most serrously drs—,

runted “our normal i fucilities ; for
handling immigration matters in
| many ‘parts of ‘the ‘world. 'At the
same  time . the ' demands 'upon
those 'facilities ‘have increased
manifold.

sIfiis] therefore, necessary  that
immigration under the .quotas be
resumed initially in the. areas of
greatest ‘need.! I;  therefore, di-
rect. ;the. Secretary of State the
Secretary ‘of ‘War, the Attorney
General, the Surgeon General of
the: Public Health - Service,.. the
War Shipping Administrator, and
other appropriate’ officials to take
the' following’ action:: -

 'The Secretary. of State is direc-
ed ‘to" establish ‘with the utmost
dispateh -consular’ facilities at or
near displaced person and refugee
assembly:'.center  areas' in ' the
American zones of’occupation.: It
shall be the responsibility of these
consular; officers, . in. conjunction
with the immigrant inspectors, to
determine as! quickly! as possible
the eligibility of the applicants for

!visas and admrssxon to. the Umted

States. 5

For this purpose the Secretary
w111 if necessary, divert the per-
sonnel ‘and funds.of his depart-—
ment_ from’other functions in or-
der to insure the most expeditious
handling of, this operation.. In
cooperation © with’' the . ‘Attorney
General he shall appoint as tem-
porary vice consuls, authorized to
issue visas, such  officers of the
Immigration ' and. Naturalization
Service as:.can be made avarlable
for this 'program.

. Within the limits of administra-
tive discretion, ;the officers of the
Department: of State assigned to
this ‘program shall. make . every
effort;to. sumslify and to hasten
the. process of issuing: visas. If
necessary, bloes ‘of visa numbers
may be . assigned :to each of the
emergency .. consular .. establish=
ments. . Each: such bloc may be
used to meet the applications filed
at the consular establishment:to
whlch the bloc is assrgned It is

not intended, however, entirely to

exclude the issuance of visas in

other parts of the world, -
Visas should be distributed fair-

ly ‘among persons of all faiths,

creeds and nationalities, I desire
that special ‘attention be devoted
to orphaned children to whom it

is hoped the maJorrty of visas will
be issued. :

With respect to the requirement
of law that visas may not be is-
sued' to applicants likely to" be-"
come public.charges after admis-
sion to the United States, ‘the -
Secretary of State shall cooperate
with -thé - Immrgratlon and "Nat-'
uralization® Service in- perfecting:
appropriate arrangements  with
welfare = organizations in the
United States which may be pre-

pared to-guarantee financial sup-

port to successful applicants. This
may be accomplished by corporate
affidavit or by any means deemed
appropriate and ‘practicable. ‘
The Secretary of War, subject ta
limitation - imposed by the -Con~
gress on War Department appro-
priations, will" give such help:as'
is. practiable in:

. (A). Furnishing information  to
‘appropriate consular officers and:
1mm1grant inspectors to facilitate
in-the ‘election of- apphcants fox-+
V1sas, ‘and. .

(B) Assxstmg until other fac11~
1t1es suffice in:

(1) Transporting 1mm1grants to
a, European port; :

(2) Feeding; housing and pro-'
viding ‘medical care to-such:im-
migrants‘until embarked; and "~ .

. (C) Making available office fa--
cilities; billets;, messes and.trans-
portation ' for . Department  of
State, Department of Justice and :
United -Nations Relief -and: Re-
habilitation: Administration  per&
sonnel" connected ‘with this work,
where:practicable -and - requiring .
no ‘out-of-pocket expenditure by
the War Department -and when
‘other - suitable facrhtles .are not
avallable

-The Attorney General through
the  Immigration and Naturahza-
tion Service, will.asign. personnel .
on.duty in.the American zones of
operation''to. make the. immigra—
tion-inspections, to assist consular
officers - of ‘the  Department ' of
State ‘in ‘connection “with  the is—
suance of - visas and to take the -
necessary-steps to settle the cases .
of those 'Allies presently interned
at Oswego through appropriate. -
statutory and admimstratxve Jproc-~
esses.

‘The Admrmstratmn of the War
Shipping = Administration . will -
make the necessary arrangements .
for water transportation from the,
port.of embarkation in:Europe to "
the United: States, subject to-the.
provision ' that the movement .of
immigrants will in no way inter-
fere with the scheduled retirn of
seryice . personnel :and  their. :
spouses and - children from the
Eu1 opean Theatre.

The.. Surgeon General of the
Pubhc Health Service will assign
to duty in‘the American. zones of -
occupation the necessary: person-
nel to ‘conduct- the mental and
physical examinations of prospec- ",
tive immigrants: prescribed in the
immigration laws.:

The Director General of - the
United ‘Nations Relief and Rehab-"
ilitation' *Administration ' will, be .
requested to .provide-all: possible
aid to the United States author-.
ities in preparing these people for
transportation to' the ‘United
States and to.assist in their care.."
particularly in the: casees of chil- -
dren in transit and others needing
‘special attention.’ .

In order to 1nsure the effectlve
execution  of . this program, the '
Secretary of State, the Secretary -
of “War,  the Attorney General,
War Shipping Administrator and
the Surgeon General of. the Pub-

lic Health Service shall appoint
representatives to serve as mem- -
bers of an interdepartmental com--
mittee under the chairmanship of

the Commissioner of Immigration .
and Naturalization.
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- The “Blg Three” Powers Commumque

(Contmued fromr page .52)

bB.ane vonnmussson euant TNOL
muke recommendations. withre-
gard. to”the conduct "of ' military
operations ‘nor = with  regard to
" territorial adjustments. ..

C. The commission-in its activi= |.

ties’ will proceed from 'the fact
that ~thére has ' been formed .an
Allied Counc:l for Japan and will
respect existing | ¢ontrol -machin~
ery in Japan, including ‘the chain
of command from - the  United
Statles . Government 1o the su-
preme commander’s command of
occupation forces. . :

IlI, Functions: of - the
States Government..:

1. The United States Govern-
ment shall’ prepare- directives in
zecordance with “policy decisicns
of :‘the: .commission ~and shall
transmit” them to - the: supreme

United

commander through the appropri= |

ate United - States  Government
agency. The supremeé commander
shull be. charged with the imple-
mentation of the directives which
express the policy dec‘smna of the
commiission, =

2. If “the'! commtssxon “decides
'that any .directive 'or action re-
viewed' in accordance with Arti-|
_cle 1I-A=-2 should 'be modified, its
decision ~shall ‘beé regarded as a
policy decision. "
~ 3. The United Qtates Govern-
ment may issue interim directives

- to the supreme commander pend— :

ing .action’ by - the  commission
whenever ‘urgent matters ~arise
not .covered by policies already
formulated ' by " the commission;
prov1ded that any directive deal+
ing with fundamental changes in
the Japanese: constitutional struc-
ture or ‘in' the regime ‘of “control,
or dealing with a change in the
Japanese Government as a' whole,

will be issued only following con-;

sultation and ‘followmg the - at-
tainment of agreement m the Far
Eastern Commission,"

4. All directives 1esued shal] be
filed with the commlssmn Fd e

IV. Other Methods of Comul-
. tation,. " i
The establishment of the. com-
mission shall not preclude the use
of other methods of’ consultation
-on : Far . Eastern: issues by ..the
parhupatmg Governments.. .4

V.—Comiposition.’

1.-The Far Lastefn Commlvsmn
‘shall consist of_one representative

of each -of 'the states party ol

this agreement. The membership
of the. commission - may be:
creased, by agreement among the
participating - powers - as condi- |’
tions warrant by the addition. of
representatives: of . other United
Nations in the Far East or hay-
‘ng lerritories therein.: The 'com-~
Iaigsion shall provide for full and
tequate ‘consultations, as occa-
¢ ‘'on may requ’re, with represent-
:*ives of the United Nations not.
¢mbers . of the  commission  in
ogard: to | matters. : before ‘the
‘mmission “which  are  of . par-
2-eylar- concern to-such mations.
©- 2 The. commission 'may take
“tion by less than: unanimous
te provided that action shall
:ve the concurrence of at:least
_majority - of  all” the represent-
“ves including the represent-
. tves, of the - four following |
* wwers: - United . States, “United
- ingdom, Union of Sovxet Socxal-
ety I\epubhcs and-China.

VI. Location .and Or_gamz:atz'on.

1. The Far Eastern Commission
chail “have 'its - headquarters  in
Washingtoin. /It may meet i at

-other places as occasion requires., -

ineluding Tokyo, if and when it
| ¢eems (it desirable to do so. It
. may  make such arrangements
i through the chairman as may be
1 practicable for consultation with
th~ Suprere Commander for ihe
AI‘”d powers,
. Each revwresentative on the
: cmr:mission mav' be accompanied
by an avprovriate staff compris-
ing both mvdxm and xml tary
repretex tation; .

-
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3 “The commission shall ordan~
ize' 18 secrewariat, -appoint such
committees .as may. be deemed
advisable; ana otherwise perfect
a3, mgamzatlon and procedure

VII. Teammatwn '
The " Far  Eastern Commxssxon
shall céase to -function ‘when ‘a
wecision o~ tnat - ettect is taken
py- the concurrence of at:least a
‘majority Lof call the' representa-
‘ives " mcluding the ' representa-
tives of the four following pow-
ers: United States;, Unitea king-
Jdom, . Union of Soviet Sociabst
Republies: and ‘China. i Prior to
the' termination of .its:functions,
the: commission shail tranfer: io
any-intérim or permanent securi-
¢ty prganization of which the par-
t.cipaing Governments are mem-
sars ithose  functions’ which may
appropriately be transferred.

1t was agreed that the Governs
ment of the Uniled States on be-
Aalf ‘of the: four powers  should
oresent the terms of reference fo
the other Goyernments : specified

‘in Article I and ‘invite them:to
-participate-in the commlsSzon on‘
- the revised basis: ;

B. Allied Councu for Japan

YThe" following  agreement was
also reached, w1th the ' concur-
rence of China, for the estabhsh—
xent. of an Athu COunul
Japa st
1. There shall be established an
Allied : Counc 1''with "its ‘seat in
Tokyo 'under the chairmanship of
the supreme commander for. ihe

Allied powers (or his deputy) for |

the ‘purpose of consulting  with
and adv1smg the supreme com-
maider in’ regard . to the imple-
mentation of the ierms of sur-
render; ‘the occupation and con-
trol:of ‘Japan, ‘@nd of directives
supplementary thereto; and’ for
the “purpose | of ' exercising "'the

-cantrol authorlty herein granted.
12:The't membershxp of the ‘Al-|

lu.d Council shall ‘consist of the
“upréme commarnder: (or his dep-
uty),  ‘who.shall " be chairman
and. United = States member: a
Union'of Soviet Socialist Repub-
lics. member; a . Chinese mem-=
ber, and g member representing

,lomtly the United Kingdom. Aus-
‘tralia; New Zealand and India.'

e Each member : shall be’ en-
titled {07 have “an  appropriate
staff consisting: of rmh,tary dnd
civilian advisers. 3

4. The Allied Counc11 shall meet
not ' less :often than once every
‘two weeks!

©5.-The ' supreme commander
shall issue all orders for the im-
olementation of the terms of sur-
render, 'tha ‘occupation and con-
trol ‘of Japan, and directives sup-
plementary thereto. “In all cases

-action will be carried out under

and through 'the ' sunreme ' com-
mander who is the sole executive
authority for 'the' Allted powers

“n Japan. He will consult and ad=

vise with the council in: advance
of the issuance of orders on mat-

ters. of substance, the exigencies|:
of the situation permlttmg His '

decisions.upon: - these mattms
shall be centrolhng

6..1f, régording the implementa~
Hion of pol’cy decis.ons of the Far
Bastern Commission on -questions
corcern'ng ‘achange in the re-
gime. - of “ control,. fundamental
"hanges in'the Japanese cor:stitu=
“ional’ structure. and a change in
he  Japanese Government  as ‘a
whole, a member of the council
lisagrees with the Suvreme Com=
nander. (or his deputy), the Su-
reme Commander will withhold
‘he issuance of orders on these

1uestions. pending agreement
thereon in the Far Eastera Com-
misg'en.

7. In cases of necessity tqo Su-
2 eme Commander may wake de-
cigions concerning the chanee of

idual. Min‘sters of the Jana-
“o,e Covernment, or .concernirg
“1a {illing of vacancies created by
{ha xe'-'xsr'atlon of ‘ndividual Cabi-
net h.cmbgrs after apploprmte

.| ernments ‘of ‘the

plehmmary consultation w1th the
réprésentatives of the other-Allied
powerb on \ue Amed L,uuu(.lx

III Korea

it VVlth a‘view. to the re-estabs
lishment : of .horea as.-&n~ indes
peudent state the creation of con-
aitions for devclopmg the country
on: cemocratic  principles, ‘and ‘the
carliest possible hqu:dauoﬁ of the|:

disastrous results ¢f the protxact-~

ed Japanese domination in Korea,
there shall be set up a provisional
Korean - democratic . government
which shall; take all the necessary

steps for developing the industry,

transport - an d -agriculiure . of
Korea’and the national culture of
thc. Korean people

“2. In order to assist the mxma—

tion of a, provisional Korean Gov- |

ernment. and. 'with ‘a view o the
preliminary elaboration of the ap-
propriate’ measures, .
be established a:joint: commission
consisting of . representatives: ‘of
the  United - States. .command: in
southern ‘Korea. and the. Soviet
command in northern-Korea. . In
preparing. their. proposals  ihe
comumnission shall consult with: the
Korean "democratic ' parties and
social ‘organizations. . The. recom-
mendations - worked: out by the|
commission shall be presenited for
the consideration ofthe Govern-
ments’of the Union of Soviet &o-
cialist'Republies, China, the Unit-
ed I&mgdom and - the » United
States -prior ‘to. final. decision’ by

the two Governments rep_resented :

on the joint commission.

3.1t shall: be the!task -of the
joint. commission,-‘with 'the- par-

ticipation’ of. the“provisional, Ko-i

rean democratic: Government and

of the Korean democratic organi--

zations, ‘to'work‘ out " measures
also “for ‘- helping.”and’ assisung
(trusteeshlp) ‘the‘political; ‘eco-
rniomiczand social - progress-of the
Korean ‘people, ‘the development
of " democratic ' self-government
and’ the establishinent of ‘the. na-
tional independence’of Korea.'
The proposals of the joint com-
mission +shall be 'submitted; fol-
lowing consultation with the pro-
visional: Korean Government,. for
the joint consmerat}on of the Gov=
United « States,
Union of Soviet éociahst Repub-
lies, United ‘Kingdom and' China

 for the: working-out- of an‘agree-

ment’ concerning -a  four-power|
trusteeship-of Kolea for a penod
up to five: years : :

4, For 'the’ consxderatlon of

urgent problems ‘affecting ' both |

southern ‘and northern Korea and
for' the: elaboration of measures
establishing permanent. coordina-
tion’;
matters between the United States

command-in:southern Korea and.

the' Soviet ‘command; in’ northern
Korea, a .conference of tie rep=
resentatives of the United 'States
ana Soviet commands in Korea

hall be convened, w1thm a pe-i

ned of’ two weeks Spe

IV Chma

The three Foreign cecretarles
cxchanged views w.th regard o
the situation in China. Thev were
in agreement as-{o the 'need 'for
a unified .and denocratic China
under’ the “‘National Government,
for . broad ' pammpatmn by dcmo—
cralic. elements in all branches. of
the National Government, and for
a cessation of civil strife.:
reaffirmed their adherence to.the
policy of non-interference in. the
internal affairs of China. gt

Mr, Molotoft and. Mr.  Byrnes |
had “ ceveral.- conversations: .con<
cerning *, Soviet.” and, “Américan |,
armed forces in Chinai ; ;

Mr.. Molotoff-: stated . that . the
Sov.et forces.:had. disermed..and
deperted Japaonese troops in Msp-
churia -but ‘.that withdrawal . 0f

Soviet forees had been postpored | :

miil Feb, I at the request
Chinese Goverriment; :

Mr... Byrnes: pointéd .out  that
Amcrican ~ forces: were, in North

fogg

«of the

there f shally

in :administrative-economic |

They |

s Lhma at ‘the request of the Chi-
“olinese Government, ‘and : referred

‘also to the primary responsibility |
‘of the United States in the im-
plementation’ of the terms of sur-

| render with respect to the disarm- I+
Jing: and’ deportation of ‘Japanese

troops.:- He stated that American
‘forces: would ‘be withdrawa sjust
as ‘soon’ s this regponsibility ‘was
‘discharged: or the Chinese: Gov=
ernment' wag in a position to: dis-
charge the responsibility without
the assistance of American’forces.
i The. fwo  Foreign. Seeretaries
awere 'in complete accord as o the
‘desirability of ‘withdrawal of o=
wvielt and American «forces. from
China. at the earliest, practiable
moment ‘consistent - with . the dis~
charge of. their: oblvg'x'lons and
le;{)OBSlbllltleS ¢

sV Rumama

"‘ne tmee Goyernments are pre-
pared o+ give: ng Michael: the
advice for which: he' has asked
ini;his letteriof Aug,. 21;:1945; 'on
ths broadening. of ‘the Rumanian
Government: Thc. King should be
advised ‘that ‘one member of the

‘ember’ of | the
should be included din the; Gov-
“ernment: . The "commission; re«
ferred ‘to below shall sahsfy 1t-
e;[ thatssotls

LAy They are nuly repleacnta-
t1 ve members of the: groups of the
pariies  not uplesented in the
Goxemment’ ol ;

B. They are suitable and w111
work loyarly w1th the Govern-
ment, 7

ment thus reorganized should de-

eleclions will be held as soon. as
possible on :the basis of univer-
sal -and: secret ‘ballot.  -All ‘demo-
cratic.and - anti-fascist - parties
should have the right to take part

ward candidates;: The reorganized
Government should --give .assur-
ances _concerning., the. grant . of

reedom of the press, speech y
hglon and association, -

A Y Vyshmskl, Ambassador
Averell Harriman = and - Sir: - A.
Clark Kem are authorized ‘as a
commission:’ to’ proceed ‘to- Buch~
arest munedxately
with ng Michael and members
of the present Government with
a-view..1o- the executlon of the
abovementmned tasks. :

‘‘As-soon: as these: tasks are ac-

surances have:been-received, the
Government: of - Rumania, with
which: - the .Soviet: : Government
maintains | diplomatic,  relations,
will ‘be recognized by the Govern-
_ment ‘of  the “United = States of
America and- the Government 01'
the Umted Kingdom: %

A Bulgaridf‘i]‘ i
"It is understood by the three

ernment ‘takes aupon ' itself: ‘the

to the Bulgarian Government with
regard 1o - the. desirability of ‘the

ernment-of the Fatherland ‘Front,
now being . formed, - of.‘an’ addi-
tional two reprcsentatlves of othe1
democratic groups, who

AL Are: truly: representative .of
thﬂ groups of the parties which
are not partlupatmg in the Gov—
emment and:

B Are really ‘ulh;b]n anrl will
work loyaUy thh ’me Govem-
ment.

Ag soon as the Govemment, of |
‘the’ Uniled States of Amalxca and
the Unifed | Kingdem:. are con=
virced that. this fri 'rdlv advice
hes been -accepted ™ by the Bul-
gavian Government  and ‘the said
vc‘rlltvon 1. ropresentatives ' have
been - included -in . ity body:the
avernament of the United States

the Government of the Uhited

gdom. will rectgnize the Bul:
araon . Government, with wh'eh
#het Gevernment ef ' the Soviet

-Union already. has diplomatic re-
Lmuns . .

National: Peasant: party and: ohe |
Liberal party.

The three’ Governments take_
{ note’ that the Rumanian Govern=|

clare’ that. free and. unfettered|

in these ‘elections and to:put for-

consult

complished and’the required’ as-.

Governments that the Soviet Goy=

mission ‘of giving friendly. advice |

inclusion in the Bulgarian Gov-

VII “The - Establlshment by

‘the  United ' Nations of a-

Commission for the Control
of ‘Atomic Energy "

- Discussion  of  the subject - of "
atomic energy related to'the ques= ' .

tion - of - the establishment of a
commission by the  General As~
sembly of the United Nations. The .

Ministers of Forelgn Affairs of

the Union of Soviet Socialist Re-:.
publics; the:
America and the United ngdom A
have: agreed; to recommend, for,. .
the  consideration ‘of the General .
Assembly -of the United. Nations,
the - establishment -by. the United
Nations of & commission to con-
sider -problems  arising ‘from the
discovery- of atomic’ energy. and

velated matters. They have agreed .

to: inhvite  the ‘other : permanent
members o the 'Sdeurity Councily
France and: China, together 'with
Canada; to. join thh thcm in:as—
suming the initiative. in:sponsor-
ing the following Jresolu_tion at the
first session’ of ' the General ~As-

sembly of the United Nations in b

January; 1946

Resolved’ by the General As-',"‘,

sembly of the Uaited Nations to
cstabl.sh a commission, with the
composxtlon and ‘competence . set!
out hereunder,: todeal with:the,

problems raised by the discovery

of catomic energy and olner re-
Jated matters.

l Ecmblzshment of the Commzs-
sion, ; :
A commission s hereby eshb- )

liched by the General - Assembly

with the terms of reference set:
out undcr Sectmn v below ;

11 Relations of the Commzamon ¢
- With'the Organs oj the Umted y
. Nations;

: AL The commission “shall submit

its reports and- recommendations . |

to the Security Council, and such:

reports and recommendations shall T

be made public unless'the Secur-
ity - Council, “in  the “interests of ..
peace and sccurxty, otherwise’ di="

rects, “In the ‘dppropriate'tases’the”

Security: Council should transmit. '

these reports to the General As- -
sembly ‘and ‘the members of the:
United Nations,‘ as well as to the:
Economic ‘and: Social Council and
other' organs wuhm ‘the frame=-"
work of the United Nations.

“B. In view of the Security Coun- S
cil's primary responsibility. under :

thé Charter of the' United Nations
for -the maintenance . of interna-.
tional peace and security, the Se-
curity Council shall”issue direc=

‘tions to the commission in matters "~

atfecting security. On these mat-
ters the ‘commission shall be ac+

‘countable for its wark to the Se= =

cuuty Counc i

IH Ccmvosmon oj tne C‘ommzs-:
“ision:

The commission chall be com=

; pmed "of one representative from

each of 'those States represented

‘on the Security Council; and Can-
ada,. when: that: State js-not“a; .-

member of the Security Council,
Each representative ‘on.the com=- =
micsion shall have such as;xstdnts

as hc may des ire, :

IV. ,Rul.es of Pr ocerlure.?
“The : coinmission - shall
whatever staif it may deem neces- -
sary; and shall make recommen-
dations for its rules of procedure:
to ' the  Security . Council, | which '
shzll approve thnm asa pzocedural i
maiter, g

'l'ar'm.s o T”'j’ereﬂce of the e

‘V .
~ Commission. ., ~

“The’ comirission “shall “proceed B

with the utmost dispatch and-in-
quire into.all pheses of- the prob-
lem, and reake such recommrenda-
tions from-tima.to time with re-= :
spect to them as it finds poss sible.

In nerliculsr the commission shall 7.

make specifie propesals: :

A, For exténd'ng . between 21l -
irns “tho excharge ci” hzsic
ptific information, for ie,xc

ful ends; 5
B. For contxcl of atomic energy

eyl

1o the extent necessary to insure

United  States .of. ; ;

ey b

have .
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_‘»'I':h'e State of Trade

that. these problems will be solved
11 wae ot distant tuture. ;

| Leoking into the year atiead and
nowwithsianding  present - condi-
tions, reports Indicate that inaus-
trial ouvput has made some nead-
way ana that gereral business wc-

- peak: Re-employment of workers
and returning: velerans in ‘peaceé~
time " 'production - ‘has . likewise
made some progress and to quote
the ‘words' of 'tne National Con=
ference of Business Yage Editors
in the:r “year-end -survey,  the
United  States faces:'an ‘unprece-
derted period ol prospevity  once

harmony ' between ' management |

and labor is-attained. and . price
ceilings are adjusted to ‘permit-a
fair: protit, adding: that full: pro-
ducticn jof coisumer goods would
be under way by midyear.
~Steel Industry—If the steel in-
dustry. in 1946 does: hot ‘top its
_output of about 80,000,000 tons of
“steel'in 1945, it will not be because
orders supporting ‘such an ‘opera-
tion ‘are not on the books. As the
year closed it was estimated ‘that
the industry’s backlog of unfilled
orders ran somewhere between 26
million and 28 million tons of fin-
ished products; At the ‘present
rate of operations such ‘a backlog
“would " represent  close  to §ix
aonths’ activity, “The Iron-Age,”
national ‘metalworking paper, re-
ported inits current review of the
steel trade. Rty S
. The entire metalworking indus-
try, the electrical ' industry  and
other large consumers of steel and
* other .metals are facing a:show
down this: month: with ‘the ' CIO
union in'its demand  for a .30%
‘pay-increase.. In only one major
industry-—steel—has there been a
definite ' indication: that a  com-
promise ‘on. the  30% . increase
would be.negotiated, il
. The , stumbling . block . in : the
steel-wage situation, -however,. is
“that the intricate steel price prob-
lem is inseparably tied in  with
the wage' demand. = As the year
- closed there: was ‘nothing in . the
picture to indicate that the coun-
try “would not’ face an'industry-
- wide - steel strike, the effects of
‘which would be felt from within
three days.to one week by steel
CONSUMENS, -+l i i o i
- With ‘deliveries extended far
¢ into this year and with consumer
inventories  near ' the ' vanishing
point, reconversion in the United’
~States must-succeed or fail on the
outcome ;of industrywide - labor-
management controversies, . It is
clear that regardless. of govern-
ment intervention labor and man-
agement . are primed for . a . last

'(Cont‘inued from first page) ;) ;

beyond the industry’s ir_nrhediate
capacity to produce. Limiting rac~

| tors-upon tne steel industry: are:

Probaple strikes, disposal of war=
built ' steelmaking’ tacilities’ ‘and
tormal retirement of hignjcost and
obsolete steelmaking equipment.
. “While :'the “iron. ore = industry,

basic supplier’ for raw. materials |-

for steelmaking, was handicapped
oy a manpower shortage in"1945,
*“r'he Iron Age’ estimates iron ore
shipments fqr that year at 76,947,-
000 -gross tons.. ‘Iron ore con-
sumption by U. S. and Canadian
furnaces in 1945 totaled 74,650,000
gross tons; a decline of 12,597,000
tons: from: 1844, = SRR

A survey..of 7 the 'nonferrous
field indicates that- American con-
sumers may: expect to ‘pay higher
prices for lead if government pro-
duction! subsidies under the pre-
mium price’ plan; and the  OPA
price ceiling is removed June 30.
Domestic' “high-grade " ores ' .are
close: to exhaustion’ and imports
will “become - a: more - important
factor despite the tariff. +: - %

Offsetting:this ‘price prospect is
the . possibility’ 'that ‘world  zinc

prices ‘'may’ recede over the long|

term, Foreign copper mines, vast=
1y expandad to meet: war d2mar.ds

must find a market for peacetime-:

surplus’ or ishut  down.  United
States copper mines, however, are
tighting ~a receding ' production
and the country for-the first time
in a peace: period may become an

/importer within'the next decade.

‘Once the steel industry’s pres-
ent labor troubles have been set-
tled analyses: show:that:steel de-
mand . for various producer: and
consumer . products is heavy
enough' to "support a relatively

high operating rate in the indus-

try over the next four years.

The American 'Iron’ and Steel
‘| Institute announced on Monday of

this-‘week ' the ' opening’ rate ‘of
steel companies 'having 94%" of
the steel capacity of the industry
will be 80.6% of capacity for the
week beginning Dec. 31; compared
with 62.8% one week ago, 82,8%
one. month ‘ago and 94.3% one
year ago. This represents an in-
crease to 17.8 points or 28.3% from
that of the previous week. :
This week’s: operating rate’ is
equivalent t0:1,476,300 tons, of steel
ingots and castings; and compares
with 1,150,300 tons one week ago,
1,516,600 tons one month ago and
1,728,100 tons one year ago. - -
Railroad Earnings in November
—Based on advance reports’ from.
37 class I railroads, whose reve-
nues. - ‘represent  80.7% . of . total
operating revenues, the Associa-

somewhat

' moderate less-than-carlot ship-

Consolidated Edison Co. of New
York: reporis -System output ~or
206,300,000  kKwn. in " the week
ended 'Dec., 23,1945, comparing
with 198,700,000 kwh; for the cor+
responding week of 1944; or an
increase of '3.8%. " Local “distri-
bution of electricity amounted to
198,500,000 kwh., compared :with
188,900,000  kwh';for - the corre=
‘spending “week of last year, -an
increase of 5.3%. . ? Lt

praisals, to that date to 311,442,549 .
pounds, agaiast - 349,320,033 last;
yeat, ; : i
Wholesale Food Price Index in
Final 1945 Week Off—The whole-
sale food price index, compiled
by " Dun & - Bradstreet, Inc,,
dropped one cent during tne latest
week, largely because-of ‘a seas-
onal declme . in egg -quotations.
The index stood at.$4.15 on Dec.
25, as.-compared with $4.16 . a
week previous ‘and- with $4.09 on’
the corresponding date a-year ago.
Rye and -lambs advanced during
the period " while . declines oc-
curred: in-oats "and ‘eggs. . 'The
index represents the sum total of
the, price per pound of 31 foods
in. general use, . -
Cctober Tlardware' Sales ‘Show
Good -~ Gains —Both = retail’ and
wholésale hardware sales showed
good ' gaing, - comparing ‘October;
1945, with- the ‘same’ period  last
year, “Hardware Age” reports in |,
its evéry-other-Thursday  market
summary. ' Sales of ‘independent
retail. hardware stores averaged
17%: higher, ' in dollat volume,
than “in  Octcber, /1944, ‘and- in-
cluded such lines as paint; build~
ers. and ‘ shelf hardware, toys,
sporting - goods, housewares and
appliances. " Sales' also ~gained

Paper and Paperboard Produc-
tion—Paper ‘ production’ in' the
United States ror the week ending
‘Dec: 22" was 93.8% of mill capac-
ity, against 99% n'the preceding
week and 84.6% in-the like 1944
week, according ‘to the American
Paper & Pulp Association; Paper-
board output for the ciurrent week
was 92%; compared with 98% in‘|
the preceding week and 94%: in
the like 1944 week, " i
- Whalesale' Commedity . Price.
index—The -undertone in leading
commodity markets was generally
firm ‘last. week ‘with' price move-
ments: still” holding in a narrow
range. The daily wholesale com-
modity price”indéx; compiled by
Dun & Bradstreet; Inc., registered
181.98 on Dec, 22, eomparing with
181.96 a week previous, and with
174.61 on. the corresponding. date
last year. e T |
“Activity“in ‘grain markets fell
tharply under the volume for.the
prev.ous: period,  There was con-
siderable hesitancy on the part of
the: buyers 'as prices. for many
leading : cereals pressed firmly
against ceilings, Cash wheat was
in strong demand from mills and
other sources. The .tightness: of
supplies” was' aggravated by ' a
shartoge  0f "box - c¢ars and low
temperaturés = and.. snow -storms
over: a large part of the country.
Export outlook for wheat’ con-
tinued bright.: Visible supplies of
wheat showed a further drop and
are now. the smallest. since 1936.:
Adverse weather conditions have St A b
likewise affected  the movement | . Retail and Wholesale Trade—
of . ‘corn :{rom ' country;: points.| While  retail’ “volume. for ~the:
Trading. in oats, represented’more j country at large was sustained at |
than 50% of the ‘total on'the Chi-'close to peak. levels last week, it
cago: Board .of Trade last week. petered off during the week as|
Cash oats were. in plentiful sup-: Christmas brought heavy holiday |
ply and prices:trended 'slightly { purchasing to:-a ‘close, reports;
easier. o oo Dun. & - Bradstreet, Inc.: i’ its
_The  flour market was again|Weekly review of trade, : Dollar.
featured: by good export inquiry | Volume slightly exceeded . that: of
but domestic. buyers were said to! the high corresponding 1944 week
be  well ‘bought ahead  and'de-|and. December ‘ended ‘with the
mands from this source were in-'largest: dollar. volume: of! buying
active. . Some. curtailment. - in | €ver recorded: for that month:
grindings - was reported ‘due to| Reports on inventory:levels indi-
scarcity of cash'wheat at terminal | cated 'year-end stocks for ‘most
markets. ' Receipts of hogs were i lines equal or'slightly smaller
smaller; - prices - re- | than a year ago. "o oooo0n
mained  at. ‘ceilings. = Broad de- | Last minute’ Christmas shop-
mand : continued  for lard 'with { pers continued to-search for men’s
and women’s apparel,  lingerie,
toiletries and ' jewelry."  Many'

Cumulative sales for the first 10
months" of i the year were 11%
greater than in 1944, . : ;
A major portion of the hard- |
ware wholesalers reported salesl
gains of 9% over October ‘of last
year: and - 17% 'above those for
Septethber, 1945, Cumulative
sgles were 2% higher than last
year for the first 10 months. Dol-
lar value of stocks on hand Oct.|
31 was:11% greater than at the
same date last year and 2% over
that:of Sept. 30, 1945, Collec~!
tions on accounts receivable were
1% less than a year ago but 1%
higher than in September:of.this
year, et % ; ;

A
1

ments reported.

ported.very.low. : by

15 ver September, of this: o
A over September of thisiyean in"the week after Christmas con- "

ditch: showdown  with ‘both -sides
attempting to win public support.

- Steel consumption in’ 1948 will
be: limited _entirely by the steel
industry’s ability to produce, since
major. steel consuming’ groups—
such ‘as. the automotive, construc-
.tion,- railroad, container and oil
and ' gas industries—have ' indi-
cated “an intention fo use every
ton of steel obtainable. They have
loaded mill books with orders far

~its use only for peaceful purposes;
-C. For the elimination from na-
tional armaments of atomic weup-
ons and of ‘all other.major weap-
ons adaptableto mass desiruct.on;
D. For effective safeguards by
way of inspection and other means
to protect complying States against
the hazards of violations and eva-
sions. R L
“.'The work- of .the commission
should proceed by separate stages,
the successful. completion -of ‘each
of which will develop the neces-
sary confidence of the -world be-
fore the next staze is undertalken.
The commission - shail not in-
frifge upon the responsicitities of
any. organ of the United Matiors,
but should. present’ récommenda-
tions for the consideration of {hose
orgzns in the performance of their
tarks under ‘tha. {erms of the
United Nations Charter. . -

bigitized for FRASER ‘
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tion' of: American Railroads today
astimated that railroad operating
revenues in November, 1945, de-
creased 15,1%  under : the same
month of '1944. ' This' estimate, it
was pointed out, covers only oper=
ating revenues and does not touch
upon the trends in operating ex-
nenses, taxes; or final.income re-
sults. ‘Estimated freight revenues
in'November; 1945, weré less than
in' ' November,: 1944, by 20.3%);
while ' estimated passenger reye-
nues: increased .2,7%: R

Railread Freight Loadings—Car-
loadings of revenue freight for the
week  ended : Dec. 22, 1945 total
688,300 cars. the Association of
American ' Railroads: . announced:

(or 10.8%) below the preceding
week and 74,672 cars, of 9.8% be-
low the. corresponding  week ' of
1944.: Compared ‘with' the ‘similar
period. of /1843, 'an":increase: of
47:264 cars or'7.4% is shown." "

Electric Production—The Edison
Electric ‘Institute reporis that the
output-of electricity “increased to
approximately 4 239.376,000 kwh:
in.the 'week: ended Dec, .22, 1945
|from 4,154 061.000 kwh. in - tha
preceding week. Output. for ‘the
|week ended-Dec. 22,1945, how=
ever, was 8.2% below that for the
corresponding - weekly ‘period one
i year ago. -

This was a decrease of 83,294 cars’

' Cotton, prices: moved in‘an ex-
tremely narrow range during the
week and the underlying firmness
in ‘the 'market. was maintained.
Demand. for spot cotton was lim-
ited, ' reflecting " the ‘approach. of
the holiday season.  Mills, how-,
ever, were  said .to- be placing
orders - for  substantial ' quantities
of cotton for'delivery in the first
quarter-of the new year and be-
yond, :The Census Bureau' report |
on consumption of ‘cotton during
November showed a total of 743,-
000 bales -and ' compared | with
760,000 - in: October  and :: with
837,000" in. November a.year ago. |
Demand: for cotton textiles ‘con-
tinues in excess of supplies, with-
availability of labor still said ‘to
be a’ drawback' toincreased. pro=-
duction. g d S
Trading  in. the  Boston wool
market “appeared - to “be on‘ a
downscale; reflecting end-of-the=
‘year quietness. ..Buyiag of 'do=
mestic: wools ‘'was slow and spotty

ported . easing . with no . change

inner-spring

preciably: delay the chipment of
foods 'wanted for -the  holidays.

weather; purchased warm cloth-
ing and bedding. Hosiery was in
heayy . demand. . Inveniories: of.
men’s ' and' women’s . “clothing,
footwear, = blankets and ‘linens
were reported very low and be-

consumers, ‘spurred by the cold(

low a'year ago. - i o
Kitchenware' stocks were re-

noted in the supply.of furniture.
On’'the “whole,: electrical  appli=
ances were extremely difficult to:
find with volume for lamps and
fixtures. high.  Springs and
mattresses continued
scarce. ; Rl ; '
~Food - volume" was: ‘well “main=
tained last week by the largé pur-
chases for. the - week-end  and
Christmas. * Storms "did; not “ap-

Turkeys were reported plentiful;
cranberries-were in larger supply

than-at: Thanksgiving and a year !Jan. 31

ago. . Fresh' vegetables, ‘with the |

rand . the strong . demand - which ' exception of ‘squash,. were eas.ly iMar. 157
existed for all types of spot and ,available. . Supplies of nuts were !Apr, 13

High-priced - flowers . and plants
were ordered in 'great quantity.
Retail ‘volume " for the country
was -estimated to' be from 7 1o
11% above a year ago.. Regional -
percentage gains . were: . New
England 5 to 9, East 10 to 13, Mid-
dle West 2 to 5, Northwest 15 to
19, South 13 to 18, Southwest 12 to
16, Pacific Coast 6 to. 10.
:Wholesale "'volume  declined
clightly 'again last week as mosi
of the markets were c¢losed for
the holiday ‘or wholesalers - were

engaged ia the taking of year-enc-

inventories. The few buyers in
the  markets pressed for early
1946 deliveries. There were ur—

gent wire and telephone calls for

shipments  of . ‘additional = goods
immediately before ' Christmas.
The ‘stocks ‘of most lines were re=

. ‘Department . stores  sales .on @
country-wide basis, as taken from
the Federal Reserve: Board’s in=
dex ‘for the week ended Dec, 22,
1945, increased by 149% above the
same -period - of last - year. This
compared with an increase of 15% ..
in’the preceding week, " For the
four weeks ended Dec. 22, 1945,

caleg increased by 12%.. and for

the “year 'to date showed
crease;.of 11%.. . . !
Retail trade here in New Yori:

an in-

tinued ‘active. < In' a  comparisor
with a year ago, volume reflectect
broad ‘'improvement, but it. must.
be noted that this wide gain was'
largely due to the fact that the
week ‘contained one selling day
before, . Christmas,  thus’ making
such a comparison a hardly prac-
ticalionerisiga e, ey e = R
In. wholesale  and - retail . fdod .
lines ' business " tapered off anct
merchants continued-to show ‘an-:

noyance over shortages of butter e

and sugar. ;
~“According - to . the
serve. Bank’s. index,  department ..
store sales 'in New.York City for
the ' weekly “ period " to Dec., 22.
1945, increased . 16% :above the
same, period last.year., This com- "

pared with an increase of 19%-in =

the preceding week. For the four

weeks ended Dec. 22; 1945, sales’
rose by 16% ‘and.forthe year to
date increased by 13%. . 7o

NYSE Short Interest 2
To Dec. 15 Reported

- The New York Stock Exchange

‘made’ public on Dec. 19 the‘fol- G

Towings: & i taibo ey S,
" “The ‘short . interest as of the

.close of business on the Dec. 14, "

1945 seltlement date, as compiled: -
from information obtained by the:
New York Stock ‘Exchange. fromn
its - members; and ‘'member firms,"
was 1,465,798 shares,  comparecl. .-

with 1,566,015 shares on Nov. 15, ' =
1945, both totals; excluding short. "'

positions - carried in. the ‘odd-lot *
accounts of all odd-lot dealers. As’ -
of the::Dec. 14, 1945 ‘settlement
date, the total short interest in all
odd-lot dealers’ accounts was 44,-"
869 shares, compared: with 56,152 .
shares on Nov, 15, 1945,” i
The Exchange’s report added: i
“Of ‘the 1,276 individual stock '
issues listed on'the Exchange on
Dec. 14, 1945, there were 86 issues’
in which a short interest of 5,000

‘or .more " shares existed, or: im

which a change in the short posi= : -
tion: of 2,000 or more* shares oc~ :
curred during the month.” i
“The following table compiled by 3
us shows: the -amount of short in-
terest during the past year:
SR $1,390,712

1,475,441
1.582.647
1.520,384
1,361,495

© 10452
Feb. 157 ..

shortly-to-arrive : foreign -wools  sufficiently ‘large, though" stocks. May 15 ... . .. Uil 1,486,504
showed signs of easing. The ex-"of candies and -cigars were de- IJune 15

ception was fine Australian wools pleted. - Package liguor stores en-~ "July 13
Ap- "joyed a high volume of trade, but ‘,{mg. 14
praisals of domestic wool for pur- i stocks -of bourbon, scotch  aad Sept. 14

of which little was offered.

~2.1,305.730
1:327.109

chase by ‘the CCC during  the  aged rye whiskies were generally Oct. 15

week ended Dec: 14 totaled 4,132;~

low. Several milk companies of-

243 pounds; bringing the total'ap- fere_d 1_‘éady = 1;0 -use  egg-noeg. Dec.‘ }5

Nov. 13
1,465,798

AT AR e R b S s
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understandable to . 'the . general

~public that it is surprising it:is
‘holding up'so well.in"the Gallup
“Poll. The poll just a few days ago

.showed the majority of people in-

“terviewed favored only.a 15%
raise. Many industries are g1vmg

' thls much voluntarily.

i Certainly GM'’s statements that

" profits or ability to,pay were not

& factor in wage negotiations, was

“.difficult for the average man to

understand. Apparently it was too
“much for Mr. Truman to under-
stand. Inability to pay is the usual
explanation © of ‘the. boss" who

. doesn’t want to give you a raise.
.. It ‘'may be ‘that the real reasonis

. he doesn’t think you are ‘worth it.
.The . managing . ‘editor
"'pleads his inability - within : the
.-limitations of his budget. "On the
.,other side, we once knew of a fel-
low who based his request for an
. increase on the grounds that he
had six. children. which was, of
" course,
 fault. o
Conversely, Reuthers demand
that’ the ' corporation : ‘“‘open  its
books”. “does ‘not: seem ‘to‘have

.. greatly ‘excited the public; in spite
-of the assertions of Henry Wal-
. lace’s apostles that the right of the
"ipublic . to examine 'the’ profit
¢structure will be the next moving
~political issue 'of the country. It{
..certainly hasn’t made. any  ap-
- preciable dent on Congress. There

.seems to have come a realization
that' this is -mostly. meaningless
“harangue, 'that everybody ' can
find out.. what: a’ corporation
makes, and that Reuther wouldn’t
know  what to: do if he were

" #turned loose in a room with'the

so-called books. “There is a lot of
disposition in Congress, in - fact,
16 let the two. groups fight it out,
Reuther’s best bet was to get. the
- whole country excited, to tie up
_the settlement of this dispute with
the future:welfare of humanity.
"GM has now belatedly met him
-‘on these grounds. ‘If he wants to
“make it a national issue, they say
~very well, they’ll fight it out on
- the grounds of regimentation. The
“relatively simple proposition . of
the workers getting. a reasonable

raise, " which should 'be a labor

~-leader’s concern,is being lostin

~the shuffle.’ The dispute has gone
into the sociological stratosphere.

Veteran labor leaders are shaking

.. their heads and saying that Reuth-

. ;_for 4 FEPC. Congress

er may have his worth but not as
a labor leader.

» Lloyd . Garrison, Chalrman of
the President’s fact- finding board,

‘gave ‘Reuther a severe'jolt when

he asked him if it were not true
that if-the .GM dispute were im-
. mediately settled, there is a steel

strike - coming up ‘which would |

‘still hold up automobile produc-
_tion. Reuther, reddening, wouldn’t
“answer. It is a fact, of course,

For that matter, another wage
.conference ' is coming up between
the coal operators and John L.
Tewis. Their contract runs for an-
‘other year but there are readjust-
ment provisions whxch will neces=
sitate - another ‘*‘coal crisis”  this
spring, ; ; .

= Those members of = Congress
who remained in Washington over
‘ithe holidays ‘were ‘more amused
than anything else over the an-
‘nouncement. that Mr. Truman was
“going 'to- the : country with " his
*program” which Congress has ne-
‘glected.. One- item, of course, is
the full employment proposal; an~
other increased ‘unemployment
compensatwn It is a delightful
“time for him 'to  be -discussing
either. Both were based on dire
‘predictions by Leftist economists
that there would by now be un-
told millions of unemployed, The
fact is that there is a tremendous
labor demand, that no one is un-
employed who doesn’t want to be,
An-
other neglected measure is that
didn’t

usually |

‘not the managements’

to soive labor disputes. However,
it has little or no taste for any of
them and it assumes it is reflect-
ing the attitude of the country in
this respect. If those fellows kept
their ears any closer to the ground
they would be frost-bitten. !

They: aren’t holding up ‘any. of

for Mr. Truman, Unlike their at-
titude towards Roosevelt, there is
no one on the hill laying for him,
not even the Republicans, frankly.
He doesn’t -consult.them; or any
of the party leaders:before:send-
ing up these proposals. Seeming-
ly he gets. them out: of his hat.
And they aren’t’afraid ‘of ‘his ap-

know his limitations. *After all he
wags one of them. When it comes
to using the big stick he ought to
realize that he hasn’t got the bil-
lions " to- throw around. and buy
up.: political ' machines . which
Roosevelt had. There is nothing to
make a man look so big as to have
the public billions to-throw away
which FD had.

{U. S. Pelicy Toward

Germany Revealed

United = States 'policy . toward
Germany was disclosed on Dec. 12
in the ‘release by the State: De-
partment of the text of a state-
ment prepared at the request of
the War Department for guidance
of "American occupation author-
ities. The statement, sent also to
the ‘governments of - Britain, Rus-
sia’ and France, is the first de-
tailed " interpretation by any of
the Allied Powers, the Associated
Press pointed out in reporting the
announcement -from  Washington,
of the general policy for Germany
which was .evolved -at" the Pots-
dam conference of the Blg Three
in August.:

‘Assuming that Germany would
retain its' present boundaries, in-
cluding theindustrial Ruhr and
Rhineland ' areas,  the following
four  American aims were stated
for Germany in a personal state-
ment . from . Secretary: of :State
Byrnes ‘which accompamed ‘the
formal document:
<1, To increase to the ‘greatest
possible extent the export of coal
from: Germany to hberated areas
of Europe.

2.:“To, organize thrs wmter the
machmery necessary: to carry out
the reparatlons and. disarmament
program laid down by the United
States, Britain, and Russia at the
Potsdam Big  Three Conference
last summer.

3. To. set up natxonal German
administrative - agencies for- fi-
nance, transport, communications,
foreign trade and industry.. Crea-
tion of these agencies to date has
been blocked by the French. ..

4. To prevent mass starvation
in Germany this winter and .dur-
ing the two-year period of repara-
tions and disarmament but not to
give ‘the Germans 'a higher: pri-
ority on supphes than the rest of
Europe.

The Associated Press added:

Both the Byrnes statement and
the ‘declaration of American eco-
nomic policy toward Germany de-
clared frankly that the German
people ‘are’ now moving  into an
extremely hard winter.

But, Mx. Byrnes said; it will be
in Germany only shghtly more
difficult than for certain of the
liberated areas of Europe.

Secretary Byrnes .divided Ger-
man control by the Allies into
.three stages: (1) from the sur-
render last May to the end .of the
present winter during which the
four principal aims are to be car-
ried out as fully as possible; (2)
the period of reparations removal

running in the main between the

end of the winter and February,
1948, and (3) the final perigd of

re'llly have tlme for hlS proposal |

these ‘measures because of dislike.

pealing over ' their head. They.

German rebuildmg and recovery | .. :

beginning.~ in February 1948,
when "the “main ‘Allied concern
will be to see that Germany:de-

‘velops peaceful]y and w1thout re-

armmg

‘It is:during the two years of
reparations'  removal - that. the
statement on " German . economy
said that the- United: States and
other roccupying -powers must. fi-
nance minimum essential imports
into. Germany . fo the extent that
German exports do not' cover the
cost of such imports.. ;

. The'" economic statement de-
clared that the need for  Allied

financing is' not ‘due to ‘the rep- |

arations program but to the state
of ‘disorganization in" which’ the
German  people find themselves,
and to the declared policy of pre-
venting disease and unrest.

For the first time, the economic
statement - laid: down
standards by which:American au-
thorities’ in' " Germany may be
guided ' in'-determining what m—
dustrial plants ‘they may remove
for' ' reparations purposes or de-

stroy. " The" statement “came “out

against any plan “wantonly to de-
stroy German ' structures and’ in-

stallations ‘which' can ‘readily be |
used 'for' permitted peacetime ‘in-'

dustrial - activities or for tem-
porary shelter,””

-1t also declared that the Umted
States does not’ seek punitive de-
|'struction of capital equipment of
value to.the . German peacetime
economy.

.. Also, the statement declares, the
Umted States 'is opposed  to any
other . country-—meaning  Britain,
Russia and France—taking selfish
commercial = advantage of Ger-
many’s predicament. ;

Barnard to Be Chairman
0f ISC in 1946

The Interstate Commerce Com-
mission: announced on Dec, 14 the
election : of Commissioner George
M. Barnard as its Chairman for

1946. This was indicated'in Wash- |
"ington .advices' to the New: York

“Times” which added:

Under - the ' Commission’s : sys-
tem of rotating the Chairmanship
yearly, Commissioner .J.: Monroe
Johnson, who 'is also:director: of
the ' Office "of  Defense ‘Transpor-
tation,; 'would  have succeeded’ to
the office next year, but:he felt
his ODT duties made it impossible
for him to take on the adchtlonal
WOrk, i -

Commissioner Barnard is from
Indiana. President Roosevelt nom-

inated him on May 31, 1944, t{o be |-

a member of the ICC to complete
the ‘unexpired term of the late
Joseph - B. Eastman endmg on
Dec. 31, 1950 ;

Maj. Wool Joins NRDGA
As Vels’ Advisor

Because more and more veter-
ans “areturning to the National
Retail Dry Goods Association for
advice' in connection- with ' their
ambitions to start small businesses
or to find employment, the Asso-
ciation:has found it necessary to
add to its staff a ‘man who will
concentrate on the problems: of
the ‘veterans. . For this purpose
Major . Albert E. Wool has been
selected. Major Wool was released
on terminal leave Oct, 11, 1945,
after four and one-half years-in
the Judge Advocate General's De-
partment, - He served overseas for

two and one-half years and went-

through 'three major campaigns:
Before going into the Army, Major
Wool practiced law in New York
for eight years.  He was educated
at Lehigh University and Brook-
Iyn Law School of St. Lawrence
University,. ‘from* ‘which = latter
school he graduated in 1933. Major
Wool assumed his new duties di-
rectly after Christmas and is avail-
able to counsel ex-service men at
all times.

O

general |~

|Bank of England

Observahons
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in the 11 or'12 members of the Council rather than in the 50 mem-
ber nations of the Organization. ' It must further: be borne in mind-
that under tha Security ‘Council’s voting procedure, any one of the
Big: Five nations can arbitrarily wveto any joint action or policy:
respecting the bomb, including ‘even UNO disapproval. m the: event
of its individual 1mproper use of it.

" The Russians inconsistently. followed the same _undemocratic: hne
at the abortive London Conference, where they battled for, and have

at Moscow  just won; the .writing of the peace treaties on a force :

basis by only the Big Powers that 51gned the armistice.

; The main domestic’ chfflculty of the British Labor Govcmment
is.that it is falling between two' stools and pleasing neither. It is:
increasingly finding itself “‘in the middle” between those who com=-:
plain -that - too much “nationalization has: already ' taken: place, and
those . many others at: home and abroad who are chafing under the.-
delay in the promised' “socialization of:the British: Empire,” and,
Mr, Attlee’s alleged pussyfooting as: ‘‘a sheep in sheep’s clothing.”
The Socialists‘and 'socialist sympathizers who are beefing at Mr.:
Attlee, may. be overestimating the. actual long-term: wishes of the,
British' electorate itself. In that connection the Ausn alian experience;
under" its ‘labor Government is ‘significant, In' the recent election.
there the electorate showed its disillusionment with the ‘‘benefits”, of.
socialization by defeating the proposal /to nationalize -the central.
bank: and by opposing general nationalization after the prekus ex-,

penments therew1th by the mchvldual states ! e

ol

; It is dn’fxcult to declde whether Mr ‘Petrillo or Mr Reuther is!
the more ambitious  usurper of functions belonging to the Federal:
Government. ‘When the Music Czar bars broadcasts of foreign music,’
his excuse is that this'is merely the counterpart of the Government’s’
quotas on immigration. He assumes the power; of taxation when hei
imposes an excise tax, payable: drrectly into his union treasury; on:
every record that is manufactured ' Similarly the United Automobile.
Workers are trying to impose their ‘own: progressive corporate in=:
come tax, through wage bills to individual companies in accordance’
with their respective’ so-called ability. to pay. The elimination. of:
“‘starvation wages,” or the wage ‘question’ per: se, cannot. be Mr.:
Reuther’s real concern; for under the GM proposal the average wage.
would be $63 for 45 hours work, representmg a 10% increase on'a:
take-home basis,”

" In the assumption of personal dictatorshlp, wrthout responsxbxhty,
Mr. Petrillo of course stands unrivaled. He decides: what music the’
American public may-hear; through his boycott power he can rum
any radio station,” and force. union niembership on any musician;’
and he: arbltrauly and ‘contemptuously ignores orders of: the War

| Labor Board along w1th decmxons of the Natlonal Labor Relatxons

Board i
' * ﬂ« L

~The followmg is not quoted from the “Tory” New York Tm-es or'
Trlbune “It is because the talsmg of living standards depends less on*
wage rates than on increasing the supply. of available commodities
that the Soviet trade uniong place suth great stress, as‘indicated re-:
peatedly 'in: these articles, on increasimg productmn in every: field :
and by every means possible.” It actually appears in the CIO NEWS :
as the conclusion of the report of.an mspectlon trip of the Sov:et
economy made by CIO offxcxals W i

Portents of a “vulnerable" 1946 stock market: | .. : College
campuses have ]omed country clubs and barber shops-as forums for *
market gossip . .. a listed department store stock, having already
risen from:20 to 50 during the year, facks on: an additional 10~point ’
advance o the announcement of a stock dividend. . .. Increasing use *
as a bull tip, of the stock split-up (which increases the holder’s -
ennitv. not one jota). ‘Worry rver. “what can I do with the money -
if, I take ‘my_.big, proﬂt"’ ... The short interest decreased by 7% :
(mstead of logically growing); and 23 issues lost:their short interest '
entirely,.in the Nov. 15-Dec. 15 period, in the face of a concurrent
3-point rise in the Dow—J ones average, . . 4
.- Chief remaining technical bullish sxgn /', the daily market news
has not yet encroached on: the newspapers front page.: Happy New
Year!

Bill to Na?lionalize‘ :

- | subsidize operations until they be-

.| nounced,
‘An item bearmg on changes m

Passed hy Commons

The Labor Government pushed
its'bill to nationalize the 250-year~
old Bank of England through the
House of  Commons on’ Dec. 19
and took steps toward natlonahz—
ing the coal mining industry and
civil (air lines, 'said Associated
Press: advices from London ' on
that date, which also said:

‘By 306 -to 126, Commons. ap-
proved and sent %o ‘the ‘House of
Lords the bill for public owner-
ship of thé Bank of England; It
had been. hailed by Laborites in
debate as “a great charter of free-
dom for the English people,” and
denounced by opponents as: use-
less »nd ‘involving an unwise en-
croachment of authority over other
timancial  institutions, )

" The Government’s bill to“‘estab~
lish public ownership and control
of the . coal mining.industry and

certain allied activities” was in-

"troduced in’ Commons during the

day by Emanuel Shinwell, Min~
ister of Fuel and Power.

Details of a nationalization pro-
gram for civil air lines were dis-

i

the bill ‘to natlonallze the-Bank /

‘jclosed:in a-White Paper to be read i
i Commons: tomorrow. The Gov~ - |¢
ernment’ would ' be' 'prepared ta. |

came selffsupportxng, it was an- -

of England appeared .in our Dec.

20 issue, page 3036. .

Bennett Crain, has submitted his

resignation; -according to advices

‘Crain_ Quits Navy League

Protesting’ against activities of :
the Navy:League of: the United.
States ‘opposing’ a merger of the
armed forces, one of.its directors, ’

to the United. Press:from Wash-

ington, Dec. 17.:
to he a ‘party,. even by implica= '
tien,” Mr. Crain‘said in his letter *

of ‘resignation’. to the League’s

President, Ralph A; Bard, “to as-
sertions that a -proposal, ~openly -
and *earnestly ‘advocated by citi= '
zens and patriots .. .

for power’, an attempt to ‘estab-

lish rule by a military clique’ or :
a ‘military coup by stealth of poli- :

I

tieal interests’.” Mr, Crain also
withdrew, the United Press added,
as. head of the League’s DlStI‘lCt
of Columbia Counc1l

“I.do not propose .

. wrepresents
an ‘undercover movement’, a ‘grab -

bigitized for FRASER
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. Steel Orders on Books -:'Heavy‘%%lngcwulpui_d.‘
. Rehounds—New.: Ijeacelime ‘Records Possible

“If the steel industry.'in’1

946 does not top its output of: about

80,000,000 tons of steel in* 1945, it*will ‘not be because oaders sup-
porting such an operation. are not:on'.the:books,” states The Iron.
Age,” in. its issue of “today: (Jan, 3),.which further adds: ‘‘As the
year closed it is estimated that the industry’s backlog. of unfll;ed
orders’ ran somewhere between 26 million "and 28 million’ tons ' of

finished products, At ‘the present :

‘rate of operations such.a backlog
» would ' represent’ ‘close :/to six
.-month’s activity. i R
- “The  entire ‘metalworking - in-
dustry, the electrical industry and
other large consumers of steel and
other metals are facing a show-
down - this  month" with  the* CIO
union in ' its demand. for*a 30%
payincrease,: In only one major
industry—steel-—has . there : been
a’definite indication that a:com-
i promise’ on the "30%  increase
‘would be negotiated. i i
7 2The stumbkng “block " in the
. steel-wage situation, however, is
*that the  intricate 'steel ' price
" problem is - inseparably: tied @ in
*with the ‘'wage demand. “As-the
year  closed there was nothing 'in
2the picture to indicate that the
country ‘would not face an:indus-
trywide steel strike, the effects of
- ““which would befelt from within

:: three days to one week by steel

' consumers, - S
o With ' deliveries extended far
- into-this year and 'with consumer
‘ «inventories " near  the vanishing
. point, reconversion in the United
- States must succeed or fail on the
. outcome of - industrywide . labor=
<+ management controversies. It is
. clear that regardless of Govern-
~~ment intervention labor and man-
.- agement are primed for a last
" ditch’ showdown with both sides
. attempting:to win public support,.
.\ Steel consumption in 1946, will
" be 'limited entirely by the steel
. industry’s ability to produce. Al-

ready | major . steel ' consuming
" groups—automotive; construction,
railroad, container and oil and gas
.—have indicated an ‘intention. to

.use-every- ton.of steel obtainable,

- 'They have loaded mill booksewith
*‘orders far beyond the industry’s
- immediate  capacity  to  produce,
< Limiting "factors: upon the steel

industry ' are: Probable strikes,
- disposal of war-built steelmaking

« . -facilities and formal retirement of
- high-cost_and obsolete steelmak-
- ing ¢quipment, : ot
‘. “Whjle ‘the iron ' ore' industry,

.- basic: supplier. for raw:materials

; for steelmaking, was handicapped

. by a ‘manpower shortage in 1945,

‘The. Iron Age’ estimates iron ore

* shipments for that year at 76,947~

000 gross tons, Iron ore consump-

tion by U. 8. and Canadian fur-

“.maces’ in 1945 totaled . 74,650,000
gross tons, a decline of 12,597,000

. tons from 1944. A

oA survey of  the nonferrous

. field indicates that American con=
sumers may. expect.to pay: higher

‘prices for lead  if: Government

" production  subsidies ‘under  the

. premium price plan and.the OPA
price ceiling is removed June 30.
Domestic.  high-grade :ores' are

“close to: exhaustion and imports

. will* become " a - more important

¢ factor despite the tariff. 2

. tOffsetting this price prospect is

" the :possibility ' that  world : zine

'.prices: may recede over the.long |

* term. Foreign copper mines, vastz
1y <expanded : to meet  war -de-
" mands, must’ find a market  for
“peacetime ‘surplus or- shut:down.
.:'United States copper mines, how-

.. .ever, are fighting a receding pro-.

* duction and -the country -for. the
. first time'in a peace period: may
become .an importer: within . the:
next decade,: - ;

" “Once the steel industry’s pres-

- ent-labor. troubles have: been set-
: tled -analyses show :that: steel de=
mand. for. various ' producer: and

- consumer - . products, 'is - heavy
. enough . te - support: ‘a ‘relatively.
. high operating .rate- in . the .in-
dustry over the next four years.”
The ‘American’ Iron and’ Steel

. Institute. on " Dec. .31 announced

., that telegraphic reports which it

-had received indicated ‘that: the.
" operating rate of steel companies

w

having 94% of the steel” capacity
of thg industry .will ‘be: 80.6% " of
capacity: beginning Dec,- 31, com-
pared with 62.8% one week:ago,
82,8% one month ago and 94.5%
one year ago. This represents an

| increase ‘of 17.8 points or.28.3%

over the preceding week. The op-~
erating rate for. the week begin-
ning Dec:. 31:is equiva_lent.to.l,-‘
476,300 tons -of - steel - ingots .angj
castings, ' compared;to: '1,150,30

tons one .week ago, 1,516,600 tons
one‘month ago and 1,728,100: tons
one year ago. The-industry: oper-:

'ated on:New:Year’s.Day and-this

aceounted -mainly for . the:sharp

-increase in the operating schedule’

for the current week. Operations

were suspended on Christmas.-Day

Jast week. ! i e
‘'Steel” of Cleveland, in its sum-~

mary of the iron and’ steel mar-
kets; on Dec; 31, stated-in part as.

follows: . : i ;
. ““Steel production was’ slowed
last week by the holiday ‘and will
feel holiday: effect this week, but
output: is ‘expected to. recover
prompily after New Year's Day.
*The only cloud on the horizon
is.the threat of a strike by: steel~
workers Jan, 14.. Extended steel
strike. would ‘threaten  economic
paralysis, with manufacturers
forced ‘to. close ' their . plants. be-
cause of’lack of steel. Steel pro-
ducers are likely to suspend:ship-
ments: of raw: materials, ‘such’ as
pig .iron, scrap and coke, if the
strike seems certain to. occur, to
avoid having ears strikebound -in
their yards. - :
.!The steel trade still is hopeful
of ‘a. peaceful settlement 'before
the: strike.date, though: there, are
no definite indications of ‘such.
However, reports’ are circulating
in the trade to the effect that: the
Government was seeking to apply
pressure on the union to postpone
its strike date at least until .the
OPA .can complete a new: study of
steel prices. “This would be about
Feb: 1. : Sy

“In case of an early solution of
bresent labor . disputes ‘and ‘con-
tinuation of harmony, steel: pro-
duction 'in first half should well
exceed all peacetime records. Ac-
cumulated : civilian ‘demand ap=
pears: even: heavier than at the
end. of the war, with purchasing
power, in spite of important labor
interruptions *in the past ' few
months, still tremendous.  Appar-
ently all*that manufacturers need
is opportunity to - produce, as they
have made .Important: strides in
plans to ‘meet this accumulated
demand. - Steel requirements are
indicated by !the’ heavy tonnage
fabricators have on mill books and
the “additional ‘tonnage  they" are

seeking . to. place, especially in:

light flat-rolled. steel.

fWith ' pressure  for ‘steel ‘as|

heavy  or: perhaps heavier  than
ever-before in'the history of’ the’
industry: the :new  year promises
to’ equal or: break records-in ton-
nage:. . 'With mill-books filled : far
into the year, in some cases almost
1o its” énd, production 'should: be
heavy, as consuming industries
complete - reconversion -and’: get
well-under: way. in output’ of  ci*
vilian goods; for which demand ‘is
greatest-in years. R AR ¥
" “Scarcity ‘of raw.materials-con’
tinues over into the new year; both
pig ‘irom; “scrap- and ‘coal “areifi
short supply. " Added to-the gen-

eral lack -of sérap production :and |

inability of blast furnaces to keep
pace:with demand ‘weather *con-=:
ditions have had adverse effect on
movement of iron and on prepara-
tion of scrap in yards. g

~“Warehouses' have had an un-
usually prosperous year, in some
cases - ‘tonnage  handled in 11
months at least equalifg 12 months

of the prior, year. :Deferred mill
‘shipments’* have . thrown heavy
buying = on distribgtors,” which
they :had: difficulty meeting be-
cause _theiri own' supplies: were
curfailed.”. : R

Steel Induslry‘ ;
Strong Factor in
Reconversion

"(Continued from first page) i
ing improved. Its industrial appli-
cations are wider than ever, - . .

. The steel industry will be an
important factor in helping to put
returning ex-servicemen to work.,
Over 40% of all factory. workers
in the nation earn their living by
making steel into useful products
for ‘American life.  The products
of the steel industry must.play a
significant part in. helping to end
the nation’s housing shortage and
10 . provide . the . consumer goods
which are so greatly desired.
© In 1945 production of ingots and
steel ' for. castings’ was  between
179,000,000 and 80,000,000 net tons,
a decline of about 10,000,000 tons
or. 11% from the 89,641,600 tons
which constituted a record in 1944.
Steel mills cperated at an average
of about 83.8% of capacity through
11945, compared with 95.5% of ca=
pacity in 1944.  After the industry
had speedily solved its reconver-
sion problems last autumn, output
exceeded expectations both before
and after the coal strike. e

Production 'of pig iron and
ferroalloys in' 1945 is estimated to
total ~about 53,000,000 'net tons,
‘against 62,072,683 tons in 1944.

7 The ' steel " industry’s’ average
employment in 1945 .in ‘the pro-
duction and sale of iron and steel
broducts = was- 548,000 ‘persons,
compared with' average employ-
ment._of 571,200 in 1944, In the
avtumn of 1945 the industry had
many jobs which it ' was anxious to
fill, a total estimated at 55,500
vacancies when one spot_ survey
was made by the American Iron
and Steel Institute. ;
" Total payrolls of the steel in-
dustry in 1945 are estimated at
$1,631,000,000, to persons directly

engaged in . the ‘production and |

sale ‘of ‘iron and steel products.
That figure compares with $1,745,~
019,700 paid. in: payrolls in 1944.
The shrinkage in payrolls in 1945
as.compared to 1944 was relative-
Jy less than the shrinkage in steel
output. ; : i
- The unfavorable relationship of
the steel industry’s ‘income and
earnings as compared to its costs
hag been disturbing the industry;
Wages and costs of materials have
risen -sharply in recent years.
Meanwhile, ceiling prices for steel
products . are 'generally less than
the schedules of steel prices.in
1937. 'The current demand of the
steel' union for a '$2 per day wage
increase. would total around: 225
million . dollars - annually,’ more
than the entire industry earned
in 1944. .. et i

~ Redeem Cuban Bonds
J. P. Morgan & Co.; Inc,, as fis=
cal agents, is notifying holders of
Republic of .Cuba External Debt
5% Gold Bonds of 1914, due Feb,

1, 1949, that $345,300 prineipal

amount of the. bonds have been
drawn by lot for redemption' on

 Feb. 1,-1946, by operation of ‘the

sinking fund, at 102%% of the

-principal amount and-accrued in- |-
-terest, . Interest: on ‘the . drawn

bonds-will /cease on the redemp-
tion. date. ' The Drawn - bonds
will - be 'payable “on. and after

Feb, 1,1946 at the office of J. P,
Morgan & 'Co. Inc.;' New: York |

City,"or.at the office of Morgan

'Grenfell & Co., Ltd., in London.

On . Dec. 19, 11945, the notice
states, $46,200 principal amount of

the bonds -previously called for
recdemption were still unredeer’n‘ed.

| week dropped “to 62.8% . of ca-

'ber, it will be recalled, amounted

the case of lead, where the supply

ver stood out in the week’s news
in' that final action on extending
the Green Act has*been postponed
by the Senate Banking and Cur-
rency Committee until Congress
convenes in the middle of Janu-
ary. - The operating rate of the
steel . industry for the = current

pacity,: owing  to  the holiday.”
The : publication further' went on
to say in part:: = L

- Copper.

Fabricators - consumed: 100,400
tons’ of refined copper during No-
vember, which ' compares - with
108,048 tons in October.  The de-
cline resulted chiefly  from labor
troubles,  and occasioned . little
comment in market circles. Pro-
ducers’: deliveries during Novem- |

to 119,923 -tons.  Stocks :in. the
hands of fabricators at the end of
November : totaled 368,042 tons,
against 351,866 tons a month pre-

vious, "

'There was no news from Wash-
ington ' on  the' expected’ resump-
tion ‘of purchases of foreign cop-
pers : A

'Metals' Reserve's stock  of  re-]
fined copper in this country at the
end of November amounted: to
458,662 tons, against 451,304 tons
a month previous.  Import figures
for November are not yet ‘avail-
able, but. in. view of the fact.that
the ‘Government’s agency shipped
50,267 tons of copper to consumers
during that month and stocks' in-
creased, arrivals -of ' copper’ must

‘have been heavy.' :

Advices' from 'London * report
that .the United: Kingdom con-
sumed 65,244 long tons of copper
during the third quarter of 1945.

. Lead

Consumers  of lead asked for
26,000 tons' of foreign metal for
January delivery. However, the
tight supply situation is expected
to bring down the quantity finally
released by the Tin, Lead; Zinc
Section: to ‘not ‘much more than
23,000  tons, the  trade' believes;
Consumers will be asked to take
one-third 'inthe common’ grade
-and two-thirds in corroding. Most
of the stockpile consists of corrod-
ing lead., i

Domestic producers: ‘of lead
boeked. a modest: quantity last
week, sales for the period totaling
LP77 tons. i E

. Zinc y :

The situation ‘in zinc was un-
changed last week. -Demand for

Prime Western and Special ‘High

Grade - continued - fairly * active,
with interest in the other grades
Jagging.' The strike at zinc smelt-
ers will be reflected in a reduced
rate of production in slab: zinc for
December, .. , e
Production © and . shipments “of
zince concentrate in'the 'Tri-State
district declined last week, owing
to severe weather conditions. Out-
put totaled 3,249 tons, a drop' of
1,622 tons for the week. :

Aluminum
The Surplus Property Adminis~
tration has  issued :an: order re-
stricting the sale of Government-
owned . aluminum - and ' materials
being acquired for recovery . of
their aluminum content.’ The reg-
ulation provides that no sale shall
be - made to the Aluminum
Company of ~ America or' to
any of . its . subsidiaries with-~
out -the prior written approv-
al- of the Surplus Propexjty
Administrator. The order was is-

,Ndn-Ferrous Metals—Consumers’ Requests for
- Foreign Gopper and Lead for Nov,

“E. & M. J. Metal and Mineral Markets,” in its issue of Dec, 27
stated: Though actual consumption of major non-ferrous metals may
have' suffered alittle because of strikes, requests for foreign copper
and: lead to round out total January. requirements: are heavy. In

Delivery Up

situation presents a real problem,

the authorities in Washington are expected to cut down on the ton-
nages. asked for at least 10%.: Sil-# . :

surplus- aluminum-bearing mate-
rial for conversion into secondary’
ingot. ' In issuing the order, SPA
cited the opinion of the Circuit
Court, handed ‘down in 1940, in
which “Alcoa was held to be. a
monopoly, ; ; .

- ¢ oo Tin X }
Investigators. representing the
United States have returned to
Washington from the tin-produc-~ "
ing areas of the Far East to report
on. the supply outlook, Their find-

Ings are expected to have an im-
portant bearing on the.program -
for 1946 limiting the use of tin.

. Metals .Reserve’s stock of pig
tin.at " the end of November
amounted ' to 21,382 ‘long tons, -
against. 21,163 tons a month pre-
vious, z :

The ‘market situation in tin was
unchanged. - Strdits quality tin for
shipment, in cents per pound, was
as follows:’ g Y

LE I Jany

52.000

*1 52,000

March
52,000
52.000
52.000 " 52.600 " 52.000
52.000 - 52.000 . 52,000

'+ ~—~Holiday— 3
52.000. 52.000° 52.000 -

Ch‘inese,' or 99% tin, continuéd
at 51,125¢" per pound. ;

Feb,
52,000
52,000

Dec,
Dec,
Deec.
Dec,
Dec.
Dec.

Quicksilver e

Sellers - again: experienced : a
quiet week in quicksilver, - There
was no pressure on the market
one way or the ‘other; and quota-
tions' continued ‘at $108 ‘to. $110
per flask. Some expansion in con=
sumption is expected early next
year, which may reyive business.

.

Silver.

The Senate Banking and Cur-
rency  Committee; -on ' Dec.: 20,
postponed - further - consideration
of the bill (S. 1508) to extend the
Green Act until after the holiday
recess, which ends Jan, 14. Exist-
ing legislation granting authority:
to« release the ' Treasury’s  un-
pledged silver to industry expires:
Dec. 31. Delay in presenting the
bill to the Senate resulted from/a
dispute over the price at which
metal should be released to indus-
ey s A

The House passed the bill to ex-
tend the measure Dec. 19, = .

. Senator ' Wagner, Chairman of
the committee, said he feels cer-
tain & compromise will be reached
between  proponents of the bill,
who want the prevailing ceiling
of: 71.11¢ ' retained, ‘and senators
from the silver mining states, who
have asked that the House version,

| be amended so as -to raise the’

price to $1.29,
Price Administrator Small told
the committee estimates for pro-
duction: of “silver fromdomestic -
mines 'in 1946, plus imports," in-.
dicate the supply will fail to meet
requirements . by . 30,000,000 oz.
The estimates, he added, were
based on 71.11¢ silver. Without
legislation ext"ending‘the Green
Act, “free” Treasury silver could
not be made available to industry .
unless the market price of silver:
was in excess of $1.29. /
During the last week the New
York = Official ‘price  was un-
changed at 70%¢, an ounce troy.

sued to clarify selling policy in
‘connection - with ‘the disposal of

The London market was quiet and
unchanged at 44d.
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':' Hoo(ﬁy s Bond Prices And Bond Yieid Averages

Moodys computed bond prices and bond yield averages :are
i given in. the Iollowmg table, " - ‘

MOODYS BOND' PRICES
L . (Based,0n A\erage Yxelds;
0.8, i Avge,
Govt. . Corpo=" Corporate by Ratlngs‘ ;
“honds T rate® Aan Aa ¢ Baa' R.R. P, U
Stock Exchange Closed ;
124.84 117.605:121.25
124,76 ©'117.60 121.25
124,67:.117.40.:121.25" 119.82
124.42°.-117.40" 121.25  119.61
124.37%.117.20 3121.04 " 119.61
Stock' Exchange Closed- i
Stock Exchange Closed @70
124.31 117.20  121.04 119.41
124.28 -117.20° 121.04 * 119.41
124.28 1 117.20 121.04 119.41
124,25 117.20 120.84 119.41
124,25 117.20 120.84 119.41
124.23°.,117.00 £ 120.84 1119.41
124.17°7117.00 '120.84 119,41
112417 117.00.120.84 /11341
124,11 © 117.00..'120.84..1119.41
124,06 117.007:120.84 1 119.41
124.01117.00 120637 119,41
124.06 . 117.060 120.63 ~'119.41
124,06 116.60.120.63- - 119.41
~¢124,06:°116.80 1-120.63: 119.41°
124.04 7'116.80. 120,63 1119.41"
124.01 117,00° '120.84-'119.41
123.93 -116.80 120,63 :119.41
123.92 1 116.80 27120.84 119,41
123.83°.116.80:.-120,637' 119,41+
123.81°.116.80 ' 120,63 119.41
123.70.-116.80; “120.84". 119,41
123.44.; 11&80‘{‘,? 120.84..1119.41
112328 517 /120.637:119.41
v119,41
119.20:
119.20
119.00
119.00
++118.80
1:118.80
118.20¢
113,20
119.00
41111920
118.20
118.80
118.40°
118.40
118.60
118.00
5711582
SN11T.80:

- 1945
“ally
Averages '
L Jan.; 19482505
Des, 1, 19457

" Corporate by Groups*,
Indus,

117,60 120.63;

117,60 © 120.63
117.60:120.63

~112.GO
112,00
+112.00
~111.81
111.62

114,48
114,46
11427,
114.08'
114.08 -

119,82
119.82

11’7.40
'117.40
117.40
117.40
117.20 117.40 /320,43

117.40 120.22
117.20
117.20 | 120.43
117.20°°120.22
117.20, 120.45
117.00  120.28.
117.20 © 120,22
117,207 10022
117.20.,120.22

114,08
114,08
113.69

1113.89
113.8)
113.89°
11389
113,89
113.89
11389

111.62
111.44
H1.44
111.44
11144
111.25
'111.25
111,25
111.25
111.25
“111.07
111.07
110.88
110.88,
110.88
110.88
110.70

110.88: .
11070
110,70

11070
11052

111034

110,15
109,60

109.42
109:42"

117.20
117.20
117.20
117.20
1117.00-,
117.00
117.00
117.20
+117.20.
117.00
1117.00
117.00
117.00
117.00
116.80
117.00
117.00
117.00
117.00
117.00
117.00
111680
116.61
116.41
116.22
116.22
118.22.7;
116.22 100.24
115.82.108.68

115.0477:105.88'
116.02108.70
116.22°108.52 ']
11622 108.52

115,82/ 10a.16"

116.02.,108.16 1
115,43 107,44

115.04 107.09

114.85°106.04

114.46"106.04

11370 105.17

11740 112,00 -
113.31°:.104.48

117.20 120,02
117.00 £ 120.22
117.0071120.22
11700 120.22
117.00 | 120.22
117.00 '120.22
117.00 120.22
S11T.000 120080
117,00/ 120.2¢
117.00 7120.2¢
116,80 ,120.22
116.807:120.22
116.80" /120,02
116,80 120.02
116.41 .119.82
(11641 119,62
811116.22 "1120.02
11622 120002
116,03
116,02
11622
111562
116.02
115.63.
11543
114.85
9. 11427
11427
#114.08°
111389,
5 11760
113.70

123,05
-°122.92
12308
12276

120.63

1237197
12197

119.61
1"1 98- ;

119.63
£119.61
1119.4}
119.00
11941
119.20
119,20
119.2(

Aug, 31,
Julv: 27,
June 29,

High' . 1945,
Low: 1945.
; i Year Agn‘
Deg,30,71044.5.12
i3 Years Ago ¢
Dec, 131, ~184335"

s ‘117.80 113,31 104.48 S113.90
110‘38 11840 116,22 11088 99'20 ;
MOODY’'8S BOND YIELD AVERAGEB e

15 (Based oo lndlvldual Claalnz Prlces) it

U.8. . Avge.

Govt, Corpos

Bonds. ratey’

13331

1945 LR
Naflr

g Cotporate by Ratings'
i .Averages .

-Aaa Q0 A Baa SRR
i Etotk! Exchange, Closed) f s

Dec. ol 1945 141 2'7’1
e
2.78

dus:

2.59"
259
278 12:60
2.99 2.60
stock Exchange Closed
Stock Exchunge Closed -
311,46, .60
T B3 A
145
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: " »These prices are computed from average yields on the bae!s of -one “typi
»»(33 4 %' coupon, maturing in 25 years) and do not purport to show either th& average
i level or the average movement of actual price quotations. . They merely serve. to

Nlustrate in’ a more comprehensive way. the relative levels and the relative movement
. or vield averages, the latier being ‘the true picture of the bond market . .

NOTE—_ The list ‘used .in" compiling the’ averages was glveu in" the Nov 22 1945
lssue of the ‘‘Chronicle” ‘on page 2508.:

: Maliona! Femiaze' Assecuaiwn vt
Comumodily Price Index Declines Slngh!!y

. The weekly wholesale commodity price index compiled by The
_National Fertilizer Association and made public on Dec, 26, declined

inthe week ended Dec. 22, 1945, to 141.8, from 142.0, the high point
of the index, in the nrecedmg week.- A rnonth ago the index stood
at 142.0, and a year ago at 139.9, all based on the 1935 1939 average
as, 100, The Association’s report added
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| advanced  fractionally reaching  another new high: point.

Two of the comp051te groups ot’ the mdex, the farm products and
feods groups,‘ declined  during - the »latest ‘week’ and:. the ' remaining
groups of the index remained ‘unchanged.  The livestock subgroup

declined somewhat; lower quotations for good cattle and eggs more |

than oftset higher prices: for lambs and shcep ;The cotton, subgroup,
The net
result of these price movements was a moderate decline in the farm

‘products. group.; The foods group deelined with lower: egg quota~

117.60 120,63 |

120,22

1117.00::°120,28 LA

119.82 1.

119.41"

Curpor&te by Groups' .
P.U, - In

‘Chairman and General Manager,
1 Maury 'Maverick, to survey- and |

tions more than offsettmg higher prices. for potatoes. "
Duung the ‘week 2 price series in' the index declined and 4 ad—

“vanced; in'the precedlng week 5

secend p'"er'edmc week 4 declined-

declined. and 9 advanced m the |,

and 6 advanced.

ki ; WEZEKLY. WHOL"SALE COMMODITY PRICE INDEX : :
5 ¥ Compﬂeu by The National Fertilfzer Association i e

1935~ 1939—100‘

ribgat
fach Group
3ears to the

Groﬁp
Total Index '

Food

Latest Preceding Month Year Y
T Week Week Ago Ago

Dec 22, Dec. 15, Nov. 24, - Dec. 23,
~1943 1945 1945 1944 7

144.2 144.8 1449 - 144.5.

©. 253 A

. Fats and: Oils.;i-<!
- Coutonseed Oil.
Farm Prodycts

+ Cotton

146,61, 1466 1466, " 144.6
f63 1 163 1607
172.90 3.2t 1645
23315 238.0 0 205.2

6710 18T 158.1

! Livestock 2
= Fuels_;

40165.8); " 166.9 1602
129,011 1129.0 130.4%

i

"Textiles.

* 7, Miscellaneous Commodltrcs._,.____.?: !

133.504/1183:6. 133.2.
11593 1 159.3 155.8

‘Metals

o 1110.2 110:2

. Bullding Materials--a--
“Chemicals and Drugs--
Fertilizer Materials,-

- Fertilizers

Cmoaeed

1557 1547
12755 112154
418,28 011182
111990 1139

B ah3 O LY,

100.0 AlL groups’ combined

Farm Machinery. .uoe—icemm—cmmmen 7

105.0 % “105.0

$141.8 142.0

fo*Indexes ‘on 1926-1028 Diise: were:

De:
Dec. 23,:1944,109.0. ;

3. 22,

1"45 110.5; Dec. 15 1"45 1106 angd

8.2% B

"“The Rdison Electric Institute,
mated ‘that the' production’ of ¢le

Eloctiis @Migﬁf i for mw Ended @ae, 22 1965
olow That for Same Week Last Year

inits rurrent weekly report, esti-
ctricity ‘by: the electri¢ light and

oowcr mdugtry of the United States for the week ended Dec. 22,

1945 was

approximately 4,239,376,000 kwh.,  which cornpares with

4 618 975,000, kwhi in-the correspondmg week a year ago,-and 4,154,
061, 600 kwh. in the week ended Dec. 15, 1¢45. " The output for uhe
-w“ck ‘ended Dee.‘22 1945 was 8.2% below that of the sam“ week

in 19%4 i

Ended.

PERCENTAGE DECRI}ASE UNDER SAMEJVEEK LAST YEAE

Ma]or Geographical Dlvlsions—— Dcc 22
Yew England i & 0.6
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..DATA FOR RECENT 'WEEKS (Thousanas of KIOWaGu-tiours; :

Week Ended— e 1945 01944
: 14,432,304 4,399,433
4,395,337 * 4,415,368

" 4,451,076

4,450,047
4,368,519

4,538,012
4,563,079
4,616,975

4,154,061

C 4,096,954
Al 4,239,376

4,524,257

4225814:'
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1,815,122
1,431,910
1,436,440

1943
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1718,002
"1,806.22¢
1,840,863
1,860,021
1,637,683
1.542,00¢

4,337,287 1, 619,265

W%?’@ Fem fions

‘Under an executive order issued Dee, 27, President Truman abol—i

me Traaeferred

xshed the Smaller War Plants Corporation, effective Jan. 28, accord-
mg\}%ﬁ"}ashmgton advices to the Associated Press, which added that
the C

tions of the agency would

of Commerce and the Reconstruction Finance Corporation.

be transferred to the Department
At the

=ame {ime annoiincement wag made ‘of the dsmgnment of SWPC’s

report’ on: - small business * trade
possibilities *in ;the: Orient, which
assignment Mr. Maverlck has al-
most completed, having departed
for:the Pacific the first week in
November: when ‘ the' task ~was
originally given him;:' His report
is - expected i to  be: handed: the
President early in January.

© Mr. Maverick  until’ fecently
held the post of War: Production
Board :Vice=Chairmarn, as well as
the Chairmanship . of SWPC, the

agency created ‘within the WPB|.
originally  to' ‘help -bring $mall |

vlants into war production by
furnishing loans and advice. | The
small business agency ' currently
operates. 110  field. offices which
receive and approve applications
from small business men and vet-
erans. for surplus- goods. with
which to. establish or equin small
enterprises, the Associated Press
vointed out, which also said:

The SWPC’s lending and  sur-

plus  activities 'and -its work ' of

assxstmﬂ veterans
surplus war materials will be car-
ried"on by the RFC; which ‘al-
ready is exercising board powers
in Government loans and sur-
pluses.

Shifted to  the Commerce De-
partment are’the SWPC’s activi-
ties “in. surveying .the: needs of
small - business’ and: providing
small’ businesses. with technical
and other:assistance:’ The Com-
merce Department has been doing
something itself along these lines.

Plans already made by Secre-
tary  of -Commerce’ Wallace  call
for. the “creation of ‘a separate
bureau . of ‘small business- in" the
Commerce ‘Department, under an
Assistant’ Secretary. ‘The SWPC
staff” will be consolidated with
Commerce personnel already ‘de-
voted to the welfare of small busi-
ness.  The new bureau would be
one . of the three major divisions
of Commerce Department under
Secretary ‘Wallace's proposed re-

orgamzation, the others bemg for- S

m obtaining‘

| year (1935-1939=100.0).

eign trade and domestlc cconomy.

- From, the ASSocrated Prese we -
also qunte iy :
«Mr, Maverlcks agency has lent:
about $500,000,000 to small: firms.
with an average Joss ‘of less than
1" of 1%. " Besides the $200,000,~
000 - revolving fund already . in
hand, “Congress ' has ' authorized
$150,000,000" more when and if
needeu 3 i
Besides Mr, Mavenck the SWPC, %

‘jboard of directors includes James
T Howington, Vice-Chairman;:C,
Edward Rowe, Patrick W. McDon-; o

ough and Laurence Arrold. : g
The 'President’s letter to Mr. Kt
Maverick follows: . h
" “As you know, in lme w1th my
reorganization plans, the Smaller
War  Prants  Corporation’s . func-
tions are . being transferred to g
other agencies. But there is one ',
more job, 1 would like for you to
do 'for ‘small business. It ‘is in’ |
connection vnth httle busmess i
world trade i
L “Some txme ago 1 authorlzed

|,you to take a trip to the coun=: |
I'tries of the Pacific. The purpose
of ‘the mission was to 'make a re=. |

port'to me. concerning the ‘devel-

opment’of small business in these
| .countries and . the possibility ' of ',
trade.

‘international”
and small  busi=
Particularly; I

stimulating
between: :them
nesses  at homse.

‘arp dnterested in the devel’opment

of - American small business in the:
field of international trade,

he counitries to besvisited by
vou' are theiPhilippines, China, '
Korea, Australia and New:. Zeae', ’
land, :
L ST jsassumed, of COUISE, that I
you will work closely with repre~. !
sentatives: of the ' Department: of
State in* each country. which' you
visit. i
ST want to congratulatc you oni
the 'job that you have done as
Chairman: of the Smaller 'War
Plants Corporatmn and for the.

.| work ‘you' have: done for small
busmess. :

F‘Zw, Gas Sales H:gieer
Sales of the gas utlhty industry !
n Noyember, 1945, were approxi=
mately, 2,162,520, 800 therms, 'the
American Gas Association report-
ed Dec, 28, ' This was an increase -
of 18% compared with sales” of
2,124, 076,800 therms in: November, .
1944, ° The Association’s new. in-
dex of gas utility sales was 169.6
tor November (1935-1939--100.0).
For the 12 month period end=
ing Nov. 30,1945, sales were ap-
proxrmately 25,322,247,600 therms,
representing an increase. of 21% :
over.a vear affo. : i
. Sales of manufactured and mix~
od gas in: November, 1945, were
248,310,700 thernis; an increase of

10:5% over the same 'month a.year.

azo, The November ' index of
manufactured ard mixed gas sales
for November (1935-1939=100.0).

Manufactured and mixed gas sales
increased 3.3%:  in i the twelve:
months ending: Nov. 30, 1845 to
tohl 12,954,598,600 therms i

Natural gas sales increased from:

1 ,878,952,200 therms: inn November

1944 to 1 916,210,100 ' therms, 'a |
gain of about 2 0%. The Associa=
tion’s:new natural gas sales index
was 173.6._for. November of ‘this -

twelve ‘'months  ending Nov: 30,
1945, natural gas sales were 22—

367, 649 000 therms, an increase of !

2.0% over the same. perwd a years

ago :
—-———*——-’w,

Meody s Daily
Commodity !m&ex

Tuesday, Dec. 25, 1945,
Wednesday; Dec. -26..
Thursday, - Dec.: 27
Fridav, -Dee. 28..-
Saturday, Dec.. 29
Monday, Dec: 31
Tuesday, Jan.: 1, 1946..
Two weeks ago, Dec.. 11.
Month ago Dec. 1, ...

Year ngo, Dec..30, 1944..

11944 ‘High, Dec, 31:

. Low, Nov,

1245 High; Dec. 27.
Low,.Jan, 24....

e s S

‘For the
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'H‘mtmg on t‘«’ew York Exchanges

. The Sectrities and 7 \ch nge Cominissicn made pubhc on Dec 28
: f:gures showing  the: volume- of. total :round-lot stock: sales on:the
New: York: Stock: Exchange and the Nevy York Curb Exchange and
the volumeofround-lot ttock transactions for the account -of all
members of these exchanges in the week ended Dec, 8, continuing
a series of: current figures:being published weekly: by the Commis-
sion, . Short sales are shown sepa rat ly fxom Othel salee in " these
ﬂgurca.

"Trading on the Stock T_*{change for 1he account of mcmbers
{except-odd-lot dealers): during the week, ended Dec. .8 (in>round-
lot transactions) totaled :4,129,154 shares, which amount’ was '15.11%
‘of 'the total transactions on the Exchauge of 113,663,120 shares: : This
compares ‘with member: trading  during  the week ended Dec:i1 of
3,414,509 shares, or 15.92% of the total trading of 10,727,870 shares.
On the New York Curb Exchange, member tradmg duvmg the: week

ended ‘Dec,” 8 amounted to 1,631,535 shares’ or14.04%' of the {otal

volume on that Exchange of 5,822,030 shares. During the week ended

“Dec, 1 trading for: the account of Curb members of 1,350,040 shares
'was 12.51% of thn tot'al tradmrr oi 5,397 (‘05 shares. ;

’Iut.zl Rmmd-Lnt Stuck Sales on the New York Stock Exchange and Rouml—Lot Stock
i Transacuons for Account of Membeys# (Shares) 3

\WEEK ENDED DECEMEER 8, 194577

A “motal Round-Lot Sales: ! Total for Week
. Short sales. 365,010
2 tomer.salea

A

13,208,110/
13,663,120

CTobul sales... ;

-Lot Transactlonq for Account of Members,
o R"é’fcipn for “the’ Odd-Lop Accounts of rOdd-Lot
“penlers cand Specialistst: ]

1. Transactions of npeciallsts in stocks in which ]
Y they are registered-~ | ; i
fotal purchases. ..., 1,177,010
1202,470

Shorusalesi ...
tOther sales. 1,017,210

Total sales ; i i R
'3, Other transactions mitlated on: the floor—-
coYotal purchases. ; 246,680
. short saies $ ST A y 25,200

tOLher sales 281,300

306500

392,173
67,800
698,411

Total sales .. z ;
{5 Ao Other transactions initiated oﬂ the ﬂnor—-—
“Total purchases:
Short sales
$0Lher sales

¢

766,211
1,816,763
315,470
1,996.921

2, 312 391

“Total sales.
& Totalw o
Total purchases.
Short sales::
$Other sales.

“Total sates, 501

+ Total Ronnd-lnt Stock Sales on . the \'cw York Curb Exchnnge and. Stock
( Transactions for Account of Members* (Shares) . ..
F e WEBE ENDED DECEMBER 8, 1945

A 'ratal Rmmd Lot Sales Total for Week ;
BHOTE rld8 S 153,015 wea i a
tOmer Saies iy lins 5,768,715 .

i

.

! Totnl sules ; k822,030
B 'Rouid-Lot Transaetions Tor Account ot Members:
1. ‘Transactions of spv.clausts in th(—LS in wuu‘h
they ave: registered—
Total punlmses
Short sules:
tOl her sale

4”..~0

Toml BRIES i i e
I Onmr transactions: ini
S Total purehases. ol
“ghortsales
tOther sale

b A g e i e

ated: on

| Other tmmncuons tmtmtcd of I the t'oor
lulu! plrchase
Shirysales.
tOther salessiici

: Total sulm T G A A R oy Y e R R
L g Toralew
Total purcha.
Shott sales
tOLher sales.

05,115

£22,985
37735
© 97381571

1,011,550

2 Total sales
| 0,70dd-Lot. Transactions  for Account or Spmansts—- ;
o Customers” short sales

. §Customers' other sales

o
193,375
193,395,

Total purchn'_w ;

- Total sales 919,607

#The term. *‘members' includes “all’ regular and associate Exchange members, thelr
firms and their partners. including Special partners, 8

1In ca.culoting ‘these percentages ‘the totsl of ‘members’ purchahes and sales i
compared with twice the total round-lot: volume on' the Exchange for the reason that

" the Exchange volume includes only sales..

tRound-lot short sales ‘which are. exempted from restrlchon by the Commisslont

tu!ee are.included with “other. sales.”
#". §Sales marked *‘short exempt" are included - wlth “othex- sajes.”

emmsg '"%etee‘et Prises N;i 0.2%
Wesk Ended Bee, !5, Labor Bepi Regwrls

; “ngher prices for agricultural ‘commodities caused a rise of 0. 2%
durmg the week ended Dec, 15 in the index of commodity prices in
primary: matkets,”. it was announced on Dec 20 by the Bureau of

Labor Statisties; U.'S. Depaitment of Labor, Wthh also said that “at :

106.7% of the 1926 average, slightly belo.v the recent peak, the index
was 0. 4% above mid- November 1945 and 2 2% above the correspond-
ingiweek of last; year.” _
From the Department advme" we also quote' i
“Farm Products .and I‘onds»—Avcraoe prices for farm’ products
rose 0.8% during the week, following the sharp decline of the breyi-
ous week. ~Quotations for cows, hogs and lambs rose with short Sup=
" plies caused by transportation difticulties and tendencies of sellers
to withhold animals from market. - Quotations for oats advanced re-
flecting the contl,m_led shortage of other feed grains. “Prices for rye

igitized for FRASER
tp://fraser.stlouisfed.org/..

‘ereased costs.

| Metals and metal products...

R

A Brick and: tile .

i N v 93

alco were, hlgher wlule wheat declined. Cotton quotdtmns rose neally
11% with " improved export prospects and a short crop.. Prices . for

| citrus 'fruits 'rose. sharply as: transportation. dlfhcul ies prevented
movement of the:crop:to max}\et, and ‘white potatoes increased sea- |

conally.’ Prices for oniong rose sharply with' inadequate supplies.
Quotations for sweet potatoes dechned ‘Prices of ‘hops were higher,
with improved quality’ of the new crop.. sAverage prices of  farm
products ‘were 0. 8 %. above 4 weeks ago and 4.5% above m1d~Deccm-
ber; 1944, v

1 “Higher prices for fruits and vegetables ralsed the group index
for foods by 0.2% during the week, In addition, quotations for wheat
flour - were fractionally hlgher on' heavy demand ‘and prices for vine-
gar advanced under higher ceilings permitted. by OPA to cover in-
The inidex for foods was 1.0%.above ‘a month ago and
2.5% above the corresponding week of last year.',

“Other Commodities—Average prices for all commodltles other
than farm products and foods ‘remained unchanged during the week;
although there were scattered" increases for individual commodities.
Anthracite prices continued to rise under higher ceilings previously
granted by OPA.' Farm machinery prices rose fractionally and quo~
tations: for turpentine advanced. Prices for:window glass and for
newsprlnt rose following cexlmg adJustments by OPA to cover hxgher

‘costs.”?

Tthe ‘Labor’ anartment mcluded the followxng notauon in 1ts
repor

Note—During the period of rapld changes caused by price con-
trols, materials allocation, and rationing, the Bureau 'of Labor Statis-
ties will atternpt profaptly to report changing prices.  The indexes
must be ‘¢onsidered as preliminary and subject to such ad;ustment
‘and revision as required by later and more complete reports.

The following tables show (1) indexes for the past three wecks, i

for: Nov, 17, 1945 and Dec. 16, 1944 and (2); percentage changes m
cubgroup indexes from Dec. 8, 1945 to Dec 15 1945

WHOI.ESALE PRICES FOR 1"1=’EK WNDED DECEMBER 15; 1945

: (1926 ==100) ;
; Percentage changes to

: i : Dec, 15, 1945 from-=
12-15-12-8- ‘12-1 11- 1’7 12-16° 12-8 11-17:12-16
1945 1945 19457 1945. 1944 19451945 1944
106.7 . 106.5: 106.8°/106.3 71044 40,2 404 42 2

1313 1130.3:7132.0./130.3°:125.6
108.3.108.1 :108.5 +107.2..105.7
119:4:5:11947119:4:2 119:1:5:116.7
100.6.100.6° 1100,6 #100.5 .~ 98,9

85.2 1 8A.2171-85.1" " R4.6" B3.T
+'105.37/105,3,.105,3.'"105,3°103.9
118.8. 118.7 < 138.7" 113,6 ' 116.4
-96,10:96.11.95,60194.8
106.417106.4 ' 106.4  106.1
£4,6:%°94:6,::794.8.7.,793.9
"119.1°.°120,1:7119:1°.°115.1

.3;:v 96,8968, .06.8. 94,7

£ 102 6 1025 102 5 102 27 1013

:1013 1013 1012 1011 998
mos 1205,.100.4 1003 . 990' 0

PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM
/ ..., DECEMBER 8, 1945 19 DECEMBER 15 145
T e Increases
Livestock:.and "poultry.. . ;2.3
Paper and pulp : .
Fruits and. vegetables.
Authracite 7

" Commodity Groups—
‘A.II ,&;.mmm:m,,q ¥

Farm products.
Foods
Hides and leather products_
Textile products.

Fuel and lighting materials..

40,8
+0.2

_,_
£
o
a5
fes
o

i

Building materials

Chemicals and allied products..-_.
Housefurnishing goods__.__.
Miscellaneous commodlt!es-

Raw materials

._
e
copcpooooeR

v
e W W

oA

T

Manufactured products..

All commodities' other than farm
praducts

All commodities other than farm’,
products and foads

R A e o

o
e
N

P
=
25

5

=5
X
i

A ctis ol
Ohhel‘ building 1
Other-farm products
Other ‘foods .

Paint .and paix

1.8
0.8
0.3
0.3
0:2

Agncultura] n\pxements 4

| Givil Enginzorin g-t’tf@\ triction Tolals

$M@Wemﬁeaem§@ew)e@t

Civil: engineering ' construction . volume' in  enntinental Um‘red
States totals $26.258.000 for a three-day week ending Dee. 27, 1945
as reported to “Engineering News-Record.” This volume is 53% below

fhe volume. for last ‘weelk, is 13% greater than the volul‘ne for tne
orrespondmg week of last year and is 56% bn}ow ‘the prevmm
four-week' moving avera ze, . 'The report issued on Deg. 27 contmu d
as.follows:

Tl"e short wcek recorded prxva‘co\construct'on 66% ,below thc
previous week, but 269% greater than the week last Vear - Pubiic
censfruction volume: dropped 29 %
the ‘week, 1ast year. - State \and mumcu.al 84% below last wrek is
also 52%: below the 1944 week. Federal construction. soared 982%
oVer last week but recorded a 56% drop compared with t‘le week

Flast iyearasi A
The current (52nd) week’s constructlon telmmates the total‘

cumulative figure for 1945 at $2,289,408,000, 32% greater than 1944’s

sumulative figure of $1,729,753,000. The cumulatwe total for private
construction is 215% greater than last year.~ State and municipal.
1945 total is'59%: greater than the 1944 total.- Pubhc construction
is ‘down 16% compared w1th last veer largely as at rcsult of the
33% -drop in federa] work So

HersCivil engineering construction volume Ior the current week, 1351
week;, and the 1944 wcek are:

“$26. 258,000
17,559,000
-'8,699,000

$63,768,000
£ 51,568.000
12 200 ,000

1 $23.150,000
3,746.000
19,404,000

Total U. S., Constr‘uction e

Private Construction . i

Public: Construction Z..
State and Municipal ‘1.793,000 11,562,000 . 3,745,000
PFederal:Diuidut i i R ;

3 6,506,000 '638 ,000, 15,659,000
-In the CTassxfxed constructxon groups, ’orld'fes and earthwork and
drainage’ were the ‘only ones to record a gain over the ‘preceding

week. Five of’thé nine classifications recorded 'gains over: the 1944

week as follows. waterworks, bridges, mdustmal bu1ldmgs, com-
mercial bulldm"‘s and ealthwork and drainage,

Subtotals . for: the- short ‘week  in - the ‘nine class1f1cat10ns are:
waterworks, $171,000; sewerage, $139,000; bridges, $6,155,000; hlgh—
ways, $1,220,000; earthwork: and drainage, $402,000; public buildi: ngs,
$217,000; industrial buildings, $4,466,000; commerc1a1 bulldmds, $12—
330, 000 ‘and unclassxfled $1 158, 000

2 8

Wivot detan

below last week'and:55% below

Dec, 27 1945 Dec: 20. 1945 Dec 28 1944‘

HYSE Bdd-Lot Tradi
Ocld-Lot Trading
The *Securities and Exchange
Commission made ‘public on Dec.
& summary for tne week ended .
Dec. 15 of complete figures show-=
ing ‘the " daily . volume of ‘stock
trans'zctions ‘for odd-lot ‘account
of all odd-lot -deslérs and special~-
ists who handled odd lots on the
New York, Stock: Exchange; con~

‘tinuing-a series of current figures -

being published by*the Commis~
sion::The figures are ‘based upon:
reports filed - with the Commis-

sion by the odd- lot dealers’ and

specialists,

STOCK TRANSACTIONS FOR THE ODD
LOT ACCOUNT OF ODD-LOT DKALER®
AND SPECIALISTS ON THE N ' ¥

: = 8STOCK  EXCHANGE

‘Weck Ended Dec. 15, 1945~ 4

Odd Lot Sales by Dealers— - Total
(Customers' purchases) "7 | For Weel
Number “of orders.: 3 39,992
Number -of \shares. 1,171,556 . 5
Dollar valug $44,533,966 -
Odd-Lot Purchases by Dealers— : ;
H (Customers’ sales)
Number of Orders:. i :
i Customers' short ‘sples.i s
*Customers" other sales...

152
134,844
Custcmers’ ‘total sales_ew 54,096
Number of Shares: L St

Customers’ short sales_. ..’
i °Customcrs‘ other sales_-.‘

75,855

974,812
$36,452.187

- Cu"tamcrs total sales_‘__
Dollar: value
Round Lot Sales by Dealers—
:Number of Shares: 4 :
Short nalez ; 200
,omex mks-. 185,400,
Total snleé,; _____________ ;
Round-Lot Purchases by, Dealers—-

Number: of shares._. 375, 770 ;

*Sales marked “'short, exempt" are res

ported_with “‘other sales.”

tSales t0 offset customers' odd-lot orders
and sales to'liquidate a long' position whieh -
18 less than a round lot are reporteu WHD
other sulas ! 3

 Habl Thrift Weﬂ!

The National ‘Thrift Committee ©
has announced that the annual ob~
servance of National Thrift Week
will fake place from Jan. 17 to 23,

In making this known the com-

.mittee; said:: Ong, of the most ef-:
tfecuve curbs-to inflation will :beé

the family budget. The immediate !
post-war period will be a time.of .
westing. It the family ‘will review

1its financial aims and purposes be=s:

fore delving into'savings as fast as

‘new goods appear-on the market,
they will see that no 'such’opper= </

tunity for a back-log of finaneial
secur.ly may ever be given-them
again. It hes been’ gained  not so

much i from «personal .cantion’ 28

{rom patriotism’ and the. restriet~

‘od amount of available gouds. But, i
for: whatever .reason, the pcoolc e

now Rave, this security inian un-
precedented amount; It they awill’y
hold to i, for the long-time bcnef
fit of ‘the family; and tcmper their
demand for. consumers’ goods: 10
their current ‘earnings, ‘they will
notionly:get more for their gpend-
mf’ ‘dollar,
Very saved - dollar ag.nnst infla-
tionary loss. . :

“Industry): the Commltmce ‘be-

‘lieves, ‘will' not stagnate if people -

confine their spending to curtent

income in-the post-war years, Be- "

fore 'the 'war, and with 'wages at
depression level, Americans were
saving around :$5 billion a tyear, .
During the war they built this-up
to more than $25 billions ‘a’ year.
They still can save at pre-war lev-
els or better and spend enough to -
keep - industry busy—and they

may save more, As one economist

puts: it, industry: will look. at the
statistics of reserve buying power,
and:expand, But, in"expanding,
industry i creates”: more . buying:
power than it will be able to sat- .
isfy for:'some-years to ‘come-——so
that the accumulated savings, of ..
the people; and their regular sav-~-
ings programs, will remain laree-
ly - intact-and :undisturbed.  Th’s:
tact benefits not only the security: .
of:the family, but the security »f
our national economy. For the in-
dividual that does not understand
this - process, and - yields to the
temptation to - trade his ' security
for the gratification of immediate’
luxury wants, the post-war period
may mean an end to all hopes.o
o ndependence.-

968,957 "

185,600

but; they will ‘protect - A
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’Ilally Average Crude 0il Production for Week
Ended Dec. 22, 1945 Declined 35,050 Barrels

The American Petroleum Instltute estimates that the daily aver-
age gross crude oil production for the week ended Dec. 22, 1945 was
4,479,650 barrels, or 35,050 barrels per day less than in the preceding
week and 249,450 barrels per day less than produced in the corre-
sponding week of last year.” The current figure is also 62,350 barrels
below the daily average figure of 4,542,000 barrels recommended. by
the Bureau of Mines for the month ‘of December, 1945.. Daily output
for the four weeks ended Dec.' 22,1945 averaged 4,729,100 barrels‘
Further details as reported by the Institute follow:

Reports received from refining companies indicate that the in-
dustry as a whole ran to stills on a Bureau of Mines basis approxi-
mately 4,611,000 barrels of crude oil daily and produced 14,768,000
barrels of gasoline; 1,927,000 barrels of kerosine; 4,708,000 barrels of
distillate fuel, and 8,539,000 barrels. of residual fuel oil during the

week ended Dec. 22, 1945; and had in storage at the end of the week |

91,870,000 barrels of finished and unfinished gasoline; 10,666,000 bar-
rels ‘of kerosine; 38,919, 000 barrels of distillate fuel, and 41 479,000
barrels of residual tuel oil,’

| DAILY AVERAGE CRUDE OIL- PRODUCTION (F‘IGURES IN ’BARREI.S)

State = . Actual Production
» Allow= - Week Change

ables Ended from
Previous

= Week
3,150
8400

Week
Ended
Dec. 23,

1944
359,400
279,250
+.1,000

88,750
140,600
471,350
141,450

" 371,000
345,450
+ 552,950

2,111,550

71,450
289,600

,361,050

4 Weeks
Ended
Dec. 22,
1945
386,900
251,200
750

*B,of M.
" Calculated

“ Requirements
December
388,000
. .268,000
800

Okle'homa AR
Kansas .
Nebraska

Panhandle TeXas.---
North Texas . ;
West Texas
East Central Texas_-

. East Texas
Southwest Texas -~ -
Coastal Texas —._-_-

"Total Texas.

“"North Louisiana .- .
Coastal Louisiana .-

'Total Louisiana

Arkanses. . i
Mississippi
Alabama

249,400

- 81,000

:149,000
463,800
130,950
309,250
310,950
468,650 .

1,913,600

+1176,000
294,900

. 370,900

75,950 -

53,800°

400

ih 100
206,500
13,400

469 100
1,922,400 - -

76,600
295,300

371,900

75,900
54,400
100

1,940,000 12,029,706

406,000
7,311

365,000

78,000
48,000
£ 500
213,000
13500

200
50
204,750
12,900

100
204,250
Indiana ‘w_... 713,100
Eastern— 3 :
(Not incl, 1L, Ind.,
. Ky.

59,800
29,200
45,100
92,700
20,100
°'20,800
96,950

~—217,150 . 3,638,150
Culifornia 850,000 837,800 — 1,900 839,700 890,500

Total United States . 4,542,000 4,479,650 —35,050 - 4,477,850 - 4,729,100

" #These -are Bureau of Mines calculations. of the requirements of domestic crude
ol ‘ (after ‘deductions of condensate and natural gas derivatives) based upon certain
premises outlined in its detailed forecast for the month of December.  As requirements
“may be supplied either from stocks or from new production, contemplated withdrawals
from crude oil inventorle& must be deducted from:the Bureau's estimated requirements
to determine the amount’ of new crude to be produced.’-In some areas the weekly

56,050
28,950
44,700
88,250
©'20/300
721,000 %
97,900

3,641,850~

65,200
23,000

47,000

92,000 .
22,000 * -

20,000 4
/102,000 104,000

3,692,000

4,750
50

4,200

5,300

7550,

33,250
47,200
98,350
21,300
9,600
103,200

3,838,600

1\ew Mexlco
Total East of Cahf

§824,000

estimates do, however, include small but indetermlnate amounts of condensate which |

is mixed with crude oil in the field. :
tOklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m, Dec 19, 1945.

$This is the net basic allowable as of ‘Dec. 1 caculated on a 31-day basis ‘and
includes shutdowns and -exemptions for the'entire month. ' With the exception of
several fields which were exempted entirely’ and: of certain other fields for'which
shutdowns were ordered for from 1 to 10:days, the entire state  was ordered shut
down for 6 days, mo definite dates during the month being specified;: operators only
being required to shut down as best suits their operating ‘schedules or labor meeded
to- operate leases, a total equivalent to 6 days shutdown time - during the calendar

© month.

% ERecommendation of Conservauon Commmee ot Cclifomia Ol Producers.

CRUDE RUNS TO STILLS' PRODUCTION . OF GASOLINE STOCKS OF FINISHED
AND UNFINISHED GASOLINE, GAS OIL AND DISTILLATE FUEL
AND RESIDUAL FUEL OIL, WEEK ENDED'DEC. 22, 1945

(Figures ln thousands ‘of _barrels of 42 gallons ea.chi

Figures in this section include reported totals plus an
estimate of unreported amo-nts and are therefore on 8
e _Buread nf Mines basis-

. §Gasoline {Finish’d . . + }Stks. of is&ks
Produc’'n - &nd  -}Stocks . GasOil of
at Ref. - Unfin. .- of .- ) & Dist.” Resid.

Inc. Nat. Gasoline = Kero~ Fuel Fuel

Blended . Stocks sine 0Oil 0il

13,482 6,767

1,727 19,899 " 3,997
610

319 352
225 43 135
2,727 1,962° 5,559
1,336 7367 2,390

918 226 . /409
3,878 T1742) ’5,633

845 11850+ 711,734

162 522
20

. 156
16"
on

g amn
486 7,971

% Dally Crude Runs
3 Refin'g « . to Stills .
/ ; - Capac. Daily % Op-
District— Report’g  Av. . erated -
Fast Coasboceoel —ec 995 95,2
Appalachian—
District No. 1o ... 257
208
2,792
1,031
<800
4,636
1,496
330

1097"

Texas Gulf Coast ...
Louisiana Gulf Coast.
No. La. & Arkansas..
Rocky Mountain—
District No 3ocao|
District No. 4
California

Total U 8. B. of M.
basis Dec, 22, 1945

Total U. S. B. of M.
basis Dec. 15, 1945
+U. 8 T of M. basis .
Dec. 23, 1944 £ 4,717

26
357
2224

30
14 809

“14,768 *91,670 . 10,666 38,919 41479

85.7 4,563 "14,644 89,043 11174 40,968 42,052

14,411 183,607 11,984 40,129 58,177

#Includes 7,955,000 barrels ot.unfimshed gasoline stocks, - YIncludes 12,716:00"
barrels of unfinished gasoline’ stocks, 1Stocks at: refineries, at bulk terminals, in
transit and ln'_pipe lines. §Not including 1,927,000 barrels -of kerosine, 4,708,000
barrels of gas oil and distillate. fuel oil end 8,539,000 berrels of residual fuel of?
produced during the week ended Dec. 22,1045, which compares with 1,867,000 barrels,
4,905,000 barrels and 8,107,000 barrels, respectively, in the preceding week and

1,471,000 barrels, 4,578,000 barrels and 9254000 ban'cls, Tespectively, in the week |

ended Dec, 23, 1944

NOTE--Separation into militaty and clvllmn grade discontinued, because of the
increasing difficulty experienced by reﬁner., in attempting to df’termine the ultimate
disposition of these xnvento"les. :

80,550 |
52,050’

62,950 |

~ Weekly Goal andfﬂck‘effl’roduetion* Stalistics:

'The total productlon of ‘bituminous:coal: and- lignite in the Week~
‘ended Dec. 22, 1945, as estimated by'the’ Uniteéd ‘States ‘Bureau of |

Mines, amounted to 11 100,000 :net tons; a: decreaseof 1,265,000 -fons,
or 10.2% from the precedmg week. Output in the week ended Dec. 23,
1944 amounted to 11,128,000 tons. . For the period from.Jan. 1 to Dec,

.22, 1945 production totaled: 565,353,000 net ' tons;  a“decrease of 7.5%

when compared with the 611 143 000 tons produced during the permd
from Jan. 1 to Dec. 23,1944, = *

Production of Pennsylvama anthrac1te for the week ended Dec.
22, 1945,  as estimated by ‘the Bureau 'of ‘Mines; was- 927,000 tons, a
decrease of 155,000 tons, or 14.3%, from. the precedlng week ‘When
compared  withthe output'in'the ‘corresponding week of 1944 there
was a decrease of 188,000 tons, or 16.9%. The calendar-year:to date
shows a decrease of 14, 49% when compared ‘with" the corresponding
period of 1944. -

The Bureau also reported ‘that the-estimated production of bee-
hive coke for the week ended Dec.22;-1945 showed a decrease of 200
tons when compared’ with' the output for thé week. ended-Dec. 15,
;gi‘i and was 12 400 tons* less than for: the correspondmg week of

ESTIMATED UNITED STATES PRODUCTION OF' BITUMINOUS COAL AND LIGNI’I‘E
(In Net Tons)
Week Ended:
Dec; 22, Dec, 15, ‘Dec: 23
1945 T 1948 3 194457 1945
Total, incl. - mine fuel: ,100,000.7.12,265,000.:-11,128,000 565 353 000.:.611,143,000
Daily "average . .. 1 850,000 2,061,000 1,855,000 - . 1,888, OOQ 2,014,000
5 *Subject to cuxrent adjustment, *Revised‘ to agree ,with result ‘of annual canvass
0, mines,

ESTIM.ATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
'(In Net Tons) i

——-—WeekEnded——————l
iDec, 22, :§{Dec.'15," . Dec. 23,
1945 19457 4 571944
927,000 1,082,000 1,115,000 *

-—-—Jan 1to Date-——-—
*Dec. 22,/ tDec, 23,
) 1944

Bifuminous coal & lignite:

~——-Ca1endar Year to Date——
Dec. 22, . “Dec. 23, Dec 25,
1945 1944 ©+10 0 1937,
53,83’{.000‘ 62,926,000 50,842,000
890,000, . 1,039,000 ;1,070,000 : 51,686,000 60,409,000 48,300,000
Beehive coke— it % E ]

United States total. | = 87,3007 /87,500 99,700 5,109,900 6,877,400 .+ 3,143,600

" *Includes  washery and dredge:coal’ and coal’ shipped by truck from
memtions tExcludes colliery. fuel.-" tsubject ‘to revxsion. ﬁRevised

ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE
BY STATES, IN'NET'TONS
" (The cu)rent weekly -~ estimates ' are:: based . on' railroad - carloadings and- river
shipments. and ‘are subject to revision-on receipt:'of: monthly.tonnage- reports’ from
dlsmct and State sources or or {inal uxmunl returns. from:the operators.)
) IR -Week Ended:
D

Penn Anthracite-—
*Total incl, coll. fuel
1Cemmercial produc,

Dec. 16,

State— 944
“4labama.

Alaska

Arkansas and Oklahoma. o 2o
Zolorado.

Jeorgia and-North Carolina._.-_2_
‘Tlinois,

[ndiana.

Towa
Kansas and Missourl, .. _io...oll
Kentucky—Eastern_. ...
Kentucky—Westem--._._-_-,..-_-. i
)/(a,rylnmi

Michi

153,000

62 000"
3 i ; o
11,450, 000 bk

©1,498,000
39,000
41,000

128,000
1,054,000
448,000,
42,000
1,000
gy ooa*“"‘“‘*

Vontana (bitum. & llgnlte)-;.’..’..,’_"
New Mexico.

Vorth & South Dakota (lignite) ...
Jhio. 3
2ennsylvania (bitumlnous)

Tennessee.

x‘exas (bituminous & lignite):
Jta

”ﬂ!]nlu

Nashington

*West Virgln!l—Southern-_._ s
{West Virginia—Northern. ...
Nyoming.._.

§Other Western States.

: fzzsooo*

215,000 211,000
e i

\ Total bituminous & Hgnite_---_- 712,365,000 ©12,045,000 *10,217,000
tIncludes operations on the N. & W.; C. & O.; Vlrglman, K. & M B, C; & G:;
«nd on the B. & 0. in Kanawha, Mason, and Clay’ cmmtles {Rest of Bmte mcludlng
‘he. Panhandle District. and Grant, Mmeral. and 'rucker countlel. _iIncludes Arizona
And Oregon,  *Less than 1,000 tons, . 4

st it GO
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Christmas Message of President Truman
The National Community . Chrlstmas Tree was: lighted on the
south lawn of the White House by 'President Truman'on’Christmas
Eve, a short time before he broadcast his Christmas message-to_ the
nation, which was carried by all the networks.: An hour and a‘half
before the ceremony: the White House grounds: were.to be:thrown
open to ‘the public, with the- usual~ secret service precautions - in

force—no - cameras; bundles or¢
umbrellas per_mitted. Early
Christmas morning the President

dens and its responsibilities, Out
of the past ‘we shall gather wis-

authori‘zéd_

'1761,000

22,449 |

left ‘Washington- by plane—"The
Sacred ' Cow’-—for. his home in
Independence, Mo., to spend the
holiday: with 'his family and his
mother at Grandview, Mo. (1
miles ‘ distant), - His  trip was ¢
hazardous one with rain and’ice
encountered during the flight, as
a result of which, he did not

1 reach - his * home until 7:40 p.m.

(Eastern Standard Time) where
he expected to remam unt11 Frl—
day, Dec. 28.

Tn -his Christmas Eve message

the President stated that “in th-.

“tillness of the eve of the Nativity

| when the hopes of mankind han:*

an the peace that was offered t
he worid 19 centuries ago it

"t natural, while we survey ou'
1=stiny. that we mive thought =1z -

9 our past—to some of the thine

<" have gone into making ou
; ~tion. G

“It is' well in this solemn hour.’
he said, “that we bow to-Wash-
ington, Jefferson, - Jackson . anc
Lincoln as. we face .our destiny
with its hopes and fears—its bur-

dom and 1nsp1ratmn to chart our
future course.”" ’
“With our'enemies vanquished

we -must gird - ourselves’ for-the.

work' that lies ahead,” he' stated;
adding that' ‘“peace has its - vie-
tories no less hard won than suc-
cess ‘at arms. We must not fail
or falter.” ;

The Pres1dent‘s Chrlstmas Eve
messag‘e follows:

{ This- is the. Christmas that-a
war-weary world has prayed for
‘hrough long - 'and awful  years.
With peace come joy and glad-

ness. The gloom of the war years

‘ades as once.more we light the
National Community - Christmas

Tree, ‘We 'meet 'in “the :spirit' of.

iva first. Christmas, ~when the
"idnight .choir sang the hymn of

: “Glory to'God in the Highest,

Md on Earth Peace Good er'.

oward Men.”

" Let us not forget that the com-
ing of the Saviour brought a time
of long peace io the Roman world.

Tt is, therefore, fitting for us to
‘remember

that the spmt

of

Chrlstma .is:the . spirit of ;peace,
of “love; “of charity 'to 51l men.",
From the manger. ofBethlehem :

‘came:a ‘new. appeal .10 tne minds:

and hearts of men: “A new com- .
mandment I give unto you, that
ye ‘love oné another.” -

Inlove, which:is of: the very 3
essence’ of the message -of .the:
Prince. of Peace, the, world would
find a-solution -for'all its ills;: I::
do:not believe there is one prob- -
lem-in this country—in the world
—today. which could not be settled ::
if approached through the teach-
ing of the Sermon. on' the -Mount.
The. poet .'dream,. the lesson of -
priest and patriarch . and . the -
prophets’.vision of a new heaven.
and.a new.earth, all are summed
up in the message delivered in the -

Judean hills beside ' the; Sea. of | :

Galilee; :.Would - that - the world
would accept that message in this
time g&'ts greatest need!: il
Thi. a solemn hour. In the- .
stillness of . the eve: of the ‘Na-
tivity . when' the hopes of ‘man-
kind hang on the peace that was
offered to the world: 19 centuries
ago, it is but. natural ‘while we  :
survey our destiny, that we give
thought also to our past—to some. °
of the . things . which “have' gone
into the making of our nation.
You will: remember: that- Saint

Paul the ‘apostle. of the gentiles, *

and © his ' companions,: suffering

shipwreck, ¢cast four.anchors out

of the stern and wished for the
day.”

been .storm-tossed, we . have al-. .
ways had an anchor to windward.
'We are'met on the south Iawn
of “the. White House.  The setting
is’a ‘reminder of Saint Paul’s four
anchors. To one side is the mas-.
sive pile of the Washington monu-
ment-—fit “symbol . of " our  first

anchor. On the ‘opposite ‘end- of. ' .

Potomac Park is the memorial to-
another of the anchors:which we
see . when ‘'welook astern: of the
ship -of state~—Abraham  Lincoln,
who': preserved. -the Union’ that
Washington wrought.. = .-

Between' them, apprepriately -
too; is the ‘memorial’ to Thomas:
Jefferson,. the anchor;of democ-~
racy. On‘the:other side of the
White - House," in - broize, rides
Andrew ‘Jackson,’ fourtiof our
anchors—the pedestal of his mon-
ument bearing. ‘his
words: “Qur Federal Umon—-—It
Must Be: Preserved.”

It is well 'in this solémn hour
that 'we bow: to-Washiiizton, Jef~
ferson, Jackson and Lincoln as we
face: our ‘destiny  with: ns hopes.
and fears—its burdens
sponsibilities.. Out of ‘il past. we
shall gather wisdom z::«d inspira'—
vtlon -to chart our futurw COUrsSe; L,

‘With‘ our 'enemies anquxshed :
we  must gird ourselws for the.
work :that .lies ahead. ' Peace has
its victories no :less ‘hard won .
than:success at ‘arms, - We must.
not fail or falter. We must strive
without ceasing to' make real the
prophecy -of - Isaiah:' “/They shall
beat': their: swords into - plow-
shares and their spears into prun-
ing hooks; nation shall not lift up
sword. against nation, neither shall
they learn war any more.” L

Inthat day, whether it be far or
near,:the kingdoms of this.world .-
shall become indeed the Kingdom
of :God and He will reign forever
and. ever, Lord of Lords and King.
of - Kings... With . that - message I

wish  my countrymen a Merry

Christmas and joyous days in the
new:year,

Extend Option Penod for

Brazil on Sterling Loans
N. ‘M. Rothschild &. Sons of.’

London have been authorized by ' i}

the Brazilian Mlmster of Finance
to -announce ‘that ‘although the
option ‘period expired on. Dec, 31,
1945 the British king has decided .
to grant a supplementary term to
June 30, 1946 ‘under Article .4

Paragraph 3 of the Decree to all =~

holders of all sterling loans who -
present satisfactory proof that
reasons beyond their control have. -
hitherto prevented their. exercise :
oi 1he option.

‘Happily for ‘us, 'whenever.. .
.| the: American ship of  state ‘has

immortal . *

d its re-" ..
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- .;Revenue Freight Car Loadings During Week

Ended Dec. 22, 1945 Decreased 83,294 Cars|:

Loading. of revenue freight for the:week-ended Dec. 22, 1945,

totaled 688,300 cars, the Association’of American Railroads announced
“on Dec. 29 This was a"decrease’below. the corresponding -week in
' 1944 of 74,672 cars, or 9.8%, but an increase above the same week m

+1943 'of 47 264 cars or 7.4%.

Loadmg of revenue freight’ for the week of Dec 22 decreased‘

83 294 cars, ‘or’ 10.8% below . the preceding week.: "

; Miscellaneous freight loading totaled :308,635 ‘cars, a decrease of
'33,718 cars below the preceding week; and a decrease of 67,732 cars
below the corresponding week'in 1944,

“‘Loading of merchandise less than carload; lot frerght totaled 105 -
239 cars, a decrease of 11,433 cars below:the preceding week but- an
mcrease of 4,410 cars above the corresponding -week in 1944, :

Coal loadmg amounted to 157,908 cars,-a decrease of 22,787 cars
“below the precedlng week, but an 1ncrease of 860 cars above the

.corresponding ‘week in 1944

Grain'and. grain products loading totaled 45,786 cars, a “decrease
“of 8,727 cars; below the preceding week and a decrease of 303 "cars

below the corresponding -week in -1944.

In ‘the: Western . Districts

‘alone, grain and grain products loading:for the week of Dec. 22 to-

taled 32,152 cars; a decrease of 4,319 cars below the preceding week :

“but an increase of 86 cars above: the corresponding week in;1944..
Livestock loading amounted to.17,007 cars, a decrease of 4,082
“cars below the preceding wweek but an increase of 1,668 cars above

* the corresponding week in 1944,

In the Western Dlstrlcts alone load-

" ing of livestock for the week of Dec. 22 totaled 12,683 cars, a decrease
“of 3,361 cars below the. preceding week, but an increase of 11,709 cars
above the corresponding week in'1944.

‘Forest products loading totaled 31,090 cars, a ' decrease. of 1,980

.-cars below the preceding week and a decrease of 10,455 cars below»

. the corresponding week in 1944,
Ore loading amounted to 9,632 cars, a decr. ease of 342 cars Jbelow
. the '‘preceding week ‘and ‘a deczease of 2403 cars below the corre-

' sponding week in 1944. -

Coke loading amounted to 13, 003 cars, a decrease of 225 cars be~
‘ low the preceding week, and a decrease of 717 cars below the, corre-

' sponding week in 1944..

All districts reported decreases compared w1th the correspond-

ing week in 1944 except the Pocahontas.
. pared w1th 1943 ‘except the Southwestern,

" 4 'Weeks of January__-
" 4 Weeks of February..
. 8 Weeks of March

_ 4 Weeks of April

4 Weeks. of May

B weeks of June
- 4 Weeks: of July.

- 4 Weeks of August..

| 6 'Weeks of Septembe
4 Weeks of October.

- 4 weeks ‘of November

. ‘Week: of December 1.
Week ,of December 8-

© Week of December 15'-

 Week ‘of D bet

i Tital il

113,452,977

“All reported mcreases com-

1943
2,910,638
3,055,725
3,845,547
3,152,879
3,363,195
4,003,393
3,455,328

1945 1944
3,001,544 -

3,049,697

4,018,627

3,374,438

4,364,662

/1162, 972 641,036

Rallronda .

Southern Dlstrlct——
.Alabama, Tennessee & Northern..
-Atl, & W. P.—W.R, R. of Ala..._
Atlanta, Birmingham & Coast__.
Atlantic Coast Line__.._..
Central of Georgia.

Charleston & Western Carolin
Clinchfield

' Columbus & Greenville...
Durham & Southern....

Florida East Coast.

Gainesville Midland

| Georgia

Georgila & Florida

Gulf, Mobile & Ohio
Illinois Central System..
Louisville & Nashville___..
Macon, Dublin & Savannah
M i Central

Norfolk Southern__________
Pled t Northern

Richmond, Fred. & Potomac...
Seaboard Air Line

Southern System

Tennessee Central
Winston-Salem Southboun

: Fotal Revenue
Preight Loaded
194 1943

313

- wvse mvsun
.Recelved from
Connections

1 1944
346

2,657

1,370

12,666

5,763

1,701

3,317

Total g

116,235 103,778

Northwostern District—
Chicago & North Western._.
Chicago Great Western.
Chicago, Milw.,, St, P, & Pac
Chicago, St. Paul, Minn. & Omaha..
Duluth, Missabe & Iron Range.. ..
Duluth, South Shore & Atlantic__
Elgin, Joilet & Eastern
Ft. Dodge, Des Moines & South.
Great Northern

Minn., St. Paul & S, S, M..___.
Northern Pacific
Spokane International

12,755
3,065
9,462
3,685

104
411
9,369
115

14,241

- 4,839
1880
4
2,077
3,529
4,613
4176.
2,445

Spokane, Portland & Seattl

Total

58,039

A % ;

Central Western District— :
Atch., Top. & Santa Fe System_ ... ___.
Alton g 3

Bingham & Garfield_________..__ il
Chicago, Burlington & Quincy....

Denver & Salt Lake_._..=
Fort Worth & Denver City.
Illinois Terminal
Missouri-Illinois.
Nevada Northern. ... . i/ 02 5
North Western Pacific__ -
Peoria & Pekin Union__
Southern Pacific (Pacific)
Toledo, Peoria & Western.
g::lon Pacific System_.__
ahiad

41, 394 900

42 823 419’ 41,736,507

“The follovvmg table is-a summary of the. frerght carloadmgs for
the separate railroads and. systems for the week.ended Dec. 15, 1945,
.'During " this: perrod 72 roads reported galns over the week ended

- Dec. 16, 1944,

REVENUE FREIGHT LOADF'D ANT" WFCFTVF‘D FROM. (‘ONNECTIONS
: QNUMEER ‘OFCARS) WEEK ENDED DEC.. 15

Ra!lroads ;

Eastern District— |
Ann Arbor..

* Bangor & Aroostook

: Boston & Maine

*-Chicago, Indianapolis & Loulsvme_-'
. Central Indiana :

- Central Vermont._-.

! Delaware & Hudson

B

Delaware, Lackawanna & Western
‘ Detroit & Mackinac

' Detroit, Toledo '& Ironton._.

* Detroit & Toledo Shore Line._.

" Brlesiiiw
~ Grand Trurk Western_‘_-

« Monongahela
Montour. L

.. New.York Central Lines..

. N.Y., N, H. & Hartford.
New Ymk Ontario & Western_

- New York, Chicago & St. Louis_
N. Y.; Susquehanna & Western

£ Pltfsburgh & Lake Erie...

.. Pere Marquette

. Pittsbuigh & Shawmut._ ...
' Pittsburg, Shawmut & North..
Pittsburgh & West Virginia..-

' Rutland
¢ Wabash.
Wheeling & Lake Erie ... (T PN

Tohl

Allegheny District—

Akron, Canton & Youngstown iman~

. Baltimore & Ohio.

. Bessemer & Lake Erie...
' Buffalo Creek & Gauley..

* Cambria & Ind'ana
Central R, R, of New s.rsey
Cornwall

" Cumberland & Penr.sylvania_
Ligonier Valley
«Long Island
Pénn-Reading Seashore Lines_..
' Pennsylvania System
Reading Co.

. ‘Union (Pittsburgh)._.
Western Maryland._...

Totsl

" . Pocahontas District —
Chesapeake & Ohlo_—
Norfolk & Western——.
3 vh-gmlan

Total.

igitized for FRASER
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P 204"
2"21'

4,292

Totnl Revenue
Freight Loaded

‘Total Loa.ds
" Received from. .
Connections
1945 1944
1,437
35347 972
13,066 - 14,772
1,953, 1,947

/156
2,391 .'2,025
11,576

1943
iinsg

1944
205
19,8047
L6 51L L
5,293 705
2l

1,495

10,029

5,673
4513

150,198

142,345 - 146,362 212,908

741 +1, 229
©24.58%

1,740,
@

1,360
6,602

11 055 12, ,470

164,731 © 144,793 - 156,331

155,123

' 28,028
22,619
4,664

21,155
15,879
2,435

'10,846
7,415
2,107

39.510 A5.311 9N.7RY]

12,155"

26.Gnl i

-Western Pacific.__..

“10,079

0
10,992

0
12,475
e s g
3,558,

AT 'i‘nfal ok

- 128,091

129,792

120,285 < 1717,694"

100,341

-»Bputhwestern District—
Burlington-Rock Island
Gulf Coast Lines.
International-Great Northern
Kansas, Oklahoma & Gulf__.
Kansns City Southern

isi & Arkansas.
Litchﬂeld & Mnf“‘"“
Midland Valley_.
Missouri & Arkansas
Missouri-Kansas-Texas Lines
Missouri Pacific
Quanah Acme & Pacific__.
8t. Louis-San Francisco.
St. . Louis-Southwestern.
Texas & New Orleans.
Texas & Pacific.
Wichita Falls & Southern...
Weatherrord M W & N. W. ;

375
4,688
1,859
+

2,719

303 . ©
Y6879
.2,743
et

534

i 2,403

3621
it

570
12,440
173,628

36’7 ¢

3,005,
2,767
11,140
1,653
1302
3,929
147142
S A8L
1,670
-4,690
5,327
5,838
. 56
17

Tm:nl o - 62,766

71,286 57,2757

3 'Not rex%rnng TIncluded in Mldland Ry.
- NOTE—Previous : year's ngures revised

paperboard industry.

mdustry S

Orders
Received
Tons
173,322
160,857
150,029
128,061
162,065
193,674
135,758
134,324
140,583
201,060
162,023

Production
Tons

150,653
125,683
160,303
151,365
155,428
154.147
160,031
155,723
156,551
156,223
157,617
154,122
147,083
152,571
154.235
157,792

. 148,591

?erio
1945-~Week Ended
Sept. " 1-__
Sept, 8.
Sept. 15..

Dec. 22___.

Notes—Unfilled orders
not necessarily equal the unfilled orders at the close

122 229

ments of - unfilled orden )

'»Weekly Stalistics of PaperbOard Industry
We give herewith latest figures received by us from the National
Paperboard Association, Chlcago Ill., in relation to activity in the

*'The ‘members  of - this Association represent 83% of the total
mdustry, and its' program includes a statement each week from each
member of the orders and production, and also a figure which indi-
cates "the  activity of the mill based ‘on the timeé operated.  These
figures are advaneed to equal 100%, so that they represent the tota.l

TATISTICAL REPORTS—ORDER& PRODUCTION MILL. ACTIVITY
Unfilled Orders

Remaining Percent of Actlvlty
_Tons Current Cumulative

494,699
527,938
515,295
489,702
492880
533,087
506,935
489,971
468,549

- 511,022
509,984 -
479,228" .
454926
472,568
490,123

- 487,481

. 451,654

of the prlor week, plus orders received, less productlon do

Compensatlon for delinquent

reports, orders made for or filled from stock, and other items made necessary adjust-

\ Lumber Movement—-—Week

Ended Dec. 22, 1945

According to the National Lum-~

ber Manufacturers Association,
lumber shipments of 402 mills re-
porting to the National Lumber
Trade Barometer were:1.9% be-'
low production for the week end-
ing Dec. 22, 1945. In the same
week new orders of these mills
were 9.9% below production, Un-
filled order files of the reporting
mills amounted to 86% of stocks.
For.reporting softwood mills, un-
filled orders are equivalent to 29
days’ production at the current
rate, the gross stocks are equiv-
alent to 32 days’ production.

For the year-to-date, shipments
of reporting identical mills ex-
ceeded production by 3.7%; orders
by 5.8%.

Compared to-the:average cor--
responding - week ' of :1935-1939
production of reporting mills was
14.3% less; shipments were 0.1%
less; orders were 31.7% less.

Gen, Paltan Bies

Unable to survive the pulmon-

921 ary complications which set in as’

an aftermath of the paralysis suf-:
fered from an automobile accident
Dec. 9. Gen. George S. Patton, Jr,.
died“on . Dec. 21, ‘at Herdelberg,
Germany, the Assocrated Press’
reported.- - Shortly. ' before ' his
death - a bulletin = had - been re<:
leased announcing the seriousness
of hig condition which, until the
development of :the respxratory
difficulty, had been ‘improving
amazingly since the accident 12
days. earlier. ' At ‘the General’s"

‘| bedside’ when he died ‘was Mrs...
Patton:who had flown to Europe .

immediately - after the - accident.
By her decision he: was buried
among . the ' soldiers “who  had
fought and died under him: dur-.
ing the battle for Germany, at the ,
large “American . cemetery ;| at’
Hamm a few miles from the cxty
of Luxembourg ;

Under date of Dec. 21, Assocr-
ated Press advices’ from Wash-

-ington . had the following fo say’ .
+1in part in: reportmg the tnbutes ]

in memory of Gen. Patton:

This capital, where criticism once
punctuated high ‘praise of Gen."
George: S, Patton, Jr., was unani-

‘| mous. tonight in mourning the loss

of a great fighting man, =

. President Truman .set’ the tone-
in‘this message .to Mrs. Patton,,
who - was “with -her husband “in*
Germany where he died:

“Mrs, Truman and I extend our:
deepest sympathy to you. in the
passing of your distinguished hus-
band. The entire nation to whom
his ' brilliant "career has been‘a
constant 1nsp1rat10n has suffered
a .great-loss.”

Secretary of War Patterson sent

Mrs, Pation a message saying the -

loss of her’ husband:“is a heavy .
blow to all of us” which he added
will be “felt severely by all ranks
of the Army and by the millions
of Americans who 'so highly ad-
mired. his magnificent leadership
and brilliant accomplishments !
throughout the war.”

Gen, . Dwight = D. Ersenhower
Chief of Staff, 1ssued a statement(
saying: “He was one of those mei’
born’ to be a:soldier, an- ideal.
combat - leader = whose ' gallantiry
and dramatic personality inspired
all he commanded to great deeds
of ‘valor. His presence gave me
the certainty that the boldest plan.
could be even ‘more daringly ex- -
ecuted.

“It is no exaggeration to say'
that' Patton's name struck .terror
at the heart of the enemy.”

Y.
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ltems About Banks, Trust Gompanies

Harris® A. Dunn, President of
"the North River Savings Bank of
'New York; at 206 West 34th Street,
announces that at a recent meet-
ing of the Board of Trustees-of

" *the "bank; P." Raymond Haulen-

“beek was elected Execuytive Vice-
President- and -Henry 'G. Raab
Vice-President in charge of mort-
‘gage ‘'and - real estate matters.
Frank H. Chapin was appointed
Secretary and George K. Bandel,
recently returned from military
sarvice, Assistant Treasurer, Other
officers: John W. Larsen, Treas-
urer; Harry A. Myers, Assistant
Secretary; Walter R. Dafter, As-
sistant Treasurer, and Harold W.
., Holm, Assistant Mortgage Officer,
¢ were reappointed. Mr. Dunn re-
ported that the deposits of. the
bank are now in excess of $80,-
000,000, beirg almost- double - of
“what -they were at the time, of
Pear] Harbor. e

. The Board of Trustees of the
Empire City Savings Bank of New
“York have approved the payment
of additional compensation to all
employees and officers of 10% of
basic  salaries up. to. $3,000 .and
5% - on the. excess over' that
amount. This payment was made
- before Christmas.  Charles. Diehl,
President of the bank; also an-

. nounced that all employees and

their families; including: officers,

_“will receive hospitalization, sur-

gical and medical benefits, includ-
“ ing doctor's fees for home or of-
fice calls. Coverage under this
plan is provided through the Asso-
ciated Hospital Service, Incorpo-
rtted, and its affiliate, The United
Medical Service, Inc. ' In addition,
veterans returning to the bank’s
staff will have their retirement
system benefits reinstated in full:
The bank will pay the contribu-
. tion of veterans, as well as the

bank’s, for the period of service |’

with the Armed Forces. e

Fred Befry has'fecently been
elected President of.the North
Side Savings Bank of New York,

" "located at* 3230 Third  Avenue in

the Broax. :He succeeds the late
John . G, Borgstede.. Mr." Berry,
who assumed his new -duties on
Jan: 1; resigned his position as
Chairman -of . the board of. the
the Bronx County Trust Co., in

order to join the North Side Bank.:

He will, however, continue as Di-
. rector of the Bronx County Bank.

Daniel T. Rowe, President. of
“tha Kings Highway Savings Bank
- of Brooklyn, N. Y. has recently

announced ~the ' appointment: of
Edmund G. Flowers as Controller.
Mr. Flowers has been connected
with the bank since 1926, and ac-
cording to ‘the' Brooklyn: “Eagle,”
he was appointed. Auditor in 1938
. and Assistant Secretary in: 1941.:"

At the dinner: meeting of thé

."Bankers Club of Brooklyn, N.Y., at

the Hotel Bossert on Dec. 12, G. P,
Kennedy was elected President.
Mr. Kennedy, who is President of
the Lafayette National Bank of
Brooklyn, succeeds J. J. Hickey,
Vice-President of - the - Greater
New  York Savings Bank, also of
Brooklyn. The Brooklyn “Eagle”
reports that the other newly elect~
ed officers include: Christian
Mende, Assistant Secretary of the
Green Point Savings Bank and
former . Secretary. of the club,
Vice-President; Everett M. Clark,
Assistant Secretary pf the Brook-
lya Trust Co. and former Treas-
~ urer, Secretary, and William J.
Plant, Treasurer. \William Swartz
was Chairman of| the Nominating
Committee. :

Irene B. Fries, formerly Secre-.

tary to the President of the East
New York Savings Bank, Brook-
lya, N. Y., was elected Secretary
of the bank at a recent meeting
of the trustees, Brooklyn “Eagle”
reporting this, stated that other
appointments, were: :

(Continued from page 54) - ;

"George' R. Single, in‘charge of
the banking department of the
home office at Atlantic and Penn-
sylvania Avenues, and formerly
an Assistant Secretary, has been
made an Assistant Vice-President.

Roger A. Saxton and:. George
Hardenberg, Managers' in charge
of the Parkway and Brownsville
pranches, respectively, have been
promoted  from ‘Assistant  Secre-
taries to Assistant Vice-Presidents.

Arrangements, it was announce
on Dec. 31, have been completed
which will result in. the merger
with The County Trust "Co. of
White Plains, N. Y., of the Fleet-
wood Bank - of Mt.: Vernon, N. Y
and the Ossining Trust_Co. of Os-
sining, N. Y. According to joint
statements released by the Presi-
dents of the three institutions, the
proposal .will be submitted to the
stockholders of each bank at an-
nual meetings to” be held about
the middle of January, and if ap-
proved by them and the advisory
authorities, the program should be
completed by Feb. 1.7 The County
Trust Co., organized in 1903, ‘has

its main office in White Plains and

now ‘operates offices in five other
Westchester communities. . T he
last available figures showed capi-
tal funds of $2,763,098 and. total
assets in excess of $51,000.000. The
Fleetwood Bank, of which Walter
S. McClure is President; in addi-
tion to - its. main office in " the
Fleetwood section of Mt. Vernon,
also ‘operates an office in the Mt.
Vernon: station of the New York
Central Railroad. As of Sept. 30,
1945, capital funds were $521,965
and total assets were' $10,351,130.

Capital - funds * of :the Ossining
Trust Co., as of the same date;
were  $358,695  and- total | assets
amounted to $4.544,342.. Harry C.
White is President of the bank. *
According tothe statement'of
Andrew ‘Wilson, Jr., President of

.| the County Trust Co., “no-changes

in the personnel of  any of the
offices are contemplated. Every-
thing.will be done to continue the
intimate atmosphere.of thelocal
institutions,”  while ; the :County
Trust Co.,; I believe, will be able
to offer to the communities’af-
fected its broader banking service
and the advantages of greater cap#
ital funds.” .- T ;

A retirement vlan for emnlovees
of the County Trust €o. of White
Plains; N. Y., was adopted .at' a
special meeting of the stockhold-
ers held on Nov: 14, according to
an “announcement: made: by An-
drew Wilson, Jr. The plan, it was
made known -on  Dec: 27, is to
be: ‘effective as of Sept. 1, 1945; it
provides that employees who elect
to ' participate = will  receive' a
monthly life annuity starting: be=-
tween their 65th and 70th birth-
days. depending on' the age .at
which they became eligible. Spe-
cial provision is made by which
an employee may receive benefits
before the normal retirement date
or may continue working on-a
year-to-year basis after the nor-
mal retirement date. In the event
of -an employee’s death, benefits
may revert to a beneficiary des-
ignated by the employee. s

The Trust department of the
County Trust Co. will act as trus-
tee under. the plan.' The advices
from the company also state:

“It is understood that the bank
has already .arranged to pay into

the trust fund the full amount

necessary to fund the benefits ac-
cruing under the plan to officers
and employees by reascn of past
service. Future service: benefits
will be funded partially by reg-
ular contributions from employees
and partially by the Trust Co.”

Lt. W. Perry Curtiss, Jr., U. S.
N. R., has resumed his post with
the Union & New Haven Trust
Company of New Haven, Conn.,
as Assistant Treasurer. Mr, Cur-
tiss recently-returned to inactive
dyty by the Navy. .

the' six is that of Carl Roy

Charles E. Hough, retiréd_ Pres-
ident of the City National Bank &

Trust Co., of Bridgeport, :Conn.,|"

died on Dec.'13 at the age of 80.
The City National, says the Hart-
ford - {Courant,”- was forerunner
of ‘the present banking. “institu-
tion .- known as ‘the Bridgeport
City Trust Company. Mr. Hough
had been connected with the City
National since' 1880 ; and  was
elected President in'1920, " i

- Robert. G.: Cowan, President of
the - National ' Newark - & < Essex
Banking Company, of Newark,
N. J., announced that at a meet-
ing of the board of directors held
on Dec. 27, William C, Schneck;
Jr., was elected Assistant Cashier.
Mr. Schneck has been  connected
with the time sales department of
the bank 'since 1940, where he
will - continue in" his’ capacity of
Assistant Manager, 70
The Philadelphia National Bank
of " Philadelphia . ‘announces . the
election of  five . new Vice-Pres-
idents and .the appointment of
numerous - other: officers. ' The
new Vice-Presidents are Louis W.
Bishop, formerly Assistant Vice-
President; ' Arthur = MacNicholl,
J. Bickley -Jackson and ‘John Y.
Bunn; all former ‘Assistant Cash-
iers, and Morris R. Brownell, Jr.
Made. assistant .. Vice-Presidents
were Archibald - DeB.’ Johnson,
Gordon” S.: Smyth, Hampton C.
Randolph ~and = Shaler.: Stidham.
Newly - appointed ‘Cashiers’ were
Louis F; Gabriel and E. Wallace
Millerwhile Ralph F. Giordano
was appointed  Assistant Manager
of the Foreign Department, John
W. Mullikin as-Auditor and Wil=
%iam F. Watters, Assistant Audi-
tor,.:., e 5 i :

Six officials® of the Fidelity-
Philadelphia . Trust . Co.,~ Phila~
delphia,: Pa.; have recently ' an=
nounced their intention to retire.,
They are, according to the Phila-
delphia . “Evening ~ Bulletin”  of.
Dec. 26, which said: . :

‘Longest term 'of service among

er,
Assistant - Treasurer, . with © 61
years. T, Ellwood. Frame, Vice-
President, has 54- years; Vincent
R. Tilden, Assistant ‘Secretary, 50
years; Harry ‘C. Haines, Assistant|
Secretary; 36 years; William H.
Roberts, Vice-President, 35 years,
and Frank M. Hardt, Vice-Pres-
ident, « who . has’ been connected
with'the kbank for 27 years:
Advices . from - the. ' “Evening
Bulletin”. further ‘said: i
Stanley . W. Cousley, who has

been .in: charge :of the' trust de-|

partment for many years, becomes’
Senior Vice-President,” and ' the
trust department. will- be headed
by Otto. P..Mann:and -Paul C.
Wagner, Vice-Presidents.. - Other
promotions include Paul J. Hess
from' Trust - Officer * to. Vice-
President; John H. Wood ‘and
Edwin H. Bainbridge from Assis-
tant Trust Officers to. Trust Offi-

cers; J. Albert .Cairns from Trust|:

Administrator to Assistant Tyust
Officer and- George C. Robinsoh
from " Assistant Auditor to  Trust
Operations Officer. :

“The elec.tion‘ of Théodore H

.| Oberheim, Jr., as. Assistaht Sec-

retary, -and’ Irwin G. Ziegler as
Assistant Treasurer of the Peoples-
Pittsburgh Trust Co., Pittsburgh,
Pa., was indicated on Dec. 14 in
the Pittsburgh “Post = Gazette”
which also said: e W
Mr. Oberheim has ‘been asso-
ciated with the bank since 1925,
most recently in the investment
department. .’ Mr. Ziegler, with
the bank since 1926, was advanced
from control teller. ! :

Members and depositors of the
77-year-old ‘Annapolis Savings
Institution, of = Annapolis, Md.,
will decide Jan. 18 whether they
will approve the sale of the bank |
and its building to the County
Trust Co. of Maryland, reported
Associated Press- - advices from

Annapolis appearing in the Wash-

ington, ‘D, C., “Post;” which fur-
ther said:" | . : =
The sale of the  institution’s
assets to:the highest bidder—the
trust form—has been approved by
the State Bank Commissioner: and
the institution’s':board . of * di-
rectors. : ! ;
" Assets of the bank on Dec. 22
were ' $1,551,000, - including 7,000
accountsis iRt AT L
Since ‘the savings institution is

“I'a. mutual bank :all - profits from

the sale’ will be divided ‘among
the ‘depositors  according  to -the
amount of ‘ their interests if de-
posits ‘are more than four months
old. "/ : N

The: decision to liquidate was
made ‘after the death of Board
President B. Allein Welch, Vice-
President” Frank - A. Monroe . dis-
closed..’ He 'said  the board  be-
lieved the bank might not be able
to continue profitable operations
andthat its sale would . benefit
members, i i il

g Y

““An increase in the capital stock
of the Lake Shore National Bank,
of Chicago, Ill., was approved on
Dec. 21 by the stockholders. 'The
increase is accomplished through
the declaration of a $250,000 divi-
dend, ‘thus ‘increasing the -capital
from’ $500,000 to  $750,000. = The
action is subject to the approval
of the Comptroller of  the'Cur-
renecy. . R S

Directors of the American Na-
tional  Bank i -and  -Trust Com-
pany,. of Chicago, IlL; on Dec. 12
voted . ta  inerease  surplus. by
$1,000,000 to '$4,000,000 by trans-
ferring - that “amount - from un-
divided profits, it was stated.in
the Chicago  “Journal ‘of Com-
merce,” which' further said:

“Clarence - C. Morgan,: Assistant
Trust Officer in charge of invest-
ments; ‘and . Paul -C.. Raymond.
Assistant  Cashier 'and divisional
loaning - officer, were ‘appointed
Assistant Vice-Pres.dents.
C. Cole, recently returned from
military service, was named As-
sistant Cashier; Leslie: W, Hunt
and: Leon 'J. Gell were also ap-
pointed Asgistant . Cashiers, “and
the office of Assistant Comptrol-
ler was given Walter Armstrong,
Ernest W, Stevens and Sybren.D.
Nydam.: ! el e

The appointment of Thomas W.
Pinney as an Assistant Cashier of
the ' Detroit.“ Bank," of ' Detroit,
Mich., was announced recently by
the directors. . Mr. Pinney’ began
his banking career. in 1934 with
the Peninsular State Bank of De-
troit, sinihen i .

J.'F. Rinland, President of the
Northwestern- National . Bank of
Minneapolis. Minn., announced.on
Dec. 14 that Keith M. Barnett has
rejoired the staff of ‘the bank.
Mr, . Bai~ett, “who. has  recently
been discharged from the Navy,is
assigned’ to the ' department of
banks ‘and  banking. !

Clifford 'C.  Sommer has been
advanced from Assistant Cashier
to Assistant Vice-President of the
Midland National Bank.& Trust
Co., of Minneapolis, Minn., it was
announced on Dec. 12 by Arnulf
leland.. President of the bank.
Mr. Sommer, who  has recently
returned from three years naval
duty, was made’ Assistant Cashier
in 1939.

The Boatmen’s National Bank
of St. Louis reports that its oper=
ating profits for 1945, after all ex-
penses, -taxes ~and _deprec1§tlon
exclusive of recoveries:-on items
previously charged oft and _oroflts
from sale of bonds from invest-
mant account, were $610,750.59 as
asainst $570,490.76 for 1944. With
125,000 shares outstanding at the
end of 11944, profit per share was
$4.56. Wita 150,000 shares at the
end of 1945, profit per share was
$4.07, comparing with $3.80 if the
same number of shares had been
outstanding at Dec. 30, 1944. De-
rosits at Dec. 31, 1945 were $137,-
813.014.17 as .against $136,622,-

M58 33 a year ago.

Frank |

The " First' Trust and ' Savings
Bank, rof ‘Paris, Tenn., became a
member . of -the Federal Reserve
System on Dec; 17, it is stated in
advices from the Federal Reserve
Bank of St. Louis, which said:

- The  new ‘member was ' char-
tered June 1, 1922, It has a cap~
ital of $100,000,. surplus of $75,000 :

and' total resources of. $3,843,528. |
Its officers are: C. E. Hastings,
President; - W, E. Gatlin, Vice-
President; .W. 1. Dale; Vice-Pres-. |
ident, and R. O. Luckey, Cashier; |
Helen - McFadden  and * Franklin
Goldston, Assistant Cashiers.” " *

Directors of Farmers & Mer-
chants National Bank, of Los An-
geles Calif., on Dec, 18 declared
a quarterly' cash dividend of $2.50
a-share on-the 60,000 shares of
common capital stock outstanding
following the declaration recently
of a 100% stock. dividend of 30,000
shares. ! : A 2

The Los Angeles “Times,” from - {|
which we quote, added: " "

.The dividend, which is payable
Jan. 2 to stock’ of record Dec. 25,
is at-the annual rate of $20 on
the stock prior to'the stock divi-

dend’ and.compares with, the old

annual rate of $18 per share.
“The Los  Angeles - “Times"” of
Dec. 19 reported that directors of
Security-First ‘National -Bank, of
Los  Angeles, Calif., on: Dec. 18 -
elected  three 'new ' Vice-Presi-
dents,  including ‘R, D.: Burrows,
chief - of :the appraisal - division,
and O. L. Bane and A. J. Decker,
managers of - the El.Centro and
Santa. Maria ' branches, ' respec-
tively. * Other’ official - appoint-
ments included . W. D, Conel,.J. D.
Dever, D. W. Henney and -A. H.:
Medlin, Assistant Vice-Presidents,
head office; Roy Bushee and C. F.
Shannon, Jr:, . Assistant Vice~-
Presidents. ~of '.the - Sixth —and
Spring - St. office and the West-
wood - Village branch, | respec-~
tively; Emery. P. 'Bell, " H. A,
Hardin and W, W:Iarper, Assis-"
tant Trust: Officers, head office,
and 'W. L. Mattis and A. H. Poole, |
Assistant Cashiers, head office, "

{Total assets of The Royal Bank
of Canada as of Nov. 30, 1945, ex=. |
ceeded . the . $2 billion ~mark, |
amounting to $2,007,546,978. - This
is an increase of $217,000,000 over
last, year:and .represents a’ new
reécord for the bank -and an:all-.
time high  in Canadian banking
history;. The annual statement of |
the  bark . shows “total ~deposits
aggregating $1,888,757,074, an in- :
crease of $211,000,000 : over “the i
record - high ~achieved  in 1944, *
Public . deposits . totaled  $1,595,=

'389,294, more “than * $195,000,000 - ¢

over. the previous. fiscal: year. !
Liquid assets of the bank, includ-"
ing Dominion and Provineial se- |
curities, were -$1,558,477,086 and. .
represent over 82% of public lia~ |
bilities. = ‘Net " profit - after -all }
tharges. including Dominion gov-

ernment taxes = of - $2,175,000,
amounted to $3,828,143, compared
with * $2,932,184  last year. = Re-
quirements for. bank premises
were $729,295 and dividend re-
quirements totaled ' $2,100,000, -
leaving $998,847 added to surplus |
which now amounts to $5,246,518. 1
Current loans< in' Canada and-}
abroad are $383.624.056 as com- i
pared with $351,652,376 for the
1944 fiscal year, e

At a meeting of the Board of :
Directors of Barclays Bank, Lon-

don *(Dominion, Colonial® and
Overseas), held on Dec, 10, it was
decided to recommend the under=
mentioned dividends for the year ¢
ended Sept. 30, 1945: ¥

A final dividend on the cumu-

lative preference stock of 4% ac~
tual, making 8% for the year, and |
a final dividend on the “A” stock ;

and “B” shares of 3%% actual, i

making 6% % for the year, sub- i
ject in each case to.the deduc~'
tion of income tax at 8s. 7d. in ¢
the £. . ;4

Net profits for the year, £467,

491, compared with £448,864 for. '
last year. ‘ ;
Ve
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