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. : Our reconversion misconceptions and blunders are be¬
ginning to bear fruit. What is more disturbing is the fact
that there are many with loud voices (often the very gem
tlemen who taught the errors and committed the blunders)
who are now shouting for large and still larger applications
oi the hair of the dog that did the biting. The situation is
evidently approaching a critical stage. : V k > ^ f

,, . The strike situation, both actually, existing and im¬
mediately threatening, is, of course, most conspicuous in
the public eye at the moment. It is commonly supposed to
be one of the results of a lack of a strong public policy on
the part of government, and to call for drastic legislation
not so much undoing the mischief that existing laws have
done and are doing; as to broaden and strengthen the re¬
sponsebility and the authority of central. government over
sections of the business community, including, this time
apparently, labor unions. Such a view of the current im¬
passe is superficial, so superficial that it is rather likely to
do very substantial harm even if prompted by disgust with
the high-handedness of some of labor organizations of the
country. The roots of present difficulties are deeply im¬
bedded in "modern idealogies" epidemic in this' country,
perhaps pandemic, and in the'political chicanery of the past
dozen* or more years, and the impasse now reached in the
motor industry; and threatening in a number of other in¬
dustries is also' a product, a natural if not inevitabfe prod¬
uct, of official notions and official policies concerning re¬
conversion and the like. •/., ^ y,>

■■■ v (1:-kPaying the Fiddler■ '• r.. -\
'No one who-has cut his eye teeth supposed for a moment

"that we should escape prolonged and troublesome labor
strife once the war was over, and the psychological pressures

'

Y-.." (Continued on page 3052)

From Washington

By CARLISLE BARGERON

This writer is one of those who had a deep personal affection for
Calvin Coolidge. We travelled with him a lot. He was not a man
With whom you could attain any intimacy, even on the most intimate
occasions such as we had with him. He occasionally took a group of
us on parties on the Presidential yacht Mayflower. There would-be
everything for your conifort and good time. Even on trips arflund the
country he ,m
was most me¬
ticulous about
the arrange¬

ments that
were made
for us. Yet if
you were to
approach him
on any' of
these occa¬

sions t o say

only so much
that it was a

very, pleasant
day, he was
likely to cut
you short.
, We recall
on one par¬

ticular trip on
the Mayflow- , .

er when a group of us were his
guests. As we moved down the
Potomac some of us were on deck
viewing the countryside m tne
=unset. A few feet away stood Mr.
Coolidge doing the same thing, all
alone. We counselled among our-
.selves and decided that inasmuch
as we were,his guests we owed it

Carlisle Bargeron

to him to go over and talk with
him. We were not seeking any

news, simply trying to be cour¬
teous to our host. When we walked
up with an inane greeting, he sug¬
gested that- there was some sta¬
tionery aboard bearing the Presi¬
dential imprimatur and perhaps
we should like to write to our

loved ones and friends on this sta¬
tionery. With that he walked off
brusquely.
He would throw us into stitches

when he did these things, This
writer laughs even yet when he
thinks of him. He had a deadpan
and we are still under the im¬
pression " that he thought the
world a very funny thing. In his
deadpan way he was always
laughing at it. The fact -is, of
course, that our greatest problem
in those days was the number of
people who were killing or maim¬
ing themselves by slipping in
bathtubs.

Now, we have another Presi¬
dent who doesn't like the word
"normalcy" for pcl t cal reasons

(Continued on page 3058)

U. S. Economic Policy Toward Germany
Secretary of State Byrnes Issues Statement on Economic Policy of Allies Toward
Germany, Accompanied by a Formal Declaration of State Department on Rep¬
arations Settlements and German Peace Time Economy. Aims to Determine
Capital and Industries Essential to Civilian Population, and to Require, as Rep¬
arations, Destruction and Disposal of Plants and Industries Which May Serve
as War Potentials, Will Distribute Part of Chemical and Machinery Industries.
Expects German Living Standards' and a Balanced Economy to Become Stabil¬
ized by 1948 and Sees Need of Financial Assistance in Enabling Germany to Have
Essential Imports. German Geographical Limits Considered as Same as Pre-
War, Less Territory East of Oder-Neisse Line.
On Dec. 11, just prior to his departure for Moscow to attend4®-

the Three, Power Conference, Secretary James F. Byrnes released a
statement on

James F. Byrnes

the U. S. Pol¬
icy with ref¬
erence to Ger-

many's future
economic sta¬
tus. This state¬
ment was^ acr

companied by
a formal dec¬
laration of

principles and
proposals of',
the State, De- '

partment cqv-
ering the
same problem.
The. full text.,,;
of Mr. Byrnes' -'
statement and

the State De¬

partments' an¬
nouncement follows:
The Department of State has

formulated a statement of its eco¬

nomic policy toward Germany for
the guidance of the United States
occupying authorities and has
transmitted that statement to the

War Department and to the Gov¬
ernments of the other occupying

powers. The fundamental policy
was, of course, laid down at Pots¬
dam. • The purpose of this state¬
ment is to make clear the Amer¬

ican conception of the meaning of
the Potsdam Declaration as it
bears on present .and impending
economic issues in Germany, ;.r.

The position of Germany in the
present, world picture .must be
looked at broadly against the
whole background of recent his¬

tory. For six years Germany has
ruthlessly imposed war and de-
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struction on Europe * and the
world. The Nazis who ruled
there for more than a decade are

now defeated, discredi ted and
have been or are being rooted
from positions of power. The final
stages of war caused vast move¬
ments of Germans within their
own country; and peace has per¬
mitted the return to. their homes
of millions of foreign laborers
who had been enslaved in Ger¬
man mines and factories. The in¬

sistence of the Nazis on continu¬
ing the war- to : the> bitter end
caused enormous destruction to

Qerman cities, transport facilities
and ether capital of. the country.
These are the basic reasons for
the present position of Germany,
a position for which the Germans
themselves are primarily respon¬
sible.' German industrial produc¬
tion will for some time be low
and her people ill fed even if
there were no occupation and no

reparations program.
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The Postdam Declaration in¬
volves three stages in the return
of Germany to: normal economic
conditions. The first covers the
German economy from ther sur¬
render of the armed forces, last
iVJfiy, to at least the end of the
present winter. In this interval
our broad purposes are to ensure
that our policy in Germany makes
the maximum possible, contribu¬
tion to recovery in areas recently
liberated from Germany and, pos¬
itively, to set up a structure that
will provide . for the future . re¬

covery of Germany in conformity
with the principles agreed at
Potsdam. <

Four Objectives
Within these broad objectives

four principal immediate aims are
these:

First, to increase to the greatest
possible extent the export of coal
from Germany to liberated areas.
The rate of economic recovery in
Europe .depends upon the coal

(Continued on page 3056) '

-By A. WILFRED MAY.
The United Automobile Workers' request to Prime Minister

Attlee that the British Government intervene on behalf of American
labor in the General Motors dispute focuses attention on the im¬
portant long-term question of adequate stockholder representation—
although differing entirely from Mr. Thomas' concept of the problem.

This particular, incident per se is riot particularly important.
The British Government in 1940 became a General Motors stock¬
holder merely as the inechanical means for. acquiring badly needed
dollars from the RFC (despite the recent London dispatches stating
that the real ownership rests, with private British citizens, and that
they receive the dividends) and it is. inconceivable that the sought-
for international interference with the management will be forth¬
coming. ,

President Thomas pf the union complains that "the management
of General Motors speaks only in the name of the du Pont family,
and does not accurately reflect either the wishes or interests of its
stockholders." The important point of continuing interest is that the
British Government (possessing but 1% of the outstanding shares)
together with the "wicked" du Pont Company owns but 25% , of the
company, typically leaving the 75% of ordinary scattered stock¬
holders imrep resented. Contrary to the representations of Mr.
Thomas, were these stockholders afforded vocality, they undoubtedly
would express gratitude to the management for being willing
(despite its lack of substantial ownership) to assume the respon¬
sibility of zealously guarding their .property rights. It will be re¬
called that railroad directorates have been accused often of forsak¬

ing their obligations to the property owners, in too easily giving in
to labor demands. ' ' :

It would seem that stockholder, representation in general can best
be made effective by electing non-managing and non-controlling
directors specifically to represent the general run of shareholders;
or through the services of a professional director. In cases of spe¬
cific controversial issues, as on labor, the reactions of the owning-
shareholders could be registered by means of a referendum, per-

(Continued on "page 3059)
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Both Freedom and Slavery.y.
"There is a pressing need now, not of more labor-

management conferences, but of a real post-war
economic conference." :;

"Such a conference should directly come to grips
with our current basic and difficult
economic problems and work out
specific bipartisan, united recom¬
mendations. It should fit together
into a co-ordinated recommended
program a number of items includ¬
ing the average amount of wage
increases that ought now be made,
with an indication of the variation

•:> between different industries, and
the amount of increase of unem¬

ployment compensation, and of
other security programs.

"The real cause of the wave of
strikes in the country is the lack
of accepted national policy on these Haro,d £• Stassen
intricate and inter-related economic problems,
wages, prices and production. Government in a
democracy should not decree such a policy. But it
should take a leadership in the formulation of the
policy. This is particularly true when the scarcity
of supply makes it necessary that there be tempo¬
rary Government price control in place of competi¬
tive price control.

%% "The loss by labor of the right to strike would
also lead in time to the loss of the right of private
capital. It would mean that government would take
over and soon neither labor nor capital would be

v free. -

"If you pull down the house of labor, you will
pull down the house of America. And on the other
hand, to those who attack profits as an evil, I say
with equal emphasis, if you will wipe out good prof¬
its, you will wipe out good jobs and real freedom."

. —Harold E. Stassen.

How long will it be before some aspiring politi¬
cian will solemnly proclaim that we must have both
monopoly and competition, both democracy and
totalitarianism, both abundance and scarcity, both
freedom and slavery and both socialism and laissez-
faire—all to "save" free enterprise? Some of them
come very near it now.

Military Training Galled "Brainchild" of!£%
"Pentagon Boy Scouts" and "Brass Hats''

'

The Congressional hearing on universal military training was
enlivened on Dec. 13 by an Army Private, George L. Mark of Cleve¬
land, who let loose his blast at the high command with a scathing
attack on "brass hats" and "Pentagon boy scouts," said the Associated
Press, after assurances from Representative R. Ewing Thomason,
Democrat, of Texas, acting chairman of Military Affairs Committee,
that he would be protected from
any possible punishment as a re¬
sult,..',:,'"; :
At least six Generals, several

Admirals and more than a dozen
Colonels sat by and listened while
the G. I. witness was testifying,
according to the Associated Press,
which further reported: v

- Private Mark, 37-year-old fa¬
ther of three children, was a sur¬

prise witness before the commit¬
tee. He was called out of turn, and
four Major Generals already on
the stand were invited to take a

back seat so that he could finish
in time to catch a train for Camp
Atterbury, Ind., where he is to be
discharged tomorrow. He recently
testified on demobilization before
a Senate committee.
After briefly cutting his mili¬

tary record—he was drafted ten
months ago and was stationed at
Camp Kilmer, N. J., he launched
into his prepared speech and told
the Committee why he didn't
think Congress should adopt uni¬
versal military training.
But first he threw the Commit¬

tee and the spectators, including
the generals and admirals, into ah
uproar by pointing to his glisten¬
ing bald head and telling that he
had been a hair tonic salesman
before he was drafted. *

Universal military training, lie

asserted, was the brain-child of
"the Pentagon boy scouts," the
"bemedaled four-flushers," the
"brass hats" arid the "aristocratic

phoneys of the Pentagon castle."
The "brass hats," he said, want
universal training because "they
want a large army to retain the
officers." ;j"/ /■/> •/ *:
"These brass hats don't like

work," he asserted... "If they did,;
they wouldn't be in the array.

They're in the army as officers
because they cannot make a fight
in the competitive game." v i
Then he accused them of at¬

tempting to make life miserable
tor enlisted men so they won't re-
enlist, and of "undermining vol¬
untary enlistments and forcing the
Congress to pass a comnulsory
military training program."
The "aristocratic phoneys of the

Pentagon castle," he continued,
have practically atomized the
members of Congress from indi¬
vidual thinking,", and ; "be-med-
aled four-flushers who pass' out
decorations with one hand and
doctored reports on demobiliza¬
tion with' the other hand still
exist." '• '

Private Mark, the only G.I. who;
las testified, said he did not be-1
lieve compulsory military training 1
is derpocrjitic, He asserted it-wo^ild

Smith Elected Pres.
of Life Ins. Ass'n > i >

George Willard Smith, Presi¬
dent of the New England Mutual
Life'Insurance Co. of Boston, was
elected President of the Life In¬
surance Association of America at
its annual meeting at the Wa clorf-
Astoria Hotel in New York, on
Dec. 14, succeeding James A. Ful¬
ton, President ;pf the Home Life
Insurance Co. pi New York. • ■■
At the same meeing th; follow¬

ing were elected to the Board of
Directors of the Association: Paul
F. Clark, President, John Hancock
Mutual Life Insurance Co. of Bos¬

ton; James A. Fulton, President,
Home Life Insurance Co. of New
York; A. J. McAndless, President,
Lincoln National Life Insurance

Co., Fort Wayne, Ind.; Francis W:
Cole, Vice-President, Travelers
Insurance Co., Hartford, ; Conn.;
Arthur M. Collens, President,
Phoenix Mutual Life Insurance

Co., Hartford, Conn.; Asa V. Call,
President, Pacific Mutual Life In¬
surance Co., Los Angeles, Calif.
The first four are new members
taking office for a \ three-year
term. Mr. Call was reelected for
a three-year term and Mr. Collens
was named to fill a one-year un¬

expired term left vacant by' the
resignation of Morgan B. Brainard,
President of the Aetna Life In¬
surance Co. '

Mr. Smith, who was bon| in
Woburn, Mass., in 1884, entered
New England Mutual's employ at
the age of 20 as a clerk in the
Actuarial Department where he
progressed in the study of actu¬
arial science. In 1909 he accepted
appointment, after examination, as
Assistant Actuary, later becoming
Actuary, of the Massachusetts In¬
surance Department, where he re¬
mained until 1918.

His nationwide experience with
life insurance executives began
when he accepted the position of
Actuary of the Association of Life
Insurance Presidents 'in 1918" He
filled this position for four years.
In 1922 the New England Mutual
asked him to return as Vice-Presi¬
dent, and in .1929 he became the
fifth President of this century-old
organization. During his 16 years
of leadership, insurance in force
in the company has increased
nearly 70%. and assets have more
than tripled. , . „

Senate Committee •

Drops Hurley Charges
After examining behind closed

doors secret State Department
documents on Iran and China
which Major General Patrick J.
Hurley had said would prove his
charges against United States dip¬
lomats in China, the Senate For¬

eign Relations Committee on Dec.
11 decided to drop its investiga¬
tion into Gen. Hurley's charges
and declared the matter closed,
the United Press reported,'from
Washington. Through its action
the Committee decided not; to
make any recommendations or
conclusions.:! V■■' ;■ «.■ t:

No significant change in manufacturing activity was noted last
week, industrial output being sustained at the previous week's level
While production is aoout 28 to 30% below a year ago, it nevertheless
is approximately 30 to 35% above output prior to the outbreak of
war. Some steadiness nas come to manufacturers' deliveries and most

of the labor shortage reported is confined to skilled operators. >
*• Cheering was the news tne cur- <♦>-— 1— — l

undermine the morals of the na?
tionV youth, eventually; bring
about militaristic control of the
government, and finally lead the
country into war. ' <. * /. ■

Voluntary enlistments, if prop-
erlv, handled, he claimed, would
provide sufficient man power for
me peace-time army. ; >

He challenged assertions of pre¬
vious witnesses, including Secre-i
tary of War Patterson,' that en¬

listed men generally are in favor
of universal military training. His
own personal opinion, based on

polls of his fellow G.I.'s and let¬
ters from men overseas, he said;

is that most of the non-officers in

uniform are opposed to it.'
Private Mark told reporters he

testified at his own request,; and
had sought the hearing inTetters:
to committee members.

rent week in this period of wide
spread labor stress? to learn of the
settlement of the long drawn-out
wage dispute between the Sinclair
Oil Company and the Oil Workers
International Union.-'-'
On Monday evening last/ the

Sinclair properties were .turned
back to their owners by the Navy
which had been operating them.
The terms, of the ■ agreement,
which runs to May 31/ 1946, pro¬
vides for an 18% wage increase
and"; a 44rhour week.. It was re¬

ported that the President's insis¬
tence.Xon, an early settlement of
the : oil j industry ( dispute was
largely responsible for the final
steps .taken that brought the dis¬
pute to an end. ^w

-- The effect of this settlement had

greater significance than it would
appear to warrant, since it brought
fresh hope to the President, the
Department of Labor and Union
officials that it might not only
result in an early termination* of
the remaining oil industry dis¬
putes, but might very well have
the desired effect in the General
Motors Corporation strike and in
other sections of the automobile
industry as well as the rubber,
steel, electrical machinery and
shipbuilding industries.
Meanwhile, the cause of the

United^Automobile Workers,CIO,
appeared to be losing ground with
the President's sudden interven¬
tion: to bring to an end present
and pending automotive strikes.
The.!, progress of the General
Motors dispute reached the point
this week where the management
on "Tuesday, last, submitted to the
automotive workers' union, . 11 de¬
mands making up the provisions
of the company's new contract
Included among them were con¬
tinuance of the open shop, elimi¬
nation of maintenance of unior
membership, ' company security
withdrawal of objection to incen¬
tive plans, an "anti-vilificatior
clause" as protection for the com¬

pany and a specific guarantee of
the. prerogatives of management
The union took the company's de¬
mands
stated that it would issue a list
of v - counter-proposals ; within %
week, leaving!; the • situation no
nearer a solution than before the
company's demands werd sub¬
mitted.';;-4';.■';

The relationship of the average
businessman toconsumers' in-,
comes and. to their spending or

saving was aptly demonstrated by
"Business Week," in its -current
comment on the relatively small
sale of E ; bonds M "the. Victory
Loan Drive.; The magazine ob¬
served that it points UP -a basic
change in people's spending habits
since the end of the war,. . V;; v, .

Elaborating on the conclusion
drawn from the reduction in the
purchase of E bonds, it stated as
follows:

..."There- is more urge now to
spend, less to save, even though it
is just as hard.as ever.Ho find
things to • buy. - Saving will be
even less when consumers' goods
are available in quantity which is
somewhere near the level of de¬
mand, V /;

_ ' - . • - ■

.. "Savings of individuals—almost
$40 billion in 1944—have fallen off
sharpfly in the second half of 1945..
may amount to no more, than $35
billion for the full year. /; And the
Recline will be steep in-1946 as
well; "v .* "V *<; '
£ "Saving in the war.years repre¬
sented,; in.. very important part,
inability to ' spend.- ; :Now, ; with

theoretically go down by the full
amount of 1945 saving without a
cut'-in;'spending -(although, as a

practical - matter, >' many people
would continue to save). ,

"Concretely, if consumers'
spendable incomes (after personal
taxes) are $136 billion in 1945 and

savings $35 billion, then $101 bil¬
lion in goocr» and services will
have been bought and paid fori
Obviously, spendable incomes can

drop a major part of $35 billion
before spending has to dip. % A
"And this is without taking into

account the $170 billion, in liquid
assets people own and can'draw
upon as they wish.; ,!%! •. / j"..
"Income of consumers (wages!,

dividends,v etc.) * is among' the
many things that haven't falien-
off as badly as expected. De¬
partment of Commerce estimates
had indicated a fall of nearly 10%^
from the first half of 1945 to the

second; the decline began in late
August and continued in Septem¬
ber—but there was a rise in Oc¬
tober." . ,'.' • ' . - ;;£>•

Steel Industry—With an indus¬
trywide £teel strike set for mid-
January, there is no longer any
speculation as to the seriousness
of the impasse between steel
management and steel labor. De¬
velopments " from .Washington
might forestall such a paralyzing
tieup, but hope of averting a
strike was exceedingly slim this
week, states "The Iron Age," na¬
tional metalworking paper, in its ,

current review of the steel trader-
Steel - management niS-' more

adamant than ever that no suc¬

cessful negotiations to settle the
wage, questions can be consum¬
mated until the OPA grants steel
price relief/ Then, too, the steel
union's complete disavowal of the
President's labor proposals' indi¬
cates that the USWA would not

retreat from its militant stand.

A longer-term view of the steel
wage situation suggests that the
pattern to be followed in the set¬
tlement of the automobile workers"
strike will probably set the course
in the settlement of the steel wage
controversy! Regardless of con¬
ciliation in the bitter steel labor-

management}'impasse, it is ex¬

pected that%the union, following
past practices, will choose to indi¬
cate its strength by calling a strike
even though it be of short dura-
ion. . ! :/■ v;d
The effects of the $teel twage

controversy now entering the seri¬
ous stage upon the country's re¬
conversion program from a steel
strike is only; nqw ; becoming
clearly revealed.. Practically all
steel consumers are without in¬
ventories and most of them are

operating on a:'hand-to-mouth
basis utilizing; shipmentsas. soon
as they; are4vroceived r.at;);their^
plants. A shutdown of. steel ship¬
ments from the mills would al¬
most immediately be reflected in
the majority * of manufacturing
plants in the country. ^ ^ V. ::/ ^
Troubled as it is at present with

its price and! wage;problems, the
steel industry; may< soon receive,
another bombshell in the form of
enforced allocation of from 4,000,-
000 to 5,000,000 tons of steel prod-;
nets for export. Should this plah
be adopted, it may .have a drastic
effect upon reconversion in this
country. ^.; ;:Y:-,.. •'!;
The enforced .exportation of steel
products over and above regular
exports,, some sources,hold, arises;
from the;; fallacious belief that;
Aroerican steel -companies > have
not been exporting steel to foreign
countries since vthe^war - ended;

SropTe';wanting to" spend. .thrtc. Foreign ; ;nistomers.; are .betog
aggregate .income*- i,n>IS^^couki . ..(.ContriHjed on page 3053). cU.;
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Reports Severe Housing Shortage
: John W. Snyder/War Mobilisation Director, Tells President Sohi-
i, tion Will Take Years. Calls Upon Construction Industry, Both
< Management and Labor, to Cooperate in Providing Low Priced
Homes. Recommends Restoration of Materials Priorities and
Preference to Veterans, and Urges Ceiling Prices on Old and New <

' Housing. President Acts on Recommendations and Appoints a
1 Housing Expediter in Office of War Mobilization and Reconversion.

V In a report submitted to President Truman on-Dec. / 8, John
W. Snyder, Director of War Mobilization and Reconversion pointed
4 • out the severed

housing short¬
age in the na¬

tion, which he
said would
continue; for
several" years

desp ite all
remedial ef-
f orts, and
stressed the
need for low
cost homes,
particu 1 a r 1 y
for returning
; veterans." In
line with his
recommenda /
tions, Presi¬
dent Truman
has placed
new priorities

on all building materials,y re¬
stricted their use mainly for_ low
priced homes, and has appointed
Wilson Wyatt, former Mayor of
Louisville, Ky. as Housing Expe¬
diter in the Office of War Mobili¬
zation and Reconversion. y,
i / The full text of Mr. Snyder's
report to the President follows:

Office of War Mobilization and
Reconversion Report on Housing

Memorandum for the Presidents

This is a report on the housing
problem of the. Nation. ;

The Problem and the Causes
• More than a million families
are living "doubled . up" - with
•other families because of the acute
housing shortage. Many more will
have to double up next year:
Hundreds of thousands of these
will be veterans, married during
or after the war, who have never
had a chance to set up homes for
themselves.. Immediate demand
for new housing is far in. excess
of our capacity to produce next
year. As a result, the threat of
inflation is, greater in this field
than in any other.; It is very
serious. - ;• y-v.- " y't^v
{ The housing shortage we have
today has been building up over
a period of years. The country
entered the war with a housing
deficit. During the war, because
we needed all available materials
and manpower to supply our

fighting men,we were able to
Uuild only for workers who mi¬
grated to war plants. At the same

time, marriages increased at far
more than the normal rate.;With'
the-return ofmillions of veterans,
and the additional marriages
which will follow, we are now

feeling the full force of this short¬
age. Y i 77
{ : Nothing less than several years
•of peak production >■will < really
solve the housing problem. It will
take sometime to get the con¬

struction industry into full oper¬
ation and we will do well if more
than 500 thousand housing units
are/built in >1946. The -Govern¬
ment is applying Its powers to the
stimulation of housing produc¬
tion and v to meeting the< emerr
•gency situations of: the months
ahead. But the Federal Govern¬
ment cannot >solve .the problem
alone. : States and locaL commur
mities must also'stimulate produc¬
tion and help the returning vet¬
erans find homes for their fam^

illes or, if necessary, find emer¬

gency shelter.- Of course veterans
receive preference now for vacan¬
cies in all Federal housing units:
v.The best efforts of the construc¬
tion industry also are needed and
if is the definite responsibility, of
the industry,— management anct
labor—to cooperate in every way

possible to increase production of
reasonably priced homes.

/ What is Being Done 7

The Administration is using , all
its powers t,o stimulate production
of materials andhousing. The
Office of War Mobilization \ and
Reconversion has taken energetic
action under its six-point ». pro-

grain.; The six objectives of that
program are:

(1) .To increase the supply of
building materials; y y;.
Y (2) r Toy strengthen inventory-
controls to prevent hoarding;

-

(3) To strengthen, price controls
over building materials/-
Y (4) To discourage unsound lend¬
ing practices* and speculation;' 1
;Y(5) To enlist industry support
;!ti increasing production and fight¬
ing inflation; > Yf; ;!.■%:£ r-' '/ *'
r (6) To provide information and
advisory service on home values
to the public.
: Under this program the exec¬
utive , agencies/have combined
their; powers to meet emergency
situations! Price increases, special
manpower recruiting by t h e
United States! Employment Serv¬
ice, priorities and allocations of
machinery / and materials have
been employed in cases where
more production was needed such
as cast-iron pipe, bricks and gyp¬
sum lath. As a result, production
of critically short cast-iron soil
pipe and fittings increased from
12 thousand tons in June to 22

thousand tons in November; bricks
increasedy from 131 million in
February,; to 265 million in No¬
vember; gypsum lath is expected
to increase more than 28% in the
next 60 days/ Lumber production
has been low for a variety of rea¬
sons including strikes and other
shutdowns. A price increase has
been, granted; the strikes are be¬
ing settled. .; ;'yyY;Y ;;'y! • • Y

• All these will help but some
materials still will remain scarce

for months to come. Communities
can help by/amending ?. obsolete
building codes to permit reason¬
able use of substitute material.

Inventories are being watched
closely to prevent hoarding and
thus assure the prompt distribu¬
tion of scarce materials and sup¬

plies. Widening of these controls
is being studied. . Yy

. A. sharp increase in residential

building already ; has occurred.
Running, contrary to seasonal
■trends, v home /building ; activity
rose from 56 million dollars in

June-^normally a peak month—to
an estimated 116 millions in No-!
vember, and 125 ipillions in De¬
cember. But the level is still ex-;
tremely low in relation to our

meeds. .. :7/y,v yy': !"/ 'i:V*■yy
"7 The number of on-site workers
In residential building construc¬
tion-; private and public,^increased
from 144 thousand in June to 216
thousand in October. Wewill peed
ippre than double "this number;of
workers if we ;are to reach; 500
ihousan&umtaof housing in 1946:
y The first of a series ofmeetings
with/v industry and// community
groups- under the, six-point. pro/
gram of the .OWMR will be* held
in Washington "Pee; 17> phd 18;
Representatives.oflaborand man¬

agement organizations /have! been
.mvited to: the first meeting, and
MR. discuss with the Administra¬
tionmethods of ^stimulating home
construction5at; reasonable prices.
;^rthers:meetings of represehta?
%{ves of home-financing; institu-
ions;, and of public interest and
consumer: .groups, ' are also' on the
l/ist 7 The National Hous»«<**Ad~

(Continued on page 3095) f '

Byrnes Challenges
Hurley's Statements
Appearing on Dec. 7 before the

Senate Foreign Relations Com¬
mittee which had heard the alle¬

gations made by Major-General
Patrick J. Hurley about foreign
service diplomats, Secretary of
State James F. Byrnes challenged.
Gen. Hurley's statements and as¬

serted that he hsid failed to sus¬

tain his charges. Mr. Byrnes spe¬

cifically upheld, according to the
Associated Press Washington re¬

port of the testimony, the two ca¬
reer men, George Atcheson, Jr.,
and John Service, whom ; Gen.
Hurley had accused of seeking to
sabotage his efforts to bring about
a unified-China. Gen. Hurley had
denounced their conduct as dis¬
loyalty. -The Secretary of State
told the committee: "Ambassador
Hurley has not furnished me, nor

do I understand that he has fur¬
nished the Committee, any spe¬
cific evidence to prove that any
employe was guilty of such con¬
duct,".;--' ..y'i >'y;'';■ ■? //:"; 7/ •"
^ My? Byrnes went on to say, ac¬

cording ,^tp' the Associated^ Press:
If "In my opinion, based upon the
information which - has thus far
been presented to me, there is
nothing" in documents written by
Mr; /Atcheson and Mr.; Service
while in China "to support the
charge that either Mr. Atcheson or
Mr. Service was guilty of the
slightest disloyalty to his superior
officers." While every American
Foreign Service officer must ad¬
minister the declared policy of his
Government, he should "not hesi¬
tate to express his views" when he
believes changed conditions re¬
quire it, Mr. Byrnes declared.

/ Gen. Hurley had assailed the re¬
cent assignment of Messrs. Atche¬
son. and Service as political ad¬
visers to General MacArthur at
Tokyo, • but Mr. Byrnes said
"Men who have rendered loyal
service to the Government cannot
be dismissed and . their reputa¬
tions ought not to be destroyed on
the basis of suspicions by any in¬
dividual.";.! Y . '.Y--Y vYYYY,
/The documents which Mr.
Byrnes referred to in the cases of
these two men were a telegram
to the State Department from Mr.
Atcheson on Feb. 28, 1945, and a

memorandum from Mr. Service on

Oct. 10, 1944. Secretary Byrnes

said,that Gen. Hurley relied most
strongly, on these two messages

for support of his charges against
Mr. Atcheson and Mr. Service. Mr.

Byrnes entirely defended the pro¬

priety of both communications.

/-Mr. Byrnes began his testimony
before the committee, the Asso¬
ciated Press reported, by reiterat¬
ing American support for the
Government * of "" Generalissimo

Chiang Kai-shek, but he added:
•"We also believe that it must be

broadened to include the well-or¬

ganized groups who are now with¬

out/any voice in the Government
of China." He said that in trying
to bring,together the Central Gov¬
ernment y: arid the Communists,

American i influence 5 should be

used to encourage concessions by

•both sides; The Associated Press

added: > v • *'
//"Mr.•■Byrnes also reiterated his

Recent ? assertions that American

purpose'of . helping with the sur-
render 1of; the Japanese troops

there. He said that because of the

wayYin, which the United States

had supported the Central Gov¬
ernment/of China to date "it is
difficult'to understand Ambassa¬

dor^' Hurley's intimating that his
failureOta/achieve a satisfactory
settlement ' of China's internal

division resulted from the absence
ofr a public expression of our

policy." "y;-:; : ; -v

Hurley Testifies Before Senate Group
Major-General Patrick J. Hurley appeared Before the Senate

Foreign Relations Committee on Dec. 5 and 6 to substantiate at an
open hearing the allegations made in connection with his resignation,
Nov. 27, as Ambassador to China. On the first day, according to the
Associated Press account from Washington, General Hurley accused
two of Gen. Douglas MacArthur's present political advisers in Tokyo
of having gone contrary to him,<$ —
that is, Gen. Hurley, when he was tfor the realities of the internal
in China. The men named were

George Atcheson, Jr. and John S.
Service, described by the Associ¬
ated Press as career men in the
State Department, both of whom
saw service in China during Mr.
Hurley's tenure as Ambassador.
According to the testimony, Mr.

Atcheson was said to have advo¬
cated furnishing lend-lease arms
to the Chinese1 Communists, and
Mr. Service was stated to have
once proposed, in October, 1944,
that the government of Generalis¬
simo Chiang Kai-shek be allowed
to collapse. , *
7? When asked by Senator Con-
nally (D.-Tex.), committee chair¬
man, the reasons Mr. Atcheson
had given for his request, Gen.
Hurley, according to the Associ¬
ated Press, asserted loudly: "His
reasons wfere that, he wanted to
destroy the Nationalist Govern¬
ment of China, the Government
I had been sent there with in¬
structions to support." However,
he. said that no arms had been
given to the Communists, and Mr.
Atcheson was subsequently re¬
called to the United States.
In his testimony referring to

John S. Service, Gen. Hurley said,
according to the Associated Press,
that Mr. Service was under Gen.

Stilwell, at that time commander
of American forces in China,
when he made the proposal about
allowing the Chungking govern¬
ment to collapse. When Gen. Stil¬
well was removed from China,
Mr. Service was transferred to
Gen. Hurley's embassy staff where
he ranked as second secretary un¬
til he was sent home.
Gen. Hurley declared, according

to the Associated Press, that the
central issue was what he called
the "defeat" of American policy
in China by career diplomats of
the State Department, But, at an¬
other point, he said American
policy actually was not entirely
defeated but only "to some ex-^
tent." He declared that in line
with that policy he had succeeded
in sustaining China as an ally,
sustaining" the government of
Chiang Kai-shek, ; keeping the
Chinese Army in the war arid
maintaining harmonious Chinese-
American relations.

During the course of his testi¬
mony on Dec. 5, Gen. Hurley ad¬
mitted that he would not have re¬

signed as Ambassador to China if
Secretary of State Byrnes ; had
made earlier the pronouncement
which was released on Dec. 4 of
United States policy in the Far
East. This statement was made by
Mr. Byrnes in a letter to Repre¬
sentative Jack Z. Anderson (R.-
CaL), and according to the Asso¬
ciated Press, its text is as follows:
;■ 7"./;Y *"Y7- :7;Y.! Nov. 30, 1945
My dear Mr. Anderson:
I have received your letter of

Nov. 17, 1945, requesting informa¬
tion in regard to our policy to¬
ward China. 7Y

, 7
In response to your inquiry, I

should like to offer the following
brief comment on this subject:
We favor the creation of a

strong, united < and democratic
China which will contribute to
peace and stability in the Far
East and which will enable China
effectively to support the United
Nations Organization, ', - !•'- .,
; In line with, this policy we deem
it desirable and essential that
Chma solve her internal prob¬
lems. While 7 we recognize that
this is a task which China must
carry out largely through her
own efforts, we seek by all appro¬
priate. and practicable; means to
pursue such policies and action
as. will best facilitate ' China's
achievement of internal unity and
stability.

; Among the. means toward this
end we' propose, with due regard

situation in China, to assist China
to rehabilitate her devastated
economy and to develop a higher
standard of living for her masses.
;> We have to enhance China's in¬
ternational status, as evidenced by
the recognition accorded to China
in connection with the San Fran¬

cisco Conference. We feel that
collaboration among China, the
United States, Great Britain and
the Soviet Union, is essential to
the maintenance- of peace and se¬

curity in the Far East, and that
such collaboration among thesje
and other peace-loving nations
should extend to all' legitimate
fields of economic and other en¬

deavor on the basis of equality
of opportunity and respect for na¬
tional sovereignty. We hope that
China, for her part, will further

[ such collaboration by instituting
and carrying out reasonable pol¬
icies that lie before her.
< During the course of the war it
was our policy to assist our Chi¬
nese allies to the greatest-possible
extent in the joint prosecution of
hostilities against Japan. Such as¬
sistance took the form of credits,
the grant of civilian and military
lend-lease supplies, the training
and equipping of a limited num¬
ber of Chinese military units, the
utilization in China of our air

forces, and other related activities.
Since the capitulation of Japan we.
have been assisting our Chinese
allies in effecting the surrender,
disarmament and repatriation of
the very • substantial Japanese
armed forces who are now in
China. . ; 7 y : -
'

I trust that the foregoing brief
comment will indicate to you the
broad lines of our policy, with
respect to China and will enable
you to reply to inquiries which
you may have received from your
constituents. v : t - '

; Thank you for your courtesy in
writing. - 7
y ~ Sincerely yours,

!■" -7 • JAMES Fi BYRNES,
Secretary of State.

Before the adjournment of the
second day's session Gen. Hurley
read a summary of his testimony,
before the committee in a pre¬

pared statement, the beginning of
which was a reiteration of some

details of his charges against so-
called career men in the State De¬

partment. 7 ; * •

The report of Gen. Hurley's
resignation on Nov. 27, with ac¬

companying remarks was given in
the "Chronicle" Dec. 6, p. 2795.

Amsterdam Stock

Exchange to Reopen
V The Amsterdam Stock Ex¬
change will open early in 1946,
probably on Jan. 2, according to
an announcement from the offi¬
cial Netherlands Economic Infor¬
mation Service. Indicating this on
Dec. 14 the Netherlands Informa¬
tion Bureau on Dec. 14 said:
."The government, however, will

continue to exercise a certain
measure of control over stock

transactions, the announcement
stated. These transactions will

temporarily be effected by book
notations in frozen, accounts
rather than through cash trans¬
fers.

"The Stock Exchange will at

first only be open for dealing in

mortgage and other bonds; those
who wish to trade in such bonds

must supply the serial numbers of-
the securities to the "Vereeniging
voor den Effectenhandel" (Asso¬
ciation for the Securities Trade),-
When licenses are finally issued,
sales thus made can be effected in

■cash;"1 ' y "r •'5- ! ;
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possible by reason of its pres¬
ence gone with the wind.; To
be perfectly candid, it may
well be doubted whether very
considerable difficulty of this
sort could have been avoided
no matter what government
had done during the war. It
is a regular concomitant of a
return to peace after such a
turmoil as we have experi¬
enced during recent years.
That it would be exceptional¬
ly difficult and costly this
time was more or less to be
taken for granted in light of
the. pampering that wage
earners have had for a decade
or two, the political power
that they have found out how
to wield, the supineness of
law enforcement authorities
in the face of the most brazen,
continued, and violent con¬

tempt for the law of the land,
and the degree of suppression
of natural forces which the
Government was able to ef¬
fect while the war continued.
But many of the aspects of

the current situation and the
acuteness of others are to be
traced immediately and di¬
rectly to positive action of the
Federal Government since
the close of hostilities. For
dne thing, the President has;
himself gone so far-—and it is
going far—as to place the in¬
fluence and prestige of his
great office behind the cur¬
rent drive for very substanti¬
ally higher wages. He has
permitted, if not encouraged,
a multitude of Government
officials and "economists" to
make "estimates"—which in¬

evitably carry the weight of
official documents with the
rank and file—of wages, in¬
dustry, yes, at time even spec¬
ified industries, "can pay"
without raising prices, and to
do about what. they please,
perhaps what the President
pleases, to see that the people
catch the inference that these
industries should forthwith

grant such increases.

A Hair of the Dog
This is going far enough in

all conscience. Of course, no
one in Washington, least of
all certain of the war-made
economists now claiming the
gift cif prophecy, is in any po¬
sition to say what any given
industry or industry as a
whole can pay in wages with¬
out raising prices. It is a haz¬
ardous guess that manage¬
ment must make for itself—-

and act upon at its own re¬

sponsibility and risk. It is
doubly difficult at this time
in view of all the disruptions
which have occurred in in¬

dustry in general and the im¬
possibility of knowing in ad¬
vance how well or how quick¬
ly work can be resumed^ But
such venturesome and alto¬

gether harmful guessing on
the part of the powers that
be are only a part of the
story, The regulatory author¬
ities likewise are well cpn-

iS

vinced of the unerring accur¬

acy of their own guesses and
the soundness of their own

judgment. They rush in
where wiser men would hesi¬

tate, to say the least, and are

constantly announcing "ceil-
ng prices" on a million and
me articles of ■ commerce.

These prices are so often Ijtp-
low present cost of production
and so far below any cost
level reasonably to be ex¬

pected within the foreseeable
future, that, first, production
is being seriously limited at
many points, and, -/ second,
business men find themselves
in a position in which they
dare not grant wage increases
of the order of magnitude
ommonly demanded a n d
ommonly defended *in Wash-

dare not for fear of

bankruptcy courts. The
net result is inevitably the
confusion, uncertainty, and
disappointment of the day.

encouragement, in-
much encouragement,
be found in all this if
were evidence that it

teaching the Washington
planner anything of value.
The fact is, however, that ho
such evidence is to be seen.

To the contrary, events ap¬

pear to be convincing, at least
to some of these perpetual
meddlers, that they must con¬
tinue their meddling. At least
it seems to be supplying them
with an excuse to act in this

way; This is the really dis¬
couraging aspect of the situa¬
tion. It is most ardently to be
'doped that the rank and file
can be made to Understand
that our troubles about which
these control - mad dreamers

complain, are for the most
part either created or made
worse by these very tactics
they now want to fasten on
us for a longer period, per¬

haps more or less permanent¬
ly—as a cure for the Ills that
they have already produced
and are producing.

';'We Must Choose

The time has arrived when
we must choose. We may now
elect to throw off the shackles
and get our post-war business
operations upon a solid foot¬
ing at the earliest possible
moment—at whatever cost (if

such it may be termed) in
recognizing, the forces set up
during the war and the New
Deal which, preceded it; we

may thus proceed sensibly
and constructively toward
the more abundant life or we

may turn back toward the
controls, the meddling, the
quackery, and delusions of
the war and the New Deal—
and pay a price too great to
contemplate for a moment. If
the situation as it has now

developed, and almost cer¬

tainly will develop within
the next few months, does not
convince us that we must get
rid of the,would-be. planners
and managers in the national

President Defends

Action in FEPG
In a letter accepting the resig¬

nation of Charles H. Houston
from the Fair Employment Prac¬
tices Committee, President Tru¬
man pointed out that the reasons
for which Mr. Houston, a Negro,
had quit the Board .-were ground¬
less. Mr. Houston's action was in
protest against the President's
order to the FEPC to hold up a
directive to the Capital Transit
Company in Washington to cease

discriminatory policies in the em¬
ployment of negroes. Mr. Truman
axplained that it would have con¬

travened an act of Congress to
have issued an order forcing the
transit company to hire negro op¬
erators for its street cars and
buses. The President's letter, as
given by the Associated Press in
its Washington dispatch of Dec.
7, follows: v

"Dear Mr. Houston:
"Your letter of, Dec. 3, has been

received. • . -
t

"When it was found necessary
under the wartime powers con¬
ferred upon the President by the
Congress, to seize the Capital
Transit property, the conditions
under which the property was to
be operated were the same as
those of any other property so
seized. The f law" requires that
when the Government seizes a

property under such circum¬
stances, it 'shall be operated un¬
der the terms and conditions of

employment which were in effect
at the time possession of such
plant, mine or facility was so
taken.' 1 s

'

"In view of this apparent con¬
tradiction between the law and
the order which the Fair Employ¬
ment Practices Committee pro¬

posed to issue, . it was thought
best to suggest that the order be
temporarily postponed. The prop-

ert was not seized for' the purpose
of enforcing the aims of the Fair
Employment Practices Committee,
laudable as these aims are, , but to
guarantee transportation for the
citizens of Washington and vicin¬
ity. ' " ''
"As anxious as I am for Con¬

gress to pass legislation for a per-

U.S. and Italy Formulate Accord
The State Department announced on Dec. 6 ah exchange of notes

between United States Secretary of State Byrnes and the Italian Am¬
bassador, Alberto Tarchiani, designed by their accord to indicate the
underlying principles which wilt guide the governments of the two
nations to reach agreement intended to promote mutually advan¬
tageous economic relations between them, as well as improvement of
world-wide economic relations in<¥>———— ■:

. . ■ ' .—-

Committee, I cannot; contravene
m act of Congress- in order to
carry , out the present; Commit-
-.ee's aims. Under.' the circiim-

s'ances it was felt the issuance of
the proposed order would prove
injurious to the accomplishments
desired by all of us who are

honestly' interested in promoting
the welfare of minority groups.
"I regret that you were unwill¬

ing to approach the problem from
this viewpoint. . As suggested, in
your letter, your resignation is
accepted, to be effective immedi¬
ately. '>V\

"Very sincerely yours,

"HARRY S. TRUMAN."

capital—then we are all but
certain to doom ourselves to a

long and costly experience
which can in the end but lead
either to our economic de¬
struction or to our economic
education at prohibitive ex¬
pense, T/ ■'
; One of the first things we

need to learn is the, simple
fact that there is no way by
which we can ultimately es¬

cape the operations of natu¬
ral economic forces created

by war and political tinker¬
ing" with our economic sys¬

tem. So long as the crafty pol¬
itician is able to deceive the

public with promises of relief
from the [necessity of paying
the piper,. just so long. shall
we remain in danger. . >

general. The keynote of the cor¬

respondence is the willingness of
both governments to cooperate in
formulating a program of agreed
action, which will be open to par¬

ticipation by all other nations
with: similar intent. The ex¬

pressed aim of such a program
would be "to provide for appropri¬
ate national and ' international
measures to expand production,
employment, and the exchange
and consumption of goods; to
eliminate all forms of discrimin¬
atory treatment in international
commerce; to reduce tariffs and
other trade barriers; and general¬
ly to attain the economic object¬
ives of the Atlantic Charter. The

exchange of notes provides for the
early commencement of conver¬
sations between the two govern¬
ments with a view to determining
the best means for attaining this
aim.; ■}.- 'v •

The text of the note from Sec¬

retary of State Byrnes to the
Italian Ambassador follows: /

Excellency: . ,

; I have the honor to make the
following statement of my under¬
standing of the agreement reached
in recent conversations which
have taken place between repre¬
sentatives of the Government of
the United States of America and

the, Government of Italy with re¬

gard to the resumption of normal
commercial relations between our

two. countries. . - .

These conversations have dis¬
closed a desire on the part of the
two Governments to promote re¬
ciprocally' advantageous economic
relations between them and the

improvement of worldwide eco¬

nomic relations. To that end the
Governments . of the U n i t e d
States of, America and of Italy
propose to cooperate in formu¬
lating a program of agreed action,
open to participation.by all other
countries of like mind, directed
to the expansion, by appropriate
international and domestic meas¬

ures, of: production, .employment,
and the exchange and. consump¬
tion'of goods, which- are the ma¬
terial foundations of the liberty
and welfare of all peoples; to the
elimination of all forms of; dis¬
criminatory treatment in inter¬
national commerce, and to the re~-
duction of tariffs and other trade

barriers; and, in general, to the
attainment of all the economic ob¬

jectives set • forth in tin* Joint
Declaration made on Aug. 14,
1941, by the President of the
United States of America and the
^rime Minister of the United

Kingdom.";;v'' .;V:
At the earliest practicable date

conversations shall be begun be¬
tween our two Governments with
a view to determining, in the
light of governing economic con-

ditiohSj the best means of attain¬
ing the above-stated objectives.
: Accept, Excellencey, the re¬
newed assurances of my highest
consideration. .

iV- JAMES F; BYRNES. ;:
\ The followihg is. the Ambas¬
sador's reply to Mr. Byrnes:
Sir: y -

; I have the honOr to refer to
your note of Dec,/6 setting forth
your understanding of the agree¬
ment reached in recent conversa¬
tions which have taken place be¬
tween ,representatives: of the Gov¬
ernment of Italy and the Govern¬
ment of the United States with re¬

gard to the resumption of normal
commercial, relations between our
two countries; . v

These conversations have dis¬
closed a desire on the part of the
twd Governments to promote re-r
ciprocally advantageous economic
relations between them and the
improvement of worldwide eco¬
nomic relations. %To that end the

Governments of Italy and of the
United States of America propose
to cooperate in formulating a

program of agreed action, open to
participation by all other coun-*
tries of like mind, directed to the
expansion, by appropriate inter¬
national and domestic measures,
of production, employment, and
the exchange and consumption of
goods, which are the material
foundations of the liberty and
welfare of all people; to the elim¬
ination of all forms of discrimina¬
tory treatment in' international
commerce, and to the reduction of
tariffs and other trade barriers;
and, in general, to the attainment
of all the economic objectives set
forth in the Joint Declaration
made on Aug. 14, 1941 by the
President of the United States of
America and the Prime Minister
of the United Kingdom. .

At the earliest practicable date
conversations shall, be begun be¬
tween our two Governments with
a view to determining, in the light
of governing economic conditions,
the best means of attaining the
above-stated objectives.
In informing you that the

Italian Government is in agree-:
ment with the contents of the:
above Note, I beg you to accept,
Sir, the renewed assurance- ofmy
highest consideration. •

ALBERTO TARCHIANI. ;

Reserve and Treasury §
Seek Power Extension ■'
: The Senate Judiciary Commit¬
tee on Dec. 10 heard spokesmen-
for the Federal Reserve System •

and Treasury Department present
reasons for the advisability of ex¬
tending for one year the authority
to the Federal Reserve to pur¬
chase up to $5,000,000,000/in Gov-?
erhment obligations of the Treas¬
ury without going into the open-
market. It was stated, accordihg
to the Associated Press.. in - its1
Washington advices DOci 10, that.
this authority" could' be used to
greatly - reduce financing "cdsts,
especially for. short-term opera¬
tions. One of these, it is noted,
is temporary deficiencies in esti¬
mates of income tax fey: hues; '
From Washington advices Dec.

10 published in the Chicago.
"Journal of Commerce" we take
the following: '.y.^:.. J.
The recommendation was made

before the Senate Judiciary Com¬
mittee opening hearings on a bill
to extend the Second War Power
Act. The bill was passed by the
House last Monday (Dec. 3.). '.f ;

Ronald Ransom, Vice-President
of the Board of Governors, spoke
for the Federal Reserve System -

and Thomas J. Lynch, Assistant
General Counsel, for the Treasury ^
Department.

"

Mr. Ransom explained that the
authority affords the Treasury a.
method of short-term financing
and saves commissions otherwise
paid. to bond dealers. . ■, ,

Theiwitnesses said extension of
the authority for one year would,
allow ample time for considera-
tion of permanent legislation. The
power existed from 1914: until
1935 and was renewed in the.Sec¬
ond War Powers Act of 1942, , : ;

• The House Judiciary Committee
recently recommended that ap-

propria te Congressional Coriimit-
tees consider permanent legisla¬
tion as sought by Federal Reserve
and the Treasury. 5

: While permanent extension ?of
the ; authority was asked, exteh-'
sion for at least one year was •ad-•
vocated by the Treasury, it is
'stated; in a letter to the House.
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General Motors Presents Demands on Unions i
Lays Down Principles on Which It Is Willing to Base a New Col- ,

• lective Bargaining Agreement. Asks for Penalties Against Workers ^

Engaged in Unauthorized Strikes and a Guarantee Against Villifica- ,

tion and Personal Attacks in Union Publications. Objects to
, Union Maintenance Provisions and the Closed Shop. k

;■ 'On Dec. 17, the General Motors Corporation addressed a letter
to the United Automobile Workers in which it outlined the basic
terms under which it would be willing to negotiate a new contract
with the union. The full text of the letter is as follows: , , . |
V On Dec. 10, 194a, '-on wet ,v»u ,<3> — :
fied that General Motors Corpo¬
ration: elected to terminate, and
did terminate, effective on that
date,, the agreement between Gen^
eral Motors and the International
Union, /United Automobile, Air¬
craft and Agricultural Implement

• Workers of America, CIO, dated
April 16, 1945., .

• t This is to notify you that we

are prepared, to negotiate an
agreement covering wages, hours
and conditions of employment of
■the production and maintenance
'employes for whom the union
acts as the certified bargaining
agent.. This agreement shall con-
tain only such provisions as are
collectively bargained and mu¬
tually agreed to by the parties. r :

.. . It is further proposed that the
pattern , of past contractual rela¬
tionships, namely a national
agreement covering appropriate
matters common to similar or re¬
lated bargaining units apd sup¬
plemental local agreements au¬
thorized by such national agree¬
ment, be followed in negotiations
between the parties.

: We are prepared to review the
bargaining units which were cov¬
ered by the canceled national
agreement to ascertain whether
all such bargaining units should
be included in'the new national

• agreement. • * '■ O'i
It is further proposed that such

provisions of the national agree¬
ment Dreviously" in effect as are

mutually satisfactory to the par-

. lies form a basis for the negotia¬
tion of ^he newJs. collective bar-;
gaining agreement. : - / : |

> In addition to appropriate pro-
, visions and definitions deemed

necessary by the parties to for¬
malize a ; collective bargaining
agreement. General Motors de¬
mands that the agreement provide,,
among other things: 'vCy'--"1:'-'}

1. That wages, hours of em¬

ployment and other conditions of
employment are the only matters
Which are subject to collective
bargaining. , •"

i*; 2. That the union and the cor¬
poration shall recognize the rights
of employes and applicants for
employment, to elect or refuse
membership in any union, to
maintain or resign from such
membership to enjoy freedom
from restraint and discrimina¬
tion, coercion with respect to
work, employment, union mem¬

bership and union activity. Solici¬
tation for union membership and
collection of dues shall not take

,place during working hours on

company time or at company ex¬

pense. v I

3, That the products to be man¬

ufactured. the location of plants,
the schedules of production, the
methods, processes and means of,
manufacturing, the right to hire,
promote, transfer, „ discharge or
discipline for cause, and to main-
fain discipline and efficiency of
Trjriployes. are the sole responsi¬
bility of the corporation.

. 4. That the union be pronerly
represented in each bargaining
•unit subject to appropriate condi¬
tions to. reasonably regulate such
representation, to eliminate
abuses, to provide that the wages
to be oaid to union committeemen
for time spent off their jobs in
handling grievances or negotiat¬
ing with the management be paid
one-half by . the union and one-

half bv General Motors, and to
provide for employment of com¬

mitteemen on jobs other than
their own only to the extent nec¬
essary to accomplish proper rep¬
resentation of the union.
, 5. Thatj grievances of employes,
which are to be defined- as al-

•

provisions of the board's orders
There . has .been no meeting , t>J
mnds between--the corporatior
and the unions as to the sound¬
ness or desirability of certain oi
these provisions and thus the re¬
sulting documents cannot be re¬
garded as collective bargaining
agreements in so far as the orders
of the board are concerned, but
rather will represent a contract
between the parties to abide by
and carry out these orders of the
board." ;

"Specifically, regarding Section
1 applying to union security, the
corporation * remains convinced
that the orders of the board are

.eged specific violations of a pro¬
vision or provisions of , the , nar
cional agreement or local agree¬
ments authorized and executed a§>L-. . ,

supplements to the national agree-"Reasonable'and unnecessary
. , _ _ _ * -I ■ ■ ± am/J -i -1-* rfa ,. t n a . rt h i-e* n+ aw» _

mcnt, be handled in accordance
with a grievance procedure pat¬
terned after that provided for in
prior collective bargaining agree¬
ments,,with such modifications as
are necessary to simplify and ex¬
pedite the disposition of griev¬
ances and to eliminate the abuses
which developed under the griev¬
ance procedures of prior collective
bargaining agreements. ;■ •

6. That, subject to appropriate
rules,, regulations, definitions and
procedures with respect to trans-r
fer, loss of seniority and lay-off
and rehiring, employes, other than
veterans of World War II, shall
acquire seniority after a proba¬
tionary period of twelve consecu¬
tive months during which they
shall acquire no rights with re¬
spect to re-employment if laid off
or discharged during such period.

7. That there be appropriate
penalties, including loss of senior¬
ity, against any employe taking
part in any strike or work stop¬
page in violation of the agreementj

8. That there be an adequate
guarantee that the union will
make good on its pledge to elimi-;
nate personal attacks, false accu-j
sations and villification of man¬

agement through official union
publications, handbills, literature
and releases; and that the interna¬
tional union, as bargaining agent,
shall accept full responsibility for
all items pertaining to manage-;
ment in such publications and re-j
leases published by the interna-,
tional union, local unions or their'
representatives. -';.u :

9. That there be a leave Of ab-!
sence procedure which eliminates,
the abuses which;, existed under
the prior agreements.C y • ;.v' j

10. That the international union
will withdraw objection to the lo¬
cal unions negotiating and agree¬

ing to pay-plans which provide
for rewarding individuals for in¬
creased productive effort. - j

11. That there be equal employ¬
ment opportunity for World War
II veterans as compared to civil¬
ians hired during the war, irre¬
spective of seniority. ^
While the Wage-Hour Law pro¬

vides for a minimum rate of 40
cents per hour, General Motors
proposes that the minimum hir¬
ing wage rate for male and fe¬
male employes in any General
Motors plant be increased to 80
cents per hour if the minimum
rate is not already that high. New
employes hired at this minimum
rate will be advanced to a job rate
of 90 cents per hour in not friore
than six months' time in accord¬
ance with procedures to be nego¬
tiated locally. "■ ' 'K •

With respect to provisions in¬
corporated in prior collective bar¬
gaining agreements pursuant to
directive orders of Governmental;
agencies, and nGt as a result of
collective bargaining, your atten¬
tion is directed to the position of
General Motors Corporation out¬
lined in a letter sent to the Na¬
tional War Labor Board by Mr. C.
E. Wilson, President of General
Motors, dated Oct. 2, 1942, from,
which we quote the following: ■ ;

"Compliance with these orders
(directive orders of the National
War Labor Board) requiring their
incorporation in signed contracts
with the unions as directed by the
boarcL under these circumstances
does not mean that. General Mo-.
tors has come into a mutually!
satisfactory understanding with;
the unions regarding the specific
i I. J J /1<! «.:-C ... i,r\, "i-ix I ».:

Truman Names GM Fact-Finding Board
President Truman appointed his first fact-finding board in labor

disputes on Dec. 12 by naming Judge Walter P. Stacy to head such a
board in the General Motors dispute, with Lloyd K. Garrison, Chair¬
man of the War Labor Board, and Milton Eisenhower, President of
Kansas State College, serving with him. Judge Stacy, Chief Justice
of the Supreme Court of North Carolina, was recently, according to
the Associated Press account from<$'—-—-

and infringe -the rights of em¬

ployes and the corporation. We
believe the laws of our country
provide for free choice unionism,
and we continue to maintain that
it is improper for the corporation
to be forced to establish as a con¬

dition of employment that union
members must remain in the un¬

ion to continue to hold their jobs."

U. S., Canada, Britain
Retain Food Board
The United States, Canada and

Great Britain announced on Dec;
10 v that their Combined Food
Board would be continued in orT

der to retain control over alloca¬
tions of scarce foodstuffs, but that
their Combined Production and
Resources Board and 'the Com¬
bined Raw Materials Board would

go out of existence as of Dec. 31.
It was further agreed, according to
the "joint statement of President
Truman, Prime Minister Attlee of
Great Britain and Prime Minis¬
ter Mackenzie King of Canada, re¬
ported from Washington by the
Associated Press, that:
."The coal committees in outgo¬

ing boards which are concerned
with cotton textiles, tin, rubber,
hides and leather will be contin¬
ued as long as a shortage of sup¬
ply remains, and. , t --(1
"The coal committees in Wash-;

jngton and London now under the
boards will continue in their pres-!
ent form, although there exists, in
the case of coal, a European or-;
ganization." . «

The announcement stated that;
dissolution of the Combined Food
Board was anticipated by-June
30, 1946. "However," the state¬
ment added, "a few of the com-;

modity committees may have to
be retained beyond that date to
recommended allocations of prod-;
ucts which continue to be in seri¬

ous short supply. Arrangements
were made last summer to associ¬
ate other major exporting and im¬
porting countries with the work
of the commodity committees.
These committees will continue to I
operate on this principle." '
The Associated Press added: I

C' Continued* shortages of sugar,;'
food fats and oils and meats un- J
doubtedly prompted the three1
Powers to continue the food j
board. - j

• The Board has recommendatory
powers on the division of * foods,;,
among themselves and other na¬

tions so as to assure all minimum
needs. Without the Board they un¬

doubtedly would be competing
against one another for available

supplies, with the one having the !
most money getting the lion's!
share. Thus, in the case of sugar,

all world supplies available to the j
three nations are pooled and ap- ;,

portioned among themselves, lib¬
erated nations and neutral coun¬

tries. : • •

The Board was established early
in the war to help co-ordinate
food production and distribution

policies and programs of the three

nations. Under the board, pur¬

chasing operations of the three

nations were united so as to elim¬

inate competition which might
have forced prices much higher
than they were.

\f, - ■} A', ' I I

Washington of the appointments,
Chairman of the labor-manage-
ment conference. V ,

President Truman, giving indi^
cation that the policy of appoint¬
ing such fact-findihg boards in an
effort to curb the strikes which
may seriously retard reconversion,
will be continued as instances"
arise, told his news conference,
the Associated Press stated, that
he did not take seriously some
claims by organized labor that the
fact-finding procedure might re¬
sult in long delays on union pleas
for increases.! ,■ ^

The President,, the Associated
Press continued, sai$ that it was
specifically stated in his recent
proposals to end strikes- that the
period of fact-finding itself would
be. limited to 20 days. Five days
.prior to the board's inquiry and
five days after its conclusion,
strikes would be prohibited under"
legislation the President has asked
Congress to enact. > , .. ,

Mr. Garrison later issued a

statement that he and the other
two Board members had arranged
to meet in Washington Dec. 19

and 20 to organize the board and
plarl its work.
"We understand from the Pres¬

ident that the appointment of our
Board is not intended to interfere
in any way with the parities' col¬
lective bargaining which is now
in process, and that it is greatly
to be hoped that the parties will
settle their differences by agree¬

ment," Mr. Garrison added.
As soon as the General Motors

fact-finding board had been
named, the CIO's United Automo¬
bile Workers Union, in Detroit,
promptly pledged its cooperation
with the group, according to the
Associated .Press, which quoted
as follows from a joint statement
by R. J. Thomas, UAW President,
and Walter P. Ruether, Vice-Pres¬
ident: . \

"The President's fact-finding
committee may be assured of the
union's cooperation in getting all
the facts in the dispute. We will
place before the committee all of
the facts and figures in our pos¬
session relating to the corpora¬
tion's ability to pay a 30% wage
increase."

Would Have Government Control

a Over Residential Construction
President Truman has indicated that he favors some form of

control of real estate prices in a program designed to defeat inflation.
The President also expressed the belief that it was necessary to re-
institute the priorities-control system on building materials to guar¬
antee continuance of new low-cost residential construction. Although
plans have-not yet been completed for putting the controls into
operation, "Mr. Truman pointer 1 =—
put the tendencies which proved "combine all their efforts .. and
their need in a recent report of work on the same ^team," in pro-
the Bureau of Labor Statistics, viding. housing for returning vet-
The Labor Department report erans and their famines. Senator
showed, according to Associated Mead, who is the^author of legis-
Press t advices from Washington, : lation to empower the National
Dec. 8, that a surge of city build- Housing Authority to house vet-
ing got underway in October, the erns immediately under a specific
month . when building controls program, wants Congress to take
were lifted, but that new dwell-' action on his proposed legislation
ings accounted for.little more than before Christmas,
a third of the total new construe- f The three-point program, esti-
tion. The report added: mated to cost $196,627,000, is, as
"Since there are no longer any outlined by the Associated Press

restrictions on home construction, in its Washington account:
more houses are being built in the ! l. Move approximately 75,000
higher price brackets." , ( Government-owned, family type
The President stated that it is houses, origianlly set up for war*

planned that building materials j workers, to areas of acute housing
will be channeled principally for shortage.; : •

residential construction. | 2. Convert surplus Army and
Other government officials have Navy barracks and other dormi-

stated, the Associated Press con- tory-type facilities into family
tinued, that most materials and homes.
building labor are going into fac- I 3. Authorize States, communities
tory and commercial construction.
They suggested the priority plan
might apply only to low and mod¬
erately priced houses — perhaps
those costing, less than $8,000, the
wartime ceiling. Other types of
construction would get what was
left over -the Associated Press
added. ' ..

The Labor Bureau's report
showed that $262,000,000 worth of
building construction was begun
in October. The $70,000,000 in¬
crease tyver September was the
biggest monthly gain since mid-
1942, when war plant construction
was at its height. This upturn ran
counter ~ to the usual building
slump, when fall weather sets in.
Work was begun on 19,480 new

family dwellings, an increase of
lesp than 5,000 over September
when the construction controls
were in force. The increase in res¬

idential permit values, however,
was 50.1%, partly because of "the
higher value per house.

Factory, store, commercial and
other non-residential building
climbed 40.1% to an October total,
of $108,000,000.,Work on repairs
alterations and additions increased
16.5% to a total of $62,000,000.

Meanwhile, on Dec. 9, Senator
Mead (D-N.Y.) issued a statement _

in which he called on city. State demption of the bonds was noted
and Federal.housing authorities to in our Dec. 13 issue, page 2929.

.ui:. .u ,i fi i ; •> vi-. t

and schools to provide and man¬

age housing sites and utilities
after the Federal Government has

paid for dismantling, transporting
and reerecting the dwellings.
The Senator said he did not see

"how anyone could object" to
President Truman's proposal for
restoration of priority controls by
the Government over home build¬

ing materials.

Federal Farm Loan Bonds
Called for Redemption
W. E. Rhea, Land Bank Com¬

missioner, is notifying holders of
the 3% consolidated Federal Farm
Loan Bonds of Jan. 1, 1946-56 that
the 12 Federal Land Banks have

called all outstandihg bonds for

redemption on Jan. 1, 1946. Inter¬
est on the bonds will cease on

Jan. 1, 1946, and the bonds will
be payable at par on and after
that date. The 12 Federal Land

Banks have designated the Fed¬
eral Reserve Banks and branches

and the Treasury Department,

Washington, D. C., as agencies for
the payment of the aforemen¬
tioned bonds.' The. proposed re-
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Harvey D. Gibson

the company's
stockholders a

Pension Plan
which will

apply to ap¬

proximately
2,300 eligible
employees of
the company.
The plan will
be voted on at
the coming
annual stock¬
holders' meet¬

ing in Janu¬
ary. Pensions
will be paid
under a Group
Annuity Con-

-,r7:; v: V V tract to be en¬
tered into with the Equitable
Life Assurance Society of the
United States. Employes who en¬
tered the armed forces of the
United States during the
period and who return to the
company within ninety days after
discharge will have the same sta¬
tus under the Plan as if they had
continued in the employ of the
company during the period of mil¬
itary service. The Pension Plan is
designed to supplement retire¬
ment benefits under the Social
Security Act, and has been drawn
so as to qualify under the applic¬
able provisions of the Internal
Revenue Code.

The Trust Company will bear
the entire cost of the Pension
"Plan; and Mr. Gibson, President
of the Trust Company, at his own
request, will not participate in the
Pension Plan or otherwise receive

any pension benefits.
Mr. Gibson in his advices to the

stockholders regarding the pro¬

posed pension plan says in part:
"It has heretofore been , the

practice of the Company to grant
.retirement, allowances to em¬

ployes based on the circumstances
.of each case, and under this prac¬
tice 43 employes are now receiv¬
ing such allowances. Many Corpo¬
rations, including some of the
other large New York banks, have

; adopted employe pension plans
and the Board of Directors has de¬
cided that it would be in the.best
.interests of this Company to adopt
a forjmal plan providing for the
payment of pensions to employes
"upon retirement. It is

, intended
-that the retirement allowances of
.the 43 employes above mentioned
will be continued on their present
basis. As to present employes over
age of 65 who do not qualify for
.pensions under the Plan, it will be
the policy of the Bank, upon their
retirement from active service, to
grant them pensions on the same
basis as though they had been in¬
cluded in the plan.
"The principal features of the

plan recommended by the Board
of Directors are as follows:
The effective date of the Plan is

Jan. 1, 1946. All present and fu¬
ture employes, except those on a

temporary or hourly basis and the
officers referred to below, who
have completed one year of serv¬
ice with the Company and who
are between the ages of 25 and 65
will become members Under the
Plan. Normal retirement age is 65.
The Plan permits earlier retire¬
ment at a reduced pension, and in
cases of hardship or disability thb
Company may in its discretion re¬

tire a Member on the full pension
accrued to date of his retirement,
provided he has completed ten
years of credited service under
the Plan and has attained age 55.
There is a provision for' vesting
of pension rights at age of 50,
provided the Member has com¬

pleted 10 years of credited serv¬

ice. Any employe who entered the
armed forces of the United States
during the current war emergen¬
cy and who returns to the Com¬
pany's employ within 90

President Gibson of Manufacturers
Trust Company Proposes Pension Plan

Harvey D. Gibson, President of Manufacturers Trust Company
of New York, announced on Dec. 12 that its Board of Directors had

voted to rec-^— . ^
ommend to after his discharge, will have the

same status under the Plan as if
he had continued in the employ
of the Company during his period
of military service. , ; j.
"The amount of pension will be

determined by the employe's sal¬
ary and length of service, and is
designed to supplement the retire¬
ment benefits of the Federal So¬
cial Security Act. The formula for
computing pension benefits is as
follows: ' •: -A-v1 ■a

"(1) As to service after the ef¬
fective date, 1% of the first $3,000
of the Member's salary, plus 2%
of the remainder of such salary,
fqr each year of service while "a
Member of the Plan; plus
"(2) as to service prior to the

effective date— ; aa'/a/v^A-a />.■:

"(a) 3/5ths of 1% of the first
$3,000 of the Member's salary on
the effective date, plus %ths of
1% of the remainder of such sal-,

war ary, for each year of such service
'

between ages 35 and 45, and / -

"(b) l-l/5th% of the first $3,000
of. the Member's salary on the ef¬
fective date, plus I-V2 % of the
remainder of such salary, for each
year of such service after age 45.
"Members in the salary brack¬

ets of $3,000 per annum and un¬
der will, upon retirement at age
65 after 30 years of service, re¬
ceive a pension (including the
Federal Social Security pension)
of approximately 50% of salary.
Members in the higher salary
brackets having the same length
of service will receive a pension
(including the Federal Social Se¬
curity pension) varying from
slightly under 50% to an average
of about 40%. The maximum pen¬
sion payable to any employe un¬
der the Plan is limited to $18,000
per year. A •

"Pensions due under the Plan

will be paid by The Equitable Life
Assurance Society of the United
States pursuant to a group an¬

nuity contract, the entire cost of
which will be borne by the Com¬
pany. The net cost, after taxes, of
the Company's contribution un¬
der the Plan for the first year of
operation is estimated at approxi¬
mately $465,000. This figure rep¬
resents a gross expenditure of ap¬
proximately $782,000 less taxes
of 40.79%. On the basis of pres¬
ent payroll and tax rates, simliar
amounts will be disbursed during
the ensuing 10 years of the Plan;
thereafter the current annual dis¬
bursement would amount to ap¬

proximately $482,000-before taxes.
It is intended that the Plan will

qualify under Section 165 of the
United States Internal Revenue
Code and accordingly the Com-
pany's annual contribution to¬
wards the cost of the Plan will be
deductible in computing its Fed¬
eral and New York income taxes."

Special Compensation;
The Chase National Bank of

New York will pay special com¬
pensation amounting to 5% of the
basic annual salaries to all mem -

bers of its organization whose
salaries are not more than $6,000
a year. This special compensation,
which will be paid before Christ¬
mas, was authorized by the Board
on Directors on Dec. 12.

In addition, the higher-cost-of-
iiving compensation which has
been paid quarterly during the
wartime period to persons re¬

ceiving not more than $6,000 a
year, will be paid by the bank for
the final quarter of 1945, at the
rate of 6% on the first $1,800 of
basic annual salary and 4% on
the next $1,200. Commencing
Jan. 1, 1946, this cost-of-living
compensation will be added to
basic annual salaries up to the

days | $6,000 maximum.

Nov. Rayon Shipments:
Show 2% Decrease •«
Total November rayon shipments

at 66,900,000 pounds declined 2%
from the October level, says the
"Rayon Organon," published by
the Textile Economics Bureau Incf.
This drop occurred because of the
fewer working days in November!;
The total November deliveries are

divided 51,900,000 pounds of fila¬
ment" yarn (37,700,000 pounds of
viscose -j- cupra and 14,200,00'
pounds of acetate) and 15,000,00
pounds of. staple fiber ,(11,-300,00
pounds of viscose , and 3,400,00
pounds pf acetate)*7 . j
Stocks remain essentially un¬

changed at a total of 11,100,000
pounds, said the "Organon" issued
on Dec. 11, which also stated: •

"World .• rayon, production .in
1944 totaled 2,156.540,000 pounds,
of which 1,039,630,000 , pounds
were filament yarn and 1,116,910,-
C00 pounds were staple fiber. \
"A marked upward • trend* in

rayon production occurred during
the early war period with output
reaching a peak of 2,759,105,000
pounds in 1941. During this period
Germany, Italy p. and dominated
European countries strove fever¬
ishly to minimize their depen¬
dency on imported cotton, wool
and other natural fibers by ex¬

panding the production of rayon,
especially rayon staple fiber.
However, from 1942 to 1944 world
rayon output decline as the result
of growing raw material and man¬
power shortages as well as allied
bombings and sabotage of the
Axis plants.

"Although Japanese rayon pro¬
duction reached a record level in
1937, output thereafter declined
and by 1944 Japanese rayon pro¬
duction-was down to less than

one-quarter of the peak 1937 out¬
put. The development of critical
raw material shortages and
wholesale destruction of Japanese
shippings during the war years
were-* the. chief factors contrib¬
uting to this decline." : A;
"As contrasted with rayon's

war record in Japan and Europe,
rayon producing countries in
North and South America durnig
these years materially expanded
their production above peace¬
time levels. Increased consumer

demand, large military require¬
ments, replacement of silk and
nylon by rayon for civilian uses
in the -United States and de¬
creased supplies of rayon yarn
and fabric available for export to
South American countries were

the principal reasons for these in-:
creases in rayon production.
Although the increased produc¬
tion in the Western Hemisphere
was large, it was not enough to
offset the decline -in rayon pro¬
duction in the rest of the world.
• "In 1944 the United States was

the world's largest rayon filament
producer, making 53% of the
world output, as well as the sec¬
ond largest rayon staple,." fiber
producer, with 15% of the total.
"As a result of the decline in

1944 world rayon output, cotton's
relative position improved from
71% to 73% of the world produc¬
tion of cotton, wool/ rayon, and
silk, while rayon dropped from
15% to 13% of the total. Wool
remained at 14%' and silk pro¬

duction was nominal'. World out¬
put of the four fiber's declined 6%
from 17,933,000,000 pounds in 1943
to 16,836,000,000 pounds in 1944."

House Votes Larger Navy
A bill which would'more than

double the- previous peacetime
Navy and Marine Corps personnel
was approved by the House on

Dec. 4, according to Associated
Press Washington advices. The
measure, which -would provide
more than 550,000 officers and
men for the Navy, and 103,000 for
the Marine Corps, has been sent
to the Senate. .

Stevens Research Foundation Will Serve

Industry by Investigating Fundamental Problems
Plans for the Stevens Research Foundation, a non-profit corpo¬

ration that will serve industry by carrying out research of a more
fundamental nature than is customary in most company laboratories,
were announced on Nov. 16 at the meeting of the Board of Trustees
of Stevens Institute of Technology by President Harvey N. Davis.
Scientific and industrial research will be undertaken in cooperation
with the college. The Foundation<S>-
will be managed by Dr. Edwin G.
Schneider as. Executive Vice-
President. He has been working
'during the war in the Radiation
Laboratory of the Massachusetts
Institute of Technology and has
been an export consultant on ra-j
dar to the Office of the Secretary
of War. Dr. Schneider, who will
also* have the Stevens title, As¬
sistant to the President for Re4

search, taught in Stevens' Physics
Department from, 1938 to 1941.
According to Mr. Davis "the
Foundation will operate with the
aid of an-Advisory Committee of
industrial engineers and men out4
standing as consultants in techni¬
cal fields/' He added: ;;
"The laboratory staff will con-'

sist of several key men who will
direct projects in various fields,
and a much larger number of
research fellows. Thus far, $55,-
000 has been donated to the Foun¬
dation's 'Venture Fund,' of which
$10,000 was received within the
last two weeks. This fund was

established to permit preliminary
investigations in fields of possible
later interest to industry. We hope
that the fund will be brought up
to $100,000 in the near future.":
At the Trustees meeting at

Hoxie House on the Stevens cam¬

pus, John B. Hawkes and Edwin
G. Schneider were promoted from
Associate Professors to full Pro¬
fessors of Physics.: Nichol H.
Memory, formerly Assistant to the
President, was made Assistant to
the President for Administration.

, < Since the Foundation, establish¬
ed in 1943, is still in the intiaS
stages of organization, no research
projects have been started. Dr.
Davis mentioned several fields
which have been'.suggested and
which give an indication of the'

type of work that might be un-
dertaken. "One project might be:
the investigation of the use of
radioactive atoms as an industrial

tool," Dr. Davis said. "For exam¬
ple, with a very small amount of
radio active \zinc mixed with the

ordinary zinc in a brass sample,"a
measure of the radioactivity might
conceivably be used as a continu¬
ous check on the concentration of
zinc in the melt so that a casting
could be guaranteed to have the'
correct proportion - without run¬

ning a chemical analysis. This is
only one example of possible in^
dustrial uses of tracer atoms. The
health hazard, as well as the
method, would have to be inves¬
tigated." Another possible re¬
search project is in the field of
sound.' Dr. Davis pointed out that'
thorough work on the control of
sound in the theatre has led to^
the knowledge and techniques that
form the basis on which music
has been able to accomplish pre¬

determined results in industry and
in therapy. Other projects might...
include a research program on the
fundamental properties of liquids,
the chemical reactions of combus¬
tion or, in the field of economics,
the study of distribution. ;

Palestine Inquiry

President Truman announced on

Dec. 10 the names of those who
will comprise the 12-member An¬
glo-American Committee on In¬
quiry which is to make recom¬
mendations for handling Jewish
immigration into Palestine, in ac¬
cordance with the plan' already
made public Nov. 13 in Washing¬
ton and London. According to the
President's statement the commit¬
ted will operate under a rotative
Chairmanship,: whose American
member appointed by Mr. Tru¬
man, will be Judge Joseph C.
Hutcheson of Texas, with Sir John
E. Singleton, London judge in the
High Court of Justice, as British
Chairman. The other American
members, as given by the Associ¬
ated Press in its report from
Washington of the President's an¬
nouncement,'are:
Frank Aydelotte, former Presi¬

dent ' of Swarthmore College and
now director of the Institute for
AdvancedStudy • at Princeton;
Frank W. Buxton, editor of "The
Boston Herald"; O. Max Gardner,
former North Carolina Governor;
James G. McDonald, a former
member of the editorial staff of
the New York /Times," and Wil¬
liam Phillips, former Under Sec¬
retary of State, Ambassador to
Italy and personal representative
of the President at New Delhi,
India. .

The British members of the
Committee, besides Sir John E.
Singleton, whose names are given
in the President's statement, ac¬

cording to the Associated Press,
are: • " , , /
Wilfred P. Crick, economic ad¬

viser to the Midland Bank, Lon¬
don; Richard H. S. Crossman,
M.P., Assistant * Editor of "New
Statesman and. Nation"; Sir Fred¬
erick Leggett, until recently Dep¬
uty Secretary of the Ministry of
Labor and National Services;.Ma-
4or Reginald E.Manningham-

Buller, M.P., a barrister; and Lord
Robert Creigmyle Morrison, M.P„
It was stated in President Tru¬

man's announcement that the
terms of reference of the Com¬
mittee will be in accordance with
the formulated plan of Nov. 13, as
follows: A. :
"1. To examine political, eco¬

nomic and social conditions in
Palestine as they bear upon the
problem of Jewish immigration
and settlement therein and the
well-being of the peoples now liv¬
ing therein. ■ ■■ *
"2. To examine the position of

the Jews in those countries in
Europe where they have been the
victims of Nazi and Fascist perse¬
cution, and the practical measures,
taken or contemplated to be taken
in those countries to enable them
to live free from discrimination
and oppression and to make esti¬
mates of those who wish or will be
impelled by their conditions to
migrate to Palestine or other
countries outside Europe.
"3. To hear the views of com¬

petent witnesses and to consult
representative Arabs and Jews on
the problems of Palestine as such
problems are affected by condi¬
tions subject to examination un¬
der Paragraphs 1 and 2 above
and by other relevant facts and
circumstances, and to make rec¬
ommendations to His Majesty's
Government and the Government
•of the United States for an inr
terim handling of these problems
as well as for their permanent so¬
lution.

. "4. To make such other recom¬
mendations to His Majesty's Gov¬
ernment and the Government of
the United States as may be
necessary to meet the immediate
needs arising from conditions sub¬
ject to examination under Para¬
graph 2 above, by remedial action
in the European countries in
question or by the provision of
facilities for. immigration to and
settlement in * countries outside
Europe," • ' ' ' -
. President Truman urged the
Committee ' to make its report
within 120 d^ys after it jDegins its
inquiry, » .. , ..
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Navy Offers National Security 'Plan
:' ; In an elaborate brochure the Navy Department on Dec. .12 pre-
- sented to the Senate Military Affairs Committee its "plan for national
..security," which, in comparing it to the Army plan for merging the
armed forces under a single civilian Cabinet member in an accom¬
panying statement by Read Admiral Thomas H. Robbins, Jr., the Navy
asserted that it "could, save dollars where; comparatively, the Army
Plan might save pennies." In the<^— ■ .-/ t ..

introductory part of the Navy the potentialities of each branch
Plan, according to special Wash-

; ington advices to the New York
. "Times," it was emphasized that
any plan designed to eliminate
past faults in the national military
set-up and to implement combat¬
ing .new dangers must establish
the following: / \ :

(1) Organized means for • the
integration of foreign and mili¬
tary policy. . • - .

Y-Y (2) Organizations in being for
directing industrial mobilization
and .for- reconciling ' industrial
mobilization with national re-

I-sources.v.;. /;*.•••"••' y/ v >' YYY
/■//• (3) A more efficient organiza-

. tion for the translation of stra/
: tegic - requirements > for materiel
f: and personnel.- ./'/•■,./Y Y>'Y. .

> *} 4 .(4) Provision for the coordina¬
tion of military and other war
Y budgets. ■'////;/•'/ //'/ Y//';

• (5) Adequate means' for the
elimination of waste and dupli¬
cation in and between the mili¬

tary departments.
• (6) An efficient coordinated in¬

telligence organization serving all
* Government departments a n d
agencies.•/■';/*/'■'■Y y/v-./yY/'yy/Y/
(7) An organizational means for

fostering scientific research and

development within the military
departments and among civilian
organizations. . ; " ■■■/■'//Y yYv

. (3) Full opportunity of each
Y branch of the military services to
develop for its specialized task.

vfY The introduction went on to
v state that the Navy Plan, as pro-

- posed, met all of these require-'

ments. ;;:'Y' Y/ Y//:;i: Y'Y'Y ■:•//'
The Navy Department's state¬

ment concluded its proposals with
the following summary, according
to the New York "Times": Y; . -

: We have said, and we repeat,
that any plan which neglects these
requirements of the future is mis-

, conceived, and that any plan
which fails fully to meet these re¬

quirements must, be judged in¬
adequate. .../Y;i '///,;//y/.;

Though only a part of the broad
Y problem, the question of the spe¬
cific organizational form/ of our

/military departments is an impor-
Ytant part of. this-whole subject.

IY/.The - Navy Plan proposes >■ the
■ continuation of separate military
-departments. The Navy sponsors
Y this proposal : for two reasons:

•'/first, as the above comparison has
^demonstrated, unification ofthe

/piiiitary services is neither neces¬
sary nor helpful to the solution
"

of the major problems facing us;
second, unification of the -military
^departments would be detrimental
io the accomplishment of several

'a important objectives. y/y //yY •/*.

AY One of the most cherished prin-
% ciplcs of our democracy is that
civilian - authority shall control
military authority. The continu¬
ance of separate departments as

.. proposed by the Navy maintains
civilian control, by providing each
-service with ' a civilian head of

YCabinet rank; .and by coordinating
Y over-all.? policy-making - through
new civilian organizations, Our

i democratic; Government is built
Y PPon a system of checks and bal-
Yances. The balance of national
". security must not be jeopardized
by. the;; elimination of a Cabinet

.. officer. ; ; ,; ; v>Y-Y •/ '/•/ •.;/
: u •A cardinal element in our fu¬
ture security is the full "develop--
.rnent of each branch of our mili¬

tary service. The Navy Plan •pro-
;'vfdes for separate departments of
/War) and of .the Navy,:r; and • rec-
s ommends autonomy for a stra-
■, tegic air force.' The existence': of

- separate: departments insures that
every • vital element of our na¬

tional security will be given -the
. cpnsideration which ;is required
for the "security of v our country/
: and it encourages the energetic

of our military service.
The sponsors of the Army Plan

have urged that the merger of the
military departments will ''elimi¬
nate waste and duplication 3 and
thereby effect economy. - .

/.War is wasteful. The greatest
economy is in preventing war. The
best insurance against war is na¬
tional preparedness and an effec¬
tive coordination of our foreign
and our military policy. The Navy
Plan provides for this coordina¬
tion-—and, therefore, for the great¬
est potential economy. The Army
Plan does not. :

The assertion' that waste and
duplication are derived from the
existence of two military depart¬
ments arid would be eliminated
by a merger of those departments
also ignores the primary cause of
the waste. It is necessary only to
recall the frantic effort with
which the military departments
were obliged to calculate y their
requirements when this war be¬
gan, and to recall the rapid suc¬
cession of temporary agencies de¬
vised :for hasty mobilization of
our industrial resources, to real¬
ize that waste in the war was pri¬
marily attributable to lack of ad¬
vance planning and to hasty cal¬
culations. Waste, to a much lesser
degree, resulted from duplications
in purchasing. ;. /- Y ■.

, To correct the first and greater
of these two defects we must pro¬
vide a permanent and continuing
means for coordination of (a)
strategic policy, (b) essential ci¬
vilian needs and (c) our material
resources. Hastily improvised or¬

ganizations unable to provide this
three-way coordination effectively
will produce continual disruptions
of the national economy, waste of
critical resources,- loss of man-
hours —- in short, large expendi¬
tures without commensurate ac¬

complishments.YY/Y'Y/yyY/yY/
. The Navy Plan provides for this
necessary / coordination through
the creation of the National Se¬
curity Resources /Board, , which
would correlate military require¬
ments, civilian needs/and mate¬
rial, resources.Links of coordi¬
nation between the civilian econ¬

omy -and , theYmilitary are also
provided': in/the Y Navy Plan
through the 'joint Chiefs of Staff
and the Military Munitions Board.
The Army Plan offers no rheans
for/; this/over-all coordination—
and, therefore, no way to plug up

this great source of waste;'//Ay../
Probably the smallest source ;pf

waste in war is actual duplication
in procurement. ' The Army; says
that unification of the " two de¬

partments will automaticallyvpre¬
vent this waste.;; All able admin-;
istrators knbw that problems of
coordination" and of administra¬

tive control increase rapidly (with
the expansion" of organizational
size; It is vain and wishful to as¬

sume that by merging two great
departments into, one still larger
department we will' achieve more
effective and more economic ad¬
ministration.*; Y ; Y/Y'YY&/.
4 Both Army and Navy experi¬
ence during the war shows the
need for decentralizing—not con¬

glomerating -—procurement. The
ArmyYwas; a/'tfsihgle^command'?'
in this war, ' yet duplicating pro¬
curement occurred within Y the

Army, showing that "single com¬
mand" is no solution per se, The
Army Air Forces, found it neces/
sary to split their procurement off
from the Army • Services Forces.5
The Navy had to distribute among
its several bureaus procurement
authority formerly centralized.' Y
v Certainly, "single command"
should ■ not be/swallowed as the
cure-all ..for . duplications in pro¬
curement. Under the >Navy, Plan
the Military^Munitions Board/ is

and imaginative $development; of : given full authority under the di-

Elect Officers of

Ins. Section of N. Y.

Board of Trade
. At the Sixth Annual Meeting of
the Insurance Section of the New

York Board of Trade held Dec.-12,
the following officers and mem¬

ber,? of the Executive Committee
were elected:

. r ..

"A Chairman, G. W. Crist, Jr., Fi¬
delity & Deposit Co. of Maryland;
Vice-Chairman, Charles S. Ashley,
Maryland Casualty Co.; Represen¬
tative on Directorate, H. W. Schae-
fer, H. W. Schaefer Co.; Secretary-
Treasurer,; G, ; A. Buckingham,
New York Board of Trade./ •

Walter F.. Beyer, The Home In¬
surance Co.; Albert N./ Butler,
Corroon & Reynolds, Inc.; Ray S.
.Choate, American Associated In¬
surance Cos.; Clancy D. Connell,
Provident Mutual Life Insurance
Co.; Floyd N. Dull, Continental
Casualty Co.;. Wallace J.' Falvey,
Massachusetts. Bonding & Insur¬
ance Co.; James P. Fordyce, Man¬
hattan Life Insurance Co.; James
R. Garrett, National Casualty Co.;
Richard V. Goodwin, Fireman's
Fund Indemnity Co.; T. L. Haff,
European General Reinsurance
Co.; J. E. Lewis, Aetna Life & Af¬
filiated Cos.; J. J. Magrath, Chubb
and Son; Edward McLoughlin,
North British and Mercantile In¬
surance Co.; Gustave R. Michel-
sen, Hall and Henshaw; Edward
L. Mulvehill, American Reserve
Insurance Co.; Arthur Snydre, Al¬
fred M. Best Co.; Mortimer E.
Sprague, The Home Insurance Co.;
Owen C. Torrey, Marine Office of
America;- Arthur A. Quaranta,
Marsh and McLennan, Inc. •

Alter the meeting, the Sixth An¬
nual Reception tendered by the
Executive Committee of the In¬
surance Section to members and
their guests, took place. Walter
F. Beyer, retiring Chairman of the
Section was given a vote of thanks
for his untiring efforts on behalf
of -the Section during/ the past
year, and the new Chairman, G.
W. Crist, was welcomed into of¬
fice. ./"■ /',// - Y/Y.

Export-Import Bank y

Cotton Credit to Finland /
*/: The - Export-Import Bank an¬
nounced on Dec. 12 the signing of
an agreement with the Govern¬
ment of Finland and the Bank of

Finland,'providing for a credit of
$5,000,00Q to finance the export to
-Finland of approximately ! 46,000
bales; of -: U. S. cotton. - Walter

Grasbeck, Chairman of the Trade
Delegation of Finland to the
United States, signed the/ agree¬
ment on behalf of the Govern¬
ment of Finland. The advices from
the Export-Import Bank state: //
Y;"This credit to Finland is the
first allocation to be made from

the general credit of $100,000,000
'established by the Export-Import
Bank/in October to finance the

shipment of cotton to European
countries. : ••

; "Purchases to be financed under
the credit will be made by private
Finnish'.importers directly from
American shippers. To be eligible
"under the agreement, contracts
must - be " entered into not - later

than/six/ months from Dec. 12.
Shipments financed under the
credit;, must be made not later
than one year from Dec. 12.

//"The term of the cotton credit
to Finland will be 15 months, the
maximum period allowable under
the general credit arrangements
for financing cotton exports. The
rate of interest will be 1xk% per
annum/United States shippers and
their /respective United- States
banks will participate in the fi¬
nancing." : >/.
.i, •

rectipn of a civilian chairman to
unify %where advisable procure¬

ment/of the military services and
t6/;eliminate duplications in this
field.//This can be accomplished
without the creation of an addi¬
tional "purchasing organization as

proposed by the Army. • :

Repoits Severe Housing Shortage
ministrator has

mayors of all communities which
have a severe problem to set up
emergency housing committees.

. In addition to the foregoing
program/ which was laid down
three months ago, the following
three additional steps are being
undertaken or recommended at
this time.

1. The first step is a program
for speeding up release of surplus
housing units and building mate¬
rials, held by the Government. It
is ready to operate.
^ This program makes immedi¬
ately available to the States and
local communities surplus govern¬
ment property suitable for hous¬
ing, including Army and Navy
barracks and dormitories. Wher¬
ever possible these facilities,
many of which are near crowded
cities, will be utilized on then-
present sites to house veterans
and their families. In other in¬
stances it will be necessary to
move them to new sites and re¬

model them. The Federal govern¬
ment will lend these housing units
to the communities for the dura¬
tion of the housing emergency.
Some temporary housing built

for war workers and vacated as

it is bo longer needed on the pres¬
ent sites can be readily dismantled
and moved where it is needed.
Removal of a few thousand units
of this kind already has been
undertaken by some colleges and
communities to provide for vet¬
erans./ It is estimated that 100
•thousand units will become avail¬
able in the next few months.
Y Appropriations have been asked
■of the Congress to finance re¬
movals of this kind; and it is
important that such legislation be
passed as soon as possible in order
that this shelter be available this
winter. //

; Release of building materials
will be expedited by special teams
"which will locate surpluses and
sell them on the spot. Arrange¬
ments are being made to see that
at ieast 70% goes into housing,
with preference for veterans.
The Director of War Mobiliza¬

tion and Reconversion has re¬

quested the War and Navy De¬
partments to suspend all construc¬
tion that is not immediately nec¬

essary, so as to eliminate this
.drain on supplies. - t
- 2. The second step is a regula¬
tion which is now being prepared
and which should be released be¬
fore the middle of the month, es¬
tablishing priorities on building
materials. . .;. ; Y >• //,,/.■ ;■ ,/
In general terms, this regula¬

tion will establish such priorities
for -single or multiple dwelling
housing units costing $10,000 or
less per unit. This will mean that
about 50% of all building mater¬
ials will be channeled into this

type of building. The balance will
be available for commercial, in¬
dustrial, higher-priced - dwelling,
and all other construction—public
and private. The regulation will
also provide preferences, for vet¬
erans in the purchase or rental
of such/housing,' so that they can

buy or rent them before anyone
else. Y: -•■ -Y/Y *"V ;Y/y.; ' y

"/ The regulation will be issued
under the Second War Powers
Act/ This is one reason that it is

necessary to extend this Act for
a full year, after Dec. 31, 1945.
Six months' extension, as provided
In the House bill, is too short a
time to meet this emergency need.
Diversion of materials from less

urgent commercial and industrial
construction and from high-cost
housing through such a priority
system is one of the few ways in
which we can immediately in¬
crease the supply of home build¬
ing, materials. Y
~

3. The third step relates to ceil¬
ing prices on old and new housing.
Sharp increases in the price of
housing already have occurred.
The threat of. inflation in this
field is the most menacing in our

economy, and we are using all the
powers that have been granted
the Administration to combat it.

(Continued from page 3051)
requested the . Credit agencies of the Govern¬

ment are working out ways to
curb unsound lending practices. .

The Office of Price Administra¬
tion is now placing local dollar-
and-cents ceiling on the construc¬
tion materials themselves and
many services. This ceiling varies
in different parts of the country
.depending on local conditions. <

Rent controls have been very

successful and their coverage of
some 14 million family units con-
jstitutes one of our strongest safe¬
guards against housing inflation.
Legislation has been introduced

and is now pending before the
House Banking and Currency
Committee which would provide
for ceiling prices on the sale of
old and new housing. Such au¬

thority is essential if we are to
avert further sky-rocketing of
home prices, and the price control
features of the pending legislation
appear workable and satisfactory.
The foregoing program is not

an easy one. It involves many in¬
dustries, many agencies of the
Government and countless com¬

munities; and it must be modified
from time to time to meet changed
conditions. I strongly urge that a
housing expediter be appointed
"who shall have responsibility for
coordinating and expediting the
housing program, and for recom¬
mending new steps that may be
needed to meet new problems.
/ All the steps I have outlined
are designed to cope with the cur¬
rent emergency. Solution of the
long-range problem of providing
the people with an adequate sup¬
ply of moderately priced housing
is being studied by the Congress
and I am looking forward to con¬
structive action through legisla¬
tion. ■ Y. , . ■ ; 4 , '

We are making progress in our
efforts to cope with the housing
problem, but it is a difficult one
requiring full cooperation of com¬
munities, local and Federal gov¬
ernments and of all sections of the

industry. As I said earlier nothing
less than several years of peak
production will really solve the
housing problem.

. JOHN W. SNYDER -

Y Director of War Mobilization
; i' and Reconversion
Dec. 8, 1945 Y

Presdent Appoints Housing: .

- ; Expediter
♦ The President after receiving
the above memorandum on hous¬

ing, from John W. Snyder, Direc¬
tor of War Mobilization and Re¬
conversion approved the same,
and in conformity with Mr. Sny¬
der's recommendation announced
the appointment in the OWMR of
Wilson Wyatt, former Mayor of
Louisville, as Housing Expediter
as per the attached letter. . . ',

/.//fyYY;/;'' Dec. 12, 1945
Dear Mr. Wyatt:

- This country is faced by an
acute shortage of housing. Vet¬
erans are returning to homeless
communities. Former war work¬
ers have come back to their home
towns, and have found no place
in which to live.

'

It is urgent that every available
temporary living quarter be used
in over-crowded communities,
that the production of building
materials be expedited, that the
production of homes be hurried,
that the cost of housing be pro¬
tected from further inflation.

I am asking you to assume the
role of housing expediter in the
•Office of War Mobilization and
Reconversion. I am asking you to
search out all bottlenecks at what¬
ever level of industry or of gov¬
ernment—local, state or national
—you may find them; to try to
break those bottlenecks; and to
make the machinery of bousing
production run as smoothly and
speedily as possible; so that we
may be able to make the peace
production of homes equal to the
task of housing our veterans and
other civilians.

Very sincerely,
"

HARRYS/TRUMAN
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U. S. Economic Policy Toward Germany
(Continued from first page)

supplies available over this win¬
ter; and it is our intention to
maintain the policy of hastening
the recovery of liberated areas,
even at the cost of delaying re¬

covery in Germany.
Second, to use the months be¬

fore spring to set up and to set
into motion, in conjunction with
our allies, the machinery neces¬

sary to execute the reparations
and disarmament programs laid
down and agreed at Potsdam. A
considerable part of the state¬
ment just issued is directed to
making clear the technical basis
on which we believe the repara¬
tions calculation should be made.

This calculation, which requires
definition of the initial post-war
German economy, must be com¬

pleted before Feb. 2, 1946. N;
Third, to set up German admin¬

istrative agencies which would
operate under close policy control
of the occupying authorities in
the fields of finance, transport,
communications, foreign trade
and industry. Such agencies, ex-
plicitlj' required by the terms of

marked for retention; and as fuel
and raw materials become avail¬
able, German industry which is
permitted to remain will be grad¬
ually reactivated and the broken
transport system revived. / Al¬
though coal exports from Ger¬
many will continue the probable
expansion in coal output should
oermit larger allocations in coal
o the German economy after the
end of the winter. German indus¬
trial production will then increase
rnd German exports should begin
to approach a level where they
can finance necessary» imports,
and gradually to repay the oc¬
cupying powers for their outlays
in the present emergency period.
The third stage of economic

development will follow after the
period of reparation removals,
which under ; the, terms , of the
Potsdam Declaration - must be
completed by Feb. 2, 1948. The
resources left to Germany at that
time wil be available to promote
improvement of the German
standard of living to a level equal
to that of the rest of Continental

Europe other than the Soviet
the Potsdam agreement, must op- Union and the United Kingdom.
crate if Germany is to be treated
as an economic unit and if we are

to move forward to German re¬

cover and to the eventual ter¬
mination of military occupation.

Housing and transport will re¬
cover more rapidly than in the
previous stages of economic de¬
velopment. In general, the Ger¬
man people will during this pe-

Fourth, to prevent mass starva- riod recover control over their
tion in Germany. Throughout Eu¬
rope there are many areas where

economy subject to such residual
limitations as the occupying pow-

the level of diet is at or close to ers decide to impose. These limi-
starvation. In terms - of world ' tations, which will be determined
supply and of food shipments
from the United States, liberated
areas must enjoy a higher prior¬
ity than Germany throughout this
first post-war winter. The Unit¬
ed States policy, in collaboration
with its allies, is to see that suffi¬
cient food is available in Ger¬
many to avoid mass starvation.
At the moment the calory level
for the normal German consumer

has been/established at 1,550 per
day. Thi s requires substantial
imports of foodstuffs into Ger¬
many, especially of wheat; and
for its own zones of Germany
and Berlin the United States is
now importing wheat to qchieve
this level. A large portion of
the German population has been
eating more than 1,550 calories
daily, either because they can sup¬
plement the ration from food¬
stuffs available in the country¬
side, or because their work jus¬
tifies a ration level higher than
that of the normal consumer, as
in the case of coal miners. In
the major cities, ; and especially
Berlin, however, a food problem
exists and is particularly severe

during the winter months. Fif¬
teen hundred and fifty calories is
not sufficient to sustain in health
a population over a long period
of time, but as a basic level for
the normal consumer it should
prevent mass starvation in Ger¬

many this winter. If a higher
level for the normal consumer is
judged to be required and if it is
justified by food standards in lib¬
erated areas, the ration level in
Germany may be raised by agree¬
ment among the four occupying
powers.

. \ ,

In short, this will' be an exceed¬
ingly hard winter for Germany,
although only slightly more dif¬
ficult than for certain of the lib¬
erated areas. A softening of
American policy toward the feed¬
ing of German civilians and to¬
ward the allocation of coal ex¬

ports from Germany, while it
would ease the difficult task of
the four occupying authorities,
could largely be at the expense of
the liberated areas. We are, how¬
ever, constructively preparing for
the second stage in German eco¬

nomic policy, which should begin
some time next spring.

Proposals for Gradual Recovery
In this second stage, it is en¬

visaged that Germany will grad¬
ually recover. S'multaneously
with the removal of plants under

by agreement among the occupy¬

ing powers, should, in the opinion
of this Government, be designed
primarily to prevent German re¬
armament and not to -restrict or

reduce the German, standard of
living. ; ,

In all these stages it must be '
borne in mind that the present
occupying powers, as well as
many other nations, have suffered
severely from German aggression,
have played a large role in the
German defeat and have an en¬

during interest in the post-war
settlement of 1 Germany. v;: The
settlement agreed at Potsdam re¬

quires the shifting of boundaries
in the East and the movement of

several million Germans from
other countries. That settlement

also requires, in the interests of
European' rehabilitation and se¬

curity,' the removal from Ger¬
many of a large part of the in¬
dustrial war - making capacity
which never served the German

civilian, but which, from 1933 on,
served to prepare for war and to
make war. In the words of the
Potsdam Declaration: \ , !

'

"It is not the intention of the
Allies to destroy or enslave the
German people. It is the inten¬
tion of the Allies that the German

people be given the opportunity
to prepare for the eventual recon¬
struction of their life on a demo¬
cratic and peaceful basis. If their
own efforts are steadily directed
to this end, it will be possible for
them in-due course to take their

place among the. free and peace-
-ul peoples of the world."

Statement by the Department of
State on the Reparation Settle¬

ment and the Peacetime
■ Economy of Germany

(1) The determination of the
imount and character of indus¬
trial capital equipment unneces¬
sary for the German peacetime
economy which is to be made by
the Allied Control Council prior
o Feb. 2, 1946,/has the limited
purposes of eliminating the exist¬
ing German war potential and de¬
ciding the volume of "available
reparations from the three west¬
ern zones of occupation,
(a) The task of the AlTed Con¬

trol Council is to eliminate Ger¬
man industrial capacity to pro¬
duce finished arms, ammunition.
:mplements of war, aircraft and
sea-going ships, either by remov¬

ing such capacity as reparation
or by destroying it, and to ef-

capacities of the metallurgical,
machinery and chemical"'- indus¬
tries. The present determination,
however, is not designed to im¬
pose permanent limitations on the

Germany economy. The volume
of permitted industrial production
of a peacetime character will be

subject to constant review after
Feb. 2, 1946; and final Allied de¬
cisions regarding - restrictions to
be maintained on German indus¬
trial capacity and production will
not be made until the framing of
the peace settlement with Ger¬

many . l; •" v ■-
i' ■ - , ^ ' V ■ j I ' . i v?/' j. 1

(b) While reparation removals
will undoubtedly retard Ger¬
many's economic recovery, the
United States intends, ultimately,
in cooperation with its allies, to
permit the German people under
a peaceful democratic govern¬
ment of its own choice to develop
their own resources and to work
toward a higher standard of liv¬
ing subject only to such restric¬
tions designed to prevent produc¬
tion of armaments as may be laid
down in the peace settlement.

5
• Reparations to Be Imposed \

(2) It is in the'interest of the
United States to abide strictly
by the terms of the Berlin Dec¬
laration which imposes a severe

reparation obligation on Ger¬
many in order to: ' V
(a) Weaken effectively //the

economic base from which war

industry could be derived until a

peaceful democratic Government
is firmly established in Germany;

(b) Provide material assistance
to United Nationscountries
which have suffered from Nazi

I aggression and which now face
I tasks of rehabilitation and recon-

! structicn from the damage of
war; •/;//•//',,/. ...

(c) Ensure that in the recovery
from economic chaos left by war
in Europe, the aggressor nation,
Germany, shall hot reconstitute a

peacetime standard of living at
an earlier date than the countries

ravaged by German arms. » >

facilitate reconversion from peace¬
time to • war purposes at-1 some
later date. Finally, in removing
equipment from plants declared
available for reparation, no con¬
sideration should be given. to
withholding portions of the equip¬
ment desired by a reparation re¬

cipient in order to retain remain¬
ing installations and structures in
more effective condition for

peacetime uses. Within these
limits, ' however, the reparation
and ' security policies of the
United States are not designed to
result in punitive destruction of
capital equipment of value to the
German peacetime economy.

;; German Geographical Limits

; (4) For the purpose of deter¬
mining the industrial capacity of
the peacetime German economy,
thus eliminating its ^ar poten¬
tial—the real basis on which the
amount and character of repara¬

tion removals are to be calculated
—it should be assumed that the

geographical ' limits of Germany
are those in conformity with pro¬

visions of the Berlin Declaration,
U e.y those of the Altreich less
the territory east of the Oder-
Neisse line. • /://;V':':*'. . /'•':.v
(5) The Berlin Declaration fur¬

nishes as a guide to removals of
industrial equipment as repara¬
tion the concept of a balanced
peacetime German economy ca¬
pable of providing the German
people with a standard of living
not in excess of the European
average (excluding the United
Kingdom and the Union of So¬
viet Socialist Republics). In the
view of the Department of State,
the Berlin Declaration is not in¬
tended to force a reduction in
German living standards except
as such reduction is required to
enable Germany to meet her rep¬
aration payments. In effect, the
Berlin Declaration merely pro¬

vides that Germany's obligation
to make reparation for the war

damage which her aggression
caused to other countries should
not be reduced in order to enable
Germany to maintain a standard
of living above the European av¬
erage. The Department of State

No Wanton Destruction VI /
V (3) The security interest of the
United States-

. and its Allies re¬

quires the destruction in Ger¬
many of such industrial capital
equipment as cannot be removed
as reparation and as can only be
used for the production of arma¬
ments or metallurgical, machin¬
ery or chemical products in ex¬
cess of the peacetime needs of the
German economy.* It is not, how¬
ever,-the intention of the United
States wantonly to destroy Ger¬
man structures and installations
which can readily .be used for
permitted peacetime industrial
activities or for temporary shelter.
It will evidently be necessary to
destroy specialized installations
and structures used in shipbuild¬
ing, aircraft, Armaments, explo¬
sives and certain chemicals which
cannot be removed as reparation.
Non-specialized installations and
structures in the same fields may

have to be destroyed in substan¬
tial part, if not desired as repara¬

tion, in cases of integrated indus¬
trial complexes the layout of
which is such as substantially to

population between year selected
and 1948. /- \" V ' '1
(b) Adjustment to allow for

notable deviations in pattern of
German consumption in selected
year from normal pattern.
(c) Allowance \to enable the

German people to mhke good, at
reasonable rates of reconstruction,
the widespread damage to build¬
ings in Germany, and to the trans¬
port system as scaled down to .

meet the requirements of the Ger¬
man peacetime economy. It is sug¬
gested that sufficient additional
resources beyond those , required
to provide the adjusted output of
the selected year should be 'left
to overcome the building shortage
in 20 years and to effect repairs
to structures on rail and road <

transport systems over five years.
v:,(d) Sufficient resources should
be left to Germany to enable that
country, after completion of in¬
dustrial removals and reactivation
of remaining resources to exist
without external assistance. This
topic is more fully treated below.

Wants Germany Economy Bal¬
anced by an Export Capacity

(7) In planning the peacetime
German economy, the interests of
the United States are confined to
the industrial disarmament of
Germany and to the provision Of a
balanced economic position at the
standard of living indicated. The
United States does not seek to
eliminate or weaken German in¬
dustries of a peaceful character,/
in which Germany has produced
effectively for world markets, for
the purpose of protecting Ameri¬
can markets from German goods,
aiding American exports, or for
any other selfish advantage. Simi¬
larly the United States is opposed
to the attempt of any other coun¬
try to use the industrial disarm-,
ament plan of the Berlin Declara¬
tion to its own commercial ends at
the expense of a peacetime Ger¬
man economy. It is our desire to
see Germany's economy geared to
a world system and not an au-
tarchial system. } /

Limits to Reparations

; (8) In determining the volume
of removals for reparation pur-

further interprets the standard- Tt„ ,w

of-living criterion to refer to the "
year immediately following the

reparation, plants will be ear- fectuate a drastic reduction in the

"'The phrases "machine indus¬
try" and "machine manufacturing
industry" in the Berlin Declara¬
tion should be interpreted broadly.
The parallel language from J.C.S.
1,067 covers machine-tool, auto¬
motive and radio and electrical
industries. It is suggested that
the phrases should be interpret¬
ed to-cover "metal-working in¬
dustry," or, in British terminol¬
ogy, heavy and light engineering.
The words "chemical industry"
should be interpreted to include
particularly that part of the in¬
dustry which is devoted, or can
be readily converted, to war pro¬

duction, and to exclude the potash
and salt industries which should

be included with extractive in¬

dustries.

two-year period of reparation re¬
movals. For the purpose of meet¬
ing this requirement, German in¬
dustrial capacity after reparation
removals should be physically ca¬

pable of producing a standard of
living equivalent to the European
average in, say, 1948. Given the
difficult problems of administra¬
tion and economic organization
which the German peacetime
economy will still face in 1948, it
may be doubted that industrial
equipment remaining in Germany
at that time will in fact produce
at full capacity, so that the stand¬
ard of living realized in Germany
is likely for some time to fall
short of the European average.

Proposed Adjustments in Peace
rA", //I/ Time Economy .:>
(6) It may be assumed that the

European standard of living in
1948 would approximate the aver¬

age standard of living over the pe¬
riod 1930-38. If this assumption
be adopted, ■ the German stand¬
ard of living chosen as a basis
for estimating industrial capital
equipment to remain in Germany
could be arrived at by use of Ger¬
man consumption data in a year
in which the German standard of
living, as measured by national
income indices, most closely ap¬

proximated the 1930-38 average
in Europe. ; The German con¬
sumption standard in the year
selected should be subjected to ad¬
justments upwards or downwards
to compensate for any over-all
difference between the German
standard in the year selected and
the European average. Past con¬
sumption records defined as sug¬
gested above are meant only as a
general guide. They would re¬
quire the following further adjust¬
ments:

approve removals on such a scale
that Germany would be unable,
owing to a shortage of capital
equipment; to export goods in suf¬
ficient quantities to pay for essen¬
tial imports! Thus capacity should
be left to enable Germany to pro¬

duce for export goods which yield
enough foreign exchange to pay
for the imports required for a
standard of living equal to the
average in Europe, excluding the
United Kingdom and the Union of
Soviet Socialist Republics. In this
connection, the following points
should be stressed: / ; ■

(a) In determining the amount
of capital equipment to be retain¬
ed in Germany, provision need be
made for capacity to produce ex¬

ports sufficient to pay for esti¬
mated current imports. No allow¬
ance should be made in German

export industry to provide capa¬
city to oay for externally incurred
occupation costs, including imports
of goods consumed by forces of
occuoation. and troop pay not ex¬
pended in Germany. ' -

(b) The provision in the Berlin
Declaration which stipulates that
in organizing the German econ¬
omy "primary emphasis shall be
given to the development of agri¬
cultural and peaceful domestic in¬
dustries" requires that maximum
possible provision be made for ex¬
ports from sources other than the
metal, machinery and chemical in¬
dustries. ' | ■

Part of Chemical and Machine ;

Industries to Go to Other
. Countries

(c) It is implicitly recognized in
the Berlin Declaration that the
policy/ of industrial capital equip¬
ment removals and the restriction
of exports in the fields of metals,
machinery and chemicals will re¬
quire countries which have previ-

(a) Provision for change in ously depended on Germany as a
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Army Describes Proposed Training Program
.-V Four Major Generals appeared before the House Military Affairs
Committee on Dec. 11 and described in detail how the Army intended
to carry through a program of military training for 18 to 20-year-olds
if Congress passed the legislation for such a plan as proposed by
President Truman. The witnesses, Major Generals George J. Rich¬
ards, War Department budget officer; Ray E, Porter, director of the
special planning division; Will-4>
ard S. Paul, Assistant Chief of the assignment; then would be
staff for personnel; and I. H. Ed¬
wards, Assistant Chief of staff for
training, gave the following, ac¬
cording to the Associated Press in
its Washington report, as the pro¬
posed plan of operation: ; . -

Who would be trained? Young
men of 18 through 20; the train¬
ing normally would begin when
a youth is 18, unless he hadn't
finished high school, in which
case he could wait until he grad¬
uated; a; youth finishing high
school at 17 could start then, with
his parents' consent.
f How many would be trained?
After allowing for rejections for
physical and other disabilities, the
Army would train 700,000 and the
Navy about 260,000 annually,
leaving between 140,000 and 240,-
000 rejected yearly. < -

How would they be selected?
By local civilian agencies similar

unit training, and finally com¬
bined training to teach the re¬
cruits how to act as an integral
part of an army; the combined
training under combat conditions,
would last about eight weeks.
Who would do the training?.

An organization of National Guard
officers, Reserve officers and en¬
listed men on temporary active
duty.

i Would the one year be devoted
entirely to military training?
Generally, yes, but there would
be holiday furloughs and short
vacation periods as well as edu¬
cational and recreational facilities,
but the emphasis would be on

training men to go to war in a

hurry if necessary. ; :

Would the trainees be paid?.
Yes, about $30 a month (Army
regulars get $50 monthly but are
subject to military duty, while ato draft boards; each youth would universal trainee could be as-

register by mail when he becomes
18; his local board would tell him

signed to actual Army duty only
by special act of Congress). The

with his convenience considered
as much as possible. Appeals from
local board rulings would be

when his training would start,, trainees also would have depend
ency benefits and Army clothing,
equipment and rations and a dis¬
tinctive insignia. The cost of the

handled by special civilian appeal program is estimated at $1,720,-
boards. - - • • *'! 000,000 annually. Provision would.
When would a youth's first ac- be made for disability compensa-

tual contact with the military oc- tion and hospitalization,
cur? At a receiving station to
which he would be sent by his
local board. There he would be

given a special oath and exam¬

inations and offered a choice of
services. He would be assigned to
the service requested, if possible.
The physicial standards for ac¬

ceptance would be k lower than
those which prevailed during the
war./a,hj•.///, ;
// What kind of training would a

youth receive? An initial recruit
training period of about eight
eight weeks on the fundamentals
of life as a soldier, by a period of
technical training, the length of
which would vary, depending on

c; What would happen to a youth
when his year of training ended?
He would go into a reserve for
six years, unless he displayed
leadership ability and desired to
follow a military career, In which
case he could become an officer.
While in reserve status he could

not be called to active duty ex¬
cept by act of Congress and then,
normally, throughthe regular*
draft procedure. * V ; ^ ! ;

/ Underlying the entire program,
Gen. Porter told the committee,
is; this basic idea:;V/ ,•;/\ ■ v;
"Strength in being! Immediate

availability!" ,-/L/;,'; V I';'/ ~/.'l >/■,. v

source of these products to obtain
them elsewhere. Since capacity
in the metal, machinery and chem¬
ical industries in excess of Ger¬
man peacetime needs is to be
transferred to countries entitled to
receive reparation from Germany,
it is expected that the industrial
capacity lost in Germany will aft¬
er an interval be recovered in
large part elsewhere in the world,
and for the most part in Europe.
But it should be borne in mind
that the industry removed from
Germany will in the main replace
industry destroyed by the Ger¬
mans and will not be sufficient
to meet the pre-war demand. It
should be emphasized, however,
that any effort toward industrial
recovery in Germany must not be
permitted to retard reconstruction
in European countries which have
suffered from German aggression.
(d) In determining the amount

of capacity required to strike an

export-import balance, the United
States and other occupying pow¬
ers cannot in fact guarantee that
the export-import balance will be
achieved. Their responsibility is
only to provide reasonable oppor¬
tunity for the attainment of bal¬
ance at the agreed minimum level
of standard of living. In fixing
the amount of industrial capacity
necessary for export, the provision
of margins of safety is unneces¬

sary if Germany's export potential
is estimated on a reasonable basis.
It should be noted that if re¬

source^ are left utd enable; Ger¬
many to make good her war dam¬
age and the depreciation in hous¬
ing^ and transport over certain
numbers of years as suggested in
paragraph 5.d., extension of the
period in which such deficits are

liquidated would in case of need
make some additional capacity
available for production of export
goods. *

Financial Aid Essential

(9) The necessity which devolves
upon the United States and other

occupying powers to finance im¬
ports into Germany and possibly
to pay for such imports in the
next few years does not arise in

,the first instance from the policy
of reparation removals agreed
upon at Potsdam. , The German
economy was brought virtually to
a standstill by Germany's defeat
which produced an almost com¬

plete - breaikdown at //transport;
economic organization, adminis¬
tration and direction. If no re¬

movals of industrial capital equip¬
ment were attempted,/Germany
would still require United Nations'
aid in financing and possibly in
paying / for minimum imports
necessary to prevent disease and
unrest. Even after substantial
capital removals have been com¬

pleted, it is doubtful that the Ger¬
man economy can operate for
some time up to the limits of re¬
maining industrial capacity, due
to the limited availability of fuel,
food, raw materials, and the slow
progress which can be made in
filling the gap left by the Nazis in
the economic and political organ¬
ization of Germany. It is possible,
and even likely, that the physical
transport of reparation removals
will limit transport capacity avail¬
able for recovery of the German
economy and for the expansion of
exports. It is in this respect only,,
however, that the reparation pol¬
icy laid down in the Berlin Dec¬
laration may require the United
Nations to finance German im¬
ports for a longer period, or to
pay for them in greater degree,
than if no provision for reparation
from Germany had been made.

Minimum Imports Must
Be Financed

*(10) During the next two years,
the United States and other occu¬
pying powers must finance mini¬
mum essential imports into Ger¬
many to the extent that exports
from stocks and current produc¬
tion do not suffice to cover the
cost of such imports. Since the ;

Berlin Declaration makes no pro- [
vision with respect to the German

standard of living in the period of '

occupation, the occupyihg powers
are not obliged to provide imports
sufficient for the attainment in

Germany of a standard of living
equal to the European average.
The present standard of supply in
Germany, so far as the United
States is concerned, is still gov¬
erned by the "disease and unrest"
formula. Under the conditions set

forth ill paragraph 9, it will prove
desirable to extend the type and
volume of imports into Germany
not only because of our interest in
avoiding disease and unrest en¬

dangering our occupying forces,
but also because of our interest in

reactivating selected German ex¬

port industries which would yield
a volume of foreign exchange and
as far as possible to repay the past
outlays of the occupying powers
on imports. If,/ when the time
comes for the conclusion of a

peace treaty with Germany, there
remains a backlog of unpaid im¬
ports, the occupying powers will
have to decide whether or not to
impose on Germany an obligation
to pay off the accumulated deficit.

v >,,, Immediate Problems

(11) For the immediate future,
and certainly until next spring,
military government authorities
should concentrate oii the repair
of transport, emergency repair of
housing and essential utilities and
the maximization of coal and agri¬
cultural production. Some coal
will of course be required in Ger¬
many to effect the minimum re¬

pairs of transport, housing and
utilities called for in existing di¬
rectives. As long as coal and raw

i materials remain in short supply
in Europe, however, it is United
States policy to make them avail¬
able in maximum quantities for
the revival of industrial output in
liberated areas. The maximization
of coal exports in accordance with

existing directives will make it

impossible to allocate within Ger¬
many coal sufficient to attain a

significant volume of industrial
production' and .over the coming
winter it will limit activity, even
in fields directly related to repair
of transport, housing and utilities,
and to agriculture. If and when
the coal crisis in Europe is sur¬

mounted—perhaps by next spring
—it will be possible to review the
situation and ascertain whether

larger amounts of German ■ coal
can be allocated for essential in¬
dustrial production, in Germany,
and in particular, for the selective
reactivation of German export in¬
dustries. The possibilities in this
direction will depend not only on
the satisfaction of coal require¬
ments in liberated areas, but also
on the success orf military gov¬
ernment authorities in'<•* raising-
German coal Output and restoring
the :' German transport system.
Meanwhile miltiary government
authorities should survey the fuel
and raw material requirements of
German industries capable of sup¬
plying essential civilian goods and
of manufacturing for export so
that as soon as coal and raw ma¬

terials can be made available, a
program for selective reactivation
of remaining industrial capacity
in Germany can get under way. In
formulating this program, attempt
must be made to give priority to
industries, which, in relation to
expenditures of fuel and raw ma¬

terials, will contribute most to¬
ward striking an ultimate export-
import balance in Germany, as
well as to the satisfaction of the
most pressing internal require¬
ments of the German economy.

Responsibility for Revival Placed
on Germans

(12) The role of the occupying
'authorities in the process of Ger¬
man revival should, in general, be
that of providing and setting the
conditions within which the Ger¬
mans themselves assume responsi¬
bility for the performance of the
German economy. To this end,
the occupying authorities should

| devote primary attention in plan-
i ning revival to the development of
i German administrative machin¬
ery, not only in the fields of intra-

Carnegie Peace Group
Work la Hailed
President Truman sent a spe¬

cial message to the Carnegie En¬
dowment for International Peace
on the occasion of its 35th anni¬

versary, Dec. 9. The President's
message, which was read at a com¬

memorative dinner at the home of
the organization's retiring Presi¬
dent, Dr. Nicholas Murray Butler,
praised the Carnegie Endowment
for its coatinuous efforts in behalf
of peace since its founding in 1910
by Andrew Carnegie, declared
that "the people of the United
States/ who are now wholeheart¬
edly committed to international
cooperation for the building of a
better and more peaceful world,
owe a debt of gratitude" to the
Carnegie Foundation, and added
that "we must all, with unflag¬
ging efforts, carry forward the
high purpose for which the en¬

dowment stands." ;,//
Numerous world leaders sent

messages to Dr. Butler and the
Endowment, according to the New
York "Times," among them Prime
Minister Attlee of Great Britain,
who credited the organization
with having helped through spe¬
cial peace studies "those men now

taking part in the establishment
of the United Nations Organiza¬
tion." Hr. Attlee also predicted
that in the future the field of in¬

ternational co-operation would be
so wide that the claims on the
Endowments might well be even

: greater than
, before. Messages

were received from Dr. Herbert
V. Evatt, Foreign Minister of Aus¬
tralia, Prime Minister W. L. Mac¬
kenzie King of Canada, and Field
Marshall Jan Smuts, Prime Minis¬
ter of the Union of South Africa,
as well as Cordell Hull and other
prominent Americans.

Lincoln Elected !

Chairman of Board
Of Life Institute
Leroy A. Lincoln, President of

the Metropolitan Life Insurance
Company, was elected Chairman
of the board of the Institute of

Life Insurance, succeeding Claris
Adams,;/ President' of ' the Ohio
State Life Insurance Company/at
the annual meeting of the Insti¬
tute's board on/: Dec.hi 2 at the
jWaldorf-Astoria Hotel in New
York. O. J. Arnold, President of
the Northwestern National Life

Insurance Co., was re-elected a

member of the board and the fol¬

lowing new members were

elected: Lewis W. Douglas, Presi¬
dent of the Mutual Life Insurance
Co. of New York;"Edwin W. Craig,

; President of the Nat'l Life & Ac¬
cident Insurance Co./ Nashville,
Term.; Harry W. Manning, Vice-
President and Managing Director
of the Great-West Life Assurance

Co., Winnipeg, Canada; George A.
White, President of the State Mu¬
tual Life Assurance Co., Wor¬
cester, Mass. * Y-.r

Retiring members of the "board
were: George L. Harrison, Presi¬
dent of the New York Life Insur¬
ance Co.; C. A. Craig, Chairman
of the Executive Committee of the
National Life & Accident Insur¬
ance Co.; Arthur B. Wood, Presi¬
dent of the Sun Life Assurance
Co., Montreal, Canada; M. Albert
Linton, President of the Provident
Mutual Life Insurance Co., Phila¬
delphia. '"///, . // ■; n',;,/

zonal production and trade, but in
inter - zonal and international
trade, and in the application of
common

, policies in transport,
agriculture, banking, currency,
taxation, et cetera. As one aspect
of this process, denazification
should be satisfactorily completed
during the present period. For the
rest, great importance attaches to
the conclusion within the Allied
Control Council of agreements
governing policies to be followed
in various aspects of the German
economy enumerated, and devis¬
ing inter-zonal German machin¬
ery for their application.

Quarter Century Club
Of Corn Exchange Bank
Of Philadelphia Meets /
The Quarter Century Club of

the Corn Exchange National Bank
and Trust Co., Philadelphia/ held
its fourth annual dinner meeting
on Dec. 11, admitted 9 regular
members and elected the follow¬

ing club officers for the 1945-
1946 term: '•/ •:/h/'/h /, ' '
> President, Russell J. Bauer, Vice-
President of the Bank; Vice-
President, y| Paul Shaerer, Main
Office Teller; Secretary, Miss
Faye Atkinson, editor of the
"Cornstalk," bank employees pub¬
lication; Treasurer, Andrew J.
Humburg, who is in charge of the
Bank's wire transfer service.
David E. Williams, President of

the Corn Exchange and C. Alison
Scully, Executive Vice-President,
were initiated as honorary mem¬
bers. Admitted as regular mem¬
bers were Allen G. Martin, time
sales / department; James M.
Vernon, Assistant Vice-President
and Manager of the Bank's Ox¬
ford Office; C. Lee Johnston,
Manager, Bridesburg Office; Miss
Irene S. Dedaker, filing depart¬
ment; Mrs. Mary H. Martin, col¬
lection department; Joseph J.
Jesberger, teller Oxford Office;
Brewer G. Walton, Assistant
Cashier, Main Office; Myers F.
Hamilton, teller. Arch Street Of¬
fice, and Joseph, S. Domzalski,
Manager, Orthodox Office. Albert
N. Hogg, bank Vice-President and
retiring President of the club pre¬
sided at the meeting. The club
now has 69 members who have

served the Bank for 25 years or

more.

Balderson Veterans

Placement Officer ;
Th0 Treasury Department an¬

nounced on Dec. 11 the appoint-*
ment of Wilmer H. Balderson to

fill the position of Veterans' Place¬
ment officer in the Department"s
Division of Personnel. Mr. Balder¬
son, a native of the District, re¬
ceived his discharge from the
Army Air Corps on Oct. 5. As a

sergeant in the Tenth Air Force,
he served overseas in the China-
Burma-India /Theater of opera¬
tions for 27 months. The position
of Veterans' { Placement officer,
created at the request of Secretary
Fred M. Vinson, is in furtherance:
of the policy of the Treasury De¬
partment to provide adequate
counsel for returning veterans.
Mr. Balderson's duties will in¬

clude the placement of former
employees returned from military
service, and establishment of the
employment rights of other vet¬
erans under the Veterans' Prefer¬
ence Act of 1944. He will discuss
with veterans their interests, apti¬
tudes, skills and experience, both
civilian and military, for the purr

pose of determining future em¬

ployment opportunities or rein¬
statement rights in the Treasury
Department. Other functions of
the new office will include. that
of maintaining a complete infor¬
mation service on the GI Bill of

Rights, arranging interviews with
operating officials and the Civil'
Service Commission, maintaining,
liasion with the Veterans' Admin¬

istration, seeking employment for,
the physically handicapped, and

advising veterans' widows o i

their rights as potential Federal
employees.
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The State of Trade
(Continued from page 3050)

treated much the same as domes¬
tic steel users as far as it is pos¬
sible to do so without wrecking
the slow reconversion in this
country. Steel sources assert that
the exportation of steel should be
handled in the same way that
domestic users are being serviced
—shipments to be based upon the
pattern which existed in the years
1935-39. . : 77A-;,
; There is no indication anywhere
in the steel industry that Euro¬
pean countries should not receive
steel. However, ..the opinion is
that foreign loans should not con¬
stitute a lien on American pro¬

duction.

Temporarily preoccupied with
labor and price problems, steel
producers are making strenuous
efforts to achieve smooth func¬
tioning of rationing systems set
up informally by individual pro¬
ducers. Allotment of tonnage is
complicated by lack of coordina¬
tion among companies and each is
keeping a sharp watch on com¬
petitors' activities to be sure that
no price customers are being
weaned away by special treat¬
ment. Steel users, conversely, are
attempting to play one producer
against another, although this is
meeting with little success except
by a few extremely large con¬
sumers. Particularly missed by
the steel companies is any provi¬
sion against placing of duplicate
orders..

The American Iron and Steel
Institute announced on Monday of
this week the operating rate of
steel companies having 94% of
the steel capacity of the industry
will be 83.0% of capacity for the
week beginning Dec. 17, com¬

pared with 82.9% one week ago,
82.4% one month ago and 96.3%
one year ago. )This represents an
increase of 0.1 point or 0.1% from
that of the previous week.
• This week's operating rate is
equivalent to 1,520,300 tons of
steel ingots and castings, and
compares with 1,518,400 tons one
week ago, 1,509,300 tons one
month ago and 1,732,400 tons one
year ago. 7,7 ■
Railroad Freight Loading—Car-

loadings of revenue freight C for
the week ended Dec. 8, 1945, total
776,375 cars, the Association for
American railroads announced.
This was a decrease of 27,395
cars (or 3.4%) below the preced¬
ing week and 16,781 cars, or 2.1%
below the corresponding week of
1944. Compared with the similar
period of 1943,*a decrease of 46,936
cars, or 5.7%, is shown.
Electric Production—The Edi¬

son Electric Institute reports that
the output of electricity". in¬
creased to approximately 4,096,-
954,000 kwh. in the week ended
Dec. 8, 1945, from 4,042,915,000
kwh. in the preceding week. Out¬
put for the week ended Dec. 8,
1945, however, was 9.7% below
that for the corresponding weekly
period one year ago. .

Consolidated Edison Co. of New
York reports System output of
194,400,000 kwh, in7 the week
ended Dec. 9, 1945, comparing
with 188,100,000 kwh. for the cor¬

responding week of 1944, or an
increase of 3.4%. Local distri¬
bution of electricity amounted to
190,500,000 kwh., compared with
182,100,000 kwh. for the corre¬
sponding week of last year, an
increase of 4.6%.

Paper and Paperboard Produc¬
tion— Paper production in the
United States for the week ending
Dec. 8 was 99% of mill capacity,
against 97.5% in the preceding
week and 93.7% in the like 1944

week, according to the "American
Paper & Pulp Association. Paper-
board output for the current week
was 97%, compared with 96% in
the preceding week and 95% in
the like 1944 week. -

• 1 Business Failures Decline—In
the week ending Dec. 13, commer¬
cial and industrial failures took a

Bradstreet, Inc. Only 10 concerns
failed as compared with 14 in the
previous week and 33 in the cor¬
responding week of 1945. For
every three concerns failing a
year ago, there was only one con¬
cern failing this year. 7-.;<;r\V.'v.v
Nine of the 10 failures occur¬

ring this week involved liabilities
of $5,000 or more. Down slightly
from the 12 last week, these large
failures were less than half the 23
in the comparable week of last
year. Small failures at one were
also far short of the 10 occurring
a year ago.
Manufacturing accounted >"■ for

three-fifths of the week's fail¬
ures. Even in this group,^fail¬
ures were only half as numerous
as last year. In retail trade, three
concerns failed—about one-fourth
the number in 1944. No failures
were reported in either construc¬
tion or commercial service where¬
as a year ago at least one failure
occurred in each trade and indus¬
try group. • ,

Canadian failures numbered
five, as compared with one in the
previous week and none in the
corresponding week a year ago.
Wholesale Commodity Price In¬

dex—Following a slight recession
in the previous period, the daily
wholesale commodity price index,
compiled by Dun & Bradstreet,
Inc., turned upward the past
week, reaching a new post-war
peak of 182.26 on Dec. 11. This
contrasted with 181.55 on Dec. 4
and with 173.99 at this time last
year. 777.7 7"

'

Grain markets were generally
steady with little or no specula¬
tive interest in wheat and corn
due to the strength in the cash
position of those grains. Active
demand for wheat from millers,
feed manufacturers and distillers
met with only limited offerings.
Following early weakness, oats

prices moved upward in active
trading. After wide fluctuations
and declines in the early part of
the period, rye recovered consid¬
erable of its loss aided by talk of
possible .postponement of the ef¬
fective date of ceiling prices
scheduled for next June 1. '

A heavy export and domestic
demand for flour continued, but
mills showed extreme caution in
making commitments. Hogs were
in good demand and prices
turned upward following last
week's slump. Some improve¬
ment in the production of lard
was noted due to the recent in¬
crease in the run of hogs.
Cotton markets were steady and

firm with most future contracts
establishing new high marks for
the season. Considerable strength
was derived from the belief that
consumption' of cotton will reg¬
ister an increase after the turn of
the year and from the improved
outlook for export trade in com¬

ing months. Talk of increased
cotton plantings next year tended
to hold advances in check. The
movement of cotton into Govern¬
ment stocks „ continued in small
volume, reflecting current high
staple market values. Demand
for cotton textiles continued
strong. Production for the final
quarter of 1945 is expected to
reach a low ebb for the year.

Sales of carded gray cotton goods
remained at a low level, while
business in finished goods showed
a little improvement.
Transactions in domestic wools

in the Boston market was dis¬

appointing last week as volume
tapered off following the initial
spurt under the new prices pro¬

mulgated by the Commodity
Credit Corporation. Demand for
fine spot foreign wools continued
unabated with little change noted
in the tight supply situation.
There was a notable slackening
of United States demand in South
American markets following the
recent lowering of prices for do¬
mestic grown wools. Relatively
small increases in working per-

slight downturn, reports Dun & sonnel are said to be retarding the

change-over from military to ci¬
vilian production of woolen and
worsted goods. v,'
Wholesale Food Price . Index

Higher—Following the one-cent
dip registered in the previous pe¬
riod, the Dun & Bradstreet whole¬
sale food price index for Dec. 11
climbed back to the 25-year peak
of $4.16, This represented a rise
of 1.7% over last year's $4.09
and of 3.0% above the $4.04 re¬
corded on the corresponding 1943
date. Advances for the week oc¬

curred in rye, oats, peas, potatoes,
hogs, sheeps and lambs. - There
were no declines. ' The i index

represents the sum total of the
price per pound of 31 foods in
general use. > f 7J' * * *
Wholesale and Retail Trade—

Retail volume for the country at
large during the past week ex¬
ceeded the high levels reached
both in the previous week and in
the comparable 1944 period, states
Dun & Bradstreet, Inc., in its
weekly review of trade. Many
retailers - were having difficulty
replenishing stacks of merchan¬
dise which were sold out. 7 Truck
strikes were reported slowing de¬
liveries in some sections of the
country. 7;; ' 1 "
Supplies of men's furnishings

of all types continued to be ex¬
tremely low with no let-up in
demand indicated.: The combina¬
tion of resort and Christmas buy¬
ing ^maintained volume in
women's apparel. Appreciable
advances in purchases of furs,
better dresses and formal gowns
were noted. Petticoats and night
gowns sold well in lingerie de¬
partments, while shipments of
nylons were slowly arriving. Cos¬
metics and jewelry remained as
leading Christmas purchases. Rich
fabrics, such as velvet, taffeta,
crepe and sheers were most pop¬
ular in holiday buying of piece
goods; the supply of deep alpaca
pile goods was limited.
Lumber, electrical appliances

and plumbing supplies continued
almost unobtainable. Inventories
of furniture remained low. Auto
accessories were reported in
short supply with no easing in
deliveries of radios and household
appliances noted. Kitchen fur¬
nishings and carpets were selling
well. Christmas tree decorations,
other than lights, were reported
readily available. 7.7
Food volume for the week ex¬

ceeded that of last week and the
corresponding week in 1944. The
supply of foodstuffs was reported
at the best levels in a long time
with more meat available in most
sections. Butter, canned soups
and canned beans were items re¬

ported in short supply. Numer¬
ous orders were* being placed at
bakeries for holiday7 cakes 7 and
cookies. " T " ,

Retail, volume 4fqrj the country
was estimated to be 7 from 7 to
11% above a year ago. Regional
percentage increases were: "New
England 3 to 5, East 9 to 13, Mid¬
dle West 0 to 3, Northwest 10 to
14, South 15 to 19, Southwest and
Pacific Coast 8 to 12.

The volume of wholesale trade
last week equalled that of the
previous week, 7 volume being
slightly above the corresponding
1944 week. Wherever there were
increases in inventories they were

very small. The heavy demand
for goods continued as retailers
eagerly sought to replace stocks;
Few buyers were at the whole¬

sale apparel markets , last week,:
but there were numeroustele¬
phone requests to speed up deliv¬
eries of holiday goods and to
place re-orders and spring orders.:
Department store; sales on a

country-wide basis, as taken from
the Federal Reserve Board's in¬
dex for the week ended Dec. 8,
1945, increased by 10% above the
same period of last. year. .This
compared with an increase of 7%
in the preceding week. For the
four weeks ended Dec. 8, 1945;
sales increased by 9% and for the
year to date showed an increase
of 11%. 7* •' .v:.
The tempo of retail trade here

in New York last week- continued
to rise in volume. It appeared
that the one factor that would
serve as a deterrent to consumer

spending would be The existing
scarcities of merchandise and in¬
sufficient selling facilities. 7 A
heavy turnover was noted, for the
week in specialty shops, drug, li¬
quor and variety stores.
Both wholesale and retail food

establishments reported increased
sales due to the Christmas holi¬
days. Among the items that con¬
tinued scarce - were, butter ,and
sugar. .

The amount of textile goods
likely to be released in the year
ahead is now attracting attention
in the general merchandise mar¬
kets. It is felt by the trade that
an easing in many lines will de-<
velop at that time, i
According to the: Federal Re¬

serve Bank's index, department
store sales in New York City for
the weekly period to Dec. 8, 1945,
increased 16% above the same pe¬
riod last year. This compared
with an increase of 14% (revised
figure) in; the, preceding week.
For the four weeks elided Dec. 8,

1945, sales rose by 14% and for
the year to date increased by 13%i

New Members of77 7' 7

Life Insurance Inst., 7 7 r

. Eight additional life- insurance
companies have been admitted to
membership . in the Institute of
Life Insurance, it was announced
on Dec, IT following a meeting
of the Executive Committee of the
Institute, held as a preliminary to
the annual meeting of the: Insti-r
tute which took place on Dec. 12
at the ■ Waldorf-Astoria. These
admissions bring to 15 the com¬
panies that have been^admitted
during the past year and estab¬
lish the total membership of the
Institute at 136, including ten
Canadian . companies ;; which* do
business in this country. The eight
companies which have just joined
the Institute are: Aetna Life In¬
surance Co., , Hartfovd. uConn.;
Great Lakes Mutual Life Insur¬
ance Co., Detroit,', Mich.; John
Hancock Mutual Life Insurance
Co., Boston, Mass.; New England
Mutual Life Insurance Co., Bos-4
ton, Mass.; Pacific Mutual Life
Insurance Co., Los Angeles, Calif.;
Southland Life Insurance 7Co.;
Dallas, Texas; Travelers Insurance
Co., Hartford, Conn.; Western &
Southern Life^ Insurance Co., Cin¬
cinnati. Ohio* *

Ahead of the News
(Continued from first page)

but that is exactly what he is try¬
ing to return the country to. He is
as different from Coolidge as
night is from day. There is noth¬
ing reticent about him. He won't
walk away from you. We news¬
papermen have been saying re¬
cently that we are afraid to have
a party for fear he will show up.
He has a way of bobbing up at the
most unexpected times. It has al¬
ways been a great stunt on the
part of publicity seeking organi¬
zations to announce that the Pres¬
ident has been invited with the
full knowledge that he would gra¬
ciously decline. You can't go on
'that basis with Truman. He will*
show up. /'
Manifestly, it is a distinct honor

to have the President at your

party. But it involves an awful
lot of work* and .certainly, a re¬
straint on the part of the guests,
Truman has a way of showing up
unexpectedly at a time when it is
difficult for the guests.-to pull
themselves up. On such occasions,,
the host and pulled up guests
alike are made ag;nervous as kit-
dens because he insists upoh mov¬
ing right in and being the life of
the party. You never know what
he is likely to say "and you begin
sweating;^ over .the possibility of
his saying the wrong thing. 7. :7
61 * tfe
wards Coolidge. If he put his foot
in it we were in high glee. When
Truman now opens hismouth at
an informal occasion or a formal
one, we all hold our breath and
pray until he is through. 77; 777
7 We have heard the man make
some of the frankest utterances
ever made by a .public official of
any type., And notwithstanding
our profession, we have held our
breath and said "oh, oh, we wish
he wouldn't say that.'':: 7;; 777 '7,

. To his callers7every day<; and
he crowds in as many as conceiv¬
ably possible, callers; from - every
walk of life, hemakes it quite
plain 7 that. being v President. was
one of the . jobs he never sought,
never had any ambition for, has
no relish for now. Sherman once
described war as hell, he says, and
then gives his own opinion that
the transition between"'war and
peace is ever more hell.:He com¬
plains that he can't get able ad¬
ministrators to serve under him,
explainingthat .they came to
Washington and. withstood the;
Washington gossip columnists dur¬
ing the war, out of patriotic mo¬

tives. With those motives no lon¬
ger appealing, he says these ad¬
ministrators understanding^ now
want to get back home and make
money. He has been kidded about
his so numerous Missouri appoint¬
ments. Blandly, he explains, at
least those fellows are willing ta
help him out. \.. ,"' ,' 1 7
To listen to him you wonder

whether he is being tremendously
naive or tremendously smart. The
commentators are seeking to tear
him apart. As he says himself, ac-i
cording to these commentators he
is doing nothing right.,He recites
that one commentator recently;
said he certainly wished Roosevelt
were back. Truman agrees that
he does too., j

. Then after saying all this, he
will observe with a twinkle in hisr
eye that he notices the Gallup
Poll shows him very popular. The
impression is inescapable that iri
spite of all the expert criticism he
is well satisfied with what he is
doing; is sort of tickled at the an¬
guished howls of the •hexperts*
Here is one [example of why he;
might be justified in his attitude:
Notwithstanding that the. com-:"

plaint against Roosevelt.,was that
he was a one!man rule, ;that he
was 7sapping away the 7 people's
ability tor. govern ;; themselvesr
there was a7tremendous pressure
against him;';Truman, that he da
something in the General Motors
strike. Industry thought he should
do something, labor [ thought so;
the editors by and large thought
soV7'V7:;\71771v:,7;77>:'77;7.7,7'T
•7 Well, vhe did. He . proposed a
cooling off period on the part of
labor and a fact finding commis¬
sion to study industry's ability to'
pay. Labor screamed that he had;
not consulted them, he had gone!
off half-cocked; : \ management
screamed they' hadn't been con-'
suited. We, ourselves,!were an-;
noyed. But Truman .seems tre-;
mendously pleased with himself
that both sides are indignant. If.
they insist upon his intervening^;
just what^do they •expect. We get
the impression that he is consid¬
erably .tickled over The reception
his plan got:and that he believes1
it,may tend to stop the nonsense
of people running to the govern¬
ment with their problems. Frank-:
ly> he baffles us, butwe can truth¬
fully report that [the terrible trou¬
bles of mankind as dished up by-
the:press day .after day,', are not
Worrying him;K \ v . V J
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Causes Decline in Steel Production-

Strike Threat Spurs Pressure for Delivery
.:

.

, If some way out of the steel price impasse is not found before
yJan. 14, the date set by the United Steel Workers Union for a strike,
»■ the steel labor situation will develop into a serious, bitter and lengthy
; controversy, says "The Iron Age" in its issue of today (Dec. 20),
ywhich adds: The OPA is definitely on the spot because of its refusal
i to adjust steel prices this year. ;•
4

. ; Chester Bowles' refusal to in-®1 1
•

crease steel prices generally until
; fourth quarter earnings are an-
) alyzed has caused extreme pres-
i sure to be brought to bear on him
, and his organization because final
returns on steel company fourth

i quarter earnings would not or-
. dinariiy be completed until about
I Jan. 20, six days after the date
'set for the steel strike.
•

Because .of this pressure some
\ way is expected to be found to
V expedite - 'completion of i fourth
• quarter steel earnings reports
•
even* if some reliable estimates

•

may have to be used for the final
• month of this year. Steel pro-
'

ducers have absolutely refused to
•

carry on negotiations with the
• union until prices are adjusted,
•

which has thrown the ball to the
'

OPA.

While some sources believe that
' with pressure on Mr. Murray to
; postpone his strike date until after
OPA acts on steel prices, and with

'

a chance that such action might
even be taken, before Jan. 14,
there is no indication that th^

•

strike will not be called in any
J event. ;M Mr. Murray has set the
"

strike date for the purpose of
: forcing a wage adjustment equiv¬
alent to 30% or some other fig¬
ure resulting from negotiations;
Neither he nor his union have ex-

pressed any interest in the steel
: price situation. :

; If the OPA should in January
grant price advances, such ad-

'

justments will be to cover accu-
• mulated material and labor costs
• and will not be related to any
•

present wage demands. When and
• if the latter are eventually grant4
y«d the industry is expected to ask
• for a further price ' increase to
;
compensate for any wage ad¬
vances. vlt may be that the in¬
dustry will attempt to obtain d

. guaranteed commitment from the
OPA to the effect that wage in¬
creases will be followed by com¬

pensatory price adjustments,
/ The more optimistic steel offi-
•cials believe that with a speeding
up of steel pricev data, coupled

• with the spot in which the Ad¬
ministration finds itself over the
entire labor situation, there may
-be better reason to look for a

speedy settlement early next year
on the steel price-labor argument.
Others, however, point to the
dilly-dallying of the OPA on price
matters in the past and have their
•fingers crossed.
: Export demands which the in¬
dustry feared would be allocated
to the extent of 4,000,000 tons
have been screened down to 850,-
•000 tons over the next six months.
•This tonnage, it is understood, is
over and above regular steel ex¬
ports, and is said to be slated to

go to some countries which are

not normally continuous buyers of
American steel products. V;../
; An analysis of the initial plan
indicates that the products to be
allocated among the steel com¬

panies for export represent the
same ones which are in such tight
supply for American steel users.

The tonnage tentatively includes
187,500-tons of steel bars, 224,500
tons of - sheets, , 133,500 tons of
structural steel, 211,000 tons of
tinplate and 87,500 / tons of wire
and wire

, products. Included
among the countries to receive
this material are: ' 'Continental

France, China,; Ukraine Russia,
Denmark, Italy and Australia.

1- Steel ingot output, this week-is
down two points to 81% of rated
capacity, although initial sched¬
ules had indicateda . rateun¬

changed from - last week. The,
severe snow storm in the Buffalp
area almost entirely accounts for

shutdown early this week of many
openhearth plants and blast fur¬
naces in that district. "

The American Iron and Steel
Institute on Dec. 17 had an¬

nounced that telegraphic reports
which it had received indicated
that the operating rate of steel
companies having 94% of the steel
capacity of the industry would be
83.0% of capacity for the' week
beginning Dec. 17, compared with
82.9% one week ago, 82.4% one
month ago and 96.3% one : year
ago. This represents an increase
of 0.1 point or 0.1% from the pre¬
ceding week. The operating rate
for the week beginning Dec. 17 is
equivalent to 1,520,300 tons of
steel ingots and castings, com¬
pared to 1,518,400 tons one week
ago, 1,509,300 tons one month ago,
and 1,732.400 tons one year ago.

"Steel" of Cleveland, in its sum¬
mary of .the iron and steel mar¬
kets, 'on Dec. 17 stated in part as
follows;
''Resumption of government al¬

locations, at least on a partial
basis, last week was reported,
under: consideration. Confirma¬
tion was lacking, but it was said
the Civilian Production Adminis¬
tration has under consideration
allocation of 4,000,000 to 5,000,000
tons of steel for export to Europe.

"Further, according to gossip,
supply pinches in the domestic
market in such products as pig
iron,' semifinished steel, bars,
bands, electrical sheets, galvan¬
ized sheets and certain sizes of

light structural, have resulted in
consideration of at least limited
allocation • by the government of
these products. As talked in the
trade, such allocations, if decided
upon, would possibly be' by the
steel companies themselves, under
direction of the American Iron
& Steel Institute, acting as agent
for the government as government
personnel: has - been trimmed to
the point it would be impractical
for the Civilian Production Ad¬
ministration's Steel Division .to
handle allocation procedure to
any appreciable extent.
"With the steel strike date set

for less than a month ahead con¬

sumers of steel and pig iron are

pressing still more actively for
deliveries in an effort' to build
up inventories before the stop¬
page. Orders placed now have no

chance of being filled by Jan. 14,
date for the walkout, and pressure
is for tonnage already on order,
in many cases overdue.

"Particularly in sheets and in
somewhat less degree in bars, and
some other products sellers gen¬

erally are behind about a month
on commitments, with mainte¬
nance of • production increasingly
difficult because of slowdowns,
absenteeism and similar disturb¬
ances. -Should the' strike; threat
appear increasingly serious it is,
likely that mills, a week or 10
days before the strike date, will
start holding back shipments of
scrap, coke and other raw mate-,
rials to avoid cars being, tied up
at plants under heavy demurrage.
Railroads also may declare em¬

bargoes to prevent cars becoming
strikebound. ..V . •. . /. v ;;. "
"Scrap and. pig iron scarcities

persist, though current needs are

being met by careful distribution.
However no inventories can be
accumulated for winter and unless
the ' steel strike eventuates and
decreases consumption the winter
promises to be a hard period for
mills and foundries. Scrap users
are, paying the limit in spring¬
boards -and higher freight to ob¬
tain scrap from remote areas and
premium... scrap continues to be
bought to replace cheaper grades

the two point drop, because of a < in open hearths. Pig iron is being

Farm Loan Bonds

Oversubscribed -

Charles R. Dunn, Fiscal Agent,
announced on Dec. 17 that books
have been closed on the $214,000,-
000 Federal Land Banks Consoli¬
dated Federal Farm Loan Bonds
due Jan. 1, 1953 offered on that
day, and that the issue has been
heavily oversubscribed.
The public offering of the bonds

was made by the twelve Federal
land banks through Mr. R. Dunn,
their Fiscal Agent: the bond will
be dated Jan. 2, 1946, due Jan. 1,
1953, and callable Jan. 1, 1951.
The bonds bear interest at iy2%
per annum payable semi-annually,
and were offered at 100%% and
accrued interest. They are being
distributed on a Nation-wide
basis through a large selling group
of recognized dealers in secure

ities.
Net proceeds from the sale, to¬

gether with cash on hand, will be
used - to retire approximately
$170,800,000 of 3%. consolidated
Federal'Farm Loan bonds of Jan.
1, 1946-56; to retire approximately
$35,900,000 of the capital invest-
ment of the United States in the
Federal Land Banks arid $15,000,-
000 of commercial bank borrow¬

ings; and to purchase approxi-i
mately $5,700,000 of mortgages
and real estate sales contracts
from the Federal Farm Mortgage
Corporation. ;>

The consolidated bonds offered
are not Government obligations
and are not guaranteed by the
Government, but are the j oint and
several obligations of the twelve
Federal Land Banks. The banks
are Federally chartered institu¬
tions and operate under the super¬
vision of the Farm Credit Admin¬

istration, which is under the gen¬
eral direction and supervision of
the Secretary of Agriculture.

Pan American Union

Copyright Conference
An inter-American conference

of copyright experts, charged with
drafting a permanent agreement
to give all intellectual works unit
form protection throughout this
hemisphere, will meet in Wash¬
ington beginning June 1, 1946, the
Governing Board of the Pan-
American Union has decided. Thri

boafdt at its regular monthly ses¬
sion on Dec. 5, adopted the report
of a committee appointed to study
this subject. The Committee rec

ommended that a conference of
special delegates from all the
American republics be called, to
exchange views on the present
copyright system and draw up a
treaty for .ratification by their re¬

spective governments. The advices
from the Pan-American Union
also says: ■ V. Wx
"Legal protection of authors

and composers in America is pro¬
vided at present by several multi¬
lateral and numerous bilateral
agreements, as well as certain re¬

ciprocal arrangements. The basic
instrument- is the Buenos Aires
Convention of 1910, but since only
14 countries ratified this agree¬
ment, it does not afford over-all

protection. - "a'v..3.: j
"More important still, there are

no inter-American treaties cover¬

ing work produced in the newer

fields of radio and television. It
will be the purpose of the confer¬
ence to provide protection for
such scripts, as well as to harmon¬
ize the principles embodied in ex¬

isting agreements which relate to

published works." ' 1.

rationed by producers since gov¬
ernment allocation was abandoned.
"Lake Superior iron- ore ship¬

ments lapped over in December,
71,035 tons being loaded after the
usual Dec. 1 deadline. This brought
the season's movement to 75,714,-
750 gross tons, compared with 81,-
170,538 tons for the 1944 season.

This was the lowest season total

since 1940, when 63,712,982 tons
Were moved."

Observations
(Continued from first page)

haps compiled by disinterested
outsiders of recognized ability and
standing.

si- ❖ >:«

Another phase of corporate pro¬
cedure is highlighted by the
Treasury's current listing of the
nation's recipients of above-$75,-
000 remuneration. In addition to

revealing the invaluable informa¬
tion that one Frances Gunn is
none other than the charming
Judy Garland, the publication of
salaries again brings to the fore
the - broad questions involved in
fixing corporate compensation.
They must be viewed basically in
the setting of our corporate sys¬

tem, particularly with respect to
the almost complete divorce of
management from ownership. Ar¬
rival at formulae for determining
salaries has remained most diffi¬
cult for all concerned—even for
our public regulatory bodies. 'Al¬
though the SEC has assumed fi¬
nancial regulation of practically
every kind, nevertheless 011 the
question of executive compensa¬
tion it has been forced to leave
the investing stockholder's protec¬
tion to the process of publicizing
the amounts of compensation. As
far as national regulation is con¬

cerned, the wages of "sin" is pub¬
licity.: "
The < continuing fundamental

difficulty in the way of "pricing"
an executive lies in finding a
market rate, a scientific gauge,'or
a statistical yardstick. Even to a

greater extent than in other fields,
statistical evidence can here be
made to fit prejudiced conclu¬
sions. The use of comparative fig¬
ures entails the danger that ex¬
ecutive titles may be misleading.
Even when applied to the aggre¬
gate amount paid to all the high
executives of a company, judg¬
ment about proper total compen¬
sation is difficult; for there is a

wide variety of both internal and
external factors bearing on man¬

agement performance and on the
service actually rendered to the
stockholders (including its share
of responsibility for both good and
bad earnings). And comparisons
among / differentindustries are

highly dangerous; for example, a
sales executive in an office equip¬
ment company surely performs a
more expert and valuable task in
selling and servicing his custom¬
ers than does one in a food com¬

pany which spends millions in ad¬
vertising. ' '
.' The practice of company state¬
ments showing officer salaries
after, as well as before, taxes, now
is brought to the fore; and its jus¬
tification is seemingly enhanced
by the current insistence of labor
in speaking of its pay on a "take-
home" basis.

3.'v.' »"•••>.'_ * * ;

; This year's phenomenally large
Christmas business sharply accen¬
tuates the impotence of Govern¬
ment Bond sales as a brake on in¬
flation. Retail trade this year will
reach about $74 billion, compared
with $69 billion last year, and
with the 1929 record peacetime
total of $48 billion. During the last
four years consumers have saved
over $100 billion; and after their
net purchases of $30 billion of E-
Bonds, they have accumulated $70
billion in currency and bank de¬
posits. Consumer holdings of
spendable funds, according to De¬
partment of Commerce estimates,
have almost doubled since the day
of our entry into the war.

The distribution of Government
Bonds to individual buyers has
barely made a dent in this enor¬

mous pool of inflationary buying
power. Sales of all the issues *to
individuals through Dec. 19 have
aggregated but $6 billion against
the previous Drive's total of $8.6
billion. Sales of the Series E issue

(with 8 Drive days remaining)
aggregate barely one-third of the
Seventh Loan total.

Likewise, although total sales to
the various categories of "corpo-

Drug, Chemical Men
Elect Officers
The Drug, Chemical and Allied

Trades Section of the New York
Board of Trade, composed of over
600 of the leading firms in these
industries, on Dec. 13 elected offi¬
cers to serve during the next fis¬
cal year. The results of this elec¬
tion which took place at the or¬

ganization meeting of the new
Executive Committee, held at the
Drug and Chemical Club, this city,
follow: Chairman, Harold M. Alt-
shul, President, Ketchum & Co.,
Inc.; Vice-Chairman, Dr. Carle M.
Bigelow, Director of Pharma¬
ceutical Department, Calco Chem¬
ical Division of the American Cy-
anamid Co.; Treasurer, Robert B.
Magnus, Vice-President, Magnus,
Mabee & Reynard, Inc. (re-elect¬
ed); Acting Secretary, Helen L.
Booth, New York Board of Trade,
Inc. (re-elected). Carl M. Ander¬
son, Assistant to the President,
Merck & Co., Inc. was re-appoint-
ed Counsel.
The retiring Chairman, Guy L.

Marsters, Vice-President of the
Norwich Pharmacal Co., was pre¬
sented with a white Catalin gavel
in recognition of his services dur¬
ing the past year. Mr. Marsters
automatically becomes a member
of the Section's Advisory Council
which consists of the ex-chairmen
for the past five years.

Offering of Treasury Ctfs.
On Dec. 16, Secretary of the

Treasury Vinson announced the
offering, through the Federal Re¬
serve Banks, of %% Treasury
certificates of indebtedness of se¬

ries A-1947, open on an exchange
basis, par for par, to holders of
Treasury notes of series C-1946,
maturing Jan. 1, 1946. Cash sub¬
scriptions will not be received.
There are now outstanding $3,-
415,821,000 of the series C-1946
notes. 3 '

The certificates now offered will
be dated Jan. 1, 1946, arid will
bear interest from that date at the
rate of % of 1% per annum, pay¬
able semi-annually on July 1, 1946
and Jan. 1, 1947. They will ma¬
ture Jan. 1, 1947. They will be
issued in bearer form only, in de¬
nominations of $1,000, $5,000, $10,-
000, $100,000 and $1,000,000. The
Treasury's announcement adds:
"Pursuant to the provisions of

the Public Debt Act of 1941, inter¬
est upon the certificates now of¬
fered shall not have any exemp¬
tion, as such, under Federal Tax
Acts now or hereafter enacted.
"Subscriptions will be received

at the Federal Reserve Banks and
branches, and at the Treasury De¬
partment, Washington, and should
be accompanied by a like face
amount of the maturing notes.
Subject to the usual reservations,
all subscriptions will be allotted
in full. ■ :'i ; "3
"The subscription books will

close at the close of business Wed¬

nesday, Dec. 19, except for the
receipt of subscriptions from hold¬
ers of $100,000 or less of the ma¬

turing notes. The subscription books
will close for the receipt of sub¬
scriptions of the latter class at the
close of business Saturday, Dec. 22.
"Subscriptions addressed to a

Federal Reserve**'Bank or branch,
or to the Treasury Department,
and placed in the mail before mid¬
night of the respective closing
days, will be considered as having
been entered before the close of
the subscription books."

rate" (that is, non-individual)
buyer' has been satisfactory, the
insurance companies and savings
banks, which may be regarded as

buying agents for individual sav¬
ers, purchased less than in the
previous Drive. \

Thus we are forced to the con¬

clusion that with the Treasury's
future distribution of Series E, F
and G Bonds remaining "on tap," I
it must develop some entirely new
mediurri for absorbing the poten¬
tially explosive over-supply of in¬
flationary funds, which its poli¬
cies have created.
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Moody's Bond Prices And Bond Yield Averages
Moody's computed bond prices and bond yield averages are

given in the following table.

1945— " >.

Haily
Averages

Dec. 18-.

17

15_L

14

13__—:
12

u

10-_.„_

8„

7___„_

6 _i.

5

4 i.

1_;,^

Nov. 30
23

16—1
• 9~

; .;•/» 2 v.

Oct. 26_: .

19.

5-—.—..

Sept. 28.^>_...
21—

. 14 J.
7—

Aug. 31 '
July 27
June 29__

May
Apr. 27_—
Mar. 31—

Feb. 23—T__
Jan. 26—

High 1945—
Low 1945—

1 Year Ago

Dec. 18, 1944.

2 Years Ago

Dec. 18, 1943,

1945—

Dally 'V.','.'
.Averages

Dec. 18___—

17—.__
- 15

14.

13—,.,.
12.

U

10—_

8^-i^

•• 6~ZIT1Z

: 4

3.^.
. ":;.i—

Nov. 30
23

-■ ■ . 16—;
9—-

Get. 26
19—

11— —

5

Sept. 28—_
. 21—.—,

14.

7 .w._„

Aug. 31—
Jul} 27——..—
June 29

IJay 25.. —

Apr. 27
Mar. 31—

Feb. 23.,
Jan. 26..

High 1945—
•

Low 1945—...

y 1 Year Ago
Dec, 18, 1944.:

. .. 2 Years Ago :

Dec. 18, 1943.

U. S.

Govt.

Bonds

124.25

124.23
124.17
124.17

124.11

124.06

124.01

124.06

124.06

124,06
124.04

124.01

123.98

123,92

123.83

123.81
123.70

123.44

123.28

123.05

122.92

123.08

122.76

122.56

122.19

121.97

121.98

122.09

122.09

122.39

122.93

122.29

122.38

122.01

121,92
120.88

124.25
120.55

MOODY'S BOND PRICES

(Based on Average Yields)
Avge.
Corpo- Corporate
rate* Aaa Aa

by Ratings*
A Baa

117.00

117.00
117.00
117.20
117.20

117.00
117.00

117.00

117.00

117.00

116.80
117.00

117.00
117.00

117.00

117.20 120.84 119.41
117.00 120.84 119.41
.117.00 120.84 119.41
117.00 120.84 119.41
117.00 120.84 119.41
117.00 120.84 119.41
117,00 120.63,119.41
117.00 120.63 119.41
116.80 120.63 119.41
116.80 120.63 119.41
116.80 120.63 /119.41
117.00 120.84 119.41
116.80 120.63 119.41
116.80 120.84 119.41
116.80 120.63 119.41
116.80 120.63 119.41 117.00
116.80 120.84 119.41 '117.00
116.80 120.84 '119.41 116.80
116.61 120.63 119.41 116.61
116.61 120.63 119.41. 116.41
116.22 120.63 119.20 116.22
116.22 120.63 119.20 116.22
116.22 120.84 119.00 116.22
116.22 120.84 119,00 116.22

116.02 120.84 118.80 115.82
115.82 120.43 118.80* 115.02
116.02 120.84 118.80 116.02
116.02 120.63 119.20 116.22

116.02* 120.84 119.00 116.22
115.82 120.84 119.20 115.82
116.02 121.04 119.20 116.02
115.43 120.63 118.80 115.43
115.24 120.84 118.40 115.04
114.85 121.04 .118.40 114.85
114.66 120.02 118.60 114.46
113.89 119.41 118.00 113.70

117.20 121.04 119.61 .117.20 111.44
113.50 118.80 117.80 113.31 104.48

111.44

111.25

111.25

111.25

111.25

111.25

111.07

111.07

110.88

110.88
110.88

110.88

110.70

110.88

110.70

110.70

110.70

110.52

110.34
110.15

109.60

109.42

109.42

109.24

108.88

108.88

108.70

108.52

108.52

108.16
108.16

107.44

107.09
106.04

106.04

105.17

Corporate by Groups*
R. R. P. U. Indus.

113.89 117.20 120.43
113.89 117.00 120.28
113.89 117.20 120.22
113.89 117.20 100.22
113.89 117.20 120.22
113.89 117.00 120.22
113.70 117.20 120.02
113.50 117.00 120.22
113.50 117.00 120.22
113.50 117.00 120.22
113.50 117.00 120.22
113.50 117.00 120.22
113.31 117.00 120.22
113.50 117.00 120.22
113.31 117.00 120.22

113.31 117.00 120.22
113.50 116.80 120.22
113.31 116.80 120.22
113.12 116.80 120.02
113.12 ,116.80 120.02

112.93 116.41 119.82
112.75 116.41 119.82
112.56 116.22 120.02
112.37 116.22 120.02

112.19 116.02 119.82
112.19 116.02 119.61
112.19 116.22 119.61
112.37 116.02 119.61

112.56 116.02 119.41
112.93 115.63 119.00
112.93 115.43 119.41
112.19 114.85 119.20
112.19 114.27 119.20
111.25 114.27 119.20
110.52 114.08 119.41
109.24 113.89 118.60

113.89 117.20 120.43
108.52 113.70 118.20

120.30 113.50 119.00 118.00 113.50 104.48 108.70 113.89 118.20

119.55 110.52 118.20 115.82 110.70 ,98.88 103.13 . 113.12 1-115.82

V-

U.S.

Govt.

Bonds

J.45

1.46

1.46

1.46

1.46

1.46

1.47

1.47

,v 1.47
1.47

1 -1.47
1.47

1.47

1.43

1.49

"1.49

1.50

1.52

1.53

1.55

1.56

1.55
1.57

1.59

1.63

1.65

1.66

1.65

1.65

1.64

1.60
1.64

1.63

1.66

1.69

1.77

1.80

7.45

1.81

1.86

Corporate by Ratings*

MOODY'S BOND YIELD AVERAGES

(Based on Individual Closing Prices)
'

Avge. '
Corpo¬
rate* .Aaa i:. Aa A Baa
2.79 2.61 2.68 2.80 3.09
2.80 2.61 2.68 2.80 3.10
2.80 2.61 ~ 2.68 * 2.80 3.10
2.80 2.61 2.68 2.79 3.10

, 2.80 2.61 2.68 2.79 3.10
2.80 2.61 2.68 2.80 3.10
2.80 2.62 2.68 2.80 3.11
2.80 2.62 2.68 2.80 3.11

:
. 2.81 • 2.62 1 2.68 2.80 3.12
2.81 2.62 2.68 2.80 3.12
2.81 2.62 2.68 2.81 3.12
2.80 2.61 2.68 2.80 3.12
2.81 2.62 2.68 2.80 3.13
2.81 ' 2.01 2.68 ~ 2.80 3.12
2.81 .2.02 2.68 2.80 3.13
2.81 2.62 2.68 2.80 3.13
2.81 2.61 2.68 2.80 3.13
2.81 2.61 2.68 2.81 3.14
2.82 , 2.62' 2.68 2.82 3.15
2.82 2.62 2.68 2.83 3.16

• 2.84 2.62 2.69 2.84 "" 3.19
2.84 £ 2.62 v 2.69 2.84 3.20
2.84 2.61 2.70 2.84 3.20
2.84 2.61 2.70 2.84 3.21

2.85 2.61 2.71 2.86 3.23
2.86 2.63 2.71 2.85 3.23
2.85 2.61 2.71 2.85 3.24
2.85 2.62 2.69 2.84 3.25

2.85 2.61 2.70 2.84 3.25
2.86 2.61 2.69 .?■£■ 2.86 3.27 '<
2.85 2.60 2.69 ' 2.85 3.27
2.88 2.62 2.71 2.88 3.31
2.89 2.61 2.73 2.90 3.33
2.91 2.60 * 2.73 2.91 3.39
2.92 2.65 2.72; 2.93 3.39
2.96 2.68 2.75 2.97 ■■ , 3.44
2.98 2.71 2.76 2.99 3.48

2.79 2.60 2.67 2.79
. 3.03

Corporate by Groups*
R. R.

2.76

i 2.96

2.96

2.96

2.96

2.96
V 2.97

2.98

2.98

2.98

2.98
:, 2.98

2.99

2.98

2.99

2.99

2.98

2.99
3.00

■ 3.00

3.01

3.02

3.03

3.04

£ 3.05
3.05

3.05

3.04

3.03
3.01

; 3.01
3.05

3.05

3.10

3.14

3.21

3.25

2.96

P. U.

2.79

2.80

2.79

2.79

2.79

2.80

2.79

2.80

2.80

2.80

2.80

2.80

2.80

2.80

2.80

2.80

2.81

2.81

2.81

2.81

2.83
2.83

2.84

2.84

2.85

2.85

2.84

2.85

2.85
2.87
2.88

2.91

2.94

2.94

2.95

2.96

2.97

2.79

Indus.

2.63

2.64

2.64

2.64

2.64

2.64

2.65

2.64
2.64

2.64
2.64
2.64

2.64
2.64

2.64

2.64

2.64

2.64

2.65
2.65

2.66

2.66

2.65

2.65

2.66

2.67

2.67

2.67

2.68

2.70
2.68

2.69

2.69

2.69

2.68

2.72

2.74

2.63

.wiV

2.98

3.14

2,70 • 2.75 2.98 3.48 .. 3.24 2.96 ' 2.74

2.74 2.86 3.13 3.82 t 3.56 V- 3.00 2.86

^a/lThese prlces are c°m.Puted from average yields on the basis of one "typical" bond(3 /4 % coupon, maturing in 25 years) and do not purport to show eithef the average

vu?L°l ,ne average movement of actual price quotations. They merely serve to
13 vKfi® i" C°,m,^rehunflve way the relative levels an<l the relative movementof yield averages, the latter being the true picture of the bond market.

■4p™?T,^hTh»nJ!St uscd in compiling the averages was given in the Nov. 22, 1945issue of the "Chronicle" on page 2508. •.

Jalional Fertilizer Association Commodiiy
Price Index Advances to Previous High Point

>< kJh°i whAolesale commodity price index compiled by The
8nd made Public on Dec. 17, advanced

If nur the Wee,k ?nded Pecr 15> 1945> from 141.8 in the preceding
ShLh if r,eifefner^L mdeX is now back to its Previous high pointlor three consecutive weeks in November. A month

index stood at the high point of 142.0, and a year aso at 139 5

addea ^ ^ 1935-1939 avera«e as 10°- The AsLdatiln's report
There vere more price fluctuations than usual during the latest

-week resulting in three of the composite groups in the index ad¬
vancing and two declining. The foods index advanced fractionally
.principally due to higher quotations foi1 potatoes. The farm prod¬
ucts group showed a pronounced increase during the week and rose

to within a small fraction of its previous high point. The cotton in¬
dex continued to climb. The grains subgroup advanced only frac¬
tionally with rye prices silghtly higher. The livestock subgroup re¬

turned to its previous high level which it had reached Nov\ 24. Hog
prices are tack to their ceiling level, good cattle and poultry prices
■are higher, but quotations are lower for eggs, choice cattle and lambs.

The miscellaneous commodities group showed a moderate advance
because of higher prices for newsprint rolls. The textiles index has
advanced-almost continuously since Aug. 25 until the latest week
when it declined somewhat, a result of lower prices for wool. The
fuels index declined because of a decline in gasoline prices. All other
groups of the composite index remained unchanged.

< During the week 9 price series in the index advanced and 5
declined; in the preceding week 6 advanced and 4 declined; in the
second preceding week 5 advanced and 8 declined.

WEEKLY WHOLESALE COMMODITY PRICE INDEX

, Compiled by The National Fertilizer Association
1935-1939=100* * . . '

Latest Preceding%

Sach Group
Bears to the
Total Index

25.3

23.0

17.3

10.8
8.2

7.1

6.1
^ 1.3

.3

.3

.3

Group4, yy "■

Food— ——-

Fats and Oils^_—
Cottonseed Oil————w

Farm Products„_-—^^-^^-+J—
Cotton..——...— i.

-

Grains. —.

Livestock — ,

Miscellaneous Commodities.——

; Textiles.
'• Metals^,w—UjU*,-.^*4^ 4';
Building Materials————
Chemicals and Drugs ...

Fertilizer Materials.——.—
Fertilizers...... ...

Farm Machinery —

Week

Dec. 15,

; 1945
;'' 144.8 J '

146.6

163.1

173.2

233.0 -

167.1

166.9

129.0

133.5

159.3 ■

110.2

. 154.7 .f
127.5

118.2

119.9

105.0

Week

Dec. 8,
1945

144.6
146.6
163.1

172.8

231.8

167.0

165.5

129.5
132.8

161.7 •

110.2
- 154.7 >■

127.5 /

118.2
119.9

105.0

Month

Ago
Nov. 17,
1945

145.2 '
146.6

163.1

173.1
228.3

167.2 ,

166.6

129.9

132.8
160.8

;i 109.8
,154.7
126.2 '

118.2

119.9

JL05.0

Year

Ago-
Dee. 16,
1944

144.4

145.3

163.1

163.4

204.4

159.0

158.3

,130.4
133.2

155.2

105.8

154.0
• 125.1

118.3 ,

119.9

104.7

100.0 All groups combined—,——
'■Indexes on 1926-1928 base were: Dec.

Dec, 16, 1944, ■108.7.;>;'yi^^

, ' 142.0 141.8 >• 142.0 ' 139.5

15, 1945, 110.6; Dec. 8, 1945, 110.5, and

Electric Output forWeek Ended Dec. 15,1945
9.0% Below That for Same Week Last Year

The Edison Electric Institute, in its current weekly report, esti¬
mated that the production of electricity by the electric light and
power industry of the United States for the week ended Dec. 15,
1945, was approximately 4,154,061,000 kwn., which compares with
4,563,079,000 kwh. in the corresponding week a year ago, and 4,096,-
954,000 kwh. in the week ended Dec. 8, 1945. The output for the
week ended Dec. 15, 1945 was 9.0% below that of the same week
in 1944.

PERCENTAGE DECREASE UNDER SAME WEEK LAST YEAR
;• 1 Week Ended
Major Geographical Divisions-

Mew England—
Middle Atlantic—
Central Industrial
West Central
Southern States ———

RockyMountain —

Pacific Coast—— —

Total United States ——

V'.' DATA

Dec. 15'0;;i: ; y Dec. 8 Dec. 1 ■ Nov. 24

3.2 :
■ 2.0 :V'; V 4.0 . ■ ,

7.1 "

2.7/;v:%, 2.2 3.7 5.7 • •

; U.4 //%■ 12.7 . 12.8 * 12.9
'

1.7 1.6 1.4 4.4

12.3 ; 13.6 -/r. £ 15.7 V-'; 16.5.?
'

1.3 /; 1.3 I1:', .
0.8 5.8

10.8 12.5 r; 13.0 15.0

9.0 9.7 io.6 12.1

Week Ended-

Aug. 4_.—
Aug. 11——
Aug. 18—
Aug. 25— ^

Sept. 1
Sept. 8—.—
Sept. 15-: '
Sept. 22—_.
3ept. 29—

Oct. 6_ —_

Dct. 13
Oct. 20—
Dct. 27

'

-':3——
10

17. —

24-'. —

ailzii—
15—

22—.—

29-.—.

NoV.

Nov.

Nov.

Nov.

Dec:

Dec.

Dec.

Dec.

Dec.

FOR RECENT
•

7 V' ''"in- »' ll *> (I,

-.X'" 1945 .

4.432,304
4,395,337
3,939,195

. 4,116.049

4,137,313
3,909,408
4,106,187
4,018,913
4.038.542

• 4,028,286
3,934,394
3,914,738
3,937,420

"?,3,899,293
3,948,024
3,984,608
3,841,350

,,, 4,042,915
4,096,954 :•

4,154,061

WEEKS

1944

4,399,433
4.415,368
4,451,076
4,418,298

4,414,735
4,227,900
4,394,839
4,377,339
'4,365,907*

4,375,079
4,354,575
4,345,352
4,358,293

4,364,939
4,396,595
4,450,047
4,368.519

4,524,257
4,538,012
4,563.079
4,616.975
4,225,814

(Thousand! of Kilowatt-Hours >

% Change '>v■' r--'!*-*
over 1944 1943 * - 1932 1929
+ 0.7 4,240,638 1,415,122 1,729,667
—. 0.5 . 4,287,827 1,431,910 1,733,lit
■—11.5 4,264,824 1,436.440 1,750,051

O — 6.8 4,322,195 1,464,700 1,761,594
'■> — 6.3 4,350,511 1,423,977 1,674,588
— 7.5 4,229,262 1,476,442 1,806,255
•— 6.6 4,358,512 1,490,863 1,792,131

< —■ 8.2 4,359,610 1,499,459 1,777,854
V — 7,5 j 4,359,003 1.505.216 1,819,276
— 7.9 4,341,754 1,507,503 1,806,403

9.6 4.382,268 1,528,145 1,798,633
— 9.9 4,415,405 1,533,028 1,824,160
— 9.7 4.452,592 1,525,410 1,815,749

'

—10.5 4,413,863 1,520,730 1,798,164
—10.2 4.482,665 1,531,584 1,793,584
—10.5 4,513,299 1,475,268 1,818.169
—12.1, 4,403,342; 1,510,337 1,718,002
—10.6 4,560.158 1.518,922 1,806.225

9.7 4,566,905 1,563.384 1,840,863
— 9.0 4,612,994 1,554,473 1,860,021

1
! ' 4,295,010 1,414,710 1,637.683

4,337,287: 1,619,265 1,542,000

Big Three Meeting Dec. 15
A conference of the Foreign Ministers of the Big Three among

the United Nations—Britain, Russia and the United States—is sched¬
uled to take place at Moscow on Dec. 15, according to a State
Department announcement on Dec. 7, The meeting, which is the
first since the one in London last September which broke up unsatis¬
factorily and amid strained relations, is expected to provide oppor¬
tunity for dealing with the mat-^

i ;i t i i 'v

ter of atomic energy and its con¬
trol as well as other issues of
mutual interest, and is looked
upon as a likely indication by the
major powers of their intention
to work together for world peace.
Some diplomats in this country
to attend sessions of the United
Nations preparatory commission,
are stated by the Associated Press
in its Washington advices of Dec.
8 to have interpreted the forth¬
coming meeting as a prelude to a
joint British - American - Russian
pledge to place the control of the
atomic bomb in the hands of the
United Nations, when that organ¬
ization is prepared to accept such
a high responsibility. The Asso¬
ciated Press added:

It was also pointed out that un¬
less the three "foreign ministers
were confident of reaching basic
agreements on the atomic bomb,
and other issues to be discussed,
they would not have called the
conference at this time.

■ Most of the delegates to the

vt i' v.)': 1 i;i . 11

preparatory commission meet¬
ings, a survey revealed, believe
there is a growing tendency
among all nations to favor placing
the control of the atomic bomb in
the hands of the United Nations
Organization. Representatives of
the smaller nations, particularly
Belgium, the Netherlands, Yugo¬
slavia and several Latin American
countries, feel that this step is
necessary if the new peace agency
is to succeed.

Some diplomats said a three-
power discussion of the atomic
bomb was a natural step, follow¬
ing the Washington conference
between Britain, Canada and the
United States, and preceding what
will probably be a general discus¬
sion of atomic energy by all the
United Nations at the United Na¬
tions general assembly next
month. •

, ; - , ,

• rAlthough the subject of atomic
energy is expected to dominate
Ithe conference, the foreign min¬
isters also will discuss a number

Moody's Daily;
Commodity Index
Tuesday, Dec. 11, 1945-^——
Wednesday, Dec. 12—:
Thursday, Dec. 13__»„'«f—
Friday, Dec. 14 :——

Saturday, Dec. 15 —

Monday, Dec. 17_.,„—,
Tuesday, Dec. 18- —:—j.,

Two weeks ago, Dec. 4_——.
Month ago, Nov. 17————.
Year ago, Dec, 18, 1944—.
1944 High, Dec. 31——.

LOW, , NOV. : Lr—i—a,'*.
1945 High, Deb.

Low, Jan. 24————.

~~T

264.7
264.8

264.7
264.8

264.9

264.7
264.7

264.5

263.8

253.1

254.4

245.7
2G4.9

252.1

Gas Revenues Up 0.9%
In 3rd Quar. Over 1944
Revenues of the gas utility in¬

dustry totaled approximately
$218,700,000 in the quarter ended
Sept. 30," 1945, a gain of about
0.9% over $216,800,000 in the com¬

parable quarter of 1944, the Amer¬
ican Gas Association reported on
Dec. 18. Revenues from residen¬
tial sales were $129,300,000, an in¬
crease, of 4.9% over a year ago.
Industrial sales revenues, how¬
ever, decreased 8.0% to total $64,-
900,000 for the quarter. ■ -I
Manufactured and mixed sales

for the quarter totaled $97,500,000
for the quarter, an increase of
3.2% over sales in the comparable
quarter in 1944. Total sales in
MCF gained 0.9% over last year
to total 96,900,000 MCF. Reve¬
nues from sales of natural gas in
the third quarter totaled $121,-
200,000, declining about 0.9% un¬
der the like quarter in 1944. Sales
in MCF of natural gas were down
4.8% to a total of approximately
437,400,000 MCF. " >, , .

The gas utility industry was
serving more than 19,900,000 cus¬
tomers at the end of the third
quarter, an increase of 1.6% over
the 1944 quarter. Residential cus¬
tomers totaled 18,800,000, an in¬
crease of 1.4%; commercial cus¬
tomers aggregated 1,033,000, ran
increase of 4.7%, and . industrial
customers totaled 85,500, an in¬
crease of 3.5% over the compar¬
able period in 1944. : iS(:
For the 12 months ended Sept.

30, 1945, total revenues of the gas
utU'tv industry amounted to SI,—
146,200,000, an increase of 3.-3%
over the like period in 1944. Resi¬
dential revenues for the period
amounted to $720,300,000, an in¬
crease of 4.3%; commercial reve¬
nues totaled $130,760,000, an in¬
crease of 7.4%, and industrial
revenues for the 12 months were
$288,202,000, a gain of 0.6% over a
year earlier. ./kV; ::

Redeem Bonds of Cuba
Republic : of Cuba, through

Reinaldo Fernandez Rebull, Con¬
sul General of Cuba in New York
City, is notifying holders of' its
External Loan 30-Year Sinking
Fund > 5>2% Gold Bonds issued
under loan contract dated Jan. 26,
1928, that $1,283,300 principal
amount of the bonds have been
drawn by lot for redemption on
Jan. 15, 1946, out of moneys in
the sinking fund, at 100% of their
par value and accrued interest to
the redemption date. The bonds
drawn for redemption will be paid
a the -office of the fiscal agents,
J. P. Morgan & Co. Incorporated,
on or after Jan. 15, 1946, after
which date interest on the drawn
bonds will cease. ,On Dec. 11,
1945, $508,300 principal amount of
these bonds previously drawn for
redemption had not been pre¬
sented for payment, .

: * ' > *

of matters of current concern to
the three big Powers.

Secretary of State Byrnes is
said to have been prompted in
his move for the Dec. 15 meeting,
by a desire to revive a united
effort for the' establishment qf
world peace. The meeting is in¬
dicative at least of improved re¬
lations among the Big Three. ./
! .1 , WC .' 1 if:J L ,'V'
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Trading on New York Exchanges
,

. The Securities and Exchange Commission made public on Dec. 12
figures showing the volume of total round-lot stock sales on the
New York Stock Exchange and the New York Curb Exchange and

; the volume of round-lot slock transactions for the account of all
v members of these exchanges in the week ended Nov. 24, continuing
ra series of current figures being published weekly by the Commis¬
sion. Short sales are shown separately from other sales in these

. figures. : •. • ■ ..
.. /.

Trading on the Stock Exchange for the account of members
'

(except odd-lot dealers) during the week ended Nov. 24 (in round-
lot transactions) totaled 2.854,786 shares, which amount was 15.99%
•of the total transactions on the Exchange of 8,926,150 shares. This
•"compares with member trading during the week ended Nov. 17 of
3,058,883 shares, or 14.18% of the total trading of 10,786,980 shares.
On the New York Curb Exchange, member trading during the week

..ended Nov. 24 amounted to 1,106,155 shares or 12.38% of the vdtal
-volume on that Exchange of 4,468,650 shares. - During the week ended
Nov. 17 trading for the account of Curb members of 1,565,940 shares

"

was 12.14% of the total trading of 6,449,760 shares. ' -

Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock
tv' Transactions for Account of Members* (Shares)

WEEK ENDED NOVEMBER 24, 1945

A. Total Round-Lot Sales:
Short sales—

Round-Lot Transactions for Account of Members,
Except for the' Odd-Lot Accounts of Odd-Lot
Dealers and Specialists: 'v
1. Transactions of specialists in stocks in which
they are registered—
Total purchases ^

tOther sales

I. Other transactions initiated on the floor—
,i Total purchases . .

Short sales

tOther sales

Total for Week

217,890
8,708,200

8,926,150

Vh

V 831,180
■I 116,760
640,510

757,270

226.540

15,200
166,150

Total sales
I. Other transactions initiated off the floor-

Total purchases _

, I Short sales i
tOther. sales—

Total sales
4. Total— ' ; '•

t Total purchases ;
Short
tOther sales 1

181,350

333.102

50,670
474.674

Total sales.

525,341

1,390,822
182.630

1,281,334

1,463,964

8.90

2.23

4.81

■ : 15.99

Total Round-Lot Stock Sales on the New York Curb Exchange and Stock
.•

. 'r , Transactions for Account of Members* (Shares) i',

• '•*" ■ ■ WEEK ENDED NOVEMBER 24, 1945 ,r V;'-
L Total Rourid-Lot SalesT -Vi ' . Total for Week

Short sales.
, 4 tOther sales.

f%-

'!' •' Total sales

W. Round-Lot Transactions for Account of Members:
n I. Transactions of specialists in stocks in which

. -t - they are- registered— , !'

V"". '< Total purchases . _

;; * Short sales , ;
• «' tOther sales- .j, —

Total sales-.
'-*1' ' I. Other transactions initiated on the floor-

{ * <• v •-Total purchases— —, —.——

! , r. Short sales—.
I tOther sales

45,205
4,423,445

4,468,650

334,205
22,100

259,050

281,150 o> C;

i

60,325
6,600 j ,

57,200

Total sales .—i_—

Other transactions initiated off the floor-

Total purchases I 1
Short sales ... „—1
tOther sales ... . _

Total sales L
Total— ,+ - ;..r•;/- ■.■;■. ++ ■>.

Total purchases
v1 Short sales —

tOther sales

Total sales

C. Odd-Lot Transactions for Account of Specialists—
Customers' short sales —_

ICustomers' other sales

Total purchases-

Total sales

;.63,800

69,190

8,450
: 289,035

297,485

463,720
37,150

V 605,285

642,435

0

116,116

,116,116

139,764

6.89+

1 39

4.30

12.38

•The term "members" includes all regular and associate Exchange members, their
firms and their partners, including special partners. • - r- v' v ' !

tin calculating these percentages the total of members' purchases and sales Is
compared with twice the total round-lot volume oa the Exchange for the reason that
the Exchange volume includes only sales. ^ —

•

tRound-lot short sales which are exempted from restriction by the Commission's
rules are included with "other sales." .,•/;•>: '?■

{Sales marked "short exempt" are included with "other sates." -• :•••..-• • : v ••••.-;

•
. : -

. , v. ••
, ■*,

Wholesale Prices Dropped 0.3% in Week
Ended Dec. 8,1945 Labor Department Reports
"Primary market prices declined from their recent peaks during

the week ended December 8, 1945 because of lower prices for agri¬
cultural commodities" it was stated on Dec. 13 by the Bureau of
Labor Statistics, U. S. Department of Labor which went on to say
that "marking the first decrease since mfd-September, the index of
commodity prices prepared by the Bureau of Labor Statistics, dropped
0.3% during the week to 106.5% of the 1926 average, 0.4% above four
weeks ago and 2.2% higher than the corresponding week of 1944."

From the Department advices we also quote:
"

"Farm Products and Food—Average prices of farm products de¬
creased 1.3% during the week chiefly because of substantial declines
for livestock and fresh fruits and vegetables. 'Hog quotations de¬
clined from ceiling for the first time in many months with the begin¬
ning of the winter run to market. Prices of steers and cows were

lower, reflecting buyers' resistance and increased supplies. . Lambs

were lower because of the Dec. 1 subsidy increase. - Prices of citrus

fruits declined sharply and there were decreases for onions because
of poor quality.' Sweetpotatoes and apples increased "seasonally. Rye
quotations continued to decrease from their high levels and oats were
lower. Prices for domestic wools dropped sharply reflecting the in¬
auguration of a Department of Agriculture subsidy averaging about
7 cents per. pound to meet competition of lower price foreign wools,
while cotton quotations increased with improved demand. Average
prices of farm products were 0.6% higher than a month ago and 4.7%
above early December, 1944.

"Decreases for fresh fruits and vegetables were largely re¬
sponsible for the decline of 0.4% in the group index for foods. Prices
for rye flour dropped sharply and oatmeal was lower, reflecting the
lower grain prices. On the average, foods were 1.0% higher than early
November and 2.6% above early December, 1944. V

"Other Commodities—There were few important price changes
for other commodities during the week. Anthracite prices rose 0.4%
because of upward adjustments of OPA ceilings to cover higher pro¬
duction costs not fully compensated for by earlier adjustments. Prices
of farm machinery were fractionally higher, reflecting ceiling ad¬
justments, and there were increases in prices of turpentine and in
mill realizations for Ponderosa and Idaho pine. The group index for
all commodities other than farm products and foods rose 0.1% during
the week to a level of 0.3% above a month ago and 1.5% above the
corresponding week ©f 194V'
/v'i The Labor Department included the following notation in its
report: . : '••'

Note-^During the period of rapid changes caused by price con¬

trols, materials allocation, and rationing, the Bureau of Labor Sta¬
tistics will attempt promptly to report changing prices. The indexes
must be considered as preliminary and subject to such adjustment
and revision as required by later and more complete reports.

The following tables show (1) indexes for the past three weeks,
for Nov. 10, 1945 and Dec. 9, 1944 and (2) percentage changes in
subgroup indexes from Dec. 1 to Dec. 8, 1945. " ' M ..

WHOLESALE PRICES FOR WEEK ENDED DECEMBER 8, 1945
''

- v;,V :■/" ■ v (1926 — 100)
, ' , ' , « . •- Percentage changes to

, '•'-' • , - ■ < ' Dec. 8, 1945 from—
,• ' .-"v'O . 12-8 12-1 11-24 11-10 12-9 12-1 11-10 12-9

1945 1945 1945 1945 1944 1945
; 1945 1944

106.5 106.8 106.7 101.1 104.2 s—0.3 +0.4 +2.2

Commodity Groups—

All commodities

Farm products ; 130.3
Foods t - 108.1
Hides and leather products 119.4
Textile products 100.6
Fuel and lighting materials 85.2
\4etals and metal products———. 105.3
Building materials—— 118.7
Chemicals and allied products 96.1
.Housefurnishing goods 106.4
Miscellaneous commodities 84.6
Raw materials —. 119.1

Semimanufactured articles —96.8
Manufactured products 102.5
All commodities other than farm
products 101.3

All commodities other than farm

products and foods 100.5

132.0

108.5

119.4

100.6

85.1

105.3

118.7

.96.1

106.4-
94.6

120.1
96.8 i.
102.5 X.

132.1

108.7

119.1

100.5

84.6

105.3

118.7
95.6

106.4

94.6

120.2

96.8

102.3

129.5

107.0 -

113.1
100.5
34.5

105.3-
118.6

95.5

106.4

94.6'
118.6
96.8

102.2

124.4

105.4

116.7

98.9

83.7

i03.9
116.4

94.8

106.1

93.9

114.3
«94.7

101.3

101.2-101.1 101.0 99.8

100.4 100.3 100.2 99.0

PERCENTAGE CHANGES IN SUBGROUP INDEXES
; DECEMBER 1, 1945, to DECEMBER 8, 1945

—1.3

—0.4
0 V

'•: vO
+ 0.1
0

"

0

'•:'iV0 •-■«.'•
o Y

0

—0.8
. 0-

, ,

. .r o
•

. V;.-- (■;. 1
1

+0.1

+ 0.1

FROM

+ 0.6

+ 1.0
+ 0.3

+ 0.1
+ 0.8
0

+ 0.1

+ 0.6

°o-
+ 0.4
0 t-

+ 0.3
'

+0.3

+ 0.3

+ 4.7
+ 2.6
+ 2.3
+1.7
+ 1.8
+ 1.3

+ 2.0

^+ 1.4
+ 0.3
+ 0.7

+ 4.2

+ 2.2

+ 1.2

+ 1.5

+ 1.5

Anthracite

Lumber ___

: Increases

0.4 Agricultural Implements
—————— 0.2 Other Foods

';V. - •• Decreases .. ;.

Livestock and Poultry 3.3 Other Farm products.^4^
Fruits and Vegetables —____2.3 Grains ——

' '

Cereal Products — — " 0.1

0.1

- 0.1

0.5

0.2

Civil Engineering Construction
Totals $87,642,000 for Week

• -Civil engineering construction volume in continental United
States totals $67,642,000 for the week ending Dec. 13, 1945, as reported
to "Engineering News-Record." This volume is 16% below the vol¬
ume for last week; is 113% greater than the volume for the cor¬

responding week last year and is 7% above the previous four-week
moving average. The report, issued on Dec. 13, added:

Private construction*while dropping 12% below last week's fig¬
ure continued to gain and this week's figure is 1,124% greater than
the week last year. The volume of public construction this week is
25% below last week and 31% below the week last year. State and
municipal construction, while 53% below last week, is 446% greater
than the 1944 week. Federal construction recorded a 133% increase
over last week but was down 65% compared to last year.

The current week's construction brings the 1945 total cumulative
figure to $2,199,382,000 for the 50-week period, a 30% increase over
the total for a like period of 1944. >The cumulative total for private
construction is 204% greater than last year. State and municipal
50-week total for 1945 is 61% greater than the total for. the same?

period of 1944. The cumulative total for public construction is down
16% from last year due largely to the recorded Federal drop of 32%.
I Civil engineering construction volume for the current, week, last
week, and the 1944 week are: •' I " ;

Dec. 13, '45
$67,642,000
48.399,000
19.243,000
10,053,000

*

9,190,000
In the classified construction groups, three of the nine classes

recorded gains over last week as follows: Earthwork and drainage,
public buildings and industrial buildings. Industrial and commercial

buildings recorded strong gains over the week last year; lesser gain
was made by waterworks, bridges, highways, and earthwork and
drainage.

,

New capital for construction purposes this week totals $4,270,000
and is made up of $3,970,000- in State and municipal bonds and $300,-
000 in corporate security issues^ The week's financing brings the
1945 cumulative volume to $1,767,931,000, a 3% gain over the _$1,713,-
941,000 reported for the 50-week period of 1944.

Total U. S. Construction
Private Construction :

Public Construction
State and Municipal—______
Federal

Dec. 6. '45

$80,341,000
"

54,844,000
*

25,497,000
, 21,554,000

■ 3,943.000

Dec. 14, '44
$31,757,000
3,954,000
27.803.000

1,841,000
- 25,962,000

U. S. Gold Production

Increases Again
Production of gold in the United

States during October totaled
101,472 ounces, against 76,699
ounces in September and 81,792
ounces in October last year, ac¬

cording to the American Bureau
of Metal Statistics, it was noted in '
the "Wall Street Journal" of Dec.

8, which further said:

"For the finst ten months of the;
current year production of gold in
this country was placed at 749,964
ounces, compared with 837,790
ounces produced in the like period
of 1944.
j "Gold production from South
Africa in October totaled 1,058,000
ounces, against 1,003,000 ounces in
September.
"Silver output available to the

United States in October aggre¬
gated 7,002,000 ounces, against 4,-
803,000 ounces in September and
5,298,000 ounces in October last
year.

"Domestic sources accounted for
2,780,000 ounces of the October
output of silver this year, while
foreign sources contributed 4,-
222,000 ounces. In September do¬
mestic sources accounted for 2,-
300,000 ounces and foreign 2,503,-
000 ounces. In October a year ago
the division was 2,889,000 ounces
from domestic, and 2,409,000
ounces foreign.
"For the first nine months of

the current year silver production
totaled 55,653,000 ounces, against
63,931,000 ounces for the like per¬
iod of 1944. Of the current year's
output domestic sources accounted
for 24,647,000 ounces and foreign
31,006,000 ounces. Silver output i
for the like period of 1944 was

31,921,000 ounces domestic and
32,010,000 ounces foreign."

Air Mail to Guam, Hawaii
Postmaster Albert Goldman re- 1

! cently made known the receipt of
information from the Post Office
Department at Washington that
articles not exceeding one pound
in weight addressed to Post Of¬
fices in Guqm and the Hawaiian ,

Islands may now be accepted for :
airmail dispatch. ° - '• :•

NYSE Odd-Lot Trading
The Securities ;and Exchange

Commission made public on Dec.
12 a summary for the week ended

Dec, 1 of complete figures show¬
ing the daily volume of stock
transactions for odd-lot account
of all odd-lot dealers and special¬
ists who handled odd lots on the

New York Stock Exchange, con- .

tinuing a series of current figures
being published by the Commis¬
sion. The figures are based upon

reports filed with the Commis¬

sion by the odd-lot dealers and

specialists. ; ' :

STOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF ODD-LOT DEALERS
AND SPECIALISTS ON THE N. Y.

STOCK EXCHANGE ,V, ; ;

ifWeek Ended Dec. 1, 1945 t.. ;•! .

Odd-Lot Sales by Dealers— - Total
(Customers' purchases) For Week

Number of orders 40,240
Number of shares 1,210,900
Dollar value__ $48,066,580

Odd-Lot Purchases by Dealers—
(Customers'sales) -

Number of Orders:
Customers' short Gales____ 154
"■Customers' other salcs____ 32,720

Customers' total sales____
Number of Shares:

•

Customers' short sales?
■"Customers' other sales

32,874

4,902
929,916

Customers' total sales 934,818
Dollar value — $36,038,180

Round-Lot Sales by Dealers—
Number of Shares:
Short sales no
tOther sales——: ; ; 156,040

Total sales— 156,150
Round-Lot Purchases by Dealers—
Number of shares. 441,040
•Sales marked "short exempt" are re¬

ported with "other sales."
tSales to offset customers' odd-lot order#

and sales to liquidate a long position which
is less than a round lot are reported with
"other sales."
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Daily Average Crude Oil Production for Week
Ended Dec. 8,1945 Increased 20,750 Barrels
The American Petroleum Institute estimates that the daily aver¬

age gross crude oil production for the week ended Dec. 8, 1945 was
4,468,900 barrels; an increase of 20,750 barrels over the preceding
week. It was, however, 235,550 barrels per day less than the output in
the corresponding week of 1944, and was 73,100 barrels. below the
oaily average figure of 4;542,000 barrels recommended by the Bureau
of Mines for the month, of December, 1945. Daily output for the four
weeks ended Dec. 8, 1945 averaged 4,465,200 barrels. Further details
as reported by the institute follow: • y>y v. y;A,.••->,:yyyyy:

Reports received from refining companies indicate that the in¬
dustry as a whole ran to stills on a Bureau of Mines basis approxi¬
mately 4,473,000 barrels ot crude oil daily and produced 14,908,000
barrels of gasoline; 1,717,000 barrels of kerosene; 4,669,000 barrels
of distillate fuel, and 8,545,000 barrels of residual fuel oil during the
week ended Dec. 3, 1945; and had in storage at the end of the week
87,004,000 barrels of Finished 'and Unfinished gasoline; 11,927,000
barrels of kerosene; 42,406,000 barrels of distillate fuel, and 44,743,-
000 barrels of residual fuel oil. . 1 *.'/;' 1 / >. * y'v' ' •

DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
'

s. *B. of m.
■■

;•••■ •• ' Calculated
Requirements

" December;

Oklahoma 388,000 ,

Kansas __.L_/y 268,000
Nebraska — 800

Panhandle Texas.—
North Texa§ —. '.yy;
West Texas ________ >
East Central.Texas— • ♦,:y.'"v'.V;'.
East Texas—. ' : .

Southwest Texas —

Coastal Texas ______ ;

State Actual Production
Allow-: Week Chang
ables Ended from
Begin, ; Dec. 8, Previoi
Dec. 1 1945 .V, Week

388,000 ./(388,000
249,400 ' 1242,150
.—v-.V;:' ■: (750

Change
from

Previous

Week

+ 2,200
650

4 Weeks

Ended
Dec. 8,
1945

386,500
252,800

750

. Week
Ended

Dec. 9,
; 1944

360,350
267,350

1,050

81,000
149,650
465,800
130,300
307,000
314.550

470,600

2,550
8,050
2,300
9,000

+14,450
+ 6,350

, .+

:\ +
+

81,000
147,750
459,750
128,600
313,750
303.700
465,850

88.750

140,600
471,350
141.450

371,000
345,450

552,950

Total Texas 1,9401000 £2,029,703 ■ 1,918,900 *24,700 1,900,400 2,111,550
North Louisiana —
Coastal Louisiana __

75,500
295,300

— 100

+. 1,650
75,150
294,050

71,150
289,600

Total Louisiana __ 365,000 406,000 370,800 : * 1,550 369,200 360,750
Arkansas —

Mississippi x_~—-

Alabama —
Florida

■Illinois; ___r;
Indiana — ~

Eastern—:
mot incl. HI., Ind.,
Ky.)

Kentucky ,__■—

Michigan —

Wyoming
Montana — r—

Colorado —

l ew Mexico

78,000
/ 48,000

300

213~000
13,500

65,200
29,000
47,000
92,000
22,000
20,000
102,000

77,3U

104,000

76,000
54,900

700

50

204,700
14,100

58,900
29.950

43,100
90.250

20,300
20,950
97,900

+ 2,650

— 50
— 1.000
+ 650

— 4,500
* 800
—700
— 8,450
+ 750
•+• 200

■

+ 3,700

76,100
53,600

600

100

206,150
13,600

61,050
29,250
44,750
95,850
19,700
21,200
95,150

80,700
48,050

• 250
"■ 50

202,750
13,750

62,800
29,950
52,900
96,950
21,300
8,900

104,850

Total East of Calif. 3,692,000 3,632,400
California — 850,000 §824,000 836,500

*23,150 3,626,750 3,824,250
— 2,400 838,450 880,200

Total United States 4,542,000 4,468,900 +20,750 4,465,200 4,704,450

*These are Bureau of Mines calculations of the requirements of domestic crude
oil (after deductions of condensate and natural gas derivatives) based upon certain
premises outlined in its detailed forecast for the month of December. As requirements
may be supplied either from stocks or from new production, contemplated withdrawals
from crude oil inventories must be deducted from the Bureau's estimated requirements
to determine the amount of new crude to be produced. In some areas the weekly
estimates do, however, include small hut indeterminate amounts of condensate which
is mixed with crude oil in the field. y ; :

(Oklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. Dec. 5. 1945*
(This is the net basic allowable as of Dec. 1 caculated on a 31-day basis and

includes shutdowns and exemptions for the entire month. With the exception of
several fields which were exempted entirely and of certain other fields for which
shutdown^ were ordered for from I to, 10 days, the entire state was ordered shut
down for 6 days, no definite dates during the month being specified; operators only
being required to shut down as best suits, their operating schedules or labor needed
to operate leases^ a. total equivalent, to 6. days shutdown time during the calendar
month.

SRecommendation of Conservation Committee of California Oil Producers.

CRUDE RUNS TQ STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
AND UNFINISHED GASOLINE, KEROSINE, GAS OIL AND DISTILLATE FUEL

AND RESIDUAL FUEL OIL, WEEK ENDED DEC. 8, 1945

/ 1 (Figures In thousands of barrels ol 42 gallons each)
Figures In this section Include reported totals plus an
estimate of unreported amounts and are therefore on e

-Bureau of Mines basis-

• % Daily Crude Runs,
Refin'g to Stills

'

Capac. Daily %. Op.
Report'g Av. erated

705

Gasoline (Finish'd
Produc'n and (Stocks
atRef. Unfin.

Inc. Nat. Gasoline
Blended

1*753
District— />■

East Coast™ 99.5 705 - 89.1
Appalachian— • .

District No. 1_ 76.8 102 69.9 338
District No. 2 81.2 52 104.0 190

Ind., 111., Ky—87.2 721' 84.1 2,598
Okla., Kan., 78.3 365 77.8 1,387
Inland Texas 99-8 193 58.5 911
Texas Gulf Coast 89.3 1,118 90.4 3,841
Louisiana Gulf Coast- 96.8 300, 115.4 874
No. La. & Arkansas— 55.9 61 48.4 179
Rocky Mountainr— ' 'M
District No. 3 17.1 12 92-3 33 !
District No. 4 72.1 101 63.$ 380

California 86.5 743 76.8 2,424
Total U. S. B. of M.
basis Dec. 8, 1945— 85.7 4,473 82-8 14,908 *87,004

Total U 8. B. of M. •' '
basis Dec. 1, 1945— 85.7 4.69Q 86.8 15,220 585,596

O. a B, of M. basis .* . ■ ■ ' .

Dec. 9, 1944— 4,595 14,309 (8U36.

Unfinished gasoline stocks included are:

Stock

19,218

2,787
918

17,307
7,729
2,796
14,698
4,068
1,622

. ' M'.'!

■>' 102
1,668
14,091

of.
Kero-

sine

4,335

413

34

2,251
853
266

1,835
963

396.

20,
99

462

tStks. of ?Stks.
GasOil of
& Hist. Resid.
Fuel

Oil

14,770

664

137

6,132
2,641
436

5,892
1,859
489

y 19

505

8,862

Fuel
Oil

7,364

251
206

2.904

1,090
890

4,859
1.61S
355

- 29
672

24,484

11,927 42,406 44,743

12,509 44,274 46,$34

13,027 , 43,880 60,480

*8,175,000 barrels. 112,483,000 barrels,

tStocks at refineries/ hulk terminals, in transit and in pipe lines. «Not including
1,717,000 barrels of kerosine, 4,669,000, barrels of gas. Oil and dLUHa.te fuel oil and
8,545,000 barrels of residual fuel idl produced during the week ended Dec. 8, 1945,
which compares with 1,762,000 barrels, 4,771,000 barrels and 8,760,000 barrels, respec¬
tively, to the. preceding week and 1,457,000 barrels, 4,067,000 barrels and 9,336,000
barrel*, respectively/in t.he week ended Dec, 9, 1944. ftNew basis affecting Texas
Gulf. Coast.

. NOTE—Separation • into Military and -Civilian Grade discontinued, because of the
increasing difficulty experienced by refiners in attempting ta determine the ultimate
disposition of these inventories.'/ *'' - « , < "•

Weekly Goal and Coke Production Statistics
The total production of soft coal in-the week ended Dec. 8, 1945,

as estimated by the United States Bureau of "Mines, amounted to
12,045,000 net tons, a decrease of 305,000 tons from the preceding
week and 147,000 tons less than in the corresponding week of 1944.
For the period from Jan. 1 to Dec. 8, 1945, output totaled 541,465,000
net tons, a decrease of 8.2% when compared with the 589,798,000 tons
produced during the period from Jan. 1 to Dec. 9, 1944.
v Production of Pennsylvania anthracite for the week ended Dec.
8, 1945, as estimated by the Bureau of-Mines, was 1,015,000 tons, a
decrease of 116,000 tons (10.3%) front the preceding week. When
compared with the output in the corresponding.week of 1944 there
was a decrease of 112,000 tons, or 9.9%.' The calendar year to date
shows a decrease of 14.6% when compared with the corresponding
period of 1944. y':'y> v.:/. V'y v '

The Bureau also reported thatdhe estimated production of bee¬
hive coke for the week ended Dec. 8, 1945 showed a decrease of 1,100
tons when compared with the output for the week ended Dec.-l, 1945;
but was 17,500 tons less than for the corresponding week of 1944. ;
ESTIMATED UNITED STATER FRQptf(TFIoifr OF BITUMINOUS COAxi AND LIGNITE

;,^y:./':v/y-;:;(In,Net Tons)
■ —— —Week.Ended- Jan." 1 to Date —

•; "'V-y Dec. 8, Dec. 1, > *■; "Dec. 9, v,;,-;-' tDec. 8, - .'- *Dec. 9,'
Bituminous coal & lignite: ■Lt: 1945 ./// 1045 ' 1944 . 1945 ' 1944

"12,192,000 541,465,000 589,798,000
v 2,032.000 1,883,000 2,024,000

agree witL result of annual canvass of mines. tSubject to current

Total, incl. mine fuell 12,045,000 «12,350,000
Daily average _i___ ; 2.008,000 +2,0$8,000
v •- 'Revised to

adjustment.

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE y
.. < (m Net Tons)

y •'■/'+ •. —;—___week Ended---—r— >
:•■"■■ ■'■■■<:: IDec.'8,"'ii.§Dee.' l/'>^Dec/ 9,"

1945 1944
1.131.000 '1,127,000

Penn Anthracite— 1945
Total incl. coll; fueL 1.015,000
tCommercial, prohuc. 974,000.
Beehive coke—

United States total 89,200

1,086,000 l;082,000

Calendar Year to Date
V Dec. 8, V •' Dec. 9, 1 Dec. 11,;'.

1945 - ■ .1944 ; 1937 "
51,828,000 66,656,000 48,685,000
49,757,000 - 58,230,000., 46,251,000

4,939,900 f 6,690,600 , - 3.083,60090,300 > 106,700,

^Includes washery and dredge coal and coal, shipped by truck from authorized
operations. tExcludes colliery, fuel.;^Subject to revision. gRevised.'y/

-

ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE, ,
BY STATES, IN.■ NET TONS ; • 'fy>-

(The curreht weekly estimates are based on railroad carloadings and river
shipments and are subject ta revision:: on.ireceipt of monthly tonnage .reports from
district and State sources or of final annugl returns from the operators.) . y *

-1 //': -———-— Week Ended-

State—; i.p.v..--.>-v_
Alabama—
Alaska —

Arkansas andOklahoma
Colorado.

Georgia and NorthCarolina
Illinois V

Kansas and Missouri— —-L,:
Kentucky—Eastern —

Kentucky—Western
Maryland i — —-

Montana (bitum. & ljgnitel——
yewMexico—
Vorth & South Dakota (lignite)
Dhio ———

Pennsylvania (bituminous)———_
Tennessee—

rexas (bituminous & lignite)———
Utah _'—s.

/irginia—.
Vashington— ————.

'West Virginia—Southern—.——L
:West Virginia—Northern
Vyoming—L-.' :<■

(Other Western States—

Dec. 1,
1945- '

420,000 ><

6,000
>128,000

>; 163,000
V> -"T.000 . '

1,413,000
548.000

53,000 f
128.000

1,072,000
442,000 ;
39,000 .

'

3.000r
/ 100.000 >;

30.000;
88.000 ,

727,000
2,825.000
141,000 -

■ 2,000-
*

142,000
.. 391.000

• 36,000
2,160,000
1,065.000
227,000 7

i «

ft'

?■': t>
Ty."

NOV. 24,
1945 u -•»

320,000
5,000

105.000 £
119,000

1.280,000 "
439,000
34,000

: 118,000
845,000 £
336.000

32,000
3,000

.,,,>93.000
27,000
80.000 ,

583,000

2,453,000 "
125,000

: 1,000
r: 134,000 ;•'■
323,000 >

"1 28,000 ,

1,746,000 >
880,000 :
201,000

Dec. 2,
1944

.369,000
', 7,000
90.Q00

> 167,000

1,523,000
592,000
56,000

159.000

994,000
370,000
33,000

L 3,000
119,000
33,000
65.000

688.00C
2,710,000
134.000

. 2,000
142,000
/ 400.00C

- 26,000
2,114,000

1,014,000
-215,00c

Total bituminous & lignite 12,350,000 10,310,000 '' . ', -'" 12,025,000
tlncludes operations on the N. & W.; Ct & O.; .Virginian; K. & M.; B. C. As G.;

md on the B. & O. in Kanawha, Mason, *md Clay counties. tRest of State, including
he Panhandle District and Grant, Mineral,t and Tucker counties. {Includes, Arizona
ind Oregon. 'Less than 1,000 tons. "'7.j -uL, .V-';• t\ ' , ,

Non-Ferrous Melals-Gopper Deliveries Up^
Lead Supply in First Quarter to Be Tight

"E. M. J. Metal and Mineral Markets," in its issue of Dec. 13,
states: "The November deliveries of copper were even larger than
most sellers expected, totaling 119,923 tons. Current demand for the
metal remains high and December deliveries promise to be equally as
high as those of the preceding month. Demand springs chiefly from
the wire and cable division. Authorities in Washington presented a
supply picture for lead for early^ 1
next year that, points to a tight
situation in the metal- Effective
Dec. 31, the $5 per ton payment by
RFC to smelters treating Tri-^
State zinc concentrate will be dis-*
continued. OPA announced that
nothing will be done about price
ceilings on brass-mill"' products
until the subject is investigated
early next year." ;

The publication further went on
to say in part:

Copper 1
OPA, on Dec. denied that a

general increase in ceiling prices
for brass-mill products, was immi¬
nent However, it was stated that
the price situation in these pro¬
ducts would be reviewed when fi^
nancial returns from producers
becowe available after Jan. X*
The November statistics of the.

domestic copper industry " were
highly favorable [see summary of
the latest figures of Copper Insti¬
tute in this publication.—Ed.] ~

, * Imports : of copper : into the
United States in August, Septem¬
ber, and October^ in tons* accord-

for lead in this country, is at the
rate of 1,000,000 tons a' year/
which is far in excess of.any pre¬
war year since 1929, those attend¬
ing the meeting were told.
The question of whether a.

higher price for lead at this time
would stimulate world production:
was sidetracked at the meeting.
Eventually, the industry believes,
this problem will, have to be faced/
January business came through in
volume during the last week, sales>
for the period totaling 7,408 tqns.-

Zinc

ing to the Bureau: of the Census,
were as follows: . ' ; > . >

Aug., Sept. . Get.','
fn. ore, matte; etc.___- 2,579 0,240 2,353
Blister* copperi_i____ 22,761,21,154 24,97a
Rfefine<L copper—__ 33,713 40,683 48,676
014; and scrap./; ,:*• 52 308 . 415

| Totals 59,105 68,385, 76,422.
| Total, imports of primary cop¬
per in the first ten;months of 1943
pmounted to 721,584 tons. >

As a result of the meeting in
Washington on Dec> 6 to* discus?
supply developments in lead, au¬
thorities prppose further to re¬
duce the stockpile during the firs
quarter of 1946,; and to reduce
permissive consumption 12% te

The supply,vfori the first
quarter was placed at 217,000 tons
Whereas requirments; for the same
period-, were estimated at .277,Q0C
tons, a deficit of 00,000 tons. Th
Stockpile at the end of this yea
will contain about 75,000 tons o
lead. The lead shortage is world
wide/ officials said/ and for thfr
reason it was not possible to in¬
crease imports, * Current demand

Demand for Special High Grade:
and Prime Western last week was'

fairly active, but the call for.most' i
of (the other grades , was more or
less indifferent. Export 'inquiry:
is resulting in some fair business/*
though competition is keen"and/
prices > on .foreign-origin/ metal-
that /figures on this trade are y
somewhat unsettled. ' ./>;>>/>
Stocks of slab zinc in the hands >.

of producers reportingto the
American Zinc Institute amounted

to 255,553 tons at the end of No-y;
vember, against 245,665 tons ar ;

month previous. The increase iny
stocks was a little larger than ex- •

pected. The stocks include substan- v
tial tonnages held for account of
Metals Reserve. Shipments during
November were up slightly from
October. Of the 54,449 tonsshipped,
51,326 tons was consigned to do¬
mestic consumers and 3,123 tons
was exported. Production in No¬
vember was placed , at 64,337 tons, /
as against 65,614 tons in October, y
The $5 per ton zinc smelter sub¬

sidy involving Tri-State and Wis¬
consin concentrates will end Dec.

31, 1945, RFC announced last
week. The -supply situation in
zinc is such that the smelting sub¬
sidy is no longer necessary, ac- >■
cording to a Washington state¬
ment. It was paid to maintain pro¬
duction at smelters that could not.

operate at a profit, owing to ris¬
ing labor costs and other factors.

*

1 '

Tin. yy;;>>y J.;
A. D.SHughes/tiof the Pacific /

Tin Consolidated Corporation,:
who served as a member of a*

British committee of engineers to
inspect Malayan mines, informed
his organization that restoration
of

, transportation, power, and
other peacetime facilities without '
undue delay would permitmining
operations with two of the com->
pany's dredges within eight
months. - y • • > ' £$ • ,* f
.Forward quotations. for Straits»
quality tin, in cents per . pound, /
follow:y*_.'v.y.;.:.
Dec. 52.000 52.000 •

Dec. 7 52.000 52.000

Dec. 8 52.000 52.000
Dec. > 10_1 L 52.000 52.000
Dec. 11 52.000 52.000

Dec,. 12 -— 52.000 52.000
'

Chinese, or 99% tin, continued
at 51.125c. per pound, y"'yT•} '•
• International control of tin will/
continue >. after • Dec. 31, even
though the Combined Raw Mate¬
rials Board has been dissolved. >>

Quicksilver> //• ./•
> Demand for/,quicksilver con-t
tintied op the,quiet $idc, but.prices; >
for spot metal were steady at $103/
to $110 per flask. On nearby ma¬
terial this figure could have heen?
shaded. >>
tA dispatch from San Francisco, t
Dec. 11, quoted the Coast market; t

.$104 to $106 per flask and said
producers have resumed shipping
quicksilver to NevyYork by steam¬
ship. , Output is estimated " at"
around 1,500, flasks a month. - .!•

;■ • y>. Silver • >;. //>
I.;r Refineries ip* the United States | >
produced /7,002,000 - 02;. of/silver ,
(domestic and foreign) in; Octo¬
ber, against, 4,803,000 oz, in Sep¬
tember. : J- %■"
(r The New, York- Official price of:
; foreign silver continued at 70%c,v
an ounce troy. The London mar-1

r. :; y was quiet and unchanged at
l-44d*. '""'.y

,y>

y;

.v..

52.000

52.000

52.000

52.000

52.000

52.000

.J
>7, y-'
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Revenue Freight Car Leadings During Week
Ended Dec:. 8, (945 Decreased 27,395 Cars
Loading ot revenue freight' for the week ended Dec, 8, 1945,

jlotaled 776,375 , cars, the Association of, American Railroads an¬
nounced oh Dec. 13. This was a decrease below the corresponding
"week in 1944 of 16,78T cars, or 2.1%,, and a decrease below' the same
week in 1943 of 46,936 cars or 5:7.% . //'/•/'•' ■ , ,. ■

Loadihg of revenue freight; for the week of Dec. 8, decreased
27,395 <?ars, of 3.4% below, the preceding week.

•

Miscellaneous1 freight loading totaled 349,849 cars a decrease of
12,094 cars below the preceding week, and a decrease of 37,620 cars
below the corresponding;week in 1944.
v; Loading of merchandise less than carload lot freight totaled
*117,250 cars, an increase pf 353 cars above the preceding week and
an increase of 10,295 cars above the corresponding week in 1944.
! Coal loading amounted to 174,419 cars, a decrease of 5,345 cars
below the preceding week, but an increase'of 5,219 cars above the

, corresponding week in 1944. ■/, / v..' ■'/:... v//vV v/'-
Grain and grain products loading totaled 58,863 cars, an increase

!©f 53 cars above the preceding week and an increase of 14,688 cars
.above the corresponding week in 1944. In the Western Districts alone,
!grain.,and:; grain Jproducts loading for; the week of Dep. 8 totaled
40,333 cars, a decrease of 620 cars below the preceding week but an
increase of 10,703 cars above the corresponding week in 1944.

V1 Livestock loading amounted to 21,040 cars, a decrease of 4,024
'cars below the preceding week but an increase of 949 cars above the
corresponding Week in 1944. In .the Western Districts alone loading of
livestock for the week of Dec; 8 totaled 16,022 cars, a decrease of
*2,089 cars below the . preceding week, but an increase of 604 cars
above the Correspondingweek In 1944.;; ; • v

//.'• ?" Forest"products loadihg totaled- 30,285 cars, a decrease of 2,736
'cars below the preceding week and a decrease of 9,433 cars below the
.corresponding week in;1944.;>; " , /'/:/'.///-' ■

K'i '• Ore loading amounted to >11,665 cars a decrease of 3,102 cars
•belov/ the preceding week and a decrease of 519 cars below the cor¬
responding week in 1944. «
•

Coke loading amounted to 13,004 cars a decrease of 500 cars
below the preceding week, and a decrease of 360 cars below the corre¬
sponding week in 1944. 7:

AU districts reported decreases compared with the corresponding
'week in 1944 except the Pocahontas, Northwestern and Central-
western. All reported decreases compared with 1943 except the
Northwestern and Centralwestern.

; '■ 5: ;"f'/,/ •; .v W.:///■ ■.->/■'/;'r/> r -':: 1945 /■: //«■;/; 1944 •

•4 Weeks of January--—.—3.001,544
:4 Weeks of February——— —-.--'r-U'/
.§ Weeks of March-——y ;

.4 Weeks of April— — -//^ ^,374.438 3,275,846
'4 Weeks of Mayli—ii-i.——<—i-—V 9'4^.977 3,441,616
•4 weeks ofJune—? 4,364,662 4,338,886
"4 Weeks of,.July—3,378,266 3,459,830
.4 Weeks of August ——— ;,. y 3,240,1 «5 3,576,269
5 Weeks of September--- — 4,116,728 4,424,165
4 Weeks of Octobor——4—3,150.712 3,598,245
•4 weeks of November-—; 3,207.035 3,364,9031
Week of December , ,

r v
•Week of December 8-—---—7 <6,375 ..... ...... 793,156 .

; Total -1-1 — - < 39,935.006 41,310,205 40,396,590
The following table is a summary of the freight carloadings for

the separate railroads and systems for the week ended Dec. 8, 1945.
•During this period 58 roads reported gains over the week ended
Dec. 9, 1944. • / v*- »=-■:'v-yV-*"

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
*

..(NUMBER OF CARS) WEEK ENDED DEC. 8 *

1943

2,910,638
3,055,725
3,845,547
3,152,879
3,363,195
4,003,393
3,455,328
3,554,694
4,456,466
3,607,851
3,304,830
862,733
823,311

/•'///v. ; „•/ .Railroads
.

. Southern District—

Alabama, Tennessee 8cNorthern—.
AU. & W. P.—W, R. R. of Ala
Atlanta, Birmingham <to Coast —

Atlantic Coast Line
Central of Georgia .•

Charleston 8c Western Carolina—
Clinchfield. — —-—+

Columbus 8s Greenville—-..
Durham 8s Southern
Florida East Coast
GainesvilleMidland—---——■,
Georgia —— ——-----

Georgia «to Florida
Gulf, Mobile 8s Ohio —

Illinois CentralSystem——j
Louisville & Nashville— —— —.

Macon, Dublin & Savannah— —,

Mississippi Central———
Nashville, Chattanooga 8c St. L—
Norfolk Southern-. ———— .

Piedmont Northern——-
Richmond, Fred. & Potomac-——--,
Seaboard Air Line
Southern System----;
TennesseeCentral——_
Winston-Salem Southbound—.

Total———
. , • . . •

Northwestern District—•

Chicago 8s North Western —_

Chicago Great Western— '
Chicago,Milw., St. P.& Pac.__-
Chicago, St. Paul, Minn. 8s Omaha—
Duluth, Missabe 8s IronRange——
Duluth, South Shore 8c Atlantic—--.
Elgin, Joilet 8s Eastern————.
Ft. Dodge, Des Moines 8s South _.

GreatNorthern—— —

Green Bay & Western — _

Lake Superior & Ishpeming
Minneapolis & St. Louis——
Minn., St. Paul & 3. S. M..
Northern Pacific--————_
Spokane International
Spokane, Portland & Seattle —.

Total— .

v''■ Railroads :r'

• Eastern District— .:

•Ann Arbor—-——
• Bangor (to Aroostook-—--————
Boston & Maine-——
'■Chicago, Indianapolis & Louisville^--
Central In.diana—--'-"---r.r-r-""""*
Central Vermont^-—

•; Delaware .(toHudson——;t—
.' i Delaware. IAckawanna ^Western:.—
^Detroit &; Mackinac-i^---ir:-^-i---^
'Detroit, Joledo &, Ironton———
'Detroit Jc.Toledo.Shore Line_—

•' -Erie—--—--r-f-——-
'

-Grand Trunk Western——————
.Lehigh & Hudson River————.—'—
Lehigh & New England-——----—^

. •*LehighValley.—
,■Maine Central—

, Monongahela--!——r-——
■

\'MontouE___-^i_-^-—
•

NewYork Central Lines--—'-—
V. Y...N. H. Hartford—^—,—-r:—

"

New York. Ontario i&r Western—--—-r
IVNewYorki Chicago Ito St^Louls^w.--^-.
N. V., Susquehanna &Western——
/Pittsburgh & .Lake Erie-'-^i.-'-^^^r-
! 'pewMarquette—rr—
Pittsburgh ds Shawmut—:——
Pittsburg. Shawmpt &Nortb^-.-r-r---
.Pittsburgh it .WestYirj^in-^-'i^—

; "-Wheeling^Lako
,. *TotaL—

1945

406

4,032 ■

6,97 i ■.

1,341 •-
■•'I--42-?'
i;i48:
4,252 ;

'

7,087.
v 409

1,957':;
7:;.;!331',:,.'
11.315/
3;144 /
154

2;028
8i047

2,480
5,425
2,933 • '

Total Revenue

Freight Loaded
1944

321

2,476
. 6.826 .

1.354
. . / 32.:
1,110 *
4.894 "

. 1.800
• 247 '

1.621

;. 381'
12.279,'
3.829
135

1,900
8.205
2.394

5.267
2.593

1943

273

2,265
6,753
1.472

/•: 42

1,110.
6,098
7,673

"v. 203/
2,081
300

12,221
3,621
176

. 1,829
8,543
2,239
6,294
2,694

49,694
9,731
1,238

Total Loads
Received from
Connections

■- '44.514 46,719
10,733 9.780

:a ;/1965869 $'
: 1 6]090.6.611 6,389
^■:-l408^^^3T3'k'/7/ 615-,

v.71299 . 7,385 ; , 7,625
a oon 4 781 x

985
.. 322
''

1,254"
:/'--374 ;•

5,928
4,811,

'

5,383" ^ 3.239
"«;:7I594>..»>, 73.4V
://l4l-'-.5,/-; 251;
^/;838;,; •• '•"873.---
-:7/J-375'"''337
•'

'61126•>•>-...•,5,872"-/
/ 4|487 . 5,196 .

1945

1,475
- 338

13,774
2,191

■: - 48

2,676
11,099
8,707

-

161 <

1,257 /
2,821

■ 14,753 :
8.464
2,166
1,358
8,264
4,247
/ 313

. 50^067
14.&97
1,889 ■

> 13.601:
2,168'-:
8,074 ;

6,672
•' '•..-•-■11'/

- 185 *
J
1,681'
•1,126 >

1944

1,491
392

14,194
2,000

38

2,386
12,979
11,252

. :.::118
1.355
2.950

•17,087
8,644
2.781

/ 1.438
13,776
3,686
283

17

55.263
18.469
2,987
16,299

■ 1.905

7,170
8,361

, v,-'--18
236

v*/2,548
991

Central Western District—

Atch., Top. (to Santa Fe System

Bingham &Garfield.
Chicago, Burlington 8s Quincy
Chicago & Illinois Midland.
Chicago, Rock Island & Pacific—.
Chicago 8c Eastern Illinois—'
Colorado 8s Southern ————.

Denver 8s Rio Grande Western—•
Denver 8s Salt Lake——4.--—L*-—
Fort Worth 8c Denver City —

Illinois Terminal—
Missouri-Illinois—:——-—
Nevada Northern

North Western Pacific—
Peoria 8s Pekin Union—.——-i-J—
Southern Pacific (Pacific)— —_

Toledo, Peoria 8s Western——,
Union Pacific System.-.— —

Utah——
Western Pacific—.——.

Total

Soathwestern District—

Burlington-Rock Island——'
Gulf Coast Lines—; —

International-Great Northern—
Kansas, Oklahoma 8sGulf———
Kansas City Southern ————

Louisiana 8s Arkansas—
Litchfield 8s Madison— —

'U'Uittiiu' V alley—
Missouri 8s Arkansas——.
Missouri-Kansas-Texas Lines-;.-——
Missouri Pacific—— . ^

Quanah Acme 8c Pacific———
St., Louis-San Francisco—
St, Louis-Southwestern—
Texas to New Orleans —..

Texas 8S Pacific—a-.
Wichita Falls & Southern ——.

WeatherfordM. W. 8c N.W....

Total :

Total Revenue

Freight Loaded
1945 1944 1943

392 272 '355
782 681 794

748, 756 726
13,162 13.009 14,262
3,629 3,448 3,970
337 362 428

1,447 1,563 1,626
349 307 315
72 142 94

2,647 * 2,577 2,815
58 60 43

1,021 1,081 1,277
404 400 493

4,379 4,392 4,342
26,262 27,408 28,064
25,717 25,768, 26,376

*

214 170 214
256 230 351

2,876 3,078 3,367
1,106 869 1,054
396 460 484
386 461 422

10,771 , 10,541 11,590
23,838 23,553 23,839

442 ' 655 573
135 180 160

Total Loads
lUealved from
Connections
1945 1944

153
1.883
1,283
8,948
4,703
1,337
2,915
243

470

1,469
142

2,058
698

4,523
14,760
9,559
973

410

3.884
1,383
1,444
9,040
8,404

23,388
1 780
953

16,703
3,029
22,020

. 4,139
984

. 563

8,606
491

13,906
560
192

2,380
5,884
11,097

121

1,875

15,020
2,575

22,279
3,672
914

596

8,641
379

13,495
478

201

2,015
5,303
11,056

164

2,687

15,393
2,708
2K977
4,126
1,187
728

8,516
460

13,462
493

305

2,382
5,770
10,881

142

2,376

13,446
3,481
10,045
4,073
296

423

10,340
117

4,170
851
50

2,427
3,438
4,505

'

451

2,130

•Not reporting, tlncluded in Midland Ry.

NOTE—previous j'ear's figures revised.

369

3,070
1,486

12,67?
5,694
1,725
3,384
277
752

1,299
107

2,493
661

3,873
17,314
11,747

993
491

4,374
2,059
1,425
11,222
8,882
25,451

794

1,044

121,826 122,423 128,034 105,803 123,661

14,281
3,116
10,423
4,037
180
628

12,814
1 86

6,222
973
76

2,618
2,752
6,268
528

3,922

92,555 89,475 90,906 60,243 68,924

25,328 23,191 22,699 9,713 13,966
3,052 3,698 3,159 3,131 4,059
279 377 461 64 93

21,853 19,279 21,021 / 11,509 13,316
3,076 2,939 2,986 875 94?

13,998 11,424 12,108 12,121 12,720
2,910 v 2,908 2,717 3,382 5,234
887 673 714 1,763 2,106

3,633 4,211 4,240 4,364 6,440
823 640 905 , 51 19

907 687 766 1,463 1,393
1,803 2,282 1,864 1,476 2,062
1,031 1,151 1,179 460 494

1,439 1,633 1,800 160 90
455 737 817 : 567 928
13 29 8 o ■

, C

26,253 31,662 29,251 9.871 15,122
- 0 36a.. 327 . . 0 1,988

19,609 18,464 ; 18,311 13,051 16,591
833 530 704 /■/■■■■■■:■'. 6

'

2

2,086 2,205 2,152 3,196 4,738

130,268 129,080 128,189 77,223 102,307

289 316 "
1

463 604 526
5,006 6,281 7,097 '■•3 2,400 2,854
1,980 2,442

t
2,204 .3,718 3,235

t 257 //: 1 t ,t
2,787 4,691 5,049 ; ' 3,008 2,663
2,50.2 3,504 3,456 2,647 2,510
342 343 360 1,358 . 1,155

1,336 766 845 -"V. 1,701 1,492
201 140 187 381 418

5,654 6,192 5,491 4,181 5,168
17,016 16,916 17,472 14,775 18,236

133 62 68: 149 295

9,935 9,338 8,510 7,934 8,276
2,836 3,626 2,873 4,967 7,006
9,647 11,939 14,266 5,932 5,872
4,987 5,517 6,556 6,285 7,149

... • T3
"

86
. 71 75 55

20 , 28 15 18 15

64,744 72,187 75,240 60,133 66,655

11,749 12,006
. 3,630 , ; ^4:188

1 •" ' \ • ■- ... , ...

kroUf Canton & Youpgstown--.
altlmore 4s.-Ohio/-
esse'mer &.LAke;Efie^-_^—
uffalo Creek & Gauley-—■-
ambrla /& -Ind'ana-i-- -_r-

entral R, R; of Ne^.^irsey.--u;-
®rnwaii-----/---->-/r'----r---"'--
umberland &Pennsylvania—^
[gonlerV&lieyi---------'---W--
>ng Island-^.-—-——- '
•nn-Rcading Seashore Linfis-.
•nnsylvania. system-^----,—-'
eadlngCo.—-r'-'r-^r-'-
nlon (Pit tshurgh > .

esterh r-yland^_—

fecahenU*District
ae8ftpeekeVk
a^oik:.4s-W.e§te.i^.r-rr-'
trg '■ ■

■TotaLJu-

-r-.-r-x;

' 150^455 ••
■ 153.923 v 'i59'634 199.995 227308

ji.

rr-VK'ess/;-; • V 776 ■?' 1,1.20,7/ '"1,284
> 40-,673 * •■:'4L567-V •; 43.103 • 24,267 -•27,184

^ 2.628^,
-

' 2.561: ;
'• .4,565/ ■X- ,1,268 / l>454'

l '■;.•yj-m - -388-.
', i;488 1;569 •" 1.836 10 '•*■'

11
... 5,860. =-/.s.iii,- 7,224. 16,125 :

"

19,234
: •/47T :
./ 239: "

498/ 464 . 53 ' ">•'■-51'

S'.y. 177 ; ,

' ~

247 ■■'■'■ .o 8 •/ / 8
,-■• ■■■' ;.f 36 '

'

94 166
• '•

-
. 2 - ■■•'• 53

L553 - l,75p. » 1,344 4.462 4.833
~

L816 1,952 ' 1,699 ./. 1,823 2.443
72,959 77,768 79,652. 55,567-/ 60.826

! 13,353 / 14,565 14,743 24,393.:,. 29.237
17,444 ' 19,353 ■ 21,235 3,779 ' -3/463
3,285 - X .3,699 f • 1m 4,310 •10,407 > -12,679

■162,395. -172.3.71 " 181.792 143,3.76 ; 162.560

28,671 : 28,009 '; - ,30,280 .' 11,959 ./ 12,008
20,580 . 21,036 24.175. 5.988 7,837
4,881

'• '
. 4,652 r.

"

. 5.101 1,404. :■; 2,698

54,132 . ' 53,697: 59,556 ^ .19,351 ' 22,543

Weekly Statistics of Paperboard Industry
We, give herewith latest figures received by us from the National

Association, Chicago, 111., , in relation to activity in the
paperboard industry.

Tjbe members of .this Association represent 83% of the. total
industry, and its program includes a statement each week from each
member of, the orders and production, and also a figure which indi¬
cates the activity of the mill based on the time operated. These

^gurcs:'^^r^,a^anced^ to ^ equal 100%, so that they represent the total
industry,- • / ; ■ /;,/;'/'■ j'// v. .' . :• • :■;'/• '■ h .*■ ' •.

•:/^ STATISTICAL REPORTS—ORDERS, PRODUCTION. MILL ACTIVITY

^Pariod^-'V'^ '
, .^'lpdSrrrWeckEnded -

/sept.::'l—_
Sept,;v8-L—•
■Sept;'15—'
'Sept..22——_——1
Sept. 29—

Oct. •6—__U———
Oct.; i3___/—•
■Oct; 20L—■

Oct. .27———————

Noy; .2---—/—: —— '
Nov;; lSi-vi-1- i——; ''

pee. *"
■DeC'/.'8-—

Orders
Received
Tons

173.322

160,857
150,029
128,061
162,065
193.674
135,756
134,324
140,583

201,060
162,023
123,281

.,123,781
172,297
173,537

Production.
. •; Tons

159,653
125,683

•

160,303
151,365
155/428

; .154,147 •
- 160,031
; 155,723
156,551
156,223

"

157,617
.. 154; 122 .

, I47J)83
> 152,571.
/ 154,235

Unfilled Orders

Remaining
Tons

494,699
527,938
615,295.:
489,702

492,860

533,087
306,935
489,971
468,549

1
511.022

;

509.984
. 479,228
.

„ 454,926 ;
472,568'
490,123

Percent of Activity
Current.Cumulative

97
80
96 .

93
96

95
97
96

98

97

97
95

91

96

97

94
93

93.
93

93

93
94
94 :

94

94

94
94

94
■94 /
94

Sign Land Grant Rate
Repeal Bill
President Truman has signed

the legislation which repeals the
50% discount in railroad rates
now received by the Government
on the movement of goods aud
troops, repeal to become effective
Oct. 1, 1946, according to advices
from Washington to the Asso¬
ciated Press, Dec. 12. The measure,'
which had already been passed
by the Senate, won House approval
by a 159 to 44 standing vote, the
Associated Press reported Dec, 1.
During the era of railroad devel¬
opment in this country, the Gov¬
ernment had made large gifts of
lands to the rail groups in con¬
sideration fof which it received
the reduced rates. Those who
favored repeal of such rates as¬

serted that the Government had ;

been repaid many times over for,
the land it had given the roads.
The opposition, led by Represen¬
tative Cochran (D., Mo.), con¬
tended, however, that repeal of
the rate preference would cost the
taxpayers perhaps as much as
$400 million a year additional for
the movement of Federal person¬
nel and property. ,

Under the measure, a return to
full rates would not be manda¬
tory. New rates would be set by
the Interstate Commerce Commis¬
sion after discussions between the'
carriers and the Government.
Consideration of the repeal

measure by a Senate-House Con¬
ference Committee was reported,
in the "Chronicle," Nov., 15, p.
2383.

Subscriptions, Allotments
To %% Treasury Ctfs.
Fred M. Vinson, Secretary of:

the Treasury, recently announced
subscription and allotment figures
with respect to the offering of i
%% Treasury certificates of in¬
debtedness of Series J-1946, of-t
fered Nov. 18 in exchange for:
Treasury certificates of indebtedr
ness of Series H-1945, maturing
Dec. 1, Treasury notes of Series B-
1945, national defense series, ma¬
turing Dec. 15, and Treasury bonds
of 1945, also maturing Dec. 15. .

Subscriptions and allotments
were divided among the several
Federal Reserve districts and the
Treasury as follows according to
Washington advices Nov. 30 to
the New York "Times,"

/ 5 Notes—Unfilled orders of the prior week, plus orders received, less production:, do
hot'necessarily -equal , the- unfilled- orders at tho close. Compensation tor delinquent
reports, orders made for or filled from stock, and other Items mads necessary adjust*
ments ol unfilled u ,* /

Certificates
District Exchanged

Boston 473,991,000
New York.,..1,479,044,000
Philadelphia.. 04,922,000
Cleveland ... 102,811,000
Richmond 83,664,000
Atlanta 64,948,000
Chicago ..... 405,446,000
6t. LouiS..,. 59,852,000
Minneapolis.. 64,787,000
Karnas City. 124,216.000
Dallas. 65,989,000
San Francisco 301,795,000
Treasury .... • 13,461,000

Notes
Exchanged
$10,066,000
219,318,500
25,326,000
20,767,000
11,442,500
14,398,500
52,228,500
16,234,000
10,906,500
22,111,600
13,058,500
25,639,500

500,000

Bonds
Exchanged
$6,198,000
292,859,500
3,280,000
3,563,000
884,509

2,953.500
44,706,500
4,894.000
2,117,600
3,337.500
1,339,500

41,601.500
50,000

The totals were $2,924,926,000,
$441,997,000 and $407,805,000, re¬
spectively.
The offering was referred to in

our issue of Decs. 6, page 2802.

Lumber Movement—Week
Ended December 8, 1945
According to the National Lum-.

ber Manufacturers Association,
lumber shipments of 467 mills re-,
porting to the National Lumber
Trade Barometer were 8.2% be¬
low production for the week end¬
ing Dec, 8, . 1945. In the same
week new orders of these mills
were 3.7% below production. Un¬
filled order files of the reporting
mills amounted to 78% of stocks..
For reporting softwood mills, un¬
filled orders are equivalent to 28
days' production at the current
rate, and gross stocks are equiva-;
lent to 34 days' production.
For the year-to-date, shipments

of reporting identical mills ex¬

ceeded production by 4.0%; or¬

ders by 6.3%.

Compared to the average corre¬

sponding week of 1935-1939, pro-*
duction of reporting mills was

18.2% less; shipments were 18.6%

less; orders were 26.3%?. (ess,
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Items About Banks?
Trust Companies

At a meeting of the Board of
Directors of Bankers Trust Com¬
pany, on Dec. 18, L. S. Brady, for¬
merly Vice-President and Secre¬
tary, was elected Vice-President,
and Herbert L. Simms, formerly
Comptroller, was elected Comp¬
troller and Secretary. A. S. Nor¬
ton, formerly Investment Officer,
was elected Assistant Vice-Presi¬
dent, and W. N. Fulkerson, Jr.,
and F. R. Sherwood, formerly As¬
sistant Treasurers, were elected
Assistant Vice-Presidents. K. H.
McDowell, formerly Assistant Sec¬
retary, was elected Assistant
Treasurer. The following were
"also elected Assistant Treasurers:
G. P. Barnett, W. B. Bowden, H.
S. Corcoran, E. G. Grimm, "Jr.,
Howard Hoehne, K. O. Rost. \

Christmas organ recitals have
been given on the main banking
floor of The National City Bank
of New York, 55 Wall Street, dur¬
ing the noon hour beginning Dec.
17 and ending the day before
Christmas. This has become a
traditional feature of the Yule
season in the financial district.
On Thursday, Dec. 20, at 5:30

p.m., a full half-hour program of
Christmas carols will be rendered
by the National City choir, and
will be rebroadcast by short-wave
to the Central and South Amer¬
ican Republics/ where the Bank
maintains 35 branches This por¬
tion of the program will be given
through the cooperation of the Of¬
fice of the Co-Ordinator of Inter-
American Affairs. Following this
the annual Christmas party of the
"staffs of National City and its
trust affiliate, the City Bank Far¬
mers Trust Co., will be held at
the Commodore Hotel.

f .i ■ .

Following a meeting of the
Board of Directors of the Bank
of the Manhattan Company of
New York, F. Abbot Goodhue,
President, announced on Dec. 13
the election of Stanley V. Malek
as an Assistant Treasurer to be
associated with the Bank's New
York City Division. Mr. Malek
has recently been released from
the U. S. Army after 21 months
of service, six of them overseas
in France, Belgium and Holland. ,

Frederick E. Hasler, President
of The Continental Bank & Trust
Co. of New York, announced on
Dec. 12 that the Board of Direc¬
tors had appointed James J.Mead,
Jr., an Assistant Vice-President
and Charles E. Haydock, Jr., and
John W. Marx, Assistant Treas¬
urers: Mr. Mead was formerly
an Assistant Treasurer in the
municipal bond department. Mr.
Haydock returns to the bank after
four years' service in the 18th
Airborne Division of the Army
where he was a Major.

J. Hehry Schroder1 Banking
Corp. and Schroder Trust Co. of
New York, announce that the fol¬
lowing have been promoted to
Assistant Vice-Presidents: Peter
C. A. Carpenter, R. Canon Clem¬
ents, B. Alden Cushman, John E.
McNamara and John J. Schmid.
William G. Kearns has been pro¬
moted to Controller.

John E. Bierwirth, President of
The New York Trust Co., an¬
nounced on Dec. 17 the appoint¬
ment of Stockton Green as an
Assistant Secretary in the admin¬
istrative division of the company.
Mr. Green, since his graduation
from Yale University in 1929 has
been associated during most of
his business career with the trust
company. His war service cov¬
ered four years with the U. S.
Army, final rank Captain.

R. H. Brownell has been elected
President of the Union Square
Savings Bank of New York ef¬
fective Jan. 1, to succeed Irving
Van Zandt, who is retiring. The
bank was founded April 12, 1848,
at 5 Beekman Street, and has
been located at the present ad¬
dress, 20 Union Square," since
Aoril 1, 1868. As of July 1, 1945,
it held $49,992,603 in deposits
owned by 39,686 depositors, Mr.
Brownell will, be the 10th presi¬
dent of the bank and the sixth
president in succession to be ele¬
vated from the ranks. He joined
the bank in February, 1933, as

Mortgage Clerk, became Real Es¬
tate Officer in 1936, Vice-Presi¬
dent and Real Estate Officer, the
position he now holds, in 1941.
He has been a trustee of the bank
since December, 1943. ;
Mr. Brownell is Vice-President

of the Officers Forum of Group
IV, Savings Banks Association of
the State of New York and a
member of the Association's Com¬
mittee on Mortgages and Real Es¬
tate. He is a Governor of the
New York Building Congress, a
member of the Legislative Com¬
mittee of the Real Estate Board
of New York and one of the foun¬
ders and a former President of
the Savings Banks Mortgage and
Real Estate Forum of New York.
Mr. Van Zandt retires after serv¬

ing the bank for 40 years, having
started as Assistant Accountant in
1936. He is a former Chairman
of Group IV of Savings Bank As¬
sociation 1 of the State of New
York and is widely known in Sav¬
ings Bank circles. T After retire¬
ment, he will make his home in
Orlando, Fla. :

At a meeting of the Board of
Trustees of Central Savings Bank
of New York on Dec. 10, Charles
H. Kreeb was appointed Assistant
Vice-President.- Mr. Kreeb, who
is Manager of the bank's Broad¬
way Depositors Department, had
been Assistant Treasurer since
1938. At the same time Charles
T. Maurer was appointed Assist¬
ant Manager of the Broadway De¬
positors Department. Mr. Maurer,
prior to 2% years' service in the
Army, from which he has just
been honorably discharged, was
Chief Clerk of this department.

Rufus F. Duff has been ap¬

pointed investment securities of¬
ficer of the Excelsior Savings
Bank of New York, according to
announcement by Reginald Roome,
President.

Herman J. Cook, for more than
47 years active in banking circles
and since 1931 as Vice-President
of The National City Bank of
New York, died on Dec. 12. - Mr.
Cook, who lived in Madison, N. J.,
was 65 years old. He entered the
West Side Bank in New York* City
as a clerk in 1897, went to the
Equitable Trust Company five
years later, and in 1923 became
a Vice-President. For a short
time Mr. Cook was associated
with Geo. H. McFadden & Bro.,
after which he returned to the
Equitable Trust Company. In
1928 he* was elected President of
the Pacific Trust Company in
New York City. In 1930 he went
to the Manufacturers Trust Com¬
pany as a Vice-President and one
vear after that became a Vice-
President of The National City
Bank of New York. Mr. Cook
was a director of the following
banks and corporations: First Na¬
tional Bank of Madison, N. J.;
Merchants Fire Assurance Corp.
of New York; Merchants In¬
demnity Corp. of New York;
Washington Assurance , Corp. of
New York; North River Insurance

Co.; Boorum & Pease, and Savoy-
Plaza, Inc. From September, 1917
to June, 1919, Mr. Cook was at¬
tached to the American Treasury
in Europe as Secretary of Inter-
Allied Council of War Purchases
and Finance.

Henry Wilson Carlisle, for
many years manager of the Pub¬
licity and Advertising Department
of Guaranty Trust Co.* of New
York, died on Dec. 14 at his home
in New York City.
Born in Indianapolis, Ind., Nov.

17, 1883, Mr. Carlisle attended
Manual Training High School in
that city. Upon graduation from
high school, Mr. Carlisle was ap¬
pointed Assistant Instructor of
Physics on the faculty of the
school, which position he held for
a year, resigning to come to New
York to study at the Art Student's
League, where he won two schol¬
arships.' He exhibited a portrait
in the 1908 winter exhibition of
the National Academy of Design..
Subsequently he became a writer
of special articles and illustrator
for magazines; and then- joined
the staff of the New York "Eve¬
ning Sun" in the same capacity.
Mr. Carlisle was soon covering
outstanding news events for that
newspaper, including the return
of former

( President Theodore
Roosevelt from Africa and the
sinking of the Titanic. He also
wrote special financial articles. In
July, 1917, Mr. Carlisle joined
the staff of the Publicity and Ad¬
vertising Department of the Guar¬
anty Trust Company, becoming
Assistant Manager in January,
1919, and Manager in August,
1921. From 1917 until 1919 he
edited the bank's house magazine,
"The Guaranty News," and in
1921 established the bank's eco¬
nomic publication, "The Guaranty
Survey," of which he was editor
until his last illness.

The Bank of the Manhattan Co.
of New York announced on Dec.
13 the appointment of Charles A.
Gorman to its Brooklyn Commit¬
tee. Mr Gorman is a graduate
of Notre Dame University. He
is a trustee of the Fulton Savings
Bank of Brooklyn and a director
of Edward Ehrbar, Inc., and is
prominently identified with many
civic, fraternal and charitable ac¬
tivities in the Borough of Brook-'
lyn.

A streamlined plan of automo¬
bile financing, calling for close
cooperation between the bank and
the insurance agent, has been
adopted by the Lafayette National
Bank of Brooklyn, George P. Ken¬
nedy, President, announced on
Dec. 17. The Lafayette plan, Mr.
Kennedy said, has been designed
"to give rapid service in approv¬
ing credits and disbursing funds"
and to assist the insurance pro¬
fession "in writing more automo¬
bile insurance while keeping
present accounts after an assured
buys a new car.'*

The Board of Directors of The
County Trust Co. of White Plains,
N. Y., at their monthly meeting
on Dec, 12 declared a regular
quarterly dividend of 37l/z cents
per share payable Jan. 1 to stock¬
holders of record Dec. 19. This
represents an increase over the
previous 25-cent regular quarterly
dividend and if continued would
put the stock on an annual divi¬
dend basis of $1.50 a share.

William M. Short has recently
assumed the position of Assistant
Trust Officer of the Central Trust
Co. of Rochester, N. Y. According
to the Rochester "Times Union,"
Mr. Short, who is a tax expert,
was previously connected with
the Chase Securities Co. and the
Chase National Bank of New
York.

The Rochester "Times Union"
on Dec. 12 stated that Vincent S.

Bennett, a trustee of Monroe
County Savings Bank of Roches¬
ter, N. Y., recently a director of

the Rochester Trust Co. of that
city, before its amalgamation with
the Lincoln Alliance Bank, has
been elected a Vice-President of
the Monroe Bank. He recently
returned from military duty. He
also is President and Treasurer
of Stewart & Bennett Inc., con¬
tractors.

The directors of the State Street
Trust Co. of Boston on Dec. 17
declared a quarterly dividend of
50 cents a share on the new $20
par stock, payable Jan. 2,. < 1946,
to stock of record Dec. 22, 1945.
The last previous quarterly divi¬
dend was $2.00 a share, paid Oct.
1, 1945, on the $100 par stock out¬
standing prior to the five-for-one
stock split-up.

Daniel P. Miller of Roslindale,
Mass., was on Dec. 3 elected As¬
sistant Treasurer of the Middle-
town Savings Bank of Middle-
town, Conn., succeeding the late
Earl Santangelo, according to the
Hartford "Courant," which also
said: v: /

"Amending the By-Laws to in¬
crease the number of directors,
the following were elected to the
Board of Directors: Charles B.

Bacon, owner of Bacon Bros.,
plumbing firm; Marshall N. Jar-
vis, President-Treasurer of the
Charles L. Jarvis Co., and John
M. Hincks, President of the Mid¬
dlesex Mutual Assurance Co.
Charles L. Wetherbee of Crom¬

well, a member of the Board of
Directors since 1931, resigned as
a director, but will remain with
the bank as a member of the
Board of Trustees."

It was announced on Dec. 10
that H. Marshal Kirkman, Presi¬
dent of the Tradesmen's National
Bank of New Haven, Conn., for
the past 13 years, will retire at
the expiration of his present term
on Jan. 8. The New Haven "Regis¬
ter," from which this is learned,
also said: • ;

"In 1932 he was sent by the
Treasury Department to reorgan¬
ize the Tradesmen's Bank. Upon
completion of the task a year
later, he was asked to remain, and
subsequently became President.
"In addition to his duties as

President of the, Tradesmen's, Mr.
Kirkman is currently serving as
Treasurer and Director of the
First Federal Savings and Loan
Association."

The New Bethlehem Bank of
New Bethlehem, Pa., has become
a member of the Federal Reserve

System, it is announced by Ray
M. Gidney, President of the Fed¬
eral Reserve Bank of Cleveland.
Founded in 1905 as the New Beth¬
lehem Trust Co., the trust busi¬
ness was relinquished in 1934 and
its name changed to the New
Bethlehem Bank. Its present
capital is $98,000, surplus $35,500
and assets of $1,590,000. R. R
Anderson is President of the
bank; C. M. Lower is Vice-Presi¬
dent; W. R. Strong is Cashier.
Secretary and - Treasurer, and
Mary Lou Filetti is Assistant
Cashier, Assistant Secretary and
Assistant Treasurer. Directors of
the bank are: C. W. Anderson,
R. R. Anderson, C. V. Hepler,
C. M. Lower, H. C. McEwen,
Homer A. Sayers, McCurdy Smith.
J. M. Williams and George ,W.
Yohe.

Directors of the Baltimore Na¬
tional Bank of Baltimore, Md., on
Dec. 3 recommended for consid¬
eration by stockholders at the an¬
nual meeting Jan. 8 an increase
in the $10 par capital stock from
100,000 to 125,000 shares, it was
stated by J. S. Armstrong, finan¬
cial editor of the Baltimore "Sun,"
of Dec. 4.
It is proposed that the addi¬

tional 25,000 shares will be of¬
fered to stockholders in the ratio
of one share for each four held,
at $20 a share, said the advices,
which added:
"The board also authorized the

transfer of $500,000 from undi¬

vided profits and reserves to sur¬

plus as of Dec. 31, 1945.
"Upon the issuance of the pro¬

posed 25,000 additional shares and
the transfer of $500,000 to surplus,
the bank will have a combined
capital and surplus of $4,000,000
and approximately $550,000 undi¬
vided profits and reserves, or
total capital funds of $4,550,000."

At the annual meeting of the
stockholders of the National City
Bank of Cleveland on Jan. 8 they
will be asked to pass upon a pro¬

posal, recommended by the di¬
rectors, to increase the common
stock of the bank from $9,000,000
to $10,000,000 by the issuance of
62,500 additional shares (par $16)
and the further proposal that
these additional shares be dis¬

tributed to shareholders as a stock
dividend in the ratio of one share
to each nine shares outstanding.
If the recommendations are ap¬

proved by the shareholders, $1,-
000,000 will be transferred from
surplus to capital to give effect
to this increase and the bank

thereupon will have common stock
of $10,000,000 and surplus of $10,-
000,000.
The notice to the stockholders

on Dec. 10 also said:
"It is the present expectation

of the Board of Directors that
dividends at the rate of $1.40 a

share per year (350 per share
payable quarterly on the first day
of February, May, August and
November), which for several
years past have been paid on the
common stock of the bank, will
be continued on the increased
capital. " , "
"If the recommended increase

of capital and stock dividends are
approved by the shareholders, it
is expected that the shares dis¬
tributed as a stock dividend will
be issued on Feb. 4, 1946, to share¬
holders of record at the close of
business on that date. Under
those circumstances, shares issued
as a stock dividend would not

participate in the Feb. 1, 1946,
quarterly cash dividend but would
participate in dividends payable
thereafter. ' .

Holman D. Pettibone, President
of the Chicago Title and Trust Co,
of Chicago has announced the ap¬

pointment of Lieut.-Col. Robert
E. O'Dea and Paul W. Goodrich
as Assistant Vice-Presidents. Col¬
onel O'Dea, now on terminal leave
after four years as Finance Officer
in the AAF, was Assistant Trust
Officer of the company prior to
entering military service.

Blair & Co., Inc., on Dec. 18,
announced a secondary offering
of 10,000 shares of common stock,
$10 par value, of First National
Bank of Palm Beach, Fla., at $45
per share less a concession to mem¬
bers of the National Association
of Securities Dealers, Inc. Earn¬
ings of the bank for the 11
months ended Nov. 30, 1945, it 'is
stated, were equal to $7.52 per
share. , For the 12 months ended
Dec. 31, 1941, earnings equalled
$5.37 per share. The net worth
of First National Bank, which is
the only bank in Palm Beach, was
$3,793,000, or $37.93 per share, as
of Dec. 10, 1945. Deposits, as of
the same date were more than
$49,000,000.

E. B. MacNaughton, President
of the First National Bank of

Portland, Ore., on Dec. 8 an¬
nounced the appointment of Clif¬
ford C. Clarkson as manager of
the First National's Sixth and
Morrison branch in Portland, ef¬
fective Jan. 1, and his election to
Vice-President of the State-wide
banking system. Mr. Clarksonwill
transfer from the main office at
5th and Start Street, where he has
been an Assistant Vice-President
in the loan department.
Stewart J. Moore, who since

1937 has been manager of the
6th and Morrison branch of that
bank, will transfer to the head
office He has been elected an

Assistant Vice-President.
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