
Final Edition ESTABLISHED 0VER 100 YEARS
i

4 , ■ "S

In 3 Sections-Section 2

Reg. U. S. Pat. Office

Volume 162 Number 4446 New York, N. Y., Thursday, December 13, 1945 Price 60 Cents a Copy

The Financial Situation

Subject to ratification in due course, the Governments
of the United Kingdom and the United States have reached
an agreement to the effect that the latter will extend to
the former a very large "line of credit" in addition to other
accommodations' of a financial nature. The terms and
conditions contain a number of provisions governing
international trade and financial relations in the post-war
world, some of which, indeed most of them so far as they
are known at the present time, are in and of themselves
altogether desirable and economically healthful. Apparently
a good many reasoners would stop there, and hail thearrange¬
ments thus tentatively completed as a masterpiece of post¬
war statesmanship. Unfortunately, to take such a course
would be to ignore many of the essentials, one of which
concerns the question as to whether there is any reasonable
ground to hope to obtain the results enumerated by the
means designated.

Since there is no reason to suppose that this is the
last of these post-war "loans," either bilaterally arranged
•or made through the machinery of the Bretton Woods or
some other similar, arrangement, it would be well if the
American people without further delay strip this whole
question of post-war loans or "credits" to foreign countries
of much of the buncombe beneath which it lies largely con¬
cealed. We should in doing so save ourselves—and perhaps
some of our friends abroad—serious disillusionment and per¬

haps bitterness in the years to come. .••••••

May Re a Gift ' ~ ' '

First of all,-let us candidly and calmly accept the fact
that this "loan" may quite possibly turn out to be a "credit"
at all, but a gift. We have—or rather our Government has
—apparently faced the fact that the billions sent on Lend-
Lease to the United Kingdom is water over the dam. We

(Continued on page 2924)

American Occupation
Policies in Germany

^ By JOHN J. McCLOY*
. Former Assistant Secretary of War

Assistant Secretary of War McCloy Denies Army Laxity in Eradicating
Nazi Influence from Germany. Asserts That Our Policy Has Been More
Severe Than Our Allies. He Points Out the Great Difficulties in Govern¬

ing Conquered Areas, and Criticizes the French for Opposing a Central
Administration. • '

I shall discuss thd problems of our occupation in Germany and.
make some observations on the operations of our administration there
rather than to

: elaborate pol¬
icy. After all,
our policies
{ha ve;been
pretty well

. stated. The
directives to
Gen. Eisen¬
hower have

-been pub¬
lished. ; The
• Potsdam Dec¬
laration - has

• been promul-
. gated and at
least our gen¬
eral objectives

< have been
♦well adver¬
tised. More-

- o v e r, * as a
John J. McCloy

« ^Address before the Academy of
Political Science, New York Gity,
Nov. 8, 1945. Mr. McCloy resigned:
ins Assistant Secretary of War. oni
Nov. 24,: 1945. . - • , I

representative of the Army it is
not my province to discuss our
state policy. General Eisenhower
is correct when he says that he
and the Army are the instruments
and not the makers of policy.;. . J
The Army is in • Germany to

achieve the objectives which are
given to it and, in talking briefly
of the problems the Army is fac¬
ing and how it is coping with
them, I know that I can be more
informative than if I attempt to,
expound our policy or discuss its
merits. Moreqyer, I feel better-
qualified to speak, for I have just
returned from a trip which has
taken me around the world, dur¬
ing which it was my chief task
to observe on the ground some¬

thing of the operations of our oc¬

cupational administration in Ger-!
many, Austria and Japan.
Again, I know you will forgive

me if I only give you my first¬
hand imoressions. They are bound

(Continued oh page 2928)

Observations
■——By A. WILFRED MAY—

The. newly-negotiated financial
arrangements " with the ' United
Kingdom- accentuate the inflation¬
ary lift to our domestic economy
which is contained in our Euro¬

pean lending. Provision for cred¬
its tc be extended over the next
five years by various agencies
may be approximated as follows:

Billions

Export-Import $3.5
World Bank. : 9.

IntTMonetary Fund (short-term)-,. 3.
Private companies- 3.
Direct private iuvestmeni;^__I__j.^_ 2.
Companies' 30-90 day credits.-— 3.
Pending United Kingdom Loan 3.7

Tolal ' $27.2
The dollars thus provided, to¬

gether with other billions of po¬
tential loans and subsidies, will
largely come back to this market
in the form of purchasing power.
Maybe we'll need it! ' * " ♦

« « *

It would be harmful should the
public be complacent and over¬
confident about the prospects for
world-wide free trade. The pres¬
ent commercial agreement involves
no treaty; the British merely hav¬
ing agreed to support the United
States proposals at an interna¬
tional conference tp be held next
year. And the trade proposals,
some of whose principles are sure¬

ly unacceptable to the Congress,
will not be considered legisla¬
tively until after ratification of
the pact. In the words of a par¬

ticipating American Treasury of¬
ficial on the trade phases, "we are

a long way toward ultimate agree¬

ment."
y

In any event, if and when the
new International Trade Organi¬
zation (ITO) does come into being,
it will be weak, mainly because
of the ever-plaguing national sov¬

ereignty factor. Like the United

Nations' Food and Agriculture Or¬

ganization, it will function as a

fact-finding body—without power
of enforcement. Thus it will not

possess sanctions as are exercis-
- "(Continued on page 2927) : ;
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Economic and Financial Aims

Joint Pronouncement Issued in Washington and London Emphasizes j
the Common Interest in Establishing an Inclusive International
Trading and Monetary System. States that "The Discussions Have
Been Successful," and Predicts That the Pending Arrangements ;
Will Prevent an Economically Divided Worlds Will Expand Employ¬
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Below is text of the joint U. S.-British statement relative to the
recently concluded discussions between officials of the two countries
on mutual economic and financial problems:

The economic and financial discussions between officials of the
United States and United Kingdom Governments "meeting in Wash¬
ington have now been completed.
These discussions have been »>— *- - —-
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President Truman Clement Attleer-

the two countries, in the light of
the provisions of Article VII of

the Mutual-Aid Agreement be¬
tween their governments signed
February 23, 1942.
They have covered the ques¬

tions of financial assistance from
the United States " to the United

Kingdom, the demobilization of
wartime trade and monetary re¬

strictions, the settlement of lend-
lease, the disposal of surplus war

property in the United Kingdom
owned by the United States, and,
finally, long-range' .Commercial
policies in the broad sense,"em¬
bracing the fields of trade bar¬
riers and^discriminationSj'pol-
icies in respect of commodities
in world surplus, cartels, an inter¬
national ,h-a^^ organization, , and
international aspects of domestic
measures to .maintain employ-
ment. .. ♦, , V*;\ v'1' '*■ ?'*- ( .

The purpose of the discussions
has been to arrive at mutually ad¬
vantageous solutions of, these
problems which the two-, govern-

1 (Continued on page 2929)

From Washington
• Ahead of the News

By CARLISLE BARGERON

*These items-appeared in our issue cf
Dec. 10, on pages'indicated.~,/..

A commentary on the present incumbent of the White House is
that, a few j ears ago when he was riding high as Chairman of the
so-called Senate Truman Committee, he thought it would be a lot
of fun and get plenty of newspaper headlines, to call John L. Lewis
on the subject of his threatened strike of the coal miners. It so hap¬
pened at the time that these fellows were entitled to an increase in
spiteot tne so- • «»-
called Little
Steel formula.
Their contract
had a year to
run after the
formula was

enuncia t e d

•md had been
in existence a

year previous¬
ly. So it had
not been re¬

adjusted to
the formula.

Notwith¬

standing this,
the word went
out from Mr.
Roosevelt to
"get" Lewis.-
The merits of
the controversy were not consid¬
ered, the denial of some 400,000
miners of their just dues was a,

matter of small moment on the

part of a President whom we were

given to understand was solely;
concerned with winning the war,

Carlisle Bargeron

so much concerned, indeed, that
he came to make the "sacrifice"
of running two additional terms
for President, over the ordinary
two terms which through all his¬
tory had sufficed for men's am¬
bitions.

The smear campaign put Lewis
:in the light of not caring about the
sacrifices of our boys, of a man
who for selfish, greed would throw
our country to the enemies. ,

'

We have never understood just
why Truman and his colleagues
thought it incumbent upon them
to get into this controversy. Their
authority from the Senate called
broadly fo'r an investigation into
the conduct of the war. They ex¬
citedly worked it out, among
themselves that Lewis' demand for
a wage increase was inflationary
and inflation had to do with the
conduct of the war.

So in high glee they told news¬

papermen of a late afternoon that

they had called Lewis before the

!;. (Continued on page 2930) :
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Senate Group Hears Recommendations
On Atom Bomb Control

The special Senate committee which is studying possible ways
of controlling the uses of atomic energy was told on Nov. 28 by the
Army officer who directed development of the atomic bomb, Major
General L. R. Groves, that lack of control over development and
use of atomic energy would mpan "national suicide," according to
Washington advices to the Associated Press. General Groves urgently
recommended that the manu-^
facture of the bombs be continued
until we have "sufficient" of them
on hand aqd a decision has been
reached on control of the weapon.
He proposed that the bomb plants
in Tennessee, Washington and
New Mexico be continued in op¬
eration for'at least a couple of
years to build up the nation's
stockpile of bombs.
Asking Congress not to hold

him to his snap judgment of the
annual operations cost in peace¬
time. made in response to a ques¬
tion from Senator Arthur H. Van-
denberg (R. - Mich.), General
Groves estimated that this would
probably be something under
$500,000,000 a year.
Approving "essentially" t h e

principle of control announced
Nov. 15 by President Truman,
Prime Minister Attlee and Prime
Minister Mackenzie King, General
Groves recommended that a spe¬
cial commission independent of
any other Government agency be
given complete authority over ail
activities in the atomic field, sub¬
ject only to approval of Congress
and the President. The plan of
Messrs. Truman, Attlee and Mac¬
kenzie King, it was noted by the
Associated Press, calls for creation
of a commission to recommend
control principles to the United
Nations; pending the development
of effective safeguards against de¬
structive use of atomic energy,
they would not disclose special¬
ized information t regarding its
practical; application. The press
'advices added; s ^ . • 1 -

^ Reliance on an international in¬
spection system 5 to prevent the
'manufacture of atomic -weapons
"Would be "hopeless" and "impos¬
sible unless you could go into
'every factory or home without
'notice or warrant. I would not
■;<want any part of it." ^ (

The General sketched an imag¬
inary view of the City of Wash¬
ington after the dropping of one
atomic bomb in the "Federal Tri¬
angle" cf Government buildings.
There would be nothing left in

an area two miles in diameter, he
said. The completely ruined sec¬
tion would extend from the Cap¬
itol on the east, past the White
House, to the national cathedral
on the West. Windows would be
blown out of the Pentagon Build¬
ing across the Potomac in Vir¬
ginia, he said, and the downtown
area would be covered with rub¬
ble two feet deep. A few walls
might be left standing but the
buildings would be unfit for any
use.

The Senate group heard another
witness, Alexander Sachs of N'ew
York, who described himself as
an economic adviser and consult¬

ant, tell, on Nov. 27. of having
carried to President Roosevelt in
1939 word of the latest develop¬
ment's in uranium experiments.
Dr. Sachs said that the late Presi¬
dent had been much impressed
with the potentialities of atomic
energy and had given the orders
which initiated the Government's
development of the atomic bomb,
according to the Associated Press.
On Nov. 29, Prof. Harold Urey

of the University of Chicago, fa¬
mous chemist and Nobel Prize

winner, testifying before the Sen¬
ate committee, urged that steps be
taken to outlaw the atomic bomb
throughout the world. Giving a

frightful picture of what atomic
warfare would mean, the scientist
told the Senators, according to the
Associated Press: "Atomic bombs
must not be made in any country
and they must not be stored any

place in,the world if we are to
have any feeling of security in
this or any other country on this

, all too small planet.

"We are making bombs and
storing them and are thus a threat
to other countries and are guilty
of beginning the atomic armament
race. If continued it will lead to
dire disaster."
This was his remedy: "I believe

that we should attempt to estab¬
lish a control over atomic energy
under the United Nations Organ¬
ization which would be so effect¬
ive that no person or group of
persons in any nation could manu¬
facture atomic bombs without de¬
tection and without being brought
to trial and punishment.
"This means a sacrifice of some

of the national sovereignty of this
and other countries. . . . Of course
the control must cover all coun¬
tries of the world."
The Chairman of the Senate

Committee on Atomic Control,
Senator MeMahon (D. -Conn.),
stated, on Nov. 27, according to
the Associated Press, that the
Committee intends^, to proceed
slowly fn an effort to insure "that
atomic energy becomes a blessing
to mankind and not a scourge."
The same day the State Depart¬

ment announced that Russia had
acknowledged receipt of the
American-British^Canadian dec¬
laration on the atomic bomb, but
without expressing any views on
it. ,

On Nov. 30, another scientist,
Dr. Irving Langmuir, associate re¬
search director of the General
Electric Company, went before
the Senate Committee to assert,
according to an Associated Press
report from Washington, that un¬
less an atomic armament race is
avoided it was his opinion that
Russia would not only have its
first atomic bomb within three
years, but would probably outdo
the United States in accumulating
them. He gave the following as
his estimate of the advantages the
Russians would have: I > v rr;

1. A larger population and it
can be regimented. ; v.* I*./

2. They have a remarkable sys¬
tem of incentives which is rapidly
increasing the efficiency of their
industrial production. ;
: 3. No unemployment. --.'V

4. NO strikes.

5. They have a deep apprecia¬
tion of pure and applied science.
b\ They have already planned a

far more extensiv* program in.
science than any contemplated by
us.

We must consider also that the;
Russians have continued the train¬

ing of scientists during the war
to a far greater extent than we
have, the chemist said. Further¬
more, they have available in any
atomic energy program the:
knowledge and technical skill of,
German scientists and technicians.
Russia certainly has ample re¬

sources in uranium.
Far from advocating that the

United States and Russia indulge
in an atomic armament race, DrJ
Langmuir proposed, the Associated
Press stated, that the Govern¬
ments of Great Britain, Canada
and this nation seek immediate
contact with the Soviet Govern¬
ment to secure a tentative agree¬
ment based oh the Truman-Attlee-
Mackenzie King formula of Nov.
15. 1945.

This called for an immediate
start toward outlawing the atom¬
ic bomb as a war weapon. De¬
tailed information concerning the
practical industrial application of
atomic enegry would be withheld
from other countries until effect¬
ive safeguards are devised.

Meantime in London, Dee. 1,
Foreign Secretary Ernest Bevin,
according to a report reaching the
New York "Times," pointed out in

tions Assembly opening in Janu¬
ary would be "the most momen¬
tous conference ever held," be¬
cause of the task which lay be¬
fore it to devise controls so that
atomic energy might never be
used against humans. He is re¬
ported to have told the Amalga¬
mated Engineering Union that he
believed the right .solution 'would
be found.
In America, the American

Physical Society, ending a two-
day conference at St. Louis on
Dec. 1, adopted a reso.1* trn pro¬
posing a special intern con¬
ference of the United:. Nations .to

regulate the future military use
of the atomic bomb. Dr. Alex¬
ander S. Langsdorf, Jr., of the
University of Chicago, author ox
the resolution, according to the
Associated Press, stated that it
would be presented to Congress as
representing the conference's
views but not necessarily these
of the entire society and its 5,00C
members.

War must be declared at once

on any nation which makes atomic
bombs in violation of any work
agreement banning them, Dr. J.
R. Oppenheimer, who headed the
laboratory where the first atomic
bombs were made, said on Dec. 5
at"the Committee hearing, accord¬
ing to the Associated Press, which
also stated:
If a nation violates such an

agreement, we'd have no recourse
but to declare an emergency—
war—he told the Senator Atomic
Energy Committee. He added
that there were not now "and
there will be no specific counter-
measures to atomic weapons."
At the hearing on Dec. 6 it was

revealed that the Germans were

not even in an atomic bomb race
with the United States and .be¬
lieved such fantastic weapons

were "50 to 100 years away." A
statement to this effect was made
by S. A. Goudsmit, head of an
American Intelligence Mission to
Germany, it is learned from Asso¬
ciated Press advices Dec. 6, Which
also had the following to say: , ;
He astounded members of the

Senate Atomic Energy Committee;
by exploding the belief that. Ger-1
many was on the threshold of pro¬
ducing atomic weapons when the
war; ended. This was. one of the
chief reasons for this country's
haste in developing the de¬
structive device.
"I speak with complete con¬

fidence that Germany had
nothing," Mr. Goudsmit declared.,
He added that German scientists,'
instead of working toward .a'f
bomb, were trying to build a,
"uranium machine" for power

purposes. .

Asked b.y Senator Edwin C.
Johnson, Democrat, of Colorado, if
he had seen whatKmas in Russian-
occupied Germany, he said that
this was "classified information
(secret)." The theme was not de¬
veloped further.

Living Costs Show Slight
Upturn in October
Living costs for the average

family of wage earners and lower-
salaried clerical workers in the;
United States recorded an in¬
crease of 0.1% in October, the
National Industrial Conference
Board reported on Dec. 3. The
Conference Board's cost of living
index stood at 106.3 (1923— 100);
in October, compared with 106.2
in September. The index was
1.2% higher than in October, 1944.
The Board's also reported: ?

"An increase of 0.3% in the

cost of clothing, with women's
clothing up 0.6%, and a rise of
0.1% in sundries were responsible
for the general increase in Octo¬
ber living costs.
"Food costs showed a decline

of 0.1% during the month, while
the costs of housing and fuel and
light held unchanged from - the

Little change was noted in the level of industrial production
from that obtaining in the previous week. Small gains were reported
by a few industries while, for the greater number, losses were

general or previous levels sustained. ► \ » *.
The continued dearth of materials and skilled labor worked to

keep production down in many lines. Existing strikes, and others
threatened, have served to retards —— —— ;——^ Li—

an address; that the United-Na- September,, levels." ^ ,

t.i
. i: .. ;j.;. », ; - v.-; j ; •, ; ; r. .< .. • .«s V - i. -

the looked'-for upsweep in indus¬
trial output that will provide jobs
for the 4,000,000 or more veterans
who have been released from the
armed services since V-J Day.
A survey of the situation the

past week revealed that order vol-,
ume continued to run high with
larger-order backlogs common,
confirming the opinion of business
and industry that once manage¬
ment ajtid labor are able to resolve
their differences, the job of get¬
ting. the country back to a more
normal basis will be greatly sim¬
plified. ' . ;
One of the bright spots in the

present gloomy picture is that of
construction. Contract awards in
this field continue to reflect sub¬
stantial gains. Output for both
steel and coal show good results,
the latter being 20% above the
previous level of production^ Re¬
tail- trade, notwithstanding the
scarcity of merchandise, continues
to move along at a lively pace,

indicating that consumers are not
too seriously concerned over in¬
flation. - Reports state that cash
U. S. Government bonds and de¬
posits in the people's hands will
have risen from an estimated $50,-
000,000,000 at the end of 1939 to
$170,000,000,000 by Jan. 1.
In an analysis of the loss in pro¬

duction caused by work stoppages,
"Business Week," in its current
weekly "Outlook," reports that the
"best measure of production lost
due to strikes is the number of
idle man-days chargeable to walk¬
outs. This figure has risen rapidly
since final victory. President Tru¬
man told the press last week that
only % of 1% of the available
man-days had been lost since the
end of the war. Some commenta¬
tors took solace in this statement.
Others, well enough informed so
they should know, better, ex¬
pressed mystification as. to where
the President could, have found
such a figure. ■, 7.,,
... "There is neither comfort noi

mystery in it. Average the man-
days, lost through strikes in Au¬
gust, September and October and
you come out with , %%" of the
total man-days. available. But the
catch in this is obvious. . Total
man-days lost in August were
only 1,350,000, in September 3,650,-
000, and in October 7,800,000.
"The rate of increase, not the

Lj % loss, is the alarming thing.
November undoubtedly . topped
October, and the figure for De¬
cember, if the General , Motors
strike lasts'the month, will pos¬

sibly reach 12,000,000.
l "The strikes that closed General
Motors and concerns supplying
parts to many other auto plants
shoved car output in the last week
of November back down to where
it was the middle of October. At
13,140 (Ward's estimate), it is
down 60% from mid-November. ■

"Yet preliminary figures indi¬
cate that Ford had the best week
since reconversion started. And
Nash had picked up speed rap¬
idly since turning out its first
models in the last half of Novem¬
ber." '

, ' ■

Steel Industry—On a long-term
basis, President Truman's proposal
for curing the nation's strikes and
wage controversies may bear some
fruit, however, it has satisfied
neither industry nor labor for the
immediate or near future,, says
"The Iron Age,"; national metal-
working paper, in its review of
the steel trade the past week
Management's idea arises from the
proposal that legislation be en¬
acted placing the unions on the!
same plane as industry so far as?
legality cf operations and acts are
V )\ * ■ • , * • " ' V "' * ' '

concerned. The•; union, on the
other hand, is opposed to the sug¬
gestion because it has felt that the!
only weapon it had for obtaining
its demands was the right to strike.-
For these reasons it is probable

that the steel strike threat-is just
as great this week as it was last

week—probably "more so in view
of the resounding vote of confi¬
dence which the steel workers

gave their union in supporting a
strike vote-on the basis of four-
to-one. . . •" 7
No doubt was entertained that

the union would win the strike
vote election, but many in the in¬
dustry felt the vote would be
somewhat closer than it was. To
believe that the steel workers'
union with such a vote behind it
would retreat from its militant
demand for a $2-a-day increase is
not to know the history of this
organization, the magazine ob¬
serves. ;

On* the other hand, Ihe delay
over the steel price negotiations
for the past several months, which
resulted in a denial of higher
prices, has put steel management
in no frame of mind to go along
with the Fact Finding Board. As
far as the steel industry is con¬

cerned, states the above trade au¬
thority, the OPA "has been fact¬
finding" it since the war started,
resulting in so few price advances
that most companies are claiming
a 70% loss on the steel products
produced.
Notwithstanding the President's

intervention into the labor crisis,
there is no reason to believe that
the steel-wage controversy will
not be a serious, decisive :and
long-drawn-out affair, "The Irori
Age" states. A strike could be se¬
rious for the workers in loss of

pay but, on the other hand, the
pressure from steel consumers
who are attempting to get back
to normal would be terrific upon

the various steel companies.
As for the condition of the steel

trade the past, .week, continued
high steel order levels have filled
many mill schedules as far into
the future as steel companies wish
to go, with the probability that
orders for many products will
soon be accepted only on an if-
and-when basis, which was the
case during the confused period
after V-J Da,v.
General Motors last week sus¬

pended deliveries of steel orders
that were placed with various
steel firms. Contrary to expecta¬
tions, the strike at G. M. plants
has not permitted the carrying out
of the original plan to stock the
steel. ■ •- '"

The immediate extension of a

few pipelines in this country and
considerable pipeline fabrication
for foreign countries, notably
Arabia and Russia, was disclosed
a week ago when a large welded
pipe fabricator asked for approxi¬
mately 500,000 tons of plates to be
delivered over the next 12 months.
While none of this business is con¬

sidered new orders, states the
magazine, the request for the en¬
tire production of one specific
plate mill over the next 12-month
period indicates that the company
wishes to be ' sure of its course

of supply.
The American Iron and Steel

Institute announced on Monday of
this week the operating rate of
steel companies having 94% of
the steel capacity of the industry
will be 82,9% of capacity for the
week beginning Dec. 10, com¬

pared with 82.8% one week ago,
80.4% one month ago and 96.9%
one year ago. This represents an

(Continued on page 2930)
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on
V Speaking before the. House Military Affairs Committee, on. Nov.
26, Secretary of the Navy, James V. Porrestal, declared himself to
be in favor of President Truman's plan for one year of compulsory
peacetime military training, saying that the United States must be
prepared "to fight any international ruffian who attempts to impose
his will on the world by force.*' Expressing it as his,belief .that the
men who fought in the recent war
for the United States "would be
preponderantly in favor of uni¬
versal military , training" in order
to save themselves and their
Children from the devastation of
another war, Mr. Forrestal added
that/the training program would
hot conflict with the United Na¬
tions Organization but would, on
the- contrary, demonstrate this
country's willingness "to accept
her responsibilities in underwrit¬
ing the peace."
f "The world now must know,''
he saicl, "that much as we hate war,
we are ready to wage swift and
effective war against any nation
which tries to overthrow rule by
law and justice, replacing it with
rule by force," Mr. Forrestal de¬
clared, according to the Associated
Press report from Washington that
if the United States returns "to
the comfortable complacency
which for twenty years practically
extended an invitation to Musso¬

lini, Hitler and the Japanese war
lords to run the world if they
chose to," he added, "we scarcely
deserve to survive as a nation." ,

The proposal for universal mili¬
tary training had other supporters
before the House committee in
William S. Knudsen, formerly
President of General Motors Cor¬

poration and director of the
Army's war production program,
and the United; States Chamber
of Commerce Whose National De¬
fense Committee Chairman, Dun-
lap C. Clark, expressed the
Chamber's full support.
Mr. Knudsen told the commit¬

tee, according to a dispatch from
Washington to the New York
"Times," on Nov. 27, that he
thought that a year of training
for youth .would "make them
more democratic. They will, all be
together. They will learn each
other's ways. They will be more

patriotic."
Col. Clark of the United States

Chamber of Commerce discussed
the pending bill in considerable
detail, suggesting several minor
changes and clarifications which
would, in the Chamber's opinion,
make it more effective. With re¬

gard to the need for legislation
of this kind, he said:
( "It is the studied opinion of the
Chamber of Commerce that there
are but two alternatives for the
protection of our country in the
post-war period—either the main¬
tenance of a professional army
and navy of considerably greater
size tham this country has ever
known in peacetime, or the de¬
velopment of a backlog of civil¬
ians thoroughly grounded in basic
military principles who can be in¬
tegrated with a relatively smaller
standing army into a potent strik¬
ing force within a reasonably
short time.

"It seems questionable whether
in the post-war period a profes¬
sional army and navy could be
recruited voluntarily in size suffi-
cent for adequate protection,
Tacking universal military train¬
ing. If not, this would lead to
conscription in peacetime, which
the Chamber would strongly op¬

pose as un-American—and, more¬
over, would entail tremendous ex¬
pense. Universal military train¬
ing seems the only solution, as¬
suming the premise that we are
not again to let our guard down."
The cost of universal military

training, the Witness continued,
Oarinot be predicted until Con¬
gress determines the rate of pay
for trainees, whether they; will
receive dependency; allowances,
and other factors. But it would
obviously be less than the cost of
maintaining a very large profes¬
sional army and navy, or of a
war' which might be averted by
maintaining our defense effec¬
tively. Whatever the , expense, it
should be regarded as comparable

to fire insurance and other mone¬
tary safeguards> against unpre¬
dictable hazards. \ "
/ The War Department on Dec/ 3
officially denied published re¬

ports, attributed to an unnamed
Arrny officer, to the- effect that
the Department was willing to
compromise * on a four-months
training program in place of
the full year it has recommended.
The Department, the statement
said, "has been and still
remains squarely behind" Presi¬
dent Truman's recommendations
to Congress. Special advices from
Washington Dec. 3 to the New
York "Times" reporting this/also
said in part.

Meanwhile, Dr. Ralph Mc¬
Donald, Executive Secretary of
the Department of Higher Educa¬
tion of the National Education

Association, told the House Mili¬
tary Affairs Committee that the
best way to prepare the United
States to meet military manpower
needs in any possible future war
was not universal military train¬
ing but keeping youth ill., schools
and colleges, learning the new
techniques which/will be neces¬

sary in any such ;war. ■ /
7 Dr. McDonald maintained that
compulsory military trailing "has
always brought an end to every
nation which seriously practiced
it. If we adopt it as a peacetime
policy, with all that must of necesT
sity go with That policy, war .is
only a matter of time."
The witness held that those sup¬

porting the training plan were

"twenty years behind the times"
because they were thinking in
terms of how the present war was
won, while atomic bombs, radar,
and many other devices of warfare
changed the entire pattern of
which apy future war would be
fought. . . 1
Dr. McDonald said it was "sig¬

nificant" that in the four weeks of

nearings on the bill "not a single
authorized spokesman of any na¬
tional labor, religious, agricultural
or educational organization had
appeared to support it," and that
all such spokesmen who have ap¬
peared have opposed it. .'
Polls like those of Dr. Gallup,

showing popular support of the
idea, he asserted, ; were - based
largely on general lack of, interest
in The subject oj; misunderstands
ing of what the program involved.

Dean Gildersleeve
In Favor of

Military Training ; ?
In indicating it as her 1 belief

that universal military training is
necessary "if the views of the
United States are to have influ¬
ence in the world at present,"; Vir¬
ginia Gildersleeve, Dear! of Bar¬
nard College, told the House.Mili¬
tary Affairs Committee on Nov.
30 that:

, , ; ' ;
"I have- reluctantly arrived at

the conclusion that for some years
to come, in, order that the United
States may play an* influential
part in the United Nations and the
right kind of peace may prevail
in the , world, we should provide
potential mil itar y v.strength
through a system of universal
military training. I feel this
strongly." Dean Gildersleeve's
views before the Committee, were
given in the Washington "Host'' of
Dec. 1, which in addition; td the
paragraph 7 above, presented her
statement as follows: -v

"I am appearing to support the
general principle of Rouse Bill
515 concerning universal;military
training. " 'r
"For the last 27 years' I have

been-working actively5 for inter*
national understanding and; inter¬

national .cooperation in the pre¬
vention of war: I should not there¬
fore be supporting universal mili¬
tary training it I did not think it
necessary at present for interna¬
tional cooperation and the estab¬
lishment- of world order.
/ VI believe the United Nations

Organization, to which this coun¬

try now belongs, provides a good
foundation on which to build a

! peaceful world. When it has be¬
come firmly established it can

| promote disarmament, and prob-
I ably universal military training

| will become unnecessary,
j/ "But for the present I feel sure
j it is essential that our country re-
| main strongly armed. In the world
| Of today our opinions will not
! carry weight unless they are^
backed by strong military force

j This opinion of mine grows out of
| my experience in international
discussions. I am sorry that the

'

backing of military force, is neces¬

sary, but I have become convinced
that it is necessary if the views of
the United States are to have in¬
fluence in the world at present.
"I believe therefore* that we

should continue to have a strong
Army and a strong Navy. Just
how strong I do not pretend to be
able to say. In order to have a

strong Army we must apparently
have ! either a large professional
standing Army,, or a pool of
trained men provided by univer¬
sal military training, on which
Congress could quickly draw in
time of need. The second plan
seems to me the more democratic.

"As for the atomic bomb, I do
not think it has yet been proved
that this invention has done away
with the need for rather large
numbers of military personnel.
"I have been speaking so far

from my experience in interna¬
tional affairs. But I am alsg/i
member of the teaching profes¬
sion,, and so I am deeply interest¬
ed in having the period of military
training made of the greatest pos¬
sible value educationally, for the
good of the country as a whole
and for the good of. the individual
young men who are called up for
training. The best that the country
can give should be put into this
program. 1 hope that a civilian ad¬
visory commission will be formed
to cooperate with the ablest mili¬
tary personnel !' we possess in
making this year of training de¬
velop our boys into better all
around men and better Ameri¬
cans." :;T

// The "Post" added:
Asked by Representative John¬

son (R., Galif.) if she did not be¬
lieve universal service might lead
other nations to believe the
United States lacks confidence in
the United Nations Organization
cr has "some ulterior motive,"
Dean Gildersleeve said "there is
some danger" of such a result. She
said it is "often true" that other
nations misinterpret actions of the
United States* * V < /

"But I believe," she said, "that
other nations will understand we

are merely providing for the next
few years/It is quite'possible for
us to participate in the UNO sin¬
cerely and at the same time pro¬
vide for our own security. I don't
believe universal training will be
interpreted as indicating imperi¬
alistic aims on our part." ,
Dean Gildersleeve said she be¬

lieved disarmament efforts after
World WarT failed because "there
was no alternative" to heavy arm¬

aments. She pointed out that there
was no strong organization to en¬

force1 peace. o / ..

"

She was asked by Mr. Johnson
if shethought a commission

^should be established to study the
need for universal training "after
it has gone into effect."

"

• "Isn't that the function of this

committee of the House?" she re-

U. S. Urges

;."*/Lean Gildersleeve was a United
"S.tates.. delegate who* participated
in the drafting of the charter of
the United Nations Organization.

Withdraw Troops
From Iran-Russia Declines

The State Department at Washington announced on Nov. 26 that
the United States has informed the British and Russian- Govern¬
ments that all American troops will be withdrawn from Iran by
Jan. 1, 1946, and proposed that the other two nations take the same

step with regard to their armed forces now stationed there. The
proposal, according to Associated Press Washington advices, was
contained in a note delivered bj f1 —-— —
United States Ambassador W.
Averell Harriman to the Russian
Government in Moscow on Nov.
24 and information contained in
the note was delivered simul¬

taneously to the British Govern¬
ment.
On Dec. 3 it was made known

by the State Department that
Russia has rejected the request
of the United States that allied

troops be withdrawn from Iran
by Jan. 1, the Russians stating
that they do not find it possible
to accede to the request.
This development came, the

Associated Press reported from
Washington, Dec. 3, after dis¬
patches from Teheran told how
the Iranian Government was pe¬
titioning Moscow for permission
to transport Iranian troops into
Azerbaijan Province, where armed
rebel groups :were reported to
have seized police and Govern-
officials. The Press advices added.

Previously the Russians ,had
turned down a Teheran request
that troops, be allowed to enter the
province and had warned that
the presence of more Iranian
troops there might increase fight¬
ing and bloodshed.
The United States has been es¬

pecially anxious to find out
whether in Russian activities
there has been denial of the rights
of the Iranian Government to ex¬

ercise sovereign authority over its
own territory, to maintain law and
order and to send troops" wher-4
ever necessary within its own
borders.

It is presumed, the Associated
Press stated, that the withdrawal
date for both British and Russian

troops still stands at March 2,
but President Truman is said to
be intent upon the United States'
withdrawal of all its troops by
Jan. 1. - i
The text of the State Depart-:

ment announcement on the note
delivered to the /Soviet Govern¬
ment in connection, with Iran, as
contained in Associated Press
advices from Washington, said in
part: - . ;/• ' /. • r .

The American Ambassador in

Moscow, acting under instructions
from the Secretary of State, delivT
ered a note to the Soviet Govern¬

ment on Nov. .24 concerning the
situation in Iran. The proposal
concerning withdrawal of all for¬
eign troops from Iran contained
in this -note has also been made

simultaneously to the British Gov¬
ernment.; . < ;

The note to the Soviet Govern¬
ment reads taxtually as follows:
The Government of Iran has in¬

formed the Government of the
United States that armed upris¬
ings have taken place in areas of;
northern Iran where Soviet troops
are stationed; that the Iranian:
Government has directed certain
of its armed forces to enter those
areas for the purpose of re¬

establishing internal security and
its own authority;- that Soviet
military commanders have refused:
to permit1 these forces to pro¬
ceed; and that consequently the
Iranian Government has not been1
able to carry out its responsibility i
for the maintenance of peace and
order in Iranian territory.

It will be recalled that on Dec.

1, * 1943, Marshal Stalin, Prime
Minister Churchill and President
Roosevelt signed in Teheran e
declaration in which they stated
that their Governments were "as j
one with the Government of Iran
in their desire for themaintenance
of the independence, sovereignty
arid territorial integrity of Iran."
This Government has entire con¬

fidence that the Governments of
the Soviet Union and Great Brit-,

ernment of the United States;
meticulously to abide by the
asurances contained in this dec¬
laration.

«j! »!« # ,

The Government of the United
States has already reduced its
forces in Iran during the present
year from a maximum strength of
approximately 28,000 to less than;
MOO. i

There are no American combat

troops in Iran. Those who re¬
main are engaged in activities
exclusively of a service nature
connected with the liquidation
and disposal of military supplies
and the operation of certain im-t
portant communications connected
with demobilization* , While the

immediate withdrawal of these
troops will cause considerable in¬
convenience to this Government,
nevertheless instructions are be¬

ing issued to the American mili-^
tary , authorities in Iran to take
immediate steps to effect the com-*

plete withdrawal of all American
forces from Iran by Jan. 1, 1946'.
This Government proposes that
the British and Soviet Govern¬
ments issue similar instructions t6
their commanders and that ar¬

rangements be made immediately
for the complete withdrawal of
all foreign troops from Iran by
Jan. 1, 1946. ;; , . V i'
- Nations such as Iran were en-*

couraged at the United Nations
Conference , at San Francisco. to

place full trust in the friendly
intentions and goodwill of the
permanent members of the Secur¬
ity Council. The Government- of
the ; United States is confident
that the Soviet Union and Great
Britain are no less anxious than
the United States, in dealing with
nations such as Iran,: to follow a
line of action which will make it
clear that the trust. o£ these na¬
tions in the permanent members
of The Security Council has not
been misplaced. , ; / / •*
Similar proposals ' are being

made to the British Government.

Austrian Currency -

Stabilization Sought
It was reported from Vienna on

Dec. 1 that a law had been passed
by the Austrian Government for
the purpose of putting the country
back ort a schilling basis, with the
"entire Austrian national wealth?

backing the* new currency after
Dec. 12; the Associated Press re¬
ported, adding: 1 f
Between Dec. 13 and 20 Aus-*-

trians will be obliged to return to
banks all German mark notes of
10 marks or more and all Allied

military currency of 10 schillings
and more,

Austrians are to be allowed to
collect only 150 schillings per per¬
son of the new money to be issued
by the Austrian National Bank at
the time of exchange and are to
be limited to withdrawals of 150
schillings a month thereafter.
These limitations are designed to
cut down the tremendous amount
of money in circulation, < .

German reichsmarks and Allied

occupation currency in denomina¬
tions of 10 marks or schillings and
above will no longer be legal
tender after Dec. 20. /■■■".
.. Only smaller denominations
andJ German coins not in circula¬
tion and schillings to be issued by
the national bank are to be ac¬

cepted. • -

The schilling quoted currently
at Vthe equivalent of ,10 .cents al¬
though on the Black Market it Is
quoted at 3% cents.
The new law does not apply to

ain are just as zealous as the Gov- Allied military personnel.
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(Continued from first page) •

have either been repaid by j ages at home have patently
virtue of the victory over our

enemies, or we shall never be.
Britain could not if she would

repay any very substantial
part of such a sum. The late
President Roosevelt was wont
to boast that the Lend-Lease

arrangement had "taken the
dollar sign off" our aid to our
Allies in this war. He was

right, of course, although a
more prosaic way to say the
same thing would have been
to assert simply that we were

giving these things away. At
any rate, we have apparently
decided not to add these astro¬
nomical sums to those which
are owed us as a result of
World War I and long in de¬
fault, principal and interest.
; We should, however, be
rather rash to assume that

we are not now adding some

$4,400,000,000 to the billions
Britain already owes us—
with about the same prospects
of being repaid. , What we
have in mind in making such
a statement has nothing to do
with what is ordinarily
known as willingness to pay.
It goes much deeper than
that Performance under the

contract . now , proposed re¬

quires, first of all,: a much
"more rigorous economy than
Britain has had for many a
/year. It likewise is dependent
upon a willingness? to sacri¬
fice through a good many
years in order to meet : such

:payments—since under any
^reasonably, foreseeable^ cir¬
cumstances the drain of such

payments will be great. To go
one step further, and in per¬
fect candor, it requires that
the British people take great
pains not to do what Mr.
Churchill the other day said
that the Labor Government
was doing — crippling the
economy, or at the least im¬
peding it seriously, by efforts
to carry into effect the social
theories of a number of "ad¬
vanced thinkers" in that

country. Such a course on
the part of the British as Mr.
Churchill fears would almost

certainly result in our financ¬
ing the socialist movement
in Great Britain in the post¬
war years to come. !, .

Past Accumulations »

Britain for decades on end,
prior even to World War I,
had been living in very sub¬
stantial part upon accumula¬
tions of the past invested in
other parts of the Empire and
in foreign lands. Many, many
years have elapsed since the
people of the United Kingdom
have maintained themselves

by their own exertions at
home. Loss of foreign in¬
vestments and the curtail¬
ment of income therefrom in

the post-war years may well
have been exaggerated by
Britishers intent upon driving
a good bargain with the
United States, but the loss is
substantial, and the war dam-

been tremendous. A country
in the position in which Brit¬
ain now finds herself—to put
the truth bluntly—is not or¬

dinarily considered a partic¬
ularly good credit risk in any
event. This simple fact at
times appears not to hav'e
dawned upon the conscious¬
ness of the Britisher, who se¬

lects and approves a Govern¬
ment whose program is
scarcely designed to encour¬
age the productivity and so¬
cial thrift essential to meet
such obligations as those now

apparently about to be as¬

sumed.;';'- ■ /T
But in a number of other

ways the policies both of Brit¬
ain and the United States are

not such as to improve the
probability that this debtor of
ours will be able to meet her

obligations. About one-third
of the foreign trade of the
United Kingdom before World
War II was with the other
countries of Europe, practi¬
cally altogether with the con¬
tinent of Europe excluding
Russia./ The ; proportion
would be much larger if "in-
v i s i b 1 eJ items" were in¬

cluded.- Notwithstanding all
the loose talk about markets
and other "opportunities"
elsewhere, the fact is that it
is difficult to conceive of even
a moderately prosperous Brit¬
ain with the continent of Eu¬

rope on its back. The fact is
that Britain can ill afford the
destruction of industrial Ger¬

many or the . Balkanization
of central Europe. Yet some
such result appears to be the
conscious policy of the United
States, jthe creditor, and of
the .< United Kingdom,; the
debtor.-' : \ > '

Inflation!

Another aspect of such
loans—now wholly neglected
— cries for consideration.

There are large accumulated
deficiencies of many types of
goods in this country. Over
against this fact stands a

huge back-log of what is
popularly known as "liquid
savings" in the hands of in¬
dividuals. We have almost

incredibly enlarged the sup¬

ply of money in the hands of
the public. Every day some
Government functionary, Mr.
Bowles or some other, loudly
warns about this situation,
and usually adds that with
this over-supply of money
and under-supply of goods,
"inflation" is about to reach
out and swallow us all. Yet
at the same moment we are

told by others in Washington'
that it is good business for us
to supply foreign peoples'
with almost incredible
amounts of further American

money in order that they may
come into our markets for

goods—and thus further en¬

rich us! There is evidently
something wrong in this pic¬
ture.

All this, needless to say, is

House Votes to

Extend War Powers
By unanimous voice vote on

Dec. 3 the House passed legisla¬
tion to extend most of the pro¬
visions of the Second War Powers
Act until June 30, 1946, according
to Associated Press Washington
advices. The powers thus extend¬
ed, including rationing and pri¬
orities over scarce materials,
would otherwise have expired the
end of this year. The measure,
which has been sent on for Senate

consideration, seeks to end im¬
mediately the Government's pow¬
er to seize real estate before start¬

ing condemnation proceedings.
The powers which the bill would
extend for six months are, accord¬
ing to the Associated Press:
"Emergency powers of the In¬

terstate Commerce Commission
over coastal water carriers and
motor vehicles.

"Priorities powers, including ra¬
tioning (now limited to sugar);
allocation and conservation of
scarce materials, and commitments
to supply foreign nations with
materials.
"Authorization of the Federal

Reserve banks to - buy . up to
$5,000,000,000 of Government obli¬
gations.
"Waiver of navigation and in¬

spection laws.
"Exemption of part-time Gov¬

ernment employes from provisions
of the Hatch Act, which prohibits
Federal employes from engaging
in political activity.
"Acceptance of gifts made di¬

rectly to the Government for fur¬
therance of the war effort, with
an amendment confirming the ac¬

ceptances to gifts made for the
benefit of members of the armed
forces.

. "The collection and exchange of
various statistical information

among various branches of the
Government."

ffreezing" Controls Relaxed by Treasury Dept.
Secretary of Treasury Vinson Announces That Blocked Funds "of
Principal Countries, Except Portugal, Sweden, Spain, Germany,
and Japan, Will Be Released. Permits Resumption of Normal Fi-
nancial and Commercial Relations, and the Financing of Transac,
tions in the United States.

A sweeping relaxation of the. freezing control was^announced
on Dec. 6 by Secretary Vinson. Under General License No. 94, which
gees into effect Dec. 7, all countries except Portugal, Spain, Sweden
Switzerland, Liechtenstein, Tangier and, of course, Germany and
Japan,.will hereafter be treated in practically all respects as non-
blocked countries under the freezing Order. All controls are re¬
moved over current transactions^— — _

with the countries covered by the
new general license. Americans
may hereafter engage in financial
and commercial transactions with

persons in these countries as free¬
ly as with persons in Great Brit¬
ain, Canada, or other countries of

Air-Mail to Dutch Indies
Postmaster Albert Goldman an¬

nounced on Dee. 8 information
nas been received from the Post
Office Department at Washington
that air-mail service, limited to
'etters not exceeding 1 ounce and
post cards, is authorized to , the
Netherlands Indies. The postage
rate, is 70 cents per half-ounce or
fraction. The advices added: "
Service by the ordinary means

is not yet available. Articles may

not be registered or sent special
delivery.
The Netherlands Indies include

Bali. Banka, Billiton, Netherlands
Borneo, Celebes, Java, Little So-
enda (Sunda). Madura, Moluccas
(Moloques), Rhio (Riouw), Su¬
matra, Netherlands Timor, and1
Netherlands New Guinea.

without reference to the hu¬
manitarian aspect of the
post-war situation. Large sec¬
tions of the earth and many

peoples through no fault of
their own 'have suffered far

beyond anything previously
known to living persons. They
are urgently in need of assist¬
ance. It is difficult to see how
some of them can again with¬
in the foreseeable future care

for themselves; even reason¬

ably well no matter what the
effort without some aid in

getting started again. The de¬
gree in whichwith reasonable
assistance they are likely to
be able to repay their bene¬
factors naturally varies
widely. . There are elements
in this situation which must
be judged by"- other than
purely business • considera¬
tions, but "mixing charity
with business" is as bad in

international affairs as it .is in

private life. •• - . :

the Western Hemisphere. How¬
ever, existing blocked accounts of
persons within the licensed coun¬
tries are not freed by this license.
The Treasury action did not

change the status under the freez¬
ing order of Portugal, Spain,
Switzerland, Sweden and Liech¬
tenstein. These countries cannot

be accorded the privileges being
made available to other countries
until they have taken effective ac¬

tion to search out, immobilize, and
control all enemy assets within
their jurisdiction, and until a sat¬
isfactory solution has been
reached concerning the disposi¬
tion of these enemy assets.

Treasury officials explained
that controls over existing
blocked accounts of persons with¬
in the licensed countries remain
in effect for the time being in
order to ensure that camouflaged
enemy assets are not released.
General licenses have already
been issued to France and Bel¬

gium which provide for the cer¬
tification by French and Belgian
authorities of blocked property
after their investigation has
shown that the property is actu¬
ally French or Belgian owned
Property so certified is no longer
regarded as blocked property
Negotiations similar to those
which preceded the issuance o'
the general licenses to France ant
Belgium are under way witl*
other liberated countries. It is ex¬

pected that licenses will shortly
be issued to provide for the cer¬
tification and release of then

property. Blocked Italian, Bul¬
garian, Hungarian and Rumanian
property is in a separate category
because of the declaration of war

by the United States against those
countries.
The Secretary emphasized tha'

this general license permits the
immediate resumption of norma'
financial and commercial rela¬
tions with the licensed countries
so far as the freezing regulation'
are concerned. United Stater

banking facilities may be used tc
finance all transactions between
the licensed countries and be¬
tween these countries and any

non-blocked countries. Financial
instruments and documents, cur¬

rency and securities, and instruc¬
tions relating to property interests
may be sent to the licensed coun¬
tries. Persons in those countries
may buy and sell dollar exchange
and exchange of the countries
may be freely dealt in by persons
in. the United States. No limita¬
tions remain on the amount of
money that may be remitted to
the licensed countries nor on the
ourpose or method of the remit¬
tances. '

In addition to having the unre¬

stricted use of all dollar assets
hereafter accruing, persons iq thf
licensed countries may also use
their presently blocked account0
for any purposes authorized un¬
der outstanding Treasury license
without having to effect such
transactions in any prescribed
manner. > , ;

Most oi the restrictions im¬
posed on securities by the freez¬
ing order are removed with re¬
spect " to the " licensed countries
and their nationals. Securities are
no longer subject to freezing con-';

trols merely because they bear
the stamp of any of the licensed
countries. Securities accounts of

financial institutions within the
licensed countries are no longer
subject to General Ruling No. 17.
However," securities imported
from most foreign countries are

still Subject to General Ruling
No. 5.

Tangier is not for the present
one of the licensed countries,
since the provisional international
regime in Tangier has only re¬

cently been established and is
currently investigating problems
relating to the control and dispo¬
sition of enemy interests.
The effective date of General

License No. 94, it is pointed out,
is Dec. 7, 1945, except that for
France and Belgium it is, respec¬
tively, Oct. 5 and Nov. 20, the
dates on which the French and

Belgian defrosting licenses were
issued.

San Francisco Chamber

ElectsB. Wilbur Pres.
„ Bray ton Wilbur,.. President. of
Wilbur-Ellis Company, was elect¬
ed on Dec. 4 as president of the
San Francisco Chamber of Com-,
merce; he will take office Jan. 1.
Mr. Wilbur, who was the Cham¬
ber's First Vice President, suc¬

ceeds Henry F. Grady,, who was
the 1945 President. Carl J. EasW
man, Vice President, N, W. A.yer
& Son, Inc., was elected First
Vice President of the Chamber.^
John E. Pickett, editor, Pacific,

Rural Press, was elected Second
Vice, President. George G. Mont¬
gomery, Vice President, Castle &
Cooke, Ltd., was elected third
Vice President. Louis B. Lund-
borg, general manager of the
Chamber, was re-elected Fourth
Vice President.

J. Frank Barrett, partner, Bar¬
rett & Hilp, was elected Treasur¬
er, and Belford Brown, recent
President, San Francisco Junior
Chamber of Commerce, Assistant
Treasurer, and M. A. Hogan, Sec¬
retary.

Occupying Forces in
Korea to Unify
It was reported on Dec. 1 that

the United States and Russia were

negotiating for the elimination of.
the artificial barriers existing be¬
tween their occupying forces in
Korea in control of the areas each
is responsible for. The Russians
occupy all of Korea north of the
38th degree of latitude, while the
Americans are in-charge of the
.southern sector. The American
?4th Corps Commander, Lieut.-
Gen. John R. Hodge, stated, ac¬

cording to Associated Press ad¬
vices from Seoul, that the "prob¬
lems to be negotiated include the
opening of communications,.unifi¬
cation of the economic life of
Korea and the exchange of goods
and freedom • of travel between
the two zones." Gen. Hodge said
that earlier authorized negotia-
t'ons with Russian commanders
•n northern Korea had not been
-uccessful, probably because the
Russian < commanders were not
•riven broad enough powers, and
he added that he hoped the pres¬
ent negotiations would bring-re¬
sults to alleviate as soon as pos-

«'ble the distress and inconveni-
, xT/hjpVi Korcau "^onle

°ufferm<* f-om the artificial divi¬
sion of their country. - - :
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Six Pressing Economic Problems Posed by NAM
Maximum Production, A! Proper Distribution of Its
Benefits, and Equality of Economic and Political
Power Must Be Achieved, Board of Directors States,
... Six great economic, problems which ;must be solved as a "back-,

ground for social action" were stated by the Board of Directors of the;
National Association of Manufacturers and first presented on Dec. 6
at its Golden Aniversary Congress of American Industry.

The statement was. presented to the Congress of American Indus-1
try by Cloud Wampler, President, Carrier Corp. and Vice-Chairman
:of NaM s Public Relations Policy-*-
Committee.
Y The problems are: <"■'

•"How cap we, as • a. nation,
achieve maximum production of
what the public wants at prices
which will assure that production
will be continued .on a steady up¬
ward trend, and not on a roller-
coaster pattern?
"How can we, as a nation, make

certain that the upward trend of
production of goods and services
will be sufficient to provide jobs
for all who want to work?
"How can we, as a nation, as¬

sure that the benefits of increas-
, ihg production will be properly
shared among workers, consumers,
and investors?

* "
'TIow can we, as a nation, pre¬

vent suffering among those of our
people who, through no fault of
their own, are unable to take care
of themselves?

> "How can we, as a nation, pre¬
serve the opportunity for the in¬
dividual to progress and prosper
in keeping with his ability and
effort? .. ...

"How can we, as a nation, make
sure that noY one group gains
economic or political power to the
'.detriment, of the people as. a
whole?"
The NAM statement does not

profess to "know.how all these
, are to be solved," but it declares,
"they must be solved in whole-
hearted cooperation with the
othisr groups of the nation." The
statement continued:

"In the field of industry where
NAM has special responsibility,"
*lts answers make "increa'sed pro-*
ductivity" and "free competition"
the tests of all its relations with

'labor, with Government and with
the public.
As NAM expresses it * in -' the

: statement:

"Free competition is democra¬
cy's way of regulating an economic

< system without tyranny. * Under
free competition men offer their
goods and services in the market

^ place, and the buyer and seller
arrive -at a fair price in the light
of their own ideas of value. Under
free, competition,, and only under
free competition, is- the public
able to reward .that enterprise
which serves, it best, and,* through
refusing to buy, discipline those
who do not meet its desires. No

government can so well decide as

the people themselves what and
when to buy and sell, how much
and at what price.
"The only system of economic

• organization that has conclusively
demonstrated its ability to provide
a continually rising standard of
material well-being in an en¬

vironment of political freedom is
a system of free, competitive en¬

terprise,.such as that developed in
the United States, within the-po-
Jlitical framework of a representa¬
tive democracy.

"The National Association of
Manufacturers on behalf of the

management ofAmerican industry
reaffirms its faith in this system
•and. proclaims its determination
to see that in the years ahead this
system renders still greater , serv¬
ice to bur country and to all its
'

people."; , . . . -

Parcels for Philippines i

In view of the large number of
^ parcel post packages for the Phil¬
ippine Islands which are being
presented at the post office for

. mailing as insured parcels," Post-
. master Albert Goldman desires to,

v remind patrons that fourth-class
or parcel post mail addressed, for
"delivery in the Philippines Islands,
cannot be insured. - -

Independent Views
An effort was recently made by

39 Republican members , of the
House, all of whom are young in
Congress, to establish the fact
that they are independent in their
views of matters of national im¬
portance and are not merely
mute followers of party leaders.
They do not wish it thought, ac¬
cording to a carefully worded
statement signed by the 39, that
the views of veteran Republicans:
in the House which are so fre¬

quently brought to public atten¬
tion, are necessarily shared by all;
Republican members. As reported
by the Associated. Press in its
Washington advices of Nov. 30,
the statement is sponsored by
Representatives Clifford P. Case of
New Jersey, Augustus W. Bennet
of New York, Sherman Adams of
New Hampshire, and John W. He-
selton of Massachusetts. Mr. Case

said, it is learned from the Asso¬
ciated Press, that the 39 signatures
represented about 65% of the Re¬
publican members serving .their*
first or second terms, and added
that only 15 had refused to sign.
The following is the text of the

Republicans' statement, as an¬
nounced by the Associated Press:
"Some press and , radio com¬

ments have attributed to the Re¬
publican party certain positions pn
current controversial issues. These
comments are based upon views
expressed by individual members.
"Every member of Congress has

a„ right and duty to express him¬
selfwith entire freedom. Such ex¬

pressions, however, do not bind
his party. Y;
"Republicans and Democrats

alike have insisted , repeatedly
that many of these issues are, nop-

partisan. The fact is that the Re¬
publican leaders have made no
effort to influence our votes on

these matters.
"We believe that a statement of

our position on two of these issues
is appropriate at this time.
"Pearl Harbor investigation:
"The only purpose of this in¬

vestigation is to bring all the facts
to light so that, on the basis of
full knowledge, we may be in -ja
position to avoid a repetition of
this awful disaster. •

"We emphatically, reject any

suggestion that our Government
should have acquiesced in Japan's
program of aggression.
"We insist, however.- that full

investigattion be made of the
competence with which the Presi¬

dent, the heads of the State, War
and ■ Navy Departments, and all
other responsible officials Handled
our relations with the >Japanese
Government knd our preparation
for the consequences of the posi¬
tions taken in such matters.

"Only if the investigation is
conducted fearlessly and without

favor, prejudice, or partisanship

wilj the effort be justified and the
findings be accepted. . =

"Peacetime military training:
"The issue is of national im¬

portance. It is not one for parti¬
san thinking or action. Congress
should consider all the evidence',
afford full opportunity for debate
and decide the question solely On
its merits. /
"That is exactly what we pro-i

pose to do."

Priorly toVeterans
In Housing Shortage
Urged byR. E, Boards
Approval of a program to give

veterans and their families pri¬
ority in obtaining living quarters
during the present housing snort-
age was registered on Nov. 30 by
the National Association of Real
Estate Boards at their annual
convention at French LiQk, Ind.
The three-point plan presented

bj^ Herbert U. Nelson, Executive
Vice President of the association,
according to Lee Cooper, in spec¬
ial advices from French Lick to
the New York "Times," would
permit landlords to evict present
tenants on >30 days' notice upon

expiration of leases to make way
for a veteran as the new Occupant
of an apartment or home, would
give ex-service men the right to
immediate recovery of. use of
housing which they had rented to
others during their absence on

military duty, and would give the
veteran a 30-day priority on pur¬
chase of new homes,
From the account to the

"Times" we also quote in part:
The 30-day eviction plan, ac¬

cording to an estimate presented
by Mr, Nelson, might affect ten¬
ancy in about 700,000 rented
dwelling units in the country.
Taking the stand that residen¬

tial rent control had disorganized
our real-estate economy,; smoth¬
ered the building industry and dis¬
couraged the creation of new

housing, the Association of Real
Estate Boards went on record as

favoring the elimination of con¬
trol as rapidly* as possible and the
removal of all restrictions on new

residential construction.
- In a new statement of policy
adopted at the closing business
session of its annual convention,
the association- expressed the view
that present limitations on-rents
were contributing Substantially
"to the inflation of prices by ar¬
tificially exaggerating the existing
shortages" and thus resulting in
high premium payments for any

space that might be immediately
available. ■ / "• .w

"

The realty men also called for
decentralization of rent regulation
to give area directors greater dis¬
cretion in recognizing local condi¬
tions and. suggested that higher
rentals. he: permitted .to cover de¬
ferred maintenance and increase
labor and material costs.

, t (J .7/
They adopted a resolution in

opposition to the Patman bill and
other proposals to put a ceiling on
real-estate sales prices as a check
on inflation, contending that the
threat "of price restrictions was

contributing to the housing short¬
age by holding up building plans.
"The home construction indus¬

try' is so complex that any at¬
tempt to establish price controls
would be entirely unworkable and
would result only in greater im¬
pediments to the efforts of build¬
ers," the resolution said.
The association again voiced its

opposition to the Wagner-Ellen-
der-Taft Housing Bill on the
ground that it was essentially a

public housing measure and
would be "harmful to our private
economy." 7 Y 1
It asked the Federal Govern¬

ment to help bring housing costs
down by "putting a stop to re¬
strictive practices by labor unions
and others."

"Monopolistic practices exist not
only in the labor unions, but often,
through collusion, in the manu¬

facturing and distribution fields
as well, and also arc embodied in
some building codes," it . was
stated in a resolution approved by
the convention.. These practices,
the resolution added, were "clear¬
ly against the spirit, if.,not the
letter of our anti-trust laws."
On Nov. 29 the advices to the

'.'Times" from French Lick said
in part:. Government policies af¬
fecting real estate and, builders,
particularly rent control as ad¬
ministered by the Office of Price

ABA Agricultural* (:v

Commission Program
■

Initiating its program for serv¬
ice to country banking,in, 1946,the
Agricultural Commission ;of the
American Bankers - Association
held its annual fall meeting/in
Omaha^ Neix, Nov. 15-17. It had as
its guests members of the A, B. A
Legislative Subcommittee on Ag¬
ricultural Credit and officers and

members of the committees on ag¬
riculture of six neighboring states.
Kansas, Minnesota, Missouri, Ne¬
braska, Oklahoma, and South Da¬
kota; Completing its three days
deliberations, it set up.machinery
to enlarge its services to. country
banks and to carry out its pro¬

gram through eight working, com¬
mittees. Altogether more than 5(
country bankers and association
representatives were present from
19 states. The functions of the

Agricultural Commission, have
been described as those having to
do with the services of banks on

the outside of the counter as dis¬

tinguished from the operations of
the banks on the inside of the

counter, which Are the special in¬
terest of the. A. B. A. Commis¬
sion on Country Bank Operations,.
And the program of the Agricul¬
tural Commission followed gen¬

erally the pattern indicated by
this definition.

The three days' gathering was
devoted to informal rbund table
discussion of such topics as the
importance of soil conservation
arid improvement to Ythe com¬

munity and nation, and ways in
which bankers, and bank. credit!
can be used to help farmers put
necessary measures into practice I
more efficient farm lending meth¬
ods, better merchandising of farm;
credit services, ways in, which
more effective use can be made
of the county key banker organ¬

ization, expansion of the 1,000
Point Rating Program, develop¬
ing the work among 4-H -Clubs
and Future Farmers of America,
ways in which to , get across the
story of country * bank service,
trends in' farm, land prices ano
their significance to banks, farm
credit/legislation, etc. r

Out of these discussions grew
the eight committees appointed to
carry out the; commission's pro¬

gram/These committees are: Soil
Conservation, W. W. Campbell,
President, National Bank of East¬
ern Arkansas, Forrest City, Ark.,
Chairman; Farm Land Price Sit¬
uation, Jesse W, Tapp, Vice-Pres¬
ident. Bank of America/N. T, &
S. A., San Francisco/ Calif., Chair¬
man; 1,000 Point Rating Program j

Robert N'. Downie, President, Fi¬
delity State Bank, Garden City.
Kans., Chairman; County Key
Bankers, Charles T. O'Neill, Vice-
President and trust officer, Na¬
tional Bank and Trust Company,
Charlottesville, Va., Chairman;
Youth Activities, Warren Garst,
Cashier, Home State Bank, Jef¬
ferson, Iqwa, Chairman; Efficient
Farm Lending Methods and Mer¬
chandising Farm Credit Services,
Otis A. Thompson, President, Na¬
tional Bank and Trust Company,
Norwich, N. Y., Chairman, and
Dr. Van B. Hart, Extension Pro¬
fessor in Farm Management, New
York State. College of Agriculture,
Cornell University,. Ithaca, N. Y.,
Adviser. The seventh committee,
Outside Farm Programs and In-

Administration were criticized to¬
day by leaders of the National
Association of Real Estate Boards
at the annual convention.,.
Van Holt Garrett of Denver, re¬

tiring president, called on the
members to get more actively into
politics "to see that Senators and
Congressmen are elected who are
truly representative of all the peo¬
ple and of property owners."
"We no longer have representa¬

tive government in this country
but one dominated by a few labor
leaders, notably CIO," Mr. Gar¬
rett declared at the conclusion of
his annual report. He denounced
the present system as being unfaii;
to real estate.

vidua! Bank Activities, will be co-,
ehairmanrie$ by four/members of
the Commission. They are: E. L.«
Boston, President/ First National
Bank, Angleton, Texas; Oluf Gan-
drud, President, Swift County
Bank, Benson/ Minn.; William C.
Christensen, President, Commer¬
cial National Bank, JERllsboro,
Ore., arid J. P. Culpepper,4 Vice-
President and Cashier, Bank of
Alapaha, Alapaha, Ga. A Com¬
mittee on Commodity Credit Cor¬
poration Loans will be coTchair-
marined by Frank R. McGeoy, Jr.,
President/ Bank of Greenwood,
Greenwood, Miss., and John H.
Crocker, Vice-President, Citizens
National Bank, Decatur, 111, The
chairmen of these eight commit¬
tees will select their members to
work with them.

Cotton Crop Report
As of December I
A 1945 cotton crop for the Unit¬

ed States of 9,i95,000 bales of 500
pounds gross weight is estimated
by the Crop Reporting Board,
based upon information as of Dec.
1. This is "a decrease of 173,000
bales from the Nov, 1 forecast,
and compares with 12,230,000
bales produced in 1944 and the
10-year (1934-43) average of 12,-
293,000 bales. The lint yield per
acre for the United States, com¬

puted at 249.6 pounds,. is 43.9
pounds less thaii the record yield
of 1944, but 18.6 pounds above the

, 10-year average.
Cotton in cultivation on July 1,

estimated at 18,157,000 acres, is 11
percent less than a year earlier,
31 percent below the 10-year
(1934-43) average, and 61 percent
below the 1925 record of 45,968,000
acres. Abandonment was heavy
this year in Oklahoma and above
average in Texas and the States
bordering the Mississippi River,
where spring rains and floods .de¬
layed planting:"4Abandonment of
2.6%' left only 17,688,000 acresTbr
barvest—the smallest since 1884.

Frequent and prolonged rainy
periods during the growing sea¬
son produced excessive plant
growth, greatly increased weeVil
damage, and slowed maturity bf
bolls. Extremely1 late planted cot¬
ton was further handicapped, and
production prospects now show a
decline of 939,000 bales from indi¬
cations oil Aug. 1. Rains and un-
open bolls generally held up pick¬
ing through early October, and
the rate of ginning was exceed¬
ingly slow up to that time. From
mid-October through November,
however, the weather was favor¬
able for picking and ginningswere
greatly accelerated; Despite this
belated activity, only 82%: of the
crop had been ginned to Dec. 1,
compared with the l*10-year aver¬
age of 93%.
The crop is especially late in

Arkansas, "Missouri, and Tennes¬
see/where less than two-thirds of
the crop had been ginned by
Dec. 1. Late fall weather was very
favorable in South Carolina and
Georgia, and in those States pro¬
spective production showed some
increases from a month ago. These
gains, however, did not offset
moderate reductions in Texas,
Arkansas, and Missouri, where the
lateness of the crop and incom¬
plete picking caused further losses.
Slight reductions were also indi¬
cated in the far Western States.

Ginnings from the 1945 crop

prior to Dec. 1 totaled 7,384,351
bales, according to the Bureau of
the Census, compared with 10,-
272,672 in 1944 and 10,560,169 bales
in 1943. : /
Cottonseed production from the

1945 crop, placed at 3,703,000
tons, is 24% less than produced in
1944, and*28% below the 10-year
average. Reports from cotton gin-
ners indicated 62.7 pounds of cot¬
tonseed for each 37.3 pounds of
lint, compared with 62.5 pounds of
cottonseed to 37.5 pounds of lint
for the previous year,
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Financial Agreement Between

Agreement Would Establish a Line of Credit of $3,750,000,000,
Available to Be Drawn on Until Dec. 31, 1951. Interest at 2% Is
to Start in Five Years, and It, Together With Principal, Is to Be
Repaid in 50 Annual Installments Thereafter. Waiver of Interest
Payments Under Specified Conditions Is Provided. Great Britain
Agrees to Terminate the Stealing Area Dollar Pool Within a Year.
The Two Nations Will Refrain From Discriminating Against Im¬
ports From Each Other.

Following is text of agreement under which the United States
will establish a credit of $3,750;000,0Q0 for the United Kingdom:

It is hereby agreed between the Government of the United States
of America and the Government of the United Kingdom of Great
Britain and Northern Ireland as follows:

1. Effective date of the Agreement. The effective date of this
Agreement shall be tne date m9. . ~ ;

the average annual amount of
United Kingdom imports during
1936-8, fixed at £866 million, as
such figure may be adjusted for
changes in the price level of these
imports. Any amount in excess
of £43,750,000 released or paid
in any year on account of sterling
balances accumulated to the credit
of overseas governments, mone¬
tary authorities and banks before
the effective date of this Agree¬
ment shall be regarded as a cap¬
ital transaction and therefore
shall not be included in the above
calculation of the net income from
invisible Current transactions for
that year. If waiver is requested
for an interest payment prior to
that due in 1955, the average in¬
come shall be computed for the
calendar years from 1950 through
the year preceding that in which
the request is made.

. 6. Relation of this line of credit
to other obligations, i
(i) It is understood that any

amounts required to discharge ob¬
ligations of the United Kingdom
to third countries outstanding on
the effective date of this Agree¬
ment will be found from resources

other than this line of credit.

(ii) The Government of the
United Kingdom will not arrange
any long-term loans from gov¬

ernments within the British Com¬
monwealth after Dec. 6, 1945, and
before the end of 1951 on terms
more favorable to the lender than
the terms of this line of credit

(iii) Waiver of interest will
not be requested or allowed under
section 5 in any year unless the
aggregate of the releases or pay¬
ments in that year of sterling
balances accumulated to the
credit of overseas governments,
monetary authorities and banks
(except in the case of colonial
dependencies) before the effective
date of this Agreement is reduced

proportionately, and unless inter¬
est payments due in that year on
loans referred to in (ii) above are
waived. The proportionate reduc¬
tion of the releases or payments
of sterling balances shall be cal¬
culated in relation to the aggre-j
gate released and paid in the
most recent year in which waiver
of interest was not requested.
(iv) The application of the prin¬

ciples set forth in this section
shall be the subject of full con¬
sultation between the two gov¬
ernments as occasion may arise.

7. Sterling area exchange ar¬
rangements. * ■

The Government of the United
Kingdom will complete arrange¬
ments as early as practicable and
in any case not later than one year
after the effective date of this

Agreement, unless in exceptional
cases a later date is agreed upon
after consultation, under which
immediately after the completion
of such arrangements the sterling
receipts from current transactions
of all sterling area countries
(apart from any receipts arising
out, of military expenditure by
the Government of the United
Kingdom prior to Dec. 31, 1948,
to the extent to which they are
treated by agreement with the
Countries concerned on the same
basis as the balances accumulated
during the war) will be freely
available for current transactions

which, the Government of the
United States notifies the Govern¬
ment of the United Kingdom that
the Congress of the United States
has made available the funds

necessary to extend to the Gov¬
ernment of the United Kingdom
the line of credit in accordance
with the provisions of this Agree¬
ment. ;

! 2, Line of Credit. The Govern¬
ment of the United States will
extend to the Government of the
.United Kingdom a line of credit
of $3,750,000,000 which may be
drawn upon at any time between
the effective date of this Agree-

, ment and Dec. 31,1951, inclusive.
3. Purpose of the line of credit.

The purpose of the line of credit
is to facilitate purchases by the
United Kingdom of goods !and
•services in the United States, to
.assist the United Kingdom to
imeet transitional post-war defi¬
cits in its current balance of pay¬

ments, to help the United King¬
dom to maintain adequate reserves
of. gold and dollars, and to assist
Ithe Government of the United
Kingdom to assume the obliga¬
tions of multilateral trade, as de¬
fined in this and other agreements.
» 4. Amortization and interest.

p4ti) The amount of the line of
credit drawn by Dec. 31, 1951,
shall be repaid in 50 annual in¬
stallments beginning on Dec. 31,

71951, with interest at the rate of
2% per annum. Interest for the
.year 1951 shall be computed on
the amount outstanding on Dec.
.31, 1951, and for each year there-
.after, interest shall be computed
;on the amount outstanding on
"Jan. 1 of each such year,

j Forty-nine annual installments
; of • principal repayments and in¬
terest shall be equal, calculated
at the rate of $31,823,000 for each

< $1,000,000,000 of the line of credit
drawn by Dec. 31, 1951, and the
fiftieth annual installment shall
be at the rate of $31,840,736.65 for
each such $1,000,000,000. Each in¬
stallment shall consist of the full
amount of the interest due and
the remainder of the installment
shall be the principal to be repaid
.in that year. Payments required
by this section are subject to the
provisions of section 5.

, (ii) The Government of the
United Kingdom may accelerate
repayment of the amount drawn
under this line of credit. -*

5. Waiver of Interest payments.
In any year in which the Gov¬
ernment of the United Kingdom
-requests the Government of the
United States to waive the amount
of the interest due in the install¬
ment of that year, the Govern¬
ment of the United States will
grant the waiver if:

-

(a) the Government of the
United Kingdom finds that a

waiver is necessary in view of the
present and prospective condi¬
tions of international exchange
and the level of its gold and for¬
eign exchange reserves and

(b) the International Monetary
Fund certifies that the income of
the United Kingdom from home-
produced exports plus its net in¬
come from invisible current trans¬
actions in its balance of payments
was on the average over the five
preceding calendar years less than

in any currency area without dis¬
crimination; with the result that
any discrimination arising from
the so-called sterling area dollar
pool will be entirely removed and
that each member of the sterling
area will have its current sterling
and dollar receipts at its free dis¬
position for current transactions
.anywhere., • 77'.'"."V

3. Other exchange arrangements.
(!) . The. Government of , the

United Kingdom agrees that after
the effective date of this Agree¬
ment: it will not apply exchange!
controls in such a manner as to.
restrict (a) payments or trans¬
fers in respect of products of the;
United States permitted to be im~j
ported into the United Kingdom;
or other current transactions be¬
tween the two countries or (b)[
the use of .sterling balances to the,
credit of residents of the United,
States arising out of current trans-!
actions, Nothing in this paragraph
(i) shall affect the provisions of
Article VII of the Articles of
Agreement of the International
Monetary Fund when those Arti¬
cles have come into force. '
(ii) The Governments of the

United States and the United

Kingdom, agree that not later
than one year after the effective
date of this Agreement, unless in
exceptional cases a later date is
agreed upon after consultation,
they will impose no restrictions
on payments and transfers for
current transactions. The obliga¬
tions of this paragraph (ii) shall
not apply: ,. /7 77'7....' > •;

(a) to balances of third coun¬
tries and. their nationals accumu¬

lated /before this paragraph (ii)
becomes effective; or. 7.77*';'7
(b) to restrictions imposed in

conformity with the Articles / of
Agreement of the International
Monetary Fund, provided that the
Governments of the United King¬
dom and the United States will
not continue to invoke the pro¬
visions of Article XIV, Section 2
of those Articles after this parar

graph (ii) becomes effective, un¬
less in exceptional cases after
consultation they agree otherwise;
or ■ - .77 7-'. A-' - \v-' :V-'.-07
(c) to restrictions imposed in

connection with measures de¬

signed to uncover and dispose of
assets of Germany and Japan. ;

(iii) This section and section 9,
which are in anticipation of more
comprehensive arrangements by
multilateral agreement; shall op¬
erate until Dec. 31, 1951.

9. Import arrangements. If
either the Government of the
United States or the Government
of the United Kingdom imposes
or maintains quantitative import
restrictions, such restrictions shall
be administered on a basis which
does not discriminate against im¬
ports from the other country in
respect of any product; provided
that this undertaking shall not
apply in cases in which (a) its
application would have the effect
of preventing the country impos¬
ing such restrictions Trom utiliz¬
ing, for the purchase of needed
impohts, inconvertible currencies
accumulated up to Dec. 31, 1946,
or (b) there may be special neces¬
sity for the country imposing such
restrictions to assist, by measures
not involving a substantial de¬
parture from the general rule of
non-discrimination, a country
whose economy has been disrupted
by "war, or (c) either government
imposes quantitative restrictions
having equivalent effect to an ex¬

change restriction which that gov¬
ernment is • authorized to impose
in conformity with Article VII of:
the Articles of Agreement of the
International Monetary Fund. The
provisions of this section shall be¬
come effective as soon as prac¬
ticable but not later than Dec. 31.
1946. " .. '<

19. Accumulated sterling bal¬
ances

(i) The Government of the
United Kingdom intends to make
agreements with the countries
concerned, varying according to
the circumstances of each case, for:
an early settlement covering the
sterling balances accumulated by-

sterling area and other countries
prior to such settlement (together
with any future receipts arising
out of military expenditure by the
Government of the United King¬
dom to the extent to which they
are treated on the same basis by
agreement with the countries con¬

cerned). The settlements with the
sterling area countries will be on
the basis of dividing these accum¬
ulated balances into three cate¬
gories (a) balances to be released
at once and convertible into
any currency for-current trans¬
actions, (b) balances-to be sim-i
ilarlyv. released by installments!
over a period of years beginning'
in 195;i, and (c) balances to be ad-'
justed as a contribution' to the1
settlement of war and post-war.
indebtedness and in recognition
of the benefits which the coun¬

tries concerned might be expected
to gain from such a settlement.
The Government of the United
Kingdom will make every en¬
deavor to secure the early com¬
pletion of these arrangements. ;
(ii) In consideration of the fact

that an important purpose of the
present line of credit is to pro¬
mote the development of multi¬
lateral trade and facilitate its
eariy resumption on a non-dis-
crimjnatory basis, the Govern¬
ment - of the United Kingdom
agrees that any sterling balances
released or otherwise available
for current payments will, not
later than 'one year after the ef¬
fective date of this Agreement,
unless in special cases a later date
is agreed upon after consultation,
be freely available for current
transactions in any currency area
without discrimination. r"

: 11; Definitions.

^ For the purposes of this Agree¬
ment: . -

(i) The term "current transac¬
tions"; shall have the meaning
prescribed in Article XIX (i) of

the Articles of Agreement of the
International Monetary Fund. 1
(ii) The term "sterling area'",

means the United Kingdom (and
the ether territories declared by
the Defense (Finance) (Definition
of Sterling Area) (No. 2) Order,
1944, to be included in the ster¬
ling area, namely "the following
territories <■ excluding Canada and
Newfoundland, that is to say— ;

(a) any Ddhiinion, ' '71
(b)i any other part of His

Majesty's dominions, * • -}

(c) any territory in respect of
which a mandate on behalf of the
League of Nations has been ac-;
cepted by His Majesty and is be¬
ing exercised by His Majesty's
Government in the United King¬
dom or in any Dominion, - ?
(d) any British protectorate or

protected State, - : f ;
- (e) Egypt, the Anglo-Egyptian

Sudan and Iraq, «
'

(f) Iceland and the Faroe Is¬
lands.- ; • - v »d",;7

12. Consultation on Agreement.
Either government shall be en¬

titled to approach the other for a

reconsideration of any of the pro¬
visions of this Agreement, if in its
opinion the prevailing conditions
of international exchange justify
such reconsideration, with a view
to agreeing upon modifications for
presentation to their respective
legislatures. 7 ; " 7-'77 ■

Signed in duplicate at Washing¬
ton, District of Columbia, this 6th
day of December, 1945.
For the Government of the

United States of America, ■ '
Secretary of the Treasury,

(s) FRED M. VINSON,
For the Government of the

United Kingdom of Great Britain
and Northern Ireland : v

Y — (s) HALIFAX 71'- '77*
His Majesty's Ambassador Ex¬

traordinary and Plenipotentiary
at Washington. v

S. and United
on Commercial Policy, ft

The Two Governments Agree to Call an International
Conference on Trade and Employment, at Which They
Will Further Definitive Measures for the Relaxation of
Trade Barriers of All Kinds.

The Secretary of State of the United States made public on Dec. 6
a document setting forth certain "Proposals for Consideration
by an International Conference on Trade and Employment." These
proposals have the endorsement of the Executive branch of the Gov¬
ernment of the United States and have been submitted to other gov¬
ernments as a basis for discussion preliminary to the holding of such
a conference. ■<§- —

Equally, the Government of -the
United Kingdom is in full agree¬
ment on all important points in
these proposals and accepts them
as a basis for international dis¬

cussion; and it will, in common
with the United States Govern¬
ment, use its best endeavors to

bring such discussions to a suc¬

cessful conclusion, in the light of
the views expressed by other
countries.? -. 7:,7':'v.7
The two Governments have

also agreed upon the procedures
for the international negotiation
and implementation of these.pro¬
posals. To this end they have un¬
dertaken to begin preliminary ne¬

gotiations at an early date be¬
tween themselves and with other

countries for the purpose of de¬

veloping concrete arrangements
td> (carry out these proposals, in¬

cluding definitive measures for
the relaxation of trade barriers ol

all kinds.

These negotiations will relate
to tariffs and preferences, quan¬

titative restrictions, subsidies,
State trading, cartels, and other
types of trade barriers treated in
the document published by the
United States and referred to

above. The negotiations will pro¬
ceed in accordance with the

principles laid down in that docu¬
ment. . -

Porter Heads AIB
Debate Committee
Stephen O. Porter of The Riggs

National Bank, Washington, D. C.#
has been appointed chairman of
the National Debate and Public

Speaking . Committee of the
American Institute of Banking,
educational section of the Ameri¬
can Bankers Association, it was
announced on Dec. 5 by A. I. B.
President David T. Scott. Mr. Por¬
ter succeeds Lewis G. Cordner of
the Corn Exchange National Bank
and Trust Company, Philadelphia;
Pa., who resigned as Chairman of
the National Committee because of
illness in his family. Mr. Porter
won the National Public Speaking
Contest for the A. P. Giannini
Educational Endowment Prizes at
the annual meeting of the A. I. B.
Executive Council in Cleveland,
Ohio, last June. As Chairman of
the National Debate and Public

Speaking Committee he will ar¬
range locations and select chair¬
men for the eight district public
speaking contests to be held be¬
tween April 20 and May 4, next.
Winners from these eight contests
will compete in the National Pub¬
lic Speaking Contest, which will
be held in Cincinnati, Ohio, June
11, at the Institute's national con¬
vention, according to President
Scott, who is with The First Na¬
tional Bank of Boston. 7
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At the conclusion of the annual meeting of the administrative
board - of the National Catholic Welfare Conference in Washington,
on. Nov.. 17 the Catholic Bishops Of the United States issued a state¬
ment, accusing the Soviet Union of disregarding the Atlantic Charter
and of imposing its sovereignty in the Balkans; the: statement criti¬
cized the United Nations Organization charter for failing to provide
''for a sound, institutional organ¬
ization of the international so¬

ciety." However, the Bishops con¬
ceded, "our country acted wisely
in deciding to participate in this
world organization. It is, better
Chan world chaos." The statement
went on to say;

From the provision in the char¬
ter for calling a .constituent as¬

sembly in the future, there comes
the hope that in time the defects
may be • eliminated and we may
have a sound, institutional or¬
ganization of the international
community, which will develop
not through mere voluntary con¬
cessions of the nations but from
the recognition of the rights and
duties of international society.

'

The statement, which bore the
title "Between War and Peace,"
also.had the following to say:
A first step toward effective

negotiation for peace is to have
a plan. A good plan states prin¬
ciples in terms of all the specific
questions at issue. Instead, so far
we have compromised and sought
to make mere piecemeal settle¬
ments. Instead of honest, promis¬
ing discussion even on diverging
plans, we are witnessing a return
of the tragedy of power pblitics
and the danger of balance of
power arrangements which, with
the substitution of mere expedi¬
ency for justice,-have begotten

Senate Passes

UNRRA Aid Measure
An appropriation bill to provide

$550,000,000 for the United Na¬
tions Relief and Rehabilitation
Administration was passed by the
£>enate, Dec. 5, and, according to
the Associated Press in reporting
the action from Washington, the
measure did not carry the "free
press" rider which had been added
in the House. However, the rider's
sponsor, Representative Clarence
J. Brown (R.-Ohio), said that he
would try to attach it to another
UNRRA measure which the
House has since (Dec. 6) passed, a
bill authorizing $1,350,000,000 for
the agency in its next, fiscal year.
Consideration of this measure was

started, with a plea from Chair¬
man Sol Bloom (D.-N.Y.), of the
Foreign Affairs Committee, ac¬
cording to the Associated Press on
Dec. 5 which reported him as fol¬
lows: : "V•./.• ■;://^

: "The nations of the world are

hanging upon our action. We must
show that we mean to help bind
up their wounds and that, we will
do so without imposing political
.conditions or extorting conces¬
sions as the price of our .hu¬
manity." •

; On the, other hand, Represen¬
tative Charles A. Eaton, Repub¬
lican, of New Jersey, of the com¬
mittee, declared that "our people
.are entitled to know where their
money goes. We have had only
one instrumentality in getting that
information—the public press." /

('• Representative Brown's amend¬
ment \yould prohibit use of the
funds in':: countries, which deny

American reporters free access to

news of UNRRA activities- there.

The House attached it originally
to a 'bill/appropriating $550,000,000
for UN-RRA use this fiscal year.
A Senate committee-struck the

restriction from - the $550,000,000

.appropriation', ; however,; and it
was this • bill that the Senate

today by voice vote. It now

goes back to the House; that
chamber may agree to the Senate
.action or request a conference.

•Representative Brown told a re¬

porter he did not know that any

war after war. We must indeed,
aim at collaborating' with all' of
our allies in the making of a good
peace. There are, however, con¬
cessions which we dare not make
because they are immoral and de¬
structive of genuine peace.

Declaring that "ours is a grave
responsibility," the- hierarchical
group asserted in conclusion, ac¬
cording to the Associated Press
report from Washington, Nov. 17:
"The heart and hand of Amer¬

ica are called upon in a way that
is unique, not only in the history
of our country but even in the
annals of mankind. We know that
democracy is as capable of solving
the admittedly difficult problems
of peace as it has shown itself in
war. We must be true to our¬
selves. We must hold fast to our
own free institutions. We must
resolutely oppose the few among
us who are trying to sabotage
them. We may well pity those
who in their half-veiled sympathy
for totalitarianism are playing
with the thought that perhaps in
this great emergency its day is at
hand. On bended knees let us ask
God in His blessed Providence to
help us to be the vigorous cham¬
pion of democratic freedom and
the generous friend of the needy
and oppressed throughout the
world." :

effort would be made to re-insert
the amendment in that bill."
The $550,000,000 appropriation

is the remainder of the first $1,-
350,000,000? authorized by the
United States as its 72% share of
the relief agency's operating
funds. The apportionment was
made on the basis of each of the
forty-six participating nation's
contributing 1% of* its *1943 in¬
come.

As to the House action on Dec.
6 the Associated Press stated: , ...

The House today approved an¬
other $1,350,000,000 for UNRRA
with a provision that President
Truman try to getAmerican news
men admitted freely to countries
.receiving aid. V ; , ; * ,

Rep. Christian A. Herter (R.-
Mass.) said he sponsored the
amendment because White Russia
and the Ukraine soon would be
receiving aid from UNRRA .and
whether American reporters will
be permitted there presents a
"serious problem." ■ ■ :

Supporting the proposal, Rep.
James W. Wadsworth (R.-N.Y.)
said it does "not offend." "It does
not carry an implied threat," Mr.
Wadsworth said, "but lets the
world know how we feel about
freedom of the press.? 'V
Rep. Herter, who .recently

served as an American represen¬

tative on the UNRRA council in

Europe, emphasized that his
amendment took the form of a

request and was not mandatory.
It was accepted by .Chairman

Sol Bloom (D.-N.Y.) of the For¬
eign Affairs Committee, who had
strongly opposed Mr. Brown's
proposal.;. .. ■„ ,?/.'•<•////;; f
i < Rep. Bloom likewise accepted
another amendment by Rep. Her¬
ter, requesting further concessions
from v UNRRA-aided r? ' countries,

and/the iioUse/adopted it/It di¬
rected; the U. S„ ' delegate ; on
UNRRA to ask:,// /

■ "That all ^countries- receiving
aid make available to UNRRA any

secret trade and barter ; agree- •

ments with .other nations; f. j
- - That each country give UNRRA
personnel full freedom to' travel
and inspect conditions; and f
That UNRRA be permitted to

keep title to all of its motor trans-

port, equipment and supplies.

Will Not Answer

Housing Crisis
• -The building industry can and
will proceed with the most active
construction program this nation
has even known if it isn't bur¬
dened'with. -more Government
control and, above all, more Gov¬
ernment competition, L. E. Mahan,
St. Louis,. immediate past Presi¬
dent of the Mortgage Bankers
Association of America, told mem¬
bers . of the Senate Banking and
Currency Committee at Washing¬
ton Dec. 5 testifying in opposition
to the revised Wagner-Ellender
general housing bill of 1945 (S.
1592). The only thing that will
relieve the ' housing shortage 1 is
more houses, Mr. Mahan said, and
called on OPA, with the assis¬
tance of FHA, to develop a for¬
mula of rent restrictions which
would encourage active building
at once. "I believe that if private
enterprise and Government can
hold firm at the lending level and
all restrictions are lifted on rents
for new construction, the present
housing shortage should soon be
relieved," he said. *

In his testimony, Mr. Mahan
presented a long detailed state¬
ment giving the position of the
Mortgage Bankers Association on
each individual provision of the
involved and complicated legisla¬
tion. As to the motives stated by
the sponsors in the preamble, Mr.
Mahan said the Association heart¬

ily concurred but that many of
the features are unworkable,
others are not necessary and the
whole legislation deserves further
study. - He said that according to
best estimates the Mortgage Bank¬
ers Association represented more
than 70% of the available mort¬
gage lending funds in the country
exclusive of those of individual
lenders.

He expressed unalterable oppo¬
sition to permanent continuation
of the wartime National Housing
Agency and said that U. S. finan¬
cial and insuring agencies ought
to be under a top financial agency.
He said there is no need to set
up a big new research housing
agency since the facilities for con¬
ducting this work are already es¬
tablished in Washington. Over-
lending" on real estate, it is true,
he" continued, is manifesting itself
in every area and through many
types of lenders because of the
pressure to get investment funds
working, he continued, but the
solution lies at the lending level
and not at the price level. He
described the provision that con¬
tractors be required to furnish
a warranty against defects in ma¬
terials and workmanship as ill-
advised. As to the provision call¬
ing for: 95% FHA mortgages run¬

ning for 32 years with interest not
exceeding. 4% Mr. Mahan said he
was convinced that 90% should
be the top with a maturity not
exceeding 25 years at the most;
and, further, that the interest
must be "sufficient to induce in¬
vestment funds." .

"

Commenting on those sections
devoted to rural housing, Mr.
Mahan said that government
agencies ought to be required to
come/to Congress for appropri¬
ations7 rather than have blanket

authority to borrow from the RFC,
as the* legislation appears to em¬
power -the Secretary of Agricul¬
ture to do, for certain types of
farm loans. As to the section em¬

powering loCalhousing' author¬
ities to build rental housing proj¬
ects ip rr.ural areas, Mr. iMahan
said tie thought the bill missed the
point -entirely; ? The most critical
rural housing problem, he said,
was in, the field of tenant-oper¬
ated farms. ; • /.

• The legislation is not the solu¬
tion to our immediate housing

prbbiem, "Mr. Mahan concluded,
and: "attempts to inject into our
economy an 'entirely new phase
of thinking with respect to the
responsibility of government in
dousing heeds. -The provisions; if

(Continued from first page)
able by the Bretton Woods-Or¬
ganizations through their power
to withhold money. '•

* # $

Dispatches from London disclose
that the British Government is

emphasizing the fact that the
agreements carry no specific com¬
mitments either for the ending of
Imperial Preference or for the
scaling down of the United King¬
dom's indebtedness to othpr parts
of the sterling area. Hence even
England's specified conformation
to the professed aims for unre¬
stricted international trade policy
must await future negotiation—as
well as the exigencies of domestic
politics.

♦ -I- *

/Although the Loan Agreement
presumably will be ratified, some
hard sledding may be encountered
in Parliament as well as in our

Congress. In England consider¬
able opposition is being stirred up

b.y the "Anti-Gold M.P.s" and
others, for reasons such as these:

(1) It, is argued that Britain is
called on to abandon her ster¬

ling area and dollar pool de¬
fenses merely in return for an
indefinite prospect of bringing
about future world trade con¬

ditions that will render these
measures unnecessary.

(2) The necessity of concurrently
accepting B t e 11 o n Woods
"with the gold standard."

(3) The elimination of Imperial
Preference.

(4) The precipitancy in the de¬
mand for Parliamentary ap¬

proval within a week.
(5) General sentiment against
* "tying the British Empire to

the tail of the American kite."
These arguments seem to be

made completely in vacuo; since
when is a hard-pressed debtor
(getting a quasi-gift) not depen¬
dent on his creditor?

'

• ■ ■ ■ ; • !h ; # $ ;

Likewise opposition will no
doubt be encountered from sec¬

tions of our Congress, on grounds
such as the following:

(1) Fear of thus opening a bot¬
tomless financial pit for Eng-
land, as well as for other
countries. It may set a prece¬
dent for other nations, as

. Russia, France, Belgium, Hol¬
land, Norway, et al„ also to
present a "unique case."

(2)-.Worry over the Loan's safety,
; ^ particularly in view of the

cancellation of Lend-Lease
obligations.

(3) .Fear that production will be
hindered, and that inability to

■r 'i repay will be accentuated gen-
: , erally by socialistic policies of
» the Labor Government.

(4) The low interest rate—1.62%,
more or less, but in any event

- below our Treasury's average
.' borrowing rate of 1.92% on

B: its own obligations, i

(5) /The feeling that, pursuant to
'

/ ' the thoughts of Mr. Baruch,
we should not determine our

foreign-subsidy policy until
- we first made a thorough in¬
ventory of our total assets

"

.. and already-incurred liabili-
"... ; ties. ' / • + .< . -■ • - ■. «

- it does not seem to be generally
Realized that the waiving of in¬
terest payments, under certain
conditions, is to be determined
unilaterally. Interest - postpone¬
ment will, be automatic when¬
ever the International Monetary
Fund (under the Bretton Woods
agreements) certifies that British
exports, plus her invisible income,
plus her reserves, do not suffice
to bring her imports to the pre¬
war level; of £ 866 million. It
must be realized, in anticipating
•England's future position, that re¬
specting the invisible items she
will have lost revenue from bank-

enacted into law, would create
such confusion that new housing
would be retarded rather than
encouraged." *

Chairmen of Banks
And Business Groups
Of Hospital Fund
- Appointment of commit tee
chairmen . for the commercial
banks, savings banks, and general
business groups of the Beekman-
Downtown Hospital Building
Fund was announced on Dec. 9 at
campaign headquarters, 155 Johrt
Street, New York. Frank K;
Houston, president of the Chemi¬
cal National Bank & Trust Co.,
has accepted chairmanship of the
Commercial Banks Committee
whose members include Henry C*
Brunie, President of the Empire
Trust Co.; William Steele Gray;
Jr., President of the Central Han¬
over Bank & Trust Co.; Carl J.
Schmidlapp, Vice President of the
Chase National Bank, and George
Whitney, President of J. P. Mor¬
gan & Co., Inc.
; John T. Madden, President of
the Emigrant Industrial Savings
Bank, will head the Savings
Banks, Finance, Credit, and Loart
Companies Committee along with
Edwin A. Berkery, Vice President
of the Emigrant Industrial, as
Vice Chairman. The General Bus¬
iness and Industry group will be
under the chairmanship of Ernest
Stauffen, Jr., Chairman of the
Trust Committee of the Manufac¬
turers Trust Co.

"k The Beekman-Downtown Hos-*
pital Building Fund campaign
^eeks to raise $2,750,000 for a new
hospital to be built at William',
Beekman and Spruce Streets to
replace the present Beekman
Hospital, Beekman and Water
Streets, and the Downtown Hos¬
pital, 127 Broad Street. It will
serve lower Manhattan south of
Canal Street with a working pop¬
ulation of more than 700,000 per¬

sons and a resident population of
approximately" 45,000. Comment¬
ing on the formation of the three
'committees, William C. Langley,
Campaign • Chairman, , expressed
gratification at the progress of the
drive. v •1 • ..

tfV

Cost of World War II
c - . • ,

According to a survey by Re-*-
•searcher James H. Brady and the
American University at Wash¬
ington, the cost to the world of
World War II was about $1,154/
000,000,000 for armament and war
materials and about $230,000,000/
000 -in property damage. The Uni¬
ted Press in advices from Wash¬
ington from which this is learned.,
further said: ,

1 "That doesn't include cost of
armaments and property damage
In China, for which figures were
not available. " -. ? '
- "The survey placed U. S. ex¬

penditures for* war material at
$317,600,000,000. Russia spent
$192,000,000,000, and the United
Kingdom $120,000,000,000. V
"

"The war cost the Axis powers
febout $468,939,000,000, with Ger¬
many spending $272,900,000,000,
-Italy $94,000,000,000 and Japan
$56,000,000,000." - " . • :

Ing and insurance commissions,
bnd from shipping; and that she
has $14 billion in sterling balance^
which she will either: (1) unblock,
(2.) fund into long-term loans,
with regularly scheduled or "ad-r
lib" ps^yments,. and/or (3) try to
adjust by negotiation.

. ••.' «i» » ' *

The basic principle resulting in
"the Lend-Lease settlement is that
goods which have actually been
shot off, or used otherwise against
the enemy, are written off; and
.only the goods that remain are
taken into further account for re¬

payment. The published document
.actually represents a definitive set¬
tlement, and dees not require Con¬

gressional approval. In any event,
the procedure has eliminated the
possibility of future trouble along
the lines of the War Debt con¬

troversy. .
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American Occupation
Policies in Germany

(Continued from first page)
to be sketchy and I fear incom- duty it was to take over the ad-
piete. I returned to this country ministration of Germany. But the
only a few days ago after an ab- j American Army was not the only
sence of a little over a month army which had conquered Ger-
frorn my desk. Since I landed' many. There were three other
from my plane there have been armies and all four were faced
people to see and things to do in i with plans for the government of
such quantity that I have not had j Germany contained in Allied deci-
an opportunity to prepare a sions, made long before, which
thoughtful and balanced analysis necessitated joint control of a na-
of the problems of occupation. Lion of 70,00u,000 people.
However, I will attempt to give! it is a novel situation in his-
you a sort of running account of tory—four nations have assumed
the things that come to my mind, j and exercised supreme govern-
as a result not only of my obser¬
vations on this trip but of a rather
sustained and continuous associa¬
tion with the problems of German
occupation- from the invasion of
Germany to the present.
I can pass quickly over the pe¬

riod of the fighting when it was
the duty of the military govern¬
ment to keep the lines of commu¬
nication open, to keep the civilian
population out of the way of the
armies; in short, to relieve the
combat forces of concern for the

enemy population behind the
lines. This in itself was an enor¬

mous task and men had to be

trained for it, and they were
trained for it. The training com¬
menced before our initial landing
in Africa and it continued through¬
out the period of the hostilities.
Men were selected in and out of

the Army who had knowledge and
experience in administration of
cities, towns and states; sanitary
engineers, city managers, public
officials, lawyers, financiers, econ¬
omists, administrators, of every
sort. We recruited the leaders of
the country, men who had records
of capacity and who were induced
through patriotic appeal to give
up their jobs- and take on the
rigors; and inconvenience - of army
life.<•'; These' men were , given

• courses in the form of government
• of the countries we might be
called on to occupy, and training
ip dealing with the problems they
would be called upon to meet. The
courses were well instructed or

as well instructed as the facilities
of the country could supply.
We had no large corps of civil¬

ian administrators such as the
British Empire could call on from
their colonial administration, but
we recruited an excellent body of
highly experienced professional
and business men, government of¬
ficials . and representatives of
labor. They were men of devoted
spirit, and it is these men who
constitute in the main the men

• who are now carrying on our oc¬
cupational job in Germany. They
did their job well during the pe¬
riod of combat—we had no dis¬
turbances behind" the lines; the
troops moved ahead freely, and
the rear was organized by teams,
of these men as the armies moved •

ahead. The test of their efficiency
was the repose which everywhere
followed thejprogress of the corn-

mental authority over an area
which was once the most vigorous
political and economic unit in
Europe. The objective agreed to
oy the four powers is the com¬
plete demilitarization of that area,
the drastic reorganization of the
political, economic and ideolog¬
ical life of these people and their
ultimate re-education and re-de¬
velopment as a self-governing
democratic body. ^
The peoples of these four gov¬

erning nations are themselves
widely scattered over the world.
Their histories are diverse. The
four nations differ radically in
their prior experience, methods
and objectives in the government
of other areas and peoples. Their
fears and hopes and interests with
respect to the future of the people
in the territory to be governed
were and are different and to
some extent widely apart. There
is the tremendous barrier of three
different languages which im¬
pedes communication and accurate
understanding among the gov¬

erning groups. There is the fur¬
ther barrier of the fourth lan¬
guage of those who are governed.
■, It would be idle to expect any
simple and entirely satisfactory
results from any such novel and
complex undertaking. ' ,. .'
With the victory, additional

specialists were recruited to sup¬
plement those already in the
Army or connected with it. New
staffs were organized—a council
of the four nations was set up—
each nation had contributed to the

victory, each had an obvious and
a deep interest in the area to be
occupied. : But the negotiations
and agreements effecting central
control take time to evolve and

pending the achievement of these
agreements t h e Commander-in-
Chief of each of the armies was

given the authority to exercise
complete governmental functions
in the area his army occupied un¬
til common agreement could be
reached.
I think it is safe to say that no

zone commander was faced with
as many diverse and heavy prob¬
lems as was General Eisenhower.
It is difficult for anyone who has
not observed conditions in Ger¬

many during the last stages of the
war and after the defeat to begin
to appreciate the complexity of
the task of reconstituting the. —-|ine iasK. or reconstituting tne

bat troops. Refugees were cared . functions of government in the
for, food was distributed, sewers conquered area. Not only did he
were repaired, dead were buried and General Clay have the task
—all of the enormous problems of 0f handling the great military
reorganization and ' stabilization forces involved in the reshuffling
which follow the wake of battle 0f the armies, the movement of
were dealt with, and they were their i supplies as they settled
dealt with well. - | themselves, the quartering of the
Then came the victory—a vie- troops, but immediately they were

tory almost unparalleled in history plunged deeply in the problem of
—a Russian, a British, a French, redeployment for the Pacific war,
and an American Army bore in *md, shortly thereafter, in the
on Germany. They met in the cen- even more greatly complicated
ter of Germany—a once highly 1 process of demobilization. ,

organized country, centralized and- The varied functions of govern-
articulated. The forces and the' ment had to be set up in accordr
conflict surged right up to the a(nce with the drastic denazifica-
very desk of the Fuehrer in the tion directives which General
Chancellery in Berlin—some of Eisenhower received. Communi-
the heaviest fighting took place cations, transportation and practi-
in the portico of his office. cally all productive facilities
The result was the most com- were either shattered or para-

plete economic and political col- lyzed, and on top of it all came
lapse, at least of modern times, the monumental influx of the ref-
There was no government, there ugees. The millions of persons
was no economy left, and the Jast loose .by the collapse,

. . . , , , , former prisoners, and the so-American Army had on hand a called displaced persons drawn
group of men and officers whose from .every nation in Europe and

many from Africa and Asia,
flooded the American zone seek¬

ing refuge. In numbers they ex¬
ceeded tne greatest European mi¬
grations of history and they were
more disorganized. They had to
be sorted out, transshipped, de-
doused, fed, tended to, relocated.
People of every condition, age,
"and health—men, women, chil¬
dren. The conditions were liter¬

ally indescribable, yet the Army
set about the task, checked dis¬
ease, supplied clothes, organized
camps, fed, and moved these peo¬
ple by the millions. There are
hard cases yet to be dealt with
those who do not want to move or

cannot move or those for whom
no arrangements can be made for
their reception in other countries
—but the great bulk of the dis¬
placed persons have been cared
for and transferred to the lands
of their choice.
No one has yet adequately ap¬

praised the size and complexity
of this task. Yet while it was

going on the process of reorgan¬
izing the German communities
was also proceeding. Take the
city of Nuremberg—many of you
are familiar with it—you would
not recognize it now. All of the
old city—the city enclosed by the
old wall—is virtually a rubble
heap (and Nuremberg is not
unique), most of the wall is torn
down and the entire city is a

great wreck. It was a center of
Nazi activity and consequently
there were many Nazis in office.
They were either apprehended or
discharged from their administra¬
tive posts, which they held. Al¬
though they were the skilled, en¬

ergetic people, under our rules
they had to 4be replaced. Water
had to be made available and cen¬

ters of food distribution set up,
sewers repaired, streets made
passable, power reinstalled. This
was not done to rebuild our for¬
mer enemy but to make it barely
possible for people to live and
function on anything other than
an animal basis. The military
government people tackled the job
and something resembling liv¬
able conditions, nave qeen re¬
stored.

Our short range policy included
the demilitarization and denazifi¬
cation of our zone. Today there
is no German army, there is no

Gestapo and there is no Nazi ad¬
ministration left In the country.
From some of the reporting

which we have had in this coun¬

try one would get the impression
that the Army had been very lax
in its execution pf the denazifica¬
tion policy. On the contrary, it is
demonstrable that we have been
drastic. Indeed, in our zone our

policy has been more severe than
has been the case in any other
zone. The English, for better or
worse, have not gone half so far.
Nazi specialists discharged by us
have been re-employed by the
French, and even the Russians are
not so strict in rooting out these
former German leaders. We have
not been able to obtain Russian
or English concurrence to our de¬
nazification policy, for both of
these governments feel that it
does not allow sufficient leeway
to utilize the services of those
Germans who have special apti¬
tudes or exoerience. To date we

have about 87,000 former Gestapo,
SS troops, Nazi leaders, military
officers, and industrialists, in de¬
tention., We have removed more

thari 100,000 from office. I doubt
whether the record of the armies
of the other powers is as consist¬
ent or far-reaching. At least, if
it is, we have no knowledge of it.
As I have indicated, we have

carried out our immediate demili¬
tarization plans completely. The
German army no longer exists.
The general staff is dissolved and
many of its former members are
in jail or awaiting trial. German
war materials have been taken
into our custody. Much of their
war-making industrial plant was
destroyed during the war or is
awaiting removal pursuant to the
Potsdam reparations, policy. We
Vi<->vp frVpr

which lies within our power and
at American instigation a four-
party agency has been set up to
deal with its dissolution.

Criticism there has been. Where
it is founded on fact the Army
welcomes it. In a task so com¬

plex, so farflung, it is inconceiv¬
able that we should not make mis¬
takes. When they are discovered,
every effort is made to correct
them promptly.
I want to say a further word

about the men who are doing this
job, for they are a group of which
this country can be proud. Most of
them are older men, former lead¬
ers in their communities. Perhaps
the majority of them are "re¬
treads"—officers or veterans of
the last world war, who came for¬
ward to serve their country again
in this war. They have given
up established homes and liveli¬
hoods to undertake the unglamor-
ous tasks of cleaning up after the
battle and the shouting have
passed. They have to live in the
most depressing of surroundings
and deal every day with the head¬
aches of a destroyed and dislo¬
cated society. It is their task to
furnish the follow-through while
the nation demands and obtains
the quick demobilization of its
forces. There is nowhere in this

country a comparable group of
such devoted, experienced and
skilled men as the Army has
called upon to perform this task.
Those who have taken the pains
to examine with any reasonable
care the work they are perform¬
ing, 1 and who are objective in
their observations, recognize and
appreciate the work of these pub¬
lic-spirited men and officers.
Some of the" irresponsible and
outrageous attacks' which have
been made on the competence of
these officers, and in some cases,
even on their motives, are hard to
understand or condone. The views
of the attackers, safe in their re¬
moteness from the problem,
should be properly discounted.
Many of these men are glassed

by the Army as essential and in
spite of , the fact that they may
have served in Africa, up through
Italy and then in France, they
still have to remain on the job in
Germany. Very few sought the
job, the job sought them and they
forever deserve well of their
country. .A-. ,Y.V\ >
Without the follow-through the

objectives for which the battle
was fought and won may be dissi¬
pated. 1 Today we have Germany
and Japan stricken and con¬
quered. It is our aim to create the
.conditions which will make them
peaceful and law-abiding mem¬
bers of the world community. It
is a long process requiring the use
of sustained force and enlight¬
ened administration. The future
destiny of our country is closely
related to the manner in which
we cope with the problems of ad¬
ministration in the conquered
areas. The work -of the men who
are charged with the task, for
your own sake and interest,
should be intelligently followed
and upheld no less than was the
case of the combat troops without
whose efforts we should never

have had the opportunity to con¬
centrate on the achievement of
our peace objectives. I urge all
of you who do have an interest in
this great problem to read the ex¬
cellent monthly reports which
General Eisenhower is making to
the Secretary of War on the ad¬
ministration of the occupation. No
other nation publishes so full and
frank reports. ,

. I have given you some of the
short range objectives which
either have been achieved or
which are well on the way to be¬
ing achieved in Germany. Our
objectives, however, cannot all be
negative ones. If Germany is not
to be a burden on the American
taxpayer, constructive steps have
to be taken to enable the Ger¬
man people to work out their own
political and economic reconver-

The situation in Germany today
as the Army finds it is not a

all of the I, G. Farben combine pleasant one. Industry and com¬

merce is at so low a scale as prac-
tically to be non"ex,s\™?™ Ire
ina food, transportation are
scanty, with the result that eveiJ
city is full of long queques of
people waiting to obtainpthe.J1™"
plest necessities of lite. Theie
will be no coal except lor some
meager heating of such ins
tions as hospitals, and the supp y
of food processing plants, -there
is a fiscal and currency situation
which hovers on the brink, of
complete collapse. In short, op
every side there is the evidence
of complete demoralization. Every
town of any size, main or pro¬
vincial, with almost no exception,
has been heavily bombed, On this
stage we must erect a new society
,—a peaceful society and a demp^
cratic, liberty loving one.
The Army has not yet been able

to reconstruct in anything UK
adequate measure such services as
the postal system and the general
communication and transportation
systems, to make it possible for
people -to exchange things and
distribute the limited quantities of
goods which are available, li
there is famine and Ir.eeJin§ ?.
top of the other depressing condi¬
tions which are to be found in
middle Europe, there will be a
very scanty soil in which P°b^cal
wisdom or liberal pobtical thmk^
ing can be nurtured. By Febry.
ary 1 a determination will have
been made as to the
dustry which can safely be left in
Germany; give her a standard of
living not exceeding that of her
surrounding countries,; and pre¬
vent her from becoming a public
charge. The rest will presumably
be destroyed as a war mena^ °
transferred as reparations to those
countries who wish to receive i .

The reports show that 2o% of the
industrial plants of Germany b;w®
been destroyed by bombing or
war damage, with, I do not know
how much already removed from
the Russian and French arcas-
Vast removals of industrial P13^
are still to take place under the
reparations program. penc£al
enhower reports that less* tfran *
of industry in the Western Zone
is operating, and we know.^
Germany normally has a
food deficit. On these facts, you
cannot envy the Army its task of
achieving one of the objectives
given it by the Berlin Piofbcol,
namely, to permit Germany to
sustain a peace economy without
external assistance.
•

Germany is not primarily an
agricultural country; in fact it is
fir from it, and with the resources
it possesses and the needs wbich
the world demands, I personal y
do not believe it can fer be
turned into an exclusively agri¬
cultural or pastoral society. I have
seen reports which show how rel
atively little of the existing Ger¬
man industrial plant has been de¬
stroyed, but in all conscience
there would appear to any visitor
to Germany to be enough de¬
stroyed to give a terrific setback
to German industry when it is
compared to that of her ne g
bors among the Allies. Particu¬
larly is this true when one has
in mind the removals already ef¬
fected on the Russian side and
those still contemplated through¬
out Germany. But even if not de¬
stroyed in large, or even substan¬
tial, part, the plant is Jdle. Plants
do not operate of themselves.
They are merely part of a great
nexus of communication and
transportation facilities, Of trade
and raw materials,4

'

I do not believe that it is in
our interest, or possible while we
have any responsibility in the
matter, to permit famine and dis¬
ease, or even malnutrition, to
ravage our occupation aria. The
Germans may deserve such treat¬
ment for, the much r worse which
they have visited upon the other
peoples of Europe. Yet we know
that the American people will not
long tolerate such conditions and
the directives to the Army and
the Berlin agreements do not con¬
template that they shall exist. We
must be prepared to provide for
the time being such basic food
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supplies as may be deemed essen¬
tial and the Berlin agreements
themselves state that measures

shall be taken promptly to re¬
pair transport, to enlarge coal
production, to increase agricul¬
tural output and to effect emer¬

gency repair of utilities and hous¬
ing. These are the essential, im¬
mediate prerequisites of restoring
the possibility of any economic
life in Germany. Without these
immediate steps the Germans
cannot assume the responsibility
of operating the little German in¬
dustry, which immediately can be
restored, to pay for food which
must be imported. Without this
minimum degree of rehabilitation
there will be no portion of the
peaceful domestic industry which
the Berlin agreements permit the
Germans to develop. In the next
months it will be a struggle to
get-some economic life going and,
with the almost total absence of

coal, there will be little enough.
Certainly for a long time to come
there is no justifiable fear that
Germany's war potential is being
rebuilt.
The immediate task is the

avoidance of epidemics, famine
and unrest and the restoration of
stable conditions in which a po¬
litical rebirth of Germany can
take place. It is time that the
American people realized that this
short range task is now the im¬
portant issue and not whether
there is still some Nazi in the
town of Obersdorf or Nuremberg
whom the Army has overlooked.

«; I am convinced that the danger
from Germany at the present
time is not in any tendency to¬
ward loose control and quick or
even ultimate revival. It lies
rather in the immediate prostra¬
tion which can readily produce a
state of permanent desolation
likely to defeat our objectives
even if it does not turn the stom¬
achs of our own and other peo¬
ples. It may lead later to a too
great relaxation of controls and
perhaps at the same time to a de¬
gree of civil disturbances and
strife whieh will make the task of
our military government officials
even more difficult than it is at
the moment. , ■ , *•

Even those most determined to
defeat Germany completely and
see that Germany shall not again
become a menace to the world, if
they are thoughtful, must realize
that we cannot now draw back
from taking at least the immedi¬
ate sensible and constructive steps
which are necessary, to use the
words of the Potsdam declara¬
tion, to enable the German people
to subsist without external assist-
ance.

,

In accordance with a policy
with which, because of its mili¬
tary implications, the Army and
the War Department are in com¬

plete agreement, the highly cen¬
tralized and subsidized economic
controls of old Germany are being
destroyed. The same is true of
Germany's excess industrial plant,
but what that excess is should be
determined by the most objective
scientific appraisal which the ex¬

perts of this country and our al¬
lies can furnish. It cannot be set¬
tled by passion or ideology nor by
impugning the motives of those
who differ. When that decision is
made the Army will carry it out,
but in the meantime there is the
immediate necessity of keeping
body and soul together. We must
understand that the Army's job
in Germany cannot be successfully
accomplished unless there ulti¬
mately emerges in that area a

people or peoples who are condi¬
tioned and prepared to take a use¬

ful place in the society of nations.
It is the duty of our government
and of the Allied governments to
see that the Army commanders
who are now controlling the situ¬
ation receive directives which

make this possible.
The Army is, of course, ham¬

pered in its effort to decentralize

industry and at the same time

achieve a self-sustaining Germany
by the existence of the separate

zones. It is only by operating the
zones as an overall unit with a

balanced distribution of supplies
between them that such an'objec¬
tive becomes feasible. The great¬
est credit is due to General Eisen¬
hower and General Clay for their
persistent and untiring efforts to
obtain agreement in the Council
for the central administration of
the fundamental services of the

country, .such as transportation
and communication. In spite of
many trials and tribulations, real
cooperation was achieved in the
first meetings of the Council, and
the difficulty we are now encoun¬

tering in our attempt to achieve
a central machinery for the na¬

tionwide services, contrary to the
general conception, does not em¬
anate from the Soviets, but from
France, one of the Western de¬
mocracies. The French have been
reluctant to permit any form of
central administration which
would include all areas in the
west. They are afraid, I assume,
that if they do, a pattern will be
set for the west as the turning of
the administration of the area east
of jthe Oder to the Poles and the
Russians is likely to set the per¬
manent pattern in the East. At
the bottom of this is, of course,
the desire* of the French for the

separation, if not the annexation,
of the Ruhr and the Rhineland.
I think that but for this difficulty
there would have been a very
substantial measure of four-party
agreement in the Council. What¬
ever the cause, matters of the ut¬
most consequence have been held
in abeyance— banking, currency,
taxation, for example, and until
such problems are dealt with
there can be very little progress
made in treating Germany as a
unit—which is the agreement of
the four powers. Of no less signif¬
icance is the question of the pub¬
lic debt on which is built the

whole structure of savings banks,
life insurance, social insurance
and bank deposits. Exports and
imports should also be treated
centrally if Germany is to be re¬

garded as a unit, but all these vi¬
tally important matters seem to
be held up by France pending the
settlement of Germany's western
frontier.
The Army has about accom¬

plished the short range objectives
of our occupational policy in Ger-
many though there is still consid¬
erable work in the way of basic
reconstruction to be done under

that short range program. I ven¬
ture to give the assurance that
nothing has been done by the
Army or will be done by it which
will in any way prejudice the long
range objectives of the country in
relation to Germany. How much
industry will eventually be left to
Germany can later be determined
unprejudiced by any steps the
Army may now be taking to keep
things barely afloat in the areas

of Germany over which it exer¬
cises jurisdiction.
There is one more thought I

should like to leave with you be¬
fore I close and that is that if
we seek security there is only
one way to achieve it. It is as it
always has been, by eternal vigi¬
lance. There is no high short-
road to the permanent pacifica¬
tion of either Germany or Japan.
It cannot be accomplished by a

single once and for all blow of
destruction. I have no illusions

about the repentant character of
either the German or the Japan¬
ese people. In my judgment there
will be a prolonged period before
we can hope that the roots of
free - living, free - thinking and
peaceful conduct are seated in

German soil. This means that this

country must not only have the

will, but the continued capacity to
step forward and check, as it ap¬

pears, any recrudescence of ag¬

gression in Germany. It is main¬

ly in our own strength and stead¬
fastness of purpose that the future

peace of the world lies and we

must never forget it.

U.S.-United Kingdom Statement
On Lend Lease Settlement

Agreement Marks Complete and Final Determination of Our Lend-
Lease Account. $650 Million is the Net Sum Due Us. This Settle¬
ment Is Based on Charging Off to the Mutual Victory Our Aid
Which Has Been Actually Used in War Purposes. U. S. Reserves
Right to Recapture. Lend-Lease Military Articles Which Are Still
Usable.

Following is the text of the joint statement of the United States
and the United Kingdom announcing procedure for final settlement
of claims incident to Lend-Lease and reciprocal aid programs:

l; The Governments of the United States and the United King¬
dom have reached an understanding for the settlement of Lend-Lease
and Reciprocal Aid, for the acquisition of United States Army and
Navy surplus property, and the United States interest in installations,
located in the United Kingdom,^ —

and for "the final settlement of
the financial claims of each gov¬

ernment against the other arising
out of the conduct of the war.

Specific agreements necessary to
implement these understandings,
setting forth the terms in detail,
and consistent herewith, are in
the course of preparation and will
shortly be completed.

2. This settlement for Lend-
Lease and Reciprocal Aid will be
complete and final. In arriving
at this settlement both Govern¬
ments have taken full cognizance
of the benefits already received
by them in the defeat of their
common enemies. They have also
taken full cognizance of the gen¬
eral obligations assumed by them
in Article VII of the Mutual Aid

Agreement of February 23, 1942,
dnd the understandings agreed
upon this day with regard to com¬
mercial policy. Pursuant to this
settlement, both Governments will
continue to discuss arrangements
for agreed action for the attain¬
ment of the economic objectives
referred to in Article VII of the
Mutual Aid Agreement. The Gov¬
ernments expect in these discus¬
sions to reach specific conclusions
at an early date with respect to
urgent, problems such as those
in the field of telecommunica¬
tions and civil aviation. In the

light of all the foregoing, both
Governments agree that no fur¬
ther benefits will be sought as

consideration for Lend-Lease and
Reciprocal Aid. •

3. The net sum due from the
United Kingdom to the United
States for the settlement of Lend-
Lease and Reciprocal Aid, for the
acquisition of surplus property,
and the United States interest in
installations, located in the United
Kingdom, and for the settlement
of claims shall be $650,000,000,
subject 4o the account adjustment
referred to below. This amount
consists of (a) a net sum of $118,-
000,000 representing the differ¬
ence between the amount of the
services and supplies furnished or
to be furnished by each Govern¬
ment to the other Government
after V-J Day through Lend-
Lease and Reciprocal Aid chan¬
nels, less the net sum due to the
United Kingdom under the claims
settlement, and' (b) a net sum of
$532,000,000 for all other Lend-
Lease and Reciprocal Aid items,
and for surplus property and the
United States interest in installa¬
tions located in the United King¬
dom and owned by the United
States Government. The actual
amounts due to the respective
Governments for items included
in (a) above other than claims
will, however, be ascertained by
accounting in due course, and the
total sum of $650,000,000 will be
adjusted for any difference be¬
tween the sum of ' $118,000,000
mentioned above, and the actual
sum found to be due." All new

transactions between the two

Governments after Dec. 31, 1945,
Will be settled by cash payment.

4. The total liability found to
be due to the Government of the
United Statea will be discharged
on the same terms as those spe¬
cified in the Financial Agreement
concluded this day for the dis¬
charge of the credit provided
therein.

5. In addition to the financial

payments referred to above, the

two Governments have agreed
upon the following:
(a) Appropriate non-discrimi¬

natory treatment will be extended
to United States nationals in the
use and disposition of installations
in which there is a United States

interest;
(b) Appropriate settlements for

Lend-Lease interest in installa¬
tions other than in the United

Kingdom and the Colonial De¬
pendencies will be made on dis¬
posal of the installations;
(c) The United States reserves

its right of recapture of any Lend-
Lease articles held by United
Kingdom Armed Forces, but the
United States has indicated that
it does not intend to exercise gen¬
erally this right of recapture; .

(d) Disposals for military use
to forces other than the United

Kingdom Armed Forces of Lend-
Lease articles held by the United
Kingdom Armed Forces at V-J
Day, and disposals for civilian
use other than in the United Kingr
dom and the Colonial Dependen¬
cies of such Lend-Lease articles,
will be made only with the con¬

sent of the United States Govern¬
ment and any net proceeds will
be paid to the United States Gov¬
ernment. The United Kingdom
Government agrees that except
to a very limited extent it will
not release for civilian use in, or
export from, the United Kingdom
and the Colonial Dependencies
Lend-Lease articles held by the
United Kingdom Armed •„ Forces.

(e)• The Government of the
United Kingdom will use its best
endeavors to prevent the export
to the United States of any sur¬

plus property transferred in ac¬

cordance with this understanding.
6. The Government of the

United Kngdom agrees that, when
requested by the Government of
the United States from time to
time prior to Dec. 31, 1951, it will
transfer, in cash, pounds sterling
to an aggregate dollar value not
in excess of $50,000,000, at the
exchange rates prevailing at the
times of transfer, to be credited
against the dollar payments due
to the Government of the United
States as principal under this
settlement. The (government of
the United States will use these

pounds sterling exclusively to ac¬

quire land or to acquire or con¬

struct buildings in the "United
Kingdom and the Colonial De¬
pendencies for the use of the Gov¬
ernment of the United States, and
for carrying out educational pro¬
grams in accordance with agree¬
ments to be concluded between the
two Governments.

7. The arrangements set out in
this statement are without preju¬
dice to any settlements concern¬

ing Lend-Lease and Reciprocal
Aid whieh may be negotiated be¬
tween the Government of the
United States and theyGovern-
ments of Australia, New Zealand
*he Union of South Africa, and
India. ' ».

Redeem Farm Loan Bonds
It was announced on Dec. 7 by

W. E. Rhea, Land Bank Commis¬

sioner, that the 12 Federal Land

Banks are completing arrange-

ments for the redemption as of
Jan. 1, 1946, of all outstanding

Truman-Attlee Views
(Continued from first page)

ments would commend to the
peoples and legislatures of the
two countries and to the world
as a whole. "

Both sides have been fully con¬

scious of the significance to other
countries, as well as their own, of
the outcome of these discussions,
and they have from the beginning
had continuously in view the com¬
mon interest of their govern¬

ments in establishing a world trad¬
ing and monetary system from
which the trade of all countries
can benefit and within which the
trade of all countries can be con¬

ducted on a multilateral, non-dis¬
criminatory basis.
The discussions have been suc¬

cessful.

Agreement has been reached,1
subject to the approval of the leg¬
islatures of both countries, for the
extension by the United States
to the United Kingdom of a line
of credit of $3,750,000,000 on the
terms stated in the financial agree-; *
ment signed this day, for the fol¬
lowing purposes: to facilitate pur¬
chases by the United Kingdom of
goods and services from the United
States, to assist the United King¬
dom to meet transitional postwar
deficits in its current balance of
payments, tohelp the United King ¬

dom to maintain adequate reserves
of gold and dollars, and to assist
the United Kingdom to assume
the obligations of multilateral
trade. This credit would make it

possible for the United Kingdom
to relax import and exchange con¬

trols, including exchange arrange¬
ments affecting the sterling area,
and generally to move forward
with the United States and other,
countries toward the' common ob* t

jective of expanded multilateral**
trade. • * > xv-x *. t. • v " dy mult.-

• Agreement has-been reached"
for the final settlement of lend-¬
lease and reciprocal aid, the diS^1
posal of surplus war property id"
the United Kingdom owned by "
the United States ;and the final?
settlement of the claims of each1
government against the other aris-'
ing out of the conduct of the war;?
Agreement has been reached, J

on the broad principles of com¬
mercial policy for which the two
governments will seek general in-,
ternational support, ' !
These arrangements, if carried

out, will put an end to the fear of
an economically divided world
will make possible throughout
the world the expansion of em¬

ployment and of the production,
exchange and consumption of
goods; and will bring into being
for the first time, a common code
of equitable rules for the conduct'
of international trade policies and
relations, ' ■ u:" x-/ '

The realization of these pro¬

posals will depend upon the sup¬
port given them by the peoples
and legislatures of the United
States and the United Kingdom;
and where they envisage measures
requiring broad international col¬
laboration, the support of other
countries.

The following documents re¬
sulting from these discussions are
being issued by the two govern¬
ments: ■

„ >

Financial agreement. :

Joint statement regarding the
understanding reached on com¬
mercial policy. } ;;
•' Joint statement regarding sety
tlement for lend-lease and reci¬

procal aid, surplus war property,
and claims. ...

consolidated Federal Farm Loan

3% bonds of Jan. 1, 1946-56. Mr.
Rhea stated that funds for this

purpose are to be obtained chiefly
from the proceeds of a public of¬
fering of consolidated Federal
Farm Loan bonds. Details of this

offering will be announced at a
later date.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2930 THE COMMERCIAL & FINANCIAL CHRONICLE Thursday, December 13, 1945
' *

• 6 " ' " ; r ' ' .

The State
, (Continued fr

increase of 0.1 point or 0,1% from
that of the previous week.
: This week's operating rate is
equivalent to 1,518,400 tons of
steel ingots and castings, and
compares with 1,516,600 tons one
week ago, 1,472,600 tons one
month ago and 1,743,200 tons one

year ago.

Railroad Freight Loadins—Car-
loadings of revenue freight for
the week ended Dec. 1, 1945, total
803,770 cars, the Association of
American Railroads announced.
This was an increase of 87.276

ears,or 12.2% above the preceding
week, but 4,066 cars, or 0.5%, be¬
low the corresponding week of
1944. Compared with the similar
period of 1943, a decrease of 58.963
cax*s, or 8.8%, is shown.
" Railroad Earnings in October-
Class I railroads of the United
States in October, 1945, had an
estimated net income, after inter¬
est and rentals of $21,000,000, com¬
pared with $59,821,849 in October,
1944, according to the Association
of American Railroads. In the
first 10 months of 1945, estimated
net income of the carriers, after
interest and rentals, amounted to
$474,000,000, compared with $562,-
837.263 in the corresponding pe¬
riod of 1944.
Net railway operating income;

for October, 1945, before interest
and rentals, totaled $54,438,933, as
against $97,815,539 in October,
1944. For the first 10 months of
this year -net railway operating
income, before interest and ren¬

tals, amounted to $821,351,024,
compared with $941,754,226 in the
same period of 1944.
In the 12 months ended Oct. 31,

1945, the rate of return on prop¬

erty investment averaged 3.52%,
compared with a rate of return of
4% for the 12 months ended Oct.

31, 1944.
s Total operating revenues in the
first 10 months of 1945 totaled

$7^627,386,401, compared with $7,-
898,825,073 in the same period of
1944, or a decrease of 3.4%. Oper¬
ating expenses for the same pe¬
riod of 1945 amounted to $5,539,-
872,020, compared with $5,201,547,-
093 in .the corresponding period of
1944, or an increase of 6.5%.
Taxes accrued in the first 10

months of 1945 totaled $1,116,083,-
915, compared with $1,587,279,088
in the same period in 1944.
•Nineteen class I railroads failed

to earn interest and rentals in the
first 10 months of 1945, of which
nine v/ere in the Eastern district,1
one in the Southern region, and
nine in the Western district.

Electric Production—The Edi¬
son Electric Institute reports that
the output of electricity increased
to approximately 4,042,915,000
kwh. in the week ended Dec. 1,
1945, from 3,841,350,^00 kwh. in
the preceding week. Output for.
the week ended Dec. 1, 1945, how¬
ever, was 10.6% below that for
the corresponding weekly period
one year ago. '
Consolidated Edison Co. of New

.York reports System output of
190,300,000 kwh. in the week ended
Dec. 2, 1945, comparing with 188,-
900,000 kwh. for the correspond¬
ing week of 1944, or an increase
of 0.7%. Local distribution of

electricity amounted to 189,200,000
kwh., compared with 183,800,000
kwh. for the corresponding week
of last year, an increase of 3.0%.
;

Paper and Paperboard Produc¬
tion—Paper production in the
United States for the week ending
Dec. 1 was 97.5% of mill capacity,
against 91.4% in the preceding
week and 91.0% in the like 1944

week, according to the American
Paper & Pulp Association. Paper-
board output for the current week
was 96%, compared with 91% in
the preceding week and 94% in
the like 1944 week.

Business Failures at Low Level
—Little change occurred in com¬

mercial and industrial failures in
the week ending Dec. 6, reports
Dun & Bradstreet, Inc. ,Fourteen

of Tvade
3m page 2922)
concerns failed; one less than in
the previous week( but exceeding
the 10 in the comparable week of
last year. This marked the 12th
week this year in which failures
were more numerous than in the
corresponding week of 1944.
/ All except two of the week's
failures involved liabilities of
$5,000 or more. At 12, these large
failures rose above the 11 occur¬

ring a week ago ar\d outnumbered
the 8 occurring in the same week
of last year. On the other hand,
small failures with losses under
$5,000 dipped from 4 last week to
2 in the week just ended—the
same number as a year ago.

Manufacturing accounted for al¬
most half of the concerns which
failed during the week. In fact,
there were two times as many

manufacturers failing as in 1944's
comparable week. Retail trade,
with 4 concerns failing, was the
only other line in which failures
exceeded 2. Except for wholesale
trade, in which no failures were
reported this week, every indus¬
try or trade group showed more
failures than in the comparable
week a year ago. ;

One Canadian failure was re¬

ported as compared with 3 in the
previous week and 4 in the cor¬
responding week of 1944.
Wholesale Commodity Price In¬

dex—The daily wholesale com¬

modity price index, compiled by
Dun & Bradstreet, Inc., trended
slightly downward last week
largely reflecting weakness in
livestock markets. The index fin¬
ished at 181.55 on Dec. 4, as

against 181.88 a week earlier, and
173.17 at this time a year ago. ,

With the exception of rye, prin¬
cipal grain markets continued to
show strength. Rye developed
weakness following the OPA rul¬
ing bringing old as well as new

crop rye under the ceiling next
June 1. Cash wheat continued at

ceilings, aided by small market¬
ings and heavy flour export re¬

quirements. Cash corn was in
somewhat better supply and
prices held at ceilings. Many flour
mills were said to be withdrawn
from the market owing to heavy
Government buying for export and
expanded domestic bookings. Hog
prices fell 60 to 85 cents under
the ceiling last week, marking the
first break since last January. Re¬
ceipts at western markets ex-f
panded sharply during the period
and for the first time in almost
a year supplies were in excess of
demand, //''/// //;
.Co it o n markets developed

marked firmness in contrast to the
hesitation noted in the previous
two weeks. Nearby deliveries
touched new seasonal peaks. The
average of spot prices in 10 South¬
ern markets reached a further
new 20-year high of 24.39 cents
per pound at the close. As a re¬
sult of current high values, cotton
is moving into Government stocks
only in comparatively small vol¬
ume. Factors in this week's up¬
trend included a shortage of good
quality cotton, and the general be¬
lief that export trade would in¬
crease sharply later in the season.
In addition, expectations are that
the Government's next official
forecast, to be issued on Dec. 8,
will show a further reduction in
this year's total cotton production.
Trading in the carded gray cloth
markets was cautious and irregu¬
lar with transactions totalling a
fair volume for the week. >,;

Inquiries for domestic wools in
the Boston market received con¬

siderable stimulus following the
action of the Commodity Credit
Corporation in reducing prices on
its stockpile wools an average of
7 cents per pound, pease basis.
Interest was shown in numerous

types of domestics, biit while sales
increased, volume of transactions
was not great. Consumption of
foreignwools continued on a large
scale and there was no letup, in
the demand for such wools. Spot

supplies, however, were tight and
the outlook for nearby arrivals
from Australia was not encourag¬

ing. '■
' Food Price Index Declines—
Marking the first decline during
the past eight weeks, the whole¬
sale food price index, compiled
by Dun & Bradstreet, Inc.; for
Dec. 4 dropped 1 cent to $4.15,
from the 25-year peak reached a
week earlier. The current figure
reflects a gain of 2.0% over the
comparative 1944 level of $4.07.
Only barley advanced during the
week. Declines were shown for
rye, oats, potatoes, hogs and lambs.
The index represents the sum to¬
tal of the price per pound of 31
foods in general use.
Wholesale and Retail Trade—

The volume of retail trade mount¬
ed last weei^ as the Christmas
season drew closer, while dollar
volume continued to exceed the

high levels reached in the. com¬
parable 1944 week, states Dun &
Bradstreet, Inc., in its weekly re¬
view of trade. Customers were

restricted in their buying by the
limitation of goods offered. Lux¬
ury items were selling well again
this year. ' // ;/://./;///;>;;/./
Returning service men have

helped to deplete the stocks of
men's clothes. Underwear and
shirts for men continued particu¬
larly difficult to find, though
sportswear was plentiful. Men's
ties, mufflers, gloves, and socks
sold well as gifts. All seasonal
apparel was in good demand!
women's ski clothes were very

popular. Accessories sold very

well, particularly lingerie, gloves,
hosiery, gay Christmas aprons,

blouses, sweaters, scarfs, and hand¬
bags. Piece goods continued to
sell fast. ; /; /'•■/. '•/•••'/'///
The demand for hardware sup¬

plies steadily increased with the
volume up in a few sections of
the country. Furniture, especially
of the gift and novelty variety,
was eagerly sought for. Volume of
home furnishings, including dra¬
peries, rugs, china, and glassware,
increased. There was a .continued

shortage of leather goods. A good
selection of wooden toys was re-

. ported; metal ones were not easily
available. Christmas tree lights,
too, were extremely difficult to
find. Books, pipes, and \ tobacco
pouches were popular as gift items.
Food volume last week did not

change appreciably from the pre¬
vious week. Volume was moder¬

ately above the corresponding
week in 1944. No change was
noted in the limited supply of but¬
ter and eggs. A few sections re¬

ported an easing in the supply of
pork products with poultry plenti¬
ful. There was an ample quantity
of fresh vegetables with produce
varied and of good qifality. Ap¬
ples were scarce. An increasing
demand obtained for gift candy
and confection.; /./:; /■ /
Retail volume for the country

was estimated to bet from 6 to
10% above a year ago/ Regional
percentage increases were: New
England 3 to 5, East 9 to 13, Mid¬
dle West 4 to 8, Northwest 5 to 9,
South 2 to 6, Southwest 4 to 8,
and Pacific Coast 8 to 12.

. Wholesale volume last week was
about even with the previous
week and slightly over a year
ago. Stocks remained irregular
but were large enough to maintain
a high volume of sales. Trading
in many markets lessened.

Department store sales on a

country-wide basis, as taken from
the Federal Reserve Board's in¬
dex for the week ended Dec. 1,
1945, increased by 7% above the.
same period of last year. : This
compared with an increase of 9%
in the preceding week. For the
four weeks ended Dec. .1, 1945/
sales increased by 10% and for
the year to date showed an in¬
crease of 11%.
Further impetus was given to

trade here in New York last week
as Christmas shopping got under
way in. earnest. Notwithstanding
theJ^ad weather sales volume was

above that of a similar week one

year ago. The demand for luxury

items; lifted specialty shop - sales
to further high levels. /
In the grocery department, both

wholesale and retail, volume con¬

tinued above that of last year with
the shortage of butter creating a

problem for retailers. Scant sup¬
plies obtained during the week in
general merchandise markets and
present indications point to low
retail inventories' at the year-end,
presaging record buyers' arrivals
here early in January. A strong
drop in postal receipts occurred in
the week due to the decrease in
shipments to the Armed Forces
abroad. ••/'J;•" ///■'.
•> According to the Federal Re¬
serve Bank's index, department
store sales in New York City for
the weekly period to Dec. 1, 1945,
increased 13% above the same pe¬

riod of last year. This compared
with an increase of 15% in the

preceding week. For the, four
weeks ended Dec. 1, 1945, sales
rose by 14% and for the year to
date increased by 13%.

From Washington
Ahead of The News

(Continued from first page)
committee. They did not seek to
disguise their enthusiasm about
what a show it would be. Lewis, at
the time, was in New York en¬

gaged in wage negotiations. He
wired back that he would be glad
to appear as soon as; he was
through. Truman told Lewis
that he would either appear as or¬
dered or be subpoenaed. It must
be kept in mind that Congres¬
sional investigating committees
are based on the grounds that the
legislative body has to have; in¬
formation with a view to passing
legislation. A lot of them are not
based on any such thing/ but that
is their only constitutional stand¬
ing. /"•;/ /
We were present when Truman

was grinningly telling the avid
reporters about his threat to Lew¬
is. We have never before seen

him feel so important. '
■* Well, Lewis appeared, and be¬
fore the still and movie cameras,
made a fool of the whole commit¬
tee. It is a characteristic of poli¬
ticians as of actors, that they never
know or appear to know they are

being made fools of. They are ut¬
terly insensitive, otherwise they
would not presumably be in their
respective rackets. One explana¬
tion is that they never hear what
the other fellow says;V".
Whether it was a matter of

strategy on the part of opponents
of Truman's recent labor proposal
—an examination of •industry's
books and a cooling off period for
labor—to call Lewis as the first
witness before the House Labor

committee, considering the pro¬

posal,—we don't know. They could
have done no better.-Bill Green
of the A. F. of L. would have

sounded a lot of utterly meaning¬
less phrases, and Phil Murray of
CIO would have done the same,

as they were later to do. But
Lewis' session turned into d semi¬
nar on labor problems, the So¬
cialist government of Britain, the
CIO strategy in 4he General Mo¬
tors Strike and the like. The com¬

mittee members, for the most
part/were entranced. ; —: / /
7 Lewis had a delightful time de¬
scribing the proposal as a measure
of relief for indigent professors.
He pointed out that these fellows,
constituting the fact finding com¬

mittees^would get $50pi; so a' day.
and one could rest .assured they'd
never make any findings /under
the prescribed 20 (days* He. pfointed.
out, too, that the chairman ■ of the
Democratic National Committee
would have a delightful time, se¬
lecting these professor?. The plain
facts are, of course, fRat it would
take an Investigating, group a good
year to find out the facts about
any large industry, and even then
they would probably be warped.
Although pointing his shafts at

this particular proposal, Lewis
was really delivering a delightful
satire on all of those in our midst

who for some reason: or anqther,,
do hot have to work for a living,
and have all sorts of time to
"work out our problems." It ap¬
plied splendidly to those intellec¬
tuals who, aaving seen our coun¬
try get info -three wars in the
memory of a 50-year-old man, not
to mention the military excursions
into Mexico and Nicaragua, bland-,
ly preach that if we just set up a
committee and bring about an un¬
derstanding among nations, there
won't be any more of this. Listenn
ing to Lewis, although he was
talking only about labor disputesy
you could see a fellow like Stas—
sen shrinking. There is a fellow;
with a "positive" program. Quit
always being against the New.
Deal, say their propagandists;
Give us a "positive" program. So
Stassen does it. Having participat¬
ed in a committee to maintain the
peace, he has now another idea
for a committee to handle our do¬
mestic affairs. He's a bright yqung
fellow, we hear a lot of people
saying; looks as if he is the next
Republican Presidential candidate-*
He's a man with a ^positive" pro¬
gram. He's a bright young fellow
all right. Bright enough, at least,
to keep from doing any manual
labor. J :

Loan Pact Between

France, Export-
Import Bank
The French Government has

signed a loan agreement with the
Export-Import. Bank for the ex¬
tension of credits amounting to
550 million dollars; ' > '
These credits are being extend¬

ed to finance procurement of ma¬
terials which had been approved
for transfer to the French Gov¬
ernment under lend lease but for
which contracts hadmot yet been
signed on V-J Day when lend
lease terminated. The present loan
carries an interest rate of 2%%
and is repayable over a period of
30 years, the interest rates and
maturity being identical with that
provided under the French lend
lease agreement of February 28;
1945. ' ' /•":-;

. Announcing the signing of the!
agreement, signed by Henri Bon4'
net, Ambassador of France to the
United States, and Wayne C. Tay¬
lor, President of the Bank, Am-;
bassador Bonnet expressed the
deep gratitude of the French peo-;
pie for this ioan, which, he said,
would be used primarily for pur¬
chase of the American transport
tation equipment, machinery/and
raw materials so urgently needed
by France as the first step in re¬
habilitation. Advices Dec. 6 jfrom
the French Press and Informa¬
tion Service in New York, from
which we quote/added- /
; "France, said Mr. Bonnet, wag
heavily hit by the war, both as a
result of direct damage and . be¬
cause of the fact that during the
period of German *• occupation
French factories were poorly,
maintained and worn-out machin¬
ery was not replaced. While this
loan will cover only a small part1
of the country's -total rehabilita¬
tion and reconstruction require¬
ments, it is especially helpful at
this time and is, moreover; an en?
couragement • to - France in her
present vigorous efforts to restore
her economy. ?/;4■/;/C//'4,
; -"Mr. Bonnet also .pointed /-but
that the loan agreement must be
submitted tcf the French Assembly.
for ratification. This, he declared;
will be done promptly;; so that
credits- provided for, in the loan
can be putrto work immediately.*!;
; The Associated Press ^reports

that: the contract /stipulates that
France's loan must be spent en¬

tirely in the United States for
American products/ The same ad¬
vices^ state that the credit will be

available until Dec. 31, 1946, ex¬

cept in certain instances where it
may be provided later than that
date. . . ; • , .
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Electric Output for Week Ended Dec. 8,1945
9.7% Below That for SameWeek LastYear

The Edison Electric Institute; in its current weekly report, esti¬
mated that the production of electricity „ by the electric light and

• power industry of the United States for the week ended Dec. 8,
.1945, was approximately ' 4,096,954,000 kwh., which compares with
4,538,012,000 kwh. in the corresponding week a year ago, and 4,042,-
.915,000 kwh. in the week ended Dec. 1, 1945. The output for the
.week ended Dec. 8, 1945 was 9.J7% below that of the same week
.in 1944, ' " v( '
V PERCENTAGE DECREASE UNDER SAME WEEK LAST YEAR

-—i—i—1— j ' Week Ended — —

•

Major Geographical Divisions-
New England

. Middle Atlantic.
Central Industrial- -1™

'

West Centra!
Southern States

. Rocky Mountain —
'

Pacific Coast i_-.; .-

Dec. 8

2.0

2.2

12.7

1.6

13.6 ,

1.3

12.5 '

Total United States ——9.7

Dec. 1

. 4.0

3.7

12.8

: 1.4

; 15.7
0.8

13.0

; 10.6

Nov. 24

. 7.1
. 5.7

12;9

4.4

16,5
5.8

15.0

12.1

Nov. 17
6.4

4.4

12.3

1.8

14.8

0.5

12.3

10.5

DATA FOR RECENT WEEKS {Thousand# of Kilowatt-Hours;

>. Week Enced-
. Aug. 4
Aug ii__:..__
Aug. 18.

; Aug. 25i_«;i».^T.
Bept. 1
Sept. 8 , —-

'

Sept. 15—a—

Sept. 22—
• Sept, 29——
• Oct. 6—
• Oct. 13—

, Oct. 20
.Oct. 27——

Nov. 3—
■

Nov. 10.—

. Nov. 17.:-——
Nov, 24.——

Dec. 1—....

Dec. 8——
Dec. 15—

• Dec. 22 -

Dec. 29—

1945

4,432,304
4,390,337
3,939,195"
4,116,049

4,137,313
3,909,408
4,106,187
4,018,913
4,038,542

4,028,286
3,934,394
3,914,738
3,937,420

3,899,293
3,948,024
3,984,608
3,841,350

4,042.915
4,096,954

1944 1
4,399,433
4.415,368
4,451;076
4,418,298

4,414,735
4,227,900
4,394,839
4,377,339
4,365,907

4,375,079
4,354,575
4,345,352
4.358,293

4,354,939
4,396,595
4,450,047
4,368,519

4,524,257
4,538,012
-4.563,079
4,616,975
4,225,814

% Change
over 1944 ■ • 1943
+ 0.7 ••' 4,240,638

, 4,287,827
4,264,824
4,322,195

•4,350,511
4,229,262

- 0.5

-11.5
-6.8

- -6.3
- 7.5
- 6.6
- 8.2
- 7.5

- 7.9
- 9.6

-9.9
- 9.7

4,358,512
4,359,610
4,359,003

4,341,754
4.382,268
4,415,405
4.452,592

-10.5 4,413,863
-10,2 4.482,665
-10.5 4,513,299
-12.1 4,403,342

—10.6
— 9.7

4.560.158

4,566,905
4,612,994
4,295,010
4,337,287

r 1932

1,415,122
1,431,910
1,436,440
1,464,700

1,423,977
1,476,442
1,490,863
1,499,459
1,505,216

1,507,503
1,528,145
1,533,028
1,525,410

1,520,730
1,531,584
1,475,268
1,510,337

1,518,922
1,563,384
1,554,473
1,414,710
1,619,265

1929

1,729,667
1,733,110
1,750,056
1,761,594

1,674,588
1,806,259
1,792,131
1,777,854
1,819,276

1,806,403
1,798,633
1,824,160
1,815,749

1,798,164
1,793,584
1,818,169
1,718,002

1,806,225
1,840,863
1,860,021
1,637,683
1,542,000

Steel Output Holds—Strike Set for Jan.
Consumers Operating on Hand-to-Mouth Basis
"With an industrywide steel strike set for mid-January [Jan. 14],

there is no longer any speculation as to the seriousness of the im¬
passe between steel management and steel labor," says "The Iron
Age," in its issue of today (Dec. 13), which further adds: "It is true,
between now and the time the strike is to be called developments

'

from Washington might forestall such a paralyzing tieup, but hope
'

of averting a strike was exceed-^
ingly- slim this week. V

. ' "Steel -management is more

; adamant than ever that no suc¬
cessful negotiations to settle the
wage questions can be consum¬
mated until the OPA grants steel
price relief. On the other hand
with steel union's complete dis¬
avowal of President Truman's la-

• bor proposals, there was no indi¬
cation that the USWA would re¬

treat from its militant stand.
"A longer-term view of the

steel wage situation indicates that
the pattern to be followed in the
'settlement of the * automobile
, workers' strike will probably set
the course in the settlement of the
steel wage controversy. Regard¬
less of conciliation in the bitter
steel labor-management impasse,
it is expected that the union, fol¬
lowing past practices, will choose
to indicate its strength by calling

; a strike even though it be of short
duration.

« "With the steel wage contro¬
versy rolling towards a serious
climax, the impact upon the coun¬

try's reconversion program from a
'

steel strike is only now becoming
clearly revealed. Practically all
steel consumers are-without in¬
ventories and most of them are

operating on a hand-to-mouth
basis utilizing shipments as soon
as they are received at their
plants. A shutdown of steel ship¬
ments from the mills would al-

'

most immediately be reflected in
the majority of manufacturing

"

plants tfye country.
"As if the steel industry was

not already troubled enough with
its price and , wage problems it
may soon receive another bomb¬
shell in the form of enforced allo-

, cation of from 4,000,000 to 5,000,-
000 tons of steel products for ex¬

port. Some sources believe that if
this plan, which was to have been
discussed this week in Washing¬

ton between the Civilian Produc¬

tion Administration and Steel In¬

dustry Advisory Committee, goes

through it may have a drastic ef¬

fect upon reconversion in: this
country. • ; v.j.
"According to some sources the

enforced exportation of steel pro¬
ducts over and above regular ex¬

ports is said to be predicated upon
the fallacious idea that American
steel companies have not been ex¬
porting steel to foreign countries
since the war ended. Foreign cus¬
tomers are being given the same
treatment as domestic steel users
as far as possible without wreck¬
ing the slow reconversion in this
country. Steel sources assert that
the exportation of steel should be
handled in the same way that do¬
mestic users are being serviced—
shipments to be based upon, the
pattern which existed in the years
1935-39.

"There is no indication any¬

where in the steel industry that
European countries should not re¬
ceive steel. However, the opinion
is that foreign loans should not
constitute a lien on American pro¬
duction. ! " -

"Temporarily preoccupied with
labor and.price problems, steel
producers are making strenuous
efforts to achieve smooth func¬

tioning of rationing systems set
up informally by individual pro¬
ducers. Allotment of tonnage is
complicated by lack of coordina¬
tion among companies and each is
keeping a sharp watch on com¬

petitors' activities to be sure that
no price customers are being
weaned away by special. treat¬
ment. Steel users, conversely, are
attempting to play one producer
against another, although this is
meeting with little success except
by a few extremely large con¬
sumers. Particularly missed by the
steel companies is any provision
against placing of duplicate or¬
ders."

The American Iron and Steel
Institute on Dec; 10 announced
that telegraphic reports which it
had received indicate that the

operating rate' of steel companies
having 94% of the steel capa¬

city of the industry will be 82.9%
of capacity for the week begin¬

ning Dec. 10, compared with
82.8% one week ago, 80.4% one

month ago and 96.9% one year

ago. This represents an increase
of 0.1 point or 0.1% over the pre¬

ceding week. The operating rate
for the week beginning Dec. 10
is equivalent to 1,518,400 tons o^
steel ingots and castings, com¬

pared to 1,516,600 tons one week
ago, 1,472,600 tons one month ago,
and 1,743,200 tons one year ago.
"Steel" of Cleveland, in its sum¬

mary of the iron and steel mar¬
kets, on Dec. 10 stated in part as

follows:
Substitution of steel and iron

grades in the effort to obtain bet-<
ter deliveries is being practiced
by many steel consumers, shifting
specifications to material under
less delivery pressure. This is a
new- feature of the market, re¬

sulting from greatly delayed de¬
liveries on many grades of steel,
offering some degree of relief and
aiding manufacturers in produc¬
tion of their regular lines.
Pressure for steel shipment to

general manufacturers shows no

easing and «producers are filled
for months ahead, many adhering
to some sort of quota system to
spread production to regular cus¬
tomers in proportion to normal
consumption.
Steel users who expected that a

result of the automotive "strike

would be to release steel for other
uses during the period of idleness
have been disappointed and rela¬
tively little tonnage has been sus¬

pended. On the contrary, ship¬
ments are going forward steadily,
material being stored for later use
when car production is resumed,
Some is being shipped to public
warehouses for storage in cases

where it*, can ." not be taken into
automobile plants. Until storage
facilities are exhausted there ap¬

pears little likelihood 'of heavy
suspensions.
Raw material supply still ham¬

pers steel production, pig iron and
scrap both being tight. With the
foundry labor situation somewhat
better, more pig iron is required
but producers are unable to in¬
crease output materially and are
forced to make the best distribu¬
tion possible of their output. So
evenly balanced have been pro¬
duction and consumption that no
inventories have been accumu¬

lated at furnaces and most melters
have not been able to build stocks
to the 30-day limit allowed. This
paints a dull picture for winter.
With lake navigation practically

dosed Dec. 1, except for two or
three cargoes last week, Lake Su¬
perior iron ore shipments for the
season totaled 75,643,715 gross

tons, 5,526,823 tons, 6.81%, less
than was moved in the season
of 1944. Canadian mines contrib¬
uted 956,659 tons, -604,626 tons
shipped from Michipicoten and
Port Arthur, and 352.033 tons from
docks at Superior, Wis., before the
Port Arthur docks: „•were com¬

pleted. ;

Living Costs Rise in 29 of i

63 Industrial Cities
Living costs of wage earners

and lower-salaried clerical work¬

ers increased during October in
29 of 63 industrial cities surveyed
each month by the National In-
dustrial Conference Board. Lower

living costs were found in 26 cit¬

ies, while no change was recorded

in eight cities.
The Board's report, issued Dec.

10, also said: • :• •

The largest increase, 0.8%, was
registered in Milwaukee, Wiscon¬
sin, and in. Newark, New Jersey;

Muskegon, Michigan, and Sacra¬
mento, California, both showed
increases of 0.5% for second great¬
est rises. •

Among the cities recording
lower living costs, Spokane, Wash¬

ington; Portland, Oregon, and
Philadelphia, Pennsylvania ledj
with declines of 0.5% each.

Assembly Nationalizes
French Banks
The Bank of France and four

major deposit banks, are to be
nationalized under action taken
by the Constituent Assembly on
Dec. 2, according to reports from
Paris to the Associated Press on

that date. The effect of the action,
which was taken by a vote of 521
to 35, is to place more than 80%
of France's bank deposits under
State control. In addition to the
Bank of France the four large de¬
posit banks, viz, Credit Lyonnais,
Societe Generate, Comptoir Na¬
tional d'Escompte de Paris, and
Banque Nationale pour le Com¬
merce et l'lndustrie will be trans¬
ferred to State control on January
1,1945. Until that date, they will
be under the supervision of gov¬
ernment commissioners.
Advices from the French Press

and Information Service in New
York City on Dec. 6 said:
"After Jan. 1, 1946, bank shares

will be transferred to the State
which will hold all funds in trust
for the nation. Bank shares are

distributed among 47,000 holders
and 60% of the capital is repre¬
sented by small holders of less
than ten shares. Shareholders will
receive negotiable bonds to re¬

place their shares. The basis of
indemnification, given in bonds,
will equal the liquidation value of
the shares, determined, in con¬
formity with agreements between
the government and the bank, by
a committee guaranteed for its
impartial judgment. The bonds
will be amortized over a maxi¬
mum 50 year period, and their
characteristics will be determined

by decree of the Ministry of Fi¬
nance. They will carry a maxi¬
mum interest of 3%.
"The four large deposit banks,

with branches throughout France,
possess a total capitalization of
2,375 million francs; their deposits,
as of Aug. 31, 1945, amount to
207 billion francs, representing
55% of all bank deposits in France.
"Local or regional banks are

not subject to nationalization, nor
are commercial banks whose chief
function is foreign operations. •,

"Nationalization does not mean

officialization; present personnel
will be retained. Members of

parliament and civil servants will
not be permitted to sit on govern¬
ing boards. In addition to indus¬
trial, 'business, and agricultural
representatives appointed by the
Minister of National Economy and
administrators chosen by the Min¬
ister of Finance on the basis of
their banking experience, the
board will include persons desig¬
nated by large workers' organiza¬
tions and public credit organiza¬
tions.

• "While commercial banks will

Result of Treasury

The Secretary of the Treasury
announced on Dec. 10 that the
tenders of $1,300,000,000 or there¬
abouts of 91-day Treasury bills to
be dated Dec. 13, and to mature
Mar. 14, 1946, which were offered
on Dec. 7, were opened at the
Federal Reserve Bank on Dec. 10.
The details of this issue are as

follows:
Total applied for $2,085,361,000.
Total accepted, $1,301,797,000

(includes $55,641,000 entered on a
fixed price basis at 99.905 and ac¬
cepted in full).
Average price, 99.905-f; equiva¬

lent rate of discount approximate¬
ly 0.375% per annum.
Range of accepted competitive

bids:

High, 99.908, equivalent rate of
discount approximately 0.364%
per annum.
Low, 99.905, equivalent rate of

discount approximately 0.376%
per annum. (

(56% of the amount bid for at
the low price Was accepted.) s

There was a maturity of a sim¬
ilar issue of bills on Dec. 13 in
the amount of $1,301,967,000.

not be, nationalized, they are
brought under certain rules and
controls. They cannot accept pub¬
lic depositors; they are to become
solely establishments which per¬
mit individuals to group their
efforts and capital to create or
develop business enterprises. Con¬
trol over these banks will be ex¬
ercised by a Government Com¬
missioner appointed to each large
bank and its legally constituted
affiliations. The Commissioner
will be empowered to veto gov¬
erning board decisions which
might operate contrary to national
interests.
"For overall direction and con¬

trol of credit, the Government
plans to establish a National
Council responsible for formulat¬
ing credit policy and adapting it
to the economic evolution of the
nation. The council will comprise
three committees: short term
credit to finance current opera¬

tions; medium and long term cred¬
it to study investment problems;
and foreign trade questions which
will help the resumption of for¬
mer commercial relations."
The Associated Press accounts

from Paris, Dec. 2, said in part:
"General de Gaulle, personally-

appeared before the Assembly nad
asked that the Government's meas¬
ure be passed without any pro¬
found changes. Two large business
banks were not included in the
nationalization at his request.
"The bill provides for the na¬

tionalizing before Jan. 1, 1946, of
the Bank of France, with 47,000
stockholders, and the four deposit
banks, all having a total capitali¬
zation of $53,500,000. The four
deposit banks have a total of
400,000 stockholders.
"The nationalized banks will be

directed by twelve-member com¬
missions named by the Govern¬
ment.

, •• '• V

"The Government will take over
the shares of these banks, and as-*
sume their managementwith Gov-?:
ernment appointed officials.. The
law provides also for narrow con*<
trol of business banks, through-
naming of a Government commis-;,
sioner to each one.

"The measure also created a

National Credit Council, which
could recommend nationalization
of still other bank establishments.

"Shareholders of the Bank of
France will be reimbursed with
dividends not higher than those of
1944, and the rate of interest on
the amortized sinking fund bonds
is restricted to not more than 2%.
"Shareholders of deposit banks

will have their stock purchased
over a 50-year-period,/beginning
in 1947, and will be reimbursed
with dividends on an average
stock value of the past year.
"de Gaulle, in asking that busi¬

ness banks be left outside the na¬

tionalization program, supported
the contention that to include
these banks would be harmful to
France's chances for reviving her
export trade, since the reserve in
those banks was vital in that
respect." ,

Bell to Quit Treasury to
Head Washington Bank
The resignation of Daniel W.

Bell,Under Secretary of the Treas¬
ury, to enter private business was
announced on Nov. 29 by Treas¬
ury Secretary Fred M. Vinson. In
Associated Press advices from
Washington Nov. 29 it was stated:
"Mr. Vinson, told a news confer¬

ence Mr. Bell's resignation will be
effective Jan. 1. The post carries
a $10,000 salary, He is to assume
the Presidency of American Secu¬
rity & Trust. Co. of Washington.

. "I know Mr. Bell loves govern¬
ment work," said Mr. Vinson,
"but we can't hope to compete
with private enterprise unless gov¬
ernment salaries or other induce¬
ments permit the officials and
their families to live comfortably."
As President of the American

Security & Trust Co., Mr. Bell
will succeed Corcoran Thorn, who>
it io will retire.
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Wholesale Prices Rose 0.1% in Week Ended * |
Dec. 1,1945 Labor Department Reports

Primary market-prices, which in recent weeks have been at "the
•highest level in nearly 25 years, continued to advance slowly'in the
week ended Dec. 1, 1S45 because of increases for industrial com¬

modities, according to the Bureau of Labor Statistics, U. S. Depart¬
ment of Labor, which on Dec. 6 added: Prices of agricultural com¬
modities declined slightly. The index of commodity prices-prepared
by the Bureau of Labor Statistics, rose 0.1% during the week to
reach 106.8% of the 1926 average, 0.8% above a month ago and 2.5%
higher than the corresponding week of 1944. The Department's
advices continued: /

Farm Products and Foods—The decrease of 0.1% in average
market prices of farm products—the first decline since mid-Septem¬
ber—was due to lower prices for fresh fruits and vegetables. Citrus
fruits declined from the high prices of the previous week, and pota¬
toes were lower in some cities. Prices of sweet potatoes and onions
were up seasonally. Quotations for sheep increased as farmers held
back supplies pending the Dec. 1 subsidy increase. Grain quotations
were fractionally higher. Wheat was up because of strong demand
and light offerings but rye quotations reacted from their high level,
reflecting nervousness over the announcement of price control for
the 1946 crop. The group index for farm products was 2.2% higher

J than; 4 weeks ago and 5.9% above the first week in December 1944.
The decline for fresh fruits and vegetables more than offset

C -slight increases for dairy products and cereal products to cause a
; decrease of 0.2% in average prices of foods. Prices of powdered milk
increased because of seasonally short supplies of fluid milk. Wheat
flour was higher, reflecting heavy export demand and light supplies
of wheat.,As a group, prices of foods have advanced 1.8% during the
last four weeks to a level 3.2% above last year,, ,y.. X'£':V v .

• * Other Commodities—Average prices of all commodities other
than farm products and foods rose 0.1% during the week to a level
0.3% above the first week in November and 1.4% higher than the
first week in December 1944. Fuel and lighting materials increased
0.6% because of a greater than seasonal advance in realized prices
for electricity following post-war shifts in industrial power re¬
quirements. There were further price decreases for Oklahoma gaso¬
line reflecting spotty oversupply in the mid-continent area. Higher
prices for glycerine and upward veiling adjustments for alcohol
caused an advance of 0.5% for chemicals and allied products. Prices
of women's black kid oxfords, muslin and nainsook were higher as

the result of ceiling increases. The Labor Department included the

following notation in its report: ; ' ;■■•;/' \ y;\y
« Note: During the period of rapid changes caused by price con¬

trols, materials allocation, and rationing the Bureau of Labor Sta¬
tistics will attempt promptly to report changing prices. The indexes
must be considered as preliminary and subject to such adjustment
and revision as required by later and more complete reports.

The following tables show (1) indexes for the past three weeks,
• for Nov. 3, 1945 and Dec. 2, 1944 and (2) percentage changes in sub¬
group indexes from Nov. 24, 1945 to Dec. 1, 1945. ;'■/+

WHOLESALE PRICES FOR WEEK ENDED DECEMBER I, 1945 <i' '
.

■; ...... (1926— 100) '

back almost to. its high point of two weeks ago. Hay prices at New
York declined Somewhat. 1 The textiles index advanced to a new

high point; broadcloth prices advanced because of higher OPA ceil¬
ings The foods index declined fractionally reflecting lower potato
prices. . All other, groups of the index remained unchanged.'. /

• During the week 6 price series of the index advanced and 4
declined; in the preceding week 5 advanced and 8 declined; in the
second preceding week 4 advanced and 1 declined.

WEEKLY WHOLESALE COMMODITY PRICE INDEX
-• Complied by The National Fertilizer Association

'

. :n, 1935-1939=100*

%
Sach Group
Bears to the
Total Index

25.3

23.0

Latest Preceding

17.3
10.8
8.2

7.1

6.1

1.3

_ y ,3
.3
.3

Group

Food ———

Fats and Oils — —

Cottonseed Oil-+~L.—U——
Farm Products--—— w

Cotton,._

Livestock _ —

Fuels-—!
Miscellaneous Commodities——
Textiles../——L——j-—l—■A--
Metals—.

Building Materials——————
Chemicals and Drugs—,— i/
Fertilizer Materials,-.-—
Fertilizers —.—— .—

Farm Machinery—

Week

Dec. 8,
; 1945

. 144.6

146.6
163.1

172.8
231.8

167.0

165.5
129.5

132.8

161.7

; 110.2
154.7

.127.5

118.2
119.9

105.0

100.0 All groups combined——^.——.—
■"Indexes on 1926-1928 base were: Dec,

Dec, 9, 1944. 108.7. . , , ///sk//•/'•

— 141.8

8, 1945, 110.5;

Week

Dec. 1,
1945

144.7

146.6
: 163.1

170.3

229.1

167.3

162.0

129.5
"

132.8

160.9

110.2
154.7

127.5;
118.2

119.9

105.0

141.2

Dec.,. 1,

Month

Ago
Nov. 10,
1945

145.0
. 146.6

163.1

173.1
226.6

167.6
166.8

129.9

132.8

160.5

109.8

154.7

126.2
'

118.3

119.9
! 105.0

Yeai

Aso

Dec. 9,
1944

144.3

145.1
163.1
,163.6
203.5

159.7
158.8

130.4

133.2
155.1

105.7
154.1

125.1
118.3

119.9

104.7

King
Am. Finance

At

of

142.0 139.6

1945, 110.0; and

Moody's Bond Prices And Bond Yieid Averages
Moody's computed bond prices and bond yield averages are

given in the following table. >;
'

V : - '•- •- +/ '■ MOODY'S BOND PRICES ' • - ' » f' , 1
;;. (Based on Average Yields)

Avge,

:..-......; ■/• .• 12-1,
Commodity Groups— 1945

All commodities—— 106.8

Farm products—,—— 132.0
Foods - ; , —— 108.5
Hides and leather products—119:4
Textile products —L—lOGiG
Fuel and lighting materials- 85.1
Metals and metal products —.- 105.3

, Building materials-!-—118.7
Chemicals and allied products 96.1
Housefurnishing goods—— 106.4
Miscellaneous commodities 94.6
Raw materials-- — ——120.1
■Semimanufactured articles— 96.8
Manufactured products-——: 102.5
All commodities other than farm
products- —

• All commodities other than farm
products and foods —

.■ : V. Percentage changes to
r ,

, • Dec. 1, 1945 from—
11-24 11-17 11-3 12-2 11-24 11-3 12-2
1945 1945 1945 1944 1945 1945 1944

106.7 106.3 105.9 104.2 +0.1 +0.8 +2.5

132.1

108.7

119.1
100.5

84.6
105.3

118.7

95.6

106.4

94.6
120.2

96.8

102.3

130.3
107.2

119.1

100.5

84.6

105.3

118.6

95.6

106.4

94.6

119.1
96.8

102.2

129.1

106.6
119.1

100.0

84.5

105.2

118.2

95.5

106.4
94.6

118.2
96.7

101.9

124.6

105.1
116.7

98.9

83.7

103.9

116.4

94.8

106.1

93.7

114.4
94.7

101.3

—0.1

—0.2

+ 0.3

+ 0.1

+ 0.6
0

0

+ 0.5
0

0

—0.1
0

+ 0.2

+ 2.2
+ 1.8

+ 0.3

+ 0.6

+ 0.7

+ 0.1

+ 0.4

+ 0.6

0

0

+ 1.6

+ 0.1

+ 0.6

+ 5.9
+ 3.2

+ 2.3

+ 1.7
+ 1-7
+1.3

+ 2.0
+ 1.4

+ 0.3
+ 1.0

+ 5.0
+ 2.2
+ 1.2

101.2 101.1 101.1 100.8 99.8 +0.1 +0.4 + 1.4

100.4 100.3 100.3

PERCENTAGE CHANGES
NOVEMBER 24,

100.1

IN SUBGROUP INDEXES FROM
1, 1945

99.0 +0.1+0.3 + 1.4

Drugs and pharmaceuticals——
Chemicals

.

F,hoes — -

Livestock and poultry——^

1945, TO DECEMBER

Increases '"■//"+'//. •//
_ 1.8 Cereal products ——

- ' 0.5 Cotton goods
- 0.5 Dairy products — —

- 0.2 Grains

Fruits and vegetables—

Petroleum and

Decreases

1.2 Other

products
farm products—..

0.2

0.1

0.1

0.1

0.1

0.4

National Fertilizer Association Commodity Price
v Index Advances

', The weekly wholesale commodity price index compiled by theNational Fertilizer Association and made public on Dec. 10 advance^moderately to 141.8 for the *week ended Dec. 8, 1945, recovering mostof the points that it declined in the previous week when it droppedto 141.2. A month ago the index stood at 142.0, the highest point ofthe index, and a year ago at 139.6, all based on the 1935-1939
average at 10. The Association's report went on to say':

. Two of the composite groups of the index advanced during thelatest week and onte declined. The farm products group' advanced
substantially and recovered most of the losses incurred in the pre-'

vious week. The cotton index advanced again; this index, now11.9% higher than it was at the beginning of the year, has reached
another new high point and has risen nine of the past ten weeks
in the other week it remained unchanged. The grains subgroupdeclined fractionally..' because of lower rye prices. The livestock
subgroup reversed its sharp drop of last week with higher quotations4 for cattle and hogs and a slight decline in lambs bringing the index

1945— U.S.
Dally Govt.

Averages Bonds

Dec. 11—
' '

124.01
10..— 124.06

8--'.. '-,2—/.' 124.06

7-,-i.. ~ Lt • 124,06
6 124.04

5 124.01

4 123.98

3—_
'

123.92

///■ i— 123.83

Nov. 30— 123.81

;• 23— '' 123.70

16 Z 123.44

9— 123.28

2— - 4 ' 123.05

Oct. 26— 122.92

19— 123.08

.11 122.76
•

5— 122.56

Sept. 28— 122.19

21— 121.97

14— 121.98

7— 122.09

\ug.31—— 122.09

<uiy 27—w 122.39
June 29— 122.93

May 25— 122.29

Apr. 27— 122.38

Mar. 31— 122.01

Feb. 23— p* 4r' 121.92

Jan. 26— 120.88

High 1945
* 124.06

Low 1945- 120.55

1 Year Ago

Dec. 11. 1944 120.12

3 Years Ago

Dec. 11, 1943 119.57

i945—

'

jV;1::
U. S.

Dallv [y Govt..

Averages - Bonds

Dec. 11— 1.47

10— 1.47
•

8—4 ■ 1.47

7— ■Jm *,4 ■!, 1.47
. ;■ ' v 6— 4, ^"4 w.'' 1.47
■" ' "

,5—_ 1.47
■ 4_— 1.47

3— 1,43

; i— 1.49

Nov. 30 - 1.49
: 23 1.50

16— 1.52
9— 1.53

;/,/ 2— J4-/4*. / 1.55

Oct. 26__ j. 1.56
'

'

19— 1.55
11— 44—4' 1.57

5 .4^.44 1.59

Sept. 28—4,4^- 1.63

21——«,4w 1.65

14— 44—4. 1.66

, /: 7 1.65

Aug. 31—
■

1.65

fUlj 27— 1.64
June 29— 1.60

May 25— 1.64

Apr. 27_^,. 1.63

Mar. 31— 1.66

Feb. 23 1.69

Jan. 26— 1.77

High 1945- 1.80

Low 1945— 1.47

1 Year Ago

Dec. 11, 1944 1.83

2 Years Ago

Dec. 11, 1943 1.87

Corpo¬
rate*

117.00

117.00
116.80

116.80,
116.80
117.00

116.80
116.80

116.80

116.80
116.80

116.80
116.61

116.61

116.22
116.22

116.22

116,22

116,03
115.82
116.02

116.02

116.02

115.82
116.02

115.43
115.24
114.85
114.66

113.89

117.00

113.50

Aaa

120.63

120.63
120.63

120.63

120.63

120.84
120.63

120.84

120.63

120.63

120.84

120.84
120.63

120.63

120.63
120.63

120.84

120.84

120.84
120.43
120.84

120.63

120.84

120.84
121.04

120.63

120.84

.121.04
120.02
119.41

121.04

118.80

Corporate by Ratings*
Aa

119.41/
119.41

119.41

119.41 :

119.41

119.41

119.41

119.41
119.41

119.41
119.41

119.41
119.41

119.41

119.20
119.20
119.00

119.00

118.80

118.80
118.80

119.20

119.00
119.20
119.20

118.80
118.40

118.40

118.60
118.00

119.61

117.80

A

117.00

117.00
117.00

117.00

116.80
117.00

117.00

117.00

117.00

117.00
117.00
116.80

116.61

116.41

116.22
116.22

116.22
116.22

115.82
116.02

116.02

116.22

116.22

115.82
116.02

115.43
115.04
114.85

114.46

113.70

117.00

113.31

Corporate by Groups*
Baa R. R. P U . Tnou>

111.07 113,70 117.20 120.02
111.07 113.50 117.00 120.22
110.83 113.50 117.00 120.22
110.88 113.50 117.00 120.22
110.88 113.50 ' 117.00 120.22
110.88 113.50 117.00 120.22
110.70 113.31 117.00 120.22'
110.88 113.50 117.00 120.22
110.70 113.31 117.00 120.22

110.70 113.31 117.00 ; 120,22
110.70 113.50 ■„ 116.80 " 120.22
110.52 113.31 116.80 120.22
110.34 113.12 116.80 :120.02
110.15 113.12 116.80 120.02

109.60 112.93 116.41 119.82
109.42 112.75 116.41 119.82
109.42 112.56 116.22 120.02
109.24 112.37 116.22 120.02

108.88 112.19 116.02 119.82
108.88 112.19 116.02 119.61
108.70 112.19 116.22 119.61
108.52 112.37 116.02 119.61

108.52 112.56 116.02 119.41
108.16 112.93 115.63 119.00
108.16 112.93 115.43 119.41
107.44 112.19 114.85 119.20
107.09 112.19 114.27 119.20
106.04 111.25 114.27 119.20
106.04 110.52 114.08 119.41
105.17 109.24 113.89 118.60

111.07 113.70 117.20 120.43
104.48 '108.52 113.70 118.20

113.31 119.00 117.80 113.50 104.14 108.52 113.70 118.20

110.52 118.20 115.63 110.70 98.73 103.13 J13.12 115.63

MOODY'S BOND YIELD AVERAGES

(Based on Individual Closing Prices)

Avge.

, Maxwell C. King, head of the
Pacific Finance Corp., Los An¬
geles, Cal., was named President
of the American Finance Confer¬
ence for the coming year to suc¬

ceed E. M. Morris, South Bend,
Ind., as more than "300 delegates
to the AFC's 12th annual conven¬
tion wound up a three-day meet¬
ing in Chicago on Nov. 28. Named
&s Vice Presidents were J. I, Ed-
son, President of the National Dis¬
count Corp., South Bend, Ind., and
Harry McCool, President of the
Chattanooga Discount Corp.,
Chattanooga, Term. Re-elected as
Secretary-Treasurer and as Ex¬
ecutive Vice President of the AFC
were J. W. R. Tennant of Chicago,
and Thomas W. Rogers, also of
Chicago.. / •//'/; ■

Clarence L. Landen, President
of the Securities Acceptance
Corp., Omaha, Nebr., was elected
Chairman of the Executive Com¬
mittee, while Mr. Edson and J. B.
Roulston, Vice-President and Sec¬
retary of the Maryland Credit Fi- 1
nance Corp. of Easton, Md., were
newly named named members of
the Executive Committee.' Hold¬
overs in that group included Geo.
A. Bigley, President of the Con¬
tract Purchase Corp., Detroit; Vic¬
tor L. Brown, President of the
Motors Acceptance Co.,;Milwau¬
kee; T.E. Courtney, President of
the Northern Illinois Corp., De
Kalb, 111., Messrs. Edson and King;
Ralph R. Kreisel, President of the
A. & A. Credit System, Inc., St.
Paul, Minn.; Mr. McCool; H. G.«
Snodgrass* President of the Mer¬
cantile Acceptance Corp., San
Francisco, Calif.; and H. L. Solo¬
mon, President of the Colonial
Finance Company, Lima, Ohio. /
Three ; new directors-at-large

were named. They are A^ K.
Simpson, President of the Union
Finance Co., Inc.,;, Kansas City,
Mo.; F. Reed Wills, President of
the General Phoenix Corp., New
York; and James Liston Nau, of
the Mercantile Discount Corp,,
Chicago. , J
New district directors named

w;ere Pierce Webster, of the
Knowx Finance Co., Calesburg,
111.; Earl F. Ganschew, President
of the Saginaw Financing Corp.,
,Saginaw, Mich.; Hugh Gallagher,
manager of the O'Dea Finance
Co., Des Moines,; la.; and Harry
Gilchrest, general manager of the
Essex County Acceptaace Corp.,
Salem, Mass. ;*■;

Corpo¬
rate*

2.80

2.80
2.81

2.81
2.81 -

2.80

2.81

i 2.81
2.81

2.81

2.81
2.8L
2.82

2.82 '

2.84
2.84
2.84

2.84

2.85

2.86

2.85

2.85

2:85
2.86

2.85

2.88

2.89
2.91
2.92

2.96

.2.98

2.80

2.99

3.14

Corporate by Ratings* Corporate by Groups*
Aaa

2.62

2.62

2.62

2.62

2.62

2.61

2.62

, 2.61
2.62

2.62

2.61

2.61

2.62

2.62

2.62

2.62

;■ 2.61
2.61-

2.61

2.63

2.61
2.62

2.61
2.61
2.60

2.62
2.61

2.60
2.65

2.68

2.71

2.60

Aa

2.68

2.68

2.68

2.68

2.68

2.68

2.68
2.68
2.63

2.68

2.68

2.68

2.68

2.68

2.69/
2.69
2.70

, 2.70

2.71
2.71
2.71

2.69

2.70
. 2.69
; 2.69

2.71
, 2.73

! 2.73
2.72

; 2.75
2.76

2.67

2*.70 2.76

A

2.80;.
2.80

2.80

2.80

2.81
2.80
2.80
2.80

2.80

2.80

2.80 :

2.81

2.82
2.83

2.84
2.84

2.84

2.84

2.86

2.85

2.85
2.84

2.84

2.86
2.85

2.88

2.90
2.91

2.93

,2.97
2.99

2.80

2.98

Baa

3.11

3.11

3.12 ;
3.12

3.12

3.12
3.13 f
3.12

3.13

3.13
3.13

3.14

3.15

3.16
3.19

3.20

3.20

3.21

3.23
.

3.23

3.24
3.25

3.25

3.27

3,27
3.31

3.33
3.39

3.39

3.44

3.48

3.11

3.50

R. R.

2.97

2.98

2.98

2.93
2.98

2.98
2.99

2.98

2.99

2.99
2.98

2.99

3.00

3.00

3.01

3.02

3.03

3.04
• 3.05

3.05

3-05
3.04

3.03

3.01

3.01
3.05

3.05
3.10

3.14
3.21

3.25

2.97

P. U.

2.79
2.80

2.80
2.80

2.80
2.80

2.80
2.80

2.80

2.80

2.81
2.81

2.8i
2.81

2,83
2.83

2.84

2.84

2.85

2.85

2.84

2.85

2.85
2.87
2.88

2.91

2.94
2.94

2.95 >

2.96

2.97

2.79

3.25 2.97

2.74 2.87 3.13 3.83 3.56 3.00

Indus

2.65

2.64

2.64

2.64

2.64

2.64

2.64
2.64

2.64

2.64

2.64

2.64

2.65

2.65

2.66
2.66

2.65

2.65

2.66

2.67

2.67

2.67

2.68

2.70
2.68

2.69

2.69

2.69

2.68

2.72

2.74

2.63

2.74

2.87

-

I

'

4.ncoc aic <,viurvi«v. _ one "typical bond
(3%% coupon, maturing in 25 years) and do not purport to show either the average
level or the average movement of actual price quotations. They merely serve to
Illustrate in a more comprehensive way the relative levels and the relative movement
>f yield averages, the latter being the true picture of the bond market/

NOTE— The list used in compiling the averages was given in the Nov/ 22, 1945
issue of the "Chronicle" on page 2508.

i't b-d " •— '1

Money in Circulation •
The ; Treasury Department in

Washington has issued its custom¬
ary monthly statement showing
the amount of money in circula¬
tion after deducting the money
held in the U. S. Treasury and by
Federal Reserve Banks and

agents. The figures this time are
those of Oct. 31, 1945, and show
that the money in circulation at
that date (including of course,
that held in bank, vaults of mem¬
ber banks of the Federal Reserve
System) was $28,049,136,408; as
against $27,825,530,737 on Sept. 30,
1945, and $24,425,292,971 on Oct.
31, 1944, and compares with.$5,-
698,214,612 on Oct. 31, 1920. Just
before the outbreak of the first
World War, that is, on June 30,
1914, the total was $3,459,434,174.

Moody's Daily f
Commodity Index
Tupsday,/Dec. 4, 1945—i
Wednesday, Dec.
Thursday, Dec. 6_——--
Friday, Dec. 7*—
Saturday, Dec. 8—
Monday, Dec. 10
Tuesday, Dec. —

Two weeks ago, Nov.-27-.
Month ago, Nov. 10-—!-.
Yekr ago, Dec./ 11——:
1944 High, Dec. 31— --—

Low, Nov. 1_—

1945 High, Dec. 11——
Low/ Jan/ 24———!

/■./ i ■

264.0

264.6

264.6

264.5
264.5

264.6

264.7

264.0

263.6

251.7

254,4
245.7

264.7

25 2.1
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http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



iVoliirrie 162 Number 4446 THE COMMERCIAL & FINANCIAL CHRONICLE 2933

Civil Engineering Construction Totals Aim-A
$80,341,000 for Week

Civil engineering construction volume in continental United
States totals $80,341,000 for the week ending December 6, 1945, as
reported to "Engineering News-Record." This is 35% ^bove last week's
volume and 343% above that of the 1944 week, This week's total is
22% above the previous four-week moving average. The report is¬
sued on Dec, 6, continued as follows: : . *

Private construction continued to cilmb this week. Its total for
the week is 21% above last week and soars 3,494%, over the cor¬
responding week of 1944. Public construction is 80% greater than
last week and 54% greater than the week last year. State and munic¬
ipal construction recorded strong increases of 213% over last week
and 420% over the week of 1944. Federal work continued to decline
and records a 46% drop below last week and a 68% drop below the
week last year. - • , \

The current week's construction brings the 1945 cumulative total
to $2,131,740,000, for the 49-week period, a 29% increase over the
total for the like period of 1944. The cumulative total for private
construction is 194% greater than last year. State and municipal
construction total to date is 58% over last year. The public construc¬
tion total is down 15% from last year due mainly to the 31% drop
in federal work.

, ~— . .. f
Civil engineering construction volume for the current week, last

week and the 1944 week are:

v Trading on New YorksExchanges

Total U. S. Construction-
Private Construction
Public Construction

State & Municipal -

Federal

Dec. 6,1945

$80,341,000
54,844,000
25.497,000
21,554,000
3,943,000

Nov. 11, 1945

$59,-322.000
45,444,000
14,178.000
6,893,000
7.285,000

Dec. 7, 1944

$18,125,000
1,526,000

16,599,000
4,148,000
12,451,000

In the classified construction groups six of the nine classes regis¬
tered gains over last week as follows: waterworks, bridges, highways,
public buildings, industrial buildings, and commercial buildings.
Industrial and commercial buildings recorded strong gains over the
week last year, lesser gains were recorded by waterworks, sewerage,
bridges, highways and earthwork and drainage.-
,"" New capital for construction purposes this week totals $10,824,000
and is made up of $5,824,000 in state and municipal bonds and
$5,000,000 in corporate security issues. The week's financing brings
the 1945 cumulative volume to $1,763,661,000, a 4.5% gain over the
$1,-386,362,000 reported for the 49-week period of 1944. , 1 .■ ' ;

November Engineering Construction : ;

Highest Since April 1943
Civil engineering construction volume climbed to $315,709,000

in November, with an average of $63,140,000 for each of the five
weeks of the month. November volume is the highest since April
1943; according to "Engineering News-Record". Private construction
continued to climb and reached a fifteen year high of $232,067,000.
The November weekly average is 5% greater than last month and
143% greater than November 1944. The report issued on Dec. 6
added in part: . * '■

Private construction, on the weekly average basis, tops last
month by 4% and last year by 575%. due to greatly increased activ¬
ity in commercial and industrial building. Public construction vol¬
ume for the month is 37% greater than last month, but is 12% below
the month last'year. State and*municipal is 14% over last month
and 205% over November 1944. Federal work, while 88% greater
than last month, is 56% below the corresponding month of 1944.

Civil engineering construction volume totals for the current
month, last month and the. corresponding 1944 month are:

Total U. S. Construction -

Private Construction -----

Public Construction -----

^State & Municipal --
Federal

Nov. 1945

(five weeks)

$315,709,000
232,067.000
83.642.000

48,786.000
34.856,000

The November1 construction total

-.Oct. 1945

(four weeks)

$239,436,000
178.183.000
61.253.000

42,694.000

18,559,000

brings the 1945

Nov. 1944

(five weeks)

$129,740,000
34,372,000
95,368,000
15.978,000
79,390,000

cumulative
figure for the eleven months to $2,051,399,000, a 25% increase over

the $1,636,496,000 reported for the eleven-month period of 1944. Pri¬
vate construction cumulative volume is now $972,014,000, a 179%
increase over the $348,221,000 total for the same period last year.
State and municipal • construction total for eleven months is
$350,062,000 or 52% greater than the period last year. Public and
federal construction totals are 16% and 31%, respectively, below the
totals for the same period of 1944., : ,

1 "Engineering News-Record" Reported Construction Volume-^-By
Class of Work:1

Waterworks ' -L------- -

Sewerage
Bridges;—--
Highways -—-----—

Earthwork & Drainage
Public Buildings ------
Commercial Buildings.
Industrial Buildings.---
Unclassified -—-—

1945—11 months

$ 53,962.000
31,874,000
36,026.000 - :

. V 206,475.000
54,086,000

448,483,000
312,401,000

- -545.746.000 •

; 358,365,000

1944—11 months

$ 30.298,000 v

30.306.000 *

15.075.000

184,756,000
-32,588.000 -■

614,493.000
134.270,000

: 166,126,000
398,584.000

% change
'44 to '45

+78
-j-5
4-139 ■*;

• ■4-12 •

—14 :
—27

4-133
4-229
—10

New Capital
• ••• New capital-for construction purposes for ...November totals

$38,338,000, a three percent decrease from the November 1944 total.

Of the month's total, $15,815,000 is in corporate security issues and

$22,523,000 in state and muhicipal bond sales.
; The current month's new financing brings the 1945 total to

$1,752,837,000, a volume 4% greater than the $1,684,869,000 reported
for the eleven-month period of 1944. Private investment, $539,339,000
is up 95% compared with last year. Federal funds for non-federal
work, $164,600,000, top a year ago by 14%, but federal appropria¬
tions for federal work, $1,049,898,000, are 17%? below 1944.

The Securities and Exchange Commission made public on Dec. 5
figures showing the volume of total round-lot stock sales on the
New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended Nov. 17, continuing
a series <*f current figures being published weekly by the Commis¬
sion. Short sales are shown separately from other sales in these
figures. v

Trading on the Stock Exchange for the account of members
(except odd-lot dealers) during the week ended Nov. 17 (in round-
lot transactions) totaled 3,058,883 shares, which amount was 14.18%
of the total transactions on the Exchange of 10,786,980 shares. This
compares with member trading during the week ended Nov. 10 of
2,764,192 shares, or 13.76% of the total trading of 10,041,781 shares.
On the New York Curb Exchange, member trading during the week
ended Nov. 17 amounted to 1,565,940 shares or 12.14%? .of the total
volume on that Exchange of 6,449,760 shares. During the week ended
Nov. 10 trading for the account of Curb members of 1,211,660 shares
Was 11.39% of the total trading of 5,319,240 shares.,

Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock
. Transactions for Account of Members* (Shares) .

WEEK ENDED NOVEMBER 17, 1945

V. Total Round-Lot Sales: • ' '
, Total for Week

Short sales. 305,26U
tOther sales 10,481,720 .

,t%

Total sales

Round-Lot Transactions for Account of Members,
Except for the Odd-Lot Accounts of Odd-Lot
Dealers and Specialists:
1. Transactions of specialists in stocks in which
they are registered—
Total purchases,
Short sales, _

mother sales .

Total sales,,,,,..,*, _

f. Other transactions initiated on the floor-
Total purchases
Short sales,,
tOther sales

*

Total sales
- f. Other transactions initiated off the floor—

i Total purchases
; Short sales.
tOther sales : •

Total sales ! ;

10,786,980

856,620

153,980
674,220

4. Total-
Total purchases,. t
Short sales
tOther sales_________, ______

; Total sales ;

828,200

.210,410
32,400
234,390

266,790

423,169
69,150
404,544

473,694
' t -• + • •

1,490,199
255,530

1,313.154

1,568,684

7.81

2.21

1.16

14.18

Total Round-Lot Stock Sales on the New York Curb Exchaagt ui Eioek
Transactions for Account of Members* (Shares)

WEEK ENDED NOVEMBER 17, 1945
t. Total Round-Lot Sales:

Short sales
tOther sales,.

Total sales

3. Round-Lot Transactions for Account of Members:
1. Transactions of specialists in stocks in which
they are registerea—* / -

Total purchases,,,
Short sales
tOther sales i "

Total sales
,

*. Other transactions initiated on the floor—
Total purchases,.
Short sales. ;
tOther sales , ..

Total sales
_______ J

I. Other transactions initiated off the floor—
Total purchases ; —

Short sales ;
tOther sales

"■ 7• Total sales
___ „

4. Total—

Total purchases
Short sales.!

*

tOther sales
.

...ip

Total sales

). Odd-Lot Transactions for Account of Specialists— -
Customers' short sales„_________ ____

^Customers' other sales I —-

Total purchases ____

Total sales

Total for Week

'76,760
6.373.000

.t?c

6,449,760

364,560
41,885

333,025

374,910

163,425
11,450

133,595

145,045

86.770

8,200
423,030

431,230

614,755
61,535
889X50

951,185

o

123,890

123.890

141,464

5.73

2.39

4.C2

12.14

•The term "members" includes all regular and associate Exchange members, theirirms and their partners, including special partners.
tin calculating these percentages the total of members' purchases and sales is

;ompared with twice the total round-lot volume on the Exchange for the reason that•■he Exchange volume includes only sales. , .. ;
tRound-lot short sales which are exempted from restriction by, the Commission'srules are included with "other sales." - <

SSales marked "short exempt" are included with "other sales."

Commercial Paper Outstanding
- .Reports received by the Federal Reserve Bank of New York
from commercial paper dealers show a total of $127,100,000 of open
market paper outstanding on Oct. 31, 1945, compared with. $111,100,-
000 on Sept. 28, 1945, and $141,700,000 on Oct. 31, 1944, the bank
announced on Nov. 19. - .

. - .

. following are the totals for the last two years:
1945— $

Oct 31—'—
____________ 127,100,000

Sep 28— : 111,100,000
Aug 31— 110,200,000
July 31 : ' 106,800,000
*T'n sx}... ion ann noo

May 31— 102,800,000
Apr 30_ 118,600,000
Mar 30_____: _____ 146,700,000
Feb 28 157,300,000
Jan 31 ——— 162,400,000

1944—
Dec 30

._ 166,000,000
Nov 30 — 166.900.000

iqdj .. . e

Oct 31-, 141,700,000
Sep 29—; ; 2 140,800,000
Aug 31 140,900,000
July 31 ; 142,900,000
Jun 30 ; 136.500.000
May 31 150,700,000
Apr 29 171,500,000
Mar 31 ; 194.800.000
Feb 29__ 213.700.000
Jan 31 r 208,900,000

/
,

1943—
Dec 31 202.000.00C
Nov 30—: 203.300.000

Dunkerley Head of i
ABA Savings Division
J. R. Dunkerley, who has seTved

as Secretary of the Savings Divi¬
sion of the American Bankers As¬

sociation, has been promoted to
Deputy Manager in charge of the
Division, it is announced by Har¬
old Stonier, A. B. A. executive
manager. In this post he succeeds
Dr. Ernest M. Fisher, who has be¬
come a member of the faculty of
Columbia University, effective
Dec. 1. Mr. Dunkerly joined the
A. B. A. staff in 1927 as Secretary
to the Executive Manager. Sub-,
sequently, he' became Assistant to
the Executive Manager. In 1938
he was appointed Secretary of the
Public Relations Council, Assis¬
tant Secretary of * the Savings
Division, and Assistant Secretary
of the Membership Committee. He'
was advanced to Secretary of the
Division in January 1943, and Sec¬
retary of the Membership Com¬
mittee, whose name was changed
at that time to the Organization
Committee. He continues in the

post of Secretary of the Organiza¬
tion Committee.
At the time Mr. Dunkerly be¬

came identified with the member¬

ship work the Association mem¬

bership included 68% of all the
banks in the country. The mem¬

bership has grown since to a point
where it now represents 96%? of
all eligible banks which in turn
represent more than 99% of the
banking resources of the country.

Exchange of Letters With
Displaced Persons in the
American Zones of Austria
And Germany
Postmaster Albert Goldman an-;

nounced on Dec. 5 that informa¬
tion has been received from, the
Post Office Department, Washing¬
ton 25, D. C., that the exchange
of letters and post cards with dis¬
placed persons in the American
Zones of Austria and Germany is
limited to those of a nontransac-
tional nature and the transmission
of currency, money orders, checks,
drafts and similar instruments for

transmitting funds is prohibited.
The same prohibition,. it is an¬

nounced, applies to the exchange
of letters with displaced persons
in the British Zone of Germany.

The Securities and Exchange
Commission made public on Dec.
5 a summary for the week ended
Nov. 24 of complete figures show¬
ing the daily volume of stock
transactions for odd-lot account

of all odd-lot dealers and special¬
ists who handled odd lots on the
New York Stock Exchange, con¬

tinuing a series of current figures
being published by the Commis¬
sion. The figures are based upon

reports filed with the Commis¬
sion by the odd-lot dealers and
specialists.

STOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF ODD-LOT DEALERS:
AND SPECIALISTS ON THE N. Y.

• '•/•••"• STOCK EXCHANGE

. * Week Ended Nov. 24, 194£
Odd-Lot Sales by Dealers— Total

(Customers' purchases) For Week
Number of orders.-*..——-- 33,005
Number of shares..—„—975,366
Dollar value 37,768,545

Odd-Lot Purchases tfy Dealers—
(Customers' sales)

^
Number of Orders: /
Customers', short se'es 149
•Customers' other sales.... 29,265

Customers' total sales 29,414
Number of' Shares: "

Customers' short sales 5,521
•Customers' other sales..— 815,881

Customers' total sales.. 821,402
Dollar value.: 32,384,158

Round-Lot Sales by Dealers—
Number of Shares:
Short sales 120
tOther sales 154,510

Total sales 154,630
Rounn-i 0t Purchases by Dealers—
Number of shares.. ; 296,210
•Sales marked "short exempt" are re¬

ported with "other sales." . * j.

tSales to offset customers' odd-lot orderi
and sales to liquidate a long position which
is less than a round lot are reported with
"other sales."

. '•
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Daily Average Crude Oil Production for
Ended Dec. 1,1945 Decreased 21,150 Barrels
The American Petroleum Institue estimates that the daily aver¬

age gross crude oil production for the week ended Dec. 1, 1945 was
4,448,150 barrels, a decrease of 21,150 barrels when compared with
the week ended Nov. 24, 1945, and 264,750 barrels per day less than
for the week ended Dec. 2, 1944. The current figure was also 151,850
barrels below the daily average figure of 4,600,000 barrels recom¬
mended by the Bureau of Mines for the month of November, 1945.
Daily output for the four weeks ended Dec. 1, 1945 averaged 4,460,800
barrels. Further details as reported by the Institute follow:

Reports received from refining companies indicate that the in¬
dustry as a whole ran to stills on a Bureau of Mines basis approxi¬
mately 4,690,000 barrels of crude oil daily and produced 15,220,000
barrels of gasoline; 1,762,000 barrels of kerosine; 4,771,000 barrels
Of distillate fuel, and 8,760,000 barrels of residual fuel oil during
the week ended Dec. 1,1945; and had in storage at the end of the week
59,484,000 barrels of civilian grade gasoline; 26,492,000 barrels of
military and other gasoline; 12,509,000 barrels of kerosine,. 44,274,000
barrels of distillate fuel, and 46,534,000 barrels of residual fuel oil.

DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
• ;• -iVY State

: L *B. of M. Allow-
* *

Calculated ables
Requirements Begin.

November Nov. 1

Oklahoma 390.000 390,000
Kansas r-—; 270,000 249,000
Nebraska 800 ■

Actual Production
Week

Ended

Dec. 1,
1945

t385,800
1241,500

t750

Change -

from

Previous

Week

+ 2,200
—18,700

4 Weeks

Ended •

Dec. 1,
1945

387,050
253,200

750

Week
Ended

Dec. 2,
1944

359,950
265,250
1,050

Panhandle Texas. .''-v ? 81>000
North' Texas - ^47»i99 .

West Texas ■>i: > t'< 457,750
East Central Texas— 128,000
East Texas ^ 316,000
Southwest Texas * V 300,100
Coastal Texas 1 ; 1 464,250

81,000
- 147,100-

457,750
: 128,000

316,000
300,100

> 464,250

94,150
151,200
473,950

'

144,600
367,900
347,100
553,400

Total Texas——— 1,990,000 (2,016,198 1,894,200 : —— 1,894,200 2,132,300

North Louisiana . 75,600
Coastal Louisiana — , 293,650

+ 950 74,800
293,650

72,300
291,300

Total Louisiana--- 365,000 398,000 369,250 . + 950 368,450 363,600

Arkansas —. 78,000
Mississippi ——— 48,000
Alabama —Y 300
Florida -

Illinois ———— 215,000
Indiana ————- 13,500
Eastern—

(Not incl. 111., Ind.,
'[ Ky.) 65,200
Kentucky 28,000
Michigan -—.i—47,000
Wyoming Y ' 92,000
Montana —, 23,200
Colorado 12,000
Kew Mexico _-.-i.-i.— 102,000

;; Total East of Calif.
California

77,311 76,000
52,250

700

100

205,700
13,450 +

300

900

150

1,600
50

•iy

104,000

63,400
29,150
43,800
98,700
19,550
20,750
94,200

5,100
400

2,500
+ 1,450

50

550

50

+

76,100
53,250

,V • 600
100

206,750
'£ 13,550

61,700
29,000
45,800
97,200
19,550
21,300
94,200

80,100
r 48,850

650

50

194,350
u. 13,050

68,200
31,700
47,700
94,500
21,300
8,150

104,850

3,740,000
860,000 §824,000

3,609,250
838,900

-14,250
- 6,900

3,622,750
838,050

3,835,200
877,700

Total United States 4,600,000 4,448,150 —21,150 4,460,800 4,712,900

♦These are Bureau of Mines calculations of the requirements of domestic crude
oil (after deductions of condensate and natural gas derivatives) based upon certain
premises outlined in its detailed forecast for the month of November. As requirements
may be supplied either from stocks or from new production, contemplated withdrawals
from crude oil inventories must be deducted from the Bureau's estimated requirements
to determine the amount of new crude to be produced. In some areas the weekly
estimates do, however, include small but indeterminate amounts of condensate which
is mixed with crude oil in the field. J /

(Oklahoma, Kansafe, Nebraska figures are for week ended 7:00 a.m. Nov. 28, 1945.
(This is the net basic allowable as of Nov. 1 calculated on a 30-day basis and

includes shutdowns and exemptions for the entire month. With the exception of
several fields which were exempted entirely and of certain other fields for which
shutdowns were ordered for from 1 to 13 days, the entire state was ordered shut
down for 6 days, no definite dates during the month being specified; operators only'
being required to shut down as best suits their operating schedules or labor needed
to operate leases, a total equivalent to 6 days shutdown time during the calendar
month. . /,■•'; V\V'

{Recommendation of Conservation Committee of California Oil Producers.

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
AND UNFINISHED GASOLINE, GAS OIL AND DISTILLATE FUEL AND

RESIDUAL FUEL OIL, WEEK ENDED DEC. 1, 1945 V;
- ' (Figures la thousands of barrels of 42 gallons each)

Figures In this section Include reported totals plus an
estimate of unreported amounts and are therefore on a

-Bureau of Mines basis

District—

East Coast-. —

Appalachian—
District No. 1 —

District No; 2

Ind.. 111., ky.
Okla., Kan., Mo._
Inland Texas —

Texas Gulf Coast

Louisiana Gulf Coast-
No. La. & Arkansas-

Rocky Mountain—
District No. 3 —

District No. 4——
California

Total U. S. B. of M
basis Dec. 1, 1945—

Total U S. B. oi M
basis Nov. 24y 1945_

U. 8 B o' ■"i Oasis

Dec. 2, 1944—

% Daily Crude Runs
Refining to Stills
Capac- Daily
ity Re- Aver- % Op-
porting age erated

828 104.7

{Gasoline
Pro¬

duction

at Ref.
Inc. Nat,

(Stocks
of

Gas Oil
& DIst.

(Stocks (Gasoline Stocks

99.5

76.8
81.2
87.2

78.3

59.8
89.3

96.8

#55.9

17.1
72.1

86.5

Blended Fuel Oil

1,743 15,593

102

60

740

362

219

1,065
324
58

13

114

805

69.9

120.0

86.3
77.2

66.4

86.1

124.6

46.0

100.0

71.7
83.2

396

163

2,680
1,406
1,044
3,887
887

164

38
381

2,431

634

134

6,352
2,808
435

5,993
1,990
525

19
512

9,279

of Re¬
sidual

Fuel oil

8,008

219

Y 207

3,141
1,108
950

4,834
1,589
339

31

723

25,385

Mili¬

tary and
Other

5,680

812
73

. 3,656
1,062
1,027
5,286
1,083

8

15

279
■ 7,511

Ci¬

vilian
Grade

12,882

1,863
779

13,527
6,544

-> 1,854
9,703
2,827

1,718

91

1,348
6,348

85.7 4,690 86.8 15,220 44,274 46,534 ■'■'26,492 59,484

85.7 4,648 86.0 15,681 45,258 46,474 25,648 57,536

4-725 14,851 45,385 61,944 39,222 41,467
* Includes aviation and military gasoline, finished and unfinished title to whirh

still remains in the name of the producing company; ■■ so^^fphSSt WeSS
stocks currently indeterminate as to ultimate use, and 8,120,000 barrels unfiniSed
gasoline this week, compared with 12,504,000 barrels a year ago These figures do
not include any gasoline on which title has already passed, or'which the milRarv
forces may actually have in custody in their own or leased storage military
'

(Stocks at refineries, at bulk terminals, in transit and in pipf lines.
... §Not including 1,762,000 barrels of kerosine, 4,771,000 barrels of can nil on*
distillate fuel oil and 8,760,000 barrels of residual fuel oil produced daring the week
ended Dec. 1, 1945, which compares with 1,825,000 barrels 4 802 onn hariSL
8,800,000 barrels, respectively, in the preceding week and 1 638 000 'barrels 4 133 ooo
barrels and 9,219,000 barrels, respectively, ih the week ended Dec 2 1944 4'133'000

Note^tocks of kerosine at Dec/ 1, 1945 amounted to 12 509 000 barrels as
against 13,023,000 barrels a week earlier and 13,800,000 barrels a year before-

Weekly Goal and Coke Production Statistics
The total production of soft coal in . theweek ended Dee. 1,.1945,

as estimated by the United States Bureau of Mines, amounted to 12-
350,000 net tons, an increase of 2,040,000 tons over the preceding week
in which the Thanksgiving holiday was observed. Production in the
week ended Dec. 2, 1944 amounted to 12,025,000 tons. For the period
from Jan, 1 to Dec. 1, 4945, output totaled 529,420,000 net tons, a
decrease of 8.4% whenvcompared with the 577,925,000 tons produced
during the period from Jan. 1 to Dec. 2, 1944.

Production of Pennsylvania anthracite for the week ended Dec.
1, 1945, as estimated by the Bureau of Mines, was 1,131,000 tons, an
increase of 182,000 tons (19.2%) over the preceding week. When
compared with the output in the corresponding week of 1944 there
was a decrease of 48,000 tons, or 4.1%. The calendar year to date
shows a decrease of 14.6% when compared with the corresponding
period of1944.-.':.;;vY;:

The Bureau also reported that the estimated production of bee¬
hive coke for the week ended. Dec. 1, 1945 showed an increase of
14,300 tons when compared with the output fqr the week ended Nov.
24, 1945; but was 20,000 tons less than for the corresponding week of
1944. : ... . Y
ESTIMATED UNITED STATES PRODUCTION OF BITUMINOUS COAL AN1> LIGNITE

,>• . (In Net Tons) .,-,KV..'/Y; ■>- Y,YY;-YY;
NY/';. •"■'■f-Yv —Week Ended—— Jan. 1 to Date—
;V.v .'.'v';,'- \Y- . .Dec. 1, "Nov. 24, Dec. 2, , (Dec. 1, . Dec. 2,
Bituminous coal & lignite: 1945 1945 _ : 1944 ~ 1949 1944.

Total, incl. mine fuel— 12,350,000 10,3lO,000 12.025,000 529,420.000 $77,925,600
Daily average ; 2.058,000 2,062,000 2,038,000 .1,881,000 :• 2,025,000

♦Revised. (Subject to current' adjustment. Y'V ' Y:YVY*'.,v-
ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
'YYY;//.;/' ■; ' . '.Y'Y (In Net'.Tons)

-Week Ended

Penn. Anthracite—
♦Total incl.coll. fuel

(Commercial produc.

Beehive coke—
United States total

(Dec. 1, {Nov. 24,
1945

1,131,000
1,086,000

1945

949,000
911,000

Calendar Year to Date——
Dec. 2, Dec. 1, Dec. 2, ; Dec. 4, 1
1 Q4-iA-' j ■' ■ '■ 1 : /' |i . t G4>4 ■ ■ TQT7

1,179.000 50,813,000 59,529.000 47,555,000
1,132,000 48,783,000 57,148,000 45,177,000

89,300 75,000,' 109,300" : 4;849,700 -6,583.900 3.052,400
•Includes washery and dredge coal and coal shipped by truck from authorized

jperations. (Excludes colliery fuel.: (Subject'-to revision. {Revised. ::
ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE,

BY STATES, IN NET TONS - 'Y F -Y?- ■

(The current weekly estimates, are rbasedon railroad carlcadings and fiver shlp-
nents and are subject to revision on receipt of monthly tonnage report# Oram district
ind State sources or of final annual returns from Jbe;operators.) ' •; ■

YY : Y.'i ——Week Ended '

State—•.. ;

vlabama—— ————

Vlaska——i — —'
Arkansas and Oklahoma—.———
Colorado ————--

3eorgla and North Carolina

Indiana —:

Kansas and Missouri, —:

Kentucky—Eastern —

Kentucky—Western ——

Maryland —

Michigan
Montana (bitum. & lignite)
Vew Mexico — —

Vorth & South Dakota (lignite),

Pennsylvania (bituminous)
Tennessee- —

Texas (bituminous & lignite) —

Utah

Virginia —

Vashington— —

West Virginia—Southern
West Virginia—Northern
Vyoming— —

'Other Western States- -

' - Nov. 24, ,
Nov. 17, Nov. 25,

(943 1945 1944

32o;o'oo *; 339,000 368,000

5,000 5,000 7,000
■ 105,000 . f >;•••: 102,000 90,000

119,000; 127,000 ; 143,000
■

•, i ? 1,000 . . ... . „ 1,000
1,280.000 . ^ ... 1,267,000 1,350,000

439.000 /• 467,000 . 502,000

34,00
j..—. 35,000 , 51,000

llB'OotF"" 126,000 , .,,>138,000
845.000::^- - 1,041,000 -1.018,000

-336,000
■

, 389.000 .(■ 300,000
32.000 / 36,000 .. 29,000

3,000
93,000 l

3,000 3.000

.. . 99,000 92,000

27,000 Y ' Y w 25,000 r- 31,000
80,000 , 73 000 ..... 60,000

583,000 ^
-

.c-,i737,000 Y 601,000
2,453,000 . ;« 2,610,000 2,704,000
125,000 — i4i.ooo 136,000

1,000 r

"

2,000 2,000

134,000 133,000 , 137,000
323,000 , . . s 386,000 i 400,000
28,000 ' 32,000 . 30,000

1,746,000 2,110,000 r 2,086.000
880,000 990,000

* '■

957,000

Y" 201,000 Y. ( 223,000 202,000
■; YY'f' Y . 1,000 ■

"

■ ' <»

10,310,000 500,000 11,436,000Total bituminous & lignite—

tIncludes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G.;
ind on the B. & O. in Kanawha, Mason, and Clay counties. (Rest of State, including
Jae Panhandle District and Grant, Mineral, and Tucker counties. {Includes Arizona
ind Oregon. ♦Less than 1,000 tons. - - v:/ , - . : „

Non-Ferrous Metals-Buying Interest in lead!
Remains Brisk-Strikes Close Zinc Smelters

"E. & M. J. Metal and Mineral Markets," in its issue of Dec. 6,
states: "Both producers and consumers of lead are concerned over
the possibility that total supplies of the metal available after the
turn of the year will, shrink, owing largely to reduced offerings from
foreign sources. Demand for lead in the world market is increasing
and foreign buyers have been:bidding up prices. Strikes have closed
four zinc plants, reducing pro-f-
duction of grades now in demand."
The United States Government
has been considering a $600,000,-
000 deal for tin with the Nether¬

lands, according to reports from
Washington.. Tin experts in New
York did not take this news seri¬
ously. Quicksilver advanced $1
per flask." Tne publication fur¬
ther went on to say in part:

Copper
There were ihl new develop¬

ments in connection with the ex¬

pected resumption of buying of
foreign copper by the Govern¬
ment. Strike complications and
other matters have temporarily
sidetracked the proceedings, the
industry believes.
Domestic demand for copper re¬

mains active, and some producers
will ship more metal to fabri¬
cators during December than in
the preceding month. The-price
situation in both domestic and
foreign copper was unchanged.;
Canada produced 17,511 tons of

copper in September, against
19,740 tons in August and 21,553
tons in September last year, the
Dominion Bureau of Statistics re-

^ ' Lead : ' ■■ ■ ; ■' ! ;• '
The Advisory Committee of the

lead industry was scheduled to
meet with officials in Washington
oh Dec. 6 to review the supply
situation .that threatens to become

tighter in the event that metal
from foreign sources now moving
into this country should find a
more profitable market elsewhere.
Foreign buyers have actually bid
for Mexican and Canadian lead at
prices above the domestic basis.
Though the price ceiling on lead is
generally regarded as too low to
bring out additional supplies,
Washington authorities so far
have opposed an upward revision
of the selling basis. In the,event
that the supply of lead shrinks, it
iis thought likely that limitations
on use will be strengthened. A

[strike at Mexican properties^ now
[threatening!,, might bring quick
action on "restricting consumption.
Demand for lead; was active

throughout. the week, and Sales
for for the period involved 6,728
tons. ■'

y. • Zinc
Four plants of the American

Zinc, Lead & Smelting Co. were
shut down during the last week'
by the Mine, Mill & .Smelter
"Workers Union because of wage
demands that could not be grant¬
ed. The industry was concerned
over this development, lest work-;
ers at other .plants may;make
similar demands , . ;
The market situation in j?inc re-'

mains unchanged. As for some;
time past, Special High Grade and'
Prime Western are moving rather'
freely, but the other grades re¬
main inactive. Some export in¬
quiry was around, which was'
taken care of through offerings of-
bonded metal. ■ • ... y i

Stocks of slab zinc in ,the hands
of consumers in this country at
the end of September totaled 81,->
239 tons, against 88,667 tons a*
month previous, the Bureau o£>
Mines reports. A total of 53,533-
tons were consumed during Sep-
tember. V'*-''

Exports of slab zinc by Canada
dropped from 24,697,400 lb. in Au->
gust to 12,983,800 lb. in Septem¬
ber. the Dominion Bureau of Sta¬
tistics reports. Exports of zinc in
ore in September totaled 10,757,-
400 lb., against 14,301,900 lb. in-
August. . . '

.-ij Tin
Political disturbances in the *

Netherlands East Indies, and con¬

tinued uncertainty over the situa¬
tion in Malaya, have combined to
make consumers less optimistic ia
reference to obtaining additional
supplies of tin in the near future.
vV During the last week the Civ¬
ilian Production Administration:
announced that controls over im¬

ports of tin and tin alloys under.
General Import Order M-63 have
been restored. The action was

taken because tin-lead alloys have
recently been offered here by for¬
eign sellers at above-ceiling lev¬
els. •

The market for tin remains
fixed on the basis of 52c. a pound
for Grade A or Straits quality,
metal. Forward quotations were

nominally as follows:.•
Dec. ■ Jan. Feb. <

Nov. 29 I—I 52.000 52.000 52.000
Nov. 30 —_ 52.000 52.000 52.000
Dec. 1 52.000 52.000 52.000

Dec. 3— 52.000 52 000 52.000
Dec. 4 5^.000 52.000 52.000
Dec. 5 ----- 32.000 52.000 ^2.000

Chinese, or 99% tin, continued
at 51.1250 per pound. :

Quicksilver '..:v
Business was restricted largely

to small lots for spot and nearby
delivery. Absence of sellihg pres-:
sure caused prices for spot metal
to move to $108 to $110 per flask,
beginning last Thursday. Decern-,
ber shipment from the Coast was
available at $107 per flask. In¬
terest in forward metal was al¬
most lacking.:^
The E. & M. J. average for No¬

vember was $106,870 per flask,
which compares with $101,385 iff
October.V:
A dispatch from San Francisco/'

Dec. 4, said the market was firm
at $102 to $103 per flask, Coast
basis. " v;*

-Vv/""' Silver 11
. Canada's Price Board an¬

nounced last week that arrange¬
ments have been completed withe
Canadian refineries whereby 50%
of their output for 1946 will be
reserved for home consumption
and sold at the Canadian ceiling
price of 400 an ounce. The re¬
mainder may be exported at world
prices. Manufacturers of silver-
bearing products in Canada, it is
pointed out here, will enjoy an
advantage over manufacturers in
other countries who are paying
for their silver on the basis of

71.110 an ounce. Doubt exists on.

whether a two-price" system can
be maintained in Canada.. Y
Production of silver in Canada

in September amounted to 962,889*
oz. against 1,055,488 oz. in August;
and 910,838 oz. in September last
year.
The New York Official price of

foreign silver was unchanged last
week at 7O%0. London reported
a quiet market, with the quota¬
tion unchanged at 44d. an ounce

troy. ' • • 'L--'
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Revenue Freight Car LoadingsDuring the Week
Ended Dec. I ; 1945 Increased 87,276 Cars

Loading of revenue freight for the week ended Dec. 1, 1945,
totaled 803,770 cars, the Association of American Railroads announced
on Dec. 6. This was a decrease below the corresponding week of
1944 of 4,066 car^, or 9.5%, and a decrease below the same week in
1943 of 58,963 cartf or 6.8%. !

Loading of revenue freight for the week of Dec. 1, increased
<B7,276 cars, or 12.2% aocve the preceding week.

Miscellaneous freight loading totaled 361,943 cars an increase of
37,502 cars above the preceding week, but a decrease of 34,608 cars
below the corresponding week in 1944.

Loading of merchandise less than carload lot freight totaled
116,897 cars, an increase of 10,684 cars above the preceding week and
an increase of 10,864 cars above the corresponding week in 1944.

..? Coal loading amounted to 179,764 cars, an increase of 28,479 cars
above the preceding week, and an increase of 10,533 cars above
the corresponding week in 1944.
'

Grain ana grain products loading totaled 58,810 cars an increase
"of 8,037 cars above the preceding week and an increase of 11,116 cars
'above the corresponding week in 1944. In the Western Districts
alone, grain and grain products loading for the week of Dec. 1 totaled
40,953 cars, an increase of 6,899 cars above the preceding week and
an increase of 8,760 cars above the corresponding week .in 1944.

Livestock loading amounted to 25,064 cars an increase of 3,678
cars above the preceding week and an increase of 2,434 cars above
the corresponding week in 1944. In the Western Districts alone
loading of livestock for the week of Dec. 1 totaled 19,111 cars, an
increase of 2,339 cars above the preceding week, and an increase of
.1,650 cars above the corresponding week in 1944.

Forest products loading totaled 33,021 cars an increase of 5,154
•cars above the preceding week but a decrease of 5,706 cars below the
corresponding week in 1944.
:

, Ore loading amounted to 14,767 cars a decrease of 7,G85 cars
below the preceding week but an increase of 1,178 cars above the
-corresponding week in 1944.

Coke loading amounted to 13,504 cars an increase of 827 cars
above the preceding week, and an increase of 123.-cars above tne
'corresponding week in 1944.

All districts reported increases compared with the correspond¬
ing week in 1944 except the Eastern, Allegheny, Southwestern and
all reported decreases compared with 1943 except the Southern and

, Centralwestern. - ■ ., *

4 Weeks of January-.——
4 Weeks of. February-—-.— —-—

8 Weeks of March — —-

,4- Weeks of April——————--—-
4 Weeks of May —

i weeks of June-—-. —i
4 Weeks of July .

4' Weeks of August— —

.8 Weeks of September— ------

4 Weeks of October-—-'^———w-2
4 weeks of November———— —

Week of December
"

Total. 39,158,631 40,517,049 39,573,279
V The following, table is a summary of the freight carloadings for
the separate railroads and systems for the week ended Dec. 1, 1945.

'

During this- period 70 roads reported gains over the week ended
•

Dec. 2, 1944,.
*

REVENUE'FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
. (NUMBER OF CARS) WEEK ENDED DEC. 1

1945

3,001,544
3,049,697
4,018,627
3,374,438
3,452,977
4,364,662
3,378,266
3,240,175
4,116,728
3,150.712.
3,207,035
803,770

1944

3,158,700
3,154,116
3,916,037
3,275,846
3,441,616
4,338,886
3,459,830
3,576,269
4,424,765
3,598,245
3,364,903
807,836

1943

2,910,638
3,055,725
3,845,547
3,152,879
3,363,195
4,003,393
3,455,328
3,554,694
4,456,466
3,607,851
3,304,830
862,773

Railroads

Eastern District—■

AnnArbor————

Bangor & Aroostook——— *—
Boston 8t Maine— *

Chicago, Indianapolis & Louisville—
Central Indiana-,———
Central Vermont —.—

Delaware &Hudson———
Delaware, Lackawanna & Western——
Detroit & Mackinac—, —

Detroit, Toledo & Ironton
Detroit & Toledo Shore Line—__

Grand Trunk Western —

Lehigh & Hudson River
Lehigh & New England-- .

Lehigh Valley- ^— —

Maine Central——— —

Monongahela ————-

Montour
New York Central Lines
N. Y., N. H. & Hartford——
New York, Ontario & Western-
New York, Chicago & St. Louis. —

N. Y., Susquehanna &Western——
Pittsburgh & Lake Erie —•—

Pere Marquette. : ,

Pittsburgh & Shawmut ;—
Pittsburg, Shawmut 8c North
Pittsburgh & West Virginia -

Wabash •

Wheeling & Lake Erie—

Allegheny District-
Akron, Canton & Youngstown—_——
Baltimore &Ohio————
Bessemer & Lake Erie——
Buffalo Creek & Gauley—
Cambria & Ind'ana-.— —
Central R. R, of New ,'-rsey— ~—
Cornwall —r-

Cumberland & Pennsylvania- —

Ligonier Valley,— —*——
Long Island— —--— —
Pmin-Reading Seashore
PennsylvaniaSystem
Reading Co, — — -
Union (Pittsburgh)——
Western Maryland -j

1945
* "'

367

2,342
6,691
1,189

'

30

1,171
•

4,670
7,183
400

1,727 J
, , 343
11,541
3,032
177

2,016
8,405
2,338
5,919
2,881
45,181
9,969
826

6,301
436

7,571 •

5,227
775
160

976

386

6,008
4,860

Total Revenue

Freight Loaded
1944

341

2.202

6,632
1,205

26

1,065
. 4,803
7,592
293

'1,778
354

12.843

3,884
140

1.834

8.149

2,153
5,802
2.659

48,272
9,892
1.077

7,157
426

8,083

5,313
561

238

894r

319

5.846

5,228

1943

266
2,527
7,040
1,464

35

1,081
,5,870
8,151
233

2,138
322

12,713
3,820
176

1,906
9,447
2,328

6,006
2,613
50,882

10,549
1,131
6,822
629

7,71d
5,090
809

287

1,142
414

6,475
5,045

Total Loads .

Received from
Connections
1945

1,345
264

12,210
1,932

42

2,280
10,598
8,313
152

1,086
2,476
13,397
7,142
2,124
1,287
7,394
3,941
274

20

46,949
13,300
2,164
19..K56

1,974
'i,061
6,348

13

203

1,738
875

10,248
3,226

1944

.1,482
1

481

13,531
I',754

39

2,233
11,748
10,670
•!■ 114

1,162
3,126
15,680
8,541
2,300
1,558

12,919
3,932
305

23

53,951
16,677
3,147

2,119
'<■,d*'4

7,928
12

216

2,34f
1,032

12,142
4,088

intas District <

ike <to Ohio—
to Western—

. Railroads

„ Southern District—
Alabama, Tennessee Ac Northern.
Atl. & W. P.—W. R. R. of Ala
Atlanta, Birmingham & Coast-
Atlantic Coast Line
Central of Georgia...
Charleston 8c Western Carolina—
Clinchfield u

Columbus & Greenville
Durham & Southern
Florida East Coast—
Gainesville Midland—;
Georgia..— 1—
Georgia & Florida—!
Gulf, Mobile & Ohio.
Illinois Central System.
Louisville & Nashville —

Macon, Dublin & Savannah.
Mississippi Central
Nashville, Chattanooga & St. L
Norfolk Southern

piedmont Northern.. .

Richmond, Fred. & Potomac-
Seaboard Air Line
Southern System—
Tennessee Central
Winstou-Salem Southbound

Total

Northwestern District—

Chicago 8c North Western
Chicago Great Western
Chicago, Milw., St. P. & Pac..
Chicago, St. Paul, Minn. & Omaha..
Duluth, Missabe & Iron Range. _

Duluth, South Shore & Atlantic
Elgin, Joilet & Eastern: —

Ft. Dodge, Des Moines & South
Great Northern —

Green Bay <to Western—.
Lake Superior & Ishpeming—
Minneapolis & St. Louis
Minn., St, Paul & S. S. M
Northern Pacific...

Spokane International
Spokane, Portland & Seattle..

Central Western District—

Atch., Top. <to Santa Fe System
Alton !_ —

Bingham 8c Garfield
Chicago, Burlington & Quincy
Chicago & Illinois Midland
Chicago, Rock Island 8c Pacific
Chicago & Eastern Illinois
Colorado & Southern— —

Denver & Rio Grande Western.
Denver & Salt Lake ....

Fort Worth. & Denver City
Illinois Terminal
Missouri-Illinois

Nevada Northern
North Western Pacific —

Peoria 8c Pekin Union

Southern Pacific (Pacific)
Toledo, Peoria 8c Western. —

Union Pacific System
Utah ... ...

Western Pacific

Total Load*

TotaL

Southwestern District—

Burlington-Rock Island.
Gulf Coast Lines

International-Great Northern..

Kansas, Oklahoma &Gulf..
Kansas City Southern
Louisiana & Arkansas
Litchfield 8s Madison ....

Midland Valley.
Missouri & Arkansas .....

Missouri-Kansas-Texas Lines-
Missouri Pacific.! ...

Quanah Acme & Pacific..
St. Louis-San Francisco ...

St. Louis-Southwestern
Texas & New Orleans

Texas 8c Pacific
Wichita Falls & Southern
Weatherford M. W. 8c N. W

Total

Total Revenue 1 Received from

Freight Loaded Connections
1945 1944 1943 1948 1944

426 307 287 159 353

854 627 816 1,925 2,571
862 ,i 801 737 1,341 11,513

14,028 12,469 13,520 8,931 11,280
4,012 3,359 3,802 4,652 4,633
426 379 390 1,463 1,631

1,556 1,551 1,704 2,787 3,171
421 338 274 256 252

93 180 117 756 853

2,557 2,665 2,482 1,402 1,210
64 34 46 143. 110

1,105 1,087 1,291 1,948 2,158
454 428 461 700 667

4,992 4,743 4,398 3,788 4,034
27,760 28,263 29,300 14,697 17,161
26,429 24,929 25,767 9,526 10,788

242 173 196 936 828

280 295 361 379 '479

2,992 2,956 3,635 3,908 4,208
1,150 797 1,088 1,362 1,938
439 474 .. 450 1,208 1,341
460 357 434 8,746 9,518

11,546 9,215 11,172 7,860 7,855

24,675 23,429 23,843 22,423 25,310
497 638 521 806 771

/ ' 79 166 159 1,004 1,032

128,399 120,660 127,251 103,106 115,665

17,564
2,972
21,775
4,048
1,687
520

8,479
457

14,873
514

187

2,330
5,970
11,179

111

1,878

15,561
2,615
22,006
3,906
913

508

8,432
396

12,622
456

301

2,123
5,040

11,596
242

2,692

16,073
2,765
22,394
3,947
18,426

715

8,241
390

16,431
550

773

2,168
6,135
12,023

117

2,390

12,314
3,116
9,054
3,971
234

393

9,349
111

4,163
719

68

2,155
3,090
4,746
486

2,233

12,881
3,062
9,918
3,966
143
635

11,988
90

5,615
871

72

2,378
2,693
5,629
495

3,774

94,544 89,409 113,538 56,202 64,210

26,244 25,288 24,416 9,418 15,053

3,105 3,610 3,254 2,970 3,723
306 456 550 47 84

22,560 20,616 21,220 11,106 12,961
3,185

*

2,805 2,757 720 868

14,681 12,798 12,521 11,859 13,347
"2,789 3,131 2,944 3,086 5,233
1,045 1,093 1,192 i • 1,834 , 2,236

4,075 • 4,824. 4,425 v' 4,269 6,496
850 669 776 42 ; ; 22

1,025 1
. 918 •" 880', 1,474 •:; 1,418

'

1,825 - 1,879 2,059 . 1,400 V" 1,914
■ 1,057 1,248 1,168 410 546

1,324 1,651 1,774 153 197

630 756 930 622 1,094
11 23 14 0 0

27,498 31,033 30,989 9,966
r

15,261
0 420 406 0 ■1,871

21,310 19,853 19,801 12,414 15,916
851 515 •

703 11 4

2,113 2,208 2,444 2,932 4,759

136,484 135,794 135,223 74,733 103,003

355

5,518
2,194

t

2,794
2,651
355

1,345
174

5,999
17,542

13G

10,609
3,073
9,787
5,591

75

40

384

6,155
2,540
v\

,

4,974
3,708
334

886

114

6,301
17,544

53

10,483
3,560
11,916
6,047

88

34

249

7,141
2,421
265

5,237
3,426
392

638

226

, 5,850
19,182

85

9,211<
•3,261
14,392
6,108

80

24

457

2,151
3,693

t
2,719
2,483
1,116
1,515
344

3,731
14,518

130
- 7,825
5,326
5,688
5,915

72

13

587

2,659
3,231

t

2,95]
2,462
1,176
.1,547

481

5,011
18,494

292

8,481
7,376
5,513
7,416

52

24

68,238 75,121 78,188 57,687 67,743

*Not reporting, tlncluded in Midland Ry.

NOTE—Previous year's figures revised.

151,598 157,061 165,129 189,932 217,972

560 758 ' 812 1,141 1,242

42,579 42.303 43,321 22,209 |26,927
■2,405 2,329 4,511 1,395 1,670

•301' • a- 370
0

1,434 1,403 1,678 9 13

6,162 6.362 7,641 14,008 19,321
512 401 612 48 63

275 180 253 6 9

35 111 175 1 0]

1,676 1,744 1.346 3,689 4,042

1,832 1,846 1,776 1.742 2,274

74,434 80,908 82,415 54,761 61,442
14,237 15,176 15,179 22,263 27,840

18,222 19,632 19,994 2.783;. 3.179

3,818 4,175 . 4,392 10,434 11,940

168,181 177,328 184,475 134,489 160.023

29,600 27,838 29,921 12,159 11,751
21,617 20,514- 23,980 6,366 7,445

5,109 4,111 5,028 1,618 2,495

56,326 52,463 58,929
_ _20,143 21,691

mr-rrr:,, .

'

T

Weekly Stalistics of Paperboard Industry
We give herewith latest figures received by us from the National

Paperboard Association, Chicago, 111., in relation to activity in the
paperboard industry.

The members of this Association represent 83% of the total
industry, and its program,includes a statement each week from each
member of the orders and production, and also a figure which indi¬
cates the activity of the mill based on the time operated. These
figures are advanced to equal 100%, so that they represent the total
industry. ' _

STATISTICAL REPORTS—ORDERS. PRODUCTION. MILL ACTIVITY

October Truckloading
11.5% Over September
The volume of freight, trans¬

ported by motor carriers in Octo¬
ber increased 11.5% above Sep-'
tember but was 5.7% below
October of last year, according to
statistics compiled by American
Trucking Associations, Inc.
Comparable reports received by

ATA from 229 carriers in 37 states
showed these carriers transported
an aggregate of 1,880,181 tons in
October, as against 1,686,583 tons
in September and 1,993,587 tons
in October, 1944.
The ATA index figure, com¬

puted on the basis of the average
monthly tonnage of the reporting
carriers for the three-year period
of 1938-1940 as representing 100,
was 182.4.

Approximately 82% of all ton¬
nage transported in the month
was hauled by carriers of general
freight. The volume in this cate¬
gory increased 14.7% above Sep¬
tember but was 4.2% below
October, 1944.
Transportation of petroleum

products, accounting for about
11% of the tootal tonnage re¬

ported, showed a decrease of
10.4% below September and a

drop of 20.4% below October,
1944.
Carriers of iron and steel prod¬

ucts hauled about 2% of the total
tonnage. Their traffic volume
was 28.7% above September but
5.9% below October, 1944.
About 5% of the total tonnage

reported consisted of miscellane¬
ous commodities, including to¬
bacco, milk, textile products,
coke, bricks, building materials,
cement and household goods. Ton-i
naga in this class increased 10.7%
above September and was 10.1%,?
above October, 1944.

L#r!.
' •*>

Howard Smith Directs
ABA Mfg. Research
Howard B. Smith, Assistant

Director of Research in Mortgage
and Real Estate Finance of the
American Bankers Association,
assumed the title of director on

Dec. 1, according to Harold Ston¬
ier, A. B. A. Executive Manager.
He will succeed Dr. Ernest M.
Fisher, who at the same time
became identified with the facul¬
ty of Columbia University. Mr.
Smith joined the A. B. A. staff
earlier this year as Assistant to
Dr. Fisher. He came from the
Worcester County Institution for
Savings at Worcester, Mass.,
where he was mortgage analyst.
He was associated with that insti¬
tution for 20 years. Last spring he
revised the "Home Mortgage.
Lending" textbook of the Ameri7
can Institute of Banking and
joined the A. B. A. staff as a per¬
manent members in July 1945. Mr.
Smith taught the A. I. B. course in
the fundamentals of banking at
Worcester Chapter in 1943.

Orders Unfilled Orders

Period Received Production Remaining Percent of Activity
1945—Week Ended Tons Tons • Tons Current Cumulative

Aug. '4 223.467. 153,694
-

577,024 94 r 94

Aug. 11
*

157,653 153,368 582.785 94 94

AUg. 18 8^,362 109,034 532,186 67 93

Aug. 25 131,952 161,763 488,289 99 94

Sept. 1__ 173,322 .159,653 494,699 97 94

Sept. 8 160,857 125,683 527,938 80 93

Sept. 15 150,029 160,303 515,295 96 93

Sept. 22__, 128,061 151,365 489,702 93 93

Sept. 29 162,065 155,428 492,880 96 93

Oct. 6 1_ 193;674' : 154,147 533,087 95 ' 93

Oct. 13 135,756 160,031 506,935 97 94

Oct. 20: 134,324 - 155,723 489,971 96 94

Oct; 27__. 140,583 156,551 468,549 98 94

Nov.. 3 201,060 1 156,223 511,022 97 94

Nov. 10 162,023 . 157,617 509,984 97 94

Nov; 17 »_ 123,281
:
154,122 479,228 95 94

Nov. 24 123,781 147,083 454,926 91 94

Dec.- li._
•

• 172»297r 152,571 472,568 - 96 94

'j "...r

"

Notes—Unfilled orders of the prior week, plus orders received, less production, do
not necessarily equal the unfilled orders at the close; Compensation for delinquent
-eports, orders made for or-filled from stock, and other items made necessary adjust¬
ments of unfilled orders . . • , . r_. 4 *.•

Lumber Movement—Week
Ended December 1, 1945
According to the National Lurn^

ber Manufacturers Association,
lumber shipments of 440 mills re¬
porting to the National Lumber
Trade Barometer were 6.8% above
production for the week ending
Dec. 1, 1945; In the same week
new orders of these mills were

reporting softwood mills, unfilled
order files of the reporting nulls
amounted to 85% of stocks. For
reporting softwood mils, unfilled
orders are equivalent to 29 days'
production at the current rate,
and ffross stocks are equivalent to
32 days'"production. ,

For the year-to-date, shioments
of reoorting identical mills ex¬
ceeded oroduetion by 4.0%; orders
by 6.0%.
Comoared to the average cor-

resDoding week of 1935-1939, pro-
r»nvti*Y-» of snorting mill" was

32.5% less; shipments were 29.8%
less; orders were 41.3% less.
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Items About Bank
Trust Companies

y At a regular meeting of the
Board of Directors of J. P. Mor¬
gan & Co* Incorporated, held on
Dec. 5, the following appointments
were made:
Francis K. Gibbons, Auditor;

Thomas Rodd, III, Assistant Comp¬
troller: Edward E. Norris, Assist¬
ant Secretary, and John M. Comp-
ton, Assistant Treasurer.

■j The National City Bank of New
"York reopened its Shanghai branch
on Dec. 10. This unit of the inter-:
natiohal organization will be in
charge of J, T. S. Reed, Assistant
Vice-President, who was Manager
when it was closed at the out¬
break of World War II. The Na¬
tional City has been authorized by
the Government to act as deposi¬
tary for the U. S. Armed Forces
in Shanghai. This branch was in
operation for more than 40 years
before its temporary cessation of
business. "

Lieut. Reginald H.. Johnson, Jr.,
has returned to the Chemical Bank
& Trust Co. of New York after
two years' service with the U. S.
Naval Reserves and resumed
his position as Assistant Secretary
on Dec. 10.

The annual dinner and meeting
of the Twenty-Five-Year Club of
Manufacturers Trust Co. was held
at the Hotel New Yorker on Wed¬
nesday evening, Dec. 5. , Forty-
seven new members were' in¬
ducted into the club and appropri¬
ate emblems were presented to
them by Harvey D. Gibson, Presi¬
dent of Manufacturers Trust Co.
Total membership in the club is
now 265. The meeting was in the
form of an old-fashioned get-

■ together with community singing
and other forms of informal en¬

tertainment. The following of¬
ficers were elected for the ensuing
year: Henry W. Becker, Presi¬
dent; Joseph C. McNally, Vice-
President, and John J. Hayes, Sec¬
retary-Treasurer.

multiplied -3y2 times, or from
$138,312,940 to $482,384,176 as of
Sept. 30, 1945. Mr. Gersten said
that while capital funds, as rep¬
resented by capital stock, surplus
and undivided profits, also have
increased substantially the rate of
increase was not as great as in
deposits.

Arthur Bogert Westervelt, re¬
tired President and Chairman of
the board of the Harlem Savings
Bank of New York at Lexington
Avenue and 125th Street, died on
Dec. 4 at the age of 77. Mr. Wes¬
tervelt began his banking career
as a clerk with the American Ex¬
change National Bank here. He
became , affiliated with Harvey
Fisk & Sons and later became
Vice-President of the American
Trust Co., in charge of its bond
department; said the New York
"Times" of Dec, 5, which also
stated:

"After serving as a director of
the Harlem Savings Bank he was
elected its President, and on re¬
tirement as President became
Chairman of the board.;
"At the turn of the century, Mr.

Westervelt helped found the Pali¬
sades Trust and Guaranty Co. of
Englewood, N. J., of which he was
a director until 1942, when he re¬
tired from all his banking posts."

• At the regular meeting of the
Board of Directors of The Nation¬
al City Bank of New York, on
Dec. 11, James S. Rockefeller was
reelected a; Vice-President. He
served in the Army as a Lieuten¬
ant-Colonel and will return to the
Bank Jan. 1. Ralph W. Dey of Na¬
tional City's Brooklyn organiza¬
tion was appointed an assistant
Vice-President. "

V E. Chester Gersten, President of
The Public National Bank and
Trust Co. of New York, announces
; the ' appointment of Elmer H.
Worthington as Assistant Vice-
President in the Bank Correspon¬
dent Division of the New Busi¬
ness Department, Mr. Worthing-

* ton served in the capacity of Treas¬
urer in the New Milford Savings

Bank, New Milford. Conn., with
which institution he had been
identified for 15 years, and for the
-past two years was an official of
The Belknap Manufacturiiig Co. at
Bridgeport, Conn. /> -

"

Stockholders of The Public Na¬
tional Bank and Trust Co. of New
York at a special meeting on Dec.
10 authorized the issuance of
110,000 additional shares of capital
stock of $17.50 par value. The new
stock is offered to stockholders of
record Dec. 10, 1945, for subscrip¬
tion at $45 per share on the basis
of one share for each four shares
held. Subscription rights will ter¬
minate on Dec. 26. The bank has
entered into an agreement with
The First Boston Corp. and asso¬
ciates for the underwriting of the
offering.
It is contemplated, according to

• the management, that the annual
: dividend rate for next year on the
• stock of the bank will be in¬
creased to $1.65 per share from
the present $1.50 per share annual
rate. Authorization of the new

shares was recommended by the
directors of. the bank to increase

. capital funds to a level commen¬
surate with its large increase in
deposits in the last 10 years. In
a' recent letter to the stockhold¬

ers, E. Chester Gersten, President,
pointed out that since pec. 31,
1935, the bank's total deposits have

At a special meeting of stock¬
holders of The First National
Bank of Jersey City on Dec. 11.
an increase of 7,750 shares of
common capital stock, par value
$100, was authorized. Following
this action directors of the bank,
subject to the approval of the
Comptroller of the Currency, au¬
thorized the offering to share¬
holders of the 7,750 additional
shares for subscription at $120 per
share. Shareholders have the
right to subscribe for the addi¬
tional stock on the basis of
35/100ths share for each share
held of record at the close of
business Dec. 11, 1945. The bank
has entered into an underwriting
agreement with Van Alstyne, Noel
& Company and Bailey, Dwyer &
Company under which the under¬
writers will purchase at $120 pek
share all of the additional shares
not subscribed for by the stock¬
holders.

Land Title Bank and Trust Co.
of Philadelphia announces that it
has retired the outstanding $2,-
500,000 ; balance of an original
issue of $7,500,000 of its preferred
stock from the proceeds of the
recent sale of 75,000 shares of
common stock to its stockholders
at $35 a share. This refinancing
leaves the bank with a capital of
$3,750,000; surplus, $3,750,000 and
uhdivided profits of approximately
$1,000,000. In its letter to its stock¬
holders it was announced that
after completion of the refinanc¬
ing the Board of Directors ex¬
pected to resume payment of divi¬
dends on the common stock at the
annual rate of $1.60 per share,
payable quarterly.

The Board of Directors fo the
Capital Bank & Trust Cp. of Har-

pisbufg, Pa., at their regularmeet-
big Dec. 6. declared the usual divi¬
dend of 30t cents per share, plus
an extra dividend of 10 cents per

share, payhble Dec. 21, to stock¬
holders of record Dec. 10.

Directors of the Riggs National
Bank of Washington have recom¬
mended a plan to increase the
capital from $3,000,000 to $5,000,-
000 and surplus from $5,750,000 to
$7,000,000, President Robert V.
Fleming announced on Dec. 8. The
"Washington Post," in advices by
S. Oliver Goodman, to this effect,
also said in part: *
"The proposed recapitalization,

he (President Fleming) explained,
provides for the payment of a
stock ~ dividend of $1,000,000 to
shareholders of record Jan. 8,1946,
and the sale of 10,000 additional
shares at $300 a share to stock¬
holders of record on the same date.
Such holders' will be given the
right to purchase one share for
each three shares held on that
date, prior to declaration of the
stock dividend. The rights will ex¬
pire on 2 p.m. Feb. 27, 1946.* J
"Based on yesterday's bid price

of $435 a share for Riggs stock on
the Washington Stock Exchange,
the rights are worth about $135
each. . ' '■1 •: 7 1

•. "Of the $3,000,000 proceeds, $1,-
009,000 will be allocated to capi¬
tal and $2,000,000 to surplus, he
said.
"If approved by stockholders,

the new capital structure will be¬
come effective on March 1, 1946,
when the bank will have capital
of $5,000,000 represented by 50,000
shares of $100 par value, surplus
of $7,000,000 with estimated undi¬
vided profits and reserves of $2,-
752,374. Total capital funds would
be $14,752,374."

7 When shareholders of Manufac¬
turers National Bank of Detroit,
Mich., hold their annual meeting
Jan. 8,- they will vote on a reso¬
lution to increase the * common

stock of the bank from $3,000,000
to $4,000,000. The increase would
be accomplished by the declara¬
tion from undivided profits of a

stock dividend of $1,000,000. If
shareholders approve the resolu¬
tion and a certificate of approval
is received from the Comptroller
of the Currency, the bank will is¬
sue 20,000v new shares of stock
with par value ot $50 a share. The
new shares will be divided among
holders of the present 60,000
shares at the ratio of one new

share to three present shares.
Bank directors have authorized
presentation of the resolution to
shareholders, according to letters
mailed by Manufacturers National
to the stockholders.

The election of J. M. Downers
of Minneapolis and George S.
Henry of Ironwood, Mich., as As¬
sistant Cashiers of First National
Bank of Minneapolis was an¬
nounced on Dec.-7 by H. E. At-
wood, President, following a meet¬
ing of the board, according to the
Minneapolis "Journa 1," which
stated that Mr. Downes assumes
his new position immediately and
Mr. Henry will arrive about-
Dee. 15.

Mercantile-Commerce Bank and
Trust Co. of St. Louis, Mo., an¬
nounced on Dec. 3 that Thomas L.
Ray, formerly in the investment
business with Barcus-Kindred &
Co., Chicago, has joined the Bond
Department of the St. Louis Bank.
Mr. Ray recently returned from
3a/2 years' service as a Lieutenant
in the U. S. Navy.

, i - ■ ■ jr ;

The Board of Directors of the
Mercantile-Commerce Bank and
Trust Co., St. Louis, Mo., recently
declared a dividend of $2.00 per
share on the outstanding shares
of capital stock, payable Jan. 2.
1946, to stockholders of record
Dec. 20, 1946.
The bank paid quarterly divi¬

dends of $1.75 per share on Jan. 1,
April 1, July 1 and Oct. 1. 1945.
Tn addition, a 25% stock distribu¬
tion was made on June 9, 1945.

meeting that day, approved a plan
to be submitted to the stockhold¬
ers at the annual meeting on Jan.
8> to increase the capital of the
bank from $3,500,000 to $5,000,000
and the surplus from $3,500,000
to $5,000,000. This increase1 will
be effected by offering the bank's
stockholders 75,000 shares of new
stock on a pro-rata basis, at $45 a
share, it was reported in the Dal¬
las "Times Herald," from which
the following is also taken:
"When this action is approved

by the shareholders at the annual
meeting, and the capital of the
bank has been adjusted and ap¬

proved by the Comptroller of Cur¬
rency, the capital structure of the
Mercantile Bank will be as fol¬
lows: Capital, $5,000,000; surplus
$5,000,000, and undivided profits
over $1,000,000."

Controlling interest in the First
National Bank of Eugene, Ore.,
largest bank in Oregon outside of
Portland, was purchased on Dec. 5
by the Transamerica Corp. of San
Francisco. The "Oregonian" of
Dec. 6 said:
"Under the new setup it was

announced that the Eugene Bank
would continue as an indepen¬
dent institution with its own of¬

ficers and directors and would

operate as an affiliate of the First
National Bank of Portland.
"Announcement of the sale was

made by Richard Shore Smith,
retiring President of the Eugene
Bank. E. B. MacNaughton, Presi¬
dent of the First National of Port¬

land, represented Transamerica in
the transaction.
"A special meeting of the Board

of Directors of the Eugene Bank
held Wednesday (Dec. 5) after¬
noon elected Oluf A. Houglum
Chairman of the board under the
new setup. He had been a Vice-
President. Lyn S. McCready, also
a former : Vice-President, was
named President. Mr. McCready
is at present serving as President
of the Oregon Bankers' Associa¬
tion.
"The Board of Directors of the

Eugene Bank also elected Rogers
W, ICimberling, Cashier, as Cashier
and Trust Officer, and Walter H.
Banks and Loy W. Rowling as
Vice-Presidents."

The distribution of certificates
representing 21,185 shares of Bank
of America, San Francisco, com¬
mon capital stock was being made
on Dec. 1 to employees of the
bank under the institution's profit-
sharing bonus plan. This is learned
from the Los Angeles "Times,"
which further said:

. "Current distribution represents
the release from trust of the bonus
allocations made between Dec. 1,
1939, and Nov. 30, 1945. Their
present market value approxi¬
mates $995 695. 7y
"Since the plan's inception, 253,-

028 shares of stock, with a pres¬
ent market value approximating
$11,892,316, have been acquired
with the bonus funds for the ben¬
efit of emolovees. Distribution
now totals 55,879 shares."

Victor H. Rossetti, President of
the Farmers & Merchants National
Bank of Los Angeles, announced
on Dec. 4, according to the Los
Angeles f'Times," that the Comp¬
troller of the Currency has ap¬

proved the 100% stock dividend
to stockholders on the basis of one
share for each share now held,
effective Dec. 4. /

R. L. Thornton, President of the
Mercantile National Bank of Dal-i
las, Texas, announced on Dec. 4
,nat the Board of Directors, at a

According to the San Francisco
"Chronicle" of Dec. 1, the Bank of
California N. A. will take action
at the annual meeting Jan. 8 to
increase the common stock of the
bank from $6,800,000 to $8,500,000,
to be accomplished by transfer of
$1,700,000 from surplus to capital
and by increasing the par value
per share of common stock from
$80 to $100.

The 75th anniversary of the
Crocker First National Bank of
San Francisco was signalized on
Nov. 30, the bank having opened
its doors on that date in 1870. In

» t. ? j-'\ t. A M .',.1

the "Daily Commercial News" of
Nov. 30 it was stated that: - ■

"Recognizing an opportunity un¬
der a new Act of Congress, James
Phelan and James Moffitt, char¬
tered this institution as the First
National Gold Bank of San Fran¬
cisco. There were 27 banks in San,
Francisco at the time, but this was
the first and only national bank—
and the first financial institution
in California to be chartered un¬

der Federal law.

"It started business with depos¬
its of less than $100,000.
"In the next 10 years business

and. population of the Bay area

practically doubled while deposits
in the; Gold Bank increased 16
times. . .■> •<, 7 -

"In June, 1883, a light express
wagon drew up before the Divi¬
dend Building at Pine and Leides-
dorff Streets in San Francisco and
several men emerged to unload its
contents—$500,000 in gold. This
simple event marked the birth of
Crocker, Woolworth & Co., a pri¬
vate banking concern whose influ¬
ence still endures both in the
name and principles of this insti¬
tution.- 1 i

"In 1926 the present Crocker
First National Bank of San Fran¬
cisco was created through the
merger of the old neighbors, the
First National and the Crocker

National, establishing one of the
major banks of the country with
deposits of $97,000,000.
"Both James K. Moffitt, Chair¬

man of the Board of Directors,
and Wm. W. Crocker, President,
are direct descendants of the
founders of the parent institutions
of Crocker First National Bank,
Mr. Moffitt is the son of James

Moffitt, and Wm. W. Crocker, who
succeeded his father, Wm. H.
Crocker, as President of the bank
in 1926, is the grandscyi of Charles
Crocker.

"Since the merger in 1926 the
bank I^as shown a steady growth
and today deposits total $320,000,-
000."

Atkeson and Allen Named
To Internal Rev. Bureau
Joseph D. Nunan, Jr., Commis¬

sioner of Internal Revenue, an¬
nounced on Dec. 7 the appoint-

| ment of Dr. T. C. Atkeson as As¬
sistant to the Commissioner and
of C. B. Allen as Deputy Com¬
missioner of the Income Tax Unit
of the Bureau of Internal Reven¬
ue, Dr. Atkeson, who formerly
was head of the Clearing Division,
will be in charge of research and
statistical activities of the Bu¬
reau. Dr. Atkeson succeeds Paul
A. Hankins who recently became
Assistant Commissioner. Dr. At¬
keson attended the University of
Alabama, and received the degree
of Doctor of Philosophy in 1931
from Georgetown University for
his studies in economics and sta¬

tistics.:,; ■; ' , / ''
Mr. Allen formerly was Assist¬

ant Deputy Commissioner of the
Income Tax Unit. He succeeds
Norman D. ,Cann, who resigned
to enter private business. Mr.
Cann, who had been with the
Bureau since 1924, had been
Deputy • Commissioner of the
Income Tax Unit for the past two

years, and formerly held the posi¬
tions of Assistant Commissioner
and Head of the Los Angeles Di¬
vision of the Technical Staff. Mr.
Allen has been in: Government
service since 1907 and has occu¬

pied various important positions
in the Bureau of Internal Reven¬
ue continuously since 1917. For
16 years, he was Internal Revenue
Agent-in-charge of the Upper
New York Division. Edward I.

McLarney, formerly Head of the
Field Procedure Division of the
Income Tax Unit, will be Acting
Assistant Deputy Commissioner in
place of Mr. Allen, P. H, Sher-

iv Head of Audit

Review Division C, has been re¬

assigned as Head of the Clearing
Division. James W. Warner, for¬
merly, Assistant Head of Audit
Review Division B, will *be Head
of Audit Review Division C.

. I - i v ■ ■<
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