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Sees Failure of

“Costs Up-Prices|

Down'’ Policy

Géneral Ayres Says It ‘Will Not
Work in a Free Competitive Econ-
omy. Holds It WouldHamper-Pro-
duction 'Expansion, “Would Put’a
_Stop to New Venture Capital and
Would Stifle Competition and Pro-
mote Stagnation.

In the November issue of the
Cleveland Trust Company’s Busi-
ness Bulletin Brigadier-Gen.

& Leonard P.

Ayres, . Vice-~
President "of
the Cleveland
Trust Com=
pany, severely
. criticizes  .the
Administra-
tion’s  policy
of putting
-costs “up--and
keeping prices
down. - .
“Our. ne w
economic pol-
icy,ti..comy
ments the Bul-
letin, “is - to
put costs - up
rand : to,: hold
b Lennard P Ayres “prices -down.
fas The  purpose
is to enable industrial workers to
. (Continued on page 2355)

Pictures of New York Se-
curity Dealers Associa-
tion. Dinner on pages
2344, 2345 and 2347.

Index of Regular Features on
page 2368.° :

Buy
VICTORY
BONDS

HirscH & Co.

Successors to
HIRSCH, LILIENTHAL & CO.

Members New York Stock Ezchange
and ‘other Ezchanges

London - Geneva Rep.
25 Broad St., New York 4,N.Y.
“HAnover 2-0600 = Teletype NY 1-210
", Chicage Cleveland

| tion, Waldorf-Astoria Hotel, New
York City, Nov. 12, 1945.

A Policy of World Trade Expansmn

By HON HENRY A. WALLACE*
" Secretary of Commerce

Asserting That There Is Little Prospect for: lmmedlate Relaxation of
World Trade Controls, Secretary Wallace ‘Urges Use of Our Great Eco-
nomic Power to ‘Aid Other Nations to”Abandon’ Restrictive Measures.
Ppints to the Anglo-American ‘Trade Patley as a Step Toward Eliminat-
ing ‘Trade “Blocs”..and : Qutlawing International - Cartels and .Exchange
Restrictions. - Advocates -a -World- Conference ‘to--Encourage  Selective
Reduction of Tariffs, Eliminate Preferences and Other Trade Barriers, |,
and Establish a Permanent International Trade Organization. Favors
Granting Financial Aid to Other Nations as Well as Great Britain.

I am well aware of the fact that foreign trade is not an easy busi-
ness today. Not only is it tied up with® regulatmns and ‘controls all

Peenng lnto the Crystal Ball
! By 'DR. 'MELCHIOR PALYI - °

Dr. Palyl Pomts to the Enormous Accumulated Purchasing Power and
the Immense’ Monetary Circulation as a Basis for Price Inflation and
a Prospective Boom. - Added to This, He Sees a Heavy Foreign Demand :
for American Products. Which Will Raise Prices and.a Polifical Qutcry *
Against Exporting Scarce Goods. - Predicts Continued ‘Foreign Exchange
Controls ‘and :Impediments to Selling‘Abroad Says We Are Embark- *
ing on a Full Employment Policy at! Artificially Raised Wages; and a'
Boom May Last Several Years: With Eventual Collapse.

This country is faced with - the prospect of the largest peace- :

time boom in world_ history.: ' The:question is not whether' we will ©

over the
world, but‘in
some ‘coun-
trieg it has be-
come a’ state -
monopoly and
in others par-
tially so. 3
The -U.. S..:
Government
is getting out .
of the public
import ' busi-
ness .and is «
removing ‘- its |
export con-:-
trols just  as
rapidly as pos-
sible. - In some
instances .w e Henry A, Wallace
may ‘have
moved too rapidly for. the good
of our foreign:trade ‘and in the
light of our relations' with other
nations, = I have asked: that the
management of export control be
conducted in such a way that
there will be a minimum' of ‘red
tape”; but I should like to see
sufficient control retained to
make sure that a proper propor-
tion of our production finds its

By THOMAS 1.

and  Lays - Prevailing® Low - Rates
People.

of - Life  Insurance.

Policy as Planned by Experts and
tives of the People.
Not Advance Public Welfare.

#An address by Secretary Wal-
lace before the thirty-second Na-
tional - Foreign Trade . Conven-

(Continued on page 2352)
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Acme Aluminum Alloys, Inc.

Common & . Conv. Preferred .

Aireon Manufacturing Corp.
60c Conv. Preferred
Solar Aircraft Company
90c Conv. Preferred
‘Raytheon Manufacturing Co.
: $2.40 Conv. Preferred ’

Prospectus ‘on request

Reynolds & Co.

Members New York Stock Exchange
120 Broadway, New York 5, N. Y.
‘Telephone: REctor 2-2600

'CORPORATE
FINANCE

SECONDARY
MARKETS

Kobb'e’, Gearhart & Co:
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Membeﬂ N. Y. Security Dealers Ass'n
45 Nassau Street  New York 5
Tel. REctor 2-3800 Teletype N. ¥. 1-576

Philadelphis Telephons: Enterprile 6015 Rell” Teletyna NV 1-635

Lo'w- "Inteires"t' -Rates o
And Public We_lfa.re

President, The. Equitable Life Assurance Society

Prominent insurance Executive Deprecates Trend Toward Low Interest
Securities Which, He Contends; Is:Due’ to. Erroneous’ Flscal Policy,
“Ferocious’ Reﬁnancmg Through Investment Bank- " ;
ing, and Excessive Competitive: Institutional Buying.

Points Out the Uncertainty of Future lnterest Rates

| Fiscal' Policy” of - Treaséry . Experts and  Not ihe
Holds Low Intérest Rates Discourage Sav-,
ings, Promote Inflation, Threaten Purchasing Power
Says the Most Beautiful In-
direct Method of Creating Greenbacks Ever Thought §
of Has:Been Devised and Attacks Treasury’s Fiscal

Asserts Low ' Interest . Does

" Mr. Chairman, Members of the Chicago Bond }
Club; and ‘your Guests: That introduction prompts §
me to say there is a difference between-a lawyer
from Philadelphia and a Philadelphia lawyer. 1
am a lawyer from Philadelphia who strayed into
the' difficult fields of modern business.

1 don’t know,. sometimes, how I could endure the atmosphere

#An address by Mr. Parkinson at a meeting of the Bond Club
of Chicago, Palmer House, Chicago, 111, Nov. 1, 1945.
(Continued on page 2364)

« have an infla-.
tionary ‘type
of boom; the
question isi .’
When will it
start, how.far
will it go, how - |
tong  will it . |
last, and what
after? - Not
pretending ‘to
answer ‘all' of ‘¢
these: ques-~"
“{tions today,
let us " begin
flwith funda-
mentals.: The
elemen -  }
tary: fact . is
not. just. hav- B
ing ‘a national . ’
de%t resently . Dr-Melchior Palyt

of some. $260 bllhons and over
$300 billions before long; the fun-
B | damental fact is that this huge
B | national debt is coined out over-
whelmingly as purchashing power.
Most of it has been issued in the
form of short-term obligations or .
obligations' convertible- into cash
f | on short notice, or sold to the
| banks, including the Federal Re- :
serve System. -‘The banking sys-

(Continued on page 2348)
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General Box
Harvill Corp.
Seneca Falls Mach.
Air Cargo Transport

KING & KING

Established 1920

Members
New York Security Dealers Asu n
~at'l Ass'n of Securities Dealers, Toc,
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Members Baltimore Stock Exchange
120 Broadway, N. Y. 5
WOrth 2-4230
Bell Teletype N,Y. 1-1227

New York &
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Common.
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Common
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Northern States Power
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6% PHd.
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Bnhsh Labor Party’s Polxcv

By CLEMENT L. ATTLEE*

Prime Minister of Great Britain

British Labor Party Leader Tells Congress That His Party Is in the Tradition of Free-
dom Loving Movements That Have Always Existed in His Country. Denies It Is a
“Class Party,” but Proclaims Purpose of Establishing a ‘“Planned Economy” and a
Program of Nationalization. Looks Forward to an Era of an lncreasmg Cooperation
With the United States and Expresses His Support and Confidence in the United Na-
tions Organization. Says British Believe in an Expansive Economy and Points to
Self-Governing British Commonwealths ‘as Evidence of Belief in Democracy.

Mr. Speaker, Mr. President, Members of the Senate and of the®

House of Representatives of the Umted States, I should wish, first

of all, to thank
you - Sirs,, on
the great hon-

or you have
done me iln
inviting me
me to address
your House in
joint session.
During the
war you were
addressed on
two occasions .. 7®
by my prede-
cessor, Win-
ston  Church-

ill, a great war
leader, whose .
words and ac-
tions in the
most critical
times of that
long drawn out contest brought
courage and hope to millions all
over the world.

For five years g had the pr1v1-
lege of serving under him as a
colleague. No one knows better
than I do the resplendent services
which he rendered to the cause of
freedom.

Last  week in  the House of

Commons, as Leader of the Oppo-
sition, in emphasizing the impor-

Clement Attlee

#An address by Prime Minister
Attlee before a joint session of
Congress, Washington; D. C. No-
vember 13, 1945,

American

Colortype
414 Conv. Pfd.

Bought—Sold—Quoted

McDONNELL & (o.

Members
New York Stock Exchange
New York Curb Exchange

120 BROADWAY, NEW YORK

./ Tel. REctor 2.7815

tance of furthering in every way
our friendly connections with your
great country, he wished me, -0a
behalf of the whole House, the ut-
most success in this visit. Sirs, in
Democracies great men are: the

’| possession of .the whole people.

Speaking here today, I cannotbut
remember - that great statesman,

{| President Roosevelt, I should be
i | expressing, ‘1 know, the feelings

not only of the people of Greal
Britain but of the Commonwealth

and Empire i1 paying tribute to
his great services not only to:his
own-country but to humanity. It
was a sorrow to us that he was
not able to visit Britain where we
should have given him a welcome

that would have expressed all that.

was in our ‘hearts.

In the struggle against the forces
of tyranny, the names of these
two men, Churchill and Roosevelt,
together with that-of Generalis-
simo ‘Stalin will ever be linked
in .achievement.

(Continued on page 2366)

‘What Do the Charis Forecast?
By ARTHUR J MESSING*
Of Herzfeld & Stern, Members New York Stock Exchange

Asserting That Charts Are Market Barometers and Are “As Valuable to
the Investor and Speculator as the Compass to the Mariner,” Mr.

Messing Traces Movement of Stock

Prices During Past Few Years.  He

Envisions Very Much Higher Prices for the Longer Term, but for ihe
Near Term Holds Outlook Not So Bullish as Recent Market Action Might
Indicate, Says Market Has Experienced Longest Sustained Uptrend

Since 1896, and Looks for a “Corrective.”
Trend is “anslded ” Since It Is Limited Largely to Specialties and Not |

to All Good Stocks.

Contends Present Upward

As you have doubtless observed on. your admission cards, it is
my mtentlon to devote today’s talk to the subject. of Charts; and to

divide this®

address into
threemain
sub ~divisions,
namely, first,
a general dis-
cussion of the
basic princi-

ples of chart!.

analysis and
interpreta-
tion; second, a
short running
account of
their amazing
accuracy in
forecasting
trends and ob=
jectives both
as to the mar-
ket  in' gen-
! . _eral and indi-
vidual groups and securities in

Arthur J. Messing

We Maintain Active Markets in U. S. FUNDS for

ABITIBI PR. & PAPER, Common & Preferfed
: BROWN CO. Common & Praferred
' CONSOLIDATED PAPER Ltd.
MINNESOTA & ONTARIO PAPER

Canadian Securities Dep’t

GoopBoDY & Co.

Members N. Y. Stock Exchange and Other Principal Exchanges

115 BROADWAY
Telephone BArclay 7-0100

NEW YORK 6, N. Y.
Teletype NY 1-672

particular, during the past several
years; and, third, what the charts
indicate now as to the long-term
and short-term market outlook.

I
The Purpose and Use ‘of Charts

There are a great many factors
which constitute the background

for an advance or a decline in the |

market in general or in an indi-
vidual security in particular. News
events, general business outlook,
past and prospective earnings,
current and prospective dividends
yields, and growth - possibilities
are just-a few of the factors in-
volved.. In my opinion, adding
them all together, these factors
spell supply and demand.. When
the demand for a particular secur-
ity outweighs the supply, an ad-
vance in price becomes an auto-
matic result. The reverse is equal-
1y ‘true. When' the supply 'out-
‘weighs the demand, a decline in
price necessarily results Charts,
when properly used and inter-
preted, are ‘the yardsticks. by
which supply and demand-at any
particular price level can  be
measured and weighed. with re-
markable accuracy. They consti-
tute the barometer of the market.
When 'properly used and inter-

*An address by Mr. Messing
before the Association of Custom-
efgs 1l?)rokers New York City, Nov

45

(Continued on page 2363)
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~Should We Subs:dlze Britain?—Two Dlllerent Views

By HERBERT M. BRATTER

Advocates of a fot-l,oan See Need of stposmg of Blozked Sterling Bal-.

‘ances -as Essential to Restoration -of Free ‘World “Trade and  Giving
Strength to Sterling, Loan fo Cover Britain’s Purposes:Placed as High

“.as $5 Billions, With Interest Under 29. A Washington Expert Outlines
a Liberal Plan on Terms Within Britain’s Capacity to Pay and Which
Will Assure Convertibility. of Sterling.

WASHINGTON Nov. 8—In an interview published in  these
pages on Nov. 1 Representatlve Fred L. Crawford of Michigan gave

'Former RFC Head Says Proposed Aid Cannot Be Called a Losn ‘and
‘Must Be Met by U. S. Taxpayers. Holds British Could Use Assets jo
Obtain Relief and That British Empire ‘Could Furnish Us Needed Sup-
plies for “Stock-Piling” and Thus Escape Paying in Dollars. Contends
Loan Plan Conceals Gift of $1 Billion, and That Britain'Wants Aid First
and Talks About ‘Commercial Policy ‘Commitments Later.

On the subject of a loan to Britain, and whether, or not it is to
our. interest ‘that' we ‘make ‘an outrxght grant of ‘aid as ‘well, Jesse

his = reasons
- for a policy of
Jecautionin

making avail=
;able. to Brit-
© ain, who “can-
not ‘carry ‘her
end of the
stick,” a large
long-termloan
concealing: 'a
.gift. . The Re-
publican Con-
‘gressman, who
ds‘ a _senior

‘member . of the
~~House Bank-

ing and: Cur-

reney - Com-

3

A ¢ .mittee; sees in
| Herbert M. Bratter -the granting
oy -of a -credit
with escape clauses to the United
ngdom an open invitation to a
f:procession . , . of-all the major
sowers of the world” to come to
ashington “demandmg ‘similar
treatment a sort of Trojan horse.
Rather’ than have Congress grant
any such gift-loan to Britain, Mr.
‘Crawford would have our Treas-
-ury offer investors a special ‘Brit-
“jsh bond w1th a prospectus telling
“1the people “in plain-langvage the
nature and character of the obli-
.gation Brxtam is ‘assuming ‘there-
under
- Quite a different viewpoint also
1s encountered in ‘Washington, of

courke as is quite to be expected
An -the. city . credited. with such
liberal proposals as Lend-Lease,
Bretton Woods, and the expanded
:Export-lmport Bank. This city is
b1 (Continued on page 2360)

Shadows of Government Controls gt

Commerce
By PAUL H. NYSTROM* -

Professor ‘of Marketing, Columbia University
President, Limited Price:Variety -Stores Association

Marketing Expert, Maintaining That - ‘There Exists Elements- for Re- |
covery of Peacetime Prosperity If - the’.Nation’s Economy Were En- ||

couraged and Allowed to’Expand, Contends That the Real Key to Full|
Employment Is in a Growing, Thriving' Number of Enterprisers. Says
Government Controls and Taxes ‘Are’ Retarding New Enterprises and.

That the: Continuation of. OPA" Restrictions Is‘Hampering Reconversion | :
Without Preventing Inflation and Without Preventing Black Markets. |

Urges Business Men to Stand for Principles ‘of Sound Economic Life
snd to Oppose Controls That Undermine the Free Enterprise System. |

The Honorable Henry A. Wallace, Secretary of the Department
of Commerce, recently wrote an 1nterestmg book ‘on the need in this

country for
“60 Million
Jobhs.” "He
stated that this
number of
jobs will be
necessary - for
full . employ-
ment,
In this book
he showed
that the econ-
omy. . of -our
country--not
only needs,
but can “and
must  expand
civilian:. "em<
ployment to
thisextent. He
indicated that
this end' can
be achieved within the framework
of our free enterprise system

Paul H Nystrom

Repaxahons Problems

By ISADOR LUBIN*
Associate United States Representative ‘on the
Allied Commission on Reparations

Dr. :Lubin Traces the Steps Already Taken Toward Fixing the Repara-
‘tions ‘Bill, and Outlines the Problems and. Alternatives -Still Facing the
fictors, Says That Determination of the Productive Capacity Required
o Enable the German Economy to Function Is the Vital Question, and

“Wlthout a planned = economy,
without. disastrous ‘ inflation and
without. an  unbalanced . budget
that’ will “endanger: our national]
credit.” This possibility of attain-|
ing full employment and national
prosperity deserves our most care-
ful consideration.

- On or even bhefore 1950 there
should be at least 60 million per-
sons ; within ' working ages and,

therefore, members in the statis‘{_

tical :classification ' of the ' labor

.| force;of ‘the country. This does not
" | mean-that all can or will be avail-

able for employment. I am sure

‘| that Secertary Wallaeg 'would e,
‘lamong. the first to*agr‘ee to " this"

qualmcatxon His use 6f the ex-
pression, “60 million jobs,” must
be taken as a round number goal
rather than an exact figure.

Out of this number a certain
percentage would for reasons of
illness or. incapacity be unable to
work. It is certain that there
would be still others, then as there
are mnow, who will ‘not work.
Finally, there is bound to be a
considerable number of ‘able-
bodied, employable persons who
may not at any given date be at

*An ‘address by Dr. Nystrom
before the Sales Executives Club

Secretary: and

former head

~of the“Recon-

.-struction: - Fi-

. nance : Corpo-:

‘ration, was in-

terviewed.. by

the. writer.

k HlS views are

incontrast

with those

outlined .in,

the accom-

“.panying. arti-;

.cle,.and the

‘two, ‘together,’

.econstitute ' a’

i timely debate

Jesse ‘H, Jones ‘on ; the. sub-,
pojects

“Really, I haven’t given any in-|

terviews since’ leaving the' Gov-

ernment,” said Mr. Jesse Jones.

The big Texan leaned back com-

fortably -in -his‘ armchair, drew ]
his. right foot up to the leatheri||

seat; and looked out of the win-
dow, He seemed exactly the same

as when I first interviewed him|]

in his RFC office some: elght
eventful years ago.

Outside ‘today the weather was
abnormally mild. As the cab driv-/
er had put it, Washington seemed:
to have gone Florida. But it was
really November. 'And ' this was
really the  75-year-old: ex-RFC
Chairman, ex-Federal Loan Ad-
ministrator and ex-Secretary of
Commerce.

“Mr. Jones,” I said; “in prewar
Japan  you would have been
called an elder statesman.”

“I ~don’t .care for that term,
especially the ‘elder’,”” Mr, Jones
commented, with a twinkle in his
eye that showed he still possesses
the keen sense of humor which
he often has put to good ‘use.

“I think I get your meaning,”
I replied, “but it was only when
the Japs stopped consulting their
elder statesmen that they headed
for disaster. I came here today to
get your:views on the matter of
giving Britain financial help, be-
cause I know that in the RFC
you had actual experience in that

[ickTensTem

AND COMPANY

YOLANDA AND
THE BEEF

Maybe wife’s name isn’t
Yolanda, and maybe she - doesn’t
beef .about that obsolete junk in
your. strongbox. But don’t. press
your luck teo far——let us take it

off your hands right now!
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Obsolete Securities Dept.
99 WALL STREET, NEW YORK
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L
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May Cause Vociferous Controversy.: He Urges That We Assume the
Cost of Food and Goods to Be Imminently Furnished to Germany, in
Lieu .of Permitting Retention of Their Industrial Machine With the
Danger of Armament Revival. Asserts That the Reparations ‘Labor
Problem May Be' Solved by the Future Undesnralnllty of German Labor
to the Claimant Nations.

The reparations plan had its origin’ in Yalta in February, 1945,
when we were still shelling Cologne and the Rhine was still a hurdle
that our military technicians fig-4-
-ured might take months to over=
come. Negotiations were started

- by the ‘Allied Commission on
Reparatmns in Moscow inJune,
some six weeks ‘after the fall ‘of
Berlin, It was formally agreed fo
'by the TUnited States, ~Great

of New, York, Oct. 30, 1945.

. regard and I suspect ‘that you
(Continued ‘on page 2350)
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Britain and: the U. S.:S. R. in
August.
The question' of 'reparations de-
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(%A paper presented at the An-
‘nual Meeting of the Academy of
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| American Bantam Car
Com, & Pfd.

| Amer. Window Glass*

Com. & Pid.
~ Blair&Co. , .

S: F. Bowser

Sugar Prospects for 1946 < -
By GEORGE L. WRIGHT* 0
Vice-President, Lamborn & Company, Ine. "=~

Mr. Wright Asserts That Although Getting 'Afleqixafe ‘Sugar Supplies

Estimates That 8,200,009 Tons Will Be Available in 1946, .and Does
Not Expect ‘Any Immediate Supplies From Far East, Because of  Dis-
turbances and Destruction in the ‘Area.’ Predicts Foreign Withdrawals
on Our Potential Supply Will Be Reduced and That the U. S. May Have
11,000,000 Tens More Than in 1945, Sees Abandonment of the Sugar
Subsidies and a Rise in Ceiling Price of 50 cents to $1 Per Hundred
Pounds but Holds Price Controls Will Probably Continue Thronghout
1946. Sees Slightly Larger Allotments to Both Industrial and ' Do-
mestic Users and the Possibility of “Sugar Joining the Inflation Parade.”

There is an old saying that the sugar industry may be éheckéred,

Will Be Slow and Difficult, the Turning Point Has Been Reached.

No Mass Unemployment Again!

Mr. Chase Gives Six Changes That Will Eliminate Posf—Wav Mass Unem-

|'ployment, Viz:'(1) Organization Which Can Abolish-It; ' (2) Financial

Ability to Prevent It; (3) Our High Productive and Consuming Power;
(4) the Necessity of Full Employment to Service the National Debt; (5)
to Prevent Collectivism and Maintain Free Enterprise; and (6) io Meet
the Pressure-for High Living Standards of Returning Service Men. Says
Full Employment Will Solve Other Economic Problems, and Advocates
That Government Power Through Alternate Spending and Taxation Be
Used lt;ol- lf:lmck Booms ‘and Depressions. Favors. Senate Full Employ-
ment Bi b

What do the polls of public opinion show that Americans genef¥
ally want after the war?  Nearly every poll, both of service men and
civilians, for the past four years shows a- good job as the Number

One heart’s desire. ;

There is 'a compelling reason for- these poll results. Unem-

‘but never dull. ' Certainly, it has been checkered enough since Pearl

Harbor, and .
this  condition

®ployment is
the curse and
the scourge of

Keritef

Lamson & Sessions
Mohawk Rubber
Moore-McCormack

Mo. State Life Ins.

Moxie Co.

Dayton Malleable Iron
Du Mont Lab. “A”
- Douglas Shoe*
Gt. Amer. Industries
Hearst Pub., Pfd.
* Hoover Co.
Howell Electric
Kaiser-Frazerf

%

%

#
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bids | fair to

continue - for

‘some little
time to come.

To those man-

‘ufacturers

‘who. use sugar

‘as. an’ ingre-

:dient in their

finished prod=-

ucts, who de-

‘sire to’ mains

tain their cus-

tomary high

standard of

production 'in

the things
they have to
sell, and who

have a sincere

desire to maintain the highest pos-
sible level of employment in the
conversion from war to peace, this
whole question of sugar is of para-
mount importance.

Sugar, so ofteri the embodiment
of well-being and plenty in pre-
war years, has become the Little
Orphan Annie of the food com-

George Wright

*An address by Mr. Wright be-

" Attacks Full Employment Bill

Henry Hazlitt Holds It Will Lead to Inflation and Undermine and Eventu-
ally Destroy Free Enterprise. Contends That Failure of Government o
Properly Estimate Its Own Budget Is Evidence That It Will Be Unable io
Predict Adequate Economic Conditions. i

In a study entitled, “The Full Employment Bill—an Analysis”
published by the American Enterprise Association, Mr. Hazlitt con-:

cludes' that -
the = Senate

guesses subject to a wide margin

Full  Employ-
ment Bill rests
on “a crude
form - of ' the
‘purchasing
power’ -theory
of economics.
This assumes
a  one-way
causation un-
der - which, a
given .volume
of  production
or employv-
ment is sup-
posed inevit-
ably to fqllow
ai'given ‘vol-

ume of spend- Henry Hazlitt

I
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!
!
!
o
|
]
|
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|
|
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|
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ing. Itiwguld = . - ; :
base its spending policies on an
| elaborate -set. .of . estimates that
would be in fact a series of

fore the New Jersey Bottlers of |
Carbonated . Beverages, Trenton,

1945, :
‘(Continued on page 2362)

Oxford Paper Pfd. & Com.
Sunray Pid. -
Crowell-Coilier Pub. Warren Bros. B. & C.
Magazine Repeating Razor Winters & Crampton
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- GoopBODY & CoO.

Members N. Y. Stock Exchange and Other Principal Exchange) i
115 Broadway, New York ' /105 West Adams St., Chicago
;» Telephone BAr;Iay 7-0100 :. v e Teletype NY 1-672 .. .

 Art Metals Construction
Bowser. Inc.

of error.” :

“Government spending, deficit
financing, . increased doses of in-
flation are, in brief, the heart of
the Murray Full - Employment:
Bill,” in ‘the opinion. of Henry
Hazlitt of the editorial staff of the
New York “Times.” “Even. the
Taft-Radcliffe. Amendment tacit-

|1y accepts at least part of the

compensatory: spending assump-.
tions. The Bill pays elakorate lip-
service to the private enterprise
system, at the same time it rests
on a fundamental distrust of that
system: and ' proposes . measures

.| that would, in fact, undermine
| and - eventually ' destroy the sys-:
(| tem.” 1

My, Hazlitt holds that,” “Com-
pared with the complications, un-
known_quantities and pitfalls that
would ‘surround the ‘estimates

| which the President is asked: to;

make under the Murray Bill, the
problem -of . the Government in
estimating - merely its own ex-
penditures, within its own control
ought to ‘be ridiculously simple.
Yet on this problem the Gov-
ernmenf ‘in" the “last . dozen 'years
has piled up:a singularly unim-
pressive record.”

A table is included showing the
actual record of the Government’s
estimates of expenditures, rev-
enues and deficits for the fiscal
years 1935-1944 ac compared with
the realities. In the seven fiscal
years from 1935 t0,1941 inclusive,
. (Continued on page 2367) .
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modern  so-
cieties. Full
employment
is a’symbol of
being in in the

Jeommunity;

unemploy-
ment the sym-
bol: ‘of ‘being
thrust outside.
With the pos-
sible excep~
tion of the
atomic ‘bomb,
full : employ-
ment .is the
most import-
ant . problem
of the modern
world. : :
Can people have their hearts’
desire ‘as shown in’ the polls? " Is
full employment really possible?
Let’s reply by asking two other
aquestions: !
1. Is. mass unemployment pos-
sible year after year in ‘the
atomic age? S o
2. Can we swing the national
debt - with ten to 15 million chron-
ically unemployed? 3
If the answer is “no” to these
two questions; it must be “yes” 1o
the first. :
.Yes, I believe full- employment
is possible if Americans want it
enough to make the effort. It
won’t- be brought by gremlins;
we have got to go out and hustle
for it, something the way we went
#Remarks by Mr. Chase before
the New York Credit Men’s As~
sociation at the Hotel Commodore;
New York City; October 30, 1945:
(Continued on page 2340) .. *':
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Prev:ew of a Debacle

By AUGUSTUS SLATER
Writer Contends That Experience . With “Artificial Wage Increases in.
1937 Indicates That Increased Production Costs Reduced Consumers’
Buying Power and That a Similar Effect May Again Be Expected.  Says
Pay Was Not Translatable Into Immediate
Purchasing Power ‘and That the Worker’s Pay Is' Directly Dependent
Holds Demand for a 309 Hourly Wage
Boost Is Equivalent to 75% Wage Advance Over 1941 and Would Lead
to a’'Large Discrepancy: in the Concurrent Gain.in Non-Factory: Con- |
'Estimates . Demanded ‘Wage Rise Would' Wipe Out

War Time “Take Home”.

Upon the Sale of His Product.

sumer Income.
Profits and ‘Cause Depression. ..

5 “In all the welter of debate marking the current wage brawl one
would hardly suspect that the country had been through the wage-
A A cost = price®

‘ wringer  be-
fore, It’s’ eéx-
‘traordinary
7 .that there has

“been’ no: seri-.

2 ous: mentxon

‘scratch
all: nveg again,
i<or maybe some
“people ‘just
. never-learn.
It -will ‘be_re~

from

alled- that -in.

ti whn‘lwind
f e knock ’em
A."Slater /v _l
campaign,
PresLdent Roosevelt late in 1936
promised-manna to:the. working
man. Excoriation and . vilification
had -their day; the automobile in-
- dustry, - “big” : ‘business,”  Wall
Street; all received their share of
the blows which turned out to be
extremely popular. It was a grand
show. There were still nearly
eight million people looking for
jobs.

Experience of Wage Rise ‘of 1937

Emboldened by, the ;howling
ballot-box. success of their..cham-
pion and his return to office with
another mandate, labor . leaders
staged. the greatest field day 'in
the : country’s | industrial history.
Despite the fact that actual hourly
and real weekly (adjusted to the
cost of. living) wages in 1936 ex-~
ceeded * previous = peak levels
reached in the-'20’s, -the theory
was—that troubiesome old: unem-
ployment question could be: liqui-
dated. only by still higher. wage
rates. You know-—increase the
theoretical: purchasing power: of
the factory wage earner, it would
become a reality and spread itself
all over the land. What-happened?

Strikes - during early -1937 rose
to record breaking levels, and the
business world stood in new awe
of the demanding labor leaders

@

.| the: line: ' Hourly * wages" for +all
» | manufacturing ‘industry. increased:
: ['an ‘average of 12.3% during,the
g | first 10 months of. 1937, but more

t0 13.8%.
’perfotmance ‘with the-average: an<
nual’gain of some 2%:\in produe< |

down polmcal- -and. technolovlc 1 advances . whxch

who were more fxrmiy entreniched:
politically -than ever’before. De-
spite’ some ‘vigorous: ‘protest that
wage:rates; costs, and’ sales weére
irrevocably l1nked employers:
were’ forced to give in‘dll.along:

significantly the wage: rate riseinx
durable goods industries amoume¢
‘Contrast-this; Jet-hke

twrty of the ‘Americari’ economy;
as’a. whole ‘during  this century,
reﬂectmg a combination. of .ma-
terial resources, management skill,

have been the envy of the world.
Due : to .rTising costs, ‘wholesale
prices of durable -goods 'during
1937 were upped nearly 9%,
while total national income rose
only 2.4%. Since the latter figure
reflected - the = short-lived labor
gains, it is probable that mass
purchasing power of non-manu-
facturing. consumers who consti-
tute 70-80% of the total market
rose not at all during this critical
period. In short, wage costs and
durable . goods prices had' been
thrown out of - adjustment an
average of about 10% with respect’
(Continued on page 2357)
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Holds Bntam Has An

Alternative lo U S Aid|

IBA Report Points to Greater Productivity of  British Workers as a

Source for Creating Exports to Pay Debts. = Also Urges That We Study |
the Whole Question .of Enlarging Our Imports to_ Bring International |

Payments in Balance and Afford Foreign Debtors Ability to Repay. '

“Ina paper entitled “Economic 'Relations 'Between the United
States and’ Great Britain,” prepared by Hans Hememann of Kldder,

Peabody & -Co.,; New York anc -

presented .by - Investment Bankers
‘Association of America at the Na-
tional  Post-War | Conference ' in
Atlanti¢ City on Nov:"1, a strong

suggestion “is' 'made that as <“an |

alternative to our dollars,” Great
Britain increase  the: output per
worker ‘and - the" productlwty of
her industries to create 4 surplus
of” goods for"export and thereby
furnish- a means of ‘both paying
fm her <imports  and ‘meéeting her

debtedness abroad: The full text-
of the report follows: - :

{“The ‘business ‘of global money-‘
{ender. is- an -exacting' profession.
he United States- is- today con-.
ronfed with the necessity'to adapt
rself”to’'many problems: which
gnse ‘out .of her position. as; the
freatest . credltor natmn m the
world.
i 'The Brltlsh embarked on this
profession in the 19th century and
gradually emerged as‘owners. or
mortgage holders of railroads, fac-
tories, mines, plantations all. over
the world. ' The revenues from
these enterprises poured in, pro-
viding 'much of the wealth which
made England a great power, and
with which she could purchase a
surplus of imports over exports.
Great Britain ‘was willing, in fact,
to take unlimited imports in pay-
ment of debts owed to her.

‘The Unlted States, on.the other
hand with a constantly expandmg
product1v1ty, has not wished her
debtors' to feed-her,” and ‘has: not
wanted: unlimited imports. - . -

Under these circumstances, dur-
ing the interwar: period, for ex~
ample, " our -foreign : investments

‘were: practically-sterile:: -Our-in-|
‘creased tariffs; our refusal to take

imports; meant: thatwe' shut off
the' prmcxpal means: whereby ‘we

could deérive i incorne: from ‘our: for-‘-
/ exgn investments. /!

“The- :English’: frequently pomt

‘out that: the :United ‘States: found

in;lend-lease ‘a  magnificent “solu-
tion: whereby- we" could' continue
to ‘expand our ptoductlon and in-

crease our  exports regardIess Qf,

our-lack of offsetting: imports:

. But'no-matter what its wealth
or productive capacxty, there is no
nation which ‘éan.give away. its
surplus -indefinitely. . Even. if- it
were  possible : economically, it
would  be impossible  politically.
Yet, how can a loan be repaid to
the -United States? We can take
payment in goods and’services,
that is, in. greater imports; : Or,
we can try to compensate our-
selves by extending: our power—
by getting political; social or eco-

nomic - concessions in’ return for

(Continued on page 2346)
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Luckhurst & Co. Opens

“.Hartford, Conn., Branch
* HARTFORD, - «CONN.— Luck-
hurst & Co, anaounces the open-

. ing of a branch office at 720 Main

- Streét under the management of
‘William F, Lally.

BALTIMORE

Bayway Terminal
Davis Coal & Coke
Emerson Drug

.. Common

'STEIN BROS. & BOYCE

Members New York & Baltimore Stock
Exchanges and other leading exchanges
|8 8. CALVERT ST.,, BALTIMORE 2
Bell Teletype BA 393 !
New York Telephone Rector 2-3327

" 'BOSTON

JOHNSON
AUTOMATICS INC.

i A Low Priced
BUILDING STOCK

Owns 709, of
LATISTEEL, Inc;

< Manufacturers of fabricated
construction

Protected by patents
Memorandum. on Requglt

Priced about 415

K s

du Pont, Ilonisey Co.

Shawmut Bank Building
BOSTON, 9, MASS.

Capitol 4330 Telotype BS 424

Economic Relationships Between

European

Countries

By EDWARD S. MASON* :
Professor of Economics, Harvard University
Consultant, Department of State
Professor Mason Explains That World Peace and Prosperity Depend
on Intra-European Unity and Trade. 'Contends That the Soviet's Cap-

ture of the Business of the Former German. Satellites and of Eastern.

Germany Is a Thoroughly Uneconomic Development. "Doubts Whether
American Loans to USSR Will Increase International Trade. . Asserts
That Germany Must Be Administered As An Economic and Political
Unit, and That Proposals for Her Agrarianization Make No Sense. Holds
That Britain Must Cement Her Relations With Western Europe With-

out Antagonizing the U. S. 7

It is impossible these days to

talk about economic relationships

without looking over one’s shoulder at the cloud formations which

portend the state of the political
weather. In a situation where the
powers great and small are either
putting up their own. umbrellas
or maneuvering to get under the
umbrellas of someone else, trade
channels ‘and foreign economic
policies are bound to be affected.
Although my subject is limited to

*An address beforé Academy of
Political Science, New York City,
Nov, 8, 1945. A

DES MOINES
WHEELOCK & CUMMINS

INCORPORATED

lowa Power & Ligilt Co. |
Preferreds - (e
United Light & Rys. :
Preferreds
Rath Packing Co.

Common

EQUITABLE BUILDING
DES MOINES 9, IOWA
" Phone 4-7159 Bell Tele. DM 184

PHILADELPHIA

economic relationships = between
European countries I must, there-
fore, of necessity pay some atten-.
tion to thé security considerations
which are. affecting a realignment
among these countries.

It has long been my belief that,
in the European sphere, two  of
the most important contributions
to the maintenance of peace and
prosperity in the world are’ (1)
the avoidance of a split between
east and west and (2) the aftain-

1ment of a high level of ‘intra-

European trade. 'Currently -the
prospects of .the second contribu-

| tion appear dim mainly because of

the impendiag failure of the first,

| It was impossible—at least’ until

recently — to conceive of a large

|| group of 'European states” main-

taining a position of relative neu-

| trality and-independence. as be=

tween Russia on the east-and the
Anglo-American. powers, on .the

[ west.© There are those who hold

that the concépt of relatively neu-

| tral bears a close affinity to’ the

difficult * concept ' of “reldatively:
pregnant.; On'the contrary; neu=
trality permits of a wide range.of
possibilities. “The Unitéd: States
. .(Continued on page 2358) °'.

i
!
!

TRADING MARKETS
Boston Edison
Boston & Maine Prior Pfd.
= New England Lime Common
-Submarine Signal -~

© e o e A <

o

Dayton Haigney & Company
:15 Federal Street, Boston 10

st ‘Private New York Telephone
REctor 2-5035

*Reda 'Pump
i-1*Midland Utilities' Company
Majestic Radio — Pfd. & Com.

*Memos on Request

" BUCKLEY BROTHERS

i Members New York, Philadelphia and - |
Los Angeles  Stock Ezxchanges

! 1529° Walnut Street, Philadelphia. 2

N_ew York Los Angeles

Pittshurgh, Pa, Hagerstown, Md.

' N. Y. Telephone—~WHitehall 3-7253

] Private Wire System between

Philadelphia, New York and Los Angeles. |

I Bank of Germantown &;vTr.'Co.'jl'

Fidelity-Philadelphia Trust Co..: =

Girard Trust Company . = " 7

Penna, Co. for Ins. on Lives,etc.. '

Philadelphia National Bank s .. .-

P. T. C. Com. & Pfd. 3s-6s3: .
Land Title Bk. & Tt. Co.
International Resistance Com. & Pid.

F.J. MORRISSEY & CO.

1510 CHESTNUT ST., PHILADELPHIA
. ‘Phila, Phone N. Y. Phone Boston Phone
Rittenhouse 8500 Whitehall 4-1234 Enterprise 2050
Bell System’ Teletype PH 279 .

~'SPARTANBURG

'New’ England Markets

Retail New England Coverage -
o vip' . h
$econdnry Distributions
5 " ay LIEN e ‘
¢ .. Bank and Insurance Stocks
. Industrials—Utilities
Inactive Securities

F. L. PUTNAM & CO., INC,

77 Franklin Street, Boston 10, Mass.

H Tel. LIBerty 2340
l_’fwldem Springfield

Portlanad

Southern Colorado
Power Company
Common’ Stock

Southern: Advance
Bag & Paper Co.

Common- Stack

'BOENNING & CO.
11606 Walnut St., Philadelphia 3
Pennypacker 8200 - PH 30 ,°

. Private Phone to N.Y.C.
COrtlandt 7-1202

~ Southern
Textile Securities
AND

Prop’ert;ies‘

A M. LAW & CONPANY

SPARTANBURG, S. C.

L. D. 51 Teletype SPBG 17

7

We Suggest

Oregon Portland Cement Co.
{1 Common Class “A”

. Capacity——900,000 barrels annuall
Book value—around $18. gl

. Goo.d earnings  all through war

?_enod. o

y would benefit subst.
ly from tax reduction.
Oregon’s huge . highway program
ready to start. ¥

Market about 11

Circular available

- LERNER & CO."
10 POST OFFICE SQUARE
BOSTON 9, MASS,

Tel. HUB 1990 Teletype BS 69

tial-

i Dealer Inquiries Invited

Philadelphia Co, common
Botany Worsted Mills pfd. & A
Empire Steel Corp. eom.
Pittsburgh Railways Co.
John Irving Shoe common
Warner Co. common
Wawasep Securities

H. M. Bylleshy & Company
PHILADELPHIA OFFICE
Stock Exchange Bldg. Phila. 2

Phone Rittenhouse 3717, = Tele, PH 73

UTICA. N.Y.. ...
~ Utica & Mohawk

“Makers of Utica & |
Mohawk Percale Sheets? -
INQUIRIES INVITED - | -

- MOHAWK VALLEY
INVESTING COMPANY
238 Genesee St., .U!ica 2; N X
Tel. 4-3195-6 Tele. U'l“ 16

p://fraser.stlouisfgd.org/

~ Cotton Mills ||

Public Utility Securities

Utility Tax Savings

Recent activity in utility stocks, reminiscent of ihe hectic 1920's‘
appear due in part to belated recognition of potential savings result-
ing from repeal of the excess profits tax, and the 5% reduction in the

income tax .(the rate being reduced from 40 to 38%).

The excess

‘profits tax was not an equitable tax so far as utilities were concerned
—some were much harder 'hit- than others, for purely :technical:

Treasons.
tial tax-savings per share reveals
some rather startling results, as-
suming. that the savings. could be
added -to recent published . earn-
ings. Unfortunately this will.prob-
ably. net -be‘ the: case; for local
commissions: will doubtless be on
the watch, -demanding rate cuts
4s soon as the abnormal figures
begin to show up; and some.com-
panies, in anticipation of such.ac-
{ion, ‘may  cut rates voluntarily.
Also, of course, some :companies
may be affected . by loss of war-
time industrial business, -though
preliminary.-September results for
z11 eleetric utilities indicate that
there has been no appreciable loss
in net income resulting from the
cutbacks. in: munitions activities.
In estimating savings:it is fre-
qjuently necessary to use 1944 fig-
ures because the interim earnings
reports don’t contain ‘the neces-
sary details of tax payments. The
stocks listed below were selected
on the basis’ of appreciation ‘pos-
‘sibilities if ‘tax .savings: could be
largely retained; but in:compiling
any such list there®is: necessarily.
a large  element of uncertainty,
includingcurrent  price: changes
in the present active market. .
..:Electric and gas. eperating.com-~
pany-’stocks: which : appear.-to ‘be
selling around 6-8 times estimated
1946 earnings: (on'the basis of tax
savings)-are Centralilllinois Elec~
Aric. &: Gas. Illineis: Power. In-

dianapplis Power & Light, Moun=:

tain: States: Power; New . Orleans
Publi¢’Service; Public: Service: of
Indiana;-and. Wisconsin: Electric
Pow:

An

| District Power, Missouri. Utilities;
| Public ‘Serviee of  Colorado; San

‘Diego G. & E.; and Southern Cali-
fornia Edison. In the 11-12 bracket

lare Black Hills' P. & L., Com-

munity < Publi¢ ‘:Service,  ‘Idaho
Power, - Newport - Electric,  and
Pacific G: & E. In the 13-14 class
are Commonwealth: Edison, Dela-
ware Power & Light, Detroit Edi-
son,-Duke Power, Houston Light-

Hence a study of poten-@

ower, In: the 9-10 range are Iowa.
Public ‘Service, . Lake . .Superior

ing, Philadelphia Electric and
Sierra Pacific Power. - Since. the-
average - electric -utility- sells. cur=
rently ‘around 17 times earnings,
the stocks here listed appear to
have appreciation possibilities if,
they are able to retain’any. sub-,
stantial part of their estimated:
tax savings. ; : i
In . the holding company  list
price-earnings ratios are lower.
but it is difficult to use the ratios;
on common stocks where there
are preferred. arrears to be taken:
into-account, or recap formula has
been worked out.; However, hold-
ing company issues -which appear;
{0 -have adjusted price-earnings’
tatios ' below = 10: are ; American
Power & Light preferred, Cities
Service, Columbia Gas & Electrie,
Commonwealth & Southern pre-
ferred, .Consolidated . Electric &,
Gas preferred; Electric Power &.
Light, Engineers: Public Service,
Federal Light & Traction, National ~
Power & Light and -Standard ‘Gas..
$7 preferred. 1
7 Among the gas companies some
outstanding stocks with low ratios
on ' the new: basis-are Savannah-
St. "Augustine; Jacksonville Gas,
Oklahoma: Natural.. Gas, Mobile:
Gas, Peoples' Gas, Southern Nat-

'ural Gas, Northern Natural Gas.|- ~

! The. transit. group” appears to
contain: some:"bargains..assuming
that @ automobile ' competition -
doesn't . come .back: too rapidly:
Thus* Svracuse. Transif, Capital
Transit, National: City Lines and .-
St.. Louis: Public *Service: A~ are
selling: at only: about 3-4 times.
¢arnings-plus. tax savings:  East-.
ern Mass. St. Railway “could- also
be- included,: but: very heavy ar- .
rears on the preferred stocks make:.
the: situation difficult-to ana_lygg:
In' the telephone-group, Amer-. .
ican Tel: &.Tek has:estimated tax”
savings of $5.70 a share, but the
company: may have to make fur-
ther rate cufs on its long distance .
tolls, especially ~when ~Western -
Union’s new cheap radio=facsimile *
communications: system  -is in',—'
stalled. 1

Moo - Delaware

Power & Light-

Common

Federal Water & Gas

; Common .
2 Public Sé?;iff,,?f »]hdiémav »
it 50”?‘%!1‘% soio — quores B! |
~ Pane, WeBBER, JACKSoN & Curmis |

ESTABLISHED 1879

]

. Hydraulic Press Manufacturing
. Midland Utilities common
- New England Public Service pfds.
" Northern New England common
.. Polaroid Corporation common
- Portland Electric prior preferred

————

GILBERT J. POSTLEY & CoO.

.~ 29 BROADWAY, NEW YORK 6, N. Y.

Direct Wire to Chicago
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'l'he Pulp and Paper !nduslry |

By ROY K. FERGUSON* !
‘President,. - St Regls -Paper- Company

Notu!g That the Pulp and Paper Iudustry Has Become Our Sixth Largest
- Industry, Mr. Ferguson ‘Traces Its Growth From a Produchou of About
~2,000,000-in 1899 to 17,762,000 Tons Yearly. .
War Record: of the: lndustry and States. Gavernment Controls Have Been
- Almost- Completely - Eliminated:- - Predicts - Continued Expansion but
' Warns- That Unless There Are Better Forestry Methods and More F.cou
omy in . Cutting, Our Pulp Supply Will. Diminish. - .Says. Prospects oE
Large Imparts From Europe Are Not Favorable, but Sees Rapid Gruwth
+in lndustry and a Favorable: Outlook. for. Paper and Pulp Compames,

The pulp and paper mdustry is.the sixth largest mdustry in:the

Amhen Gorp. Shares
Offered to Public

1

shares’ of $2.25 cumulative conr
vertlble preferred stock (no par)
of_The Aviation, Corp.. at: $56 a
share, plus accrued dividends, was
announced Nov. 13 by a bankmg
group headed by Lehman BrothT
‘ers - and Emanuel. & - Co. ' The
offermg represents the balance: of
‘289 675 of ‘new preferred shares
flI‘St offered .to, the corporatxons

“Recounts. the Favorable

i

ditional ‘10,325 ‘shares not offered }

Umted States: with -an average output of product for the past five

. yearsinexcess . .
_of 17,000,000 -
.. tons annually
. and an annual;
‘valueofits:
‘products of ‘
 $2,880,000,000.
5 9. addltron 3
. paper unports
-ifor 'the past
ﬂve years have

'proximately
,750,000 tons_

Y-

represents .an
;mvestment of
ipractically.;
+$3,000, 000,,-,':
1000, whic h :
'amountstoa ok
proxlmately $19 00() for each per-

‘'son employed

Busmess is . done - on paper,
structures and machmery start on
: paper;: our-childrenare educated

R K. Ferguson ;

4and all of us kept abreast of what |.

1s happening by words printed on
“paper; 'maps: and plans on’ paper
~led to Berlin and Tokyo; . . paper
:1s so much a part of c1v1lrzed liv-
7ing that, like the  forests from
which it. comes, it is not seen for
the trees.
The pulp.and paper: industry s
prlmanly a' service ‘industry,. all
. segments of which are dependent
- upon general economic conditions;
thether it is the newsprint or

" #An-address by Mr. Ferguso
before the New- York- Society of
Securlty Analysts, Oct. 31,1945,

Angerman Co.

Cross Company.
Com. & Pfd,

Kold-Hold Mfg.
Liberty Fabrics
Thrifty Drug
Bought—S old——Q uoted

Prospectus on Req uest

J.F.Reilly&Co.

Members

. New_ York Security Dealers. Assn. |

] 40 Exch. PL, New York 5, N, Y.
*HAnover 2-4785

. Bell : System: Teletype, NY) 1-2480
Prlvne eres lo Chicago. & Lou Angeles

TA? publrc offering of 67 374‘

common stockholders, plus an ad- :

Alfred West Sales Ilgr.
For Glore, Forgan Co.

Other Appointments

Glore, Forgan & Co., 40. Wall
Street, New York City, members
of the New York Stock Exchange,
announce -that. Alfred- C..West,
who has recently been serving 'in
the "purchases division headquar-
ters: of the 'Army Service Forces
with the rank of Major, has been
named -sales' manager. " E; Cum-
mings Parker, who - has. been  in
the, firm’s. sales ‘department: for
several years, has been appointed

syndicate manager. James Y
‘Ahern has been appointed man<
ager of the firm’s trading depart-
ment. Mr, Ahern was formerly
with the Berkshire Life Insurance
Co. and the New York office ot
Glore, Forgan & Co. ]

Henry G. Isaacs Vlsltmg 1
In Wall Street

Henry G. Isaacs of the Vrrgrma
Securities Co., Royster Building,
Norfolk, Va. (formerly Aycock &
Co.) is a. visitor in Wall Street.
Mr. Isaacs may be reached in

New- York-at the offices of Collin,

Norton & Co.,'30 Pine Street. " ,

'book paper from Wthh we read,

| to:all: of ‘us,’ paper; products play y

| sheets'in'w ch re’ packaged can+ |’
- | dies,” cakes and:. 0 y
| and_ the rayon fabrics so common- |-
|1y worn: ‘today, are. largely: made sl
“of. wood pulp:: Slxty-one per.cent /il 7 i
of " the; paper. produced today : TN
| used for packaging purposes; 16%

to, shareholders. : i
the " wrapping ‘or:: bag. paper . in |- ; A i,

which . we-: carry; home our:: pur+

chases;: the :paper towelmg with
which" we' dry: our ‘hands,; or. the
paperboard contamer :sa familia

an rmportant part:. in_our, everys || v
day: liying.;Even the transparent'

other: foodstuffs. Biie

for educatlonal mformanon, in= [
cluding pubhcatxon papers and |
newsprint; 9% for industrial pa- |-
pers such as condenser, blueprint
and’ cable wrap; 8% for communi- [
cations:and records, and 6% for|
samtary purposes. i

Progress cf the Industry :
1899." In contrast to the present
production of more’ than 17,000,~
000, tons, let us look at the condl-
tion .in the United States at the|
turn of the century when the in- s
dustry was -centered  chiefly in ||| 120 Broadway, New. York
New England and. the Mrddle At-| 2 chophon. REctor: 2»7340
lantic States, the period : ‘whlchy DO i

SUTRO. BROS. & CO.

" Members New. York Stock Exchange,

. (Continued. onrpage 2343)

We announce
the removal of our: offices to the
~ Bank Floor
BO'RLAND'V BUILDING
105 South La Salle Street

Telephone State: 5300

AMES EMERICH & Co., INC. -

Estnbhshcd 1911

Investment Securltles
Members Chicago Stock Exchange 5"

[ Nov, 14, 1945

PANAMA COCA COLA

Quarterly dividend paid October 15, 1945 — $.50,
! DIVIDENDS:. .
1945 (to date) $2.25 — 1944 $2.75 — 1943 $4 50:

: Approxrmate selling price—29%
New Analysis on request

Horr, RoSE & TROSTER,

ESTABLISHED 1914
Specialists in Soft Drink Stocks ., -

74 Trinity Place; New York 6, N. Y.
. Telephone: BOwling Green '9-7400 Teletype: NY 1-375

Seatrain Lines, Inc.
Class “A” Stock

A Umque Shrppmg Security — A Dwrdend Payer
7 With Possibilities

Available Around $10 per Share

-Descriptive. Memorandum On Request

J. W. GOULD & CO.
; 120 Broadway, New York 5, N. Y. :
Telephone: COrtlandt 7-4550. Teletype: NY 1-2312

Vinco Corp.

Circular on request

| JAMES M. ToOLAN & co0. |||
‘} 67 Wall Street, New York .~

Telephone HAnover 2-9335
Teletype NY 1-2830

| Tel. HUB 1990°

.. We .believe :cement . compnnlos will ¢
operate at capsclty (or uvaml years, b

i3, WE .SUGGEST -

Oregon Portland Cement

- Consolidated Cement.
- Riverside . Cement -

Spokane Portland: Cement °

Curb and: Unhsted
Securuzes :

. MICHAEL HEANEY, Mer.
WALTER KANE, Asst. Mgr.

’ Ctrculars Available:

.LERNER: & CO.

. Inactive Securities
10 POST OFFICE SQUARE
“-'.BOSTON. 9, MASS, -

Chicago Stock Exchange

39 Broadway

Teletype BS 69 ||| Digby 4-3122

Joseph McManus & Co.

Members New York Curb Ezchange . .
New York 6
Teletype NY 1-1610

Lucxmms'r & Co

announce the openmd ofa

BRANCH OFFICE

: at
720 MAIN STREET .

HARTFORD, CONN.

for the accommoda‘uon of Security
Dealers: in Hartford and vicinity.

WILLIAM F. LALLY has been appointed Manager.

.

WE ARE PLEASED TO ANNQUNCE
THE FORMATION OF

VIRGINIA SECURITIES COMI’ANY

SUCCEEDING
AYCOCK & COMPANY

Henry G. Isaacs - Charles L. Ivey
'AND THE ASSOCIATION WITH -US IN THE
. SALES DEPARTMENT
i OF

; S ,
Theodore M. Rust William D. Sullivan

VIRGINIA SECURITIES COMPANY
ROYSTER BUILDING
" NORFOLK 10, VIRGINIA

TELEPHONES

AT &T.
26301-26302 TELETYPE NF. 282

pitized for FRASER
p:/lfraser.stlouisfed.org/
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'Real Estate Securities.

150 Broadway Corporation (Westmghouse Building)

Reorganization Completed

New Securities Appear to

be-Underpriced in Relation to Present Day Appraxsed

Value of Property-

In the course of the reorganization’ proceedings the appraisal
deemed to be sound by the court was $2,320,000, the sum of $1,320,000

being allocated as land value and®
$1,000,000- as building' value. : The

REAL ESTATE
SECURITIES
Primary Markets in:

Hotel St. George, 4's
165 Broadway, 4)’s

870 - 7th Ave. 4)%'s
(Park Central Hotel)

Savoy Plaza 3-6's, ’55
Beacon Hotel, 4's

ook ok

SHASKAN & CO.
Members New York Stock Exchange
Members New York Curb Exchange ¢

40 EXCHANGE PL.,N.Y. Digby 4-4950

| Bell Teletype NY:1-953

~We buy énd sell :

l'lTl.E C0.

PRUDENCE AND
REAL ESTATE BONDS

Certlﬂcam
Morttageo .

¢ : % :
SIEGEL & CO.
89 Broadway, N. Y. 6 DIgby 4-23870
Teletype NY 1-1942

~— OFFERINGS WANTED —
Broadway Motors Bulldmg
4-6/48

Midtown Enterprises
5/64 w., s.
23 Lexington Avenue
§ 0 2-4/50

Wollv & Beaver Street

4%, /51

J. S. Strauss & Co.
155 Montgomery St., San Francisco 4
Bell Teletype SF 61 &Y62 i

= SPECIALISTS IN —m :
REALESTATE
SECURlTIES‘ <y

 Bismark ‘Hotel Co.
Chicago " -

- Chicago: Stadium
;. Income 5/60

Alms Hotel “B 4/47

La Salle Madison Hotel
Chicago

Transportation Bldg., Chgo.
(V.T.C. and Land Trust Units)

FIRST LA SALLE CO..
ll So ‘La Salle St., Chlcago 3, 111,
Tcl. Central 4424 Tele. CG 660

bondholders -in exchange for the
old security receive a new bond
on a par for par basis in the total
amount of $2,668,383.50, said new
bonds being junior in lien to a
$600,000 first mortgage, the pro-
ceeds of which:was used for the
purchase - of -the - corner parcel of
land in which previously there
was only a leasehold interest held
as part security for the  bonds.
Bondholders will also receive cer-
tificate of beneficial interest which
shall be physically attached to the
new certificates. .of participation
tran{stérable only as a unit except
that' certificates of beneficial in-
terest remaining outstanding after
retiremeént or- redemption of ' the

‘certificates of participation will be

freely transferable. Holders of the
latter- who tender to the sinking
fund shall retain beneficial inter-
est certificates.

The- present market: around: 40
would give a value of about $1,-
068,000, to the new security, Add-
ing the prior lien of $600,000:re-
sults in a total of $1;668,000, or
about . $652,000 *less’ than  present
day appraised ‘value ‘of the prop-
erty. The plan provides that earn-
ings of ‘the. property will be ap=
plied first to the payment of in-

‘terest' at the rate of 3% per an-

num- and' any. . balance will: bé
divided into-two-equal parts, one
part.added to the interest distribu-
‘tion-and the other used -for jre-
tirement of ~certificates. Indica-
tions.are that 3% can be earned
‘and that-additional ‘sums may be

available through real estate tax
savings and” through’ increased
rent under the percentage clause
in the Wanamaker store lease of
the ground floor.

The ' original mortgage on the
property, placed in 1923 was $4,-
500,000.  Prior to the first reor-
ganization in 1934 an amount of
$958,583.34 had been  retired at

ar.

Following the voluntary reor-
ganization, it appears that from
April 1,-1934; the earnings of the
property were sufficient to pay
the reduced 4% each year up to
and including April 1, -1944; to re-
deem $611,343.68 in bonds at face

value; to purchase in the open
market  $261,166.72 . principal
amount of bonds, leaving the pres-~
ent outstandmg balance. .of $2,-
668,383.50.

Chester Iverson Added
to Otis & Co. Staff

CLEVELAND, OHIO — Chester
S. Iverson has become associated
with Otis & Co., Terminal Tower,
as securities analyst according 'to
an announcement made today

Mr. Iverson, a’ Captain in the
Ordnance - Department of the

United States Army, has been re- |.

leased from: service. after three
and one-half years of duty.

Before entering .the service he
was associated with Goodbody &
Co., Chicago, and before that for
several years with Lamborn, Hut-
chings & Co., Chicago as-an an-
alyst speclallzmg in Trailroad se-

curities.

He has :contributed financlal
articles to “Barron’s Weekly,” the
“Wall Street Journal” and other
publications.. .

‘Mr. Iverson is: Chaxrman of the
Board of Culver ‘& Port. Clinton

Railroad ‘Company,:a.Tailroad in-|:

vestmg company, and a.Director
of Erie & }\dlchxgan Raxlwav and

Navigation. Company. s

smécmusrs
m

Real Estate Securltles

Since 1929

Sellgman, Lubetkm & Co.

Incorporated
Members New York Security Dealers Association

‘41 Broad Street, New.York 4

HAnoyer. 2- 2100

" customers.

“=us-on’ bids and .offerings. -

+150 Broadway
Tel..BArclay 7-2360

HELPING OTHER DEALERS

We .are proud of the 'large number of dealers from .
+ Coast-~to '~ Coast-we count| among- our fnends and

.. For mstance, if you are; mterested m any Real Estate
securities, ‘get" copies: of .our} statistical reports and. iry -
Maybe we can help you too 5

AMOTT BAKER & Co

2 'Incorporated

i “New York?.N Yo
/ fl‘elelyge NY 1-588-

to 36% hours six months hence.

Printing Empls. Get 36"/ Hour Week—Pay Boost

Members of New York City Typographical Union No. 6 Get Increased
Pay and Shorter Work Week

The Typographical Union No. 6 and the Printers League Section

of the New York Employing Printers Association reached an agree-

ment on Nov. 11 providing for an increase in take-home pay and'a
reduction in the work week as of Nov. 15 from 40 to 37% hours and

The scale of this Union on Dec. 1, 1941, was $54.50 for a 40-hour

week. The. present contract, to-
gether with' concessions. in others
effected dince Dec. 1, 1941, in~
creased the operating expenses of
employing. printers by 35.8% so
far as members of the “Big 6” are
concerned. .

The . following comments re-
garding the instant agreement are
taken from the press of Nov, 13:
~-The agreement, which was an-
‘I nounced by ‘Charles E. Schatvet,
President of the employers” group,
and Laurence H. Victory; Presi;
dent ' of No. 8, provides for the
institution of a 37% hour week
Nov. 15 with base pay of $66.40,
and for a reduction of the work
week to-36% hours six months
later. The employers-also granted
an additional week of vacation,

‘| giving the ' printers two  weeks;

and three holidays, July 4, Labor
Day and Christmas, with pay.

The settlement followed the 1o~
cal  membership’s © rejection  in

. October of an agreement'that had

been . reached between its: local
negotiating- ' committee and. the
Printers League - Section, - which
represents all book, magazine and
]Ob printers-in the city:

.Mr.’ Schatvet explained’ that"in
view of a 21-day strike called by
the union in ‘Chicago to achieve
the' conditions. included: in ‘the
new. contract here that “the Print-
ers:Lcague reluctantly. acceded to

.| the ultimatum of the International
“Typographical -Union' in: order to
‘maintain productlon m lts mem-

bers’ plants/’

“The Printers.League. regrets, ]
he added, “that. peaceful collective
bargammg wh1ch has' character~
ized the industry’s labor relations
in New York since 1903, has been
dlbrupted o

L Reglslered
Represenlahves

Established New York Stock
. Exchange firm desires the
services . of registered. rep-
resentatives. State - experi-
ence: All replies confidential.:
Box SR 1115, The Commer-
cial & Financial Chronicle, 25
‘Park Pl, New York 8, N. Y,

- WANTED

Partnership- in Investment
Banking  House. Ample
capifal- available. = Box C-
‘111, - The -:Commercial - &
| Financial - . Chronicle, 25
Park Place, New York 8
‘N Y R !

i
PR |

V. N. Agather Rejoins
Staff of Shields & Co. -

Shields & " Company, 44 ‘Wall
Street,’ New. York City, members

of the New York Stock Exchange,

announced ' that Ma]or Victor N.

:tAgather, re-

cently re-.
leased from
Wright = Field,
where he was -
project -officer
responsible
for produc-
tion of ‘the.-
B-29,. has re-
joined: their
firm after
three years' of

| | service.

Before go-
ing’ to’ Wright
Field, Major
Agather was !
aeronautical
consultant  to:

the War Pro-. Mojor'V N. Agnther_

.ductxon ‘Board

and assistant admmlstratot of the

Aircraft. Scheduling Unit which

prepared the original aircraft pro-
duction ’ schedules.: consolidating

- Army,, Navy- and British aircraft

precurement.

As a member ofa group of con-
sultants sent-to the China-Burma-
India’ theatre . and. the. Marianna-

Islands to establish .a combat main-

tenance organization for the B-29s,

"Major ~Agather recéived c1tauons

from the commanding generals of
the 20th Air Force, the Continental
Air Forces, Air Technical Service
Command- and the Air Transport
Command - for ' his"™ outstandmg
work on the B-29 PR AR

Wlth Kaiser & Co. -
"'SAN FRANCISCO, CALIF. —

| Kenneth ~Fazackerley “has 'been

added to the staff of Kaiser & Co.,
Russ Building.

Trader Availahle
Experienced - trader and
analyst . in- unlisted se-
curities, recently re-
leased from Army, de-
sires . connection with
progressive  firm. Box-
1J-15, Commercial &
Flnanclal Chronicle, 25
Park Place, New . York
8, N. Y.

~Salesman Avadable il

'Experienced Securlty Sales-
mian desires posmoh ‘with

Allerton Ne

HA 2-6470

Income 3- Gs 1955 w. s. ' , :

Circulars on request for brolzers umi 'denlera o.nly.‘ i

WaLTer MurpHY, Jr. & Co.
49 WALL STREET, NEW YORK 5 .~

York Corp -

S TELETYPE NY 1-1440 " "~

- ASSISTANT TRADER
Large mvestment house of
many years standing has open-
ing -for .. experienced “Junior
Trader in.  over-the-counter
securities. ' Give full’ details,
Replies .treated . confidentially.’
Address our advertising agency.

- :Box 40 ¥ TNt

ALBERT I;RANK GUENTHER LAW, INC.:
i s i Advertising . t

house. handlmg dwersmed_‘
classes ‘of- secm‘ities. Box: SE“'
118, Commerclal & Fmancial
Chrohlele, 25 Park: Place,-
New' York 8, N. Y. ‘

Russian Interpreter

Russian born. American ‘woman, Vassar
alumna, perfect, knowledge Russian and
French (U. S. Government -gredentials),
desires - copnection vith: interested- New
York concern. Box.L118, Commercial & .

131 Cedar ‘Street New York 5

Financial Chronicle, 25 Park Place. New

York 8; N. Y.

n://fraser.stlouisfed.org/
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Six and One-Half Billion of New

- Construction

During 1946

By JOHN D. SMALL*

Administrator ‘of : Civilian- Production

Director of New Organization, Taking Over Work of War Production
Board, Predicts That New Construction Will Expand, Despite . Man-
‘power Shortage and Materials Scarcities, and Says New Construction
Is: Expected to Be at Least $61/4 Billions in 1946, and Provide Direcily
a Million New Jobs. Pointing Out That Inactivity in Construction Is
Synonymous With - Depression, : States That Manpower Shortage, Due
to'Low Wages in Materials Industries, Is Causing Retardation of Build-
ing and Outlines Policy to Expand Production of Materials and io Pre-

vent Speculation, Hoarding and Price Inflation,

Holds Price Controls

Must Be Retained During Reconversion,

1 am glad to have this opportunity of discussing with you ‘the
problems now facing the construction industry. - They are important

for you gen-
tlemen who
are  part of
this industry
and “-also. for
the country at
large. _ For
construction
and its feed- -~
er industries
are founda-
tion stones of
a’ healthy
economy. ¥

If the peace-"

time objec-
tives . of - full
production
and full em-
ployment are
to be attained,
obstacles in .
the way of unhampered expansion
in the construction field must be
removed. It has been said, and
rightly I think, that “inactivity in
_construction is synonymous with
depression.” .
. Construction “and its pipe-line
‘industries provide . millions - of
jobs. In-1942 the volume of con-
struction reached a peak of nearly
13 -billion dollars and .gave em=
+ployment to about 2,200,000 vyo;k-
ers. An additional: 212 million
workers were needed 'to provide
materials - used for this gigantic
construction  program—in mines,
forests and sawmills;, and in fac-
tories making :construction ma-
.terials: and components.

With ‘major facilities - for ~war
production - built, and canton-
ments, war housing and other war
! construction needs met, construc-
tion had to be held in check dur-
ing the remaining years of the
.war. This was essential to con-
‘serve materials and  manpower.
But in 1946, our first. peacetime
.year, construction. will expand.
:New construction, both public and
i private, is expected to amount to
iat least 612 billion dollars. This is
i expected to provide about - one
! million jobs, not counting those in
i the pipe-line industries.

In the interests of speedy re-
‘ conversion, and to get ‘a start on
‘ meeting the pent-up.demand for
housing, highways, commercial
buildings and other construction,
i this 1946 program must be carried
‘out.
© ' The construction - order, . L-41,
i was relaxed. soon after V-E Day,

J..D. Small ’

ecutives’ Conference, Washington,

i’fore the Building Products Ex-
i D, C., Nov. 2, 1945,

and further relaxed through suc-
cessive amendments as materials
and’ manpower became available.
But even with 'its complete re-
moval on Oct. 15, all is not smooth
sailing yet in the construction in-
dustry.
. As you gentlemen know, cer-
tain key building materials are in
short supply. Chief among these
are 'lumber, cast iron soil" pipe,
brick, structural tile, clay sewer.
pipe, gypsum lath, and:plumbing
and heating equipment. -Produc-
tion of these items must be in-
creased speedily otherwise these
shortages may well hamper the
1946 construction programi The
situation is . particularly serious
because housing is the type of
construction ' most affected by
scarcity of these building ‘mate-
rials. And  from all » accounts,
housing is urgently needed.
Practically every. city in the
country is suffering from a hous-
ing shortage. The number of
dwelling units needed during the
next 10 years is estimated to be as
high as 12,500,000. That is an aver-
age of 1,250,000 a year.: This num-
ber ‘would ' he required .to take
care of returned veterans, newly
established = families, those. now
doubling’ up with others, and to
replace one-half of our present
substandard dwellings.. The 1946
minimum program will attempt to
assure at least $1,675,000,000 worth
of housing. It is éstimated that
this would ‘provide for the con-
struction of somewhat more than
400,000 family dwelling units. in
1946, approximately  double 'the
number to be completed this year,
Of $1,675,000,000 worth of housing,
$1,526,000,000 is expected to be
provided by private activity.

Manpower Shortage

Now you may ask, why are we
faced with material shortages?
The war is over and military de-
mands have ‘dropped.. The prin-
cipal reason, almost without ex-
ception, is shortage of manpower.
We are told that existing wage
rates in some of the building ma-
terial fields are too low to attract
new workers or to retain persons
now in those industries.

The issues are complex. Where
low: wages are a definite obstacle
to increasing production of scarce
materials, a rise in the wage scale
should be given serious consider-
ation; particularly ' in. industries
essential to  construction  where
those wage advances are necessary
to insure full production of those

(Continued on page 2338)

i #An address by Mr: S@rgbe-

The :Ob\?iOus' ResultS -
] -Of Rent ceilings

Secur_itfes Brbke{agej Firm Sees Rent Controls Stimulating Construction
of Private Dwellings and Having Opposite Effect on Building for Rental

Purposes.

; In‘practic.ally evéry important city m ‘the United States rents
have been ceilinged by the OPA at their March 1, 1943, levels. More-

over, while the- future is. some- +
what unpredictable, we think it is |

a’ fair assumption that rent con-
trols are going to obtain for quit
a ‘while to come. - i

Rent control, of course, is one
of the important functions of the
OPA and if by any.chance the
OPA is to go out of business:in
June of next year, it is barely
possible that rent controls would
be turned back to the States, But
this is pretty. academic for we be-
lieve that in one manner or an-
other rent controls are going to
be here for a considerable period.

And' this will probably be so
because construction of multiple
dwellings ‘has ~been extremely
limited' for the last 15 years and
single. family dwellings, with the
exception  of . emergency - war
housing, have not been- built ‘to
any extent in the last five to six
years. - As aresult’ the housing
demand is far greater than the
supply  so that in the Govern-
ment’s opinion extreme confusion
would result, to put it mildly, if
ceilings were lifted.

However, the country is waking
up to the fact that rent control
does not build buildings and does
not supply living quarters—on
the contrary the ceiling of rents
works to accomplish just the op-
posite result. For with  costs at
current levels, multiple dwellings,
or single family dwellings built
for rental, cannot-on ' any large
scale  be  -advantageously con-
structed. : (OPA ' will “allow :15%
to 20%. rent increases .on new
buildings .as a rule, .but’ building
costs ‘are running 30% to 50%
above prewar levels.)" i

However, there is ‘another side
to this picture that we think in-
vestors. should ' think 'about.  We
are referring to the fact  that
single family dwellings can be
built without any limitation as to
sale price. As a result, builders
can and  probably. will construct
a huge  total of single  family
dwellings for sale purposes where-
as there may be little construction
for rental purposes.

Generally it may be said that a
single family dwelling that after
completion was sold for $6,000 in
prewar ‘years- now' has to fetch
about:$9,000. But they are being
built ‘as fast as materials ‘and
labor are available ‘and if rent
ceilings are to be maintained we
believe that the United States is

going to witness. the construction
of an outstandingly large num-~
ber ' of  single family :dwellings
during : the next . two or three
years. (P

It is inconceivable . that: the
total -will . run less than half a
million; of such dwellings, and it
may ‘well be :that the total will
run from one to two million. For
it seems  clear that - with rent
ceilings preventing extensive new
building for rental purposes, the
huge demand for housing can be
mainly’ met. by single  family
dwellings - ‘constructed - for;  sale
purposes. L

And if this is a fair and 'ac-
curate preview of what is ‘going
to"“ occur, and we :think' it is
completely -accurate, investor-in-
terest in many' building  stocks
will ‘'be heightened:and:this in=

terest will spread over into other |

groups. For the construction of
an ‘amazingly large total of sin-
gle family dwellings will produce
added and profitable business for
the electrical utility industry, gas
heating, gas appliances, electrical
appliances, ' furniture, and® many
other items that go into the com-
fortable ‘way of living- of the
standard single family dwelling
in the United 'States.

In conclusion ‘one perhaps:can
say with' reasonable :-assurance
that while’ the automobile indus-
try - was’ the . backbone “of *our
prosperity in:the five ‘to. 10 years
following <World- War- I, single
family dwellings (and somewhat
later, multiple - family dwellings)
may: be a highly important factor
in -our” industrial ' pattérn “in” the
years -following - World War . II.
(Acknowledgments to M. S. and
S: H.'S.)—RALPH" E. . SAMUEL
& CO. y ’

Frank Miller Opens
Firm in Dallas

- DALLAS, TEX.—Frank Miller
has formed Frank Miller & Co.,
with offices in the Republic Bank
Building, to engage in'the invest-
ment business. - Mr. Miller is re-
suming business after three and
one-half “years service -in: the
Navy. He was formerly President
of the: firm of Miller, Moore &

Brown, Inc.
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NYSE to Pay Schramm
$100,000 Annually

The New York Stock Exchange
announced on Nov. 11 'that it had
entered into a new contract with
Emil Schram, President, under
which Mr. Schram’s salary until |

the end of 1948 will be $100,000 a ;
year ‘instead of - the previous
$48,000. ’ ‘ ;

Although Exchange - Governors :
are reported' to have sought on !
several ‘occasions 'during the war °
to” win Treasury Department ap-
proval of a salary increase for Mr.
Schram,  their request was re- °
fused, but. the new contract. came '
under consideration as ‘soon as |
salary restrictions had. been ‘re- }
moved. ‘ et .

SCHENLEY DISTILLERS CORPORATION

NOTE—Fromtimetotime, in this space,
there will ap;zear an advertisement which
we hope will be of interest to our fellow
Americans. Thisisnumber 107 of aseries. !

SCHENLEY DISTILLERS CORP.' .

“Number, Please!”
- By MARK MERIT

'When ' we recently  heard ' that,
during the - building ‘service em-
ployees strike in New York, one of
our telephone operators walked up
35 floors to our telephone room in
the Empire State ‘Building, where
Schenley executive offices are lo-_ |
cated, our interest was rehewed in = |
something we have been intend- |
ing to talk about for sometime. '~

So. .. we made a visit to one of
the most marvelously . intricate
inventions ‘of man—which plays
such 'an important part in”our”
routine  business :lives—the ' tele=
phone switchboard. We ‘talked to*

Mrs, Pauline Hall, who is our
Chief Operator and also a big sister
to the 15 girls who operate the
board. You could have “knocked
our eyes  off with sticks”—they
popped—when we learned that our
girls handle about 50,000 out-
going local calls'per month and
about 55,000 incoming calls; And
then there are the thousands of
inter-company ‘calls, between of-
fices, spread through 20 floors of
this world’s tallest building—just
to round out the figures.

So much for our own individual
business.. Now. let’s permit our,
imagination ‘to run loose for- a
moment and expand. this: picture
across the nation. When we have
done that, we believe that we will
be just about ready to conclude
that no commercial history of the
period in which we are living would
be complete without encomiums
and " grateful acknowledgement—

| to: the nation’s commercial tele-

phone - companies - (who . handled
more than 30 billion telephone calls
during the last war year—both dial
and operator calls) and their mul-
titude of loyal and courteous em-
ployees, for their magnificent per«
formance. - y e 2

And speaking - of ' courtesy, the
words *“thank you” and “please,”
which we sometimes feared werc

‘ ! é/m | becoming obsolete in our language, :

: are still with us—thanks mainly
INVESTMENT BANKERS to the girls on the switchboard. In

: an era of priorities their slogan was
Member(s)’fzewLYo&k. StoEck :xchang e vand ““there are no priorities on friendly
er Leading Exchanges d

words.” 1
 UNDERWRITERS AND DISTRIBUTORS OF L Salute!
INVESTMENT . SECURITIES :

BROKERS OF BONDS, STOCKS, COMMODITIES
Private Wires ¢ Home Office Atlanta ¢ Phone LD-159
TRz e

'SPECIALIZING IN SERVICE TO'
BROKERS AND DEALERS ON

PACIFIC COAST SECURITIES

DUOTATIONS AND EXECUTIONS PROMPTLY
HANDLED OVER OUR DIRECT PRIVATE WIRE

Kaiser & Co.

MEMBERS

NEW YORK STOCK EXCHANGE

NEW YORK CURB EXCHANGE
SAN FRANCISCO STOCK EXCHANGE 1500 RUSS BUILDING
SAN FRANCISCO 4

1

FREE—Send a postcard or letter t3. -
MARK MERIT OF SCHENLEY DISTILLERS
cozp., 350 Fifth Ave., N. Y. 1, N. Y.,
and you will receive a booklet contain-
ing reprints of earlier articles on various
suhjzcts in this series, ’

20 PINE STREET -
NEW YORK 5

gitized for FRASER
p://fraser.stlouisfed.org/
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- Trading Markets in

Bunte Bros.
Central Electric & Gas
Nu Enamel
Ray-0-Vac

C.L. Schmidt & Co.
Established 1922
120 South La Salle Street
CHICAGO 3 .
Tel, Randolph 6960 Tele. CG 271

 CARTER H. CORBREY &CO.

Member, National Association
of Securities Dealers

, Wholesale.Distribut6r§

Middle West — Pacific Coast
For

UNDERWRITERS

' SECONDARY MARKET
DISTRIBUTION

CHICAGO 3 - LOS ANGELES 14
135 LaSalle St. 650 S. Spring St.
State 6502 CG 99 Michi; aZ'ISgul

Cohsolida_ted Géls
Utilities Corp.

N vThe Chicago Corp.

Circular on Request

HICKS & PRICE

M:mbera Principal Stock Exchanges
Chicago Board of Trade
231 SO. LA SALLE ST., CHICAGO 4
3 ‘ Randolph 5686-—-CG 872

New Yo.rk' Office = 1 Wall St.

*The George W. Borg Corp,
*Burton-Dixie Corp., Com.
" Central Steel & Wire, Com.
Globe Steel Tubes Co., Com.
. *Oak Mfg. Co., Com. :
*Wells-Gardner & Co., Com.
* ®Prospectus Available on Request.

Paal H.Davis & 6o,

Established 1916
Members Principal Stock Exchanges
Chu:azo Board of Trade

10 So..La Salle St., Chicago 3
Tel. Franklin 8622 Teletype CG 405

Indianapolis, Ind. - Rockford, Il
Cleveland, Ohio

ence to political,

Central Coal & Coke
Corporation
l
|
|
[

Four Wheel Drive
Auto Company

Howard Aircraft
" Corporation

COMSTOCK & CO,

- CHICAGO 14
231 So. La Salle St. Dearborn 1501

Teletype CG 257
|

SINCE 1908

Fren. W. Fairman Co.

Members
Chicago Stock Exchangs
Chicago Board of Trade

Midland Utilities
Midland Realization -

Write For M-3—
A study of Midland Utilities

208 SOUTH LA SALLE ST,
CHICAGO 4, ILLINOIS
“  Telephone Bandolph 4068
- Direct Private Wire to New York
‘Bell System CG 537

Dealer-Broker Investment
- Recommendations and Literature.

1t is understood that the firms mentioned will be pleaséd
to send interested parties the following literature:

Air Transportation — Pamphlet
reporting © on ' the ~outlook ' for
Alaska Air Lines, Inc.; All Amer-
ican Aviation, Inc.; Amerlcan Ex-
port Axrlmes, Inc, Chicago &
Southern Air Lines, Inc.; Contin-
ental Air Lines, Inc.; Delta Air

| Corporation; Expreso Aereo Inter-

Americano, A:;- Inland -Air

Lines, ' Inc.; ‘Mid-Continent - Air

Lines, Inc.; and Taca Airways, S.

A——Troster, Currie ' & Summers,

74 Trlmty Place New York 4,
Y

‘ Bank and Insurance  Stocks—
Comparative figures, and a memo-
randum’on the market from: the
long-term point of view — White
& Co., ‘Mississippi Valley Trust
Buxldmg, St. Louls 1

¢ Copper Industry’s Outlook—-De—
tailed tudy contained in the Fort-
nightly Market and Business Sur-
vey—E, F, Hutton. & Co., 61
Broadway,; New York 6, N. Y.

| Dow. Theory Barometer — A
Weekly service predicting future
trends in the stock market—Four
weeks’ trial, $1—Gaylord Wood,
[nland Bulldmg, Indianapolis Ind

Insurance - and Bank - Stock
Evaluator—A comparative anal-
ysis of .81 insurance companies
and 39 banks—Butler-Huff & Co.
of California, 210 West Seventh
St., Los: Angeles 14, Calif.

Also available is-a study of

Bank of America-and a memo-|N
‘randum on National Fire - Insur=-

ance Company of Hartford.

! Investment Guide for November
—Discusses. corporate ' earnings,
taxes and. labor as related to the
outlook - for - securities——includes
descrlptlon of U. S. Victory Loan
issues and current information on
twelve  corporations with refer-
financial  and
industrial trends—VFirst California
Co., 1300 Montgomery > St,, San
Francisco. 20, Calif.

Low Priced Issues w:lh ngh E.
P.. T.—A list of companies which
will benefit from the elimination

of the excess profits tax—Brand, |

Grumet & - Ross; 120 Broadway,
New York 5, N, Y.

. More Bank Stock Extras Seem
Imminent—New . bulletin—Laird,
Bissell & Meeds, 120 Broadway,
New York 5, N.'Y.

Also a. new bulletm on Third
Quarter Statistical Comparison of
19 New York City Bank Stocks.

“Real Estate Security Index—
Study of 50 active New York City
securities, discussing 'the current
situation—Amott, ‘Baker & Co.,
II\?CS.{ 150 Broadway, New York 7,

¢ Security Transactions From In-
come Tax Viewpoint—Questions
and answers—Vilas: & Hickey; 49
Wall Street, New York:-5, N. Y.

1 Also avarlable is ' a memoran-
dum . on Rallroad Income ‘Ae-
counts. ; ;

| dum—XKitchen & Co.,

Transition Prospects.of the Air-
Craft Industry—Study of pros-
pects—H. Hentz & Co., 60 Beaver
St., New York 4, N. Y,

Also a memorandum on Indus-
try Trends.

Allerton New York Corp.—Cir-
cular—Walter Murphy, Jr. & Co,,
49 Wall Street, New York 5. N. Y.

American - Bantam ‘Car  Co.
New report and comment—Knee-
land & Co., Board of Trade Build-
ing, Chicago 4, Il1.

‘American Forging and Sockei{—
Circular—De Young, Larson &
Tornga, . Grand Rapids - National
llalanll{ Building, Grand Rapids 2

ich,

! Arizona Edison Co.—Descriptive

circular—Seligman, Lubetkin &
Co., 41 Broad Street, New York 4.
New York.

Also detailed circulars on Foun-
dation Co.; Fashion Park, Shatter-
proof Glass, and Wellman Engi-
neering Co.; and reports on prac-
tically “all  Real Estate issues in
New York City.

' Aviation' Corporation — Special
report—L. H. Wright, 135 Broad-
way, New York 6, N. Y.

Baker-Raulong Company—An-
alysis of condition and post-war
prospects—F.,. H, Koller & .Co.
Inc., 111 Broadway, New York 6

Also  available are analyses of
Liquidometer Corp., Delaware
Rayon and New Bedford Rayon.

; 7 ;
Boston & Maine Railroad—cir-

cular—Adams & Peck,” 63 Wall’

Street, New York 5, N. Y,

- E. G. Brooke Iron Co.——Circular
—Adams & Co., 231 South La Salle
Street Chlcago 4, 111

Central Electric & Gas Co.—De-
tailed study-—Brush, Slocumb &
Co.; 1 Montgomery St., San Fran-
cisco, Calif,

' Central Paper Company, Inc—
New analysis—Loewi & Co., 225
East Mason Stieet,; Mllwaukce 2,
Wisconsin.-

! Chicago Railway Equipment Co.
—Analysis of high leverage com-
mon  stock—Sills, Minton & Co.,
Inc., 209 South La- Salle St., Ch1-
éago 4, 1L

" Cliffs Corporatlon——New memo-
randum, containing ‘a study  of
values for 1936-1945—Gillis, Rus-
sell . & Co., Union Commerce
Building, Cleveland 14, Ohio,

' Cliffs - Corporation — memorari-
135 South
La Sal.le Street Chlcago 3, 111, §

Consolxdated : Cement Corp
Class A-—Bulletin ‘on recent de-
velopments—DLerner - & Co., 10
Post  Office Square, Boston. 9

- Mass.

Also avallable are clrculars on

Analysis Avallable.

participation - i

Telephone. Dearborn 1421

- CHICAGO RAILWAY EQUIPMENT COMPANY

This high leverage common stock is well situated to assure

the’ rail’ equipment 'Boom:- Company  is
dominant manufacturer: of .Railway 'Car Brake Beams.

".Earned $8.49 per share in'1937, the last good rail car year.
Yields in excess of 6% on basis of 1944 dividend. " -

SILLS MINTON & COMPANY

* INCORPORATED
Members Chicago Stock Exchange . L D

209 SO. LA SALLE ST, CHICAGO 4, ILL.

o G it

* Teletype CG 864

b 2
FIC % S PRVRNCRL AN

Digitized for FRASER
}t'_lp://j_rg;er:stloui_sfed.»Qr‘g/

Central Iron & Steel, Oregon Porf-
land Cement.

Consolidated Gas Utilities and |’

The ' Chicago Corp.—Circulars—
Hicks & Price; 231 South La Salle
Street, Chicago 4. II1.

Dayton Malleable Iron  Co,~
Study of outlook and speculative
possibilities for 'appreciation for
this company—Ward: & Co., 120
Broadway, New York 5, N, Y. Also
available are late memoranda on:

Great  American: Industries;
(Alabama Mills, Inc.; American

Hardware; Douglas Shoe; TACA
Airways; American  Window

Glass; ~ . Michigan ' Chemical;

Lawrence: Port. Cement; Ox-
ford Paper; and Purolator Prod-
ucts.

Electromaster Inc. — Recent
report — Mercier, McDowell ~&
Dolphyn, Buhl Building,.Detroit
26, Mich.

Also available a report on
Sheller Manufacturing Corp.

Empire Steel—circular—J. 7.
Reilly & Co., 40 Exchange Place,
New York 5, N, Y.

Also available are circulars on
Dri-Steam Products, Clyde Por-
celain, International Detrola, Ma-
jestic Radio ‘& Television,

Farrell-Birmingham Co.—
Analysis—W, J, Banigan & Co., 50
Broadway, New. York 4, N. Y.

Greiss-Pfleger Tanning Co.—
descriptive - circular—Amos Treat
& Co. Y40 Wall Street, New York
5, N.

Gro-Cord Rubber—Recent
analysis—Caswell - & -~ Co., 120
ISltlxuth'La Salle Street, Chicago 3.

‘Hajoca Corp.—Circular on in-
teresting possibilities—Hoit, Rose
& Troster, 74 Trinity Place, New
York 6, N, Y.

Also available is a memorandum
on Thermatomic Carbon Co.; Red
Rock Bottlers, and a new analysis
of Panama Coca-Cola.

Johnson Automatics — Descrip-
tive memorandum on low-priced
building stock-=Du Pont, Homsey
Co.; Shawmut Bank Bulldmg,
Boston 9, Mass.

Le Rol Cnmpany—Study of
common stock as a sound specu-
lative . purchase — First - Colony
Corporution, 70 Pine Street, New
York 5; N.. Y.

Also available - are  studies of
Pittsburgh Railways, Simplicity
Pattera Co., Inc., and Winters &
Crampton.

Magnavox Company-—Report—
Cruttenden & Co., 209 South La
Salle Street, Chicago 4, I11., ", .,

Midland Realization and Mid-
land Utilities Common — Revised
bulletin-~Doyle, O’Connor & Co.,
Inc.; 135/ South La Salle Street
Chicago 2, 111,

The  Miller - Wohl Company,
Inc¢.—circular on this operator of . '
a' chain of retail stores selling
popular-priced women’s and chil-
dren’s apparel-—Hardy & Co,, 30
Broad Street, New York 4, N. Y,

National . Radiator Co.—Anal-
ysis, for dealers only—€. E. Un- '
terberg & Co., 61 Broadway, New
York 6, N Y d

New England Lime Co.—Brief
study of leverage  possibilities—

Dayton Haigney & Co., 75 Federal

Street, Boston 10, Mass.

Reda  Pump— Memorandum —
Buckley Brothers, 1529 Walnut
Street, Philadelpha 2, Pa.

Also memoranda on Mldlanﬂ
Utilities Co.

Schenley Distillers Corporation '
~Brochure of articles they have
been running in the Chronicle— -
write to Mark Merii, in care o2
Schenley Distillers Corporation,
350 Fifth Avenue, New York 1,”

Seatrain Lines, ' Inc,—Descrip-"
tive memorandum on possibilitie;
of - this shipping security-—J. W.
Gould & Co.. 120 Broadway, New
York,5, N. Y.

Tybor Stores — Analysis —
Raymond & Co., 148 State Street,
Boston 9, Mass. As.{ for analysra 1
TS.- -

Vmco Corp.-—-erculai'—James
M. Toolan & Co., 67" Wall Street,
New York 5, N, Y.

Walt Disney Productions — -
Special report—Maxwell, Marshall .

& Co., 647 'South Spring Street, -

Los ‘Angeles 14, Calif.

Wellman' Engineering ' Co.—cir- -
cular—Simons, Linburn & Co.; 25
Broad Street, New York:4, N, Y, -

Whlting Corp.—Late memoran:-,
dum-—Strauss Brothers,” 32 Broad-
way, New York 4, N. Y

Chlcago Clocks Back Hour

“For the first time since Feb. 9,
1942 the_clocks in Chicago were .
sét at Central Standard Time on -
Oct. 27. Previous to this action,

Chicago was the only major. city .. .

in the country that had not re-::
verted to this prewar system.” -’

+. 634 South Spting Street
LOS ANGELES I4, CAL.
TEL. TRINITY 6345

DIRECT " PRIVATE WIRES

TRADING MARKET
Metals Disintegrating Co., Inc.

Common Stock ’

Prospectus on Request

CRuTTENDEN & Co.

Wik Vo Yook Stoch Exhart id Chizgs: Stock Exchur

209 Sou La Satie Sraeer
Cnicaco 4, ILLmvois

“TEL DEARBORN 0500 .
1o

First National Bank Bldg.

7 LINCOLN 8, NEB.
TEL. 2-23403

WEST COASTS

EAST . AND

-

135 So. La-Salle
Telephone State 8711

New_ Y_ork Philadelphia

-—We Mamtam Actlve Markets In—
CHICAGO S0. SHORE & SO. BEND RR. Com.
‘GALVIN MANUFACTURING CORP, Com

DFEP ROCK OlL CORP. Com. i

HM. Byllesby and Company

Incornorated

Street, Chicago 3 -
-Teletype CG 273

Pittsburgh "Minneapolis
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Public lnterest Transcendent Factorin
Selilemenl of Labor-Management Dlsputes

By HON. THHOMAS E. DEWEY*
; ‘Gévernor ‘of New York -

‘Govemor Dewéy, Pomtmg Out That Both ' f.abor and !ndustnal Leadérs in Past
‘Were Deficient in Training for Establishing Sound Industrial Relations, States That
the Newly Established State School of Industrial and Labor Relations at Ithaca Will
Develop Leaders That Will Aid in Solving Futuré Economic Problems, States That a
Mrained Understanding of ' All the Factors in- Industrial - Relationship Must Take
Place of Force and That Zealots or Dogma Must Give Way to Sound Public Opmmn
Based on Better Information Regarding Problems of Both Labor and Management. |

We are here to launch the New York School of Industrial and

Labor Relations during the most serxous period of labor difficulty in

our history.
iThe best
t hing of all
about this
rew  school is:
that none of
us ‘regards.it’
as a cure-all
-for every one
of our trou-
-bles. It ‘is 'a
trail-blazing
‘effort. We are
. pioneéring -in
@ vital field of
:human rela-
-tions.
¢ /.These prob-
lems of labor
- Ielations were
important
yesterday;
they will be even more important
tomorrow. Ten years after this na-
‘tion was. founded, in 1786, the
- printers in Philadelphia struck
for a minimum wage of $6 a week.
“Today. the newspapers are full of
xeports of  strikes  to . increase
wages.

Iﬁ’oma‘s’ E De;vey

.. The biggest strike in our early‘

V ‘#An address by Governor Dewey
at Convocation of the New York

School of Industrial and Labor Re-i

dations, Ithaca, N. Y. Nov. 12, 1945.

“days as a nation was a walkout

|of . house . carpeaters who ' quit.

{work in ‘1791 to fight for a 10-
hour day. We are ‘all familiar
with current ' strikes called to
shorten the workday. :

In 1877, a 10% pay reductwn on
the three railroads running’ west
led :to our greatest strike up: o
that time. There ‘were pitched bat-:

railroad yards set’afire; and scores
kllled in riots.

These strikes falled but labor
learned from them that ‘its’ wel-
fare could:only’ be protected by
‘'organization: and .colléective bar-
gaining. Four: years later; in 1881
there 'was founded the modern;
indigenously = American form ' of
unionism we know as the Amer-
.ican Federation of Labor.

As' our transportation' system
grew, it brought competition be-
tween  the products of different
localities in ' the ' same. market.
Stoves made in Albany were dis-
played in St. Louis'right beside
stoves made in Detroit. The Al-
bany stove molder could no longer
be indifferent to the wage scale
of his fellow= craftsmen in other
cities. If labor. costs ‘in Detroit
were too far below Albany scales,
there would, be. no: market for

1 PRI 1 put 6] S e i W K by

N. Y. Security Dealers Discuss Probhlems

One of the most important gatherings ever held by the New
Nork Securlty Dealers Association took place on Wednesday, Nov. 7,
1945, in the Perroquet Suite of the Waldorf-Astoria Hotel. The at—
tendance, confined to partners of member firms, or in the case of
<corporations, the officers and heads: of trading departments, aggre-

“gated 170. :
. ~At a'closed meeting of the mem-¢
bership of the  Association’ vari-
«wus important problems were dis-
wwussed.  Various court decisions
:affecting methods of trading over-
‘the-counter were explained. Some
dmportant changes in the consti-
“tution, -including: an amendment
providing for the election of the
‘mominating committee by the full
‘membership, were adopted. ‘And
-the members were apprised of the
“Association’s ‘activities = through
-reports submitted by members of
‘the Board.
! "After this business meeting a
wery fine dinner was served in
the Astor . Gallery of the same
‘hotel, the menu of which was
'Mniversally praised.

!The. Dinner Committee con-
s1sted of the following:

Fred J. Rabe ‘of E. J. Rabe &

{4 Co., Chairman

Herbert Singer of Luckhurst &

. Company

John J. O'Kane, Jr., of John J.

o UOKane,; Jr, & Co.

of F. H. Koller & Co., Inc.
assisted by Alfred E. Loyd, Exec-
utive Secretary of the Association.
It was generally conceded that
this Committee did a real job for
which' they are entitled to much
praise.. ‘One thing they did which
though an innovation, was hailed
as most noteworthy, and that was
this,  that ; there . would. be nc
speeches incorporating ‘‘shop talk”
from the Dais. Instead, the Com-
mittee 'engaged  the services. of
“PDo¢”  William Stanley Sims,. ¢

standing = wit, - especially in ' his
manner of referring in a humor-
ous ' way to various individuals
present. :

that more good was aceomplishec
at this Dinner-Meeting of the-As-
sociation for the membership and
the industry as a whole ‘than at
any other: previously held affalr
of its kind.

2

-.(1

tles-between workers and militia,

Frank 'H. Koller, Jr.,”President |

humorist, well-known for his out- |} -

It is the consensus of opinion |]

Albaﬁy—made stoves and no jobs
for Albany stove molders.

So, as:industry grew, thé union
movemetit ‘grew and the clashes

beiween labor and management.

were. of greater and greater mag-:
nitude.” Year in and yeatr out, the
battles “on ' the ‘labor. front - were'
fought. over the ' same
Wages, hours, conditions of em-!

ployment—these were “the issues!|
in colonial times; they remain the |-

1ssues today

In most cases these ‘issues® are.
settled peacefully without -an in-
terruption of work. Public atten-
tion focuses on those cases where.
collective | bargaining : fails and
strikes result. Peaceful  settle=
ments do not make big news. Re-:
current ‘outbreaks of strikes un-
derline the fact that labor rela-
tions are never static and that-no:
fofmula can be devised within the |
democratic framework which will

wholly wipe ‘out disputes. Nor| . ;
Paulson has become  associated
 with First Securities Company of.
La  Salle|
Street. ‘Mr, Paulson has been with |

does anyone who values our way
of life wish t6 end the ¢onitinuing'
effort by both labor and manage-
ment to advance their 'own inter-
ests. Bt the old rule of the tooth |
and claw is out of date and should
come to an end. . k1 3 i

Our : labor ‘movement’ is. stxllt.

young. It is only a very few years

since thé right to organize a labor |-

union was a matter which had to
besettled with bare fists, clubs,
sticks ‘and stones. ' It was inevit-
able that “undesirablé characters
and racketeérs found .their way
into so many unions in days gone
by.- -They were able - to create
unions for their own purposes
where a union was needed and
nobody-else created it. We were
entirely lacking in the kind of
(Continued on page 2361)

issues.:|.

Ames, Emerich & Co. -
In Larger Quarlers

" CHICAGO; ILL. = ‘Ames, Ern-

‘erich &:Co., Inc -one of the older

‘l'investiment banking firms of the
 city, will occupy the entire.bank
floor in the Borland Building, 105
South La. "Salle  St., beginning
Wednesday, Nov, 14. " Established
in 1911, this company has tenanted
the Borland r -Building 'since 1915
and, ~in .moving to the .second
ﬂqor, the company will continue
its - long - established business at
lstg,traditional.addr'ess on La Salle

'Officers . of :Ames,; Emerich &
1 co., Ing., . are: Huntington . B.
Henry, President; James J. Mc-
Nuity, Donald E. Nichol§ and Ores

E. Zehr, Vice-Presidents; and Al-{
bert Cahn, Secretary and Treas-

urer:

Hams Nelson WIﬂl
| Benjamin Lewis & Bo.

CHICAGO, ILL., — Benjamin
Lewis, & Co., investment dealers,:
1| Field - Building, --anneunce that
Morris . J.: Nelson, who has béen
for the past several years in. the

|

JArmy Air Corps, has become as-

sociated with them in their Cor-
boration Securities  Department.
He was formerly head of his own
investment firm in Chicago.

B _ "
- Minois Personnels -
(Special to THE FINANCIAL CHRONICLE)

CHICAGO, ' ILL.-—Alden

J.

Chicago, 134 'South
the . Royal . Canadian Axr Force
smce 1941 ;
LR ;
(Special to THE FINANCIAL CHRONICLE)
CHICAGO, TLL.-— George R.
Torrey has joined. the staff of
Kebbon, McCormick & ' Co., 231
South La Salle Street.” Mr. Torrey,
who has been in the U, S. Army,
in the past was with Lawrence

Stern & Co.

(Special ‘to. THE FINANCIAL ‘CHRONICLE)
. 'CHICAGO, ILL. — Walter  R.
Sundling is again associated with
John Nuveen & Co., 135 South La

.Salle Street,

NEW YORK - BOSTON

They Finished Their Job
Let’s Finish Ours

BUY VICTORY BONDS

AC. ALLYNANDCOMPANY

Incorporated

CHICAGO

U MILWAUKEE -

MINNEAPOLIS OMAHA

1 el é'I:Ate‘ 2950

CORP.

" Memorandum on R_equest

k4

‘ KITCHEN & Co.
| 135 South La Salle Street |
"'Chicago 3, 1II. :

WE ARE ACTIVE IN
_ Galvin Mfg. Corp.
Micbigan Chemical
Central Soya
Dées Moines Rys. 55
Long ‘Bell Lumber
American Util. -Service
Arkansas W‘e”'s’térn Gas

W .' — -

HICKEY & co.

Field Bldg., Chicago 3.
Randolph 8800 CG 1234-5
Dtrect wire to New York

Actwc Tradmg Markets :

4"E'. & G. Brooke Iron Co.

Com;‘non

R Hoe & Co.,y‘l.nc.

~ ' Common-

Mlcb Steel Castmg Co. :

Common

Interstate Aircraft
& Engmeermg Corp.

Common,_

*Recent circular on request ;
ADAMS & CO.
231 South La Salle Street
Chicago 4, lllinois

Teletype CG 861 _ Phone State 0101 .

[T

T

- FINANCIAL

| inettrNG

In All Its Branches
Plans. Prepared—Conference Invited - |

Albert Frank - Guenther Law

Incorporated

131 Cedar Street Neéw York 6, N. 7.

Telephonie COrtlandt 7-5060

Boston- Chiégo Philadelphia San F

We have prepared a revued bullctm on

 MIDLAND REALIZATION -

- and

MIDLAND UTILITIES COMMON

Copze: avmlable upon request

DOYLE O’CONNOR & CO

INCORPORATED

Koehring Co.
Nekoosa-Edwairds Paper Co.
Central Paper Co., Com.
Compo Shoe Machinery Corp.
X Wisconsin Electric Power Co.

'CONTINUOUS INTEREST IN
... THE SECURITIES OF

James Manufacturmg Co.

LOEWI & CO. .

Standard Silica Co.
National Tool Co.
Northern Paper Mills Co.
Froedtert Grain & Malt. Co.
Hamilton Mfg. Co.

Macféddeﬁ PuBIicatidns
Gisholt Machme

All Wxsconsm lssues

OLLEY, BAYTON & GERNON g

Membet-*Chicago Stock Exchange .« ;;
105 So. La Salle St., Chicago 3, IlL
CG 262 - Central 0780 |

o' 135 SOUTH LA SALLE STREET
CHICAGO 3, ILLINOIS
Telephone: Dearborn 6161

Offices in Wisconsin
Eau Claire - Fond du Lac - La Crosse
Madison - Wausau

225 £AST MASON ST. ’ MILWAUKEE (2), WIS.
PHONES~=Daly 5392 Chicago: State 0933 Teletype ‘M1 488

Teletype: CG 1200

gitized for FRASER
kp://fraser.stlouisfed.org!/
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Brevities

An initial refund of 25% will be paid in January, 1946, to stock~
holders of the First National Bank of Detroit, who paid an assessment
“on their stock when the bank closed in 1933, it is announced by W, T.
Zurschmiede, President of the First Liquidating Corp., Detroit.

The payment will approximate $4,750,000, and will go to about

8,000 persons.

zurschmiede indicated that a further substantial pay-

- ment may- be expected within 189

months as a result of the liquida-
tion of assets not yet sold.
When the first liquidating
‘corporation was formed in Dec.
1942, it took over the remain-
‘ing assets of the bank.  Since
then it has paid off a Recon-
. struction Finance Corp. loan of
i $17,886,663; notes totalling $3,-
" '572.378; and participating
| claimholders certificates in the
amount of $8,514,750. ;
Having -discharged all obliga-
tions having priority, the corpora-
tion is now in position to make
‘refunds to stockholders who paid
~their.assessm$nt.* ik

Trading on_the Detroit Stock
{Exchange, according to’ John O
‘MacFarlane, newly appon}ted Ex-
jecutive Vice-President, hit a new

Call Us On Any

~ MICHIGAN
UNLISTEDS

Wm. C Roney&Cb.

Members New York Stock Ezchange
812 BUHL BUILDING
DETROIT 26, MICH.

Teletype Phone
DE 167 Cherry 6700

\ Charlés KParcells & Co.t

Established 1919 :
Mgmbcr_a Detroit Stock Exchange

- Michigan Markets

639 Penobscot Building :
5 DETBO]':[ 26, MICH, )
1 R Tt‘slc’s"typc"

Telcphona
DE 206 !

Randolph 5625

 Electromaster, Inc.

Sheller |

Manufacturing Corp.
Reports furnished 'on request
MERCIER, Mc DOWELL

5 S & DOLPHYN

Members. Detroit Stock Exchange
. Buhl Bldg., Detroit 26
~Cadillac 5752 © Tele. DE 507

TRADING MARKETS

" Industrial Brownhoist

L. A. Darling”’
Superior Tool

. Nat'l Elec. Weld.

Lansing Stamping
Trenton Valley

' Shatterproof

. Palace Corp. -

Hill Diesel =

Morela;d &lCo.

- Member Delroit Stock Ezchange

1051 Penobscot Building
DETROIT 26, MICH,
" Teletype DE 75
Battle Creek

e Lansing
Bay City

Muskegon

1945 high in October with 649,-

931 shares traded as compared to

385,054 for Sept. 1945 and 343,516

for 'Oct. 1944. ;
* %

A proposed merger of  the
Parker-Wolverine Co. with ‘the
Udylite Corp., both of Detroit,
was. agreed -upon by directors: of
both corporations and will be sub-
mitted at meetings of sharehold-
ers of both companies on Feb. 20,
1946, according. to announcement
by L. K. Lindahl, President of the
Udylite Corp. ; !

“The activities of these com-
panies, while not competitive, are
compatible and closely related in
the metal finishing field,” stated
Mr. Lindahl. “Udylite operates

* | three plants- and Parker-Wolver=

ine operates five plants, all in
Detroit; Integration of these plants
will mean better service to indus-
PR A

The Udylite Corp. are producers
of all types of metal finishing
equipment and supplies. Parker-
Wolverine Co. is equipped to pro-
duce finished fabricated parts and
render metal finishing service.

"' The proposed merger provides.
for issnance of 214 shares of
Udylite stock for each .of the
135,931 shares of outstanding
Parker-Wolverine stock.
. Charles H. Awkerman, Chairman
of the board, L. K. Lindahl, Pres-
ident, Clyde H. Reeme, Vice-
President and Treasurer and Hor-
ace S. Maynard, Secretary, along
with . Willard -M. Cornelius and
Luis E. Eckelmann' are the di~
rectors of the Udylite Corp., and
will continue as officers and di-
rectors ‘of the continuing corpo-
ration, :

Parker-Wolverine. ' Co., .organ-
ized .in' 1934, now operates five
Detroit’ plants occupying a total
of 235,000 square feet of produc-
tion space. .. [ FER
The Udylite Corp. originated in
1919 as the Udylite-Process Co..of:
Kokomo, Indiana. The three De-
troit plants, including offices and;
research laboratory, now occupy
101,000 square feet. Three branch
warehouses ' are  naintained and
sales offices are located in.key
.industrial centers. :

Both Parker-Wolverine and
. Udylite stocks are listed on the

. Detroit Stock Exchange and the .

Udylite stock on the

New York
Curb. ; !

‘American Forging -
& Socket (_:_o_._ .

Circular on Request,

DeYoung, Larson & Tomga

GRAND RAPIDS,; MICH. -,
GR 84 Phone 98261 '

.1 fices

by Deiroit Exchange

DETROIT, MICH. — Appoint-
ment of John O. MacFarlane as
Executive Vice-President of the
Détroit Stock Exchange is an-
nounced by Charles A. Parcells,
President, on behalf of the Board
of Governors, A native of Mich-
igan and a graduate from Olivet
College; Mr. MacFarlane comes to
the Exchange with a broad back=
ground - in - the field of  finance,
sales and. public contact.

. After graduating from college
in ‘1924, -Mr, MacFarlane joined
the ‘trust department of the Union
Trust Company, Detroit, In 1933,
he 'became associated with the
newly formed Andrew L. Malott
Company, and assisted.in an exec-
utive capacity with the liquidation
of the Metropolitan Life Insurance
Company ‘properties “in the De-
troit area,-serving as sales man-
‘ager from 1938 to 1942. Since that
time he has been connected with
the  War Department, where he
was Chief of Purchase. Section,
supervising the procurement of all
tanks and combat vehicles in the
Detroit districet.

Among his duties as Executive
Vice-President of the Exchange,
Mr. MacFarlane will be available
to industries desiring to list their
stocks on the Exchange, and will
act as contact officer between the
Detroit Exchange, the SEC and
the Michigan Corporation and Se-
curities Commission.

Alison & Go. Resumes
Business in Delroit

DETROIT, MICH.—N. Bradley
Higbie, Jr., has resumed his in-
vestment business under the firm
name of Alison & Co. with offices
in the Buhl Building. ' Mr. Higbie
has recently been associated, with
the  McAleer Manufacturing  Co.
Prior thereto he was head of Ali-
son & Co., of which he had been
a member since 1931.

‘Officers of Alison & Co. are N.
Bradley Higbie, Jr., President;
H. C. Higbie, Vice-President and
Treasurer, and M. H. Paul, Sec-
retary, ¢

For Carr, Chapin & Co.

DETROIT, MICH—Carr, Cha-
pin & Co., members of the Detroit
Stock Excﬁange, announce  that
Don Fisher has become associated
with them as manager of their
trading department, intheir of-
2117 Penobscot = Building,
Detroit, Mich. ; ‘

For nine years, prior to the war,
Mr.. Fisher. was associated with
Baker, Simonds Co. of Detroit.
During the war he was employed
by the War Department and va-
rious organizations: engaged in the
| production of war materials.

Mr. Fisher was formerly very
active in'the affairs of the Detroit
‘and’ Michigan ' Security Traders
Association having: been a Na-
tional Committeeman and Chair-
man “of ‘the Entertainment Com-
mittee. o e

MacFarlane Appointed | S

Fisher Trading Mgr . ~

‘| returned

Connecticut Brevities

For the first nine months ended Sept. 30, 1945, the Bigelow-San-
ford Carpet Co., Inc., showed net profit, after.depreciation and taxes,
of $597,567. ‘This is equivalent to earnings of $22.63 on the 6% pre-
ferred stock and $1.55 on the 308,609 shares of common. :

For the corresponding period of 1944, net income was $713,118
Earnings on the preferred stock were $27.01 per share while $1.90

wds eared on the 313,009 sharec
of common then outstanding.

Net sales of war: products - for
the first nine months of 1943 ag-
gregated $20,613,623 which com-
pares with $20,564,459 for the cor-
responding period of 1944. Sales
of civilian goods for these same
periods were $7,138,577 and $8,~
578,493 respectively.

As of Sept. 29, the balance sheet
showed net current assets of $18,-
525,599 against $17,989,122 a year
ago. The ratio of current assets to
current liabilities was 9.6 to 1.

Frank H. Deknatel, Treasurer
and Vice-President, - who - has
been associated  with the ‘com-
pany or its-predecessors’ for more
than 52 years, will retire as of
Dec. 31, but will continue on the
Board. Mark Dunnell, the present
Controller, ‘will ‘succeed him as
Treasurer.

% % %

Among the large utility com-
panies that will benefit from the
elimination of the Excess Prof-
its Tax is the Connecticut Light
& Power Company. Based. on
Excess Profits Tax of $524,000
paid in 1944, the savings per
share  on the common stock
would approximate 27¢.

# # 7

Net income for United Aircraft

/| Corporation for the nine months

ended Sept. 30, 1945 ‘was $9,636,-
330 or $3.26 a share compared
with $12,573,763 or $4.37 a share
for the corresponding period last
year. Earnings on the $5 pre-
ferred  stock . were ' $37.23 : per
share and $48.57 respectively.

Net income for.the third quar-
ter of 1945 was $2,678,380 which
compares with $4,123,650 for the
similar quarter last year.

All figures for 1945 are subject
to renegotiation. . ¥

Shipments for the September
quarter this: year were $80,369,-
598 against $161,084,331 for the
third quarter of 1944. The esti-
mated value ‘of the unfilled por-
tion of war contracts held by the
company.and its subsidiaries as of
Sept. 30;:1945 was:$125,403,601. -

* %* #* y

Net profit for Underwood Cor-
poration for the first nine months
of this year was $1,526,535 against
81,531,352 for the similar period
last 'vear. On a per share basis,
results were $2.08 and $2.09 re-
spectively.  The company has a
substantial backlog of orders.

* * *

A recent. SEC report indicates
that Yale & Towne Manufactur-

Col. W. C. Cole Returns

To Detroit :
DETROIT, MICH.—Col. Walter
C. Cole, well-known in - Detroit
investment  banking 'circles, has
to  Detroit . after 30
months ‘of service in the North
African and European theatre of
operations to assume command of
the  Michigan '‘Army. Recruiting
District, with offices: in Detroit.
Cole . was :with = Merrill - Lyneh,
Pierce, Fenner & ' Beane before

:| entering the service.

ing - Company showed : sales' "of
$10,991,758 for the quarter ended
Sept. 30, 1945. As of that date,
unfilled war orders aggregated
$17,365,899. ; .
% % * X o

An Electric Boat Company of
Groton has announced that it:
has entered the structural steel:
business as a reconversion prej-
ect in addition to its submarine’
building. This new undertak-
ing has resulted- in: the "re-
employment - and addition “of
employees, bringing the total to
a figure in excess of 4,000, :. %
Sales for the quarter endéd
Sept. 30, 1945 were. $9,090,247
while unfilled war contracts:ag~
gregated '$19,426,333.0 . ¥ o o
e * R AR

On Oct. 24, 1945, the City of
New Britain ' sold $70,000 Public
Improvement Bonds, Second Is-
sue, dated Nov. 1, 1945 due $14,-
000 annually Nov. 1; 1947 to 1951
inclusive, to Barr Bros. & Co., Inc.
of New York at a price of 101.258
for bonds carrying a coupon rate
of 1%. -The issue was not re-
offered to the public. :

#* * *

George: M. Williams, Senior
Vice-President of Curtiss-Wright
Corporation, has returned to the
presidency of ‘the Russell Manu-
facturing - Company - of ~Middle~
town. - i s

* * * »
International Silver Company.
showed net profit of $284.664 for
the three months ended Sept.
30, 1945, compared with $474,860
for the corresponding : period
last year. ; ‘3
Earnings for the nine months”
“period ended Sept. 30, 1945
were $780,869 against $1,126,990
for the similar period last year.
‘On a per share basis, earnings
were $5.68 and $9.48 respect-
ively. :

Address on ‘Lalin-l‘tmer.
Oil Situation Today

Dr. Frederick Haussmann, for-
mer adviser on oil ‘to the Vene-
zuelan Government, will speak.on
“Latin American. Oil and - the
Revolution in Venezuela,” at the
weekly Round: Tables -on  Latin
America at the New School. for
Social - Research, 66 West 12th

'| Street, on Thursday evening, Nov.

15, at 8:30.
Following the talk the meeting
will be thrown open for general

| discussion, in' which representa-
‘| tives from several oil ‘companies

and other Latin American author-
ities will take part.

M. W. Sullivan Joins

Florida Securities Co.

ST. PETERSBURG, FLA.—
Michael ‘W. Sullivan has joined
the retail sales department of the
Florida Securities Co., Florida Na-
tional Bank Building. -Mr. Sulli-
van has been serving as a captain
in’ the U. S. Army Air Corps for
the past several years. o=

§

Tyler Fixture Corp.
Preferied -—»y(‘)om'mon
Inq.uiries' Yaotted:ic st
L] i : 3 ¢
WHITE, NOBLE & CO.
Members Detroit Stock Exchange
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MICH. TRUST BLDG..

Phone 94336 Teletype GR 184

"TIFFT BROTHERS

Members New York and 'Boston’ Stock ;

: ¥ Exchanges 5
Assoclate Members New York Curb'

: TR Exchange

- Primary Markets in
Hartford and

Connecticut Securities -
Hartford 7-3191

New York:
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Bell System Teletype: HF 365
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Amencan Program for World Trade B

By JAMES A. FARLEY*
Chairman of the Board, Coca-Cola Export Corp.
Former Postmaster General of the United States
Mr. Farley Expresses Confidence that Qur Government Is Relmqulshmg
Its Controls Over Foreign Commerce to Private Business.  Asserts That
We Must Give Emergency Reconstruction Help to Foreign Countries for

Their Elimination of Trade Barriers.
of an. International Organization in the Field of Commerce.

Calls for Immediate Foundation

: I am very happy to have this opportunity to speak on ,the subject
of foreign trade With the ending of the war, we are movmg into the

ditficult, eom-
plex and baf-
fling - era  of
postwar = re-
construction.
- We are begin-
“ning to lay
the ' founda-
tions  of ‘en-
during peace
and ~advanc-
ing prosperity.
In  connection
with :this
transition
from war to
peace, there is
no more im-
portant  topic
of public pol-
icy confront-
ing = us than
the rebuilding of our  foreign
trade. And there is no more ap-
propriate forum for a thorough-
going discussion of that topic than
private hands.
. Things are not going so fast in
Trade is the lifeblood of business,
and, in-the interdependent world
of: today, foreign trade is an in-
dispensable  part ‘of the ‘whole
stream of trade. The war, with
its' inescapable stoppages and dis-
tortions of international com-
merce, has taught us many. les-
sons which we are not likely soon
to: forget. 'It has made clearer to
us than ever before both the value
of ' foreign trade and the pitfalls
which’ abound in the decisions of
governments and businessmen as
to the basis on which trade will
be conduected in the future.

The first great question about
foreign ‘trade is whether it is go-
ing' to be managed by business-
men on business principles, or
conducted  or  closely controlled
by governments on government
principles.

American businessmen  know
what answer they want given to
that question, and I think' it is
perfectly clear that™ the United
States Government agrees with
them. - I am 'not relying on
speeches when I say that, but on
what the Government has done.

. Wartime conditions made neces-
sary many Government controls
and many other unusual  prac-
tices. ‘Since V-J Day, many war-
time controls of all sorts, includ-~
ing those on exports.and imports,
~have been taken off, lend-lease
has ended, and the Government is
getting out of the importing busi-
ness: as ‘fast as its commitments
will allow it. So far as our.own
Government is concerned we can
count on 'its doing everything it
can to turn trade. back rapidly to
"#An -address’ at the National
Foreign Trade. Convention, New
York City Nov. 12, 1945.
this National Foreign Trade Con-
vention.
(Continued on page 2353)

- James A. Farle;'

Creeley and Horning
Head Y-Loan Drive

ST. LOUIS,  MO.—The Victory
Loan Drive finds St. Louis invest-
ment men devoting themselves-to
insuring its success at the earliest
possible moment. Walter J. Cree-
ley of Goldman; Sachs & Co. is
serving  as Vice-Chairman of :the
Metropolitan  St.- Louis - War Fi-
nance = Committee and Bert H.
Herning ‘of - Stifel, Nicolaus &
Company, Inc., is Chairman.of the
Investment Bankmg Division, . St:
Louis dealers have “underwritten”
$11,650,000 . of - bonds, = compared
with their assigned quota of $11,-
356,250. Ten days after the open-
ing of the Drive, sales-exceeded
40% of the quota.

Frederick Pflugfelder
To Form Own Firm

Frederick J, Pflugfelder : will
acquire the New York Stock Ex-
change membership ‘of William
Rand and will form Frederick J.
Pflugfelder & Co., with offices at
61 Broadway, New York City, as
of Nov. 21st.

Missouri Perstmnels

(8pecial to THE FINANCIAL CHRONICLE)

KANSAS CITY, MO.—Clifford |’

M. Kidd is with Sla.yton & Co., 111
North Fourth Street, ' St. Louis,
Mo.

(Special to THg FINANCIAL CHRONICLE)

ST. LOUIS, MO.—John P, S.|,
Barrett has been added to staff of

Herrick, Waddell & Co., In¢., 418
Locust Street,

Waeckerle, Worong Rejoin

City Nat’l Bank & Trust

KANSAS CITY, Mo.—Lt. Har-
old Waeckerle ~and: Lt. ‘Merrill
Morong, : both recently of the
Army Signal Corps, have rejoined
the staff of the bond department
of the City National Bank & Trust
Company, 18th and Grand Ave-
nue.

STix & Co.

INVESTMENT SECURITIES

[ 509 oL_N: ! $Tﬁ;51" e
St.Lours |, Mo,

Members St. Louls Stock Exchange

TRADING MARKETS:

Commerce Trust Co. ‘
Long-Bell Lumber Co. '

Pickering Lumber Corp.
Western Lt. & Tel. Co.

| and St. Louis Stock Exchanges.

Mlssoun Brevmes

Amencan Investment Company of Illinois,

small Ioari compan&

with headquarters in St.-Louis and branch offices in 14 states, had
net income for the nine months ended Sept. 30, 1945 amounting. to
$725,116 or 47 cents per common share compared with $710,734 or

45 cents per share in the corresponding period

of 1944. Notes receiv-

able ‘as of Sept. 30 amounted to $17,568,645 compared with $16,135,943.

The eompany opened . six .addi-

tional offices: during the period.
Stock is listed on:the New York

e ] e o

St. Louis Public Service Report

September - earnings ‘statement
of the St. Louis Public Service Co.
reflects: the cessation' of war ac-
tivities in this area. ''Total operat-
ing revenues for the month were
$2,032,004 compared: 'with $2,097-
879 a decline of $65,875. The ef-
fect of ‘this reductzon was 'accen-
tuated by an increase ‘of $60 105
in operating expenses. Net income
for ‘the month was $57,484 com-
pared with $165,489 in September,
1944, both ' figures “being. ‘before
$50, 000 reserve for post-war con-
tingencies 1ncluding rehabilitation:
‘and replacement of . equipment.
Results for the nine months com-
pared ‘more favorably, net income
in the 1945 period amounting to
$817,708 compared with $834,403,
both figures being before speclal
reserve of $450,000.

L # #*

Edison Brothers Sales

Edison Brothers Stores, Inc.,
operating a nation-wide system of
women’s shoe stores, reports con-
solidated net sales of $4,425,584
for the month of October, This
compares with $3 594,233 for Oc-
tober, 1944, an increase of $831 -
351, or 23. 13% :

For the ten months ended Oct.
31, sales amounted to $42,928,639
as compared with $35,773,924 for
the same period last year, This is
an increase of $7,154,715, or 20%.

L " *®
Missouri Utilities Report

For the nine months ended Sept.
30, Missouri Utilities” gross reve-
nues of ‘$1,660,494 compared with
$1,594,228. Net income was $170,-
447, equal to 94 cents a share on

the ‘common after allowing. for
preferred  dividends,  compared

1 with $172,067, or 96 cents a share

in' the correspondmg period of
last year. Federal excess profits
tax provision (exclusive of post-
war credit) amounted to $161,248
in the last period compared with
$133,908.

b # 5
Lindell Trust Stock Dlvidend

Directors of the Lindell :Trust
Co,. 'St. Louis, have authorized a
25% stock dividend to be voted on

by stockholders Jan. 21," A-cash
dividend of 50 cents payable Dec.
15 to stock of record Dec. 1-has
been declared, bringing total cash
dividends for the year to $1.75.
Lo & # v ;
Industrial Bank Appointment
Industrial Bank & Trust:Co. of
St. Louis has appointed Col. Wil-
liam A. Borders, a Vice-President.
Formerly ‘an examiner -for - the
Federal Deposit Insurance Corp.,
Col. Borders has served in the
armed forces since 1940.

Ray Wibhing Is With
Goldman, Sachs & Co.

T. LOUIS, MO.—Ray H. Wib-
b’ing'has joined the staff of Gold-
man, Sachs & Co. in their St. Louis
office. For the past three and a
half years Mr. Wibbing, has been
St. Liouis Metropolitan.advisor of
the -~ War ~ Price .and  Rationing
Board. of the OPA, ' Prior to.this
activity he was in charge. of-the
securities division of the General
American Life Insurance Co.
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Railroad Securities

Atchison, Topeka & Santa Fe has been acting somewhat better
in recent markets, following a period of relative weakness brought
about by publication of the September earnings report. Presumably
investors have come by now to recognize that the reported earnings
themselves mean nothing and that the basic implications of the sharp
drop in net operating income are bullish. For the month of Septem-
ber the road reported a net oper-®: 2 J
ating  deficit of $11,123,000 com- {pared with net operating income

.| of $5,797,000 a year earlier.
September  was - the . poorest
month from the standpoint of re-
ported earnings that the road has
experienced in the past fifteen

Repnj,blic Pictures
~ Corporation
NEW

 Deb. Inc. 4s, 1965
Preferred & Common

(When as and. if issued)

tory. During the depression dec~
ade of the 1930s the poorest single
month, February 1928, witnessed
a net ~operating - deficit of:little
more than a million dollars. Now
that the’ first shock of-the report
has worn- off’ many railroad-an-

Walt Disney
Productions
Debenture 4s, 1960

Common

(Whgn as an;i l{ issued)

gressive ‘investment buying based
on the liberal -income return on
the basis of the present $6 divi-
dend rate and the prospects of an
increase in ‘the distribution somz
time next year,

The September showing of At-
chison  was largely a matter of
accounting  procedure, 'As of the
end of last year the road had the
largest total of amortized defense
projects of any-railroad in the
.country. -In line with the an-
nouncement of President Truman
late in September that the emerg-
ency was at an end with respect
to amortization of ‘defense facil-
ities - the = Interstate - Commerce
Commission * has ruled  that 'the
unamortized balance so' far : as
railroads are concerned must be
charged off during the final four
months of 1945. Atchison elected
to charge the entire amount off
in September, Other roads will
charge the entire amount off in
December, while: still others will
spread the charge over three or
four months.

Ernst&Co.

. MEMBERS .
‘New York Stock Exchange and other
leading Security and Commodity Exchs.
120 Broadway, New York5,N.Y.

231 So. LaSalle St., Chicago 4, IIL

TRADING MARKETS —

Magazine Repeaﬁng Razor Co.
Universal Match Corp, -

years if not in the company’s his-

laysts look' for a renewal of ag-

nance charges showed a year-to-
year - increase of $62,927,000 to
$75,343,000. in ' September. : This
was only partially offset by a tax

credit of $40,100,000 in September, |/

1945,  compared ‘with a debit. of

$13,747,000 a year earlier. The ac-| .-

celeration’ of - amortization  will
have
one on finance ‘and the other on
earnings from here on.
< 'As of ‘the end of August the
road reported net working capital
f $66,242,000 with an item of
150,916,000 in current liabilities
for accrued U. S. tax liabilities.
With' the reduction in taxes due
to. the amortization change, this
working capital should go above
$100,000,000. even without any al-
lowance for anticipated earnings
in the closing months of the year,
and allowing for bonds called for
redemption as of December 1. The
second benefit will  derive  from
the fact that it will no longer be
necessary to charge amortization.
In 1944 Atchison charged close to

$15,000,000 to amortization of de-

fense. projects and in . the first
eight months 0f.1945 more than
$13,000,000.  Allowing for a Fed-
eral income tax rate of 38%. the

net saving would amount to $3.77 |

a share on the basis of the 1944
charge and to $3.35 a share on the
basis. of the charge in the first
eight months thig year.

Atchison will benefit particu-
larly from the new tax law. In
1944 it had the largest excess

profits tax of any railroad, round- |
1y $117,000,000.  Total Federal in-|.

come taxes last year amounted to
more than $133,000,000. Adjusting
for the new tax law and allowing
for the elimination of amortiza-
tion of defense projects would add
an estimated more than $30 a
share . to 1944 earnings which,
without . ‘adjustment, were re-
ported ‘as. just short of $20 a
share.” There appears little ques-
tion but that Atchison’s revenues

stand to suffer severely over the|]:

next ' twelve - months. However,
with the cushion of over $30 a

two ' beneficial influences, |

Thursday, November 15, 1945

be welcomed at the party.

Hooper-Kimball, Inc.

William J. Lau

pa

Committee in charge of the Party are
Chairman; Al Moore, J. Arthur Warner & Co.; Sumner Wolley, Cof-’
fin &.Burr, Inc.; Jim Galvin, F, L, Putnam & Co.; and Ed. Williams,

" Commercial West Photo
Kermit B. Sorum

" Secretary—Grant Feldman, Piper, Jaffray & Hopwood.
Treasurer—Walter P. Space, Woodard-Elwood & Co.
National Committeeman—Charles J. Rieger, Jamieson & Com~-

NSTA Notes

BOSTON SECURITIES TRADERS ASSOCIATION ;
The Boston Securities Traders :Association will hold  their’
Thanksgiving Party at_ th_c Boston Yacht Club, Rowes Wharf,.on Nov.;
20, at 5:00 p. m. Admission is $2 (payable at the door). About 30 of
the Association’s members have returned from the. Service and will

Jacl ‘Shea, Shea & Co;,

TWIN CITY BOND TRADERS CLUB
At the annual meeting of the Twin City ‘Bond Traders Club in
October, the following were elected for the ensuing year: 8
Presidept—William J. FLau, Frank & Belden, Inc.
-Vice-President—Kermit B, Sorum, Allison-Williams Co.

Charles J. Rieger "

v

ny. :

On Nov. 1, Mr. Patrick B. McGinnis of New York was a guest of
the Club at a dinner at the Leamington Hotel, His talk on, railroad
securities was highly instructive and interesting and was very much

Berkshire Fine Spinning pfd.

|, Missouri Pac. RR. Serial 5!/s

- Tappan Stove Co,
Skilsaw, Inc.

VAN TuYL & ABBE
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NEW YORK 5
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2 POrtland &
10gdensburg Ry.
 IstMige. 4%;5, 1953

L

Adams & Peck
63 Wall Street, New York 5

BOwling Green 9-8120 Tele. NY 1-724
Philadelph Hartford

share afforded by the tax: change
?ﬁ}dz eliminatioh . of amortization
here is ev}gjy »mdlcatxonghat final

As a result 'of the acceleration
Qf amortization, Atchison’s mainte-

VICTORY—

_how you can_

invest in it! .

4o e
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New York 6
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61 Broadway
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appreciated by the‘members,

mittee for 1945-46 will consist of:
i Chairman: J. W. Kingsbury,

delphia;

York; N. X.

Alvis,
Williams

Nashville, Tenn.; C. Nesom Burt,
Co.,

Coughlin
U.Crumpton

phia; -Pal;

shall, - Seattle, Wash.; Harvey
Francisco, Calif.; Thomas:Kembp,
Calif.; . F.. Brittain :Kennedy, F.
Mass.;

S.’Phelps,.Campbell; Phelps
Riepe, Alex Brown & Sons,
Rotan '& Co., -Houston: Texas;
Hartford, Conn.;-Robert
| Cincinnati, Ohio; Don Vi

Ore.; Gus B. Walton,

La.;. Win. “Wilson ' Pate, "McAlister,
8. Car.: J; Lee Peeler, First Securities. Corp., Durham, N )
& .Co., New. York, N.:Y.; J. Creighton-

NSTA' MUNICIPAL BOND COMMITTEE ,
The National Security Traders Association Municipal Bond Comv.

Kingsbury & Alvis; New Orlear_ls;
Vice-Chairman: Russell M. Dotts, Bioren & Company, Phila-

Members: F. Monroe ‘Alleman, Leedy, Wheel-
er & Co., Orlando, Fla.; Edwin R. Foley, Kaiser
& Company, San Francisco, Calif.; Stanley McKie,
The Weil,; Roth :& Irving Co., Cincinnati, Ohio.;
"A. A.-Sullivan, Equitable Securities Corp., New

... Representatives: Lester  Alvis, Kingsbury &

Jackson, Miss,; Oscar M. Bersman, Allison-

s Co., Minneapolis, Minn.; Clarence Blew- .

er, Dempsev-Tegeler & Co., St. Louls, M0.; by ron

Brooke, - Brooke, Tindall & : Co.,. Atla

Frank -Burkholder, Equitable  Securities Corp.,

S €, C. N. Burt &

Dallas, Texas.; Raymond .V. Condon, B. J.

Van Ingen & Co., Chicago, 1li.; Edw. B. Coughlin,

oughlin- & Co., Denver, Colo.;T. U; Crumpton, T.

& Co., Birmingham, Ala:; Clarence F.. ;

Davis, First Cleveland Corp.; Cleveland; Ohio.;: o

Russell Ergood, Jr., Stroud & Company, Philadel- :
+=John;Faison,.The 'Bankers Bond Co., .

| Louisville, Ky.; Albert. O. Foster, Foster & Mar- =

J. Franklin, American Trust Co., San

Atlanta, Ga.;.

- J.W. Kingsbur’y

Thomas Kemp & Co., Los'Angeles;
Brittain. Kennedy.: &..Co.,: Bostoii,

_Wm: Groom. Leftwich,. Leftwich & .Ross, Memphis, .Tenn; - ..
Walter G. Mason, Scott, Horner & Mason, Inc., Lynchburg, Va;:Jos.” "
P. Minetree; Merrill, Lynch; Pierce, Fenner & Beane, ‘New: Orleans, .
~Smith- & .Pate, Inc., Greenville, .. =

_N. Car.; Roger .

Ballimore, Md.; Edward" Rotan; Geo. V.
Andrew L..Tackus, Putnam. & Co.,
W.. Thornburgh, ‘W.-C: Thornburgh: & Co.,
an’ Boskirk, ‘Atkinson Jones & Co., Portland,
Walton, Sullivan’ & Co., Little:Rock, Ark.; Cecil-
'“(Continued on page 2353) S0 Kok 3

results wil} stilk: be "highly: favor-
able. v U BT R
" By December "1 Atchison’ will
have eliminated all.of its ‘callable
debt, leaving only some $203,000,-
000 of - bonds (1995 maturities)
outstandinig in addition to equip-
ments.* The preferred stock is also
non-callable. Therefore, with high
earnings -looked. for .and finances
strengthened even further by. tax
rebates, a more, liberal. dividend
policy appears. logical. /

Y

Abhott, Proctor &
. g

Paine to Admit Bone

Abbott, Proctor & Paine, 14 Wal]
Street, New York City, members
of the New York Stock Exchange
and other Exchanges, will admit
Walter A. Bone to partnership in
the firm as-of Dec. 1st.. Mr. Bone
was formerly associated with Ab=-
boit, Proctor & Paine. . A
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Waterproof clothing—thanks to chemicals—will mean new jobs. -

Goodhye to mosqmtues Wlth chemicals. Still more ]ObS'

e

: AMOldé“ﬂ furniture—through- chemicals.

Jobs' for” workers!

 Unscuffable shoes—made possible with chemicals. More Jobs!"

Making Postwar Jobs ~0ut of Chemicals

WHAT WILL the émployrﬁeﬁtfsitua- i

tion be -——now that Victory has

““been won? Will there be enough jobs for

returning soldiers, sailors, war workers?

No one can say, exactly' But this we
do  know: busmess management, in

scores of industries, has long since laid

_plans for new products, new ventures,
. new services, that will make jobs by the

hitized for FRASER

://fraser.stlouisjed.

“thousands by creating new demands; -

Take the chemical industry. Not only
will it continue as one of Amerlca s basic

job-makers, but from chemical research -
- have .come scores of new products that"
will mean thousands of new jobs in the

fu.ture—products many of which were
little more than dreams before, the war,

Imagine your home rid of. moths and
mosquitoes. Specially treated clothing

.

org/

that will let you stroll in. the rain and

stay perfectly dry. Chemically treated
pine furniture, hard as ebony, on which
scratches and blemishes will not show.

Think of scuffproof shoes. Of shrink- -

proof woolens. Of window screens that

‘won’t rot or rust. All these things—and
 many others—will increase the demand. -
,j:for chemicals — and demand for goods

makes ]ObS.

The chemical industry is only one of
many along the Chesapeake and Ohio,

.the ‘Nickel: Plate, and the Pere Mar-

quette that have- planned for postwar
employment.

And now .that the war is over, the
chemical ‘industry and other industries

“throughout the country will put into

operation their pians for the jobs
opportunities all of us want,

A Report on the Prospects
for Postwar Employment
in the Industries Served by

Chesapeake & 0h|o
Lines

Cleveland

CHESAPEAKE AND OHIO RAILWAY
NICKEL PLATE ROAD
PERE MARQUETTE RAILWAY
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A Widow's Estate.
In Public Utilities

Widow Recounts Husband’s Investments in Utilities and Complains of
Treatment of Shareholders in Reorganization Under SEC. Mentions
Case of Commonwealth and Southern Common Stock Which, She Con-
iends, Would Have Higher Market Value If Constitutional Right of Con-
iract Were Not Violated and Dictatorship Not Substituted for Democracy.

Editor, “Commercial and Financial Chronicle”:

My husband worked for a public utility all of his life.” He had
confidence in the utilities because, as he said: “They furnished a nec-
essary service.” It was natural®——— ;
for him to invest his savings in |obligations, and finally to reduce
utility securities. He invested in | or pay off the bonds and the pre-
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price in several years and it is
worth about $6,000 at the present
market quotation. Most of his in-
vestments “have. been reduced in
value as much or more because
they were all good common stocks
in utility holding companies.

At the present time if the Com=-
monwealth and Southern was per-
mitted to use its earnings and
borrow ' at present low interest
rates as other companies do, and
pay off its preferred stock and re-
duce the indebtedness of the un-
derlying companies, this common
stock would not be selling for $2
a' share but would be selling at
far more than he paid for it many -
years ago.

and Insurance Stocks 1
——: By E. A. VAN DEUSEN

"This Week — Bank Stocks

Chase and National City have been staging an interesting race
race this vear, with City ahead at this point. On Dec. 30, 1944 Chase
was ahead of City by one point, being bid 45 against City’s 44. On
Nov. 8, 1945, however, Chase was four points behind City, with a
bid of 46 compared with City’s 50.

Since the first of the year the monthly record of the two stocks
has been as follows:— :

| Bank

Chas National City——--
g Lo

(Bid) 7 w

Dec. 30, 1944

High High

45

January, ;1945
February, 1945

447
T 42%
43%
41%
431,
45Yg
45
41%
41%
October, 1945 4678
Nov. 8, 1945_...

44
" 39%
39%
38Y2
39
40%
44%
42y
2

4
42
44"

43%
41%
42%
a2
44%
48
47
44
44%
“49Y,

Chése was ahead of City until April 1945, in which month 'City
took the lead and has held it since, increasing it from a fraction of a

point t6 four points. s

Current market rations of the two stocks compare as follows:—

Market price Nov. 8, 1945
Book:value Sept. 30, 1945

Book value per.'$ of market..
+ Annual dividend .

Dividend yield ., _..

Net ‘operating earn

Earning yield

Earning dssets per. share.
Earnings assets per $ of market..

Chase
46 Bid-48 Asked
$40.69
$0.85
$1.40
2.9%

National City
50 Bid-52 Asked <
$42.80  (Incl. C.B,F.T.)
$0.83
$1.30
2.5%
$2.66 (Incl. C.B.F.T.)
5.1%

.1%
$622,72 (Incl, C.B.F.T.)
$11.95

On_:the basis. of these. figures: there is little to choose between
ihe two, stocks;'hqv\/ever, if Chase’s price were to move up. to City’s,
the ratios would slightly favor the latter.

It ifs now 'of interest to compare the relative growth of-the two
institutions, ‘as- measured by some of the more significant figures,
since 1942, which year, it will be recollected, saw most bank. stocks

selling below: the 1932 lows.

'

Net operating earnings per share
Dividend ‘rate . 2
Book - valie per share__

Earning assetd per share.__

. CHASE NATIONAL BANK
1942

from 1942
40.3%

No change
2.6 -

Lt 4 65
U. 8. Government sec?rltiesv-- 2.327,748,000~ 2,899,834,000° 2,765,350,000
Z - 4,291,467,000- 4,835,219,000 4,620,618,000

Capital f;mds

245,589,000

284,800,000 - 301,128,000 f

SHURON = -
OPTICAL

Boaght -~ Sold—Quoted

AM KD

Members New York Stork Exchange
and other leading exchanges

1 WALL ST. NEW YORK 5
Telephone Digby 4-2525

'Nominating Committee
For NASD Dist. No. I3

The following nominating com-
mittee has been appointed, it is
announced by George N. Lindsay,
Chairman of District 13 Commit-
tee of the National Association of
Securities Dealers, Inc.;: - i

Walter . F. Blaine, - Goldman;
| Sachs & Co., Chairman; Richard
F. Abbe, Van Tuyl & Abbe; Frank

Egly, Dillon, Reed & Co., Inc.;
David S. Rutty, Sage, Rutty & Co.,
Inc., Rochester. )

"BANK

INSURANCE
STOCKS

-
Laird, Bissell & Meeds:
- Members New York.S8tock Exchange. . .
120 BROADWAY, NEW YORK 5, N, ¥
Telephone: BArclay 7-3500° .
Bell Teletype—NY 1-1248-49
L. A Gibbs, Manarer Trading Department*

v NEW JERSEY
- BANK STOCKS -

). S. Rippel & Co.

- +oscio ' Established 1891 7Y

18 Clinton St., Newark 2, N. J.
“'MArket 3-3430 .-

: of these companies
Sept. 30, % Increase | !, .~ v

Dunne, Dunne & Co.; Henry F.|

N. Y. Phone—REctor 2-4383 -

ANALYZED -’

NﬂluYork -  Chicage

INSURANCE & BANK STOCK
Bought — Sold — Quoted
REVIEWED
Special Bulletin and Booklet Service to Dealers & Brokers -
Trading daily 7 a. m. te 5 p. m. (P. C. T.)
Inqui\l»'ie’s.invited. Orders solicited.

BUTLER-HUFF & CO.
_ 210 V'Vekst “7t(l:lnsl:.(,";7;: Angeles .

TELETYPE L. A, 279

COMPARED

-  San Francisco -7 Beattle

L. A, 280

many companies. Most of his sav-
ings were invested in the common
stocks of utility companies.  His
plan for building an estate was
very simple.  Because of the nat-
ural growth of this country, it was
his opinion that the demand for
the services of the utilities would
increase, as would the value of
utility properties.

He reeognized the fact that the
bonds were for investors seeking
safety and income. The preferred
stock filled a useful purpose. for
providing capital for the expan-
sion ‘of the utilities, and in turn
furnish a semi-speculative invest-
ment for business people who are
willing ‘to take a:small risk for a
larger income. The common stock,
of course, was for the people who
were willing to assume the risk
of growth. The plan of: utility fi~
nancing ~served three: different
groups of - investors. ' Those who
wished income with safety bought
the bonds. Those who wanted in-
come and were’ :willing ‘to" take
more  risk ‘bought the: preferred
stock.” My husband, like millions
of : people, - had  confidence in:the
growth of America and 'the ability
to meet their

terred stock. By paying the bonds
and  calling the preferred stock
with earnings or refinancing the
company at lower interest and
dividend ' charges, the investors
who wished safety were served,
and the people who were willing
to take a risk and who believed
in the country would reap their
advantage in the speculative com-
mon stock’ when charges for the
bonds. -and - the: preferred - stock
were reduced or paid off. With
this planning in mind, which was
tollowed by millions of investors,
and ‘which is theé only way that
capital can serve all groups of in-
vestors, he invested in the com-
mon stock of many utility com-
panies.  Not one of the. utility
companies in -which he invested
has failed. ‘Moreover, there is no
indication that every one of them
will fail to meet their obligations.
But let me illustrate to: you what
happened to his investments as a
result of the administration of the
Securities and Exchange Commis-
sion, -For example, he bought 3-
000 shares of Commonwealth and
Southern common stock. ‘He paid
about $60,000 for this stock. The
stock is now. selling at the highest

1

Nef d)eranng earnings per share -
Digidend ratd . 2. 2
Book. value péy’

Earning assets per:share.
U. 8. Government securitie
Dcposits ,
Capital funds

This eomparison:indicates that
City’s'.increase  in earning assets
since 1942, including those of. City
Bank Farmers Trust, has been
greater than that of Chase, yet
the latter shows a greater im-

provement in net operating prof- |

its, exclusive of security profits.
For the first nine months of this
year versus.the same period in

1944, the two banks compare as'

follows:—

Net . Operating Profits Only
“National
Citv
$1.93

2.09

+83%

Chase
9 months' 1944
9 months 1945

Increase or decrease. —4.3%
" 7. Net, Including Security. Profits
S " ‘Chase

9 months 1944

9“momhs 1945

Increasé or decrease-+34.8% .

202\ NATIONAL CITY BANK (Incl. C.BF.T.)
1942

33.14

477.23
2,114,344,000
3,671,306,000
" 204,624,000

Sept. 30 % Increase
1945 from 1942

1944
$2.66
1.00 $1.30

42,80

622.72

2,519,678,000

4,472,550,000
265,335,000

41.12

603.90
2,598,168,000
4,365,045,000
'254,943,000

Here again, the 'results are
mixed, Chase showing a drop in
net operating profits, but-an in-
crease when security profits are
included,” while National ' City’s
experience is exactly opposite.
Marketwise, Chase ' is . usually
favored over City in most years,
as the following record of high
annual. bids indicates:—

Chase National City

45
59%

- From current prices; as of Nov.
8, in order. to reach .the. highs
registered in 1937, City would

have . to appreciate 19.0%, but
Chase would have to appreciate
just:twice as much, or 38%.

300 Montgomery Street
SAN FRANCISCO 20
Teletype SF 431-432

- Kaiser-Frazer Corporation - .
' .. . Conimon Stock
Bought.Sold. Quoted

Prospectus.-available upon _reljuest e

- FirsT CALIFORNIA COMPANY

 INVESTMENT SECURITIES .

;3 : ¢ Private Wires .
* Between San Francisco, Los Angeles, New

- »650 South Spring Street

LOS ANGELES 14~ **
Teletype LA 533 2

York and Chicago *

Instead of the investors being
permitted to hold on to their con-
tracts with the company and have
their = contracts met, Common-
wealth and Southern is'being re-
organized and the common stock=-
holders who were willing to take
all the risk and who had ' confi-
dence ' in . this  country and its
growth are told that they can
have now only about'15% of the
asset value of the company. In

‘additionto this complete violation

of the constitutioral rights of con-
tracts, this is dictatorship as high=
handed as any dictator ever per-
formed.

Moreover, according to the re-
ports in the papers, the company
has béen forbidden to allow the
common stockholders to vote on
the proposed plan of reorganiza-
tion. Ts this democracy? 1Is this
American? Do we have a dicta-
torship? * Are the activities of this
zdministrative organization con~
stitutional? i

My ‘husband’s investments,
which are all that five of us have
to live on, have been reduced to
less ‘than one-tenth of the price
which he paid for them. In a free
market, in free ‘America where
contracts should be protected by
the law and not destroyed if we
had a democracy, his investments
would prove the correctness of his
judgment and his confidence in
America. (2

Who' is running this country?
Where are the men whose duty it
is to set -up laws and courts of
justice, honesty and integrity? Has
the right of contract been de-
stroyed, or is all of this crookgd-
ness and graft hiding behind the
cloak of “public welfare,” which
has been used to impose upon this
country dictatorship in the name

of “democracy?”
. A WIDOW. -

NATIONAL BANK
of INDIA, LIMITED

Bankers to the Government in
Kenya Colony and Uganda
..-Head Office: 26, Bishopsgate,
London, E. C.

Branches in India, Burma, Ceylon, Kenys
Colony and Aden and Zanzibar .

Subicribed Capilal..._a£4.000,000
Paid-Up Capital £2,000,000
 Reserve Fund. £2,200,000
The - Bank - conducts * every - description of
i banking anq exchange business
Trusteeships: and Executorships
. also undertaken. " -

Australia and New Zealand:
" 'BANK OF :
NEW SOUTH :‘WALES
s (ESTABLISHED 1817)
Paid-Up Capital = -.-.£8,780,000'
Reserve ‘Fund _:: ... 6,150,000
.- Reserve Liability -of Prop._ 8,780,000
) - "£23,710,000

Aggregate Assets 30th
Sept., <1944 £208,627,093 -

THOMAS BAKER HEFFER,
General Manager
Head Office: George Street, SYDNEY
; LONDON OFFICES:: °
29 Threadneedle Street, E. C. 2
47 Berkeley Square, W. 1
_Agency arrangements with Banks

I throughout the U. S. A.
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Our
Reporter s
Report

id clearing away of bits and pleces‘
left over fromlast month’s heaty
emissions. ' Deidlers ‘have' little ‘or
nothing left -available . on.: their
shelves. -

Looking over ‘a list of about
i twenty-five bond issues brought’
: out in recent. months; it is found:
i that .all but four: of these .are:-
| selling at substantial .premiums
‘over the offering prices. Only.

are” ruling .approximately: at

Co. s 314s, is .actually, bel,ow, the
offerlng price, ‘while the-others :

their selliug Jprices, . |

In _the case of half a: dozen pre-
ferr:ed stocks-brought “out: in . re=
cent “months- these. all ‘are ruling
at premiums-ranging from : 2%
points to 5 points.:. As one observ-
er. put- it, no. further.explanation
is - needed than the  plethora of

seeping ~from " cracks- and door

Jams y
; Looking Ahead -

) Groups already.are reported in
process of - formation. to goafter

new securities ‘slated- for .sale “in

competition - early: ‘next - month.
Largest . of prospective ‘issues ‘in

sight right-now is the:$75,000,000

finan¢ing *planned. “by:. Pacxflc
Telephone & .Telegraph Co. - .-

-rect' deal through sale-to insur-
;ance' companies,  the California
~Railroad Commission- -ordered
-the.. issue ‘sold. at. competitive. !
.bidding. - So bids will be opened .
‘December 10 next.. . .. bk |
Sioux - City. Gas-&: Electric Co
on the same day will open bids for
$8,000,000: of ‘new - first mortgage
bonds, 38,000 :shares of new pre-~

ione  of the laggards, Reading’

“ With the Victory Loan Drive |°
getting away to a good start, the|.
Securities: and | Exchange Com- |
mission appears, for the moment |-

at ‘least,a bit more liberal: in its
- consideration of corporate under-
takings:

Naturally it is not of a mind
to allow any wundertakings of
substantial - size for: corporate
accounts, but by contrast with
its ‘virtual' 1009 blockade of
such financing . during the in-
terval of past Treasury opera-
tions, this time it is permitting
some smaller -offerings: to go
through. -

" Several already have been mar-
keted, and it was expected in un-
derwrltmg circles that the Com-
mission ‘would give release to the
~National Vulcanized Fibers Co.’s
projected underwritings. In fact
it was expected that this busi-
ness, . consisting of $3,500,000 of
15-year 414 % sinking fund ‘deben-
tures and 400,000 shares of com-
mon stock, would reach market
either yesterday or today.

Meanwhile bankers who han-
dled the recent offering of 849,-
000 shares of Central Arizona
Light & Power Co. common
stock, were elated with the out-
come of that undertaking.

Buying - the stock in from
American Power & Light Co,;
at competitive sale, and paying
$1 a share more than the near-
est competitor, this group ex-
perienced no difficulty at all in
'placmg ‘the issue,

* In fact, upward of half the total
was maxketed through dealers
adjacent to the territory served
by the company.

Back to Normal

. July. brought tremendous vol-
ume of new offerings; following
culmination of the June War Loan
Drive, and October piled up a
near-record ‘total of new issues
in advance of the current Treas-
ury undertaking.

It was much the same in ad-
wvance of and fellowing earlier
Treasury loan ' drives during
the war. Industry and bankers
did  their [best to get through
business in the time allotted
‘them between war loans.

Now, however, it is the con-
sensus in banking quarters that
things will get a bit back to
normal in the wake of the cur-
rent Victory Loan. There is no
indication that December will
.duplicate the performances of |
July and October.

* On the .contrary, it is' argued,
both the issuer and the banker
very likely will be disposed to
space out such financing as may
develop in the months following
the culmination of the: Treasury
operation early next month.
Fine with Bankers and Dealers
- Underwriters naturally are all
- for. spacing out of deals and the
same - goes - for.. their distributing
affiliates.The.reason is. not dit-
ficult to find when one considers
the -position of such firms.

Neither the underwriter nor -

the dealer: likes to find himself

in a.group which is successful in’, |
bidding in -ene. issue, “only to -

find that he is- also in another-
group which has ‘been awarded °
‘a second loan in which he has a

-participation.

- Under ' such  circumstances a
firm'’s ‘capital ‘position is likely to
be taxed momentarily, whereas
given' a bit more time such- con-
tingencies may be averted.

Seeping Out of Cricks
- Shutting off of the main flow of

new securities has resulted in rap- :

pitized for FRASER
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funds ‘around. Money, he said, is|!

i’

Hearts sang
. ..sangin the foxholes, the cockplts

the gun turrets, the torpedo rooms,

the far-off prison camps

-+ . 820g in the factories, stores, of-
fices; in .the mines and shlpyards
and roundhouses

. . ~sang on the farms, in the villages

and cities, in the homes of all the
land. 3 i

That was Victory.

In these weeks that have followed
the shift from war to peace is on;
full swing.

Hands that made and used the tools =
of war reach now. for the tools of’

peace. Jobs, not Japs, are the na-
tion’s No. 1 concern.

Hearts must keep on singing

. ..singing at productive jobs for
real wages, turning out the things
a goods-hungry people want. There-
by we will attain the goal that was
set before us, shortly before the
war’s end, by the Director of War
Mobilization and Reconversion:

“We must look ahead to a 'destina-

tion beyond victory; to the kind of. .

America in which the victorious
members of the armed forces, to-
gether with all citizens, may enjoy
the fruits of their bitterly-fought,
hard-won victory.”

As we drive ahead toward this desti-
nation beyond victory, what better
time than now for a straight look at
what makes jobs? v

Jobs don’t’ ““just: happen.” Today,.
as always, they have to be planned
for, tooled-up for . . . paid for .. . be-
fore they can be worked af..
For ‘every. existing job in"

-major. industry,. there: first' '

had-to be ‘an investment of g
thousands of doliars in plant, -

equipment, raw materials. ' All the
millionaires in America could not
pay for more than a tiny fraction
of this mighty total.

There is only. one way, under. free-

-dom, by which the billions of dollars

can be provided to make the millions
of jobs. And that is through invest-

~ment by the great mass of the

people. America’s miracle of mass
production could never have been,
without this twin miracle of mass
investment.

_ In this vast machinery for mass in-

vestment, the New York Stock Ex-

change performs an essential func- -
" ‘tion. It maintains, sound and effi-
-cient, an ever-present market. at
“openly ‘disclosed prices for the
' securities of American industry.

~Without this Exchange, and

-the other organized financial
: markets of our country, mil- -

+y . .lions  would: not have dared
- become security owners. For,

, cc. e stination BeyondViCtOI‘y”

added to the normal risk of loss that -

is ever present in any form of owner-
ship . for profit,” there would : then
have been a prohibitive new risk—
lack of a ready market. No one
would buy what he could not be
sure of selling.

This Exchange, the companies whose ‘

securities ‘are listed on it,-the in-
vestors who wuse its facilities—all
share a high duty in this vital hour
of our national life. That duty is to
perform responsibly, so that mass
investment may yield its utmost

" benefits in the mass production of -

goods, of jobs. Thus will we achieve
our destination deyond victory. !

Ask for information about securities. e
The facts can be found where you see .

this sign, “Member, New York Stock
Exchange.”. ‘Be informed.. .rely on

facts, not hearsay...responsible

ownership will make a vital contribu-
tion to America s progress. 5 ’

;o[ ferred and a large block of com=
Originally - intended' as a ‘di- .| mon stock. s F e .
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ecurities Salesman’s Corner

friends—others D
having in the secu
becoming apparent that customers
the securities they have bought.

during bull markets—profits are something to brag about.

again
about

By JOHN DUTTON:
- What Out for This One!

Some people like to talk about their financial ‘affairs to their
O NOT. In the sort of seller’s market we have been
ritics business for the past few months, it is once
are talking to their friends
They always like to do this

Others

quite naturally feel good about the fact that they have been making

some profits after so many years wh
sincerely would like to have some 0

ound road to prosperity.

ielp

et into a nes

ind of talking you do, AN
stance, watch out if you sell
DON'T MENTION IT TO TH

It is the people
ful in securing a large v

en profits were scarce; and they
f their friends share their hew-

who tell their friends about you that can be very
olume of new business.

But once you

t .of friends and you start doing business -‘with several
f these people, you've got to watch your step when it comes to the

D THE KIND-YOU DON'T-DO. . For in-
one person a certain security AND
E OTHERS IN THE GROUP.

If ihe

word gets around that one of them bought and has made a profit,
hile one, or several for that matter, didn’t receive your original
ggestion to buy, you are liable to be criticized for showing favor-
itism. This is the sort of thing that can happen quickly in markets
Jike we have today. LOOK OUT FOR NEW ISSUES ON THIS ONE—
HE KIND THAT GO TO A PREMIUM THROUGH OVER-SUB-

SCRIPTION.

i Another point to look out for is to try and sell all. members of

the clique
- ‘4ime as pos:

sible. If you have a grou
fingleader who talks to all the rest.

at around or about the same price, and as near the same
p of women, there is usually one
Sell her first and let her do-the

talking. The same is true on “take outs.” Rule to follow here is

don’t suggest anything to on
t { Then we come to the most impor
with a group of friends.
DOING.

e that you don’t suggest to all the others.
tant rule of all when dealing
DON'T TELL ONE WHAT THE OTHER IS
Watch out for questions like this, “Did my friend Jim do it?”

That’s the time to tell that customer something like this, “You know
we are both friends of Jim’s, but there’s one rule I' always follow in
this business, and that’s keeping everybody’s business transactions

absolutely confidential.

I can tell you this much though, 1 certainly

wouldn’t hesitate to make the same suggestion to him that I have to

you, and you can be sure a

with you,
as \well as

bout that.” ONCE YOU GE
OF SUCH A GROUP YOU'LL SAVE

T THIS POINT

BLE GRIEF—AND IT WILL HELP
Y¥OUR BUSINESS TOO, BECAUSE YOU'LL HAVE THEIR CONFI-
DENCE AND THEIR RESPECT.

i Another thing—if you have a group of women who are investing

be careful in everything you say that is of a personal nature,

that which pertains to securities. The jokes they have

made about the sewing circle are not fiction—you’ll find it out if you

happen -to say something in an ung
women clients about another person,

uarded moment to one of your
who .is a friend to the both of

Resistoflex Corporation

”Co_mnion Stoék -

Prospectus upon request

HERRICK,WADDELL & CO., INC..

55 LIBERTY STREET, NEW YORK 5, N. Y.

-

We are interested in offerings of .

unlisted securities for distribution -

through our organization.

* * * ;!

DENAULT 8 CO.

Russ Building, San Francisco 4
Telephqrie EXbrook 7484

Atrden Farms Co., Pfd. & Com.

Fulletton Oil Co., Com.

- American Fruit ‘Growers Inc., Com.

Construction

items that are now or may become
bottlenecks.

This does not mean that prices
of all materials need be or should
be raised. Price control must be
retained if we are to avoid an in-
{lationary spiral. I need r.ot point
out to you gentlemen trat .nfla-
tion in the construction * eld, par-
ticularly in housing, will give us
a “pboom and bus.” paitern. For
the good .of the industry and the
country as a whole, we must avoid
the “bust.” We want’h steady ex-
pansion of ~eonstruction to meet
the country’s needs.

Wages and pricing, the principal
obstacles to increasing production
of scarce building materials. are
not within the jurisdiction of WPB
or its successor, CPA. - We are,
however, working with other
agencies on these matters. - Mean-
while, we are taking steps fo in-
crease production ‘throigh prior-
ities and other assistance in ob-
taining materials and equipment.

Disposal of Surplus Property

One potential source of build-
ing materials is the surplus-prop-
erty now being disposed of by the
Government, The actual sale of
surplus property. is outside of the
jurisdiction of CPA. However, we
keep an eagle eye on what is of-
fered for sale, to see if the lists in-
clude bottleneck items that the
construction industry needs. We
advocate tapping | this ‘source of
supply before we give other. ex-
pediting assistance, '

Over-all ~ control of surplus
property is ‘in ‘the hands-of the

| Surplus Property ' Administration,

the policy-making agency. Actual

Agriculture - and’ ‘other agencies,
depending on what the items are.
Lumber, hardware,
building materials are handled
through the regional offices of
RFC. Lists are issued and itéms
are sold either at fixed prices or
on negotiated prices. It should be
pointed out, however, that certain
types of buyers have first chance
at the surpluses-— the Federal
Government, State and local gov-
ernments, public institutions, hos-
‘pitals, veterans, and so on. The
quantities thus far declared sur-
plus are extremely small. It may
well be worth your while, how-
ever, to get on the RFC mailing
lists ‘and to keep track of surplus
property sales in the building ma-
terials field. : : .
It may be of value at this point
to - clarify ‘the f{ransition #rom
WPB to CPA, which took effect
Nov. 3. The CPA, of which I am
Administrator, is taking over the
functions: and powers of WPB.
We will continue WPB’s--general
policy of lifting controls as rapid-
1y as possible, and we will liqui-
date: CPA .when the need for re-
conversion controls ceases to exist.
We will do our utmost ‘to hasten
the coming ‘of the'day when CPA
can bow out of the picture.
Until then, we will carry out the
following six-point program:
(1) Expand production. of ma-
terials in short supply.:’ e
(2) Limit 'manufacture of prod-
ucts for which materials or facil-
ities are inadequate. : 5
‘- (8) Control inventories to avoid
speculative hoarding and unbal-
anced distribution. !
(4) Grant priorities assistance

- [to break’ bottlenecks - retarding

Wagenseller & Dutst, Inc.

-Members Los Angeles Stock Exchange

626 SO. SPRING ST.  TRINITY 5761 *

LOS ANGELES 14
Teletype: LA 68

Market Quotations and Information on all California Securities

L SRS

product'on.

(5) Facilitate relief and other
essential export programs.

(6) Allocate scarce materials
and facilities necessary for pro=

sale iis' handled by RFC, NHA,

and - other | -

Six and One-Half Billion of New

During 1946

(Continued. from page 2329)

duction 'of ' essential low-priced
items.

i want to emphasize that the
perscnnel of WPB has not been
disbanded. A central core of
trained workers will ..carry -on.
Those who have returned to pri-
vate industry stand ready to come
back if their experience and skills
are needed to solve specific prob-
lems.

Scarce Materials

A brief review of the critically
searce building materials which I
have already enumerated will
show clearly the immediate and
specific problems. -

Cast Iron Seoil Pipe: In 1941, 52
foundries produced 565,000 tons of
cast iron soil pipe. By 1944, shut-
downs had reduced the number of
plants to 32, with an output of
165,000 tons. Production during
the-first six months of 1945 was at
the annual rate of only 156,000
tons, with only 28 plants at work.
To take care of anticipated 1946
requiréments, a minimum produc-
tion of approxXimately double this
1945 rate is needed.

The industry now employs from
4,500 to 5,000 workers. - Some 2,-
500 more workers are needed. The
Tennessee-Alabama area alone,
where two-thirds of present pro-
duction is concentrated, can use
an additional 1,500 workers.

Pricé and wage increases have
been granted in the industry. The
most recent price increase of $3

‘per fon” was made in early Sep-

{ember. While it is .as yet too
early to estimate fully the effect
of this increase on production, we
do know that as a direct result of
the increase five foundries have
gone  back into production and
that production is already increas-
ing.

Clay Products — Common and
Face Brick, Structural Tile, and
Clay Sewer Pipe: A large number
of plants are now shut down for
lack of manpower. Plants in oper-
at'on are not workirg at full
capacity for the same reason. 1In

-July, 51% of the country’s brick
plants and 16% of the clay sewer |.

pipe plants were shut down. On
the plus side of the .picture, a
WPB. survey of 106 shut-down
plants in September indicated that
89 would reopen. Twenty-seven
of these planned to reopen within
the next six months.

“Production of clay products has
increased in recent months. In-
ventories,” however, are falling

and .unfilled orders are mounting i

as construction activities get un-
der way -and make increased- de-
mands for these products. An OPA

.price - increase, amounting to a

10% rise, in all regions East of the
Rockies was granted in Septem-
ber.: Reports from our field of-
fices indicate that this has already
resulted :in’' some wage .increases.
This; together with manpower and
priorities assistance, should step-
up production in-the near future
in addition to the modest gains al-
ready recorded. )
Plumbing ‘and Heating Equip-
‘ment: ' Moét’ serious - bottleneck
items-in this group are bath tubs
and cast iron Tadiation. The bath
{ub supply will improve, we think,
and:will not: retard. housing con-
struction. Production of cast iron
tubs is‘ low, - but is increasing
'slowly.” Production: of formed
sheet steel tubs will supplement

that of cast iren tubs but this is|
-dependent on the supply of sheet

steel, which was affected by the
recent coal strike, Providing de-
liveries. of sheet steel are made

RULE THAT HOLDS HERE.

yéu. NO PERSONAL REMARKS—EVEN IN JEST—IS ANOTHER

- It’s a strange thing how many times'a day we all run into things
like this. It's part of getting along with people. -And as we have
always said—SECURITIES DON'T: SELL THEMSELVES—EVEN IN
| TIMES LIKE THESE. ... . And this -sort of thing is what we get

paid for, boys—knowing when'to"talk and .when to “shut up”!

: mills.

promptly, the total output of both
kinds of tubs should be adequate

to. meet actual . construction re- .
quirements by spring. . i

As for cast iron radiation, there
is at this moment very little pro- |
duction: but it may be possible to :
meet essential requirements by
early spring.

Lumber: Military requirements
for lumber declined sharply at the |
end of the war. Immediately after ¢
V-J Day it semed that lumber !
would soon be’in plentiful supply
for -construction and other needs,:
and that there would be an oppor- i
tunity to build up badly depleted ¢
stocks both at the. yards and the:

But decline in -production:
throughout the country, has again
placed lumber among the critical
materials. Unless the situation im~
proves promptly, it will not be
possible to build up stocks, or per- '
haps to meet all essential needs :
during the months'ahead. Here as’
with -other materials, manpower
shortages and wage and price: ~
problems 'are “the main troubles. !
Recruitment of workers is diffi-
cult, we are informed. Lumber:
items most in demand .for con-.
struction are dimension, shop:
lumber for millwork, hardwood -
flooring, shingles and scaffold.
lumber.

Gypsem Lath: Shortages of gyp--
sum lath, unlike those of the other:
mater;als I have described, are-
not due principally to manpower :
problems. Gypsum lath is a small}
profit item and its production:
automatically cuts down the pro-;
duvetion of gvosum board, a large!
profit item. In pre-war years the
proportion of ‘production was
about 70% lath and 30% board.
Today, it is about 25% -lath and
5% board. Production probably,
ought to be about 50-50. i

The principal limiting factor in:
the production of both lath and
board is the supply of gypsum
paper liner. This paper is in short
supply. and- is also needed by the
paper box industry. Here again,
pricing enters the picture. Gyp-'
sum lath producers, with the ex-
ception of one large firm, respons-"
ible for production of about 53%
of all lath, report that they eould
not use additional supplies of;
gypsum liner for lath, unless some:
price increases were granted.

Production of gypsum lath in
1941 was 1,842,583,000 square feet.:
It is now at the annual rate of;
only 525,000,000 square feet. OPA
has been -asked to grant relief to
the inland plants. If this is done,.
CPA will divert the necessary
quantities of gypsum paper liner
to gypsum board and lath manu-
facturers, from the container in-
dustry. "t

1t is clear, I think from this
brief summary that shortages of
these key building materials can
be overcome, if the problem is at-
‘tacked with courage in the near
future. The .various steps that
must be taken require ~inter-'
agency action. They are complex,
and many opposing viewpoints:
imust. be-reconciled: . They require,-
lalso; - the' cooperation ‘of industry;
and of labor. il £

In closing I wish -to thank in-
dustry for the support it gave to.
‘WPB in the job of providing what
iwas needed to carry the war’to its:
'successful close. . I believe that if.
iGovernment -and - industry :-can’
maintain the same mutually help-
ful relationship during the recon-%
version period, we can chart our’
‘course and come into safe harbor
without mishap. - ] :

‘Another N. Y. C. Branch - ‘_“

For Francis L. du Pont
Francis 1. duPont & Co., mem=-

bers of the New York Stock Ex-

‘change, have opened a branch-of=

‘I'fice at 144 East 86th Street, New:.

York - City, -with Harry G. Wil<
liams as manager. With this new
branch, the firm: will have nine
offices. in New York City, bring-
ing the total number of offices

gitized for FRASER
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operated by -the company to - fif
‘teen. - S RIS
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“TO OUR STOCKHOLDERS AND EMPLOYEES:

.~ With the approval of the Board of Direc-
;- tors, the annual report of the.Corporation,
showing the results of operations for the year
ended June 30, 1945, is herewith submitted."

The consolidated net profit was $5,334,049
equivalent, " after ' preferred dividends,  to

$3.99 per share on the 1,264,772 shares of out- -

standing common stock.: This is after deduct-
.ing all.charges, making foreign exchange ad-
justments and setting up.a reserve for con-
-.tingeneies of' $500,000, bringing-the total of
. this reserve to $3,500,000. . The working: capi~
tal shows an increase of $4,488,574. - .
.~ In "addition to the earnings statedabove,
the Corporation’s share of unaistributed earn-
- ings for the year ended June 30, 1945 in com-
banies not consolidated amounted to $300,922.
Proceedings with respect to renegotiation
have been concluded for all of our companies
for the period ended June 30, 1943 and the
_results included in current operations. The
effect of further renegotiation: on. earnings
for -either of the years ended June 30, 1944
or June 30, 1945 is not expected to be
material.

- During.the past fiscal year, dividends paid
amounted to $2,053,668, consisting of $283,--

438 on the 5% Cumulative Preferred Stock,

- and $1,770,230 on the Common Stock. . Pur-

suant to the action of the Board-of Directors,
the authorized number of shares of Common
Stock was increased from 750,060 to 2,000,000.
On March'7, 1945 a split-up . was made on
the Common Stock and each stockholder re-
ceived an additional ‘share for each'share
held. Under provision of the Sinking Fund,
3,000 shares of 5% Cumulative Preferred
?tg%l%were called tor redemption on October

Direct taxes charged to operations for the
last fiscal period amounted to $11,229,000.
Depreciation and amortization of fixed assets
amounted to $842,018. Cost of new machinery
.and - .additions to plant -account totaled
$565,585. Koo
- The United Factors Corporation, whose ac-
tivities consist of commercial .factoring, in-
creased its volume slightly over the previous
year and also enlarged its list of clients.
Operations are confined to the purchasing,
discounting and guaranteeing of the accounts
receivable of -its customers. In-accordance
with our policy, ‘no advances ‘are 'made
against merchandise inventories. -As most of
our clients handle textiles for civilian dis-
tribution, the same rate-of growth 'as.was
experienced in previous years was not pos-
sible due to diversion of machinery for war
production. With the. resumption -of* more
normal -operations to civilian trade, we feel
we can look for a continued growth for this
corporation. v

The importance of contiriued progress and
investigation in technical and research work
becomes more evident with the changes oc-
curring in manufacturing methods and in the
accelerated development of synthetic fibres.
i Now, with freedom of movement once more
‘possible, our-own“ Research and' Technical
- Divisions are expanding their efforts to make
further contributions to the improvement of
our products and processes.

As stated in previous reports, your Com-
pany has no reconversion or contract termi~
nation problems. Civilian production, while
still under some regulation, is being resumed
as quickly as adequate raw material supplies
and personnel can be obtained.

During the War it was not possible to re-
place machinery to any extent so that repairs
and reconditioning were resorted to. We now
expect to be able to put into effect, during

the next five years, a. well laid out program

of modernization-and replacement of equip-
ment. This will insure proper costs and keep
us abreast ‘of the many changes in textile
manufacturing. . ;

Our Sales Division, realizing the impor-

tance of customer relations, continuaég ives
this subject its-constant attention.. Additional
consumer acceptance of our products has
been furthered by liberal promotional and
-advertising programs. Two of our important
trade-marks, “Ameritex” and “Cohama”, are
nationally advertised, and a radio program is
being broadcast on the air in approximately
190 cities under the caption of “Cohama pre-
“sents—‘Love - Notes’ ”, sponsored by leading
retail stores. . ;

G al new developments have ' taken -
g 137 * the families of those patriots who shall never

place during the past year. The picture on
the inside of the front cover of our Annual
Report illustrates our proposed new rayon
finishing plant;, which will ‘be built at Old
Fort, North Carolina.’ -The erection’ of this
plant was delayed several years due to.war-
time restrictions. Preparations have already
starteg for building, and the work will be
pushed to completion at the earliest possible
moment. Ample land was purchased and an
adequate supply of excellent water is assured.
Improvements and additions to our Argentine
plant. were completed as there was no re-

“striction” én -b'uildin'g.v We ére .also"in'‘the

midst of building an addition to our Cana-
dian mill. Both of these companies have done
well and‘should’ continue: to progress. 'An
investment was. made ‘in. a company ' which
has been in operation in.Venezuela, Its ac-
tivities have previously been confined to the
manufacture of cotton‘goods and it is our
intention ' to extend ' its operations into the
rayon fabric field for consumption in that
country. 3 X

For many years, your Company has owned

-a subsidiary - which: has‘a small chain of

retail stores that have catered to the require-
ments of our 'mill: employees and’adjacent
localities.: The ‘parent’company has-also for

- a number- of years had a minority interest in-

a chain of retail men’s clothing ‘stores.” This
was formerly included on our’balance sheet
in “Other "Assets” as:-an investment. During
the past year the investment has been in-
creased so that we now.own enough' of the
stock to consolidate  this company  on our

* balance sheet. ' We have expanded the num-

ber of locations in:connection with the mill
chain and ' formed' another company selling

‘men’s and women’s:clothing.

- Fortunately, many of our. fine young men
who_have served, or are still serving, in the
Armed Forces of ‘our Country have signified
their desire to return to the Company. These
men will return to .us: greatly improved by

‘their experiences and capacity for leadership.

‘Many are-already happily re-employed with
us. One of our greatest concerns is to offer

- proper -opportunities’ to' returning veterans.

The -managementof your Company had made
careful ‘plans in ‘advancein this regard, and
these. are now. in operation. : %
Approximately 9,200 people are employed
at.the present time and existing relations be-
tween, employees ‘and’ management are en-
tirely - satisfactory. . .. b . .
We are pleased to announce the election of
Mr. David -S. Rosenthal as a Director. - Mr,

: Rosenthal has:beenour rassociate for many -

years and is President of Sudamtex, our. Ar-
gentine subsidiary; 3

The Company has continued its Group In-
surance, which is-available to all employees.
Our Pension Planis in operation, and phys-

ical examinations of company executives are

arranged annually, P iy
The - Executive Committeé, appointed ; by
the .Board of Directors, continues to meet

monthly, ‘and . keeps in:intimate touch with.

the current affairs-of the Company.

In Conclusion:

With the supreme task of winning the War:
behind us, the Textile Industry is putting all
of its productivity ‘and thought to manufac-
turing for civilian and industrial needs. The
accumulated 'demands of domestic and for-
eign markets are unprecedented. Savings in
the hands of the people ‘are large and the
pent-up ‘demand -for--commodities is great.
Home ‘building is expected to be one of the
Nation’s leading industries:for a prolonged
period. . We manufacture- extensive lines of
merchandise used in decorating and furnish-
ing homes and a broad market will develop
for our products. . The increase in the stand-
ard of living of many, people should sustain
the buying power for.necessities such as we
‘manufacture. .

Through the years, our dividend policy has

-been progressive but conservative, The Cor-

poration recognizes that the confidence of its
stockholders must be based on a strong
foundation-of. financial security and ability
to produce profits. One: of the goals of ex-
ecutive . management must: be to disburse

- ultimately -to stockholders a larger portion

of -current earnings and, looking ahead, we
feel ‘we are ‘moving-and building in that

direction. :
« Your Company. is in“sound financial con-

* dition and able to take advantage of oppor-

tunities for further development.

. The : Directors * and * Officers wish to pay .

tribute to all:of ‘the men and women who

have served in the ‘Armed Forces of our

Country and Canada and sincerely hope that .

before many months-have: elapsed, a large

“‘majority will-have been released from their

duties. -The deep sympathy of their friends
in the Company-goes‘out in full measure to

return. e A =L

- I'wish to express sincere thanks to the of-
ficers and employees ‘of the Corporation:  and
its - subsidiaries,  both .here ‘and  abroad, for

- their - splendid 'cooperation “during the mo-

mentous year just passed, and also to extend
deep appreciation -to' the Directors for their
continued efforts:in the: interest of the Cor-
poration. :
; J. W. SCHWAB,
: President.

November 5, 1945. :

«

" INVESTMENTS IN SUBSIDIARY

'

/m e ﬂgicq/ ; }/ea/a’en(/jetl gmw 30, 1945

The financial s.atements'presénted below are subject (o footnotes published in the annisal report of the Com;un},
o i

CONSOLIDATED BALANCE SHEET“; AS AT JUNE 30, 1945

CURRENT ASSETS:

PATENTS, GOODWILL AND, TRADEMARKS

ASSETS,

Cash on hand, in banks and in transit 5 !
United: States Government Sccurities—at i
accrued interese (Market Quotations $10,614,624). . .1
. Forcign, Government Bonds—at Cost - (Market “Quotaticns
502,678): ¢ KR i
Canadian Government Bonds
Argentine Government Bonds.

Trade accounts, notes and acceptances reccivable, less reserves

Accounts and notes receivable purchased, less reserves of $225,673. ..
* Merchandise Inventorics (Note A): - 4 : *
Raw marerials and supplies
Goods in process, including greige goods
Finished goods:. . b vlnd s ol Gl

Fedcral excess profits tax refundable under Tax Adjustment Act of 1945

 Other receivables (including: $382,023 due from :associated companies—not

consolidared

as at_the nearest dates thercto~approximartely $2,368,000 B
OTHER ASSETS: . PR 00 Qe D)

Sundry. receivables and investments: Cincluding $314,797  representing

,Or redemption value. and

3,961,938

$ 9,808,109
10,392,852

$ 4 477,477
24,096
of $318,046, ..

501,573
8,755,764
5,317,506

§.2,386,778
7,852,381 t

14,201,097
341,113

566,065

\ AND. ASSOCIATED : COMPANIES—not
consolidated—book value as per financial statements as ar June 30, 1945 or

cash

surrender value of life insurance policies and deposits with mutual insur-

_ance companices) ) R

Canadian post-war excess profits tax refunds ... L0 L L L
FIXED ASSETS (Note C): y

.hand and buildings. . Wik s

achinery, equi and leasch

Less:  Reserves for depreciation.and amortization., (..., 0.,

DEFERRED CHARGES. :

1d i ; 2 g '.
provements.,

LlABlLITlES.

' CURRENT LIABILITIES:

’

Notes payable—banks
Credit balances of factored clients. . ..ot .,
Trade accounts payable, sundry liabilirics, accrued expenses, crc. . ;
Reserve for Federal and foreign income and excess profits taxcs
Less:« United States Treasury Savings Notes, Series C and
accrued interest.

RESERVE FOR CONTINGENCIES | y

MINORITY INTEREST IN CAPITAL STOCK AND SURPLUS OF SUBSIDIARY

COMPANIES—~CONSOLIDATED .
CAPITAL STOCK (Notc-D):
5% Cumulative Preferred Stock, Par Value $100 per Share:
Authorized and issued
Less: In treasury
Outstanding. . ....."..,,

Common Stock, Par Value $1.00 per Share:
Authorized

Issued (including 309.76 shares: still -to be issucd in ex-
change under plan of capital srock readjustment)
and stated at par value of $1 per sharc plus $6,451,790
added to capital by resolutions of ‘the Board of
Direcrors . SN SN Ry

SURPLUS (Notes D and E):
Capital surplus

Earncdsurplus,sxn‘cc)\ugt;f‘l.l;193‘2...‘.‘. .

Less: Held in treasury—55,228 shares of Common Stock at cost ., ...

- §.5,612,303
11,718,933

lJ_)ZO',OOO ;hargs'

436,613
307,093

17,331,236
) 9,162,786

$49,884,082

933,448

743,706

8,148,450
687,900
3y

§60,397,589

$.2,525,000'
5,005,246, ,
7,336,027

§ 9,930,027
5,891,500

4,038,527

RPN

57,000 shares
305 shares

<. 56,695 shares

5,669,500

2,000,000 shares

7,771,790

1,578,283
22,231,010
757,150,583

430,891

$18,964,800

3,500,000
1,113,097

36,819,692

$60,397,589

FACTS FOR OUR STOCKHOLDERs
Year Ended Year Ended Year Ended Year Ended Year Ended Year Ended

June 30,
1945

June 30,
1944

June 30,
1943

June 30,

une 30,
! 1941

1942

June 30,
1940 ©

Net Profits ;
" (Afrer Reserves for Convingencies). . . .. $:5,334,049 § 4,984,098 $ 4,256,656 § 3,757,902 § 2,623,132 § 2,021,620
2 s Do Tt

""Reserve for Contingencies ... ... 5.

Preferred Stock Dividends Paid
Earnings per Share on
Outstanding Common Stock (Afrer
Preferred Dividend) ... ..., .
Number of Shares of
Common Stock Outstanding” .. ..
Dividend Rate per Share on
Common Stock . . L.
Book Value, Common Stock per Share
(After Reserves for Contmgencies amd
after deducting ousstanding . Preferred
Stock ar $104 per Share).... ... ..
Net Quick Assct Value -~ /
Common Stock - per’ Share. (After
. deducting ‘outstanding’ Preferred - Stock
ar $104 per Share). .. ...\ v iun s
Working Capital. ... oo, 0
Depreciation and amortization of Fixe
Assers. L

283,438 285,923

3.99
*1,264,772
150§

7.43
632,388
2008

575,174

24.45 42.24

217
21,869,651

19.78

. . 32.46
30,919,282

26,430,708

842,018
3,500,000

5,669,500
31,150,192

864,304
3,000,000

5,674,500
27,995,640

1,750,000

6,000,000
24,536,754

Capital and Surplus.
referred Stock s s AT
Common Stock and Surplus - ..
Taxes Baid or Accrued: -
Normal Income and Other 3,172,000 ; 2,233,000
Excess Profits. . ., S 7,396,000 8,606,000 5,909,000
*fncrease in Number of Shares Duc to Stock Split-up March 7, 1945,

740

2.00 §

723,208

6.41 4.3

590,528 599,903
o

1508 0.50

34.96 29.59

19.43 1572
11,475,098 9,435,368
564,146
1,000,000

548,923
400,000

—
20,643,380

3,076,000
3,317,000 ~

L
17,755,596

322,000

308,000

337
599,658
$. 025

.47

12.52
2,514,932

474,379
—0—

e
15,281,354
739,000

This report is not a representation, prospectus’'or circular in resnect of any stock’of this eorvoration and is
A not presented in connection with any sale or offer to sell or buy any stock or security now
< % or hereafter to be issued. E ) S :

§
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- ABA Offers New Mig.
2 X .n .
: Merchandising Plan
Carrying forwara its program
‘ of assistance to members in.the
* conduct. of their mortgage  busi-
! ness, the. American .Bankers As-
sociation: announced on Nov. 13 a
new  mortgage  merchandising
‘plan.  This plan is designed to
: help banks attract mortgage busi-
| ness by establishing themselves as
home information centerg'in their
. communities and to provide them
! with the means tor making .ana
" maintaining. contacts with people
‘who -are interested in planning
homes and for being helpful to
them in making their plans. The
program was evolved by the Ad-
vertising Department of the Al?A
in cooperation with the Associa-
tion’s Department of Real Estate
and Mortgage Finance.. The plan
itself consists of a series pf
monthly folders which banks will
mail to their mortgage prospects.
In its prospectus the ABA Ad-
‘vertising Department points out
the timeliness of the plan. “There
‘are still many obstacles to the
“start of construction on a vigorous
iscale,” it says. “It: would require
‘some time to solve the major
‘problems. This period atfords an
‘unparalleled opportunity for
banks to inaugurate a plan for
locating and developing the home
prospects in their communities.

Gruss & Co. Admit Two

Oscar Gruss and Arthui Behal
have been admitted to partnership
in Gruss & Co., 115 Broadway,
New York City. members of the

New York Curb Exchange. In the
past Mr. Gruss was a partner in
Gruss Bros.

EQUIPMENT
TRUST
CERTIFICATES
Offerings Wanted
Immediate: fit_‘m‘ bids on
practically all issues.
®

. Weekly List

Gladly furnished - upon
request. : ;

Semi-Annual !
Valuation :and ‘Appraisal

Complete dollar appraisal
issued each June 30 and’
December 31.

o
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“Our Reporter on Governments”

By JOHN.T. CHIPPENDALE, JR.

A large and sustained demand, coupled with reduced offerings,
has carried the Government bond market to new:alltime highs. . ..
The sharp uptrend was led by the bank ‘eligible' taxables, as the
deposit institutions scrambled to put funds to work. . ... This buy-
ing pushed the intermediate and long-term issues in this-group into
new alltime high ground. . .. The longer partially exempts also
moved up to alltime tops. ... The restricted bonds continued to im-
prove although these obligations, aside from the 2Ys due 1956/59,
were still under their best levels of the year. .. . Nevertheless, it is
expected that the non-eligible issues will eventually make new
highs because of changing money market conditions which will prob-
ably be more evident inn the not too distant future. . . .

WHAT'S THE ANSWER? ;

What has caused the recent marked advance in the Government
bond markei: seems to be a leading question today. . .. Many and
varied reasons have been put forward to explain this new develop-
ment. . . . It'may be due to a combination of factors, but the real
motivating force at present is the fear of.higher prices and lower
yields. . . . This condition is not dissimilar to that which prevailed
at the end of the Sixth War Loan, when the fear of higher prices
resulted in a rise in Government bond prices. that'carried them to
new high levels. . . . . Rty

One of the most important reasons for the belief now that -
higher prices ‘are in the making, as in the past, is due to the
opinion that there will be another change in the Treasury’s
method of financing. . .. The indicated revision in-the pattern of
finacing will no doubt tend to further relieve the debt burden,
since the Government is definitely not in favor of higher interest
rates, . . . ¥oe g g #

THE ORIGINAL PATTERN

The Treasury, through the Sixth War Loan,.had a set pattern of
financing the war deficit with the securities offered, in addition to
savings bonds and tax notes; consisting of 3% bills, 7% % certificates,
eight to 10 year 2s and the longer term 2%s. . . : The 3§ % bills were
intended for the banks, primarily the Reserve Banks, the 7% % cer-
tificates for the large commercial banks and corporations. .. . The 2%
bonds, sold originally to everyone except the commercial banks,
ultimately found their way into these institutions. , ; . The long 2%s
were for ‘the large institutional investors, notably the insurance
c%r};;ianies and savings banks, and were restricted as. to market-
ability. . .. : :

The principal criticism at that time of this system of fi-
nancing was that the 29 bonds eventually found their way into
the commercial banks, and the life insurance companies and
sav}gtgs banks were heavy traders: of these obligations at a
profit. . . . ‘

Nevertheless, it prevented the outstanding issues from going too
-high in' price because the banks knew that substantial sales would
take place when'the new securities were offered. . . . The Govern-

ment bond market was orderly and stable. . ..

| THEN THE CHANGE

With the Seventh War Loan the pattern of financing was changed
by the Treasury, when the 5%-year 1% % bond was offered in place
of the eight to 10 year 2% issue. .. . Insurance companies.and savings
banks were not allowed to buy the 1%2% bonds, while’ commercial
banks with time deposits. could. purchase only:limited: quantities  of
this obligation. . .. Although there were no restrictions on individual
purchases, nevertheless it resulted in a much smaller amount of
the 1%2% issue being outstanding, that could be bought after the
drive by the commercial banks. . . .

Th_is created a shortage of the intermediate and long-term
securities that could be bought by the deposit institutions and
caused a sharp increase in the price of Government securities,
especially the bonds. . . . -

This new method of financing ‘was the first indication that the
Treasury. intended to alleviate the debt burden at the expense of the
commercial banks: . . .. The savings banks and insurance companies

were still offered the longer-term high coupon issues. . . ;

FURTHER PROOF ;

The refunding of the partially exempt 23 % on Sept. 15 with % %
certificates, and the Victory Loan terms and issues; gave ‘furtner
proof of the Treasury’s intention to cut the debt burden, ‘through
the sale of low coupon short-term' obligations to the ‘commercial
banks. .. . There are no issues in the present loan that can be bought
by the commercial banks in the open market after the 'drive is over,
other ihan the %% certificates of indebtedness. . .., This means that
deposit institutions, in order to get a larger income than is available
in the short-term low coupon :securities, such ‘as certificates” and
notes, have to purchase the outstanding honds. . . . Such buying ‘has

of the intermediate and long-term issues. . . .

The lowering of the yield:of the bank eligible bonds: is: be-

' .ginning to affect the longer term restricted issues, and the dif-
ferential between . these -groups: will no -doubt’ continue to
“decrease as non-bank investors take advantage of the higher
return that is available in the ineligiblé obligations, ... -

AT WHOSE EXPENSE? .. ] :

; This decrease in the yield of the bank eligible bonds, - which is
‘bringing down the whole level of interest rates; along with the lessen-~
ing needs of the Treasury for: new money- in the future, is largely
-responsible for the opinion that there will be another change in ‘the
~fmancmg policy of the Government. . . . The political importance of
interest rates and the apparent desire of the Treasury to alleviate the
-debt bur_den, raise the question as to whether the lowering of the cost
of carrying the debt will be entirely at the expense of the banks. . . .
In certain quarters, the opinion is held that the post-war pattern of
,fix;am:mg may be somewhat as follows: ; i
 ---- - The 349 Treasury bill will be available as in the past. . . .
e one-year certificate of indebtedness would be the principal
means. of financing, but the rate would probably .be reduced
from 73 % to either 34% or %%. . . . A five-year 1149 note

.| and. materials,

been reflected in the sizeable rise that has‘take‘n. place in the price’

out .and_hustled to beat the Ger-
mans and the Japanese. =’

First, let’s clear the ground. of
two points which might trip us up
later.

1, Full employment is 1ot pos-
sible during the reconversion pe-
riod. Many heavy industries have
to be retooled, changing over from
tanks to tractors. . Only. a few
skilled machinists are needed dur-
ing the retooling period;. the rest
of the workers, willy-nilly, have
to cool their heels. . While they
cool them, they should have un-
employment insurance.

2. We must also-be careful of
the definition. Full employment
does not mean everybody punch-
ing a time clock on Monday morn-
ing. It means enough work which
somebody is willing to pay for, to
keep everybody busy who wants
to work, including farmers and
self-employed workers. Further-
more, on any given Monday morn-
ing there will be at least a million
and a half workers moving from
job to job, the so-called “fric-
tional” unemployed. group, and
not on anybody’s payroll.

The estimates we hear about for
60 million jobs starting in 1950 or
<o, divide roughly into 42 million
at work for a boss; 14 million (in-
cluding the farmers) working for
themselves; two and a half njillion
in the Armed Services; a million
snd a half in the ranks of the
“frictionally” unemployed.

Another good definition of full

‘employment “is what we had in

1929 before the crash. Just point
to it.

Early this year in 1945 we hzid
super-full employment with 955

million Americans at work or in’

the Armed Services.

Factors for Full Employment

Having cleared the ground, let’s
go back to one of the main ques-
tions: Is mass unemployment pos-
eible? We had it from 1929 to
1941 with anywhere: from seven
to 15 million unemployed—why
not again?

1 think there are at least six
good reasons why not again. The
world has changed more than
most of us realize since the day
the Panzers marched into Poland.
What was tolerable in the 1930
may not be tolerable now.

Change No. 1. We have proved
to ‘everyone’s satisfaction that
unempl@yment can. be abolished
if we organize to do it as in the
war. :

Change No. 2. We have proved
that what is physically possible
is financially -possible. Our only

limitation -on- building tanks, for

instance, was not money but men

people will not, I-think, soon for-
get this. >
Change No. 3. The war has

 taught us that we ‘are a 200 billion

dollar a year country, not 100 bil-

lion which everyone thought ‘the:

limit before the war. In 1944, we
produced as. much in the way of
civilian goods as’in 1940, plus-as
much morée in the way of war
@oods.  This means we can dou-
ble the préwar standard of living
any time we care to put our minds

on it. i y
‘Change No, 4. We will finish re-

The :mass of the;

'into “headlong- depression.
-fear: of -depression .can:bring de- -

Unemployment Again!.

“(Continued from page 2324) ~" " i3 i

eonversion with a national debt o
around 300 billion dollars. . If we
hold  our net national income at
150 billion or better the debt will
not be too burdensome, but if the
national income falls much below
that figure we will be in deep
trouble. With mass unemployment
obviously .we cannot.swing 'the
debt. i
Change No. 5. The whole world
has gone collectivist with a rush.-
The British elections, and now the
French, show the U. S. is the only
nation left on earth with the ide-
ology ~of free enterprise still
strong. If the U, S. goes into the
old prewar cycle of boom and de-
pression, it will be sufficient proof

(that the free enterprise ideahas

failed. Intelligent U. S. business
men - are well.aware of this, shall
we .say, ‘competitive urge- to full
employment, . <
Change No. 6. Finally, we have
14 to. 15 million strenuous, com-
bat-trained ‘young men  coming
back into our economy with the
Number One objective of a good
job on which to start a family and
bring up the. children decently in
a decent place. You can’t do it on
$25- a week. We have. here, one
suspects, the most terrific pressure
group -in the history of our coun-
try. With their families, veterans
are destined to control half-the
nation’s vote. 4

Problems Solved. by Full
Employment

In addition to these six basic
changes, which are going to make
mass unemployment more diffi~
cult, we - should remember the
many problems which full em-
ployment goes a long way towards
solving, such as: ;

1. Full employment automati-
cally brings high levels of exports
and imports and is probably -the
best - single move America’ ‘can
make- to stabilize world trade.

2. It’s the best program for agri-
enlture. If city folks are secure in
their jobs they will buy the farm-
€er’s crops.

3. Full employment tends to re-
duce strikes, lockouts and labor
unrest—at least it did so from
1922 to 1929, o

4,:1t tends to restrict the for=
mation of monopolies and cartels,
which always are more - active
when times are bad.

5. Pressure  groups .are more
likely to -turn the heat off with
full -employment. ' Depression is
a-great. breeder of the me-first
battalions. 5

6. Sixty million jobs ‘are :the
best known. solvent for race fric-
tion, anti-Semitism ' and discrimi~

‘nation generally.

7.- The threat of a dictator and
a -Fascist State fades into'-the
realm of the impossible-with full
employment. 'Hitler, never forget,
took over when ‘one man ‘out of
three  in Germany was unem-
ployed. -

i The Present Outlook

Now, let’s .turn to the present
outlook. Are we ih for a.boom or
a bust? .Our:present.situation is
precarious, as'the strikes show. 'If
the timing is wrong, if Congress
fumbles the ball, we -could d’i:?lp

e

would be used in place of an intermediate term -obligation. . .. .
“XIf ‘there should be need for leng-term financing either a 29% or
2Y4 % issue would seem to be indicated in this plan. .~ . 3

' *As to whether the Treasury issues long-term securities to finance

the deficit, 'which would be sold to the insurance companies and sav~
ings banks non-deposit creating institutions, would probably depend

upon the need for inflation controls. .. ...

TREASURY HOLDS THE REINS

The issuance, of -short-term low coupon -obligations, pri.ncipélly
certificates, to the commercial banks for refundings and néw money

will in itself cut the cost of the debt. .

.+ On the other hand, a re~

duction in the certificate rate from %% to % %, as is being presently
talked of in the financial district, would result:in:additional large

annual savings to the Government. . . ..
There is no doubt it could be done if

the Treasury so desires, :

since the level of interest rates will be wherever the Government -

wants them to be. ...
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pression.’ These great savings they.
talk about will' not be- spent ex-
cept for the barest. necessities if
the down-swing starts.: All stud-.
ies: show, furthermore, -that -the
savings are pretty well concen-
trated -in - the . upper. brackets
where people are looking. for in-
vestments more than for new re-
frigerators and dining room sets.
+ We might have 'a boom, but it
would be short. Personally, I am
far more afraid of deflation than
of inflation. Uncle Sam is pulling
75 billion dollars out of the mar-
ket as war orders cease. .Nobody,
to my knowledge, has . made any
adequate plans to replace that.75
billion a year.

: Meanwhile, we will be lucky. if
we hold 10% employment in air-
craft, shipbuilding, machine:tools,
light metals and ‘munitions. .
-"The" official 'outlook - in  Wash=
ington is for eight million unem-

_ ployed:-early -next year.
successful “reconversion -will ‘re-
duce ‘the total. -But if the-eight

million frighten the rest of us into{:

reducing ‘our  spending, the ter-
rible. downward spiral can- begm

Checking. Booms-and. Depressnons

Can we -check ‘the :spiral and |
really plan for ‘permanent. full |,
employment as defined earlier? |

I think: we “can.  The ‘method
chiefly advocated for ‘the:United
States has been well tried out for
many. years in -Sweden and is
known as.a compensatory. econ-
omy. Many experts have defined
it, but ‘Governor Dewey’s :defini-
tion 'is as good as the next: “If at
any time there are not sufficient
iobs in private .employment to-go
around then Government can and

must create additional jobh oppor-|.

tunities.”
- It is something like the thermo-
stat control on your oil burner.
When the economic house begins
to grow cold, let the Government
spray additional purchasing power
- into the system. When the house
gets too hot, turn off the purchas-
ing power, via taxation, and. pay
off some of the debt.
A bill has passed. the Senate by
a large majority embodying these
principles, $-380, the so-called
Murray Full Employment Bill, It
is endorsed by President Truman,
Secretary-Byrnes, Secretary Vin-
cent, Beardsley Ruml, Mark Sulli=
van, William Hard, and I would
guess by the majority of:-all Amer-
iean economists. Only very preju-~
diced: and - very: ignorant people
can credit Moscow with its origin.
--The bill- does not provide for
any: specific measures for keeping
employment high; rather it states
a purpose and then makes both
President and Congress respon-
sible for carrying .out. that pur-
pose. The idea is that the Federal
Government is to make sure that
there are enough orders to main-
tain substantially full employment,

while ‘businessmen, ‘as heretofore, |

take - full - charge of . production.
Whatever the cost to the taxpay-

ers,- it will be 'very small.com- |

pared with the cost of a real de-
pression.

war: cost, us — 100.. million. men

vears of work lost through unem- |’

ployment to a value.in goods and

services of nearly .300 billion:dol- »

lars.
Favors Senategull Employment
il

Nobodv can. know for sure
whether--S-380
enough engine to produce full em~

ployment, but ‘it seems. the best|!

plan to try first."- It is:a demo-
cratie .. solution = mnobody ' ‘gets]

Then a |

The crash of 1929 cost |'
us substantially -as' much as the|:

is a  powerful| -

tem: "was’ sxx billion dollars m the,
red...i>

2..To provxde certam servxces——
defense, - public. .health, : social
cecurity, conservation,‘ and . now,
most. important of all, scientific

research, which' businessmen.  are | ' {
.along the line ‘that. “Peace is dif-

not . interested ~ in . providing . as
there is no immediate profit.
If -Americans are' not  allowed

to develop reasonable plans‘in ad- |

vance, such as S-380, after a bout

of ‘'WPA improvising, we -can .ex- |

pect  some very unreasonable
plans indeed. They will, I fear,
take us far along the totalitarian

road, under -heaven knows what |

leadershxp
Not long ago I went out to an
Army camp to lead what they call

2 GI bull - session on post-war [
problems.
question . came - back ’ from: ser-

Again and again, the

‘geants corporals, enlisted men,:to
‘this: effect:

“If the 'country. can
keep prospérous making tanks for

:men like us to.die in, why can’t
it keep prosperous making homes |;

for people to live in?”
No amount of:verbal argument

ferent” is going to keep thab ques-

tion'down,

What are we. going to answer
the young men?

Walter Felter Rejoins
Staff of Taussig, Day

ST. . LOUIS, - Mo.—Walter - E,
Felter is again associated with
Taussig, Day & Co., members of
the St. Louis Stock Exchange,

‘after ‘having served three years
in-the armed service, .

Albert Frank Agency

‘for United Press Association; who
‘was recently released from the

‘advertxsmg firm of .Albert Frank-

‘Street,” New York Clty, as-an-as-
'sociate on the publicity staff;, Em-

‘nounced.

‘the: United Press organization for
more than nine years before en-

11943,

Gllberl Busch Wllh

'Gilbert. E, ‘Busch, - former- staff
correspondent and fmanmal writer

U. S. Marine Corps, has joined the

Guenther ' Law, 'Inc., 131 Cedar

mett Corrlgan, Ch‘airman,' an-

Mr, Busch was associated ‘with

tering - the service 'in'. February,
In the Marines, he served

as an aerial navigator in the cen-
tral and western Pacific areas in

Wllllams & Watson Re]om'

{J. B:-Roll Co. Staff = -

. J.-B. Roll & -Co.; 1 Wall Street,’
New York  City, ‘arinounce that
Capt. Edward Williams; U. S. A.;

.and- Thomas Watson, U. S. C. G.,

have returned to ‘their respechve
positions in ‘the trading‘ depart-
ment and’ contact: division' of the
company,

de Felice' Opens

SAN FRANCISCO, Calif- —Au-
relius F.-deFelice is engaging in
the .investment.business from of-
fices at 130 Sutter Street. He was,
formerly with the U. S. Maritime
Commission, .

hc relatlons

.addition to handlmg Marme pub-

EVERYTHING

YOU’'VE

EVER HOPED FOR

IN A GASOLINE

pushed-around, and ‘it keeps Gov={.

ernment out of most activities ex=
cept a program of fiscal insurance.
."Some people: feel that the Gov-
- ernment should do ‘no planning

at all,. leaving the . economy,. as|;

Alvin -Johnson oncesaid, .to. .God

and .the- National ~Asseciation: of.|!

Manufacturers. Buf modern.econ=.

amies, if ithey are {o_remain._de- |

mocracies, must be' planned at|

certam kev pomts for two-rea-
3 son

£ To keep the :market ‘system

afloat, In 1932 our- business sys-

; Roﬁu’ ‘WONDER FUEL
P

For best relum, dont dilute
Sunoco: Dynafuel with - other-
gasoline. Wait until your tank

is nearly: empty—then fill up. -
'Compuciuncuon against the
best ! yuolim you ‘ever: usod. J

gitized for FRASER
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Mutual Funds

Investors Syndicate Changes Hands

Control of Investors Syndicate, long established Minneapolis In-
vestment Company and sponsor of Investors Mutual, Investors Stock
¥und and Investors Selective Fund, has been acquired by Bert C.
Gamble, President” of Gamble Stores, Inc., through acqurslnon of a

. majority of the -common stock.

{

_Mr. Gamble commented.on the acqulsmon as; follows

" '“For sometime I have been per-®

sonally interested = in = Investors’
Syndicate from ' an  investment
standpoint. For the last seven
years controlling stock interest of
Investors Syndicate has been held

by several different  groups. I

have purchased the majority of |

common stock as a long range in-~
vestment, My interest in the syn-

A PROSPECTUS ON REQUEST FROM
. 'YOUR INVESTMENT DEALER OR

DisTRIBUTORS GROUP, INCORPORATED
63 Wall Street -+ New York 5,N. Y.

.One of the

LOW-PRICED
STOCK Shares

Priced at Markef

Prospertus sipon vequest from
. your mvestmem dealer or
NATIONAI. SECURITIES &
RESEARCH CORPORATION

120 BROADWAY '
New York 5, N. Y,

are entirely personal affairs ‘and
are in no manner whatsoever re-
lated 'to 'my . association’.with
Gamble Stores, Inc; nor with any
of my other mterests

The present management of In-
vestors Syndicate will remain un-
changed.

Union Common Stock Fund

“The story of Union Common
Stock Fund” is the title of an
interesting four-page memoran-
dum just released by Lord, Abbett,
the sponsor,

“The story of Union Common
Stock - Fund is more than a
story .of good earnings and a
bright outlook for dividends.
It is a story of basically improv-
ing investment quality.”

The Fund is likened to.a manu-
facturing company and the basic
improvement in investment qual-
ity is compared with the retire-
ment of some of the bonds and
preferred stock; leaving the com-

./mon stock with a. much larger

proportionate claim on earnings.
Between 1939 and 1945 the total
debt and preferred stock of the
25 companies now held in UCS
was reduced 13%, resulting in a
.16%: - drop .in fixed ' charges and
an equivalent gain in investment
position of the common stock. -

Keystcne S-1 ¥
The current issue of Keynotes

.. analyzes the effect of the new tax

law on the stocks held in Key-
stone S-1—a list of 30 high-grade
common  stocks.. Last year these
30 stocks earned an average of
$13.07 per share before taxes. In-
‘come and excess profits taxes ac-
counted for $8.39 per share leav-
ing a net of $4.68 per ‘share for
the common stockholders. -With

4

The

Knickerhocker |

Fund

for the vaerslﬁcatlon,
Supervision and Safe-keeping
of Investments

Prospectus on Request

KNICKERBOCKER SHARES, INC.
General Distributors

20 Exchanée Place
New York. City 5

Teletype NY-1-2439

MANACEMENT OF
KARL D, PETTIT & CO.

%

SELECTED
AMERICAN

# Prospeottis
may be obtained
« from authorized dealers, or

SEI.ECTED INVESTMENTS COMPANY'
135 South'La Salle Street
CHICAGO 3, 1LLINOIS

]| the excess profits tax alone elim-

dicate-and . purchase of . its stoek |

- opment”

i proclamatlon, .the railroads: will

.| ported earnings for-the ‘tast four,
.| months:of this year” will-be. sqb—

1 ilar, period in recent years.

... [in railroad eammgs this year as

Keystone
Cust‘odliuan
Hunds

vapecms may be obtained - .
Sfrom your local investment Jcahr or

Tl’le Keystone Company
of Boston
50 Congress Street, Boston 9, Mass.

inated, these  same companies
‘could show on the basis of last
year’s pre-tax earnings, a net of
$7.62 per share for the common
stockholders, or 63% hrgher than
reported edrnings. . .

- Writes Keynotes: “There is a
four-year deferred demand ' for
‘peacetime goods, and an unprece-
‘dented wvolume’ of national savings
‘to satisfy these demands—facts
‘which point . to-a  high level of
;business.activity for several yedrs
to come, &

“In view..of these . prospects
many corporations should be able
to. approximate their  wartime-
edrnings before. taxes. Even il
gross ‘earnings ‘are- lower, the re-
dviction of taxes could still learve
a larger net for shareholders

lnvestment Timing =~ '

“National Securities & Research
Corp. has issued a well-illustrated
booklet giving the.history of that
_sponsor’s Investment Timing serv-
ice which was begun in 1937 as
a two-year research survey under
the direction fo Dr. Frederick R.
Macaulay.

Throuﬂhout the booklet: “tim-
ing” is stressed as the important
factor in - investing. - Various
methods of forecasting 'are dis-.
cussed and the conclusions which
resulted in  National Securltles
weekly Investment Timing serv-
ice are explamed

Additional copies of this mter—
esting booklet are available upon
written request to National Secur-
ities & Research Corp., 120 Broad—
way, New York City. "

New York Letler

)

the current issue of the New York
“Letter” to. an ‘apalysis.'cf the
present  position of the: market
Several approaches to this ques-
tion are discussed. Each of them
.| establishes a level of . ‘‘around
250" on the Dow-Jones Industrial
Average as a rational goal for the
current bull ‘market. %

‘In a separate tabulation the per~
formance of the various industry
séries-of New York Stocks over
the past year are shown ahd com-
pared with the movements in-the
Dow-Jones Averages over - the
same penod A

Bullish for Rails: " :
<Distributors Group, -in “a’‘new.
mailing on Railroad Stock Shares,
discusses “A: Bullish Development
that Looks Bearish.” The “devel-
is President -‘Truman’s
proclamation .of" the “end of the
emergency.” “As .a resiult of this.|

take “advantage of ‘speeded up
amortlzatlon of “wartime emer-
gency” cexpenditures and their re-

stantlelly_lower than-for any sim-

However, the only real change

a
‘résult’ of. this development wi
be a substantial savings in taxes
In addition to this the railroads
will ‘have large claims  for tax
refunds m iprior: years-and will
have their new facilities fully
paid for so that no further deduc-
tions against ‘future earnings for
these facﬂltles will, be necessary

° Dlstnbutors Group computes
; that*14 leading rallroads whose ;
stocks ‘are..owned by Railroad:
. Stock- Shares will “have -elaims’
for:refunds averaging  $10 ‘per:
share—nearly as- much as their’
annual earnings (averagmg
$11.23 per share) last year.

Investment Company Reports
“"Keystane Custodian Funds, Se-
ries B-4—Net “assets-at..the  fiscal
“year ended Sept. 30, 1945 were-|
$19,818,875 compared swith : $15,-
! 184,207 a year. earlier. ‘At the end
' of the fiscal year the market value
i of securities owned exceeded their

cost by $4,781,022.

" “Series’ S-1—Net assets -at.the
fiscal year ended Sept. 30,1945
amounted to $2,605,229 as com-

‘| $6,315,554 * to’ -$8,213,253.
assets-were divided -up among-the |

Hugh W. REong & Co. devotes 4

_| todian>Funds: for ‘November. . .
Abbett-——Compasite * Sum= ||
mary folder on all' Lord, Abbett |:

ket value of securities owned in
this Fund exceeded their cost, by
$394,638 as of the: fiscal year-end

Net ' assets of “all '10 Keystone

Funds are reported to total more
than 5145 000,000 at the present
time. :
Wellmgton Fund-—In its quar-
terty report’ for:-Sept. 30,7 1945,
‘Wellington Fund shows total re-
sources, amounting. to $22, 990,734,
an increase of $1,904,841 over the
figure at June 30,'1945. The report
also. shows -that_the equity - por-
tion of the Fund rose during the
period to 63:49%, or an- increase
of about 7% %. ., -

Union Trusteed Funds, Inc.—In
‘the -‘Annual ‘Report covering -the
period- from: - Jan. .1, to.Sept. 30;
1945, Union: Trusteed Funds, Inc;
reporis growth-in net_assets from-
These

five .funds as iollows:

$768,598

--- 1,267,591
- 2,291,383
-- 3,065,242
820,439

Incidentally, this Union Trus-
teed Funds, Inc. report is beauti-
fully illustrated with photographs
and charts designed to help a
shareholder understand the nature
and progress:of his investment.

New England ' Fund — In the
56th: . Report . of “ihe ‘Trustees
of.- New " England - Fund, cover-
ing the-nine-months ended Sept.
30 1945, net  assets’ were shown
at $2, 929?42 egulvalent to $15.77
per :share of outstandmg capltal
stock [N

Mutual —Fund L:terature

Distrlbutors Group Speelal
m th-end’ price: comparxson
showing performance.of all classes
of ‘Group Securities; Inc.; General
Bond- ‘Shares portfo io ‘folder
showing : holdings-as- of 1Oct.* 81,

" National- Securities: & “Re-
séarch” Corp.; — Current Informa-
tion ‘folder’ “for vaem;ber on:-all
Natxonal sponsored “funds; “ port=
folio . memorandum - Showing
changes in National-sponsored
funds during Octpber; current is-
sue of Investment Timmg dis-
cussing “The Reconversion Tax
Bill.” . Keystone Co.—Current
Data: folder on all Keystone Cus-

Lord. :

spon<ored funds- for November,
current issue of. Abstracts; Invest-
ment Bulletin on Union Common
Stock Fund listing issues held.
Broad Street Sales' Corp. —Cur—
rent issue of Items showmg the
performance records | of Broad
Street. Investing Corp. and Na-
tional Investors Corp. .. . Selected
Invesiments Cg.—Current issue of
“These Things Seemed Impor-
tant.”
titled “Leadlng New York City
‘Banks_to ‘Share Fullyi in Peace-
time Prospenty

D}Vldends

Wellington/ Fund—A year-end
dividend to be paid Dec. 27 to
stock of record Dec. 14 is esti-
mated as follows:

> Per Share

From ordinary net income
From net readized sccunties

Group ‘ Securmes
Dividends - |

recently declared: by the directors
of 'Group’ Securities, Ire., payable
Nov: 26 to shareholders of record
Nov. 10, will total a record figure
of $2/228.000... Of this amount $1,-
689,000 will represent extra divi- ||
‘defids payablé out of net realized
tsecurities profits.- The: balance of |
$539,000 will be 'made. up-of reg-

ment . income - covering: the . two
months . period - October and No-
vember. - K

A change in the Group Secur-
ities year-end from “Dec. 31 to
Nov. 30, accounts for the short

pared with $1,202,349 at the be-

gitized for FRASER
ip://fraser.stlouisfed.oral

ginning of the period. The mar-

quarter - this time.. The largest
single’ dividend was $1 ‘extra on

. Hare’s Ltd.—Leaflet en- ||

The ~ fourth quarterl dividends |(;

ular dividends -from - net. invest-|:

Squier Returns fo
N.Y.Finance Inst. ~ °

Lieut. Albert P. Squier has been
returned to inactive duty.by. the

U. 8. Navy.and will’ resume - his

duties as'director of the New York’
Institute of Finance.’ Lieut. Squrer
entered” the: naval service ‘in-De~
cember, 1942. “After nine months?

training in various Navy naviga=

tion schools; he served as instruc~
tor in aeriel navigation at Pensa~
¢ola, as 4 member of a committee
Whlch revised the navigation cur~

|riculum for the advanced stages of

Navy pilot training, as a member
of the staff of the Chief of Navalk
Air Training, and for the past
year as a navigator’on the trans<
atlantic run of the -Naval Am
Transport’ Service.

Mr. Robert Cluett, 3rd, who has,

'served as director of the New York:

Institute of Finance during Mr.
Squier’s ‘absence, will assume ‘thé:
position of Chairman of the Boardl
of Advisors of the Institute. Miss;
Edith M. Squier, Manager since:
1942, has been named assistant
director.

Col. Kissam Rejoins
Garey, Desvernine

Lieut. Col.-Leo T. Klssam, after
three and -one-half years in the
{U. S. Army Air Corps, which:in=
cluded duty in the Pacific, has re~
‘sumed -the. practice of law ‘at 3 -
Wall Street; New York City; ‘as &

-general partner -of Garey; - Des-
wernine: & :Kissam, - Col.- Klssam

was: formerly engaged’ in pnvate
'prac'nce in :New. York : City; he-
facted as. counsel to the- group’ o£
motorxsts and” successfully pre-
wvented' a:toll for.the use of the
Brooklyn Bridge;: -he-also acted as’
couhsel’to the Judnclary Commit~ .
tee of ;. the House of ° Representa-—,
fives"in -the’ investigation - of the:
Federal and’ equxty receivership -
‘situation “in -the ' U, -S. District
Court for the Eastern District of
New York.

Donald Royce Heads

-|California IBA Group

LOS “ANGELES, CALIF. AL
the annual meeting. of the Cali-
fornia ; Group _of. the Investment’
Bankers' Association of Americd,,
Donald Royce of Blyth & Co., Inc.;
was elected Chairman. Clay H..
'Sorrick of ' Dean Witter & Co.,;
'San - Francisco, was.named Vice=
Chairman, and H. P. Schwemmer,
'of Schwabacher & Co., San Fran-
c1sco was.  chosen Secretary-
Treasurer

Elected to membership on tht.
‘Executive ‘Committee were B. P.
Lester, Lester ‘& Co.; F. O. Max~"
well, -Maxwell, Marshall & Co.y
Bruce MecKennan, First Californis
iCo.;-and J..C. Youngberg, Stone
i& Youngberg Other- members ‘of
the Committee “are Russell E.
Evans, Nelson Douglass & Co:; L.
‘M. Kaxser, Kaiser & Co.; John F.
Keisev William R. Staats Co.3
A. C, Purklss, Walston, Hoffmam

&' Goodwin,: and: J.” R. Shuman 4

% Shuman, Agnew & Co:

; Stanley McKie Acqunrés S

. |Cinti-Exch. Membership -

:CINCINNATI; OHIO——-Stanley
MecKie, ,Vlce-Presrdent ‘and . Sec~;
retaty of - the.. Weil, Roth  &;:
Irving  Co,  Dixie Termmal;
Building,  ‘has - been:* elected to,
‘membership :in “the : Cincinnati:
‘Stock ‘Exchange. ‘Bernard J.-Bar'-
lage; Jr.,; was named as _an alter=

nate . to trade on - the Exchange, .

‘under a new ruling. = . S
M.: ‘W Lepper of A, Lepper &
‘Co. was -appointed to the ‘Board
:of Trustees: to-succeed T: F. Davns
‘who resigned. i
v\ b
mvestlng company ‘shares.’ Next
in size were total dividends of 50
cents each -on.automobile shares
and food shares.
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 The Pulp and Paper Industr

(Continued from page 2327)
saw the organization of the In-
ternational Paper Company, Great

.. Northern Paper Company, Oxford
Paper Company, ‘St. Regis Paper
Company and the West Virginia

- Pulp and Paper Company, and
when the total year’s. production

‘. of all grades of paper amounted to
only 2,167,000 tons and “consisted
toa large‘extent of newsprint and
book papers. Practically no wood
pulp or paper: was imported into

the country. The average per cap- |

ita consumption at that period was
only 58 pounds.per annum.

By 1916, the year I first became
connected with the paper indus-
try, substantial development: of
the industry in the Middle West
and Lakes : States  had ' occurred
and the United States production
of paper had risen to 5,500,000
tons with imports into the country
amounting to 600,000 tons per an-
num. Per capita consumption had
jumped to 115 pounds per annum,

By 1929 the industry had pushed
into the Pacific Northwest and to
a lesser degree into the South
and the newsprint production had

largely migrated to Canada. ‘An-|

nual . production  of paper. had
reached 11,140,000 : tons. - Imports
into the United States amounted to
2,533,000 tons and the per capita
consumptlon had come up to 220
“.pounds per. annum.
© 1941 saw the paper- mdustry
‘reach an annual all time high pro-
. duction at 17,762,000 tons, with
~imports also at a record hxgh of
-3,120,000 tons and per capita con-
-sumptlon up to 309 pounds per
~annum. The expansion of the in-
dustry into all sections of the Na-
tion had occurred, climaxed by
~the phenomenal growth and de-
-.velopment in the South. The use
of the southern forests for pulping
purposes had- been delayed be-

cause of lack of technical knowl- |:

edge: for utilizing the wood spe-
-‘cies, but. technological develop-
4 ments in the 30’s had brought
about a’ swift change and today
Southern paper mills produce
27.7% of the total United States
paper production and 489% of the
United States wood pulp produc-
tion.
Since the' establishment of 'the
1941 high production - records,
“World: ‘War 1I has reachedthe
: United. States, with shortages of
‘Jabor-and raw materials and con-
‘sequent - curtailed production and
consumption, coupled with Gov-
ernment controls of the manufac-
ture and use of paper-products.
In spite of the many difficulties
of the war years, it has been pos-
sible to maintain annual produc-
tion in excess of 17,000,000 tons.
Furthermore, annual lmportatlons
.of paper products of approximate~
~ 1y 2,700,000 tons have 'resulted.
Per ‘capita consumption has lev-
eled off around 280 pounds per
- annum. :
The War Record
The pulp and paper industry
.may be justly proud of its war
record, for it not only met all re-
quirements of the armed forces
ciand lend-lease, but it was able to
‘maintain ‘civilian requirements: of
‘paper on a satisfactory, basis. This
. .record was accomplished in spite
'of labor and material shortages
’and a_complete cessation of wood
‘pulp 1mports from . Scandinavia,
.iwhich in- the prewar period had
“been’an. important raw material
“'supply to the converting mills of
;‘the industry.
" The War Production Board, in
‘,estabhshmg complete controls
‘over the industry; also drew heav-
“ily upon.the. officials of the vari=
ous paper compames for the ad-
mmxstratxve posts in the different
’Government agencies, but the re-
“'sults of this-action were most ben-
‘‘eficial’ to the war contribution.
'The War Production Board pro-
cgram and policies . developed
-splendid- cooperation and a better
understanding among the various
“segments and individual com-

panies of the indust;'y. I am hope-

ful of major benefxts in the fu-
ture from the cooperative efforts

of 'the war. period and the con-,

tacts and friendships established.

Integrated mills owning timber-
lands and pulp mills were obliged
to help keep non-integrated mills
operating by shipment of pulp-
wood and wood pulp. Many  of
the non-integrated® mills had de-
pended . upon imports: of “wood
pulp from Scandinavia: for their
complete requirements. War Pro-
duction Board policy finally de-
termined to keep all mills in op-
eration if possible, . subject only
to the degrees of essentiality “of
the products manufactured from a
wartime . basis.. This policy aided
many. communities, for 75%: of the
paper industry is located in towns
of - less  than. 10,000  inhabitants,
and many of these smaller. com-
munities would have been in dis-
tress without the employment of
the pulp and paper mills in their
localities.

Perhaps you may be interested,
possibly surprised, to know: the
value of pulpwood in the war ef-

fort. For instance, one cord of

pulpwood converted, into the bas-
ic part of smokeless powder, per-
mitted 9,000 bullets to be fired
from a Garand rifle; or 42 shells
from a 105 mm. gun; or 24 shells
from a 16 mm. gun. A cord of
pulpwood . produced -4,200 weath-
erproof packages for 'blood plas-
may 3,336 containers for first aid
kxts, 16,444 : hospital waddings;
1,500 fiber parachutes; 1,440 anti-
tank mine covers; 2148 water-
tight jackets for 37 mm. shells;
800 warm vests for aviators; 1,560
containers for K rations; 900 tough
multiwall paper bags. for ship-~

ment of food products, chemicals,

and construction. materials; 1,200
yards of ordnance wraps to pro-
tect airplane engines, and 6,120
military caps.

High ranking Army officials re-
peatedly stated that the war. could
have been lost in one day. if the
supply of pulp and paper in'this
country had been cut off.

Those of us in the industry who
spent much time in. Washington
during the war period appreciate
the splendid cooperation and as-
sistance received from the offi-
cials of the War Production Board
and other departments of the Gov-
ernment. A debt of gratitude is
owed to them for their untiring
and unselfish efforts and for their
major contribution in the success-
ful prosecution of the war.

With the: end  of the ‘war in
Europe and ‘Japan accomplished,
Government  controls are almost
completely. eliminated. There re-
mains only an inventory control
order reserving 'a - reasonable
amount of paper covering Govern-
ment needs and a newsprint con-
sumption  control order which is
not expected to continue beyond
December 31, 1945, The latter.or-
der was kept as part of the Gov-
ernment’s cooperation with the
control program in effect in the
Dominion of Canada.

The Post-war Outlook

This brings us in our. considera-
tion to the post-war period.. What
does the future hold for the pulp

and paper  industry:in the United.

States? The Department of Com-
merce. ‘published ‘a. world pulp
and paper: forecast, which’ contams
the followmg statement

“A tight market in paper and X

pulp could :easily ‘continue - for
three.years followmg the close -of

upon the year 1923 representlng
100%, ' the  paper industry. in
1932 showed -¢émployment at83.5
against all United.States industry
at 60.4. In 1941 employment in the
pulp and paper industry- stood at
125.8 against all-industry in the
United -States at -119.8. The in-
dustry has also had a: history of
long, harmonious relationship be-
tween the various companies and
the - union ' labor - organizations.
Weekly wage: rates in: the - pulp
and paper industry averaged 92.7c
per hour against the United States
average for non-durable goods of
87.8c.

At this point I should like to
comment. on a' radical change
which  has  taken: place in the
South with respect to wage rates.
The .companies | located " in. " the
South -formerly enjoyed a:‘sub-
stantial wage: benefit = which in
some cases amounted ‘to as much
as '20%. This differential = has
completely disappeared, for at the
present time Southern labor rates
are higher than similar labor costs
‘in Northern mills,

What of the future wood supply
for the industry? It is estimated
that in the United States our pulp-
wood resources are in excess of
500,000,000,000 cubic feet, which
have an annual growth of 11,000,-
000,000 cubic feet., The annual re-
quirements of the pulp and paper
industry ‘at present levels of ‘pro-
duction are 13,500,000,000 cubic
feet. Consequently if we are to
live entirely on increment growth
in our forests it will require bet-
ter industry practices to meet the
demand, It is- believed by im=
proved forestry ‘methods the an-
nual growth could be practically
doubled. Such results are accom-
plished by selective cutting meth-
ods in the forests or by tree farms
and ' by fire prevention methods.
rEuropean countries have pursued
these  practices for. many years,
but the abundant forest resources
in the United ;States  have :not

compelled serious conisideration of
these improved forestry methods

in our country. until more recent
years. Present ' forestry methods
are extremely wasteful. In“many
cases not more .than 65% of the
tree: is utilized, whereas 95%
could be used. Taxes to encour-
age private lumber husbandry;
reforestation - of  cut-over lands;

control of insects and 'disease are |-

but a few. of the methods which
are demadned.

'Wood Pulp Requirements

The present production of: pa-
per requires the use of more than
12,000,000 tons of wood pulp an-
nually While the greater part of
this is produced within the inte-
grated . mills,” nevertheless -sub-
stantial quantities: are normally
imported: from Canada and Scan-
dinavia.. Sweden: has recently- re-
sumed exports of wood pulp to
the United  States and has. plans
for: bringing in 550,000 tons. be-
fore Dec. 31, 1945.- It is possible
that this goal may.not be reached
if the shortage of ships and man-
power should continue. 'The cut
of timber in. Sweden and Nor-
way is rigidly controlled by these
governments for. the purpose of
mamtammg a perpetual yield
basis.* *Recently ' restrictions. in|
those . countries have . prevented
the heavy cutting  of wood : for
pulping purposes because. of ‘add-
ed requirements of wood for: fuel
due to a heavy shortage of coal,
which formerly was. shipped ‘to
those countries in large quantities
from Germany ‘and Central Eu-
rope.

Finland  remains an uncertain
factor as yet in the export market
for wood pulp. It'is expected that
most of Finland’s normal exports
of wood pulp will be required for
the present for internal use in the
Soviet Union.

‘One of the big future uncertain-
ties is the ‘part which the Soviet
Union may play in pulp and pa-
per markets of the world, for it
is' generally known that in' the
Soviet Union are vast coniferous
forest.areas suited to pulping pur-
poses, but utilization is entangled
with many: economie, social-and
political - problems, especially ‘as
export. While some Russian pulp-

wood has' been shipped to North
Atlantic ports, the quantity has
been' interesting rather than sig-
nificant and ‘it is generally'be-
lieved in Washington that the im-

‘mediate use of these forests will

be required largely for - mternél
purposes. !
Exports

Exports of paper. products from
the United States have never been
on a large scale, but exports may
become more important in the
future. As was previously stated,
the United States per. capita con-

L sumption has. been up to 309

pounds per annum, but in 1937,
when the United States per cap-
ita consumption was only 248
pounds,. the following presented
the per. capita consumption in the
countries listed, together with the
amounts; o
United Kingdom
Bweden - .

Germany .

It is generally assumed by the
trade that improved paper con-
sumption 'in ‘the Orient is mosh
likely. '

Based upon greater demands fox
paper in:the printing and publi=
cation 'fields, expanded - use of
paper products in packaging and.
industrial uses, togethert with the-
growth of the non-paper wood
pulp uses such as rayon, plastics,
etc, it would seem reasonable to
exbect further: substantial growth
in the consumption of paper prod-
ucts worldwide. Such a condition
would require a higher' annual
production in:the United States,
which might reach 20,000,000 tons
in the next five years, 1t would
appear. as ‘though the serious
question for the: industry during
the next several years will be
one of capacity production. With
the expected rate of  operation
at maximum efficiency and with
the -elimination of .excess: profits
taxes on - corporations, it would
appear that.the pulp and paper

companies ‘are’ facing a prosper=
ous period. i

the - European War  both. .in . the | 3

United States and the world.”

The paper industry is fortunate
in" having - practically ‘ne. recon-
version problems. It also. appears
better situated than'many indus-
tries with respect to a!labor sup-
ply. Perhaps an important con-
tributing factor in this regard is
the location of the industry in
the smaller communities. - United
States labor statistics show em-
ployment in the pulp-.and paper
industry to be steadier .than: in
many other - industries. Based

: November 13, 1945,
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" Holds Britain Has An Alternative to U. S. Aid

(Continued from page 2325) °
our money. . The first choice —
the increase in imports — requires
a flexible economy capable ' of

' considerable * adjustment, - which
“would, however, in the end, con-
tribute to greater trade and higher
standards of living' all over the
world. As for the second choice—
the attempt to buy power—-history
. has . proved how dangerous and

* ; {utile it is for-a country to try to

i impose its ideas and way of life
: on ‘its’ debtors or those under its
' control. If one thing s certain, it
i is that England’ will not take our
. dollars at the price of independ~
i ence:

- /The Alternative to Our Dollars
. Let it not be assumed that Eng-
i land has no alternative to our dol-
* lars. Although during the last
‘ years she has used up most of her

overseas investments, the income
- from.' those remaining is “still

greater than the interest on her

- - blocked debt. In addition, she has
~-some dollar and other freely con-

.- vertible currency balances abroad

* to use as working capital.

‘.

_ Furthermore, although the Do-
; minions, India, Egypt, Argentina,
i and other countries in the so-

< called sterling bloe have given

England credits of £3 to £4 billion
“ during the war, there is no rea-
"'son:why such' credits cannot be
. expanded to £6 billion, £9 billion,
‘or to an even higher figure.
! These countries sent goods to
.+ England during the war in pay-
: ment. for which they were given
sterling credits in London. Lack-
. ing- the exchange to pay for the
. goods, and unable to pay in goods
.of ~her . own manufacture, - she
“‘blocked” the sterling credits used
i for payment, saying that her cred-
{ itors would have to wait for pay-
: ment until she was in a position
i to pay with goods or'services.: As
v a result, her creditors did not re-
’ ceive exchange with which to buy
~goods 'elsewhere, . Today these
creditor countries have practically
no exchange with which to buy
goods outside of the sterling block,
but still have goods. to sell—pri-
/marily .agricultural products and
i raw -materials. England has al-
. ways been  their: principal ‘cus-
‘tomer and ‘if she could not take
“their goods now, they would be
hard pressed to find new markets,

- .| Consequently, even though Eng-

* 1and cannot for some time to come
.‘prod‘uce goods ‘acceptable. to her
. creditors, -the latter swould prob-
ably.px:efer to give England more
credit in order to dispose of their
_products,” than -to burn up their
. products. or throw them  into the
sen. . Blocked sterling . is better
than nothing. ,
' England, therefore, has it in her
.bower -to. carry ‘on -the existing
“sterling -area.”: . Her economy
would  obviously: be- restricted ' if
‘ ghe ‘traded within such a limited
. sphere,.  Obviously . the . United
States would net be in the “sterl-
ing area,” and  Auystralia, Indid,
Argentina, etc., could buy less and.
less from us. 4
Many Englishmen claim  that
England’s political and economic
interests are not necessarily iden-
tical ‘with ours'and that England
- 'would do well to turn from' Amer-
ica towards Europe and-the sterl-
ing area. . Some - argue that the
United States cannot be counted
on to maintain a stable -economy
and that should England depend
on exports. to. the United States
her economy- would- be too seri-
ously- affected by the contraction
of our purchasing power during
depressions. . P

England’s Production
Man-hour . .

1t has been proven thaf in many
old-line- industries England is 1%
to 2!, times less productive per
man- hour than we are. It has
-been possible for -her to ignore

DCF

© for a long time the pressure to

"pr_ogluce. exports on a competitive
""basis with other increasingly effi-

) cient industrial countries because

-develop,

she has,; in the past, bought so
many of her imports with her in-
come from overseas investments.
But today, with her overseas in-
vestments sharply reduced, Eng-
land ' must. pay for her imports
with. exports.  To succeed in a
world of freer trade her manufac-
turers of coal, textiles, etc., must
revamp their industries and must
acquire modern. machinery and
the Ilatest -industrial ‘know-how.
On' the other hand, in a closed
economy, - -‘England’s - customers
would be forced to buy from her
and therefore she could sell her
less efficiently produced textiles,
ete., without competition from the
United States.

England, then, has-an alterna-
tive to our assistance. Quite ob-
viously she need not give up her
independence for the sake of our
dollars. One might ask why she

wishes our help. To begin with,

even if she did perpetuate the
sterling area, none of the nations
in that area could rule out trade
with the United States unless they
were willing to face the depriva-
tions of a complete system of
autarchy-—a system of complete
self-sufficiency such as Germany
attempted  under Hitler, Trade
with the United States and other
countries the sterling block would
be cut to a minimum, however.
The standard of living in' the
sterling block would be limited by
the goods. which could be pro-
duced within that block, and for
the time being the sterling block
would probably: retard the solu-
tion of the problem of efficient
production, ‘With markets in the
sterling block not freely open to
the United  States, employment
here might be reduced; and, in
turn, any United States markets

for: the products of the sterling

block would contract. 5 i

A-dollar block would probably
and ;: with  increasing
American ;. productivity it would
be faced with the ever more diffi-
cult task of disposing of its prod-

.ucts. ‘It would be a difficult prob-

lem to determine how to achieve
and maintain a high level of em-
ployment in the United States in
the face of contracting instead of
expanding world markets. ‘On the
third side, there is an area under
Russian domination, which with a
completely: planned economy, has
no ‘problem of distribution, but
only -of production. - For many
years to come this Russian area
should have no difficulty to con-
sume all it can produce.: But here,
in three mutually exclusive areas,
we would have all the pressures
and rivalries which make for bi-
lateral treaties, trade wars and
eventually militdry wars,

It is those elements in England
who see the seeds of war in nar-
row, restricted economies who ask
the United States to help get the
British economy going again ‘on a
more - efficient: basis.. - They are
anxious to participate in a ‘freer
world trade which should lead to
higher standards everywhere and
away from war, For it is a fact
that the total of all multilateral
trade is always greater than the
sum of all bilateral trade.

English Industry Must Be
: Revamped

England in general is aware
that she must pay for her ‘des-

perately needed imports with ex- |-

ports produced. only. through hard
work and continued: wartime cur-
tailments.. It is.also recognized
that, whatever readjustments may
be: necessary, English ' industry
must‘ be revamped-and put.on an
effic}ent basis: - Many’ Englishmen
realize too that the. benefits of
greater production ‘per man hour
and lower .unit costs must be
shared with labor, and that, bet-

ter paid, labor will provide an ex-

panding market . for the world’s
goods. Some also recognize that
this  principle must “be carried
over into the colonies.and. into
the rest of the world as well as in
the United Kingdom, :

There are not only Englishmen
who recognize these problems,
but today there is a whole new
group of potential industrial, com=
mercial and political leaders to
implement . their solution. Eng-
‘land’s compulsory, education sys-
tem went into effect almost a
hundred years later. than that of
the United States, so that until
recently her leaders were drawn
almost exclusively from her clas-
sically educated upper classes.. It
is only today that.the products of
her more broadened educational
system are maturing and that she
will for the first time be drawing
upon the talent of all elements in
her population. And itis also in-
teresting to note that there is a
great development  of techmpal
schools in England todaywhich
are open to everybody.

England Needs Our Assistance

England has the talent to see
and solve her problems in a way
that is of greatest benefit to her-
self, the United States, and the
rest of the world, but she needs
our assistance. Her shelves are
bare of consumers’ goods, her
country needs rebuilding, and her
industries should be modernized.
Until she can produce enough ex-
ports - to pay for imports, she
needs help to meet the deficit be-
tween the two. 'If the United
States, for example, provides dol-
lars with which modern textile
machinery can be purchased, and
if England does her share in re-
organizing her textile industry,
England can produce cotton
cloth more quickly and efficiently
for India- and will have: exports
with which to buy imports from
India. " If the textile worker, pro-
ducing ‘more efficiently, gets a
larger wage, he provides a greater
market not only for English but
American-and other ‘goods. ‘And
s0 acycle jof trade is started which
aflows.__fprf expansion . and is not
by its natire limited in scope-and
full of the seeds of war.

Nobody knows how long and
how much it will take to rehabili-
tate Great Britain and reconvert
her industries to the point where
she will be self-supporting. ‘At the
present time England, the Conti-
nent, and much of the rest of the
world are in no position to export
to the United States, even if we
would absorb the imports. At the
same time we want to provide ex-
ports to ‘the rest of the world,
hoping that thereby we will find
one of the channels through which
to provide maximum employment.
But since the rest of the world
has not enough dollars to buy our
exports we have to provide the
dollars as well. Unless and until
those dollars are repaid, we have,
in effect, given away our goods.
Let us repeat that while this may
be a wise temporary measure, it
cannot go on forever. We should
insist' that .any thelp from us
should be used by England to im-
prove her efficiency and thereby
raise her standard of living. This
will make her a better market for
the rest of the world as well as
for ourselves. Assuming the money
is well spent, we can well afford
to give more than the $5 billion
dollars help spoken of today. In-
deed the job had! better be well
done or not done at all. -

U.-S. Musi Inci'ease Imports:

But suppose that the time comes
when' England’ can ' generate
enough exports to pay for imports.
Suppose ‘that at'that:time stand-

ards, of living have risen:in-Eng- |
land and:the colonies and we have |
greater export markets than ever |’

before. There still remains for the
countries which wish to buy our
goods the problem of how to get
dollars: with: which to buy. The
United States must face the fact
that even though large exports to-
day may contribute to a high level
‘of employment, we are really giv-
ing away our exports' and -sub-
sidizing employment with an in-

ternational WPA,; In the long run
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it is only imports into the United
States, that is, our willingness to
accept goods and services from
other countries, which can gener-
ate the dollars with which out-
siders can buy our exports,

Although elementary, this is one
of the hardest lessons for Ameri-
cans to learn. If we are not will-{
ing to keep our economy flexible
and make room in-it for the ah-
sorption of goods produced more
economically abroad, we might as
well shut our doors today, make
no loans or gifts abroad and try
to work out an isolated, self-suf-
ficient economy. To do so, how-
ever, and at the same time ‘to
avoid a severe depression, exten-
sive state control would be un-
avoidable.

There is indisputable evidence
that the more efficient a nation is
and the higher its standard of liv-
ing, the more it participates in
world trade. Canada, with a pop~
ulation of 12 million, imports more
from us than all of the countries
south of the Rio Grande with 120
millions.

The United States has learned
that it can best develop mass
markets by reducing unit costs
and raising wages. By helping to
increase production and raise liv-
ing standards we would: not be
making other countries self-suffi-
cient but greater consumers. We
.would not necessarily be helping
all other countries to produce au-
tomobiles -and refrigerators, but
would be helping them to pro-
duce -more efficiently ‘'what they
were best fitted: to produce.

This country cannot be expect-

efficient foreign producers who
continue to exploit labor, but it
can and should work through va-
rious international organizations
and through private channels for
the acceptance of progressively
higher international labor stand-
ards. ’ s F

The  United - States should, at
the same time, study the whole
question . of expzin’sion of imports;
and be ready to adapt our indus-
try, building up those enterprises
at which we are most efficient,
and refusing to subsidize with tar-
iffs those which are unable to
compete with efficient foreign
producers.

By insisting, in conjunction
with our financial assistance, that
productivity ‘and standards - be
raised, in the long run the Amer-
ican standards of living would
also be raised. The overall Ameri-
can standard. of living would be
higher with an annual balance of
10 billion dollars imports and ex~
ports than it would be with a bal-
ance.of 3 billion dollars imports
and exports. Three billion dollars
annual - exports, and no imports,
would last only until the dollars
abroad had been used up.

If . England and the = United
States ‘do not together choose the
difficult but far-sighted policy
looking towards a genuine balance
and. -higher level of “trade the
world over, both countries face

ed to admit imports of technically |-

trade wars, closed economies and
totalitarianism.

‘Wall Streeters Aid

Nurse Service Drive

The financial field is contrib-
uting strong support to the cur= -
rent campaign - of ' the - Visiting
Nurse Service of New York to
raise $400,000, Heads of the com=
mittees comprising: the Financial
Division include John S. Linen
and Sheldon R. Green of the
Chase National Bank, Duncan R.
Linsley, Vice-President of First
Boston Corporation; Delmont K.
Pfeffer of National City Bank, and
Albert H. Gordon of Kidder, Pea~
body and Company. They wilk
seek  contributions from men in
their respective fields. :

Philip D. Reed, Chairman of th
board of :General: Electric Com-
pany, is general Chairman of ihe
campaign. :

The Visiting Nurse Service pra-
vides part-time nursing care for
the sick in their homes through-
out Manhattan, the Bronx and
Queens, Besides making nearly
500,000 home nursing visits a year
to the sick at home, the profes-
sional public health nurses of the
organization teach families the
principles  of general hygiene,
nutrition and child care; conduct
instruction classes for expectant
mothers, and cooperate with the
New York City Health ‘Depart=
ment in the detection and preven—~
tion of communicable disease. :

Part of the:organization’s ae-
tivities are self-supporting, but
54%: of its services are carried orr
among persons who are unable to
pay. The Service has been oper=-
ating with a depleted staff during
the war and $400,000 is needed to
enable it to restore its staff to full
strength and to carry on its fre
work during 1946. )

Glas & Crane Group
Speedily Distribute -
Holmes Co. Shares

. A group composed of Glas!&
Crane, Nusloch, Baudean & Smith,
Lamar, Kingston & Labouisse, and
Woolfolk, Huggins & Shober, of-
fered, in a secondary distribntion,
a block of 6,000 shares' D. H.
Holmes Company, Ltd. of New

Orleans, $20 par value capital
stock at a price of 35%.. Distribu~
tion was completed within thrée
hours. ]
The Holmes Company is one of
the leading and oldest department
stores in New Orleans and the
ready reception accorded its shares
testifies to its prominent position
in the retail business there. Estab~
lished in 1842, the company’s hig-
tory is closely identified with the
progress and - development ' with
the City of New Orleans, and divi—
dends have been paid on- the
shares for the past 40 consecutive
years. - t

Retail trade, total

Other: automotive:

.Appliances-and radio
Hardware .and:farm implement
Lumber and building. material
Other: retail

Automotive dealers

Other food stores

Filling stations

- General merchandise

Meat and seafood
Grocery, with and without meat
Drug stores :
General stores with food
Shoe- stores

Home furnishings and equipment_

Recovery in Number of Refail Trade Firms™

% Incr. in No.  DIff. bet. No. of;
of Retail Stores = Firmsat End ¢
from Low Point - of 1944 & bel.
to Dec. 31, 1944 the War

3 206,900 :
1,200

3,400
9.600
50,700
3,600
8,200
3,400

§,
{
i
{
¢
i
]
|
1
3
§
?

y i

*Preliminary estimates of the Department of Commerce.
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(Continued from first page)
{em of the United States holds to-
day something like $100 billions
worth . of government bonds,
which means that $100 billions or
more 'of purchasing power have
been added to the nation’s store of
money. Nothing like that ever ex-
isted in the United States. Nothing
like that ever existed anywhere.

A volume of actual and poten-
tial money of $220 billions, ap-
proximately —almost - the same
sum  as the national “debt—what
does that mean? It is to be com-
pared with about $60 billions, the
largest amount of liquid purchas-
ing power this country possessed
previous to the present era. That
was in 1929, at the time -of the
biggest peacetime boom in Amer-
ican history. (In both cases, in
1929 and in 1945, I leave out the
cash surrender valueof life in-~
surance_policies.) -

We - have  almost four times

ore purchasing power available
aow than we ever had in good
.times, but that does not tell the
full story. It must be further
realized that in the last twenty
years ‘or so the people of the

{ United States have never had less

zdebts than they have now; in other

{ words, they not only have more

i purchasing power—approximating

! $2,000 per capita, including every-

' body, as against some $600, $700
at best, before—but they also have
less debts to worry about or to
offset their liquidity.

Debts have been liquidated all
along the line, corporate and con-

- sumer debts and mortgage debts,

" in cities and on farms. Under such
conditions,” how will that enor-
mous increase in the volume of
purchasing power affect our eco-
nomic system?

That is a question to:be an-
swered  only’ by the future, de-

- pending on how much of it will be
spent. - It is. perhaps the most im=
portant single problem of our eco-
nomic- future, whether: or not a
substantial fraction of this pur-
chasing power accumulation will
 be set into motion soon, such as
$50° or $60 or $100 billions, and
spent _within a.short time. If the
American people become liqui-
dlty-_-minded and prefer to count
the ‘money in’the drawer rather
than to buy the good things money
can  buy,. then that purchasing
power will be stored up further
and will never affect prices. But
if the Americans feel that they
have enough: cash accumulated,
enough notes, bank deposits, sav-
ings accounts and savings bonds,
and want to use that money, or
part of it, to buy houses and fur-
niture and: what have you, well
then it is a different story.
It is safe to assume that-at least
a' good fraction of the accumu-
lated purchasing power islikely
to be disbursed in the near fu-
ture, over andsabove money saved
out of current earnings.. To un-
derstand the effects of such a
mass disbursement, you must real-
'ife that. purchasing power once
# printed’’ using the word
printed” as an abbreviated term
for the creation of money that is
not  self-liquidating, whether in
the form of legal tender, check
and savings deposits or short-term
governments—stays with us. - The
lumber that went into buildings is
not lumbgr any more from the
point of view of the market; very
httle: of it can be recovered eco-
nomgcally for the purpose of add-
ing it to the marketable :supply,
The money paid out to- ’
ers' may change hands, but stays
in the economic system, unless a
deflation “burns” it up.

Puts More Billions in Circulation
' Every year, every month, every
week we add more millions and
billions to the circulation. It piles
up. It is in effect like an inde-
. structible and at the same time in-
flammable element injected into
_the economic process.. Obvious as
it may seem, it is essential to keep
that ‘in mind if one hears about

war ‘work-.

America’s vast productive ca-
pacity being able to offset the
inflation of monetary units. One
ought to be careful before swal-
lowing' the popular belief in
the mysterious anti-inflationary
power of production. In the com-~
ing period, the markets will not
contain -goods, practically speak-
ing, more than what:the current
production will amount to (plus
imported, minus exported goods).
Especially so, in view of the com-
pletely depleted inventories which
have to be replenished first, We
can only sell what we produce cur-
rently, while we can buy not only
with = the national income we
create currently, but also with the
purchasing: power we have accu-
mulated in the course of the war
years.

Putting it in another way, if
$100: billions worth of goods are
produced in a year, then $100 bil-
lions worth of national income are
‘paid out. The goods produced and
the income paid out are roughly
,gqual, have to be equal since peo-

le get paid for producing, and
the price structure is in balance.
But if in addition; say, $50 bil-
lions are disbursed out of hoarded
cash reserves, then $100. billions
of goods have beén produced and
$150 billions worth of goods are
being asked for. That causes a
very unbalanced situation, and
prices are bound to rise—OPA or
no OPA.

In short, we have accomplished
a miracle of ‘war-time production,
having produced hundreds of bil-
lions worth of munitions. People
were paid for the munitions out-
put, but did not spend all they
received, Some 30 to 40% of the
thoney ‘the nation “earned”. has
been  stored away for  post-war
spending. If that stored-away,
pent-up demand bursts into the
markets, then people who have
produced torpedoes or battleships
will be asking for houses or auto-
mobiles. They could get slices of
battleships, but they do not want
them. They want something they
did not produce, and there will
be two people, or one and a half
or two and a half, asking for tha
same goods that one man can pro-
duce and buy at a time. !

That is the essence of the prob-
lem of price inflation. It might
be called the problem of economic
disequilibrium’~— depleted inven-<
tories vs. filled-up money cof-
fers. ‘And to make things worse
—worse or better, whichever way
you look at it—not only have
people ‘“plenty” of money, but
they also need things badly, ac-
cording to their standards of liv-
ing, the things they did not buy
during the war, They have  a
pent-up demand as never before:
Reduced private and  corporate
debts coincide with increased pur-
chasing power in the hands of the
very same people whose demand
has been accumulating and whose
appetites for “durables” have been
whetted :over the war period;

.There - will be  some: scramble
for goods and some tension in the
price structure. = On top-of it all
there. is, however, a question’ of
timing - complicating - “matters ' a
great deal. It would take some
time .until reconversion. in  the
technical and psychological sense
is ‘completed, even if -no distur-
bances occur, But labor strife- is
a natural concomitant of the tran-
sition. Tt is part and parcel of
the-adjustment .process even un-
der normal conditions.-With labor
seeking 'a. rest, with unemploy-
ment benefits on a level to. induce
unemployment, the workers’ pock-~
ets. bulging. with war-time: sav-
ings, the unions plentifully forti-
flec} ‘with cash and backed by a
political. set-up catering to them
—a protracted period of incessant
fights 1s unavoidable. Presumably,
they will ‘be overcome by com-
bromises  pérmitting wages to
rise and ceilings. to be liberalized
wherever the cost increase cannot

be absorbed by  tax reductions

and direct subsidies. But com--try.

“Peering Into the Crystal Ball

promises will' create new infla-
tionary pressures and new need
for compromises after 'renewed
strife. <At any rate, reconversion
will lag and it may take a year
or longer before the consumer be-
gins to get capital goods (after
a minimum 'of inventories has
been replaced). It will then take
years before full production has
been reached, to say nothing
about full satisfaction of the ur~
gent demand. And years are a
iong time to wait, especially when
demands get more and more ur-
gent, cash reserves continue to rise,
thanks to continued national def-
icits -and to additional boosting
of the monetary circulation by
commercial  credits.

Foreign Demand For American
Goods

One more- point to complete the
picture: namely, the foreign de-
mand,

Our postponed- demand is_vast
but -it- is. moderate compared to
that of -the outside world which
has to replenish sadly emptied in-
ventories, reconstruct what has
been devastated, and improve liv-
ing standards in the countries un-
der acute hardships. The rest of
the world which has not been
devastated is suffering too from
the pains of pent-up demand,
partly because it has not been
satisfied for years, and partly be-
cause of incisive new policies
such as industrialization of new
countries, expansion of railroads,
opening up of mines, intensifica-
tion.of agriculiural and plantation
production, etc. And this latent
demand of the outside: world co-
incides with a vast accumulation
of purchasing power abroad.

We are accustomed to think of
the whole world as poor compared
to the United States. That is a
fallacious generalization. Switzer-
land and.the: Argentine are per
capita probably richer today than
we are; if we look at it in terms
of real wealth. Many other coun-
tries are in a very good financial
condition, too—able not only to
buy but also to pay in “cash.”
The gold and dollar resources of
the outside world amount to about
$25 billions," which gives quite a
little money to buy with in"this
country, and most of that buying
will be directed to the United
States because the kind of demand
that will be prevalent in this com=
ing period can scarcely be satis-
fied ~anywhere except in the
United States, speaking by and
large. 2

But in addition, we intend to
give credits.  $1'; billions in the
UNRRA, $31% billions into the Ex-
port-Import Bank, $6 billions into
the Bretton Woods institutions,
are just the beginning. Now we
are discussing $3 to. $5 billion
credits or grants-iﬁ-aid to Britain,
an equal or larger amount to Rus=
sia, $1 or $2 billion to France; a
number of billions to China. From
all over the allied world capital
is asked from'us, and if I can read
the signs, much of that credit de-
mand will be satisfied. ' We will
be generous to every friend who
comes to us, and perhaps also to
some who are not friends.

Theoretically, our export vol-
ume might score as high as war-
time peak levels, especially so
with prices rising. 'But it will be
largely exports of capital goods
which are. the bottleneck in our
own post-war economy  (after a
year or so-ofiadjustment. in raw
materials and foodstuffs). -There~-
fore, in - practice there- will be
some reluctance on our part to
sell abroad. - I cannot imagine: an
American policy. which would fa-
vor the export of American-vital
materials or durable. goods while
at home prices are soaring: Amer=
ica does not- live-on ‘exports as a
nation except to a very small ex-
tent, and can: have any time as
much of it as needed: to.balance
the imports. We-may. even have.
export ‘embargoes in - this coun-

Remote as that sounds' today
and undesirable:as it would. be,
let’s be clear about itz when prices
start soaring in this country there
will be a great outcry and a great
political . pressure. exerted. not to
let the very same things go abroad
which are scarce here, even if
other countries offer higher prices
for them. ;

Then there is another thing to
be considered.. Foreign demand
for American manufactured prod-
ucts is unlimited for all practical
purposes, provided that the res-
pective governments do not inter-
fere with ~ their own . peoples’
wants. However, in. a. world-in
which managed economies prevail.
after having made up your mind
what the natural trends of things
are, you must always ask: what
are governments going to do about
it? And governments do not fol-
low necessarily the logic of things.

Foreign Gevernmental Policies

What is governmental policy in
the leading countries which buy
American goods, especially -in
Europe, in this: respect? For the
coming period, whether we give
them credits or not, unless we give
them unlimited credit, which is
out of the question, Europe wilk
labor under foreign exchange re-
strictions and similar monetary
and trade manipulations.

The meaning of foreign ex-
change restrictions is this: even if
I have the money to purchase with
and even if I need the goods bad-

ly, my government will not permit

me to buy because it figures that
it needs the foreign exchange to
buy something else, something
more important, or not to buy
anything abroad. ;

Unless you have to sell some
thing ' absolutely essential to the
foreign country, you can figure
that they will make it as hard for
you to sell as possible, or they will
iet you sell only if you buy at the
same time "and: in . the same
amount. - In other words, we are
coming back again to an age of
barter trade in the Nazi fashion.
The world will be perhaps a lit-
tle more sophisticated, and a little
less obvious about it. When we
do the same things the Nazis did
in economic methods we do not
call them by the same names, of
course.

But it holds for Britain, France,
and the rest, and you can go with
a lamp and look for an'exception
—you might find one - such as
Switzerland—and you will find
that the governmental = policy
everywhere is: “Buy abroad only
the absolute . essentials or else
make the seller buy my products
in exchange because I do not have
the gold or foreign exchange, or
if I have it, I will not give it any~
way because I 'am' afraid I will
not have enough for the future.”

Be that as it may, there can be
no doubt that all indications of
the trend are in the direction of
a business 'boom  of unheard-of
magnitude, carrying with'it, and
carried . by, - rising prices which
when once started ‘will tend to ac-
celerate .the process in: a self-in-
flammatory fashion.. It may be
held up or even reversed for a
while—for a short while—by the
rigidities in the way of reconver-
sion, by falling  world market
prices for foodstuffs ‘and over-
produced minerals, by the slow-
ness of the consumer in getting
started in spending on durables.
But such retardation of the trend
can be temporary only, and very
moderate at that. :

The next.question then is: Are
there no checkson this broad pro-
cess obviously ahead of us? If we
wanted to stop:it, all-'we would
have to do is.to tighten the tax
screws ‘or.impose- a capital levy
and take away people’s money, or
freeze: the bonds in the hands of
the- holders:‘and- forbid - their ‘use
for purchasing goods. - Tricks like
that” help; .they stop the:buying
and they stop prices from rising.
In other: words, public- policy is a
decisive element in the post-war
picture:; - - o . N7

Surely we could stop the boom

from coming. “We could institute

a big deflation and then there will
not be any inflation, no disbursing
of pent-up savings - for capital
goods, no rapid expansion. . p

.Well, .who thinks in. terms of
making a deflation?  The spirit of
the country is best gauged by the
incessant talk about full employ=
ment. - Full eg}ployment means
not to interferedwith the coming
boom save by fostering it by lower
taxes, to make it come faster, big<
ger and better. ; :

If m does not come to-=
morrow, in- the meantime high
benefit, payments: to' the ‘unem-
ployed.'should help' to maintain
the volume of purchasing power
so that there should be no lulls on
the ' markets. ‘The ' government -
should give a lot of money to the
veterans,: which: they. well de-
serve;:the government should go .
into. public works; - the - govern=-
ment should. not sell its excess
property, but should do' this and
should. do that, pay subsidies, and
help in every way to bridge over
any difficulty that:may stand in
the way of an‘early boom.. More -
expenditures’ and ‘less ‘taxes add -
up to more’ peace-time-deficits.

Of course, the deficit will de=
cline. -I -hope we -will not see -
again a . 50-billion-dollar hole in
the annual ‘budget, but. we might
very well see in ’47 a 25-billion~
dollar deficit or something like
that, which will add accordingly
to. the volume  of purchasing
power, add fuel to the fire, ]

To be:sure, no obstacles will be
put in the way of the ‘so-called
recovery or reconversion, -which
might be better called an infla=
tionary boom. !

But the full employment policy
on which we have embarked unan-
imously means much more than
to let things go upward and help
them do so by government sub-
sidies, public and private credit
expansion, - and - what have you.
Full employment means employ-
ment at high and higher wages. ..

There is something phony about
that full employment discussion
which never mentions at what
rate of wages people should be
engaged. Employment is not what
we ask for; we are asking for it
at a pay, and the pay makes all
the difference in the world, - We
could have full employment at.
nominal wages and there would
not be any need for government
subsidies at all.”” But-to have full
employment at high wage rates
will necessitate very substantial
government aid and/or a very
substantial rise of prices. }

Our question, therefore, - boils
down to this: Are we going to em=
bark on a’full employment policy
at. artificially - raised  wages; o,

Lwill we let the markets take their .

course and. establish wages at: the
rates” which are in accordance
with the efficiency and productiv<+
ity of labor, and which therefore -
in. many cases have to fall if
prices: should not rise? L
A Compromise Policy.
The-answer, I.am afraid, is-that
as usual we will make a compro-
mise. . We will not.go the whole
reckless way, as some people want
us to do; buf we-will not go.the
free-market way either.. We will
make a' compromise by aiding
wages to rise and keeping prices
under ceilings so long as possible;
letting ‘them .go ‘'piecemeal. . In
other  words, the price boom, and
business ‘boom we aré facing will
be based ‘on high if not continu-
ously rising . wages, and therefore
rising . prices. -- We have inflatec%
the-currency to a fantastic extent.
and yet we could still get away,
‘'without a price inflation, and it
is hard on the economist to pre-
dict that we will have.it or nof
have it because it depends upon
what policy we will follow; bu
all- indications are that, given: the'
policy .we ‘are. most. likely. to. fol+
low, we shall have price inflation. -
The American scene is set in a
mest dramatic fashion, if you will
permit me- to dramatize a.little.
People: wait“-with ’their. pockets
bulging. with money; though they
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/-do.not like t(.)"admitlifivt-—l mé_éiﬁ
“’comparatively: ‘speaking — with

.prices not having risen ‘very sub-

.stantially : and - therefore .easily
“within the range of that purchas-
ing power, with' pent-up demand
of the war years, with- new de-
mands added to it, with a growing
‘population, and : with  desires
aroused for higher living stand-
ards and the good things of life.
You can see before your eyes the
~upsurge of demand that cannot be
counterbalanceéd by production, to
repeat; as a matter of fact, a high
level production is in peace time
a'stimulus for higher prices. That
. is also important to remember. It
is a stimulus for.two or three or
four reasons, . . ‘
One reason is that people start
spending when' the level of pro-
duction is high.  You may not go
into the market for an automobile
as long as there are'no automo:
biles available, but when they do
appear and your neighbor has one,
that is the time yvou start thinking
that you need one, too. .
. “Another reason is that a high
jevel of production means that
people feel secure. They can spend
their accumulated savings, or part
of them, because they do not need
to worry at least about tbe imme-
diate future. They have jobs, jobs
at good pay, and expect to keep

em.

A third reason is that full em-
ployment means rising = wages.
High level of production strains
the labor market; and you can
rely.on our labor, it vqlll not miss
the opportunity, and rightly so, to
make the most of it. What I am
against it that the _government
should help that artifically: but
labor has a good right to bargain
for what it has to sell, and it will
bargain for higher wages. We will
have a shortage of labor. and
“naturally” rising wages even
without government interference.

Lastly, a high level of produc-
tinn in peace-time also means a
~ lot of extra cost because peace-
time demand cannot be‘met in the
same standardized fashion, except
in a few industries, as war can,
and. therefore costs per unit of
output have to rise.

Delay in Full Production

Even so, the picture need not
materialize for a while. - It may
take six months, nine months,
perhaps twelve months. My hunch
js that six to twelve months might
‘pass before we enter into that era
" of substantially rising: prices, full

peace-time employment, and the

strains and stresses of an infla-
tionary upsurge.

“'The reasons are several. - One

reason is.that there is no desire

as yet to produce “fully,” especi-
ally on- labor’s side. Labor ‘is
tired, naturally ‘so; so is manage-
ment. There is a period of rest
needed in private life as in-eco-
. nomic life, and I do not blame
anyone who wants to take a vaca-
tion after years of overtime work.
 TThat will delay: production and
the demand for durable goods, as
well as the beginning of the infla=-
tionary process. i
“ Another = factor is the ‘world
#harket price level. ‘World market
prices are bound to fall. How can
they fall when tltere is inflation
in every country? = Our situation
is ' duplicated - practically every-
. where to a greater or lesser ex-

tent, not to speak of the countries |

with run-away paper money ‘in~
flations, like Greece and ' China
and Germany. and Italy and-Rus-
sia, and of countries on'the verge
of run-away inflation, like France,

" nor of gold inflation,: like South
America, the Arab countries and
in India. :

Our situation is not unique; how
then can world market prices fall?
In gold terms, they will fall; raw
inaterial prices are bound to de-
cline after a while. Some are'fall-
ing already, such as aluminum
‘and copper, because there was
just too much produced, too many
inventories - left over, too much
productive -capacity opened. up-
The same may hold.soon for. cat-
tle and wool and cotton.

Ttk
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Most farm products have a boom
ahead for:the next year, but af-.
ter that farm prices in the world
markets .are downward . bound.
So are freight rates for ship bot-
toms, with the tonnage of the
world having tripled against the
pré-war, while the turnover of the
world has not tripled at all and
production of ships is proceeding
at an unheard-of pace. ' A lot of
other materials will go down, the

one sooner, the other later, Sugar:

is ‘shorter than most: other food-
stuffs -and - may start downward
in two years. Timber is perhaps
the rarest ‘raw material today,
rarer than diamonds, in propor-
tion to the demand, and it may
stay up for . three years.  This
zind of prices may not lag be-
hind those of industrial commodi~
ties, especially of. capital goods.
But, generally speaking, while this
process’ of falling ‘raw material
prices is threatening, a restraint
is put on internal prices, to some
extent at least. Even more im=-
portant in this respect is the
short-run prospect of the. labdr
market.

After three months or so, after
labor has overcome its tiredness
and is ready to work again, and
after it has exhausted its surplus
cash reserves on strikes, or much
of it, and when unemployment
benefits are nearing their end, it
will start looking for jobs. Three
to six months hence there may be
a substantial surplus of manpower
on the labor market. That is a
fair bet. In addition, millions of
men will have returned from the
fronts and will look for jobs. We
may have temporarily a surplus
of "employment - seekers, before
they can be re-absorbed in pro-
duction.

Of course the government may
do*what it pleases, and the unions
may do what they please; but the
unions’ cash reserves will be de~
pleted, too, and they will be less
inclined to stfike and-fight. By
that time wages may decline
piecemeal, here and there, not
openly perhaps but  effectively.
We may see within a few months
the combined effect of demand
not yet coming fully to the fore, I
mean demand for durable goods
in particular; of the labor market
filling up, and a major sector of
raw material prices going.down-
ward, adding up to at least re-
straining the. infationary trend, if
not cutting it down. :

That is the typical post-war re-
cession, It happens after every
war. It is a short recession, usu-
ally very short; this time it may
be shorter, and may not amount to
much. It is more a lull .than a
decline; it is more a recession
than a depression; it is mild and
short, but then comes the out-
burst. The outburst may come
gradually and almost invisibly if
the market is left to its own play,
or it may come with an explosion
if it is manipulated from above or
from below; but- it- will come.
Short of a devastating and most
severe deflation, ‘which nobody I
know even contemplates, that out-
burst has to come either slowly or
rapidly, and then the famous vi-
cious circle of prices rising, wages
rising, ‘prices rising more, wages
rising further will get under way.
Short of the atomic bomb. being
used to produce energy for no cost
or some such invention, the infla-
tionary process will be under way.

-The Post-War Boom -
Presumably, we may have then

a boom period of years—presum- |

ably; estimates vary from one and
two years to five and eight years.
I am quite sure it cannot last
eight years; I am pretty sure it
will not last five years; but I am
equally sure it will last longer
than- one year and I would be in-
clined to bet on two to four years
as the period of upturn we are
facing and during which prices
will ‘go to 'substantially :higher
levels, with “full employment”
and high and rising wages pre-
vailing.

From the businessmdn’s point ;"

of view, this will be a most prof-
one.
R 453 el

The question in his mind then will
be only how leng it lasts and what
comes after, and. how to prepare
for the aftermath. But let me close
with “one. moreside remark in
connection ‘with this general pic-
ture, which I present as' the best
that I can offer with no guarantee
attached. . ;

This process of boom or infla-
tion we are heading for, is based
also on an international outlook
that we already take for granted
and do not discuss any more. I

mean peace. Recent developments’

should reassure us that we will
have peace. 'I do not think any-
body is willing to start a ‘war with
the United States. With = the
unique situation existing, where
one country is able today to de-
stroy the rest of the world, nobody
would take a chance to attack us,
or to attack anybody else without
our permission to do so, or against
our definite prohibition. That
condition is likely to last for some
years, but not forever, depending
on technological developments.
here and abroad. :

But for the moment peace can
be taken for granted, which does
not mean' that political equilib-
rium and happiness will prevail
in the world, especially in Europe:
European and Far-Eastern prob-
lems are as unsolved as they have
ever been, or worse, but we feel
now ‘as. the contemporaries of
Woodrow Wilson felt, that, un-
solved as the problems are, they
do not mean that anyone can
fight anyone else, and so let’s
not worry about the unsolved
problems . until they = become
hot enough to ask for solu-
tion. That at least is the attitude
of the American and the British
people, and they will proceed in
their own business without regard
to international complications.

Lt.-Col. Frank Coffman
Rejoins R. W. Pressprich

R. W, Pressprich & Co., 68 Wil-
liam Street, New York City, mem-
bers of the New York Btock Ex-
change, announce that Lt. Col.
Frank W. Coffman, A. U. S.; has
been released from active duty
and has rejoined the firm. ;

Chapin Admits Seacrest
Seacrest to partnership in Don A.
Chapin has admitted Mark T.
Seacrest to partnership in Don A.
Chapin Co., 155 North College
Avenue, :

NYSEEpralns New nu'le’onfﬁargined Accounts

2349 -]

" The Départment of Member Firms-of the New York Stock Ex-
change addressed the following communication to membersogn Il\?(:-
vember -2 concerning a ruling. of the. Board . of: Governors of ‘he
Federal Reserve System in regard to.Regulation T, as transmitted
to the Exchange by the Federal Reserve, Bank of New York in a

letter dated October 31,.1945:

Substitution of Certificates of
Same Stock in a General Account

“The question -arises ‘where a
client. has .two. certificates repre-
senting . an identical. number of |
shares of the. same stock. One
certificate is held by his broker
as collateral. The other is in the
client’s. safety deposit box. . The
client desires. to sell the . shares
represented by the certificate held
by the broker. The question is
whether he can replace the cer-
tificate. held by the broker with
the certificate from his safety de-
posit  box without violating the
second paragraph of Section 3(b)
which  provides that no  ‘with-
drawal’ of listed securities shall
be permissible if the account, af-
ter such - withdrawal, would be
undermargined, <

“In speaking of a: ‘withdrawal’
of securities, the Regulation has
reference to a withdrawal of se-
curities which were held as col-
lateral. The mere substitution. of
certificates representing an iden-

tical number of shares of the same |

stock is not a transaction of a kind
contemplated by the Regulation.
In the circumstances, the Board
has’ advised us that it is of the
opinion that ‘the substitution of
one certificate for another in the
circumstances described need not
be regarded as subject in any way
to the provisions of Regulation T.”

The attention of members. is in-
vited to the fact that this ruling
permits the substitution of certifi-
cates of the same stock, It does
not mean that a customer may dz-
posit stock of one company and
withdraw stock of another: com-
pany, or deposit one class of stock
of a company and withdraw a
different ‘class of stock of the
same company. :

- Example No. 1 ;
A customer is long 100 shares of
General Motors Corp. common

‘| stock in a “restricted” general ac-

count. He deposits ‘another’ cer-
tificate for 100 shares of General
Motors Corp. common stock and
withdraws the .certificates origi-
nally in the account.

Exainple No. 2

A customer is long 100 shares of
General . Motors -Corp. commork
stock in a “restricted” general ac-
count. “He wishes to.deposit 100
shares of General Motors Corp. $5
preferred stock and withdraw the
common stock, The broker may
not permit the withdrawal. s

. Example No. 3 .
A customer is long 100 shares of
General . Motors - Corp. - common
stock ina ‘‘restricted”;. general ac+
count: He wishes to deposit .100
shares of U. S. Steel Corp. com=
mon stock and withdraw the 100
shares of General Motors common
stock. The broker may not permit, .
the ‘withdrawal. ]
(S) EDWARD C. GRAY. -
i Director, ;

Ames Again Active as
Kean, Taylor Pariner

Kean, Taylor & Co., 14 Wal}
Street, New York City, members
of the New York Stock Exchange;
announce that Commander Charles
E. Ames, United States Naval Re~
serve, on leave of absence-since
May, 1942, has returned to the
firm as a general partner.
Recently released from active
duty, Commander ‘Ames was ‘at+
tached to the headquarters of the
Commander-in-Chief, = United
States Fleet, and the Commander;
Tenth Fleet (Anti-Submarine
Warfare), in Washington, !

New Evans Branch in
Georgia Under Clarke

COLUMBUS, GA.—Clement A.
Evans' & Company, ‘Atlanta in-
vestment ' house, annournces : the
opening of an office in the Murrah
Building, Columbus, under the di-
rection of Hagood Clarke, Jr. Mr.
Clarke, recently released from the
service; for seven years prior to

that time was connected with the
firm. Lo f
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This is under no circumstances to be construed as an offering of these Securities for sale, or as an offer
to buy, or as a solicitation of an offer to buy, any of such Securities.
The offer is made only by means of the Prospectus. . |

Anchorage Homes, Inc.

250,000 Sha

I

50,000 Share

(Par Value $1.00) .

(Par Value 10¢)

Offered. in Units of 10, shares of Class A Stock
- and 2 shares of Class B Stock

iPrice $60,20 per Unit

‘Copies of the Prospectus may be obtained from the undersigned.

ANDRE de SAINT-PHALLE & CO.

25 Broad Street -
.-NEW YORK 4, N. Y. .

res Clasﬁ A Capital Stock

s Class B'Capit'al Stock '

\
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Shadows of Government Controls

(Continued from page 2323)
work. Full employment is, there-
fore, as everyone realizes, more
or less a figure of speech, a term
to be modified by a number of
practical - considerations, such as
have just been mentioned. The
expression =~ “full employment”
must  be  interpreted practically
and with the understanding that
such employment may be accom-
panied by unavoidable unemploy-
ment amounting to from 5 to 10%
of the total statistical labor force
of the country. ,

Mr, Wallace also uses the word,
“job,” with a very broad meaning.
1t includes all possible kinds of
gainful employment, including
somé millions of job givers, as
well as job takers or seekers. We
need to be clear.in our minds on
what is meant by jobs. It includes
not only those who work for
others, but also those who work
for themselves. This term, as used
here, includes owners, officials
and  executives of all kinds of
business concerns, such as banks,
brokerage houses, newspapers,
wholesale . establishments, retail
stores, warehouses, repair shops,
laundries and other service es-
tablishments, as well as factories,
mills, mines, utilities and trans-
portation companies. It includes
farmers, lumbermen and fisher-
men. It includes all professional
people who operate on their own
including - doctors, .lawyers, den-
tists, engineers, architects, artists
and musicians. It includes barbers,
hair dressers and beauticians. It
includes hucksters .and peddlers.
1t includes all of these as well as
the wage earners and. operatives
in-factories, mills, mines and for-
ests. :

Sources of Jobs

There is a widespread but fal-
lacious tendency to think of the
factories, mills and the mines as
the sole ‘sources of jobs. As
matter of fact,'as of 1940, out o)
the total labor force in this coun-
try, amounting to 52,020,023, the
factories provided less than one-
fifth of all the jobs. *

The running of a business is a
job. There are many of us who
think that it is much more of a
job than any hired man or woman

-knows anything about. . There is
no comprehensive, correct, up-to-
date statement of the number of
concerns in this country. Even
the Census of 1939 did not report
ihese figures. But it did report
that there were more than 6,000,-
000 farmers; 1,770,000 retail stores;
389,000 personal service establish-
ments; 215,000 building and con-
struction concerns; 184,000 manu-
facturing companies; 150,000 re-
pair shops of various kinds; 92,-
000 wholesale concerns; - 44,000
movies and theatres; and 27,000
hotels. !

‘Back in 1935 the Bureau of the
Census found that these were
10,707,315 privately owned -and
operated business and professional
enterprises of all kinds, including
those kinds mentioned above. Pre-
stimably there were more in 1939,
perhaps - 11,000,000.. So out- of a
total of 52,000,000 persons making
up the labor force of this country
in 1939 it may be assumed that at
least 11 million, or one person in
every five in the labor force of
the country, were owners, opera-
tors, officers or  executives :of
privately owned and privately
operated business and professional
enterprises.

.Many of these enterprises were
carried on by people working by
themselves and for themselves
alone and without hired help, but’
certainly more than half of them
were employers. - Excepting the
Government, Federal and State,
these were the job givers- of the
. country.. :

Must Have Job Givers
Now, it must be clear that if
there are to be jobs for job seek-
ers we must also have job givers.
There must be e_mployers before

sars

there can be employees. The key
to full employment under the free
enterprise system is an adequate
number of enterprisers, - people
who are on their own, people who
are -desirous of . matching . their
ambitions, energies and  abilities
against ‘the chances of success or
failure, who are willing to risk
their own capital and the capital
that - they may have borrowed
from others in the hope of reaping
a reasonable return and who are
bidding for employees. If we are
to have a total of 60 million jobs
by 1949 or 1950, there should be at
least 12 million private business
and professional concerns in oper-
ation by that time.

A sufficient number of enter-
prisers striving to build their
businesses is the surest guaranty
of national prosperity. If by 1949
there may be not less than 12
million active enterprisers, and if

those who work for them are]

willing to give an honest day’s
work for an honest day’s pay, you
can be sure that we shall closely
approximate full employment.

Moreover, we shall all be able to |,

count on the continued success of
the free .enterprise system. It
does not seem at all impossible
nor even too difficult to expect
that this country may be able to
reach or even to exceed the goal
of 60 million jobs. This thesis pre-
sented by Mr. Wallace is interest-
ing and challenging.

A symposium on “Financing
American Prosperity” based on
the conclusions of six of Amer-
ica’s leading economists has just
been published by the Twentieth

Century Fund., These economists-

represent the widest possible vari-
ation in viewpoints upon most
subjects, but they unanimously
agree that this country today has
all the ingredients for a sustained
period of prosperity that should
last for several years. As a stu-
dent of business and economics I
join in this conclusion most heart-
ily. In my opinion, it is entirely
possible to achieve national pros-

perity and full employment under |-

our present free enterprise system
in the years that lie immediately
ahead of us, IF.

Essentials to Prosperous Develop-
ment

There are, however, certain
fundamental essentials to a sound
and prosperous development of
our economy. Mr. Wallace in his
book has indicated a number of
industrial fields. in ‘which there
should be important adyvances in
enterprise and employment.’ This
is excellent so far as it ‘goes.
There are still other requirements.
We must take at least another
step in our analysis to -see what
these , requirements are for - a
sound national welfare.-. Among
these conditions are the following:

1. Technical ability and capacity
applied to production. This is, of
course, a high essential, but
American industry is already well
prepared | in. ‘this’ direction. The
miracle of war production has
conclusively shown that American
industry is highly competent and
well able to apply this competency
to the extent needed to supply our
markets.. :

2. Selling as we have never sold
before.. American industry all the
way from the producers of raw
materials to the retailers who ef-
fect the final sales-to consumers
must - develop selling and sales
service from its present low levels
to a new high of efficiency. This
means not merely the. need for
more but also for better adver-
tising and selling, for better sales
management, for more market re-
search, for better selection and
training ‘of those- who are to de-

| velop the markets and for every

other detail necessary to better
selling, The need for these essen-
tials was never so great as it is
now and as it will be in the next

few years. But this subject has
been dealt with both frequently

and competently before this or-
ganization, ‘It will be discussed
again’ from new angles and view-
points. Because it has been dis-
cussed ‘so ' splendidly before this
Club in the past and because-it
will undoubtedly be brought be-
fore you again and again, I have
chosen to pass up the discussion o
this item at this time. 2
3. The driving desire of at least
12 million men and women out
of a total labor force of 60 million
to go on their own, to engage in
businesses or professions, to ex-
pand their old enterprises and to
establish new concerns. This, as
we have seen, is a prime essential
not.only of full employment but of

‘national prosperity.

It is to this essential to the return
of a balanced, thriving economy
that I would like to direct your
attention today. I would not ask
you to abate your interest in the

‘slightest in the problems of bet-

ter selling than ever before, but
1 think you will be interested in
this additional essential that will
make increases in selling possible.
There are always people who
have  the normal instincts to ex-
pand their present businesses, or
if not already in charge of con-
cerns of their own, to become the
officers or executives in busi-
nesses. belonging to others.
The extent to which expansions
in old businesses and -establish-
ments of new businesses. occur is
an unfailing index of the rise or
fall of our economic-conditions.
When there is an increasing num-
ber of persons daring and willing
to extend -their businesses, or
who are desirous to prepare them-
selves to take the risks of new
ownership and management, then
there is business prosperity. A
declining number of extensions of
old ‘businesses and of establish-
ments of new businesses is.a sure
sign of economic pessimism and
depression! :

Retardants to Individual Enter-
prise «
Among the present retardants
to individual enterprise are the
lengthening shadows of govern-
ment control over business. This
is a serious matter not only for
those who are already operating
businesses, but also for those who
would normally start new. busi-
nesses in the future, and, even
more importantly, for those who.
may be the employees of business.
If the free enterprise system
is to continue, then those who ex-
tend their businesses or who cre-
ate new businesses and give addi-
tional employment need to - be
given some encouragement for
their enterprise, such, for exam-
ple, as the right to keep a rea-
sonable share of the- gains or
profits from enterprises success-
fully carried on, and the right to
engage in enterprises with rea-
sonable freedom from- regulation,
restrictions and harassments of
government bureaucracies.

The drains upon private in-
comes made by taxes as a result
of the War are understandable
and excusable. They were a part
of the common burden of all of
our people. The huge costs of
repaying interest and principal of
our war debts will continue to lay
a heavy burden upon all. But
now  that the war- is-over. the
time has come for some retrench-
ments in government expendi-
tures, for a prompt balancing of
the government budget and for
organizing the system of taxation
so. as to.encourage rather than
retard the development of enter-
prises.

This matter is now before Con-
gress and every sound move for
a ‘proper -and safe retrenchment
of government expense, for a bal-
anced budget, and for a'system of
taxation that will leave the en-
terpriser .a fair return for his
risks and labor deserves your ac-

tive support. We may  well be

encouraged. by the  beginnings

that have been made in that di-
rection in Congress. | !

On the matter of freedom from'
bureaucratic regulations and con-
trol Iam less hopeful. Afterja gov-
ernment regulation has once been
established it is not easy to get
rid of it. Back in the earlyi1930’s
General Johnson, Admiinistrator
of the NRA, aptly expressed this
by the statement that “A govern-
ment bureau comes nearest, of all
hun}an institutions to immortal-
ity.” ’ ! j
There were several regulative
government agencies in existence,
before the war began. Most of
these have extended their, regu-
lative purposes and powers dur-
ing the war. Other administrative
agencies were brought into ex-
istence solely to serve during the
‘war emergency. Some of the war’
emergency agencies will probably.
close up. Others are striving to
the utmost to continue indefi-
nitely. ) :
* Both the older and the newer
government agencies exercise an
intense influence over business,
often a retarding effect on the
extension of old businessés and
more particularly on the estab-
lishment of new businesses., When
one considers the variety and
kinds of regulations now in effect
and applicable to the ownership
and operation of a private busi-
ness, one wonders at the hardi~
hood, or even the sanity, of any
one who attempts either to ex-
tend an-old business, or to .es-
tablish a new one.

This influence is baleful on new
enterprise. I am sure you all have
acquaintances who have both the
means and the know-how to ex-
tend their present businesses, or
to .establish new ones; but ‘who

-are-deterred from doing so by the

difficulties they would face. I be-
lieve this hesitancy to venture to
invest, and to undertake new en-
terprise is’' one.of the greatest
dangers to the -development of a
sound operating economy and full
employment. I do not blame those
who hesitate to extend their en~
terprise or to venture into new
businesses. They are merely ex-
ercising an essential ' prudence.
The responsibility for this hesi~
tancy rests squarely upon govern-
ment and those of its agencies
which use their powers to the
detriment of the advancement of
our economy. )

As an illustration I would like
to cite the OPA. This agency was
created’ by aet of* Congress in
1942 to exercise control over
prices and particularly to prevent
wartime inflation. In framing the
act, Congress drew from the ex-
perience. of Canada, England,
France, Germany, Italy and other
countries in which ‘similar legis-
lation had already been passed.
The American law was called the
“Emergency Price Control Act of
1942.”

Abolish OPA

Up to the end of the War, the
OPA served a useful purpose.
Prices of many goods and particu-
larly such as are included in-the
official price statistics, have been
kept down. The statistical showing
has been good. But even during
the War, the OPA did not and
could not prevent creeping infla-
tion, It did not, or could not pre-
vent black markets. It did not,

or could not prevent hidden infla-

tion-such as due to the general
disappearance. of low priced
goods -and the substitution of
higher priced goods in our whole-
sale and retail markets.

On the basis of officially pub-
lished price  statistics, the OPA
can claim that it has kept inflation
down to a:-few per cent.: But every
one knows -that this is not. the
whole story. There has already
been considerable inflation of -a
kind not registered in the official
price statistics. How much is not
known, but that it has been im-
portant can not possibly be de-
nied, ;

Now that the war is over, the
price and merchandise supply has
become progressively worse. The

AR R Ol e

OPA has failed to meet this situ-

!|ation and its failures are certain

to become more and more painful
during coming months. The OPA-
has failed for the simple reason
that it has never had, does not
now have, nor.is. it likely that it"
will ever have any effective con-''
trol-over the costs of production,
that is, over “wages “and certain
kinds ‘of raw materials. i
.The OPA is trying to hold a
price line; with some exceptions
a line based on the prices of'
March 1942, Since. March 1942
there have been enormous wage’
rate increases at every stage of
production and distribution. Now*
the industries and trades of this
Nation are confronted by further
demands from organized labor for
higher and higher wage rates. In
view of these wage increases, how "’
in the world can March 1942
‘prices be maintained? %
The present situation of the
OPA in trying to hold an out-

| dated price line is hopeless and

even  .dangerous. To the extent
that it may succeed, it will dis-;
courage production. To the extent.
that the OPA may apply squeezes
to wholesalers and retailers, the
so-called principle of cost absorp=-
tion, it- will discourage the distri=
‘bution of goods. If the OPA suc-
ceeds in its present policies it~
will result in a.decline in produc=
tion and distribution. There have
been ample evidences. of begin-'"
nings of such. declines already.
Instead of an expanding economy
that will provide more and more
jobs, the OPA has become one of
the outstanding causes of unem-=
ployment, of depression, .or moreé
extensive government relief, and
of more unbalanced budgets. ' -

Price Control No Inflation
Remedy

This country, as the OPA has
so frequently reported, is threat-
ened by .inflation; but the remedy
for inflation from now on is not
in artificial price controls, such
as the OPA may apply. The surest
and soundest way to keep prices
from going up is to encourage
production ~and employment td -
the fullest extent so that theré
may be plenty of goods of all
kinds in our wholesale and retail
markets.” With a change from g
seller’s to a buyer’s’ market the
dangers of inflation would quickly
disappear. .

The policies of the OPA un-~
fotunately do not encourage pro-
duction. Their effect is just the
opposite. So if the OPA is to con-.
tinue under its present policies’
without change we face the in-
congruous and paradoxical pos-
sibility of continually increasing
wage costs and higher prices, on
the one hand, and decreasing; in-
adequate production with increas=
ing unemployment, on the other;
The prospect is as simple and as-
dangerous as. that. =3
. If it were possible at this laté’
date to do what should have been
done by Congress back in Jan-
uary 1942, that is, to fix the rates-
of wages and of raw materials;
and then to adjust prices so as ta
cover the increases that have.oc-
curred in wages and raw materials
since 1942, then it might be fair
and reasonable to attempt some
price controls, to last through the
period of reconversion. I think

'yvou will all agree that this is’

hopeless. The chances that 'this
Administration may order thor-
ough-going wage controi, or even
wage stabilization, at this stage,
are practically nil. : g

The only other alternative is
the elimination of:price control,
or if the OPA persists; then the
breakdown - of price . control.’
Either the elimination or the’
breakdown of price. control wilt’
undoubtedly-result in some price’
increases, additions at least . sufs"
ficient to cover the increased costs
due to higher wage and raw ma=
terial costs. - As ‘wage cost trends’
are now going, the longer the
OPA attempts the present farce of
price control, ‘the more difficult
the situation will become and the

3
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" sharper the crisis when it occurs
as it surely will,
*A Condition, Not a Theory
*What I am at present describing
is not a theory, but a condition.
It is now several months since
V-J Day. The processes of re-
conversion have already been se-
riously set back by a combination
of - OPA policies and 'by labor
disturbances. There - have: . not
merely been serious set-backs in
the reconversion of war indus-
tiies to civil production, but even
in, industries in-which there ‘was
practically no reconversion prob-
1em, the situation has grown pro-
gressively worse. ’
“A few illustrations from the
" many that might be cited will
show you what is holding us back
from moving into full employment
and sound economic conditions.
Hardware retailers; for ‘example;
have few, if any, hand tools to

sell for the reason-that the-manu-.

macturers of tools have not yet
obtained price adjustments from
the "OPA " that’ permit their ‘pro-
duction at prices that cover: their
costs. 5
“There are thousands of families
that would like to buy washing
machines. None have been avail-
able since the beginning of the
wir., There are as yet no wash-
ing machines to be had and none
immediately in prospect for the
simple reason that manufacturers
¢an not afford to make and to sell
at present OPA price ceilings.
“The production and distribu-
tion of farm machinery, so much
rieeded to maintain adequate pro-
duction of food in this country, is
being held up for the reason that
OPA manufacturers’ ceiling
prices do not permit manufactur-
ers to recover their cost of pro-
duction. . .
Other heavy goods, _1nc1udmg
refrigerators, electric irons and
radios are not coming off the pro-
duction “lines in a normal way.
Tn ; its attempt to maintain pre-
war prices, the OPA has choked
off. the production of former

‘goads and in some instances has
forced manufacturers who for-
merly made such goods out of the
market. Now, new goods are ap-
pearing of different types of man-
ufacture and in different styles
but .at much higher prices. In
some cases these goods are made
by concerns never before engaged
in such production.

“‘Shoe stocks in retail stores are

- now abnormally low. Shoe pro-
duction in the month of Septem-
bér fell off sharply. I have been
informed  that this was due, in
part at least, to unsatisfactory
ceiling prices allowed by the OPA.

Men’s clothing retailers have
completely inadequate stocks of
men’s clothing, particularly to
take care of the increase In de-
mands from returning service men
for civilian wear. There has been
no_ problem of merchandise re-
conversion in these trades. The
fault is said to be a combination
of OPA rules covering price ceil-

-ipgs and -specifications.as to. ‘how
stueh’ clothing should ~be’ made,
coupled with- a highly restrictive
labor situation, This labor situa-
tion will bear investigation. Dur-
ing the entire period of the war,
éven when there was the utmost
shortage of manpower, mens
¢lothing workers never averaged
more than 38 to 39 hours of wor}c
week, - At the present time men’s
clothing supplies are far below
normal. .

There are grave shortages 1n
men’s over-alls.- Some factories
have stopped shipping these goods
because of advances in.prices of
denims and the OPA has not yet,
to -date, provided a ‘higher price
to cover these increased costs. If

ou .deo- not:
!s[ho'rtages go out and see what
you can buy; in the line of cloth-
ing, shirts, or underwear. ;

In women’s, children’s and  in-
fants’ garments the- situation is
equally bad, or ‘worse. As in the
case’of the men’s wear industry,
these shortages are said to be due

know: about ~these:

in part, to the OPA and in part
to the' restrictive domination 'of
organized labor 'in this industry:

During the war years, the workers"

in the. women’s apparel - field
averaged only 36 to 37 hours per
week.: In the millinery industry
the workers averaged- less ‘than
32 hours per week, indeed during
some of the worst periods of the
war—only. 30 hours per week.

This is the. time of year when
retailers’ shelves and ' counters
should be loaded with fall and
winter merchandise. Instead, there
are extreme shortages of the most
needed items for fall and winter
due to price controls and labor
hold-ups. The merchandise situ-
ation is especially critical in regu-
lar, standard low-priced domes-
tics; blankets, sheets and pillow
cases. :

Unreasonable price ceilings have
discouraged the. manufacture of
these goods. The OPA is holding
the line, but there are entirely
inadequate supplies:of merchan-
dise ‘being 'produced and sold. Is
that what the. public wants? Is
that what will build up our econ-
omy and provide full employ-
ment?

The OPA Cost Absorption Theory

The obstructive influence of the
OPA to the progress of our econ-
omy is not only to observed in
the inadequacies of production,
but also increasingly in the chan-
nels of distribution. The econo-
mists and attorneys of the OPA
have developed a “brilliant” idea
that some price increases can be
granted to manufacturers to stim-
ulate production, but that it is not
necessary to increase the prices
to consumers. The .increased
prices granted to manufacturers
are simply to be taken out of the
hides of wholesalers and retail-
ers. This brilliant idea has been
given the euphonious designation,
“cost absorption.” The OPA has
looked at the operating state-
ments of a few wholesaling and
retailing concerns, the most suc-
cessful operators in the country,

and has observed that these con- |

cerns made a high profit before
taxes during the war year$- and
are now urging the " principle
of cost absorption on the ground
that in the months ahead of us
wholesalers and retailers can af-
ford to take price squeezes and
pay for them if necessary out of
their past profits. The fact that
most of these profits have already
gone to the Government is not a
deterrent to this reasoning. You
can be sure that this cost absorp-
tion policy will have precisely the
same effect in reducing distribu-
tion through the channels of trade
that inadequate price ceilings for

manufacturers are now having on |

the production of goods.
Christmas sales for this year
are certain to be down,-because
the goods that customers want for
this season of the year are not
available in sufficient quantities.
It seems to me most certain that
retail sales curing the coming
vear will fall off considerably be-

Jlow: the levels of 1945. Now that

retailers are faced with-the pros-
pect of falling retail sales®they,
in common with manufacturers
and 'wholesalers, are also faced by
the possibility of higher wage
rates, shorter working hours and
greatly increased wage costs.
Lower . sales mean  rising ‘over-
head expenses. The rising wage
rates - together with the rising
overhead, point positiwely to ris-
ing expense rates.  This, in turn,
means that it will become increas-
ingly difficult for retailers, and I
assume that ‘the same holds. true
for wholesalers, to ‘handle the
goods on which the OPA is trying
to establish cost absorption. Thus
the outlook for production and

.distribution for the coming spring

and summer is already darkened
by  the proposals of the OPA.
This is a clear illustration of what
is meant by the title.of this paper
on the. effects of the “Lenthening
Shadows of Government Controls
Over Business.,” This is certainly

not. the way by which this coun-=

try can achieve full employment
and . prosperity. ; ;

Conclusions
. Now ' to draw some  practical
conclusions: : :

1. There seem to be present in
this country all of the essential
elements for a sound, substantial
and = progressive recovery of
peacetime prosperity. This should
be evident to all. If it does not
materialize it will be because of
inept, unsound and . destructive
government and labor regulations.

2. If the economy of this coun-
try were encouraged, or even if
simply allowed to expand in an
orderly, natural way, without the
retarding influences of destruc-
tive restrictions, it would seem
entirely possible to achieve a 60
million job. economy within a
very: short time. - ot

3. It is exceedingly important
that we should all recognize the
fact that a-growing economic sys-
tem dependent upon free enter-
prise needs an adequate number
of job givers as well as job seek-
ers. In a 60 million job economy
at least one-fifth, that is, 12 mil-
lion, should be men and women
engaged as owners, officers, ex-~
ecutives or professional workers
on their own.

‘4, The real key to full employ-
ment and sound economics is to
be found in a growing thriving
number of enterprisers. It is
through their efforts, their as-
sumption of risks and their man-
agement ability that jobs are cre-
ated for the masses of wage and
salary workers.

5. The enterprisers of our sys-
tem need some encouragement
rather than the constant harass-
ments to which they are com-
monly subjected by Government.
Such encouragement. might con-
sist of the assurance ‘that they
may retain as their own a rea-
sonable share of their honestly
gained earnings or profits. This

assurance may be effected through-

a sound system of taxation:

6. Enterprisers may be soundly
encouraged by the assurance of a
reasonable freedom from regula-
tions ‘and restrictions that not
merely hamper opportunities for
business advancement, but tend to
make business life unbearable.

7. The OPA is an outstanding

example of a regulating agency:

which began with a high ideal,
served a useful purpose during the
war, but which should now be
brought to a speedy close. It has
outlived its usefulness.

8. Business men owe it to their
country, as well as to themselves,
to take their stand for principles
of sound economic life. One of

- Anchorage Homes Stock Offered -
‘| Andre de Saint-Phalle & Co. Underwrite Shares in-Con-

cern Planning to Sell Pre-Fabricated Homes to Wage-
Earners. Offering Oversubscribed.

Public “offering: of 250,000 shares™ of Class'A stock and 50,000
shares of Class B stock of Anchorage Homes; Inc., 'was made Tuesday, -
Nov. 13, by Andre de Saint-Phalle & Co., as’ underwriters. Anchor-
age Homes is a newly-incorporated organization whose business will
be’ designing, manufacturing,’ distributing and erecting ' factory-built

houses,

The initial product will be a-line of 41 Colonial houses of.

Cape Cod design,; the 'tentative
prices on which have been set at
a'range of from $3,625 to $7,525.

‘Anchorage houses have been-de-

signed  to: satisfy FHA 'mortgage
requirements. The company plans
to make the houses purchasable,
through mortgage banks, on the
basis of minimum down payments
and - moderate . monthly install-
ments. These installments plus
taxes and maintenance costs, are
expected to ‘compare favorably
with rentals paid by wage earners.
A model of one of the new man-
ufactured houses, which will cost
about $4,000, will be on exhibi-
tion at Lord & Taylor for the next
two weeks. y i

The stock is being offered in
units of ten shares of Class A and:
two shares of convertible Class B
for ..$60.20 per  unit.. The shares
will be separately traded over the
counter. The Class B stock is con-
vertible into Class A stock on a
share for share basis upon pay-
ment of $6 per share, which 'is
the same as the current offering
price, until May 1, 1948; then at
$7.50 per share up to May 1, 1951;
and at $9 per share thereafter.
Through the conversion feature of
the B stock, the prospective buy-
ers of this public offering  will
have the opportunity to increase
their investment in the company
to the extent of 20% at the initial
issue price,

Complete conversion of the B
stock on or before May 1, 1948,
would net the corporation an ad-
ditional $1,500,000 paid-in capital,
which. may serve to finance the
expansion of the corporation’s ac-
tivities. ; ‘

Dividends on the Class B stock,
when declared, are limited toa
maximum  of 1/60th of the: divi-~
dend paid on the Class ‘A stock
at the same time. This ratio of
1 to 60 is the same as the respec-
tive offering prices of the Class
A and B stocks.

these principles should be to op-
pose any and every control that
may prevent the country from
achieving a substantial, self-
maintained, full employment
economy based on the free enter-

prise system.

This ' offering- marks :the' first
public ' financing 'by - a -company
devoted exclusively to home pre-
fabrication,

The * subscription: - books - have
been closed and the offering over-
subscribed, - de Saint-Phalle -an=
nounced yesterday. 3

Rohinson, Sanders and
Yearley Are With Staff -
of Robinson-Humphrey

ATLANTA, GA.~—Roby Robin-
son, Joe H. Sanders, Jr., and Alex-
anaer Yearley Il have become as-
sociated with Robinson-Humphrey
Co., Rhodes-Haverty ‘Building.

Mr. Robinson, the son of the
late Roby 'Robinson, Sr., former -
President and founder of Robin~'
son-Humphrey Co., has been serv-
ing as a Lieutenant in-the U. S.
Navy in' the Pacific area. ~'Mr.
Sanders is rejoining the firm after
several years in the U. S::Army, .
and will_again represent them in-.
South Carolina with offices in the -
Carolina Life Building, Columbia;
S.C. Mr. Yearley is rejoining the
Sales Department  after several
years service in the Pacific area
as a Major in'the U, S. Air Corps.

Western Pa. Group of
IBA Elects M. Hulme =

S "PITTSBURGH," PA.—At a’ re-
cent meeting of the Western Penn-
sylvania Group, Investment Bank-

ers Association of America, the
following slate was elected:"
Chairman, Milton ' G.. Hulme,
Glover & MacGregor,,Inc.; Vice~
Chairman, L. Wainwright Voigt,
Hemphill, Noyes & Co.; Secretary
and Treasurer, Nathan K. Parker,
Kay Richards & Co. :
Also elected to  the Board of

.Governors for three years were:

Franklin J. Maroney, Blair & Co.,
and - George R. Young, Young &

Coii ! 7

\

NEW ISSUE
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T'his advertisement is neither an offer to sell nor a solicitation of offers to buy
any of these securities. The offering is made only by the Prospectus.

THE CROSS COMPANY

60,000 Shares

5% Cumulative Convertible Preferred Stock

($10 PAR VALUE)

Pricé $10 per Share

iz

F. H. KOLLER & COMPANY, INC.

Copies of the Prospectus may be obtained from the undersigned, "
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and other points, this Gover'nmentf Charter. of - the . United -Nations, * -

A Policy','of World Trade Expansion

(Continued from first: page)
way to foreign markets, and par-
ticularly to.see that we: make
‘available- enough goods to  help
the  liberated countries and
UNRRA: get their proper share of
scarce- necessities. : g
- Although we in  the  United
States are making progress in the
relaxation: of controls, I am. con-
cerned over: the ' fact that there
appears: to be  little prospect.of‘
any immediate general relaxation
of controls throughout the world,
I do ‘not think that any of us are
so naive-or -unrealistic as to be-
lieve .that we shall see a return
to  “Laissez-faire” in foreign
trade,...That is a fact to which. we
‘ 'must adjust our ‘minds, and is a

situation that calls for a new role
on the part of the U. S. Govern-.
ment in connection with (orelgn
trade. A major part of this new
role will no doubt be related to
the establishment of the inter-
national economic organizations
which I have spoken of and which
we hope will lead to the substi-
tution. of rational discussion and

‘mutual agreement for uni.lateral
action and outright economic war-
fare. - In the’decade just before
the war we all saw enough of the
effects of unilateral action and the
retaliations that soon followed—
no one wants to see that era re-
peated.

. ..In the Department of Com-
merce we  are . thinking of our
particular role in connection with
these organizations as that of be-
ing the. advocate of the general
interest of the U. S. economy as
a whole and .the -business struc-
ture upholding it. The State De-
partment must obviously take the
lead in negotiating the arrange-
ments with foreign countries and
in considering- the U.' S. position
in respect to its' effect on foreign
relations,  Both Departments must
represent strongly « the general
welfare of the U. S. in its broad-
est sense and.in its rightful and
proper position in world economy,
I feel that there are great pos-

- sibilities in having the nations of

the world decide to carry on their

trade with each other under a

recognized  set of practices and

.rules, and under agreement to
curb unilateral actions taken' for
the purpose . of obtaining undue
advantages which can be  only
temporary in character., -

Function of Commerce
Department

* 'We in the Department of Com-
merce feel that one of our most
important responsibilities is to re-
port on and to interpret these
new proposals in the ‘interna-

tional field ' to the-trade in' the

United States, We also want to
be the channel through which the
ideas of the trade are brought to
bear upon those governmental
officials concerned ' with these
matters. We shall welcome all of
the ideas, suggestions, comment
and criticism which we can get
from you.

:* In addition to our work'in con-
nection with these newly pro-
posed .. organizations, we  have
other plans for work of the De-
partment of Commerce.in the in-
ternational field. - There is much
that we can do in the way of new

methods of trade promotion, as-

sistance in' foreign industrial de-
velopment, and in the reestablish-
ment of trade with war areas.
We believe that these activities
* are going to be so important that
we are proposing basic organiza~
tional changes within the Depart-
ment. We. are asking Congress
to sanction an enlarged organiza-
tion that will -deal exclusively
with international trade and we
_hope to announce to you in a
short time a comprehensive and
concrete program of governmental
assistance in that field. We must,
of course, work as closely as we
can with the foreign trade com-
< munity-in the development and in

the carrying out of this program.
We' should like to know all of
your troubles and difficulties-in
doing business abroad, so that we

can really do something about’

those matters when you  bring
them to our attention, Wé intend
to ask for and .to give you our
closest cooperation and we want
your support -in making our pro-
gram possible, )

. Now -of . course: the program
which the :Department follows in
the-field of foreign trade must be
considered 'as part of the entire
international : picture ' today. I
think it is imperative for us here
today to spend . some time ex-
amining the: world situation.as it
now 'confronts us: ‘ .

The World Trade Situation

A few days ago the Secretary
of State said, in a radio address,
“Today the world must make its
choice. There must be one world
for all of us.or there will be no
world for any of us.” Fortunately,
Franklin ‘Roosevelt’ realized the
truth of this statement long ago
Under his leadership this country
called a conference of the United
Nations in San Francisco, . and
there a Charter: was drawn pro-
viding the mechanism for inter-
national cooperation. - -Happily,
that Charter has been ratified by
35 nations, and the United Nations
Organization came into being on
October 24, It now seems prob-
able that the first meeting of the
General Assembly will be held
in London in January of next
year.

The United Nations Organiza-
tion provides.the machinery
through ~which mnations of the
world may cooperate to promote
peace: and economic well-being.
This will not  usher inthe millen-
nium. Progress at times will be
slow. There will be discourage-
ments that we should be prepared
to -face, and obstacles that we
must strive to overcome. But the
free 'peoples of the world want
peace, and that desire furnishes
a firm foundation ‘on which the
United Nations Organization can
be built. .

Nevertheless, an organization
can be no -better or wiser than
the human beings who constitute
it. And we all still have much
to learn in the art of international
cooperation. The achievement of
peace and progressive economic
advancement will require a gen-
uine efiort on the part of each
nation to understand the other’s
problems and to adjust divergent
views and interests. .. It will re-
quire men of good will and
breadth of vision. As we sacri-
fice' an- occasional - temporary: ad~
vantage for .the common - good,
we must realize that such action
is not loss, but gain, because no
nation can long be prosperous
and at peace in an impoverished
world. We must serve both our-
selves and the world by taking
the long view rather than the
short view. Any contribution we

|in -the United States could  con-

ceivably be called ‘upon to make
would be small in relation:to the
blood and treasure that we have
poured .out .in the last 5 .years.
And it would be insignificant, in
comparison with the call upon us,
should another conflagration en-
velop. -the: world. ' This . is. - not
idealism; it is sound business and
common sense.

But cooperation cannot be one-
sided. . Each nation must make
its contribution to- the general
welfare. During the war we saw
nations make sacrifices in  the
common  defense. The  people
made these sacrifices because
they felt they were fighting for
a free world and the .opportunity
to create a higher level of living
for themselves and their children.
At a great price,  we have saved
our free institutions, But the
job is only half done. : Progres-

sive ' advancement -in- economic’

conversations

and 'social - well-being - is_ still to
be-achieved. T g i

We who “are  concerned. with
business: and. foreign trade have
a special interest and a special
obligation ' in international ' co-
operation,’ Unless = the present
trends in the measures of foreign
countries to ‘control foreign trade
‘are soon modified, world ' trade
may be strangled by import per-
mit systems, restrictive exchange
controls, trade-diverting prefer-
ences, discriminatory trading ar-
rangements, and increased-import
duties. In addition, there is likely
to be an appreciable increase in
the ‘practice,” by some countries,
of state trading or state-controlled
‘trading. - These things may hap-
pen, indeed are almost certain to
happen, unless this country as-
sumes aggressive leadership in
pointing the way to an expanding
world trade on a multilateral
basis. We must not only use our
great economic power to aid other
nations that may require our as-
sistance in 'the abandonment of
restrictive trade controls, but we
must also give concrete evidence
of our willingness to reduce our
barriers to trade and thus pro-
mote our best interest as well as
that of other nations.. Unless we
are -successful - in this endeavor,
we may find ourselves engaged in
a costly trade war, with the Rus-
sian group, the sterling group, and
the dollar group divided against
each other. Under such condi-
tions world trade will shrink, the
general welfare will be adversely
affected, “and the peace of the
world still be jeopardized.

The Anglo-American Parley

And that is why .the current
being = conducted
‘with the British are of such greai
importance. -These conversations
are concerned not only with the
extension of a substantial credit
to the United Kingdom, but also
with commercial policies and
problems affecting the trading
relations between natioas. . The
subjects under consideration in-
clude import and export tariffs,
discriminatory arrangements, and
nontariff trade barriers, such as
quotas, subsidies, and exchange
controls. In addition, they em-
brace such topics as state trading,
commodity agreements, interna-
tional cartels, the establishment
of an international trade organ-
ization, and international cooper-
ation in the maintenance of em-
ployment,

The position of the United
States on most of these subjects
has been made abundantly clear.
We favor the selective reduction
of “tariff barriers in accordance
with . provisions of the Trade
Agreements Act, renewed by Con-
gress last June. We also favor
the rapid elimination of tariff
preferences and discriminations.
With - adequate -safeguards this
country believes in the elimina-
tion - of ' -quotas, embargoes, or
other quantitative restrictions; in
those few  instances in: which
guotas might be required, ' pro-
vision should be made for
their nondiscriminatory applica~

tion.' Subsidies, including those on |

domestic' production and exports,
sl}quld be brought under super-
vision,
products - should be- limited to
rates no higher than those levied
on like' products produced at
home. Although in times of peace
the United States does not itself
engage in state trading, it recog-
nizes  that a number of other
countries  do maintain govern-
mental monopolies. Agencies of
government conducting ' foreign
trade, therefore, should give fair
treatment to the commerce of
friendly states, make their pur-
chases and sales on the basis of
commercial . considerations, and
avoid using a monopoly of im-
ports. to afford undue protection

to domestic producers: : On-these

Local taxes on imported |

seeks. to ‘establish fair-principles
acceptable: and beneficial to' all.

International’ Cartels

i 'The United States has long be-
lieved: that  private international
cartels should not be permitted
to engage in practices which re-
strict trade, thus defeating the
efforts of governments to expand
it. After all, goods can surmount
a tariff if they pay the duty, and
enter into" foreign markets des-
pite a quota, if they fall within
it. But when the markets of the
world are divided- among. the
members of a cartel, none of the
goods under its control can move
between zones of ‘influence while
the argeement is in force. Ob-
viously, then, if trade is to in-
crease.as the result of the reduc-
tion of governmental barriers,
these same governments must
insist that trade should not be
placed in a straitjacket by private
arrangements. ‘The United States;
therefore, suggests that the coun-
tries should take individual and
cooperative action to curb the
activities of private combinations
which would prevent access on
equal terms to markets and raw
materials and - would interfere
with eftorts to increase produc-
tion, trade, levels of employment,
and real income... To accomplish
this objective, a-special interna-
tional agency might be established
to receive compiaints concerning
restrictive practices of interna-
tio.nal cartels, to obtain and ex-
amine relevant facts, and to advise
the member governments regard-
ing the remedies that may be re-
quired. Enforcement of  these
recommendationsnecessarily
would rest with member govern-
ments which must take action
under their own laws and pro-
cedures. .

It may also prove desirable to
consider the establishment of in-
ternational machinery to deal on
an intergovernmental basis with
commodity problems. causing
widespread = distress because of
ruinous - prices resulting from a
burdensome world surplus. His-
tory shows that after a great war
‘the extent and violence of price
fluctuations in primary products
are likely to be particularly
marked. In instances of this
kind, if the principal producing
and consuming countries can par-
ticipate with equal voice in the
formation of a commodity agree-
ment, a great forward step will
have been taken in alleviating
distress, establishing stability, and
promoting the general prosperity.
Prior to negotation of such an
agreement, = however, concerted
efforts should be made in the
countries coacerned to increase
consumption and reduce produc-
tion through the diversion of re-
sources from uneconomic utiliza-
tion. Such principles should, of
course, be incorporated in the
agreements themselves to safe-
.guard the interest of consumers
and to promote a solution to the
problem which originally called
forth the agreement. Undoubted-
ly, . the  international economic
machinery should also provide for
-an agency to deal with the prob-
lems.of international water trans-
portation. '

An International Trade
Organization
In addition to Tremoving the
'shackles from:trade, and to the
:establishxpent-of equity in trading
'opportunities;  suggestions = have
'been ‘made for-the- creation of an
/International Trade: Organization.
Standing beside international
agencies  dealing  with ‘currency,
‘investment, agriculture, labor, and
civil aviation; it - would be de-
signed to cope with the problems
of international trade; particular=
ly -trade barriers, restrictive busi+
.ness - practices, -and :international
:commodity arrangements.- ‘As one
of = the 'specialized agencies it
should be brought into .close re-
Jlation with - the. Economic and

Social Council, as provided. in the

| heroically .at our side.

In this -relationship it ‘would ‘con= *
‘stitute:-one:-more'“-block “in ‘the "
arch . we -are: building -t{o: peace.
through international cooperation;, . -
The:functions 'and ‘activities of an "

kind - are.one’of -the subjects of -
the: current: conversations ‘with "«
the:British, [ 7.0 roe w0 ?

i If substantial .agreement can-be, -
reached between 'the two. largest’
trading nations. on:'the. subject I

international -conference.on trade
and. employment ‘which ‘has been : .
suggested by officials -and busi-
nessmen on both sides of the At-"-
lantic. ; Such - a. conference could .

reduction of tariffs, the ultimate
elimipation “of  preferences, and
other trade barriers, and the es-'
tablishment .of ‘an  International
Trade- Organization. s

Favors Foreign Financial Aid

But we must not. delude our-=
selves, - This -step alone is not
enough. If we are to achieve an
expanding world trade on a multi--
lateral basis, if we are able to
preserve private = enterprise in
foreign trade, we must make
available to those countries which
need it the financial -strength
necessary to permit them to em-:
brace this system which is not
only in our  best interests, but
theirs also. It is for that reason’
that conversations with British
officials regarding the extension
of a substantial credit are of such
vital importance. If the United
Kingdom is to abandon its system’
of exchange controls which chan-
nelize and restrict trade, if it is
to reduce or eliminate tariff pref-
erences within the British Empire,
then it must have the financial’
backing - to' make that possible.
During the war the United King-
dom incurred, despite’ Lend--
Lease and Canadian mutual aid,’

other countries in the form of
blocked sterling accounts. These -
obligations were accumulated be-
cause of the United Kingdom’s
urgent need for food and essential
war materials, and because ex-
ports were drastically curtailed
to meet the necessities of war.
Moreover, during the transition
period there will be need for in=:
creased imports into the. United
Kingdom to provide, in addition
to food stuffs, the essential raw
materials ‘for reconstruction’ and
reconversion. And this will occur
at a time when exports can be
expanded only gradually because
productive capacity will be lim-
ited by the speed of reconversion. :
The United Kingdom, therefore,
will require dollars to assist in
putting its finanecial house in order
and to pay for its import. deficits
during the transition  period.
Without this help, it will be im-
possible for the United Kingdom
to participate with us and other
nations in the cooperative reduc-
tion of barriers to trade. Without
this help, they will be forced to
strengthen the “sterling bloc and
the Empire preferential system.:
But, in considering the plight
of the British, we must not; and
we cannot, forget our other Allies”
who fought no less gallantly and
They too" .
suffered .great loss. of  life' and’
great destruction of property. The "
.claim of these people for. financial
aid to alleviate their: distress and
suffering, and :to assist in reha-

tries, cannot beignored.  On'the
basis. of their; contribution' to the
war, and the-need of their people;,
we: - cannot’ “neglect -those - allies™.
which require and: seek ‘our as-"*
sistence. - ] . PR,
This assistance to the: devasted
countries of .Europe and Asia:T’
submit to. you as a business prop-:
osition..  "Without . it, ‘they - cannot-
quickly - rebuild - their - damaged
economies; they cannot soon be-

| come large markets for our goods; "
rand they -cannot participate ‘with-
us in a;program for, the expansion

international -organization’ of. thig:

have mentioned, it-would contrib= " =
ute greatly to: the. success.ofian .

have: for -its ‘agenda. the selective ..

large obligations to Empire and: |

bilitating : their.. war-torn coun- . §
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'NSTA Notes

(Continued from page 2334)

W Weathers, City Securities Corp.,

Indianapolis, Ind.; Arthur I.

Webster, E. W. Price & Co., Inc,, Kansas City, Mo. ;

NSTA SPECIAL EXECDTIVE COM’\IITTEF
/The Special Executive Committee of the NSTA for 1945-46 wxll

- be'composed of the following:

: R. Victor Mosley, Chairman, Stroud & Company, Philadelphia;
Senator Stanley McKie, che-Chanman, The Weil, Roth & Irving
Co Cmcmnatx Russell Dotts, Bioren & Co Phlladelphla Edward H.

R. V. Mosley

Thomas Graham

Stanley G. McKie

" Russell M. Dotts

Edward H. Welch

‘Welch, Sincere & Company, Chicago; Thomas Graham The Bankers

Bond Co Louisville,

This Commlttee is “Contact Committee” between the NS’I‘A and

various governmental and semi-governmental organizations, such as

“1he National Association of Securities Commissioners, Securities and

Exchange Commission and National Association of Securltles Dealers,

. Incorporated. It also has the prime responsibility. of directing the

contacts of the traders organization with the various Committees of
Congress having legislation affecting the investment industry,

“NATIONAL SECURITY TRADERS ASSOCIATION
There will be a meeting of the Executive Council of the National
Security Traders Association on Thursday, Nov. 29, at- 1:00 p.m;, at
the Palmer House, Chicago, to discuss various lmportant matters of

“1he NSTA.

After a poll of the Nat:onal Committee,

it was found that a

quorum would not be present for that day so the call could not be
made for a meeting of the National Committee,

_All Chairmen and Vice-Chairmen of the various Committees,
Presidents of Affiliates, and National Committeemen, who are in
Chicago on that day, are urged to attend the meetmg in an advisory

capacity.

The first report of the Constitution Committee and a prelimi-
nary report of the Corporate Bond Committee is anticipated on that
date. It is hoped every Committee Chairman will have his complete

* plans for' the present year ready for presentatxon to the Executive

Council.

At this’ meeting it will be determmed when ‘and | where the.

Annual Convention will be held.

of -world trade on a multilateral,

basis: This aid is not a gift; it is
a credit, a credit which I am con-
_ vinced can and will be repaid if
we are successful in removing the
barrjers tg world trade, thus pro-
moting its expansion. And these
economic considerations 'do not
take into account. the tremendous
-contribution which the enhanced
well-being of men will make to-
ward the maintenance of world
peace.
thch is the better bargain? To
lend wisely. now and ‘reap the
profit of expanding markets, in-
creased goods for our consump-
tion, and eaduring peace? Or to
withhold our aid and watch trade
diminish, free enterprise decline,
and- the. world. divide into.three
camps for a . war . of trade—the
Russian -bloe, “the -sterling bloc;
and the dollar.bloc?. I submit to
*you that dollars invested now in
rehabilitation will pay rich divi=
dends in the’ form of markets,

pitized for FRASER
p:/Hraser.stlouisfed.org/

goods, ' ‘contentment, ;- and - peace:
Today we and the world - must
choose. " But there is really no
choice, - This tlme 1t must be ‘one
world,

George Predicts
Further Tax Culs-

"Senator Waiter F. George (D.,
Ga.), Chairman of the Senate Fi-
nance Committee; in commenting
on Nov, 12 on-the tax reduction
bill recently signed by the Presi-
dent, stated that Congress ex-~
pected to reduce taxes still fur-
ther next year for the purpose of
relieving individuals and to give
additional relief 10 some types of
business, accordingo United Press
Atlanta ‘advices.. Thée - Senator
made his remarks while in’' At-
lanta with Secretary of the Treas-
ury Vmson Ior a Vlctory Bond
rally. ol e

Amencan Program for World Trade

(Contmued from page 2333)
many foreign countries, and- we
ought to take ja good look at the
reasons for this. ‘

In‘ some countries 'there is'a
preference in- ‘principle for the
econduct of trade by Government
rather than by private traders. We
think these countries are - mis-
taken, but we have no guarrel
with them. Such things are their
own affair. What we do want: is
that' they conduct: their foreign
trade on- trading principles,  and
buy and sell. where goods are
sound and ‘prices-right and pay-
ment prompt. If they do that—
and leave political preference out
of the conduct: of trading opera-
tions—we will take our chance on
getting, “in fair -and’ open: com-
petition, our ‘share of whatever
foreign business they originate.

Other countries prefer private
business in principle, but they are
still ' conducting ' their foreign
trade directly through the Gov-
ernment, or controlling it very
closely. They are doing this not

| because they want to, but be-
«{ cause they think they have: to.

We need to understand the rea-
sons why this is so, so that we
can deal with them.

One of the main reasons. is the

“| difficulty of the job of reconstruc-

tion.” When a country has been
smashed as thoroughly as some of
the United Nations have been, the
job of putting the pieces together
and’ getting " production : started
again is so ‘hard and so compli-
cated that everyone concerned
seems tofeel that only. Govern-
ment  has ‘enough authority to
handle. it." Therefore, ‘'while  that
is “going on, foreign trade is
closely controlled by * Govern-=
ment “order -along : with - every~
thing else. Whatever. emergency
help we can give'on reconstruc-
tion will hasten by so much the
return to private trading:, ' %

Another reason for the  close
control of foreign trade and es-

pecially of imports by some gov-
ernments is.a . financial reason.
They  are short  of foreign ex-
change ‘and need to apply what
they . have to the most essential
purposes.

This  is ‘wholly natural. ' If our
industry *and : transportation - -had
been bombed nearly out of exist-
ence—if the only place we could
get. much of the equipment
necessary to rebuild it was abroad
—and if our supplies of foreign
money and foreign credit were
limited, we would insist on using
them for the equipment that we
needed and not - for unessentials.
That is exactly what several Eu-
ropean. countries are now doing,
and they will go on doing it until

they ‘can 'see their-way clear to 1

release their control. . .

For this reason also, emergency
help in reconstruction,. especially
financial help, will hasten the day
when foreign countries can return
their- foreign " trade to private
hands and can remove the strict
control of imports and exchange
which 'is' now the  greatest im-
pediment our exporters face.

Shortage of foreign exchange is,
of - course, ‘a long-time as well
as an emergency problem for
many countries.. This was recog-
nized at Bretton Woods, and even
under - the Bretton Woods agree-
ments restrictions are permitted
on scarce currencies. It is impor-
tant to all. American exporters
that ‘dollars "should not “in -the
long run be scarce in foreign
hands. | It is for that reason that
exporters think ' importers  -are
pretty. good people. Strength‘to
your arms, we say!

One extremely 1mportant thing
that we can do to prevent dollars
from becoming scarce .is to main-
tain full and regular: operation of
American . industry.. Whether
American  industry operates  in
high gear, it chews up enormous
amounts of raw materials. | Many
of these come from abroad, and our
purchases of them produce: many
dollars = which mean orders. to
American ' exporters, . But : the
building up of a high ‘level of
business “activity at home. itself
requxres the maintenance and ex-
pansion:of a:brisk foreign: trade
in all directions. ' :To bring ‘this
about, ‘we must ‘use, intelligently
and vworously, the increased au-
thority :conferred by’ the recent
renewal of the Trade Agreements
LAct to make: reductions in .our
tariff. When we do that we are,
of ‘course,. entitled 1o .ask that
other countries ‘ reduce - their
tariffs and other restrictions on
our goods, and in. particular that
they eliminate dlscrlmmatxons
against us, ‘

There has been a good deal of
silence 'in official quarters about
trade agreements since the revised
Act was passed by Congress. last
June. ‘I suggest that 1t is time
for the announcement: of trade-
agreement negotiations with sev-
eral; important countries, When
that announcement is ‘made the
Foreign' Trade Council. ‘will . do
everythmg it ‘can to. support a
program of really  effective re-
ductions on both sides.. We ought
to do our best to demonstrate that
the United States means business
in ‘this matter and that when we
talk about the reduction of trade
barriers and the removal of-dis-
criminations all around the trad-
ing circle, we mean_exactly that.

It is time for some mtematxonal
organization in the field of trade.
We now have United Nations or-
ganizations set up or proposed for
security, for relief, for bankmg,
for investment, for food and agri-
culture, for' labor, and for avia-
tion. - ‘'t'raae 'is at least as in-
ternational as any. of these, and
at Jeast as important. We already
have ‘an . international ‘organiza-
tion .of businessmen, but govern-
ments also act on trade matters,
and so far they have no organized
international forum where prob-~
lems .and policies can. be dis-
cussed, information and ‘ideas ex~
changed, and agreements reached.
The United Nations ought-to get
together: to discuss trade matters,
and they ought-to do it now.
=All these: are -elements of  an
American.- program . for /' world
trade. . The formulation and car-
rying out of such a program im-
poses  great .responsibilities ‘upon
both “Government 'and: business,
I .am - confident that neither w1ll
fail to do:its part. :

George L. Burr Joms
Gole, Hoisington & Co.:

George L. Burr, formerly a part-
ner of Lazard Freres and more
recently during the war emergency

- operating trustee of Texas Pacxflc

Land Trust,
has  become
associated
with Cole,
Hoisington &
Co.; -Inc.,  in-
vestment
counselorsand
economic con-
‘sultants, it is
anhounced. -
Prior to join-
ing Lazard
Freres in 1927,
Mr. Burr had
for ‘11 years

been with the
Gmuaranty
Trust Co. of
New York,
where he oc-
cupied the po- "
sition of Vme—Presldent

Mr. Burr is a director and mem-
ber of the Executive Committee
of Associated Dry Goods Corp.
and . Purity Bakeries Corp. His
other directorships include Detroit
Edison Co., 'Texas and , Pacific
Railway Co, Creole 'Petroleum
Corp.; - Public’ Service- Corp.' of
New Jersey, United Corporation,
and Canada Dry Ginger Ale. A
graduate * of Harvard College,
class of 1910, he received a degree
in civil engineering from Colum-
bia University two years later.

George L. Burr

“This advertisement.appears as a matter of record. only and is neither.an. oﬂer
to sell nior a solicitation of offers to. buy.any of these securities.’
The offering is made only by lhe Prospectus

NEW ISSUES

Artkraft Manufacturmg Corporatlon
100 000 Shares 6% Cumulatlve Convertible Preferred Stock 5

(Par Value $5 Per Share)

i IOO',OOO Shares Common Stock .

Price $5 Per Unit

(Unit'-—l Share Preferred—1 Share Common)

]

Copies of the Prospectus are obtainable only from such” of -the undersigned
as may legally offer these securities in compliance with the
securities laws of the respective States.’

Kobbe, Cearharl & Company

Jncorporated

‘\ovember 14, 1945

;

Newburger & Hano
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Canadian Securities
By BRUCE WILLIAMS

Will Canada join the Sterling area?

In the past the Dominion

has had no choice but to preserve a precarious balance between sterl-
.ing and the U. S. dollar, and its primary preoccupation had been the
. conservation and acquisition of U. S. dollars. Today the position is
changed. Canada no longer has to seek to create U, S. dollar funds
and on the purely economic side Canada is ineradicably attached to

the sterling area.
This area, contrary to popular
conception, has not come into
./ being merely by reason of the
- linking by the members of this
- group of their respective cur-
rencies to sterling, The cur-
.“reney feature is secondary. The
main advantage accruing to ad-
herents to the Sterling bloc is
the means of participation in
. an established . foreign ' trade
. system, withramifications
throughout the commercial
world,
The present progress of the dis-
cussions concerning a British loan,
. on the success of which presum-
ably rests the fate of the Bretton
Woods currency plan, does not in-
spire too many hopes in this di-
rection, ' Failing ~ a  universal
scheme - permitting - multilateral
conversion, of currencies, Canada
will be faced with the necessity
“of making a 'vital decision.
Should Canada join the Sterling
area it would no doubt give rise

CANADIAN BONDS
GOVERNMENT
PROVINCIAL

MUNICIPAL
CORPORATION  »

'CANADIAN STOCKS

A.E.AMES & CO.

TWO WALL STREET
NEW YORK 5, N. Y.

RECTOR 2-7231 ' NY~1-1045.

CANADIAN
STOCKS
Industrials — Baﬁks — Mines
Boughg—Sold—quatcd'

" CHARLES KING & CO.

Members Toronto Stock Exzchange
61 Broadway, New York 6,N. Y,
WHitehall 4-8980

DPirect private wires to Toronto
and Montreal

'to another interesting develop-

ment. The Dominion has long
been embarrassed by the general
conception that the U. S. and Can-
adian dollars are identical;, and
consequently that parity of ex-
change is the proper relationship.
Canada has in any case reached
the stage of economic independ-
ence, and if the decision were
reached to join the:Sterling area
it would then be opportune to
consider the establishment of an
independent currency-unit linked
directly neither to sterling nor to
the U. S. dollar.

In the event of failure to imple-
ment the Bretton Woods Plan, the
inclusion ‘of Canada within the
Sterling area would strengthen this
economic groupimmeasurably. The
Dominjon would constitute a per-
fect link between the sterling area
and this hemisphere, especially in
view of its strategic position at
the center of the air map. A more
immediately practical considera-
tion would be Canada’s capacity
to supplement the U. S. dollar
funds of the Sterling area. The
greatest obstacle faced today by
this country in its effort to ex-
pand foreign commerce is the
scarcity of U. 'S, dollars within
the Sterling area. Thus Canada’s
inclusion in this group could help
to an important degree to give a
better balance to the world’s
economy, 4 ;

Turning to the market for the
past’ week,  the anticipated  an-
nouncement of the call for re-

demption of the Dominion 3s of |:

1953,.1958 and 1968, duly brought
about a belated upturn in the high
grade section. The small floating
supply of direct Dominions, guar-
anteed issues, and high grade pro-
vincials ‘was quickly absorbed at
higher prices, and a large un-
derlying demand went largely un-
satisfied. As was to be expected,
Albertas were inclined to react on
profit-taking, and some degree of
new issue indigestion.

Internals were in fair demand
and free funds held steady at
9% %. 1t is possible, especially in
view of the dearth of supply of
externals, that some of the recent-
ly called bonds will be replaced
by mf;ernal issues, .

With regard to the possible
fgture course of the market
high grade Canadians are’ still
out of line with comparable do-
mestic issues, and the Canadian
policy of reducing external in-
debtedness -is  another factor
that indicates a generally high-
er market level. :

Clarkson Runyon Dead

Clgrkson Runyon, ‘partner in
Carlisle and Jacquelin, 120 Broad-
way, New York City, and a mem-
ber of the New York Stock Ex-
change, died at his home at the
age of 71. Mr, Runyan, in 1908,
became a member of the firm of
Carlisle, Mellick & Co., which was
succeeded by ' Carlisle & Jac-
quelin. : '

Opposition fo St. Lawrence Water Way Opposed

tives.

H. W. Fraser, of Cedar Rapids,
Iowa, . President of the Order of
Railway Conductors, and William
White, President of the Delaware,
Lackawanna & Western Railroad
Co., were the principal speakers,
Carroll B. Huntress, Chairman of
the, New York State Conference
in Opposition to the St. Lawrence
Project, - which sponsored the
meeting presided, Asserting that
the railroad workers are pro-
foundly concerned over the St.
Lawrence plan and are on record
many times in opposition to it.
Mr. Fraser said: .

“The fears of the railroad work=
ers in  this’ situation go to the
damage to the railroad industry
and to the unemployment, as well
as to the public debt which is
bound to be involved, and that
means taxes super-imposed upon
an already very difficult tax
problem.” Railroad employes and

‘their families, he sdid, number

somewhat above 4,000,000 persons
dependent upon-a payroll of rail
carriers now running well above
$4 billion annually. ‘

Urging the importance of pre-
serving  the railroad industry
against “unfair ‘and unwarranted
competition,” Mr, Fraser reviewed
the industry’s impressive record
of performance . during the war
and  said: “The 'St. Lawrence
Seaway project is a seven months’
project  ‘each year ~with = five
months. — five winter months —
each year in which operations
would, be impossible ‘because of
ice conditions. With the project
completed the railroads would be
in the position of standing by for
seven's months  with a4 -plant
equipped to take over the trans-
portation during the other five
months.” - Mr.  Fraser - contended
that the St. Lawrence "Project
from the standpoint of both trans-
portation and power, is “the-con-
tradiction “of * everything ' we
learned” in the 20 years following
World War I, namely, “that prog-
ress’ in production, whether of
goods or services, is ‘meaningless
unless accompanied by -employ-
ment and earnings sufficient to
give balance to all elements in:the
field of private esnterprise.” He
added: :

“Recognizing that the develop-
ment of atomic energy may in-
tensify our difficult responsibility
of attempting to adjust ourselves
sociologically in ‘a world where
scientific genius—under the stress
of two wars—has leaped ahead a
century .. or - more, and  without
knowing exactly at this' moment
where this dilemma will take us
socially, economically and polit-
ically, I think we can all agree
that huge expenditures of money
which will in the main only in-
tensify our problems should be
opposed to the utmost.”

Mr. White declared that  “all
that the St. Lawrence Seaway
would ' do. would -be . to. hurt
America, American business and
American labor, and to bring
about this hurt we are asked to
believe that it is economically

By Rail. Workers and Management In U, S.-Gan.

Spokesmen for nearly 2,000,000 railway workers in the United
States and Canada and for railroad management declared their
vigorous opposition to the proposed St. Lawrence Seaway-Power
development at a luncheon-meeting-on Nov. 7, at the Hotel Biltmore,
New York, attended by several hundred business and labor execu-

beneficial for our country to pay
its share of over a billion dollars
for the project. With the national
debt now about $260 billion and
likely to go to $300 billion before
the budget is balanced, I don’t
suppose another billion added to
it means much; but when that
other billion means fewer jobs
for American  railroad men and
coal miners, bankrupt railroads,
and - loss to -bondholders and
stockholders of those railroads,
and less husiness for the railroad
suppliers, and a deteriorated rail-
road service that would necessar-
ily follow the diversion of a
large volume of tonnage during
seven months out of twelve, then
the spending ~of the billion be-
comes a serious matter indeed. I
have not covered the field. I can
envision imports coming into this
country as ballast via the St. Law-
rence Seaway, and at ballast
freight rates; coal from Nova
Scotia, Wales and Sweden; iron
from Sweden and Belgium; wood
pulp from Scandinavia and Rus-
sia; oil from Russia, Romania and
the- middle east, all dumped ‘on
the American market at distress
rates to undersell and  displace
American goods.

“There is-no evidence that the
St. Lawrence Seaway has ever had
broad American public support,
but it has been noisly agitated by
a small group for many years.
The danger is that the noisy group
of advocates will prevail over lack
of understanding and because of
lassitude -on: the part ‘of the
American people. -There: is al-
ways, of course, the further dan-
ger that while American citizens
in some sections: may be neither
for nor against the St. Lawrence

Project because they have no in--

terest in it and don’t know much
about it, nevertheless their rep-

resentatives' in- Congress may be
prevailed upon to-support it for
political reasons—and when I say
political reasons, I mean the old
political axiom of ‘you scratch
my back, and I'll scratch yours.”
“We have heard it advocated for
the purpose of defense. We. got
along pretty well. in this war
without it.
war, the atomic bomb and pos-
sibly other engines of destruction
yet to be developed by science
will undoubtedly ‘affect the out-
come, whether we have completed
the St. Lawrence project or not.
“If ‘it isn’t necessary to our de-

 fenses, and if it won’t make work
for American workmen, then we |-

must view it entirely from an
economic viewpoint. With respect
to the power aspect it remains
to. be proved that .we:can’t get
just as much and as.cheap power,
with: more -benefit to the Amer-
ican people, without it than with
it.n .

~ Buy Victory ands

If we have another

New York Stock Exchaﬁge

Weekly Firm Changes .

- The New York Stock £xchange
has announced the following: firm
changes: S

Transfer of the Exchange mem~
bership of Paul M. Rosenthal to
Henry March will be considered
on Nov. 15.. Mr, March will con-
tinue as a. partner of Ladenburg,
Thalmann & Co.

Transfer of the Exchange mem-
bership of Martin L. Cohn, Jr. to §
Bertrand J. Foley will be consid-  §
ered ‘on Nov, 15. Mr. Foley will
continue as a partner in:Dean
Witter & Co. ; L
. Privilege of Charles F. Froth-
ingham to-act as alternate on'the
floor of the -Exchange for James |
R. Leonard of Moore Leonard &
Lynch,.was withdrawn Nov. 1.

Privilege of Sidney T. Bailey ta
act as alternate for Frank L.
Hawkes of Hawkes & Co. will be
withdrawn on Nov, 15. 7 i

-‘Privilege of John P. Cronin' to
act as alternate for William "T.
Emmet of Hilbert & Co. ' was
withdrawn Nov. 3.

Privilege .of Edward B. Schnell
to act as alternate for Joseph A.
Meehan will be -withdrawn on
Nov. 14. {

Richard L. Newburger, limited
partner in Newburger & Hano,
became a. general partner, as’ of
Nov..1.

James M. Fox, member of the
Exchange, retired from partner-
ship in Robertson & Co. on Oct.
31, 1945. :

L. Richard Kinnard of Phila~
delphia, partner in Van Alstyne, }
Noel & Co., withdrew from the
firm on Oct. 31. ¥

Thomas B. "Berentsen retired
from Ingalls & Snyder on Nov. 7.

¥

Mark Elworthy Forms
Additional Partnership

SAN 'FRANCISCO, CALIE,—-
Mark C. Elworthy has acquired a
membership on the San Frantisco
Stock Exchange, and has’ qu‘med
Mark C. Elworthy & Co., 111 Sut-
ter Street, in partnership. with
Nion R. Tucker, Ralph E, Oppen~ |
heimer, Stanley R. Dickover,
Henry J. Bates and Louis J.Spul-
ler, Jr. ~Partners are all officers
and associates of Elworthy & Co., |
a corporation. iy J

et
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M unicipal News“ and Notes

. That the market for highest
grade State and municipal bonds
has recouped virtually all of the
loss suffered in the aftermath of

-J Day was clearly evidenced in
the result of last week’s award of
513,050,000 bonds by Baltimore,
Md. Issued for various new capi-
'1al purposes, and due serially from
1950 to 1964 inclusive, the bonds
were awarded to  a . syndicate
headed by the Mellon Securities
Corp., on a bid of 100.554 for 1s.
« In consequence of the pre-
anium, . the city was ‘able ta
effect the financing at a  net
interest cost of 0.942%,: which
affords ample testimony: of the
high rating accorded the city’s
bonds in investment circles,

In the reoffering of the issue,
the Mellon' Securities Corp. and
associates established a yield scale

cof, from 0.65% to 1%, the latter
. being ' applicable to the five
longest dated bonds. The issue
<was reperted as having proved of
decided interest.to investors.
» Despite the relatively large
amount of bonds involved, the city
received bids from four syndi-
scates, the memberships of which
svincluded most of the top-ranking
investment banking and bond
~’houses in the country. In each
instance; the.leading group mem-
ber was a nationally-known bank-
ing institution,” with the three
*also rans” being headed by the
First National Bank of Chicago,
the Chase National Bank of New
York, and the Bankers Trust Co.,
New York.

< Although the winning bid of

the Mellon Securities group

topped that of its closest com-

petitor by a comfortable mar-

gin, it is of interest to.note that

:the terms of the first three of-

Ters were based on a net inter-

®st cost to the city of less than

1%. The final tender worked
.-out to a net basis of 1.03%.
. Baltimore, incidentally, just re-
_cently was extended unlimited
/general taxing power for a period
of two years, pursuant to a bill
signed by Gov. Herbert O’Conor.
R DA

i14/The City of Houston, Texas, was
»scheduled to present an issue of
‘3,2,350,000 bonds on ‘the: market
“'during the past week, but was
obliged to reject all bids because
~of-failure of-the formal offering

notice to fully set forth the con-

ditions of sale. Bids were entered
by nine groups, with an account
headed by Phelps, Fenn & Co.,
Inc., reported ‘to have made' the
highest “offer "of 100.019 -for a
combination - of *$2,150,000 1s,
due 1946-1970, and $200,000 5%s,
maturing from 1946 t0°1955. '~
. Jmmediately _following . the
rejection of bids, the city asked
for new tenders to -be opened
on Nov. 21. EYhE
2 Eoo, K
. Results.of the Nov. 6 bond elec-
.. Yions:justified  predictions: that the
bulk ‘of the:approximately $200,-
-000,000.in: issues:up for considera-
tion “would" find ' favor with the
voters. . Among major items to re-
ceive ' approval “were' $50,000,000
- forthé Commonwealth of  Penn=
" sylvania; $20,000,000 for San Fran-
cisco, Calif’; '$9,500,000. Franklin
County;. Ohio;. $8,700,000 - Colum-
bus;~Ohio, :and " $6,500,000 by the
. €ity’s school district; $8,500,000 by
" Dayton, Ohio, -and" $2,000,000 by
its: school district; ‘also -$3,000,000
by Allentown School District, Pa.
5 ! * * * :

<1 ,'i_‘he Dominion of Canada has.
. decided. to make-a further sub-

' stantial reduction in its external
+,indebtedness by calling for re-
“'demption on:Jan. 15, next, a
total of $115,000,000 of its bonds
which are payable in New York
~funds. The Government previ-
" " ously had issued a call for the

gitized for FRASER*
p:/ffraser.stlouisfed.org/

redemption today (Nav. '15)

0§ $40,000,000 bonds. The Gov-

ernment’s action naturally rein-

forces the already acute need

of  investors to put capital to

work, S
* 0%

Advised by Governor Darden
that municipalities could not ex-
pect further financial  assistance
from the State in view of its own
need of funds, the League of Vir-
ginia Municipalities approved at
its 1945 meeting ‘a program de-
signed to ‘increase revenues of
local government units.  The pro-
posals include;

(1) Distribution of two-thirds
of the revenue from beer; (2) al-
low municipalities to tax cer-
tain tangible property; (3) in-
crease State appropriations for
public  schools; (4) increase
State “allowance for highway
mileage, -through cities . and
towns; (5) repeal State business
and occupational licenses so
municipalities alone may have
them; (6) give cities more of
the bank stock tax: (7) increase
the license tax on public utility
receipts.

] * %

The City and County of San
Francisco, Calif., has completed a
decade of continuous reduction of
debt, with the June 30, 1945, ag-
gregate of both direct and con-
tingent obligations (latter repre-
senting Golden Gate Bridge and
Highway District bonds), esti-
mated at $142,013,300. This com-
pares with the June 30, 1935, total
of $202,482,700, according to the
Oct. 29 issue of “Business Out-
look,” published by the Wells
Fargo Bank & Union Trust Co.,
San Francisco.

This source also states that,
according to data released by
the City Controller, expendi-
tures and revenues of the city
will be 17% greater during the
July 1, 1945-June 30, 1946, fis-
cal year than in fhe earlier
fiscal year. Bulk of the increase
is attributed to the city’s acqui-
sition of the larger of the two
privately-owned street railways,

Terry Holdings Sold
ToSchoellkopf Interests
In New York & Buffalo

BUFFALOQ, N. Y.—Charles G.
Terry and Frederick' A. Terry
have resigned as'Vice-Presidents
and directors of Schoellkopf, Hut-
ton & Pomeroy, Inc., New York
and Buffalo investment :bankers,
and . have .disposed of their sub-
stantial = stock . holdings "to = the
Schoellkopf interests. Both have
-been associated with Schoellkopf,
Hutton & Pomeroy. for many years.

Charles G. Terry, who was as-
sociated with Harris, Forbes & Co,
from 1913 to 1919, joined Schoell-~
-kopf, ‘Hutton & ‘Pomeroy -when

‘that firm" was organized in 1919.

He: is a director and Chairman of
the’ finance .committee -of - Colo-
rado Fuel ‘& Iron Corporation, a
director and member-of the execu-
tive committee of Wickwire Spen-
cer: Steel “Company ‘which ‘was
merged last month with Colorado.
Fuel &:Iren, a -director and mem-
ber of the executive committee of
U.- 8, Vitamin Corporation: and a
director and member of the execu-
tive .committee ‘of Fidel ‘Associa-
tion of New York, Inc., an invest-
ment company.  He has' handled
the underwritings of many securi-
ties-issues, including those of va-
rious large utility, railroad’ and
industrial corporations.

Frederick A. Terry has been in
charge of the trading division in
the Buffalo office.: He originally
became associated with -Schoell~

kopf, Hutton & Pomeroy in 1921.

Lxi

lHays Exec. V.-P. of

L] L] 1] - fa
Cinti First National
- CINCINNATI, OHIO—President
Waldo E. Pierson of the First Na-
tional ' Bank ' of Cincinnati, has
announced that the bank’s board
of directors
has " elected
Reuben B.
Hays - Execu-
tive Vice-~,
President of
the: bank, ef-.
fective Dec, 1,
1945. :

Mr. Haysre-
signed as First
Vice-Presi-
dent of  the
Federal ' Re-
serve Bank of
Cleveland - to
accept: the
First National
post. Presi-
dent  Pierson,
who 'is a di-
rector of the ;
Cincinnati Branch of the Reserve
Bank, said -in making the  an-
nouncement:

“Mr. Hays brings to the First
National -Bank a wide practical
experience as an executive in the
fields of banking and .finance.
During: the last 10 years, as an
official  of the: Federal - Reserve
Bank, he has kept in close touch
with .the. business, financial and
agricultural interests of the areas
served by our-bank. As part of
his duties as First Vice-President,
Mr. Hays has had general super-
vision of the Reserve Bank’s
branches in Cincinnati and Pitts-
burgh.

“We welcome to our official
family a man ~who is widely
known by bankers and whose
ability is outstanding.”

Mr. Hays fills the position va-
cated last-year by Mr. Pierson
when he was elected President.

Born 46 years ago in Arkansas,
Mpr, Hays holds an A.B. degree
from Hendrix College, an M.A.
degree from Columbia University,
and a certificate from the Gradu-
ate School of Banking, Rutgers
University.

After four years as a public re-
lations executive in New York
City, Mr. Hays became an analyst
for Continental Shares, Inc., of
Cleveland in 1929, Three years
later he joined the Reconstruction
Finance Corporation and became
a-special assistant to the directors
of the RFC'in Washington, D. C.

In 1934, Mr. Hays was named
Executive Secretary of the Indus-
trial Advisory Committee of the
Fourth Federal Reserve District,
and the following year was ap-
pointed . Assistant Cashier of the
Federal Reserve Bank of Cleve-
land. During the next seven years
he rose successively in that insti-
tution to Assistant Vice-President
.and Secretary, Vice-President and
Secretary, and First Vice-Pres.

He is a member of the Retire~
ment Committee of the Retire-
ment System of the Federal Re-
serve Banks; a member of the In-
surance Committee of the Federal
Reserve System, and a member
of. -the. Advisory. Board of  the
Cleveland Ordnance District.

Mr. Hays is ‘a trustee of the
Cleveland Council on World Af-
fairs, and a member of the Cleve-
land - Philosophical ' Society, - the
Union  Club, Chamber ' of Com-
merce, and Rotary. Club,  all" of
Cleveland,  and  of ' the ' Shaker
Heights Board. of Education, He
was listed in “Young Men  of
America” and is listed in “Who'’s
Who in America.”

A student of international - fi-
nance, he has given special study
to the proposals for an interna-
tional bank.and ,an international
monetary fund = which ' resulted
from the Bretton Woods Confer-
ence. Mr. and Mrs. Hays and
their ‘twin  6-year-old sons will
leave © their  home | in ~ Shaker
Heights, a C&eveland suburb, to
make their home in Cincinnati in
the near future.

Reuben B. Hays

Hits ‘Costs Up-Prices Down’ Polic

(Continued from first page)

retain much of their overtime way
when they ~are no longer doing
overtime work. The policy can-
not succeed because it is costs of
production that determine prices.
If costs go up then prices have to
go up also. The only condition
under which it would be possible
to pay workers as much for 40
hours 'of work as they have been
receiving for. 48 hours would be
one in which' they produced as
much in 40 hours. as they used to

| produce in 48 hours.”

“In reality,” continues the criti-
cism, “the key proposal in the new
policy is that the increases in the

pay: should be taken out of prof-|:

its.' In his presentation of the new
policy the President said that
management and labor must de-
termine from time to time to what
extent costs have been reduced
and profits have been increased,
and how far these can’ properly
be passed on in the form of in-
creased wages. This appears .to
imply' that agreements would be
worked - out' belween manage-
ment and Jabor by which rather
constant ‘and restricted amounts
of -any profits which might be
earned would bz allocated to the
company for reserves and divi-
dends, and the rest would: be
passed -on to labor as wage -in-
creases.” 1
Pointing directly to the short-

2355

comings of the present wage-price
policy, the Builetin states, “There
are three nearly insuperable ob-
jections to this procedure in a’
free, competitive economy. The
first is that it would greatly re-
strict the volume of earnings that
could be retained by the company.
in years of good earnings, and
plowed back into the company in
the -form of expansions and bet-
terments. - But that is the chief

‘way by which American industry’

has financed its expansion during
its entire existence. It is almost
the' only - possible: way for young
companies to grow. .

. “In the second place if earnings-
above restricted amounts should
have to be paid out in wage in-
creases there would be almost no:
new venture capital. That would
bring disaster because it is ven-~
ture capital which creates. new
jobs which we need now as never
before. Finally -if the proposed
procedure ; went into effect it
would stifle .competition because
management would ~be little
tempted to strive to cut produc-
{ion . costs in order 'to increase
volumes of sales ‘and therehy in-
crease profits. The new. policy
would promote stagnation.. There
just isn’t  any. way. to put costs
up, and to hold prices down, and
to be prosperous while doing those
two things.”

NOTICE OF REDEMPTION

$19,846,000. Department of Water and Power
of The City of Los Angeles, California,
Electri¢' Plant Revenue Bonds,
Refunding Issue, 1935,

NOTICE IS HEREBY GIVEN 'that, pursuant to the provisions of the bonds

hereinafter described, the Department of Water and Power of The City of Los
Angeles has determined tc redeem said bonds and hereby gives _nc_nice of such
redemption. on the date and at the place hereinafter specificd, to wit:

19,846,000 Department.of Water and Power of The City of Los Angeles
Electsﬂg 8Pla(r)xtoRev5nuc' Bonds,  Refunding Issue, 1935, dated December 2, -1935,
bearing interest at the rate of four per'cent per annum, consisting :of all. the
bonds of said issue maturing on December 1 in each aud all of the years 1948 to

ment on

in The City of Los Angeles,

New. York,

Interest on the hereinabove
ber 1, 1945.

Dated: November 22, 1944.

1975 inclusive, and numbered 2,954 to 22,799 inclusive.

All of the aforementioned bonds are redeemable at the option of the Depart=~
December 1, 1945, and on any interest payment date thereafter prior to
maturity at a redemption’ price, if called on and after December 1, 1945, but prior
to December 1, 1950, with respect to cach such redeemable 1935 bond, equal to
107 per cent of the principsl amount thereof, plus, in .each case,
interest thereon to the date fixed for redemption.

The hereinabove described bonds are CALLED'FOR REDEMPTION ON THE
FIRST DAY OF DECEMBER, 1945, and ‘are required to be surrendered for re‘;
demption accompanied by all interest’ coupons, if any, maturing on and after sucl
redemption date, to the Bank of America National Trust and Savings Association,
State of California or], M{ thekotpl:.lon ;( ﬁtﬁ holdfcré

onds ‘and coupons muy be surrendered for collection of the redemption pr
tsl;:égegf at The Ngtignul CicyyBank of New York, in The City of New York, State of

described bonds shall cease to accrue on Decem-~

accrued unpaid

CLYDE - ERRETT,
Auditor of . the ' Department of Water
and Power of The City of Los Angeles.

redemption on

1948 to 1972 inclusive,
rate of 3% per cent; and
December 15 in each and

ment on December. 15, 1945,
maturity, at a redemption price,

equal to 105

York, State of New York.
Interest: on the hereinahove

ber 15, 1945.

Dated: November 22, 1944,

NOTICE OF REDEMPTION

$11,500,000 Department of Water and Power
" of The. City of Los Angeles, California,
Electric Plant Reyenue Bonds,
First Issue of 1938.

EBY GIVEN that, pursuant. to the provisions of the bonds
herell‘r'lg'lx;IeEEgiema;crgEg: the dDepartment of Water and Power of The C.n:y of Los
Angeles. has 'determined to redeem saild bonds and hercby gives no?h,e of such
" the-date and at the place hereinafter specified, to wit: :

311'500.000' Department of Water and Power of 'The City of Los Angeles Electric
Plant Revenue Bonds, First Issue of 1938, dated December 15, 1938, coniisnlng of
all the bonds of said issue maturing ‘on December 15 in each ard all of the years
and numbered 751 to 8,740 inclusive, bearing interest at the
consisting of all the bonds of 'said issue maturing on
all of -the yearsc 1&73 to’ 1978 inclusive, 'and numbered

bearing interest at the f -
8"""uAltloolrz'tzhse‘:) ;?::glﬁghoned bgonds are redeemable at the option of the Depart-
¢ r and on any’ interest payment date thereafter prior to
if called on and aiter Dccember 15, 1945, but prior
to December 16, 1948, with respect -to ‘each such redeemable 1938 bond bearing
interest at 3% per cent, equal to 106 per cent of ihe principal s;m;am the‘x:-::{,
and with respect to each redeemable 1938 bond bearing ‘interest a b per s
per cent of the principal amount thereof, plus,
unpaid interet]st thereon to ifpheé %atednxed for redemption,
nabove describe: onds are
FIF'I?EISN%:?DAYO OF DECEMBEB,L 194?, and .are ixf-e%tlx‘l;ed to be surrendered. for
y ion. accompanied by all interest coupcns, s N
:ﬁgﬁn;‘g'&e:\ption dgw, to the Ba?k'ogtmtneriga National Trust and Savings ‘Associa-
tion, -in The City of Los Angeles, State o 4
er. said bonds and coupons-may he surrendered foi collection of the redemp-
?i?)ll‘lj ;'rlce thereof at The gat;nnal City Bank of New York, in The City of New

described. bonds shall cease to accrue on Decem-

rate of 3% per cent.

ih each case, accrued
CALLED -FOR REDEMPTION ON THE
maturing on ‘and after

California -or, at 'the option of the

v CLYDE ERRETT,
i : Auditor of the Department of Water
and Power of The City of Los Angeles,
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.‘R‘GPHta‘tion’s Problems

(Continued from page 2323)

tails was first raised at Yalta by
the U. S. S. R. Their representa-
tives: proposed:

."(1) Within two years of the end
of the war, plant, equipment,
German investments abroad, and
other assets, to a value of ap-
proximately $10. billion, be re-
moved from the German national
wealth. ‘The main determinant in
making ~ these removals, the
U. S. S. R. recommended, should
be the extent to which they fur-
thered the military and economic
disarmament of Germany. :

(2) Recurrent reparations in the
form of annual deliveries of goods
to the total of $10 billion should
be paid over a period of 10 years.

There was no action: taken at
Yalta as ‘to the .use of ‘German
labor ‘as reparations. ~The
U. S. S. R. recommended that this
question be put aside and.con-
sidered at a later date. She fur-
ther proposed that reparations be
distributed in a manner- which
gave first consideration to those
countries which had carried the
greatest burden and had con-
tributed the most toward victory.
In conformity with this principle,
she suggested that the U. S. S. R.
receive one-half of the repara-
tions.: :

It was agreed that a reparations
commission © to . consist of = the
United - States, the United King-
dom and the U. S. S. R. be set up
in Moscow to study and make
recommendations = to the three
governments. No commitment was
made either by the United States
or Great Britain on the proposals
made by the U. S.'S. R. They
were merely to be used as a basis
of discussion by the Commission
with the further proviso that an
additional criterion to be used in
the  distribution of reparations
should be the losses suffered at
the hands of the Nazis. The only

agreement made at Yalta was that |

reparations should be paid in the
form of removals from the nation-
al wealth of Germany and in an-
nual deliveries in kind; that re-
movals be primarily for the pur-
pose of disarming Germany both
militarily ‘and economically  and
that, the Commission should:look
into the U. S. S. R. suggestion that
the total should be $20 billion.
“The United States delegation to
Moscow  was - specifically - in-
structed -among other things that
any plan of reparations should
‘ conform to fundamental United
States policy that industrial ca-
pacity which might be dangerous
to ' the security of the United
States should be eliminated. The
plan: was-also to provide for the
distribution of plant and. equip-
ment in a'manner ‘which would
aid most effectively in rebuilding
the damage done by Germany and
in' hastening the restoration and
raising the standard of living of
the non-enemy nations of Europe.
In order to avoid the fiasco ‘of the
World War I reparations plan, as
a result of which payments could
be made only ‘through the revival
and expansion of German indus-
try by outside capital, the delega-
tion was' instructed to approve of
no plan  which would promote or
necessitate the building up of the
German economy or require the
financing of ‘German reconstruc-
tion or reparations with foreign
funds. = Accordingly, such recur-
ring reparations. as might be
agreed to should be as small as
possible 'as ‘compared with re-
movals “of plant and equipment,
and should consist, to the greatest
extent possible, of raw materials
and natural resources, and of a
minimum of manufactured goods.
As to -the question of repara-
tions in the form of -labor, ’the
United States delegation was to be
guided by our policy that com-
pulsory labor should be required
only from the judicially convicted
war.. criminal class. -Among the
latter were to be included proven
. members of pl;blic and private

ek oeLy

European axis organizations that
had been adjudicated to be erim-
inal. Such reparations labor as
might be furnished :should be
used principally for reconstruc-
tion and repair of war damage;
should be limited to a definite
span of vears and be subject to
humane employment. and living
standards.

At no time during the discus-

. sions at either :Moscow or Pots-

dam was the question of repara-
tions . labor formally. raised by
either Great Britain or the
U. S. S. R. Indeed, the only offi~
cial action taken on this matler
was the formal filing of the
United = States  official policy,
namely, that reparations labor
should -be limited to war crim-
inals- and: members of criminal
organizations.

In the short time between the
inauguration of the discussions in
Moscow and the meeting in Pots-
dam—slightly more than three
weeks—considerable progress was
made toward agreeing on funda-
mental reparations policies. The
Soviet proposal that the repara-
tions bill be fixed at $20 billion
with one-half going to the U.S.S.R.
did not materialize, due in part to
the fact that the unknown state of
German industrial equipment at
that moment ‘'made it impossible
to fix a final bill. . Moreover, in
order to avoid fixing - financial
commitments: which it might later
prove impossible for Germany to
meet, there was opposition to any
valuation in dollar terms., The is-
sue was finally resolved by pro-
viding that in distributing the
plant, equipment and other assets
to be removed, as well as the re-
current payments in kind, irre-
spective of - what their. -value
turned out to be, each of the three
participating governments would
give up proportionately from their
respective shares.such amounts as
were required- to: meet the valid
claims of ‘all of the countries en-
titled to reparations:  In other
words, the amount that each of
the three powers would receive
would -finally " be determined by
the shares that ultimately went
to all of the claimant nations. At
Potsdam . this .arrangement . was
changed and reparations were put
on a zonal basis. :

There ‘was ‘virtually no diffi-
culty in reaching an agreement on
most of the general principles
embodied in the instructions to
the American delegation. = One
stumbling block, however, was
the question of paying for such
imports as were necessary | to
maintain a  minimum.. German

economy. - Throughout  the pro-.

ceedings ‘the. United States, as
well ‘as Great Britain, .contended
that < the payment :for: imports

should take precedence over rep-

arations  deliveries from 'current
production - and existing inven-
tories. 'With the knowledge that

there was no alternative other

than for the United States to ship
food and other raw materials into
Germany even to maintain a sub-
sistence standard of living, it was
evident that  unless some such

'provision - were ‘agreed . to we

would find ourselves in the posi-
tion " of 'financing 'the German
economy  while others were tak-
ing out the products:of German

factories and mines as reparations.

The Soviet point of view, on the
other hand, was that the peoples
of the devastated ‘areas of all ‘of
Eu;‘ope, and particularly her own
citizens; should not'be put into a
position where food and materials
for  Germans would be given
preference over their own drastic
requirements, not only for recon-
struction but for the restoration
of their standard of living. This
problem, later resolved at.Pots-
dam, as well as definitions of war
booty and restitution, were ' the
more important of the unresolved:
issues before the Allied Commis-
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sion on Reparations when the Big
Three assembled.

The reparations agréement ar-
rived 'at in Potsdam is too well<
known' to require much elabora-
tion at this point. Briefly it pro-
vides that the Soviets are to se-
cure. their reparations from the
zone they occupy in Germany,
together with certain German ex-
ternal assets., They are also to re-
ceive 10% of the industrial equip-
ment that may be removed from
the Western zones, plus an addi-
tional 15% for which they are to
pay in' an equivalent value of
food, coal and other products.
Since the area occupied by the
U. S.'S. R. includes German ter-
ritory already under Polish con-
trol; Poland is to have its claims
met from the Soviet’s share. The
claims of ail other countries are
to be met from the zones occupied
by .the United: States, the United
Kingdom and France.

The  determination . of the
amount and character of German
industrial equipment unnecessary
for the German economy and
therefore  available for repara-
tions 'is to be -determined by
Feb. 2, 1946. This determination
is now being made by the Allied
Control Council ' in accordance
with the economic and political
principles embodied in the Pots-
dam Protocol and such other pol-
icies as may be recommended to
the Control Council by the Allied
Commission on Reparations. Re-
movals are to be completed in two
years. Pending the’ determination
of the total amount of plant and
equipment eligible for delivery as
reparations, interim removals may
be made by the Control Council.
The Protocol also enlarges the size
of the Reparations Commission by
making France a member.

It is quite apparent that the ex-
tent to which Germany will pay
reparations will be determined
primarily . by the nature and the
value of the plants and equip-
ment . that the . Allied Control
Council deems it essential to re-
tain in Germany. The determin-
ing factor will be: What industries
and plants are necessary to pro-
duce the goods and services re-
quired to meet the needs of the
occupying " forces and displaced
persons and to maintain in Ger-
many an average standard of liv-
ing' not exceeding  the. average
standard of Europe (excluding the
United Kingdom 'and. the
U. S. S. R.). (It might be well to
point - out . in ‘passing that' this
formula will eventually permit a
fairly decent  standard  for the
Germans. It provides for a stand-
ard higher than that of many of
the eastern European: countries
that were overrun by Hitler, for
it takes into the calculation of the
average the standards of such
countries as Switzerland, France,
Belgium, Sweden and Denmark.)
Everything in excess of these re-
quirements “are. theoretically
available for removal as repara-
tions. ;

It is around this ‘vital point of
the productive capacity’ required
to enable the German economy to
function within the terms fixed
by the Potsdam agreement that
we may look for-vociferous con-
troversy. In the first place; agree-
ment will have to be reached on
just what . is the average living
standard of the European coun-
tries. Is it the average of the
standards that prevail today or.is
it, as.one -American advisor has
suggested;: the average that is ex-
pected to prevail at some date in
the not distant future? Certainly
there 1is little ‘justice in any pro-
posal that  provides: the 'German
people with a better standard -of
living than prevails generally in
many parts of Europe. Steps-are
now -under way to increase food
shipments from the United States
to the point where they. will be
sufficient to. bring the average
ration up to 1,550 calories a day:
This'is certainly little enough, but
it should not be overlooked that
last. winter -considerable portions
of the Frénch®industrial popula-

tion were. forced to get along on

less than 1,500 calories.  Indeed,
recent press ' despatches  from
France are to the effect that .in
some ‘of the industrial areas cer-
tain segments of the population
are not today averaging much
more than 1,700 calories. ' And
France, it might be pointed out,
is. now . in rimmeasurably = better
shape- than many' of . the . other
devastated countries of Europe.

A second reason why we may
expect controversy on this point 1s
that once the average standard of
living for Germany @ has  been
agreed upon, agreement will have
to be reached on what productive
equipment will -be essential to
realize it. - This involves questions
ranging all the way from whether
the Germans should be permitted
to produce synthetic oil, or alu-
minum, or nitrates, or what allow-
ance, if any, should be made for
accumuilating. new capital for the
future growth of the German
economy. The way these ques-
tions will be resolved will deter-
mine how much electrical gener-
ating capacity and chemical  ca-
pacity and how many blast fur-
naces can be removed for repara-
tions. Although no definite agree-
ment has yet been reached on the
German standard of living, esti-
mates of the annual steel capacity
required to meet Germany’s needs
already put forth by responsible
officials, range from five million
tons to more than 10 million tons.
And when the 10 million ton fig-
ure is recommended, let us not
forget that in 1933 Germany got
along with a steel output of
slightly more than three million
tons.

These are the two issues that
must be resolved before the ex-
tent of reparations removals are
determined. Others are the ex-
tent to which we are to make the
Germans bear the cost of the oc-
cupying forces. Are we to charge
the total cost of maintaining our
troops, including wages and over-
head, to occupations costs, despite
the fact that the actual size of the
occupying army may have little
or no effect upon thz size and cost
of the peacetime military estab-
lishment that we are going to
maintain anyway? Since agree-
ment was, finally “reached at
Potsdam that the proceeds of ex-
ports from current production and
inventories shall be available for
paying for imports approved. by
the 'Allied Control Commission,
the policies adopted and the ‘ac:
counting methods used’ in ‘rela-
tion to occupation costs will have
a definite bearing upon  how
much productive capacity will
have to be retained in Germany
to produce the exports necessary
to meet these charges.

Indeed, according to recent
press despatches, to ‘meet the
costs of occupation as figured out
by one official, will require the
maintenance and operation of so
great "a “part of heavy German
industry that very little will be

{available for removal as repara-

tions. ' ~One 'does not' have to
stretch his imagination very far
to surmise what the attitude of
the people of devastated Europe
will be toward such a policy, Al-
though  this  policy has not been
officially adopted; they know that
it has ‘been seriously’ proposed.
Is it any wonder: that responsible
persons are raising  the question
as to whether it is the intention
to. permit Germany to remain a
powerful industrial nation?

The alternatives facing us are:
Should ' our present concern  be
the immediate - suffering of the
German people and repayment for
the cost of feeding and occupying
Germany; or should it be the -1ong
term security of the world? - As
long as we continue; as a mem-
ber of the Allied Control Council,
to be part of the Government of
Germany, we have the obligation
of preventing starvation and.dis-
ease in that country. (It is an
interesting - commentary - that as
conquerors we assume the respon-
sibility- of -seeing to'it -that  those
whom " we. have vanquished: shall
remain alive. while . those - who
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have “suffered’ so horribly from
 Hitler’s hordes are in so many in-
stances . going hungry.) . To . be
sure, we want to be repaid for the
food as well as for any other
goods we make available to Ger~
many and it is but natural that
we should * want to be reim-
bursed for the costs involved in
maintaining our army of occupa-
tion. But is it good foresight to
insist on these repayments, if to
get them we must retain in Ger-
many an industrial machine which

ag the basis of a German arma-
ment revival?  Would it not bé
more sensible to assume these
costs' ourselves for the next few
years and remove the threat to
the safety of the world that will
lie in a Germany which still has
synthetic - rubber, synthetic oil,
synthetic nitrogen, - automotive
and heavy steel industries? Such
costs may be high, but they will
be a cheap insurance premium,
against any revival of German-
militarism- at least within  the
present generation. The economic
demobilization of Germany will
no doubt be expensive to us. In
return, however, we shall be pur--
chasing many additional years of.
security.

A further factor which will de-:
termine what will be available
for reparations removals will- be
our policy toward the Ruhr. The
greatest concentration of heavy
industry lies in that area—indus-
tries ‘that are needed and. badly
wanted by some of our Allies. If
the Ruhr is separated from Ger-
many by cession to any of the
western European powers, the
probability is that much of  the
equipment there will be retained
and incorporated into the econ~
omy of the neighboring countries,
If the Ruhr is internationalized, it
is quite likely that much .of. the
equipment will be used. for the
manufacture of goods to. pay for
necessary imports into Germany
and perhaps for recurrent repara=
tions. . The extent to which the
latter is done will, of course, haye
a direct bearing on what will be
available from the existing wealth
of Germany to recipient coun-
tries, although it may be offset
in time by greater shipments, of
manufactured goods as repara=
tions.

Whatever our policies turn: out
to .be. relative. .to, the German
standard of living, the cost of.oc~
cupation, ; or. the  future  of the
Ruhr, one conclusion appears:to
be definite. The total value of the
plants and equipment that will be
removed from Germany will. be
relatively . insignificant, as com=
pared. either to what she paid. in
reparations after the:last war or
as compared to the losses suffered
by the United Nations or the:cost
of the war. Recent estimates place
the value: of all industrial. mov=
able capital assets in Germany:at
the present moment, after making
allowances. for. war damage, at
approximately 13 billion marks or
about ' $5 billion at the. inflated
prewar rate of exchange. Of this
amount, capacity to the amount, of
approximately 8 billion marks:ig
Jocated in . the three western
zones. ‘It is obvious that . all;of °
this capital cannot and should.not
be removed. Even that part which
will ‘be removed will have con-
siderably less value after it has
been - transported and erected at
its new site. i
It -should - be noted : that . the
Protocol makes no provision for
recurrent reparations  deliveries.
The extent and duration of such
deliveries is' still: to be agreed
upon. It is 'worthwhile noting:
that the deliveries to be made;by
the U. S. S. R. in return for her
15% share of the removals from
the ‘western zone are to extend
over a period of five years. This
may have some bearing on:the
ultimate decision as to the length
of 'recurrent ~reparations ‘when
such are provided for. The extent
of these deliveries will, of course,

be directly affected by what' we
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in the future can be used again. ' i
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. Preview of a ;Débacle -

;(.Continued Arom page: 2325) ’
:10.the consumer dollar during the
forepart of 1937, -.° ..y

" Effect of Prices on Consumer

% ' Demand
".,Consumer resistance, to price-
purchasing power disparities. is
flexible in varying degrees with

respect to different types of com-

modities.  Salt is the classic ex-
ample of one extreme—large per-
centage changes in price affect
consumption relatively little.
Price-demand flexibility increases
rapidly toward the luxury end
of the commodity spectrum. Now,
an extremely important contribu-
‘tion to this line of thought was
made by two distinguished econ-
omists - (the 'American, Paul H.
Douglas, and the Englishman, A.
C. Pigou) in concurrent but in-
dependent ~ statistical studies of
labor as such, as a commodity, in

decide to do concerning plant re-
imovals,
Nor is there anything in' the
Protocol *concerning restitution.
" 'This is a matter of vital concern
10 some of the western European
nations, particularly those bor-
dering upon Germany. Hundreds
of ‘millions of dollars worth of
property stolen from these coun-
tries—some of it vital for the re-
construction of their economies—
is still in Germany.
“Some Dutch frontier towns have
been denuded of ‘their cows.  Yet
it has been reported that on the
German side of the' border the
Dutch can see their-own cows
which are producing milk, which
cannot be made available to them
because, as one official stated, it
is' needed to prevent unrest and
disease in Germany. It -has been
estimated that more than 90% of
the' Dutch freight and passenger
cars'and” some four million  bi-
¢ycles were 'moved into’ Germany
by the Nazis. The -location of
inany of these items' has been
efinitely veriZied. The return of
works of art -and objects of re-
ligious and historical value is al-
Teady under way. However, the
Dutch, the French and other peo-
ples of Europe want their other
property back -also. They are
Afearful that it ‘may find its ‘way
-into-the reparations pool and’ not
be' available to them'if it ‘is rot
returned ' quickly: :
‘Also omitted from the Protoco
i§ any reference to reparations
labor. Until'a final' peace treaty
4s ‘written, the French, the Soviet,
and" other governments will no
doubt continue to use prisoners of
war  for reconstruction ‘purposes.
It “is ‘possible that if the signing
of''the peace is long enough- de-
ferred, the problem of reparations
labor may solve itself in the sense
that none of the claimant nations
may at'that time have any further
desire for < labor services from
Germany. <
#+These are the more important of
the items. that are still to be de-
dermined in  connection - with
Teparations.. There remains "also
the'important task of determining
how these reparations will be di-
vided 'among ' the ' governments
~with : recognizable 'claims. = With
the exception of Poland, : the
shares of ‘these countries are:to
be paid out of the zones occupied
by .the United States, the United
-~ Kingdom and France.. Some 17
governments have been invited to
submit, their  reparation . claims.
The 'data they have furnished are
now' being - analyzed.. They are
now' in. session :in. Paris for the
piuirpose of reaching agreement as
16 their respective shares,
“"There also still remains to be
- ¢created a permanent reparations
agency. to carry out.the adminis-
trative tasks incident to the dis-
tribution of reparations. The main
functions of the agency will be. to
allocate specific . plants,  proper-
ties and commodities to' specific
claimants ‘and to . settle any-dis-
putes that may arise. with refer-
_ence to such allocations.
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which both ' arrived: at the same
conclusion.’ These :studies covered
d long term of years prior to'1929
and can be -tested 'with validity
to ' periods . subsequent ' thereto.
Their conclusion was, namely, that
the elasticity-of demand for labor
in 'relation 'to consumer purchas-
ing power is 3'to 4 times. In other
words, “if  artificial = politico-bar~
gaining pressure force a ‘1% rise
in wage: rates ‘with  respect to
consumer: income, then ‘employ-
ment-and production, on the aver-
age, decline 3 to 4% due to cor-
respondingly reduced demand. In
1937, it has been ‘indicated that
the 'durable goods wage = versus
consumer  income ' disparity
amounted 'to about 10% (more in
some ' industries, less ‘in' others).
Durable goods employment  and
production according to U. S. Gov-
ernment data-declined -34%.  be-
tween the October, 1937, high and
the July, 1938, low points. As an
extreme example of ‘what hap-
pened in one' ‘major  industry
alone, we find that wage rates in
automobile “manufacture in 1937
increased 13.1%, auto prices 11%,
and the subsequent 1938 decline in
auto production amounted to well
over 60%. Here then is'a"clear
and irrefutable measure ‘of ‘what
can happen in the current recon-
version crisis‘if the ‘unreasoning
demands of ‘labor’s socalled lead-

ers are substantially ‘or wholly:

complied with and labor is priced
clear out of the market. If a sales
manager is so out of touch with
his competition as to price his line
too high, he has-a ‘good chance
of being fired. Not so in the la-
bor hegemony. !

War-Time Purchasing Power
Illusory

Labor’s argument’ in the pres-
ent situation is false and illusory
from several different & stand-
points, First, 'fhe ‘alarm is Taised
that a retreat from war-time pur-
chasing power levels represented
by. unprecedented weekly take-
home pay will in “itself create de-
pression. The war-tirne ‘purchas-
ing power level was a fiction.
Mounting national - purchasing
power is dependent upon a free
exchange of goods and services
in volume. From 1941 on, we were
fighting an all-out war for exist-
ence, with the supply of civilian
goods and services kept at an ab-
solute minimum. It is true that
the politicians ‘were ' sponsoring
the theory -that you can eat your
cake and keep it too, but no
amount of money ‘on this ‘earth
could have bought- a 1944 auto-
mobile or refrigerator, simply be-
cause there ‘were none made. The
major part of our vastly expanded
manufacturing capacity was given
over to the production of materiel
for war, with the government as
the customer “paying  negotiated
prices. War-time wage rates were
the product ‘of political arrange-
ment -arrived at through bargain-
ing and pressure between unions
and the ‘government.- The -em-
ployer, and' the -consumer  where
civilian goods were involved, were
almost  always -mmere. bystanders.
High take-home pay was trans-
latable into immediate purchasing

power only ¢ where  available and:

unrationed commodities and serv-
ices were involved.

Producer Depends.on Sale of His
Product

Another labor delusion concerns
the relationship between its posi-
tion as producer and consumer,
and all  other  consumers. . For
every wage. earner in mine and
factory there are three or four
potential consumers of his prod-
uct engaged in other occupations.
The factory -worker’s purchasing
power, it is- true, is measured by
his weekly pay in relation to price
levels, but that take-home pay is
directly dependent upon the sale
of  his product, which in turn is
predicated upon price, cost, and
finally wage rates and  produc-

tivity' per . hour. -The "1937-38
debacle is clear proof that there
is no escaping this simple fact of
life. Since factory labor :consti-
tutes ' approximately one-fourth
the much disrupted national labor
force, the factory worker’s posi-
tion is, -inversely, that of being
one-fourth consumer, and three-
fourths producer and merchant of
his product. The fact that he has
a lot of ‘dollars burning a hole
in. his pocket'at the end of the
week . is important only to that
extent. - The labor argument, of
course, is that a fat pay envelope
per se is reflected in demand for
.personal and recreational services,
which - swells 'the  purchasing
power of the non-factory people.
In a smaller, more personal, and
great deal less:mechanized econ-
omy it might, just might, ‘work
out that way. But dismal failure
of .imported pump-priming theo-
ries and huge government expen-
ditures in the ’30’s to create 2, 3
or 4 dollars of total purchasing
power for every Federal deficit
dollar spent should have exploded
that theory by now.

Question, What Will Consumer
Pay? ;

No, the present day value of
labor cannot ‘be -measured onthe
basis ' of - war-timeé weekly pay
levels. The factory worker, most
especially in durable. goods 'pro-
duction has been out of the mar-

What the consumer will pay now,
is the question. U, S. Department
of Labor records ' show ' that
straight-time average hourly fac-
tory wages in 1945 have risen 55%
since 1939 compared with 31% in
the cost of living index. More
significantly perhaps, wage rates
gained some 35% since 1941, the
Jlast year of full peace-time pro-

but the indications ‘are that non-
manufacturing and ‘white 'collar
incomes have barely kept pace
with the factory trend. It is com-
mon observation that: the politi-
cally unorganized white collar
workers’ salaries were more ef-
fectively frozen than were fac-
tory wages. Recent U. S. Depart-
ment of Commerce estimates show

-earnings of employees in private
enterprise outside manufacturing
rose 31% from 1941 to 1943. This
will be the measure of ability and
willingness of the consumer to
support factory production at ad-
vanced wage costs. The. labor
lezders’ demand for a 30% hourly
wage rate advance to compensate
for loss of overtime is equivalent
to a 75% hourly wage boost over
1941, 'This inordinate increase
would produce a 35 to 45% dis-
crepancy with respect to the con-
current gain in non-factory con-
sumer income, making the similar
10% difference which caused the
1938 “recession” look' like piker
stuff. The evidence indicates that
any wage rate increase at all to be
passed on to the consumer would
meet stubborn sales resistance.

Can Wage Increases, be Under‘-
written?

To what extent could a Wagé

ipated larger manufacturing in-
comes ‘accruing from both peak
peace-time production and lower
corporate taxes, but in the face of
normally keen competition? - The
U. S. Department of Commerce
estimates -~ total ' manufacturing
wages ,at war-time levels to have
been about $32 billion, including
$25 billion straight time and $7
billion overtime. - Manufacturing
company profits after taxes are
also estimated  to have totalled
$5.7 billion in 1943 and $6 billion
in 1944. Obviously, a 10% .‘in-
crease in straight time wages out
of this level of profits would de-
crease the latter 40-50%, while a
30% pay increase would knock
them into a cocked hat. A quick
-glance. at ‘the yearly net rates of

A T §o 'y ot
; return on captial invested in man-

ket for the duration of the war. |

duction. Complete data is lacking |

that full-time average annual

increase be underwritten by antic-

ufacturing enterprise will furnish
a clue to the extent to' which a
potential increase in: profits. over
the next few years might become
available for wage earners rather
than stockholders. The net rate
of return'of profits, after taxes,
to the ‘net worth of all leading
manufacturing companies aver-
aged 11% during the boom years
1925-29, and reached a peak of
12,8% in the latter year. The same
ratio ‘averaged '10.1% for the war |
years and was 98% .in 1944. A
recovery in this profit ratio to
the 1929 level would be equivalent
to a 30% increase above 1944, or
a total of around $1.75 billion for,
all manufacturing enterprise. This
would. be less than 10% i of the
total straight time factory wages.

Furthermore, a recent Depart-
ment of Commerce' survey : re-
vealed that industry has been
planning to invest during the next
year or so $4.5 billion in plant and
equipment and $2.8 billion in in-
creased inventories. . These. are
bona-fide job-making dollars, but
how - much. would - actually - be
pumped  into. . the | production
stream: if profits were threatened

to the extent:indicated - above?
Probably less than in 1939 when

plant .investment °totalled  $1.5
pillion, and unemployment hit the
ten million mark despite further
hourly wage advances of 4%
above 1937. 5

No amount of trick bookkeep-
ing, dollar juggling, or legislation
can .alter the willingness of the
investor to make commitments in
an uncertain industrial future,-or
the ability of the consumer in a
free society’ to buy goods, and
they will go begging if the price
is too high. In short, no matter
how' you peel or slice it, there is
just so much juice in the orange.

W. H. Bell Installs Phone
From N. Y. to Boston; '~

Opens Portland Branch = -
W. H. Bell & Co., Inc., are an-
nouncing. that .they ' have leased
from' the American Telephone &
Telegraph Co.'a private telephone
wire (Canal 6-3667)* from' New
Vork City to their Boston office,
49 Federal Street.: = e
The firm has just opened a new
office in Portland, Me., under the

‘management ;of Rex .W. -Dodge. -

Besides its  principal - offices. -in
Philadelphia:-and Boston, the firm
has branches in Washington,  Al=
lentown, Easton and Harrisburg.:

To the Holders of‘ Souther

6%2% Series, du

Compan
ment and General Mortgage Bond,

the Six and One-Halfs.
The Company desires to give th

gage Bond, 6% Scries

amount from October 1, 1

gage Bond, 614% Series,

amount from October 1, 1

the close of business on Friday.

The First National Bank of the C
New York 15, New York. Coupon

quired, provided, however, thatt

within said period, as it may des

presented.

ber of a National Securities Exch

Member not being the

owner), a
Bond.' :

Washington, D. C,
November 13,1945.

SOUTHERN RATLWAY COMPANY

n 'Railwayk Companyas

Development and General Mortgage Bonds,
: 6% Series, due April 1, 19565 -
; 4 and . ;

Development and General Mortgage Bonds,

e April 1, 1956.

In furtherance of its program of retiring debt, Southern Railway
has, within' the ‘past thirty: days, purchased substantial
blocks of its Six Per Cent and Six and One-Half Per Cént Develop-*

s, aggregating $2,650,000 principal

‘amount, at the respective prices of 115 for the Sixes, and of 122 for:/"|}*

e same opportunity (to the extent

its resources available for.such purposes permit) to the remaining
holders of these Bonds, and at the same time thus to'augment its debt
retirements before the end of the year 1945,

Southern Railway Company. therefore offers to purchase, for retire-
ment, up to $5,000,000 principal amount in the aggregate of the above
described issues, at the foilowing prices:

- Six Per Cent Series ‘ st
For each $1,000 Development and 'Geneml Mort-

together with accrued interest on the principal

945, to November 30,

1945, inclusive, (being $10.00 for each $1,000 Bond).
Six and One-Half Per. Cent Series
For each $1,000 Development and General Mort-

RN

together with accrued interest on the principal

945, to November 30,

1945, inclusive, (being $10.83 foreach $l,0f)0 Bond).

This offer is open b'etweeanuesda);, November 13, 1945, énd

s November 30, 1945,

Bonds should be presented at the office of the Company’s Agent,

ity of New York, #2 Wall Street,
Bonds must be surrendered with

April 1,1946, and all subsequent coupons attached. Registered Bonds
must be assigned in blank or be accompanied
assignments, with signatures guaranteed.

Bonds will be paid for in the order in which presented until the
above ‘mentioned $5,000,000 principal amount shall have been ac-

by appropriate detached

he Company reserves the right (a)

*to accept such additional principal amount of Bonds, if presented

ire, accepting such proportion of

each lot (to the nearest $1,000) presented as the aggregate amount of
Bonds in excess of said §5,000,000 determined by the Company to be
accepted bears to the total additional principal amount presented,
" without preference between ‘the two' Series, or  (b) ‘to'reject any
amount offered. in ‘excess of the first $5,000,000 principal amount

The Agent will pay, with reference t;o‘;my Bonds. presented for
account of the owners thereof by any Bank, Trust Company, Mem-
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Economic Relationships Among European Countries

(Continued from page 2326)
undeniably possesses a sphere -of
influence in the western hemi-
sphere but this does hot prevent
the countries of this hemisphere
from substantial independence in
their foreign policy. In timé of
emergency the United States could
not and would not tolerate anti-
American governments' in' neigh-
boring states; no’ more could or
would Russia in her security zone.
But this does not necessarily im-
ply that neighboring states are
pawns to be moved here or there
on a political chess board. It was
possible until - recently, I have
said, to imagine that a substantial
““group of European states might
emerge from the war in such a
position of relative independence.
My own final awakening from
this dream -— already troubled —
may be dated a few weeks after
Yalta when apparent agreement
relating to’ the . Balkan = states
turned out to be no agreement at
all,

i Turning to the second point, few
people in this country have real-
ized the importance of intra-
European trade to the standard of
living of at least the western
European countries, and the sig-
nificancé of  this trade :for the
yhaintenance = of prosperity in
dther countries of the world. In
the years before . the war, more
than one-third ‘of the total vol-
ume of world trade consisted of
éxports from 'and imports  into
the countries of Europé, exclusive
of - Great Britain . and Russia.
Substantially more than half of
the foreign trade of European
countries was intra-European
trade. In 1938 the industrial coun~
tries of western and northern
Europe found markets for 67% of
their exports in Europe and drew
from Europe: 56% . of their im=
ports:l The  mainly - agricultural
~ dountries of the rest of the conti~
r.ent were even more dependent
on - intra-European -trade. Intra-
European  trade supplied  to the
relatively small economies of the
continent some of the advantages
conferred on the United States by
the size of our domestic markets.
A substantial diminution of that
trade could not take place without
causing :a serious decline in Eu-
ropean standards of living. The
very large pre-war European im-
ports of raw materials from the
rest of the world were depéndént
on . the: maintenance of these
standards. If the restoration of
the network of ' intra-European
trade is seriously impeded by po-
litical or other forces the pro-
spects for peace and prosperity in
the world are inevitably and se-
riously damaged.

In’'fact the restoration of that
network is endangered by many
influences domestic and interna-
tional. Considerations of time and
space will limit my remarks to
three of the international ques-
tions which appear to be of great-
est significance for the future of
economic relationships-among Eu-
ropean countries. I ‘shall be con-
cerned with the implications of
the Russian security zone, of the
treatment of Germany and of
British trade policy, Since each
one of thesé subjects is a large
morsel, indigestion is not pre-
cluded. Any consideration of the
future of European -trade must,
however, at least nibble at these
questions.

The Russian Security Zone
At the London Conference of
Foreign Ministers, questions in-
volving the relations of Russia: to
those countries which constitute
what we are apparently destined
to khow as the Russian seécurity
zone seem to have been primarily
.1 Teagve of Nations, The Network 'o]
World Trade, Geneva, 19242, p. 68. The
pre-war trade figures quoted in this pa-
per are taken from the above-quoted

source &nd from a companion volume,
Europe’s Trade, Geneva, 1941,

concerned with the acceptability
of the existing governments. Are
these governments fit company
for the society of nations and, if
not, what conventions must they
satisfy? Now, these are important
questions, -But also of importance
and of more relevance to our sub-
jeet is what has been happening
to economic relations between
these countries’ and. Russia. 'At
the present time Russia is en-
gaged in obtaining large quanti-
ties 'of existing stocks and equip-
ment from Bulgaria, Roumania,
Finland, and Hungary and to a
smaller extent from Austria, jus-
tified as reparations, war booty
and restoration of looted prop-
erty. With these countries, and
also with Yugoslavia and Poland
Russia has entered into extensive
barter arrangements exchanging
in the main industrial raw ma-
terials and fabricated products for
foodstuffs and other raw ma-
terials. Russia has- entered into
longer-run agreenients - with the
Roumanian and Hungarian gov-
ernments for the joint exploita-
tion of the economic resources of
these countries. A similar agree-
ment, limited to oil, has been pro-
posed to Austria. 'An agreement
with Poland provides for fairly
extensive shipments of capital
equipmént from Russia- for pur-
poses of industrial developmert.2
Finally the governmeénts of Po-
land, Roumania, Bulgaria, Hun~
gary and Yugoslavia are apparent-
1y encouraged to make ftrade
agreements with each other and
discouraged from making trade
agreements with the rest of the
world..

The effect: of these arrange-

‘ments is, for the time being, to

channel the whole of the exports
from this large area into Russia
and to limit such imports as may
be available, to Russian sources.
The ' trade ~agreements - are of
course: entirely intergovernmental
and lay the basis for a continua-
tion of state trading throughout
the whole area. Is this rechan-
neling of eastern European trade
likely  to persist indefinitely? If
so what effects will it have on
intra-European trade and. other
economic relations? What will be
the effect of this reorientation of
economic ' relationships on the
Russian economy and on her trade
with the rest of the world? Un-
fortunately the answers to the
first two questions do not seem
to involve any large amount' of
speculation. :

Thé transfers to date of repara-
tions, war booty and loot, which
have of necessity been pretty well
limited to ‘existing stocks and
equipment, would seem to have
been on a scale which ‘can-hardly
fail to, affect the ability of Bul-
garia, Roumania, and Huhgary, to
export. - This will " not, however,
prevent the exaction of repara-
tions from current output. Takihg
account of the absence of transfer
difficulties and the magnitude of
Russian  requirements it seems
probable that: a high fraction of
the expoit capabilities  of ' the
former German satellites will be
devoted to supplying Russia with
reparations - for. ‘many. years ‘to
come. Such additional export sur-
pluses as these countries may be
able to generate appear to be des-
tined for Russian consumption by
way of barter agreements. is
is also true of the exports from
Poland and ' Yugoslavia. - Russia
appears -to be able to export: to
these countries such manufactured
art_icles and industrial raw ma-
terials as may 'be necessary to
keep their economies functioning
though the terms are likely to be
extremely unfavorablé.

This rechanneling of the foreign
trade of eastern Europe is the

.more remarkable in that before

the war the trade with Russia of
four ‘of the six countries involved
2 State Department Bulletin.

was negligible .and even.for Po-
land and Finland amounted to no
more than a few million dollars
annually. All these countries were
in theé main exporters of raw ma-
terial to, and ‘importers of manu-
factured products from ‘- central
and westernEurope. For all but
Finland, Germany .was by far the
largest market for exports and
source of imports. In addition to
the countries mentioned it seems
probable that the foreign trade of
both Austria and Czechoslovakia
which, before the war, was also
more exclusively linked with Ger-
many than with any other coun-
try will now be largely oriented
toward Russia.

1t should be noted  that, apart
from Finland and Czechoslovakia,
the foreign trade of the countries
here under discussion was small.
In fact inability to export or im-

port éxcept in trifling quantities,

was both a méasure and a condi-

tion of the low level of economic,

existencée in this area. Even. Po-

land, the largest of these coun-

tries, exported -a value of only
$220,000,000 in 1938 and imported
less than %250,000,000. What is
lost then to intra-European trade,
if commerce persists in its new
channels, are eastern sources
mainly of foodstuffs and raw ma-
terials and outlets for western and
central European manufactured
products, which amounted ' pre-
war to a few hundred million dol-
lars per annum. In the absenceé of
political pressure. there is every
reason to believe that this. trade
would presently resume its west-
ern orientation. For the immedi-
ate future, however, the political
facts of lifé seem to be more im-
portant than the economic.

The 'implications of events in
eastern Europe for the structure
of intrazEuropean trade are all
too clear. . The implications of
these events, however, and of in-
ternal “Russian development for
Russian trade with “western Eu-
rope and the rest of the world are
far from clear. The integration
whether partial or compleéte, of
the predominantly agricultural
economies of eastern ‘and south-
eastern Europe ‘into the’ larger
Russian : economy should make
possible the  diversion of addi-
tional resources to manufacturing
industries. ‘It is probable that
Soviet production, after the long
period of expansion of heavy in-
dustry involved in the three Five
Year Plans and the war will now
turh more definitely to the manu-
facture of consumers’ goods. It
can be argued that since such
manufacture does not have the
same significance for national se-
curity as does heavy industry the
USSR will pay more attention to
comparative costs and engage in
a more seléctive program of im-
porting and producing for export.
On these matters one guess is
about as good as another. My own
guess would be that régard for
self-sufficiency is fairly basic: in
Russian' planning and that al-

though foreign trade will increase

somewhat the increase will not be
very large.

 If Russia succéeds in borrowing
on a large scale from this coun-

try, her imports will of course in-'

crease but there is no reason to
believe that these funds will be
so used as to increase permanent-
1y her volume of, foreign trade.
Russian  gold holdings and gold
production . together - with ‘some
small inérease in. the export of
traditional articles such as.tim-
ber, furs and oil, would be suf-
ficiént to finance interest and re-
tirement charges on a debt of the
size customarily discussed. This, by
theway,isprobably aconsideration
which should affect our leading
policy. Unless  we are. willing to
lend merely to increase employ-
ment with the certainty that when
the debt is repaid the difficulty
of maintaining employment  will
also be increased, the considera-

tions which justify foreign lend-
ing ‘run: prétty ‘largely 'in- terms
of the encouragement of economic
development the advantages of
which are shared through the re-
sulting expansion of world trade.
There is no assurance in' the case
of Russia that the advantages
would be so shared.

The one consequence for world
trade of recent economic events
in the Russian security zone which
ig' clear is that the channels of
intra-European trade are being
profoundly altered and perhaps
permanently.  -Whether : political
considerations  will. continue to
outweigh ‘economic considerations
indefinitely is merely one aspect
of the larger security problem
facing this post-war world. Let
us turn now to a consideration of
the consequences of policy toward

Germany for intra-European:

trade.

Policy Toward Germany

Thé bulk of the very important
intra-European trade in the years
before the war was trade between
the industrial countries of west-
ern, northérn and central Europe.3
A substantial fraction of this trade
consisted of exchanges of coal
and iron ore but most of the rest
was made up of the exchange of
manufactured goods on which the
different countries making up this

group specialized. The central po-|;

sition of Germany, the excellence
of her Trailway communications
and the size of her domestic mar-
ket gave Germany a strong com-
petitive position in this trade. De-
spite Nazi attempts at self-suffic-
iency German exports in 1938 still
amounted to over two billion dol-
lars and her imports to over 1.7
billions. Despite Nazi attempts to
divert German trade to'raw ma-
terial = producing - countries her
commerce with industrial Europe
rémained over 40% of her total
trade, In 1928.it had been over
50%. Industrial-Europe was bound
together by a trade network of
vital importance to the continued
prosperity of the area and Geéer-
many was at the center of this
network.
v-sAd~the .present time, of course,
trade between Germany and the
world is at 'a complete standstill.
Except for the removal of equip-
ment and stocks from the eastern
zone into Russia, a certain amount
of restitution of looted property
to the west, a small export of elec-
tric power and coal and some
shipments to occupying forces and
displaced persons chiefly in the
British and American zones, noth-
ing is moving into or out of Ger-
many. Of highest immediate im-
portance, in view of European
needs, is an increase in German
coal production and the restora-
tion of .transport facilities from
the Ruhr to- carry this coal to
neighboring - countries. - Beyond
these immediate problems, how-
ever, lies a series of questions, the
answers to which will go far to-
ward determining the future
course of European. trade.

In order to put these guestions

in their proper setting account:

thust again be taken of the under-
lying pbolitical aims . and security

/| considerations now shaping policy

toward Germany. If a'dangerous
cleavagé between east and west
in Europe wére to be avoided, one
of the essential conditions was the
administration of Germany as an
economic and political uait in ac-
cordance with principles mutually
acceptablé to the occupying pow-
ers. It was of . vital. importance
that standards of living, repara-
tions - exactions, and - policies of
derilitarization and economic de-
mobilization - be  approximately
uniform - throughout - Germany.
The ‘¢onditichs imposed on Ger-
many- might be harsh or'they
might be lenient: it was impera-
tive that, whether harsh or leni-
ent, they be similar in the differ-
ent zones. The need for uniform
policies increases with the length

.. 3 Austria, Belgium-Luxembourg, Czech-
oslovakia, France, Germany, Italy, Nether-
lands, Sweden, Switzerland,

of the-period of occupation and
the " magnitude’ of ' 'the . govern-=
mental task contemplated. If vie=,
tory over Germany were to have.
been' followed hy. a’ short period,
of occupation to complete the
smashing’ “of the German : war
economy and the liquidation of a ;;

large segment of Nazi personnel;.
it would not have made much dif=;:
ference whether smashing tech~ -,

‘niques and results weré ‘approxi=

3

‘mately uniform in the Zohes of the .

different occupying armies. Sincé, .
however, Germany is going to be -,
govérned by occupying forces for;; :

a considerable period of time to:
accomplish = far-reaching ‘objec=

tives, it is important, if the par=..

tition of Germany into spheres of .
western and eastern influence is to -
bé avoided, that Gérmany be gov=:
erned as'a unit. Theé argument,
by the way, against the division of.
Germany into a number of smaller .
states is not merely that such a

division would create economie
difficulties . or would prove for. -
political: 'reasons ‘impracticable;

the argument is that partition can=

not take place exceépt wnder c¢on-:

ditions which would force the sep= . .

arate parts into alignment withr .

the ‘neighboring @ great powers.. :

Partition of Germany would ac:
centuate - the cleavage: betweer
east and west in Europe. | ke
Yet partition. obviously is well .
underway.
trace the steps by which this re
sult is: being brought about. Per-
haps it is inevitablé in a four- .
power . administration of Gér=.
many. Joint Anglo-American con=,;
duct of military government .in. :
Italy proved difficult enough. A :
four-powers administration with /,
separate occupation zones im-
measurably increases the difficul

It is unnecessary ig

ties ‘of ‘uniform administration.,

Whatever the basic causes, the :

most. striking indication . to date

of the flow of events toward pary :
tition is the Potsdam.decision on
reparations. Instead of treating .
Germany as a unit for reparatio
exactions, Russia is invited to colr ,,
lect her share from the eastern.
zone and the western powers from .,
the western zones with the pro= ;.
viso that'10% of collectible sur=...
plus. over and. above German ;
needs, shall be supplied to Russia.;
on reparations account and an ad-..

*

s

ditional 15% in exchange for ship=,

ments of equivalent value from
the eastern zone.
policy were independent of other,
objectives with respect to. the,
German  economy - this might . beé.

If reparations. .

considered a satisfactory compro= ...

mise. But what is taken out of:'
Germany on reparations account .
unfortunately affects the adminis=

tration of the other announced.

¢

purposes of ‘oceupation, economie,. .

demobilization, - and - the | main=~
tenance of a standard of living no.;,
higher than that endured by sur-

rounding populations. If one zon‘e;f,‘

£i

¥

is stripped of productive equips..

ment while other zones are not,.,,

it becomes  impossible to main- .

tain anything like uniform levels .
of living throughout Germany ha

‘matter what that level may. be., .

How the réparations decision is to .
be reconciled with the Potsdam -
intentions to - establish common
economic policies throughout Gi
many it is difficult to see.

This is not necessarily a eri

icism of the policy of the Amers;;:

ican Government on German rep=.:
arations. No one is in a position
to criticize who is not fully aware
of the obstacles to an alternative:
decision. It may well be that; in

view . of , all circurnstances, - the.:.
Potsdam - reparations agreement.;;

was the only practicable coufs
of action. If so evénts have al:
ready proceeded far toward. par-,
tition of Germany ihto éastern and,
western spheres of. influence.. To,
the ¢xtent that this is' so, the,;
treatment of Germany and of Ger— .
mans will inevitably be ‘different,,

in the different spheres and in-., .

evitably a source of suspicion and. .
of friction. Trade between-eas

and west may be limited to .the *

barter exchange contemplated by
the reparations agreement. The

§
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import and export program for
Germany as a whole as planned at
Potsdam-may become. import-ex-
port programs for the two halves
of Germany.

.The future position of Germany
in-intra-European trade -clearly
depends very much on whether
there are -going to be two Ger-
many’s or only one. If there are
two, there is every reason to ex-
pextthat eastern Germany will
be integrated into the economies
which make up what is becoming
the Russian security zone. If that
is 'so, western Germany in order

to-live would have to develop a|.

greater degree of specialization, a
larger foreign trade, and a closer
economic . interdependence = with
the Test of the world than would
otherwise be necessary. . ¢

-Whether: or not Germany. is
treated ‘as. an economic: unit is;
then, the first important question
mark - in " attempting to .forecast
the future position of Germany in
intra-European trade. The 'sec=
ondis ‘'the course which may be
followed ~with respect o de-in-
dustrialization’ in Germany. Ob-
viously policy toward a reduction
of Germany’s -industrial capacity
ig “closely linked - to ‘reparations
and to -the -standard of living
which it is considered desirable
+6 ‘maintain. A standard of living
being - given. the larger ‘repara-
tioris payments-out of current out-
put, the greater German’s indus-
trial tapacity would have to be.
‘This obvious relationship has’'de-
fined the: British’ and ‘the -Amer-
iean position-against large repara-
tions. This issue -has, however;
become academic for it is already
cledr ‘that no.- or at most neglig-
ible, reparations from current out-
put' can be collected from Ger-
nany, unless the United States, is
willing, as after the last war, to
finance German reparations pay-
ments,

‘We have, however, this time af-
firmed as a guiding principle that
paynient "for imports into Ger-
many shall be a first charge on
exports from Germany. Since at
any’ standard of living one wants
to choose, imports into Germany
are'going to exceed exports for a
Iong time to come, the possibility
of reparations from current out-
put is out of the window. By the
time Germany has recovered suf-
ficiently to balance her external
accounts the accumulated deficit
on previous imports is apt to be
so ‘large that, if the first charge
principle is followed, any export
balance’ will be exhausted in
meeting the deficit.  We may,
therefore, rule out reparations on
current account as a factor deter-
mining Germany’s future position
in world trade.

. There remains for consideration
policy toward de-industrialization
and the standard of living which
is sought to be attained in Ger-
many.. The Potsdam declaration
envisaged  for Germany a- “pro-
duction and maintenance of goods
and 'services required to meet the
needs of the occupying forces and
displaced persons in Germany and
essential to maintain in Germany
average living standards not ex-
ceeding the average of standards
of living of European countries.”
Preliminary findings of American
experts indicate that this standard
might' be interpreted to mean a
per-capita - consumption in Ger-
many! perhaps: 34 as high as in
1938, or about equal to consump-:
tioniin Germany in 1932 at the
depth ' of the: depression. These
findings' also indicate that even
on“favorable -assumptions it will
probably not be possible to attain
these! standards until three year.
after:-the end of the war. .

. The standard of living is a very
fuzzy and: elastic' concept. It
could ‘embrace a wide variety of
combinations of consumers’ goods
and services. However, if the com- |
bination bears any resemblance to
what * Germans . previously con-
sumed or to what other peoples in
continental Europeconsume it is

ecertain {pot it cannot be. main-7|
tained in Germany without a sub-

i
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stantial volume of foregn trade.
But the volume and character of
that trade may be. considerably
influenced by the policy adopted
toward German 'production facil~
ities.  This brings us to the ques-
tion of de-industrialization;

The: Potsdam policy 'is oriented
in the direction of maximum self-

 sufficiency for - Germany. “Pro-

duction of metals, chemicals, ma-
chinery and other items that are
directly necessary to a war econ-
omy shall ‘be rigidly controlled
and' restricted to Germany’s ap-
proved post-war peace time needs.

.7 The German steel industry
would ‘be reduced to a suggested
7 million tons of ingot capacity
as compared with a pre-war ca-
pacity of 25 million tons, and other
heavy industries proportionately.
This would, of course, deprive
Germany of her principal pre-war
exports and she would have to
turn to the maximum extent pos-
sible  to ‘domestic production of
formerly imported products. The
extent to which this is possible,
however,  is distinctly = limited.
Germany would stili have'to im-
port -large quantities of materials
which could ' not be domestically
produced. To pay for the imports
she would have to develop an ex-
port of substantial volume pretty
much limited to coal, potash and
a .very few other basic products
and to consumers’ goods not fab-

ricated from heavy materials:

Textiles and ceramics are sug-
gested as possibilities. ‘Whether

this can be ‘done remains to be

seen.

I rule out, as being unworthy of
serious consideration,. proposals
for an agrarianization of Germany
adequate to develop an 'export
surplus of foodstuffs. Hitler’s ef-
forts to stimulate agricultural out=
put ‘failed to achieve self-suffi-
ciency for Germany although wheat
and rye were produced. at three
times the cost of production out-
side of Germany. Since then Ger-
many has lost 25% .of her arable
land ‘and, if the existing program
of population transfer is carried
through, will have somewhat more
than 60 million people to feed
from her restricted territory. We
are asked to believe that Germany
could then develop a substantial
export of foodstuffs. in a world
which will already be glutted
with agricultural surpluses.. The
proposal makes no- sense.

If the Potsdam-industrial policy
is carried ‘through, the prospects
are that the volume of German
trade with the rest of the world
will be much less than pre-war;
her exports would ' consist pre-
dominantly of finished consumers’
goods and of coal and potash; her
imports would be' predominantly
the raw materials needed for con-
sumers’ goods production. The
extensive pre-war' trade between
Germany“ and the countries: of
western Europe would be severe-

ly diminished. These countries |

would have to look: elsewhere for
markets and sources of imports of
manufactured products. Whether
or not German heavy industry
could ‘be transferred ' to neigh-
boring . countries is problematic.
It is. one thing to destroy heavy
industry in Germany and another
thing to build or rebuild this in-
dustry . elsewhere. =~ These and
other  questions, however, cannot
be pursued further here. We must
turn to a brief consideration of a
third ~major influence on intra-
European trade, British commer-
cial policy.

British Trade Policy

The commerce of the United
Kingdom in the period before the
war was not so closely linked to
the intra-European trade network
as was the trade of the countries
of western Europe. In 1938 about
a third of the U. K. imports came
from continental Europe. and less
than 2/5 of British exports were
sold . on. . the continent.. British
trade was more widely distributed
with the rest of the world with an
increasing - percentage- going' to
Empire- countries, If, henceforth,
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‘England in the field of commer-
cial policy are (1) co-operation|.

the trade of countries making up
the Russian security zone is large-
ly or -exclusively with Russia,
Britain will lose some part of her
customary European'trade. If the
volume of German trade suffers
a permanent contraction ‘Britain
may, on: the other hand, fall heir
to a part of this trade with coun-
tries outside the Russian security
zone. Political considerations will
undoubtedly  augment’' economic
interests in encouraging the de-
velopment of this trade relation-
ship. If; however, the tug of war
between east and west splits Ger-
many in two, the subsequent in-
tegration of western Germany. in-
to the economy of western Europe
will “involve ‘' consequences for
Britain’s trade with Europe which
defy prediction. ;

Meanwhile Britain  is taking
energetic . steps. to restore her
trade with various countries' in
the continent. Since the summer
of 1944 she has entered into bilat-
eral financial and . trade "agree-
ments  ‘with ' Belgium, Sweden,
France, Denmark and the Nether-
lands.#  These agreements, which
all follow. pretty much' the same
pattern, accept the prevailing ex-
change  control system, establish
or recognize a rate of exchange,
and provide sufficient credit on
both sides to assure that trade will
not -be handicapped by lack of
means of payment. These agree-
ments are . all technically  dis-
criminatory in the sense that the
credits provided cannot be con=
verted into other currencies, but
must be used to-pay for imports
from: the country participating in
the agreement. ' Since, in the ab-
sence of such arrangements, it is
doubtful whether much if any
trade : would move, it cannot be
said that the discrimination is of
a sort which might injure the in-
terests of other countries. If, how-
ever, these arrangements extend
beyond a period of transition and
are accompanied by such controls
as may be necessary to keep trade

in the channels which have’been [

established the ' basis will have
been  laid “for a policy of great
significance for the future course
of European trade. :

We are told that the possible
courses of action that confront

in a ‘multilateral trading system
with the rest of the world, (2) the
formation of a preferential bloc of
western European and Empire
countries  within which trade
might be relatively free, and (3)
the consummation of bilateral ar-
rangements with interested coun-
tries.,5 ‘We are further told that
the conditions necessary to Brit-
ain’s co-operation in a multilat-
eral trading system are the main-
tenance by other industrial coun-
tries of the world—meaning the
United  ‘States—of full employ-
ment, an acceptable balance of
imports and gxports and a stable
foreign economic policy.6 It is no
doubt highly desirable that the
United States attain these objec-
tives. I consider it questionable,
however, whether Britain is in a
position to be ' quite so ‘“choosy”

as this statement of conditions |-

would imply. It furthermore
seems to me doubtful whether the
possible courses of action open to
Britain are quite so clear-cut,

On  security grounds it would
seem to-be of great importance
that Britain cement her relations
with the countries “of western
Europe and her Empire without
losing the good will of the United
States. These security conditions
set a very-difficult problem for
British commercial policy. It can
only 'be solved, I believe, by full

British' cooperation in a multilat- |’

eral trading system. The second
and third choices are so inferior
as to constitute, in effect, no
choice at all. They may be feas-
ible .commercially but. they can-
not be embarked upon without

4Cf. Board of Trade Journal,

.-5.Cf." Sir William Beveridge, Full Em-
ployment ip a Free Society, Part VI,
6 Ibid. : : =
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seriously  jeopardizing Britain’s
power position in the world. The
United States has no interest in
Jeopardizing that position; in fact,
quite the reverse is true, We have
a great interest, moreover, in es-
tablishing the conditions necessary
for multilateral trade. On grounds
both of national security and eco-
nomic interests, therefore, it fol-
lows that such assistance as Brit-
ain' ‘needs from ‘us in order to
make possible her cooperation in
a multilateral trading system is a
good  American investment, '
On the assumption that this in-
vestment is made, one may prob-
ably ‘expect ‘that ' the trade of
western Europe will also be a part
of a multilateral ‘ trade - network
rather than a part of a western
Europe-British Empire preferen-
tial system. If western Europe can
succeed in replacing the trade lost
through a’ permanent decline :of
Germany’s “economic position, it
will probably be by way of an
expansion of commerce with coun-
tries outside of continental Eu-
rope. Whether western Europe
can replace this trade; whether
western Europe can' in fact again
become' prosperous with a Ger-

many. which is permanently de- |

pressed; is, however, a matter of
grave doubt, ;

To one who believes that a high
level of intra-European trade and
the avoidance of a cleavage be-

tween East and West can make an|

important  contribution to peace
and prosperity in the world, the
present course of European events
offers food for melancholy reflec=
tion. The absorption into the Rus-

sian economy of the trade of east-
ern and southeastern Europe is a
thoroughly uneconomic develop-
ment which ¢an persist only if
the potential power cleavage in
Europe becomes a reality. If this
should happen a permanent parti-
tion of Germany between east and
west appears to be a real possibil- .
ity., Whether or not partition oc-
curs a  policy of thoroughgoing
de-industrialization in' Germany
will reduce the volume of intra-
European trade disastrously for
years to ‘come. The recovery . of
western : Europe under  these cir-
cumstances becomes a much more |
difficult task. It is a task, how-
ever, which can be facilitated by
the establishment 'of the condi-"
tions ‘necessary to 'integrate the
economies of western Europe into -
a world network . of multilateral
trade. " In the fulfillment of this
task the United States has'great
interests,  great resources, - and
great responsibilities, - ! i

Herberl Stern Admits
Wm. Rosenfeld, Jr.

" Herbert E. Stern & Co., 30 Pine
Street, New York City, members: .
of the New York Curb-Exchange,

‘announce the admission to general .

partnership of - William- I, Rosen-
feld, Jr., Captain, A. U. 8., a mem= .
ber of the New York. Curb Ex-;
change. iy [ 9, ;
Mr." Rosenfeld formerly did.
business asan “individual Curb
floor broker and conducted; his
?:wn firm, William I. Rosenfeld &
0. 2 7

ment and transfer in blank.

NOT[CE OF ' REDEMPTION
To the Holders of

LOUISVILLE AND NASHVILLE RAILROAD COMPANY

Unified Mortgage 49, Bonds.
‘with Extension Agreentents of:Series B attached, ¢
‘due January 1,.1960.

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of
the Supplemental Indenture dated January 1, 1940, between Louisville -
and Nashville Railroad: Company and Central Hanover Bank 'and.
Trust Company, as Trustee, supplemental to Unified Mortgage dated
June 2, 1890, from Louisville and Nashville Railroad' Company ta
Central Trust Company of New York, as Trustee, Louisville and Nash~
ville Railroad Company has elected to redeem and does he'reby qall for
redemption and payment on. January 1, 1946, the -entire prmcip?l :
amount of those bonds issued under said Unified Mortgage and said
Supplemental Indenture, designated as Unified Mortgage 4% Bonds
with Extension Agreements of Series B attached, due January 1, 1960,
which shall be outstanding in the hands of the public on said rgdemp-
tion date, at 104% of the principal amount thereof and accrued interest
on the principal amount to the date. of redemption.

‘On January 1, 1946, said Bonds will become due_and payable at
104% of the principal amount: thereof and accrued interest on such
principal amount to the date: of ‘redemption, and said redemption
price and accrued interest will be paid at. the agency of Louisville
and Nashville Railroad Company, Central Hanover Bank and Trust
Company, 70 Broadway, New York 15, N, Y., on and gfter January
2, 1946, on presentation and surrender-of such Bonds with all unma-
tured ' coupons thereto - appertaining. In case there shall not be
presented with any Bond in coupon form' the coupon maturing on
January 1, 1946, such Bond’ will beé paid at'the redemption  price,
and such interest will be paid to the bearer of such coupon on presenta-
tion for payment. Said Bonds in fully registered form, or in coupon
form registered as to principal, upon presentment for payment, shquld
be indorsed to bearer or accompanied by proper instruments of assign-

Interest on said Bonds will cease on and after January 1, 1946.
LOUISVILLE AND NASHVILLE RAILROAD COMPANY
/' By: W. J. McDONALD, Vice President.
New York, N. Y., November 8, 1945, ;

PREPAYMENT PRIVILEGE

B 9788

Holders and registered owners of above-mentioned Louisville and
Nashville Railroad Company Unified Mortgage 4% Bonds with Exten-
sion Agreements of Series B attached, due J anuary 1,.1960, called for
redemption on January 1, 1946,”may immediately, or at any time
prior to said redemption date, obtain payment of the redemption price
of said Bonds, together with interest accrued to January. 1, 1946, upon
surrender of their Bonds at the above-mentioned agency of the
Company. Coupon Bonds must be accompanied by all coupons thereta
appertaining’ maturing on and after January 1, 1946.- Bonds in fully
registered form, or in coupon form registered as to pr;ncxpal, _should
be presented indorsed to bearer or accompanied by proper mst.m-J

. ments of assignment and transfer in blank. :

On November 5, 1945, Bonds bearing the following distinctive
numbers .of the above issue previously called for redemption
had not been presented for payment:

B 9980
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(Continued from page 2323)
now well established as the labor-
atory for.the germination of inter~
national - politico-financial © plans.
Among its ‘technicians  one .can
find some who are,as unhappy
with the British loan prospect as
is Mr. Crawford, although for un=
like. reasons.. They fear that this
country wili not be liberal enough
to do for the United Kingdom the
job that needs to be done; that we
shall do only half or three-fourths
of a job, with all that this implies
for a few years hence.  This is the
view of some.of those who listen
with' the greatest sympathy .to
Britain’s current demands; men
of - finaneial . good-will . toward

© Britain,. 5

‘One well-informed Washington=
ian, a close observer of the Anglo-
American-negotiations, when .in-
{erviewed by this reporter: last
week, expressed the feehqgthat
Congrese will not likely make a
joan to. the British in an amount
“Jarge enough to assure the pound
sterling a margin of safety. Lord
Keynes is  reported io estimate
Britain’s probable need for hard-
currency aid in the next 30 years
as between $3 and $6 billions,
whereas: reports have it that the
Anglo-American negotiators have
submitted. to the British Govern=-
ment a plan ‘calling for $4. billion.
1f Canada makes available one-
tenth of whatever we lend the
British, as our Northern neighbor
is said to be ready to do, and if
South Africa can be persuaded to
make more than a token loan in
supplement . thereof, ' Britain

should be able to count on not less:

than $4% billions. This, say the

definite suggestions, stating: .

“Britain. cannot deal with this
‘blocked sterling’ problem as an
ordinary debt. - To liquidate $14
pillion ' of sterling indebtedness
even over a period of 50 years
would require annual payments of
$550 million a year on a 3% inter-
est basis. . The expansion of Brit-
ain’s pre-war exports by 50% is
difficult; but it can be done. To
add to this an obligation of $550
million a year; in addition to the
indebtedness that will be incurred
to finance .the transition, would
be beyond Britain’s capacity, cer-
tainly within the next decade. To
secure an export surplus of $550
million a year to service the ster-
ling balances would - require 1n
fact an expansion of exports on
the order of $700 million a year,
if imports for British use are not
to be curtailed below the low 1938
level. :

“To resume the convertibility of
sterling, - some means must be
found to reduce the aggregate
sterling indebtedness and to fi-
nance ‘it without heavy interest
charges. Britain can’legitimately
request the holders of sterling bal-
ances to reduce the aggregate of
their claims as part of their con-
tribution to the war. It is worth a
good deal to India to have kept
Japanese conquest from penetrat-
ing to that country; it is worth a
good 'deal ‘to Egypt andto the
Middle East to have kept German
and Italian conquest  from . that
area, The war payments which
Britain met  for the defense of
these areas, when: difficult politi-
cal negotiations could not be un-
dertaken and when the aggregate

advocates of generosity, cuts the‘z cost of the war could not be de-
cloth too closely . and  does not’termined, should now be renego-
Jeave enough room at the seams. | tiated so that these areas and the
" Peering into the future, they fore-| British. Empire countries assume

see that Britain will heed not

than $5 billions, :: i :

" Terms More Important Than
. Amount i

But ,e\v'en more impoyrtant thah,
the amount of credit to Britain are

less

~'the terms of the transaction, these’

analysts think. -According to one
of them, who' prefers.to remain
anonymous, an interest rate on a
long-term loan to Britain “at % to
%% would be generous, at 1% to
2% would: be liberal, but at more
than 2% would be only on a busi-
ness basis,’  And' remember, the
rate we fix will be a pattern for
others- from  whom  Britain must
borrow. If Britain can secure aid
without unduly burdening its bal-
ance of payments in coming years
it  can the more quickly .give up

wartime restrictions on:trade.: So.

it is to our interest as seekers of
2 multilateral ‘system of trade to
be generous now ‘in this matter.
The important: thing is”to help
Britain restore a‘ balance in its
current international transactions
as soon as possible and ‘to- assure
that country ‘the help needed to
bridge the transition period.. By
being liberal to. Britain now-we
1may shorten that period, for liber-

ality: will' give strength: to 'ster-

ling.” This viewpoint, we may as-
- sume, has béen discussed by the

British-American financial negoti~

ators against the background of
what Congress is thought likely to
accept, Once the British Govern-
ment consents to the unveiling of
a financial and commercial pro-
gram as a result of the recent con-
versations, one may expect.to see
the above views elaborated and
‘widely disseminated.

Disposal of “Blocked Sterling”

In the same parcel with a com-
bination gift-loan to Britain, a
hoped-for Anglo-American agree-
ment of international commercial
policy, and a plan for settling
Lend-Lease obligations, there
must be a suggestion. for solving

‘‘the problem of the large sterling
balances due other countries
which have been accumulated in
London during the war. On this
subject' my informant has some

a fair share of the cost of their
own defense, 4

Suggests Cancelling Part; . :
Gradually Repaying Rest
“It is.‘not: practicable to _ask
these countries to give up all of
their..sterling - balances 'as their
contribution:to' meeting the costs
of ‘the war:
made large sacrifices in providing
the real resources for carrying on
the war- in return: for payments
that can be used only for deferred
imports. For some of these coun-
tries, the sterling balances repre-
sent nearly all of their monetary
reserves. A reasonable compro-
mise can be made by reducing the
sterling balances: and arranging
for their gradual liquidation. This
would take account of. the needs of
the: sterling - area countries: for
monetary reserves and their obli-
gation to share in the costs of the
war.

sterling ' balances ' Britain could
undertake . to. make’ convertible
immediately an amount of sterling
needed by these countries as nor-
mal .working balances to finance

their international trade.. The re-.

mainder;could be funded in ster-
ling annuities payable. over a con-
siderable- period. without interest.

Even a moderate rate  of interest.

would ' increase. - enormously . the
burden ‘to Britain in liquidating
the wartime  balances. ; Further=-
more, nearly all of these countries
financed - their accumulation of
sterling balances by monetary ex-
pansion.” The" increase 'in their
sterling balances corresponds
largely to the increase: in cash
balances in these countries and in-
volves little or no interest cost to
their monetary authorities.”

The Position Britain Takes

~In the view of my informant,
who has had much opportunity to
study the matter, the British pub-
lic would welcome any plan which
would enable that country. to par-
ticipate in. a program for a world
economy. On this point his com-
ments were:

“If the special problem of tﬁe
transition' could be- solved, Brit-

é Subsidize Briia_in T

They  have already |

“With a‘substantial reduction in.

(Continued from page 2323)

have . some  opinion of current
proposals to “do - something. for
Britain that will take the place
of Lend-Lease.”
- .“That is right,” said the present
owner-and publisher of the Hous-
ton “Chrontcle.” “In the editorial
columns of my paper my views on
financial - help : for Britain have
been: clearly set down. That they
are my views, I do not deny.
There is nothing I could say on
the subject now that would not be
repetitious.” .

Mr. Jones’ views, as reported
below, are therefore based upon
the Houston “Chronicle” editori-
als, eight in" number, published
between September 11 and Oc-
tober 27.

Can’t Be Called a Loan

Mr, Jones believes that the fi-
nancial’ arrangement which has
been’ under: discussion with  the

ain would be prepared to assume
the risk that a world economy can
be made to work. - This, in sub-
stance, is the position that British
spokesmen have always ‘taken.
Now, with the end of the war, the
magnitude of Britain’s transition
problem is clear. The countries
that stand to gain most from the
restoration of a world economy—
Britain herself, the United States,
Canada, and the countries of the
sterling area—should in their own
interests agree on a program that
will enable Britain to meet  this
problem. !

“A program: for this purpose
will involve financial aid on terms
within Britain’s capacity to repay
and in an amount that will enable
her to dispense with ‘the restrict-
ive and diseriminatory’ arrange-
ments designed to meet her tran-
sition nmeeds. The aggregate
amount of such  aid from ' the

nited -States and other countries
would have to be ‘about $5 billion,
Clearly, it would not bé desirable
to .reduce the amount to a level
that would raise doubts as ‘to-its
adequacy and require the reten-
tion of harmful restrictions. The
aid - should be in the form  of
eredits repayable ‘over a long pe-
riod after Britain’s balance of
payments has been restored, re-
payment to begin in the post-tran-
sition period, about. five years
from now. The interest rate must
of necessity be less than would be
expected on a banking basis. Brit-
ain will have to meet not only the
transition ‘debt, but also a large
part of the wartime sterling debt.
The burden should not’ be: in-
creased by heavy interest charges.

“If the transition problem were
met, Britain would be in a posi=
tion to establish the full convert-
ibility of sterling ‘hereafter de-
rived from current. transactions.
Obviously, accumulated = sterling
balances -could not be made freely
convertible, even when they  are
needed for current trade in other
countries, until  satisfactory 'ar-
rangements are made  to scale
down by 40 to 50% the large bal-
ances accumulated by the sterling
area countries as a result of Brit-
ain’s war expenditure, When this
has been done, some part of these

sterling balances, not to exceed $2-

billion,  ¢ould be held as work-
ing balances convertible - under
the ' terms  of 'the “International
Monetary Fund, and the rest could
be funded into long-term sterling
obligations without interest. - Be-
cause  such “a ' settlement 'of the
sterling  balances is  essential to
enable Britain to assume the obli-
gation of immediate convertibil-

| ity of sterling,.it should be part of

the arrangements made by Britain
to deal with:the transition prob-
lem. ; e oy

“If means were provided to en-
able Britain to maintain her im-
ports during the transition. and if
sterling were made convertible, it

would be possible to abandon
prolmptly the sterling area dollar
pool.” :

wo Different Views

JESSE JONES CALLS FOR CAUTION

British delegation now in Wash-
ington cannot be called a loan,
lacks the elements of goad busi-
ness, is predicated on the errone-
ous assumption that the British
cannot- pay, ds all give and no
take, contains the dangers of other
secret agreements, and will cost
the United States dear. L

. In Mr. Jones’ opinion, the
problem is one .of reorganiz-
ing, compromising and. adjusting
debts of a ‘nation that is pleading
poverty or insolvency [but which]
is ‘not lacking in asséts which
might be applied. in adjusting
some of its debts, but does not
wish to use any of them for this
purpose. . . . The only alternative
to a loan which has been sug-
gested by ‘the British has been a
direct grant by the United States
Government. . . , Our own heavy
debt, together with, the increased
costs of government necessary to
reconversion, should make Con-
gress cautious about putting ‘too
much additional strain on our own
credit. . . . The British can make
certain contributions in return for
some form of aid from the United
States. . . . But until we have put
our own house in order the Brit-
ish should not expect to find fur-
ther aid here on anything but a
business basis.”

Assets Britain Could Use

. Commenting 'on the: fact that
the British negotiators on arrival
in this country -were quoted as
saying that they were “not in the
mood” for: a loan, Mr. Jones states
that the United States is' not in
the mood for additional gifts, be-
yond those already made to bring
an end to the war.  Alluding to the
British statement that they cannot
entertain a regular loan because
of the problem of repayment, the
former: Federal Loan Administra-
tor replies: ‘“This may  be true,
but repayment of a reasonable
loan or advance heed mnot be all
in dollars. ‘Certainly Britain is'not
without ~assets - which' ‘could be
nsed. i #o?

Citing - the " billions ' of ‘dollars

worth of scarce and critical ma-.

terials which the United States to
a very large extent purchased in
the British Empire under his di-
rection,  Mr. - Jones records:  “A
large part of these purchases-were
made from members of the Brit-
ish Empire and were paid for. in
cash, while at the same time we
were furnishing Britain with our
supplies through Lend-Lease and
many - of the supplies furnished
Britain through Lend-Lease were
made. from  the materials we
bought from . . . the British Em-
pire. .., It would e to our ad-
vantagz to stocipile [such mate-
rials] as President Truman sug-
gested. The United States could
very 'properly make . advances
against the.delivery of such arti-
eles”. . . say $500,000,000 to the
British in return for future deliv-
eries of such products.

“Early-in the war Great Brit-
ain obtained a credit of $425,000,-
000 from the RFC secured by as-
sets which the Britiish held in this
country, together. with. earnings
from’ British insurance companies
doing = business’ in  the United
States. ;.. Itis estimated that the
collateral ‘and  the income -now
pledged weuld enable the RFC to
advance probably $500,000,000 ad-
ditional, “with good prospects of
repayment from the earnings in
from 25 to 30 years. :

“These two possibilities offer a
businesslike basis for an advance
of approximately $1,000,000,000.
Such an operation would provide
a method of repayment which the
British can afford, and  would

make funds available ' while” the’

executive departments and Con-
gress are considering any future
arrangements,” Mr. Jones holds.

. Sees British Propaganda Effective

Mr. Jones thinks the British are
skillful at mobilizing *American
opinion in- support ‘of what' they,
want here. To get support for a

.sidy.

ylong-term credit “at an interest

rate which would amount to only
a service charge” they have -

‘| scared American export-interests. -

“The result. has been a wave of -
support for some form of aid: to
Britain from producers ‘and ex- *
porters of durable goods, market- -
ers of oil, and the agricultural and *
dairy interests.”. . ‘
But, continues Mr. Jones, “any
loan or advance made to Britain
to please these interests would ‘be
in the nature of an export sub- -
It - would mean that the
American taxpayer, already sad-
dled: with ‘a° $300,000,000,000 - na=
tional debt ‘and facing an annual
budget of $25,000,000,000 for gov~ :
ernment expenses, would assume
an additional burden in order: to
protect markets: abroad for spe=-
cial and limited classes of Ameri~
cans.’ There is reason to question :
that American exporters need any
such aid. Germany and Japan,
both heavy exporters in the past,
have been eliminated as competi-:
tors. . .. It is indeed time to:put
an end to subsidy operations. This
harmiul, expedient, begun in:the
field of agriculture, has become
far too widespread. . .. If we are
to subsidize the restoration of the
economies. - of '« Great: Britain,
France, Russia and - China,’ ‘and .
make loans to many other coun-.
tries, Uncle Sam may soon be=:
come ‘Poor Pa’ indeed.” ¢

Congress Getting Wise

.. Mr. Jones takes hope from ‘the
changed -opinions which  certain
members of Congress are reported
to have undergone as a result of
personal observations in. Europe.:
He cites approvingly statements
made by Senators Moore and
Morse, and by members of the’
House postwar committee  who
were. in  Europe - this 'summer.
“The  philosophy of the House
sub-committee that we must ‘take’
as- well’ as: ‘give’ represents’ @ -
viewpoint which, fortunately,’'is
gaining more and more adherents.
... It is believed that Great Brit=
ain should recede from its policy
of imperial preference and'that
applicants for ‘loans should’ first
show their willingness to exhaust
facilities offered under the Brét-
ton Woods agreements and+“the
Export Bank. ... FaE
“If the current expressions’ of
Congressional opinion strengthen
the hands of the American nego-
tiators in demanding that any ad=
vance be based at least upon the
cost of the money to this govern-
ment with a businesslike arrange~
ment  for repayment, much  .will
have been gained, and no less.can
be accepted. If in addition we can.’
obtain other material offsets, such
as trade concessions and baszs,
it may be possible for us to.make
an advance to the British that,is
not entirely one-sided. . .. More
and more members [of Congress]
are coming around to - the view
expressed by Mr, Colmer, when
he said: ‘.., We feel the United -
States does not necessarily -want
to “take” but there comes a time
when giving must stop and valuie
be received.. That time is here” ”*

Loan Plan Conceals Gift of Billion

In current suggestions that the .
negotiators: are - considering; a’'$5
billion55-year loan to Britain in-
terest-free the first five years, and
at a nominal rate thereafter, Mr.
Jones sees concealed a huge gift
from American txapayers, to the
British. “Any such plan would .
mean that the American taxpay-
ers would have to pay rather
dearly for the privilege of extend-
ing ‘aid to Britain. The Govern-
ment at the presnet time is pay=
ing approximately 2%:% - forits
borrowing of long-term money; so
that it would have to pay $125,-
000,000 annually—or a total ”of
$625,000,000 — for the "$5 “billion
loaned Great Britain during ‘the
five-year period during which the
borrowers paid us nothing.” To
this must be added the differences
between -the interest which the
United States receives in subse-
quent years and what the Treas-
ury - pays for the money.. It -is
probable that the differential may;"
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increase to $1 billion what it.will

Public Interest Takes Precedence!

* cost the taxpayers of this country’
1o give Great Britain the assist-
ance her representatives say she
must have. The cost would be
greater if Great Britain failed to
pay any  part of the principal.”
And Mr. Jones thinks Britain may
so fail, for he adds:

" “The negotiators are . .. looking
very far into the future when they

. talk -of making a loan with 'a
maturity of from 50 to 55 years.

© That covers a-length of time in

<:world history in which much can

-‘happen.. Two ‘world - wars have
been fought at an’interval of only
25:years, and it took Great Britain
less than half that time to repu-
diate the debt she owed the United
States after World War .- That is

-not' an ' encouraging- record - on

-~ which-to base-a future commit-

“ment ‘running’ half a century.’”

~And° Mr, Jones brings. to his side

~the:testimony of ‘Senator ‘Walter

*F..George, Chairman’of the Sen~

‘- ate Finance Committee, when the

“Senator observes:’ “I' don’t think
- this is the time to be pouring out

“a lot of -money -to any. nation on|

~earth, Thgre .are ‘'sound reasons
~why.-a policy  of extreme caution

“:should - be followed.” "
- |'.Hits at ‘Secret Negotiations
««Mr, Jones hits. at the. secrecy of

.1he Anglo-American negotiations |

~which started in September, say-
-ing: ‘“The American people, who
-will -have " to- furnish 'whatever
.money ‘is advanced to the British,
-are entitled to know what is go-
.ing.on in the current negotiations.
~A loan or: credit of $5 billion or
~-more - -from the ' United States
-Treasury -does ‘not fall' into: the
field of ' personal / government,
'There should be no secret under-
~+standing such-as those by: which
-the United -States agreed to sup-
- port’ -Russia’s - demand: for: three
-votes in the United  Nations : Or-
- ganization, ‘and ' gave :the " Soviet
s Government control of lower Sak-
- -halin-and the Kurile Islands. .. .
.One way to avoid this is for the
~.American .and British negotiators
.to-make a:progress report to-the
-nation, . Continued ‘secrecy
*may lead to understandings be-
= .tween « the -negotiators - which
-would not be acceptable to. Con-~
“..gress or to the American people,
~.and. result in charges of bad
_faith and broken promises.” ;-

-Sees' UK Dragging - Feet on Quid
v - Pro -Quo :
“In the view of Mr, Jones, apart
from the-dubious quality of Brit-
‘ish” promises to repay a loan of
“anything’like -the size and dura-
‘tion of ‘that ‘which is apparently
‘now under consideration, there is,
‘according -to his information, an
-unwillingness of the British to
~commit : themselves to ‘any com-
‘mercial quid for the financial quo.
‘They ~want - the 'loan 'signed and
“sealed  now, and ‘will talk about
-commercial - policy. commitments
-Jater.. To quote:Mr. Jones:
..;*The British evidently have not
-.receded from' their original posi-
_tion for a loan with interest pay-
: 'able.only if, -as and‘ when con-
_venient, and . at a very low rate.’
. They also insist thata. part.of the
--Joan, if it can be called a loan,
_may be used in reducing the debt
-which .they. owe to their: colonies.
“-It-is"understood that "the British
-‘havé refused to make-any ‘conces-
- “sions:with respect to Empire pref-

“erence, -beyond. a ' general state-|

-.ment" that 'members: of 'the. inter-
~“national trade organization which
- :it.is planned. to set up “in June
“will: undertake reciprocally to act
:to. Iower their tariff barriers grad-
-ually, 'when they impede’a high
/level 'of international trade. ' If
that decision is to be deferred un-
_til. \June,- 1946, any loan or ad-
;vance should be ‘deferred so that
~whatever agreement is made
“which  entails “money “from the
United States Government. may
,be a part of an overall contract.
.= “So. far .as the .contemplated
_agreement has been made ‘public
by our negotiators, there is noth-
.ing in it that can be recommended

.to ;the American taxpayer. . . .
-No loan, c¢redit or. advance should

itized for FRASER
p://frraigr.stlouisfed.orﬂg/’

THE COMMERCIAL & FINANCIAL CHRONICLE

In Labor-Management Strife

( Continued from page 2331)

labor education long sponsored by
the'mature labor movement which
existed in Great Britain and other
European countries, Some of our
union - organizers -‘were - distin-
guished 'by: their' physical : force
rather than by their training in
economics, ‘industrial and’ social
relations. ;

In many respects the same was
true with industry. Our great in-
dustries grew so fast that they had
no time to learn the complicated
business of labor relations. Many
of our industries, too, were’ bu.lt
by aggressive and dominant men
who . ‘were  impatient . with - the

practice or even the idea of deal«

ing with their employees as
equals.. Even now, there are some
who' have refused:. to learn. the
facts ‘of modern, industrial- life.

To Develop Leaders in Industrial
Relations Sy

" Today, the old rules. of. force
and violence are as out of:date as
the posse which strung up-a horse
thief on sight. We are growing
upy ‘We must now attain the age
of reason. One of the things of
which I' have been proudest dur-
ing my ‘three years in Albany is
our splendid record  in the rela-
tionship between capital and labor.
in‘the State of New York. During
the war we led the 'nation in
avoiding strikes. on .the produc-
tion front. We still maintain this
leadership, thanks to .the wisdom,
and understanding. that. business
and labor ' leaders cf our 'State
have 'shown. Now, at this school,
we propose to develop the trained
leaders who will- know how to
solve our, industrial sand labor
probléms. of the future., =70
‘We know now- that the negotia-
tion and debate involved in labor
relations must . be- based. ‘upon: a
knowledge and understandiag of
the economic: process, of the his-
tory of industrial development, of
the - effects of. technological = ad-

. vances, and, of course, of the com-

plicated inter-relationship -of

'prices,  costs and wages. - We' can
'no longer afford to have among

our leaders of labor and .industry
men who do not know the eco-
nomic ‘effect of many: factors in
our: financial system, of tariffs,

'of ‘the myriad types: of  taxation

and ‘the delicate balance between
production and consumption.

Our whole future depends on
the ‘intellectual capacity and the
moral determination to work out
our problems 'peaceably at ‘the
conference table.” But this capac-
ity and this determination must
be solidly based upon knowledge
and training. The future leaders
in this field must understand ‘the
broad fundamentals. that men.can
only: earn more. in ‘the long run
by .producing ‘more with modern
facilities;that business can exist

‘and. get the capital which creates

jobs only -if it makes-a good prof-
it that no one. piece- of our econ-.
omy.. can. be happy - or prosperous

Af it attempts ‘to profit at the-ex-.
-pense.of the rest. Both sides must

learn ‘that the interest of the pub-

be 'made 'to. Great’ Britain: on
terms that cost the American tax-
payer anything. ' 'There is'no rea-
son why Great Britain cannot af-

ford to pay as much for the money

we may let them have—if we let
them have any—as it costs us. The
British in return should facilitate
the ‘resumption' of normal inter-
national trade in every way 'pos-
sible. ‘As long as blocked-sterling
areas remain and the British Em-
pire preference policy 'continues,
this will be impossible. Congress,
which - will- have to .ratify -any
agreement . which® the. = British-

‘American negotiators have made,

should reject any proposed loan

.which lacks the elements of good

business as this one appears to do.”

final. arbiter in a labor: dispute
‘and this school will seek to' make

lic at large is paramount and that
the bargaining ' between - capital
and labor must scrupulously avoid
putting ‘a‘ burden on the . public
too great for it to bear. Excessive
wages or excessive hours of work
can be such a. burden, Strikes
which interfere 'with- the public
generally can be’ such 'a burden.
Too high prices-can be such a
burden. In short, a trained under-
standing of all the factors in in-
dustrial relationship ‘must take
the place of force. The yes or the
no from' either side - of the ‘con-
ference ' table must  be ‘accom-
panied by reason and sound argu-
ment, Stk

To serve. the general welfare,
the State of New York is estab-
lishing ‘here at Cornell a unique
educational = institution ‘to : train
the men and women who will deal
with these problems of ours in the
future, "It is -an-adventure: in
broadening the  horizon of the
mind of man. It is an effort to
expand. ‘men’s knowledge in:a
field where too often passion and
preiudice over-ride judgment and
truth. 2

Dogma' Not to Be Taught

This is no labor school ‘where |’

dogma will be taught, from which
trained zealots will go forth. This
is no management school where
students will learn only to think
of ‘workingmen : ‘and “women as
items on a balance sheet.” This is
a State_school under the sponsor-
ship ' of ‘our .great, progressive
land-grant university and- under

‘the ‘direct control of a ‘board of

trustees selected from  all walks
of life—from educatijon, from bus-

.| iness, from labor, from agricul-

ture and. from the professions.

It is .a scheol ‘which denies the
alien theory that there are classes
in: our society and that. they must
wage war against each other. This
is-a school dedicated to-the com-

.mon interest of employer and em-:

ployee and of the whole of the
American people. It is dedicated
to the concept that when men un-
derstand. each other and work to-
gether harmoniously, then and
only then do they succeed.

The State -of New York will
here: provide the equipment' to

‘abate:the fevers which rigse from

claims- and  counter-claims which
are now. the language of indus-
trial relations.: We will be apply-
ing the tested techniques of study,
research, and analysis to the cru-
cial social and economic problems

-of our time, The future leaders|

in industrial relations  for: both
labor and. management will learn

‘here to do the sifting and:win-
nowing by which alone the truth|

may be found.

" Second only to the need ‘for :

leaders of broad vision is'the need

for .a- community which takes: an:

alert, and ' informed interest -in
those  problems . which affect us
all. 'Public opinion is often the

the whole community better in-
formed . about - the’ problems -of
both management and labor. . .
_These, then, are the great pur-

‘poses to. which. this school is ded-

icated. ‘'We -entrust ‘its destiiny .to’
a distinguished faculty under the
leadership of .a great public serv-
ant who led the way: in its. crea-
tion—Dean Irving Ives.. I know it
will receive the support of men
of good will everywhere. :

. I am happy and proud to dedi- :

cate ' this, the New York State
School of Industrial' and Labor
Relations, to the increased pro-
ductivity of our economic system,
to. peaceable relations between
management and labor, to an ever
higher living standard for all our
people, and to the inner- security
of the b1an ennl which can come

only. to free men. .. - ..

Tomorrow’s
Markets
Walter Whyte
Says ==
——By WALTER WHYTE
New highs point to still high-
er prices.” Intermediate re-
action indicated which should

be used to buy stocks missed
on recent advance. i

The strength :in: the mar-
ket during the final days of
last week put both ‘averages
through their old highs. That |

is::an-accomplished fact and

not arguable. ‘But what is de-
batable is how such a: confir-
mation of one average by the |
other will affect the immedi-
ate trend. Bullishness in it-
self ‘is not 'an ‘absolute. At|
best it is a relative: .Its .con-

tributing -components come

from ‘all sorts of things; fear’

land hope play a large if un-

measurable - part.

* * %k

Fear is a corollary to-hope
in 'stock market transactions.
Right now!it is the fear of in-
flation' that is ‘bringing “in’
thousands: of  new:': buyers.
But while fear ‘in itself can
attract buyers it can also in-
crease the number: of sellers
to -tremendous - proportions.
For if hope of profits can at-
tract many mnew buyers the
change .of -hope 'to fear.can!

Cross Co. Preferred

‘ous:

cause a stampede the effects
of which are incalculable.
* %

There is little doubt but
that lots of new buying was
held off until the averages
moved up into new high ter-
ritory. 1t isn’t that an' es-
tablishment of a new high
means very much to the pub-
lic. . But -as the' greater ma-
jority of actual and potential
buyers are guided by brok-
erage opinion, which is guided’
largely by technical  factors,
its. effect on.the market is
considerable. ' This - effect,

-however,' is belated in char-

acter. It represents the ex-
plosive  factor which  makes'
prices zoom at one time and
plummet - down: :at. another
time. ? ‘ g

‘ SR L SRR

In the past few weeks the
strike situation has beclouded
the market .horizon. It ‘has
repeatedly been said here that

strikes in themselves are not

bearish. It is when they are
in' the formative stage, that

is -before " they  are. even

threatened, that they are seri-
‘Having - explaimed - the
reason for this opinion in past
columns no “additional “space
need -be .taken up here.:Now
another piece of news comes
to the fore—profits. . As:the
year-approaches its end more
and more earning statements
will be made public.. There
'seems to.be considerable. con-
fusion about the smallness of
profits that. many. companies
are reporting ‘and will con-
tinue to report for 1945." The

Shares Publicly Offered

" Offering of 60,000  shares "of,
51 % cumulative convertible pre-
ferred.. stock ($10 par): of The
Cross ' Co. ‘was ‘'made "Nov. 9 by
F. H. Koller & Co., Inc. The stock
was priced to the public at $10.
pér share. i

to Iﬁe ho

ment Mortgage 6% Bonds, Series B, at 110% of

.interest on such princi

By

" NOTICE IS HEREBY GIVEN that Northern Pacific Rail
“to mdegm and pay off-on January 1, 1946, all of the ab tioned

1 amount to said date, in accordance with t|

fact is, however, that many
companies:-are charging off
practically - everything - they
can think of. If ordinary ac-
counting  methods were fol-
lowed I believe profits would:
(Continued on page 2363)

1

~ NOTICE OF REDEMPTION

Iders of .

NORTHERN PACIFIC RAILWAY.‘CQMP_ANY S
REFUNDING -AND IMPROVEMENT MORTGAGE 6% BONDS,
' SERIES B, DUE JULY 1, 2047

b‘! q tod 2
e abo i am_iullmpmvee&
their principal amount, together with accrued .
eesondasicn he termgs of said bonds and

frandi

y C

e Ten of the Ref

the provisions of Arti Ing
. Compan

from Northern Pacific Railwa;

become and be null and void:
i Coupon bonds should be presented and
nlomaidowfth all coupons pa‘;iyable July }, 1946,
dan A

and Impr
b kil 1‘{5 8

William S. Tod, Trustees, and' that on January 1,
; h of said bonds at the office of J. P, 2 corpora y
g?;:m:h‘:)‘zoﬁmatmn inh'l“hrei C;tylol New t}’ol‘ N. Y.; the principal thereorgotggqher with
i f-10% of -suc ncipal amount; and ac guch p al ;
/ :op::iln!inm? Frozv :nd aiwf Janu%.ry 1, 1946, interest on said bonds.will cease to accrue and:
“any coupon for interest ap‘femininz to any such bond and maturing after said date will

and thereafter attached. Coupons gue January - |
i ue

t Mortgage, dated July 1, 1914,
Trust Company of New York ‘and

there will become and be due and.
Morgan & Co, In ted, in the

on-guch

surrendered for payment and redemption as.

T,
|

vy

in the usual .

1,1946, may be d

P

-demption; Registered

New York, 4. Y., September 26, 1945

1

. interest to January 1, 1946, may do
office of J. P. Morgan & Co. Incorpora

or pay
tered bonds will be payable I
L5 ae tuly reghm;(:i" in cases wherel:ayment to anyone other than the registered owner

is desired, must L. £2companied by proper instruments of assignment and transfer,

. NORTHERN PACIFIC RAiLWAY COMPANY .

only-upon surrender.of such-bonds for re--

By . A.M. Gottschald,

.- Seeretary B

OFFER OF PREPAYMENT

desiring to receive immedizte payment of the full redemption ) ]

g g 80 u‘ n ;!J’resentation and surrender of said bonds at the.
te«?,o in the Borough of Manhattan in The City of New-
York, with the January 1, 1946, and subsequent coupons attached. - ‘

e PIR RTE S

price

i i S e ———————— S
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~ Sugar Prospects for 1946

(Continued from page 2324) -

modity  family in a world . try-
ing to recover from: the wounds of
war. - Victim of ~war-sundered
_trade routes, submarine sinkings,
destroyed plant and field facili-
“ties, - manpower shortages apd
‘strikes; victim, also, in the earlier
.war years, of the emphasis placed
by governmental edict: on more
favored crops, and, in many cases,
of poor Government - planning,
-sugar, from a supply standpoint,
has probably reached the depths
of its misfortune, That state, how-
‘ever, has its compensations. Mat-
ters can hardly get worse; in all
likelihood they will get better. In
-short, we are probably witnessing
the turning point right now, :
However, the climb back to ade-
‘quate sugar supplies for the United
States and for the world generally

will be slow and difficult. It will|

not. be a matter of months, but. of
years. ' Sugar, the first food com-
~modity on. the ration list, will
probably: be the last off. But from
now on, sugar should progress step
by step up the percentage ladder
until “that happy. day when a ra-
tionr check is-as obsolete as the
‘horse-car; - :
It -would seem, that with profit
to. all' of us here, we might look
over briefly these factors” which
will ' bear on ‘sugar during ‘1946,
First, supplies; second, price, and
.third, rationing, both as to quan«
tity. and duration,

«+ Prospective Sugar Supplies
* . In order to give you a perspec-
tive of just-how this question of
‘supplies shapes up for the year
1946, the " following - figures: are
what we may: reasonably expect
to be available. in 1946 from the
.areas. which . customarily supply
the-United States:.  All figures are
‘given-in 'short' tons, raw value.’
Latest-estimates indicate a total
‘Cuban raw. sugar.crop of approxi-
.mately 4,700,000 tons. . Puerto Rico
is: expeeted to:produce about:1,-
.000,000 ‘tons, and.Hawaii, 900,000
tons. Domestic beet sugar crops,
figuring the: carryover from 1945,
‘plus: the 'amount. to. be: distributed
from the 1946 harvest, should. be
‘good: for another 1,400,000 tons.
Florida and ' Louisiana  combined
should contribute’ about. 300,000
tons.
‘Virgin Islands and.full duty coun-
tries, principally in'the Caribbean
area, might contribute another
50,000 tons.

These figures add up to a total

of 8,650,000 tons from which must
‘be deducted a total of 450,000 tons
that will probably .be consumed
locally in Cuba, Puerto Rico and
Hawaii, leaving a net balance of
8,200,000 tons. - Please remember
this figure of 8,200,000 tons for we
shall revert to it later,

No provision in this supply pic-

ture. has been made for arrivals
from the Philippines or Java. It
.seems almost certain that little or
no sugar -may be expected in 1946
from the Philippines where ‘much
devastation has been wrought both
in the mills -and in the fields.
Armed ' guerillas still' roam the
countryside in all Philippine
sugar-producing areas. Life is
very unsettled- there. Such con-
ditions certainly do not. make: for
sugar production—in fact, just the
opposite. In addition, latest re-
ports indicate- a decided tension
. 'in these Islands between the field
* workers and small farmers on one
hand and. large landowners on the
other. . A sort of agrarian.revolt
seems to be in progress.

- On top of all this it’is scarcely
likely that those : firms, both
United States and foreign, who
own the bulk of the Philippine
sugar properties, will pour in mil-

. lions of dollars for the necessary
repair of their properties until
such time as the United States
Government’s program for the re-
habilitation of these Islands has
been definitely decided upon and
*enacted into law. This has not
Yet been accomplished. It still re-

L ]

Odds and' ends” from the |:

mains to be seen what will be de-
cided on such matters as the quan-
tity of sugar which may be per-
mitted to enter this country. free
of duty, or at a preferential tariff,
the duration of such preferential
treatment once the : Philippines
achieve their independence next
July 4th, the credits or: grants-
in-aid to be extended to the new
Philippine Government by this
country, ete. Certainly, most firms
controlling sugar mills in the Phil-
ippines, in, the interest of their
stockholders, will not commit
themselves ' to . additional ‘heavy
expenditures necessary for sub-
stantial sugar. production. until
our Government’s program has
been spread on the statute books.

As.to. Java, much public specu-

.lation and: hope have centered|

around the unexpected. discovery
of a sugar stockpile in that Island
amounting to 1,600,000 tons. Sec~
retary of Agriculture Anderson,

existence of this sugar. bonanza.
Here, again, however, you have
an insular area prostrated as a re-
sult of World War IL. = Further~
more; an internal war is going on
in Java-as the Indonesians at-
tempt_to break loose completely
from the type of control exercised:
by the Dutch.Government in pre-
war-years.: - Entirely apart from
these tragically ‘upset conditions
in this Netherlands’ possession in
far eastern waters, there are many
practical problems of finance and
distribution: which will have to be
worked out  before one knows
whither this sugar will go and at
what price. Presumably: it is still
the property of the Dutch; pre-

sumably they will set the. price:

for it, and presumably they will
have a voice in " its ultimate dis~
tribution.  There will be many
claimants for it. ~All the pre<war
purchasers of Java sugar, and we
were not. one, will. undoubtedly.
push the. merits .of their claims.
What quantities from this:Javan
treasure trove may come. to rest
and where, among the various.na-

tions ravenously hungry for sugar,

may- well serve today as one. of
the . world’s outstanding ‘guessing
contests, : :

If we are very, .very lucky, we
may get some of this sugar. At
the ‘moment, however, it seems
safer not te count upon: it as any
part of our potential supply. for
the coming year. Probably the
best that can be said is that its
over-all distribution may serve to
Jighten ‘somewhat the burden our

other. nations with. sugar from
Western Hemisphere stocks.

figure of 8,200,000 tons-which we

United States in 1946, granted
Providence smiles upon us in the
way of weather and granted the
human factors necessary for pro-
duction ' achieve-:'close harmony
and efficiency. Just what quan-
tity will be available out of this
figure for the civilians. of the
United States is a ‘mixed pattern
of sunshine and shadow.

We might dwell upon the shad-
owy or pessimistic side first. Cuba
is now. fighting . for 300,000 long
tons of this sugar to take care of
her pre-war Latin' American mar-
kets.'. The Commodity Credii Cor-
poration, in its. negotiations.for:the
purchase of “the “coming: Cuban
crop, wants to allow only 50,000
tons for this-purpose: - Last year
the Cubans were-allocated 150,000
tons for free export. Their desire
to' augment this quantity is read-
ily' understandable- in - light  of

kets among our southern neigh-

that Peruvian raw sugar has re-
cently sold at 8 cents per pound
and refined at 10l cents per
pound. ‘There is a strong possi-
bility this issue may be compro-
mised; Cuba may receive again for

free export. about what she re-

according to press reports lasty
week, has . again .confirmed: the|

Government. will face:in  aiding;

Let us now return to that round-

estimated will be available for the

their desire to retain  their- mar-:

bors and also in light of the fact|

ceived last year, or possibly a lit-
tle more, B o
Again, the United Kingdom and
Canada, as well as other countries,
will be claimants for part of the
available sugar supply. Several

the total supply will undoubtedly
be. shipped abroad. during 1946,
through allotments made by the
CCC. Another claimant for a part
of this sugar will be the United
Nations Relief and Rehabilitation
Administration. T heir takings,
while small in 1945, will undoubt-
edly be larger this coming year.

Another  shadow. that hovers
over our potential supply is:the
ever-present manpower . problem
that confronts the domestic beet
processors, This year large num-
bers of war. prisoners_were used
to. achieve the final sugar beet
harvest by. both the beet compa-
nies of the west and the east. Most
of this.type of manpower will be
lacking next year, and a real prob-
lem faces the beet processors in
the matter of a sufficient labor
supply, to assure production’of the
size crop we have estimated.. -

A final ‘'shadowy: point, which
 must be borne in mind-in trying
to figure out ‘just how much the
citizens, of this country will: bene-

from the anticipated sugar supply,
lies in"the possibility that govern~
mental agencies concerned with:
sugar will - go: ‘on; '3’ rstoekpiling

by acute. shortages. these many

.months past, it is.not unreasonable

to. feel that there will be tempta-
tion on their part. to build up re-~
 serve stocks. In other words, the|
pendulum might swing from. one
extreme to the other, .~ =~ .
Despite the foregoing, there are
counterbalancing points. on the

pattern, -
these is the fact that the Army is
tapering off its buying and:begin-
ning to-live, in some measure; on
ats sugar: stocks,  Certain. of: the
empty bags and containers in the
hands. of, refiners, originally des-
tined for Army use, are now being
prepared for. resale’ under the
Army’s renegotiation authority.
Furthermore, demobilization of
members. of .our armed. forces. is
proceeding rapidly. According to
press reports, demobilization will
reach a peak of some 700,000 men
per month in December and Janu-
ary, and' by July '1st next year,
some- 8,000,000 men’ and: women or
more  from - the: Army,  Navy,
Marine Corps and Coast ' Guard,
will-have have passed from mili-
tary to civilian life. - Their sugar
-consumption  while  members of
the ‘armed forces 'approximated
155 pounds. per capita ‘annually,
but as' civilians, based upon fig-
ures for: this year, their consump-
tion will be reduced to around 78
pounds. In other words, the quan-
tity of sugar allotted to: this seg-
ment of our population will be cut
almost exactly in half. {7
Another optimistic sidelight is
ihe fact that there will. be no
Lend-Lease shipments. next. year
of sugar, or: products containing
sugar, from the United States or
from Cuba. This year it looks. as

| though approximately 300,000 tons.

of refined sugar. for Lend-Lease
and_ other exports will leave the
shores of Continental -United
States and a. little oyer 200,000
tons will leave Cuba. ... - T
i _There is now no. lack: of ship-
ping: tonnage, nor-will. there-be
next year. We have-been blessed:
with huge cereal crops of wheat
and- corn, and - it"is to.be hoped
that the. Government  will, utilize
its vast-merchant tonnage; wher-
‘ever possible; to aid other nations
: with' these crops, particularly.in

flour,  to reduce the outflow: of
"sugar. :

We also have as a factor on
the credit side of our supply. sit-
uation- for next year the aggres-
siveness of Secretary- Anderson.
who, ever since he took office on
July-1st; has. been- doing anout-

hundreds of thousands. of tons of |.

‘than 1945,
{it during the coming 12 months |

spree. After having been harnied |

‘vengeance. z
‘the total subsidies of all.types paid

sunshine or optimistic side of this |
First and foremost. of |

the form_ of whole wheat. and |

substantially - the incentive .pay-
‘ments’ to |insure ‘next’year-.in-
'creased production of sugar beets
in Continental United States and
sugarcane in Louisiana, Florida
and our insular areas. =~

And. finally, on- the sunshiny
side of our 'sugar supply pattern,
we have the fact that although
'stocks. on Dec. 31, 1945 will be
abnormally -low. . there are no
longer large balances of sugar ra-
tion evidence backed.up in banks
to hover as a sword of Damocles
over year-end stocks. These bal-
ances, in the main, were converted
into physical - sugar. during 'the
third quarter of ‘this year.. They
rio longer constitute a potential
drain on supplies.

" Summing up the sunshine and
shadow balance sheet it would ap-
pear. to us that foreign withdraw--

 als from our .potential :supply -of
8,200,000 tons: should be substan-]

tially less next year than this year.
In fact, with' good: fortune in’the
way. of weather and with restraint
on, the part of the Government on
foreign commitments, it would ap-
pear. that Mr. John:Citizen of the
United . States ' should‘ have some
800,000 - to 1,000,000 . tons: more
sugar to' eat and ‘drink in 1946
"' Sugar Prices :
Now. as - to /price, it is still-a
moot . question: whether. the: Gov-
ernment . will see fit to raise the
ceiling on refined sugar-as, we-be-
gin to.use. new. crop raws. after
Jan. 1st, It is.no secret that sugar,
both cane and beet, in.this country
has. been heavily subsidized by
the CCC; in point -of fact, Uncle
Sam_ has subsidized sugar. with a
It is estimated . that

out' during 1945 on. sugar alone
will. amount. to upwards. of 100
million dollars. i !

The:CCC, after purchasing the
Cuban. crop in 1942, 1943 and 1944
at $2.65 per 100 pounds, - were
forced to'pay $3.10 for the 1945
crop’ and: they have already - bid
$3.67% for the Cuban 1946 pro-
duction.. - The.-CCC, having ab-~
sorbed:'the :1945.increase .iniprice,
may. find the additional increase

|indicated for 1946 too much, for

them. .to swallow.. . Based: upon
published statements by high of-
ticials, it is the.avowed intention:
of : the Government to. reduce or,
eliminate food subsidies wherever;
{easible. . i i

1t is possible,  therefore, that
sometime after Jan. 1st the Office

the ceiling on refined sugar any-
where. from .50¢ to $1 per. 100
pounds-in order to shift part of.
the subsidy burden from the Gov-
ernment and taxpayers to the ulti-
mate consumer. = This is by .no
means a certainty, but it is.a dis-
tinct possibility. ‘ ;
In very few commodities has
the hold-the-line policy been more
tightly held than on sugar. Let
us look at the record. On Aug. 14,
1941, before price ceilings were
inaugurated, a bag of sugar at the
refinery in New  York: City cost
$5.35 per 100 pounds less the cus-
tomary cash discount. On Oct. 15,
1945 the price for a bag of sugar
at the New York refinery was

period g bushel of wheat on -the'
farm advanced from 8812¢ to $1.51;
a bushel of corn from 70¢.to $1.13;

22:3¢;- and " a bushel of potatoes

.should:"cause nu . surprise’in the
mind of anyone familiar with.com-

modity: prices to find:that a‘,ri;od’-
‘est; advance- might: be -authorized
by. the, Government in-sugar:in
‘aorder. to follow; through: ‘on. their
policy of cutting down subsidies.

One: of the opening guns in.the
efforts of the Government to. get
away from subsidization: is to be
found in. the elimination of the
butter rollback of 5¢ per: pound
which took place in October: But-
ter ‘prices .immediately advanced
a corresponding amount as a re-

standing job in stimulating pro-
duction. He has already raised

sult of this suibsidy - withdrawal.
A'precedent here has been estab-

of Price Administration will raise |

$5.50. During this same four-year |

a pound’ of cotton from 15.3¢ to
{rom: 68.6¢ to-$1.26.- ‘Certainly it

parative: pre-war and war com-.

lished “which :may later ‘have. its
‘repercussions in ‘the sugar field;. "

Duration of Priee Control =~

-As regards the duration of price
control of sugar it seems an’al-
most foregone conclusicn that this
control will have-to be’'maintained .
throughout all.the year 1946. Even
the most optimistic estimate cov-
ering - available -supplies will. not’
meet the minimum estimated’ de-
mands were a free market to ex~
ist in the acquisition of sugar.” In
fact, it seems more than probable
that. Government : price controls
may have to be carried on well
into. 194% to aveid runaway prices
on sugar. =

“The third and last general topjc
on sugar, in which all classes of
| sugar. users.are . inferested,: is that
of: the probable Government ra-.
iioning program: for' 1246 and-.the
- brobable duration of rationing it- "
self. - Any.attempt to torecast:the
L Governiment’s’ rationing  program’
for. sugar. as’ we.swing into‘the"
. new . year. is ‘naturally ourely’ a"
matter:of.guesswork. If one is ta .
| guess Probabilities, then'the proh~;
-abilities “are:.:that’ the:-household .
and'/indistrial: rations  on -sugar.
willZin ‘all likelihood Temain the

‘|.same’ during-the’ first quarter..of

1946-as the last-quarter of-1945, "
. The /OPA :in its rationing: pro-
gram- has.’attempted - 10" becon-
servative. This statement is; made
.despite the brickbats thrown in ifs
 direction. over: the ‘free -issuance
of home canning: certificates dur-
ing 1944, a'development which ap-
parently was  brought. about: by
- several’ contributing ‘ factors., ., It
~would: seem that .a conservative
viewpoint on-sugar-rationing wilk
. probably. appeal. strongly: to:ihe
:OPA. until additional: informatiomn .
-has been:developed: as. to the-ac—
tual 'size of. the new sugar crops
and the:extent. to .which- the-eur~
| rent. ration figures; both consumer
and. industrial,.-have -evened up
. sugar: outgo with sugar stocks.and
supplies. EE e WA gLt gl
Despite: the ‘likelihood - of *the
' OPA’s -maintaining a-conservative
policy in rationing early next yeax
there is at least -some- ground:for
‘the thought that if one takesian
optimistic view of this question arm
increase of 'some :10% in the in-
dustrial ‘users’allotments - might
well be considered by the OPA
as: we start the new year, accom—

| panied by .or :followed a little
the'

.later by .some -increase. .in
‘housewife’s ration. - - et
The  housewife is now, and:in
‘the future will be, keenly desirous
.of having access to augmented
supplies of manufactured products
containing sugar. A small increase
in ‘the industrial .users’ ratiory,
‘therefore, will not annoy her a bit.
Here we have a neatly dovetailed
situation, which if recognized by
the OPA, can kill two birds with
one stone, i.e., give the housewife
a better supply of beverages,
baked ' goods, - confections, = ice
cream, etc., and at the same time
allow ' manufacturers to step-up
their production somewhat, thus
cutting costs and increasing em-
ployment, both very desirable fac=
tors. in the conversion: from' war
to peace. 3 48y
This idea of a 10% increase.im
industrial allotments for the first
quarter. of next year.is not quite
so daring as it might sound, even
"though . year-end - stocks ' will “be
‘quite low.. Sugars withdrawn by
‘'manufacturers from  sugar. .sup-
‘pliers, will ‘not: be’ taken out:im
one lump sum right at’ the begin-~
ning .of the year,-but deliveries,
under: the. OPA"30-day. inventory
regulation, will be spread ouf over .
the ‘quarter. Therefore, refiners
and beet . processors -will" not.-be
swamped with too much business.
in any ‘single month. Later, as
the weeks of the new.year ‘roll
on, sugar supplies should steadily .
increase. 2 UGN andE
When_we reach the end of the
first quarter of next year and face
the probable sugar allotments for
second quarter usage very definite
increases may. well.be’ expected
:in both the household and indus~
“trial rations. In the case:of aver=
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iage industrial ‘users such ration

“'might well reach 70 to 75% of
1941 usage as compared with the
current 50%. ' Again, based upon
. pur estimated ,supply picture for
.-mext year, it would seem that fur-
. ther increases in all types of sugar
ratlon allowances may be ex-
pected in the third quarter,

Rationing Outlook

Havmg come: thxs far along the
pathway of surmise a possibility
exists' if our present optlmlstlc
. forecast: of 1946 production. is
“borne out that the household con-
..sumer may be: freed cof all sugar
“rationing by the fourth quarter. of

" the coming year after the canning
. season has largely ended. In the
, case of industrial -users, however,

, rationing or some other limitation

n the acquisition and use of sugar
15 most likely to continue through-
‘put’ the entire year of 1946 and
éosmbly some time into 1947.

To sum up  then, we are wit-
nessmg the first signs of a: break
in the  gloomy skies of a short
sugar subply Prospects for pro-
duction in this country and the
insular areas which supply us are
greatly improved as —compared
_with the 1945 picture, Even now,
sugars refined on  the Pacific
Coast,  which, for many weary
months have found an ‘all-absorb-
“ing market - there,  are: creeping
“pver the Rockies and filtering on-

“0 the great plains east of the Con-
?tinéntal ' Divide..  Western beet
‘sugar- is flowing into .Indiana
and Ohio, permitting a better sup~
‘ply -of gugar for East Coast buyers
“than ‘otherwise would be the case.
‘New Orleans refiners; after having
‘been. closed ' throughout most - of
‘Oetober; - are - now receiving :a
‘steady -volume of Louisiana raws.
- “The -Philadelphia refining indus-
tfy which was  two-thirds: shut
“down by a-seven weeks: strike is
sHow -again back’ in operation. Yes,
‘the 'future! for ‘sugar supplies is
‘1ooking up. and- OPA,, is doing-a

-‘good job'in spreadmg these sup-.
... plieg-as -they-become: available: "

st 10 price* we have-a'situation
“where‘sugar-under: its tight: Gov=

- erniment controls has been-a: negli--

gible participant in the creeping
:nflation which is ‘evident in most
¢of*'the things " that the United
< “States citizen buys.” :However,
'since past experience' teaches us
Abhat even mild inflation in a close-
1y integrated society  sooner or
‘Iater catches up with practically
everything ‘it: would be ‘well  to
bear  in mind - the’ possibility - of
sugar joining this inflation parade.
If. certainly warrants keeping a
‘weather-eye to windward for it..
+~As to. sugar rationing, it will, in
sallft-probability, be  with us
ihroughout most of next year, and.
inrithe case. of.certain classes of
sugar: users, all- of next .year.

Nevertheless, the skies are:begin-|

mng to. clear: and very definite
increases-in the ration allowances
are:in prospect for all of us dur-
ing the  second, third and :fourth
guarters ‘of 1948, With  a little|

spicé of daring on the part-of OPA
th‘rown in for gcod measure; it is
even ‘possible that industrial users
and housewives may be able:to se-
cure a modest increase-in their: ra-
hbns as we. come into the new
yeér‘ Sugar is even now turning

the optimistic approach and make
the’* most of it..

- Vnrgmla Securities
Company Is Formed

+NORFOLK, ‘VA.- Announce-
ment is'made’ of the formation® of
the' Virginia - Securities - Company
1o, succeed . Aycock & Company,
Royster Building. Principals of
the firm are Henry G. Isaacs and
Charles L. Ivey.
l,:I‘)’.)eodoxe M. Rust and William
D, Sullivan - will  be - associated
with the firm in the sales depart-
Thent.
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preted;, théy are: as valuable to
the* investor ‘and ‘speculator as a
compass is to a mariner.. They are
based upon the general principle
that the technical position of the
market 'or: of any individual se-
curity is the one-important factor
affecting price and trend. Experi-
ence: has: proved: on innumerable
occasions, and w1thout exception,
that “good news” cannot cause a
market which is technically weak
to advanee, and.that “bad: news”
does not break a-market- which is
technically strong.

..Generally. speakmg, an advance
in the:market or .in an individual
security can be divided into three
phases, namely’ (1) Accumulation,
(2) Uptrend, and: (3) Distribution.
When these three phases are re-
peated several times, usually: at
least three, at progressively high-
.er prices; we have what'is com-
monly known as a bull market.
The: reverse of these phases is
generally known as a bear market, .

Charts distinctly show the above
three phases with amazing clarity.
The ideal time to purchase a:se-
curity is at the time when the
accumulation phase ~has  been
completed and the uptrend phase
has just started. The  ideal. time
to. sell this.security is at the be=
ginning of the period of distribu-
tion.: A 'proper analysis- of:the
charts enables ‘dne to pick these
spots clearly and easily

AKX
Interpretmg the Recent Trend

"I am now' going to give you+a/
short synopsis of what the -charts:
have demonstrated to me- durmg

markét letters- for more than ten
years: You can bé assured, there-
fore; that-I-shall stick clds‘ély to
.the” ‘tacts and forego what might
“be..a- natural impulse’to. exagger=|
atexAs you-all know, a long: bear
‘markét culminated in April 1942,
with'‘the averages around 93: Five.
days- ‘later, on' May: 4th thel
charts ~indicated ‘to me; 'and-::1l
stated’ that the bear market had’
been completed:: By the middle‘of
- May, with-the:averages still below
100,-I was able to'state that when
the averages would cross 100 a
dynamic-advance would be: indi-
cated, and for- the first ‘time I
presented a long list of stocks: for
'purchase, In looking over: that
list preparatory to today’s talk, I
found that I then .had. recom-
mended only high .grade’ peace
stocks.. Please bear in mind that
this was  only four months after
Pearl Harbor. By July: 14th; ‘and
the averages then were only 107,
I stated unequivocably that we
were: in the primary phase of a
long-term bull ' market . which
would last for several years, I
‘mention this to' you, not by way
of self-praise, but in all humility
and modesty in pointing out what
were the chart indications at’that
time. « I might add that in Janu-
ary 1942 1 had already -written
“The. Coming Boom"in :Railroad
Securities,” “all: based- upon: chart
work. ' 'What railroad ‘ securities

| have- done since- that time is now
a matter of history.
ihe .corner—leti us. therefore take |

The: charts remained bullxsh on
the--market until early in. July
11943, when,; with-the: averages:at

proach of an important resistance
level -and I:stated that the-area
‘above145 should-be:regarded: as
a selling area. . The: averages
reached -about: 146%. Thereafter,
‘an_ intermediate  decline brought
the averages back to 129 by No-
vember; when the trend, accord-
ing to the charts, again turned up-
ward.- The .reason for the July-
‘November 1943 decline: was that
when the market-reached: the 145
level, it reached. the lower part
of an indicated supply area. in
which the market had been con-
fined - from- September - 1939 to
May 1940.  And so strong was the
picture of that supply area that it

‘recent case histories.

the past few yvears. I.see’in-this{
audience’ qu1te few . people ‘whaol i
havé’ been ‘receiving my: weekly::

was  obvious that the market

What Do the Charts !‘orecast’

(Continued from page 2322)

would . not advance through that
level  without first ' experiencing
an intermediate: correction.

I now' want. to present a few
For almost
a ‘year prior to last :February,
Electric ‘Auto-Lite had been con=
fined - within: a ' trading area be-
tween 42 and 45 and a fraction. I{
had registered 11 tops over a pe-
riod of several months at or frac~
tionally :above 45, It became ob=
vious that an important move in
the stock was impending. The di-

whatever direction: the stock took

the purchase of Electric Auto-Lite
at 46 stop.. For:'the: short-term
trader, a five-point profit became
available within a week after the |
stock reached: 46. - For: the six
months: holder, a 17-point profit
accrued at the expiration of the
six months - period. . Just at the
time: when the six months holding
period expired, a somewhat simi-
lar chart picture had developed in
Crown: Cork and Seal. A switch
from :Electric ‘AutoLite .into
Crown ;Cork was thereupon an
obvious: recqmmendatlon And so
I could go on citing dozens of sim-
ilarcase’ histories; some perhaps
mnot. quite so -good, many very

‘much . better,

ux
{ What Future Trend is Indicated

-+What #do" the 'charts indicate
now‘,’ For:the longer term, I can
envisionivery. much higher: prices.
Accord' sto. my - interpretation,

1117.only ‘oni:the 'second

-present. bull: market. 1

s=recall” any - bull - market
which::Hasinot had at least three
Toinpleted degs. . Both' from "the

.chartsi«and sfyom every. economic

xmgl:exsuch; as the supply of money,
"the’pentiup~demand for. goods. of
“all.kinds;the favorable-tax posi-
tion, to’ name just a few; we can
'c(mclude that the averages. could
‘reach:the:220-250 level next- year
-and :perhaps-the :275 level in 1946
'Or 1947, :.The- near term’ market

outlook, . however, is. not so’ dis~

“tinet, - and .in: my ‘opinion; :not so
bu}hsh /as-the recent-aetion of the
market might tend to indicate. - In
fact, for many reasons, I am in~
clined to. the position  that the
market. must.be. regarded. for.the
time. being  as onthe defensive.
This market. has not experienced
anything in the nature of a sub-
stantial .correction in . over two
years—the longest period of ‘sus-
tained uptrend since the averages
were . inaugurated in. 1896. ‘Fur-
thermore, . we ' are . closely ap-
proaching. the 1937 highs of 195.59
for: the Industrials and 65.08 for
the Rails:: Normal market  proce-
dure would call for either an in-
termediate reaction or the forma-
tion of a'long trading shelf before
penetration of - the 1937 highs.

' Frankly, the averages are already
. about  three:

goints higher than I
had., expected them to- reach:at
this time, It would appear to me
to be.good market strategy to cut
down. rather than to add to com-
mitments at this level. If the mar-
ket . penetrates the 1937 . highs

without, further ado, which I am/] '

very much inclined to doubt, very

-little' will have been lost by sell-
'I'144; the charts indicated the ap-|
‘the 1937 tops shall ‘have ' been

ing ‘here-:and repurchasing  after

penetrated. On the other hand,

‘the possibility of a substantial re- | ;
 action developing before the 1937

highs - are ‘penetirated appears to
me sufficiently great:to warrant
the procedure which I-have, just
outlined and: which would be, in
‘my opinion, in the form of an in-
surance . policy. I recently char-
acterized the ‘last few weeks of
the advance as having been what
I call lop-sided. By that I meant,
and still- mean,. that there have
been far too many ‘good stocks
such as American Can, duPont,
General Electric, - International
Harvester, - International  Nickel,
Union - Carbide, = Westinghouse

{ment advisory staff.

Tomorrow’s Markels
Walter Whyte Says—

(Continued from page 2361)
be as outstanding as many
people believe they should be.

® * 7

But markets are not re-

 flectors of past events, they

are forecasters of the future.
The. present .advance -is not

‘Anson Beard is With

rectionr -of' that move: would be | 4 "
in breaking out of 'this. narrow nela'leld & Delaheld
trading area. I accordingly advised |
'St., New. York City, members of

Delafield & Delafield, 14 Wall

the New' York Stock Exchange,
lannounce that Anson M. Beard has
returned from . military . service
‘and has joined the firm’s invest-
Mr.  Beard
‘'was _formerly .associated = with
‘Hayden, Stone & Co. ;

T. A. Martin Is' With

Staff of Fewel & Co.

(Special {0 THE FINANCIAL ‘CHRONIOLE)

LOS ' ANGELES, CALIF. —
Theron - A, ‘Martin ‘ has - become
associated with Fewel & Co., 453
South Spring St., members of the
Los Angeles Stock Exchange. -Mr.
Martin was formerly with R. D.
Bayly & Co. In'the past-he was
an-officer of C. H. Hatch & Co.
and R. C. Wade & Co. :

Electric and Woolworth, ~which
have not shared in: the bull mar-
ket for 'the -past two ~months.
‘When Board Rooms become over-
crowded and bullishness becomes
rampant, “and ' when : Common-~
wealth ,and " Southern acts better
than General Motors, and particu-
larly  when the market is so close
to ' an. -eight-year: top, I believe
‘that the time for: caution and dis-
“crimination has arrived. Reactions
‘always come when: least expected
by the publie, “and - the market
which in many instances has been
so0.thin on the upside could prove
equally ‘thin -on the downside for
at least several points. I'had very
little ‘company when, guided by
the charts, I turned emphatically
and rampantly bullish on Aug.
20th, with the: averages .at 163.
Pessimism: then -was the ‘order of
the day. Yet within ‘a week the
market had advanced eight points,
and hasn’t stopped -even to take a
good deep breath since.. This does
not meéan that indiscriminate sell-
ing should be indulged in.  There
are many stocks which have re-
cently commenced major upward
moves, These should be held.and
added to .during periods of weak-
ness in the general market. This
is a time for cool heads and steady
nerves. This is a time when dis-
cretion will prove the better part
of valor. This is a time when I,
for one, refuse to: be swayed and
engulfed by the: emotionalism: of

the moment. ' This: attitude may
not be popular, but it is sincere,
and I believe that it is sound.

Pacific Coast
Securltles

Orders Executed on
Pacific Coast Exchanges

Schwabacher & Co.

Members
New York Stock Exzchange
New York Curb Exchange (Associate)
Chicago Board of Trade

‘14 Wall Street New York 5, N. Y.
Cortlandt 7-4150 Teletype NY 1-928
Private Wires to Principal Offices

San Francisco — Santa Barbara
Monterey — Oakland — Sacramento
Fresno

based on 1945 earnings. They
point to:1946 income, at least
the first quarter of 1946. To
that extent they say figures
will be better Ry

* ¥
After ‘soundmg a note of

caution for weeks, last week’s

column advised the purchase
of new stocks. At the time
that was. written all of the
stocks recommended were
within the "buying price
range. By the time it reached
you, stocks/ had already

'started to move up.. Result
'was  that out of ‘three new

stocks suggested only one was
available.. With: the market
continuing to show strength
I see little point in chasing
them. I still feel that buy-
ing should be done on reac-
tions, not rallies.. So if you
haven’t gotten them up . to
now, -better let well enough
alone. y )
* » * o

Up to  this writing you
have :the  following: "Allied
Mills at-34%%  (available Sat-
urday when it sold down- to:
341/4).7 Stop remains .at. 33.
M. ‘Byers at 19 -with a;
stop at ‘21'%; current price:
about: 23; and finally, Para-
mount at 301, bought some:
time ago. Latter still carries’
a stop at: 43:: It -was also. ad-
vised ~.that 'Lockheed be
bought at 31%2-32%5, _stop
30;>and Westerr - Union: be-'
tween 51% and 521 with'a’
stop at 50. Neither of the last:
twao -were ‘available. by, :the’

tirtie the column reathed you.

I suggest, however, that buy

orders be kept in until advice: -

to the contrary appears here.

I suspect you'll get:them be<

fore this week is over. :
% R

More next Thursday. -
. ~Walter Whyte

[The views expressed in. this-
article.do. mot necessarily. at any:
time- coincide .with . those -of .the:
Chronicle. They are presented as.
those of the author only.] :

LAMBORN & CO.
99 WALL STREET
NEW YORK 5, N. Y.

SUGAR
.Exports—Imports—Futures

DIghy: 4-2727

. ° " Established 1856
H. Hentz & Co.
o Members .

New York Stock. Exchange
New  York Curb. Exchange
New. .York Cotton Exchange
Commodity ~ Exchange, “Inc.
Chiocago -Board of |Trade

New Orleans Cotton Exchange -~ - §-
. And-other Ezxchanges 3

N. Y. Cotton Exchange Bldg.
“NEW YORK 4, N. Y.

CHICAGO  DETROIT PI’I'TSBURGH
GENEVA, SWITZERLAND ,
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~ Low Interest Rates and Public Welfare

(Continued from first page)

of modern business if I hadn’t had
those early days of relationship to
the law. At every angle now, law
and Government touch us busi-
nessmen and . especially those of
us' who, like myself, pretty much
confine ‘our business activities to
taking - care . of other people’s
money. ; ;

In that way, your business and
mine.'are very much alike. "Also
we are alike in that we deal with
long term investments and have
to look to the future. And'it is a
difficult ‘thing these days to look
to ‘the future. '

- Before ~we really - get accus-
tomed to the Diesel engine, we are
fold that it may be replaced by
the -steam turbine; and before we
¢an appreciate what that may .do,
we are told that the-jet propulsion:
engine will send them both to the
_switchyards, = As’ your Chairman.
has' suggested; who' knows what
lies ahead for long term business-
menas a result;of the progress
made by the:atom: busters?

1t is pleasant, too; to be ‘with’

{he members. of the:Bond-Club; |

at a time when: everybody is in
good humor; enjoying :a strong
bond ‘market, a bull bond market,
4 buoyant bond market. The in-
vestment - bankers ‘ bid  like col+
lectors ‘who” thought there’ were
never going to be:any more is-
sues. The customers, in a panic,
reach for what is offered like the
jadies at a bargain counter. Once
in"a while, even' the:staid old
Equitable steps out and ‘grabs an
issue all for. itself!

- Ferocious Refinancing

<1 dreaimed the’other night that
I was in the presence, on ' sum-
mons, of a great investment bank-
er, who demanded, “Have you
life insurance fellows any more
bonds.that are paying as much as
3% ! ;

‘I admitted that we’'had a few
Alaska” Ice ' '3¥s.  Thereupon 'he
summoned as by magic the Presi-
dent of the’'Alaska Company and
demanded, “Why haven't you' re-
funded those 3¥s?” | b

“The Presidént of ‘the company |

attempted -to' defend: himself by
saying that: there -was a call price
six points, ‘and ‘it ' really
wouldn’t be ‘worthwhile.
* “Why not?” ‘said- the great in-
vestment ‘banker. ‘‘Take out your
pencil. That call price would be
absorbed by your:- excess: profits
tax.- I can sell your 23s, and I
figure out that upon refinancing
at that rate, after you have made
allowance for the corporate and
excess profits taxes on your sav-
ing, you will have a net saving of
$40 a week for the balance of the
term‘!! Bas 4 T

I came down to the office the
next day and found that the fact-
ual world isn’t so different from
the dream world.” The Northern
Natural Gas bonds-had ‘just’ been
sold for a 20-year term with an
average return of less than 2%, %.
. You know, it’s only a few years
ago that I trembled in my re-
sponsibility for other people’s
money and its. investment, when
I went along with our investment
department and-bought the bonds
of “that company-ona-43%; basis,
and later on a 4% basis.. Then
they were. refinanced at 3%4%,
and now at 2. :

Another similar occasion was
presented by the Public Service
Co. of Oklahoma. There again, I
trembled when we stepped for-
ward as pioneers and bought, for
long-term investment, the Okla-
homa 5s at around 90. They were
refinanced as 4s, and then at 3Y;s,
and now at 23%s.,

My friend Tom MecCarter, just
retired from Public Service of
New, Jersey, pointed an accusing
fu_\ger at. me the other. day and
said in the presence of several of
my. good  friends,  ‘“There’s. the

. fellow. who a few. years ago said
that, though the heavens fall, he
wouldn’t break 4%.” s

<% BT, 4 S BT I

I said meekly in self-defense,
“The trouble, Tom, was that the
heavens did fall!” S

The Eqguitable’s Buying Attitude

Then I talked last spring to the
New York . investment = bankers,
and I announced _a ' program:
Come. hell or high water,
Equitable wouldn’t’ buy a cor-
porate bond with a’ maturity of
more than 20 years at a yield
under 3%.

Well, the water got pretty high
and / while  I'm not much for
mathematics, I think there has
been a little bit of trimming. -

Now, with a little less emphasis,
‘a little less. sureness, may I fell
.the Chicago: Bond Club that not
until hell freezes over will I go
any lower! ' .

. o:Even: as I say:that; I think of
.the . possibility - that those atom
busters may- yet devise . sufficient
‘energy ‘even to create ice ‘in that
far-off region, and I realize that:
I may even have tfo. revise that

{'solemn formula for future-invest-

amentiis: sl it ¢ ik

| “We experts in the investment
of money who are responsible for
‘the “funds of ‘our- policyholders
looking into  the long future, are
a bunch of boobs after all. ‘Who
has been buying these successive
issues at lower and- lower ‘yields?
I suppose the life insurance com-
panies own about 60%: of all the
public utility bonds outstanding;
and ‘I suppose twelve or fifteen
institutional customers have
‘bought 75%: of these issues whose
rates have been declining down
and down, :

I wonder why we do it? We:in
the. Equitable have made some ef-
fort to resist the lower tread, and
in the process of resisting it our
net  investment in' public utiliy
bonds has gone down during the
last two years by more than 200
million dollars: . There has been
some - consolation in . that -we
have' taken some ‘nice profits on
the call in those instances where
we did not participate in the new
issue. :

I think my figures are about
right—but always remember, God
gave. me a poet’s license in the
matter of figures—when I say
that we have parted during that
period with: ‘about 235 million
dollars of = public utility bonds
which we-had bought with an ex-
pectation of about 3% % for a pe-
riod .of 30 years, but which by
reason of the refinancings  we
held for only about six years, and
the realized yield, if you will per-
mit me now to add the little profit
that we took on the call, instead of
being 3%, was about 434. - ;

Institutional Buying Competition

Why have' the' life -insurance
companies ‘not ganged  up:and
said, “We won’t buy these 'con-
stantly declining = coupons, " and
ourselves provide' the ‘means ' of
refinancing ‘our own higher cou-
pon bonds?” -I.-don’t think it was
because we were [afraid of the
anti-monopoly laws. I think" it’s

competition
panies. -
' We:'do not all have the same

_between | our- com-

all have the.same present port-
folio. I have in ‘mind one large
life insurance company, the John
Hancock, whose public utility in-
vestment has gone up during the
last couple of years by .about the
same amount that the Equitable
has gone down. \

.We sstill hope. for a little better
yield, though-I must admit there
is not much with which to docu-
ment that hope at the moment.
It doesn’t do us much good to ob-
serve that the Federal Govern-
ment charges 5% on its. policy
loans to those veterans of the, lst
World War who- still ‘have war
- risk .insurance- policies. It doesn’t

.the Federal Government still is-
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because -there - is~such constant |

ideas asto the future. We do not

.do us much ‘good to know that|

R

sues its 4% bonds to its own Civil
Service Retirement Fund.
_~We_have to note that at the
moment. the trend is down and
these is no one. to protect the one
who ‘suffers most from it. You
investment bankers used to serve
the borrower and protect the in-
vestor. Even we enjoyed your
protection. But you must admit
that the modern method of financ-
ing corporate needs has devel-
oped you into specialists repre-
genting the borrower,

The Investor Suffers
The fellow who suffers is the
investor. He suffers not merely

because of lower yield -at the mo-{

ment,  but he:suffers also if and
when. the: interest trend: turas.
The investor doesn’t really. care
very much what’s the cause of his
loss if he-suffers-a:loss, and be-

lieve you me; he will suffer a loss |/

if. on .his 'purchase the :yield..is
around 2% %, and he finds him-

self faced . in: the future with an |

increased interest- rate. ki
“ You know -the  figures - better
than 1, but 1 am told that the in=
vestor'who pays 234% for a-30-
year public utility bond today will
find himself losing' about 15 points
in five years'if the interest rate
then goes to. 31%2%.

I used to tell my insurance peo-
ple what I thought was of aca-
demic interest: namely, that the
old Equitable Life Assurance So-
ciety of London would have been
better off in 1917 if it had put all
its. cash in the wvault from 1896
on than to have bought its Brit-
ish Consols, whose market value
in 1917, together with all interest
payments in the meantime, was
materially less than the Society’s
cost.

You know what I mean. The
investor. who buys. a. return of
2.8% on a long term bond today
and pays.a 50% income tax has
bought for himself at the end of
five years, $7 of net income per
$100 of principal.  Would you like
to take the respons:bility to your
customer. investor - of telling: him
that there is no danger :of his
principal: being 'worth less than
he paid for it by more than $77

I don’t wonder that a new York
house' the other day, using just
those figures, suggested that it
was ‘advising its -clients to put
their money in the bank and live
on it.

The Opinion Danger

You know, unanimity of opin-
ion is'a danger sign, When every-
body thinks that interest rates are
going to remain low or go lower,
look out. Maybe that is:just a

‘| pious 'wish ‘on: my 'part.” But in

1899—of course that was way back
in the old era—the then president
of the Equitable Life addressed a
letter to about 200 of the leading
financiers and experts in finance
in the country and ‘asked' them
what rate of interest he could ex-
pect for a period of twenty years.

'The replies, which are very in-
teresting, have been summarized
by, Dwight Rose in a recent, book.
' The experts were practically unan-

'imous; in’ the" view,that the low
‘interest . rates

then ' prevailing
-would continue indefinitely into
‘the: future. Lyman Gage, then
:Secretary of the Treasury, assured
‘us. that there could be no reason-
‘able hope for a better rate than
3%. One very optimistic leading
banker in New York suggested
that there was a chance that the
rate in the following twenty years
might go to 3% %: But August
Belmont, supposed to be some-
thing of a leader of the day, said
‘that if the Equitable really wanted
to be conservative, it had better
‘assume a rate of less than 3%:
-Well, 'you know that low' yield
period lasted for: only two more
years.  During those two years we
acquired some:3% corporate
‘bonds. We:still have the Alton’s.
‘During that period, second rate

! put out their hundred-year bonds

at 3% % 'and less. So sure was the
whole investment world that there
would be nothing better that they
were gobbled up. You know how
soon thereafter the rate went to
41 % and 5% and higher.

You also know how in 1920 the
price of commodities was sure to
go up and up, you know how in
1928 and 1929  prices of stocks
could only go higher, you know
how in 1938 the railroads were
all washed up. :

The history of human affairs,
in the : financial . and - economic
world particularly, has a way of
moving in cycles.  When: everyone
thinks that a condition now exist-
ing will last forever, it is almost
ready to change. :

Following Masé Judgment
As your Chairman has said, I
did spend my early days in;Phila-
‘delphia; and :during . those days I

.came to .admire: both: the edibility.

and other qualities of the. stur-
‘geon; a fish: that enjoys the repu-
‘tation . of '‘swimming ”upstream
‘when the tide is running out.

‘usually if 'that: courage: is used

with! judgment, the opportunities

of the business, financial and par-
ticularly  the' investment ' world,
‘open to those who do not slavishly
follow mass ‘judgment. it

. “You' remember that in ‘Wall
Street and La Salle Street in 1935
the Equitable was' casually re-
ferred to as buying. second rate
public utility bonds., We had to
absorb that criticism quite a lot
for a year or two. We bought 125
million dollars’ worth of the bonds
of underlying generating and dis-
tributing utility companies, many
of them in the Insull, Associated
and like systems, and did it be-
cause after examining the then
pending legislation including the
death sentence for holding com-
panies, we decided that that was
not going to adversely affect the
underlying - generating and dis-
tributing companies or their first
mortgage bonds. ‘Those purchases
of so-called second class utilities
have all been refinanced and
Equitable policyholders enjoyed
fine income while we had them,
and a nice profit when they were
taken away from us.

In 1939 we again stepped against
the current—I hope: you won't
mind if I boast a little—and we
bought railroad bonds when
everybody else was selling: them.
We didn’t have to go in search of
them. There was panicky selling
of them. Institutions dumped them
in our laps. in great volume at
unbelievably ' low prices. ' I say
unbelievable in comparison with
present prices. We bought Atchi-
son General 4’s at 96. I'd hate to

tell you in the presence of Ralph-

Budd where we bought CB&Q’s,
and, incidentally, we did not pay
Lazard Freres for that pessimis-
tic:memorandum on the future of
CB&Q.: We bought Central: Pa-
cifie’s  in- the “Southern Pacific
System in great gobs at 75.

No Certainty in Investments

We in the Equitable don’t want
to ‘be too sure about anything in
the investment world..  Lord
Keynes can be sure of what is
going to ‘happen, and. usually is.
Even Henry Morgenthau : some-
times can be very certain of what
is going to happen. We have some
ideas, but we do not feel that we
can be too sure as we look to the
future, hoping for better times for
the investor. 5,

We in Equitable have learned
that -in our investment work we
cannot depend on statistics alone.
Statistics - are® mostly  history.
You've got to have something of
the poet in you to be a good in-
vestor.: You must look a little in-
to the future, and yet we cannot
hope to have the gift of prophesy.

We bought those so-called “sec-
ond grade” public utilities in 1935
because of ‘legal as. well as sta-

tistical research. We bought those

railroad bonds-in1938 because of

— then' second . rate <~ borrowers,”legal -as- well asstatistical re-
; (el ¢ TP N o N
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That:takes a 1ot of courage; but |

search. We didn’t buy those pub-~:
lic utilities until we had satisfiéd-
ourselves: that the then pending
legislation, -including. the *“death
sentence . provision,” ' would . not
seriously affect 'the underlying
generating ‘and distributing pow-
er -and light ‘companies, :irre=
spective of what - that legislation:
‘might do to the securities of ‘the
parent or holding companies; We
didn’t buy those railroad bonds
until we analyzed the probabil+
ities with respect to whether the
courts would sustain the priority
of the underlying bonds as against
the second, 'third, or later liens:
Having made up- our minds that
this first lien would be safe: with
the courts, we made up our minds:
also. that heavy -industry would:
revive, and with ‘it railroad-earn--
ings. Of course we didn’t know:
there was going to be:a war, but< :
in-‘addition to--being ‘a  bit " of “a"
poet, to ‘be suecessful in invest<: - |
ment, you must also ‘have a’ little. . |
bit of luck, 2 T S
Insurance Companies.Not Limited -
vt Trustee Investments . v
i Another. thing  that: I think:
ought- to take a few: minutes.o
your -time “to ‘explain is- that‘we’

in-the lifé insurance business:are: " .

not trustees, - We are-managers of:

the funds ‘of - our policyholders: .

who fulfill’ their purposes.as evis-

denced by the contracts which'we "

have issued:and .which they hold:
There is-a:great difference be-;
tween - investment ‘by ' managers
and investment by trustees. . You
know that trustees’ investments
are carefully guarded by laws in’
which the kind of investments -
that trustees can legally ‘make: is
carefully prescribed, and this ‘is
true ‘also of the savings banks..
There is almost a guarantee that if
the trustees do buy in accordance
with.the law, they will buy when
the “legals” are: at' the highest
possible prices. :
We in the life insurance busi-
ness are not subject to those laws
governing “trust” investments. We
are permitted a much. greater lati~.
tude of selection. Therefore we
were able to take advantage: of
the opportunity which our dis-
cretion indicated in the.railroad
bond market of 1938 and the fol-.
lowing years. Altogether in 'that
period we bought over $400 mil-
lion of the securities of carefully
selected-railroads. We had learned -
by experience, that there are rail-.
reads which begin somewhere and. .
go nowhere. We had, for example,:
some years ago, bought, and fre-
quently bought, the first mortgage
bonds of ‘a .division of the Cen-
tral of Georgia, I think it was, .
whose earnings -were wonderful.. .
It wasn’t until the receivership
and in the more careful examina-.
tion of all the facts that we dis-.
covered that the reason for those
earnings -was ‘that that branch..,
road for a year or more had been
carrying great quantities of road~
making machinery -and road--
building . material which . pro-
duced a highway that took away .
all the line’s business.
Then, you know, even when
you do : get - the  facts, we don’t -
always see them in the same-light. .
You know 'that little tale: about .
two pals named Mike and Pat.
They ‘shared their worries and::
their refreshments: together, ul”ltﬂ‘»
Mike -had to lay up for repairs. -
He went to the hospital and after’
he had been there for a fewdaif’sv,'u'
Pat stopped in to see him. As he
was leaving the hospital he’ _met‘
Father Foley, the parish priest,
who asked -him, “How did you
find Mike?” i P e
' “Oh;, Father, he’s in ‘a terrible
way. He’s very bad. -Why,: you
know, Father, that man . don’t
know * what he’s saying. Wt}en
I was up there in his room Mike
said to me; ‘Oh, I'm feeling fine;
I'm getting -better - every - day.
When I first came in here-I could
see elephants - and snakes- and
things all “over the . wall and . on
the ceiling, but now.it’s all cleare
up-and they've all gone.” = -7 i
< “Think of it, Father, that man:
lying there and talking like ‘that,
| yivs Py LI 6 5PN 2 S SOl NI T eg |
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;. when I could see:all ‘t-hem ele—
. phant and snakes just as plam as
‘the nose on your face!”

' Role of -Insurance Investments’

B ! want to say a word to you
‘about the way we life insurance
investors . see. our investment
‘problem; and I want to say .it to
‘¥you because I want to correct the
_mistaken motion - that ' we - must
have 'income and ‘'therefore 'must
buy whatever is avallable, even
.though the rate is low. .

{2 That-is not quite true, Llfe in-
surance today ‘is done as.it has
‘been since 1760, on what is known
as the level premium plan.. That
“means we charge you more in. the
early days of your insurance than
it:costs us to insure you, but we
< charge you less in the later.years
of your insurance than it costs us
to insure you in those later years.
“Where do we get the funds.to
‘supplement-your inadequate pay-
ments in the' later years? They
are the result of the extra charges

‘inyour ‘early "years accumulated|.

~and inyvested. That is the reason
‘that We have large assets: Our
assets' are principally the excess
-funds charged in'the early years
of ‘our policyholders’ ‘insurance
“and invested: in. order to supple-
ment - inadequate ' payments - to
“meet the greater cost of insurance
in the later years. It is for this
‘réason that we speak 'frequently
of: those assets of ours as being
‘trust funds. We don’t mean trust
funds in the technical sense. What
~we!' mean- is very sacred funds.

‘We must have those funds in the
later years or we can’t make up
the supplemental payments that
are required to meet the increas-
'ing cost of insurance as policy-
holders grow older.

“In order that we may do busi-
ness on'that basis our: actuaries
assume a rate-of interest, select
a  mortality table, and then pro-
‘vide ' something - for - expenses.
Those three “factors” as we call
them; fix the premium or consid-
eration' which you  must pay to
us‘through the period of your life
in’ consideration of our taking on

‘our

‘the obligation of paying to you
‘the’ fixed ‘amount of the policy‘
at'‘your death. :

‘If' you tell the actuary what
rate’ of interest- you assume, let
us ‘say it is 3%, and if you tell

“him ‘‘the - mortality table - upon’"

“which’you depend; and let us-say
it is what we know as the Amer-
ican “Experience mortality - table,
‘which most of us use; he can tell,
you to a cent what net premiums
must be charged at each age.
““That net premium having been i
fixed, ‘then ' discretion'-and -esti-
mate come into play ‘to fix the
amount for expenses that shall be
‘added to’ that mathematlcally de-,
“termined’ net’ premium, ‘and ' the
‘result is the gross premium, which |
‘of course varies with the age of
‘the policyholders.

!".The ‘consideration 'which we
take for our promise to pay a
‘specified sum at death, is deter-
“mined upon an assumed interest
‘rate for a given mortality table,
‘and an estimated expense factor.
: I :can’t give you the figures for
.the busmess generally; but let me
‘give you''the  Equitable. figures.
“These are.the laymen’s figures,
'_the only kind that I ean make use
‘of.;'In 1944, our interest- earnings
.were approxlmately 100 ‘million
dollars.. That - was. just 5. ‘million
.dollars .more: than .we needed. on
.our.assumed .interestrate_on our
outstanding. liabilities. That 100
millien ‘dollars. gave us.a.margin
of 5 million dollars mare than our
‘interest expectation at.the rates
we assumed. on our outstandmg
_contracts.. .. .. -
. +:Our” mortality -gain- over: and
. .above the expected mortality for
~1944 was 33 million dollars,: That,
youwill note, is about:1% on-our
then outstanding. liabilities.- Our
gain ;on ‘the expense: factor-over
. -and above -what-we-had expected
-.and provided for in our premium
was 24 million dollars: - And be-

“cause of your - ferocious refinanc-"

-ing our profit on the sale and call

of assets for the year was 35 mll- lb;lhon of bank deposxts :compared:

uon doutars; .

You :will. notlce that tf‘xe gams
from. the mortahty and. the gains
from the. expense. factor.and the
profit are Just about equal fo the
interest earnings. ~In other words,
we could have gone. without any
interest earnings last year: and
still have met our. obligations to
policyholders without . any. diffi-
culty. But without interest earn-
ings we could not have paid over
45 million dollars in-dividends to
our, policyholders; and we could
not have added 30 million. dollars
to our surplus, and we could not
have put aside over' 25 million
dollars to strengthen our reserves.
We didn’t have to put all that
money to surplus, but it was in the
interests ‘of our policyholders, now
and for the future, that we should.
We dida’t -have to.pay 45 million
dollars out.in dividends, but the

payment of those 'dividends de- |

creased the present ‘net cost of
insurance to our policyholders.

- What I am trying to sayis that
with our present mortality gains,
and our expense gains, we. could
get along for 'a while with half
interest earnings ' or with
none of it. .To put it another way,
on a 3% interest assumption our
insurance costs a policyholder $21
a thousand; at 2%, $24 a thousand

at 1%, $27 a thousand; at no in-
terest, $31.

From our point of v1ew this in~
terest rate is therefore prmmpally
important from the point of view
of the net cost of our protection to
our policyholders.

That brings me, I hope, to my
closing remarks. 1 say that be-
cause; -as you see, I -have no
manuseript, and you have to have
some evidence that I'm not going
on all afternoon, which is a great
danger when a lawyer from Phil-
adelphia without manuscript gets
before such an audience as this in
such a beautiful ' setting as this
room. I assure you, you are very
inspiring. I like to say to my life
insurance friends ' when I talk to
them, as 'a "super-salesman, of
course. that I will try either to in-
form them, inspire them or pro-
voke them. I hope that I'may do
a little of one or the other with
you today.

Government-Fixed Interest Rates

What I do want to: get: very
clearly to you is that we in: the
life: insurance businesshave not
vet been: reduced to: the point

‘where we have to ‘buy just any-

thing in order to have'some. in-
come. What we really need to do
in view of our experience .in the
past is to be careful that we don’t
commit too much of our' policy~
holders’ funds for too long a‘time

at too low a rate of interest, be-
..cause. it is they: who ‘will ‘sutfer

until = maturity, if the mterest
curve turns upward.-

Why shouldn’t it turn upward"
Why is- the  interest rate. down

‘where it is? Is'it the result of

some circumstances from which it

‘naturally flowed? "No, it is. not.

It is there because ‘it has been de-
liberately “ set there as' a fiscal

policy of these United States. I
will come in:a moment to pay my |-
.respects “to’ those who. ﬂxed thatv

policy.
I represent the thnfty, saving,

capital-producing -people’ of this.

country. I maintain that the- fu-
ture welfare of this whole coun-
try depends on the hard work,
the 1hrift, the saving of our: peo-
ple. I- believe that: the institu-
tions that represent: thrift and
saving .must be soundly admin-
istered; that they must.provide an
incentive to saving. Who thinks
that it is good. financial policy for
this country to.maintain interest
rates at-so low a: spot that there
really is no incentive . to:saving?
If you ask how could anyone ever
fix and maintain .interest rates at
the current low level, I answer by
the simple process of ‘creating an
excessive - amount - of money
which. is ‘available for use.in thxs
country. today.: -

That .excessive amount of.

money ' is represented by $140

with ‘about $70 billions at the be-:
ginning of-1942 and by ‘about” $28
billions of money in ecirculation
compared with $10 billions at that.
time.. There is more than twice as

much .of that which people use

for money: available in this coun-
try at this moment, ‘as there was
in 1942,

. Now 'you ‘may say that. ‘that
mcrease was . necessary in - order:
to. finance ihe war. Some of it
was necessary, in order to finance

the war, but not that imuch of it.

It"is that ' great mass of money
circulating in the country: today,
piling up at various points, where

1t ‘becomes available for invest-:

ment, that is’ competing for ‘the
small volume of ‘available invest-
ments and causing these very low
interest rates.” My point is’ that
these yields on Government bonds

-and " these 'consequent yields ‘on

corporate bonds do not give a fair
return: to 'the hard workmg,
thrifty - saver; for the ‘savings
which he hires out’ for capital.
"You know the process. That in-

crease in bank deposits is precise-

ly the amount by which the hold-

ings of Government oblxgatmns in

the -commereial - banks  have - in-
creased in the same time.

I'am only here to point out the
facts. Father Coughlin, with that
glorious ‘oratorical brogue 'of his,
and that perfectly innocent' con-
ception of ‘economics and money,
proposed ' a few years' ago that
since ' there = were $300 - billion
worth of property in this country

‘and only $40 billion of bank de-

posits and money available to the
people, there was no reason why
the Government shouldn’t provide
as much'bank credit or money in
circulation as there were values
in ‘the country. We smiled in-
differently because we knew on
that st.b]ect he was as mnocent as
a babe.

But today by some process we
have nearly $200 billions of that

money-supply created and’awaits

ing use, except as the Govern-
ment by some method may ' cen-
trol that use. I 'say -again  that
that increase has been due to the
fact that the principal borrower,
the Treasury of the United States,

controls the Federal Reserve Sys-

tem and through the cooperation
of the member banks of the Fed-
eral ‘Reserve System there has
been -devised  the -most beautiful
indirect - method  of creating
greenbacks ‘ever thought of by

‘humankind.

Perhaps I am whmmg, but if so
it’s ‘because there is so much
money seeking investment that
the insurance funds for ‘which I

am - responsible have to’ take a

lower and lower interest yield.

‘But I am also:-emphasizing that
the “long - term - welfare: of this:
.country is not advanced by that

ahnormally - low - interest - rate
produced.: by that indirect and
cloaked creation of money, and I
am saying that there: is a: great
source -of public’ welfare "in in-
spiring the thrift ‘and saving of

-the people of this country by the

incentive of a reasonable hire for
their savings.
:‘Where are we going?-Is that

.volume- of -money. - to -‘increase?.

You know  that the process  of
building up bank' deposits ‘with
the cooperation of the commercial

banks began ‘with the purchase
‘'of gold through the’banks which

directly increased the bank -de-
posits from-around '$35-billions in
1935 to over: $50 billions in 1939.
Then when the deficits got big
enough to take over the job, the
financing of the Treasury deficits
through the commercial  banks
was ‘used to increase-those de-
posits- and money in: circulation
until we now: have a staggering
amount approaching $200 billions.

Will it go'to $250 billions? -We
hope. that - the deficits ‘will . be
brought ‘under - control. - But we
submit they-won’t be brought un-
der control until the Treasury of
the United States and the Con-
gress of -the - United - States -make
up - their ‘minds : to handle - the

‘federal - financial ' business 'like’

-every .other financial business is,

journal of -the country and-es-:

handled; that is, decide" first how‘
much’ money they can afford to
spend ahd then  appropriate . it,
and not ‘first appropriate every-

thing that is demanded and after- |

ward, try to find where the money
is commg from to meet the. ap-
propriation.. If bank accounts and
money . in circulation go to $250
billions, it will be because further:
deficits- are financed through the:
commercial banks or because in
their ‘desperation’ for: funds the'
fiscal ‘authorities' again “monkey |
with the price of gold: . -

The Treasury Experts '

Who will decide whether those
things-will happen? ' At present,
the ‘powers. have been. delegated
by. Congress, vested .in the Treas-
ury where, as-a practical matter,
they. are to be -exercised not. by
Henry. Morgenthau, not by Judge
Vinson, but by the Treasury ex- |
perts. - Who' are  they? I don't
&now them. They are not respon-
sible ‘representatives of the peo-.
ple.. They: are not the agents of
the Congress who are the' repre-
sentatives of  the people.. They
are substitutes for the representa-
tives of the people. I have never
had much. confidence in’ experts,
except experts: in common sense,
and there aren’t many of them,
who have no:direct responsibility
to the people,

I believe in representative gov-
ernment, and if we are to avoid
these dangers Congress will have
to take back the . policy-making
function and will have to see to
it that the experts of the Treas-
ury .. keep within the = policies
framed by the Congress. 1. sup-
pose that if that is to be accom-;
plished, the people, men like you
and me, will have to see to it that
the personnel of Congress is such
that we can expect them to take
over ‘the policy-making job 'of a
democracy - and a : representatlve
govemment

#We are all afrald of mflatmn
Our own business is'picked on ‘all:
the time as illustrative. But don’t

forget, as Judge Hughes once said,
life insurance is still the best bet;
in the world. We: pay the face
value for' sudden death  against,
the ‘premium - perhaps of ‘a few:
years. -It is the older  policy~
holder for whom we have: the!
greatest  concern..-We know  that
not all the concern about prices, |

not all :the concern about wages,
or controls of other things that.go
into making inflation, will pre-
vent that terrible possxblhty if the
money-printing machine goes on
grinding  out 'more  and . more
money, ‘available for  spending:
and speculation.

I brought with me a little clip-:
ping from the New York “Times”
editorial page of ‘a few months:
ago which says, “It is the spend-.
ing of this excess bank credit
and currency that has forced up
wages and prices and brings about
the results. collectively known as
inflation. “All the other causes of
inflation are secondary or deriva~
tive. Most of- them, in fact, mxght
be better ca]ley symptoms than:
causes.”

1 wonder why that .. sentence
doesn’t appear in every ‘financial

pecially. every . journal . of -the
banking world? I was brought up
to bhelieve that banks. were. re~
sponsible not merely for. the safe
custody of the funds of their de~
positors  left 'with: them, but re-
sponsible also for the soundness
of the eurrency in which the de-
posit was made and in which they
were payable.

If the bankers will not take on
the responsibility| of preserving
the soundness of our  currency,
who will? If the bankers go along
with this established practice of
‘creating more and more money by
the process. of selling -the Gov=
ernment’s obligations to the com-
mercial banhks, and if as a result
of it there comes a'financial de-
bacle in this, country, don’t ever
forget ‘'who- will ~be responsible.

The ‘politicians will turn, as sure.
as I_am here,.and. say, “‘Why,

when' the . bankers didn’t make
any- effective protest, how -were -
we to know that the drift was so-

dangerous?” f

. Responsibility ‘of Bankers

If the bankers do not- find a
way to prevent their institutions
from being ‘used by an uncon-
trolled . Treasury to create more
and more fictitious: money under
the cloak of the respectability of
the Federal Reserve System, they
cannot escape some share in. the
responsibility ' for. consequent in-
flation,: The problem is to avoid
too much money because of its
depreciating effect. A large sup-
ply ‘of money has always béen
popular. ~We cannot expect the
mass of the people themselves to
complain that they have too much
money and- by the same token
we cannot expect public officials
who' depend on  the :support of
the people to have the courage to
take the leadership in such’'a mat<
ter.-I do not mean to criticize my
banking . friends: but. merely to’
suggest < that . the . -initiative' is
theirs. *

1 am "an’ optlmlst 1. believe
there are ‘ways out. One is em-~
phasis on’ production. 'Another is
one more sentence which I would
add. to, the President’s speech the!
other night: “If lJabor is not rea~
sonable in its demands it will not

continue to have the support of
‘the Government for its unreason-'
able demands.” : Still another is
increased representation of . the’
public' good. by. our representa-
tives 'in ' Congress.: Some -such
changes - in :leadership will’ save
us. from  some .of the.things that
I have been suggesting here, and
it I didn’t think that I wouldn’t
take the responsibility of urging
the Equitable representatives to
continue to sell Equitable policies.

«We are suffering at this mo-
ment from the: fact: that for 12
years labor has been told by irre-
sponsible leaders: who did  not
have the long term, welfare' of
labor in . mind but: only tempo-
rary; pohtlcal expediency, . that
there is. plenty more for labor if
it will just ask for it. The trouble
has been in the past not with col-;
lective . bargaining, - but - with . the
fact that we haven’t had true col-
lective bargaining, because when-
ever. collective bargaining got to
the point where labor was afraid
they weren’t. going to .get what
they were demanding,. they have
turned,to and they have had po-

Ihtlcal support from Government:

That is not: collective bargaining.
When- labor.really turns under
intelligent leadership to speed up
production and management sym-
pathetically sees to it that’ labor
has-a fair deal, and Government
maintains its proper place as an
umpire ‘representing :the general
public welfare, then: even -with
our. big -debt, even with the big.
burden, we are still' a hard-work-
ing,  sensible, producing,. = stable
democracy and we shall come
through. )

I have faith in our institutions.
But I do believe.that the termites
who have been' working in the
District :of Columbia to  concen-~
trate all Government in that little
patch.and_to .delegate all_ power,
to. the experts in the administra~
tive and ' executive departments,
and ‘then to free the whole ma- -
chine from ' the control: of the
courts, will have first to be driven
out :of the garden so that com-
mon :sense - responsible . American
citizens can reconstruct -or build
anew on the institutions of Amer-:
ica.

I ‘have talked longer than. I
meant  to, -and . probably 10nger
than I should have, because I was
told that you like .to get away
from these meetings early: and
that if I talked too long you
might not come back to the next
one. I apologize for my trespass,
and assure you that your very
efficient - President will sell the
next guest speaker as he sold me. -

I have enjoyed very much be-
ing here. I hope I have provoked
you a little, or inspired you a
llttle, or informed you a little.
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DIVIDEND NOTICES

i [\-—nu-nn—-
AMERICAN GAS

AXND ELZCTRIC COMPANY,
"
Preferred Stock Dividend
° HE reguler quarterly dividend of One
Doller Eighteen end Three - quarter
Cents ($1.18%) per sha-e on the 4%
cumulative Preferred capital stock of the
compeny issued and cutsundin? in - the
hands of the public has been d‘ccmcd out
of the surplus net earnings of the-company -
for the querter ending December 31, 1945,
peyeble January 2, 1946, 42 holders of
such stack of record on the books of the
compeny at the close of business December
4, 1945, g

Commeon Stock Dividend

HE  requlat  querterly dividend of
® | Forty Cents (40c) per share on the
Common capita! stock of the company is-
sued and outstanding in the hands of the
public hes been declared out of the surplus
net earninas of the company for the querter
ending December 31, 1945, payable De-
cember 15, 1945, to holders of such stock
of record on the books of the compeny ot
the close of business November 20, 1945,

Extra
Common Stock Dividend

o AN exira dividend. of Thirty Cents
A(30c)pzuhueont"tCommonu;}!tal

e THE COMMERCIAL &.FINANCIAL‘ CHRONICLE

With E. H. Rollins & Sons

INDIANAPOLIS, IND.—Addi-.

son A, Howe has been -added to
the staff of E. H. Rollins. & Sons
Incorporated, Circle Tower,

DIVIDEND NOTICES
Imperial Oil Limited

Tox_‘onto 1, Ontario

NOTICE 'TO SHAREHOLDERS AND THE
HOLDERS OF SHAKE WAREANIS

NOTICE s’ hereby given that a semi-annual
{ividena -of 25¢ - per share.in Canadian . cur-
rency has bzen declared, and that the ‘' same
Wiy be paydnie on -or after the Ist day of
December, 1945, in respect to the shares speci-
fied in any Bearer Share Warrants of the Com«
pany of the 1929 issue upon presentation and
delivery of coupons No. 84 at:

THE ROYAL BANK OF CANADA,
King and Church Streets Branch,
Toronto. 1, Canada.

The payment toShareholders of record at
the clofe of business on the 16th day of No-
vembor, 1946, and whose shares are represented
by Registered - Certificates of “the' 1929 - issue,

| will ‘be made by cneque, mailed from the oftices

of the Company on; the 30th day of November,
9 %

The transfer books will be closed from the
19th  day- of November to . the 30th ~day of
November, 1945, inclusive and no Boarer Shave
Warrants will be *split’ during that period.

The Income Tax Act of the Dominfon of
Canada provides that a tax of 169, shall be

d. and . deducted -at. the. source on -all

stock of the issued and

in the hands of the public has been declared
out of the surplus net ‘earnings of the com-’
pany, payable December 15, 1945 to hold-
ers of such stock of record on the books of
the company at the close of business No-
vember 20,1945,

H. D, ANDERSON, Secretary.
November 14, 1945.
WITTIYTTTITTIITTITITe

THE BUCKEYE PIPE LINE
COMPANY
30 Broad Street

New York, N. Y., October 30,:1945.

The Board of Directors of this; Company has
this day declared a dividend of Twenty (20)
«Cents -per share on the outstandlng capital
swek, payable December 15, 1945 -to -sharehold-
ersg of record at the close of business Novem-

Jer. 16, 1845,
C. 0. BELL, Secretary,

Jividends payable by Canadian debtors to mon-
residents of Canada. ‘The tax will be deducted
from all dividend .cheques . mailed to non-resi-
jent shareholders and the Company’s Bankers
will deduet }:he urxx when paying cggpons 10 o1

for 0! ar A
Ownersaip - Certificates must - accompany all
dividend -coupons -presented  for . payment by
residents .of Canada.

Shareholders resident’ in the United States
are advised that a credit for the Canadian tax
withheld: at source : is allowable against' the
tax shown on their United -States Federal In.
come -Tax return. In order to claim such credit
the United States tax authorities require evi-
jence of the deduction of said tax, for which
purpose Ownership Certificates (Form No, - 601
must be completed in duplicate and the Banl
sashing the coupons will. endorse both copies
with a Certificate relative to the deduction and
ayment of the tax and return one Certificate
fn ‘the Shareholder. If- Forms No, 601 are not
available at local United States banks, they can
be secured from the Company’s office or. the)
Royal Bank of Canada, Toronto,

Under existing Canadian Regulations: .= @~

(a) Payment of this dividend residents

10.
of enemny -countries or countries formerly oc-
cupied by jes is prohibited.

& COLOMBIAN
CARBON COMPANY

The. Directors of -Columbian Carbon®
Company have declared a regular
?uartcrly dividend of thirty-five cents
$.35) and a year-end or final dividend
for' the year 1945 of ten cents ($.10)
{xr :ha{;.o ayabl{e December 10, 1945,
0 stoc 8 of record Novembe:
1945, at3P. M. - it
GEORGE L. BUBB,
Treasurer

(b). Payment  thereof - to residents of other
pertions - of Continental Europe is restricted,
and to residents of China is prohibited, .but
such residents nay . direct the deposit to their
credit,
payable {o them.

{¢) Other non-residents of Canada may con-
vert this dividend at current Canadian Foreign
Exchange Control rates into such lorelg{le cur-
encies as are permitted by the General Regulas
fons of the Canadian Foreign Exchange Control
Board.- Such conversion can only be effected

through an authorized dealer, i.e., a Canadian

Brancn, of any Canadian Chartered Bank,
Shareholders = residing in' the United  States

may convert the amount -of the current divi-

dend into United States currency at the official

Canadian Foreign Ixchange . Control rate by
sending_-at ‘their own risk and expense, ;ca%

pons or properly
The Agency of The Royal Bank of Canada, 68
Willlam Street, New York City, which will ac-
zept them for collection through an  authorized
dealer, or direct to any authorized dealer of the
Canadian Foreign 'Exchange . Control - Board.
Shareholders residing in countries other than
the United States to whom payment is not pro.
hibited as noted above may convert the amount
of the current dividend by sending at their
own risk and. expense coupons, or dlvlgeng

LANE “WELLS
COMPANY
DIVIDEND NOTICE

The board of directors has declared
a quarterly dividend of 25 cents per
share on the common stock, payable
December 15, 1945, o stockholders
of record November 28, 1945,

B. G. PETERS, Secy.-Treas.

roperly endorsed, to The Royal Banl
of Canada, King and Church Streets Branch
Toronto, Canada, or :to any -other authorized
dealer -or :to_The Agency of The Royal -Bank
of ‘Canada, 68 William Street, New York City,
U. 8.’A,, with a request for a draft in such
{oreign -currency -as is permitted .in settlement
of same, but they should first satisfy themselves
that this action is not prohibited by the For.
eign. Exchange . Control Regulations:  of - the
country in which they reside.

IMPORTANT NOTICE -

Holders of Bearer Share Warrants who have
not yet secured mew -talons with Dividend cou-
pons numbered 61 to .80 inclusive, are hereby
notified that same, are available. . The. talon
only should be.detached from the Béarer Share
Warrants and gresented at or forwarded to the
office of the Secretary, Imperial Oil Limited,
66 Church Street, Toronto 1, Ontario, Canada,

registered mail (with return address clearly

by
|| indicated) when .a new 'supply of coupons bear-

ing the ‘same .serial number. -as. the Warrant
from ‘which the talon is detached, will be issued
in exchange therefor.
By ‘order of the Board,
J. A, NEW, General Secretary,
56 .Church Street,: -
Toronto 1, Ontario,

Sun-Knaft, Inc.
DIVIDEND: NOTICE

CLASS “A" STOCK
A regular quarterly dividend of
1214 cents per share on the Class
*’A" Stock of Sun-Kraft, Inc,, has
been declared, payable Novem-
‘ber 15, 1845 to stockholders of -
record at the close of business
November 5, 1945, Checks will be
maile
SUN-KRAFT, INC,
CRICAGO -
A. V. ASHMAN, Secretary
Manufacturers ot Sun-Kraft quartz
ultra-violet ray equiment. 3

Tth , 1945,

LION OIL
i Dordo, Arkanss

A quarterly dividend of

25¢ per share and an extra

dividend -of 10¢ ;per ‘share Efrriviafrnives

have been declared on the ™ - i

Capital Stock of this Company, both pay:

able: December 15, 1945, to stockholder:

of record November 30. 1945. The stock |

transfer books will remain. open, !
ESW. ATKINSON, Treasurer

Nrvember 8. 1945

The New York Central Railroad--Co.

New York, November 14, 1945, .
A dividend of One Dollar ($1,00) 3>r.gshare |
on the capital stoek of this Company has baen
declared payable Januarv 15, 1943, - tha QOftice
of the Treasucer, 466 Lexington : Avenue, New

York 17, N. Y., to stickac.ders of record
ghe cioze of business Decomea- ), w45, .
G. H. HOWE, Treasurer.

Newmont Mining

.
Corperation
Dividend No. 69
On November 14, 1945, a dividend of 3714
cents per sliare was declared on the capital
stock of Newmont Mining, Corporation, pay-
able December 17, 1945, to stockholders of rec-
ord at theclose of business Novemher 30, 1945,
H. E. DODGE, Treasurer.

in ‘a - Canadian  Bank of all amounts,

(Continued from page 2322)
1 was glad to ‘meet President’
Truman for a brief moment here'
in Washington when I wasreturn-;
ing from the San Francisco Con-
ference and I had the advantage
of observing "and admiring his
courage - and statesmanship '-at
Potsdam where with him and
Generalissimo Stalin ave sought to
deal with some of those problems
which the ending of a great war
produces. Sirs, in what spirit shall
we approach these high matters?
On Sunday at Arlington, I stood
with President Truman and the
Prime Minister of Canada at that
impressive ceremony of Armistice
Day. I know that in the minds|
of the President and myself were
remembrances of when we. were
both fighters in the First World|
‘War. We' little thought then on
Nov. 11, 1918, that we should wit- |
ness another World War. I do not
think that  either. of ‘us - then
thought that we, out of the mil-
lions of our fellow soldiers, would/
be called to shoulder the great|
responsibilities of high office. Yet
I am sure there was present in|
our minds last Sunday. the same
thoughts we had years ago—regret|
for lost comrades,. gratitude for|
our deliverance and the resolve|
to -do what in us lay to spare
others the. ordeal which we have
endured, We have ended this
Second World War, deadlier, long-,
er and more terrible than its pred-
ecessor. We should none of us
be here today unless all the Allies:
had done their part, unless the!
unequalled fighting forces  and
matchless industrial and scien-
tific resources of the United States!
had been thrown without reserve,
into the pool. We rightly today|
pay honor to all the Allies.. There;
is honor enough for all; for those!
who fought in the West: and -in!
the East, in the air,. on the land!
and on the sea. For those whoj
fought-in' the formed units of the|
great states, for those who served
in the Resistance Movemeénts in
so many countries and for those
who stood firm when their homes
were bombed. All contributed but
the ' greatest contribution . was
made by those with the greatest
resources, the United States  of}
America, Russia and the British
Commonwealth and Empire.|
Twice in a generation the coun-
tries of the British Common-
wealth and Empire came instantly,
to the help of Great Britain, and
none made a greater contribution’
than Canada, whose Prime Minis- |
ter I am happy to see with us to-/
day. - |
‘We' were fortunate in. finding|
great political leaders.” We were]
fortunate too, in the men of out-.
standing ability who planned our!
resources and our campaigns and
who led our Navies, Armies and
Air. Fleets in battle. Standing
here, I would like to pay a special
tribute to the Combined Chiefs of:
Staff. I would like to recall many!
of the leaders in the field, but I
must content myself today with
three names of great men—one in
the West, two in the East—Gen-
eral Eisenhower; General MacAr-;
thur and Admiral Nimitz.

Greatness of U. S.
Speaking here today when all
our ‘enemies have been  beaten’
down, my -mind goes back over,
those five years in which I served:
in the British War Cabinet. ‘I re-;
call so .vividly those critical days;
in 1940 after Dunkirk. How anx-
iously ‘we awaited the arrival of
ships carrying rifles and ammuni-|
tion from America which gave us]
at least something in our hands to
fight the invader whose  threat
was so imminent. I recall that
wise and generous provision of
Lend Lease. I recollect two years
before the event Geaeral Marshall
unfolding to us in ‘the Cabinet
Room his conception of the inva-
sion of Europe. Then I remember

so. well the tremendous strength

‘by the continuity of the" air.

of the United States of America,

British Labor Party’s Policy

. slowly at first and then swiftly

developing to take the weight
from' those who had borne ‘the
burden in the early years of the
war. Today the United ' States'
stands out ‘as the mightiest power
on earth, And yet America is a
‘threat to no.'one. ‘All know that'
she will never use her power for:
selfish aims or territorial aggran-
dizement in the future any more’
than .she has done ‘in the past..
We look upon her forces and our!
own forces and those of other na-
tions. as instruments that must’
never be employed save in the
interests of world security and for’
the repression of the aggressor, .

When I was last here I was tak-
ing part in the San Francisco’
Conference, a conference sum-j
moned by President Roosevelt
with wise prescience while war
was still raging in order that as
soon as victory was secured we
might have.an instrument ready
to hand for the prevention of all’
wars in the future.

We have gone through a horri-:
ble - destructive war. You ‘here
have lost great numbers of. the
flower of your young men. ' .So
have we in Britain. So have all
the countries that have been en-
gaged in this great struggle but
you have been spared the destruc-
tion-of your great cities, you have
not had.in America the spectacle
of ‘hundreds of thousands: of
broken homes, you have not had
great- masses: of people; :driven
from their habitations, wandering
about seeking somewhere to lay
their heads.” You have not had the
work of centuries of human .en-
deavor destroyed in a few short
hours by attacks from the air. But
I know that. you -are fully-con-
scious of the tragic folly of war.
There was a time which I remem-
ber -when we in-Britain -enjoyed
the ‘same immunity.” Wars might
devastate - the -Continent but we
were safe behind our moat, the
inviolable sea. Those days are
past. - Defensive frontiers, moun-
tain barriers, the seas and even
the ‘oceans are no obstacle 16 at-
tack. The old discontinuity of
earth and sea has been renlac;&d
n
our - atlases  that show ‘the divi-
sion‘ of land and -water, of the
countries and states, there should
be a blank - page which should
represent -the air to make our
children realize that these old and

historic divisions ‘do not exist in

-the ~element in which men now

move. If not now then in-a few
years the devastating weapons
which are at present being de-
veloped may menace ‘every part
of the world.

The Atomic: Bomb . and World

e Peace

It is in the light of these facts
and in particular in the light—the
terrible light—of the atomic bomb,
that I have entered into discus-
sion with your President in order
that we may get together with all
the nations of the world and con-
sider what kind of a world it is
necessary. to have if civilization is
to endure and if the common man
in all lands is to féel secure.

But .in facing world problems

|'as we must, it is a great mistake

in my view to think exclusively
of war and the prevention of war.1
We have to think rather of the
‘best-means of building- up -peace.
Speaking last week in - London, I
said that the foundation of peace
lay in the hearts of mea and I
hold it ‘true’ that the more the
citizens' of the world can-get to
know each -other: the. less likely
are we to have the emotional con-
dition ‘in which 'war is possible.
We have been: fortunate in this
war . to -have - welcomed to- our
shores: so many; citizens -of “the
Unitéd “States of ‘America. There
have been many friendships made,
many. misunderstandings hqve
been removed, which:almost in-
evitably arise because, knowing

we see -each other in a-distorted
way. All the differences are em-
phaslzed. The underlying likeness
is obscured but the British soldier
and -the American  soldier when
they came to close quarters soon
found how muca tney had in com=
mon. I' hold therefore that our
United - Nations  Organization,” 'in
which 1 profoundly believe, must
be something more than an agree-’
ment between Governments. * I
must be an expression of the will
of the common people in evers

country. Perhaps I might assist
today in removing some  misap~
prehensions. 'I come before you as

| the Prime Minister of Great Brit~

ain, ‘but in accordance with our
constitutional ‘practice; I'am also’
a Party Leader; the leader of a
majority returned to power in the'
House of Commons. R

The Labor Party -
I wonder how much you know
about the British Labor Party: We'
are not always very well informed-
on the politics of:other countries.;
I doubt in fact whether very many-
British citizens know..the ~exact
difference  between  a Republican:
and a Democrat.. You have heard:
.that.we are Socialists but 1 won-:
der just what that means to you.
I think that some people over herg
imagine that Socialists are out ‘te;
destroy. freedom, freedom of the
individual, freedom. - of . speech,
freedom of religion and freedom
of the -press. They are wrong.
L The Labor Party is in the tradi-
tion of freedom-loving movements:
which: have always existed in-our
country; but freedom. has to be
striven- for: in. every  generation:
and .-those ~who_ threaten..it sare
not always the same.: Sometimes’
‘the’ battle of freedom’ has had to
be “fought. .against  Kings, somew
times " against . religious ~tyranny,:
sometimes against - the power:wf
the owners of the land, sometimeg-
.against the overwhelming strength:
-of .monied' interest. We in the
Labor Party declare that we are:
in line with those who fought for:
Magna Charta, and Habeas Corr
-pus,-with the Pilgrim Fathers and,
-with the signatories of the Decla~
‘ration of Independence. ' . ..=i:
Let ime clear your mind; with:
-regard to some of these freedoms:
that are thought to be in danger.:
In the ranks of our Party in;the;
House of Commons are at least:40¢
practising *journalists. . There'dre.
several clergymen, . many : local;
preachers, plenty of Protestants,:
.some ’ Catholics” and "some : Jews.:
We are not likely therefor to at-:
tack freedom of religion or frees
dom of the press. As to freedom:
of speech, believe me, as Leader:
of our Party for ten years I have:
never lacked candid critics in-my:
own ranks and-I have been:too.
Jlong in the Opposition not to be a
strong supporter of freedom -of;
| speech and freedom of the indi=
-vidual: We believe in the freedom
of the individual to live his.own:
life . but that- freedom s eondi=,
tioned by his not cramping and:
restricting the freedom of his;fel-;
‘low men. There is'and always will.
"be scope for enterprise, but when
‘big  business gets too powerful so.
that it becomes monopolistie, we
'hold it'is' not safe to leave it “in
private ~hands. Further in the’
' world- today we believe; as db’
‘most ‘people in Britain, that one.
must plan‘the economic acti{ritie'sj’
of the country if we are to assure.
| the common man a fair deal. One:
further word. You may think that
the Labor Party consists solely, of
wage earners. 1t:is our pride that.
‘we draw the majority of our meng-
‘beis” from’ the ranks of  wage’
-earners and many of our Minis-,
ters have spent-long years work-
ing - with their hands in the coal
mines, the factory -or-in transpor-.
tation. But our Party today is.
drawn from-all classes of society;
professional . men, business men
and ‘what ‘are sometimes called:
the privileged classes. : The. old

it

each other only from a distance,

school tie can still be seen on the
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Government benches: It is really
a-pretty good cross section of the
population. - g 4 ;
You -iay. ask ‘why do people
from the well-to-do classes be-
Iong to our Party?:  May I .refer
to, my . own experience — forty
years ago as a young man study-
ing_law, just  down from Oxford
University, I visited for the first
time. my ‘constituency, Limehouse
-—a - very - poor ‘district. in' East
London. I learned from it first
hand the facts of poverty in our
great cities. I'became:convinced
that.we must build our society on
a: juster foundation. The Tesult
was that I joined the. Socialist
Movement . and eventually after
many years of striving T find my-
self Prime Minister of Great Brit-
ain.. The reasons that impelled me
to -join‘the Labor Movement are
the same that actuated so many
of the. members:-of ‘my party,
especially - the great ‘number of
young men from -the Fighting
Services. ‘ ’

] Foreign-Policy

+What is our -attitude towards
Foreign'Affairs? We believe that
we:cannot make a Heaven in our
own'country and'leave a Hell out-
side.© We  believe this-not- only
from the moral basis of our Move-
ment which is based on the broth-
erhood of man, without distine-
tion of race ‘or creed, but ‘also
from an entirely practical stand-
point. We seek to raise the stand-
ard ‘of life of our people. We can
only ‘do so by trading with the
restof the world and ‘as good
traders we wish to have prosper-
ous - customers. The advance in
methods of production so strongly
exemplified in the United States
has resulted in an immense output
of ' goods and - commodities  of ‘all
kinds.. We in our turn show the
same results on a smaller scale.
Yet there-are hundreds of millions

of 'people living in the world at'a|

standard of life which is the same
as.they -have had for a thousand
years. There is ample room in'the
world . for  the products of the
“gréeat industrial nations:like ‘our
own to raise the general levels
throughout ‘the world. We, like
you, believe in an expansive econ-
omy and we can ‘see no reason
why the need being so great there
should be any undue rivalry be-
tween us. We believe that the
foundations of peace must be
world prosperity and good neigh-
borliness. That where science has
placed such potential abundance
before the human race we should
collaborate to take advantage of

if ‘rather than scramble and fight

" foriarger individual shares which
only: results in an immense in-
crease in poverty. We recognize
that our immediate task is not
easy. Many a man in Britain re-
turhing from the war finds his
home blitzed and his business
ruined. ‘He has to start-afresh and
it’s'artough proposition.

“As a country we are just like
that man. We went all out to win
the war and now have to start
afresh. Like him we are facing
the future with courage and a
determination to win through. We
have not stood up to our enemies
for’six years to be beaten by eco-
nomics.

"1 look forward to an era of an
increasing co-operation and
friendship -between the U.'S. A.
and. Great Britain—nnt ss being
an, exclusive friendship-but as a
contribution to ‘the knitting to-
gether with all peoples through
the 'United Nations organization in
the‘l ‘bonds of peace.

Will Embark on Nationalization

“In’ our  internal policies each
will follow the course decided by
the ‘people’s will.. You will see us
embarking ' on projects of na-
tionalization; on wide all-embrac-
ing ‘schemes of -social insurance
designed to give security to the
common man. We shall be work-
ing out ‘a planned economy. You.
it may be, will continue in your
more individualistic methods. It
is more important that we should

gitized for FRASER
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understand each other and other
nations whose' institutions differ
from our own. It is essential if

we are -to ‘build up "a’ peaceful’

world that we should have the
widest toleration recognizing that
our aim 1is not uniformity but
unity in diversity. It ‘would be a
dull world if we were all alike.

In a town there 'may be a great’

diversity ' of character :and habit
among' the townsfolk. To some’ of
my neighbors I may be drawn
closely by ‘ties of relationship or
by old memories; for others I may
have “‘more ‘sympathy through
sharing ‘their religious convictions

although perhaps estranged by |

their political views, ' Yet ‘I may
be -on good terms.with them-all
and in close friendship with some.
I hope to see a world as orderly
as a well-run town, with citizens
diverse in character but:co-oper-
ating for the-common good. In
the British Commonwealth and
Empire we offer an example of
many nations some of which have
reached, othérs of which are ap-
proaching, full self-govenrment.
Even during the war .India was
given the opportunity of taking
complete charge of her own affairs
and in the Colonial Empire eight
or nine new constitutions have
-been adopted or are being worked
out, ‘all based on the extension of
democratic principles. 1 hope that
there will be ever closer ‘friend-
ship between our great democ-
racies. - We have much in common.
We have the language of Milton
and Shapespeare, of Burke and
Chatham, of Lincoln and of Jef-
ferson. We have the memories of
comradeship in a great adventure.
Above all things we share the
things of the spirit.’ Both of our
nations hold dear the rule of law;
the conception of freedom and the
principles and methods of democ-
racy; and most vital of all we
acknowledge ‘the validity of the
moral precepts upon. which our
whole  civilization is
Man’s material discoveries have
outpaced his moral progress. The
greatest task that faces us today
is to bring home to all people be-
fore it is too late that our civiliza-
tion can only survive by the ac-
ceptance and practice in interna-
tional relations and in our na-
tional life of the Christian prin-
ciple we are members one of an-
other,

Hazlitt Atiacks Full
Employment Bifl

(Continued from page 2324)
Mr. Hazlitt points out, there was
an average error in the estimate
of receipts of about 10%. In the

same seven years there was an |

average error in estimating ex-
penditures of 23%. The error in
estimating net deficits averaged
150%. The fact that these are av-
erages means that in particular
years the percentage of error was
far higher. “It is obvious that er-
rors of this size, or even much
smaller .. . ,” My, Hazlitt con-
cludes, “would. rénder the fore-
casts rcqqired by the Murray Bill
not only useless but potentially
very dangerous.”

Official guesses, he believes,
“would set off widesptead psy-
chological forces that would fal-
sify them. The Bill assumes that
Government spending would be‘a
net addition to private spending.
It eompletely overlooks the effect
of Government spending in fright-
ening private capital away. The
passage of this Bill would only
multiply existing fears of infla-
tion.” :

Mr. Hazlitt believes that  ‘“the
Government is responsible for es-
tablishing conditions under which
maximum production and - full
employment -are possible. The
Murray FEill will not establish
these .- conditions. = The proper
measures “to prevent unemploy-
ment in the long run are simply
the proper measures for creating

a sound, stable, and progressive
economy. . .. The only ‘substitute’

founded.
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Calendar of New Security Flotations

'NEW FILINGS

List -of . issues whose  registration
statements were filed less than twenty
‘days ago, grouped according to dates
on which registration ‘statements will
in normal course become effective, un-
less accelerated at the discretion of the
BEC. % -

SATURDAY, NOV. 17

CAMDEN FORGE CO. on ‘Oct. 29 filed a
registration ‘statement for 177,318 shares of
common stock, par $1. The shares regis-
tered  are routstanding shares owned by
Unfon Securities Corp., and constitute ail

of the outstanding common shares except

12 owned by directors.
Details—See issue of Nov. 1.
Underwriters—Names. will be  filed by
amendment, to’ be selected by Union" Se-
curities' Corp. ;

' WESTERN AIR LINES, INC,, on Oct. 29
filed .a’ registration statement for an 'in-
determinate  number 'of -common 'shares,;
par $1. :

Details—See issue of Nov. 8.

Offering—A . certain ‘number of - shares,
the figure to ‘be ‘supplied by amendment
are being offered to stockholders through
subscription. warrants, the price and ratio
to be supplied by amendment, The shares
not' purchased- through subscription war-
rants - will. be offered for sale to the of-
ficers and . directors of the corporation
and/or ‘the ‘public -at the . offering. price
per share.: In addition, & total of 76,310
shares are. being ‘offered to officers and
employees .at $16.50 per share under an
Employees’ Stock Purchase Plan and a
Management Stock Purchase Plan.

Underwriters—It is not contemplated
that the issue will be underwritten.

MONDAY, NOV. 19

ALASKA AIRLINES, INC., on Oct. 31
filed & registration statement for common
stock to net $2,000,000 :to the company.
The number of shares will be. filed by
amendment.

Details—See issue of Nov. 8.

Offering—To be filed by amendment,

‘Underwriters—To be filed by amend-

| ment. 3

FLEMING-HALL | TOBACCO CO.;, INC.,
on Oct. 31 filed a registration statement
for 150,000 shares 6% cumulative  pre-
ferred stock, par $10, and 150,000 shares of
common, par $1. .

Details—See "issue of Nov. 8, " ;

Offering—The 'stock will be offered- in
units ‘consisting of one 'share ‘of ‘preferred
and one share of common at $15 per unit.

Underwriters—Floyd D. Cerf Co. heads
the group. !

WEDNESDAY, NOV. 28

PACIFIC TELEPHONE & TELEGRAPH
CO. has filed a registration statement for
$175,000,000 40-year 2% % -debentures due
Dec. 1, 1985,

Addretss — Care  American ‘Telephone &
Telegraph Co., 195 Broadway, New  York,
N. Y

Business ~— Furnishing communication
services.

Offering—The price to the public will be
filed by amendment.

Proceeds—The debentures are being is-
sued in connection with the retirement of
the two series of bonds of the company
now outstanding -and  to- reimburse the
treasury of the company in part for un-
capitalized  expenditures made for the re-
tirement of other bonded indebtedness, the
acquisition of property, completion, exten-
sion ‘and improvement of telephone plant.
The bonds to be retired are the $29,652,000
refunding mortgage 3% % bonds, series B,
due April 1, 1966, and $24,916,000 refund-
ing mortgage 3%7% bonds, series C, due
Dec, 1, 1966,

Underwriting—The names will be  fur-
nished by amendment, 'The ¢company pro-
poses to offer the bonds for sale at com-

_petitive bidding and will receive bids at

Room 2315, 195 Broadway, New York, be=-
fore 11:30 a.m. on Dee, 10, 1945,

- Registration Statement No. 2-5996. Form
A-2. (10-9-45).

DATES OF OFFERING
UNDETERMINED

We present below a list. of issues
whose registration statements were filed
twenty days or ‘more ago, but whose
offering dates have not been deter~
mined or are unknown to us,

AMERICAN BANTAM CAR CO. on Oct.
18 filed a registration statement for 83,547
shares of prior preferred stock, par $10,
and 375,971 shares of common, par $1,

Details—See issue of Oct. 25.

Offering—Under an exchange offer the
holders of  convertible preference - stock
will be offered the privilege of exchanging
convertible preference for common on the
basis of 4%z sha&eg of common for each

)

for the Bill would be to take pre-
cisely the. opposite course of the
one it proposes. This course would
be an announcement by Congress
of its determination to bring the
Federal budget into ‘balance at
the earliest practicable moment,”

£ y ¥

share of convertible ‘preference under Op-
tion A.* Under Option B they may ex-
change convertible preference for prior
preferred and common stock on the basis
of one ‘share of prior preferred and two
shares of common for’ each share of con-
vertible preference.
Underwriters—None mentionsd.

AMPAL-AMERICAN PALESTINE /TRAD-
ING CORP. on Oct. 3 filed a registration
statement for 400,000 shares of 4% cumuls,
ative preferred non-voting shares.

Details—sSee issue of Oct, 11. = 3

Offering—The , price  to - the. public 1is
$5.50 per share, K

Underwriters—The shares  will be sold

through the efforts of the directors and

employees of the corporation,

ARDEN' FARMS. CO. on Aug. 31 filed & |

registration statement for 50,000 shares of
$3 cumulative and participating preferred|
stock, without par value, i
Details—See .issue of Sept. 6,
Offering-——The company = has = granted
holders "of “its preferred stock rights to

subscribe to the new -preferred at the rate|

of one share for each 2% shares held at
$52 per-share. Unsubscribed shares shall
be sold at such price as fixed by the board
of ‘directors, 4

Underwriters—To . be filed by amend-
‘ment,

BARIUM STEEL CORP. on: Sept. 28 filed
a registration statement for 166,063 shares
of common stock, par $1.

Details—See issue of Oct. 4.

Offering—Holders. of ‘common -stock of
record Nov. 1 'were given ‘the ' right to
subscribe to the new common shares at $3
per share, at the rate of one new share
for each five shares held. Rights expire
Nov. 19 at 3 p.m.. (EST).. ' There ‘are no
underwriters, but corporation reserves the
right to sell any unsubscribed shares at a
price which" will net the corporation- at
least $3 per share. h

BENSON HOTEL CORP. on Aug. 22 ﬂ]ed

@ registration statement for $440,000 first

refunding - mortgage serial -and . sinking
fund bonds series A “dated July 2,.1945,
dyle serially Jan. 1, 1946 to July 1, 1957,
‘Details—See issue of Aug. 30.
Offéring.~— The = offering price to " the
public ‘will be as follows:
at 100, $85,000 of 3¥4s at- 100 and $273,000
of 3%s at 100,
;. Underwriters—B. C. Ziegler & Co., West
Bend, Wis,, is named underwriter.

. BURRILLVILLE RACING ASSOCIATION
on Aug. 28 filed a registration ‘statement
for $1,000,000 6% 20-year debentures due
Sept. 1, 1965, and 10,000 shares ‘class A
stock (no_par). s d

Details—See issue of Sept. 6. - :
. rOffering-—The -public offering price for
‘a'unit consisting of $500 of debentures and
Tive shares of stock is '$500 with the un-
derwriter receiving'a commission of $25

Underwriters—Barrett & Co., Providence,
R. I, underwriters.. g Al

CROSLEY MOTORS, INC., on :Oct, 22
filed a registration statement for 235,099
shares of common stock (no par).

Details—See issue of Oct. 25.

Offering — Present shareholders of the
Crosley. Corp. as . of ‘record Nov. 6 and
former  stockholders. of Crosley Corp.. who
sold - their shares. to: Aviation Corp. are
given the right to subscribe for shares ‘of
Crosley ‘Motors. for the same number of

shares as those held in Crosley Corp. at|

$6 per share.. Rights expire Nov, 27.. The
subscription rights are exclusive of a cer-
tain group who have already subscribed for
the stock.  Any stock not subscribed pur-
suant to rights may be disposed of by the
‘board of directors, ; ; ¥

Underwriters—No underwriting = agree~
ment has been entered into.

EUREKA CORP., LTD., on Sept. 28 filed
a registration ‘statement  for 2,596,000
shares of common, par $1.

Details—Sea- issue of Oct. 4, &

Offering—Toronto Mines Finance, Ltd.,
has entered into a firm commitment to
purchase 480,000 shares at $1.23 _per
share, and has an option on 1,920,000
shares at the same price. = The offering
is to be made among the shareholders of
Ventures, Ltd., Frobisher, Ltd., and La
Luz Mines, Ltd. (Canadian companies) ‘at
81,25 per share, and to Eureka .stock-
holders.. Price is expressed in -terms of
Canadian money. Shares not so acquired
will “be offered generally to the public.
Should the option not be  exercised by
Toronto Mines Finance, Ltd., the company
itself will make the offering, as aforesaid,
The remaining 195,000 shares are to be
purchased by the company - geologist, offi-
cials and employees.

'GENERAL INSTRUMENT CORP. on Oct..

25 filed ‘a registration-statement for 60,000
shares ..cumulative -convertible preferred,
$20 par, and 260,000 shares of common,
par $1. - The dividend rate on the pre-
ferred will" be -filed by amendment. The
common registered .includes 100,000 shares
reserved for issuance upon conversion of
the preferred. The 160,000 shares of com-
mon' stock is issued and outstanding and
being sold by certain stockholders.

Details—See issue of Nov. 1.

Offering—The. price to . the public. will
be filed by amendment.

Underwriters—Burr & Co, heads the un-
derwriting. group.

GENERAL SECURITIES CORP. on Sept.
28 filed a registration statement for 200,~
000 shares of common stock, par $35.

Details—See issue of ‘Oct. 4. 3

Offering—The price to ' the ‘public s
$7.50 per share. i

Underwriters—General Finance Co., At-
lanta, Ga., is fiscal, ‘agent. .

$82,000 of 3s.

GRAY "MANUFACTURING CO. on Sept.’
28 filed a registration statement for 95,544
shares of capital stock, par $5, . 4

Details—See issue of Oct. 4.

Underwriters—None named,

INDIANA ASSOCIATED TELEPHONE
CORP. has filed a registration statement’
for $3,400,000 first mortgage honds, 3%
peries due 1975, and 47,104 shares of $2-
preferred stock, no par. .

Details—See issue of Nov. 1. 3

Offering—The price to the public of thé
bonds is $103.50 and preferred stock $50.
per share. | -

Underwriters—Group  headed by Paine,’
Webber, Jackson & Curtis; Stone & Web~
;:exé and Blodget, Inc.,-and Mitchum, Tully.
& Co.

NASHUA MANUFACTURING - CO. on
Sept. 17 registered 31.085 common shares
without par value. p : 3

Details—See iscue of Sept. 20. &

Offering—Company will . offer present
common holders right to subscribe to new
common on basis of % share of -common .
for each share held at $60 per share, the
unsubscribed shares will be sold to under~
writers ‘at $58.30 ' per 'share. Company.
would have'to utilize 31,001% ‘shares of
common to make this offer. .

Underwriters—J. Arthur- Warner & Co.-
‘named principal underwriter. e -

. PENNSYLVANIA POWER & LIGHT CO.
on Sept. 24 registered 1,818,'719 shares of
common -stock, no ‘par and 1,818,700 sub-
scription . warrants 'entitling . holders .to‘
purchase such stock at $10 a share, "
Details—See issue of Sept. 27. :
Offering—National Power & Light Co. as
holder of “all of - the outstanding common.
stock of Pennsylvania Power'& Light Co.
will be entitled . to subscribe to 1,818,700
shares of the new common. National will
in turn offer its stockholders the right to
subscribe to the new stock ‘on ‘the basis ‘of
¥; share of new Pennsylvania Power &
Light common - for each one share of Na-
tional Power & Light Co. common stock
held. Electric Bond & Share Co. has agreed
to take the nymber of shares proportionate
to. - its . common holdings , In~ National
(46.56 % ). ‘and National has agreed to take
the shares not taken by its remaining
stockholders, “
Underwriters—None, '

RED BANK OIL CO. on May 31 filed &
registration statement for 990,793 shares
of common stock (par $1).

' Details—See 1issue of June 7,:.. /¢

Offering—Of the shares registered Ben-
nett & Co., Inc., parent of Red Bank, will
receive 209,970 shares in return for a like
number of shares loaned to the registrant
in connection:with the acquisition. of 54 %
of the outstanding stock of:Seatex' Oil Co.,
Inc.. In addition, 150,000 of the shares
registered will be issued to stockholders-of
Federal Steel Products Corp. in exchange
for all of Federal’s stock. ~Bennett & Co.,
Inc., is the sole underwriter.as to an ad-
ditional 100,000 shares of common regis-
tered, .. The balance. of 530,823 shares of
stock being registered have heretofore been
Issued to Bennett & Co., Inc., in exchange
for various obligations of the registrant.

Underwriters — Principal - underwriter
Bennett & Co., Inc., Dallas, Texas, -

Stop  Order Hearings—Stop order hear-
ings to determine whether the effectiveness
of registration statement should be sus-
pended now pending before the SEC.

ROBERTS TOWING COMPANY on July
11 filed a. registration statement for $500,~
008 serial 4Y2% ‘equipment trust certifi-.
cates. : ’

Details—See issue of July 19, >

Offering—The price to the public of the
different series ranges from 99 to 102,
The average price to the public is given
a8 100.47. ¢

Underwriters—S8. K. Cunningham, Inc.,
Pﬂﬁ:;buﬁh, and John Nordman Co., St,

s, Mo. '

TENNESSEE GAS & TRANSMISSION
CO. on Oct, 17 filed a registration state-
ment for 96,000 common shares, par $5.

Details—See issue of Oct. 25. »

Offering—The company will offer the
hew common to its common ' stockholders
pro rata -at $72 per share. Old class A
stock - (par $50) may be accepted ‘at par
and ‘dividend in lieu of cash payment.

Underwriters — The underwriters are
Stone & Webster, Inc., Blyth & Co., Inc.,
First Boston Corp., Kidder, Peabody & Co.,
Lehman Brothers, Mellon Securities Corp., .
Union Securities Corp., White, Weld & Co.,
W. C. Langley & Co., Paine, Webber,; Jack-
son, & Curtis, Central Republic Co., Inc.,
Bosworth, | Chanute, . Loughridge & Co.,
George H. Clifford, H. Gardiner Symonds
and Robert K. Hanger, The new issue
will - be underwritten - without compensa-
tion.

VALLEY OSAGE. OIL CO.. on Aug. 13
filed a registration statement for 143,659
shares of class A stock. Of the shares
registered 113,468 are being sold by the
registrant and 30,191 shares are- issued

‘and outstanding and are being-sold on

behalf of - the -Thomas Gilcrease
dation.

Details—See issue of Aug. 16.
Offering—The price to the public Is

Foun-

| $12.50 per share. A

. Underwriters—The underwriter is Gil-
crease Oil Co.' of Texas, 165 Broadway,
New York, N. Y.

. VIRGINIA RED LAKE MINES, LTD. on
June 24 filed a registration statement for
220,000 shares .of capital stock, par $1°
(Canadian). A =

Details—See 1issue of Aug. 2.

Offering—The offering price to the pub-
lic is 60% cents Canadian or 55 cents
United States funds.

Underwriters—Willis E. Burnside & Co,, -
New York.
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_Thursday, November 15, 1945.

" IBA Washington Staff

Announcement . was .made . in
‘Washington of the appointment of
Colonel Murray Hanson of Cleve-
land, Ohio, as general counsel of
the Invest-
ment Bankers q
Association of i
America upon . " i
his relief from 3
active duty in
the Army. This
announcement
was made: by
John  Clifford
Folger, Presi-
dent  of ~the
IBA, and sen~
ior” partner of
the invest-
ment firm’ of
Folger, Nolan,
Incorporated,
Washington,
D.:C,

- The - selec~

tion of Colonel - :
Hanson  comes: as . a result of
unanimous ' dction of the IBA
Board of Governors directing the
Executive and ‘Conference Com-
mittees, together with® a special
committee; to select a top staff
officer for the Association. It had
been  previously - announced  that

Col. Murray Hanion

Alden H. Little, who has been
Executive Secretary of the IBA
for the last 20 years, will retire

Under Col. M. Hanson.

during the summer of 1946 at the
age of 65.

It will be recalled that a na-
tionwide referendum was - coun-
ducted among the members of the
IBA to secure an expression with
respect ‘to the future program of
the investment bankers’ organiza-
tion. - Washington representation

is ‘an outgrowth of that referen-|

dum and involves a plan for ex-
panding activities, Colonel Han-
son’s office will be in the nation’s
capital.

~Colonel Hanson was born in
Baltimore, Md,, in 1904." He took
his undergraduate work at the
University ‘of Delaware, and law
at the Harvard Law School. 'Im-
mediately thereafter he became
associated with the Cleveland law
firm .of Baker, Hostetler & Pat-
terson, and from 1930 until 1934
he served' as Secretary and as-
sistant to ' the late “Hon. New-
ton D, Baker; 1In the fall of 1935,
Colonel ‘Hanson came to Wash-
ington as$ 'the representative of
the Baker law firm to do ‘the
legal - work' of ' the Investment
Bankers - Conference - Committee.
Following the establishment of the
National Association of Securities
Dealers, Colonel Hanson continued
in Washington doing the major
part of the legal work for the

Teletype
NY 1-971

FOREIGN SECURITIES
I ,_MARKV'ET"S '

(CABL ]VJARES & CO. INC.

. , ! FOREIGN SECURITIES

Telephone
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50 Broad Street
W "Emmﬁ’l"E: CARL MARKS & CO. Inc, CHICAGO

SPECIALISTS. . ..
o  New York 4, N.Y.

"RED ROCK BOTTLERS, Inc.
" Copy of company letter to stockholders,
dated October 20, 1945; outlining
. Plan of Proposed International Expansion
; available on request.

5 Hoit. ROSE & TROSTER

& ESTABLISHED 1914
Specialists in Soft Drink Stocks

74 Trinity Place, New York 6, N. Y.
Telephone: BOwling Green 9-7400

Teletype: NY 1-375

 NEW ENGLAND
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New England Local Securities

*

* *

WALTER J. CONNOLLY & CO.
24 FEDERAL STEEET, BOSTON 10, MASS.

Telephone Hubbard 3790

~ Bell System Teletype BS-128

Columbus Auto Parts )

Sunshine Consolidated
Pressurelube, Inc. |-
U. S. Radiator, Pfd.

i Smith & Wesson

W. T. BONN & CO.

120 Broadway New York 5
Telephone COrtlandt 7-0744
Bell Teletype NY 1-836

 SHOE RATIONING OFF
Griess-Pfleger Tanning Co.

“* - Common_ Stock
EARNINGS PER COMMON SHARE

1944_..$4.01- 1942___$2.66
1943___ 2,78 1941_.. 441

Circular Upon Request

AMOS TREAT & CO.

40 Wall St., New York 5, N. Y.

NASD until going on active duty
in the Army. St o
,Theé Cleveland attorney was ap~

pointed “a" First Lieutenant, AUS,

in March, 1942. His first assign-
'ment in the' Army dealt with leg-
islative and Coagressional inves-
tigative matters for the air forces.
Since August, 1943, he has served
as’ assistant executive officer to
the Hon, Robert A. Lovett, Assist-
ant Secretary of War for Air.
Colonel Hanson is wideiy known
in legal and investment' circles
throughout the country. His train-
ing and experience made him a
logical choice under the IBA’s
enlarged program.

Wells Rejoins Moore .
Leonard & Lynch

. PITTSBURGH, ~PA, — Moore,
Leonard & Lynch, Union- Trust
Building; .members of the New

York and Pittsburgh Stock Ex-
change announces that J. J. Tur-

Amalgamated Sugar
Artcraft Mfg. Com. & Pfd.
Baltimore Porcelain Steel
Bendix Helicopter
Bendix Home Appliances
Clyde Porcelain Steel

~.Du Mont Laboratories

TELEPHONE
REcToR 2-3600

INDEX

Bank-and Insurance Stocks

Calendar of New Security Flotations.2367

Canadian Securities

Dealer - Broker Investment Recom-
mendations and Literature

Municipal News and Notes

Mutual Funds

Page

Our Reporter’s Report

Our Reporter on Governments
Public’ Utility Securities

Rallroad Securities ....

‘Real Estate Securities

Securities Salesman’s Corner
Tomorrow's Markets—Walter Whyte

Michigan and  Connecticut Se-
curities Sections on page 2332;
Missouri on page 2333.

ner Wells, who was-admitted as
a partner early in 1945, has been
discharged. from the Army and is
now active in their Pittsburgh
office.
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Chas. W. Scranton Has

New Phone Number ,
Chas: W. Scranton & Co.,. 209
Church - Street, New ' Haven 7,
Conn., members of the' New York:
Stock Exchange, announce: that
effective Nov. 13 their direct New -
York-New Haven “wire. was
changed to CAnal 6-3662. kT
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U. S. Finishing
Kaiser-Frazer

M. S. WIEN;_& Co

‘ESTABLISHED 1919 * 7.~
Membefs N. Y. Security Dealers Ass'n
40 Exchange PL, N.Y.5 HA, 2-8780
" Teletvne N, Y. 1-1397

We aug"genl”:‘
~ Oceanic
Trading Co., Inc.

to dealers interested in high
leverage - investment trust.s.

RALPH F. CARR & CO."

BOSTON 8, MASS. © "¢ i

Boston New York:  Teletype ! |
Hubbard 6442 Hanover 2-7913 ' BS 328 .}«

We specialize in all " ...

Insurance and Bank Stocks

Industrial Issues .
Investment Trust Issues &
Public Utility Stocks and Bonds -
TEXTILE SECURITIES © © =
Securities with a New Eng. Market *

Frederick C. Adams & Co.

Specialists in
New England Unlisted Securities

24 FEDERAL STREET, BOSTON 10
Established In 1922
Tel. HANcock 8715 Tele. BOston 22 -

J N

TYBOR STORES

Retail food and general mer-
chandise stores, theatre, ice-
cream plant, milk pasteuriz-
ing riant, bakerics; zlso focs
a general wholesale and job-
bing business.

P2

Expanding sales and earnings,
dividend payments in each year
since - incorperation.  Manage-
ment prominent. b
A low-priced speculation,

* 5k

Recent Price

Write or call for recent :
analysis TS.

Dyl

148 Stite St., Boston 9, Mass.
T2l CAP. 0425 ¢ : Teletype BS 259
\'N‘. Y. Telephcne ‘HAnover :2-7914 ,

'WANTED
Blocks -
of Securities

i

]t \

| Hill, Thompson & Co., Inc.

- Markets and Situations for Dealers
120 Broadway, New York §

Tel. REctor 2-2020  Tele. NY 1-2680






