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The Financial Situation

Observations

After a good many trial balloons and, of course, the
usual crop of reports from those who assured us that they
“knew” what decisions had been reached, the President
has had his say about wages and prices. In doing so he has
proved himself an “artful dodger.” Like many who have
preceded him and others who now accompany him, he has
obviously chosen:to set out in pursuit of a will-o’-the-wisp
which will quite successfully elude-him as it has eluded.and
will elude all the others who pursue it—the hope of danc-
ing without paying the fiddler. .

He takes great pains to set forth at length the now
unfortunately common fallacies about the necessity of high
wages. He finds it essential that rate of pay be advanced
in order not only that workers receive what they deserve
(according to the President’s notion of their desserts), but
that the rest of us may prosper by virtue of the high wages
we pay. He says nothing, naturally, about the political
“necessity” of higher wages, but for the matriculate this
aspect of the matter needs no elucidation.

Yes and No

At the same time he avoids the “political blunder” of
naming the amount by which wages need to be increased,
and he is careful not to forget about the tribulations of the

~business man who must: pay- these higher wages. At least
he did not forget to make a friendly gesture or two in the
direction of the employer, who also has a vote, of course.
He is quite emphatic that, in general, the consumer must
not be asked to pay higher prices as a result of higher wages,
or as the result of anything else. That is, he is quite 2m-
phatic on the point in one part of his address. In another
he quietly, shall we say slyly, slips down at least some
of the bars. Sum-it all up, then, and we find that the
(Continued on page 2251)

Facts and Fallacies
Of Foreign Trade

By JOHN QUIRK~*
Trade Adviser, National Foreign Trade Council

Foreign Trade Expert Warns Producers Who Wish to Enter Export
Trade That Despite Urgent Foreign Demand for American Goods, There
Are Dangers and Pitfalls That Must Be Guarded Against. . Advises
Inexperienced Exporters to Get Aid of - Commerce Department and
Employ Experienced Agents Regarding Factors to Be Considered. Calls

Atiention to Shifts in Import Needs of Foreign Countries and Contends

Savings May Result ‘in- Exporters.

Forming ‘Associations Under Webb-

Pomerene ‘Act. “Holds Foreign Trade Credit Risks Are Not'as Great

as Those at Home.

g I am grateful for this opportunity to describe certain aspects of
foreign ‘trade with which some of.you, without direct connection.in

export or im-
port, may:not -
be familiar,
‘Any. number
of unfounded
notions” with’
respect to'for-
eign trade
come- to-our:. 7
attention. It
is often rela-.
tively, simple
to - distinguish
-fact from fal-
lacy. On some. -
occasions,
though, the
most complex ..
situations
confront us,
demanding
involved +eco- : e
nomic analy§is to separate reali=

John Quirk

ties from misconceptions. Perhaps
one of -the most fallacious ideas
t currently being entertained is that
a domestic businessman can rush
into export, and overnight achieve
a sales volume' which he consid-
ers adequate’ from the' point < of
view of his capitalization and -em-
ployment status. ' We receive daily
inquiries from— companies of-one
kind or another- who -contemplate
entering - the export - field as a
source of ready revenue. I rather
, imagine -that-in your respective
organizatipns a number-of you are
being requested -for. information
and guidance as to. foreign trade
*An address by Mr. Quirk before
the Trade Association Executives
in New York City, Oct. 10.-1945, -
(Continued on page 2257): ; -

——By A. WILFRED MAY=—=|

The most objectionable feature
of Mr. Wallace’s front-paged pro-
nouncement. to - newspapermen
that industry can raise wages 10%
is his sanctification of the sup-
porting = figures: by “hanging”
‘them - on .his department of re-
' search and. statistics.  Surely he
well :knows, that statistics can be
adduced to support either side of
any controversial- question. And
in this situation there are.some
particularly risky assumptions,
such as those dealing with future
sales and profits, annual increases
in the productivity of labor, the
effects: of raw material costs on
individual ‘industries; and such
details.as, for example, in the mo-
tor - industry, the cost of style
changes.

Incidentally - these Commerce
Department statisticians went
completely berserk in attempting
to predict the volume of retail
sales for 1943 and 1944.

PR

. The:existence of glaring contra-
dictions between various govern-
ment policies -is highlighted by
the ~address Secretary. of ' the
Treasury-Vinson delivered at the
recent New. York. Victoty: Loan
dinner,-- He pointed out the great
importance of the devotion of the
public’s money to E Bond pur-
chases for -the holding  of pur-
chasing power off the market, for
the financing of demobilization
and reconversion, and for the pre-
vention of “footloose spending
that will invite inflation.”

But, looking at the reverse-side
of the picture: this War Loan ges-
ture toward mopping up the peo-
ples’ savings with $2 billion of
E Bond purchases (a quota half
that in the previous Loan) is
overwhelmingly counterbalanced
by various contradictory phases

of the diminstration’s some-
( Co\ tinuc‘:i%n page 2258)
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Management’s Role
In Steady Employment

By RICHARD R. DEUPREE
President, Th.e Procter & Gamble Company =~ . .

 Industrial Executive Maintains That 85% of Products Are Consumed
Evenly Throughout Year, and That if Producers Discourage Deaiers
From Buying on a Seasonal Basis, Steady Production and Empioyment
Can Be Accomplished.  ‘Describes: Working - of the Guaranteed -Annual
Employment in His Plant, and.Contends: System Leads o Increased
Workers’ Output, Lower Capital Investment, and Marketing Economies.
Urges Manufacturers to Produce Evenly-in. All Periods Where Possible,

but States That if Government Attempts to Guarantee Steady :Jobs,

the Program Is Doomed to Failure.

.1 think we in: management of industry have to look to éteady

employment as a means of taking

in " this coun-
try. I also
think we have
to ‘consider
this problem
of steady em-~
ployment both
from the as-
pect of busi-
ness. .econ-
omies -~ and
from the point ..
of view ‘of its
effect in gen-
eral upon'our
.social “struc--
ey i
A man with
a job is. po=
tentially a
good - citizen;
a man with-
out a job is potentially a bad cit-
izen, and I don’t believe you can
get away from this. I also: don’t
believe anyone would argue with

Richard -R.- Deupree {

care of a lot of grief and irouble

the statement that steady opera-
tion in a plant is more economical
than 'irregular  operation; 'so I
think you can safely. work on'the
basis that if we can have regular
and steady employment, it would

.be an.economical as well as a so=-

cially beneficial move.

I believe that 85% of the goods
used in this country are consumed
evenly—it could be a greater per-
centage. But the goods aren’t
bought evenly—and: there'n  lies
tl:le difficulty." The cardinal prin-"-
ciple of steady. operation. comes
to this; We must produce to the

[ consumption. line instead of the

buying line.- . While this' is” par-
L4
*An-address by Mr, Deupree at
the Conference on General Man- '
agement of the American Manage-~
ment Association, New York City,
Oct. 11, 1945. A ? :
(Continued on page 2256)

B FromA-WaShington'
Ahead Of'thye’News

By CARLISLE : BARGERON

The old-time A, F. of L. leaders are.looking upon.the CIO's,
tactics in the current wage controyversy with a mixture of amuse~

ment and annoyance, They look upon Walter Reuther, Richard
Frankensteen, Jim Carey, Lee Pressman, et al., as young squirts, not
having in mind their age necessarily, but their entrance into labor,
jeadership. Phil Murray, they accept as an old-timer and formerly

&>
©

one of them, .
but consider
him a genial
old fellow
who doesn’t
know what is
happening in
the movement
which he
heads.

..For the.CIO® .
leaders gener-
ally, it is their.
first” test 'at’
real collective
bargaining,
and they have
introduced ~ a *
lot of new and
socio-nolitical
wrinkles
which the A.
F. of L old-timers think, make it
impossible.  You can understand,
for example, why the GM officials
would be afraid to even let Reuth-
er come into' their office or to
talk to- him on the telephone, be-
cause he immediately —makes
known everything that was said,
even a careless aside, to the glee-

Carlisle Bargeron

ful newspapermen. This comes
from the fact that he and his col-
leagues- have not 'been- used: to
dealing with the employer  as
much ‘as with: the Government,
some agency or another. And the
idea 'was to pressurize through
agitation and political threat. No
GM official, so far as known,. is
running for public office. ...
The CIO had.the support-of ‘the -
Government in its. formative: pe-
riod and it was. still in an uncer-
tain state 'when the war eame on
to' solidify ‘its organization:.' Dur-"-
ing the ‘'war, practically.all of its
dealings have been with the Gov-
ernment. - Its - leaders -are- more
adept ‘at political agitation- than',
bargaining across the table with
an employer. Reuther started off,
for example, with an'attempt to
browbeat the GM in public opin-
ion  and he did not confine him-
self to putting’ forward the CIO’s
case; he’ has been seeking to give
the public the- impression that
GM is "a colossal fraud, -which-
would not seem to be the way
(Continued on page 2259)
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Production!

Production!

“What is our production? “What do our assets
amount to? What is our production to be? What
are we going to do with our production? . . .

“Everybody wants everything all over  the
world. This tremendous demand
makes the. cost of living and
prices go up. The only place
where things are being produced
and .can be produced for a long
time is in this country. What are
you. going. to do with the pro-

duction?

“I would say that the first~
priority ought to be to leave the
United States enough for this
country to prevent inflation  and

further rises in prices.

“Whatever we have left over
let’s divide for the other de-
mands upon us. When we pro-

vide for U. N. R. R. A. or lend

Bernard M. Baruch

money to Great Britain or to any-
body else, the only purpose for which they borrow
that money is to buy things, and the only place they
can get those things is from production. . . .

“I want to make it clear that I do not oppose
helping other nations. They have made great sac-

rifices. I don’t say that

we have exhausted our-

selves. But I would like to know what we have left.
Then I should like to see our surplus allocated to
the nations and to the people that need it most and
will be able to help themselves. I only want to help
them to help themselves. I should like to look after
ourselves a little bit. I would like to see that we
have enough of everything to stop inflation and
- protect ourselves in the future.”

—Bernard M. Baruch.

Mr. Baruch was speaking extemporaneously in
response to questions about several aspects of the

current situation.

His emphasis on production should be all the
_more effective at a time when endless' demands
upon us and suggestions by day-dreamers coincide
with apparent indifference on the part of many to
ample postwar production.

Economists Urge Tax Reforin

Twentieth Century Fund Symposium Advocates Cuts in Business Taxes,
and Elimination of Double Taxation of Corporate Earnings. Participants

Favor Reduction of Federal Expenditures.
Wage Rises and Deficit Spending Policies.

They Disagree Regarding

Six of America’s leading economists participating in the Twen-
tieth Century Fund’s symposium on “Financing American Prosperity,”

unanimously agreed on the im--

mediate urgency of fundamental
tax reforms. - Those expressing
their views, “chosen to represent
tne whole spectrum of responsible
economic opinion, from white to
pink,” follow: John H. Williams,
Vice-President of the Federal Re-
serve Bank of New York and Dean
of the School of Public Adminis-
tration at Harvard; Alvin H. Han-
sen, Littauer Professor of Political
Economy at Harvard; Benjamin
M. Anderson, Professor of Eco-
nomics at the University of Cali-
fornia; Sumner H. Slichter; La-
mont Professor at Harvard and
Chairman of the Research Ad-
visory Board of the Committee for
Economic Development; John
. Maurice Clark, Professor of Eco-
- nomics. at Columbia, and Howard
. S. Ellis,. Professor of Economics
. at the University of California.

The - participants unanimously
“agreed on the desirability - of
« rescuing the ‘profit motive from

emasculation by taxation, stating
« that our present tax system offers
strong obstacles to private invest-
ment and new enterprises. They
urged that all taxes on business
be reduced, including “eventual”
reduction in the corporate incbme
levy, . Five of the six members
specifically advocated abolition of
the double -taxation of earnings
distributed as income. by :
. On the matter of wages all the
" economists agreed . that  higher
~~oas usually mean higher pur-

i chasing power, but . Professors

Voa.uams and Anderson stressed

the conﬂic’t between the concept
of wages received as income and
of wages paid out as cost. They
pointed out the possibility that the
effect of rising wages, in lifting
costs of production unduly, might
eliminate both the product and
the enterprise from the market.
Dr. Anderson in particular scored
“the purchasing power theory of
wages,” and minimized the-effect
of wages as creating purchasing
power or effective demand. He
sought to prove this by a his-
torical~approach, citing our 1921~
1923 experience, the NRA experi=
ment in 1933, our abortive 1933-
39  spending policy, - and - the
French experience during the past
decade,

On the size of Federal expendi-
fures all the contributors, except-
ing Anderson, prophesied Gov=
ernment spending on  a  much
larger scale than before the war.
There was general disagreement
and “hedging” as to deficit spend-
ing. Five of the six participants
opposed ‘it if chronic, but four of
the five favored ‘“compensatory”
deficit ~spending during the de-
pression .phase of the business
cycle. Professor Slichter said that
“pul}lic deficit snending is less ef-
fective than most private invest-
ment in raising the national in-
come,” and attributed this largely
to the difficulty of finding proj-
ects that increase private invest-
»ent opportunities. such as the
TVA, ‘roads, -airfields, irrigation
orojects, and scientific research.

‘| purchasers of homes if further in-

Professor Williams felt .that the
publie is getting to realize the fal-
lacy . in spending  merely. for
spending’s sake; and that one of
the ‘most difficult questions abouty
public - works is to assemble
enough worthy projects.

Professor Hansen, on the other
hand, took .the opposite view in
urging continuous application of a
fiscal program and Government
action to secure full employment
in an economy faced with long-
run underemployment.- He stated
that deficit spending may be ab-
solutely necessary “not only to
iron out fluctuations, but also to
promote rising productivity and
higher living standards. An ever
growing, expanding economy is
both a goal in itself and a neces-
sary condition for the achieve-
ment of full employment.”

Dr. Anderson devoted consider-
able attention to a refutation of
the Keynes purchasing power doc-
trine.*

He rebutted Lord Keynes’ argu~
ment in his “The General Theory
of Employment, Interest and
Money,” claiming that he fails to
take into account the law of
equilibrium among the industries;
and attacked the Keynes theory
of the function of prices, and his
radical claims about the functions
of interest and savings.

“Being an abridgment of An-
derson’s  article, “Equilibrium
Creates Purchasing Power,” in the
“Chronicle” of Jan, 25, 1945,

Reminds Home Builders
Of Responsibilities in
Avoiding Inflation

The lifting on Oct. 15 of WPB
Order L-41 and related controls
over housing production, carry-
ing with it the elimination of sales
price ceilings, places new respon-
sibilities on both the producers and

flation is to be avoided, National
Housing Administrator John B.
Blandford, Jr. declared recently.
Mr. Blandford further said:

“One clear-cut case is presented
in the lifting of price ceilings on
‘approximately 125,000 housing
units built with priority assistance
under the H-1 and H-2 war hous-
ing programs and under sales
price controls until the revocation
of L-41 the H-1 houses for mi-
grating war workers generally had
a sales price ceiling of $6,000. The
H-2 housing to relieve congestion
was built generally under price
ceilings of $8,000. Fair profits
were considered in relation to
these ceilings when plans for con-
struction were approved. It is to
be hoped that these houses will be
put on sale at the prices originally
scheduled, instead of being sold
at the prices they well might
bring in the face of a desperate
housing shortage. No builder
should ask more than these houses
cost, plus a fair profit, just be-
cause Government restrictions are
removed; moreover, each- pur-
chaser has a responsibility in the
national interest, as well as his
own, to refuse to pay exhorbitant
prices and thus encourage infla-
tion.” . :

Mr. Blandford pointed out that
housing built under the H-1 and
H-2 programs and still offered for
rent remains under rental controls
of the Office of Price Administra-
tion in all rent-control areas; and
present established rentals con-
tinue to be the official OPA rent
ceilings, subject to any action the
OPA may take in the future. He
emphasized that the only ultimate
solution of the housing situation
and the corrollary inflation in real
estate prices is the construction of
the greatest volume of housing in
the country’s history, and pledged
the aid of -the National Housing
Agency - in - helping  industry

achieve that volume as soon as

pbossibla
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- By ROGER W. BABSON*

BABSON PARK, MASS.—I have just returned from .a confer-
ence on wages. Labor was represented by a very smart lawyer; and
management was represented by a kindly employer.

Arguments for Higher Wages

(1) Labor’s lawyer stated that his people had worked 40 hours
a week before the War; that during the War they had worked 54

hours a week®

and that for
these addi-
tional 14
hours received
time - and - a
half pay. The
employer ac-
knowledged
this; but
stated that
the boys of the
tamily were
then in the
army and the
family needed
more income.
Now these
boys have re-
turned and
the family
income, even
without this overtime, will be as
high as it was before.

(2) Labor’s lawyer then com-
plained about the deductions
which are made from the pay
envelope, namely, for Social Se-
curity, the purchase of bonds and
the payment of taxes. The em-
ployer answered by saying that
the deduction for Social Security
was matched by a similar amount
from him and that the total
amount (double what was de-
ducted from the employee) is set
aside for a pension. Therefore,
it is really not a deduction. The
same applies to bond purchases.
These bonds are as good as money

Roger W. Babson

and can be cashed in at any time,

As to -taxes, both the lawyer for

'labor- and the employer agreed

that these would be eliminated by
the new tax bill going into effect
in January, 1946.

(3) Labor’s lawyer talked about
the increased cost-of-living. This
was admitted by the employer;
but he presented Government sta-
tistics showing that living costs as

'a whole have not gone up more

than the base wage has risen
without giving any account for
overtime. It is true that wage

, workers are buying certain lux-
‘uries today which they did not

buy ‘before, which luxuries are
not tabulated in the official cost-
of-living figures.

Argument for Higher Prices

After labor’s lawyer got through
presenting his case the employer
stated: “We would not object so
strongly to increased wages if we
could. correspondingly increase
the price of our goods. To do one
without the other, however, is an
absolute impossibility. We would
be obliged to shut down. He
brought out the following points:

(1) Not only have the base
wages mentioned above goneup
(irrespective of overtime) but the
cost of all materials have, like-
wise, gone up in an amount equal
to the Little Steel Formula.

(2) Stockholders are getting no
more in dividends; yet they must

be given a corresponding increase+

in order for them to provide addi-
tional capital which is very much
needed for reconversion work.
(3) In answer to labor’s com-
plaint about the salaries of offi-
cers, the employer stated that
their increase has been less than
the increase in labor’s base wage;
furthermore, that if all officers
worked for nothing, it would pro-
vide an increase of only from
5-10% in the wages of all other
employees. - :

Foreign Competition
I did not get into the above dis-
cussion but when asked for my
comments, I called attention to

the following three facts:
(1) This country will have huge
foreigsn competition intthe years
«head, from which it was abso-

lutely free during the War., Pol=

iticians can talk about putting up

higher tariff walls, but this for-
eign labor must he ziven work if
we are to have world peace.

(2) Foreign competition will
first hit special industries, such as
the textile industry; ultimately it
will affect all industries.

(3) For awhile this can be
compensated for by unemploy-
ment insurance and living off
one’s war savings; but both of these
will some day come to an end and
a great deal of unemployvment will
exist in this country. Only in case
atomice energy should develop into
a great new industry can such un-
employment be prevented.

A Word to Wage Workers

Business as a whole should con-
tinue good for a few years; but
there is bound to be a big re-
shuffling of jobs. This will apply
to both union and non-union wage
workers. For four years the
newspapers have had many col-
umns of “Help Wanted” and only
a few inches of “Positions
Wanted.” Next year the news-
papers will have many columns
of “Positions Wanted” and only a
few inches of “Help Wanted.” An-
other thing: your employer has
been taking anyone he could get
during the War—old people, chil-
dren, married women, to say
nothing of many inefficient work-
ers.

Next year this situation will
entirely change.. When you come
to work a year hence, you will
find the waiting room full of peo-
ple seeking employment. This
means that inefficient workers
will be let go and their places
substituted by more efficient ones.
Labor unions can protect you on
your basic wage; but they cannot
make employers keep inefficient
and careless workers when effi-
cient, experienced workers are
willing to take the same job at
the same wage. Therefore, I say
to all readers—For heaven’s sake
hang on to your present job. Quit
squabblirng about wages and hours
and determine to do better work.
Think of what is going to happen
a year or two hence. When you
were last out of employment it
was bad enough not to have a pay
envelope; but if the proposed
wage increases are granted you
may be faced with not only no
pay envelope but with higher liv-
ing costs.

Ban¥ers o Discuss
Consumer Credit

A two-day bankers’ clinic for
the discussion of consumer credit
is scheduled for Nov.=26 and 27
at Roanoke, Va., according to Ed-
win Hyde, Executive Vice-Presi-
dent of the Peoples National Bank
of Charlottesville, Va, and Chair-
man of the Consumer Credit
Committee of the Virginia Bank-
ers Association. Special advices
from Charlottesville to the Wash-
ington “Post” reporting this on
Oct. 24 also stated:

An .estimated 150 members of
the Association have. expressed
their intention of attending the
clinic, said Mr. Hyde. i

Included in the program will be
panel discussions by bankers from
Virginia and other states on auto-
mobile financing, individual
banking, the GI Bill of Rights,
consumer credit techniques, credit
analysis and investigations, and
costs, rates and rebates. “
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(Continued from first page)
cancel —the

plusses largely
Jninuses and the net result is)
not very far from zero. One
can only gain an over-all im-
pression that he harbors the
hope of higher wages with
no increase in the cost of
Jliving. ‘

The truth of the matter
may well be that nothing
that the President could have
said or done would succeed
in preventing a rather gen-
eral increase in wages dur-
_ing the months immediately
ahead. If such increases do
not occur the cause will prob-
ably have to be found not in
what the President says or
does not say, or does or does
not do. The unions seem to
be far too strong for him to
control — to say nothing of
the unruly elements within
the unions. But however all
that may be, with him defi-
nitely, actively, and aggres-
sively espousing the cause,
there is no question left save
the amount by which wages
are to be increased.

Nor does it appear to make
very much difference what
the President had to say
about prices. Prices are even
now being raised almost daily
—prices of things and of la-
bor which together constitute
the cost of producing the
goods consumers are to buy:
It would require a strange
brand of naivete to believe
that all these additions -to
cost can be ‘“absorbed” by
manufacturers, distributors
or any one else. It would be
~about as difficult to believe
that in the circumstances
“now existing goods will con-
tinue to be produced and dis-
tributed despite losses on
transactions involved, or that
“ politicians < or bureaucrats
will long succeed in prevent-
ing wage increases from be-
~ing reflected in the cost of
1iving, or at all events in the
standard of living.

When we say that it makes
no very great difference
_what the President had to
say about prices we mean
simply that he is dealing
with forces far too powerful
for him to control; that

- whether the cost of living
- yises or not would be gov-
erned by factors apart® from
_his pious resolutions on the
-subject. In a larger sense, of
course, it makes a great deal
‘of difference what the
President has to say orr the
subject, at least if we assume
that he intends and is able
1o follow his words with con-
<istent and potent action.
Whether or not he can really
control the situation, there
can be no question that be,
. as his predecessor. in office
repeatedly did, can create
conditions which greatly im-
pede the normal functioning
_of the economic system as a
" whole and correspondingly
retard the approach of the

" healthful and vigorous :eco-

nomic situation to which-we
all aspire. .
‘Most to Be Regrette

What is to be most ‘re-

{ gretted is that the President

concerns himself with these
things at all! It is true in the
political world, as well as
elsewhere, that there is little
to be gained by . asking for
better  bread than can be
made of wheat. The political
situation being what it is,
and popular misconceptions
being what they are—thanks
to a decade or more of New
Deal teachings—it is perhaps
idle to suggest that it is not
the responsibility of the Fed-
eral Government or-of any,
other government in this
country to induce prosperity,
to prevent -inflation, to in-
crease or sustain ‘“purchasing
power,” or otherwise to
shape our economic destinies.
To be sure, it is the duty of
the Government to see to it
that needless impediments to
business are not placed in the:
path of progress —and, of
course, to remove any that
unfortunately have been
placed there in the past.

. But — governmentally im-
posed handicaps aside — the
people of this country will
prosper or be in want in
proportion as they them-
selves effectively- " manage
their own individual eco-
nomic affairs. Their destinie
are not dependent upon the
whim of any groups of pol-
iticians in Washington—save
only as the latter may get in
the way—and it will be a
great day when some leader
arises in this land to tell the
rank and file this simple
truth and make them under-
stand and believe it once
more. There will be few
great days prior to that date,
we are afraid.

The effect of political man-
agement of our economic sys-
tem, or at least the effort to
give effect to this type of
management, is distressingly
evident on all sides at pres-
ent. But for this state -of
affairs we should not have
some would-be manipulator
of the public mind letting it
be known that some un-
named, and altogether mys-
terious group of ‘“econo-
mists” in Government employ
in Washington, have dis-
covered that American cor-
porations could pay wage in-
creases in the amount de-
manded of them and still
make larger profits next year
than they did at any time
during the war. How is-it
possible to gain any sort of
calm and intelligent consid-
eration of current wage issues
with such absurd - “official”
determinations as this being
heralded around the country?

Politico-Economic.

..Demagoguery -
Neither should we find the
labor leaders of one of the
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largest = industries . in ' the
country—the motor industry
—s0_obviously. eager to play
to the galleries rather than to

get sensible settlement - with
.|employers so that all can gof. .
/| to work to begin to satisfy the

needs of - the public in the
shortest possible space = of
time. Nor should we be bom-
barded with this endless ar-
gument about the profits of
industry, and about the' ex-
tent to which this or'that sav-
ing or®improvement in pro-
duction processes will make
it possible to pay higher|
wages. It is, of course, the
function of industry to sup-:
ply us with goods at the low-
est possible price. Under ‘a
competitive system it actual-
ly does precisely that—passes
on to the general public (not
merely those .who work for
wages) the fruits of improved
processes and technological
advances. »

How long shall we have to’

wait for some one in public
life once more to remind the
rank and file of these simple
truths? :

Jokn Payne. Jr. Joins

|Staff of ABA

Announcement: that John H.
Payne Jr., former Secretary-
Treasurer of the Virginia Bankers
Association, has joined the staff of
the American Bankers Associa-
tion, was made in.New York on
Oct."30 by Harold Stonier, Execu-
tivé Manager of the A. B. A. Mr.
Payne, who will be an assistant to
the . Executive . Manager, comes
from the United States Navy,
which he has served for three and
a half ~years.” Before becoming
identified.with the Virginia Bank-
ers Association in January 1941,
Mr. Payne served for a year and a
half as Assistant Secretary of the
New York State Bankers Associ-
ation, and before that he was with
the Washington Irving Trust Com-
pany at Tarrytown, N. Y. He is
a graduate of Colgate University
at Hamilton, New York, where he
received his A, B. degree in 1938,
and did editorial work on the
University’s publications. Mr.
Payne was commissioned as an
ensign in the Navy in May 1942.
His three and a half years of
naval service included participa-
tion in the Solomon Islands cam-
paigns. A year after entering the
Navy he was promoted to Lieu-
tenant (jg) and after another year
to Lieutenant.

ABA Mid-Winter Trusl |
Conference in Feh.

The annual Mid-Winter Trust
Conference of the American
Bankers Association is to be re-
sumed next winter, according to
James W. Allison, President of
the A. B. A. Trust Division, who
announced in New York on Oct.
29 that the 27th mid-winter con-
ference will be held in New York
at the Waldorf-Astoria, Feb. 4-6.
Mr. ‘Allison ' is: Vice-President of
the Equitable Trust Company, of
Wilmington, Del. ‘The conference,
which is always held in February,
'was; omitted last: year because of
the wartime railroad and hotel
congestion™ and - the “ban - of : the
Office of Defense Transportation
on meetings of more than 50 peo-
ple. The officers of the Trust
Division are working on the pro-
gram which will -be-built around
the theme: of the role trust service

may play in the postwar years of

rapidly changing social and eco-
nomic. conditions, - :

Under Secretary

going to be on the firing line for
Loan Cam- :
paign. Itisan '@ : |
‘honor tocome " | .

to the State

of Virginia—

torical tradi- -
tions—a State
whose spirit’
has been the
very essence
of patriotism
during our
entire national
existence — a .
State which,
since. earliest
times has fur-
nished  out-
standing cit-
izens who S
| have been leaders in the develop-
| ment of 'our. governmental struc-
 ture. I do not have to look fur-
[ ther for a reason as to why you
have all so enthusiastically. sup-
ported every one of our war loan
drives. It is just a part of your
very nature and: background. It
is the reason why there is so much
confidence and enthusiasm here
today on the eve of the Victory
-Loan Drive. 5

We are-all very grateful that
the war did not reach our shores;
. grateful that .our .cities did not
suffer from the buzz bombs such
as London; . grateful that  the
United States won the race to un-
lock the secret of atomic energy
and that our cities did not suffer
the fate that befell Hiroshima and
Nagasaki.

This gratitude alone is reason
enough why every American able
to do so should buy bonds in the
Victory Loan Drive. We should
be glad of ‘the opportunity, by
purchasing bonds, to be able to say
to the millions of men and women
returning from our fighting forces,
“Well done,” “Welcome home,”
“You have finished your job” and
now.“We are going to finish ours.”
But these are all sentimental rea-
sons why we should "buy bonds,
They do not answer the questions
as to why we need to raise such
a huge sum through another-loan
drive, now that the war is over.
You hear it said that Government
expenditures should = be imme-
diately and drastically reduced so
as to avoid this drive.

Yes, it is true the fighting has
ceased, but the human and ma-
terial resources of this nation are
still being used and must continue
for a while to be used for the
needs of war, rathet than for the
sole needs of peace.  This is in-
eviiable so soon after victory. A
machine running at as high speed.
as our war machine was on V-

Daniel W. Bell

the day hostilities came to an end.
| But - getting ‘back to a normal
peacetime basis is our number one’
business. Much progress has al-
ready been made and as indicated
in several . Presidential actions
during . the- past. seven  weeks,
many steps. have been  taken to
further speed this return.

" Need $50 Billions for War

“ Government expenditures have.
‘been. substantially reduced. We
spent. during the fiscal year 1945,

at the Statewide Victory - Loan-
Conference, Richmond, Va. Oct
10,1945, i

'E>xp.laining the Urgency of Success of the Victor

e Urgenc y Loan, Secretar
States' That in l":lrst Peace Year, Trzasury Will Require $59 B{llions
for. Wa}r E:Ependlture and Will Need §3) Billions to Balance Federal .
Budget. .Cites. Ye.te:ans’ Costs and Increased Expenses From War's'
Af:lel:{nath: % gnhcnpatﬁs hoxer Revenuzs Because of Tax Reductions i
and Heavier Savings Bond Rzdemptions. = Calls for More B i .
by lndividqals to Ward Off Inflation. i ~°re o P

It is a real pleasure to come here today to talk to those who are

-

_over this world.

Day just could not be: stopped on }-

.*An address. by Secietary Bell |

50 Billion Dollars For War -
| InPeace Year =~ =

By DANIEL W, BELL*

of the ‘Treasury

Bell “I°

the Treasury during the Victory
which ended last June 30, the huge
sum of $100,000,000,000, 90 cents
out.of every dollar of which went
directly for war purposes. When .
the President submitted his budget ~
to the Congress in January last it

‘was  estimated that we would %

spend during the current fiscal

year a fotal of $83,000,000.000 of .-

which $70,000,000,000 would be for
war, Then after V-J Day it was
estimated that our expenditures

| for the year would drop to $66,-
+ 000,000,000, of which $50,000,000,~
\.000 would be for war purposes.

You may well ask why $50,000,-""

1 000,000 for war when the “war

ended one and one-half months
after the beginning of the fiscal
year. ‘Well, we still have millions
of men and women in our armed
forces and they ar%" rfcattered all

ey must be
fed, clothed, housed, gnd evens.
tually transported back ' to 'this
country for discharge. To these
men and women who gave and

-sacrificed so much the war is not

over until they are back home in
civilian clothes. This all requires
billions of dollars. In addition we

| have .billions of dollars of billg

for' munitions already delivered
which must be paid. Also, it wild
cost $4,000,000,000 to $5,000,000,-
000 to terminate and settle the
war contracts. Mustering-out pay
| for our troops alone will cost, on
the average, $270 for ‘every. dis-
charged man. :

Estimates of our mon-war : ex~
penditures have had ' to-be in-
creased because of additional out-
lays attributable to the aftermath
of war. . Take veterans’ expendi-:
tures, for example. I am sure you
have heard every commander of
our troops returning from the bat-
tlefront praise the home-front for
furnishing the Army and: Navy
with  superior equipment with
which to do their job. The Amer-
ican people demanded that they
be given the very best that could
be made available. As a. resuli
we had the best paid, the best fed,
the best clothed, and the besi
equipped Army and Navy in the
world, and one with the highest
morale, which made them unbeat-
able, I am sure that:the Ameri-
can people are going to insist that
those boys: and girls continue to
get the very best that a grateful
nation can give to restore them
to civilian pursuits, and let’s not
forget that thousands of these vet-
erans are in the. hospitals; many
must remain there for a long time
to come; they will need constant
care. ' It takes some $7,000 to es-
tablish one veteran’s hospital bed,
and it costs $5 a day to keep a vet-.
eran in a hospital. N
General Bradley has said that a »
grateful nation does not stoo at
effecting a cure of the disabled
veteran’s afflictions. Every -vet- _
eran with a service-connected dis-
ability may be given compleic
vocational = rehabilitation - which¥ *
may extend over four years. He.

is also entitled to hospitalization ~

{and medical .treatment as long as..

he may need it; and he is. given:-
an education that will equin him
for whatever occupation he_.is-
‘qualified to follow, A
. Today- more than- 600.000 vet-
erans -of this war whn haven- .
curred physical disabilities are re-
ceiving pensions from th» Gov
(Continued on page 2258
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Thursday, November 8, 1945

.- Revisions Urged ih: :
Gl Bili of Rights

A Senate subcommittee on Oct.
31 recommended that the Service-

men’s -Adjustment Act (the so-

called GI Bill of Rights) be
amended to make the terms more
liberal under which veterans may
go to school -at Government ex-
pense or obtain loans in buying
homes, farms or business, Associ-
ated Press ‘Washington advices
ctated, and enumerated the com-
mittee’s proposals as follows:

1. Extension until 10 years after
the war of the time in which vet-
crang may apply for Government-
guaranteed loans. Present law al-
lows only. five years after the
war’s official end.

2. Authorization for loans .on
farms or businesses to include not
only the value of real estate but
also supplies, capital and inven-

iory.

3. Thirty-five years, instead of
20 for repayment of loans on
farms.

4, Authorization for loans based
on the “reasonable value” of the
property. The present law reads
“reasonable normal value” and
complaints have been made that
the word “normal” is being inter-
preted by appraisers as barring
many loans on present market
values. ,

5. Opening of the educational
program to veterans irrespective
of age. The present law applies to
those whose education was inter-
rupted by reason of ‘war service
and says this is presumed to be
the case of men inducted below
‘the age of 25, "~ )

6."An increase -from $50 to-$65
in the monthly living allowance
for single veterans attending an
educational institution and from
$75 to $90 for those: with depend-
ents. Lo :
« 1. Authorization for the Veter-
ans Administration to' enter into
an agreement with State institu-
tions, on payments for tuition of
veterans' without  regard for the
usugg tuition charges.

President Cancels Trips -
The White House announced on
Oct. 29 that President Truman had
cancelled all out-of-town trips for
the next six weeks, the Associated
Press reported from ‘Washington,
. and.went on:to say that he would
devote himself to the settling, if
possible, of the innumerable prob-
lems confronting the Administra-
-tion. Matters relating - to labor
were reported of first urgency,
and added to them is the need for
restoring a spirit of wholehearted
cooperation between the United
States, Great Britain and Russia
in the straightening out of foreign
affairs. . In special advices Oct. 29
to the New York: “Times” from
Washington by W. H. Lawrence it
wasstated in part: :
. The planned visit of Primeé Min-
ister Clement' Attlee, disclosed to-
‘ day,“would have conflicted with
one of the trips ‘which the Presi-
dent canceled,
The planned trips called off by
the President included:

Nov. 2—Statesyille (N..C,) ad-

to. an-adjourned ‘session-of |

dres
the Etate Senate and probably a
trip through Raleigh. -
- Nov. 3—Atlanta, Duke-Georgia
Tech football game," )
Nov. 4—Warm  Springs, Ga.,
- home of the. Warm Springs Foun-
dation, ‘where  the late President
- Roosevelt ‘was treated for in-
fantile paralysis and scene of his
gezith last “April,. which' elevated
o Mr; “Truman' t;o the Presidency.
Nov. 15—Liberty, Mo., to re-
ceive’ an honorary degree from
William Jewell College and a visit
to his' home’' town at’ Inde-
pen.d_rence., :
.-Nov. 19—Oklahoma City, avia-
_ tion conference. . . - .
. .. Dec. 15—Waco, Texas, to attend
Masanic convention and to receive
an honorary degree from Baylor
Collsge. ... FR
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 Is the Full Employment Bill a Threat to Private Enterprise?”

By JAMES L. DONNELLY

Executive Vice-President
Illinois Manufacturers Association

Industrialist Gives as Reasons Why
the Bill, if Enacted Into Law, Would
Retard Producton and Increase Un-
employment: (1) The Measure
Would Be Impractical in Opera~
tion; (2) It Is Honeycombed With
Political Expediency; and (3) It
“ontemplates ‘Planned ‘Economy”
Which Destroys Economic and Po-
litical Freedom, Holds Only Means
of Assuring Maximum Employment
Is  Maximum - Production to Be
Helped by Incentive Taxation, Less
Government Spending and a Sound
Labor Legislative Program.

The sponsors of this legislation
have granted that in America, the
private enterprise system has con-
tribuied more to human welfare
and human
1appiness
than any pre-
vious system,
and have rep-
cesented the
“FullEmploy~
ment” Bill
as a “Bill to
1elp make
free enter-
orise work.)” -

The basis of
our free en-
srise  system
5 the produc~
¢don  of the -
iargest  pos-
sible outputat -
the lowest
possible cost.'
Therefore e
whether the. program contem-
plated by S. 380 will, as its spon-
sors assert, aid our private enter-
prise -system, .depends  upon

ngﬁes L. Dohnelly %

whether it will in actual operation|

stimulate private production.. In-
dustry, -of course, desires maxi-
mum’ employment.: . However, , it
is ‘believed that: maximum em-
‘oloyment” can be ' assured only
chrough maximum private pro-
duction. I'submit that this meas-
ure, if enacted into law, would
retard 'production and increase
unemployment. - Some of ''the
reasons’ for this conclusion  fol-
OW: ‘ s
The Measure Would Be Imprac-
dical in Operation—Under this
measure, the President is required
to draw up a periodic budget set-
iing up (1) what will be needed
in the way of production, invest-
ment and expenditure for full
employment, (2) current and
foreseeable “trends,” and (3) the
“planned economic program” for
assurance of continuing full em-
oloyment, including comprehen-

| sive legislative recommendations.

(Sec. 3 and 4.) ! ]
The President; in making his
zomplicated = estimates,. -must
sather facts regarding: the 3,000,-
)00 ' business units, the : 165,000
governmental units, the 6,000,000
farmers, and. the :129,000,000 indi-
viduals in ' this ' country not en-
gaged in farming. . ;
The Federal' Administration in
making the relatively simple fore-
casts of  Federal  expenditures
missed by 14% in 1935, 30% in
1937 and 27% in 1939. 'The likeli-
hood of the Government making
dependable economic forecasts of
‘he elaborate type suggested by
this measure is indeed remote.
The Administration = of the
Measure Would Be Honeycombed
with  Political | Expediency—The
President 'is required under 'this

measure - to estimate the size of

the labor force during the ensuing

*Addresses made at “America’s
Town Meeting” under the spon-
sorship of the “Reader’s Digest” at
Town Hall, New York City, Oct. 4,
1945, and.broadcast over the net-

work of the American Broadcast-

.ing Company. % :

(,ng}ftinl}egrpn,pag? ?2§§) o1
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| laid the foundations .of victory. :

By JAMES F, WARBURG
Financier
Author of “Foreign Policy
Begins at Home”

Mr, Warburg Contends That the
Original Bill Was a Peacetime Pre-
paredness - Measure” and Would
Help Private Enterprise by Furnish-
ing the Means of Anticipating De-
pressions and Lessening Their Im-
pact. Says Bill as Amended by
Senate Is a Threat to Private Enter-
prise Because It Makes Cerfain We
Will Again Face Depression With-
out Means to Prevent Hardship of
Enforced-Idleness. Holds Another
“Deep” Depression With Unem-
ployment “Is the Road to War.”

The Full Employment Bill
which we are invited to discuss
tonight was murdered last Sat-
urday in the chamber of the
United States
Senate.

It was a
strange . cere-
monial mur~
der, in which
the sponsors
and support~
ers of" the
measure wel-
comed defeat. j
as if it were
victory, while
those who de-
stroyed the
Bill pretended
that they had
merely im-
proved and
clarified it.

One Senator
had-the cour-
age to describe truthfully the
shameful travesty which had been
enacted. Senator Barkley char-
acterized the emasculated substi-
tute in these words: i

“It now guarantees everybody
out of work the right to seek-a
job if he can find one. In other
words, if it is convenient for the
Government to help him, it will
do so.”

The fatal amendments were
sponsored by Senators Radcliffe
of Maryland and Taft of Ohio.
Mr. Radcliffe had previously made
his attitude quite clear when ‘he
said, “there can be no such thing
in this country 'as full employ-
ment,” and admitted that he
favored a return to the dole.
Senator Taft has, as you know,
an almost-unbelievable record of
having - opposed every measure
vital to the national interest. He
opposed fortifying Guam, lifting
the: Arms Embargo, Selective
Service and Lend-Lease.. Had
Senator Taft’s policies prevailed,
the atomic bomb might- have
fallen on New York instead of
Hiroshima. Most certainly we
should at this moment be fighting
a desperate two-front war for the
defense of this -hemisphere, - in-
stead' of being privileged to dis-.
cuss the problems of peace. -

Fortunately, Senator Taft was
unsuccessful in opposing all those’
measures of preparedness which

James P. Warburg

Unfortunately, unless -under
pressure from an aroused people
the House reverses the Senate,
Senator Taft and those who think
like ‘him will have succeeded in
sabotaging the first great pre-
paredness measure for peace.

That is what the original bill
was — a peacetime preparedness
measure. Its aim was to create
ways - and ‘means by which the
people of the United States might
in future anticipate economic de-
pressions, offset. or- cushion their
impact, and. thus prevent the set-
ting in of the familiar spiral of
misery. :

The original Bill would have
been more accuratelv entitled a
Full Production and Full Employ-
ment Bill.. It would be only half
‘correct . to . describe a ‘buffalo

nickel as a:five cent piece: with: 2l
7+ (Continued on page 2203) ;2

By HON. WAYNE MORSE
U. S. Senator from Oregon
Senator Morse; a Republican, Calls
Bill an “Economic Health Insur-
ance Policy” That Gives the Great-
est Assurance of the Survival of
Private Enterprise. Says Opponents
Are  “Economic = Fatalists” ' and
Contends Bill Will Help Stabilize
Prices and Furnish a Continuing
Market for Agriculture, the “Very
Foundation of Our Private Enter-
prise  System.”. Accuses Oppo-
nents of Bill of Having No Confi-
dence in Private Enterprise Provid-
ing Full Employment and a Decent

Standard of Living.

The Full Employment Bill is an
economic health insurance policy
for the private enterprise system.
Instead of being a threat to the
private enter-
system it gives
great assur-
ance of the

|s3urvival of

that system in

a world which

today is ques-
tioning the
advantages of

a private en-
terprise econ-
omy.
As a Repub--
lican and a g
staunch be- 7
liever in the
private enter-
prise system -1
am -~ proud . to sl g ¢
be one of the Sen. Wayne Morse
co-sponsors of ter . o e
the Full Employment Bill because
I believe that maintaining . full
employment is absolutely essen-
tial to preserving our private en-
terprise economy in this country.
If we lose that economy we shali
lose many of .our democratic
rights as ‘well because I do not
believe that under our.-form of
government we can separate our
economy from political democracy
itself.

The alternative to our system
of private enterprise necessarily
must be some form of federally
regimented economy. Economic
totalitarianism and political total-
itarianism are inseparable, just as
are political democracy and pri-
vate enterprise. The common men
and women of America know
that it is unnecessary for them
to be dunked periodically in the
cold misery and sufferings of mass
unemployment because of a lack

‘of vision, sound economic plan-

ning and courageous statesman-
ship on the part of their national
political and industrial-leaders.

to help remove the fear of want
in America. Its cbjectives and’
procedures are plain and simple.
The bill says: “It is the respon-
sibility of the Federal Govern-
ment to foster free competitive
private enterprise and the in--
vestment of private capital.” It
states, ‘“that to the extent that
continuing full employment can-

{4 not otherwise be- attained, con-

sistent with the needs and obli-
gations  of the:Federal Govern-
ment and other essential consider-
ations of national policy, the Fed-

such volume of federal investment
and ' expenditure as may be
needed, in addition to the invest-
ment and expenditure by . pri-
vate - enterprise, - consumers, and

-State and local .governments, to

achieve the objective of continu-~
ing- full employment.”  The  bill
calls' for the: preparation of -2
national - employment . budget by
the President ~and- approval of
specific. reeommendations under.
the budget by Congress.: -

Opponents “Economic Fatalists” -
*“In view of the Bill’s objectives
and sound procedures for demo-

crati» ecomomin plapning Fam-at

(Continued on page 2253) ity

Eden.

The Full Employment Bill seeks |

eral Government ‘shall provide’

'By CARL HINSHAW
U.S. Congressman from California

Asserting. That Theze Must Be in
the Full Employment Bill “More
Than Meets the Eye,” Congressman
Hinshaw Characterized It as “Full
of Pious Phrases No One Can Take
Exception to.” He Asserts That
Calling the Bill a-“Full Employment
Act” Is a Fraud and Deception and
That Because the Public Is Led to
the False Belief That It Insures the
Right to “Hold a Job,” It Is Sup-
ported by the Communists. Con-
cludes Application of Bill - Is:
“Nothing Else Than a Threat to
Private Enterprise System.”

The ancient Romans advised
against trusting the Greeks, even
when they brought gifts.

If he who has sworn in his
beard to de-
stroy you
comes smiling
and bringing
a.- gift — Be-
ware. That is
an old trick—
told in song
ind story
since ancient
times. It be-
gan witn wne
serpent in the
Garden of
There @
was the Tro-'§

jan Horse—

and Littie Ked - &£
Riding- Hnaod £
said, “My, ;
Wuadv greal

big eyes you :
have granuma.” And now. we have
a bill in Congress, “the title of
which says that is it for the pur-
pose .of establishing .a national
policy and program for assuring
continuing full .employment, jn a
free competitive economy — and
the bill is on the “must” list of the
Communist - Party, the Citizens
Political Action Committee and all
of the Socialist and left wing or-
ganizations in the country.

. Just imagine, the Communist
Party, the party of Marx and
Lenin, the party in America that
takes .its orders -from. Moscow,
plus the Socialists, ‘endorsing -a
bill which starts out by ‘saying,
“The Congress hereby declares
that (a) It is the policy of the
United States to foster free com~
petitive enterprise and the in-
vestment . of private capital in
trade and commerce. . . .” That
strikes a false chord. Those peo-
ple are hell-bent on- destroying
the private enterprise system.
Why should they now be so hell-
bent to get this bill passed? There
must be more to the bill than
meets the eye. Indeed it is a
cleverly drafted bill. It is as in-
nocent in appearence as a new-
born babe. As it came to the floor
of the United States Senate there
was no power granted to the Pres-
ident that he does not have al-
ready. It is full of pious phrases
no one could take exception to.
Who could be ‘opposéd to the prin-
ciple that everybody should have
the opportunity to be employed in
a ugeful and gainful job? Nobody
is opposed to that idea. Every-
body: is in favor of full employ-
ment. I'am, you are; all of us are
in-favor-of full employment.

So there must be something else

Carl Hinshaw

tucked away in its language that

these people are very anxious to
get.” They  certainly ~wouldn’t

-swallow that first sentence unless

there was meat for them inside.

- They like to refer to this bill as
“The Right to Work” bill, and 2as
a seeond “Bill of Rights.” The of-
ficial title of the bill is “The Full
Employment Act of 1945.” -

* 'Those titles.and the propaganda
that goes with them are a fraud
and deception upon the people.

| The sponsors. of. the bill admit, in ..

.(Continued on'page 2233) .. -
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-~ (Continued from page’ 2252)
-year, 'If he predicts  a'‘shortage
of jobs ‘and recommends‘a pro-
gram_of legislation as contem=
plated by. this Bill, confidence in
the'economic outlook’ willbe im-
paired and decreased production
w‘gth increased - unemployment
will result. If, on the other hand
gle overestimates the number o
jobs, the political prestige -of the
President, and' perhaps of - the
party with which he is identified,
would suffer. Efforts to solve
economic problems through gov-
ernmental channels are inevitably
influenced and . frequently’ domi-
ngted by -political considerations.

The Measure Contemplates a

System of ' Planned Economy |

Which - Would Eventually Destroy
Economic and Political Freedom—
Under this: measure, the Federal
Government is committed to the
policy of assuring full employ~
ment for all seeking work. The
measure requires the Government
to develop and pursue a carefully
planned economic program ' to
carry out such policy.

- The assumption by our' Federal
Governm_ent of the responsibility
of assuring - continuing full em-
pl_oyment as contemplated by this
5111, will necessarily entail ever-
increasing governmental conirols
over all business institutions and
all individuals. Efforts to assure
“full employment” through gov-
ernmental machinery would even-
tually and inevitably involve con-
trols over spending, distribution
and consumption. The result
would: be a system of so-ealled
“planned economy” with lower
standards of living, more govern-
mentalr spending, extension of the
plagué of Federal bureaucracy, an
avalanche of legislative panaceas
and bureaucratic mandates, im-
pairment of confidence, loss of
opportunities for private employ-
ment, and eventually the destruc-
tion: of economic and political
freedom. i
5. Recommendations for' Assiiring
Maximum Employment Through
Maximum Production—The only
effective means of insuring maxi-
mum employment is through
maximum production and distri-
bution 'of goods and services
through competitive private en-
terprise. Governmental policies
\yhxch, it is submitted, are essen-
tial to'the creation of conditions
yvl_u.ch'l will encourage '‘private
initiative: and' insure maximum
production with accompanying
maximum employment are the
following:

" (1) The adoption of taxation
policies that will provide incen-
tives for production and for good
management and will encourage
the investment of private funds in
private enterprise,

(2) Real and permanent reduc-
tion in governmental expendi-
tures.

: (3) The adoption of a sound
labor ‘legislative program which
will eliminate special privileges
and. which will free workers and
management from the shackles of
bureaucratic control.

i (4) Definite and permanent re-
moval of wartime controls over
industry as soon as feasible on
an economic and non-political |
basis.

Private = enterprise converted
from peacetime to war production
promptly-and efficiently. Private
enterprise in this country supplied
the requirements of our Armed
Forces. as well as a substantial,
propqrtion of the requirements of
our Allies. With proper encour-
agement and cooperation from our
Government, = private enterprise
will convert to peacetime produc~
tion ‘w\ith -equal . promptness-and
effectiveness: and' "'will . provide
ri'-naxin_mm peacetime ' production
with -’ accompanying * maximum
2mployment, - ‘

- JAMES F. WARBURG
(Continued from page 2252)
buffalo on, it, neglecting ‘to.men-
tion the Indian on the other side.
Yet this is what we do when we
speak of a Full Employment Bill,
forgetting that the other side of
full’ employment “is " full ‘produc=
tion,: '~ ¢ !

i Once this ‘is clear, 'to ask
whether a real Full Employment
Bill is a threat to private industry
is like 'asking whether "hay is a
threat to a donkey. At /that a
donkey does not need hay as much
as private industry needs full em-
ployment. A donkey can live
without-hay, if he must; but pri-
vate industry cannot live without
customers. '
The original Bill sought to
zuarantee every willing and able
wvorker a chance to earn a decent
iving. In so doing it would have
ruaranteed to private industry
ind to agriculture the widespread
stable purchasing power without

which they cannot prosper.

In other words, the original Bill
did not only guarantee jobs o
workers, it guaranteed a steady
market to businessmen and farm-
ers.

The emasculated Bill passed by
-he Senate guarantees nothing. It
is like an endorsement on a
check which says: “I promise to
nav if I have the money and if I
feel like it.”

The Amended Bill

Unlike the original measure, the
Taft-Radcliffe substitute is a
:hreat to private industry, because
it makes practically certain that
some day in the future we shall
again face depression without
means to prevent great masses of
1uman beings from suffering the
‘ndignity and hardship of enforced
idleness.

I doubt whether the private
enterprise system can survive
another such catastrophe, The
people of this country are not
going back to the doles and to
apple-selling. They are eventu-
ally going to exercise their sov-
ereign right somehow to create
economic freedoms commensurate
with the political freedoms they
have so long enjoyed and cher-
ished. They are going to make
the right to earn a decent living
as much of a reality as the right
of free speech.

Nor are the people of this coun-
try going to endanger the hard-
won peace by failure to set their
house in order here at home. In
a very real sense world peace de-
pends upon the maintenance of
full production and employment
in- the United States of America.
Another deep depression here
would inevitably mean disloca-
tion, mass unemployment and re-
surgent nationalism throughout
the world. That is the road to
war.

Peace and full employment go
hand in hand. They have become
the twin inseparable objectives of
mankind. .

Private industry has a stake in
both objectives. It has a stake in
peace. Likewise, private industcy
has a stake in the enactment of a
law which will unconditionally
pledge the :full resources and
power of the nation to the elimi-
nation of unemployment,

Anything less would be a be-
trayal of the America\n tradition.’

Pan Am. Good-Will Tour

Frederick E. Hasler, President
of the Pan American Society of
the United States, which has a
number of members in South
America, left New York Nov. 2
on a six-weeks good will four -of
several Latin American countries.
He will be accompanied by John
J. Clisham, Executive Secretary
of the Society. Traveling  via
Miami, the first country they will
visit will be Panama, after which
they will go to Colombia, Ecuador,
Peru and Chile. Mr, Hasler who
is' completing “his sixth: year: as
head of the Society, is President
'of the Continental Bank &. Trust

—u.

- 'HON.WAYNE MORSE -.

a_loss. to “understand .the opposi-:
‘tion to the bill on the part of some
conservative ~business men ‘and
politicians. I-wonder-if it can be
possible ‘that' consciously or un-
consciously . the opponents of the
bill . are economic fatalists - who
really believe that the private en-
terprise. system must -necessarily
follow ‘a ¢ycle of boom -and: bust,
or.prosperity followed by hungry
‘depression. As I listened to the
opponents of the bill in the Senate
debate ' last ‘week 'I. became con-
vinced that most of them have no
real. confidence in .the ability of
private enterprise to provide con-
tinuing “full- employment and a
decent standard of living for those
in this country who seek employ=~
ment. I was saddened by the eco-
nomic implications and the social
callousness of their arguments to
the -effect that periods of mass
unemployment are unavoidable
and when they do come the gov-
ernment should not assure wealth=
creating jobs but only doles and
relief work, projects such as WPA.,

As a Republican and a staunch
believer .in the potentialities and
dynamics of the private enterprise
system I repudiate the philosophy
of despair that states that private
enterprise aided by government
cannot maintain full employment
at all times and lick depressions.
The time has come to warn eco-
nomic-and political reactionarifs
in, this country that the private
enterprise economy is not synony-
mous with economic privateering.
The license ¢f American business
and. industry to maintain and ex-
ploit a large pool of unemployed
but willing workers must be re-
voked because profiteering at the
expense of human rights threatens
the free enterprise system itself,

I think the Full Employment
Bill will strengthen the private
enterprise . system in America
because it. will help stabilize at
good prices a continuing market
for .the very. foundation of . our|
private enterprise system, namely,
american agriculture.+ The farm-
ers know. that their market .is
primarily the market basket of
the workers in the city. As a
business man the farmer fully
realizes that if there is full em-
ployment in the cities there will
be opportunities for the farmer to
earn a. decent living because he
can then sell his products at de-
cent prices, The farmer has not
forgotten the great depression of
the '30s when agriculture became’
the poorhouse of our economy,
the last refuge of the unemployed.
He knows that doles and WPA
wages don’t buy farm products at
decent prices. He knows that full
employment . in wealth-creating
jobs is agriculture’s best guar-
antee of good markets.

The Bill has now passed the
Senate with all its objectives and
procedures protected. Forces of
reaction must not be allowed to
cripple or prevent its fipal en-
actment.

Lumber Movement—Week
Ended Oct. 27, 1945

According to the National
Lumber Manufacturers’ Associa-
tion, lumber shipments of 450
mills reporting to the National
Lumber Trade Barometer were
7.0% below production ‘ for -the
week ending Oct. 27, 1945, In the
same week new orders of these
mills were 11.2% less than pro-
‘duction. Unfilled order files of
the reporting. mills amounted to
84% of stocks. For reporting soft-
wood mills, unfilled orders are
equivalent to 28 days’ production
at the current rate, and  gross
stocks are equivalent to 31 days’
production. d

For the year-to-date, shipments
of reporting identical mills ex-
ceeded production by 1.7%; orders
bY:3.8%:> i wos i v i
.,-Compared to the average cor-
responding  week  of 1935-1939,

- (Continued from page 2252) | '

S CAR.L HINSHAW |
(Continued from page 2252)
fine print, however, that the bill
does not establish a ‘“right” to a
‘job; it only attempts to assure op-
portunities for employment in
private enterprise. R L0
As matters stand ‘today," the
workers have been given. to un-
derstand thatthis bill, in its orig-
inal form, gives them the: “right”
to their job, to have a job, to keep
a. job—a right that may be en-
forced. The bill does nothing of
the kind, and its authors admit it.
To that extent, it is a fraud upon
the “Forgotten. Man,” . = ..,
And perhaps that is the one rea-
son why the Communists support
the bill — a misunderstanding is
created -~ which - the “Communists
can use to their political advan-
tage-—and they are expert in both
creating confusion dnd misunder=
stunding and then-using that sit-
uation. to. create unrest and dis-
satisfaction. : :
But there must be another rea-
son, a greater reason than that for
the Communist and the Socialist
endorsement of this bill. Not hav-
ing.a scheming type of mind my-
self, T may not fathom their rea-
soning, and hence can be wrong.
But the practical mechanics of the
bill would require the setting up
in. the President’s Bureau of the
Budget, of an enormous planning
bureau with divisions by industry

1

{ and. by geographical regions. This

would. be the . equivalent of the
Soviet “Gosplan” or central eco-
nomic ‘planning .agency—the So-
viet. agency. that produces tiheir
5-year plans. - :

Slow  strangulation of private
enterprise; by’ strikes, sit-downs
and slowdowns, will require iore
and more reliance upon Govern-
ment; finally, the:demand ' that
Government take over all the
farms and factories, transporta-
tion and communication systems
and the mines of the United States

set ‘up 'ready “made, the  United
States can’'become a’ vassal State
of ‘the U, S8, S."R. 'with a little
bloody urging. &

To that extent at least this bill
is a threat to private enterprise,
But if the left wing groups of this
country are sincere in their sup-
port of this bill and the private
enterprise system and will join in
these measures necessary to really
make it work, such as cessation
of strikes, honest application. of a
full day’s work for a day’s pay,
to help cut costs of production,
and cooperate with management
in solving management problems,
and if management shall likewise
cooperate with . the workers in
their problems, this bill can be-
come a great boon to this land of
the free. You can make your own
guesses for the future, but I be-
lieve that until that change in
attitude is demonstrated, the prac-
tical aoplication of this bill can

the private enterprise system. We
are at a crossroad on a mountain-
side.

Living Costs Drop in 54 of
62 Industrial Cities in Sept.

Living costs of wage earners
and lower-salaried clerical work-
ers dropped during September in
54 of 62 industrial cities _surveyed
each month by the National In-
dustrial Conference Board. Ir}-
creased costs were shown in six
cities, while two cities recorded
no change, said the Board on Nov.
2, which added. by

The largest decrease, 1.7%, was
registered in Newark. Providence
and Parkersburg, W. Va., both
showed a drop of 0.9%. Relatively
large declines.of 0.8% occurred in
Bridgeport, Muskegon. and Pitts-
burgh, The Pacific Coast was the
chief area to report increased
living costs. /Los Angeles, Sacra-
‘mento, - San’ Francisco-Oakland,
and’ Spokane each experienced.a

production of reporting mills was

38.6%less; shipments were'41.7%

aviny Ul mean S w il vuio i Ao

rise of 0.2%..-In.Trenton, N. J.,
aand 'Akron;’ the level rose 0.1%.

and with an ‘American “Gosplan™

be nothingelse than a threat to!

"Y1 s 'l
Russia Signs Credit - -

PRt < a " .

Agreement With U. S,

The " signing by “Russia_of a
credit agreement with the United
States  for $350,000,000 to  $400,-
000,000 worth of Lend-Lease goods
whose delivery was halted on VJ-
Day  was reported in Associated
Press advices from Washington on*
Oct. 17, from which we also quote"
the following: r )

“It - was learned today ‘that
terms of . the contract call  for
Russia to pay for the goods in'30
years at 23 % interest with the:
first payment ' beginning nine’
years hence. B :

“General Leonid G. Rudenko,.

chief of the Russian Supply Mis-
sion -in Washington, .signed the.
agreement : for the .Soviet Union’
and Foreign Economic” Adminis-
trator Leo Crowley signed for the
United States. ;
" "“Signing the contract was Crow-
ley’s last official act. His resigna-
tion as FEA chief became effect-
ive at midnight Monday.

“ “Similar = eredit ~arrangements
have been offered to all other for- .
mer Lend-Lease recipients to fi-
nance purchase of goods on' con-.
tract when Lend-Lease ended.

“ Tt was learned that China is
about to sign a contract at the
same terms for $64,000,000 in for-
mer Lend-Lease supplies. i

“Items included. in the Russian
agreement are raw materials, in-
dustrial eguipment,. locomotives,
transportation supplies and food,
it was said. T

“British and American officials
currently conferring in Washing-
ton - are expected to. reach an
agreement on British Lend-Lease
goods within the next two:weeks.
Britain was offered the 30-year
23 % arrangement several months
| ago but. declined because: of a

dislike of the interest rate,”:. ' &

> L
U. S. Navy Is:Honored -
: G0, e P,

Throughout the World

All over: the world on~Oct. 27
the United States Navy was hon-
ored ‘for its accomplishments: in
‘World . War II, in ceremonies
l which included the assembling: of
a mighty  flotilla at New York.
where President Truman.came to
give formal ' expression ' to:this.
nation’s gratitude. It was the:first
| major fleet review which the city
had witnessed in more than. 11
years. Elsewhere in the capitals
throughout the world special cel-
ebrations had been planned to pay
tribute to the United. States fleet,
from  Honolulu to '‘London;and
i Shanghai. A. V. Alexander, First
{Lord of the British Admiralty,
expressed gratitude for the ipart
of the ‘United States Navy in: the
-war, according to Associated -
Press reports, which added, that
in London a luncheon was given
for high ranking Allied naval
personnel, while a baseball game
and free beer party were pro--
vided for enlisted men. :

Throughout the United States
ceremonies, in addition to the
Presidential review in New York,
marked the day as'a memotrable
occasion, At Miami, Gen. A, A.
Vandegrift, commander of 'fhe
Matrine Corps, decorated Navy
and Marine Corps heroes, accord-
ing to the Associated Press, and
said that the United States would
have been defeated if the scien-
tific weapons available to. America
had been in the hands of her;en-
emies. At Los Angeles, Read Ad-
miral Robert B. Carney, chief of
staff of Admiral Halsey, declared,
according to the Associated Eress:
“The United States is the ;only.
power . able ‘to fully pohce.the
Pacific. :We' shouldn’t be think-
ing of disarmament or of weaken-
ing . America’s . position -in“’the
world.”. 5, e

Wherever parts of the . fleet-
were-gathered along the east ‘and
west coasts, multitudes turned put
to give it a welcoming ovation.
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 Paternalism—Danger to Free
Enterprise

By HON. ALBERT W, HAWKES*
U. S. Senator from New Jersey

Senator Hawkes Warns Veterans That We Must Do a Better Job in

Getting Back to Law and Order and

That We Will Not Accomplish Our

Goal if We Seek to Have Government Solve All Our Problems. - Says
There Is Danger of Becoming Fettered by the Strong Arm of Govern-

ment and That Democracy and Free

Enterprise Cannot Survive, if Indi-

. viduals Do Not Accept Responsibilities. Lists Seven Points for Preser
vation of Peace at Home and Abroad. .

The men and women who have served in the armed forces, which
service is a prerequisite to membership in your great organization,

wave a right to
be proud of
what they-
have done in'
World War 1
as well as
~'Wor.d War II,
and they have’
the respect:
and gratitude
of every fair-
minded,
sound - think~ ‘
ing American
citizen. {
A great part
of the job to
preserve the
rights of free’
men inour:
country and
; : : the world has’
been done, but all the accom-
plishment you have made can be
lost unless you and those who are
back of you at home do their post-
war job well in preserving ours
American form of government and
the American method of making a:
living as free men. - |
1 speak of it as “the American
method of making a living as free
‘men’’. because there seems to be:
so little realization of the fact’
that when we speak of our Ameri-
ran free ‘enterprise system: we/
mean the system devised among
our people as free men for the
purpose of earning a living, sup-
porting and educating our fam-
ilies, and bringing to each of them
as much as our abilities and work
under that system 'can possibly
earn honestly and legally. L

On the back of each of your
membership cards you have’
printed the preamble of your Con-
stitution which is about as fine’
an Amerjcan statement as I have:
ever read. Among other things it
says you are associated together
under God and for your country to
uphold' and defend the Constitu-
tion of the United States of Amer-
ica; to maintain law and order—
to foster and perpetuate a one
hundred per cent Americanism;
and to preserve the memories and
incidents.of your associations in
the great wars.

. Then it says “to inculcate a
sense of individual obligation to
the community, State and Nation,”
. It goes on to say many more
wonderful things, but.I want to
talk with you about the great im- |
nortance of making these state-
-aents in' the preamble of your
Constitution effective before it is
too late.

Mﬁst Get Back to “Law and
. Order”
It is my opinion that we are not!
doing too good a job in the United
States in maintaining Iaw and or-

~ Sen. A. W. Hawkes

der ‘at the present time, and I}

wish to leave this thought with|
you—that unless and until we get
back to the maintenance of law
and. order, there is little hope of
our accomplishing any. of the
. other great objectives set forth in'
the preamble of your Constitution,
The history of the world shows
that. whenever the people’s re-
spect for law and order. breaks.
down completely the resulf is the
underm_lnmg of the pillars and
foundations which ' support the

{ remain free men, and the only

*An address by Senator Hawkes
before the American Legion De-
nartment of New Jersey at At-.
lentic City, Oct. 13, 1945, -

form of government and the way
of life.

An organization such as yours,
which has two million men ex-
perienced in the conduct of war
and who have fought to defend
the people of the United States
and our form of government and
the American system of free men,
has great power and if each of you
accepts your full responsibilities
in maintaining law and order and
defending the’ Constitution and
building a one hundred per cent
Americanism, the results you will]
accomplish through the coopera-
tion of other Americans who think
as you de will be equal to or
greater in value than the accom-
plishment of the physical victory
in'war.

The physiecal victory in war had
to be won in order that you, and
we, might have an opportunity to
do the things which must be done
on time if we are to bring order
out of chaos. and get back to
harmonious coaperation in civil
life so that we may make the rules
of the American system of earn-
ing a living function as they can
and will if we each recognize that
in addition to rights we have re-
sponsibilities to the other fellow.

It will require great effort to
understand ' the problems that
come as the aftermath of war. It
will require tolerance, patience
and more tolerance and patience,
but I have faith that the returning
veterans, combined with you who
have returned and who served in
the previous war, will exert every.
power and influence you have to
make the cause of free men a

1 reality.

Fettered by Strong Arm of
Government

. It does no good to call men free
if they are fettered and their lib-
erties unnecessarily curtailed by
the strong hand of government,
We will not accomplish our
goal if we seek to have the Gov-
ernment solve all of our problems
and relieve us of all of our re-
sponsibilities. To be sure you each
want your full rights and you
want justice in your human rela-
tionships. You want fair oppor-
tunities and you seek a fair divi-
sion of the fruits of common effort
in whatever business or occupa-
tion you may erigage. e
On the other hand, I think we
must all be realistic and recognize
that to have these rights and op-
portunities of free men we must

way we can remain free men is

to support the government and

make it our servant rather than
to look to the government for sup-

port at the expense of sacrificing|

individual freedom and liberty.
The whole history .of the world
shows conelusively that when any
people have reached the point
where they try to find the’ easy
way to make a living and rid
themselves of their responsibil-
ities, then those in control of gov=-;
ernment who think government
can accept these responsibilities;
and through false promises offer.
opportunity which never materi-

.alizes, always step in and relieve
the people of their liberties, with |

the result that some:- kind -of a
quernment control or dictater-
ship which’ dominates the lives of
the people, takes the:place of the
liberty . and- freedom .which the
(Continued on page 2259)

1 - The State of Trade

Industrial output showed little
change from the previous week
but was about three quarters of
the high level of one- year ago.
Production is well above the com-
parable period in 1939. In general,
shipments continued behind
schedule. Some concerns in con-
sumers, durable' goods industries
have brought production up to the
levels of years immediately be-
fore the war,

Saturday of last week, Nov.
3, saw the termination of the War
Production Board after four years
of difficult administration in
which the Nation experienced the
greatest industrial expansion in
its history. The old Board was
replaced by the Civilian Produc-
tion Administration headed.by J.
D. Small, War Production Board
chief of staff, s

The functions of the new organ-
ization' are the administration of
the 52 remaining WPB orders and
3 major priorities regulations.
These remaining orders are being
continued because of present
scarcities of materials such as
crude rubber, tin, lead, antimony
and. textiles. -Of the two automo-
tive - orders ‘remaining, - one- gov-
erns the salt. and petroleum type
anti-freeze solutions and the other
has to do with the placing of
quotas on the export of automo-
biles and trucks. Among chemi-
cals, -six are subject to restric-
tions and-they are molasses, chi-
nona bark and alkaloids, - ethyl
alcohol, tapioca flour, lead -used
in paints and rosin. In the con-
tainer division there are five or-
ders of which three govern min-
erals such as corundum ore, rough
diamonds and uranium.

In the furniture industry the
materials and labor situation the
past week continued to show im-
provement with produection above
the previous. week. Some radios
were completed and delivered to
retail outlets, though the output of
automobiles lagged. There was
moderate improvement in shoe
production over that of last
month.* Some manufacturers of
men’s suits, however, were threat-
ened with shutdowns as a result
of the continued shortage of rayon
lining. Wool mill production too,
suffered due to an acute man-
power shortage. An extreme
searcity of yarns, cotton, wool and
rayon continued to prevail the
past week, but notwithstanding
this, production ;ncx‘eased slightly.

Steel Industry—The controversy
between steel management and
the steel union over the wage
question is beginning to reflect
an uncompromising attitude on
the part of both and there is thé
distinet possibility that after steel
employee ballots are counted
within a month or so, the steel in-
dustry may be paralyzed by its
first general walkout for many
years, so states “The Iron Age,”
national metal-working paper in
its issue dated Nov. 1.

There continued this week to
be high hopes that the Govern-

| ment policy would finally become

clear enough to forestall. nation-
wide strikes in major industries
such as steel and aluminun.

Steel consumers to  date have
been severely affected by the re-
duction in ‘steel production and
shipments resulting from the re-
cent coal strike, and most deliv-
eries are so far extenided and roll-
ing mill schedules so far behind
that it -may take several weeks
for steel companies to again make
bona fide delivery promises. - By

that time steelmakers may be run- |

nin ginto labor difficutlies of their
own, so states the above trade au-
thority.

The steel industry has been sub-
jected’ “to sharp criticism < from
customers. for being unable t¢
make either firm delivery or price
commitments - caused by OPA’s
failure to announce expected steel
price revision.

This inaction on OPA’s part. has
made it impossible for customers
to plan their own - production
schedules or to produce sound cost
estimates of their.own on which
to base their requests to OPA for
possible price revision.

The effects of OPA’s delay in
announcing steel price revisions
has been felt all along the line
with engineering and construction
projects being seriously retarded
by reluctance of contractors to
make firm bids on a fixed price

basis with speecified completion |-

dates. Such construetion contracts
as are being awarded are mostly
on a cost plus basis with comple-
tions specified only “as soon as
possible.”

Fear of possible disruption of
steel deliveries to the automobile
industry in case of an automotive
strike has been dispelled by noti-
fication of one of the big three to
its steel suppliers that it will con-
tinue to accept steel deliveries
even if the strike occurs—stock-
piling steel for resumption of pro-
duction. The success of such a
measure, “The Iron Age” points
out, depends upon the outcome of
the steel labor controversy.

Steel ingot output the past week

continued to run almost 10 points |,

below the post-V-J Day peak with
some blast furnaces still down,
but it is expected that by next
week the operating rate will again
advance. A tentative estimate of
steel ingot tonnage lost during the
coal strike approaches 800,000
tons.

- The American Iron and Steel
Institute announced on Monday of
this week the operating rate of
steel companies having 94% of
the steel capacity of the industry
will be 77% of capacity for the
week beginning Nov. 5, compared
with 72.9% one week ago, 73.5%
one month ago and 96.3% one
year ago. This represents an in-
crease of 1.4 points from the same
week of 1944,

This week’s operating rate is
equivalent to 1,410,000 tons of
steel ingots and castings, and
compares with 1,335,300 tons one
week ago, 1,346,300 tons one
month ago and 1,732,400 tons one
year ago.

Paper and Paperboard Produc-
tion — Paper production in the
United States for the week end-
ing Oct. 27, was 95.8% of mill
capacity, against 96.5% in the
preceding week and 91.3% in the
like 1944 week, according to the
American Paper & Pulp Associa-
tion. Paperboard output for the
current week was 98%, compared
with 96% in the preceding week
and 95% in the like 1944 week.

Business Failures Unchanged—
In the week ending Nov. 1, com-
mercial and industrial failures re-
mained at 17, the same number as
in the previous week, reports Dun
& Bradstreet, Inc. For the third
consecutive week and for the
ninth time this year, failures ex-
ceeded those in the comparable
week of 1944—17 against 11.

.. .No change occurred from a week
ago in the number of large and
small failures. Over two times as
‘many. concerns-failed with liabil-
ities of $5,000 or more as failed
with liabilities . under. $5.000.
‘Twelve large concerns failed in
‘the'“week - just  ended, doubling
{the 6 in the corresponding week
of last year.. On the other hand,
there ‘were 5 small failures, the
:same as both last week and a year
ago. - ,

More than half the week’s fail-
‘ures were concentrated in manu-
faeturing. ~ Nine  manufacturers
failed ‘as eompared with 6 in the
previous: week and only 2 in the
samé week of 1944.. While there
were four times as many manu-
facturing * failures as year ago,

there were only one-half as many-

retail failures as a year ago. In
the two lines where -no failures
t ’

| occurred last - year, wholesale
trade and commercial service, 1.
and 2 failures were reported this
year. C i

Six Canadian failures were re-

ported- as compared with 2 in the"
previous week and 2 in the cor-
responding week of 1944.
* Wholesale Commodity Price In-",
dex—Continuing "its gradual up-
ward movement, the daily whole-
sale commodity price index com-’
piled by Dun & Bradstreet, Inc.,
¢limbed to a new high of 179.33 ;
on Oct. 30. The current figure
represents a ‘postwar rise of 5.62
points, or 3.2%, above the year’s
low of 173.71 recorded on Aug. 18.
At this time a year ago the in-
dex stood at 171.98. :
Following the downward ten--
dency of the previous week, there
appeared a renewal of demand,
for leading grains which carried.
prices on nearby futures contracts
up to within a few cents of the.
season’s highs. Cash wheat, bar-
ley, and corn held at or close to
ceiling levels. The movement of
cash wheat to terminal markets.
was reported considerably under
trade expectations due to a short-
age of box cars and stocks of
wheat .at mills were said to be
running low as a result of the
near-record grind of flour. Do-
mestic flour business dropped to
a very low level during the week
as the trade awaited announce-
ment of November subsidy rates..
The outlook for flour export
trade appeared brighter as a re-
sult of the gradual lifting of Gov~
ernment controls. Demand for
hogs was active with supplies
showing some increase over the
previous week.

Cotton was in broader demand
last week as sales in southern spot
markets went, above last year’s
volume for the first time this sea~
son. Prices were firm during the
fore part of the week, reflecting
the improved outlook for foreign
exports. After reaching new highs
for 20 years, values eased off
somewhat due to heavy selling in-
duced largely by uncertainty over
the fate of the Pace Parity bill.
Current crop advices appeared to
point to an even smaller cotton
yield than was indicated a month
ago. Cotton consumption is re-
ported to be still on the decrease
despite the enormous demand for
cotton textiles. Scarcity of certain
materials and manpower diffi-
culties are said to be the leading
drawbacks to enlargement of civ-
ilian production.

Transactions in domestic wools
in the Boston market were slow
last week following the activity
noted in the preceding period.
Sales made during the week were
mostly for small amounts re-
quired for immediate needs. De-~
mand for spot fine foreign vools
continued to exceed the supply.
However, substantial volume
covering a variety of types was -
reported in some quarters. Prices
were firm. -Buying of wool in
South American markets was re-
ported somewhat improved al-
though still restricted by the ris-
ing trend of prices. According to
a U. S. Department of Agriculture
report, there are indications of a
further reduction in sheep num-
bers which may affect the quality
of domestic wools.

Wholesale Food Price Index
Equals Year’s High Mark—A rise
of one cent this week brought the
Dun & Bradstreet wholesale food
price index for Oct. 30 to $4.11,
equalling the year’s high mark
recorded last Feb. '13. The cur-
rent figure compares with $4.02 on
the ‘corresponding date last year,
a gain of 2.2%. Wheat, rye, oats
and eggs advanced during the
week. There Wwere no declines.

The index represents the sum
total of .the price per pound of 31
foods in general use.

- Retail and Wholesale Trade—
There was a moderate rise in re-
tail volume - for the country: at
large last week over the previous.
week, according to Dun & Brad=
street, ‘Inc. -Volume also was
modr-4al-s avar.q vear agn. In~

(Continued on page 2259)
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Productive Capacity, Making of Foreign Loans

In proposing that #A' kind of inventory” which should be taken
by the nation “before we can decide the question of inflation and
all the other economi¢ problems domestic and foreign facing us,”
Bernard M. Baruch stresses the need of examining ‘“our productive
capacity and. determine how to divide that production, first, to see

that enough of what is produced

remains in the United States tq

avoid disastrous inflation, and
then how much to allocate for the
rehabilitation of Eurpoe, China,
the Philippines.” Unless this di-
- viding is done wisely,”- he said,
“we will sink and the whole
world will go down with us.” Mr.
Baruch also declares that “if we
promise loans to foreigners, the
money will be useless if they
cannot buy the goods from .our
production here. Such demands
will further inflation temporarily
because they aggravate demands
here.” Mr. Baruch likewise ex-

presses the belief that “in the

present circumstances reducing
taxes too much now, and with no
indication of future plans, is un-
wxsg—and may be seriously in-
flationary—until we have a better
conspectus of our financial and
economic condition. He stresses
the fact that “we must have full
production. Without it,” he said
“we cannot keep any semblance of
modern civilized Government. We
risk inflation.” “With this full
production,” he added, “we can
escape inflation—Labor and man-
agement must be made to realize
this,” he said, adding that:

Reaction from the war effort
has caused much- of the unrest,
but unless strife ceaszs soon,
Government must take a hand,
and a strong one, in the interest
of the contestants, the public and
itself.

As a P. 8. in a letter in which
he expresses these views Mr.
Baruch says:

The miracle of American pro-
duction can save . the situation
now, as it did in war, but it must
hurry, hurry, hurry.

The letter in which these views
were set out by Mr. Baruch was
addressed. to Representative Al-
bert. Gore, (Dem.) of Tennessee,
made public in Washington Nov.
4, and given as follows. in the
New York “Times”.

It was nice seeing you and your
friends the other night. Mv only
regret is that after such wonder-
ful stories from all parts of the
country I should have been called
upon to speak on so serious a
subject as inflation. Whether I
succeeded or not at that late hour
—perhaps all of our minds were
on pleasanter subjects—I do not
know.

Here is what I wanted to say.
Before we can decide the ques-
tion of inflation and all the other
econ'omic problems, domestic and
foreign, facing us we must get an
over-all picture of the balance
sheet of the country—a kind of
inventory that would show thes
facts: . :

What are our present debts?
These must be divided into what
the public holds in bonds which is
more or less a demand debt, and
what is owed to others. Also, how
much further do we have to go
in debt to pay for war contracts
terminated with " the goods de-
livered and contracts still to run?
How much will we have to raise
for Bretton Woods, UNRRA and
foreign loans of every type?

Then we ought to lexamine our
productive ‘capacity ' and deter-
mine how to divide that produc-
tion, first, to see that enough of
what is produced ‘remains in the
United States to avoid disastrous
inflation, and then how much to
allocate for the. rehabilitation of
Europe, China, the Philippines.
Unless this dividing is done wisely
we will sink and'the whole world
will go down with us. We should
direct our aid to foreign coun-
tries by giving priority to those
who need the most and who will
use it to help set themselves on

If we promise loans to foreign-
ers, the money will be useless if

they cannot buy- the goods from
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sur production here. - Such' de-
mands-will further inflation tem-
porarily because they aggravate
demands here. ‘There is no use
giving foreigners credit (or our
citizens = greater - buying = power
through- increased wages and de-
creased taxes) unless we are will-
ing to establish prierities ‘which
will ration our production where
we want it to go until production
increases.

We must be careful, when we
give aid to other countries, that

this aid is not used to nationalize |

their industries against us, to de-=
stroy our own competitive sys-
tem which, -I' think, : should: be
preserved. England, Czechoslo-
vakia,  France .and other' coun-
tries are nationalizing or are about
to nationalize their industries.
Russia has totalized herself—one
buyer and one seller—and is fo-
talizing all countries coming under
her aegis.

While examining our produc-
tion here, we must survey all our
mineral, agricultural and other
natural resources. We should not
dispose of raw material surpluses
unless they really are surplus for
the whole United States, not sim-
ply surplus for some one Govern-
ment department. On everything
else, on all that is really surplus,
sell, sell, sell. We cannot go on
depleting our soil and mineral
resources as we have in the past
seven years without tragic re-
sults to our whole economy and
national life. A study of our re-
sources and modern scientific
methods to replenich them must
be undertaken quickly.

The demand for goods and in-
creased wages—the race between
prices and the cost of living—is
going on Hhere and all over the
world. Last night, different men
raised this question. Being the
host I wanted to say as gently as
I could that the conditions we are
facing were hrought about by our
own procrastination’ and negli-
gence in mnot having faced the
issue when the first Price Control
Bill was enacted into law. All
elements of cost, wages, rents—
everything—shouid have been in-
cluded in the original bill. Fail-
ure to do so started the race—as
was then predicted by yourself,
Monroney [Representative A. S.
Mike Monroney, Democrat, of
Oklahoma] and a few others.
That failure is the basic cause
of the present, continuous spiral-
ing of prices.

I think that in the present cir-
cumstances reducing taxes too
much now, and with no indication
of future plans, is unwise—and
may be seriously inflationary—
until we have a better conspectus
of our financial and economic
condition. I had hoped this
“seuttle and run’ policy which is
evidenced throughout our life—
military, economic, spiritual —
should  have ‘been held -off and
made parallel with péace and as
we knew what our demands and
obligations were.

As I tried to say last night, tax
reductions shouild have been more
considered, -outlined ‘and then put
into effect, and only after the in=
ventory -into our-national ‘wealth
and liabilities was' known. Per-
haps:the experts had -thisbefore
them. Even now it would ‘not
take -long, perhaps @ a - month:
Then we would have had facts—
not fictions stifred by all the con-
tending pressure groups trying
to help themselves in prices, wages
and taxes for their own interests

and ignoring the generdl good.

The race of selfishness is on. It
plays an important part in. the
inflationary process. .

One other thing I tried to bring
out ‘was that we must have full
production. - Without it we can-

e
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Of United Kations

‘The view that *it is absolutely
necessary for us to get along with
the "Russians” in order fo make
the- United Nations organization
succeed was expressed at Phila-
delphia on Oct. 30 by Dr. Virginia
C. . Gildersleeve, only woman
member of the U. S. delegation
to the World Security Conference

from 'United Press advices from
Philadelphia .on Oct. 30, which
further reported:

“Pr. Gildersleeve, Dean of Bar=
nard College; spoke at University
of Pennsylvania graduation exer=-
cises, where she received an Hon-
‘orary - Doctor of Laws degree.

“She - said the word - “demo-
cratic” was the most misunder-
stood at the San Francisco. Con~
ference. . She atfributed the dis-
pute on the Polish question to the
different meanings attached to the
word “democratic in the Yalta
agreement.”

“The Yalta agreement,” Dr. Gil-
dersleeve said, took steps to reor-
ganize the provisional Polish gov-
ernment to include “democratic
leaders now in Poland and those
abroad.”

“She said her personal interpre-
tation was that, since the Russians
consider their own government to
be the most democratic in the
world, they took the agreement to
mean that only Polish- Commu-
nists should be considered citi-
zens. . The United States and
Britain, she pointed out, took en-
tirely different meanings of the
word.”

Meoney in Circulation

The Treasury Department in
Washington has issued its custom-
ary monthly statement showing
the amount of money in circula-
tion after deducting the money
held in the U, S. Treasury and by
Fedefal Reserve Banks: and
agents, The figures this lime are
those of Sept. 30, 1945, .and show
that the money in circulation at
‘that date (including, of course,
 that held in"bank vaults of mem-
ber banks of the Federal Reserve
| System) was $27,825,550,737, as
‘against $27,684.945,663 on Aug. 31,
1945, and $23,794,259,623 on Sept.
30, 1944, and compares with $5,~
- 698,214,612 on Oct. 31, 1920. Just
before the outbreak of the first
World War, -that is, on June 30,
1914, the total was $3,459,434,174.

not keep any semblance of mod-
ern, civilized government. We
risk inflation. ‘'We mute the voice
with which we speak for peace
in this world. With this full pro-
duction we can escape inflation.
Labor and manageémnet must be
made to realize this.. Labor dis-
putes cannot continue to inter-
fere with production as they do.
In our civilization, where people
are induced to buy things and to
make them a part of their daily
lives, a deep obligation rests on
management and labor to  fill
those needs. ) ;

For years I have had high hopes
of collective bargaining and - in-
telligent leadership in manage-
ment and labor to bring about un-
derstanding without interference
of Government. -
-.Reaction from the war " effort
has' caused much of the unrest,
but : unless - strife ~ceases 'soon,
Government must take 'a hand,
and a strong one, in the interest
»f tha contestants, the public-and
itself. .
- Whole segments of society have
lost their perspective as to the
rights of others. Worse yet, many
have :lost their capacity for in-
digriation over their own wrongs
and -the ‘wrongs inflicted upon
others. A J

‘P. 5. The miracle of American
production can save the situation

now, as it did in war, but it must
hurry; hurry, hurry.

Necessary fo Success |

in San Francisco. - This is learned |

Ilnions‘l‘sl( Gongfess to

Andrew
:Labor unions in a joint letter-to

following:

Start Inqﬁiry on

_ i . T .
Higgins Shuldown—Sixteen Points Listed ™"
A 16-point Congressional investigation into both managément and

‘lebor activities in- the New Orleans (La.) plants closed Nov. 1 by
J. Higgins was requested by two American Federation of

Congress made public on Nov. 4,

according to @ United Press dispatch, from which we also take the

the' inquiry ' is - completed they
would like -to “forget the whole
'thing” 'and return to work" for
Higgins. f ; ; i

The- unions said that Mr. Hig-
gins was only “playing to the gal-
leries” when he said he was clos~
ing his plants for good.

The unions’ letter asked that a
joint committee of the House and
‘Senate: conduct the investigation
and requested - that the National
'Association of Manufacturers, vet-
lerans’ organizations and religious

committee.

The unions asked that the Jus-
tice Department prosecute all in-
dividuals who can be proved by
the investigators to be guilty of
‘sabotage, slowdowns or “any other
thing or term that would prove
detrimental -to the (recent) war
effort.” #

The 16 points which the unions
asked be -investigated follow:
""1. The financial standing. of all
unions, including receipts and ex-
penditures, 7

2. The financial standing of all
union officers, including business
agents.

3. Salaries of all union officers.

4. Police and criminal records
of all union officers.

5. Spiritual or moral life of all
union. members, including “‘any-
'thing Mr. Higgins may want in-
vestigated.”

6. Financial “structure” of Hig-
gins, dating back to January,
1940, and all Higgins industrizss
expenditures since that time.

7. Income  taxes paid by Mr.
'Higgins personally since that time.
© 8. The" sincerity of Mr. Hig-
ging’ statement that his plants are
“closed for keeps when he knows
this is only playing to the gal-
leries.”

9. “Bribes” that. were paid to
union officials, government offi-

groups also be represented on the |

The unions indicated that whené-

cials, Army and Navy officials and
professional lobbyists by Higgins.
. 10, Mr. Higgins’ “secret sources
of information that enabled him
to' run  paid advertisements in'.
newspapers all over the nation '
when he had advance information,,
such as the time the Navy Depart-
ment issued ‘a cancellation order.
for small cargo contracts.” |

- (The unions charge that Mr.
Higgins was able to.forestall the
cancellation by his advertisements
praising the Higgins products.)
11. All ‘letters written by Mr..
Higgins" 'condemning * the = “so- -
called brass hats, shot-nosed ad-
mirals,etel? ol N i B

12, 'All Higgins’ files. having a
bearing on contracts, “‘whether of,
4 private or confidential nature.”;
*°13, 'Why, Mr. Higgins maintains:
“3 department” to write to’ serv-:
ice men all over the ;world invit=1
ing them to come to work for,
Higgins.: .~ ; : 4
., 14, How  many : veterdns: have
been employed by’ Mr.: Higgins'
and what their status was when.:
the work stoppage occurred.
15, How many “stool-pigeons or:
spies” ‘were and are on the pay
rolls.
.16./The wages paid veterans at
the' Michaud ' plant; where  the
unions  have ‘no contract.: (The
Michaud ' plant; ‘which ‘was ' not'
closed by the strike and not in-"
eluded by Higgins in his shutdown'
order, makes atomic-bomb- parts
and air-borne lifeboats.) @ .
“"A’strike on Oct. 29 by 3,500 A.
F. of L. metal-trade workers cli-
fnaxed Higgins' = post-war  labor
troubles and preceded ‘ by - two
days his announcement that: he
was shutting ngn his $10,000,000
plant that had started a $45,000,~
000 reconversion program of man-

ufacturing ' pleasure boats, com-,
mercial craft and building block.‘"

ing their objective of getting G
pire preference trading system.

Prolonged British Loan Talks Viewed as
| DBue to Empire Trading Syslem

United Press advices from Washington on Nov. 4 reported. that
it is learned that American officials are about reconciled to abandon-
eat Britain to abolish at once
It was noted in the press advices that
that is one of the issues which has prolonged the Anglo-American:
financial talks into eight weeks and which may prevent Congressional.

her Em~

after the first of the year. These
advices, as given in the New York
“Herald Tribune” went on to say:
Many American officials—and
especially members of Congress—
have insisted for some time that
one of the conditions of a United
States loan must be eliminiation
of trading preferences within the
British Empire. ;
The British have been just as
insistent that the preference sys-
tem was inaugurated in the early
1930’s as.a result of the United
States Smoot-Hawley high tariff
act and must be changed gradu-
ally. The British ‘are willing to
diminish empire - preferences  at
apparently the same rate that the
United States is willing to reduce
its tariffs. ; 4
To support their position, 'the_
British negotiators have raisec
some embarrassing questiong
about United States trade prefer-
ences with such- places as the
Philippines. ‘They also claim that
high tariffs are just another name
for American' trade. preferences.
As a result, there is general
agreement among the technicians
that the only reasonable way to
cope with the empire preference
and United States tariff systems is
to get Britain, her dominions ant
colonies headed in the right direc-

tion and then work out with the
United $tates a gradual diminu-

e

action on a loan to Britain until®

tion ‘of frade barriers by both
countries. < }
. British officials here have been
consulting with their home office
for more than a week on details of
the over-all agreement which is
near completion. ‘The final an-
swer from London is expected this
week and both sides are hopeful
of ending their talks before Brit-
ish’ Prime Minister Clement Att-
lee arrives next week end.

. The final accord will be an ex-
tremely - techincal - and compli-
cated document. The overshadow-
ing part of it will be a “line of
credit’—or drawing - account—of
about $4,000,000,000 for the' Brit~-
ish. After five years of grace the
amount of it used will be repaid
over fifty years at something ap-
proaching 2%.interest. el
" The actual. interest rats:paid
probably ‘will .be less. than 2%,
because of the five years of grace
and if the “escape clause” is in-
voked, which -would let- British
skip ‘interest payments in years
| when her. dolalr imports exceed
her 'dollar exports. g
. 'The dispute over empire prefer-
ences has been resolved into at-
tempts to determine how miich of
a cut in them the United States
should ask if return for the poten-
tial 50% cut in United States

renewed Reciprocal Trade Agree-
ment Act. :

i SRRy e W

tariffs recently authorized in the .
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_ Management’s Role
In Steady Employment

(Continued from first page) 3

ticularly a problem for the manu-
facturer of the finished article, the
producer. of the raw material is

tremendously affected, so I think:

he, too, must get into the picture

and must help to whatever extent

he can. .
Some manufacturers have great
control over their production,
others have practically none, For
instance, ‘the: men who produce
‘the coal to run our plants or the
steel to build our plants or our
equipment  haven’t very much
control over their production. We,
the users of their products, more
or less - control their output.
Therefore, if we can find a way
to ‘operate our factories evenly
and add to our present plants or
build new ones gradually as con-
sumption goes up, we will make it
possible for the coal producer and
the steel producer and those like
them to operate more evenly.

the Consumption
Line
Let me take a minute to cover
what I mean by producing to the
consumption line as against pro-
ducing to the buying line. In all
industry that I know anything
about, there come ‘periods when,
either because of rising raw ma-
terial prices or a scare in the
market for some cause or another,
the buyers become alarmed and
want to buy heavily. At such
times, of course, we know the sell-
er of goods doesn’t minimize this
situation; in fact, a lot of times
he is the one who emphasizes it.
The result is a ‘tremendous wave
of buying; but simply because
those purchases are being made
. doesn’t mean that the goods are
being . consumed, and any manu-
facturer who supplies to that buy-
ing line ‘is inevitably in trouble
later on.. The first thing we have
to do is to make up our minds
whether or not we should produce
to the line of consumption, with
some leeway of course, or whether
we are going to follow the prac-
tice of producing to a buying hys-
teria,
In’ our business, the funda-
., mental by which we reasoned that
our. goods: should and could be
produced ‘evenly. was that -they
were > evenly consumed.. There
are no particular ups and downs
in the consumption of soap and
shortening — our predominant
products. - There may be a 10%
upward movement in the spring
of the year and a 10% downward
movement in the winter months,
but the variation in consumption
.. is not wide enough to worry about,
But even with, this. basically fa-
vorable set of conditions, we oper-
ated for over 80 years with wide
swings ° of ' production — which
meant  wide swings of employ-
ment. That was  because  we
thought that when a dealer bought
a car- of soap he had to have it
within a week or two after he
boughtit; but when we-realized
that all he was doing was stock-
ing: the goods and that; as a re-
sult, later on our: plants would be
- shutting down while he disnosed
~of it, we changed our ideas of sup=
| plying purchasers. Then it ‘was

"Pmducing to

that we commenced to work out !
a plan to get away from produc- |
ing and selling to this uneven, up-

and-down buying line.

The Procter & Gamble Plan
Our_ plan, which has been in ef-
fect since 1923, is very simple in
its concepts and administration.
Jn effect, we esuarantee a worker
48 weeks’ work in the calendar
- year provided he wants to work
and is willing to take any iob
which we can give to him. The
employee’s pay -is. controlled by
t}we rate which covers the specific
" job that be js working on. .An

employee is eligible for this plan | ticular business ‘we have had no |

after he has worked for.the com-
Ppany for two years;

there is a two-year probation pe-
riod wherein the company  can
get acquainted with the man and
the man with the company, but
if he is with us for that period
ne then is assured 48 weeks’ work
in a_given year. The guarantee
applies to the standard workl-
week whether it’s 40, 45, or 43
hours.

I think you can reason very
quickly from this statement that
our guarantee applies only to ap-
proximately 70% of our em-
ployees. With the two years’
service requirement and the very
natural coming and going of
workmen, we know about 70% of
our force will be steady, so that
immediately our responsibility
for steady jobs is limited to ap-
proximately 70% of our force.
Fortunately for us, once the plan
was established, we have been
able to operate even through the

‘| depression on a fairly even basis;

30 that not only those who were
antitled to operate under the
steady employment plan, but most
o»f the others have had steady
work. The greatest strain came
during the depression in the early
30s. During this period general
zonditions were so blue and un-
certain that in line with our right
to withdraw or modify the plan
the board of directors in 1932 felt
that we should take the precau-
tion to limit the guarantee to 75%
of the established work week.
However, at the end of the year
all employees in the plan had
worked the full 48 weeks.
When T say the plan is simple,
I don’t say it was simple to put
into effect, because we had a great
deal of trouble with our sales de-
partment when we started it, and
I can talk‘ particularly on .this

é

moihcre woass,

subject because 1 was General
3ales Manager ‘at that time. But
without™ going into any of the
gruesome details, I will say that
within three to four 'years the
sales department was thoroughly
satisfied in having its goods reg-
ularly produced and regularly
shipped. That has been the pro-
cedure of the company for over
20 years now:

While today we will sell’ a
dealer for forward shipment, that
is, 30 days or 45 days, we never
allow ourselves to be booked up
more than 60 days, and we never
try to ship a 60-day supply within
30. Of course, the dealer likes it;
all he apparently is seeking is
reasonable protection on the price
‘n a favorable market, and if he
has that, he is very well satisfied;
and then he makes delivery to his
customer as he gets goods in.
Barring war-time shortages, the
dealer is rever out of stock, the
goods are flowing evenly, and the
result is a very much better
method of distribution than we
formerly had.

With all I have said about even
consumption and regularity -of
shipments,; - there are ' periods
when the dealer becomes fright-
ened, and, instead of carrying a
t normal stock ‘he. reduces his in-
ventory: to -subnormal. = While he
.’'s doing this we are not shipping
him goods. and it backs up in our
plants, . But  consumption con-
tinues just ‘the same. To take
care of these periods we have
been compelled to arrange for
storage facilities .for a minimum
{of one. month’s supply and a
maximum of two. "But our ex-
perience shows that such a situa-
tion confronts us ‘only about one
fyea; in three, and then for a
period  of . not more than six
months. So we feel that even if
we have to lease outside storage
"at these times, it isn’t too costly
fq‘ procedure ' in  consideration of
the = advantages: of  operating
plants evenly. In our own par-

financial = problem - in handling

steady emplovment. kecauss v,

the 20 odd years I think we have
‘paid. out, to maintain the plan in
{the most difficult period, no more
than 3% of our annual payroll in
any one year; and ‘that was an
exceptional year.’

You may be surprised to know
that even the manufacturing force
did not accept this plan too
readily—I mean the administra-
tive force of production. They
felt it was cramping them to say
they had to produce evenly; that
there were exigencies in business
that ‘would make it almost im-
possible.” So - there were, but
there weren’t too many of them.
After a:while the idea was fully
accepted by them, too, and in our
judgment results were obtained
through: uniform production that
would have been utterly impos-
sible without it.

I will illustrate that with one
or two examples. You may not
know that inour business great
strides have been made in ability
to produce more units per man in
the past 20 years. In fact, there
has been a tremendous develop-
ment along.these lines that has
been responsible for keeping costs
down. We found that once the
plan was in effect we had no
trouble getting our people to ex-
periment and cooperate with us
in working out important pro-
cedures of production—such as
having, say, four people on a line
doing what five uged to do—be-
cause each man knew that he
wasn’t going to lose his job if the
experiment were successful.

In buying materials, for ex-
ample, we found ‘out that we
could go to a manufacturer of
boxes and instead of saying, “We
want to buy 300 cars of boxes per
year,” and ask him'for a price, we
could say to him, “What will the
price be if you ship us one car o.
boxes per day every day for the
coming year?” The significance
of this was percéptible to him at
once—in the steady running of
his plant, the steady employment
of his people. ‘As a result, of
course, we obtained a better price
than we otherwise could have ob~
tained. v

Steady Employment Reduces
Capital Investment

Ore of the things we never
figured on particularly, at first,
turned out to be a great saving
to us: that was the reduced in-
vestment of capital in plants and
equipment, and consequently in
the fixed carrying charges asso-
ciated with plant investment. In
other words, under the plan, we
were able to run our plants from
90% to 95% capacity at all times.
Formerly we were comwpelled to
construct for 140% to 150% of the
average production.

All of these production and
marketing economies were im-
portant, but none. of them ap-
proached that which we will call
the intangibles—the benefits re-
sulting from the change in the
state of mind of the employee
who knew he had a regular job.
With steady employment he could
plan his own life, the purchase of
the ‘home. itself, the purchase. of
the things he wanted in-his home;
the schooling of his children, the
one hundred -and- one 'things that
those of -us on 'a 'salaried: basis
seldom think of as’problems for
the man who works in a plant and
who doesn’t know whether he ha
a regular job.or not..: . . 5

I don’t think it is accidental at
all that we have not had a real
strike in 60 .years in :our wvlants.
The fact - that .that record. goes
back long before the guarantee
plan was inaugurated may. be sig-
nificant of a tradition of what you
might call healthy: management-
worker ‘conditions in our plants.
We don’t pretend. to say that the
plan’ is' 'an’ insurance . against
strikes under certain  conditions.
But we do feel that it is going to
take a very intense situation ‘to
cause employees to walk:.out of a
plant when you are making every
nossible: .effort to see:to it . that

. they have a steady job.. Strikes
' ceremony.

are costly.

Al

Now I have taken most' of the
'time to more ‘or less review . our
own plan. - I thought.-that was the
best way of covering the subject.
I want to make plain that I am
not going to try to tell any indus-
try that it can go and do hkewise.
Goodness knows it’s hard enough
to operate the soap and shorten-
ing business without thinking that
you know how to operate a shoe
business or a food business, or a
packing house, or anything like it.
But I do think it is possible to
say to any man in a producing
industry that if he knows that his
goods are consumed evenly there
ought to be some way to produce
them evenly. i

Certainly I can -say if any
manufacturer can find the way to
produce his goods evenly he will
find economies in his operation
that he doesn’t now enjoy.

I also think we have the right
to say that men of industry are
facing one of the toughest set of
social problems that this world
has ever seen, and I think you
will all agree with me that man-
agement-labor relations is the
No. 1 problem in America today.
While none of us can iell what
the actions of our National Ad-
ministration may be in connec-
tion with this problem‘ (and of
course that in itself is one of the
most important “IFS” in the im-
mediate future), certainly thosc
of us who are responsible for pro-
duction, responsible for the em-
ployment of men, have an obliga-
tion.to do everything we can, tc
be of help in this very eritical
situation that faces us in the next
X number of years,

If you can tell me a more
potent move towards. bettering
conditions than assuring steady
jobs for workers, I . would like ic
know what it is. You don’t have
to be a very wise man to see the
reverse side of this—that if we
continue - to - have great uncer-
tainty in employment there is un-
told trouble ahead. I know that
anyone can say that no mattex
what we do there is trouble ahead
That’s probably correct. But }
say, by the same token, there it
no chance of correcting it—there
is no chance of having a stable
economy—except as we in some
manner are able to work out the
problem of creating reasonably
steady employment.

I hope very much that neither
the State nor the Federal Gov-
ernment attempts to guarantee
steady jobs. I think such a pro-
gram is doomed to failure before
it starts, and will do nothing bui
make for trouble. On the other
hand, it is going to be very ‘help-
ful to* the Administration at
Washington if the men responsible
for employment can work out to a
reasonable extent steady jobs for
their workers —steady -employ-
ment. I happen tq be one of those
who believes that if this subject
were thoroughly tackled by in-
dustry, such a tremendous im-
provement would result that labor
leaders would see it; that labor
itself would see it; that the Ad-
ministration would see it." This
would -be very helpful to ‘our
economy and our people.

Commission Aircraft :
Carrier F. D. Roosevelt -

One of President Truman’s of-
ficial acts during the: Navy Day
ceremonies in New York was the
dedication of the new 45,000-ton
aircraft ' carrier,  :Franpklin - D.
Roosevelt, ‘named for the' late
President, which was placed in
commission as a part. of the. fleet
on :Oct. 27 at the New York Navy
Yard' in' Brooklyn. - Mr. ‘Truman,
in his address, said that the car-
rier “is a symbol of our commit-
ment to the United Nations Or-
g'anization to reach out anywhere

peace-loving nations of the worl(’i
stop ‘any’ international: gangster.”
| Mrs. Roosevelt and the late Pres-

‘ident’s son Franklin D., Jr., were

in the world and 'to help- the |

Braden Takes Office :
As Asst. Sec. of State

- -Spruille Braden was sworn into
office on Oct. 29 as Assistant Sec-
retary in: the State Department
where he will be in charge of U. S.
‘Latin - American. Affairs. In a
Washington dispatch Oct. 29 to the
New York “Times” it was stated:

Supreme Court Justice Stanley
Beed officiated at'the ceremonies,
in the presence of Secretary.
Byrnes and Undet-Secretary Dean.
Acheson, .

At the same time Secretary
Byrnes designated Ellis O. Briggs
of Topsfield, Me., as director. of
the Office of American Republic
Affairs. : ;

Mr. Briggs, who recently was
Minister-Counselor at Chungking,
has held various posts in South:
American” . countries “since ~he
joined the foreign service in 1925.
. Mr. Braden was named to his
new post by President Truman on
Aug. 25 to succeed Nelson:-A.
Rockefeller, resigned. The Sen-
ate confirmed Mr. Braden’s nom-
ination on Oct. 22, after the Sen-
ate Foreign Relations Committee
uanimously approved the appoint-
ment on Oct. 17. Mr. Braden had
previously . been Ambassador to
Argentina. Reference to his ap-
pointment to his new office was
made ih our issue of Sept. 8, page
1160. In Associated Press advices
from Washington Oct. 22 it was
stated: :

Action on his nomination re-
portedly was held up by the For-
eign Relations. Committee as no-
tice to the Department that some
Senators were displeased by the
single-handed move by this coun-~
try in postponing the Inter-Amer-
ican Conference which had been
zcheduled at Rio de Janiero Oct.

0 »

The State Department action
was based on the contention that
Argentina, . which would have
been represented, had-not fulfilled
democratic. commitments. o
" Committeemen said other West=
ern Hemisphere  nations should.
have been consulted before this
country asked for the postpone-
ment. The Pan American Union
later voted officially to delay the
conference. :

In his first public address, Oct.
26, since he assumed his new of-
fice Mr. Braden, according to ad-
vices from New Brunswick to the
New York “Times” stated that the
Argentine regime is “just as Fas-
cist' as any which ever existed in
Germany or Japan” and there is
nothing the United States can do
about it unilaterally. The “Times”
advices added:

Mr. Braden made this declara-
tion in answer to a question from
the floor. after delivering a pre-
pared speech at the opening semi-
nar in the Rutgers University
gymnasium on “New Jersey Meets
Her World Neighbors.” Nearly
1,000 persons ‘attended. .

“I do not see,” Mr. Braden add-
ed, “how we can have cordial re-
lations with the Argentine Gov- .
ernment, and we are consulting
with the “other American .repub-=

}lics on.a course ‘of action,”

_ He said the consultations had
developed many divergent- points
of-view on what course to pursue. -

Answering - ‘ another - ‘question
from . the ~audience’ ‘after' | his
speech, Mr. Braden indicated that"

the United States was preparing”
to .grant recognition to the new
Government of Venezuela by say-
ing: ; : §eig -
“I believe the new. 'group is
well-intentioned ‘and serious and
that it eventually will receive the
recognition of all of the republics
of the Western Hemisphere.” )
In his prepared address, Mr.
Braden reaffirmed .the ' long-.
standing’ ‘i_lon-in_tervention policy
of the United States toward -do-

‘ present durihg the commissioning

mestic -affairs in Latin-A:rar%cag
nations. Ak
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Facts and Fallacies

Of Foreign Trade
(Continued from first page)
and perhaps it will-

possibilities,
be ‘helpful ‘to have whatever the
benetit of our experience may be
to you. ’
The -American manufacturer
who looks for ' the first time to
foreign markets as possible out-
‘lets for his product.- is probably
motivated by one or more of the
foliowing considerations. His plant
may have undergone wartime ex-
pansion, - increasing ' his capacity
for the production of goods for-

merly manufactured, or for wholly
new products, to an extent greater j

than his potential American mar-
ket. - 'He may be experiencing an
understandable: desire to step up
his volume and scope of business,
-fostered perhaps by somewhat
vague estimates of huge post-war
exports. He may have been among
those manufacturers who supplied
commodities for foreign destina-
tion via Lend-Lease orders or
-Foreign Government Purchasing
Migssions, ‘and he may now seek
means of continuing the outbound
Aflow in peacetime. There are also
businessmen who rightfully strive
through export operations to pro-
tect irademarks, patents and copy-
rights in foreign countries,

Advice to Inexperienced Exporters

For these various reasons or a
combination thereof, or for other
reasons, -the domestic' manufac-
turer may well be interested in
foreign sales. His first question,
presumably, is whether or not
there exists abroad a demand for
his produet sufficient to result in
a-satisfactory sales volume. The
answer to this question may be
obtainable more easily than you
might imagine. His first step
should ' be. an informational re-
quest to ‘the office in his region
of the Bureau of Foreign and Do-
mestic Commerce “of the United
States  Department of Commerce.
The latter office is equipped to
supply him -with the export sales
record of his particular product.
If his item has not been exported
in volume in the past, he can ob-
tain information concerning com-
parable products. Assuming the
item under investigation is of a
standard nature, available statis-
tics should afford some guidance
as to future export prospects. For-
eign trade statistics, incidentally,
are looked upon by exporters and
importers as most valuable busi-
ness tools. Experienced exporters,
however, penetrate somewhat fur-
ther into market potentialities
than’ statistical information can
take them. For example, newly
daveloped industrialization and
other recent changes in each for-
eign area must be studied and
properly evaluated.

For an instance of this. let us
turn briefly to Brazil. Prior to
the war, Brazil.was a large scale
buyer of American and British
cotton textiles. During the war
her textile manufactures were
greatly expanded to a degree that
warrants the prediction that at
some future time Brazil may be-
come an importer only of special,
highest quality textiles.. As a mat-
ter.of fact, when the enterprising
Brazilians -are- able to purchase
the required modern equipment;
they may well become a competi-
tor of the United States in the
other I‘aaﬁn American markets, As
peacetime production is restored
in_ other countries, of course, the

~mill owners of Brazil will prob-
ably find it necessary to forego
their large wartime margins of
profit. - These earnings were re-
corded despite the fact that instal-
lations may have been decidedly
antiouated. At one factory which
I visited  in 1943, British equip-
ment almost a 100 years old was
still in use, although crudely and
repeatedly repaired.
"~ Another example is found in the
rubber tire industry of Peru.. No
tires ‘whatsoever: were manufac-

rtured in that country: before the

iwar, ‘A large American. tire com-
‘pany, - utilizing local crude and
American synthetic rubber, put a
plant into operation in Peru in
July of 1943. Currently, it appears
‘very unlikely that Peru will be an
‘importer of tires in the future.
These are just'two of the broad
changes which have occurred re-
cently in the structure of Latin
American markets. Later, I shall
say something more about indus-
trialization abroad.

What Exporter Must Contend
With

Businessmen turning for the
first time to foreign markets will
encounter various factors affect-
ing procedure and cost to con-
sumer that he has never before
had to reckon with. There is the
matter of import duties, or tariffs,
| which may' raise the price at
which goods may be profitably
sold. Local laws and -regulations
within each foreign country differ
very widely, and a familiarity
with them must be gained bhefore
business can be safely under-
taken.

Let us suppose that the manu-
facturer has a new product with-
out an export history. Potentiali-
ties cannot be studied in the usual
manner, so a special survey to de-
termine foreign market possibili~
ties will be an absolute require-
ment. While the facilities of the
Department of Commerce are al-
ready excellent in many respects
and are being expanded rapidly,
they are not geared to hand-tail-
ored investigations of this nature.
Private agencies probably will
have to be employed on a fee
bzsis, It would hardly seem ad-
visable to proceed without an ade-
quate survey, Established Ameri-
can export merchants, - survey
services, and consulting engineers
are among those who may be en-
-gaged to conduct a complete mar-
ket analysis of foreign areas.

Arriving at the point where a
determination has been made that
a vroduct possesses export sal-
ability, the next step is to decide
what means are to be employed to
assure the manufacturer the‘high-
est possible volume of sales, If
the sales notential warrants such
a move, the manufacturer may
engage the necessary personnel
and establish an export division,
or a separate export subsidiary.
He would be well advised to em-
ploy an Export Manager of estab-
lished capabilities, and to lean
heavily upon his choice. The man-
ufacturer who is a novice in ex-
port “and who nevertheless at-
tempts to direct foreign operations
will only be jeopardizing his own
investment. In certain circum-
stances the services of an export
merchant or independent com-
bination export manager may. be
preferable to the establishment of
a separate export subsidiary or
division. - Under  other circum-~
stances best results might be ob-
tained through - installation ‘of " a
local plant in a foreign -country.
Genderally speaking, plants of this
type should be operated. in coop-
eration with local businessmen
and local capital. Another pos-
sibility is to grant manufacturing
rights to a local ‘foreign company
on a fee basis. It should always
be borne in mind, if the final de-
cision is to engage in straight ex-
port selling, that local tariff con-
ditions or . other considerations
may dictate the need for shipping
finished products to some coun-
tries, - semi-finished = articles to
others, ‘and perhaps ‘bulk goods
for local packaging to other areas.

The Webb-Pomerene Act

Investigation could be made re-
garding participation in a Webb-
Pomerene Export Assoctation, un-

der the Export Trade Act of 1918.
This act was passed by Congress

| to’ clarify the’situation which had
- arisen’ through doubt and. fear’ of
-the applicability of the Sherman
and. Clayton 'Anti-Trust” Acts’ to
combinations for the ‘purpose of
extending our export trade. The
act was designed to permit Amer-
icans to combine in assoclations
for selling abroad, to enable these
associations by reason ‘of their
combined. efforts to compete on an
equal basis ‘with foreign cartels
‘and ' other organized groups, and
to make ‘it feasible for small en-
terprises to enter foreign markets
on an equal footing, Participants
in such an association may  be
competitors or non-competitors.
Large savings may result from a
uniform “sales association “of this
hature, using perhaps a joint ad-
vertising or distribution” organi-
ization . with = agreed upon sales
prices. Participation in such or-
ganizations should be carefully
chlecked by competent legal coun-
sel. .

There are several important tax
exemption provisions in the United
States Internal Revenue Code at-
tractive to foreign business which
shauld receive the careful study
of foreign traders and: their at-
torneys. In particular there is the

Nestern Hemisphere Trade Cor-
poration, a form of commercial
organization specifically author-
ized by Congress, and granted ex-
emption from surtax if various
-specified qualifications are met.
The Tax Committee of the Na-~
tional Foreign Trade Council has
issued an instructive study of
Western Hemisphere Trade Cor-
porations.

Thus we see that despite the
very urgent demands for Ameri-
can geods in most foreign coun-
tries today there is much to be
considered prior to entering the
export field for the first time, It
is a fact that too hasty an.en-
trance into foreign selling - could
prove disastrous to the domestic
businessman.

One foreign trade fallacy which
by . now -should have beéen ex-
ploded for all time still seems to
versist. Temporarily, loans -and
investments  abroad can - finance
| foreign purchases of our goods.,
but let us fully realize that our
future export volume will be at
the expense of American taxpay-
ers and private investors if we
do not exercise sufficient infel-
ligence to permit other countries
to earn the dollars with which to
carry on commerce with us, Ulti-
mately, foreigners can only reim-
burse Americans with the pro-
ceeds of our purchases from them,
or with profits from services per-
formed by them for us. As the
strongest trading nation in the
world we must exhibit leadership
in this field. )

The extension of the Reciprocal
Trade Agreements Act thic vear,
granting the -executive division
of our Government discretionary
authority to adjust import duties
bv 50% of the individual rates in
effect as of Jan. 1, 1945, represents
a_move unquestionably .in  the
right direction. In his testimony
before the Ways and Means Com-
mittee during the hearings on the
Trade ‘Agreements Bill, William
L. Clayton, Assistant Secretary of
State, estimated that “perhans five
vears after the war the United
States may have an excess of ex-
ports over imports it the order
of perhavos $15.000,000,000 to $20,-
000.000,000.” He pointed out that
unless we take measures, such as
selective tariff reduction throusgh
trade agreements negotiation, the
foreign nations of the world will
not be able to find means of re-
naying ecredits that may be ex-
tended to them through the Bret-
ton Woods institutions. the Ex-
port-Import Bank ‘and throush
othér means of giving credit, He
carefully noted that foreign pro-
ductive facilities will not be re-
constructed for several years after
the war, at least to the extent
enabling them to satisfy domestic

nort surpluses acceptable to us as

imports. - Mr. Clayton’s testimony
emphasized one of the most per-

> : ~ ; 2
sistent: fallacies that has ever ex-
Jisted with regard to foreign trade
—the belief that we can sell ‘with-
out buying. . $a

Mr. G. C. Hoyt, Vice-President
of the International - Harvester
Company, Chicago, another wit~
ness before the House Ways and
Means = Committee : during . the
trade . agreements hearings, also
dealt the import fallacy a much
needed 'blow..:This is what Mr,
Hoyt had to say on the subject:

“Certainly the evidence is abun-
dant that the most.efficient indus-
tries in our country, which pro-
vide the most jobs and pay the
highest wages, by. and large are
not in the group of ‘protected’ in-
dustries.’ The efficient industries
are also the exporting industries
which have proved their ability
to go into world markets and meet
successfully . the - competition . of
foreign labor both:at home and
abroad with little or no'aid from
protective tariffs.

“The farm implement industry,
of which the International Har-
vester Company is a part, is one
of the American industries just
described. The Committee should
note. that for more than 30 years
the United States has had no im-
port duty on farm implements,
with the sole exception of cream
separators. Moreover, so far as
the International Harvester Com-
pany is concerned, we have never
asked for or desired a tariff on
farm implements.”

For many years,
United States but also in many
foreign countries, an export. bal-
ance was considered to be of great
economic value, The common term
of reference was “a favorable bal-
ance of trade.” " Psychologically,
we in the United States need
much education to break us from
favorable balance of trade wor-
ship. - We must realize that the

not only in the

trade’'is 't0' acquire the means of
purchasing abroad things that we
desire. ' These may be essential
raw materials, such as rubber and
tia; foodstuifs, such as sugar and

requirements and to nrovide ' ex-

coffee: luxuries, such as perfume

travel throughout the world. -

Another situation probably not
generally understood outside for-
eign trade circles arises from the
admini‘strative provisions of our
customs laws. - Administration of
customs law is frequently so cum~
bersome and involved “that im-
ports may be discouraged even
more so than by excessively high
rates of duty. Not uncommonly,
imnorters must: wait five or six
years to learn the exact amount of
dufy payable on imported goods;
pending decision by the Treasury
Department as to the proper ex-
change rate and valuation.

Earlier I discussed some of the
factors involved in foreign indus-
trialization as they may  affect
American exports. . Because of
tariff considerations, many Amer-~
ican companies have found it ad-
visable to establish branches or
subsidiary companies abroad.
Criticism of this procedure - has
been advanced by those who Jook
uvon it-as the “exporting” of jobs,
causing a consequent decline in
employment in this country. How-
ever, it should: be .realized ' that
without this action on the part of
onr enterprising industrialists
Americans would not participate
in the trade of some markets.
Furthermore, it is observed thai
the industrialization of any coun-
try is normally accompanied by a
rising standard of living, and a
broadening in general of the mar-
ket for American goods. As a
matter of record, our best export
customers are the most highly in-
dustrialized nations.

Still another fallacy concerning
foreign trade may be found in the
view - that for some reason the
credit -risk ‘is greater in foreign
sales than in domestic. Repeated
surveys, however, by representa-
tive foreign traders ‘have -shown
that credit risk in foreign ' sales
is almost negligible, and that. in
-fact, credit losses are lower than

in the domestic market. ;

fundamental reason for foreign |'

Program Urged for
Military Aircraft Mfg.

‘A’ military -aircraft production
brogram, representing-a two year
study by representatives of the
War, Navy, State and Commerce
Departments, as well as  other.
Federal . agencies interested  in
aviation, was presented to Con-
gress on 'Oct., 29, the Associated’
Press reported 'in’' Washington ad-.
vices. Dr, George P. Baker, War-
Department’ consultant, appeared
before aSenate Military -Affairs
subcommittee and ‘recommended
a. peacetime ' production “of, 3,000
military ' planes 'yearly. ' The
recommendation was part of an
eight-point proposal, the' main.
features of which were .enumer- -
ated by the ‘Associated Press" as;
follows:: P e L )

1. Thorough testing of the de-
veloping weapons' of airpower so
they will be ready for large scale
production if needed. iy i

2. Production of 3,000 military
planes, with airframe weight of"
30,000,000 pounds, yearly to main-
tain a reservoir of engineering,
tooling and production skills, =

3. Making surplus Government
aircraft plants available to private
industry on ‘“favorable terms.”

4. Dispersion of the aircraft in-
dustry, at a cost of from: $15,000,-:
000 to $20,000,000. :

5. Expenditure of $5,000,000
yearly by the Army and Navy to
plan and organize an expansion-
program for use in case of war. .

6. Government ownership 'of'
aircraft, airframe and ‘ engine
plants with a floor space of 26,-
000,000 ‘square feet. Y ;

7. Maintenance of a.reserve of.
65,000 general purpose machine.
tools.. . ; ; .

8. Assurance that an' intelli-:
gence service will warn of attack;
preparation in advance of indus-
trial mobilization: plans to' meet

for our ladies, or the means to |

the -attack and preparation of an
over-all program for'raw mate-,
rials and fabricating capacity,

Senator ‘Joseph: C. O’Mahoney
(D.-Wyo.), who ‘presided at the
hearing, observed, ' according to
the = Associated Press, that the
United States had invested some-
$3,600,000,000 to bring the United
States air power from “nothing to.
the most powerful in the world.”
Robert A, Lovett, Assistant Sec-’
retary of ‘War for Air, who' also’
appeared - before the committee,
remarked  that most people re-’
garded this as a “miracle,” when’
actually' the “miracle required a’
great deal of time.” He added,
the Associated Press stated, that
all the airframes and engines used’
in the war actually were designed:
before 1940. Both Mr. Lovett and
Dr. Baker, according to the As-:
sociated Press, said that the future
defense program would require’
“industrial maneuvers” for mobil-~
ization ' of - industry similar to
peacetime maneuvers carried out
by the armed forces. “If we are
perpetually waiting for new’ de-
velopments to: mature,” said Dr.
Baker, “we shall end up by being’
unprepared to produce anythi_r;g.”'

There is 'a tendency in:some.:
quarters to regard export business.
as ‘a means of disposing of sur-

lus production at a . discount.,
Well-founded : export. manufac-
turers would ‘quickly challenge
this fallacy. - Although most com-
panies, it is true, do not separately. |
report profits on foreign sales in
their regular statements, there are
some important ones that do, Col-
gate-Palmolive-Peet Company is
one of these, and, on the average,|
Colgate’s foreign profits percent-
agewise are normally about twice
their domestic earnings. -,

No doubt  you are.aware of
numerous. fallacies held by :the
public in vour. own various fields i
of business. If I have been help-
ful in clarifying certain matters
concerning my own field, foreign
trade, I am happy to have done so.
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50 Billion Dollars for War
~ In Peace Year

(Continued from, page 2251)

ernment.  Dependents of nearly

98,000 men and women who gave

their lives that we may enjoy

peace, are receiving monthly pen-
sions. . Benefits in the form of
pensions or compensation for dis+
abilities are being.paid to more
‘ than one million persons by the
Veterans Administration,
A $30 Billion Deficit
On the other side of the lzdger,
our receipts from taxes and other
miscellaneous  sources will meet
these expenditures to- the extent
of only $36,000,000,000. This fig-
ure may be reduced somewhat as

a result of pending tax reduction

proposals now before the Con-

gress. But we will have a deficit
of at least $30,000,000,000 which

* ‘must be met through the sale of
public debt obligations.

i In addition to the expenditures
just enumerated there are other
requirements for which the Treas-
ury must have cash., These addi-
tional cash requirements include
redemptions of Savings Bonds; re-
dempiton of savings notes; the
amounts by which maturities of
certificates of ‘indebtedness and
other marketable securities ex-
ceed- new refunding issues; and
the cashing of the excess-profits-
tax refund bonds held by corpora-
tions, ‘as provided by the Tax Ad-
justment Act of 1945.

‘As a result of all of these types
of cash outlays, the present cash
balance in the Treasury would be
completely exhausted by about the
end. of this calendar year were it
not for the expected proceeds of
the Victory Loan. Expenditures
will ‘continue" to ‘he heavy even
during the remainder of the fiscal

year, and the Victory Loan will
be our last. large-scale popular
loan.
+ - Savings Bond Redemptions

. Before proceeding further I
should like to say a few words
about redemptions of - Savings
Bonds. ‘Savings Bond redemptions
during the month of September
amounted - to $528,000,000." Sep-
tember was the {first full month
after V-J Day, and it was also the
first ‘'month in: which all of the
E bonds sold: during the Seventh
‘War Loan were redeemable. Tt
was also a tax month., Yet re-
demptions during September were
only 1.13% of the total amount of

Savings Bonds outstanding® at the.

end of the month, taken at their
current redemption value. .

‘"' Redemptions in September, ex-
pressed as a percentage of the
outstanding amount of bonds, are
about equal to their peak. In only
three previous months during the
entire war period have Savings
Bond redemptions exceeded 1%
of the amount of bonds then out-
standing. Redemptions may run
somewhat higher in the months
immediately ahead. A substantial
volume of redemptions is inevi-
table when it is considered that
Savings Bonds are, in effect, the
savings accounts of ‘many people.
Consequently, they must be
drawn upon to meet personal and
family emergencies in ‘the same
manner as other forms of savings
would be drawn upon in similar
circumstances. - Savings Bond re-
demptions compare very favor-
ably, however, with the with-
drawal experience of mutual sav-
ings banks and of other types of
privately managed savings insti-
tutions.

There is one significant point

and that is that out of more than’

£3,000,000,000 of - all - Savings
Bonds sold in the last 10% years.
83 cents out of every dollar of
such bonds sold, including those
matured, are still in the hands of
the original purchaser.

This is an outstanding perform-
ance and one of which we . are
very proud. You have sold these
bonds so that, for the most part,
they have stayed sold. This is the

£

kind of selling that counts. It is
a record of which you may also
be proud, and one which I know
you will repeat in the Victory
Loan,

we have. set the national goal
for the coming loan at $11,000,~
000,000, $7,000,000,000 for corpora-
tions and $4,000,000,000 for in-
sividuals. $2,000,000,000 of the
laiter has been set as the goal for
Series E Bonds,

The individual goal—and par-
ticulatly the E Bond portion of
it—ig the real nub of the drive,
35 it has been in prévious drives.
It is the goal which will be the
hardest to make. = It is also the
z0al which counts the most. The
money received from individuals
is important in two ways. It will
help both to finance essential
Government  expenditures during
the reconversion period, and to
lessen the pressure of individual
demand on the limited supply of
consumers’ goods that will be
available during this period.

As you know, during the whole
war the Treasury has centered
its appeals on those funds in the
hands of individuals. 'This is be-
cause wartime production placed
large amounts of added income
in the hands of- individuals, but
provided no goods for them to
buy. with it. A part of this added
income. was taken by wartime
taxes, but much of the remainder
hall to be saved if inflation was
to be avoided.

Bond Buying vs. Inflation

The American people responded
to this challenge. They saved an
unprecedently large proportion of
their dollars and so kept them
off the  markets for consumers’
goods. As a result, price increases
during this war have been held
to much narrower limits than was
the case in any -previous -major
conflicts in which the United
States has been engaged. The re-
tail prices of living essentials pur-
chased by moderate-income fam-
ilies in large cities, as measured
by the Bureau of Labor Statistics,
have advanced less than 4% be-
tween May, 1943, when thé Pres-
ident’s “Hold-the-Line” order be-
came effective, and V-J Day. The
exact figure is, of course, a sub-
ject of some controversy; but
there can be no doubt of the gen-
eral success of the program.

Our wartime savings.stand as a
testimonial to the common sense
of the American people. As a re-
sult of them, we have won our
main wartime battle on the home
front against inflation. But our
position is not yet secure. :There
is still an important rearguard
action to be fought.. If we do not
win this action, our previous vic-
tory on the main front will have
been in vain. ' As Secretary Vin-
son said in his statement to the
House Ways and Means Commit-
tee last week:

“I_t would be pathetic if, after
besting the enemy of inflation
all through the war, we allowed
it to overtake us on the home-
stretch.” !

For the past few months many
factories throughout the nation
have been stepping up their pro-
duction ‘of . peace-time  goods.
Others-are still re-tooling and re-
arranging their plants in order to
change over from the. goods of
war to the goods of peace. The
output of peace-time goods is in-
creasing; and it will increase yet
further as the men now in the
armed forces  again  find their
places in civilian life.

“But these things require time.
For the most part, it is a matter
of months, rather than years; but
these months will be crucial. If
we try to spend too many of our
dollars before enough goods are
produced, it will undo our efforts

of the past four years. That isAlabama Great Southern R. R.

§
H

why we so urgently request;indi=
viduals to subscribe to the Victory
Loan. :

The total individual ' goal' of
$4.000,000,000 is a third of the in-
come payments which individuals
will receive in this' month of Oc-
tober.  The E bond goal of
$2,000,000,000 is a sixth of this
month’s ‘income payments to in-
dividuals. These proportions are
those of a single month’s income,
while individuals’ purchases of E,
F and G bonds and of savings
notes during the entire period
from Oct. 29 until the end of De-
cember will be counted toward
the - drive goal. Individuals,
therefore, have two months’ in-
come, rather than one, accruing
to them during the drive period,
upon which they can draw for in-
vestment in savings bonds.

There is no lack of money
available in the hands of indi-
viduals to buy Victory bonds.
The goal is small relative to the
available funds; but it is, never-
theless, very worth while relative
to the extra spending by indi-
viduals, which might make the
difference between an orderly re-
conversation, on the one hand, and
a price boom and collapse—such
as followed the last war—no the
other. :

If these extra dollars are spent
now they will merely serve to
raise prices; if they are saved,
they will provide an invaluable
backlog of purchasing power for
maintaining full employment in
the years to come. So, it is only
common sense for all of us to keep
up our payroll deductions and to
continue to buy extra bonds until
our dollars are able to look the
oncoming goods of the reconver-
sion face to face.

In concluding let me take this
occasion to extend the thanks of
the Treasury Department for the
wonderful job vou have done in
the various war loan drives. But
you have not quite completed
your war-time duties. You still
have to make the Victory Loan a
success, I know that you will

11945 -increases . were largely .the,
result’ of business’ extravagance .
with “10-cent tax dollars.” In the
case of “Life” Magazine, for-ex- -
ample, twelve advertisers have
for 1946 already contracted for
4-color spreads at the $930,000
price. It is now felt that excess
profits tax termination will elim-
inate ‘only the *“nouveau riche™
and other marginalﬂ advertisers.
E % v

- Obsexvations |
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thing - for - everybody ' policy——
2s the new tax bill’s reduction of
government revenu¢ by $6 billion
and the exemption of 12 million
taxpayers from all obligations; the
proposed increases in the salaries
of Federal workers and members
of Congress at an annual cost of
$415,000,000; government-encour-
aged wage riseés in industry; in-
creased unemployment insurance;
additional subsidies to farmers;
tax exemption, loans, and pros-
pective’ bonuses for veterans;
énormous subsidies to foreign na-
tions (the budgetary expenditure
for international finance for 1946
peing estimated by the Treasury
at $2.3 billion, excluding a $1.8
billion transfer from the Stabili-
zation Fund to the Bretton Woods
monetary Fund); and by the
pumping-out of new purchasing
power reflected in a 3-year in-
crease of $200 billion in-deposits
and currengy.

3

The. investor’s  habitual volatil-
ity in his valuation of - comnion
stocks, is illustrated by price-
earnings ratios of utility operating
companies. The shares of a se~
lected group of these companies-
are now selling at 17 times cur-
rent earnings, contrasted with a
ratio of 11.5 in Jan. 1944. The
companies. are long-established,:
and nothing material -is known.
now that was not known then,
including the facts that the war
would some day be over and the
excess profits tax repealed.

Industry Gannot Raise
Remarkably enougk: the week’s w'ages w“ho“‘ “'gher‘
Prices: Roherlson

chief plea for economy has come
That industry cannot raise’

from a military man—General
Eisenhower. In his recorded ad-

‘wages without a compensatory in->
crease in prices of manufactured:

dress dispatched to the “Herald

Tribune” Forum from Germany ¢
products was pointed out on Nov.'

1in New York by A. W. Robert-.

the avoidance of unnecessary ex-
pense and even national bank-

son, Chairman of Westinghouse.
Electric Corp., who, according to

ruptey—by coordination and effi-
ciency of the armed services—

the New York “World Telegram,”
‘also declared:

was referred to four separate
“Management is deeply con-

times.

cerned over the possibility of run-.
away inflation which threatens:
the country, but if the nationgﬂ
Government orders an increase i
wages there will be no escape but
to increase the prices of manu-~
factured products.” .

The same paper also said:

Mr. Robertson’s statement was
made following a meeting of’
Westinghouse directors and was
regarded as an answer to Presi-

* #*

As in the case of other member
nations, the U. S. is to an ever
greater degree pursuing policies
which are antithetical to the spirit
and basic principles of the United
Nations Organization. (1) Dur-
ing and since the San Francisco
Conference practically all Con-
gressional leaders have stressed
the necessity of our permanent
acquisition of the Pacific Islands
taken from the Japanese during
the War. (2) Chairman Tom Con~

again do your job well and that
the people will respond just as
they always have whenever their
Goverriment needed their help in
the long conflict behind us.

Palmer Chairman of
ABA Bank Division

Gordon D. Palmer, new Chair-
man .of the Executive Committee
of the National Bank Division of
the American Bankers Associa-
tion, is President of the First Na-
tional Bank, Tuscaloosa, Ala. He
was elected to the Chairmanship
by the new Executive Committee
of the Division at a meeting held
at the close of the A. B. A. Ad-
ministrative Committee meeting
in New York, Sept. 28. Mr. Palm-
er is a native of Joliet, Illinois.
He received his bachelor of sci-
ence degree at the University of
Alabama. He served overseas in
World War I as a lieutenant and
later captain of infantry with the
82nd Division of the A EF. Re-
turping to civil life he became as-
sociated with the Sloss-Sheffield
Coke Plant in Birmingham, Ala.
Later he became bursar and busi-
ness manager of the Birmingham
Southern College, and subsequent-
ly executive secretary of the Uni=
versity of Alabama. :Mr. Palmer
entered the banking business.in
1926 as Vice-President and- Trust
Officer of the City National Bank
of Tuscaloosa. - In 1935 he was
elected Executive Vice-President
of the First National Bank of Tus-
caloosd, and. in 1941 he became
President, the office he now. holds.
Mr. Palmer served. the Alabama
Bankers Association as Secretary
from 1937 to 1942, was elected
Second Vice-President in 1942,
First Vice-Presicent in 1943, and
President in 1944. He is a director
of the Birmingham Branch of the
Federal Reserve Bank of -Atlanta,

the Alabama Power Co. and the

¥

g

‘Committee has turned down a re-

‘Charter.

dent . Truman’s proposal that’
Wage§ be raised without increas-
ing prices. 5
At the same time, Mr. Robert-
son said that the company s profit,
outlook “cannot be described as
being bright although the com-
pany is in the best position it ever
has been.” :
Prices and wages are the core of:
the matter, he pointed out, say-
ing: “With OPA opposing ad-=
vances in the selling prices of our
products and with labor insisting
upon increases, it is difficult fo:
estimate profits from operations.”
Virtually every division of
Westinghouse is being expanded
to increase production by 40 to
50% over prewar levels, he re~
vealed. ]
Strikes of several thousand sal~
aried workers in six of the West~
ingHouse plants last month were
reflected in the company’s pro-
duction figures for the first nine
months of this year which showed
a 15% drop from a year ago.

Shoe Rationing Ends
Price Administrator Chester.
Bowles announced the ending of
rationing of all types of footwear
as of midnight, Oct. 30. The OPA:

director’s statement said, accord-=
irig to a Washington report to the
“Journal of Commerce”: “Pro=
duction of ration-type shoes, has
taken a big jump since V-J Day.
Approximately 28,000,000 - pairs
will be made in October, as
against 20,000,000 pairs in August:
Prospects are that output for No-
vember and December will'reach
29,000,000 - to " 30,000,000 ‘pairs’ a
month—equal to normal consumer
demand before the war.” The in-
dustry  itself is reported to feel
that present inventories will take
care of demand until they are re-

nally of the Senate Foreign Re-
lations Committee has been in-
sisting that we retain the atomic
pomb secret. (3) The prospects
and eventual size of our financial
aid to Great Britain, with its
stimulation to trade,’ have
markedly diminished in recent
weeks. It is said that mail coming
to the State Department from the
public has overwhelmingly op-
posed. a Loan under any terms.
(4) The House Appropriations

quest from the State Department
to finance the contéemplated In-
terim International Information
Service. (5) And our inter-
American regional policies surely
are at least a potential factor
toward the undermining of the

" Ed @

Secretary Byrnes' address be-
fore the Tribune Forum (set
forth in full elsewhere in these
columns), reflects a strong reit-
eration of the bedevilment of the
late San Francisco Conference by
the problem af regionalism—
namely, that regional sovereignty
constitutes a fundamental conflict
with the spirit of an effective
world organization, and that any
formula for the resolution of the
said conflict will be over-legalis-
tic and actually impracticable.

# = %
_ Again in the face of the trans-
Atlantic = protestations that the
British Labor. party really is a
capitalistic. -wolf in socialistic
sheep’s clothing, the new British
Government is taking another na-
tionalisation jump in extending
government ownership = to civil:
aviation and the Empire com-
munications system of Cable and
Wireless, Ltd. Next in the line
is the coal mining industry.

* £ Bl 2

It now appears that, contrary
to widespread expectations, the
repeal of ‘the excess profits tax
will not cause a reduction from
wartime levels in the nation’s

total expenditure on advertising; | plenished by expanded . produc-=

1t has been reasoned that the 1941~ tion.
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American citizen has known since
we founded' our’ government in
1780.

- Let me say to you that it'is m
firm belief that every man wh|
has worn the uniform and served
his country in‘these two  werld
wars is'a better man in character
and has better elements of citizen=
ship than he possessed before he
donned the uniform.

. There may be a few who lose
the'value of this service and train-

. ing and self-sacrifice in the inter-

est .of others—but the: over-all
picture makes the veterans better
men for having served. They can
use these improvements in char-
acter, morals and understanding to
defend the Constitution and pre-
serve the American system of free
men and to maintain law and or-
der -and - foster and perpetuate a
one hundred per cent American-
ism—or. they can sit idly by and
-see the things they fought for and
the things they cherish destroyed
because of their failure to take
the necessary fair and just action

on time.
-

Action Essential to Preserve
Free Government

I say “on time” because the his-
tory of the world again shows that
people generally are pretty sound
in their conclusions and reactions
when once they are rowsed and
awakened to a proper sense of
responsibility. However, in in-
numerable cases the people have
inactively sat by while govern-
ment has curtailed their rights
until such time as they were ready
to arise to action, only to find
that they had lost the power of
action.

There is nothing more impor-
tant.at the moment than to think
straight, think honestly and fairly
and take the wise and necessary
actlon_ on time to build our great
Amerlpan system back into a co®
operative, harmonious system, im-
broved by the elimination of as
much injustice and unfairness as
it is possible for free men to ac-
complish.

We must have learned many
lessons from the last five years,
as well as .from the preceding
Werld War I, and those lessons
should be analyzed and brought
to gether in an effective and fair
way for the purpose of building
greater opportunity for all people
who are willing to work to make a

ving of a better standard for all
without the destructive hand of
paternalistic government,

~ X would rather be a free man
and make, temporarily, a lower
living than to take the fruits of
our system through the hand of
government for a limited period
of time—knowing as I do know
that when the fruits of the past
are exhausted our government,
like any other government, will
find . itself in exactly the same
position as all other governments
which have destroyed the produc-
tive results that come from a sys-
tem of free men, stimulated by
reward as an incentive for initia-
tive and accomplishment.
2 .I am told your organization has
slightly ‘more than 12,000 Posts
throughout the United States, and
a, membership of more than two
million men and women of which
700,000 veterans of World War II
have already joined.

. You are a grass-réot organiza-
tion and great mumbers of your
Posts have located in small com-
munities which, from my point of
view, gives the American Legion
a great power in American life,
 As the veterans- return from
World - War II your membership
should be tremendously increased,
and I am certain that the new.and
Yyounger. members will be wel-
comed into the fold with the idea
of their taking an important part
in the direction of the affairs of
the American Legion.

The wiser men of advanced
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years in every organization ap-
preciate that in the tomorrow the
younger men must:take over-the
leadership, and under the rule
that older men are good for coun-
sel and younger men are good for
action, this should bring a healthy
state of ‘affairs to your organiza-
tion.. You will become strong and
powerful in ‘American life almost
directly in proportion to the har-
mony you create within your
ranks between the men of World
War I and those of World War 1II;
and the more you can consolidate
your efforts on the objectives set
forth in' the ‘preamble of  your
Constitution, allowing nothing to
divert you from those objectives—
the greater will be your success.

When 1 think of the American
Legion and the stand it has always
taken for preparedness on time, I
find no. diffculty in. exonerating
your great organization from the
charge that the American people
were all responsible for Pearl
Harbor.

Certainly no one, by the wildest
stretch of imagination, can accuse
your great organization or its
membership- of being responsible
for the unpreparedness of the na-
tion when World War II started,
nor can you be accused of being
responsible for any neglect of
duty at Pearl Harbor.

“I.am certain that no one in the
United States, from the President
down, would differ with me in
this statement when they review
your many resolutions.and efforts
to warn the peogle that prepared-
ness is a vital necessity to avoid
attacks upon our nation and to
keep the peace within our nation.

Points Vital to Nation’s Welfare

I wish to leave just a few
thoughts with you which I con-
sider are vital to our nation’s wel-
fare in this hour.

1. Let us remember that we can
devise ways and means for keep-~
ing . international peace or the
peace of the world, but the ways
and means will not be effective
unless we keep ourselves virile
and strong in genuine freedom
and preserve our own harmony
and peace at home,

* It is conceivable that the nations
of the world will not be fighting
each other and yet they can so
conduct themselves that they have
civil war at home. You, as a great
organization, functioning in line
with our Constitution and Bill of
Rights, can be an antidote for civil
strife at home so that your nation
can be an effective leader in
world affairs and the preservation
of peace on earth.

2. Let us remember that  too
many people are talking facts off
of the record and fiction in public.
Nothing is mqre dangerous to the
future of this country than to have
those in authority stating truths
behind closed doors and saying
“Now this is off of the record.”
Let us have more truths on the
record and more publicity of real
facts and truth because there is
no better way for a nation to
destroy itself than to have truth
off the record.

3. We must stand firmly on the
principles of free men which we
fought to preserve, otherwise we
will have fought in' vain. We can-
not relieve ourselves of the re-
sponsibility - of ‘supporting these
principles because of the fact that
any of our allies may wish to
divert our course from them,

4. The development of atomic
energy in cooperation with some
of our allies through the expendi-
ture of more than two billion dol-

lars of the American people’s|-

money, is ‘a great achievement,
but it will be a still greater
achievement if we develop in our
own nation:and help to develop
throughout the world the more
powerful = instrument  of right
thinking and action in the cause

|From Washington
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to get an inecrease from any em-
ployer.

"The evidence. is overwhelming
that the CIO, having had the ex-
perience with Government it has
had, is most reluctant to get back
to the . collective bargain about
which it prates. so much. These
leaders want the Government to
fix the wages for industry gener-
ally, instead of having their vari-
ous  unions  bargain  with each
plant ‘individually, or in some in-
stances with an individual indus-

of human relationship and free
men.

I believe the development of
right thinking and action in keep-
ing with justice is a more power-
ful weapon for peace than atomic
energy, properly controlled, be-
cause right thinking in the inter-
est of free men will divert atomic
energy to peacetime uses rather
than- war purposes.

5. The American people stand
humbly grateful to the men and
women of our nation who per-
formed such an important part in
winning World War I and World
War II.  They can never pay their
debt in full.

All right-thinking Americans
are vitally interested in helping
the veteran to readjust himself
from the armed forces into civil
life so that he may have every fair
opportunity for a decent living
and to progress under our system,
as his ability and work fairly en-
title him to progress. )

I believe the government and
the nation, and the people of the
nation in their private capacities,
will accept their obligation to the
men and women in the service,
but I urge the men and women in
the service to remember that the
only way they can be certain that
.the government and the people
will ~ fulfill their obligations to
the members of the armed forces
is to preserve the American sys-
tem of free men, which has been
responsible for developing this
nation to the highest standard of
living in the world, and to the
point where it was able to furnish
the war materials and things nec-
essary-to overcome the effort of
dictators to enslave the world.

Rights and privileges through-
out life are always counter-bal-
anced by duties and responsibili-
ties, and I am certain that no
group in our American life recog-
nizes this responsibility more than
the men and women who have
been called upon to preserve the
cause of free men.

6. It will be your duty from time
to time to call upon your govern-
ment to get back to a balanced
budget so as to preserve the finan-
cial structure of our great nation.
No promise to you or others will
be fulfilled in the future by a na-
tion which undergoes national
bankruptey. It never has been in
the history of the world, and all
of the obligations of other nations
to their citizens and soldiers have,
of necessity, been cancelled, when
the nation has found itself bank-
rupt. ]

7. Peace is the most coveted goal
of the human family, but if we are
going to accept peace with sacri-
fice of the principles we fought
to preserve —then ' we - never
should have fought this last war
or the previous one,

The people of the United States
look to the members of your or-
ganization and the returning vet-
erans. for leadership in bringing
the country back to sound moor-
ings through the preservation of
real freedom in which men are
the masters of the government,
rather than the government being
the master of the men.

Let us never forget Pearl Har-
bor' and make. it our business to
see that the people of this nation
realize ‘we are living in a world
of human beings and must make
provisions that will prevent an-

other ~ Pearl Harbor from ever
happening.

The State of Trade

" (Continued from page 2254)

ventories remained spotty in most
lines.. © Hallowe’en - merchandise
was quickly purchased.

In the furnishings field, white
shirts, colored  shirts, pajamas,
shorts, and staple hosiery were
hardest to buy. Volume of wo-
men’s coats and suits' continued

try. The A. F. of L. does not. Gen-
erally speaking, it wants to get as
far away from Government agen-
cles as possible. Upon the occa=
sion of the recent meeting of its
executive  council in Cincinnati,

the Federation made known' that ;

it was not seeking any general in-
crease, that its various interna-
tionals ~were seeking increases
which varied from plant to plant
and mostly, from community to
community, :

Thus, the CIO was terribly dis-
appointed and the Federation was
highly pleased, when Mr. Truman
responding reluctantly to the agi-
tation that he “assume the leader-
ship,” that he be a “strong man,”
didn’t specify any amount of in-
crease which industry should give,
There seems to be. an interesting
story back of why he didn’t.
There was every reason to believe
that he'intended to plug for a
general 15% increase. The Leftist
agitators thought they would pull
.a fast one and force him to boost
the figure. A group of Leftist gov-
ernment economists let leak to the
press their findings that'a 249 in-{
crease was the thing, It so arf-
‘noyed Truman . that he revised
his speech and when it finally ap-
peared it was a melee, which ap=
parently pleased nobody but the
A. F. of L. His suggestion that in-
dustry, if in doubt, go ahead and
grant increases and then come ir]
and ask for price increases if nec-~
essary, was a ludicrous. capping:
off of this essay into strong man-
ism. ’ :
~.But, undismayed by the reaction:

high. Fur volume remained spot-
ty. Evening fashions increased in
their relative importance in ap-
parel departments.. Volume in.
bridal wear rose above the level
of the corresponding week last
year. .A few shipments of low-
end merchandise were received;
customers expressed little inter-,
.est,” Sales of shoes increased only
slightly over the previous week
despite the ending of shoe ration-
ling, ‘Promotions of teen-age mil~
Inery resulted in a rise in dollar
volume, . :

Turnover  of . housefurnishings
was “high. “Aluminumware was
readily purchased when obtain-
able. A few. vacuum cleaners and
ranges . were sold by retailers.
Some stores had a few electric
clocks which: were quickly
snapped up. Volume in paint and
hardware ' increased. Drug ' sales
‘continued at a high level.

Purchases ' 6f ‘yard goods ad-
vanced over the previous week,
Stocks ' remained '~ low; 'woolens
were ' particularly scarce. .There
was  some . resistance . to. rayon.
hosiery. Oriental rugs- sold in
substantial numbers,

Retail food volume continued to
rise; the level was moderately
over the previous week and over
a year ago. Fall greens appeared,
in many varieties and at reason+-
able 'prices.. Quality meat and
'some vegetables, such as peas and
beans,  were somewhat = scarce,
New packed canned goods was
readily - bought.  Canned  cran-
tberry sauce formerly unavailable,,
sold rapidly. ;

Retail volume for the country
was, estimated at from 8 to 13%)
sover a -year ago. Regional per-
centage increases were: New Eng-
iland and the Southwest six to 10,
East eight to 12, Middle West 10
to 14, Northwest five to nine,

his speech got, he came back gaily
a few days later. with a recom-
‘mendation that government em-
ployes’ salaries be boosted 20%,
those of Congressmen and other
high officials 50%. He is really
a lot of fun.

The CIO’s disappointment at
him is no less than it is at Secre-
retary of Labor Schwellenbach.
Those who knew him when he
was in the Senate are amazed at
the change that seems. to have
come over him. Louie the Laun-
dryman, he was called by virtue
of his having once owned a laun-
dry which went broke, and also
because he was ‘so skilled  in
washing the New Deal’s dirty
liner;; he really seems to have
grown up. :

Privately and publicly he has
sougiht to emphasize that: the
spec‘acular days of the Labor
Deptirtment, such as when Fran-
ces Perkins wrung “her hands
and cried because .GM’s Sloan
stood her up for a date, are over.
He doesn’t consider it his job,
or so he says and apparently sin-
cerely, to be publicly damning
industry or labor, but to- really
try to serve as a coniciliator, He
is right proud of the fact that
he kept his mouth shut in John
L. Lewis’ recent coal strike, in
his effort to organize the super-
visors. Schwellenbach resisted
all sorts of importunities to blast
Lewis. The result, he believes, is
that Lewis called off the strike,
it being one which he wanted to
get out of anyway. Had he
sought to put him on the spot,
Schwellenbach = believes,  Lewis
would have been forced to pro-
long the strike,

Significantly, too, he seems to
be going out of his way to dis-
sipate stories that he came up,
out in Seattle, as a labor lawyer.
He had far more business clients
than labor’ ones, he says; in facf,
he got his knowledge of labor
as an attorney for business in
labor disputes. He made an off-
the-record speech before the
National Press Club the other

South 11 to 15, Pacific .Coast nine
to 13. ; 3

Wholesale trade volume follow-
ing ‘the trend of past five 'weeks
was higher than a week ago and
it exceeded again the level of a
year ago. Government releases of
handkerchiefs, gloves, towels; and
bedding for consumer use helped
maintain volume. Deliveriés of
some merchandise were uncertain
and often dated far into next year.
Stocks of - consumers’: durable
goods were slightly better; the
first shipments of refrigerators
appeared on the market. Soft
goods continued very scarce, )

Department store 'sales on a
country-wide basis, as taken from.
the Federal Reserve Board’s in-=
dex for the week ended Oct, 27,
1945, increased by 12% above the
same period of last year. This
compared with an increase of 14%
(revised figures) in the preceding
week. For the four weeks ended
Oct. 27, 1945, sales increased by
12% and for the year to date
showed an increase of 11%. ;

Marked activity was noted in
retail trade here in New York the
past. week, though' sales volume
was restricted to a degree by un-
usually warm temperatures and
the opening of the War Bond
drive. The ending of shoe ration-
ing had little effect upon sales
volume, 5 7

In food lines wholesale and re-
tail food business showed further
improvement over.that of a week
ago according to.wholesalers a
greater amount of merchandise
was available.

This week will see many buyers
here for the opening of spring.
lines of women’s apparel with,
dress houses making their show~
ings later. ! g ey

According to the Federal Re-
serve Bank’s index, department
store sales in New York City for
the weekly period to Oct. 27, 1945,
increased 8% above the same
period of last year. This com-~
pared with an increase of 17% in.
the preceding week. For the four
weeks ended Oct. 27, 1945, ‘sales

day, and undeniably made a
good impression. -

rose by 15% and for the year to
Qae vincreased by 13%. i
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sody’s Bond Prices And Bond Yieid Averag
Moody’s Bond Prices And Bond Yieid Averages
¢~ Moody’s computed bond prices and bond yield averages are
given in the following table. i
% MOODY'S BOND PRICES?Y
(Based on Average Yields)
U.8, ' Avge.
Govt. Corpo- Corporate by Ratings®
Bonds rate* Aaa Aa A Bas R.R.
Stock Exchange Closed
12317 116.61 120.67
123.11 116.61 120.63
123.05 116.61 120.63
123.03 116.41 120.63
122.98 116.41 120.84
122,84 116.41° 120.84
122.84  116.41 120.84
Stock Exchange Closed
122,92 116.22 120.63
122,95 116.22 120.63.
122.99 116.22- 120.63
123.03 116,22 120.63
123.05 116.22 120.63
123.08 116.22 120.63
123.08 116.22 120.63
122,97 116.22 120.84
122.90 116.41 120.63
122,75 116.41 120.63
122.75 116.41 120.84
Exchange closed
Exchange closed
122,76 116.22 120.84
122,78 116.22 120.84
122.81 116.22 120,84
122,78 116,22  120.84
12272 116.22 120.84
122.56 116.22 120.24
122.42 116.02 120.84
i22.41 116,02 120.84
122.31 116.02 120.84
122.25 116.02 120.63
122.19 116,02 -120.84
121.97 115,82 12043
121.98 116.02 120,84
122.09 116,02 120.63
122.09 116.02 120.84
121.91 115.82 120.63
12191 115.82 120.84
122,14 116.02 121.04
122,36 115.82 120.84
122,39 115.82 120.84
122.80 116,02 121.04
122.89 . 116.22 121.04
122.92 116.02 121.04
122.93 116.02 121.04
122,29 115.43 120,63
122.38 115.24 120.84
122.01 114.85 121.04
121.92 114,66 120,02
120.88 '113.89 119.41

123.17 '116.61° 121.04
126.55° 113.50:  118.80

Corporate by Groups®
P.U. Indus.

116.61
116.61
116.80.
116.61
116.41

116.41
116,41

116.41
116.41
116.41
116.41
116.41
116.41
116.41
116.41
116.41
116.41
116.41

110.15 113.12
110.15 113.12
110,15 “113.12
109.97 113,12
109.97 112.93

109.79 112,93
109.79 * 112,93

112,93
112,75
112.56
112.75
112.75
112,75
112.75
112,56
112.75
112.56
112.56

120.02
120.02
120.02
119.82
120.02

+ 120.02
120.02

119.82
119.82
119.82
119,82
119.82

119.41
119.41
110.41
119.20

119.20
119,20
119.20

116.61
116.41
116.41
116.41
116.22

116.22
116.22

119.20
119.20
119.20
119.20
119.20
119.20
119.20
119.20
119.20
119.20
119.20

116.22
116.22
116.22
116.22
116.22
116.22
116.22
116.22
116,41
116.41
116.41

+109.60
109.60
109.42
109.42
109,42
109.42
109.42
109.42
109.60
109.60
109.42

118.22
116.22
116.22
116.22
116.22
116,22
116.22
116.22
116.02
116.02
116.02
116.02
116.22
116,02
116.02
115.63
115.82
115.82
115.82
115.63
115.63
1115.63
115.63
115.43
114.85
114.27
114,27
114.08
113.89

116.80
].13"‘10

112.56
112.37
112,37
112.37
112.37
112,37
112.37
112.19
112,19
112,19
112.19
112.19
112.19
112.37
112.56
112.56
112.56
112.93
112.93
112.93
112.93
113,31
112.93
112.93
112.19
112.19
111.25
110.52
109.24°

113.31
108.52

109.42
109.42
109.24
109.24
109.24
109.24
109.06
108.88
108.88
108.88
108.88
108.88
108.70
108.52
108.52
108.16
108.16
108.34
108.16
108.16
108.34
108.34
108.16
108.16
107.44
107.09
106.04
106.04
105,17

110.15
10448

119.00
119.00
119.00
118.80
119.00
119.00
119.00
119.00
118.80
118,80
118.80
118.80
118.80
119.20
119.00
119.00
119.00
119.20
119.20
119.20
119.41
119.61
119.41
119.20
118.80
118.40
118.40
118.60
118.00

119.61
117.80

- 116,22
116.22
116.22
116.22
116.22
116.22
116.02
116.02
115.82
116,02
115.82
116.02
116.02
116.22
116.22
116.02
116.22
116.02
116.02
115.82
116.02
116.22
116.02
116,02
115.43
115.04
114.85
114.46
113.70
116.61
113.31

High  1945....

- 1 Year Ago
:}’Iov‘ 6, 1944 .
;.2 Years Ago
Nov. 6, 1943

+119.87 112,55‘118.40.‘116.80 112..93 103.30 107.62 113.31

111,07 119.00 116.61 111.25 98.73 103.30 113.70

MOODY'S BOND YIELD AVERAGES
4 (Based on Individual Closing Prices)
| U.8, “Avge.
Govt. . Corpc= Corporate by Ratings®
Bonds rate* Aana; Aa A

Btock Exchange Closed
2,62
2.62
2.62
2.62

1945—
.. Dafly '

Averages Corporate by G’ﬂlp"

Bas R.R. P.U. dus.

2.68
2.68
2,68
2.69

2.69
269

2.82 3.00
3.00
3.00
3.00

3.01

2.82 2.65

2.61
2.61
Closed

2.83
- Sotck 'Exchange
6 2.84 2,62

158 2.83
Exchange closed
f)échange closed

S bt et ok et o S
a3 a3 a3 oF =3 =Y «J a3 «J =
2233333333
DWW WL WW LW
ocooooooooe
SOV S R W
PPN DDD
0 00 00 00 00 60 0 o 00 &
OO B
GOSN
oooonodand
Saaaaaaaat

i
1.3
=

=1
[

Lt o
21 M

oo

35

2,89
2.91
292 °
2.96
2.98
2,89
Nov. 6, 1944..

. 2 Years Ago
Nov. 6, 1943

3.03 = 273 2.81

1.84 3.11 2.70 2.82 3.10 3.83 355 2.97 2.82

*These prices are computed from average yields on the basis of ‘ 9" %
h : one “typical”
ll}’/a% coupon, maturing. in 25.years) and do not purport to show eltheryfh: s.vtg%l;%
“elvehox the average movemeént "of actual price- quotations. - They merely serve to
ustrate in a more comprehensive way the relative levels.and the relative: movement
o‘g yiem,.i:erages. the latter being-the true picture of the bond market. Ben s U
.# tTheélatest complete lisi of bonds used in computing thesé X “pi ;
th the 'isste of Jan. 14, 1943, PagE N2, 1. ¢ 1k L hiaeindeaes Why prilided
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Continued price advances for

on'Nov. 1. At 105.7% of the 1926

Farm Products and
oroducts rose 0.6% during
fresh fruits and vegetables.
aave raised the group index

ive poultry rose with
lemons and onions were lower.
formula.

average, prices of farm products
September 1945 and 3.8% above

pecause of the increases for eggs

Price for

poultry were lower.
above a month

of foods were 1.2%
1944.

Other Commodities—Prices of

and mercury quotations continued
per and sales realizations

last year.

ils report:

and revision as required by

The following tables show (1)
for Sept. 29, 1945 and
group indexes from Oct. 20, 1945 to

WHOLESALE PRICES 1"OR,1
(

Commodity Groups— 1945

All dities.

the week ended Oct. 27, 1945 were,

week of the war, the index was 1.0%
reached during the week ended Sept. 15 and 1.7%
week of Oct. 1944. The Departments advices added:
Foods—Average market prices for farm
the week with increases for eggs and
Successive advances of the last six weeks
to within 1% of its level at the end of
the war, Demand for better grades of livestock held steer prices
table, while all grades of cows were
low supplies. ;
n egg prices. Prices of oranges, apples and potatoes increased, while
Cotton quotations increased nearly
3% on strong buying and in anticipation of Congressional ‘action to
Quotations for oats dropped, reflecting.
the large crop and most other grains were fractionally lower. On the

The group index for foods was 0.2%

"10-27 10-20
1945
105.7 105.

Wholesale Prices Advanced 0.2% in Week - .
" Ended Oct. 27, 1945, Lahor Dept. Reports

agricultural commodities during
chiefly responsible for a rise of

0.2% in the index of commodity prices in primary markets, said the
Bureau of Labor Statistics of the United

States Department of Labor
average, its level during the last
above the postwar low point
above the last

lower. Prices of lambs and
There were continued advances

were 2.4% higher than in late

late October 1944.

higher during the week
and fresh fruits and vegetables.

Prices of rye flour dropped sharply and q_uotations for dressed
oatmeal were higher.

Average prices
ago and 1.8% above late October

most industrial commodities were

stable during the week. Metals and metal products advanced 0.1%
2s a group. Maximum basing point prices of pig-iron were raised 75
-ents per gross ton by OPA to cover higher labor and materials costs

to advance. Mill prices of lum-

for electricity also were higher. During
the last four weeks average prices of all commodities other than
‘arm products and foods have increased 0.2% to a level 1.3% above

The Labor Department also included the following notation in

Note—During the period of rapid changes caused by price con-
trols, materials allocation, and rationing,
tistics will attempt promptly to report changing prices. The indexes
must be considered as preliminary
later and more complete reports.

the Bureau of Labor Sta-
and subject to such adjustment

indexes for the past three weeks,

Oct. .28, 1944 and (2) percent changes in sub-

Oct. 27, 1945.

WEEK ENDED OCTOBER 27, 1945
926 == 100)

Percentage changes to
Oct. 27, 1945 from—
10-20 . 9-29
1945 1945
+0.2 +0.7

9-29
1945
105.0

10-13
1945
105.3

10-28
1944

5 103.9

2arm products.
foods
Hides and leather products.

3uilding materials.

Chemicals and allied product:

Housefurnishing goods—.---.

Miscellaneous commodities_......

Raw materials.

3emimanufactured articles.

Manufactured products.

All commodities other than farm
products.

All commodities other than farm
products and foods

4.6

96.77

Other Farm Products
Other Foods
Fruits and Vegetables

1.2
0.9
01

Grains 0.3

127.7 126.
106.0 105.

84,

105.

118,

95.

©'106.3

94. 94.
117.4. 116
96.
101.9 101.

1060.8  100.

100.1 100.

P‘ERCENTAGE CHANGES IN SUBGROUP INDEXES
OCTORBER 20, 1945 TO OCTOBER 27, 1945
_Increases

123.3
104.1
116.7
98.9
83.5
103.8
116.4
94.9
106.1
93.4
113.5
94.7
101.1

99.6

+0.6
+0.2

9
8

126.3
105.2
118.4
99.9
5 845
1 1048
1 118.0
5 95.3
106.3
94.6
116.6
95.9
101.9

8 100.7
1 100.0

+2.4
+1.2
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Iron and Steel.
Lumber
Nonferrous Metals

Decreases

Livestock and Poultry

Brooks Heads State
Bank Gommiltee of ABA

Elwood M. Brooks, new. Chair-
man of the Executive Committee
of the State Bank Division of the
American Bankers Association, is
President -and Managing Officer
of the Central Savings Bank and
Trust Company, Denver, Colo. Mr.
Brooks was elected to this post by
the new Executive Committee of
the Division which took office at
the close of the A. B. A, Adminis-
trative Committee meeting in New
York, Sept.. 28. Mr. Brooks was
born in Clayton, Kansas. He be-
gan his career in:the teaching
profession; - having - been  school
teacher; principal, city superin-
tendent. of schools and  finally
county . superintendent of public
instruction “in  his home state.
After 12 years in the teaching
profession, Mr. Brooks resigned.to
become - ‘Assistant ' Cashier ' 'of
 Farmers: National’ Bank; Oberlin,

| Kansas. In ‘1921 he was rhade
Cashier, and,; Managing. Officer. of:

the bank and served in that ca-
pacity until 1937, when he be-
came Banking Commissioner for
the State of Kansas, until 1941.
In that year he became President
of the City National Bank of
Atchison, Kansas.. In January
1943, -Mr:- Brooks -was :elected
President “and Madnaging Officer
of the Central Savings Bank and
Trust Company in Denver, Colo.,
and continued to be President of
the City National Bank of Atchi-
son, Kansas, until March 1944.

He is a director and Vice-Presi-
dent of the Farmers National
Bank, Oberlin, Kansas, and Pres-
ident of the Citizens State Bank,
Norcatur, Kansas. He is a past
Vice-President -of ' the National
Association of = Supervisors , of
State Banks, and past Vice-Presi-
dent of the Kansas Bankers Asso-
ciation. ‘He is a director of the
Denver Chamber  of Commerce,
and a’member of the Federal Fi-
nance Committee. of . the ‘United
States. Chamber of Commerce. Mr.

‘Brooks was. elected: a member of

the  Executive.Committee of the

State Bank Division of tha A.B. A..

in 1943 for a three-year term.

Alton l}hajrnia_n of . -

'ABA Trust Division .

R.~M. Alton, new Chairman of
the Executive Committee of the
Trust Division, American Bank-
ers.Association, is Vice-President
of the United States. National
Bank,: Portland, Oregon. Mr. Al-
ton was elected to this post by.
the new Executive Committee of
the Trust Division, which took
office at the- meeting of the
A. B. A. Administrative Commit- .
tee in New York on Sept. 28. Mr,
Alton is a native of Montana,
and - moved to Oregon in 1908.
From 1915 until the outbreak of
World War I, he practiced law in
Portland. He served overseas with
the A. E. F. until 1919, when he
returned to Portland and joined
the ‘staff of the United States Na-
tional Bank there. He is now
Vice-President in charge of the
trust department of that institu-
tion. In World War 1I, Mr. Alton
again served - his country as a
member of the Army Air Forces
in the Material Command, West-
ern Procurement District, Los
Angeles, in which he attained the
rank of Lieutenant Colonel in -
1944, He returned to his bank in
April 1945.

Living Costs Continue to
Fall From 24-Year Peak

Living costs for the aver-
age family ‘of wage earners and
lower-salaried clerical workers in
the United States dropped 0.4%
in September, according to the
National” *Industrial Conference
Board.

The Board’s report issued Oct.
31 further said:

The drop was. the second con-
secutive monthly decline from
the 24-year high reached in June
and July. '

The Conference Board’s cost of

living index stood at 106.2 (1923=
100) in September, compared with
106.6 in August. This-level, how-
ever, was 1:.1% above that of
September, 1944.
A fall of 0.9% in food .costs
Targely accounted for the decline
in the general index,  although
sundries and fuel and light both
showed a decrease of 0.1%. Hous-
ing and clothing costs remained
unchanged. .

Purchasing power of the dollar,
in terms of the 1923 dollar, was
942 certs in- September, 0.4%
higher than the August figure of
93.8 cents, but 1.1% lower than
that of a year ago.

State Ass’n Secs.
To Meet in St. Louis

Secretaries of the Bankers As-
sociations of the 48-States have
received a call for a meeting in
St. Louis on Dec. 11 and 12, by
Ray O. Brundage, new President
of the State Association Section
of the American Bankers Associa-
tion. In his notice sent to the
State Assoeiation Secretaries, Mr.
Brundage said: e

“Because. so many - State .Sec-
retaries have requested our get-
ting. together, one of, my. first
duties ‘as ‘President of the State
Association. Section is fo an-
nounce our national meeting on
Tuesdav, Dec. 11, and Wednesday;
Dec. 12 at the Jefferson Hotel,
St. Louis; 'Mo: . Timely: and . im=
portant subjects - will - be dis~
cussed.” &

,Moody"srﬂaiiy e
Commodity Index

Tuesday, Oct. 30
Wednesday, Oct. 31.
Thursday, Nov. 1._.
Friday, Nov. 2
Saturday, Nov.. 3.
Monday, Ncv. 5._-—
Tuesday, Nov. 6, Ho

Two weeks ago, Oct.

Low, Jan.'
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~ Trading on New York Exchanges .

. The Securities and Exchange Commission made public on Oct. 311
figures showing ‘the volume of ‘total round-Iot stock sales oh -the |

New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of all.
members of these exchanges in the week ended Oct. 13, continuing
@ series of current figures being published weekly by the Commis-
sion. Short ‘sales ‘are ‘shown separately from other sales in these
figures. ! : / ; iy i
/. Trading on the Stock Exchange' for the account of members
(except odd-lot dealers) during the week ended Oct. 13 «(in round-
lot. transactions) totaled 1,945,192 shares, which amount was 13.49%
‘of the total transactions on the Exchange of 7,209,700 shares. This
- .compares with member frading’ during the _week ‘ended Oct. 6 of
2,661,231 shares, or '13.76% of the total trading of 9,674,820 shares.
On the New York Curb Exchadnge, member trading during the week
ended Oct. 13 amounted to 730,095 shares or 14.61% of the total
volume cn that Exchange- of 2,498,530 shares. - During the week_ended
Oct. 6 trading for the account of Curb members of 900,235 shares
was 14.48% of the-total trading of 3,108,575 shares.
; han nd Round-Lot Stock
R aanactint Tor Aopaaiit sF Momtherns (Conay
WEEK ENDED OCT. 13, 1945

A. Total Round-Lot Sales: Total for week"

Short sales. 195,110
$Other sales. 7,014,590

7,209,700

t%

Total sales. '
B. Round-Lot Transactions for Account of Members,
Except for the Odd-Lot Accounts of Odd-Lot
Dealers and Specialists: .
1. Transactions of specialists in stocks in which
they are registered— .
Fotal purch
» Short sales.
$Other sales.

576,550
120,060
428,140

Total sales. 548,200
4. Other transactions initiated on the floor—
Total-purchases
Short sales.
3Other sales

162,490

173,150

214,268
29,440
241,094

270,534
953,308

156,300
835,584

Total sales.
8. Other transactions initiated off the floor—
‘Total purchases.
Short sales
$O0ther sales.

Total sales.
4. Total— -
Total purchases.
Short sales.
1Other sales

Total sales. 991,884

Total Round-Loi Stock Sales on the New York Curb Exchange sad
Transactions for Account of Members* (Shares) .

WEEK ENDED OCT. 13, 1945

4. Total Round-Lot Sales: Total 1or week
8hort sales 53,960
2O0ther sales... 2,444,570
——

CAUE Potal gales 2 3
B. Round-Lot Transactions for Account of Members:
1. Transactions of specialists in stocks in which
they are registerea— )
Total purchase
Short sales.
tOther sales,

* 2,498,530

182,900 .
15,300
177,110

192,410

Total sales.
4. Other trangactions. initiated on the floor— .
Total purchases.
Short sales
$Other sales.

: Total sales,
8. Other transactions Initiated off the floor—
‘Total purchases.
Short sales.
$Other sales,

176,390

289,330
39,800
400,965

;l‘otal n‘nlp;( X 440,765
©. 0dd-Lot Transactions for Account of Specialists—
R ¢ 8" short sales.. 8
§Customers' other sales.

Total sales.
¢ Total—
Total pureh
- Bhort sales.
1Other sales.

0
83,048
83,048

88,822 )
associate Exchange members, their

Total purchases.

Total sales.

*The term ‘“‘members’ includes all regular and
€irms. and their partners. including special partners,
. tIn “caiculating these percentages the total of members’ purchases and sales is
- compared with twice the total round-lot volume on the Exchange for the reason that
the Exchange volume includes :only sales; :
1Round-lot short sales which are exempted from restriction by the Commission’s
rules are included with “other sales.”
§Sales’ marked “‘short -exempt’ are included with “other saies.” =

 Weekly Coal and Goke Production Stalistics

‘The total production of bituminous coal and lignite in the week
ended Oct. 27, 1945, as estimated by the United States Bureau of
- Mines, was' 12,130,000 net tons, an increase of 6,280,000 tons over
the preceding week. This sharp recovery was brought about follow-
ing the settlement of the month-old supervisors’ strike which ended
Oct. 22. - Output in the week ended Oct. 28, 1944 ‘was 12,208,000 net
tons. - For the périod from Jan. 1 to Oct. 27, 1945, production amount-
ed to 469,710,000 net ‘tons, a  decrease of 9.6% when compared with
the 519,315,000 tons produced during the period from Jan. 1 to Oct,

28,1944, i 3 : o, ; T
: Production of Pennsylvania anthracite for the week ended. Oct.
27,1945, as estimated by the Bureau of Mines, was 1,251,000 tons, an
increase of 21,000 tons (1.7%) over the preceding week. - When com-
pared with the output'in the corresponding week of 1944 there was
a decrease of 53,000 tons, or 4.1%. The calendar year, to date shows
a decrease of 15.0% when compared with the corresponding period

- of 1944, - S e : g o f

.1 " The Bureau also reported that: the estimated production of bee-
‘ ‘hive coke in the United. States showed an . increase of 43,600 tons
. when compared with the output for ‘the week ended. Oct. 20, 1945;
- but was 59,600-tons less than for the corresponding week of 1944, .

.

%

ESTIMATED,
2 . Nk Oct. 27,
Bituminous'coal & lignite:.. ' 1945

12,130,000
2,022,000

Total,"incl. mine fuel__.__
Daily average ___ ..

*Revised.
ESTIMATED PRODUCTION OF

~————Week Ended-
B 1Oct. 27, . §0ct,. 20,
. Penn. Anthracite— ' 1945 1945
r Commercial produc,
Beehive coke—
United States total - 62,900 19,300
*Includes washery and dredge
operations. . tExcludes colliery fuel,

.nd State sources or of final

v

NITED STATES PRODUCTION OF BITUMINOUS
R TRl g St (In' Net “Tong) » =
g -Week Ended

5,850,000 12,208,000 469,710,000 519,315,000
975,000

tSubject  to current adjustment.

PENNSYLVANIA ANTHRACITE AND' COKE
(In Net Tons) : ¢

“Total incl. coll. fuel 1,251,000 1,230,000 1,304,000 45,671,006 53,724,000
1,201,000 1,181,000 °1,252,000 - 43,847,000 51,575,000

coal and coal shipped by truck from
iSubject to revision.

ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE, -
¢ BY STATES, IN NET TONS ¥ I
(The current weekly estimates are based on railroad carloadings and river ship-
nents and are subject to revision on receipt of monthly tonnage
annual returns from the operators.)

unquestionably. -h'a's- - restrictéd
steel buying.  This is especially
noticeable in. the: building field
. where close. timing on material
delivery is important and where
labor. charges must be appraised
over relatively long periods.

“This s also true in varying
degree in other lines, Neverthe-
less, steel buying still is highly
-active and in many products back-
logs are steadily extending. This
probably would.be greater were
it not. for measures taken by pro-
ducers -to - discourage " future: buy-
ing." In light flat products in par-
ticular, most sellers now are oper-~
ating on a quota basis: and .some
are . making ' no ' commitments
beyond first quarter of next yeat,
which 'in effect .means they are

COAL AND LIGNITE

Jan. 1 to bnte———
tOct. 27, - * Oct. 28,

1945 1944
2,035,000

1,857,000 2,025,000

~——~0alendar Year to Date——
Oct, 28, Oct. 27, Oct. 28,
1944 1945 1944

40,525,000

122,500 . '4,455,400 /6,025,600 2,857,900

authorized
§Revised,

reports from district

State—
\labama
Alaska.
Arkansas and Oklahoma.
Jolorado
Jeorgla and North Carolina_______
{linois
[ndiana
lowa.
Xansas and Missour. ...
Kentucky—Eastern...
-Zentucky—Western,
Maryland
Michigan
viontana (bitum. & lignite)
New Mexico.
Ngx‘*th & South Dakota (lignite)___.
DJhio.

2ennsylvania (bituminous)
T sse

Pexas h(“
Jtah
Jirginia,

Washington

*West Virginia—Southern__.
iWest Virginia—Northern._
Nyoming

iOther Western States.

i & lignite)

Oct. 20,
1945 . -

408,000
5,000

108,000
156,000
L

1,446,000

Veek Endege out of ‘the market. - In-virtually

all . cases ‘where sellers still ac-
cept business, they are doing so
on an increasingly selective basis.
“Actually, . as - the . situation
stanas, 1t 1s practically impossible
for mills to make definite prom-
ises.” It is a matter of interest
how many buyers are willing to
place tonnage: without assurance
as to when they will get delivery;
if only they ‘can get tonnage on-
mill books. ' ‘ :
“Except for. the uncertain:labor. *
outlook, makers of some products
could make: firm  promises  with
little difficulty, notably-in-plates.
One eastern mill quotes March on
sheared plates, provided there are
no labor interferences, but in the
main - backlogs  are not far. ex-
tended. - On the basis of ‘present
operating conditions at ‘mills buy-

130,000
221,000
25,000
624,000
466,000
217,000
o

ind on the B, & O. in Kanawha,
‘he Panhandle District and Grant,
‘nd Oregon. *Less than 1,000 tons. -

Total bliumlnous&l!gnlte_----- . 5,860,000

* tIncludes operations on the-N. & W.; C. & 0.;
Mason, and Clay counties,
MIPergl, and Tucj:er counties, ﬁIng:luden Arizona

ers are being promised shipments
in January and February.  While
plate  demand is increasing - and
exceeding most -expectations, it is-
not getting out of hand to thé ex= -

6,130,000 * 11,847,000
Virginian; K. & M.; B, C. & G.;
IRest of State, including

“Steel order volume has
most producers are now in a
large backlogs, if “labor:
states *“The lron Age”
adds: “Recapitulation

filled. Despite serious production
losses due to the coal strike, can-
cellations of orders which mills
cannot fill has brought net new
business -down close to a par with
shipments for the first time since
the war ended.

“Despite these evidences of eas-
ing the steel picture, most mills
still retain a 'heavy backlog of
tentative business; to be produced
on an if-and-when basis, in addi-
tion to a firm backlog of orders

ter of 1946. The current easement
in order volume merely clarifies
the industry’s position, allowing
it for' the first time in several
weeks to make qmore definite de-
livery promises, even though on
some products they may be many
months into the future.
“Operational- 'scars resulting
from the coal strike are now
nearly healed and blast furnace
operations are soon expected to be
only slightly ‘lower than the level
before the " strike. Next  week
should see a full retrieval of lost
ground. - The slow recovery is
largely -due to policy ecalling for
rebuilding of coal inventories be-
fore resuming operations at some
plants. . In many districts some
mills are far from a strong posi-
tion with regard to either coal or
scrap inventories.” \
“Steel industry reaction to Pres-
ident Truman’s speech calling for
immediate upward wage adjust-
ments with price adjustments to

proving that increased costs could
not be absorbed ' has been cool.
Steelmakers point to tardy OPA
steel price adjustment tactics with
long delays in granting price con-
cessions  even ' after the submis-
sion of evidence, culminated by
the current situation in which an
expected ‘adjustment ~has been
held up for no apparent reason.
“Until . some announcement is
made on the current OPA steel

: price:. action, the steel. industry

passed the early post-war hump and
position to begin reducing unusually
peace permits a steady flow of production,
in its issue’ of today (Nov, 8), which “further
of . October steel order books - finds - them
stripped of tonnage ordered for early delivery but which cannot be

tent that producers do not know

Steel Operations Again Righer—Further Rise | here they stand and are forcea
Expected—Most Mills Retain Heavy

to ration-tonnage, b y

. “Recent-placing of 320-locomo-
tives and tenders for France,; di-
vided  equally between American
Locomotive Co, "and '“Baldwin
Locomotive Works, will require
about 11,000 tons of plates. These
locomotives. are in. addition to
several' . hundred - placed .. some
months * ago ‘and ‘an , additional

Backlog

far into or beyond the first quar--

be made only after a trial period|

number is still under considera-
tion. i

“Scrap continues scarce and en-
larged use to supplement pig iron
supply has caused steelmakers to
use more ' costly grades, such as
low" phos steel, usually reserved
for electric furnaces.”

NYSE Odd-Lot Trading

The ' Securities and ' Exchange
Commission made public on Oct. .
31 a summary for the week ended
Oct. 20 of complete figures show-
ing “the daijly volume of stock
transactions: for odd-lot " account
of all odd-lot dealers and special-
ists who handled odd lots on the.
New York: Stock Exchange, con-
tinuing a series of current figures
being published by the Commis-
sion. The figures are based upon
reports filed with the Commis-
sion -by the odd-lot dealers and
specialists. : g
BTOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF ODD-LOT DEALER®

AND SPECIALISTS ON THE N. Y.

STOCK EXCHANGE
" Week' Ended’ Oct. 20, 1945
:0dd-Lot 8ales by Dealers— . .’ . Total
For Week
40.109
-~ 1,188,230
$47,961,353

will be ‘wary of any wage pro-
posals ‘which do not. carry with
them a guarantee.of future com-
pensatory price action. The pres-
ent holdup on the part of OPA in
announcing steel price adjustments
is believed to have followed the
same pattern as past holdups—an
attempt to define future trends
before making price adjustments.
However, there seemed this week
to be a good chance that the long-
overdue adjustment on the price
of carbon steel products would be
made in the near future. The sum
total of the increase, however. is
expected to be far from the $7 a
ton asked for by the industry. It
may more . nearly —approach an
average of $2.25 to $2.50 a ton for
all products with adjustment on
specific items being either above
or below that average. Part of the
increase is expected to: take the
form of extra revisions—-charges
for specific chemical and physical
characteristics.” :

The- American Iron and: Steel
Institute on Nov. 5 annsunced that
telegraphic reports which it had
received indicated that the oper-
ating rate of steel companies hav-
ing 94% of the steel capacity of
the industry will be 77.0% of ca-
pacity for the week besinning
Nov. 5, compared with 72.9% one
week ago. 73.5% one month ago
and 96.3% one year ago. This
represents an ‘increase of 4.1
points, or 5.6% from the preceding
week. The operating rate for the
week beginning Nov. 5 is equiva-
lent to 1,410,400 tons of steel in-
gots and castings, compared to 1,-
335,300 tons one week ago, 1,346,<
300 tons one month ago, and'1,-
732,400 tons one year ago.

“Steel” of Cleveland, in its sum-
mary of the iron and -steel mar-
kets, on Nov, 5, stated in part as

(Customers’ sales) *
Number of Orders: " g
- Customers’ short-sales___._ 152
°Customers’ other sales_._.. 34,337
134,489

sales.._.. * 4963
955,559

Customers’ total sales..__
Number of - Shares:
Customers’ short
‘ ®*Customers’ other sales___.
Customers’ ‘tota
Dollar value .
Round-Lot Sales by Dealers—
Number of Shares: . .
Short sales -
fOther sales ._

sales_.__

960,522
$38,106,369

Total sales U 184,130°
Round-Lot Purchases by Dealers—. . : -
- Number_ of ..shares. k .
*Bales marked ‘“short: exempt” are rea
ported with “‘other sales." ' i £t
> tBales'to offset customers" odd-lot orderp
and sales to liquidate a long position whi

follows:* * 7 .
7 “Current. unset;lement,_ caused ,
by possibility of a steel strike and

is less than a round lot are reported with;

expected increase in steel ‘prices, “other sales’

405320 .
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Daily Average Crude Gil Production for Week
 Ended Ocl, 27, 1945 Increased 36,150 Bhis.

The American Petroleum Institute estimates that the daily aver-
age gross crude oil production for the week ended Oct. 27, 1945 ‘was
4,273,000 barrels, rising for the third consecutive week and return-
ing close to the pre-strike evels. This was a gain of 36,150 barrels
per day over the previous week, but was 467,900 barrels per day
below the output for-the corresponding week of. last year. The'cur-
rent figure also was’ 191,400 barrels below the ‘daily averailg.ce fxg|_1re
of 4,464,400 barrels recommended by the Petroleum Administration
for War for the month of October, 1945. Daily output for the four
weeks ended Oct. 27, 1945 averaged 3,977,800 barrels. Further de-
fails as reported by the Institute follow: ) '
Reports received from refining companies infllcate t]:nat the in-
‘dustry as a whole ran to stills on a Bureau of Mines basis approxi-
‘mately 4,838,000 barrels of crude oil daily and prodqced 15,530,000
parrels of gasoline; 1,699,000 barrels of kerosine; 5,159,900 baf'rels of
distillate fuel and 8,691,000 parrels of residual fuel oil during the
week ended Oct. 27, 1945; and had in storage at the end of that week
47,602,000 barrels of civilian grade gasoline; 26,733,000 barrels' of
military and other other - gasoline; 13,508,000 barrels of kerqsme;
43,472,000 barrels of distillate fuel, and 45,943,000 barrels of residual
fuel'oil,
' . DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
i : sstate  Actual Production
#P, A, 'W. Allow- Week Change
; ! Recommen-  ables from
Begin. Previous
Oct. 1 Week

380,000 383,000 + 6,250
274,000 254,400 ~- 9,000
1,000 P

Week
Ended
Oct. 28,
1944
347,350
286,950
950

98,800
148,800
492,800
149,500
371,350
334,400
537,700

2,133,350

73,300
- 289,750

4 Weeks

Ended

Oct. 27,

1945
361,750
265,400
800

Ended
Oct. 217,
1945
367,600
264,950
1860

dations
October

Dk1ahomMe ccememsmms
Kansas e
INEDIABKA  mmmm s

Panhandle Texas..-~ '
North TeXas -wmmma
West TeXa8 wwmmmmwsn
“East Central Texas..
East Texas - -
Bouthwest Texas
Coastal Texas wwwwe

Total Texas

North Louisiana ...
Coastal Louisiana .

88,000
125,350
337,650
103,400
249,000
231,400
341,550

1,482,350

70,150
285,000

83,000
134,300
396,000
117,700
302,000
262,800
403,900

1,711,700

68,000
285,000

+10,000

+ 10,000
— 3,400

1,868,000 11,794,923

Total Louisiana__. - 350,000 393,000 353,000 — 3,400 355,150 363,050

80,850
49,050
200
100 50
177,750 200,250
12,150 13,100

75,250 + 250
52,450 + 450
100 + 50
150
211,650
13,850

15,000 75,600
417,000 51,600
500 150

18,642

200,000 + 2,300
13,000 300

68,000
28,950
48,200
100,850
21,350
9,300
104,900

62,850
29,900
44,250
161,900,
20,300
19,100
99,900

62,450
24,550
+- 44,050
99,000
20,300
17,100
99,050

66,200
28,000
47,000
93,200
23,500
12,000

New Mexico 100,000 100,000

3,155,300
822,500

"Total East of Calif. 3,578,400
California —coommv 886,000

3,429,600
843,400

+11,050
+ 25,100

3,856,700

886,000 884,200

Total United States 4,464,400 4,273,000 436,150 3,977,800 4,740,900

#*PAW recommendations and State allowables, as shown above, represent produce
tion of crude oil only; and do qot include amounts of condensate and natural gas
derivatives to be produced. !

§Oklahoma, Kaneas, Nebraska figures are for week ended 7:00 a.m. Oct, 24, 1945,

4This is the net basic allowable as of Oct. 1 calculated on a 31-day basis and
4ncludes shutdowns and exemptions for the entire month, With the exception of
several fields which were exempted entirely and of certain other fields for which
,shutdowns were ordered for from 5 to 17 days, the entire state was ordered shut down
for 10 days, no definite dates during the month being specified; operators only being
vequired to shut down as best suits their operating schedules or labor. needed to
sperate leases, a total equivalent to 10 days’ shutdown time during the calendar month.

§R dations of C ation Committee of California Oil Producers.

CRUDE. RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
AND UNFINISHED GASOLINE, GAS OIL AND DISTILLATE FUEL AND
RESIDUAL FUEL OIL, WEEK ENDED OCT, 27, 1945

(Figures in thousands of barrels of 42 gallons each)

Figures in this section include reported totals plus an
estimate of unreported amounts and are therefore on 8
Bureau of Mines basis

$Stocks
of . . $Stocks $Gasoline Btocks
Gas Oil  of Re- . Mili- Ci«
& Dist. ,isidual tary and vilian
Fuel Oil Fuel oil =~ Other Grade

14,911 - - 6,653 5,374 9,615

210 788
4 152
3,942
1,358
968
6,159
727
-109

% Dally Crude Runs

Refining to Stills duction
Capac~ Daily at Ref.
ity Re- Aver- % Op- . Inc.Nat,
porting - age- erated Blended

99.5 96.3 ' 1,969

69.9 310
116.0 189
93.7 2,372
82 1,324
70.9 963
93.2 3,900
125.0 751
54.8 197

100.0
79.9
83.1

District—

Fast Coasb.wmmommmm
Appalachian~—
District No. 1 556
121
6,161
2,771
4176
5,593
1,956
469

1,411

inland Texas . awew=m
“Texas Gulf Coast....
‘Louisiana Gulf Coast..
No. La. & Arkensas..
Rocky Mountain—
District NO. 3eumnm
District No. 4ceme
Californis e e rmee

Total U. 8. B.-of M.
basis Oct. 27, 1945,
“Total U. 8, B, of M. *

basis Oct. 20, 1945, 14,016 g
8. B. of M. basis 42,875 45,808 26,221

vU. 8. ;
Oct, 28, 1944 - 14,156 © 47,419 64,405 38,826 39,757

#Includes aviation and military gasoline, finished and unfinished, title to which
still rem@ins in ibe name of the preducing company; solvents, naphthas, blend}ng
stocks currently indeterminate as fo wltimate use, and 8,775,000 barrels unfinished
gasoline this week, compared with 12,492,000 barrels a year ago.. These figures do
net include any gasoline on which title has already passed, or which the military forces
may actually have in custody in thelr own- or leased storage. iStocks at refineries,
at bulk terminals, in transit and in pipe lines. $Not including 1,699,000 barrels oi
kerosine, 5,159,000 gmeis of gas ofl and distillate fuel oil and 8,691,000 barrels of
I 1 fuel oil p during the week ended Oct. 27, 1945, which compares with
kng,m blsgxsevlsd oﬁ,(;sal:m b::l")ezlso :(?;a 8,5%6.000 barrels, respectively, in the preceding

587, arrels, 4,702, rrels and 9,025,000 vy I
A Tost harrels, respecnvely,vin the

Note—Stocks of “kerosine at Oct. 27, 1945 amounted to 13,508,000 barrels, s

65.9

17.1
72.1
86.5

15
397
6,744

38 20
383 445
2,464 9,987

25,478 5,769

85.7
851

89.5.
85.8

15,530 43,472 45943 *26733 47,602

pgainst 13,338,000 barrels & week earlier anu 14,549,000 barrels a year before,

o
Vg MG il

A g

p:/lfraser.stlouisfed.org/. -

“Engineering News-Record.”
Private construction,

week’s figure is 162%

week period of 1944.

last week and the 1944 week are:

Total U. S. Construction
Private Construction

Public Construction

State and Municipal ... __..
Federal

bridges, highways,
over both last week and last year.

$327,970,000.

Civil Engineering Gonstruction Tolals
$67,798,000 for Week

Civil engineering construction volume in the continental United
States totals $87,798,000 for the week. This volume, representative
of the steady climb of construstion yolume ever since the cessation
of hostilities, is 50% greater than last week and 171% greaier than
the week of Nov. 2, 1944. This week’s volume figure is also 39%
greater than the previous four week
Thé report issued on Nov. 1 added:
with its greatly increased activify in com-
mercial and industrial building is 73%
1201% greater than the week last year.

Public work showed a slight gain of 4%
but is;down 24% compared with the comparable week of last year,
State and municipal construetion volume while 20%
over the week last year. Federal construction,
decreasing steadily, showed a 48%
the more representative drop of 56%
The current week’s construction
volume for the 44-week period to $1,823,488,000, an 18% increase
over the $1,539,149,000, reported for the same period last year.
Private construction, $807,386,000 is 153%
week total, while federal construction, $704,634,000
1944 figure. Publie construction with a total of $1,016,102,000 to date
is 17% greater than the amount reported last year. State and mu-
nicipal construction, $311,468,000, recorded a 43%

moving average as reported io

greater than last week and
over the previous week,
below last
gain over last week, but recorded

below last year’s tigure.
brings the 1945 cumulative. total

greater than last year’s 44-
is 26% below the

rise over the 44-

Civil engineering construction volumes for the current week,

Nov. 1,1945 Oct. 25,1945 Nov.2,1944
$87,798,000 $58,418,000 $32,393,000
67,439,000
20,359,000
10,192,000
10,167,000

In the classified construction groups, waterworks, sewerage,
industrial and commercial buildings showed gains
Subtotals for the 44 weeks in each
class of construction are: waterworks, $49,848,000; sewerage, $29,367,-
000; bridges, $36,193,000; highways,
ways, $47,003,000; public buildings, $432,438,000; industrial buildings,
$458,250,000; commercial buildings, $250,139,000;

38,798,000
19,620,000
12,734,000

6,886,000

5,614,000
26,779,000
3,873,000
22,906,000

$19,621,000; earthwork and water-

and unclassified,

New capital for civil engineering construction purposes fell off
this week to the relatively low figure of $4,432,000; however the
cumulative total for the 44-week period is 4%
This week’s new capital is made up of $3,932,000 in state and mu-
nicipal bond sales, and $500,000 in corporate securities.

greater than last year.

44,964

Non-Ferrous Metals — Demand Exceeds Prewar
Levels—Hearings Begun on Stockpiling Bills

“g. & M. J. Metal and Mineral Markets,” inits issue of Nov. 1,
stated: “Hearings before the Senate Military Affairs Subcommittee on
two stockpiling bills opened in Washington on Oct. 30. Government
officials stressed the growing dependency of this country on foreign
sources for strategic materials and urged that war surpluses be im-
pounded. Producers feel confident that an improved stock piling

measure will be passed by Con-@

gress before the end of the year:
Demand for major non-ferrous
metals continued at a high rate
and well above prewar levels.
Excepting foreign copper, which
showed signs of unsettlement be-
cause of uncertainty over Chilean
purchases by our Government,
prices were steady to firm. Mer=+
cury advanced $1 per flask.” The
publication further went on to say
in part as follows:

Copper

The end of October found the
industry somewhat confused on
the status of the Government’s
program for purchasing Chilean
copper. The buying will continue,
most authorities believe, but not
on a fixed price basis. Labor dif-
ficulties at Chilean mines have
not yet been settled. In the mean-
time, the foreign market remains
unsettled -and- competition for
business is increasing. ;

The domestic situation_in cop-
per remains favorable. Use of

copper -in the United States is|

holding at around 100,000 tons a
month, with a fair quantity of ma-
terlal-in fabricators’ inventories
moving into - consumption.  The
brass mills have been reducing
their stocks steadily. .

Lead ;

Consumers ' asked for slightly
more than 24,000 tons of foreign

lead with whieh to round out their |
This

November . requirements.
points to consumption for the

month of approximately 65,000 |

tons. With more metal going into
pigments, use of lead in the final
quarter of 1945 will be larger than
that recorded for the July-Sept.
period. - Ao b

Sales of lead during the last
week involved 3,138 tons. Demand

1 o La e
woa gl e g BRI ey

{33 1% Bt R 68 U

was such that producers could
have sold a tonnage well in ex-
cess of this total.

Production of refined lead in
Mexico during September
amounted to 22,439 tons, which
compares with 19,679.tons in Au-
gust and 18,875 tons in July, the
American Bureau of Metal Sta-
tistics reports.

Zinc

According to Senator McCarran,

the ‘stockpile of zinc at the end
of September amounted to 571,167
tons. This total consists of both
slab zinc and zinc contained in
concentrates, and is a little larger
than the figure released by WPB
as of Aug. 1, which was 501,700
tons.
The market situation remains
about unchanged. Both Special
High Grade and Prime Western
are moving in good volume, but
the other grades are not doing so
well, Deliveries for October will
show a gain over September, most.
observers contend.

Production of galvanized sheets
in August amounted to :134,523
tons, against 137,635 tons in July
and 124,451 tons in August last
year,; the Amerijcan. Iron and Steel
institute reports. Production in

{the first.eight months of 1945 fo-.

taled 1,161,454 tons, which com-
pares .with 873,059 fons in the
Jan,-Aug. pex_'iod of 1944, .

“ Tin T el

. With reports emanating from
the' Straits ‘Settlements on the
supply outlook rather conflicting,
Washington officials believe that
restrictions on use ‘of tin. will
continue for'six to eight months.
A -report from British sources re-
ceived here during the last week
placed the stock of tin in that area
at not more than 1,700 tons. Re-

I I S I

cently, it was ‘st:it‘ed unoffcally
that some 17,000 tons of tin had
been found.

Mines on the island of Billiton,
principal producer of tin in the
Dutch East Indies, are almost in-
tact, according to Associated Press
advices from The Hague. Produc-
tion will be resumed as quickly as
possible. Electrical power instal-
lations were wrecked by the Jap-
anese. Administrative and tech=
nical personnel already have
arrived at the tin properties.

Straits quality tin for shipmenf
was unchanged, as follows: '

Nov. Dec.
52.000 52.000
52.000 52.000
52.000 52.000
52.000 52.000
52.000 52.600 52.000
-~ 52.000 52,000 52.000

Chinese, or 99% tin, continued
at 51.125¢ per pound.

Jan.
52,000
52.000
52.000
52.000

Quicksilver

Buying interest in quicksilver
moderated during the last week,
but the undertone of the market
remained firm, and most sellers
were asking from $106 to $109
per flask, the price depending on
quantity involved. Producers in
this country and elsewhere are
not forcing metal on the market
under present conditions, which
tends to steady prices in all di-
rections.

The San Francisco market also
was firm, with producers not of-
fering prompt metal. Dealers
thought that $100 per flask, Coast
basis, might be acceptéd on De-
cember business. ¢

The official London quotation
for quicksilver has been revised
of £30 per flask on quantity busi-
ness, equivalent to apout $120 per
flask. The London market in re-
cent years has been far out of line
with prices named here, prob-
ably due to war conditions.

Silver

Senator Green (R. I.) has intro-
duced a bill to extend the Green
Act for two years. The measure
expires at the end of 1945. The
new bill sets a mimimum price of
71.11¢ at which the Treasury’s
unpledged silver may be pur-
chased. It has been referred to
the Committee on Banking and
Currency.

Senator McCarran (Nev.) has
introduced a bill to repeal the sil-
ver transfer tax, and raise the
price of newly mined domestic
silver to $1.29 an ounce. This bill
was- sent to the Committee on
Finance, because of its tax feat-
ures.

The New York Official for for-
eign silver was unchanged at
7034¢ an ounce. The London mar-
ket continued at 44d.

End of OPA Expeﬁled

The opinion that the OPA will
not be continued “unless in great-
1y modified form,” after the price
control law expires on June 30,
1946, was advanced on Oct. 30 at
Chicago by Representative August
H. Andresen (Republican, Minn.),
who, according to an Associated
Press account from that city
stated at the 40th annual meeting
of the American ‘Meat Institute
that “this agency is not popular
with  Congress nor with-the peo-
ple.” - The press account, as given
in the New York “World-Tele-
gram,” also had the following to
say: ‘ :

“Of course,” he continued, “no
one with the exception of idiots
would want a disastrous inflation
to overtake the - people of " the
United States. However, 1 am
convineced-that many of the poli-
cies of the OPA" have purpasely
fostered inflation by placing ob-
structions against the production

of essential eommodities.

“I- do-not know of any other
agency in the nation’s capital that
has engaged in more double talk
and more double cross than. has
been done: by the OPA and its
officials.” ; :
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Revenue Freight Car Loadingé During the Week
-Ended Oct. 27, 1945 Increased 81,352 Cars -

./ " Loading of revenue freight for the week ended Oct. 27, 1945,
“totaled 854,779 cars, the Association of American Railroads announced
on Nov. 1. This was a decrease below the corresponding week of
1944 of 61,706 cars, or 6.7%, and a decrease below the same week in

1943 of 28,948 cars or 3.3%.

‘Loading of revenue freight for the week of Oct. 27 increased
81,352 cars, or 10,5% above the preceding week,
+ ‘Miscellaneous freight loading totaled 368,095 cars, a decrease of
967 cars below the preceding week, and a decrease of 51,463 cars
below the corresponding week in 1944, . ;
Loading of merchandise less than carload lot freight totaled 116,-
524 cars, an increase of 2,390 cars above the preceding week and an
increase of 6,347 cars above the corresponding week in 1944.
“ . Coal loading amounted to 182,805 cars, an increase of 85,840 cars
above the preceding week, and an increase of 5,997 cars above the

corresponding week in 1944,

Grain and grain products loading totaled 57,484 cars, a decrease
of 2,242 cars below the preceding week, but an increase of 1,763 cars

above the corresponding week in 1944,

In the Western Districts

‘alone, grain and grain products loading for the week of Oct. 27
totaled 37,609 cars, a decrease of 920 cars below the preceding week,
but an increase “of 2,736 cars above the corresponding week in 1944,

Livestock loading amounted to 28,005 cars, an increase of 810
cars above the preceding week and an increase of 526 cars above the

corresponding week in 1944,

In the Western Districts alone loading

of livestock for the week of Oct. 27 totaled 23,071.cars, an increase
of 191 cars above the preceding week, and an increase of 1,217 cars
above the-corresponding week in 1944,

Forest. products loading totaled 34,642 cars, a decrease of 2,379
cars below the preceding week and a decrease of 10,460 cars below

the corresponding week in 1944,

Ore loading amounted to 58,611 cars, a decrease of 3,716 cars
below the preceding week and a decrease of 8,879 cars below the

corresponding week in 1944.

Coke loading amounted to 8,613 cars, an increase of 1,616 cars
above the preceding week, but a decrease of 5,537 cars below the

corresponding week in 1944,

All districts reported decreases compared with the corresponding
week in 1944 and all reported decreases compared with 1943 except
the Pocahontas, Southern and Centralwestern.

4 Weeks of January...
4 Weeks of February.

B Weeks of March

4 Weeks of April

4 Weeks of May

8§ weeks of June.
4 Weeks of July

5 Weeks of September_
Week of October 6.
Week of October 13.
Week of October 20.
Week of October 27

Total

1945
3,001,544
3,049,697
4,018,627
3,374,438

1944
3,158,700
3,154,116
3,916,037
3,275,846

1943
2,910,638
3,055,725

883,727

JE g Rallroads

Southern District—

Alabama, Tennessee & Northern,
Atl. & W. P.—W. R. R. of Ala...
Atlanta, Birmingham & Coast.
Atlantic Coast Line__.

Central of Georgia__
Charleston & Western Ca.
Clinchfield

Columbus & Greenville
Durham & Southern

Florida East Coast.

GainesVille Midland

Georgia.

Georgia & Florida

Gulf, Mobile & Ohio__...
Illinois Central System,
Louisville & Nashville__...
Macon, Dublin & Savannah..,
Mississippi Central

Nashville, Chattanooga & St, L.
Norfolk Southern

Southern System__.
Tennessee Central e enis
Winston-Salem Southbound..eeeeee o

Total

Northwestern District—

Chicago, Milw., St. P. & Pac...
Chicago, St. Paul, Minn. & Oma.
Duluth, Missabe & Iron Range..
Duluth, South Shore & Atlanti
Elgin, Joilet & Eastern

Ft. Dodge, Des Moines & South.__.
Great Northern

Northern Pacific
Spokane International
Spokane, Portland & Seattle.

Total

Central Western District—
Atch., Top. & Santa Fe System..._....... oy
Alton

Bingham & Garfield

Chicago, Burlington & QUineY.........
Chicago & Illinois Midland...._ -
Chicago, Rock Island & Pacific...
Chicago & Eastern Iinois .o
Colorado & Southern

Denver & Rio Grande Western..._...
Denver & Salt Lake.

Fort Worth & Denver City.

Illinois Terminal

Missouri-Illinois.

Nevada Northern

Toledo, Peoria & Western.
Union Pacific System__....
Utah,

35,147,826

36,344,310 35,405,716

The following table is a summary of the freight carloadings for
‘the separate railroads and systems for the week ended Oct. 27, 1945.
During this period only 45 roads reported gains over the week ended

Oct. 28, 1944,

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS

(NUMBER OF CARS) WEEK ENDED OCT. 27

Ralilroads

; Eastern District—

Ann Arbor.

B & Aroostook
& Maine.

Chicago, Indianapolis & Louisville.

Total Revenue
Freight Loaded
45

1944

444
1,986
6,819
1,204

Total Loads
Received from
Connections
1945 1944
1,379 1,558
291 595
12,515 15,035
2,133

Western Pacific
Total

Southwestern District—

Burlington-Rock Island.

Gulf Coast Lines.
International-Great Northern
Kansas, Oklahoma & Gulf....
Kansas City Southern
Louisiana & Arkansas.
Litchfield & Madison
Midland Valley.

Missouri & Arkansas.
Missouri-Kansas-Texas Lines.
Missouri Pacific

Quanah Acme & Pacific

St. Louis-8an Francisco....

8t. Louis-Southwestern....

Total Revenue
. Preight Loaded
194

4

9,444
25,174
725
138

1943

mesivection | Appeal to Assist War

Connections
1945 1944

1,583
1e19
8,676
4,495
1,614
2,597

275

439
1,276

111

339
2,646
1,329

10,524
4,506
1,753
3,021

284

636

126,228

2,768

103,136

14,633
3,413
10,398
4,942
274
443

- 7,311
106

134,177 138,902

143,681

26,372 28,244

4,079

1,488
932

27
33,586
288
24,008
280

. 2,443

24,192

7
32,243
458

21,383
599
2,049

226%

m—

Disabled Veterans

Robert J, Murray, former Presi«
dent of the New York Cotton Ex~
change, has accepted the Chair-
manship of the Commodity Ex-
change Division of the National
Service ¥und, Disabled American
Veterans, - according to Charles
Shipman Payson, the Fund Chair-
man. Mr. Payson points out that
the Congressionally - chartered-
DAV, organized 25 years ago, is
making a nationwide appeal for
$10,000,000 * to - assist America’s
war-disabled veterans in the so-'
lution of their problems in ‘con-
nection with just claims for Gov-
ernmental benefits, insurance, vo-
cational training and other re-
habilitation aids,” These services
are provided free of charge to all
disabled veterans. The funds are
needed to expand and maintain
the DAV’s nationwide service set-
up to make it available to the
2,500,000 disabled. - veterans ' of
World War II. ¥l 4

Mr. Murray- said that through
its ' National -Service Fund, with
headquarters at 41 East 42nd
Street, New York City, the DAV
in its campaign to raise $10,000,~
000 nationally will seek to ob-
tain $1,000,000 from New' York
City. Expressing confidence that
his colleagues in the commodity
exchanges would give 100% sup-
port to the DAV campaign, Mr,
Murray said: 3 :

“For a quarter of a century the
Disabled American Veterans has
been counsel and protector to the
men who ' have become disabled
in the military service of our
country. These men have fought
and bled for us. They have served
us. Now we can serve them.” We
have a splendid opportunity .to
fulfill- at least a part of our ob-
ligation 'to them by’ supporting
the DAV National Service Fund
appeal and I know that, when the

151,914

138,932

16,758

645
2,288
3,874

3,190
2,541
1,332
1,646
473
5,356
20,896
326
9,457
6,488

members of the commodity "éx=
changes: realize the  need, .they
will respond.” Ll et

The DAYV, Mr. Murray ex-
plained, has in the last 25 years
built up in close cooperation with
the Veterans Administration, the
most extensive national . service
setup of its kind in the country.
Due to the large numbers of dis-
abled veterans of World War II
who need ‘its direct, personalized
assistance, this prganization is ap-
pealing to the public for support.

in voicing his thanks to Mr,
Murray for accepting the chair-

Central Indiana. 46 67
Central Vermont. 1,055 2,535
Delaware & Hudson 5,144 12,450
Delaware, Lackawanna & Western.. 7,811 10,296
Detroit & Mackinac 385 113
Detroit, Toledo & Ironton 1,909
Detroit & Toledo Shore Line 403
Erle. 13,785
Grand Trurk Western 3,960
Lehigh & Hudson River 162

!Lehigh & New England.. 2,291
Lehigh Valley.
Malne Central
Monongahela.
Montour
New York Central Lines.
N. Y., N. H & Hartford..-
New York, Ontario & Western...
New York, Chicago & St. Louis..

PN Y, hanna & Western

. Pittsburgh & Lake Erie
Pere Marquette

“Pittsburgh & Shawmu

~Pittsburg, Shawmut & North..
Pittsburgh & West Virginia
Rutland.
Wabash

‘WWheeling & LakeErie . _______ o

“motal ) 168,515

Texas & New Orleans..... 5,607 5,639
Texas & Pacific 6,559 7,802
Wichita Falls & Southern. 4 3 58 50
Weatherford M. W. & N, W. 22 33

Total 63,697 79,346 77,856 58,410 72,036

manship, Mr. Payson said: L

“Your acceptance of the chair-
manship of the Commodity Ex-
change Division 'is most gratify-
ing. It is upon.such leaders in
American commerce and industry
as you that the success of the
DAV. appeal will depend, and I
know that your leadersiiip will in-
spire the utmost response to that
appeal.”

Mr, Payson is Chairman of the

“Not reporting. fIncluded in Midland Valley Ry.
Note—Previous year's figures revised,

‘Weekly Statistics of Paperboard Industry

We give herewith latest figures received by us from the National | goard  of  Refined Syrups and
Paperboard Association, Chicago, Ill, in relation to activity in the | Sugars, Inc.
paperboard industry. . - :
The members of this Association represent 83% of the total| France Signs Trade Pacts
industry, and its program includes a statement each week from each | = 4 new six-month irade agree-
member of the orders and production, and also a figure which indi- | ment- tripling = commercial ex-
cates the activity of the mill based on the time operated. These [changes between France, Belgium

and Luxembourg was signed at
fxixgdl:xtseti;we advanced to equal 100%, so that they represent the tqtal Paris on Oct. 25 by Foreign: Min-

’ ister  Georges Bidault, Belgian
BTATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY Ambassador Jules Guillaume and
Orders Unfilled Orders

Luxembourg Minister = Antoine
Recelved = Production Remaining Percent of Activity | Funck. . It was made known in a
Tons Tons Tons Current Cumulative | ireless message from Paris on:
javis e B e et it date whioh added;
121,864 156,619 537,639 96 94 'During this period France will
127,172 156,519 507,758 95 94 deliver 2,800,000,000 francs worth
,igz 223,467 153,694 577,024 of phosphates, potassium, chem;-
1 6;? ; . 157,653 ﬁg%gg ggg-zgg cals, wines, wood and luxury arti-
1,802 - lgf-ggf 121'763 e cles in exchange for 1,070,000,000
e 173222 159,653 494,699 francs - worth - of seeds, plants,
1590 160,857 125,683 527,938 horses, copper, lead, tin, construc-
3935 v 4018 150,029 160,303 515,295 tion material and manufactured
— 128,061 151,365 489,702 goods,
= L o i paa “"At the same time French Min-
: 13756 160031 - 506955 ister of Education Rene Capitant
134,324 55,723 489,971 signed a cultural agrecmeni with
the Belgian Minister of Education
envisaging large - scale exchanges

140,583 56,551 468,549
Notes—Unfilled orders of the prior week, plus orders received, less production, do

of students and professors, films
and radio programs. *

215
2,089
966
10,190
4,086

-177,706

7,141
5,946

5,877
166,561

Allegheny District—
Akron, Canton & Youngstown._.
Baltimore & Ohio
“Bessemer & Lake Erie
¢ Buffalo Creek & Gaul
«Cambria & Indiana.__
Central R. R. of New Jer:
“Cornwall
Cumberland & Pennsylvania_ ... -
 Ligonier Valley.
1ong Island
" Penn-Reading Seashore Lines.
“Pennsylvania System.
Reading Co ;
Union (Pittsburgh) e
Western Maryland oo

7
47,681
5,662
“

733
44,694 Perfod
6,127 1945—Week Ended
343
1,634
6,786
574

5,772
113,056

175,078

" Total 136,240

“ Pocahontas District— Pl
% Chesapeake & Ohlo_.
Norfolk & Western

Virginian

27,151
20,419 6,184
4,359 1,715

52 51;929720,266

30,628
21,739
4,658

57,075

12,367 13,542
7,968

2,311
23,821

not rily equal the unfilled orders at the ciose. - Compensation for delinguent
reports, orders made for or filled from stock, and other items made necessary adjust~
ments of unfilled - orders,

Total

pitized for FRASER
p://fraser.stlouisfed.org/
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R T g T L, Rt L o TR A
- President Speeds Up Philippine Rehabilitalion -
After a conference on Oct. 25 with President Osmena . of. the.
‘Philippines, Pl_'e51dent«'l‘ruman took 'steps on :Oct. 26 to accelerate
the rehabllltatlon program for the Commonwealth.. The Islands are
sorely in need of relief as well as settling of incipient internal strife.
One of President Truman’s directives was addressed -to High Com-~
missioner Paul V. MecNutt, instructing him to institute a swift in-.

vestigation of “agrarian unrest” in®
cooperation with- the- Philippine Hearings on Equal Pav
For Women Bill

Government and- “to recommend
the remedies and reforms. which
Secretary of Labor Schwellen-
bach has gone before a Senate

ought to- be taken,”  Associated

Press Washington advices stated.
labor subcommittee to express ap-
proval of  legislation, introduced

The President requested the At-
 torney General to send FBI.in-
by Senators Pepper (D.-Fla:) and
Morse (R.-Ore.), which would

vestigators to the Philippines to
make it unlawful for an employer

' : t “The lessons learned i i . the
i s | I'strength and facilities ‘developed

| Items About Banks,
I <Trust Companies

over this long span of years . . .
have produced a broad banking
service geared to today’s financijal
needs of Des Moines and the State
of Iowa.”

‘Appreciation. is expressed to
“the customers who have builf
this bank to today’s position . . .
wilh total resources in excess of
$100,000,000.” - Herbert L. Horton
is President of the bank.

. Percy H. Johnston, Chairman of | tions with their correspondents
the Chemical Bank & Trust Co.|throughoutthe Southwest. .
of New York, announced that ata
- special meeting held on Oct. 31
the stockholders of the bank rati-
‘fied by a large majority the
recommendation of the board_of
directors to increase the capital
. stock of the bank from $20,000,000
to $25,000,000; so as to permit the

The board of directors of the
Continental Bank & Trust Co. of
New York, at a meeting on Nov. 1,
elected Ferdinand M. Bissell a
Vice-President and Dominic Su-~
plina an Assistant Secretary. Mr.
Bissgell, who was an Assistant
Vice-President, will continue in

The Mercantile-Commerce Bank |
& Trust Co. of St. Louis an-
nounced on Oct. 29 the election of
‘John L. Wilson to the bank’s
board of directors. Mr. Wilson is
President of the St. Louis Public
Service Co. and also President of

ascertain conditions and make
recommendations for the way in
' which the United States Gov-

declaration of a stock dividend
equivalent to $5,000,000, consisting
of 500,000 shares of $19 par value.
On Nov.' 1 announcement was
made by Mr. Johnston that the
directors had that day declared a
25% stock dividend in the ratio of
one share for each four shares
butstanding to be distributed on
Nov. 24 ‘to stockholders of record
Nov, 10. The directors approved
the transfer of $10,000,000 from
undivided profits and unallocated
‘reserves to. surplus and then the
transfer of $5,000,000 from sur-
"plus - to capital representing the
stock dividend. Following these
.changes - the bank will- ‘have a
capital of $25,000,000, a surplus of
$65,000,000, and undivided profits
and ‘unallocated ' reserves in ex~
cess of $10,000,000, which the di-
rectors = believe - ample for any
contingencies. It is contemplated,
Mr. Johnston said, that after this
increase of the capital stock of
the bank . has been effected the
dividend at the present rate of
$1.8 per ‘share per year will be
continued.

" John E. Bierwirth, President-of
The New York Trust Co., an-
nounces the appointment of:John
E. Cookman as an Assistant Treas-
urer in the commercial banking
department of the company. Mr.
Cookman is a native of Engle-
wood, - N, :J.; was born in 1909,
. ‘and .since his graduation at Phil-
lips Exeter Academy (1927) and
¥ale . University (1931) he has
been ‘associated during most of
his business career with the trust
company. His war service cov~
ered four years with the U. S.
Navy, final rank Lieutenant (s.g.).

* The Board of Directors of the
National City Bark of New York
announces. the re-appointment. of
three of its former officers who
have returned from leaves of ab-
sence from military service, Nelson
Monfort was re-appointed an As-
sistant Vice-President and Rob-
ért Hoguet, Jr. and Burton Lee,
formerly. Assistant Cashiers, were
appointed =~ Assistant Vice-Presi~
dents, Mr. Monfort, who. attained
the rank of Colonel in the Army
and who also saw service with the
Navy in the first World War, be-
came associated with the National
City in 1919, He was originally
appointed an Assistant Vice-Pres-
jdent in March, 1942, following an
extensive overseas branch, experi-
ence with National City. At the
time of his discharge, Mr. Hoguet
was -a Lieut. Commander in the
Navy, A graduate of  Harvard
University, he came to National
City in February, 1936, and was
appointed an Assistant” Cashier in
1939, TIn April;. 1942, - he  was
granted a military. leave. Mr, Lee
was a Lieut. Colonel in, the Air
Corps at the time of his discharge,

-, having entered military service in

March, 1942. A Yale graduate, Mr,
Lee began in'. National City in
June, 1928, ‘and became- an’ As-
sistant Cashier in May, 1937.

./ John C, Jester, who for some
time - has been Assistant to the
President, Colonial - Trust Com-
pany of New York, directing their
Texas - business, .- has.. been . ap-
pointed a Vice-President of the
bank, Mr. Jester will continue to
reside and make his - business
headquarters in Dallas, and will

- .supervise. all of the bank’s-rela-

pitized for FRASER
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anniversary.

charge of the credit department.
Mr. Suplina- will remain in the
foreign department, where he has
been Chief Clerk. * £

The * Corn Exchange Bank
Trust Co. of New.York announces
the appointment of Donald
Elliman and Albert Francke, Jr.,
as Assistant Vice-Presidents of
the bank.

Lieutenant Keith M. Urmy has
returned to. the Chemical Bank &
Trust Co. of New York after three
years’ service with the U. S. Navy
and resumed his position = as
Assistant Manager of the Madison
Avenue at 46th Street office on
Nov. 1, ’

Frederic C. Mills, President of
the Union Square Savings Bank in
New York until his retirement in
1936, died at his home in New
Canaan, Conn., on Oct. 29. He
had been a trustee of the bank
since 1917. Mr. Mills was the
bank’s eighth President, serving
from 1922 until- his retirement,
after 40 years of service.

Colonel Robert C. Downie, re-
tiring head of the Pittsburgh Ord-
nance District, on Nov. 1 assumed
the presidéncy of the Peoples-
Pittsburgh Trust Co. of Pitts-
burgh, Pa. We quote the Pitts-
burgh “Post-Gazette,” which said,
in part:

“Colonel Downie was elected
President in January, 1944. His
return to civilian  life follows
more than five years of service
in the Army.

“He served as corporation
counsel and Assistant Secretary
of Dravo Corp. until 1938, when
he became Trust Officer and at-
torney for Peoples-Pittsburgh.””

The retirement of James A.
Messer as Vice-President and di-
rector of the Columbia National
Bank of Washington, D. C., was
announced on Oct. 30 by Frank J.
Stryker, President of the bank,
who added that the board of di-
rectors had voted a resolution of
thanks for Mr. Messer’s 28 years
of “faithful; conscientious and
meritorious service.” - In reporting
‘the foregoing in the Washington
“Post” of Oct. 30, S. Oliver Good-
man also said, in part:

“Mr. Messer stated that his
resignation from the bank is in
keeping ‘with his desire to retire
gradually from all activé business
affairsii s i :

“Mr, Messer became associated

with the local bank in 1917 as'a
director, served as President from
1922 to 1924; and has been a Vice-

President since Jan. 11;1934.”" -

Holman D. ?ettiboné, President
of .Chicago . Title & Trust Co.. of
Chicago, Ill., has. announced the

-appointment of Herbert R. Collins

as.- Assistant  Secretary;, Raymond
E. Lindskog as Escrow Officer,
and. Daniel S. Wentworth, Jr., as
attorney. i

The Iowa-Des Moines National
Bank & Trust Co. of Des Moines;
Iowa, observed on Nov. 1 its 70th
The = bank -was
founded in 1875, 10 years after the
close of the Civil War.. In calling
attention to the-attainment of its

70th ‘birthday the bank says:

/

M. | States.

‘American City Lines.

Service Co. Mr. Wilson has been
connected with Mack Trucks, Inc.,
for 22 years, his last position with
that coméern being Manager of
the bus départment for 19 Central
He is a native of Spring-
field, Ohio.

The bond department of City
National Bank & Trust Co. of
Kansas City, Mo., has increased its
selling staff by the return of two
of its former members from the
Army. The two who have re-
sumed their positions under F. D.
Farrell, Vice-President in charge
of the bond department, are First
Lieutenants Harold Waeckerle
and Merrill Morong, both of the
Signal Corps. Lieutenant Waeck-
erle had two years in City Na-

tional’s bond department before.

his four years in the service.
Lieutenant Morong was three
years in servvice. He had been
with City National 13 years be-
fore his enlistment.

The Dallas “Times-Herald” an-
nounced on Oct. 28 that the Grand
Avenue State Bank. oi Dallas,
Texas, has increased its. capital
stock from $75,000 to $100,000 by
the sale of 1,250 shares of com-
mon stock for cash, according to
records of the State Banking De-
partment.

Stockholders of The Morris Flan
Bank of Georgia (Atlanta) voted
to increase its capital stock by
$100,000 to a total of $300,000 and
to increase its surplus by $50,000
to $150,000 at a special meeting
held on Oct. 30.

The Atlanta “Constitution,”
from which this is learned, went
on to say:

“I'ne new capital will consist of
1,000 additional shares with a par
value of $100 which will: be
offered to present stockholders on
a pro rata basis of their present
holdings at $150 per share.

“The increases give the bank
capl‘gal, surplus and undivided
profits in excess of half a million
dollars. The bank has total re-
sources of more than $10.000,000.
At present there are 2,000 shares
outstanding.”

Francis - Prevost -Breckenridge,
Vice-President and head of the
bond department of the Whitney
National Bank in- New Orleans,

La., died on Oct. 27 at the age of |

70... The New' Orleans, “Times-
Picayune” states that for the past
1_8 years Mr. Breckenridge had
filled these posts, and prior to that
he' had been President of: the
American. Bank,. and- before that
President of the old City Bank of
New Orleans:

The - United States National
Bank of Portland, Ore., opened: its
30th banking unit.on Noy. 5, with
the purchase ‘of the Bank of Day-
ton, according to announcement
by E. C. Sammons, President of
the 'United States National. ' Or-
ganized in 1904, the Bank of Day-
ton 'has progressed under - the
management - of J. L. Sherman,
Chairman of the board and Presi-
dent, and Harry W. Sherman,
Vice-President and Cashier: The
Shermans are now retiring from
the banking field.  J. S. Imlah of

‘the Ladd: & Bush-Salem branch of

Before
going with the St. Louis Public

ernment should deal with them.

In two directives, the Associated
Press continued, the Alien Prop-
erty Custodian was ordered: to
take over all enemy property in
the Islands, and the War Depart-
ment to help train and equip the
constabulary to maintain order.
The President’s other directives,
according to the Associated Press,
requested:

1. The Surplus Property Ad-
ministrator to make available
without cost part of the large
stocks of American surplus in the
Islands especially - those “badly
needed” for road construction,
hospitals and medical treatment.

9. The Treasury and War De-
partment to study the occupation-
snarled currency situation and
submit recommendations on how
the United States should redeem
its obligations without “any wind-
fall to speculators.”

3. The Veterans Affairs Admin-
istrator to “make a careful analy-
sis of all phases of past and cur-
rent benefits’ to Filipino war
veterans and to recommend any
new legislation needed.

4, The President of the Export-
Import Bank to “work out a pro-
gram to operate in the Islands on
a purely business basis which
would be of great assistance in
restoring normal economic condi-
tions.”

5. The War Shipping Adminis-
trator to estimate the tonnage
needed to supvply adequate ship-
ping for the Islands.

6. The Chairman of the Recon-
struction Finance Corporation to
use its resources and personnel
“to sell goods on credit terms not
exceeding two years in duration.”
[ in an effort to combat inflation.

7. The Treasury Department to
draw up a scnedule “showing the
relative trend of the purchasing
power and exchange rates of the
Japanese Philippine peso during
the period of invasion.”

Hasloecher Heads Group
Of Savs. Banks Qﬂicers

Charles Hasloecher has recently
been-elected President of the Sav-
ings Banks Officers Association,
Group V. Mr. Hasloecher -is As-
sistant Secretary of-the Hamburg
Savings Bank of Brooklyn.

serve as Acting Manager of the
new Dayton branch. |

‘Roy K. Hackett, Manager of the
Grants Pass branch of the First
National Bank of Portland, Ore.,’
has been promoted to the position
of Vice-President by action of
First National’s board of ‘directors,
it was announced on Oct. 24 by
E. ‘B. MacNaughton, President.
In reporting  this the Portland
“Oregonian” also said: ;

“At ‘the same  time Mr. Mac-
Naughton annouticed that Charles
L. Newland, Assistant Manager of
the Medford branch, had been ad-
vanced to Manager. of the Grants
Pass branchto assist Mr. Haclett.”

7 v - Corporal Jack
the United States National will |

to pay a woman at a lower rate
than he pays man for comparable
work. The Labor Secretary said
that women who turned out the
same. quantity and quality of
work as men should receive the
same pay, the Associated Press
reported on Oct. 29 in advices
from Washington. The measure is
also designed to make it unlaw-
ful to discharge a woman and re-
place her.with a man, except to
protect employment rights of re-
turned veterans, the . Associated
Press added.

In recommending passage of the
legislation, Mr. Schwellenbach
said that it was desirable “not
only as a matter of fairness to
women but also from the stand-
point of preserving wage stand-
ards and consumer purchasing
power.” He added, according to
the Associated Press’

“The existence of a group of
workers who are employed at
uniformly lower wages than are
paid to other groups doing the
same or comparable work pro-
motes destructive competition
practices and depresses the whole
wage structure.” These advices
added: .

Miss Freda S. Miller, Director
of the Women’s Bureau of the
Labor Department, testifies that

a study of 27 job classifications.

in which both men and womern
work showed the men averaged
higher pay in all except one. The
pay differentials ranged from
four to 26 cents an hour, she
added.

“It is common knowledge,” Miss
Miller said, “that wage rates have
always been lower in the major
‘women - employing’ industries
such as textiles, retail trade, laun-
dries and other service indus-
tries.”

“Mostly Pity”” Felt by
Corregidor Marine

For Japanese
According to Associated Press
advices from Oakesdale, Wash.
Oct. 29 a young Marine who said
he was one of the last Americans
to surrender on Corregidor and
who - was- in -a Japanese prison
camp for three years has returned
home feeling. “mostly pity” for
the Japanese people. The press
account as given in the New York
“Herald Tribune” of Oct. 30 fur-
ther indicated as follows what the
Marine had to say.
“Elkins, . 23, said

that -Japanese . executives ‘in- the.

plant  where  he worked - under

'guard knelt at his feet to examine
.| and marvel at.the. shoes.he had
- treceived in a Red Cross package.:

He said Japanese civilians:.lost
their . ration  cards. because: they

were unable-to-work: in .bombed

war -plants. .-Some. Japanese;" he il
said, often-sought out prisoners in -

secluded places ‘out. of sight .of

dreaded military -police, gave the.

captives -cigarettes--and “talked
about how they hated the war,

“Most people expect me to have
a great deal of hatred for - the
Japanese,” he said. “Naturally, I

‘| have a few personal grudges, but

for the nation -as-a whole, I'am
just sorry for them—for the way
the war leaders pulled the wool
over their “eyes: and ‘for. their
hunger and poverty. I'had to live
there three years. They have to
live their- lives there.”. . g






