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Amencan Bankers Association -
-~ Holds 71st Annual Meetmg

F. oregomg Regular Annual Convention; the Administrative Committee and Executive
iCouncil,’ Meeting in New York Sept. 27-28, Elect Frank C. Rathje of Chicago President
‘and Receive Reports of Cominittees. C. W Bailey, President of First' National ‘Bank,

Price 60 Cents a Copy

Prese_nt World 'l'rade Problems

By WINTHROP -W. ALDRICH*

President, International Chamber of Commerce - . .. i
Chairman, Chase National Bank, New York City

Describing the- London Meeting: Which Reactivated 'the . lnternaﬁonl
- Chamber .of Commerce, Mr. Aldrich Stresses Its Role in Preserving: and
Expanding Private: Enterprise and Promoting: Multilateral Trade. - Holds
Revived ‘Organization- Must Operate as an- Economic Institaton, Free

Clarksville, Tenn., Elected Vice-President, and S, Albert Pl'nllnps, Vice-President of the
First National Bank, Louisville; Ky.,” Made: Treasurer. *‘ABA Membershlpr Now Rep-

{resents” 92.29%, of Nation’ s Banking Resources. . : -

©wi . ‘The.Administrative Committee of ‘the *American: Bankers Associatlon met at the

: Waldorf~Astor1a Hotel in New York: City 6n Sept..27/and 28 to install new officers and re-
iceive, reports of the various committees and commissions of the organization. Due to travel
‘restrictjons. the regular annual convention, wmch would have been the [71st annual meet‘

xmg, was not held this year.

Frank C. Rathje ;

The Admlmstratxve Commlttee

! ratified theelection of Frank C.
i Rathje, Chairman of the Board
. and President of the Chicago City
; Bank .and Trust, Company, as
: President for the ensuing year to
succeed* W. ' Randolph - Burgess,
~ Vice Chairman of the Board, the
. National City Bank of New York
C..W. Bailey, President; First

General
lnstrument Corp

Common Stock
; Bought—Sold—Quoted
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American Coopmhon

'From Political Restraints and Controls,
With the UNO" Bconoxmc and; Social ‘Council.:
Whereby.. Great ' Britain * Will “Adhere- o Multit
lateral Trade and Predicts That Continued denlateral Rule in: Ger-
many Will Lead to- Enropean Chaos. . ... PR

Last July when I was “about to-leave for London toattend the
VCouncll of the Internatlonal Chamber of Commerce;

but _Favors_ Close: R.ehhmlnp
Sees: Need of ' Angle:

Koo i
ki
e,

S." Albert Phihips ;

National Bank, Clarksvxlle, 'i‘enn,
was -elected che-Presldent of the
Association to succeed Mr. Rathje,
and S. Albert Phillips, Vice-Pres-
ident of the First National Bank,
Louisville, Ky.; was elected Treas-
urer to succeed Wilmer J. Waller,
President,  ‘Hamilton © National
Bank, Washmgton, D. C., who
completed a’ two-year term in
that office:

Officers of the Association were
elected by members of its Execu-
tive = Council - under - emergenc Y

(Contmued on page 1720) -/
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BOSTON PHILADELPHIA
Troy ~Albany . Buffalo  Syracuse
Pittsburgh . Dallas Wilkes Barre
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| werle' of 'the. A)Jnerlcan ‘Bankers Asvoci
“Istory -and:- a
| full * story ' of
‘| the volunteer

Jdreds .

twhole and-

Dangers In B:g Govemment

n
!

- {
Fe A By W. RANDOLPH BURGESS* ey
U Retlring President, American Bankers . Assoclation At
|* . Vice-Chairman, National City. Bank, New. York

Retmng ABA' President’ Says That We Must Not Relax Our: Vlgllance
to Preserve Democracy-and Urges Bankers-and Other Organizations to
Give Continuing Attention to the Larger Problems of Government and
Its Relation to-Private-Enterprise. . Stresses - Importance’of Education

| to Help Banking-to Po Its-Own Job Better’ and Holdl the Last Year

Beeri One. of Achxevement for the ABA L

“If"we_had three or four hours 1 shqiiud 1éke to 'ttel}t youtabout thﬁ
on urlqg € past-year

Hay

is?’’a ' dramatic’
'owe to ‘our. comm:ttee chalrmen
and, members, Jas well as tothe
busy staff whxch works' constantly
at hxgh pressure under the inspir-
ing leadership of Harold Stonier.

What I must not fail to pass on

afforts of hun-
-of
bankers who -
have piled. on
top - of .their -
own -crowded - &
days . devoted .
work' tor:
banking ‘as a

thing -of what I*have learned
about-the broader-meaning of the
Association as I have seen it in-
timately : at ‘work in New York,
Washington, and many other parts
of the country. .

beyond that,
for sound eco- *
nomic - policy .
in the United %
States. ' Bank-.*
ers generally
do not realize
the - debt we

“Remarks of Mr. Burgess at the
Inaugural Luncheon of the Ad-
ministrative - Committee : of - the
American Bankers Association at
the Waldorf-Astoria. Hotel, ‘New
i | York City, September 28, 1945, :

:W'VR' i (Continued on page 1741)
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Service .
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HARDY & Co.
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Tel. Digby 4-7800 Tele. NY. 1-733

oy

48 WALL ST, -
NEW YORK 5

" 634 SO. SPRING ST.
LOS ANGELES 15

to you in this swan song_ is some-|

suggested that ™~ "~
upon my ‘re-
turn r\discuss
with . you“ the ..
‘work-and

jectives of.- .
International
Charhber " and .
tell you what -

'took: place at™"

this "Session

of the Couitej

It 'was als

my - plan

that . time. to

visit France,

Holland' :and

such other:_

countries..’ on’

the - continent -

as time would . = W- W M‘ 2
permit . and - your :Chairman’ has
proposed that I say'a few words

*An address by Mr. Alqrich be-
fore a meeting of the Chamber of
Commerce ‘of the . State of New
York, New:York City, Oct. 4, 1945,
(Continued. on page 1718)
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Record Construction

Authorities Predict Five-Year
o

Official Takes Government t

rials and Sees Little Chance o

fore Late Spring or Summer

A five-year construction boom
Business Forum of the Commerce
WMCA Oct. 2.  The participants were: Thomas ‘S. Holden,
Rheinstein, President Rheinstein Con;

Construction Trades Council of

Mr, Holden warned of the dan-
ger of the inflation of costs that
might result. from concentrating
the mnecessary: volume of work in
too short a period of time. . . 7

“In most: urban centers,”. said
Mr, Holden, “the total of urgent
private construction needs appears
to exceed the 1946 capacity of the
construction - industry.. . -Conse--
quently, ‘efforts  to rush public
projects on a, large scale would
tend to overload the industry and
ward further inflation of .con-
struction costs. ‘

“For the area comprised by
the five boroughs of New York
City plus the metropolitan coun-
ties of New ‘York State as far
north as Newburgh—it 'is to be
noted that this does not include
northern . New  Jersey—F. .
Dodge Corporation has reported
private post-war projects in’ the
design stage amounting to $797,~
000,000. The figure includes spe-
cific new projects only,. nothing
in the way of tabulated figures
or estimates for deferred mainte-
nance, repair and modernization
work. : 3,

“This. figure for planned - pri-
vate work—=$797,000,000—is vastly
greater than the contract total
for all private plus public: con-
struction in the. area executed
within any one of the past 15
years. . i

“The figure is.more -than: 15
times as large as the total 1944
contract volume for the area:. I
do not believe the output of the
local construction industry, which
has operated at lower than de-
pression  levels during the ' war,
can be stepped up in a single year
to meet any such demand. - We
cannot expect to reach peak con-
struction yolume in a single leap.”

Discussing “the " ‘effect of in-
creased ‘costs on construction re-
vival, Mr. Holden predicted that
“a first efect may be to slow down
new ‘projects. - Owners and in-
vestors are likely to receive bids
higher than their preliminary cost
estimates, They may restudy
their projects with a view to scal-
ing down; they may have to do
additional financing. 'Public offi-
cials may have to get extra ap-
propriations. ‘All will want to

(Continued on page 1733)
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Activity. They Warn
Task for Delaying the

of 1946.

k 'behe Title
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McDONNELL & (o.

v Members
New York Stock Ezxchange '
New York Curb Exchange
120 BROADWAY, NEW YORK
Tel. REctor 2-7815

‘Boom Forecast

of Inflation of Costs.. AFL Union
Flow of Needed Building Mate-
f Any Great Volume of New Construction-Starting Be-

of uprecedented dimensions was predicted by the speakers at the
and Industry ‘Association of New: York City broadcast over Station

Themas S. H'ol'de'n

txjuction Co.; and Howard MQSpedon,

» ).
! Alfred Rheinstein -

President F. W. Dodge Corporation; Alfred

President Building ' and

Howard McSpedon

~ The Fourth Quarter Outlook
' By EDSON GOULD* '
Of the Research Staff, s‘anh, Barney & Co.

Contending That There Is No Change in Long Term Factors, Mr. Gould.

Sees Recent Developments That Could Bring a

Temporary Reversal in

the Upward Movement of the Stock Market. Among These Develop-
ments Are Continuation of High Taxes, Strikes, the Unsettled Problems
of Price Control and the Foreign Affairs Situation. Holds These Factors
“Are Relatively Minor Rather, Than Major” and That “a Material Fur-
ther Rise in Stock Prices Is a Reasonable' Expectation.”

Stock prices. have reached a-level:that suggests ‘that investors

with funds still to invest
buying oppor- ’
tunity ~which ;
seems likely to
develop - some
time over the
néxt seven
weeks. There
is" no change
in “long term
factors work-
ing for higher .
stock . prices,
but the recent
environment
that : has led
investors .. and
speculators to
ignore near
terni uncer-
tainties, and
rather to con-
centrate  upon
longer term factors, could change

rather abruptly. and bring at least

. Edson Gould *

defer further buying and await a ‘better

| continuing - great
{vigor of advance has materially

a temporary reversal in the major
upward movement, - ' 1
. In the approximate three weeks
from August 20th to Sept. 13th the
Dow-Jones . Industrial
rose about 17 points to moderately
above '179. . In. the subsequent,
approximate three weeks the net
gain -has ‘'been about six’ points,
Thus, despite. the appearance of
strength,: the

slowed. Probably 10 or 12 points
would - be’ all the : reaction . one
might expect in this average. at
this time, but this extent of re-
action = extending over ' several

. %The ' views and opinions ex-

pressed in’ this’ article are those

of ‘the writer:and not necessarily

glocse of the firm of Smith, Barney
0. :

¥ . .
(Continued on: page 1726)
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- '1egislature. - Yet, that:is exactly what is

[ 7 Under the guise’of ‘defining’ what constitutes “fair.

~ place in the reconversion era of this country.

_ THE COMMERCIAL & FINANCIAL CHRONICLE

_ The COMMERCIAL and
FINANCIAL CHRONICLE

Reg. U. 8. Patent 'Office s

William B. Dana Company ..;
_ Publishers " §

Foote Bros. Gear Mach.
Lawrence Portl. Cement
~ Hub, H. C. Lytton
Foundation Co.
'STRAUSS BROS.

Members -New - York Becurity Dealers’ Ads'n
32 Broadway . Board of Trade Bldg.
NEW YORK 4. : ... CHICAGO 4

" 'DIghy 4-8640 . '+ “'Harrison 2075
' - Teletype NY- 1-832, 834 .>’ : - Teletype CG 129
... Direct Wire Service .

New.-York—Chicago—St. Louis

Kansas City—Los Angeles

REctor. 279570 109576+ o >
i ... Herbert D. Seibert; .
“Bditor and Publisher 7
William Dana Seibert, President
William D. Riges; Business ‘Mandger: !

| Thui-sday! October 11,1945 7

Published twice 'a week -
s i+ every Thursday - . =0
(general news and advertising issue)
‘and every Monday - -
(complete statistical issue—market quo-
tation -~ records, corporation, - banking,
ciearings, state: and. city: news, etc.) -
- Other. Offices:*.135 8." La  Salle . St.,
Chicago 3, 'Ill. (Telephone: State’ 0613);
1 Drapers’ Gardens, London, E. C.,'Eng=
land, c/0 Edwards & Smith. ; T
* Copyright 1945 by William B. Dana
/" Company ' e
Reentered as second-class matter Feb«
f ruary 25,1942, at the post office at New

York, N. Y., under'the Act of March
3, 1879, 3

TITLE COMPANY
- CERTIFICATES
Bond ‘& Mtge: Guar. Co.
-~ Lawyers -Mortgage Co.

- Lawyers Title & Guar. Co. .
- N. Y. Title & Mtge. Co.
" Prudence Co. .

of - Canada,” $27.5¢ ‘per  year;: South “and

gglgtral America, |Spain, - Mexico, -and

a,

Continental Europe (except:Spain); Asia;

Austrdlia’ and Africa, $31.00 -per ‘year.:
- -Other Publications " .~

Newburger, Loeb & Co.
“Members New York Stock Ezchange

40 Wall St.; N.Y. 5. WHitehall 4-6330
Bell Teletype NY 1-2033

| Monthly. Earnings.Record—Mth,..$25.y1%
» NOTE—On account 'of the fluctuations
- in the rate of exchange, remittances for

foreign subscriptions and advertisements

T

. The Legislativ

FmED

Flouting and Usurping |
P ' e . G
The | e Function| 88§

Securities Field Must Look to Its Political Fences. SEC}
and NASD ' Using ‘Rule-Making Power ‘As ‘Screen’ for |

Usurping ‘Legislative Functions. Trade Custom Being
_Improperly Changed to” Detriment of ‘Small: Business.
~Investigation. Urged.  Congressional ~ Opportunity : for
Remedial Legislation. e g
{ - The critics of the Securities and Exchange Commiission
and- of ‘the National Association: of Securities Dealers have

been legion, ~ - . S B N
(.. Of :the many.criticisms leveled at:these organizations;
the one charging that both of them in effect are making laws
- under: their rule-making power rather than interpreting the
statute is cardinal. .. i 4 5o
[ i7:.. The power to'legislate is essentially within the Congres-
sional domain.. - Our government was founded upon the phi-
. losophy ‘of a trichotomy: of powers, the executive, the legisla-
- tive and the judicial, each having its distinctive function,the
delegation of which would violate our Constitution. - ;
47 It~ was” never “intended . that within' their, respective
-~ spheres the SEC and'the NASD should act-as law-making
- bodies and as- a substitute for. both Houses of our national
happening today and
- has:been occurring for some fime, . o aTn R d
an
. equitable- principles of ‘trade” both-these bodies are com-
pletely. changing trade custom and. usage‘in-the securities
- field, which; in our ‘opinion, can only be done-properly and
legally by means of the exercise of the legislative function.
© i Given this broad, nebulous, phrase as a background, the
SEC and the NASD are running all over the lot, their last
creation being the recent amendment which requires regis-
tration of salesmen, traders, employees, etc., etc., and which
makes possible the submission to member firms of the NASD
of by-laws which would control and define reasonable prof-
its, reasonable commissions, and other charges.

It is no surprise that a number of large underwriting
firms are opposed to these recent amendments despite the !
fact that in some of the activities of the SEC and NASD these

. firms may have come out as temporary beneficiaries. Large
firms using principles of intelligent finance realize that they
cannot benefit in the long run at the expense: of the invests
ment business as a whole and of the country. . = |

, “During this period of reconversion, the Congress has:
been particularly concerned with the problem of small busi-:
ness. It has appointed a Small Business Committee. Many
of the Congressional Committees have emphasized .the: im-
portanee of small business and the needs of giving it a safe

.. 25 Park Piace, New York 8 ' :\ 7| i

Subscriptions in . United " States  and | *
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- By HERBERT M. BRATTER
" (Special Cable to “The Chronicle”)

Out Labor Govérnment’s Program Published. Governor

Nationalization of Bank of England

l;ill ‘to Carry

| and Other Officials to Be Appointed by British Government. Stockholders

to:Receive Government Bonds to an Amount Based on Capitalization of
20 Years’ Average Dividends. Hugh Dalton Says Relations With Other
Banks Not Affected, but. Government Ownership of Central Bank Has

i Vast: Powers.

{‘Ein‘gl_éﬁd was published today. It is regarded by the financial district
o ¢ of London as®
providing ' the
stockholders
with' "a’ vety
liberal : settle~
ment, - How-
ever, the Bill,
“in this regard,
is ' not’ rieces-
sarily “a “pat-
tern, for. ‘the
compensation
of " stockhold-
. ers'of the coal
“or ~“any “othet
~industries
P which may
& later -be na-
. tionalizead.
Each of these
will bé -indi-
vidually

debate, the Bill ‘will"be passed
without change, as it is said to be
the product of long deliberation
and consultation. i :

An outstanding feature is that
the- Bill "gives the Government,
through the Bank, complete con-
trol = of ‘commercial’ and. other
banking in England. . The: power
will ‘be . there ' for this or’ future
British © Governments . té
British' bankers realize "that. the

tary’ power *to  nationalize - all
banks. . Therefore, they will “play.
ball.”” "Doubtless, the Chancellor
of the Exchequer, Mr."Hugh Dal-~
s | ton, - had - this' in‘mind ‘when he
,H"f'“f'“‘ rptter . measure ‘involves no- change' in
5 relations of “the 'Old Lady of
o Atter; perhaps a three months’ ‘7' (Continued ont page 1743)

as’ Chairman. of the ABA. Commerce- and Marine Commission, Points

Says Employment Problems Cannof Be Solved by Government Taking
 Money From - the Public. -Decries Nationalization of Banking and In-
' dustry and * Trends Toward Dictatorship - That : Will Lead to Another
War and Urges Educational Activity as a Counter-Measure.

.. = Reporting as Chairman of the Commerce and Marine Commission
of the' American Bankers Association, Fred I, Kent, Director of the
Bankers Trust s, £

- C om pany - of
iNew .York,.
stated  that
Congress must:
think in terms
of " thousands
land millions
‘instead of bil<
lions,™ if - our
 economy is to
endure and we
are to avoid
dictatorship
and  another -
‘war; . The text
of ‘Mr. Kent’s
report follows:

* During - the"
war the work :
of :the . Com-
meérce and ;
Marine Commission was confined

|| largely to the measurement -of
those forces which developed that
were expected to have an influ-
| | ence on business and"industry in
| the United States: and the werld
in the postwar period.

.The wasteful government ex-
penditure that was carried on by
our: government. for most of the
decade previous to the war and
| the wasteful non-essential expen-
diture during the war must be
stopped short unless we wish our
country . 'to degenerate’ into one
with a standard of living equiv-
alent to that of many of the
European countries in the pre-
war period which helped to cause

Fred 1. Kent War II,

~(Continued on page 1710)

= |ICHTENSTEI

i AND COMPANY ;'
WE'RE NOT ASKING . '/
FOR THE'SECRET OF '
THE ATOMIC BOMB! * -

-—it can stay a myktefy as far as

LONDON, October 10—The Bill ‘for nationalizing the Bank of |

- use.'l

‘Government . has the ‘parliamen- |

emphasized to the press that the|

Economy In Government Essential
Fred I.'Kent, Director, Bankers Trust Company of New York, in Report |

Out the Dangers of Government Spending to Satisfy Pressure Groups. | |

the unrest which led to World |

Almost every act of Congress is :

we're concerned—we’re used to. my-'
steries.. We’ve never even fathomed -
out why we buy some: of the’junk

| (obsolete securities) that we do!

Obsolete Securities Dept. -
99 WALL STREET, NEW .YORK '’
‘Telephone WHitehall 4-6551

TITLE COMPANY
CERTIFICATES

BOUGHT - SOLD - QUOTED '

lete Stati 'y

C

L. J. GOLDWATER & CO

Members New York Seéurity Dealers Assn;
39 Broadway '
New York 6, N. Y. - :
HAnover 2-8970 + Teletype NY 1-1203

ical Infor

 INDUSTRIA
ELECTRICA
DE MEXICO
- Bought—Sold—Quoted

J.F.Reilly & Co.

40 Exch. PL, New York 5, N. Y.
.- HAnover 2-4785 *
Bell System Teletype, NY 1-2480
Private Wires to Chicago & Los Angeles

TRADING MARKETS .

Haloid Corp.
Bartgis Bros.
Billings & Spencer
U. S. Sugar Com. & Pfd.
- Shatterproof Glass Corp.
Est. 1926 ¢

Bought-TSold _'
Henzoi & [0.=

| Members New York Security Dealers Ass'n

| 170" Broadway WOrth 2-0300
Bell System Teletype NY 1-84 ;-

Punta Alegre Sugar
Eastern Sugar Assoc.
Lea Fabrics .
National Gas & Electric -
DUNNE & CO.
Members New York Security Dealers Assn.
25 Broad St., New York 4, N. Y.

WHitehall 3-0272—Teletype NY 1-956
: + Private Wire to Boston

American Bantam Car
~ Common and Preferred
Bought—Sold—Quoted

Circular on Request

Hort ROSE & TROSTER

ESTABLISHED 1914 .

74 Trinity Place, New York 6, N. Y.

We maiatain that the past and proposed activities of the.
: (Continued on page 1735)

Telephone: BOwling Green 9-7400- - - Teletype: NY 1-375

Public National Bank
& Trust Co.
National Radiator Co._ *

Analyses available
to dealers only

C. E. Unterberg & Co.

" Members N. Y. Security Dealers Ass'n, s
61 Broadway, New York 6, N. Y,

Telephone BOwling Green 9-3568
Teletype NY 1-1666
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. FASHION PARK, INC., Common S e

THE FOUNDATION COMPANY = = e ' e
 WELLMAN ENGINEERING CO. = du Pont, HomseyyCo.

Shawmut Bank Building :
Descriptive: Circulars’ on nquut * BOSTON 9, MASS: - . -_isted and Unlisted Securities

Capitol 4330 Teletype BS 424

.Sellgman, Lubetkm&co.[.: e | GG
; Ingorporated: i it : WHITE, NOBLE & CO.

Members New York Secyrity. Dealerx Auociatton s TRADING MARKETS : : . Members Detroit ‘Stock Ezchange

41 Broad Street, New York 4 . HAnover 2-2100 Bos . i GRAND RAPIDS 2~
oston Edison 1 e e
5 $ard MICH. TRUST BLDG.. ~°

- Boston & Mame Pnor Pfd { Phone 94336 - - Teletype GR 184
Ngw England Lime Common . PHILADELPHIA
Submarine: Slgnal : — _ -

“THE DOW THEORY BAROMETER”' oo |l el Bermeerng
Dayton Haigney & Company ||| = Gruen Watch
A weekly service predlctmg %5 Federal Street, Boston 10 i Texhles, fac:

l
]
7]
|
l
' Markets in’
|

|

|

|

|

|

|

|

|

I

l i e future trends in the stock market pnvate New. York Telephone
I

|

|

1k

l

I

I

q

|

|

l

|

I

|

|

b

Michigan Securities
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: Amerlcan Hardware”
; Amér. Window Glass
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- Armstrong RubberT

Com. & Pfd.

Bendlx Home Appl.

5. F. Bowser

‘Du Mont Lab. “A”
Douglas Shoe*

Gt. Amer. Industries®
Kaiser-Frazeri
Lamson- & Sessions™
Liberty Aircraft
. Marathon Paper-
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Mo.. State Life Ins. -
Moxie Co. .
P. R. Mallory

Com. & Pid.

Oxford Paper™
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- Wickwire-Spencer

TEXTILES
“Alabama Mills*

Memos on requeat

 BUCKLEY. BROTHERS

: Send $1 for Four chks"Truz{ i s — - 5 ~Members New York, Philadelphia and -
i g : ; iy G e W OR Los Angeles Stock. Ezchanges. . -
GA ‘ Lo““ ; w ‘.0]’ : ; New Eﬂghnd Markets 1529 Walnut Street, Philadelphia 2
; el - x ‘New York ' i Los Angelu
204-C INLAND BUILDING '@ lNDI,ANAPoLls R f Retnﬂ New England ‘Coverage,” Pittsburgh; Pa. - Hagerstown, Md.
y e T Ael i N. Y. Telephone—WHitehall 3-7253

by an expert on Dow’s theory. : REciJr 2-5035"

i §econdnry Dntr.bution: - ' Private Wire System. between
Phxludelphia, New, York.and Los Anqeles

Oil for Amenca sFuture|| ..o

By ROBERT E. WILSON*- lndustrmla—Ubliﬁes g

' Chairman of the Board, Standard Oil Company (Indiana) . - : I"““‘" Securlties ‘ pariin iRt e
Prominent Oil Executive Maintains That if America’s Oil Industry st . ]_ PUTNAM & CO.. INC Southern Cplorado,
Left Free to.Develop on a Tried and Proven Basis, and Not Hampered | || 77 Franktin Street; Boston 10, Mass: Bt h e e o SRS I et
by Regimentation, It Will Be Able to Provide the Nation's Needs.  Fore- U mel, LIBerty 2340 1 T POWel'- ’.Company ;
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" }';,Common S"tuc,k'_‘:_ i
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1936 — $12.50
1939 =", 18.00. -
1942 = 16.00"

Thermatomlc Carbon Co.
i COMMON STOCK
5 DlVlDEND RECORD ‘

. 1937 ~— $20.50
;.1940 — . 20.00
1943 —: .16.00
1945 to -date —:$12.00

! 'otj.cu'rre_nt ‘rate of $16 .per annum
*Yield over 7Y,%
i i Crrcular on, request
l'lOlIRQSE &TROSTER
‘Established 1914

74 Trmlty Place, New: York 6, N. Y. aimddy
Telephone BOwling Green 9-7400

1938 — $10.00 ..°
1941 7= ~25.00: """
1944 — '16.00 -

N i

Teletype NY 1- 375

- Fra'nklin néi|w5y:" ‘
- Supply Co. .
.B\aoght—sold;Quoted' :
" ANALYSIS ON neooxsr ¥

W .l Banigan & Co.‘

Successors:to -
CHAS. H. JONES & CO.
' Established 1904 !

50 Broadway, N.Y, 4. HAnover 2.8380,

" Carbon Monoxlde ‘
Ellmmator

Amencan Insulator

. South Shore Ol &
‘ Development

M H. Rhodes, Inc.

: PETER BARKEN" v
32 Broadway, New York 4, N.'Y. -
Tel. WHitehall 4-6430. - " Tele. NY 132500

The Ban on Axis Loans'

By DR. MAX wmm;mt b

Former Economic Adviser, U. S. Sel\ t‘e- S
on Banking ‘and Currenc‘y

; ] _J b {gmnmittee

R

Economlst Observes That Germam-and Japanese: Issues
Have Enjoyed Continuous Market at Liberal Prices in

London.  Suggests Use of Frozen Funds for: Servxcmg ‘

Loans. Beneficial Economic Effects Seen.’

Obligations 'outstanding. in' the American' marketon béhalf of
Axis Governments, political ‘subdivisions and corporatlons were de-

listed on v ~
tAmerica’s en=

try into  the

‘wWar -against . @¥

{Axis - nations
-and their sat-
‘ellites. " Even
over-the=
:counter trans-
iactions “and
‘the furnish--
:ing ‘of -quota- -
‘tionswere
suspended - by’
ispecial .order
‘of various’
iGovernmental |}
)agencies.
:charged ‘with
‘handling mat-
‘ters . of . this
nature. “Hold-
ers of Axis bonds were authorxzed
to write off as a tax loss their en-
tire ‘investment in them, in ac-
cordance *with the following rul-
ing . by the Internal - Revenue
Commissioner:

. “In-accordance with the, pro-

Dr.. Max Wlnklor

visions of section 127(a) (2) ot ine’

Internal Revenue Code, as added
‘by section 156 of the Revenue Act
of 1942, the ‘cost or other, basis of
all German; - Italian -and 'Japanese
‘Government Bonds and bonds: is-
- sued by municipalities, States and

other subdivisions of those coun-'

itries, is fully deductible'in the year

1941 -as of the respective dates
Cwar “with Germany, ;
!Japan was declared by the United
States, the losses being considered
to be in the nature of casualty
Jdosses.' . [Neote: It is presumed that
‘Austrian, - Bulgarian, Hungarian
‘and’ Rumaman secnrities could be
‘"‘treated similarly.]1” . i . .

No intimation of howsoon se-
curities of Axis and satellite coun-
‘tries " will be "restored to active
‘trading ‘has ‘come from Washing-
ton or_ from any Governmental
" lagency. The continued. ban. on
trading " is "difficult” to- explain,
particularly since. the London
‘market continued to quote iden=
:tical or similar securities through-
-out.the. period.of the war.  Ger=

Italy “and;

4

man’ and Japanese issues- have
been' traded in rather actively.
1 Washington was prompted to
delist -these securities- by the be=
lief that Axis or:satellite nations
would : benefit ' from  continued
trading in their obligations, such
view appears untenable,: Even if
one- were - to “accept-'such “inter~

pretation,”.the - ban should ‘defin=

itely  be 'lifted -once -hostilities
have ceased. "It would seem fhat
the -American "investor m ‘these
securities is:the cmly one who is

| penalized.

It~ is” worth" ‘pointing: out that

1 Axis bonds are held,in many in-,
| stances, by .:small mvestors

If
these ~investors could ' dispose “of
their: holdings at prices at which
identical : issues . are: selling - in
London, “the' -proceeds - might -be

(Continued on page»1724)~ i

Tenmson Newsom Wllh"

Paine, Webber Firm

* HARTFORD, CONN. —Tenmson
W.: L. Newsom has become -asso-
ciated with Paine, Webber, Jack-
son & Curtis, in their.office at 49
Pearl: Street. 'Mr. Newsom, ‘who
has been engaged in war produc-

-tion: sinice 1942, began- his ‘career |-
in the financial field with ' Putnam |

and Company in 1922, From 19286
to 1933 he was local representa-
tive for institutional investments
with: Brown Brothers and -Com-
pany. Later he ‘was. connected
with Goodbody-and Company and
Tifft. Brothers in_their. local of-
fices.. He .became- the acting ex-
ecutive - vice-president ' of the

Standard Meter Company in Hart-
ford in-1939, continuing until op-
erations ‘were_ halted because- of
war demands. He then joined
Hamilton -~ -Standard ' Propeller,
division of United Aircraft Cor-
poration,- in the‘ subcontracting
section in“‘charge of business re-
tatio/nship with subcontractors.

i,

~'32. Broadway

NEW YORK 4
...~ DIgby 4-8640. .~
Teletype NY 1 832 834

Whute & company
ST..LOUIS | ..

‘Direct Private W|re Service

"COAST-TO - COAST

;New York - cluiugu + St Lnuis -;‘Kansasl cily = Los Angeles

'STRAUSS BROS.

Members New York Secuﬂtu Dealers Assn

Pledger & Company, Inc.
LOS ANGELES

- Board of Trade Bldg.
.. CHICAGO 4~ o
Harrison 2075 °
Teletype CG 129
Baum, Bornholmor Co.
KANSAS OI'I'Y

1

63 ‘Wall Street, New York 5, N. Y.

- Community Water Service 5% s 1946
... Crescent Public Service 6s 1954 ..
< .- East .Coast Public Service 4s 1948.::
' ‘Eastern.Minnesota Pr. 5% s 1951"
. Minneapolis & St.|Louis Ry. Issues
Securities Co. of N. Y. 4% Consols
. American. Cyanamid Preferred .’

‘Eastern Sugar Associates, Common -
. Ohio Match Co.

FREDERIG H. HATCH & GI)

J Incorporated
: MEMBERS N Y. SECURITY DEALERS ASSObIATION

“Bell Teletype NY 1-897

7 State'B‘ank of Albany ‘
bchenectady Trust Co.
First Trust of. Albany

S ommon

GeorgeR Cooley&Co.

INC.
. Established 1924

52 William St., New York 5, N. Y.

- W_Hl_teh.all ,4-3980 Teletype NY 1-2419

'Curb-dnd Unlisted
- Securities .

MICHAEL HEANEY, Mgr.
WALTER KANE, Am. Mgr.

Joseph McManus & Co.

Members New York Curb Ezchange -
Chicago ‘Stock: Ezchange

39 Broadway New York 6

Dighy 4-3122 " Teletype NY 1-1610

Gold. Mining Prospects,

Investment Service Foresces a Revival of Gold: Mining in This Country
:and Canada’ and Believes That Stocks of Gold Companies Are Already

“Appraising the Return of Higher Earnings.

Says Gold Will Continue

lts Monetary Use and That Bretton Woods Has Linked Gold io Inter-

| pational Monetary Standards. Decries a Future Shortage of Gold, but

From Investors’  Viewpoint, Holds Gold Shares Offer Only Limited

Attraction.””

Revival of- gold mining in thls country and Canada reflected in
mcreased mterest and activity in the stocks ‘of such companies, ac-

companied by &

conjectures as
to  the  possi-
o bility - of  an-
¢ other: increase
1. in the price of
»‘the: metal,
again’ focuses
attention on
‘one of the
;- most " impor-
tant-economic
factors of our
“times.

The Value of
Vet Gold
Recent mod-
erate strength
in gold shares
has some un-
usual features.
.Generally
speakmg, ras:m commodlty prices
rise, ' the - price of such shares
tends to decline: 4
- .Gold  mining ' stocks: were de-
pressed by the artificial reduction
of ‘production = during -the war.
With. the: prospect  of -labor and
materials “becoming more avail-
able (although at_increased cost),
such stocks tend to strengthen. !
There is a belief (to which we
do not subscribe) that the market,

Leslie ' H. Bradshaw.
Editor
Inves!ment Timing"

fulflllmg its function of discount-
ing events long before they occur,
anticipates a future upward re-
valuatlon of gold.

Gold’s Monetary Use

‘Gold has been ‘used. for money
for nearly 5,000 years, beginning
as. early as. the Fourth  Egyptian
dynasty, circa 2000 B.C. If con-
tinues:. preeminent - .among.  all
metals in the world as a medlum
of exchange, having . for 'a_long
time ‘outdistanced silver, for the
same purpose.

Silver ‘'was. in far wxder use as
currency and treasyre than gold
was until ‘the ear y 1870s. Al-
most overnight it was ‘demone-
tized, because of the possibility of
its  production’ being * increased

rapidly and at exceedingly low |

cost.. Ever since then it has been
somewhat of a ghost as a mone-
tary metal.

Now that gold is not used as
currency in either this country or
Britain, gold coins no longer are
being minted.

In Eastern‘ countries, however,
gold and silver retain their stand-
ing, .the populations ‘not. having
become accustomed to the paper

(Continued .on page 1724)

Dom. of Canada, lntetnal Bon‘l'

Abitibi P. & P, '5,.
« - Aldred Inv. 41/, 196
Assoc. Tel. & Tel. 5%,64955
‘Brown Company 5, 1959
' Foreign: Pow! Secmhel 6, 1949
Gt. Brit. & Can. Inv.. 4%, 1959
" Intl. Hydro Elec. 6, 1944
London & Cdn.: lav., 4%,‘1’9‘9
Mont. Lt. Ht. & Pr.31%, '56,"13
Montreal Tramway 5, ’ﬁF’SS
Power Corp. of Cda. 41/%
Steep Roclx Iron Mines 5

HART SMITH &»*00

M WILLIAM ST., N. X.'5"; HAnover 2~
Bell Telctype NY 1-395 i
‘New York Il.'ontren.l !oronto

wi

7o

ol

San Carlos

_Milling

‘COMMON ' - ...

Great American
Industries:
'COMMON '

eALLEN & COMPANY
Established 1922
30 BROAD STREET
NEW YORK 4 N. Y

" Telephone: HAnover: 2-2600
Teletypes: NY:1-1017-18 & 1-573
i Direct Wire to Los Angeles

7 e

Bowser, Inc.
Dunnmgcolor -

Amerlcan Bantam
Com. & Pfd
Trenton Valley
Dlstlllers :

Great Amerlcan
Industries
B ought——S old—Quoted

J F.Reilly& Co. |
Members i
‘New York Security Dealers Assn.. ..
40 Exch. Pl., New York 5, N. Y.
© - HAnover 2-4785 %

Bell System Teletype, NY 1-2480 ./
Private Wires to Chicago - & Los. Angeles .

1 : i
-Jennings With Troup Co.:
7 (Specia]l to Tue FINANCIAL CHRONICLE
CHICAGO, ILL.— Robert
Jennings has rejoined the'staff
Clarence’ G. Troup & Co,,
South-La Salle: Street,.. mem
of. the New York and- Chicag
Stock ‘Exchanges.  Mr. Jennin
who has receritly been’ serving’,

the-Navy. was formerly conne
with Lamborn, Troup. &:Co..: .
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‘General Public

(Successor Company to Associated Gas & Electric)'
Common Stock — When Issued
! Memorandum on Request :
- e ’, e A ; » ; By LA :
" G. A. Saxton & Co., Inc.

, - 70 Pine Street, New York 5, N. Y.

#und Whitehall 4-4970

Utilities Corp.

Teletype NY 1-609

conomic

Recovery From the War

By HERBERT HOOVER*

Ex-President of the United Stafes .- ;

serting That Reconstruction Must Be Moral and Political as: Well as
onomic, Mr. Hoover Stresses the Need of Stimulants to Productivity

s a Recovery Force. - Cities Fourteen Post-War Scientific and Industrial
svelopments Which Open a New Frontier to American Expansion, but
farns That These Can Be Crippled by a Host of Destructive Actions,
mong Which Are Monopolies, Labor Union Rules, Government Tinker-
hg With Currency and Credit, Bureaucracy, Starry-Eyed Utopias, and
neconomic Taxes. Sees “No Great Industrial Revolution” in Use

f Atomic Power. - -

i Tt is a great pleasure to attend the 50th Annivex:sary‘ of ‘Clarkson
ollege of Technology. This insﬁtution holds a high place among

1 engineers,
¢ has during ;
iis half cen- . §
y sent an
nding stream
f construc-
ive men into
American life.
This year
945 - marks
he end of a
ideous . era.
ow we must
ake up - the
esponsibili -
ies: of the
e'w era
hich con=
ronts us. I
can be a glor- . o
fronts us. It
e have the
tatesmanship and .the vision.
The first job is reconstruction
rom the most devastating war in
istory. And that reconstruction
must be moral and  political as
ell as economic.

Herbert Hoover

Time limits me to discussion of |
but one sector of the economic]

side. It is a sector which con-
erns engineers. In this sector
here lies our. major hope of the

*An address by Mr. Hoover af’
he Fiftieth Anniversary of Clark-'

son’ College of Technology, Oct.
B, 1945. ‘ d% :

‘ers "and

economic future,. And.in' it we
can find- courage -and inspiration
to faith in our future. \
We . have. gigantic losses from
the war. We have lost thousands
of bright minds, who would have
given :leadership. to. our . people,
and other thousands are cripples
for life. We have lost five years’
output of men and women trained
in technical skills. - Our peace-
time - industrial plant is. greatly

run down, and our working cap-|

ital greatly impaired, 'Some of
our natural resources have been
greatly ~exhausted.
are burdened with fabulous debt
and taxes.

- However, the recuperative pow=
in' fact the  economic
wealth of a nation is its ability to
produce. - The. war  has  proved
we have the skills and ability to
produce such: as  history = has
never witnessed. From the tasks
of . war" thousands of men have

{ developed in qualities of initiative

and leadership.  In the last five
years we have accumulated new
and great assets from' the ' dis-
coveries in science and advances
in ‘invention. ' From these .possi-
bilities of increasing efficiency in
production ' and ' distribution we
can, if we have wisdom, overcome
our losses. . And we can add more
. (Continued on page 1728)
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many years standing has ‘open-
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AVAILABLE

Over the counter man with ex-
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business.  Experienced in ex-
ecution of orders and servic-
ing out-of-town dealers.. Qual~
ified to trade and do arbitrages;
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tribute undervalued securities.
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Place, New York 8, N. Y.
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discussion- of the general outlook

Public Utility Securities
Outlook for the Utilities

The New York Society of Security. Analysts recently held a forum

for the public utility industry, at

which a number of factors pro and.con were analyzed. :
Harold Young of Eastman Dillon.&.Co:, who presided, mentioned
two recent surveys regarding the:post-war:use of appliances—the

Urban Housing Survey by Curtis Publishing Company, and the 2,000,-

000-family survey by the “Chicago®
‘Tribune.” The results were in gen-|

eral “agreement,  indicating .that
there will be an excellent demand

they are available. Replacements
of items now- in use will'not add

stantial extent (though:'some:new
units, such as refrigerators,. will
be larger in size); newer kinds.of,
appliances such as deep-freezing
and airconditioning units, will:be
heavy users of electricity-(a deep=
freeze unit may double the family:
power bill), Electric bed blankets,
which had just begun 'to: go:into
production -before: thewar, will
doubtless prove very popular; one
blanket may. use .about 150:kwh,
per. year, it is estimated.:: =iV

Reconversion, - cancellation: of
war .contracts and the recent na-
ticn-wide spread  of strikes’-has
had- surprisingly “small effect*' on
electric output. “In:the:month: of
August output. was. down: only
4.0%, compared with ‘a -gain 'of
1.3% in ‘July and 2.2% in-June:
In August residential kwh. sales
were 9.3% over last year, com-
mercial sales were down 0.8% and
industrial decreased 8.2%. Based
on weekly sales figures, Septem-
ber will probably shew an overall
decline of ‘about 7.5%, reflecting
a heavier drop in industrial- sales

(which average nearly half of to-|

tal’ kwh. sales, but produce less
than a third of total revenues).
Earnings figures are not yet avail-

able for August or September, but !
net income will probably not de- |

cline . much from last year’s level.
There seemed to be general agree-
ment at the meeting that the de-

clining industrial lull would not;

have much effect on net, since the
margin of profit has been wvery
small on most war business and
Federal taxes will have a stabiliz-
ing influence, :
Taxes have been the most.im-
portant: factor:in wutility earnings
during ‘ the ‘war' period, and: the
anticipated elimination of excess
profits - taxes: (beginning Jan. 1,
1946)  has  been  considered. a
highly . favorable factor,: possibly
adding as much as $100,000,000 to
the net income of the electric com-
panies -(other factors ‘being ‘un-
changed). The benefits of such a

| change will be irregularly. dis-

tributed, - however. - Companies
such - as- Pacific. Gas,  Southern:

[

for electric appliances as:soon. as)

to' the electric load to any. sub-j

California Edison, Detroit Edison,
Public: Service of Indiana and a
few: others,  should : benefit  sub-
stantially, -while. others: such as
Consolidated Edison® would not be
aided,  The same would be. irue
.of ; the . holding ' companies—Mid-
dle West and Commonwealth will
benefit, while Associated Gas will
not. . Robert Shadoan . of Argus
Research. pointed that the market
has paid relatively little attention
as-yet 10 the potential: effects of
EPT: elimination, éxcept.perhaps
in-the: case of Public Service: of
Indiana .and:'Indianapolis’' Power
&:Light, ., ; e
The- latest reports from Wash-
“ington, however;.indicate that 'the
House: Ways-dnd Means Commit-
tee favers ‘making “two bites” out
-of EPT removal, redueing the rate
from-85-42% to 54% for:next year,
-and’ eliminating -it; (with substi-
| tution of the 40% normal and sur-
tax rate):in 1947. ‘'While this was
somewhat disappointing, the Com-
mittee: also. proposed- cutting :the
surtax rate. from, 16% 1o 12%:.
Thus: the ~utilities - paying - EPT
would enjoy nearly 70% elimina-
tion during 1943, and 100% there-
after, while all companies would
benefit by a cut of about 10% in
income taxes (except to the ex-
tent  thopt surtaxes are already
avoided on net income equivalent
to preferred dividend payments).

A member of the society pointed

plete elimination of EPT might be
(Continued on page 1740)

Correction

| address captioned “‘Air Condition-

ing—A Growth Industry,” with the

a-member of the New York Stock
Exchange. The fact is: that Mr.
Ahmed -is.not. a- member, but _is
Research- Analyst of Hirsch & Co.,

order : o correct any. misunder-

instance.

" Associated Gas & Electric issues
American Gas & Power 3-5s & 3.6s 1953
. Crescent Public:

- Portland Electric Power 6s 1950

Service 6s 1954

GILBERT J. POSTLEY & CO.
: 29 BROADWAY, NEW YORK 6, N. Y.

' 3
iy Diyrlf:t Wire fo. Chicege.

' Selling Distinctly
| "Out-of-Line” |
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- Bank Stocks - -
\ 1 X&Ufgé’fi}RERSf 0

AV TRUSTCOM- |

. PANY, Stock  is. currently.. .1

available on a yield basis - |
ofinearly 4%. i

Deposits since 1939 have
increased by over 160%—
an outstanding growth rec-. - |
-ord during this period: . i
. Ll S
A brief- comparative: analysis
will be sent upon request
for Circular M

~THoRrNTON & CO. |
60 Wall St., New York 5
_ HAnover 2-9340

il We: Suggest . G T
~Oregon Portland Cement Co. | -
o Common Class “A”. -
Capacity-~900,000 harrels annually."
Book value—around $18.7 <. i
Good - earnings:/all; -through'/ war
period. S R
Company would benefit’substantial:
. ly- frem: tax: reduction. R dhe
Oregon’s - huge . highway  program #
ready to starf. ...
- Market about 11
7. Cireular ‘available
LERNER & CO.
10 POST OFFICE. SQUARE
A < -BOSTON"9, MASS. :
Tel. HUB 1990 -~ .Teletype BS 69 .

Fout that gradual rather than com-

In the “Chronicle” of Oct. 4,]

HODSON & COMPANY,
" Ine.

165 Broadway, New York

on ‘page. 1571, there appeared an|

by-line of S. M., Ahmed, which|
{ also indicated that the author was

who-are members of the NYSE.
Due to.a-mechanical . error, ref- ||
-erence 1o Mr.. Ahmed’s associa-,
tion with Hirsch & Co.:was inad-
vertently : omitted, .and. we .are
pleased  to publish this item. in |/

standing’ occasioned by this un-.
fortunate omission in the original

STix & Co.
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3 ;,,E;iDe'ale,r-Broker , lnveshnent"
Recommendations and Literature

lt is understood that /the firms mentioned will be pleased to send
interestgd parties the following literature:

. Volume 162.. Number: 4428 -

»Urges More Science for’ Secunly

General Sarnofl-Warns That if U. S. Is to Be First in Both War and
Peace, It Must Be Foremost in-Science. Foresees. Great:Advances in
Communications  and Transportation, and Says Pilotless Bombers' With
Television Eyes Are’ Already a  Reality. Advocates “Scientific Pre-

1695 |

Railroad : Securities - Quotati
—~Current list- of quotations,
eluding a discussion of Delaware.
Lackawanna & Western RR. Co.—
B. W. Pizzini & Co., Inc;, 25, Broad
Street, New York 4 N, ¥.

Railroad Stocks and Peace-Timo'_ ]

paredness as Basis for National Security.: ' = 3

. “The United States, to remain unsurpassed in -peace -and uncon-
querable in war, must adopt a strong national policy for the pro-

motion of sci-*

|._nce Briga-
dier General
David Sar-
noff, Presi-
dent: .of " ‘the
Radio: Cor-
poration of
America,  de-
elaredat
a - meeting -of
the’"American
Academy . of
‘Political:and
Social Science
“in-Philadel-
| phia’ on’ Oct:
5. .. To . safe-~
Y T T guard national
 Gen - David v ‘am if - security cand
G P St “‘the welfare of
8 civilizat:i-o'n,
he urged that every phase./ of
technology be'explored and devel-
oped; every scientist and.embryo
scientist’ be encouraged.. “Youth
with an aptitude for: science, he
said, is one of this country’s great
nahonal resources.

It rests with man how tele-
vision, atomic power, electronics,
and all the other forces of science
are to be used, General Sarnoff
asserted,- adding :that. only ‘ in
man’s will lies the answer to the

" future influence of scierice on the
world. He said that if the war-
time advances of science are har-
nessed, the world will enter an
“era of wonders” never before be-
lieved: possible.

“America, to be first in peace
and first in war, must be first in

science,” ‘General  Sarnoff | de-
clared. ‘“To"achieve this, we must
have democracy in sc1ence ‘as well
as science in democracy.” :

Pilotless Bombers ! oy

' “General ' Sarnoff 'warned -that;
bombers with television eyes:and |

i Avxatlon Bulletm Index of air-~
line stock prices—John H. Lewis
&.Co., 14 Wall Street, New York
5, NY:

.;x The Chicago Letter——Compara-
tive figures on Seolvent Railroads,

Railroads _in ' Reorganization by
Negotiation, Railroads ' Recently
Reorganized, and a discussion:of
the:Hobbs -Bill—Carter H. Harri-
son; & Co, The Rookery, Chi-

the :radio-controlled : rockets ;are .

no myths.

“So- deft, 'so: all-seemg is the;
radxo-telev:slon ‘control,”. he' said;
“that from launchmg sites: the:op-
‘erator pressing ‘push=buttons.can
guide the winged missile:as:if he
were inside:its shell;-1f : he 'sees
that -the rocket is. going ito.miss
the target he can: turn it.quickly;
he .can ‘even make it . loopathe-
loop!

“The very thought of thousands
of these televisioned-eyed mon-
sters. of - destruction’ coming .up
over: the horizon of: the sea as a
storm cloud mayiwell cause .us.to
shudder,” said  General Sarnoff,
“They might be loaded with war-
heads of atomic; power, some 'to

strike and wipe New York-off the

map  while ' others: guided" west-
ward, to turn Pittsburgh, Detroit,
Chlcago and- other: cities . mto
death and dust: No.longer is the
suicide - flier 'needed;  television
can do this task+~and more.
““Today,” General 'Sarnoff
pointed outs “we -survey a world

that has emerged {rom the:most |
terrible war in history; a war in|
like  a-. global |

which science;’
flame-thrower, spread death.and

(Cor:tinued on page 1739) ;
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We have prepared a Comprehensive Report
indicating the interesting possibilities  of

LIBERTY: AIRCRAFT PRODUCTS

, CORPORATION
$1.25 Cumulohve Convertible' Preferred Stock
and -
Common Stock

and its affiliate

THE AUTOCAR COMPANY
$1.00 Cumulative Convertible: Preferred Stock

_ Copies available on request

MODEL, ROLAND & STONE

_.Members:. National Association of Security Dezlers
3 .New York Security Dealers Association

|

Bowling Green 9-4623

Teletype N‘Yl 1-2525 ;

'f'Do'i}'v_f Theory
weekly service predicting future

trends/in .the-stock market—Four |

weeks’ ‘trial, "$1—Gaylord ,Wood,
Inland Building, Indianapolis Ind.

. Graphic Stocks—Comprehensive
book of stock charts showinsg 900
up- -to-date ' graphs  covering vir-
tually every. active stock listed on
the: New York .Stock and Curb
Exchanges, with monthly highs
and lows for 10 years; and earn-
ings and dividends from 1936—
Edited and published: bi-monthly
——Smgle copy (150 pages), $10;
annual * service . (six revxsed
1ssucs) .$50. . g

More Bank Stock Extras Seem
Imminent—New bulletin—Laird,
Bissell & Meeds, 120 Broadway,
New York.5, N. Y.

Alsoia new. bulletin on  Third
Quarter Statistical Comparison of
19'New York City Bank Stocks.

Near-Term Qutlook for . De-

Barometer — A ||

faulted Railroad Bonds—Analyti-

cal. memorandum—H. Hentz &

4Col.\,I 60 Beaver Street, New York
v Xy

Also circular on- High Yield
Preferred  Stocks and the Fort-
nightly Investment Letter, which

includes a discussion of significant

factors affecting railroad earnings, |-

Earnings—Current study re-ap-:
praising these stocks and reveal- |
ing favorable ' factors . currently
overlooked—Thomson & McKin-
non, 231 South La Salle Street, |
Chicago 4, Ill.
it ] : o .
. «Aro.Equipment Corporation —
Analysis—iclaughlin, Baird &
(Contmued on page 1737)
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Terminal Railroad Assoc1at10n
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Refunding and Improvement Mortgage
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Guaranteed unconditionally as to prmcxpal interest and sinking fund by the
fifteen Proprietary Companies and by the Trustee or Trustees of the prop-
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Real Estate Securities

Bullish Review on Real Estate Bonds

The bulletin of Monday, Oct. 8, 1945, published by Standard &
Poor’s Corporation entitled “The Real Estate Market—A Review” is
extremely interesting in its analysis and we believe worthy of space
in this column. We quote from the article:

Issues Still Attractive With Apart-©
ment Building Bonds in the Lead
Real estate bonds have had an
uninterrupted rise in price for over
three years. The performance has
easily equalled and, in many cases,
“surpgassed ‘the market record of
other ‘divisions 'of the speculative
bond list.  There is no reason to
expect any abrupt change in trend
for some time, though the, trend
curve may flatten out.
Real estate is riding high from
an operatmg standpoint.Outstand-
ing debt is smaller today ‘than it
ever has been, and sinking funds
are operating in many instances
because of the abnormal earnings.
In many cases bondholders: own
all or part of the equity of the
underlying property; which makes
the security attractive to inﬂa—
tion-minded- speculators. -
Our real - estate . contacts are
uniformly bullish on the earnings
prospects for real property, de-
spite -higher- operating costs. The
optimistic - forecast ~of = some  of
these  experts extends over a;pe-
riod of as much as seven years.,
We, too, are bullish, though we
do not share this extreme’ view-
point, We are of the opinion that
-earnings - prospects for office
buildings, -+ loft" - buildings ' ‘and
apartment houses in the large
cities are good, for' say three
years. We believe hotel ‘business
will run around present levels for
another- year. Thereafter opera-
tions ; will decline, but for a time
will continue at a high level. . '
The key to this forecast is an
expected continuation of peak
demand and no immediate alle-
viation in.the shortage ‘of facili-

" Real Estate Securities

Prince & Lafayette Streets
55 ’52==New York

- Lott Hotels, Inc.—Chicago
Devon Corp. Detroit

Roosevelt Hotel, Common
St. Louis

Myles Standish Co. Boston

VALIQUET & Co.

135 So. La Salle St,

ties. Demand will be supported
by .the prospective boom in busi-
ness, which may last close to three
years,  On the other:hand, it is
unlikely ‘that there will ‘be any
extensive - construction of office,
loft. and hotel "buildings. Apart-
ment houses and individual dwell-
ings will be built, but it will take
time to ehmmate housing . de-
ficiencies.

Construction Prospects
Conditions surrounding real es-
tate. are far .different than they
were at the end of World War I.

CHICAGO
CG-81 Central 4402

NYSE Recesses Oct. 12;‘
Visitors Gallery Now
Is Open to the Public

_The New York Stock Exchange
will remain.closed on Oct. 12th;

Columbus Day, -which is a"legal
holiday in the State of New York.
The Exchange also announced

that effective Oct. 8th, the visitors’ |

gallery and exhibit room will be
opened to the public. It will no
longer be necessary for members,
partners or employees personally
.10 accompany guests. A staff of
jirained receptionists has been en-
gaged. The entrance to the gallery
and - exhibit room will, as for=
,merly, be through 20 Broad Street.

igitized for FRASER
tp://fraser.stlouisfed.org/

We ‘do .not now -have. mortgage
bond houses ready to finance any
building and on almost any basis.
Twenty-five years ago it was pos-
sible for a builder to borrow pub-
| licly the entire project: cost. and
yvet own the equity.

There is no possibility of this
at the present time. SEC regu-
lations' will demand full revela-
tion of all facts. Under pres-
‘ent conditions, a builder will have
to put up perhaps 33% or more
equity money. This will rule out
the speculative operator. Only the
large real estate firms and insti-
tutions are in a posmon to put
up such sums.

It is reported, too, . that insti-
tutions will ‘not lend- mortgage
money for the construction of
office buildings and loft buildings,
and it is extremely unlikely that
there will be any hotel construc-
tion projects. We understand that

the institutions ' are much more
amenable to lending money on
apartment houses and md1v1dual
dwellings.

Living quarters. will be bullt in
quantity. But there may: be de-
lays.: Building materials, notably
lumber, are hard to get, prices are
high and labor uncertain.. But an
even greater contributors to delay
is OPA ceilings.

"OPA now has the right’ to ap-
praise the renting value of newly
constructed . -apartments. - Unless
these restrictions  are lifted or
sharply modified, there will be
little -incentive to. build, in view
of high costs. It seems to us that
OPA . policies’: will: have - to 'be
changed. * New -apartment- con-
struction will have little effect on
existing structures for a few years.

This discussion has nothing. to
do with slum clearance and other
public  or . semi-public projects.
They - will move " along rapidly.
They" generally - do -not compete
with the ‘type'of buildings secur-
ing a’ publicly-held bond issue,’

Apartment Buildings

In New :York and other large
centers of population there is' a
definite shortage of living quar-
ters. The suspension of construc-
tion during the war period, added
population drawn to the large
cities,” and the removal of popu-
lation from marginal areas have
created this condition. There will
be no change in this demand for
space. Some of  the marginal
workers-may find-it necessary ti
go back to fringe areas and some
temporary workers will return to
their homes. But the returning
soldiers will more than take up
the slack.  And, as stated previ-
ously, it will take some years to
catch up with. deferred demand. .

OPA ceilings have frozen rents
at their prewar levels. If there
is some lifting of these ceilings,
owners of "apartment buildings
will profit. But even without this
change, building owners are doing
well ‘under present 100% occu-
pancy -conditions.

Our investment pohcy for apart—
ment building bonds is favorable.
Holders will have ample time to
withdraw. before conditions  be-
come  less favorable.  In: the
meantime, the return.should be
satisfactory and. there may be
some price gains,

Hotel Outlook Good for at Least
a Yeéar

Hotels throughout the country
are experiencing greater prosper—
ity than they have ever experi-
enced before. Here in New York,
hotels have benefited from the
movement of military personnel,
the drift of suburbanites to the
city because of help and- trans-
portation difficulties, the transfer
of .Government agencies to New
York, and commercial business,
mostlv incident to the war.  More

recently, the returning soldier has |

been particularly important.
Friends from' out of town fre-
quently come to New York as a
welcoming. ‘committee. Commer-

problems in-#
: dicated. Three
cities will re-
.quire a three-
month period;
20 'cities ‘six
months, and
12 a year for
full reconver-
.sion—in splte
of needing
“time for ' re-
. ‘conversion,
~these cities do
-~ notexpect
‘~grave ‘unem-
ipFoyment

|

= Thirteen cities
. Seiectidid?y ot list
Walter D. Fuller “ the time re-
auired for full
'reconversxon, not - having suffi-
cient data at this time to do so.
One commumty reported peak of
‘unemployment in 1947.. Ten cities
-do nof.now, foresee the day when
all ‘the unemployed’ can be re-
hired.
~Walter D. Fuller, Chairman of
the Field ‘Development. Division;
who released 'the CED report to
the nation, said:: “I wish to em-
phasize that this is a spot picture
of reconversion, It is in no sense
of the word a national summation
or forecast of the employment sit-
uation. What we are giving is a
report of the pace at which re-
conversion is being accomplished,
or ‘can : be accomplished,” in the

& | opinions of local business leaders.

Their estimates represent the con-
sidered judgment of these men
and are based on three years of
work as chairmen of then- local
CEDs.

“During the war years many

' X i we "y
Reports Reconversion Rapid
CED Field Development Committee Publishes Result of
Survey Through Nation’s Communities. -

Reconversion may proceed  very rapidly accordmg to a spot
check of 84 of the major cities and war production centers made by
the Committee for Economic Development. Of the 84 cities reporting,
25 show reconversion well under way with no major unemployment

problems.|

governmental agencies, and many
non - governmental groups, of
which CED is one, worked urging
private business towards peace-
time .expansion and . consequent:
high levels of productive employ~
ment.’ Today we are,. perhaps,
measuring  some : results of ‘this
three-year effort. The immediate
business. reactions to | V-J ' Day.
seem to indicate that business:is
ready to go ahead if sound poli-
cies. by industry, labor,: agricul-
ture and government are such as:
to encourage the planned expan— ¢
sion.

“Many factors can influence the

‘future stages of reconversion. As’

one example, many workers ‘seem’
to have dropped out of the labor:
force. In a few months they may’
come back for jobs. It is un~-
known : how many people . today
are going to. draw' their unem-:
ployment compensation and retire
from paid employment; how many
are on vacations; how many .who
find it unnecessary to work may
do so if they find the kind of jobs
they want.. Therefore there is no
true measure of the actual, invol-
untary and temporary unemploy—
ment at this time. In this con-
nection CED believes that the re=
ports presented today are not nec-
essarily a cause for optimism, but
rather that they constitute an of-
fering of timely and useful infor-
mation.”

In explaining the CED approach
to high"level productive employ-
ment, = Chairman ~ Fuller  said,
“When the Committee for Eco-:
nomic Development was organ-
ized in 1942, its aims were (1)
to - initiate ' -objective = studies,

(Continued on page 1740)

cial business and convention busi-
ness are also picking up.

Most of the causes of the abnor-
mal business will disappear in a
year or so., Then the hotels will
depend upon commercial busi-
ness, which. will be heavy since
we will be in the midst of a busi-
ness boom. . Hotels -will. also ‘get

house field because of 'shortages
there. The level of operations will
be well ‘below wartime experi-
ence, but should be above that of
prewar years.

‘then, are safe for six months at
any rate.
must * reexamine - his “investment.
It might be well -at that time to
look around for a more perma-
nent placement for funds. In the
meantime, the holder may receive
extra interest payments on ac-

if there are no arrears. In some
cases disbursements may be held
down to permit property rehabili-
tation. Sinking funds will oper-
ate to help the market.
Commercial Buildings

Commercial buildings generally
are 100% occupied. This condition
will continue, except for those
structures which have Govern-

a spillover from the apartment|

Commitments . in - hotel  bonds..

Thereafter the holder; -

count ' of arrears, or top payments

iment and other temporary war

tenants, Customers will be found
for 'most space’ relinquished by
these temporary occupants,. -Busi-
ness requirements of the retum-
ing soldier will help, as will in-
creasing demands of industry dur-
ing the perlod of expandmg busx-
ness.

Only in New York’s Wall Street
district do. we have any qualms
about the ability of building man-:
agers to find tenants quickly. In'
that area. the- Government  has.
considerable  space. Also, non-
banking tenants may:not be at-;
tracted to the district.

Rents for- commercial ‘space -in,
New York are. fixed by legisla-
tion which expires in 1946. If the
law is not ‘extended, schedules:
will be-raised and-landlords will
have greater profits-despite in-
creased costs. It is more likely
that the law will be extended
but at higher ceilings.

Earnings will be satisfactory in
any ‘event, and will support pres-
ent ‘bond prices. : Sinking funds
will operate to serve as a further
market factor. Office. building,
bonds and loft building bonds are
worth holding. A change in earn-
ings trend is too far removed to
justify any other market policy.
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’I‘he NYSE Public Relahons Goal‘

By EMIL SCHRAM* .
. President of the New York. Stock- Exchange

Asserhng Tbat “Qur Business Is Cleaner and Stronger Than Ever, Mr.

:Schram States the Goal of the Exchange’s Publicity‘Program as: (1) |

‘The Public Should-Know That the Securities Business Is-a Serious
‘Business;. (2) That Those in It Recognize Their Responsibilities; (3)

{That the -Evils '0f-1929 Are “Dead”’;

(4): and That ' Its High*Ethical

-.iStandards Are Not Government lmposed but Come. From. Within- and
;Wlll Be Constantly Improved. Urges Member Firms Help the: Publicity-
Program and Give Its Advertlsmg and Publicity Wide Circulation.: - :

1 want to talk to you, briefly, about our enlarged pubhc relatlons

'nrogram.

wuyr advertising messages have been running in newsapers and :

. ‘magazines less
“than. three. .
months, so
that it
much . too.
early. . to. at-
tempt, to.
“measure - the
results,. - Ad-
vertlsmg Tex~
perts tell us
‘that it ‘takes
‘at least a-
lyear 'to"ap-
praise . prog-
gress or’ Jack .°
:of it in:insti-
itutional ~ad ~
‘vertising with
5:(«,\1 reasonable

egree of ac- ¢
icuracy. -They Emil Schram
‘also tell us that it takes. up to
‘three years ‘of . continuous effort
to shape favorable attitudes in the
‘public mind with- respect to in-
stitutions such as ours. Since part
of our job is to re-shape opinions
.of large segments of our popula-
tion, it may be even longer than
three “yeéars "before ‘we  will be
satisfied with the results, :

Attainment of our goal is well
worth the  time and energy and
-money ‘weare .pulting into this

‘effort.” And I would like to defmev

‘that goal as I see it.
. We want it understood - every-
‘where that the securities business
"is. a serious business;  that our
‘business is a vital part of the na-
‘tional economy; that we who are
‘engaged in it recognize our re-
‘sponsibilities; that we conduct our
‘business . responsibly. -We want
" ‘our integrity taken for granted by
the people of this country!

We want. the American people
‘to.:accept the fact that the quest
‘of a fair. profit is an honorable
‘pursuit—in-the securities business

. and every other busmess in this
Jand.:

“Our Busmess Is Cleaner and -
Stronger” : .

., “We want it understood that.the
evils of- 1929  are as dead as the
‘proverbial - door-nail, . ‘We have
‘learned valuable lessons from the
_errors of that period. Our busi-
.ness is incomparably cleaner, and
.we know it. We are stronger, and
we know it. . Our . business . is
-going. . to i remain . cleaner. and
stronger—and we know that, too!

*We hope to correct the widely
‘held view that Government has

‘been.mainly responsible - for ihe
‘higher- ethical 'standardsin our
business today. We want it un-
‘derstood that a great deal of the
improvement - has ‘' come’ from
“within, and' that. such improve-

““ments as the future may indicate

" ‘to be wise shall continue to come

“from within.

"We want the American peoble |

“to- understand = that peace-time
prosperity is the economic product
of ‘toil—and not a state of affairs
which can be legislated into exist-
ence by “Government.” We "want
them to know that the three in-
separable ingredients ‘of toil are
workers, materials—and money.

When ‘we have made these facts
stick. with: the majority of our

‘people then I will be justified in
telling you that our public rela-
tions job has been successful. ’

. *An address by Mr, Schram at

_'a dinner given by the Association
nf Stock Exchange Firms at the
Westchester Country Club, Oct. 8,
1940

'| treatment

Already’ ‘we . see ev:dence_.ofy
progress. . Some' of thisf evide‘n_ce:
is -very encouraging. It i$ ‘par-]
ticularly: gratifying ‘to learn, for]
instance, - that Treasury Depart-|
ment officials are so enthusiastic
about our. efforts to.support the!
bond - drives. It is gratifying: to|
learn~ that -some -States, "such - as]

{ Oregon and North Carolina,-have;
| been sufficiently impressed by the!
| merit of our efforts to have sought:

permission . to distribute -300,000:
reproductions-of:our. Seventh War
Loan advertisement.  The permis-:
sion was granted, of course.- Gen-

eral Motors distributed 250,000 re-i|

productions:
Other

to: . ils .employees.
large - corporations have

"l asked permission: to post our mes-
‘| sage

throughout' " their. = plants.
Banks and other organizations
have, with. our permission, pub-
lished the message at. their ex-
pense. - And so on. It is also véry
gratifying to. observe that news-
paper and magazine editors ‘are
discussing our advertising in their
editorial and news columns," The
press ‘'is ' giving " us  preferential
in the : allocation -of
their * white ' space, despite’ the
critical ‘newsprint- shortage. 'The
public is beginning to react to the
representations ' ‘we . are -making.
Our members and member: firms
are beginning to.display-interest.

To " date the ‘preponderance ‘of
all the response has been '‘favor-
able.” 'There has been some con-
structive criticism, some carping—
but if there were none I would be
deeply suspicious.

We are preparing a. brochure|

based. on the initial response to
our  advertising - program. - You
will receive your copies - of the
brochure at ‘your meetmg in.No-
vember. So.I won't say any more
about that at this time.(

I.do want to comment for 2

:moment on two of your own reac-
tions.

“You may not realize it, but
they .are very welcome. In fact
they are very important:to me, to
our advertising people—and to the
ultimate success of our program.
Some of 'you, I know, are satis-
fied “with the" direction and’ tone
and- subject matter of the .four
messages .- published . . to. 'date.
Others, I'know, are not satisfied.
Their- criticisms - are well " taken:
Two or three have been quite con-~
structive—and they are receiving
the serious attention they deserve:
No: one of. us engaged . in- this
effort feels that he has “‘all the
answers.” -~ We . are feeling our
way and learning as we go along.

:And that’s as it should be, for we

are, in a very real sense, chartmg
a.new course,
(Contmued on page 1732)

'988; 1941, $16,105,911; 1940, '$18,-
1938, |

;| After the souk-searching experi-

Ilalsey Sluarl & Co. Inc. |
| Gffers Southwestern
Bell 23,9/, Debenlures

An investment banking. group
‘headed by- Halsey; Stuart' & Co.
Inc.. offered..Oect, 9.-an issue of
$75 000,000 40 -year 234 % -deben-
tures of Southwestern Bell Tele-
‘phone Co,,.unit of thée:American
I‘elephone and .Telégraph.system,
at 101:83% and -accrued interest.
The issue was awarded Oct. 8 on
a bid of 101:28..-Morgan Stanley
& -Co." bid 101 1199 for the-issve.

The company will “apply* the
proceeds from' the financing to-
ward  the retirementrof an equal
amount - of presently' outstanding
securities, consisting of $30,000,000
first-and- refunding . mortgage 3%
bonds; “series .C, due: July 1, 1968,
and;$45,000,000' first and ‘refund-
ing- mortgage 312% bonds, - series
B, :due+Dec.--1,1964.." The" first-
named issue wxll be. redeemed .on
Jan..1,°1946, at 104% of the prin-

cipal- amount -plus .accrued -inter-
-est, and, the -other issue will be

retired ‘on.June 1, 1946, at '105%

‘of ‘the prmmpal amount and ac-

crued interest, :

 After. the redemptlons the new |'to. permit al-

.most any ‘ap-:

debenture issue will comprise the
sole. funded ;debt of the company.
The .only other outstanding ,capi-
talization . consists” of $183,000,000
in-common stock, 99.99% of which!
is.owned by Amerlcan Telephone
and-Telegraph Co. .

The  debentures will be dated
Oct. 1,.1945; and will be due Oct.
1, 1985, They are redeemable, at
the optxon of the company, -in
whole .or ‘in. part upon at. least
30 days’ notice at. prices ranging
from 106% of ' the ' principal
amount plus. accrued -interest to
and including Sept. 30, 1951, down
to par ‘after Sept. 30,.1980.

The : company’s -total operating
revenues have shown:a consistent

increase in reCent years. ‘The rec-.
‘ord is as folléws: six months to

June’ 30, 1945, $82,218,686; year
1944, $151,023,003; 1943, $137,850,-
065; 1942, $119,624,831; 1941, $107,-
672,325; ''1940, - $97,697,007;" 1939,
$92,508, 411 1938 $87, 484 339, -

The company ’s net income rec-
ord for_this period is as follows:
six -months, to. June 30, 1945, $8,-
296.824; year 1944, $15,666,102'
1943, $15,712,356; 1942, $14,426,-

497.902; 1939 $18, fj18 650;
$17,247, 682

L] (TH gL
Union Secur,lhes Co.
Opens-.(}leve_. Branch

“"CLEVELAND,; OHIO — Union
Securities . Corporatlon has  an-
nounced the opening of an office

in’ Cleveland, Ohio,” under  the
management of Charles E. Jones.

Mr. Jones is a native of Cleveland |

and attended West Technical High
School . there and - Miami
versity,  Formerly with “Halsey,
Stuart ‘& Co.," Inc,, . and ~First
Cleveland Corporatmn. he man-
aged the Columbus, Ohio, office
of the latter company prior to en~
tering-the Navy: in August, 1942;
As a lieuténant in the Navy, Mr.
Jones saw service at the Corpus
Christi Naval ‘Air Station and in
the Admiralty Islands as a ground

|| officer attached to Naval Avxa-

thl’l

'SAN FRANCISCO TRADING IN NEW YORK STOCKS

Quotidi}

Twenty-two stocks traded on the New York Curb Exchange
are also traded on, the San Francisco
between the hours of 10 a, m. and-5:30 p. m. (E.S.T.)

A list of these stocks is available upon request i

Stock Exchange

and promptly h

20 PINE STREET '
NEW YORK 5

KAISER & Co.

MEMBERS
NEW YORK ﬂocx EXCHANGE
NEW YORK CURS EXCHANGE .
BAN #RANCISCO STOCK EXCHANGE 1500 RUSS BUILDING

over our, Direct Private Wire

SAN FRANBIBDD 4

Uni- | .

3

Prepare Boys !or l.eadershp‘
. In America '

e g e

By JOSEFH P. KENNEDY*' }
Former Ambassador to Great- Brltain iy ¢

Mr. Kennedy. Stresses the Importance -of lnculcahng a Vital Interest |
by Youth in Government Affairs and Points to. the Dangers Arising From |

the. Spread of Communism,

Which Makes the State_Supreme.:

Socialism and.Other Totalitarian - ldwlqm
Says- Unity ‘Among - Nations’ Caumot -

Be Preserved if Each Protects Its Own Way of Life-for Selfish Reaseus .
Points to Chronic Bankruptcy of Countries Where- Private- Enterprise,

Personal Freedom and Initiative Are Absent..
ment Entering Our Lives as Time Goes On. .

Sees lncreale of Gonn'

I have seldom been accused of stage fright I cannot pretend that
I am unaccustomed to public speakmg But, ‘to° be perfectly frank

w1th “you,

am  greatly
puzzled -about
a . topic ‘for @&
discussion &
with  .leaders .
of "the ‘Boy:
Scouts.. 'When::
Mr,  Johnston
invited me,
the general
subject of Boy
Scouts seemed
vague enough

proach. . So I
agreed ‘to his
persuasive, in-
v ;l tation. -As
dline . . :

greiv gggr ;hg Joseph P. Kennedy
spectre’ of responsxb‘llty haunted,
me.

As the father of a large famxly,

\/e no-fears in talking about

chlldren or about boys in general.
But Boy. Scouts stumped me. What
would ‘they be 'interested-in? :

And then I thought of my:own
oldest 'son, older than your ‘boys
to be-sure, but not too old to re-
flect the thinking of youth. -Back
from a study  of English public
opinion during :the recent British
elections, a ‘daily attendant at the
San ' Francis¢o Security Confer-
ence and "himself battle scarred
in the South Pacific, he seems to

'Ime fo-typify the average young
/| American of action.

If T could
find what there.was in American
life that impressed him, I thought
I was pretty sure to find a topic
for discussion with.thcse who are

)| directing: tt*e Boy Scouts of Amer-
‘fea: .

I was amazed at his response

ences of war, after the glimpse at

i| post-war security efforts and after.
/| studying - Britain’s experiment. in

Socialism, " the. thmg that arrests
his attentlon .in. - our '_Ar_n_erlcan

*An address by Mr. Kennedy at
the . annual Scout - Commissioners
Conference, Garden: City Hotel,
Garden’ City, L. 1., Oct. 6, 1945, :

[as the Nazi,

;-scene is the cynical attitude which
| he found so' popular towards the

young man’s responsibilities as a

|'citizen. - There is' such corruption :

in pohtlcs the cynics told him
that. it is not. worth while gefting
interested. in . politics or. govern-
ment. - This, I suggest,:id a ehal-

‘lenge to “your organization—the

Boy..Scouts’ - duty-'as tomorrew’s’

|.citizén to make pdlitics clean and
! ;to make' government good.

‘Indeed, 'I can conceive of no

"_'more 1rnportant work ' than this:
‘| The .training -of boys in ‘the ele=
‘| ments of .good citizenship so that |

in manhood they will furnish the

|| leadership necessary to guide our

people along the roadway of good
government which, will preserve
the American way: of life.

Make no mistake about it, yout
government js going to become

.more.and more a factor-in our

daily :lives.. ' The trend is pers
sistent and irresistible. And the
Boy' Scout  policy, which is es-
sentially flexible and geared to
meet the changing needs of the
day,'must recognize that fact..

I express- no opinion uvon such
a ‘development. It is pointless to
discuss- ideological. preferences. It
is essential, hewever; to recognize

the fact that the Federal Govern-

ment, as a directive force in our
habits of life, is here to stay. And
it is of paramount importance that
those entrusted with the training
of our. youth see to it that youth
is intelligently prepared, :
How he is prepared  will’ have
a great deal to do-with determin=~
ing the so-called American way
of life in the future. If the dignity
| of the individual and the freedom
of the man is to be preserved, if
the_ State’ is to:be administered
for the benefit of the'individual,
that.American way..of life will be
preserved.' If the State is-to dom~-
inate the 'individual, thinking for
him, sustaining: him  in slavish
dependence, dictating his religious..
views, : his " political - views. and
even his culture and environment
the' Italian and the
(Continued on page 1730)
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“7Mrading Markets in

Delta Electric
Fuller Mfg.
Globe Steel Tubes
United Stock Yards Pfd.

C.L. EScE}rP}%tz 2& Co.

120 South La Salle Street
CHICAGO 3

Tel. Randolph 6960 - * Tele. CG 271

H.M. Byllesby

Telephone State 8711
New York Philadelphia

 —We Muintain Active Markets In—
CHICAGO SO. SHORE & SO. BEND RR. Com. '
MOUNTAIN STATES POWER CO., Com.
DEEP ROCK OIL CORP, Com. )

Incorporated

135 So. La Salle Street, Chicago 3

and Company

Teletype CG 273
Pittsb_urgh Minneapolis

O

1

 TheHub
Henry C. Lytton & Co.

Common  Stock

First Securities Co.
of Chicago

Member: Chicago Stock Exchange
105 South La Salle St.
CHICAGO 3

Andover 1520 CG 1399

BRAZIL
‘Dollar—Sterling
Issues :

Bought == Sold == Quoted

ZIPPIN & COMPANY -
Specialists in Foreign Securities
208 S. La Salle Street
Chicago 4, Illinois
Randolph 4696 -CG 451

CARTER H. CORBREY & CO.

_ Member, National Association
; of Securities Dealers ;

Wholesale Distributoi‘s

-Middie West — Pacific Coast
For

' UNDERWRITERS

SECONDARY MARKET
DISTRIBUTION

CHICAGO 3 -~ LOS ANGELES 14
135 LaSalle St. 650 S. Spring St.

State 6502 CG 99 Trinity 3908

SINCE 1908 ISP

X FRep. W, FARmANCo.

i¢]
Ohicago Stock Exchange
Chiczgo Board of Trade

_ Midland Utilities
Midland Realization

" ‘Write For M-3—
A study of Midland Utilities

208 SOUTH LA SALLE ST.
CHICAGO 4, TLLINOIS .
Telephone Randolph 4068 -
Direct Private Wire to New York
Bell System CG 537

‘boost for 30,000 workers.

#

| terials’ because of ‘walkouts. ' Re-

¢Burton-Dixie Corp., Com.
Central Steel & Wire, Com,
*Gibson Refrigerator Co., Com.
" Globe Steel Tubes Co., Com.
*0ak Mfg. Co.; Com.
*Wells-Gardner & Co., Com.
*Prospectus Available on Request,

Established 1916
Members Principal Stock Exchanges
Chicago Board of Trade
10 So. La Salle St., Chicago 3
Tel. Franklin 8622  Teletype CG 408

Paal H.Davis & 6o.

Indianapolis, Ind. Rockford, Ill,

Howard Aircraft
- Corporation

Central Coal & Coke
Corporation

COMSTOCK & Co.
’ CHICAGO 4

231 So. La Salle St. . - Dearbora 1501
| Teletype CG 257

v

Chicago Brevities

Strikes cast a shadow on optimistic plans: for speedy ‘recon-

version :of a number. of companies. Among: plants in the

area which were involved in wage

Chicago
disputes, some still to be settted,

were the South Works of Carnegie-Illinois Steel Corporation;.Taylor

Forge Company 'in

Cicero; the General Motors Electro-Motive ' Di-

vision in LaGrange; the Haskell & Barker plant of Pullman-Standard

Car
Michigan - City, - Ind.; and 'the
David Bradley  Manufacturing
Company, a Sears, Roebuck & Co.,
subsidiary, at Kankakee, I1L. ;

The' United Farm Equipment
and Metal Workers petitioned for
a strike vote in 11:Internation-
al’ Harvester ‘'Company ' plants
(five of which ate in Chicago) to
enforce demands for-a 30% pay

- A strike vote-will be called on

Oct. 14 by the C. L 0. Stock
Handlers Union if its demands
are not met by the Union Stock
Yards and Transit Company for
a 25-cent hourly wage increase
for approximately 500 workers.
The - last ' Chicago stockyards’
general labor ‘ dispute tied up
the yards for 13 days.

Strikes = were ' affecting many
plants not involved in wage dis-
putes with  mary manufacturers
experiencing difficulty in meeting
initial -production schedules due
to inability to -obtain critical ma-

conversion ‘was further clouded
as . uncertainties developed' over:
prices due to wage increases.

3 % * *

Hurley machine division of
Electric Household Utilities: Cor-
poration postwar production plans
were snagged as a result of the
refusal of the Office of Price Ad-
ministration to grant the com-
pany a reconversion price increase
on' its ~washing/ machines ' and
ironers. The action was-the first
application of OPA’s authority to'
deny a reconversion price increase
to a’ manufacturer who has dis-
continued his' low-priced produc-
tion. TEs

L3 L] # 5 i

The = recapitalization: plan ' of
Wilson & Co., calling for the:is-
suance 'of ' 250,000 shares of new
preferred to replace the outstand-
ing $6 preferred stock, has been
indefinitely postponed. "In “an-
nouncing the postponement,
Thomas E. ' Wilson, chairman,
stated directors of the company
did not believe the present time
the most advantageous to make an
exchange offer and complete :its
financing. - Smith, Barney & Co.
and Glore; Forgan & Co. were the
prospective underwriters. .. [

" 0 %

Wieboldt Stores, Inc., registered
35,000 shares of new no par value
cumulative .. preferred / ‘stock,

Manufacturing .- Company,®

| one-hundredths. of a'share of

which under a plan of recapitali-
zation, will be used to eliminate
the outstanding 13,950 shares of
$5'  cumulative’ ‘prior preferre

and reduce the outstanding 58,606
shares of 6% preferred to 20,000.

The exchange of the $5 prior
preferred will be on a share for
share basis, plus an undefer-
mined cash payment,-and of the
6% preferred on the basis of 51"

new preferred for each share
of old, plus an undetermined ;
cash payment. The remaining.
1,361 shares of new preferred
will  be sold  to  the : public
through A. G. Becker & Co.,
principal underwriter for .the .
issue. ‘ . :
Under the plan, authorized:
number of common shares will be:
increased from 340,000 to’' 500,000,
although it is not planned to.issue;
any of the additional 160,000 ‘com-,
mon shares at thisitime. = =0 ¢
The recapitalization ‘plan’ was:
proposed by the management :to:
better enable the company to fi-
nance probable expansion and:im-i

i| provements in the 'postwar'period‘i
% i

A £ % i
As anticipated,. stockholders of,

Sears, Roebuck.& Company.ap-|:

proved a four-for-one split of the
company’s  stock, - increasing : the,

number of authorized shares:from |-

6,000,000 to 24,000,000. * .. o
7 R ot - 5
The  first cans for vacuum-
packed coffee for civilians since
1942 will come ‘off lines in the
American Can Company’s En- '
glewood plant -on Nov.:1.° J. J. |
Hurley, plant - manager, “pre- |
. dicted that velume in the next |
12 months would reach 700,000,-
000 compared with a total of ap-
proximately 400,000,000 ‘in the !
last: year of unrestricted: pro-.:
duction,
Wl : et
General Finance - Corporation
expects to. do a $400,000,000 fi-
nancing “business. by 1947, more
than double its prewar -volume.
From a regional finance'institu-
tion, the company is expanding
its organization to provide:nation-
wide « coverage and - service:’in
automobile, small loan and: com-
mercial financing :and :-has ¢ al-

‘| ready: opened 20 new offices‘in

various parts of the country.. An
additional 30. to 40 or more.are
planned. ¢ .

The - manufacturing  divisions,

|Mercer Joins Chicago

which the company acquired dur-
ing the ‘war; are being retained.
New products are being added to
prewar, lines and production at
the various plants is being in-
tegrated to ensure maximum ef-
ficiency and output above prewar
levels. :
Principal new product is a farm
implement, the Till-Master, which
plows,. discs ‘and “harrows in one
operation. Indicated . demand is
so great as-to tax the capacity of

d | the  company’s - Climax plant at

Clinton, Iowa, which also manu-

factures a line of internal com-

bustion engines, ;
i The company recently organize

General: International, a new di- |

vision 'to' handle export selling;
and - eéxport financing of its own:
as well as other manufacturers’,

|products. Initial orders are now,

beginning: to:come in.
Wty e B T | ; |
i, Deepfreeze division of Motor:
Produects  Corporation. is: expand-

ing its production facilities with|"

the construction of a new $1,800,-
000 ' plant adjacent to its existing
facilities in North.Chicago. Bar-,
ring .~ unfavorable . building
weather, the new plant: will be’
completed by Jan, 1 and will pro-
vide ‘employment ' for an addi-
tional 900 workers.: The company
at present has 400 on:its payroll.
T teiel
A special meeting: of stock-:
holders_ of the Peter Fox Brew-
ing Co. is slated for some time
'in the neéar future to vote on the
_exchange of 90,000 shares of its
‘capital stock for the common of
Fox DeLuxe Brewing Co. of In- :
‘diana, Inc. 'The exchange, if
completed, will make the latter
“a wholly-owned subsidiary and
will - increase capitalization to
590,000 shares from the present
+500,000. 2 P
i Nine shares of authorized but
unissued * stock « of « the - Chicago

7,

| firm will ‘be exchanged for each

10 “sharés of the Indiana com-
pany. A similar exchange plan is
contemplated for = Fox . DeLuxe
Brewing Co.,:of Michigan, which
would increase capitalization by
an additional 150,000 shares,

Branch of Merrill Co.

“ CHICAGO, ILL.—James = G.
Mercer, former packing house ex-
ecutive and provision broker, has
joined: the' meat department of
Merrill Lynch, Pierce, Fenner &
Beane, with headquarters in their
Chicago "office, Board ‘of Trade
Building. © During- the ‘war, Mr.
Mercer  was a member of the
award committee of the Commod-
ity -Credit Corporation, acting. as

Atkisson Elected to
Head Internal Auditors

Curtis T.' Atkisson of Ebasco
Services, Inc., was elected Presi-
dent of The Institute of Internal -
Auditors for 1945-46 at their an-

Alan - Lauckner

nual meeting held on Oct. 8, 1945
at. the Hotel Roosevelt in New
York: : : ;
Arthur E. Hald of the Consoli~
dated “Edison” Company ~of ‘New
York, Inc., was elected First Vice
President; Arthur J.  E. Child,
Canada Packers, Ltd., Second Vice
President; and Theodore G. Zeh,
American  Surety ' Company ' of
‘New . York; Treasurer:: Peter:J.
Buzanga of the Consolidated Edi-
son Company of New York, Inc.
will. serve as Secretary of the In-
stitute. : 1 < ot
.Mr.  Atkisson succeeds ~Alan .
Lauckner, Assistant Vice Presi-

Curtis T. Atkisson

and Trust Company of New York
as President of the Institute.
Following the business meeting, '
the Institute-held its: Fourth' An-
nual Dinner at'the-Hotel Roose-
velt. The principal speaker. and
guest of honor was Inspector Lee
R. Pennington; ‘Administrative
Assistant to John Edgar Hoover,
Director of the Federal Bureau of .
Investigation.  Inspector Pen-
nington’s talk covered some of the
little-known  phases of the' Bu-

| reaw’s activities:

procurement officer for meats and

‘| 1ard: for Lend-Lease. . Before en-

tering Government service, he:-was
a ‘sales executive'in the packing
industry. 5 4 i

James  Tillman = Magnus, - re- .
leased:last .month from.the army
with- the rank of sergeant, has
also become ' associated  with the
firm. as an’'account executive, a
position he held prior to his army
service which began in May, 1942.
He originally joined the firm in
J927 it g i

Consolidated Gas
-Utilitjes Corp.

The Chicago Corp.
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