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Charles S.Dewey Now
Vice-President o!
Chase National Bank
Charles S. Dewey, widely

known as an authority on mone¬

tary and' fiscal problems, has
been appointed a Vice-President

of the Chase

.■ National
. Bank.
, . . His appoint¬
ment on the
bank's , staff

. was & a n -
*

nounced :'1 by
W i-nthrop
W. Aldrich,
Chairman of
the Chase
board of di¬

rectors. Mr.
D e w e y re-

cently h a s
been assisting
Mr. Aldrich
in his capac¬
ity as - Pres¬
ident of the
Internation a 1

Chamber of Commerce and ac¬

companied him to London for the
meetings held there in mid-
August by representatives of that
organization from many coun¬
tries.

1 Mr. Dewey was a Republican
member of Congress from the
Ninth District of Illinois for the
two terms covering the four-year
period 1941-1944; He was a
member of the Banking and
Currency Committee and the
Ways and Means Committee in
the House of Representatives.

• During World War I Mr. Dewey
served in the United States Navy
arid was a Senior Lieutenant on
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Hirsch & Co.
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HIRSCH, LILIENTHAL £ CO.
Members New York Stock Exchange
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London - Geneva Rep.
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"Now One Parly Against Another''
By HON. ROBERT E. HANNEGAN*

, ,; Postmaster General ;

Chairman, Democratic National Committee

Democratic Party Spokesman, Pointing Out That With End of War an

Appeal for Unity Outside Party Lines Is No Longer Required, States
That the Republican Leaders Are Returning to "Old Fashioned Conserv¬
atism" and Are Obstructing the President's Post-War Unemployment
Policy, Shares President Truman's Optimism and Urges All Democrats
to Support the President's Policies and Prepare to Gain the Forthcom¬
ing Congressional Elections. In Subsequent St. Louis Address States
That President Does Not Consider Whether He Is Going "Right" or
"Left" hut Whether He "Is Going Right or Wrong."

; For me, a trip back to Missouri.is well timed whenever Lean
make it. There is always a thrill in homecoming, in seeing old

friends and»>

fellow-Demo -

Inflation Breeds
Economic Insecurity
Vv * By IVAN WRIGHT

Professor of Economics, Brooklyn College

Professor Wright Maintains the Chief Elements of Economic Security .Are
Still Lacking in This and Other Countries, Despite Low Interest Rates
and Technological Advances, and That Present Uncertainties Are
Similar to Those Experienced in the Past.; He Points Out That Real
Relief Consists of Preventing the Occurrence of Conditions That Make
for These Business and Financial Collapses* and That the Most Powerful
Force in This Direction Would Be the Re-establishment of a Sound

Currency Based on Gold. Recounts the Disastrous Effects of Inflation
in Europe and Shows How It Adversely Affects Our Own Prosperity.

In these days, of atomic power, and promised social security and
made work for everyone, it might be well to compare some of the

*crats - and
shaking their
hands. But I

am especially
g lad to be

. with you at
"

this time, be-
cause there
are some

things that I
have ■ been

"wanting to
say about pol¬
itics, and this
is . the place,
Missouri i s

the - State,
where I think

they ought to
be said. ' ; ;

It Was our State, you know,
that proposed the name of Harry
S. Truman for the Vice-Presi¬

dency at the last national conven¬
tion. We did that because the late
President Franklin D. Roosevelt

preferred Trumanj and of course,
we of Missouri were gratified by
that preference. , , ' .

Robert E. Hannegan

*An address by Mr. Hannegan
before the Democratic Women's

Meeting, Springfield, Missouri,
Sept. 17, 1945..
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Germany After the Debacle
By HERBERT M. BRATTER

(Special Cable to the "Chronicle")

No Chance of Doing Business With Hitler's Successors. Conditions in
Bremen and Hamburg. Inflation, Black Markets and Poverty Ram¬
pant. Hiiierism and Militarism Not Yet Extinct. \\. J

WIESBADEN, GERMANY-MR used'to be repeatedly said, and
correctly, that "You can't do business with Hitler." For the benefit

of today's^
American
businessm e n,
this corre-

spondent
b 1 u n 11 y re¬

ports it will

be; a long
time before

you can do
business with
Hitler's suc¬

cessors. There
is just no in¬
terna t i o n a 1
trade in this

dazed, de¬
feated and

occupied
country. Such
goods as ar-

..
,, rive are

brought in by, and chiefly for, the

Herbert M. Bratter
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Kobbe,Gearhart&Co.
INCORPORATED

Members N. Y. Security Dealers Ass'n

45 Nassau Street New York 5
Tel. REctor 2-3600 Teletype N. Y. 1-576

Philadelphia Telephone: Enterprise 6015

MANHATTAN
BOl® FUND

'//
PROSPECTUS ON REQUEST

WholesttfS Dfspwtors
HUGH W/LONG anfGOMPANY

^—INCORPORATED

48WALL ST.

NEW YORK 5

634 SO. SPRING ST.

LOS ANGELES 14

Acme Aluminum Alloys, Inc.
Common & Preferred

Aireon Manufacturing
Corporation

. Preferred

Solar Aircraft Company
y! 90c Conv. Preferred . ,1

Prospectus on request

Reynolds & Co.
Members New York Stock Exchange

120 Broadway, New York 5, N. Y.
Telephone: REctor 2-8600

Bell Teletype NY 1-635

military occupation forces. If a
businessman came to this city to
try to get things started again, he
would not get to first base. With¬
out the army's aid, he could not
find sleeping and eating quarters
or traveling accommodations.
Flying into Germany from lib¬

erated Denmark, one views a

Germany of farmers. The coun¬

try looks the same as its neigh¬
bors, but upon landing at Brem¬
en's airport, one commences to see
a bombed city as he travels on an

army-commandeered bus to his
assigned billet. This is a city
that has had the hell knocked out
of it, and the billet may be the
only habitable house on the
block. Then one. goes to town
to the House of the Reich and,

(Continued on page 1359)

Bond Brokerage

for Banks, Brokers
and Dealers

Hardy& Co.
Members New York Stock Exchange
Members New York Curb Exchange

30 Broad St. New York 4

Tel. DIgby 4-7800 Tele. NY 1-733

monetary
explosives of
the present
times making
for insecurity
,with some of
the lesser

J similar condi¬
tions of re¬

cent history.
The rush to

find - security
in the United
States and

England is
probably the
most striking
indication ' :, of
the growing
insecurity.
When men

and their

possessions are insecure; it is nat¬
ural to seek a haven of protection.
Is insecurity greater now than in
the recent past or is history just
repeating itself? I believe an
examination of economic and fi¬
nancial conditions will verify

(Continued on page 1356)

Dr. Ivan Wright
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Trading Uarkett in:

Dunningcolor
Missouri Pacific

Old Pfd. & Com.

U. S. Sugar, Com.

Superior Tool & Die .

KING & KING
Established, 1920 \

Members

New York Security Dealers Ass n
Nat'l Ass'n of Securities Dealers, Inc.
10 Exchange Pi., ET.Y. 5 HA 2-2772

BELL TELETYPE NY 1-423

We have a trading interest in:

H. C. BOHACK,
Common & Preferred

Bohack Realty
'Preferred - , . ' - .

u. S. Sugar
Common & Preferred

11 111)
Members Baltimore Stock Exchange

120 Broadway, N. Y. 5
WOrth 2-4230

Bell Teletype N. Y. 1-1227

'International
Power Securities V

'

7s, 1952-1957 {

Savoy Plaza j
3/6s, 1956

• Traded on N. Y. Curb Exchange ;

Vanderhoef & Robinson!
Members New York Curb Exchange

31 Nassau Street, New York 5
Telephone COrtlandt 7-4070

V Boll System Teletype NY 1-1548 i

Byrndun Corporation
Common

Caribbean Sugar
Common

A. S. Campbell
Common

Indiana Limestone i
All Issues

Struthers-Wells
Common and Preferred

H. G. BRUNS & CO.
20 Pine Street, NewYork 5
Telephone: WHitehall 3-1223

Bea Teletype NT 1-1843

Boston & Maine, Stpd. Pfd.

New England Public Service
Plain Preferreds

Northern New England Co.j
Oxford Paper

United Piece Dye Works
Common & Preferred

^TeenecmiComparu^
Members N. Y. Security Dealers Assn.

37 Wall St., N. Y. 5 Hanover 2-4850
Bell Teletypes—NY 1-1126 & 1127 !

Central Illinois Public Service
$6 Pfd.

Derby Gas & Electric Co.
Common

New England Gas & Electric
$5.50 Pfd.

Northern States Power
6% & 7% Pfds.

Public Service Co. of Colorado
Common

Public Service Co. of Indiana
Common

Southwestern Electric Service
Common

United Public Utilities ,

$2.75 & $3 Pfd. /

G.A.Saxion&Co.,Inc.
119 PINE ST., N. Y. 5 WHltehan 4-4970 |Teletyue NY 1-809 I

WeMaintain Active Markets in lf S* FUNDSfor
CANADIAN INDUSTRIALS

CANADIAN BANKS
„ • CANADIAN MINES

CANADIAN UTILITIES
Canadian Securities Dep't.

Goodbody & Co.
Member:N, Y. Slock Exchange tad Other Principal Exchangee

115 BROADWAY ■ NEW YORK 6, N. Y.
Telephone BArclay 7-0100 Teletype NY 1-672

How Far Should We Aid
By HERBERT HOOVER* '

Former President of the United States

Ex-President Hoover, Though Upholding the Necessity for Helping
European Recovery, Warns That There Are Limitations to Our Commit¬
ments Without Safeguards to Ourselves and Without Endangering Our
Economy. Points Out That We Are "Far More Impoverished Than at
End of Last War" and That Loans Are "a Poor Road to International
Friendship." Urges a Five Year Moratorium on International Obliga¬
tions and Lays Down Twelve-Point Program to Be Followed.

I shall respond to the invitation of your members that I should
discuss the proposals for large post-war loans or financial aid from

Home Title

Guaranty
Stock •>•••••••/

, Rights

Bought—Sold—Quoted

jffipONNELL&CO.
Members

New York Stock Exchange
New York Curb Exchange .

120 BROADWAY, NEW YORK
Tel. REctor 2-7815

our' Govern¬
ment for re¬

lief and re¬
construction ■

of our former
allies. I refer
to proposed
direct aid
from our Gov¬
ernment over

and above our
indirect com¬

mitments al¬
ready made
through Bret-
tonWoods, the
Import - Ex¬
port Bank and
UNRRA. •

Let me say

at the outset
that I favor
such financial

<S>-

Chase Bank Announces
Official Promotions
The -Chase National Bank an¬

nounced the following promotions
on its official staff:
Ernest R. Keiter,... James E.

Scully and George F. Sloan as
vice-presidents of the Trust De¬
partment;
Joseph E. Williams as second

vice-president and' Frederick C.
Miller as assistant cashier of the
Trust Department;
Henry Joseph Frank as assistant

cashier in the Real Estate Mort¬
gage Loan Department.

Herbert Hoover .

assistance under

safeguards and limitations.
Never in human history has

there been such imperative need
for wisdom and imagination in
facing the common problems of
mankind. They call for concepts
of great generosity and tolerance
that faith may be restored to the
earth. •-

We in America can let no child,
woman or man starve — whether
friend or enemy—as long as we
have an ounce of surplus. When
it comes to financial assistance
for post-war reconstruction, if we
act without wisdom and without
regard to experience, far from
curing the ills of the world, we
will make them worse.

Limitations to Lending

It is therefore the safeguards
and limitations with which I am

concerned. These are serious
and if properly imposed will re¬
quire great official frankness,
courage and boldness of leader¬
ship.
Upon this problem I speak as

the sole surviving American offi¬
cial from World War I who com¬

bined the functions of authority
over a portion of the loans made

:|:An address by Mr. Hoover be¬
fore the Executives Club of Chi¬
cago, Chicago, 111., Sept. 17, 1945.

(Continued on page 1352)

Segal
Lock & Hardware

Preferred

. Weliman

Engineering Co.* '
Common

*Circular Upon Request
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Simons, Linbuin & Co.
Members New York Stock Exchange

25 Broad St., New York 4, N. Y.
HAnover 2-0500 Tele. NY 1-210

Great Britain's Financial Problem
By LORD KEYNES*

Representative of the British Treasury in Washington

British Economist Stresses His Country's Heavy Burden in the War and
Points Out the Difficulties Involved in Britain's Recovery of Its Exports
and in Abandoning the Financial Technique of the Sterling Area. Says
Britain Is Faced With the Alternative of Economic Isolation Within the
Sterling Area or of Cooperation "With Aid" From the United States.
Asserts That "We Shall Not Lead Ourselves to the Soft and Deceptive
Expedient" of Repeating the Experience of Last Time's War Debts, and
Urges That U. S. and Great Britain,Work Together in a Common Pro¬
gram to Build Uj> a Currency apd Commercial Structure in the Best
Interests of the World.

I am rather glad to have this chance of explaining the purpose
of the present Mission to Washington in its proper perspective as
we see it. The
British Gov¬

ernment had
no reason to
expect that
lend - lease
would con¬

tinue for a

sign i f i c a n t
length of time
after the end
of'the war

or would • be
available f o r
any. expendi-
ture except t
that which
arose out of
the war In
its concluding
phases. We
had been con¬
templating for

Lord Keynes

some time back
that a Mission ought to come from
London to Washington not later
than the present month to discuss
with your Administration the mu¬
tually convenient basis for wind¬
ing up lend-lease and reverse
lend-lease and the financial and
other arrangements to follow on,
so as to cover the transitional pe¬
riod before normal conditions of
trade could be re-established. We

* A statement issued by Lord
Keynes at a Press Conference,
Washington, D. CM Sept. 12, 1945.

A' I R
I N E

Members N. Y. Security Dealers Ass'n
74 Trinity Place, N. Y. 6 HA 2-2400

Teletype NY 1-376-377
Private Wirea to Buffalo - Cleveland
Detroit - Pittsburgh - St. Louis

attached great importance to the
avoidance, if possible, of an inter¬
regnum between the old arrange¬
ments and the new; and our inten¬
tion was, therefore, to complete
these conversations before the end
of the war. You must remember^
that up to almost the other day the
instructions of both our Govern¬
ments were to act on the asump-
tion that the war . with Jaoan
would last beyond the end of 1945.
And even though some of us
thought, that we ought to be
ready for a collapse by the end of
1945, the' beginning of September
looked; last July soon enough for
getting down to. the matter; in
view of the very great difficulties
in the yvay qf an earlier,date—in
particular our General Election
and a possible change of Govern¬
ment} and the .Potsdam Confer¬
ence which caused the chief iip-
mediate concentration of attention
of leading members and officials
of both Governments on a differ¬
ent set of problems, namely, the
defeat of Japan and the settlement
of Europe.. It had, however, been
previously decided in London as
long ago as last June that these
Washington discussions ought to
be started not much later than the
beginning of September.
The atomic bomb and Japan's

(Continued on page 1345)
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Analysis on Request

Steiner,Rouse &Go:
• Members New York Stock Exchange *.

25 Broad St., New York 4, N. Y.'
HAnover 2-0700 NY 1-1557

NewOrleans, La.-Birmingham,Ala.

Direct wires to our branch offices 1

Boston Terminal 3%$ .

Metro West Side El 4s
Unspecified

American Forge & Socket

W. L. Maxson

Edward A. Pureed & Co.
. Members New York Stock Exchange .

Memoers New York Curb Exchange

65 Broadway WHitehall 4-8120
- Bell System Teletype NY 1-1919 j

Southern Colorado Pr.
Pfd., "A'' & New Com.

•• • V ;v ■ i

Great Amer. industries

165 B'dway 4'/2s, 1958

Frank C. Masterson & Co.
Members New York Curb Exchange

64 WALL ST. NEW YORK 8
Teletype NY 1-1140 HAnover 2-9470

Cross Company*
Liquidometer Corp.*
Delaware Rayon "A"*

New Bedford Rayon "A"*
Great American Industries ^

Indiana Limestone, 6s, '52"
San Carlos Milling Co.* _

*Analysis on request

F.H.Holler&Co., inc.
Members Security Dealers As#*#

111 Broadway, New York 6, N. Y.
BArclay 7-0570 NY 1-1026

, Consolidated Rock ]
Products

Sterling Engine* }
; f }',v " "" ' V" -V '' " '• 1
Macfadden Pub. Inc.*

Pfd. & Com.

, . ' *Circular upon request

C. E. deWillers & Co.
Members New York Security Dealers Assn.

120 Broadway, N. Y. 5, N. Y.
REctor 2-7634 Teletype NY 1-2361
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Common Stock
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; Direct Wire Service
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Jj| Members New York Stock Exchange
111UoWallSt., N.Y. 5 WHitehall4-6330
|i| I
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25 Park Place, New York 8
REctor 2-9570 to 9576

Herbert D. Seibert,
• Editor gnd Publisher) , )r

William Dana Seibert, President
William D. Riggs, Business Manager

Thursday, September 20,-1945
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every Thursday - ' •

(general news and advertising issue) p
rUnd every Mopday .

(complete statistical issue—market quo
tation records, corporation,. banning,
'Clearings, state and city news, etc.) t'¬

other Offices: 135 S. La Salle St.,
Chicago 3, 111. "(Telephone: State 0613);
1 Drapers' Gardens, London, E. C., Eng¬
land, c/o Edwards & Smith.

Copyright 1945 by William B. Dana
Company

Reentered as second-class matter Feb¬
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3, 1879. -r

Subscriptions in United States and
Possessions, $26.00 per year; in Dominion
of Canada, $27.50 per year; ,South and
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Other Publications
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SEC Decision
By-Law

on

The Securities & Exchange Commission refused to dis¬
approve the recent By-Law Amendments of the National As¬
sociation of Securities Dealers which, among' other changes,
.require registration of salesmen, traders, employees, etc.

The 24-page document constituting the Commission's
'''Findings and Opinion" emphasizes the invisible interaction
and control lying in the shadow of the joint policing job op¬
erated by the SEC and the NASD.

The entire intertwining scheme upon which the SEC
and the NASD are engaged is basically unsound. The Busi¬
ness Conduct Committees sit in judgment of their competi¬
tors. Review from these decisions lie before other com¬

petitors, the NASD Board of Governors. Further review is
■before the SEC, one of the joint policemen operating out of
the same precinct.

Are the instant amendments the common brain child of
the SEC and the NASD? We do not know. Neither the SEC
inor the NASD will tell.

We have asked what conferences did the representatives
pf these two bodies have upon the subject? Who suggested
what provisions? Were minutes kept and if so, will these
■foe thrown open to the public? The answer—a significant
rsilence.

It may well be that in rendering this opinion, the SEC
passed upon the legitimacy of its own progeny.

{ • 'Until the Commission and the NASD make voluntary
disclosureofThese -matters, or until—as was suggested in the
.argument by the attorneys for the Securities Dealers Com¬
mittee, a law is enacted making such disclosure compulsory,-
the Commission and the NASD will continue to be under a

cloud, v - . "v/"'j '
It is notorious that power-possessing administrative

foodies show limitless exertion to extend that power. We can
understand why amendments enlarging the jurisdiction of
these policing groups are "sympathetically" dealt with by
the Commission. : •

■ ^ The following are some phases of the decision deserving
comment: . ... .....

On the subject of the ballot, the Commission said:

"We think none of the charges sufficiently sustained
or of sufficient weight to warrant a finding that the

I proposals were not fairly submitted to vote." , !
Here the Commission muffed its duty by not permitting the
taking of testimony on the factual issues. Such an applica¬
tion was made, counsel for the Securities Dealers Committee
asserting that he was prepared to establish an improper sub¬
mission of the ballot and the use of coercion and duress on

.non-voters. ./-iw-;.
g

(Continued on page 1365)

We are interested in offerings of "

High Grade .

Public Utility and Industrial
PREFERRED STOCKS t§fgj

Spencer Trask & Co.
, 25 Broad Street, New York

■ .Telephone HAnover 2-4300 ..Teletype NY 1-5
Members New York Stock Exchange) ■

First Month oi Peace-Time Boom
By EDSON GOULD*

Smith, Barney & Co., New York

Stock Market Analyst, Noting the Rapid Rise in Industrial Shares, Pre¬
dicts That It Is Unlikely That the Recent Pace of Advance Will Be
Sustained, but Does Not Look for Immediate Sizable Reversal. Stresses
Replacement Boom, but Points Out Economic Distortions May Lead Co
Sizable Decline in Stock Prices Quite a Few Months in the Future.
r '.The first month of peace witnessed a great resurgence of business
and financial confidence that resulted in the most rapid rise in indus-

. v : trial stock *

look for stock prices continues
favorable and a fully invested po¬
sition still appears reasonable. ?

What we have been witnessing
over recent -weeks has been the
effect upon the price structure of
the market of only a trickle of in¬
vestment of the huge supply of
liquid assets in the country. As
of the middle of the year these
liquid assets (cash, bank de¬
posits and U. S. Government se¬

curities held by individuals and
businesses) amounted to $219 bil¬
lion (a figure more than three
times the market value of all

Edson Gould

prices in this
whole bull

market. Since

sharp move¬
ments —

whether bear

panics or bull
stamped e s —

seldom last
more lhan 30

days, it is un¬
likely that the
recent pace of
of advance in
the market
will be sus¬

tained. But if
does not fol¬
low that a

sizable re¬

versal or re¬

action is in the offing. The out-

*The views and opinions ex¬

pressed herein are. those of. Mr.
Gould and not necessarily those
of Smith, Barney & Co.
^ (Continued on page 1346)

By ELLIOTT V. BELL*

Superintendent of Banks, New York State

Urging Thiit We Do Not Botch the Job for an Enduring Peace, Mr. Bell
Asserts That the Breakdown After the Last War Was Not Due to Failure
of Private Enterprise but to Failure of Governments
to Solve Economic and Political Problems. Says
Remedy for Depression Is More Production and Not
Government Spending and Points to Heavy Potential
Demand for Goods as Means of Creating Post-War
Prosperity. Holds International Picture Is Not So
Bright and Advocates a Four-Point International
Program and Cooperation With Great Britain to
Restore the Basis for World Wide Trade and

Economic Progress. - - * ' - \

One mbnth ago the war in which our two coun¬
tries fought side by side came to a victorious end.
In that war Canada and the United States, with
their great allies, Were solidly united behind a
magnificent cause—the cause of making secure in
the world the right of decent men and women to
live their own lives in peace and freedom, safe
from tyranny, cruelty and fear.
Victory over Germany and Japan will not alone

insure the goal for which we fought. Enduring peace cannot be won

Elliott V. Bell

'

v *An address by Mr. Bell before the International Meeting of the Jefferson
Lewis Counties Bankers Association at Brockville, Ontario, Canada, Sept. 15, 1945.

(Continued oh page 1361) '

Thermatomic Carbon Co.

1936 — $12.50
1939 — 18.00

1942 — 16.00

COMMON STOCK

DIVIDEND RECORD

1937 — $20.50
1940 —- 20.00

1943 — 16.00

1938 — $10.00
1941 — 25.00

1944 — 16.CQP
1945 to date $8— Next dividend due about September 26tn

at current rate of $16 per annum

Yield over 7x/2%
Circular on request
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74 Trinity Place, New York 6, N. Y.
Telephone: BOwling Green 9-7400 Teletype: NY 1-375
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sacs JI. .V „ » « •»' .» :r

.y.V;

•v.;.*" I :(jS- - ' I :"■UK 4.-;^ .

- licHTfnsTtin
AND COMPANY

WEEK-END AT

THE WALDORF
Sell us the weak-end of your

portfolio-w-the defaulters and the
obsoletes. Use the proceeds to see

the picture and enjoy a W.E.A.T.W.

Obsolete Securities Dept.

99 WALL STREET, NEW YORK

Telephone WHitehall 4-65$l

TITLE COMPANY

CERTIFICATES

BOUGHT - SOLD - QUOTED
;) . •; 1- r r ■

Complete Statistical Information

L. J. GOLDWATER & CO.
Members New York Security Dealers Assn.

39 Broadway
New York 6, N. Y.

HAnover 2-8970 Teletype NY M203

Great American
Industries

"

Aetna Standard '

Wickwire Spencer ,

Winters & Crampton
Mid-Continent Airlines

Bought—Sold—Quoted

J.F Reilly&Co.
. Members Ik' s' ■

New York Security Dealers Assn.

40 Exch. PL, New York 5, N. Y.
HAnover 2-478S

Bell System Teletype, NY 1-2480
Private Wires to Chicago & Los Angelei

TRADING MARKETS {

Haloid Corp.
Bartgis Bros.

Billings & Spencer
U. S. Sugar Com. & Pfd.
Laclede-Christy Clay Prod.

Bought —— Sold

HiBLOB & lo.m
Mtmoers New York Security Dealers Ass n

170 Broadway WOrth 2-0300
Bell System Teletype NY 1-84

Punta Alegre Sugar

Haytian Corp.

Lea Fabrics

Equitable Office
Bldg. 5/52

DUNNE & CO.
Members New York Security Dealers Ass%.

25 Broad St., New York 4, N. Y.
WHitehall 3-0272—Teletype NY 1-956

. Private Wire to Boston

Public National Bank

, & Trust Co.

National Radiator Co.

Analyses available
to dealers only

C. E. Unterberg & Co.
Members N. Y. Security Dealers Ass'n

61 Broadway, New York 6, N. Y.
Telephone BOwling Green 9-3565

Teletype NY 1-1666

v

■. r » t

.* r
*■ i V V. .

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1340

mtfil

ACTUAL MARKETS
IN 250

ACTIVE ISSUES

industrials

J

Aetna Standard Eng.
Am. Bantam Car, Com.& Prd.
American Hardware*
Am. Win. Glass, Com. & Pfd.*
ArmstrongRubber, Com.&Pfd.t
Automatic Instru., Com. & Pfd.
Bowser, Inc.*
Brockway Motors
Buckeye Steel Castings* <
Buda Co.*
Continental Aviation & Eng.*
Douglas Shoe, Com. & Pfd.*
Du Mont Lab. "A"
Electrolux*
General Machinery
General Tin
Great Amer. Industries
Haskelite Mfg.
Howell Elec. Motors
International Detrola

1 Bendix Home AppL
! Lamson & Session

j Lawrence Port. Cement*
I Liberty Aircraft Products
I Maguire Industries
■

Majestic Radio & Tel.
| Marathon Paper
i Mastic Asphalt
I W. L. Maxson

Merck Co.

Michigan Chemical*
Moxie Co.
H. K. Porter, Com.
Punta Alegre Sugar
Purolator*

Selay Co.
Sheraton Corp.
Standard Stoker

Stromberg Carlson
Taca Airways*
TaylorWharton Ir. & St., Com.
Triumph Industries

| U. S. Finishing Co., Pfd.
Warner-Swasey

I Wickwire-Spencer
Winters & Crampton

I

I Alabama Mills*

| Consolidated Textile
. Textron Warrants

utilities ;
American Gas & Power

Conn. Lt. & Pr.

Cons. Elec. & Gas Pfd.
Iowa Southern UtiL: V

New England Pub. Serv., Com.
Northern New England Co.
Northwest Utility, Pfd.
Portland Elec. Pow., Prior Pfd.
Puget Sound Pow. & Lt., Com.

Aspinook Corp.
Berkshire Fine Spinning

*Bulletin or Circular upon request

fProspectus Upon Request

Ward & Co.
m 1*2*

REctor 2-8700

■ Members N. Y. Security Dealers Assn

■ 120 BROADWAY, NEW YORK 5

■ RE
Dire

H Hart

Direct Wires to Chicago and Phila.
ENTERPRISE 'PHONES

Hartf'd 6111 Buff. 6024 Bos. 2100

Art Metals Construction

Carey (Philip) Mfg.
Cleveland Clifts Iron Pfd.
Cliffs Corp. Pfd.
Crowell-Collier Pub.

Grinnol! Corp.
Magazine Repeat. Razor
Oxford Paper Pfd. & Cent.
Warren Bros. B. & C.
Wurlitzer (Rudolph) Mfg.

Bought -Sold - Quoted

Goodbody &.Co. ,

Members N. Y. Stock Exchange and Other Principal Exchanger
115 Broadway, New York 105 West Adams St., Chicago
Telephone BArclay 7-0100 Teletype NY 1-672

THE LE ROI COMPANY
An important manufacturer of portable alt-compressors,

stationary gas and gasoline engines,
and engine-driven generator sets

Year Ended

Sept. 30 Net Sales

1945 (36 Wks.) $15,217,868
1S44 24,892,545
1943 21,754,819
1942 10,403,500

Profit before
Taxes and

Contingencies

$1,936,443

3,489,206

4,410,655
1,772,620

Federal
& State

Inc. Taxes

$1,453,100*
2,599,268*
3,235,870*
1,277,417*

Net Income

After

Taxes

Earned

Per

Share

$483,343 $4.02
889,938** 4.91***

1,174,785** 4.21***
495,203 4.13

*After deducting $273,695 post war refund of excess profits tax in 1944.
"After deducting $321,880 post war refund of excess profits tax in 1943.
"After deducting $. 10,620 post war refund of excess profits tax in 1942.
* "Before provision for contingencies of $300,000 in 1944.
""Before provision for contingencies of $500,000 in 1943.
* ""After provision for contingencies.

' ' '■■■

Net Current Assets $17.62 Per Share. Book Value $29 Per Share

Approximate Market 26

Complete analysis on request

FIRST COLONY CORPORATION
Underwriters and Distributors of Investment Securities

70 Pine Street New York 5

Hanover 2-7793 Teletype NY 1-2425

International Through Bills
Of Lading
By ALGOT BAGGE*

President of the Association of International Maritime Law
Vice President of the Internationa1 Law Association

Prominent Swedish Jurist Points Out the Handicaps to International
Trade Because of the General Lack of Through Bills of Lading Which
Would Coyer a Shipment'Requiring. Several Different Means of Trans¬
port From Us Initial Point to Final Destination. He Recommends .in
International Agreement for a Through Bill of Lading Which Would
Fix and Apportion the Liabilities of All Carriers Participating in a Single
Shipment as a Means of Facilitating International Trade and Interna*
tional Commercial Transactions. \

In the present discussion of the very intricate economic post-war
problems it is, I suppose, not very easy to. get a hearing for trade

questions of a v r

more simple
character.
And yet, a

good and
speedy solu¬
tion even of
such questions
may be a
benefit to the
whole world,
which should

not be under¬
estimated.
Wha t e v e r

the situation

may be after
the war, one

thing is cer¬
tain and that

is, ' that the
very remark¬

able development of the commu¬
nications by; air, bySeaandi by
land, which is diminishing more

Algot Bagge

*Justice Bagge was until re¬

cently a member of the Supreme
Court of Sweden and is an in¬
ternationally recognized authority
on Maritime Law, and has par¬

ticipated in international confer¬
ences on commercial and legal
matters. He is President of the
Stockholm branch of the Inter¬
national Chamber of Commerce
and attended the recent meeting
of its Council at London.

and more every distance of the
globe, tends to put trade between
far away countries on about the
same footing as trade between
countries, which are more near to
each other. To sell and send from
one end of the world to the other
shculd therefore be as natural and
easy as to send . goods between
places rather near.
But to arrive to such a pro¬

gressive state of affairs it is nec¬
essary not only to abolish, as
much as possible, the trade bar¬
riers but also to take every pos¬
sible positive step to the benefit
of international trade.

Importance of Carrier Liability
Amongst such measures the in¬

troduction of a Thfough Bill of
Lading, covering. transport to
every part of the world, is of the
most important.
The rules as to .the liability of

the carrier in respect of the goods
entrusted to him are of paramount
importance for international com¬
merce. Owing to the strictness
with which, ever since the times
of Roman law, that liability could
be enforced, the buyer of mer¬
chandise coming from abroad,
could, with some degree of cer¬
tainty, expect to receive the goods
undamaged within the time spec¬
ified and, as a consequence, make

BOSTON

Sheraton

Corporation
vs

General Realty
Corporation
Circular on request

We Maintain

an \ctive Market in

SHERATON

duPont, Homsey Co.
Shawmut Bank Building

BOSTON 9, MASS.

Capitol 4330 Teletype BS 424

BUILDING AHEAD!

New England Lime Co.
3 - 6% due 1966

Bonds Outstanding $539,950

Earnings available for interest 6
months ending June 30, 1945 over 4
Times Interest Requirements at 6%.

Yield at current market
about 71/4%

Full 6% Earned and Paid 1944

We maintain a trading market
in these bonds

83 - 86

Memorandum on request

Dayton Haigney & Co.
75 FEDERAL STREET

BOSTON 10, MASS.
Tel. Liberty 6190 Tele. BS 596

Private New York Telephone
Rector 2-5035.

Portland, Me., Enterprise 7018

New England Markets
Retail New England Coverage

• •

Secondary Distributions
• •

Bank and Insurance Stocks

. Industrials-—Utilities

Inactive Securities

F.L. PUTNAM & CO., INC.
77 Franklin Street, Boston 10, Mass.

Tel. LIBerty 2340

Portland Providence Springfield

TRADING MARKETS

Giant Portland Cement

*Kingan & Co.

*Riyerside Cement
^Central Iron & Steel

^Consolidated Cement "A"

*Circular Available •

LERNER & CO.
10 POST OFFICE SQUARE

BOSTON 9, MASS.
Tel. HUB 1990 Teletype BS 69

his arrangements accordingly, or
at least, if things turned out badly,
obtain compensation for damage
caused either by the loss or de¬
terioration of the goods or by the
delay in their delivery. It is on
thd basis of these rules and on the
documents of carriage, embodying
the rights of the buyer-consignee,
■'''

(Continued on page 1362)

Greater N. Y. Industries

Kingan & Company ■ -

. Ohio Match Co.

Franklin Fire Ins. Co.

J.K.Rice,Jr.&C<h
Established 1908

Members N. Y. Security Dealers Assn.

REctor 2-4500—120 Broadway
Bell System Teletype N. Y. 1-714

PHILADELPHIA

United Printers 8c Publishers

Eastern Corporation

National Paper and Type
Memos on request

BUCKLEY BROTHERS
Members New York, Philadelphia and

Los Angeles Stock Exchanges
1529 Walnut Street, Philadelphia 2

n-ew « **os Angeles
Pittsburgh, Pa. Hagerstown, Md.
N. Y. Telephone—WHitehall 3-7253

Private Wire System between
Philadelphia,, New York and Los Angeles

Southern Colorado

Power Co.

New Common

BOENNING & CO.
1606 Walnut St., Philadelphia 3
Pennypacker 8200 PH 30

Private Phone to N. Y. C.

COrtlandt 7-1202

Dealer Inquiries Invited

American Box Board Co.
Odd Lots & Fractions

Botany Worsted Mills pfd. & A

Empire Steel Corp. com.

Pittsburgh Railways Co.
» All Issues *

John Irving Shoe common r

Crescent Pub. Serv. com.

H. M. Byllesby & Company
PHILADELPHIA OFFICE

Stock Exchange Bldg. Phila. 2
Phone Rittenhouse 3717

, Teletype PH 73

SALT LAKE CITY

WE SPECIALIZE IN

Utah Power & Light
Preferreds

EDWARD L. BURTON
& COMPANY :

- ' ESTABLISHED 1899

"v.-:V 160 s. Main Street
Salt Lake City J, Utah

'

BELL SYSTEM TELETYPE SU 464
■ Oldest Investment House in Utah

IIIIIIIIIIIIIIIIIIIIIHIIIIIIIIIIIIIIIIIIItllillll!lllliilll:l!!lillllil|||||||||||ll!|||li||||||||||||||||||||||||||UI

FINANCIAL

ADVERTISING
In All Its Branches

Plans Prepared—Conference Invited

Albert Frank - Guenther Law
Incorporated '

131 Cedar Street NewYork 6, N.Y.

Telephone COrtlandt 7'5060
Boston Chicago Philadelphia San Francisco

itii»i!Hi?iii»iiiiiii»iiiiiiiimiiiiifiiiitiHiiiiii-iiir»inii»{»Hiiiii«imtiHHiimmiintHHiii»ni

'
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PANAMA COCA-COLA;f
Quarterly dividend paid July 16, 1945 — $.50

:a

•/<

r

/" ■ DIVIDENDS:

1945 (to date) $1.75 — 1944 $2.75 — 1943 $4.50

Approximate selling price—31 ^ci

v . New Analysis on request

HonRoseSThqster
Estab lished 1914■ •:

74 Trinity Place, New York 6, N. Y*
Telephone: BOwling Green 9-7400 Teletype: NY 1-375

Community Water Service 5Hs 1946
Crescent Public Service 6s 1954

East Coast Public .Service 4s 1948

Eastern Minnesota Pr. S^s 1951

Minneapolis & St. Louis Ry. issues
Securities Co. of N. Y. 4% Consols

American Cyanamid Preferred
Eastern Sugar Associates, Common

Ohio Match Co.

,;4 r>.V*v:'<V *

FREDERIC H. HATCH & CO.
Incorporated

MEMBERS N. Y. SECURITY DEALERS ASSOCIATION
63 Wall Street, New York 5, N. Y. Bell Teletype NY 1-897

Buffalo Boat

Randall Company "B" -

Toledo Shipbuilding

•

GeorgeR.Cooley&Co.
INC.

Established 1924

52 William St., New York 5, N. Y.
WHitehall 4-3990 Teletype NY 1-2419

Curb and Unlisted

Securities

MICHAEL HEANEY, Mgr.
WALTER KANE, Asst. Mgr.

Joseph McManus & Co.
Members New York Curb Exchange

Chicago Stock Exchange

39 Broadway New York 6
Digby 4-3122 Teletype NY 1-1610

The Steel Wage Controversy
Both Sides Make Public Their Contentions. Benj. F. Fairless of U. S.
Steel Holds Increased Wages Would Mean Higher Steel Prices. Philip
Murray, President of United Steel Workers, Contends Steel Companies
"Have Never Before Been So Rich."?

&■
As forerunners of the proposed forthcoming demand of the CIO

United Steel Workers for an increase of $2 per. day in wage rates-
G> - - —!—•T— '—J
two-thirds of the industry's pro¬
duction of ordinary steel products
is now being sold at an average
loss. Price increases for steel

products are absolutely necessary
now and have been for some time,
to take care of wage and other
cost increases already imposed
during the war years. j j
"It is time to put the record

straight. No matter how much
United States Steel may believe
in high wages, wages cannot be
increased in the steel industry at
this time unless prices are ma¬

terially increased.
"Wages cannot be considered

separate and apart from steel
prices. Wages paid in the steel
industry and in the industries
from which steel manufacturers
obtain the articles and services
needed for their operations repre¬
sent a major cost of making steel.
The Office of Price Administra¬
tion now has data from steel com¬

panies making 85% of the coun¬

try's ingot tonnage which show
that on an over-all average basis
these steel companies are losing
money on two-thirds of the ton¬

nage they produce.
"The reason is simple. It is be¬

cause costs of making steel prod¬
ucts, primarily labor costs, went
up during the war far more

rapidly than they could be ab¬
sorbed while, except for minor
adjustments, OPA ceiling prices
did not advance. Any national

policy which is concerned with
maximum employment must help
to create conditions under which

employment in private industry is
(Continued on page 1367)

Philip Murray Benjamin F. Fairless

statements were issued recently
both by Benjamin F. Fairless,
Pres. of the United States Steel
Corporation, and by Philip Mur¬
ray, who is President of the
United Steel Workers, in addition
to being President of the CIO. Mr.
Fairless' statement, which was re¬
leased on Sept. 15th is as follows:

- "The newspapers report that the
United Steel Workers of America
(CIO) will soon demand $2.00 a
day increase. Two dollars a day
is twenty-five cents an hour. Two
dollars a day means a 32% in¬
crease in the basic labor rate, and
a 21% increase in the average
over-all straight time rates in U.
S. Steel's steel producing opera¬
tions. The Union proposal also
means an average increase in di¬
rect cost from this demand alone
of at least $6.00 per ton, when
costs are already so high in rela¬
tion to OPA ceiling prices that

J Direct Private Wire Service

COAST-TO - COAST
New York - Chicago • SI. Louis • Kansas Cily - Los Angeles

STRAUSS BROS.
Members New York Security Dealers Ass'n -v

- 32 Broadway l
NEW YORK 4

Digby 4-8640
Teletype NY 1-832-834

Board of Trade Bldg*
CHICAGO 4
Harrison 2075 ;

Teletype CG 129

White & Company
ST. LOUIS

% > t y > t t

> Baum, Bernheimer Co.
KANSAS CITY

Pledger & Company, Inc. ix;
LOS ANGELES

v v - \ ■ j.v t

—: : :—: L.

STATE AND MUNICIPAL BONDS

CORPORATE BONDS

LOCAL STOCKS

•
'

. * ; ~ ' ' •- •' • V : - 'V

The Robinson-Humphrey Company
Established 1894

RHODES-HAVERTY BLDG.

Teletype AT 288
ATLANTA 1, GEORGIA

Long Distance 108

Commonwealth Life Insurance Co. Stock

THE
"i"

Bought—Sold—Quoted

Information on Request

CO.

INCORPORATED

1st FLOOR, KENTUCKY HOME LIFE BLDG.

LOUISVILLE 2, KENTUCKY
Long Distance 238-9 Bell Teletype LS 180

Investors Need Not Be Alarmed by
Economic Blueprints: Byfield

Holds They Are Streamlined Substitute for Political

Slogans of Bygone Days Like "A Chicken in Every Pot."
"We see no reason," says Robert S. Byfield of the stock brokerage

firm of Byfield & Co., "why the American investor should be alarmed
by the economic blueprints of the future recently presented by vari¬
ous men in public life here and abroad. In bygone days political
slogans comprised such simple phrases as 'a chicken in every pot' or
'two cars in every garage,' and these have merely been modernized
and streamlined to appeal to tht<^
1945 type of voter. We don't
know what proportion, of the
ideas for the prosperity of all will
ever find their way to the statute
books because they will have to
be paid for by taxes or borrowing,
and this may be awkward and
embarrassing. Just now these
plans are like a corporate balance
sheet which shows oniy the assets
but ornits the liabilities. The pro¬

posal to increase wages by a ma¬
jor fraction without increasing
the selling price of the products
manufactured has been highly
criticized. We can only add that,
like , the Indian rope trick, it
v/ould be great if it worked.
"Actually the investor may de¬

rive some comfort from the knowl¬
edge that the 1945 version of the
Brave New World, unlike the 1933
to 1939 versions, has no harsh
v/ords for him. True, he is not

recognized as pulling much of an
oar in the new craft, but there
are hopes that his willingness and
ability to provide tools, equip¬
ment and plants to help make
high wages possible will entitle
him, like all the other citizens to
some 'rights,' such as, for ex¬

ample, the 'right to a fair return
or profit.' Actually there are bull¬
ish implications in the President's

message to Congress. If we are to
have the optimum volume of
business, we must place the capi¬
talist in a happy and cooperative
frame of mind to assist in thi*

undertaking."
- »

First Boston Offers

3Vs% Bonds Due 1970
The First Boston Corporation

was awarded at competitive sale
on Sept. 17 $6,000,000 Indiana Gas
& Water Co., Inc. first mortgage
bonds, due 197U, on its bid of
101.489 for a 3^8% coupon. The
underwriter today is publicly re-

offering these bonds at 102.187 to

yield 3%.
Indiana Gas & Water Co,, Inc.

was organized this year to acquire
from Public Service Co. of In¬

diana, Inc. all of the latter's gas

and water properties together
with one small ice company. Pro¬

ceeds from the sale of the bonds

will be applied toward the pur¬

chase price for the acquired prop¬

erties.

Dom. of Canada, Internal Bonds

I Abitibi P. & P. 5, 1953
; Aldred Inv. 4V2, 1967
Assoc. Tel. & Tel. 5%, 1955
Brown Company 5, 1959

Foreign Pow. Securities 6, 1949
Gt. Brit. & Can. Inv. 4y2, 1959

Intl. Hydro Elec. 6, 1944
London & Cdn. Inv., 4^2, 1949
Mont. Lt. Ht. & Pr. 3%, '56, '73
Montreal Tramway 5, -'51, '55
Power Corp. of Cda. 4%, 1959
Steep Rock Iron Mines 5Vi» '57

HART SMITH & CO.
52 WILLIAM St., N. Y. 5 HAnover 2-098#

Bell Teletype NY 1-395 V

New York Montreal Toronto

San Carlos

1 Milling I
COMMON

Southeastern

Corp. ^

Special Participating

Analysis on Request
'

i.-.'v "* V.„ »"C

qAllen & Company
# Established 1922 '
30 BROAD STREET

NEW YORK 4, N. Y.

Telephone: HAnover 2-2600

Teletypes: NY 1-1017-18 & 1-573

Direct Wire to Los Angeles

Offerings Wanteds

Chicago, E. Illinois 5s, 1951

Chicago & Gt. Western 4s, 1959
Western Pacific 5s, 1946
Wabash Ref. 5s, 1980

American Locomotive Old Pfd,

j Brill Corp. Old Pfd.

GUDE, WlNMILL & CO.
Members New York Stock Exchange

1 Wall St., New York 5, N. Y.
Digby 4-70(50 Teletype NY 1-955

Haytian Corp.

Eastern Sugar Associates
Common & Preferred ■

Quotations Upon Request

FAR It5& CO.
> . y ,• Members

New York Stock Exchange i
:New York Coffee & Sugar Exchange (

120 WALL ST., NEW YORK
TEL. HANOVER 2-9612

V. Zrike Co., Inc.
V. Zrike Co. is now doing busi¬

ness as a corporation from offices
at 2 Rector Street, New York City.
Victor Zrike, formerly proprietor
of the firm, is President and
Treasurer and Esther C. Buchman

is Vice-President and Secretary.
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AETNA-STANDARD
—an interesting comparison

THREE LEADING STEEL and NON-FERROUS METAL MACHINERY PRODUCERS

(.Listed NYSE) (Listed NYSE)
Mesta Machine United Engr.

Earnings *2.00 *2.80
Indicated 1945 Div 2.50 2.00
Approximate Price 48 48

, v *1944 Calendar Year
•'Fiscal Year ending June, 1945

Annual report, just re¬

leased, crystallizes splen¬
did job management has
accomplished in advanc¬
ing Aetna-Standard Engi¬
neering Company's posi¬
tion in the machinery

(OVER-COUNTER)
Aetna-Standard

**4.10

1.00
20

equipment field from eight¬
eenth to third place.

A coniplete report on
Aetna-Standard, prepared
by our Investment Re¬
searchDepartment, is avail¬
able to all investors upon

request. > ■ '

Luckhurst & Co.
Members N. Y. Security Dealers' Assn.

40 Exchange Place New York 5, N. Y.

Sees Danger Of Profitless

Henry H. Heimann, Executive Manager of National As¬
sociation of Credit Men, Mentions High Wages, Tax
;Burdens and Price Controls as a Tourniquet on the Flow
of Profits.

The possibility of a profitless prosperity era confronts American
.industry as it starts back on a reconversion to peace time produc-
»tion, declares
s. Henry H. Hei-
; mann of New
• York City, Ex-
; ecutive Man-

ager of the
National As-/
sociation of
Credit Men, in

; his Monthly
r Business Re¬
view released

on Sept. 17.
High wages,
increased bur¬

den of taxa¬

tion, direct or
indirect price
controls all
are factors he

says which
may consti¬
tute a tourniquet on the flow of
profits. It will take great ingenu¬
ity and resourcefulness to conduct
a profitable business under such
conditions, he points out, as these
extra items of cost cannot be off¬
set by economies in other fields.
"There is nothing that can be

done to escape the burden of the
cost of servicing our national
debt", Mr. Heimann says. "There
is much to be done and much that
should be done in arranging the
debt service costs on the best pos¬
sible terms and in the most busi¬

nesslike manner. In addition to

the cost of servicing the debt and
the maintenance of the postwar

Henry H. Heimann

pressure on our Representatives
for economy to keep the burdens
of ordinary Government costs at
levels we can afford. The tax cost
levied upon business is going ,to
be extremely heavy for years to
come. The next result is going 'to
be a reduction in the net profits
per dollar of sales, as well as a
reduction on the interest or

earning return for invested cap¬
ital employed in business. It will
also require an abandonment of
the demands by pressure groups,
in the interest of a sound econ¬

omy for the whole nation instead
of special privileges for various
segments or groups of our people.
"In the matter of wages there

is a worldwide pressure for an

exceedingly high level. This de¬
mand is universal and must be

met if we are to avoid much social

unrest and work our way out
from under our high burden of
debt. The most logical way to
meet the high wage scale is to

have as a corollary to it a higher

production performance. That is
the sound and economic way.

However, at the present time,
labor representatives do not ap¬

pear willing to admit that a

higher production schedule is es¬

sential in support of a high wage

military establishment, the ordi- Unless they do accept this
nary costs of Government are tundamental fact, high wages and

restricted production will be in-
nary costs of Government are

going to remain abnormally high.
Indeed, it will require constant (Continued on page 1347)

flu

WITH DEEP SORROW WE ANNOUNCE

THE DEATH OF OUR PARTNER

MR. ALBERT J. WILLIAMS

ON THE SIXTEENTH OF SEPTEMBER

NINETEEN HUNDRED FORTY FIVE

BOENNING & CO.

PHILADELPHIA, PA.

Delaware Power & Light
Common

Federal Water & Gas
Common

Public Service of Indiana
Common

BOUGHT — SOLD — QUOTED

Paine, Webber, Jackson & Curtis
, ESTABLISHED 1879

Public Utility Securities
Standard Gas Bondholders Benefit by Court Decision

Upholding SEC Plan
Standard Gas & Electric filed a recap plan with the SEC in

March, 1943, but a number of subsequent changes were made. The
final amended plan was approved Nov. 18, 1944 and an enforcement
order requested from the Federal District Court at Wilmington. Un¬
der this plan, the bondholders were to be paid off in a package of
cash and securities with an estimated value of $1,000 (bonds were not
allowed the redemption price be-Q • *—~~~y : ;
cause this was considered an in- rying the case to the Supreme
voluntary dissolution).
To the surprise of the SEC,

which previously had had good
luck in its dealings with the
courts. District Judge Leahy dis¬
approved the plan, holding that
bondholders should be paid off
entirely in cash instead of in a

package whose value would vary
with market conditions. The SEC
carried the case to the U. S. Cir¬
cuit Court of Appeals at Philadel¬
phia, which on Sept, 14 upheld
the Commission. The Circuit
Court's unanimous decision holds
that if Congress had intended to
make a distinction between the
way in which shareholders and
creditors were to be paid under
the Holding # Company Act, it
would have so indicated. The SEC
was also upheld on the point that
the call premium should not be
allowed to bondholders, since dis¬
solution was involuntary.

The latter opinion seems a lit¬
tle beside the point because under
the package plan bondholders
may receive much more than the
call prices (which range between
100 and 104 for the various is¬
sues). When the plan was first
formulated the SEC attached a

proviso that the amount of cash
would vary according to an index
of utility stock prices; if utility
stocks should decline cash would
be increased, and vice-versa. Dur¬
ing the relatively short period in
which the plan was considered b.y
the Commission stocks advanced
moderately and cash was reduced
from $310 to $304.95.
Unfortunately, however, this

equalizing factor ended when the
plan was taken to the District
Court, >nd the amount of cash
was thereafter "frozen." But the
utility market has continued to
advance sharply during the in¬
tervening 10 months consider¬
ably increasing the estimated
value of the package. Assuming
that the market continues around
present levels when the actual
distribution is carried out, bond¬
holders will receive a "windfall"
at the expense of the preferred
stockholders, who obtain what is
left of the assets (represented by
new stock of the holding com¬

pany). The latter might have
some theoretical interest in car-

Court, but there is no indication
of such a move, and the SEC
would doubtless oppose it.
Pacific Gas. originally valued

in the package at $32 a share, is
now around $40; Mountain States,
then valued at $21 is now 25V2-.
The other three stocks, California
Oregon Power; Oklahoma Gas &
Electric and" Wisconsin Public'
Service are fully owned by Stand¬
ard Gas, hence values must be
estimated. California Oregon was
valued by the SEC (under the
plan) at roughly 11 times earn¬
ings and a higher multiple would
now seem warranted. On the
other hand, earnings in the first
half of 1945 made a bad showing
due to federal taxes (1944 earn¬

ings apparently reflected non¬
recurring tax savings), indicating
a possible decline for the year of
about 750; this factor seems to
offset any change in the multi¬
plier.
Oklahoma Gas & Electric's

earnings for the 12 months ended
June 30 were $1.86 compared with
$2.09 in the previous year. The
Commission apparently used a
multiplier of about 10. With the
average utility now selling at 15.7
times earnings, a mutliplier of say
13 would seem reasonable, which
applied to the lower earnings
would produce a figure of 24 com¬
pared with the previous valuation
of 21. Even this figure may be too
low, since current earnings do
not give full effect to the bond re¬
funding of February, which re¬
sulted in a saving of 1% on $35,-
000,000 bonds (less increased
taxes).

Wisconsin Public Service for
the 12 months ended June 30 re-4
ported $1.16 vs. 92<: in the pre¬
vious period. The SEC valuation
of" 10 reflected roughly about 11
times the previous earnings; a
present multiplier of at least 12
would seem warranted which ap¬

plied to the increased, earnings
produces a value of 14.
In this brief analysis it is im¬

possible to review the reasoning
of the SEC in setting these former
values, nor to make a compre¬
hensive study of the factors which
might enter into present ap¬
praisals. However, the fact that
average utility stock prices have

Federal Water & Gas Common

New England Public Service Preferreds
ScrantonSpringBrookWaterService Pfd.

Gilbert j. Postley & Co.
29 BROADWAY, NEW YORK 6, N. Y.

' Direct Wire to Chicago

Pacific Coast

Securities

Orders Executed on

Pacific Coast Exchanges

Schwabacher & Co.
Members

New York Stock Exchange
New York Curb Exchange (Associate)

Chicago Board of Trade

14 Wall Street New York 5, N. Y.
COrtlandt 7-4150 Teletype NY 1-928

Private Wires to Principal Offices

San. Francisco — Santa Barbara
Monterey — Oakland — Sacramento

Fresno

Tomorrow's Markets
Walter Whyte
Says— .

I

Difficult area around 180 fig*
ure confirmed by recent mar¬
ket action. Half positions sold
at profits permitting sideline
seats in comfort. Hold other
half until further advice. i

By WALTER WHYTE ;<

According to all reports the
wave of strikes, some started
and some threatening, is re*

sponsible for the market's
weakness. Well, it's an ex¬

cuse, even if it is not a partic¬
ularly convincing one/ Cer¬
tainly it is not the major rea¬
son for the decline. It would
be naive to suppose that peo¬
ple with enough money to af¬
fect trends were not aware of
the labor unrest and the pos¬
sibilities of strikes. I don't
know the answer but I do
know that the average mar¬
ket participant, always look¬
ing for "reasons" for some¬
thing which caught him flat-
footed, grasps on anything as
the explanation. That the
labor disturbances had some

bearing on the decline I'll
agree. But I maintain that the
market was ready for a halt
and the news merely gave it
the excuse and not the reason.

* * *

Readers of this column are
well aware that the 180 fig¬
ure represented a tough ob¬
stacle. Last week's column
pointed out that the 180
point didn't necessarily mean
the end of the move, it was
even possible that the figure
wouldn't even be reached,'
Well, it wasn't; it was missed
by a fraction. How long a
resting period, or how deep a
reaction will take place be¬
fore prices turn up again is
something the market doesn't
indicate at this writing. It is

(Continued on page 1363)

advanced about 22% in the past
year tends to support the general
conclusions here reached. Based
on these market or estimated
prices, the present value of the
package would be about $1,136.
The bonds opened at 110 (up

about five points) on the day after
the decision.
However, there is always a pos¬

sibility of further long delays if
the case should be carried to the
Supreme Court. v.;
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Utica &Mohawk

Cotton Mills „

"Makers of Utica &

{ i Mohawk Percale Sheets

I J INQUIRIES INVITED

: r MOHAWK VALLEY
INVESTING COMPANY

• "

INC. • " ■

238 Genesee St., Utica 2, N.Y.
Tel. 4-3195-6 : Tele. UT 16

-i

Southern

Textile Securities

•

A. M. LAW & COMPANY
(Established 1892)

SPARTANBURG, S. C.
L. D. 51 Teletype SPBG 17

"i.- -1

■ 1 '
. • ■■ ■ v ■.

Polaroid Corporation
New Common

Bought

New Preferred
1

j • ' 'i ' ' ' • v::

Sold — Quoted

120 Broadway, New York
Phone: RE c tor 2-8700
Tele. NY 1-2173 & 1-1288

Established 1926 Members New York Security Dealers Association

Direct Wires lo BOSTON — HARTFORD — PHILADELPHIA

—i

Carbon Monoxide
Eliminator.

American Insulator

United Artists Theatre
Circuit

M. H. Rhodes, Inc.

PETER BARKEN
32 Broadway, NewYork 4, N.Y.

Tel. WHitehall 4-6430 Tele. NY 1-2500

Dealer-Broker Investment

It is understood that the firms mentioned will he pleased to send
interested parties the following literature:

Building: Boom— Comparative
analysis of 15 companies likely
to profit from the anticipated
building boom, citing passages
from President Truman's message
to Congress which appeared to
have b direct bearing upon the
future of these 15 companies—
Brand, Grumet & Ross, 120 Broad¬
way, New York 5, N. Y.

Comment on Railroad Secur¬
ities—Contained in the current is-
Fiie of "Railroad Securities Quo¬
tations" issued b,y B. W. Bizzini
& Co., 25 Broad Street, New York
4, N. Y.
, Also available is a new six-
page analysis pertaining to the
Boston & Maine $7 Prior Prefer¬
ence Stock.

Railroads in the Reconversion

Period—study of the outlook for
the railroads—McLaughlin, Baird
& Reuss, 1 Wall Street, New York
8, N. Y. ,

Texas Bond Yield Figures—
Data on 10 Texas municipal issues
— The Ranson-Davidson Com¬

pany, Inc., Milam Building, San
Antonio, Texas.

What Hopes for Railroad Se¬
curity Holders?—Reprint of talk
by Artnur C. Knies available to
dealers—Vilas & Hickey, 49 Wall
Street, New York 5, N. Y.
Also a leaflet of ICC Comment

on Transportation Statistics.

Abitibi Power and Paper 5% of
1953 — Memorandum—Stern &

Company, 120 Broadway, New
York 5, N. Y.

Aetna-Standard— Complete re¬

port—Luckhurst & Co., 40 Ex-
Change Place, New York 5, N'. Y.

, American Forging & Socket
Company—Memorandum — Syle
and Company, 19 Rector Street,
New York 5, N. Y.

Atlantic Coast Line Railroad

Company— Special analysis— A
W. Benkert & Co., Inc., 70 Pine
Street, New York 5, N. Y.
Also studies are available on

Pere Marquette Railway Com¬
pany and St. Ldtifs-Sari Francisco
Railway Company, the latter an

original analysis giving effect to
the plan of reorganization.

Baker-Raulong Company—An¬
alysis of condition and post-war
prospects—F. H. Koller & Co..
Inc., Ill Broadway, New York 6.
N. Y.

Also available are analyses of
Liquidometer Corp., Delaware
Rayon and New Bedford Rayon.

Benguet Consolidated Mining-
circular—F. Bleibtreu & Co., Inc.,
79 Wall Street, New York 5, N. Y.
Also available are memoranda

on San Mauricio Gold Mines and
Mindanao Mother Lode Mining.

Christiana Securities Company
—analysis—Francis I. du Porit &
Co., 1 Wall Street, New York 5,
New York.

Cliffs Corp. — Memorandum—

Kitchen & Co., 135 South La Salle
Street, Chicago 3, 111.

Consolidated Cement Corp.
Class A—Bulletin on recent de¬

velopments—Lerner & Co., 10
Post Office Square, Boston 9,
Mass.
Also (available are circulars on

Central Iron & Steel, Kingan &
Co. and Riverside Cement.

Consolidated Gas Utilities and

New NASD By-Laws Effective December 15
National Headquarters of Association

Moved to Washington, D. C.
Wallace H. Fulton. Executive Director of the National Associa¬

tion of Securities Dealers, Inc., announced yesterday that registra¬
tion of partners, officers and certain employees of members will be
effective as of Dec. 15, 1945. Originally, the Association intended to
register principals and employees of member firms as of Oct. 1 but
postponed the effective date awaiting decision of the Securities and
Exchange Commission which on — — ——

Sept. ,14 upheld amendments of Mr. Fulton also announced that
NASD's B.v-Laws and Rules of the Association had moved its Na-
Fair Practice under which regis- tional Headquarters from Phila-
tration will be carried out. delphia to Washington, D. C. ■■

General Tin Investment

Great American.
Industries

- Triumph industries l

s
J .

&
Members N.Y. Security Dealers Ass'n

"fidWall .Afreet w ', ■'J ■■ -TetefrhdM" * *
New York 5 Whitehall 8-7830

Bell Teletype NX 1-2763

The Chicago Corp.—Circulars-
Hicks & Price, 231 South La Salle
Street, Chicago 4. 111. ■ <

f Continental Aviation & Engi¬
neering—Study of outlook and
possibilities for this , company
which is a factor in the field of

jet propulsion—Ward & Co., 120
Broadway, New York 5, •N.- Y.
Also available* are late memo¬

randa on:

Great American Industries;
Electrolux; Brockway Motors;
Scovill Mfg.; Alabama Mills,
Inc.; American Hardware;
Douglas Shoe; . Southeastern
Corp.; Detroit Harvester; Bow¬
ser, Inc.; Mohawk Rubber Co.;
TACA Airways; American Winr ,

dow Glass; Continental Avia-.
tion & Eng.; Michigan Chemical
and Purolator Products.

; Dunningcolor—Descriptive cir¬
cular—J. F.Reilly & Co., 40 Ex¬
change Place, New York 5, N. Y.
i Also available is a memoran¬

dum on International Detrola.

Franklin Railway Supply Co.—
Analysis—W. J. Banigan & Co., 50
Broadway, New York 4, N. Y.

General Industries Co.—Recent

report — Mercier, McDowell &
Dolphyn, Buhl Building, Detroit
26, Mich.
Also available a report on Na¬

tional Stamping Co.

Gro-Cord Rubber Co.—recent

analysis—Caswell & Co., 120
South La Salle Street, Chicago 3,
111.

f Also available is a study of
Mississippi Glass Co.

Hajoca Corp.—Circular on in¬
teresting possibilities—Hoit, Rose
& Troster, 74 Trinity Place, New
York 6, N. Y.
Also available is a memorandum

on Thermatomic Carbon Co. and
a new analysis of Panama Coca-
Cola.

Le Roi Company— Study of
common stock as a sound specu¬

lative purchase— First Colony
Corporation, 70 Pine Street, New
York 5, N. Y. . , ,

Also available are studies of
Pittsburgh Railways, Simplicity
Pattern Co., Inc., and Winters &
Crampton.

Lipe Rollway Corporation—Cir¬
cular— Herrick. Waddell & Co.,
Inc., 55 Liberty Street, New York
5, n. y.

Long Bell Lumber Co.—de¬
tailed brochure for dealers only—
Comstock & Co., 231 South La
Salle Street, Chicago 4, 111. i.r?">/

We take pleasure in announcing that •

Alfred J. McGowan

has become associated with our

trading department :
: ' 'V. ... J ■ • I

:Vi'' *; ; V f -v '"•* /■'.-*•"x.ji

j-g 'White S Company
INCORPORATED

37 WALL STREET J . NEW YORK 5

ESTABLISHED 1890

Over-The - Counter

Securities

JAMES M. TOOLAN & CO.
67 Wall Street, New York >

Telephone HAnover 2*9335 » *

Teletype NY 1*2630

JAMES M. TOOLAN HAROLD B. PLATT

/ (Formerly with F. T. Sutton & Co.)

Benguet
Consolidated Mining
San Mauricio Gold Mines

Mindanao Mother Lode Mining

• Circulars on Request

F. BLEIBTREU & Co., Inc.
79 Wall St., .New York 5, N. Y.

Telephone BAnover 2-8681

Memo for Dealers Only

Dowling & Go.
Member New York Curb Exchange

25 BROAD ST., NEW YORK 4, N. Y.
HAnover 2-6286

P. R. Mallory & Co., Inc.—
Analytical discussion — Steiner,
Rouse & Co., 25 Broad Street.
New York 4, N. Y.

Maryland Casualty Company—
Report—Cruttenden & Co., 209
South La Salle Street, Chicago
.4, 111.'

Michigan Steel Casting—report
—Strauss Bros., 32 Broadway,
New York 4, N. Y.

Midland Realization and Mid¬
land Utilities Common—Memo¬
randum—Doyle, O'Connor & Co..
Inc., 135 South La Salle Street,
Chicago 3, 111.

Midland Utilities and Midland
Realization Company—A study of
Values and Distribution, prompted

by consensus of opinion pointing
to near-term liquidation of utili¬
ties and realization companies—

Freci W. Fairman & Co., 208 South
La Salle Street, Chicago 4, 111.
Also available are brochures

and statistical information for
dealers on Garrett Corporation
and Magnavox Company, r <
v. (Continued on page 1367)

^ Franklin Railway
; '' Supply Co.

Bought—Sold—Qvoted

j ANALYSIS ON REQUEST

W. 1. Banigan & Co.
Successors to \ ,

— CBAS. H. JONES & CO. ^
Established 1904

50 Broadway, N.Y. 4 " HAnover 2-8380

Analyst Available
Specialising

Public Utility

Holding Company
. * Reorganizations
Box SS 920, Commercial and
Financial Chronicle, 25 Park

Place, New York 8

Over the counter man with ex¬

cellent connections desires po¬
sition of responsibility, pro¬
ducer and originator of new

business. Experienced in ex¬

ecution of orders and servic¬
ing out-of-town dealers. Qual¬
ified to trade and do arbitrages;
knows values and how to dis¬

tribute undervalued securities*
Box L8I2, Commercial & Fi¬
nancial Chronicle, 25 Park
Place, New York 8, N. Y_ :

iW

* ■ -1'

■

H. Gushman Ballou

Dominick & Dominick, 14 Wall
Street, New York City, members
of the New York Stock Exchange,
announce that H. Cushman Bal¬
lou, recently retired as Lieuten¬
ant Commander in the United
States Naval Reserve, had joined
their investment department. Mr.
Ballou has been a well known

figure in the financial district for
the-past 20 years.

. i J ■a-ivt-.-r' i r A-' ^".v
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REAL ESTATE •

SECURITIES

Primary Markets in:

Hotel St. George, 4's

165 Broadway, 4!?s

870 - 7th Ave. 4^'s
(Park Central Hotel)

N.Y. Athletic Club2-5's

Beacon Hotel, 4's f

SHASKAN & CO.
Members New York Stock Exchango
Members New York Curb Exchange

40 EXCHANGE PL.,NX Olgby 4-4950
Bell Teletype NY L95S

We buy and Sell:

TITLE CO.
Certificate*

and

Mortgage*

PRUDENCE AND

REAL ESTATE BONDS

SIEGEL & CO.
89 Broadway, N.Y. 6 DIgby 4-2870
- ! Teletype NY 1-1942

FIRM MARKETS:

Broadway Motors Building
y.yyy, 4-6/48 •;

Governor Clinton
2-4/52 w. s.

Midtown Enterprises
• 5/64 w. s.

165 Broadway Building
. ; 4 y2 /ss

J. S. Strauss & Co.
155 Montgomery St., Sail Francisco 4

Bell Teletype SF 61 & 62

>.;:V —SPECIALISTS IN— ......

REAL ESTATE

SECURITIES

Chase Hotel Inc.
St. Louis

Forman Realty Trust
6/46 w. s.

La Salle Madison Hotel
Chicago

Transportation BIdg., Chgo.
(V. T. C. and Land Trust Units)

FIRST LA SALLE CO.
It So. La Salle St., Chicago 3, 111.

Tel. Central 4424 Tele. CG 660

SPECIALISTS

in

Real Estate Securities
Since 1929

Seligman, Lubetkin & Co.
Incorporated

Members New York Security Dealers Association

41 Broad Street, New York 4 HAnover 2-2100

Correction
In the "Financial Chronicle" of

Sept. 13, it was indicated in a

headline that the fourth annual

Symposium on Federal Taxation
would be held at N. Y. U, As re¬

ported m the body of the article,
this Symposium will be held at

the New School, 66 West 12th
Street, New York City, Oct. 2, and
for 10 Tuesday evenings from
8:30 p.m. to 10:10 p.m. Alex M.

Hamburg is chairman.

Real Estate Securities
. GLEANINGS

BELIEVE IT OR NOT, WE KNOW OF A NEW YORK STOCK
EXCHANGE FIRM WHICH HAS UNSUCCESSFULLY TRIED TO
FIND A MERE 3,000 SQUARE FEET OF VACANT SPACE IN THE
FINANCIAL SECTION OF NEW YORK FOR AN OFFICE.

. ... If this is indicative of a demand for space in this sec¬

tion, it might be a practical idea for the buildings to request the Gov¬
ernment to vacate some of the$> ■ '■ ■— —

OPERATION WILL PERMIT
THE HOTEL , TO PAY ITS
BONDHOLDERS 3% INTEREST
(PAYABLE APRIL 1, 1946). THIS
WOULD AUTOMATICALLY
PROVIDE ABOUT $44,430 FOR
SINKING FUND, INASMUCH AS
ALL EXCESS INCOME ABOVE
2% ON THE BONDS IS DIVIDED
1/2 FOR EXTRA INTEREST AND
1/2 FOR SINKING FUND.
THEREFORE, AN INTEREST
PAYMENT OF 3% WOULD
MEAN 1% OF THE ISSUE FOR
SINKING FUND.

.... These flush times have
made possible some very remark¬
able interest payments, for in¬
stance the Savoy-Plaza Hotel. . . .

In October, 1943, this bond paid
$21.00 interest per $1,000 bond—
October, 1944 it paid $95.00 per
$1,000 bond and this October it
will pay $111.00 per $1,000 bond,
a total of $227.00 in three years.
. . . We recommended buying this
bond in this column in December,
1942 at 9% or $90.00 for the whole
$1,000 bond (it's worth $850.00
now!).

THOSE LOOKING FOR A
HIGH INTEREST YIELD BOND
MIGHT CHECK INTO MASTER
PRINTERS BUILDING 6s, 1951.
LAST INTEREST PAYMENT AT
THE RATE OF 5%—BONDS OF¬
FERED AT 52%. ,

space they now occupy. Surely
the end of the war must mean

that some of the large amount of
space the various Government
agencies occupy could be relin¬
quished.
.... Gradual liquidation of

Government leases would be more
sound for real estate values, rather
than a wholesale cancellation of
these leases—say in a year or so
hence. Higher rents could be
maintained if this were done. A
gradual availability of space could
be taken up in a much orderly
fashion than if the market was

flooded with space all at one time.
SPEAKING OF THE FINAN¬

CIAL SECTION, WE LEARNED
THAT THE 165 BROADWAY
CORPORATION HAVE BEEN
ACQUIRING THEIR BONDS....
THEIR STATEMENT DATED
SEPT. 13 SHOWS $98,178.70
AVAILABLE FOR SINKING
FUND. ... 11 1 .

.... Another sinking fund
available is that of the Sherry
Netherland Hotel <Sherneth Cor¬
poration 5%s, 1956). We hear that
they have $77,654.93 available for
this purpose and that they will
be looking for tenders next week.
HERE IS A LONG RANGE

SINKING FUND POSSIBILITY.
... . ONE OF THE DIRECTORS
OF THE BEACON HOTEL HAS
STATED THAT THIS YEAR'S

NSTA Notes
SUGGESTIONS FOR YEAR 1945-1946 AS PRESENTED
AT MACKINAC MEETING BY THOMAS GRAHAM

1. A committee be appointed for revision of the constitution.
There have been many changes in the NSTA ana the trading and
securities business since 1936. A report to be submitted at the next
meeting of the National Committee.

2. Change from fiscal to calendar year for NSTA. Enlarge Ex¬
ecutive Council by at least two additional members.

3. Effect closer bond with affiliates by during next year inviting
all Presidents of affiliates to National Committee meetings and Ex¬
ecutive Committee meetings. "-r

4. Conventions in the future will be run by the National organ¬
ization. 1 , ' „

5. Policy to try not only to give information to all members, but
also to senior officers and members of firms having NSTA member¬
ship designation. This will mean a supplemental mailing list must
be carefully compiled. The membership as a whole must be kept
informed. This is vital to NSTA success as an association of 2,300
individual members.

6. A Past Officers Cluff will be formed composed of all past
officers and past Executive Council members. The annual meeting
will be the first day of each Annual Convention, when the current
'officers will report to the "elder statesmen" on their stewardship.

■ Proposed list of Committee Chairmen: /:
• J. Wallace Kingsbury, Kingsbury & Alves, New Orleans—Mu¬

nicipal Chairman.
J. Victor Mosley, Stroud & Co., Inc., Philadelphia—Corporate

Chairman.
Paul Yarrow, Clement, Curtis & Co., Chicago—Vice Chairman.
Jack Hecht, Butler-Huff & Co., Los Angeles—Vice Cairman.
Richard Abbe, Van Tuyl & Abbe, New York—Vice Chairman.
J. W, Means, Trust. Co. of Georgia, Atlanta—Government Bond

Chairman.

Paul Moreland, Moreland & Co., Detroit—Educational Chairman.
Willis Summers, Troster, Currie & Summers, New York—Vice

Chairman. ^ ... ,

Harold Smith, Collin, Norton & Co., New York—Advertising
Chairman.

61 BROADWAY CORP. 6/74 ws.

INQUIRIES SOLICITED

Walter Murphy, Jr. & Co.
49 WALL STREET, NEW YORK 5

HA 2-6470 TE'-ETYPE NY 1-1440

7: A1 Tryder, W. H. Newbold's Son & Co., Philadelphia— Vice
Chairman. ' " -

R. Jeremy Glas, Glas & Crane, New Orleans —Membership
Chairman. .7/;/ .. . . ,:;'//

Homeward Bound From Mackinac Island

Jerry Glas, Glas & Crane, New Orleans Edward H. Welch, Sincere & Co., Cgo.
Herni P. Pulver, Goodbody & Co., Cgo.

m i 1
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R. A. Morton, Blue List, New York Patrick B. McGinnis & Henry Oetjen
C. M. Zingraf, L. M. Marks & Co., N. Y. Pflugfelder, Bampton & Rust, New York

Mrs. Ora Ferguson, Merrill Lynch, Pierce, Fenner & Beane,
Louisville—Publicity Chairman.

7. Regarding General Policy Committee: The Policy Committee
is the Executive Council when the National Committee is not in
session. Following labor circle ideas, a General Policy Committee
will be appointed, advisory in powers only, composed as follows:

Officers and members of Executive Council; Chairmen of all
Committees; Past Presidents of NSTA; Presidents of all affiliated
organizations.

All major policy matters will be transmitted to this Committee
for suggestions to the officers and J Executive Council, subject, of
course, to the action of the National Committee. A small group
cannot accomplish anything worthwhile without the support of its.
members and the tie with local affiliates must be increased for the
general good. J

8. In the past the Association has had a Contact Committee or
Special Executive Committee of three members. This Committee has
been primarily responsible for contact work with the Securities and
Exchange Commission, National Association of Securities Dealers
and Investment Bankers Association. It is felt by members of the
Executive Council that this Committee should be re-formed.

9. Increase the democratic processes in the organization. The
first meeting of the Executive Council and National Committee will
be designated—"Presidents Conference." All Presidents of affiliates
and Past Presidents of NSTA will be asked to attend and advise
with the National Committee on matters coming up before them.

Suggestions will be appreciated by the officers. It is hoped to
hold the first "Presidents" National Committee meeting before the
end of the year. Suggestions regarding membership of the above
rnmmiHooc cVir»niri Hp «pr>t Hirppt to thp Chairmen.
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SPECIALIZING IN SERVICE TO

BROKERS AND DEALERS ON

PACIFIC C□AST SECURITIES
Q UOTATI a N S AND EXECUTIONS PROM RTLY

HANDLED OVER DUR DIRECT PRIVATE WIRE

5L

20 PINE STREET

NEW YORK 5

MEMBERS v •

NEW YORK STOCK EXCHANGE

NEW YORK CURB EXCHANGE * ;

SAN FRANCISCO STOCK EXCHANGE 1500 RUSS BUILDINQ

; < r SAN FRANCISCD A

Great Britain's Financial Problem
(Continued from page 1338)

v#

sudden collapse have thrown our
time-table out and we find our¬

selves faced with the prospect of
just that interregnum which we
had hoped to avoid. Nevertheless,
that is far from being the funda¬
mental problem which faces us
in the ensuing months. We have
received far too much liberality
and consideration in the famous

Lend-Lease Act to make any com¬
plaint about the clean cut. Speak¬
ing personally, T in fact, rather
envy you your characteristically
drastic methods which you are

applying, I notice, no less to your¬
selves than to us. I wish some¬

times that there was something
more of that spirit in my own
country. We are in some danger
of reacting too slowly to a radi¬
cal change in circumstances and
of not bracing ourselves forth¬
with,. as we must do, to the new

efforts ahead of us. It has to be
admitted that after a full six

years of war accompanied, not
only by intense effort and sacri¬
fice, but also by considerable pri¬
vation, people in England were

expecting a little relaxation. You
in this country can have no idea
how tired we are and.what a dif¬
ference it makes in the long run
on the top of all the other miser¬
ies of war to have your standard
of life cut by 20% and possess
not near enough homes for the
boys and evacuated civilians to
come back to. Nevertheless,; it
may well be wholesome for us to
be brought sharp up against the
realities of our post-war position
instead of being deceived, as well
as comforted,. by temporary ex¬
pedients which would do little or

nothing to solve the real problems
of the transition.

Britain's Difficulties

Let me now turn to our par¬
ticular difficulties and our funda¬
mental problems. They have
arisen out of the way in which it
has been to the common interest
to conduct the common war. Our
role has been to mobilize a greater
proportion of our population and
for a longer period than in any
other Allied country for actual
fighting and the production of
munitions. This has suited the
common cause best. We have
been enabled to do this mainly
as I will now explain. Instead of
having to expand our exports so
as to pay for our own consump¬
tion and to provide for the con¬
sumption of our Allies we have
been enabled and encouraged by
lend-lease from the United States,
by Mutual Aid from Canada and
by the equivalent of loans from
the countries in the Sterling Area,
to sacrifice two-thirds of our nor¬
mal exports so as to employ the
manpower thus released in direct,
instead of indirect, war activi¬
ties. This arrangement has had
various consequences.
In the first place, we are much

worse off in tackling the task of
recovering our exports and paying
our own way than we should have
been if the roles had been re¬

versed. The result is that much

more time inevitably must elapse
in our case than in yours before
we can restore the level of our

exports even to the pre-war level
whilst in addition the loss of a

considerable part of our assets,

which helped us to pay for our

imports before the war, means
that we shall not break even until
we have reconverted our industry
so as to achieve a volume of ex¬

ports more than 50% above the
pre-war level. To reach this is a
colossal task.
In the second place, the finan¬

cial technique adopted in relation
to the Sterling Area, which has
played an indispensable part in
mobilizing our common resources
for the war, especially in. the early
days, has had the effect that the
financial and commercial arrange¬
ments of a considerable section o::
the world have become almost in¬

extricably intertwined with our
own financial and economic af¬
fairs in London. Most of the Ster¬
ling Area countries have in effect
advanced to us substantially the
whole of their external resources
The result is that they cannot con¬
tinue to trade freely with the res;
of the world in the post-war pe¬
riod unless we are in a strong
enough position to release to them
as available purchasing power
some part of these resources.

There are therefore serious im¬

pediments in the way of the re¬
turn of ourselves and of a number

of other important trading coun¬
tries to normal trading practices
as early as we should wish, and
to the expanding world trade
which is essential if standards of
life throughout the world are to
take the advantage they ought to
take of the technical advances of
our age.

The Alternatives

The United States and we in

Britain and the other countries
eoncgmed are faced, therefore,
broadly speaking, with two alter¬
natives. Since trade is two-sided
the problem is two-sided also.

The first alternative is for us

to do the best we can with the
resources we still command and
aim at emerging slowly from our
temporary difficulties with as lit¬
tle outside aid as possible, de¬
pending on the various defensive
trade mechanisms which have
been developed by war controls;
matching the purchases we make
from any country with the pur¬
chases that country makes from
us and inevitably curtailing our
overall import program on the
lines of the greatest austerity of
which we find ourselves capable.
There are a good many people

in England who think that this is
really our best plan. Personally;
I think that they greatly under¬
estimate the disadvantagesof it not
only to ourselves but to the trade
of the world as a whole and above
all to the prospect of avoiding
occasions of friction and diffi¬
culty between friends and former
allies. ' ,

The other alternative is to work
out with you, and with your aid,
some means of returning at the
earliest possible date to normal
trade practices without discrimi¬

nation and to increased freedom
and liberality in commercial and
tariff policies; in the belief that
the resulting general expansion
of world trade will result in the
final outcome in you and other
countries as well as ourselves be¬

ing much better off on balance
than under the first plan. As the
Ambassador has emphasized, we
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shall certainly hot expect your
Congress to approve any arrange¬
ments which have not been proved
to their full satisfaction as being
in the long-term interest of the
United States itself.
Nevertheless, we have to face

the fact that this second and, as it
seems to some of us, far prefer¬
able alternative Will not be at
all easy to work out. We shall
have to strive after it in a bold
and constructive spiritwith all the
earnestness and concentration of
purpose which the two sides to
the discussion can command.

No doubt an easy course would
be for you to offer, and for us to
put our name to, a substantial
loan on more or less commercial

terms, without either party to the
transaction troubling to pay too
much attention to the question of
the likelihood of our being able
to fulfill the obligations which we

were undertaking. But not only
do I fear that the deception
would probably have a very short
life but it would be extremely
shortsighted if the absence of
friction and bad feeling between
our two countries is—as I hope it
is—wone ofourprincipalaims. How¬
ever this may be> we shall not
lend ourselves to any such soft
and deceptive expedient. We are
not in the mood, and we believe
and hope that you are not in the
mood, to repeat the experiences
of last time's war debts. We
would far rather, and here I know
that I speak for all shades and
sections of opinion and sentiment
in my country, we would far ra¬
ther do what we can to get on as
best we can on any other lines
which are open to us.

We hope for your understand¬
ing collaboration in finding the
right way out' of the transition.
We are not concerned or anxious
about the ultimate outcome. It is
not only our fighting men who
have proved themselves in this
war. In relation to their num¬

bers and our resources at home
our administrators, our scientists,
our manufacturers, our farmers
and our workers have shown that
they can hold their own with any¬
one. It would be absurd to sup¬

pose that the trouble a few years

hence, either ours or yours, is
likely to be due to an insufficient
power to produce material goods.
Our pains, ours and yours, are
more likely to be due to our stom¬
achs being fuller than our heads
and our appetite weaker than our
opportunity. Our immediate task
and our first duty is to avoid an

unnecessary mess meanwhile and
false start along the wrong

paths.
A World Problem 1

We have to look at the finan¬
cial and commercial problem of
the world as a whole; and, more¬
over, bu'M up a currency and
commercial structure which is in
the best interests not only of

world prosperity (which our tech¬
nicians will make easy) but of
peace and good-will amongst men
(which does not come so easily);
so as to avoid the violent disturb¬
ances of international commerce

which are the road to discontents
which can shake the social order,
and to maintain full employment
and good wages everywhere by
means that do not beggar but, on
the contrary, enrich our neigh¬
bors.

I am sure that my country and
yours have no conflict of purpose
or of interest which need prevent
us from working together in a
common program. But we, as
well as a large part of Europe and
Asia, are being subjected to a
violent disturbance of our eco¬

nomic equilibrium; at a time when
men's spirits are exhausted, their
patience and their, tempers
threadbare, and they are the prey
to suspicion and fear and all un-
charitableness. There was never

more heed of a truthful and ob¬
jective judgment and of faith
and faithfulness if the world is

to.harvest the fruits of what it
has endured.
It is therefore at a bitter crisis

of men's souls and minds, though
the war itself be over, that we

come "as a faithful ally," in Win¬
ston Churchill's words, to take
counsel with the Administration
of the United States on the ways
and means of restoring the eco¬
nomic strength of ourselves and
of that considerable part of the
world, the economy and finance of
which has, as I have said, become
inextricably intertwined with our

own. .

Before leaving London I par¬
ticipated in a series of fruitful
conversations with Mr. Clayton.
We now hope to continue these in
a wider framework and have an

opportunity of putting the posi¬
tion without reserve, and exactly
as we see it, before the leaders of
your administration. There is no

occasion here for secret diplo¬
macy. Any proposals which the
experts may work out amongst
themselves will have to be justi¬
fied before public opinion and the
legislatures of our two countries
and, indeed, of the, whole world.
There must therefore be no with¬
holding of any part of the factual
and statistical evidence on which
they are based. But it will be

desirable, in. our opinion, that
these should be presented in due
course as a whole and not piece¬
meal prematurely.

Guaranty Inv. Co. Formed
DALLAS, TEX.—Guaranty In¬

vestments Co.. Inc. is being
formed with offices in the Irwin-
Keasler Building to engage in a
securities business. Officers are

George F. Newell, Sr., President:
Joseph L. Love. Vice-President:
and Marion W. Hulsey, Secretary
and Treasurer.

SCHENLEY DISTILLERS CORPORATION

NOTE—From, time to time, in this space,
therewill appear an advertisement which
we hope will be of interest to our fellow
Americans. This is an extra article of
a series. ^ \

SCHENLEY DISTILLERS CORP.

More Meat!

By MARK MERIT

Should you be driving thru west¬
ern Pennsylvania, not far from

Pittsburgh, now that gas is avail¬
able and if your tires are still good,
you're apt to come to the junction
of the Allegheny and the Kiski-
minetasRivers. Once this spot was
a favorite fording-place for In¬
dians and now it's the town of

Schenley, Pennsylvania. Here is
located one of our company's im¬
portant divisions, Joseph S. Finch
and Company, a distillery—and
something else. You will be struck
by the extraordinary length of this
plant. It's a mile long (check it on
your speedometer). <

In this plant are new facilities for,
the "recovery" of huge feed ton¬
nage; feed for cattle, poultry and
swine, "recovered" from the grain
used in the production of alcohol
for war, in war-time, and from the
production of beverage spirits in
peace time. In the first 30-day-
period following the completion of
these new facilities, 2,264 tons of
meat-making, vitamin rich feed
concentrateswere produced in that
little town of Schenley. .£
And in our other plants too, the

pace quickened—in Indiana, Ken¬
tucky and Maryland. This the re¬

sult of an over-all, company ex¬

pansion program, which included
the expenditure of $2,000,000.00
for dry-housesand equipment.The
first 30-day-period under the new

program showed a total production
of 9,000 tons—in all plants. At the
present rate, an annual production
of 112,000 tons of concentrated
rations for meat and dairy animals
is indicated. This is double the

tonnage produced in 1944.

Remember, won't you please,
that in the production of alcohol
for war purposes and for beverage
spirits, distilling utilizes only the
starch content of grain. Most of
the protein, vitamin and mineral
content finds its way back, in the
form of feed, on the farms where
the grain was grown. In the more

careless, by-gone years most of it
was wasted. Today it is precious.

FREE—Send a postcard or letter to
MARK MERIT OF SCHENLEY DISTILLEKS

CORP., 350 Fifth Ave., N. Y. 1, N. Y.,
and you will receive a booklet contain¬

ing reprints of earlier articles on various
subjects in this series.

Legion of Merit to
Commander M. Ward
LOS ANGELES, CALIF.—The

Legion of Merit was awarded by
Fleet Admiral Chester W. Nimitz
to Commander Murray Ward, a
Vice-President of Hill Richards &
Co. on leave of absence, for in¬
valuable services during the war
in the Pacific.
Commander Ward, who partici¬

pated in the invasions of Guam,
Saipan, and Iwo, has served as
fleet chief of press censorship for
three years and is a member of
Admiral Nimitz's staff.

During his years in the invest¬
ment banking business, Ward was
a devotee of yachting and was
commissioned a lieutenant in the
Naval Reserve nearly six months
before Pearl Harbor. It is ex¬

pected that he will return to the
Spring Street financial com¬

munity at an early date.
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Chicago Board of Trade
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Indianapolis, Irid. - Rockford, III.
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Long-Bell Lumber
Company

Four Page Brochure
'

Second Edition •, .

COMSTOCK & CO.
CHICAGO 4

231 So. La Salle St. Dearborn 1501
Teletype CG 257

Consolidated Gas
Utilities Corp.

The Chicago Corp.
Circular on Regueet

HICKS & PRICE
Members Principal Stock Exchangee

Chicago Board of Trade
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New York Office - 1 Wall j5t.

H. K. PORTER COMPANY, INC.
50,000 Shares 5% Preferred ($50 par)
With Warrants to Buy Two Shares

Common at $11 Currently.

397,230 Shares Common Selling at 7 Times Earnings
An Investment Opportunity in the Most Favorably Situated

Railroad Equipment Industry.
'

Analysis Available -

SILLS, MINTON & COMPANY
INCORPORATED .

Members Chicago Stock Exchange

209 SO. LA SALLE ST.. CHICAGO 4, ILL.
Telephone Dearbarn 1421 - Teletype CG 864

First Month of Peace-Time Boom
(Continued from page 1339) .

listed shares on the New York
Stock Exchange). ;

Reconversion Proceeding Rapidly
The process of reconversion to

peacetime work is proceeding
with gratifying rapidity and ap¬
parently with excellent coopera¬
tion from governmental bodies
and authorities. Controls are be¬
ing relaxed and abandoned with
far greater dispatch than most
thought probable and many peace¬
time articles will be in large sup¬

ply within a few months.

The President's Program ;

President Truman's 21-point
reconversion and post-war pro¬
gram submitted to Congress last
week tended to confirm the valid¬
ity of the opinion expressed ,a
month ego: "Now the prospect of
very early termination of the
Japanese war probably means
early adoption of government at¬
titudes that will tend to be in¬
flationary." i
Requests for expansion of the,

GI Bill of Rights, for increased
unemployment compensation, for
strengthened crop insurance and
price support program^, for, pas¬
sage of the full employment bill,
for higher minimum wages, for
housing legislation, for resump¬
tion of the public works program
are scarcely calculated to exert a
deflationary effect upon the econ¬

omy.

Wages

Labor, anxious to retain its
wartime gains, is already pushing
hard for wage increases. Some
have already been granted and
others will follow. 2 The months
ahead will probably witness a
series of strikes and other labor

difficulties, but this aspect of the
situation is unlikely to have a
bearish influence upon stock
prices. ,, - -

Price Control

OPA is anxious to continue
price controls as an anti-infla¬
tionary measure and controls over
rents and scarce materials are

likely to continue for a further
period, but for the great majority
of manufactured articles the out¬
look now is that prices before too
many months have passed will
have found levels that will per¬
mit profitable operations in an
active economy. The Government
now seems as well aware as in-

1 See "The Chronicle" Aug. 16, 1945, p.
731—"Bull Stampede—Accent on Infla¬
tion"

2 ClO-United Steei Workers are seeking
a 20-25% increase ($2 per day); CIO-
United Automobile Workers are demanding
a 30% increase.

dustry of the necessity for profits
if production and employment are
to be maintained. - ' , ,

Taxes

It is almost a foregone conclu¬
sion by now that corporate taxes
will be lower in 1946. The only
question is by how much. Rea¬
sonable opinions range from no
excess profits tax (but retention
of carryback provisions) and a
40% normal and surtax to a much
reduced (now 85V2%) excess

profits tax with a 40% or moder¬
ately lower normal and excess
profits tax. ,■, V '
At any . rate there appears a

good chance that taxes may be
sufficiently lower next year to
permit, on the assumption of a
good volume of business activity,
a fair gain (10% to 20%) in in¬
dustrial corporation net earnings
after taxes over 1945 results. ■

If this materializes, bigher-
than-current dividends are a good
probability and this would have a
direct (and favorable) bearing
upon the price structure of the
market. Over the past month, in¬
cidentally, there have been more
increases than decreases -in in¬
dustrial corporation dividends. 3

Replacement Boom

The probability is that so far as
the stock market is concerned, the
replacement boom is here. In
other words stock prices are in
process of discounting the earn¬
ings to result from the large vol¬
ume of goods expected to be pro¬
duced and distributed over the
next year or two, at least*
When and as we approach the

time when the insistent replace¬
ment demand shows prospects of
ending and especially if, .as seems
probable, further distortions creep
into the economic structure, stock
prices may make a temporary top ;
from which a sizable decline may

occur, but .that juncture, at this
time at least, appears quite a few
months in the future.

Intermediate Term Outlook

The outlook still is that the
market is in process of readjust-,
ment from a wartime yield basis
of approximately 4% to a peace¬
time basis approximating 3%.4
Dow-Jones Industrial equivalents
are 170 and 225, so that there isJ

3 Increases include W. T. Grant, Kay-
ser, Electric Auto-Lite, Thermoid, Howe
Sound and City Stores; Cutler Hammer
reduced its dividend.

4 Wartime markets—because of the many
attendant uncertainties—tend to sell, lower
in relation to dividends than peacetime
markets. This was explained in some de¬
tail in ihe memorandum, "Bull Stampede
—Accent on Inflation."
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rnvATi wins to cast amo wist coasts

John J. O'Kane Heads
Wall St. Legion Post
John J. O'Kane Jr. was elected

Commander of the Wall Street

Post, American .Legion for the
year 1946. He will be supported
by newly elec- 7 ' vvyyv'--/ ■ * i-
Vice Com¬
manders Al¬
fred W. Miller
of Dominick
and Dominick,
Lawrence

Lyons of Al¬
len & Co., and
Irving Man-
ney of L. J.
Schultz & Co:
Finance Offi¬
cer Richard
Hettler and

Adjutant-Past
Commander
Clement D.

Asbury, both
0 f Thomson
& McKinnon, John J. O'Kane, Jr.
were reelected vi
to their offices. Sydney Melven
of S. R. Melven & Co. was re¬
turned as Service Officer.
Membership of the Post has

risen to 212, mostly brokers and
stock traders, but no element of
the financial fraternity is un¬

represented. About 100 members
fought in World War II and one
of them is an Ex-Wac.
Annually the Post celebrates

Bill of Rights Birthday on the
steps of Federal Hall where the
Post has quarters, with a patriotic
public rally. The Bill of Rights
was enacted Sept. 25 on the site
of Federal Hall 156 years ago and

ample scope for further advance,
providing no shock to confidence
intervenes. The intermediate term
outlook suggests that apa»t from
normal reactions of 5% to 6% (9
to 10 points in the industrial av¬
erage) the trend may well con¬
tinue upward to above the 200
level.

The stocks that have shown the
greatest strength over recent
weeks have been typical "peace
stocks," namely, stocks repre¬
senting companies in a position
greatly to benefit from cessation
of hostilities, and these stocks are
likely to continue market favor¬
ites over a further period. Sooner
or later the heavy industries-
steels, metals, machinery and rails
are likely to participate more

actively than in recent weeks in
stock market strength.
It is entirely normal for the

market to have some sort of
fourth quarter decline and there¬
after to have a strong year-end
rally and these tendencies may
.well be seen this year. „ ;

Investment Policy

A policy of maintaining a fully
invested position appears war¬
ranted on the basis of the out¬
look described. Where funds are

awaiting investment protracted
delay in anticipation of, or hopes
for, a sizable reaction appears un¬
wise. The virtual certainty that
wages, commodity prices and liv-;
ing costs will move higher before
moving materially lower, and the
probability of at least some re¬
lief in individual tax burdens,
combine to suggest that equities
in American corporations are

likely to prove entirely satisfac¬
tory holdings for a further period.

this year the date falls on Tues¬
day and all folks downtown are

urged to gather at Wall and Nas¬
sau Streets to honor the first pub¬
lic exhibition of the Perry Flag,
of 31 stars flown by the Com¬
modore when he opened Japan
in 1853 and carried above the
table on the decks of Admiral
Halsey's Battleship Missouri when
Japanese delegates signed their
nation into unconditional sur¬

render. .7 The Flag has just re¬
turned from Japan and Captain
H. A. Baldridge is bringing it
from Annapolis Naval Academy
Museum.
At this rally, the post makes

an award of a gold medal to that
citizen deemed to have done most

to uphold and preserve our funda¬
mental liberties as typified by the
Bill of Rights., Cecil B. deMille
of Hollywood was selected as the
man who had most effectively
focussed on attacks on political
freedoms inherent to Americans
and for his determined fight
against political coercion, the 1945
Americanism medal will be be¬

stowed on him. Mr. deMille is

coming from Hollywood especially
to receive this award and be prin¬
cipal speaker that day. For the
American Legion, County Com¬
mander John J. Lawlor will make
a Bill of Rights address. Mr.
Messmore Kendall will read Gov¬
ernor Dewey's message and Con¬
gressman Alvin E. O'Konski from
Wisconsin will speak for a World
Bill of Rights. The Legionnaires
will be lead in a recitation of
their oath to preserve and pro¬
tect the Constitution by Com¬
mander Reeve C. Lahr of the
Wall Street Post and Mr. Barney

Balaban, Vice-President of the
Bill of Rights Commemorative So¬
ciety will present Mr. deMille
with a replica of the Library Of
Congress copy of the Bill of
Rights. All discharged veterans
of the Wall Street District are

urged to don their old uniforms
that day and appear on Federal
Hall steps as a part of this pro¬

gram and in honor of the Perry
Flag.
In the evening at the Hotel

Pennsylvania the Post is tender¬
ing a banquet to Mr. deMille, ap¬
plication for tickets, $5 per per¬
son should be made to Finance
Officer Richard Hettler, Thomson
& McKinnon, Hanover 2-5100.

in

Shearson, Hammill Co.
CHICAGO, ILL—Roy E. Bard,

member of the Chicago Stock Ex¬
change and Chicago Board of
Trade, will be admitted to partner¬
ship in the New York Stock Ex¬
change firm of Shearson, Hammill
& Co. He will make his head¬
quarters at the firm's office at 208
South La Salle Street. Mr. Bard
was previously a partner in Cle¬
ment, Curtis & Co.

Ermand J. Rifflard Dead
Ermand J. Rifflard, a partner

in Roosevelt & Son, investment
banking firm of 30 Pine Street,
New York, died at the age of 73.
Mr. Rifflard, who joined the
Roosevelt firm in 1888, became
general partner in 1934. For more
than 10 years he had been in
charge of the real estate owned
by the various Roosevelt estates
nr» T.onP Island.
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Laidlaw Opens New
Municipal Bond Dept.
> «Laidlaw & Co., 26 Broadway,
New York City,, private banking
firm founded in 1842, .has an-
n(>uriced the opening of a Mu¬
nicipal Bond Department to con-

duet a general business in mu¬

nicipal bonds. - ; . . > . .

Frank L. Lucke, who recently
became associated with the firm,
will direct the activities of this
department. Mr. Lucke was asso¬

ciated for a number of years with
the Municipal Bond Department
<of the Manufacturers and Traders
Trust Co, of Buffalo, New York,
v The firm also announces that
Edward J. Meyers has become
associated with them in this de¬
partment. Mr. Meyers was for¬
merly associated with Kidder,
Beabody & Co.,. in their Municipal
Bond Department.
I Laidlaw & Co.^ besides being
private bankers, are members of
the New York Stock Exchange,
the New -York Curb Exchange,
the Boston: Stock; Exchange, the
Chicago Board of Trade, the
American Bankers Association
and the New York State Bankers
Association. The main office and

banking quarters are located at
26 Broadway, New York. Branch
offices are located in Boston,
Washington, Bloomfield, N. J.,
Oil City, Penn., Montreal and
Toronto.., . >.

Rakesfraw, Belz Will
Admit Two Partners
! PHILADELPHIA, PA.—Edward
H. White, Jr., member of the New
York Stock Exchange, and -Neil
J. Sullivan will become partners
in Rakestraw,- Betz & Co., 123
South Broad Street, members of
the New York and Philadelphia
Stock Exchanges. Mr. Sullivan
has been with the firm for a

number of years. r' - ■

■ m

William J. Smith & Go.

To Be Investment Dealers
(Special to The Financial Chronicle)

; CHICAGO, ILL. — William J.
Smith, Theophilus C. Ponting, and
Thomas E. Austin have formed
William J. Smith & Co. to conduct
a general securities business. Of¬
fices will be maintained at 111

West Washington Street, Chicago
and in the First National Bank

Building in Effingham, 111. All the
partners of.the firm have been
with the State of Illinois. In the

past Mr. • Austin was with" Shil-
linglaw, Crowder & Co. and Mid¬
land Securities Company. ; =

Chicago Personnels
(Special to Th« Financial Chronicle)

CHICAGO, ILL.— Ralph M.
Sommers has joined the staff of
Farwell, Chapman & Co., 208
South La Salle Street. Mr. Som¬

mers, who has recently been serv¬
ing in the U. S Navy, was Si.r-
merly with Hornblower & Weeks.

^(Special to Tss Financial Chronicle) ;

CHICAGO, ILL.—William L.
Graham, recently serving with the
Navy, has become connected with
Mitchell, Hutchins & Co., 231
South La Salle Street.

Charles S. Dewey Now
Vice-President of i
Chase National Bank

(Continued from first page)
the Battleship Mississippi while
overseas. > Atter the war he was

elected a Vice-President of the
Northern Trust Company in Chi¬
cago and engaged in the banking
business for several years.
i Mr. Dewey was appointed As¬
sistant Secretary of the Treasury
in 1924 by President Coolidge and
served in that capacity until
1927. In that year, upon nomi¬
nation by the Federal Reserve
Board, he was invited • by the
Polish Government to go to War¬
saw as financial advisor to the
Republic of Poland and Director
of the Bank of Poland. - During
the ' ensuing three years he
planned and directed the reor¬

ganization. of the monetary and
fiscal systems of that country, an
achievement which was widely
acclaimed. ,,Vr/!
As a member of .the United

States Congress during the war¬
time period he was an able advo¬
cate of sound fiscal policies and
participated vigorously in the dis¬
cussions of post-war monetary
and trade problems.,- He was an
observer at the Bretton Woods
Conference last year.
Mr. Dewey is a graduate of St.

Paul's School at Concord, New
Hampshire, and of Yale Uni¬
versity. For many years his
home was in Chicago, but he has
^een residing in Washington and
New York recently.

Balder Director of

Lehman Corporations
Curtis E. Calder, Chairman of

the Board of Directors; Electric
Bond and Share Co., has been
elected a director of the Lehman

Corp., according to an announce¬
ment by Robert Lehman, Presi¬
dent.

Mr. Calder; before becoming
Chairman of Electric Bond and
Share last year, had been Presi¬
dent of American & Foreign
Power Co., Inc. since 1927. Prior
to that date he had been Presi¬
dent of Texas Power & Light Co.
and : Dallas Power. & Light Co.,
and had occupied other executive
positions in the electric power
industry.- - ♦ * • ; -»

In 1943 Mr. Calder served v as
director general of the War Pro¬
duction Board in Washington, and
from 1939 to 1941 he was a pub¬
lic director of the New York
Stock Exchange. He is a director
of The National City Bank of New
York, the American Bank Note
Co. and other corporations, v- . -

Albert Williams Dead
Albert J. Williams, senior part¬

ner in Boenning & Co., 1606 Wal¬
nut Street, Philadelphia, died at
his home at the age of 46. Mr.

Williams, who served with the

Royal Air Force during the first
World War, joined Boenning &
Company in 1934, being made se¬

nior partner in 1943. He served

on the governing board of the

Philadelphia Stock Exchange and
held directorships in several com¬

panies.

PUBLIC UTILITY COMMON STOCKS
American Railways Corporation
Black Hills Power and Light Company
Central Illinois Electric and Gas Company
Empire District Electric Company
•Iowa Public Service Company >■' •' }.
Lake Superior District Power Company -1 - % - -

Michigan Public Service! Company
Missouri Utilities Company

vPublic7 Service Company of,'Colorado
Lp ;. .Public Service Company of Indiana

Sioux City Gas and Electric Company
Southwestern Electric iService Company r

• Southwestern Public Service Company

A.C.ALLYN"®COMPANY
•• I . : • . •• Incorporated ■//

Chicago New York Boston Milwaukee Minneapolis Omaha

Sees Danger of Profitless
Prosperity

flationary or, in
price control, confiscatory . of
pusiness capital,; Here is a vital
matter—an ; issue that must be
solved by business and labor if
we are really going to enjoy high
production, reasonably priced unit
costs, wide distribution and con¬

sequent prosperity..

| "Price control pressure also is
worldwide. Unless a compro¬
mise' that 'permits' of -reasonable
price ..adjustments- can be found,
which policy should reflect in
part at least the added costs, the
incentive to -invest in private en¬
terprise will be gone,, for capital
can under these circumstances
expect inadequate returns. The
normal forces of competition in
many, if not most industries, it
would seem, would be adequate
and effective price control. This
competitive or natural economic
governor or evaluator would suf¬
fice to keep- prices in line for
most commodities. Artificial price
control by legislation is usually
impractical in a peace-time econ¬

omy.
> "Please note these three impor¬
tant factors which will bear down
on the earnings capacity of busi¬
ness and the return on capital
investment. It also should be
noted that some of these condi¬
tions are almost wholly beyond
Amelioration by business, irre¬
spective of its ingenuity and re¬
sourcefulness. There are other
factors involving the same conse¬

quence,- of perhaps lesser im¬
portance."
j On the proposed bill for full
employment, Mr. Heimann de¬
clares that it is fraught with many

dangers.
T "All of the high-sounding social
aims and objectives of "the best
intended legislation to reach the
rjnillenium will collapse like- a
house of e&rds if the effect is to
destroy man's incentive to ven¬
ture and to explore new fields for
reasonable investment returns or

personal rewards," Mr. Heimann
declares. "The issue really boils
down to a simple equation—if the
capitalistic system we have util¬
ized to build the greatest nation
on earth is to survive, we cannot
weaken its foundation by destroy-

(Continued from page 1342) *
case of rigid" itfg that incentive to build. If, on

the other hand, we want a social¬
istic system to replace the free
enterprise system, which has
made America great, then the
philosophies that are moving us
into "a profitless prosperity era
constitute the shortest way to at¬
tain such a socialistic goal. In
keeping with the above thought
it would be well to reflect a bit
on the full employment bill now
before our Representatives and
bearing the endorsement of the
Administration. . - ! ; .

j "It is obvious, that every man,
woman and child in this country
bas a deep sense of appreciation
and gratitude for the way our
present leadership has met the
most critical period in our his¬
tory. The record will show how
well these tremendous responsi¬
bilities were discharged and the
nation will be eternally grateful
for the services of our statesmen
in these critical times. It is be¬
cause of this very fact that it
becomes most difficult to criticize
any piece of legislation, the theory
of which is so worthwhile and
the purposes of which are so hu¬
mane and which bears the en¬

dorsement of those we respect.
It is even more difficult to object
to such legislation when its con¬

sequence depends as much upon
its administration - and use as

upon its legal implications. It is,
however, in a representative form
of government, the duty of each
citizen to analyze measures of
far-reaching consequence such as
the full employment bill, and to
subject such legislation to public
discussion and debate."

Clemen!, Curtis to
Admit Franklin Clement
CHICAGO, ILL.—Franklin G.

Clement will be admitted to part¬

nership in Clement, Curtis & Co.,
134 South La Salle Street, mem¬
bers of the New York and Chicago
Stock Exchanges, on Oct. 1. Mr.
Clement has been associated with

the firm for many years.

CONTINUOUS INTEREST IN:
THE SECURITIES OF

Le Ro» Co. f

Koehring Co.
Nekoosa-Edwards Paper Co.
Wisconsin Power and Light Co.
Corapo Shoe Machinery Corp.
Wisconsin Electric Power Co.

James Manufacturing Co.
Standard Silica Co.

National Tool Co.

Northern Paper Mills Co.
Marlin Rockwell Corp.
Hamilton Mfg. Co,

225 EAST MASON ST. ! MILWAUKEE (2), WIS.
PHONES—Daly 5392 Chicago: State 0933 Teletype MI 488

CLIFFS

CORP.

Memorandum on Request

KITCHEN & CO.
135 South La Salle Street

Chicago 3r III.

Tel. STAte 4950 Tele. CG 573

INQUIRIES INVITED

Mct&wta
GALVIN MFG. CORP.

Common Stock

HICKEY & CO.
; Field Bldg., Chicago 3
Randolph 8800 . , ■ _ CG 1234-8

Pirect wire to New York

ACTIVE TRADING MARKETS

National Terminals Corp.
Common & Preferred

Franklin County Coal Corp.
Common & Preferred *;

*Howell Elec. Motors

Interstate Aircraft &

Engineering Corp.
Common

^American Service Co.
Preferred, Class "A" & Common

Mohawk Liqueur Corp.
Common

♦Circular pn request

ADAMS & CO.
231 South La Salle Street

Chicago 4, Illinois
Teletype CG 361 Phone State 0101

Republic Investment Co.
Formed in Chicago

(Specif to Th* Financial Chronicle!

CHICAGO, ILL.—The Republic
Investment Company is being
formed with offices at 231 South

La Salle Street, to engage in a se¬

curities business. Officers are A.

Morris Krensky, President; Harris
S. Krensky, Vice-President, and
Ida M. Krensky, Secretary and
Treasurer.

Mr. A^ M. Krensky in the past
was a partner in- A. M. Krensky
& Bros.,; with which Mr. Harris
Krensky was also associated, and
was an officer of Lowell Niebuhr

& Co., Inc. ■

Macfadden Publications

Gisholt Machine

All Wisconsin Issues
r- ■_

KOLLEY, DAYTON & GERNOH
. Member—Chicago^.Stock Exchange
105 So. La Salle St., Chicago 3, 111.
CG 262 Central 0780

J *

Offices in Wisconsin

Eau Claire - Fond du Lac - La Crosse

Madison - Wausau
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Charles A.Parcells & Co.
• ivstablinbed 1919

. ! Members Detroit Stock Exchange •

Michigan Markets
639 P«nob«cot Building
DETROIT 26, MICH.

Telephone ,

Randolph 5625

Teletype
DE 206

Call Us On Any

MICHIGAN

UNLISTEDS

Wm.C.Roney&Co.
i Members New York Stock Exchange <

812 BUHL BUILDING

DETROIT 26, MICH. ,

Teletype PHon«
DE 167 7 Cherry 6700

Michigan Brevities
Stainless steel sheet and strip, never before produced in the

Detroit area, is now in production at McLouth Steel Corp., accord¬
ing to President Donald B. McLouth. "

Although production is limited by the firm's present facilities, a
separate division for the manufacture of McLouth stainless steel is
now under construction on property adjoining the present plant site.

Full output will be attained
for a wide range of gauges and
types of stainless steel to meet
the rapidly increasing demand
in the automotive, refrigeration,
home appliance, dairy food
equipment and other industries,
Mr. McLouth said.

, * * *

!. Details of three new products
were revealed at Detroit by M.
G. O'Harra, Vice-President and
General Sales Manager of the
•Norge division of Borg-Warner
Gorp. They include a portable
jwater cooler, a home and farm
■freezer and an automatic cycle
■washer.

I'. Salient features are as follows:
j Portable water cooler—Adapt¬
able for use in offices, homes, etc.
Capacity of 1% gallons can be
cooled in one hour. " • . ;

> Home and farm freezer—Four
sizes. Capacity 6 cubic feet, 11,
18% and 26. *Chest type, lift lid
Construction. • ••*'< .V
*

Automatic cycle washer— De¬
sign and features are such as to
lead company officials into the
belief it is likely to open up an

pntirely new segment of the field
•for this type product. Fully auto¬
matic in operation.

» ♦ i!: »

. Frederick W. Pritchard has been
made Vice-President & Treasurer
of Goebel Brewing Co., it was an¬
nounced by Edwin J. Anderson',
President. - Pritchard replaces, F.
C. Bishop, who has resigned.

Mr, Pritchard was formerly
Vice-President and Treasurer
of the McAleer Manufacturing
Co., and President of the Trust
Company of North America of
New York.

i: * *

William D. Mclntyre, Vice-
President and Treasurer of the
Monroe Auto Equipment Co., an¬
nounced the purchase of a new
plant in Hillsdale, Mich., and ex¬
pansion of the company's main
factory and another recently-ac¬
quired plant at Detroit.

•

< The entire expansion program
involves an expenditure of ap¬

proximately $1,500,000 for plants
and equipment, according to Mr.
Mclntyre, who also observed that
the Hillsdale plant will be in full
operation before the end of the
year.
With the new facilities avail¬

able, the firm's reconversion has
been reduced to a minimum and
operations are under way on;' a
volume of peacetime orders that
is by far the largest in the com¬
pany's history, Mclntyre added.

'. > . 4 \ * *

Miller Manufacturing Co. has
announced that, through Baker,
.Simonds & Co., it has arranged
to borrow $850,000 through a
combination of a bank term loan
and a 25-year debenture issue
to finance the purchase of 98%
of the stock of Monroe Steel
Castings Co., Monroe, . a ? -; ,

Tifft Brothers
Members New York «nd Boston Stock
7 / Exchanges •{V v vv V. ■'

Associate Members New York Curb
'I Exchange

Primary Markets in
Hartford and

Connecticut Securities

Hartford 7-3191;

New York:/ /

BOwling Green 9-2211
i.:V-.!: . ,.-.v

Bell System Teletype: HF 365

Bond Cub of Detroit
Elects New Officers
DETROIT, MICH.—The Bond

Club of Detroit has elected the
following officers for the fiscal
year 1945-46-L-President: Howard
L, Parker of. M. A. Manley &
Company; Vice-President: Doug¬
las H. Campbell of First of Mich¬
igan Corporation, and Secretary-
Treasurer: Joseph F. Gatz of Mc¬
Donald, Moore & Company. These
officers and the following consti¬
tute the Board of Directors of the
Club: William M. Adams of Braun,
Bosworth & Company, Ex-Officio;
Jones B. Shannon of Miller, Ken-
ower & Company; William, Siler
of Siler & Company, and H. Rus¬
sell Hastings.
The Club plans the customary

activities for the coming year, in¬
cluding luncheons with speakers,
an Annual Dinner, a Spring and
Fall golf outing, and such special
functions as events may make ad¬
visable. At the present time, the
Club has a total membership of
110.

DETROIT, MICH— Albert J.
Curley is with Bache & Co., Pen¬
obscot Building

New York Stock Exchange
Weekly Firm Changes
; The New York Stock Exchange
has announced the following firm
changes:

Privilege of William J. Crow¬
ley to act as alternate on the floor
of the Exchange for Walter Hir-
shon of Hirshon & Co. was with¬
drawn on Sept. 13.

Privilege of Milton C. Pfizen-
maier to act as alternate on the
floor of the Exchange for J. Tru¬
man Bidwell was withdrawn on

Sept. 15, and on the same date the
firm of Bidwell & Co. was dis¬
solved.
Hall & Wyle was dissolved on

Sept. 15.
Howard C. Rand, partner in

Proctor, Cook & Co., died on
Sept. 9. - -

Interest of the late Michael

Nerlinger in Jewett, Newman &
Co., ceased on Sept. 11. <

SIMPLEX PAPER

, CORP. ;
Common Stock

Report Furnished
on Request

WHITE, NOBLE & CO.
Members Detroit Stock Exchange

GRAND RAPIDS 2, MICH.
Phone 94336 - Tele. GR 184

■

, Detroit Office,. Buhl Bldg. ,

(Special to The Financial CHHONictE)

DETROIT, MICH.—Bernard T
McQuillan has joined the staff of
Carr, Chapin & Co., Penobscot
Building. ■

(Special "to The PiNANCtAt Chboniot.*)

DETROIT, MICH.—William D.
Fitzhugh has become affiliated
with Mercier, McDowell & Dol-
phyn, Buhl Building. In the past
Mr. Fitzhugh was with James E.
Ryan & Co. and Wm. C. Roney
& Co.

(Special to The Financial Chronicle)

DETROIT, MICH.—Waldo A.
Ilammett has become associated
with Paine, Webber, Jackson &
Curtis, Penobscot Building. Mr.
Hammett was formerly with
Baker, Simonds & Co.

(Special to The Finanoial Chronicle)

•'I DETROIT, MICH.—James C.
Finn har been added to the staff
of Watkins & Fordon, Inc., Pen¬
obscot Building.

Robert C. Jones & Co.
Admits August h. Schmidt
WASHINGTON, D. C.—Robert

C. Jones & Co., Metropolitan Bank

Building, members of the Wash¬
ington Stock Exchange and New
York Curb Exchange, admitted

August Henry Schmidt to part¬
nership in the firm on Sept. 1.

^Westheimer. to .Be Partner
CINCINNATI, OHIO—Robert I.

Westheimer will be admitted to

partnership in Westheimer & Co.,
326 Walnut Street, members of
the New York and Cincinnati

Stock Exchanges, on Oct. 1. Mr.
Westheimer has been with the

firm for a number of years. In
the past he was associated with
L. F. Rothschild & Co. and Hirsch,
Lilienthal & Co

Fifty'ftfth t Year 'of Dealing, in

CONNECTICUT SECURITIES
Primary Markets—Statistical Information

Chas.W.Scranton&Co.

New Haven
New London 1 Waterbiiry , Danbury

Members N. Y. Stock Exchange

Connecticut Brevities
On Aug. 29, the Town of Easton, Conn., sold $60,000 school bonds

dated Sept. 1, 1945, due $5,000 each year Sept. 1, 1946, to Sept. 1, 1957,
to Day, Stoddard & Williams, at 100.469 for bonds carrying a coupon
rate of 1%. The issue was sold privately.

The income account of the Hartman Tobacco Company for the
year ended June 30, 1945, showed»>-
net income of $137,997 against
$167,416 for the preceding 12
months. Earnings per share for
this period on the $4 prior prefer¬
ence stock were $9.71 against
$11.79. Net working capital was
$1,004,713 while equity per prior
preference share was $131.65 com¬
pared to $129.49 a year ago.

Marlin Rockwell declared a 500
dividend on the common stock
payable Oct. 1, to holders of rec¬
ord Sept. 15, the last previous
dividend being 750 on July 2.

* * *

Chandler-Evans Corp., a sub¬
sidiary company of Niles-Bement-
Pond, has announced it will move
all operations to the parent com¬
pany's plant in West Hartford.
With the curtailment in produc¬
tion due to cancellation of war

contracts, adequate space be¬
comes available in the Niles-Be-
ment-Pond plant to meet Chand¬
ler Evans' requirements, and
upon completion of this move, the
Meriden plant will be^ sold.

* * *

The consolidated income ac¬

count of North & Judd Manu¬
facturing Co. of New Britain for
the year ended June 30, 1045,
showed net income of $334,621
against $307,646 for the 12
months ended June 30, 1944, or
$3.47 per share and $3.19 per
share, respectively.
The balance sheet showed

current assets totaling $3,304,-
139, with net working capital of
$2,892,244. Cash amounted to
$327,369 which together with
$1,478,465 United States Gov¬
ernment securities (having a

market value of $1,526,957) ac¬

counted for approximately 48%
of the entire assets.

Equity per share was $46.52
compared with $46.18 at the end
of the previous fiscal year.

-

* • * *

The Hartford Rayon Corp. is
planning to construct an addi¬
tional factory v to < employ some
300 employees.

The income account of Peck,
Stow & Wilcox for the year end¬
ed June 30, 1945, showed net in¬
come • (after- depreciation and
taxes) of $155,944- compared to
$204,939.. for the preceding fiscal
year or earnings per share of $1.56
and $2.05, respectively.
During the year $105,944 was

added to earned surplus bringing
the total to $627,565. ;
; While net shipments were be-
ow the all-time peak of the pre¬
vious fiscal year, the total was
comparable to 1934's results. Com¬
pletion of sub-contracts and the
decreasing manpower supply were
chiefly responsible for this de¬
cline. In January, 1945, the com-

oany paid off its $1,500,000 V-
Loan and secured a $300,000 pri¬
vate bank loan. *Vr

• '
•/ ' * * *' " '

On Sept. 13, the Connecticut
Light & Power Co. registered
with the Securities and . Ex- >

Burton Named to

Supreme Court
President Truman on Sept. 18

nominated Senator Harold H.
Burton (Republican) of Ohio to
be an Associate Justice of the

"

| United States
Supreme
Court. In the
latter post
Senator Bur¬

ton will suc¬

ceed Owen J.
Roberts (Re¬
publican) re¬

signed. In As¬
sociated Press
advices from

Washington,
Sept. vl9 it
was stated:

The Ohio

Senator,
whose first

Senate term

would expire
Jan. 3, 1947,

. r will become
the second Republican member of
the Supreme Court when his nom¬
ination is confirmed. The other

is Chief Justice Harlan F. Stone.

Born in Massachusetts, Mr. Bur¬
ton was Mayor of Cleveland be¬
fore his election to the Senate.

Hon. H. H. Burton

Metz to Be Stamm Partner
Hines O. Metz, member of the

New York Stock Exchange, be¬
came a partner in A. L. Stamm &
Co., 120 Broadway, New York
Gity, on Sept.-14, Mr, Metz previ¬
ously was active as an individual
floor broker. .'77VV";V

; Albert Louis Stamm retired

from partnership in the firm on

Sept. 13. " / " ' " - .■/

change Commission $15,000,000
first and refunding mortgage
3%, series K bonds,.due 1980.
The underwriters named. were
Putnam & Co. of Hartford, and
Charles W. Scranton & Co. of ..

New Haven. Proceeds from this
new issue will be applied to the
redemption at 107 on Dec. 1,
1945; of the $15,000,000 firsthand
refunding mortgage, series H
314s, due Dec.-l, 1968.: -• :

» *<v ;* ,

• For the period Jan. 1 to Aug.

12, 1945, Veeder-Root, Inc., re¬

ported earnings of $576,478 be¬
fore Federal income and excess

profits taxes and .contingencies.
The corresponding figure for last

year was $1,832,515. )

After provision for Federal in¬
come and excess profits Taxes- of
$230,688, but before reserve for

contingencies, earnings >. were

$345,790, or $1.73 a share which

compares with $552,725, or $2.76
a share for the same period in
1944 when Federal income' and

excess profits taxes were $1,-

279,790. 7 • •
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Central Coal & Coke Corp.
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1016 Baltimore Avenue, Kansas City 6, Mo.
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Private Wire Connections To:

Strauss Bros. White & Company ' > Pledger & Company
New York and Chicago St, Louis Los Angeles

Urges Settlement of
Defaulted Foreign Bonds

Dr. Max Winkler Says Extension of New Loans to
Nations in Default Would Mean Disregard of American
Creditors' Rights.

Dr. Max Winkler, foreign bond expert and a partner of Bernard,
Winkler & Co., members of the New York Stock Exchange, has issued
a statement - >*"

Dr. Max Winkler

calling for an

adjustment of *

existing de¬
faults on for¬

eign commer¬
cial loans as a

condition ;; o f
extendi n g)
fresh credits.

"Adjustment :
ment of exist-:)
ing defaults
on -fore ign .

comme r cia 1

loans," D r,
Winkler says,
"should be in¬
sisted ;On as,-
the sine qua
non to the
granting o f
fresh credits by the Administra¬
tion. So long as foreign nations
appear, or actually are, unwilling
or unable to meet: their con¬
tractual commitments to' Ameri¬
can creditors, the extension of
new loans would be tantamount to
a reward for disregard on the part
of such foreign nations of the
rights and privileges of American
lenders. •- *

., *:

"While no objection will be
raised, in responsible quarters, to
the granting of foreign credits for
constructive and revenue produc¬
ing purposes, failure to consider
existing debts would only fend to
encourage defaults. Nor is there
any reason for believing such
action will decide the rest of the
world to respect the United States
more highly. - - , . * .

■'The commercial debts referred
to above comprise chiefly the so-
called portfolio investments by
Americans in the bonds of for¬
eign governments, political sub¬
divisions or corporations. They
do not include political loans, i. e.
those which were extended 'to
America's allies during and
shortly after World War I, or
credits arising from or connected
with lend-lease transactions en¬
tered into during the present con¬
flict."

Truman Scouts Suggestion
Aid to Britain to

Finance Socialization
President Truman scouted sug¬

gestions that American financial
assistance to Great Britain was in-

| tended to finance socialization of
that country. Addressing his news
conference, he told reporters, ac¬

cording to the Associated Press

{from Washington, Sept. 12: "I
think that's a perfectly silly con¬

clusion. Great Britain is entitled
to the type of Government that
Great Britain wants." i '

; ' The question arose, the Asso¬
ciated Press stated, as a result of

j criticism by some members of

^Congress of reported plans of the
; Administration to give Britain a

;? multi-billion dollar loan.
, :

Mellon Securities Corp;
Offers Minnesota Power
& Light Co. 3%% Bits.
Mellon Securities Corporation

headed a group of underwriters
which on Sept. i 9 offered to the
public $26,000,000. Minnesota
Power & Light Co. first mortgage
3Ys% bonds due in 1975. The
bonds were offered at 102.46%, to
yield 3% to maturity. .. j
. .The proceeds will t be used, to?
gether .with other funds include
ing $6,000,000 principal amount of
2% ten-year serial notes, to re¬
deem the company's currently
outstanding funded debt of $32,t
289,000 as follows: $10,700,000 first
and refunding 5% bonds due 1955,
to be redeemed at 102%; $18,000,7
000 first and refunding 4Yi%
bonds due 1978, at-101%%; and
$3,589,000 principal amount of
Great Northern Power Co. first
mortgage 5% bonds, due 1950, at
102%,.: . , . . .

The new bonds have the benefit
of a sinking fund commencing in
1956 which is calculated to retire

$6,175,000 principal amount issued
under the mortgage or to cause
the waiver of the right to the
authentication, and delivery of an
equal principal amount. , The
bonds are redeemable in whole or

in part at any time at.prices.rang¬
ing Tri>m 105.46%, if redeemed
during the year ending Aug. 31,
1946, to 100%, if redeemed after
Aug. 31, 1974. ;

Peter Fahey Dead
Peter R. Fahey, one of Cleve¬

land's early stock brokers and a

founder of the Cleveland Stock
Exchange, died at the age of 78.
Mr. Fahey began his career as

telegraph operator for the Asso¬
ciated Press and the United Press

in-Chicago, Toledo and Cleveland.
Later he became an operator for
the brokerage firm of Herbert
Wright and several years after¬
ward he was admitted to partner¬
ship in the concern.. When Mr.
Wright retired in 1901 he sold his
interest to Mr. Fahey and the firm
continued as Fahey & Co., until
1903; when he retired from the
business. Mr. Fahey then headed
other Cleveland companies.

Stix & Co.

INVESTMENT SECURITIES

•

_ 509 OLIVE STREET

St.Louis l.Mo.

Members St. Louis Stock Exchange

OLD BEN COAL
h . ^ < apilal Slork

•Selling at 3Vi times 1944 earnings with
I 1945 profit expected to equal that of

,.,X 1944. Prospects excellent. ' ./•;

Coal is the most critical product in the. V
world today. Company has been ship-

• • - ping large quantities for export.

*-

v Description on Request

SCHERCK, RICHTER COMPANY

Bell Teletype
SL 456

Landreth Building
St. Louis 2, Mo. Garfield 0225

L. D. 123 :

Missouri Brevities
Stix, Baer & Fuller Loan ;

. • A 20-year 3% sinking fund loan of $2,250,000 from Metropolitan
Life Insurance Company has been effected by Stix, Baer & Fuller,
St. Louis,department store; Proceeds will be used to carry out com¬
pany's extensive modernization program, including completion of
air-conditioning facilities, installing additional escalators, and for
other improvements and extensions to its properties.
Gaylord Container Expansion

Gay lord Container Corpora¬
tion will begin a $4,000,000
expansion program within the.
next 69 to: 90 days; included
will be the construction of

plants 'at Milwaukee, Wis.,
, Greensboro, N. C„ and Lan¬
caster, Pa. Cost of these addi¬
tional facilities is expected to
; be financed from working cap¬
ital. Earnings for the six
months ended June 30, 1945,.
were $514,346, equal to 72 cents
per share of common stock,
compared with $522,620 and 73
cents per share in the corre¬

sponding period of 1944.

Kenneth PenzlerV.-IV

. ST. LOUIS, MO.—Kenneth E.
Penzler has been elected Vice-
President of Mississippi Valley
Trust Co., ' ; :

Broadway &
Olive ' Street;
Mr. Penzler
has been in
the bank since
1923. He was

originally as¬

sociated. with
the trust de¬

partment and
in October
1932 became

manager , of
the bank's in¬
vestment de¬

partment. He
became an

assistant Vice-

President of
the company
in 1940. In
his new capacity he will con¬
tinue to supervise, the investment
division of the bank.

Kenneth -E. Penzler

St. Louis Public Service Company

July net income of St. Louis Pub^
lie Service Company- amounted
to $44,312 after $50,000 provision
for contingencies, compared with
net of $24,807 in July, 1944, after
a similar reserve. Seven months
net totaled $334,072 versus $251,-
553, after reserve of $350,000 in
both instances.- • : • : : ■ {

May Department Stores
Consolidated net sales of May

Department Stores Company
and wholly owned subsidiaries
amounted to $89,003,226 in the
six months ended July 31, an'
increase of 13.5% over the cor¬

responding period of last year,
an allrtime peak for such per:
riods. In 12 months ended

July 31, sales totaled $192,293,-
724, a gain of 12.6%, and also
the highest in the history of the
company. Net profit for the
six months was $2,626,806, equal
to $1 per share on the new

common versus $2,225,177 and
90 cents per' share last year
after contingency reserves of
$500,000 and $250,000, respec¬
tively.

Mercantile Commerce

Appointment

Mercantile Commerce Bank &
Trust Company of St. Louis has
appointed E. Douglas Campbell
Assistant Vice-President. For¬

merly manager of the credit de¬
partment of the bank, Mr. Camp¬
bell was a Major in the Canadian
Army for four years, three of
which were served overseas.

Laclede Steel Elects New
President

;

William M. Akin, Vice-Pres¬
ident of Laclede Steel Company,
has been elected President, suc¬

ceeding his late father, Thomas R.
Akin, who died Aug. 9, 1945.

' ' v Active Markets in

ST. LOUIS

and v

MIDDLE WESTERN SECURITIES

Municipal Bonds — Corporate Securities — Bank Stocks
St. Louis Stock Exchange Issues

Newhard, Cook & Co.
UNDERWRITERS and DISTRIBUTORS

Members
New York Stock Exchange New York Curb Exchange (Associate)

St. Louis Stock Exchange Chicago Stock Exchange'

FOURTH & OLIVE STREETS ST. LOUIS 2, MO. "
Bell Teletype—SL 152 ' l>- D- St., Louis 340, 341, 342

New York Correspondent, Clark, Dodge & Co., 61 Wall Street

ST. LOUIS

Peltason,TenenbaumCo.
803 LANDRETH BUILDING

ST. LOUIS 2, M0.
Teletype—SL 486 L D. 240

SINCE 1900

ST. LOUIS :

SECURITIES

Direct Private Wire to ,

New York and Providence Offices

G. H. Walker & Co.
. Members ' .f; I !

New York Stock Exchange and
-ft Other Principal Exchanges k

v' Broadway & Locust, St. Louis 1, Mo. :

Teletype SL 84 Tel. Central 0838

s

Primary Markets f : ;*.
• Bank & Insurance- Stocks

*Stromb'erg-Carlson Co. ;w

^Mid-Continent Airlines

*Rohr Aircraft Corp;*

*Ampco Metals Inc. ■

^Pickering Lumber Corp.

Majestic Radio & Television
•

; Corp. '■

Chicago Railway Equipment
-jt' Corp.

*Statistical Information on Request

WHITE & COMPANY

Mississippi Valley Trust Bid#.

f' ST. LOUIS 1, MO.

. "L Bell System Teletype—SL 477

We are interested in

ST. LOUIS ;

BANK STOCKS

Metropolitan St. Louis
COMPANY-

718 Locust Street

Saint Louis I, Mo.
' Central 8250

L. D. 208 ■ St. L. 499

■

-J

ESTABLISHED 1924

Member

St. Louis Stock Exchange

506 Olive Street

ST. LOUIS 1, MISSOURI

Teletype — SL 62

nci
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California

Elec. Power

i
5%% Conv. Pref.

Chicago
Railways Co.
Cons. "A" 5s, 1927

New York stock Exchange and ether
leading Security and Commodity Exchs.

120 Broadway, New York5,N.Y.

231 So. LaSalle St., Chicago 4, III.

TRADING MARKETS -

S*aboard Air Line Rwy.
(Old & new issues)
Universal Match Corp.

Magazine Repeating Razor Co.
Berkshire Fine Spinning Co.

McCord Corp.

Van Tuyl & Abbe
72 WALL STREET . * x ■

NEW YORK 5
,

Telephone • Teletype
HA 2-6622 NY 1-1499

Specialists in

RAILROAD

SECURITIES

Selected Situations at all Times

CUAKANTEEP KAILROAD STOCKS-BONDS

INCORPORATED

25 Broad Street New York 4, N. Y.

Alfred McGowan With
J. G. While & Co.
J. G. White & Co., Inc., 37 Wall

Street, New York City, announces
that Alfred J. McGowan has be¬
come associated with the firm in

! its trading department. Mr. Mc¬
Gowan was formerly' with the
trading departments of E. H. Rol¬
lins & Sons and Joseph Walker

'

& Sons. ' ;V

Boston Elevated

Railway Co.
5% Stock

Guaranteed by the
Commonwealth of

Massachusetts

Circular on request

Adams& Peck
63 Wall Street, New York 5

BOwling Green 9-8120 Tele. NY 1-724
Boston Philadelphia Hartford

St. Louis-San Francisco Railway Co.
When Issued Securities

First 4s (50 Years) 5% Preferred ($100 Par) x

Income 4%s (75 Years) \ ^ Common Stock (No Par) >

New York Stock Exchange Stock Clearing Contracts only :

PFLUGFELDER, BAMPT0N & RUST
r-:' Members New York Stock Exchange

61 Broadway New York 6
Telephone—DIgby 4-4933 - 1 .y Bell Teletype—NY 1-310 ; i

Last week Southern Pacific marketed, subject to ICC approval,
$125,000,000 of new First Mortgage bonds, a sizable operation even
lor these days of widespread corporate relundings. The most note¬
worthy aspect of the offering, however, was its unqualified success.
The two longer maturities were quickly sold, and were bid at
premiums before the week was out. The shorter maturity, $25,-
000,000 of 2%s, 196i; while not so$> —; : ; j
enthusiastically received as the are apt to pay far more attention
other two, sold well. The success
of the Southern Pacific lien went
far towards dispelling the gloom
which had begun to settle over
the financial community as a re¬
sult of the unenthusiastic recep¬

tion that had characterized new

rail offerings for some months
past. * , ' . -
Aside from the Southern Pacific

there was little excitement or

news in the rail section until the
short session of the market on

Saturday. For most of the week
rail securities 'in general just
backed and filled in a relatively
narrow range with the trend mod¬
erately upward. On Saturday,
however, the trend was reversed
sharply, apparently in recognition
of the fact that widespread labor
disturbances could seriously re¬

tard reconversion progress with
unfavorable repercussions on rail¬
road traffic and earnings. " :

Following J the June - August
peace decline rail securities bad
staged a broad price recovery

based on the premise that recon-f
version-would be less of a prob¬
lem than had originally been an¬
ticipated. It was felt that on the
whole any sharp drop in traffic
that might take place in closing
1945 months would be largely off¬
set by credits against heavy taxes
accrued in the first seven months
of the year, and that civilian pro¬
duction in the key industries
would be well on the way by the
opening months of 1946. Any de¬
lay in this schedule could have a
disproportionate market influence
on. rail securities, particularly as
large sections of the speculating
and investing public have not as

yet been completely sold on rail¬
road securities In a: peace econ^
omy. •
*. Despite fairly general agree¬
ment among rail men as to the fa¬
vorable intermediate and longer
term outlook for railroad earn¬

ings and. railroad securities, there
are many who at the present time
are inciined to advocate caution,
particularly in the more specula¬
tive sections of the list. In a short
time earnings reports for August
will begin to appear. Leaving out
the angle of possible tax credits
there seems to be little question
but that operating results will
Show up poorly in comparison
with a year ago. If there are
other uncertainties in the picture
at the same time security holders

to actual operating results than
they are to reported earnings bol¬
stered by the temporary factor of
tax credits. V

The post-war competitive po¬
tentialities are likely to be fur¬
ther publicized in coming weeks.
Air transport, with its reduction
in rates below those of first class
rail travel, and with announce¬
ment of plans for production of
even more economically operated
planes, has been much in the pub*
lie eye and presumably will con*
tinue to bid for public attention.
There is, also, the present agita¬
tion for the granting to the War
Shipping Administration of per¬
mission to operate coastwise and
intercoastal ship service tempo¬
rarily. * }
Earnings reports over the im¬

mediate future •/ and publicity
given competitive transportation
agencies should, at most, have
only a temporary market influx
ence. By far the most important
consideration is that of labor. The
indirect influences of labor diffi¬
culties in other industries are bad

enough in themselves. The direct
influence of possible labor devel¬
opments in the railroad industry
is even more serious. Numerous
demands have already been made
by various labor groups for in¬
creased wages and changes in
working conditions. The latest
of these was the • announcement
last week that the AFL Railway
Employees Department, represent¬
ing 400,000 workers, would ask for
a cut in the work week from 48
to 36 hours without any reduction
in the weekly wage. >

It is true that over a, long pe¬
riod of years the railroads have^
demonstrated their ability to off¬
set progressive wage increases
through greater efficiency, mech¬
anization of operations,. etc., and
there is ample evidence that the
potentialities for operating econo¬
mies have by no means been ex¬

hausted as yet. Nevertheless,
shortages of material and men

during the war years have inter¬
fered with the ability of the in¬

dustry to fully offset even the

wage increases granted in the past
few years. If further wage in¬
creases are to be granted, either
directly or indirectly through
changes in working rules, during

KEYES FIBRE
Class A and Common

EXPRESO AEREO

SEABOARD ALL FLORIDA
G's '35 V

1. h. rothchild co.
Member of National Association
of Securities Dealers, Inc.

specialists in rails /
52 wall street n. y. c. 5
HAnover 2-9073 tele.WY1-1293

We offer subject to prior sale

$250,000 ^
Chicago, Milwaukee, St. Paul & Pacific R, R.

1st Mortgage 4s, 1994
••

. ■ (when issued) .'V'jOW'%./■'

Price 104%% and accrued interest

SUTRO BROS. & CO.
. . Members New York Stock Exchange •

120 BROADWAY, NEW YORK 5, N. Y.

v - * Telephone REctor 2-7340 '->T

Woodruff to Represent
Dominick Co. Abroad

. VA

Dominick & Dominick, 14 Wall
Street, New -York City/- members
of the New York Stock Exchange,
announce that Harry A. Woodruff
has become associated with the
iirm as its European representa¬
tive. For the past four years Mr.
Woodruff has been in the foreign
service of the United States De¬

partment of State, prior to which
he represented the J. Henry
Schroeder Banking Corporation
abroad, with headquarters in
Paris. /

the period when reconversion
troubles are bringing sharp traffic

declines, a more or less prolonged

period of quite disappointing
earnings would be in prospect.
Success of labor in its demands on

such key industries as steel and
automobiles would presumably

strengthen the position of railroad
labor. This prospect is alone suf¬
ficient reason, in the opinion of

many rail analysts, to tread
cautiously.

Northern Pacific

Railway Co.
Collateral Trust

;-v,v 41/2% Bonds

Due September 1, 1975

The issue and sale of these Bonds
are subject to ' authorization byt:
the Interstate Commerce Commission.

Price 100 %

and accrued interest
•

■ ' '■v y

Prospectus ;upon request

L. F. Rothschild & Co.
Members New York Stock Exchange 1

120 Broadway New York 5

Uptown Office: Savoy-Plaza Hotel

CHICAGO BOSTON ROCHESTER

MONTREAL r> "

Atlanta, Birmingham and Coast Railroad Company
r":. Notice of Redemption of Preferred Stock '

NOTICE IS HEREBY GIVEN that Atlanta, Birmingham and Coast Railroad Company by
resolutions of its Board of Directors adopted July 19, 1945, has exercised its option, under
its Petition for Incorporation and the Certificate of Incorporation issued to it by tha
Secretary of State of the State of Georgia, to redeem and will redeem on January 1, 1946, the
whole of the Company's outstanding $100 par value Preferred Stock at the redemption price of
$103.00 per share together with an amount equal to five per cent per annum per share
from July 1, 1945, to said date of redemption, and . that on said date the aforesaid redemp¬
tion price per share ($105.50) will be due and payable and will be paid at the office of
The Chase National Bank of the City of New York, 11 Bread Street, New York 15, N. Y.,
as Agent of this Company, upon surrender of the certificates for such Preferred Stock, accom¬
panied by a Letter of Transmittal properly filled in and signed.

Prom and after January 1, 1946, right to receive dividends on the Preferred Stock shall
cease to accrue and all rights of the holders of such stock shall cease and determine except
the right to receive said redemption price.

No transfers of the Preferred Stock will be made after the close of business on
December 31 1045 *

ATLANTA, BIRMINGHAM AND COAST RAILROAD COMPANY.
Dated: New York 6, N. Y., September 20, 1945. By: F. D. LEMMON, Vice President,

Prepayment Privilege
. v Holders of. above-mentioned Preferred Stock may at any time on and after October 1,
1945, obtain payment of the full redemption price thereof ($105.50 per share) upon surrender
of their stock certificates at the office of the Agent as aforesaid. >.

What Hopes for
Railroad Security Holders?

Reprint of talk by Arthur C* Knies

Copy available to Dealers

Vilas &. Hickey
Members New YOrk Stock Exchange

49Wall Street New York 5, N. Y.
Telephone: HAnover 2-7900

Teletype; NY 1-911

RAILROADS IN

THE RECONVERSION PERIOD
■ '

■

, I .. .

, -• ' ■*
.. ■ . - ' I ' : '"

'• V.-V: ' I . VV'- ■■ .■:,r .?■

Circular upon request

Mclaughlin, baird & reuss
Members New fork Stock Exchange

ONE WALL STREET NEW YORK S 1
TEL. HANOVER 2-1355 TELETYPE NY 1-2155
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X X PrH VICT0RY> servicemen and war
VV workers alike are going to need

peacetime jobs. How many there will
be, no one can say. But this much is
known:

Business management has long since
laid plans to meet as quickly as possible

during the war — and doing this will
make jobs by the thousands.

Consider what will happen in the

paper industry. Not only will paper-

board, for packing and shipping innum¬
erable products, be needed by the
thousands of tons, but new uses for

paper—grown out of war discoveries-

will evenfurther increase that demand.

Imagine plasticized paper, for ex¬

ample, so tough that roofing tiles can

be made of it. Imagine it so sturdy that
it can be built into light-weight furni¬
ture. Imagine paper so soft, yet so re¬

sistant to tearing, that sheets and pillow¬
cases for hospital use can be made of it.

These, and many other exciting new

uses,will increase the demand for paper
—and demand for goods makes jobs.

The paper industry is only one of
many along the Chesapeake and Ohio,
the Nickel Plate, and the Pere Mar¬

quette, that have planned carefully for
postwar employment.

And now that Victory has been won,

these industries and others throughout
the countrywill put into operation their

plans for the jobs and opportunities all
of us want. " ~

A Report on the Prospects
tor Postwar Employment

in the Industries Served by'

Lines
Cleveland

CHESAPEAKE AND OHIO RAILWAY

NICKEL PLATE ROAD

PERE MARQUETTE RAILWAY

.Volume 162 Number 4422 THE COMMERCIAL & FINANCIAL CHRONICLE

Sturdy furniture made of paper will make more jobs. to produce

Long-lasting rugs, woven on paper. Still more jobs!WtlOle meals frozen and shipped in paper. More jobs here.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1352
THE COMMERCIAL & FINANCIAL CHRONICLE

Insurance & Bank Stocks
Bought— Sold— Quoted

ANALYZED - REVIEWED - COMPARED

Special Bulletin aAd Booklet Service to Dealers & Brokers
Trading daily 7 a. m. to 5 p. m. (P. C. T.)

Inquiries invited. Orders solicited.

BUTLER-HUFF & CO.
OF CALIFORNIA

210 West 7th St., Los Angeles
PRIVATE WIRES

New Vork - Chicago - San Francisco - Seattle
TELETYPE L. A. 279 - L. A. 280

Bank and Insurance Slocks
This Week— Bank Stocks

By E. A. VAN DEUSEN

Third quarter statements of the banks will be appearing in about
two weeks. It may be interesting, therefore, to review the trend of
their earning assets during the year as reported by the Federal Re¬
serve Board.

Considering, first, figures of the 16 reporting member banks of
the Federal Reserve System in New York, it is found that their hold¬
ings of Governments average higher in the third quarter of 1925, thus
far, than they did during the first and second quarters, and that this
is true also of their total loans. The following table brings out this
fact:

NEW YORK CITY BANKS

Total Direct
U. S. Government

1945 (Weekly Average) Obligations
First quarter — $15,149,000,000
Second quarter : 14,795,000,000
Third quarter (to date) 15,615,000,000

Total Loans

Total Loans & U. S. Govt.

$4,860,000,000 $20,009,000,000
4,932,000,000 19,727,000,000
5,727,000,000 21,342,000,000

The same situation, furthermore, appears to be true of banks on
a countrywide basis, as shown in the reports for member banks in
101 cities, as follows:

MEMBER BANKS, 101 CITIES

Total Direct
U. S. Government

1945 (Weekly Average) Obligations
First quarter $43,630,000,000
Second quarter 43,353,000,000
Third quarter (to date) 48,648,000,000

Thursday, September 20, 1945

Underwriters • Distributors - Dealers

in Corporate Securities

First California Company
INCORPORATED

INVESTMENT SECURITIES
300 Montgomery Street 650 South Spring Street
SAN FRANCISCO LOS ANGELES
Teletype SF431 -432 Teletype LA533■

Private Wires between San Francisco, Ia>s Angeles, New) York and Chicago

®HI C 11 ,i N f * I * tl rAt CALIFORNIA CITIES

How Fai Should We Aid Enrope?

Australia and New Zealand

V;: BANK"OF
NEW SOUTH WALES

(ESTABLISHED 1817)

Paid-Up Capital £8,780,000
Reserve Fund 6,150,000 1
Reserve Liability of Prop— 8,780,000

£23,710,000

Aggregate Asset* 30th
Sept., 1944 —£208,627,093
THOMAS BAKER HEFFER,

General Manager

Head Office: George Street, SYDNEY
LONDON OFFICES:

29 Threadneedle Street, E. C. 2
47 Berkeley Square, W. 1

Agency arrangements with Banks
throughout the C. 8. A.

(Continued from page 1338)

Total Loans

$11,866,000,000
11,740,000,000
13,266,000,000

Total Loans
& U. S. Govt.

$55,496,000,000
55,903,000,000
61,914,000,000

The weekly reports of deposits of New York Clearing House
banks further confirms the fact that earning assets are generally
higher in the third quarter of 1945 than they were during the first
half of the year.

NEW YORK CITY CLEARING HOUSE BANKS

1945 (Weekly Average) Total Deposits
First quarter — $25,238,000,000
Second quarter -— ■ 24,921,000,000
Third quarter (to date)— —I—. — 26,832,000,000

On the basis of such evidence one can hardly escape the conclu¬
sion that the upward trend in bank earnings is continuing and that
third quarter statements of the banks should show a favorable com¬

parison with first quarter and midyear statements.
Turning now to individual New York City banks, and compar¬

ing the trend of deposits of each as reported by the Clearing House,
we find the following:

First Quarter
Feb. 15

$1,040,000,000
362,000,000

1,594,000,000

Bank of Manhattan ;

Bank of New York
Bankers Trust

Central Hanover 1,686,000,000
Chase National 4,499,000,000
Chemical 1,220,000,000
Corn Exchange . 660,000,000
First National — 937,000,000
Guaranty Trust 3,186,000,000
Irving Trust 1,055,000,000
Manufacturers Trust i 1,779.000,000
National City 4,045,000,000
New York Trust. 677,000,000
Public National 386,000,000

Second Quarter
May 17

$990,000,000
310,000,000

1,568,000,000
1,613,000,000
4,544,000,000
1,117,000,000
660,000,000
973,000,000

2,922,000,000
1,017,000,000
1.837,000,000
3,998,000,000
655,000,000
405,000,000

Third Quarter
Aug. 16

$1,973,000,000
385,000,000

1,687,000,000
1,752,000,000
4,558,000,000
1,372,000,000
716,000,000

1,005,000,000
3,223,000,000
1,095,000,000
2,009,000,000
4,289,000,000
759,000,000
458,000,000

In this tabulation, instead of averaging the weekly figures of
each bank for each quarter, deposits as reported at the mid-point of
each quarter have been used; yet the same general trend obtains.

•Summarizing, third quarter figures exceed first quarter figures
by the percentages shown as follows:

PERCENTAGE INCREASE, THIRD QUARTER OVER FIRST QUARTER

Member Banks, New York City; U. S. G. Holdings 3.1%
Member Banks, New York City; Loans__.L_„__—— 17.8
Member Banks, New York City; Total Loans & U. S. G 6.7

Clearing House Banks, New York City; Deposits 6.3
Member Banks, 101 Cities; U. 8. G. Holdings 11.5
Member Banks. 101 Cities; Loans :± — 11.8
Member Banks, 101 Cities; Total Loans & U. S. G 11.6

as lowPaf1 2yreanf lb^n^id"al Cle.ari"g House banks range from
ine» , r»u * i % ^ Guaranty and Chase, resnectivelv (n
Public National"' ' f°r Manufacturers Trust and 18.7% 'for
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STOCKS

Laird, Bissell & Meeds
Memben New York Stock Exchange

120 BROADWAY, NEW 10RK 5, N. Y.

Telephone: BArclay 7-3500
Bell Teletype—NY 1-1248-49

<L. A. Gibbe, Manager Trading Department)

Amer. Optical
Bausch & Lomb

Shuron Optical

Bought—Sold—Quoted

Members New York Stock Exchange
and other leading exchanuet

1 WALL ST. NEW YORK 5

v Telephone Dlgby 4-2S2S

during and after the first World
War; who as a member of the
Debt Commission renegotiated
these loans, and who subsequently
had to deal with the earlier ef¬
forts at their repudiation by the
debtors. Knowing the conclusions
of my many eminent colleagues
of those times who can no longer
speak imposes an even more spe¬
cific duty upon me.
The world had little experience

in lending huge sums by govern¬
ments before World War I. There
were mistakes made at that time,
but whatever the mistakes, they
were the mistakes of pioneers in
unknown lands. There will be

greater mistakes and losses in
handling the problem from World
War II unless heed is taken to
lessons of World War I.

To follow experience in, these
matters is the hard way. But if
we would promote the ultimate
recovery of America an.d of a
demoralized world; if we would
promote long-view good feeling,
we shall require much more real¬
ism than the easy road of starry-
eyed sentimentalism.: 1
In order to make the subject

clear I will first relate some his¬

tory; then I will appraise some
economic matters which surround
us in this field; and. finally,
will offer some suggestions.

World War I Debts

During World War I our Gov¬
ernment loaned about $7,000,000,-
000 to foreign countries for war

purposes prior to the armistice
and about $3,500,000,000 after the
armistice for relief and recon¬
struction. This did not include
private loans, which I am not here
discussing. These Government
loans were made to 19 different
countries. To make these loans
the United States Government
sold bonds to our own people, and
it was agreed by the foreign gov¬
ernments that they would pay

principal and interest in such „

fashion as to equal the principal
and interest which would fall

upon the American taxpayer for
the bonds issued.

After the war it became evident
that the borrowers could not raise
and pay the annual amount this
would require. And the world was
in better condition to pay then
than it is now.

World War Debt Commission

The World War Debt Commis¬
sion was created by Congress to
renegotiate the loans. The com¬
mission set up the thesis that the
settlements should be based upon

the annual capacity of each indi-

NEW JERSEY

BANK STOCKS

•

J. S. Rippel & Co.
Established 1891

18 Clinton St., Newark 2, N. J.
MArket 3-3430

N. Y. Phone—REctor 2-4383;

vidual nation to pay. While the
principal sum of the debt was
never theoretically diminished,
yet deferments, interest rates, and
the period of repayment were so
manipulated that the loans to the
different countries were reduced
all the way from 30% to 75% to
adjust them to capacity to pay.
The aggregate annual payments of
the combined debtors on all loans
were reduced about 70% and
never exceeded $250,000,000 per
annum up until their repudiation
in 1933. These annual payments
represented less than 5% of the
tax income or foreign trade of
each country. This amount did
not represent any insuperable
economic difficulty either in pay¬

ing or receiving in normal eco¬
nomic times.

However, when the hurricane of
the great depression started in
Europe in 1931 the annual pay¬
ments on intergovernmental debts
between other nations, added to
the payments to us, became a sti¬
fling burden upon the stability of
exchanges and currency of the
world. You may recollect at that
time I secured an 18-month mora¬
torium on intergovernmental debts
all over the world. I further

urged upon the Congress in 1932
that the Debt Commission be
authorized to again renegotiate
the debts to us to determine if the

payments to us for the future
seemed more than the capacity of
any debtor to meet and at the
same time make its own internal
recovery.
In any event, every nation ex¬

cept Finland repudiated or, more
euphoniously, ceased payment on
their debts in 1933. How much

Congress contributed to this by
refusing my request for renego¬
tiation no one can tell. I was

always of the opinion that had
Mr. Roosevelt secured that au¬

thority from Congress he might
have saved something. And this
was more possible as by devalu¬
ation of the dollar he, in effect,
reduced the debt payments by
about a further 50%.

Up to the cease-payment signal
the actual sum paid upon the
original principal of $10,500,000,-
000 was less than 4V2%. The in¬
terest payments amounted to only
about 20% of what our taxpayers
had paid out on the American
bonds issued to make these loans.

Reconstruction Loans Unpaid

At this point I wish to call your
attention to the fact that this
repudiation covered not only war
loans, the equivalent of lend-lease
during the present war, but it in¬
cluded also the $3,500,000,000 of
relief and reconstruction loans
made by the American Govern¬
ment after the war was over. If
you conceive that all the pay¬
ments on the principal made by
Europeans were applicable to the
reconstruction advances, then
only about 13% of this segment
was repaid with interest. No na¬
tion except Britain paid more than
10% of the post-war loans, if all
payments be applied to those
alone. Britain paid an amount
equal to principal and interest on
post-war loans of about $600,000-
000 and a small- amount of in¬
terest on the war loans of about

$3,800,000,000; ' *^"

NATIONAL BANK
of EGYPT
Head Office Cairo

Commercial Register No. t Cairo

FULLY PAID CAPITAL . £3,000,000
RESERVE FUND .... £3,000,000
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Branches in all the
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NATIONAL BANK
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Head Office: 26, Bishopsgate,-
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Colony and Aden and Zanzibar . ,

: Subscribed Capital____£4,000,000
J: Paid-Up Capital £2,000,000
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The Bank conducts every description ct
banking and exchange business

;

. Trusteeships and Executorships
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Here enter two great lessons
from experience. That is, the mor¬
al and emotional coloring mat¬
ter which comes into these war
and post-war financial transac¬
tions between governments and
certain economic phenomena
which lie in them.
The color of the majority Amer¬

ican view of the first World War
was that we had no part in its
origins; that we were in no danger
of invasion; that we entered it to
save the western democracies
from defeat by Germany after
Russia deserted them. When it
came to the peace we waived any
part of the indemnities to which
we were entitled, or any part of
the territory, nearly as large as
the United States, which the Al¬
lies acquired. Americans felt we
had made great sacrifices to save
our Allies and we had continued
these sacrifices in the debt set¬
tlements.

The coloring matter of the
European view was that they had
saved us from destruction by Kai¬
ser Wilhelm; that they held the
line alone for two years defend¬
ing us; that our sacrifice of blood
and treasure was much less than
theirs; that, therefore, we still
owed them something.
Statesmen and demagogues in

every debtor country at once ap¬
pealed for votes on platforms of
repudiation of our claims with
these justifications. Foreign tax¬
payers naturally took to the idea
of getting rid of taxes to pay us.
Thereby, in the European view,
our national visage had changed
from a great idealistic nation,
crusading for the right, to that of
Uncle Shylock. And a host of do¬
mestic fellow-tfavelers echoed
these cries.

I make this point at length be¬
cause this question of who saved
who enters into - these post-war
financial transactions with great
force. Nor is this history con¬
fined to the aftermath of the last
war; ~as late as three weeks ago
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the former Prime Minister of
Great Britain, protesting against
our stoppage of lend-lease, ac¬
cused us of a rough and harsh
manner to a faithful ally who held
the fort alone for two years. And
propaganda has again begun that
we are delinquent in our con¬
tributions to World War II, al¬
though we have spent far more:
per capita and incurred more
casualties than any other ally.

The Economic Question Involved
But aside from these emotional

questions v there is an economic
question of first importance in¬
volved in the lending and repay¬
ments of these great sums be¬
tween governments. Outside of
some proportionately small move¬
ment of gold and services, these
sums must in the end be trans-

IfiL wj? ?ovement of commod¬ities Whatever we may loan in
the future will in reality be goods.
Whatever we get back will be
goods. And here comes in a vast

fu 5nce between ourselves and
tne European borrowers. Our

ec^noiny- is so self contained thatWe normally import roughly un-
der 7% of the goods we consume
and we normally export about the
same percentage of what we pro¬
duce. Any great imports and ex¬
ports beyond certain limits tend
to create unemployment in the
United States by displacing our
own workmen on one hand or

overdraining our resources on the
other. The borrowing nations,
however, normally depend all the

2?? troSi 20% to 60% upon im¬ports. Thus they can take far

lnr£er 4a™ounts. of goods on loanwithout damaging their employ¬
ment than we can take on repay-

??? ^side from the economicdifficulties involved they nat¬
urally consider any opposition by
tis to receiving any of their goods
in repayment as justification for
repudiation.

Must Not Abandon Self-/

; Sufficiency
I am fully aware that some of

our economists disagree with this

c°ntend. that if we make
ioans to foreign governments we
can secure full payment in goods
provided we lower our tariffs and
greatly increase our imports. I
may suggest, however, that there
is a serious danger to our na-

r??al d®f«nse we abandon our
self-sufficiency in many of our

products, I am not going to dis¬
cuss the, merits or ; demerits of
tree trade and protection. I may
suggest also a little experience.
Indeed, Old Man Statistics enters
here with sardonic humor.

, th<r lour years from 1926 to1930 prior to the depression, the

g00os imP°rted annually aver-
aged $33.60 per capita with our
exports a bit larger at $39.10 per

/nn^the four years .from1936 to 1940, after Mr. Hull's sys¬
tematic lowering of American
tariffs, our annual imports aver¬
aged only $18.79 per capita and
our exports dropped to $24.40 per
capita. Put on a quantity basis
the showing is even worse. On an
andex number of 1913 equaling
100, our per capita imports be-
fere taking the lowered tariffs
stood at 142, whereas after taking
they stood at 127. The indexes
lor exports were respectively 115
and 92. Apparently this medicine
does not work. And none of this
takes into account the painful and
politically potent remarks that
our labor and farmers might
make on this subject.
The economic reality is that the

volume of goods we could supply,
and the volume of goods we couid
absorb in turn, are so much less
than the movement which these
gigantic sums imply that we sim¬
ply cannot be repaid in full tariff
or no tariff.

Loans Do Not Create Good-Will

I might also emphasize that ad¬
vances of money or credit by our
Government did not seem to Sim¬
ulate international good-will. Our
greatest failure was Italy where
our Government made over a bil¬
lion of war loans and 800 million

of post-war loans for reconstruc¬
tion. She repaid less than 4% of
the reconstruction loans alone and
ultimately declared war on us.

- All this experience with emo¬
tional and moral coloring and eco¬
nomics certainly should be ot
some guidance, as human nature
is still about the same. :

Lessons of World War I Loans

There are two positive lessons
from all this. First: When our

Government post-war loans ex¬
ceed a few tens of millions they
are going to be only partly repaid
at' best. v! -;y. - ■ ,^'s

Second: Loaning money is a
poor road to international friend¬
ship.
Despite all this there is one

overriding necessity. We want our
allies to recover. We want withm
our capacities to help them.
Europe is much more greatly

impoverished by this war than the
last one. But Europe should not
ignore the fact that we also are
far more greatly impoverished
by this war than the last one.
American recovery and financial
stability is the first need of the
world. Unless we recover, no one
will recover. There is a limit to
the aid 30 million American fam¬
ilies can give to the 300 million
families abroad who are hoping
for our post-war help.
While we must provide some

post-war credits, yet sooner or
later most of these credits will
come from our taxpayers. The
burdens upon them are already
gigantic. Even after the transi¬
tion period our Federal expenses
for many years will require from
20 to 25 billions annually. Such
Federal taxes alone, spread over
our 30,000,000 families, comes to
from $600 to $800 annually per

family. It is nonsense to claim
that taxes are paid by the. rich. A
tax of 100% on all personal in¬
comes over the level of a United
States Senator would yield only
about 20% of our future budget.
It is foolish to believe that corpo¬
ration taxes are not in the end

passed on to all the people as a
whole. Thus it is those who toil
and those who produce who will
pay these taxes.
We have already pledged bil¬

lions of post-war aid to foreign
countries through the Interna¬
tional Bank, the Stabilization
Fund, and the Exnort-Import
Bank. We have rightly assumed
great burdens to feed the hungry
all over the world through
UNRRA.
Even if all these already made

post-war commitments are as¬
sumed to be repayable, yet our
Government will have to increase
our national debt by borrowing
from the American people by just
that much. That limits our own

capital for conversion and puts]
that much more strain on our

governmental financial structure.

Proposes 12-Point Policy
In the light of all this there are

certain policies, certain safe¬
guards, certain limitations we
should observe in making any
further commitments.
First: I should like to make a

suggestion to dispose of the lend-
lease and other war-period debts.
Although I do not believe we shall
be repaid much, if anything, from
our 40 billions of lend-lease, yet
we should not cancel it-now. We
should instead propose a world¬
wide moratorium on all inter¬

governmental war debts, and five
years hence, when the shape of
the world is more clear, we should
join our allies in settling the dis¬
position of all such debts. This
should include the debt relations
of mother countries with domin¬
ions, including our own relations
with the Philippines. In the
meantime we should demand that
all the weapons we have sent on
lend-lease should be destroyed.
Second: As to further post-war

advances, loans or financial aid
from our Government, we should
remember that peace is not yet a
month old. We do not know how
our own reconversion wjll go. We

(Continued on page 1355) ,

MINERALS & CHEMICAL CORPORATION
General Offices • 20 North Waoker Drive • Chicago 6

CONSOLIDATED STATEMENT OF INCOME

for the Year Ended June 30, 1045
Net sales 1 $30,301,091
Cost of goods sold, before depletion and depreciation , 23,011,886
Gross profit from operations $ 7,289,205
Selling and administrative expenses > 2,569,242
Net operating profit $ 4,719,963
Other income - 25,819

$ 4,745,782
Income deductions 227,785

$ 4,517,997

Depletion, depreciation and amortization. 1,596,377
Net profit before extraordinary items and provision for income taxes $ 2,921,620
Extraordinary items _ 133,451
Net profit before provision for income taxes $ 2,788,169
Provision for income iaxes.l : 750,000
Net profit — — $j,038,169

CONSOLIDATED BALANCE SHEET, JUNE 30, 1945
ASSETS 1

CURRENT ASSETS:
Cash . ^ — $ 6,603,344
U, S. Treasury tax notes—— % ————450,000
Notes and accounts receivable less reserves — - — 2,351,418
Inventories (at cost or market, whichever is lower)———• 3,975,436
Total current assets — —1 $13,380,198

INVESTMENTS ———. — i — 170,045
FIXED ASSETS:

Land, mineral properties, buildings
machinery etc. at cost — $35,067,987

Less; Reserves for depreciation
and depletion 12,331,679

22,736,308

PATENTS AND PROCESSES (less reserve for amortization) 520,610
PREPAID AND DEFERRED ITEMS — 243,180

$37,050,341

LIABILITIES, CAPITAL STOCK AND SURPLUS
CURRENT LIABILITIES:
Accounts payable and accrued liabilities — $ 1,430,183
Federal income taxes (less $900,000 U, S. Treasury tax notes)..— 43,803
Total current liabilities $ 1,473,986

LONG TERM DEBT: ,

Ten year term loans, 2%% 8,000,000
CAPITAL STOCK AND SURPLUS:
; Capital stock—

4% cumulative preferred
stock—par value $100
callable at $110 per share
Authorized and issued 100,000 shares $10,000,000
Less: In Treasury 1,270 shares 127,000
Outstanding — 98,730 shares */';'.$ 9,873,000

Common stocks, par value . / .

$5 per share.
Authorized —J; 800,000 shares
Issued 1 658,845 shares 3,294,225 '

Less: In Treasury 64,379 shares 321,895
Outstanding 594,466 shares * 2,972,330

$12,845,330

Surplus—
Capital surplus——— v 10,770,902
Earned surplus (since
'

March 31, 1942)„ V 3,960,123 14,731,025 27,576,355
$37,050,341

A Complete Annual Report for the Year ended June 30, 1945,
may be obtained by application to the Corporation's general offices.

Mining and Manufacturing
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CANADIAN BONDS

./ GOVERNMENT

PROVINCIAL

V ' MUNICIPAL

CORPORATION

CANADIAN STOCKS

A. E. AMES& CO.
INCORPORATED

TWO WALL STREET

NEW YORK 5, N. Y.

.RECTOR 2-7231 NY-1-1045

ALBERTA BONDS

CANADIAN STOCKS
Bought-—Sold—Quoted

CHARLES KING & CO.
Members Toronto Stock Exchange

61 Broadway, New York 6, N.Y.
WHitehall 4-8980

Non-Cattabte

£50,000
($243,000) I

Grand Trunk Pacific RIy. Co,
Dominion of Canada Guaranteed

3% Bonds, due January 1, 1962
Principal and interest payable in New York, Canada or London

Price to yield 2.65%

Wood, Gundy & Co.
Incorporated

14 Wall Street, New York 5
Direct Private Wiref to Toronto & Montreal

TwoExch.

Draw Suspension
Alfred L. Stamm and Albert Fried
Found Guilty of Violating NYSE
Constitutions. . .

John A. Coleman, Chairman of
the Board of Governors of the
New York Stock Exchange, on
Sept. 14 made the following an¬
nouncement from the rostrum of
the Exchange:
"A charge and specification

having been preferred against Al¬
fred L, Stamm, a member of the
Exchange and a general partner
of A. L. Stamm & Co., and against
Albert Fried, a member of the
Exchange and a general partner
of Albert Fried & Co., under Sec¬
tion 6 or Article XIV of the Con¬
stitution of the Exchange, the
charges and specifications were

separately considered by the
Board of Governors at a meeting
on Sept. 13, 1945.
"The substance of the charge

against Mr. Stamm was that just
before the close of the market he

accepted and caused to be exe¬

cuted a customer's order to buy
such amount of a listed stock on

the Exchange as might be nec¬
essary to cause the last transac¬
tion in that stock on the Exchange
on that day to be above a stated
price. The execution of the or¬

der resulted in a one-half point
increase in the price of the stock
which was selling in the 20s.
"The substance of the charge

against Mr. Fried was that, while
acting as a broker on the floor
of the Exchange, he executed the
above order.

"Alfred L. Stamm and Albert
Fried, having been found guilty
of the charges and specifications,
the Board suspended them for a

period of six months."
* * *

» Section 6 of Article XIV reads
as follows:
"A member or allied member

who shall be adjudged guilty, by
the affirmative vote of a majority
Pi the Governors then in office,

Canadian Securities
By BRUCE WILLIAMS

Every new economic age tends to cause gravitation towards new
centers of world commerce. The era of steam-power created Brit¬
ain's economic supremacy, based on vast coal resources; the age of
the internal-combustion engine produced a new world economic power
in this country, founded on huge oil reserves. What changes, there¬
fore, will be induced by the commercial harnessing of atomic energy?
In the van of atomic research,

this country should maintain its
leading role, but there is one
country, which has already made
spectacular economic progress
that should be most fundamentally
affected. Possessing the largest
known deposits of uranium, the
only atomic-energy plant outside
this country, and in the Laurentian
Shield the greatest potential
source of other radio-active ele¬

ments, Canada now looks towards
broader and brighter horizons.

The prophecies of the late Dr.
Stephen Leacock, who foresaw,
in spite of the gloomy scepticism
of his fellow Canadians, a land
of abundance supporting 100
million people, can no longer be
considered as romantic fantasies
but practical and logical proba¬
bilities.

Turning to the market for the
past week, there were at last in¬
dications that previous bullish
prognostications were not - ill-
founded. Activity was still re¬
stricted but the undertone was

buoyant. The call of the Domin¬
ion 3s of 1968 duly materialized
and this implies the probable re¬

demption of the 3s of 1953, 1958
and 1967—an overall total of $155,-
000,000. This is a factor of utmost
significance.
Apart from this important de¬

velopment, the market already
had a firm tendency. Now a major
replacement problem aggravates
a situation where the scarcity fac¬
tor was already acute. The choice
of selection in direct Dominions is
now narrowed to the 2T/2S of 1948
(possibly too short for replace¬
ment purposes), the 4s of 1960-50
and the 3V4s of 1961-56.

Thus the brunt of demand
should fall on the longer Na¬
tionals, which have long been
the most attractive of the Ca¬
nadian high-grades. A favorable
and curiously neglected feature
of most of these bonds, espe-

of a violation of the Constitution
of the Exchange or of a violation
of a rule adopted pursuant to the
Constitution or of the violation of
a resolution of the Board of Gov¬
ernors regulating the conduct or
business of members or allied

membep or of conduct or pro¬
ceeding inconsistent with just and
equitable principles of trade may
be suspended or expelled as the
Board may determine."

cially in these days of currency
doubts and speculations, is the
option of payment in Canadian
or U. S. dollars or sterling.

Consequently, high grade exter¬
nals were strong but offerings
were scarce. Montreals were in
renewed demand but Albertas
were inclined to ease. It was an¬

nounced, by Premier Manning,
that the deposit of bonds under
the Alberta refunding plan was

proceeding very satisfactorily and
a registration statement was about
to be filed with the SEC in con¬

nection with the proposed $26,-
000,000 public offering in this
country.
Internals were steadier and free

funds strengthened to 10%. Mon¬
treal Heat Light-Power stock was
strong and active on the news
that an arbitration board was

being set up to fix and recom¬
mend a price to be paid by the
Quebec Government to the stock¬
holders.

With regard to future pros¬

pects, previous anticipations of
the development of a strong
trend in the external section
can now be repeated with great¬
er confidence. The purchase of
internal Dominions is also to be
recommended but it is advisable
to await opportunities when
cheap exchange is available.

Finance Minister Ilsley's recent
statement dispels any imminent
possibility of the restoration of the
Canadian dollar to its old parity,
but his accompanying comments
on Canada's U. S. dollar position
appear somewhat contradictory in
the light of the retirement before
maturity of a portion of Canada's
indebedness in this country.

Jap Surrender in
S. W. Pacific
The Japanese forces in the

Southwest Pacific surrendered to
the Australian commander, Lieut.
Gen. Vernon A. H. Sturdee, on

Sept. 6. according to a wireless
received from Melbourne on that
date by the New York "Times."
Gen. Hitoshi Inamura, commander
of the Japanese forces in New
Britain, New Ireland, New
Guinea, Bougainville, the Solo¬
mons and other lesSer Pacific
islands, together with Vice Admi¬
ral Jin-Ichi Kusaka, commanding
the Japanese southeastern fleet,

Taylor, Deale & Company
64 WALL STREET, NEW YORK 5

WHitehall 3-J874
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With the investment market

evidently in a distinctly receptive
mood bankers encountered no

trouble at all in distributing two
large utility issues which reached
market early this week.

Naturally in view of the situ- .

alion which developed several
months ago the bnlk of interest
centered around the sale by the
North American Company of a
block of 700,006 share# of com¬
mon stock of the Pacific Gas &
Electric Co., representing slight¬
ly more than half its holdings.
Last May when the stock was

first offered for bids only a sin¬
gle banking offer was received
and the Securities and Exchange
Commission ordered it rejected on
the ground that the element of
competition had not been main¬
tained.

This time two banking groups
were in the field and the bids
were close with the block of
stock going to an underwriting
group headed by a New York
banking house. As things hap¬
pened, the stock market has
registered decided improvement
in the interval and in conse¬

quence the P. G. & E. stock is
commanding a price several
points higher than at the time
of the initial attempt to market
North American's stock.

In consequence the selling com¬

pany benefited, by the SEC's
earlier action, to the extent of
about $1,500,000. And quite evi¬
dently the higher price fixed for
the public offering was no deter¬
rent as far as distribution of the

big block was concerned. At any
rate bankers were able to an¬

nounce closing of the books with¬
in a very short time. Buyers, how¬
ever, in the aggregate footed the
difference between the price of
$38,961 paid by the winning syn¬
dicate and that of $36,776 a share
offered by the group whose bid
was rejected several months ago.

Minnesota Power & Light

Equally as successful as the Pa¬
cific Gas & Electric operation
from the standpoint of the under¬
writers was the marketing of
Minnesota Power & Light Co.'s
$26,000,000 issue of 30-year 3Vs%
first mortgage bonds. ,

Three syndicates were in the
field for this piece of under¬
writing and their bids revealed
that all were thinking pretty
much the same way. A11 three
hid for the bonds to carry a

3%% coupon.

And less than 0.20 points sepa¬
rated the highest from the lowest
of the bids received. The winning
bid was 101.711 and the low offer
101.5199.

The successful group pro¬

ceeded with public offering fix¬
ing a price of 102.46 for the
issue. The bonds moved out
quickly and were reported com¬

manding a small premium soon
after the books closed.

Big Offerings Clearing Up
In investment quarters it was

reported that remnants of several
of the larger issues brought out
recently are still around but that
good progress is being made in
clearing away unsold balances.

There is no evidence of dis¬

appointment over the fact that
these huge offerings have
proven a bit slow. Bankers
seemingly make allowance for
a reasonable digestive period in
figuring on such deals and they
are pleasantly surprised when,
on occasion, one of them moves

boarded the British aircraft car¬

rier Glory outside Rabaul, the
point where the Japanese made
their first invasion of Australian
territory, and signed the terms of
surrender. -

Province of

ALBERTA

(Canada)

Markets maintained on all

issues, both internal

and external

Direct Private Wires to Buffalo,
Toronto and Montreal

Pominiox Securities
• Grporatioti

40ExchangePlace,NewYork5,N.Y« , -

Bell System Teletype NY 1-702-3 f

out more rapidly than antici¬
pated.
At the moment there are still .

bonds available out of the $113,-
825,000 of first mortgage 2%s of
Consumers Power Co., offered by ,

sponsors at 102.37. The same holds
true in the case of Northern Pa-
cific's $55,000,000 of 4%.% col¬
lateral trusts which were brought
out at 100. But they are both mov- ~

ing out and it is not expected to
be long before syndicates are able y
to put out the all sold sign.

Not Much Choice

Were it not for the forthcoming -,

Victory Loan some large institu¬
tional investors like the big in- ;

surance companies would be find¬
ing much more difficult their task >
of investing funds. As it is, buyers
for these organizations have no
bed of roses what with the mar- ,

ket for high-grades staying right
up near the best prices.

Worthwhile dips are few and
far between and where bonds -

are really needed the purchaser
has got to rjeach up for them* '
The underlying situation was

strengthened a bit by the indi¬
cations from London that the
government there is quite firm- a

ly. committed to an easy money
policy.
With the world's two most

powerful governments leaning iri
the same direction for the pur- *

pose of providing cheap credits to
stimulate industrial recovery and ;
trade, it looks as though low ?|
yields are destined to be with us
indefinitely. Thus, except for the
approaching Government Loan big
investors have little choice but
to take the market as they find it.

Money in Circulation 1
The Treasury Department in

Washington has issued its custom¬
ary monthly statement showing
the amount of money in circula¬
tion after deducting the money -

held in the U. S. Treasury and by ...

Federal Reserve Banks and agents. ,

The figures this time are those of -

July 31. 1945, and show that the
money in circulation at that date
(including, of course, that held V
in bank vaults of member banks
of the Federal Reserve System) ;
was $27,107,824,101, as against
$26,746,253,483 on June 30, 1945,
and $22,699,352,632 on July 31,...
1944, and compares with $5,698,-
'214,612 on Oct. 31, 1920. Just be¬
fore the outbreak of the first
World War, that is, on" June 30,
1914, the total was $3,459,434,174.
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How Far Should We Aid Europe?
/

^ (Continued from page 1353) , - '<
cannot for a year hence appraise Ninth: As we are going to get
either our domestic situation or

the effect of the great foreign
commitments we have already
made. These new demands will
come not from one foreign gov¬
ernment but from many. We must
in the interest of our recovery
take time to consider how much

further burdens we can assume in
aid to others, remain solvent and
recover.

Third; Both we and our allies
need time, to find out the actual
needs of ( borrowing countries.
Some of the Western European
countries still have very consid¬
erable balances and assets in the
United States. We cannot expect
to open credits until these re¬
sources are exhausted. There is
also a considerable amount of

refugee assets in - the United
States. These things should be
made known, in order to enable
us to appraise the situation. '
Fourth: We cannot afford to

just make general loans or give
unrestricted - financial aid as our

Government did in part after the
last war. We cannot today afford
having our resources used to keep
up armies, to engage in non-pro¬
ductive enterprises, to pay debts
to other countries, to subsidize
social experiments, to go into
business abroad in competition
with us or to pay for. propaganda
to upset our Government.
Fifthi; In the meantime there

are certain commodities in all na¬
tions where there is a surplus
that is needed by other nations.
We have a surplus of wheat, cot¬
ton, machinery, some metals, etc.
The British Empire has rubber,
tin, ete. The Russians have man¬
ganese and pulp. The Dutch have
rubber and tin. Exchange of these
surpluses at once are in obvious
mutual interest. ' - ,

Sixth; All loans or credits should
be reduced to terms,of commod¬
ities. We should open a credit to
the particular nation and that
credit should be available to pur¬
chase commodities in the United
States which we approve. This
will assure the employment for
our own people in producing these
commodities.

The borrowing nations will be
exporting goods to the United
States in the ordinary course and
will secure some needed supplies
this way. A wise policy for the
present should be to fill in de¬
ficiencies. Until we can see more

clearly it is the part of wisdom to
limit our credits to sums that
would pay for temporary pro¬

grams of commodities. Such a
method will also determine the
exact purpose to which our sacri¬
fices are applied.
Certainly we should lower the

sights as to size of these credits a

long way from the current news¬
paper discussion of billions. Four
hundred million dollars' worth of

peacetime commodities beyond
the natural result of trade is a

lot of commodities. It is more

than any one country took from
us before the war in any one

year.

Seventh: When the Allied Gov¬
ernments receive cotton or other
commodities as a result of credit
from us they will necessarily sell
them to their people and thereby
get cash in their own currencies
equal to the amount of our credits.
They should be credited to /our
account. While that cash possibly
cannot be turned at once into dol¬

lars, it will purchase in their
countries certain commodities
which can be shipped to us with¬
out disturbing the economic situa¬
tion of either side.

Obviously the amount of these
goods needed by the United States
which we could possibly obtain
will be much less than we will be
called upon to give.

Eighth: The whole world food
and fuel program for next winter
cries for organization that would
abolish its horrid inefficiency and
power politics. ; ' .Y>;/V>

only a part of any advances for
relief and i reconstruction back,
there are some indirect benefits
which we could receive. We
should insist that there be no

quotas against us, no discrimina¬
tory tariffs against us, no dump¬
ing of goods upon us, no cartel
operations against us." t - " ' \
Quotas and discriminatory tar¬

iffs are not equal opportunity.
Dumping is selling below cost to
the injury of our workmen and
farmers. Cartels are monopolies
for the purpose of fixing prices
and driving free enterprise from
business. We must have some pro¬

tection from socialized foreign
trade. Such trade contains both
the essence of dumping and car-
telization. There should also be

agreement of no trade discrimina¬
tions in spheres of influence
against us in favor of the dom¬
inant power. ; r ' ' ' ;
Tenth: There should be agree¬

ment that no propaganda against
the American system of life will
be carried on. Such agitation cre¬
ates uncertainty in a-free enter¬
prise system that undermines do¬
mestic confidence in our own sta¬
bility and lessens our ability to
help.
Eleventh; If we would avoid the

ill will which will arise among
our respective peoples from the
emotional and moral coloring of
these transactions, it should be
agreed on both sides that at the
end of ten years we will recon¬
sider the situation of these post¬
war credits by governments which
may, have been opened on all
sidesY That should prevent prop¬
aganda of hate against us for can¬
cellation.
Twelfth: While I am not here

discussing private loans from our
bankers and others to foreigners,
yet they must be regulated so as
to prevent their being applied to
any other than directly reproduc¬
tive enterprise. Otherwise, Amer¬
ican investors will not get their
money back.
Again, I repeat, We must help.

We should use common sense; we
should limit our help to what our

Broker-Dealer Personnel Items
Y 1/ you contemplate making additions to your personnel

please send in particulars to the Editor of The Financial -
- Chronicle for publication in this column.

NEW YORK, N. Y.—Thomas M.
Malone has returned to the trad¬

ing department of Gill & Co., 41
Broad St., after three years of
service in the United States Navy
as Chief Boatswain's Mate. •

(Special to The Financial Chronicle)

ATLANTA, GA.—W. M. Parker
has become associated, with Han¬
cock, Blackstock & Co., First Na¬
tional Bank Building. Mr. Parker
in the past was with Bounds, Pool
& CO. V/YYY'Y^YY--

nected with Merrill Lynch, Pierce,
Fenner & Beane, 6361 Hollywood
Boulevard.

(Special to The Financial Chronicle)

CINCINNATI, OHIO—Harry J.
Hudepohl is with Ballinger & Co.,
Union Trust Building. In the past
he was with W. E. Hutton & Co.

(Special to The Financial Chronicle)

CINCINNATI, OHIO —Samuel
S. Allen, who has recently been
serving in the armed forces, has
joined the staff of J. A. White &
Co., Union Central Building. •

. • (Special to The Financial - Chronicle)

CLEVELAND, OHIO—William
F. Collins is with Merrill, Turben
& Co., Union Commerce Building.

(Special to The Financial Chronicle)

COLUMBUS, OHIO—Ronald E.
Bopp has rejoined the staff of
Fullerton & Company, Inc., 8 East
Broad Street. Mr. Bopp has re¬

cently been serving in the U. S.
Army. . ,

(Special to The Financial Chronicle)

HOLLYWOOD, CALIF.—Stan¬
ley K. Ewing has become con-

taxpayers can afford; we should
consider our own employment sit¬
uations; we should limit our aid
to the minimum necessary; we
should limit it to the direct pur¬
pose of restoring their domestic
needs through commodities; we
should organize it so as to mini¬
mize the ill will over repayment.
We should do it with the knowl¬
edge that we are doing it at a
loss to ourselves but to aid man¬

kind to recover from the greatest
disaster of all history.

(Special to The Financial Chronicle)

JOPL1N, MO.—Francis M. Ben¬
nett, Jr. is with Slayton & Com¬
pany, / Inc., Ill North Fourth
Street, St. Louis, Mo.

(Special to The Financial Chronicle)

i; LONG BEACH, CALIF.—New¬
ell S. Hawley has been added to
the staff of Halbert, Hargrove &
Co., First National Bank Build¬
ing-

•(Special to The Financial Chronicle)

LOS ANGELES, CALIF.—
George D. Roberts has become as¬
sociated with Buckley Brothers,
530 West Sixth Street. Mr. Rob¬
erts was formerly with Nelson
Douglass & Co.

(Special to The Financial Chronicle)

LOS ANGELES, CALIF.—Tad
Travers has rejoined the staff of
Crowell, Weedon & Co., 650 South
Spring Street. Mr. Travers has
recently been with Edgerton,
Riley & Walter. * Y YYY/Y(;V /Y-

(Special to The Financial Chronicle)

LOS ANGELES, CALIF.—Gor¬
don E. Buckhout and G. M.
Douglass have become affiliated
with Cruttenden & Co., 634 South
Spring Street. Mr. Buckhout was
previously with Samuel B. Frank¬
lin & Co. and Bankamerica Co.
Mr. Douglass was with First Cali¬
fornia Company.

(Special to The Financial Chronicle)
LOS ANGELES, CALIF.—S. S.

Woodbury is now with Edgerton,
Wykoff & Company. He was for¬
merly with Walston, Hoffman &
Goodwin and H. R. Baker & Co.

(Special to The Financial Chronicle)

LOS ANGELES, CALIF.—Rich¬
ard G. Kilgore and Frank A. Stan¬
ton have become affiliated with
Samuel B. Franklin & Co., 215
West Seventh Street.

(Special to The Financial Chronicle) i

LOS ANGELES, CALIF.—Har¬
old M. Burditt, Fred J. Faerbeiy
and Edith Hirschfield have been
added to the staff of Investment
Fund Distributors, 650 South
Spring Street. I

(Special to The Financial Chronicle)

LOS ANGELES, CALIF.—Paul
R. Flynn is with Oscar F. Kraft
& Co., 530 West Sixth Street.

(Special to The Financial Chronicle)

LOS ANGELES, CALIF.—
Charles W. Flesher, William D.
H. Huttig, and Albert C. Murphy
have become associated with Liv¬
ingstone & Co., 639 South Spring
Street. Mr. Flesher was pre¬

viously .with First California
Company and Bankamerica Com¬
pany.

(Special to The Financial Chronicle)

LOS ANGELES, CALIF.—Wil¬
liam M. Miller, Donald J. Mills,
Albert N. Mougin, and H. M.
Weatherford have joined the staff
of Slayton & Co., Inc., Ill North
Fourth Street, St. Louis, Mo. j

• (Special to The Financial Chronicle)

LOS ANGELES, CALIF.—Rob¬
ert W. Hudson has become con¬

nected with Sutro & Co., Van
Nuys Building. Mr. Hudson was

previously with Buckley Brothers,
William H. Jones & Co. and E. F.
Hutton & Co. L-vYvi v../--.,'.

*:,wvv.—1— ;; "v ■,

(Special to The Financial Chronicle) <

LOUISVILLE, KY.—Eugene L.
Hugger is with J. J. B. Hilliard
and Son, 419 West Jefferson
Street. Y'YY •

(Special to The Financial Chronicle) |

MINNEAPOLIS, MINN.— Al¬
bert F. Johnson has become asso¬

ciated with J. P. Arms, Inc., Rand
Tower. > 1

(Special to The Financial Chronicle) !

MINNEAPOLIS, MINN.— Ray¬
mond W. Wilson is connected,
with J. W. Goldsbury & Co., 807
Marquette Ave. • / • j . )

CSpeclal to The Financial Chronicle)

MINNEAPOLIS, MINN. —Wil¬
liam F. Zeske has been added to

(Continued on page 1360) »

This announcement is not an ojjer oj securities for sale or a solicitation of an offer to buy securities.

Not a New Issue September 18, 1945

700,000 Shares

Pacific Gas and Electric Company
Common Stock
Par Value $25 per share

Price $40 per share

I Copies oj the prospectus may be obtained jrom such oj the undersigned (who
are among the underwriters named in the prospectus) as may legally

ojjer these securities under applicable securities laws. ,

Dillon, Read & Co. Inc.

The First Boston Corporation Ladenhurg, Thalmann & Co. Union Securities Corporation DeanWitter & Co.

W. C. Langley & Co. t Merrill Lynch, Pierce, Fenner & Beane L. F. Rothschild & Co.

A. C. Allyn and Company Bear, Stearns & Co. Hemphill, Noyes & Co.
Incorporated

Lee Higginson Corporation Paine,Webber, Jackson & Curtis Shields & Company
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I Offerings Wanted
- i J • ; • ..'j;' $V f . 3«• v"• 7\ '/•'

Immediate firm bids on

practically all issues.

Weekly List.

Gladly furnished upon

request.

Semi-Annual

Valuation and Appraisal

Complete dollar appraisal
issued each June 30 and

December 31.

Monthly or Special
Appraisal

Our experience and facil¬
ities at your disposal.

STROUD & COMPANY
: 'C :" INCORPORATED

7 PHILADELPHIA

v Pennypacker 7330 1 r' \

NEW YORK CITY

REctor 2-6528-29

Two private wires~ '
Philadelphia, New York

Teletype—PHLA 296 & 297

See. Commissioners to
Meet in Chicago

The annual meeting of the Na¬
tional Association of Securities
Commissioners will be held at the

Edgewater Beach Hotel, Chicago,
Illinois, Friday and Saturday,
Nov. 16 and 17, 1945, it is an¬
nounced by Clarence H. Adams,
Connecticut Securities Commis¬

sioner, president of the Associa¬
tion. Members must conform with
all applicable ODT Regulations,
which at present limit out-of-city
guests to not to exceed one hun¬
dred and fifty.
This is to be an all-important

meeting due to the many prob¬
lems confronting the securities
business in the post-war period,
and other matters relating to pro¬
tection of war-time savings. An
interesting program is being ar-
rahged, the details of which will
be released as soon as available.

*

jf-M —mmmmm— t

August Steel Lowest
Output Since June 1940
S^teel production in August fell
to «the lowest point in 62 months
wlien the sudden coming of peace
fdj*ced steel users and steel pro-

cheers into a period of adjustment
of production schedules, according
to' the American Iron and Steel
I hs t i t u t e, which further an¬

nounced: ■ 7 v:'V7 ■

'"'The total output of steel ingots
and steel for castings in August

5,712,770 tons, compared with
6,987,008 tons in July (revised),
and 7,498,913 tons in August 1944.
*tThe August production was the

lowest since June 1940 when out¬
put. was 5,657,443 tons. Never-

"Our Reporter on Governments"
J( By JOHN T. CHIPPENDALE, JR. ,, ..,7

The Government bond market reversed its inactive downtrend
near the end of last week, as a good demand appeared for both the
commercial bank eligible taxable bonds and the restricted obliga¬
tions. ... The recovery in the eligible taxable issues was led by the
2Ms due 9/15/67/72, with the longer maturities of the 2s also
being well taken. . . . The 2V4% due 1956/59, registered the largest
gains for the restricted bonds, as this whole group showed a firmer
tone. . . . The partially exempt bonds were steady, aside from some
softness in the intermediate maturities. ... ■

On the basis of the indicated financing policy of the Gov-
ernment and favorable developments that should be forthcoming
in the money markets in the not too distant future, the Gov¬
ernment bond market appears to be in a buying range at
this time. .

The eventual return flow of currency from circulation and
greater use of low income short-term obligations by the Treasury,
should create a demand for the bank eligible taxable bonds, which
should result in higher prices for these securities. . . . The market
for these bonds will probably not be too dynamic, however, until the
restrictions on purchases by savings banks and insurance companies
in tjhe Victory Loan have been made known, . . . This information
should be available in the near future. .

STRONG DEMAND

Although there will be periods of irregularity in the market the
opinion prevails that the demand for commercial bank eligible bonds
should be great enough to absorb all the outstanding securities that
may be sold, and still show better prices than. those presently
prevailing. . . . '

7 It was pointed out that the market action and price pattern
of the 2% due 12/15/52/54, following the Sixth War Loan,.may
not be dissimilar to what could happen in the future to certain
of the bank eligible taxable bonds. ...
This bond, outstanding in the amount of $8,662,000,000, is the

largest marketable Treasury-issue. ... Nevertheless, if has been and
still is the, bellwether of the 2% taxable group. . . . When this
obligation was originally offered ' in ' the Sixth War Loan;
only the commercial banks with savings deposits were allowed to
subscribe to it, to a limited extent of their time deposits, . . . These
subscriptions amounted to $886,000,000. Also at; that time holders
of the called 4% due 12/15/44/54 were given the option of turning
in These partially exempts for the 2% due 12/15/52/54 and other
securities. . . . Out of this exchange came $737,000,000 of the Decem¬
ber 2s due 1952/54. ... •: 1J f T-;
LARGE BUYERS 7 773 I-

It is not definite as to the amount of these bonds that went to
commercial banks,in this exchange. , . » However, it has been esti¬
mated that more than 70% Of the total exchanged went to these
institutions, which would indicate that out of the $737,000,000 of 2s
due 12/15/52/54, exchanged for the called 4s, about $516,000,000 went
to commercial banks. . . . \ j ' ^ '

Thus these institutions by direct subscription or through
the exchange probably acquired about $1,402,000,000 of these
bonds. . . . ; ; " . -

During the Sixth War Loan subscriptions to the 2% due
12/15/52/54 by savings, banks amounted to $2,018,000,000, insurance
companies aggregated $1,339,000,000, other investors totaled $3,582,-
000,000, and Government Agencies $100,000,000. ... By the end of
May 1945 (the latest figures available), the commercial banks owned
$3,462,000,000 of the 2% due 12/15/52/54, savings banks $1,170,000,-
000, insurance companies $1,140,000,000, other investors, $2,876,000,-
000, and Government Agencies $15,000,000. . . . The only buyer from
the end of the Sixth War Loan to May 31, 1945 was the commercial
banks, which institutions absorbed a very substantial amount of this
bond. . , .

SHARP PRICE RISE ; ,

Despite the selling by all other holders of the 2% due Dec. 15,
1952/54, the price of this security advanced sharply from Dec. 18,
1944; the close of the Sixth War Loan, to May 31, 1945. . . . The bid
price of the 2% due 12/15/52/54 On'Dec. 18, 1944 was 100 9/32, and
on May 31, 1945, it was 102 27/32.... This sharp price rise was caused
by fears, later substantiated, that there would be no more inter¬
mediate term high coupon issues available for the commercial
banks. ...

Although there was heavy selling by non-commercial bank
„ holders during this period, the demand from the deposit institu¬
tions was large enough to absorb all of this increased supply and

s^l^show improved prices over those prevailing on Dec.
Conditions were such in the money markets that it was possible

for the commercial banks to take on this bond, as well as other
eligible issues, which resulted in higher prices and a lower level of
interest rates for commercial bank eligible obligations. . . .

HIGHER PRICES SEEN

Another of the eligible issues, that is outstanding in a much
smaller amount than the 2% due 12/15/52/54 which advanced sharply
during this period, is the 2Vz% due 9/15/67/72. . . . This bond moved
up from 100 20/32 on Dec. 18, 1944, to 104 4/32 on May 31, 1945. . . .

It is apparent that conditions are again being brought about
in the money markets that will eventually result in higher prices
for the outstanding bank eligible bonds. ...

. . .The increase in supply that would result from sales by present
holders will no doubt be as readily absorbed in the future as it
was in the past, because the outstanding amount of these issues is
not being added to by new Government flotations. . /.

theless, the actual tonnage pro¬
duced in August exceeded output
in all but two months of 1929, the
best peacetime steel production
year on record. •

"The percentage of capacity
operated in August was 70.4,
lowest rate since April 1940, when
operations were 61.2%. In July

the monthly rate was 86.3% and
in August 1944 the rate was 94.1%.
"Following the August 14 an¬

nouncement of Japan's capitula¬
tion, steel operations dropped off
very sharply. In recent weeks the
rate has been improving, how¬
ever." ' . ' / 7 ■ 'v

Inflation Breeds
Economic Insecurity

(Continued from first page)
less security now greed and the abuse of credit was

not much different from those we

have experienced. Certainly liv¬
ing conditions were less complex
in those days. The average

laboring man today has more
luxuries than a king could have
in -those times. Motor cars,

radios, electric lights, airplanes,

that there is
than in the recent past, but per¬
haps not less than in many pe¬
riods of past history.
Less than a generation ago it

was common to speak of some¬

thing very sound and safe as
being as safe as a "bond." This
signified the best of security.
Certainly no one would speak so and even railroads had not yet
loosely of economic security to¬
day as to use a bond for compari¬
son. It is true that some bonds,
and indeed a great many bonds
are safe and the buyer may be
sure of gettingJus money accord¬
ing to contract. But can he be
sure of the buying power of that
money when he gets it? 1
This insecurity in bonds and

money is certainly no less than
in stocks and almost any other
form of property.
But suppose we pass over the

buying power of money for the
present and examine only chang¬
ing, prices of investments. The
defaults in bonds during the
decade of the thirties ran into
many billions. Among these bil¬
lions would be found foreign gov¬

ernments, domestic municipal]*
ties, railroads, utilities, industrial
corporations of no end, and even
building and loan associations
and farm mortgage banks.- - The
fluctuating prices of common
stocks and , business propertied
would be even more startling.
No doubt every observer of fi¬
nance has seen building lots for
residences and business property
in his home community rising in
prices until it seemed that one
would never be able to own the
property he needs, and within a
short period of years these same

properties have been sold for less
than the accrued taxes. Who does
not remember when Auburn
Motors sold at $600 a share?
Kreuger and Toll was a rich
man's investment and the bonds
were bought by banks with' the
public's money; South American
Government bonds at par were
regarded as cheap, the Michigan
Railway 6% guaranteed gold bonds
were a rare bargan at any price.
Any investor who did not own
Hupp Motors, Middle West Utili¬
ties or United Founders was just
not acquainted with values. New
York Central at 200 was a bargain
and Steel could never be had
again under 250. This list could
be extended to fill the leading
investment manuals. What are

some of these securities worth to¬

day? It is not impossible that
these old record prices will be
reached and even surpassed again
by some of these securities. But
then what will you do with your
money? Will you watch prices
decline again or will you take
your profits,- and what will you
do with your profits and capital?
ARE THESE CONDITIONS

NEW OR ONLY A REPETITION
OF MEN'S GREED AND LACK
OF FORESIGHT?

More or less these conditions
have been repeating themselves
ever since commerce began and
as far back as„we have records.
Many things are different now
from what they were a few gen¬
erations ago but change goes on
in about the same way and with
just as little warning. Surely
the changes and uncertainties of
financial conditions in this age
are not. due .wholly'/to the mere

complexity of modern life and
the great variety of luxuries and
necessities we have. The South
Sea Bubble in England more than
200 years ago was perhaps one of
the worst financial collapses the
world has ever known. The rich
were made poor in a very short
while. Prosperous corporations
failed in a few weeks. The in¬

ability to buy turned into the
inability to sell almost over¬
night. V That., financial cpllapse
which seems to have come from

been invented.
In 1822 the Rev. John Kirkland

addressed the Harvard College
graduating' class in as dreary a
tone as a modern commencement
address. In addition to the wise

counsel, reference was made to "a
complex world" in which these
young men were entering. * Thd
simplicity of the old days had
gone. Life had become involved
and bewildering. By comparison
today we wonder what the com¬

plexities of those day were for
the average man. I believe it
was in 1837, just about the time
those young men had settled se¬

curely in their business life, that
we had in this country one of the
worst depressions we have had in
our history, perhaps even worse
in some respects than that of-19?9
which is almost forgotten by some

people.
Speaking at Johns Hopkins in

1876, Thomas Huxley said: "I can-
hot say/that I am in the slightest
degree' impressed by. your big¬
ness, or your material resources,
as such. . Size - is; not. grandeur
and territory does not make a na¬
tion^; The great/issue about Which
hangs, a -true sublimity and the
terror of overhanging fate is,
what are you going to do with
all these, things?" ." •

But since the days of Mr. Hux¬
ley the materials of-welfare have
multiplied until the modern
American would be far from com¬

fortable with the humble Condi¬
tions and luxuries of those days.
Mechanical/ inventions and speed
have changed all of life's daily
activities and it seems for the bet¬
ter. But have mechanical and
scientific inventions Outrun our

social, economic and financial
intelligence to manage these in¬
ventions for the common good? ; I
am afraid that our economic in¬
telligence nnd control of all these
things for the best interest, of so¬
ciety have lagged far behind. In
fact, we seem to be in the dark
aces.economically and financially;
At any rate we still have the same
old troubles and apparently no
more ability to cope with them
than the peoples of many genera¬
tions back. If no blames are to
be levied, it would seem that the
problems at least could be laid
squarely in front of the door of
those who are politically and eco¬

nomically responsible for man¬

agement and research in the so¬
cial sciences. In other words, our

education in the economic and
financial sciences needs examin¬

ing and perhaps overhauling.
Uncertainties of the fast Similar

to the Present

In 1832, J. B, Say said- of in¬
flation and its effects:

"It (the debasement of the
currency) occasions a violent
dislocation of the money-prices
-of commodities, operating in a
thousand different ways, ac¬

cording to the particular cir¬
cumstances of each respec¬

tively, and thereby disconcert¬
ing the best planned and most
useful speculations, and de¬
stroying all confidence between
lender and borrower. Nobody

/ will willingly lend when he
runs the risk of receiving a less
sum than he had advanced; nor
will anyone be in a hurry to
borrow, if he is in danger of
paying more than he gets.
Capital is, consequently,1 di-

i verted from productive invest-
\ment, and the blow given to
production by deterioration of
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the coin, is commonly followed
up by the still more fatal ones
of taxation upon commodities,
and the : establishment of a

.maximum of price. ^ »

"Nor is the effect less serious
in respect to national morality.

1 People's ideas of value are kept
in a state of confusion for a

length of time, duringc which
knavery has an advantage:over

? honest simplicity, in the con¬
duct - of:• pecuniary matters.
Moreover, robbery and spoli¬
ation are sanctioned by public
practice and example; personal
interest is set in opposition to
integrity; and the voice of the
law to the impulse: of con¬
science." -v..-''■

The American Civil War, which
was accompanied with inflation
in the United States, as well as

currency inflation in many parts
of Europe, verified Mr. Say's ad¬
vice. The ; Rt. Hon. Viscount

Goschen, of the Bank of England,
m 1868, when money was 2% and
cpuld not find borrowers, said:
; "The immense deposits in the

> • hands of the Bank of France,
; the Bank of England, and the
: strongest of our joint-stock
i banks, tell their own tale.
How these establishments are

likely to .deal with such funds,
,?and what differences are likely
to ensue from this employment

: of them by bankers instead of
by the public itself, or by in-

5; termediary establishments, we
-nwill endeavor by and by to
explain. The important point
at this moment is the attitude

Aof those to whom the funds be-
long, and the displacement, if

-1we may so speak, of invest-
I ments. What has become of the
usual accumulation of savings?

.v-ils the present abundance the
■l- result of profits arid economy?
Have we been growing so rich
and so prudent that we don't

-yknow how to employ all our
:nsurplus capital? Not at all.
> 2% does not result from the
abundance, but from the dis-

s gust of capital. Harassed by
the misuses to which it has been

put, by the disappointments it
j lias suffered, by the impositions
u. of which it has been made the
:t dupe, capital, in high dudgeon,
t has retired to its tents."
The present conditions in the

United States and throughout the
World, with respect , to the rates
for money and the uncertain con¬
ditions in industry ; and trade,
merely repeat the experiences
following the War of 1812 and the
Civil War on a world-wide scale.
Unemployment and poverty were
perhaps greater when this war
began than at any other time in
the world's history. Despite our
higher standards of living and the
great progress that had. been
made, a larger number of people
found it increasingly more diffi¬
cult to gain employment or find
a market for their labor and ma¬

terials. The causes do not seem

to be new. They seem to be the
same economic and financial
causes which have plagued civi¬
lized society as far back as we
have history of money and trade.
The causes alleged w e r e

the disequilibrium of commodity
prices and the unbalance of rela¬
tionships between the purchasing
power of producers •and ; con-
s u m e r s. These- were • th*
result in a large measure of
currency . debasement, inflation
schemes,, trade restrictions, and
other political and economic de¬
vices designed with good inten¬
tion but without knowledge of
their destructive effects instead
of the benefits claimed for them.
Inflations and price advances
cause excesses in business and
overstocking of" goods. These
conditions promote extraordinary
activity for a few months and the
aftermath is a collaose, with un¬

employment and closed markets
caused by unbalanced purchasing
power with the resultant hard
times and demands for social
change which will relieve these
conditions. The real relief is to
prevent the occurrence of condi¬

tions which make for these busi¬
ness and financial collapses. One
of the most powerful- forces in
preventing the recurrence of these
conditions would be the mainte¬
nance of sound and stable money
and credit. By sound money we
mean a money convertible into a
known quantity of gold, such as
the people of the United States
and England have been accus¬
tomed to most of the time for
more than 100 years. During this
100 years the world has made its
greatest .strides, benefiting all
Classes of humanity and most of
all the living conditions of the
industrial classes, i Further proof
of the benefits of stable currency
could be drawn from the history
of finance, but the limits of space
forbid.

Savings and Investment
. All of our capital goods today
are the result of saving and in¬
vestment on the part of individ¬
uals and corporations. We' hear
much about cheap money and no
doubt many people wonder why
with the low rates for money;of
the thirties corporations did not
borrow and expand their plants
and restore employment. The
real reason was the uncertainty
of the future value of money.

Corporation managers are much
concerned with their ability to
pay back borrowed money. That
ability depends upon a market for
the products and the market for
the products depends upon the
purchasing power of the masses of
people who consume those prod¬
ucts. That purchasing power, in
turn, depends upon the employ¬
ment of those people in useful
occupations, producing products
which will furnish them with in¬
come with which to buy the
products which they need. Un¬
certainties and * maladjustments
and fears created by currency

depreciation, discourage well-
meaning and thoughtful industri¬
alists from ;undertaking obliga¬
tions with other people's money.

In turn, the investor has reserva¬

tions about what he wants to do

with his money. He sees the low
return on capital invested and in
many cases no return but a defi¬
cit. Observing these factors, he
naturally wishes to buy only the
highest grade securities. In this
matter he has been schooled to
believe that a government bond
is the safest investment. For the

past 150 years that has been a

truism in this country.In spite
of the uncertainty of the future
value of the money, the av¬
erage : investorstill clings to
thistradition. Only corpora¬
tions which could offer the high¬
est grade of credit, and that in¬
cluded'only a small percent of
the total • corporations, could
borrow successfully at reasonable
rates in the thirties from the in¬

vesting public. This was largely
because of the fear resulting from
the maladjustment ;and uncer¬
tainty in industry, which was a

repercussion from currency de¬
basement and trade control

throughout the world.

Purchasing Power and Money*
The extent to which the pur¬

chasing power of our wages and
salaries will be maintained in the

future depends entirely upon the
amount of inflation or the amount
of currency debasement.
Our problems at the present

time do not differ materially
from the problems of other coun¬
tries which have gone through
more extreme inflations. The
German inflation was extreme,
but as a result of this inflation
the declining volume of domestic
business in Germany, caused by
the loss of purchasing power, was
so large that business came almost
to a standstill at the peak of the
Inflation. It was at that time that

unemployment was largest. When
currency could be picked up in
the streets,' working capital for
industry could not be found. It
was only by extraordinarily
clever management that a cor-

■fAll reference^ the conditions
of foreign countries antedate the
present war.

poration succeeded at all. Cor¬

porations that kept out of debt
and as the inflation progressed
discouraged business expansion
and waited for the restoration of a
stable money succeeded best.
The savings of the middle classes
were wiped out. The expected
increase in export trade result¬
ing from cheap factory produc¬
tion was a myth and never mate¬
rialized.A;; The value of savings
bank deposits, government bonds
and first mortgages declined al¬
most to the vanishing point. The
value of insurance policies was
virtually wiped out. Insurance
companies had left, for the most
part, only their physical assets.
The recovery of valuable assets
by estates, endowments and uni¬
versities depended entirely upon
their physical properties and in
some instances was as low as 2%.
The investor in common stocks

was not much more successful.

Only a few of the well-managed
corporations were able to avoid
financial reorganization and their
stocks and bonds for the most

part were valueless. Some of the
well-managed corporations suc¬

ceeded, but the average investor
had little chance of being able to
select these particular securities.
It is not possible to state that
investing in particular industries
would protect one's capital.
While the industry was an impor¬
tant consideration, it was even
more important to select carefully
the management. Some potash
mines that were well managed
were successful in preserving a
portion of the investors' capital
and in some cases in enriching
the investor. Other equally good
mines, with less capable execu¬
tive and financial management,
had to be reorganized and all
classes of securities were pretty
nearly destroyed in value.

The French Inflation Compared
with the Trend in the United

States

The pattern of the French in¬
flation more nearly parallels that

1 in the United States. We devalued

41% before this war and France
devalued 80% after the Jaslj
war. The experience of investors
in France was very striking inj
that the value of the currency
was reduced about 80%, and, like4
wise, the■ purchasing power of
government bonds and income :
from investments in insurance^
endowments, savings banks, were -

reduced almost in the same pro- ;

portion, following the first period
of stability and revaluation of. the
currency. Nevertheless, this did
not 4 bring stability. It only
brought more uncertainty. The
confusion in French industry and
finance after the first revaluation
of the currency was even greater
than before; According to the
information available, the cost of
living in France after the revalu¬
ation was roughly 650% of the
cost of living in 1914. The index '
of production in France was les3
than in 1914. The cost of living
declined sharply from the peak of
1928, after the inflation specula^
tive bubble but remained several

hundred percent of the cost of
living in 1914. The rise in? the
cost of living did not keep pace
with the depreciation in the
French currency very long. " j
Both the investor and the busi¬

nessman suffered beyond descrip¬
tion in France as a result of the

maladjustments caused by the in-'
flation. *

; Taking the average prices of 45
commodities, the French Govern¬
ment wholesale price index of
July,y 1914, - as 100, commodity
prices rose from 102 in 1913 to
718 in 1926 and declined to 347 in

1935, then advanced to above 700
in 1939. During this same period
and as of these same dates, the *

French internal debt rose from
32.9 billion francs to the peak of
395 billion francs. In 1926, when
the French price level was the

highest, the French internal debt
was 292.9 billion francs. During
this same period an index of 20

industrial stock prices, using 1913
as 100, rose to 507 in 1929 and

(Continued on page 1358) ;
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Mutual Funds
A New Day

Distributors Groups heads up a current Investment News with
the prophetic title, t(A New Era For The Investment Man." Here
pre some excerpts from the bulletin:

"At the beginning of the war the liquid wealth of this country
—cash, bank deposits, Government bonds, etc.—owned by individuals
amounted to $60 billion. Moreover, 90% of all this liquid wealth was
owned by only 10% of the people.
"Today the liquid wealth owned

by individuals has reached the
staggering total of $160 billion—
an increase of $100 billion in the
last five years! And no longer is
it largely in the hands of only a
small percentage of the people.
Today 90% of the people own 40%
pf this vast sum. . . .

• "All signs point toward an

era of unprecedented service
and prosperity for the invest¬
ment man."

''Full Speed Ahead"
V • "That's the battle cry today in
Detroit," writes Hugh W. Long &
Co. in a current bulletin on the
Automobile Industry Series of
New York Stocks. There's no

need to worry about price uncer¬

tainties, reconversion expenses,
markets, or higher prices for cars,
according to the bulletin. The in¬
genuity of the automobile manu¬
facturers and the magnitude of
pent-up demand for new cars are
counted on to insure highly prof¬
itable operations in this industry
for a number of years to come.

Immediate Outlook for Corporate
f \ Earnings
* Keystone's current Keynotes
discusses the advantages which
will accrue to American industry
as a result of the war's termina¬

tion. •

i< These advantages are described
as two potent stabilizers for the
reconversion period of the next
few months: (1) The excess prof¬
its accumulated during the first
eight months of 1945, of which
85M>% would have been paid in
taxes, and (2) The "carry-back"
provisions of the tax law under
which refunds are obtainable if

earnings fall below normal base.

Keystone summarizes as fol¬
lows: "In view of the enormous

pent-up demand for all types of
peacetime goods, and the huge

■A

COMMONWEALTH
INVESTMENT

COMPANY

Mutual Investment Fund

>■■■ :7K'i- *
; jProspectus on Request,

'-ri' *
GENERAL DISTRIBUTORS

NORTH AMERICAN SECURITIES CO,
2500 Russ Building ■ San Francisco 4

/

The
Knickerbocker

Fund
for the Diversification,

Supervision and Safe-keeping
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Prospectus on Request

DISTRIBUTORS
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sums which have been saved by
the American people during the
past five years, there is every rea¬
son to anticipate a high level of
business activity in 1946."

"New Words, New Worlds—rand'
New Opportunities"

National Securities & Research
Corp., in a memorandum on
National Industrial Stocks Series,
points out that "every major con¬
flict in recent years has brought a
material acceleration in the rate
of scientific and technological
progress."
"World War II is no exception.

Atomic energy, radar, electronics,
and a host of other war-born mir¬
acles still to be fully disclosed
promise drastic changes in our
whole way of living. For the past
144 years, new inventions, new

products have helped expand our

economy and there is no reason
to believe that this experience
will not be repeated. .

"A practical way m which the
investor can share in the growth
opportunities of industry over the
next several years is through the
purchase of Industrial Stocks Se¬
ries Shares."

Incorporated Investors
The Parker Corporation an¬

nounces that George C. Cutler will
join Incorporated Investors at the
end of September as Chairman of
the Finance Committee and Treas¬
urer. '

During the past 10 years Mr.
Cutler has been identified with

many businesses and educational
and public institutions, including
Trustee of St. Timothy's School,
Trustee of the Walters Art Gal¬

lery, Treasurer of the Peabody
Institute,'Director of the Safe De¬
posit & Trust Co., which he head¬
ed, Director of the Baltimore
"Sun," the Baltimore Transit* Co.,
the Baltimore Savings Bank, the
Atlantic Coast Line Railroad, the
Louisville and Nashville Railroad,
and Dun & Bradstreet. He has re¬

tained his directorships in the last
three companies. He is also a
member of the Harvard Fund
Council and a Director of the
American Arbitration Association.

"Load" . /.
"Fifteen times in three and a

half years," is the way Selected
Investments Co) describes the
market action in Selected Ameri
can Shares in making up its initial
distribution charge.
This charge, or load is justified

by the diversification, elimination
of burdensome detail, availability,
high degree of marketability and
numerous other important serv
ices performed. "Moreover,"
writes the sponsor, "in periods of
rising markets, the cost can be
made up quickly." . ...

Affiliated Fund

Last June Lord, Abbett, sponsor
of Affiliated Fund, announced a

policy of reducing the senior cap¬
ital in this Fund at stated levels
on the Dow-Jones Industrial Av¬
erage ranging from 175 to 300.
Last week, with the Average
above the 175 level, the manage¬
ment of Affiliated Fund an¬

nounced that $500,000 of Fund's
$10,000,000 21/2% notes will be re¬
tired as of Sept. 20, 1945. In tak¬
ing this action, the Lord, Abbett
management "continues of the
opinion that 'the probabilities fa¬
vor a continued substantial in¬
crease in security prices.'"

£ •* %

In a current Investment Bulle¬
tin on American Business Shares,
this same sponsor expresses its
fundamentally bullish outlook as
follows: "There seems to be . .

a basic momentum underlying se¬
curity trends which is beyond the
influence of any day-by-day
event. Today's force is strongly
upward. It is, if anything, accel¬
erating." -J ... \ 1

The Situation ; ? /

Edward E. Hale, of Vance, San-,
ders & Co., writing in the current
issue of Brevits, compares the
over-all advance in the current

bull market with the gains which
took place in the 1923-1929 and
1932-1937 bull markets. The pres¬
ent advance amounts to 87,5% as -

compared with 344.5% and
371,6%, respectively, for the last
two bull markets.,
"Certainly, the rise which has

taken place to date would seem
to indicate that there is only a

comparatively. moderate interest
in stocks on the part of the gen¬
eral public and that we are far
from the point of danger which
seems to be worrying the public
officials today."

Mutual Fund Literature ,

Broad Street Sales Corp.—Cur¬
rent issue of Items analyzing re¬
lation of stock yields to bond
yields. . . . Calvin Bullock—Re¬
vised leaflet on Dividend Shares

giving all pertinent data. . . .

National Securities & Research
Corp.—Current issue of Invest¬
ment Timing discussion "The Im¬
practicability of the Full Employ¬
ment Bill;" a news bulletin on

National Selected Groups Series.

INDUSTRIAL

STOCKS Sha res

Priced at Market
"

Prospectus upon request from ^
your investment dealer or :

NATIONAL SECURITIES &
RESEARCH CORPORATION

120 BROADWAY

New York 5, N. Y.

one

ustoaian

Prospectus may be obtained '
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The Keystone Corporation
of Boston

50 Congress Street, Boston 9, Mass.

Inflation Breeds
Economic Insecurity

then declined to the level of 191
in the spring of 1938. > y
The investor in France had a

most unfortunate experience. If
in 1013 he had invested in the
common stock' of five textile com¬

panies, using his . investment - at
that time as 100%, and. had held
these investments until 1929, they
would have been worth 989% of
his invested capital. But in the
years following 1929, the decline
in the value of these investments
would have reduced his capital to
133% of his investment in 1913,
and at the beginning of World
War II, 202%, while the index of
the price level was 620%. The
investor in any class of French
securities fared badly. There, are,
Of course, those lucky people who
were able to select shrewdly the
right' securities before the in¬
flation and who were able
to sell out at the peak of
the inflation and hold money

and bonds while prices declined
and business stagnated. These
lucky investors were much better
off than the average man. But
most of us have to work on our

job. We do not have the technical
knowledge nor the time to hedge
against inflation or secure the in¬
formation to protect our invest¬
ments. Our paramount task is
that of producing more efficiently
better products and enabling the
average man who has labor to
sell to acquire income with which
to provide him and his family
with these products in order to
raise his standard of living and
comfort. This is the job oi indus¬
try and industry can do this iob
and do it well if those in control
of other factors will cooperate.
One of the most important factors
is that of money. A sound money
and confidence in the future value
of that money is as essential to
stability and progress in industry
as are tools and raw materials and
the skill of workers.

Dislocations of Industry and Busi¬
ness Resulting from Inflation

The experiences with inflation
in foreign countries prove that
there is no dependable protection,
for either corporations, workmen
or investors. The management of
corporations proved to be the
most important factor in those
that live through periods of infla¬
tion without financial reorganiza¬
tion. ^
One of the characteristics of

industry during periods of infla¬
tion is that of rapid rise in prices
and sudden collapse. This makes
it extremely hazardous for the
manufacturer or any other busi¬
nessman. If inventories are pur¬
chased at high prices and prices
suddenly collapse, the loss may

bring a financial reorganization
in the business and result in great
loss for the investor as well as

unemployment for labor and
hardship for the consumer. On
the other hand, if prices rise
sharply and inventories are not
acquired at reasonable prices, the

. . . Hugh W. Long & Co.—Man¬
hattan Bond Fund portfolio folder
showing investment holdings as of
Sept. 4, 1945. . . . Distributors
Group—Group Securities' current
Investment Report listing the rec¬
ommended groups as of Aug. 31,
1945; an Investment News quoting
Moody's on the relative merits of
stocks and bonds at current prices;
revised portfolio folders on Rail¬
road Bond Shares, Geenral Bond
Shares and Low Priced Shares.

Dividends

General Investors Trust — A

quarterly dividend of 60 per
share payable Oct. 20, 1945, to
shareholders of record Sept. 29. ,

Investors Mutual, Inc.—A divi¬

dend of 260 a share payable Sept.

26, 1945, to holders of record

Sept. 12. -

(GohtinuOd from page* 1357)
producer operating from hand-
to-mouth in order to be conserva¬

tive, may find that he. cannot
compete. . He may be compelled
to do business at a loss. In other
words, inflation forces producers
and merchants into the business
of speculating on the future of
prices. L Maladjustments created
by this speculation and :the ups
and downs of business cause un¬

employment and a general decline
in business in all directions, with'
attendant reduction in consumer

purchasing power* " v,
i Engineers and builders cannot
make long-time future commit¬
ments on contracts because if

they do, and provide themselves
at, present with the materials and
equipments to meet: these con¬

tracts, they may find their costs
of carrying out the work so in*
creased that they will lose money
in the end. If they do not pro¬
vide themselves at present with
materials and equipment to meet
long-term future contracts they
may find the prices of these ma¬

terials so advanced that they are
unable to complete the contracts.
The control of inventory and

the problem of business managed
ment resulting from price changes
caused by periods of inflation and
deflation are provocative of the
most destrictive influences upon

manufacturing and business in
general. One of the primaiy
causes of these-ups and downs is
uncertainty of the value of
money and the debasing of the
currency. , !

I Any industry that borrows new
capital before an inflation and
expands its plant to produce
necessary products may find that
it is unable to market ; these

products and pay off the bor¬
rowed' capital over the next few-
years, because of the dislocation
of consumer purchasing - power
resulting from the raoid changes
in prices caused by the inflation
and deflation of money and
credit. It is the fear of these
conditions that brings the capital
markets to a standstill. Every
country is in need pf vast new
industries. Material goods are

adequate and labor will want
these jobs. But the uncertainties
of the future of the market and
the uncertainties of the future
value of money and the uncer¬
tainties of the ability of the in¬
dustries to borrow money and
carry through industrial exoan-
sion and pay that money back,
may deter necessary plant expan¬
sion, and new industries.
Because of the changing values

of monies for peoples who have
been accustomed to buy our

products, these people may be
unable to make new purchases.
Marv nroducts which we use in
our industries must he purchased
abroad. The prices of the«e
products rise and fall sharoly.,
with changing values of foreign
currencies in relation to our cur¬

rency. When the French franc
was worth 20 cents, ap American
motor car worth $700 was worth
3,500 francs. With the French
franc at 2 cents, a motor e»r
worth $700 in this country, .will
cost the Frenchman 35.000 francs.

The American farmer who needs
a foreign market for his products
today can well afford- to reflect
the disadvantage to'him of the
depreciation of the foreign cur¬
rencies. When wheat was a dol¬
lar a bushel and the franc was

worth 20 cents, five francs would
buy a bushel of American wheat.
Today it requires 50 francs to buy
a bushel of American wheat at a

dollar a bushel. Is there not safe
reason to believe that under these
conditions, with depreciated cur¬

rencies, foreigners will curtail
their buying of American agri¬
cultural products and as a result
we will have a vast surplus of
agricultural products * for«which
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Germany After the Debacle
. (Continued from first page) v "

where once the Nazis lorded it,
there now functions a trans-

'

gjanted bit of the Pentagon
Bhilding.
The Reich building itself was

not too heavily damaged, but in
the surrounding neighborhood the

, destruction wrought by the Allies
is severe. One must, however,
walk from the central railroad
station—thronged with sober and
shabby people, especially the old

, and the young—toward the Port
of Bremen to realize what mod¬
em pre-Atom bombing can do to
a city.Here, where the block¬
busters fell, is utter devastation
by the acre and square mile as
far as the eye can see. Here was
the great port, where docked the
liner Columbus with its tourists
of the 20's. Here is the real heart
of the Hanseatic City-State of
Bremen.

. There lie the submarine ship¬
yards with a dozen or more
U-boats partly finished on the
ways. There still tower the great
cranes that unloaded the cargoes
that armed Hitler for his scourge

and everywhere about is rubble
as far as the eye can see.,. If
Germany is ever permitted to
trade again across the seas
Bremen,; by its location, must
come back.

But even if Germany were lib¬
erated today.. it.,would perhaps
take four, years to just clean the
place up, and another six years,

there is no market? It would be
of paramount importance to the
market for the American farmer
to have the stability of foreign
currencies restored and with it
full and free trade relations be¬
tween the United States and for¬
eign countries in both agricultural
and industrial products. ' ; I
Because of the declining values

of currency in the thirties, for¬
eign countries sought to protect
their home market by restricting
imports to their ability to pay
with their exports. As a conse¬
quence, American-foreign trade
fell to a; Very low level and so
did the foreign trade of most
other countries. A restoration of
this trade requires first a restora¬
tion of dependable money ex¬
changes between the United
States and other countries. The
importance of restoring exchange
values of monies and in turn
trade between the United States
and foreign countries can be il¬
lustrated by the marketing prob¬
lems of the cotton farmers. The
United States has an actual ad¬
vantage in producing cotton.
Using this advantage we have in¬
creased our production of cotton
until about 60% of our average

production must be sold abroad.
Or, in other words, we have an
average use for only about 40% of
our production. With the restric¬
tion of the foreign marked result¬
ing from the conditions described,
foreign peoples who would buy
American cotton are unable to

buy, and as a result the cotton
farmer is dependent upon the
government and when this gov¬
ernment aid to the cotton farmer
is not forthcomnng, one can
foresee the plight that will befall
the cotton farmer. It is a truism
that a small surplus depresses the
price wholly out of proportion to
that surplus. The large surplus
which the cotton farmer provides
makes him entirely dependent
upon a world market. The con¬
ditions indicated in the surplus
production of cotton in this coun¬
try might be illustrated in many
other industries, including that of
motor cars. In the motor car in¬

dustry, we have learned to depend
upon a large 'export trade and
have built our plants accordingly.
The future of that foreign trade
is largely dependent upon the
restoration of sound currencies
and the free exchange of both
industrial products and raw ma¬
terials between the United States
and other countries.

according to our "gesstimate", to
erect a new city. Only this week
was Bremen's harbor officially
opened for ocean vessels. Here¬
tofore, supplies for the American
armies in Germany have been
unloaded in Bremerhaven, about
40 miles away. '
The Bremen enclave is a piece

carved out of the British zone of
occupation for the use of the
United States mlitary forces.
Here is the only place in the
American zone where the military
gets preference in all matters.
Here, no reconstruction work is
permitted, no materials being sup¬
plied to repair the damage unless
the military ' authorities deem
such repairs necessary. Outside
of some dilapidated street cars, a

recently started bus route and a

very few bicycles or horsedrawn
carts, the only traffic on the
streets, is military.
Among the ruins here and

there, householders have boarded
up a cellar room or built a shaek
to live in. Right next door to
headquarters of the military gov¬
ernment are the walls of what
once was . a city mansion. Its
former tenant has now carved out
an abode in the ruins of the base¬
ment. The eastern part of
Bremen, containing the resi¬
dences, is relatively little dam¬
aged,
Bremen is a sad and seemingly

"docile city." The military gov¬
ernment has encountered no
trouble from dissident elements.
The much-touted werewolyes so
far have proved to be only a
shadow on the wall. There are

still in existence fragments of
the once all-powerful Nazi's
structure. It is by many taken
for granted such organization, if
it exists, is believed to be frag¬
mentary. For example, it is
rumored that at Kassel the mili¬

tary government has as its top
civilian advisor a former Nazi

fingerman. Whether this is true
only an investigation could dis¬
close.

By contrast with Bremen, Ham¬
burg has a seemingly more nor¬
mal air. Hamburg is in the Brit¬
ish zone of occupation and there
is much activity on the streets of
what is left of its business dis¬
trict. Although the Elbe River
City also has been most severely
bombed, especially around the
docks and in the industrial and

commercial Altstadt and Neu-
stadt districts, the city as a whole
is so large that extensive resi¬
dential areas have suffered only
spotty destruction. One sees the
people going about as if they had
business to do.

There is merchandise in many
of the shop windows even though
what one buys is rationed and
doubtless also ersatz. This is
quite different from Bremen
where; as one German put it to
the writer, '^u cannot spend 160
marks on anything but bread or

potatoes." There just are no

goods, no amusements, not even
music, for the orchestras have
been taken over by Our forces. In
general, the people of Hamburg
appear well clothed and quite
well fed, as is to be expected in a

country which for years has been
denuding its neighbors of all
kinds of goods. The misery and
destruction which the war has
visited in Bremen is somewhat
ironical if the stories are true
that this city was always luke¬
warm, if not hostile, to Nazism.
At Bremen, in the American

enclave, the people generally give
the impression of simply endur¬
ing the occupation. ; r
Between the G.I.'s and the

Bremen girls, however, fraterni¬
zation is going full blast. Chew¬
ing gum stretches a long way in
buying entertainment, as do
candy and cigarettes. A single
American cigarette has a black
market value of six marks in
Bremen. One can see people
going around the streets gather¬
ing the cigarette butts the soldiers

discard. There are other unusual
scavengers, such as the quite well-
dressed housewife the writer saw

today in the street collecting
horse manure with a dustpan and
broom, presumably for use as fer-j
tilizer in her garden. A common

sight at almost any time of the
day are the people pulling carts
of fire wood they have collected
in the outskirts, or of salvaged
equipment such as a stove from
a bombed building. These quite
obviously are middle and upper-
class people to judge by their neat
and well conditioned attire. The
most depressed and rundown-
looking persons in Bremen are
the discharged German soldiers.
Their uniforms now in slovenly
condition, slowly they are coming
home to contemplate through the
wind swirled dust what seems a

hopeless outlook. There can be
no doubt that the citizens of Ger¬

many's large cities know today
what war means.
One of the wartime stories out of

Hamburg, by way of Sweden, that*
turns out not to have been true
was the tale that the Elbe Tunnel
had been hit during '•ah air raid
while occupied by refugees from
the bombing. The Elbe Tunnel
is, in fact, in good working order.
The big railroad and highway
bridges in Hamburg also came

through the war in working order.
Morale of the American troops

is generally very good. Those
who have points above the critical
score are very anxious to get
home, preferably by Christmas.
Those enlisted men who are low-

pointers are reconciled to the fact
that they must remain with the
occupation forces for some time
to come. With the officers, the
situation is somewhat different.
The field grade officers display
weakened morale because their
point requirements for redeploy¬
ment home and for .discharge are
so high. As for Bremen's 91
WACs, almost all of them want
to stay here because they like it,
and they do not look forward
with any anticipation to the re¬
ported scheduled disbandment of
the WAC organization next Feb¬
ruary.

Every possible facility for en¬
tertainment and relaxation is pro¬

vided American enlisted person¬
nel here. The food is the best
America can supply, cooked by
excellent German cooks requisi¬
tioned from the Burgomeister.
The meals are served in a raths¬
keller atmosphere of pre-1914
Germany with orchestral music

and courteous service. A series
of ice cream parlors is being
started, the first already open, to
serve ice cream, coca cola and
coffee to GI's at extremely nom¬
inal cost. The enlisted men have
among Bremen's silent and, at
night, somewhat gruesome ruins,
their own place of relaxation. It
is a former elegant night club
which escaped bombing and the
boys have christened it Shangri-
La. There they are entertained
by German and American musi¬
cians, may get food and ;drink,
and otherwise relax. The prices
are fantastically low. For ex¬

ample, in Shangri-La a GI can

get beer or coke for half a mark,
equal to five cents, and mixed
drinks for two marks. There is
no overhead. Service is by the
German local government.
Since, with the absence of mer¬

chandise and of non-military
economic activity, together with
the abundance of purchasing
power lying about unused, there
is no demand for credit, the banks
of Bremen have little to do.

Many of them, bombed out of
their original quarters, are now
located in temporary premises.
In Bremen there is a branch of
the Reichsbank, but Germany's
central banking system .today is a

decapitated structure. The re¬

gional branches are operating
independently with no central
board to determine and coordi¬
nate their policies, according to
Herr Schact, director of the
Bremen branch of the Reichs¬
bank. The Giro system is not
functioning adequately. There is
no single centralized clearing
with the Russian occupied zone,
therefore no Giro relations at all.
With the French-occupied part of
Germany, there are Reichsbank
branch Giro relations, but these
have to be carried on by courier
since there is no postal service to
the French zone at present. Clear¬
ing houses for the Giro system
exist in Stuttgart", Karlsruhe,
Darmstadt, Frankfurt and War¬
burg, but none in Bremen. Un¬
der the military government reg¬
ulations, the commercial banks
are required to block the funds
of any Nazi organization. For¬
eign exchange transactions are
prohibited and all gold, silver,
foreign exchange and foreign se¬
curities must be turned over to
the Reichsbank where they are

impounded, in contrast with the
Nazi system of paying in local
currency for such assets turned
in by German citizens. The ehief

problem of the banks here, ac¬
cording to Herr Schact, revolves
about the uncertain business out¬
look and the uncertainties as to
personnel. The banks of Bremen
have lost a considerable number
of their trained employees and
are in many instances finding it
difficult to carry on their busi-.
ness.

About 150 persons among
Bremen banks' personnel have
been "denazified*' from their

jobs. f ' t
On Sept. 1, the military gov¬

ernment closed the Bank der
Deutschen Arbeit. This event has
been followed by some disquiet
among bank depositors, resulting
in the withdrawal of some 13,-
000,000 reichsmarks from Bremen
banks during the last 10 days.
This withdrawal of currency by

the public, chiefly from savings
accounts, left the banks with only
59,000,000 reichsmarks in their
tills. In anticipation of a pos¬
sible demand for more currency

notes, the Bremen branch of the
Reichsbank, has ordered an addi¬
tional 50,000,000 marks of Allied
military currency, The military
government authorities concerned
with financial matters do not
view this situation as serious.
The Bank der Deutschen Arbeit
was closed because of its Nazi
identity. \ • '
Another financial problem en¬

countered here relates to the
Jewish properties which were in
the hands of the Nazis and others
when the war ended. ; Such prop¬
erties are taken over by the Con¬
trol Commission, which will have
to decide what to do with them.
The biggest problem in this con¬
nection is to find the legitimate
owners.

The one thing that the people
of Germany seem to have plenty
of is currency. Both notes of the
former Nazi Government and Al¬
lied military notes are in circu¬
lation. The American forces, of
course, use only Allied military
currency. These notes are avail¬
able in denomination of one-half,
one, five, ten, twenty and 100
marks. Each note bears in Ger¬
man the inscription, "Alliierte
Militaerbehoerde in Umlauf Ge-
setzt in Deutsehland," /together
with the denomination of the note
in number and , figures, and a
serial number. The British,
Canadians and Americans all use
the same military currency.

The military currency being
put into circulation by the Rus-

(Continued on page 1360)
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The Securities Salesman's Corner
A Good Laugh Is Sometimes Worth A Hundred

Arguments.
By JOHN DALTON

Time and again a salesman is faced with the problem of making
a point of logic when his prospect disagrees. Sometimes it's better to
"laugh it off " There are people in this world who like to assert
their viewpoints just for the inner satisfaction which they derive
from the exercise. When you meet them it is better to give
them their lead and let them blow off their steam. If they like you
there is a chance you can do business with them, if they lose an
argument and you win it, they won't like you MUCH.

For example, we know of a fellow who is a pretty good lawyer.
Most of them like to talk a lot. This one is not only a good talker
but he's an able lawyer. The other day he was at lunch with a
certain salesman. He began to rib him about a particular security
that the salesman had sold him about two months ago. He went into
the facts. He mentioned the low book value of tne stock as com¬
pared with the price he had paid, the low wartime earnings, and
several other factors that were true—-but he didn't mention any of
the other favorable considerations which prompted the salesman to
offer the stock in the first place AND WHICH WERE THE OBVIOUS
REASONS WHY HE ORIGINALLY AGREED TO BUY IT. Then he
said, "You know darn well I paid too much for that stock, here it is
almost two months since I bought it and it's still selling at the same
price which I paid for it." Now this is a pretty good dose of
castor oil for any salesman to swallow without gagging. But this
salesman didn't argue, instead he smiled, lifted his coffee cup and
said, "Well here's to the dogs I sell you, the only thing wrong with
them is that it takes them a little longer than two months to get
going, but I think you'll find out that eventually I'll be right, and
when you do make your profit the tax collector will have just that
"much less and you can pocket the difference." No argument, no
sweat and no strain. The lawyer found out he didn't have a judge
and a jury to appeal his case, so he finished his dessert and all was
happy. * ■ •

_

This salesman judged his man correctly. This investor knew his
business, he had bought many securities in his past life, he had taken
some losses and some profits. He knew he had a pretty good stock
when he bought it — he also had considerable confidence in the
salesman. He was looking for a chance to put the salesman on the
defensive. Some people are funny. If the salesman had gone into a
lengthy argument about the merits of the stock he would have
weakened his position-in the future. He didn't try to resell that
security. He assumed (in a nice way) that he knew more about that
situation than his customer. The reason he assumed such an attitude
was also very proper. HE WAS CONVINCED THAT HE KNEW
MORE ABOUT IT THAN HIS CUSTOMER.

V It takes confidence in yourself, in your own ability as a judge of
values, and confidence in your capacity as an investment specialist
and your own degree of knowledge of markets, values and economic
conditions BEFORE YOU CAN MEET EVERY MAN ON A BASIS
OF EQUALITY. If you believe that you know this business (AND
YOU DO KNOW IT AND CONTINUE TRYING TO LEARN MORE)
there are no sales hurdles you'll ever have to meet that you can't
overcome. A well oiled brain, constantly alerted by study and
factual knowledge, plus the ability to meet and judge the human
animal in all his frailties IS ALL THAT YOU NEED TO SELL SE¬
CURITIES. THAT'S ALL BOYS—THAT'S ALL!

E. M. Edwards Co. in Phila.
PHILADELPHIA, PA.—E. M.

Edwards Co. has been formed
with offices at 1500 Walnut St.
Officers are Edward M. Edwards,
President and Treasurer, and Ira
J. Williams, Jr., Vice-President
and Secretary. Mr. Edwards was

formerly with H. M. Byllesby &
Co. and recently has been active
as an individual dealer.

Roy Kemp Re-Opens
LITTLE ROCK, ARK.—Roy M.

Kemp will shortly engage in a

general securities business from
offices at 1601 North Harrison
St. In the past he did business as

an individual dealer in Little

Rock, was a partner in Kemp-
Lokey Co., and prior thereto was

an officer of Traylor-Jones Co.

Germany After the Debacle
(Continued from page 1359) ' - ' *v
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differs from that just described
only in that there is a minus sign
in front of the serial number.

Considering the manner in which
the Russian military are here re¬
ported to be putting this cur¬
rency in circulation, the minus
sign may be prophetic. There is
not time for the passing visitor
to check the stories he hears in
the officers' mess at Bremen. It
is not without interest, however,
to report some of the dinner-
table conversation as heard by the
writer in the American officers'
mess in the rathskeller here.
One thing seems to be clear

from these conversations: The
Russian officers and men in Ber¬
lin are supplied with seemingly
inexhaustible quantities of occu¬
pation marks and they are spend¬
ing these marks like Brewster's
millions. According to stories here
the Russians don't know what to
do with their marks. This occu¬

pation currency has no value at
home in Russia and American of¬
ficers here are saying that, unlike
the American system, the Russians
do not enable their soldiers to
transmit money home for pay¬
ment to relatives in rubles. It
may be this or it may be that the
Russians cannot find anything at
home to be bought with the
rubles they would obtain for such
remittances. Whatever the reason

or the policy of Moscow in this
matter, the fact is that the Rus¬
sians with whom Americans come
in contact in Berlin are spending
marks like water.

In Berlin, it is said American
cigarettes are being sold at $10 a
pack. Some American truck
drivers making the run between
here and Berlin, according to
rathskeller rumor, have been pay¬
ing $15 for a carton of American
cigarettes in Bremen, with the
object of reselling them in Berlin
at fabulous figures. At that,
there are few cigarettes to be
purchased here.
I heard the story of an Amer¬

ican lieutenant, recently in
Bremen from Berlin, who asked
his table-mates the time and then,
indicating their watches, inquired
how much they would take for
them. He bought all the watches
he could get because, so he said,
they could be sold at very fancy
prices to Russians in Berlin. It is
further affirmed that the Rus¬
sians who buy the watches in
Berlin don't care whether the

watches are good or bad, ex¬
pensive or cheap." If a watch has
a black fate and luminous fig¬
ures, it will bring more money.
It is said one can get $700 for a

Mickey Mouse watch in Berlin,
One officer relates he saw Rus¬

sian officers coming out of an
officers' mess in Berlin and sim¬

ply picking up handfuls of occu¬

pation marks on their way out,
with seemingly no accounting.
American officers here believe—

although this may be an uncon¬
firmed rumor—that the Russian
Government can obtain any
amount of occupation marks from
the United States that it may
wish to obtain and that in this
the United'States'' is being
"rooked."
One enlisted man in Berlin is

said to have accumulated a small
fortune by trading in the Russian
black market in that city and,
because he was unable to transmit
home his trading profits, pur¬
chased two Berlin apartment
houses. One lieutenant in Bremen
is reported to have said that one
of his enlisted men has engaged
a German concern here to build
him a yacht for a cost which,
translated into dollars,, amounts
to only a few hundred.
The Russian black market in

Berlin is largely a matter involv¬
ing Russians and Americans.
When the Russians want some¬

thing that the Germans have they
simply take it. A tale told here
relates to the landlady of an

Berlin. He saw her ride by on a

bicycle. After a while she came
in greatly disheveled and with a

bayonet gash in her arm. A Rus¬
sian soldier had demanded her

bicycle and she had refused to
give it up. This incident took
place in the American zone in
Berlin. If an American wanders
about in the Russian zone of Ber¬
lin he is rather a rash person,
American officers here believe.
The Russians have taken all

the gold, jewelry nad other val¬
uables they could find in other
parts of Germany, it is reported
here. They are also said to be
doing a much better job of de¬
militarizing than we are, accord¬
ing to rathskeller conversation.
Incidentally, the British are not

bashful about taking what they
want. As mentioned earlier, this
enclave was carved out of the
British zone. By arrangement, it
was evacuated at noon one day
last May. When the British left
they took with them all sorts of
property, not only of military but
non-military nature. The Amer¬
icans that morning could only
stand in the streets and chafe as

they watched the truckloads of
booty depart.
The writer was billeted one

night in a very fine house in the
better residential section of

Bremen. The house was in an

excellent state of repair and is
still quite comfortably furnished.
The present housekeeper, daugh¬
ter of the former owner, states
that when the British were in
Bremen they took away the best
furniture, ornaments and books
from this house.

Most Germans here all seem to
be very glad that the Americans
now occupy their city, rather
than the British or the much-
feared Russians. It is the Amer¬
ican way to treat others civilly.
A consequence is that many
American officers are saying that
we are too soft-hearted. One

complaint I heard at the officers'
club relates to the way that
equipment we seized in the sub¬
marine shipyards here is being
released. Such material, of
course, has become the property
of the American Government.
But when the military govern¬
ment wants, some necessary con¬
struction work done and the
designated contractor states that
his cranes, trip hammers and the
like are in the sub yards, "some
lieutenant signs an order releas¬
ing the property to him for
keeps." Apparently, there is no
machinery set-up to make a
charge for such released equip¬
ment.

Another rathskeller conversar

tiori I had was with a 75-year-old
attendant in the washroom. He
told me of the terror of the bomb¬
ing, especially toward the end of
the war, and expressed great re¬
lief that the war is now over. I
asked him when Germany would
be ready to start another war.

"Never, never," was his vehement
reply. An American captain
states that whenever an American

fighter plane buzzes over Bremen,
as happens every so often, the girl
stenographers in his office shed
tears. On the other hand, there is
the reported conversation with a
14-year-old boy who said he
would be grown up when he
reached 16. The boy was asked
what he wanted to do when he

grew up. He replied that he
wants to be a soldier, "because
soldiers are conquering persons."
He did not seem to realize that
soldiers also can be defeated.

Ij heard an officer complaining
at mess about a replacement who
had been reported by an MP for
having a tunic button open. The
officer did not think the man

should be disciplined for this.
The officer was concerned about
the blot on the previously good
record of his company up to the 1
time of the open button. ~ A but-

Broker-Dealer
i

Personnel Items
(Continued from page 1355).

the staff of Keenan & Clarey, Inc.,
National Building. ./.■

(Special to The Financial Chronicle) •

PORTLAND MAINE—Philip C.
Derrah is with R. II. Johnson &

Co,. 30 State Street, Boston, Mass.
In the past Mr. Derrah was with
J. Arthur Warner & Co. and
Clyde F. Frost & Co.

(Special to Tax Financial Chronicle)

PORTLAND, MAINE—Charles
W. Leonard, Jr.. recently in the
U. S. Army, is now with C. W.
Leonard & Co., Masonic Building.

(Special to The Financial Chronicle)

SAN FRANCISCO, CALIF.—
Ellsworth B. Burgi has become
associated with Walston, Hoffman
& Goodwin, 265 > Montgomery
Street. He was previously with
Bankamerica Company. •

(Special to The Financial Chronicle)

SAN JOSE, CALIF.—William
H. Pabst is with First California

Company, Bank of America
Building. - v \

(Special to The Financial Chronicle)

TOLEDO, OHIO—Louis J.
Reimer has rejoined Stranahan,
Harris & Co., Inc., Ohio Building.
Mr. Reimer has recently been
serving in the armed forces, '

(Special to The Financial Chronicle)

TAMPA, FLA.—Cleveland L.
Short and Malcolm Neuwahl are

epresenting Hex-rick, Waddell and
Co., Inc., 55 Liberty Street, New
York City.

C. C. Fields Dies
C. C. Fields, prominent Cana¬

dian graijn official, died at Winni¬
peg, on Sept. 13. Mr. Fields, who
was born in the state of Kansas,
was president of the Norris Grain
Company of Canada. Mr. Fields,
a member of the Winnipeg Grain
Exchange for 40 years, was presi¬
dent of the Exchange in 1924 and
again in 1934.

ton seems like a small matter,
yet for want of a button, discip¬
line can become lax and many

consequences follow in a con¬

quered country. An officer tells
me he notices lately that civilians
do not get out of the way of
American vehicles or American

pedestrians like they used to and
that in fact he is convinced that
some of the former German offi¬
cers deliberately time their pace
so as to arrive just in front of a
walking American officer, count¬
ing on his American courtesy to
cause him to slow down and let
the German pass first. This, if
true, may also be not without
significance as to the effectiveness
of the American occupation of
this traditional land of war*:
makers, In the Russian zonei
such tactics would bring a bay¬
onet slash.'

Before my billet the other eve¬
ning a couple on bicycles were
passing a bench occupield by a
woman and child. The woman

threw a remark at the bicycle
riders, which eventuated in a hot
argument, causing some Amer¬
icans nearby to intervene. It de¬
veloped that the woman bicycle
rider was the sole survivor of a

Jewish family. She, because of
her race and her loyal Christian

husband, had been in concentra¬
tion camps in Czechoslovakia
and were now coming home. The
woman on the bench had called

"Jew"as they passed. The
Americans who interrogated the

participants in the resultant argu¬
ment discovered in the local

Woman's pocketbook a photo¬

graph of Hitler tenderly preserved
in the pages of a notebook.
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The Road to Peace
(Continued from page 1339)

by force of arms alone.'; Nor can
it be assured merely by the estab¬
lishment ot a world organization.
It can only be maintained by con¬
tinuing world cooperation in the
same spirit of devotion, mutual
help and trust which animated our
war effort. We must jointly wage
peace as we have waged war.

In: this battle for /enduring
peace the stakes are high. Last
time we botched the job. If we
botch it again we may, at best,
lose the last chance to preserve

, our system of political freedom
and economic opportunity; we
may, at worst, face a new war
with all the terrible destruction
which this war has foreshadowed.

It takes little imagination to
foresee the character of another
war. Atomic , power, launched
from great distances by robot
bombs or suicide planes, contains
the seed of the complete destruc¬
tion of civilization. The blood¬
shed? agony and, horror of this
war have ended. Peace is here.

. Yet at this moment we are stand¬

ing on the edge of an abyss.
We have taken one great meas¬

ure to keep the world from falling
into that abyss. We have drawn
up a charter for a United Nations

Organization; and this time there
is no doubt about the full, whole¬
hearted participation by the
United States.. But. political ar¬
rangements are not enough. The
treaty of Versailes contained pro¬
visions that could have kept Ger¬
many impotent for a thousand

; years. The League of Nations,
< with all its defects, could have
forestalled aggression. But the
treaty was not enforced; the
League was allowed to sink into
impotence. The principal reason
for these failures was that the
«nations were distracted and di-
<•. vided by economic strife,

, Private Enterprise Has Not Failed
We are often told that the ex-

r perience of the 19.20's and 1930V
■; proved that the system of private
capitalist enterprise is all washed
up—that it has lost the power to
sustain itself; that it cannot be
counted on to give us our goal
of full employment and a rising
standard of living. That is, I sub¬
mit, a profound misreading of

: history. The breakdown of the
1920's and 1930's cannot fairly be
said to have been solely or even

primarily the result of the failure
of the system of private enter-

"

prise. It was primarily, if not
solely, the result of the failure
of governments after the last war
to solve the economic and politi¬
cal problems resulting from the
war.

The allied countries which had
been held together in the com¬
mon cause of war fell apart; each
sought to pursue its own inter¬
ests, regardless of the interests of
others. They failed to settle the
problems of war debts and repara¬
tions; they erected prohibitive
tariffs; they engaged in a nation¬
alistic struggle for self-suffi¬
ciency. Inexorably, these errors
led on to the breakdown of cur¬

rencies, competitive devalution,
quotas, exchange restrictions,
clearing agreements, blocs, pref¬
erences and a progressive tangle
of authoritarian controls over"
every aspect of international com¬
merce. Military conflict had been
succeeded by economic warfare.
Small wonder that we were over¬

taken by depression and continued
unemployment.

, The system of private competi¬
tive enterprise is, by its very na¬
ture, internationalist in character.
It cannot flourish in a world of
economic warfare. Economic
warfare leads inevitably to totali¬
tarianism and totalitarianism
leads ultimately to war. The
choice, to my mind, is plain. If
we want to keep the enterprise
system, wo must have real peace
If we want real peace we must
avoid like the plague all the de¬
vices of totalitarianism.

Now let's look at the conditions
which confront us here at home
and the problems we must face
abroad. But, first, what is it we
want / in the % peacetime years
ahead? All over the world people
are demanding a greater measure
offeconomic security. The goal
of full employment is everywhere
proclaimed. It has been written
into the charter of the United
Nations. Supplementing this
goal, there is a well-nigh uni¬
versal demand for broad social

security—insurance against un¬

employment and old age. In
short, the universal insistence is
that men and women who live in
an industrial society shall be pro¬
tected against the hazards and
hardships to which that type of
society exposes them through no
fault of their own. I certainly
have no quarrel with all this. I
share and fully approve these
universal aspirations. But how
are we to '< achieve: full employ¬
ment, greater social security and
a rising standard of living for
all people? - "

More Production, Not Govern-
. ment Spending

There is only one answer. If
we are to have more of the good
things of life we must produce
them. They cannot be obtained
by mere government spending.
They can only be obtained if the
productive genius which has
crushed the Axis is given a chance
to turn its unlimited abilities to¬
ward the production of peacetime
goods. If that course is followed
we have within our grasp, I be¬
lieve, a period bf prosperity /that
cannot only benefit ourselyes but
give a lift to the rest of the world.
Consider some of the facts. To

begin with, there is the enormous;
accumulated deferred demand for
durable goods. For years the
bulk of our productive capacity
has been devoted to war.- Hun*
dreds of articles of everyday, use
have been unavailable. A great
backlog of demand has piled up.

Right now, if they were available,
there is a market for ten millipn
automobiles, four million washing
machines, five million refriger¬
ators, twenty million radios. The
potentials in the field of housing
and construction are enormous.

Even before the war we had
fallen far behind in the construc¬

tion of new homes. We shall need
to build a million and a quarter
new homes a year for the next
ten years, This is a sample of the
market that is waiting for Amer¬
ican business. Industry also has
plans, Manufacturers alone ex¬
pect to spend for capital equip¬
ment during the next; 12 months
an amount 50% greater than was

spent in the boom year 1929. To
this must be added the amounts
which will be spent by railroads
and public utilities.
Paralleling this great deferred

demand there exists a huge vol¬
ume of accumulated purchasing
power. It is estimated that the
American people today have al¬
most $200 billion of liquid funds
with which to finance the pur¬
chase of these new homes, auto¬
mobiles, radios- refrigerators and
industrial equipment. Nor should
it be overlooked that this great
volume of purchasing power does
not tell the whole story. The
mere process of producing and
merchandising all of these things
that people want will itself create
great new sources of purchasing
power and give rise to still fur¬
ther wants.
On the side of production

there is scarcely room for argu¬

ment. The miracles that have
been performed m war production
are a vivid recollection. As a re¬

sult of the war our nation's pro¬
ductive capacitv has been in¬
creased about 40%. Tremendous
strides have been made in the de-
velooment of new materials, n°w
processes, new techniques. We
have the capacitv to produce; we
have the potential demand; we

have the available purchasing
power to bring together produc¬
tion and demand. We have, in
short, all of the conditions which,
together with one other condition,
are necessary to create prosperity.

Must HaveConfidence ;

That one other condition is con¬

fidence. In the United States we

hear dire predictions of mass un¬

employment. Demands are being
made for a huge "make work"
program. We have just proved
that free men can out-produce,
out-general and out-fight the reg¬
imented military-;; machines of
totalitarianism. Yet; in the face
of that triumph, we still hear it
said that the system of free enter¬
prise cannot sustain itself and
that in peace we must turn more

and more to a system of govern¬
ment control and support of our
economy.
Here is a strange paradox:

Neither of our two countries was

prepared for war. Our enemies
had been preparing for years.

Yet, unprepared as we were, none
of us had any doubts about the
Outcome. Even in the darkest
hours we knew we were invinc¬

ible; we had complete confidence
in our strength. Now, in the full
flush of victory, we hear wide¬
spread doubts whether we can

succeed in peace; as we have sue*
ceeded in war. - • .

Inevitably there will be a pe¬
riod of dislocation as industry
converts from war production to
peace production. But I am con¬
fident that this period will prove
to be extraordinarily brief. I am
confident that it will be succeeded
by great prosperity. Indeed, our
greatest danger at this moment is
not unemployment and depres¬
sion. f- The danger is that the
coming upsurge of business activ¬
ity may run away in an excessive
boom. ^ - ■

The one thing that could "bring
on that boom would be to start
priming the pump. This pump
does not need priming.
11 Indeed, to pour into our econ¬

omy at this stage additional bil¬
lions of government expenditures
for public works would be the
most dangerous possible course.

Pump priming authorized now
would only begin to make itself
felt well in the future when busi¬
ness activity and employment
are already strongly on the up¬

grade. Coming at such a time it
could easily tip the balance, turn¬
ing post-war recovery into post¬
war inflation with, all its after¬
math of runaway boom and sub-
seauent collapse.

/ There may come a time when
public works to help create em¬

ployment opportunities will have
their uses. But that time is still

far off—probably years from now
when the forces of post-war re¬
covery have spent themselves. For
the present the factors making
for recovery are so powerful that
our wisest course is to give them
an opportunity to get to work.
y The International Picture

So much for the near-term do¬
mestic situation. The interna¬
tional picture is far more com¬

plex. Much has been accomplish¬
ed in the political field through
the establishment of the United
Nations Organization.- Here is a

program which is good enough to
succeed if men have the will and
wisdom to make it succeed. With¬
out that will and wisdom no in¬

strumentality, however perfect on
paper, is worth a rap. On the
vital economic side everything re¬
mains to be done.;
The Bretton Woods agreements

have been drafted and are al¬

ready ratified by the United
States. Ratification by other coun¬
tries, especially Britain, faces se¬
rious obstacles. But even if Bret-
ton Woods is adopted all around;
it is no more than a beginning.
It provides no final solution to the
problem of currency stability; but
merely a method and an organiza¬
tion through which men can work
toward a part of the solution.
Basically stability of exchange
rests upon trade and financial re¬
lations.

. We emerge from the war with
enormous power and prestige.. In
spite of our huge government debt
and inflationary potentials we
have no financial problems that
we cannot solve for ourselves.
Our productive plant is intact,
bigger and more efficient than
ever. Before long we shall be
turning out in great quantities the
goods which not We alone, but all
the world needs and desires. In
contrast our good allies have suf¬
fered deeply from the occupation
of enemy forces and the destruc¬
tion wrought by bombs and shell-
fire. , < , 1 ?
It has been our good fortune

that the - physical destruction of
war was kept far away from our
homes and factories. But we can¬

not wash our hands of responsi¬
bility for or concern in the de¬
struction visited upon the home¬
lands of our allies. It will hot

profit us to leave them to struggle
unaided to repair the terrific
havoc and destruction caused by
the war. Moreover, the crash of
brick and mortar is not the only
damage that has been done. There
have also been financial ravages,
This is especially true of Britain.
The British people made an im¬
measurable contribution to the

winning of the war. They did so
at great cost.

In spite of some $29 billion of
Lend-Lease sent to Britain by the
United States and additional bil-,
lions of mutual aid furnished by
Canada, the United Kingdom has
had to sacrifice much of its for*

eign investment. It has incurred
an enormous short-term debt rep¬
resented by some $16,000,000,000
of blocked sterling owed chiefly
to India, Egypt and the Domin¬
ions, including Canada.
These grave financial inroads

can only be repaired by greatly
increased productivity on the part
of Britain. Yet much of her in¬
dustry is in need of rebuilding,
her foreign trade has been dis¬
rupted and her shipping partly
destroyed. Add to this the fact
that Britain is in need of large
imports of food and raw materials.
In the light of these conditions

it is not surprising that an influ¬
ential section of British opinion
favors the creation of a tightly-
knit sterling bloc and that the
urge toward bilateralism and
other special protective devices
which limit and control interna¬
tional trade is being strongly felt
in what was once the home of free
trade.

'

I lay stress upon the problems
of Great Britain not merely be¬
cause of the ties of common heri¬

tage, ideals, and tradition which
we share, not merely because of
the debt of gratitude and admira¬
tion we owe her heroic people in
the war, but because I believe a
solution i: of Britain's pressing
problems is vital to world stabil¬
ity. It would be a tragedy of un¬
foreseeable magnitude if Britain
should find herself forced to lead
the world back toward the sys¬
tem of exchange restrictions, quo¬
tas, clearing agreements and cur¬

rency blocs which throttled in¬
ternational economic relations in
the period before the war. ; ^

If such a gloomy outcome is
to be avoided the United States
will certainly have to give leader¬
ship and help. /Y;y%'"'

A Proposed Program : -

Here are some of the steps that
need to be taken: / •

1. Prompt Cancellation of the
Old War Debts—These are dead
and gone and uncollectible, but
they are still a potential source
of friction and misunderstanding.
Let's get rid of them. With this
should go, of course, repeal of ;
the Johnson Act which1 forbids
private loans to countries in de¬
fault on their debts remaining
from World War I. -

2. Settlement of the Lend-Lease
Obligations—We shall have- to
cancel at least a major part of the
financial obligations under Lend-

(Continued on page 1362)
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International Through Bills

(Continued from page 1340)
that the clauses of the contract! having entered into another con-
of sales were gradually developed, tract of carriage, have the goods
under which a large part of in¬
ternational trade is carried on at
the present time. ■

•

Finally, as a last stage of this
development, there was obtained
a document of conveyance — the
bill of lading—which is negotiable
and which gives such rights to the
buyer that the latter may, without
excessive risk, on receiving this
document, pay the price of the
goods together with the cost of
forwarding them to their place of
destination and the cost of the
insurance, unless under the con¬
tract those costs are to be borne
by the seller. This document gives
to its holder the right that the
carrier who issued it, shall be
liable not only for the care of the
goods during the voyage but also,
to a certain extent, for the state¬
ments which the document con¬
tains as regards the numbers and
the condition of the goods. To¬
gether with the insurance policy
and the bill of exchange, this bill
of lading is the basis for a con¬
siderable part of the oversea trade
-of commodities. The - great im¬
portance of this document of car¬
riage for the international trade
is especially instancedby the
unceasing efforts which have been
made not only by the Inter¬
national Chamber of Commerce in
order to obtain a negotiable docu¬
ment of title in respect even of
goods carried by rail, but also
by the representatives of the sea¬
borne trade, for more than half
a century, to obtain an interna¬
tional regulation concerning the
sea-bills-of-lading.v These efforts
have led, on the one part, as re¬
gards rail-carried merchandise, to
the modifications of the Berne

Convention of 1933, providing the
possibility to bring about, by way
of agreements between States or
Railway Administrations, the cre¬
ation of negotiable documents for
transport by rail, and, on the
other part, in regard to the car¬
riage of goods by sea, to the In¬
ternational Convention on Bills-

of-Lading (the so-called Hague
Rules) now adopted by almost all
the maritime nations of any im¬
portance.

Problem of Multi-Carrier

, Participation

However, even assuming that
£uch a negotiable document of
title is introduced not only for
sea-borne trade, but for all kinds
of carriage of goods, the object
we have in view would not be at¬

tained. The carriage of goods is
not always effected for the whole
distance by the carrier who first
received the goods and issued the
document for the conveyance
thereof. When the goods are car¬
ried by rail, the carriage between
two or more countries is always
to be effected by means of con¬

veyance owned by different car¬
riers. And in the case of an in¬
ternational shipment by sea or by
air, it may often happen that the
goods cannot be conveyed to the
place of destination by the car¬
rier who first received them. Such
is, of course, as a rule the case

when different means of convey¬
ance are to be Resorted to, for in¬
stance ships, railways and air¬
craft, in order to get the goods to
their destination. When a change
of carrier is unavoidable, the
merchants are faced with incon¬
venient problems which so far

reforwarded. When merchandise
is,*conveyed by different carriers
in-succession, this entails serious
inconveniences also for the final
consignee, who has, as regards
damage to the goods or delay, to
address himself to each carrier for
his part of the voyage. He has
not the possibility of enforcing the
liability of the last carrier in re¬
spect of the whole voyage.
One can therefore easily per¬

ceive what trouble and expenses
there would be involved for a

shipper who has, for instance, to
send goods b,y railways which run
through the territory of several
states. This is the reason why
long before a negotiable railway
through-bill-of-carriage was in¬
troduced in 1933—the difficulties
now mentioned have as regards
moat of the European railways
been dealt with in the Berne Con¬
vention of 1878 in cases where
the international conveyance is
effected solely by rail, or by rail¬
ways and ferry-boats connected
with same. In respect of aerial
transport, when the goods are
conveyed by several aerial car¬
riers, the problem has been solved
to a certain extent'by the War¬
saw Convention of 1929. But for
carriage by sea, there do not ex¬
ist any international provisions
unless one should consider the
Bills - of - Lading Convention
(Hague Rules) as applicable to a
through-bill-of-lading. However,
it is chiefly in regard to combined
direct transport that the absence
of regulation is especially felt.
When goods, in order to arrive at
their destination, have to be car¬
ried by means of conveyance of
different nature, rules for facili¬
tating the transport and ior the
protection of the owner of the
goods are lacking everywhere,
with the exception of the United
States and Canada; and even the
Through Export Bill of Lading
there in use does not give the
trade all the facilities desirable.
An international regulation would
seem to be natural and advan¬

tageous.

Private Agreements Fixing
Liability

However, a satisfactory solution
of the present problems arising
with respect to combined through-
traffic of goods, is not easily ob¬
tained by way of an international
convention without the previous
existence of such a through-traffic
which, established by private
agreements of more or less per¬
manent character, has acquired
some degree of stability. An
agreement fixing between the car¬

riers themselves an international
through-carriage of goods, either
by means of conveyance of the
same kind or by different means
of carriage, seems to be a neces¬

sary preliminary basis for a reg¬
ulation by an international con¬

vention of the following questions,
viz: the obligation of the succes¬

sive carriers as against the con¬

signor and the consignee to per¬
form the contract of carriage for
the whole of the voyage entered
into with the first carrier; the re¬

sponsibility on the side of the last
carrier as against the consignee
for damage which may have been
caused to the goods also during
the transport by the other car¬

riers, as well as for the statements
have not been solved in a satis- \and indications in the through-

Artr TL ^ • LI11 ~ • • « «factory manner. The shipper can¬
not—where through bills of lad¬
ing covering the whole transport
are not available—have the goods
conveyed to their destination by
one single contract of carriage.
At the place where the interven¬
tion of another carrier is required,
the shipper must either himself or

through a forwarding agent take

care of the goods and then, after

bill of carriage issued by the first
carrier; the rights which a docu¬
ment of through-carriage confers
regularly to the holder; the ef¬
fects of a Tocal bill-of-lading if
such be issued in connection with
the through-carriage document;
the possibility of avoiding a dif¬
ferent regulation of liability in
respect of the various sections of

the whole voyage, and other

questions which are of special im¬
portance • for through - carriage,
whethef by combined means of
Conveyance or not.
As to through-carriage of goods

by rail or by air, the desired sta¬
bility may be secured, in the first
case by the very fact that the
railways often do belong to the
States themselves or are under
the control of the States, and in
the second case, owing to the fact
that the aerial carriers are or

will be united into powerful in¬
ternational organizations which
regulate the relations between
the carriers. The establishment of
international regulations on com¬
bined through-traffic by rail and
by air ought not to give rise to
great difficulties, in view of the
above-mentioned facts.

Conditions Relating to Ocean
Transport .. ,

In oversea transport, however,
involving thousands of shipown¬
ers, conditions are not so favor¬
able for obtaining the desired
basis of an international regula¬
tion on through-traffic 1whether
combined or not. This is owing
not only to the great number of
carriers and the consequent dif¬
ficulty to arrive at some kind of
regular cooperation, but probably
also to the ctfcumstance that,
ever since the time when such
cooperation between carriers was
yet unknown, or at any rate alto¬
gether exceptional, the forward¬
ing agents have acquired such a
strong position and organized
i;heir activities in such a manner

;hat the need for such coopera¬

tion did not appear so urgent as
e. g. in the field of international
ransport by rail. But this does
not prevent that as the various
means of transport in the traffic-
net goes on encircling the globe,
he necessity for the carriers
themselves, for the greater bene¬
fit of world's trade, to take over

the responsibilities of the for¬
warding agents-4-whether or not
they take over the work them¬
selves or make use of existing for¬
warding agencies— for reasons
above mentioned becomes more

urgent every day. Not only the
difficulties and the expenses of
the owner of the goods are under
such an arrangement considerably
reduced but it is also then possible
for the consignee to call the last
carrier to account in respect of
the care to be taken of the goods
during the whole time of the voy¬
age, and of delays and any other
defects in the fulfillment of the
obligation of the contract of car¬
riage generally. The merchan¬
dise needs then no longer during
interruptions of the voyage ow¬
ing to change of carriers, to be
entrusted to forwarding agents
who are no party to the contract
of carriage and consequently have
no responsibility for its proper
performance. < • , : , ,

Carrier Cooperation Essential
A well - organized cooperation

not only of carriers using the
same means of conveyance but
also in the case where the trans¬

port is carried out by different
modes of carriage is, as has been
said, for reasons above stated, a

ternational convention is required
and an additional protocol to the
Berne Convention could embody
the alterations to that convention
which are needed to avoid a con¬

flict between the two conventions.
This new convention, in my opin¬
ion, ought to have a character
quite different from the Berne
Convention. The chief object is
to create a document for through-
carriage of goods under which
each of the successive carriers is
held liable towards the holder in

respect of the whole transport,* so
that this document would* in in¬
ternational trade, have 'the same
talue as a bill-of-lading has at
present.
: "Of course, it will be equally
useful, to have some rules as to
the apportionment of liability be¬
tween the carriers themselves. It
is not possible to render the last
carrier—who may be a small ship¬
owner—liable towards the holder
of such document in respect of
the whole damage, unless there be
a previous agreement between all
the carriers concerned in the voy¬

age. If no such agreement exists,
it would be rather difficult, juri¬
dically, to give to the holder of
such a through-traffic document,
issued by the first carrier, a rem¬

edy against all the other carriers
merely in virtue of such docu¬
ment. Therefore the convention
should be applicable only where
such an agreement of through-
carriage between the carriers in
question does exist, and these
carriers have voluntarily accept¬
ed the stipulations of the conven¬

tion. An American railway com¬

pany, a regular transatlantic ship-^
ping concern and a European
railway enter into an agreement
of through-transport. There should; -J
be set up an International Regis- ii.R
tration Office where the existence 1 *
of such an agreement could be t
registered. By the very fact that^
the existence of the agreement is&'V
registered, the convention on*-
through-way-bills and its regula-
tions as to the liability towards nt?
the holder of the document should . >■

automatically come into force as -jV
regards this agreement. * / * Y *
-The "same should be the case *

where different shipping lines are rj';
involved. I believe that such an *
arrangement of voluntary adhe- ■1
sion is the only scheme which . - v
might decide English shipowners!-
to come into line. The obvious ad- ! 1
vantages which such a document.'1
will represent for their clients'
will, owing to competition, soon :p
compel the carriers generally *to,\j
adhere to-the convention/; If it ;
were possible to follow in such a : ;
convention the principles embod-; "f
ied in the American Act relating1;
to bills of lading in interstate and •-;1
foreign commerce 1916 (Pomerene!
Act), this would Obviously facili-.
tate the adhesion of the Ameri- ,

fcans. 'This* act is applicable to"
railway and to oversea traffic." _!

I The Berne Convention
\ Since * this memorandum was
written, the revision which the! -
Berne Convention has undergone -. ,

in 1933 has afforded the possi-;
bility to pass contracts on car- f

The Road to Peace
(Continued from page 1361)

Lease. But this does not neces¬

sarily mean getting nothing in re¬
turn. Article VII of the Mutual
Aid Agreement provides that the
arrangements for settlement shall
be directed to the expansion of
production, employment and the
exchange and consumption of
goods; to the elimination of all
forms of discriminatory treat¬
ment in international commerce

and to the elimination of other
trade barriers. The United States
is entitled to ask that its partners
live up to the letter and spirit of
this part of the agreement.

3. New Credits — With the
clearing away of the old debts
and the settlement of Lend-Lease
it will be necessary to provide
new credits and possibly some

grants-in-aid to help restore as

going concerns the economies of
our friends nad allies.

4. Tariffs—We in the United
States hear a good deal of talk
these days about great export
markets. It is true that there
exists throughout the world an
enormous need for goods which
at present can only be produced
in any quantity here in America,
but the real question is how those
goods are going to be paid for.
In the long run. they can only be
paid for if we are prepared to
receive in exchange an equiva-
ent amount of imports from other
countries. The foreign trade
problem of the United States is

necessary condition for a satisfac- not a problem of promoting ex-

- •••("'•

■Si

tory solution of the problem by
international legislation. It seems,

however, doubtful whether such a

legislation can be attained by an
international convention of the
Usual type.
In 1928, as a member of the

Permanent Juridical Committee
the Organization of Communica¬
tions and Transit of the League of
Nations, I presented to that Com¬
mittee a memorandum, concern¬

ing a uniform contract for inter¬
national transport, in which I
stated namely: "For my part, I
believe it is a wise caution to
touch as little as possible on the
Berne Convention, which has just
been ratified in its new form.
The consequence is that it is not
possible to take the Berne Con¬
vention as a fundamental docu¬
ment regulating the uniform doc-

ports, rather it is a problem of
promoting imports. If we can
find the way to buy a sufficient
quantity of goods from other na¬
tions to supply them with dollar
exchange we shall have no diffi¬
culty in selling them all of the
goods they have, dollars to buy.
If we do not find the means of
increasing our imports then we
shall find other nations taking
measures to protect themselves
by the imposition of import
quotas and the development of bi¬
lateral y trade agreements, cur¬
rency blocs and preference areas.

Among the first peace confer¬
ences that ought to be held is an
international conference on tariffs
to lay the basis for peaceful and
profitable trade among the na¬
tions of the world.

In all of these things it will be
ument of transport. Another in- obvious (at least it will be ob¬

vious to the Americans here) that
the United States is going to be] n
called upon to make the biggest
contribution toward the establish--5^
ment of world economic peace. . .It-* ;
cannot be otherwise. I know that *

many of my compatriots will
coil from such a program. / The v;

trading instinct is strong. It is* /
not easy to see the advantages in-
volved when one nation ; helps
another to its feet—helps a com- • '
petitor to compete, if you will—
without any tangible quid prtr ^
quo. •' '/'cf /14
Yet we must find a way to re«!,

establish among nations a broader, ,

more active exchange of goods /
and services. Economic inter-;
dependence is essential to con- /
tinued international collabora-
tion. ' ! 7
In the war just ended our two {

countries have been united by!
common ideals and a common |
goal. It was not for love of con-; :
quest or for any material gam ;
that the young men of Canada
and the Untied States went forth :
to spill their blood upon the far-
off beaches of Dieppe and Oki-|
nawa. Certainly it was not for •

glory "and the love of fighting., It:
was because there had been :•
turned loose in the world savage, *
ruthless forces which were the
enemies of everything in which,
we believe. Faced with the bru¬
tality of Germany and the besti¬
ality of Japan the issue was as
plain as black and white. It was. ;
a simple moral question—the
sheer difference between right.
and wrong, between civilization ,

and savagery.
But now the issues become

blurred, more difficult to under-
stand, less easy to dramatize. The "Z
unifying cause of war is broken.
In our two countries we have

present the conditions which can |
produce a great post-war recov¬
ery. But let us not delude our¬
selves. We cannot have here on j
this continent any lasting pros- -

perity while the rest of the world
is plunged in economic distress. ^
For our own sake we must con- £
tinue in peace as we have in war -
to work together. We must join •;
with other nations to restore the ;

basis for world-wide trade and :
economic progress. We have won }
a great victory in war; now we"
must go forward to win the vie- 1
tory of peace. •
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iage by rail based on rules which
iffer entirely from the Berne
Convention (Comp. arts: 2 § 4
ind 61 § 3), witnout, infringing
"lis convention, where the rail¬
way transport is a part of a
rough-carriage of goods. The
lain obstacle to such an arrange-
lent as I have suggested in 1928
las, therefore, as regards the rail¬
ways, disappeared. Unfortu-
lately, the Warsaw aerial conven¬
tion does not contain similar
irovisions; but it should not be
lifficult to introduce an amerid-
lent. in this direction. In the
resolution passed at the general
leeting of 1933 in regard to the
luestion of combined carriage of
joods effected partly by air and
|partly by another means of con¬
veyance (railway, motor lorry
)r ship), the International Tech-
|nical Committee of Experts on
\erial Law (Citeja), which has
[drafted the convention, stated
|that it would be less satisfactory

accept a regulation which

[would only apply to transport by
[air; that the problem ought to
|be examined as a whole and in
[connection with the other means
[of conveyance, and that this ought

be effected with the assistance

|of experts who are competent in
[respect of all the means of trans¬
port involved.
However, neither the Citeja nor

[the International , Chamber" oit
Commerce, which also has taken
Ian interest in these problems,
Ihave gone beyond the preliminary:
|stage of the question. For reasons'
lwhich I have stated above, it is
especially iii the field of transport
by sea where arise- the greatest
difficulties, but also the greatest
advantages for' the introduction of
| international regulations in re-i
spect of through-carriage and more
Iespecially combined carriage of
goods. I asked in 1937, as Pres
ident of the Swedish Association
of International Maritime Law;

I that the International Maritime

(Committee' should put the ques¬
tion in its agenda-paper and ap¬
point a sub-committee for the
purpose of investigating into the
possibility of bringing about a co
operation with the institutions
representing the clients and the
carriers using different means of
conveyance. According to my in¬
formation, it would seem that the
International Chamber of Com¬
merce also was interested in such

J cooperation . The International
(Maritime Committee passed a reso¬
lution in accordance with this
proposition, but the outbreak of
the war made further steps from
the side of the Committee impos-

I sible.
In the United States there has

I always been a considerable inter-
! est for through bills-of-lading.
| The Interstate Commerce Com¬
mission introduced in 1920

(Through Export Bill of Lading
for a combined transport from

| places within the United States to
an American port and from there

| by sea to foreign countries.
The advantages and conve¬

niences of such a combined
through-traffic under a through
bill-of-lading* have been discussed
at 30 conferences convened by
the United States Department of

j Commerce in 1928 in different
I parts of the United States.

Thq report published by the De¬
partment of Commerce shows, as
a result of those discussions, that
in the general opinion, the use of
such through bills-of-lading ought
to be encouraged. The report
says that the shipments from the
central western part of the United
States via Pacific Coast ports to
the Orient are general effected
under a through bill-of-lading of
such kind and that there are no

difficulties. It was held that the

shipments across the Atlantic to¬
wards the East, ought to be ef¬
fected regularly in the same man¬
ner. Payment could then be
obtained immediately against de¬
livery of the bill-of-lading and
there was no necessity of employ¬
ing agents at the port of expor¬
tation. The goods can be sold
c.i.f. and the seller is enabled to
calculate all expenses before-

Municipal News & Notes
The rapid distribution that at¬

tended last week's offering of $7,-
500,000 Port of New York Author¬
ity series «f,1%% terminal bonds
of 1985 was a source of consider¬
able satisfaction to the municipal
trade. The underwriting group,
headed by Harriman Ripley &
Co., Inc., acquired the loan on a
bid of 96.1099, and reoffered the
obligations to investors at a price
of 98% and accrued interest, the
yield to maturity being about
1.82%. ■&

Contributing importantly to ;
the success of the undertaking
was the attractive price tag at
which the issue was offered.

In this connection it may be re¬
called that the previous new

Port Authority loan, which was

brought out on March 28, was

speedily placed by the under¬
writers at a price of par and ac¬
crued interest. In this instance,
the coupon rate was 1%%> al¬
though the maturity date of
1985 was the same as that con¬
tained in the recent financing.

As for the terms achieved by
the bi-State agency on the earlier
occasion, they were naturally
much more favorable than was

the case with respect to last week's
award. The March transaction,
which involved a total of $12,000,-1
000 ninth* series general and re¬
funding bonds, resulted in a net
Cost to the Authority of 1.5345%.
This compares with the net cost
of 1.9056% achieved in the sale of

hand. The bankers in the in¬
terior parts of the United States,
it is said; agree in fact that the
through bill-of-lading in question
is a desirable document appro¬

priate for shipments from the in¬
land to foreign countries, No
doubt, such document is consid
ered abroad with a certain amount
of distrust, but that is only be
cause it is not sufficiently known j
such distrust will disappear when
it will be found that the system
gives satisfaction. On account of
that distrust, the New York bank¬
ers have agreed hat they will only
accept "railroad through bills-of-
lading" when the buyer approves
of that document. The report of
the Department of Commerce
further states that in the Euro

pean countries—especially in Bel¬
gium, Italy, the Netherlands and
Germany—the document in qhesi
tion is frequently used and has
been accepted favorably by mer¬
chants, bankers and charterers.
In England, it is used largely in
some parts of the country and not
at all in others.
Also for the import into the

United States of goods shipped
from Europe, says the report,
there are cases in which the

through bill-of-lading is used
For example, the "Pennsylvania
Railroad Company's import bill-
of-lading", which is signed by
that railway company's agents in
France, Switzerland and Italy.
When the United States adopted

the Hague Rules in 1936, provi¬
sion was made in the statute to

adapt the Through Export Bill of
Lading to the new statute. I do
not know if the Interstate Com¬
merce Commission has as yet
taken up this question.
Anyhow, it is to be Supposed

that, as soon as the international
trade again is going to flow in its
ordinary channels—or perhaps
even before as a desirable pre¬

paratory step— the Interstate
Commerce Commission will again
make the Through Export Bill of
Lading an up-to-date instrument
of trade. If the United States au¬

thorities who have shown a great
foresight and a real interest for
this important question would
take the initiative to an inter¬
national convention of a kind as

indicated above, introducing an
international Through Bill of
Lading, covering transport all
over the world by air, by rail,
by motor lorries and by sea, they
would give a satisfactory solution
to a problem important to the
whole world.

the $7,500,000 sei/ies J obligations.
It is also of interest to note that
whereas six bids were entered for
the issue sold in March, only three
tenders were submitted at the re¬

cent offering. \ v ;

However, despite the more gen¬
erous yield afforded on the new

issue, in deference to the present
level of municipal bond prices,
the sharp success that attended
distribution of the issue was no

less impressive.
Moreover, as stated, it un¬

doubtedly served to give a

strong measure of confidence to
the municipal trade in general,
an ingredient, incidentally, that
has been largely in absence
since V-J day. %

'It cannot be said, of course, that
the municipal market has as yet
recovered from the uncertainty
and confusion with which it has
been engulfed since V-J Day.
Actually, there has been little evi¬
dence to support any such con¬
clusion To begin with, the sup¬

ply of new bonds in recent weeks
has jbetn extremely small, with
the result that there has been no

opportunity to test the strength
of the present price level.
It is this factor, moreover.—

the question of future supply,
that has been principally re¬

sponsible for a large part of the
present uncertainty. The other
main consideration, of course,
deals with the question of tax-
ation, or to he more precise, the
probable level of Federal taxes.
With' reference to the supply

factor, it would appear that a
volume, on an annual basis, of at
least twice the output during the
.war years can be expected. The
question still to be answered,
naturally, is when the increased
output will get under way. Our
guess is that nothing of conse¬
quence will develop in this-re*
spect until, and unless, Congress
acts on President Truman's recent
recommendation that the Federal
government lend financial assist¬
ance to States and local taxing
units for the purpose of permit¬
ting such bodies to engage jit
various public works programs.

In view of Mr. Truman's pro¬

posal, the prospect Is that many
public bodies will delay taking
the initiative, particularly
where new borrowing is con¬

cerned, in light of the possibil¬
ity that the Government will
shoulder a substantial portion
of the required outlay.

Thus, it would appear that Con¬
gress will determine in large de¬
gree the extent; and possible im¬
minence of any substantial flow
of municipal issues. Similarly, the
matter of the future level of Fed¬
eral taxes will likewise be subject
to Congressional decision and, in¬
cidentally there is every reason
to believe that the burden will, of
necessity, continue heavy for an
indefinite period.
Meanwhile, the municipal bond

market, in the absence of any def¬
inite signposts, will probably con¬
tinue in a lethargic state, both
insofar as new business is con¬
cerned and with respect to trad¬
ing activity. It may be that an
extended drought of new offer¬
ings may have the effect of gen¬
erating a much greater degree of
investor interest in existing in¬
ventories than presently is in evi¬
dence. .

Such a development would,
it may be added, be most wel¬
come to dealers, many of whom
have been unable to lighten
their positions despite substan¬
tial price concessions from pre¬
vious offering levels.

Alberta Debt Refunding Plan
Expected to Be Placed in
Operation Shortly
Present indications suggest that

the debt refunding program for
the Province of Alberta will soon
be placed in operation. The plan,
wbinh was offered to creditors by
the Province on July 16 last, had

Tomorrow's Markets
WallerWhyte Says—

(Continued from page 1342)

my belief however, that what¬
ever correction is witnessed

will run deeper than general¬
ly anticipated for a number
of reasons. First of all floating
supply has dwindled. Margin
accounts are practically non¬
existent because of the freeze

restrictions. And last there is

a continued reluctance to take

profits because of the tax
situation. All these factors

have a tendency to increase
the market swings. So reac¬
tions run deeper and rallies
come easier,

3J In last week's column read¬
ers were given specific ad¬
vice regarding the five stocks
held and where they would
meet selling. It was further
suggested that holders of.
these stocks close Out half of
their positions, when these is¬
sues reached resistance zones.

Stocks were as follows: A. M.

Byers bought at 19, stop at 16,
half to be sold across 21, or
the 21 area. Stock made a

high of 20%. Profit accepted
isr^t tremendous. But no mat¬
ter how small it Was better
than a loss. Jones and Laugh-
lin bought at 35, stop 33, met
obstacles in the 41 area, man¬

aged to touch 40 before it
turned down. I consider a

point either way a selling
zone. So profit in this one is
a . little" better, and you still
hold a partial position. Para¬
mount, in at 30%, stop 28%,
indicated a selling area begin¬
ning at 35. Stock got to 35%
before it stopped. So half was
sold at a profit giving you
more room to turn around in.
U. S. Steel, for those who still
have it, was originally bought
at 56, stop 65 (allow a full
point break on this one) began
feeling barriers*at 74, where,
half selling was suggested, ad¬
vanced to 75 before it stopped.
This represented another
profit and still permitted the

already been approved by holders
of more than $77,000,000 obliga¬
tions as of Sept. 15. This figure
represented more than 90% of the
assents required before the plan
can become operative.

Latest advices on the status
of the program came from Nor¬
man S. Taber & Co., New York,
financial advisors to the Prov¬
ince. Under the plan, the gov¬

ernment will pay in cash and
full the approximately $33,-
000,000 obligations matured and *
unpaid to June 15, 1945. This
figure includes an adjustment
of interest for the past nine
years, during which period the
Province has paid bond interest
at only 50% of the contractual
rate. I. 1

As for the $88,000,000 of bonds
maturing subsequent to June 15,
1945, these will be exchanged,
par for par, for new serial 3Vz%
bonds, maturing from 1961 to
1980 incl., An additional $21,000,-
000 will be paid to such bond¬
holders representing an adjust¬
ment of unpaid interest during
the past nine years and an adjust¬
ment of higher contract interest
rates contained in the original
debt. The interest adjustment in
this case will be paid partly in
cash and partly in non-interest
bearing talons maturing over the
next three years.

maintenance of half positions
should it start advancing
again. ■ V:('/" •' • i j
Final stock in the list was

White Motors which ,was

bought at 29% with a stop at
28: Its trouble zone, as indi¬
cated in last week's column,
began at 35. Like the other
stocks in the list this one too

managed to slip into the area
by a half point getting to 35%
before the selling wave hit it.
Profit in White is nothing to
sneeze at and besides the gain
in it, added to the ones men¬
tioned above, takes care of the
losses incurred in the sale of
the rails some weeks ago.

; Selling half holdings of any
given positions is nothing
new. It pre-supposes a reac¬
tion, not necessarily a major
one, and permits repurchase
at a later date at a better

price and at the same time
cashing in on some profits.
The advantage in such a plan
lie? in not abandoning com*
pletely an advantageous posi¬
tion. And if it becomes neces¬

sary to sell the other half at
some later date, if a stop is
broken,.part of the original
profit still remains. Of course
if the plan is to be workable
the profits on the half sold
must be : substantial, other¬
wise the commissions, taxes
and odd lot differentials (if
odd lots are used) will eat up
any advantage. j y
How soon the current reac¬

tion will stop and a new rally
get under way, present action
doesn't indicate. So until suf¬
ficient signs appear the ad-,
vice is to hold on to your half
positions and make no new
purchases until advice to that]
effect appears here. > j

* * # j I
More next Thursday. M

—Walter Whyta)

rThe views expressed in this'
article do not necessarily at any
time coincide with those of the
Chronicle. They are presented a$
those of the author only.] - '!■ \
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(Continued from first page) - * 1
ought to be very proud of are glad that their own skins have

the part that our State played in
the Convention last year at Chi¬
cago. We ought to be proud of
the choice that was made then,
and proud of the wisdom of that
choice as it is being demonstrated
mow.

Of course we did not know, in
July of 1944, that the hand of
fate hovered so closely over us,
that within a few months the man
whose leadership had saved
America from fascist aggression
would no longer be here to build
a future for America safe from
all aggression, that the man who
had led America out of the depths
of peacetime depression and un¬
employment would not be able to
carry on to a new security in a
new peace.

Democratic Party Program

But we did know that the
'Democratic Party had a program.
.It was a program for winning the
,war, for lasting peace, and for full
employment after the war. And
we did know that there were

men, members of our party, who
could and would carry out that
program.
Hoosevelt knew that Harry

Truman was such a man. And

today, ray fellow-Democrats of
Missouri, taking stock of our¬
selves and of the state of the na¬
tion, appraising the brand of lead¬
ership that Harry Truman has
given us since he took over the
Presidency, today I ask you, how
many Americans do you think
there are—whatever their party
affiliations—w h o publicly or
within the privacy of their own
homes and their own consciences
are not ready to thank God for
the foresight t.hat was shown by
Franklin D. Roosevelt when he

^ made his choice of a running mate*

last year in Chicago?
But being thankful is not

enough. We Democrats cannot be
content with sitting back now and
congratulating ourselves on the
high calibre of a national ticket
we succeeded in electing last No¬
vember. For us, for the member¬
ship of the Democratic Party
throughout the nation, there is a
continuing obligation. It is the
obligation to go on giving our
active support to the man whom
we have charged with the tre-
*mendous responsibility of carry¬
ing out our party's program/the
program that was outlined in our

platform in 1944.
I have pointed this out at every

Democratic meeting I have at¬
tended since the election, and I
want to emphasize it here in Mis¬
souri. I want to emphasize to you
my strong feeling that the party's
job—your job and my job—is not
only to support a slate of can¬

didates, at election time. It is to
support policies too, the policies
fbf* America which our party has
pledged itself to carry out. And
that is a; job that goes on be¬
tween elections. It is to support
our President continuously as he
carries on from day to day" with
the huge tasks that face him. That
remains your party's responsibil¬
ity,: and therefore your own in¬
dividual responsibility as well.

V, The great majority of Ameri¬
cans who elected the Democratic
ticket last November have been

giving President Truman this
needed support. Among these cit¬
izens, you know, there were a

large number of Republicans who
last November deserted their own
party because they saw that
neither the party nor the candi¬
date had a constructive program
for America. Today those Repub¬
lican voters who joined us in
electing our national ticket are

rejoicing with us in the record
that Harry Truman is making.

Attitude of Republican Leaders

But there remains one group, a
relatively small group of leaders
in the Republican party, who are

unhappy about America. Oh, they

been saved, that the war has been
won—won in spite of the obstruc¬
tions to preparedness and victory
which they themselves stupidly
threw in America's path.
But now they are ready to for¬

get all that. In fact, they are only
loo willing to forget it and they
would be very happy indeed if
the American electorate would
forget it too.
During the war years a whole

army of rank-and-file Repub¬
licans turned against this leader¬
ship. They were disgusted. They
were frightened. In the anti-pre¬
paredness voting of their party
members in Congress, they saw, a
threat to the safety of the nation.
In the speeches of some of these
same Republicans on the floor,
they heard an ominous note—om¬
inously like defiance of Govern¬
ment policies and Government
emergency regulations in time of
war, ominously like a deliberate
attempt to alienate us from our
own allies, ominously like ap¬

peasement of our enemies, omin¬
ously like pressure for a nego¬
tiated peace.
The Democratic administration

was attempting at that time to en¬
list the energies and abilities of
Americans of both political
parties in the defense of this na¬

tion, for victory, and for lasting
peace. Those aims were put above
party politics. We needed na¬
tional unity, and we crossed^tra-j
ditional party lines time and
again in our resolve to achieve it.
Meanwhile, certain individual

members of the Republican Party
leadership were giving one of the
most shocking demonstrations of
party-line voting in a time of war
emergency that has ever gone
down in the annals of our country.
And these men who were directly
and personally repsonsible for
that shameful performance are

able to stand brazenly before the
electorate and call themselves Re¬

publicans today.

"Now, One Party Against
Another"

Well, the war is over now.
There is no further need for the
Democratic Party, the party in
power, to lean over backwards in
covering up disruptive or disuni-
fying elements in the opposition.
In the interest of national unity,
both for milifhry victory and in
those critical days when the ad¬
ministration's program for world
peace was at stake, the Demo¬
cratic Party set party politics
aside. Those emergencies were
America's emergencies, not those
of one party as against another.
Rather than say that this is

something we should be proud of,
I sa.y that if we had not done it
we should have been ashamed. But
under Roosevelt, and then under
Truman, the Democratic Party has
kept full faith with America. To
the last letter, it has discharged
that obligation to hold the destiny
of America among nations of the
world above and beyond the des¬
tiny of any political party. • .•

Withjthhs duty ^fulfilled, Today
we are no longer obliged to cod-
lie reluctant Republicans into
foing along with America. The
Administration was elected on a

platform .that was simply stated
ind made clear to every Ameri¬
can. The objectives stated in that
platform express the will of the
majority of our people. . > -

The opposition either, wants to
attain these objectives or it does
lot want to attain them, wAnd

hereafter, when it attempts To
hwart or circumvent the will of
:he majority, no longer must we,
he majority party, refrain from
exposing that opposition relent¬
lessly to the light. A -Ha:

Shares President's Optimism

For my part, I regard this as a
welcome change. We are faced
with the third problem that we
jiouiised la^vic m oiu' lbTCTt

platform—full employment after
the war. The solution to that
problem will not be easy. But you
nave read the message of Presi¬
dent Truman to Congress, in
which the President expresses his
confidence that with proper action
now, not only can we succeed in
reconversion, but America will be
able to fill a huge backlog of or¬
ders, orders that mean prosperity
for industry and jobs for all.
I share the President's optim¬

ism. I also believe, as he does,
that action by Congress is neces¬
sary now. We Democrats mean
business, we know we have a
workable program, and it has now
been put before the Congress. On
this issue of jobs for American
workers, we are not going to
mince words with the opposition.
Either the members of that op¬

position are for full employment
of American workers at all times,
or they are not for it. If they are
not, let them say so. Then we
shall see to it that their position
is fully revealed to the American
people.
This time we are not going to

let them conceal their final ob¬
jectives behind platitudes or
counsels of perfection. As legisla¬
tion to carry out President Tru¬
man's domestic program comes

up, we are not going to let Con¬
gressional members of the minor¬
ity party get by with indorse¬
ments "in principle" and amend¬
ments that would cancel out the
principle they have indorsed. We
are not going to let them say,
"sure, we think any American
who wants to work ought to have
a chance,"—and then proceed to
undermine every effort to create
and insure that chance.

That is a technique, you know,
which has become very popular
among the Republicans. Having
no program of their own, they
hope, by employing this tech¬
nique, to be placed on record as
favoring the objectives of the
Democratic Party, at the same
time- subverting its program.

Sometimes it works. Sometimes
that technique succeeds in mask¬
ing the real purposes of these
Republican leaders who are very
long on general principles and
very snort on specific action.
Well, this time we are going to
expose those purposes to the light
of day, where the American elec¬
torate can have a, good long look
at them between now and No¬
vember in 1946.

Republican Opposition to
Unemployment Policy

Already there have been indi¬
cations that the sentiment in Con¬

gress on legislation to protect
America from' post-war unem¬

ployment is running to the old
familiar party lines.
It is a familiar picture. And it

looks as if there are going to be
all the old familiar trimmings to
it.. The Republicans are not
against jobs for all our people.
Oh no—they are merely against
doing anything to make these
words mean something. They are
not against, unemployment com¬

pensation. No—only against tak¬
ing any action to make that com¬
pensation available and adequate.
Already the President's mes¬

sage to Congress on the domestic
post#lr situation has caused the
Republicans to come out in their
true light. The Old Guard lead¬
ership already has taken its stand
against the 21 -point program that
President Truman has put for¬
ward to meet and solve the prob¬
lems . facing America here at
home. Yes, they are against it.
but you will search in vain if
,you want to find but what, spe¬

cifically, they are for.
!. And so, once again, the Repub¬
lican Party is forced back by its
leaders into the complete politi¬
cal bankruptcy of its old position,
the position of opposing all pro¬

gressive efforts to keep America
safe and prosperous, and at the
same time of being without any¬

thing constructive to offer. That
is a position on which the Repub¬

lican Party has held a complete
monopoly since 1932.
Its leaders call this "conserv¬

atism." They are going back now,

they say, to old-fashioned conserv¬
atism." These were the exact
words they used. Harry Truman's
message to Congress, they say,
has given them their cue. They
know where he stands. Now they
can formulate their party line.
Well, we know where they

stand too. So far as I can see,

they need hot exert themselves
with any great amount of new
formulating. It's the same old
party line which the people of
America have rejected in four na¬
tional elections. . *

Yes, it is the old-fashioned con¬
servatism of old-fashioned Re¬

publicans. Nothing has been added
except another, four years of hop¬
ing— hoping that the American
people will turn back the hands
of history to those good old days
of the '20's which the Republican
leadership can never forget.

"Old Fashioned Conservatism"
When this leadership speaks of

"old-fashioned conservatism," all
the world knows what it means.
It means reaction, the nation
thrown into reverse gear, the
crumbling and collapse of that
whole structure of present-day
democracy which has been built
to protect the incomes, homes and
children of our people. It means
the ruinous turn-and-turn-about
of boom and depression that
threatened the life of American
democracy within the memory of
this present generation.
That is not "conservatism" as

we Democrats use the word. That
is reaction. Our own Democratic
Party has its "conservative ele¬
ment." We are a big party, and
we have room in our party for all
good American^ whose heads are
not attached to their necks in re¬

verse so that they must always be
looking backward.

Well, the American voter who
has followed Republican propa¬

ganda all the way around the cir¬
cle since 1932, may now be saying
to himself, "This is where I came
in." But at least the party leaders
are making no bones about it. If
you know what they mean when
they say "old-fashioned conser¬
vation," then you know just
where the two parties stand—apd
which way they face.
What this means is that the

Republican Old Guard has aban¬
doned the "Me too" strategy thai
failed to elect Tom Dewey last
year. Dewey, you may recall,
promised to give the people
Roosevelt's program—only more
so. He could do for America
everything that Roosevelt was do¬
ing—but he could do more of it.
Well, the Old Guard went along

with Dewey, but it was only a
case of temporarily shelving one
false front—the mask of "con¬
servatism" which covers Repub¬
lican Party reaction and back¬
ward-looking—for another false
front.

It makes me think of the man

who was hired to take the lion's
part in the circus when the lion
died. He got into the lion's skin
and went into the cage. The
crowd gathered around, and he
roared aloud and acted the part
of the lion. But suddenly he saw,
in the'same cage, a tiger. Where¬
upon the king of the jungle gave
forth a very unkingly cry for
help, and backed into a corner.
The tiger advanced upon him. But
when he was very close, the tiger
said out of the corner of his
mouth,"shhtTip,, you big fool, or
we'll both lose our jobs!"

Well, that seems to be what has
happened inside the Republican
Party. The "me too" lions have
been shut up by the "conserva¬
tive" tigers. But it is our job, the
job of the Democratic Party in
the elections of 1946, to take the
masks off both of them and show
the people of this country just
what the Republican leadership
brings xorth. ,:,y , v;Vv

Urges Support of President ' j
- That brings me back to thei
theme I am trying to hammei'
home wherever I go among mj
fellow-Democrats. I say to yoi

again: v 4', N

It is our job to support our
President and his policies. He ha^
come out most courageously with
a program of action to keep the
promise we made America in out
platform of 1944. ' I
A vote for Roosevelt and Tru4

man in that 1944 election wa^
something more, as I see it, than s!
vote for personalities, for individ-H
uals to hold office. It was a vote
for a whole program for America!
and it was a personal pledge on
the voters' part to see America
through the crisis of war and
peace, through the economic!
problems of a post-war era.. If
was your pledge and mine to dc
what we could, personally, in¬
dividually, and as members of our
party, to speed victory in war, tc
support a lasting peace, and ft
maintain jobs for our people. -1
Harry Truman has shoulderec

his part of this Democratic obli¬
gation. He has been keeping th<
promises of the platform on which
he ran for office. He has worker
hard. And from every part o
the country, the word is spokef
and reechoed—"well done!"
Under his administration grea

strides have been made toward:
the cooperative peace that Roose¬
velt had promised. And now, wit!;
a program to maintain jobs fo
American workers, he has started
on the fulfillment of the thir
great pledge in the Democrafi
platform. :
If we, the members of ;th

Democratic Party, are to do al
in our power to discharge ou
own responsibility, we must wor*
hard to elect a Congress in 194
that will share these hopes fo
America. With the exception o
the Old Guard Republican bio
that I have been discussing, w<
have such a Congress now. Tha
bloc is in the minority and w<
are going to keep it there.
But the Republican Party lead

ership itself has given us a tip-of
which I think we ought to tak^
very seriously. If the reaction]
aries have their way in the part;
—and there is now every reasoi
to expect that they will—the*
the Republican candidates in tfr
1946 Congressional elections ar<;
pretty sure to be men of thei
own stamp.
This means that the conse

quences to America in a Demo
cratic defeat would be doubi;
disastrous. In other words, if th
Republican Party were allowe<
to capture control of Congres
with the type of candidates nov
favored by the Old Guard, ever;
move made from that time on b;
the Administration to protect th
interest of the great majority o
Americans against a favored fe\
would be relentlessly sabotagec
The nation would be swept bad
into the economic chaos tha
brought upon us the boom of th
'20's and its tragic aftermath.
America does not want tha

again. The people have four time
given expression,, at the ballo
box, to the mandate for somethin,
better. The Democratic Part}
producing that something better
has four times been indorsed, fou
times returned to power.

In going back to the same ol
stand after these repeated rejec
tions by the electorate, the reac
tionary leaders of the Republiea
Party pnce more prove the old de
scription that has been given of a
reactionaries: They never forge
anything and they never lear
anything.
The people of America di

learn. In 1930, 1931 and 1932 the
learned the costliest lesson of ou
peacetime history. But now, fif
teen years later, with our countr
victorious in war, hopeful of las
ing peace, and with the depre
sion far behind it, the bitt
meaning of that fifteen-year-ol
lesson must not be allowed t
fade. y V,;--'''
New voters have come into th
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lecforate, voters who were so

oung in 1930 and 1931 that they
id not bear the brunt of job-
essness, helplessness and hope-
essness which three Republican
dministrations had brought upon
merica. ;

If the Republican Party pro-
oses to give us more of that kind
f government, these young voters
hould know precisely what it
eans. They should be reminded
f what it did to this country,
hey should be warned that what
ppened" to their fathers and
others in 1930 and 1931 can hap-
en to them now.. The fact that
e have today a secure and
rosperous nation, successfully
eathering the two-edged crisis
f war and peace, should not be
aken by them as something that
as come about automatically. It
idn't just happen. And if it was
ood government that has brought
t about in the* course of those
hirteen years, bad government
ould undo it within a single ses-
ion of Congress.
That is something for all Amer-

can voters, old and young, to
hink about. Our job is to keep
hem thinking, and when the
ime comes to express these
houghts at the ballot box a year
rom next November, to see that
hey go out and vote.

"'In a subsequent address in St.
ouis, Mo. on Sept. 18, Mr. Han-
egan stated that "consistent with
ood government in time of
feade." there will be less Fed-
ral control than in war end now
it is a time of less regulation, less
overnment in business, lower
oVernment* expenditures, ease-
ent of taxes. It is a time to

xpand civilian markets and to
ideate trade,*-profits and jobs in
rivate industry." -

"He answered the charge that
he President was "turning to the
eft" by saying that: "in tackling
he nation's problems Harry Tru-
an makes it a point to guide
imself by the answer to only one

uestion,vand he is very particu-
ar about that one question. It
s not, 'Am I going right or left?'
ut 'Am I going right or wrong?'
"We are a nation with a two-

arty system. What the one rep-

esents is not communism. What

he other represents is not fascism.
I to bandy charges of com-

pnism and fascism back and

orth among sane and reasonable
mericans is not only to speak in

rror; I believe it is worse than
hat, I believe it is being un-

jnerican."
Mr. Hannegan asserted that the
resent Administration will assist

Usinessmen "to the limit in pro-

ucing material goods, creating
ew jobs and making legitimate
rofits."

illon, Read Offers
acific Gas Ronii Slock
A nationwide group of invest-
ent bankers headed by Dillon,
ead & Co., Inc., on Sept. 17 of-
red to the public 700,000 shares
f ®, Pacific Gas & Electric Co.

mmon stock, $25 par value, at
0 per share. The stock was

arded to the syndicate at com-
etitive bidding on a bid of
8.96 1/10 per sliare. .

Constituting one of the largest
blic utility common stock of-

rings of recent years, this block
shares is a part of the 1,348,-
2 shares of Pacific Gas & Elec-

ic Co. owned by The North
merican Co. Sale of the shares

The North American Co. is in

e with its program to dispose
its public utility investments in

rtipliance with the Public Util-

Holcling Company Act of 1935.

SEC Decision on NASD

By-Law Amendments
(Continued from page 1339) '■ /'".K-Ji

The Commission contended itself with oral argument,
letters and telegrams instead of legal and the best proof | taine^ in SecrionTs-A^b) *(7)*

}'
t i 1 r' "4 * t • ' ;«

\\ Why must they register as a condition to working?
Since when have the SEC and NASD acquired the right Jo
impede employment? "

One piece of Commission reasoning is truly ironic. It
points out that the Amendment dealing with the subject of
unreasonable profits, unreasonable commissions, and other
charges, is already a part of the statutory law and is con-

which should be by testimony, under oath, affording to ad¬
versaries the right of cross examination., tyk:<■■>'S

: : : We believe that if no joint venture existed between the
Commission and the NASD there would be little question
about the granting of such an application. .

The Commission agreed with the NASD's contention
that there is need for registration of salesmen, traders, etc.
Here again the proper method to have pursued would have
been by taking testimony under oath to determine whether
any factual basis exists for the alleged need.

The Commission answered claims of "pressure methods"
in bringing out the vote, by saying it saw nothing improper
in urging members to vote. The Commission said in effect
that even though the member had been urged to vote, he
could vote against the proposal and that members could use
all their persuasive power within the Association and get
others to Vote negatively.

This we say is arrant nonsense. It evades the issue.
The hearing before the Commission disclosed that the

Board of Governors of the NASD had the instant amend¬
ments under consideration for more than year before passing
them. The NASD officials therefore were in a position to,
and in fact did, prepare the ground work, as was evident
from the letter qf transmittal which accompanied the bal¬
lots, to create the erroneous impression that it was in the
interest of the membership that they be adopted. On top of
this, the Association officials had large funds and the neces¬

sary personnel at their disposal to further their objective.
Now consider the position of those who realized the im¬

port of the by-law changes after they took the trouble to
analyze them.. They were not conversant with the amend¬
ments until they arrived at their office one morning, as did
all members, to find a copy of them on their desks, accom¬
panied by the above-mentioned letter urging them to vote
affirmatively. Those opposing the amendments had no op¬

portunity for organizing opposition, and therefore the claim
that they could "use all their persuasive power within the
Association to get members to vote negatively" is a stupid, if
not a wilful evasion of the facts.

An interference, too, with the voting by those in the
Association having disciplinary power, either directly or on
review, is coercive and constitutes duress, the SEC opinion
notwithstanding. ^ !

If, as is claimed by the Commission, the members have
the same right to use persuasive argument, at least the same
opportunities should be given to the members. This is re¬
quired by a spirit of fair play. Does the Commission contend
that it is parity for the Board of Governors to have the mat¬
ter under consideration for a period of considerably more
than a year, and then after passing it en camera, give the
members a short opportunity to vote? '

If the NASD had given the members at least 90 days'
notice, evidence of a developing opposition would become
clear. Even then, it cannot honestly be said that the mem¬
bers would have the same opportunity to be persuasive as
the Board had. The members themselves as such have no

power to discipline and to impose penalties. The knowledge
of the existence of that power in the Board and in its repre¬
sentatives through the Business Conduct Committees can be
and is a much more persuasive element than all oral argu¬
ments. ' •:y -^

The Board gave the member firms the rush act. The
SEC did the same at the hearing.

Under the present setup, because the Commission has
the power to suspend or revoke the registration of the NASD
for certain specific causes, the latter must continue to be the
supine and subservient agent of the former.

Here is a typical piece of SEC wisdom: "Salesmen who
have been the cajise of harm to investors because of their

conduct, while employed by members, and who have been
discharged upon discovery may, as a practical matter, be
hired by other members and attempt to carry on the same
practices in their new employment." V ' " .

Has the Commission ever heard of a Bishop's, a Proud-
foot's or other similar agency report? Does the Commission
know that from such a report an employer before hiring a
man can gain full knowledge of the reasons for his previous
discharge?

^ ,;V

What justification is there for the restraints placed upon
employees, salesmen, traders, etc., who are merely associated
with member firms.

:The Statute says in Subdivision (b): "An applicant Asso-'
ciation shall not be registered as a National Securities Asso¬
ciation unless it appears to the Commission that the rules'of.
the Association are designed to * * *." j *

In other words, these provisions should have been c6n-
sidered at the time that the SEC had under advisement the
approval of the NASD. At such time the authority cited was
either overlooked or waived by the Commission.

Again we may ask if, as the Commission claims, such
authority to control profits, commissions and other charges
was already a part of the law, what need was there for sub¬
mitting the question to a vote. The law as established by
Congress needs neither SEC nor NASD approval. < *- <
! ? Does membership in the NASD amount to a surrender

of all one's constitutional rights? If it does, that's one thing;
but can the NASD and the SEC compel such surrender on
the part of employees of member firms? Can it exercise
upon them the famous restraints, impediments and monopo¬
listic practices that it now exercises upon member firms? f

The following part of the opinion is significant: 5 -

"These considerations do not, we believe, imply that
NASD is without power to adopt a program of reg¬
istering representatives. They do, however, under¬
line what is otherwise implied in the nature of Asso¬
ciations intended by Congress—the necessity of as¬
suring that the proposed program will not be oper-

( ated oppressively against registered representatives.:1
The direct statutory benefits of membership are hot
accorded to them, nor is full membership available
to them. But they are, under pain of discontinuing
in their livelihood, required to assume certain of the
obligations of membership. Unless the program t is

. fairly operated in respect of registered representa¬
tives, it will be subject to serious question under

■ Section 15-A (b)." , ' .• "f\ ■■
; In that paragraph alone is contained the statement

demonstrating that both the NASD and the SEC are exercis¬
ing powers in violation of the constitutional rights of pro¬
posed registrants.

Without attempting to do so the paragraph says that
both of these organizations are exercising unlawful re¬

straints. (

The foundation upon which the Commission and the
NASD rest is bad. The exercise of a trichotomy of powers,;
that of Judge, Jury and Prosecutor., prevents the achieve¬
ment of just results.

Immediate investigation of the SEC and NASD by a

Congressional Committee armed, with subpoena powers'
would best serve the public interest."Searching light upon;
the interplay of both these organizations is an- urgent
necessity. .

All this should be done with the ultimate view of abol¬

ishing the NASD. ,

We have repeatedly expressed grave doubts as to:
whether the NASD is a legally constituted body. This should
be put to the test as early as may be.

During a period of world reorganization when the dem¬
ocratic pattern is so much in the public eye, the interopera-
tion of the SEC and NASD and their behind-the-scene activi¬
ties constitute a sad commentary on our own limited ability,
to give meaning to the American way of life.

E. V. Mayer Heads
I

Kendall & Hollister, 52
Wall ; Street, New; York City,
members of the New York Stock
Exchange, have announced that
Edward Vi Mayer has been ap¬

pointed manager of their re¬
search department. Mr. Mayer
will specialize in field analyses of
industrial companies as part of
the firm's servicing of institution¬
al clients. For the last seven

years he has been doing field an¬
alyses for F. S. Moseley & Co.,
and has been manager of that
firm's research and statistical de¬
partment for the last three years.
Prior to that he was engaged in
investment trust work and before
that was employed in an engin¬
eering capacity by several Detroit
companies.

Business Man's
Bookshelf

h:J:
ivy\

Effect of Federal Taxes on

Growing Enterprises— J. Keith
Butters and ,)ohn Lintner—Di¬
vision . of Research, Graduate
School of Business Administra¬
tion, Harvard University, Boston,,
Mass.—paper—$3.00. ,

[ Farms for Veterans— Lowry;
Nelson—National Planning Asso-?

ciation, 800 21st St., N. W., Wash¬
ington 6, D. C.—paper—250. < v

Rebuilding the European Trans¬

portation System—Gustav Pollac-
zek—The American Labor Con¬

ference on International Affairs,
9 .East 46th Street, New York 17,
N. Y.—paper—$1.00.
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Calendar Of New Security Flotations

NEW FILINGS
List of issues whose registration

statements were filed less than twenty
days ago, grouped according to dates
en which registration statements will
in normal course become effective, un¬

less accelerated at the discretion of the
SEC. '

V THURSDAY, SEPT. 20
>1 ALLIED CONTROL CO., INC., on Sept. 1
filed a registration statement for 100,000
chares of 55-cent cumulative preferred
ctock (par $8) and 20,000 shares of com¬
mon (par $1). -'A-"
Details—See issue of Sept. 6.

v Offering—The securities are to be initi¬
ally offered in units of one share of pre¬
ferred and one-fifth share of common at

r
tt price per unit to be filed by amendment.
Underwriters—Ames, Emerich & Co.,

Inc., and Dempsey & Cp. are named prin-
•

eipal underwriters.

> SUNDAY, SEPT. 23
•V: CONSOLIDATED GROCERS CORP. on

Sept. 9 filed a registration statement for
$6,000,000 15-year sinking fund debentures,
40,000 shares cumulative preferred stock,
par $100, and 100,000 shares of common,
no par. The interest rate op bonds and
dividend rate on preferred will be filed by
amendment. Of the common stock regis¬
tered, 50,000 shares are being sold by
Nathan Cummings, President and the re¬

maining securities by the company,
i Details—See issue of Sept. 13.

Offering—The offering prices will be
filed by amendment.

. , Underwriters—The underwriters include
A. C. Allyn- & Co., Inc.; H. M. Byllesby &
Co., Inc.; Central Republic Co., Inc.; Paul
H. Davis & Co.; W. C. Langley & Co.;
Paine, Webber, Jackson & Curtis; E. H.
Rollins & Sons, Inc.; First Cleveland Corp.;
First Trust Co. of Lincoln; Stifel, Nicolaus
& Co., Inc.; Ames, Emerich & Co., Inc.;
Julien Collins & Co.; Dewar, Robertson &
Pancoqst; Rauscher, Pierce & Cd„ Inc.;
Mason, Moran & Co., and Mason-Hagan,
Inc. ; V-■ !

<; MONDAY, SEPT. 24
PENNSYLVANIA - CENTRAL AIRLINES

CORP. on Sept. 5 filed a registration
etatement for $10,000,000 15-year conver¬

tible income debentures due Sept. 1, 1960.
The interest rate will be filed by amend¬
ment.
Details—See issue of Sept. 13.
Offering—The price to the public will be

filed by amendment. "
, Underwriters—The underwriting group is
headed by White, Weld & Co., and Carl
M. Loe.b, Rhoades & Co. v. \

:A

TUESDAY, SEPT. 25
V MURRAY CORP. OF AMERICA on Sept.
6 filed a registration statement for 104,500
chares cumulative preferred stock, 4%
ceries, $50 par.

' Details—See issue of Sept. 13. '
Offering—The company is offering the

104,500 shares of preferred to the holders
of its common stock for subscription prior
to Oct. 8, 1945, at $50 per share at the
rate of 11 shares of preferred stock, for
each 100 shares of common stock held of
record Sept. 26. The underwriters have
agreed to purchase any unsubscribed
chares.
Underwriters—The underwriting group is

headed by Harriman Ripley & Co., Inc.,
and Watling, Lerchen & Co.

■ v

T

GRAY DRUG STORES, INC. on Sept. 6
filed a registration statement for 20,000
chares of convertible preferred stock. The
dividend rate will be filed by amendment.
Company also registered 40,000 shares of
common reserved for conversion of the*
preferred. - ,V ^r'v..S
Details—See issue of Sept. 13.

'

Offering—Price to the public will be
filed by amendment.

■ Underwriters—Merrill, Turben & Co.,
Clevelar.u, heads the underwriting group.

( 'V CROWN ZELLERBACH CORP. on Sept. 6
registered 353,103 shares of cumulative
preferred stock and 176,552 shares of
cumulative second preferred stock. The
dividend rate on the stocks will be filed
by amendment. Second preferred is con¬
vertible into common. ' '
' Details—See issue of Sept. 13.
A Offering— Company will offer 353,103
chares of new first preferred and 176,552
chares of second preferred convertible stock
to holders of the presently outstanding
529,655 shares of $5 preferred on the basis
of % of a share of 1st preferred and %
chare of second preferred for each share
now held. Shares of 1st and 2nd preferred
not taken in exchange will be sold to un¬
derwriters. ... v-.'

< Underwriters—Blyth & Co., Inc. prin¬
cipal underwriter. .

t THURSDAY, SEPT 27
SOUTHWESTERN BELL TELEPHONE

CO. on Sept. 8 registered $75,000,000 40-
year, 2%%, debentures, due October, 1985.
Details—See issue of Sept. 13.
Offering—Offering price to be filed by

amendment. • •

Underwriters—To be sold at competitive
bidding.

1
CINCINNATI GAS & ELECTRIC CO. on

Sept. 8 registered $45,500,000 first mort¬

gage bonds due 1975 and 280,000 shares
Of cumulative, $100 par, preferred stock.
Details—See issue of Sept. 13.
Offering—Offering price of bonds to be

filed by amendment. The dividend and in¬
terest rate on preferred and bonds will be
filed by amendment. Company will offer
thg 280,000 shares of new preferred stock
Jh exchange to holders of the presently

outstanding 400,000 shares of our'preferred
stock on a share for share basis. New

preferred not taken in exchange will be sold
to underwriters.
Underwriters—To be sold at competitive

bidding.

SATURDAY, SEPT. 29
WILSON A CO., INC., on Sept. 10 filed

a registration statement for 250,000 shares
of cumulative preferred stock and on un¬

specified number of common shares.
Details—See issue of Sept. 13.
Offering—250,000 shares of the new

cumulative preferred stock will be offered
to holders of the presently outstanding
274,085 shares of $6 cumulative preferred
stock on a share-for-share basis, and the
company will also offer an unspecified
number of common shares to holders of
50,000 shares of the old $6 cumulative pre¬
ferred stoqk on the basis of an unspecified
number of common shares for each share
of preferred. The company provides that
if more than 24,085 shares of old preferred
are offered in exchange for the common,
the number of new preferred shares of¬
fered in exchange for the old preferred
will be correspondingly reduced. The ex¬

change offer will expire on Oct. 10, 1945,
and the balance of preferred not taken in
exchange and still exchangeable for pre¬
ferred stock will be sold to the under¬
writers.

Underwriters—Smith, Barney & Co. and
Glore, Forgan & Co. named principal un¬
derwriters. • i

F. L. JACOBS CO., on Sept. 10 filed a
registration statement for 60,000 shares of
5% cumulative convertible preferred stock,
par $50,
Details—See issue of Sept. 13.
Offering—-Price to public to be filed by

amendment,
Underwriters—H. M. Byllesby & Co., Inc.,

and E. W. Clucas & Ca. head underwriting
group.

MILLER MANUFACTURING CO. on Sept.
10 registered $600,000, 5% sinking fund
debentures, dated Dec. 1, 1945 and matur¬
ing serially from 1952 to 197Q.
Details—See issue of Sept. 13.
Offering—100% plus interest as to $288,-

000 of debentures maturing 1952 to 1960,
inclusive; 99%% as to $160,000 maturing
1961 to 1965 inclusive, and 99%% as to
$152,000 maturing 1966 to 1970 inclusive.
Underwriters—P. W. Brooks & Co., Inc.

SUNDAY, SEPT. 30
MOORE-McCORMACK LINES, INC., on

Sept. 11 registered 100,000 shares of $10
par common stock,
Details-rSee issue of Sept. 13.
Offering—Offering price to be supplied

by amendment.
Underwriters—Kuhn, Loeb & Co. prin¬

cipal underwriters. ; ' ■ v A

HAWAIIAN ELECTRIC CO., ' LTD. has
registered $5,000,000 first mortgage, Series
E bonds due Oct. 1, 1970 and 150,000
shares of Series C, cumulative preferred
stock. The interest rate on the bonds and

preferred stock will be filed by amendment.
Addriss—900 Richards Street, Honolulu,

Hawaii.

Business—Electric company.
Offering—Offering price of bonds and

preferred stock will be supplied by amend¬
ment. The Series C cumulative preferred
stock will be offered for sale to common
stockholders on the baste of one full share
of preferred for each 2% shares of com¬
mon stock held on record date of Sept.
29, 1945. -

Proceeds—The proceeds will be used to
pay off $3,000,000, 1%% promissory note
obtained to retire on Sept. 1, 1945 $3,000,-
000 first • mortgage bonds, Series B, 4%
due Sept. 1, 1970, by paying redemption
premium of $150,000; to pay $1,800,000
first mortgage bonds, Series A, 4% due
Dec. 1, 1958 to be redeemed on Dec. 1,
1945, and to pay or reimburse the com¬

pany for a portion of the expenditures
for additions, improvements and properties
included in company's $9,917,730 construc¬
tion program. Company states approxi¬
mately $4,200,000 additional securities will
be issued to complete this construction
program.

Underwriters—Dillon, Read & Co., Inc.
and Dean Witter & Co. will each under¬
write one-half of the issues.

Registration Statement No. 2-5906. Form
8-1. (9-11-45).

MONDAY, OCT. 1
CONNECTICUT LIGHT AND POWER CO.

has registered $15,000,000 first and re¬

funding mortgage 3% bonds, series K, due
1980.

Address—36 Pearl Street, Hartford 1,
Conn. . \-;X' '■'/ ■;;•

Business—Public utility.
Offering—Offering price to be filed by

amendment.

Proceeds—Net proceeds will be applied
toward the redemption on Dec. 1, 1945, at
107, of $15,000,000 first and refunding
mortgage 3%% bonds series H, due Dec. 1,
1968. : •

Underwriters—Putnam & Co. and Chas.
W. Scranton & Co. named underwriters.
Registration Statement No. 2-5S07. Form

8-1. (9-12-45).

;y TUESDAY, OCT. 2
'

WARNER CO. has registered 137,592
shares of common stock, par $1.
Address—219 North Broad St., Philadel¬

phia ' 7, Pa.. ■■■>./!<■'.;//$&,;• •„ A;,';iVAA':v:";
j Business—Ready mix concrete and sand
and gravel. "

Offering—The shares of common will be
offered in exchange to holders of com¬

pany's presently outstanding 22,932 shares
of 7% first preferred stock on the basis
of six shares of common for each share of
7% cumulative preferred stock and ac¬
cumulated and unpaid dividends thereon.
Proceeds—Stock not taken by 1st pre¬

ferred stockholders will be taken by under¬
writers and proceeds used to retire re¬

maining unexchanged shares of 1st pre¬
ferred stock. • v

Underwriters—Hemphill, Noyes & Co. is
named principal underwriter."
Registration Statement No- 2-5909. Form

S-l. (9-13-45), -

AMERICAN COLORTYPE CO. has regis¬
tered 39,221 shares of 4%% cumulative
convertible preferred stock (par $50),
Address—9 Brighton Road, Clifton, N.J.
Business—Color printing company.
Offering—The company is offering to

holders of common stock rights to sub¬
scribe at $50 per share for the 39,221
shares of 4%% cumulative preferred stock
at rate of one share of preferred for each
four shares of common stock held. Pre¬
ferred shares not taken by common stock¬
holders are to be offered to holders of

company's 5% preferred stock in exchange
for their present holdings on the basis of
2 l-10th shares of 4%% preferred stock
plus $5 in cash' for each share of 5% pre¬
ferred presented for exchange.
Proceeds*-Net proceeds from preferred

sold to common stockholders will be used
to redeem remainder of 5% preferred stock
and the remaining proceeds estimated at
$1,040,000 will be added to general corpo¬
rate funds.

Underwriters—White, Weld & Co. named
principal underwriters.

• Registered Statement No. 2-5910. Form
8-1. (9-13-45). • A-rA'■ ••••.

WEDNESDAY, OCT. 3
INDUSTRIA ELECTRICA DE MEXICO

has registered 197,500 American shares
with par value of approximately $20 or
100 pesos.
Address—For America: Hardin, Hess &

Eder, 74 Trinity Place, New York 6, N. Y.
Business—Purpose is to establish an elec¬

trical goods manufacturing business Mex¬
ico under Westinghouse licenses and to
distribute Westinghouse products. . , ;
Offering—Offering price will be supplied

by amendment. ,

Proceeds—Part of Initial, financing."
Underwriters— Underwriters headed by

Kuhn, Loeb <fc Co., include A. G. Becker &
Co., Inc., Blyth & Co., Inc., Glore, Forgan
& Co., Harriman Ripley & Co.; Inc., Lee
Higginson Corp., Lehman Brothers, Merrill
Lynch, Pierce, Fenner & Beane, Smith,
Barney & Co., Union Securities Corp., and
White, Weld & Co. ' ■,

Registration Statement No. 2-5911. Form
C-3. (9-14-45).. ) ,

DEVOE & RAYNOLDS CO., INC., has
registered 40,437. shares of Class A stock
(no par)/ -■ • v,,.

Address—787 1st Avenue, New York 17,
N. Y.

Business—Paint and varnish manufac¬
turer. • * * ' - :

Offering—35,827 shares of new class A
stock will be offered for subscription to
holders of presently outstanding class A
and class B stock, at offering price to be
filed by amendment, on the basis of one

share of new class A for each 4 shares of
class A held and one share of new class
A for each 20 shares of class B held.
Shares not taken by present shareholders
and the remainder not offered present
shareholders will be sold to public.
Proceeds—The proceeds will be used to

reimburse the company for funds expanded
in the recent acquisition of Beekwith-
Chandler Co. and Truscon Laboratories,
Inc., and the balance will be added to

working capital. Following the issue and
sale of the registered 'class A stock, the
company reports it will split-up the class
A stock on the basis of 2 % shares for one

with new stock having $12.50 par value.
Company also reported it proposed to issue
$3^500,OQO in debentures.
Underwriters—Shields Co. named

principal underwriter. « A i- ':'v'
Registration Statement No. 2-5912. Form

S-l. (9-14-45). • ' "

RAYTHEON MANUFACTURING CO. has

registered 100,000 shares of $2.40 cumula-,
tive preferred stock.
Address— 55 Chapel Street, Newton,

Mass. ■ ; ... ,■ , ,

Business—Radio tube manufacturer.

Offering—Offering price to be supplied
by amendment.
Proceeds—Application of proceeds to be

supplied by amendment,
Underwriters—Reynolds & Co. named

underwriter.

Registration Statement No. 2-5908. Form
S-l. (9-12-45).

THE ADAMS EXPRESS CO. has regis¬
tered a maximum of 450,000 shares of
common stock (par $1), certificates of de¬
posit for a maximum of 601,100 shares o?
common stock of American International
Corp.
Address—40 Wall Street, New York 5,

N. Y.

Business—Express forwarding business.
Offering—Adams Express Co. which now

owns 398,900 (39.8%) of the outstanding
stock of American International Corp. will
offer holders of the remaining 601,100
shares of common stock outstanding of
American International on the basis of
the relative net asset values of the two

companies as of Oct. 31, unless the ex¬

change offer shall be extended for 30 days
in which case the relative net asset values
of the two companies as of Nov. 30 will
be used. The initial exchange offer will
not become effective unless a minimum of
301,100 shares of American are tendered.
On the basis of the relative net asset
values of the two companies as of Aug. 31,
1945 each share of American would have
been exchangeable for 0.7i of a share of
Adams. ' fA,';'"'
Underwriters—None.

Registration Statement No. 2-5913. Form
S-4. (9-14-45). 7 . , . "j;.-

SATURDAY, OCT. 6
NASHUA MANUFACTURING CO.. has

registered an unspecified number of com¬
mon sjhares without par value.*

Address—48 Franklin Street, Boston,
Mass* :A"j
Business—Manufacturer of textiles.

Offering—The offering price will be sup¬

plied by amendment. Company will offer
present common holders right to subscribe
tp new common on basis of % share of
common for each share held. Company
would have to utilize 31,001% shares of
common to make this offer. VA/.•
Proceeds—Proceeds will be utilized to pay

off bank loan incurred for retirement of
first preferred stock on Oct. 1, 1945.
Underwriters—J. Arthur Warner & Co.

named principal underwriter.
Registration Statement NO; 2-5914. Form

8-2. (9-17-45). • ,

CHASE CANDY CO. has registered 50,000
shares ($1 par) common stock. ; -

Ad(S)ftl> ■; *
Joseph, 1, Missouri. ! V /

Business—Candy manufacturer.
Offering—Stock to be offered to public

at $8 per share. •

Proceeds—$50,000 of proceeds will be
credited to stated capital in accordance
with underwriting agreement, the balance
of proceeds remaining together with
proceeds from sale of $450,000, 4% deben¬
ture serial debentures to F. S. Yantis &

Co., Inc., will be used to retire 5-year 4%%
promissory installment note issued to F. 8;
Yantis & Co., Inc. which was outstanding
in the amount of $765,000 on Aug. 31,
1945, and the balance will be added to
working capital. * • / '
Underwriters—Herrick, Waddell Sc Co.,

Inc. named principal underwriter. ' •

Registration Statement No. 2-5916. Form
S-l. (9-17-45).'

GEORGE W. BORG CORP. has regis¬
tered 150,000 shares of capital stock (par
$i)..:y?0.
Address—902 Wisconsin Street, Delavan,

Wisconsin. . * '• ■ ;V
Business—Electric and electronic devices

and knitted wear. \

Offering—Offering price to be filed by
amendment. — • - ■/ "
Proceeds—No proceeds to corporation.

Entire proceeds to Mr. George W. Borg
who is selling stock.
Underwriters—Paul H. Davis & Co.

named principal underwriter. ; -

Registration Statement No. 2-5917. Form
8-2. (9-17-45). ' ' . :

DATES OF OFFERING
UNDETERMINED

We present below a list of issues
whose registration statements were filed
twenty days or more ago, but whose
offering dates have not been deter¬
mined or are unknown to us.

ADAM HAT STORES, INC;/ Oh Aug 29
filed a registration statement for 150.000
shares of common stock, par $1, of which
100,000 shares are to be offered for sale for
cash and 50,000 shares reserved for issu¬
ance upon the exercise of stock option
warrants. Of the stock to be offered, 95,000
shares are being sold by Elias Lustig, Presi¬
dent, and 5,000 shares by Harold E. Lustig,
Vice-President and Treasurer. The state¬
ment also covers 50,000 warrants of which
25,000 are being sold to certain officers
and employees of the company and 25,000
to underwriters. , / ,

Details—See issue of Sept. 6. >

Offering—The price to the public Is
$8.50 per share. .

Underwriters—The underwriting group
is headed by Van Alstyne, Noel & Co.

AMERICAN CENTRAL MANUFACTUR¬
ING CORP. on Aug. 24 filed a registration
statement for 142,154 shares of common
Stock, par $1. < . .

;r Details—See issue of Aug. 24.
' Offering—The company is offering the
new stock for subscription by its common
stockholders on the basis of one additional
share for each 2% shares held. The sub¬
scription price will be filed by amend¬
ment. Of the total, 85,304 shares will be
offered to Aviation Corp., as stockholder,
and 56,850 shares will be offered to other
stockholders. Any shares not subscribed
by other stockholders will be purchased
by Aviation Corp. ^ , ■' .

Itaderwtitefs-r-None named. • V'

AMERICAN TELEPHONE & TELEGRAPH
CO. on Aug. 27 filed a registration state¬
ment for $160,000,000 30-year 2%% deben¬
tures, due Oct. 1, 1975..
Details—See issue of Aug. 30.
Offering—The price tp the public will be

filed by amendment. ■ '■ *
Underwriters—The debentures will be of¬

fered for sale at competitive bidding.
Bids Invited—Bids are to be received

before 11:30 a.m. on Sept. 24, 1945, at
company's office, 195 Broadway, New York,
N. Y.

. . .: .

; ANCHORAGE HOMES, INC. on July 17
filed a registration statement for 505,000
shares of Class A capital stock, par $1,
and 250,000 shares of Class B stock, par
10 cents.
Details—See issue of July 26.
Offering—There Is to be presently of¬

fered to the public 250,000 shares of Class
A and 50,000 shares Class B to be offered
in units of 10 shares of Class A and 2
shares of Class B at a price of $60.20 per
unit.

_

Underwriters—Andre de Saint-Phalle &

Co., heads, the underwriting group.

Underwriters—To be filed by amend¬
ment.vyy-■■

ARMSTRONG CORK CO. on Aug. 2^
filed a registration statement for 161,522
shares of $3.75 cumulative preferred stocl
(no par). \ ■

Details—See issue of Aug. 30.
Offering—The company is offering 108,.

528 shares to holders of common stock of
record Sept. 13, 1945, in the ratio of ond
share for each 13 shares of common held
at $102.75 per Share. Rights expire Sept)
25. The company also is offering 52,994
shares to holders of its 4% cumulative
convertible preferred stock in exchange
on a share for share basis. The exchange^
offer will expire Sept. 25. The under,
writers will offer any unsubscribed of

unexchanged shares at a price to be filed
by amendment. \ . f> '
Underwriters -r- The underwriters are

8mith, Barney & Co.; Kidder, Peabody &
Co.; Mellon Securities Corp.; Biyth & Co.;
Inc.? E. W. Clark!& Co.; Dillon, Read &
Co., Inc.; Drexel & Co.; Eastman, Dillon &
Co.; First Boston Corp.; Goldman; Sachs
& Co.; Graham, Parsons & Co.; Harriman
Ripley & Co., Inc.; Kuhn, Loeb & Co.;
Lehman Brothers; Moore, Leonard &
Lynch; Morgan Stanley ;& Co.; Reynolds
& Co.; Singer, Deane & Scribner; Stone &
Webster and Blodget, Inc.; Stroud & Co,
Inc., and Union Securities Corp. V

ARDEN FARMS CO. on Aug. 31 filed a

registration statement for 50,000 shares of
$3 cumulative and participating preferred
stock, without par value. ^^ly^yyr:-'!;Ky:.y:-:]ir
Details.—See issue of Sept. 6.
Offering—The. company has granted

holders ot its preferred stock rights to
subscribe to the new preferred at the rate
of one share for each 2% shares held.
The subscription price will be filed by
amendment. Unsubscribed shares shall be
.sold at such price as fixed by the board of
directors, r" /" • /. • ; :•••

BENSON HOTEL CORP. on Aug. 22 filed
a registration statement for $440,000 first;
refunding mortgage serial and sinking
iund bonds series A dated July 2, 1945;
due serially Jan. 1, 1946 to July 1, 1957.
Details—See issue of Aug. 30. >

Offering —• The' offering price 'th; the
public will be as follows; $75,000 of 3e
at 100.50, $84,000 of 3V4S at 100.75 and
5281,000 pf 3%s at 'lpl.
Underwriters—B. C. Ziegler & Co., West;

Bend, Wis., is named underwriter.

BROCKWAY GLASS CO., INC., on Aug!
8 filed a registration statement for 10.00C
shares of 5% cumulative preferred stock,:
par $50. f •, ' * . ,v,. f r

. Details—See issue of Aug. 16. *

,Offering—The price to. the public is $5C
per share. The company will offer the
securities to the residents of the City of
Muskogee, Gkla., and others who "are In¬
terested in tbe establishment of a glass
plant by the company at Muskogee, as
well as to persons living in the vicinity
of Brockway. Pa. ^ .

Underwriters— There ' are no . under¬
writers. ;??• ".. / ■' '

BROOKLYN BOROUGH GAS CO. July
ilied, a registration statement for 15.0OC
shares cumulative preferred stock. Tbf
stock will be sold at competitive biddini
and the dividend rate filed by amendment
Details—See issue nf July 19. . /
Offering—Price ^public to be filed by

amendment. . ■ -,
/-Underwriters—To be filed by amend¬
ment. ;

BURRILLVILLE RACING ASSOCIATION
on Aug. 28 filed a registration statemenl
for $1,000,000 6% 20-year debentures du<
Sept. 1, 1965, and 10,000 shares class £
stock (no par). ,

Details—See issue of Sept. 6. » k.

Offering—The public offering price foij
a unit consisting of $500 of debentures anc
five shares of stock is $500 with the un^
derwriter receiving a commission of $25!
Underwriters—Barrett & Co., providence)

R. I., underwriters. ' -;

CENTRAL OHIO LIGHT & POWER CO
>n Dec. 28 filed a registration statement
'or 11,972 shares of preferred stock, cumu¬

lative ($100 par). The dividend rate
ie filed by amendment.
Details—See issue of Jan. 4, 1945.
Offering—Company proposes to . invit*

proposals for services to be rendered b
it In obtaining acceptances of the exchangi
jffer of new preferred stock for old pre
ferred and for the purchase from it o:
mch of the 11,972 shares as are not ex<

•.hanged pursuant to the^exchange offer.

COMMERCIAL CREDIT. CO. on June
filed a registration Statement for 250,00(
shares of preferred stock ($100 par). Divi
lend rate will be filed by amendment.
Details—See issue of June 14.

Offering—Company is offering the hold
ers of the 121,938 shares of 4%% cumula
tive convertible preferred stock to exchang(
their stock, share for share, for the nei
preferred.* The underwriters have agree*
to purchase any of the 250,000 shares o
preferred not issued in exchange for out
standing preferred. Company will call an
of the old preferred at $105 per shar
plus accrued dividends. ; ,

Underwriters—Kidder, Peabody & Co
»nd"First Boston Corp. are named prim
cipal underwriters.

CONTAINER ENGINEERING CO. on Jun
15 filed a registration statement for 25,00
shares common stock (par $10).
Details—See issue of June 21. "

Offering—Price to the public is given *!
135 per share. - * V '
Underwriters—William L. Ullrich, St

Louis, will manage the sale of the entiii
Issue." j , <• r

COVENTRY GOLD MINES, LTD. on Apr!
21 filed a registration statement for 333,33:
shares of common stock.
Details—See issue of April 26.

j Offering—price tihe^ public it 30 cent
per share.
Underwriters—None named. The com

pany proposes to market its own securities

-

EVERSHARP, INC., on July 9 filed
registration statement for 32.500 shares o

common stock, par $1. Shares are issue*
and outstanding and are being sold fo
the account of certain stockholders.
Details—See issue of July 19. " '

Offering—The price to the public
be filed by amendment. •• ,

Underwriters—Lehman Brothers head
the underwriting group.

t .f -r. }.y. : ; f. :V..
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FRONTIER REFINING CO. on Aug. 25
filed a registration statement for $400,000
5% sinking fund debentures, due Sept. 1,

11950. v':;•><■
, ?; Details—See issue of Aug. 30.

; Offering—Price;, to., the pubJiQ will be
100.50. ^VyVy;.'.- * -

4" • Underwriters—Boettcher & Co.; Peters,
Writer & Christensen, Inc., and Sidlo,
Simons, Roberts & Co. J'". •;

-S.M. GENERAL FINANCE CORP. on Aug. 29
■ 4 v filed a registration statement for $2,000,000
'■H 15-year 33/4% debentures, due Aug. 1, 1960.

"J Details-—See issue of Sept. 6.
* ;i' Offering—The price to the public will

. f be . filed b^;'Amendment.'-'^.!/;;>
• i Underwriters—Paine, Webber, Jackson &

, Curtis, principal underwrites, j
'

INDIANA GAS A WATER CO. on Aug.
. 17 filed a registration statement for $6,-
000,000 first mortgage bonds due 1970.

x',' The bonds were sold at competitive bid-
t,' ding Sept. 17. '. /■/■:

Details—See issue of Aug. 23.
Offering—The price to the public will be

5 filed by amendment.- f

;f Bonds Awarded—ISsue awarded Sept. 17
to First Boston Corp. on bid of 101.489 for
ft 3Va% coupon.

INTERNATIONAL RESISTANCE CO. on

Aug.' 31 filed a registration statement for
. 175,000 shares of 6 % cumulative converti¬
ble preferred (par $5) and 525,000.shares
of common ipar 10 cents), of which 350,000
are to be reserved for conversion of the
preferred stock.
Details—See issue of Sept. 6.
Offering—The stock will be offered in

units consisting of one share of preferred
and one share of common stock for $5
per unit.
Underwriters—The principal underwriters

are Newburger & Hano, and Kobbe, Gear-
hart & Co., Inc. ;•/„• ^ r^r;'5• £:n
JEFFERSON LAKE SULPHUR CO., INC.,

on Aug. 9 filed a registration statement for
167,000 shares of common stock, $1 par.
Details—See issue of Aug. 29.
Offering—The company is offering to the

holders of its common stock of- record
on Sept. 3, 1945, the right to subscribe
at $9.75 per share for additional shares
on the basis of seven-tenths of jone share
for each share held. Subject to the prior
rights of holders of subscription warrants,
'officers of the corporation, who are not
directors, and employees will be entitled
to subscribe to 21,287 shares at $9.75 per
share. ■ \ ■■■■'' ■■
Underwriters—D'Antoni & Co., New Or¬

leans, is the principal underwriter.

" MARICOPA RESERVOIR & POWER CO.
on June 29 filed a registration statement
for $3,343,500 4% income debentures due
May 1, 1970, and 4,458 shares of common
stock, no par.
Details—See issue of July 5.
Offering—Company is offering, to hold¬

ers of $3,343,500 3% income bonds due
Oct. 1, 1959, units consisting of $750 of 4%
income bonds and one share of its com¬
mon stock, ' in exchange for each $750
outstanding income bond, in connection
with the plan of reorganization.
Underwriters—The Dunne-Israel Co.

MEMPHIS STREET RAILWAY CO. on

Aug. 29 filed a registration statement for
$3,500,000 first mortgage serial bonds. The
bonds are to be offered for sale at competi¬
tive bidding.
Details—See issue of Sept. 6.
Offering—The price to the public will

be filed by amendment.
Underwriters—Names will be filed by

amendment.
Bids Invited—Bids will be received by

the company at Room A, Central Hanover
Bank & Trust Co., 60 Broadway, New York,
up to 12 o'clock EWT, Sept. 24, the in¬
terest rate to be specified in the bid.

.»' MONTANA-DAKOTA UTILITIES CO. on
July 25 filed a registration statement for
223,351 4-6 shares of common stock (par
$5).' . . •" • ■
' Details—See/ issue of Aug. 2.- i ;

r Offering—Price to the public-will be filed
by amendment. •« 'v„
Underwriters—Blyth & Co., Inc.

MORRIS PLAN CORP. OF AMERICA on

Aug. 24 filed a- registration statement for
937,500 - shares of common stock, par
value 10 cents.' ' ~
Details—See issue of Aug. 3D.
Offering—The company on Aug. 21, 1945,

received $7,500,p00 in cash from American
General Corp. as the purchase price of the
937,500 shares covered by the prospectus.
The 937,500 shares are offered by. Ameri¬
can General pursuant to agreements with
Morris Plan Corporation for sale at $8
per share or for exchange under certain
conditions. Under offer one the holders of
tommon stock of Morris Plan Corporation,
other than Industrial Finance Corp., will
be entitled to purchase 1.60 shares oi com¬
mon for each share of new common stock
held. The holders of 7% preferred of In¬
dustrial will be entitled to purchase 18.5
shares for each share held and the holders
of common of Industrial will be entitled
to purchase 0.40 shares for each share
held. In the event that 7% preferred and
common stockholders of Industrial do not
elect to purchase the entire number of
shares covered by the offer they will be
entitled to exchange their shares on the
following basis:- for each share of 7% pre¬
ferred of Industrial 12.50 shares of common
of Morris Plan, and for each four shares
of Industrial common one share of Morris
Plan A plan announced last month pro¬
vided that Morris Plan would provide the
stock to be sold by changing the author¬
ized number of shares of old common from
200,000, par $5, to 3,500,000, par 10 cents
each, and to issue four shares of new com¬
mon for each share of old common out¬
standing so that as a result 591,165 shares
of new common would be outstanding. ;r/;
Underwriters—American General Corp. is

named underwriter.

NOMA ELECTRIC CORP. on July 26
filed a registration st«teme«t for 247,361
shares of common stock, par $1, .
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Details—See issue of Aug. 2,
Underwriters—None. > *

Offering—Company is offering its com¬
mon stock to stockholders of Triumph In¬
dustries, Inc., on the basis of two shares*
of Triumph common, $2 par, for one share
of Noma. Ansonia Electrical Co., a wholly-
owned subsidiary of Noma, owns 200,000
shares of the common stock of Triumph:.
The offer of Noma is conditioned upon the
acceptance of the offer by the holders of at
least 80% of the stock of Triumph within
the time period designated. The result of
the exchange offer, when effective, will be
to convert Triumph into a controlled sub¬
sidiary of Noma as of July 31, 1945.

PENNSYLVANIA POWER & LIGHT CO.
on Aug. 20 filed a registration statement
for $93,000,000 first mortgage bonds due
Oct. 1, 1975, and $27,000,000 sinking fund
debentures due Oct. 1, 1965.

Details—See issue of Aug. 30. w ..

Offering—The price to the public will
be filed by amendment.
Underwriters—The bonds are to be sold

at competitive bidding, with the interest
rate named by the successful bidder. Names
of the underwriters will be filed by amend¬
ment.

POTOMAC EDISON CO. On April 19 filed
i registration statement for 63,784 sharei
ot 4VSi% preferred stock (par $100).
Details—See issue of April 26.
Offering—The company is offering the

33,784 shares of preferred stock in ex¬
change for the 29,182 shares of 7% and
34,602 shares of 6% preferred stock now
outstanding on a share for share basis
with a dividend adjustment in each case
and $5 in cash for each share of 7% pr«r
ferred stock exchanged. V ' /: * v
Underwriters,—The company has re¬

tained Alex. Brown & Sons as dealer-man¬
ager to aid it in obtaining acceptances ot
the exchange offer.

PUBLIC SERVICE CO. OF INDIANA,
INC., on Aug. 23 filed a registration state¬
ment for $48,000,000 first mortgage bonds,
series F, due Sept. 1," 1975, and 150,000
shares of cumulative preferred stock (par
$100). The bonds and stock will be sold
at competitive bidding, with the successful
bidder naming, the interest and dividend
rates; vT *■" • >.„••• • -,v v. * ■ -v ■■

Details—See issue of Aug. 30.
Offering—The price to the public of

the bonds and preferred stock will be
filed by amendment.
/Underwriters—The names of under¬
writers will be filed by amendment. , i
Bids Invited—Proposals to purchase the

bonds and preferred issue will be received
at company's office, 11 So. La Salle St.,
Chicago up to 12 noon CWT Sept. 19, the
successful bidders to specify the coupon
and dividend rates. „ < ,; ;

RED BANK OIL CO. on May 31 filed a

registration statement .for 990,793 shares
of common stock (par $1).
Details—See issue of June 7.
Offering—Of the shares registered Ben¬

nett & Co,, Inc., parent of Red Bank, will
receive 209,970 shares in return for a like
number of sharesJuried to the registrant
In connection witi£ the acquisition of 54%
of the outstanding stock of Seatex Oil Co.,
Inc. In addition, 150,000 of the shares
registered will be Issued to stockholders of
Federal Steel Products Corp. in exchange
for all of Federal's stock. Bennett & Co.,
Inc., is the sole underwriter as to an ad¬
ditional 100,000 shares of common regis¬
tered. The balance of 530,823 shares of
stock being registered have heretofore been
issued to Bennett & Co., Inc., in exchange
for various obligations of the registrant.
Underwriters — Principal underwriter

Bennett & Co.. Inc.. Dallas. Texas.

Stop Order Hearings—Hearing set for
Sept. 10 to determine whether a stop order
should be issued suspending effectiveness
of registration statement.

i 'ROBERTS TOWING COMPANY on July
11 filed a registration statement for $50Q,-
000 serial equipment trust certifi¬
cates. , ■;
Details—See issue of July 19.»
Offering—The price to the public of the

different series ranges from 99 to 102.
The average price to the public is given
as 100.47. -s' •-» v. - J -•

Underwriters—S. K. Cunningham, Inc.,
Pittsburgh, and John Nordman Co., St.
Louis, Mo.

_

SUN-KRAFT, INC, on August 8 filed
a registration statement for 100,000 shares
of 30-cent cumulative convertible preferred
stock and 200,000 shares of common re¬
served for conversion of the preferred.
Details—See issue of Aug 16.
Offering—The price to the public is $5

per share. In addition to the 90,000 shares
which are to be offered to the public,
10,000 shares of the preferred are to be
issued by the company to the estate of
Eben D. Norton in exchange for 100,000
shares of common stock owped. by the
estate. These 100,000 shares of common
are to be retired and cancelled.
Underwriters—Floyd D. <-Cerf Co. is

named principal underwriter. \ v ; i .

THRIFTY DRUG STORES CO., INC. on

Aug. 28 filed a registration statement for
25,000 shares of 4'/2% cumulative preferred,
series A ($100 par), and 150,000 shares of
common (par $1). Of the total, 16,259
shares of the preferred will be sold by the
company and the remaining 8,741 shares
of preferred and the 150,000 shares of
common will be sold by certain stock¬
holders.
Details—See issue of Sept. 6.
Offering—The price to the public will

be filed by amendment.
Underwriters—Eastman, Dillon & Co.,

underwriters. "

VALLEY OsilGE OIL CO. on Aug. 13
filed a registration statement for 143,659
shares of class A stock. Of the shares

registered 113.468 are being sold by the
registrant and 30,191 shares are issued
and outstanding and are being sold on
behalf of the Thomas Gilcrease Foun¬
dation. . • / .. '

Broker-Dealer
Recommendations

(Continued from page 1343)
National Radiator Co.—Anal¬

ysis, for dealers only—0, E. Un-
terberg & Co., 61 Broadway, New
York 6, N. Y. ' / >

National Terminals Corporation
—circular—Adams & Co., 231
South La Salle Street, Chicago 4,
111.
Also available is a memoran¬

dum on Howell Electric Motors
and American Service Co.

New England Lime Co.—Circu¬
lar—Dayton Haigney & Company,
75 Federal Street, Boston 10, Mass.

Old . Ben Coal— Descriptive
data—Scherck, Richter Company,
Landreth Building, St. Louis
2, Mo.

Pollak Manufacturing—analysis
—Raymond & Co., 148 State
Street, Boston 9, Mess.
Also available is a study of

Baltimore & Ohio.

II. K. Porter Company—analy¬
sis—-Sills, Minton & Company,
Inc., 209 South La Salle Street,
Chicago 4, 111.
Also available are statistical

memortfhda on Liberty Loan Cor¬
poration, and Serrick Corporation.

Public National Hank & Trust
Company—Analysis—for dealers
only—C. E. Unterberg & Co., 61
Broadway, New York 6, N. Y.

Schenley Distillers Corporation
—Brochure of articles they have
been running in the Chronicle-
write to Mark Merit, in care oi
Schenley Distillers Corporation,
350 Fifth Avenue, New York 1
N. Y.

Sheraton Corporation vs Gen¬
eral Realty Corporation^-Descrip-

DIVIDEND NOTICES

The Chesapeake and Ohio Railway Co.
A dividend for the third quarter of 1945 of seventy-five

cents per share on $25 par common stock will be paid
October 1*1945, to stockholders of record at close of busi¬
ness September 7, 1945. Transfer books will not close. v

H. F. LOHMEYER, Secretary

tive circular—au Pont, Homsey
Co., Shawmut Bank Building,
Boston 9, Mass.

Simplex Paper Corp.—report—
White, Noble & Co., Michigan
Trust Building, Grand Rapids 2,
Mich.

Southeastern Corp.—special an¬
alysis—Allen & Company, 30
Broad Street, New York 4, N. Y.

Sterling Engine— Descriptive
circular—C. E. de Willers & Co.,
120 Broadway, New York 5, N. Y.
Also available is a memorandum

on Macfadden Pub. Inc.

United Printers & Publishers—

Memorandum—Buckley Brothers,
1529 Walnut Street, Philadelphia
2, Pa.
Also available are memoranda

on National Paper & Type and
Eastern Corporation*

Wellman Engineering—descrip¬
tive memorandum — Wm. J.
Mericka & Co., Union Commerce
Building, Cleveland 14, Ohio.

Weyerhaueser Timber Company
—appraisal of the situation—
Amott, Baker : & Co., Inc., 150
Broadway, New York 7, N. Y.

The Steel Wage Controversy
(Continued from page 1341)

possible. Industry cannot employ,
much less expand employment,
except as it is permitted to earn
a fair return.
''United States Steel has on

many occasions declared in favor
of high wages, and wages today
are certainly far from low in the
steel industry. The average steel
worker with an average hourly
rate ranging about $1.15 per hour,
without any consideration of over¬
time, will take home $9.20 for an
eight hour day. Considering over¬
time, which in the steel industry
is still very much in the picture,
the average hourly rate is about
$1.30 an hour. When you consider
that two out of every three steel
workers make more than $1.00 an
hour at present rates, without
overtime, it ought to be clear that
steel wages are not low.
"The wage dollars which go

into pay envelopes do not grow
on trees. They come from the
people who buy steel products.
The man who buys a washing
machine, refrigerator, automobile,
house, farm implements and a
host of other things, will have to
pay any steel workers wage in¬
crease through increased prices
for steel.

"Wages in steel have been
raised many times in the past.
I hope conditions are such that
wages can be raised in the future.
The answer is greater productiv-

Details—See issue of Aug. 16.
Offering—The price to the public is

$12.50 per share.
Underwriters—The underwriter is Gil-

crease Oil Co. of Texas, 165 Broadway,
New York, N. Y.

VIRGINIA RED LAKE MINES, LTD. on
June 24 filed a registration statement for
220,000 shares of capital stock, par $1
(Canadian).
Details—See Issue of Aug. 2.
Offering—The offering price to the pub¬

lic Is 60 V2 cents Canadian or 55 cents
United States funds.
Underwriters—Willis E. Burnside & Co.,

New York. • - ■ /;

ity. If we, the steelworkers and
management can produce more,
this greater productivity and ef¬
ficiency will show an over-all re¬
sult which will enable us to pay

higher wages, and we will be
glad to do so. When we do, the
steel workers will receive dollars
which will buy more, not less, of
the things the steel worker wants.
"Cost and prices vary among

steel products but I am convinced
that on the average there has been
a net change since 1940 of at
least $7.00 or $8.00 per ton to the
disadvantage of the steel pro¬
ducer. During the war period,
some steel companies were able
to stand these increased costs be¬
cause of war products which they
made. But the war is over. Any-*
one should be able to see what
is bound to happen; any business
man or head of a family can un¬

derstand very quickly that you

cannot go. on paying but more
money than is taken in. It is just
as simple as that.
"On top of this $7.00 or $8.00

penalty already * incurred, the
Union wants wage increases which
will raise the cost of producing
steel at least $6.00 a ton on the
average. Furthermore, the Union
wants the steel industry to absorb
this additional cost, along with all
other increased costs since 1940,
without raising prices.
"We cannot today think in

terms of more wage increases in
steel, except in terms of material
price increases. That is, we can't
if we are to stay in business, be¬
cause staying in business means
staying out of the red. The matter
accordingly is distinctly a ques¬
tion of government policy. If that
government policy involves wage
increases, it must also involve the
responsibility for the necessary
increase in prices. I am speaking,

(Continued on page 1368)

The Electric Storage Battery
company

180th Consecutive

Quarterly Dividend

The Directors have declared from the
Accumulated Surplus of the Company a

dividend of fifty cents ($.50) per share
/ on the Common Stock, payable Sep¬
tember 29, 1945, to stockholders of
record at the close of business on Sep-
tember 17. 1945. Checks jyiJI be mailed.

H. C. ALLAN,

; r : Secretary and Treasurer

Philadelphia 32, September 7, 1945

PACIFICGAS AND ELECTRIC CO.;
DIVIDEND NOTICE

Common Stock dividend ^o. 119[

A cash dividend declared by the Board
of Directors on September 12, 1945,
for the third quartet of the year 1945,
equal to 2% of its par value, will ba •
paid upon the Common Capital Stock

' / of this Company by check on October
15, 1945, to shareholders of record au

, the close of business on September 28, j
.; 1945. The Transfer Books will not be

closed.

E. J. Beckett, Treasurer

, San Francisco, California
3

Universal Pictures
Company, Inc.

DIVIDEND
The Board of Directors has declared
a quarterly dividend of 50c per share
on the outstanding stock of the Com¬
pany, payable October 31, 1945 to
stockholders of record at the close of
business on October 15, 1945.

AMERICAN MANUFACTURING COMPANY
Noble and West Streets y

Brooklyn, New York
The Board of Directors of the American

Manufacturing Company has declared a divi¬
dend of 50c per share on the Common Stock
of the Company, payable October J, 1945 to
Stockholders of Record at the close of busi¬
ness September 18, 1945. The stock record
books will be closed for the purpose of trans¬
fer of Common Stock at the close of business
September 18, 1945 until October 1, 1945.

*

\ ROBERT B. BROWN, Treasurer,

Dividend Notice of "V';.
THE ARUNDEL CORPORATION,

Baltimore, Md. y.,-/
September 14, 1945.

The Board of Directors of the Arundel Cor¬

poration has this day declared 25 cents per
share as the regular quarterly dividend on the
no par value stock of the corporation issued
and outstanding payable on and after October 1.
1945 to the stockholders of record on the
corporation's books at the close -of business
September 20, 1945. .

JOSEPH N. SEIFERT, .Secretary. '

UNITED SHOE MACHINERY CORPORATION
The Directors of this Corporation have de¬

clared a dividend of 37^c per share on the
Preferred capital stock. They have also de¬
clared a dividend of 62^c per share on the
Common capital stock. The dividends on both
Preferred and Common stock are payable Octo¬
ber 5, 1945, to stockholders of record at the
close of business September 18, 1945.

WALLACE M. KEMP. Treasurer.

The Western Union

Telegraph Co. <
DIVIDEND NO. 274 " ''

A dividend of 50 cents a share on the Class i
stock cf this oompany has been declared, pay
able October 15, 1945, to stockholders of recon
at the close of business on September 21, 1945

O. K. HUNTINGTON,
September 11, 1945 Treasure!
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The Steel Wage Contioveisy
(Continued from page 1367) .

of course, of increases in wages "Dividend payments^ rose 82%,
which do not flow from generally
improved methods of manufac¬
turing.:! , I 22v2^.
"There is no sense in shadow

boxing-about this matter. Recent
Executive Orders provide that
wages cannot be raised voluntar¬
ily if the increased cost would
result in a price increase. Can
collective : bargaining have any

; meaning when the outcome de¬
pends on the, national", policy
adopted and necessarily affects
every person in the country? To
hold out through extended bar¬
gaining any hope to employees
"and to the public that this import¬
ant wage issue can be settled be¬
tween the Union and ourselves
under existing Government con¬
trols would not be honest."

Statement by Murray

Mr. Murray's statement, issued
tfrom the headquarters of the CIO
in Washington on Sept. 17, > was
accompanied by a publication en¬
titled "Five Years of War Profits,"
a study prepared by the steel
-workers union's research depart¬
ment, which countered the claims
of Mr. Fairless. 'L '

"Never before have the steel
companies been so rich," Mr.
Murray's statement began. "For
five years of war production the
steel industry has charged the
American people over two billion
dollars in open and concealed
profits. About one billion of these
war profits have been kept by
the industry—added to its total
financial resources, while other
millions have been concealed.
765 million additional dollars—
more than three-quarters of a
billion—have been paid out to
stockholders. *' ' " j
"Contrast this with the financial

position of America's ! 475,000
steelworkers. In five years of war
work, they have accumulated only
a total of $285 million in savings,
or $600 a worker."

Summarizing the study of steel
profits, the Steelworkers report
declared: . ■

"Profits before taxes during the
five war years, 1940 through 1944,
rose 276% over the peacetime
level of 1935-1939, from $933 mil¬
lion to over three and one-half
billion. /■■■■_.■ \

"Profits after taxes rose 113%
from $576 million to one billion
and 225 million. - /
"Total assets rose 22%, from

$4.86 billion at the beginning of
1940 to almost six billion by the
first of 1945.

Columbus Auto Parts"

Eastern States, Pfd.

Pressurelube, Inc.
U. S. Radiator, Pfd.

II. C. Godman Convt. Pfds.

W. T. BONN & CO.
120 Broadway New York 5

Telephone COrtlandt 7-0744
Bell Teletype NY 1-886

——————————- . ..

from $419 million to $765 million.
/ "Net current assets (working
capital) between January, 1940
and January, 1945, rose 68%, from
$1.2 billion to two billion.,
"General reserves rose 283%

from $103 million at the start of
1940 to $395 million by the first
of 1945.

. "Undistributed profits rose 81%,
from $585 million at the start of
1940 to one billion dollars five
war years later.
"Total financial resources (ex¬

cluding statutory and potential
tax refunds) rose 131% in five
war years, from $689 million to
$1.6 billion. ■ :':y.
/."Funded debt decreased 28%,
from $903 million to $652 million.
"The excess of net current as*

sets over funded debt in five war

years rose -353%, from $308 mil¬
lion to one billion and 383 mil
lion. t ' - '

"The industry earned over two
billion dollars in open and con¬
cealed profits in the five war
years. ■.2' ft

» "Open profits acknowledged in
1944 were $190,366,000, and con¬
cealed profits in 1944 were $271,-
165,000, making a total of $407,-
531,000, in actual profits after the
payment of all taxes.
"Tax refunds amounting to $149

million, or 29% more than peace¬
time profits can be collected by
the steel industry in 1946 if it
breaks even. "■ , ^ , - - •" ";

"1945 profits continued high. As
this study goes to the printer the
steel companies report greater
profits in the first half of 1945
as compared to the first six
months of last year. These re¬
ported profits are (1) after all
taxes and (2) do not reflect con¬
cealed earnings which, as revealed
in this study, are important in
steel as compared to acknowl¬
edged profits." '. :
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Dollar Diplomacy
Merryle S. Rukeyser Warns Against Visionary International Monetary
Schemes and Miracle Delusions Based Upon "Breathers" Represented
By Subsidies, Gifts and Manipulative Schemes.

Merryle Stanley Rukeyser, economic commentator for Interna¬
tional News Service, in an address before the New York Society of

Merryle S. Rukeyser

Security An- . «>-

alysts, v on

Sept. 13
warned

against a ten¬
dency to de-
1 a y postwar
economic

readjustments
through v i-
s i o n a r y

schemes for

international

monetary

manipulation.
Talking on

the topic of
"Dollar Di-

p 1 o m a c y—

19 4 5 Style"
Mr. Rukeyser
recalled that between the two
wars a similar illusion concerning
the power of money misled the
world. Instead of solving prob¬
lems of balancing trade and put¬
ting national financial houses in
order, tne world in 1924 turned to
the miracle of the Dawes Plan,
which* temporarily provided pur¬

chasing power at the expense of
the American investor. By 1929,
this manna from on high, he said,
ran out, and the international

maladjustments and disparities
became more unmanageable than
before.

Referring to the current Keynes
Mission to Ottawa and Washing¬

ton, Mr: Rukeyser, who is author
of "Financial Security in a Chang¬

ing World," said that the layman
should not be confused* by Lord

Keynes' ingenious use of seduc¬
tive theoretical language.

Mr. Rukeyser added, that, with
a need for a multitude of imports

during the years of physical re¬

construction, when no exportable

surplus is in sight, Britain, which
already is confronted by $15 bil¬
lion of frozen sterling claims,
wants to make arrangements to

buy on the cuff. The problem
should be sympathetically dis¬
cussed on this platform of candor,
and should not be beclouded by

specious talk in high sounding
theoretical language about an

international equilibrium and

managing the currency.

"Certainly, in light of world po¬

litical conditions and prospects, a
solvent Britain would be desir¬

able. The practical goal should be
to think the subject through, and
draw up a blueprint and bill of
materials for British solvency,
and not merely postpone inevi¬
table consequences through a

'breather' based on subsidies,

gifts, and manipulative schemes."
Mr. Rukeyser further said that

world opinion was deluded by the

myth of a coming export bonanza.
The economist said that, while
economic trade among nations
was greatly to be desired, forced
shipments would in the long run

only tend toward instability.
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POLLAK
«: Manufacturing

Designs/ deve ops and pro¬
duces for industry precis¬
ion products using (he light¬
er ' and slower ox.dizing
metals. '

'22'0-.* * :22y22-:y2 XJ:

Fntered the electronic field
with "Lira tron" and "MiHi-
Pulse".

1944 Earn, before taxes . .$12.34
1944 Earn, after taxes . . 3.36
7-Year average earn. .... 2.21
Net Quick Asset Value .11.01
Equity Value 19.00
Dividend ; ........... 1-00
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