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Symposium on Guaranteed Wage A Posi-War Money Policy

Jack Chernick, Ernest Dale and Williarp H. Spencer Discuss the Problem and the Out- By JAMES A. HOWE

look for an Annual Guaranteed Wage in Industry. Speakers Agree That Proposal Has | Holding That From a Study of Monetary Experience Economic Disturb-
Prom1§e in Period Follow1ng Reconversion, and That It Should Be Worked Out by Co- | 2%t Have Been Caused by Irregularities in- the Employment and
operation Between Labor and Management, but Professor Spencer Fears It May Be Growth of Bank Reserves and the Volume of Money, Mr. Howe Pro-

Only“Anathes Manasast = ; ! poses a Plan for Attaining Greater Regularity. - He Advocates Setting Up
y : geljlal Fad and Not Produce Concrite Results. Two Classes of Bank Reserves: One, a Basic Reserve Which Would
In a broadeast of the University of*Chicago Round Table of the

Air over the National Broadcasting Network on Aug, 26, Jack Cher- Ceow Reguiarly A j Raticn Acenrd Wit jaug Term Growty of Basi:
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ir'nvme‘diatve problems do not really
involve the possibility of  intro-
ducing a guaranteed annual wage,

but I think that it is time that
we start thinking about the long-
run possibilities.” I think that as
long-run social goals we should
(Continued on page 1250)

ness; and the Other, a Reserve for Member Banks Which Could Depart
Temporarily From a Uniform Growth in Order to Meet Cyclical Fluc-
tuations. Stresses the Importance of Control of Quality of Bank Assets.
Recommends Low Uniform Basic Reserve Requirement for All Banks.

Growth of Reserves and Money: Between the World Wars

In the interval between the World Wars,” commodity prices,

business: activity and employment were subject to violent changes.
"The ‘course of A

some princi-
pal monetary
factors during
that period
was also* ir-
regular, From
the end of
1918 to the'
end  of ' 1929,
our stock ' of
monetary gold
grew at a net
average rate
of about 3%
a year, al=
though: most
of the growth
actually - took ey
f}]age toi,]ll¥;2 .. James A. Howe
years  follow~ N
ing 1920." (The figures for rates
of growth used herein are com-
pound - rates, compounded = an=
nually.) But by reason of open
market operations, rediscounts
and other factors, Member Bank
reserve balances grew more stead-
ily ‘at an average rate of about
4% a year. The aggregate of all .

(Continued on page 1236)

 Labor's Unfinished Business

By HON. L. B. SCHWELLENBACH*
: Secretary of Labor

Secretary Schwellenbach, 'After Pointing Out the Present Protection
Given Labor’s Rights, Points Out as the Unfinished Business of Labor,
Its Responsibility to the Common Good. Says We : ;
Will Not Have Full Employment, Full Production,

or Full Consumption, if Qur Productive Machine Is

Stalled and if Consumption is Diminished by Chaotic

Industrial Relations. Urges Organized Labor io Put

All Its Energies Into an Educational Program for.

Adult Workers and Warns That if Labor Does Not

Solve Its Own Problems Government Will Assume

the Responsibility.

Someone has said. that “democracy is unfin-
ished business.” It is. The roadway of democracy
stretches far into the future—farther than the
‘mind of man can see. The road is difficult. It is
beset by the pitfalls and roadblocks of selfishness
and greed—which are inherent in our human na-
tures.  But it is well marked for the sincere and
determined traveler, by the true love of our fellow
men, by self help and by cooperation. It is a road
worth traveling, Its ultimate destination is a more
perfect society. i

It has been difficult to attain the degree of democracy we now

Jack Chernick -~ Ernest Dale W. H. Spencer

nick, instructor in Economics at the University of Minnesota and
author of a recent book “Guaranteed ‘Annual Wages,” Ernest Dale,
an economist with the American% s
Management . Association, - also | with this thing we call an “annual
author of a book entitled “Annual | guaranteed wage.” To me it
Wages and Employment Stabil- | seems somewhat incongruous that
ization,” "and Dr. William #H.|we should be  talking about a
Spencer, ' Professor of Business |guaranteed annual wage at a
and Government at the University |time when thousands and hundreds
of Chicago, discussed the “Guar- |of thousands of workers are being
anteed Annual Wage”. laid off. Here in Chicago, for in-

A transcript of the symposium |stance, since the war with Japan,
follows: .~ |over a hundred thousand work-

Mr. Spencer: Before World War | ers have been laid off. Our em-
II many employers throughout the |ployment offices are crowded with
country had becn experimenting | people who are filing claims for
; unemployment compensation and
seeking other jobs. Chernick, I
would like first to ask you why
we are talking about this sub-
ject now and what, in your opin-
ion, is the principal goal to be at-
tained by it.

Mr. Chernick: I agree that the

L. B, Schwellenbach
Index of Regular Features on
page 1256.

*A radio address by Secretary Schwellenbach over the Mutual Broadcasting
System, Sept. 3, 1945.
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SEC Hearing on NASD |
By-Law Amendments |

Notice of SEC Hearing on NASD Amendments Inade- | “
quate. NASD Pressure Methods Compared With Elec- |

tioneering. Implications of Vote Interference by Those
Having Power to Discipline. Support of Securities Deal-
ers Committee Urged.

- We have received numerous complaints that NASD
members generally did not get adequate notice that the SEC
had set a hearing on the new NASD by-laws for Aug. 29: In
some instances the notice was received on the very morning
that the hearing took place. For this reason it is to be hoped
that the Commission will promptly acquiesce in the request
of the National Security Traders Association for another oral
hearing on the subject. The Association incidentally has
i‘egistered its official disapproval of the proposed new by-

aws.

As we go to press we learn the Security Traders Associa-
tion of New York is polling its 450 members to determine
whether they favor or oppose the by-laws which would,
among other things, compel their members, as with all trad-
ers, to register with the NASD and be subject to its dictation.
In this poll the traders are being asked, too, if they feel an
open meeting should be held to discuss the by-laws in ques-
tion. This is one more reason for the SEC holding another
hearing at some reasonably distant date.

v During the course of the hearing, while objections were
‘being raised to the pressure methods which were used by the
.Board of Governors and its official representatives in reach-
Ing non-voters and getting from them the required results,
‘Commissioner Caffrey asked the following question: “Isn’t
that what they do in New York State on Election Day? -Send
out and bring you down in their car and say ‘we have checked
You off’?” : _
i Let us analyze the implications contained in those ques-
lions, : '

In the first place when the voter goes into a booth in a

ew York State election he knows without a shadow ‘of a

doubt that the ballot is a truly secret one and he can. vote
as .he pleases, or cast a blank ballot, without arousing the
- animosity of the political worker bringing him to the polls

or anyone else for that matter. S
. 1f the voting was for candidates and for certain Charter
amendments as well, the voter may evidence his franchise
as to some and purposely fail to do so as to others. This, oo,
Is his secret, ; pERLEY
Of course, in the voting on the NASD amendments the
€xact contrary was true. : ‘ e TR
Let us say I am in the investment

@ member of the NASD. ,

(Continued on page. 1231)
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Members New York Stock Exchange
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Labor's Rights and Responsibilities
: : Sccretary of the Interior
Holding That Labor and .Pelitics Do Mix, Secretary Ickes Urges 'That

Telephone HAnover 2-4300 Teletype NY 1-5
By HON. HAROLD L. ICKES*
Labor Dedicate Itself to an Irrefragable Peace, as Well as to Full Em-

ployment, Higher Pay and Better Working Conditions, and That Labor .

Orgal}izations Rid Its Ranks of Dromes and Grafters. Says ‘Labor
Relations Is Not a One Way Street and That Labor Has Responsibilities
and a Stake in Winning the Peace. Contends Government Is on Side of
Labor and Advocates That Job Discrimination and Poll Taxes End, and
That a Program of Public Works and Larger Social . Security Benefits
Be Inaugurated. :

I have alw'ays e_njoyed talking to labor audiences. This is be-
cause they are intelligent. Among my most pleasant memories is the
. < ‘occasion last® 3
ear when anyway, still itching to get their
B mt_ed Auto- | hands on one .or. two. jobs. in
mobile work-'| Washington. I understand that
ers. gath-|the best remedy for what ails
ered - to hear | these patients is baking soda, lib-
me and watch | erally applied. . They might even
: me‘bedec_k the | use ‘some internally. It ought to
Rep}xbllcan sweeten up some of those sour
candidate and | grapes. upon which they have
some of his | been feasting for so long,
»;ollowers_ with|: But I didn’t come here to talk
lvy—poison|politics, I realize that this is not
ivy, as I re-|a political occasion. This is Labor
. member it. I|Day, and politics and labor should
am- told  that | —— |
many of those | «+ *An address, by Secretary Ickes
whomI cover- | at a Labor Day Rally in Balti-
ed : with 'gar~| more, Md., under the auspices of

lands -of ivy |the Baltimore Industrial Union
are still| Council (CIO), Sept. 3, 1945,
scratching, or, (Continued on page 1249)

Harold Ickes

1227

< [CHTEnSTEM

AND COMPANY o

RECONVERT
YOURSELF!

How about “recnn\;er(ing" those
obsolete stocks and bonds? Our
bids come fast, without a lot of
renegotiation! :

‘ Obsolete- Securities Dept.
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L. J. GOLDWATER & CO.

Members New York Security Dealers Assn.
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Triumph, Inc.
- Great American
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Membvers
New York Security Dealers Assn.
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D’emo’cratic'l’arlyﬁ Will Back
Truman: Hannegan

Chairman of National Demeocratic Committee Praises President’s “Com-
prehensive Message” as “Progressive.”  Says Republican Leaders Are
e £ “Geing Back to Old Fashioned Conservatism.”

In a statement issued on the. evening of
Sept. 11, Robert E. Hannegan, Postmaster General
and Chairman of the Democratic National Com-
mittee, praised the ' “comprehensive message”
President Truman delivered to Congress and pre-
dicted - that in. the forthcoming Congressional
election, the Democratic Party will give full sup-
port to the “progressive” post-war program out-
lined by the President. He contended that the
Republican Party leaders in. Congress “who ex-
‘pressed themselves on the message” were going
back to the ‘“old-fashioned conservatism of the
’20s” and the “Democratic Party welcomed ‘the
challenge.” .

The text of Mr. Hannegan’s statement as
printed in the New York “Herald Tribune”
-follows: . .

“The Democratic Party is prepared to wage
its 1946 Congressional election campaign as a

(Continued on page 1243)

Robert E. Hanneg'a!)
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Brockway Motors

Buckeye Steel Castings™®
Buda Co.*

Continental Aviation & Eng.*
Douglas Shoe, Com. & Pfd.*

" General Tin
Great Amer. Industries
Haskelite Mfg.
Howell Elec. Motors
International Detrola |

Triumph Industries

Lamson & Session
Lawrence Port. Cement*

Mastic Asphalt
W. L. Maxson

_Stromberg Carlson

“Taca Airways* ,
U.S. Finishing Co., Pfd.
Warner-Swasey 5
Wickwire-Spencer
Winters & Crampton
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. Aspinook-Corp.
Berkshire Fine Spinning

Alabama Mills*

| Consolidated Textile
| Textron Warrants

I American Gas & Power
Central El.' & Gas Com.
l Conn. Lt. & Pr.
Cons. Elec. & Gas Pfd.
| .lowa Southern Util. _
‘“Nassau Suffolk Ltg., Pfd.
New England Pub. Serv., Com.
“Northern New England Co. - .
I Northwest Utility, Pfd.
' “Portland Elec: Pow., Prior Pfd.
! Puget Sound Pow. & Lt., Com.
| j Que‘gnsboro Gas & Elec. 6 Pfd.

I *Bulletin or Circular upon request

‘}Prospectus Upon Request

5. 1926
8| Members N. Y. Security Dealers Assn.

® 120 BROADWAY, NEW YORK 5

| REctor 2-8700, NY 1733
§ Direct Wires to Chicago and Phila.
; ENTERPRISE 'PHONES

B¢ Hartf'd 6111 Buff. 6024 - Bos. 2100

Armstrong Rubber, Com. & Pfd.1 |

WAR“ & ('0

BOSTON

*Simplicity Pattern Co., Inc.

*Prospectus and Special Letter on Request

FIRST COLONY CORPORATION

Underwriters and Distributors of Inves;mént Securities

Franklin Railway
Supply Co.

‘ Bought-—Sold—Quoted

|

ANALYSIS ON REQUEST

Established 1904 _
50 Broadway, N.Y. 4~ HAnover 2-8380

Eastern Footwear
South Shore Oil
Jardine Mining
Cuba Company

U. 8. Air Conditioning

Happiness Candy :
Eitingon Schild

Vacuum Concrete

50 Broad Street, NEW YORK 4, N.Y.
Teletype NY 1-2866 = HAnover 2-4341

Ie W piol ey
Sweden’s “‘Planned Economy
By HERBERT M. BRATTER
Robert M. Gaylord Gives Swedes His Views on Free Enterprise in Com-
petition With “Planned Economy.” - Collective Bargaining in Sweden.
Professor Myrdal, Swedish Commerce Minister, Who Predicted Post-
War Slump in U. S., Tells Plan of Combating Depressions.

_chairman’of
the Board of
* the NAM, told

served that in-
ternational
trade-.is..a
two-way af-
fair. = “If -we
‘cannot sell,

we cannot

buy,” he said,
“while -loans "and “subsidies ‘are

Herbert M. Bratter
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tions profit both buyer and seller,
trade will stop,” he added.

In trading with State controlled
I economies, Mr. Gaylord told his
audience at Stockholm’s Commer-
l cial High School, “Americans will
buy only if prices are competitive,
l as they will expect to sell only at
competitive prices.” B
© “Productivity of labor can’ he
increased through better planning
of ‘work -and greater use- of ma-
chinery, power and brains. The

I tion of profits or the fear of loss,”
Mr. Gaylord said, “Free enter-
l prise is the only sure means to
achieve economic advancemeént ...
| It must not be confused with mere
‘| private capital, but it means free-
I dom. ‘of the individual to apply
h_i_s ideas in a competitive place,
I w1th. the . encouragement of
profit . ..’ “We may well ask
whether political freedom can last
' if a man’s opportunity to earn his
living depends on his loyalty to
1| the party in power,” the NAM
[| official observed. “The only last-
ing security is that which comes
from work, not from laws or Gov-
ernment decrees.” !

Inspects Industries ;
During Mr. Gaylord’s visit to
Sweden—the result of a sugges-
tion made by the Swedish delega-
tion to the International Business
Conference ' at Rye, N. Y., last

motivating force is- the expecta-.

- only stop gaps.” “Unless transac-|-

company’s ‘manufacturing. plants

‘at Vasteras, the -wood and: pulp

industries in the neighborhood of

these ‘trips. was Mr. Eric Kjell-

strom, of the NAM staff, Mr. Don- |

ald W. Smith, American commer-
cial - attache at Stockholm; Mr,

Richard A. Forsyth, American la- |
bor ‘attache at. the Legation in

Stockholm, and others. The writer

accompanied the party on part of
its travels. \

‘Mr: Gaylord
Oslo and Copenhagen ‘before fly-
ing home from Sweden.

Labor. in ‘Sweden:
“Sweden - being a country - in
which labor has been organized
for a‘great many years and one
which is among the leaders of the
world in the matter of social se-

curity legislation, one might . ex- |
pect “ to  find industrialists © and |

other employers deploring ' their
lot. But, so far as one may judge
from conversations with impor-
tant - industrialists in - Stockholm,

. Gothenburg, and other parts of

this country, the employers get

along very well with collective |

bargaining ‘and- in fact “express
positive gratification over a sys-
tem ‘which enables them to deal
with labor through responsible
leaders.- Not only that, but the
visitor is also struck by repeated
statements = disclosing that no
group would be any more reluc-
tant than Swedish labor to see
the Government fix wages and
working conditions. - The workers
are strong advocates for free en-
terprise and want to continue al-
ways to do their own annual bar-
gaining with their employers.
Once .the management "and
workers of an establishment make
a contract, there can be no strike
over interpretation thereof. Any

ispute as to interpretation must
be arbitrated by the body legally

year, he was given the oppor—Iset up for the purpose. However,
tunity to see important steel mills strikes may -and-do occur. over
-, at Uddeholm, the ASEA electric the terms of new contracts. :

 NASHAWENA MILLS

expects to visit|

Net quick assets in excess of
$20 per share.

Circular on request.

INQUIRIES INVITED

du Pont, Homsey Co.
Shawmut Bank Building
BOSTON .9, MASS.
Capitol 4330 Teletype BS 424

J.KRice,Jr.&Co.

Lab, “A” W. J. Banigan & Co. — MERCIER, MCDOWELL
o o, ol DAL S MoRRIS STEIN & Co. & DOLPHYN
GeneraI Machinery CHAS. H. JONES & CO. Established 1924

Déyton Haigney & Co.

BOSTON 10, MASS,
Tel. Liberty 6190 Tele. BS 596

- New England Lime
Company

:Manufacturers of
High Grade Calcium Chemical -

Available for-Bond - In-
.terest, 'six . .months

" ended June 30, 1945. .§77,783.

New York Telephone '
. Rector..2-5035. .. ...

" 'Private
Portland, Me., Enterprise 7018 =

Il wHITE, NOBLE & co.

New England Markets |

Retail New England Coverage
; : TEER e
Secondary Distributions .
- ) . i
éank and Insurance Stocks
Industrials—Utilities
Inactive Securities

F. L. PUTNAM & CO.. INC.
77 Franklin Street, Boston 10, Mass:
S o Tels LiBerty.2340- @ ... *

Portland - Providence . Springfiéld

... TRADING MARKETS

“Giant Portland Cement -
- *Kingan & Co.
.- *Riverside.Cement. .. .-
*Central Iron & Steel
" *Consolidated Cement “A”

*Circular- Available

LERNER & CO.

10 POST OFFICE SQUARE
: BOSTON 9, MASS.

| 1606 Walnut St., Philadelphia 3

Tel. HUB 1990 Teletype BS 69

In discussing labor .and other.

matters - with the “Chronicle’s”
reporter in Gothenburg, Mr. Carl
Erik Jacobson, director of Gota-
verken, one of Gothenburg’s well-
know shipyards, said: “The fact
that labor in Sweden is very well
organized is good for business.
Management and business know
how to get together here.”
. (Continued on page 1252)
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Home Insurance Co,

General Industries Co.
National Stamping Co.

Reports furnished on request

Members Detroit Stock E:cchanﬁa
Buhl Bldg., Detroit 26
Cadillac 5752 Tele. DE 507

GRAND RAPIDS

SIMPLEX PAPER
~ CORP.

‘National Paper & Type
 Gruea Watch
S8 S Memos,.;vi reqitest;" Sa

Members New York, Philadelphia and

..~ Los Angeles Stock Exehanges
1529-Walnut: Street, Philadelphia 2
New York - -+ - - ~Los 'Angeles
Pittsburgh, Pa. _Hagerstown, Md.
N.Y. Telephone-~W Hitehall 3-7253

Private Wire System between
Philadelphia, New York and Los Angeles

Liberty Aircraft Products -Magnesium — . Building ' Lime B e ; q
Maguire Industries STOCKHOLM-—Free enterprise in America has no fear 3-6% Bonds due Jan. 1, 1966 - ik 1
Majestic Radio & Tel. of competition from State -controlled business abroad, Mr, Robert M. G e Report Furnished

Marathon Paper: ® ‘Outstanding ... $539,950 -on Request

- Southern Colorado .. . -
~ .- PowerCo.> " -
New Common

BOENNING & CO.

Pennypacker 8200 ‘¢ PH 30
Private Phone to N. Y. C.
' COrtlandt 7-1202 ~

Dealer Inquiries Invited

American Box Board Co.
Odd Lots & Fractions

Botany Worsted Mills pfd. & A
* - Empire Steel Corp.-com.

- Pittsburgh Railways: Co.
All Issues .

Warner Co. pfd. & com.
Wawaset Securities

H. M. Bylleshy & Company
PHILADELPHIA OFFICE
Stock Exchange Bldg. Phila. 2

Phone R.ihinbou'u }711 = 5y Tgltlyn PH 3

Michigan Chemical* . ~an audience| Sundsvall - and | Kramfors," :the st " Members ‘Detroit Stock Exchange L
Moxie Co \ of ~Swedish|power plant at Torshammar, the !|-Interest Requirements .. . . - GRAND RAPIDS. 2; MICH. b
Polaroid L industriallEriksberg: shipbuilding, the SKF @ 6% Zilivacisina $16,198 PhoneD 94336 : 4 :‘ela.l'GR 184
‘leaders - and | ball ‘and roller bearing works at R e K 'Detroit Office, Buhl Bldg.

H. K. Porter, Com. others at the| Gothenburg, also~ a' community We ““‘“f'“'t‘;l: "“::::“:3""‘?"““' i
Punta Alegre Sugar conclusion *of | center ‘erected in Gothenburg by in these bonds ' :
"anlator*g,r e a 10-day tour |a group of privaté construction 80 - 83 PHILADELPHIA
Sh C of Swedish in-| companies, cooperative establish- . :

eraton Corp. dustries. 'Mr. | ments, etc.’ Wi St et Toiils loe
Standard Stoker ‘Gaylord . ob-| “Accompanying Mr. Gaylord on s . g ARG

I

|

Established. |
WL, I ‘70 Pine Street “* New York 5 .Eafn,ed'-_$4-03 per share b T, S:c;rit;ml';:alers Assn. I
Aetna Standard Eng. Hanover 2-7793 Teletype NY 1-2425 in 1944. REctor tzr':ér"ﬁé?y’pze°nn'3“*;’;{

m. Bantam Car, Com. & Pfd. | Currently—Paying $2.00 A |
Am.B e i bk |
American Hardware per share. DETROIT
Am. Win. Glass, Com. & Pfd.* I Reiter Foster Oil Price—About $33.50 :
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Quarterly dividend paid

New Analysis

PANAMA COCA-COLA

DIVIDENDS:
1945 (to date) $1.75 — 1944 $2.75 — 1943 $4.50

Approximate selling price—30

"HOIT, ROSE & TROSTER

Established 1914

74 Trinity Place, New York 6, N, Y.
Telephone' BOwling Green 9-7400

July 16, 1945 — $.50

on request

Teletype: NY 1-375

Great American
Industries
Southeastern
- Corp.

GeorgeR.CooleysCo.

Fonda,Jo.lmstown

& Gloversville

All Issues

 Established 1924

52 William St.,, New York 5, N, Y.~
WHitehall 4-3990 = Teletype NY 1-2419

Speclal Partlcxpatmg

Analysis on Request

CALLEN & COMPANY
Established 1922
30 BROAD STREET -
NEW YORK 4, N.'Y.

Telephone: HAnover 2-2600
Teletypes: NY 1-1017-18 & 1-573
Direct Wire to Los Angeles

‘Joseph McManus & Co.

Curb and Unlisted

Securities

MICHAEL HEANEY, Mgr.
WALTER KANE, Asst. Mgr.

Members New.York Curb Exchange
Chicago Stock Ezchange
39 Broadway New York 6
Dighy 4-3122  Teletype NY 1-1610

NSTA Notes

At NSTA Meeting, Mackinac Island, Mich.

ST. Louls

32 Broadway.

NEW YORK 4

Digby 4-8640
Teletype NY 1-832-834

White & Company

LOS ANGELES

Direct Private Wire Service

COAST-TO - COAST

New York - Chicago - St. Louis - Kansas City -

STRAUSS BROS.

Members New York Security Dealers Assn

Board of Trade Bld'g.
CHICAGO 4

Harrison 2075
Teletype CG 129

Baum, Bernheimer Co.
KANSAS CITY

Pledger & Company, Inc.

Los Angeles

Goshia, Oliver
Gottron, Richard A,
Graham. Thomas
Green, Sam
Hastings, Russell M.
Hattier, Gilbert Jr.
Heaney, M. J.
Hecht, J: C.
Heimerdinger, J ohn

Higgins, Larry
Horning, Bert H.
Hoshor, J. K.
Horsfield, T. J.
Hunter, Wellington
Kemp, Frank H, |
Kingsbury, J. W. .
Koerner, Star C.
Lestrange, George E.
Linder, Evar

Longwell, Elmer G,
Ludington, Bert

Meyer, Frank P,
Miller, Don W,
worelanaq; raul
Morton, R. A.
Moseley; R. V.
Means, J. W.
Oetjen, Henry
O'Neil, R. R. . .
Parsons, Edw. E., Jr.
Phillips, Josef C.
Pizzini, B. Winthrop
Pulver, Henri P,
Quigley, J. L.
Quirk, A. B.

Rogers, John

' | Roggenburg;: Stanley

Roney; John:

{ | | Rue, Maynard W.

Saunders, Walter F.
Scherck, Gordon
Sener, Joseph W.
Sestric, M. J.:
Smith, Harold B.
Scrum, Kermit
Staib, Lee R.
Stone, Ernest E.
Strader, Ludwell

| Tegeler, Jerome F',

Thornburgh, R. W,
Tryder, Alfred W,
Webster, Arthur I.

| Weil, Joseph H.
| Welch, Edward H:

Yarrow, Paul
Zingraf, Charles M.

Goshia & Co.

Gillis, Russell & Co.

The Bankers Bond Co
Pledger & Co.

H. R. Hastings & Co.
White; Hattier & Sanford
Joseph McManus & Co.

" Butler-Huff & Co.

Walter, Woody &
Heimerdinger

Hulburd, Warren & Chandler

Stifel, Nicolaus & Co.
Adams & Co. .

Wm. J. Mericka & Co.
Hunter & Co.

R. C.O'Donnell & Co.
Kingsbury & Alvis
Mitchell, Hutchins & Co.

Moore, Leonard & Lynch *

Paine, Webber, Jackson &
Curtis
Boettcher & Co.

-'Watling, Lerchen & Co.
McGinnis, Patrick B, Pflugfelder, Bampton & Rust
McLaughlm John F. McLaughlin, Baird & Reuss
McPherson, W. Perry Walker, Austin & Waggener

First of Mlchlgan Co.

-‘McDonald, Moore & Co."
- Moreland & Co. .

The Blue List

. :Stroud & Co.

Trust Co. of Georgia

Pflugfelder, Bampton & Rust

Fairman & Co.

Wm. J. Mericka & Co.

Pacific Northwest Co.

B. W. Pizzini & Co.

Goodbody & Co.

Quigley & Co.

M. A. Manley & Co.

Hickey & Co. .. .

Roggenburg & Co.
.C.Roney & Co.

* J.M. Dain & Co.

Dominion Securities Corp.

Scherck-Richter & Co.
Mackubin, Legg & Co.
I. M. Simon & Co.
Collin, Norton & Co.
Allison-Williams Co.
George Eustis & Co.
Stone, Moore & Co.
Scott, Horner & Mason
Dempsey-Tegeler & Co.

"W. C. Thornburgh & Co.
W.H. Newbold’s Son & Co.

E. W. Price & Co.

‘Weil & Arnold

Sincere & Co.;
Clement Curtis & Co.
Laurence M. Marks & Co.

Toledo, Ohio
Cleveland, Ohio
Louisville, Ky,
Los Angeles, Calif,
Detroit, Mich,

New Orleans La,
New York, N Y.
Los Angeles, Calif.

Cincinnati, Ohio
Chicago, I11.

St. Louis, Mo,
Chicago, I11.

New York, N. Y.
New York, N. Y,
Detroit, Mich. -
New Orleans, La.
Chicago, Il1.
Pittsburgh, Pa.

Chicago, I11.
Denver, Colo.

- Detroit, Mich.

New York, N. Y.
New York, N. Y.
Dallas, Texas
Detroit, Mich.
Detroit, Mich.
Detroit, Mich. .
New York, N. Y
Philadelphia, Pa.
Atlanta, Ga.
New York, N. Y.
Los Angeles. Calif,
Cleveland, Ohio
Seattle, Wash.
New York, N.Y.
Chicago, I11.
Cleveland, Ohio
Detroit, Mich.

: Chicago, Ill.

New York NY
Detroit, Mich.
aneapolls Minn,
New York, N. Y.
St. Louis, Mo.

‘Baltimore, Md.

St. Louis, Mo.

»New York, N. Y,

®

Minneapolis, Minn,
Cincinnati, Ohio
Denver, Colo.
Lynchburg, Va,
St. Louis, Mo.
Cincinnati, Ohio
Philadelphia, Pa.
Kansas City, Mo.
New Orleans, La.
Chicago,I1l.
Chicago, Ill,

New York, N. Y.

| new . 4%s,

together with other

Jerry Tegeler, Dempsey-Tegeler & Co., St. Louis; J. W. Means Trust
Company of Gequa Atlanta; Jack Hecht Butler-Huff & Co Los
Angeles; Wm, Perry Brown, Newman, B'roum & Co., New Orleans.

The following were among those attending the 12th Annual
Meeting of the National Security Traders Association, held at Mack-

Inac Island, Mich. , Aug. 28-30, 1945:

Abbe, Richard F..
Akin, Thomas.
Arnold Henry J,
Barclay, Harold
Bloom, Ralph M.
Bradley, R. Emniett
rown, Wm, Perry
Busbey, Fred E. -
Cayne, M. A,
Dotts, Russell M.
er, George J,

Ergood, R. M., Jr.
riedman Leonald
nsz. F’l‘"mm D.

Ritized for FRASER
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~-Van Tuyl & Abbe

Akin-Lambert & Co.’
Clair S Hall & Co. .
Caswell & Co.
Kitchen & Co.

Mackubin, Legg & Co.
Newman, Brown & Co.

Fred E. Busbey & Co.

Cayne, Ralston & Co.

Bioren & Co:

Mercier, McDoweil &
Dolphyn

" Stroud & Co.

Boettcher & Co.

Fusz-Schmelzle & Co.

Glas & Crane

New York, N. Y.
Los Angeles, Calif.
Cincinnati, Ohio
Chicago, Il1.
Chicago, I11.
Baltimore, Md.
New Orleans, La.
Chicago, I11.
Cleveland, Ohio
Philadelphia, Pa.

Detroit; Mich.
Philadelphia, Pa.
Chicago, I11. 3

Morgan Stanley Group

ngn
Gffer Ho. Pacific Bonds

Morgan Stanley & Co. led an
underwriting syndicate that sub-
mitted Sept. 6 the only bid for
and. received the award of a new;,
issue of $55,000,000 of Northern
Pacific Railway collateral trust
bonds due in 1975. The group
bid 98 for the bonds with a 4% %
coupon.

Subject to approval of the terms
by the Interstate Commerce Com-
mission, the Morgan Stanley group
reoffered the bonds to the public
at 100 and int. The bonds are
secured by the pledge of $82,500,-
000 of refunding and improve-
ment mortgage 4% bonds, due in
2047, equivalent to 150% of the
amount of the new collateral trust

- St. Louis, Mo. -
~+ New Orleans, La,

{ 4%%s.

Proceeds from the sale of the

company funds, will be applied
toward the redemption at.110-on

Jan. 1 of the $81,161,600 refund- |,

ing and  improvement, Series B
6% bonds, due in 2047,

The new bonds will have the
benefit of a sinking fund designed
to retire about 3%3% of the issue
each year and calculated to re-
tire the entire issue by maturity;
subject, under, certain condltlons,
to earnings of the road.

Among those associated w1th

Morgan Stanley & Co.'in the of- ||

fering were: Blyth & Co., Inc.;
Goldman, Sachs & Co.; Harriman
Ripley & Co., Inc.; Kuhn, Loeb &
Co.; Lehman Brothers; Salomon
Brothers & Hutzler; Glore, Forgan
& Co.; Hallgarten & Co.; Horn-=
blower & Weeks; W. E. Hutton &
Co.; Lee. Higginson Corp.; F: S.
Moseley & Co.; Paine, Webber,
Jackson & Curtis: White, Weld &
Co.; Laurence M Marks &Co and
others. LE

AMERICAN MADE
. MARKETS IN

) CANADIAN
SECURITIES
Bank of Montreal

Canadian Bk. of Commerce
Royal Bank of Canada

Andian ‘National Corp.
Assoc. Tel. & Tel. 6% & 7% Pfd.
Brown Company Com. & Pfd.
Canadian Pacific Rwy.
Canadian- Western' Lumber
Electrolux
Hydro Elec. Securities Com.
Internat’l Holdings, Ltd.
Internat’l Milling, Pfd.
International Utilities
Minnesota & Ontario Paper Co.
Noranda Mines
St. Regis Paper Pfd.

Sun Life Assurance

HART SMITH & CO.

52 WILLIAM S§t,, N.Y.5 HAnover 2-0980
Bell Teletype NY' 1-395
New York . Montreal = Toromto-

Community Water Service
" 5Y38-65 1946

Crescent Public Service
6s 1954

East Coast Publlc Service

Eastern anesota Pr. 5Y%s '5
Minneapolis & St. Louis Ry.

Issues

Securities Co. of N. Y.

4% Consols

Frederic H. Hatch&co;

Incorporated
Members N. Y, Security Dealers Au’n
63 Wall Street New York B, N, Y
Bell Teletype NY 1-897

Offerings Wanted :

Chicago, E. Illinois 5s, 1951
Chicago & Gt. Western 4s, 1959
Western Pacific 5s, 1946

Wabash Ref. 5s, 1980:: i/
American Loconiotive Old Pf(f
Denver, Salt Lake Common'

GUDE, WINMILL & Co.

Members New York Stock Exchange

1 Wall St., New York 5, N, Y.
DIghy 4-7060, Teletype NY 1-955

American Cyanamld
Preferred

 Eastern Sugar o
Associates, Common ~*

Ohio Match Co.

" S :
Frederic H. Hatch & Co.
Incorporated
Members N. Y. Securily Dealers”'ﬂﬂn
63 Wall Street .. New York 5, NJY.

; Bell Teletype NY 1-897 4-“5ﬂ

RENEGOTIATIONS}

Do not rely upon cold figures,

as these proceedings are not '~
mere discussions of accounting.
A complete presentation of your
case 1s necessary, with each
51tuation containing a differgnt
set ‘of " factors—favorable n}nd 4
unfavorable. That accounts for
lack of :formulas and the lati %
tude granted Renegotiators,
COMPARISONS -OF OPERAT-
ING PROFITS ARE IRRELE-
VANT WITHOUT DETAILS
ESTABLISHING THEM. P

HERVEY L. RUSSELL:

Renegotiations Consultant -

Ten Park Avenue ¥ 7L
» +~ New--York 16, N. Y:A! B
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Delaware Power & Light

Common

.Féderal Water & Gas

Common

Public Service of Indiana

Common

BOUGHT = SOLD == QUOTED

PuiNg, WEBBER, JACKSON & CURTIS

ESTABLISHED 1879

Over-the-Counter 'Quotation‘ Services
For 32 Years -

NATIONAL QUOTATION BUREAU, Inc.

Established 1913
46 Front Street, New York 4, N. Y.
‘ San Francisco -

Chicago

Public Utility Securities
Heavy Calendar of Utility Financing Ahead

Despite the summer holiday and vacation period a fair amount
of utility financing occurred in July and August, and the September-
October period promises to be still more active. ; :

Brooklyn Borough Gas Company, ‘having completed its bond
refunding, is now working on a preferred stock exchange. The old
stock is held by customers and employees. K LR

Ontario Revises Its
Securities Act

By A. WILFRED MAY
Largely Prompted by U. S. Interest in Her Gold Mines,
Ontario Is About to Adopt a More Stringent Securities
Act and an Enlarged Cammission. But Her Enforcement

The big issue of  Consumers
Power refunding bonds — $113,~
825,000 due 1975—is scheduled to
be offered early this week. It re-
tires the 3%s due 1970 and 1969,
and the 3Ys due 1969 and 1966.
The 5% preferred stock is being
retired with the aid of a .bank
loan—no new stock being issued.

Niagara Hudson announced that
it would receive competitive bids
September 11th for the sale of its
.approximate one-third interest in
Central Hudson Gas & Electric
common stock, which sells around
91, on the Curb, earns about 55¢
and pays 48c a share.. About 8c
of earnings is reserved for im-
provements or bond retirements,
under a regulatory requirement.

On Sept. 17th some $26,000,000
Minnesota Power & Light
bonds due 1975 will be bid for,

. and North American- Company
will offer 700,000 shares of Pacific
Gas & Electric common. It will
be recalled that the latter offer-
ing several months ago resulted

in only one bid, that of Blyth &

Co. The SEC cancelled the deal,

holding that more bids should

have been forthcoming. In the
meantime the price-has advanced

. and North American will probably

get a better deal.

A week later, September 24th
bidding on another huge flotation
of American Tel, & Tel. refunding
bonds will occur—a $160,000,000
issue to refund the 3%s of 1966.
Public Service of Indiana is also
scheduled on-that day to receive
bids -on  $48,000,000 refunding
bonds due 1975, and $15,000,000
preferred stock will be exchanged
or refunded.

. Refunding operations are also
planned (but without very defi-
nite bidding dates as yet) by Bel-
lows Falls Hydro-Electric, Brook=~
Iyn Union Gas, Illinois Power,
Jersey Central Power & Light,
Montana  Power, ‘Pennsylvania
Power & Light, Seattle Gas Com-
pany and Southwestern Bell Tel-
ephone. Continental Gas & Elec-
{ric is expected to make an offer-
ing of its stockholdings in Colum-
bus & Southern Ohio Electrie.

- Whether much more financing
can be crowded into the period
before the final Victory Bond
drive 'in November is somewhat
problematical. .

The: favorite time for bidding
is - on’ Monday noons (though

Crescent Public

Tuesday and sometimes Wednes-
day may be used). When too many
offerings are “bunched” on a
given day, syndicate and sales
staffs are too busy to give them
proper attention, Also there are
occasional conflicts in the’under-
writers’ meetings, to which each
member of the competing groups
send a representative to study the
prospectus and ask questions of
company officials, lawyers, ac-
countants, ete. On Sept. 7, for
example, two important meetings
—dealing with the common stock
offerings. of Central Hudson Gas
& Electric and Pacific Gas
& Electric—were both held simul-
tanepusly. There has been some
talk from time to time of forming
a “‘steering committee” to avoid
congestion and conflict of dates.
but ‘apparently nothing has yet
been done. :

Later in the year or early next
year a large number of other re-
funding issues are awaiting. their
turn.  The refunding of 3%-34%
issues 'means “turning over the
barrel” and repeating much of the
work done in recent years. Some
of the more important companies
expected to refund are Alabama
Power, Buffalo Niagara Electric.
Carolina Power & Light, Central
Maine Power, Central New - York
Power, Columbia-Gas & Electric,
Columbus & Southern Ohio Elec-
tric, Connecticut River Power,
Detroit Edison, Duquesne Light,
Florida Power & Light, Georgia
Power, Gulf States Utilities, In-
ternational = Telephone, Jersey
Central P. & L., Kansas City
P. & L.. Kentucky Utilities, Long
Island Lighting, Minnesota Power
& Light, New England Power
Association,  Northern . States
Power, Ohio Public _Service,
Pacific Power & Light, Pacific
Telephone, - Penn-Edison, Penn-
sylvania Power & Light, Phila-
delphia Co., Philadelphia Electric
Power, Rochester G. & E., South-
ern Natural Gas, Southwestern
Bell Telephone. Toledo ' Edison,
Utah P. & L., West Penn Power,
and Wisconsin Electric Power.

A, number of common stock
issues (or blocks) may be forth-
coming but the timing is very
difficult: to ascertain. Among
these issues are Atlantic -City

. American Gas & Power 3-5s & 3.6s 1953
j Associated Electric 5s 1961

Electric,. Birmingham  Electric,
Carolina Power & Light, Cincin-

Service 6s 1954

" Portland Electric Power 6s 1950

| GILBERT J. POSTLEY & Co.

29 BROADWAY, NEW YORK 6, N. Y.
. Direct Wire to Chicago

Policy Is Based on “Let the Buyer Beware.”

TORONTO, CANADA.—The 'United States gold-buying policy
assuredly has the widest possible,\

repercussions in Canada, ranging

from - service;
as a principal
support of her
economy ‘to
the cause of
a continuing
clash with
American au-
thorities over
her mining
stock - selling ~
practices. And
resultantly
there is a.
crisis respect-
ing the Do~
minion’s over-
all regulation
of its domes-
tic general se-
curities busi-
ness.

. The extent

A. Wilfred May

of Canada’s -de-

pendence on U. S. gold policy—

i | similar. to South Africa—can be
appreciated when it is realized
41that her normal ‘annual receipts
' | from .gold sales of about $200 mil-
lians equal those- from newsprint:

and from wheat. They are 35%
of all exports to the U. S. The
gold-mining industry employs
100,000 men, pdys salaries of
close to  $100 million, and dis-
tributes dividends of $45 millions.
Annual earnings of wage earners
in gold mining are 50% higher
than in her 40 leading industries.
Of the 650 issues listed on the
Toronto Stock Exchange, 260 are
gold-mining shares whose trading
share volume far exceeds that of

| all other shares and whose dollar
| trading volume equals one-half

(Continued on page 1243)

Richard G. Horn, of Peter P.

ceiving many protests from their
unjust the retroactive features of

Customers’ Brokers
Protest Margin Rules

Ask Correction of Inequities of Federal Reserve Board
Regulations '

McDermott & Co., anci President

of the Association of Customers’: Brokers, in a letter addressed o
the members of the Association, (states that “our members are re-

clients, who consider unfair and
the Federal Reserve Board’s re-

cent 75% margin ruling,” and assures them that “your Officers and

Executive Committee will con-;
tinue to promote every effort in
the interests of the investment
public which we all represent.”
He also inserted in the letter ex-
cerpts from ‘clients’ letters to the
Federal Reserve Board indicating
that the investor needs relief:
from “this oppressive-discrimina-
tory regulation.”. i

The text of Mr. Horn’s letter)
and the excerpts {ollow:

To Members of the Association of
Customers’ Brokers:

Our members are receiving
many protests from their clients,.
who consider unfair -and unjust
the retroactive features of the
Federal Reserve Board’s recent
75% margin ruling.

We have been asked what can

nati Gas & Electric, Consolidated
Edison, Detroit Edison, Florida
Power, Gulf States Utilities, Hope
Natural Gas, -Kansas Power &
Light, Missouri Power & Litht,|
Northern Indiana P. S., Northern
Natural Gas, Oklahoma G. & E,,
Rochester G. & E., Scranton Elec-
tric, Staten Island Edison—as well’
as others less definite. Most of
these proposed or possible ‘sales
are -designed to facilitate holding
company integration programs;
and in some cases the manage-
ments may decide to distribute
the shares instead of making a
public oftering.

{ Federal

be done to correct the inequities
resulting from this ruling and,
after careful consideration, are
sending you this letter.

The chief complaints from mar-
gin customers whose accounts
have been frozen are:

1. Prohibition of substitution of
securities of equal value—espe-
cially now that the war is over,
which logically calls for a reap-
praisal of the outlook ahead.

2. Prohibition of withdrawal of
stock in a resiricted account even
though the full price of the stock
is deposited, if the account is still
restricted. :

3. Prohibition of withdrawal of
any amount of money upon liqui-
dation of a security, if the account
is still restricted after such liqui-
dation.

Since this is a regulation of the
Reserve Board, any
change must come from that
Board.. We are advised that many
customers of brokerage houses
have already written letters of
protest to various authorities.
Excerpts from a few of these let-
ters are enclosed.  If you have
clients who also wish to register
a protest, we suggest that they
write to Marriner Eccles,Chairman
of the Federal Reserve Board,
Washington, D. C., . and mail a
copy to Fred M. Vinson, Secretary
of the Treasury, and their Con-

(Continued on page 1240)

Pacific Coast
Securities

Orders Executed on
Pacific Coast Exchanges

Schwabacher & Co.

Members
New York Stock Exchange
New York Curb Exchange (Associate)
Chicago Board of Trade

14 Wall Street  New York 5, N. Y,
COrtlandt 7-4150 Teletype NY 1-923
Private Wires to Principal Offices

San.Francisco — Santa Barbara
Monterey — Oakland — Sacramente
Fresno

Tomorrow's Markets
Walter Whyte
Says

By WALTER WHYTE

Market a gain approaching
difficult area. Increased bull-
ishness not a good sign. Time
to sell is when demand is
present. Liquidation of part
of holdings is suggested.

There is little doubt but
that the preponderence of
stock market opinion is bull-
ish. It ranges from mild op-
timism to wild-eyed certain-
ty. Nowhere do I see any be-
lief in a reaction. If there is
any at all it is one of those
sluff off affairs that are
pointed to as giving “buyers
an opportunity to buy.”

y PR ] %

All this rose colored stuff
may be warranted, certainly
there is little in current mar-
ket action to say otherwise,
but I have yet to see unanim-
ity in the market work out.
Among the current forecasts
such opinions as the following
are common: “The founda-
tions of the advance are soO
powerful that no important
reaction is to be expected at
this juncture.” Another 1s,
“A major liquidating move-
ment would be illogical and
is unlikely.” In both quota-
tions the catchwords are “im-

(Continued on page 1232)

General

| Public Utilities

New Common

When Issued

Josephthal & Co.

Members New York Siock Exchange
and other Exchanges

120 Broadway, New York 5

Telephone: REctor 2-5000

19 Congress St. Boston 9
Telephone: LAfayette 4620

| BUY VICTORY BONDS e
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SALT LAKE CITY

WE SPECIALIZE IN

Utah Power & Light
Preferreds

s W

| EDWARD L. BURTON'
| & COMPANY

ESTABLISHED 1899
i 160 S. MAIN STREET
il . SALT LAKE CITY 1, UTAH
. BELL SYSTEM TELETYPE SU 464
Oldest Investment House in Utah

'ST. LOUIS

STIix & CoO.
INVESTMENT smumn?s

509 OLIVE STREET

St.Lours1,Mo,

L Members St. Louis Stock Exchange

Leland Electric Co.
Pfd. Stock Offered

Otis & Co. and Curtiss, House
& Co. of-Cleveland on Sept. 11 of-
fered 25,000 shares of 5% cumu-
lative convertible. preferred stock
of -the Leland Electric ‘Co.. (par
$25 per share) plus accrued divi-
dends. 5 :

~The preferred stock is conver-
tible into common stock of the
company at the rate of two shares
of common for edach share of pré-
ferred for five years, and at the
rate of five shares of common for
each three shares of preferred for
the next five years. '

. The‘.Leland Electric Co., with
its main plant at Dayton, O., and
a subsidiary plant-at Guelph, Ont.,
manufacturés electric motors
ranging up to 5 h.p. The company
has received approximately 68%
of all the gasoline pump motor
bus;neSS in this country snice 1925,
while - the - Canadian subsidiary
manufactures practically all of the
gasoline pump motors sold in Can-
ada. The company now has an
unfilled backlog of orders of ap-
proximately '$5,560,000.

Graham Ashmead Dies

Graham Ashmead, formerly an
associate of J. P. Morgan & Co.,
Inc., died at his home in Locust,
N. J, on Sept. 9.
Vices from Locust, the New York

Times” said:

Mr. Ashmead- entered the em-
bloy of Morgan & Co. 45 years
?go as a runner and office boy. In
1928 he paid several visits to Mex-
ico City as a representative of the

International committee of bank-

€rs on Mexico.

Pokorny Opens Own Office

ALLENTOWN, PA—J. M. Po-
bOF{ly will engage in a securities
Qusiness from offices at 522 Ham-
ilton Street,

breviously associated wi
W. York ‘& Co. fopsakien

Now Proprietorship
L INDIANAPOLIS, IND. — N.
keonard_Cohen & Co., 8 East Mar-
ket Street, is now doing business
as a sole proprietorship. N. Leon-
ard Cohen and Howard L. Kiser
Wwere formerly partners;

’ .
Doyle, O’Connor Appoints
noCHICAGO, ILL.—Doyle, O’Con-
Safl & Co., Inc, 135 South ‘La
C e Street, announces that Miss
arolyn Burke has been' ap-
Pointed secretary.

[Witized for FRASER

o //fraser:stlouisfed.org/

In special ad-'

Mr. Pokorny was;

I

INVEST IN BROADWAY STAGE PLAY

Theatrical Producer Now Financing Original Play
for Broadway Stage Invites Your Investment - - - -

Limited Partnership Basis- - - - Play Deals With
Returning Psychoneurotic War Veteran - - - - Very
Timely:

‘¢ Two Hollywood Motion Picture Companies have
made bids for the Motion Picture Rights—But
a Broadway Stage Production. will  increase
price of Picture Rights.

o Trade .papers report coining Hollywood cycle of
Motion Pictures dealing with the returning
Psychoneurotic Veteran.

; Box § 913
COMMERCIAL AND FINANCIAL CHRONICLE
25 PARK PLACE NEW YORK 8, N. Y.

SEC Hearing on NASD
By-Law Amendments

(Continued from page 1227) !
. The recent amendments are submitted to me for my
vote.

I examine the ballot and the proposed amendments to
the by-laws and then find that the ballot does not give me a
chance to vote separately on unrelated amendments.

I'am familiar with the Rules of the Association and know
that under the Rules I can help to block the passage of these
amendments by not voting at all and I, therefore, make the
decision not to vote. : : :

.Suddenly, and unexpectedly, I get a telephone call from
the Chairman of my Local Business Conduet Committee who
suggests that it might be advisable for me to vote. He points
out the duty that I haveto vote. By the tone of his voice, and
the tenor of the discussion, he leads me to believe that he
wants me to vote in the affirmative.

I bethink myself of all this and go into a soliloquizing
debate. Since he knows I didn’t vote and I have to send a
signed form along revealing my identity with my ballot I
feel he probably will know, too, how I vote, even if I have
been told the voting is “secret.” Of course, I can be most
courageous and adhere to.my original point of view. How-
ever, it occurs to me that the Chairman of the Business Con-
duct Committee has wide discretionary powers and can make
the going very tough for me. I know he'can smile or frown
upon my mark-ups and spreads. I know he can fine-comb
my books or not, as he pleases, to see how I run my business.

! I argue with myself that with the maize of rules and regula-

tions, if someone has the big stick out for another, even the
most circumspect investment house may be the subject of
criticism, perhaps without justification.

~ Iknow that my own conduct and that of my employees
has been circumspect. However, I fear that even though that
be true, I may run into trouble, and so finally I yield and [
vote in the affirmative for by-laws and amendments towards
which my sympathies in fact do not lean.

In our opinion, there were innumerable such instances
and we firmly believe that in the absence of official NASD
interference the recent amendments would never have
passed. i :
What of the large group of many, many thousands that
is being regimented without being consulted? What of em-
ployees, salesmen, traders, etc., etc.? This is the tlme‘igr
them to show fight, to unite, and oppose the efforts to super-
impose on the securities industry un-American restrictions
and restraints.

. We have the highest regard for, and appreciation of, the
efforts of the Securities Dealers Committee which has been

| crusading in the interests of the investment banking business

and we feel that those in the securities field who are op-
posed to these continuing and expanding restrictions and to
this attempted regimentation would do well to give their
support to the efforts of that Committee.

Seabrook Proprietorship

CHARLESTON, S. C.—Edward
M. Seabrook has taken over the
business formerly operated as Sea~-
brook & Karow at 55 Broad Street

Corbrey Has Los Angeles

Teletype Installed
Carter H. Corbrey & Co. has
installed a new teletype, LA 255,

in their Los Angeles, Calif., office | and is now doing business as a
*at 650 South Spring Street.

sole proprietorshup.

O ot ot 1 VT 7 TR <0 A g R Nt

STATE 6502

IMPORTANT

OUR LOS ANGELES OFFICE NEW TELETYPE

LA-

PILEASE INSEﬁT IN YOUR DIRECTORY

CARTER :H.' }CORBREY & Co.

650 So. Spring Street, Los Angeles 14, Calif.

TRINITY 3908

HOME OFFICE
135 So. La Salle Street, Chicago 3, Xll.

255

TELETYPE CG-99

Benguet
Consolidated Mining

San Mauricio ‘Gold Mines
Mindanao Mother Lode Mining
v Circulars on Request

F. BLEIBTREU & Co., Inc.

19 Wall 8t., New York 5, N. Y.
Telephone HAnover 2-8681

| 4

Carbon Monoxide
Eliminator

American Insulator
- -United Artists Theatre
Circuit -
M. H. Rhodes, Inc.

PETER BARKEN

32 Broadway, New York 4, N. Y.
Tel. WHitehall 4-6430 Tele. NY 1-2500

HODSON & COMPANY,

* Inc.

165 Broadway, New York

 Anemostat Corp.
of America

Class A Common Stock

Current market 7% -8Y;
Manufacturer of air distribution ‘equip=
ment. for all types. of .air-conditioning
systems.
A growth company in a growing industry.
Revolutionary new  products., Attractive
situation for retail. :
Dealer inquiries' invited. Up-to-date per=
tinent information available. Write

WILLIAM S. BAREN CO.
42 Broadway, New York 4, N. Y.
Telephone BOwling Green 9-2823-4 ',

. Building—A study of the three
pasic post-war problems facing
the industry -— Merrill Lynph,
Pierce, Fenner & Beane, 70 Pine
Street, New York 5, N, Y,

Corporation ¥ xcess Profits
Taxes—tables of equivalent gross
yields—C. F. Childs and Co., 1
Wall Street, New York 5, N. Y.

- Disposition .of Wartime Railroad
Earnings—Iletter available to deal-
ers—Vilas & Hickey, 49 Wall
Street, New York 5, N. Y.

Offerings and Quotations—cur~
rent lists—First Boston Corpora-
tion, 100 Broadway, New York:5,
N. ¥.

Outlook for Tire Manufacturers
—new study of indicated opera-
tions—Thomson & McKinnon, 231
South La Salle Street, Chicago 4,
1L

oOver - the - Counter Review—
September edition — Bristol &
Willett, 115 Broadway, New York
6, No¥.. "

Railroads in Peace Time—
study of the situation by Frank
M. Cryan—Brady & Co., 49 Wall
Street, New York 5, N. Y.

Railroads in the Reconversion
Period—study of the outlook for

the railroads—McLaughlin, Baird
& Reuss, 1 Wall Street, New York
8, N. Y.

* Dealer-Broker Investment
Recommendations and Literature

It is understood that the firms mentioned will be pleased to send
interested parties the following literature: :

Research Comment—Ileaflet on
several situations of interest—
H. Hentz & Co., 60 Beaver Street,
New York. 4, N. Y

Also a study of United States

Pipe and Foundry Company.

American Economic Outlook by
A. Moore Montgomery—Tucker,
Anthony & Co., 120 Broadway,
New York 5, N. Y,

Anemostat Corporation of
America —late information . on
growth of company—William S.
Baren Co,, 42 Broadway, New
York 4, N. Y. !

Baker-Raulong Company—An-
alysis of condition and post-war
prospects—F. H. Koller & !'Co.,
Inc.},{ 111 Broadway, New York 6,
N Y.

Also available are analyses:of
Liquidometer Corp., Delaware
Rayon and New Bedford Rayon.

Benguet Consolidated Mining—
circular—F. Bleibtreu & Co., Inc.,
79 Wall Street, New York 5, N. Y.

Also available are memoranda
on San Mauricio Gold Mines and
Mindanao Mother Lode Mining.

Christiana Securities Company
—analysis—Francis I, du Pont &
Co., 1 Wall Street, New York 5,
New York.

Consolidated Cement ' Corp.
Class A—Bulletin on recént de-

(Continued on page 1253)
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REAL ESTATE
SECURITIES

Primary Markets in:

. Hotel St. George, 4's
165 Broadway, 4'%'s

870 - 7th Ave. 4%%'s
(Park Central Hotel)

N.Y. Athletic Club 2-5’s
Beacon Hotel, 4’s

SHASKAN & CO.

Members New York Stock Exchange
Members New York Curb Exchange

40 EXCHANGE PL.,N.Y. Digby 4-4950
Bell Teletyps NY 1-953

We buy and Sell

TITLE CO.

PRUDENCE AND
REAL ESTATE BONDS

- Certificaten
and
Mortgages

SIEGEL & CO.

82 Broadway, N.Y.6  DIgby 4-2370
Teletype NY 1-1942

FIRM ‘MARKETS:

‘Ambassador Hotel (L. A.)

5/50 w. s.
Broadway Motors Bldg.
4-6/48

Midtown Enterprises
5/64 w. s.

165 Broadway Bldg.

4‘/;_/58

J. S. Strauss & Co.

155 Montgomery St., San Francisco 4
Bell Teletype SF 81 & 62

Since

41 Broad Street, New York 4

SPECIALISTS

Real Estate Securities

~ Seligman, Lubetkin & Co.

Incorporated
Members New York Security Dealers Assoclation

1929

HAnover 2-2100

Tomorrow’s Markels -
Walter Whyte Says—

(Continued from page 1230)
portant reaction” and ‘major
liquidating.” If reactions do
occur they can‘be pointed to
as being neither “important”
or “major.” This liberal word
tossing-around is usually poor
satisfaction to the holder of
"stocks who sees them a few
I points in the red.

# * *

Real Estate Securities

The Consolidated Edison Company of New York, in an adver-
tisement recently published some facts about the City of New York
that should be very interesting to Real Estate Bondholders.

They stated that according to their recent survey, New York
plants expect to employ 37% more people after the war than they
did before. According to their: advertisement, New  York makes

skill—offers every -opportunity.
Best of all, New York’s huge in-
dustry is spread among 27,000
plants: A slow down in any one
line doesn’t send New York City
into a tailspin.

We quote other interesting por-
tions of their advertisement:

“New York is a jewelry center,
Jewelry is big business. The
country spent over a billion dol-
lars on it last year! In normal
times, some 307% of America’s
jewelry is made right here.
“New York is a food and bev-
erage center. People must eat and
drink. ' Food and beverages rep-
resent a fourth of the average
family budget. 1.4% of America’s
food is processed here.

“New York is a publishing cen-
ter. Newspapers, books, printed
material are indispensable. More
than 22% of America’s printing
and printing machinery .comes
from here. -

“New York is'a clothing center.
Food, shelter — clothing, the third
essential - of life. In women’s

Real Estate Securities

" Prince & Lafayette Streets
5s ’52==New York

Lott Hotels, Inc.—Chicago
Devon Corp. Detroit:

Roosevelt Hotel, Common
St. Louis I

" Myles Standish Co. Boston

VALIQUET & Co.
135 So. La Salle St.

CHICAGO ;

Central 4402

CG-81

AVAILABLE

Over the counter man with ex-
cellent connections desires po-
sition of trust. Experienced in
execution of orders and servic-
ing out-of-town dealers. Qual-
ified to trade and do arbitrages;
knows values and how to dis-
tribute undervalued securities.
Box L 812, Commercial & Fi-
nancial Chronicle, 25 Park
Place, New York 8, N. Y,

dresses alone, New York makes
yearly three-quarters of the en-
tire country’s output!

almost everything — needs every -

“New York is a paper products

center. Have a cup, have a nap-

kin, have a carton—more than
11% of the country’s paper prod-
ucts are made right here in New

York. <
“New York is a paint center. A
giant one, too! Local plants

turned out more than 37 million
gallons of paints and varnishes in
1939. More than a quart for every
person in the country.

“New York is a metal products
and machinery center. Boilers,
cabinets, zippers,  lighting fix-
tures—in 1939 more than 77,000
people made metal products and
machinery here.

“New York is a wood products
center.  Furniture, pianos, mould-
ings, boxes, kitchenware—actu-
ally - we’re. the second largest
maker of wood products in the
entire country. - 1. ¥ e

“New York is a fur center ... .
the biggest of them all! Eight out
of every nine‘ iur coats and fur
pieces producgd» in -America are
styled and made right here. .. .
the: fur center of the world.”

employment after reconversion' in

Higher Employment Ahead
CED Survey Indicates More Jobs Than in 1940

Reports from 100 cities and counties: throughout the nation, re-
leased by the Committee for Economic Development, indicate total

those areas will be 24% greater

than it was in 1940. The 100 communities had a total of 3,396,839
workers in 1940 and reported they expect to employ 4,231,623 persons
after reconversion has been completed. )

o In releasing ¢
] the data Wal-
ter D. Fuller,
President of
the Curtis
Publishing
Co.,and Chair-
man of the
CED Field
Development
Division, said:
“The reports
from these
communities
indicate that
b usinessmen
are  planning
boldly to as-
sure high
level, produc-
tive . employ-
ment as .rap-
idly as it can be provided after
reconversion, The ‘reports in
every case have been checked
carefully after the data were re-
ceived from individual employers.
We believe comparable figures
will be submitted later by hun-
dreds of other communities which
make up the national CED or-
ganization.”

The report was broken down
into three classifications. Of the
100 areas, 43 reported on surveys
of their industrial employment in
1940, also at the peak of the war
effort and -then gave forecasts
of their prospective factory job
totals after reconversion. ~ An-
other 47 areas had completed

Walter D. Fuller

“4

commercial and industrial surveys

of anticipated peacetime employ-
ment. Ten additional communi-
ties had completed their surveys
of industry, commerce and agri~
culture.

Employment in the 100 com-
munities rose to a total of 4,837,-
261 at the peak of war produc-
tion, Fuller said. The cities
represent every section of the
country and range in size from
small towns up to Philadelphia.

Mr. Fuller said the CED is now
making a second study which will
be. a nationwide sampling  of
communities to determine how
rapidly reconversion is being ac-
complished - and' how  soon ' the
peacetime goals of employment
indicated by employer surveys
may be reached. This study will

be completed and the results an-

nounced in two or three weeks,
he added.

The employment estimates from
the 100 communities were ob-

tained using the CED checksheet
method. These checksheets were
employers
whose reports were then totaled

sent to individual

community by community. In

each of the 100 areas'the em-
ployers submitting reports have

more than 80% cf the total num-

ber of workers in the community
on their combined payrolls, Fuller

said.

In making public recently its
survey of potential post-war mar-

kets, CED indicated reconversion

and thus had a broader. picture

probably would be completed by

Sept. 1, 1946.

Other analysts are less posi-
tive. One says “the market is
selective.” Another admits “it
might move either way.” Of
course it's selective. This
writer would like to know
when it wasn’t. And to point
to the possibility of a reaction
at this time as being “illogi-
cal”is to completely disregard
the only thing that is logical
about the market, and that is
that it is never logical. Logic
implies sound reasoning
based on known facts. Unfor-
tunately there are only few
“known facts” about. things
that affect the price structure.
If there is any major item in
market trends it is one apply-
ing to mob psychology. A
man who buys a stock seldom
uses sound business reason-
ing. He buys on hopes and
sells on disappointment or
fear. What kind of logic is
there in that kind of market
participation? Yet 90% of the
board room participation  is
based on just that kind of
reasoning. :

* * *

Nobody knows better than
I that this column hasn’t al-
ways been a shining light.
The writer being human
makes mistakes. - And being
human, will continue to make
them. But if there is one thing/
the market doesn’t permit, or
penalizes swiftly, it is sloppy
thinking. Yet bullishness is
intensified the closer the mar-
ket gets to a top.

A stock selling at 10 after
having declined from, say 50,
is a dog and nobody wants it.
But let it get back to 50 and
the whispers get around that
it is headed for a hundred.
Yes, the public loves a win-
ner, and the fact that the
stock is selling at 50 makes it
a winner in practically every-
body’s eyes. If d professional
traded that way he wouldn’t
last through more than two
reactions.

Two weeks ago and again
last week I said that the ac-
tion indicated an advance to
about 180 in the familiar
averages. As- this is being
written it looks as if the 180
figure is right around the

corner. ~ Now if anybody
thinks that just because I say
so the market will go straight
to 180, blow a whistle, and
then go down again, they're
mistaken. - The 180 figure is
merely a milestone, an area
around which trouble is ex-
pected. Market may go
through it, or it may turn

down before it even hits it.
But somewhere in or around
that figure it will be wise to
pull back .and take stock of
one’s.position. Certainly with
the market so close to that ob-
stacle it seems that it’s hardly
the time to plan new buying.
As a matter of fact when the
public is “sure” prices are go-
ing higher, is never the time
to do buying of any kind.

Readers are still long of
five stocks. They don’t act
any better than the market or
any worse. The best that .can
be said for them is that so far
they are okay. Position is as
follows:  A. M. Byers at 19,
stop 16. Look for trouble
across 21. Jones & Laughlin
at 35, stop 33, obstacles start
about 41. Paramount at 3072,
stop at 282, will run into
heavy offerings in the 35
area. U. S. Steel at 56, stop 65,
begins feeling stock from 74.
Incidentally stop of 65 was
violated by a fraction some
weeks ago and snapped right
back. Old readers of this col-
umn will recall that a stock
held for more than a month
with an average profit of 10
points, the set stop must be
broken by a full point to be-
come effective.

The last sentence answers
C. S. D. of Grove City, Pa,
and B. M. S. of New York.

Last stock in the list is
White Motors at 29%2, stop
28. Latter should start feel-
ing the pinch about 35.

It would not be a bad idea
for holders of the above to
dispose of half of their hold-
ings as, when and if the stocks

get into, or approach the
trouble zones.
* ¥ &
More next Thursday.
‘ —Walter Whyte

[The views expressed in this
article do mot necessarily at any
time coincide with those of the
Chronicle. They are presented as
those of the author only.]
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Labor’s Unfinished Business

(Continued from first page)

possess. Our land is marked with
the graves of heroes who died in
its defense, and of patriots who
devoted their lives to its develop-
ment. Our democracy will be
equally - difficult to retain. But,
difficult as the task may be, the
pursuit of democracy will con-
tinue as long as the spirit or soul
of man endures, To build a home
in which mankind may live in
peace and abundance, and to
dwell therein with our fellow
men—that is a worthwhile job for
all. .

. I am grateful to the Mutual
Broadcasting System for the op-
portunity to talk. with you on
this Labor Day. I want to make
use of every minute of my time
to talk over this matter of our
unfinished business with all of our
wage-earners, but particularly on
Labor Day with those who are
members of organized labor.

" When I became Secretary of
Labor, I assumed the obligation
imposed upon that office by the
Congressional Charter of the De-
partment—to labor- for .the wel-
fare of all those who must earn
their bread by the sale of their
strength . or = talents for wages.
That includes most of us. My ob-
ligation. requires- that I furnjsh
wage-earners with information
necessary to their progress, that
I enforce those Federal laws de-
signed to promote their wellbeing
and to protect them from harm
and exploitation. It also includes,
1 believe, a duty to counsel with
them upon the role they have to
play in our democratic progress
as a nation. I would not have
accepted my present advocacy of
the cause of wage-earners if I had
not felt that this right to counsel
was inherent in the post.

The wage-earners of our coun-
try have come a long way since
that first Monday in September,
1882, when Peter J. McGuire of
the Carpenters’ International
Union in New York City, organ-
ized the. first Labor Day celebra-
tion. And the wage-earners of his
day had come a long way from
the days of 1827, when the car-
penters had struck against the
“sun-up to sun-down” work day.
Perhaps the present position of
labor is better understood when
we recall that just a short time
before Congress  gave ~official
status to Labor Day in 1894, Peter
McGuire had been imprisoned for
daring to exercise the legitimate
functions of a union member.

There is no need to trace here
the history of organized labor
from- the earliest guilds through
the birth and development of our
industrial economy. Our nation
is young in the family of the
world, but its early workers
knew the deadening fatigue of
“sun-up to sun-down”; the minds
of many of its children were
dulled and their bodies stunted by
15 to 17 hours a day in the mills;
the fingers of many were sacri-
ficed to the spindles which spun
out pretty threads for the dresses
of the more fortunate; and the
prophets and producers of indus-
trial democracy were subject to
the political and brute forces of
employers. It is a history of suf-
fering and ‘misery; and of a con-

nity of labor and the rights of
those who must win their bread
in wages.

Protection of Wage-Earners

Today, the wage-earner is pro-
tected by law in his right to join
with his fellows in labor unions
and to bargain collectively for
their mutual welfare. This right
is a natural right; it should have
needed no sanction by govern-
ment. But when those who paid
the worker his wages persisted in
denying that right, the Govern-
ment was forced to insure it by
law. The power of the obstruc-
tors was great, and organized la-
bor was the final weight in the
scales of victory and justice. By
that accomplishment alone, or-
ganized labor has been justified.
The reaffirmation of that natural
right was a marked service for
the coramon good. It was a step
necessary alike to the dignity of
labor and the stabilization of our
industrial and political life. Be-
cause of it men and management

can meet as equals at the bar-.

gaining table.

Legal recognition of the right
to organize and to bargain collec-
tively marks the completion of
one important piece of business
for labor. But there is much busi-
ness still to be finished. Every
right has its responsibilities. Like
the right itself, these responsibil-
ities stem from no man-made law,
but from the very nature of man
and society. The security, prog-
ress, and the welfare of one group
is measured finally in the secur-
ity, progress and welfare of all
mankind. These goals of men are
indivisible, just as peace is in-
divisible, and democracy is indi-
visible. As a friend of organized
labor, as one who endeavored to
assist organized labor, and as one
who is now charged with respon-
sibility for the welfare of all who
labor, I urge you members and
leaders of unions throughout the
country to be constantly aware
of your .obligations and your op-
portunities in achieving a fuller
measure of democracy. D_evel.op
within yourself, and inspire
within your fellow unionists an
increasingly sensitive interest in
the responsibility of labor to the
common good.

On this day we pay reverent
homage to the memory of those
leaders. of labor who sacrificed
personal gain and gave their lives
to the cause of industrial democ-
racy. In honoring their persons,
let us not forget their cause. We
are their trustees. Ours is the
freedom of choice—to be honor-
able in our trust, or to be indif-
ferent to our- obligations. If we
would have peace in our hearts
and souls, we must maintain
faith. In our human selfishness
we may betray our trust for 30
pieces of silver. But for us, as for
Judas, there must be the halter
of remorse.

“Responsibility,” said the late
Justice Brandeis, “is the great
developer.” He spoke as a great
advocate of democracy and of the
rights or organized labor. . In ac-
cepting the responsibility of its
position, labor surrenders.no'th-
ing: it assumes a greater dignity;
it seizes a broader opportunity.

stant battle to establish the dig-| Labor has its feet planted firmly
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upon the solid ground of legal.

rights. It is now time to look to
the future. ‘

There is much talk today about
the new world, the new era, and
the new economy. I cannot talk
of such things—I have not the
gift of .prophecy. I agree with
Congressman Jerry Voorhis when
he said, “An old world began to
die all around us in 1929.” I think
that world met its flaming end
in the furnace of a great conflict.
I think that out of the smoldering
ruins of the old, there has arisen a
vision of a new and better world.
But I know that there will be no
such world, except as you and I
fashion it. '

-Full Employment Means Full
Production

We talk much of full employ-
ment. That means, to my mind,
an opportunity to work for every
man and woman who wants to
work. But we cannot have full
employment unless we have “full
production” of goods and services.
And we cannot have full produc-
tion unless we have full con-
sumption. And we will have none
of ‘these— full employment, full
production, or full consumption—
if our productive machine is
stalled and our power to consume
diminished as a result of chaotic
industrial relations.

There is a principle of philos-
ophy which calls upon the funda-
mental and primary groups of our
society to assume, and to insist
upon the right to assume, every
function which they can properly
carry out themselves. - Thus, the
family should not surrender to the
State the functions of raising and
educating its children. Vocational
groups, such as labor unions,
should not surrender to the Gov-
ernment those aims which they
can achieve alone. And the town
or city should not surrender to
the State, mor the State to the
Federal Government, those func-
tions which it can perform itself.
Of course, there :-are functions
which can be adequately and effi-
ciently performed only by the
Federal Government or other sec-
ondary groups. But democracy,
and the dignity of man, demand
that each of us carry his own bur-
dens well. and faithfully if we
wish to be independent and free.

Tom Paine stated a profound
truth when he remarked that
“Government, like dress, is the
badge of lost innocence.” And,
allowing- for the basic necessity
of some governing force, it is a
badge of lost responsibility. We
get another traffic policeman
when we forget our resposibilities
and insist on violating traffic reg-
ulations.

An Educational Program
I will be very happy if on next
Labor Day I can report that or-
ganized labor has made a real

start on some of its unfinished
business. I will be most happy to
report that organized labor has
put all of its energies into an edu-
cational program for adult work-
ers. I wish that organized labor
would inspire and encourage
study groups throughout the
country. I wish that union mem-
bers would participate in them.
I can think of no better imme-
diate subject for study than the
problems of industrial relation-
ship. Where have we failed in our
past efforts to solve them? What
must we do if we are to succeed
in the future? Labor has the right,
even the obligation, to call for
assistance upon educational
groups throughout the country. It
is well enough for physical scien-
tist to concentrate on splitting the
atom. It ill behooves social scien-
tists to ignore problems which can

split apart our democratic society.
And these problems must be han-
dled by individuals, small groups,
and local communities. They are
not going to be solved by a few
people in Washington. Here gen-
eral principles may be agreed
upon. Here general policies may
be enunciated. Here the legisla-
tion must be enacted. But the day-
to-day problems of industrial re-
lations arise in the plants and the
communities' in - which " people
work and live. It is there that
the real answers to our industrial
problems must be found. ‘They
are going to be found only when
all of us pool our individual ef-
forts. And labor can inspire these
efforts.

Since management is an insep-
arable partner of labor, I may be
pardoned for pointing to the story
of management as a warning to
labor: Management had the op-
portunity, and an almost unlim-
ited opportunity, to assume its re-
sponsibilities to the common good
throughout much of the last hun-
dred years and even before that
time. But management surren-
dered its right and 'its opportun-
ity by practices which brought on
the demand for government reg-
ulation and “little by ‘little and
much by much,” to quote Jeffer-
son, the Government was forced
to assume authority. Labor now
has the opportunity to solve its
problems and to make certain that
the comimon good is not trans-
gressed. And I plead with labor
to assume this responsibility,
knowing that unless it does, the
Government will be invited and
even compelled to assume the re-
sponsibility. i

Labor and management — all
Americans —have a ! tremendous
challenge and a great opportun-
ity. As Secretary of Labor I
pledge to all citizens, and espe-
cially to our wage-earners, the full
support of my individual effort
and the services of my co-workers
in- the Department, in meeting
that challenge and making the

‘| we hope wi
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The “Boss” Is Back

By MARK MERIT

There's a new stir in America.
The ink on the type announcing
the capitulation of Enemy No. 1—
Japan—was hardly dry when
that dynamic *‘American way’’ con-
tinued to assert itself in other
channels. .

The world has never seen such
action as America’s conversion to
all-out war effort. The world will
now see a continuation of that
effort along the road to permanent
peace and to the reconversion of

| our vast industrial power to peace-

time pursuits.

American industry has folded up
its portfolios containing reams and
reams of the plans it had made dur-
ing the war—for post-war resump-
tion. The words have been learned
by heart. Action now—instead of
words.

The great mass of consumers will
benefit in the main by all of indus-
try’s planning. There will be more
intelligent salesmanship. The
“know what”’ and the “know how’’
have been emphasized in our own
traming program. .

And, over and over, we repeat to
ourselves that old axiom which in
someinstances may have been tem-
porarily, short-sightedly shelved—

“The consumer is boss”! That’s
the way it has always been. That’s
the way it ought to be.

Yes, indeed—the “Boss” is Back!

FREE — Send a postcard or letter to
MARK MERIT OF SCHENLEY DISTILLERS
CORP., 350 Fifth Ave.,N.Y.1,N.Y.,
and you will receive a booklet contain-
ing reprints of earlier articles on various
subjects in this series. ~

most of that opportunity. We can-
not do the job for you—not in a
democracy. Yours is the oppor-
tunity, yours is the responsibility.

A little while back I disclaimed
any gift of prophecy. But I think
I know -organized labor well
enough, I think I know manage-
ment well enough, I think I know
Americans well enough, to ven-
ture the suggestion that next La-
bor Day will find.us much fur-
ther down the long road of de-
mocracy. The destination, a more
perfect society, can be ours if we
but want it and work for it.

New York Stock Exchange

Weekly Firm Changes
The New York Stock Exchange.
has announced the following firm
changes: :
Audrey Aronson retired from
limited partnership in Bernard

SCHENLEY DISTILI.E“RS CORPORATION :

Aronson & Co., New York, on

Sept. 4th.

Finlay L. Matheson, a general
partner .in Matheson &: Lauro,
New York, became a limited part-
ner effective Aug. 1st. :

Arthur Graham Joiné
Staff of John Douglas

(Special to THE FINANCIAL CHRONICLE)

OMAHA, NEB, — Arthur W.
Graham has become ‘associated
with John M. Douglas, Insurance
Building. Mr. Graham, who has
recently -been doing government
work, was formerly in pusiness
for himself in Omaha and in the
past was local Manager for Banc-
america-Blair Corporatipn - and
Polk-Peterson Corporation.

.
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Calls for workers

thousands of men and

duration, as mass conyersion from
war to peacetime operations be-
gan ‘in plants now freed of con-
trols and readying to tackle huge
backlogs of civilian orders.
Except where reconversion
posed major problems, the shift
from war to peacetime production
was accomplished with relative
ease, plans having been laid and
made ready months ahead for the
transition. By the end of August,
1,275 plants within a 40-square
mile area were running close to
capacity. Many were held back by
shortages of materials. ~ Chicago
had 14,000 war plants concen-
trated within its corporate limits.
Expansion far above pre-war
levels was the erder of the day.
International Harvester Co.
looked forward to sales in ex-
cess of its peacetime record of
$364,000,000 in 1941 and near

*Burton-Dixie Corp., Com.
Central Steel & Wire, Com.
#Gibson Refrigerator Co., Com.
Globe Steel Tubes Co., Com.
- #0ak Mfg. Co., Com.
*Wells-Gardner & Co.; Com.

$prospectus Available on Request.

Paal H.Davis & 6Go.

Established 1916

Members Principal Stock Exchanges
Chicago Board of Trade .

10 So. La Salle St., Chicago 3
Tel. Franklin 8622  Teletype CG 403

its wartime sales of $640,000,-
000 in 1944 for “several years.”
Abbott Laboratories moved to
expand its facilities at an ex-
penditure of $1,250,000. Some of
the new buildings would be
completed by spring; all should
be finished by June, 1946, the
company. stated.

Majestic Radio broke ground on
a new $600,000 plant near Elgin,
Ill. Electro-Motive Corp., division
of General Motors, which. nor-
mally manufactures diesel electric
locomotives, was reported com-
pleting needed expansion of its
plant for peacetime production.
General American Transportation
Co. leased a building in Highland
Park for special development
work. .

E. J. Brach & Sons, Alemite Die

Indianapolis, Ind. = - Rockford, Il

AVAILABLE NOW

Long-Bell Lumber
Company
Four Page Brochure
Second Edition

CcomsTOoCK & Co.

;| CHICAGO 4
231 So. La Salle St. Dearbotn 1501
. Teletype CG 257

Casting & Manufacturing Co.,
Vascoloy-Ramet, Inic., an affiliate
of Fansteel Metallurgical Corp.,
Cities Service Oil Co., and Petro-
golar Laboratories, were among
others announcing expansion of
present facilities.
New construction planned or
already under way was reported
by Coleman Electric Co., Royal
Continental Box Co., Magnaflux
Co., Patton Tractor & Equipment
Co., and Modern Die Casting Corp.
Active bids were also reported
for such governmént owned
properties as the Studebaker,
Dodge, and Buick plants, which
were engaged in aricraft pro-
duction. Officials of the Clear-
ing Industrial District confirmed
a large demand for new plants
and declared they had had ten

. " e & : : L L .
Chicago Brevities -
flooded United - States Emplo"yment offices

throughout the Chicago area as labor priorities were removed and
women released from war plants, with the
avalanche of war contract cancellations precipitated by Japan’s sur-
render, were made available for civilian production, ;
Temporary shut downs were reported, some brief, some of longer

times as many regquests for
plant space as they tould sat-
isfy.. Several new companies
completed arrangements to.en-
ter the Chicago area.

Concurrentiy ‘plans were being
laid by some local firms to extend
their ~manufacturing operations
into other territories: Eversharp
is planning a new eastern plant
for the manufacture of a ball-
bearing writing instrument, ap-
proximately 100 miles from New
York. Beatrice Creamery Co. ac-
quired the business and properties
of Fosselman Creamery, Inc., of
Pasadena, Calif., and Spiegel, Inc.,
announced the purchase of the
Whitney Department Store, one of
the largest retail establishments
in San Diego, Calif. Clement D.
Ryan, resigning president and di-
rector. of Montgomery Ward &
Co., will operate the store auton-
omously. '
E % %

Government officials in Wash-
ington are still seeking a solution
for return of Montgomery Ward’s
Chicago properties.  Principal
problems to be resolved were said
to be the Government’s obligation
to pay retroactive pay increases
to Ward’s workers granted by the
War Labor Board and forestall-
ing the possibility of a resumption
of labor-management strife.

Sewell L. Avery was reported
as slated to assume the presi-
dency of the company in addi-~
tion to the chairmanship, fol-
lowing the resignation of Mr,
Ryan,

# *

Following the filing of a peti-
tion by Otis & Co. in the U. S.
District Court in Philadelphia to
bid on Pullman’s sleeping car ser-
vice, Willard F. Rockwell, chair-
man - of four Pennsylvania and
Detroit companies, disclosed that
his group may seek to purchase
the sleeping car operating sub-
sidiary.

Included in the Rockwell group
are Timken-=Detroit Axle Co.,
Hupp Motor Car Corp., Standard
Steel Spring Co., and Pittsburgh
Equitable Meter Co., all metal
products  manufacturers. Mr.
Rockwell said his group has am-
ple funds to handle the operation.
The reported zale price of Pull-
man’s sleeping car service is $75,-
000,000. Pullman has until March
22, 1946, to dispose of this unit.

Robert Young and Allen P.

#*

|44, 0’Connor Forms

' 24 [ i, ke L]
New Investment Firm

CHICAGO, ILL.— Announce-
ment is made cf the organization
of a new investment firm, J. J.
O'Corinor & ‘Co:, ‘which will be
headed by James J. O’Connor,
formerly: a  partner of Doyle,
O’Connor & Co. ‘The new firm
will transact a general securities
business and has taken quarters
in the Field Building.  Associ-
ated with Mr. O’Connor will be
John C. Culbertson,  Joseph F.
Hammel, TFred Freeman and
Norah Campbell, all of whom
were formerly-with Doyle, O’Con-
nor & Co.

Mr. O’Connor has been in the
investment business on La Salle
Street for more ihan 20 years and
prior to that was an officer in the
Harris Trust and Savings Bank
here.’ ”

Formation of the new firm was
previously reported in the Chron-
icle of Aug. 30.

Kirby of the Allegheny system
of railroads are associated with
the Otis group. Cyrus Eaton, a
member of Otis & Co.; said Otis
was willing to pay $75,000,000
for the sleeping car service but
how the purchase would be fi-
nanced was not disclosed.
% 3

Stockholders of Consolidated
Biscuit Co. rejected a manage-
ment proposal for the issuance of
a preferred’ stock to finance ex-
pansion- of manufacturing and
distribution facilities, approximat-
ing $1,000,000. Cost of the financ-
ing was deemed too high by the
majority group, which felt that a
loan from banks would be more
advantageous to both the stock-
holders and the comgany.

ES Ed

General Mills, Inc., is offering
100,000 shares of a new 3% %,
$100 par value, cumulative pre-
ferred, conveértible into common
stock at any time at $50 a share.
Common stockholders have been
offered rights to subscribe on the
basis of one share of the new pre-
ferred for each share of common
stock held. 'Dillon, Read & Co,,
Inic., head the group of under-
writers who will offér unsub-
scribed shares to the public, fol-
lowing expiration of the subscrip-
tion offer Sept. 19.

General Mills common stock-
holders  recently approved a
three-for-one split of the com-
mon, increasing the authorized
numbeér of shares from 1,000,000
to 3,000,000 of no par value.

Proceeds from the sale of the
new preferred will be -used to
help finance the company’s post-
war expansion and improvement
program. .

STROMBERG.
CARLSON
COMPANY

Memorandum on Request

KITCHEN & CO.

135 South La Salle Street
Chicago 3, lil.

Tel. STAte 4950 Tele. CG 573

Lehman Bros. Oﬁefs
Allied Stores Pref.

An underwriting group headed
by Lehman 'Brothers on Sept. 7
offered 200,000 shares of 4% cum-
ulative preferred stock at par
($100) “and accrued dividends
from Sept. 1. Net proceeds from
the sale of these shares will be
applied to the redemption of the
195,225 outstanding shares of 5%
preferred -stock, at $100 a share
and zcerued dividends from July
1, 1945, to the date to be fixed for
redemption.

The underwriters offered to.
holders of the outstanding. 5%
preferred stock . the opportunity
to purchase shares of the new’
stock -by tendering the 5% stock
in payment on a share-for-share
basis, subject to a cash adjustment
payable to the stockholders equiv-
alent to the difference between
dividends accrued on the new
stock from Sept.’1 to the date of
delivery and the dividends ac-
crued on the 5% preferred from
Sept. 1 to the date of redemption.
It is expected that the 5% stock
will be called for redemption on
Nov. 19, 1945.

Fabricon Producls
Stock on Market

Baker, Simonds & Co. on Sep

11 offered 28,960 shares of com
mon stock (par $5) at $25 a share.
The stock is being sold for certain
stockholders’ personal accounts.
“ This is the first public offering
of shares in this company (for-
merly - Detroit - Wax: Paper Co.),
which is one of the largest pro-
ducers of printed bread wrappers
and other food packaging mate-
rials in the country. .

Prior to the war aproximately
50% of the sales volume of the
firm was in the manufacture of
trim foundation panels, deadener
felt, and other fiber products for
the automotive industry. Produc-
tion in this line was resumed in
July, the company having pur-
chased the plant in River Rouge
formerly operated by the Consol~
idated Paper Co. and having en-
tirely remodeled it for this pur-
pose. '

_The plastics division of Fab-
ricon, which utilizes phenol im-
pregnated fabrics as laminating
materials, has made rapid strides
since the start of the war, and an-
other recent development is the
aniline division which produces
prirted materials for wrapping all
types of retail merchandise.

abilsolidated Gas
= Utilities Corp.

The Chicago Corp.

+ . ,Circular on Reguest

Members Principal Stock Exchanges
s Chicago Board of Trade
231 SO. LA SALLE ST, CHICAGO 4
‘Randolph 5686—CG 972
New: York Office - 1-Wall St.

We maintain an active trading inter-
est in the following Issues and invite
your inquiriese——

Bankers Bldg. Chgo. 3/5 ws
Bismarck Hotel
Nat’'l Hotel of Cuba 6, ’59
Bagley Building, Common
La Salle Madison Inc. 5, deb. 6s
Oirie La Salle Bldg., Com.

STRAUS & BLOSSER

Menibers New York Stock Ezchange
Members Chicago Stock Exchange
Associate Member New York Curb

135 South La Salle St., Chicago 3, IIL

Comprehensive
Analysis Available

“CONEG PFD.”
C.P. U. V45,52
Brailsford & Co.

208 .S. La Salle Street
‘CHICAGO 4

Tel. ANDover 5700 Tele. CG 650-651

Tel. State 9868 CG 985

: JOHN J. O’'BRIEN
& CO.

Members
New York Stock Ezchange
New York Curb (Associate)
New York Coffee & Sugtr Ezch., Inc.
Chicago Stock Ezchange
Chicago Board of Trade

231 8. La Salle Street
CHICAGO 4

Reécent Analyses on Request

Merchants Distilling Corp.

Common Stock

Standard Silica Corp.

Cominion Stock

FAROLL & COMPANY

Member New York Stock Ezchange
and other Principal Ezchanges
208 So, La Salle St.
CHICAGO 4

Vhona Andover 1120 Tela

on i%e
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W. C. Langley Heads
Hospital Campaign

William C. Langley, head of the
" investment banking firm of W. C.
Langley & Co., 115 Broadway,
New York City, has accepted
chairmanshi p
of the Cam-
_ paign to raise
$2,750,000 to
build a mod-
ern 200 - bed
hospital for
the recently
combined
Beekma n-
~Downtown
Hospital, This
W a.s an-
nounced by
Elisha Walker,
chairman of
the Hospital's
Board.

The new
hospital will
replace the
present build-
ings of the Beekman Hospital at
Beekman and Water Streets and
the Downtown Hospital- at 127
Broad Street.

The new institution will serve
all of Lower Manhattan south of
Canal Street, comprising the v‘{\(g_ll
Street financial district, the “i%-
surance, shipping, textile, whole-
sale and City Hall and State
building centers, and with a
working population of more than
a million and a vesident popula-
tion of 40,000.

Mr. Langley, who will head up
the campaign to give this area a
long needed modern hospital, has
spent his entire career in bank-
ing. He was born in Brooklyn in
1882.. On his graduation from
Yale in 1903, he started with the
American Exchange National
Bank. Two years later he went
into investment banking and in
1909, established his own firm.

His family had long been iden-'
tified with the banking business
and the textile business here and
in the South, in which latter field
Mr. Langley also has been active.
He headed at one time four mills
in the South and recently in as--
sociation with Union Securities
Corp. merged the Goodall Worsted
and Sanford Mills,

He is a director of several cor-
Porations - including American
Chicle Co., McCampbell & Co.,
Inc, Standard Surety & Casualty
Co. of N. Y., Aetna Insurance Co.,
The Century Indemnity Co., The
World Fire and Marine Insurance
Co.,, and +Goodalil-Sanford, and
Treasurer of New York .and Hon-
duras Rosario Mining Co.

Gov. Dewey appointed him e
member of the New York State

William C. Langley

1938, 1944 — Cleonia Lewis — The

Xnox Kreutzer With
Merrill Lynch In Cgo.

CHICAGO, ILL.—Homer Har-
grave, partner of Merrill Lynch,
Pierce, Fenner and  Beane, an-
nounced that Knox Kreutzer, for-'
merly vice president of Sheridan,
Farwell & Morrison, Inc.; invest-
ment counsellors, has become as-
sociated with the firm’s office in
the Board of Trade Building.
Prior to 1927, Mr. Kreutzer: was
engaged in the trust company and
ccmmercial banking field in Wis-
consin and in thai year formed
his own investment banking or-
ganization. He is a graduate of
Williams College and was former-
ly vice president of the trust com-
pany division of the American
Bankers Association. :

Business Man's
Bookshelf

Debtor and Creditor Countries;

Brookings Institution, Washington

8, D. C.—paper—"75¢.

Interregional Competition for
Industry, South vs. North—Her-
bert S. Swan, 299 Broadway, New
York 7, N. Y.—paper—50¢.

"Besworth, Chanute, Loughridge &

We have a continuing interest in the following:

Chicago

American Barge Lines Co. Common
American Service Co, $3.00 Part. Pfd.
Anheuser Busch Inc, Capital
Bausch and Lomb Optical Co. Commen
Consolidated Gas Util. Corp. Cemmon
- ‘Hydraulic Press Mfg. Co. Common
Mastic-Asphalt Co. Cemmon
New Jefferson Hotel Co. 469 Bonds

; (ST.' LOUIS)
Textron Inc. Common and Warrants

Trailmobile Co, Common
Western Light & Telephone Co. Commen

INCORPORATED
Founded 1890

Stifel, Nicolaus & Company

St. Louis

If you contemplate making

(Special to Tue FINANCIAL CHRONICLE)

AVYHENS, O.—BDarrell H. Sams,
for many years with the Athens
National Bank, has become asso-
ciated with Roy E. Hawk & Com-
‘pany; Cline Building:

. (Special _to' THE FINANCIAL CHRONICLE)

DENVER, COLO.—Helen D.
Stanley has joined ‘the staff of

Co., Security Building. = Mrs.
Stanley: - ‘was previously with
Boettcher & Co. and was with the
Ranson-Davidson Co., Inc., in San
Antonio, Tex.

3(Special to THE FINANCIAL CHNONICL‘B)‘,
DENVER; COLO..-Gola Kay is

Pirates Will Get You, The, A
story-of the Fight for Design Pro-
tection — Sylvan Gotshal and
Alfred Lief—American Business
Problems Series—Columbia Uni-
versity Press, New York  City—
2loth—$2.00.

Method of Indexing Provisions
of Collective Agreements—Re-
vised by May E. Jamieson—In-
dustrial Relations Section, Cali-
fornia Institute of Technology,
Pasadena 4, Calif.—paper—$1.

Primer for Postwar Prosperity .
—An analysis of America’s post-
war potential, based on actual
oroduction and’ consumption fig-
ures—J. Walter Thompson Com-
vany, 40 Lexington Avenue, New
York 17, N. Y.—papér—16c.

Southern - State’ and Local Fi-
nance -Trends and the War—
James W.  Martin— Vanderbilt
University Press, Nashville, Tenn,,
and University of Kentucky Press,
Lexington, Ky.—paper—>50c.

Racing Commission recently to
fill the unexpired term of Herbert
Bayard Swope.

Mr. Langley has been active in
American -Red Cross campaigns
and organized for the Navy Re-
lief Society in New York the more
than 40 committees in the Com-
merce and Industry division:

connected with Forbes & Com-
-nany, First National Bank Build-
ing.

(Special to THE FINANCIAL CHRONICLE)

DENVER, COLO.—L. Delford
Fedderman has rejoined the staff
of Otis & Company, First National
Bank ‘Building. He has recently
been serving in the U. S. Army.

* (Special to THE FINANCIAL CHRONICLE)

FT. LAUDERDALE, FLA.—
C. ‘Shelton Buchanan has be-
come affiliated with Thomson &
McKinnon. . Mr. Buchanan was
previously Washington, D. C,
manager for:Hemiphill, Noyes &
Co.

(Special to Tue FINANCIAL CunbN!ﬂ!)

PORTLAND, ME.—Joseph D.
Gay has rejoined Maine Securities
Company, 465 Congress Street.

(Special to THE FINANCIAL CHRONICLE)

PORTLAND, ME.—Lawson . H.
Ramsdell is now with Coburn &
Middlebrook, 465 Congress Street.

(Special to TH!“F}NA;GCML CrontoLz)

RALEIGH, N. C.—David W.
Morton has 'become associated
with ‘George I. Griffin, Insurance
Building. :

(Bpeclal 'to TRE  FINANCIAK - CHRONTCLE)

ST.  LOUIS, MO. — Knight
Woodward is now with -Slayton

lowa Electric Light
& Power

Preferreds

Southern
Colorado Power

Common

. U ;
| Sincere and Company
Membvers New York Stock Ezchange
and Other Principal Ezchanges
231 South La Salle Street
Stats 2500 CHICAGO 4

CG 252

We have recent analyses of

Gro-Cord Rubber Co.

‘Common
Mississippi Glass Co.

Copies on request

CASWELL & CO.

120 South La Salle Street .

CHICAGO 3, ILL.
Teletype CG 1122 Phone Central 5690.

' — TRADING MARKETS — .

Durez Plastics . &
Chemicals, Inc.
Common .
Prospéctifs Available
WilliamA.Fuller& Co.

_Members of Chicago Stock Exchange
209 S. La Salle Street Chicago 4

please send in particulars to
Chronicle for publication in this column,

Broker-Dealer Personnel Items

additions to your personnel
the Editor of The Financial

and Comfsany, illc;, 111 North 4th
Street.

Kulbn Loeb Syndicate
Gifers So. Pacific Bonds

The award of Southern Pacific
RR/s entire offering of $125,000,-
000 in new first mortgage bonds
—$25,000,000 series A, due 1961,
$50,000,000 series B, due 1986, and
$50,000,000 series C, due 1996—
went to an investment banking
group headed by Kuhn, Loeb &
Co. on Sept. 11. ;

The ‘group’§ - winning' “basket”
bid named a price of 98 for bonds
of the 1961 maturity with a 2% %
coupon; and 98 for bonds of each
of the two longer maturities with
a 3% % coupon. The average an-
hual interest cost ‘to the railroad
on the basis of the successful bid
will be 3.781%.

Bidding ~for the issues sepa-
rately, Kuhn, Loeb & Co. and as-
sociates offered 98 for series: A
bonds with a 3% coupon; and a
similar price for both the series B
and series C bonds with a 4% cou-
pon.

The only competing bid received
was from Halsey, Stuart & Co.,
Inc. and associates naming a price
of 99.41 for the series A bonds as
3s. This group submitted no bids
for bonds of either the 1986 or the
1996 maturities.

Kuhn, Loeb & Co. and associ-
ates offered the 2%s of 1851 at
99%; the 334s of 1986 at 100 and
the 3%s of 1996 at 993%4.

Proceeds from the public offer-"
ing, together with those from sale
of $25,000,000 series D 334% bonds
to Southern Pacific Co. and other
funds, will be used by Southern
Pacific RR. to retire at 105 on Jan.
1, 1946, $159,459,000 of outstanding
first and refunding 4% bonds, due
Jan. 1, 1955, :

President Mercier of Southern
Pacific Co., in commenting on the
refunding, stated that it will re-
sult in a reduction of $1,270,190 in

the railroad’s annual interest
charges. :
R o S S A T i)

The Outlook for '
TIRE MANUFACTURERS

Our Investment Research - Department
has just published .a new study of the
tire manufacturers, .2 copy of which will
be sent on request. Replacements and new-
car -demand indicate ‘peak -operations for’
these companies.

THOMSON & McKINNON

Members
New York ‘Stock . Exchange
‘and all principal exchanges

231 South LaSalle. Street

Tel. Dearborn 9200 Tele. CG 146

/

[Moitized for FRASER -
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INQUIRIES INVITED
GALVIN MFG. CORP.

‘ Cbmmo‘n Stock
I

W —

HICKEY & €CO.
Field Bldg., Chicago 3 ‘

Randolph 8800 CG 1234-8
Direct wire to New York

ACTIVE TRADING MARKETS . .
*National Terminals Corp.

Common & Preferred

Franklin County Coal Corp.

Common & Preferred
*Howell Elec. Motors

Interstate Aircraft &
Engineering Corp.

Common

*American Service Co.

Preferred, Class “A” & Common

Mohawkcliqueur Corp.

ommon

*Circular on request

- ADAMS & CoO.

23| South La Salle Street
Chicago 4, lllinois
Teletype CG 361  Phoné State 0101

e P )

NEW YORK

MARKETS -
for the

MIDWEST
STRAUSS BROS.

Members New York Security Dealers Ass'n
Board of Trade Bldg., Chicago 4
Telephone: Harrison 2075

Teletype CG 129
Direct Wire to New York Office

Thorsen With Noyes

(Special to THE FINANCIAL CHRONICLE)

CHICAGO, ILL.~Thor. R. Thor- -

sen has become associated with
David A. Noyes & Co., 208 South
La Salle Street, members of the
New York and Chicago Stock Ex-
changes. Mr. Thorsen was previ-
ously with the Western National ’
Bank of Cicero. ;

Federal Electric "‘A"
Howard Aircraft Common
Chicago Corp. Common

o ¥
E. H. Rollins & Sons

Incorporated Lo
135 South La Salle Street,
CHICAGO 3
CG 830 Central 7540
Direct Wires To Our Offices In
Principal Cities Throughout .
the Country ]

3
wE

T
T

BRAZIL
Dollar—Sterling

Issues

Bought = Sold = Quoted

ZIPPIN & COMPANY

Specialists in Foreign Securities’
208 8. La.Salle Street -
- Chicago 4, Illinois

Randolph 4696 CG i."l
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Le Roi Co.

Koehring Co.

Nekoosa-Edwards Paper Co.
Wisconsin Power and Light Co.
Compo Shoe Machinery Corp.
Wisconsin Electric Power Co.

225 EAST MASON ST.
! PHONES—Daly 5392

L s e S TR

—— - — g —— G W G S G ——— —

CONTINUOUS INTEREST IN:
THE SECURITIES QF

LOEWL & CO,

Chicago: State 0933

James Manufacturing Co.
Standard Silica Co.
National Tool Co.
Northern Paper Mills Co.
Marlin Rockwell Corp.

- Hamilton Mfg. Co.

MILWAUKEE (2), WIS,
Teletype M1 488

—

Bull, Holden to Admit
Gilheany as Pariner

Bull, Holden & Co., 14 Wall
Street, New York City, members
of the New York Stock Exchange
and other leading Exchanges, will
admit James C. Gilheany to part-
nership in the firm on Sept. 14th.

White, Noble Admits Two

GRAND RAPIDS, MICH.—
Helen B. Noble and Margaret C.
White are limited partners in
White, Noble Co., Michigan
Trust Building, members of the
Detroit Stock Exchange. General
partners in the firm are V. Hud-
son White, Sheldon: R. Noble,
George R. Hollister and Chester
M. Kolkoski.

At Denver Bond Club—IBA Frolic

bank deposits (exclusive of inter-
bank deposits) and of the cur-
rency in circulation (an aggregate
called the ‘“volume of money”
herein) grew at an average rate of
somewhat less than 5% a year.
From the end of 1929 to the mid-
dle of 1934, the gold stock and
Member Bank reserve balances
showed very slight net changes,
but the volume of money shrank
over 24%. Following the cut in
the gold content of the dollar in
1934, our monetary gold stock in-
creased . from - $4,000,000,000. to
$20,000,000,000 in "1939, or more
than five times within six years,
and Member. Bank reserve bal-
ances grew from $2,000,000,000 to
$12,000,000,000, or six times. The
volume of money resumed its up-
ward course, but only at an aver-

which, although. more than nor-
mally rapid, was insignificant in
its speed in comparison with the
staggering rate of increase in the
gold stock and in Member Bank
reserve balances.

The average rate at which our
gold stock grew from 1918 to 1929
(3% - a year) might possibly - be
considered to be a.bit low. for this
growing country.. The average
rate at which the volume of money
grew (5% a year) seems to have
been slightly more rapid than
might be considered to be normal,
particularly because the. basis for
such a rate of growth was too
largely increasing loans on securi=
ties and real estate. .The average
rate at-which Member Bank re-
serve balances grew (about 4% a
year), . although " also -perhaps on
the high'side, could not. be con~
sidered - extravagantly . abnormal,

banking and -monetary - situation
in- the 1920s was. not:to'be found
in {hese rates of growth, but:in
the relative . over-expansion: . of
'loans- against ‘capital :assets, and
some  ‘unusual - foreign ‘credits;
Since . securities .and’ real - estate
are ‘not consumed currently,: the

demand - for them:may- be post-
rn-oad jndefinitely. ~Hence their
value may drop very: low in times

B -of adversity without bringing -out

James E. Day, Vice-President of Chicago Stock Exchange, while visit:

ing in Cotcredo,

| A

well ‘for his excellent

Mr. Day has b

work in building up the membership of the Exchange.

Wheelbarrow. Race—J. A. Hogle & Co. Tem,

‘may be-very severe.

“buyers. - Consequently, the ulti-

‘mate effects of over-extension: of
credit against - this type' of asset_
"In the ensuing. four years a
business ~decline, the-changes 'in
the gold stock were small. Mem-

| ber ‘Bank reserve ‘balances ‘could

have: been caused to grow mnor-
mally, through open market oper=
ations, but’ were not; and . they
showed - little ‘net’ change. - It is,
therefore, possible to take. the
noint of view.that, in.the middlé
>£-1933, they ‘were ' 12%’ t017%
»elow what might have beén exr
sected, -if they .had grown: nor-
nally. However, neither Member

age rate of 5% or 6% a year,

The principal abnormality.in the |.

A Post-War Money Policy

(Continued from first page)

volume of money could be con-
siaered 1o be so far below the rea-
sonable requirements of an excel-
lent level of business activity and
full' employment as to call for
anything like a five-fold increase
in our gold stock, and a six-fold
increase in Member Bank reserve
balances in the next six years. An
increase of 40% to 45% 'in Mem-
ber. Bank reserve balances be-
tween the end of 1929 and the end
of 1939 could not have been con-
sidered inadequate, Very roughly
this would have been an increase
of $1,000,000,000  from the end of
1929, or of $1,400,000,000 from the
low ~of 1933, . These figures are
very small in comparison with the
actual increases in Member Bank
reserve balance and in the gold
stock, which were many times
gréater than any- reasonable con-
ception of normal growth. Changes
in ‘required reserve ratios were
made to offset in part the effec-
tiveness of these great increases
in reserves. Nevertheless, the pos-
sible, growth 'of the volume of
money on the extraordinary base
established by these increases was
so - enormously abnormal that
their general effect was-undoubt-
edly more disturbing than stimu-
lative, as was shown by the far
less rapid increase in the volume of
money; and small demand for capi-
tal. . The abnormality raised all
sorts of imponderables, which in-
terfered -with _ordinary -business
planning. Every abnormality im«
plies the necessity of corrective
measures, and ' until _they -are
taken, uncertainty is inevitable.

Seme.Aspects of-Monetary History
- of the Two Decades Before
T World War I

If we .examine the history .of
the quartér eentury prior to-1914,
we discoverthat business in:the
early -1890s.was disturbed by ‘free
silver”  agitation, . and . by other

ma'tte'rs,uwhich caused pressure on.
our gold supply. - But after 1895,
when ' the ‘agitation had ‘abated,

the gold stock -began ‘to.increase
again: ‘For' the -whole- era‘from

1890 to 1911, the increase in. the|

gold stock averaged precisely 5%
a year. The increase in-individual

deposits subject to check averaged |

'about’ 6% ‘a‘year, having been

somewhat’ less' than ‘the  average.

for -the’ whole period in the first
six -years, .and rather more. than
the average in the later years: The
advance in.these items:was thu$
not regular.- It was interrupted to
some  extent-by ‘minor crises in
1903 and’ '1907. . However, the
course of these:items:was generr
ally ' upward, "and such :reverse
movements ‘as_occurred were less

ments of similar’ items from 1929
to. 1933. - The ‘average rates of

growth were probably ‘somewhat

considered normal," and the ag-
vance in commodity prices wag
rather more than a riormal cyeclica)
movement. Omitting trom con-
sideration: the years of most in-
tense “free silver” agitation, the
rates of growth of these monetary
factors were near enough to nor-
mal to avoid any interruption in
the forward progress of business
or in employment which could
compare in intensity or duration
with the experience of the 1930s.

Turning to English history prior
to 1914, we are struck by the un-
usual consistency in the advance
of business ‘activity, and the as-
tounding . stability of. the trade
union employment indices, which
in the period '1890-1899 had 'a
maximum’ swing of 5.5%, and in
the period 1900-1909 had a maxi-
mum swing of 5.3%. During these
periods the deposits of the joint
stock “banks of England and
Wales grew almost consistently,
periods of recession having been
very minor both in degree and
duration. The average annual rate
of advance for the first period was
about 4%, and for the second pe-
riod about 2%—the average for
the whole 19 years having been
about 3%. England’s business ap-
pears to have grown more con-
sistently, but less rapidly than
ours, and the advance in deposits
may have been slightly above
normal, as the advance in com-

*modity prices was probably rather

more - than a normal c¢yclical
movement. . Interruptions in the
advance in the volume: of reserves
of these joint stock banks were
minor in degree. and duration.

‘Their-averagz annual rate of in-

crease for the 19 .years was 5%.
The -custom - with -respeet to re-
serves  seems .to . have changed
gradually : during the period, and

i | a tendency to maintain higher re-

serve ratios appeared as the years
passed.. -~ . :

Employment and ‘Regularity of
. Growth ‘of Reserves and the

2 : Volume of Money .
yiAlthough  neither, this - English
history ‘nor: our own  during the
same period ‘presents an ideal of

perfectly: regular business growth
'accompanied by a perfectly regu-

lar growth in ‘bank. reserves and
deposits, “and " by stable prices,
both do seem to indicate that even
an approximation of the -ideal of
regular advances in-reserves and

deposits at an'average rate some-_

where near the average long-term
raté ‘of growth of business, cor-
rected for price changes, is ‘likely
to be accompanied by fairly stable
employment at ‘a high rate, and
better results than were obtained
in'the 1930s, either when reserves
failed to grow, or when they grew

| with ‘grossly ‘excessive speed.

C The - First of -Two ‘Approaches to
severe . {hani thé :reverse” moves | -~ irst;'of :Two ;Approath

LunilcUMoney:Roliey: .
From this history, it is evident
that.there are two essentially dif-

3ank reserve  balances nor the

&

William Sargeant, riding, Max Niemoth,

greater than might~ have been'ferentapproaches to money policy

[ ————

Carl Stitt and: Larry Inmon.

i..-pushing ; other. pushers, ffqm.(hc firm.were_Karl Mayer,
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in peace times. The one seeks
to govern the volume of reserves
of the Member Banks, or their
equivalent by open market oper-
ations, and/or their effectiveness,
through changes in reserve ra-
tios, very largely according to the
following objectives: 4

1. The influencing of 'the com-
modily price level.

2. The influencing of the degree
of business activity.

3. The maintenance of a par-
ticular level of interest rates.

4, Some combination of the

above.
At least in the case of one and
two, attention is likely to be de-
voted largely to the momentary
trend. ~ Lo

The other approach, which we
discuss more fully later, -seeks
merely to obtain a rather decent
degree of regularity- in the ad-
vance of reserves, and hence to
encourage regularity in.the ad-
vance of the volume of money at
a rate which accords on the aver-
age with the long-term rate of
growth of our business, permitting
prices and all other factors to ad-
just themselves.

With respect to the -objectives
of the first approach, the follow-
ing may be said:

1. Commodity price indices
cover -only part of the price
phenomena. They do not reflect
the values of most capital assets,
services, rents, insurance, trans-
portation, and many other items.

'2.-The indices -of business..ac-
tivity are also sectional. |

3. The effects of changes in in-
terest rates on prices, business ac-
tivity, capital values, the rate of
savings, and all other economic
factors are variables.

4. The relationships between the
volume of bank reserves, the vol-
ume of bank deposits and cur-
rency in circulation and com-
modity prices, business activity,
valuations of capital assets, rate
of saving, and any and all other
economic factors are variables.

5, The interrelationships among
all the factors mentioned in -the
two . foregoing paragraphs are
variables,

6. The rate of turnover of money
is variable. : :

7. The volume of money is or-
dinarily less mobile than the in-
dices of commodity prices or -busi-
ness activity.

An effort to guide money.policy
by too .heavy.emphasis upen. any
of the limited objectives men-
tioned above is like:trying to hunt
rabbits with 'a cow — that is, it
seeks to eontrol mobile elements
which do not necessarily move in
the same degree or even in the
same directoin, by means of an
element which is ordinarily much
less mobile—the volume of money.
The effect is likely to be to upset
the cow without catching many
rabbits. It also represents an at-
tempt to govern the course of
limited phenomena by an instru-
ment which exerts only overall
influences.

The result of such-a policy is
likely to be a growth of Member
Bank reserves and the volume of
money, which is not orderly, reg-
ular, and well related to the long-
term rate of growth of our busi-
hess, and distortion in the quality
of bank ‘assets—that is, quantita-
tive distortion of -the volume of
meney, and/or qualitative distor-
tion of the assets behind it. Thus in
the interval between the World
Vars, our gold stock and our Mem-
ber Bank reserves grew at times at
Feasonable : rates, at other. times
too slowly, and at still other times
at rates which were .far beyond
hormal, . In - the late . 1920s, we
Wwere reluctant to check the over-
€xpansion of - credit for fear of

urting prices of farm products;
and thus the whole credit struc-
ture was allowed to become over-
extended through the extension of
Inordinate amounts - of - - credit
asainst capital assets. After this
€Xperience, reserves were not ex-
banded enough: - Then suddenly,
Measures were taken which caused

em to increase at a wholly ex-
Cessive rate, All these events re-
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sulted in violent flyctuations and
ever present uncertainties, When
there is a marked departure from
a fair degree of regularity in the
growth of reserves and the vol-
ume of money as we use the term
herein, and from a rate of growth
which corresponds on the average
to the average long-term rate of
growth of our business, or say,
over a period, an average rate of
2% to 4% a year, something is
likely to be wrong, or soon going
to be wrong; and the curve of em-
ployment is likely to be or about
to become highly irregular. When
the rate of growth of these mone-
tary factors has been excessive be-
cause of war, the day of retribu-
tion may be deferred because of
shortages built up during the war.
Perhaps the pain of retribution
can be eased, or possibly it may
be largely avoided by reverting
as soon as possible after the war
to a policy of regularity. In nor-
mal peace times, it does not ap-
pear to be possible to depart from
the policy of regularity without
unfortunate repercussions on' em-
ployment. It is to be noted that
the regularity or consistency in
the rate of growth of reserves and
the volume of money which:we
have noted "in .connection with
regularity of business advance and
steadiness . of employment - was
only approximate or relative, and
that it.was not accompanied b_y
stable interest. rates, or by uni-
formily low, or even preponder-
antly low, rates of interest.’

Wartime Money Policy
To mitigate the pyramiding of
interest charges in the war debt
we have continued during the war,
our ‘“easy money” policy of the
late 1930s—that is, we have caused

or- permitted Member Bank re-

serve balances to continue to grow
at an abnormal rate, and thus pro-
duced abnormally low interest

rates. By multitudinous price con-

trols, : rationing . measures, in-
creased taxes, and war bond
drives, we have sought to. mitigate
the inflationary effect of war ex-
oenditures, deficits and low inter-
est rates.

A policy of maintaining ex-
tremely low. interest rates for war
finance has in it something a little
akin to the old theory that war
could be paid for without interest
cost by issuing non-interest bear-
ing = irredeemable paper, and
numerous. regulations to . over-

come the inflative effect of such|

a scheme. The difference is partly
one of degree and partly one of
kind—low interest rates and se-
curities with a ®*maturity being
used instead of irredeemable pa-
per and no apparent intérest rate.
Although these differences of de-
gree and kind are important, we
may still ask by what process the
particular-low interest rates ac-
tually used in this country today
were selected as correct, and what
the ultimate effect of such rates
will be upon prices, wages, capi-
tal values, profits, savings, busi-
ness activity, employment, and
all the interrelationships of these
and other economic factors, and
upon the safety of our financial
institutions, if such rates are in-
definitely continued. No formula
has ever been presented to tell
us. The reasoning which supports
them is not without some limita-
tions. The mere statement of the
questions  indicates the impossi~
bility of presenting any clear for-
mula, because. the interrelation-
ships affected are so numerous
and complex, and so diverse. Many
of them cannot be usefully evalu-
ated either in abstract terms or
statistics, but must be worked out
in practice either by trial or er-
ror, or by what is called “knhow-
how.”. Probably .the degree of
business activity and progress de-
pend as much upon the relation-
ships in the area of “know-how,”
as upon those which are expressed
in statistical series. . ;

- It is not unlikely that the level
of interest rates for war finance
has been set too low, because it
is far below normal, and even the

long rates are below those which

'successful iransition to such con-

life insurance companies used to|

consider a sate minimum. Prece-
dents indicate that excessively low
interest rates too long continued,
and large Government deficits
have . created difficult conditions,
The accompanying price controls
and rationing measures involve
the human aspects of the Prohibi-
tion Act. The motive is worthy,
but -the measures are out of ac-
cord with the human nature of so
many people that ‘they become
ultimately unworkable by reason
of black markets.

- In spite of these weaknesses, it
is not impossible that present pol-
icies of war finance will prove to
have had a very considerable de-
gree of success, because measures
can be enforced in war times that
cannot be employed in times of
peace. Measures may be employed
for brief periods that cannot be
successful . over longer periods.
When the history of the war pe-
riod to date is compared with the
history of other war periods, pres-
ent policies appear to have had a
large measure of success, but the
final answer will not be written
until conditions are such as to give
the freest practical expression to
the natural economic laws, and a

ditions has been made. No meas-
ures can work forever unless they
accord with human nature and
the natural laws.

The Second  Approach to Money'

Policy for Peace Times

This statement brings us to the
second approach = to monetary
problems, namely, what should
the money system be capable of
doing and do to give such expres-
sion to the natural laws; to allow
or cause prices, capital values, in-
terest rates, the rate of savings,
profits, and all the interrelation-
ships within and without the area
of “know-how” to come into the
finest possible - adjustment, and
thus contribute to steadiness of
business advance and -employ-
ment. It is at once apparent that
there is no means by which cen-
tral management of the volume
of money can be altogether
avoided, and the whole matter
thus left to “natural laws.” In the
pre-1914 era, we had central man-
agement of the money system by
formula. That is to say, the limits
of expansion of deposits were set
by required reserve ratios limit-
ing the volume of bank deposits
fundamentally by the size of the
gold reserve, and when deposits
did not press on reserves there
was an automatic tendency to
easy money. When “free silver”
agitation or other events did not
cause an undue decline in the gold
reserves, or new discoveries or
other events did not cause an ex-
cessive increase -in the gold stock,
the system worked well, except
for: a certain lack of' flexibility:

which at times caused momentary |
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disturbances ‘of some-magnitude: -

Under that system we made great
net: progress:from 1890 to 19i4.

In England during that period,
central management was more ex-
tensively determined by custom
than by formula, but appears to
have been directed towards.sta=-
bility and regularity in the growth
of the banking system and to-
wards the preservation of the
quality of bank assets, rather than
towards the direct management of
the price level and the level of
business activity. It is to be par-
ticularly noted that interest rates
in this era of extremely stable
employment were neither prepon-
derantly low nor stable, but tluc-
tuated widely.

In the interval between wars,
we had in this country manage-
ment of the money system by ap-
praisal of conditions and the ap-
praisal laid heavy emphasis on the
immediate or nearby action of
commodity prices, and the imme-

diate or nearby course of business

activity. . The earlier history, par-
ticularly in England, was much

more satisfactory than the experi- ' -

ence in the interval between wars
in this country—particularly when
measured in the light of the curves
of‘ employment - and - commodity
prices.

In economics there is often a
difference of opinion as to what is

‘cause and what is effect. But in
‘any event we can say that ‘small

(Continued on page 1238)
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Bank and Insurance Stocks

This Week — Insurance Stocks

By E. A. VAN DEUSEN

The war years have been signalized by high fire losses, heavy
marine losses, a decline -in motor .vehicle writings, and an’increase

in inland marine risks.. These four items probably constitute the
most important factors which affect the underwriting operations of
fire-marine insurance companies. : It may be of interest, therefore,

+ to review the underwriting results of a list of 32 representative com-
:  panies for the years 1941, 1942, 1943 and 1944, It will be found that
. while some companies reported underwriting profits in each of the

four years, other companies suffered' underwriting losses.each year;.

while still others show mixed results. The first table shows 5 com-
panies with, net underwriting' losses for the entire war period.

3 * TABEE I’ : )
Net Underwriting- LOSS Per Share _
. 1941 19$42 1943 1944 Average
' ; : DI 8. L $
American ' Equitable ... —0.66 ,—0.31 —1.12 v - —2.88 +-1,24-
Globe and Rutgers..__._.. -—423. . —8.01 —2.32 —2.15 —4.43
Merchants & Manufacturers —0.18 - ' —0.09 —0.30 —0.81 —0.35
New Brunsw{ck ___________ —0.57 ~=0.24 —0.57 —0.31 —0.42°
New "York PFire.. ;. ol .. —0.34 —0.18 —0.57 —1.52 —0.65

The secgnd fcabulation shows 12 companies which: reported net
underwriting profits in each of the war years, as follows:

TABLE II
Net Underwriting PROFITS Per Share
3 $ $ $
1941 1942 1943 1944 Average
Betiid i Salt il e b a 0.07 1.32 2,71 0.30 1.10
American ______ 0.58 0.60 1.63 1.05 0.97
! Continental _____. 1.45 1.53 2.63 1.48 1.77
i Fidelity-Phenix _..__ 197 0.85 3.26 1.64 1.93
7 Fireman's Fund ... 3.89 1.09 5.79 7.61 4.59
| Glens Falls~___.. 2.73 124 4.28 4.02 3.07
{ Great American 0.79 0.87 1.12 0.95 0.93
: Hartford Fire __ 6.40 8.55 9.55 8.04 8.13
1 Home: i ol 0.63 0.20 1.87 0.29 0.75
: Insurance Co. of N. A. 3.55 3.24. 6.61 4.24 4.41
| Phoenix: oo loloudprs) g 2.33 0.66 1.90 0.57 1.36
St. Paul F. & M.__ ... 1.52 2,12 2.29 3.10 2.26

i d It is interesting to observe.in this group that the 1944 results of

{.  Fireman’s Fun_d, Glens Falls, Great American and St. Paul 'were
better than their four years average profits, also that in the cases of
Hartford and Insurance of North America 1944 results were very
close to the four year average.

! The third tabulation shows 5 companies with mixed results, but

: whose average for the four year period has been a net underwr’iting

. 1loss,
| TABLE III
¢ Net Underwriting Results Per Share i
Average
19;51 19;2 1943 1944 Net Loss
] $ $ $
Fire AssoC, ———coocnn- —0.86 +0.24 0.02
_____ : : —0. —0.68 g
Franklin _________________ +0.02 —0.71 +0.13 —0.54 iy
National Fire _____________ —0.01 +0.10 +1.60 ~3136 —1.67
New Hampshire _________. —0.89 +0.95 +0.45 —0.86 —0.35
Westchester-._________T_"_ +0.41 —3.04 +1.65 +0.53 —0.45

The fourth tabulation gives the record of 10 compani i

4 panies having a

mixed war record, but whose average for th

net underwriting profit, g . MR
TABLE IV

Net Underwriting Results Per Share
Average
19:;1 19;2 19;3 1944  Net Profit
¢ Agricultural .. _________ + 0.67 — 2.69 ( % o

| Baltimore American.__..__ + 0.24 Y2 - o 01e Tk My
Boslon +15.42 —25.73 +16.67 +6.02 +3.10
Camden ___ + 014 + 0.93 + 0.24 —0.10 +0.30
anover  _. + 0.11 — 0.21 + 1.16 +0.27 +0.33
North River +90.27 | =087 + 050 +0.57 +0.17
Prov. Washington + 1.55 — 0.39 + 1.89 +1.05 +1.02
Security ___________ D+ 199 + 0.56 + 0.30 —-%.30 +0.39
Springfield F. & M._ _ +3.87 grianp s 2l a0 v, +1.41
. B. Flre. oo Lo oir + 128  — 085 + 1.41 +1.41 +0.81

It will be recollected that 1942
was a year of heavy marine losses
due' to enemy submarine action,
cqn?eqt;ently marine underwriters

Government took over this class
of war risk. Some of the com-
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were seriously affected until the

panies particularly affected, for

and rather regular advances in
reserves and the volume of money
from an adequate base, and rea-
sonably well proportioned to the
long-term rate of growth of our
business, have. usually . been: ac-
companied by full and steady em-
ployment, and a very satisfactory
and regular progress of bisiness
aetivity; even though interest rates

age, low; and .periods in which
reserves'and the volume: of money
have ‘either ‘greatly contracted-or
grown for long at'an-average rate
much: faster-than. the-normal rate
of growth. of business have been
periods “of “more "or " less chaotic
donditions, representing either de-
pression, ~or . conditions
likely lead to depression and un-
employment in the ‘end. :

Turning from
theory, one might imagine a sit-
uation such that-all economic in-
terrelationships were in perfect
adjustment and the rate of busi-
ness activity and employment
were constant,
money and its rate of turnover
would then also be constant, for
if the: volume of money were

received the additional money
would gain at the expense of those
who did hot. The relative wealth
of all persons would be changed
by the uneven.dilution of the cir-
culating medium. All' economic
interrelationships of detail would
be in some measure changed, and
the perfect adjustment of condi-
tions destroyed. Business and em-
ployment would inevitably suffer
ultimately, if not immediately.
If we next imagined that the
volume of business in this ideal
community grew at a constant rate
instead of being perfectly steady,
one wotuld assume that the vol-
ume of money should also grow at
the same rate in order not to in-
troduce disturbing changes in eco-
nomic interrelationships.

Means of Attaining Greater Regu-

‘larity in the Growth of Reserves,

and Exerting an Influence To-
wards Greater Regularity in
the Growth of the Volume
of Money

In the real world nothing’ is
constant and nothing ideal. We
can only approximate ideals. In
the light of the history and theory

example,'were Agricultural, Bos-
ton, Fidelity-Phenix, Hanover, In-
surance of North America, North
River, Phoenix, Providence-Wash-

tion of the tabulation will show
that these companies, in: 1942,
either suffered a substantial de-
crease in net underwriting profits
or else a net underwriting loss.
From an.investment angle,. it is
best to hold a cautious attitude
toward the stocks of insurance
companies with below average
underwriting records. For even
though such companies may have
a good investment income record,
a long unbroken dividend record
and enough investment income to
sustain - current dividend rates,
they ‘cannot achieve long-term
growth in stockholders’ equity
comparable with, that of compa-

|
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nies whose underwriting history is
better than average. %

were not steady- or,-on-the.aver-:

which.

history to abstract'

The volume of/

artificially increased, those who

ington, and U. S. Fire. 'Examina- |

A Post-WarrMo'ney Policy

(Continued from page 1237)

set forth, the ideal which we
should seek ot approach in money
management would appear to be
the following: i

1. To establish a basic gold, or
gold and paper reserve, at_the
Federal ~ Reserve Banks, which
could be caused to grow rather
regularly in accordance with rea-
<onable ' conceptions, as revised
from time to time; of-the long-
term ‘average ‘rate of growth of
our’ business—say. 2% to 4% a
year., .

9. No fixed maximum or mini-

mum ratio of this reserve to Mem-

ber Bank reserve balances would
be prescribed by law, but it would
be “the stated  policy -that-money
rates would be-increasingly higher
as the reserve ratio declined from

| the initial ratio at the inaugura-

tion ‘of the system, and increas-
ingly lower as:the ratio increased
over the initial ratio, with a view
to confining cyclical or other tem-
porary departures from the line of
long-term growth of the basic re-
serve to very small dimensions.

3. The gear ratio of total bank
deposits to Member Bank reserve
balances, and their relation to the
basic reserve would not be clear
and simple unless all banks were
members of the Federal Reserve
System, the practice of interbank
bank deposits - were abandoned,
and the required minimum ratio
of Member Bank reserve were
uniform for all banks and all
classes of deposits.

4, If changes were made to
overcome the difficulties set forth
in three, the new required reserve
ratio of Member Bank balances
to deposits should be low, and as
stated under three above. should
be uniform for all-banks and all
classes of deposits, in order to
permit changes in Member Bank
reserve balances®to be effected
by open market operations of
small size, and easily within the
daily capacity of the trading mar-
kets'in Government securities, and
also for the resaons set forth in
five below.

5. By prescribing a low required
ratio, a large excess of gold and
paper will be left over in the
hands of the: Federal -Reserve
Banks; not required for the basic
gold reserve. This ‘excess gold
would be segregated to meet any
possible demand for gold for ex-
port or other purposes without
disturbing the basic gold reserve
and the domestic monetary situa-
tion. It would also be used to
back Federal Reserve notes. It
would also be the fund to which
gold imports.could be added in
order not .to permit imports to
chahge the basic reserve.

6. This plan would also require
a segregation of deposits at the
Federal Reserve Banks. and at
other banks into- two classes,
which would ke kept at parity and
properly distributed by methods
not set forth herein.  This and cer-
tain other purely mechanical fea-
tures need not interest us here,
because they would affect only
certain internal details of bank
operation.

This system is designed to pro-
vide: %

1. A basic reserve which would
grow regularly at a rate about in
accord with the long-term rate of

" Royal Bank of Scotland
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growth in our business, irrespec-
tive of gold movements in foreign
trade, or changes in currency in
circulation due to hoarding or
black market uses, or treasury
operations.. -

2. A reserve for the Member
Banks which could depart slightly
and temporarily from the more
uniform line of “growth of the
basic reserve in order to meet in
a practical manner reasonable
cyclical  variations,  but only if
monéy rates reflect the departure
from theline of hormal gr_owth.

3. Uniformity in the minimum
ratio of required reserves to de-

would be all banks), so that the
mahagement of réserves can be
clearly translated into a known
influence on the total volume of
bank deposits in the country..
4. Other minor technical im-
provements. )
Prices, business activity, money
rates, the rate of savings, capital
values, and all other economic
factors would be free to adjust
themselves subject only to the
limitations imposed by increasing
interest rates, if Member Bank
reserve balances grew much more
rapidly than normal as repre-
sented by the growth of the basic
reserve, and by decreasing interest
rates, if. Member Bank reserve
balances grew at a subnormal rate
or declined appreciably. A fur-
ther qualification would be an
additional statement of policy to
the effect that the normal opera-
tin of the system as skét_ched,
above should be modified if it
appeared that a deterioration of
the quality of bank assets, which
could not be corrected by specific
controls or influences, called for 2
temporary restriction of credit. It
cannot be. said, moreover, that
changes in the customs with re-
spect t6 the use of money, or other
minor technical considerations
might’ not make it necessary Or
advisable to depart slightly from
any precise mathematical way ©
carrying out the policy or operat-
ing the system, particularly in the
immediate period of readjustment
after the war. It must be assumed
that common sense would be used
in the operation of any system.
The system would appear to re-
duce the discretionary factor 1n
the management of the money
system to a ‘practical minimunt,
and to give the greatest possible
freedom of opportunitv for the
natural laws to work. themselves
out. It ghould enable us to carry
out a  domestic money . policy

posits of Member Banks - (which
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-closely parallel to that of England

in the period reviewed, and should,
therefore, contribute as much as
possible through . basic monetary
policy. to stability of employment,
‘consistent  business growth, and
stability of prices. Had such a
system actually been in opera-
tion in the interval between wars,
it would presumably have led to
somewhat less' over-expansion of
credit against capital assets in the
late 1920s, and -to adoption of a
very easy money policy much
more promptly after 1929, but not
to the cut in the gold content of
the dollar in 1934 or the very ex-
cessive increase in reserves which
followed  that action. "Based on
other historical .. precedents, it
would. -probably have mitigated
the severity of the crisis and pro-
duced a more rapid recovery, be-
cause it would have generated
general confidence. It would have
‘generated such . confidence, be-
cause everyone would have been
‘able to see that both over-expan-
sion and undue contraction, or if
one wishes to call them that, any
‘tendency to either “inflation” or
“deflation” would at. once bring
into play corrective forces, and
that the extent of such corrective
influences would be sensibly and.
‘well planned in both timing and
degree. '

. Objections to or fears concern-
ing. this policy ‘and system might
‘be raised on the ground that (1)
the initial base selected might not
‘be correct; (2) the rate of pro-
gression of the basic reserve might
‘not be correctly determined, and
(3) that over a period the error
might accumulate to a consider-
able total. To these objections the
following -answers may be pre-
sented: (1) Assuming that the
system were initiated on a basis
adequate to sustain something
close to the war time level of
business activity, and shortly after
the war, the base could not be
too small and hence unduly re-
strictive.
undesirable, if not impossible, to
squeeze out the excessive growth
of deposits during the war. .To
do so ‘would increase the burden
of Government debts, and ‘bring
about depression.. On the other
hand, a further unusually rapid
increase in reserves and deposits
in the post-war years would only
Increase ‘the abnormalities, and
add to troubles both in the imme-
diate post-war and later post-war
eras..  (2) It is assumed that the
correct rate of progression for the
basic® reserve would be a matter
of constant study, but even if it
‘were not precisely correct, the er-
ror could hardly be over say 1%
to 112% a year, at the most, and
would for various reasons be cer-
tain to be made on the expansive
side. An error of this magnitude
could not he very important ex-
cept over a long period, which’
would give ample time for grad-
ual mitigation of the error, and
for adjustment of other economic
factors to the error. The adjust-
ments would be so small .and
8radual as to exert no visible dis-
urbance,

Such a policy and system would
hav_e the very great advantage of
tellmg the world, ' through the
published statements cof the Fed-
eral Reserve System, exactly what
the rate of progression of ‘the
basic - reserve was which the
monetary authorities regarded as
more or less permanent, and ex-
actly what the departure of the
ne of growth of Member Bank
Teéserve balances and the volume
of money from the line of growth
of the basic reserve was, which
Was regarded as temporary. Con-
sequently, business men would
know when the rate of cyclical
advances was becoming excessivé
In the eyes of the monetary au-
thorities, and how excessive it
was, and would have equal assur-
ance in the event of a cyelical
decline that all that can be done
by monetary action to bring about
a8 sound correction would be
done, and that the quantitative
limits of such. action would be
sensible. This should - facilitate

o~
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It would obviously,.be |

anfidant. indjvidual  planning
and timing of expansion pro-
grams, a feature lacking through-
out the 1930s by reason, in part,
of the vagueness and confusion of
monetary policy, which first eased
money tardily and then 'so exces-
sively over expanded reserves
that the future could not be con-
fidently appraised in quantitative
ferms or timing. Under the pol-
icy and system outlined it would
be known positively that any
errors of judgment made in money
-nanagement would neceéssarily be
srtrllall, and that exotic foreign or
other

situation. Confidence in our fu-
iure .would necessarily be in-
creased.

It would be possible to attain
somewhat similar ends  without

using. the -mechanism set forth|

nerem. In this event provision
would be made whereby -the dis-

turbing - effects of extraordinary |
gold movements, currency hoard-
ing and dehoarding and other dis-|
turbing factors would be offset by |

traditional methods—that is, open:
market operation and changes in,
the' reserve ratios, so that, be-]
tween the.-two, somewhat- similar!
influences could be exerted on the
volume of bank deposits as would:

| be obtained by the system sug-:

gested. However, it would be lessi
clear that large gold movements
were not disturbing to the domes-.
tic money situation.. Larger open
market operations might at times
be required. Unusual changes in
the amount of currency in circu-:
lation would continue to affect
the volume of Member Banks’ re-
serve balances unduly unless off-
set. Changes in the reserve ratios
are a crude method. of making ad-
justments. The existence of dif-
ferent reserve ratios for different
kinds of deposits and different
classes of banks, and the pyramid-
ing of reserves through interbank
deposits and the. fact” that all
banks are not members of the
Federal Reserve System, would
make operations to carry out the
policy suggested far less smooth,
simple and certain. Under the
revised system both the policv and

influences could not as|
easily upset the domestic money

‘he manner of its execution would
be perfectly clear at any time.

To carry out the new policy and
operate the revised system per-
fectly, would obviously require
that the banking- system be not
obliged to absorb a constantly in-
creasing ‘amount of - government
bonds. The policy and its exe-
cution could be only part of a pro-
gram which called for a balanced
budget or a small budgetary sur-
plus, except for reasonable def-
icits in times .of considerable
depression. There is far more to
the problem of attaining and
maintaining a reasonably steady
advance in our business than a
reasonable money policy or than
any of gradiose construction or

| other. ‘schemes upon which so

much reliance has been placed in
recent years both here and in
England. That is shown by the
record of England and this coun-
try. when such schemes were in ef-
fect in comparison with the rate of
advance. in -the .periods (except
1929 to 1932) when they were not
in- effect. It is within the field of
“know-how,” that is invention,
technical ~ details, . salesmanship,
styling, improved processes, de-
tailed- prices and the hustle and
enterprise of American people
that the essence of advance is to
be found. All these things and
many others are largely in the
dark area which economics and
grandiose  schemes do not effec-
tively express or evaluate. The
suggestions made do not even
cover all the monetary measures
which might be necessary. It is
possible  that special controls
might be required from time to
time for some years with respect
to certain foreign exchange trans-
actions and gold movements—so
that  we . would not  have  to
take in all the gold in the world.
It is to ‘be noted that neither the
policy nor the mechanics suc-
gested would preclude some defi-
cit financing to assist in the in-
crease of bank deposits, 4f they
should decline very excessively,
nt  both - do
limits to such procudures, because
their objective is-a greater degree
of consistency in the advance of

imply « reasonable .

the volume of money, and a bet-.

ter correlation of the rate of ad-
vance with the long-term rate of
increase in the volume of our
business rather than a temporary
splurge of activity. Through the
action of the basic' reserve, it
should be possible to tell what
part of the advance in the volume
of money is regarded as perma-
nent or how much more it should
increase to reach the appropriate
level of permanent advance in the
opinion of the managers of the
money system. Through the ac-

tion of Member Bank reserve bal-

ances, it should be possible to tell

to what extent, if any, the volume!

of money is regarded momentarily
as abnormally great or small.,
Using different words, we could
say that the objectives of the pol-
icy are to avoid quantitative dis-
tortion in the volume of money,
and qualitative distortion in bank
assets which secure the volume of
money. Or, again we could say
that- the objective of the policies
was t0 avoid monetary abnormali-
ties which raise doubts, fears and
uncertainties; or which restrict
or distort other economic factors.
Looking deeper, these monetary
objectives have in turn the ob-
jectove of greater consistency and
sustainable average speed in the
advance of general business and
the stability of employment. The
basic policy is founded primarily
upon history and secondarily on
obvious platitudes of sound mone-
tary theory.

It is not enough merely to ad-
vocate a return to the gold stand-
ard. It is necessary also to re-
turn to a gold standard so set up,
that its operation will contribute
to regularity of advance and em-
ployment, and will not introduce
disturbances. - It is not enough to
advocate “sound” or  “liberal”
money policies. It is necessary to
begin with conceptions which are
both quantatively and qualita-
tively realistic, and to set up the

monetary system so that they may
be clearly and easily applied in
practice, The general principles
of the policies also should be cor-
rect, and also simple enough to

Bond Men’s Golf Meet

A match ' between the golf
teams representing the New York
Municipal Bond  Club and the
Municipal Bond Club of Phila=
delphia has been scheduled for
the local club’s outing on Friday,
Sept. 14, at the Manufacturers
Golf and Country Club, Oreland,
Pa.

Comprising the New York team
is: Edward A. M. Cobden, captain,
Kean, Taylor &'Co.; William Mor=
ton, The Chase National Bank;
Raymond R. Wilson. Stone & Web-

ster and Blodget, Inc.; L. Walter

Dempsey, B. J. Van Ingen & Co,,
Inc.; Roald Morton, alternate, Blue
List Publishing Co.; P. Scott Rus-
sell, alternate, Glore, Forgan &
Co., and the team representing the

consist of: Walter A. Schmidt,
captain, Schmidt, Poole & Co.;
Alfred W, Tryder, W. H. New-
bold’s Son & Co.; Russell Ergood,
Stroud & Co., Inc.; G. Freeman
Grant, Dolphin & Co.; Edward
Boyd, Jr., alternate, Harriman
Ripley & Co., Inc.; Russell. C.

.Schuler, alternate, The First Bos~

ton Corp. ;

The golf match will be the fea-
ture event of a full day’s outing
the local municipal men are hold-
ing at Manufacturers,

Keystone Company
Formed in Boston

BOSTON, MASS. — The Key-
stone Company of Boston has been
formed to carry on the business of
the Keystone Corporation of Bos-
ton, 50 State Street. Partners of
the new organization are S. L.
Sholley, Theodore A. Rehm, and
James W. Bridges. All were for=
merly with Keystone Corporation,

of which Mr. Sholley. was Presi-

dent and Mr. Bridges Vice-Presi-
dent and Secretary. :

command general ‘support and
confidence. :

o——— e

Dated September

' INCORPORATED

September 12, 1945,

BEAR, STEARNS & CO.

SALOMON BROS. & HUTZLER
A.G.BECKER & CO. L.F.ROTHSCHILD & CO. SCHOELLKOPF, HUTTON & POMEROY, INC.

BURR & COMPANY, INC,
HAYDEN, STONE & CO. i

DICK & MERLE-SMITH
i GREG‘ORY & SON 'GRAHAM, PARSONS & CO.

INCORPORATED

This announcement is not an offer to sell or a solicitation of an offer to buy these securities,

The offering is made only by the Prospectus,

$113,825,000

1,945 -

- Consumers Power Company
First Mortgage Bonds, 27§% Series due 1975

Due September 1, 1973

Price 102.31% and accriied interest

The Prospectus may be obtained in any State in which this announcement is circulated from only such !
of the undersigned and other dealers as may lawfully offer these securities in such State,

HALSEY, STUART & CO. INc.

. OTIS & CO.

(INCORPORATED)

WERTHEIM & CO.

HALLGARTEN & CO.

INCORPORATED

E.H. ROLLINS & SONS I
PHELPS, FENN & CO.

PhilaN. Y. Municipal

Philadelphia Municipal men will -
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' ' s e : We offer subject to_prior ,s_a[el e

Seaboard Railway Co. . ||l =~~~ =~ s20000 ..
When lss.ued‘Securities " - : ' Chicago, MilwaUKee, St- Palll & PaCiﬁc R. R-
‘ Income Mortgage 4V2s 1st Mortgage 4s, 1994 ’
No Par Common V. T.C. _(when issued)

Alberta
(Province of)

4s, 418, 5s, 5%as

First Mortgage 4s
5% Preferred

New York Stock Ezchange Stock Clearing Contracts only

PFLUGFELDER, BAMPTON & RUST

Price 104% % and -accrued interest

' SUTRO BROS. & CO.

: Members New York Stock Exchange
N York Stock Exchange
e O i Yok 6 120 BROADWAY, NEW YORK 5, N. Y.
Bell Teletype—NY 1-310 Telephone REctor 2-7340

—_________._——-————____———___——_—_———_————_——-“J

61 Broadway
Telephone—DIghy 4-4933

Railroad Securities

Great Northern preferred stock, the company’s only optstandlr}g
stock, has been attracting considerable investment buying mte}‘egt in
recent markets not far from the year’s high. It is not too difficult
{o remember back to the days when Great Northern was looked upon

Chicago
Railways Co.

Cons. “A” 5s, 1927

|Customers’ Brokers
- Protest Margin Rules

(Continued from page 1230)

—e.

as just another “marginal”
than an investment medium.

ErnstaCo.

' MEMBERS
New York Stock Exchange and other
leading Security and Commodity Exchs.

120 Broadway, New York5,N.Y.
231 So. LaSalle St., [Chicago 4, IIL.

property and the financial prog-
;ess of recent years justify. the
oresent investment regard for the
thares. Rail men fairly generally
look upon the stock now as one
of the most attractive in the list.

Ten years ago today there was
sonsiderable apprehension in. fi-
nancial quarters as to how Great
Northern was going to be able to.

J
' Baltimore & Oh)io

Conv. 415, 1960

Analysis on Request

- RrgmiondsCe

.~ 148 State St., Boston 9, Mass. -
| Tel. CAP..0425 : : Teletype BS 2569
. N. Y. Telephone HAnover 2-7914 {

\

eral Mortgage bonds on- July 1,
'1936. Two weeks ago the company
was successful in marketing $75,-
000,000 of long term General
Mortgage bonds carrying coupons
of 3Y% %, the proceeds,  along
with treasury funds, to be utilized
for retirement of 334% and 4% %
bonds. - This latest operation cli-
maxed a long series of bond re-
tirements,  bond  refundings and
bond conversions-in 'the process
of which fixed charges have been
cut from $19,330,000 to an indicat-
ed level of $8,630,000, a  reduction
of 55%. -During the same period
| stock . outstanding - ‘has . been . in-
creased, 'through bond  conver-
‘I'sions, by less than 600,000 shares
to 3,092,539 shares at the present
time. iz

Debt retirement - and . fixed
charge reduction has presumably
run its full course for the time
being, except for what will be
accomplished - through - sinking
fund operations. The general
mortgage represents. the entire
funded debt other than equipment
bligations and is outstanding in
the aggregate amount of $226,-
527,300. Nearly half of the total
sarries coupons of 3% % and

‘Mackay fo Resume
Duties at Laidlaw

Lieutenant Colonel Malcolm S.
Mackay has been released from
active duty after serving with the
Marine Corps since the outbreak
of World War II. Colonel Mack-
ay’s release will become effective
as of Oct. 8, 1945, at which time
he will resume his former con-
nections as partner of Laidlaw
and Company, 26 Broadway, New
York City, and a Director - of
American Car and Foundry Com-
pany. Sn

During the greater part of his
wartime duty, Colonel  Mackay
was- Commanding Officer of a
Marine Transport Squadron which
supported landing operations at
jPeleliu, Leyte and Iwo Jima,
a’s well as operating in prac-
tically all areas of the Pacific.
In the Peleliu operation alone it
carried in over 7,500 military per-
connel, two and a half million
pounds of vitally needed supplies, |

\ g : | e passed along to stockholders.
3nd evacuated over 600 wounded. ()I‘);er a periogd” gf years Grf:t
Northern has experienced a . far
more favorable trend of traffic
and revenues than have railroads
as a whole or railroads in north-
western territory. One important

rate of 315 % or less. The balance
of $51,527,300, with interest rates
of 4% %, 5% and 5% %, is all non-
callable. The largest of the high
coupon series, $22,864,400 of 5%s.
matures in a little over six years
but the 4ls and.5s do not
mature until the 1970s. With the
orogress alreadv. made, and in
view of the present debt setup, it
is generally expected that a larger

Boston Elevated
Railway Co.
5%, Stock

pendence on iron ore which is not
vulnerable to competitive trans-

road and :
There can be no question but that the

its stock as a speculative rather

fundamental traffic status of the®

meet a large maturity of 7% Gen-

 tion, the company owns 829,337

$175,000,000 bears interest at the

portation. Some of the principal
remaining sources of lumber in
the country are in the territory
served by Great Northern and are
geographically so located as to
minimize the influences of inter-
coastal shipping competition. Ex-
tension of the Western Pacific
lines to a connection with Great
Northern in northern California,
and virtual rebuilding of Western
Pacific, developed new ‘traffic
sources. These are permanent
favorable factors and-are being
augmented by industrial growtn
and opening up of new farm
lands brought about by Govern-
ment power and irrigation proj-
ects in the northwest.

In addition to its favorable traf-
fic position Great Northern is'in-
herently one of the most efficient:
railroad properties in the country,
although with not so'low an oper-:
ating ratio as the:large bitumin-,
ous coal carriers.” On the average
“for the five years 1936-1940, and'
despite ‘the sharp contraction in
the particularly -profitable iron
ore tonnage in 1938, the road was,
able to carry almost 24%: of gross
through to net operating income
before - Federal . income . taxes.
Naturally the ratio has been high-'
er in the war boom years. In
comparison with this performance,
present indicated fixed charges
would - absorb less than 10% - of
average 1936-1940 gross. In addi-

shares of the profitable Chicago,
Burlington & Quincy stock.

On the basis oi the stock out-
standing and ~ present fixed
charges, with adjustment 'of. in-
come taxes to reflect the lower
charges, the company would have
reported average earnings of more
than $3.75 a share in the generally
unsatisfactory period 1932-1941,
On the same basis average earn-
ings for the years 1942-1944, in-
clusive, would have been close to
$8.00 a share. It is estimated that

share of earnings will henceforth ' profits tax is eliminated the road

reason . has been the strong de-:

earnings this year will be around
the latter figure and if the excess |

should have. little difficulty in
holding that level in the post-war

years. Dividends are paid semi-
annually, the last payment having

been $1.50 a share in June. An
increase to an annual $4.00 rate
this: December. .or . next. June
would not appear as an unreason-

able expectation.

gressman, outlining their griev-
ances and requesting that the
regulation be changed.

Rest. assured that your Officers
and Executive Committee will
continue to promote every effort
in the interests of the investing
public which we all represent.

(Signed)
RICHARD G. HORN,
President.

Under the heading “The Small
Investor Needs Relief from This
Oppressive-Discriminatory Regu-
lation Now!”, the Association has
released- the following  excerpts
from clients’ letters to the Federal
Reserve Board: :

“The small investor, like the
small businessman, always. bears
the brunt of regulation. But while
most governmental leaders are to-
day, trying to aid small business,
the Federal Reserve Board has
promulgated ' ‘regulations which

have no effect whatever on the:

big investor but which are caus-

ing - the .'sr,nall investor . gigantic:

losses. . ... : A ;
“The newest ruling of July 5th
works unsurmountable difficulties

upon  the small investor. ~Caught
with his account frozen and the

war at an end, he has been faced
with the  alternatives of either
selling. from 35% to 50% of his
total holdings in order to unfreeze
his account or holding securities
which he no longer desires and
which hre knows must be depressed
in value because of changing
world. conditions.” :

“T have heard it stated that the
reason for your ruling was your
interest in the small man and your
desire to protect him. It was fur-
ther your desire to prevent in-
flation by increasing margins and
thereby keeping the small man
out and thus, hopefully, discour-
aging speculation. May I here in-

ject the thought that our nation
has been built on speculation. If
our forefathers had not specu-
lated ‘we would not today have
our railroads.  The West might
still be a barren waste. Had Edi-
son not speculated, we might
never have had the phonograph
or the electric bulb. If our pres-
ent Government had not specu-
lated to the extent of two billion
dollars of taxpayers’ money we
most surely would never have had
the atomic bomb and the war
would still be in progress at an
even greater cost and at tremen-
dous additional loss of life, . .."

“If the Federal Reserve Board
ever attempted to apply a similar
rule to the purchase and sale of
real or personal property, revolu-
tion would spring up overnight.
Imagine a - democratic Govern-
ment telling a property holder
that he’ cannot. sell -one piece of

Tand until he has wiped out his

mortgages on all other properties
or. established an .equity ‘in all
other properties of 75%. Imagine

‘the Government telling a mer-
‘chant he cannot sell his stock of

3.3

shoés until he - has paid  for at
least 75% of all other merchandise
in ‘his store! .. . ;

“Keep the margin at 75% if
your Board considers. this neces-
sary but make this ruling apply
only to new purchases involving
cash. In other words remove the
retroactive phasé of the regula-
tion.  Personally, from a strictly

‘business - viewpoint, I believe a

50% .margin ample for the pro-
tection of the investor. If the odds
are three to one against good
times ahead—as evidenced by the
75% margin—then we are in for
bad times and even 75% will not
be adequate protection. . « .’

“If Federal Reserve is really
sincere in its desire to protect the
investor may I suggest that it tem-

49 Wall Street

Disposition of
Wartime Railroad Earnings

Letter Available to Dealers

- ViLas & HICKEY

Members New York Stock Exrchange

Telephone: HAnover 2-7900 :
Teletype: NY 1-911

!

New York 5, N. 'Y

Guaranteed by the
Commpnwea]th of
Massachusetts

Circular on request

6’s

L h. rothé:hild & co.

Member of National Association
of Securities Dealers, Inc.

Adams & Peck

63 Wall Street, New York 5
BOwling Green 9-8126 " 'Tele; NY 1-724
Buoston Philadelphia Hartford

KEYES FIBRE

Class A and Common

EXPRESO AEREO
SEABOARD ALL FLORIDA

'35

specialists in rails
52 wall street n.y.cB
HAnover 2-9072 - tele. NY 1-1293

ONE WALL STREET
TEL. HANOVER 2-1355

RAILROADS IN
THE RECONVERSION PERIOD

Circular upon request

McLAUGHLIN, BAIRD & REUSS |

Members New York Stock Exchange
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ily suspend its order of July
g&ﬁﬁ;‘nt}i’l a proper survey has been|
made in order to learn what dam-
age was done the - investor. when
the margin was _only 50%. If,
from this survey, it is learned that
ihe investor suffered no loss then
it would be proven that the recent
arbitrary increase. was: unneces-
cary. Il also urge that your Board
amend the ruling to pe}'m1t the
withdrawal of cash -equity upon
cale of any part of the securities;
in a presently frozen margin ac-
count and. also permit the sale
and purchase or exchange of se-
curities of substantially the same
values. .« .. -

“As a result of the raising of
margin requirements to 75% of
value of- securities on the N. Y.
Stock Exchange, it does not seem
possible that you gave thought to
ihe serious financial effect it
would have on countless small
investors. . . . I have always had
faith in the American way of life
and in the growth of American
;ndustry, and have invested my
savings in common - stocks of
American corporations, knowing
in that way I should enjoy their
success. I preferred this manner
of saving rather than buying real
estate on installment plan (some
Government favored projects
veyuiring only 10% equity). When
{emporary conditions brought cer-
tain equities below their true as-
cet value I would use my 50%
credit and buy additional securi-
ties, and when " these securities
rose (to prices in excess of. their
value I would sell down to a'100%
invested position. The recent in-
crease of margin requirements to
5% 1 cannot help but feel is dis-
criminatory - in' ‘favor of the
wealthy and most discouraging to
the man of small: means .who
should be encouraged. by the Gov-
ernment -instead. * At the present’

time my account: is frozen and I.

am unable to make ‘any .changes:
which would be profitable.:: Some
stocks which I have are selling for’
less than their’ met asset value,
and some at less than their net
working capital and yet: they are
only entitled to a 25% loan value.
It certainly seemsridiculous. and:
I do hope the ruling will be so
modified that a.person can at least
exchange securities in his present
account without penalty. .. .”
“I do wish to protest against the
restrictions placed on margin ac-
counts  effective ~July 16, 1945,
wherein such: restrictions apply to
substitutions and/or withdrawals
of cash or securities. As you know,
the new ruling requires a 75%
overall margin before a substitu-
tion can be made, and a like per-
centage must remain after a cash
withdrawal. - As you also know,
the new ruling disallows the with-
drawal of a security from a re-
stricted account even if .paid for
in full, I feel very strongly, Mr.
Iccles, that these restrictions have
and are placing undue hardship
©n a great many people with mar-
gin accounts—people who do not
e€ven remotely desire to gamble
or speculate. Many of these peo-
Ple desire to withdraw funds,
through liquidation, to be used for
burposes entirely foreign to se-
curities, 'Many others; due to the
war’s ending and the changed na-
tional ' economy, rightly desire. to
overhaul their securtiy holdings.
‘owever, these actions cannot now
be taken in a restricted account
even though there might be, say 2
70% margin after a liquidation or
before a substitution. .. .”

Ellenstein, Ryan Are
Hanauer Pariners

NEWARK; N, J—Myer C. El-
lenstein and John J. Ryan have
been admitted to general partner-

- ship in J. B. Hanauer & Co., 1180

Raymond Boulevard. Mr. Ellen-
stein was formerly Commissioner
of the City of Newark. Mr. Ryan
has been with the firm for a num-
kje!‘ of years in charge of the Trad-
ing Department. ‘

itized for FRASER
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Halséy,Sluarl Group
Offers $113,825,000
Consumers Pr. Bonds

- Halsey, Stuart & Co., Inc,,
headed a nation-wide group ' of
underwriters which on Sept. 12
offered to the public $113,825,-
000 Consumers Power Co. first
mortgage bonds 2% % series due
in 1975. The boxnds are priced at
102.37 and accrued interest from
Sept. 1. The underwriting group
won the award of the bonds at
competitive sale Sept. 10 on a bid
of 101.6799 for a 2%% coupon.
The offering represents one of the
Iargesq public = utility financing
operations this year,

Net proceeds from the sale, to-
gether . with bank -loans of $15,-
000,000 and other funds, will be
used for the redemption on Nov.

1,.1945, of all of the outstanding
funded debt of the company, and
the redemption on or about Nov.
14, 1945, of all of the 191,924
shares of $5 preferred stock at
$105 a share.

The bonds to be redeemed con-
sist of: $18,925,000 of 314s, due in
1965, at 103%%; $55,153,000 of
3%s, due in 1970, at 106%, $21,-
832,000 of 3Y4s, due in 1966, at
105%, and $17,915,000 of 3%s, due
in 1969, at 108. The funds re-
quired for all of these redemp-
tions, exclusive of accrued inter-
est or dividends, aggregates $140,-
803,720.

The company will pay as a sink-
ing fund for the bends, on or be-
fore each Oct. 1, commencing
with 1956, cash or bonds equal to
1% of the total bonds authen-
ticated prior to Jan. 1 of that
same year. Regular redemption
prices begin at 106% and if the
bonds are redeemed through the

sinking fund or the maintenance
and replacement fund, the special
redemption prices begin at
10235. There is no premium in
either case after Sept. 1, 1972.

Upon completion of the present
financing the new bonds and bank
loans will constitute the entire
funded debt of the company. Also
outstanding will be 547,788 shares
of $4.50 :preferred stock and 1,-
811,716 shares (no par) common
stock. All of the common stock of
the company is owned by the.
Commonwealth and Southern
Corp. which proposes, under an
amended recapitalization plan, to
distribute to its stockholders all
the common stock of Consumers
Power, as well as the common
stocks of its other northern sub-
sidiaries, if the plan finally is ap-
proved.

Consumers Power Co. renders

. C. V. Morgan With .
Geo. Eustis & Go. '

(Special to THE FINANCIAL CHRONICLE)

CINCINNATI, OHIO -— George
C. V. Morgan has become associ~
ated with Geo. Eustis & Co., 18
East Fourth Street, -Mr. Morgan
was for many years with the Fifth
Third Union Trust Co. and the
Citizens Trust & Savings Bank of
Los Angeles.

McDonald in Ft. Worth

FT. WORTH, TEX. — Joseph
James McDonald will shortly opem
offices here to engage in a gen-
eral securities business.

gas service entirely in Michigan
in a territory with an estimated

principally electric and natural

population of more than 2,278,000,

=
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METAL of MOTION

from SEAWAT ER

OUR years ago thé announcement was made
Fthat The Dow Chemical Company had solved

of extracting magnesium — the

lightest of all structural metals—from sea water. A

put into operation in Texas, at
Guif, and from it have poured

millions of pounds of this metal so vital to the con-
struction of fighting aircraft.

Production of magnesium was not a new -venture
for Dow, the pioneer both in producing and fabri-
cating this remarkable weight saver. Since 1916, it
has been extracting magnesium from brine pumped
from a prehistoric sea far below the earth’s surface
at Midland, Michigan. But recovering it from ocean
water was something that had never been done in

world until Dow poured the first

ingot at Freeport in January, 1941,
With one part of magnesium to 770 parts of sea

every cubic mile of ocean water

/

Another advertisement in the series

more than nine billion bounds of .this metal that

weighs only one-quarter as much
full third lighter than aluminum.

- 'The problem, therefore, was to learn how to handle
vast volumes of sea water in continuous flow. This
Dow learned to do—and at the very time that mag-

nesium had suddenly become a

needed in volume reaching several hundred million

pounds a year.

Freeport, Texas, proved to be an ideal location be-
cause it provided all the factors essential for a
complex chemical operation of this kind. Dow has
extended this notable development so that in addi- .
tion to the recovery of magnesium, its Texas Divi-
sion is producing caustic soda and a leng list of
other basic chemical materials essential to American

industry.

by Equitable Securities Corporation

featuring Southern developments. Equitable has helped to finance many Southern
companies, is ready to do its part in Supplying others with capital “funds.

EQUITABLE

Securities Corporation .

BROWNLEE O. CURREY, PRESIDENT

322 UNION STREET, NASHVILLE 3, TENN,

TWO WALL STREET, NEW YORK 5, N. Y .

as steel and is a

critical material
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Bought—Sold—Quoted

~ CHARLES KING & CO.

-~ Members Toronto Stock Ezchange .

61 Broadway, New York 6, N. Y.

WHitehall 4-8980

Ganada fo Have Flag,
Full Citizen Stalus

The retiring Governor General

: of Canada, the Earl of Athlone, in

a ‘speech from the throne, pre-
pared by the Government for the
new: session of Parliament, an-
nounced that Canada is to have a
flag of its own, distinctive from
the British Union Jack, and that
the status of Canadians as Brit-
ish subjects is to be revised, ad-
vices from the Associated Press,
Ottawa, stated Sept. 6, and con-
tinued:

Canada at present is the only
British Dominion without a na-
tional flag. Prime Minister W, L.
Mackenzie King recently has or-
dered the flying of the red ensign
of the Canadian Merchant Marine
on official occasions. This is a red
field with a small Union Jack in
the upper right-hand corner and
the Dominion coat of arms in the
lower right. :

‘There is at present no such
thing as a legally defined “Cana-
dian citizen.” Canadians are classi-
fied' as “British subjects.” It is
understood the Government in=
tends to create a legal “Canadian
citizenship” status. Canadians still
would be British subjects, how-
ever. :

:The throne speech made no
mention of steps to recognize of-
ficially a national anthem. Al-
though “O Canada” is usually sung
at functions as the Canadian
anthem, it has no official status.

Warran,l T. Suter Is
With Ryan Sutherland

(Special to THE FINANCIAL CHRONICLE)

TOLEDO, OHIO — Warren T.
Suter has become associated with
Ryan, Sutherland & Co., Ohio
Building. Mr, Suter was for many
years President, and Chairman of
the Board of the Union Trust Co.
and Union Licking Bank of New-
ark, Ohio.
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Canadian

By BRUCE

cerning the fate of the Canadian

Should the Canadian dollar be at parity or 20% discount?
exchange experts appear to be considerably exercised recently con-

Secunities
WILLIAMS
The

currency unit. First, we are in-

formd authoritatively that all arrangements had been made for its
immediate restoration to parity with the U. S. dollar,

This conception was rudely ¢
killed by celd logic and an offi-
cial announcement by the Cana-
dian Minister of Finance. The
next idea is an abandonment of
previous reasoning that the
Canadian - dollar with any re-
laxation of exchange controls
should appreciate. Instead,
based on the premise that ster=-
ling will be revalued, it is as-
sumed that the Canadian dollar
will be sympathetically affected.

Once again, as in the case of
the propaganda directed towards
placing the Canadian dollar at
parity responsible and irrespon-
sible market rumor can be ana-
lyzed as follows:

(1). The current weakness of
the Canadian dollar in the free
market is fundamentally a natural

reaction caused by liquidation of

weak bull positions taken on the
false assumption that a quick
profit of 10% was in the offing
on the return of the Canadian dol-~
lar to its old parity.

(2) The sympathetic movement
induced by the weakening of ster-
ling futures has been given ex-
aggerated importance. And, fur-
thermore, for the following rea-
sons it can be anticipated that
there will be no change in the

. level of the pound after the ex-

piration of the Bank of England
guarantee on Sept. 30th:

(a) At the time of the announce-
ment of the removal of the guar-
tee, it was officially stated that
the step did not imply a change
in the exchange value of sterling.

(b) Britain in the immediate
transition period will have urgent
need of machinery to rejuvenate
her peacetime industries and raw
material to replenish war-deplen-
ished stocks. Therefore, a $5
rather than a $3 pound would be
more advantageous. Moreover,
during this period, owing to
world-wide shortages, the export-
price factor should not be of para-
mount importance.

(¢) Britain, although anxious to
retain her bargaining power, will
not lightly initiate a currency war,
and in any c¢ase competing nations
have access to the same weapon.

Therefore, it can be deduced
that the logical factors point
towards a general maintenance

of the existing relationship be-
tween .the_ U. S. dollar, the

pound sterling and the Cana-
dian dollar, :

It is also possible that the tre-
mendous problem of Britain’s
huge frozen sterling indebtedness
will be solved in the following
manner:

(1) Agreement by many of the
creditor countries to a drastic re-
duction in the total. ‘The debt was
incurred by British purchases of
war materials expended for the
most part in the interests of all
concerned. ~ For example, India
was saved from occupation by the
Japanese, and the Middle-Eastern
countries enjoyed unprecedented
prosperity instead of German
servitude.

(2). Replacement by U. S. dollar

credits in such cases on a consid-

erably scaled-down basis. With
regard .to South America, British
assets in those countries, gener-
ously estimated, could be em-
ployed as a set-off. In this way,
the,isolation of the sterling: area
would be terminated. &

(3). The.granting of U. S. dollar
credits. to Britain sufficient to per-
mit rehabilitation of her industries
and full resumption of interna-
tional trade.

Turning to the market for the
past week, Albertas again were
the sole active feature in the ex-
ternal section, and steady demand
extended their gains to 4 to 5
points above  their recent low
!evel. Internal bonds were weak
and free funds slumped to 11%
before rallying to 10%4%. As re-
cently emphasized, wider swings
in the free rate can now be an-
ticipated. i

Mining stocks were dull but this
section should benefit ultimately
following the welcome news of the
tightening of the Ontario securi-
ties law.

With regard to future pros-
pects, the general factors still
favor a more bullish trend.
Treasury. Secretary Vinson’s
clear statement regarding the
necessity of low interest rates
can not fail eventually to have a
beneficial effect on all invest-
ment markets. The rumor re-
garding the imminent call of the
Dominion 3s of 1968, if substan-
tiated, should cause marked im-
provement in direct Dominions
and Nationals.

Tayror, DeALE & Company
64 WALL STREET, NEW YORK 5
WHitehall 3-1874
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Lobell in SEC Post

The resignation of Robert M.
Blair-Smith, Executive Assistant
and head.of its opinion writing
office, was announced on Aug. 31
by the Securities and Exchange
Commission, Philadelphia advices

“Herald Tribune,” from which we
quote, also said:

Mr. Blair-Smith, who will en-
ter private law practice here, was
a practicing attorney in New_York
before joining the Commission.

Nathan D. Lobell, Special As-
sistant to the Commission, was
appointed Executive Assistant to
succeed Mr Blair-Smith. He is a
graduate of City College of New
York and Columpia University
Law School. .

Leonard Helfenstein, of Phila-
delphia, a graduate of the Whax:—
ton School of Finance and Uni-
versity ~of - Pennsylvania Law
School, was appointed supervis-
ing attorney in the opinion-writ-
ing office to succeed Julian M.
Meer, now on military furlough.

It was learned today that an-
other key attorney with the Com-
mission,  Frank Field, principal
attorney in the Cities Service Co.
and Middle West Corp. groups in
the Public Utilities Division, has
been named assistant to George
Slaff, who will conduct an inves-
tigation of natural gas industry
for the Federal Power Commis-
sion, and is expecting his release
from the SEC shortly. :

Another attorney in the same
groups, Ambrose Selig, of New
York, also is planning to leave
the SEC to work with Mr. Slaff
and Mr. Field in the natural gas
investigation. Mr. Field practiced
law in his home State of Okla-
homa for a number of years be-
fore joining the staff of the Com-
mission seven years ago. Mr. Selig
was a practicing attorney in his
native New York City for 13
years prior to coming to the SEC
in 1938.

Caf;éda’s Wheat Production
to Be Lower Than Yr. Ago

It is now apparent:that wheat
production in Canada’s Prairie
Provinces will be  substantially
less than it was a year ago and
below the last ten-year average,
according to the Bank of Mon-
treal’s crop report made available
Sept. 6. The Bank: states that
there has been lack of rain in cer-
tain sections and ;ingothers rust
and frost have caused some dam-
age. Sawfly damage'is reported
to be severe in areas of south-
western Saskatchewan. It is added
that in the Province of Quebec
harvesting of - an ‘average grain
crop is progressing and threshing
has commenced in some districts.
In Ontario, threshing of fall wheat
has been practically completed,
with the yield average and the
quality good. Threshing of spring
grains is well under way and be-
low normal returns are indicated.
The continuance of warm dry
weather in'the Maritime Provinces
has caused late grains to mature
too rapidly and the yields there
are -expected to be below aver-
age in some districts. In Brit-
ish Columbia recent rains have
benefited all root and field crops.

Annual Meeting of Ins.

Advertising Conference

Decision to have a 2-day An-
nual Meeting of The Insurance
Advertising Conference was an-
nounced following a special meet-
ing of the Executive Committee
held_on August 30. Ralph Smiley,
President of the IAC, said that
in view of the relaxing of ODT
restrictions; to permit gatherings
of 150 members traveling from
out-of-town, the former plan to
have one-day meeting restricted
to voting members only, has been
abandoned. He said:

“We feel-that we can go ahead
and have a full-fledged unre-
stricted business segsion that will

fully explore-the problems before
insurance advgrtising men .today.
With this objective, Vice-Presi-

on that day to the New York

Thurs@ay, September 13, 1945
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40 Exchange Place, New York 5,N.Y.
Bell System Teletype NY 1-702-3

dent Theodore Budlong, Chairman
of the Program Committee, is ar-
ranging a line-up of discussion
periods and speakers that will, we
hope, make it worth while for
both  company executives and
their advertising managers to par-
ticipate. :
- “The meeting will be at the
same place, Hotel Roosevelt, New
' York, and on the same date,
Oct. 17, as previously announced,
|but will be extended through
Oct. 18.”

Rocky Mt. 1BA Group
Studies Personnel
Needs

DENVER, COLO.—At a meet-
ing of the Executive Committee
of the Rocky Mountain Group of
the IBA on June 26th, the follow-
ing resolution was passed:

“Mr. Peters made a motion that
Mr. Scanlan, the group Chairmab,
appoint a committee to study the
needs of the investment bankers
in the matter of personnel, with
particular reference to ways and
means of attracting new pload-
This motion was seconded and
passed unanimously. M. Peters
augmented his remarks by say~
ing in his opinion a poll should bé
taken of the various houses to fin
out how many jobs might be avail-
able, and this  information be
given to the various colleges an
universities with the idea of get-
ting the men to come down an
apply.” :

pIpny accordance with this, the
Chairman is appointing Burdxc&
Simons, Sidlo, Simons, Roberts &
Co., as Chairman of the grouP:
Gerald Peters,  Peters, Writer
Christensen, and Wallace Cox-~
head, Bosworth, Chanute, Lough-
ridge &.Co., to complete the com=
mittee. - 3

A bulletin entitled; “Basic Pro-
visions 6f the Vocational Ri‘
habilitation Program of the V€.
erans Administration,” which 38
available at the Veterans Admin-
istration Headquarters, Keystone
4151, Extension 726, is being rec
~mmended to members of the
Rocky Mountain Group.

W. R. Stephens Partner
5 LITTLE ROCK, ﬁRKB—e‘n lvgf_'
oye S. Stephens has been <~
mitted to pax?tnership with Wll}‘)’_‘
R. Stephens in W. R. Stephens 20
vestment Co., 111 West Seco?
Street. 4

——
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Ontario Revises Iis
Securities Act

(Continued fr

the Exchange’s total; 1,250 gold
issues are traded off the Ex-
change.

i Small wonder that some Cana-
H gian official economists are wor-
ried over the tenuous basis for the
industry, feeling that the future of
gold “depends on the mood of a
half-dozen men in Washington.”
Meanwhile the Government grants
g liberal - subsidy-through its tax
laws, allowing the companies an
annual depletion- deduction of
331, %, and the shareholders a
credit of 20% on their dividends
as a return of capital. The com-
panies figure nothing for de-
pleticn in their earnings state-
nients. ; ;

The methods of securities dis-
tribution and trading are of ‘vital
concern to the United States, hav-
ing caused the recent aggressive
actions of the SEC. A total of
$600 millions' of mining stocks on
the Toronto Stock Exchange-are
owned by Americans, who have
received, $400 millions therefrom.
United States residents comprise
30% of the total shareholders of
all Canadian mining companies.
No serious problem exists with re-
spect to the companies on the Ex-
change, because they in great part
comprise the large, legitimate
paying ~properties, and the in-
vestor is  protected by the Ex-
change’s listing requirements. The
big producing properties, visited
by your correspondent, are ef-
ficient, scientifically managed and
stable industrial enterprises.

But just as in the United States,
there have been all kinds of wild-
cat oil stock sales in the wake of,
and in contrast to, the legitimate
success of the Standard and other
big oil companies; likewise, in
Canada; there have beén thou-
sands 'of bees swarming around

capitalize- thereon. It must be
borne in mind that it is against
the speculative segment of Cana~
dian mining’ operations that the
ire of the SEC has been:directed—
with its abortive attempts to:in-
dict, and otherwise-halt, the ques-
tionable selling stunts. :

In contrast to the proven pro-
ducers, the odds against wildcats
coming through may range as
high as 10,000 to 1. Even in the
case of finds—that is, where some
ore has been discovered-—the odds
are said to be 200 to 1 against
their coming through and paying
out; incltding the Government
tax of 40% lengtheus these odds
to 360 to 1. It is with respect-to
these securities .that urgency of
regulation is being argued on both
sides of the border.

Canadian basic philisophy with
regard to financial regulation fol-
lows that of Great Britain and
other European countries.. Caveat
emptor is thought to have far
greater practical effectiveness
than have minute formal sanc-
tions; the. obligation and the pos-
sibility ‘of - protecting the indi-
vidual against speculative pro-
{| clivities are denied; the criminal
| Code is relied on, as in England.

nd as in Great Britain, there is
| skepticism about Government su-
{ bervision lest: it convey the im-

o AN

and legitimacy. “Quite frankly,”
{ Sald Premier Drew of the Prov-
i Ince of Ontario recently, “we do
not believe that ‘it is within the
bower of any. Government agency
to take investors by the hand and
8uide them past every pitfall they
May encounter. We do believe
that any implied assurance that
the Government has in some way
approved of securities which are
offered to the public is in itself a
Possible encouragement to fraud.”

his' fundamental distaste for
Government  interference
Vides the background of enforce-
ment of Ontario’s present Securi-
ties Act, her new Act of 1945, and
the degree of supervision -exer-
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’c_ised by the old and new commis-
sions. While the codified law
ostensibly provides stringent safe-
guards—exceeding the = British
Companies Act, and even the new
proposals for amendment thereof
concurrently brought forth by the
Cohen Committee—they are viti-
ated by laxity of enforcement.
There has been no Securities
Commissioner functioning as such
in Ontario for the past 18 months,
the . Attorney-General having
doubled in the job during recent
months. The new law provides
for three Commissioners instead
of one, but only the Chairman is
to be remunerated- and the other
two are to function on a part-time
basis. Alleged ditficulty in find-
ing a suitable Chairman and un-
remunerated Commissioners has
been -holding up the proclamation
of the new Securities Act which
was passed by Parliament last
March. ;

The new law carries stringent
provisions for protection. It pro-
vides- for registration of brokers
and dealers, with very close su-
pervision by the Commission, and
requires annual renewal of such
registration. It provides for reg-
istration with the Commission of
securities which are in the course
of primary distribution. Full dis~
closure must be made on forms
prescribed by the Commission,
and signed by every director and
promoter -~ concerned; although
such information is to be filed
only. initially and not periodically
thereafter. Mining companies are

quiring ‘a complete report by an
engineer, geologist, or prospector
certified by -~ the ' Commission.
There - are detailed  sanctions
placed on the operations of in-
vestment counsel.

Provisions forbidding solicita-
tion by telephone are of particular
| interest to the American authori-

covered by a special provision re- |

ties and public. .No one may tele-
phone from within Ontario to any
residence within or outside of On-
tario, unless the person called is
a regular customer, or unless he
has requested information. about
the security in writing. But this
rule having existed in the present
Act, and evidently having been
widely broken, furnishes a typical
example of the laxity of enforce-
ment of the formal law.

Thus it may be concluded that:

(1) The Ontario statutes pro-
vide the opportunity for reason-
ably adequate investor protec-
tion.

(2) But basic laissez-faire
philosophy coupled with the de-
sire to continue the flow of cap-
ital for the further development

. of Canada’s vitally important
. gold-mining industry, will con-
tinue laxity in enforcement.

(3) The United States in-
vestor in Canadian securities
should follow caveat emptor,
secure the disclosure of infor-
mation whichis available, and
understand the kind and degree
of speculation present in the
securily which he is purchasing.

Gas Sales Up in July

Sales of gas in the United
States in July: totaled approxi-
mately 1,761,092,600 therms, an
increase of 1.5% over total sales
of 1,735,432,900. therms in July,
1944, the American Gas Associa-
tion announced on September 10.
Sales of manufactured and mixed
gas for the month amounted to
204,083,400 therms, a gain of 6.0%
over the 192,523,800 therms sold
a year earlier, and natural gas
sales were 1,557,009,200 therms, an
increase of 0.9% over sales of 1,-
542,909,100 therms a year earlier.

For the 7 months ending July.
31, 1945, total sales of the gas'in-
dustry were 15,558,275,500 therms,
a gain of 3.9% over 14,977,589,000
therms sold in the comparable
period of 1944. Manufactured and
mixed gas' sales were 1,810,664,300
therms for the 1945 months, an
increase of 4.4% over 1,735,021,800

Parly to Support Trumah, ‘Says Hannegan -

(Continued from page 1227)

clearcut, straightforward battle
against reaction. Events of the
last few days have shown the peo-
ple of America just where the two
major political parties stand. The
issue is sharply drawn between: a
progressive and courageous attack
on the new probhlems that war has
left in its wake, and an attempt
on the other side to take America
back to the disastrous post-war
economy of the ’20s.

“On-the one hand, this clarify-
ing action was taken by President
Truman in presenting his com-
prehensive message to Congress.
On the other, it was rounded out
by Republican Party leaders in
Congress who expressed them-
selves on the message,

“These Republican leaders have
frankly stated that their party
is now going back to its ‘old-fash-
ioned conservatism.” .

“The Democratic Party wel-
comes that challenge. The air is
now cleared of Republican ‘me
too’ smokescreens, and at elec-
tion time Americans will know
that they are being asked by Re-
publican candidates for office to
accept the ‘old-fashioned conser-
vatism’ of the Republican Party.

“Champions - of conservatism
have long been at work within the
Republican Party to make it drop

natural gas sales were 13,747,611,-
200 therms, a gain of 3.8% com-
pared with 13,242567,200 therms
sold in the first 7 months of 1944.

Total industry sales for the 12
months ending July 31, 1945, were
25,626,372,300 therms, a gain of
5.1% over: sales of 24,378,727,000
therms in the like period a year
earlier. Manufactured and mixed
gas sales for the 12 months ended
July 31, 1945, were 2,946,853,700
therms, up 3.5% over 2,847,260,400
therms sold a year earlier. Sales
of natural gas were 22,679,518,600
therms, an increase of 5.3% over
21,531,466,600 therms sold in the
12 months ended July 31, 1944,
the  Association’s ‘statement con-

therms sold a year: earlier and cluded. '

the mask of ' psuedo-liberality
which it has worn in recent elec=
tions. Among them is John D. M,
Hamilton, for example, campaign
manager for Alfred M. Landon in
the 1936 election.

“Hamilton, in a recent state=
ment, pointed out that the Re-
publican Party was ‘out of char=
acter’ with its ‘me too’ campaigns.
He did not make clear just what
positive line . the party should
take. [ 4

“In coming out openly for ‘old=
fashioned conservatism,’ the party
leaders in Congress have answered.
that question. :

“With the battle line sharply
drawn, the Democratic Party, will
be all-out in support of President
Truman’s forward-looking post-
war program. We are pleased that
the basic issue is no longer con=
fused.” . i

Publicker Industries
Pfd. Stock on Market |

Merrill Lynch, Pierce, Fenner
& Beane headed a banking group
for the offering Sept. 12 of 100,+

000 shares of $4.75 cumulative’

preferred stock (nc par) of Pub=

licker Industries, Inc,, at $100 a-

share. ‘
Proceeds of' the sale will be
used by the company to pay bank
loans and excise taxes upon with-
drawal * of whiskies in bonded
warehouses and - to finance ac=
counts receivable. .

The new stock representing the
first public financing by Pub=
licker, will be redeemable on 30
days’ notice to July 15, 1950, at
$104 a share, at $102 to July 15,
1955, and at $101 thereafter. The:
stock ‘also will be redeemable

through the sinking fund at $102

a share to Oct. 15, 1950, and at
$101 thereafter. o o
In addition to the new issue the

outstanding capitalization of ‘the -

company consists ¢f 500,000 shares

of common stock (no par). = i1,

¢

September 7, 1945.
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Who Can’t Be Sold—They BUY!
By JOHN DUTTON

If securities sold themselves—we wouldn’t need salesmen. The
“knéw how” acquired by a competent salesman cannot be learned
from' ‘hooks—it also takes experience and practice. However, ihe
same principles of sales psychology are applicable to the securities
businéss as in any other line of sales endeavor. You can have the
most attractive investment, or speculation, for offering to the public;
but if you don’t know how to make them WANT IT you’re licked.

. Tfnere Are People

This week let’s investigate the sales process which is involved | §

wherl you go out to sell the fellow who LIKES TO THINK THAT HE
MAKES UP HIS OWN MIND. He is a pretty common type of every-
day human being, that you meet on every street corner. The woods
‘are full of this type. Somewhere he has the idea in the back of his
head: that he has a mind of his own. ' He is usually a thinking fellow
and’ tries to be well informed on most subjects. - He is an individ-
ualist.  He has a highly developed ego—but he won’t admit it any-
more than he would admit that HIS OUTWARD SHOW OF CON-
FIDENCE IN HIS OWN JUDGMENT, IS IN REALITY ONLY A
BLUFF TO HIDE HIS INNER SENSE OF TIMIDITY. Since he is

intelligent, he realizes that he must rely upon someone who knows 3

mere than he about the product he expects to buy—so he’ll check
up ‘his salesman.pretty carefully before he gives -him the go sign.
1f hefinds such a salesman he will become a loyal customer, provid-
ing of, course, that he is satisfied with the purchases that he makes.
This fellow can develop into one of the most satisfactory accounts,
just as long as you let him feel that he is doing the thinking and in-
vestigating, AND THE BUYING. Try and jam something down his
throat and he may buy it—BUT NOT FROM YOU! He’ll call up an-

* other broker and buy it (if he likes it) and you’ll never hear about it.

- 'This may all seem sort of strange—but there is more to it than
appéars on the surface. Modern psychology probably has a technical
iexplanation—but it doesn’t matter how many frustrations this fellow
‘has had in his childhood—the main point of importance to the sales-
‘man, is to recognize him when you meet him, and then give him the
‘kind of soothing syrup HE LIKES. ; A .

i i It's the same old dose—you can use it time and again.’ It al-
ways brings results. First, don’t pressure your points. Become
friendly—be sympathetic to his ideas. Take him to lunch. Show an
interest in his interests. = Find out what he owns and why he owns
:certain securities. Don’t criticize his investments, his ties, or his
:ideas. - Tell him about a certain situation and why you like it.  Sug-
:gest that you believe it would make a suitable addition to his port-
.folio. " Answer his questions and be as thorough as is necessary in
!explaining your reasons why he should make the investment. If
}possible END YOUR INTERVIEW BY LEAVING HIM SOME LIT-
&;ERATURE TO. READ AND EXPLAIN THAT YOU ARE GOING TO
{CALL HIM ON THE TELEPHONE IN A COUPLE OF DAYS. If
‘you have done this job thoroughly and well, nine times out of ien
‘you can then pick up the telephone and say, “Hello Harry, how are
iyou?” “Harry, you can buy ten of those Consolidated Psychology 5s,
‘they are all right.” He may only buy five of them, but if he is going
to buy at all, this is the way he’ll do it.

i i Of course, Harry knows all the time that he wanted to be sold;
‘but he never wants you to know it. Incidentally, Harry “never
ireads those long SEC prospectuses—he also wants you to do it and
;then tell him about it in language that he can understand.

on a control commission, Britain,

Tﬁe Securities Salesman’s Corner

i Spain Troops Quit Tangier
i In response to an Allied de-
‘mand that Spanish occupation of
‘the former international zone at
iTangier, on the northeast coast of
‘Africa, end, the last of Spain’s
troops  were withdrawn from
there on Sept. 6, according to
Urgted Press advices on that date.
¢ She will continue to share top
xepresentation with France in a
mew international governing body,
on which the United States, Brit-
ain and Russia also will be rep-

' resented, the Associated Press re-

ported from Washington, Sept. 4.
The invitation to the United States
and Russia to participate -in the
government of the international
zone of this little city at the west-
ern end of the Strait of Gibraltar
gives these two nations their first
peacetime- position in the Medi-
terranean. = Qualified authorities
disclosed, according to the Asso-
ciated Press, that:

This will be the pattern for
Tangier’s government, as deter-
mined by American, British,
French and Russian experts who
met last month in Paris:

' Spain and France each will
have. four representatives on-a
Jegislative assembly and one each

24 s i 8

Russia and the United States will
have three each on the .assembly.
It isn’t clear yet what voice they
will have on the commission.

The  strong position allotted
Spain gave diplomats something
to talk about. Because of its
Axis-supported origin and its con-
duct during the war, President
Truman, Prime Minister Attlee and
Premier Stalin took a stern stand
at Potsdam against letting the
Franco government join the
United Nations.

Tangier used to be under in-
ternational control' but ‘Franco
shoved out the international re-
gime in 1940 - and took.over for
Spain alone,

The new arrangement must be
approved by the governments
concerned. The plan would:

.1. Re-establish the sovereign
rights of the Sultan of Morocco in
the Tangier zone.

2. Provide for a formal inter-
national agreement later for gov-
erning the zone.

3. Permit eventual considera-
tion of changes in the Tangier
statute, which created the origi-

Prefabricated Homes and the Real Estate Market

(Continued from page 1226) .

“Headlines” Makes a Survey

Because all these questions de-
serve serious study, “Headlines”
‘has attempted to analyze the pre-
fabricated houses situation to
determine its effect on normal
real estate business afier the war,
The editors of “Headlines” felt
that Realtors want to know as
much as possible about post-war
‘distribution = plans for prefabri-
cated houses. We therefore sent
comprehensive questionnaires to
351- companies which had either
gone into prefabrication before or
during the ‘war, or who.demon-
strated an interest in this field.
Many: of .them are engaged in
prefabrication only as a temporary
war activity. Others have been

building houses or parts for a long
time. . Still others have broken'
into  this field within 'recent
months. ‘Some engage only in the
production of assembled segments
of houses. But the companies to
whom ' the- questionnaires' were
sent represented, without ques-
tion, nearly the complete list of
actual or potential prefabricators
in this country.

Who Replied?

Naturally, not all of the com-
panies who received our inquiry
replied.. Some of them, such as
those operators filling war con-
tracts, have no permanent interest
in prefabrication, and they did not
respond. ‘Others who had merely
some curiosity about the field
could not reply about their post-
war plans because they had none,
Others have: had a taste -of -the
business and they don’t want any
more.. But out of the total queried;
69 responded—a larger number
than-we have noted in other sur-
veys for different purposes. This
propoertion of responses is signi-
ficant in itself. Most of the com-
panies best known in prefabrica-
tion did answer the survey. In
turn, this means that the answers
received are ‘based on facts and
opinions of those best established
in this field. But we also received
answers from newcomers who in-
tend to prefabricate after the war.
So our study covers this element
also.

How Many Firms Will Be
Active?

Sometimes you will hear ac-
counts about prefabricated house
manufacturing that would lead
you to believe that there will be
a plant turning out . assembled
homes in every city. You hear
glowing accounts of the possibil-
ities in this field. This would in-
dicate considerablg investment,
considerable interest, and con-
siderable output. But the re-
sponses from the men already in
the business, or who have seriously
investigated. .it,-indicate a some-
what different story.

Altogether 59 of the 69 com-
panies answering expect -to pre-
fabricate or are considering it.
Taking into account the propor-
tion of known prefabricators who
did not answer and the vrronor-
tion-of new companies turning up

that not more than 100 companies
—at the outside—will try to man-
ufacture prefabricated homes
when material is available.

Thirty-seven companies locatfzd
in 20 states (California and Wgs—
consin leading) have definite
plans to manufacture prefabricated
homes. (Two additional -com-
panies  will ‘manufacture, but
probably for export only. Two
more were 5till formulating their
plans but indicated they would be
in the market in substantial
force.)

Another 18 companies were un-
decided as to their post-war activ-
ity. Some indicated live interest.
Others indicated they are not yet
“sold” on the practicability of
their participation.

The remaining 10 companies

Gunnison Homes, Inc.

were sure they will not partici-
pate. Reasons of those withdraw-
ing from the: field varied. Some
of them were: “Our experience
leads us to doubt”; “Savings are
questionable.” Frequent opinion
was that only large companies can
afford to gamble on “much oppor-
tunity for gains and large pos-
sibilities of loss.”

_Offset against the doubts of the
18 who are undecided and the 10
who have decided against partici-
pation is the enthusiasm of the 37
companies who are going ahead
with definite plans. Typical of
these is the attitude of perhaps
the best known company in the
field. Its president says: “We
shipped to 38 states before the war
and will greatly expand after the
war.” :
: Distribution

Perhaps of most interest to
Realtors is the question of how
prefabricated houses will be dis-
tributed in the post-war market.

Will Mr. and Mrs. Prospect be

able to_go to some department
store, look through the houses
offered, and say, “We’ll take that
job with thet green shutters and
picket fence?” Will they sit down
and select it from a catalog? Or
will a local dealer show them
sample houses on site?

Just how deeply real estate
offices will participate in the mar-
keting of prefabs is not easy to
determine, But one fact does
‘stand out. There may be consid-
erable opportunities for the real
estate office in this field, Many
of the companies think they can
work through Realtors. The most
popular distribution pattern among
the active companies is sale at fac-
tory prices to local distributors.
Twenty-two of the 37 companies
checked this plan; 16 of the 22
checked real -estate offices as
likely * distributors. - Real estate
offices are also at the top in other
sales patterns to be used. Dis-
tributor “mentions”. of real estate
offices, development builders, and
home builders far exceed the
«“{nentlons” given by the compa-
nies to building materials dealers,
contractors, and department stores.
By 'far, the majority of com-
pvanies expect to market their
houses regionally —not nation-
ally.

One of the major companies,
which has been most aggressive

| the

summed-up fairly common senti.
ment when ‘it noted: “Our. ex.
perience showed that we had 3
higher degree of success with
Realtors, and thus intend to look
mainly among the Realtors for
our post-war dealers.”

Despite much  publicity about
shopping for homes in department
stores in the future, very few
companies are considering this as
an outlet. . Not more than three
or four indicated interest in this
method of sale.

Land Use

What about building lots for
prefabs? How about developments
featuring prefabs? Who will buy
the land and malke the site plans?
Manufacturers?  Distributors? Ul«
timate consumers? _

Here is a series of questions
which have a most direct bearing
upon the real estate office. It was
not possible to lay out specific,
categorical answers to these ques-
tions, - because ' so- much " depends
upon the acceptance of the prod-
uct.,  That will determine the size
of the market, which in turn will
affect land use practice. Out of
the ' active -companies answering
“Headlines” - questionnaire,
only eight expect to acquire land
directly for mass-location of their
product: - Seventeen expect to op-~

: | erate this way through their lo-

cal agents. This means that about
half of the active companies are
thinking in development ' terms.

. | However, only 18. companies al-

together will acquire land directly
or through an agent. Of these 18,
a total of. 13 expect to use real
estate offices to acquire and de-
velop land. Only nine companies
indicated they will leave land ac-
quisition entirely up to the cus-
tomer. :

There. is no  great degree of
exactness'in plans for land use.
Apparently not many companies
have projected plans for complete
developments. ‘“Headlines” asked
all  companies about preparation
of sites for dwellings, particularly
as to ' who would provide grading,
foundation, - utilities, walks, land-
scaping. Four-companies expected
to do that part of the work them-
selves; 15 expected to leave that
to their local agent; five wanted
to leave it to the customer; some
split the various operations be-
tween buyer and agent. Some
failed to answer the question at
all.

As to the actual erection and
finishing  operations, sentiment
here also was split, with most
companies leaving this up to the
local agent. Seven out of 37 com-
panies expected to do the actual
erection and finishing themselves.

How Much Prefabrication?

Prefabrication is a loose term.
To some of the companies it
means complete  houses with
equipment; to others it means
only parts. Of the total respond-
ing, 33 concerns expect to pro-
duce complete houses, but not all
of these structures will be com-
pletely ' prefabricated. Construc-
tion principles and products vary
widely. They range all the way
from large - multi-plan = houses
shipped in sub-assembly portions
to small trailer-type houses ready
to' be hauled away from the fac-
tory completely assembled. One
company offers elaborately styled
log cabins that are delivered w1t‘h
the logs all. cut. The compleie
houses vary somewhat in style
and appearance; many are appea}-
ing and of good character for ai-
tractive © neighborhood -environ-
ment,

 Price )

Present indications are that the
prefabricated market will be €s-
sentially a low-price market. The
most popular price range reported
to “Headlines” is the $2,000 to
$4,000 house. Twenty-eight of the
35 companies ~answering this
question are represented in this

_range. However, most companies

nal international zone in 1923, = with prefab_plans, we 'estimate!in developing piefaviauon,’ will market in more than one

i
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e range. But only six com-
g;lrfles, according to present plans
will sell exclusively above $4,000

while 12 will confine themselves
excluswely to under $4,000. Six-
feen companies ‘will enter the
above $6,000 field but none: of
them will take a chance exclu-
sively in this bracket. They will
produce lower-cost - houses also.
Only one company hopes- to be
able to keep entirely under $2,000.
As to financing, most compa-
nies indicate they plan  to use

conventional mortgages: covering |-

house and lot that will be ar-
ranged by their local agents.

Significance

1t is difficult to drawfirm con-
clusions about the pest-war pre-
iabrlcated house market. Even
concerns in the business: are not
any too certain in their answers

{0 questions. As a largely untried |
it ‘needs testmg by expe- :

field,
rience. Most cempanies are con-
sidering several plans and some-

times the answers supplied are|:

ambiguous  or -contradictory  or
highly qualified. For-this reason
the actual numerical tabulations
may sometimes be a little “off the
beam.” They serve more as in-
dicators rather than rigid scien-
tific summaries.

Some conclusxons however, are
possible:

1. Apparently most-of the pre-
fabricated houses will be aimed at
the low-cost market.

2. Distribution will be more re-
gional than ‘national..

3. The maunfacturing companies
need-local agents, and they prefer
Realtors or local buxlders and ‘de-
velopers. :

4, " Most - companies = have not
glven too great thought ‘to land
“use; few have' thought out the
problems : of -developments..

5. The number of prefabrlcated
houses that will: be’sold-is highly
problematlcal Obviously the pub-
lic “will need- some education to
create  “wide acceptability. - And
acceptability is the key to the sxze
of the markKet.

6. Not all’ techmcal prob]ems of ‘
{ransportation;. '

weather - hazard
during : erection, . -willingness- ‘of
union  labor - 'te. aceept -prefab

methods, - etc:; “have ‘been solved. |

T While prefabncated houses
- will be marketed, -without' ques-
tion, there may: be more ‘excite+
ment about the prefabncated 1dea
than actual production. . ..

-8.-If the idea does -catch, there

may well be a new-field for real |1+ |

estate. operatxons in the marketmg
of the prefabs

Y Su}mmary v
“Headlines” ‘does not :pretend
that it has brought out'new and
hitherto unknown facts -about the.
- prefabricated  house: market.- It
would take "d crystal ball -and

some: sharp -work: by- Dunmnger ’

and Houdini to :give-you a com-
plete and. comprenenswe forecast
of what is going to happen. The
best that can be ‘done at: the mo=
ment is to ‘query the: firms that
are in the business and: reduce
this to the essential facts. For the
* benefit: .of:: those . Realtors: .who
¢ would "like ‘to -analyzé:forthem-
- selves'the ' numerical ‘returns..re-

" sulting froni the» “Headlines” in-1]"
quiry, the:‘essential: tables cover--
¢ ing ‘the questions ‘in-our form are:

- given, With-them;, you might be

- own:.

L D° you! expect ‘to manufacture‘

prefabncated homes after tlxe3 ';uar’

. Yes:
) Don't know - 18

Yes—for - éxport only. 2
Indieate “yes”’—=making~
studies -

. Of the ten compames that said
“no,” at least half of them have
been' in prefab’ and - will' with-
draw. One - said, “Our - pre-war
market was "the individual home
builder.-- While -.we. -have . manu-
factured a 'substantial volume of
brefabricated buildings.during the
war "period, ‘we-do’ not: consider
prefabrlcatlon is practical or eco-
nomical as applied to the individ-
ual home ‘builder,: who' is ‘op-
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posed to inflexible - standardized
designs, and with factory wages
as hxgh as they ncw are, savings
are questionable except in stand-
ardized volume production.
We believe some companies widl
do well but the merchandlsmg

sales. managers supervising deal-
ers who" handle its product ex-
clusively or as a separate depart-
ment.. Although nine companies
. .| said they do not intend to develop
their own sales organizations, five
of these (in answering the next

and delivery will continue to be
a big problem. .. .”

Some of the “dont know” com-
panies "had similar doubts as to
whether they could muster enough
fmancmg and - organization to
compete in the field.

2. Do you plan to-develop your
own 'sales organization?

Yes . - 25
No C g : 9
Don’t know 3

A majority .of the companies
plan' to have their own sales or-
gamzatlons, under which they use
varying ‘dealer ,plans. -One’ com-
pany specified ‘it will ‘have nine

regional, 43 -zone and 275 district’

exclusive agents

Gunnison Homes, Inc.

question) said they plan to de-
velop distributing agencies under
which local sales agencies will be
exclusive - agents in their com-
munities.

3. Do you plan to develop state or
area distributing agencies under
which local sales agencies will be
in their com-

. | munities?
Yes 19
Neo 11
Don’t know ) 4
Didn’t answer ‘3

In all, 29.companies checked
the above plan or “our own sales
orgamzatxon plan, or both. With-
in- some- such ‘supervisory ‘sales

framework, then, it is clear that
most companies expect to operate,

4. Do you plan to sell through
wholesale dealers to local  dis-
tributors such as:

Y

Real Estate Offices?
Building Materials

Dealers?
Development Builders?
Contractors?
Department Stores?
Home Builders?

Number companies

checking one or more - 13

Number companies not
checking this plan

Number companies
undecided

Only one company checked this
plan exclusively. Otherwise the
companies checking it, checked
other plans also. Established
dealers feel generally that they
don’t want to resort to a whole-
saling operation in the chain of
sale because it would add' a
middle-man cost partly defeating
their low-cost - objectives. ~But
some companies apparently hope
for wholesale handling to relieve
them of distributicn problems.

Swaun o

5. Do you plan to sell at wholesale
prices to local distributors such as:

Yes
Real Estate Offices? 16
Building Materials
Dealers? 10
Development Builders? 12
Contractors? 11
Department Stores? 4
Home Builders? 11

Number companies
- checking one or more 22
Number companies not
checking this plan . 10
Number' companies
undecided
Here is the most popular. sales
 pattern and under it real:estate
offices get highest mention.  Most |

manufacturers apparently plan to
supply houses or parts f.0.b, the
manufacturer’s loading platform.
The local agent does what is nec~-
essary in the field and makes his
own price accordingly.
6. Do you plan to sell your product
on a commission basis through sucfl
distributors as:
Yes
Real Estate Offices? 9
Building Materials
Dealers? 46
Development Builders] 9
- Contractors? %
Department Stores? 3
Home Builders? 7

‘Number companies

checking this plan 18
Number companies 158 |
undecided

Only two companies checked
this plan exclusively. The, others
apparently regard it as a p0551b1e
method of distribution. In. cases
where the sales operation is‘rsepa-
rate from responsibility for erec-
tion, a real estate company 1wou1d
get a commission for selling the
house but sub-contractors in the
territory would erect the, {house
for the company.
7. Will you directly acquire and
develop land for the purpose . of
sellm}g lots and houses complete

es

No 26

Don’t know

Didn’t answer 5 2
Most * companies apparently

don’t intend to go into community
development in order to ‘place
their homes. Many of the:well
known compames do not wam’ to
get irvolved in. this. One:will
work through an operatmg com-
pany -which : will ‘acquire':'land.
Notice that more than twoithirds

- (Continued on page 1246)'
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Prefabricated Homes and the Real Estate Market

(Continued from page 1245)
gay “no.” And of the eight com-
.panies which expect to acquire
Jand themselves -only one checked
this. plan exclusively.

8. Will your local agents acquire

ané develop land for the ipurpose
of selling lots and houses com-

pleze?
Yes 17
No . 12
. Don’t know 5
;" Didn’t answer 3

! “Nearly half the companies ex-
pect ‘their local agents to acquire
land, ‘thus showing a disposition
o leave this problem up to local,
professional “know how.” In all,
‘18 companies “expect to acquire
fand either directly or through
the local agent. Eleven expect to
.do-it through the local agent only
and six intend to do it both ways
—by'the company and by the
agent. i
‘8. Will you or your local agents
wse real estate offices to acquire
tand develop-land for the purpose
of providing sites?

Yes 13
No 1
Didn’t answer 4

' A high percentage of companies
Entending to acquire land directly
or through local agents (13 out
of 18) expect to use real estate
offices for this purpose—whether
the local agents happen to be real
estate dealers or not. This shows
@ disposition to depend on Real-
tors rather than to try to take
over Realtor functions.

j10. Or will you leave land acqui-
isition up to the customer?

Yes 14
~No 2
.. Don’t know 5
Didn’t answer 16

tions indicate that a large major-
ity of ‘companies -believe- they
cannot depend simply on having
houses for sale In addition to
having houses available for lot-
owners, they expect to push sales
largely through having - local
agents sell houses and lots- com-
plete.

11.:Do you plan to use
: Yes
Conventional ‘mortgage
covering house and
lot arranged by local
agents? 22
Conventional mortgage
covering house and
lot arranged by your
company? 10
Special finance com-
pany to finance pur-
chase of house only? 5

Twenty-eight companies checked
one or more of these arrange-
ments. = Four companies said’ it
would be up to the buyer or local
agent. One company expects to
sell its-low-cost small house usu-
ally for cash only. Two com-
panies said they didn’t know yet
and two didn’t answer.

12. What prices and what sizes?
(35 companies answering)
Will prefabricate homes costing
more than $6,000

1-2-3 bedroowms 4
2-3 bedrooms 3
3 bedrooms 9

16

Will prefabricate homes costing
$4,000 to $6,000

While 14 companies will leave
fland acquisition. up to the cus-
tomer, only ‘9 will depend en-

1-2-3 bedrooms 7
2-3 bedrooms 8
3 bedrooms 3
2 bedrooms 3
1-2 ‘bedrooms 2

23

Will prefabricate homes costing
$2,000 to $4,000

Will prefabricate homes costing |«

less than $2,000

1-2-3 bedrooms 1
2-3 bedrocoms 1
1-2 bedrooms 3
2 bedrooms 2
1 bedroom 8

15

Most companies will participate
in two or more of these price
fields. ‘Another tabulation shows
that only six companies will sell
only above $6,000; that 12 com-
panies will sell only below: $4,000;
that no company will try to sell
only above '$6,000-and that only
one company “hopes to be able to
sell entirely below $2,000. With
28 companies out of the 35 an-
swering saying they will be repre-
sented in the $2,000-$4,000 range,
this is the most popular  field.
But notice that 23 companies will
go above $4,000. Most of the
houses under $2,000 will have one
bedroom only. }

13. Do you expect to produce com-
plete -houses? Or parts of houses?
Expect to product
complete houses 33
Expect to produce parts
for houses only
Expect to. produce
houses and parts also 3

What proportions of the houses
do you expect to prefacribate?
Walls

Ceilings 28
Floors ‘ 26
Foundations 2
Roofs 25
Kitchen Units 19
Bathroom Units 13
Plumbing Panels 13

Seven companies said they will
produce complete house but did
not check the list. Twenty-eight

checked the list. “All of these will!

prefabricate walls and ceilings
but, after that, the actual pre-
fabricated ‘parts of .the houses

tirely  on sales to buyers who 1-2-3 bedrooms 5 they will produce begin to de-
have.their own lots. The- other 2-3 bedrooms 6 cline. One company specified
five expect to use this plan in ~1-2 bedrooms 12 its product (log cabins) is pre-
combinEton with - 1and aéquisi- 2 bedrooms 4 cision-built, ready-cut. -Another
‘ 5 1 bedroom 1 specified it would produce a com-
tion by themselves or their = o plete house except for foundation
egents. Answers to these ques= T 28. | and mechanical equipment,
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14, Who will prepare the site for
the dwelling? |
(Grading, foundation, utilities,
walks, planting)

Done by company 4
Done by local agent 15
Done by buyer 5 !
Done by buyer or local

agent 2
Grading, walks, plant-

ing by ‘buyer 6
Not answering, 5

In most cases, the manufac-

turers will depend on local agents

to get the site ready. Even when

the buyer provides the grading,

walks and planting, the company

intends ‘that it'or ‘its agent will

put in foundation and . utilities.

Only five companies expect the

buyer to be responsible for all

these site operations. )

15.. Who will perform the princi-

pal building or finishing operations

after your product is delivered to

the site?

Buyer

Buyer’s choice

Local agent 1

Company

Company (through sub-
contractors)

*Qther

Didn’t answer

*Mfg. panels for assemly plant
only,

LY sZ 00 T

BARRETT & HILP

Box 1737, Norfolk, Va.
MIDWEST FABRICATING CO. .
Box 334, Mansfield, Ohio
CUMBERLAND HOMES

Box 500, Middleshoro, Ky.
SCHULT CORPORATION

1830 S. Main St., Elkhart, Ind.
AMERICAN HOUSES, INC.

570 I{rexingt.on Avenue, New ' York 22,

N. Y.
LESTER LUMBER CO., INC.
Box 1184, Martinsville, Va.

‘GUNNISON HOMES, INC.

13th and River Sts., New Albany, Ind.
GREEN'S READY BUILT HOMES
1221 18th Avenue, Rockford, Ill,
SOUTHERN "MILL & MFG. CO.
525 S. Troost Avenue, Tulsa 1, Okla.
NORTHWEST WOOD PRODUCTS CO. .
2309 N. 36th Street, Milwaukee, Wis..
PALACE CORPORATION
Hemphill Road, Flint, Mich -«
CAPITAL CITY LUMBER CO,
6616 Dallas Highway, Austin, Tex.
NEW ENGLAND HOUSES
. 276 No. State Street, Concord, N. H.
FIRESAFE BUILDERS PRODUCTS CORP.
167 Mill Street,” Cranston 5, R. I.
FICKLING & WALKER, INC.
564 Mulberry Street, Macon, Ga.
TECHNICAL APPLIANCE CORP.
516 W, 34th Street, New York 1, N. Y.
HARNISCHFEGER CORP.
4460 W. National Ave., Milwaukee, Wis.
CONTINENTAL HOMES, INC.

Box 323, Crawfordsville, Ind.
PREFABRICATED LUMBER

PRODUCTS CO.
Box 1628, Tacoma 1, Wash.

Here again the local agent o
the most. mention, althgcﬁxr]gthaef(s;
companies  will provide erectio
crews - themselves ‘or  hire subn
contractors to do the jobh, Fou;
companies plan to deliver the
house, either knocked down o
set hup, according tc the buyer’s
wish.

16. 'P?rcentage of manufacturir’.g
capacity devoted ‘to homes prefa}.
rication?

1009,
60 A
<50 4
5 1
24 1
Don’t know 3

17.: Other : products mnnufactur;d
when not devoted exclusively to
homes manufacture?

House trailers
Millwork
Furniture parts
‘Woodwork .
" Farm buildings
Ete.

18. Do you expect to sell your
product '

Nationally?, ' 9
Regionally? 17
Locally only? . 9
Don’t know - 2

COMPANIES - WHICH. HAVE INDICATED ' THEY EXPECT TO
PREFABRICATE HOUSES :

HOUSTON READY CUT HOUSE CO,

- 3601 Polk Avenue, Houston, Tex,
NETTLETON & BALDWIN

1109 N. 36th-Street, Seattle, Wash,
JACKSON COMPANY

1225 Henry Street, No. St. Paul, Minn.
PREFABRICATED PRODUCTS CO.

4014 Iowa Street, Seattle, Wash,
PEASE WOODWORK COMPANY

Blue Rock and Turrill Streets, Cincin-

nati 23, Ohio

HOME ‘ BUILDING CORPORATION

4534 Main Street, Kansas City, Mo.
BURKE MILLWORK COMPANY

No. 34th and Freemont, Seattle, Wash.
GREEN LUMBER COMPANY

Laurel, Miss.
PREFAB MANUFACTURING CO.

Box 7029, Los. Angeles 22, Calif,
CAMERON LUMBER CO., INC.

Newburgh, N. Y.

4 DRYCEMBLE CORPORATION

5335 Southern Avenue, South Gate, Calif.
NATIONAL LOG CONSTR. CO.

1412 So. 72nd Street, Milwaukee 14, Wis.
G. W. WILLIAMS CO.

10 Calif. Drive, Burlingame, Calif.
HENDRY LUMBER CO,

1400 Second Avenue North, St. Peters-

. burg 6, Fla,
WINGFOOT HOMES, INC,

Litchfield Park, Ariz.
STOUT HOUSES, INC.

212 Stephenson Bldg., Detroit 2, Mich.
MIDWEST HOUSING CORP.

Box 628, Janesville, Wis.
PRECISION HOMES CO.

Box 819, Stockton; Calif.

responsibility for Full Employ-
ment without full powers.”

The real origin of this bill is
found in the Constitution of the
Union of Soviet Socialist Repub-
lics, which states (Article 118)
that its citizens have—

“the right to work, that is, are
guaranteed the right to employ-
ment and payment for their work
in accordance with its quantity
and quality. The right to work
is ensured by the socialist organi-
zation of the national economy,
the steady growth of the produc-
tive forces of Soviet society, the
elimina?ion of the possibility of
economic crises, ard the abolition
of unemployment.”

_However, the Soviet Constitu-
tion is. more frank than the spon-
sors of this bill dare to be, for
elsewhere in their Constitution
(Article 12) we are told—

“In the U.S.S.R. work is a duty
and .a matter of honor for every
able-bodied citizen, in accordance
with the principle: ‘he who :does
_not work, neither.shall he eat’”

We have also seen what Full
Employment meant in both Italy

and Germany. Their - dictators
beasted that they had done away

Private Enterprise Versus
Full Employment Bill

(Continued from page 1226)

with unemployment. At the same
time they did away with Private
Enterprise.

The sponsors of this bill are
also the sponsors of many other
deficit spending schemes for the
benefit of non-producers, at the
expense of the Nation as a whole.
This is but one step in their
grandiose scheme to bankrupt the
Nation, kill off Private Enterpriseé
and create National Socialism.
Its loudest supporters are the
Communist “Daily Worker” and
other radical sheets..A few Amer-
ican politicians are shouting for
it, apparently believing they seé
a band-wagon they think will be-
come popular. !
.- We predict that more than 80%
of the Amertean people, if they
were properly informed, would
condemn this bill.

And probably more than 90%
of our soldiers returning from
Europe, - where they have seen
something of National - Socialism
in action, would throw it out the
window. :

We think any Senator or Ren-
resentative who votes for it will
have a tough time explainng it
to his constituents. The American
people are-going to keep America
American!

i o T
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our thirteen - million men and |only under a planned stability pursuant to the theory of the bill,| lasting unemployment of great|control over their lives, this

en in the armed forces have laimed to prevent unforeseen provides increased volume - of | masses: the abandonment of the|scheme would not work. If theyl
told they were fighting for | progress. " fedéral investment and expendi- | policy of raising wage Trates by

been

| liberty—that when ‘the war had

i been W

{
£

H

on- they would return to
“ er world.” Vi

aI?.eEAt/ords have their ordinary
meaning, what .has'be.en promised
o these .Americans 18 that after
the war they will have “at ‘least
4s much liberty as before. They
know a little bit about Full Em-
ployment. They had it, along with
job insurance, as G.Is. - That is

1 what they want to get away from.

They ‘want to be able to live their
own lives. They want to be free

@ from -government control of their
4 daily tasks. 3

But the Full Employment Bill
would drastically reducé Amer-
jcan liberty. For liberty consists
of several elements, two ‘of the

4 major of which are freedom from

4 would add indefinitely, both in
4 the amount of taxes and in the
§ degree of regimentation. If this
4 pill is passed, our soldiers as they

gxcessive burden . of taxes and
freedom from excessive regimen-
tation.

“The Full Employment Bill

are mustered out will take their

4 places as cogs in a machine.

The measure is totalitarian in

4 its theory. If passed it would be
4 one more milestone in the march
4 of the- American people back: to
# that kind of European serfdom
A from which our ancestors fled.

The whole record shows that

4 in spite of whatever defects the
{ American system has, it is vastly
§ better than that of any other

country "in the world; and that

i the American standards of living
i1 and actual American liberty, have,
Fl within the whole lifetime of any-
{ body living today, far exceeded

those of ang other people.
3 5 %

‘,The Full .Employment Bill is

4 fantastic. It is based on the as-
4 sumption that it is possible for
one man, or group of men, to
4 Guess, more than 18 months in
4 advance,” what employment ac-
4 tualities will be. It provides for
‘4 elaborate
‘§ these governmental masterminds
in reaching their Guess.  An end«;
:4 less number of bureaucratic jobs
4 will be permanently created.
4 Their questionnaires, by compar~

machinery to assist

ison, will make those of NRA,

A WPB and OPA seém like child’s

play.
In the bill, the government real-

@ Iy makes two Guesses. The First
? Guess is as_ to- the

“estimated
aggregate volume of investment
and expenditure by private en-
terprises, consumers, State and

{ local governments, and the Fed-

eral Government, required to
produce such volume of the gross
national product, at the expected
level of prices, as will bé neces-
sary to provide employment op-
portunities for such labor
force. ...” :

That is to say, the President
(which means, of course, his rep-
resentative) Guesses how many
hats women wiil buy—what en-
terprises will increase, or decrease

{ their sales and production—what

future fads and inventions will
Succeed—what models will - sell

4 and what will not—how much

1

i
:
j
$
i
i
i
¢
i

people  will spend for services
calling for small investments, or

i for products calling for high in-
4 vestments, '

It is impossible for any busi-

i ness man to know these facts

about his own' business. It is pre-

{ Dosterous for the government to

know all such facts about all en-
i} terprises.
| the United States have found it

In ‘fact, Presidents of

[ impossible to forecast with any
accuracy, the expenditures of the

Federal' Government which they
can to a large degree control.
Guess No. 2, is as to the “esti-
mated aggregate volume of pros-
Pective investment and expendi-
re by private enterprises, etc.,
etc. . .” This would mean that
our official Guessers could fore-
cast the trénds of markets and
investments affected by world
condl.tlons beyond the control or
oresight of any human being.
uch a Guess could be accurate

[Woitized for FRASER
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Then the President will com-
pare the two Guesses. If Guess
No. 2 is smaller ‘than Guess No. 1,
the President will then do two
things: First, -

“When there is a prospective
deficiency in the National Budget
[that is, when Guess No. 2 is less
than Guess No. 1] for any fiscal
year or other period, the Presi-
dent shall set forth in such budget
a general program for encourag-
ing such increased non-Federal
investment and expenditure, par-
ticularly investment and expendi-
ture which will promote increased
employment opportunities by pri-
vate enterprise, as will prevent
such deficiency to the greatest
possible extent.” %

That is, the President can rec-
ommend to Congress any kind of
artificial remedies; reasonable or
absurd, and without regard to the
cost: Hence the private énter-
priser would have a sword of
Damocles continually  hanging
over his head, not knowing when
some impractical scheme would
be devised and put into effect
which might upset all his calcu-
lations—might easily drive him
out of business completely. --All
this would have a retarding influ-
ence upon  hirn. i

In case Guess No. 2 is less than
Guess No. 1, the President, can do
one thing furthef: He can==

“transmit a’ general program for
such Federal investment and ex-
penditure as'will be sufficient to
bring the aggregate volume of in-
vestment and expenditure by pri-
vate business, consumers, .State
and local government and “the
Federal Government up .to the
level required to assure a full
employment volume of produc-
tion.”

Here, of course, would ‘eome in
unlimited further government
spending—and, of course, in-
creased taxation. . e ¥ gt

B Eh :

-

If, however, Guess No.. 2 ex-
ceeds Guess No. 1—that is: to say,
if the estimated aggregate. volume
of prospective {
expenditure for any fiscal year
or other period is greater than
the estimated aggregate volume
of investment and expenditure
required to assure a full employ-
ment volume of production, then
the President— K ,‘
“shall set. forth in -such Budget
a general program for preventing
inflationary economic disléeations,
or diminishing the aggregate vol-

ume of investment and expend-+{*

iture to the level required to as-
sure a full employment volume of
production, or both.” X

In other words, here is man#
aged economy. It is purely fascis«
tic.-And since many of those who
have appeared before the Sub-
committee on Banking and Cur-
rency are.:in varying degrees
friendly -to- the revolutionary
principles: of Soviet Russia, it
seems clear that this is a Red
Fascist measure. Its enactment
would bring> this country one step
nearer complete domination by
Soviet Russia. That is why the

,,,,,,

‘loudest shouters for it include the

“Daily Worker”, the official Com-
munist newspaper in the United
States; and such radical publica-
tions as “PM,” the New York
“Post” and others,
R % *

A strong element of falsehood
runs through the wording of this
bill. Thus, Section 2 says that—

“It is the policy of the Ur‘gi‘ged
Statés to foster free competitive
enterprise and the investment of
private capital in trade and com-
merce and in the development of
the natural resources of the
United States.”

Nothing could be further from
the truth. The enactment of this
bill would frighten capital” and
stifle free competitive enterprise.

Section 2 also declares that
when the federal government,

i tment. ~and.{: ¢
TLNETL pE .in his book, “Omnipotent Govern-

ture, it “shall be designed to con-
tribute to the national wealth and
well. being, and to stimulate in-
creased employment opportunities
by private enterprise.”

This also contains a lie. The
whole. experience of seven or
eight years of New Deal deficit
spending showed that government
spending and regimentation dis-
courages private investment,
Since the operation of the “Full
Employment Law,” should this
bill become a law, would be likely
to be influenced by the same
Leftist crowd that is now pressing
for its enactment, we may be
perfectly certain that they would
spend the taxpayers’ money in
such a way as to do the utmost
harm to private *enterprise.

£ Ed

The purport of this bill is that
it is the responsibility of the gov-
ernment—

“to assure the existence at all
times of sufficient employment
opportunities to enable all Amer-
icans who have finished their

.schooling and who do not have
fulltime housekeeping responsi-.

bilities freely to exercise this
right” (the right to work).

Without benefit of any law,
private enterprisers, large
and small—but mostly small—
throughout 150 years of our re-
markable history have created a
greater opportunity to work, at

| vastly higher wages, and under

vastly better conditions, than any-
where else in the world.

So great was this opportunity of
employment that the internal
trade of the United States during
the period from 1920 to 1939 is
said to have eéexceeded all of the
rest of the trade—domesti¢ and
foreign—of the whole world.

Yet here come these theorists
and scheming Socialists with their
followers and friends, to tell us
that now the government must
step in and run this thing.

If Congress is really interested
in putting an 2nd to:massed un-
émployment, it should heed the
wise words of Von Mises—who,

ment,” said:

“In an unhampered labor mar-
ket there prevails a tendency to
make unemployment disappear, . .
There is but one remedy for

government. decree or by the ap-
plication or the threat of violence.
. Artificially elevated wage

rates cause permanent unemploy- |

ment of a considerable part of the
potential labor force. . . . Uném-
ployment as a mass phenomenon
is always due to the enforcement
of minimum wages higher than
the potential wages which the un-
hampered  labor market would
have fixed.”

So if we want Full Employ-
ment, let’s repeal the laws against
employment, such laws as  the
Wagner Act, the Minimum Wage

| and Hour Act and all such other

laws which téll employérs—*“You
cannot employ.” Let’s also stop
discussing . others, such as FEPC.
If we really want to raise a crop
of employers, let’s create favor-
able conditions which will cause
them to flourish, rather than to be
plowed under.

If we tell business, as this bill
does,—“You invest so many mil-
lions of your dollars, and employ
so many million Joes and Marys,
or we'll tax you out of existence,”
then prospective employers will
invest their money in risk-less
government bonds. They will not
risk their money in factories or
other enterprises where the
Treasury and Labor Unions can

take their shirts, not to mention |

possible profits, while they them-
selves must take 100% of all
losses. ‘

Any effort of this nature by the
government will do far more
harm than good.

Perhaps the real purpose of
those who have instigated this
bill (not, of course, those who

‘have openly sponsored it) is to

adopt that part of the Soviet Con-
stitution (Article II) which state
that— :
“The economic life of the U.S.
S.R. is determined and -directed
by the state national .economic
plan. . . .”

This would destroy the Amer-
ican system of private enterprise,

or at least make-it so unworkable

that the government would have
to step in with more and more
controls.
We submit that this bill should
be abandoned and forgotten.
Unless the American people are
prepared to have their govern-

ment adopt a completely fascist

are ready for such control, and we
do not for an instant believe it,
then why did we fight "the re-..
cent war? ; S : ;
The Full Employmeént Bill is
utterly alien to. America and her
institutions.. . We believe ¢ thé:
American people would so resent
the jamming of the measure: of
National Socialism downi their
throats that they will turn . in
anger against any Congressman
that votes for it. O]
- Secretary - Wallace, - addressing
the Senate Sub-Committee, Aug.*

28th, said in part: % ;

. “We must not enter the éra of
atomic enérgy without recogniz-
ing that continued’ cooperation of
business, agriculture, labor:and
government is imperative toimeet-
the challenge of full production;
and full employment in peace.” |

From Mr. Wallace’s approval of.
the Full Employment Bill and the’
other legislation to which he re-
fers, it is clear that to his mind

“cooperation” means surrenddr,
submission, regimentation. . It
means the kind of cooperation
extended by the inmates of a
prison to the warden and his.
assistants. Thes

Is it to obtain this that’the
thirteen million men and women’
in the Armed Services have suc="
cessfully fought two wars? '

A. S. Beck Preferred
And Gommon Offered

Lehman Brothers and Wer-
theim & Co. headed an under-
writing  group that offered on
Sept. 12 39,046 shares of A. S.
Beck Shoe Corp. 434 % cumulative

-preferred stock at par ($100) per

share and accrued dividends, and
20,129 shares of common stock at
$17.75 per share. ! ;

All the proceeds from the sale
will go to certain selling stock=
holders who acquired some weeks
ago 315,387 shares of common '
stock of Diamond Shoe . Corp.
amounting to approximately 75%
of the capital stock of that com-=
pany. !

Wolfensohn in New York

Samuel C. Wolfensohn is en-
gaging in an investment business
from offices at' 84 Forsyth Street,®
New York City. " i

.

This advertisenient appears as a matter of record only and is under no civcumstances to ba

200,000 Shares

_construed as an offering of these securities for sale, or as a solicitation of an offer to
buy any. of such securities. The offering is made only by the Prospectus.

Allied Stores Corporation

4% Cumulative Preferred Stock

Par Value $100 Per Share

Price $100 Per Share

(plus accrued dividends from September 1, 1945 to'date of delivery)

Copies of the Prospectus may be obtdined in any State from such of the several UWM!;
including the undersigned, as may lawfully offer the securities in such State.

LEHMAN BROTHERS

September 7, 1945.
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OF INVESTING COMPANIES

NEW YORK + CHICAGO *

Prospectus upon request

" LORD, ABBETT & Co.

INCORPORATED °

Union Bond

Fund A

ATLANTA + LOS ANGELES

.~ Mutual Funds

¢
{

Variety

Although most investors would be quite satisfied with a security
which, rose steadily in market value and at the same time provided

income at the rate of 10% to 15% h
iy g In fact/,o no one' security or type of investment

such performance.

few are naive enough to expect

¢can fill the needs of all or even a majority of investors. For the

needs of individual investors are as
N

circumstances.

It is no doubt in recognition of
this basic fact that the mutual
funds have developed such a wide
variety of offerings. In this field
there are now available to the
investor bond funds of varying
grades, preferred stock funds,
common stock funds of many
types ranging from the older
cross-sectional funds to the more
recent highly specialized funds
divided as to industry, investment
characteristics and price. And,
finally, there are ‘the balanced
funds. which provide diversifica-
tion among bonds, preferreds and
commons with emphasis varied to
reflect changes in the business
cycle. .

No' longer can it be said as
was in the early days of mutual
fund . development that they
cast all investors inte a common
mold without providing for the
particular needs of the individ-
wal, Today, no matter how
complex or simple, how ortho-

dox or unusual the needs of a

particular = investor may  be,
there is a satisfactory solution
available to him through care-
ful selection of the appropriate
mutual funds,

SELECTED
AMERICAN

Prospectus
may be obtained
from authorized dealers, or

SELECTED INVESTMENTS COMPANY
135 South La Salle Street
CHICAGO 3, ILLINOIS

INVESTORS

|, Prospectus of Incotporated
* . Investors tnay be obtained

" ‘from investment dealers or

THE PARKER CORPORATION

ONE COURT STREET
BOSTON, MASSACHUSETTS

I .
Jitized for FRASER
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different as are their individual

PSRRI

Railrond
Equipment Shares

A Class of Group Securities, Inc.

Prosﬁectu. on Request

DISTRIBUTORS
GROUP, IncorroraTED

63 WALL ST. « NEW YORKS5, N.Y.
RS RS R

Keystone Program

Keystone’s current issue of
Keynotes presents a program ‘“for
income and capital growth” which
would, be appropriate “for certain
investors who have adequate re-
serves in the form of life insur-
ance and . Government bonds.”
This program provides diversifi-
cation as follows:

60% in bonds
20% in preferred stocks
20% in common stocks

Prime emphasis on 80% of this
portfolio is for income with the
remaining 20% aimed at a com-
‘bination of income and growth.
The program is available in any
amount through the designated
Keystone -Custodian. Funds,
L & &

The September issue of Key-
stone Corp.’s Current Data folder
includes the following brief and
pointed description of “The Key-
stone Plan.”

“The Keystone Plan does not
offer to ‘manage the capital’ of
any investor—or of any group of
investors. i

“It. does not promise to ‘time’
the - intermediate swings of the
market or to shift among various
classes of -securities. It is not a
trading medium. '

“The Keystone Plan is, in real-

/S One of the

| Low-PRICED . |
- STOCK Shares

Priced at Market

Prospectus upon request from
s your investment dealer, o1 .y

NATIONAL SECURITIES &
RESEARCH CORPORATION

120 BROADWAY ’

New York 5, N. Y,

ity, a service.to the man in the
investment business  who.-adopts’
a professional method-——diagnosis
and prescription—in the solution

1 of his. clients’ investment prob-

lems.”
Split-Up
Lord, Abbett’s current Invest-
ment Bulletin on American Busi-
ness Shares refers to the record
number of split-ups which are
occurring in listed stocks -these
days. )
“Split-ups usuaily come about
in shares selling at high prices
and ordinarily have as their pur-

‘| pose the making available of the

shares to a broader range of in-
vestors. . . . When it comes to
split-ups, however, none of those
in the day’s headlines even begin
to compare with that offered daily
by American Business Shares. It
is not 4 for 1, as Westinghouse
Electric - and Sears, Roebuck; 3
for 1 like -Loew’s; or .2 for 1 as
Louisville ‘& Nashville. In the
case of American Business Shares
the split is more than 3,000 for 1!”
By means of a diagram, the
bulletin then illustrates that each
American Business Share at $4.90
provides a direct ownership in-
terest “in a group of stocks and
bonds which, figured in terms of
the minimum unit normally
traded in for each item, have a
present market value of $14,872.”
These securities are spread over
79 corporations in 22 industries.

National Securities Series

In a “thank you” note to deal-
ers, National Securities & Reé-
search Corp. reports that sales of
the new. National Speculative
Series and National Selective
Groups Series between the open-
ing date on Aug. 17 up to and
including Aug. 31 were in excess
of $1,800,000. :

“This splendid volume of busi-
ness,” writes the sponsor, “is par-
ticularly gratifying as our Re-
search Department had spent
many months prior to the offering
date in special analyses of the
post-war outlook and the type of
securities it deemed advisable ‘to
broaden the, scope of our useful-
ness to dealers and their clients.”

A special commission of 7% to
dealers on these two new series
remains in effect until Oct. 15.

Performance

Distributor ~ Group’s  special
month-end price comparison of
the‘various classes of Group Se-
curities reveals that during the
first eight months of this year 16
of the 18 stock . classes out-
performed the Dow-Jones Indus-
trial Average. During this period,
the Average showed a gain of
14.4% as compared with 23.6% for
Aviation Shares, 24.3% for Low

‘Priced Shares, 17.3% for Railroad

Equipment Shares and 22.2% for
Steel Shares — the groups cur-
rently considered most attractive
by the ‘investment management
of this fund. ;

Selected American Shares

In the current issue of ‘“These
Things Seemed Important,” Se-
lected Investments Co. compares
the market rise so far this year

Keysto ne
Custo &ian

Funds

Pmspectus may be olmu'ned
from vour local investment dealer or

The Keystone Corporation
of Boston
50 Congress Street, Bostor 9, Mass.

with the performance of Selected
American - Shares, .- The . record
(covering "'the ' period from the
first of the year through Aug. 24)
is as follows: Dow-Jones Indus-
trials up 11.5%, Dow-Jones. Rails

‘| up 12.8%, Dow-Jones Utilities up

22.1%, Dow-Jones Composite up
11.4%, Selected: American Shares
up 16.5%.
Keystone Custodian Fund Reports
Keystone~ Series: B-3 and S-4
ended their fiscal years on July
31. Total net assets of Series B-3
increased ~ from $20,980,394 to
$25,058,077 during the fiscal year.
Total net assets of Series S-4 in-
creased from - $5,662,991 to $9,-
762,490 during this same period.
As of Aug. 24, the date: of these
reports, .the 10 Keystone Cus-
todian Funds had total assets of
about $135,000,000.

Mutual Fund Literature

National Securities & Research
Corp.—September issue of Cur-
rent Information folder on Na-
tional Securities Series and. First
Mutual = Trust = Fund; portoflio
memorandum
during August on all National
sponsored funds. . . . Lord, Ab-
bett—Composite Summary folder
for September on all Lord, Abbett
sponsored funds.

Dividends
Group Securities, Inc.—The fol-
lowing dividends payable Sept. 29.
1945, to shareholders of record

Sept. 12: ;
—For Third Quarter-

Class— "'Regular Extra Total
Agricultural _______ .07 .08 .15
Automobile __.._.___ .05 .10 15
Aviation oo .o .07 .08 . .15
Building ... ... .05 .10 .15
Chemicalyzilazie .04 . .06 .10
Electrical equipment .10 .10 .20
Foodin e Uiivedi_y 04 Ik .15
Fully administered__ .05 .10 .15
General bond ______ .10 .05 15
Industrial machinery. .07 .08 15
Institutional bond __ 10 e .10
Investing company._ . - .10 .10
Low priced .03 A7 .20
Merchandising - .05 .10 15
Mining "“___._ .03 .05 .08
Petroleum |, ... W04 .06 .10
Railroad bond ___.. .05 .15 .20
Railroad equipment._ .04 .04 .08
Railroad stock .03 .07 .10
Steel _l. .04 .06 .10
Tobacco . .04 .04 .08
UHIhies: . cad i pri .04 .06 .10

Putnam Fund—A quarterly divi-
dend of 15 cents per share pay-
able Oct. 20, 1945, to shares of
record Sept. 29.

Union Trusteed Funds, Inc.—
The following dividends payable
Sept. 20 to stock of record Sept. 10
for UBA, UBB and UBC and to
stock of record Sept. 13 for UPS
and UCS: :

Regular gxtra

Union Bond Fund A_________ $.21 .90
Union Bond Fund B_....____ .20 1.00
Union Bond Fund C_________ .07 .50
Union Preferred Stock Fund .14 .64
Union Common Stock Fund.. .05 .30

Finds Patience Is a
Virtue Made of Necessity

Patience is a virtue,

Of this there is no doubt,
And Mr, Burgess found it so
When he was eating out.

He waited for an hour

Before he got a table.

The hostess “scratched” the menu
sheet

As fast as she was able.

He ordered a shrimp salad,
Fruit pie and well-iced tea.
The waitress took the order
And vanished. for to see.

The waitress took ten minutes
And returned without a dab."
“No shrimp-—no ice—so no iced

tea;
We've lobster and we've crab.”-

“Then I will take the lobster,”
Mr. Burgess weakly cries.

crab,
And “got no berry pies.”

“However, we have apple,
Which is very good, they say.”
“0. K.;” says Miles, “I'll take it,
And, if you please, today!”

Ed. note: Mr. Burgess is Vice-

President of Distributors Group,
ggg., 63 Wall Street, New York
ity.

showing changes’

But when he’s served he gets the |

3 T ——
Urges Congress to
Double ls Pay

The - reconvened Congress b
been .told by President Trum:S
that it ought to give itself «,
straight, out-and-out salary iy.
crease,”. his suggestion being 3
salary of $20,000 a year, or dou-
ble the present pay, an Associated
Press report stated from Wash-
ington on.Sept. 6. The President’s
proposal included the recommen-
dation- that the House repeal the
legislation by which, earlier thig
year, it gave each of its memberg
an expense allowance of $2,500 a
year. 3 )

Mr. .Truman’s message stated
according to the Associated Press
“There is. no doubt in the ming
of any thinking American that
members of Congress are grossiy
underpaid ‘and have been for
many years.” “I think,” he said,
“they are entitled—and have al-
ready so.expressed myself—to 3
salary anywhere from $15,000 to
$25,000 a year. I recommend that
the Congress enact legislation pro-
viding that the salaries of its
members be increased to $20,000
per year.”

The President recommended al-
so “an adequate retirement sys-
tem” for members of Congress
and saig that more pay for them
“should be the first step in creat-
ing a decent salary scale for all
Federal government employees
—executive, legislative and judi-
cial.”

Congress’s last raise ‘came in
1925, That year it boosted salaries
of 'its, members from $7,500 to
$10,000. Prior to 1907 the salary
was $5,000.

Fox to Be Parlner in
Stern, Frank Go.

' LOS ANGELES, CALIF.—A. B.
Fox, who became associated with
the firm in January, will be ad-
mitted to partnership in Stern,
Frank & Meyer, 325 West Eighth
Street, members of the New York
and Los Angeles Stock Exchanges,
on Oct. 1st. Mr. Fox in the past
was Manager of the Investment

Co. and prior thereto was an of-
ficer of the Union Bank & Trust
Co. o4

Department for A. W. Morris &

DIVIDEND NOTICE

Group Securities, Inc.

The following dividends on the various
classes of shares of Group Securities,
Inc,, have been declared payable
September 29, 1945, to shareholders
of record September 12, 1945,

For Third Quarter - Tofal For

Elass Regular* Extra* Total Firstd Mos.
Agricultural, ........ B AR | SN | k]
Aytomobile. ......,. 95 40 g5 32
Aviatiou, , .. JRN 7 BN [ R A
Building. ol R | e 30
Chemical........... o0 n

B [ EEA [ . A

k! RN il

4 R BEEA L] A

General Bond.. ... J. g5 5 S
Industrial Machinery, 07 ~ 08 05 37
Institutional Bend. ., .10 - J5
Investing Company., - .10 .10 A
Low Priced. ........ 5 IR | B [ A
Merchandising....... LT TR 1) B TR
Mining. i D105 8 20
Petroleum.......... Mo 08 M0 A
Railioad Bond..,. ., 0505 20 5
Railroad Equipment., 04 04 .08 Vil
Rallroad Stock. ... CE I 1 B | I
Bl ol LTI T RN || -
Tobacco. ... IR TR S N1}
Utiliies ., ... M0 no 2

*Regular dividends' are from net
investment income and exira divic
dends are from net realized profits.

»Bistributars Group, Incorporated

National Distributors

63 WALL ST. « NEW YORKS, N. Y.
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Labor's Rights and Responsibilities

(Continued {rom page 1227)

not be mentioned in the same
preath, or in the same speech,
particularly in the hearing of the
princes of privilege who have
jong ears that, beleive it or not,
they can wiggle. As a matter of
fact, as you know, I seldom -en-
gage in politics.  Essentially I
am just a quiet, friendly home-
body who likes to go about pat-
ting people on the back. I know
that it has sometimes been said
that, instead of patting people on
the back, I bat them on the chin,
But that is not my fault. It’s just
that the people that I hit on the
chin are leading with that part of
their anatomy. It stands to reason
that if they were turned the
other way I would be patting
them on the back instead of the
chin, :
Labor, in Politics

For some reason the thought
that the laboring man should have
a voice in politics strikes a great
many in this country as a new
and frightening idea. Their at-
titude is not much different from
that of those who viewed the in-
vention of the automobile and the
aeroplane as impossibilities, The
car and the plane were born in
the same era as Labor Day. All
were viewed with suspicion and
alarm.

There are, I suppose, some who
still regard Labor Day in this
manner, just as there are a few
who still think that the automo-
bile will never replace the horse,
And, I suspect, the same . people
who hold today that labor and
politics do not mix, are direct de-
secendants of those who sneered
at the Wright Brothers as a couple
of crazy visionaries,

The evidence is everywhere at
ha_nd that labor and politics do
mix. ‘As a matter of fact, proper-
1y mixed they make a very stimu-
lating draught which the doctors
have found to be particularly
good in mitigating the effects of
that chronic and dread disease—
entrenched ' greed—which. some-
times encrusts and enfeebles the
body politic.

Last year:this country had evi-
dence that labor and politics do
mix when the working men and
women of America: went to the
polls in astonishing numbers and
defeated the forces of reaction.
England gave evidence of how
overwhelmingly well politics and
lgbox: mix when, in her first elec-
tion in 10 years, she threw out the
Conservative Party, even though
in so doing she had to sacrifice
one of the world’s great war
]eadprs — Winston Churchill,
Again, in this country, just re-
cently, labor surprised. even its
most devoted followers when - it
nominated Richard Frankensteen
of the United 'Automobile Work-
ers of America for mayor of De-
trmt_by a primary vote so large
1ha§ it petrified the “professional”
Politicians,

The British elections will have
decided repercussions, not only on
the continent of Europe but, soon-
€r or later, here in the' United
State§. Some of the reactionaries
in this country whose very blood
curdled at the thought of the New
Deal and who hated “That Man”
Wwith all of their might may find

emselves wishing, one of these
days, for something as. conserva-
tive as the New Deal.  For it was
f‘SSG?’)tlall_V conservativa, The anlv
u{‘ouble with it, from the point of
_Vlew of the economic royalists
and those in whose “hands were
concent;ated great wealth and
€conomic - power, was that its
:I)I‘ln('lpal concern was the health,
welfare. and hapniness of the or-
dinary human being.

Aims of Labor
The health,- welfare; and hap-
Diness of the 'averare man have
constituted “the traditional aims
of labor for vears. Dictators have
(Tilse_n: tyrants have reigred, vet
(U.rlnq all of those years and de-
Spite the ereat power wielded bv
€ Dprivileged, . the . ideas:. and

Witized for FRASER

R //fraser.stlouisfed.org/ ‘

e ol ~

‘ideals of labor have survived and
grown stronger and nothing. ap-
parently can keep them from con-
unuing to flourish.

Ideas — good ideas —are less
!:angi.ble than smoke and more
insidious. They seep into a coun-
try despite every precaution.. To
try to halt the march of ideas is
as silly as ordering the tide to
stop. The fact is that a good idea
is indestructible.

The 'atomic bomb, that awful
miracle that marks the beginning
of a new epoch in human history,
can wipe out and has wiped out
cities, It can destroy every and
anything for miles about. Under
the terrific explosive power gen-
erated by the release of the atom,
steel and rock vaporize and dis-
appear into nothing. Yet despite
all  of 'its mighty power, "the
atomic  bomb ' cannot destroy a
good idea. It remains to be seen
whether it can destroy ‘the very
bad idea of war, 1If it doesn't,
God knows what will happen to
the world.

If we were to save civilization
there was an urgent necessity for
a permanent peace, even without
the invention of the atomic bomb,
This" historic invention has now
made it self-evident that there
must be no more wars. But, be-
cause the conviction that we must
have a permanent peace is self-
evident, does not mean that it is
either self starting, or self oper-
ating.. The mechanism whereby
we hope to achieve that end must
be refueled continually with the
high resolve ‘and hard work of
men everywhere, Labor, in par-
ticular, should . dedicate ‘' itself
wholeheartedly to the  proposi-
tion of an irrefragable peace and
should work everlastingly to the
end that there shall be no more
war. I say that -this is true of
labor in. particular because it is
the workingman and his family
who have borne the brunt of the

'war which has just ended so vie-

toriously, just .as his ancestors
have carried the greater burden
of past wars.

In England, in France, in Rus-
sia, and in all of those European
countries which were engaged in
the desperate fight against Hitler,
it was the homes of the laboring
men which suffered the most un-
der the strafing and the bombing,
Of course the rich and the privi-
ledged in those countries suffered
the same rigors of war and they
too 'lost their homes. Even in
those countries which the Ger-
mans occupied, the rich and the
well-to-do, even if they did not
collaborate with the Nazis, even
if they joined the. underground
and fought against the Germans,
nevertheless, because of their ac-
cumulated wealth, managed . to
make out better than the poor.
In fact, it may truthfully be said
that the rich and the privileged
lost the most in this war, because
they had the most, but it may also
be truthfully said that it was the
laboring man who suffered the
most.

This may seem paradoxical but ]

the paradox is easily explained if
we remember - that -when a
wealthy man lost one of -his
homes in the war, he still had
another home or the money and
the power to get another one.
Many had taken the precaution
of depositing funds in foreign
countries where - it might be
drawn upon in time of need. The
laboring man when he Jlost his
home, lost everything. He had
no money in a foreign land either
in his own name or in that of an-
other.
_ Labor’s War Effort

Although the bombings which
ravaged the homes of Europe’s
working man never reached the
United States, labor here also
carried a heavy burden. Labor,
which bore so much of the brunt
of the war, was also largely re-
sponsible for the winnine of that
war, None will deny the vital
role of the men and .women in

our armed forces. Nothing that I
could say or that anyone-could
say - ‘could detract from their
heroic deeds. No one would want
to do so. Nevertheless, without
the production miracles perform-
ed by labor, this war could not
have been won. We were well
on the way to overwhelming our
enemies  with the countless
thousands of planes and ships and
tanks and guns which labor and
this country produced. When,
without holding back, Russia kept
her promise and came ‘in against
Japan on the very second the in-
evitable end was already in sight.
The atomic bomb left no doubt
of the outcome. And it was labor
which produced the atomic bomb
which won the count in this war.
Those civilians who worked so
long and so hard to achieve the
20th century miracle played just
as vital a role in the final victory
as any of our heroes or any of
our armies. W :

To me it seems right and neces-
sary that those who suffered so
much in the war, who played so
vital a role in its writing, should
play a great part in the winning
of the peace. Hence, while this
first Labor.Day, in peacetime, in
nearly 10 years, should be a day
of celebration, it should also be
a day of dedication. - Labor must
not: only consecrate itself to the
proposition that-there shall be no
more war, labor must also dedi-

cate itself to full employment, to|

higher pay and better working
conditions, and to the ending of
racial discrimination.

- All of the things to which labor
must devote itself are part and
parcel of the larger question
which we are likely to overlook
in the debate about whether a
“hard” or a “soft” peace shall be
imposed upon our defeated ene-
mies. ‘The aims and aspirations
of labor are an integral part of
the question: What peace terms
are we going to impose upon our-
selves?

The .Reconversion Problem
- Dowe propose to'levy upon our
people a Carthaginian peace that
will result in the plowing up of
the great industrial power that
we mobilized for war while we
sow salt in the furrows? Will we
thus make barren the great pro-
ductive facilities—the great Glen
Martin plant, to mention but one
—into which have been ‘poured

. the - effort and the skill and the
| knowledge and the money of our

people? Or will we turn our war

factories into peace factories—
factories for making plowshares?
This is a grave and pressing ques-
tion.” We must face it squarely
and now, We cannot escape to
some never-never-land 'of the
status quo ante, The factories and
facilities are here.' They were
created under the urgencies of
war, but they can be productive
of peacetime jobs and peacetime
goods under peacetime enterprise.

I want to believe that there was
laid at San Francisco the founda-
tion of a world that will not again
prodigally make our people and
our resources available for the
disasters and the dislocations of
war. The productive capacity, as
well as the instrumentalities that
we fashioned to win this war, will
be influential in making this -ob-
jective a possibility. We may hope
that we have laid at rest the un-
easy spirits of the world outside
of our borders that make for war.
But this alone will not assure a
world without fear that is every-
one’s hope for tomorrow. We
must grapple, as well, with our
internal instabilities and insecur-
ities.

What justification is there for
scrapping our great industrial
plant? Unless it can be said that
all of us in this country have all
of the things that we want, the
liquidation of our wartime manu-
facturing plant would be a crime.
For instance, here in Baltimore
any proposal to scrap the Martin
Bomber Plants would be equiva-
lent to saying that all of those who
need or want air transportation
now have it. We are as far along
as the men of Biblical times who
beat their swords into plowshares,
but we must beat our output for,
war not only into plowshares but
into all instrumentalities that
would for prosperity and content-
ment in an era of peace.

The insecurities and ‘instabili-
ties in this country that would
arise from the scrapping of our
war plants would not lead to rev-
olution, but there is grave danger
of discontent and unrest unless
a’ program ‘of full employment
is achieved. To .prevent  this
there is need of all of the wisdom
and probity and deep seated faith
that we have at our command.
Full employment includes social
and industrial - justice, achieved
through the genuine rule of the
people. This is your objective,
your purpose. The methods for
achieving these results are merely
expedients finally to:be accepted
or rejected as actual experience

shows that they work or do not
work, ¢ : i
Leadership Needed

“ In order to succeed we need
great leaders and inspired ideal-
ism—Ileaders to whom are granted
great vision, who dream largely
and strive to make their dreamsg
come true. Leaders, whoever they
may be, are but instruments to be
used until their usefulness is
ended. It is of little, matter
whether any one man fails or
succeeds, but the cause. cannot
fail, for it is the cause of man=
kind. Mankind has ever been on
the march. It will ever be on theé
march, ) !

Our leaders, whetner they be in
labor, industry, or government
need our help to bring about full
employment in the country. We
must all of us work toward that
goal. By all of us, I do not mean
the Government alone; I do not
mean private industry, alone, I
mean both the Government and
private industry and, in addition,
labor—the working man, both as
a member of his union and as an
individual.

There is an ever growing notion
that a nation owes every man the
right to a job. As a general prin-
ciple, that is correct. But because
the Government owes every man
the right to a job does not mean
that each and all of us individual-
ly can sit on the back of our necks
and say “Well, where’s the job?”’
The initative in setting up enter-
prises which provide jobs for the
working man in this  country
should not be the prerogative of
Government or of industry alone.
The working man and. his uniong
also have a duty to partake in the
creation and finding of jobs and
to my mind that duty consists of
a good deal more than lobbying
in ‘the halls of Congress or in
writing to Congressmen. .

Labor-Industry ‘Relationships

The relationship of labor with
industry is no more of a one-way
street than is the obligation of in-
dustry to labor.. .Moreover, the
public interest in both labor and
industry is paramount and both
industry and labor would do welk
to recognize this paramountcy. X
am deeply interested.in the aspir-
ation of labor to better its condi~
tion as to wages and in all other
matters that pertain to employ-~
ment, It is my belief that labor,

.that is not only fully employed, but

is happy and satisfied because it is
persuaded that it is earnine a fair
(Continued on page 1253)

(Incorporated)

September 11, 1945

Otis & Co.

This announcement appears as a matter of record only and is wirder no circumstances to be construed as an
offering of these sccurities for sale, or as an offer to buy, or as a solicitation df an offer to buy,
~any of such securities. The offering is made only Uy the Prospectus. !

25,000 Shares

The Leland Electric Company

. 5% Cumulative Convertible Prefer;ed Stock

.(Par Value $25 Per Share)

Price $25.00 per Share

plus accrued dividends

Copies of the Prospectus may beé obtained from the undersigned, 4

Curtiss, House & Co.
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Symposium on
 Guaranteed Wage

(Continued irom first page)

recognize that the extension of in-
come and employment securities
to an ever widening circle of em-
ployees is an important.and worth-
while effort. Under normal peace-
time conditions, as we have known
them in the past, there are large
numbers in our economy who
have had the assurance of .in-
come for the entire year. The
. purpose of the guaranteed annual
wage is to extend this to more
and more wage-earners. While
it may not be applicable in the
immediate future during the
problem of reconversion, we must
begin to think and plan for it at
the present time.

Mr, Dale: The annual wage
gives an opportunity now to dis-
cuss practical methods which in-
dividual businessmen could take
t0 make employment in their own
companies more stable. The busi-
nessman is still the kingpin in
providing most of our jobs, but,
rather surprisingly, his role has
been .omitted in the current de-
bate on the full employment bill
of Congress. This is probably the
last important economy in which
the free-enterprise ‘System prom-
ises to function. This may be a
last chance of private business to
provide full employment. As a
distinguished = economist from
Chicago, John Morris Clark, pre-
dicted many years ago, the stakes
are heavy, for, unless we tame
the new leviathan of unemploy-
ment, he may yet devour us.

‘Mr, Spencer: If it is as impor-
tant as that—if the continued ex-
istence of the system of free en-
terprise is dependent upon: a
guaranteed annual wage—I think
at the outset that we ought to
find  out what we mean. What
specifically is involved in a guar-
anteed annual wage? :

. Mr. Chernick: Specifically, it
means a changeover from a sys-
tem ' of wage payment in which
the employer hires workers by
the Qay or by the week to a sys-
tem in which he hires them for a
veriod of a year or for a period of
somewhat less than a year—45
weeks or 40 weeks.

. Mr. Dale: That is a terrifically
Important implication for collect-
ive bargaining, because the unions
will ‘be bargaining now, not only
for wages between 95 cents and a

‘dollar ‘an hour, but for .fifteen

hundred or two thousand dollars
a year,

Mr. Spencer: I would like to
have you make a statement, how-

you going to guarantee everybody
in every industry this annual in-
come? ; :

Mr. Chernick: No, at fhe outset,
I do not believe that is possible.
At the outset it is necessary for
the employer to evaluate the con-
ditions existing in his own firm,
the employment conditions in his
own industry, and to devise a
plan accordingly. This may mean
that it is restricted in the extent
of the length of the guarantee. It
may also mean that it is restricted
in the number of employees that
it covers, but I think that we
should hold as a goal the exten-
sion of the number of employees
covered -and the stringency of the
guarantee to as wide a circle of
employees as possible,

Mr. Spencer: From what you
say the kind of plan which exists
in any given business will depend
upon the conditions in that par-
ticular business. It may be a con-
ditional guarantee for a number
of weeks for a number of em-
ployees, or it may be uncondi-
tional, or it may be a system in
which an employer guarantees
wages dependent upon the ‘busi-
ness that he is able to carry. ;

Mr. Dale: The CIC has come
down very much from its orig-
inal guaranteed demand for 52
weeks a year to 40 hours a week.
They have just concluded an
agreement with the - Wildman
Manufacturing Company in Penn-
sylvania which gives employees
with more than five years’ service
30 weeks employment in the year,
and this is the important thing:
the Government is going to guar-
antee the rest of that employment
for the year, because for the re-
maining 20 weeks these workers
are going to get unemployment
compensation from the State of

ever, on this aspect of it. Are

Pennsylvania at $20 a week.

Mr. Chernick: Look at some of
the plans that are in effect at the
present time. ~ Consider what it
means to an individual employee
under the Hormel Plan; for ex-
ample, an’ individual employee
who starts out the beginning of
the year at the Hormel Company
knows that he has 52 weeks of
income coming to him in the pe-
riod of a year—in the following
year, that is—and on the basis of
that he can go ahead and plan his
budget, and, on the basis of studies
made there, it is obviou$§ that he
goes ahead and spends ‘on the
basis of the knowledge of the fact
that he thas income for 52 weeks.

Mr, Dale: In spite of the great

efforts made by Hormel, we really
have talked too much about the
' Hormel Plan. It is not really rep-
resentative of the American econ-

omy.

Mr. Chernick: It may be con-
sidered representative of con-
sumers’ goods industries, I.thmk.

Mr. Spencer: I would like to
put in this statement here. I can
see from the point of view‘of.the
individual employee that it is a
very good thing to give him a
deeper sense of security. It will
undoubtedly improve: his mora}e,
and it will undoubtedly make him
a more efficient worker; but, from
the point of view of the employer,
it seems to me that he is sticking
his neck out pretty far.

Mr. Dale: It involves an awful
lot of disadvantages to the em-
ployer in giving a guarantee. In
fact, it is a big burden to him
because it increases his rigidity.
The annual wage,cost, which used
to be flexible, will become fixed.
This is certainly hard in a.de-
pression, because, when sales fall,
he will have to go on spending
money each week to his workers.

Mr. Chernick: That is true and
it limits the application .of the
plan, or limits the stringency or
rigidity of the plan in particular
industries, but Spencer has men-
tioned some of the advantages, the
greater morale on the part of em-
ployees. . . . ;

Mr. Dale: That is an intangible
factor. ;
Mr. Chernick: Yes, it is in-
tangible, but some of the firms
have been able to reduce it to
dollars .and cents.
Mr. Dale: For example?
Mr. Chernick: In the Hormel
case, -his dollars and cents figures
are not very accurate, he agrees,
but he feels that in terms of dol~-
lars and cents the plan has been
advantageous to him.
Mr. Dale: That is:being pretty
general. I have never seen -any
figures from Hormel, though I do
think -he has done a good job in
stabilizing. p

Mr.' Spencer: Assuming that' it

society?

does help the employee and-the
employer, does it have some' im-
plication from-the point of view
of the community?

Mr. Chernick: Certainly, the

are enormous. .In the first place,
what are we interested in as a
We are interested in
maximizing the extent of human

satisfaction, and the security that

comes with the knowledge that
you ‘have pay for a year seems to
me one of the primary ways of
introducing the peace of mind
that leads to the expansion of
human satisfaction.

Mr. Dale: ‘A great characteristic

of the American economy. really

social implications .of the thing'’

T his advertisement is not, and is under no circumstances to be construed as, an offering of these
) securities for sale, or as an offer to buy, any of such securities.
The offering is made only by the Prospectus.

1,500,000 Shares

Gaspe Oil Ventutes, Limited

Common Stock
($1 Par Value, Canadian Funds)

Price 60¢ Per Share, U. Sf Funds

Copies of the prospectus may be obtained from the undersigned.

Tellier & Company

42 Broadway, New York City (4)

was taking a risk—the pioneer
spirit—and . 1 .am -afraid tnat -we
are getting far too much in the
habit that we must all be secure
and leave it-to George to do it. -
Mr. Spencer: I think that I un-
derstand now what you mean by
a guaranteed annual income. I
think that I can see what the
advantages are from: the point of
view of the employee, from the
point of view of the employer, and
also from the point of view of the
whole economy, but I see some
rather cerious difficulties in-
volved in the inauguration of this
plan on any wide-scale basis. For
instance, how in the world is any

position to predict with sufficient
accuracy a year ahead what his

can say, “Now, boys, this next
year you are going to get a cer-
tain amount of money, and you
do not have to work and you do
not have to worry, but we are
going to give you the money just
the same at the end”?

‘Mr. Dale: Some nasty people
have said, “Give me a Washington
economist and three martinis, and
I will tell you what money you
will - make next year.” . Unfor-
tunately, we have not discovered
yet the brilliant statistician that
‘can predict-a rational future on
the basis of a nonrational past.
Unfortunately, our consumers are
still changing their habits so much

companies just do not know what
that amount is.going to be during
the ‘coming year. . :
Mr. Spencer: And yet the suc-
c¢essful inauguration of .a guaran-
teed annual wage depends upon
the ability of a given employer
to predict with some degree. of
certainty what his share in the
economy’s business is going to be.
Mr. Chernick: That is right, but
put it this way.. You can list the
industries in order of the extent
to which they -are able to predict
demand: ahead, and ‘the guaran-
teed annual wage is a flexible
instrument. It can be adjusted and
applied in particular industries in
accordance with the degree ' of
predictability of demand.
‘Mr. Dale: Ycu get ready for
great trouble, here, in the invest-
ment goods industry. Suppose that
after -the war the demand for
shoes . expands. ' Then, say, the
Nunn-Bush Shoe Company, which
has a very. fine plan, will order
more shoemaking machinery, and
they will give employment to the
International Shoe “Corporation
to make this machinery for a
year; but, when the machinery
has been made, the employment
of the International- Shoe Cor-
poration will be greatly reduced,
but Nunn-Bush can go ahead as
before because, as you know, “All
God’s children got to have shoes,”
but they do not have to have ma-
chinery: They can wait with re-
placing it. 5

Mr. Chernick: That is true, but
what it means is that in the shoe-
machinery production field the
rigidity of the plan is much less
than in the case of a consumers’
J goods industry, but it does not
mean that a plan cannot be ap-
plied. g

Mr. Dale: That does not mean
much there because there we have
a situaticn that the ahnual wage
can be best applied where it is
least needed, at Nunn-Bush,
where they have security anyway,
‘gngl it can be least applied where
it 1s most needed, namely, in the
investment goods industry.
. Mr. Chernick: I think that there
is. some advantage in introducing
a plan even in industries in which
employment security  is . pretty
bright. ‘There is a difference be-
tween an employee knowing defi-
nitely that he is going to get 52
weeks of wages or work and feel-
ing that there is a possibility that
he will. .
- Mr. Spencer: I still would in-
sist that the capital goods indus-
tries as contrasted with the con-
sumer industries are going  to
present a problem which is very
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serious as a long-run matter in

‘more readily, whereas the re.

given employer going to be in a.

business is going to be so that he |

without advance notice that many |.

—

the introduction 'of a gauaranteeq
annual wage, Inaddition to what
Dale has said with respect to the
continuance of employment ip
these “two types- of ‘industrieg
people will simply buy shoes
more periodically than employers
buy' machinery. In other wordg
we as consumers will buy much

placement - of copital equipment
can be postponed indefinitely, anq
you can have very much greater
tluctuation of employment.

Mr, Dale: Many companies have
written to the American Manage-
ment Survey and have said that
if they were forced to give a guar-
antee of employment for a whole
year ‘to all their people, they
would go bankrupt within a year
after the war economy stopped or
a boom stopped. .

Mr. Chernick: Put it this way.
Guaranteed annual wages pri-
marily are..designed.to -eliminate
the irregularity of employment
which ‘oceurs within the period
of a year, and there are large
groups of industries in which that
is possible. Let us solve the
problem of irregularity, of inter-
mittent employment, in those in-
dustries. Then it is true that in
industries - which are subject to
cyclical boom and - depression
much more so than others the
extent to which the plan is ap-

plied ‘to its employees has to be
restricted. 3 )

Mr.,Spencer: Another difficulty
that I see in the inauguration of
this plan is that we do have cer-
tain industries which may be de-
scribed as dying, industries, which
have declining employment.- What
are you going to do about that?
How are you going to make pro-
vision for that type of industry?

‘Mr. Dale: I do not think that
they have so much difficulty.
Here you can argue that in the
long run we are all dead. That
is to say, in the course of a-year
an industry does not decline so
terribly, and we believe it is, the
function of every business.exec-
utive to look .ahead for five and
ten years in those industries and
to think of products which. they.
can introduce to make: their. em-
ployment more stable.

Mr. Spencer: I understood that
that had always been the function
of management, and I had under-
stood that management had al-
ways been engaged in planning
and looking -ahead and seeing
where .it. is going so far as its
products are concerned.

Mr. Dale: Employers have been
talking in general terms, but they
have not done enough about it.
That is the finding on our survey:

Mr. Chernick: What is the mat-
ter with giving the employer an
additional incentive if in past
years, statistically, the employ-
ment in a firm has been such that,
say, 50% of the employees have
had year-round employment?
seems to-me that, to give the em-
ployer an incentive as a result of
cooperation between the union it
the plant and the employer, they
could arrive at a figure of 55%-
For instance, the employer guar-
antees a year-round employmen
to 55% of his employees. That
gives him -an incentive, an addi-

tional incentive to the ones he has
now to try to find new proc;lucts,
to try to expand the regularity of
the unemployment he offers.
‘Mr. Spencer: As scon.as
pression comesalong, the em-~
ployer is likely to chuck the
whole thing out of the window
because he cannot stand it. .
Mr. Chernick: All right, that 1S
true. © Depressions - in that sensé
constitute a major obstacle, bU
the guaranteed annual wage 1%
itself is not the answer to thal
You have to have-additional sup~
plementary policies that do maii~
tain a high level of employment.
Mr. Dale: The greatest sin that
business has committed‘i:sh thesmg'
proper spacing of purchase
capital goods. If we think bacg
to the end of the last war an
look at.a study made of the pur~
chases of locomotives at a 10¢0~
motive company by railroads, we

de-
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find that in 1920 this company
sold 2,500 locomotives; in 1921,
200; in 1922, 2,000; and' the next
year dropped back to about 300.
Mr, Spencer: In an individualis-
tie society and a system of free
enterprise, how are you going to
tell a railroad company that ‘“you

- have got to space your buying”?

How are you going to tell a con-
sumer that ‘“you ought to buy one
pair of shoes now and in another
year buy another pair of shoes in
order to regulate -employment”?
As long. as we insist on; a system
of free enterprise; we have to
Jeave theé consumer, we have to
Jeave the capital investor, com-
pletely -free "to buy when and
where and  at what price they
want,

Mr. Dale: First of all, the pri-
vate enterpriser has not always
been -as intelligent in his pur-
chases as he should have been. In
the case of the railroads, for ex-
ample, if they had spaced their
purchases - ‘more regularly, the
locomotives: would have been ob-
solete less "soon; secondly, they
would have cost less money; and,
thirdly, they would have made a
real contribution to employment
stabilization.. I think that we
have to get in this private-enter-
prise - system. a ‘philosophy by
which the individual businessman
gives up his individual selfish in-
terests in favor. of their true,
long-run- collective interests.

Mr. Spencer: To whom is he
going to give them up? ' That is
what I want to know. :To whom
is he’ going to surrender them?
We have always pyeached the
doctrine that the individual enter-
priser must go out, he must be
alert, he -must be. militant,. he
must be aggressive—and, if I get
your advice, what you are advis-
ing is that the enterpriser must
not be so alert, ]

Mr, Chernick: We must get him
to recognize that there are social
consequences of ‘his action. We

‘have a twofold educational job.

We have:to educate consumers
to the fact that capricious actions
with ‘respect to purchases have
the effect of providing an irreg-
ular employment. A
Mr, Spencer: I would still say
that on your part that is mere
wishful thinking. As long as you
retain a free society in which the
choice to buy or mnot to buy is
left with the consumer . . .
Mr. Dale: I know, but business

| brefers to have a free system and

iree decisions hecause it thinks
that it can provide more employ-
ment and can provide it more
efficiently, but, unless it does
something in a collective way to
improve the employment situa-
tion, the system is going out any-
s g

Mr, Spencer: Are you talking
now about collective “activity on
the part of business to get this
system of annual ' guaranteed
Wwage? Because, if you are talk-
ing about agreements between
employers on this basis, I think
that you.are getting on very dan-
gerous ground,

Mr. Dale; ‘No, I do not think
of that at all. I think that, natu-~
rally, the individual business
which would hold back the sales
In a boom would lose money and
that if it did not retrench in a
depression it would g6 bankrupt.
But if 3 large number of business-
men thought of regularizing their
burchases, the situation would be
entirely different.

. Mr, Spencer: At numerous times
In the past we have discussed the
Whole question of free enterprise
and ways and means by which it
fan save itself, because I think
that at least we all here want to
;ave‘ it. I would like to know
bere what you think is likely to
pe the result of a successful
Inauguration of the guaranteed
annual wage plan on the preser-
vation of the system of free enter-
Prise? -
anMr. Chernipk: The guaranteed
thnua_l Wwage is primarily a device
at fits into a private-enterprise
SYStem_—a device which, at the
Same time that it somewhat limits
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the scope of the activities of the
employer, retains for him a maxi-
mum field of decision-making. .
. Mr. Spencer: Are you counsel-
ing that we should slow down the
processes of our economic so-
ciety?

Mr. Chernick: Inevitably I
think the guaranteed annual wage
would have that effect.

Mr. Spencer: ‘That is defeatism,
is it not?

Mr. Chernick: It is not. It is a
question of aliernatives. What do
you want?  Presumably we do
not ‘want to remove the task of
Jecision-making from the  indi-
vidual employer, but at the same
iime we want, as I have said, to
expand the area of human satis-
faction, and we have to make
choices on that basis. We have
to ask what the costs are of fur-
thering security.

Mr. Spencer: That would seem
to me to put a premium upon the
chiseler every time. In other
words, ~the: high-minded, - alert,
rational . enterpriser, -of course,
would do this, and the chiseler
would not do it, and he would
profit by reason of the fact that
he would break over.

Mr. Chernick: However, the
firms which have introduced the
annual wage -have done so partly
for their- own profit, and those
that ‘have introduced.it and are
satisfied with it are satisfied that
it tha‘s increased their own inter-
ests.

Mr, Dale: I think that the les-
sons from abroad—the English
election and what has happened
in other countries—have demon-
strated to business in this country
that it is very mecessary to do
much more than in the past, and
that in itself would be a very im-
portant program to make them
do more. .

Mr. Spencer: I think that any-
thing which you can do to'get
private enterprise to pick up the
oall and run with it is a wonder-
ful thing. What I am: still wor-
ried about is that these schemes
for 'a guaranteed  annual wage
may: tend to be like our-old in-
centive plan—a. thing which you
would work as long as it works
and you would drop the moment
that it ceases to work. As a long-
run proposition that is not going
to cure our:economic ills,

Mr. Chernick: No, it is not, and |

that is why I have said that we
need supplementary measures to
maintain a high level of employ~
ment.

Mr. Dale: I think Chernick
shows that very well in his study
of Hormel. He showed there that
the  stabilization effort of the
Hormel people resulted in a much

greater stability in the community .

of Austin, Minnesota, and that
could be repeated in. many other
communities all over the country.
- Mr. Spencer: I am not sure that
the experience in Austin is very
good so far as the whole nation
or the whole economy is con-
cerned; however, we will take it
for what it is. But there is an-
other aspect of this thing which
still bothers me. I assume that,
in the inauguration of these plans
and in order to attempt to fur-
nish work for those who have

been guaranteed wages for a year, |-

employers will be picking up all
sorts of allied lines—side lines—
in order to give employment dur-
ing the period in which the
worker will not be working on
his regular job.

Mr, Dale: That is a very good
scheme. For example, the Gen-
eral Foods Company has done an
excellent  job. © They produce
Postum products in winter and
Jello in summer. But, on the
other hand, smaller companies
whose basis of efficiency and
competitiveness is specialization
will find it very difficult to add
other products if their costs are
not to increase too much. Other-
wise, there is a very great danger
that small, specialized business
will have to combine to produce
several products in order to make
the employment more stable.

Mr, Spencer: The extent to

which that goes on endangers the
specialist in the kind of society
in which we' live. He gets his
flr}gers in too many pies, and he
will not be able to do these side
lines very well and may be en-
dangering the thing that he is
best prepared to do.

Mr. Chernick: I would not wor-
ry about that consequence too
much. These small firms which
you are talking ‘about are usually
appendages of- larger industries,
and a regularity of employment in
their plants depends on the regu-
larity of employment in the larger
industries.

Mr. Dale: But there is one final
important thing that we must
keep in mind. The businessman
cannot be expected to do all the
stabilizing. First of all, the pro-
gressive labor unions have shown
that they can go beyond a desir-
able ideal and actively cooperate
with management in bringing
about more stable employment,.

Mr. Spencer: Right now we
have before us in this country the
prospect of employment of dimen-
sions-of the type that we had in
1930. There are some who think
that it will' be even more  ex-

tensive, and I would like to make

this statement: I do not see in this
particular plan which:you people
are espousing ‘here any hope in
assisting us in this reconversion
period or in the maintenance of
high levels of employment.

Mr. Dale: The guaranteed an-
nual wage is welcome as an ideal,
but ‘most employers cannot pro-
vide more than a partial guaran-
tee. However, the discussion of
the guaranteed annual wage must
be strictly. distinguished from the
possibilities of employment :sta-
bilization. The latter is a pre-
requisite of a guarantee. Business
should try and examine as care-
fully as possible the various meas-
ures which it could take to make
its own employment more stable.

Mr. Spencer: 1 can see that it
will make employment somewhat
more stable, but 1 do not see how
it is going to create any more em-
ployment. 3

Mr. Chernick: It is not designed
to create any more employment
except in an-indirect way. For
creating higher levels of employ-
ment, I insist that we still need
other measures. What guaranteed
annual wages will do after they
are introduced in any level of em-
ployment will be to expand se-
curity for individual employees
and to contribute to the mitiga-
tion of depressions by maintain-
ing ‘purchasing power by spread-
ing stability from some plants to
other plants in the economy. .

Mr. Spencer: We must, in other
words, go ahead with all the plans
which the Government, manage-
ment, labor and those working co-
operatively together to bring our-
selves out of this reconversion

1 goods.

Municipal News & Notes |

Dealers and investors in mu-
nicipal bonds who may be in-
clined to judge the financial sta<
tus of Jersey City on the basis
of carelessly phrased news stor-
ies; rather than on facts, should
lose no time in securing a copy
of the report just issued by
Wainwright, Ramsey & Lancaster,
70 Pine St., New York 5, N, Y.
This document, covering the fi-
nancial operations of the New
Jersey community during the pe-
riod 1940-1944, incl., serves to
once again deflate the recurrent
politically-inspired ‘“charges” of
maladministration of the city’s
fiscal affairs, etc., etc.

Perhaps the most revealing and
impressive section of the report
is that bearing on the course of
the municipal debt structure in
recent years.

The record discloses, for ex-
ample, that the city’s net debt at
June 30, 1945, amounting to
$41,936,510, reflected a reduc-

tion of no less than 41.4%
since Jan. 1, 1936, when the
total was $71,173,114. Moreover,
under the present schedule of
maturities, the city will retire
over 509% of the current net in-
debtedness’ in the next seven
years. : 3 ;
In the present year alone, there
will be paid off, through’®budget
appropriation, $2,233,000 of gen=
eral serial bonds, $455,000.school
serial bonds and-$288,000 of water
serial bonds. «
The total bond and note indebt=
edness at June 30 last was $52,-
113,510, against which there was a
sinking fund of $10,377,000, leav~
ing net indebtedness at $41,736,~
510. By virtue of appropriations
from surplus early this ‘year,
sinking funds are now equal to
outstanding term indebtedness. ;
. Coincident with the action |
of establishing sinking fund as= !
sets at 100% of requirements, |
(Continued on page 1252) |

period can present, establish high
level employment, whether they
be fiscal policies or policies with
respect to international economic
relations, or policies with respect
to the Full Employment Act, or
policies with respect to the exten-
sion of unemployment compensa-
tion, which is another way of
guaranteeing annual income.
Mr, Chernick: Yes, but what-
ever level of employment we
reach, there is a place for the
guaranteed annual wage.

Mr, Spencer: You think of this,
then, as being just one device in
the total program which, we hope,
can be established and. admin-
istered for the purpose of bring-
ing about a sound, well-balanced
economy.

Mr. Chernick: I agree to that.

Mr. Dale: Perhaps one of the
most important omissions of busi-
ness has been the irregular spac-
ing of the purchases of. capital
Given a more favorable
climate of Government legislation
and attitude, business should be
able to space the purchase of cap-
ital goods better than in the past.
Sometimes it may be possible for
consumers to space their. pur-
chases more regularly. = This is
especially important as regards
the buying of durable consumer
goods, such as automobiles, re-
frigerators, radios, ete. If the pur-
chase of this type of goods is too
heavily “bunched”. after the war,
a point may come when most of
the  purchases will have been
made and the time for replace-
ments has not yet come. Such be-
havior on the' part of consumers
might then cause a most disturb-
ing drop in the sales of durable
consumer goods. .

Mr. Spencer: I think that that
is a fine, pious wish, but in a
system of free society you are just
talking when you tell people’ t
space their purchases. e

Mr. Dale: We have done, it dur=
ing the war, and I think that we
can do it again, : s

Mr. Spencer: I think that we
are agreed that a guaranteed
wage has promise in: the period
follewing reconversion — that it
would give workers a :deeper
sense of security and that it will
tend to give the employer a more
efficient, stable labor force and
that to that extent it will make
some contribution to stabilizing
our whole economy. All of us, I
think, agree that the government
itself should not participate .in
the formulation and administra=
tion of such plans; that: they
should be worked out by manage-
ment alone or by management in
cooperation withlabor, Perhaps

I have less faith in the guaranteed
annual wage than Dale and Cher-
nick. I am not at all sure: that it
will do what you gentlemen think
it will do. It may even be an-
other managerial fad like the in=-
centive plan, but at the same time
we do have here a concrete, prac-
tical plan which. employers can
try with a view of stabilizing:em-~
ployment; and, if they can. do it~
irl their own establishments, T
think that it will spread to others.
But, in the meantime, I think that
we all agree that the Govern-
ment, labor, and management it-
self must carry forward. other
plans to bring us out of recon=
version and in the post-reconyer-
sion period to establish high levels
of employment so that we can get
a sound, well-balanced economy,

\

o :
This announcement is not an offer to sell or @ solicitation of an offer-to buy these securitiess
The offering is made only by the Prospectus, :

28,960 Shares

Fabricon Products, Inc.

" Formerly, Detroit Wax Paper Company
11

Common Stock, $5.00 par value

Price $25.00 per share

The prospectus may be obtained in any state in which this anpouncement is
circulated only from such registered dealers as are offering these securities in
compliance with the securities law in each state,

BAKER, SIMONDS & CO.

Detroit 26, Michigan
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ADVERTISEMENT ADVERTISEMENT

. NOTICE OF SALE :
‘ of SR A
-$1,500,00 o
State Roads Commission of Maryland Chesapeake
' Bay Ferry System Improvement Bonds

Pursuant to the provisions of Chapter 755, passed at the Regular Session .of the
Legislature of Maryland in 1945, and to the provisions of a Resolution of The State
Roads Commission of Maryland, adopted at the Special Meeting held ‘September 5th,
1945, thg Commission will receive up until 10 o'clock A. M. (Eastern War Time, or
if Daylight Saving Time is changed by Congress before September 25th, 1945, 'then
at 10 o'clock. A. M. Eastern Standard Time) on September 25th, 1945, bids on
$1,500,000 *‘State  Roads : Commission of Maryland Chesapeake Bay Ferry .Syste;n
Improvement Bonds”, the maturities of the Bonds now offered to be as follows:

Number Date of Maturity Amount

1- 99 ! 1947 $ 99,000

; 100- 199 1948 100,000
: 200- 300 1949 101,000
i 301- 402 1950 . 102,000
¢ ‘ 403- 506 1951 104,000
I . 507- 611 1952 105,000
iy 612- 717 1953 106,000

Lo v o 718~ 825 1954 108.000
o) 826- 934 1955 109,000
% 935-1044 1956 110,000
7 1045-1156 1957 112,000
: 1157-1269 1958 113,000
O 1270-1384 1959 115,000
1385-1500 ’ 1960 116,000

' The,proceeds of the sale of the Bonds will be used to purchase or construct a
steel ferry. boat; to construct a ferry terminal, and for other purposes set forth in
the Act. 4

All of the Bonds are dated October 1, 1945, and will bear interest as hereinafer
provided, from October 1, 1945, payable semi-annually on the first day of April and
October, ; :

: Each Bond is in the denomination -of $1,000. and is subject to registration as to
principal and interest. Both principal and interest on said Bonds are payable at the
office of the Treasurer of Maryland, at Annapolis, Maryland, or at Baltimore, Mary-
Jand, at the option of the holder, in such funds as are on the respective dates of
payment, legal tender for the payment of public and private debts.

The Bonds and the interest payable thereon are exempt from -State, County and
Municipal Taxation-in  Maryland. ?

Bidders are requested to name the interest rate or rates, not exceeding 2% %
per annum, in multiples of % of 1%, and each Bidder must specify in his bid the
amount and. maturities of the Bonds of each rate. No bid may name more: than
three interest rates, and all Bonds of any one maturity must bear interest at the
same rate, G

The Bonds to be issued pursuant to said Resolution will be awarded to the Bidder
offering to purchase the Bonds at the lowest interest cost to the State, such cost to
be determined by deducting the total amount of premium bid from the aggregate amount
of interest upon all of the Bonds until their respective maturities. No bid of less
than, Par and accrued interest, or for less than all of the Bohds offered will be
;en!,ex:t?i'tﬂed. i ’ i 5

‘The Bids must be delivered at the office of the Secretary of The State Roads
<Commission. of Maryland, Fifth Floor, State Roads Commission Building, 108 E.
Lexington - Street, Baltimore (3), Maryland, before 10 o’'clock A. M. (Eastern War
Time, or at 10 o'clock A. M. Eastern Standard Time, whichever prevails).

© "1 Bids must be for cash upon-delivery and must be enclosed in a sealed envelope,
-addressed on the outside to the Commission, and there must be indicated on the
outside of the . envelope : 5

4 “Bid for State Roads Commission of Maryland Chesapeake

B I Bay Ferry System Improvement Bonds" A

Each Bid must be accompanied by a certified check upon some responsible’ bankin

lnstitgtlon, to be drawn to the order of the Treasurer of Maryland, for- $30,000.00,
AllL l?ds will be opened at 10 o'clock A, M. (Eastern War Time), or at 10 o’clock A. M.
(Eastérn Standard Time, whichever is in. force) September 25th, 1945,.in the presence
of the Secretary of The State Roads Commission of Maryland, or another Agent of
the Commission designated for that purpose,

After the opening of said bids, said Bonds may be awarded by the Commission

to'thé highest responsible bidder or bidders therefo 2
0 Ehe it r, for’ cash, at the lowest interest

, o bid or bids for less than the $1,500,000 now offered, will be accepted
that if two or more responsible bidders have made the same bid and esf’ch i)i]an;;dg;g
highest at the lowest interest cost, then such Bonds may be awarded in a ratable
})rffg%?tm&sfm?l{f 'scuch ;gqp%nsible bidders bidding the same ‘price at the same
2 e Commission reserve: t
F 7 ves the right, in its’discretion, to reject all the
4. Deliyery of said Bonds' will be made to' the successful ‘bidder ot
office of the Chief Auditor of The State Roads Commisslonaog ﬁa?;?gsgs' f(;‘at%e
Lexington Street, Baltimore, Maryland, on or before Noon (E. W, T.) or (i: S. 'I"
‘whichever prevails) October 22nd, 1945, in exchange for the amount of the bid or bids
accepted, in- cash, or certified check, acceptable to the Commission, less deposit
theretofore made thereon. No conditional bids will be accepted unless such condition
_},sld‘:aivgdb?g gggdli)égdm:i to the satisfaction of the Commission before opening of the
¢ P - ioned ‘upon approval of the bi
‘or tnnamed, will be regarded ‘asp: conditional bl('i'l.der T 5l whoterpaed
_The legality of this issue will be approved by Messrs. Brown & Brune -
:;no‘x;e,;-_.n__dnryla.nd, and approving opinion of this firm will be delivered,rl:lpdnoiqu\?;git,
o1 }gei,‘p;x)rchaser of ‘the Bonds without charge. A copy of the Act authorizing thé
sale sof-the Bonds, of the Resolution of the Commission with respect to' the issuance
l|there,of. and Financial and related data with respect thereto, may be obtained by the
’gx]'::_s)?eﬂm&e bidders, by application after September 12, 1945, to William A. Codd
’Cnrlrclm‘lss‘; ito}l;. _'II(‘it_le State Roads -Commission of Maryland, Room 301, State’ Roads
oy lion ullding, 108 E. Lexington Street, Baltimore, 3, Maryland, ¥

THE STATE ROADS COMMISSION OF
Ezra B, Whitman,-Chairman
P. Watson Webb, Member
Russell H. McCain, Member

MARYLAND

Steuart, Secretary
. Codd, Chief Auditor
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inicipal News And
oo Noles .
_%antinued from page1251) -
1¢3eity canceled a total of $1,- -
86,255 of assets which consist-

1 6F that amount of various
‘térm. bonds of the city previ-
¢ ously purchased by the funds.

i “With respect to the total out-
‘standing funded debt of $52,113 -
1810, it may be noted that this in-
1cludes $11,659,000 of water bonds,

{The ‘municipal water system is
fully self-sustaining and produces

lengthy litigation involving the
payment, or non-payment, of
.more than $100,000,000 in’ taxes
by the various railroads whose
facilities are situated in New
" Jersey. - i
: The ‘subject is of considerable
importance to Jersey City, Which
is assured ‘of recelving ‘a ‘mini-
mum of close to $5,000,000 under
existing conditions, and more than
twice that amount in the event
that its claims are fully satisfied.
The report’ contains' compara-
tive statistical data on such sub-
jects as assessed valuations, tax
rates and tax collections, budgets,
annual cash and unencumbered
surpluses (latter reached .a peak
of $12,472,236 for the year ended
Dec. 31, 1944), also a calendar
of debt service requirements.

ifor” debt service charges, oper-
‘ating expenses, maintenance costs.,
etc. These surpluses are utilized in
part to reduce taxes for general
budget operations. A '
An ‘interesting and informa-

. tive. section of the study by
Wainwright, Ramsey & Lancas-
ter,» is a+ discussion of ‘' the *

ized for FRASER
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Asked  about_ the intluence qf
Russia in Sweden and Sweden’s
reflection of different foreign in-
fluences, =~ Mr. Jacobson com-
mented: “Yes, in Stockholm some
people are influenced by Russian
ideas. Here in Gothenburg, that
does not apply. In the past Swe-
den has been influenced a good
deal by German ideas. We like
to study all foreign systems to see
whether there is anything in them
we can gléan, To illustrate what
I mean by Russian  influence:
when the USSR began the five-
year plan people in Sweden said
we should see whether that car-
ries a lesson we can emulate.
After the Nazis launched their
domestic program before the war
we saw that they put people to
work, so people began to say here:
‘Is there anything in that system
which we can apply here?’ In the
United States and the United
Kingdom during the war the gov-
ernments ~ naturally interfered
with private enterprise, and we
could not help being influenced
in our thinking by that. Sweden
looks at any new’ development
abroad to see whether there is in
it anything new for Sweden. My
point is that State interference
with free enterprise 'in Sweden

Maryland State Roads
Commission-Asks Bids
On $1,500,000 Bonds

William A. Codd, Chief Auditor
of the Maryland State Roads Com-
mission, announces (see official
notice in adjoining column) that
sealed bids will be received by
the, Commission until 10 a.m. on
Sept. 25 on an cifering of $1,500,-
000 not to exceed 234% interest
Chesapeake Bay Ferry System
improvement bonds:. - The bonds
will be dated Oct. 1, 1945, and ma-
ture serially from 1947 to .1960,
incl.” 'This constitutes - the, first|
new financing undertaken by the
Commission for sometime.

Harriman Ripley Syndicate
Buys Port Authority Bonds

- A syndicate headed by Harri-
man Ripley & Co., Inc., was the
successful bidder for the $7,500,000
Port of  New. York Authority
series .Ji terminal bonds. offered
for sale yesterday, paying. a price
of 96.1099 for the issue as 13s,
The bonds, maturing in 1985, were |
reoffered by the underwriting
group at a price of 98.

The degree of investor inter-
est in the offering is illustrated
in the fact that more than $4,-
500,000 of the bonds had been
placed by the syndicate at the
close of business yesterday.

' In addition to the winning bid,
two other offers were received by
the Port Authority, with the
coupon rate of 134 % being named
in each instante. The second high
tender was made by a  group
headed by Blyth & Co.,: which
named a price of 94,60, and the
third and final entry of 94.269
came from an account formed by
Halsey, Stuart & Co. ¥

Holders of $70,000,000
Alberta Bonds Already
Have Approved Debt Pact

Holders of more than $70,000,-
000 outstanding Alberta securities
haye signified their assent to the
debt refunding program promul-
gated by the Canadian Province
under date of Juiy 16 last, it was
announced on Sept. 11 by Premier
E. C. Manning. The advices from
the Premier were disclosed by
Norman ‘S. Taber & Co., financial
advisers to the Province. The
figure of $70,000,000 - represents
aover 80% of the amount of assents
required under the offer before
the program can be declared op-
erative. ~ i

-In making his report, Premier
Manning stated that the response

Sweden's “'Planned E‘conomy"’ ',

{(Continued from page 1228)

will be prolonged if it is pro-
longed in your country, and will
be relaxed if it is relaxed in your
country, because we are always
influenced by what happens
among our stronger neighbors. In
the future we are sure.to be in-
fluenced in greater measure than
heretofore by the United States
and Great Britain for the very
good reason that there won’t be
any ideas emanating from Ger-
many for a long time to come.
State ‘interference with business I
view as a sort of sickness.”

U. S. and Swedish Co-operation

One  concrete thing that the
United .States could- do to help
Sweden and other countries would
be to attend international con-
ferences which deal with stand-
ardization - and in. this  respect
America has been remiss, accord-
ing to an interview- which this
writer had with- Dr. Hilding
Tornebohm, a Gothenburg indus-
trialist who: is president of Swe-

den’s standardization commission.’

Dr. Tornebohm pointed out that
American machine tools. are ‘ex-
tremely popular with Swedish in-
dustrialists. He pointed out that
before the recent war Sweden
bought about 40% of its. machine
tool imports from the USA.and
another '33%: from ‘the United
Kingdom. Dr. Torhebohm calls
machine tools “the golden key to
European reconstruction,” adding
the opinion that “it is not wise to
give Europe consumer goods.”
The lack of uniform interna-
tional standards in industry Dr.
Tornebohm' regards as deplorable.
“There are conspicuous excep-
tions, it is true, as for example
ball bearings. But threads are an
example of the opposite kind. Had
there not been standardization of
motion picture films some years

ago, the American export market:
in films just.could not have come:

into existence,” this Gotheuburg
industrialist declared. This is just
an example of what could  be
done, he said. But the USA, which
has so large a home market, has
not been very interested in the
annual meetings of the Interna-
tional Standards Association.

Dr. Tornebohm cited the case
of roller bearings, which are a

famous Swedish product. In the:

United States, he said, “they are
still making roller bearings on the
inch : system. 'If we in Sweden
buy .an American machine tool
and we have to replace a bearing,
we must wait perhaps a month.
If we want to' improve interna-

tional trade, we must remove all’

possible trade barriers, and lack
of uniform standards is certainly
a trade barrier. ;

“I can give you a good example
in threads, which are on different
standards.in the USA and the UK.
On the Italian front the United
States had excellent machine
shops, yet they were unable to re-
pair French and British tanks,
simply because of the difference
in threads. This caused material
delay in the winning of the Ital-

ian campaign and was extremely.

costly to the Allies. .
“Consider the  machine tools
made by the company of Mr. Rob-
ert Gaylord, now ' visiting this
country on behalf of the NAM.
That company uses .roller bear-
ings which do ‘not conform to the
standards other countries have
agreed upon. Also all the screws
on that company’s machines are
different. If we have to replace
a screw, we have not the tools to
do so, unless we make it individ-
ually. Here in Sweden we have
standardized doors and windows
in houses, standardized threads on
bottles, standardized sacks, etc.
There is a great deal still to be
done in this field internationally.”

Professor Myrdal's Views
Prof. Gunnar Myrdal, the Com-

merce Minister, of Sweden, de-

to the refunding offer was most

gratifying: 2

clined to comment, when "re-
quested 'by ‘me, on' the economic

—

outlook’in the United States, 1t
will be recalled that in March
1944, - Prof. Myrdal delivered he.
fore the National Economic Sg-.
ciety in Stockholm, an address in
which' ‘he' gave ‘voice to very
gloomy prophecies as to Amer-
ica’s ability to avoid a serious de-
pression. However, persons with
whom the writer has discusseq
the matter in Sweden express the
opinion that Prof. Mpyrdal hag
since considerably modified his
apprehensions. about the Uniteq
States.

Prof. Myrdal’s views in March,
1944, were that, after the war, the
United States would “experience
great economic: unrest, with short-
ages in ‘some fields and surpluses
in others. The price structure, he
then felt, would be badly shat-
tered. He foresaw mass ‘unem-
ployment in large areas, and seri-
ous labor troubles. Although there
might be a sellers’ market during
the - immediate post-war period,
within from six .months to three
years of the ‘war’s end, Myrdal
told  his ‘Stockhoim audience in
1944, this would change: into a
slump, which might be regarded
as the culmination of the defla-
tionary movement  of the early
1920s and the great crises of 1929
and 1932,

Although ' refusing to give his
views on the outlook in the USA,
Prof. Myrdal made the following
statement = regarding = Sweden’s
economic policies:

“The best, source of information
as to Sweden’s international eco-
nomic policy is the report of the
Economic Planning Commission
under my presidency. What that
report -recommends is - also my
view. That report will guide ghe
present Government in meeting
the problems -ahead.

“As a small country with a
highly developed international
trade, Sweden is an enthusiastic
supporter of the tradition of free
trade, and is opposed to any dis-
criminatory trade devices. Our
best interests lie in a system of
unhampered competition all over
the world, with the right to buy
where we can buy the cheapest.
Moreover, as a small country we
are for peace and justice. Hence,
we are prepared at every oppor-
tunity to enter in‘terpatxonal or-
ganizations. Our main goals in-
clude stable exchange rates, How-
ever, we see that present tenden-
cies are moving contrariwise and,
after all, we are compelled tolive
in the world as it is. It is for
this -reason that we are making
bilateral trade agreements with
other - countries - like  the United
Kingdom, Norway, Belgium, Hol-
land, France, Poland and Czecho-
slovakia. I returned only: last
week from negotiating the agree-
ment with Poland.

“What these agreements amount
to is that, for the present, Sweden
is doing a lot of exporting on
credit, for we are in a position
to supply more goods the othel":
countries want than the amoun
of goods obtainable by us. €
make - delivery, even when Wwe
cannot get counterdelivery. In do-
ing so we are stretching our.ecolll-’
omy to the utmost, for obvmu‘sl)w
we. are in need of raw materia ;
from-. abroad. Indeegi, we af-h
rather scared of the situation be-e
cause of the cornmercial obliga~
tions we have been undertakmge-
We are hopeful that .shortly vk;,e
shall be able to benefit fromé -
American Trade Agreements 11xc§
tension Act. - It will be reca ev
that Sweden was one of the ‘.’e(‘;“e
first countries to negotiate a I ates
agreement with the United Sta "
after- the original act was pass
by Congress. ;

Yl wem1d like o emphasize t.hfrf
Sweden is_opposed to autarchl?l_
and is for a large volume of “in
ternational trade and stablhtynS
international economic relatxon-
In building up foreign loans ates
investments, - the - United Staer
and Sweden today are in V
much the same boat. it
way- that foreign loansiaﬂ@ i
vestments can be ecor}omlcath A
profitable to the lender is bY¥
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Eor’:s Rights and Responsibilities

(Continued from page 1249)

rate and that it is wox:king in sat-
isfactory conditions, is ‘necessary
to the welfare of our country, It
js also a prerequisite to a satis-
factory - understanding between
Jabor and employment.

But as I have suggested, it cah-
not be ‘all give and no take either
so far as industry or as'labor ‘is
concerned.: If industry owes liv-
ing wages tolabor and working
conditions that recognize an obli-
gation - to_ be concerned for the

safety and  welfare of the em-

ployees, so. does labor owe it to
the country, as well as to itself,
to rid its ranks of drones and
grafters. We cannot shut our eyes
to the fact that there are some
disreputable labor leaders—men
with grasping fingers and deep
pockets.~ Working men cannot
afford to assume the attitude of
indifference to this type of lead-
ership because the graft is ap-
partently levied upon others:than
themselves.  We have been  all
too familiar and' too tolerant in
this country of improprieties in
connection with money. Politi-
cians have thrived on easy money
exacted from ~men ‘who have
wanted an- improper preference
that ‘we call a special privilege.
Certain ' types- ‘of  businessmen
have not: scrupled to levy a toll
upon those whom they feel that
they are in a position to black-
mail or from whom they can ex-
act it improperly. - And just as
the taking of dirty money has
been the bane of American life,
both as to certain of its politicians
and - certain of its businessmen,
should the working man see to it
that he is. not impaled upon a
hook as bait to dangle for the

lender receiving ‘payment. - This
means. sooner or later an import
balance : of  trade,  taking . visible
and -invisible items together.. To
export’ without  importing ' is' in-
flationary. G
“We' in’ Sweden have built up
a wholé system for combating de-
pression.” Qf course, our situation
is in many respects different from
that of the USA: We are, for one
thing, a ‘small and well-organized
country. The' Swedish State owns
or controls industries constituting
a large; part. of the -economy, in-
cluding telephone .and telégraph,
railroad, and  other enterprises.
Thirdly, the State practically ‘con-
trols all housing construction by
virtue of having taken over most
of the' financing ~carrying . the
greater risks. A fourth point of
difference is that ‘here there is
close collaboration between the
Government and private - capital
as to investment in industry.
“Our plans for combating de-
pression are to use to the utmost
the usual means: particularly
credit’ and monetary. policy, i. e,
‘inferest rates.: We -aim' to. keep
housing - construction: constant.
We shall use publi¢ investment as
a_countercycle. For example, in
times of low employment we shall
engage in electrification of the
trailroads. 'Also, we have  certain
schemes . to - subsidize: consumer
purchases ‘of . durable - goods  like

furniture - someéwhat' along “the

lines of the food-stamp plan, with
which Americans are familiar.
“Also we are working ‘on plans
for - stockpiling' -everything -that
can be stockpiled  without - de-
stroying the market. 'In short, we
are going to employ. every means
Wwe can to-keep employment up.
“Two points need to be noted.
(1) 1t is definitely not part of our
plans to. resort to. currency de-
\Preciation as.'a:means of -combat-
ng internal: depression. (2) It.is
not our idea to resort to diserim-
ination against imports. 1
. “What, we plan is an expan-
slonist policy. We seek to, keep
our . economy free from contrac-
tionist influences. .From the long-
Tun standpoint, Sweden would be
lll-advmed to plan a volicy which
Would- decrease - its foreign com-
merce,” s )

1t
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illegitimate profit of certain un-
scrupulous leaders. It is a mis-
take ‘to suppose that the illicit
dollar that goes to a labor leader
is not a toll that in the end has
to be paid by the working man
whom the leader purports to.rep-
resent. I cannot too strongly urge
that in this regard, as in so many
others, working men set a’ high
standard that will :redound: not
only to their credit but to that
of the labor movement generally.

There will be those in the post-
war world who will view a pro-
gram of full employment, with in-
dustrial justice for all, as a threat
to their privileges and perquisites.
Cries of anguish ‘against such a
program are already being heard.
Beneficiaries of special privilege
are already campaigning for a re-
turn of the “good old -days” that
satisfied dear old dad.

Labor’s Stake in the Peace

Circumstances - have combined
to lend weight to these cries. The
millions of men who have fought
in this war spent much of their
time in- foxholes thinking about
the “good old days” before the
war. To a man in a foxhole even
the filthiest slums of our greatest
cities looked, in retrospect, like
paradise. The inarticulate long-

"ing for the “good old days” which

was so strong within him during
his foxhole days will have made
a lasting impression. Those who
are now entrenched in greed and
arrogance ‘know this and they
hope to use the soldiers’ longing
for the “good old days” as an aid
in. returning to the “good ' old
days” when lawless privilege and
unsocial greed were an accepted
part of our economy. Sip

. It may be that some of the men
who fought in this war and, while
so doing, longed for the ‘‘good old
days” will be so bemused by this
slogan that they will follow the
Lorelei of corporate: power: and
wealth. . I think, however, that
these men - will not: be long be-
wildered.: Now that the war is
over, the man in the foxhole who
had rosy dreams.of the slums of
Baltimore, Washington, or New
York will lose his distorted -per-
spective, ‘He ‘will see the slums
for - what they are. ' If he does nat,
it is up .to labor ‘to remove the
foxhole-coloration from his glass-
es and show him how he is being
used.

It is-clear that labor’s stake in
winning the peace .is 'as great as
its stake in- winning- the war. It
is also clear that all kinds of ob-
stacles will be placed in the way
of achieving the time-tested aims
and aspirations of labor. ~That
they will be accomplished in. the
long run is unquestioned. -The
trouble is-that in too long a run
we will all be dead." The import-
ant goal to keep_in mind is the

achievement - of .these objectives|

now. . This generation, too, is.en-
titled . to its share -of the well-
being of life. Tathis end, the
working . 'men. ‘and _women - of
America must bend their unflag-
ging efforts. - o0

In this fight, for the first time,
labor has’the Federal® Govern-
ment onits side. Since 1933, the
right- of labor: to bargain collec-
tively——the -Magna Carta of labor
—has been written into the law
of the land. ‘A measure of social
security and unemployment com-
pensation has been achieved. More
needs to be .done in these fields
and they will be. Already Pres-
ident Truman has asked for a
broadening of the Social Securlty
Act. - e e e

When, and if; another depres-
sion should strike this land, a pro-
gram of public works should be
immediately instituted, thus. fur-
nishing jobs for millions, not only
on the projects themselves but in
the . factories which supply - the
materials and to the.carriers that
transport them.. The fact that we
mav have to spend a few. billion
dollars-on such a'program should
no longer, frighten us when we

 Dealer-Broker Investment
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velopments—Lerner & Co., 10
Post Ottice Square, Boston 9,
Mass.

Also avallable are-circulars on
Central Iron & .Steel, Kingans&
Co. and Riverside Cement.

.. Consalidated Gas Utilities ‘and
The Chicago Corp.—Circulars—
Hicks & Price, 231 South La Salle
Street, Chicago 4. Ill.

Consolidated Rock Products—
Descriptive = circular—C. E. de
Willers & Co., 120 Broadway,
New York 5, N. Y.

Alsu available is a memorandum
on Macfadden Pub. Ine. and
Sterling Engine. :

Continental Aviation & Engi-

have already spent well over two
billions ‘to develop an atomic
bomb. ; :

. As a matter of fact, the spend-
ing of four or five billion dollars
on a public works program to halt
a depression would be compara-
ble to priming a pump with an
eyedropper, Already war con-
tracts amounting to almost a bil-
lion .dollars have been canceled
here in the Baltimore area alone.
In contrast to our wartime expen-
diture, four billion dollars are but
a fraction of 1%. We must im-
mediately set up a reserve of

publi¢ works so that another de- [
pression will not find us without}

projects blueprinted and ready to
go. I regret to say that, so far as
I can find out, there is no public
works program or list. of public
works worthy of the name which
would be ready for execution if a

depression were 1o strike ‘us.to-| .

morrow, . despite :our painful ex-
perience at the:time of the last
depression, : s
- End Job. Discrimination

Within a comparatively  few
years, I expect to. see the end of
job . discrimination because  of
race, color, or creed. We are al-
ready well on the way to this
goal.  To me this meeting today,
when for the first time this park,

located soyth of the :Mason and

Dixon: line has been thrown opén
for a public meeting to whites and
negroes alike, is a significant step
along the truly democratic road
which will lead to an era of no
discrimination. 'The * time" will
come when the-American people
will be ashamed of the economic
slavery that in many. places con-
tinues today to be imposed upon

the negroes just as they are now.{

ashamed that in this' country the
Negro was once held as a chattel
slave. -And with the end of this
unjust discrimination will come
finis to the poll tox which, too, is
an .unfair.and unjust discrimina-
tion and:which is a continuation

| of slavery in the political field.

We may all rejoice that, in-in

spite of the obscurantism of those |

who seek to maintain the- eco-
nomic and political ascendancy
acquired as a result of unfair
practices ‘and the practice of dis-
crimination, a ‘shameful ‘chapter

in ‘American-history.is drawing to |

its close.

We here in America hold. in our |
-hands the hope of the world, the

faith' of -the' coming * years, and
shame and disgrace will be ours if,
in our eyes the light of high re-
solve is dimmed, if we trail in the
dust the golden hopes of man. If
we go on to build a country of
great ‘but. unjustly opportioned

‘ material prosperity, we shall have

done nothing and we shall do as
little if we merely ‘match the
greed of ‘arrogance -and thereby
destroy the . material well-being
of us all.’ We not only must ad-
mit, but see to. it that there be
self-restraint on the part of all of
us so.that we may be constantly
aware of our own duties and re-
sponsibilities as well as apprecia-

‘tive of the rights of others. .

neering—Study of outlook and
possibilities ' for  this  company
which is a factor in the field of
jet propulsion—Ward & Co.;, 120
Broadway, New York 5, N. Y.
Also "available are late memo-
randa .on:

Great' ‘American” Industries;
Electrolux; Brockway Motors;
Scovill Mfg.; Alabama Mills,
Inc.;  American Hardware;
Douglas . Shoe;  Southeastern
Corp.; Detroit Harvester; Bow-
ser, Inc.; Mohawk Rubber Co.;
TACA Airways; American Win-
dow  Glass; Continental Avia-
tion & Eng.; Michigan Chemical
and Purolator Products.

Dunningcolor—Descriptive - cir-
cular—J. F. Reilly & Co.; 40 Ex-
change Place, New York 5, N. Y,

Also- available is a memoran-
dum on International Detrola.

Franklin Railway Supply Co.—
Analysis—W. J. Banigan & Co., 50
Broadway, New York 4, N. Y.

General Indusiries Co.—~Receni
report — Mercier, McDowell &
Dolphyn, Buhl Building, Detroit
26, Mich.

Also available a report on Nae
tional Stamping Co.

Great  American  Industries—
special analysis—Allen & Com-
palll\Iy, 30 Broad, Street, New York

" Also available a special report
on Southeastern Corporation.

Gro-Cord Rubber Co.+recent
analysis—Caswell &  Co., 120
South La Salle Street, Chicago, 3,

111 !

‘Also available is a study' of
Mississippi Glass Co. i :

Hajoca Corp.—Circular on in=-
teresting possibilities—Hoit, Rose
& Troster, 74 Trinity' Place, New:
York 6, N. Y. i

Also available is a memorandum.
on Thermatomic¢ Carbon Co. and
:é r;ew analysis of Panama Coca-:

ola. : 4

Long Bell Lumber . Co.—de-
tailed brochure for dealers only—
Comstock & Co., 231 South La
Salle Street, Chicago 4, IlL)" ;

P. R. Mallory & Co., ‘Inc,~
Analytical = discussion — Steiner,
Rouse & Co., 25 Broad Street,
New York 4, N. Y.

Michigan Steel Casting—report
—Strauss - Bros., 32 ' Broadway,
New York 4, N. Y.

“(Continued on page 1256)
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Where the wire andvjtelepho‘nes went

More graphic than words have been the:;:on-_

the-spot photographs of what the v.teleplh"oﬁe:

and electronic devices did in war. Wher-

ever they are the'y‘bind our men togétﬁer.j

" The Bell System has concentrated its éijleri;:

gies on making this equipment for ‘our.

armed forces. That has caused ,shoi'ta"ges of

switchboards, central office equipment and

telephones here at -home. . .

Somewhere in the Pacific, American soldiers and a native boy transport Signal Corps ;quip-
ment by water buffalo, These animals saved the day many times, 2

BELL TELEPHONE SYSTEM

3

T Listen. to :'THE TELEPHONE tHQUR»" every Mondayv»even'ing over NBC?




v
33

¥
I
.
b

———ferred stock, par $50.

L 4

1254

THE COMMERCJ;’AL & FINANCIAL CHRONICLE

Thursday, September 13, 1045

jl}zilendar Of New Securiiy Flotations

NEW FILINGS

List of issues’ whose registration
statements were filed less than twenty
days ago, grouped according to dates
on which registration statements will
in normal course become effective, un-
Jess accelerated at the discretion of the
SEC. &1

THURSDAY, SEPT. 13

ARMSTRONG CORK CO. on. Aug. 25
filed a registration statement for 161,522
shares of cumulative preferred stock (no
par). The dividend rate will be filed by
amendment. !
© Details—See issue of Aug. 30.

! Offering—The company is offering 108,-
528 shares to holders of common stock of
record Sept. 13, 1945, in the ratio of one
share for each 13 shares of common held
at a price to be filed by amendment. The
company also is offering 52,994 shares to
holders of its 4% cumulative convertible
preferred stock in exchange on a share for
share badis. The exchange offer will ex-
pire Sept. 25. The underwriters will offer
any unsubscribed or unexchanged shares at
a price to be filed by amendment.

' Underwriters — The = underwriters are

Bmith, Barney & Co.; Kidder, Peabody &
Co.; Mellon Securities Corp.; Blyth & Co.,
Inc.: E. W. Clark & Co.; Dillon, Read &
Co., Inc.; Drexel & Co.; Eastman, Dillon &
Co.; First Boston Corp.; Goldman, S_achs
& Co.; Gfaham, Parsons & Co.; Harriman
Ripley & Co., Inc.; Kuhn, Loeb & Co.;
Lehman Brothers; Moore, Leonard &
Lynch; Morgan Stanley & Co.; Reynolds
& Co.; Singer, Deane & Scribner; Stone &
Webster and Blodget, Inc.; Stroud & Co.,
Inc., and Union Securities Corp.

|

FRONTIER REFINING CO. on Aug. 25
filed a registration statement for $400,000
5% sinking fund debentures, due Sept. 1,
1950. 2

Details—See issue of Aug. 30.

Offering—Price to the public will be
filed by amendment.

Underwriters—Boettcher & Co., Peters,
Writer & Christensen, ‘Inc., and Sidlo,
Simons, Roberts & Co.

FROEDTERT GRAIN & MALTING CO.,
INC., on Aug. 25 filed a registration state-
ment for 40,000 shares of cumulative pre-
The dividend rate
will be filed by amendment.

Details—See issue of Aug. 30.

{ 25,000 are being sold to certain officers
and employees of the company and 25,000
to underwriters.
Derails—see issue of Sept. 6.
Offering—The price to . the public: is
$8.50 per share. .
Underwriters—The underwriting group
is headed by Van Alstyne, Noel & Co.

WEDNESDAY, SEPT. 19

ARDEN FARMS CO. on Aug. 31 filed a
registration statement for 50,000 shares of
$3 cumulative and participating preferred
stock, without par value.

Details—See issue of Sept. 6.

Offering—The = company = has granted
holders of its preferred stock rights to
subscribe to the new preferred at the rate
of one share for each 2% shares held.
The subscription price will be filed by
amendment. Unsubscribed shares shall be
sold at such price as fixed by the board of
directors.

Underwriters—To be filed by amend-
ment.

INTERNATIONAL RESISTANCE CO. on
Aug. 31 filed a registration statement for
175,000 shares of 6% cumulative converti-
ble preferred (par $5) and 525,000 shares
of common (par 10 cents), of which 350,000
are to be reserved for conversion of the
preferred stock.

Details—See issue of Sept. 6. .

Offering—The stock will be offered in
units consisting of one share of preferred
and one share of common stock for. $5
per unit.

Underwriters—The principal underwriters
are Newburger & Hano, and Kobbe, Gear-
hart & Co., Inc.

THURSDAY, SEPT. 20

ALLIED CONTROL CO., INC., on Sept. 1
filed a registration statement for 100,000
shares of 55-cent cumulative preferred
stock (par $8) and 20,000 shares of com-
mon (par $1). 2
Details—See issue of Sept. 6.
Offering—The securities are to be initi-
ally offered in units of one share of pre-
ferred and one-fifth share of common at
a price per unit to be filed by amendment.
Underwriters—Ames, Emerich & Co,,
Inc., and Dempsey & Co, are named prin-
cipal underwriters.

SUNDAY, SEPT. 23

CONSOLIDATED GROCERS CORP. has
filed & registration statement for $6,000,000
15-year sinking fund debentures, 40,000
shares cumulative preferred stock, par
$100, and 100,000 shares-of common, no

Offering—The price to the public will be
filed by amendment. ¥

Underwriters—The principal underwrit-
ers are Schroder Rockefeller & Co., Inc.,
and Loewi & Co.

SATURDAY, SEPT. 15

AMERICAN TELEPHONE & TELEGRAPH
CO. on Aug. 27 filed a registration state-
ment for $160,000,000 30-year 2% % deben=
tures, due Oct. 1, 1975. \

Details—See issue of Aug. 30.

Offering—The price to the public will be
filed by amendment.

Underwriters—The debentures will be of«
fered for sale at competitive bidding, Bids
are to be received before 11:30 a.m. on
Sept. 24, 1945, at which time they will be
opened, '

‘SUNDAY, SEPT. 16

BURRILLVILLE RACING ASSOCIATION
on Aug. 28 filed a registration statement
for $1,000,000 6% 20-year debentures due
Sept. 1, 1965, and 10,000 shares class A
stock (no ‘par).

Details—See issue of Sept. 6.

Offering—The public offering price for
& unit consisting of $500 of debentures and
five shares of stock is $500 with the un-
derwriter  receiving ‘a commission of $25

Underwriters—Barrett & Co., Providence,
R. 1., underwriters.

- 'THRIFTY DRUG STORES CO., INC. on
Aug. 28 filed a registration statement for
25,000 shares of 4% % cumulative preferred,
series A ($100 par), and 150,000 shares of
common {(par $1). Of the total, 16,259
shares of the preferred will be sold by the
company and the remaining 8,741 shares
of preferred and the 150,000 shares. of
common will be sold by certain stock-
holders,

Detaiis—See issue of Sept. 6.

Offering—The price to the public will
e filed by amendment.

Underwriters—Eastman, Dillon: & Co.,
underwriters.

MONDAY, SEPT. 17

MEMPHIS STREET RAILWAY CO. on
Aug.; 29 filed a registration statement for
$3,500,000 first mortgage serial bonds. The
bonds are to be offered for sale at competi-
«tive bidding, with the successful - bidder
naming the- interest rate. :

Details—See issue of Sept. 6.

Offering—The price to the public will
be filed by amendment.

Underwriters—Names * will be filed by
amendment.

GENERAL FINANCE CORP. on Aug. 29
filed a registration statement for $2,000,000
a5-year 3% % debentures, due Aug, 1, 1960.

Details—See issue of Sept. 6.

Offering—The price to the public will
be filed by amendment.

Underwriters—Paine, Webber, Jackson &
Curtis, , principal underwriters.

ADAM HAT STORES, INC., on Aug 29
filed a registration statement for 150,000
shares of common stock, par $1, of which
100,000 shares are to be offered for sale for
cash and 50,000 shares reserved for issu-
ence upon the exercise of stock option
warrants. Of the stock to be offered, 95,000
shares are being sold by Elias Lustig, Presi-
dent, and 5,000 shares by Harold E. Lustig,
Vice-President and Treasurer. The state-
ment also covers 50,000 warrants of which

w
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par. The interest rate on bonds and
dividend rate on preferred will be filed by
amendment. Of the common stock regis-
tered, 50,000 shares are being sold by
Nathan Cummings, President and the re-
maining securities by the company.
Address—135 South La Salle Street, Chi-

cago, IlL =
Business—The company and its sub-
sidiaries ~conduct a  general wholesale

grocery business.

Offering—The offering prices will

filed by amendment. :
Proceeds—The agregate net proceeds to
the company from the sale of $6,000,000
bonds, 40,000 shares of preferred and 50,-
000 shares of common will be used for the
redemption of $2,321,523 collateral install-
ment promissory notes at 102; the redemp-
tion of 15,000 shares of 6% cumulative
preferred stock at $105 per share and the
payment of $6,323,517 3% notes. Any
balance wily be added to the working funds
of the company.
Underwriters—The underwriters include
A. C. Allyn & Co., Inc.; H. M. Byllesby &
Co., Inc.; Central Republic Co., Inc.; Paul
H. Davis & Co.; W. C. Langley & Co.;
Paine, ‘'Webber, Jackson & Curtuis; E. H.
Rollins & Sons, Inc.; First Cleveland Corp.;
First Trust Co. of Lincoln; Stifel, Nicolaus
& Co., Inc.; Ames, Emerich & Co., Inc.;
Julien Collins & Co.; Dewar, Robertson &
Pancoast; Rauscher, Pierce & Co., Inc.;
Mason, Moran & Co., and Mason-Hagan,
Inc. . 5

Registration Statement No. 2-5894, Form
8-1. (9-4-45). g

MONDAY, SEPT. 24

PENNSYLVANIA - CENTRAL AIRLINES
CORP. has filed o registration statement
for $10,000,000 15-year convertible income
debentures due Sept. 1, 1960. The interest
rate will be filed by amendment.

Address—Washington - National = Airport,

be

{ Washington, D. C.

Business—Air transport business.

Offering—The price to the public will be
filed by amendment.

Proceeds—Net proceeds will be. applied
towards the purchase of additional air-
craft and other necessary operating prop-
erty aggregating approximately $7,500,000.
The remaining $2,500,000 would be reserved
for general expansion expenses including
possible expansion of routes.

Underwriters—The underwriting group is
headed by White, Weld & Co., and Carl
M. Loeb, Rhoades & Co. i

Registration Statement No. 2-5895. Form
S-1. (9-5-45).

TUESDAY, SEPT. 25

MURRAY CORP. OF AMERICA has filed
a registration statement for 104,500 shares
cumulative preferred stock, 4% series, $50
par. :

Address—7700 Russell Street, Detroit,
Mich, ‘

Business — Pre-war business consisted
primarily of the manufacture and sale of
parts and assemblies for passenger auto-
mobile and truck bodies, etc.

Offering—The ‘company is offering the
104,500 shares of preferred to the holders
of its common stock for subscription prior
to Oct. 8, 1945, at $50 per share at the
rate of 11 shares of preferred stock, for
each 100 shares of common stock held of
record Sept. 26. The underwriters have
agreed to - purchase - any unsubscribed
shares.

i oo

Proceeds—The proceeds 'to the corpora-
tion are estimated at $5,081,312, exclusive
of expenses of $78,097. Proceeds will be
used, in whole or in part, to provide for
the rearrangement and expansion of the
corporation’'s manufacturing plants which
it is hoped will reduce costs, to provide for
new departments, and to increase produc-
tion of existing ‘and new products, all for
the purpose of enabling it to meet an-
ticipated post-war requirements.’ It . is
estimated that ‘the over-all expenditures
will be between $6,500,000 and $7,000,000,
the company to supply any excess funds
over  proceeds from  preferred stock sale
from cash resources, - borrowings or the
sale of additional securities. ;

Underwriters—The underwriting group is
headed by Harriman Ripley & Co., Inc.,
and Watling, Lerchen & Co. 3

Registration Statement No. 2-5896. Form
S-1. (9-6-45).

GRAY DRUG STORES, INC., has filed a
registration statement for 20,000 shares of
convertible preferred stock. The dividend
rate will be filed by amendment. Company
also registered 40,000 shares of common
reserved for conversion of the preferred.

Address—2400 Superior Avenue, Cleve-
land, O.

Business—Operates a chain of retail drug
stores located in 35 cities. a
Offering—Price to the public will b
filed by amendment.

Proceeds—Of the proceeds $570,000 will
be applied to the retirement of a bank
note which was issued to finance in part
the company's acquisition of the capital
stock of Widmann & Teah, Inc. All or a
portion of the balance will be used for
expansion and improvement of existing
stores and for the acquisition -of. addi-
tional stores. .
Underwritars—Merrill, Turben & Co.,
Clevelavu, heads the underwriting group.
Re_jstration Statement No. 2-5897. Form
£-1..(9-6-45).

CROWN ZELLERBACH CORP. has regis-
tered 353,103 shares of cumulative pre-
ferred stock and 176,552 shares of cumula-
tive second preferred stock. The dividend
rate on the stocks will be filed by amend-
ment.. Second preferred is convertible into
common.
Address—343 Sansome Street, San Fran-
cisco 19, California.
Business—Paper company.
Offering — Company will offer 353,103
shares of new first preferred and 176,552
shares of second preferred convertible stock
to holders of the presently outstanding
529,655 shares of $5 preferred on the basis
of %3 of a share of 1st preferred and ¥
share of second preferred for each share
now held. - Shares of 1st and 2nd preferred
not -taken in exchange will be sold to un-
derwriters.
Proceeds—Proceeds of preferred sold to
underwriters will be used to redeem re-
maining shares of unexchanged $5 pre-~
ferred on Dec. 1, 1945 at $102.50 plus ac-
crued dividends. :
Underwriters—Blyth & Co., Inc.* prin-
cipal underwriter. * * G
Registration Statement No. 2-5898. Form
S-1, (9-6-45).

THURSDAY, SEPT 27
SOUTHWESTERN BELL TELEPHONE
CO. has registered $75,000,000 principal
amount of 40-year, 2% % debentures, due
October, 1985.

Address—1010 Pine Street, St. Louis 1,
Missouri.

Business—Telephone c¢ompany.
Offéring—Offering price to be filed by
amendment.

Proceeds—The company plans to use
proceeds to retire  $30,000,000 principal
amount of outstanding first and refund-
ing mortgage 3% bonds, series C, due July
1, 1968, on next Jan. 1, at 104% and ac-
crued interest, and to redeem $45,000,000
principal amount of outstanding first and
refunding mortgage 3% % bonds, series B,
due Dec. 1, 1964, on June 1, 1946 at 105
and accrued interest.

bidding.
Registration Statement No. 2-5899. Form
A-2. (9-8-45).

CINCINNATI GAS & ELECTRIC CO. has
registered $45,500,000 first mortgage bonds
due 1975 and 280,000 shares of cumulative,
$100 par, preferred stock.

Address—Fourth' and Main Sts.,
cinnati 1, Ohio.

Business—Public utility.

Offering—Offering price of bonds.to be
filed by amendment. The interest rate on
preterred and bonds will also be filed by
amendment. Company will offer the 280,~
000 ‘shares of new preferred stock in ex-
change to holders of the presently out-
standing 400,000 shares of old preferred
stock on a share for share basis.  New
preferred not taken in exchange will be sold
to underwriters.

Proceeds—The- proceeds from the sale of
the new bonds and the new preferred stock
not taken in exchange plus-general funds
of the company and a capital contribution
of $6,000,G00 from Columbia Gas & Electric
Co. will-be used as follows: 1. to redeem
$40,024,000 principal- amount of old 3% %
and 3% % bonds presently outstanding at
104 and 105% respectively plus acerued in-
terest; 2. to redeem all of the presently
outstanding shares -of old' preferred stock
not exchanged for.new preferred stock at
$107.50 plus accrued dividends; 3. to make

stocks and indebtedness of Miami Power
Corp.,  Union Light, - Heat. and Power Co.
and the West Harrison Electric and Power

Co.

Underwriters—To be sold at competitive
bidding.

Registration Statement No. 2-5900. Form
S-1. (9-8-45). %

_ SATURDAY, SEPT. 29

WILSON & CO., INC,, has filed a regis-
tration statement for 250,000 shares of
cumulative preferred stock and an un-
specified number of common shares.

Underwriters—To be sold at competitive |

Cin-

payment to acquire  from. Columbia the |'

|
Business-—Meat. packing.
Offering—250,000 © shares = of the - new
cumulative preferred stock will be offered
to holders of the presently outstanding
274,085 shares of $6 cumulative preferred
stock on a share-for-share basis, and the
company will also “offer an unspecified
number of common shares to holders of
50,000 shares of the old $6 cumulative pre-
ferred stock on the basis of an unspecified
number of common shares for each. sharc
of preferred. = The company provides thaf
if more than 24,085 shares of  old preferred
are offered in exchange for the common,
the number of new. preferred shares:of-
fered in exchange ‘for the old"preferred
will be correspondingly reduced.  Tae ex-
change offer will expire on Oct. 10, 1940
and the balance of preferred not taken in
exchange and still exchangeable. for ‘pre~
ferred stock will be sold to the under-
writers.
Underwriters—Smith, Barney & Co. and
Glore, Forgan & Co. named principal un-
derwriters. \ : ;
~ Registration Statement No. 2-5901. Form
S-1. (9-10-45). .

F. L. JACOBS CO., has filed a registra-
tion statement for 60,000 shares of 5%
cumulative convertible preferred stock, par
$50.
Address—1043 Spruce Street, Detroit 1,
Michigan.

Basiness—Manufacturer of metal parts.
Offering—Price to public to be filed by

‘amendment.

Proceeds—Proceeds -together with other
funds of the company to be used to dis-
charge indebtedness of company in- the
amount of $5,000,000 to National Bank of
Detroit. ;
Underwriters—H. M. Byllesby & Co., Inc.,
and E. W. Clucas & Ca. head underwriting
group. .

Registration Statement No. 2-5902. Form
S-1. 19-10-45).

MILLER MANUFACTURING CO. has reg-
istered $600,000, 5% sinking fund deben-
tures, ‘dated ‘Dec. 1,- 1945 and maturing
serially from 1952 to 1970.

Address—1725 16th St., Detroit 16, Mich.
Offering—100% plus accrued - dividends
as to $288,000 principal amount of ‘deben-
tures maturing 1952 to. 1960, inclusive;
99%% as to $160,000 principal amount
maturing 1961 to 1965 inclusive; and
99% % as to $152,000 principal amount
maturing 1966 to ‘1970, inclusive.
Proceeds—Of proceeds $463,885 will be
applied on. the principal amount of com-
pany's indebtedness to' bank ‘and remainder
will be used for other corporate purposes.
Underwriters—P. W. Brooks & Co., Inc,
Registration Statement No. 2-5903. Form
S-1. (9-10-45). - ' ¥

© SELECTED AMERICAN SHARES, INC.
has {iled a registration statement for 300,-
000 shares of common capital stock.
Address—Care  of - Security . Supervisors
(Managing Agent), 135 South LaSalle St.,
Chicago 3, III. : .
Business—Investment trust,
Offering—At market.
Proceeds—For investment.
Underwriters—None named.
Registration Statement No. 2-5904. Form
S-5. (9-10-45).

SUNDAY, SEPT. 30

MOORE-McCORMACK LINES, INC,, has
registered 100,000 shares of $10 par com-
mon ' stock.

Address—5 Broadway, New York, N. Y.

Business—Steamship service.

Offering—Offering price to be supplied
by amendment. ; ;

Proceeds—Proceeds will go to Emmet J,
McCormack and Elizabeth G. McCormack,
the selling stockholders.

Underwriters—Kuhn, Loeb & Co. prin-
cipal underwriters.

Registration Statement No. 2-5905. Form
S-1. (9-11-45).

DATES OF OFFERING
UNDETERMINED

We present below a list of issues
whose registration statements were filed
twenty days ‘or ‘more ago,” but whose
offering dates have not been deter-
mined or are unknown to us,

AMERICAN . CENTRAL MANUFACTUR-
ING CORP. on Aug. 24 filed a registration
statement for 142,154 shares of common
stock, par $1. /

Details—See issue of Aug..24, - <

Offering—The company is offering the
new stock for subscription by.its common
stockholders on the basis of one additional
| share for each 2> shares held. The sub-
scription price will ‘be' filed ' by amend-
ment.  Of the total, 85,304 shares will be
offered to Aviation' Corp., as stockholder,
- and 56,850 shares will be offered to. other
stockholders.  Any shares nbt subscribed
by: other stockholders "will be purchased
by Aviation Corp.

Underwriters—None named.

ANGHORAGE: HOMES, INC. on ‘July 1%
filed a registration statement for 505,000
shares ' of Class- A" ecapital stock, par $1.
and 250,000 shares of Class-B ‘stock, ‘par
10 cents- ] i

Details—See issue of July 26.

‘Offering—There -is fo be presently of-
fered to the public 250,000 shares of Class
A and 50,000 shares Class B to be offered
in units of 10 shares of Class A and 2
shﬁes of Class B at a price of $60.20 per
unit.

Underwriters—Andre de Saint-Phalle &
Co..‘ heads the underwriting group.'

BENSON HOTEL CORP. on Aug. 22 filed
& registration statement for $440,000 first
refunding mortgage serial. and sinking
fund bonds series A dated -July 2, 1945,

| The selling stockholders are Union Securi-

due serially Jan. 1, 1946 to July 1, 1957,

Address—4100 South Ashland -Avenue,
Chicago 9, Illinois.

' Details—See issue of -Aug. 30 :

Offering — The offering price o the

—

:

public ‘will be as follows:. $75,00 :

at 100.50, $84,000 of 3Ys at 103.75‘”33’

$281,000 of 3%s at 101, 4
nderwriters—B, C. Ziegler & ¢

Bend, Wis., is named underwriter. " o

BROCKWAY GLASS CO., INC., on Au
8hﬁled nfrgg/istrution statement for 10 uogd
shares of 5% cumulative prefer :
ool P Ted sinck,

Details—See ‘issue of Aug. 16.

Offering—The price to the public ig
per s!;are. The company will offer fgg
securities to- the residents. of the City. of
Muskogee, Okla., and others who are in
terested in the establishment of a glagg
pla,)l]t loyt the compx]x;u; at Mutkogee, ag
we:l as to ‘persons living in the' vicini
of ‘Brockway, Pa; b

Underwriters — There . are no  under.
writers. )

BROOXLYN BOROUGH GAS 0. July 13
illed .a registration statement. for 1500p
shares: cumulative preferred stock.’ The
stock - will be sold at competitive bidding
and the dividend rate filed by amendment,

Details—See issue of July 19. 5

Offering—Price to public to be filed hy
amendment. 2

Underwriters—To. be -filed by amends
ment. ?

CENTRAL OHIO LIGHT & POWER Cg,
m Dec. 28 filed a registration statemeng
‘or 11,972 shares of preferred stock, cumu<
ative (3100 par).. The dividend rate wil
e filed by amendment. !

Details—See issue of Jan. 4, 1945,

Offering—Company  proposes to invite
sroposals for services to be rendered to
t in obtaining acceptances of the exchange
»ffer of new preferred stock for old pre-
‘erred  and. for the purchase from it of
wuch of the 11,972 shares as are not exe
‘hanged pursuant to the exchange offer,

COMMERCIAL CREDIT CO. on June 7
filed a registration statement for 250,000
shares of preferred stock ($100 par). Divi~

dend rate will be filed by amendment,
Details—See issue of June 14.
Offering—Company is offering the hold<

| ars of the 121,938 shares of 44 % cumula-

tive convertible preferred stock to exchange
their stock, share for share, for the new
preferred. The underwriters have agreed
to purchase any- of the 250,000 shares of
preferred not issued in exchange for out-
standing preferred. Company will call any
of the old  preferred at $105 per share
plus. accrued dividends. - . " : .

‘Underwriters —Kidder, Peabody & ' Co,
and First Boston Corp. are named prin<
cipal underwriters. ¢

CONTAINER ENGINEERING CO. on June
15 filed a registration statement for 25,000
ghares common stock (par $10).

Details—See . issue- of June 21, .

Offering—Price to the public Is given as
$35 per share,
 Underwriters—Willlam L. Ullrich, S8,
‘l_.ouis,, will manage the sale of the entire
ssue.

!"COLORADO MILLING & ELEVATOR CO.
on Aug, 21 filed a registration statement
for 111,890 shares of common stock, par
$1. The shares are issued and outstanding.

ties Corp, 101,890 shares, and Joseph H.

King, a director, 10,000.

Details—See issue of Aug. 23.

Offering—The price to ‘the public is $13
per share. The underwriters are to receive
$1.50 per share.

Underyriters—The underwriters are Paul
H. Davis & Co., Chicago, 45,270 shares;
Hornblower & Weeks, New. York, and
Boeﬁtcher & Co,, Denver, 33,310 shares
each,

COVENTRY GOLD MINES, LTD. on Aprit
21 filed a registration statement for 333,333
shares of common stock.

Details—See issue of April 26. ;

Offering—Price to the public is 30 cents
per share. 3

Underwriters—None named. The com-
pany proposes to market its own securities.

EVERSHARP, INC., on July. 9 filed a
registration statement for. 32,500 sharés of
common stock, par $1, Shares are issuel
and outstanding and dre being sold for
the account of- certain stockholders:

Details—See issue.of July.19

Offering—The ' price to the
oe filed by amendment. ;

Underwriters—Lehman - Brothers heads
‘he underwriting  group.

. &
GENERAL MILLS, INC., on Aug. 16 filed

‘public will

e registration statement for 100,000 shares— g

of 3% %, cumulative . convertible preferred
stock, par $100. : :
. Details—See issue of Aug. 11.

Offering—Common ‘stocklolders of record
Sept. 7, 1945 are given the right to sub-
scribe at the rate of one share of the new
convertible preferred for each 20 shares of
common ‘stock at $100 per share. Warrants
will expire at 3-p.m. Sept. 19, 1945.

Underwriters — The = underwriters are
Dillon, Read & Co., Inc., Allison-Williams
Co.,~C. S. Ashmun, Caldwell Phillips Co.
J. M. Dain. & Co., Frank & Belden, Inc.
Goldman, Sachs & Co., Hemphill, Noyes &
Co., Kalman & Co., Inc., Kuhn, Loeb &
Co,” W. C. Langley & Co., Lee Higginson
Corporation, Merrill Lynch, Pierce, Fenner
& Beane, Park-Shaughnessy & Co., PIPE‘:;
Jatfray> &' Hopwood, L. F. Rothschild
Co.;. Smith, Barney & Co., Union Securi=
ties Corporation, Watling, Lerchen & Co.
Dean  Witter & Co., Harold E. Wood &
Co., and Woodward-Elwood & Co.

HAMILTON - RADIO "CORP. on July 27
filed a registration statement for 150,000
shares of its common stock, par $1, ©
which 100,000 shares are to be offered
presently to the public-and 50,000 shares
reserved for the conversion of Warrants,
and 50,000 common stock purchase War-
rants,

‘Details—See issue of = Aug. 2. i

Offering—The common_ stock is being
offered to the public at $5.75 per share
The common stock warrants entitle holder
to purchase shares at $5.75 per share
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B
1,/ 1950, .The.company pro=
11 30,000: of t;hehwxau‘ma..]ntsi1 to

ers, 15,000 to Adolphe A.-Juviler,
;?g:ifivé;ltt a;xd Treasurer, . and 5,000 $o
percy L. Schoenen, Vice President and Sec-
tary, at’10 cents. each, ,
”Underwrners—Van‘ Alstyne, Noel & Co.
s principal underwriter. {

AILLE-HERSHEY CORP, has filed
Y Hrgglgtratmn statement - for  $6,000,000
39 sinking fund debentures, ‘due Sept. 1,
1960, and 190,000 shares of $2.25 cumula-
tive ‘convertible preferred, par $50.
Details—See issue of Aug. 9. ‘
. offering—The = public' offering price of
the debentures will be filed by amendment.
Of the 190;000 shares of $2.25: preferred;
173,500 shares are. to be. offered by the
company in exchange, oIt a share for share
pasis plus: a payment of $5-a share to the
company. and Wwith a cash adjustment: of:
dividends, to ‘holders of its outstanding
Class A no par value stock. The remain-
ing 16,500 shares and the unexchanged
shares will be sold to the underwriters and
offered to the public at a price to be filed
py amendment. ~ The  $5 represents the
difference betwen the par value of the new
stock and the $45 redemption value of the
Class A. stock. -
Underwriters—The underwriting group ik
headed by Paul H. Davis & Co. and’ Union
Securities Co. ! g

fore Aug:
wses to se

INDIANA- GAS & WATER C€O. on Aug.
17 filed a registration statement for $6,-
000,000 first mortgage bonds due .1970.
The bonds will be so0ld at competitive bid-
ding and the interest rate will' be filed
by amendment. %

Details—See issue of Aug.

Offering—The price to the
filed by amendment,

" Underwriters—The names. will be filed
by amendment.

Bids Invited—Proposals for the purchase
of the bonds will be received at company’s
office 11. So. La -Salle St., Chicago, up to
12 noon EWT Sept, 17, the interest rate to
be specified in the bid.

JEFFERSON LAKE SULPHUR:CO., INC,,
on Aug, 9 filed a registration statement for
167,000 shares of common stock, $1 par.

Details—See issue of Aug. 29. i

23.
public will be

4

Offering—The company is offering to the |

holders - of its common stock of record
on Sept., 3, 1945, the right to subscribe
ab $9.75 per share for additional shares
on the basis of seven-tenths'of one share
for each share held. Subject to the prior
rights of holders of subscription warrants,
officers of the corporation, who are not
directors, and emvlovees will be entitled
tg subscribe to 21,287 shares at $9.75 per
share.

Underwriters—D’Antoni & Co., New Or-
leans, is the principal underwriter.

MARICOPA RESERVOIR & POWER CO.
on June 29 filed a registration statement
for $3,343,500 4% income debentures due
May 1, 1970, and 4,458 shares of common
stock, no' par.

Delails—-See issue of July 5. :

Offering—Company is offering, to hold-
ers of $3,343.500 3% . income bonds due
Oct. 1, 1959, units consisting of $750 of 4%
income bonds and one share of its com-
mon stock, -in ‘exchange for each "$750
outstanding income: bond, in connection
with the plan of reorganization.

Underwriters—The -Dunne-Israel-Co.

MINNESOTA POWER & LIGHT CO. on
Aug. 11 filed a registration statement for
$26,000,000 first mortgage bonds due 1975.
The ‘bonds will be sold at competitive bid-
ding and the interest rate will be named
by amendment.

Details—See issue of Aug.

Offering—The price to the
Tiled by amendment.

—

4

23, |
public will be

Underwriters—THe names will be filed)

by amendment. g

Bids Invited—Bids for the purchase of
the bonds will ‘be received at company’s
office, 2 ‘Rector St.,. New York, up to: 12
noon EWT Sept. 17, the coupon rate to he
specified in the bid.

MONTANA-DAKOTA UTILITIES CO. on
July 25 filed a registration statement for
:g!)l,.%l 4-6 shares of common stock (par

Details—See issue of Aug. 2.
. Offering—Price to the public will be filed
by amendment. ;

Underwriters—To be filed by amendment.

MORRIS PLAN CORP. OF AMERICA on
Aug. 24 ‘filed ‘a registration statement for
937,500 . shares of common stock, par
value 10 cents,

Details—See issue of Aug. 30.

Offering—The company on Aug. 21, 1945,
received $7,500,000 in cash from American
General Corp. as.the purchase price of the
937,500 shares covered by the prospectus.
The 937,500 shares are offered by Ameri-
tan General pursuant to agreements with
Morris Plan Corporation for sale at $8
Der share or for exchange under certain
conditions. Under offer one the holders of
common stock of Morris Plan Corporation,
other than ‘Industrial Finance Corp., will
be entitled to purchase 1.60 shares of com-
mon for each share of new common stock
hcld._ The holders of 7% preferred of In-
dustrial will be entitled to purchase 18.5
shares for each share held and the holders
" of common of Industrial will be entitled
to purchase 0.40 shares for each share
held. 1In the event that 7% preferred and
common stockholders of Industrial do not
elect o purchase the entire number of
shares covered by the offer they will be
entitled to exchange their shares on the
following basis: for each share of 7% pre-
ferred of Industrial 12,50 shares of common
of Morris Plan, and for each four shares
of Industrial common one share of Morris

lan. A plan announced last month pro-
Vided that Morris Plan would provide the
Stock to be sold by changing the author-
ized number of shares of old common from
200,000, par $5, to 3,500,000, par 10 cents
€ach; and to issue four shares of new com-
mon for each' share of old common out~
standing so that -as a result 591,165 shares
of new common would be outstanding.

?
:

Wloitized for FRASER
.://fraser_._s_;loqisfed.org/

Underwriters—American General Corp, is
named underwriter.

NOMA ELECTRIC CORP. on. July 26 :

filed a registration statement for 247,361
shares of common stock, par $1.

Details—See issue of Aug, 2,

Underwriters—None,

Offering—Company is offering its com-
mon stock to stockholders of Triumph In-
dustries, Inc., formerly known as Triumph
Explosives, Inc,, on the basis of two shares
of Triumph common; $2‘par, for one share
of Noma. Ansonia Electrical Co., a wholly-
owned subsidiary of Noma, owns 200,000
shares of the common stock of Triumph.
The offer of Noma is conditioned upon the
acceptance of the offer by the holders of at
least 80% of the stock of Triumph within
the time period designated. The result of
the exchange offer, when effective, will be
to convert Triumph into a controlled sub-
sidiary of Noma as of July 31, 1945, not-
withstanding. the fact that the exchange
offer will not be' consummated until & later
date, the statement said. Assuming all of
the shares of Triumph are exchanged pur-
suant to the order the shares of Triumph
will be recorded on the books of the com-
pany at $3,626,682. Triumph has 494,722
shares of common stock outstanding.

1

PACIFIC GAS & ELECTRIC CO. on May
4 filed a registration statement for' 700,000
shares of common stock (par $25). The
shares are owned:by the North American
Co. which is offering them.

Details—See issye of May 10.

The shares wene awarded May, 22 to
Blyth' & Co., Inc, jat $36.767/10 per share
but the SEC refused to approve the bid,
stating that competition-had ‘‘been stifled.”

Bids Invited==The North. American: Co.
on Sept. 5 invited proposals for the pur-
chase as a whol¢ of 700,000 shares of
common. stock. Ptoposals will be' received
at -office -of North American Co. up to
12 noon (EWT) Sept..17 at office of North
ﬁmgrlcan Co,, 60 Broadway, New York 4,

PENNSYLVANIA POWER & LIGHT CO.
on Aug. 20 filed a registration statement
for $93,000,000 first mortgage bonds due
Oct. 1, 1975, and. $27,000,000 sinking fund
debentures due Oct. 1, 1965.

Details—See issue of Aug. 30,

Offering—The price to the public will
be filed by amendment.

Underwriters—The bonds are to be sold
at competitive bidding, with the interest
rate named by the successful bidder. Names
of the underwriters will be filed by amend-
ment,

POTOMAC EDISON CO. on April 19 filed
# registration: statement for 63,784 shares
of 4% % preferred stock (par $100).

Details—See issue of April 26.

Offering—The company will. offer the
63,784 shares of preferred stock in ex-
change for the 29,182 shares of 7% and
34,602 shares of 6% preferred stock now
outstanding on a share for share basls
with a dividend-adjustment in each case
and $5 in cash for each share of 7% pre-
ferred stock exchanged. i

Underwriters — The company has re-
tained Alex. Brown & Sons as dealer-man-
ager to aid it in ‘obtaining acceptances of
the: exchange..offer.: .

PUBLIC SERVICE CO. OF INDIANA,
INC., on Aug. 23 filed a registration state-
ment for $48,000,000 first mortgage bonds,
series F, due Sept. 11975, and 150,000
shares of cumulative preferred stock (par
$100). The bonds and stock will be sold
at competitive bidding, with the successful
bidder naming the interest and dividend
rates. 5

Details—See- issue” of Aug. 30,

Offering—The. price to the public of
the bonds and preferred stock will be
filed by amendment.

Underwriters—Tne names of = under=
writers will be filed by amendment.

Bids. Invited—Proposals to purchase the
bonds and preferred. issue will be received
at company’s office, 11 So. La ‘Salle St.,
Chieago up to 12 noon CWT Sept. 19, the
successful bidders to specify the coupon
and dividend rates.:

RED BANK: OIL CO. on May 31 filed a'

registration statement for 990,793 shares
of common stock (par $1).

Details—See. issue of June 7.

Offering—Of the shares registered Ben-
nett & Co., Inc., parent of Red Bank, will
receive: 209,970 shares in return for a like
number of shares loaned to the registrant
In connection with the acquisition of 54%
of the outsfanding stock of Seatex Oil Co.,
Inc, In addition; 150,000 of the shares
registered will be issued to stockholders of
Federal Steel Products Corp. in exchange
for all of Federal's stock. Bennett & Co.,
Inc., is the sole underwriter as to an ad-
ditional 100,000 shares of common regis-
tered, The balance of 530,823 shares of
stock being registered have heretofore been
Issued to Bennett & Co., Inc., in exchange
for various obligations of the registrant.

Underwriters —  Principal underwriter
Bennett & Co., Inc., Dallas. Texas.,

Stop Order  Hearings—Hearing set for
Sept. 10 to determine whether a stop order
should be issued -suspending effectiveness
of registration statement,

ROBERTS TOWING COMPANY on July
11 filed a registration statement for $500,
000 serial 4%2% equipment trust certifi-
cates,

Details—See: issue of July 19.

Offering—The price to the public of the
different series. ranges from 99 to 102,
The average price to the public is given
as 100.47. v

Underwriters—S. K. Cunningham, Inc.,
Pittsburgh, and John Nordman Co., St.
touis, Mo. " °

STANDARD FORGINGS CORP. on Aug.
10 filed a registration' statement for 110,-
074 shares of common stock, par $1. The

shares are issued and outstanding and are:

being sold by certain stockholders.
Details—See issue of Aug. 16.
Offering—The ;price to the public will
be filed by amendment,

Underwriters—Shields & Co., Chicago,
heads' the underwriting® group.

SUN-KRAFT, INC. on August 8 filed
a registration statement for 100,000 shares
of 30-cent cumulative convertible preferred
stock and 200,000- shares of common re-
served for conversion of the preferred,

Details—See issue of Aug: 16.

Offering—The price to the public is $5
per share, In addition to: the 90,000 shares
which “are to, be offered to the public,
10,000 shares. of the preferred are to be
issued by the company to the estate of
Eben D, Norton in. exchange for 100,000
shares of common stock owned by the
estate, These 100,000 shares of common
are to be retired and cancelled.

Underwriters—Floyd  D." Cerf  Co. 1is
named principal underwriter.

VALLEY OSAGE OIL CO. on Aug. 13
filed a registration statement for 143,659
shares of class A stock. Of the shares
registered 113,468 are being: sold by the
registrant and 30,191 shares are issued
and outstanding and are being sold on
behalf of the Thomas Gilcrease Foun-
dation.

Details—See issue of Aug. 16,

Offering-—The price to the public is
$12.50 per share.

Underwriters—The underwriter is Gil-
crease .Oil' Co. of Texas, 165 Broadway,
New York, N. Y.

VIRGINIA RED LAKE MINES, LTD. on
June 24 filed a registration statement for
220,000 shares of capital stock, par §
(Canadian). ,

Details—See  issue of Aug, 2.

Offering—The offering: price to.the ‘pub-
lic. is 60% ' cents Canadian or' 55 cents
United States funds.

Underwriters—Willis E. Burnside & Co.,
New York.

WESTVACO = CHLORINE PRODUCTS
CORP. on Aug. 18 filed a- registration
statement for 97,000 shares of $3.75
cumulative preferred stock, no par value.

Details—See issue of Aug. 23.

Offering—Holders of the presently out-
standing shares of $4.50 and $4.25 cumula-
tive preferred stocks were afforded an
opportunity  to exchange their shares for
the new preferred stock on or before Sept.
12 as follows: '$4.50 preferred valued at
$108.6375° for new preferred valued - at
$100.5104; $4.25 preferred valued at
$106.4283 per new preferred valued at
$100.5104. A maximum of 95,703 shares of
new preferred will be required to. effect
complete exchange. Shares not issued
under the exchange ‘offer, together with
1,297 additional shares, will be offered
publicly by the underwriters. Unexchanged
shares of the $4.50' and $4.25 preferred
stocks are to be called for redemption
Nov. 2. /

Underwriters—F, Eberstadt & Co. are
named principal underwriters.

—————— e B R
Snyder to Investigate
Needs of Europe

President Truman has appointed
a group to go to Europe for about

-|two weeks to study at first hand

the nations’ needs and the possi-.
bilities of their repaying ' the
United States for assistance. The
group, according to the New York
“Times,” which received the dis-
patch from Washington; Sept. 5,
is to consist of John W. Snyder,
head of the Office of War Mobili-
zation and Reconversion; W.
Stuart Symington, head of the
Surplus Property Board, and Sen-
ate Secretary, Leslie Biffle. In-

- formed sources are reported to

have indicated that Mr. Snyder
will direct the purposes of the
tour, which, according to the New
York “Times,” are stated to be
approximately as follows:

1. To appraise stockpiles of
. end-lease materials in‘'warehouses
in England and on the Continent.
It is an open secret that lend-lease
books in Washington are open to
question concerning what and how
much was sent to Great Britain.

2. To determine which among
the Allied Governments should
get “first crack” at the stockpiled
materials and whether, although

the allocated provisions may have |’

been assigned to one or another
country, these allocations should
be made to stick.

3. To investigate whether the
recipients: of continued United
States aid should pay in dollar ex-
change or in other considerations
acceptable to the American public.

4, To determine the extent to
which the United States should
consider ‘itself obligated to send
foodstuffs and coal to Britain and
the liberated countries of Europe.

Courts & Co. Add to Staff

ATLANTA, GA—Courts & Co.,
11 Marietta St., N. W., announce
that E. Frederick Korb has be-
come associated with them in At~
lanta. = :

Hugh Lynn has joined the firm’s

staff in the Greenville, S. C,, of-
fice at 18.West McBee Street.

DIVIDEND NOTICES

BRITISH-AMERICAN -
TOBACCO COMPANY, LIMITED

NOTICE OF DIVIDENDS TO
HOLDERS OF ORDINARY AND |
PREFERENCE STOCK WAR-
RANTS TO BEARER.

A second interim dividend on the Ordi-
nary Stock for the year ending 30th Sep=
tember 1945 of tenpence for each £1 of
Ordinary .Stock, free of United Kingdom
Income Tax, will be payable on 29th: Sepw
tember 1945,

Holders of Bearer Stock to obtain this

‘| dividend’ must deposit Coupon No. 196

with the Guaranty Trust Company  of
New  York; 11, Birchin' Lane, Londox;
E.C., for examination five clear business
days (excluding Saturday) before pay-
ment: is. made.

Holders: of Stock Warrants to Bearer
who have not exchanged Talon' No. 3 for
Talon No. 4 but have deposited Talon
No. 3 with the Guaranty Trust Company
of New York in New York, in accordance
with the arrangement which has been
announced in the Press, are notified that
Coupon- No. 196 will be detached from
the' corresponding Talon No. 4 and can-
celled by the Company in London as and
when the dividend: to which' they are en-
titled is paid. :

The usual half-yearly dividend of 21 %
on the 5% Preference Stock (less Income
Tax) for the year ending.30th September
next will also be payable on the 29th
September 1945,

Coupon No. 84 must be deposited with
the National Provincial Bank Limited,
Savoy Court, Strand, London, W.C., for
examination five clear business days (ex-
cluding Saturday) before payment is
made. 2

DATED 21st August, 1945,

. BY ORDER.
D. M. OPPENHEIM, Secretary.
Rusham. House, Egham, Surrey.

Exide

BATTERIES

THE ELECTRIC STORAGE BATTERY
COMPANY

. 180th Consecutive
_Quarterly Dividend

The Ditectors have declared from the
Accumulated Sutplus of the Company a
dividend of fifty cents ($.50) per share
on the Common Stock, payable Sep-
tember: 20, 1945, to stockholders of
tecord at the close of business on Sep+
tember 17, 1945. Checks will be mailed:
H. C. ALLAN,
Secretary and Treasurer.

Philadelphia 32, September 7, 1945

EATON & HOWARD
BALANCED FUND

The Prustees have declared
a. dividend of 20: cents a
share payable Septéember
25, 1945 to shareholders of
vecord at the close of busi=
ness September 17, 1945,
Sept. 13, 1945 24 Federal Street, Boston.

EATON & HOWARD
STOCK FUND

The Trustees have declared
-a. dividend of 10 cents a
share payable September
25, 1945 to shareholders of
record at the close of busi-
ness September 17, 1945,
Sept. 13, 1945 24 Federal Street, Boston

Ture GArRLOCK

Packine CoMpANY

September 11, 1945
COMMON DIVIDEND No. 277
At a meeting of tlie Board of Directors,
held this day, a quarterly dividend. of
50¢ per shate was declared on the com-
mon stock of the Company, payable

“September 29, 1945, to stockholders of |

record at the close of business Septem-
ber 20, 1945.
R. M., WaAPLES, Secretary

New York & Honduras Rosario
Mining Company
120 Broadway, New York, N, Y,
> September 12, 1945.
- DIVIDEND No. 372
The Board-of Directors of this Company, at a
meeting held this day, declared an interim
dividend. for the third quarter of 1945, of
Seventy Cents ($.70)' & share ont the outstand-
ing capital stock of this Company, payable on
September 29, 1945, to stockholders of record

at. the' close' of business on September 19; 1945.
W. C. LANGLEY, Treasurer.

DIVIDEND NOTICES

MINERALS & CHEMICAL
CORPORATION ‘

General Offices |
20 North: Wacker Drive, Chicago
*

A Dividend was declared by the
Board' of Directors on' September
6, 1945 as follows: : i ;

4% Cumulative- Preferred: Stock

14th Consecutive '
Regular Quarterly’ Dividend .

of One Dollar ($1.00) per shara:

Payable September 29, 1945 to
stockholders of record at the close
of ‘business September 21, 1943.

Checks will be mailed,

Robert P. Resch
Vice President and Trgasurer :

*

Mining and Manufacturing'
Phosphate - Potash + Fertilizer - Chemicals

THE TEXAS COMPANY,

172nd Consecutive Dividend paid
by: The Texas Company and its
predecessor, o’

A dividend of 50¢ per sharé ot two per

~+=ent (2%) on pat value of the shares

of The Texas Company has been de-
clared this day, payable on Octobet 1,
1945, to stockholders of tecord as shown
by the books of tlie company at the closg
of business on September 7, 1945, The
stock transfer books will remain dpen.
L. H. LINDEMAN

Angust 8, 1945 Treasuret

LION OIL
COMPANY -
Ei Dorado, Arkansas
A quarterly dividend of { 4
25¢ per share and an extra X3§* g
dividend of 10¢ pet share
have been declared on the 7
Capital Stock of this Company, ooth pay-
able October 15, 1945, to stockholders, of .
record September 29, 1945. The - stock ||

transfer books will remain open,
E: W, ATKINSON; Treasurer

September 5, 1945

LOEW’S INCORPORATED
“THEATRES EVERYWHERE''
September 11, 1945 -
THE Board of Directors on September
10th, 1945 declared a Yuarterly dividend
of 37%hc per share on the outstanding Com-
mon Stock of the Company, payable on the
29th- day of September, 1945 to" stock-
holders of record at' the close of business
on the 21st day of September, 1945, Checks
will be maile(i
¢ X DAVID BERNSTEIN, I
Vice President & Treasurer |

PeTHOLUM DRODIN TS’

OFFICE OF

LOUISVILLE GAS' AND ELECTRIC' COMPANY

The Board of Directors of Louisville Gas and
Electric Company (Delaware): at' a meeting held
on  September T, 1945, declared a' quarterly
dividend - of - thirty-seven. and one-half . cents
(37'5c) per share on the' Class A Common
tock of the Company for the. quarter ending
August 31, 1945, gayable by check  September
25, 1945, to' stockholders of record as: of the
close of business September 17, 1945,

At the' same meeting: a dividend of twenty-
five cents (25c) per share was: declared on‘\the
Class B Comon Stock of the Company, for the
quarter - ending ' August 31, 1945, paydble by
check September 25, 1945, to stockholders of
record as of the close of business September

[

G. W. KNOUREK, Trebsuref.

3 t
MARGAY OIL CORPORATION
DIVIDEND NO. 62 R
The  Board of Directors’ of the MARGAY
OIL CORPORATION has this day declare
dividend of twenty-five cents a share on:the :
outstanding’ stoek of - the: corporation: of  the
issue of 160,000 shares' provided by amendment
to the certificate of incorporation of April 27,
1926, payable October 10, 1945, to: stockholders
tl)géecord at the close of business September20;

F. D, OLDENBURG, Treasurer,
Tulsa, Oklahoma, September 1, 1945, -«

UNITED FRUIT COMPANY

DIVIDEND NO. 185
A dividend of one dollar per share on the
capital stock of this Company has heen de= -
clared payable October 15, 1945 to stockholders
of record at the close of business September 20}
1945,

LIONEL W. UDELL, Treasurer,

-
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“Our Reporter on Governments”
* " 'By JOHN T. CHIPPENDALE, JR. :

The Govérnment bond market has been a qi_xiet affai}- showing
only minor price changes on light volume. . The temporary

“*tightness'of the money market, due to war loan calls, and ‘sedsonal |

currency demands, has been largely responsible for this inactivity.
- . . However, this condition should be passing soon, since September
‘income-tax payments should ease the pressure of war loan calls, and
‘the return flow of currency from circulation should have a favorable

y " The partially exempt obligations, principally the longest ma-
 turities, are expected to.move into higher ground in' sympathy

. with the price betterment that is anticipated in comparable ma-

* turities of the taxables. . .. . 4 2 :

.~ Also the restricted 2% % due 1956/59 are liked for non-commer-
cial bank investors, for both income and price appreciation. . . .
Accordingly, it is the advice of certain money market followers, that
due to the favorable developments that are likely to ‘take place in
the Government bond market in the near future, advantage should
be taken of market dullness and price weakness to pick up issues
that fit into one’s portfolio.

' VINSON’S VIEWS

A recent address by Secretary of the Treasury Vinson infers that

the coming Victory Loan—to raise $11 billions—may be the-last time |-

that the ‘Government enters the market for new money until after
the end of the present fiscal year on June 30, 1946. . . . The fact
that Mr. Vinson predicted a Government debt of about:$275 billions
‘on July 1, 1946, compared with the present figure of around $265
billions, in the face of the $11 billions or more to be sold in the Vie-
tory Drive, is the basis for the belief that the Treasury will not need
10 come into the market for new funds before the middle of next
year, . e ) !
This indicates that for a period of more than six months
after the end of the Victory Loan the Treasury will be out of
the market, aside from the refunding of callable or maturing
obligations. . . . ' :

/ The only additions to the marketable obligations will be during
the campaign, and these will be in the certificates, and the restricted
2Ys and 2%s. . . . The certificate is the only obligation that can be
bought by the commercial banks when the loan is over. . . . Thus,

" from now until the end of the present fiscal year on June 30, 1946, it

seems as though the commercial banks will not have any new mar-
ketable issues that they can buy; other than certificates of indebted-
ness. . ..

This means that the commercial banks will have to buy the
presently outstanding. eligible bonds if they are interested in

" TELEPHONE
RIcTor 2-3G00

Broker-Dealer
Recommendations

Chica_go 3, 11 ;

Midland Utilities and Midland
Realization Company—A study of
Values and Distribution, prompted

to near-term liquidation of utili-
ties and’ realization’ companies—
Fred W, Fairman & Co., 208 South
La Salle Street, Chicago 4, I1l. -
Also available . are ' brochures
and- statistical information for
dealers- on . Garrett Corporation
and Magnavox Company.

Nashawena, Mills—Circular—Du
Pont, Homsey Co., Shawmut Bank
Building, Boston 9, Mass.

Nvationa'l) Radiator Co.—Anal-
ysis, for dealers only—@. E., Un-

terberg & Co., 61 Broadway, New

York 6, N. Y.

National Terminals Corporation
—circular—Adams & Co., 231
IS|(l)uth La Salle Street, Chicago 4,
Al

Also available is a memoran-

by consensus :of opinion pointing:

INCORPORATED :
Members New York Security Dealers Association

45 NASSAU STREET, NEW YORK 5

PHILADELPHIA TELEPHONE
ENTERPRISE 6015

BELL TELETYPE
NEW. YORK 1-576

dum on Howell Electric Motors
and American Service Co.

R L doiing,
New England Lime Co.—Circu-

‘ganization 'plan, estimated post= | ==

war - earnings, treatment of old
securities,  and other factors—
A. W. Benkert & Co., Inc., 70 Pine
Street, New York 5, N. Y,

Also a comprehensive study of

recent refinancing program, credit.

position; current earnings, etc., on
Chicago ‘& North Western Rail-
way Co. - .

' Pittsﬁﬁfgh Railways — Current
study—First. Colony Corporation,
70 Pine Street, New York 5, N. Y

Pollak Manufacturing—analysis
—Raymond &  Co., 148 Staie
Street, Boston 9, Mass.

Also - available is a study of
Baltimore & Ohio.

H. K. Porter Company—analy-
sis—Sills, Minton & Company,
Inc., 209 South La Salle Street,
Chicago 4, Ill.

Also - available are statistical
memoranda on Liberty Loan Cor-

poration, and Serrick Corporation.

LESS BORROWING

lgw for a }ong time”” , . . One way to cut the interest burden is to
finance with low_coupon short-term securities, which is what the
Treasury will no doubt continue to do in the future. . ...

With the war ended, Government borrowings should be smaller
as we move into more normal conditions. .

. Whether the Treas-

Norma Hoffman Common
Worcester Trans. Assoc,
Waltham Watch Common
A.’S. Campbell Common
“ Oceanic Trading
Northern New England Co,

We specialize in all
. Insurance and-Bank Stocks
Industrial Issues
Investment Trust Issues
Public Utility -Stocks and Bonds
TEXTILE SECURITIES
Securities with a New Eng, Market

* Fredesiok C-Mamet 0o, |

Specialists in
New England Unlisted Securities

24 FEDERAL STREET, BOSTON 10
Established In 1922
:Tel. HANcock 8715 Tele. BOston 22

T \

Pollak Manufacturing
‘ Capital Stock

Analysis on Request

Wm

' 148 State St., Boston 9, Mass.
Tel. CAP, 0425 : ; Teletype BS 259

effect on the reserve position of the banks. . . . When the money v i Hai e

market begins to feel the full effects of the return flow of currency,| (Continued from page 1253) . '17?‘1“ eggggfgtreaétgrggsfoznc%ngg;}; ; ;

and the indicated financing policy of the Treasury, it is believed that| Midland Realization and Mid- ’ ) RALPH F. CARR & C0.
‘Government bond prices, particularly the commercial banks eligible | land' Utilities: Common—Memo- R T L i, EGYTIN b Mida .
:2s and 2%s, will seek substantially ‘higher levels than those currently | randum—Doyle, O’Connor & Co., forde‘igail(:'lt')a'd C:)vmp:‘r:yll-o rig?rllla-l ey 0 N". o~ X "
prevalhng. Srtia o Higy 1ip Souy oSl Street, analysis dealing  with- the reor- || ~Hubbard 6442 . Hanover 2-7913 BS £y

- issues with longer than a note or certificate maturity. .

. SHORT-TERM REFUNDING :
Maturing bills  and certificates during the fiscal year ended

ury will allow. its large cash balances to decline substantially under
the wartime levels will depend upon what uncertainties the mone-
tary authorities may believe to be in the offing in the not distant
future (such as large cash payments

\ N. Y, Telephone HAnover 2-7914 f i

to members of the armed INDFX
i’l“ne 30 next will be “rollfid °¥er'n /45 'thln the notes‘fthe Treasury | forces). . .. ' . o ' y
as $531 millions of 3% % due 12/15/45, that can be refunded with a| . . .Indications are that these balances will decline somewhat : age
3, certificate. . .-, The 1% note due March 15, 1946, outstanding in"the| and part of the funds will be used to meet operating expens:s %?Qﬁr.%‘éileﬁnﬁiigﬁels t?tceli-?xsll%?‘%

amount of $1,291 millions will no doubt be refunded with a- % %
i ‘certificate, as was the 234 % due 9/15/45. . . .
During 1946, and all within the present fiscal year, these
: are maturities in Treasury bonds of $2,344' millions—all high
coupon partially exempt issues, consisting of -$489 millions of
3349 due 3/15/46/56, $1,036 millions of 3% due 6/15/46/48 and

of the Government, which will' mean less borrowing by the
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L with a 7% % certificate, or if they feel generous they might issue
; some 1% % notes, or they could pay some of them off out of cash.. ..
In each instance,.the debt burden would be eased, since low coupon
short-term securities would be replacing high coupon obligations.
.. Refunding of callable or maturing obligations with' certificates
or notes would be in line with Mr. Vinson's statement. that “interest
rates ‘determine the real burden of the debt. They should continue
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