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The Financial Situation
The strategy of the New Deal political veterans who

originated and are now the chief sponsors of the so-called
full employment bill is becoming clearer with each passing
day—and, we may add, more dangerous. Observers with
eye-teeth fully erupted were never under any illusion about
the propaganda campaign of constantly reiterated prophe¬
cies of heavy unemployment in the months to come. They
now see the next step in the process of getting legislation to
the statute books by use of New Deal tactics. This succeed¬
ing step takes the form of a parade of influential figures
through the committee rooms of Congress. Doubtless some
of the support that is being given the measure is of the pro¬
visional sort in which the familiar political strategy is in
evidence of supporting a measure from which the teeth will
be drawn, so it is hoped, by reservations, amendments or
supplementary enactments, but the political strength that
is being mustered behind this measure is a real hazard—for
the measure is dangerous in the extreme. / .

The general background of the present situation was
well supplied by a special correspondent of the New York
"Times" early last week in a dispatch bearing a Washington
date of Aug. 19. Here is what this reporter on the spot
had to say:

"The Senate Banking and Currency Committee will be¬
gin on Tuesday its hearings on the so-called 'full employ¬
ment bill/ a measure which, privately, was conceded, even
by its backers, to be lying dormant when Congress recessed
on Aug. 1 but a bill certain now to lead to the greatest legis¬
lative struggle yet to develop in the Truman Administration.

"The measure, originally put forward by 'New Deal'
groups in both Houses, contemplates two unprecedented
steps: A declaration of law that every employable person has

(Continued on page 964) -
'
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From Washington
/t|:/;/ Ahead ©I the Mews

By CARLISLE BARGERON _ L
For pure, unadultered joy over Victory, you should come to

Washington and hear the raging discussion about the Atomic Bomb,
you must understand that Washington is a place where men make
a living, even attain fame out of producing nothing. They make it
out of sheer bunk. And out of sheer bunk they attain positions in
which they can browbeat the rest of their 135 million fellow Ameri¬
cans. Up un-
til 1933 the

politic ians
held sway, but
their power of
b r o w beating
was limited.
There" then
came the
economists.
What these

fellows did to
their fellow
citizens is no¬

body's busi¬
ness.

Came the
war and the
mit i t a r y
moved to the
front. We
aren't discus¬

sing the millions of American
boys who did the fighting but the
generals. Just like the economists
Who before Roosevelt had been
backroom boys with eyeshades at
high desks and now became pol¬
icy makers, so the generals who
had been lieutenant colonels,
moved to the front of the row. ,

The generals who had been
lieutenant colonels moved to the

front in the last war, and then at
war's end, reverted to their for¬
mer rank and mufti. This time,

up until a few weeks ago, they

Carlisle Bargeron

thought, and rightly so, that they
had that process licked. There
are major generals who under the
ordinary course of things would
revert back to captain. But this
time it was thought that would
not happen because the country
had been properly sold on world
consciousness, on the maintenance
of a large military establishment.
It so happens that back in the in¬
terventionist - isolationist contro¬
versy, one of the main arguments
for intervention was that while
it was likely true that Hitler
wouldn't come over here, if we

didn't head him off in Europe, we
-Would have to maintain an armed
camp, which would be very ex¬
pensive. Then it turned out that
after heading him off at consider¬
able expense, we had to be the
armed camp anyway. This prop¬
osition "seemed fairly sold and no

responsible person was likely to
gainsay it. It seemed that the
generals were not to revert, the
colonels and majors were not to
revert. We were to have a big
military establishment, partic¬
ularly a large navy and air corps.
This was the situation up until

a few.weeks ago when the Atomic
Bomb, according to the propa¬
gandists, according to our own
high officials, according to the

(Continued on page 967) '

Autonomics and Economics
By ALDEN A. POTTER

Moral Basis of Private Property Presented as a Matter of the "Ledger Domain'* of
Correct Accounting, Rather Than the Legerdemain of Political Forms, in Control of
Industry. Economic Ends Do Not Justify "Amphibious" (Political) Means of Val¬
orization. International Balancing of Payments Unworkable for Multilateral Trade,
"A Modern Liberalism Has Yet to Be Formulated."

Freedom, or Serfdom?

Freedom in modern society can be served far more effectively
by scientific than by legal developments for justice stands in far
greater need , *
of better

bookkeeping
than of new

or renewed
bills of rights.
Political insti¬
tutions have
been de¬

veloped far
beyond their
c a p a c i t y to
serve useful
ends. Indeed,
the "form of

government"
is far less sig¬
nificant to the
welfare of the

governed than
is the correct¬
ness of the
accounting system;
say that, in

Alden A. Potter

which is to

attaining a govern¬
ment that is best because it gov¬
erns least, the pound of cure—the
re-distribution of the wealth of
nations by juridical processes
(which includes the "social gains"
of bureaucracy)—is worth far Jess
than the ounce of prevention that
lies in keeping our accounts
straight. We need to prevent mis¬
understanding and maldistribu¬
tion. Political, post-mortem pal¬
liatives to "control" exploitation,
curb "monopoly", etc., are in¬
herently too little and too late to
afford competitive equity; and
there can be no equity that is not
competitively determined.
Choosing, not between public

and private enterprise, but be¬
tween the gadgets and processes
developed by science and inven¬
tion, is the vital problem of mod¬
ern existence. Current argument
hinges on political versus eco¬
nomic responsibility in making
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these choices. To settle this in¬
telligently—shall we say, scienti¬
fically—requires realization that
these scientific innovations are

competitive, physical means to
attainment of physiological ends
that are not chosen but are im¬
posed by the nature of biological
competition for a "place in the
sun"—and rain. To choose be¬
tween means with mathematical
precisiin is a problem in book¬
keeping—in objectively measuring
pros and cons. Whether or not
these means—the factors of pro¬

duction; land, labor, and capital—
are to be monopolized as property
(to produce "unearned" income
for owners), and how such prop¬
erty is to distributed, cannot be
settled wisely until the system of
accounting for them, resulting in
prices, is understood and agreed
upon.

If we simply say, with Hayek
(see "Scientism and the Study of
Society" in Eeonomica for 1942,
'43, and '44), that the knowledge
by which enterprise is developed
is extremely complex, we are

likely to conclude, not with Hayek
that this complexity is too much
for government, but with Boothby
(Commercial and Financial
Chronicle, June 7, 1945, p. 2517)
that "the fundamental choice is

not between private enterprise
and socialism/but between mon¬

opolies which are private and ir¬
responsible, and those which are
public and responsible"—respon¬
sible politically, not economically,
he should have added!

• It is, indeed, science, not poli¬
tics as Mr. Boothby avers that
likes its issues kept simple. Poli¬
tics likes to sidestep issues en¬
tirely; is it essentially a process of
compromising, rather than settling,
disputes. Mr. Boothby is a poli¬
tician; and it is as a politician that
he concludes that, because "life is
no longer simple, and never will
be again," the operation of resolv¬
ing life's complexities is to be
thrown into the lap" of the politi¬
cian: "The root of the whole mat¬
ter lies in the conscious (read
'political') pursuit of an expan¬
sionist economic policy by the
principal industrial countries." No
one' but a politician could so
glibly propose "the conscious
pursuit" of a nebulous policy of
ad hoc ("amphibious") decisions
by bureaucracy as a means for
eliminating "the major fluctua¬
tions of the trade cycle" and at¬
taining a "stability. . . . at full
employment incomes;" for as long
as a demagogic political policy
fails to fulfill its promises, "the
necessity for restrictive policies"
in political terms is indicated.
The excuse of a "transition pe¬
riod" on the way to Utopia is
chronic with those who thus

blindly lead the blind down the
road to serfdom toward a prom¬

ised land of abundance. In that

(Continued on page 968)

TruthWell Spoken!
"If you spent a day in Washington talking with

these various people you would discover innumer¬
able conflicting theories and notions as to how and
why the shoe business should be controlled. There
is no reason to assume that the economic ideas and
theories of these Government people are any better
than yours. • " * .

"During the wartime when Government officials
had facts about supplies,military requirements, etc.,
which were not available to the industry, there
were many instances where shoe manufacturers'
recommendations were made in the dark and where
Government people had the advantage.
"But today the sole consideration is on problems

of reconversion, and the advantage probably has
shifted in favor of the manufacturer. You know
the history and the background of the shoe business
and its reconversion problems and needs as well as
or better than anyone in Washington.
"In our opinion every control and every regula¬

tion which is continued after V-J Day should be
submitted to the acid test of industry criticism, nn&
if these regulations cannot be fully justified they
should be abandoned." — National Association of
Shoe Manufacturers. _ /

On that basis they all would be very soon aban¬
doned—as they ought to be.

['i:
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Victory Loan Drive to Start Oct. 23—SI 1 Billion
Goat—Sales to Individuals lajor Objective

. In announcing that the Victory Loan Drive will begin on Oct. 29,
Secretary of the Treasury Vinson made known that the. goal is $11,-
000,000,000. ::.

"Of the $11,000,000,000 goal," said Mr. Vinson, "$4,000,000,000 is to
come from sales to individuals and $7,000,000,000 from other non-
bank investors. Of the individual quota, $2,000,000,000 is to come
from the sale of Series' E bonds." i>
Details of the drive were .an- 2%% marketable bonds offered

noitnced by the Treasury Depart¬
ment as follows:

The securities which will be
sold under the direction of the

State War Finance Committees
are as follows:
'Series E, F and G savings

bonds. >:\V.; :J:;-
Series C savings notes. ;
2%% Treasury bonds of 1967-

72, maturing Dec, 15, 1972.
r 2y4% Treasury bonds of 1959-
62, maturing Dec. 15, 1962.
;.%% Certificates of Indebted¬

ness maturing Dec. 1, 1946.
The drive for individuals will

extend from October 29 through
December 8. During the period
from Dec. 3 through Dec. 8, sub¬
scriptions will be received from
all other non-bank investors for

the marketable securities.

The 214% and 2xh% bonds will
be dated Nov. 15 and the certif¬
icates of indebtedness will be
dated Dec. 3, 1945, and will be
sold at par and accrued interest
from those dates.
All Series E, F and G savings

bonds and Series C savings notes
processed through the Federal
Reserve Banks between Oct. 29
and Dec. 31 will be credited to the
drive.
The Treasury will request that

there be no trading in the mar¬
ketable securities and no pur¬
chases of such securities other
than on direct subscription until
after Dec. 8. ;

To avoid unnecessary transfers
of funds from one locality to an¬

other, the Treasury again urges

in the drive until within ten years
of their respective "maturity dates,
except as provided above.
The special bond in memory of

the late President Franklin Del¬
ano Roosevelt will first be avail¬
able at the start of the Victory
Loan drive, when it will be on
sale at all agencies authorized to
issue United States Savings bonds
of Series E.

This bond, in the denomination
of $200, to be issued at $150, will
constitute an additional denom¬

ination of Series E bonds and will
have the same terms and attri¬
butes as other denominations.
In announcing the drive, the

Secretary said:
"The present Treasury balance

is large but enormous obligations
incurred in the achievement of

victory, including those for mate¬
rial and munitions already de¬
livered and used, will drain
this balance quickly and
additional funds will be needed

early in December. Government
expenditures are being drastically
reduced and this will continue

vigorously. The aftermath of war,
however, carries grave responsi¬
bilities that must be met. A sub¬
stantial Army and Navy must be
maintained until order is restored
throughout the world. The cost
of contract settlements, bringing
our forces home, their mustering-
out pay, hospitalization, care, and
rehabilitation will be great and
will require large sums for which
we must plan now."
The Secretary said that the ma-

that all subscriptions by corpora- ! jor emphasis in the Victory Loan
tions and firms be entered and [ drive will again be on sales to in-
paid for through the banking in- dividuals. He took occasion to
stitutions where funds are located, stress the importance of saving on
This request is made to prevent the part of individuals and the
disturbance to the money market wise investment of savings, and
and the banking situation. The
Treasury will undertake, as in the
Seventh War Loan drive, to see
that statistical credit is given to
any locality for such subscriptions
as the purchaser may request, ex¬
cept that subscriptions from in¬
surance companies will be cred-
ited to the State of the home of¬
fice, as in the past. The Treasury
appreciates the substantial co¬

operation it has received in this
. respect. ' v [

The Treasury advices added:
The Treasury requests that all

non-bank investors refrain from
selling securities heretofore ac¬

quired to obtain funds to sub¬
scribe for the securities offered in
the Victory Loan drive. This re¬

quest is not intended to preclude
normal portfolio adjustments.
However, subscriptions by insur¬
ance companies and savings in¬
stitutions will be subject to lim¬
itations to be announced later.
Life insurance companies, sav¬

ings institutions, and States, mu¬
nicipalities, political subdivisions
and similar public corporations,
and agencies thereof, will be per¬
mitted to make deferred payment,
at.par:and accrued interest, for
the 214% and. 2Y2% marketable
bonds allotted to them, up to Feb.
23,-1946. ;

During the period from Dec. 3
through Dec. 8 commercial banks,
which are defined for this pur¬
pose as banks accepting demand
deposits, will be afforded an op¬
portunity to invest a portion of
their time deposits in Series F
and Series G Savings Bonds,
the 21/4% and 2Vz% Treasury
bonds;' and the % % certificates
offered in the drive, under limita¬
tions to be announced later. Se¬
curities so acquired by the banks
will not be included in the driye
nor will they be counted toward
any quota.
Commercial banks will not be

permitted to own the 2%.% or the

stated that although this is the
last great public drive systematic
saving through payroll deduction
plans for the purchase of Series E
bonds will be continued. It is es¬

sential to the orderly continuance
of the program that industrial
plants, .,: business establishments,
and Federal, State, and local gov¬
ernments with payroll deduction
plans continue to service those
plans, Mr, Vinson said, &nd it is
highly important that all author¬
ized issuing agents continue their
bond issuing activities.; The; ter¬
mination of the war should make
no change in these respects.
The goal and securities to be

offered, it is indicated, were de¬
termined by the Treasury after
discussion with various groups,
including Chairmen of the State
War Finance Committees, offi¬
cials of the Federal Reserve Sys¬
tem, members of the American
Bankers Association, representa¬
tives of insurance companies, and
other investment authorities.

From the Treasury Depart¬
ment's advices we also quote:
In order to help in achieving

its objectives of selling as many
securities as possible outside of
the banking system, the Treasury
urges the cooperation of all bank¬
ing institutions in declining to
make speculative loans for
the purchase of Government
securities, and in declining to
accept subscriptions from cus¬

tomers which appear to be entered
for speculative purposes. The ac¬

quisition of outstanding securities
by banks on the understanding
that a substantially like amount
of the new securities will be sub¬
scribed for through such banks,
thus enabling them to expand
their war loan deposit balances,
is regarded as an improper prac¬
tice by the Treasury. The Secre¬
tary will request banking institu¬
tions not to make, such purchases.
The Treasury is in favor of the1

banks making loans to facilitate
permanent investment in Govern-
ment securities provided such
loans are made in accord with the
joint statement issued by the Na¬
tional and State Bank Supervis¬
ory Authorities on Nov: 23, 1942,
as follows: j : ,. -

"The Comptroller of the Cur¬
rency, the Federal Deposit In¬
surance Corporation, the Board ol
Governors of the Federal Reserve

System, and the Executive Com¬
mittee of the National Association
of Supervisors of the State Banks
made the following statement of
their examination and supervis¬
ory policy with special reference
to investments in and loans upon
Government securities.

:: "1. There will be no deterrents
in examination or supervisory
policy to investments by banks in
Government securities of all
types, except those securities
made specifically ineligible for
bank investment by the terms of
their issue.

"2. In connection with Govern¬
ment financing, individual sub¬
scribers relying upon anticipated
income may wish to augment
their subscriptions by temporary
borrowings; from banks. Such
loans will not be subject to crit¬
icism but should be on a short
term or amortization basis fully
repayable within periods not ex¬
ceeding six months.
"3. Banks will not be criticized

for utilizing their idle funds as
far as possible in making such in¬
vestments and loans and availing
themselves of the privilege of
temporarily borrowing from or
selling Treasury bills to the Fed¬
eral Reserve Banks when neces¬

sary to restore their required re¬
serve positions." • • • •

An item bearing on the drive
appeared in our issue of Aug. 23,
page 859. , ' v, ' ■ '

HUMP

Illmois Banks Direst
AtWon ta Restoring
Peacetime Economy
Illinois banks which on Dec. 8,

1941, pledged fullest cooperation
to the task of winning the war
now have turned their attention
to recognizing their responsibility
to their country and community
in restoring a peacetime society
and economy. Dedication of the
Illinois banks to the fulfillment
of this obligation is contained in
a letter addressed to the members
of the Illinois Bankers Associa¬
tion by Floyd M. Condit, Pres¬
ident of the First National Bank
of Beardstown, who is President
of the Association. In his letter
Mr. Condit says: "" "

"Although the war is over, it
still must be paid fpr, not only
in dollars and cents but in reha¬
bilitation of our returning fight¬
ing forces to domestic tranquillity
and the reconversion of our econ¬

omy to our peacetime needs.
: "Post-war planning may pro¬
duce an over-all program, but
unless you and I have looked
into our own personal affairs and
have so arranged them that the
transition will not be difficult;
unless we have the affairs of our
banks organized so that v^e can
take whatever shocks can come
to us; unless our communities are
prepared for whatever peacetime
conversions that may be required,
we have not done our job right.
After all, planning is a job that is
very personal and close to home.
1

"Our work from now on is to
see that our communities are pre¬

pared to take over their normal
functions, that our people can
evaluate the many suggestions—
political, social and economic—
which will be thrust forward as

panaceas for all ills, so we can
take that which is good and dis¬
card that which is bad and bring
our home towns and the sur¬

rounding communities which they
influence into a permanent and

satisfactory prosperity." ;

■

v The:State <-of Trade
"v Within the past week many developments of far-reaching im¬
portance occurred to aid business and industry in its return to tne
pathways of peace. The shackles that have bound the hands 01 civil¬
ian output during the war are fast being loosened to expedite indus¬
try's reconversion. V '' ' ,, ,1im

This is as it should be for undue delay will prove a costly blun¬
der and make for further disloca-«> ~~

, .r*
tion of the nation's economy. Since ing to bring a semblance of order
Y-J Day unemployment has shown
a precipitate rise which, accord¬
ing to estimates of the leaders of
organized labor, bids fair to jump
to 15,000,000 workers.- Other esti¬
mates, somewhat more conserva¬
tive, place prospective unemploy¬
ment between 8,000,000 and 10,-
000,000 people, but even the latter
figures pose a serious threat to
our future well-being should the
condition be prolonged for any
great period of time.
Encouraging, notwithstanding

the grim specter of unemploy¬
ment in the background, was the
news on Friday of last week tell¬
ing of the WPB's action in giving
the automobile industry the go-
signal to manufacture as many
ears as the capacity of the plants
is capable of turning out. The
Board at the same time made no

predictions as to how soon any
great number will be available.
In its changeover from equipment
for war to passenger car output
in peacetime, -some material
shortages confront manufacturers,
the most acute being tin. The in¬
dustry, however, is willing to use
substitutes where necessary.
The removal of all limitations

on automobile output paves the
way for car manufacturers to
swing into full production at an
earlier date than was at first am
ticipated, but the question of ceil¬
ing prices on new cars remains
to be settled. Prospects are bright
that the OPA may announce its
decision concerning them this
week. The auto industry as a

whole has in the past supplied a
sizable working force .and will
continue to do so, but for the nu¬
merous job situations now being
sought, labor must look to other
fields.

The lifting of more than 200
controls by the WPB from the
shoulders of manufacturers the

past week should serve in some
measure to provide displacedwar-
workers with additional ' jobs.
Along
quotas „ .......

and numerous other articles were! steel and

out of the temporary chaos in
steel mill schedules occasioned by .

war contract cancellations, many ,

of which have not yet reached the
mill level. Some time may be re¬
quired before steel activity gets ,

back to, normal because of the
slowness in war contract cancella- .

tions reaching mill books.
Cancellations of steel orders on

mill schedules have not come up
to expectations and consequently
many remain to be cancelled. Un¬
til such time as this occurs com- ,

plete reconversion of the steel in¬
dustry to peacetime operation will
be hindered. \
Steel shipments so far this

month compare favorably with'
last month's volume and in many
cases shipments are still behind
orders, the magazine notes. One
steel firm during the first half of;
August booked about 130,000 tons
more than it shipped with most of
this business firm regardless of
war contract cancellations. Can- >

cellations at the mill level are ex¬

pected to pour into steel mills
over the next several weeks,
which will make it difficult to set
up economic rolling schedules.
Concern is expressed that many

consuming industries will not be
immediately able to take steel in
quantities which would warrant a
high level of operations at steel
mills, since such industries as ap¬
pliance manufacturers and others
still have a major reconversion
problem which may take weeks to
solve. This, however, is not the
case with the railroads, ware¬

houses, freight car builders, auto¬
mobile manufacturers and farm
equipment producers, %. ■;
There appears to be a substan¬

tial volume of unvalidated steel
tonnage which mills can work on
as quickly as schedules can be
made, "The Iron Age'?: points out.
One mill reports it has confirmed
orders which total 1,300,000 tons.
Of this 22% was for hot rolled

At\

x\

removed, thus creating new out
lets for employment in the fields
of manufacture and distribution.
With the discarding of war¬

time controls such as the priority
System and the Controlled Mate¬
rials Plan after Sept. 30, a new
and limited system will be insti¬
tuted for the reconversion period.
Under the new plan "top priority"
ratings to be used for all emer¬
gencies: will 'be designated as
AAA, while MM will apply to
military ratings and CC, known
as a non-extensible civilian pref¬
erence rating, will be employed
"in limited cases to break bottle¬
necks in reconversion and insure,
when necessary, continued pro¬
duction and services."

As to the program for govern¬

ing prices in the reconversion pe¬
riod, Chester Bowles, OPA Ad¬
ministrator, last week reaffirmed
the plan announced . several
months ago of adhering as close
as possible to 1942 rices, OPA's
pricing formula for new model
automobiles will be based, it is
understood, on 1941 costs, plus
basic wage and material price in¬
creases, plus "a normal peacetime
margin of profit," Mr. Bowles dis¬
closed. The profit will be based
on the manufacturer's own 1936-
1939 margin or one-half the in¬
dustry average for that period,
whichever is higher. Mr. Bowles
in discussing prices, took the pains
to point out that rumors that
ceilings for any make and model
have already been worked out are
untrue.

Steel Industry—The steel iiir
dustry last week, according i;c
"The Iron Age," was still attempt-

rolled requirements, it appears,
comprise about 60% of the firm
orders on mill books.

Cold rolled sheet, tinplate ancl
galvanized sheet tonnage so far
have been relatively untouched by
the flood of cancellations and,
adds the trade magazine, unless
reshuffling of advanced schedules
is done on the initiative of the
mills themselves, steel buyers
previously classified as unrated
will not find their prospects for
early delivery improved. That
the mills themselves may take a
hand in spreading out early de¬
liveries scheduled for such con¬

sumers as warehouses, farm im¬
plement makers and railroads is
within the realm of probability.
Such action, the paper suggests,
would allow civilian industries;
awaiting steel for their reconver¬
sion plans to secure steel sooner
than if extended schedules were
allowed to run their course. Some
mills are said to be considering
setting aside a portion of ware¬
house orders in order to serve the
big civilian consumers directly in
the belief that forcing these con¬
sumers to turn to warehouses for
materials is no help to reconver¬
sion.

. ..

Signs were evident the past
week that competitive fences in
the steel industry are being re¬
paired with an eye to catching the
big-time buyers. Until some order
is restored to the present steel
schedule problem, the large flat
rolled consuming industries will
continue to be faced with no

tangible prospects for earlier than
October delivery.

(Continued on page, 970)

— sheets; 16% cold rolled sheets;
with automobiles, all | 10% galvanized sheets; 14% bars;
on refrigerators, radios 7% plates; 4% structural; 4% strip1

3% alloy steel. Flat V>|
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WPB Drops 210Wariiieie Industry Gontrok
In a series of sweeping moves to facilitate the reconversion of

(industry and speed the flow of a wide variety of peacetime products
•into the hands of consumers, while still avoiding' price inflation,
.-preemption of scarce supplies, or a buyers' scramble, the War Pro¬
duction Board has dropped 210 more individual controls over indus¬
try, J. A. Krug, WPB Chairman, announced on Aug. 21. These moves
are further steps toward achieve- v ; —
ment of fundamental WPB policy, They have agreed to produce the
to make it easy for industry to
help itself and to solve its prob¬
lems -without Government assis¬
tance, Mr. Krug said. In his an¬
nouncement lie further said;
"Limitations on the number of

radios, refrigerators and trucks
.that could be manufactured for
civilian use were removed. Re¬
strictions on a long list of other
products were lifted and the ma¬
terials freed for consumer goods.
i "Affected are metal furniture,
J domestic ; : stove s and laundry
equipment, electric fans, motor¬
cycles, storage batteries, photo¬
graphic film, shipping containers,

, oil-burning equipment, .silk and
; cotton duck, machine tools, con¬
struction machinery and caskets,
as well as a large number of other

! products.
X "The WPB action was put into
effect by Priorities Regulation No.

v 31, which revoked 103 limitation
and material orders, and 98 sched¬
ules. Nine directions and limita¬

tion and material orders not in¬
cluded under PR-31 also were

revoked, involving a total of 210
revocations of controls. Except
for most chemicals and a few
other items, the revocations are
effective immediately." ;

•

All other WPB controls are

under review and a large number
of further revocations will be
made in the next few days, in¬
cluding the removal of restrictions
on the number of automobiles
that may be produced this year,
Mr. Krug announced, The ques¬
tion whether new cars will be de¬
livered equipped with spare tires
still is being discussed, he said
Mr. Krug stressed the importance
of the role the consumers durable
goods industry will play in making
the transition from war produc¬
tion a high level of peacetime
output. He stated:
, '/The War Production Board has
discussed with the consumers dur¬
able goods industry the import¬
ance to economic stabilization of

large production in their lines.

same proportion of low-cost mer--
cnandise as they , did prior to the
war. ; : The lifting of individual
orders does not remove this ob¬
ligation from industry. We are
prepared to reimpose our orders
if this does not prove to be the
case."

. , ■

Mr. Krug also said that industry
las agreed to do all it can to step
ap output to high levels. He em¬
phasized that while WPB is re¬
moving its controls as rapidly as
possible, it intends to keep a care¬
ful watch on the effects of all
action taken and will reimpose
whatever restrictions may become
necessary. He pledged priorities
assistance for items that threaten
to become bottlenecks in the
broad program to restore full
civilian manufacture, but only
after the applicant has exhausted
all possible means of helping him¬
self.

"The action faces a immobiliza¬
tion of industry on a scale that
natches the mobilization for war,"
Mr. Krug said, "We all have a
tremendous stake in the speed
with which this remobilization is

accomplished. In his recent letter
o me, President Truman said that
Avery opportunity must be given
;o private business to exercise its
.ngenuity and. forcefulness in
speeding the resumption of civil-
an production. We do not want
;o perpetuate Government con¬
trols, We do want industry to
solve its problems in the tradi¬
tional American spirit of 'Let's
get the- job done!'. This oppor¬
tunity we are providing. At the
same time, we will exercise our
powers to keep the transition as
orderly as possible. There ,-will be
shortages in some materials and
it will be necessary to prevent
hoarding. Therefore we are keep¬
ing controls on them. On others
we are: controlling inventory to

prevent hoarding by large con-f
sumers at the expense of the small
manufacturer." -

Bus. Sckd
■

m

.teizet! i
By Severe Serfages, Black Markets, Etc.

Severe shortages, dislocations, black markets and chaos, have
emphasized and highlighted for the public at large the value of the
free enterprise system under the laws of supply and demand, Ody
H. Lamborn; President of the New York Coffee and Sugar Excnange,
Inc., declared in his mid-year report Aug. 10 of the Board of Man¬
agers to the members of the Exchange. "The distressing but reveal¬
ing wartime experiences in Gov-^
crnment control of coffee and

; sugar," the report added, "have
compelled appreciation of the fact
that private initiative has, from
time immemorial, supplied the

;
people with* ample supplies of es-

'

sential commodities at -low cost.

T The Exchange has been opposed
- to extended Government commit-

: ments in coffee and sugar and to
the continuance of regulations or

, restrictions not absolutely neces¬

sary in the wartime emergency."
"'

Commenting, on. coffee, Mr;
• Lamborn stated that there are no
• present indications that trading
> in coffee may be inaugurated on
the Exchange until such time as

• there is a free flow of coffee,
'particularly from Brazil, and
•

until coffee is removed from WFO"
<63 and ceiling prices eliminated.
'■; "As to sugar, it is obvious that
futures trading cannot be success-

: fully carried on through the med-
• ium of the Exchange unless there
, is an ample supply of unrestricted
tenderable material. Under Gov¬
ernment crop-purchase programs

• such conditions do not exist. The

sugar trade is virtually unanimous
in the opinion that the current
sugar shortagewill extend through

,* 1945 and through the first half of
- 1946 and that our Government, as
a result of the recommendations

made by the Anderson Committee
of the House of Representatives
will, in all probability, purchase
the 1946 Cuban and Puerto Rican
sugar crops, continuing some form
of distribution and marketing con¬
trol up to the end of 1946, if not
beyond."

t • ,

v The report concluded:. "It is
our confident belief . that these
wartime experiences in Govern¬
ment management will aid greatly
in causing the country, when these
controls are dropped, to greet with
enthusiasm the well-tested, prac¬
tical, and , successful traditional
marketing methods." y/. 1

—I. 1; :•

Appointed Ambassador ;

To Panama *
Brigadier General Frank T.

Hines, former Administrator of
Veterans Affairs, .was appointed
on Aug. 18 by; President Truman
to the post of U. S. Ambassador
to Panama. //. V>'.
General Hines recently com¬

pleted 22 years'as Administrator
and was succeeded by Gen. Omar

N. Bradley. His recess appoint¬
ment as Ambassador will have to

be submitted to the. Senate for ap¬

proval when Congress reconvenes.

..Concerned with reconversion
problems, Harvard ' Business
School is gearing its wartime ma¬
chinery into an intensive . train¬
ing course in advanced manage¬
ment for business executives. In
1943, when the course was first
inaugurated, the stated purpose
of the program was the retraining
and upgrading of executives to
enable tnem to carry broader re¬
sponsibilities in war industries, or
to facilitate the transfer to war

positions of executives no longer
serving in their normal peacetime
pursuits. In advices under date
of Aug. 23 the University goes on
to say:
"The end of the war has put a

different complexion on the busi¬
ness field and has provided an

opportunity for the program tp
place special emphasis on recon¬
version in management and con¬
version of manpower to peacetime
products. ' ?
"From business and industrial

concerns these advanced students
will come to study the wide range
of problems which will be met by
business managements in the days
ahead. They will study: problems
of controlling costs, of pricing
products, of securing cooperation
between labor and management,
and of the new relationships be¬
tween. Government and business.

. "Since the' start of the war ,

some 500; successful businessmen;
between the ages of 35 and 60
from many sections Of the United
States have taken the 13 weeks'
course of concentrated retraining
in all fields of the business world.
The rAdmission Committee is
more concerned with what a man
has accomplished • since he left
school than with how far he went
in his formal education; there¬
fore, there are no : educational
prerequisites for this course, ;• j, -
"In the v past, key- men have

bepn-.sent ;to^attend, this course
from such plants as Curtiss^
Wright; Firestone,; Ford Motor,
Johns-Manville, North American,
Consolidated Vultee, Lockheed,
Philco, Allis-Chalmers, Sperry
Gyroscope, Boeing, Corning Glass,
B. F. Goodrich, Parke-Davis, Bell
Aircraft, Warner and Swasey and
many others,
The course opens Sept. 19 and

will continue through Dec. 19.

Prosecution lo Proceed
OfAnti-TrustActions
The , War and Navy Depart¬

ments on Aug. - 20 noC^d the
Justice Department that it amay
now proceed with the prosecution
.of 25 anti-trust suits on .which
they previously had requested
postponements. Associated PreSs
advices from Washington report¬
ing this, said: „

In March, 1942, the three De¬
partments, with approval of Pres¬
ident Roosevelt, agreed that 35
pending suits be postponed on the
ground that prosecution would
"seriously" interfere with the war
efforts .• * „ • ' "/."I*
Since. then, 10 of these cases

have been settled, most by pleas
of no defense,, according to the
Justice Department.
" Attorney-Gen.' Tom C. Clark
told a reporter he plans to try
the other cases "as soon as the
.courts can handle them." ! •

r The cases are against • some
manufacturers of such commodi¬
ties, as stainless steel, dyestuffs,
air filters, surgical supplies, air-:
conditioning units, optical goods,
plumbing supplies* watches, flu¬
orescent lamps and chemicals. r
Asst. Attorney-Gen. Wendell

Berge said the anti-trust division
is already reviewing all 25 cases.
Lawyers will be assigned to pre¬
pare them for trial as quickly as
possible, he told a reporter. ;;
"It's a reasonable conjuecfure,"

Mr. Berge said, "that some will
be settled by ^proposals from the

Ration's Banks Help Speed Reconversion;
37 Regional Credit Foots Organized

'

; To help develop nationwide understanding of the comprehen¬
sive program adopted by the banks to assure business—small, me¬
dium and large—of adequate credit in the current transition period,
Bankers Trust Company of New York has issued a series of pix
statements, made public Aug. 22 in pamphlet form, under the general
heading of "The Banks Are Ready." The first bulletin in the series
points out that, "The nation can»>-
tackle the difficult tasks ahead1
with greater confidence by reason
of the fact that the banks as a
whole- are• in a stronger positioh
than ever before—both financial¬
ly and in terms of newer view¬
points and methods. ... .. ,

7 "The banks are ready," the bul¬
letin continues, "to supply credit
in full measure to competent in¬
dividuals, firms and: corporations
for all constructive purposes. The
banks have developed lending
methods which have been tested
and proved in recent years—term
loans, .: accounts - receivable fi¬
nancing, consumer-credit financ¬
ing, field-warehouse financing, to.
mention a few." ■ ,7 l
One of the bulletins entitled

Regional Credit Pools, points out
that the banks have organized 37
local credit groups or pools lo¬
cated over the country and that
a total of $600 million has now
been committed by these bank
groups for the specific purpose of
augmenting and undertaking the
financing, through loans or other
credit accommodations, of small
and medium-sized business con¬
cerns. These Regional Credit Pools
will participate with local banks
in financing business risks, in

Ail Analysis of ;

Country Bank Costs
The task of conducting a na¬

tionwide analysis of the operating
cost of approximately 3,000 coun¬
try banks has just been completed
by the Commission on Country
Bank Operations of the American
Bankers Association, it was an¬
nounced on Aug. 14 by K. J. Mc¬
Donald, Chairman of the Commis¬
sion and President of the Iowa
Trust and Savings Bank, Esther-
rville, Iowa. With the completion
of this project, the. first cost
analysis to be.conducted on a na¬
tional scale, the \ Commission
mailed to each of the 3,000 par¬

ticipating country banks an indi¬
vidual and confidential analysis
showing the cost of handling
fundamental ; banking ' transac¬
tions,;. services and operations.
With regard to the analysis, it is
stated:7,v-/.^
"The cost figures are shown on

three simple forms. One form is
devoted entirely to the cost of
handling items; and transactions
and includes the figures for de¬
posit tickets, on us checks, clear¬
ing and transit items, drafts and

amounts, - for i periods, or upon cashier's checks, various types of
terms which might be impractica- loans, bonds and warrants, and
ble under usual banking proce?
dure. , ' f 7' 4
,7 Another bulletin in the series,
discussing Correspondent Bank¬
ing, points out that of the 14,535
banks in the country, 70% have
lending limits of $15,000 or less,
Pointing out that two million bus¬
inesses in this country have net
worths of $106,000 or less and that
1 Vz million of these have net
worths of $5,000 or less, one of
the bulletins states that, "If as
many as half of these two million
businesses need loans ranging
from, say, $5,000 to $30,000, the
total would be about $11 billion,.
or only about 22% of the $50
billion total loans made by the
15,000 banks of the country in
pre-war year. 1940. - Moreover^
most American banks are small
banks in small communities; they
know small businesses; they are
small business. Witness "the fact
that in 1940 new bank loans aver¬

aged $1,787 and renewals $1,403."
The final bulletin in the series;

entitled "A Pledge of Adequate
Credit," states that, "Through cor¬
respondent: banking and through
their own Regional Credit Groups,
the banks arO prepared to stay
with a businessman and see that
he gets the money from some
bank or group of banks." In con¬
clusion, the pamphlet states: "All
along the "line," the banks have
been adapting their services to
meet changing business needs in
the transition period. This is
private banking enterprise serv¬
ing private business enterprise in
the ' traditional ' American way.
Private banking asks no favors;
save the right to be judged by
results." \~f-:7 v "... ;

defendants to enter into consent
decrees or. to plead to criminal
indictments."

• Advices, to the New York
"Times" from Washington, Aug.
20, by Lewis Wood, noting the
action of the Army and Navy,
said:

In a joint letter Acting Secre¬
tary of War Robert P. Patterson
and Secretary of the Navy James
V. Forrestal wrote Attorney-Gen,
Tom C. Clark that the arrange¬
ments for - postponements, made
on March 20, 1942, was now no
longer effective and that "all re¬
quests were withdrawn 'and the
agreement terminated." '''' *"1 *' • J

such services as auction sales and
safe deposit rentals.
"Another form shows the actual

operating cost. and operating in¬
come from loans, investments and
services. • A third covers the dis¬
tribution of income and expenses

by departments, showing the net
income and net loss on capital
funds, time (certificates,' savings
accounts, demand deposits, ration
banking, auction sales, safe de¬
posit boxes, other rent, other de¬
partments, loans, U. S. bonds,
other bonds and warrants." / "<■; .

It is added that a Unique fea¬
ture of the analysis is the effi¬
ciency rating of each bank's staff.
This involves a comparison of the
time the bank's officers and em¬

ployees spent on various trans¬
actions with the time it would
have taken them to produce the
same work using the Commis¬
sion's standard time chart as a
basis.. * - .

In a letter accompanying each
bank report; the Country Bank.
Operations Commission explained
that the analysis was made on a
time plan basis which uses the
number of minutes required to
handle each type of item or trans¬
action as a yardstick in measuring
cost. This plan, the letter pointed
out, is designed particularly for
country : banks because it recog¬
nizes the fact that country banks
are not departmentalized and that
the officers and members of^ the
staff divide their time apd activ¬
ity among many different serv¬
ices, .. operations and transactions
during the day. r

In its message to the banks, the
Commission declared that the cost
study would be repeated; in 1945.
The cost analysis program, which
involved more than 250 computa¬
tions for each bank, was;directed
by a special committee with Wil¬
liam C, Rempfer, Cashier of the
First National Bank, Parkston,
S. D., as Chairman. Mr. Rempfer
is a pioneer in the field' Of bank
cost analysis and is largely re¬
sponsible for the development of
the present formula, having used
it with outstanding subcess in
South Dakota, Iowa aqd other
States for several years before', it
was considered and, after revi¬
sion, adopted by the Commission
on Country Bank Operations.
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The Financial Situation
(Continued from first page)

a right to gainful employ- land. A strong, stable and
ment, and the establishment
of a wholly new system un¬
der which the President
would prepare a national
budget not only for routine
Federal expenditures but rec¬
ommending Federal appro¬
priations estimated to be ne-

prosperous America will give
courage and hope to all
friends of democracy abroad.
Nations will no longer adhere
to liberal principles if they
feel their own stability is
threatened by the persistence
of depressions which may

cessary to meet the prospec- originate outside their bor-
tive job deficit in private em- ders. On the contrary, they
ployment.
"These expenditures would

will raise new barriers to

trade in an effort to insulate
amount to the difference be-, themselves against a troubled
tween what was estimated as world. In such an atmosphere
the maximum employment to the will for international co-
be expected from normal pri-1 operation on other fronts may
vate employment and the 'full be lost. This is the danger that
employment' proposed under must be averted if our hopes

for peace and plenty are not
to fail."

the bill."

No little controversy, much
of it tinged with hypocrisy,'a "Southern Conservative"?
has arisen concerning the And lhis. from a re ted
meaning of the measure Cer-1 member of the <.conservPativetam commentators, r a t h e r | Southern wing" of the Presi-slyly it seems to us,, rnsist dent, t f It fa dearthat nothing more is in-!enoug'h &at eitherl Mr.volved than a report by the|Byrne/no lon is in har.President, that Congress is ' nv with Rn„?hprn PnnsPrv.
not obliged to appropriate a

penny unless its judgment di¬
rects, that without such ac¬

tion on the part of Congress
nothing of consequence will
have happened, etc., etc. Such

mony with Southern conserv¬
atism (if there is any such
thing),' or else that conserv¬
atism has taken on strange
hues during the Roosevelt
regime. At any rate, this de¬
fense of the legislation in"explanations" as this are an
question 0ut Herods Herod

♦v. ~ a . S®nce oj in its economic naivete—and
Jjin its.; consequent, danger tonothing more than this were th welfare the DeoDie 0f

really involved, would so b® And certain v ifmuch effort be devoted to tfilS ?°«nwy. And certainly, it
, . .

r. . . t Mr. Byrnes knows what is in-driving Congress to enact < t dJ b this measure (andsuch legislation without de- (supplem/nting legislation), it
fit f t 3 qUeSttl0n (or they) are not to be brushedis, of course, to answer it. J

Who Are the Proponents?
It is instructive to observe

aside as of no great practical
consequence or danger. But
can it be that Mr. Byrnes, or

who these proponents are and President for that matter,
what they have to say about suPPoses a moment that
the measure. One of them is *he Government of the United
Mr. Murray of the CIO. He'states really can "prevent
calls the measure a "must"—' depression ? Not only the
and insists that it be amended srguments of the Secretary
or supplemented in such a °* State, but those of most of
way that no question is left as1 the supporters of this meas-
to whether the Government
commits itself to action as

well as a-"report." The Presi¬
dent himself has rushed to
the support of the measure,
and his right hand man, the
Secretary of State, has done
the same at more length and
in words which hardly leave
the impression that he re¬

gards the measure as a mere

fdrmality or a political trick
of soipe sort.
;"A domestic program for

ure appear to make that as¬

sumption—and the danger is
great that far too many .of
the rank and file, particularly
those not given to doing their
own thinking, will reach this
conclusion or perhaps un¬

wittingly make the same as¬

sumption.
As regards the discussion

of what the bill does or does
not mean, there need be no

question that the New Deal¬
ers — and probably most

the maintenance of employ- othejs~would fume, in the
ment," Mr. Byrnes says, "is
an essential part of the pat¬
tern ,pf international collabo¬
ration in the pursuit of peace
and prosperity. Its enactment
would demonstrate to other
nations in a dramatic way
that this country is deter¬
mined to prevent depressions,
and thus contribute to estab¬
lishment of a liberal trading
system and an expanding
wprldj economy To the ex¬
tent that we are able to man¬

age our own domestic affairs

successfully, we shallv win
converts to our creed in every

words of one of its support¬
ers, that "the establishment
and maintenance of full em¬

ployment is accepted as a
fundamental responsibility of
the Federal Government."
Quite as dangerous is the fact
that the second assertion of
this same supporter to the ef¬
fect, that "full employment is
to be achieved with primary
reliance on the constant ex¬

pansion of private enterprise"
would likewise be assumed

by the rank and file —• with
the consequent removal or, at
the very least, assuagement

of the natural distrust of any
good American of any such
venture into the very heart
of socialism. Let it be ob¬
served in this connection that
a number of "business lead¬
ers,' '• so-called, have ostensi¬
bly at all events given their
approval to this thoroughly
un-American proposal, ;

Have They Forgotten?
Have all these observers

forgotten what we had sup¬
posed to be the most elemen¬

tary truths about a really free
economy?
Do they' not understand

that neither the President nor
"a thousand of his lords"
could make any trustworthy
estimate of employment to be
afforded by private industry
a year in advance?
Have they forgotten that

no one whose word is worth
a great deal would for a mo¬

ment claim to know just what
causes "economic cycles" —-

except that they are a prod¬
uct not of any system of eco¬
nomics but of human frailty
—and that only a few of the
"lunatic fringe" of economists
would risk an assertion that

they know how to eliminate
them?

Do they suppose for a mo¬
ment that politicians have
fathomed mysteries which
have baffled all others?
Are they under the delu¬

sion that private business will
be aided by having a constant
threat ofGqvernment compe¬
tition over its head ?

Do they imagine that such
a hybrid system as this so-
called full employment meas¬
ure would set up in this coun¬

try could endure indefinitely?
Are- they not aware that

they are deceiving themselves
in ^believing that such a
scheme suggests reliance
upon the private enterprise
system as we have hitherto
known" it in this country—or
that such a system could func¬
tion as in the past under con¬
ditions now to be created?

WPB Announces New Materials Control System
The War Production Board took action on Aug. 22 to eliminate

at the end of September the old wartime priorities control system
including the Controlled Materials Plan and to substitute a new,
limited system for use during the reconversion period. Victory
over Japan reduced military requirements to such an extent that
the all-embracing wartime priorities system no longer was appro¬
priate, and its continuance wouldo-

!o 1,453,829 in June
Employees of Class I railroads

of the United States, as of the
middle of June, 1945, totaled
1,453,629, an increase of 0.44%
compared with the corresponding
month of 1944 and 1.89% over

May, 1945, according to a report
iust issued by the Bureau of
Transport Economics and Statis¬
tics of the Interstate Commerce
Commission.

A gain over June, 1944, is shown
in the number of employes for
every reporting group with the

exception of maintenance of

equipment and stores and trans-
oortation (train and engine serv¬

ice), which siiow decreases of

0.94% and 0.24% respectively. The
percentages of increase are:

Executives, officials, and staff

assistants, 2.40; professional, cleri¬
cal, and1 general, 1.27; maintenance
of way and structures, 1.76; trans¬
portation (other than train, en¬
gine, and yard), 0.99, and trans¬
portation

> (yardmasters, switch-
tenders, and hostlers), 1.02.

interfere with prompt reconver¬

sion, WPB said. It added:
The changes were made through

amendments to Priorities Regu¬
lations 28 and 29 today. The new
Priorities Regulation"29 provides:

1. Cancellation, effective at
once, of all "AA" preference rat¬
ings (which includes all ratings
except the special "top priority"
AAA, the new military MM rat¬
ing previously announced, and the
new CC rating described below)
on purchase orders that call for
delivery after Sept. 30,1945. There
is one exception—the AA ratings
will still apply to textiles.
2. The revocation of the Con¬

trolled Materials Plan, WPB's
master plan for controlling war¬
time production, effective Sept.
30, 1945.
3. Cancellation, effective at

once, of all allotments of steel,
copper and aluminum (the three
"controlled materials") for the
fourth and subsequent quarters.
"4. Introduction of a new junior,
non-extensible, civilian "CC" pref¬
erence rating to be used in lim¬
ited cases to break bottlenecks in
reconversion and insure, when
necessary, continued production
and services.
The announcement also^ said in

part:
The new Priorities Regulation

28 explains when the new junior
non-extensible "CC" rating will
be assigned. WPB cautioned that
its general policy is not to assign
priorities assistance for non-mili¬
tary needs. The new ?CC" rating
will be used sparingly. It is ex¬

pected that almost all materials
will either be in surplus or in
comfortable supply, and that rat¬
ings will therefore generally riot
be needed. The applicant must
show that he has not been able to

get delivery without a rating, and
that the item to be rated is a

"bottleneck" holding up minimum
production, or that it is needed for
reconversion construction or other
essential construction* ^he. "CQ", . . is returning to its program of
rating may be assigned, where, home mortgage insurance under
needed, to increase -production ©{ Title II and looks for an early ex-
eliminate "reconversion bottle- pansion in all normal peacetime
necks," or in other cases to protect operations, including home mod-
public health and welfare or

prevent extraordinary hardships.
"CC" ratings may also be assigned stated:

ernization and repair
sured under Title I.

loans in-
He also

in limited cases of essential ex¬

ports. .

WPB said it would continue its
policy of giving small' business op¬

portunity to obtain its fair share
of materials. To this end, WPB
officials have been instructed, in
considering applications Tor the
new "CC" rating, to give special
consideration to the needs of small
business.
The "CC" rating is non-exten¬

sible. It cannot be extended by a
supplier to get production mate¬
rials or components to make the
item sold to his customer, or to
replace in inventory - materials
used to make the item,' or for any
other reason. ^ >

,

The MM rating originally intro¬
duced under Priorities Regulation
29 for military use will be con¬

tinued for the time being to sup¬
port the requirements of the oc¬

cupation forces and other contin¬
uing military needs.

Priorities Regulation 30, which
provided for direct assignment of
MM "military" - ratings by WPB
under certain circumstances, has
been revoked.
From July 1 through Sept. 30

the MM rating is equivalent to
AA-1, and the CC rating is equiv¬
alent to AA-2. After Sept. 30 the
sequence of ratings will be AAA,
MM, CC, in the order named.;
The AA rating system will be

retained for the time being for
procurement of textiles and allied
products. It is not expected that
the AA rating system will be re-

Approximately 8,400 institutions
in all states have originated Title
jl loans to finance the purchase
or construction of private homes,
and the latest report shows that
8,900 institutions hold Title II
mortgages in their portfolios.
All types of financial institu¬

tions are participating in the FHA
program—commercial banks, both
national and state, savings and
loan associations, mortgage com¬

panies, insurance companies, sav¬
ings banks, state investing insti¬
tutions, foundations and others.
These institutions have ad¬

vanced more .than $8,500,000,000
under the FHA program to aid
more than 6,500,000 American
families to buy, build or improve
their homes. At present the FHA
has authority to insure approxi¬
mately $2,000,000,000 of home fi¬
nancing, and the President has
been empowered by Congress to
increase this another billion dol¬
lars as soon as the need becomes
apparent. . .. ■

Mr. Foley pointed out that the
FHA does not itself lend : any

money, but insures loans made by
private financial institutions. In

insuring mortgage loans, it aids
the lending institutions and the
home buying public through its
sound appraisals, minimum prop¬

erty and location standards, prop¬
erty inspection and uniform max¬

imum interest rate. : '

%

tained for any other products.
However, if it is retained, the or¬
ders controlling these products
will be amended to make clear
that some of the provisions of
Priorities Regulation 29 do not
apply to such materials.
The AA rating system and the

Controlled Materials Plan remain
effective as to deliveries between
now and the end of September,
1945. Effective immediately, how¬
ever, all preference ratings in the
AA series are cancelled on pur¬
chase orders calling for delivery
after Sept. 30.
On Oct. 1 the'Controlled Mate¬

rials Plan will automatically ex¬

pire, but until that time, deliveries
of controlled materials will con¬

tinue to be regulated by this plan.

Private tests. Ready
To Fisianes Post-War
Home Building
More than 10,000 private finan¬

cial'institutions in every part of
the United States are ready to
start on the financing of America's
post-war home building and mod¬
ernization program with the aid of
Federal Housing Administration
insurance, as materials and labor
become available, Commissioner
Raymond M. Foley of the Federal
Housing Administration said on

Aug. 25. Back of these home fi¬
nancing institutions, ready to help
them and the home builders of
the country in meeting the large
backlog of housing needs, are 99
field offices of the FHA, said the
Administration which added that

they include 62; insuring offices,
one underwriting office, 31 valua¬
tion stations and five service sta¬
tions scattered through the 48
States and Alaska, Hawaii and
Puerto Rico.

With the war over and war

housing insurance practically ex¬

hausted, Mr. Foley said the FHA
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Pacific Eases Galled Essential to United Stales
The House Naval Affairs Committee has recommended that the

United States retain ownership, control or guarantee of specific
rights to any Pacific islands necessary to America's defense, with¬
out regard to pre-war ownership, the Associated Press reported
from Washington, Aug. 18, adding that some of these are now
claimed by France, Australia and Great Britain. In a report made
public by Representative Car
Vinson (D.-Ga.), Chairman of the
committee, it is stated that the
Islands must be kept as naval and
military bases if the United States
is to assume responsibility for
peace in the Pacific. The report
was based on the findings of a
four-man subcommittee of the
Naval Affairs group, which was

composed of Representatives Ed/
V. Izac (D.-Cal.), Andrew J. Bie-
miller (D.-Wis.), C. W, Bishop

; (R.-Iil.j and Delegate J. R. Far-
rington (R.-Hawaii), Urging that
the United States have free and
unrestrained access to the islands,
the report made no attempt to
suggest how the United States
was to obtain title. The commit¬
tee's specific recommendations,
according to the Associated Press,
were:

1. For our own security, the se¬
curity of the Western Hemisphere,
and the peace of the Pacific, the
United States should have at least
dominating control over the for¬
mer Japanese mandated islands
of the Marshals, the Carolines and
the Marianas—commonly known
as. "Micronesia"— and over the

outlying Japanese islands of the
Izus, Bonins and Ryukus.
, 2. The United States should be
given specific and substantial
rights to the sites where Ameri¬
can bases have been constructed
on island territories of Allied Na¬
tions.
3. With respect to Manus, Nou¬

mea, Espiritu Santo, Guadalcanal
and other sites of American bases
on islands mandated to, or claimed
by, other nations, full title to
those bases should be given to the
Urtited States because "these other
nations are not capable of defend¬
ing such islands

»
and "as

these, bases are links in our chain
of security ... we cannot permit
any link to be in the hands of
those who will not or cannot de¬

fend it."
4. The United States must not

permit its Pacific bases to lapse
back into a state of unprepared-
ness, as in the instances of Guam
and Wake, prior to the present
war.

The report went on to say,'the
Associated Press stated, that main
fleet bases should be maintained

at Pearl Harbor, Guam and Sai-
pan in, the Marianas, Iloilo in the
Philippines, Manus in the Ad¬
miralties, and Noumea in New
Caledonia. These advices further
said:

- Secondary bases, it said, should
be maintained in the Midway Isl¬
ands, at Okinawa, at Subic Bay in
the Philippines, and in the Palau
Islands, with fleet anchorages at
Majuro, Kwajalein, and Eniwetok
in the Marshals, at Truk in the
Palau Islands/ and--at Espiritu
Santo in the New Hebrides.

The committee urged retention
in operational condition of all
land plane bases now under Al¬
lied control; development of Mac-
tan Island, in the Philippines, as
a main Naval air base; and main¬
tenance of land plane and sea

plane bases at Puerto Princesa,
Tawi Tawi and Guimeras in the

Philippines; Okinawa in the Ryu¬
kus; strategic sites in the Bonins^
the Kuriles and the Aleutians;
Pearl Harbor, Midway, Canton,
Johnston and other locations in
the Hawaiians; Samoa, and Ton-
touta, Magenta, Espiritu Santo,
Efate and Guadalcanal.
Control of the islands named by

the committee has, in the past,
been in the following hands:
Japan—• Saipan, Okinawa, Pa¬

lau, Majuro, Kwajalein, Eniwe¬
tok, Truk, the Bonins, the Kuriles,
Palau.

Britain or Australia—Manus,
Guadalcanal.

Joint British and French—Es¬

piritu Santo, Efaie.

French— Tontouta, Magenta,
Noumea.

United States—Pearl Harbor,
Guam, Iloilo, Midway, Subic Bay,
Mactan, Puerto Princesa, Tawi
Tawi, Guimeras, the Aleutians,
Canton, Johnston, American Sa¬
moa.

The committee did not discuss
American islands or Allied islands
still in the hands of the Japanese.
It will deal with them in a later
report.
It emphasized, however, that

the United States should "take
outright" the Japanese mandated
islands and "the outlying Japa¬
nese islands."
"To those who challenge the

justification" for retention of Pa¬
cific bases, the committee had
this to say:

"We will have restored peace to
the Pacific almost single-hand¬
edly and if we are to be charged
with the responsibility of main¬
taining that peace, we must be
given the authority and the means
by which to maintain the peace—
one of the principal means being
the authority over strategic isl¬
ands in the Pacific. . . . Pre-war
mandates mean little enforcement
of world peace if the countries
that hold them are incapable of
maintaining and defending the
islands." Heavy loss of American
life in taking the various bases
also was cited.

The United States strategy of
defense in the Pacific, the com¬
mittee said, "should revolve about
a center line running north of
the equator, through the Hawaiian
Islands, the Marshalls, the Caro¬
lines, the Marianas and the Phil¬
ippines," with the northern flank
protected by the Aleutians and the
Kuriles and the southern by "a
mixture of islands" held outright
by, or under the mandate of, the
British, the French, the Austral¬
ians, the New Zealanders, the
Dutch, the Portuguese and the
Chileans.

Major Knowland
To Succeed Johnson
Gov. Earl Warren, of California,

announced on Aug. 14 the ap¬
pointment of Maj. William Know-
land (Republican), former State
Senator, as successor to United
States Senator Hiram Johnson,
who died .on Aug. 6. Senator
Johnson's death was noted in our
issue of Aug. 16, page 764. Major
Knowland stated on Aug. 17 that
he hopes to be in Washington
when Congress convenes in Sep¬
tember. On that date Associated
Press advices from Paris said:

The 37-year-old publisher of
"The Oakland (Calif.) Tribune,"
who has been in the Army three
and one-half years—seven months
as a private—first learned of his
appointment when he picked up
yesterday's "Stars and Stripes."
Major Knowland will go to

Washington with six years of ex¬
perience in the California Legis¬
lature. He was Republican Na¬
tional Committeeman for Cali¬
fornia in 1938. In 1940 he>was
named a member of the execu¬

tive committee of the Republican
National Committee, and in 1941
was Chairman of the committee.
Inducted as a private in 1942/he
won a Second Lieutenant's Com¬
mission in 1943 after taking offi¬
cer candidate's training at Fort
Benning,,Ga.
Although he has 96 discharge

points,Major Knowland had little
expectation of getting home im¬
mediately until he learned of his
appointment to the Senate. He
was scheduled to go to Frankfort-
on-Main in Germany to continue
his work of writing an Army his¬
tory. ;iv/v;. , ; ; ,, JV ...

- • *'"f ■■<: U'': 7,-, j i}/} y < J

States with the many places in
France of historic and scenic in¬
terest, the French Government
has arranged for conducted tours,
at no cost to members of the
Armed Forces of the Unitea
States, starting from the majoi
leave or assembly areas,
"The distribution of francs will

30 into effect at the end of Au¬
gust. All other features of the
above program are already in op¬
eration in certain sections of
France and are being actively ex¬
panded. ,

"Secretary of Treasury Vinson,
n accepting this arrangement, has

the ^opreciation of the
United States Government for the
friendly action taken by the
French Government."

France to Increase Purchasing Power of
U^S. Armed Forces Through Monthly Payments
It was made known on Aug. 20 in a joint statement issued at

Washington by the Treasury and War Departments, and the French
Government, that the French Government is arranging to increase the
purchasing power of the members of the Armed Forces of the United
States in France, The statement issued as made public by the Treas¬
ury Department, says:
•Under tms arrangement the'*

French Government will place al
the disposal of the Americar
Government a substantial num¬
ber of francs for distribution tc
the members of the Armed Forces
of the Lnited States. These franci
will be paid at the rate of 85C
francs per month to members oi
the Armed Forces of the Unitec
States regularly stationed ir.
France, and 850 francs will be
paid to members of the Armed
Forces of the United States sta¬
tioned outside France at the time
of their entry into France or

leave, on temporary duty or ir
transit during redeployment."
The statement as it came fron

the Treasury Department likewise
said:
"At meetings held with the

Secretary of the Treasury, a
which M. Rene Pleven, Ministei
of Finance and of National Econ¬
omy of the French Government
conferred with representatves o:
the United States War and Treas¬
ury Departments, consideratior
was given to the problems whicl
have been of concern to the
United States Government relat¬
ing to the general welfare anc
purchasing power of members o:
the Armed Forces of the Unitec
States. M. Pleven emphasized the
French Government's desire 4c
make arrangements allowing the
many members of the Armec
Forces of the United States whe
will be stationed in, or in transii
through, France during the perioc
of redeployment to have the
greatest possible opportunities oi
enjoying their brief stay ir
France.
"In Washington, an agreemen

was reached on the broad prin¬
ciples of a program intended tc
provide more entertainment fa¬
cilities, greater availability o
nonrationed goods on specia-
terms and some special mechan¬
ism for generally improving the
purchasing power of members oJ
the Armed Forces of the United
States in France. It was furthei
agreed that the War and Treas¬
ury Departments would appoint
representatives to work out ir
Paris, in cooperation with the
American Forces in France anc
with the French Government, the
details of the program.

"As a result of these negotia¬
tions which have been proceeding
in Paris, the French Government
is now announcing the following
measures which it has put into
effect.

, "The first of these is a program
of substantial price reductions for
articles made in France on sale at
Army Exchanges and for enter¬
tainment and refreshments al
centers already opened or to be
opened with French Government
cooperation. These price reduc
tions also apply to gifts pur¬
chased in French shops when ex¬

ported to an address outside
France by the soldier purchaser
Also, the Army Central Welfare
Fund will benefit from a partial
refund of the prices heretofore
paid for local purchases in France
by the Army Exchange Service
In order to acquaint members of
the Armed Forres of the Unitec

Major Knowland, whose views
on foreign policy definitely are
not isolationist, said he thought
the United States "should have a
strong American foreign policy—
not Republican or Democratic—
and that policy should not stop
at the water's edge." • \i:-7
He went to France in the sum¬

mer of 1944 with the historical
section, advanced section commu¬
nications zone. He is now in the
same branch with United States
forces in the European theater.

Iradley Succeeds
Nines as Administrator
Of Veterans Affairs
Direction of the affairs of the

Veterans Administration was
taken'over on Aug. 15 by Gen.
Omar N. Bradley, commanding
general of the 12th Army Group
n Germany, who was named on
July 6 by President Truman to
succeed Brig. Gen. Frank T. Hines
as Administrator of Veterans Af¬
fairs. The nomination was con¬
firmed by the United States Sen¬
ate on July 13. Under date of
July 22, Associated Press advices
from Washington stated:
"Gen. Bradley flew here with-

aut notice today to take over di¬
rection of the Veterans Adminis¬
tration. At the Veterans Admin¬
istration offices, however, it was
^aid he probably would take a
brief leave before actually mov¬

ing in on Aug. 15."
Advices tp the "New York

Times" from Washington, June 7,
stated that the President had
taken pains to make it clear that
the change in the office implied
no criticism of Gen. Hines. Its
purpose, the President indicated,
was to modernize for the benefit
of the veterans of this war the
Veterans Administration, which,
as it now operates, was set up to
care for the needs of veterans of
World Waf I; Mr. Truman ex¬
pressed the opinion that the ad¬
ministrative post would be best
filled by some one who was him¬
self a veteran of the present war.
In an exchange of letters with

General Hines, marked by com¬

plete cordiality, President Truman
took note of a current investi¬
gation of the Veterans Adminis¬
tration now before the House
Committee on Veterans Legisla¬
tion. He remarked that General
Hines had asked for the investi¬
gation.
"I want you to know," the

President said in his letter, "that
I have always had and shall con¬
tinue to have complete confidence
in you and in your handling of
public matters. In fact I shall ask
you within the near future to take
another post of public import¬
ance, and I hope that you will
accept it.'"
General Hines had tendered his

resignation in two letters, one be¬
ing a resignation as Administrator
of Veterans Affairs, and the other
as Administrator of the Divisions
of Retraining and Re-employment
Administration. This latter office,
designed to facilitate the place¬
ment of veterans in civilian jobs,
includes also the Director of Se¬
lective Service and the Chairman
of the War Manpower Commis¬
sion. Mr. Truman said that this
second position would be • di¬
vorced from that of Veterans Ad¬
ministrator. :: : ' /
•- .y/ P/-/////; »■. 'V L .//•'hi

Treasury Assignment
of Geld Increment and
SilverSeigniorage
Secretary of the Treasury Vin¬

son announced on July 28 that the
balance of increment resulting
from reduction in weight of the
gold dollar and the seigniorage re¬
sulting from the issue of silver
certificates against silver bullion
will no longer be segregated in
the General Fund Balance on the
Daily Statement of the Treasury.
The advices state.

Gold Increment

"The total increment resulting
from the reduction in the weight
of the gold dollar amounted to
$2,818,807,826.61, of which $2,029,-
397,108.56 has been Used pursuant
to specific appropriations by the
Congress and $645,387,965.45 was
used in connection with the re¬
tirement of national bank notes
during the fiscal years from 1935
to 1939. The unexpended bal¬
ance of increment on July 24,
1945, amounted to $144,022,752.60,
of which $111,753,246.02 is the bal¬
ance available under the Act ap¬
proved June 19, 1934, for advances
to Federal Reserve Banks for in¬
dustrial loans. Inasmuch as the
authorization for payment to Fed¬
eral Reserve Banks for industrial
loans is maintained in the 'ap¬
propriation accounts' of the
Treasury and as payments for
such purposes are made from the
General Fund, in the same man¬
ner as payments under appropria¬
tions for other purposes, there is
no need to set aside for an in¬
definite time an amount of gold
for payments to Federal Reserve
Banks. > • '• .

•

'.r - Silver \ ■
"When the policy of setting

aside seigniorage in the General
Fund was initially determined
upon, in 1934, it was announced
that an amount equivalent to such
seigniorage would > be applied
eventually to retire the public
debt. The fiscal situation since
then has changed in many re¬

spects.
"As a result of the war, Treas¬

ury silver stocks have been made
available to ' our Allies under
lend-lease arrangements. Also,
considerable stocks have been
sold to industry and the use of
silver for subsidiary coinage has
materially increased. /
"So long as the balance of sil¬

ver carried in the General Fund
was sufficient to cover the accu¬
mulated seigniorage, it was not
necessary to tie up other assets in
the General Fund, but because of
the developments recited above
the Treasury is now, in effect, re¬
quired to maintain a substantial
part of this seigniorage in the
General Fund with borrowed
money. More recently it has been
determined that silver certificates
shall be issued on a basis of the
full monetary value of the silver
bullion in the General Fund, up
to 300,000,000 ounces, with the
remaining silver to be held avail¬
able for lend-lease requirements,
subsidiary coinage, and sales , to
industry under the Green Act. \n
view of these substantially
changed circumstances, the origi¬
nal reasons for the segregation,of
seigniorage in the General' Fund
balance no longer apply." / ^

Would Continue Suspensitfn
Of Trade Barriers
The annual report of the,' Bank

for International Settlements,
Basle, Switzerland, declares that
trade barriers suspended for the
war's duration might wisely ' be
continued in suspension after the
war, according to "Wall Istreet
Journal" advices from London,
May 3. The report points, out,
however, that the balandez be¬
tween cost and price structures
should be maintained by! some
other means than by increasing
government debts, or post-wl^r
financial chaos may result. f"~ ;J

- '
. • V-' :/ •' f ; !; ; v. 'It. !'■ • */ f
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Army-Navy Plaii of 'Demobilization
With the cessation of hostilities in the Pacific theatre, plans are

being accelerated for the release of armed services personnel, anc
the War and Navy Departments, on Aug. 15, according to Associated
Press advices from Washington, which reported the release of state¬
ments covering the present demobilization program. Indicating that
the three armed services had made public a broad outline of their
demobilization plans, special ad-
vices from Washington Aug. 15 to
the New York "Times" noted: ;
While the Army reiterated that

It would get 5,000,000 men out of
uniform in 12 months but insisted
that it must have a post-war draft
to keep the peace, the Navy re¬
vealed its plans to release 1,500,-
€00 to 2,500,000 Sailors and Coast
Guardsmen in 12 to 18 months
and the Marine Corps established
a point discharge; system similar
to the Army's. : .

the salieriti&oi^
announced by the services were
these* "'■> •'i|' : 1 ' ■

(1) The Navy's system differs
from the Army's, as its points are
reckoned principally on' age,
length of service, limited credit
for dependents and no special
credit - for * overseas experience.
However, officers and men who
have won certain' medals are

eligible for automatic discharge
on' request. ' The Navy estimates
that 327,000 men are immediately
eligible for discharge under its
plan and the critical scores for
discharge will be lowered as this
first group goes out. ; : ,

(2) The Army will release all
enlisted men and women 38 years

of . age or older and promises im¬
mediate discharge for the 78,000
"high-point" men now in this
country but as yet not released.

(3) The Army maintains that
Selective Service "must continue,"
or. the men who have fought and
won the war will have to be kept
overseas as occupation troops. It
will launch a voluntary enlist¬
ment program immediately.

Henry L. Stimson, Secretary of
War, was on vacation today, but
Maj. Gen.<;,<Alexander D. Surles,
the War Department's public re¬
lations director, and Maj. Gen. S.
G. Henry, Assistant Chief of Staff
for Personnel, called a press con¬
ference to present a statement
from him. It pledged that the
Army would try to do "just as

fast and effective a job" in getting
men back from abroad and out
of uniform as it had done "in the
other direction." It said that "we
shall try desperately" to discharge
5,000,000 high-point men in the

• next twelve months, although the
greatest number ever shipped
overseas in a year was 2,500,000.
Mr. Stimson warned, however,

that the needs of Gen. Douglas
MacArthur'is occupation forces had
to be met. ; How many men will
be needed to police the Pacific
and Asiatic territory taken from
the; Japanese and how long they
wili be needed was not disclosed.

. If the regular induction of men
is not continued, Mr. Stimson said
large numbers will be doomed to
prolonged service abroad and at
home. But inductions under the
Selective Service System will, be
reduced.
Mr. Stimson made public a di¬

rective from Gen. George C. Mar¬
shall, Chief ($& Staff, to all com¬
manding generals, ordering them
to carry out the demobilization
plan as rapidly as possible. Gen¬
eral Marshall particularly warned
all officials Ho "combat natural

tendencies to continue activities,
demand: services and retain per¬
sonnel, supplies, equipment or
facilities which are not clearly
necessary."
The following are the War and

Navy Department's statement as

reported by the Associated Press:

Army

I do hot believe that there has
ever been a case in history where
so^ large an army has been so

rapidly taken from civilian life,
trained, equipped, transported to
the fronts and put into battle as
the Army of the United States in
this war.

It is our aim and objective to
do just'as fast and effective a

job in the^other direction. We in¬
tend to make just as good a rec
ord in getting these men from the
battlefront back home and' in
civilian clothes.

|American soldiers have always
had infinite possiblities. The ques
tion has always been what chance
have we given them to use their
capacities—what training, equip¬
ment and leadership have we pro¬
vided—and what have been the
time elements? The time elements
in this ' case were dreadfully
narrow. The marines at Guadal¬

canal, Patch's reinforcements
MacArthur's first push over the
Owen Stanleys—these were just
iri the nick of time to save Aus¬
tralia, ' * '

The North African landing was

just in time to help relieve the
Russian front, counter-balance the
Near East and assure the end of
the Africa Corps. And so it went
through New Guinea and the
Philippines, in the Pacific, and by
the landings in Sicily, Italy and
Normandy in Europe. Never
moment too soon and always with
just enough men and supplies. It
has been drive, drive, drive into
the war up to now.

From now on the tide goes out
and we shall push with equal in¬
tensity to get the men back from
the wars. In a minute I am going
to read you the directive govern¬

ing the Army's post-war objec¬
tives that has been issued to all
commanders. Before I read this
directive I want to make clear
one or two parts of our program.

First, we shall try desperately
to discharge 5,000,000 high-point
men in the next twelve months.
The greatest number we have
ever sent overseas in a year was
about 2,500,000. We expect now
to get enough men «back fast
enough to discharge 5,000,000 men
in twelve months.

These will be the high-point
mem—There is one possible ex¬

ception to this. Gen. MacArthur,
before V-J Day, had combed out
of invasion force all eighty-five-
point men. We could not ask him
to disorganize his invasion force
by combing out men of lower
score until after events prove that
there is no risk in our occupation
Of Japan. Premature discharges
must not be allowed to reduce the

Army to the point where it would
be unableHo control situations
which might arise within Japan.
The second thing I want to com¬

ment on is the continuation of
the draft. There are now 5,600,000
men in our Army with over two
years' service. If we do not con¬

tinue a regular induction of men,
we doom large numbers—a total
Equaling the number of men
whom , we now wish to have in¬
ducted— to prolonged service
abroad and at home. The Presi¬
dent has said we shall continue
Selective Service. I am certain
that the vast majority of the 8,-
000,000 now in the Army will
agree with that decision.
> The directive governing War
Department policy in the post¬
war era to which I referred reads
as follows: * ,

"Subject: War Department poli¬
cies for the period following V-J
Day:
H "(1) Since December, 1941, the
nation has depended upon the
Army and Navy to build up and
direct the power to bring us vic¬
tory and peace. With the capitu¬
lation of Japan, the nation now
looks forward to the demobiliza¬
tion of the Army and its installa¬
tions as rapidly and efficiently as

practicable. In some respects our

responsibility is just as heavy as

during the critical days of 1942.
The same imagination, energy
and devotion to duty which char¬
acterized the activities of the

Army during the past f.our years

must now.be turned to the vast
task of demobilization*. ' ;J v;
"(2) The mission of the War

Department during the period im¬
mediately following V-J Day is
stated as follows:

, * • * ?
"(A) To demobilize the Army

and eliminate and curtail the ac¬

tivities of the War Department
to the maximum extent, and with
the greatest : rapidity ^consistent
with national commitments for

occupational forces.
: j"(B) To provide the occupa
tibnal forces in 'conquered and
liberated areas with sufficient
trained personnel, supplies and
equipment to assure the proper

performance of their missions, anc
to assure their maintenance at

standards befitting American
sdldiers, - > • , ^ ' H
•"(C) To make reasonable pro¬

visions for fundamental post-war
military requirements. Such pro¬
visions must not interfere with

demobilization, and the elimina¬
tion and curtailment of War De¬
partment activities.
>"(3) In the performance of its

mission, the War Department will
bfc guided by the following gen¬
eral principles: * " >

. I "(A) Every expenditure which
is' not directly and vitally neces¬

sary to the performance of its
mission must be eliminated. Dur-

irjg the war, Congress has been
liberal in providing the War De¬
partment with funds. A serious
obligation is how imposed on the
department to cut expenditures
to the minimum. The current re¬

quirements must be met to the
fullest possible extent with sup¬

plies; equipment and, facilities
now available.

!"(B) Every member of the
Army will be treated as an in¬
dividual. Primary emphasis will
be placed upon the rapid dis¬
charge of military personnel in
their order of priority as deter¬
mined by their critical scores.

Emphasis will be given to the
educational programs and prob¬
lems concerning personal read¬
justments to civilian life., 1

I "(C) All officials will "combat
niatural tendencies; to continue
activities, demand services and
retain personnel, supplies, equip¬
ment or facilities which are not

clearly necessary to the an¬

nounced mission of the Army and
the War Department. This must
be kept in mind in making all
decisions.

"By order of the Secretary of
War.

;] "G. C. Marshall, Chief of Staff."

•J To carry out these policies, now
that hostilities have ceased,-the
War Department is immediately
confronted with three major re¬

sponsibilities. The first job is to
make the victory secure by suit¬
able deployment of our Pacific
occupation forces and demilita¬
rizing Japan. The second is to
bring home and discharge with
all possible speed the men who
are no longer required for ef¬
fective national defense and for

the occupational armies in Eu¬
rope, and the Faf East, and for
the normal establishment of the

Army. The third is to halt
immediately the production of
purely war munitions and release
facilities for civilian production.

j Many of the ships that are now
carrying troops and supplies to
the Pacific from Europe and from
i;his country will be re-routed to
United States ports. Only those
carrying men and. equipment
needed for immediate occupation
duty or which are so close to their
Pacific destinations that. it would
be unwise to turn them around
will complete, their voyages as

originally scheduled. V'. H
; Except for those units which
are specifically requested for fu¬
ture shipment by the Commander
in Chief of Army Forces in the
Pacific, General MacArthur, and
the commanding general of the
United States forces in the China
theatre of operations, General
Wedemeyer, and except for the
flow of low-point replacements,
the gigantic process of redeploy¬
ment which started with Ger¬

many's surrender will be thrown
into reverse.. - i v,n.
- Air and sea transportation will
be utilized to, the maximum to
return our high-score men now
overseas to their homes. Immedi¬
ate action iS being taken to en¬

large ^^ the separation centers in
this country so they Willsoon be
able to discharge 500,000 men a
month: " • *

1 Our goal is to reduce the Army
by 5,000,000 in the next twelve
months, but it may take several
months longer. More men will
have to be moved in less time
and over longer •• distances rihan
eVer before. It is a tremendous

undertaking.
In order that there may be no

delay in starting discharges under
a revised point system, we shall
continue for .the present to re¬
lease enlisted men under the old

adjusted service-rating score of
eighty-five and enlisted members
of the Women's Army Corps
under the old score of forty-four.
For officers the present discharge
system will remain unchanged at
this time, with preference in dis¬
charge to be given to those with
the longest and most arduous
service.
Our first responsibility before

we make additional men eligible
for release from the Army will be
to make certain that the Japanese
have accepted the surrender terms
in good faith .

There are 2,250,000 trained Jap¬
anese soldiers in the home islands
alone and an equal number still
to be disarmed in other Pacific
and Asiatic territory, Until our
own troops have moved in and
ascertained that no new treach¬

ery is being planned by any

groups in the Japanese popula¬
tion, we must have the means to
stamp out inexorably and com¬
pletely any enemy uprising.
As soon as all danger from this

source has been removed, ar¬

rangements will be completed fo
putting into effect a revised point
system, which will allow troops
credit for service after May 12.
A lower critical score will be es¬

tablished and further reductions
in this score will be made pe¬

riodically to insure that discharges
proceed at. the highest rate per¬
mitted by transportation. The
aim will be, as in the past, to
insure that those who have the

longest and hardest service re¬
ceive first consideration for dis¬

charge.
In addition, all enlisted person¬

nel 38 years of age or older will
be eligible for discharge within
ninety days after fhey make ap¬

plication for discharge.
Delay in releases on the grounds

of military necessity will be
limited to a few highly specialized
classifications. And men employed
in speeding the demobilization in
this country must wait replace¬
ment by low-score men from
Europe.
As conditions permit, some or

all of the highly specialized class¬
ifications will be eliminated so

that every eligible man may be
restored to civilian life.

To guarantee fairness to the
men overseas, inductions under
the Selective Service v system
must continue, but at a reduced
rate. In no other way can we pro¬
vide men to replace gradually the
soldiers now forming our occupa¬
tion forces and garrisons in
Alaska, Hawaii and the Caribbean.
In no other way can the overseas
men find relief, since the numbers
are too large to hope to replace
them with volunteers.

A.complete-'realignment of per¬
sonnel of all units in this country
and overseas will have to be made
on the basis of the new adjusted
service rating scores. This will
continue to make it possible to
give priority of discharge to those^
most entitled to this consideration.'

The eagerness with which the
men of the Army and their loved
ones await their discharge is evi¬
dent, but even now, if we are to
secure the peace, some men with
ow-point totals will have to sail
to foreign shores to relieve others

who have been overseas a long
time. They will now go to assign¬
ments that should involve little
or no personal danger, but we
would all prefer if they did not
have to go at all.
The plans for shutting off the

tremendous flow of weapons and
equipment that has poured from
the factories of America to the
war fronts of the world are ready ,

and have already been put into
effect.

All of us are conscious, in this
moment of victory, of the tre¬
mendous debt we owe to the fight¬
ing men, but at the same time we
must have in mind the grim re¬

sponsibility to make permanent
the peace for which so many
Americans have given their lives.

Navy .

The Navy Department today
announced its plan for release of
personnel effective immediately,
and its intention, subject only to
military commitments, to release
1,500,000 to 2,500,000 men within
the next year to. 18 months. Type
and area commanders have been
directedHhat, among those eligi¬
ble for discharge under the plan,
preference will be given to men
who have been longest at sea or
overseas.

. This new general personnel-re-
lease formula applies to all per¬
sonnel of the Naval Reserve, to
inductees and to those in the reg¬

ular Navy who are serving be¬
yond the expiration of enlistment.
The Coast Guard is following a

parallel plan to that of the Navy.
The Marine Corps plan will be
announced separately.
The Navy has established a for¬

mula giving credit for age, length
of service and dependency, and
critical scores ■■ which at the out¬
set represent the minimum num¬
ber of points required for release.
One-half point is allowed for

each year of age, figured to the
nearest birthday.
One-half point is allowed for

each full month < of active duty.
since Sept. 1, 1939.
Ten points are allowed if the

individual has a dependent.
(Credit for dependency is estab¬
lished if the enlisted man or of¬
ficer or their dependents are re¬

ceiving an allowance from the
Government for dependency at
the time the plan goes into ef¬
fect; subsequent dependency will
not be computed. Personnel whose
wives are members of any of the
armed forces also are entitled to
ten points.)
Four critical scores are estab¬

lished for different classifications
of Navy personnel, lower eligibil¬
ity totals being fixed for enlisted
men in comparison to male offi¬
cers as well as separate scores
for enlisted Wave personnel and
Wave officers.

The four critical scores are as
follows: 44 for enlisted male per¬

sonnel, 29 for enlisted Wave per¬
sonnel, 49 for male officer person¬
nel, 35 for Wave officer per¬
sonnel. , ,

The Navy will make downward
adjustments in the critical scores
whenever military commitments
permit. By this means the Navy
plan is kept flexible and allow¬
ance is made for accelerating the
rate of personnel release.
Lower critical scores were as¬

signed to Wave personnel because
such personnel will not ordinarily
receive benefit of dependency
credit and the women's reserve

has not been in existence long
enough for women personnel to:
have been on active duty a length
of time proportionate to male
personnel. , . ' ? ■:

Regardless of his critical score,
anyone who has received one of
the higher combat decorations of
the armed services is entitled to

release upon his own request.
These awards are the Medal of

Honor, Navy Cross, Legion of
Merit, Silver Star Medal, Dis¬
tinguished Flying Cross, and
comparable medals of the Army,

■J
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if such awards were made-for
combat achievement.:

• Provisions will be made outside
this formula for the more rapid
discharge of certain categories of
aviation personnel and • other
classes of personnel * in which
large excesses over present re¬
quirements Oxist.

. Certain individuals will con¬
tinue to be eligible for release or
discharge under cohditions speci-

'

fied in previous directives, such
; as extreme hardship cases involv¬
ing dependency, enlisted men age
42 and over who request release.
The computed service age for¬
mula for the release of officer and
enlisted personnel, which became
effective July 24, 1945, is,can-

1 celed. ■' \
5 v Approximately 327,000 become
immediately eligible for release

'

under the Navy demobilization
, plan. This number includes 261,-
; 000 enlisted men, 5,200 enlisted
, women, 40,000 male officers, 500
\ Wave officers and up to 20,000
award holders. .

'

In addition to the increases in
personnel who will become eli-

'

gible for release as they accrue
•

additional credit for service and
age, larger numbers to be dis¬
charged will result from future

; reductions of the critical scores.
The Navy Department expects

, to lower the critical scores in or¬
der to meet its goal of releasing

■; up to 2,500,000 men within a year
to 18 months. The speed and the

- extent to which this will be pos-
. sible will, of course, depend upon
- military commitments.

The keynote of the Navy de¬
mobilization plan is simplicity and
speed of computation. Careful

• consideration was given to other
• factors which might have been in-
eluded in computing the critical
scores. Several were excluded be¬
cause it was apparent that they
would have complicated and
slowed down the entire procedure
without returning the individual
to civilian life more rapidly.
Allowance for more than one

; dependent is not included in the
critical scores because, as a whole,

"

the added factor would not ma¬
terially alter the order of release.
While only 45% of the total Naval
personnel have dependents, ap¬
proximately 65% of the 327,000
now eligible for release have de¬
pendents.

•• Credit for overseas service was

■, also considered but is not used in
v computing critical scores because
a to add this factor would further
. complicate the formula without
5 materially altering the order of
i discharge. 'V NaVy records show
V that 93% of male personnel (offi-
cers and enlisted) qualified for

. sea or foreign duty (excluding
those recently taken into the serv-

• ice and now in training for such
duty) have served outside of the

I continental limits. In instructions
." released by the Department, type

■ i and area commanders have been
. directed that, among those eligible
v for discharge under this plan,

. preference as to order of return
to this country will be given to

: men who have been longest at
';>• sea or overseas.

"

1 As an example, if. an enlisted
'

man is 29 years old, has been in
' the service since January, 1942,
. and is married, he would receive
• 14j/2 points for his age, 211A points
• for the number of months he has
;v; been in the service and 10 points

■ for dependency, 'a total of 46
/ points, or 2 points more than
V the number required to make him
eligible for separation.
The present critical scores de-

, termine the immediate eligibility
for discharge. The controlling

•

factors in future reductions in the
•

critical scores and on the num¬

bers and rate of discharge will
obviously be military commit¬
ments and the availability of
shipping. The responsibilities to
which the Navy may be commit¬
ted in the Pacific, the availability
of ships to transport personnel
across thousands of miles of
ocean and the ability of the rail-

• roads to handle traffic will neces¬

sarily regulate the speed with
which demobilization takes place.
Personnel who do not wish to

be released at the time that they
become eligible may apply to stay
in the Navy as long as there is
need for their services. . Con¬
versely, in order to avoid the re¬
duction of personnel on ships and
in essential shore activities to the
point where they are unable to
operate, commanding officers are
permitted to delay detachment of
eligible persons until they are re¬
placed, but not for more than 120
days. Personnel in certain classi-
tieations, such as the Medical
Corps and certain other types of
specialists, may be held for pe¬
riods greater than 120 days until
their vitally needed services can
be replaced..
Twenty personnel separation

centers! are in process of being
set up at strategic locations. In
addition, personnel separation
centers for the Women's Reserve
are being established in five cities.
Those designated for separation
will be processed at these centers
within 72 hours after - arrival
there. All personnel will be given
a private and personalized exit
interview, informed of a veteran's
rights and benefits, and instructed
as to the appropriate agencies au¬
thorized to administer those ben¬
efits.
Whether or not the Navy con¬

tinues to use inductees will, of
course, depend on national policy
with respect to the maintenance
of the Selective Service System.
Adequate personnel will be need¬
ed by the Navy to meet neces¬
sary commitments, including mil¬
itary requirements and the laying
up of ships and other gear. The
intake of new personnel will al¬
low the Navy to discharge these
responsibilities while releasing
with as little delay as possible
men who have borne the burden
of the war. ,

Cotton Spinning for July
The Bureau of the Census an¬

nounced on Aug. 22 that,; accord¬
ing to preliminary figures, 23,-
127,798 cotton spinning spindles
were in place in the United States
on July 31, 1945, of which 22,030,-
280 were operated at some time
during the month, compared with
22,188,330 in June, 22,167,678 in
May, 22,158,674 in April, 22,232,-
168 in March, and 22,291,072 -in
July, 1944. The, aggregate num¬
ber of active spindle hours re¬

ported for the month was 7,922,-
813,588, an average of 343 per
spindle in place, compared with
9,239,765,994, an average of 399
per spindle in place, for last
month and 8,603,032,057,. an aver¬

age of 369 per spindle in place,
for July 1944. Based on an activ¬
ity of 80 hours per week, cotton
spindles in the United States were
operated during July 1945 at
102.0% capacity. The percent, on
the same activity basis, was 118.8
for June, 114.8 for May, 116.9 for
April, 121.8 for March, and 115.4
for July 1944.

Would Encourage Germany
To Build Free Institutions
The assertion that the military

government of Germany could
not be a purely negative control
and that the Germans "should be
encouraged to build free institu¬
tions suitable to their needs," was
made at Belfast on Aug. 24 by
General of the Army Dwight D.
Eisenhower. Reporting this, As¬
sociated Press accounts from Bel¬
fast said: . ■; v

Speaking at a ceremony in
which he accepted the freedom of
Belfast, the wartime Allied Su¬
preme Commander praised the
British because they "historically
have been vigilant of their ancient
liberty." - r

"They have displayed a sturdy,
sense of responsibility," he said. .

"A tremendous step toward
world peace will be accomplished
if a similar sense of personal re¬
sponsibility can be acquired by
the German people."

fromWashington :
Ahead OfThe News

(Continued from first page)
Japanese, ended the war. The
proposition is inescapable that we
don't need an army, navy or air
corps ih the future, -just «a few
Atomic Bombs,

This is what the Army and
Navy knows. If you go to an
Army or Navy high officer and
mention the Atomic Bomb, you
do so at your own risk. The
things he is saying about the
scientists are not fit to print. You
can imagine how he feels, too.
For more than three and a half
years the services have been
squabbling about who was win¬
ning the war: the Army, the Navy
or the Air Corps. It is a fact that
they spent lives galore and bil¬
lions of dollars in the process.
But in the final analysis a few
bespectacled scientists step in and
wave them aside and say they
won it.

In all of our experience in the
great propaganda mill of Wash¬
ington we have never seen such
confusion. You talk to the Army
and Navy people and get the im¬
pression that the Atomic Bomb is
the greatest hoax that has ever
been perpetrated upon a people.
They are eagerly citing the state¬
ment of the Danish Minister in
Tokio, just arrived in Washing¬
ton, that the most miserable night
he ever spent was the night early
in March when our B 29's came
over Tokio and killed 100,000
people. But the Japs are saying
that our Atomic Bomb is stil
killing people in the Hiroshima
and Nagasaki areas. That, accord¬
ing to our Army and Navy people,
is just the Japs' way of saving
face. And it is a fact that they
would like to wreak revenge on
them more for this than for Pearl
Harbor.

Into this melody creeps through
a story of the experience of two
American flyers who a few days
ago had to land at Nagasaki be¬
cause of the lack of gas. Appar¬
ently not knowing of the raging
controversy in Washington, they
told of seeing street cars running
and.people 'walking the. streets of
Nagasaki where the Japs say
people are still dying from the
effects of the bomb. In the mean¬
time, we are told that although all
war contracts have been cancelled,
the atomic bomb plants are still
working. Yet it is such a devas¬
tating thing that our Government
hopes to bring about an interna¬
tional control, and in the mean¬
time, we had certainly better not
stay out of any international or¬
ganization, or refuse to give money
abroad; we must go to any extent
to get along in the world com¬
munity, because this atomic bomb
has made us next door neighbors.
The Army and Navy don't have
any neighborly feeling. They'd
like to run the scientists and the
scientists' propagandists, clean off
the board. An' observation here
would be that there is no such
thing as security. The generals
thought ethey had it; then came
the scientists.

There is plenty of evidence
that Henry Wallace is moving to¬
wards a break with Truman. He
doesn't like his job. In it he is
bottled up arid must remain loyal
to Truman for a second term. It
may not be Wallace so much as
the crowd around him. His CIO-
PAC followers are minus a leader.
In the great reconversion they are
being washed up. That is. as the
hill billies, farmers, ne'er do wells,
malcontents, overaged and incom¬
petents are being swept out of
the plants, Sidney Hillman, Phil
Murray et a!, are losing their
strength. Their cause is being dis¬
sipated. They are making a tre¬
mendous stand on the so-called
Full Employment Bill.
But they need a flaming evan¬

gelist. They spem to have def¬
initely sold Wallace that this is
his role. He can't exercise it as a

member of Truman's cabinet. So
watch for a split. ■ -

Before Truman left for Pots¬
dam, Henry showed up with what
he called his economic blue print.
Truman waved ifr aside, told him
to wait until after Potsdam. Since,
Wallace hasri't been able to get
Truman's ear. ./ ' \

The handwriting on the wall is
the revival of Wallace in the
"Liberal" papers recently. He has
all sorts of plans, according to
this build up, but is being held
in check. Watch for his separa¬
tion from the cabinet soon and his
becoming the Joan of Arc of the
radicals.

When one thinks of all the jobs
available in this country, and
how, if the politicians would keep
their hands off, things would very"
likely adjust themselves, it is a;
little sickening to know what is in
store, politically, for us. But it is
there. ■ •

.O'CoBBor to Succeed
Irs. ftosilserg As ;
WIC Regional Director
Mrs. Anna M. Rosenberg an¬

nounced on Aug. 19 that she has
submitted her resignation as Re¬
gional Director of the War
Manpower Commission to Chair¬
man Paul V. McNutt. The resig¬
nation is to take effect Sept. 15,
when she will resume her private
practice as a consultant in the;
fields of industrial, labor and
public relations.
Mrs. Rosenberg is a member of

the Advisory Board of the Office
of War Mobilization and Recon¬
version and is also a consultant
to the Retraining and Reemploy¬
ment Administration. She will
continue these activities, as Well
as her work as Chairman of the.
New York City Veterans' Service
Center. Mrs. Rosenberg has made
two trips to Europe within the
past year—first as personal repre¬
sentative of President Roosevelt
to study the. problems of returns
ing service men and, recently, for
the same purpose, at the request
of President Truman. Mrs. Ros¬
enberg has been Regional Di¬
rector of the War Manpower
Commission since its establish-?
ment in 1942; From 1936 to 1942
she was. Regional Director of the
Social Security Board, and in
1941 was also appointed Regional
Director of the Office of Defense,
Health and Welfare Services.
Previously she had been Regional
Director of the National Recov¬
ery Administration for New York
State. She is also a member of
the New York State War Council,
the New York City Mayor's Busi¬
ness Advisory Council, and hon¬
orary Chairman of the New York
City Defense Recreation Commit¬
tee of which she was one of the
founders. " , : -
In accepting Mrs. Rosenberg's

resignation, Paul V. McNutt,
Chairman of the War Manpower
Commission, announced that Jo¬
seph B. O'Connor would succeed
her as Regional Director of the
War Manpower Commission. Mr.
O'Connor has been Deputy Re¬
gional Director of the War Man¬
power Commission and formerly
was Assistant Regional Director
of the Social Security Board.

.v..* .• V.'.Y-'' '"••• \\.ry..W..:,

Paying on Gold Futures
From Chungking July 31 Asso¬

ciated Press advices as follows
were reported by the New York
"Herald Tribune":

The government disclosed today
a decision that all persons who
bought gold futures before' sales
were suspended June 25 will be
given only 60% of the gold con¬
tracted for and be paid the re¬
maining 40% of the original pur¬
chasing price in "Allied Victory
Bonds."

This produced another jump in
the black market price of gold
which rose from $160,000 Chinese
to more than $200,000 an ounch.

lasLcish milicimes

Quit Stale Department
Following the resignation of Jo¬

seph C. Grew as Under-Secretary
of State, and the appointment of
Dean G. Acheson (formerly As¬
sistant Secretary), as his suc¬
cessor, announced earlier this
month, further changes have since
occurred in the official staff of
Secretary of State Byrnes. On
Aug. 17 it was made known that
Archibald MacLeish and Gen.
Julius C. Holmes had resigned as
Assistant Secretaries. President
Truman on Aug. 21 nominated 33-
year-old Col. Frank McCarthy, of
Richmond, Va., Secretary of the
War Department's general staff,
as Assistant Secretary of State in
Charge of Administration. In
his new post Colonel McCarthy
will succeed General Holmes. It
was noted in Associated Press
advices from Washington Aug. 17
that only three of the original
State Department high command
which served under former Sec¬
retary Edward R. Stettinius, Jr.,
remain —■ Assistant Secretaries
Nelson A. Rockefeller (in charge
of Latin-American affairs), James
C. Dunn (in charge of all foreign
affairs except Latin-American)
and Will Clayton (in charge of
economic affairs). ■;

From the same advices we

quote:
"Mr. MacLeish, former Librar¬

ian of Congress, was brought into
the Department last year to di¬
rect public information activities.
He said in his letter of resigna¬
tion that the duties of the position
to which the late President Roose¬
velt appointed him had 'mate¬
rially altered with the adoption
of the United Nations charter and
the termination of the war."' ' .

"Mr, Truman, in accepting the
resignation, expressed sincere
appreciation for Mr. MacLeish's
'splendid service.'
"General Holmes, an old-line

foreign- service man, had served
on Gen. Dwight D. Eisenhower's
staff before Mr. Roosevelt named
him Assistant Secretary in charge
of administration last December.
He. advised Mr. . Truman that his
plans at .the time were to return
to private business when the war
was over.';?#■"\•

; "Mr. Truman expressed 'deep
appreciation of the splendid serv¬
ice' Holmes gave in the army and
'of the equally effective contribu¬
tion you have made to the war
effort in the office you now re¬

linquish.'"
Under date of Aug. 21 special

advices from Washington to the
New York "Times" had the fol¬
lowing to say, in part: -

"Colonel McCarthy, who as¬
sumes direction of the State De¬
partment's administration on ;ths
eve of its reorganization, has had
a rapid ascension in the War De¬
partment, where he demonstrated
exceptional ability as an organ¬
izer and as confidential collabor¬
ator of General Marshall and
Presidents Roosevelt and Truman.
He entered the War Department"
in 1940 as a First Lieutenant in
the office of the Assistant Chief
of Staff. Promoted rapidly/ he
became liaison officer between1 the
White House and the General
Staff in 1941, and, attaining the
rank of full colonel in 1943, he
was made secretary of the War
Department's General Staff in
January, 1944.
"Colonel McCarthy is how/re¬

verting to the Army Reserve
Corps on an inactive status and,
as a civilian, will assume his du¬
ties as Assistant Secretary of
State tomorrow."
The resignation of Mr. Grew

and the appointment of Mr. Ache-
son as his successor appeared in
our issue of Aug. 23, page 859. -

The black market value) of the
American dollar, which had eased
to about $2,400 Chinese from a
peak . of $3,000, again was ap-
proaching the $3,000 mark.
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Senate "Full Employment" Hearings; Views of
Byrnes, Anderson, Ruml, et al. -- Tafl Opposed

, .y The Senate Banking Committee on Aug. 21 "opened hearings onthe so-called "full employment" bill, legislation through which the
Government would seek to guarantee jobs for all. The measure is
said to have President Truman's full support, the Associated Press
stated, in reporting on the opening session from Washington.

Sponsors of the bill wish it carried through speedily, contending
that it is the responsibility of the *■
Federal Government to see that
there are jobs enough for all who
need them. The legislation would
provide, according to the Associ¬
ated Press, for an annual budget
of projected expenditures by pri¬
vate business and Government
subdivisions, together with an es¬
timate of the number of jobs those
expenditures would provide. The
bill's authors want Congress to
make up any indicated work defi¬
cit through public works and other
means."

Senator Robert F. Wagner (D.-
N. Y.), one of the proponents of
the measure, and Chairman of the
Banking Committee, said, after a
visit to President Truman: "The
President is very strong for it and
will give us every assistance he
can for enactment."
Indorsement of the bill as a

■''Conservative measure" was reg¬
istered by Henry A. Wallace, Sec¬
retary of Commerce, at the" Com¬
mittee's hearing on Aug. 28, at
which time, according to Samuel
W. Bell, Washington correspond¬
ent of the New York "Herald

Tribune," Ira Mosher, President of
the National Association of Manu¬

facturers, called the legislation
"unworkable." In his report from
Washington Mr. Bell also said:
William Green, President of the

American Federation of Laborr-^Even if it were appropriate toand John L. Lewis, President of
the United Mine Workers, also
appearing before the Committee,
shook hands for the cameras and
agreed in their testimony that the
bill as now written should be
changed substantially.
Both warned the committee that

hours of work will have to be re¬

duced in the post-war period be¬
cause of technological advances.
Neither seemed impressed with
Secretary Wallace's idea that there
should be 60,000,000 jobs to create
post-war prosperity.
Members of the" committee,

general good or welfare"—will be
confined to reproductive conduct.
To be sure, if enough positive,
that is, profitable, accounts to
cover costs can be brought within
control, these legitimate dissipa¬
tions may be and too often are

extended to cover a multitude of
sins!
The mathematical problem be¬

fore us is thus that of understand¬
ing the nature of valuation by
accounting as related, not to costs,
but to sources of income that can
be drawn upon to maintain sol¬
vency. These resources are "capi¬
tal" or wealth to those who own

them and are able to employ them
to an optimum advantage in com¬

petition. Under the Darwinian
definition, moral standards dic¬
tate this competitive optimum. In
other words, control of sources of
economic (not psychic!) income as

property must serve, not primarily
the happiness of population, but
the production of population—
"the rearing of the greatest num¬
ber of individuals, in full vigor
and health." Unless resources are

controlled and employed so as to
assure their maximum physical
productivity as against their im¬
moral dissipation (an immorality
that does not depend on intent),
this "general good" is not being
served and the system is not com¬
petitively determined, that is, its
capital values are not as great as
alternative controls could make
them. That this moral optimuih
is a matter of brain rather than
of brawn and correlativel'y of
sense rather than of sentiment, is
the thesis of this discussion of
valuation in its political and eco¬
nomic connotations.-
(Editor's Note: The next in¬

stallment of Mr. Potter's paper
will be given in the "Chronicle"
of Thursday, Sept. 6.)

highly favorable to the bill, in¬
cluding Senator James E. Murray,
Democrat, of Montana, and Scott
JLUcas, Democrat, of Illinois, took
sharp issue with the testimony of
William L. Kleitz, vice-president
of the Guaranty Trust Company,
of New York, when he said the
government should not assume re¬

sponsibility for full employment.
He contended that'the implemen¬
tation of such a policy would "in¬
evitably lead to the exercise of
power which would eventually
destroy the private enterprise sys¬
tem."
In the face of the questioning

of committee members, Mr. Kleitz
continued to warn: "My comment
on this bill in its present form is
that it will be generally regarded
as containing a guaranty of con¬
tinuing full employment—useful,
remunerative, regular, full-time
employment. The Congress and the
Administration will be expected
to make good that guaranty and
will find themselves under tre¬
mendous pressure to make it good
at any cost."
The first witness at tfye opening

session of the hearings was Gen¬
eral Omar Bradley, newly ap¬
pointed Veterans' Administrator,
who declined to express either ap¬
proval or disapproval of the bill.

do so," he said to the Committee,
the Associated Press advices of
Aug. 21 said, "I do not feel qual¬
ified to state whether the • bill
would accomplish, the purpose
for which it is intended or wheth¬
er, from the political and econom¬

ic aspect, it would be desirable."
And he added, "Nor am I advised
as to whether it accords with the
financial program of the Presi¬
dent."

...

This last remark appeared, to
cause some surprise among spec¬
tators in the hearing room, as it is
generally conceded that the Presi¬
dent has indorsed the principle of
the bill and has put the subject
on the White House "must list"
for action after Congress recon¬
venes in the fall, the Associated
Press stated.

-

Chairman Wagner said, how¬
ever, that he was not disappointed
with Gen. Bradley's remarks, add¬
ing that the General "only con¬
cerned himself with the part that
affects the Veterans Administra¬
tion"' *

General Bradley predicted, it is
learned from the Associated Press,
that many veterans are not going
to be content with the jobs they
held before they entered service.
He said his organization stood
ready to help them to do better,
particularly through educational
opportunities.

The main thing the veterans
will want, he said, is useful em¬

ployment and a chance to re-es¬
tablish themselves in civilian life.
Omar Ketchum, legislative rep¬

resentative of the Veterans of For¬
eign Wars, another witness at the
opening session, echoed General
Bradley's views, saying that while
the VFW has not taken a stand on

the bill, the veterans' problem
would be largely solved if the
nation is able to offer full em¬

ployment.
"If we do not have full em¬

ployment," he testified, "they are
going to be penalized in employ¬
ment opportunities unless existing
employment- rules are changed.
The rapid growth and expansion
of organized labor in recent years
has thrown a wall of contract and
seniority protection around mil¬
lions of jobs." . v • ....

He suggested the answer

ice ■:( Director of the Disabled
American Veterans, told the Sen¬
ators that the DAV wanted pref¬
erence for disabled veterans in
getting public and private jobs,
and also declared that totally dis¬
abled servicemen ought to be
granted greater monetary bene¬
fits. : > ■

Charles G. Bolte, Chairman of
the American Veterans Commit¬
tee, made up of men who served
in World War II, called the bill
"the most sensible proposal in
sight" to combat unemployment,
although he said the measure in
itself could not cure joblessness.
Secretary of State James F.

Byrnes, in a statement read for
him by Dr. Willard C. Thorp, gave
a strong expression of accord with
the "general principles" of the
bill. Said Mr. Byrnes, according to
the Associated Press, "It would-
provide mechanism through
which the nation's plans for the
maintenance of employment
would be developed. Its enact¬
ment would demonstrate to the
other nations of the world, in a
dramatic way, that this country is
determined to prevent depression
and to eliminate mass unemploy¬
ment."

Other excerpts from Mr. Byrnes'
statement are, as quoted by the
Associated Press:
The prodigious accomplishment

of our farms and our factories
during the war has made it abun¬
dantly clear that this country has
emerged as the greatest single
factor in the economy of the
world. With but a small fraction
of the world's population, we
possess half of its industrial capa¬
city. With only a small share of
our output entering into interna¬
tional trade, we were, even before
the war, the greatest exporting
nation and the second largest im¬
porter.
The victory we have won is in

large measure attributable to the
magnificent performance of the
American economy at war. In the
the years ahead, the performance
of the American economy will de¬
termine, in equally large meas-

use, whether we shall win the
peace.
If our economic life is to be

marked by industrial instability
and mass Unemployment, we shall
almost certainly involve others in
our distress. Depressions move

easily across our boundaries. If
our fac f wies should fall idle,
countries that had been producing
or our market would suffer a sud¬
den contraction of demand. If we
should suddenly cease our foreign
lending, countries that had been
buying from us would suffer a

sudden shortage of exchange.
Their trade would' fall off and
their employment would decline.
The fear that is felt today, in

many foreign capitals, is not that
America will misuse its vast
economic powers, but that we may
fail to use them to the full. If
this. fear is realized, the prestige
and the influence that we have
earned in every part of the world
will be thrown into jeopardy and
the success of our proposals for
world reconstruction Will be im¬
periled.

Nations will not long adhere to
liberal trading principles if they
feel their own stability is threat¬
ened by the persistence of de¬
pressions which may originate
outside their borders. On the

contrary, they will raise new bar¬
riers to trade in an effort to in¬
sulate themselves against a
troubled world. There will be a

renewal of competition in re¬

striction; trade, instead of ex¬

panding, will contract. In such an

atmosphere, the will for inter¬
national cooperation on other
fronts may be lost. This is the
danger that must be averted if our
hopes for peace and plenty are not
to fail.

The United Nations have
pledged themselves, in the char¬
ter of the United Nations organ¬
ization, to take "joint and sep¬
arate action, in cooperation with

standards of living, full employ- clared that full industrial and
ment, and conditions of economic business employment in the post-and social progress and develop- war period is essential if another
ment." The Senate of the United agricultural depression is to be
States has ratified this charter. It averted. The Secretary made the
has subscribed to this pledge. statement in endorsing the pro-
A domestic program for the posed Full Employment Act be-

maintenance of employment is an fore the Senate Banking and Cur-
essential part of the pattern of, rency Committee. In part the
international collaboration in the Associated Press stated:
pursuit of peace and prosperity. | "The farmers of this country,"
In indicating the opposition to he said, "have a vital interest in

the bill of Senator Taft, Edward the maintenance of full employ-
Nellor, reporting to the New York ment. Our agricultural industry
"Sun" from its Washington bu- is now geared to produce 30% to
reau on Aug. 23 said: * """"
Senator Taft (R., O.), a member

of the committee, has expressed
opposition to the bill on the
grounds that it is not an emer¬

gency measure. He has pointed out

35% more than before the war.

"When we get through the re¬
conversion period of the next 18
to 20 months, one of the major
problems facing this country will
be that of -providing adequatethat the bill could not become market outlets for the increased

operational for at least a year, as- volume of agricultural produc-suming it became law at once. tion."
Senator Taft has based his criti¬

cism also on the assumption that Philip Murray, President of the
business can handle the emnlov CI°' urSinS on Au%- 22 speedybusiness can handle the employ

passage 0f legislation under whichment problem of American job-
seekers once the present unsettled
industrial conditions have passed.
He has urged that complete free¬
dom be restored to business at
once. Others, including the Com¬
mittee for Economic Development,

the Government would seek to
guarantee jobs for all, declared
today the stage is set for "another
bigger, deeper depression which
could lead into another war."

He told the Senate Banking
composed of leading financial and ^^-Committee that enactment of
business leaders in the nation, the Wagner-Murray "full employ-
have pointed out that the de- ment' bill and 10 other pieces of
mands for consumer goods will legislation is long overdue. Fail-
require full employment for at *0. pass ^em» declared,
least three years. I Wl11 bring stronger questions
During the hearings Beardsley 1 the people." One of those

Ruml, original advocate of the Questions, he^ said, mvolves con-
"pay-as-you-go" tax legislation, operation of $15,000,000,-
proposed on Aug. 24 to the Com- wor^h °I war plants and ma-
mittee a 5-point supplement to the ehmery owned by the Goverh-
so-called "Full Employment Bill," hient. From the Associated Press
including a budget-balancing tax we also Quote:
program. "If private enterprise fails to
Mr. Ruml and Tom Clark, At- give workers jobs at good wages,

torney General, voiced approval turning out things we all need,
of the job bill's objectives. Mr. the people will recognize the fail-
Ruml, Chairman of the New York ure of private capitalism and vig-
Federal Reserve Bank, and Treas-' orously call for Government op-
urer of R. H. Macy & Co., Incineration," he asserted,
laid before the Senators these pro- "I am telling you this because
posals, said the Associated Press, of the pressure that is already

If the Congress fails to do now
what I have pointed out as neces¬

sary—including the passage of this
bill—a great deal more than this
program will be necessary a year
from now." '

.

nancing that "will take the defla¬
tion out of social security."

2. "We should have a regular
Federal policy and program in
public works and conservation
that will tend to stabilize the
construction industry at an appro¬
priate level."

3. "We should work out our

Federal tax program so that rates
will be set to balance the budget
at high employment." [ Lindsay Crawford, Secretary o|
4. Federal lending activities at the National Foreign Trade Coun-

home and abroad should be asso- cil since 1933, and Secretary ofdated harmoniously in Federal the Council's National Foreignfiscal, policy.
f Trade Conventions since that5. A policy and program should

year, died suddenly on June 3 inbe adopted directed toward main- New York City at the age of 76.taining a prosperous agriculture. ]y[r> Crawford was born in County

Lindsay Crawford Diss
Sec. of Foreign Trade

The same advices said:
In answer to a question from

Senator Murray (Dem., Mont.),
one of the bill's sponsors, Mr.
Clark said he found nothing in the
proposed
regiment

Down, Ireland. Prior to his asso¬

ciation with the Council in 1933,
his career had been devoted to

journalism. He served as editor

measure that would"; YlsJer Guardian, Belfast,
private enterprise or Ireland, before leaving that coun-

would be to give veterans statu¬
tory seniority equal to the length the organization, to achieve the
of their military or naval service, economic and social purposes of

State and local governments. On ' try for Canada. He became chief
the contrary, he said, he was glad editorial writer of the Toronto
to find that the measure leaves Globe, serving in that capacity
primary responsibility for the for approximately ten years. He
program to private enterprise and was also editor and publisher of
makes proper place for State and The Statesman, Toronto. In 1923
local governments. - > >< , he left Canada for New York,
The Attorney General told the having been appointed first Trade,

committee that enforcement of Commissioner in the United States
anti-trust laws was closely related of the newly formed Irish Free
to the bill's program. j State Government. While holding
James P. Warburg of New York, the last named office, Mr. Craw-

was also heard by the Committee ford addressed a number of the
on Aug. 24, and in special Wash- National Foreign Trade Conven-
ington advices to the New York tions.
"Times" Frederick R. Barkley
said:

Mr.. Warburg urged the bill's
passage so that this country would
not "find itself with its economic
trousers down around its ankles,"
as he said it had been found mili¬

tarily when the Japanese attacked
Pearl Harbor. He supported the
thesis of Mr. Ruml that other leg¬
islation similar to that which the
New York merchandiser suggest¬
ed was needed in support of the
measure. I■•••• ■ .*•

On Aug. 23, Secretary of Agri-

During his career he wrote ex¬

tensively on all phases of inter¬
national commercial relationships,
He was well known in foreign
trade circles, and offered various
contributions which are said' to
have aided in the solution of in¬
ternational economic problems.
Among other offices which Mr.

Crawford held were those of Sec¬
retary of the Joint Committee for
Foreign Trade Action, and of Sec¬
retary of the New York Foreign
Trade Week Committee. He wasji uitui xiiiiiidiy or iidvdi service, economic ana sotadi purposes oi Aug. / j „ Tnrlin

, Millard W. Rice, National Serv- the United Nations, including high culture Clinton P. Anderson, de- a me
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The State of Trade
(Continued from page 962)

; The Canadian steel industry is
going through -much the same
production pattern as American
mills* Cancelling of war orders
will have little or no effect on
Canadian steel mill bookings,
since pivilian demand will absorb
all the slack which may develop
through the loss of war business.
The American Iron and Steel

Institute announced last Tuesday
that the operating rate of steel
companies (including 94% of the
industry) will be 74.5% of capac¬
ity for the week beginning Au¬
gust 27, compared with 69.9% one
week ago. This week's operating
rate represents an increase of
6.6% from last week's rate and
is equivalent to 1,364,600 net tons
of steel ingots and castings, com¬

pared to 1,280,300 net tons last
week and 1,739,300 tons one year
ago.; A month ago the industry
was at: 90.8% of capacity and
96.7% one year ago.

! Railroad Freight Loading—Car-
loadings of revenue freight for
the week T ended Aug. 18, 1945,
totaled 652,832 cars, the Associa¬
tion of American Railroads an¬
nounced. This was a decrease of
217,17,5 cars, or 25.0% below the
preceding week this year, due to
V-J Day holidays, and 233,791
cars, or 26.4% below the corre¬
sponding week of 1944. Compared
with a similar period of 1943, a
decrease of 238,508 cars, or 26.8%
is shown.

'

Electric Production— The Edi¬
son Electric Institute reports that
the output of electricity decreased
to approximately 3,939,195,000
kwh. in the weeklended Aug. 18,
1945, from 4,395,337,000 kwh. in
the preceding week. Output for
the week ended Aug. 18, 1945, was
11.5% below that for the corre¬

sponding weekly period one year
ago.

* Consolidated Edison Co. of New
York reports system output of
149,500,000 kwh. in the week
ended Aug. 19, 1945, comparing
with 171,000,000 kwh. for the cor¬
responding week of 1944, or a de¬
crease of 12.5%.

V - Local distribution of electricity
amounted to 145,700,000 kwh.,
compared with 159,700,000 kwh.
for? the corresponding week of
last year, a decrease of 8.7%.
Paper and Paperboard Produc¬

tion—Paper production in the
United States for the week ending
Aug. 18 was at 67.8% of mill ca¬

pacity, against 93% in the pre¬

ceding week and 90.4% in the like
1944 week, according to the
American Paper & Pulp Associa¬
tion. Paperboard output for the
current week was 67%, compared
with 94% in the preceding week,
and 95% in the like 1944 week.
i June Hardware Wholesaler Sales
Declined 3%—Sales of wholesale
hardware distributors in the
United States showed an average
dollar volume decline of 3% in
June of this year as compared
with the same month last year,
"Hardware Age" currently re¬

ports in its every-other-Thursday
market summary. Cumulative
sales for the first six months of
1945 showed a 4% gain over those
for the first half of last year. In¬
ventories of reporting hardware
wholesalers, June 30, were 2%
under those for the same month
last year, but 1% over inventories
as of May 31, 1945.
Total accounts receivable for

June, 1945, were 3% under those
in the same month of 1944. Col¬
lection percentages on accounts
receivable were greater in June
of this year than in 1944, and
slightly under those for May, 1945.
Business Failures Rise in Week

—After last week's record low,
commercial and industrial fail¬
ures turned up in the week end¬
ing Aug. 23, reports Dun & Brad-
street, Inc. Sixteen concerns
failed, over three- times the five
occurring in the previous week
but lower than in the comparable
4week of 1944 when there were 22.
Large failure* involving liabil-'

ities of $5,000 or more were twice
as numerous as small failures in
the week just ended. Concerns
failing with large liabilities rose
from 3 a week ago to 11 and were

only one failure short of the 12
in the same week of last year. On
the other hand, there was only one
small failure this week for every
two in the comparable week a

year^ ago.
Manufacturing failures, four

limes as heavy as in the previous
week, accounted for one-half the
week's failures and came close to
the number in the same week of
1944. Five of the 8 failures in
manufacturing occurred in ma¬
chine shops. Concerns failing in
construction were higher than in
last week and accounted for one-
fourth the week's/failures. In
other trades and industries fail¬
ures continued to be negligible.
One Canadian failure occurred,

the same as in the previous weetj,
while there were 5 in the corre¬

sponding week df 1944.
Wholesale Commodity Price In¬

dex—The daily wholesale com¬

modity price index, compiled by
Dun & Bradstreet, Inc., dropped
off rather sharply following the
two-day holiday in celebration of
the Japanese collapse. On Satur¬
day (Aug. 18) the index stood at
173.71, the lowest point since last
December. The index closed at
174.54 on Aug. 21, as compared
with 175.22 on Aug. 14, and with
172.00 a year earlier.
Grain markets were weak with

the liquidation for rye continuing
to set the pace for other grains,
except wheat, which remained
fairly steady. Trading in futures
dropped off sharply. Under heavy
liquidation, rye values were weak
with the disclosure of stoploss
orders, though the downward
trend was not as apparent in
wheat; cash grain buying by the
Commodity Credit Corporation
helped to reduce the impact of
hedge selling.
Corn prices were off slightly,

with receipts Of old corn large.
Conditions of the corn crop im¬
proved. Oats tended downward.
Demand for choice grades of
steers was active and prices gen¬

erally firm, while activity in me¬
dium and common grades was

dull. Hogs held at ceiling levels;
receipts were low because of the
slaughter holiday and were read¬
ily disposed of upon arrival.
Cotton prices on Monday of last

week fluctuated more than at any
time since before the war, thus
tending away from the narrow
range which formerly prevailed
in the markets for many weeks.
In the Boston wool market busi¬

ness was virtually at a standstill
in domestic grades. Trading in
foreign wools was spotty and de¬
mand mostly for spot or nearby
delivery. After the two-day holi¬
day, no new orders were taken.
A modified program under M-
328B, to become effective Oct. 1,
was issued to supersede the M-388
controls on the manufacture of
low-price civilian wool goods. In
the wool goods trade cancellations
of woolen and worsted items were

proceeding in an orderly fashion.
Wholesale Food Price Index Off

—The wholesale food price index,
compiled by Dun & Bradstreet,
Inc., declined 1 cent to $4.08 dur¬
ing the week ended Aug. 21.
While equalling the 1945 low
touched on May 15, the current
figure is 2.3% above the 1944 com¬

parison of $3.99. Eggs advanced
during the week, while rye, pota¬
toes, sheep, and lambs declined.
The index represents the sum to¬
tal of the price per pound of 31
foods in general use. ;«

Retail and Wholesale Trade—

Immediately following the holi¬
day last week, retail volume ex¬

perienced a sharp increase, ac¬
cording to Dun & Bradstreet, Inc.;
trading settled down to slightly
better than last year in the re¬
mainder of the week. Food vol¬
ume though moderately higher

than in t<he previous short week,
was slightly above last year. Re¬
tailers Ifaandling gasoline and
canned goods were reported
swamped by consumers eager to
purchase these formerly rationed
items. Sales of shoes rose, espe¬

cially those in the lower priced
brackets which were declared ra¬

tion-free.

Coat and suit transactions pre¬

dominated in apparel lines this
week. Yard goods and pattern de¬
partments reported that woolens
for dresses and coat and suit pat¬
terns were going exceptionally
well. Summer clearances con¬

tinued to interest consumers, but
fall merchandise appeared more

often; purchases of back-to-school
clothes overshadowed all other
types. Fur volume remained high;
promotional activities concen¬
trated on cheaper furs but expen¬
sive types moved well. Women's
shoes continued selling in sub¬
stantial volume. Trading in men's
clothing was active, especially
working apparel.
Dollar volume of furniture in¬

creased moderately over the pre¬

ceding week, with stocks spotty
in maple and dining room furni¬
ture. Purchases of summer lawn
furniture persisted and were still
large. Sales of home furnishings
rose, with bedding department
business strong. Houseware uten¬
sil sales were moderate and pres¬
ent inventories continue small.
Most food increased in supply

last week with sugar the notable
exception. A larger quantity of
meat found its way to the con¬

sumer; beef accounted for most of
the increase with lamb and veal
supplies slightly improved; pork
remained scarce. Sea food be¬
came more plentiful and enjoyed
a good demand.
Retail volume for the country

was estimated 5 to 9% over a year
ago. Regional percentage in¬
creases were: New England 0 to 3,
East 7 to 10, Middle West 4 to 8,
Northwest 8 to 11, Southwest 5 to
9, Pacific Coast and South 2 to 5.
Wholesale volume during the

past week remained about even
with the previous week and year.
Trading was more cautious and
a selective policy prevailed. In¬
ventories were carefully checked
by retailers before placing orders
or cancelling old orders. Buyers
gave evidence of being ready to
wait for exactly the kind of mer¬
chandise they wanted and ac¬

cepted no substitutes.
Department store sales on a

country-wide basis, as taken from
the Federal Reserve Board's in¬
dex for the week ended Aug. 18,
1945, decreased by 20% and com¬
pared with a gain of 19% in the
preceding week. For the four
weeks ended Aug. 18, 1945, sales
increased by 9%, and for the year
to date by 12%. / •

■ Activity marked retail trade
here in New York last week with
many consumers made somewhat
wary by the sudden termination
of the war, reserving purchases
on their former scale. Some de¬
layed buying induced by the false
hope that luxury taxes on such
items as furs would be immedi¬
ately lifted, put in an appearance.
Wholesale markets continued to
operate with no basic changes
noted in conditions. Prospects,
however,- grew brighter for in¬
creased fabric and garment sup¬
plies within the next three
months. Reports indicate that
many durable goods items will be
available for the Christmas trade.
A substantial increase in whole¬
sale and retail food sales was
noted as a result of the removal
of canned goods from rationing
and larger supplies of butter.
According to the Federal Re¬

serve Bank's index, department
store sales in New York City for
the weekly period to Aug. 18,
1945, decreased by 24% below the
same a period of last year. This
compared with a gain of 26% in
the preceding week. For the four
rweeka ended Aug. 18, 1945, sales
rose by 16% and for the year to
date by 14%.

World Censorship Rules Relaxing
Censorship rules. prevailing throughout the world leave the

United States as the only major power that has entirely lifted re¬
strictions on press and radio, but the same is true of at least 13 other
nations, and in about ten others censorship is expected soon to be
abolished, the Associated Press disclosed in a world survey an¬
nounced from London, Aug. 18, which reported:
British censorship—and this dis-

patch was .censored—is expected
to be removed within a fortnight.
It is being maintained, officials
explain, while the Japanese sur¬
render and occupation is consum¬

mated. Determination of the
exact date it is to cease depends
on developments in the Orient.
Outgoing dispatches are censored
while the home press is under a

voluntary agreement to submit
articles involving military secur¬

ity. Plans kre being made to
guard military secrets after cen¬
sorship is terminated.
% France is also laying plans to
follow suit, the report continues,
and China is considering a re¬

laxation of rules after a transition
period from war to peace. There
are no indications of any altera¬
tion in Soviet censorship, or in
that of Finland, Rumania, Bul¬
garia, Hungary and Turkey.
The survey points out that the

United States, Canada, Australia,
Sweden, Switzerland, Norway,
Denmark, the Netherlands, Bel¬
gium, Colombia, Peru, Uruguay,
Panama and Brazil permit news
to flow freely into and out of the
countries and exercise no censor¬

ship on papers domestically.
Switzerland, however, recently
asked photographers to submit
pictures taken of a Russian dele¬
gation in Berne repatriating Rus¬
sian internees. It is added:
Spain, Portugal and Argentina

permit correspondents to send
their dispatches abroad without
restrictions. The Argentine local
press is free., but the radio is
strictly controlled. Spain and
Portugal keep their home press
under the strictest' censorship con¬

trol. ^
Bolivian censorship officially

has been declared non-existent,
but actually the press is con¬
trolled by political pressures and
other means.

Others around the globe:
CHILE—Censorship of outgoing

press dispatches continues, but it
is reported authoritatively this is
likely to be lifted shortly.
PARAGUAY—Officials say the

press is free, but Government
pressures exert control.
MEXICO— Censorship contin¬

ues, but has affected press asso¬
ciations little in the last year.
Outgoing communications are
watched for espionage and also
anything untruthfully derogatory
to Mexico. • -•

T cVENEZUELA—Censorship ma¬
chinery is retained, but actually
no dispatch has been stopped in
many months.
ITALY—Allied censorship has

been limited to secret devices and
intelligence methods and it ap¬
pears certain it will be abolished
altogether soon. »* >
INDIA—No indication when

military and internal censorship
will end.

EGYPT—No decisions On lift¬
ing civil censorship. Military
censorship is expected to be abol¬
ished shortly.

¥

UNION OF SOUTH AFRICA—
A skeleton staff is maintained in
censorship office, but this is likely
to end shortly.

GREECE, YUGOSLAVIA and
CZECHOSLOVAKIA.—No indica¬
tion of censorship trend.
GERMANY, AUSTRlAr-Allied

military censorship is imposed on
outgoing dispatches along prin¬
ciples of security arid maintenance
of military secrets. The press

gets news from Allied sources.
The ending of press censor¬

ships was referred to in these col¬
umns Aug. 23, page 871.

*<

Truman Sail! to Have Assured Governors of
Early Return of Employment Services to Stales
Seven Governors who conferred with President Truman on

Aug. 16 stated that he agreed to early return of the employment serv¬
ices to State control'. Reporting this, Associated Press accounts from
Washington on that date, said:

The delegation, headed by Governor Edward Martin of Penn¬
sylvania, said the President asked them to submit a memorandum on
the time and the methods by® . '. 1'

homa said: "If we have any dis¬
satisfaction, it's because the Presi¬
dent called on us for too much in¬
stead of too little."

which State direction of the U. S.-
State employment services would
be resumed. Mr. Truman was

quoted as saying action -would be
forthcoming in a few days.
The press advices went on to

say:
The Federal Government took

over employment services,
through the U. S. Employment
Service, as a wartime measure, in
January, 1942.
Return of control to the States

was proposed by the annual Gov¬
ernors' Conference at Mackinac
Island July 4.
The seven Governors, acting as

a committee from the Governors'
Conference, also discussed recon¬
version problems with the Presi¬
dent, Gov. Martin said.
He stated the President agreed

with them that reconversion pre¬
sents one of the greatest diffi¬
culties the nation ever has faced.
The President and the State Ex¬
ecutives agreed that while a very
large percentage of "peacetime
employment must be provided by
private industry, the U. S., State
and local Governments will co¬

operate to attempt to keep em¬
ployment at a high level, Mr. Mar¬
tin added.
"We pledged the same sort of

cooperation and support in re¬
conversion as we pledged in the
war period and President Truman
said he was going to use us a lot,"
Gov. Martin said.
Governor Robert Kerr of Okla-

Wickard Approved; ;

Clark Ratified
The nomination of retiring Sec¬

retary of Agriculture Claude
Wickard as Rural Electrification
Administrator was approved by
the Senate on June 21 by a vote
of 56 to 6 after approval by the
Senate Agricultural Committee by
a vote of nearly 2 to 1 on June
14. Mr; Wickard was sworn in
as REA head on July 2. '' ■' ,

On June 14 the Senate confirmed

Tom C. Clark, of Texas, to be

Attorney General, succeeding
Francis Biddle, effective June 30.
Mr. Clark has been serving as an

Assistant Attorney General under
Mr. Biddle. His confirmation was

by voice. vote. : •; -'r :/■ "rr:S,:
The nomination of Paul M. Her-

zog, of New York, to the National
Labor Relations Board was ap¬

proved unanimously by the Sen¬
ate Committee on Education and

Labor. Mr. Herzog was appointed
for a term expiring in 1950, to
succeed the chairman, Harry A.

Millis, resigned. '
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Electric Output for Week Ended Aug. 25; 1945
| 6.8% Below That for Same Week Last Year

'■'= The Edison Electric, Institute, in! its current weekly report; esti¬
mated that the production of elecrlcity by the electric light and
Power industry of; the United States for the week ended Aug. 25,
1945, was approximately 4,116,049,000 kwh., which compares with
4,418,298,000 kwh. in the corresponding week a year ago arid 3,939,-
19^,000 .kwh. in the week-ended Aug. 18, 1945. The output of the
Week ended Aug. 25, 1945, was 6.8% below that for the same week
last year which reflected the sharp cutbacks in'industrial contracts
because of the end of the war with Japan, some electric concerns
operating in highly industrialized areas losing nearly one-third of
their wartime load. ■1111'' '"1

PERCENTAGE DECREASE UNDER SAME WEEK LAST YEAR ' \ 1, 1"'

Major Geographical Divisions-
New England :
Middle Atlantic i
Central Industrial-. "11
Wdst Central—., .

Southern States____ ________

Rocky Mountain
Pacific Coast

-Week Ended-

Aug. 25
6.5

3.2

13.7
3.7

1.1

7.0

6.1

Aug. 18
19.3

12.5

18.8

6.0

1.6

11.7

8.9

Aug. 11
2.0

*1.7
4.6

*0.8
*6.2

3.9

2.1

Total United States— ___ 6.8 1 11.5 0.5

•Increase over similar week in previous year.
DATA FOR RECENT WEEKS (Thousands of Kllowatt-Hoursj

% Change
1944Week Ended—

May 5
May 12
May 19
May 26 I
June 2 T
June 9___
Jufte 16_
June 23-
Juno 30 _______

July 7
July 14„
July 21.
July
Aug. 4___
Aug 11 __

Aug. 18
Aug. 25. _____

Sep. 1 ;

1945

4,397,330
4,302,381
4,377,221
4,329,605
4,203,502
4.327,028
4,348,413
4.358,277
4.353,351
3,978,426
4,295,254
4,384,547
4,434,841
4,432,304
4,395,337
3,939,195
4,116,049

4,233,756
4,238,375
4,245,678
4,291,750
4,144,490
4,264,600
4,287,251
4,325,417
4,327,359
3,940,854
4,377,152
4,380,930
4,390,762
4,399,433
4.415,368
4,451,076
4,418,298
4,414,735

over 1944

+ 3.9
1.5
3.1

0.9

1.4

1.5

1.4
0.8

0.6

1.0

1.9

0.1

1.0

0.7

0.5

11.5
6.8

1943 1932

3,903,723 1,436,928
3,969,161 1,435,731
3,992,250 1,425,151
3,990,040 1,381,452
3,925,893 1,435,471
4,040,376
4,098,401
4,120,038
4,110,793
3,919,398
4,184,143
4,196,357
4,226,705
4,240,638
4,287,827
4,264,824
4,322,195
4,350,511

1,441,532
1,440,541
1,456,961
1,341,730
1,415,704
1,433,903
1,440,386
1,426,986
1,415,122
1,431,910
1,436,440
1,464,700
1,423,977

Aug. 4
2.1

*1.6

2.4

*5.4

*6.9

0.9

2.2

•0.7

1929

1,698,942
1,704,426
1,705,460
1,615,085
1,689,925
1,699,227
1,702,501
1,723,428
1,592,075
1,711,625
1,727,225
1,732,031
1,724,728
1,729,667
1,733,110
1,750,056
1,761,594
1,674,588

1 July Construction 8% Above Year Ago
, Increased activity in civil engineering construction in the past

two months compared with that for the corresponding months in
1844 has brought the 1945 seven-month construction Volume to $1,-
047,139,000, within 0.3% of that reported for the same period last
year by "Engineering News-Record." The current month's total,
$170,984,000, tops the July 1944 total by 8% and follows the 51%
increase' recorded for June 1945 over the June 1944 figure. The
report made public on Aug; 9 added in part:

; The July construction total, though above last year, is 10%
below the preceding month's volume. Private construction decreases
36% from a month ago, but public work is up 3% as a result of the
14% climb in state and municipal volume. Federal volume is down
1% from June 1945.

"

Both private and public work gain over their respective July
1944 totals, private climbing 9% and public 7%. The 64% rise in
state and municipal volume offsets the 8% decline in federal work
and is responsible for the public gain over a year ago.

*

Civil engineering construction volumes for the current month,
last month and the 1944 motith are:

Total U. S. Construction
Private Construction
Public Construction
State & Municipal
Federal

^Current month's statistics.

July, 1945*
(four weeks)
$170,984,000
41,794,000
129,190,000
41,624,000
87,566,000

June, 1945
(four weeks)
$190,614,000
65,714,000
124,900,000
36,583,000
88,317,000

July, 1944
(four weeks)
$158,561,000
38,293,000
120,268,000
25,460,000

< 94,808,000

v The July construction volume brings the 1945 total to $1,047,139,-
000, a figure 0.3% below the $1,050,391,000 for the seven month
period in 1944.: Private construction, $298,649,000, is 25% higher than
a year ago, but public construction, $748,490,000, is 8% lower. The
15% decrease in federal volume—from $675,721,000 last year to $574,-
872,000 for 1945—is the factor behind the lower public total, as
state and municipal construction, $173,618,000, is 29% above the
seven-month 1944 total.

New Capital
New capital for construction purposes for July totals $945,949,-

000, a volume 15% under the $1,111,014,000 reported in July 1944.
The month's new financing is made up of $39,896,000 in state and
municipal bond sales, $10,738,000 in corporate security issues, $2,-
000,000 in RFC loans for industrial construction, $60,000,000 in REA
loans for rural electrification, $79,000,000 in federal-aid highway con¬
struction, and $754,315,000 in federal appropriations for military and
departmental construction.

New construction financing for 1945 to date totals $1,485,700,000,
a volume 4% below the $1,554,291,000 for the seven-month period a
y^ar ago. Of the 1945 total, $316,775,000 is in private investment,
110% above last year; $163,600,000 is/ in federal funds for non-federal

'

construction, 17% above last year; and $1,005,325,000 in federal funds
for federal construction, 20% below the seven-month 1944 total.

Steel Operations Increased—Clearing Books
Of All Business Cancelled Soon Completed

"The mechanics of handling the avalanche of cancellations
which descended upon the steel industry in the past few weeks are

being completed this week," states "The Iron Age" in its issue of
today (Aug. 30), which further adds in part: "Within a week it is
expected that those steel mills, which have had to cut steel output
in order to clear up order difficulty will be operating at a higher
level. <»> ___

"Order cancellation volume this
past week has approached pre-
V-J Bay levels. Most steel com¬
panies have completed the task of
clearing order books of all busi¬

ness which has been canceled, and
have prepared new schedules
which this week will go into ef¬
fect on finishing mills. * While
there will be additional cancella¬

tions from time to time, the great¬
est part of this segment of re¬
conversion in the steel industry
has been completed. n ., -•■/•

; "Some; steel companies found it
necessary to reduce the output of
steel, ingots because their ingot
capacity was balanced with their
finishing mill facilities. In view
of a severe drop and in some cases
a wiping out of steel plate back¬
logs as well as a reduction in un¬
filled structural orders, some of
the larger steel firms were forced
to cut back steel ingot output last
week to a greater extent than
other companies. This, however,
is a temporary situation until
steel mill schedules reflecting a
good product mix have been es¬

tablished.

"Contrary to some reports in
the industry large quantities of
steel for non-rated orders will not
be immediately available, al¬
though the outlook for October
indicates an easier situation. The
Controlled Materials Plan will
not be scrapped until Sept. 30.
Hence, much rated business how
on the books for delivery before
that time will be shipped. Fur¬
thermore, a good order volume
this past week indicated a fair
amount of rated business which
will continue in that category be¬
cause of the substitution of a new

limited priority system at the end
of September.
"One factor which for the time

being at least may prevent some
of the larger companies from
shipping a much greater volume
of nonrated business soon is their

obligation to ship small noninte-
grated steel mills a stipulated
tonnage of semi-finished steel
under WPB orders each month.
This type of order is known as

'further conversion,' and during
the war was for the purpose of
making sure that smaller > com¬

panies manufacturing finished
steel products from semi-finished
material would have adequate
supplies. This practice took a
substantial tonnage from some of
the larger" mills and*1 unless the
prewar status of this type of
business is re-established, some

large units may have difficulty in
regaining their normal sales pat¬
tern, Part of this system; how¬
ever, may be retained by Wash¬
ington for awhile and labeled as
an aid to 'small business.'

"Diespite the flood of cancella¬
tions recently there appears to
be little hope for large-scale de¬
liveries of cold rolled sheets much
before the fourth quarter, al¬
though some small shipments are

being made. Sheet demand for
the fourth quarter appears to be
well in excess of capacity and
producers are working allotment
systems of their own to spread
available tonnage among cus¬
tomers. This action will tend to
return purchasing relationships to
a prewar basis and to eliminate
dislocated buying brought on by
the war.

"Steel makers pointed out this
week that several products were
virtually untouched by cancella¬
tions. These included rails, track
accessories, concrete bars, tin mill
products, skelp and some stainless
steel. Alloy steels were hard hit
by cancellations with the result
that electric furnaces are oper¬

ating far below rated capacity.
"Wire producers have disposed

of cancellations and they are op¬

erating on a normal basis. A
heavy increase in purchases by
railroads and public utilities is
anticipated. The substantial rural
electrification program is ex¬
pected to require heavy wire ton¬
nages for three to five years and
road construction is expected to
involve a large tonnage of rein¬
forcing mesh." 1 . .

The American Iron and Steel

Institute cn Aug; 27 announced
that telegraphic reports which it
had received indicated that the

operating rate of steel companies
having 94% of the steel capacity
of the industry will be 74.5% of
capacity for the week beginning
Aug. 27, 1945, compared with
69.9% one week ago, 90.8% one

month ago and 96.7% one year

ago. The operating rate for the
week beginning Aug. 27 is equiv¬
alent to 1,364,600 tons of steel in¬
gots and castings, compared with
1,280,300 tons one week ago, 1,-
663,100 tons one month ago, and
1,739,300 tons one year ago.

"Steel" of Cleveland, in its
summary of the iron and steel
markets, on Aug. 27 stated in part
as follows:

"Steel mills are gradually
working out from the avalanche
of war-end cancellations. Another
week or ten days may see most
producers in a position where
they can set up schedules fairly
accurately and know what they
can expect with regard to further
cancellations and ability of lead¬
ing customers to take in tonnage
already ordered for peacetime
operation. 1 By that time, and
possibly before, they should be
better able to appraise the out¬
look with respect to the relatively
few production and inventory
controls remaining.
"Most cancellations are over

and have been so heavy and the
paper work so involved that many
steel finishing departments have
been forced to suspend until they
could reach some degree of order.
As a result there has been consid¬
erable delay in shipments sched¬
uled currently, to say nothing of
scheduling of new orders. How¬
ever, the past few days have wit¬
nessed resumption of work in a
number of such departments.
Some operations, however, have
not been severely affected, not¬
ably in some plate mills. While
there have been many cancella¬
tions, with probably more to fol¬
low, most came before the end of
the war. As a result plate pro¬
ducers have been in better posi¬
tion than many to absorb the
shock of recent curtailments.
Some shape mills are in about the
same position, though others have
been hit hard. < i- , ^

"Many cancellations are yet to
come, involving substantial ton¬
nages, reflected in the fact that
late last week a number of mills
had received relatively few from
subcontractors. In an effort to

expedite necessary cancellations
as rapidly as. possible and thus
know where they stand some mills
have asked branch offices to can¬

vass customers with war work, to
see if the steel can be wiped off
books.

"While cancellations have far
overbalanced new orders, demand
has been expanding, some pro¬
ducers of diversified products be¬
lieving that within another fort¬
night new business will exceed
cancellations. 1
"The industry believes that the

speed with which Washington
has been releasing wartime re¬
strictions will/result in an early
rebound in steel operations. Some
leaders look for 80% of capacity
by early October and for still
higher operations before the end
of the year. A peak of 90% with¬
in a few months is considered

probable, assuming no undue
labor disturbances."

No-Strike Pledge
Revoked by 2 CIO Unions
Two Congress of Industrial Or¬

ganizations affiliates have an¬

nounced revocation of the war¬

time no-strike pledge and de¬
mands for an increased wage

scale, both the United Packing
Workers of America and < the

United Farm Equipment & Metal

Workers, according to Associated
Press advices from Chicago, Au¬
gust 21.

After a four-day session of the
U.P.W.A.'s international executive

board, announcement was made
that an immediate 17% cents an

hour wage increase for all mem¬
bers would be campaigned for.
The U.F.E. & M.W. want an im¬
mediate wage increase of 30%,

More Freight Cars & Less
Locomotives on Order '
The Class I railroads on AUg. 1,

1945, had 33,050 new freight cars
on order, the Association of1
American Railroads announced on

Aug. 24. This included 5,754 hop¬
per, 4,362 gondolas, 979 flat, 18,-
464 plain box, 2,446 automobile,
995 refrigerator, and 50 miscel¬
laneous cars. New freight cars on
order on July 1, 1945 totaled
29,402 and on Aug. 1, 1944
amounted to 37,985.

They also had 496 locomotives
on order on Aug. 1, this year,
which included 109 steam, two
electric, and 385 Diesel locomo¬
tives. The total on Aug. 1, 1944
was 608 locomotives, which in¬
cluded 172 steam, two electric,1
and 434 Diesel one year ago.

The Class I railroads put 24,939
freight cars in service in the first
seven months this year which in¬
cluded 7,460 hopper, 4,224 gon¬
dola, 383 flat, 239 stock, 1.600 re¬
frigerator, 1,131 automobile box
and 9,815 plain box freight' cars,
and 87 miscellaneous cars. Total

placed in service in the first seven
months of 1944 was 18,774.

They also put 367 new locomo¬
tives in service in the first seven
months of which 56 were steam,
and 311 were Diesel. New loco¬
motives installed in the same pe¬
riod last year totaled 579, which
included 211 steam, one electric,
and 367 Diesel.

1 OWI Bureaus Merged
The foreign and domestic news

bureaus of the Office of War In-*
formation have been merged, and
the general functions of the for¬
eign bureau, of processing and
distributing news based on. for¬
eign radio broadcasts, etc., and
making it available to American
press associations, newspapers
and radio networks/will be con¬
tinued under the domestic bureau.
Under the domestic news bureau a

different staff, for the most part,
will be handling the job, the
United Press reported in its Wash¬
ington dispatch of Aug. 21, and
continued: 1

The foreign news bureau has
been under the direction of Mat¬
thew Gordon, who is leaving the
OWI. The bureau has been the
sole distributing agent to the press
for all monitoring of foreign radio
stations done by the Federal Com¬
munications Commission. It main¬
tained a 24-hour service, seven

days a week, to the American
press, and assisted in covering the
big stories of the war, ranging
from the landings in North Africa
to the Japanese surrender. ' 1

r—■r.Y-j:

Results of Treasury
Bill Offering |

The Secretary of the Treasury
announced on Aug. 27 that the
tenders of $1,300,000,000 or there¬
abouts of 91-day Treasury bills
to be dated Aug. 30 and to mature
Nov. 29, 1945, which were offered
on Aug. 24, were opened at the
Federal Reserve Bank on Aug. 27.
The details of this issue are as

follows: ■ A: - V1 :1' 1/ .

Total applied for, $1,986,070,000.
Total accepted, $1,309,041,000

(includes $52,602,000 entered on a
fixed price basis at 99.905 and
accepted in full).
Average price, 99.905, equiva¬

lent rate of discount approxi¬
mately 0.375% per annum.

Range of accepted competitive
bids:

High, 99.908, equivalent rate of
discount approximately 0.364%,
per annum. / '/I-
Low, 99.905, equivalent rate of

discount approximately 0.376%
per annum.

(62% of the amount bid for at
the low price was accepted.)
There was a maturity of a sim¬

ilar issue of bills on Aug. 30
the amount of $1,314,409,000. j
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Daily Average Crude Oil Production for Week
Ended Aug. 18,1@45 Shows Slight Decline

The American Petroleum Institute estimates that the daily aver¬

age gross crude oil production for the week ended Aug. 18, 1945 was
4,933,850 barrels, or 200 barrels per day lower than that for the pre¬
vious week. It was, however, 258,750 barrels per day in excess of
the output in the corresponding week of 1944 and exceeded the daily
average figure as recommended by the Petroleum Administration for
War for the month of August, 1945, by 32,950 barrels. Daily pro-
ductiori for the four weeks ended Aug. 18, 1945, averaged 4,930,000
barrels. Further details as reported by the Institute follow:

,i Reports received from refining companies indicate that the in¬
dustry as a whole ran to stills on a Bureau of Mines basis approxi¬
mately' 5,140,000 barrels of crude oil daily and produced 15,890,000
barrels of gasoline; 1,627,000 barrels of kerosine; 5,344,000 barrels
of distillate fuel, and 9,934,000 barrels of residual fuel oil during the
week ended Aug. 18, 1945; and had in storage at the end of that week
46,691,000 barrels of civilian grade gasoline; 39,294,000 barrels of
military and other gasoline; 12,046,000 barrels of kerosine; 38,675,000
barrels' of distillate fuel, and 44,845,000 barrels of residual fuel oil.

a' DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)

♦P. A. W.
t [. Recommen-

'

i.dations
August

Oklahoma 380,000
KajisaS' J. - 274,000
Nebraska — 1,000

•State

Allow¬

ables

Begin.
Aug. 1

Actual Production

388,000
269,400

Week

Ended :,

Aug. 13,
1945

f391,000
1275,700

1850

Change
from

Previous

Week

7,450

4Weekc
Ended

Aug. 18,
1945 '

390,800
270,000

850

Week

Ended

Aug, 19.
1944

340,000

, 285,300
550

Panhandle Texas
North* Texas

West Texas —

East Central Texas—
East .Texas
Southwest Texas __—

Coastal Texas

88,000
152,850
526,650
145,600

380,950
361,650
567,600

87,900
152,700
525,350
143,950
380,600
361,250
567,950

98,700

148,750
484,950

147,650
371,700
321,650
535,200

Total Texas —- 2,190,000 12,195,012 2,223,300 2,219,700 2,108,600

North' Louisiana —

Coastal Louisiana

69,350
295,700

50 69,900
296,000

73,750
288,950

Total Louisiana 360,000 400,800 365,050 50 365,900 362,700

Arkansas 80,000 77,836 79,950 + 50 79,850 80.650
Mississippi 53,000 55,100 + 2,250 53,100 1 45,750
Alabama; 500 950 950 200
Florida; 200 ... —_ 200 50
Illinois — 200,000 205,100 + 6,650 201,600 - 210,500
Indiana — ,13,000 13,450 + 250 13,350 12,850
Eastern—

(Not incl. 111., Ind., '' '
iKy.) ~ 65,200 ' - ' 61.100 — 3,650 63,700 69,000

Kentucky 28,000 • 1 - 28,850" — 950 29,550 , 24,550
Michigan ~ 47,000 47,000 . — 3,100 48,300 49,400
Wyoming - 118,200 . 115,950 •;> — 1,250 114,950^ 87,450
Montana 22,000 20,400 —-7 20,500 v 21,800
Colorado ___ 12,000 . 10,700 — 700 11,600 , 8,450
New Mexico 105,000 105,000 102,900 + 50 102,950 .106,000

Total East of Calif. 3,948,900 7v7.~7 3,997,550 + 7,000 3,987,850 3.813,800
California .4 952,000 §952,000 936,300 — 7,200 942,150 ;T 861,300
Total United States 4,900,900 ■ 4,933,850 — 200 4,930,000 4,675,100

•PAW recommendations and State allowables, as shown above, represent the
production of crude oil only, and do not include amounts of condensate and natural
gasj derivatives to be produced. ' , _

i tOklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. Aug. 9, 1945.
- fThis is .the net basic allowable as of Aug. l calculated on a 31-day basis and

Includes shutdowns and exemptions for the entire month. With the exception of
teveral: fields which were exempted entirely and of certain other fields for which
shutdowns were ordered for from 2 to 15 days, the entire State was ordered shut down
.'or 5 days, no definite dates during the month being specified; operators only being
required to shut down as best suits their operating schedules cr labor needed to
operate leases, a total equivalent to 5 days' shutdown time during the calendar month,

^Recommendation of Conservation Committee of California Oil Producers. ■

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
AND UNFINISHED GASOLINE. GAS OIL AND DISTILLATE FUEL AND

:RESIDUAL FUEL OIL, WEEK ENDED AUG. 18, 1945

; ^ (Figures in thousands of barrels of 42 gallons each) '7v'^77Vv;

Figures in this section include reported totals plus an
estimate of unreported amounts and are therefore on a

, ■; Bureau of Mines basis
V §Gasoline ■7

7t< % Dally Crude Runs Pro- {Stocks
;.7v. 777 Refining to Stills duction of {Stocks {Gasoline Stocks

Capac- Daily at Ref. Gas Oil of Re- Mill- Ci-
lty Re- Aver- % Op- Inc. Nat. & Dist. sidual tary and villan

District— porting age erated Blended Fuel Oil Fuel oil Other Grade
East Coast 7--,.- 99.5 810 102.4 1,966 10,534 7,003 6,443 8,104
Appalachian--. :7;.7;7:.••••.- 7777%/77;7 ;v7.;7 7.*77-:
District No. 1__ 76.8 106

, 72.6 323 866 281 1,358 1,357
District No. 2-__ 81.2 62 124 0 214 172 180 223 1,079

Ind., 111., Ky 87.2 779 90.9 2,910 5,135 2,908 5,994 12,940
Okla., Kan., Mo.___— 78.3 410 >? 87.4 1,551 2,384 1,423 1,544 6,450
Inland Texas— 59.8 2^1 76.1 . 1.007 439 1,018 1,008 1,723
Texas Gulf Coast-..;- 89.3 1,248 100.9 ! 3,697 4,896 5,994 9,704 6.099
Louisiana Gulf Coast- 96.8- ; 282. >103.5: 956 1.865 1 020 1 879 2 342
No. La. & Arkansas— 55.9 76 60.3 237 1,431 247 164 1,'721
Rocky Mountain—- . 1 „ .

District No. 3 .— 17.1 14 107.7 ' 41 77 21 38 11 80
District No. 4_l— 72.1 123 77.4 407 372 632 683 1,394

California ——. 87.3 973 98.2 2.581 10,560 24,096 10,283 3 402
. by. .7 - " ; '

Total U. S. B. of M.

basis Aug, 18, 1945_ 85.8 5,140 94.6; 15,890 38,675 44,845 •39,294 , 46,691
Total U. S. B. of M.

basiJj Aug. 11, 1945- 85.8 5,072 S3.3 15,547 36,977 42,927 39,381 46,926
fjr S. B. of M basis

Aug. 19, 1944 4,685 13,913 39,520 58.862 37,983 41,925

includes aviation and military grades, finished and unfinished, title to which
still-.remains in the name of the producing company; solvents, naphthas, blending
stocks currently indeterminate1 as to ultimate use, and 11,206,000 barrels unfinished
gasoline this week, compared with 11,618,000 barrels a year ago. These figures do
not include any gasoline on which title his already passed, or which the military
forces may actually have in custody in their own or leased storage. {Stocks at re¬
fineries, at bulk terminals, in transit and in pipe lines. §Not including 1,627,000
barrels of' kerosine, 5,344,000 barrels of gas oil and distillate fuel oil and 9,934,000
barrels of residual fuel oil produced during the week ended Aug. 18, 1945, which
compares with 1,542,000 barrels, 5,082,000 barrels and 9,434,000 barrels, respectively, in
the preceding week and 1,491,000 barrels, 4,657,000 barrels and 8,876,000 barrels,
respectively, in the week ended Aug. 19, 1944.

'

7.. Note—Stocks of kerosine at Aug. 18. 7.945 amounted to 12,046,000 barrels, as
against 11,046,000 barrels a week earlier and 13,052,000 barrels a year before.

' '
■

. " ' ' ' > .1 ' • - .* • • .' " ,7' f ' " ,1 ' •'
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Moody's Bond Prices And Bond Yield Averages
: Moody's computed bond prices and bond yield averages are

given in the following table. /■"

1945—-

Dally
iverages

Aug. 28 —.

27

. 25—

777 24
23—

22

21

20—

18—

17

16

15

14

13—

11

10— „

7777 9 —

8—

!77 • 7——.
6

4

U. S.
Govt.

Bonds

122.09

122.09

Stock

121.91

121.69

121.61

121.70

121.75

Stock

121.91

Stock

Stock

122.09

122.11

Stock

122.14

122.15

122.20

122.25
122.33

Stock

MOODY'S BOND PRICESf

77 (Based on Average Yields)

Avge.
Corpo- V Corporate by Ratings*

3—- 122.36

77-7'' 2 122.30

1 _ 122.28

July 27 122.39

:Vr"- 20 122.80

13 122.89

6——— 122.92

June 29__ - 122.93

22 122.97

15 122.97

8 122.81

"7 ■; i 122.23

Hay 25 122.29

18 122.31

11- - _ 122.26

4 122.38

ipr. 27 - 122.38

<dar. 31 122.01

'eb. 23 121.92

in. 26__ — 120.83

High 1945 323.05

LOW 19457---- 120.55

1 Year Ago
Aug. 28, 1944. 119.88

2 Years Ago
Aug. 28, 1943- 120.34

rate*

115.82
115.82

Exchange
115.82

115.82
115.63 7
115.63 '
115.82

Exchange
115.82

Exchange
Exchange
115.82

115.82

Exchange
116.02

116.02

116.02
116.02
116.02

Exchange
115.82

11.6.02
115.82

115.82

116.02

116.22

116.02

116.02
115.82

•"i 115.82

115.63
115.43

115.43

115.43
115.24

115.24

i 115.24
114.85
'114.66
113.89

116.22
i 113.50

Aaa

120.63

120.63

Closed

120.63

120.63

120.63

120.84

120.84

Closed
120.84

Closed
Closed

120.84

320.84

Closed

121.04

121.04

121.04
120.84
120.84

Closed
120.84

120.84

120.84

120.84

121.04

121.04
121.04

121.04
120.84

120.84

120.84

120.63

120.63

120.63
120.84

120.84

120.84

121.04

120.02
119.41
121.04

118.80

Aa

119.00
119.00

A

116.02
116.02

Baa

108.16

108.34

Corporate by Groups*
R. R. P. U. Indus

112.37 115.63 119.41
112.56 115.63 119.41

119.00

119.00

119.00

118.80

119.00

116.02
116.02

115.32

115.82

116.C2

108.16

108.16

107.98

107.80

107.98

112.56

112.56

112.56

112.56

112.56

115.63

115.63

115.63

115.63
115.63

119.41

119.20

119.20

119.20

119.41

119.00 116.22 108.16 112.56 115.82 119.41

119.00

119.00

116.22

116.02

108.16

108.34

112.75 115.82 119.41

132.75 115.63 119.41

119.20

119.20

139.20
119.00

119.20

116.02

116.22

116.02
116.02
116.02

108.34

-108.34
108.34

108.34
108.34

112.93
113.12

112.93

112.93
113.12

115.82

115.82

115.82

115.82
115.82

119.41

119.41

119.2C

119.00
119.00

119.20
119.41

119.41

119.20

119.41

119.61

119.41

119.20

119.20

119.20

119.00

119.00

118.80

118.80

118.40

118.40

118.40
118.40

118.60

118.00

119.61

117.80

116.02
116.02
115.82

115.82

116.02 :

116.22
116.02

116.02
115.82
115.82

115.63
115.43

115.43
115.43

115.43

115.24

115.04
114.85
114.46

113.70
116.22
113.31

108.16
108.16
108.16

108.16

108.34

108.34
108.16

108.16
107.80

107.80

107.62
107.44

107.44
107.27
107.09

107.09

107.09
106.04
106.04
105.17

108.34

104.48

112.93

112.93

112.93

112.93
112.93

313.31
112.93

112.93
112.75

112.75

112.37

112.37

112.19

112.19

112.19

112.00

112.19

111.25

110.52

109.24

113.31
108.52

115.82

115.82

115.82

115.63

115.63

115.63
115.63

115.43

115.43

115.43

115.24

114.85

114.85

114.66

114.46

114.27

114.27

114.27

114.08

113.89

115.82

113.70

119.00

119.20
119.20

119.00

119.41

119.61

119.61

119.41

119.20

119.41

119.4;

119.20

119.20
119.41

119.41

119.41

119.20

119.20
119.41

118.60

119.61

118.20

112.75 118.80 117.40 112.19 103.30 106.74 114.^7 117.20

MOODY'S BOND YIELD AVERAGES

(Based on Individual Closing Prices)

1945— U.S. Avge.
Daily Govt. Corpo- Corporate by Ratings* Corporate by Groups*

averages ' Bonds rate* Aaa Aa - A Baa R.R. P.U. Indus
Aug. 28—— 1.65 2.86 2.62 2.70 2.85 3.27 3.04 2.87 2.68

27 1.65 2.86 2.62 2.70 2.85 3.26 3.03 2.87 2.68
25 Stock Exchange Closed -
24— 1.67 2.86 2.62 2.70 2.85 3.27 3.03 2.87 2.68
23 1.69 2.86 2.62 2.70 2.85 3.27 3.03 2.87 % 2.69
22— r. 1.69 2.87 2.62 2.70 - 2.86 v 3.28 3.03 2.87 2.6921 2.87 2.61 2.71 2.86 3.29 3.03 2.87 2.69
20 1.68 2.86 2.61 2.70 2.85 3.28 3.03 2.87 2.68
18 — Stock Exchange Closed
17 1.67 2.86 2.61 2.70 2.84 3.27 3.03 2.86 2.68
16__ Stock Exchange Closed

. 15— Stock Exchange Closed - '
14—— 1.C6 2.86 2.61 2.70 2.84 3.27 3.02 2.86 2.68
13_——• 1.66 2.86 2.61 2.70 2.85 3.26 3.02 2.87 2.68
11_„. Stock Exchange Closed10 1.65 2.85 v 2.60 2.69 2.85 3.26 3.01 2.86 2.68

, V- 9 1.65 2.85 2.60 2.69 2.84 3.26 3.00 2.86 2.68
8—— 1.65 2.85 2 60 2.69 2.85 3.26 3.01 2.86 2.69
7 1.65 2.86 2.6V 270 2.85 3.26 3.01 2.86 2.70
6 —1.64 2.85 :■ 2.61 2.69 2.85 3.26 3.00 2.86 2.70
4 Stock Exchange Closed - L
3— 1.64 . 2.86 ,2.61 2.69 2.85 3.27 3.01 2.86 2.70

{" 2—— 1-64 2.85 2.61 ~ 2.68 ' 2.85 3.27 , 3.01 2.86 2.69
; V 1— 1-64 2.86 2.61 2.68 2.86 g 3.27 V? 3.01 2.86 2.69

July 27 — :i< 1.64 2.86 2.61 ' 2.69 2.86 3.27 3.01 2.87 2.70
20 — 1.60 2.85 2.60 2.68 2.85 . 3.26 3.01 2.87 2.68

'

13—' 1.60' 2.84 2.60 2.67 2.84 3.26 2.99 2.87 2.67
6 ' 1.60 2.85 2.60 2.63 1^ 2.85 3.27 3.01 2.87 2.67

June29— 1.60 2.85 2.60 2.69 2.85 3.27 3.01 ; 2.88 2.6822 1.59 2.86 2.61 2.69 2.86 3.29 3.02 Wv 2.88 :■ 2.6915—- 1.59 2.86 2.61 2.69 2.86 3.29 3.02 2.88 2.68
8 Av 1.60 2.87 / 2.61 2.70 2.87 3.30 3.04 2.89 2.68

v". 1 ' 1.64 2.88 '\ 2.62 2.70 / 2.88 3.31 3.04 2.91 2.69
May 25— 1.64 2.88 2.62 , 2.71 2.88 3.31 r 3.05 2.91 2.69

18-—- 1.64 2.88 > 2.62 2.71 1 2.88 3.32 , 3.05 2.92 ' 2.G811 1.64 2.89 2.61 2.73 2.88 3.33 3.05 2.93 2.68
4 1.63 2.89 2.61 2.73 2.89 :7 3.33 3.06 2.94 2.68

Apr. 27 —— 1.63 2.89 2.61 2.73 L '2.90 3.33 3.05 2.94 2.69
vlar. 31- 1.66 2.91 2.60 2.73 2.91 3.39 3.10 : 2.94 2.6^
?eb. 23 1.69 2.92 2.65 2.72 2.93 3.39 3.14 2.95 2.68
ran. 26 1.77 2.96 2.68 2.75 A 2.97 3.44 3.21 2.96 2.72
High 1945- 1.80 2.98 2.71 2.76 2.99 3.48 3.25 2.97 2.74
Low 1945 1.59 2.84 2.60 2.67 2.84 3.26 2.99 2.86 2.67

1 Year Ago •-

Aug. 23, 1944 —\ 1.81 3.02 2.71 2.73 3.05 3.55 3.35 2.94 2.79
1

; 2 Years Ago „ -

Aug. 28, 1943- 1.83 3.10 2.69 2.81 3.03 3.82 3.56 2.96 2.79
•These prices are computed from average yields on the basis of one "typical" bond

(3%% coupon, maturing in 25 years) and do not purport to show either the. average
level or the average movement of actual price quotations. They merely serve tc
illustrate in a more comprehensive way the relative levels and the relative movement
of yield averages, the latter being the true picture of the bond market.

tThe latest complete list of bonds used in computing these indexes was published
In the issue of Jan. 14, 1943, page 202. • • :

Veterans' Jobs Will Be Protected, Says Truman
'

Following the statement attributed at Boston on Aug. 22 to
Major-General Lewis B., Hershey, Director of Selective Service,
that the rights of veterans for the return of their peace-time jobs
expires with the war emergency, President Truman was reported
as saying on Aug. 23 that he will not permit any veteran to be de¬
prived of his former job because of a legal technicality.
Addressing 300 Massachusetts^

draft board officials, Gen. Hershey,
according to Associated Press ad¬
vices from Boston, made his state¬
ment in answer to a question from
his audience.

^ The press ^adyices^ quoting Ge,n.
'
ih .i,t '? i'..l.t'1'ff I'l f

Hershey, as given in the New
York "Herald Tribune," added;
The job guaranty was contained

in the Selective Service Law
adopted by Congress, which he
saidtJ"was passed, not for all timet

■■ ■) < •' b-':'

but for what was thought might
be a year's training period."
Interviewed after the meeting,

which v/as a testimonial to Col.
Ralph Smith, State Director of
Selective Service, who is retiring,
Gen. Hershey said that th,e so-
called G. I. Bill of Rights was con¬
cerned with job opportunities, and
not with job return.
"Unless there is more legis¬

lation," Gen. Hershey said, "Sec¬
tions 8-A and 8-B (concerning
guaranteed job return) will be
abolished automatically w h e n
Congress terminates hostilities."
"We probably will have some

difficulty," Gen. Hershey added,
"because there is a question that
some people will raise—of whether
Congress made a contract with its
veterans and then changed it after
we got the war won."
Gen. Hershey appealed to draft

board officials to remain on the
job despite end of the war, saying
that he believed President Tru¬
man would ask Selective Service
-to continue to furnish 50,000 men
monthly.

From Washington Aug. 23 the
Associated Press, indicating the
assurances of the President in be¬
half of veterans, said:
The Chief Executive told a news

conference yesterday that he in¬
tends to see that veterans who
want and are entitled to their old
jobs get them back. If additional
legislation is needed, Mr. Truman
said, he will recommend specific
changes to Congress.
Originally a section of the

Selective Service Law carried a
guarantee that a serviceman who
had a job could go back to it if he
applied for it within 90 days. It
also carried a provision that if the
other parts of the Selective Serv¬
ice Law were dropped, the job
guarantees would continue.
The present law has the same

guarantee, unchanged. But it does
not contain the provision that
these job rights go on, no matter
what happens to the rest of the
act.

That's tlie point, Gen. Hershey
was making. . As it now stands,
the announcement of the end of
hostilities would end the entire
act, including job guarantees. . -r/,

But Mr. Truman said not to
worry, that there isn't likely to be
any sudden announcement of the
end of hostilities. He added that
after the last,war it took quite a
while to declare that the war for¬
mally had ended.
Under date of Aug. 24 United

Press accounts from Washington
in the New York "World-Tele¬
gram" said: v \ 1 '

Major veterans organizations
were laying the groundwork to¬
day for a fight before Congress on
the'type of job preference they
want provided for veterans.
Key to the developing contro¬

versy was a bill introduced by
Rep." Harold Knutson (R., Minn.)
and now in the House Military
Affairs Committee.

Drafted by the Veterans of For¬
eign Wars, the Knutson bill would
require employers to credit vet¬
erans with job seniority equal to
time.soent in the.,armed forces-
regardless of previous job experi¬
ence. It is designed to equalize
a veteran's chances for employ¬
ment with a man who spent the

same time at home in a war job.

Moody's Baity ;

Comodily Index 777
TMrcjdav. Aug. 21, 1°45— 251.7
Wrdnesday, Aug. 22 , 254,2
Thursday, Aug. 23_ — 254.2
Friday, Aug. 24— — 254.5
Saturday, Aug. 25__. : 254.0
Monday Aug. 27— • — 254.2
Tuesday, Aug. 28_- ——------ 254.3
Two weeks ago, Aug. 14——i 254.8
Month ago, July. 28__-r.l —-1— 254.8
Year ago, Aug. 28, 1944__ 251.2
1944 High, Dec. 31. _™L 254.4*

Low, Nov. 1-^- 245.7
1945 High, June 12_— i — 258.0

Low, Jan. 24—— 252.1
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bituminous coal, boxboard, and some agricultural implements. Potash
prices rose seasonally while mercury continued to decline."

The Labor Department also included the following notation inits report: ; " • '

Note—During the period of rapid changes caused by price con¬trols, materials allocation, and rationing, the Bureau of Labor Sta¬
tistics will attempt promptly to report changing prices. The indexes
must be considered as preliminary and subject to such adjustmentand revision as required by later and more complete reports.

The following tables show (1) indexes for the past three weeks,for July 21, 1945 and August 19, 1944 and (2) percentage changes in
subgroup indexes from Aug. 11, 1945 to Aug. 18, 1945.

WHOLESALE PRICES FOR WEEK ENDED AUG. 18, 1945
(1926 — 100)

Percental ohanpe ti
Aug. 18,1945 from—

8-18 8-11 8-4 7-21 8-19 8-11 7-21 8-19Commodity Groups— 1945 1945 1945 19*5 1944 1945 1945 1944
All commodities 105.5 105.7 105.7 105.6 103.6 —0.2 —0.1 +1.8

Farm products 127.0
Foods 106.3
Hides and leather products 118.5
Textile products 99.1
Fuel and lighting materials 85.3
Metals and metal products 104.8
Building materials ; _ 118.2
Chemicals and allied products: 95.3
Housefurnishing goods 106.2
Miscellaneous commodities 94.6
Raw materials 116.9
semimanufactured articles 95.4
Manufactured products 102.1
All commodities other than farm
products 100.8

All commodities other than farm
products and foods 100.1

PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM
AUG. 11, 1945 TO AUG. 18, 1945

Increases

128.3 129.1 128.5 122.3 —1.0 —1.2 + 3.8
106.9 107.0 106.5 104.5 —o.a —0.2 + 1.7
118.5 118.5 118.5 116.4 0 0 + 1.8
99.1 99.1 99.1 97.5 0 H 0 + 1.6
85.2 84.8 84.8 83.8 + 0.1 + 0.6 + 1.8

104.8 104.8 104.8 103.8 v 0 0 + 1.0
117.3 117.3 117.3 116.0 + 0.8 + 0.8 + 1.9
95.2 95.2; 95.2 95.5 + 0.1 + 0.1 —0.2
106.2 106.2 106.2 106.0 0 7 o • + 0.2
94.6 94.6 94.6 93.3 0

'

0, ' + 1.4
117.7 118.1 117.7 112.8 —0.7 —0.7 + 3.6
95.3 95.2 95.2 93.8 + 0.1 + 0.2 + 1.7
102.0 101.9 101.9 101.1 + 0.1 + 0.2 + 1.0

100.7 100.6 100.6 ! 99.5 + 0.1 + 0.2 + 1.3

99.9 99.9 99.8 98.7 + 0.2 + 0.3 + 1.4

Lumber * 1.5
Paint and paint materials—™ - 1.1
Fertilizer materials 0.9

Other foods ___

Brick and tile

Paper and pulp
Bituminous coali— ™™_;™_™- . 0.2:

Fruits and vegetables
Grains ™_-::;;i.4

Cereal products 1 0.2

Decreases

4.0 | Other farm products—.
Livestock and poultry.

National Fertilizer Association Commodity
Price index Dedinss

The weekly wholesale commodity price index compiled by TheNational Fertilizer Association made public on Aug. 27, declined to
141.3 for the week ended Aug. 25, 1945, from 141.7, the highest pointof the index, in the preceding week. A month ago the index stood
at 141.5, and a year ago at 138.4, all based on the 1935-1939 average
as 100. The Association's report went on to say:

Four of the composite groups of the index declined and none
advanced during the latest week. The foods group declined princi¬
pally because of lower quotations for potatoes and oranges. The
farm, products group declined fractionally; the cotton index declined
with cotton prices back to the level of April 21; the grains index
rose fractionally with higher wheat prices at Minneapolis a little
more than offsetting lower rye prices; the livestock index declined
slightly with lower prices for good cattle, lambs, sheep and calves
more than offsetting higher prices for eggs. The textiles group de¬
clined slightly. The miscellaneous commodities group declined
moderately, lower prices for lubricating oil being partly balanced by
a small advance in the price, for cottonseed meal. All other groups
of the index remained unchanged.

During the week 9 price series in the index declined and 4 ad¬
vanced; in the preceding week 6 declined and 4 advanced; in the
second preceding week 10 declined and 2 advanced.

WEEKLY WHOLESALE COMMODITY PRICE INDEX

Compiled by The National Fertilizer Association
1935-1939=100*

% Latest Preceding Month Year
Sach Group Week Week Ago Ago
Bears to the Group Aug. 25, Aug. 18, July 28, Aug. 26,
Total Index ; 1945 1945 1945 1944 .

25.3 Food. - —— 144.3 144.9 fl43.6 140.2
Fats, and Oils 145.2 145.0 145.0 145.1
Cottonseed Oil-- —163.1 162.4 ' 162.4 163.1

23.0 Farm Products 167.2 167.4 167.7 161.0
Cotton 211.4 212.2 213.0 203.7

• Grains— 158.9 158.8 163.5 155.9
Livestock — 4 163.2 163.4 162.3 155.8

17.3 ' Fuels— — - - " v 134.5 134.5 133.3 130.1
r 10.8 Miscellaneous Commodities—. 132.8 133.9 133.9 132.2

8 2 Textiles. — . —. 156.6 156.7 156.8 152.8
7.1 Metals—— 1 - 108.9 108.9 108.9 104.4
6.1 Building Materials 153.8 153.8 153.8 154.0.
1.3 Chemicals and Drugs— — 125.8 125.8 125.8 126.9
.3 Fertilizer Materials 118.3 118.3 118.3 118.3
.3 •„ Fertilizers - - 119.9 A 119.9 119.9 119.7
.3 : .Farm Machinery ;_™: 104.8 104.8 104.8 104.5

100.0 . All groups combined 141.3 141.7 1141.5 138.4
v * Indexes on 1926-1928 base were: Aug. 25, 1945, 110.1; Aug. 18, 1945, 110.4; and
Aug. 26, 1944, 107.8. tRevised. ' ' '

11Y. State Reconversion Agoney Established
New York State's reconversion problems will be less than those

of many other states according to a report to Governor Dewey made
by State Commerce Commissioner M. P. Catherwood bearing on the
laying off of labor throughout New York as plants abandon war
work for peacetime production. On the basis of this report Gov.
Dewey has appointed an agency, to be headed by Mr. Catherwood,
designed to coordinate all New*% *

York State industrial and busi- posing of huge plants difficult to
ness aid plans during the re¬
conversion period, advices from
the Associated Press at Albany
stated on Aug. 20.
Ther Catherwood report said

that in spite of the immediate
prospect of half a million unem¬

ployed war workers, New York
, was not confronted with as great
a problem as other States in. dis-

adapt to civilian production. It
mentioned, too, the factor of ac¬
cumulated personal savings in the
State totaling approximately $15,-
000,000,000, of which it was an¬
ticipated a considerable amount
would be spent on consumer
goods.

.

In his report, Mr. Catherwood
nredicled, according to the Asso¬

ciated Press, that New York State
"faces an era of expansion in eco¬
nomic activity with unprece¬
dented business and job oppor- ,

tunities for its people."
"Much, however, depends1 on

the manner and speed with which
we hit our stride in peacetime
production," he said. '.'For every
month that mass unemployment
is prolonged, the opportunity for
peak production and prosperity
will be lessened." These press
advices added:

The Commerce Department
head, who said there was an op¬
portunity for 100,000 new small
businesses in* the State, listed
these wartime increases in em¬

ployment which he said must be
taken up by expansion of peace¬
time industry:

; : 1 '
New York City area, including

part of New Jersey, 630,000; Buf¬
falo, 114,000; Rochester, '51,000;
Albany-Troy-Schenectady, 40,000;
Syracuse, 23,000, and Pough-
keepsie-Newburgh, 7,000.
The report listed seven fields

in which action already had been
started to "develop new business
and employment opportunities,"
the Associated Press stated, add¬
ing that these included: ■

#

1. Preparation of two series'? of
bulletins, one dealing with mar¬
kets and business data in 11 ecor
nomic areas of the State and-the
other with practical operation of
small enterprises.

2. Completion of a technical
study on new processes, products
and materials and the setting'nip
of machinery to make the infor¬
mation easily available. '

3. Exploitation of the State's
facilities for foreign trade.

4. Completion of a two-year
project cataloging all the State's
manufacturing firms and listing
their products, and the completion
of files on available facilities! for
persons starting new businesses;;

5. Inauguration of an advertis¬
ing campaign to make known1 irr
the United States and abroad the
resources of the State. '

6. Development of an aifport
construction program through the
Commerce Department's Bureau
of Aviation. -/.**

7. Creation of a women's; pro¬
gram to make use of knowledge
gained by women 'during the war
through civilian volunteer work.
It is further stated that the new

reconversion agency will provide
a liaison between Federal agen¬
cies and State businesses seeking
release of materials and informa¬
tion on price control and other
matters. ■

-Assisting Mr. Catherwood in
directing the new agency will be
Superintendent of Public Works
Charles H. Sells and Commis¬
sioner of Labor Edward Corsi.
Offices will be set up in the Com¬
merce Department and the staff
of the War Council, to the extent
necessary, will be transferred to
the new agency. Prime function
of the agency will be to provide
business and industries with ipi-
mediate access to information,and
materials.

Payment of llfa%
By Bail Credit Body $ v
According to E. G. Buckland,

(President of the Railroad Credit

Corporation, the corporation will
make a liquidating distribution on
August 31 of 2V2% of the fund as
of July 31, amounting to $1,810,-
671. : . ^
Of this amount $1,684,348? will

be paid in cash and $126,322 will
be credited on the carriers; in¬
debtedness to the corporation, v

: This will bring the total amount
distributed to $69,720,252, or 95for
of the original fund contributed
by carriers participating; in the
Marshalling and Distributing Plan,
1931. Of this total, $40,964,623
will have been returned in ca£h

and $28,755,628 in credits.

Wholesale Prises Declined 0.2% in Week
Ended teg. IB, Labor Department Reports"Lower prices for agricultural commodities, which more thanoff-set higher prices for certain industrial materials caused a declineof 0.2% in the Bureau of Labor Statistics' index of commodity pricesan primary markets during the week ended Aug. 18," it was an¬nounced by the United States Department of Labor on Aug. 23. "Theoverall index, at 105.5% of the 1926 average, was 0.1% below the levelof four weeks ago and 1.8% above the corresponding week of lastyear," said the Department, which added: ' ;

"Farm Products and Foods — Average market prices of farmproducts declined 1.0% during the week to the lowest level sincelate March. Among the grains, which dropped 1.4% on the aver¬
age, there were sharp seasonal declines for oats and rye. Barley wasseasonably higher. Wheat and corn quotations dropped as farmersshipped larger amounts to market. Market prices for cows and steersdecreased while calves were higher Following the sharp declines ofrecent weeks, sheep quotations advanced about 2%. Prices of white
potatoes, lemons, oranges, apples, and onions moved downward sea¬
sonally while sweetpotatoes advanced sharply. Eggs rose season¬
ally and cotton was fractionally higher. Average prices for farm
products were 1.2% below a month ago and 3.8% above the lateAugust, 1944. :

r >
"The group index for foods declined 0.6% chiefly as the resultof the drop of 4.0% for fruits and vegetables. Quotations for ryeflour were off more than 7%, reflecting lower prices for rye, andwheat flour was fractionally lower. On the average foods were 0.2%below the level of late July and 1.7% above a year ago.
"Other Commodities — An increase of 0.8% in primary marketprices of building materials during the week was chiefly responsiblefor a rise of 0.2% in the group index for all commodities other thanfarm products and foods. - Mill prices for southern pine were higherand rosin quotations advanced more than 16% following upwardadjustments of OPA ceilings. Common brick was higher.' There

were further upward price adjustments to higher OPA ceilings for

Weekly Goal and Coke Production Statistics
The total production of bituminous coal and lignite in the weekended Aug. 18, 1945, is estimated by the United States Bureau of

Mines at 6,920,000 net tons, a decrease of 4,620,000 tons, or 40% fromthe output in the preceding week. Production in the correspondingWeek of 1944 was 11,934,000 tons. The drop in output resulted fromthe observance of the two holiday days on Aug. 15 and Aug. 16 whenbut 14,767 cars of soft coal were loaded. The total output of soft coalfrom Jan. 1 to Aug. 18, 1945 is estimated at 369,736,000 net tons, adecrease of 7.8% when compared with the 401,002,000 tons produced
during the period from Jan. 1 to Aug. 19, 1944.

Production of Pennsylvania anthracite for the week ended Aug.18, 1945, as estimated by the Bureau of Mines, was 495,000 tons, adecrease of 682,000 tons (57.9%) from the preceding week. When
compared with the output in the corresponding week of 1944, there
was a decrease of 667,000 tons, or 57.4%. The calendar year to dateshows a decrease of 17.1% when compared with the corresponding
period of 1944.

The Bureau also reported that the estimated production of bee¬
hive coke in the United States for the week ended Aug. 18, 1945,showed a decrease of 18,600 tons when compared with the outputfor the week ended Aug. 11, 1945; and was 50,300 tons less than for
the corresponding week of 1944.

i estimated united states production of bituminous coal and >
lignite in net tons1

Week Ended v Jan. 1 to Date
Aug. 18, Aug. 11, Aug. 19, "Aug. 18, "Aug. 19;Bituminous coat & lignite— 1945 1945 1944 1945 1944Total, including mine fuel— 6,920,000 11,540.000 11,934,000 369,736,000 401,002,000Daily average —. tl,504,000 1,923,000 1,989,000 1,907,000 2,036,000

"Subject to current adjustment. tAverage based on 4 6 days.

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
(In Net Tons)

——-—-Week Ended———- -——Calendar .Year to Date +*- ; Uug. 18, 8Aug. 11, Aug. 19, Aug. 18, - Aug. 19, Aug. 21,Penn. anthracite— 1945 1945 1944 M '■ 1S44 is37
•Total incl. coll. fuel 495,000.1,177,000 1,102,000 34,059,000 41,067,000 32,927,000tCommercial produc. 475,000 1,130,000 1,116,000 32,698,000 39,424,000 31,281,000
Beehive coke— 1

United States total 83,300 101,900 133,600 3,759,200 '4,832,900 2,297,300
; : "Includes washery and dredge coal, and coal shipped by truck from authorizedoperations. ♦Excludes colliery fuel, ^Subject to revision. §Revised.

'

.ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE,BY STATES, IN. NET TONS
(The current weekly estimates are based on railroad carloadlngs and fiver ship¬ments and are subject to revision on receipt of monthly tonnage reports from districtand State sources or of final annual returns from the operators.)
v—-—:—Week fended
+ ;, ! ' ; Aug. 11, Aug. 4, Aug. 12,8tat0— 1945 1945 1*44Alabama™™;™™™-™™-.——. 382,ooo 400,000 377,oooAlaska™™™;™-™™- 5,000 6,000 5,000Arkansas and Oklahoma— —- 91,000 95,000 87,000Colorado™.!™-.;™-^™;™™- 133,000 131,000 137,000Georgia and North Carolina 1,000 1,000 *Illinois : —™— 1,315,000 1,442,000 1,406,000Indiana™™™™™;—501,000 515,000 534,000Iowa ™_— 44,000 58,000 42,000Kansas and Missouri_7r______. ,119,000 120,000 160,000Kentucky—Eastern__»_; 1™™- 883,000 741,000 1,006,000Kentucky—Western ™ 351,000 345.000 338,000Maryland ——-—— 36,000 38,000 38,000Michigan — 3,000 V 3,000 3,000Montana (bitum. & lignite)—™-_ 96,000 90,000 ■ 81000New Mexico™™ 23,000 o 27,000 ? 33,000North & South Dakota (lignite) 43,000 40,000 33,000Ohio™ — ; „ 788,000^ 758,000 677^000Pennsylvania (bituminous) — 2,800,000 2,761,000 ? 2 960 000Tennessee

—™™. .134,000 123,000 'l42000Texas (bituminous & lignite)-; - 2,000 1,000 2,000Utah™ ™*—_ 121,000 125,000 125^000Virginia — 321,000 • 303,000 396,000Washington-™™ i.™—™™™, 28,000 29,000 29 000tWest Virginia—Southern 2.044,000 1,920 000 2 256'000tWest Virginia—Northern™-™™-. 1.C83,000 1,045,000 ; , l!li2!oooSww'T— —™ — " 187,000 182,000 163,000iOtherWestern States™-™-™-™. 1,000 *
... *

Total bituminous & lignite. 11,540,000 11,300,000 12,142,00
tInc.lUder! orations on the N. & W.; C. & o.f Virginian; K. & M.; B. C. & G,

♦K £n 1 7," ^9: n Kanawha, Mason, and Clay counties. TRest of State, includin^ ^fnhandle District and Grant, Mineral, and Tucker counties. §Includes Arizonand Oregon. "Less than 1,000 tons. '
.
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' Trading on Hew York Exchanges
The Securities and Exchange Commission made public on Aug.

22 figures showing the volume of total round-lot stock sales on the
New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended Aug. 4, continuing
a series of current figures being published weekly by the Commis¬
sion. Short sales are shown separately from other sales in these
figures. •

Trading on the Stock Exchange for the account of members
(except odd-lot dealers) during the week ended Aug. 4 (in round-
lot transactions) totaled 1,378,040 shares, which amount was, 17.38 a?
of the total transactions on the Exchange of 3,965,850 shares. This
compares with member trading during the week ended July 28, of
1,610,201 shares, or 16.35% of the total trading of 4,925,100 shares.
On the New York Curb Exchange, member trading during the week
ended Aug. 4 amounted to 306,860 shares or 15.96% of the "total
volume on that exchange of 961,490 shares. During the week ended
July 28 trading for the account of Curb members of 350,900 shares
was 16.37% of the total trading of 1,071,640 shares.

Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock
Transactions for Account of Members* (Shares)

A. Total Round-Lot Sales;
Sliort sales
tOther sales

WEEK ENDED AUGUST 4, 1945
Total for week

223,550
3,742,300

B.

Total sales

Round-Lot Transactions for Account of Members,
Except for the Odd-Lot Accounts of Odd-Lot
Dealers and Specialists:
ji. Transactions of specialists in stocks in which
they are registered—
Total purchases

tOther sales ;—

r'v Total sales. ;— —.—

3. Other transactions initiated on the floor—
Total purchases
Short sales ——

tOther sales..

3,965,850

Total sales

8. Other transactions Initiated off the floor-
Total purchases

•'"* ■' Short sales 1 .

tOther sales........^..-^..-—

Total sales—...
4. Total-

Total purchases. „—.

Short sales
tOther sales

Total sales.

315,030
61.900
290,790

352,690

143,900
24,100
124,500

148,600

157,340
95,250
165,230

260,480

616,270
181,250

580,520

761,770

8.42

3.69

5.27

17.38

Total Round-Lot Stock Sales on the New York Curb Exohaaf* and Stock
Transactions for Account of Members* (Shares)

WEEK ENDED AUGUST 4, 1945

A. Total Round-Lot Sales: Total ior week
, ' Short sales 8,355

tOther sales 953,135

t%

Total sales i —

3. Round-Lot Transactions for Account of Members:
1. Transactions of specialists in stocks in which

'

;v they are registerea— -y.\
Total purchases.
Short sales

: •- ; tOther sales.

\ ' ^3. Other transactions initiated on the floor—
h :':1 Total purchases ™

Short sales

tOther sales i _

Total sales -

8. Other transactions initiated off the floor-
Total purchases
Short sales
tOther sales

Total sales-
Total—
Total purchases-
Short sales
tOther sales ,

Total (pales—
O. Odd-Lot Transactions for Account of Specialists—

Customers' short sales...
{Customers' other sales

961,490

71,160
2,565
73,560

76,125

16,990
2,000
11,400

13,400

73,650
1,100

54,435

55,535

161,800
5,665

139,395

145,060

rV - . 0
48,804

7.66

1.58

6.72

15.96

Total purchases r

Total sales

48,804

38,118

•The term "members" includes all regular and associate Exchange members, their
firms and their partners, including special partners.

fin calculating these percentages the total of members' purchases and sales is
compared with twice the total round-lot volume on the Exchange for the reason that
the Exchange volume includes only sales. / ' * .

. tRound-lot short sales which are exempted from restriction "by the Commission's
rules are included with "other sales."

SSales marked "short exempt" are included with "other sales."

Givil Engineering Construction Volume
$22,980,080 for HolidayWeek ||f

Civil engineering construction volume lor the short week duetto
the unofficial V-J holiday totals $22,990,000 according to reports to

"Engineering News-Record." The week's total compares with $49,-
135,000 for the preceding week, $37,309,000 for the corresponding
week in 1944, and is 49% below the previous four-week moving

average. The report made public on Aug. 23 continued as follows:
■ Private construction for the week totals $5,034,000, and public
construction volume is $17,956,000, The latter is made up of $8,518,000
in state and municipal construction, and $9,438,000 in federal work.

The current week's construction brings 1945 volume to $1,225,-

799,000 for the 34 weeks, an increase of 2% over the $1,201,360,000
reported for the period in 1944. Private construction, $374,827,000, is
42% higher than a year ago, but public construction, $850,972,000, is
down 9% due to the 17% drop in federal work. State and municipal
construction, $206,390,000, is up 28% compared with last year.

Civil engineering construction volumes for the short current
week, last week, and the 1944 week are;

Aug. 23, '45 Aug. 16, '45 Aug. 24, '44
'

(four days) (five days) (five days)
Total U. S. Construction.^. $22,990,000 $49,135,000 $37,309,000
Private Construction ... 5,034,000 23,184,000 5,157,000
Public Construction ...... 17,956,000 ! 25,951,000 32,152,000
State and Municipal 8,518,000 6,808.000 4,511,000
Federal .... 9,438,000 19,143,000 27,641,000
In the classified construction groups, gains over a week ago are

reported in bridges and unclassified construction. Increases over cha
1944 week are in waterworks, and commercial buildings. Subtotals
for the week in each class of construction are: waterworks, $1,110,000;
sewerage, $148,000; bridges, $538,000; industrial buildings, $2,431,000;
commercial buildings, $783,000; public buildings, $6,278,000; earth¬
work and drainage, $1,528,000; streets and roads, $3,260,000; and un¬
classified construction, $6,916,000. '

New capital for construction purposes for the week totals $46,-
132,000. It is made up of $35,486,000 in federal appropriations for
construction from the Second Deficiency Appropriations Act of 1945
and $10,646,000 in state and municipal bond sales. The week's
financing brings 1945 volume to $1,569,340,000 for the 34 weeks, a
volume within 2% of the $1,595,292,000 reported for the period a
year ago.

^on-FerrousJefals—WPB Lifts Controls on

Metals in Ample Supply—Quicksilver Lower
"El & M. J. Metal and Mineral Markets," in its issue of Aug. 23

stated: "That the War Production Board intends to eliminate all
restrictions as speedily as possible was seen in action taken on Aug.
20 that resulted in the revocation of 210 controls. Included among

the commodities freed of control, effective Aug. 20, are copper (M-9);
rhodium (M-95); platinum (M-162); osmium (M-302); silver (M-199);
zinc (M-ll); cadmium (M-65);<£>•
lead and tin scrap (M-72); and
bismuth (M-276). Control of arse¬
nic was dropped Aug. 14. Metals
of importance still under control
include lead, tin, and antimony.
Quicksilver again declined sharp¬
ly, but the price situation in major
metals remained unchanged." The
publication further went on to say
in part as follows:

Military CMP Allotments
Cancelled by WPB

Cancellation of virtually all
military allotments of steel, cop¬
per, and aluminum was announced
by the War Production Board on
Aug. 17. This action was taken
through Direction 1 to Priorities
Regulation 29, which stipulates
that all allotments of controlled
materials, and all preference rat¬
ings except AAA and MM, as¬
signed by the Army, Navy, or the
United States Maritime Commis¬
sion, have been cancelled.
The Controlled Materials Plan,

which governs the distribution of
steel, copper, and aluminum, has
not been revoked through this
action, it was stated officially in
Washington. Revocation of CMP
is not scheduled to become ef¬
fective until Sept. 30. Allotments
and preference ratings for these
metals for other products issued
by WPB or other agencies than
the Army, Navy, and the Mari¬
time Commission continue in
effect as heretofore.
WPB believes that suppliers

will now be free to fill othdr
rated as well as unrated orders
on materials and components for¬
merly scheduled for production by
the military agencies.

Copper ..

Advices from Washington state
that the Foreign Economic Ad¬
ministration has served notice
that present contracts for obtain¬
ing copper from abroad will not
be renewed after October. Whether
foreign purchaseswill end abrupt¬
ly is not known.
Buying of copper in the do¬

mestic market for September was
in moderate volume. The indus¬
try believes that domestic pro¬
duction will bey absorbed next
month without difficulty. Some
fabricators are moving into pro¬
duction for civilian needs rapidly.
The fabricator's, statistics issued

Aug. 22 indicate that 79,739 tons
of copper were consumed in July,
against 117,492 tons in June and
the peak of 171,558 tons in March
this year. Vacations and cutbacks
accounted for the sharp drop in
consumption during July.

I,ead

Consumers have asked WPB for

about 19,000 tons of foreign lead
for September shipment, a larger

tonnage than generally- expected.
Requests for foreign lead for de¬
livery in August amounted to
21,000 tons.
The strike at Federal, 111., plant

of the American Smelting & Re¬
fining Co. continues, and, unless
the labor difficulties at that plant
can be settled soon; sohne con¬
sumers may be forced to draw on
lead of foreign origin to a greater
extent.

Order M-72, revoked last week,
does not free lead scrap so far as

end uses are concerned. The ac¬

tion benefits dealers in acquiring
scrap.

Sales of pig lead for the last
week were light, amounting to
1,961 tons.

Zinc

The announcement from Wash¬

ington to the effect that zinc is no

longer under WPB control was ac¬

cepted as a logical move through¬
out the industry. Supplies have
been sufficient for some time, pro¬
ducers contend, and the monthly
"set-aside" only complicated mat¬
ters. Demand for September zinc
was inactive during the last week,
but a fair tonnage was sold in
some quarters for August deliv¬
ery. Though cutbacks have come
through on products containing
zinc, producers report that con¬
sumers have been taking all the
metal ordered for the, current
month, and the market remains
steady.

Antimony

The position of antimony re¬
mains firm, and the metal is ex¬
pected to continue in fairly tight
supply until production in China
can be increased and offerings
from that important producing
area appear on the world market.
Consumption of antimony in anti-
monial lead remains high.

Antimony Oxide, however, has
eased appreciably. Cutbacks in
the military requirements for
flftmeproofing purposes have been
substantial.

Tin
, Order M-72, controlling tin
scrap, has been revoked by WPB.
So far as primary tin is con¬

cerned, officials; in Washington
continue to take a gloomy view
of the prospects for obtaining in¬
creased supplies from liberated
tin-producing areas in the Far
East, and distribution of the metal
is expected to remain under con¬
trol for some time to come. It
was announced last week that
Thailand (Siam) has ended all
hostilities. There is some hope in
tin circles that production of tin
in that country continued through¬
out the war period, probably at
a reduced rate. Under normal op¬
erating conditions Thailand pro¬

duced between 16,000 and 17,000
long tons of tin a year..
The price situation in tin was

unchanged, Straits quality metal
being available on the basis of
52c per pound. Forward quota¬
tions were nominally as follows:

js.'v

Y

/• Aug.
August16__—
August 17 52.000
August 18—— 52.000
August 20—.— 52.000
August 21 52.000
August 22__— 52.000

Sept.
Holiday
52.000
52.000
52.000
52.000

. 52.000

Oct.

52.000
52.000
52.000

52.000

52.000

w

V*.
; ?•

: If

it

•

P
4;

. iy'A

Kl-
■ I:

Chinese, or 99% tin, continued
at 51.125c per pound.

Quicksilver
There was really no market for

quicksilver during the last week.
A few small lots sold at $125 per
flask, but on quantity transac¬
tions there was no indication of
what might be done. One seller
stood ready to quote $120 per
flask, but doubted whether large
consumers could be interested at
that figure. On quantity business
the price was wholly; nominal.
Cancellations on the battery

program came through as expect¬
ed, and the trade is now wonder¬
ing how long it will take to chan¬
nel part of this business- into
civilian products. Some operators
believe that it will require all of
six months. In the interim, con¬

sumption of quicksilver is likfely
to fall sharply, and both domestic
production and imports will come
forward on a greatly reduqed
scale. Large inventories may slow
down consumption of quicksilver
in the production of standard
mercurials. Instrument makers
may be better situated as consum¬
ers of the metal in the transition
period than other takers.
San Francisco advices under

date of Aug. 21. state; "No quick¬
silver quotations this week. Sec¬
ond largest domestic producer
closing down. Other producers
plan to suspend operations."

Silver

The London silver market was

quiet last week and the price con¬
tinued at 25Vzd. The New York
Official for foreign silver was un¬

changed at 44%c, with domestic
metal at 70% c.

NYSE Odd-Lot Trading
, The Securities and Exchange
Commission made public on
Aug. 22 a summary for the week
ended Aug. 11 of complete figures k
showing the daily volume of stock ,|
transactions for odd-lot account^
of all odd-lot dealers and special-
ists who handled odd lots on the J
New York Stock Exchange, con- |
tinuing a series of current figures
being published by the Commis¬
sion. The figures are based upon
reports filed with the Commis-
sion by the odd-lot dealers ahd |
specialists. . 7 . ;
STOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF ODD-LOT DEALER®
AND SPECIALISTS ON THE N. Y.'

STOCK EXCHANGE :
_ ;

Week Ended Aug. XI, 1945 -

Odd-Lot Sales bv Dealer*—• Total
(Customers'purchases) For Week

Number of orders——:. **'*' 21,49*
Number of shares-™—.: — . 638,469 |
Dollar value $25,159,002 .

Odd-Lot Purchases by Dealers— *-<j: , ^
(Customers'sales) 4 ;

Number of Orders: •' %

Customers' short sales 286
•Customers' other sales.—

Customers' total sales——
Number of Shares:

- Customers' short sales.—
•Customers' other sales—

i"

I':
I '

|
y
ti

•

22,509

22,786 |
10,448 it

592,943

Customers' tot&l sales—.
Dollar value —

Round-Lot Sales by Dealers-
Number of Shares: ,

Short sales——.

tOther sales —

603,391f

$22,559,^79 ^

180

139,080 1

139,260Total sales ™

Round-Lot Purchases by Dealers- . .

Number of shares-™—— . 206,590 $
•Sales marked. "short exempt" are re¬

ported with "other sales." ' :
tSales to offset customers' odd-lot orders^

and sales to liquidate a long position which
is less than a round lot are reported with i
"other sales." - ' / |
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Revenue Freigf^i Car Loadings for Week Ended
flag. 18,1845 Affected by V-J Holidays

... Loading of revenue freight for the week endfed Aug. 18, 1945,
totaled

_ 652,832 cars, the Association of American Railroads an¬
nounced on Aug. 23. This was a decrease below the corresponding
week of 1944 of 233,791 cars, or 26.4%, and a decrease below the
same week in 1943 or 238,508 cars or 26.8%.

oi* Loading of revenue freight for the week of Aug. 18 decreased

holiday cars' or 25.0% below the preceding week due to V-J Day
«q »7<Srisce^laneous fre^ht loading totaled 292,362 cars, a decrease of
©9,787 cars below the preceding week, and a decrease of 104,467 cars
below the corresponding week in 1944.

Loading of merchandise less than carload lot freight totaled 90,-
SQ6 cars, a decrease of 16,349 cars below the preceding week and a
decrease of 16,018 cars below the corresponding week in 1944.

. " Coal loading amounted to 90,003 cars, a decrease of 79,341 cars
below the preceding week, and a decrease of 82,807 cars below the
corresponding week in ,1944.

* n?ra*n an<* gra*n Products loading totaled 53,897 cars, a decrease
of 9,584 cars below the preceding week but an increase of 3,984 cars,
above the corresponding week in 1944. In the Western Districts
alone, grain and grain products loading for the week of Aug. 18
totaled 37,963 cars, a decrease of 3,821 cars below the preceding
week but an increase of 2,804 "cars above the corresponding week in

Livestock loading amounted to 14,184 cars, a decrease of 748 cars
below the preceding week and a decrease of 2,252 cars below the cor¬
responding week in 1944. In the Western Districts alone loading of
live stock for the week of Aug. 18 totaled 10,683 cars, a decrease of
503 cars below the preceding week, and a decrease of 1,578 cars below
the corresponding week in 1944.

• Forest products loading totaled 37,416 cars, a decrease of 8,940
cars below the preceding week and a decrease of 12,786 cars below
the corresponding week in 1944. .

; - i Ore loading amounted to 62,917 cars, a decrease of 9,928 cars be¬
low the preceding week and a decrease of 16,778 cars below the cor¬
responding week in 1944.

Coke loading amounted to 11,547 cars, a decrease of 2,498 cars
below the preceding week, and a decrease of 2,667 cars below the
corresponding week in 1944.

■ All districts reported decreases comparedwith the corresponding
weeks in 1944 and 1943.

, _ , ' ' , ' 1945 1944 1943
4 Weeks of January —_ 3,001,544 3,158,700 2,910,638
« Weeks of: February.-—-*.—; 3,049,697 " 3,154,116 3,055,725
5 Weeks of March —■ 4,018,627 3,916,037 3,845,547
4'Weeks Of 3,374,438 3,275,846 3,152,879
4 Weeks of May—;—____ v 3,452,977 3,441,616 3,363,195
S.weeks of June—_ —, 4,364,662 4,338,886 4,003,393
4 weeks of July— / 3,378,266 3,459,830 ' 3,455,328
Week of August4—863,910 889,594 872,133
Week of August 11—.u..*—_ 870,007 . 895,181 887,164
Week of August 18 _ 652,832 886,623. 891,340

Total — »,—— , 27,026,960 „ *. 27,416,429 - * 426,437,342

The following table is a summary of the freight carloadings for
the separate railroads and systems for the week ended Aug. 18, 1945.
During the period only 11 roads showed increases when compared
with the corresponding week a year ago.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(NUMBER OF CARS,* WEEK ENDED ANG. 18

. Total Loads
Railroads

, Total Revenue Received from
Freight Loaded Connections

Eastern District— 1945 1944 1943 1945 1944
Ann Arbor————■ — —313 245 237 1,247 1,430
Bangor & Aroostook ; _____ 1,056 * " 1,145 901 326 529
Boston &Maine—*..—>—. 5,170 6,302'. 6,637 11,816 13,450
Uhicago, Indianapolis & Louisville—. 956 1,384 1,337 1953 2146
Central Indiana 23 24 35 41 ' 48
Central Vermont — — 875 ■* 1,085 996 1,988 2,235
Delaware £s Huuson* •— 2,716 4,765 6,602 9,780 12,242
Delaware,T,ackawanna & Western 5,586 7,584 7,693 8 811 9 787
Detroit & Mackinac— ——. 202 244 189 133 164
Detroit, Toledo & Ironton—. 1,402 1.904 1927 790 1 146
Detroit & Toledo Shore Line — 237 349 343 2 024 2 471

9,371 13,046 13,728 -131650' r ' 17,167
Grand Trunk Western _——__ 2,931 3,598 3,692 7,074 7,782
Lehigh & Hudson River— 137 144 167 2,405 2 530
Lehigh & New England — 893 1,934 2,188 1,373 1.610
Lehigh Valley 5,594 8,211 8,624 9,380 15,023
Maine Central,—_ 2,085 2,317 2,528 2,722 2,700
Monongahela 3,386 5,884 5,949 288 360
Montour & 1,332 2,563 2,359 20 36
New York Central Lines- : 37,763 50,837 56,903 39,829 54,675
N.Y.f N. H. & Hartford . — 6,940 8,898 10,124 14,203 17,111
New York, Ontario & Western-—___— 794 1,256 1,345 3,094 3,167
New York, Chicago & St. Louis—4,680 6,561 7,543 12,400 15,730
N. Y„ Susquehanna & Western— 302 - 388 590 1,607 2,470
Pittsburgh & Lake Erie—_ 4,647 7,425 7,737 k 6,251 8,894
PereMarquette—,—: 4,393 5,237 5,056 6,677 7,745
Pittsburgh & Shawmut 455 1,015 950 11 60
Pittsburg, Sh^wmut &North—116 302 ' 402 .201 233
Pittsburgh & WestVirginia—873 1,218 1,118 2,447 - 2,670
Rutland 253 363 330 1,069 1,151
Wabash.— —' —— 4,944 5,768 5,729. 9,858 12,175
Wheeling & Lake Erie 3,867 5,812 5,273 3,874 4,408

< ■ Total 1— - 114.292 157,808 169,232 177.342 223.345

Allegheny District-
Akron, Canton & Youngstown..
Baltimore & Ohio—. *,

Bessemer & Lake Erie
Buffalo Creek & Gauley—_____
Cambria & Indiana
Central R. R, of New Jersey
Cornwall— ..

Cumberland & Pennsylvania—.
Ligonier Valley
Long Island
Penn-Reading Seashore Lines...
Pennsylvania System
Reading Co.—
Union (Pittsburgh)
Western Maryland--—,

501

34,683
4,108-

t
233

4,337
325
76

61

2,277
1,346

61,219
9,479
10,646
2,384

738

47,547
6,045

t
1,351
6,749
511
208

153

1,811
1,878

88,882
14,085
18,809
4,173

780

45,249
6,105
268

1,827
7,149
628
269
134

1,888
2,174

88,743
15,576
20,794
4,174

1,024
23,101
1,643

t
8

15,600
50

9

54

4,071
2,075
48,120
22,022
5,137
9,988

1,398
28,411
1,781

t
■

26

19,963
- 59

14
43

4,337
2,592
63,620
28,768
6,989
12,299

Total...—1, : .... .131,675 192,940 195,758 132,902 170,300

■ Pocahontas District-
Chesapeake & Ohio_—__—
Noofolk &Western..—^—

Virginian

^ 17,710
12,453

— 2,418

30,192
21,158

; 4,365

28,581
22,126
4,562

11,307
6,315
2,009

14,018
8,750

■ 2,229

\ Total,..— ■

. 32,581 .. 55,715 55,269 19,631 24,997

v;V-;: Railroads

Southern District—

Alabama, Tennessee & Northern..
Atl. & W. P.—W. R. R. of Ala

Atlanta, Birmingham & Coast.
Atlantic Coast Line_„__
Central of Georgia ——.

Charleston & Western Carolina—
Clinchfield— —— ...

Columbus & Greenville

Durham & Southern.— _______

Florida East Coast—
Gainesville Midland

Georgia.—— *

Georgia & Florida.—
Gulf, Mobile & Ohio
Illinois Central System..—
Louisville & Nashville _ ...

Macon, Dublin & Savannah—...
Mississippi Central — .....

Nashville, Chattanooga & St. L—
Norfolk Southern
Piedmont Northern

Richmond, Fred. & Potomac.:
Seaboard Air Line— ....

Southern System—
Tennessee Central. ——_

Winston-Salem Southbound

Total Revenue
Freight Loaded

1945 3,944
, 1943

521 415 278
628 766 600

J 911 980 774
8,913 ■ 10,678 11,227
3,304 3,683, 3,710
443 , 473 378

1,162 1,784 1,738
217 187 335

- 72 110 102
688 895 . ; 1,288
45 57 53

1,199 1,264 1,116
16 680 475

4,247 4,643 4,210
20,824 29,397 28,508
17,755 25,641 25,181

188 178 186
33i 368 250

2,912 3,007 3,112
804 926 919
337 359 367

; 513 420 435

7,755 9,366 9,565
20,513 24,349 22,369

538 722 533
132 137 -120

Total Loads
Received from.
Connections

1945 1944

327

1,920 .

911

7,905
4,104
1,515
2,070
225
887

1,175
111

2,421
1

4,045
14,711
10,413

652
507

3,699
1,553
1,048
7,416
7,083

: 20,692
767

1,116

337

2,920
1,152
9,532
5,051
1,625
3,079
280
808

1,349
134

2,501
714

4,228
17,172
11,793

686

517

4,336
2,162
1,207
8,885
8,603
24,964

710
1,136

Total— 94,968 121,485 117,829 97,274 115,881

Northwestern District—.

Chicago & North Western 16,471 20,738 21,537 13,730 14,278
Chicago Great Western 1,993 2,683 3,046 3,159 3,382
Chicago, Milw., St. P. & Pac._— 17,729 22,669 22,026 9,260 11,228
Chicago, St. Paul, Minn. & Omaha_„_ 3,227 3,526 4,292 4,390 4,320
Duluth, Missabe & Iron Range 23,413 27,440 30,427 236 415

Duluth, South Shore & Atlantic 847 1,051 1,056 , 513 613

Elgin, Joilet & Eastern— 5,649 9,070 8,715 7,376 10,247
Ft, Dodge, Des Moiiies & South 1 280 392 480 61 89

Great Northern. 19,713 25,781 26,581 8,027 6,405
Green Bay & Western- — 343 464 399 K 801 1,004
Lake Superior & Ishpeming 1,745 2,902 2,964 72 44

Minneapolis & St. Louis. 1,854 2,230 2,312 2,364 2,343
Minn., St. Paul & S. S. M. 5,746 7,369 - 8,901 3,365 3,570
Northern Pacific 9,804 12,190 11,726 6,095 6,117
Spokane International— 175 .

142 220 445 563

Spokane, Portland & Seattle — 1,964 2,904 2,749 3,660 3,677

Total——— 110,953 141,551 147,431 63,554 68,295

Atch., Top. & Santa Fe System 22,836 27,643 21,483 13,339 14,070
Alton ...u—— 2,931 3,520 3,862 3,082 4,253
Bingham & Garfield 102 206 393 54 i 125

Chicago, Burlington & Quincy 16,994 19,884 20,667 12,238 12,971
Chicago & Illinois Midland 1,269 2,766 3,099 835 841

Chicago, Rock Island & Pacific 11,050 13,517 12,470 12,576 12,637

Chicago & Eastern Illinois — 1,911 2,829 2,845 4,396 5,766
Colorado & Southern —— 717 812 958 ; 1,809 2,407
Denver & Rio Grande Western 2,883 4,437 5,178 6,248 6,314
Denver & Salt Lake 417 835 720 54 32

Fort Worth &rDenver City —
830 1,086 1,266 1,426 2,006

Illinois Terminal — 1,676 2,308 1,908 1,995 2,070
Missouri-Illinois— 1,040 1,343 1,156 648 762

Nevada Northern ——
: 859 1,687 1,903 88 . 119

North Western Pacific 816 1,239 1,305 918 889

Peoria & PekinUnion—— 16 3 24 0 0

Southern Pacific (Pacific)— 26.882 34,184 33,790 12,784 14,795

Toledo, Peoria & Western—i_r___ 280 279 334 1,812 2,032
Union Pacific System— 15,291 18,961 16,106 18,024 17,549
Utah — — — 348 483 573 4 6

Western Pacific — 1,587 2,191 2,307 4,739 4,472

; Total— —.—.—_— 110,735 140,213 132,347 97,069 104,116

, Southwestern District-^

Burlington-Rock Island
Gulf Coast Lines—..
International-Great Northern. ,

Kansas, Oklahoma & Gulf
Kansas City Southern —

Louisiana & Arkansas
Litchfield & Madison
Midland Valley——,—————
Missouri & Arkansas——
Missouri-Kansas-Texas Lines———
Missouri Pacific..—— 14,643
Quanah Acme & Pacific— ~

St. Louis-San Francisco
St. Louis-Southwestern——
Texas & New Orleans
Texas & Pacific——
Wichita Falls & Southern
WeatherfordM. W. & N. W

Total.

372 726 - 425 ' 411 405

3,500 5,539 5,837 2,308 2,578
2,272 2,487

V

2,649 3,027 3,796
. f : 345 t t

3,460 5,246 5,582 2,852 2,995
2,500 4,044 3,382 2,437 2,981
263 289 380 1,268 1,566
959 1,146 829 1,620 1,450
161 191 157 382 400

5,446 6,223 5,734 4,260 5,327
14,643 19,231 17,931 16,941 19,402

98 82 86 318 315

8,552 10,020 8,909 7,485 8,569
2,906 3,413 2,824 5,566 6,576
7,845 12,504 13,330 5,427 5,338
4,543 5,650 4,968 7,032 6,993

89 75 97 :: 58 94

19 ■i;;.:'';: 45 9 -> 35 36

57,628 76,911 73,474 61,427 68,821

tIncluded in Midland Valley Ry. ^Included in Baltimore & Ohio RR.
Note—Previous year's figures revised.

Weekly Statistics of Paperboard Industry
We give herewith latest figures received by us from the National

Paperboard Association, Chicago, 111., in relation to activity in the
paperboard industry.

The members of this Association represent 83% of the total

industry, and its program includes a statement each week from each
member of. the orders and production, and also a figure which indi¬
cates the activity of the mill based on the time operated, These
figures are advanced to equal 100%, so that they represent the total
industry. '

STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY
'Orders Unfilled Orders i

Period y Received Production Remaining Percent of Activity
1945—Week Ended Tons Tons Tons Current Cumulative

May 5„— — 223,162 161,764 605,892 97 95

May 12— 152,208 153,111 602,717 94 95

May 19 126,285 158,532 565,867 97 93

May 26 V'? 129,327 157,794 532,257 97 95

June 2_. 168,204 153,359 546,211 93 95
June 9—— 189,674 159,228 575,167 97 x 95
June 16— —— 129,618 159,230 537,182 96 95
June 23——.— 115,768 157,932 491,287 96 95

June 30———-—————-, 166,083 156,447 499,505 96 95

July::7—- - 180,155 99,960 575,918 62 94

July 14— — 151,085 145,797 5.75,134 90 94

July 21. 121,864 156,619 537,639 96 94

July 28— —_w—— 127,772 156,519 507,758 95 94

Aug. ■ 223,467 153,694 577,024 94 94

Aug. 11——' 157,653 153,368 582.785 94 94

Aug.- 18 — —. ' 82,362 109,034 532,186 67 93

$9 Billion Paid to Life

Note*—unfilled orders of the prior week, plus orders received, less production, do
not necessarily equal the unfilled orders at the close. Compensation tor delinquent
reports, orders made for or filled from stock, and other, item* made necessary adjust¬
ments of unfilled orders. . .

Between Pearl Harbor and V-J

Day,1 more than $9,000,000,00 was
paid to American policyholders
and beneficiaries by the life in¬
surance companies of this coun¬
try, it was reported on Aug. 21 by
the Institute of Life Insurance, '

At the same time, total life in¬
surance owned and funds accu¬

mulated in those policies reached,
it is announced, new all-time
peaks undisturbed by the war's
impact. "The continuous and in¬
creasing flow of benefits? into
millions of homes has been, one
of the important stabilizing forces
on the home front economy in,
these war years," Holgar J. John¬
son, Institute President, said in
commenting on the war's effect
on life insurance. He added:

''Death benefit payments alone
were $4,200,000,000 under 4,500,-
000 policies and these gave ur¬
gently needed resources to many
of the nation's homes where in¬
come was suddenly cut off. <Many
of the families benefited were

those of service men killed in
action and yet the war's effect on
mortality was not as serious as
anticipated at the outbreak/ war
claims being only 6%. pf total
death benefits paid. The health
record on the home front was one
of remarkable progress in spite oi
doctor shortage and -war prssure.
In addition, $4,900,000,000 was
paid in benefits to living policy¬
holders and $8,500,000,000 was
added to policy reserves for fu¬
ture payments. The aggregate of
payments and credits was $17,-
600,000,000, nearly 10% greater
than the total of premiums paid
in during these years." *

Total life insurance owned
reached a new peak during the
war, it is also indicated, topping
$154,000,000,000 on V-J Day.
That is $30,000,000,000 greater than
the amount owned at the time of
Pearl Harbor, an increase of 24%.
Total funds accumulated back of
this insurance during the war
years exceeded $10,000,000,000,
bringing total assets to a new
peak estimated at nearly $43,000,-
000,000 on V-J Day. Of this,
more than $18,500,000)000 was in
U. S. Government securities,
which were increased by nearly
$12,000,000,000 as the life insur¬
ance companies made record War
Bond purchases.
These company purchases of

War Bonds, says the advices from
the Institution/ represented only
a portion of the contribution to

J war financing on the part of the
, business. At the outbreak of the
war, the life insurance agents
threw their efforts behind the de¬
velopment of salary deduction
plans for purchasing War Bonds
and directly or indirectly they
were responsible for the sale of
many billions of dollars in War
Bonds in this way.

Lumber Movement—Week
Ended Aug. 18,1945
,r According to the National Luni-
ber Manufacturers Association,
lumber shipments of 453 mills re¬
porting to the National Lumber
Trade Barometer were 1.1% be¬
low production for the week Aug.
18, 1945. In the same week new
orders of these mills were 30.6%
less than production. Unfilled or¬
der files of the reporting mills
amounted to 98% of stocks. For
reporting softwood mills, unfilled
orders are equivalent to 33 days
production at the current > rate,
and gross stocks are equivalentv|o
33 days' production. . ;

v For the year-to-date, shipments
of reporting identical mills ex¬
ceeded production by 3.9%; or¬
ders by 6.6%..

Compared to the average cor¬
responding week of 1935-1939,
production of reporting mills was
33.8% less; shipments were 28.4%.
less*; orders .were 51.3% less. ;' ,4
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Items hbmi Banks, Trust Companies
1ft order to provide capital

commensurate with increased de¬
posits and resources, the share¬
holders of the Grace National
iiank of New York at a meeting
on Aug. 28 authorized an increase
in its capital stock from $2,000,000
ta $2,750,000. Notice of the meet¬
ing was-contained in a letter sent
to the shareholders on Aug. 14.
$250,000 of the new capital stock
will be used for the payment on

Sept. 28 of a stock dividend of
12 \k % to shareholders of record
on Aug. 30, in lieu of the cash
dividend of $3 usually paid Sept.
1, and the remaining $500,000 will
be sold at $150 per share to the
shareholders of record on Aug. 28,
in the proportion of one share of
new stock for each four shares
then held. The bank's letter said:
"Snce the increase of our cap¬

ital stock in June of 1944, the
bank's deposits have continued to
grow and its activities to multiply
and we have been able to earn a

satisfactory return on our en¬

larged capital. Our directors now
feel that the growth in our vol¬
ume of business and the oppor¬
tunities which present themselves
to develop new relationships and
to expand the bank's service to its
customers warrant a further en¬

largement of our capital at this
time." On June 30, 1945, the
bank's resources and deposits
were $99,978,-388 and $92,942,431,
respectively, as compared with re¬
sources and deposits on June 30,
1944, of $77,543,393 and $70,082,-
422, respectively.

At the regular meeting of the
board of directors of the National
City Safe Deposit Company held
on Aug. 22, Roswell D. Regan was

appointed a Vice-President in ad¬
dition to his present position and
title of General Manager of the
company. Howard C. Sheperd,
Senior Vice-President of The Na¬
tional City Bank of New York,
was elected a member of the board
of directors of the Safe Deposit
Company to succeed the late Eric
P. Swenson, whose death was
noted in our issue of Aug. 23, page
872. Mr. Regan is President of
the New Yo*k State Safe Deposit
Association.

the National Industrial Recovery
Board. During his stay in Wash¬
ington, which terminated in July,
1935, he had charge of adminis¬
trative procedure, financial af¬
fairs, office management and per¬
sonnel of the NRA, assisting W. A.
Harriman, administrative officer.
He was called to Washington
again in May, 1941, under a Presi¬
dential appointment as Deputy
Director of the Priorities Divi¬
sion, Office of Production Man¬
agement, in charge of operations.

Henry G. Warland, Vice-Presi¬
dent of the Bank of the Manhat¬
tan Company, of New York, died
at his summer home in Nantucket,
Mass., on Aug. 10. His death was
due to coronary thrombosis. Spe¬
cial advices from Nantucket to
the New York "Herald Tribune"
Aug. 10 said:
Mr. Warland was born in New

Rochelle, N. Y., and had been
associated with the bank since
January, 1931, as Vice-President
in charge of new business in the
mid-town division. Prior to that
he was President of the H. G,
Warland Corporation and had
been connected with several silk
firms. He was a director of Clar¬
ence Whitman & Sons, Inc.

James L. O'Neill, Vice-Pres¬
ident of the Guaranty Trust Com¬
pany of New York and for many
years in charge of that company's
personnel management and opera¬

tions, died on Aug. 21 at his home
in Short Hills, N. J. He was 63
years of age.
Mr. O'Neill has been a Vice-

President of the Guaranty Trust
Company since 1918, when he
Joined the company as a credit
man after being engaged in credit
work for more than 20 years. He
soon assumed the additional du¬
ties that later came to take up
almost his entire time, in per¬
sonnel management, organization
matters and operations involving
a staff of several thousand em¬

ployees in the United States and
iii branch offices abroad. Mr.
O'Neill was born in Pittsburgh,
Pa. In 1896, he went to the Car-

■ negie Steel Company, Ltd., as an
office boy and was employed
there continuously until he came
to New York, serving in every

position, including stenographer,
for which he fitted himself at

night school. In 1913 he was ap¬

pointed credit manager and sub¬
sequently organized the credit
activities as an independent de¬
partment of the steel company.
He was a member of the National
Association of Credit Men and
served as director in the Pitts¬

burgh Association of Credit Men;
was Vice-President and director
of the Fidelitas Realty Corp. and
director of Guaranty Safe Deposit
Co. and W. T. Grant Co.

Mr. O'Neill was made control
officer of the National Recovery
Administration in December, 1934,
when his services were loaned to
the Government by the Guaranty
Trust Company at the request of

The consolidation of the Provi¬
dence National Bank and the
Blackstone Canal National Bank—
the two oldest national banks in
Providence, R. I.—will be effected
on or about Oct. 10 under the
name and charter of the Provi¬
dence National Bank in the event
that the stockholders approve the
merger plans at meetings sched¬
uled for Sept. 26. The Providence
"Journal" of Aug. 23 states that
Rupert C. Thompson, Jr., Presi¬
dent of the Providence National
Bank, and Albert R. Plant, Presi¬
dent of the Blackstone Canal Na¬
tional Bank, in making this an¬
nouncement jointly on Aug. 22,
said directors of the institutions
had approved the move on Aug.
20, following several weeks of
discussion. From the paper indi¬
cated we also take the following:
Mr. Plant will serve as Chair¬

man of the Board of Directors of
the consolidated bank and Mr.

Thompson will be President.
Charles B. McGowan, Vice-Pres¬
ident and Trust Officer of the
Blackstone Bank, will hold the
same office in the merged bank
and, with few exceptions, it was
stated, other officers of the two
banks tvill hold the same posts
they now fill.
, The new board of directors will
include most of those now serving
on the separate boards and the
other personnel will be combined
to form the continuing organiza¬
tion, which will have as its only
office the present quarters of the
Providence National Bank at 100
Westminster Street.

The combined institution will
have total resources in excess of
$67,000,000, of which the Black¬
stone bank will contribute about
$17,000,000 and * the i Providence
National Bank v will contribute
about $50,000,000 and trust busi¬
ness, including agencies and cor¬
poration accounts, of more than
$30,000,000.
The consolidated bank will have

a capital of $2,000,000, consisting
of 80,000 shares of $25 par value
stock and a surplus of $3,250,000.
Of the 80,000 shares^ Blackstone

Canal shareholders ^ill receive
20,000 on a. share for share ex¬

change, there now being outstand¬
ing 20,000 shares of Blackstone
Canal stock which has a $25 par
ralue. Providence National share¬
holders will receive 60,000 shares
of the new stock. Since there
are now outstanding 15,000 shares
of Providence National stock,
which carries a $100 par value,
this will involve a split of the
present stock on a four shares for
one share basis.

The Providence National Bank,
Jie second oldest bank in the
United States, started business in

1971 with John Brown as its first
President. The Blackstone bank
began business 40 years later, in
1831, -"with Nicholas Brown, a
nephew of John Brown and a son
of one of the original Providence
National directors, as its Presi¬
dent. XxXXXxX;X-XfX'-';'X iXiXx

s William B. Dana, a Vice-Presi¬
dent and Trust Officer of the
Hartford National Bank and Trust
Company, of Hartford, Conn., died
suddenly at his home in West
Hartford on Aug. 23. He was 49
years of age and was a son of
the late Prof. Edward S. Dana,
of Yale University. From the
Hartford "Courant" we take the
following regarding the late Mr.
Dana:. -..XX..
Coming to Hartford from New

Haven 18 years ago, Mr. Dana was
named an associate trust officer
at the Hartford National Trust
Company and. later to the posi¬
tions he held at the time of his
death.' X / XXXSX'X/ "
A graduatevof the Hill School

in Pottstown, Pa., class of 1914,
he was a student at Yale during
the first World War, and left in
his junior year to be commis¬
sioned an officer in the Field Ar¬
tillery. He served overseas with
the 26th Division of the 102d
Field Artillery for 18 months.
XXiGraduating from Hartford Law
School in 1922 with an LL.B. de¬
gree, Mr. Dana joined the firm of
Bristol and White in New Haven
where he remained until 1927,
when he came to Hartford.
He was trustee and a member

of the executive committee of the
Society for Savings; a trustee of
the Gaylord Farm Association;
Chairman of the committee on

banking and bar relations of the
Connecticut" State Bar Associa¬
tion, and the Connecticut Bankers
Association. He was also a trus¬
tee of the Kingswood and Junior
schools in West Hartford.

negotiations Are Completed for Japan's
Formal Surrender

The signing of the formal instrument of the surrender of Japan
to the Allied forces appears imminent, since most of the preliminary
negotiations between General MacArthur and the Emperor s repre¬
sentatives for the purpose of instructing Japan in the conditions ana
methods of surrender have been completed. ' • • '
! - While it was expected that the surrender terms would be signed
on Aug. 31, it was made known in<3>

The directors of the Industrial
Trust Company of Philadelphia
have called a special meeting of
stockholders on Oct. 18, to act
upon a plan for the issuance of
130,000 shares of common stock
and the concurrent retirement of
all outstanding preferred stock.

Plans of merger of the Broad
Street Trust Co. and Banca
DTtalia & Trust Co. have been

approved by shareholders of both
institutions and merger was con¬

summated at close of business
Aug. 25, according to announce¬
mentx by Hubert J. Horan, Jr.,
President of the former. This is
learned from the Philadelphia
"Inquirer" of Aug. 27, from which
the following is also taken:
Office of Banca DTtalia & Trust

Co., located at 727 S. 7th Street,
will be operated as Banca DTtalia
office of Broad St. Trust Co., with
Russell Hamilton, Vice-President
(formerly President of; Banca
DTtalia & Trust), in charge.

"Acquisition of this additional
location will provide a conven¬
ience to clientele of Broad St.
Trust Co., now located in that
vicinity, and will make available
to businesses and individuals
complete banking services of an
institution with resources in ex¬

cess of $23,500,000 and total de¬
posits of $22,344,245," said Mr.
Horan. ^X'X-4x ;XXx ■ ■■:■:
In addition to present directors

of Broad St. Trust who were re¬

elected, Benjamin M. Golder was
elected a$ director, as were fol¬
lowing former directors of Banca
DTtalia & Trust: Charles La
Scala, Ralph J. Burnard, Alfpnso
L. Baldi and Joseph A. Maggio.
Election of James R. Trimble as

Vice-President and Harold T.
Zuecca as Assistant Secretary
was also announced.

Frederic Fraley Hallowell, for¬
mer Secretary of the Wayne Title
and Trust Co. of Philadelphia,
died on Aug. 18 at his home in
Bellefonte, Pa. He was 86 years
of age. In the Philadelphia "In¬
quirer" it was stated:
A graduate of the University

Associated Press accounts ' from
Manila on Aug. 25 that the signing
would take place on Sunday, Sept.
2, as all Allied landing operations,
scheduled to begin Sunday, Aug.
26, had been postponed 48 hours
as a result of typhoons, Gen.
Douglas MacArthur announced to¬
day (Aug. 25).
Gen. MacArthur flew north on

Aug. 29 on his way to make a
triumphal' entry into Japan the
next day, said the press advices
on the 29th which added that "as
a plane carried him to Okinawa,
the mighty battleship Missouri en¬
tered Tokyo Bay, where Japan's
surrender will be signed aboard
her."

The Missouri entered the bay on

Aug. 29 under command of Ad¬
miral William F. Halsey.

Japan's emissaries spent a day
at the headquarters of the
Supreme Allied Commander at
Manila, and flew home on Aug.
20 with detailed instructions, after
having left with General Mac-
Arthur full details required for a
victorious Allied entry into Japan.
A headquarters spokesman stated
that they would be prepared "for
any contingency," the Associated
Press mentioned in its account of
the occasion, sent from Manila.
Aug. 20.
Under date of Aug. 22 Associ¬

ated Press accounts from Manila
stated that Allied airborne troops
will start the occupation of Japan
on Aug. 26, the Nipponese Gov¬
ernment announced on Aug. 21,
and American sources said the
Japanese would see the greatest
display of military power ever
assembled off a foreign country.
These advices added:

The Japanese Imperial Head¬
quarters and Imperial Govern¬
ment in a joint communique said
the airborne troops would land at
Atsugi airfield, 20 miles southwest
of Tokyo, with further landings
Tuesday (Aug. 28) from warships
and transports in the Yokosuka
area at the mouth of Tokyo Bay.

Tokyo later broadcast a report
that General MacArthur will land
on Atsugi Aug. 28 and the formal
signing of a "truce agreement"
will be held Aug. 31 in Tokyo Bay
aboard a United States warship.
The report was attributed to the
Tokyo newspaper Omiui Hochi by
Domei.

Omiui
. Hochi said the first

group of occupation forces will
begin landing Aug. 31 (Japanese
time) at Kanoya Airfield in Kago-
shima Prefecture and will com¬

prise slightly more than 20,000
ground troops.

Representatives of Chinese,
British and Soviet Governments
will attend the signing ceremony,
Domei reported. x-jxx;'';.-
The following is the text of the

statement, as given by the Asso¬
ciated Press, which General Mac-
Arthur issued on Aug. 20 at the
conclusion of the conference with
the Japanese ,surrender envoys:
The Japanese emissaries have

reported to general headquarters.
They imparted all information re-

of Pennsylvania in the class of
1878, he was admitted to the Bar
in 1880, and in 1884 became Sec¬
retary and Assistant Treasurer of
the Schuylkill Navigation Co. He
founded and organized the Wayne
Title and Trust Co. in 1890 and
served as its Secretary and Treas¬
urer until 1893.

R. L. Hird, General Manager of
the National Bank of India, Ltd.,

has been * appointed a. director of
the; bank. ', >\ \, ' .

quired and instructions of the
United Nations are being con¬
veyed by them to the Government
of Japan and to Japanese Imperial
Headquarters. In my capacity as
Supreme Commander for the Al¬
lied powers I shall soon proceed
to Japan with accompanying
forces composed of ground, naval
and air elements. Subject to
weather that will permit landings,
it is anticipated that the instru¬
ment of surrender will be signed
within ten days.

At that time, having accepted
the general surrender of the Jap¬
anese armed forces for the United
States, the Chinese Republic, the
United Kingdom and the Union
of Soviet Socialist Republics, and
in the interest of other United
Nations at war with Japan, I shall
direct Japanese Imperial Head¬
quarters to issue general orders
which will instruct Japanese com¬
manders wherever situated to
surrender unconditionally them¬
selves and all of the forces under
their control to the appropriate
theatre commander. -

Responsibility for that portion
of the Southwest Pacific area
which lies south of the Philip¬
pines will be assumed by British
and Australian commanders.
It is my earnest hope that pend¬

ing the formal accomplishment of
the instrument of surrender arm¬
istice conditions may prevail on
every front and that a bloodless
surrender may be effectuated.
American headquarters spokes¬

men, the Associated Press report ,

continued, said that General Mac-
Arthur's top-ranking staff mem¬
bers were pleased with the appar¬
ent sincere attitude of the Japa¬
nese in providing military data
needed to complete the occupation
without incident. It was added
that Japan's only alternative, if
its Government should reject the
terms on completion of the con¬
ference, is to continue fighting.
However, the yielding of much
secret data at the conferences
here, plus the advantageous posi¬
tions that United States units have
assumed since the Japanese indi¬
cated they would accept the Pots¬
dam declaration would put them
under a suicidal handicap.

The consensus was that Japan,
as represented by the surrender
emissaries, is really anxious to get
out of the war and to carry out
the terms of the Potsdam declara¬
tion. The spokesman, who' was
present at the current sessions,
said some of the precise formality
which characterized the first meet¬
ing broke ddwn as the sessions
were divided into meetings be¬
tween American Army, naval and
air officers and their Japanese
counterparts for the receipt of
data required by the Americans.
The surrender document for¬

mally ending the war will be
signed on Tokyo Bay aboard the
superbattleship Missouri, said the *
Associated Press in its Aug. 23
advices from Manila, which in
part also stated: -X XX:xX'.x'
General MacArthur announced

these final details today, while
his headquarters disclosed actual

capitulation in the field is pro¬

ceeding in advance of the official
ceremony. Surrender of several
thousand Japanese in northern
Luzon was arranged yesterday de¬

spite adamant opposition of, their
commander, and similar negotia¬
tions were moving ahead on Min-
dinao and Cebu.

Emperor Hirohito's cease fire
order now has reached all islands,
the Tokyo radio said today.
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