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The Financial Situation

- Even the most reluctant must now find it difficult to
avoid the conclusion that the approach of the Truman Admin-
istration toward reconversion, to say nothing of our course
during the peace years to follow, is essentially that of the
New Deal philosophy. These continually reiterated proph-
ecies of three, five, eight and more million unemployed with-

_ in the year have of course been typically New Deal tactics.

President Truman is evidently surrounded by men, most of
them doubtless inherited from the Roosevelt regime, who
believe as the Roosevelt cynics always believed that if it is
possible to cause sufficient uneasiness and pessimism about

‘the future in the minds of the public, it will not be difficult

to persuade Congress to take almost any course that these
same calamity howlers designate as necessary to prevent
the unpleasant state of affairs predicted. The Administra-
tion has grandiose plans for the application of an essen-
tially totalitarian program during the months if not years
go come, and the ground is being sedulously cultivated
for it. - : :
Definitely New Deal ,

Certain more or less key measures in that program are
well known—and well understood to be of a typically New
Deal nature, indeed more or less inherited from the Roose-

: - velt Administration. Others doubtless will be coming along
" as time passes.

Meanwhile, the ‘Executive Order issued
over the weekend makes it clear beyond all peradventure
of a doubt that, whatever President Truman’s alleged lean-
ings toward the so-called conservative Southern Democrats,

his leanings are at bottom definitely New Deal in nature—|

no matter with what outer trimmings of greater regard for

commion sense they may be decorated. That such is the

case is certainly not surprising since the virus of totalitar-
; (Continued on page 860)

Churchill Condenms
Agreement on Poland

In First Parliament Address as Opposition Leader, Former Prime Min-
ister Predicts Difficulties in Division of European Territories. - Says De-
mocracy Is on Trial and That Grave Questions Exist in Eastern and
Middle Europe. Attacks Prof. Laski’s ‘Authority to Fix Foreign Policy
and Defends Actions Regarding Greece and Spain. Hints Nationaliza-
tion Projects Will Not Help Wage-Earners.

Former Prime Minister Winston Churchill on Aug. 16 made his
first address in Parliament as Leader of the Opposition, in which

ture.”. He de-
nied  the "au-
thority of
Professor
Harold Laski, = k&
the Executive
Secretary = of
the Labor ;
Party, who is not a member. of
the new government, to publicly
state its foreign policy, which
should come  from the ministers
of the Crown, and, in concluding,

Winston Churchill

‘he made reference to the national-

ization projects, and asserted that
if after these projects are com-
pleted, “the trades  unions yet
seemed to feel it necessary to re-
arm against state - socialism- ap-
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he - revealed B
that he was parently the new age is not to be
not  in _har= so happy for the wage-earners as
mony with they have been asked to believe.”
_the | Potsdam The text of Mr, Churchill’s ad-
decision *  re- ' dress, as reported by the United
garding  the Press, follows: :
dew areas’ Our duty is to congratulate the
allotted Government on the very great |
to Poland, improvement in.our prospects at
which he said home which comes from complete
. was “Not ‘a victory gained over ‘Japan and
good  augury especially on  peace  throughout
for. the - fu- the world. Only a month ago it

was necessary to continue at full
speed, at enormous cost, all prep-
arations for:a long and bloody
campaign in the Far East. In the
first days of the Potsdam ccnfer-
ence President Truman and I ap-
proved a plan submitted to us by
the Combined Chiefs of Staff for
a series of great battles and land-
ings in Malaja, the Netherlands
East Indies and in the homeland
of Japan. ;

These operations involved an
effort unsurpassed in this war,
and no one could measure the cost
in British .and American life and
treasure which' they would re-
quire.  Still less could it be

(Continued from page 865)

- 'of Aug. 20, on pages indicated.

Snyder Reports to Truman on Reconversion Program

Reconyersion Director Tells President Proposed Steps in Switch From War to Full
Peacetime Output. Urges Rapid Demobilization of Armed Forces, Settlement of War
Contracts and Retention of Some Controls Over Prices, Wages and Rents. Calls for a

Minimum of Strikes, but Warns of a Period of Sharp Unemployment. Gives Answers

to a Series of Questions.

John W. Snyder, recently appointed by President Truman as®

Director of War Mobilization and Reconversion, on Aug. 15, released

areport to the
President, en-
titled = “From
War tn Peace:
A Challenge,”
in which he
outlined the
reconversion
task ahead and
stated a pro-
gram proposed
to ' be  fol-
lowed, “now
-that Japan has
been finally
crushed.”

‘Theletter
of transmittal
and the text
of ‘the docu-
‘ment follow:

John W. Snyder )

The President;

Thlg \ghite House, Washington,

Dear Mr. President: ;

T submit herewith a report en-
titled “From War to Peace; A

Challenge.” : This report has been
prepared in collaboration with the
Office of War Information and

other government agencies. It is.

designed to answer the specific
questions ‘which will be: upper-
most in the minds of the people,
now that Japan has been finall
crushed. :
Respectfully,
John W. Snyder, Director.

FROM WAR TO PEACE:
A CHALLENGE

Our total victory: over our en-
emies was the inevitable and just
product of ‘our . total mobilization
for war. The same energies, the
same skills, the same cooperation
that won the war must now be
directed toward the winning of a
total “and stable ' prosperity in
peace, - :

The outlook for this peacetime
victory is bright, but it will not
be won easily nor immediately.
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There should be no mincing of
words, - The ‘'sudden termination
of the major portion of war con-
tracts will ‘cause an immediate
and large dislocation of our econ-
omy. Our nation will undergo the
shock of considerable but tem-
porary unermployment. The se-
verity of this shock is increased
by the sudden ending of the war.
In a sense we have exchanged
lives which would have been lost
in battle for sharp unemployment
at home. It is a very welcome
swap. ‘We would not reverse it if
we could. Nor will we continue
the manufacture of useless arma-
ments for as much as one day to
cushion the shock We will not
manufacture a single shell, nor a
single piece of equipment above
absolute minimum military needs,
for: the purpose of reducing the
shock of terminating war work.

or sailor in uniform longer than
he is needed by the Army or
Navy, in order to hold down the
totals of temporary unemploy-

We will not keep a single soldier | duction. 3

ment. This is the policy laid down
by the Congress, wholeheartedly
carried out by this Administra-
tion, and backed by the American
people.. : .

This ‘policy may increase some-
what ' the - immediate dimensions
of the task. But it is the shortest
and most efficient road back. We
hope ‘to achieve plant reconver-
sion in a relatively few months,
but a full peacetime footing can-
not be ‘achieved that soon.

The Answer—Production

The job ahead is one of redi-
recting from war to peace the
four main resources from which
the  wealth of "our economy
springs: our manpower, our raw
materials, our ‘plant and -equip=
ment, and our managerial know-
how.

The goal of our economy now
that peace has come is in a sense
the same as it was in war: pro~

Only a peacetime -production,
vastly ~expanded - over anything
this or any other nation has ever

(Continued on page 862)

‘One of Britain’s most serious
is the professor, Harold J. Laski.

inviting the
French social-
ists to . join
up with the
British 'in - a
united  broth-
erhood of
man, and after
his saying that
the new gov-
ernment
would dis-
avow Church-
ill’s policy" in
Greece and
Spain. Sub-
sequently, Er-
nest Bevin
has come
along and said
that the pol-
icy towards
these two countries would remain
unchanged. 4

This is important because the
controversy around these ' two
countries is not one of outmoded
monarchy and democracy as the
so-called Liberals ~have propa-
gandized, but one of whether the
Communists were to take over.

Lagki, ‘although disguised. as &
Laborite or -Socialist, is looked
upon by the British contingent in
Washington as a Communist or
one so near to it that it doesn’t
make any difference. :

He can be bought for a dime a

Carlisle Bargeron

dozen among the contingent, and

From Washingion o :
-~ Ahead of the News

By CARLISLE BARGERON

Labor Party has been seeking to deal with him, before it takes over
the coal mines, the ‘railroads or the Bank of England. Prime Min-
ister Attlee has publicly spanked him to the extent of saying he did
not represent the government; this, after his . going to Paris and

post-war problems, it would seem,
For the past two weeks the new

they are burning up at the at-'
tention our American editors give
to him.. We have sought to as-
certain just ‘what his influence
is, and we are assured that it is
not the slightest more than a
writer who has attached himself
to a cause, the Labor Party in
this instance, and is trying to
make hay while the sun shines by
selling his wares.. He is the chair-
man of the Labor Party which is
what is probably making Ameri-
can editors buy him, but we are .
assured this is ‘purely -honorary
and something that rotates, like
the  presidency of  the  Rotary
Cluba:i: T

' He reminds us very much of a
young  fellow, Mordecal Ezekiel, .
an economist in the Department :
of ~'‘Agriculture - when the - New :
Deal came in. He figured it was a |
ripe day for professors and econ-
omists, and he set out to writing
radical books with a view to get-
ting attention called to him.:Not-
withstanding that it was a beau-
tiful day for those of his breed,
he simply did not click. ;
“This is.a commentary. on him,
however, because lesser figures
did.” And there would seem to be
‘this thought about Britain as they
now appear to be in the same.
questionable period, in the eyes
of the world, as we were when

(Continued on. page 872)
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Hansen Leaves

Reserve Board. Reputed
Fiscal Policy.

H. Hansen, Littauer Professor of

LU

Reserve Sys-

which he has
held for two
years. Profes-
sor Hansen in
1941 pub-
lished a book
entitled . {Fis-
cal:Policy
and ' Business
Cyclés” in
which he ad-
vocated ‘the
“deficitspend-
i ing” policy as
laid' down by Lord Keynes and
Sir William Beveridge in Great
Britain. After his appointment as
a special economic advisor, to the

TAlvin H. Hansen -

is 'no. longer

Governors of
the Federal

tem, a position

FRB Advisory Staff

‘Advocate of Deficit Spending No Longer Consultant to

to Have Influenced ngeral

Announcement has come from' Washington that Professor Alvan

Economics at Harvard University,

Board of Governors of the Fed-
| eral Reserve System, considerable
criticism and complaint developed
in. political and banking c1rqles
regarding his influence in shaping
post-war fiscal policy. It is re-
ported that his separation from
the Reserve Board is caused not
only by this situation, but also by
a “fundamental disagreement” as
to:. post-war  fiscal policy with
Marriner S. Eccles, the Chairman
of the Board of Governors of the
Federal Reserve System. '

Professor Hansen was born at
Viborg, S. Dak., on Aug. 23, 1887
and received his Ph. D. degree
from - Wisconsin = University in
1915, He was appointed Littauer
Professor of Economics at Har-
vard University in 1937. He. has
written ' extansively in the field

ticularly with reference to the
business cycle.

I'Benefils Under Hew lncdme Tax Law
Outlined by Internal Revenue Commissioner

As ‘was .indicated 'in our issue of Aug. 9, page 654, President
Truman has approved the reconversion tax legislation intended to
encourage big and little business in returning to peace-time produc-
tion. : The new law, which is designated as the “Tax Adjustment Act
of 1945” was signed by the President on July 31. 1In announcing on

Aug. 15 the adoption of specific procedures to exp
men the various benefits providede

for them in ‘the newly enacted
measure, Joseph ' D. Nunan Jr.,
Commissioner of Internal Rev-
enue. said: A
“Our war-time tax laws; rec-
ognizing 'possible inequities and
hardships upon business which
might result in some cases, pro-
vided eventual refunds of certain
tax amounts, The Tax Adjust-
- ment -Act speeds up these repay-
ments so. that American business
. may make immediate use of its
- own money for reconversion and
. other pressing needs.
“In fulfillment of this objective,
) we have  adopted ' procedures
, which  will make these adjust-
. Mments as simple and speedy as the
law allows. Specific instructions
- are being issued to the field o%-
fices of the. Bureau of Internal
~Revenue, and any businessman
seeking further information about
the specific application of the new
law to his particular situation is,
invited to consult the nearest of-
fice of a collector of internal rev-
. enue ~ or a revenue agent-in-
charge, :
“The necessary forms for the
purposes of the new Act will be
distributed - through local collec-
tors of internal revenue as soon
as. they can be printed  and
shipped, probably within a few
weeks.” i
The principal benefits, and the
i Zeneral methods by which they
8 will bg realized are, according to
Commissioner Nunan’s announce-

ament: .

“l.. CURRENT CREDIT - EX-
{ CESS PROFITS TAX (in lieu of
§ former post-war credit) — For-
merly, -each corporation paying
i excess profits tax was entitled to
11 a post-war credit equal to 10%
b1 of the excess profits tax paid.
H Under the new law for taxable
Hl years beginning on or after Jan.
8l 1, 1944, the amount of tax payable
is reduced 10% and the post-war
credif is abolished. This plan will
| be put into effect as follows:
“(a) In the case of a corpo-
-ration paying remaining install-
ments due on excess profits tax
for a year which began on or after
Jan, ©1, 1944,

o S i N

number of remaining installments,
and reduce each remaining in-
stallment payment by that amount,
(Example: Corporation X filed. an
excess profits tax return on March
45, 1945, showing it owed $400,-

pigitized for FRASER
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edite for business-

000 excess profits tax for the
preceding year. The corporation
paid one installment of $100,000
on March 15 and another of $100,-
000 on June 15.. Normally it
would make similar payments on
September 15 and December 15.
However, under the new law it
is entitled to a, current credit of
10% of the tax—10% of $400,000,
or $40,000. Since-the corperation
has two more installments to pay,
it should divide the $40,000 by 2,
and take a credit of $20,000 on
each of the remaining - install-
ments. - Thus, the
should pay $80,000 on September
15 and. $80,000 on December. 15,
instead of $100,000- each time.)

“(b) In the case of a corpora-
tion paying . remaining install-
ments due on excess profits tax
for a year which began prior to
Jan. . 1, 1944, the corporation
should reduce its last installment
by the amount of the credit, Al-
though the new law is silent on
this ‘point, the Commissioner has
authorized this special ‘procedure
so that affected corporations will
not have to: pay the credit and
then wait for its refund. (Ex-
ample: Corporation Y filed an ex-
cess profits tax return on Feb-
ruary 15, 1945, showing  $300,000
excess profits tax due for its fis-
cal year which ended November
30, 1944. Tt has already paid two
installments  totalling = $150,000.
Normally, it would owe another
installment ‘of $75,000 on August
15, and another of ' $75,000 on

November 15." However, it is en-
titled to a post-war ‘credit of 10%

| of $300,000 or $30,000. In this case

the corporation should pay its
August installment ‘of $75,000 in
full, ‘and should reduce its last
installment, = in November, "to
$45,000.)

“(c) In the case of a corpora-
| tion making payment on ‘a defi-
ciency assessment for a taxable
year which began prior to Jan. 1,
1944, the corporation also will be
permitted to reduce this payment
by the amount of the post-war
credit applicable to the deficiency,

“(d) In the case of a corpora-

)

. the corporation |tion which has paid in full the
should divide its credit by the!excess profits tax

due for a year
beginning on or after Jan, 1, 1944,
the Bureau will on its own initi-
ative refund the amount’ of the
current credit to the corporation.

“(e) In the case of all corpor-
tions filing excess profits tax re-

of economics and statistics, par-|

corporation |

turns . (Form  1121) ' hereafter,
the credit should be taken on:the
réturn, reducing ‘the total tax by
10%. ' This' reduced total
should be paid in the usual in-
stallments, If using a 1944 edition
of Form 1121, the -corporation
should enter the credit on line 21,
page 1 (line 21 originally in-
dicated a ‘credit for debt retire-
ment’, which has been replaced
by the current credit under the
new law). ‘The 1945 form . will
specifically indicate the current
credit,

“2. REDEMPTION OF EXCESS
PROFITS ' REFUND ‘BONDS —
Formerly, a. corporation was is-
sued ‘Excess Profits Tax Refund
Bonds’ to evidence the 10% post-
war - refund due on its excess
profits tax. 'These bonds were to
become redeemable ‘at specified
dates  after the war, Under - the
new law, all bonds of this type
will becorme redeemable in cash,
at the option of the holder, on or
after January ‘1, '1946. Specific
procedure for presentation of the
bonds' for redemption will be is-
sued soon by the Secretary of- the
Treasury. In instances’ where
bonds ‘are due a corporation but
cannot be issued prior to Jan. 1,
1946, the corporation will receive
cash instead of bonds.

“3.  DEFERMENT OF CUR-
RENT TAXES DUE TO ANTICI-
PATED CARRYBACK-—The new
law =~ permits = corporations who
snticipate carryback refunds (due
to either ‘net operating loss’ or
‘unused  excess profits credit’ in
the current year) 'to defer current
tax payments equal to the antici-
pated refund, pending final de=
termination of the refund. The
Bureau ‘has prepared a special
blank, Form 1138, for the taxpay-
er to use in applying for such
deferments to .the  collector to
whom the tax is, payable.

‘4.:90-DAY REFUND DUE TO
CARRYBACK — ' The dsferment
described in the preceding para-
graph will ‘be based on a mid-
year estimate by a corporation ‘of
its  carryback.  Therefore; when
the taxable year is over and the
exact amount of carryback can
be determined, a : corporation
which hag deferred current taxes
on account of . an - anticipated
carryback should file an applica-
ion on Form 1139 for an expe-
dited adjustment. Similar appli-
cations - also = may. be. filed ' by
corporations ‘which, though ‘en-
titled to ecarrybacks, have not
deferred any current taxes. In-
dividuals having a net operating
loss : carryback may. apply: for
corresponding ‘adjustments by
making an application on ‘Form
1045. In all these instances, the
Commissioner - will,”  within 90
days, make a tentative refund:of
any amount due in excess of de-
ferred . taxes, unless he  finds
‘material ‘omissions or errors’ in
the applications. P
5, 90-DAY REFUNDS DUE TO
AMORTIZATION ALLOWANCES
ON TERMINATED WAR‘FACIL-
ITIES — Many taxpayers. with
war contracts have received spe-
cial permission to.take amortiza-
tion deductions over a five-year
period on  certain : ‘emergency
facilities.” If before the expiration
of the five years the War Produc-
tion Board has certified that the
facilities are no longer needed for
emergeney < -purposes ‘(or the
President proclaims the end of
the emergency) the taxpayer may
file .a -notice-terminating the ar-
rangement, and file an application
for tentative adjustment or refund
of his prior years’ taxes on the
basis of .the  shorter period’ of
amortization.  Unless  he  finds
material omissions or errors in
the application, the Commissioner
will;- within 90 days, determine
the amount due the taxpayer, ap-
ply as.much of it as necessary to
outstanding taxes owed by the
taxpayer, and refund the balance.
Two special forms (Form 1140 for
corporations and Form 1046 for
individuals) have been prepared.-
for' the use of war contractors
desiring - such--tentative " adjust-
ments. ... i

tax |

. The:problems arising : from our readjusfxﬁ'ent from- output for’
war to that of a peacetime economy are manifold and some may be
hurdled with a minimum of difficulty.  There is one, however, fall-

ing within the province of the Federal administration, which involves
the tying up of private funds caused by government cancellation of

war orders. “The speed with which the administration will act in

people.

of large-scale unemployment for
many- reasons, of which our Na-
tional debt is an important one:
Confronted with an overwhelming
National debt approximating
$300,000,000,000, the manpower of
the nation must not be idle if this
debt would be serviced and the
future of our people assured. Re-
conversion of industry has been
delayed too long and further de-
lay will bring disaster. Time is
of the essence. :

The -total amount of private
funds actually tied up by Govern-
ment cancellations of war orders,
according to an estimate made on
Tuesday of this week by the Na-
tional ' Association of . Manufac-
turers, will amount to about $3
billions. ¢

These figures were released
after the Office of War Mobiliza-
tion and Reconversion had given
the total V-J cancellation figure
to end the war as about $30 bil-
lions, plus a hold-over of $14 bil-
lions from V-E, .-

The. Association, which has had
a special committee and an ad-
visory ' group working with the
Government for the streamlining
of war contract termination for
more than a year, emphasized
that this total cancellation figure
of $44 billions may be misleading.
It represents only gross cancella-
tions on the order book.

What really counts, according
to NAM, is the net amount of
money  tied up in partly com-
pleted work and actually out-of-
pocket expenditures, That is the
only amount which may be re-
claimed  from the Government;
and, according to NAM, it is a fig-
ure of the order of $3 billions.

It is important to note, how-
ever, NAM warns, that this $3
billions ' represents part of the
operating funds of industry which
may be tied up an average of six
months, ‘according to war settle-
ment experience to date.

It might have' a retarding in-

version - of industry ‘as distin-
guished ' from the physical re-
conversion which lies  in the
hands of industry itself. . ;

The problem is complicated by
the ' fact that this $3 billions will
be owed by the Government to
some 70,000 prime  contractors
and’ 2,000,000 subcontractors who
were - employing some 7,000,000
persons on war goods and services
on V-J Day. i
Assuming that $2 billions of

go _for. labor when ‘released, it

this entire war workers’ force for
two. months, o
NAM. therefore warns of the

and also ‘an ‘increase in the
streamlining = of = the numerous
bank loans which will be needed
to unfreeze the bulk of this
amount while' private enterprise
is waiting on the Government set-
tlement.

" Steel Industry—With an atti-
fude ‘of subdued expectancy, the
steel industry marked time last
week. . Notwithstanding possible

ered in the preceding paragraphs
the taxpayer has any tax pay-
ments coming due, while an appli-
cation is pending for a 90-day
refund on account of a'carryback
or ‘amortization ~allowance, he
may apply to the collector of in-
ternal revenue for an exﬁenszon
of time so as to avoid making any
payments which -would thereafter

“6. If for any reason not cov-

fluence ~on' the  financial recon-.

this situation will depend the em-w g
ployment of many millions of' chaotic conditions in the offing,

We cannot afford the luxury:

|sudden  renconversion Held no
terrors for the industry in that it
has been: awaiting this day for
some time. ¢

“The Iron Age” in its current
survey of the steel trade observed
that ~ while war . contractors
struggled = with the specter of
terminations, and war converted
manufacturers rushed to get their
houses' in’ order for civilian pro-
duction, from four to six months’
capacity operations seemed as-
sured for full:line-steel producers
on the basis of civilian orders now
in hand,

There was the further prospect
that as reconversion was accom=
plished and productive capacity
increased additional orders would
be forthcoming to replenish de=
pleted backlogs:

Order departments = received
few cancellations in the early part
of the past week, the attitude of
customers reflecting apparent re-
luctance to anticipate ' contract
cancellations until they were ac~
tually received.  On this basis it
appeared that approximately 48
hours would be required from.the
falling of the contractual axe at
Washington before repercussions
were felt on mill ‘schedules, the
magazine stated.

The recent atomic bomb raids
and the entry of the USSR into
the war were reflected in in-
creased war steel orders accen-
tuating a ‘trend visible since VE-
Day  with nonpriority orders
showing slight deviation from the
level - of recént weeks.  Com-
bined war. and civilian ordering
amounted to. approximately 40%
of ' the weekly volume* entering
the books during the peak buying
period early this year.

Extended  deliveries  quoted
through the early part of last
week indicated that final capitu~
lation alone: would light the fuse
to. blast wars orders ' backlogs,
despite strong pressure from: ci-
vilian customers impatient to re-
sume  production—noticeably ' the
automotive industry. ‘Automotive

inally ' scheduled passenger 'car
output this year, while farm ma-
chinery makers: were planning
double present production,

major source for civilian manu-
facturers unable to find a place
on: mill schedules, and: whose in-
ventories have undergone 'con-
siderable shrinkage, were ready,
according to the magazine, to re-

the ‘tied-up sum would normallyl nages as soon as possible,

have to be refunded to him.”

ceive shipment of substantial ton-

No
| perceptible: warehouse ' cancella-

the end of the war,

manufacturers “were  talking  in ;
terms of more than doubling orig~'

Steel warehouses, in the past 'a

would serve to pay the wages of | tions were expected as a result of -

First' inkling of -a return to'

peacetime normaley: for the in-

importance of - having  sufficient dustry came with a complaint
Government personnel in the of- from one segment of the auto-
fices of = contract settlement - to!motive industry that steel prices
speed up the rate of payment;’

are_too high. This undoubtedly
anticipates an easier supply situ-
ation and scrambling ‘for orders
in the not too distant future, with
price  concessions - as the base,”
according to “The Iron Age.”

Some sales offices detected an
increase in rated civilian orders,
indicating.that WPB was carrying
out its promise of assistance for
reconversion of essential indus-:
try in civilian lines. - Some such
orders came from the automotive
industry, but it was implied that
the material was for repair parts
rather than for new -automobiles,

the magazine 'added.

The American Iron and Steel,

Institute announced last Tuesday
that the operating rate of stee]
companies (including 94% of the
industry) ‘will be 69.9% of capac~
ity -for the week beginning -Ay-:
(Continued on page 866)
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Vinson Lays Plans for Final Victory Loan Brive—
- Urges Continved Individual Purchases -

In announcing on Aug. 16 that he had sent telegrams to all State

v"Chaim’len of the War Finance Division asking them to meet in Wash-;

i g f i i to Jdis-
ington on Aug. 18 to lay plans for a Victory Loan'Drive, and 1o
c?.tgss with him. the problems of our post-war fmancmg,‘Sepretary

‘of the Treasury Vinson, said:

i «T pelieve the Victory Loan should be scheduled for. the earliest

v Suvuwis PL'.vvu.l;t
a fitting climax for the series Of
successful drives by which we at
home  have financed the war.

“It will give each one of us an
‘opportunity to tell the men—and
the women—of our Army, of our
Navy, of our Marine Corps, of our
Coast Guard, and all others whose
‘selfless services have helped us
win this war, how proud we are
of them. 4
opportunity to share in the tasks
yet to be done.

“There are millions of our men
overseas. Billions of dollars will
be needed to bring them home, to
provide their mustering out pay,
and to care for the disabled.

“Other billions will be required.

to provide for contract cancgllq-
tions and to meet other costs inci-

“We must maintain forces of
occupation in German and Japan-
ese territory, as long as necessary,
to make secure the victory that

has. been achieved at the cost of.

so much suffering and of so many

- lives

“All ‘this will cost money. In
the last war, expenditures in t_he
six months following the Armis-
tice were greater than those in
the last six months of fighting.
This time the first steps toward
an orderly reconversion and our
transition to a peacetime economy

“should be less costly proportion-

ately. Nevertheless heavy expen-
ditures attributable. to - the war
will continue for many months.”

While stating ‘that “we should

'Early Tax Relieh |
Planned When .
Congress Reassembles

Indications point. to the early
passage - of  tax relief = measures

when . Congress ' reassembles in
September. ' Preparatory work is

It will ‘give us all an

make the Victory Loan the last

C. our urganizea drives,” Secre-
{tary Vinson added that “for the

benefit of the country and for the
benefit of its citizens, we should

continue the sale of United States:

Savings Bonds, especially under
the payroll savings plan. In doing
this we will be meeting the many
requests we have received irom
leaders of labor and industry.”
Mr, Vinson went on to say:

“Millions of our citizens,: as

Savings Bond buyers, have

learned the value of thrift.

“They hold the soundest securi-

ties that are . available in the
world today—securities:that will
never be worth less than the pur-
chase price and that will increase

in value as they approach matur-'

dent to the liquidation of our war | ity
-effort.

hold the bonds. they 'now “have
and to buy more.

“National stability will be ad-!
vanced by having our national ob-:

ligations held by the greatest pos-
sible number of our citizens. And
the individual who adds syste-

matically to his bond holdings

will find he has built up-the best
possible protection ' against - any
need. ; .
“I.am confident that the Vic-
tory Loan will be a tremendous

| success.

“The most effective way to cel-
ebrate victory is to buy Victory
Bonds. : :

“By buying bonds—and holding

them — we " will consolidate 'the’

victory and sustain our economy.”

[ l" (P I ! %

 Russo-Polish Frentier Fixed by Trealy

A treaty between Russia and Poland, which establishes their
common frontier and indicates the sharing of German reparations, is
reported to have been signed at Moscow on Aug. 16, according 10 2
Tass agency broadcast which the New York “Times” published on
the 17th. The treaty is said to be in accordance with the Big Three
agreement made at Yalta, and sets as a basis the old “Curzon Line.”

Under the terms, according to
the “Times” report, Russia:

(1) Conceded to Poland terri-
tory extending from three to five
miles east of the Curzon Line in

_some areas.

(2) Conceded to Poland in ad-
dition: (A) Territory east of the
Curzon Line up to the Zapadny
Bug and Solokia Rivers, south gf
the town of Kaylow, to a madxi-
mum extent of 18 miles; (B) part
of the Bjalowicz forest area in the
district of Niemirow-Jalowska to

a2 maximum of ten miles and in-

cluding the towns of Niemirow,

Gainowka, _Bjalowicz and Jalow- |

ska.

Foreign: ~Commissar
Vyacheslaff M. Molotoff signed
for Russia. ~ Premier Eduard
Osubka-Morawski signed for Po-
land. # ;

Tass disclosed, the New York
“Times” continued, that negotia-
tions had been in progress for
several days during a visit by Mr.
Osubka = Morawski. and Polish
Provisional - President = Boleslaw
Bierut.

- The frontier is defined as fol-
lows in the treaty:

-~ From a point about two miles

southwest of the source of the San
River, thence. northeast to ‘the
source of the San, then down mid-
stream to a point south:of Solina,
then east to Przemysl, west‘of
Rawa Russka up to the Soloika
River, thence along the Soloika
and Zapadny Bug Rivers in the
direction of Niermirow-Jalowska,
leaving part of the Bjalowicz for-
est to Poland; thence to the meet-
ing point of the Lithuania-Rus-
sia-Polish-East . Prussia frontier,
Jeaving Groino to Poland.
Delimitation by a mixed com=

gitized for FRASER

p:/lfraser.

louisfed

rg/

mission will start within 15 days
of ratification. T
Pending a final peace: confer-

ance, the part of the Polish fron- |

tier adjoining the Baltic Sea will
rass in conformity with the Big
Three’s Berlin decisions from a
ooint on ‘Danzig Bay eastward to a

soint north of Braunsberg-Goldap. |

The Soviet Government agreed
to turn over to Poland all claims
of German property, other assets
and shares of German industrial
and transportation enterprises in
Polish territory, Tass said. :

Russia also agreed to concede
to Poland from her share of rep-
arations the following:

(1) Fifteen per cent of all rep-
aration deliveries from the Soviet
7one of occupation of Germany
that will be effected in the period
after the Berlin conference.

(2) Fifteen per cent of the com-
nlete industrial capital equipment
received by Russia from the west-
ern zones of occupation.: Delivery
of this equipment to Poland is to
be effected in exchange for other
goods from Poland.

(3) Fifteen per cent of the com-
olete industrial capital equipment
that is to be delivered to the So-~
viet Union from the western zones
without payment or compensation
in any way. ; )

In return, Poland agreed to de-
liver coal to Russia beginning in
1946 at a special agreed price.” Ac-
cording to Tass, 8,000,000 tons of
coal would be delivered the first
year; 13,000,000 tons each year
during the next four years and in
subsequent years of the period of
occupation of Germany 12,000,000
tons each year.

':’I‘hey should be encouraged to'

getting under way already for:
meetings of the Senate Finance
-Commitiee, of ' which  Senator
(Walter F. George (D.-Ga.): is
Chairman, and the plans of the
House . Ways ~and .Means 'Com-
mittee to review'’the tax siructure
-and: be ready with recommenda-
tions. for the reconvening Con-
gress: i 5l Mr
In the view of Senator George,
‘a -recognized tax ‘authority, the
excess profits tax should be with-
‘drawn in 1946, but individual and
corporate income ‘tax reduction
should ‘be spread over possibly
‘three years, according -to an in-
terview . which  the Associated
Press reported. from Vienna, Ga.,
Aug. 17, :
- * Administration  and  Congres-
sional: leaders have  repeatedly
|pointed - out ‘the stimulating = ef-
{fects’ which might be ‘expected
from a repeal of the excess profits
tax.on the economy, both'as a
preventive ‘to reconversion :lags
and to the 'development of any
deflationary tendencies. :

income {ax reductions. to be ef-
fective until next year. However,
he says that Congress should get
1o work early on a new tax bill.

“Business, ‘as well as-the indi-
vidual, should -know this year
|what to expect in the way - of tax
reduction in the immediate post-
war years,” . Senator George sug-
gested. He said business should
have the incentive for enterprise.

Also, he: added, -the' individual
should have a margin of income
for sinvestment.

" Senator* George suggested, in
an interview, that individual in-
come taxes  might be reduced
[rom 40 to 60% in the different
brackets-over: a three-year -period
starting next year. =~ ..

His view 'is that. the surtax
should be held at the . current
level for the present and that it
be gradually decreased over the
next few years. He said the whole
tax structure needed simplifica~-
tion and. suggested that the in-

not. by changing exemptions; but
merely by changing the rate.

“Taxation can’t create: enter-

prise,” Senator George said, “but
badly devised and. administered
taxes can limit and restrict it and
finally destroy it.” .
He added that a lower. tax for
small businesses and . enterprises
is needed—a’ rate lower than the
rate on all business. .

The capital gains tax, he said,
should not. be interfered with
next year, but a sounder tax pro-
gram -z2long - this line might :be:
worked out after 1946, -

Most of the excise taxes, he
pointed out, will go out six
months after the end of the war
and Congress might accomplish
this simply by a resolution.

“The *$5 -automcbile ‘use tax

ought to be dropped,” he said. “It
is not a sound tax, it is purely a
revenue measure.” :
* The Administration’s attitude. is
indicated in a press conference
with ~Secretary: of the Treasury
Fred M. Vincon who left no doubt,
the: New. York: “Times” reported
in a special Washington dispatch,
Aug. 17, that the Treasury would
co-operate in early revision :of
the Federal tax structure.  High-
Jishts - of - the conference, the
“Times”-continued, were: - :

1. The Treasury will have its
report ready for the House Wavs
and* Means Committee when " it
meets Aug. 27 on the tax aspects
of the financial affairs of Elliott
Roosevelt. . ’

2. The first meeting of the Fed-
eral ‘Advisory Committee on In-
ternational Finance Policy, which
has the-task of co-ordinating for-

- Senator:George, -the Associated |,
Press reports, does not expect any |

come tax law could be amended, |;

eign lénding  policies < of - the
United States, will be on Tuesday

|at’ the Treasury. It will review
i|the foreign: lending plans of the

(Administration ‘and its agencies.
Members of the committee are the
Secretaries of Treasury, State and
Commerce, the chairman of the
Federal Reserve Board of Gov-
ernors, and the chairman of -the
Export-Import Bank.

3. The new Secretary has made
no change in . the interest rate:
policies  of the Treasury under
Secretary . Morgenthau, “as = in-’
dicated . by - the' refunding - an-

that holders of outstanding % %
Sept. 1 certificates  and’ 234 %
bonds, called for redemption Sept.
15, will be offered one-year 7%
certificates.
' 4,.The Treasury hopes that the
sale of Treasury savings bonds
‘will be a permanent institution,
and urges -continuing of the pay-
roll " deduction ' plan: of 'buying
such bonds. :

5. Secretary Vinson hopes to
know  shortly after  conferring

gcutives headed: by George Har-
rison, president of the New York
Life Insuyrance Company, and a
‘bankers’ committee, headed by W.
Randolph Burgess of New York,
details as to the goal and types of
securities to be offered by the
Treasury in its victory bond
drive. e

6. The Secretary vigorously de-
nied rumors that redemption of
war bonds would be frozen de-
claring that payment of the bonds
by . the Treasury was a ‘‘ton-
tractual obligation.”

. Mr. Vinson was asked repeated-
ly ‘about' his views on wvarious
aspects of the tax situation,’ but
declined as often  to state the
Treasury’s position other than' to
say that his personal views had

port as Director of War Mobiliza-
tion and Reconversion.

‘In that report he called mod-
ernization ' of the Federal tax
structure the “foundation” of the
whole program for “full employ-
ment,” and . asked for repeal of
the corporate excess profits fax
after V-J day, removal of other
taxes which impede the expansion
and development of business en-
terprise, and action as soon as
possible to remove the uncertain-
ties in the tax situation which
make business decisions difficult.
In that report he also called for
lightening of the excise taxes and
‘declare - dthat ‘‘the personal in-
come tax must be the chief source
of tax revenue and the base must
be broad.”

Secretary. Vinson said he hoped
for early tax action by Congress
and said the Treasury would be
ready with recommendations
whenever . the  tax ' commitiee
wants 1o hear them.

.

Farm Tractors for Europe
The United Nations Relief and
Rehabilitation Administration has
announced that it will send 14,500
tractors to help liberated Euro-
pean countries start raising their
own food quickly, the Associated
Press . reported from Washington,
June 16, adding that UNRRA
estimates that that number of
tractors should make possible the
cultivation of- 2,900,000 acres, or
enough to produee under normal
conditions about 1,500,000 tons-of
cereals. R :
Herbert H, Lehman, UNRRA
Director, said. that 13,000 of the
tractors would be procured in this
country. : (N %
‘Countries receiving the tractors
fall- into two classes—those who
are“able to pay for them and
those- who are receiving: UNRRA
financial ‘assistance. They are dis-
tributed as follows: .-~ - - ol
Paying:  France, - 3,798; Italy,
810; Netherlands, 530; Norway,
330: Belgium, 150; Denmark, 70:
Non-paying: Poland, 3,526;
Yugoslavia, 2,500; Czechoslovakia,
1,500;° Greece, 1,261; Albania, 25.
Of these, - 8,297 are sched-

uled to be shipped by the end of
this. month. ;

nouncement of the Treasury today |’

with a committee of insurance ex- |

been expressed in his July 1 re- |’

Grew Resigns From
State Department,
Acheson Successor

Following the announcement on
Aug. 13 of the resignation of
Dean G. Acheson 'as Assistant
Secretary of State, it was made
known at the White House on
‘Aug. 16 that Joseph C. Grew had
resigned as. Under Secretary of
State and that. Mr. Acheson had
been named to succeed him.

Special advices’{rom its Wash-
ington bureau to the New York
“Herald-Tribunc” Aug. 16 stated
that the appointinent of Mr. Ache-
son to serve immediately under
Secretary James F, Byrnes was
made public as a report on the
State " Department’s. “structure,”
‘prepared by the Budget Bureau
and . understood . to ' recommend
many important changes, was be-
lieved  to be under . study. The
advices - from ~ which = we quote
added: ‘ < ' 3
“Although Mr. Grew, 65, who
has been with the department for

over the retirement age, had been
expected to step aside, the eleva-
tion of Mr. Acheson, 52, came as a
surprise. - His resignation as As-
sistant Secretary had been' re-
cently reported as accepted. and it
had been widely believed that he

ness. X

© “Mr. Acheson, however, has
‘been’ one of' the Department’s
most  effective - witnesses before
Congressional committees in press-
ing -the . Administration’s foreign
policy aims.  For that reason,
with Wiitnam L. Clayton, anotner
Assistant Secretary, he had been
rated as one of the two top-rank-
ing. State Department officials
most likely to survive a shakeup.”
Earlier Associated Press advices
(Aug. 13) stated that Mr. Acheson
was the Department’s Assistant

Secretary for Congressional Rela-
tions and International' Confer- -

ences.. These advices also said:-
ernment = service.

Treasury, under the late President
Roosevelt, serving from May to
November, 1933. He resigned that
office after a ‘dispute with Mr.
Roosevelt over the gquestion of de-
Valuation ‘of the gold content of
the dollar. !

“At the request of Cordell Hull,
then Secretary of State, Mr. Ache-
son left his private law practice
in 1941 and returned to Govern-
ment ‘service as Assistant Secre-
tary.” ;

. In his letter submitting his res-

Grew stated that “when President
Roosevelt and Mr, Stettinius as
Secretary of State asked me last
September to take the position:of
Under Secretary of State, I ac-
cepted, : with “high appreciation,
for the duration of the war. The
war now. being over, 1 respect-
fully request that my resignation,
submitted when you became Pres-
ident, be accepted.” He added that
“having served our Government

the age of retirement from ;the
foreign service, I feel that the
proper time has come to lay down
the responsibility of public office.”
. President Truman, in accepting
regretfully the resignagion:of Mr.
Grew, said; “After more than two-
score years of service you are cer-
tainly entitled to some reést and
relief from' the burdens 6f gov-
ernment.” 'The President further
stated in part: it o
- “T am delighted, however, that_
you have assured the Secretary’ of
State that you are going to be
available to him for advice and
consultation, and for any service
that he may require. ! !

. “May I on.behalf of the nation
give you this personal word of
thanks for your long, faithful and
efficient service during all these
years. ‘I am sure that you can
look back with great satisfaction
on 'yonr long career of public
scrvice.” T

more than 41 years and is now .

wanted to re-enier private pusi-:

< “It was his second time in gov--
Previously he’
had been Under Secretary of the -

ignation to President Truman, Mr. = -

for 41 years and having passed °
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ianism, under whatever name
it may be masquerading; is
obviously pandemic the world
over. But surprising or not it
is a fact which the American
people can ignore or forget
only at their own peril.

! Assuming Authority

- 'The Administration is New
Dealish not only in the nature
of the programs it is under-
taking or planning, but ap-
parently also in its tendency
to disregard the plain mean-
ing of statutes under which it
operates, or to stretch and
strain the authority granted’
‘it to cover whatever it wishes
to do at the moment, Take the
following sentences found in
the Executive Order on re-
conversion issued last Satur-
day: “Officials charged with
the settlement of labor dis-
putes in accordance with the
terms of Executive Order
9017 and Section 7 of the War
Labor Disputes Act shall con-
sider that labor  disputes
which would interrupt work
‘contributing to the production
of military supplies or inter-
fere with effective transition
to a peacetime economy are
disputes which interrupt work
contributing to the effective
prosecution of the war.”

- The American people would
do well to study these words
most thoughtfully—and pray-
erfully. They should study the
order and the statute to which
reference ‘is made. Is there

- really anything in either

which would empower the
Chief Executive to take ac-
tion on the ground of inter-
ruption of “work  contribut-
ing to the effective prosecu-
tion” of a war which no long-
er is being prosecuted? Could
any labor dispute of the sort
the President evidently has in
mind in any realistic sense
“interrupt”  whatever tech-
nical prosecution of war may
continue? ' If the authority
claimed is to be found in the
Executive Order cited, where
does that Order find its legis-
lative sanction? If the law.
seems somehow to sanction

Otder now made, where does
that: law find its sanction in
the Constitution of the United

We thus refer to this par-
ticular part of the Executive
Order now issued not only be-
cause :it is important in its
own right, but by reason of
the fact it will be clear upon
reflection that the reasoning
which led to the formulation
of such ideas and the logic—
‘if -such it can be termed—
which led to the supposition
that .the President has power
to issue such an Order under-
lies much if not most of the
plans which have been for-

mulated among the control |

agencies in Washington. - If
the. ~wholly unprecedented

and really staggering amount
of authority which has been

ser.stlouisfed.or

" The Financial Sitmation

(Cbrftinued from first page)

bestowed  upon the Chief
Executive, or been assumed
by him, is to be regarded as
continuing so long as the war
is technically in progress, that

is to say until formal peace|

relationships have been offi-
cially declared to exist as re-
gards all our enemies, and if
at the same. time we take at
their face value what appear
to be official plans for dealing
with such countries as Ger-
many and Japan — then the
American people may as well
reconcile themselves to an
existence under virtual dic-
tatorship for a generation—
unless of course they can gain
their own consent to assert
themselves  vigorously and
conclusively in the premises.

As an excellent beginning in
its consideration of all these
matters the American people
might very well begin with a
careful study of the opening
paragraphs of the Executive
Order issued on' Aug. 18.
Here they are:

By virtue of the author-
ity vested in me by the
Constitution and the stat-
utes of the United States,
and particularly the War
Mobilization and Reconver-
sion Act of 1944, the First
War Powers Act of 1941,
the Second War Powers Act
of 11942, as amended, and
the Stabilization Act of
1942, as amended, and for
the purpose of fully mobil-
izing the resources of the
Government in this final

- stage of the war emer-
gency, in order to promote
a swift and orderly transi-
tion to a peacetime econ-
omy of free, independent
private enterprise with full
employment and maximum
production in industry and
agriculture and to assure
the general = stability of
prices and costs and the
maintenance of purchasing
power which are indispens-
able to the shift of business
enterprises from wartime
to peacetime production
and of individuals' from
wartime to peacetime em-
ployment, it is hereby or-
dered as follows:

Lot .
1. The guiding policies of
all departments and agen-
cies of the  Government
concerned with the prob-
lems arising out of the tran-
sition from war to peace
shall be:
~A. To assist in the maxi-
mum  production of ‘goods
and services required to
to meet domestic and for-
eign needs, (1) by assuring
assistance in making avail-
able materials and supplies
required for the production
-_of such goods and services;
(2) by providing assistance
to the conversion and utili-
zation of war plants and fa-,

cilities, both privately and

publicly ‘owned; ‘and (3) by
providing = effective "job
placement assistance to war
workers and returning
service men and women. -

Stabilization Steps

.B. To continue the stabil-
ization of the economy as
authorized and directed by
the Emergency Price Con-
trol Act of 1942, as amend-
ed, and the Stabilization
Act of 1942, as amended, (1)
by using all powers con-
ferred therein and all other
lawful ‘means to prevent
either inflation or defla-
tion; and (2) while so doing,
by making whatever modi-
~ fications in: controls over
prices, wages, materials
and facilities are neces-
sary for an orderly transi-
tion from war to peace. ...

To be sure some sentences
follow about removing war-
time controls—so far as the
administrators are convinced
that such removal is feasible
in light of the general instruc-
tions given—but we are cer-
tain that the reader will agree
with us that the emphasis is
upon things which in essence
constitute a “managed econ-
omy.” If there is doubt in

. their mind let them read these
.sentences which follow:

_ The Price Administrator
and, in the exercise of his
price responsibilities under
the law, the Secretary of
Agriculture, shall, subject
to such directives provided
-for by law as may be issued
by the Economic Stabiliza-
tion Director, take all
necessary steps to assure
that the cost of living and
the general level of prices
shall not rise. Subject to
such authority, the Price
Administrator and, in the
.exercise of his price re-
sponsibilities under the
law, the Secretary of Agri-
culture, are authorized to
make such adjustments in
-eXisting price controls as
are necessary to remove
gross: inequities or to cor-
rect maladjustments or in-
equities which would inter-
fere with the effective tran-
sition to a peacetime econ-
omy. In  order that any
price increases found neces-
sary for these purposes will

- not result in an increase in
the cost of living or in the
general level of priees, the

Price  Administrator -and
the Secretary of 'Agricul-
ture respectively shall (1)
so far as is reasonable, prac-
ticable and necessary for
this purpose, see that such
price increases do not cause

“price increases at later
levels of production or dis-
tribution, and (2) improve
and tighten price controls
in those fields which are
important in relation  to
production costs or the cost
of living in which in their
judgment the controls have
heretofore been insuffi-
ciently effective,

We think that it is clear be-

English Gold and |
Silver Markels

We reprint below the quarterly
bullion letter of Samuel Montagu
& Co., London, written under date

of July 2. :
GOLD

The most interesting event of
the three months under review
was the raising of the price at
which the Treasury will purchase
gold from 168s. 0d. per fine ounce
(at which it had stood since Sept.
5, 1939) to 172s. 3d. per fine
ounce; the new figure was opera-
tive as from June 9th 1945, the
date the announcement was made,
The increased ‘price applies not
only to gold purchased in London
through the Bank of England, but
also to the whole sterling area
and, in the case of purchases from
Empire gold producers,  the ad-
vance has been made retro-
active from Jan. 1 of this year.

As the price is still based on the
$35 per fine ounce at which gold
can be realized for dollars in New
York, the alteration does not sig-
nify any basic change, but repre-
sents only the estimated differ-
ence between the cost of shipping,
insurance, etc.; ruling during the
course of the war in Europe, and
the greatly reduced expenses like-
ly to be incurred now that hos-
tilities in that area have come to
an end, = ! L

The price at which the Bank of
England will purchase sovereigns
was, at the same time, raised {from
39s. 3d. to 40s, 3d. per sovereign.

In returns issued up to and in-
cluding June 6, 1945, the amount
of gold held in the Issue Depart-
ment of the Bank of England re-
mained unchanged at £241,718,
valued at 168s. 0d. per fine ounce;
in the return dated June 13, 1945,
the amount is shown as £ 247,833,
which- represents merely the re-
valuation  of ‘the holding at the
new price of 172s. 3d, per fine
ounce. There has been no further
change to date..

The gold output of the Trans-
vaal for the months of March;
April and May, 1945 are given
below, together with figures for
the corresponding months of 1944
for the purpose of comparison:

1945
March ... 1,036,443 fine ounces
Aprily sy 1,028,544 .
Mayoiuieats 1,030,990 ¢ iy
‘ 1944
March:: . i 1,038,414 fine ounces
April-scesi5.995,915 1 o
Mayio it 1,058,875 4 ;

SILVER :

The official quotation of 25%d.
per ounce .999 fine for both cash

yond any peradventure of a
doubt that the' Administra-
tion (1) definitely envisages a
“planned” and fully “con-
trolled” reconversion to
peacetime economy, and (2)
gives evidence of gross mis-
conceptions of the real prob-
lems and difficulties of that
transition.  The real dangers
to that full production to
which the = Administration
rightly attributes so much im-
portance are, we believe, to be
found precisely in the inter-
ferences which the Adminis-
tration plans to undertake—
no matter how good its inten-
tions. The problem is not like-
ly to be one of a want of “pur-
chasing power” or unwilling-
ness to use it, as Washington
appears at: times to suppose,
but of a super-abundance of
funds and an wnwillingness
to await full production of the
goods desired—which may be

long delayed by government-
al meddling.

and two months’ delivery ruled
unchanged throughout the period
under review,.There were no new
developments and features were
confined to selling from official
stocks to meet the requirements
of essential war industries; this
demand, as was 'to be expected

with the end of the war in Europé,

lately - showed a . tendency to
slacken. {d ’ ?

‘Prices in Bombay showed an
erratic  tendency and as during
the first quarter of the year, the
second three months saw fairly
wide fluctuations and quotations
ranged between Rs. 123 on May
8, and Rs. 137.9.0 per 100 tolas on
June 19; the sterling equivalents
of these figures approximate 59d.
and 66d, per ounce .999 fine re-
spectively. Sales by the Reserve
Bank of India continued, although
the amount made available daily
declined gradually from 300 bars
in April to 100 bars towards the
end of June. ;

In the Annual Report of the Di-
rector of the U. S. Mint for the
fiscal year ended June 30, 1944,
details are given of silver released
to ‘foreign  governments under

lend-lease arrangements during

the period August; 1943 to June,
1944 inclusive. The total for the
period was about 211,000,000
ounces and of this amount some
120,000,000 ounces were for India;
next in point of size was the
Netherlands Government which
participated to the extent of 45,~
000,000 ounces, the United King-
don received 27,000,000, Australia
8,000,000, Ethiopia 5,000,000 and
Saudi-Arabia 5,000,000 ounces;

Business Failures in May

Business failures 'in May were
lower in number but higher in
amount than in April and when
compared  with ' May ‘a: year ago
were lower in number and amount
of liabilities involved. Business
insolvencies in May: according to
Durni & Bradstreet, Inc., totaled 72
and involved $2,208,000 liabilities
as compared with 90 inApril, in-
volving - $980,000 liabilities “and
148 involving $2,697,000 liabilities
in May a year ago.

.The retail and commercial ser-
vice groups were the only classifi-
cations having fewer failures in
May than in June, the remaining
groups having: the same’ number.
When the amount of liabilities is
considered, the ' manufacturing
and commercial service groups
had more liabilities involved in
May than in April while the re-
maining ‘groups had smaller lia-
bilities involved.

Manufacturing failures in May
numbered 26 the same as in April
but liabilities ‘involved in May

amounted to $1,771,000 as against

$464,000 in April. Wholesale fail-
ures in May numbered 6 the same
as in April but liabilities involved
were down to $99,000 in May
from $107,000 in April.  Retail
trade insolvencies were down to
28 in May with liabilities of $175,~
000 from 43 in April with $215,000
lisbilities  in the  construction
group there were 7 failures in
May the same as in. April but
liabilities involved were down to
$102,000 in May from $140,000 in
April. - Commercial ‘service fail-
ures decreased to 5 with $61,000
liabilities in May from 8 in April
with $54,000 liabilities,

When ' the country is divided
intc% Feger{ﬁ Reserve Districts ' it
is found that only the Boston.
Philadelphia, Y e
Reserve districts had more fail-
ures in May than in April, the
Atlanta, St. Louis and Dallas Re-
serve districts did not have any
and the remaining districts, with
the exception of the Minneapolis
Reserve District which had the
same number, had fewer failures
in May than in April. When the
amount of liabilities is considered
it is seen that the Cleveland, Rich-
mond and St. Louis Reserve dis-
tricts were the only districts that
had 'less liabilities involved " in
May' than ‘in: April, with the ex-
ception of the Atlanta and Dallas
Reserve districts. which did not
have any in either- April or May.

and Kansas City




Volume 162 Number 4414

i

THE COMMERCIAL & FINANCIAL CHRONICLE

X 1861

Tenth Asniversary of Social Security— ..
| Truman Asks for Expansion of Program

The Social Security Act was ten years old on Aug. 14, and on
the eve of its anniversary: President Truman called for an expansion

of the program to give the American people
adding that he plans to offer Congress

“adequate protection,”
“specific. recommendations

looking toward this objective,” the New York “Times” reported .in

a special dispatch from

Washington on that date.

The Federal Security Admin-
istrator, Paul V. McNutt, also is=
sued ~an anniversary stgtement,
the “Times” said, reporting that
4,250,000 men, women and chil-

- dren in all sections of the coun-

try are now receiving cash bene-

. fits from the system, aggregating

$111,000,000 a month.

Mr. McNutt’s report came from
the Social Security Board’s Chair-
man, Arthur J. Altmeyer, who
noted  that since the legislation
became effective on Aug. 14, 1935,

. payments to individuals have to-

taled about $9,000,000,000. The
advices added: ;
“At present, Mr. Altmeyer said,
the payments under unemploy~
ment  compensation are. much
lower than expected in view of
cut-backs in war producfuon. On
Aug. 1 about 90,000 persons were
receiving weekly benefit, pay-
‘ments in partial replacement of
‘wages lost  through unemploy-

‘ment, the benefits averaging about

$18 a week. :
“Under this program more than
$2,000,000,000 has been paid out
up to the start of 1945, z_xlthough
only one state started paying ben-
efits prior to 1938 and 20 states
did not begin payments until
some time during 1939, the report
added. i
“This insurance system, designed
to replace about half the wage
loss of insured workers during a

1imited number of weeks, is con-

sidered by the Board as the first
line of defense for the families of
about 36,000,000 insured workers
during ' the reconversion perlod
and . was designed  primarily. to
tide families over between: jobs
in times of relatively full employ-
ment. [0 ; Ry

At the start-of the current fis-

“cal year the employment  funds

of the various states amounted to

*$6.679,000,000. This, Mr. Altmeyer

pointed -out, leaves the country
much better prepared to meet the
shock »i post-war transitional un-
employment than was the case at
the end of the last war, when no
unemployment compensation sys-
tem was in effect. - i
“Monthly benefits  under old-
age and survivors’ insurance were
paid first in April, 1940, and the
total of monthly and' lump-sum

- payments by July, 1945, amounted

1o $900,000,000. As of July 1 about

.1,285,000 . men, women and chil-

dren were on the rolls for bene-
fits amounting to -$23,600,000 . a
month.”

President Triman’s anniversary
statement read, according to the
New York “Times”:

“In a world ‘still at war it is
well that we pause tol celebrate
one ' of  the ' great 'peacetime

‘achievements of the American

people, namely, the enactment of

‘the Social Security Act. It is only
- ten years ago that this act bgacame
law. Yet in ‘this brief period of

time social security has become
an essential part of the American
way of life.

“We have a right to be proud
of the progress we have already
made in’ this field. We have a

national system of old-age and

survivors’ insurance under which

‘forty million workers are insured
‘not only for old-age annuities but

also for monthly benefits to their
wives, - children, and  dependent

-parents in case of the worker’s

denth. Already there are well over

‘one million beneficiaries actually
.receiving  monthly checks under
‘this insurance system.

“We have a nation-wide unem-

.ployment insurance system
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brought about by Federal action
but administered by the states,
under which 36 million workers
are provided ' some protection
against- wage loss due to invol-
untary unemployment.

“We have provided Federal
grants-in-aid to the states to en-
able them to pay cash assistance
to the needy aged, the needy
blind, and  depehdent children.
Today twd and three-quarter mil-
lion men, women, and children
are receiving this assistance. In
addition, there are other provi-
sions of the Social Security Act
which promote child welfare and
public health. ; :

“But while we have made prog-
ress we still have a long way to
go before we can truthfully say
that our social security ' system
furnished the people of this coun-
try adequate protection. There-
fore, we should lose no time in
making of our Social Security Act
a more perfect instrument for the
maintenance of economic security
throughout this- country.

“T expect to present to the Con-
gress  specific - recommendations
looking toward this objective.

“A sound social security re-
quires careful consideration and
preparation. - Social security
worthy of the name is not a dole
or a device for giving everybody
something for nothing. True so-
cial security must consist of rights
which are earned rights—guaran-
teed by the law of the land. Only
that kind of social security is
worthy ‘of the men and ‘women
who  have fought and are now
fighting to preserve the heritage
and the future of America.” ;

Guyiay o Enen Public
Relations Cffice in f. Y.

L. Richard Guylay, for the past
seven years Executive Vice-Pres-
ident of the Citizens Public Ex-
venditure Survey, has announced
his resignation effective Sept. 1
to open his own public relations
office at 30 Rockefeller Plaza in
New York City. The Citizens
Public Expenditure Survey is the
statewide  taxpayer . association
with headquarters in Albany. Mr.
Guylay is also Chairman of the
national coordinating ' committee
representing 36 state taxpayer as-
sociations and ‘a member of the
New York State Economy Com-
mission. He will be succeeded in
the taxpayer group by Walter O.
Howe of Olean,.a Vice-Chairman
of the organization. for many
years. 5 :

City, joined the Tax Foundation
‘n. 1938 and when the Citizens
Public Expenditure Survey: was
formed, he became its first execu-
tive ‘head. ' The  Citizens Public
Expenditure Survey organized the
taxpayers “march on Albany” in
1939 and again-in 1940. In the lat-
ter year, it is stated, 10,000 per-
‘ons attended the hearing on the
State budget for the largest such
gathering in history. As a result
of these demonstrations the State
budget was cut for six consecu-
tive years, several new - taxes
were avoided and existing taxes
were reduced, including a 30-50%
reduction -in the personal income
tax.
are: James H. Moseley, Chair-

Norman J. Gould; Vice~-Chairman;

A. Vedder Magee, Vice-Chairman,
and George W. Brooks, Treasurer.

‘| accounting and auditing for small

Mr. Guylay, born in New York:

Other officers of the Survey

man; Hart I. Seely, President;

VYogel Sec. fo Gomm.
Of Bank Ruditors

as Secretary to the Research Com-
mittee of the National Association
of Bank Auditors and Comptrol-
lers was annonuced on Aug. 14 by
the Association’s President, John
C. ‘Shea. Mr, Shea is Assistant
Vice-President of the Whitney
National Bank, New Orleans, La,
Mr. Vogel recently resigned as
Assistant Cashier of the Lake
Shore National Bank of Chicago,
and took up his new duties in the
Association headquarters office at
Chicago on Aug,. 6th. He had been
with the Lake Shore National
Bank since 1925, where he man-
aged several operating depart-
ments and specialized in bank op-
erations technique. He was a
member of the bank’s operating’
committee and spent considerable
time in developing and installing
new systems.  He is an active
member of the Chicago Chapter,
American Institute of Banking,
and the Office Management Asso-
ciation of Chicago. He served last
year and has been reappointed to
again serve on the Bank Methods
and Operations Committee of Chi-
cago Chapter, American Institute
of Banking.

Mr. Vogel's work with N.A.B.
A.C. will be “to assist with, and
coordinate, the work of the Na-
tional ' Research Committee,
headed by Ottmar A. Waldow,
Comptroller, National Bank of
Detroit. Work of the committee
as presently outlined consists of
one sub-committee to prepare a
step-by-step cost accounting pro-
cedure which individual banks
both large and small can readily
follow, leaving out any phases
which may not be applicable to
them. The study at present will
cover commercial and savings de-
partments, and eventually will be
extended to trust departments.
Harold Randall, Vice-President,
First National Bank of Boston,
will be chairman of the sub-com-
mittee making this study. Another
project will be on the subject of

banks. O. B, Lovell, Comptrolier,
First National : Bank, Madison,
Wis., will head this sub-commit-
tee. A third will study the orig-
inal basis for F.D.I.C. assessments,
and seek to determine whether
changes are indicated. Chairman
of this study will be William Wid-
mayer, Comptroller, of the Guar-
‘anty Trust Co. of New York City.
The Research Committee has
also decided to establish at the
headquarters office a central file
in which will be compiled ma-
terial relating to operating pro-
cedures, for dissemination to asso-
ciation members upon request.

German Priscners Put
To Work in France

German prisoners of war by the
thousands are being used to re-
condition ‘and prepare equipment,
revair roads, and do the general
hard work of making ready the
transfer of American troops and
supplies from the European . to
the Pacific theatre, the Associated
Press reports from Paris, May 17,
Under the eyes of ~American
guards their labors are serving as
the first instalment on their
country’s huge debt to the world.
They are not receiving much
compensation; it is not in cash,
and . eventually = Germany will
foot the bill. “This is what the
prisoners get, according to the
Associated Press:

Enlisted men—Ten cents a dayv.
whether they work or not; 70
cents a day additional if  they
work.

Officers—Lieutenants, = $20 .- a
month; captain, $30; majors up to
field marshals, $40, all plus an
allowance of slightly more than
the enlisted - man’s 10 cents a day.

Appointment of Alvin J. Vogel|,

visions he thought such legislation

Senator Yandenberg Urges Defining Powers
-0f United States’ V/orld Agent

Senator Arthur H, Vandenberg (R.~-Mich.), in a letter to Secre-
tarv of State Byrnes, has proposed that legislation be enacted to
define the method of choosing the United. States’ representative on
tne Council ot a world security organization and outlining specifically
the scope of his duties and authority. The Senator listed seven pro-

should embrace, including power

mit its military quota in the inter-
national organization to action
upon the President’s instruction
to do so and without reference to
Congress. d

One of the chief proposals con-
tained in the Senator’s message to
Secretary Byrnes was that stress-
ing the importance of assuring
within the international setup
that responsibility for the mainte-
nance of peace in the- Western
Hemisphere should be vested
solely in the American republics.
Obviously this paint highlights
an ‘issue which might be contro-
versially delicate. Senator Van-
denberg has made the position of
the  United States quite  clear,
however, from  his '@ standpoint,
which is expressed in the letter
as ‘given below in its entirety,
quoting from the Associated Press
Washington release of Aug. 5:

“It has been appropriately sug-
gested that the State Department

question whether an implement-
ing statute is necessary to estab-
lish our representation on the
Security Council of the new
United = Nations  Organization,
and if $o, to recommend its form,
I hope this will be done. In any
such connection I wish to sub-
mit my view for your considera-
tion. :

“I wish to state, first, that T be-
lieve such a statute is necessary
because (A) the exercise of this
authority by our representative
on the Security Ccuncil needs to
be - clearly ' established  and
bounded by law, and (B) the
promise that this will be done is
clearly implicit in the Senate de-
bates which resulted in the over-
whelming ratification of the San
TFrancisco Charter. Ilinger on the
latter factor just long enough to
sav  that ' this healthy spirit of
legislative cooperation should be
encouraged by the {ullest possible
recognition  of = the ' legislative
prerogative in . the evolution of
this great peace adventure.

“Furthermore, we must take ex-
treme care that we proceed al-
ways within® ‘constitutional proc-
ess.” - In my view this can be
done without impairing the neces-
sity that the. United Nations Or-
.ganization, in the first instance,
must be able to move with swift
and certain ‘expedition in the use
of cooperative force to kéep the
peace if = any such necessity
arises.

“Let it be remembered, in this
connection, that ' a  subsequent
agreement is to be made between
the Security Council and our
Government—an agreement rati-
fied either by two-thirds of the
Senate or by a majority of both
House and Senate—covering our
quota of armed forces to be held
potentially available for this co-
overative purpose. ‘I take it that
this initial cuota will be a ‘nolic~
ing’ quota and not a ‘war’ quota

“In any event, this is a matter
within our own subsequent  con-
trol. - It is also to be remembered
‘that any resort to sanctions,
whether military or otherwise, is
subject to our veto on the Secur-
ity Council. It is, of course, this
latter fact which makes the ac-

Securtiy Council of such na-

Congress, and to our country.

oresents us with a unique situa-
tion which reauires a statute gov-
arning the selection, in the first
‘nstance, and the action, in the
Iast instance, of our representa-

Britain -pays . priseners. on a2

slightly different -scale, but the
primary pattern is the same.

Lﬁve on -the - Security .Council.
Syveh heing the fact, I resvect-

for the nation’s delegate to com- @

should study and report on the|

tion of our own delegate on the

tional importance to us, to our

“I believe, therefore, that this

view regarding the proper char-
acter of such a statute, 5
“(1) Our delegate on the Secur-
ity Council should be nominated
by the President and confirmed
‘by the Senate. He is thus, of
course, removable by the Presi-
dent.

“(2) Our delegate should have
the rank, pay and general status
of an Ambassador, I take it that
this would ‘mean he will at all
times act pursuant to the instruc-
tions - of the President, There~
fore, in fact, the President will be
making the actual decisions in
respect to the use of our armed
forces or our participation in any
sort of sanctions., It would, of
course,’ be unthinkable — and
wholly: without . constitutional
warrant—if these decisions were
made on his own responsihility
by a non-elected Presidential ap=
pointee, If it is necessary ' 10
spell this out it should be done.
“(3) The President should bhe
required to make annual reports
to Congress respecting our activi-
ties in connection with the work
of the United - Nations Organiza-
tion; and immediate special re-
ports whenever he instructs our
delegate to vote for sanctions,
whether military or otherwise.
This will leave the President free
to act, as must be the case if this
phase of the Charter is to be ef-
fective. I believe there is ample
constitutional - authority and long
precedent to justify this Presi-
dential initiative. © At the same
time it' will keep Congress cur-
rently advised regarding any
movements which “might gradu-
ate into war (which is an exclu-
sive . Cogressional  prerogative)
and, free to assert its attitude if,
as, and when it wishes. y

“(4) The President and his dele-
gate should be completely ‘free,
without contemdorary reports, to
take any 'of the actions for the
peaceful settlement of disputes as
contemplated by the Charter. I
say again that, in my view, this
formula for peaceful settlement is
the real genius of the Charter.
.“(5) The President should be
required to obtain explicit con
gressional authority for the com-
mitment of any armed forces be-
yond the quota established in our
basic agreement with the Security
Council. : 7
“(6) In this statute, or in the
subsequent quota agreement, we
required to obtain explicit con-
nection with our inter-American
allies and pursuant to the treaty
which will soon implement ! the
Act of Chapultepec, the exclusive
responsibility - for = any armed
forces required to maintain peace
and security in the ' Western
Hemisphere. I doubt whetheriwe
shall ever want any other armed
forces to enter this area. ..
. (1) Our delegates to the Gen-
eral Assembly should, 'be viap-
pointed annually by ‘the Presi-
dent, subject to confirmation.by
the Senate. ;

“I do not mean here to say ‘he
last word’ in respect: to ' anyVof
these matters. I simply -present
a general and tentative view,; of
the factors which occur to me. in
a preliminary way, as calculated
to provide the freedom of action
which the United Nations|Organ-
ization must have in order to;ful-
full its final functions in behalf
of international peace and secur-
ity, while at the same time pre-
serving our own essential consti-
tutional balance and our essential
protections. :

“We must find the way ‘to inte-
grate these - factors becaiice ‘we
must find the way. in full good
faith. to make the San Franci}sco

fully present my own preliminary

Charter wor};.” | 4

e
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seen, will make possible 'the at-
tainment of the four major eco-
nomic objectives which face us in
the months ahead. These objec-
tives I conceive to be: Qe

_.(1) Jobs for all those willing
and able to. work. 5

(2) A steadily rising standard of
. (3) Stabilization of our econ-
omy to avoid disastrous inflation
or deflation.
" (4) Increased opportunities for
farmers and business men.

In fact, the urgent need to in-
crease peacetime production is the
‘keystone of all the Government’s
‘economic policy and planning.
Every step taken by the Office of
War Mobilization and Reconver-
sion, and every policy and action
of the agencies, which this office
coordinates, is oriented to this
central goal. ; :

- A Drastie Change-Over
Production for peace is in one
way quite different from produc-
tipn for war.  During the war
business men and farmers had one
.customer for almost half the na-
-tion’s output. The Government not
.only created the market but spe-
cified exactly what kind,  shape
.and size its share of the nation’s
.output should be.. Now that peace
.has come, the American people,
as individual customers, will de-
"termine what business men and
~farmers :are to produce. There-
fore, many controls. suitable for
“war are not suitable for the fran-
sition. - 1
. Wherever immediate removal
~of controls will help to get ex-
. panded  production - 'under ' way
faster, they will be removed.
Wherever the removal of con-
trols at this time would bring a
“chaotic condition or cause bottle-
‘necks or .produce . a disruptive
scramble for: goods, controls will
be kept and used. o
. Their use will be for the pro-
“tection of the public and business
‘and to expedite. the expansion of
production. The sooner we in-
crease’ production the sooner we
‘can be rid of all controls.

 The Road to Reconversion

The switch from full wartime
~output to full peacetime’ output
“requires a number of positive and
‘immediate steps.. The plant and
‘equipment, materials and man-
‘power engaged in war production
‘must be released. by immediate
“cancellation of all war contracts
no longer needed. ‘
' Terminated contracts must bhe
- promptly settled.  Plants must be
*cleared. Business men must be
: ready with their plans for peace-
time  production and expansion,

‘- and must move ahead quickly.
" “The armed services must be ‘de-
mobilized  without delay.
‘Some controls must be removed
‘ to speed reconversion and expan-
sibn. Other controls must be re-
- tained for exactly the same rea-~
son, ; :
‘. Prices and rents must be held
in'liné until an abundant supply
- and " sharpened ‘competition can
operate “to prevent ruinous  in-

. flationary riges.

Wages must also be held in line
wherever ‘ their increase ' ‘would
cause inflationary prices, At the
same :time measures must  be
taken to oppose the rapid shrink-
'ing of purchasing power if busi-
-ness is to reach and hold high
-levels of production and employ-
~ment. (Strikes must be held to a
minimum.
\A Test for America
This task will be a test for all

of us.: Labor has a vital share,
so_has management, so has agri-

culture, so has the general public.

The Government, as the represen-
tative .of all elements of the pub-
lic, will do its part to"assist and
encourage - this great cooperative
effort toward prosperity.

Reports Reconversion
 Program

(Continued from first page)

We already have gone some dis-
tance toward shifting —our re-
sources to peacetime purposes. In
the three months since the victory
in Europe, many plants have been
released wholly or in part from
war contracts. = Some peacetime
manufacture has already recom-
menced, . Greater reconversion
was not possible because the de-
mands of total war in the Pacific
limited the number of plants, the
amount of materials and man-
power that could be made avail-
able for civilian production.

Now we no longer have any ma-

our. energies being directed to-
ward peacetime prosperity, @ The
moment of great' challenge and
opportunity is here. :

_ The next few weeks and months
we shall have many decisions te
make. We cannot make millions

dollars in war contracts, radically
change the character of our na-.
tional output, without meeting
many unexpected situations. Our
basic policies are set. Our stra-|
tegic objectives are clear. We
must -be prepared,. however, to
change and adjust our tactics to
meet new problems and take ad-
vantage 'of opportunities as they
arise. }

' 'The Reconversion Team

To assure that the Government
can move with the maximum free-
dom and effectiveness, the Office
of War Mobilization and Recon-
version is working closely, day by
day; with the war and reconver-
sion agencies. It is clarifying pro-
cedures and pulling into close
alignment the decisions and ac-
tions which affect our economy as
a whole. 3

- 'My = predecessors, = Secretary
Byrnes and Secretary Vinson, in-
augurated meetings = with = the
heads of the various war agencies
in order to formulate policies and
to plan and prepare for reconver-
sion. I have  continued these
meetings regularly and, in addi-
tion, have established a reconver-
sion working committee of depu-
ties from the executive agencies
to insure that the full efforts of
the Government are thrown, as a
team, into this important task.

I do ' not' minimize the task
ahead, but I am confident of the
outcome. The American people
have overcome the problems of
war. It is unthinkable that we
should not overcome the problems
of the peace. i

We know that for a period we
shall experience sharp unemploy-
ment. This is the inevitable re-
sult of men and women being re-
leased from ‘war work and the
armed services faster ‘than it is
possible for: business to reemploy
them,

But we are not going back to
long periods of mass unemploy-
ment, Labor is determined, busi-
nessraen are determined, farmers
are determined, the man in the
street and his Government are de-
termined that we shall put our
productive capacity to work pro-
ducing - goods and services for
peace. 'And we shall need tthese
goods for we have a pent-up de-
mand at home and abroad that
together will tax for some time
our capacity to produce,

None of our economic planning
would be complete without spe-
cial - recognition ‘of the urgent
needs of the liberated areas. We
must play our.part in supplying
the minimum requirements to as-
sist these countries to get back on
their feet, not only to preserve
peace and order, but so that once
more they can take their place as
suppliers - and customers in a
prosperous world economy.

Our goals will not be reached
in-a week or a month. But we
are taking the first steps toward
them.  This report makes no at-

: : | will guide
jor war requirements to prevent [ Y

of job shifts, cut off billions of,

tempt to: picture a complete pro-
gram, There is no place in our
free economy for a master blue=
print which will rigidly prescribe
each move at every turn of the
road. Nevertheless, careful plans

‘| havg been laid by various agen-

cies of  Government under  the
guidance and direction of .the Of-
fice of War Mobilization and Re-
conversion, They will be revealed
by ' the: heads . of agencies and
by the subsequent acts of thsse
agencies as the nation proceeds to
unwind its wartime economy and

to switch to peacetime production. |-

The Office of War Mobilization
and Reconversion is determined to
pursue a- positive and vigorous
course to achieve peacetime pros-
perity; just as it has in the win-
ning of the war. This interim re-
port sets forth the principles that

l?s in the reconversion.

List Important Questions

The next few pages highlight
some of the important questions
that V-J Day has raised and gives
some specific answers. Following
these “highlights are a series of
questions and answers covering
many of the main points of re-
conversion. I should warn that

some of the figures used are esti-,
mates._ reaching into the future,|

and as such are subject to error.
Nevertheless, they represent the
best ‘opinion and. calculations of
your Government at this time, and
the ' public is  entitled to- have
them, ;

I. Military Contracts

“All military contracts are being

terminated = immediately, except
those: required  for experimental
and development purposes and for
the maintenance and supply of
the armed forces.

The War Department is taking
immediate action to cut its pro-
curement of ' aircraft, artillery,
ammunition - and other weapons
by 94 to 100%. The largest con-
tinuing item in Army procure-
ment will be in food and this will
be cut as fast as demobilization
will ‘permit.

Navy reductions will be smaller
and more gradual. ke

IL Demobilization

Demobilization from the armed
services will return at least 7,000,~
000 men to civilian life within the
next year. At present the Army
is: demobilizing at 'the  rate of
170,000 per month. Within sev-
eral months the rate is expected
to reach 500,000. The Army will
demobilize on the same basis as
formerly, releasing first.' those
men with longest combat service
and greatest number of depend-
ents. The Navy plans to demo-
bilize some of its. personnel al-
most immediately. Both the Army
and the Navy will continue to
draft, on a reduced basis, some
men to replace those of longer
service.  The Congress will decide
on peactime draft policies when
the “cessation of hostilities” is de-
clared.

IIi, Unemployment and Man-
power

All controls over manpower dre
to be removed and the compul-
sory 48-hour week ended at once.
The United . States Employment
Service will devote its best efforts
to finding jobs for  displaced
workers and veterans and assist-
ing claimants for unemployment
compensation, . ¢

Unemployment currently 'is es-
timated at 1,100,000 persons. This
represents the total without jobs
on a given day, many of them
being persons = ‘“between - jobs.”
This total of unemployment is ex-
pected to rise to 5,000,000 or more
within three months; perhaps to
8,000,000 before n({xt
those released from‘war jobs are
joined by large numbers of men
discharged from the armed ser-
vices. - Many of the unemployed
will find new jobs within a few
weeks—others will face extended
periods without jobs.

1V. Production and Distribution
Controls
Many production and ‘distribu-

.

spring - as |

‘tion .controls: will- be removed at
once.  Only those will remain in
force which are essential for ex-
pediting production; breaking bot-
tlenecks, preventing inventory
hoarding, and assuring economic
stabilization. Rationing of certain
scarce commodities must continue
for a while.. Restrictions on others
will be lifted immediately. Trans-
portation regulations must con-
tinue temporarily, How long con-
trols are' continued depends. on
how much and how quickly busi-
ness can expand its output.

- V.. Price and Wage Control
~For some period of time the
dangers of inflation will be with
us. There will be more demand
for many kinds of goods and ser-
vices than business can - supply.
As long as some materials and
products remain seriously short,
price ceilings on' those materials
and products must be maintained
as a barrier against inflation.

Rent controls also must con-
tinue.  While price and rent ceil~
ings remain in force, wage stabil-
ization must be continued, Where-
ever. price ceilings will not be en-
dangered, ' collective bargaining
will be restored. Wage and price
increases will be allowed to cor-
rect substandard pay scales, to re-
lieve - hardships of ° individual
workers and enterprises and,
where necessaty, to stimulate in-
creased production.

VI Legislative Program .

In order to speed reconversion
and to mitigate the extremes of
hardship during the transition
period ‘a number of legislative
enactments are needed.

These include increased unem-
ployment  compensation benefits,
revision of the Fair Labor Stand-
ards . Act to ‘irsirease ‘minimum
wages,- tax program to stimulate
production and to maintain mar-
kets, appropriations for the plan-
ning  and . execution 'of public
works, adequate appropriations
for the United States Employment
Service and retention of this ser-
vice under Federal control during
the interim of transition.

QUESTIONS AND ANSWERS
. Demobilization and the Draft

1. How fast will the Army de-
mobilize its men?

A. As rapidly as possible. At
present the Army is demobilizing
at the rate of 170,000 per month.
The peak probably will be about
500,000 a month. In the course of
the next year, the Army expects
to return about 5,000,000 officers
and enlisted personnel to civilian
life.« Those who are left will be
used for the occupation of Ger-
many ‘and ‘Japan and for the
United States bases and home
stations. . :

2. How quickly ‘will the Navy
demobilize its men?

A. The Navy will start some
demobilization immediately.
Eventual total of demobilization
will’ depend upon the peacetime

/| size of the Navy and upon what

areds the Navy is required to con-
trol. :
3. How fast will the uniformed
women’s services be demobilized?
A. Demobilization ‘of all wo-
men’s services will follow a pat-
tern similar to that of the men’s
services. The acts governing en-
listment of women require that
they be released within six months
after formal proclamation by the
President, or- by the Congress, that
hostilities have been terminated.
Wives of demobilized service men
may be released on their request.
4. On what basis, and in*what
order, will men be released irom
the armed’ services? ;
A. The Army’s point system of
releases.. discharging - first those
men- with the longest and best
combat 'records, and the largest
numbers ' of ‘dependents, will be
continued, The nresent “critical”
point level of 85 will be lowered
by stages so as to implement this
system. The Navy is expected to
follow a similar plan.

cially qualified ‘men will - be

speeded.

5, Will the draft be continued
in order to provide replacement
for ‘occupation ‘and maintenance
troops?

A. The draft will continue on
a reduced basis, to effect the re-
lease of long-service men-in the
Army of Occupation, until the
Congress 'formally declares  the
cessation of hostilities.” At that
time the Congress will determine
whether the draft will be con=
tinued in peacetime.

“ 6. How quickly will munitions
manufacture be halted?

A. Cancellation orders already
are going out from the War De-
partment and from the Navy. The
Army is slashing purchases of air-
craft and weapons by 94 to 100%;
the Na%y by a smaller percentage.
The Navy has just cancelled ship
building - contracts which total
$1.5 billions.  Further  cancella-.
tions now being made of various
types of Navy contracts will total
$9 billions. The War Department
is cutting its procurement from a
total of $2.4 billions a month to
$435 millicns, of which $268 mil-
lions  will be for food. All pur=
chases of construction, railway,
telegraph and telephone equip~
ment will - cease . immediately.
Gasoline purchases will drop 44%,
textile items 75%. In terms of
materials, the Army cancellations
will eliminate 99% of its steel and
98% of its copper and aluminum
consumption,’

7. Will any munitions contracts
be retained in order to cushion
the shock of cancellations?

A. No. The War Mobilization
and Reconversion Act, as passed
by Congress, prohibits continua-
.tion of any war contract merely to
provide business or employment,

8. What industries previously
used by the military can be con-
tinued with no: change, or slight
change of facilities, to produce for
civilian consumption?

A. Manufacture of many articles
for the military can be cont:nued
for peacetime, such as bulldozers
and other construction machinery,
lumber, drainage pipe and plumb-
ing ‘and heating equipment, pro-
cessed food, and the like. Mining,
smelting, and processing: of raw
materials such as iron and. steel,
copper, and aluminum, will like=
wise continue without the neces=
sity of reconversion. Many indus=
tries have also continued on a
limited scale to produce their
peacetime products, largely for
the use of the military, and this
production can quickly  be  ex=
panded for civilian consumption.
For example, although some 25%
of the commercial refrigeration
and air conditioning industry ca-=
pacity was converted to-war pro=
duction of such items as ordnance,

‘lairplane engine mounts, etc., the

rest of the industry continued to
produce at the peacetime rate of
$200 million annually, 60% of the
products for military use and the
rest for essential civilian needs,
Other industries, such as textile
plants, will require relatively
small reconversion to expand cie
vilian production, i
9. How quickly can reconversion
be accomplished? 2 .
A. While ‘most plant reconver=
sion can be accomplished within
a few months, at least 12 to 18
months may be required to reach
the expanded peacetime economy
which is needed for full employ-
ment.. The construction industry
will require even longer to organ-
ize ‘manpower, planning, equip-:
ment, and suvplies' to reach the
anticipated $15 billion level neces=
sary for a fully employed econ-~
omy. ; :
10.- How will cancellations be
distributed and how will plants
and ‘workers be notified? ‘
A. In most cases, the cuthacks
will be <o large -that little choice
in distributing them will be pog-

sible. To comply with the War

When ' Mobilization and Reconversion
‘I necessary for .increasing essential|Act and to prevent wastage of

production; the release -of - spe- valuable materials, no  advance

e

o
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11.. What machinery has been
set up to settle: canceled. con-
tracts?. i : i

A. The Office of Contract Set-
tlement, set up by Congress, and
contracting ~agencies have long
been  working: on procedures for
speedy " settlement of centracts.
Some 30,000 contractors and their
employees. have been trained in
special courses and know the set-
tlement methods. Nearly' 150,000
‘terminated  contracts, involving
canceled  commitments of ~over
$22. billion, have been settled to
date. ; ;

12. What machinery has been
set up 1o speed plant recunver-
sion?
~ A, Last summer the War Pro-
duction Board ‘moved to permit
preliminary reconversion - steps,
authorizing experimental models
and ‘placing of machine-tool or-
ders. Following VE-day the
agency immediately unnar@ook to
stimulate reconversgion . 11 all
plants that could possibly be qured
from production for the continu-
g wat with Japan. Shortages of
materials,  manpower, and, in
some cases, facilities resulting
from the continuing tremendous
rieeds for the Pacific war have

* necessarily limited this program.

Recehtly, it has been possible {o
accelerate ‘the retooling. and re-
equipping of piants. For example,
the automol ile indusiiy has brea

~pranted praiity ratin 13 for mole

than $150 1ailiion worth of eyuip-
ment, cons; Faction, ard tools. The
“War ProGuction Boars will cor-
tinue to: give priority “assistance
ary lo brezi bottle-
necks in. recenversicu . or plant
espansion. . Detailed plans - have
been made by the Ofiire of Con-

ract Setileinent and tac procure-

aent agencies for prompt clear-
ance of war plants,

1713, What machinery has been
set up to dispose of surpluses?

A, Various Government agen-
cies dispose of surpluses under di-
yection of the Surplus Property
‘Board which was established - to
formulate policy. A coordinated
program has been worked out to
get such surplus property into the
hands oi business and the public
as soon as possible, at the same
time avoiding disruption of the

" eivilian supply economy. State

s

- supplied.

and iocal governments, small bus-
iness and veterans are receiving
the priorities: to which they are
entitled by law.

Through - full cooperation be-
tween the war agencies and the
Reconstruction Finance Corpora-
tion, under: the guidance  of the
Surplus Property Board, provi-
sions have been made for speedy
disposal ~ of Government-owned
plants . and cquipment - through
lease or sale. Negotiations for the
disposal of plants and equipment
can - be “undertaken even before
the property becomes surplus or
work with the facilities has ended.
Tn this way assurances of early
civilian production with Govern-
ment facilities and assurances of
employment should be possible
promptly. i
{14, What materials are Aaya.ll—
able for immediate use for civilian
production? ;
' A" With a few important ex-
ceptions, most raw mate_:rials vy111
soon be plentiful, Materials which

-will continue scarce are:

/' (a) Rubber. There will be
plenty of rubber, both‘synthe'tlc
and reclaimed, for the industries
which can' use it. Crude rubber

is expected to remain scarce, how- |

ever, until Yamaged plantations
in the Orient can be restored to
production’ and transpox_'tatx_on
; Tire supplies will in-
crease but will not be adequate
to  meet all demands for a few
months. A prompt survey will be
made of the crude rubber situa-
tion, including the relationship
between synthetic and natural
rubber.

"(b)  Tin.  Present indications
are that large scale supplies from
the Far East cannot be expected
in less than one year. However,

hitized for FRASER
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surrender without destruction of
facilities may shorten the interval.
“(¢) . Lumber.
military use and increase in avail-
able manpower, lumber is. ex-
pected to be scarce for a consid-
erably ' period. = This  situation

would impede regeneration of the |

important - construction industry,
and  Government 'agencies. have
started a program to increase pro-
duction by dealing with price,
wage, equipment, and recruitment
problems. . With - an' increase 1n
manpower, steps will be taken to
put the 10,000 small idle sawmills
sack into production,

(d) Paper Pulp. The shortage is
not expected to end until Swedish
pulp is moving into this country
mn-volume, *

(e) Coal, Coal is short, and
probably will remain so through-
out the winter. Government agen-
cies have receritly undertaken. a
7-point program to expand pro-
duction under direction of the Of-
tice of War Mobilization and Re-
conversion, i 0

There will undoubtedly be un-
avoidable spot shortages in other
materials, due largely to produc-
tion; distribution, and transporta-
tion problems. ; :

15. What will be done to assist
small business?

A. The Government is provid-
ing positive aids to small business
during the transition period. Prior-
ities now. granted to small busi-
ness firms will continue’in effect
until September 30.. Thereafter,
in granting priorities to break
bottlenecks, the War Production
Board will give special. attention
to bottlenecks affecting individual
small business firms. The Smaller

War Plants. Corporation has a

Government: priority ' enabling it
to buy surplus equipment and ma-
terials for resale to small business,
and will aid any small business-
man in locating surplus property
which he needs. These aids will
be extended to veterans who de-
sire to open a business. Financial
as well as technical aids: will be
provided. The OPA Reconversion
Pricing Program provides a sim-
ple method for small businessmen
to compute “their own ceilings,
subject to OPA review. The spe-
cific exemption under the Excess
Profits Tax will be increased from
$10,000 to $25,000, effective ‘on
Jan. 1, 1946, The loan powers of
the Reconstruction Finance Corp.
and the Smaller War Plants Corp.
are available to small business.

16, Will the Government con-
tinue to control production and
distribution?

A. Wartime controls on produc-
tion and distribution were im-
vosed for the purpose of elimi-
nating or reducing nonessential
production and assuring an or-
derly distribution of scarce mate-
rials and components. Our peace-
time goal of maximum produc-
tion -can be best: attained by
relaxing controls as early as the
supply situation permits. How-

_ever, the premature removal of

controls  could impede rather
than stimulate production’ through
a scramble for materials in short
supply  with . consequent . unbal-
anced ~  production, = inventory
hoarding, ‘black-market - opera-
tions.  and  danger. to the  entire
stabilization program, The policy
5f 'your Government is, and will
~ontinue to be, directed toward
~emoving controls as quickly as
nossible.  The criteria in imple-
menting this policy 'include not
anly the threat of maldistribution
and unsound inventory’accumula-
tion, but also positive assistance
~equired to break bottlenecks, ex-
nand - ‘essential production, help
small business, enlarge necessary

facilities, and assure the most es-

sential production where assist-
ance . is absolutely = necessary.
Some controls will be exefcised
where needed for: assuring the
production of low-priced items.
More than 200 WPB orders and
regulations' outstanding “on VE-
day have already been revoked.
Mr, Krug will issue ‘a detailed
statemeriv Gu o te recouversion

Despite 'reduced |

plans . of the -War Production
Board. 4 :

Manpower and Employment

.17 What will be the amount of
unemployment in three months?
In six months? 13k
A. Perhaps as much as half of
the 8 million workers now em-=
ployed in war plants will be able
to ' stay with their present em-
ployers to preduce civilian goods

of the 'same kind they are now

making for the armed forces. The
number who will be laid off, dur-
ing the next two months, is esti-
mated- to be about four million.
The total amount of unemploy-
ment will depend on the rate of
demobilization of military per-
sonnel, and how rapidly recon-
version can be accomplished- in
war plants and how quickly other
civilian -activities . can = be -ex-
panded. It is expected that there
will be five million or more un-
employed. in three months. By
spring unemployment may' reach
about eight million.

.18, What opportunities for em-
ployment are now expected to in-
crease sharply?

A. Employment in the pfodué:. !

tion of consumer durable goods
such as automobiles, refrigerators,
and washing - machines will in-
crease  promptly and expand
rapidly. A substantial increase is
also exnected in employment in
trades and 'services, in which 11
million persons already are work-
ing. There will be a gradual but
steady rise in the field of con-
struction. Likewise, an. increase
in employment opportunities 'is
expected in lumber, mining, cloth-
ing, and leather, and at least tem=-
porarily in railroads:

19, Will many people drop from
the labor market ‘and not seek
new jobs ‘when their war plants
close down?

A. Yes, substantial withdrawals
from “the labor market are ex-
pected - within ~the . next  few
months, thus helping to ease the
problem of finding jobs for those
who need them. ‘There are now
3,500,000 women employed  who,
except for the war, would not
have been employed.- Many of
these ' are housewives who took
jobs while their husbands were in
the armed forces, or who worked
for = patriotic . reasons. - Besides
these; there also are the over-age
workers who would normally be
retired, and youths of scool age.
During the war, from all sources,
the total labor force increased
seven million above the normal
growth. From' these groups, it is
anticipated  there will be with-
drawal of about two million by
the end of the year. ;

: 90, What manpower controls
will be lifted? :

A. 'All manpower controls are to
be lifted immediately, including
the compulsory 48-hour week; and
in their place voluntary commun-
ity ‘action to speed reconversion
will be substituted.  The full fa-
cilities of the United States Em-
ployment Service will be made
available to all employers, includ-
ing those for whom services were
formerly  restricted because of
war requirements. The Emplqy—
ment Service will cooperate with
labor - management —committees
and community groups to develop
and carry outf programs for re-
cruitment of workers for indus-
tries whose immediate expansion
i vital to reconversion. Mr. Mec-
Nutt;-Chairman of the War Man-
vower Commission, will issue a
more detailed statement:

i 91, What assistance will be given

-displaced workers in findi‘ng new

jobs? b

A Workers who lose’ their jobs
will be given every possible as-
sistance by the United States Em-
ployment Service. Increased em-
phasis will be given by USES in
communities throughout the coun-
try to job counseling and other
personalized services to assist job
seekers in adapting their wartime
experience to peacetime job op-
portunities. ‘Displaced war work-
ers, many of whom have migrated
Laring wie war, wil pe guwwued W

other communities where civilian
production - has expanded. Every
city, town, and  villiage is . ex-
pected to cooperate in this effort
to find jobs.

22, Will 'unemployment com-
pensation be available to displaced
war plant workers? A

. A: Most war plant workers are

covered by State unemployment
insurance. The ~Social Security
Board = reports “‘that 30 million
workers will be entitled to unem-
ployment compensation  if - they
lose their jobs. However, there is
a sizeable group without such pro-
tection, including workers in Gov-
renment . installations ‘such ' as
Army arsenals and Navy Yards,
maritime workers, domestics, ag-
ricultural employees, workers in
charitable, religious, and mnon-
profit organizations, Government
employees, and self-employed
persons. There are also roughly
2.5 million persons employed in
small establishments not covered
under State unemployment insur-
ance laws. ' -

23. How do unemployed work-
ers obtain the compensation due
them? i
. “A. There are four requirement
which must be met before a job
seeker is entitled ‘to unemploy-
ment compensation: (1) He must
have worked for ‘an employer
covered by a Sta}e unemployment
compensation law and have earned

enough to qualify under his State |

law. The length of time and
wages required vary in the dif-
ferent States. (2) He must be un-
employed.  (3) He must be able,
willing, and available for work.
(4) He must register with the
USES for a job. No person is en-
titled to unemployment compen-
sation if he refuses any “suitable”
employment. The definition of
“suitable” ' varies from State to
State. - ¢ ik
‘24, Is a person who intends to
quit the labor force eligible for
unemployment compensation?

~A."No. One of the requirements

is ‘that a person must be out of
work and registered for a new
job, must be able, willing, and

available = for “suitable” ~work.
Thus, women who intend immedi-
ately to.go back to being house~
wives are not entitled to com-
pensation, nor ' are people “on
vacations entitled to such compen-
sation.

25. How much compensation is

paid and for how long?
. A. The State laws differ con-
siderably. In such States as New
York, New Jersey, Maryland, .and
Washington, eligible workers may
receive benefits for as long as 26
weeks, but in some Statesthe
maximum is as low as 14 or 16
weeks. - The size of the weekly
payment, in all the States, de-
pends on ' previous wages, and
usually is equal to from one-half
to two-thirds of previous weekly
earnings, within certain minimum
and maximum limits. The maxi-
mum payment varies from $25 or
more in such States as Michigan,
Washington, = and = Connecticut,
down to $15 or $16 per week in
14 States. As of Aug.ll; 1945, ap-
proximately 190,000 persons were
drawing unemployment compen-
sation, and the average weekly
payment was about $18.

26. What. provisions are being
made to provide adequate unem-
ployment compensation? ;
A, The President has requested
the Congress to enact legislation
whereby the Federal Government
would supplement unemployment
benefits. in~ the various States.
Bills already iniroduced in Con-
gress would guarantee a maxi-
mum of 23 weeks of payments in
any benefit year, a maximum of
$25 ‘a week in every State, and
extension of coverage to include
Federal embloyees and maritime
workers. The bills would  also
orovide Federal funds to pay ben-
efits to workers in small estab-
lishments, or other types of em-
oloyment not covered by present
laws, in  States which wish to
di

0 S0. ‘
27. What does a veteran do to
get his old job back?

A, If the veteran held a position
other than témporary, usually he
need only to apply to his old em-
ployer; who, in accordance with
the Selective Training and Service
Act, will reemploy him in his old
job, orin a position of like seni-
ority, status, and pay.  If any
questions arise, his local Selective
Service Board will advise him of
his rights and assist him in estab-
lishing them. y -
» 28, Do  veterans ' receive ' the
same unemployment. benefits as
other unemployed ‘workers?

<A, The Servicemen’s Readjust-
ment  Act, known as ‘the “G. L’
Bill of Rights,” provides for pay-'
ment of special Readjustment Al-
lowances to unemployed veterans.
The payment amounts to $20  per
week. - All unemployed veterans
who have satisfactorily completed-
90 days of service in the armed
forces are entitled to these pay-
ments, regardless of whether they
have ever worked in employment
covered by State -unemployment
insurance laws. Redajustment al-
lowances continue for a period of
from 24 to. 52 weeks, depending
on length of military service.:
Most verterans have enough ser-
vice to be eligible for 52 weeks if’
unemployed that long.

ance is available to veterans who
return to civilian life?

turn to.civilian status. The Gov~

tion with  purchase of materials
and equipment, the pricing of
products, and ‘the acquisifion of

Bill .of Rights” also’ contains sev-
eral - important' provisions.. The

by the war may. receive :tuition

abled veterans receive free hos-

they are entitled to artificial limbs
and pther appliances, vocational
training ‘in new occupations, and

the Vetenans’ Administration.

-Transition and the Consumer
:30. Will' retioning have to be
continued? n

‘A. Some consumer rationing con
be dropped immediately. Details"
will be announced by Price Ad-
ministrator Bowles.

terials and manpower ‘removed,
it is expected that manufacture
of many items will be at a high
level within 3 to 6 months. This
does not mean there will no long-
er be shortages. There will not be
enough . automobiles and .new
housing for a much longer period
of ‘time. Manufacture must con-
tinue at a high level for at least
a year to two years before there
is a sufficient supply of .such
items to meet the demand which
has been building up since Pearl
Harbor. Shortages of certain raw
materials, such as tin and crude
rubber, will limit some produc-
tion. :

31. Will supplies of clothing be-
gin to increase soon? =

A. Yes. Supplies to consumers
will increase as military purchases
are reduced. In addition, some in-
crease in total production is ex-
pected "in the near future. The
immediate reduction in Army
buying of textiles will be as much
as 75%. Their need for cotton
textiles, for instance, drops to 20%
of what they had on order on VJ-
day; the need for woolens | will
drop to 22%, and yarn require-
ments, to 30%. In spite’ of these
facts, however, some linés of tex~

(Continued on page’ 864)

{

' 29. What other special  assist-,

. A. About 10,000 Veterans’ In=-
formation Centers are operated by -
Selective Service local boards, the
U‘mteds States 'Employment Ser- -
vice, and the Veterans’- Adminis--
tration to  advise veterans on:
problems connected with their re--

ernment agencies whose regula-"
tions affect businesses, in connec-:

Government surpluses. The “G. I.-

first $2,000 of any private loan to:
a: veteran for the purchase of a:
business, ‘a home, or a farm is:
guaranteed by the Veterans’ Ad- -
ministration. - Veterans who wish
to continue education ‘interrupted °

and subsistence: allowances. Dis=:

pital care and pensions; to assist "
them in.returning to employment, -

special placement assistance from *

With many controls over ma- .
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tiles ' will - continue scarce ' for

months,

32, Will - there be. more : coal,

heating oil, and kerosene?

A, Heating ' oil" and kerosene
may still be somewhat short, al-
increase

gradually. To expand production
of coal the Office of War Mobili-
zation and Reconversion has di-
rected that a 7-point program be
Pl undertaken by various Govern-
Moderate short-
ages, however, may. persist well

though - supplies  will

ment agencies.

into the winter.

33, Will surpluses of consumer-
type war goods be available to

civilians?

A, Yes, many ‘items eventually
will be available. Most of them
will be sold through regular trade
channels. The armed forces them-
selves, since they cannot be de-
mobilized overnight, will be using
up large quantities of their stocks

of consumer-type goods.

34. When will it be possible to
get better home services; laundry,

deljveries, repairs, etc?

A, Do not expect a return to
the prewar standard of service
immediately.  Better home ser-
“vices, laundry, deliveries, repairs,
ete., will come, but they will de-
pend on the rapidity with which
workers ‘are rehired into these
fields, which have been seriously
understaffed throughout the war,
In addition, repair parts and new
as

§- trucks can be provided only
production rises.

35. Will the load on transporta-
tion facilities be lightened now?

A, TRe passenger load on'the
railroads and buses will not be
lightened for some time and may
even increase with mounting de-
Restrictions
on railroad passenger travel are
not expected to be lifted in the
immediate future. The major re-
lief .in sight is that afforded by
ihe greater use of private automo-
biles which will come with the
end of gasoline  rationing. - The
movement of freight over rail-
is ~expected to continue

mobilization - rates.

roads
heayy for several months.

Stabilization

36..Will - wartime = inflationary

pressures continue? = ‘.

A. Yes. The United States will!day. - As. long as men remain
be faced with the forces of both | hungry or cold, they cannot per-
+form the physical labors which

inflation and deflation in the com-
ing months, Scarcities will con-
tinue  for - automobiles, houses,
washing machines, refrigerators,
tin, -lumber, and —many similar
products.  Other items such as
textiles, sugar, meats, fats, shoes
will be in short supply for some
months. "As long as this situation
exists, removal of price control
would surely result in a sharp in-
8 crcase in prices. On. the other
hand, elimination of overtime,
shifts of workers to nonwar in-
dustries, and unemployment will
result in slackening demand for a
\vhile, thus creating an illusion
fl (hat inflationary dangers are past,
The danger of inflation will per-~
ist  pntil reconverted facilities
turn out supplies in sufficient
& uantities to satisfy demand.

& It will not be easy to. combat
thoth inflation and deflation simul-
aneously, yet that is the challenge
tfacing the country.

f| 37. Will price and rent controls
e continued? i

E A. Yes. 7The  greatest single
iflanger to an orderly reconversion
Jies in the threat of inflation. We
cannot and must not repeat our
folly after World War-I. - A firm
ctabilization program must be con-
{inued, Price controls on some
luxury products have been lifted
and others will" follow as supply
nereases sufficiently. to justify
such action. Price ceilings will be
naintained for most products and
;ommoeodities in short supply. Rent
-eilings also must remain in force
n some areas. Only through such
olicies ean the cast of living be
‘estrained from a further  rise,

jgitized for FRASER
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from page 863):
the Office of Price Administra-
tion will grant individual adjust-
ments. in hardship cases, establish
simple procedures, provide special
procedures  for -small business,
and flexibly adapt its policies.to
changing conditions.

38, Will wage controls be con-
tinued?

A. As long as there is a threat
of ‘inflation the ‘“hold the line”
stabilization program must be fol-
lowed, Neitner prices nor wages
can be given free .reign while
scarcities prevail on a wide front,
Collective bargaining will be re-
stored with sateguards to protect
the = stabilization program. Wage
adjustments which ‘will not in-
crease prices will ‘be permitted.
Where necessary to raise :sub-
standard pay scales, relieve hard-
ships = from severe declines in
take-hom pay, and stimulate in-
creased production of -essential
products, both wage and. price ad-
justments will be granted. G
-39, Will foreign trade be' free
immediately from wartime restric-
tions?

A. Only to a limited extent. Ex-

force for many commodities. It
is expected that the bulk of sup-
plies 19 be shipped abroad can be
supplied - without priorities assis-
tance, ‘However, where necessary
to meet essential needs: of lib-
erated areas, priority assistance
will be used,

40. Will we continue to provide
relief and rehabilitation to the
liberated countries?

A. To preserve peace and order,
we must assume our share of re-
sponsibility for meeting the needs
of the liberated areas. Victory in
the 'Pacific does not lessen ' the
hunger of the liberated people of
Europe and adds the needs of the
liberated - areas " in ' the Pacific.
Needs for food, textiles, coal,
‘transportation and machinery will
become ‘more - urgent ‘as' winter
approaches. The 1945 European
harvest, for instance, is expected
to be 10 to 15% below that of last
fall, and . millions of Europeans
are living on rations that provide
less than the bare minimum re-
quirement of 2,000 - calories per

are required .to rebuild their
countries and restore their econ-
omies.

Cutbacks in - military require-
!ments: should release somewhat
larger quantities of' supplies for
shipment to the distressed coun-
tries, - In - addition, ' increased
amounts of transportation equip-
ment, machinery, etc., now can be
allocated - for  transfer to coun-
tries 'which depend on: them for
immediate rehabilitation,

! The President, in his report to
! the Nation on the Potsdam Con-
‘ference, made it clear that the
| United States must play its part
(in:providing the means to help
liberated Europe regain her feet.

41. Will © demands for United
States food fall off sharply?

A. There will be changes in de-
mand for some commodities, but
total food needs will continue to
be very large. United States far-
mers will need to keep up all-out
production in the months ahead.
In fact, total needs during the
coming ‘year will probably still
exceed the supply of meats, fats
2nd oils, sugar, and some of the
other important food commodities,
There can be no slackening now
on the farm' front, and as indus-

trial plants convert from war tg
peace production farmers can ex-
vect more machinery and equip-
ment with which to do the jobh.

42. How ‘about farm' prices?

A. Good demand for most farm
products is assured for some time
ahead. Moreover, Congressional

port  licenses must  continue in |

after final peace. These commit-
ments will be carried out. - .

43. Will full United States farm
production be needed again next
year? " ;

A. In general, there will be.
need for abundant production in
1946. Before the Secretary of
Agriculture announces next year’s
production goals, he will reap-
praise the United States and world
situations carefully to determine
any shifts within the total pro-
duction - pattern which may pe
needed. In the meantiie, our
farmers' will continue their full
production efforts, = :

44: What steps' are being taken
by the Government to stimulate
home construction? .

A. The Office of War Mobiliza-
tion and Reconversion has created
an ' Interagency Committee on
Construction under the chairman-
ship of a construction coordinator.
This committee is taking steps to
speed the revival and expansion
of the construction industry, . In
addition,  the National Housing
Agency' and' its operating units
will act promptly to stimulate
expansion in new housing con-
struction to relieve existing hous-
ing shortages and to provide jobs,
production and investment in the
reconversion period. The estab-
lished "goal of starting 400,000
new: house in the 12 months end-
ing next July will be stepped up.
The Federal Housing Adminis-
tration has authorization to insure
mortgages up to $2 billion on new
private housing. The member in-
stitutions  of the Federal Home
Loan Bank System have an un-
precedented = volume of funds
available for financing new home
mortgages. The Federal Public
Housing Authority has' outstand-
ing ‘contracts to assist in construc-
tion of approximately $100 million
in low-rent public housing proj-
ects, which were deferred at the
start of the war. ;

45. Will censorship be lifted?
A. All censorship within the
United States has been lifted.
However, in areas outside of the
continental limits of the United
States, censorship 'is under the
control of the Army and the Navy
and will be lifted at a later date.
46, Will Lend-Lease be stopped
at once? :

A. All Lend-Lease programs are
under review and it is planned to
stop all Lend-Lease shipments ex-
cept to those countries involved
in supplying troops stationed with-
in their borders, or: involved in
the shipment home of troops for
demobilization. -

Greesc Elected V.-P.
Cf Brexel Instilute

Dr. James Creese, Vice-Presi-
dent of Stevens Institute of Tech-
nology since 1928, has been elec-
ted the sixth President of Drexel
Institute of Technology, Philadel-
phia, A. J. Drexel Paul, President
of the Drexel board of trustees,
announced Aug. 13. Dr. Creese
will assume his new duties on
October 1. Since the resignation
of President -George Peters Rea

Disque, Dean of Engineering, has
been Acting President. Previous
Presidents of the Institute were
Dr. James MacAllister, Dr. Hollis
Godfrey, Dr. Kenneth = Gordon
Matheson and Dr. Parke Rexford
Kolbe.

Drexel Institute of Technology,
founded in 1891, is comprised of
the Schools of Engineering, Busi-
ness Administration, Home Eco-
nomics. and- Library Science. -In
announcing Dr. Creese’s appoint-
ment, the trustees of Drexel re-
ferred - to - his experience 'in
Drexel’s snecial fields. = Before
going to Stevens Institute, Dr,
Creese was associated for several
years with the American Scandi-
navian Foundation. Fe is Chair-
man of the Executive Board of the
American - Association for Adult
Education and has made a number
of surveys of the extra-mural re-

action provides price supports for
many commodities for two years

ucational projects in engineering.

sponsibilities  of colleges and

' moral support and unstinted ma-

great role which you and the late
President Roosevelt have played
in helping to bring about the col-
lapse of the Axis powers in both
Europe and Asia.

President, that in the accomplish-
ment of the stupendous task of
world-wide rehabilitation and re-
construction which still lies ahead,
China will continue to cooperate
with the United States and all the
other democratic nations in order
that the peace which has been
won at such immense costs may |,
be made sure and permanent for
the future generations.

From General de Gaulle of

about a year ago, Dr. Robert C.|’

many trials, peace returns to the
world, I wish to express to you,
Mr. President, the admiration and
gratitude. inspired in the . whole
French Commonwealth by the im=
mense part taken by  the Amer-
ican nation in the final victory of
the United Nations.. The valiance
and spirit of sacrifice of your sol-
diers, the genius of your men of
learning, the work and inventive
ardor
workmen have shown to what de-
gree of power and glory a great
democracy. could. rise under the
leadership of enlightened guides.
. 'This. great lesson will be pre-
cious to the world in peace as it
has beenin war. “I am sure that
our two countries are going  to
approach the crushing task of the
rebuilding ‘of the world with the
will to preserve their traditional
and -fraternal - friendship = once

Laud US for War Role

Leaders of the nations of the
world  have - expressed gratitude
for the part played by the United
States in the defeat of the Axis
powers in messages sent to Presi-
dent  Truman, some containing
pledges of cooperation in peace
as in war, according to a White
House announcement reported to
the 'New ' York . “Times” ' from
Washington on Aug. 18.

The following are some of the
messages, according to  the
“Times,” which have been coming
into the “White House since the
Japanese surrender:

From Prime Minister Attlee of
Great Britain:

President Truman—

Please accept, Mr. President,
my - congratulations and  best
wishes on the coming of peace
after the long years of anxiety
and affliction in which both' our
countries have shared. May the
new era bring the same close com-
radeship, understanding and good-
will that we have known in war
and without which  there can be
no assurance of lasting peace and
prosperity for the world. :

From Generalissimo Chiang Kai-

shek of China:,

President Harry S. Truman—

At ‘this glorious hour of : our
complete victory over our com-
mon enemies the entire Chinese
nation joins me in paying the
highest tribute 1o the inflexible
resolve with which the American
people have prosecured the war
against the Axis aggressors. The
invaluable . contributions ' to the
Allied cause made by your valiant
nation, for which humanity will
forever remain grateful, have
helped 'shorten the' duration of
this bloody struggle and restore
aberty to all oppressed peoples.
The Chinese people, who were
the first vietims of Axis aggres-
sion and who have suffered the
longest in  this global war, are
especially grateful to our Amer-
ican - allies for their unceasing

terial assistance. On behalf of the
Chinese peoples, I beg to express
to you our profoundest admiration
for the brillian achievements of
the American nation and for the

1 wish also to assure you, Mr.

France: ;
The President—
On this day on which, after so

of . your engineers and

From Queen Wilhelmina of the
- Netherlands: PR T EICRN
. President Truman— ;

Now that the last of the aggres-
sors -has - been ' decisively van-
quished and the forces of dark-
ness and oppression have been
finally oyerthrown, I wish to send
you my heartfelt congratulations
on this great triumphant victory
over 4 ruthless foe, largely due
to the gigantic war effort of the
United States of America and the
skill and bravery of your armed
forces.

The liberation of my suffering
people in the overseas parts of my

sors is now within sight and you
may be sure they will never for-
get the debt they owe the Amer-
ican  people. i

From President 'Osmena of the
Philippines: ¢

President Truman— ki

tory of the spirit and arms of the
United States of America and Al~
lied nations. This victory, in' which
we can claim a modest share by

and throughout the Philippines,
has for us the significance of the

cratic -ideals.

Our nation would not have been
saved had it not been for the
might of the great union to which
we owe loyalty and to which we
are eternally grateful.
face the future with . confidence
and under the peace sealed by our
blood we pray God that the Phil-
ippines will forever serve as one
of the great bastions for the pres-

peace.

Politics “Free and Open,”
President Says

made by President Truman at a
end of the Japanese war, that the

active political role as the head
of his party, the Associated: Press
stated in a dispatch from Wash- .
ington, Aug. 16, published in the
New York “Herald Tribune.’

In response to a questios: about
filling the Supreme Court va-
cancy - caused by the resignation
of Justice Owen J. Roberts, the
President stated that the job of
finishing up  the ' Pacific war,
which had taken up most of his
time, being nearly completed, pol-
itics would now be free and open,
The press advises went on to say: -
“For long after Pearl Harbor,
political controversy was softped-
aled, This semi-truce, however,
was not always observed by Con-
gress and it was interrupted also
last year by the Presidential cam-
paign. bt

{The early months of the Tru-
man = administration have been
largely peaceful 'as to political
warfare, but now, to all intents
and purposes, the lid is off and
both sides seemed to like the idea. :
“Of a group of Governors who
saw the President today, two Re-
publicans and a Democrat told re-
porters they welcomed a full-
fledged return of politics, :
“Governor . Edward = Martin, .
Pennsylvania = Republican, = said -
that’s the way things ought to be
in peace time. This is a two-party .
country, he reminded. Governor
Harry Kelly, Michigan Repub-
lican welcomed politics back, but
he noted there is plenty of room
left for co-operation between the
two parties on:such major proh-
lems as converting industry to a -
peace-time : basis. ‘
“With a twinkle in his eve, Gov-
ernor.Robert " Kerr, Oklahoma
Democrat, told his colleagues: ‘If
you Republicans will just give us
another: six morths, ‘we’ll have

you so hypnotized that you won’t .

give us” any trouble in 1946 or

1948’ " He obviously referred to
what Democrats . generally  be-

universities, and aporaisals of ed-

again cemented in the
the same ideal.

battle for

lieve is the growing popularity of
President Truman.” >

ugust 23, 1945

kingdom from their cruel oppres- .

. I send you our people’s most
Jjoyful congratulations on this vie-

reason of our sacrifices in Bataan

glorious reaffirmation of demo-
Now we
ervation of permaneént universal

It was assumed, from a remark *
press conference. following the

President now intends to take an -




\are

Volume 162 Number 4414

& D

THE COMMERCIAL & FINANCIAL CHRONICLE -

e SR

e

865

known how long the stamping out
%f the resistance of Japan in the
! many territories ~she had con-
~quered, and especially ‘in her
homeland would  last.
z‘; All the while the whole process
% of turning the world from war
i to peace would be hampered and
Jdelayed. 'Every form of peace ac-

i ‘\ tlvxty was half-strangled by the

, ‘overriding priorities of war. No
| clear-cut decisions could be taken

§, 7in the presence of this dominating

i uncertainty. During the last three
: months an element of dualism
' has: complicated every problem
\ ‘'of policy and administration.

Jananese War Preparati\vns ;

- 3 ¥ We have had to plan for peace

N

' and ‘war at the same time. Im-
“mense armies were to be demobil-
ized and another powerful army
was ' being prepared and dis-~
' patched to the other side of the

: 1l globe. This dualism affected also

§ every aspect of our economic and
| financial life, : How to use the
¢ people’s activities in reviving the
life of Britain and at the same

Jtime to meet the stern commit-

1 ments of war against Japan—
! this. constituted one of the most
perplexmg puzzles that in a long
lifetime of experience I have ever

. i faced. It was with great anxiety

§¢ Potsdam  the eagerly
| news of the trial of the atomic|j

?;hat 1 surveyed this prospect a
month ago. -Since then I have

¢ been relieved of the burden and
: K at the same  time that burden,
‘i heavy though it still remains, has
i been made immeasurably lighter.
{ On July 17 there came to us at
awaited

EChumlull Condemns
~ Agreement on Poland

i (Continued from first page)

felt that, in view of new, fearful
changes of war power about to be
employed, the inducement to sur-
render should be set before them.

This we owed to our conscience
before using this awful weapon.
By repeated warnings, an' en-
deavor was made to secure the
evacuation = of Japanese - from
threatened cities, There ' were
those who considered that -the
atomic bomb should never have
been used at all. I cannot asso-
ciate myself with such ideas. Six
years of total war have convinced
most. people that had the Ger-
mans or the Japanese discovered
this - new . weapon, ' they « would
have used it upon us to our com=
plete deatructlon with the utmost
alacrity.

I am surprised that very. worthy
people—but. people who in most
cases had no intention of proceed-
ing to: the Japanese front them-
selves—should adopt a  position
that rather than throw this bomb
we should ‘have sacrificed a mil-
lion ‘American and a quarter of a
million "British lives in the des-
perate battles and massacres of an

‘invasion of Japan.

© Future generations will judge
this dire decision, and I believe,
if they find themselves in a hap-
pier world from which war has
been banished and where freedom
reigns, they will not  condemn
those - who struggled for. their
benefit amid the horrors and mis-
eries of this grim and ferocious
epoch.

The bomb brought peace, but
man ‘alone ‘can keep that peace,
am in entire agreement with

g bomb in the - (New) Mexican|the Presiglent of the United States
| desert. - Success beyond alllthat the 'secret of the ~bomb
dreams  crowned this  somber,|should, so far as possible, not be

i-magnificent adventure of our
American allies. Detailed reports
of the (New) Mexican desert ex-
periment . which; was brought ito
b us a few days later by air, could
| leave no doubt in the minds of
the very few who were informed
that we were in the presence of a

i mew factor in human affairs.

Effect of Alomic Bomb
' We possessed  powers: which
were irresistible. Great Britain
i had the right to be consulted in
accordance with Anglo-American
agreements. The decision to use
the atomic bomb ' was' taken by
President Truman and myself at
Potsdam and we approved mili-

. tary plans to unchain the dread

pent-up force.

From that moment our outlook

on the future was transformed.
Marshal  Stalin was informed by
President Truman that we con-
templated using an explosive of
fncomparable power against the
Japanese in the way we all now
know. It is to this atomic bomb,
® ‘'more than to any other factor,
that' we may ascribe the sudden
4 swift ending to the war against
8 Japan.
Before using it, it was neces-
sary, first of all, to send a mes-
%age in the form of an ultimatum
to the Japanese which would ap-
yprise them of what unconditional
surrender meant. This document
was ‘published on July 6, the same

#| day that another event occurred.

No doubt the:assurances given
Japan about her future after her
pinconditional surrender had been
made were - generous to a point.
When we: remember the cruel,
treacherous nature of the utterly
unprovoked attack made by the
Japanese war lords on the United
States and Great Britain, the as-
surances '~ ‘must  be ' considered
magnanimous in a high degree,

% A Japan for the Japanese
They - implied Japan: for the

Japanese; and even access to raw

materials, apart from their con-

trol, was not denied to their
densely populated homeland. We

Moitized for FRASER
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turned over at the present time
to any other country in the world.
This’is in ‘no desire or wish for
arbitrary power, but for the com-
mon safety of the world.

11, S. Predominant

Nothing can stay the progress
of research and experiments in
any' country, but although re-
search will now proceed in many
places,  the construction of the
immense . plants necessary - to
transform, the theory into action
cannot. be  improvised " in any
country. ' For this and other rea-
sons, the United States at this
minute stands at the summit of
the world. I rejoice that this
is so. . ¢ ;

Let them act up to the level
of their power and responsibility,
not for themselves but for all men
in all lands, and then a ‘brighter
day may dawn on human history.

So far as we know, there are
perhaps three or four years be-
fore the :great progress in the
United States can be overtaken.
In these three years, we must re-
mold the relaticnships of all men
of all nations in such a way that
these men do not wish, or dare,
to fall upon each other for the
sake of vulgar, outdated ambition
or for passionate difference in
ideologies, and that international
bodies by supreme authority may
give peace on earth and justice
among men. Our pilgrimage has
brought us to a sublime moment
in the history of the world.

From the least to the greatest,
all “must" strive to be  worthy
of -these supreme opportunities.
There is not an hour to be wasted;
there is not a’ day to be lost. It
would, in my opinion, be a mis-
take to suggest that the Russian
declaration of war against Japan
was. hastened by the use of the
atomic bomb,

My understanding with - Mar-
sh~l Sfalin: jn talks which I had
with him, had for a considerable
time past been that Russia would
declare war with Japan within
three months of the surrender of
the German Army. The reason

for the delay of three months was
the need-to move over the Tran-
siberian Railway large reinforce-
ments. to  convert ' the  Russian
Manchurian: Army from ‘a defen-
sive to an offensive army.

The fact that German armies
surrendered on May 9 and Russia
declared war ‘Aug. 8 is another
example of the fidelity and punc-
tuality by which Stalin’s valiant
armies  have always: kept their
military engagements,

- Administration of German&

- There  had been  general ' ap-
proval of the (Potsdam Declara-
tion) arrangements proposed for
the administration of Germany
during the provisional period of
military government. This - re-
gime was  both transitional and
indefinite. The character of Hit-
ler’s Nazi Government was such
as to. destroy almost all inde-
pendent elements in the German
people. A headless Germany had
fallen into the hands of the con-
querors,

In the meantime, it is in my
view of utmost importance that
responsibility - should be effec-
tively assumed by German local
bodies for carrying on under Al-
lied supervision all that is neces-
sary to maintain life of the vast
population,

But it may be years before any
structure of German national life
will be possible, and there will be
plenty of time for victors to con-
sider  how the interests of world
peace are affected. It is not pos-
sible for the Allies to bear re-
sponsibility themselves.. We can-
not ‘have German masses lying
down on our hands expecting to
be fed

We must do our best, but it
would be in vain for us in this
small island, which still needs to
import half its food, to imagine
that we can make  any appre-
ciable further contribution in that
respect. Rationing in this coun-
try cannot be made more severe
without endangering the life and
physical strength of our people.

I, therefore, most:strongly ad-
vise the encouragement ‘of the
assumption of responsibility by
trustworthy local German bodies
in proportion as they  can be
brought into existence. The Coun-
cil which was set up at Pots-
dam of Foreign Secretaries af-
fords new flexible machinery for
further study of immediate prob-
lems that lie before us in Europe
and Asia. I am very glad that the
request I made to the conference,
in ‘|\which my - Right Honorable
friend (I may say that, on this
comparatively = innocuous occa-
sion) supported me, that the seat
of the Council’s permanent sec-
retariat should be in London, was
granted. .

I must say that the late For-
eign - Secretary, who has for a
long period gained an, increasing
measure- of confidence from the
Foreign Secretaries of = Russia
and the United States, . deserves
some. of the credit for the fact
that London: is to be the seat of
the permanent secretariat. It is
high time that London, the old-
est, largest, “most battered and
first-in-the-war . capital, ' should
have that recognition.

I am glad also that the evacu-
ation of Russian and = British
forces from Persia in accordance
with the treaty made in 1941 is
about to begin. There are various
other ‘matters arising out of the
Potsdam conference that are to be
noted as satisfactory.

Grave Questions Ahead
We should not delude ourselves
in suvposing that the results of
this first conference of  the vic-
tors is free from disappointment
or anxietv or that the most seri-
ous questions: before us were all
brought to good solution. Those
that proved incapable of agree-
ment at the conference have been
relegated to the Foreign ‘Secre-
taries’ Council, ~which though
mnet canable of resolving diffi-
culties is essentially one gifted

with less far-reached power,

Other grave questions are leﬁ
for the final peace settlement, by
which time many of them may
bave settled themselves, not nec-
essarily in the best way. It would
be wrong to conceal the possible
divergence of view which exists
inevitably - between the victors
about the state of affairs in East-
ern and Middle Europe,

Compromises  Unavoidable

I do not at all blame the Prime
Minister or the new Foreign Sec-
retary whose task it was to finish
up. the diseussion which' we haa
begun. I am sure they did their
best. They have to realize that
no one of three leading powers
can impose its solution upon the
others and that the only solutions
possible are those in the nature
of a compromise.

We British have had very early
and increasingly to recognize the
limitations of our own power and-
influence—great though it be—in
the gaunt world arising from the
ruins ‘of this hideous war, It is
not in the power of any British
Government to bring home a solu-
tion which would be regarded as
perfect by the great majority ot
Members in this House, wnerever
they may sit.

I must put on record my own
opinion that the provisionat west~
ern frontier agreed upon for Po-
land, comprising as it does one-
quarter ot the arable land of Ger-
many, is-not a. good augury for
the tuture of Europe. We aiways
had in the coalition Government
a desire that Poland should re-
ceive ample compensation in the
west - for territory conceded tg
Russia east of the Curzon line.

Polish Decision a Mistake

Here I think a mistake has been
made  in . which the Provisional
Government of Poland has been
an ardent partner by going far
beyond what necessity or equity
requires. = There are few virtues
the Poles do not possess and there
are few mistakes they have ever
avoided.

I am partwularly concerned ‘at
t_his moment with reports reach-
ing us of conditions under which
the expulsion and exodus of Ger-
mans from new Poland have been
carried out. : Between = 8,000,000
and 9,000,000 persons dwelt in
these regions before the war. The
Polish Government say that there
are still 1,500,000 of these not yet
expelled: within their new fron-
tier. . Of these 'other ' millions
most have taken refuge between
British and American lines, thus
increasing the food stringency in
our sectors. :

Enormous numbers are unac-
counted for. Where have they
gone and what is their fate? A
similar condition may reproduce
itself in modified form in num=
bers of expulsions of Sudetens
and other Germans fr9m Czecho-
slovakia,

Guarded accounts of what has
happened, what is happening, had
filtered through, but it is not im-
possible that tragedy on a pro-
digious scale is imposing itself be-
hind the iron curtain which at
present divides Europe in twain,
I should welcome any statement
which the Prime Minister can
make  which. will relieve us or
inform us on this very anxious
and grievous matter. ;

There is another sphere of anx-
iety. I cannot conceive that any
element of new: conflict exists in
the Balkans today. Nevertheless
not. many members of the new
House of Commons will be con-
tent with the situation prevailing
in those mountainous, turbulent,
ill-organized, warlike regions.

I would like to say with what
gratification -I have seen Ernesi
Bevin ‘undertake' the high and
difficult office of Foreion Secre-
tary. I am sure he will do his
hest to preserva the high causes
for which we have long  fought
together. Nevertheless, there -are
not many members who will be
content, for almost everywhere

S

Communist foic_es have ‘obtained. '

or are in the process of obtaining
dictatorial powers. That does not
mean that everywhere has com-
munism been established nor does
it ‘mean that it will be estab-
lished.

In those couniries torn by war

there must be for some’ months -

to come the need for an:authori+
tarian government. ~The alterna-
tive ‘would be anarchy, and'it
would be unreasonable to ask or
expect that the liberal Govern-
ment -of ' the British or United
States democratic - contditions
should be instituted immediately.

Government By the People

They take their politics very
seriously in those countries. A
friend of mine, an officer who
was there when the results of 'the
late - general election came " in,

L}

told me a lady said to him, “Poor :

Mzr. Churchill: I suppose now he

will be shot,” My friend was able-.

to reassure -her by saying the
sentence might be mitigated by
various forms of hard labor.

Nevertheless, we must know

where we stand, and' we must

make clear where  we stand  in

these affairs of the Balkans and -

Eastern Europe

The Democratic Ideal
Qur, idea is government of the
people, by the people, for the
people—I: practice what I preach
—people being free to express by
secret ballot without intimidation

their deep-seated wish as to the :

forms and' conditions of govern-

ment under which they are: to

live.

gathered around the fireside en-

At present a family might be

joying the fruits =of their  toil .

‘when suddenly there is a knock

at the door and heavily armed -
policemen appear. It may be that
the father, son or friend .sitting

in the cottage is called out, taken -

away into the dark and no one
knows whether he would ever
;:ome back agam ‘or what is ' his
ate.

All they know is that they had .-
There ‘are °

better not. inquire.
millions of humble homes in Eu~
rope—Poland, Czechoslovakia and
Yugoslavia—where this fear is the
main = preoccupation : of - family
life.  President ' Roosevelt  laid

down Four Freedoms and these

are extant in the Atlantic Charter

which we agreed together. Free- |

dom from fear—but this has been
interpreted as if it were only free-
dom’ from the fear of invasion by
a foreign country. That is the

least of the fears of the common

marn.
to withstand invasions.

That is not the fear of ordinary \

His ' patriotism arms him,

families in Europe tonight.. Their :

fear is of the policeman knocking
at the door. That is not fear for
country. ~All men can be united
in comradeship in defense f their
native soil.

the fundamental rights- of men
now . menaced and precarious. in

It is fear for the life .
1and liberty of the individual, for -

so many lands. where . people

tremble.

Surely we can agree in this new
Parliament, or a great majority ~
of us wherever we sit, that the :

will of the people freely 'ex-

pressed in ‘the secret ballot; as to -
laws that shall prevail is the first -

solution and safeguard. -Let us

then march steadily in whatever -

course or view it may take,  In-

dividuals ‘and parties make their ’
mistakes ~and “they may profit

from their mistakes.

Britain Shoﬁld Uphold Democracy

Democracy is ‘on: trial -as it
never was before and in this is-
land we must uphold it as we did
in the dark days of 1940 and 1941,
with all our hearts and all our

v1g11ance and ‘with all our untir- *

ing and inexhaustible streneth.
Now is the time for Britain to

speed up. the Government she

seeks to maintain rule. The Gov-

ernment derived power from the
governed. says the Constitution of .-

.(Continued on page 866)
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the United States. : This must not
all evaporate in swindles and lies.
In our foreign policy let us strike
a continuous note of freedom and
fair: play as we understand it.
Then you will' find an ' over-

. whelming measure of agreement |

between us.
‘I recall' that the President of
the United States said our vic-
tory in Europe was more than one
of arms—it was one way of life
for another.
" Founded on the right of the
common man and the conception
of the State as a servant, not mas-
ter of its people, surely there is
not . such = great disagreement
among us. This is what the new
Parliament = means, ‘as in. our
~ hearts and conscience, in the for-
eign affairs of the world that we
desire.” Just as in 1940, so now
let us be united upon these re-
surgent principles and impulses of
the good, generous hearts of men.
Then to all our material strength
we have acquired we should add
moral quality and make the weak
equal with the strong.
- Laski Attacked
I am anxious today to avoid
controversial topics as much as
possible, There is one question,
~however, which I hope the Prime
' Minister will be able to answer:
‘What precisely is Mr. Laski’s au-
thority  with regard to all the
statements ‘he is making about
our foreign policy, and do his
¢ statements involve the Secretary
of ‘State for Foreign Affairs? We
« know Mr. Laski as chairman of
the Labor Party Executive which
has the right to describe their
own party as they wish to do.
" ‘But this is a very important body.
. I'have been told that it has the
power. to summon Ministers be-
fore it. 'Evidently Mr. Laski has
great power and evidently he is
keen to assert it. The House and
~the country are entitled to know
who are the spokesmen of the
;Government. :

I see that Mr. Laski said in
Paris a few days ago that our
policy in Greece is to be com-
pletely changed. ' What is: the
meaning of that? 1 thought we
were agreed upon our policy to-
ward Greece, especially after Sir
‘Walter Citrine and the Trades

. Union report on the position.
! . The policy in regard to Greece
is that Greece should decide on
its ‘future according to the full,
free, untramelled will of the
Greek people and that elections
are to be held as early as prac-
ticable. ' The Greek Government
have invited foreign observers to
- be  present and :report. so that
everyone in the world may know
Whether the  elections are the
free, honest expression of the
popular will. The British, United
States ‘and the French have ac-
cepted this offer to send ob-
servers. 5
.. I am sorry we could not per-
suade Russia to send them also.
Has there been any change? @ Or
as Mr. Laski’s remarks seem to
suggest, that if the Greeks had
to vote freely it must be only
as he thinks. I am sure the Hon-
orable  Member could not find
that I ever said the people were
only ‘entitled to vote in.the way
1 liked.
" Mr: Laski made a declaration
about France, which has a far-
reaching effect, namely, that if
they voted Socialist at the pend-
ing election Great Britain would
renew her offer of June, 1940, that
Britain and France become one
nation with common citizenship.
. Much has happened in five
Yyears and the idea that we should
become one -single nation with
common citizenship must at least
be very carefully considered by
responcible Ministers before any
such proposals are made to Par-
liament and still less to a for-
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eign country. I ask, therefore,
did the Prime Minister' author-
ize this statement, does the For-
eign Secretary endorse it and has
the Cabinet agreed to it?
‘Wants Attlee’s Views

If the offer to France is con-
ditional on a Socialist Govern-
ment being elected, I hope that
the Prime Minister will give re-
assuring answers to these points.
Broadly speaking, it is better that
declarations about foreign policy
should be made by Ministers of
the Crown responsible to the
House of Commons and I am sure
the new Government will get into
difficuliies if they cannot do'this.

It is impossible to understand
domestic politics of other coun-
tries. It is hard enough to under-
stand ~domestic politics of one’s
own country, But Mr. Laski has
spoken with great freedom about
French, = Spanish = and  United
States affairs. Today we read
that Mr. Laski says that the atti-
tude of the British Government
toward the United States is favor=
able whereas toward Russia it is
profound brotherly affection. I
wonder very ‘much, and this is
an extremely serious - matter,
whether these individual distine-
tions are likely to bring about the
good results which I anticipated
and which are absolutely neces-
sary for us. ;

Mr. Laski appears to contem-
plate vehement intervention in
Spain against General Franco. I
would be very glad to see the let-
ter which I wrote with full agree-
ment of my coalition colleagues
in the War Cabinet to General
Franco some months ago in re-
ply to the one which General
Franco wrote to me published
here. 'Anyone would then see
what calumny it was to' suggest

that I or my colleagues are sup- |-

porters or partisans of the pres-
ent regime in. Spain. We are
proud to be the foe of tyranny in
every  land, whether it comes
from the Right or Left.

Before I left Potsdam three
major powers had agreed upon
the form ' of the announcement
about the exclusion of Spain,
while under the Franco regime,
from the world organization of
the United Nations, and no al-
teration was made, so far as I
am aware, by the new Prime
Minister and the Foreign Secre-
tary in the terms of that most
wounding and deliberately cal-
cule}ted declaration against that
regime,

Forcible Intervention Opposed
; It would, howev’er, be wrong to
intervene in Spain in a forcible
manner or attempt to relight the
civil war in that country which
has lost between 1,000,000 and
2,000,000 of its none too numerous
population in horrible internal
strqggle. However, if that is the
policy of His Majesty’s Govern-
ment, they ought to say so. Then
we can debate the matter.

Let me point out in leaving this
unpleasant subject that I make
no suggestion to the Government
that' they should endegvor to
muzzle  Mr. Laski. Anyone can
say anything' in, thpeir country,
howgver pernicious and nonsensi-
cal it may be, but it is necessary
for the Government to let us
know exactly where they stand
with Mr, Laski.

Otherwise, ‘I assure the Gov-
ernment that their affairs will
suffer and. our affairs which are
lef,‘d up inseparably with their
affairs will also suffer. The Gov-
ernment must be worthy of their
fortune, ‘which is also the for-
tune of us all. Let them release
am.i_liberate‘the vital springs- of
British  energy and  inventive-
ness. I hope we might go for-

ward together not only abroad

but ‘alsoxgt home in all matters
as far as we possibly can.

- If after nationalizing coal mines
and dealing -with railways, elec-
tricity and transport, the trades
unions yet seemed to feel it nec-
essary to ‘heavily rearm against
state - cocialism, apparently = the
new age is not to be so happy for
wage-earners as they have been
asked to believe, At any rate
there seems to be a fundamental
incongruity to which the atten-
tion of the Socialist intelligentsia
should speedily be directed. Per-
haps, however, it might be said
that those powers would only be
needed if the Tories came into
office, Surely, these are early
days.to get frightened.

I do not wish to end these com-
ments on a somber or even slight-
ly controversial note. It is evi-
dent that the parties in the House
agree on the main essentials of
foreign policy and the moral out-
look on world. affairs.. We have
also an immense program of work
which requires to be brought into
law. Here and there may be dif-
ferences in emphasis and view,
but in the main no Parliament
ever assembled with such mass-

agreed legislation ‘as lies be-;
fore us. ; :

-I have great hopes of this Par-
liament and I shall do my utmost
to make it work. I do not un-
derrate the complications of the
task which lies before us, but on
the morrow of victory that we
have gained it is a splendid mo-
ment both in our whole lives and
in our great history.

It is time not only of rejoicing
but even more of resolve. We
look back on the perilous years
and dark designs we have frus-
trated but we have come safely
through the worst. -Home is the
sailor, home from the sea, and
the hunter home from the hills.

Russia & China Sign
Friendship Trealy

A treaty of friendship and alli-
ance between Russia and China
has been signed, special: advices
to the New York “Times” from
London stated on Aug. 14, adding
that the Moscow radio, which was
the source of the report, in-
dicated. that ‘“full agreement on
all other questions of common in-
terest” had been arrived at. Pub-
lication of the treaty and “other
agreements” is reported intended
upon - ratificaticn by the two
countries.

The present understandings are
said to be the outcome of the
talks between Premier Stalin .and
Chinese Prime Minister T. V.
Soong, which were continued up-
on Stalin’s return from Berlin
from  where they’ had  been
dropped at the time of the Big
Three conference.

Although no details have as yet
been disclosed, it is admitted that
“yery important questions inter-
esting to both sides” were cov-
ered . pertaining to practically all
issues common to. both countries.

Following is the Moscow broad-
cast, which the New - York
“Times” indicates as having been
recorded by the Federal Commu-
nications Commission:

“After = Generalissimo Stalin’s
return from the Berlin confer-
ence, the Chinese Prime Minister,
Mr. T. V. Soong, accompanied by
Chinese Foreign Minister Wang
Shihchieh, arrived in Moscow and
renewed negotiations with Gen-

‘eralissimo  Stalin and Peoples

Foreign Affairs Commissar Molo-
toff dealing with questions of
Soviet-Chinese relations.

“On Aug. 14 a treaty of friend-
ship and alliance was signed be-
tween the Soviet Union and the
Republic of China. Full agree-
ment was also reached on all
other questions of common inter-
est, Both treaty and other agree-
ments will be published shortly
when they are ratified by the
Soviet Union and the Republic of
China.” (

The State of Trade -

- (Continued from page 858) o

gust 20, compared with 82.5% one
week ago. This week’s operating
rate represents a decrease = of

15.3% from last week’s rate and

is equivalent to 1,280,300 net tons
of steel ingots and castings, com-
pared to 1,511,100 net tons last
week and 1,692,800 tons one year
ago. In addition, the current
week’s rate will be the lowest
since May 6, 1940, when the in-
dustry operated at 65.8%. A
month: ago the industry was at
90.7% of capacity. -

Railroad Freight Loading—Car-
loadings of revenue freight for
the ‘week ended Aug. 11, 1945,
totaled 870,007 cars, the Associa~-
tion of American Railroads an-
nounced. This was an increase of
6,097 cars, or 0.7% above the pre-
ceding week this year and 25,174
cars, or 2.8% below the corre-
sponding week of 1944, Com-
pared with a similar period of
1943, a decrease of 17,157 cars, or
1.9%, is shown.

Electric Production — The Edi-
son Electric Institute reports that
the output of electriciy decreased
to approximately  4,395,337,000
kwh. in the week: ended Aug. 11,
1945, from 4,432,304,000 kwh. in
the preceding week, Output for
the week ended Aug. 11, 1945, was
0.5% below that for the corre-
sponding weekly. period one year

ago. ;
Consolidated Edison Co.of New
York reports system  output of
166,200,000 kwh.  in ' the week
ended Aug. 12, 1945, comparing
with 169,100,000 kwh. for the cor-
responding week of 1944, or a de-
crease of 1.8%. g
Local distribution of electricity
amounted to 163,700,000 kwh.,
compared with 157,600,000 kwh.
for the corrasponding week of
last year, an increase of 3.8%.
Paper and Paperboard }’roduc-
tion—Paper production “in  the
United States for the week ending
Aug. 11 was at 90.6% of mill ca-
pacity, against 93.6% in the pre-
ceding week and 91.2% in the like
1944 - week; - according . to . the
American Paper & Pulp Associa-
tion. © Paperboard output for the
current week was 94%, the same
as in the preceding week, ‘and

| eompared - with 96% in the like

1944 week.

Consumption of 177,905 tons of
newsprint paper by daily news-
papers in July was reported the
current week by the American
Newspaper = Publishers' Associa-
tion. This compared with 174,866
tons in July, 1944, and 215,012
tons in the same month of 1941,
base year for calculating allow-
able use.

Business Failures Continue Low
—1In the week of Victory holidays
ending Aug. 16, commercial and
industrial failures fell to the low-
est number not only of any week
in 1945 but of any week on rec-
ord. Dun & Bradstreet, Inc., re-
ports only five: concerns failing,
as compared with' eight in the
previous week and 19 in the same
week last year. This marked the
third consecutive week of decline
in failures and brought them
down to "about ‘one-fourth the
number in 1944’s comparable
week. : i

Contrary to the concentration
among large concerns a week ago,
failures this week were ‘about
evenly divided, with three involv-
ing liabilities of $5.000 or more
and two involving liabilities un
der that amount. ? ;

Commercial service was the
only industry or trade group in
which the number of concerns
failing increased from last week;
in manufacturing they remained
the same. i

One 'Canadian failure was re-
ported as compared with none
both last week and a year ago.

Wholesale Commodity = Index
Down—With the end of the war
with Tangn in sight leading agri-
cultural - commodities  trended
ouownward in the past week, ~The
Dun & Bradstreet daily whole-

| about even although supplies of -
' green vegetables, meat and dairy * {

sale .commodity ~ price index
dropped 'to 174,13 on  Saturday,
the lowest level reached  this
year. It closed at 175.22 on Aug.
14, as compared with 175.51 a '
week previous, and with 171.52° g%
on the corresponding 1944 date.

Grain markets were uniformly .
lower during the week just ended.
Volume of trading, however, was
somewhat less than in the pre-

vious week despite heavy selling:

late in the period resulting from:
peace overtures by .Japan. . Losses:
were - quite heavy in all grains’
except corn, where cash prices,"
due largely to limited country of-.
ferings, held hard against current
ceilings. -~ Corn futures however -
declined on the possibility = of
early peace. ~ Prospects for the:
corn crop improved during July.,:
Flour' bookings were slow with
demand confined' largely to im-
mediate needs. Trading in lard®
was relatively quiet although of-
ferings appeared to be on the in-
crease. While hog weights have .
been averaging very high, re--
ceipts of hogs continued light and -
prices remained firm at ceilings.’
Trading in cotton markets con-.
tinued in a cautious way in an-
ticipation' of an  announcement
that the war with Japan had come
to an end.  The trend of values -
was generally downward.: Ry
Some support was derived from °
moderate demand . coming  from :
mills, mainly for price-fixing pur- .
poses. - The first official forecast
of the Crop Reporting Board, is~
sued last Wednesday, indicated a
yield of 10,134,000 bales for the -
current crop season, a drop of
2,096,000 bales from the 1944 pro-
duction. ;
With buying confined to barest
immediate needs business in do-
mestic wools remained very quiet
in the Boston market last week.y: |
Mill inventories of domestic wool |
are reported at a very low. level
and manufacturers are exhibiting .
extreme  caution in adding to
their stocks of both foreign and |
domestic. wool in anticipation .of

o

¥

converting to a civilian produe- :

tion basis. Appraisals of domestic -
wool  for purchase by the CCC
dropped to 10,706,019 pounds dur- .
ing the week ended Aug. 4, from a
14,137,454 pounds in the preceding
week. : i
Wholesale Food Price Index -~
Unchanged—The wholesale - food -
price index, compiled by Dun & ' i§
Bradstreet,  Inc., remained un- &%
changed this week after dropping . '
1% -in each of the two preceding -
periods. . The Aug. 14 figure was g |5
$4.09, a rise of 2.8% over the 1944 - i
comparative of $3.98, Advances . |
during the week were eggs, po- -"f

Q‘
-
b

tatoes and sheep. ' Declines oc-
curred in. rye, oats, barley and .
lambs. %
‘Index represents the sum total !
of the price per pound of 31 foods -
in general use. Pag|
Retail and Wholesale Trade— '
Sustained sales in most categories ;' &4
of retail trade for the country at {§
large, according to Dun & Brad- : |
street, Inc., put volume for last "
week slightly over last year but .,
well ‘below . the previous week. 7%
The two-day holiday which closed . |
many department, specialty, amd*qi
food stores, restrained volume - !
from being greater. Women’s ap-
parel volume declined - slightly
from the previous week with a
greater decrease evident in men’s
apparel. - Food volume stayed

products increased somewhat. e
Stimulation of fall buying along
with continued demand for sum-
mer- clothing and accessories re- -
sulted in a high ‘dollar volume. |
Increased activity was evident in : /g
ho_51ery, sportswear, blouses, and : )
raincoats. Considerable pre-school 7
buying for children and in college . ;
departments was reported. There ./ B
was- greater interest in fall suits /8
and coats, increasing sales frac--
tionally over last - week. Men’s
clothing continued in a strong de-
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: Plans far Post-War Economic Stabilization

‘Revealed in Proncuncements of Truman, Aides

The post-war economic

policy of the Truman administration be-

gan to assume definite shape with the public pronour_lcements by
the President and his aides of plans for stabilizing the shift from war

ity.. The abrupt ending of the Pacific

war brought expected cancellations of government orders, followed

by the laying off of many. workers in concenfcrated war production

areas. The number of war work-*

ers to be available for peacetime
production - is expected. to  1n-
crease to millions within ‘a few
months. . i ;

i President Truman has declared

% that steps. are being taken to

Y

» mnotions, ; t ¢ ,
‘nishings, and ‘electylcal appl‘lances
‘were more readily obtainable.,
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. pace. 5
“’sales volume for the week which

soften the hardships that might be |

concomitant - witn  the' recon-
version lag, that controls will be
continued where -necessary to
prevent unequal distribution, and

“mand with particular emphasis
‘on sportswear.. Piece goqu con-
tinued selling in substantial vol-
‘ume, while sales of white 'goods
lagged. :
No great change was noted in
‘the furniture business. Sales of
paint, lumber,

petter supply reported. Blankets,
aluminum household ifur-

‘Pollar volume of filling stqtit_)ns
‘rose considerably with the lifting
‘of gasoline rationing.

Dollar . volume of  restaurant
‘and liquor stores increased sharp-
1y over the preceding week -and

ear. : -
" Retail sales for 'the ' country
‘were estimated at 4 to 9% above
‘a year ago. Regional percentage

increases were: New England 0 1o |.

5, East 3 to 8, Northwest 4 to 7,
‘South 2 to 6, Southwest 5 to 10,
Pacific Coast and Middle West
7:to 11, 15
Wholesale markets were quiet
- during the latter part of the week
‘as many resident buying offices

' ‘were either closed or transacted

business - at a. generally slower
No change was reported in

~“was slightly below a year: ago;

- "there was, however, a tone of op-

‘timism noted in most markets. Re-
“’ailers are eagerly buying Fall
‘and Winter ‘staple merchandise
wherever offered; but an unsea-
_sonal demand for some summer
merchandise still obtains.
 Department store sales on a
country-wide basis, as taken from
the Federal Reserve Board’s in-
dex for the week ended Aug. 11,
. 1945, increased by 18% and com-
“pared with a gain of 22% in the

‘preceding week. For the four

weeks ended Aug. 11, 1945, sales
!increased by 17%, and for the
year to date by 13%.

Retail trade in New York last
~week held to a good pace not-
"withstanding the two-day - holi-
day. Business on Friday was ex-
* ceptionally good, due apparently

“+in large measure to the previous
‘iwo-day closing. No changes of
! significance have taken place in
~wholesale markets following: the
termination ‘of the war with
- Japan, according to buyers, but
Government efforts to hasten re-
conversion, it is hoped, will make

%1, available greater supplies of both

.soft and hard goods earlier than

-1 was previously looked for. Heavy

*military  cancellations - are —ex-
pected to increase to.a large ex-
“tent the supply of wool goods.
. Following Labor Day a sizable
migration of all types of buyers
will enter the wholesale markets
here. The failure of retailers to
accept deliveries during the Vic-
tory holidays ‘caused wholesale
food volume to show a decline
i for the week.
- According to the Federal Re-
serve Bank’s index, department
store sales in New York City for
~the weekly period to Aug. 11,
1945, increased by 26% above the
-same period of last year. = This
‘compared with a gain.of 31% in
‘the preceding week. For the four
weeks ended Aug. 11, 1945, sales
.Tose by 24% and for the year to
date by 15%. ;
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and hardware ‘items‘
.‘continued strong with a slightly

that the Government will sponsor
a’ management-labor program: to
aid in speeding reconversion.

At a press conference on Aug.
16, the President indicated that
the National War Labor Board
would be continued in effect for
the time being to prevent the con-
fusion which might result if no
such controlling * body were in
force. ‘At the same time he au-
thorized the Board to discontinue
its practice of requiring employers
to obtain approval for wage in-
creases which do not result in
price rises or inflation.

Governmental’ heads all - ex-
pressed the necessity for taking
steps to prevent the economic dis-
aster which foliowed World War
I. Reconversion Director John W.
Snyder stated, according. to the
Associated Press, from  Washing-
ton, Aug. 16: “The greafest
single ‘danger to an orderly re-
conversion- lies in. the threat of
inflation. ‘We cannot and must
not repeat our folly after World
War I.... . Were shooting at a
standard of living for our people
as a whole that ~will be 50%
higher than we or any other peo-
ple have ever had.” ;

Price  Administrator =~ Chester
Bowles and Stabilization Director
William H. Davis also recalled the
unstable situation which followed
the first world war, and spoke of
the need for preventing any rep-
etition.

The full text of President Tru-
man’s statement on  labor-man-
agement policies, ‘as released by
the Associated Press: in ‘a Wash-
ington dispatch on'Aug. 16, fol-
lows: !

“Our national welfare requires
that' during- the
period -production = of - civilian
goods ' and services go' forward
without interruption, and that
labor and industry co-operate to
keep strikes and lockouts at a
minimum. “We must work out
means for the peaceful settle-
ment of disputes that might ad-
versely affect the transition to a
peace-time economy. g

“We have had an exceptionally’

good record of industrial peace
‘during the war. We must take
the necessary steps now to insure
a continuation of this: record in
the reconversion period before us.
We must also, in this period, con-
tinue the stabilization program,
modifying it to meet the changes
in our economy which are now
taking place. To these ends:

“1, In the near future I shall
call a conference of representa-
tives of organized labor and in-
dustry, for the purpose of work-
ing out by agreement means to
minimize - the ‘interruption of
production by liabor disputes in
the reconversion period.

“The foundation of our war-
time relations was an agreement
between  representatives of in-
dustry and labor, who met at the
call of the President immediately
after Pearl Harbor. This agree-
ment provided that ‘for the dura-
tion of the war there shall be no
strikes or lockouts, upon condi-
tion that a National War Labor
Board be established for - the
peaceful adjustment of unsettled
disputes. Pursuant to that agree-
ment, the President, by Executive
Order - 9017, created the War
Labor Board, and Congress, in the'
war, labor disputes act, confirmed
and strengthened its authority,

“The Board is an emergency
agency. Its effectiveness has been
rooted in the war-time agreement
which led to its -establishment.
As a result of that agreement, in-
dustry ‘and labor, with but very
few exceptions, have voluntarily
dccepted vne poard’s decisions 1n

reconversion

the disputes which have been cer- |

tified to, it as affecting the war
effort. A ‘new
agreement ' to  minimize  inter-
ruption’ of production by labor
disputes during the reconversion
period ahead of us is imperatively
needed,

“9. Pending the completion of
the conference and wuntil some
new plan is worked out and made
effective, disputes which cannot
be settled by collective bargain-
ing and  conciliation,. including
disputes which threaten a' sub-
stantial  interference with the
transition. to a  peace-time
economy, should be handled by
the War Labor Board under ex-
isting procedures. For that in-
terim period I call upon the rep-
resentatives - of organized labor
and. industry to renew their no-
strike and no-lockout pledges,
and I shall expect both industry
and labor in that period to con-
tinue to comply voluntarily, as
they have in the past, with the
directive  orders of ' the War
Labor Board.

“3. The stabilization act is ef-
fective until June 30, 1946. Dur-
ing its continuance, wage adjust-
ments: which might affect prices
must  continue to' be -subject to-
stabilization controls. With the
ending of war production, how-
ever, - there ‘is no longer any
threat of an inflationary bidding
up of wage rates by competition
in a ‘short labor market. I am
therefore authorizing the War
Labor Board to release proposed
voluntary wage - increases- from
the necessity of approval: upon
condition that they will not be
used in whole or in part as the
basis for seeking an.ihcrease in
price ceilings. Proposed wage in-
creases ‘requiring - price relief
must continue to be passed upon
by the board. 3 i

“4, The reconversion from war-
time to peace-time economy will
undoubtedly give -rise ‘to malad-
justments and inequities in wage
rates which will tend to ‘inter-
fere with the effective transition
to o peace-time economy. For the
remaining period of its existence,
the Board should .be given au-
thority to deal with these malad~
justments and inequities, whose
scope and nature cannot be clear-
ly. foreseen. I am therefore is-
suing ‘a new executive = order
which will carry forward the cri-
teria for passing upon wage in-
creases as originally laid down in
Executive Order 9250, and which
will also vest in the Board au-
thority to approve or direct in-
creases which are necessary to
aid in the effective transition to
a peace-time economy. The new
executive order will continue the
previous requirements that any
proposed wage increase affecting
prices, if approved or directed by
the Board, will become effective
only if also approved by the Di-
rector of Economic Stabilization.

“5. The War Labor . Board
should be terminated as soon af-
ter the conclusion of the forth-
coming industry-labor conference
as the orderly disposition of the
work of the Board, and the pro-
visions of the war labor disputes
act, permit; and .after facilities
have been provided to take care
of the wage-stabilization func-
tions under the act of Oct. 2, 1942.

“6, Meanwhile, the strengthen-
ing of the Department of Labor,
and the unification under it of
functions properly belonging to
it, are going forward under plans
being formulated by the Secre~
tary ‘of Labor. In these plans,
particular stress is being laid on
the upbuilding of the United
States Coneiliation Service.. With
the return to a peace-time econ-
omy and the elimination of "the
present temporary war-time
agencies and procedures, we must
look to collective bargaining,
aided ~and  supplemented by a
truly effective system of concilia-
tion and voluntary arbitration, as
the "best and most ' democratic
method of maintaining sound in-
dustrial relations,” ¥

industry - labor |

Halional Fertilizer Association Commodity
~ Price Index Advances to Previous Peak

‘The weekly wholesale commodity price index compiled by The
National Fertilizer Association made public on Aug. 20, advanced
fractionally to the previous all-time peak of 141.7 for the week ended
Aug. 18, 1945, from 141.6 in the preceding week. A month ago ihe
index stood at 141.3, and a year ago at 138.3, all based on the 1935-1939
average as 100.  The Association’s report added: . !

Two of the composite groups of the index advanced during the
week and two declined. The foods group advanced with a substantial-
gain in the price for potatoes. ~The fuels index advanced slightly
because of higher quotations for coke, The farm products group de=
clined slightly with lower prices for cotton and most grains more
than offsetting the higher prices for eggs. The textile index declined
slightly.  All other groups of the index remained unchanged. . .

During the week 4 price series in the index advanced and 6
declined; in the preceding week 2 advanced and 10 declined; in the
second preceding week 8.advanced while only 1 declined.

WEEKLY WHOLESALE COMMODITY PRICE INDEX i’
Compiled by The National Fertilizer Association, 7,
1935-1939=100*

% Latest Preceding Month  Year
Each Group t ‘Week . Week Ago Ago
Bears to the Group Aug. 18, Aug. 11, July 21, Aug. 19,
Total Index 1945 1945 1945 1944

25.3 Food. 1449 1442 142.7 11399

. Fats'and Oll8 . -commmme—ccmmana 145.0 145.0 1450 ;5 145.1
Cott d Oil . 162.4 162.4 1624 - 163.1

23.0 Farm Products. 167.4 167.8 167.6 ' '161.0
Cotton... 212.2 2143 % 2155 206.4

Grains. 158.8 160.7 163.0 155.2

5 LivesStoCK fummmm e b e 163.4 163.0 161.8 155.4

17.3 Fuels y 134.5:7134.2.111:1133.3 -7 130.1
10.8 Miscellaneous Commodities. ... 133.9 133.9 133.7 132.2
8.2 Textiles. : 156.7 157.0 157.2 153.1
7.3 Metals 108,9 . 108.9 108.9. 3 . 104.4
6.1 Building Materials____ 153.8 153.8 153.8 154.0
13 Chemicals ‘and :Drug 125.8 125.8 125.8 126.9
3 Fertilizer Materials. 118.3 118.3 118.3 118.3
3 Fertilizers 119.9 119.9 119.9 119.7
3 Farm Machinery. .---ccocmcammemad 104.8 104.8 104.8 104.5
100.0 "All groups bined 1417 11416 141.3 ' 138.3

*Indexes on 1926-1928 base were:
and Aug. 19, 1944, 107.7.

Electric Output for Week Ended Aug. 18, 1945

Aug. 18, 1945, 110.4; Aug. 11, 1945, 110.3,

11.5% Below That for Same Week Last Year

The Edison Electric Institute, in its current weekly report, esti«
mated that the production of electricity by the electric light and
power industry of the United States for the week ended Aug. 18, 1945,
was approximately 3,939,195,000 kwh., which compares with 4,451 ,~
076,000 kwh. in the corresponding week a year ago and 4,395,337,000

kwh. in the week ended Aug. 11, 1945. The output  of the week"

ended Aug. 18, 1945, was 11.5% below that for the same week last’ "

year. Lk )
The sharp decline registered in the output for the week ended
Aug. 18, 1945, reflected the sharp cutbacks in industrial contracts
since the end of the war with Japan. Some electric concerns oper=
ating in highly industrialized areas were reported to have lost nearly.

one-third of their wartime load. ; ok

Aug. 18 :

Major Geographical Divisions— Aug. 11 Aug. 4 July 28
New England 19.3 2.6 2.1 1.5y
Middle Atlantic. o oemenios 12,5 *1. *1.6 *2.8 0
Central Industrial 18.8 1546 2.4 04
West Central..... 6.0 ©*0.8 *5.4 8.8 700
Southern States. 1.6 #6.2 %6.9: 26.5: 0
Rocky Mountain. 11.7 3.8 0.9 180
Pacific Coast. 8.9 2.1 2i2 %41

Total United States -co-—-—=— 11.5 0.5 *0.7 o107 50

sIncrease over similar week in previous year. i Eiie ]
: DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hoursy ¥} ol
i % Change >

Week Ended— 1945 1944 | over 1944 1943 1932 1929
May: 5L LSS 4,397,330 ' 4,233,756  + 3.9 = 3,903,723 , 1,436,928 - 1,698,942
3 4,302,381 4,238,375+ L5 3,969,161 1,435,731 1,704,426

4,377,221 4,245,678 - 4 3.1 ' 3,992,250 . - 1,425,151 1,705,460
4,329,605 4,291,750+ 0.9 3,990,040 1,381,452 . 1,615,085
4.203,502 . 4,144,490 =+ 1.4 = 3,925,893 1,435,471 1,689,925
4.327,028 4,264,600 4+ 1.5 = 4,040,376 1,441,632 . 1,699,227
4348,413 4,287,251 . + 1.4 4,098,401 1,440,541 1,702,501
4,358,277 . 4,325,417 . + 0.8 4 120,038 © 1,456,961 -« 1,723,428
4,353,351 4,327,359  + 0.6 4,110,793 - 1,341,730 . 1,592,07&%
3,978,426 3,940,854 -+ 1.0 3,919,398 = 1,415,704 © 1,711,625
4,295,254 4,377,152 . —'1.9 4,184,143 1,433,903 1,727,228
4,384,547 . 4,380,930 -+ 0.1 4,196,357 1,440,386 1,732,031
4,434,841 4,390,762+ 1.0 4,226,705 © 1,426,986 1,724,728
4,432,304« 4,399,433 '+ 0.7 = 4,240,638 1,415,122 1,729,667
4,395,337 4,415,368 < — 0.5 4,287,827 ' 1,431,910 1,733,110
3,939,195 4,451,076 —11.5 4,264,824 1,436,440 1,750,058

4,418,298 4,322,195 . 11,464,700 1,761,594

4,414,735 4,350,511 1,423,977 - 1,674,588

was hauled by carriers of general
freight.. The volume in this cate=

June Truckl@adings off

" The volume of freight trans-

| ported by motor carriers in June

decreased 2.6% below May, and
2.29% below June, 1944, according
to 'American Trucking Associa-
tions, Inec., which further reported
as follows:

Comparable reports received by
ATA ' from 244 carriers in 41
states showed these carriers trans-
ported an aggregate of 1,915,646
tons in June, as against 1,967,460
tons in May and 1,958,679 tons in
June, 1944.

The ATA index figure, com-
puted on the basis of the average
monthly tonnage of the reporting
carriers for the three-year period
of 1938-1940 as representing 100,
was 173.93. g

gory decreased 2.4% below' May,
and was 1.3% below June, 1944.

Transportation - of petroleum
products, accounting for aboutf 9%,
of the total tonnage. reported,
showed a decrease of 1.3% below
May and 11.4% :below' June .of
last year. i

Carriers of iron and steel prod=
ucts hauled about 2% of the total
tonnage. Their traffic volume
was 9.4% below May, but there
was practically no change from
June, 1944.

About 3% of the total tonnage
reported consisted of miscellane<
ous commodities, - including to=
bacco, milk, textile products, coke,
bricks, building materials, cement
and household goods. Tonnage in
this class decreased 9.3% below

Approximately 86% of all ‘ton-

‘nage. transported in the month

May and 0.3% below June of last
year. :




gitized for FRASER

-/

868

THE COMMERCIAL & FINANCIAL CHRONICLE

SR ST e e S ML A e S

Thursday, August 23, 1945

Hoody’s Bond Prices And Bond Yield Averages

Moody’s computed bond prices and bond yield "averages are

- given in the following table. : i

MOODY’S BOND PRICES}
(Based on Average Yields)
U.8. Avge. : i
- Govt. Corpo« Corporate by Ratings® .~ Corporate by Groups
Bonds rate* Aan Aa A Baa R.R.  P.U,  Indus
121.70 115.63 120.84 .. 118.80 119.20
121.75Ellg.82 120.84 - 119.00 119.41
Stock d
TR T Y 119.00 119.41

1945—

Daily
Averages .
115.63
115.63

115.82

112.56
112.56

112,56

107.80
107.98

108.16

115.82
116.02:
121.91 115,82 120.84 116.22
Stock Exchange Closed
Stock Exchange. Closed
122,09 115.82 120.84
122.11 ' 115.82  120.84
Stock Exchange Clesed
122,14 116.02 - 121.04
122.15 116.02 121,04
122.20 116.02 121.04
122,25 118.02 120.84
122,33 116.02 120.84
Stock Exchange Closed
122.36 115.82 120.84

119.41
119.41

11941
119.41
119.20
119,00
119.00

119.00
119.20
119.20
119.00
119.41
119.61
119.61
119.41
119.20
119.41
119.41
119.20
119.20
119.41
119.41
119.41
119.20
119,20
119.41
118.60
119.61
118.20

115.82
115.63

115.82
115.82
115.82
115.82
115,82

115.82
115.82
115.82
115.63
115.63
115.63
115.63
115.43
115.43
115.43.
115.24
114.85
114.85
114.66
114.46
11427,
114.27
114.27
114.08
113.89
115.82
113.70

108.16 112,75
108.34¢ 11275

112,93
113.12
112.93
112.63
113,12

112.93
112.93
112.93
112.93
112.93
113.31
112.93
112.93
112,75
112.75
112.37
112.37
112.19
112.19
112.19
112,00
112,19
111.25
110.52
109.24
113.31
108.52

116.22
116.02

116.02
116.22
116.02
116.02
116.02

116.02
116.02
115.82
115.82
116.02
116.22
116,02
116,02
115.82
115.82
115.63
115.43
115.43
115.43
115,43
115.24
115.04
114.85
114.46
113.70
116.22
113.30

119.00
119.00

119.20
119.20
119.20
119.00
119.20

119.20
119.41
119.41
119.20
119.41
119.61
119.41
119.20
119.20
119.20
119.00
119.00
118.80
118.80
‘118.40
118.40
118.40
118.40
118.60
118.00
119.61
117.80 .

108.34
108.34
108.34
108.34
108.34

108.16
108.16
108.16
108.16
108.34

108.3¢

108.16
108.16
107.80
10780
107.62
107.44
107.44
107.27

107.09

107.09

107,09
106,04
106.04
105.17
108.34
104.48

122.30
122.28
122.39
122.80
122.89
::122,92
122.93
122.97
122.97
122.81
¥ 122.23

122.29
122.31
122.26
122.38
122,38
122.01
121.92
120.88
123.05-
120.55:

116.02
115.82
115.82
116.02

116.22
116.02
116.02
115.82
115.82
115.63
115.43
115.43
115.43
115.24

120.84
120.84
120.84
:121.04
121.04
121.04
121.04
120.84
120.84
120.84
120,63
120.63
120.63
120.84

May
115.24
115.24
114.85
114.66
113.89

116.22
113.50

120.84
:120.84
121.04
120.02
119.41
121.04
118.80

Apr.
Mar.
Peb,
Jan, i
High 1845
Low 1945..

i1 ¥ear Ago

Awg. 21; 1944
2 Years Ago

Aug. 21; 1943

119.88 - 112.75 118,60 . 117.20 = 112.56 103.30. 106,92 114.27 117.20

120,20 ' 111.25 119.20 116.80 111.62 99.04 10330 114.08 117.00

.y MOODY'S8 BOND YIELD AVERAGES
SRTUS i (Based on Individual Closing Prices)

A 21

1945~ U.8. ' Avge, 2 :
Dally Govt. - Corpc= Corporate by Ratings® Corporate by Groups*
Ayerages Bonds rate* - Aaa Aa A Baa R.R. P.U.  Indus
1.69 2.87 2.61 2.71771:2.86 3.29 3.03 2.87 2.69
1.68 2.86 2.61 2.70 2.85 3.28 3.03 2.87 2.68
Stock Exchange Closed
1.67 2.86 2,61 2.70 2.84:.:3.27:.:3.03 2.86 2.68
Stock Exchange Closed :
‘. Stock Exchange Closed
1.66 2.66 <.BL1T2.70 2.84 7'3.27 3.02 2.86 .2.68
1.66 2.86 .2.61 2.70 2.85 3.26 3.02 2.87 2.68
Stock Exchange Closed . - R ¥ { {
1.65 2.85 2.60 2.69 2.85 3.26 3.01. ..2.86 2.68
1.65 2.85 2.60 2.69 2.84 3.26 3.00 2.86 2.68
1.65 2.85 260 2.69 2.85 3.26 3:.01. 2.86 2.69
1.65:. .2.86 2.61 2.70 2.85 3.26 3.01 2.86 2.70
1.64 2.85 2.61 2.69 2.85 3.26 3.00 2.86 2.70
Stock Exchange Closed Ve 4
1.64 2.86 .61 2.69 2.85 3.27. 3.01 2.86 2.70
1.64 2.85 2.61 2.68 285 3.27 3.01 2.86 2.69
1.64 2.86 2.61 2.68 2.86-::.3.27. 3.01 2.86 2.69
1.64 2.86 2.61 2.69 2.86 3.27 3.01 2.87 2.70
1.60 2.85 2.60 2.68 2.85 3.26 3.0L 2.87 2.68
1.60 2.84 2.60 2.67 2.84 3.26 2.99 2,87 2.67
1.60 2.85 2.60 2.68 2.85 3.27 3.01 2.87 2.67
1.60 2.85 2.60 2.69 2.85:0.:3.27 3.01 2.88 2.68
1.59 2.86 2.61 2.69 2.86 % 3.29 3.02 2.88 2.69
1.59 2.86 2.61 2.69 2.86,:.°3,29 3.02 2.88 2.68
1.60 2.87 2.61 2.70 2.87 3.30 3.04 2.89 2.68
1.64 2.88 2.62 2.70 2.88 3.31073.04 2.91 2.69
1.64 2.88 2.62 2,71 2.88 3.3%; 3.05 291 2.69
1.64 2.88 2.62 2.71 2.88 3.32 3.05 2.92 2.68
1.64 2.89 2.61 2.173 2.88 3.33 3.05 2.93 2.68
1.63 2.89 2,61 2.73 2.89 3.33 3.06 2.94.' 2,68
1.63 2.89 2.61 2.73.7.2.90 3.33 3.05 2.94 2.69
1.66 2.91 2.60 2.73 291 3.39 3.10 2.94 2:69
1.69 2.92 2.65 2.7270: 2,03 3.39 3.14 2.95 2.68
177 2.96 2.68 2.75 2,97 3.44 3.21 2.96 2.72
1.80 2.98 2.71 2,76 2.99 3.48 3.25 2.97 2.74
1,59 2.84 2.60 2.67 2.84 3.26 2.99 2.86 2.67
‘1 Year Ago : : ! -
Aug, 21, 1944_ 181 3.02 2,72 2.19 3.03 3.55 3.34 2.94 2.79
12 Years Ago : :
Aug. 21,1943, © 1.84 3.10 " 2.69 2.81 3.08 3.81 3.65 295 280

° y 2
~r *These prices.are computed from average yields on the basis of one “typical” bond
(3% % coupon, maturing in 25 years) and do not purport to show either the average

* level or the average movement of actual price quotations. < They merely - serve to

illustrate in a more comprehensive way the relative levels and the relative movement
of ;yield averages, the latter being the true picture 'of the bond market.

'tThe latest complete list of bends used in computing these indexes was published
In the jssue of Jan, 14, 1943, page 202. ; §

, ﬂ"figli!,Engimﬁering Construction $49, 535,% for

¥leek—Tops Last Week and Week Last Year

Ay Lt s . . . . .
i Civil “engineering construction ‘volume - in continental United

: Stétes totals $49,135,000 for the week, an increase of 63% over the

preceding. week, 16% above the corresponding week last year, but
0.1% below the previous four-week moving average as reported 1o
“Enginecring News-Record.” - The report made public_on Aug. 16
went on to say: :

"Private construction tops last week by 39%, and is 728% higher
than in the 1944 week, primarily as a result of the increased volume
of ihdustrial building construction. ' Public const[ruction is 92% over
a.week ago, but is down 34% compared with a year ago. State and

‘ municipal construction and Federal work both top their respective

f'otals‘for last week, but both are under their 1944-week volumes.
" "The current week’s construction brings 1945 volume to $1,202.-

/809,000, for the 33-week period, a 3% increase over the $1,164,051,000
.'reported for the period in 1944. Private construction, $369,793,000,
. i3 43%. greater than a year ago, but public- work, $838,016,000, is

down'8% due to the 15% decrease in Federal volume. State and

'

tlo d.org/

municipal
total. b
. 'Civil engineering construction volumes for the
week, and the 1944 week are: . ;

i % *Aug. 16,1945  Aug.9,1945 Aug.17,1944
Total U, 8. construction____ $49,135,000

construction, $197,872‘,0.'00', is 26% above the 1944 period’s

current week, last

t .$30,184,000 - - $42,335,000
Private construction_._.__. 23,184,000 . 16,639,000 2,800,000
Public construction. _.____ 25,951,000 13,545,000 39,535,000
*. State and municipal.._... 6,808,000 4,908,000 .. 7,540,000

Federal 19,143,000 8,637,000 31,995,000

*Current week’s statistics,

o In th_e classified construction groups, gains over last week are
reported in waterworks, bridges, industrial, commercial and public
buildings, earthwork and drainage, and streets and roads. . Increases
over the corresponding 1944 week are in waterworks, bridges, indus-
trial and commercial buildings, and earthwork and drainage. Sub-
totals for the week in each class of construction are: waterworks, $3,-
812,000; sewerage, $1,415,000; bridges, $370,000; industrial buildings,
$17,958,0QO; commercial building and private mass housing, $4,305,-
000; public buildings, $11,577,000; earthwork and drainage, $2,454,000;
streets and roads, $4,067,000; and unclassified construction, $3,177,000.

NeW‘ capital for construction purposes for the week totals $8,032,-
000. It is made up of $5,500,000 in state and municipal bond sales,
and $_2,532,_000 in corporate security issues, The week’s new con-
struction financing brings 1245 volume to $1,523,208,000 for the 33
Weglgz‘i a total 4% below the $1,582,246,000 reported for the period
in s

Post-War Construction Planning Volume $22.1 Billions

Id_ent@fied and recorded engineering projects proposed for con-
struction in the post-war years total $22,145,751,000, according to re-
ports to “Engineering News-Record” in the period from Jan. 1, 1943
through Aug. 9, 1945. Plans are under’ way or completed on post-
war projects valued at $9,966,509,000, 45% of the total volume pro-
posed, and on $1,706,388,000 worth of projects all financing arrange-
ments have been completed. > ;

Steai Cutput Brops Sharply - Cancellations
Cf Orders Hot As Rapid as Anticipated

- “The steel industry this week was still ‘attempting to bring a
semblance of order out of the temporary chaos in steel mill schedules
occasioned by war contract cancellations, many of which have not
yet reached the mill level” states “The Iron Age” in its issue of

today (Aug. 23), which further adds in
some time before steel activity gets back to normal
apparent. This is especially true®

‘because of the slowness in war
contract cancellations in reaching
mill books.

~ “Cancellations of = steel orders
on mill schedules have not been
as rapid. as  anticipated. ' Con-

‘| sequently, there are. still many

orders ‘on the books which will
sventually be’ canceled and until
such time  as this takes place;
zomplete reconversion of the stzel
industry to' peacetime - operation
will be hindered. :

“Steel shipments so far this
month compare favorably with
last month’s volume and in many
cases - shipments are still behind
orders. One steel firm during the
first half of August booked about
130,000 tons more than it shipped.
Most of this business is firm re-
gardless of war contract cancel-
lations. { :

“There ' is some concern that
many consuming  industri~s will
not be immediately able to take
steel. in quantities which would
warrant a high level of operations
at steel mills. While the railroads,
warehouses, - freight = carbuilders:
automobile - manufacturers = and
farm equipment producers will be
able to take sizable deliveries of
steel, many other industries such
as appliance ' manufacturers still
have a major reconversion prob-
lem which may take. weeks to
solve. ‘

“One mill estimates 'that it had
cancellations for about 10% of its
rated orders during the first two
days after V-J Day. The bulk of
the tonnage represented by these
cancellations involved = material
calling for August and September
delivery. Cancellations at the mill
level are expected to pour into
steel .mills over the next several
weeks, which will make it diffi-
cult to set up economic- rolling
schedules,

“There. appears to be a sub-
stantial volume _of unvalidated
steel tonnage which mills ecan
work on as quickly as schedules
can be made. One mill reports it
has confirmed orders which total
1,300,000 tons. Of this 22% was
for hot rolled sheets; 16% cold
rolled = sheets; 10% galvanized
sheets; 14% bars; 7% plates: 4%
structural; 4% strip steel and 3%
alloy ‘steel. It appears that flat
rolled  reauirements comprise
about 60% of the firm:orders on
mill books.

“Cold rolled sheet, tinplate and

part:' “That it may take
seems to be

galvanized sheet tonnage so far
have been  relatively = untouched
by ‘the flood of cancellations.
Unless reshuffling of advanced
schedules is done on the initiative
of the mills themselves, steel buy-
ers previously classified as' un-
rated will not find their prospects
for early delivery improved, That
the mills themselves may take a
hand in spreading out early de-
liveries scheduled for such' con-
sumers as warehouses, farm im-
plement makers and railroads is
within the realm of probability.
Such action would allow civilian
industries awaiting steel for their
reconversion plans to secure steel
sooner than if extended schedules
were allowed to run their course,
Some mills are said to be consid-
ering setting aside a portion of
warehouse orders  in " order: to
serve the big civilian consumers
directly in the belief that forcing
these consumers to turn to ware-
houses for materials is no-help to
reconversion. ;

“The Canadian steel industry is
going . through much the same
pr_oduction' pattern .as American
mills. Heavy cancellations of war
contracts in Canada will release
substantial = steel = tonnages  for
civilian ‘use." Canceling of war
orders will have little or no
effect “on Canadian ' steel  mill
bookings, since civilian demand
will - absorb all the slack which
may develop through the loss of
war business,”

The' American Iron and Steel
Institute on' Aug. 20 announced
that telegraphic reports which it
had received indicated that the
operating rate of steel companies
having 94% of the steel capacity
of the industry will be 69.9% of
capacity for the week beginning
Aug. 20, compared with 82.5%
one week ago, 90.7% one month
ago and 94.1% one year ago. The
operating rate for the week be-
ginning Aug. 20 is equivalent to
1,280,300 tons of steel ingots and
castings, compared to 1,511,100
tons one week ago, 1,661,300 tons
one month ago, and 1,692,300 tons
one year ago. The operating rate
for the week beginning Aug. 20
is the lowest since the week of
May 6, 1940 when the defense
program was just getting under
way and when the operating rate
was at a 65.8% basis.

“Steel” of Cleveland, in its -

markets, on Aug. 20 stated.in part
as follows: “Cancellations of steel
orders are certain-to follow gov-
ernment orders for cessation in
manufacturing implements of war
now that the Pacific phase. is
closed, but these are not expected
to cause more than temporary in-
terruption of steel production.
“The drop is expected to: be
substantial while  schedules are
being revised to meet new con-
ditions but ‘a quick rebound  is
foreseen. - Some predictions are
for 'a decline to the 70% ' of
capacity but 'ahigher figure is

likely within a short time and -

90% 1is seen by some observers
for later months this year.

“Within a short time auto-
mobile production will be well
under way, with such other dur-
able goods as washing machines,
mechanical refrigerators, railroad.
cars, agricultural implements, in~
creased  building  construction,
container manufacture and many
other lines. All these lines have
been pressing for steel supply on
unrated orders, which were im--
possible to fill as long as war
needs held precedence.

“Cancellations currently over-

shadow those experienced at the
end of the European phase, Even
in ship work, much of which was
worked off long ago, Navy can-
cellations in the immediate past
have ‘been about $7.2 billion.
However, it is to be borne in

mind that even during the peak

of the war effort much steel went
into  essential civilian = products
and this will be immediately in-
creased as soon as industry has
time to reconvert: and resume
normal output.”

June Cotton Consumption
The Census Bureau of Wash-

port showing cotton consumed in
the United States, cotton on hand,
and active cotton spindles in the
month of July. %

In the month of July, 1945, cot-
ton consumed amounted to: 673,-
087 bales of lint and 102,732 bales
of linters, as  compared - with
786,063 bales of lint and: 117,992
bales of linters in June and 723,-
402 bales of lint and 133,482 bales
of linters in July, 1944,

In the 12 months ending July
31 cottor; consumption was '9,-
575,829 bales of lint and 1,481,063
bales of linters; which compares
with 9,943,370  bales ‘of lint and
1,364,794 bales of linters in the
corresponding period a year ago.

lint  and 245,998 bales of linters
on hand in consuming establish-
ments: on July 31, 1945, which
compares with 2,045,952 bales of
lint and 289,455 bales of linters
on June 30, 1945, and 1,873,537
bales of lint and 334,753 bales of
linters on July 31, 1944.

On hand in public storage and
at . compresses on July 31, 1945,
there were 8,372,539 bales of lint

compares with 9,195,258 bales of
lint and 30,457 bales of linters on
June 30, and 8,285,432 bales' of
lint and 56,993 bales of linters on
July 31,1944,

There were 22,030,280 cotton
spindles ' active - during - July,
which - compares with 22,188,330
cotton ' spindles  active - during
June, 1945, and with 22,030,280
active - cotton . spindles = during
July, 1944. ‘

Commedity Index

Tuesday, Aug, 14 iiziiiunsl oy 254.8
Wednesday, Aug. 15__ "
Thursday, Aug. 16___ .. ... ®

Friday, Aug. 17.__
Saturday, Aug. 18_.
Monday, Aug, 20
Tuesday, -Aug. 2
Two weeks ago, A

Year ‘ago, Aug. 21_._
1944 High, Dec, 31___
Low

Low, Jan, %4
*Holiday.
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Trading on Hew York Exchanges

‘The Securities and Exchange Commission made public on " Aug. |-

15 figures showing the volume of total round-lot stock sales on ihe
New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended July 28, continuing
a series of current figures being published weekly by the Commis-~
sion.
figures. ‘ :
Trading on the Stock Exchange for the account of members

(except odd-lot dealers) during the week ended July 28 (in round-

1ot transactions) ‘totaled 1,610,201 shares, which amount was 16.35%
.of the total transactions on the Exchange of 4,925,100 shares.

This
compares with member trading during the week ended July 21, of
1,996,206 shares, or 16.64% of the total trading of 5,998,000 shares.
On the New York Curb Exchange, member trading during the week
ended July 28 amounted to 350,900 shares or 16.37% of the total
volume on that exchange of 1,071,640 shares. During the week ended
July 21 trading for the account of Curb members of 402,685 shares
was 14.40% of the total trading of 1,398,470 shares.

Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock
T t for A t Memb

of * (Shares)
! WEEK ENDED JULY 28
A. 'Total Round-Lot Sales: : . Total for week 1%
Short sales. : ) i
$0ther sales. 4,768,270
Total sales - 4,925,100
8. Round-Lot Transactions for Account of Members, ;i
Except’ for ‘the  Odd-Lot Accounts of Qdd-Lot
Dealers and Specialists: Ty
1. Transactions of specialists in stocks in which
they are registered—
fotal purchases 419,540
Short sales 56,380
$Other sales 339,070
. SR :
. Total sales 395,450 8.28
2. Other. transactions initiated on the floor—
: Total purchases 128,320
Short sales 11,100
1Other sales. 214,410
Total sales 225,510 3.69
8. Other transactions initiated off the floor—
Total purchases. 144,190
Short sales 44,750 o
$Other sales. V. 242,441
) Total sales 287,191 4.38
4. Total—
Total purchases 702,050 5 :
Short sales 112,230 :
$Other sales 785,921
Total sale 908,151 16.35 %

Total Round-Lot Stock Sales on the‘ New York Curb Exchange snd Stock
; Transactions for Account of Members* . (Shares) A

- WEEK ENDED JULY 28

Total ior week 1%
Short sales L2 Loy ' 4
$0ther sales.. 1,058,820
Total sales 1,071,640
B. Round-Lot Transactions for Account of Members: :
1. Transactions of specialists in stocks in which :
they. are registerea—
‘Total purchases. 104,900
Short sales 5,920
$Other sales 107,130
“ Total sales. 113,050 10.17
2. Other transactions Initiated on the floor—
Total purchases. S 19,200
. ' 8hort sales 600
$Other sales, 31,160
Total sales 31,760 2.38
8. Other transactions Initiated off the floor— i
Total purchase 41,630
Short sales 3,200
$Other sales. 37,160
. Total sales. 40,360 3.82
4. Total— :
Total purchases 165,730
. Short sales. %149,720
tOther sales 175,450
mw\ 1ot ¥ oA RS ——
AR rotal dales 185,170 16.37
© 0. 0dd-Lot Transactions for Account of Specialists— )
Cuswumers’ short sales.. o 0
.. §Customers’ other sales 53,874
Total purchases. 53,874 -
Total sales. 42,446

*The term ‘‘members” ‘includes all Tegular and associate Exchange members; their
firms and their partners, including special partners,

tIn calculating these percentages the total of members' purchases and sales is
compared with twice the total round-lot volume on the Exchange for the reason that

/" the Exchange volume includes only sales.

1Round-lot short sales which are exempted from i'estrictlon by the Commission’s
rules are included with *‘other sales,”

§Sales marked “short exempt’’ are included with “other sales.”

- Weekly Goal and Colie Production Stalistics

The total production of bituminous coal and lignite during the
week ended Aug. 11, 1945, is estimated by the United States Bureau
of Mines at 11,540,000 net tons, an increase of 240,000 tons, or 2.1 %,
over the preceding week. Output in the corresponding week of
1944 was 12,142,000 tons. The total production of soft coal from
Jan. 1 to Aug. 11, 1945 is estimated at 363,496,000 net tons, a de-

“crease of 6.6% when compared with the 389,068,000 tons produced

during the period from Jan. 1 to Aug. 12, 1944.

Production of Pennsylvania anthracite for the week = ended
Aug. 11, 1945, as estimated by the Bureau of Mines, was 1,174,000
tons, a decrease of 32,000 tons (2.7%) from the preceding week.
When compared with the output in the corresponding week of 1944
there was a decrease of 58,000 tons, or 4.7%. The calendar year to
date shows a decrease of 15.9% when compared with the corre-
sponding period of 1944. : g

The Bureau also reports that the estimated production of bee-
hive coke in the United States for the week ended Aug. 11, 1945
showed an increase of 4,700 tons when compared with the output

¥
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Short sales are shown separately from other sales in these|

Weﬂk Fnded.
Aug. 4, July 28, Aug. 5,

State— 1945 1945 1944
Alabama 400,000 399,000 353,000
Alaska 6,000 6,0 5,000
Arkansas'and Oklahoma.___.___... 96,000 92,000 88,000
Colorado. 131,000 126,000 127,000

Georgia and North Carolina_ ... .. 1,000 e oy
Mlinois 1,442,000 1,487,000 1,474,000
[ndiana 515,000 . 507,000 518,000
Towa. i 58,000 48,000 7 41,000
‘| Kansas and Missouri o 120,000 104,000 156,000
Kentucky-—Eastern_. 741,000 943,000 969,000
Kentucky—Western_..c.._. ... 345,000 390,000 340,000
Maryland 38,000 42,000 39,000
Michigan 3,000 2,000 3,000
Montana (bitum, & lignite) ... 90,000 90,000 19,000
New Mexico. i 27,000 23,000 30,000
North & South Dakota (lignite) ... 40,000 41,000 39,000
hio. - Z 758,000 757,000 668,000
Pennsylvania (bituminous)_._____. 2,761,000 2,890,000 2,913,000
Tennessee. 3,000 135,000 124,000
Texas (bituminous & lignite).__... 1,000 1,000 2,000
Utah 125,000 127,000 128,000
Virginia, . 303,000 363,000 379,000
Washington i Lliliorir o o o 29,000 27,000 28,000
fWest Virginia~—Southern.. 1,920,000 2,075,000 2,201,000
tWest Virginia—Northern___._ 1,045,000 1,120,000 1,033,000
Wyoming. 132,000 195,000 160,000

iOther Western States...... a gl * b
Total bituminous & lignite_ __.__ 11,360,000 11,995,000 11,957,000

| excepting lead, moderated. With cancellation of contracts coming

for the week ended Avs-,1945; but was 21,200 tuns less than for
the corresponding week of 1944, - : i

. ESTIMATED UNITED STATES PRODUCTION ' OF BITUMINOUS COAL AND
: : : LIGNITE IN NET TONS

: -Week Ended ~——Jan, 1 to Date——-
Aug. 11, sAug. 4, Aug. 12, tAug. 11, Aug.12
Bituminous coal & lignite— | ' 1945 1945 1944 °' | - 11945 1944
Total, including mine fuel.. 11,540,000 11,300,000 12,142,000 363,496,000 389,068,000
Daily" average. - il oiuir 1,923,000 1,883,000 2,024,000 - 1,920,000 2,037,000

*Revised, . {Subject to current adjustment, :
ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE

In Net Tons) ;

! -Week Ended. Calendar Year to Date——

fAug. 11, ~§Aug. 4, = Aug. 12, - Aug. 11, Aug. 12, Aug. 14,
Penn, anthracite— 1945 1945 1944 1945 1944 1937
#Total incl. coll. fuel 1,174,060 1,206,000 1,232,000 33,561,000 39,905,000 32;370,000
fCommercial produc.” 1,127,000 1,158,000 1,183,000 32,220,000 - 38,309,000 . 30,752,000

Beehive coke— )

United States total - 102,200 97,500 123,400 3,676,200 4,699,300 - 2,235,000
*Includes washery and dredge coal, and coal shipped by truck from authorized

operations. tExcludes colliery fuel, 1Subject to revision. §Revised,

ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE,
L ¥ BY STATES, IN NET TONS
(The current weekly estimates are based on railroad carloadinés and river ship-
ments and are subject to revision on receipt of monthly tonnage reports from district
ind State sources or of final annual returns from the operators.)

fIncludes operations on the N. & W.; C. & O.; Virginian; K. & M. B. C. & G.;
and on the B. & O. in 'Kanawha, Mason, and Clay counties. IRest of State, including
the Panhiandle District and Grant, Mineral, and Tucker counties. §Includes Arizona
and Oregon. - *Less than 1,000 tons.

Hon-Ferrous Hetals—Elarkels Inastive as War
Ends—Copper Deliveries Gif—Fercury Lower

. “E. & M. J. Metal and Mineral Markets,” in its issue of Aug. 16,
stated: “Japan surrendered after the markets closed on Tuesday,
Aug. 14, and there was no trading in metals on the two days that
followed this momentous announcement. 'Confusion over the status
of the war obtained throughout the last week, and activity in metals,

through on all war materials, pro-

ducers look for widespread con-

fusion until civilian production |

can be brought to a higher level
to absorb the shock.  Quicksilver
continued to decline in an almost
dead market for the metal, but
quotations for the major metals
were easily maintained. Iridium,
one of the metals in the platinum
group, ‘was easier. The London
market was closed Aug. 15 and
16.” - The publication = further
went on to say in part as follows:

Copper
The Copper Institute’s statistics
for July revealed that the deliv-

|eries to customers continued to

decline in that month, falling to
8,661 tons, the lowest monthly
total since July, 1940. . The peak
in deliveries was 218,488 tons in
March of the current year. The
industry maintains that actual
consumption of copper in July
was in excess of the tonnage de-
livered, because most fabricators
were engaged in the process of
reducing their inventories to cope

with . the changed  conditions
brought on by cutbacks in the war
program, :

.Action in reference to purchases |
of foreign copper and the future
of the premium price plan is
likely in the near future, but the
industry ' believes that nothing
will be done in Washington to
upset the domestic market. With
cutbacks in ' war products con-
taining - copper coming through
daily, the level of consumption
for the next month or two is not
expected to change materially one
way or the other. - Deflation in
copper consumption: alréady has
been severe.  Uncertaintly exists
in regard to the foreign situation,
but this has not yet been reflected
in quotations. ;

Mine production of copper in
this country 'in June was esti-

mated at 69,012 tons, which com-
pares with 71,419 tons in May and
68,077 tons in April, according to
the Bureau of Mines.

Sl Lead Lo
Sales of lead were in good vol-
ume and would have been larger
if ‘a strike ‘at the Federal plant
of the American Smelting & Re-
fining Co., at Federal, I11., had not
caused some ' producers - to  limit
their - offerings. = The sales total
for the week ended Aug. 15 was
6,383 tons, against 7,759 tons in
the preceding 'week. The last
day of the week was a' holiday.
Restrictions on use of lead are
expected to be eased further, par-
ticularly in reference to white
lead. : .
Mine output of lead in: the
United States, in terms of recov-
erable metal, was 33,476 tons in
June, a decrease -of 1,440 tons
from the total for the preceding
month, the Bureau of Mines re-
ports.: The daily rate of produc-
tion for June was 1,116 :tons,
against 1,126 tons in May..
Zinc
Call for zine was moderate
during the last week. The supply
situation is easing in all direc-
tions and the industry hopes for
the elimination of all controls on
zince at an early date. Cutbacks
in galvanizing for the war pro-
gram are. taking place, which is
expected to divert more Prime
Western- zine for civilian prod-
ucts. -The bottleneck in sheet
steel will be broken soon.

« Tin t

Holding to the view that pro-
duction of tin in the Far East
caniot be resumed on a scale to
influence the,supply-demand situ-

ation in the metal for some time
to come, the  War Production!

Board continues to issue . dire
warnings to consumers, particu-
larly, where reconversion plans
call for tin in one form or an-
other,  New restrictions on both
use and. inventories were  issued
last week in Direction 2 to Order
There were no. new develop-
ments last week in reference to
the extension of ‘the contract to
purchase tin concentrates * from
Bolivian sources. P
. Quotations. for Straits quality
tin continued on the basis of 52
cents per pound, Forward quo-
tations were nominally as fol-
lows:

Aug. Sept. Oct.
Aug. 52.000 52.000  52.000
Aug. 52.000 . .52.000 ' 52.000
Aug. 52.000  52.000 = 52.000
Aug, 52.000 | 52.000 '@ 52.000
Aug. 52.000 . 52.000 ' 52,000
Aug. 5 e Holida Y -

Chinese, or 99% tin, continued
at 51.125 cents per pound. ;

Quicksilver

With cutbacks in:the battery
program ‘- imminent, the ' trade
looks for a sharp reduction  in
consumption. - Buying of the
metal came to a standstill in the
last ‘few 'days. - Prices : were
largely nominal; for large “con~
sumers could not be interested to
purchase metal under prevailing
urisettled - circumstances. - There
\fz\{erle sellers at $125@$130° per
ask.

The latest statistics of the Bu-
reau of Mines showed that 8,500
flasks of quicksilver were  con~
sumed in: June, the second larg-
est month on'record. The indus-
try expected a moderate decline
in both June and July, and pos~
sibly in. August.  With the Japa-~
nese war ended consumption es-
timates have been revised down-
ward, and general unsettlement is
expected to prevail until peace-
time. uses, some claimed to. be
new, enter into the picture.

San Francisco advices - under
date of Aug. 14 state that: most
sellers have withdrawn their quo-
tations.  Production is expected to
fall. Some mines are suspending
operations, ) :
Silver ;

The London silver market. was
quiet last week and the price con-
tinued at 25%d. The New .York
Official for foreign silver was un-
changed at 443 cents, with do-
mestic metal at 70%: cents.

HVSE Gdd-Lot Trading

The Securities ‘and Exchange
Commission  made = public . on
Aug. 15 a summary for the week

ended Aug. 4 of complete figures

showing the daily volume of stock

transactions for odd-lot account.

of all odd-lot dealers and special-
ists who handled odd lots on the
New: York Stock Exchange, con-
tinuing a series of current figures
being published by the Commis-
sion. The figures are based upon
reports filed with the Commis-
sion by the odd-lot dealers - and
specialists. y s

STOCK. TRANSACTIONS FOR THE ODDa
LOT ACCOUNT OF ODD-LOT DEALERS

~ AND SPECTIALISTS ON THE N.. ¥. */
STOCK EXCHANGE :

Week Ended Aug. 4, 1945 . %'

Odd-Lot Sales by Dealers— »Total
(Customers’ sales) . "For Week
Number of orders = 1,460
Number -of shares. % 480,366

Dollar value . uici. 04 $18,231,888
Odd-Lot Purchases by Dealers— ¥ 3T
(Customers’ sales) :
Number of Orders:

Customers’ short sales__.__ 108
*Customer’s other sales_... 14,495

Customers’: total sales__._ 14,603
Number of Shares:

Customers’ short sales_._.. 4,190
‘*Cuctomers’ other sales._._. 356,386

Custvomers‘ total sales- 360,576
Dollar -value -.._. .=

Number of Shares:
Short sales . - e
~iOther sales - ____________

Total sales.ull-T il lk
Round-Lot Purchases by Dealers—
Number of shares__.....___ 203,120
#*Sales marked ‘“‘short exempt” are re=
ported with ‘“‘other sales.”
tSales to offset customers’ odd-lot orders
and sales to liquidate a long position which

ess than a round lot are reported with.

is 1
‘“other sales.”
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Daily Average Crude 0il Production for Wook -
 Ended Aug. 11, 1945, Increased 11,950 Barrels

" The American Petroleum Institute estimates that the daily aver-
age gross crude oil production for the week ended Aug. 11, 1945, was
4,934,050 barrels, a gain of 11,950 barrels over the preceding week
and an-increase of 266,750 barrels per day over the corresponding
week of 1944. . The current output figure also exceeded. the daily

average figure recommended by the Petroleum Administration for

‘War for the month of August, 1945, by 33,150 barrels, ' Daily produc-
tion for the four weeks ended Aug. 11,1945, averaged 4,932,600 bar-
rels.  Further details as reported by the Institute follow: :
Reports received from refining companies.indicate that the in-
"dustry as a whole ran to stills on a Bureau of Mines basis approxi-
mately 5,072,000 barrels of crude oil daily and produced 15,547,000
barrels of gasoline;.1,542,000 barrels of kerosene; 5,082,000 barrels of
distillate fuel, and 9,434,000 barrels of residual fuel oil during the
week ended Aug. 11, 1945; and had in storage at-the end of that week
46,926,000 barrels of civilian grade gasoline; 39,381,000 barrels of
military and other gasoline; 11,046,000 barrels of kerosene; 36,977,000
barrels of distillate fuel, and 42,927,000 barrels of residual fuel oil.

" 'DAILY AVERAGE CRUDE OIL PRODUCTION. (FIGURES IN BARRELS)

*State Actual Production 3
*P.A.W.  Allow- ~ Week: Change 4 Weeks Week
Recommen=- ' ables Ended from Ended Ended
K dations Begin. . ‘Aug. 11 Previous. - Aug. 11 Aug. 12
’ August '~ Aug.l . 1945 Week . 1945 ; 1944
‘Oklahoma 380,000 388,000 391,000  + 150 390,750 339,600
Kansas' ——-. 274,000 269,400 - 1268,250 * 410,700 271,650 277,150
Nebraska, 1,000 S 1850 A 850 900
Panhandle Texas--.. 88,000 il 87,750 98,700
152,850, 152,600 148,750
526,650 524,000 484,950
East Central Texas 145,600 142,300 147,650
East Texas ... 386,950 380,250 371,700
Bouthwest Texas 361,650 -+ . 550 361,050 321,650
Coastal Texas - 567,600 ~iil . 568,250 535,200
Total Texas-i—-i .- 2,190,000 12,195,012 2,223,300 + 550 2,216,200 2,108,600
North Louisiana - 69,400 ' — 1,100 70,200 73,850
Coastal Louisiana ... 295,700 s 296,300 288,950
Total Louisiana_.. 360,600 408,698 - 1 365,100 — 1,100 . 366,500 362,800
Arkangas ih i il s gl 80,000 77,836 79,900 w5 160 79,800 81,000
Mississippi 5 53,000 - 52,850 +.. 100 52,400 45,450
Alabsma ... 500 3 950 R . 950 200
Florida - e 200 Aiieasly 200 50
Illinois * L. 200,000 198,450 4,650 201,750 209,850
Indianga - 13,000 13,200 =51 200 13,350 12,950
- Eastern—
(Not incl
LRy eyt 65,200 64,750 e {1950, 64,400 17,550
Eentucky - 28,000 29,800 +..260 29,700 25,300
Michigan 47,000 50,100 +-1,600 417,900 49,400
Wyoming . 118,200 117,200 + 5,150 114,760 83,800
Montana " . 22,000 20,400 e 50 20,660 21,800
Colorado ... 12,000 11,400 il TO0 11,850 8,150
New Mexico, —_o-lio- 105,000 105,000 102,850 A 103,050 108,550
Total East of Calif. 3,948,900 3,990,550 +10,750 + 3,986,600 3,813,100
California .oveesioie 952,000 ~ §952,000 . - 943,500 + 1,200 946,000 854,200
Total United States ' 4,900,900 4,934,050 +11,950 4,932,600 4,667,300

*PAW recommendations . and State allowables, as. shown above, represent the
production of crude oil only, and do not include amounts of condensate and natural
gas derivatives to be produced. e 3

tOklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m, Aug. 2, 1945,

1This is 'the net basic allowable as of Aug. 1 calculated. on a 31-day basis and
includes shutdowns and exemptions for the entire month. With the exception of
several fields which were exempted entirely and of certain other fields for which
shutdowns were ordered for from 2 to 15 days, the entire State was ordered shut down
for 5 days, no definite dates during the month being specified; operators only heing
required to shut down as: best suits their operating schedules cr labor needed to
operate leases, a total equivalent to 5 days’ shutdown time during he calendar month.

§Recommendation of Conservation Committee of California Oil Producers.

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
AND' UNFINISHED GASOLINE, GAS OIL AND DISTILLATE FUEL AND

RESIDUAL FUEL OIL, WEEK ENDED AUG. 11, 1945
(Figures in thousands of barrels of 42 gallons each)
Figures In this section include reported totals plus an

estimate of unreported amounts and are therefore on &
——————————Bureau of Mines basis-

1 §Gasoline -
% Dally Crude Runs Pro-  1Stocks
) Refining - to Stills duction - of 18tocks $Gasoline Stocks
3 Capac- Daily at Ref. Gas Oil  of Re- Mili- Ci-
2 ity Re- Aver-' % Op-  Inc. Nat, & Dist. sidual tary and vilian
District— _porting age erated Blended Fuel Oil Fuel oil . Other = Grade
Bast Coasti.Lillusiy 99.5 - 811 "102:5 1,643 9,630 6,212 5,741 8,271
Appalachian-- HeE ;
District No. 1.2 . 100 68.5 328 414 - 263 7
District No. 2 812 60 120.0 189 128 168 e i:fgg
Ind., Ili,, Ky.. 87.2°7 821  95.8 2,969 5,165 2,757 5,942 12,857
Okla., Kan., Mo... 78.3 394 - 84.0 1,374 2,416 1,393 1,666 6,356
Inland: Texas-._. 59.8 .. 244 73.9 1,021 4507 975 1,015 1,710
Texas Gulf Coast_..." 89.3'1,238° 100.1 3,791 5,411 5,396 10,181 5,660
Louisiana Gulf Coast. = 96.8 262 100.8 853 1,767 1,087 1,906 2,629
No. La. & Arkensas.. 559 ' 81 7642 ' 238 1034 ‘235 150 2075
Rocky Mountain— it
District No. 3.c-az 7. 14 - 107.7 41 2 5
District No, 4. 72.1 119 74.8 381 343 ng Gég 14;37
California Liviccmcmm 87.3 928 931 2,519 . 10,194 23,790 10,128 3"495
Total U. 8. B. of M. Ve
basis Aug. 11, 1945_ ' 85.8"5,072. -~'93.3 . 15,547 36,977 42 L4
Total U. S. B. of M. oL 40,02
basis Aug.. 4 1945_ ' 85.8 5,077 = 93.4 16,053 36,721 42,842 ' 13
U. 8. B. of M- basis L 2o Jnats Malht
Aug. 12, 1944.._ ... 4,546 13,869 ' 39,414 57,222 ' 36,550 43,135

*Includes aviation and military gasoline finished and unfinished, title to which
still remains in the name. of the producing company; solvents, naphthas, blending
stocks currently indeterminate as to ultimate use, and 11,221,000 barrels unfinished
gasoline this week, compared with 11,504,000 barrels a year ago. These figures do
not include any gasoline on which title has already passed, or which the military
force&"zﬂay actually have in custody in' their own or leased storage. tRevised due
to error by reporting company. IStocks at refineries, at bulk terminals, in transit
and in pipe lines. §Not including 1,542,000 barrels of kerosene, 5,082,000 harrels of gas
oil and distillate fuel oil and 9,434,000 barrels of residual fuel oil produced during the
week ended Aug. i1, 1945, which compares with 1,458,000 barrels, 4,758,000 barrels
and 9,451,000 barrels, respectively, in the preceding week and 1,438,000 barrels,
4,799,000 barrels and £,100,00¢ barrels, respectively, in the week ended Aug. 12, 1944,

Note—Stecks of kerosene at Aug. 11, 1945, amounted to 11,046,000 barrels, as
®gainst 11,420,000 barrels a week earlier and 12,194,000 barrels a vear before.

B oitized for FRASER
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¥

Wholesale Prices Unchanged in Week Ended
Aug. 11, Lahor Departient Reporls =~

5 The Bureau of Labor Statistics’ index of commodity prices in
primary markets remained unchanged during the week ended Aug.
11, at the level of the preceding week, said the United States De-
partment of Labor, which on Aug. 18 reported that “lower. prices
fc_)r agricultural commodities offset higher prices for coke and
higher sales realizations for gas.”’; “At 105.7% of the 1926 average,
the overall index was 0.1% above the level of a month ago and 1.6%
above the corresponding week of last year,” the Department stated.
In its advices it further said: - Aol : i

“Farm Products and: Foods—Average market prices of farm
products declined 0.6% during the week as the result of lower quo-
tations for fresh fruits and vegetables, grains and livestock. Prices
of white potatoes, onions, lemons, and oranges declined seasonally.
Apples were higher, reflecting the short crop. Among the grains,
oats dropped sharply as the result of an unusually large crop, and
wheat, corn, and rye were lower.* Barley rose seasonally, ' In addi-
tion to the decline of more than 5% during the previous week, quo-
tations for sheep dropped nearly 8% as payment of subsidies directly
to producers rather than to slaughterers became effective. ' Steers
were lower with larger shipments of grass-fed animals to market.
Eggs advanced seasonally and fresh milk at Chicago was fraction-
ally higher. = Quotations for cotton were lower. The group index
for farm products was 0.1% above the level of ‘a month ago and
2.8% higher than in mid-August, 1944. . :

“Average prices for foods declined 0.1% as lower prices for
fresh fruits and vegetables more than offset higher quotations for
eggs and wheat flour.  The group index was 0.7% higher: than last
month and 0.8% above the corresponding week of a year ago. -

“Other Commodities—Average prices for coke rose 3.0% dur-
ing the week following increased OPA ceilings for by-product .coke
to cover higher coal and labor costs. This price advance and higher
sales realizations for natural and manufactured gas raised the group
index for fuel and lighting materials by 0.5%. Prices for steel bars
were higher under increased ceilings. Some types of farm machin-
ery advanced following ceiling adjustments for _inleldu,al manu-
facturers. Mercury quotations continued to decline while turpen-
tine prices were higher. These changes did not affect the group
index for all commodities other than farm . products and foods,
which remained unchanged at-a level 1.2% above that of mid-
August, 1944.” ; ek :

The Labor Department also included the following notation in
its report: : L

. Note—During the period of rapid changes caused by price con-
trols, materials allocation, and rationing, the Bureau of Labor Sta-
tistics will attempt promptly to report changing prices. The in-
dexes must be considered as prelimihary and subject to such adjust-
ment and revision as required by later and more complete reports.

The following tables show (1) indexes for the past three weeks,
for July 14, 1945 and Aug. 12, 1944, and (2) percentage changes in
subgroup indexes from Aug. 4, 1945 to Aug. 11, 1945.

WI:IOLESALE PRICES FOR WEEK ENDED AUG. 11, 1945

(1926 == 100)
Percentage change to
h Aug. 11, 1945, from—
8-11 = 8-4 '7-28° 7-14  8-12 ' 8-4 " 7-14  8-12
Commodity Groups— 1945 1945 1945 1945 - 1944° 1945 1945 1944
All commodities____. 105.7  105.8° .105.6 - 104.0 004 0174 1.6
Farm products_ ... oo :3..129.1°.129.7 128.2-.124.8 ~—0.6 “+0.1" +2.
Foods. .9 107.0.°107.4 106.2. 106.1 —0.1' +0.7  +0.8
Hides and leather products_..-.. 118.5 118.5 118.5 113.5 116.8 0 0 +1.5
Textile products_ o o.o_oo 99.7::2.99,1°:7:99:17:4199.1% 975 0 (1] 1.6
Fuel and lighting materials-. 852 848 848 848 838 +05 +05 +L7
Metals and metal products_.. 104.8 1104.8° 104.8 . 104.8 '103.8 0 13 +1.0
Building materials___ ... __ 117.3°117.3  117.3 117.3 - 116.0 0 0 +1.1
Chemicals and allied products__.. 95.2° ' 952. 952 952 954 0 0. ~=02
Housefurnishing goods._.... - 106.2° 106.2- 106.2 . 106.2  106.0 [ 0 +#0.2
Miscellaneous commodities_._._. 94.6 946 946 946  93.3 0 0 +1.4
Raw materials..——————---. - 117.7:-118.17.118.5 . 117.6: '114.3 -.—0.3  +0.1 . +3.0
Semimanufactured articles...._> 953 9512 952 952 = 93.8 '+0.1 +0.1 +1.6
Manufactured products_- .- 102.0.-101.9 °101.9 1019 '101.1 4+0.1"  +0.1 409
All commaodities other than farm > o
products. z 100.7 100.6: 100.6. '100.6 99.5 401 +0.1 +12
All commodities other than farm y
999 59.9 ,.99.8 . 99.8 98.7 0 +0.1+1.2

products and 10045 oo

PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM
AUG. 4, 1945 TO AUG, 11, 1945 .

Increases

Coke il e 4
Bituminous coal L. il Sio sl S Ll 0.3::Cereal: Products. s o u i L alideii iy 0.1
Paint and paint materials_...___ ... 0.1
Decreases 7
Fruits and vegetgbles .l Ll .ol s 1.5 Other farm products 0.6
Grains 1.1 Livestock and poultry. 0.5

Latest Summary of Copper Statistics -

The Copper Institute on Aug. 10 released the following statistics
pertaining to production, deliveries and stocks of duty-free copper.

SUMM’ARY OF COPPER STATISTICS REPORTED BY MEMBERS OF THE COPPER

INSTITUTE
(In Tons of 2,000 Pounds)
$Refined
; Deliveries Stocks - Stock Increase(+)
U. 8. Duty Production to Customers Endof - or Decreases (—)
Free Copper *Crude - Refined . tDomestic . Export Period - Blister ~ Refined
fear 1939_. ~ 836,074 ~ 818,289 814,407 134,152 159,485 417,785 ~-130,270
Year 1940_. 992,293 1,033,710 1,001,886.- ' 48,537 142,772 41,417 ' — 16,713
Year 1941_. 1,016,996 1,065,667 1,545,541 ©307 75,564 —48,671 = - 67,208
Year 1942._ 1,152,344 1,135,708 1,635,236 a1 65,309 416,636 = == 10,255
Year 1943.. 1,194,699 1,206,871 1,643,677 P 52,121  —12,172 - 13,188
Year 1944__ 1,056,180 1,098,788 1,636,295 = - . 66,780 —42.608 + 14,659
7 Mos., 1945 512,385 522,198 1,019,983 76,166 - — 9,813 + 9,386
Jan., 1945... 73,754 67,726 145,904 59,715 ' + 6,028 . — 7,065
Feb., 1945_. 67,496 69,950 172,585 57,142 — 2,454 . — 2,573
Mar., 1945_ 76,537 76,395 218,488 51,861 4 142 — 5,281
Apr., . 1945 74,392 75,436 161,111 NGRS, 55,453 — 1,044 + 3,592
May, 1945 74,469 85,319 139,203 63,841 —10,850 + - 8,388
June, 1945_ 72,271 74,377 94,031 70,738 — 2,106+ 6,897
July, 1945_ 73,466 72,995 88,661 e 76,166 -+ - 471 -+ 5,428
*Mine or smelter production or shipments, and custom intake including scrap.

tBeginning March, 1941,

includes deliveries of duty paid foreign copper for
domestic. consumption. .

. 1At refineries on consignment and in exchange warehouses, but not  including
consumers’ stocks at their plants or warehouses.

Note—Statistics for the months of May and June, 1945, have been revised.

Economic guide posts for in-
dustry’s peacetime production will
be set up by a new “Reconversion
Council,” it was stated on Aug. 18
by Ira Mosher; President of the
National Association of Manufac~
turers, in announcing the appoint-
ment of Robert R. Wason, Presi~
dent " of Manning, Maxwell &
Moore as Chairman of the new
NAM. group. E." M. Voorhees,
Chairman of the Finance Commit~
tee of the United States Steel Cor-
poration, will be Vice-Chairman.

“Industry has long been plan-
ning for this reconversion period,”
said Mr. Mosher, -“This planning .
has not only taken place in indi-
vidual companies, but by various
committees and groups within the
National Association of Manufac- *
turers and other business bodies.
As a result of this planning, and
becau_se_ of the pent-up demand
for civilian goods, we can look
to the future with optimism. Our
surveys indicate there should be
a large number of jobs in private -
industry and business for Ameri-
can workers in a comparatively
short time.” Mr, Mosher added:

. “All this is not to say that in=-
dustry will not hava problems in .
th'e reconversion period. There.
will be many of them, and upon
the way they are solved will de~
pend much of our peacetime pros-
perity. These problems  involve
decisions by both government and
management. We must find the
rlghg answers if we are to have
f;:i)x(rimuml produ%tion and maxi-
employment in th i
years ahaa’d.y : " poacetul
y “It is for these reasons that this
Recor;version Council’ has been
esta}bllshed. It will be a coordi-
nating body on reconversion prob-:
lebs within the NAM, It will be
composed primarily of represen-
tatives of our various committees
W}.'IO have long been studying de-
tailed problems of reconversion
such as contract termination, dis:
posal of surpluses and price con-
:;c;lsse cThe .igmm(im goal of all
ommittees -
tion and jobs.” %08 broduc

Among “‘the NAM Committee
that will be represented on th:
new . Reconversion Council * will
be those. on Civilian Production
Resumptzon,Distribution,Econom-
ic Poliey, Contract Termination,
Disposal of Government - Owned
Plant; and Materials, Industrial
Relations, Inflation Control, Tax- =
ation, Veteran Re - Employment,
War - Control Termination ami
World Trade Policy. @

Resulfs of Treasury

. Bill Offeri

. Oill Offering

The Secretary of th
announced ‘on: Aug 28 '{‘}f:ils?;g
tenders of $1,300,000,000 or there-
abouts. of 92-day  Treasury - bills
to be dated Aug. 23 and to mature
Nov, 23, 1945, which were offered
on Aug. 17, were opened at the
Federal Reserve Bank on Aug. 20,

The details of this i
ilons is issue are ag

gotal applied for, $1,956,339,000.
~Total accepted, $1,310516.0
( }ncludes_ $50,185,000 enteréd o’nog
fixed price basis at 99.905 and
accepted in full), :
Average. price; 99.904, equiva-
lent .rate " of discount ap%roxi-’
mately - 0.375% per annum, :
Range of accepted titive
i p competltlve, ‘
‘High, 89.909, equivalent rate of
discount approximately - 0.3509,
per annum. Tt
Low, 99.904, equivalent rate of ‘
discount approximately 0.3769%
per annum. :
(63% of the amount bid for at
the low price was accepted.)
3 Thfere was a maturity of a sim-
ilar issue of bills on Aug. 23 in
the ‘amount of $1,313,084,000,
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b RAug. 11, 1945 Increased 6,097 Cars

.. Loading  of revenue freight for the week ended Aug. 11, 1945,
otaled 870,007 cars, the Association of American Railroads an-
finounced on Aug. 18. This was a decrease below the corresponding
week of 1944 of 25,174 cars, or 2.8%, and a decrease below the same
week in 1943 of 17,157 cars or 1.9%. = : / ; :
Loading of revenue freight for the week of Aug. 11 increased
6,097 cars, or 0.7% above the preceding week.

' Miscellaneous  freight loading totaled 382,149 cars, a decrease

of 1,197 cars below the preceding week, and a decrease of 15,506 cars

il below the corresponding week in 1944.

“ R Loading of merchandise less than carload lot -freight totaled
8.106,855 cars, an increase of 2,456 cars above the preceding week and

‘an increase of 250 cars above the corresponding week in 1944.

‘ Coal loading amounted to 169,344 cars, ap increase of 4,925 cars
§ above the preceding week, but a decrease of 9,638 cars below the
corresponding week in 1944. : ; ;

: Grain and grain products loading totaled 63,481 cars, a decrease
il of 170 cars below the preceding week but an increase -of 12,275 cars
il 8bove ‘the corresponding week in 1944, In the Western Districts

‘alone, grain and grain products loading for the week of Aug. 11

totaled 41,784 cars, a decrease of 172 cars below the preceding week

but an increase of 5,845 cars above the corresponding week in 1944.

; Livestock loading amounted to 14,932 cars, an increase of 1,475
il cars above the preceding week, but a decrease of 1,035 cars below

he corresponding week in 1944. In the "Western Districts alone
il Joading of live stock for the week of Aug. 11 totaled 11,186 cars, an
jncrease of 1,391 cars above the preceding week, but a decrease of
8 453 cars below the corresponding week in 1944,
A Forest products loading totaled 46,356 cars, an increase of 195
cars above the preceding week but a decrease of 3,784 cars below
& the corresponding week in 1944, 7, i

B Ore loading ‘amounted to 72,845 cars, a decrease of 1,574 cars

below the preceding week and a decrease of 7,581 cars below the

corresponding week in 1944,

Coke loading ‘amounted to 14,045 cars, a decrease of 13 cars
_ﬁelow the preceding week, and a decrease of 155 cars below the
corresponding week in 1944. A !

All districts reported decreases compared vyitt} the correspond-
ing week in 1944 except the Eastern. All districts reported de-
‘creases compared with: 1943, except the Southern and Central-
western: X 2 ‘

1945 {1944 1943

Y P & PTG SN R 3,001,544 3,158,700 2,910,638
2 v»g::lﬁss ?fx '{-*aebma}ry_ 3,049,697 3,154,116 3,055,725

8l & Weeks of March.... " 4,018,627 3,916,037 3,845,547
4 Weeks of April 3,374,438 3,275,846 3,152,879
14 Weeks of May. 3,452,977 3,441,616 . 3,363,195
£ 85 weeks of June 4,364,662 4,338,386 4,003,393
il 4 Weeks of July 3,378,266 3,459,830 3,455,328
Week of AUBUSE 4. ¢oitn i n Dt is 863,910 889,594 872,133
Week of August 11___ 870,007 895,181 887,164

o Crarpobaliss T S oy : 2 26,374,128 26,529,806° 25,546,002

The following table is a summary of the freight carloadings for
ll the separate railroads and systems for the week ended Aug. 11, 1945.
During the period 63 roads showed increases when compared with

§ | ¢he corresponding week a year ago. .

REVENUE FREIGHT LOADED 'AND RECEIVED FROM CONNECTIONS
(NUMBER OF CARS) WEEK ENDED AUG. 11

% Total Loads
Railroads Total Revenue Received from
: : ¢ + Freight Loaded Connections
- Eastern District— = ' ° 1945 .0 1944 1943 1945 © 1944
y bor.: : #3617 0~ 303 253 1,422 1,433
o Ar & Aroostook 1,371 1,166 776 354: 312
ton & Maine 7,190 6,499 6,617 13,312 13,163
@hicago, Indianapolis & Louisville.....—. 1,337 1,301 1,382 2,008 2,019
Central Indiana i 38 330 29 61 46
Central Ver 7 - 1,137 1,070 1,315 2,201 2,233
Delaware & Hudson_._..___.__. 4,895 5,013 6,674 11,188 11,779
Delaware, Lackawanna 7,807 8,020 7,869 9,914 10,008
Detroit & Mackinac 230 232 187 160 162
Detroit, Toledo & Ironto: l,gié 1,;2; 2:233% ;,gg ;,32;
) hore Line ) 3 2 s s
'?fitnm" A ©12,411 12,626 lg"f]j(z)g 13’32? lg,ggg
d Trunk Western. ‘4,160 3,71 b ; A A
gerl:i[:;h & Hudson River.. 157 147 184 3,029 2,394

Lehigh & New England..

SO 8927 8,689 8777 9,661 15205

B e 2,570 2,385 2,381 2,843 2,533
5973 6166 6,098 306 405

27317 2,43 2,369 23 25

51594 - 51,031 ' 57,206 « 49,814 = 54,516

N. Y., N, H. & Hartford_._
New York, Ontario & Western
New York, Chicago & St. Louis_
#. Y., Susquehanna & Western..
Pittsburgh & Lake Erie..
Pere Marquette ...

439 /1379 561 2,179 2,329
7,663 7,554 7,685 9,296 8,997
5,289 5,375 4,908 . 17,002 7,202

35

Revenue Freight Gar Loadings for Week Ended| .

) Total Loads
....Railroads ; 4 Total Revenue ‘- Recelved from
sl h FPreight Loaded Connections

Southern District— 1945 1944 1943 1945 1944
Alabama, Tennessee & Northern.. 551 369 271 271 309
Atl. & W. P.—W. R. R. of Ala.__ . 793 801 642 2,153 12,609
Atlanta, Birmingham & Coast__. “ 995 1,003 867 1,142 1,229
Atlantic Coast Line._._..._. S 10,711 10,167 11,303 9,011 9,683
Central of Georgia. 3,758 3,806 3,711 4,448 4,985
Charleston & Western Carolina.._ ... 505 463 ¢ 435 0 11,348 1,641
Clinchfield 1,740 1,895 1,727 2,513 2,941
C & Greenville 246 196 286 262 274
98 117 83 393 499

783 . 861 1,409 1,229 1,621
Gainesville Midland 59 56 45 100 94
Georgia. 1,370 1,043 1,153 2,678 2,435
Georgia & Florida-.. 115 684 646 194 598
Gulf, Mobile & Ohio. 4,766 4,51 3,936 4,639 4,385
Illinois Central System... 26,387 28,625 28,573 16,898 17,342
Louisville & Nashville_. 25,002 26,204 24,774 11,708 11,873
Macon, Dublin & Savan 232 185 250 723 650
Mississippi Central .o = 500 328 245 478 574
Nashville, Chattanooga & St. Lu__..__. 3,256 3,111 3,078 4,512 4,458
Norfolk Southern. 992 807 937 1,660 2,203
Piedmont Northern__.=.______________ 415 341 333 1,165 1,241
Rich d, Fred. & Potomac 483 479 415 8,006 9,627
Seaboard Air Line. 9.609 9,178 10,000 7,992 8,805
Southern System. 24,852 25,297 21,540 23,676 25,375
Tennessee Central 616 704 534 949 678
" Winston-Salem Southbound ... ... o 151 134 135 1,161 1,149
Total 118,985 121,370 117,328 © 109,125 117,178

Northwestern District—

Chicago & North Western._.. 20,451 20,138 21,486 15,299 13,802
Chicago Great Western..... 2,457 2,829 2,903 3,732 3,176
Chicago, Milw., 8t. P. & Pac.. 22,953 22,507 21,157 11,003 11,233
Chicago, St. Paul, Minn. & Omah: 3,803 3,582 4,792 4,560 4,155
Duluth, Missabe & Iron Range_ .. 26,285 27,411 30,582 312 446
Duluth, South Shore & Atlantic_ ; 964 985 585 514
Elgin, Joilet & Eastern.____.__ L2 8,439 8,901 8,038 8,566 10,957

Ft. Dodge, Des Moines & South.___.._. 410 394 455 84 8i
Great Northern 22,557 26,565 25,514 10,161 7,051
*420 520 389 *819 1
Lake Superior & Ishpeming. 1,922 2,328 3,149 56 44
Minneapolis & St. Louis.__ 2,221 2,116 1,981 2,683 2,602

Minn., St, Paul & 8. 8, M,

Northern Pacific. 11,921 11,564 11,957 7,058 6,289
Spokane International 322 161 187 651 /628
Spokane, Portland & Seattle...._.._... 2,652 2,840 2,890 3,136 3,406
Total 135,316 139,812 144,922 72,142 68,494
Central Western District— Y
Atch., Top. & Santa Fe System..._._.. 27,116 ' 28,941 21,714 015,145 ° 13,903
Alton 3,887 3,787 3,768 3,744 4,488
Bingham & Garfield 355 308 493 61 67
Chicago, Burlington & Quincy...__._. 20,495 20,832 20,860 13,068 12,706
Chicago & Illinois Midland____. 3,031 A 3,190 87 833
Chicago, Rock Island & Pacific. 13,161 13,728 12,960 13,518 13,144
Chicago & Eastern Illinois_.. 2,793 2,606 2,630 4,398 6,242
Colorado & Southern__...__. 827 749 953 2,179 2,723
Denver & Rio Grande Western.. 3,693 4,257 4,234 7,830 6,867
Denver & Salt Lake___..__._ £ 596 815 761 47 94
Fort Worth & Denver City_.- 820 1,016 1,334 1,512 1,974
Illinois Terminal 1,851 2,699 1,903 2,184 2,217
Missouri-Illinois. 1,338 1,214 1,195 675 732
Nevada Northern 1,462 1,646 1,987 98 97
North Western Pacific. 1,052 1,116 1,291 1,117 882
12 0 21 0 0
33,945 34,372 34,053 15,171 14,646
37 268 335 2,067 1,830
18,256 18,289 15,747 20,755 18,614
Utah d 644 493 610 3 1
Western Pacific 2,381 2,283 2,254 5,442 4,522
Total : 138,089 142,524 . 132,293 109,884 106,582
Southwestern District— i -
Burlington-Rock Island. .o omeoeciion 370 929 532 252 390
Gulf Coast Lines. 4,161 5,624 5,426 2,356 2,339
International-Great Northern. . .. .. 2,388 2,484 2,202 3,395 3,601
Kansas, Olahoma & Gulf._ &4 et s 32BN 1

t
Kansas City Southern._. 4,074 5,562 5,747 2,897 2,996

Louisiana & ArkanSas. o .ieieiooios 3,171 4,100 3,283 2,348 2,862
Litchfield & Madison 301 282" 396 1,288 1,256
Midland Valley. 1,321 1,010 “N8L e LY 1,391
Missouri & Arkansas____ b 166 157 150 450 406
Missouri-Kansas-Texas Lines___L ... 6,301. 6,138 5,902 3,798 4,936
Missouri Pacific__. 18,136 18,741 17,265 18,356 18,957
Quanah Acme & Pacific. 100 91 55 235 330
St. Louis-San Frandisco.. 10,770 10,177 8,685 ' . 8,840 9,305

8t. Louis~-Southwestern.. 3,484 3,278 2,713 5,984 6,922
Texas & New Orleans ot g 477 9:1512,039 13,794 6,002 5,755
Texas & Pacific ; 5,429 5,143 5,049 7,521 7,044
Wichita Falls & Southern 87 97 86 44 45
Weatherford M. W. & N. 25 41 25 46 31

Total ; 69,761 74,899 72,419 68,566

65,591

*Previous week’s figure. *Included in Midland Valley Ry.
& Ohio RR.

Note—Previous year's figures revised,

Weekly Stalistics of Paperboard Indusiry

We give herewith latest figures received by us from the National
Paperboard Association, Chicago, Ill., in relation to activity in the
paperboard industry.

iIncluded in Baltimore

Shawmut_ 866 920 899 31 s L
ﬂiﬁiﬁﬁ?éf‘s%awémn . 183 366 - 398 321 253| - The members of this Association represent 83% of the total
Pittsburgh & West Virginia 1050 16 L1 2892 3isi| industry, and its program includes a statement each week from each
%}v‘;ﬁl:‘:ﬂ T e * ' g162 5817 5819 10,790 - 12365 | member of the orders and production, and also a figure which indi-
Wheeling & Lake ETie. . omommcunmcmm . 6,578 6,455 5,144 4,410 4,249 | cates the activity of the mill based on the }?me operated. These
NgLE 163,088 160,693 169,520 206,881 224,193 figures are advanced to equal 100%,' so that they represent the total
fndris industry. 3 :
5 R : : STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY
{| * Allegheny District— * B e 88 1078 niy ey [ : Orders Unfilled Orders .
Akron, Canton & Youngstown... © 233 48.300 43.024 25300+ 30464 | Ferlod Received ~ Production: Remaining Percent of Activity
Yaltimore & Ohi0:. -cmmcnans ’ 905 6021 2370 2,140 1945—Week Ended Tons Tons ‘Tons Current Cumulative
. & Lake Erle - 8,080 Lob e B i Tneg 7 203,891 146,832 604,720 )
Buffalo Creek & Gauley.. ST Fass i iE B 159,733 158,938 604,214 97 94
Cambria & Indaha....__ = 1,644 g ' : 125,708 162,040 564,631 98 95
Central R. R, of New Jersey...- - 6,421 7.03§ 7-2‘153 : 18,069 .- 20,799 142,387 158.854 " 546,311 99 ., 95
Cornwall s .482 56 H R 35 28 223,162 161,764 605,892 97 95
Cumberland & Pennsylvania i 103 122 33 v = 152,208 153,111 602,717 94 . 95
Ligonier Valley 0 ! : 126,285 158,532 565,867 97 95
Yong Island 2,651 - 2,147 1,707-. . 4,196 . 4,151 129,327 1577194 0 . 532,257 - =97 95
Penn-Reading Seashore Lines. .- 1,864 1,963 1,976 2,211 2,480 168.204 153,359 546211 03 95
8 pennsylvania Systeme—-———ooooo-—— 87,135 89,027 . 88,471. 59,040 67,647 189,674 159,228 575.167 97 95
Reading Co 14.467 14,737 15733 27,374 . 29,250 129,618 159330 Rk o 4
Union (Pittsburgh) 2rLh S A0 aT BLAg8 . OOR e e 115,768 157,932 491,287 ' 96 95
Western Maryland_.- 4,100, 4,080 . - 4,000 ° ;12,242 ;412,930 166,083 156,447 499,505 96 95
" rotal : 190,371 196,740 193,992 159,896 . 178,738 T b e o2 o
: : g%.am 156,619 537,639 96 v
i 772 156,519 507,758 95 :
istrict— ’ , ,
c;gg;‘;:ﬁ;‘;%ﬁio_c 28,939 - 31,035 . 28990 14,201 . - 13,765 223,467 153,694 . 577,024 - 94 < 94
Norfolk & Western. 22,491 . 22,836 7,305 8,765 157,653 153,368 582,785 94 94
Virginian 4,617 4,864 2,210 -~ 2431 Notes—Unfilled orders of the prior week, plus orders received, less production, d?_
: not ily. equal the unfilled orders at the close. Comp tion for
Total 58,143 56,690 23,716 24,961 | reports, orders made for or filled from stock, and other items made necessary adjusi-
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ments of unfilled orders,

Press Censorship Ends

One of the first Federal agen=
cies to be .discontinued upon the
war’s end was the Office of Cen-

dential directive ordered:. -

1. Voluntary censorship of the
press and radio is at an end.

2. 'There will be no further
censorship  of international com-

cable, or other media. R
3. All workers under the Direc-
tor of Censorship are given a 30-
day notice as of Aug. 16, and the
agency’s complete liquidation is
put in the hands of a skeleton
staff necessary for the purpose.

Special Washington advices Aug.
16 to the New : York “Times”
added: g

The War Department was quick
to notify editors today, however,.
that cessation of hostilities with
Japan ‘“‘will not alter present se-
curity limitations on the release
of -information ' on the atomic
bomb.”

The Department said in a spe-
cial release that “all individuals,
groups and organizations connect-
ed with ‘the Manhattan  Project

present security regulations,” and
added: A e

the project, jeopardize the future
of the nation. ‘It is the duty of
every citizen, in the interest of
national safety, to keep all discus-

its of information disclosed in of-
ficial releases.” : :

Byron Price, censorship direc=
tor, upon winding up the agency’s
activities, - sent’ to editors ‘and
broadcasters throughout the mna--
tion the following message:

inform you that effective at once
voluntary censorship is ended and

tions entirely canceled. }
* “During the long, trying years

ten a bright page in the history of
free enterprise.

have contributed greatly to the
glorious victory. :
“You deserve, and you have, th
thanks and appreciation of your
Government. And my own grati-
tude and that of my colleagues in
the unpleasant task of administer-

limit.” :

Del Rio Decorated

Daniel A. Del Rio, Vice-Presi-
dent of Central Hanover Bank
and Trust Co. of New York, has
been awarded the Cross of Boyaca
by Alfonso ‘Lopez, President of
Colombia, Mr. Del Rio recently
received the decoration of Com-
mander of the Order of the Sun
at a ceremony held in the Peru-
vian Embassy in Washington. The
decorations are the highest

American countries.

Ended Aug. 11, 1945

11, 1945. In the same week new
orders of these mills were 16.6%
less. than - production.
order files of the reporting mills
amounted to 102% of stocks. For

orders are equivalent to 37 days’.
production - at the current- rate,

to 35 days’ production. . o

For the year-to-date, shipments
of reporting identical mills ex-
ceeded production by 4.7%; or-
ders by 8.1%. .

Compared to.the average cor-
responding week of 1935-1939,
production of reporting mills was

1.1% less; shipments were 1.5%
less; orders were 12.2% less,

sorship, for which an early Presi- -

munications - whether by ' letter,

would continue to comply with i

“Loose talk and idle specula-
tion, particularly by ‘individuals
now or formerly connected with *

sion of this subject within the lim- '

“It gives me great pleasure to
the code and its attendant, cau-

since Pearl Harbor you have writ=-

No one will dare
question, hereafter, that your pa- '
triotism. and patient cooperation

ing censorship is beyond words or

awards given by these South:

Luniber Movement—Week

According to the National Lum- -
ber Manufacturers = Association,:
lumber shipments of 457 mills re~
porting to the National Lumber *
Trade Barometer were 7.6% be-"
low production for the week Aug. -

Unfilled.
reporting softwood mills, unfilled *-

and gross stocks are equivalent
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On August 20th, officers of Cen~-]
. tral Savings Bank of New York
, announced that deposits at the
bank’s uptown office (73rd Street
and Broadway) passed the $100,-
000,000 mark with the number of
‘accounts “totaling more than 83,~
000, ' In 1924, - Central Savings
Bank, located "at 14th Street and
Broadway (how its downtown of-
fice) - opened temporary’ uptown
quarters ‘in-a small store at 76th
Street and Broadway, while"its
present building at 73rd Street
and Broadway was under con-
struction. When the bank’s up-
town office was completed on
Dec. 10, 1928, deposits there to-
taled $13,450,000 with approx-
imately 20,000 accounts. At the
present time, it is announced, to-
tal deposits at both offices exceed
$232,411,000 with' over 190,000 ac-
counts.

Arthur S. Kleeman, President
of the Colonial Trust Co. of New
York, states that when the banks
opened for business on the morn-
ing of Aug. 16, after the holiday
resulting from President Truman’s
proclamation making the previous
day one of celebration of Japan’s
surrender; each office of the Co-
lonial Trust Co. displayed in its
windows - the following poster:
“With the war ended this bank
now dedicates itself to the per-
petuation of peace,, through' the
furtherance of international mul-
tilateral ' trade,” - “This dedica-
tion,” announced Mr. Kleeman,
“states the principle which this
bank believes ‘to be of vital im-
portance in ‘the saving of the

. world’s peoples from a return to
the chaos .of “war, for nations
which have mutually profitable
interchanges of trade have no
time and no inclination to incite
strife.”

"Eric P. Swenson, banker and in-

* dustrialist, died on ‘Aug. 14 'at his
‘summer home at Upper Saranac

Lake. He was 90 years old. He

had been a member of the board

of directors of The National City

. Bank of New York for 33 years
and was board chairman from

1921 to 1929, retiring at the time

of ‘the bank’s merger with The

Farmers Loan & Trust Co. Mr.

Swenson was a pioneer in the

sulphur  industry, ‘was: formerly

President of the Freeport Texas

Co. (now Freeport Sulphur), and

at one time held many important

directorships, .including Southern

Pacific Co;, Pacific Oil Co., Pacific

Mail - Steamship Co., and New

York Shipbuilding Co. He was

born in Austin, Tex., April 24,

1855, 'and attended - Trinity = Col~-

lege. - He continued to have ex-

tensive interests in Texas and was

President of the Swenson Land &
Cattle Co.,. which -holds broad

grazing lands and operates nu-

merous ranches, He was senior

partner of S. M. Swenson & Sons.

‘Stockholders of Lafayette Na-|
tional Bank of Brooklyn in New
York voted on Aug. 14 to approve
reduction of the par value of the
common stock from /$100 to $20
per share, according to announce-
ment by George . P. Kennedy,
President. Stockholders also ap-
proved an increase of $100,000. in
the bank’s  capital ' stock .. to
$850,000,

Joseph - A.  Kaiser has been

- elected an Executive Vice-Presi-
dent of the Williamsburgh Sav-

ings Bank of Brooklyn; N. Y.,

Elliott M. Eldredge,  President,

announces. - The Brooklyn “Daily

Eagle” states that Mr. Kaiser has

been with the bank for 20 years.

John C. ‘Trefts Jr. has been

Items About Banks, Trust Compazies

torateé to eight.  Mr, Trefts has
been Vice-President in charge of
sales of Farrar & Trefts, Inc,
since 1930. ' He formerly was with
the Electric Storage Battery Co.
of Detroit.” ;

A new type of banking business
has' been announced by the Bank
of Passaic (N. J.) & Trust Co. It
s a funeral expense budget plan.
The bank urges the public to set
aside funds io pay funeral ex-
penses by purchasing an “Omega
certificate” for cash payment or
on an insured loan basis.. Bank
officials cite two outstanding ad-
vantages of the plan: (1) Pro-
vision is made in advance against
a’ contingency  that is virtually
sure to come. (2) The amount of
the funeral cost is predetermined,
thus relieving the deceased’s rela-
tives of the burden of making
difficult decisions in their be-
reavement.

Holders of more than 70% of
the stock of the Baltimore Com-
mercial Bank of Baltimore; Md.,
have signed their acceptance  of
the offer of the Union Trust Co.
of Maryland (Baltimore) to buy
their stock, Thomas B. McAdams,
President of Union Trust, an-
nounced on Aug. 16, it was stated
by J. S. Armstrong, Financial Ed-
itor of the Baltimore “Sun”. of
Aug. 17, from :which we also
quote:

As a result of this action, the
Union Trust Co. will take over
the business and operations of the
Baltimore Commercial, effective
at the close of business Saturday,
Sept. 1, Mr. McAdams stated.

“On Tuesday,; Sept. 4, follow-
ing ‘the: Labor Day holiday, the
four offices of the Baltimore Com-
mercial Bank will be opened as
branches ‘of the Union Trust Co.
These offices are located at Two
South Street, Monument = Street
and Collington- Avenue, Charles
and Preston Streets, and on Wash-
ington Boulevard at Barre Street.

“Mr., McAdams said more than
the requisite number of shares of
| stock of the Baltimore 'Com-
mercial Bank had been deposited
in acceptance of the Union Trust
offer of $30.69 a share on expira-
tion of the time limit at the close
of . ‘business ' Wednesday.  The
stock was deposited with Robert
C. Willis, President of the Baﬁi-
more Comimercial, and Brooks B.
O’Neill, Vice-President and
Cashier of that bank, acting as
agents to: carry out the transac-
tion. ° :

“Mr. Willis and Mr: O’Neill have
been elected a Vice-President and
an " Assistant Vice-President, re-
spectively, of the Union Trust Co.
All other members of the staff
of the Baltimore Commercial will
join the Union Trust organization.

Directors of the First National
Bank of St. Paul announced on
Aug. 14 the election of R. C. Lilly,
who has. been President of the
bank since 1918, as' Chairman of
the board and election of Julian
R. Baird as President. The Min-

'neapolis “Star-Journal” ' also
added in its Aug. 14 issue:
“The directors = also  elected

Philip L. Ray to the newly-cre-
ated position of Chairman of the
Executive Committee,

“The actions were taken when
Mr, Lilly, who has been associ-
ated with the bank and its prede-
cessor, Merchants National Bank,
for 45 years. announced his resig-
nation- as ' President and F, R.
Bigelow, who had been Chair-
man of the board for 10 years,
announced he was retiring from
all active business duties. . .

“Mr, Baird has been associated

chosen as a director of the Buf-
falo Indusirial Bank of Buffalo,
N. Y., President Victor C. Holden

announced on  Aug. 13, it is
learned from ‘the Buffalo “Even-
ing News,” which also said:

with affiliates of the bank since
1920 and has been a Vice-Presi-
dent since 1936. Mr. Ray has
been President of the First Trust
Co. -and Vice-President of the

First National Bank since 1930,

+ | mons,

of Henry E. Atwood, President of
the: First National Bank: of Min-~
neapolis, as a  director, member
of the executive committee, and
Vice-President of the corporation.
The - Minneapolis = “Journal” = of
Aug. 16 also states:

- “Mr. Atwood also was elected a
director of First Service Corp.,
operating affiliate of the corpora-
tion. Mr.: Atwood succeeds Ly~
man' E. Wakefield, late President
of the Minneapolis bank, in these
positions, Richard C. . Lilly,
Chairman of the board of the First
National' Bank of St. Paul, re-
signed as Vice-President of the
First Bank Stock Corp. and
Julian B. Baird, who was elected
President of the St. Paul bank
this- week, w4s, elected Vice-
President of the corporation to
succeed Mr, Lilly.”

Directors  of Union Bank &
Trust Co. of Los Angeles, Calif,,
voted on Aug. 9 to increase the
capital and surplus by $1,000,000
through the offering of an ad-
ditional 10,000 shares of $50 par
capital stock to stockholders at
$100 a share in the ratio of one
new share for each five presently
held. ' Advices to this effect were
contained  in  the Los Angeles
“Times” of Aug. 10, which also
had the following to say:

“A special meeting of stock-
holders. . has . been called  for
Sept. 6:to ratify the action, fol-
lowing which it will be submitted
to the California Superintendent
of Banks, 3

“At present the bank has capi-
tal of $2,500,000, represented. by
50,000 shares of capital stock, and
surplus of a like amount.  Pro-
ceeds from 'the sale of the ad-
ditional stock would be used ‘to
increase both the capital account
and surplus. to $3,000,000 each.

“In- a . letter to stockholders,
Ben  R. Meyer; President, said
that the increase in capital funds
is required by the bank’s growth,
and is in line with broad recom=
mendations of bank . supervisory
authorities that commercial banks
increase. their capital accounts by
seeking additional capital through
the sale of new stock.

“An underwriting = agreement
will be entered into with Dean
Witter &  Co., Stern, Frank &
Meyer, A. W. Morris Co;, and
Pacific Co. of California for the
purchase -of all-shares not sub-
scribed by stockholders.

Action was taken on Aug/13 by
the board  of directors of the
United States National Bank of
Portland, Ore.; proposing to in-
crease the capital stock by the
issuance of 100,000 shares at the
price of $40 a  share, it was an-
nounced . by E. ' C, *Sammons,
President of the institution. Re-
porting  this, the Portland “Ore-
gonian” of Aug. 14 said: :

“This will add $4,000,000 to the
bank’s -capital structure, and the
capital funds will be set up as
follows: :

“Capital, $8,000,000; ' surplus,
$10,000,000; undivided profits and
unallocated = reserves, - $4,750,000,
for a total of $22,750,000.

“It was announced that a meet-
ing of the bank’s stockholders
will be: called for Aug. 31 for ap-
proval of this proposal. Stock-
holders of record Aug. 31 will be
offered.the right to subscribe (at
$40 for one share for each thtee
old shares held.”

The First National Bank. of
Madras, Ore., became the 29th
unit in the State-wide organiza-
tion of the United States National
Bank of Portland on Aug. 13 as a
result. of ‘a consolidation an-
nounced Aug. 11 by E. C. Sam-
President of the  United
States National. “Frank Barton,
Financial Editor of the Portland
“Oregonian,”  in indicating this,
added in part:

“Mr. Sammons said . that the
move to provide United States
National Bank ' service to the

“Selection . of Mr. Trefts in-
creases - the - institution’s  direc-

A. H, Kennedy, President of the l

o

Madras community had been ap-
vroved by the Comptroller of the

First Bank Stock Corp. of Minne-'Currency.
apolis, has announcea the election

“Howard W, Tut}ner,‘ who has

Agricull'uresnepl.
Reorganized-AAA Ends

Secretary of Agriculture Clin-
ton P.. Anderson has announced
the reorganization of his Depart-
ment to meet. peacetime needs.
Designed to 'centralize responsi-
bility. for commodity programs,
the setup establishes a new super
agricultural agency-—the Produc-
tion and Marketing Administra-
tion, to consist of ten commodity
branches, several functional
branches and an. over-all field

service branch to carry to tne

field, through State and county
agricultural committees, programs
dealing directly with farmers.

In the Department’s reorganiza-
tion, the Agricultural Adjustment
Agency has been' dissolved, the
Associated - Press reported . from
Washington, in its advice of Sec-
retary Anderson’s ‘announcement
on Aug. 18, The new agency: is
to have the powers and functions
of the AAA. From the Associated
Press we also quote:

The thousands of local and
State  AAA farmer committees
were retained ~and will act as
agents of the new Production and
Marketing Administration.

The AAA was created in 1933,
soon . after President Roosevelt
took over in the midst of a de-
pression " in ' which ' agricultuce
faced bankruptcy because oi un-
marketable surpluses and ruin-
ously low prices.. - :

It was set up by Henry A. Wal-
lace, then Secretary of Agricul-
ture, under ' precedent-breaking
legislation which gave the Gov-
ernment authority to control farm
production. ;

- Its ‘early ' programs paid cash

benefits. to farmers for plowing '

under cotton and killing fowls and
little pigs.. The goal of these early
programs was to reduce surpluzes
and to improve the prices and in-
come received by farmers.

The AAA played a spotlight
role throughout the ’30s—a 1ole
climaxed by a decision of the Su-
preme Court in 1936 invalidating
crop control legislation.

New legislation was passed un-
der which the AAA, with approval
of farmers voting in referendums,
could set marketing quotas on in-
dividual farmers and assess fines
against those exceeding them.

This legislation is still on the
statute books and may be used by
Mr. Anderson. in dealing with fu-
ture crop surpluses, shonld they
develop, -

In discussing the reorganization
at a news conference, Mr, Ander-
son said the local farmer commit-
tees, members of which are paid
on a: per diem basis, will have
broader powers and influence than
under the AAA, because they will
deal with both production and
marketing programs. .

Whether the new agency will

make payments to: farmers for
curtailing  production depends
upon whether Mr. Anderson wants
to pay them and whether Con-
gress votes the money. Inasmuch
as farm production during - the
war increased 35% above prewar
levels, many farm leaders believe
peacetime markets will require
a smaller level of production and
renewed = crop - adjustment pro-
grams,
. The new Production and Mar-
keting © Administration ' will be
headed by J. B. Hutson, Under
Secretary of Agriculture,

been Vice-President and . active
head of the Madras institution for
20 years, announced that he is re-
tiring from the banking field and
will devote his time to other in-
terests, including the Jefferson
County Abstract Co., which he
has owned for many years.

“E. J. Resch, who has been

Cashier of the Madras bank, will

become manager ‘of the Madras
branch of the United States Na-
tional under the new setup.” -

From Washington
Ahead Of The Hews

(Continued from first page)
Roosevelt came in. At that tim
all sorts’ of little squirts of rad=
icals bobbed up and got audiences
by claiming ‘to be right in tune
with FD. The country, having
done the same thing that Britain
seems now to have done, not in-
tending to. vote for a revolution,
. but against the “Ins,” looked ner-
| vously to Roosevelt to -disavozy
these fellows. He didn’t do it.f
Instead, he lent himself to theirg
build up and it came to pass that§
their predictions were not wrong @
at all. ; .

The new British government, on §
the other hand, seems to be try-§4
ing to knock down Laski everyg
time he sticks his head up. - The¥y
aren’t' doing ‘this because of hisf
personality.: They  simply don’tf
want to be associated - with his§
ideas abroad, particularly. in this g8
country. He is a brash sort of af
fellow.. This writer has met him,§
Feeling his oats, he came to this§
country in 1938 or early 193988
when the New Dealers were hold
ing sway. They embraced him as
another  brilliant.. < He told &
group ‘of them at a meeting at
which this writer was present
that they were foolish to be con- E#
ducting their “revolution” along #§
the lines they were, by antagon-§
izing business. It was his point [
that business men were the mogt [
gullible of the lot, and instead of f
antagonizing them, the New Deal- §
ers should let.them in on theg
money hand-outs. The New Deal- £
ers were quite impressed, and we 3%
were to see his influence a few§
months later, when' the ' New g
Dealers sought to get their lasﬁ
pump priming bill, the so-called §
spend-lend bill of 1939, ' There E}
were some 10,000,000 unemployed (&
in the country, the National debt §
was around $42 billion, the coun-
try was fed up on further spend-
ing, So with one last gesture, the [
‘New Deal, which was then dead, §8
lhad the war not come, submitted
the $4 billion spend-lend bill and
in it was a bait for the railroads,
That was the New Dealers’ ided
of getting the support of busi-
ness -men, (The bill was de-
feated, to the amazement of ev-
erybody.) -

But now, in this new day and:
with Americans trying to figure
out how far they should go towards
restoring - Britain’s economy, ths
views of Laski are. highly em- §
barrassing to those who want t04,
borrow. - The ' attitude of ' the'§
British contingent here is that he j
is improving Laski but not Brit- |
ain.. And the question arises as’
to whether they are not min-§
imizing his influence. In answer |
to this, there is the fact that .
a time when we were wondering |
{whether Roosevelt was going to (&
do all the things that were being
, bredicted - by these. Leftists, he |
did not repudiate any of these |
fellows and did the things. The §
British government does seem to
be embarrassed by Laski.

There are also increasing sign®
th:_at the British govemmgnt,gin%
spite of  its overwhelming ma-
jority, is not to be exactly a free I
agent in world affairs. Our Mr, |
"l‘runpar} is proving quite realistic ,
in his international dealings, far.’
more so than his good-fellow pre- /§
decessor.. We have no evidencaj
that ‘he is trying to manage the"§
British economy or to curtail any ‘8
proposed British reforms. . But/|
there is the very definite impres- /g
sion that he is not’standing for
any nonsense as regards to the |
spread of Communism or Com- |
munist dominated governments, '§
insofar as Britain’s foreign policy |
1s . concerned. The new British |

government seems to be just as)
much on our side in the dealings ™}
with Russia as' Churchill ever i

was, and more so because it was B
so doubtful before where our own
President ‘stopd.” '






