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The Financial Situation
1 Until last week, at any rate, no topic had so exten¬
sively engaged the attention of the public and, in a sense,
of official Washington, as, "reconversion," yet there is
all too much reason to fear that the end of the war kas

^caught the Government unprepared to do what it must do
if industry is to do what is demanded of it during the months
^ahead. Nor can it be reasonably argued that the cessation
„pf hostilities at this early date is a particularly great sur¬
prise—at least to those who have been guiding the affairs
]of the nation and who are and have been responsible for
preparation for peace. Even if Japan had chosen to commit
national hara kiri the struggle could not have continued
many months longer, and in the circumstances avoidance
of the ultimate in fanatical self-sacrifice has for some time

^appeared altogether too probable to be brushed aside.
Government Tasks

The obligations resting upon the Federal Government
are both specific and general. It. may well be that the
latter are in the long run more important than the former,

' but both are vital enough. The nature of the more spe¬
cific tasks may be illustrated quite simply. Apart from
•demobilization of the men in the armed forces and prob-
; lems immediately connected therewith, they for the most
part have to do with the Government's own immediate
fand direct part in enabling business to reconvert promptly
"to peacetime operations. According to a report issued re¬
cently by the Securities and Exchange Commission, some
408 manufacturing corporations engaged in war production
parried on-their books at the end of 1944 taxes accrued
on 1944 operations and payable to the Federal Government

t during 1945 in the amount of $3,625 million. On the same
(Continued an page 764)
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We lust Not, Indeed!
"A score of Fascist nations have shifted to

Communism, and half a dozen nations once liberty- ;
loving are shifting to Socialism. The most recent
chapter is the Socialist victory in Britain.
"Whatever the particular name

of these European systems may
. be, whether it be Communism,
Socialist or theg decoy term,
'planned economy,' they are all
collectivism They all have a com-
mon base in bureaucratic power

over the liberties and economic
life of the people. • • <•

"The less violent forms claim
that government can dictate or
operate economic life add still
preserve personal liberty. But
history shows over and over
again that bureaucrats, to stay in;
power and to enforce their ideas,
must in the end dominate the:;
making of laws, the press, the
courts and the police. ' ,

"Inevitably and invariably,

Herbert Hoover

the totalitarian

'liberals' find themselves whittling away the free¬
dom of men. Their utopia is a will-o'-the-wisp that
leads implacably to the swamps of serfdom. k

"You have seen a form of collectivism in our

own country. You are familiar with the pre-war
growth of governmental power over our own citi¬
zens. To this are added the controls necessary to
win the war.

"Indeed, the time has come when America
should again proclaim our faith. We should pro¬
claim our resolution to hold it. We should cease

(Continued an page 764) ,v

JapanSurrenders
Announcement of the Japanese

surrender and the end of the war

was made by President Truman
on August 14 at a special press
conference held at the Executive
Offices at 7 p.m. Simultaneously
with the announcement broadcast
in this country, the acceptance by
Japan of the allies' conditions of
surrender was officially made
known in London, England, Mos¬
cow, Rus si a, and Chungking,
China.
President Truman's, announce¬

ment of the Japanese Govern¬
ment's surrender was made in a

statement as follows, according to
United Press advices from Wash¬
ington August 14:
"I have received this afternoon

a message from the Japanese Gov¬
ernment in reply to the message1
forwarded to that Government on
Aug. 11. I deem thr-s reply a full
acceptance of the Potsdam decla¬
ration; which specifies the uncon¬
ditional surrender of Japan. In
the reply there is no qualification.
"Arrangements are now being

made for the formal signing of
surrender terms at the earliest
possible moment.
"General Douglas MacArthur

has been appointed the Supreme
Allied Commander to receive the
Japanese surrender. Great Britain,
Russia and China will be repre¬
sented by high-ranking officers.
"Meantime, the Allied armed

forces have been ordered to sus¬

pend offensive action.
(The Allies' first order to Japan,

issued at once by President Truf
man, was for the Japanese to stop
the war on all fronts.)
"The proclamation of Y-J Day

must wait upon the formal sign¬
ing of the surrender terms by
Japan."
The text of the Japanese sur¬

render statement as broadcast on
Aug. 14 and given in the New
York "Times" of Aug. 15 follows:
"Cdmmunication of the Japanese
Government of Aug. 14, 1945,
addressed to the Governments of
tb e United, States, Great Britain,

, the Soviet Union and China.
"With reference to the Japanese

Government's note of Aug. 10 re¬

garding their accentance of the
provisions of the Potsdam Dec¬
laration and the reply of the Gov¬
ernments of the United States,

(Continued on page 770)
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Pres. Truman Reports en Potsdam
Warns Japan to Accept Terms. Says We Must Have Bases for Military
Protection and Reiterates There Were No Secret Agreements Among
"Big Three." Calls for End of "Selfish Control" of International Water¬
ways. Reveals Secret of Atom Bomb Remains With Ourselves, Great
Britain and Canada Who Will "Constitute Themselves Trustees of This
New Force." Will Continue "March to a Lasting Peace."

Pres. Harry S. Truman in a radio address on August 9 to the
nation on the Potsdam Conference stated emphatically that "we
must do all

we can" to

spare the na¬
tion from the

ravages of a
future war,

and to that
end "we are

going, to main¬
tain military
bases neces¬

sary to the
complete pro¬
tection of our
interests and
of world

peace." "We
will acquire
these bases,"
he said, "by
arrangements
co n s i s t e n t

President Truman

with the United Nations Charter."
He warned Japan against a con¬
tinuation of the conflict and
spoke of the atom bomb as
a development:necessary to off¬
set the plans of the Hitler Gov¬
ernment to produce the same

^weapon, saying, "We won the
race of discovery against tne Ger¬
mans." He revealed that the se¬

crets of the new weapon "are
known only to the United States,
Great Britain and Canada and
that these nations will constitute
themselves trustees of this new
force," stating also that Russia
had agreed to enter the war
against Japan before the success¬
ful use of the bomb was demon¬
strated. He spoke of the prob¬
lems confronting the Conference
with relation to Poland and other
devastated countries as well as
the question of reparations and
explained the basis" on which
agreements on these matters were
arrived at and he warned that we
must do all we can to help avert
starvation and chaos in Europe.
He concluded his address by as¬

serting that democratic countries
have proven themselves "more
powerful, more enduring and
more creative than any other

(Continued on page 768)

From Washington
Ahead of the News

By CARLISLE BARGERQN

The report of the atomic bomb saddened this country, The
impression is that the people as a whole shared none of the expressed
high glee of our high officials. It is doubtful if we have yet realized
its full significance, or just how devastating it can be and probably

For example, you may be a man who has . been inaking his
living and
supporting his
family out of
the manufac¬
ture of textile
products. It
h a s > b e en

looked upon

hitherto as a

very legiti¬
mate trade,
nothing that
the young
daughters 0 r
sons should be
e m b a rrassed
about because
their father
was engaged
in it. But
su pposing
now that the

Carlisle Bargeroa

State Department decides to bar¬
ter him out of business in an
agreement with Britain under the
increased authority to negotiate
reciprocal tariff treaties. The
State Department would be doing
this, in its wisdom, in the interest
of world trade, and good neigh-
borliness. If the manufacturer
should happen to protest, he will
be crucified in the welter of the
great world-mindedness that has
come to us. Doesn't he realize, he
will be asked, that the world has
shrunk. Doesn't he realize that
there is now an atomic bomb
1AACA firnT*1rl fltlH whllft WG.

Britain and Canada, for the pres¬
ent, have the secret of it sewed
up, that other nations will soon
get it, and therefore we cannot,
under any circumstances give any
offense to the other nations.
It seems that now that this

world has shrunk, and incident¬
ally, it was this Nation that
shrunk it, not any foreign nation
—no nation having yet shown
that it can accomplish our chores
—and therefore we have got to
spend the rest of our lives kow¬
towing to these nations, giving
them our substance, adjusting our
way of living to them.
It might be thought that we

have exaggerated the situation.
But this correspondent saw a
group of Californians come here
to try to defeat the Mexican water
treaty. They thought this treaty
hurt them. Whether it does or not
is something we can't pass upon.
But the point is that this group
of American citizens had not the
slightest hearing. The State, De¬
partment said the treaty was nec¬
essary to "implement" our inter¬
national policy. If the treaty were
not ratified, the Senate was told,
and the Eastern newspapers
wrote, the countries of the world,
looking to us for cooperation,
would be just downright heart¬
broken. It seems that these

fPnntirmprl r.n riapp 770^
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The bill increasing the lending authority of the Export-Import
Bank, which passed the House on July 13, arid the Senate on July 20,
became a law on July 31, when it was signed by President Truman
while returning from the Berlin (Potsdam) conference. The House
action on the bill, which increases the lending power of the Bank
from $700,000,000 to $3,500,000,000 was referred to in these columns
July 19, page 331. Approval of^
the bill by tl(2 President was
noted in our Aug. 9 issue, page
639. The text of the newly en¬
acted law follows.

, -

(H. R. 3771)

An Act

r To provide for increasing the
lending authority of the Export-
Import Bank of Washington,
and for other purposes. ,

f Be. it enacted by the Senate and
House of Representatives of the
United States of America in Con¬

gress assembled, That this Act
A may be cited as the "Export-Im¬
port Bank Act of 1945."; -V ; 7

Sec. 2. (a) The Export-Import
Bank of Washington, District of

/ Columbia, a banking corporation
organized under the laws of the
District of Columbia as an agency
of the United States, is continued

'.pas an agency of the United States,
and in addition to existing char-

i ter powers, and without limita-
r tion as to the total amount of
obligations thereto of any bor¬
rower, endorser, acceptor, obligor,
or guarantor at any time out¬

standing, it is hereby authorized
'

and empowered to make loans, to
; discount, rediscount or guarantee
: notes, drafts, • bills of exchange,
and other evidences of debt, or
participate in the same, for the
purpose of aiding in the financing

/.: and facilitating of exports and
; imports and the exchange of com-
d modities between the United

'

States or any of its Territories or
' insular possessions and any for-
eign country or the agency or na¬

tionals thereof. The Bank is
hereby authorized to use all its

:

assets, including capital and net

earnings, therefrom, and to use all
'

moiieys which have been or may
hereafter be allocated to or bor¬
rowed by it, in the exercise of its
functions as such agency.

i '(b) It is the policy of the Con¬
gress that the Bank in the exer¬
cise of its functions should sup¬
plement and encourage and not
compete with private capital, and

; that loans, so far as possible con-'

sistently with carrying out the
purposes of subsection (a), shall
generally be for specific purposes,
and, in the judgment of the Board
of Directors, offer reasonable as¬
surance of repayment.

Sec. 3. (a) (1) The management
of the Export-Import Bank oi
Washington shall be vested in a

/, Board of Directors consisting of
the Administrator of the Foreign
Economic Administration, who

. shall serve as Chairman, the Sec¬
retary of State, and three persons
appointed by the President of the
United States by and with the ad¬
vice and consent of the Senate.
The Secretary of State, to such
extent as he deems it advisable,
may designate to act for him in
the: discharge of his duties as a
member of the Board of Directors
any officer of the Department of
State who shall have been ap¬
pointed by and with the advice
anri consent of the Senate.
(2) If the Foreign Economic

he i appointed for terms of five
Administration ceases to exist in
the .Office for Emergency Manage¬
ment in the Executive Office of
the President, the President of the
United States shall appoint by
and with the advice and consent
of the Senate another member of

• the' Board jof Directors. The
member so appointed shall serve
Tor the remainder of the existing
terms of the other three appoint¬
ed members, but successors shall
years. After the Foreign Eco¬
nomic Administrator ceases to be
a member of the Board of Direc¬
tors the President of the United
States shall, from time to time,

designate one of the members of
the Beard to serve as Chairman.

(3) Of the five members of the
Board, not more than three shall
be members of any one political
party. Each of the appointed di¬
rectors shall devote his time not

otherwise required by the busi¬
ness of the United States prin¬
cipally to the business of the
Bank. Before entering upon his
duties each-of the directors so ap¬
pointed and each officer of the
Bank shall take an oath faithfully
to discharge the duties of his
officer The terms of the appoint¬
ed directors shall be five years,
except that the terms of the direc¬
tors first appointed shall run from
the date of appointment until
June 30, 1950. Whenever a

vacancy occurs among- the direc¬
tors so appointed,.the person ap¬
pointed to fill such vacancy shall
hold office for the unexpired por¬
tion of the term of the director
whose place he is selected to fill.
Each of the appointed directors
shall receive a salary at the rate
of $12,000 per annum, unless he
is an officer of the Bank, in which
event he may elect to receive th£
salary of such officer. No direc¬
tor, officer, attorney, agent, or
employee of the Bank shall in any
manner, directly or indirectly,
participate in the deliberation
upon or the determination of any
question affecting his personal in¬
terests, or the * interests of any
corporation, partnership, or asso-
siation in which he is directly or

indirectly personally interested.
(b) A majority of the Board of

Directors shall constitute a

quorum. > " -

(c) The Board of Directors
shctll.. adopt such bylaws as are

necessary for the proper manage¬
ment and functioning of the Ex¬
port-Import Bank of Washington,
and •may amend the same.

(d) There shall be an Advisory
Board consisting of the Chairman
of the Export-Import Bank of
Washington,- who shall serve as

Chairman, the Secretary of State,
the Secretary of the Treasury, the
Secretary of Commerce, and the
Chairman;, of the Board of Gov¬
ernors of the Federal Reserve
System, which shall meet at the
call of the Chairman. The Ad¬
visory Board may make such
recommendations to the Board of
Directors as it deems advisable,
and the Board of Directors shall
consult the Advisory Board on

major questions of policy.
: (e) Until October 31, 1945, or
until at least two of the members
of the Board of Directors to be
appointed have qualified as such
directors, whichever is the earlier,
die affairs of the Bank shall con-;
anue to be managed by the exist¬
ing Board of Trustees.

(f) The Export-Import Bank of
Washington shall; constitute an
independent agency of the United
States and neither the Bank nor

any of its functions, powers, or
duties shall be transferred to or

consolidated with any other de¬
partment, agency, or corporation,
of the Government unless the
Congress shall otherwise by law
provide.

Sec. 4. The Export-Import Bank
of Washington shall have a capital
stock of $1,000,000,000 subscribed
by the United States. Payment
"or $LO0O,OOO of such capital stock
shall be made by the surrender to
the Bank for cancellation of the
common stock heretofore issued
by the Bank and purchased by
the United States. Payment for
$174,000,000 of such capital stock
shall be made by the surrender to
'he Bank for cancellation of the
preferred stock heretofore issued

by. the Bank and purchased by the
Reconstruction Finance Corpora¬
tion.; Payment for the $825,000,-
000 balance' of such capital stock
shall be subject to call at any time
in whole or in part by the Board
of Directors of the Bank. For the
purpose df making payments of
such balance, the Secretary of the
Treasury is authorized to use as a

public-debt transaction the pro¬
ceeds of any securities hereafter
issued under,the Second Liberty
Bond Act, as amended, and the
purposes for which securities may
be issued under that Act are ex¬

tended to include such purpose.
Payment under this section of .the
subscription of the United States
to the Bank and repayment there¬
of shall be treated as public-debt
transactions of the United States.
Certificates evidencing stock own¬
ership of the United States shall
be issued by the Bank to the
President of the United States, or
to such other person or persons as
he may designate from time to
time, to the extent of the common

and preferred stock surrendered
and other payments made for the

^capital stock of the Bank under
this section.

Sec. 5. (a) The Secretary of the
Treasury shall payi to the Recon¬
struction Finance Corporation the
par value of the preierred stock
upon its surrender to the Bank for
cancellation. For the purpose of
making such payments to the Re¬
construction Finance Corporation
the Secretary of Lhe Treasury -is
authorized to use as a public-debt
transaction the proceeds of any
securities hereafter issued under
the Second Liberty Bond Act, as
amended, and the purposes for
which securities may be issued
under that Act are extended to
include such purpose. Payment
under this subsection to the Re¬
construction Finance Corporation
shall be treated as public-debt
transactions of the United States.;
•(b) Any dividends on the pre¬

ferred stock accumulated and un¬

paid to the date of its surrende?
for cancellation shall be paid tc
the 'Reconstruction Finance Cor¬
poration by trie Bank. /
Sec. 6. The Export-Import Bank

of Washington is authorized'to
issue from time to time for pur¬
chase by the Secretary of the
Treasury its. notes, debentures,
bonds, or other obligations; but
the aggregate amount of such
obligations outstanding at any one
time shall; not exceed two and
one-half times the authorized cap¬
ital stock of the Bank. Such
obligations shall be redeemable
at the option of the Bank before!
maturity in such manner as .may
be stipulated in such obligations
and shall have such maturity and
bear such rate of interest as may
be determined by the Board of
Directors of the Bank, with the
approval of the Secretary of tne
Treasury. The Secretary of the
Treasury is hereby authorized and
directed to purchase any.obliga-i
tions of the Bank issued hereun¬
der and for such purpose the Sec-j
retary of the Treasury is author-,
ized to use as a public-debt trans-j
action the proceeds of any secur-j
ities hereafter issued under the;
Second Liberty Bond Act, as;
amended, and the purposes for;
which securities may be issued;
under that Act are extended to
include such purpose. Payment
under this section of the purchase
price of such obligations of the
Bank and repayments thereof by
the Bank shall be treated as pub-
lib-debt transactions of the United;
States.

/ ;

Sec. 7." The Export - Import
Bank of Washington shall not
have outstanding at any one time
loans and guaranties in an aggre¬
gate amount in excess of three
and one-half times the authorized
capital stock of the Bank. ,

Sec. 8. The provisions of the
existing charter of the Bank re¬

lating to the term of its exist¬
ence,* to the management of its
affairs, and to its capital stock
are superseded by the provisions
of this Act and the'Bank shall be

exempt from compliance with any
provisions of law relating to the
amendment of certificates of in¬
corporation or to the retirement or
increase of stock of District ol
Columbia corporations, and from
the payment of any fee or tax to
the Recorder of Deeds of the Dis¬
trict of Columbia;? determined
upon the value or amount of cap¬
ital jstoek of the Bank or any in¬
crease thereof.
Sec. 9. The Export-Import Bank

of Washington shall transmit tc
the Congress semi-annually a
complete and detailed report oi
its operations. The report shall
be as of the close of business on

June 30 and December 31 of each
year.

Sec. 10. Section 9 of the Act of
Jan. 31, 1935 (49 Stat 4, ch. 2),
as amended, is repealed.
Sec. 11. Notwithstanding the

provisions of the Act of April 13,
,1934 (48 Stat., ch. 112, p. 574), any
person, including any individual,
partnership, corporation, or asso¬
ciation, may act for or participate
with trie Export-Import Bank ol
Washington in any operation or

transaction, or may acquire any
obligation issued in connection
with any operation or transac¬
tion, engaged in by the Bank.
Approved July 31, 1945.

So^ghS By Lefiisian
An estimate that "more than

$2,000,000,000": in new funds will
be necessary to carry on the task
of the United Nations Relief and
Rehabilitation Administration in
1946 was announced at London on

Aug. 11 by Herbert H. Lehman,
Director General of the UNRRA,
because, he' said, the work had
been "suddenly doubled" by the
approach of the end of the war in
the Pacific. Only a few days be¬
fore, Aug. 8, Mr. Lehman stated
that more than $1,500,000,000 ad¬
ditional funds" would be required
by the UNRRA frir the coming
year's operations. At that time he
warned' participating nations that
the wmter ahead may be "one of
the grimmest in history" for the
peoples of Europe unless supple¬
mentary aid to the funds orig¬
inally appropriated be forthcom¬
ing in the near future.
Delegates of the 43 .member na¬

tions were told by Mr. Lehman,
the Associated Press reported
from London, Aug. 8, that of the
original contributions only $175,-
000,000 would remain uncommit¬
ted by trie end of 1945, and that
unless further contributions are

made "the name of the United Na¬
tions will be a mockery in Europe
this winter." The Press advices
on that date added:
Of the original total of $1,862,-

■187,598 pledged to finance the
UNRRAactivities, the United
States authorized an expenditure
of 72%. . There was no change
proposed in the plan for financing,
so presumably the American Con¬
gress will be asked to appropriate
the ^same proportion of the new
levy.'■
"We stand before the crisis,"

Mr. Lehman said. "We must act

and we must act now. It is in¬
conceivable that the United Na¬
tions could abandon the peoples
of the liberated areas of Europe
at the moment of their greatest
peril. ''They must be brought
safely through the following har¬
vest. Give them another year, and
we can look forward with some

confidence to " a minimum of
health and stability."
Mr." Lehman said that his esti¬

mates of the UNRRA needs for
1946 constituted no more than a

tentative forecast.

Approval of Russia's recent re¬
quest for $700,000,000 worth of
UNRRA supplies would boost the
total for 1946 to close to $2,300,-
000,000. The Soviet's application
will probably be acted upon be¬
fore the conference closes.
"The plain fact is," Mr. Lehman

said, "that the resources provided
for the UNRRA at the Atlantic
City meeting are far from enough

to bring about even a minimun
of relief and" rehabilitation fo
countries requiring UNRRA a§;>
sistance." ■ •/•' ;//..* : ;:.'v . ■/:

The UNRRA agreed at Atlan^j
City Upon ' a financial systep
whereby so-called contributirp
countries would be assessed upor
a basis of 1% of their nationa-
income for the 12-month periqc
ending on June 30, 1943. A num¬

ber of countries, trien under Ge^
man or Japanese occupation, wen
virtually/bankrupt,; without
ascertainable national income.
Mr. Lehman said that the

UNRRA "has neither the auth¬
ority nor the inclination to in¬

fringe in the slightest degree upor
the sovereignty .of any country,'
but he cautioned governments re¬

ceiving UNRRA aid that it is "they
who must collect and distribute
their own resources, stamp out
black markets and hold prices to;a
reasonable level."

He had a special word for China
"behind the blockade," declaring
that China, is "enduring inflation
and disease," and that the relief
so far provided in that country
"could hardly be called a bcgirtH

: ning." / d • . ■. - 1 , / '
Mr. Lehman also rioted that the|

chances of any meat shipments'
from the United States to libern
a ted Europe before Oct. 1 were!
remote. "Against the UNRRA rev

quest of 167,000 long tons of food
for shipment in August from the
United States, the administratidh
had received by June 30 commit-;
ments by the United States Warj
Food Administration amounting to
only 62,000 long tons," he addedr <J
Mr. Lehman listed as some pjf*

the UNRRA accomplishments aS
follows: ' <i

Delivery of 1,250,000 tons of
supplies worth $295,000,000, landed
cost/up to June 30. |
Shipment of large quantities 'of«

supplies for agricultural rehabili¬
tation, including tractors* farm!
machinery/ farm animals,, ferti-b
lizer and seeds. dtl
Shipment of a>. limited amount

of supplies for industrial rehabili-/
taticn, including machinery, re-:
pair parts*; trucks and? railroad t
cars. .'-'•/

Shipment of medical supplies to1
combat malaria and typhus. 4; :

He said that one of the biggest
problems was securing inland 1
transportation. He noted that the;!
UNRRA now has roughly 4,000
persons on its rolls working with'
the military in repatriation of I
Europe's millions of displaced per~|
sons, and has another 1,000 work- |
ers awaiting assignment. d . \ J
From London Aug. 11 Press ad4

vice said, UNRRA officials are.:
considering an increase in assess- '
ments of the member nations by;
an additional 1% of national in"#
come to raise funds for the 1946
program. Member nations are now
assessed 1% of national income,
and unofficial estimates are that
the United States' contribution
would grow from $550,000,1)00 to
$1,100,000,000 under the proposal,/
the dispatch added.

Sweden arrd Argentina '
Enter Trade Agreement ™

Argentina and Sweden agreed
to "intensify their commercial in¬
terchange" in official notes ex¬

changed on Aug. 4 at a ceremony
attended by Foreign Minister
Cesar Ameghino and the Swedish*
Ambassador, Otto Winther, ac¬
cording to a cablegram received
by the Associated Press, said ad-
vires from Buenos Aires Aug. 5
published in the New York "Jour¬
nal of Commerce" which likewise
stated:

Sweden promised to facilitates!
export to Afgentina of Swedish*
chemicals, machinery, automo¬
biles, trucks, newsprint, and
other manufactured articles and
to build up to six vessels for the
Argentine State merchant fleet,
Argentina will send Sweden

textiles and agricultural products v

including wheat, corn, pork, hides *
and wines. / .;

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



■i'

l/olume 162 Number 4412 THE COMMERCIAL & FINANCIAL CHRONICLE 763

k. Congress J© Reconvene in September
With the war's end so definitely in sight, President Truman indi¬

ted; on Aug. 11, the need for Congress to reconvene earlier than
bet. 8, as originally intended, and accordingly Senator Albert W.
Barkley (D.-Ky.), majority leader, announced after a visit with the
Resident that Congress would be called back Sept. 4. ,. ' ,

This necessitates immediate preparation of legislation to be ready
lor enactment when the Congress •>

jeturns, the New York "Times"
[jointed out on Aug. 11;* in re¬
porting the announcement from
!*&shington. The House, the
I'Times" stated,' would be called
hack into session by its majority
leader, John W. McCormack (D.-
IvXass )
"The President feels," Senator

Barkley is ...reported by the
[Times" as having stated, "that
Congress should reconvene as

[;#6n as possible; but he realizes
[here would be no point in bring¬
ing the members back if there is
ho legislation ready to be han-
filed.
"So I am going out now to talk

Ivith the committees of the Senate

[to see what can be done about
getting this emergency legisla¬
tion ready. I think it can be ready
by Sept. 4, but I am not prepared
|.o say that definitely."
Then, the New York "Times"

j-eport continued, he listed five
Ineasures which he regarded as

I'emergency legislation" in view
pf the imminent end of the war
(with Japan:
£"1. Amendment of the Social
|3ecurity laws to raise the unem-
iloyment compensation payment
to $25 a week for 26 weeks. Rec-
immended by .President. Roose-
|velt, this is regarded as an essen¬
tial relief measure for the tem¬

porary unemployment which will
come during reconversion.
*

"2. Revision of the Surplus
'roperty Disposal Act to provide,
imong other things, for a single
lirector, as originally recom¬
mended by Bernard M. Baruch,
[instead of the present three-man
>oard.
"3. The 'Full Employment Bill,'

Iwhich would provide for an an¬
nual measurement of the job ex¬
pectancy of private industry, with
provision for supplemental work
financed by the Government to
keep the total unemployment
level at a minimum. Brief intro¬
ductory hearings have been held
ion the bill.

"4. Continuation of such war

[agencies and powers as may be
|deemed essential for the recon¬
version period.

"5. The bill introduced at the
instance of President Truman
which would give him sweeping
powers to reorganize the execu¬
tive departments, of the Govern¬
ment.
"Almost at once dissent arose

in the Senate Military Affairs
Committee over Senator Barkley's
listing of the proposed change in
the Surplus Property Disposal Act
as urgent. It was the Senate which
was* responsible for substituting
the present board for the House
version of the original bill which
'called for one administrator.
'"Senator Elmer Thomas, Chair¬

man, said that he had found no
evidence of any feeling in the
committee that one administrator
would 'in any way solve the prob¬
lem of surplus disposal.'

"

/"Senator O'Mahoney, Democrat,
of Wyoming, declared that there
was nothing 'demanding' or
'basic' about passage of the sur¬
plus property; law amendment.
Only the full employment bill, he
added, was vitally important.

. "Senator Barkley did not in¬
clude taxes in his list of urgent
legislation, although Senator
George, Chairman of the Finance
Committee, had asserted recently
vthat he regarded post-war tax re¬
lief as vitally important and would
hold hearings early in October
regardless of what the House
Ways and Means Committee did.
"• "Senator Barkley said that it
was doubtful whether tax revision
belonged in the emergency cate-"
gory since the House Committee's
*tax hearings probably could not
begin until near the end of the
year." .. ./ ; ■ 'K";

©using Proposals
Before Congress recessed for

the summer, legislation was in¬
troduced by Senators Robert F.
Wagner (D.-N. Y.) and Allen J.
Ellender (D.-La.) designed to pro¬
mote a national post-war housing
program by Federal appropria¬
tions amounting to $31,000,000' in
the first year, with annual in¬
creases to raise the total to $133,-
000,000 at the end of five years.
Coiricidentally with/ this pro¬

posal came a recommendation
from a Senate Post-War Study
Committee, the. Associated Press
stated in a dispatch from Wash¬
ington, Aug. 2, whicli proposed a
10-year national housing program
with a construction' goal of 1,-
250,000 new dwelling units a year,
nearly five times the pre-war
average. . •

The program, the press advices
state, embraces continuation of
low-rent public housing, aid for
cities to redevelop "blighted" and
slum areas, continued federal in¬
surance of mortgages on small
homes (the F.H.A.. plan), guar¬
antees of income ' for investors
who agree to a low return on in¬
vestments in housing and aid for
farm housing. ... (

Mr. Ellender said he believed
the program would not take more
than $133; million from the Fed¬
eral Treasury in contributions in
anyone year.
Senator Taft (Rep., Ohio), who

headed the study group, said "the
building of a million and a quar¬
ter homes a'year would stimulate
an expenditure upwards of $5 bil¬
lion to $6 billion annually and,
directly arid indirectly, provide
for three to four million jobs."
The average number of residen¬

tial units built annually during
the 10-year period ending with
1939 was 273,000 at an annual cost
of slightly over $1 billion.
The Wagner-Ellender Bill pro¬

vides for consolidation of all Fed¬
eral Housing activities under the
National Housing Administration.
They are consolidated at present
but under a presidential executive
order which holds good only
through the war. ~ *
The plan for aid to cities re¬

developing "blighted" areas calls
for local agencies to acquire the
land, clear it and prepare for re¬
development. The Federal Gov¬
ernment would make annual con¬
tributions thereafter to enable the
city to lease the land, or sell it,
at a figure which would interest
private developers.
There is provision also for fed¬

eral loans to the cities under an

interest formula which Mr.r El¬
lender said worked out to about

Elliott to Aid on Post-

J. A. Krug, Chairman of the
War Production Board, announced
on Aug. 7 the resignation of Wil¬
liam Y. Elliott, Vice-Chairman
for Civilian Requirements, who is
leaving WPB on Aug. 15 after five
years of service to become staff
consultant of the Special Congres¬
sional Colmer Committee on Post¬
war Economic Policy and Plan¬
ning. The WPB announcement
says: '
Mr. Elliott will go on a mission

to Europe the middle of this
month with the committee to

study rehabilitation needs and
economic control policies in Eu¬
rope and their bearing on the
American economy. Only recently
Mr. Elliott returned from the

Philippines as a member of the
Tydings Commission. This fall,
he will, resume his position at

s Works Program
• Without stating when the plans
would actually be put into effect,
budget Director Harold Smith an¬
nounced on Aug. 1, according to
a report to the "Journal of Com¬
merce" from Washington on that
date, that the Government had a

potential "shelf" of public works
totaling close to $25,000,000,000,
and that by next June would have
a program of $4,100,000,000 com¬
pletely planned and ready to be
inaugurated.

> Mr. Smith is said to have re¬

ported to Congress* in transmit¬
ting his revised budget, that the
volume of authorized public
works to be planned in detail by
June 30, 1946, is $4,100,000,000.
The "Journal of Commerce'" re¬

port continues:
"The execution of many; of

these» projects, ^however, will be
spread over a two- to five-year
period," he said,
i The potential $25,000,000^000
"shelf"; of public works includes
$9,270,000,000 of plans authorized
by the end of last June plus $15,-
000,000,000 • "proposed but unau¬
thorized projects." The latter are
not yet planned in detail, Mr.
Smith, said.
The - volume of $4,100,000,000

completely planned projects, an¬

ticipated by the end of next June,
is part of the $9,270,000,000 of
authorized plans. According to
the statements made here today,
the Government will have a back¬
log of authorized but unplanned
projects of $5,142,000,000 remain¬
ing when the present fiscal year
comes to a close.

To date detailed plans have been
completed for public works cost¬
ing $1,906,000,000, of which $1,-
255,000,000 represents direct Fed¬
eral public works and $651,000,000
Federal loans and grants..
\Mr. Smith gave the totals in
presenting Congress with a table
which he described as showing
the present status of the planning
of public works to be financed by
the Federal Government.
He reported that $20,600,000 will

be used in the fiscal year 1946 for
planning Federal public works,
$17,000,000 for advances to States
and municipalities for general
public works planning, and grants
of $5,000,000 for State highway
planning.
In transmitting the January

budget to Congress, the late Presi¬
dent Roosevelt had emphasized
the necessity of continuing to
"stock up a shelf of meritorious
construction and development
projects to be undertaken as man¬
power and material become avail¬
able."

By the end of the fiscal year,
he said, detailed plans will" be
ready for about $1,500,000,000 of
Federal public works, and also
substantially ready for a billion-
dollar program of Federal-aid
highways, half of the road pro¬
gram to be financed with State
funds. - . - A ~

| "We need a larger shelf of de¬
tailed plans in order to be pre¬
pared-for the post-war program,"
President Roosevelt added., He
mentioned that programs were

being developed for Federal loans
and guarantees to stimulate pri¬
vate construction; that plans had
been completed or were in the
"design stage" for about $3,000,-
000,000 of State and local , public
works., e x c 1 u d i n g Federal-aid
highways. - •

The
A complete shift in our domestic economy from that of war to

peace gave promise of descending upon the country like an avalanche
as a result of Japan's offer to the Allies on Friday, last, tq accept
the terms of the Potsdam ultimatum with the single reservation that
the Emperor be permitted to retain his sovereignty and "perogatives."

.. .The Big Four Allied governments in a reply on the following
day (Saturday) agreed to permits-

Harvard University as Professor of
Government in the University's
Department of Government.
M A. C. C. Hill, Jr., Deputy Vice-
Chairman for Civilian Require¬
ments, -has been named by Mr
Krug as Vice-Chairman of OCR
to succeed Mr. Elliott. "The func¬
tions of the Office of Civilian Re¬
quirements", Mr. Krug said, "will
continue playing the same im¬
portant part in the War Produc¬
tion Board in the future as it has
in the past, for without a sounc
civilian economy, the w®* effort
would suffer immeasurably."

Emperior Hirhito to retain his
throne. temporarily, but/ at < the
same time made it clear that his

authority . would * be subject to
that> of a supreme Allied com¬
mander during the occupation of
Japan with the Emperor's future
depending upon the will of the
Japanese people as expressed - in
a free election.

M Up to, late. Tuesday afternoon
of this week the four allied' gov¬
ernments were { still awaiting
Japan's decision.-i The situation
grew ;tense { and the air was

charged with rumors of Japan's
acceptance of the terms. Lending
credence to- these rumors, a
United Press report on the same

day, announced that a Japanese
broadcast monitored by the FCC
at 12:01 p.m. (EWT) said Japan's
reply to the Allies "is now on it
way to the Japanese minister a
Berne.' The Tokyo-radio broad¬
casts indicated, the report stated,
that when the news does come it
will be acceptance of the Allied
unconditional surrender terms.

Lending credence to these ru¬
mors, a United Press report on
the same day, announced that a

Japanese broadcast monitored by
the FCC at 12:01 p.m. (EWT) said
Japan's reply to the Allies "is now
on its way to the Japanese Min-*
ister at Bern.'.' The IToyko radio
broadcasts indicated, the report
stated, that when the news does
come it will be acceptance of the
Allied ; unconditional surrender
terms. Word of total capitulation
by Japan was finally conveyed
to the State Department by the
Swiss Legation Charge d'Affaires
at* 6:10 p.m., according to the New
York "Times," and at 7 p.m. on
the same evening, President Tru¬
man at a specially summoned
press conference announced the
news of complete surrender the
whole world had been expectantly
awaiting.
Fresh impetus was given on

Saturday to the hastening of re¬
conversion inspired by the. im¬
minence of peace through the
large-scale cancellation of war
contracts by. war procurement
agencies of the government to
free necessary materials. In¬
formed sources in Washington, it
was reported, estimated that 90%
of all war contracts would be can¬

celled with the coming of V-J
Day. The Army and Navy, it is
understood, have already sent out
orders for the immediate cancel¬
lation of $4,000,000,000 in war
contracts, including $1,200,000,000
for 95 warships. -to

With the long awaited peace a

reality, the problem of unem¬
ployment once again casts its
towering shadow over the nation.
Available figures envision unem¬

ployment involving more than
6,000,000 people in the 30 days
following the surrender of Japan.
Director of the Office of War
Mobilization and Reconversion,
John W. Snyder, announced from
the White House on Saturday,
last, that the Government would
act immediately V to "give the
maximum possible assistance to
reconversion of industry." The
speed with which reconversion
will get under way will depend
upon the re-employment of mil¬
lions of, displaced American
workers and a more stable and
healthy national economy.
New Capital^ Flotations-^-The

volume of corporate financing for
the month of July reached $961,-
535,209, the largest monthly total
tonce September. 1929, when $1,-
507,376.014 was reported. The
July figure compares with $75,-
767,125 in June and $211,244,801
in July, 1944. Activity for the
month may be attributed, to the
release df a large backlog of is¬

sues which was held in abeyance -

ddring the1 Seventh War Loan .

Drive. 'The poor showing in June
similarly : was attributed to the
war bond drive;which commenced ,

May 14 and continued through
June 30. As in the previous 19
months the largest portion of the
month's financing, $749,921,243, or
78%, fell under the refunding col- .

umn and $211,613,966, or 22%,
w&s for new money purposes.
Public utility financing dom¬

inated .the month's flotations, the
total adding up to $290,662,360;
other industrial and manufactur¬

ing accounted for $251,347,892;
railroad financing reached $108,-
436,000; oil, $125,000,000; iron, to
steel, .coal, copper, etc., $106,000,-
000, and miscellaneous, $80,088,-
957. to

The. financing for the month
was featured by the numerous
stock issues, both preferred and to
common. The total stock emis¬
sions of $304,344,209 for July sur¬
passed . any month since May,
1930. In the latter period, the
total footed up to $433,640,468.
Private placements for July

comprised 15 separate issues
aggregating $130,955,000, or 13.6%
of the total. This compares with
$73,250,000, or 96.7% of the total
for the month of June; $102,661,-
000, or 19.4% in May; $107,060,-
000, or 16.3% of the total reported
in April; $157,275,000, or 44% re¬
ported in March; $29,600,000, or
15.7% so. placed in, February and
$56,414,000, or 17.9% of the total
recorded for January.
Steel Industry — Indications

were mounting the past week to
a point where the military appe¬
tite for steel for prosecution of
the Japanese War may be nearly
satiated within the next 60 days,
according to "The Iron Age" in
its current summary of the steel
trade.

Continuing pressure from busi¬
ness and political quarters, the
rpagazine pointed out, may com¬
pel the military to disgorge ton¬
nage which has clogged mill
schedules. "The first tangible in¬
dications that a home has been
found for the bulk of most 'must'
requirements for sheet steel
products came from last week's
notification to the mills by WPB
that third-quarter sheet schedules
had been unfrozen," this trade
authority noted and added, "if no
rated orders are on hand, mills
may insert unrated civilian orders
to plug whatever holes may ap¬
pear in schedules." .

{ Reduced ordering for military
needs last, week widened the gap

by which rated order volume now
trails civilian ordering. Navy or¬
ders for 80,000 tons of plates and
47,900 tons of structural steel re¬
ported last week were blown up
this week, according to "The Iron
Age," to include an additional
40,000- tons of structural tagged
for rush production, delivery of
the entire tonnage was scheduled
for completion this month.
: The foregoing Navy orders h^ve
fallen heaviest on Western mills
whose backlog has been severely
depleted. The condition of struc¬
tural deliveries last week as a
result of Navy orders were pushed
back as far as December from
September offerings made last
month. Carbon bar deliveries5 at
that time were still being quoted
for December by most mills, with
quality grades not available until
February. Strip deliveries con¬
tinued on a four to five months'
basis, with some independent pro¬
ducers having earlier openings,
while sheet* deliveries extended
into March, 1946, and cold rolled
sheets, chief concern of the auto¬
motive industry/were onlv slight-
to; . ^(Continued on page 766) -
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The Financial Situation
(Continued from first page)

these corporations had
cash in the form of advances
from the Government ex¬

pendable only for the com¬
pletion of Government con¬
tracts amounting to $1,381
mil 1 i o n. Against these
amounts they held receiv¬
ables payable by the Govern¬
ment in the amount of $2,953
million and inventories (for a
large part of which the Gov¬
ernment is financially respon¬
sible) totaling $5,236 million.
Can these enterprises count
upon obtaining cash from the
Government in amounts suf¬
ficient and quickly enough to
pay their tax obligations to
the Government?

Current reports appear to
suggest that so-called termi¬
nation arrangements have up
to now been handled in a way

: to cause no great hardship.
For this two facts are largely
responsible. One is that ter¬
minations or "cut-backs" have
been of a magnitude small in
comparison with what is now

taking place and must con¬
tinue to take place for some,
time to come—which has
made the problem of handling
the "paper work" quite sim¬
ple and quickly disposed of
in contrast to that which now

must be faced. The other is
that new war orders have in

relatively so large degree re¬
placed those canceled that
financial hardship growing
out pf immediate impairment
of the working capital posi¬
tion of the enterprises in¬
volved has not been severe.

It remains to be seen whether
official arrangements will
prove equal to what is now
thrown * upon them. Recent
legislation amending the ex¬
cess profits tax law will
doubtless help—or will if it
does not get bogged down in
red tape—but much more
than that is required.

Needs of "Small Business"

J- All this bears much more

heavily upon "small busi¬
ness" than upon the larger
rpnd financiallymore indepen¬
dent enterprises. These latter
-are, of course, in a position to
'finance their relatively short-
ferm needs without great dif¬
ficulty. Moreover, they are
'hot, relatively speaking, so

heayily involved—despite the
enormous volume of their war

production—as many of the
.smaller enterprises. Official
figures recently submitted to
a pongressional committee
jshow that in 1943, 1,203 en¬

terprises, all with prewar
sales under $500,000, aver¬

aged "renegotiate" sales of
-$1,658,000 against $256,000 in
average total sales during the
period from 1936-39, Thus
"renegotiate" sales in 1943
were six times total sales in
the prewar period. Large
Corporations (sales $10 mil¬
lion or more during the years

1936-39) had average renego¬
tiate sales in 1943 of $103,-

677,000, against total sales of
$69,411,000 in the prewar
period, the former being only
about 1.5 times the latter. It
is true that these smaller cor¬

porations will probably have
less than normal difficulty in
borrowing (for them) large
sums against their claims on
the Government to tide them

over, but even so their posi¬
tion will scarcely be enviable
when compared with the
larger, well-financed corpo¬
ration.

Another Task

There is likewise the mat¬
ter of clearing these war
plants of special machinery
(usually Government-owned)
placed there for the produc¬
tion of war goods. Obviously
this must be accomplished
before these plants can install
their regular machinery for
the production of peacetime
goods. Great speed was
achieved in taking out peace¬
time equipment to make room
for war production machin¬
ery, but that was done by
private industry unrestricted
by Government red tape. If
war production had been re¬

quired to wait while this
equipment was stored sys¬
tematically and carefully in
warehouses, we should never
have got into full production
necessary for the defeat of
our enemies in so short a pe¬
riod of time as was actually
the case. Can and will Gov¬

ernment match the speed of
private industry in getting its
equipment out of the way?
Of course, there are. other

aspects of essentially this
same problem. One of them
is inventory, which often con¬
sists of raw materials of little
or no value in peacetime,
various goods and parts in
process—all of which not only
tie up the funds of the enter¬
prises Concerned, but which
occupy the space which must
be employed in peacetime
operations. There is also the
question as to whether per¬
sonnel with certain special
skills should be given prefer¬
ence in release from the
armed forces in order to
hasten the preparation of in¬
dustry to serve peacetime
needs. There has of late been
a good deal of discussion of
early release of coal miners in
order to increase production
against privation this winter.
Broadly similar situations will
doubtless arise in many in¬
dustrial spheres where men
now in the armed forces are

needed to get ready in the
shortest possible tim!e for full
peacetime production.

The Really Vital Question
But there are broader ques¬

tions of equal or greater im¬
port. If we are to be really
successful in our post-war de¬
velopments we shall have to
count upon private initiative
/to the utmost. We shall have

to make sure that nothing is1 of nations.

done to curb the ambition of
able men to achieve. Much is

being said about "stimula
tion" of private enterprises
Nothing of the sort is needed
and any effort to "stimulate"
business is very likely to be
harmful in the end. What is

needed is an atmosphere in
which the natural initiative
and energy of our population
can find full exercise. It is
here that the intentions anc

the capabilities of the regime
in Washington are most seri-
ously in question. \
What is most essential is a

turning away from the New
Deal, and other similar lines
of thought and action. With¬
out that all the rest will of

necessity be more or less in
vain. That is our real recon¬
version task;

Mligan flamed Head
Of War Damage Corp.
Charles B. Henderson, Acting

Federal Loan Administrator, an¬
nounced on Aug. 4 that the Direc¬
tors of War Damage Corporation,
following the resignation of How¬
ard J. Klossner as President and

Director, had made the following
appointments: ; >

Henry A. Mulligan, who has been
Treasurer and Director of the Cor¬
poration since its establishment,
becomes President; Willard E. Un-
zicker has been elevated from
Assistant Treasurer to Vice-Presi¬
dent; Facius W. Davis, formerly
Assistant Treasurer, has been ap¬

pointed "Treasurer. The advices
add:
Mr. Klossner, whose resigna¬

tion as a Director of the Recon¬
struction Finance Corporation was
announced recently, had been
with RFC in Washington prac¬

tically since its formation in 1932
and was closely associated with
the War Damage Corporation
since its inception late in 1941.
Effective immediately, he be¬
comes Vice-President and Direc¬
tor of The Chicago Corporation.
Mr. Mulligan has been Treas¬

urer of RFC since 1932 and Di¬
rector and Treasurer since July,
1941, which posts he continues to
hold.
Mr. Unzicker was appointed

Assistant Treasurer of RFC in

September 1032, which position
he continues to hold. In addition
he has served as Assistant Treas¬
urer of War Damage Corporation
and U. S. Commercial Company,
and as Treasurer of Defense Sup¬
plies Corporation from its incep-
tion until July 1, 1945, the date of
its merger with RFC.
Mr. Davis has occupied a num¬

ber of accounting posts with RFC,
is Treasurer of the RFC Price
Adjustment Board, and has been
Assistant Treasurer of War Dam¬
age Corporation since July, 1942.

Sen. Hiram Johnson Dies
Senator Hiram W. Johnson (Re¬

publican) of California died, in
lis 7Sth year, at Bethesda, Md.,
Naval Hospital on August 6, ac¬
cording to an Associated Press
dispatch from Washington on that
date. He had been a politically ac¬
tive figure for more than a third
of a century, and was remembered
::or the part he played in defeat¬
ing President Wilson's League of
Nations covenant and later in op¬

posing United States' adherence
o the World Court.
As one-time Governor of Cal¬

ifornia he was responsible for
much of that state's far reaching
egislation. . /; > .W
One of Senator Johnson's last

official acts was to cast the one

vote in the Senate Foreign Re-
ations Committee against ratifi¬
cation of the United Nations
Charter for a world organization

fill We Must Not, Indeed!
(Continued from first page)

• to apologize for it. Our first post-war purpose •

should be to restore it.
"You and I must not be marked as the gen- \

eration who surrendered the heritage of America." >
—Herbert Hoover. -

Hail the "elder statesman" who as a "reac-

, tionary" has become one of the few real "liberals" *
in influential position in this or any other country!

Texl of Breftfon Woods /IgreeiMtM
As Approved by President July 31

The Bretton Woods Agreement Act was enacted into, law witk
its approval by President Truman on July 31, while returning from
the Big Three Conference at Potsdam (Berlin), which conference
was participated in by the President, Premier Stalin of Russia and
Prime Minister Attlee of Great Britain.

In our issue of July 26, page 405, referring to the adoption of
Congress of the Bretton Woods s»— —

Monetary Plan, it was noted that ternate for each executive direc-1
the United States Is the first of
the 44 signatory nations to adopt
the agreement. The Act (as stated
in these columns Aug 9, page 639,
wherein reference was made to
the President's approval) would
provide for nearly $6,000,000,000
for a World Bank and an Inter¬
national Monetary Fund designed
to promote post-war trade and
stabilize exchange rates in ac¬
cordance with the proposals
worked out at Bretton Woods, N.
H., last summer.
The text of the newly enacted

law follows:

[H. R. 3314]

AN ACT

To provide for the participation
of the United States4n the Inter¬
national Monetary Fund and the
International Bank for Recon¬
struction and Development.
Be it enacted by the Senate and

House of Representatives of the
United States of America in Con¬
gress assembled,

Short Title

Sec. 1. This Act may be cited as
the "Bretton Woods Agreements
Act".

Acceptance of Membership
Sec. 2. The President! is hereby

authorized to accept membership
for the United States in the In-

ernational'Monetary Fund (here¬
inafter referred to as the "Fund"),
and in the International Bank for
Reconstruction and Development
(hereinafter referred to as the
"Bank"), provided for by the
Articles of Agreement of the Fund
and the Articles of Agreement of
the Bank as set forth in the Final
Act of the United Nations Mone¬
tary and Financial Conference
dated July 22, 1944, and deposited
in the archives of the Department
of State.

Appointment of Governors, Ex¬
ecutive Directors, and Alternates
Sec. 3. (a) The President, by

and with the advice and consent
of the Senate, shall appoint a gov¬
ernor of the Fund who shall also
serve as a governor of the Bank,
and an executive director of the
und and an executive director

of the Bank. The executive di¬
rectors so appointed shall • also
serve as provisional executive di¬
rectors of the Fund and the Bank
for the purposes of the respective
Articles of Agreement. The term
of office for the governor of the
Fund and of the Bank shall be
five years. The term of office for
the executive directors shall be
two years, but the executive di¬
rectors shall remain in office until
their successors have been ap¬

pointed. .

(b) The President, by and with
the advice and consent of the Ben-

ate, shall appoint an alternate for
the governor of the Fund who
shall also serve as alternate for
the governor of the Bank. The
President, by and with the advice
and consent of the Senate, shall
appoint an alternate for each of
the executive directors.- The al-

tor shall be appointed from
among individuals recommended*
to the President by the executive
director. The terms of office for
alternates for the governor and
the executive directors shall be
the same as the terms specified
in subsection (a) for the governor
and executive directors. j

(c) No person shall be entitled
to receive any - salary or otheiN
compensation from the United
States for services as a governor,
executive director, or alternate.

National Advisory Council on

International Monetary and
Financial Problems

Sec, 4. (a) .In order to coordinate j
the policies and operations of they*/
representatives of the United j
States on the Fund and the Bank . j
and of all agencies of the Gov- I
ernmeht which make or partici¬
pate in making foreign loans or
which engage in foreign financial,
exchange or monetary transac- i
tions, there is hereby established
the National Advisory Council on*
International Monetary and Fi¬
nancial Problems (hereinafter re¬
ferred to as the "Council"), con¬
sisting of the Secretary of the
Treasury, as Chairman, the Secre¬
tary of State, the Secretary of
Commerce, the Chairman of the
Board of Governors of the Fed¬
eral Reserve System, and the
Chairman of the Board of Trus¬
tees of the Export-Import Bank$
of Washington.
(b) (1) The Council, after con¬

sultation with the representatives
of the United States on the Fund
and the Bank, shall recommend
to the President general policy
directives for the guidance of the *
representatives of the United
States on the Fund and the Bank.*
(2) The Council shall advise

and consult with the President
and the representatives of the
United States on the Fund and the
B^nk on major problems arising
in the administration of the Fund
and the Bank.

(3) The Council shall coordin¬
ate, by consultation or otherwise,^
so far as is practicable, the pol¬
icies and operations of the repre¬
sentatives of the United States
on the Fund and the Bank, the
Export-Import Bank of Washing¬
ton and all other agencies of the
Government to the' extent thatH

make or participate in the
making of foreign loans or engagev
in foreign financial, exchange or
monetary transactions.

Whenever, under the Art¬
icles of Agreement of the Fund
or the Articles of Agreement of
the Bank, the approval, consent
or agreement of the United States
is required before an act may be
done by the respective institu-y
tions, the decision as to whether
such approval, consent, or agree¬
ment, shall be given or refused
shall (to the extent such decision
:is not prohibited by section 5 of
this Act) be made by the Coun- •

cil, under the general direction of
"he President No governor, ex¬
ecutive director, or alternate r

representing the United States
shall vote in f-vor of any waiver
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of condition under article V, sec-1 of the Bank; (e) make any loan'come shall be covered into thet deemed to arise under the laws of
to the Fund or the Bank. Unless Treasury as a miscellaneous re- tne Uun'ea 6ta.es, and the "districtition 4, or in favor of any dec¬

laration of the United States dol¬
lar as a scarce currency under

i Article VII, section 3, of the Art¬
icles of Agreement of the Fund,
Without prior approval of the
Council.

(5) The Council from time to
time, but not less frequently than
every six months, shall transmit
to the President and to the Con¬
gress a report with respect to the
participation of the United States
jn the Fund and the Bank.

(6) The Council shall also
transmit to the President and to
the Congress special reports on
the operations and policies of the
Fund and the Bank, as provided
in this paragraph. The first re-
Xport shall be made not later than
two years after the establishment

Congress by law authorizes such ceipt.
action, no governor or alternate
appointed to represent the United
States shall vote for an increase
of capital stock of the Bank under
article II, section 2, of the Articles
of Agreement of the Bank. :

Depositories

Sec. 6. Any Federal Reserve
bank which is requested to do so

by the Fund or the Bank shall act
as its depository or as its fiscal
agent, and the Board of Governors
of the Federal Reserve System
shall supervise and direct the
carrying out of these functions by
the Federal Reserve banks.

Payment of Subscriptions
Sec. 7. (a) Subsection (c) of sec¬

tion 10 of the Gold Reserve Act
Of the Fund and the Bank, and j of 1934 as amended (U. S. C.,
a report shall be made every two \ mQ 31? gec 822a)> ig amended to
years after the making of the first * y.pad ac follows*

whinVi tViA Fund and the Bank is directed to use $l,8uu,UUu,
SfJhLiJ «J^ nnrnosef for 000 of the fund established in thishave achieyea the purposes " v „ .... ,

'

Sent to^wWch thf'Won o/\he United States to
policies of the Fund and the "repaym^S/shlli

Bank have adhered to or de- ■ ^ tofaTthe Treasury as
parted from, the general policy receint"
directives formulated by the .a miscellaneous receipt.
Council, and the Council's rec- | (b) The Secretary of the Treas-
ommendations in connection ury is authorized to pay the bal-
therewith; the extent to which the ance of $950,000,000 of the sub-
operations arid policies of the Ascription of the United States to
Fund and the Bank have been' the Fund not provided for in
^coordinated, and the Council's subsection (a) and to pay the
recommendations in connection I subscription of the United States
therewith; recommendations on'to the Bank from time to time
whether the resources of the Fund when payments are required to
and the Bank should be increased be made to the Bank. For the
or decreased; recommendations as
to how the Fund and the Bank
may be made more effective; rec¬
ommendations on any other nec¬
essary or desirable changes in the
Articles of Agreement of the Fund
and of the Bank or in this Act;
and an over-all appraisal of the
extent to which the operations
and policies of the Fund and the
Bank have served, and in the
future may be expected to serve,
the interests of the United States

► and the world in promoting sound
international economic coopera¬
tion and furthering world secur¬

ity. '

(7) The Council shall make
such reports and recommendations
to the President as he may from
time to time request, or as the
Council may consider necessary
to more effectively or efficiently
accomplish the purposes of this
Act or the purposes for which the
Council is created.

(c) The representatives of the
United State on the Fund and the
Bank, and the Export - Import
Bank of Washington (and all
other agencies of the Government
to the extent that they make or

participate in the making of for¬
eign loans or engage in foreign
financial, exchange or monetary
transactions) shall keep the Coun¬
cil fully informed of their activ¬
ities and shall provide the Coun¬
cil with such further information
or data in their possession as the
Council may deem necessary to
the aporonriate discharge of its
responsibilities under this Act.

Certain Acts Not to Be Taken
Without Authorization

Sec. 5. Unless Congress by law
authorizes such action, neither the
President nor any person or

agencv shall on behalf of the
United States (a) request or con¬
sent to any change in the quota
of the United States under article
III, section 2, of the Articles of
Agreement of the Fund; (b) pro¬
pose or agree to anv change in
the par value of the United States
dollar under article IV, section
5, or article XX, section 4, of the
Articles of Agreement of the
Fund, or approve any general
change in oar values under article
IV, section 7; (c) subscribe to
additional shares of stock under
article II, section 3, of the Articles
of Agreement of the Bank; (d)
accept ar»v amendment under art¬
icle XVII of the Articles of
A greement of the Fund or article

purpose of making these pay¬

ments, the Secretary of the Treas¬
ury is authorized to use as a

public-debt transaction not to ex¬
ceed $4,125,000,000 of the proceeds
of any securities hereafter issued
under the Second Liberty Bond
Act, as amended, land the pur¬

poses for which securities may be
issued under that Act are ex¬

tended to include such purpose

Payment under this subsection of
the subscription of the United
States to the Fund or .the Bank
and repayments thereof shall be
treated as public-debt transac¬
tions of the United States.

(c) For the purpose of keeping
to a minimum the cost to the
United States of participation in
the Fund and the Bank, the Sec¬
retary of the Treasury, after pay¬

ing the subscriotion of the United
States to the Fund, and any part
of the subscription of the United
States to the Bank required to
be made under article U. section
7 (i), of the Articles of Agree¬
ment of the Bank, is authorized
and directed to issue special notes
of the United States from time to
time at par and to deliver such
notes to the Fund and the Bank
in exchange for dollars to the
extent permitted by the respec¬
tive Articles of Agreement. The
special notes provided for in this
subsection shall be issued under
the authority and subject to the
nrovisions of the Second Liberty
Bond Act. as amended, and the
nurposes for which securities may
be issued under that Act are ex¬

tended to include the purposes
for which special notes are au¬
thorized and directed to be issued
under this subsection, but such
notes shall bear no interest,.shall
be non-negotiable, and shall bp
payable on demand of the Fund
on the Bank, as the case may be
The face amount of special notes
issued to the Fund under the au¬

thority of this subsection and out¬

standing at any one time shall
not exceed in the aggregate the
amount of the subscription of the
United States actually paid to the
Fund, and the face amount of
such not.es issued to the Bank and

outstanding at any one time shall
not exceed in the a^g^egate the
»mount of the subscription of the1
United States actually paid to the
Bank under article II, section 7
tiY;. of fhe Articles of Agreement
of the Bank. : -

(d) Any payment made to the
United States bv the Fund or the

Obtaining and Furnishing
>■;. Information;, • ;

Sec. 8. (a) Whenever a request
is made by the Fund, to the
United States as a member to
furnish data under article VIII,
section 5, of the Articles of Agree¬
ment of the Fund, the President
may, through any agency he may
designate, require any person to
furnish such information as the
President may determine to be
essential to comply with such re¬

quest. In making such determi¬
nation the President shall seek to
collect the information only in
such detail as is necessary to com¬

ply with the request of the Fund.
No information so acquired shall
be furnished to the Fund in such
detail that the affairs of any per¬

son are disclosed.

'(b) In the event any person re¬
fuses to furnish such information
when requested to do so, the
President, through any designated
governmental " agency, may by
subpoena require such person to
appear and testify or to appear
and produce records and other
documents, or both. In case of
contumacy by, or refusal to obey
a subpoena served upon any such
person, the district court for any
district in which such person is
found or resides or transacts busi¬

ness^ upon application by, the
President or any governmental
agency designated by him, shall
have jurisdiction to issue amorder
requiring such person to appear
and give testimony or appear and
produce records and documents,
or both; and any failure to obey
such order of the court may be
punished by such court as a con¬
tempt thereof. V
(c) It shall be unlawful for any

officer or employee of the Gov¬
ernment, or for any advisor or
consultant to the Government, to
disclose, otherwise than in the
course of official duty, any in¬
formation obtained under this
section, or to use any such in¬
formation for his personal benefit.
Whoever violates any of thelprd-
visions of this subsection' shall,
upon conviction, be fined not more
than $5,000, or imprisoned for not
more than five years, or both,

courts of the United States shall
have original jurisdiction of any
such action; . When either the
Fund or the Bank is a defendant
in any such action, it may, at any
time before the trial thereof, re¬
move such action from a State
court into the district court of the
United States for the proper dis¬
trict by following the procedure
for removal of causes otherwise

provided by law.

Status, Immunities and Privileges
Sec. 11. The provisions of article

IX, sections 2 to 9, both inclusive,
and the first sentence of article

VIII, section 2 (b), of the Articles
of Agreement of the Fund, and
the provisions of article VI, sec¬
tion 5 (i), and article VII, sections
2 to 9, both inclusive, of the Art¬
icles of Agreement of the Bank,
shall have full force and effect in
the United States and its Terri¬
tories and possessions upon ac¬
ceptance of membership by the
United States in, and the estab¬
lishment of, the Fund and the
Bank, respectively.

Stabilization Loans by the Bank
Sec. 12. The governor and exec¬

utive director of the Bank ap¬

pointed by the United States are

hereby directed to obtain promptly
an official interpretation by the
Bank as to its authority to make
or guarantee loans for programs
of economic reconstruction and
the reconstruction of monetary
systems, including long-term sta¬
bilization loans. If the Bank does
not interpret its powers to include
the making or guaranteeing of
such loans, the governor of the
Bank representing the United
States is hereby directed to pro¬

pose promptly and support an
amendment to the Articles of

Agreement for the purpose of ex¬
plicitly authorizing the Bank, after
consultation with the Fund, to
make or guarantee such loans.
The President is hereby author¬
ized and directed to accept an
amendment to that effect on be¬
half of the United States.

Stabilization Operations By the
Fund

Sec. 13. (a) The governor and
executive director of the Fund

(d) The term "person" as used appointed by the United Stages
in this section means an individ- are hereby directed to obtain
ual, partnership, corporation or promptly an official interpreta-
association.

Financial Transactions With For¬
eign Governments in Default
Sec. 9. The Act entitled "An

Act to prohibit financial trans¬
actions with any foreign govern-
-ment in default on its obligations
to the United States", approved
April 13, 1934 (U. S. C., title 31,
sec. 804a), is amended by adding
at the end thereof a new section
to read as' follows:

"Sec. 3. While any foreign gov¬
ernment is a member both of the
International Monetary Fund and
of the International Bank for Re¬
construction and Development,
this Act shall not apply to the
sale or purchase of bonds, secur¬

ities, or other obligations of such
government or any political sub¬
division thereof or of any organi¬
zation or association acting for
or on behalf of such government
or political subdivision, or to the
making of anv loan to fnmh gov¬

ernment, political subdivision, or¬
ganization, or association."

Jurisdiction and Venue Of Actions

Sec. 10. For the puroose of anv
action which may be brought
«'ithin. the United Stater? or its
Territories or possessions bv or
against the Fund or the Bank m

accordance with the Articles of
Agreement of the Fund :or the
Articles of Agreement of the
Bank, the Fund o** the B^nk, a*

the case may be. shall be deemed
to be an inhabitant of tb<* Fed¬
eral judicial district in which its

principal office in the United
States is located, and any such
action at law or in equity to
which either the 'Fund or - the

tion by the Fund as to whether

Facilities of FHA to

Aid Private Business
Citing the facilities of the Fed¬

eral Housing Administration to
aid private enterprise in the post¬
war period in providing homes
for America, FHA Commissioner
Raymond M. Foley stated on

Aug. 10 that the Administration
will be ready to back private
lending institutions with author¬
ity to insure more than $2,000,-
000,000 in loans to help families
build, • buy or improve their
homes. In addition, by Act of
Congress the President is em¬

powered to extend to the FHA
authority to insure another bil¬
lion dollars for home financing.
He further said:

Since it began operation FHA
has helped ' more than 6,000,000
families to build, buy or improve
their homes. Private financial
institutions operating under the
FHA program have advanced
more than $8,000,000,000 to make
this possible. Over $3,500,000,-
000 of these loans have been

liquidated.
The insurance authorizations

which are available are about

evenly divided between Title II
operations, insurance of loans to
build or buy a home, and Title I
operations, insurance of property
improvement loans.

At the end of June, FHA's esti¬
mated liability under Title II
amounted to , $3,039,800,133,
leaving an estimated unused au¬

thorization of $960,199,867 which
can be increased by $1,000,000,000
with Presidential approval.
FHA's authorization to insure

loans on existing houses, its chief
operation under Title II during
the war, extends to July 1, 1946.
There is no time limit on insurr
ance of loans for new construc¬

tion. During the fiscal year end¬
ing June 30, volume of insur¬
ance on existing construction set
a five year record. „

However, during:- the first six
months of this year insurance of
new construction loans under
Title IX was slowly increasing and
at the end of June insurance had
been written on 3,263 units of
which 1,377 were insured in June
alone. There were only 208 such
units insured all during 1944;
Title I operations, the insur¬

ance authorization for which ex-
itsauthority to use its resources, tends to July 1, 1947, also showedextends beyond current monetary
stabilization operations to afford
temporary assistance to members
in connection with seasonal, cycli¬
cal, and emergency fluctuations
in the balance of payments of any
member for current transactions,
and whether it has authority to
use its resources to provide facil¬
ities for relief, reconstruction, or
armaments, or to meet a large or
sustained outflow of capital, on
the part of any member.

(b) If the interpretation by the
Fund answers in the affirmative

any of the questions stated in
subsection (a), the governor of
the Fund representing the United
States is hereby directed to pro¬

pose promptly .and support an
amendment to the Articles of

Agreement for the purpose of
expressly negativing such inter¬
pretation. The President is hereby
authorized and directed to accept
an amendment to that effect on

behalf of the United States.

Further Promotion of Interna¬
tional Economic Relations

Sec. 14. In the realization that
additional measures of interna¬
tional economic cooperation are

necessary to facilitate the exnan-

sion and balanced growth of in¬
ternational trade and render most
effective the operations of the
Fund and the Bank, it is hereby
declared to be the policy of the
United States to seek to bring
about further agreement and
cooperation among nations and
international bodies, as soon as
possible, on ways and means
which will best reduce obstacles

a substantial increase during the
first six months of the year and
more than 5,000,000 such loans,
amounting to around $2,000,000,-
000 have been insured since the
start of the FHA program in June
1934. " ,

,

Title II operations have been
self-sustaining since 1940 and
currently and for some time past
Title I operations have been
likewise.

During the war period i FHA
operated principally under Title
VI, a special amendment to the
National Housing Act permitting
insurance of wartime risks taken

by private builders in construct¬
ing homes for migrating war
workers. This program is in its
final phases and some 434,000
units of war housing have ,been
or will be produced under the
program/ - ; * - ii ;

VIII of the Articles of Agreement Bank as a distribution of net in- Bank shall be a party shall be to and restrictions upon inter¬

national trade, eliminate unfair
trade practices, promote mutually
advantageous commercial. -rela¬
tions, and otherwise facilitate the
expansion and balanced groWth of
international trade and promote
the stability of international; eco¬
nomic relations. In considering
the policies of the United States
in foreign lending and the policies
of the Fund and the Bank,] par¬
ticularly in conducting exchange
transactions, thh Council and the
United States representatives' on
the Fund and the Bank shall give
careftil consideration to the

progress which has been made in
achieving such agreement' and
cooperation. s : • ' • - -
Approved July 31, 1945.

•"t/iv.-,<> : •
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The State of Trade
(Continued from page 763),

ly easier, with December sched¬
ules promising the first openings.
Pig iron producers scrutinized

possibilities of coal shortages this
winter. Assuming continuation
of heavy pig iron demand, lack
of coking quality coal necessary
to pig iron production, the trade
magazine observes, "could strikfi
a heavy blow whose repercus^
sions would be felt almost imme¬
diately by the foundries, if not
the steel industry itself. Mer¬
chant pig iron producers, chief
suppliers to the foundry industry,
are panting to meet demand cur¬

rent in many districts."
The Armed Services are pro¬

gressing rapidly, states the maga¬

zine, toward a direct settlement
program for termination claims
by steel producers. Instead of
securing payment from customers
whose manufacturing contracts
have been canceled, the mills will
negotiate directly with a contract
officer. Indicating that the
wheels of this program are be¬
ginning to turn, one major steel
producer last week reported that
a contract officer had been as¬

signed to it. • : 4 .

}

'•>. The American Iron and Steel
Institute announced last Tuesday
that the operating rate of steel
companies (including 94% of the
industry), will be 82.5% of capac¬
ity for the week beginning Au¬
gust 13, compared with 87.9% one
week ago. This week's operating
rate represents a decrease of
6.1% from last week's rate and
is equivalent to 1,511,100 net tons
of steel ingots and castings, com¬

pared to 1,610,000 net tons- last
week and 1,719,600 tons one year

ago. 477*/
Railroad Freight Loading—Car-

loadings of revenue freight for
the week ended Aug. 4, 1945,
totaled 863,910 cars, the Associa¬
tion of American Railroads an¬

nounced. This was a decrease of
22,361 cars, or 2.5% below the pre¬
ceding week this year and 25,684
cars, or 2.9% below the corre-

apondipg: week of 1944. - Com¬
pared with a similar period of
1943, a decrease of 8,223 cars, or
0?9%, is shown.
Electric Production—The Edi¬

son Electric Institute reports that
the output of electricity increased
to approximately 4,432,304,000
kwh. in the week ended Aug.'4,
1945, from 4,434,841,000 kwh. < in
the preceding week. Output for
the week ended Aug. 4, 1945, was
0.7% above that for the corre¬

sponding weekly period one year
ago. ,

Consolidated Edison Co. of New
York reports system output-of
163,500,000 kwh. in the week
ended Aug. 5, 1945, comparing
with 171,600,000 kwh. for the cor¬

responding week of 1944, or a de¬
crease of 4.6%. •

Local distribution,of electricity
amounted to 161,700,000 kwh.,
compared with 160,800,000 kwh.
for the corresponding week of
last year, an increase of 0.6%.,
Wholesale Commodity Index

Moderately Lower — Commodity
price fluctuations were small last
week and the Dun & Bradstreet
daily wholesale commodity price
index moved in a narrow range;
closing at 175.51 on Aug. 7, as
against 178.28 a week previous
and 170.99 at this time last year.
Grain markets generally held

to a firm undertone last week

altjhough trading volume declined
from the previous week. Cash
wheat . was fairly active and

higher with good demand coming
from mill and elevator interests.
Trade in oats was active and

prices rose in the face of the
heaviest receipts reported since
1938. Sales of cash corn re¬

mained small due to lack of of¬

ferings. Flour bookings declined
sharply following announcement

of the August subsidy rates. Mills
continued operating at or close

generally well sold up for the
balance of 1945.

Limited offerings of hogs were
far below the demand and the
small receipts were readily
cleared at ceiling prices. Offer¬
ings of lard and fats continued on
a restricted basis and with both
foreign and domestic demand ac¬

tive, the limited supplies fell far
short of requirements, despite an
increase of over a million pounds
in stocks during July. /

Volume of sales in leading cot¬
ton markets was relatively small
last week, as traders awaited de¬
velopments in the Government's
aew pricing policies for the com¬

ing season. Price were quite
steady4hrough most of the period
but trended somewhat easier to¬

ward the close. Mill buying in¬
creased slightly in spot markets.
Activity in the early part of the
week was stimulated by reports
that Government efforts to ex¬

pand production of cotton textiles
had finally begun to show results.
Another factor was the general
belief that the new cotton crop
would be comparatively small.
Business in the Boston wool

market showed some improve¬
ment last week. Domestic fine
and half-blood staple grades met
with good demand but pulled
wools were quiet. There was
more activity in foreign wools.
Spot and to-arrive fine Austral¬
ian wools were in demand and
volume of sales was good. Some
betterment was noted in shipping
conditions from South America

and the Cape.
Wholesale FoodPrice Index

Drops in Week—Still holding in
a narrow groove, the wholesale
food price index, compiled by
Dunrf & Bradstreet, Inc., dropped
one cent further to stand at $4.09
on Aug. 7. This contrasted with
$4.01 at this time last year, a
rise of 2.0%. Only eggs advanced
during the week, with declines
listed for wheat, rye, oats, pota¬
toes, sheep and lambs.
The index represents the; sum

total of the price per pound of 31
foods in general use.
Wholesale and Retail Trade—

.Retail trade volume for the

country as a whole, according to
Dun & Bradstreet, Inc., declined
the past week only slightly below
the preceding period. Sales con¬
tinued to be maintained at a high
level and were moderately above
the corresponding week of last
year. Summer and fair merchan¬
dise was received equally well by
the consumer. Food sales, despite
continued shortages, equalled last
year's volume.
Scattered clearance sales were

used as an added incentive to
continue the purchasing of low-
priced cottons. In women's wear

more fall specialties in higher-
priced lines were being featured
than last year; leather gloves and
handbags remained scarce. Lux¬
urious lingerie sets sold in greater
volume. The validity of shoe
stamp No. 4 did not create any
rush to shoe stores. 4

Instead of following the usual
seasonal pattern, the heavy de¬
mand for all types of piece goods
remained fairly constant. In
children's apparel jumpers, plaid
suits, and bright sweaters were

leaders in early buying. There
was a silght increase in fur sales
over last week and last year with
customers asking for high quality
coats.

Supplies of household items
have improved; woodenware and
glass cooking-ware continued to
be accepted in place of aluminum
utensils and turnover was rapid.
Hardware stores reported that
steel products and paints were
more easily obtainable;sales
volume improved moderately
over a year ago. For the first

time in months furniture was

featured and sales increased over

to capacity schedules and were I last week; principal demand was

for bedroom and living room fur-;
niture. '/'34/'A ■ A. /' / U
Food volume was lower than in

the previous week but even with
last year. Many small bakeries
closed down for a two weeks' va¬
cation because of the sugar short¬
age. Veal and lamb supplies con¬
tinued to hold their gain through
the week. The supply of fresh
eggs declined seasonally, but milk
and butter were plentiful./ Stocks
of some green vegetables- in¬
creased. With most fruit juices
point free sizable stocks moved
rapidly.
Retail sales for the country

were estimated at 8 to 12% above
a year ago. Regional percentages
increases were: New England, 5
to 9; East, 10 to 14; Middle West,
7 to 11; Northwest, 8 to 12; South,
3 to 6; Southwest, 12 to 16; Pa¬
cific Coast, 9 to 13.
Wholesale trade turned upward

during the week, with a slight
increase in grocery volume and
in infux of buyers into the fall
coat and suit markets. Despite
retailers' attempting to lower
stocks of wartime hardware and
household items, wholesale hard¬
ware volume was maintained by
the gradual increase in supplies.
Lumber volume was even with
previous weeks, but paper sales
were higher than both last week
and last year. Drug store sales,
rose over a week and a year ago.
Department store sales on a

country-wide basis, as taken from
the Federal Reserve Board's in¬
dex for the week ended Aug. 4,
1945, increased by 22% and com¬

pared with a gain of 15% in the
preceding week. For the four
weeks ended Aug. 4, • 1945, sales
increased by 17%, and for the
year to date by 13%.
For New York retail sales last

week showed continued activity.
Early elimination of both M-388
and MAP from the control setup
is looked for by textile and ap¬
parel organizations. Buyers of
home furnishings /veered away
from stocking up too heavily on

Victory merchandise. Food sales
at wholesale suffered from mer¬

chandise shortages, while in¬
creased supplies of fresh vege¬
tables, meats and butter improved
retail trade.

According to the Federal Re¬
serve Bank's index, department
store sales in New York City for
the . weekly period to Aug.: 4,
1945, increased by 31% above the
same period of last year. This
compared with a gain of 30% in
the preceding week. For the four
weeks ended Aug. 4, 1945, sales
rose by 20% and for the year to
date by 14%.

U. S. and Switzerland

Sign Air-Transport Pact
The signing by the United

States and Swiss Governments of
a reciprocal air-transport agree¬
ment providing transit rights over
their respective territories and
airport facilities at New York and
Geneva was made known in spe¬
cial Washington advices Aug. 5
to the New York "Times" which
also had the following to say:
The agreement, incorporating

the "Five Freedoms'Lof the recent

Chicago aviation conference, is
similar to bilateral agreements al¬
ready concluded with Sweden,
Denmark, Spain, Iceland and Ire¬
land, ■ ■

Authorized American airlines
will have the right to fly over,
and make non-traffic {stops in
Swiss territory, and also will have
the right to pick un, and discharge,
international traffic in passengers,
cargo and mail at Geneva, or
some other suitable airport.. •

The proposed United States air
route serving Switzerland is one
of several recently announced by
the Civil Aeronautics Board. It
extends from the United States to
the Middle East via Ireland,
France, Switzerland, Italy, Greece,
Ef*vot, and points in the Near East;

Under the reciprocal arrange¬
ment, a Swiss airline will have
the right to operate over the

**.tiantic w ixcw YorK.

Atomic Bomb Force to Shorten Pacific War

The mightiest explosive force adopted by man from the universa
elements has been released against the Japanese nation, the atorr&
bomb. The first one, dropped on Hiroshima, Japanese army base, a
about 7.20 p.m., Aug. 5, United States Eastern war time, resulted iri
untold devastation which can only be imagined from the comparative
description of the bomb—containing more power than 20,000 tons pji
TNT and producing more than *
2,000 times the blast of the most
powerful bomb ever dropped be¬
fore, according to the Associated
Press from Washington, Aug. 6.
Both President Truman and Sec¬

retary of War Stimson issued
statements on that date bearing
on the dropping of the atomic
bomb on Japan. President Tru¬
man said that the atomic bomb
was the answer to Tokyo's re¬
fusal to surrender. The President
in his statement said:
"It was to spare the Japanese

people from utter destruction that
the ultimatum of July 26 was is¬
sued at Potsdam. Their leaders
promptly rejected that ultimatum:
If they do not now accept our
terms they may expect a rain of
ruin from the air, the like of
which has never been seen on this
earth. Behind this air attack will
follow sea and land forces in such
numbers and power as they have
not yet seen and with the fight¬
ing skill of which they are already
well aware."

Development of the bomb is the
culmination of three years' work
by Allied scientists, industry, la¬
bor and military forces, Secre¬
tary of War Stimson stated, and
added, according to the Associated
Press; that this ability to release
atomic energy on a large scale in
an atomic bomb raises the pros¬
pect that such energy may have
a big place in peacetime indus¬
trial purposes.
"Already in the course of pro¬

ducing one of the elements much
energy is being released, not ex¬

plosively but in regulated
amounts," he said. "This energy,
however, is in the form of heat at
a temperature too low. to make
practicable the operation of a

conventional power plant. It will
be a matter of much further re¬

search and development to design
machines for the conversion of
atomic energy into useful power."
Secretary Stimson said the

atomic bomb had been developed
with the full knowledge of and
cooperation of Britain and Canada
and substantial patent controls on

lease atomic energy. But no ontj
knew any practical method of doj
ing it.
"By 1942, however, /we kn#;j

that the Germans were workinn

feverishly to find a way to adci
atomic energy to the other en-]
gines of war with which the.V|
hoped to enslave the world. Bu
they failed. We may be gratefu
to Providence that the Germany
got the Vis and the V2s late and
in limited quantities and ev&j
more grateful that they did no's
get the atomic bomb at all. ; A
"The battle of the laboratories!

held fateful risks for us as well
as the battles of the air, land ancj
sea, and we have now won thfi
battle of the laboratories as wcj
have won the other battles. .

^

"Beginning in 1940, before!
Pearl Harbor, scientific knowl-j
edge useful in the war was pooleojbetween the United States and!
Great Britain, and many priceless
helps to pur victories have comeI
from that arrangement. Undeil
that general policy, the research)
on the atomic bomb was begugJJ
With American and British scien-|
tists working together, we eti-Jtered the race of discovery against)
the Germans.

"The United States had avail¬
able the large number of scien¬
tists of distinction in the many)
needed areas of knowledge. It!
had the tremendous industrial abft)financial resources necessary fori
the project, and they could be de-Jvoted to it without undue impair-)
ment of other vital war work,
"In the United States the labo-4

ratory work and the production!
plants, on which a substantial]
sjart /had.v;:mad4-|would be out of reach of enemy]
bombing, while at that time Brit¬
ain was exposed to constant aiirl
attack; and was still .threatened!
with the possibility of invasion*;';
"For these reasons Prime Min-|ister Churchill and President

Roosevelt agreed that it was wise
to carry on the project here. We)
now have two great plants anct]ine weapon naa oeen ooxamea m
many iesser works diverted to thethose countries.

_ President Roose-- production of atomic power. Em*veil and Prime Minister Churchil i payment during oeak construe-
manyjmonths ago decided that all
work on the bomb should be con-

tion numbered 125,000, and more]
than 65,000 individuals are evencentrated in the United States in now engaged in operating theorder to bring about quicker de-; piantSi Many have worked therevelQpment of the weapon and to j for two and a half years. Few.eliminate duplication. i know what they have been pro-The full text of the statement • dueing. They see great quantitiesby President Truman announcing! of material going in, and they see;the use of an atomic bomb for the nothing coming out of these plants,first time in history was given as for the physical size of the ex-

follows in Associated Press ad¬
vices from Washington Aug. 6:

plosive charge is exceedingly
small. We have spent $2,000,000,-Sixteen hours ago an American 000 on the greatest scientific gam-

airplane dropped one bomb on

Hiroshima, an important Japanese
Army base. That bomb had more

power than 20,000 tons of TNT.

ble in history, and won.

"But the greatest marvel is not
the size of the enterprise, -ifp
secrecy,, nor its cost, but theIt had more than 2 000 times the j achievement of scientific brains inblast power of the British Grand, putting together infinitely com-Slam,' which is the largest bomb plex pieCes of knowledge held byever yet used in the history oflmnnv ,mfln inyet used in the history

warfare.
"The Japanese began the war

from the air at Pearl Harbor.

They have been repaid many fold.
And the end is not yet. With this
bomb we have now added a new

and revolutionary increase in de¬
struction to supplement the grow¬
ing power of our armed forces.
In their present form these bombs
are now in production and even
more powerful forms are in de¬
velopment.
"It is an atomic bomb. It is a

harnessing of the basic power of
the universe. The force from
which the sun draws its power
has been loosed against those who
brought war do the Far East.
"Before 1939- it was the ac¬

cepted belief of scientists that it
was theoretically possible to re-

many men in different fields of
science into a workable plan. AncI
hardly less marvelous has beenl
the capacity of industry to design,
and of labor to operate, the mav]chines and methods to do things
never done before so that th<?
brain child of many minds came
forth in physical shape and per¬
formed as it was supposed to do'.//:
"Both science and industry

worked under the direction of
the United States Army, which
achieved a unique success in man-?*
aging so diverse a problem, in the
advancement of knowledge in an
amazingly short time.
"It is doubtful if such another

^combination could be got together
7 fb? ";orW- What *as°been
done is the greatest achievement
o. oi'sarii^ea science in history,*
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fc was done under high pressure
|nd Without failure./ ^;: : \

^"We are now prepared to oblit-
irate more rapidly and completely
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Sproul, President of the Federal
mry productive enterprise ihe Reserve Bank of New York, an-

Under date of r Aug. 11 Allan | importation and the date of ex-

ivc
^

tapanese have above ground in
ny city. We shall destroy their
ticks, their factories and their
ommimications. Let there be no
histake; we shall completely' de-
troy Japan's power to make war.
'-'"It was to spare the Japanese
eople from utter destruction that

ultimatum of July 26 was is-
ued at Potsdam. Tneir leaders
iromptiy rejected that ultimatum.
I they do not. now accept our
erms, they may expect a rain of
uin from the air, the like of which
las never been seen on this earth,
behind this air attack will tollow
ea and land forces in such num-
)£rs and power as they have not
/et seen and with the fighting
kill of which they are already
veil aware.

The Secretary of War, who has
kept in personal touch with all
ihases of the project, will imme-
iately make public a statement
giving further details.
♦"His statement will give facts
pncerning the sites at Oak Ridge
/ear Knoxville, Tenn., and at
Richland near Pasco, Wash., and
m installation near Santa re,
.. M. Although the workers at
he sites have been making mate¬
rials to be used in producing The
greatest destructive force in his-
iory, they have not themselves
been in danger beyond that ot
any other occupations, ior the

utmost care has been taken ot
heir safety.

nounced that ''the Netherlands
authorities have now made ar¬

rangements whereby, up to and
including Aug. 18, 1945, guilder
currency notes heretofore issued
by De Nederlandsche Bank in de¬
nominations of 200, 300, 500 and
1,000 guilders may be forwarded
to the Federal Reserve Bank of
New York for account of the
Netherlands Government accom¬

panied by applications for the re¬
demption of such notes. These
arrangements, says the announce¬
ment, "are substantially the same
as the arrangements outlined in
our circular dated July 24, 1S45,
_or the handling, up to and includ¬
ing Aug. 4, 1945, of guilder cur¬
rency notes in denominations of
100 guilders or less.".
Mr. Sproul's advices of Aug.-11

lo banks and trust companies in
•he district further said:

_ . - ■
"Such notes in denominations

of 200, 300, 500 and 1,000 guilders
should be forwarded to the Fed-
eral Reserve Bank of New York
accompanied by a written appli¬
cation for redemption of the
notes, in duplicate, sworn to be¬
fore a notary public or similar
officer, containing the. following
information: (1) The full name,
address, nationality and occupa¬
tion of the applicant. (2) If the
applicant is not the owner the
same particulars should also be
given about the owner, (3) The
number and denomination of each
note, and the total amount of

"The fact that we can release potes deposited. (4) A full state¬
ment of the circumstances under
which the notes were acquired,
including how, when, where,
from whom and for what purpose.
(5) What the applicant knows
concerning the circumstances un¬
der which the notes were im-

htomic energy ushers in a new
[era in man's understanding of
feature's forces. Atomic energy
Imay in the future supplement the
[power that now comes from coal,
■oil, and falling water, but at pres¬
ent it cannot be produced on a
basis to compete with them com-
|mercially•*Before that comes tnere
[must be a long period of intensive
[research.

has never been the habit of
the scientists of this country or
the policy of this Government to
withhold from the world scien-
|tific knowledge. Normally, there¬
with AtomicinenergyUtwoul<r°be tary of State, has disclosed thatWltn atomic eneigy wuu.u Dncio 1,00 1rnnmn +n niir

porta tion from the Netherlands,
Whether or not such exportation
was authorized by the Nether¬
lands Exchange Control and the
reason if not so authorized. If
the applicant has no knowledge
or information concerning such
circumstances he should so state.

(6) That the owner of such notes
holds no other Netherlands guil¬
der notes than those listed in such
ahphchtibn hnd has made no other
application for redemption of such
notes. Any available documen¬
tary evidence in support of such
application should be attached
thereto. If such notes were in¬
cluded in a report filed on Treas¬
ury Department form No. TFR-
300 or TFR-500, it would be help¬
ful for the applicant to state that
fact.
"The Federal Reserve Bank of

New York will receive and hold
all such notes for account of the
Netherlands Government, will
give the holder a receipt and will
transmit the accompanying state¬
ment to the appropriate Nether*"
lands officials. It is our under¬
standing that if the Netherlands
authorities are satisfied that the
notes are genuine and that they
were acquired legitimately the
holder will' be paid therefor -in
United States dollars at the rate
of $37.38 per 100 guilders. .

"The notes - and statements
should be sent to Federal Reserve
Bank of New York, Foreign De¬
partment, Federal Reserve P. O.
Station, New York 7, N. Y., at the
expense and risk of the holder,
and they may be sent direct or
through the holder's bank, The
Federal Reserve Bank of New
York is not authorized to receive
any notes after Aug. 18, 1945, un¬
less .mailed in an envelope post¬
marked not later than Aug. 18,
1945, or forwarded by a bank

ported into the United States, in- jwith a statement to the effect that
eluding the names of the persons they were received on or, before
participating therein, the date of Aug. 18, 1945."

made public.
Russia has made known to our

State Department that she has re
But under present circum- gumed diplomatic relations with

stances it is not intended to di- , the present governments of Ru-
vulge the technical processes ot manja flrid Finland. In reoortini
production of all the military ap¬
plications, pending further exam¬
ination of possible methods of
protecting us and the rest of the
world from the danger of sudden
destruction.

;"I shall recommend that the
Congress of the United States con¬
sider promptly the establishment
*of an appropriate commission to
control the production and use of
atomic power within the United
States., I shall giyq further con¬
sideration and: make further rec¬
ommendations to the Congress as

. to how atomic power can become
*
a powerful and forceful influence
toward the maintenance of world
*jpeace." *. , *

? Money in Circulation *
: ' The Treasury Deparement in
Washington has issued its custom-
iary monthly statement - showing
the amount of money in circu¬
lation after deducting the money
Mheld in the U. S. Treasury :-and
:by Federal Reserve Banks- and
agents. The figures this time are
those of June 30, 1945, and show
that the money in circulation at
that date (including, of course,

< that held in bank vaults of mem¬
ber banks of the Federal Reserve
'

System) was $26,746,253,483, as
against $26,527,.895,787 on May 31,
1945, and $22,504,341,539 on June
30, 1944, and compares with $5,-
698,214,612 on Oct. 31, 1920. Just

nists. In Finland Premier Juho K.
Paasikivi heads the' provisional
regime.
^One important factor governing

, ^ _ ... „ the possible action of Britain and
JosephC. Grew, Acting Secre- the United States toward recog¬

nizing the existing governments
in the two countries is contained
in the paragraph in the Potsdam
report that says that the- three
governments "have no doubt" that
representatives of the Allied press
would soon have full freedom to
report to the world on develop¬
ments in the countries with whom
it is desired to establish peace.
Thus far Allied newspaper men
have not been admitted either to
Rumania or Finland for perman¬
ent reporting.
Re-establishment of relations

with Russia will mean the imme¬
diate naming of a Russian Am¬
bassador to both countries, and is
an invitation to the other Allies to
take similar action. Some form
of recognition by all the Big
Five will be necessary b.efore the
London Council of Foreign Min¬
isters can act on the framing of
the peace treaties.
The Potsdam communique addec

that resumption of relations with
democratic governments in the
liberated countries would be the

preliminary to their admissions as
members of the United Nations

mania and Finland. In reporting
the announcement in a special
dispatch from Washington on
Aug. 6, the New York "Times"
points out that this marks the first
official step on the part of one of
the Big Three governments to im¬
plement decisions taken at the
recent Potsdam meeting with re¬

gard to the clearing up of the
"present anomalous position" of
several European countries.
In publishing the announcement

Mr. Grew made no comment as to
the position of this government
with fespect to the two govern¬
ments ot Finland and Rumania,
the "Times" report stated, and
continued:
In the Potsdam communique

it was stated that the three gov¬

ernments had agreed to examine,
each separately in the near fu¬
ture, the question of establishing
diplomatic relations with Bulgaria
and Hungary, as well as with Fin¬
land and Rumania, and that their
decisions would be made in the

light of "prevailing conditions."
Following the occupation of

Finland and Rumania bv the Red
Armies, provisional: local govern¬
ments were set up with the ad¬
vice of Russian representatives
but although they have functioned
for several months the western
Allies have not yet moved to re¬
sume relations with either coun¬

try. Allied control commissions
have been sent to both Finland
and Rumania, but only meager re¬
ports have been received thus
far as to The prevailing situation.
The -Rumanian regime under

Premier Petru Groza*, an old-timebefore the outbreak "of the first
' World War, that is, on June 30, j pfcasanc leaner, is largely eom-
*"1914, total was $3,459,434,174. v •: posed , of Socialists and Commu-

gotiations which are perhaps far-
best advanced concern Norway,
Denmark and the Netherlands.
The Dutch loan, it is .understood,
would be primarily for use in the
East Indies. Not quite so near
final agreement are discussions
with France. Belgium is prob¬
ably among the other nations dis¬
cussing lines of credit.
"The Soviet Government has as

yet made no request for credit, it
is stated. '•
"The credit transactions under

discussion'are of such magnitude
that any two of them probably
would equal the former lend ing
capacity of the bank, according
to officials. During the next
month or two, it is anticipated,
several will be brought to a close
and publicly announced.
"The initial agreements will set

up a 'line of credit' which can be
drawn upon over a considerable
part of the reconstruction period.
Thus they will cover railroad
rolling stock, utilities, equipment
for hydroelectric and steam proj¬
ects, and other heavy goods which
may not be available for ship¬
ment in quantity immediately.
Transport equipment will be the
heaviest item.-

"The 11-year-old Government
Dank, - now headed by Wayne
Chatfield Taylor, former Under¬
secretary of Commerce, intends
also to place new emphasis on
:loans, spurring; export of Amer*
ican technology and management
aid, such as is furnished by U. S.
engineering^ firms. The widest
field for this is not to be sought
in Europe but in the industrially
backward sections of the world.

"Profits of $42 million have
been claimed by the bank in its
career. Earnings have run heavi¬
est since war broke out in

Europe; they have been better
than $7
1940 on."

♦ The folloxving Associated Press
advices from Washington ap- /

peared in the "Wall Street Jour¬
nal" of Aug, 9: Russia automat¬
ically became eligible for $1 bil¬
lion in Lend-Lease aid when she •

declared war against Japan, For¬
eign Economic Administration of¬
ficials disclosed.

Since the defeat of Germany
she had been receiving only
limited supplies under Lend- -

Lease via Siberia.

However, Foreign Economic
Administrator Leo Crowley had
foreseen the possibility that Rus¬
sia would declare war against
Japan when Congress appropri¬
ated additional funds for the pro-
gram last June. / / '

At^ his urging, it approved a
provision that $1 billion of the
$4,385,000,000 budget would be
allotted for supplies to Russia in
event she joined the Allies in
the Pacific. ■ .

Haiti Unlikely

'6

Proponents of the plan for com¬
pulsory peacetime military train¬
ing foresee its defeat when put
up I to Congress as a legislative
measure in the fall. They plan
to make an effort to put through,
such legislation for all able bodied
youths but anticipate failure, the
Associated Press stated from

Washington, Aug. 6. The House
Post-war Military Policy com-

annual y from mRtee, headed by Representative
_____ \ ■:£; ' ■ | Woodrum (D.-Va.), has recom¬

mended the program. It has the
solid backing of the Army, Navy
and veterans' groups but is op¬

posed by' most churchmen, edu¬
cators and organized labor.
.Advocates of the measure, whoNewspaper advertising in more

than 300 key cities throughout the contend that a peace-time draft is
countrv the week of Aug 13 in- * necessary as a future defense
augurated a long-range program | measure, blame delay in action
of public information on the j ahd the current low ebb of Army
services and economic functions seritiment on Capitol Hill for the
of the New York Stock Exchange,
it was announced by Emil
Schram, President of the Ex¬
change. The messages, to-be pub¬
lished monthly, are scheduled in
more than 400 daily newspapers
with a total circulation in excess

of 38,000,000.
"The program is aimed at a

dark outlook. The Associated
Press added:

.

.Another factor involved is /

President Truman's attitude. -

Pending a promised message to
Congress this fall, the Chief Exec¬
utive has declined to state his ;

views on the subject.
■ Some Capitol Hill friends of .

wider rmhlie arnuaintanceshiD the President» however, say that .

irthSt«^3 Mr. Truman is much more likely ,
finariciafma^ets^ncTthei/essen- Ito suggest an enlarged and mod- ;
tial olace^n our comnllx fndus- e™lzed National Guard rather
trial society,' Mr Schram dt than universal training legislation. v
clared. He added: "The mes- 'We had a fighting chance up:
sages we intend to publish are | to about a month ago, one of the
definitely cautionary in warning , most ardent backers of postwar
the uninformed, the reckless, and conscription said, but recent ac-
those who cannot afford to take tions of the Army have just about
the risks inherent in the purchase ruined that chance,
and sale of securities, to stay out
of the markets.

"Army relations with Capitol
Hill are at their lowest in history

"Through the combined efforts because of dissatisfaction with

j Stating that the Export-Impor
Bank is now negotiating sub¬
stantial loans to eight liberated
nations of Europe, advices from
Washington1 to the Philadelphia
bureau of the "Wall Street Jour¬
nal," published in its issue of
Aug. 6, said: . ■ ' ^

/ "President Truman gave : the
Government * institution a green

light by signing in Potsdam the

of the New York Stock Exchange
other organized exchanges, the
SEC and the companies whose
securities are listed, a great body
6f factual information about
listed securities is available to the
investing public. Our program
of advertising will urge that facts
be obtained before use is made of
our market facilities,
i "Our organized markets are
vital elements in the financial

processes behind the production
of more and better goods and the
continuation of old jobs and the
creation of new jobs in the future.
This is a responsibility which the
investing public shares. In facili¬
tating the flow of investment
funds, our markets are perform¬
ing a necessary and important
service.

their man power policies, their
food ^ program and other things.
There are many of us who believe
the Army has gone too farj in
hoarding man power, in corner¬

ing food, in imposing too severe
sentences for violations of rules,
and in the general treatment, of
personnel."

'

V- ... 1

Truman Suggests Next

President Truman is reported
to have suggested that if another
Big Three meeting should be nec-
essarv that it be held at Washing¬
ton, D. C., according to the Asso¬
ciated Press, Aug. 4. Premier

, Stalin's reply, said to have been
j given with a smile, was "God

"In the course of our national willing, . •

bill expanding the bank's lending program we shall endeavor to,
power to $3.5'billion from $700 bring about a better public un- ness of the responsibilities in-
miUion./^iderstanding of the Exchange's volved in the ownership of

-..w Export-Import Bank ne- functions and a broader aware- securities.
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Pres. Truman Re
(Continued f

class of society" and stated that
the three great powers "are now

more closely bound together in
the great cause oi a just and last¬
ing peace"
The text of President Truman's

address, as reported by the New
York "Times," follows:
My Fellow Americans: '(r,
I have just returned from Ber¬

lin, the city from which the Ger¬
mans intended to rule the world.
It is a ghost city. The buildings
are in ruins, its economy and its
people are in ruins,
Our party also visited what is

left of Frankfurt and Darmstadt.
We flew over the remains of Ras-

sel, Magdeburg and other devas¬
tated cities. German women and
children and old men were wan¬

dering over the highways return¬
ing to bombed-out homes or leav¬
ing bombed-out cities, searching
for food and shelter.

War has indeed come home to

Germany and to the German peo¬

ple. It has come home in all the
frightfulness with which the Ger¬
man leaders started and waged it.
The German people are begin¬

ning to atone for the crimes of
the gangsters whom they placed
in power and whom they whole¬
heartedly approved and obedient¬
ly followed.
We also saw some of the ter¬

rible destruction which the war

had brought to the occupied coun¬
tries of Western Europe and to
England.
How glad T am to be home

again! And how grateful to
Almighty God that this land of
ours has been spared!

Calls for Military Bases;
We must do all we can to spare

her from the ravages of any fu¬
ture breach of the peace. That is
why, though the United States
wants no territory or profit or
selfish advantage out of this war,
we are going to maintain the mil¬
itary bases necessary for the com¬

plete protection of our interests
and of world peace. Bases which
dur military experts deem to be
essential for our protection, and
which are not now in our posses¬

sion, we will acquire. We will
.acquire them by arrangements
consistent with the United Na¬
tions Charter. - •• ,yv
No one can foresee what an¬

other war would mean to. our

own cities and to our own people.
What we are doing to Japan now
—even with the new atomic bomb
—is only a small fraction of what
would happen to the world in a
third world wan

'That is why the United Nations
are determined that there shall
be no next war.

That is why the United.Nations
are determined to remain united
and strong. We can never permit
any aggressor in the future to be
clever enough to divide us or

strong enough to defeat us.
:That was the guiding spirit in
the conference at San Francisco.

That was the guiding spirit in
the conference at Berlin.

-That will be the guiding spirit
in the peace settlement to come.

In the conference of Berlin it
was easy for me to get along in
mutual understanding and friend¬
ship with Generalissimo Stalin,
with Prime Minister Churchill
and later with Prime Minister
Attlee.

Strong foundations of good-will
and cooperation had been laid by
President Rcosevelt. And it was

clear that those foundations rested
on much more than the per¬
sonal friendships of three individ¬
uals, There was a fundamental
accord and agreement upon the
objectives ahead of us.

Two of the three conferees of
Teheran and Yalta were missing
by the end of this conference.
Each of them was sorely missed.
Each had done his work toward
winning this war. Each had made

pits on Potsdam
om first page)
a great contribution toward es¬

tablishing and maintaining a last¬
ing world peace. Each of them
seems to have been ordained to
lead his country in its hour of
greatest need. And so thoroughly
had they done their jobs that we
were able to carry on and to
reach many agreements essential
to the future peace and security
of the world.

... "

No Secret Agreements

The results of the Berlin con¬

ference have been published.
There were no secret agreements
or commitments—apart from cur¬
rent military arrangements.
And it was made perfectly plain

to my colleagues at the confer¬
ence that, under our Constitution,
the President has no power to
make any treaties without rati¬
fication by the Senate of the
United States.

I want to express my thanks
for the excellent services which
were rendered at this conference

by Secretary of State Byrnes, and
which were highly commended by
the leaders of the other two

powers. ' I am thankful also to
the other members of the Amer¬
ican delegation—Admiral Leahy,
and Ambassadors Harriman, Da-
vies and Pauley—and to the en¬
tire American staff. Without
their hard work and sound advice
the conference would have been
unable to accomplish as much as
it did.

The conference was concerned
with many political and economic
questions. But there was one

strictly military matter uppermost
in the minds of the American

delegates. It was the winning of
the war against Japan. On our

program that was the most im¬
portant item.

Themilitary arrangements made
at Berlin were of course secret.
One of those secrets was revealed

yesterday, when the Soviet Union
declared war on Japan. ;;l K ; '
The Soviet Union, before she

had been informed of our new

weapon, agreed to enter the war
in the Pacific. We gladly wel¬
come into this struggle against
the last of the Axis aggressors our
gallant and victorious ally against
the Nazis,

,

The Japs will soon learn some

more of the military secrets
agreed upon at Berlin. They will
learn them first hand—and they
will not like them.

II. S. Proposals Considered
Before we met at Berlin, the

United States Government had
sent to the Soviet and British
Governments our ideas of what
should be taken up alt the con¬
ference. At the first meeting our
delegation submitted these pro¬
posals for discussion. Subjects
,vere added by the Soviet and
British Governments. But in the
main the conference was occu¬

pied with the American proposals.
Our first non-military agree¬

ment in Berlin was the establish¬
ment of a Council of Foreign Min¬
isters.
The council is going to be the

continuous meeting ground of the
five principal Governments, on
which to reach common under¬

standing regarding the peace set¬
tlements. This does not mean
that the five Governments are

going to try to dictate to, or dom¬
inate, other nations. It will be
their duty to apply, so far as pos¬
sible, the fundamental principles
of justice underlying the Charter
adopted at San Francisco.

Just as the meeting at Dumbar¬
ton Oaks drew up the proposals
to be placed before the confer¬
ence at San Francisco, so this
Council of Foreign Ministers will
lay the ground work for future
peace settlements. This prepara¬
tion by the < council will make

possible speedier, more orderly,
more efficent and more coopera¬

tive peace settlements than could
otherwise be obtained.

The Council of Foreign Ministers
One of the first tasks of the

Council of Foreign Ministers is to
draft proposed treaties of peace
with former enemy countries:
Italy, Rumania, Bulgaria, Hun¬
gary and Finland.
These treaties, of course, will

have to be passed upon by all the
nations concerned. In our own

country the Senate will have to
ratify them. But we shall begin
at once the necessary preparatory
work. Adequate study now may
avoid the planting of the seeds of
future wars.

I am sure that the American
people will agree with me that
this Council of Foreign Ministers
will be effective in hastening the
day of peace and reconstruction.
We were anxious to settle the

future of Italy first among the
former enemy countries. Italy
was the first to break away from
the Axis. She helped materially
in the final defeat of Germany.
She has now joined us in the war

against Japan. She is making
real progress toward democracy.
A peace treaty with a demo¬

cratic Italian government will
make it possible for us to receive
Italy as a member of the United
Nations.
The Council of Foreign Minis¬

ters will also have to start the

preparatory work for German
peace settlement. But its final
acceptance will have to wait until
Germany has developed a gov¬
ernment with which a peace
treaty can be made. In the mean¬

time, the conference of Berlin
laid down those specific political
and economic principles under
which Germany will be governed
by the occupying powers.

Peace Principles
Those principles have been

published. I hope that all of you
will read them.

They seek to rid Germany of
the forces which have made her
so long feared and ' hated, and
which hav£ now brought her to
complete disaster. They are in¬
tended to eliminate Nazism,
armaments, war industries, the
German General Staff and all its

military tradition. They seek to
rebuild democracy by control of
German education, by reorganiz¬
ing local government and the
judiciary, by encouraging free
speech, free press, freedom of re¬
ligion and the right of labor to
organize.
German industry is to be de¬

centralized in order to do away
with concentration of economic

power in cartels and monopolies.
Chief emphasis is to be on agri¬
culture and peaceful industries.
German economic power to make
war is to be eliminated. The Ger¬
mans are not to have a higher
standard of living than their for¬
mer victims, the people of the
defeated and occupied countries
of Europe.
We are going to do what we

can to make Germany over into a

decent nation, so that it may
eventually work its way from the
economic chaos it has brought
upon itself back into a place in
the civilized world.

Reparations
The economic action .taken

against Germany at the Berlin
conference included another most

important item—reparations.
We do not intend again to make

the mistake of exacting repara¬
tions in money and then lending
Germany the money with which
to pay. Reparations this time are
to be paid in physical assets from
those resources of Germany which
are not required for her peace¬
time subsistence.

The first purpose of reparations
is to take out of Germany every¬
thing with which she can prepare
for another war. Its second pur¬
pose is to help the devastated
countries to bring about.'their
own recovery by means of the

equipment and material taken
from Germany.
b At the Crimea Conference a

basis for fixing reparations had
been proposed for initial discus¬
sion and study by the Repara¬
tions Commission. That basis
was a total amount of reparations
of $20,000,000,000; Of this sum,
one-half was to go to Russia,
which had suffered more heavily
in the loss of life and property
than any other country.
But at Berlin the idea of at¬

tempting to fix a dollar value on

the property to be removed frorri
Germany was dropped. To fix a
dollar value on the share of each
nation would be a sort of guar¬
antee of the amount each nation
would get—a guarantee which
might not be fulfilled.
Therefore it was decided to di¬

vide the property by percentages
of the total amount available. We
still generally agreed that Rus¬
sia should get approximately half
of the total for herself and Po¬

land, and that the remainder
should be divided among all the
other nations entitled to repara¬
tions.
under our agreement at Berlin,

the reparations claims of the So¬
viet Union and Poland are to be
met from the property located in
the zone of Germany occupied fyy
the Soviet Union, and from the
German assets in Bulgaria, Fin¬
land, Hungary, Rumania and East
Austria. The reparations claims
of all other countries are to be
met from property located in the
western zones of occupation in
Germany, and from German as¬

sets in all other countries. The
Soviet waives all claims to gold
captured by the Allied troops in
Germany.
This formula of taking repara¬

tions by zones will lead to less
friction among the Allies than the
tentative basis originally proposed
for study at Yalta.
The difficulty with this for¬

mula, however, is that the indus¬
trial capital equipment not neces¬
sary for German peace economy
is not evenly divided among the
zones of occupation. The western
zones have a much higher per¬
centage than the eastern zone,
which is mostly devoted to agri¬
culture and to the production of
raw materials. In order to
equalize the distribution and to

give Russia and Poland their fair
share of approximately 50% it
was decided that they should re¬

ceive, without any reimburse¬
ment, 10% of the capital equip¬
ment in the western zones avail¬
able for reparations.
As you will note from the com¬

munique, a further 15% of the
capital equipment in the western
zones not necessary for Ger¬
many's peace economy is also to
be turned over to Russia and Po¬
land. But this is not free. For
this property, Poland and Russia
will give to the western zones an

equal amount in value in food,
coal and other raw materials. This

15%, therefore, is not additional
reparations for Russia and Po¬
land. It is. a means of maintain¬
ing a balanced economy in Ger¬
many and providing the usual
exchange of goods between the
eastern part and the western part.
It was agreed at Berlin that the

payment of reparations, from
whatever zones taken, should al¬
ways leave enough resources to
enable the German people to sub¬
sist without sustained support
from the other nations.

Polish Question
The question of Poland was a

most difficult one. Certain com¬

promises about Poland had al¬

ready been agreed upon at the
Crimea Conference. They ob¬
viously were binding upon us at
Berlin. ; •

By the time of the Berlin Con¬
ference, the Polish Pipvisional
Government of National Unity
had already been formed: and it
had been recognized by all of us.
The new Polish Government had
agreed to hold free and unfettered

elections as soon as possible, on
the basis of universal suffrage
and secret ballot.
In accordance with the Crimea

agreement, we sought the opin^
ion of the Polish Provisional Gov¬
ernment of National Unity with
respect to its western and north¬
ern" boundaries.

They agreed, as did we all, that
the final determination of the
borders could not be accomplished
at Berlin, but must await the
peace settlement. However, %
considerable portion of what was
the Russian zone of occupation in
Germany was turned over to Po¬
land at the Berlin Conference for
administrative purposes until the
final determination of the peace
settlement.

Nearly every international
agreement has in it the element
of compromise. The agreement
on Poland is no exception. No.
one nation can : expect to get'
everything that it wants. It is a

question of give and take—of
being willing to meet your neigh¬
bor half-way.
In this instance there is much

to justify the action taken. Art*
agreement on some line-—even
provisionally—was necessary to
enable the new Poland to organ¬
ize itself, and to permit the speed¬
ier withdrawal of the armed
forces which had liberated her
from the Germans.

3,000,000 Poles to Return a

In the area east of the Curzon
Line there are over 3,000,000
Poles who are to be returned to
Poland. They need room to set¬
tle. The new area in the west
was formerly populated by Ger¬
mans. But most of them had
already left in the face of the in¬
vading Soviet Army. We were *
informed that there are only
about a million and half Germans
left.
The territory the Poles are to

administer will enable Poland
better to support its population.
It will provide a short and more

easily defensible,frontier between
Poland and Germany. Settled by **
Poles, it will provide a more

homogenous nation. . <

The three powers also agreed
to help bring about the earliest
possible return to Poland of all
Poles who wish to return, includ¬
ing soldiers, with the assurance '
that they would have all the
rights of other Polish citizens.
The action taken at Berlin will

>r
help carry out the basic policy
of the United Nations toward Po¬
land—to create a strong, inde¬
pendent and prosperous nation
with a government to be selected
by the people themselves.
It was agreed to recommend

that in the peace settlement a

portion of East Prussia should be *
turned over to Russia. That, too,
was agreed unon at Yalta. It will
provide the Soviet Union, which
did so much t6 bring about vic¬
tory in Europe, with an ice-free
port at the expense of Germany.

Liberated Countries
; At. Yalta it was agreed, you will *•
recall, that, the three Govern¬
ments would assume a common

responsibility in helping to re¬

establish jn the liberated and
satellite nations of Eurooe gov¬

ernments broadly representative
of the democratic elements in the
ovulation, That responsibility
still stands. We all mze it "**
as a mint responsibility of the
three Governments.

Tt was reaffirmed in the Be**lm
declarations on Rumania. Bul¬
garia and Hungary. T^e na¬

tions are not to be snhero~ of
influence of anv one power. They
are now eovenmd bv Allied con-

v
tr.ol commission* nownosed of *
representatives of the th^oo Gov¬
ernments ""7hich mot at Yalta and
Berlin. These control commis¬
sions. it is true, have not, been
functioning comnletelv to our

satisfaction: but improved mrwo-

dures were agreed upon at Berlin.
Until these states pro rpestab- 4.

lished as members of the interna-
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, .:■ tional family, they are the joint
concern of all of us.
The American delegation was

-: much disturbed over the inability
of the representatives of a free
press to get information out of
the former German satellite na¬

tions. The three Governments

agreed at Berlin that the Allied
press would enjoy full freedom
from now on to report to the
world upon all developments in
Rumania, Bulgaria, Hungary and
Finland. The same agreement
was reaffirmed also as to Poland.

Waterways Control

One of the persistent causes for
wars in Europe in the last two
centuries has been the selfish con¬

trol of the waterways of Europe.
I mean the Danube, the Black Sea
Straits, the Rhine, the Kiel Canal,
snd all the inland waterways of
Europe which border upon two
or more states.
The United States proposed at

Berlin that there be free and un¬

restricted navigation of these in¬
land waterways. We think this
is important to the future peace
and security of the world. We
proposed that regulations for such
navigation be provided by inter¬
national authorities.
The function of the agencies

would be to develop the use of the
waterways and assure equal treat¬
ment on them for all nations.

Membership on the agencies
would include the United States,

*

Great Britain, the Soviet Union
and France, plus those states
which border on the waterways.
Our proposal was considered by

the conference and was referred
to the Council of Ministers.

There, the United States intends
to press for its adoption.

Victory Must Be Kept

Any man who sees Europe now
must realize that victory in a

great war is not • something .you
can win once and for all, like a

victory in a ball game. Victory in
a great war is something that
must be won and kept won. It
can be lost after you have won-it

•>*~if you are careless or negligent
or indifferent.

Europe today is hungry. I am
not talking about Germans. I am
talking about the people of the
countries which were overrun and

devastated by the Germans, and
< particularly about the people of
western Europe. Many of them
lack clothes and fuel and tools
and shelter and raw materials.

They lack the means to restore
their cities and their factories

As the winter comes on, the dis¬
tress will increase. Unless we do
what we can to help, we may lose
next winter what we won at such
terrible , cost last spring. Desper¬
ate men are liable to destroy the
structure of their society to find
in the wreckage some substitute
for hope. If we let Europe go
cold and hungry, we may lose
some of the foundations of order
on which the hope for- world
peace must rest.

. -

We must help to the limit of
our strength, And we will.
Our meeting at Berlin was the

first meeting Of the great Allies
since the victory was won in Eu¬
rope. Naturally our thoughts now
turn to the day ; of victory in

Japan. * .' - . ' * • • - " '.' ,V
; Japanese Warned

The British, Chinese and United
States Governments have given
the . Japanese people adequate
warning of what is in store for
them. We have laid down the

general terms on which they can
surrender. Our warning went un¬
heeded, our terms were rejected.
Since then the Japanese have
seen what our atomic bomb can

do. They can foresee what it will
do in the future.
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not surrender, bombs will have to
be dropped on her war industries
and, unfortunately, thousands of
civilian lives will be lost. I urge
Japanese civilians to leave indus¬
trial cities immediately and save
themselves from destruction.

Significance of Atomic Bomb

I realize the tragic significance
of the atomic bomb. < ' . •*
Its production and its use were

not lightly undertaken by this
Government. But we knew that
our enemies were on the search
for it. We know now how close
they were to finding it. And we
knew the disaster which would
come to this nation, and to all
peaceful nations, to all civiliza¬
tions, if they had found it first.
That is why we felt compelled

to undertake the long and uncer¬
tain and costly labor of discovery
and production.
We won the race of discovery

against the Germans.
Having found the bomb we

have used it. We have used it
against those who attacked us

without warning at Pearl Har¬
bor, against those who ihave
starved and beaten and executed
American prisoners of w ar,
against those who have aban¬
doned all pretense of obeying in¬
ternational laws of warfare. • We
have used it in order to shorten
the agony of war, in order to
save the lives of thousands and
thousands of young Americans.
We shall continue to use it un¬

til we completely destroy Japan's
power to make war. Only a Jap¬
anese surrender will stop us.
The atomic bomb is too dan¬

gerous to be loose in a lawless
world. That is why Great Britain,
Canada and the United States,
who have the secret of its produc¬
tion, do not intend to reveal that
secret until means have been
found to control the bomb so as

to protect ourselves and the rest
of the world from the danger of
total destruction.

The new V thing — the thing
which we had not known—the
thing we have learned now and
should never forget, is this: that
a society of self-governing men is
more powerful, more enduring,
more creative than any other
kind of society, however disci¬
plined, however centralized. ; ;
We know now that the basic

proposition of the worth and dig¬
nity of man is not a sentimental
aspiration or a vain hope or a
piece of rhetoric. It is the strong¬
est, most creative force now pres¬
ent in this world.
Now let us use that force and

all our resources and all our skills
in the great cause of a just and
lasting peace!
The three great powers are now

more closely than ever bound to¬
gether in determination to achieve
that kind of peace.
From Teheran, and the Crimea,from San Francisco, and Berlin—

we shall continue to march to¬
gether to a lasting peace and a
happy world.

The world will note that the
first atomic bomb was dropped on
Hiroshima, a military base. That
was because we wished in the
first attack to avoid, in so far as

possible, the killing of civilians.
But that attack is only a warning
of things to come. If Japan does j

As far back as last May, Sec¬
retary of War Stimson;' at my
suggestion, appointed a commit¬
tee upon which Secretary of State
Byrnes served as my personal
representative, to prepare plans
for the future control of this
bomb. I shall ask the Congress
to cooperate to the end that its
production and use be controlled,
and that its power be made an

overwhelming influence toward
world peace.
We must constitute ourselves

trustees of this new force—to pre¬
vent its misuse, and to turn it
into the channels of service to
mahkind.
It is an awful responsibility

which has come to us.

We thank God that it has come
to us, instead of to our enemies;
and we pray that He may guide
us to use it in His ways and for
His purposes.

A Triumph for Democracy
Our victory in Europe was more

than a victory of arms.:,v*.
It was a victory of one way of

life over another. It was a vic¬
tory of an ideal founded on the
rights of the common man, : on
the dignity of the human being,
snd on the conception of the State
as the servant—not the master—
of its people.
A free people showed that it

was able to defeat professional
oldiers whose only moral arms
were obedience and the worship
of force. '

,r;
,

We tell ourselves that we have
emerged from this war the most
powerful nation in the world—the
most powerful nation, perhaps, in
all history. That is true, but not
in the sense some of us believe it
to be true. Y /Y.:y:•£'.Y YY:Y
The war has shown us that wre

have tremendous resources to
make all the materials for war,
It has shown us that we have
skillful workers and managers
and able generals, and a brave
people capable of bearing arms.
All these things we knew be-:
fore.."1 ■

Foreign Bondholders Protective
Council, Inc., of New York, has
published a report for the years
1941 through 1944, covering pub¬
licly offered dollar bonds issued
and guaranteed by foreign gov¬
ernments and their political sub¬
divisions. Outstanding in an
amount of approximately $4.7
billion as of Dec. 31, 1944. De¬
tailed information is given on the
1,079 issues of dollar bonds of 41
countries, with compilations
showing status of service for each
of the lour years, f. Indicating that
on Dec. 31, 1944, there were de¬
faults of approximately 49%% of
the outstanding dollar bonds the
advices from the Council on Aug.
13 said:
At the beginning of 1941 about

43% of the r outstanding dollar
bonds were in default.Y: Although
there was a slight deduction of de¬
faults in the Latin American
group during the four years under
report, the increase of defaults in
Europe and the Far East, occa¬
sioned largely by war in those
areas, raised the over-all percent¬
age of defaults to approximately
49V2% of the outstanding dollar
bonds as of Dec. 31, 1944.
In 1944 full service—interest

and sinking fund—was paid on
95% of the Canadian dollar bonds,
on 44% of the Far Eastern and
African totals, on 37% of the
Latin-American issues (with 2%
more paying full interest but less
than contract sinking fund), and
on 13% of European dollar bonds
(with 8% more paying full in¬
terest but no sinking fund).
As of Dec. 31, 1944, national

and guaranteed bonds-represented
70% of the amount outstanding
($3.3 billion out of $4.7 billion),
but accounted for 80% of the
amount in default ($1.8 billion out
of $2.3 billion). This has a bear¬
ing on statements frequently made
that the defaults are largely those
of the political sub-divisions.
It has been estimated by re¬

liable authorities that between $8
and $9 billion principal amount
of foreign dollar bonds, direct and
guaranteed, were issued during
the decade following the last war.
The $4.7 billion outstanding at
Dec. 31, 1944, represents bonds
originally issued in the amount of
$6.8 billions. This would seem to
indicate that of the total original
amount issued, bond issues which
aggregated somewhere between
$1.2 and $2.2 billions are wholly
retired and no longer outstanding,
and that of the remaining issues,
another $2.1 billions have been
redeemed or otherwise retired.
The status of service by areas

is reported as follows by the
Council.

. : • .?

Canada—This country with ap¬
proximately $1.5 billion dollar
bonds represents 33.4% of the
grand total. Full service con¬
tinued to be paid on the direct

and guaranteed issues of the
Dominion, of all the Provinces
except one, and of all the Munic¬
ipalities except two where re¬

adjustment-or repayment offers
were pending. -Y.Y ■■/y'Y/,;Y->./,
v Latin America—Of the 16 coun¬
tries having dollar bonds out¬
standing totaling approximately
$1.4 billion, and representing
29.2% of the grand total, only one
country in that area—Guatemala
—had no dollar bonds in default.
In five countries—Argentina,
Cuba, Dominican Republic,
Panama, and Uruguay—full pay¬
ments were being made under re¬
adjustment or conversion plans.
Of these, Argentina has always
paid full service on her national
dollar bonds. In one country-
Haiti—full interest was continued,
but less than contract sinking
fund. Two other countries—
Chile and Brazil—have offered
readjustment plans on their dollar
bonds. However, Chilean pay¬
ments of interest are not on a

current basis, and sinking fund
moneys are being diverted for
other purposes. On Brazilian
bonds full payments are being
made to the extent of acceptances
of the readjustment plan offered
in 1944. Two other countries—
Colombia and' M e x i c o—have
offered readjustment plans on
their national bond issues, but
these are only a part of their dol¬
lar obligations. Five countries—
Bolivia, Costa Rica, Ecuador, El
Salvador, and Peru—continue in
complete default on all outstand¬
ing dollar bond issues.

Europe—Out of 20 countries
having approximately $1.2 billion
dollar bonds outstanding, repre¬
senting 26.3% of the grand total,
three countries—Finland, France,
arid Ireland—were the only ones
in that area paying full service
on all issues, direct and guaran¬
teed. Denmark and Norway paid
full interest, but sinking fund and
principal maturities were not met
on Danish bonds, and there were

sinking fund default on State and
City issues of Norway. 'Belgium
paid full service on certain num¬

bered bonds of its national issues,
but City bonds were in complete
default.

variable features, has not been
calculated as of the same date,but if it were presumed to be at
the rate of 2%, the total annual
service charge would be increased
by somewhat less than $100 mil¬
lion. Using such a flat sinking
fund rate, with the actual interest
charge, it is estimated that full
service on all outstanding dollar
bonds as of Dec. 31, 1944, could
be paid by an annual outlay of
approximately $95 to $96 million
each for Canada, Latin America,
and Europe, ana of $39 million
outlay for the Far East and Africa
together.

Although, as above stated, the
annual contract rate of interest in
1944 was slightly less than 5%,
amounting to approximately $232
million, it has been calculated that
the interest actually paid during
that year amounted to less than
$110 million, or only approxi¬
mately 2 1/3% on the outstanding
dollar bonds. 96% of the interest
owed on Canadian bonds was

paid, and, notwithstanding a war
in the Far Eastern area, 40% of
the interest owed on bonds of the
Far East and Africa was paid,
while Latin American countries
paid less than 34% of the interest
owed on their bonds. With a war

occupying the whole of Europe in
1944, 19% of the interest owed on
bonds of that area was paid.

European countries making
some payments on their bonds be¬
fore they were over-run or occu¬

pied, but which now are in com¬

plete default, are Austria, Czecho¬
slovakia, Danzig, Estonia, Greece,
Hungary, Lithuania, Poland, and
Yugoslavia. Other countries long
in default on their dollar bonds
are Bulgaria, Germany, Italy,
Roumania and Russia.
Far East and Africa—Of the ap¬

proximately half a billion out¬
standing ;; dollar bonds in this
group, representing 11.1% of the
total, the one African issue—
Liberia—was served at a reduced
rate agreed upon, and of the three
Far Eastern countries, Australia
maintained full service, while
bonds of both China and Japan
were in default.

As to total service obligations
and performance the Council
says:
It is worth noting that 55% of

the outstanding dollar bonds are
those of national governments,
and that of that amount, 60%;
were in default at the end of 1944.
This does not include corporate
guaranteed issues, some of which
are guaranteed, by national gov¬
ernments while others are guar¬
anteed by states and municipal¬
ities. For the most part of de¬
faults in Latin America on the
state, municipal, and guaranteed
obligations are due to control over
foreign exchange regulated by
national governments which pro¬
hibit^transfers abroad.
The amount required for an¬

nual debt payments in full is not
an onerous one. Annual contrac¬
tual interest on the $4.7 billion
outstanding dollar bonds as of the
end of 1944 has been computed at
approximately $232 million, which
amounts to slightly less than a 5%
return on principal. Contractual
sinking fund, because of its

Cotton Report as of
Aug. 1, 1945
A United States cotton crop for

1945 of 10,134,000 bales of 500
pounds gross weight is forecast
by the Crop Reporting Board,
based upon information as of
August 1. Such a production
would be 17% or 2,096,000 bales
less than production in 1944, and
2,159,000 bales less than average
production for the 10-year (1934-
43) period. The indicated lint
yield per acre of 269.7 pounds is
39 pounds above average yield
and has been exceeded-in only
three years, namely; *1944, 1942,
and 1937. Allowing for average
abandonment on the acreage in
cultivation on July 1 the acreage
for harvest this year is computed
at 18,034,000 acres—10% ; below
acreage harvested in 1944 and the
smallest during any of the past 60
years.

The crop generally is late and
there are numerous complaints of
poor stands. Open weather dur¬
ing the last half of July, however,
has been beneficial in most areas.
Per acre yields are expected to
be below those harvested last year
in all States except Florida, New
Mexico, and California. However,
above-average yields are in pros¬
pect for all States, except Mis¬
souri, Oklahoma, California, Ken¬
tucky, and Illinois. In Missouri,
and in the Delta counties of Ken¬
tucky, Illinois, and Tennessee,

.,

prospective yields are much below
average as the result of continued
and excessive rainfall during the
spring months. Rain and floods
also took a toll of the grop in the
lowland counties of Mississippi,
Arkansas and Louisiana, but for
these States as a whole a good
crop is in prospect. In Texas, the
yield will be about average. In
the north central and eastern
parts of that State there has been
too much rainfall for proper fruit¬
ing of the plants, and in north¬
west Texas the acreage is much
reduced and the crop very late
due to continued drought through
mid-July. In the remainder of
the State a good crop is in pres-
pect. . . -

, V
No estimate of cottonseed pro¬

duction will be made until Decem¬
ber. If the ratio of cotton lint
to cottonseed is the same as the
average for the past 5 years, how-

ever, production of cottonseed

would be 4,179,000 tons.
The report from the Bureau of

the Census shows 132,541 bales
of cotton ginned from the crop of
1945 prior to August 1, compared
with 48,182 bal^s for 1944 and

107,053 bales for 1943. '
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(Continued fr
Great Britain, the Soviet Union
and China sent by American Sec¬
retary of State Byrnes under the
date Aug. 11, the Jappanese Gov¬
ernment have the honor to com¬

municate to the Governments of
the Four Powers as follows:
"(1)i His, Majesty the Emperor

has issued an imperial rescript
regarding Japan's acceptance of
the provisions of the Potsdam
Declaration.
"(2) His Majesty the Emperor

is prepared to authorize and in¬
sure the signature by his Govern¬
ment and the Imperial General
Headquarters of the necessary
terms for carrying out the provi¬
sions of the Potsdam Declaration.
His Majesty is also prepared to
issue his commands to all themili¬
tary, naval and air authorities of
Japan and all the forces under
their control, wherever located, to
cease active operations, to surren¬
der arms and to issue such other
orders as'may be required by the
Supreme Commander of the Al¬
lied Forces for the execution of
the above mentioned terms."
The following, according to As¬

sociated Press advices from Wash¬
ington Aug. 14 (published in the
New York -Times") is the text
of the message of Secretary of
State Byrnes to the Swiss Govern¬
ment with instructions for the
formal Japanese surrender—de¬
livered-at 7 p. m.»EWT Aug. 14
to Max Grassli, Charge d'Affaires
at the Swiss Legation in Wash¬
ington: ,t
■■//'sir,,

e "With reference to your com¬
munication of today's date trans¬
mitting the reply of the Japanese
Government to the communication
which! I serit through you to the
Japanese Government on Aug. 11
on behalf of the Governments of
the tJnited States, China, the
"United Kingdom and the Union
of Soviet Socialist Republics,
which I regard as full acceptance
of the Potsdam Declaration and
of my statement of Aug. 11, 1945,
I have the honor to inform you
that the President of the United
States directed that the following
message, be sent to you for trans¬
mission to the Japanese Govern¬
ment::- . :■>»

v " 'You are to proceed as follows:
"

'(1) Direct prompt cessation of
hostilities by Japanese forces, in¬
forming the Supreme Commander
for the Allied Powers of the ef¬
fective date and hour of such ces¬
sation. ,

"

'(2) Send emissaries at once to
the Supreme Commander for the
Allied; Powers with information
of the (disposition of the Japanese
forces and commanders, and fully
empowered to make any arrange¬
ments directed by the Supreme
Commander for the Allied Powers
to enable him and his accompany¬
ing forces to arrive at the place
designated by him to receive the
formal surrender.
"

'(3) For the purpose of receiv¬
ing such surrender and the car¬
rying of it into effect General of
the Army Douglas MacArthur has
been designated as the Supreme
Commander for the Allied Powers,
and he will noti.fv the Japanese
Government of the time, place
and other details of the formal
surrender.*

"Accept, sir, the renewed assur¬
ances of my high consideration.

"James F. Byrnes,
"Secretary of State."

Confronted by the irresistible
combined force of the atomic
bomb and the hordes of the Rus¬
sian Army descending upon them
as new and unexpected menaces
within the space of a few hours
of each other, the Japanese nation
had hurridly sent out pleas for
peace through the official news
agency, Domei, which at 7:30 a. m.
Eastern war time, August 10, in¬
formed the world that Japan was
willing to surrender under the
terms of the Potsdam Proclama¬
tion if Emperor Hirohito might
retain his sovereign power..

>m first page) >

bnorny afterwards, as the As¬
sociated Press reported, Japanese
representatives handed official
notes, offering to surrender, to the
Swiss Political Department (which
is the neutral intermediary for the
United States and China) and to
the Swedish Minister of Foreign
Affairs (Sweden represents Brit¬
ain and Russia in negotiations
with Japan).
The following is the text of the

note received by the United
States, addressed to Secretary of
State Byrnes, from the Swiss Gov¬
ernment relative to the surrender
proposal, as conveyed by the As¬
sociated Press from Washington
on August 11:
"Sir;,
"I have the honor to inform you

that the Japanese Minister to
Switzerland, upon instructions re¬
ceived from his Government, has
requested the Swiss Political De¬
partment to advice the Govern¬
ment of the United States of
America of the following:
"In obedience; to the gracious

command of His Majesty the Em¬
peror who, ever anxious to en¬
hance the cause of world peace,
desires earnestly to bring about a
speedy termination of hostilities
with a view to saving mankind
from the calamities to be imposed
upon them by further continuation
of the war, the Japanese Govern¬
ment several weeks ago asked the
Soviet Government, with which
neutral relations then prevailed to
render good offices in restoring
peace vis-a-vis the enemy powers.
Unfortunately, these efforts in the
interest of peace having failed, the
Japanese Government in con¬
formity with the august wish of
His Majesty to restore the general
peace and desiring to put an end
to the untold sufferings entailed
by war as quickly as possible,
have decided upon the following:
" 'The Japanese Government are

ready to accept the terms enume¬
rated in the joint declaration
which was issued at Potsdam on
July 26, 1945, by the heads of the
Governments of the United States,
Great Britain and China, and later
subscribed by the Soviet Govern¬
ment, with the understanding that
the said declaration does not com¬
prise any demand which preju¬
dices the prerogatives of His Ma¬
jesty as a sovereign ruler.'
"The Japanese Government

sincerely hope that this under¬
standing is warranted and desire
keenly that an explicit indication
to that effect will be speedily
forthcoming.

"In transmitting the above mes¬

sage the Japanese Minister added
that his Government begs the
Government of the United States
to forward its answer through the
intermediary of Switzerland. Sim¬
ilar requests are being transmitted
to the Governments of Great
Britain and the Union of Soviet
Socialist Republics through the
intermediary of Sweden, as well
as to the Government of China
through the intermediary of Swit¬
zerland. The Chinese Minister at
Berne has already been informed
of the foregoing through the
channel of the Swiss Political De¬
partment.
"Please be assured that I am at

your disposal at any time to ac¬
cept for and forward to my Gov¬
ernment the reply of the Govern¬
ment of the United States.
"Accept, sir, the renewed as¬

surances of my highest considera¬
tion."

GRASSLI,
Charge d'Affaires ad Interim
of Switzerland.

The surrender offer based on

retention of the Emperor was met
with mixed feelings throughout
the world. The American public
generally, as well as soldiers just
arriving from Europe, expressed
the opinion that an Emperor
stripped of his temporal power
and left merely as a religious
symbol at the head of the Jap¬

anese people could make little
difference, in the fact of actual de¬
feat. American Congressmen ex¬

pressed opposing views on the
subject,"and soldiers lying wound¬
ed in Walter Reed Hospital,
Washington, seemed little inclined
to give any quarter to our treach¬
erous enemy. .

Russia, through the Moscow
radio, was emphatic in declaring
that unconditional surrender
meant just that, and Japan should
be given no opportunity to insert
terms however innocuous. The
Associated Press reported from
Moscow on Aug. 10 that popular
opinion was that the Red Army's
Manchurian offensive had been
the deciding factor behind the
Japanese surrender offer.
In the United States, opinion

was equally certain that 'Presi¬
dent Truman's warning to the
Japanese people in his broadcast
of August 9 to surrender or be
wiped out by atomic bombings
was the impetus to the quickly
following offer to come to terms.
Speaking of the bomb's potential
for utter devastation, the Presi¬
dent had said: "We shall continue
to use it until we completely de¬
stroy Japan's power to make war.
Only a Japanese surrender will
stop us." ■ 4-. '
On August 11, after consulta¬

tion among the Allied powers on
the Japanese proposal, the deci¬
sion was reached to permit the
Emperor to remain, at least tem¬
porarily, but subject to the Allied
Supreme Military. Commander
who would immediately take pos¬
session of Japan.
The text of the communication

by Secretary of State James F.
Byrnes to Max Grassli, Charge
d'Affaires of the Swiss Legation,
who had transmitted the Japanese
note, as released by the Associated
Press from Washington, Aug. 11,
follows:

; "Sir:
"I have the honor to acknowl¬

edge receipt of your note of Aug.
10, and in reply to inform you
that the President of the United
States has directed me to send to
you for transmission by your Gov¬
ernment to the Japanese Govern¬
ment the following message on
behalf of the Governments of the
United States, the United King¬
dom, the Union of Soviet Socialist
Republics and China:,1
"With regard to the Japanese

Government's message accepting
the terms of the Potsdam Proc¬
lamation but containing the state¬
ment, 'with the understanding
that the said declaration does not
comprise any demand which
prejudices the prerogatives of his
Majesty as a sovereign ruler,' our
position is as follows:
"From the moment of surrender

the authority of the Emperor and
the Japanese Government to rule
the State shall be subject to the
Supreme Commander of the Allied
Powers, who will take such steps
as he deems proper to effectuate
the surrender terms.
"The Emperor will be required

to authorize and insure the signa¬
ture by the Government of Japan
and the Japanese Imperial Gen¬
eral Headquarters of the surren¬
der terms necessary to carry out
the provisions of the Potsdam
Declaration, and shall issue his
commands to all the Japanese
military, naval and air authorities
and to all of the forces under
their control wherever located to
cease active operations and to sur¬
render their arms, and to issue
such other orders as the Supreme
Commander may require to give
effect to the surrender terms.
"Immediately upon the surren¬

der the Japanese Government
shall transport prisoners of war
and civilian internees to places of
safety, as directed, where they
can quickly be placed aboard
Allied transports.
"The ultimate form of Govern¬

ment of Japan shall,-in accord¬
ance with the Potsdam Declara¬

tion, be established—by the freely
expressed will of the Japanese
people.
"The armed forces of the Allied

From Washington
Ahead Of The Netrs

; (Continued from first page)
peoples have always wanted
peace and the better things of life,
but they never have been able to
attain them, - because we would
not cooperate in world affairs.
Don't disappoint them now, said
the State Department. Let, the
peoples of the world know that
our Senate was not a hide-bound
reactionary body, but a forward-
looking something. The few Sen¬
ators who .opposed the treaty
were smeared as men of the old
order, as ostriches, as men who
simply could not realize that the
world had shrunk. All that was
involved here was the question
of whether a few high riders,
land-holders in adjacent Mexico
should have their land cultivated
at the expense of the Californians
or not. The issue was not decided
on this basis.'

/ The Senate, and apparently the
country was world minded enough
for the State Department then.
What do you suppose it is going
to be after the propaganda about
the atomic bomb? Try to get your
government to protect you when
another nation is involved, in an
issue involving another country,
and see how far you will get.
A few weeks ago, the Senate

passed the Bretton Woods agree¬
ment in this sort of atomsphere.
There could be no analysis of it,
no serious questioning as to
whether it was what we should
do. Anyone who did challenge it
was an "isolationist." Yet,, since
there has come a change in the
government of Britain, and our
Government does not know
whether the new British govern¬
ment will go along with the Bret-
ton Woods pacts or not. •

That world - mindedness with
which our bureaucrats attempt to
sell their enterprises will be tre¬
mendously accentuated by the
atomic bomb. There is a Serious
question in the minds of some
Washington political observers as'
to whether a better propganda
job has not been done on this
country than on Japan. When the
story is slowly and calmly delib¬
erated, it appears that the great¬
est effect of the bomb, outside of
the; damage it caused at Hiro¬
shima and Nagasaki was on the
minds of the American people. It
was we that got the full propa¬
ganda blast. The Japs haven't
gotten it. Our OWI likes to say
and to get appropriations on their
statement, that it has been beam¬
ing propaganda to the Japs and
undermining their morale. There
is not the slightest indication that
the Jap populace listens to them.
But the story of the atomic bomb
was certainly beamed to the
American people. They got the
full effects of it. Truly amazing
it is that the country which
evolved the so - called bomb
should be the most frightened
country in the world about it
today. "

We are so frightened that your
correspondent wouldn't be sur¬
prised that the Government will
really succeed in keeping on con¬
trols over food "and other items
which our leaders consider Eu¬
rope and China, and perhaps,
Japan, should have. The strong¬
est nation in the world, we cannot
possibly run the risk of incurring
the ill will of any of these coun¬

tries — because they might get
hold of that bomb and drop it on

us. It is doubtful in ail history

that any people have been put in
such a cheap position as the
American people have been

placed. They are pretty well
beaten into taking it, too. Z

powers will remain in Japan until
the purposes set forth in the Pots¬
dam Declaration are achieved."
Accept, sir,, the renewed assur¬

ances of mv bVhest consideration,
JAMES F. BYRNES,

Secretary of State.

The conclusion of a new com¬
mercial agreement with the United
States by the Chilean Government
was announced by the State De¬
partment at Washington- on Aug.
2i Chile agreed to a unilateral
reduction of tariff duties, without
compensation, and proposed a
treaty of friendship, commerce
and navigation with the United
States, said the State Department,
according to special Washington
advices to the New York "Times"
on Aug. 2, which added:
The Chilean Government deci¬

sion, accepted in an exchange of
notes between the American Am¬
bassador, Claude G. Bowers, and
the Acting Minister of Foreign
Affairs in Santiago, Luis Alamos
Barros, will extend over one year
and will be renewable unless
superseded by a permanent com¬
mercial treaty. ; Z
The note of the Chilean Minister

said the proposals were made in
accordance with the economic ob¬
jectives of the Atlantic Charter
and the Inter-American Confer¬
ence in Mexico City, because Chile
wished to intensify commercial
exchange with the United States
and other allied nations.
The agreement may be de¬

nounced by either party upon 30
days' notice. It includes a detail¬
ed list of new rates for a long
series of products, including many
textiles, woolens, steel products,
soap, medicines, clothing, tools and
manufactured goods.
In accepting this provisional ar¬

rangement Ambassador Bowers
expressed satisfaction that the
Chilean Government desired to
begin negotiations for a treaty of
friendship, commerce and navi¬
gation and said the United States
likewise was disposed to enter into
such negotiations.
Advices Aug. 2 from Washing¬

ton to the New York "Journal of
Commerce" stated that the agree¬
ment concluded July 30, was made
by Chile without any reductions
on the part of the United States
affecting the movement of Chilean
goods here. ;- These advices further
said in part:
"The agreement does not come

within the Reciprocal Trade
Agreements Law. There is no
trade agreement with Chile under
the reciprocal trade pacts law.
"Affecting 82 items, the agree¬

ment was explained here as asso¬

ciated with France's recent action
in terminating a Franco-Chilean
commercial agreement, the bene¬
fits of which had been extended to
the United States under Chile's
most-favored-nation policy.
"Chile decided to continue the

rate reductions—already carried
in the Franco-Chilean agreements
—in so far as they affected the
United States, officials stated here
today; hence the unilateral action
of thac Government in granting
the concessions announced here
today." , _

Bosishall Appiiiied by
U. S. Chamber of Com.
Thomas C. Boushall, President

of the Morris Plan Bank of Vir¬
ginia, has been appointed to the
Executive Committee of the
Chamber of Commerce of the
United States it was announced
on Aug. 3. Mr. Boushall has been
a member of the board of the
Chamber since 1938. He has
served on numerous committees
of the Chamber and as Chairman
of two of the committees on

housing problems. At the present
time he is Chairman of the Com¬
mittee on Education and a mem¬

ber of the Committee on Nomina¬
tions and the Committee on By-
Laws. .

Mr. Boushall represents the
Third District, which comprises
the states of Maryland, West Vir¬
ginia. Virginia, North and South
Carolina, and the District of Col¬
umbia.
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Halional Fertilizer Association Coramodily
||lij|lllEeidex Deslinss Slightly

The weekly wholesale commodity price index compiled by The
National Fertilizer Association.and made public on Aug. 13 declined
slightly to 141.6 fpr the week ended Aug. 11, 1945, from 141.7 for the
preceding week. A month ago the index stood at 141.2, and a year
ago at 138.4 all based on the 1935-1939 average as 100. The Associa¬
tion's report added: * ■

The decline in the farm products'group index last week was
more than enough to offset the advance in the foods and fuels groups.
With the exception of the higher quotations for eggs all price changes
in the farm products group were down. Cotton was down fraction¬
ally. The grains subgroup declined rather substantially with declines
taking place in wheat, oats and rye.- Lower prices for cattle, lambs
and sheep were evenly offset by the higher prices for eggs. Timothy
hay at New York was also lower. The foods group advanced slightly.
The fuels index was fractionally higher and reached a new all-time
peak because of a rise in the price for bituminous coal. All other
groups of the index remained unchanged. -

During the week 10 price series in the index declined and only
2 advanced; in the preceding week only 1 declined, while 8 advanced;
in the second preceding week there were 5 declins and 6 advanes.

WEEKLY WHOLESALE COMMODITY PRICE INDEX %• Vv '
- Compiled by The National Fertilizer Association

.
. ,i 1935-1939==100* ' ■ :;:.-

% • •,i.1 J1'" t'7«v •' *■ >*,W • * Latest Preceding Month Year •.

Each Group Week Week Ago Ago ■;
Bears to the Group 1945 1945 1945 1944
Total Index Aug. 11, Aug. 4, July 14, Aug. 12,

25.3
"

'Food-— -——I 144.2 144.0 142.4 14li,4
Fats and Oils.. » 145.0 145.0 145.2 145.1

,• Cottonseed Oii-T 162.4 162.4 163.1 163.1
23.0 Farm Products.-,-,— —— 167.8 168.4 167.1 161.4
v- •'.v; ■ Cotton-..; ~— 214.3 214.4 216.4 202.1

•

•/ Grains—: — 160.7 164.0 163.7 154.9
•; : Livestock—2.2.—~ 163.0 163.0 160.6 157.0

17.3 Fuels. .2= . _. 134.2 133.3 133.3 ,V 130.1
10.8 Miscellaneous Commodities 133.9 133.9 133.7 132.2
8.2": Textiles,-- -■ --- 157.0 157.0 157.3 152.5
7.1 Metals .—__.1—_— 108.9 108.9 108.9 104.4
6.1 Building Materials.— 153 8 153.8 153.8 154.0
1.3 Chemicals and Drugs—— 125.8 - 125.8 ; -125.9 126:9"
.3 Fertilizer Materials —- 118.3 118.3 118.3 118.3
.3 Fertilizers— —- 119.9 119.9 119.9 119.7

■ '

v>3 .
Farm Machinery-, 104.8 104.8 104.8 104.5

100,0 All groups combined 141.6 141.7 141.2 138.4
^Indexes on 1926-1928 base were: Aug. 11. 1945, 110.3; Aug. 4, 1945, 110.4, and

Aug. 12, 1944. 107.8.

Steel Operations Again Decline—Sweeping
Cancellations Expected to Follow Victory

"With an attitude of subdued expectancy, industry is marking
time; and although chaotic conditions seem in the offing, sudden re¬
conversion held no terrors for the steel industry this week," states
"The Iron Age" in its issue of today (Aug. 16), which further adds
in part:

. "While war contractors struggled with the spector of termina¬
tions, and war converted manu- ———— —-—

facturers rushed to get the moth¬
balls out of their civilian clothes,
from four to six months' near

capacity operations seemed assured
for full line steel producers on the
basis of civilian orders now in
their pockets.
"After this second honeymoon

with civilian industry, there was
further prospect that as recon¬
version was accomplished and pro¬
ductive capacity dusted off addi¬
tional orders would be forthcom¬
ing to replenish backlogs as they
are nibbled away.
"Order departments took the

initial peace negotiations calmly,
with few cancellations received in
the early part of the week. Cus¬
tomers seemed reluctant to antici¬

pate contract cancellations until
they were actually received. On
this basis it appeared that approx¬
imately 48 hours would be re¬

quired from the falling of the
contractual axe at Washington be-^
fore repercussions were felt on
mill schedules. . 4 . ' : r
"Automotive, appliance, farm

equipment, railroad equipment
and other essential civilian indus¬
tries whose orders long have lain
dormant apnear in1 the best posi¬
tion to benefit by the initial break.
Automotive manufacturers were

talking in: terms of from 500,000
to 800,000 passenger cars this year
compared to the 250,000 originally
scheduled, and farm machinery
makers were planning double
present production.
Steel warehouses, which have

been a major source for civilian
manufacturers unable" to find a

place on mill schedules, and whose
inventories have been rapidly
shrinking, were ready to receive
shipment of substantial tonnages
as soon as possible. No percepti¬
ble warehouse cancellations were

expected as a result of the end of
the war.

"First inkling of a return to
peacetime normalcy for the in¬
dustry came with a complaint from
one segment of the automotive in¬

dustry that steel prices; are too
high. Undoubtedly this anticipates
an easier supply situation and
scrambling for orders in the not
too distant future, with price con¬
cessions as the base.
"Some sales offices detected an

increase in rated civilian orders
indicating that WPB was carrying
out its promise of assistance for
reconversion of essential industry
in civilian lines. Some such orders
came from the automotive indus¬
try, but it was implied that the
material was for repair parts
rather than for new automobiles."
The American Iron and Steel

Institute on Aug. 13 announced
that telegraphic reports which it
had received indicated that the
operating rate of steel companies
having 94% of the steel capacity
of the industry will be 82.5% of
capacity for the week beginning
Aug. 13, compared with 87.9% one
week ago, 89.8% one month ago
and 95.6% one year ago. The
operating rate for the week be¬
ginning Aug. 13 is equivalent to
1,511,100 tons of steel ingots and
castings, compared to 1,'610,000
tons one week ago, 1,644,800 tons
one month ago, and 1,719,600 tons
one year ago. The operating rate
for the week beginning Aug. 13
is the lowest since the Labor Day
holiday week of 1940, when it also
was 82,5%.
"Steel" of Cleveland, in its sum¬

mary of the iron and steel mar¬
kets on Aug. 13, stated in part as
follows: ■■■■: ';
With the end of the war in the

Pacific hastened by entry of Rus¬
sia and use of the atomic bomb,
steel demand has eased, some new
phases of war procurement meet¬
ing temporary delay, pending re¬
view in the light of- recent de¬
velopments. "-.v. r'=;v
Even though prospects of full

civilian production are coming
closer, consumers are disposed to
move slowly at the moment until
current influences can be ap¬
praised. With the war's end, it is

expected that cancellations will be
sweeping, amounting possibly to
as much as 90% of war contracts,
according to some v Washington
estimates. ;; This causes a tend¬
ency on the part of manufactur¬
ing consumers to specify lightly
for the present.;' >/'■■ /■■'■■■
Unvalidated orders are still be¬

ing received by mills, with sub¬
stantial specifications for war

work,; as there are advantages to
be gained in scheduling when war
pressure is off, but volume cur¬

rently is definitely down. Many
manufacturers with postwar pro¬
grams- sufficiently advanced
placed orders many weeks ago.
One feature of this situation is
that at the war's end there may
be many cancellations of even
these purely civilian orders, as ap¬
parently there are a number of
duplications.
As the prospect for sudden

termination of fighting came last
week, the War Production Board
was setting up allocations for
fourth quarter and it had been
decided to continue CMP controls
to the end of the year. Earlier
indications were that about 2 mil¬
lion tons of unrated tonnage
would be available for fourth
quarter, later revised to 3 million
tons, even assuming continuation
of the war through the year and
that the labor situation would not
become worse. •

There are estimates that un¬

rated tonnage during third quar¬
ter will be about 800,000 tons,
with some trade leaders skeptical.
Estimates of unrated sheets and
strip for third quarter are for
about 175,000 tons, based in part
on surplus of heavy-gage sheet
capacity caused by landing mat
cancellations. Current predictions
for unrated sheets and strip for
fourth quarter are for about a

million tons. Sheet and strip
carryover at the end of this quar¬
ter is expected to be about 300,-
000 tons, down more than half of
the 660,000 tons at the end of sec¬
ond quarter.
Steel ingot output in July was

6,999,625 net tons, at 86.5% of
capacity, slightly above June ton¬
nage but the lowest operating rate
for five years, during which the
industry operated above 90%;
Scrap supply shows no irqprove-

ment and melters find it difficult
to build reserves, though stocks
are unusually low in many in¬
stances: Reduction of war prod¬
ucts and slowness of reconversion
limits tonnage of production scrap,
while dealers do not have suffi¬
cient labor to process collections
and fear to buy too heavily of un¬
prepared material. In some cases

yards are nearly bare.

Truman Outlines Reconversion Controls
In a letter to War Production Board Chairman J. A. Krug, Presi¬

dent Truman has indicated his wishes regarding the role the WPB
is to play in directing an orderly reconversion of industry from war
to peacetime production. It is expected that the President's program
will be put into operation speedily upon the final Japanese surrender.

The letter covering the President's five-point plan was made
public after his conference with^

Additional Mail to Greece
Postmaster Albert Goldman an¬

nounced on Aug. 9 that informa¬
tion received from the Post Office
Department, Washington 25, D. C.,
states that effective at once, mail
service to Greece is extended to

comprise all classes of regular
(Postal Union) mails, that is to
say, letters, post cards, printed
matter in general, printed matter
for the blind, commercial papers,
samples of merchandise and small
packets, with the f ol lowing
limitations:

, (a) Business communications
are limited to ascertainment of
facts and exchange*of informa¬
tion. Transactional communica¬
tions may relate only to support
remittances and the protection and
maintenance of property.
(b) Printed matter (except

printed matter for the blind),
commercial papers, samples of
merchandise and small packets
are limited to 1 pound per pack¬
age.
The postage rates applicable are

those in effect prior to suspension
of service to Greece. Fees: for
registration, 20 cents; for special
delivery, 20 cents. , ; .

Air - mail. and money - order
services are

. not available to
Greece.
Mail for Greece is subject to

the licensing requirements of the
Foreign Economic Administration,

Mr. Krug and Price Administra¬
tor Chester Bowles, who, accord¬
ing to the Associated Press, which
reported: the Washington an¬
nouncement on Aug. 9, have been
in disagreement over funda¬
mentals in reconversion policy.
These advices said:
"Mr. Krug has been represented

as wanting controls removed as
soon as materials become abun¬
dant again. Mr. Bowles contends

they should be retained until the
dangers of higher living costs are
ended.
"The issue previously had been

submitted to John W. Snyder, di¬
rector of war mobilization, and
William H. Davis, director of eco¬
nomic stabilization, but it was so
tied up with administration policy
that it apparently had to be set¬
tled by President Truman.
"The genesis of the dispute was

a WPB proposal to ease restric¬
tions on clothing production. The
OPA took the position that over¬
all price and reconversion policy
was involved, contending that
materials controls should be kept
firmly in place wherever there is
a

. possibility , of rising living
costs." i
The President's own attitude

was made clear in his letter,
which the Associated Press quoted
as follows:
"Dear Chairman Krug: v
"I have consulted with the Di¬

rector of War Mobilization and
Reconversion regarding steps to
be taken by this Government to
speed reconversion.
"Every opportunity must be

given to private business to ex¬

ercise its ingenuity and forceful-
ness in speeding the resumption
of civilian production, subject to
war needs. The Government has
a major responsibility to assist iri
the achievement of an orderly
transition from war production to
civilian production. This is es¬

sential to the war production that
continues and to the development
of a healthy national economy.
"You and I have agreed that

the War Production Board can

and should play an important role
in reconversion. In order to help
industry to obtain unprecedented
civilian production it i^ neces¬
sary, as you have suggested, for
the War Production Board to con¬

tinue, for the present, some of
the effective measures it adopted
to achieve our unprecedented war

production. These controls, how¬
ever-, should be lifted as soon as

they are no longer needed.

"Accordingly, I request you to
continue the following program
which you have been carrying
out:

"1. A vigorous drive to expand
production of materials which are

in short supply, not only because
of military demands, but to meet
civilian demands as well.

"2. Limitation upon the manu¬
facture of products for which
materials cannot yet be made
available, so as to avoid excessive
pressure on supply which would
threaten our stabilization pro¬
gram.
"3. A broad and effective con¬

trol of inventories so as to avoid
speculative hoarding and an un¬

balanced distribution which would
curtail total production and en¬

danger our stabilization program,
"4. Granting priority assistance

to break bottlenecks which may
impede the reconversion process.
"5. Allocation of scarce ma¬

terials necessary for the produc¬
tion of low-priced items essential
to the continued success of the
stabilization program.
"In carrying out this request, I

know that you will give due re¬

gard to the demobilization and
reconversion policies established
by the Congress, as set forth in

Sections 203 and 204 of the War
Act of 1944, and act under the
guidance and direction of the Di¬
rector of War Mobilization and
Reconversion.

"I am appreciative of the tre¬
mendous accomplishment of the
War Production Board under your
direction and that of your pre¬
decessors. I am equally con¬
fident of the great contribution
which you and your agency can
make to the transition from our

fully mobilized war economy to
a sound and fully employed
peace-time economy.

"To carry out these respons¬
ibilities I hope that all the offi¬
cials and staff of your board
whose services are needed will
stay on the job. Their work is
not yet done. The people of the
United States expect them to be
good soldiers and remain in serv¬

ice until the need has passed." .

After receiving the President's
letter, the Associated Press re¬

ported Mr. Krug to have stated:
"This has been and will continue
to be the Board's basic policy."
He added that the WPB would
stay on the job as long as there
is any need for its service.

While he interpreted the Presi¬
dent's letter as in line with the
WPB's basic policy, the first re¬
action appeared to be that Mr.'
Bowles had emerged from the dis¬
pute with something better than a
draw.■:? '•'''. •';:A -

Warns oil

Plans for another step in the'
American Bankers Association's
program for helping.banks to im¬
prove their mortgage manage¬
ment technique Were revealed in
the course of an interview in New
York on Aug. 8 with Harry R.
Templeton, President of the A.B.A.
Savings Division, who stated that
the Division's Committee on Real
Estate Mortgages has begun prep¬
aration of a Home.Mortgage Serv¬
ice Manual aimed at the improve¬
ment of methods for servicing
home mortgages.
In addition to telling about the

Savings Division's plans in this
connection, Mr. Templeton, who is
Vice-President in charge of the
Savings Real Estate Department
of The Cleveland Trust

, Co., in
Cleveland, Ohio, sounded a warn¬

ing in regard to the present in¬
flated real estate market. "Banks
must adjust their lending policies
to the rise in the market," he
said, "and must be realistic in
making appraisals in the light of
current prices." He pointed out
that the present period of pros¬
perity is a good time to get out of
debt, urged that home owners
take advantage of the opportunity
by paying down their mortgage
obligations and that home buyers
make larger down payments on
the homes they purchase now.

Two years ago, the Committee,
in collaboration with the A.B.A.
Department of Reaserch in Mort¬

gage^ and Real Estate Finance,
published a Home Mortgage Loan
Manual to inform banks with re¬

spect to modern mortgage loan
practice and to promote scientific
mortgage lending. Mr. Templeton
states that the Committee now

proposes to produce a manual
which would promote • better
methods for servicing home-mort¬
gage loans after they have been
made. Study of the procedures
employed by banks in the serv¬

icing of mortgages is now being
undertaken and forms used by
banks are being collected with the
object of assembling the best
thought and practice in this area
of banking activity.

. J
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Moody's Bond Prices And Bond Yield Averages
Moody's computed bond prices and bond yield averages are

given in the following table.

, MOODY'S BOND PRICESf
• s/- t (Based on Average Yields) • '

1945— U. S. Avge. ' :::'
Daily,... Govt. Corpo- Corporate by Ratings0 Corporate by Groups

Averages Bonds rate* A Aaa Aa A Baa R. R. P. U. Indus.
Aug. 14!l_---_ 122.09 115.82 120.84 119.00 116.22 108.16 112.75 115.82 119.41

13- i—122.11 115.82 120.84 119.00 116.02 108.34 112.75 115.63 119.41
11 Stock Exchange Closed •
10^--* 122.14 116.02 121.04 119.20 116.02 108.34 112.93 115.82 119.41
79_-_^ 122.15 116.02 121,04 119.20 116.22 108.34 113.12 115.82 119.41
8 t, 122.20' 116.02 121.04 119.20 116.02 108.34 112.93 115.82 119.20
7 ; 122.25 116.02 120.84 119.00 116.02 108.34 112.93 115.82 119.00
6_. 122.33 116.02 120.84 119.20 116.02 108.34 113.12 115.82 119.00
'4-1... Stock Exchange Closed
3 122.36 115.82 120.84 119.20 116.02 108.16 112.93 115.82 119.00
2 122.30 116.02 120.84 119.41 116.02 108.16 112.93 115.82 119.20
1 122.28 115.82 120.84 119.41 115.82 108.16 112.93 115.82 119.20

July 27_ 122.39 115.82 120.84 119.20 115.82 108.16 112.93 115.63 119.00
20_j_ 122.80 116.02 121.04 119.41 116.02 108.34 112.93 115.63 119.41
13_ri 122.89 116.22 121.04 119.61 116.22 108.34 113.31 115.63 119.61

' 122.92 116.02 121.04 119.41 116.02 108.16 112.93 115.63 119.61
June^9_i-L 122.93 116.02 121.04 119.20 116.02 108.16 112.93 115.43 119.41

•

. <22-44**—. 122.97 115.82 120.84 119.20 115.82 107.80 ,112.75 115.43 119.20
15 • 122.97 115.82 120.84 119.20 115.82 107.80 112.75 115.43 119.41

*

8 —' 122.81 115.63 120.84 119.00 115.63 107.62 112.37 115.24 119.41
1211 - 122.23 115.43 120.63 119.00 115.43 107.44 112.37 114.85 119.20

May 25 122.29 115.43 120.63 118.80 115.43 107.44 112.19 114.85 119.20
18——— 122.31 115.43 120.63 118.80 115.43 107.27 112.19 114.66 119.41
11 122.26 115.24 120.84 118.40 115.43 107.09 112.19 114.46 119.41
4-JJCL— 122.38 115.24 120.84 118.40 115.24 107.09 112.00 114.27 119.41

Apr. 27—-—— 122.38 115.24 120.84 118.40 115.04 107.09 112.19 114.27 119.20
Mar. 31— 122.01 114.85 121.04 118.40 114.85 106.04 111.25 114.27 119.20
FeD. 23---^ 121.92 114.66 120.02 118.60 114.46 106.04 110.52 114.08 119.41
Jan. 26-— 120.83 113.89 119.41 118.00 113.70 105.17 109.24 113.89 118.60
High 1945-1— 123.05 116.22 121.04 119.61 116.22 108.34 113.31 115.82 119.61
Urn 1945— 120.55 113.50 118.80 117.80 113.31 104.48 108.52 113.70 118.20

J Y68.15 r ,1 ' , 1 f V , * , * ' ' > ' t
Aug. 14,, 19144- 119.92 112.75 118.80 117.20 112.37 103.30 106.92 114.08 117.20

2 Years Ago
Aug. ,14..£1943- 120.29 .111.25 119.20 117.00 111.62 99.04 103.30 113.89 117.20

vCj '' ■ 22.- : ;\';V./■
,

( 1 MOODY'S BOND YIELD AVERAGES
(Based on Individual Closing Prices)

1945— : U.S. Avge. -
Daily Govt. CorpG- Corporate by Ratings* Corporate by Groups*

Averages 1 Bonds rate* Aaa Aa A Baa R. R. P U Indu*
Aug 14— - 1.C6 2.86 2.61 2.70 ! • 2.84 3.27 3.02 2.86 2.68

. - 13—^ 1.66 2.86 2.61 2.70 2.85 3.26 3.02 2.87 2.68
11 ' ' Stock Exchange Closed ' > . '*
10 1.65 2.85 2.60 2.69 2.85 3.26 3.01 2.86 2.68

'

J-SU-J < 1.65 2.85 2.60 2.69 2.84 3.26 3.00 2.86 2.68
84—'— , 1.65 2.85 2 60 2.69 2.85 3.26 3.01 2.86 2.69
7 1.65 2.86 2.61 2.70 285 3.26 3.01 2.86 2.70
f'6-D—— 1.64 2.85 2.61 2.69 2.85 3.26 3.00 2.86 2.70

•. 4_Lii—- Stock Exchange Closed
1.64 2.86 2.61 2.69 2.85 3.27 3.01 2.86 2.70

, 2 ■ 1.64 2.85 2.61 2.68 2.85 3.27 3.01 2.86 2.69
1 — 1.64 2.86 2.61 2.68 2.86 3.27 3.01 2.86 2.69

July 27iU_— 1.64 2.86 2.61 2.69 2.86 3.27 3.01 2.87 2.70
• i20*-u——- 1.60 2.85 2.60 ■ , 2.68 2.85 3.26 3.01 2.87 V 2.68

13— —> 1.60 2.84 2.60 2.67 2.84 3.26 2.99 2.87 2.67
v 6 m — 1.60 2.85 2.60 2.68 2.85 3.27 3.01 2.87 2.67

June 29 1.60 2.85 2.60 2.69 2.85 3.27 3.01 2.88 2.68
• 22-——* ' 1.59, 2.86 2.61 2.69 2.86 3.29 3.02 2.88 2.69
'•

15-——, 1.59 2.86 2.61 2.69 g.86 3.29 3.02 2.88 2.68
8 • 1.60 2.87 2.61 2.70 2.87 3.30 3.04 2.89 ■ 2.68

. . it ,} -1.64 2.88 2.62 . 2.70 2.88 3.31 3.04 2.91 2.69
May .2Su — < 1.64 2.88 2.62 2.71 2.83 3.31 3.05 2.91 2.69

,18_1 — 1.64 2.83 2.62 2.71 2.88 3.32 3.05 \; 2.92 2.68
ll;..—1. 1.64 2.89 2.61 2.73 2.88 3.33 3.05 2.93 2.68
^4——— ■ 1.63 2.89 2.61 2.73 2.89 3.33 3.06 2.94 2.68

Apr. 27 1.63 2.89 2.61 2.73 2.90 3.33 3.05 . 2.94 2.69
Mar. 31—— 1.66 2.91 2.60 2.73 : . 2.91 - 3.39 3.10 2.94 2.69
Feb. 23IL— 1.69 2.92 2.65 2.72 2.93 3.39 3.14 2.95 2.68
Jan. 1.77 2.96 2.68 2.75 2.97 3.44 3.21 2.96 2.72
High, 1945 .- 1.80 2.98 2.71 2.76 2.99 3.48 3.25 2.97 2.74
Low 1945— 1.59 2.84 2.60 2.67 2.84 3.26 2.99 2.86 . 2.67
lYear'Ago

Aug. 14. 1944- ' 1.80 3.02 2.71 2.79 3.04 3.55 3.34 2.95 2.79
2 Y6RTS AgO ^ " 1 < . , 1 1 'u ' i" " • 1

Aug.-14. 1943- 1.83 3.10 ; 2.69 2.80 3.08 3.81. . 3.55 ('2,96 2.79
,v. • .*} v ;* •, .4.^.»«»; . ■, • , , . • v - >v - 1 • • . v • ; ■ 1

( SThese prices are computed from average yields on the basis-of one "typical" bond
(3%% coupon, maturing in 25 years) and do not purport to show either the average
level'or'the average movement of actual price quotations. They merely serve to
illustrate in a more comprehensive way the relative levels and the relative movement
Of yield averages, the latter being the true picture of the bond market.
1 / JThe latest complete list of bonds used in computing these indexes was published
in thje issue of Jan. 14, 1943, page 202.

Finished .Steel Shipments by Subsidiaries of
jteited States Steel Corporation Higher in July

' 'Shipments of finished steel products by subsidiaries of the United
States^, £>teel Corp. in July amounted to 1,608,994 net tons, an increase
of 6,112 net tons over June shipments of 1,602,882 tons and a decrease
of 145,531 tons when compared with the 1,754,525 tons delivered in
July;' 1944. Shipments in July, 1943, were 1,660,762 net tons and
those iri^July, 1942, were 1,765,749 tons.

For? the seven months ended July 31, last, shipments totaled 11,-

.733,"953 net tons against 12,387,379 tons in the first seven months of
1841 ' -

Ij'The following tabulation gives shipments by subsidiaries of
United States Steel Corp. monthly from the beginning of 1940 (fig¬
ures in net tons): ' •-

1945 ' 1944 1943 . <1942 . 1941 1940
January — 1.569.115 1,730,787 1,685,993 1,738,893 1,682,454 1,145,592
February - 1,562,488 1,755,772 • 1,691,592 1,616,587 1,548,451 1,009,256
March 1.869,642 1,874,795 1,772,397 1,780,93 8 1,720,366 931,905
April - — 1.722,845 1,756,797 1,630,828 ,1,758,894 1,687,674 ^ 907,904
May : 1.797.987 1,776,934 1,706,543 1.834,127 1,745,295 1,084,057
June—— 1,602,883 1,737,769 1,552,663 1,774,068 1,668,637 1,209,684
July" — 1,608,994 1,754,525 1.660.762 1,765,749 1,666,667 1,296,887
August — 1,743,485 1,704,289 1,788,650 1,753,665 1,455,604
September - - 1,733,602 1,664,577 1,703,570 1,664,227 1,392,838
bctober — 1,774,969 1,794,968 1,787,501 1,851,279 1,572,408
November" — 1,743,753 1,660,594 1,665,545 1,624,186 1,425,352
December 1,767,600 1,719,624 1,849.635 1,846,036 1,544,623

Total by mos. — 21,150,788 20,244,830 21,064,157 20,458,937 14,976,110
Yearly adjust— *98,609 *97,214 *449,020 *42,333 37,639
Total — 21,052,179, 20,147,616 20,615,137 20,416,604 15,013,749
•Decrease. •

^fote—The monthly shipments as currently reported during the year 1945, are sub¬
ject to adjustment reflecting annual tonnage reconciliations. ♦

Weekly Boa! and Coke Production Statistics
The . total production of bituminous coal and lignite during the

week ended Aug. 4, 1945, is estimated by the United States Bureau
| of Mines at 11,350,000 net tons, a decrease of 645,000 tons, or 5.4%,
from the preceding week. Output in the corresponding week of 1944
was 11,957,000 tons. The total production of soft coal from Jan. 1 to
Aug. 4, 1945 is estimated at 352,006,000 net tons, a decrease of 6.6%
when compared with the 376,926,000 tons produced during the period
from Jan. 1 to Aug. 5, 1944.

Production of Pennsylvania anthracite for the week ended Aug.
4, 1945, as estimated by the Bureau of Mines, was 1,206,000 tons, an
increase of 17,000 tons (1.4%) over the preceding week. When com¬
pared with the output in the corresponding week of 1944 there was
a decrease of 1,000 tons, or 0.1%. The calendar year to date shows a
decrease of 16.3% when compared with the corresponding period of
1944.

The Bureau also reports that the estimated production of bee¬
hive coke in the United States for the week ended Aug. 4, 1945
showed a decrease of 7,000 tons when compared with the output for
the week ended July 28, 1945; and was 44,600 tons less than for the
corresponding week of 1944.

ESTIMATED UNITED STATES PRODUCTION OF BITUMINOUS COAL AND
LIGNITE IN NET TONS
-————Week Ended — -Jan. 1 to Date
Aug. 4, *July 28, Aug. 5, tAug. 4, Aug. 5,

Bituminous coal & lignite— 1945 1945 1944 1945 1944
Total,'' including mine fuel— 11,350.000. 11,995,000 11,957,000 352,006,000 376,926,000
Daily average —i—— 1,892,000 1,999,000 1,993,000 1,920,000 * 2,037,000
•Revised. tSubject to current adjustment.

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
(In Net Tons)

Week Ended

g'Juiy 28, Aug. 5,
1945 1944

1,189,000
1,141,000

Penn. anthracite—

•Total incl. coll, fuel
tCommercial produc.

Beehive coke— re¬
united States total

JAug. 4,
1945 ■'

1,206,000
1,158,000

1,207,000
1,159,000

—^-Calendar Year to Date——-
Aug. 4, Aug. 5, Aug. 7,

'

1945 /''.e■■::: 1944 '■ 1937
31,736,000
30,149,000

32,387,000 38,673,000
31,093,000 37,126,000

98,300 3,574,800 4,575,900 2,173,700105,300 142,900

•Includes washery and dredge coal, and coal shipped by truck from authorized
operations. fExcludes colliery fuel. tSubject to revision. §Revised.

ESTIMATED'WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE,
BY STATES, IN NET TONS

(The current weekly estimates are based on railroad carloadlngs and river ship-
nents and are subject to revision on receipt of monthly tonnage reports from district
uid State sources or of final annual returns from the operators.)

Week Ended

July 28, July 21, July 29,

State—
' ■ 1945 1945 1944

Alabama 399,000 379,000 377,000

Alaska —- 6.000 6,000 6.000

Arkansas and Oklahoma 92.000 93,000 83.000

Colorado- — . 126,000 124,000 136.000

Georgia and North Carolina
*:;K --A

Illinois -
1.4S7.000 1,190,000 1,474,000

Indiana-^-—— 507.000 574,000 557,000

Iowa —— ; 48,000 42,0o0 44.000

Kansas and Missouri — 104.000 99,000 : 165,000

Kentucky—Eastern-- 943,000 945,000 1,004.000

Kentucky—Western-— 390.000 408,000 401.000

Maryland-—— 42.000 40,000 41.000

Michigan 2.000 2,000 2.000

Montana (bitum. & lignite) 90.000 83.000 - 74.000

New Mexico 28.000 31,000 32.000

North & South Dakota (lignite) 41.000 41,000 35.000

Dhio : — 757.000 768.000 676.000

Pennsylvania (bituminous) 2.890,000 2,752,000 3.026.OC0

Tennessee
1

135.060 138,000 153.000

Texas (bituminous & lignite)— - 1,000 1,000 1.000

CJtah 127.000 124,000 125.000

Virginia 363.090 338,000
'

393.000

Washington! 27.000 27,000 24.000

'West Virginia—Southern 2.075,000 2,010,000 2.281.000

tWest Virginia—Northern. 1.120,000 1,095,000 1.109.000

Wyoming —^— 195.000
'

. . 190,000 161.000

{Other Western States '. ii V' ( • '. - V : ' -; V /
- •/ si y'l G *

Total bituminous & lignite 11.995,000 •'
'

11,500,000 12.385,000

(•Includes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G.;
»nd on the B. & O. in Kanawha, Mason, and Clay counties. tRest of State, including
ohe Panhandle District and Grant, Mineral, and Tucker counties. § Includes Arizona
ind Oregon. *Less than 1,000 tons.

Sloan Fosndaiten $4,000,000 Grant to Provide
SEoan-Keiteriitg Institute for Cancer Research
Announcement of a grant of $4,000,000 from the Alfred P. Sloan

Foundation to provide, and in part to maintain, a projected Sloan-
Kettering Institute for Cancer Research, to be organized in conjunc¬
tion with Memorial Hospital in New York City, was made on Aug. 7
by Alfred P. Sloan, Jr. sponsor of the foundation and also chairman
of General Motors. The gift made known by Mr. Sloan in connection
with the recently announced ex-^
pansion program of Memorial
Hospital, will provide for a
building especially designed for
the purpose and self-contained in
all its various research functions.
It will be erected at an estimated
cost of $2,000,000 on property now
owned by Memorial Hospital ad¬
jacent to its present location. The
facilities to be provided will be
adequate to permit the exploration
of all avenues that may be ex¬

pected to contribute to the ob¬
jective, says the announcement,
which added.- - • " '
In addition, the Alfred P. Sloan

Foundation will undertake to pro¬
vide $200,000 a year toward the
operating cost for a definite pe¬
riod of 10 years. This is estimated
to be not more than one-half of
what might be profitably em¬
ployed. It is to be hoped that
others interested in the same ob¬
jective will provide additional
financial support, Mr. Sloan
stated. '

Commenting further upon the

proposed project, Mr. Sloan said
in part:
"The determination of the cause

of cancer is one of the great un¬
solved problems of mankind. The
impact of the disease on the hu¬
man race is appalling and, unfor¬
tunately, its magnitude too little
appreciated. One out of every
nine now succumbs to its ravages.

It strikes indiscriminately. It is a

problem the solution of which is
worthy of the best efforts. My
industrial experience has led me
to appreciate the amazing pos¬
sibilities of research when organ¬
ized on a broad and comprehen¬
sive scale. And I have had the in¬
spiration of my distinguished
associate, Dr. Charles F. Kettering,
who is Vice-President and direc¬
tor of research for General
Motors. We now propose to con¬
tinue that association in this new

project, but in a purely personal
way. It is, of course, entirely un¬
related to General Motors. We are
convinced that the same broad

principles of organized industrial
research can be adapted so as to
bear effectively on this entirely
different problem. And we fur¬
ther believe that the current ac- *

celeratioh of scientific knowledge
provides an unusual opportunity
for a determined all-out effort.
"Any attack on such a problem

must be a relatively long-term
one. It requires the highest stand¬
ard of scientific talent supported
by adequate facilities as well as
time. The resources being mdde
available to the new Institute will
permit planning a 10-year pro¬
gram of maximum intensity with
the assurance that it can be car¬

ried through to completion.
Neither Dr. Kettering nor myself
has any illusions as to the diffi¬
culties involved. But we believe
the Institute, as it will be organ¬
ized, can be expected to make a
contribution; toward the attain¬
ment of the objective.

Um Orlsasis Land Bank
Owned by Farmers
The Federal Band Bank of New

Orleans on Aug. 1 reached its goal
of complete ownership by the
farmers who use it, it is learned
from the New Orleans "Times-

Picayune" of that date, which also
had the following to say:

Delivery of a check for $2,-
951,000 to the Federal Treasury,
the final payment on money made
available to the bank by the
United States Government in de¬

pression years, means the bank
belongs wholly to 128 national
farm loan associations and direct
borrowers in Alabama, Mississippi
and Louisiana. It has capital
stock of $3,300,000, surplus and
reserves of $17,056,330 and total
assets of $66,000,000.1
. The check was signed by Dr„
R. L. Thompson, President of the
bank, in the presence of John L.
Ryan, senior Vice-President; War¬
ner W. Fussell, Vice-President and
Treasurer, arid W. K. McWilliams,
Acting General Agent of the Farm
Credit Administration.

When the bank was established
in 1917 the Government bought
stock to provide working capital.
Under the Land Bank System
each farmer who obtained a loan
from the bank bought stock in a
national farm loan association

equal to 9% of his loan. The
associations in turn bought an
equal amount of stock in the
Federal Land Bank. In this way
the bank ultimately retired all
government-held stock,

- During the depression years,
when farmers could not pay the
annual installments on their

loans, the United States Govern¬
ment assisted by extending a ■

credit service to farmers. It sub¬
scribed $18,880,760 to the bank's
capital stock, making available
$16,376,741 of paid-in surplus.
This made it possible for the bank
to grant extensions on loan in¬
stallments that could not be paid
by the farmers and represented a
total of $35,257,501 that the Gov¬
ernment had invested in the ^
bank.
"The repayment to the Govern¬

ment,'" Div Thompson said, >'was -
made possible by the recovery of
agriculture in the Fifth Farm
Credit District from the effects of
the depression, the very fine co¬

operation received from national
farm loan associations and the
sound guidance given the bank by
its district board of directors."

Iteod'/s Daily
Commodity tedsx
Tuesday, Aug. 7, 1945-__ a

Wednesday, Aug. 8_„ ——
Thursday, Aug. 9_ I~II~ ; |?s4q
Friday, Aug. 10 \
Saturday, Aug. ~
Monday, Aug. 13 . « .

Tuesday, Aug. 14 254 «
Two weeks ago, July 31 -i/a
Month ago. July 14__
Year ago-. Aug. 14.; I 0404
1944 High, Dec. 31„ " nVt'J

Low, Nov. 1 24s 7

1945 High, June 12_ —j- ^5.7
Low, Jan. 252 ?
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Trading -on Jew York Exchanges
The Securities and .Exchange Commission made public on Aug.

8 figures showing the volume of total round-lot stock sales on the
New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended July 21, continuing
a series of current figures being published weekly by the Commis¬
sion. Short sales are shown separately from other sales in these
figures.

Trading on the Stock Exchange for the account of members
(except odd-lot dealers) during the week ended July 21 (in round-
lot transactions) totaled 1,996,206 shares, which amount was 16.64%
of the total transactions on the Exchange of 5,998,000 shares. This
compares with member trading during the week ended July 14, of
1,594,109 shares, or 14.90% of the total trading of 5,348,950 shares.
On the New York Curb Exchange, member trading during the week
ended July 21 amounted to 402,685 shares or 14.40% of the total
volume on that exchange of 1,398,470 shares. During the week ended
July 14 trading for the account of Curb members of 439,365 shares
was 14.34% of the total trading of 1,531,435 shares.

Total Bound-Lot Stock Sales on the New York Stock Exchange and Bound-Lot Stock
Transactions for Account of Members* (Shares)

WEEK ENDED JULY 21. 1945
A, Total Bound-Lot Sales: Total for week

Short sales.■_—————.—.. „—_ 129,710 y
tOther Bales . — .— , ;+ 5,868,290

Total sales——.— _——-

8. Round-Lot Transactions for Account of Members,
Except for the Odd-Lot Accounts of Odd-Lot
Dealers and Specialists:
1. Transactions of specialists in stocks in which
they are registered—
Total purchases——.———-—————.—,
Short sales—.———————
tOthersales—————.

■ Total Bales —

8. Other transactions Initiated on the floor—
Total purchases —

Short sales——... —. —

■

. Mothersales—...u

Totalsales—,
J. Other transactions initiated off the floor—

Totalpurchases—.
Short sales—. —

tOther sales

Total sales—
«. Total-

Total purchases-
Short sales
tOther sales—.

- 5,998,000

488,310

60,310
444,150

504,460

160,010
6,700

24.5,230

251,930

183.725
17,950

389,821

407,771

• 832,045
I 84,960
1,079.201

Total sales— ^~— ... — 1,164.161

Total Ronnd-Lot Stock Sales on the New fork Curb Exchange and
Transactions for Account of Members1*' (Shares)

A. Total Round-Lot Sales:
Short sales
tOther sales

WEEK ENDED JULY 21. 1945

Total ioi week

33,005
1,385,465

3.43

16.64

Stoek

. ■:Total sales———4————-—„

Round-Lot Transactions for Account of Members
1. Transactions of specialists in stocks in which
they are registered—
Total purchases—
Short sales . ——

tOther sales———————

- 1,398.470

132,730
4,775

130,530

. Total sales—...
2. Other transactions initiated on the floor-

Total purchases —:

Short sales— „ ——

tOthersales—_

y 135,305

21,950
800

52,150

Total sales. — ——.

8. Other transactions Initiated off the floor-
Total purchases—;. —— -

Short sales — —.

tOther sales————u.

Total sales—— „

Total-
Total purchases.... ,

Short sales
tOther sales

Total sales..— . —i — —

O. Odd-Lot.Transactions for Account of Specialists—
Customers' short sales
{Customers' other sales

Total purchases.

Total sales.

52,950

26,730
3,540

29,480

33,020

181,410
9,115

212,160

221,275

0
51.531

51,531

54.211
♦The term "members" includes all regular and associate Exchange members, theirfirms and their partners, including special partners..
tin calculating these percentages the total of members' purchases and sales Iscompared with twice the total round-lot volume on the Exchange for the reason thatthe Exchange volume includes only sales.
tRound-lot short sales which are exempted from restriction by the Commission'srules are included with "other sales."

$Sales marked Vshort exempt" are included with "other sales."

IfMesaEs Prices; BecSined 0J% ia Wesk
• Ended H&sg« 4,.Labor Bep!. Rsporis

The Bureau of Labor Statistics' index of commodity prices in
primary markets declined 0.1% during the week ended Aug. 4, asthe result of lower prices for agricultural commodities, it was an¬
nounced on Aug. 9 by the United States Department of Labor, whichsaid that the index, at 105.7% of the 1926 average, was 0.1% below
the level of a month ago and 2.0% above the corresponding week oflast year. The Department advices continued.

"Farm Products and Foods. Substantially lower quotations forfresh fruits and vegetables, sheep, and cows, which more than offset
increases for grains and eggs, resulted in a net decline of 0.5% in the
group index for farm products. Prices of white potatoes declined
sharply and apples and onions were seasonally lower. Prices for
lemons in California rose while oranges declined. Sheep quotations
dropped more than 5% on the announcement that beginning Aug. 5subsidies would be paid directly tp producers rather, than to slaugh¬terers. Market prices for cows declined seasonally. Most grains were
higher, reflecting heavy demand. Eggs continued their seasonal
advance, and cotton was fractionally higher. Quotations for hay werelower reflecting large supplies. Average prices for farm products

were 0.2% below the level of four weeks earlier and 5.4% above thelevel of early August 1944. -.vOy
"Average prices for foods were 0.4% lower as the result of the

decline of 2.5% for fruits and vegetables. Wheat and rye flour alsoadvanced with heavy demand in anticipation of a cut in the subsidy.The group index for foods was 0.2% below four weeks ago and 2.3%above a year ago. ■ ::'L'y.vy,'V-
"Other Commodities. The group index for commodities otherthan farm products and foods which had been unchanged since mid-June increased 0.1% during the week to a level 1.2% above a year

ago. Increased OPA ceilings for jute liner to cover higher produc-tioncosts raised average boxboard prices 0.6%. Agricultural imple¬ments rose fractionally. Higher prices for anthracite and bituminous
coal offset lower sales realizations for electricity, leaving the groupindex for fuel and lighting materials unchanged. Butyl acetate and
turpentine prices were higher while quicksilver quotations continued
to decline."

The Labor Department included the following notation in its
report. -

Note—During the period of rapid changes caused by price con¬
trols, materials allocation, and retioning, the Bureau of Labor Sta¬
tistics will attempt promptly to report changing prices. The indexes
must be considered as preliminary and subject to such adjustment
and revision as required by later and more complete reports.

The following tables show (1) indexes for the past three weeks,for July 7, 1945 and Aug. 5, 1944 and (2) percentage changes in sub¬
group indexes from July 28, 1945 to Aug. 4, 1945.

WHOLESALE PRICES FOR WEEK ENDED JULY 28,1945
/^■y^y^' m.:v. <1926=^100) yy;

Commodity Groups—
All commodities ——

8-4 7t28
1945 1945

105.7 195.8

7-21

1945

105.6

7-7
19*5

105.8

Percentage change to
Aug. 4, 1945, from—

8-5 7-28 7-7 8-5
1944 1945 1945 1944

103.6 —0.1 —0.1 +2.0

Farm products 129.1 J 29.7 128.5 129.4 122.5 —0.5 —0.2 + 5.4
Foods——— : ii 107.0 107.4 106.5 107.2 104.6 —0.4 —0.2 + 2.3
Hides and leather products 118.5 118.5 118.5 118.5 116.3 0 0 + 1.5
Textile products. 99.1 99.1 99.1 99.1 97.5 0 0 + 1.6
Fuel and lighting materials 84.8 84.8 84.8 84.8 83.8 ryyovL: 0 + 1.2
Metals and metal products 104.8 104.8 104.8 104.8 103.8 0 0 + 1.0
Building materials _ _ . 117.3 117.3 117.3 117.3 116.0 ^yo-'v: 0 . + 1.1
Chemicals and allied products 95.2 95.2 95.2 95.4 95.4 0 —0.2 —0.2
Housefurnishing goods 106.2 106.2 106.2 106.2 106.0 -i:J? 0 0 + 0.2
Miscellaneous commodities. 94.6 94.6 94.6 94.6 93.3 0 0 + 1.4
Raw materials ... 118.1 118.5 117 7 118.3 112.9 —0.3 —0.2 + 4.6
Semimanufactured articles 95.2 95.2 95.2 95.2 93.8 0 0 + 1.5
Manufactured products 101.9 101.9 101.9 102.0 101.0 0 —0.1 + 0.9
All commodities other than farm y.? ;';.
products.—— 100.6 100.6 100.6 100.6 99^5 0 0 + 1.1

\11 commodities other than farm
products and foods. 99.9 99.8 99.8 99.8 98.7 + 0,1 + 0.1 +1.2

PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM
JULY 21, 1945, TO JULY 28, 1945

Increases

Grains ,
, — 1.3, Other foods 0.2

Anthracite ..... 0.3 Agricultural implements 0.1
Cereal products 0.2 Bituminous coal 0.1

Paper and pulp—— ,— 0.1

Decreases

Fruits and vegetables ; . 2.5 Livestock and poultry — 0.6
Other farm products.. —— 0.9 yy;'

ESeclrie QssSpssi forWeak|i|f| tag. 81,1@45
0,5% Below TkaHor Sam®WeekLast Year

The Edison Electric Institute, in its current weekly report, esti¬
mated that the production of electricity by the electric light and
power industry of the United States for the week ended Aug. 11, 1945,
was approximately 4,395,337,000 kwh., which compares with 4,415,-
368,000 kwh. in the corresponding week a year ago and 4,432,304,000
kwh. in the week ended Aug. 4, 1945. The output of the week
ended Aug. 11,1945, was 0.5% below that for the same week last year,

PERCENTAGE INCREASE OVER PREVIOUS YEAR

——Week Ended-— ——

Major Geographical Divisions-
New England
Middle Atlantic
Central Industrial—™—:
West Central
Southern States -

Rocky Mountain
Pacific Coast

Au«T. 11 Aug. 4 July 28 July 21
*2.6 1 *2.1 *1.5 *1.0
1.7 1 1.6 2.8 3.0

*4;6 *2.4 -yy *0.4 > *1.3
0.8 5.4 5.8 2.9
6.2 yyyyy 6.9 >yy 6.5 4.1
*3.9 *0.9 *1.8 *1.6
*2.1 *2.2 • *4.1- *5.0

*0.5 0.7 1.0 O.ITotal United States

•Decrease under similar week in previous year.

DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hours*

Week Ended—

May 5
May 12
May 19
May 26
June 2

June 9 .

June 16 —

i June 23
June 30_. _____

July 7
July 14
July 21.——
July 28—____.y.
Aug. 4—.
Aug 11
Aug. 18
Aug. 25 :

Sep. 1

1945

4,397,330
4,302,381
4,377,221
4,329,605
4,203,502
4.327.028

4,348,413
4,358,277
4.353,351
3,978,426
4,295,254
4,384,547
4,434,841
4,432,304
4,395,337

1944

4,233,756
4,238,375
4,245,678
4,291,750
4,144,490
4,264,600
4,287,251
4,325,417
4,327,359
3,940,854
4,377,152
4,380,930
4,390,762
4,399,433
4.415,368
4,451,076
4,418,298
4,414,735

% Change
over 1944 1943 1932 1929
+ 3.9 3,903,723 1,436,928 1,698,942

1.5 3,969,161 1,435,731 1,704,426
+ 3.1 3,992,250 1,425,151 1,705,460
+ 0.9 3,990,040 1,381,452 1,615,085
+ 1.4 3,925,893 1,435,471 1,689,925
+ 1.5 4.040,376 1,441,532 1,699,227
+ 1.4 4,098,401 1,440,541 1,702,501
+ 0.8 4,120,038 1,456,961 1,723,428
+ 0.6 4,110,793 1,341,730 1,592,075
+ 1.0 3,919,398 1,415,704 1,711,625

1.9 4,184,143 1,433,903 1,727,225
+ 0.1 4,196,357 1,440,386 1,732,031
+ 1.0 4,226,705 1,426,986 1,724,728
+ 0.7 4,240,638 1,415,122 1,729,667
— 0.5 4,287,827 " 1,431,910 1,733,110

4,264,824 1,436,440 1,750,056
4,322,195 1,464,700 1,761,594
4,350,511 1,423,977 1,674,588

Sfeitk'sss Designated R. 8* Representative
Gn United flattens Sesurlly CesRcil

President Truman, following the signing of the United Nations
Charter, announced on Aug. 9 the definite appointment of Edward R,
Stettinius Jr., former Secretary of State, as the United States repre¬
sentative on the Security Council of the United Nations Organization.
Mr. Stettinius will have the rank of Ambassador. His appointment
is, of course, subject to Senate approval, which is expected soon
after the reconvening of Congress^
in October. / y '

In its announcement of Mr.
Stettinius's appointment, the
White House made public Mr.
Truman's letter of appointment.

It follows:
"Mv dear Ed:
"I take pleasure in appointing

you as the United States repre¬
sentative on the Preparatory

Commission of the United Nations
established by agreement signed
in San Francisco June £3, 1945.
Carrying out this responsibility,
you will have the personal rank
of Ambassador.
"With all best wishes for your

success in this vitally important
undertaking. -yj:
"Sincerely yours, * \

'

"HARRY S. TRUMAN."
The White House announcement

concluded with the statement that
"it is not expected that Mr. Stet¬
tinius will attend the initial rou¬
tine meetings of the executive
committee of the Preparatory
Commission. The first meeting
of the executive committee has
been called for Aug. 16 in Lon¬
don, at which it is anticipated that
the United States will be repre¬
sented by an officer of the State
Department."

Burns Quits NWLB
It was announced on Aug. 9 that

Robert K. Burns had resigned as
Chairman of the National War La¬
bor Board's Newspaper Printing
and Publishing Commission.
Named as his successor, according
to the Associated Press in renort-
ing the announcement from Wash¬
ington, was Frederick S. Deibler,
who had been Vice-Chairman of
the Commission since its inception
in 1943. : - " ;;
Mr. Deibler is Professor Emeri¬

tus of Economics at Northwestern.
University, the Associated -Press
stated, and continued:1 '

"Justice William L. Knouse of
the Colorado Supreme Court and
a public member of the "ninth
regional WLB at Denver,? was
named a public member of the
Commission to fill a vacancy. The
position of Vice-Chairman-,: va¬
cated by Mr. Deibler's promotion,
will not be filled at this time, the
WLB said.

... ;.,
"Besides being Chairman of the

Newspaper Commission, Mr. Burns
had served as Chairman of the
sixth regional WLB at Chicago
until February, 1944. He will re¬
turn to a position at the Univer¬
sity 6f Chicago.
"The Commission has1 jurisdic¬

tion over all voluntary wage ad¬
justment cases and dispute cases

involving daily newspaper, print¬
ing.'' y-v.y:y : : ■ yyy * 'i• ay'yv;

NYSEmist Trading
The Securities and Exchange

Commission made public on
Aug. 8 a summary for the week
ended July 28 of complete figures
showing the daily volume of stock
transactions for odd-lot account
of all odd-lot dealers and .special¬
ists who handled odd lots oft* the
New York Stock Exchange', con¬
tinuing a series of current; figures
being published by the Corrimis-
sion. The figures are based upon
reports filed with the Commis¬
sion by the odd-lot dealers and
specialists. • L/ .«■

STOCK TRANSACTIONS FOR THE ODD.
LOT ACCOUNT OF ODD-LOT DEALERS

AND SPECIALISTS ON THE N V
STOCK EXCHANGE •'1 4 '?•

Week Ended July 28, 1945 ;
Odd-Lot Sales by Dealers— .

. Total
(Customers'sales) ' For Week

Number of orders
__ 20.518

Number cf shares ...594,478
Dollar value

______________ $22;202,399
Odd-Lot Purchases by Dealers—

. f y
(Customers' sales)

Number of Orders:
Customers' short sales— 107
♦Customers' other sales

. 17,767

Customers' total sales—17,874
Number of Shares:
Customers' short sales____ 4,619
♦Customers* other sales—— 445,668

Customers total sales—— 450,287
Dollar value — $16,981,165

Round-Lot Sales by Dealers—

Number of Shares:
Short sales — —— •-<(• gQ
tOther sales

. , 87.220

Total sales 87,310
Round-Lot Purchases by Dealers—
Number of shares—. ;

v. 226,760
♦Sales marked "short exempt" are re¬

ported with "other sales."
tSales to offset customers' odd-lot orders

and sales to liquidate a long position which
is less than a round lot are reported with
"other sales."

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



[774 ' THE" COMMERCIAL & FINANCIAL CHRONICLE Thursday, August 16, 1945

Daily Average Crude Oil Production for Week
Ended Aug. 4,1045 Decreased 7,000 Barrels
The American Petroleum Institute estimates that the daily aver¬

age gross crude oil production for the week ended Aug. 4, 1945 was
4,922,100 barrels, a decrease of 7,900 barrels from the preceding
Week. It was, however, 271,450 barrels per day in excess of the
output for the corresponding week in 1944, and exceeded the daily
average figure recommended by the Petroleum Administration for
"War for the month of August, 1945, by 21,200 barrels. Daily production
for the four weeks ended Aug. 4, 1945 averaged 4,935,100 barrels.
Further details as reported by the Institute follow:

Reports received from refining companies indicate that the in¬
dustry as a whole ran to stills on a Bureau of Mines basis approxi¬
mately 5,077,000 barrels of crude oil daily and produced 16,053,000
barrels of gasoline; 1,458,000 barrels of kerosine; 4,758,000 barrels of
distillate fuel, and 9,451,000 barrels of residual fuel oil during the
week ended Aug. 4, 1945; and had in storage at the end of that week
46,251,000 barrels of civilian grade gasoline; 38.561,000 barrels of
military and other gasoline; 11,420,000 barrels of kerosine; 36,721,000
barrels of distillate fuel, and 42,842,000 barrels of residual fuel oil.

DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
'■ V "State1'' Actual Production k

"'kHikkkkk *P. A. W. Allow- Week Change | 4 Weeks Week
' • ' Recommen- ables Ended / ■'from Ended Ended,

dations Begin. .-/'Aug. 4 Previous Aug. 4 Aug. 5
August .. Aug. 1 1945 Week 1945 . 1944

Oklahoma ; 380,000 388,000 +390,850 + 450 " 390,450 339,100
Kansas . - 274,000 269,400 +257,550 —20,900 274,000 240,450
Nebraska"::: 1,000 >+850 ; 850 ~ 900

Panhandle Texas
North Texas _

West Texas

East Central Texas—
East Texas
Southwest Texas —...

Coastal Texas

88,000
152,850
526,650
145,600
380,950
361,100
567,600

+ 500
+ 550
+ 5,250
+ 6,600
+ 1,450
+ 350
— 1,350

87,650
152,450
522,700
140,650
379,850
360,850
568,600

98,700
148,750
484,950
147,650
371,700
321,650
535,200

Total Texas——— 2,190,000 +2,195,012 2,222,750 f +13,350 2,212,750 2,108,600

North Louisiana —

Coastal Louisiana —

70,500 , + 100 70,500 73,750
295,700 \ — 1,200 296,600 ; 288,950

Total Louisiana- 360,000 408,698 366,200
- 1,000 367,100 362,700

Arkansas • ——

Mississippi

^Alabama — .+
'Florida —— —

Illinois—
Indiana
Eastern—

{Not incl. 111., Ind.,
Ky.)

Kentucky ____l——
Michigan1 i—_
Wyoming
Montana —

Colorado
New Mexico —

Total East of Calif.
California ————

80,000
53,000

500

200:600
13,000

65,200
28,000
47,000

118,200
22,000
12,000
105,000

■77,836

105,000

80,050
52,750

!

950

200

203,100
13,450

65,700
29.550
48,500
112,050
20,350
12,100
102,850

500

1,100
50

50

3,400
150

+ 2,450
— 400

+ 800
— 2,600
— 450
— :X'. 50
— 400

79,900
52,100

950

200

202,700"
13,250

64,750
29,850
48,850
114,250
20,700
11,700
103,150

80,600
47,100

200
50

207,200
12,850

79,800
25,600
57,700
98,650
21,800
8,050

108.500

3,948,900
952,000 §952,000

3,979,800
942,300

3,700
4,200

3,987,500
947,600

3,799,850
850,800

Total "United States 4,900,900 4,922,100 7,900 4,935,100 4,650,650

« tPAW recommendations and. State allowables, as shown above, represent the
production of crude oil only, and do not include amounts of condensate and natural
gas derivatives to be produced. ' , ' "

fOklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. July 26, 1945.
y'+This is the net basic allowable as of Aug. 1 calculated on a 31-day basis .and

Includes shutdowns and exemptions for the entire month. With the- exception of
LtVeral fields which were exempted entirely and of certain other fields for which
shutdowns-were ordered for from 2 to 15 days, the entire State was ordered shut down
foy 5 days, no definite dates during the month being specified; operators only being
required to shut down as best suits their operating schedules or labor needed to
operate leases, a total equivalent to 5 days' shutdown time during the calendar month,

§Recommendation of Conservation Committee of California Oil Producers.

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
* AND UNFINISHED GASOLINE, GAS OIL AND DISTILLATE FUEL AND

RESIDUAL FUEL OIL, WEEK ENDED AUG. 4, 1945 , §/§ * ;
y y 'A; (Figures in thousands of barrels of 42 gallons each)-

Figures in this section include reported totals plus an
*. 1 estimate of unreported amounts and are therefore on a

•"■■■■' : Bureau of Mines basis

^
% Dally Crude Runs

■:.yvX Refining to Stills
Capac- Daily

- ity Re- Aver- % Op-
District— porting age erated

East Coast-— 99.5 822 103.9
Appalachian-
District No. 1_ 76.8 100 68.5
District No. 2_—.— 81.2 63 126.0

Ind., 111., Ky— 87.2 g07 94.2
Okla., Kan., Mo 78.3 388 82.7
Inland Texas—I 59.8 223 67.6
Texas Gulf Coast— 89.3 1,230 99.4
Louisiana Gulf CoastL. 96.8 377 106.5
No. La. & Arkansas— 55.9 74 58.7

Rocky Mountain—
District No. 3 17.1 13 100.O
District No. 4 72.1 114 71.7 *

California —I — 87.3 966 96.9

SGasoline
Pro- tStocks

duction of
at Ref. Gas Oil

Inc. Nat. & Dist.
Blended Fuel Oil

2.058 9,287

356

189

2,887
1,468
954

4,088
943
211

755

250

5,210
2,142
397

5,537
1,854
742

tStocks fGasoline Stocks
of Re- Mili- Ci-
sidual tary and vilian
Fuel oil Other Grade

6,508 6,025 7,922

247 /1,362 1.205

36 y - 20
360 321

2,503 10,206

163

2,681
1,409
988

5,341
1,245
214

36

639

23,371

248

5,903
1,570
935

10,180
1,868
151

13

582

9,724

727

12,690
6,761
1,765
5,504

2,027
2,418

81

1,507
3,644

Total U. S. B. of M.
basis Aug. 4, 1945- 85.8 5,077 93.4 16,053 36,721 42,842 *38,561 46,251

Total U. S. B. Of M.
basis July 28. 1945- 80.8 4,996 91.9 16,106 36,071 42,283 39,731 46,277

C. S. B. of M basis
Aug. 5, 1944 4.522 14,219 38,951 56,885 36,261 43,149
•Includes aviation and military grades, finished and unfinished, title to which

still remains in the name of the producing company; solvents, naphthas, blending
stocks currently indeterminate as to ultimate use, and 11,225,000 barrels unfinished
gasoline this week, compared with 11,442,000 barrels a year ago. These figures do
not include any gasoline on which title has already passed, or which the military
forces may actually have in custody in their own or leased storage. tStocks at
refineries, at bulk terminals, in transit and in pipe lines. §Not including 1,458,000
taxiels of kerosine, 4,758,000 barrels of gas oil and distillate fuel oil and 9,451,000
barrels of residual fuel oil produced during thd week ended. Aug. 4, 1945, which
compares with 1,438,000 barrels, 4,598,000 barrels and 9,586,000 barrels, respectively,
in the preceding week and 1,383,000 barrels, 4,822,000 barrels and 8^285,CC0 barrels,
respectively, in the week ended Aug. 5, 1944. ' '/ ; " '

Note—Stocks of kerosene at Aug. 4, 1945, amounted to 31,420,0GO barrels, as
against 11,081,000 barrels a week earlier and 12,147,000 barrels a year before.

Aug. 2,1945
$76,351,000
31,321,000
45,030,000
12,538,000
32,492,000

Aug. 10,1944
$39,507,000
7,844,000
31,663,000
7,301,000
24,362,000

Oivil Engineering Oonslructiosi
Mm® $30,184,000 fer Week

Civil engineering construction volume in continental United
States totals $30,184,000 for the week. This volume, not including
the construction by military engineers . abroad, American contracts
outside the country, and shipbuilding, is 60%r below the 1945 high
of a week ago, 24% below the total for the corresponding 1944 week,
and 39% under the previous four-week moving average as reported
to "Engineering News-Record." The report made public on Aug.
9 continued as follows:

Private volume exceeds public work for the first time since
April 12, 1945, but it is 47% lower than the year's high of a week
ago. Private construction, however, .tops the corresponding week
last year by 112%. Public construction drops 70% from last week
and is 57% below last . year.

The current week's construction brings 1945 volume to $1,153,-
674,000 for the 32 weeks, a 3% gain over the $1,121,716,000 reported
in the 1944 period. Private construction, $346,609,000, is 35% greater
than a year ago, but public work, $807,065,000, is 7% lower due to
the 14% decrease in Federal. State and municipal volume, $191,064,-
000, is up 27% compared with last year.

Civil engineering construction volumes for the current week, last
week, and the 1944 week are: <

Aug. 9,1945
Total U. S. Construction. _ $30,184,000
Private Construction 16,639,000
Public Construction 13,545,000
State and Municipal 4,908,000
Federal _ 8,637,000

In the classified construction groups, sewerage is the only class
of work to gain over a week ago. Sewerage and industrial buildings
record increases over their respective 1944-week totals. Subtotals
for the week in each class of construction are: water works, $641,000;
sewerage, $1,546,000; bridges, $204,000; industrial buildings, $11,280,-
000; commercial building and large-scale private housing, $3,533,000;
public buildings, $4,759,000; earthwork and drainage, $1,142,000;
streets and roads, $2,415,000; unclassified construction, $4,664,000.

New capital for construction purposes for the week totals $10,-
343,000, and is made up entirely of State and municipal bond sales.
The week's new financing brings 1945 volume to $1,515,176,000, a
total 4% below the $1,580,299,000 reported for the 32-week period
in 1944.

Post-War Construction Planning Volume $22 Billions
Identified and recorded engineering projects proposed for con¬

struction in the post-war years total $21,991,498,000 according to re¬
ports to "Engineering News-Record" in the period from Jan. 1, 1943,
through Aug. 2, 1945. Plans are under way or completed on post¬
war projects valued at $9,848,625,000, 45% of the total volume pro¬
posed, and on $1,677,825,000 worth of projects all financing arrange¬
ments have been completed.

Mon-Ferroes ielals-Zinc Stocks Increases!
In July-Lead Restrictions Eased by WPB

"E. & M. J. Metal and Mineral Markets," in its issue of Aug. 9,
stated: "The sensational news of the destructive power of the atomic
bomb, coupled with the announcement that Russia has declared war
on Japan, caused most producers of non-ferrous metals to accept the
view that the war will end soon. As a result of these developments,
emphasis shifted to reconversion and there was growing impatience
over controls. In zinc, the July3>—————— ■ ~
statistics showed that stocks in- amount of pig lead permitted for

use in white lead in the third
quarter has been increased from
15% to 20%.
Sales of lead for the last week

amounted to 7,759 tons.*
Stocks of lead at United States

smelters and refineries, in tons,
according to the American Bu¬
reau of Metal Statistics:

July 1 June 1
In ore, matte, and in proc¬

ess at smelters 74,518 65,626
In base bullion:
Smelters and refineries- 8,105
Transit to refineries-'-. 3,514
Process at refineries. 14,743

Refined pig lead— — 31,350
Antimonial lead — 6,102

creased again. The limitation
order on lead, was eased moder¬
ately. Quicksilver prices were
weak, declining $5 per flask be¬
cause of uncertainty over develop¬
ments in the Far East." The pub¬
lication further went on to say
in part as follows:

Copper

Demand for copper for Septem¬
ber shipment so far has been suf¬
ficient in volume to absorb the
domestic Output. The industry be¬
lieves that a fair tonnage of MRC
metal will be required to satisfy
the demand, even though further
cutbacks in the war program are
likely. Reconversion in some lines
is moving ahead rapidly, as in
communications, andmany believe
that September consumption of
copper will show improvement
over August. The price situation
remains unchanged. In the so-
called free market in London the

9,969
2,385
12,954
31,732
6,756

Totals..—. J. — 138,332 129,422

I Production of unrefined lead in
Canada during the first five
months of 1945 amounted to 139,-
044,502 lb., against 132,490,590 lb.
in the Jan.-May period of 1944.
Output by months, in pounds, fol¬
lows:

, .. , . . : ■ ' +\,-++;'v 1944 1945
price of electrolytic has risen to January — 32,710,839 25,623,743

February — 29,753,989 24,578,012
around £70 per long ton.

Lead /.

The War Production Board
eased the lead restrictions last
week to the extent that limita¬
tions on the use of lead chemicals
for rubber compounding and gas¬
oline refining were removed en¬
tirely, and production of red lead
and white lead could be increased
moderately in the third-quarter
period. With the statistical po¬
sition of lead improving, the in¬
dustry's response to this move
was that "it was a step in the
right direction." Owing to keen
competition in the pigments field,
producers of white lead are
anxious to step up their produc¬
tion as rapidly as possible. The

March 24,264,103 35,169,939
April .... 25,270,297 28,172,344
May —— 20,491,362 25,500,464

Canada produced 127,230,000 lb.
of refined lead in the first five
months of 1945, which compares
with 131,138,000 lb. in the same
period last year.

Zinc

There was a fair demand for
zinc, * with consumers more and
more inclined to look around for
"free" metal instead of exercising
the privilege of applying to WPB
for part of their requirements.
Stocks of slab zinc in the hands

of producers increased from 183,-
107 tons at the end Of June to
197,004 tons at 'the end of July,

the American Zinc Institute re¬

ports. Production in July ex¬
ceeded total shipments by 13,897
tons. A summary of the July and
June figures, in tons, follows:

July June
Stock at beginning—— 183,107 171,007
Production ' ■ 65,806 66,607
Production, daily rate 2,123 2,220
Shipments: . ,

Domestic — —— 51,803 "54,053
Export 106 • 454

Totals 51.909 54,507
Unfilled orders —_ 16,656 - 16,666
Stock at end— ——— 197,004*183,107

"Adjusted for inventory.

The peak in shipments of slab
zinc was 94,494 tons moved during
March of the current year.

Uranium

An atomic bomb, possessing
more power than 26,000 tons of
TNT, was dropped on Japan by
an American airplane on Aug. 6.
The news, released by President
Truman, also broke the silence
imposed on all concerned on the
part that uranium has played in
what is described as the outstand¬
ing scientific discovery of all
time. That the uranium atom had
been split in two was known for
some time, but knowledge of the
feverish activity to apply this
source of "cosmic" energy was a
deep military secret. Research
and work on the project in this
country cost more than $2,000,-
000,000. Available supplies of
uranium ore mined in Canada and
the United States were taken over

by the military authorities soon
after Pearl Harbor and an open

market in the mineral ceased to
exist. Before the war uranium
and uranium salts were used in
the manufacture of luminous dials
and other products, in the cer¬
amics and glass industries, and in
photography.

Tin

Negotiations aimed at extending
the Bolivian tin concentrate con¬

tracts another year have not yet
been concluded. According to re- £
ports from Washington/the FEA
is prepared to extend the agree¬
ment, but would like to insert
provisions for modifying the terms
should conditions call for a re¬

vision of the program.
The supply situation at present

remains unchanged. WPB is
deeply concerned with holding
down consumption in the recon¬
version period. •

Quotations here continued on
the basis of 52c. per pound for
Straits quality tin. Forward quo¬
tations were nominally as. follows:

Aug. Sept. Oct.
Aug. 2 52.000 52.000 52.000
Aug. 3— 52.COO 52.000 52.000
Aug. 4——— 52.000 52.000 52.000
Aug. 6 52.000 52.000 52.000
Aug. 7———> ■ 52.000 52.000 52.000
Aug. 8 ' 52.000 52.000 52.000

Chinese, or 99% tin, continued
at 51.125c. per pound.

„ Quicksilver
Transactions in quicksilver were

few and far between and the price
situation was^ generally described
as confused./Spot metal sold at
$131 per flask, New York, and in
the Middle West at $130.50 per
flask. On quantity business in¬
volving nearby metal it was pos¬
sible to do $130 per flask,* but
consumers felt that this price was"
"subject to negotiation." Uncer¬
tainty over developments in the
Far East continues to exert a 3

strong influence on the market.
Battery makers appear to be
covered so far as their August
and September requirements are
concerned and they are not in¬
clined to take on additional metal"
under prevailing uncertain con-;
ditions. Other consumers are re- '

ducing their inventories.
San Francisco advices state that

falling prices and labor shortages -

are reducing production. Several
properties are expected to shut ¬

down this month. The price on

the Coast is nominal around $130
per flask. :

Silver

The London silver market was •

quiet last week and the price con¬
tinued at 25M^d. The New York
Official for foreign silver was un¬

changed at 44%c., with domestic
metal at 70%c. , . -

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 162 Number 4412 THE COMMERCIAL &FINANCIAL CHRONICLE

me ww
. :r;

Ended lug. 4,-1 §45 Decreased 22,381 Oars
Loading of revenue freight for the week ended Aug. 4, 1945,

■ totaled 863,910 cars, the Association of American Railroads announced

( on Aug. 9. This was a decrease below the corresponding week of
1944 of 25,684 cars, or 2.9% and a decrease below the same week in

■ 1943 of 8,223 cars or 0.9%.
■ ; Loading of revenue freight for the week of Aug. 4 decreased
22,361 cars, or 2.5% below the preceding week.

Miscellaneous freight loading totaled 383,346 cars, a decrease of
7,354 cars below the preceding week, and a decrease of 11,925 cars

'■ below the corresponding week in 1944. ,

Loading of merchandise less than carload lot freight totaled
, 104,399 cars, an increase of 892 cars above the preceding week but
I a decrease of 568 cars below the corresponding week in 1944.

Coal loading amounted to 164,419 cars a decrease of 8,656 cars
; • below the preceding week, and a decrease of 10,450 cars below the
corresponding week in 1944.

•; Grain and grain products loading totaled 6*3,651 cars a decrease
of 4,198 cars below the preceding week but an increase'of 11,352

/ cars above the corresponding week in 1944. In the Western Districts
alone, grain and grain products loading for the week of Aug. 4 totaled

'

41,956 cars, a decrease of 1,702 cars below the preceding week but an
increase of 5,579 cars above the corresponding week in 1944.

Livestock loading amounted to 13,457 cars, a decrease of 896
cars below the preceding week and a decrease of 2,212 cars below the
corresponding week in 1944, In the Western Districts alone loading

/ of livestock for the week of Aug. 4 totaled 9,795 cars, a decrease of
727 cars below the preceding week, and a decrease of 1,259 cars

•

below corresponding week in 1944. ' •

Forest products loading totaled 46,161 cars a decrease of 52 cars
- below the preceding week and a decrease of 3,905 cars below the
; corresponding week in 1944.

Ore loading amounted to 74,419 cars a decrease of 1,839 cars
• below the preceding week and a decrease of 7,746 cars below the
; corresponding week in 1944. , , • , ' V ••

^ Coke loading amounted, to .14,058 cars a decrease of 258 cars

below the preceding week, and a decrease of 230 cars below the
• corresponding week in 1944. / ,

All districts reported decreases compared with the corresponding
week in 1944 except the Eastern. All districts reported decreases

'

compared with 1943, except the Allegheny and Central Western.

. 775,

• "
. • " - ' ' 1945 1944

4 Weeks Of January.—:——_—._™—_j 3,001,544 .3,158,700
4 Weeks of February-: — 3,049,697 3,154,116
5 Weeks of March 4,018,627 3,916,037
4 Weeks'of April-——-—-. 3,374.438 3,275,846
4 Weeks of May i —3,452,977 3,441,618
5 weeks of June —4,364,662 .' 4,338,8.86
4 Weeks of July _ 3,378,266 3,459,830
Week, of August 4__. ——— 863,910 889,594

1943

2,910,638
3,055,725
3,845,547
3,152,879
3,363,195
4,003,393
3,455,328
872,133

Total .j—™_—— 25,504,321 . 25,634,625 , 24,658,838

:' y The following table is a summary of the-freight.carloadings for.
the separate railroads and systems for the week ended Aug. 4, 1945.
During the period 57 roads showed increases when compared with
the corresponding week a year ago.

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(NUMBER OF CARS) WEEK ENDED AUG. 4 .

Railroads

' Eastern District—

Ann Arbor-—— —

Bangor & Aroostook __——

• Boston & Maine — :
• Chicago, Indianapolis & Louisville-—,
• Central Indiana—;
'

Central Vermont _______—

'

Delaware & Hudson —.

•

Delaware, Lackawanna & Western —

; Detroit &Mackinac— —

Detroit. Toledo & Ironton——
Detroit & Toledo Shore Line——

: Erie —_.

■ Grand Trunk,Western——————
7 Lehigh & Hudson River—
Lehigh & New England——————.
Lehigh Valley : —.

MaineCentral—.
■. Monongahela-——— —

Montour —— _r._——

New York Central Lines——,——.
• N. Y., N. H; & Hartford— —

: New York, Ontario &Western------
New York, Chicago & St. Louis—.
N. Y.,* Susquehanna &Westerns——.

■ * Pittsburgh & Lake Erie_,__-2———-
Pere Marquette;: — -r

t Pittsburgh & Shawmut— .—,—

Pittsburg. Shawmut & North
Pittsburgh & West Virginia— —.

•' Rutland--------.-------.—————.—- '
: Wabash._-i---i--ii————- .:■<

. Wheeling & LakeErie—.

Total Revenue

Freight Loaded
1945 1944 1943

346 294 255

1.483 1,099 954

6,963 6,865
r

6,348

1,133 3,312 1,404
50 - ■■'■.Yv'"-' 23 22

1.119 1,086 725

-4.728 5,036 6,582
7,874 i 7,685 7,693
243 211 182

1,790 1,782 2,025
381 309 329

12.014 13,103 13,247
3.873 3,898 3,627
139 143 151

2.347 2,060 2,103
8.674 9,165 8,451
2,825 2.354 2,370
6,249 6,154 6,377
2,539 2,591 2,332
50.638 50,758 56,148
10.066 9,155 9,355

956 1,262 1,265
6,981 6,745 7,018
463 453 512

7.801 7,490 7,704
5,347 5,385 4,916
880 874 901
220 321 406

1,149 1,303 > 1,036
! 377 364 319
6,449 5,626 5,721
5.885 5,967 5,211

Total Loads
Received from

Connections

1945

1,492
362

13,102
2,001

60

2,161
12,698
10,144

173

2,325
2,448
16,462
7,909
2,897
1,359
10,580
2,892
279
27

51.639

16,142
.3,200
15,484
1,989
9,217
7,058

31

261

2,953
1,285
11,213
4,293

1944

1,349
Y 432

13.713

2,116
64

2,400
12,758
10,647

144

1,337
2,914
17,562
8,224
2,648
1,636
16.136
2,569
368

16
56,554
17,278
3,311
16,458
2,232
9,179
7,797

22

278
2,670
3,145

12,482
4.478

Total-————-——— —.— 161.982 160,953 165,689 213,132- 230,917

Allegheny Dl&trict-
Akron, Canton &Youngstown—> "■■■: '749 704 764 1,118
Baltimore & Ohio—— 46,800 47,632 43,716 27,482
Bessemer & Lake Erie———— 6,512 6,629 6,002 2,079
^Buffalo Creek & Gauley——— t t 251 t
Cambria & Xnd!ana_ . 1,401 1,279 1,755 ■" 6
Central R. R. of New Jersey™—. 6,721 6.771 7,236 18,370
Cornwall L—.— ——-•—-■■ •406 554 '• 648 45
Cumberland & Pennsylvania— 165 221 238 7
:LigonierValley-.——w— 106 153 146 71
Long Island™-,— ——-•■■ 2.929 2.406 1,942 4,269
Penn-Reading Seashore Lines—2;_.—— 1.835 1,753 1,895 r 2,296
Pennsylvania System____,_™.—-™— 88,127 88,156 85,149 61,084
Reading Co — / 14,536 14,089 16,591 27,201
Union (Pittsburgh)- — 17.718 1,9,531 20,978 ; 7,417
WesternMaryland™—- 4.051 4.370' 4,643 13,342

1,340
30,003
2,252

. ■. . t
'

7

20,775
46

■ : 31
31

4,389

.2,534
66,745
29,790
7,448

Railroads

SouthernDistrict-

Alabama, Tennessee & Northern —

Atl. & W. P.-r-W. R. R. of Ala
Atlanta, Birmingham & Coast—™
Atlantic Coast Line———_
Central of Georgia—-_____■
Charleston &Western Carolina—I~—"I
Clinchfield

_

Columbus & Greenville—
Durham & Southern™———
Florida East Coast———
Gainesville Midland _ ~~""~
Georgia—.*.. ■' ■'■■■' ■ ~
Georgia & Florida—___—_~I —
Gulf, Mobile &Ohio--—^^lUZ-
Illinois Central System—_ r
Louisville & Nashville——I—
Macon, Dublin & Savannah-
Mississippi Central —— I
Nashville, Chattanooga &St. L. J*~
Norfolk Southern— •.

PiedmontNorthern— ~~~~
Richmond, Fred. & Potomac—"—""
Seaboard Air Line "" "
Southern System——__JV ■"'
TennesseeCentral—"III—I~r
Winston-Salem Southbound-——1—-Z

Total ___ y- ■'

Northwestern District-

Chicago & North Western-
Chicago GreatWestern-
Chicago, Milw., St. P. & Pac.———"IT
Chicago, St. Paul, Minn. & Omaha"""*7*
Duluth, Missabe & Iron Range—-u—.-
Duluth, South Shore & Atlantic——,
Elgin, Joilet & Eastern—
Ft. Dodge, Des Moines & South~ZllT—
Great Northern—- ,

Green Bay & Western ~~ ""
Lake Superior & Ishpeming-"-""""'
Minneapolis & St. Louis„ —

Minn., St. Paul & S, S.M—T"""""""
Northern Pacific— ;

———

Spokane International —

Spokane, Portland & Seattle " ' "

Total-.

Central Western District—

Atch., Top. & Santa Fe System —-

Alton™ : — ■

Bingham &Garfield—
Chicago, Burlington & Quincy
Chicago & Illinois Midland
Chicago, Rock Island & Pacific—.—_II
Chicago & Eastern Illinois

.

Colorado & Southern —

Denver & Rio GrandeWestern—A——
Denver & Salt Lake——.; „_H.
Fort Worth & Denver City—
Illinois Terminal—___—_——A
Missouri-Illinois—— .——A_y
Nevada Northern———————,™IJJA
North Western Pacific— A~A"A
Peoria & Pekln Union—
Southern Pacific (Pacific)— I"
Toledo, Peoria & Western — J
Union Pacific System.—
Utah— "<«| »■■«.».».—,L—

Western Pacific-1—

Total—

Southwestern District—

Burlington-Rock Island-. —— .A
Gulf Coast Lines

________

International-GreatNorthern—All
Kansas, Oklahoma & Gulf
Kansas.City Southern . ..

Louisiana & Arkansas ;
Litchfield & Madison ;

Midland Valley ;
Missouri & Arkansas

Missouri-Kansas-Texas Lines™.
Missouri Pacific—*.;— 'l

Quanah Acme & Pacific
St. Louis-San Francisco
St. Louis-Southwestern— ■

Texas & New Orleans— ———

Texas & Pacific.—
Wichita Falls & Southern : 5

Weatherford M. W. & N. W

TotalIAlA--^-^S-^A-IwAAA

Total Revenue
Freight Loaded

1945 li)44 1943

505 382 331
767 776 » 715

1,016 . 907 943
9.903 9,684 10,903
3,786 3,787 3,778
616 616 447

1,582 1,931 1,823
242 180 285
84 145 :y; 103
778 889 1,393

. 54 y/'y .% 56 . ■■■i .Y 46
1,266 1,108 1,195
693 548 698

4,832 4,292 3,796
26.686 28,795 ,27.4^0
24,353 25,877 25,083

236 239 282
399 299 294

3,168 3,067 3,176
802 991 1,048
460 380 ' 385
413 425 423

9,133 8,811 9,541
24,384 25,511 22,170

567 694 538
118 130 101

Total Loads
Received from
Connections

1945 1944

348

2,301
; 1,286

9,047
4,187
1,610
2,816,
212

823

1,040
109

2,450
643

4,840
17,085
12,080

833
470

4,523
1,650
1,464
8,340
8,196
24,534

858 '
1,121

422
• 2,696
1,138
9,451

V- 5.272
1,686
2,965
355
657

1,239
99

2,550
684

4,582
17,428

12,265
720
532

4,647
1,445
1,146
9,918
7.893

24,927
765

985

116,846 120,520 116,977 112,866 116,487

19.252
2,557
22,660
3,831
25,527

912

8.465
384

21,496
420

2.272
2,123
7,427
11.462
r

383

2.709

19,821 22,262 15,822 13,475
2,669 3,210 3,615 3,622
21,681 20,734 11,337 11,218
3,385 4,213 4,258 3,914

27,983 29,108 241 263
722 973 906 522

9,148 7,959 9,183 10,869
388 441 80 129

25,203 /. 26,165 10,115 6,539
543 390 819 1,021

3,111 3,671 74 . 45
2,009 2,001 2,674 2,512
7,353 7,966 3,546 ' 3,464
12,331 11,638 6,836 6,459

135 144 616, 503
3,306 2,795 -i4,961 3,490

131.880 139,788 143.670 75.083 68,045

27,479
3,876
337

22,020
3.217

13,782
3.050
778

3,641
629
881

2.051
1,108
1,457
966

6

33.323
339

18,481
t 643'"

2.118

28,168
3,840
450

20.178
3,109

14,344
2,884
807

4,087
783

1.106
2,638
1,218
1,772
1,142

3

34,034
296

18,352
484

2,109

21,355 15,644
'

14,293
3,481 4,043 4,651
569 75 78

21,164 13,558 13,472
3,089 , 970 882
11,796 . 14,235 14,495
2,678 4,784 6,483
1,018 2,116 2,633
4,146 7,161 5,327
792 78 32
941 1,500 2,167

1,829 2,255 2,301
1,202 597 758
1,785 92 102

1.20& 1,008 957
10 0 0

32,521 16,090 16,129
267 2,052 2,120

15,633 20,299 18,172
'

529- 1

2,197 5,506 4,547

Increase isi-iortgage
Financing In 1Y District
During the first half of 1945,

non-farm mortgage financing in
the District served by the Federal
Home Loan Bank of New York
totalled $274,691,000, an increase
of 26.6% over the same period last
year, Nugent Fallon, President of
the Bank, reported on Aug,. 8. The
total covers the activity 'of all
types of mortgage lenders, includ¬
ing individuals as well as fman-'
cial institutions, Mr. Fallon said.
The average mortgage recorded in
the six months amounted to $3,-
864, a gain of 6.9% over the
average for the District in the
first six months of 1944. Mr. Fal¬
lon stated that in view of current
restrictions on new home build¬
ing, the gain in dollar volume and'
average amounts reflects the fi-v,
nancing of home purchases in
crowded centers of war industry,,
as well as advancing real estate
prices. It is further stated that:
Savings and loan associations,

insurance companies, banks and
trust companies, mutual savingsbanks and individuals registered
an increase over.their 1944 vol-,
ume, rises ranging from 0.6% for
insurance companies to 47.0% for
savings and loan associations.
Individuals again led in partici¬

pation in the total lending vol¬
ume, with 32.8% of the aggregate.
These estimates -are based on'

county reports of mortgage re¬
cordings of up to $20,000, com¬
piled by the Federal Home Loan
Bank Administration in Washing-:ton.

140,182 141.804 128.211 112.064 109.603

298 931
4.100 5,663
2,446 2,640

•

«

3.688 : 5,528
3.098 ■ 3,894
,308 313
1,343 924
173 84

6,610 6,692
18,295 18,558

133 48
10,691 9,792
3,671 3,259
9,308 12,347
5.668 4,976
118 90
25 29

69,973 75,768

434 557 377
5,299 2,272 2,380
2,290 3,044 3,854
254 *

5,021 3,284 2,999
3,,401 2,780 2,561
391 1,461 1.321
758 1,717 1.293
162 399 356

5,571
'

4,791 5,431
16,813 18,610 19.497

61 394 278

8,524 8,761 8,498
2,735 5,903 > : 7,447
13,598 6,049 5,435
4,989 6,433 7,896

70 47 44
16 7 30

70,387 66,464 69,697

^Included in Midland Valley Ry. fIncluded in Baltimore & Ohio RR
Note—Previous year's figures revised. r ;

Weekly Statistics of Paperisoard Industry
We give herewith latest figures received by us from the National

Paperboard Association, Chicago, III., in relation to activity in the
paperboard industry.

The members of this Association represent 83% of the total
industry, and its program includes a statement each week from each
member of the orders and production, and also a figure which indi¬
cates the activity of the mill based on the time operated. These
figures are advanced to equal 100%, so that they represent the total
industry. ,

, '

STATISTICAL REPORTS-ORDERS, PRODUCTION, MILL ACTIVITY

: Total™— 192.056 194.248 191.954 164.787 178.492

PocahontasDistrict-
Chesapeake & Ohio—______
Norfolk &Western--——-
Virginian— —

—_™_ 26,718
—— 19,824

j —— 4,449

29,831
22.262
4,420

28,188
. 22,317
4,740

*

14,333
7,297
2,209

14,050
8,117

. 2,293

\ Total—— 50.991 56,513 55,245 23,839 24,460

Orders
Period Received
1945—Week Ended Tons

April 7 203,891
April 14 . 159,733
April 21— 125,708
April 28 — 142,387

May 5 223,162
May 12 — 152,208
May 19_ 126,285
May 26__ 129,327
June 2 168,204
June 9 ™——.—" 189,674
June 16 : 129,618
June 23 115,768
June 30 166,083
July 7 ————_— ' 180,155
July 14 151,085
July 21 — _____ 121,864
July 28- — 127,772
Aug. 4 — ————; 223,467

Production
: Tons

146,832
158,938
162,040

; 158.854

161,764
153,111
158,532
157,794

153,359
159,228
159,230
157,932
156,447

; 99,960
145,797
156,619
156,519
153,694

Unfilled Orders

Remaining
Tons

604,720
604,214
564,631
546,311

605,892
602,717
565,867
532,257

546,211
575,167
537,182
491,287
499,505

575,918
575,134
537,639
507,758
577,024

Percent of Activity
Current Cumulative

92 94
97 94
98 95
99 95

97 95
94 95
97 95
97 95 . y.

93 95
.97 95
96 95
96 95
96 95

62 94

90 94

96 94

95 94
94 94

The Secretary of the Treasury
announced on Aug. 13 that the
tenders of $1,300,000,000 or there¬
abouts of 91-day Treasury bills
to be dated Aug. 16 and to mature-
Nov. 15, 1945, which were offered
on Aug. 10, were opened at the
Federal Reserve Bank on Aug. 13.
The details of this issue are as

follows:
Total applied for, $2,005,975,000.
Total accepted, $1,314,474,000

(includes $57,077,000 entered on a
fixed price basis at 99.905 and
accepted in full).
Average price, 99.905, equiva¬

lent rate of discount approxi¬
mately 0.375% per annum. -

Range of accepted competitive
bids:

High, 99.908, eauivalent rate of
discount approximately 0.364%
per annum.

Low 99.905, equivalent rate of
discount- approximately 0.376%
per annum.

(62% of the amount bid for at
the low price was accepted.)
There was a maturitv of a .sim¬

ilar issue of bills on Aug. 16 in the
amount of $1,307,396,000.

—•

—-i

Lumber Movement—Week
Ended Aug. 4, 1945

According to the National Lum-
^

Manufacturers Association,ber

—v.uuo uj. wie prior wees, plus orders received, less production^ donot necessarily equal the unfilled orders at the close. Compensation for delinquent
reports, orders made for or filled from stock, and other items made necessary adjust¬
ments of unfilled orders.

- — ~

lumber shipments of 451 mills re¬

porting to the National LqmberTrade Barometer were 4.5 '%■,above
production for the week Aug. 4,
1945. In the same week-new or--'
ders of these mills were 3.1% less
than production. Unfilled Iorder
files , of the reporting mills
amounted to 109% of stocks. For
reporting softwood mills,: unfilled
orders are equivalent to 37 days'
production at the current rate,
and gross stocks are equivalent to
32 days' production.
For the year to date, shipments

of reporting identical mills ex¬

ceeded production by 5.1%; orders
by 8.7%.

Compared to the average corre¬

sponding week of 1935-1939, pro¬
duction of reporting mills was

4.8% more; shipments were 13.7%
more; orders were 3.4% more.
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Items About Banks, Trust Companies
The Grace National Bank of

New York announces the election
as director of Frank C. Walker, of
Scranton, Pa. He was formerly
President of Comerford-Publix
Theatres Corp., which operates a
chain of theatres in New York and
Pennsylvania. Mr. Walker served
as Postmaster General under Pres¬
idents Roosevelt and Truman
from 1940 until last June. He is
soon to resume his former posi¬
tion with Comerford-Publix The¬
atres Corp. A native of Pennsyl¬
vania, Mr. Walker attended Gon-
zaga University at Spokane, Wash.,
and in 1909 was graduated from
the University of Notre Dame, of
which he is now a trustee. He
later practiced law at Butte,
Mont., in association with his
brother in the firm of Walker and
Walker,' \ ■■■ r"

Manufacturers Trust Company
of New York announced on Aug.
13 that its European representa¬
tive, H. W. Auburn, has been pro¬
moted from Assistant Vice-Presi¬
dent to Vice-President. Mr, Au¬
burn has been engaged in Amer¬
ican banking in the foreign field
during the major part of the last
19 years. Since 1937 he has been
European representative of Man¬
ufacturers Trust Company, In No¬
vember, 1940, he was given a
leave of absence by the Trust
Company in order to join the
British Embassy in Washington on
financial intelligence work. He
was made a First Secretary of the
British Embassy in Washington in
May, 1943. Early in 1944 he was
transferred to the British Em¬
bassy in Buenos Aires as a First
Secretary and Financial Adviser.
Since his recall by the bank in the
fall of 1944, he has been stationed
again in London.

Theodore Hetzler, Chairman of
the Board of the Fifth Avenue
Bank of New York, died on Aug.
12 at the Union League Club. He
was 70 years of age. Born in New
York City, Mr. Hetzler began as
a messenger boy at the bank when
he was 15 years old. He served
as Assistant Cashier, Cashier and
Vice-President until, when he was
40 years old, he was elected Pres¬
ident of the bank. He was Presi¬
dent of the bank until 1940, when
he became Chairman of the Board,
a position he held at his death.
The New York "Times," from
which we qu.ote, also said in part:
"A few years before the out¬

break of the Spanish-American
War Mr. Hetzler enlisted in the
71st New York National Guard
and later went to Cuba with that
regiment, serving in all the bat¬
tles before Santiago.
"In London, at the beginning of

the first World War, he was elect¬
ed Chairman of the American
Committee, which arranged for
the relief and shipment back to
the United States of more than
25,000 Americans. The pressure
of business finally made his own
return necessary, and his place on
the committee was taken by Her-

. bert Hoover.
"Mr. Hetzler was for ; many

years a collector of etchings. He
was a member of the Artist's Aid

Society and the National Sculp¬
ture Society. He became Treas¬
urer in 1919 of a committee of
artists and obtained funds to fi¬
nance an exhibition of the works
of American painters at the Lux¬
embourg in Paris. He was also a
past Treasurer of the Paris Chap¬
ter of the American Federation of
Arts." ■ ■

_

He was also a trustee of the
Franklin Savings Bank.

that approval was given on July
31 to a certificate of increase of
capital stock of the Royal Indus¬
trial Bank, of New York, from
$225,000, consisting of 22,500
shares of common stock of the par
value of $10 each, to $275,000, con¬
sisting of 27,500 shares of com¬
mon stock of the par value . of
$10 each. The bank is located at
1134 Broadway. ' '

The Chartered Bank of India,
Australia and China announces
that their Manila branch, Philip¬
pine Islands, was reopened for
business on July 23.

, The. Midland Bank of London
announces that they have appoint¬
ed John C. Read, of their London
managerial staff, to be their New
¥ork representative, as of Aug. 1,
with an office at 44 Wall St...

The New York State Banking
Department announces that appli¬
cation for permission to establish
an agency of the Bank of China
of Chungking, China, at 197
Worth St., Borough of Manhattan,
City of New York, was filed
Aug. 1.

The New York State Banking
Department reported on Aug. 3
the filing of a certified copy of an
Order, granted by the Supreme
Court-of the State of New York,
County of New York, on July 26,
1945, declaring Hungarian Amer¬
ican Bank dissolved and its corpo¬

rate existence terminated.

Charles A. Gorman, manage¬
ment counsel, has been elected a
trustee of the Fulton Savings
Bank of Brooklyn, N. Y., Paul \v.
Connelly, President of the bank,
announced, according to the
Brooklyn "Daily Eagle" of Aug. 10.
Mr. Gorman is a director ol

Edward Ehrbar, Inc., and has
served in an executive capacity
with Abraham & Straus, Inc., H.
Batterman Company and Bush
Terminal.

The New York State Banking
Pepartment reports the filing of
a certified copy of an Order,
granted by the Supreme Court of
the State of New Yorjk, County
of Kingston July 17J 1945, de¬
claring the Midwood Trust Com¬
pany of Brooklyn, N. Y., dissolved
and its corporate existence ter¬
minated.

Henry Krisch, Vice-President of
the Public National Bank & Trust
Co., at 39th St. and 7th Ave., New
York, died on Aug. 9 in St. Johnls
Hospital^ Brooklyn. He was 47
years of age. He had been Vice-
President of the bank for 12 years.

The liquidation of the affairs of
the Mutual Trust Company of
Westchester County at Port Ches¬
ter, N. Y., was completed on July
24 by the New York State Super¬
intendent of Banks, the corpora¬
tion dissolved, and the corporate
existence terminated, said the
State Banking Department in its
Aug. 3 bulletin. i

The New York State Banking
Department announced on Aug. 3

Land Title Bank- and Trust

Company, of Philadelphia, has
announced the retirement Of an

additional $750,000 par value of
its preferred stock, making a total
of $4,775,000 retired since June
30, 1940, with $2,500,000 remain¬
ing outstanding. Percy C. Ma¬
deira, Jr., President, said this ad¬
ditional retirement was made

possible by continued liquidation
of bank's real estate and mort¬

gages, and its substantial holdings
in cash, government bonds and
other securities. V

Robert C. Tait has been ap¬

pointed Assistant Vice-President
in the Commercial Banking de¬
partment of the Union Trust Com¬
pany, of Pittsburgh, it was stated
in the Pittsburgh "Post Gazette"
of Aug. 7, which stated that Mr.
Tait was formerly First Vice-
President of the Genesee Valley
Trust Company, Rochester, N. Y.
It is also stated that:
Clifford L. Potter, formerly of

the Trust Investment Department,
Marine Trust Company, Buffalo,
has joined the Union Trust in¬
vestment staff. Charles W. Bor-

gerding, former Assistant Treas¬
urer, has been appointed to the
office-of Comptroller, heading the
bank's new Comptroller Depart-
ment.. :

A meeting of the stockholders
of the Hamilton National Bank,
of Washington, D. C., will be held
on Sept. 11 to vote on a proposal
to increase capital from $1,000,-
000 to $1,750,000. In indicating
this the Washington "Post" of
Aug. 11 said:
"In a letter to shareholders

Pres. Wilmer J. Waller said the

following steps to effect the cap¬
ital boost had been recommended

by directors.
"1. Declaration of a 25% stock

dividend to be distributed on the
basis of one share for each four

owned;
"2. An offering of 25,000 shares

of new capital stock at a price of
$30' a share on the basis of one
share for each two shares owned.

"If the plan is approved by
stockholders, Hamilton National
will have outstanding 87,000 shares
of, $20 par value. Surplus ac¬
count will be $1,750,000 and there
will be approximately $700,000 in
undivided profits and reserves, or
total r capital funds of roundly
$4,200,000.

Richard H. Stout, President of
the Morris Plan Bankers Associa¬
tion with headquarters in Wash¬
ington, D. C., will join Industrial
Bank of St. Louis on Oct. 1, as

Vice-President in charge of Con¬
sumer Credit Relations, according
to an announcement by Arthur
Blumeyer, President. Starting in
the banking business with the
Louisville Trust Company in 1923,
Stout joined the Morris Plan Bank
of Louisville three years later,
and became connected with the
Association he now heads in 1938.
In additio'n to being an official
of the Morris Plan Bankers Asso¬
ciation, Mr. Stout was likewise a
Trustee of Consumer Banking In¬
stitute, a non-profit organization
andowed by nationally known
financial institutions and dedi¬
cated to the fullest possible de¬
velopment of sound consumer
credit as an integral part of our
national economy.

banking career with the Sheffield
(Pa.) National Bank in 1917.

Edwin L. Bruce, Vice-President
and general manager of the E. L.
Bruce Lumber Co., was elected to
the board of directors of the
Union Planters National Bank &
Trust Co., of Memphis, Tenn., on
Aug. 9, Vance J. Alexander, Pres¬
ident of the bank, announced.
This is learned from the Mem¬
phis "Commercial Appeal," which
also said: .

- "Mr. Bruce succeeds his
brother, the late Robert G. Bruce,
former President of the E. L.
Bruce Co. Mr. Bruce was born in
Kansas City, Mo., and was in
charge of the Bruce plant in Lit¬
tle Rock before coming to Mem¬
phis as Vice-President and gen¬
eral manager in 1928." ;

William J. Riechers, manager
of the Tillamook branch of the
First National Bank of Portland,
Ore.,, announced his retirement
from that position on Aug. 3, ac¬
cording to the ; Portland "Ore-
gonian," which also said in part:
"At the same time promotion of

Irvie E. Keldson from assistant
manager "to manager of that
branch was revealed.
5 "Mr. Riechers was President of
the old First National Bank of
Tillamook. He became manager
of the branch when the First Na¬
tional of Tillamook was purchased
by the First National of Port¬
land." *

The Baltimore "Sun" reports
that the sale of 5,000 additional
shares of common stock of the
Towson National Bank, of Tow-
son, Md., was quickly over¬
subscribed, Samuel P. P. Cassen,
Vice-President of the bank, an¬
nounced on Aug. 9. The advices
added:

"The new stock, authorized by
shareholders at a special meeting
last June, increases the capital
stock of the bank from $100,000
to $150,000, Mr. Cassen said.
"The increase in capital, it was

noted, is '"in line with the bank's
growth of deposits, which have
risen in the last two years from
$2,799,083 to $5,548,721." ; ,,

P. H. McClelland, manager of
the Euelid-Ivanhoe branch of the
Cleveland Trust Co., of Cleveland,
has been elected an Assistant
Vice-President of the. bank and
will supervise 45 branch offices,
says President George Gund.
R. E. Rylander, manager, May-
field-Lee office, shifts , to the
Euclid-Ivanhoe post, said the
Cleveland "Plain Dealer" of Aug.
7, which also stated, in part:
"Mr. McClelland began his bank¬
ing career in 1913 with the Ober-
line Banking Co. He joined the
Garfield Savings Bank in 1915
came to Cleveland Trust in the
merger of those institutions in
1923.

"He has been Chairman of the
Cleveland War Price and Ration
Board since its inception in De¬
cember, 1941, is a director of the
East Cleveland Board of Educa¬
tion and Chairman of its finance
committee.

"Mr. Rylander joined Cleveland
Trust 25 years ago at the St
Clair-133th office and began his

The directors of Westminster
Bank Limited of London an¬

nounced on July 31 the retire¬
ment, after more than 45 years'
service, of L. P. Meredith, a joint
general manager of the bank.

ngaaapp

Business Failures in July
Business failures in July were

higher in number and amount of
liabilities involved than in June,
but lower in number, and higher
in amount than in July a year ago.
Business insolvencies in July ac¬

cording to Dun & Bradstreet, Inc.,
totaled 72 and involved $3,659,000
liabilities as compared with 61 in
June involving $3,198,000 liabil¬
ities and 91 involving $3,559,000
in July a year ago.
All groups except the manu¬

facturing group, which had the
same number of failures in July as
in June, had more failures in July
than in June. When the,amount
of liabilities is considered only the
wholesale and construction groups
had more liabilities involved in
July than in June. \
Manufacturing failures in July

numbered 19, the same as in June,
but liabilities involved were down
to $1,665,000 in July from $2,-
420,000 in June. Wholesale failures
in July numbered 5 with $309,000
liabilities as compared with 4 with
$48,000 liabilities in July. Retail
trade insolvencies in July num¬
bered 30 with $468,000 liabilities
against 28 in June with $515,000
liabilities. In the construction
group failures in July numbered
9, with $1,135,000 liabilities, which
compares with 5 in June with only
$81,000 liabilities. Commercial
service failures in July were up
to 9 from 5 in June, but liabil¬
ities involved were down to $82,-
000 in July from $134,000 in June.
When the country is divided

into Federal Reserve Districts, it
is found that the Boston, Chicago,
Minneapolis and San Francisco
Reserve districts had more fail¬
ures in July than in June, the
Richmond, Atlanta and Kansas
City Reserve Districts had the
same number and the remaining
districts, outside of the Dallas Re¬
serve District which did not have
any, had fewer failures in July
than in June. When the amount
of liabilities involved is consid¬
ered it is seen that the New York,
Philadelphia, Richmond and St.
Louis Reserve districts were the
only districts that had less liabil¬
ities involved in July than in
June, with the exception of the
Dallas Reserve District which did
not have any failures in either
month.

Grew Denies Plans for
Loan to Britain ;
Denial of published reports that

there are any immediate plans to
ask Congress to approve a $3,000,-.
000,000 to $5,000,000,000 credit to
Great Britain, was made on Aug.
5 by Acting Secretary of State
Joseph C. Grew, who, however,
asserted that this country should
help solve Britain's financial prob¬
lems "in all reasonable ways."
United Press advices from Wash¬
ington Aug. 5, from which we
quote, further said:
"He wrote Representative

Emanuel Celler (Democrat), New
York), that Britain had not ap¬
proached the State Department
about a loan, "nor have we any
present plans for requesting legis¬
lation to authorize such a credit."
However, he added: "The de¬

partment believes that serious
consideration should be given to
any request the British might
make for credit on a proper scale
and appropriate terms."
Mr. Celler had written Secre¬

tary of State James F. Byrnes for
information about a New York
"Times" dispatch which stated
that Congressional approval of a
loan would be sought.
; Mr. Grew did not close the door
to a Congressionally approved
loan, but he told Mr. Celler that
the State Department would not
favor credits merely to relieve
Britain's sterling indebtedness,
"nor would we feel it advisable to

grant large credits to Britain
merely to make dollars available
to members of the 'sterling bloc'
who may lack dollars to make
purchases outside the sterling
area." "" <

Secretary Grew's letter, as given
in the United Press accounts, said
in part:
"Britain will emerge from the

war with very large sterling in¬
debtedness, which aggravates her
problem of restoring international
equilibrium. The Department be¬
lieves that we should assist in all
reasonable ways in efforts to solve
this difficult financial problem,
in order to restore sound interna¬
tional economic conditions within
the shortest possible time.
"The extension of the trade

agreements act and the adoption
of the Bretton Woods agreements,
both of which the Department has
strongly supported, are, it should
be noted, fundamental steps to¬
ward this end. The strengthened
trade agreements act will help ex¬
pand international trade on a
multilateral basis and, thereby, as¬
sist Britain in balancing her in¬
ternational accounts without the
use of restrictive trade policies;
The monetary fund will provide
the countries of the world, includ¬
ing Great Britain, with additional
liquid reserves when required, to
assist in maintaining stable cur¬
rencies without restrictive ex¬

change practices. The interna¬
tional bank should play an impor¬
tant role in expanding world trade
through stimulus to sound inter¬
national investment. The bank
could also extend direct credits to
Britain should Britain choose to
avail herself of its facilities. >

"Beyond these measures, the De¬
partment believes that serious
consideration should be given any

request the British might make
for credit on a proper scale and.
appropriate terms.

■ * '* *

"We feel that any credit granted
by this country to Great Britain
should be accompanied by satis¬
factory arrangements with respect
to the timely relaxation of the re¬

strictive financial and trade prac¬
tices which have grown up of
necessity during the war."

2-Cent Roosevelt dtamp
Postmaster Albert Goldman an¬

nounces that the 2-cent denomi¬
nation stamp of the Roosevelt
Memorial Series will be placed on
sale at Warm Springs, Ga., on

Aug. 24. The stamp will bear the
portrait of Franklin Delano
Roosevelt and the Roosevelt cot¬

tage at Warm Springs, Ga. • -
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