« PWITRe T

RARY AL 0m5

Final_ Edition.

 ‘Reg. U, 8, Pat, Office

In 2 Sections~—Section i

Volume 162 Number 4410

New York, N. Y., Thursday, August 9, 1945

Price 60 Cents a Copy

Relax Restrictions
On Currency Imports

" Limits '~ on. Foreign = Cur-
rency and U. S. Bills of $20
or Less Removed

: WASHINGTON, Aug. 8.—Secre-
tary  of - Treasury, Vinson an-
nounced today relaxation of Treas-
ury Department: restrictions "on

i 4 « = the - importa=
tion", of . cur=~

“'rency.  For-
eign ‘currency
without limi-
tation. and
United States
currency in
denominations
‘of $20 or less
may now. be
freely im-
ported.. '

. The Secre-
tary = recalled
‘that ‘“one of
the purposes
of ‘the cur-
rency controls
was to reduce
the foreign
exchange

value to the Germans of United

States currency in their possession.

' Secretary Vinson

The defeat of Germany has made | [

it possible to eliminate the im-
port. controls over small-denom-
ination bills,” This action removes
an inconvenience to-travelers to
the United States and is a further
illustration of the Treasury’s de-
sire to remove wartime financial
controls as rapidly as conditions
permit.”

. There has also been removed
the restrictions of General Ruling
© " (Continued on page 648)
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Nat'l Economic Activity in 1945

I, By LOUIS J. PARADISO AND LAWRENCE BRIDGE* -
Commerce . Department . Statisticians, Asserting That the Effects’ of
Transitional - Changes From Wartime' Economy Should Not Be' Viewed
With Too Much Optimism, Point Out That Although Liquidation of
War Stocks Will Be Offset By Building -Up Inventories in= Civilian
Goods, Unemployment Will Rise Until Industry Gets Well Underway
on Reconversion to Peacetime Products. Sees Some Deflation in Pro-

duction and Income in Second Half of Year; But: With Favorable Busi-

ness Conditions -and- Income.  Holds Major  Problem -Is How' Recon-
version Can Be Speeded, Since: More Goods for. Civilians Is./Answer
to Reemployment Problem. .~ |t oS e e

This year will see the turning point in national economic activ-
ity. In general, the steady upwau;i trend in production and.income

~ Finances in Wonderland

- : i By MELCHIOR PALYI 2
Saying “The More We Waste the Richer We Seem to Become”, Dr.
Palyi Predicts That This “Greatest Miracle of Economic History” May
Last for a Considerable Period After V-J Day. Sees Combined Effect
of ‘Stimulating: Consumers’ Expenditure as Carrying Wartime Inflation
of Employment Into Its Peacetime Equivalent but Warns That Idea of .
Out-Producing Inflation - Is Preposterous,. Holds a Fundamental Dis- -
equilbrium : Between. Effective. Demand- and Supply for Goods Will :
Come Despite Controls -but ‘Looks for ‘Upsetting - Experiments Along :
Totalitarian Lines, -~ =~ ; S A e
et AT " ..The.Financial Miracle . At sy J

Money in circulation (outside the banks) has reached over $25

billions, rising at the annual pace of almost $5 billions. Total bank

Banks and the

By SIMEON

After Reviewing the Growth of the
of the Holders, Professor Leland

ment - Alternatives.:

Louis J. Paradiso [ awrence Bridge

which has continued since the be-
ginning .of the European war in
1939 will ‘be reversed in the sec-
ond half of the year.

This downturn: from the peak
records of the first half will fol-
low from cutbacks in the war pro-

An attempt to discuss future

is uncertain; many policies. are

{ But in deali ith the problems
~¥Reprinted - from ' “Survey of kg g L) 4

Current’ Business,”  July, 1945,
published by the U.S. Depart-
ment of Commerce. Mr. Paradiso
is Chief, and Mr. Bridge is a mem-
ber of the Business Statistics Unit,
Bureau of Foreign ‘and Domestic
Commerce. . ‘
(Continued on page 636)

not a few of the imponderables
delineation.

gain or loss as the management of
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Impact of the National Debt Upon

" Professor of Government Finance, University of Chicago
e : PART I RERty

THE DEBT AND THE BANKS | £ :

-National Debt and the Composition

Issues. - Doubts That After the War Patriotic Urges
Can Be Depended Upon to Assure Substantial Sales
to Individuals, Particularly if There Are Invest-
Holds Banks and Financial
Institutions . May Also Shift Their Holdings to
Higher Yielding Securities, and Sees Possibility. of
Treasury Refunding Into Higher Yield Issues,
FRB Open Market Operations and Other Devices
for Supporting Market. of Government Bonds Fail.

creates the risk of substantial error.

| debt some of the uncertainties are’certain and

The debts of today produce known
problems to be wrestled. with tomorrow. . Few
current questions are as pressing for solution;
few possess as serious consequences for economic

at end of first column on pagé 632,
‘(Continued on page 632)

—e¢deposits—
other than in-
ter-bank bal- .
ances—are
over $135 bil-
lions and grow
at the rate of
approximately
a  billion" per.
month. The
“Ishort-term
and - cashable
debt of the
government in
the hands of
the public—
practically de~
posits with the
Treasury—
amounts to,
some $i80 bﬂ" Dr. Melchior Palyl '
lions, .a stag- : -
gering $30 billions over and above
a year ago. Total per capita pur-
chasing power, actual and poten-
tial, was scarcely more than $450
in 1933, but $1,400 by the middle
of 1944. Presumably, it will be
$2,500 a year hence.

“Good" work;” so far as ‘the
printing press is concerned,. In-
dustrial wage bills -are limping

(Continued on page 630)

Capital Market

E. LELAND* ;

Discusses the Problems of - Future

B

policies always
The future
undetermined.
of the national

are capable of

. Simeon " E. Leland

the national debt.

e State and
~ Municipal
~ Bonds
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Alfred E. Loyd Now A

.Anemostat Corp.
of America
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Reconversmn Not Fast Enough

- By Hon. JAMES M MEAD*
U. S. Senator From New York

President Truman’s Successor as Chairman of the Senate Commlttee

 Investigating the National Defense Program: Urges a Stepping Up of

Reconversion. - Says: Unless Civilian Economy. Is Diverted-Back -Into

Al Its Peacetime Energy Widespread Unemployment and Business

Depression” Will Develop and the Whole Social Fabric of Qur Society
e Cut Up. Calls for a Dovetailing of Our Pacific War Production
With Civilian Production and Accuses the Government of Failing to
Give Help to Busmess and Industry 'to Reconvert Quickly, Advocates

Republican Committeeman

|For New York County

At the primaries recently held
in' the.City of New York, Alfred
E. Loyd was elected a member of
the Republican County Committee
of  the County. of New York. It
will be recalled that until a couple
of years back Mr. Loyd did busi-

ness in ‘over-the-counter securi-
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G.A.Saxion &Co, Inc.

Removal of Wartime Controls and Restrictions. L N

! The Special Committee of the United States Senate Investxgat-
ing the National Defense Program, of which I have the honor fo be

Chairman, has

just: issued. its

fourth ‘annual
report. In it

| we make rec-
. ommendations
based on long,
careful: study:

We state con-
clusions
reached only

after pains-

taking " inves-
tigation of the

facts. i
I would like
to re-empha-
size .some ‘of
the findings in
the © Commit~

Y

ties _from' White Plains, N, Y., as
Alfred E. Loyd & Co. The firm
was active for over 25 years.

Basw Transporlahon Policy Needs

By DONALD'D. CONN*
- Executive  Vice-President, Transportation Assoclation of America.'

Holdlng That Privaté Ownership of Transportahon Sets the Stage for
All Private Enterprise, Mr. Conn Alleges That Unless Care and Delib-
eration Is Taken to Assure Equal Opportunities and Equitable Competi-
tion for All Forms of Transportation Facilities, Without Regulatory
Discrimination, All - Sorts of Socialistic “Isms” Will ‘Result. He
Crit=izes the “Crazy Quilt” -System 'of Conflicting Regulation of the
Various Transportation Types and ‘the Use of Government Credit and
 Taxes to Support Some Carriers at the Expense of Others. Advocates

Preserving Competition and Coordination’ Between the: Various Systems, |

and Calls for a Single Governmental Regulatmg Body for All Forms

‘widespread - unemployment - and

;%el;f lg?;;;t ﬂ‘:g?’. Sen. James M. Mead
during the time when we were
fighting a war on two fronts, our
requirements and objectives were
relatively simple.  Inflicting mili-
tary-defeat upon the enemy was
then the paramount - objective,
Almost ' everything ‘we did was
governed by one burning question:
Will ‘it win the war in the short-
est possible time? We still have
to ask ourselves that question to
insure speedy victory over Japan
with the least loss of life of our
fighting men.” However, since the
defeat of Germany, our problems
have become far more complex.
Now we must not only accomplish
the goal - of beating Japan, we
must also achieve our other goals.
If we don’t, eventual military suc-
cess in the Pacific may prove

' meaningless.

One of the prime purposes. is
to strengthen our civilian econ-
‘'omy and divert back into it all
the energy in the form of peace-
-time production, which is not re-
quired for military use. We should
provide jobs for all our returning
servicemen and for all others able
'and willing to work, Otherwise,

%A radio address by Senator
Mead over the Columbia Broad-

casting System, July 31, 1945.

(Continued on page 638)

.and

of Transportation.

. In the world of tomorrow the: Umted States becomes a partner

in a community of natxons
of other coun-
tries.
Problems of
great - magni-
tude, both in
the - domestic
interna-
tional . fields,
invite ~us ‘to
experiment.
withnew
philosophies of
govern-
ment. . Unless
the . signposts’
of freedom
andprivate
ownership are
clearly mark-
ed on the road

we travel, it Donald D. Conn

. will . be easy to

detour and follow the paths' that
Europe has taken, and these paths,
as history shows, 'lead to the same

destination—the, substitution . of [
 the authority of the state for that |
‘of the individual, complete ‘cen-

tralization of. government in the

‘'hands of a. few,. state ownershlp
'1 of property, the loss of freedom. - |

The basic philosophy 'of our re-
publican form of government is

private ownership ~and manage- i’ -

No longer can we ignore the ideologies
& —

ment of property. State socialism
in any country means government
ownership and management of
property. Government ownership
of transportation - precedes ‘the
adoption. of any one -of these for-
eign - “i Only in  Great

: [ Britain, the United States, and the
¥ l : Canadian - Pacific Sys tem

in
Canada does private ownership of
Itransportation still prevail.

i Transportatlon policies are the
keystone in the .arch of the gov-
ernmental structure of every na-
tion. How 'we - deal ‘with ' the
-transportation problem - in the
United - States: in the next: few

tude and . Congressional policies
toward agrlculture, industry, and
finance in the period just: follow-
ing thé war. : Transportation-may
set the stage for all prlvate enter-
prise.

Next to agriculture the trans-

resents m peacetxme apprbxl-
*An address by -Mr," Conn be-
fore the Aviation Industry Forum,
‘New -York Board of Trade, New
York' City, July .27, 1945.
(Continued on page 634)
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The Recent NASD
By-Law Amendments

: Recent Amendments to NASD By-Laws Requiring Reg-
istration of Certain Personnel Should Be Disapproved by

SEC. Reasons Calling for Such Disapproval. NASD Gov- |-

- ernors Now Empowered to Submit By-Law Amendments
Controlling Profits and Commissions. Difficulties Beset-
ting Definition of “Reasonable Profits.” = New Powers

. an Indigestible Morsel. . Such Control Endangers Indus-

try as.a Whole. -Not Relished by Public. - ,

Dealing with the recent NASD by-law amendments
* which, amongst other things, provide for the registration of

. partners, officers, salesmen, traders and other employees of |

member firms, a letter addressed to the members of the Na-
' tional Association of Securities Dealers, Inc., and signed by
. Wallace H. Fulton, the Executive Director, dated Aug. 2,
. 1945, contained the following: W eE : :

~ “The amendments will now be filed with the. Securities |
 and Exchange Commission. If the SEC does not disapprove:

- within 30 days, they will become effective Oct. 1, 1945.”
In our opinion, the following reasons would not only
. justify the SEC in disapproving these amendments but also
' require that the amendments be so disapproved: :
. (1) The-violation of Article IX of the by-laws by reason
.+ of a failure to provide for a complete secrecy of the ballot,
. including secrecy as to the identity of non-voters. . -
" (2) Again, the violation of Article IX of the by-laws evi
_denced by pressure methods used on non-voters by the Gov-
ernors and their official representatives. -Some of these rep-
' resentatives have specific powers in disciplinary proceedings.
. What effect upon the ultimately responding”non-votersa
knowledge of these powers has is not hard to imagine. Cer-
tainly this was not conducive to a free expression of opinion.
. (3) Mass voting on all the amendments, i.e., one all-
inclusive vote on Article XV, which is the new article dealing
. with registered representatives, and on amendments to Arti-
.cle VII, Article II, and Article V as well as certain amend-
i ments to the procedure for handling trade practice com-
plaints. ; :
- filching ‘of new powers relating to the regulation of -profits
. and commissions.

| When by-laws or amendments to by-laws contaim dis-

» tinct subject matter, as they should, they ought to
tinctly and sepatately voted upon.

be dis-

i One of the new powers acquired by the -Board. under
the recent amendments to Article VII, Section 1, is the power
. to submit to the ;
3 . (Continued, on page 643) .-

1
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This tybe of balloting made possible for the Board alf|

membership rules of .fair.practice ‘“to pro-
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‘The Puture of Municipal Bonds

Noting the Marked Decline in the Yield of Municipal Bonds Due to
| Tax- Exemptions and to Court Decisions Upholding Federal Non-Tax-
ability, Writer Holds That Because of Prospective High Post-War Income-
Tax Rates,” Municipals Should Continue to Have a Strong Appeal for’
Investors in High Income Brackets.. However, Because of = Larger
Prospective Municipal Financing and Reluctance of Investment Insti-
tations to Buy or Hold Municipal Obligations, as Well as Other Factors,
It Is Concluded That Municipal Bond Prices Are Close to Their Highs
for Years to Come. L

1, 1945, and conversely, yields from this class of investment reached

L CHTENSTEN

B. S.

T——— AND COMPANY,
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If you have a bond that has burnt
up your 'money, let us act as your
Salvage Corps.

Entertain an Incendiary Blonde on
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"dbsolete Securities Dept.
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Prices for municipal bonds reached an all-time high about May |
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L. ). GOLDWATER & CO.

Members New York Security Dealers Assn. «
39 Broadway :

New York 6, N. Y. ;
HAnover 2-8970 - Teletype NY 1-1203

the lowest®
level on]
record.

. Municipal
obligations of
investment
calibre,  how~
ever, remain’

_attractive for
~individuals
who are' in
-"the higher:
tax . brackets.
Price trends
in the munie¢-
‘'ipal market
" remain - under
the influence
of - such- fac-
tors as (a) in-
terest rates;
(b) .taxes; (c)
volume ' of fi-
nancing; and (d) sources of de-
mand. - {

‘Marked Decline in Yield

Under the 1933-44 era of man-
aged money markets, prices have
steadily risen, with corresponding
declining tendency in- yields. In
this" 12-year - period the average
price of 20 selected issues ad-
vanced 34 points from'.92%" to
12614; conversely, yields of these
municipal bonds, which averaged
5.18% in 1933, had - declined  to
1.35% . in 1944,

According to a survey by the
Chemical Bank & Trust Co.; cov-
ering the 12 years from Dec., 1933,
to Dec.; 1944, 100 bonds with ‘an
average maturity, of = approx-
imately 16 years showed an ap-
preciation from 907, - yielding
5.29%, to 1331, yielding 1.61%.

At ;’July 24, 1945, the average
price ‘of the municippl bonds was

(Continued on: page 628)

Leslie H. Bradshaw
Editor
“Investment' Timing” ™

State 'Depariment Spokesmen'_., -
- Upheld Use of Troops

Acheson and MacLéiéhf Contend'.Thét Under United:
Nations Charter: President Has Power to Employ Our
|Forces Without Specific Congressional Authority.

“‘In the 25th of a seri_es of 'radio broé\dcasté’ over the NBC network,
featuring -authoritative statements on “Our Foreign Policy” by re-

sponsible officers of Government |
departments on Aug. 4, Assistant
Secretary of State Dean Acheson
and Assistant: Secretary of -State
Archibald MacLeish discussed the
'implications of the Senate ratifi-
cation of . the United - Nations
‘Charter. Both officials expressed
the view that under the provisions
of the Charter as well as in line
with the debate in the Senate, the
President has full power to em-
ploy military forces of the United
States when ‘called upon to sup-
press  aggression - without ~each
time going directly to Congress
for approval. But, at the same
time, it was pointed out that mili-
tary agreements will have to be
.. (Continued on' page 645)

Archibald MacLeish-" Dean G. Acheson’

Cine-Color
*Dunningcolor
Foundation Co.
Aetna Standard

Wickwire Spencer

#*International Detrola
Bought—Sold—Quoted

*Circular on Request

J.F.Reilly & Co.

Members
New York Security Dealers Assn.

40 Exch. Pl., New York 5,N.Y.
HAnover 2-4785
Bell System Teletype, NY 1-2480
Private Wires to Chicage & Los Angeles §

TRADING MARKETS

Barigis Bros.
Billings & Spencer
Federal Screw Works
Shepard Niles Cr. & Hoist
Laclede-Christy Clay Prod.

Bought — Sold
Est. 1926

Heriii & [o:=

Members New York Security Dealers Ass'n.

170 Broadway WOrth 2-0300
Bell System Telelype NY 1-84

SUGAR
'SECURITIES
DUNNE & CO.

Members New York Security Dealers Assm.’

25 Broad St., New York 4, zN. Y.

WHitehall 3-0272—Teletype NY 1-956
Private Wire to Boston

° AMERICAN
~ BANTAM CAR
Hort RosE STROSTER

*' 74 Trinity Place, New York 6, N. Y.~
Telephone: BOwling Green 9-7400 Teletype: NY 1-375

3

Public National Bank
& Trust Co.*

ﬁéfional Radiator Co.

*Second quarter analysis
available to dealers only

C. E. Unterberg & Co.

Members'N. Y. Security Dealers Ass'n
61 Broadway, New York 6, N. Y.
Telephone BOwling Green 9-3568

Teletype NY 1-1668 “

f Y vt e B RR Y . &g Tk,

ized for FRASER. =~ _
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ACTUAL MARKETS
IN 230
ACTIVE ISSUES

“ Aetna Standard Eng.

Am. Bantam Car, Com. & Pfd.

American Hardware*

_ Am. Wir. Glass, Com. & Pfd.*
Armstrong Rubber, Com. & Pfd.t

Bendix Home Appliances -
Bowser, Inc.*

Brockway Motors

Buckeye Steel Castings*
Buda Co.* :

Douglas Shoe, Com & Pfd.*

Du Mont Lab. “A”
Electrolux*,

General Machinery
General Tin

Gerber Productst

Great Amer. Industries
Haskelite Mfg.

Howell Elec. Motors
International Detrola
Lawrence Port. Cement*
Liberty Aircraft Products
Maguire Industries
Majestic Radio & Tel.
P. R. Mallory

Mastic Asphalt

W. L. Maxson

Metal Thermit

Mickigan Chemical*
Moxie Co.

Polaroid

Pollak Mfg. Co.

H. K. Porter, Com.
Punta Alegre Sugar
‘Purelator*

Sheraton Corp.
Standard Stoker
Sterling Engine
Stromberg Carlson
Taca Airways*:
Triumph Explosives
U. S. Finishing Co., Pfd.
Warner-Swasey
Wickwire-Spencer

Alabama Mills*
Aspinook Corp.
Berkshire Fine Spinning
Consolidated Textile
New Jersey Worsted
Textron Warrants

American Gas & Power
Central El. & Gas Com.
|;#Conn. Lt. & Pr. Com.
“"Cons. Elec. & Gas Pfd.
.- Jowa Southern Util,
+ Nassau Suffolk Ltg., Pfd.

" Northern New England Co.

"f‘Prospectua U, pon Requcsl

I

l

I
1
|
f

Members N, Y. Security Liealers Assn

120 BROADWAY, NEW YORK 5
1
Dlrect Wires to Chicago and Phila §

REctor 2-8700 NY

EI\TERPR[SE PHONEB

gitized for FRASER
tp://fraser.stlouisfed.org/

New England Pub, Serv., Com.

Portland Elec. Pow., Prior Pfd.
" Puget Sound Pow. & Lt., Com.
Queensboro Gas & Elec. 6 Pfd.
Soliltbeast’n Corp., Spec. Part.* |

*Bulletin or Circular upon request I

Philip Carey Mfg.
Public Service of Indiana

American Hardware =

Cleveland Cliffs Iron Pfd.
Cliffs Corp. Common Stromberg-Carlson.
Crowell Collier Pub. - Warren Bros. B. & C.

Bought - Sold - Quoted

GoopBoDY & CO:;

‘Members N. Y. Stock Exchange and Other Principal Exchanger
115 Broadway, New York 105 West Adams St., Chicago
Telephone BArclay 7-0100 Teletype NY 1-672

Winters & Crampton
A leading manufacturer of hardware
for stoves and refrigerators‘

Approximate Market 7%

FIRST COLONY CORPORATION

Underwriters and Distributors of Investment Securities

70 Pine Street New York 5
‘Hanover 2-7793 Teletype NY 1-2425 -

Select Theatres
Cuba Co.
Reiter Foster Oil
Southeastern Corp.
"Globe Oil & Gas
Jardine Mining
Huron Holding
Luscombe Airplane

Franklin Railway
Supply Co.
Boughi—Seld——Quoted
ANALYSIS ON REQUEST
'W. J. Banigan & Co.
Successors to

-CHAS. H. JONES & CO.
Established 1904

MORRIS STEIN & CO

Established 1924
50 Broad Street, NEW YORK 4, N.Y.

50 Broadway, N.Y. 4~ HAnover 2-8380 || | Teletype NY 1-2866 HAnover 2-4341

More Commenison
Competitive Bidding

We continue in this issue publication of letters received ||

by the “Chronicle” in connection with its invitation for
comments regarding the subject of competitive bidding on
corporate financing. Other expressions were given in earlier
issues beginning with that of July 12 and starting on page
four in each instance. We invite the views of those desirous
of expressing themselves in the matter and request that
correspondence  be addressed to: Editor,  Commercial and
Financial Chronicle, 25 Park-Place, New York 8, N. Y.
Naturally, if the writer prefers to remain anonymous, a re-
quest to that effect will be observed.

J. J KISER
Pres Kiser, Cohn & Shumaker Inc., Indianapolis, Ind.

We are very much opposed to competitive bidding, both as it
exists today and especially against any extension of the same to
industrial issues. :

It has been our experience that it is very dlffxcult for a ‘'small
house such as ourselves to participate in the distribution of issues
sold at competitive bidding.

We are unable to participate in most of the syndicates and find
that without knowing in advance who is going to be the successful
purchaser that generally the bonds . are all gone before we get a
chance to participate in the distribution as selling corporation mem-
bers. We feel that the only result of the extension of the competitive
bidding rule to industrial issues would be to practically put the small
houses ‘out of business so far as the distribution of new issues is
concerned

'

AL HUGHBANKS
Pres., Hughbanks Incorporated, Seattle,- Wash.

While we have not been interested in the recent past in under-
writing, it is our feeling that any extension of competitive bidding
requirement to industrial issues will be.a mistake, I note you
indicate that the thought is to require competitive bidding- only
on the high grade industrial issues. It seems to me this would
create a great deal of uncertainty as to whether an issue was high
grade or whether it was high grade because if its size, or if an
issue was off.ere.d to the public that had not been subject to
conqpetxtwe bidding, immediately the investors would infer such
an issue was not high grade or at least not of sufficient grade to
attract the attention of the SEC. We feel that this would be just
one more restriction to the free flow of capial.

* # £

A BOSTON DEALER ‘
It has always been a point of interest to me as to who can

BOSTON

NASHAWENA MILLS

Capitalization
75,000 Shares
Capital Stock

" Net: quick assets in excess of
$20 per share.

Earned—$4.03 per share
in 1944.
Currently—Paying $2.00
per share.

Price—About $32.50
Circular on request.

" INQUIRIES INVITED

du Pont, Homsey Co.

Shawmut Bank Building
BOSTON 9, MASS.
Capitol 4330 Teletype BS 424

New England Markets

Retail New England Coverage
L] ° g !
Secondary Distributions
Ld Ld
Bank and Insurance Stocks
Industrials—Utilities

Inactive Securities

F. L. PUTNAM & CO., INC.

77 Franklin Street, Boston 10, Mass.

Tel. LIBerty 2340
Providence  Springfield

Portland

TRADING MARKETS

*Con. Cement Corp. Class “A”
Giant Portland Cement
*Kingan & Co.
*Riverside Cement

*Central Iron & Steel

*Circular Aveiladle

LERNER & CO.

10 POST OFFICE SQUARE
BOSTON 9, MASS.

Teletype BS 69

Tel. HUB 1990

New England
Lime Co.
3-6s, 1936

Circular on Request

Dayton Haigney & Company
75 Federal Street, Boston 10

Private New York Telephone
- REctor 2-5035

iU S. Sugar:
Boston Sand & Gravel

General Stock & Bond Corp.

10 POST OFFICE SQUARE
OSTON 9

Telephone. Liberty 8817

guarantee there will be any bid at all for securities' of :companies
not well known. And if you exempt some when and how does one

(Continued on page -627)

Geo. Roberts With Douglass
(Special to THE FINANCIAL CHRONICLE)
SAN DIEGO, CAL.—George D.
Roberts has become .associated
with Nelson Douglass & Co., San
Diego Trust & Savings Building.
Mr. Roberts was formerly with
Protected Investors of America

North River Insurance
Hﬁmeétead_ ‘lxisurancg
‘ lriing Trust Co.

- Home Indemnity Co.
J.ERice,Jr.&Co.
Established 1908

Members N, Y. Security Dealers Asm

REctor 2-4500—120 Broadway
Bz2ll System Teletype N. Y, 1-714

DETROIT

General Industris Co.
National Stamping Co.

Reports furnished on request

MERCIER, MCDOWELL
- & DOLPHYN

Members Detroit. Stock Exchange
Buhl Bldg., Detroit 26
Cadillac 5752 Tele, DE 507

GRAND RAPIDS

SIMPLEX PAPER
CORP.

Common Stqck

Report Furnished
on Request

WHITE, NOBLE & CO.
Members Detroit Stock Exchange
4 GRAND RAPIDS 2, MICH.
Phone 94336 Tele. GR 184
Detroit Office, Buhl Bldg.

PHILADELPHIA

- Standard Stoker
Eastern Corporation
E. & G Brooke Iron

Memos on Request

BUCKLEY BROTHERS

Members New York, Philadelphie and
Los Angeles Stock Exchanges
1529 Walnut Street, Philadelphia 2
New York Los Angeles
Pittsburgh, Pa. Hagerstown, Md.
N. Y. Telephone—~WHitehall 3-7253
Private Wire: System between
Philadelphia, New York and Los Angeles

f
American

Public Service
$7 Pfd.

Missouri
Public Service Corp.

Common

BOENNING & CO.
1606 Walnut St., Philadelphia 3
Pennypacker 8200 PH 30

‘. Private Phone to N. Y, C, -
COrtlandt 7-1202

Dealer Inquiries Invited

American Box Board Co.
0Odd Lots & Fractions

Botany Worsted Mills pfd. & A
Empire Steel Corp. com.
Pittsburgh Railways Co.

All Issues .
Warner Co. pfd. & com. .
Wawaset Securities

H. M. Byllesby & Company

PHILADELPHIA OFFICE
Stock Exchange Bldg. Phila. 2

and in the past was a partner in
Wheaton & Roberts.

Phone Rittenhouse 3717 Teletype PH 73
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' Writer, After Visting Toronto,

-

621

. Building Industry

Jobs and wholesales lines of “name

Fitting Co.,, Jenkins Bros.,

THE HAJOCA CORPORATION

such mationally known. concerns as American Radiator & Standard Sani-
tary Corp., Jones & Laughlin Steel Corp., Fairbanks Co., Stockham Pipe
Tube-Turns,
Stanley' G.. Flagg & Co., Inc,, and William Powell Co, .

Priced about 52

Circular on Request

- Hort, ROSE & TROSTER
. EsTABLISHED 1914 .
74 Trinity. Place, New York 6, N, Y.
© - Telephone: BOwling Green 9-7400

variety,” including the products of

Inc., Johns-Manville. Corp.,

Teletype: NY 1-375

Conditioning
Common & Preferred

Southeastern
Corp.

Special Part.

cALLEN & COMPANY
Established 1922
30 BROAD STREET
NEW YORK 4, N. Y.

Telephone: HAnover 2-2600
Teletypes: NY 1-1017-18 & 1-5873
Direct Wire to Los Angeles

Fonda, Johnstown

& Gloversville

All Issues

GeorgeR.CooleysCo.
INC.
Established 1924

§2 William' St., New York 5, N. Y.
WHitehall 4-3990 = Teletype NY 1-2419

Curb and Unlisted
Securities

MICHAEL HEANEY, Mgr. = .+
WALTER KANE, Asst. Mgr.

Joseph McManus & Co.
Members New York Curb Exchange
Chicago Stock Ezchange

39 Broadway New York 6
Digby 4-3122 . Teletype NY 1-1610

Canadians Sensitive About

By HERBERT

Gold Share Dealings

M. BRATTER ’
Reports on Canadian Attitude Regarding

Criticism of the Distribution of Gold Mining Stocks Among Americans.
Quotes Toronto Press Opinion Upholding Gold Mining Promotions and

Resisting Powers to Enforce U.

S.

Laws in Canada. Cites Canadian

" Accounts of High SEC Registration Costs and Restrictive State Security

Commissions’ Regulations as
' tribution in U. S. H

- A good deal
. Canadian gold stocks as a result

Discouraging

Normal - Methods~ of Dis-

of American ‘money lately has been going into

of mail, telephone and telegraph

solicitation™

from "Toronto,
and the 'SEC.
-has bestirred
itself  on the
matter, al<
. though it is
without power
to act in Can-
a:d'a:;:T:h.e
writer, while
in Toronto re-
cently, was
- informed that
Canadians
hold an -en-
tirely - differ~
ent view - of
the. activities
of ' their gold
stock promot-
ers in ~the
USA, and it is clear they are
somewhat disturbed at the black
eye 'which -American newspaper
publicity is giving not- only the
Canadian promoters of new gold
stocks, but the entire Canadian
 mining-stock industry: *
Therefore, when Mr. John T.
Callahan, special counsel for the

" Herbert M. Bratter

- SEC, visited Toronto in June he

was . interrogated at ‘length con-
cerning the SEC’s role in the
American criticism of Canadian
gold-stock promotion. Apparently
- Mr. Callahan - talked much - more
freely to Canadian reporters than
SEC officials ‘are” wont to, talk
- with American - newspapermen.

dtized for FRASER |

\ [fraser.stlowisfee.org/- -

Mr. Wellington Jeffers, financial
columnist in the Toronto “Globe
and Mail,” on June 22 published
a lengthy article consisting of 26
questions put to Mr, Callahan, and
the latter’s detailed answers there-
to.

Mining is most  important. to
Ontario, and to Canada as a whole.
Newly-mined gold is of material
significance to Canada’s balance of
payments, ‘as long as Washington
makes a market for foreign gold
offerings. Defenders of Toronto’s
gold-stock - promoters - are moti-
vated by these facts. To counter-
act the effects of such American
headlines as: “Stock Frauds Laid
to 355 Canadians—SEC: Lists 190
Actions Taken by 9 States in 2%2
Years for Illegal Sales,” Toronto
papers carry stories under ‘such
headlines as the following:

“Present Century Still Canada’s
in a Mining Way.”

“Lode-Gold Mines of Ontario
Lead This Hemisphere.” =

“Porcupine Gold Has Well Re-
paid U. S. Capital Aid.”

“Ontario Metals Neck-and-Neck
With Arizona.”

“Nickel-Copper Sudbury Mines
Lead the World.” )

“Ontario Mines Have Done Well
for Americans.” ’-

“U. S. Statistics Prove Ontario’s
Gold Leadershin.” :

(Continued on page 644) - -
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"32 Broadway .
NEW YORK 4
DiIgby 4-8640
Teletype NY 1-832-834

White & Company
ST. LoUIs

Direct Private Wire Service

COAST-TO - COAST °

_,New'Y’urk ~ Chicago - St. Lonis - Kansas City - Los Angeles. !

- STRAUSS BROS.

Members New York Security Dealers Ass'n

Pledger & Company, Inc.
LOS ANGELES

Board of Trade Bldg.
CHICAGO 4
Harrison 2075 .

Teletype CG 129

Baum, Bernheimer Co.
KANSAS CITY

'This figure is

Elec. Steam Sterilizing
Globe Aircraft

~ National Radiator
Taca Airways

Triumph Explosives

S. WEINBERG & Co.'

Members N, Y. Security Dealers Ass'n
60 Wall Street - .+ Telephone
New York 5 Whitehall 3-7830
; Bell Teletype NY  1-2763

~ Our Meat

 Utica & Mohawk
Cotton Mills

“Makers of Utica &
Mohawk Percale Sheets”

INQUIRIES INVITED,

MOHAWK VALLEY

INVEST]NI(I;\I CCOMPANY
238 Gene.see St., .Utici 2, N. Y.
Tel. 4-3195-6 Tele. UT 16

Situation

. By LEE M. WELSH .

Mr. Welsh  Holds That Rationed
Approximately 66 Pounds Per Year
for Civilian Use Is 124 Pounds.

Civilian Consumption of Meat Is
Per Capita While Supply This Year

Sees in This a Large Supply Sold in

Black Market, and Estimates It at 25 to 35 Pounds Per Capita. = Com-
pares British With American Meat Rationing and Concludes That on Per

Capita Basis, the Britisher Gets as
More Efficient Distribution.

Much as the American Because of

That something is very wrong in our system of éistributing
meats to our civilian.population is apparent to everyone. It might

be interesting
to look at the
situation i
detail and see
just how bad-
ly our system
has broken
down.
Recently th:
Department of -
Agriculture
estimated that’
the total meat
productinbn
this year will
amount to 22.5
billion pounds.

on a wholesale
dressed-meat
basis and is
only 9% less
than the record output of 1944.
Non-civilian purchases of ‘meats,
including military purchases,
WFA purchases and commercial

L. M. Welsh

'exports, last year totaled 5.6 bil-

lion pounds and this year are ex-
pected. by the Department of Ag-
riculture to amount to about 6.5
billion pounds, just about the

‘quantity taken out of the civilian

supply in 1943. [

The quantity of meats available
to the civilian population this year
will be about 16 billion pounds
against a supply last year of 19
billion pounds. On a per. capita
basis this amounts to 123.9 pounds
per person while in 1944 it was
148.9 pounds. The decline of 17%
in our meat supply is important
but we would take it without com~
ment if that were the end of the
story. .

“Each American receives 50 red
ration points a month and at pres-
ent point values the cost of a
pound of meat is 5 or 6 points. It

is hard to strike a true figure for:

this cost, but a simple average of
all the point-prices of the various
cuts of meat on the OPA list
yields ‘a - figure .of 6 points per
pound. To be conservative, let's
assume that meat costs 5 red

points per pound.” The OPA esti-"

mates ‘that the average person
spends 22 of his month’s red points
for butter, lard, shortening, cheese
and salad -oils; then he can buy
about 5% pounds of meat with the
balance of “his points. His meat
comes to 66 pounds per year, and
although his butcher’s shelves are
bare part of thetime, he will
probably get his 66 pounds, from
his butcher after much waiting
and shopping around. .

But the total amount of meat
available per civilian this year is
124 pounds, Some of the missing
58 pounds is going into restau-
rants and factory lunch room or
is ' consumed - on - the farms on
which it is raised but alarge share
is being sold through the black
market.  The following ‘is just a
guess, but it seems reasonable to
estimated that 25 to 35 pounds of
meat per capita is finding. its way
to the consumer without accom-
panying transfers of red points.
~ Here is another angle to this
situation. There recently appeared
in the London Economist a de-
etailed statement of the meat and
fat ration which: has been in ef-
feet in' Britain, with only tempo-
rary. increases, during: 1944 ‘and
up to the present. Several of the
items have just been or are about
to be reduced. but last year’s fig-
ures are satisfactory for our pur-
pose. They are shown in the table
below which also shows the num-
ber of red points which would be
required in the United States to
buy the quantities of meats and

fats in the British ration.
U. S. Red
U. 8. Red - Points

British points needed

Ration per lb.  tobuy

per. person (June 1945 British

per week rates) Ration
Meats Locccuwl 1s.2d. 5 5

: (or about 1 1b.)

Bacon —occmpe 40z.° . 8 2
Cheese .<-n=z5=. 3 oz. 9 2
Butter .- 2 o7. 24 3
Margarine -__= 4 oz. 12 = -3
Cooking fats._- 2 0z, 10 1
. Total points_— ... . o 16
(Continued on page 645)

FEMARK
CAMADIAN
» SECURITIES
We offer:: .. .* .
- '$25,000
- Steep Rock Iron
' Mines, Ltd.
%%
December 1, 1957
at 94%
. Yielding Approximately

6%%

This issue- payable principal
and interest in U. S. dollars.

HART SMITH & CO.

52 WILLIAM St,, N. ¥.5 HAnover 2-0980
Bell Teletype NY 1-305
New York - Montreal  Toronto

Community Water Service -
5Y5-6s 1946

Crescent Public Service
6s 1954

East Coast Public Service
) s 1948 :

4
Eastern Minnesota Pr. 514s 51
Minneapolis & St. Louis Ry

Issues :

Securities Co. of N. Y. |

4% Consols

Frederic H. Hatch & Co.

Incorporated . - "

Members N. Y. Security Dealers Ass’n
63.Wall Street  New York B, N. Y.
Bell Teletype NY 1-887. ;

Offerings Wanted:
New York, Lackawanna & West.
. U. S. Guarantee . ::
Phila., Reading C & I. -
6’s, '49 '
Phila., Reading C& I -
5's,.'73 3
Chicago, Great Western
TN T .
GUDE, WINMILL & Co.
Members New York Stock ‘Ezchanva

1 Wall St., New York 5, N.-Y.
DIghy 4-7060 Teletype NY 1-955

American Cyanamid

- Preferred

Eastern Sugar
Associates, Common .

-~ Ohio Match Co.

Frederi Co
rederic H. Hatch & Co.

Incorporated :
Members N. Y. Security Dealers! Ags'n
63 Wall Street New York 5;'N. Y..
2 Bell Teletype NY 1-897 'y *

"‘.

Yioe

i
&

Punta Alegi:é'
Sugar Corp.
: Quotations Upon Reliluéft -

FARR & Cco.

New York Stock Ezchange
New York Coffee & Sugar Exchangs

120 WALL ST., NEW YORK:
TEL. HANOVER 2-9612.
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PANAMA COCA-COLA
Quarterly dividend paid July 16, 1945 — $.50
DIVIDENDS:

1945 (to date) $1.75 — 1944 $2.95 — 1943 $4. 50
Approximate selling price—30
New Analysis on request

Horr. ROSE & TROSTER.

i ‘ Established 1914
74 Trinity Place, New York 6, N. Y.
Telephone: BOwling' Green 9-7400

Teletype: NY 1-375

Delaware Power & Light Co.

Common

Public Service Co. of lndlana
" Common

Southwestern Public Service Co.
Common

Bought — Sold — Quoted

PAINE WEBBER, JACKSON & CURTIS

ESTABLISHED 1879

Benguet
Consolidated Mining
& other Philippine Securities

Belgian, Dutch, French
Swiss bonds & shares

British Securities

F. BLEIBTREU & Co., Inc.

79 Wall St., New York 5, N. Y.
Telephone HAnover 2-8681

FOR DEALERS
TIMELINESS
Becomes more apparent with each
passing day for

' CEMENT SHARES
‘We suggest:
| *Riverside Cement $1.25 Cumulative Class A
- Arrears about $14, 35....market about 14,

#Consolidated Cement Class A cuu(xﬁlanvg)
Arrears ‘about ' £3.90....market about 13,
and as a good speculation
#Riverside Cement Class B

*® circular available,
LERNER & CO.
dnvestment Securities

10 Post OfficeSquare, Boston 9, Mass.
Telephone Hubbard 1990, Teletype Bs 69.

)

SALT LAKE CITY

WE/ SPECIALIZE IN

Utah Power & Light
Preferreds

e Kt

EbWARD L. BURTON
8& COMPANY

ESTABLISHED 1899
160 S. MAIN STREET
SALT LAKE CITY 1, UTAH
BELL SYSTEM TELETYPE SU 464
Oldest Investment House in Utah

reedom . from restrictive

taxation and war controls

makes certain utility
companies bargains. at pres-
ent ‘levels. One such out=
standing - buy due to come
into its own is

" SOUTHEASTERN CORP.

% Speclal Participating
' Stock
Selling less than 4 times
indicated 1945 earnings
{Under $15 per share

. Class A
Arrears $1.80 per share
- Selling under $4

Common
(Attractive
leverage possibilities)
Selling under $1

Specml Report showing profit
appreciation possibilities in the
stocks of this utility holding
corhpany is available upon re-
quest.

- LUCKHURST &CO.

Members P.Y. Security Dealers Ass'n
40 Exchange PL, New York 5, N. Y.

Carbon Monoxide
Eliminator

American Insulator
United Artists Theatre
Circuit
M. H. Rhodes, Inc.

—

PETER BARKEN

32 Broadway, New York 4, N. Y.
Tel. WHitehall 4-6430 Tele. NY 1-2500

HODSON & COMPANY,
Inc. .

165 Broadway, New York

ST. LOUIS

STix & Go.

INVESTMENT SECURITIES

509 OLIVE STREET
“St.Lours 1. Mo,

Members St. Louis Stock Exchange

Russia Declares
War on Japan

Announcement that Russia has
declared war on Japan was made
by President Truman -yesterday
(Aug. 8), it was made known in
Associated Press. advices from,|
Washington, which, ‘as given in|
the New York “Sun,” said: .

“Mr. Truman made the mo-
mentous announcement to a hur-
riedly summoned news conference.
He said he had only a simple
statement to make but it was so
important he could not delay it.
Then with a broad grin he de-
clared:

“‘Russia has Just declared war
on Japan. That is all.’

“The disclosure that the Sov1et
Union-at last had pitted its enor-
mous might alongside Great Brit-
ain-and the United States against
the Pacific enemy had not been
unexpected. When it would come,
however, had been a matter of
conjecture for months.

“Official Washington at once

took: this development, along with

the unleashing of atomic bombing
against the Pacific enemy, as-a
sure sign that Japan cannot long
continue to resist.”

Public Utility Securities
Niagara Hudson Plans

Niagara Hudson Power got into trouble in 1942 over some prop-
erty account adjustments of a subsidiary (¢rdered by the FPC), and
while preferred dividends were earned, with a good margin, none

have been paid since Aug. 1 of that year.

While the system was a

compact.one, located in New York State, the SEC had jurisdiction,
and some simplification ‘of system capital structure was apparently

required. - The company proposed
a broad plan .of reorganization
and merger, but this met with ob-
jections from the New York Pub-
lic Service  Commission, which
demanded -a big increase in de-
preciation reserve based “on . a
special ' theory  (retroactive
straightline . depreciation) . es-
poused by Commissioner Maltbie,

‘The SEC then took a hand, fol-
lowing . an -appeal from Buffalo
holders of the $1.60 second pre-
ferred stock of Buffalo, Niagara &
Eastern (“Benny”), an important
sub-holding ‘company - controlling
about half the system.- Reeapi-
talization of the latter company

gained- a ““priority” over :that.of-

the, top - company. - Two " plans
were presented, one by BNE $1.60
preferred, the other by Niagara
Hudson® common . (which, " of
course, has -a large stake in the
outcome). The, main issue was
over the . allocation of the pro-
posed new BNE common to: the
$1.60" prefefred and to . Niagara
common. Tpe /BNE plan proposed
that “ Niagara obtain only . 9%,
while Niagara’s plan claimed 35%.

| It was generally assumed that a

compromlse would be worked out,
perhaps giving Niagara 20%-25%.
Instead, an entirely new proposal
was made in a plan. submitted to
the SEC July 16 (two amended
plans were filed by BNE and
Niagara, but, they were virtually
identical).

The new program provided for
retiring the BNE $1.60 :preferred

at the call price of $26.25 plus|
. making the]

accrued - dividends,
total around $31 (compared with
the current price of 28%). The
company’s” first ‘preferred stock

| would - also -have its arrears paid

up and holders would receive 5%
preferred in the new company (a
merger of BNE and its operatmg
subsidiaries).

Some  $63,000,000 will be re-
quired to carry ‘out this program,
and this would be made available
by Niagara Hudson Power using
(1) present available cash, (2) a
$40,000,000 bank loan, and (3)
proceeds of sale of some miscel-
laneous holdings in Consolidated
Edison, Central Hudson G. & E.,
and. Central New York Power
preferred. Subject to SEC-ap-
proval, Niagara Hudson Power
proposed to buy any stock ten-
dered to it at prices ‘between

.Substantial . stock -

$26.25-$30. . A bond = refunding
program would be carried out for
the - three operating subsidiaries.
Niagara Hudson Power indicated
that it would eventually. liquidate
the bank loan, selling part of the
new-BNE common to raise needed

' funds.

As an mterlm measure,. Nlagara
Hudson plans to ask SEC permis-
sion: for a:reduction in the .par
value ' of . Niagara: Hudson Power
common to..$1.a share,. to create
sufficient capital surplus for any
requlred adjustment. of 'the com-
pany’s investment in subsidiaries:
This - will - permit: clearing -up
arrears on ‘Niagara Hudson Pow-
er’s first preferred and eventually
on the second preferred.

The latest statement by Presi-
dent: Machold, at the SEC hear-

ings on the plan, indicated that

Niagara  Hudson Power might
eventually dissolve, if it was able
to integrate  Central . New York
Power and New York Power &
Light into a single operating com-
pany (these companies are fully
controlled by Niagara). Presum-
ably this would involve distribu-
tion  of the stocks of the two
merged operating companies (one
representing the BNE system and

‘the other. the two companies just
named) to the holders of Niagara

preferred; . second . preferred ‘and
common—but press -reports have
given no. details regarding even-
tual’ dissolution of the top com-
pany.:. ‘. :
Unlike ‘many plans, substantial

‘progress hadalready been made

behind the scenes for carrying out
the revised -BNE:program before
it was submitted to the SEC.- A
group of 15 banks had been. or-
ganized to handle the loan. Simul-
taneous hearings were to be held
by the New York Commission and
the SEC—which is rather unusual.
interests - are
said to have backed the plan, the
only ob]ectlon being from an at-
torney. in ‘Niagara Falls, repre-
senting a group of Niagara com-
mon stockholders.

In the calendar year 1944 Buf-
falo Niagara & Eastern reported
net incomée (before reservations

 for plant. additions to be set aside

by. a’ subsidiary) - of  $7,304,000.
This could be increased by about
$1,100,000, it is estimated, through
: (Contmued on. page 639)

Northern New England Co.

Common

GILBERT J. POSTLEY & Co

29 BROADWAY, NEW YORK 6, N. Y.
Direct Wire to Chicago

1
Pacific Coast
_Securities

Orders Executed on
Pacific Coast Exchanges

Schwabacher & Co

Members
New York Stock Ezchange
New: York Curb Exchange (Associate)
Chicago Board of-1rade

14 Wall Street New York 5, N. Y.
COrtlandt 7-4150 Teletype NY 1-928
Private Wires to Principal Offices

San.Francisco — Santa Barbara
Monterey -— Oakland - Sacramento
Fresno

Tomorrow’s Markets
Walter Whyte:
Says—

Widespread belief of August
dullness may . boomerang.
Broad top . in. making but’
plenty of ‘room for sharp in-,
dividual advances. Dullness
is time to buy, -

By WALTER WHYTE

Comments " are  currently
appearing in various market:
letters that August is tradi~’
tionally’a dull month. I don’t’
know what that is supposed’
to prove except that the past
is a forecast for the future,
so August will be dull, foo.
Even if it is so, I'll venture to
say that a great many stocks
will advance and probably an
equal number will decline.
despite the .dull month tra-
dition. "As a matter of fact if
you don’t have the. right
stocks, any period is. dully
whether or not the averages
go up thirty points or go
down thirty points.

*» * L] i

Actually thereis no hard
and fast rule indicating sea-
sonal trends in the stock mar-
ket. No more.than there is
a hard and fast rule applying
to successful stock trading.
There are a handful of ax-
ioms,  which ' actually are
nothing more than cyncisms
which. gain. respectability
through age rather than
through practlce.

oW

Every market cycle is the
same as all previous cycles,
is an expression you must
have heard time and again.
Yet, no matter how close the
resemblance different stocks
crop up in each cycle and if
you use old habits as a yard-
stick to new ones the result
will se’ldom be profitable.

* L]

The only thlng you can go
by is that the market opens

;at 10 and closes at 3 and .
' what goes on during those
ihours may be indicative of
what to look for in the next
|session Over a period of
years various stocks acquire
certain . performance habits,
In the old days the profes-
sional trader could gavse his-

(Continued on page 647) ;
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SECURITIES
SALESMEN
WANTED

We' have an opening-for two
experienced Securities Salesmen
with established clienteles.. We
will ‘gladly consider EX--
SERVICEMEN : who  qualified
for the above. before entering
the service. - Excellent possibil-|
jties for. the right men. " il
For ‘interview, call or write Mark I,
Adams, Manager Retail YDe]_mrtment,

39 Broadway, New York 6, Tele-
phone HAnover 2-5300.

'NEWBURGER & HANO
Members New York & Philadelphia
! - Stock: Ezchangé :
New York. Curb Ezchange (Associate)

NEW. YORK
ATLANTIC CITY
SCRANTON

PHILADELPHIA
HARRISBURG
LEBANON, PA.

" Clark, Dodge & Co.

 Celebrates Centenary

The New York Stock Exchange
" firm of Clark, Dodge & Co, will
~ celebrate its 100th anniversary on
- Saturday, August 11.
| Spanning a period marked by
cycles: of booms, - panics, depres-
sions and several wars, including
two world conflicts, the firm’s
early history antedates the coun-

! try’s’ organized banking = system

+and much of the structure . by
. which the Wall Street of today
_ carries on its business as the na-
“: tion’s financial capital.

At the formation of E. W, Clark,

. Dodge & Co., a century ago, New

-York was just emerging as the
" financial center of the Union on
*' the strength of banking capital in
‘excess of .$20 million:

i New York City had a popula-
" tion of 371,000. The eastern sea-
board was eagerly looking west-
" ward to land believed to have un-

“limited ' resources, holding im-
.“mense  opportunities - for those
willing to give capital and energy

- £

. to its development.

"1 % Otganization  of - = ‘W.. Clark,

Dodge: & Co. in New York, with
" capital’ of - $50,000 - was effected
through a copartnership arrange-
ment linking E.-W. Clark & Co:
of Philadelphia, and J. W, Clark
“& Co. of Boston. The business was
" started at 60 Wall Street; near the
* fabled. buttonwood tree which had
. sheltered that band. of outdoor
“prokers who in May, 1792, formed
‘ the New York Stock Exchange.
"t "E. W. Clark, Dodge & Co. cre-
“‘ated an additional link in the
Clark system of -privaie banks,
- one of the: earliest in America,
which was established in 1837 in

" Philadelphia by Enoch W. Clark |

¢ in partnership with his brother~
in-law, Edward -Dodge, with a
capital of $15,000.

. Joseph ' W, Clark, Enoch’s
. brother, had established the Bos-
ton house which bore his name.
In 1842 E. W. Clark & Brothers
was organized in St.:Louis and
E. W. Clark, Brothers and Farnum

set up a business in New Orleans.

in 1844, ; : i

. i | The principal business of E. w.

Clark, Dotige & Co, in iits early

. years was.domestic exchange. Its

. territory = embraced - New- York

. ‘State and parts of New England

and Canada. The firm later ‘ex-

. panded its activities in the invest-

" ‘ment field and in the Civil War

" period ‘it participated with other

_ prominent  investment houses of

that era in the flotation of bond
issues for the Federal cause.

Partners of the present firm of

Clark, Dodge & Co. are: George

. Crawford - Clark,  Benjamin - D.

. Mosser, T. Jerrold Bryce, Eugene

M. Geddes, Edward T. H. Tal-

mage, Carl. Egner, Arthur 0.

A Choate, Jr., Joseph V. Allen; Perry

ed for FRASER
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- CITY OFY PHILADELPHIA BONDS

Amount - .. Rate Maturity Price

$226,000 -, 5 3% % ~ . January-1,’1965/55 117:70

£ 242,000 3Ya January 1,.1970/56 117.85
“To the optioral dafe and 3.25 thereafter.

SCHOOL DISTRICT 1% % BONDS
Dated August 1, 1945 i Due August. 1st
Amount -/, Maturity Maturity _1::‘32!_

$184,000 1552 B0%  $200,000 1959 & 1960 1.05%
161,000 1953 & 1954.. . .85-.90.{ 200,000 1961 & 1962 1,10
108,000 1065 & 1956 ..-.95 | % 200,000 1963 & 1964 1.15
71,000 1957 1.00.; .. 100,000 1965 & 1967 1,20

Yield

125%*
1.40*

Yield . | Amount
et et

~ YARNALL & Co.

‘1528 'WALNUT STREET, PHILADELPHIA

)y NSTA Notes|

i ...“40 OVER 8”

. 'We still have three weeks for-advertising contracts, and in view
of the fact we are greatly past. last year’s mark, we hope those who
have been holding up contracts’ will get them in. Al Tryder, your
Vice-Chairman, is now at work and we are beginning to see some
good results from our Philadelphia affiliate.  You may recall that
Philadelphia was third in the production list for our last year’s cam-
paign, and it is barely possible that Al may decide to run ahead of
Chicago this year. : : ; b

We can still mention that Joe Phillips and Ray Bernardi, of
Seattle and Detroit, are sending in contracts, and perhaps before this
present campaign is over they may be kind enough to tell you through
these columns “how it is done.” " . )

Partial results to date: New, York 74, up 12; Chicago 24, up Y

Tennessee 4, up 1; Detroit 16, up 3; Philadelphia 6; Los Angeles 3.
The balance same as:reported last week. ]

We feel certain the next few weeks will greatly increase our
gross. kot

K.IM. “40 Over 8’—Harold B. Smith, Chairman NSTA Adyver-
tising Committee, Collin, Norton & Co., New York, N. Y.; A. W.
Tryder, Vice-Chairman” NSTA Advertising Committee, W. H. New-
bold’s Son & Co., Philadelphia, i

TWIN ‘CITY BOND TRADERS: CLUB

. | Orville Zimmerman of Missouri, )

Outing at Midland llilII.s Country Club, July 20

Seated—Charles. Reiger, President, Twin City Bond Traders

Pat Cummings, Bear Stearns & Co., Chicago

Geo. J. -Vojta, Northern Trust Co., Chicago
Standing—Robt. S. McNaghten, Williams-McNaghten Co. Minneapolis

Grover Coyne, Jamieson & Co., Minneapolis

Robert M..Rice; R."M. Rice & Co., Minneapolis

Edward H. Welch, Sincere and Co., Chicago

 SECURITY TRADERS ASSOCIATION OF NEW YORK
STANY ‘presents the: cﬁr:ent.issué of its monthly magazine, con-

taining‘news of its members in the armed. forces and the “Street.”

Ak Calendar of Coming Events
August 17, 1945—Bond .Club of Denver. Annual Frolic with Rocky- Mountain Group
" of 1. B. A, at Park Hill Country Chibs ., =+ P T, L

- August. 24, 1945—Cleveland ‘Security Traders Association annual summer- meeting

at Manakiki Country Club.

29 & 30, 1945-=National .Security Traders Assaociation, - Inc.- annual

August 28,
business meeting and . election -of officers.

R. Pease; Sydney P. Bradshaw,|. The company’s office is at 61
William M. Rex, Donald G. Ged-|Wall* Street, New York City.
des, Arthur O. Choate, David H. Branch offices ‘are maintained in
McAlpin and’Godfrey .S. Rocke- | London, Boston, Mass. and New-
feller. ¢ ) ark, N. J. g

" | Wolverton of New ‘Jersey, Clif-|

| of New York, and Sid Simpson of |
11linois. ‘

| cott, who was a delegate to' the:

1845 1945

On August 11, 1945, this firm will mark
its 100TH ANNIVERSARY of continuous
service to investors.

We take this occasion to express our
appreciation to our employees for their
years of faithful service and to our clients
forthe confidence they havereposedin us.

<

PARTNERS

JOSEPH V. ALLEN

PERRY R. PEASE
SYDNEY P. BRADSHAW
WILLIAM M. REX |
DONALD G. GEDDES, L.

GEORGE CRAWFORD CLARK
. BENJAMIN D. MOSSER

T, JERROLD BRYCE
EUGENE M. GEDDES*
ARTHUR O. CHOATE, In* |

EDWARD T. H: TALMAGE ' ARTHUR O, CHOATE,iud.
"CARL EGNER .. DAVID H. MCALPIN, L. *
'GODFREY §. ROCKEFELLER, Lu* )

*1n the armed services

i

Clark; Dodge & Co.

Members New York and Boston Stock Exchanges
Neaw York Curb Exchange

61 Wall Street, New York 5, N.Y. -
' NEWARK

BOSTON. fgir e
LONDON |

2
CORRESPONDENTS * :
Cleveland » Cincinnati e Philadelphias Pittsburghe St. Louis

House Post-War Commiiliee fo Visit Europe

WASHINGTON, Aug. 7—The House Special Committee on Post-
War Economic. Policy and Planning, headed by Representative
William M. © :

Colmer of
Mississippi, is
sendiig an
eight-man
sub committee
to- Europe
some time this
‘month. - In-
cluded on the
subcommittee,
which will
sail' for the
British - Isles
shortly, are
three Demo-
crats, Repre-
sentatives .’
Cio I'm=e. 13
Francis E.
Walter of
.Pennsylvania,

SEC’s proposed disclosure rule.
The ‘New  Jersey Representative
| was - instrumental . in bringing
about the recent conference on
‘| that subject at the SEC in Phila~
delphia. ;
Since the subcommittee is goin
abroad: at Government . expense,
'| and = therefore " does mot  come
within the scope of the recent ban
which President Truman imposed
on - congressional junkets via the
Army . Transportation Corps, its
mission may be taken to have of-
ficial approval.
..Considering . the ‘enormous. eco~
nomic and financial stake which
the country is acquiring- abroad,
largely through Acts of the Con~
gress, the argument that membpers
of . Congress should be given| the
opportunity to see something of
Europe .while  all the existing
communications facilities |are
available  seems ‘to this writer
persuasive. The Chinese have an
old saying that a picture is worth
10,000 words. We might amend
this to' read: ‘a 'visit Is worth -
10,000 pictures. Since these| are
the men and women who. appro- -
priate large slices of our economic
strength for use abroad, it is cer-
tainly proper that we give them
every opportunity to learn what it
is all about. | far

John R. Kauffmann Co. :
Adds Three to Staff p

(Special to THE FINANCIAL CHRONICLE)

ST. LOUIS, MOQ. — John R.
Kauffmann & Co:, 506 Olive St.,

Wm. M. Colmer

and tive Republicans: Charles A.|

| fora R. Hope of Kansas, Jesse P.|
| Wolcott of Michigan, Jay LeFevre:

The Colmer Committee, it willj
be ‘recalled, a few weeks ago|
{ issued a report advocating large-]
scale loans and investments by |
| this country abroad. -Mr. Wol-]
‘Bretton Woods Monetary and Fi-
nancial Conférence last year and|
who played an active role in the]
more recent legislation to expand]
the Export-Import Bank from its|
resources . of - $700,000,000 " to
$3,500,000,000, will:be especially]
‘qualified ‘to study  British and]
European needs and to appraisej 2
the opportunities and pitfalls in| have added G. Elmo Holke, Wal-
{ the path of American investment] ter H. IL. Schaefer, and George K.
in that area. | Kappelman to their staff.  Mr.
~ Mr. Wolverton is well known to Schaefer in the{ past was §t. Louis
many “Chronicle” readers for his, manager for Wlpthrop, Mlt-chell &
interest in the Boren bill relating {-Co- and was with 1. M. Simon &

to municipal securities and the' Co. !
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e £ Two Traders |

X5 -\l e One Statistician
Real Estate Securities °* One Contact Man
o aney o1 ° Two Jr. Traders

'We seek the services of two additional able traders to
handle and help develop our out-of-town trading.

We also seek the services of one statistician-corre-
spondent for this same department. -

He will cooperate with dealers by corresbondence;
prepare a regular dealer letter; and service the
trading department.

A good dealer contact man can contribute to the
rounding out of this department and -we will be
pleased to hear from amy qualified men.

SPECIALISTS

in’,

REAL ESTATE

'SECURITIES R et 5
5 i - ! 4 L] B .
Primary Markets in: Sellgman, Lubetkin & Co_.
: 1 d :
Members New Yorl: csoerc!;:?;enealm Assoctation
41 Broad Street, New York 4 HAnover 2-2100

Hotel St. George, 4’s
165 Broadway, 4'%'s

870 - 7th Ave. 4'4's
(Park Central Hotel) )

N.Y. Athletic Club 2-5's
Beacon Hotel, 4’s

Real Estate Securities

Repercussion of the Atomic Bomb Blast in Hiroshima

Will Be Felt in Real Estate Bonds.

The success of the. Atomic Bombs must be an implication of the
early end of the war with Japan.

With the coming of peace, the 'speculator in real estate bonds
would be wise to reflect on the effect of peacetime on real estate

 Write or telephone to Mr."J. Ohlandt or
Mr. T. R. Young for appointment '

e S O e
SHASKAN & CO.
: ;mbers New York Stock Exchange
IMM:rmnb:::‘N:w York Curb Exchange
40 EXCHANGE PL,, N Y. Digby 4-4950
§ Bell hlblyp_n NY I-953

5
3

Acnv; MARKE ‘
50 BROADWAY

et

SIEGEL & CO.
89 Broadway, N.Y, 6 DIgby 4-2370
' Telétype NY 1-1942

~— OFFERINGS WANTED— |
Ambassador Hotel (L. A.)
5/50 W. S.
Broadway Barclay, Inc.

2/56
" Broadway Moters Bldg.
; 4-6/48.
* Governor Clinton
4/52 W. S.

Midtown Enterprises,
> 5/64 W. S.

J. S. Strauss & Co.

155 Montgomery St., San Francisca 4
Bell Teletype SF 61 & 62

Inc.

Real Estate Securities

Prince & Lafayette Streets
4 55 '52—=New York

5555 Everett VTC—Chicago
; Devon Corp. Detroit

Coronado Hotel Units
St. Louis

Mylés Standish Co. Boston

VALIQUET & CO.

135 So. La Salle St,
CIIICAGO

CG-81 Central 4402

OFFERINGS WANTED

50 BROADWAY

35—1946

WALL & BEAVER
4145—1951

G. L. Ghrstrom & Co.

40 WALL ST,, NEW YORK 5, N, Y.
Tel. WHitehall 4-1580
Teletype NY 1-2892

securities, - o

Many properties ﬁresently successful with the lush of wartime

earnings, will again fall back into
their ‘languid condition of several
years ago. :

This condition was caused. by
over-financing of the properties
in the boom era .of 1925 to 1929.
Normal operation: of these prop-
erties just could not earn’enough
to service the large loans placed
upon them.

of an average of about 30% for

'real estate. bonds in 1942 with a

much lower price for some indi-
vidual -issues.:. ~Current average
market value of real estate bonds
we judge is almost 60%.

In the last three years some in-
dividual issues have had enormous
inereases in -price, as an example,
the Waldorf Astoria Hotel bonds,
which in July 1942 were selling
at 2% and in July 1945 were sell-
ing at 68. 7 L s Y v
in checking over your real
estate ' bond portfolio, it is our
suggestion that a study of your
bonds .'be made  to . ascertain
whether or not a substantial re-
duction has been made  in the
funded debt of the property which

‘secures your bonds.

We would also suggest the ad-
visability of ascertaining the age
and condition of the property se-
curing your bonds.

The cost to rehabilitate obsolete
buildings may seriously affect the
earnings of such -properties  for
many years.

We do not mean to imply that
the end of the war will mean the

‘end of the value for real estate

bonds. There are a great ‘many
bonds -of this nature that are still
selling below their intrinsic val-

The result was a market value’

ues. What we are trying to sug-
gest is that it would be prudent
to ‘divorce from your real estate
portfolio - those - bonds - which in
these ‘war time boom days did not

. have substantial sinking funds. It

is a certainty that if such a pro-
cedure was not possible with this
boom, ‘that the likelihood of any
degree of success in normal times
will probably: be nil: :
Among outstanding issues where
debt reduction: has been effected

by ‘either sinking fund operation

or reorganization, are the follow-
ing:

1957
1956
1954
1957
1957
1954
1961
1948
1948
1948
1951
1955
1963

Granada Hotel

Greeley: Square Bldg._..
Herald Square Bldg.._3%-6s
Lefcourt Manhattan
Lefcourt State

Lewis Morris

Lexington Hotel

Lincoln Bldg

Lombardy Hotel 1961
Midtown Enterprises 1964
Motors Realty Corp.. 4s 1948
Park Crescent Hotel 1955
Pierrepont Hotel 1951
Roxy Theatre 1957
St. Géorge Hotel_ -._ 1950
Sherneth Corp. —_-_o-__- 3s 1956
Textile Realty 1959
Tyler: Bldg 1953
2 Park Avenue 1956
61 Broadway 1974
61 West-39th:8t. il iadun 251958
165 Broadway: 1958
1400 Broadway 1948

change and payments agreements
countries, the “Chronicle” prints

some restrictions on payments
outside the “Sterling Area” and
the so-called Belgian Monetary

Belgium - proper, Luxembourg,
Belgian Congo and the mandated
Territory of Ruanda Urundi.in
Africa).. Attention is called to
Article- 8 (i) of the agreement
which provides that if contracting
governments should adhere to a
seneral international monetary
agreement “they will review the
terms of the present Agreement

with a - view to making any

amendments that- may be re-

quired.” :

Monetary Agreement between the

~ Government of the United
Kingdom- of Great Britain and

igitized for FRASER
tp://fraser.stlouisfed.org/

Northern Ireland and the Gov-
ernment of Belgium.

Anglo-Belgian
Monetary Agreement

Continuing its policy of publishing the bilateral monetary ex-

between Great Britain and other
below the text of the Monetary

Agreement between Great Britain and Belgium, dated Oct. 5, 1944.
It will be noted that this agreement sets up an official par of exchange
between the Pound Sterling and the Belgian Franc and imposes

Area - (which comprises besides |-

London, 5th October, 1944.

The Government of the United
Kingdom ‘of Great Britain and
Northern Ireland, of the one part,
and the Government of Belgium,
of the other part, have agreed as
follows:— ' i i

. “Article 1.

(i) The rate of exchange be-
tween the Belgian franc and the
£ sterling shall be Bg. fes. 176.625
=l i
(ii) 'This rate (hereinafter re-
ferred to as “the official rate”)
shall not be varied by either of
the Contracting Governments ex-
cept after mutual consultation.

(iii) In all territories where
they have jurisdiction the Con-
cracting Parties shall enforce the

(Continued on page 641)

|

J. ARTHUR WARNER & Co.

120 BROADWAY, NEW YORK 5
Telephone COrtlandt 7-9400 :

Dealer-Broker Investment

Recommendations and Literature

It is understood that the firms mentioned will be pleased to send
interested parties the following literature:

Canada at War—Recapitulation
issue of booklet published by Ca-

—A study—=Brailsford & Co., 208
South. La Salle Strget, Chicago

nadian Wartime Information|4, Il

Board — presents statistical and
factual recapitulation of the Ca-
nadian war effort—Dominion Se-
curities Corporation, 40 Exchange
Place, New York 5, N. Y, ;

Canadian Funds in New York—
Chart covering the period Jan. 1,
1919 ‘to "~ June 1945, recording
monthly high and low averages of
the Canadian dollar in terms of
the United States dollar—copies
on written request—Wood, Gundy
& Co., Inc.; 14 Wall Street, New
York 5, N. Y. :

Oliphant’s Earning Power of
Railroads—40th Annual Edition—
manual . discussing . fundamentals
of railway finance and operations
—cost of the volume, bound in
fabrikoid, is five dollars—Jas. H,
Oliphant & Co., 61 Broadway, New
York 6, N, Y.

American  Forging ' & Socket
Company—Analysis of current po-
sition 'and outlook — De: - Young,
Larson & Tornga, Grand Rapids
National Bank Building, Grand
Rapids, Mich.

Atlanta & West  Point Rail-
road—Circular—Adams - & Peck,
63 Wall Street; New York 5,N.Y.

Boston Terminal 3%s of 1947—
Analytical report describing reor-
ganization status and proposed
plan—Greene ' & ~Co., 37 Wall
Street, New York 5, N. Y.

Central Railroad of New Jersey
Bonds — A study - Newburger &
Hano, 39 Broadway, New York 6,
N. Y. :

Chicago, Milwaukee, St. Paul &
Pacific—Memo on reorganization
developments—Vilas & Hickey, 49
Wall Street, New York 5, N. Y.

Also available a memo of ICC
Monthly Comment on Transporta-
tion Statistics.

Consolidated . Cement - Corp.
Class A—Bulletin on. recent de-
velopments—Lerner & Co., 10
Post Office Square, - Boston . 9,
Mass. .

Also available are circulars. on
Central Iron & Steel, Kingan &
Co. and Riverside Cement.

Consolidated Electric & Gas Co.
preferred and  Central -Public
Utility Corp. Income 5%s of 1952

3y .

The Cross Company—Analysis
of condition and post-war  pros-
pects—F., H. Koller & .Co., Inc.,
111 Broadway, New York 6, N. Y.

Also available are analyses of
Liquidometer Corp., Delaware
Rayon, New Bedford Rayon, and .
Great American Industries, .

Dunningcolor Corp. common—
descriptive .circular for dealers
only-—Bennett,  Spanier- & Co.,
Inc., 105 South La Salle St., Chi-
cago 3, IlI,

Dunningecolor—Descriptive cir=-
cular—J. F, Reilly & Co., 40 Ex-
change Place, New York 5, N. Y.

Also available is a memoran~
dum on International Detrola. -

Eastern  Corporation—Descrip-
tive memorandum — Buckley
Brethers, 1529 Walnut = Street,
Philadelphia 2, Pennsylvania,

Also available are memoranda
on Standard Stoker and E. G.
Brooke Iron,

Elk Horn Coal Corporation and
Lawrence Portland Cement Co.—
Report on attractive possibilities’
for price appreciation in these
two industrials—Morris Cohon &
(l\:IG“’f 42 Broadway, New York 4,

Franklin Railway Supply Co.—
Analysis—W. J, Banigan & Co., 50
Broadway, New York 4, N. Y. :

General Indusiries Co.—Recent
report — Mercier, McDowell &
Delphyn, Buhl Building, Detroit
26, Mich. .

Also’ available a report on Na
tional Stamping Co.

Gro-Cord Rubber Company—
Statistical memorandum on post-
war ‘outlook—Caswell & Co,, 120
South La Salle Street, Chicago
3, Il :

Hajeca Corp.—Circular on in-
teresting possibilities—Hoit, Rose
& Troster, 74 Trinity Place, New
York 6, N. Y.

Also available is a memorandum
on ‘American Bantam Car and a’
r‘x}ew analysis of Panama Coca-

ola. :

Interstate Co.—analytical study
(Continued on page 642)
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‘reply to Senator Wagner.

“ing a careful preliminary study of
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- Employment Bil
M. S. Rosenblatt Replies to Senator Wagner’s Letter Re-
questing Comments on Measure Now Being Considered |-
_ by Senate Banking and Currency Committee. Tt

; M. S. Rosenblatt of the Eimco Corporation, manufacturers of|.
“mining and industrial machinery, who received a letter dated May 25 |.

on ““Full

| ol

NVESTMENT BANKERS

Members New York Stock Exchange and
OtherLeading Exchanges

. UNDERWRITERS AND DISTRIBUTORS OF
: - INVESTMENT SECURITIES
" _BROKERS OF BONDS, STOCKS, COMMODITIES
 Private Wires ¢ Home Office Atlanta o Phone LD-159

FLORIDA

.f%)m Senator ‘Robert F. Wagner®
(D.-N. Y.), Chairman of the Sen-
“ate Banking and Currency Com-
: mittee and one of the sponsors of
‘the - Dingell-Wagner-Murray bill
(S. 380), known as the “Full Em-
ployment Bill,” has furnished the
“Chronicle” with ‘a copy of his

i

We publish below both Senator
-Wagner’s letter and Mr. Rosen-
blatt’s reply: - - ;
Mr. Morris-A. Rosenblatt,
~General Manager,

The Eimco Corporation,
Salt Lake City, Utah.

Dear Mr. Rosenblatt: One of
the most important measures _be-
fore the 79th Congress is the Full
Employment Bill' of 11945, which
(1) provides for continuous ap-
praisal of the over-all economic
picture, (2) sets forth the general
.responsibility of the Federal Gov-
ernment with respect to '‘employ~
ment. opportunities and: the en-
‘couragement of private enterprise,
‘and (3) defines the specific re-
sponsibilities of the President and
the Congress.

This bill has been referred to
the Senate Committee on Banking
and Currency. Because it repre-.
sents an attempt to grapple with
a problem of fundamental - sig-
nificance to the entire country,
the committee will® hold public
‘hearings at an early date to obtain
the views of ‘all’ groups on the
proposed legislation.

In preparation for these public
hearings, the committee is mak-

the bill and its objectives. To
assist us in this study, the com-
mittee will appreciate your com-

(1) What should be the basic
responsibilities - of the Federal
Government in  the maintenance
of continuing full employment
after the war? ‘

(2) What  specific = improve-
ments in S. 380 might be consid-
ered by the Banking and Cur-~
rency Committee? .

(3) It you believe  that S. 380
should not be enacted, what al-
ternative can you suggest?

. (4) If S. 380 were to be enacted,
could the cooperation between in-~
dustry, labor, agriculture, Govern-
ment and other groups which
‘would be essential to the bill’s
successful operation be obtained?

Your cooperation in helping the
committee explore these and other

portant will be greatly appreci-
ated. These comments will be of
most use if received by June 15.
_ Attached is a copy of. the bill,
S. 380, and of Senator Murray’s
statement to the Senate upon its
introduction.
Sincerely,
(Signed) ROBERT F. WAGNER,
Chairman, Banking and Currency
Committee. :

MR. ROSENBLATT'S REPLY |

June 12, 1945. .
Robert F..Wagner,-. ., - o]
Chairman, Banking and Currency
Committee, - A ; !
United States Senate, '~
Washington, D. C." -
Dear Senator Wagner:
your letter of May 25. ;
The basic responsibility - of
Government for continuing - full
employment  must of necessity
confine itself to the preservation
of those rights and freedoms
which insure to each and every
individual the hroadest oppor-
tunities for personal attainment.
Restrictive ~ measures = which,
through war or dire emergency,
prevent . the full exercise of com-
petitive enterprise by individuals
or groups. of individuals acting
as corporations or .partnerships
should, in the absence of forced
conditions, be repealed or con-
demned by Government. Full
employment is but"the indicator
that our economy is functioning
healthfully under a -capitalistic
or profit system which places the
onus of success upon the indi-
vidual. - Labor, thrift, knowledge,

1 have

ingenuity, singly or in combina-

tion, carry. proportionate rewards
under a Government which guar-
antees 'the free exercise of those
virtues in. an atmosphere of ac-
cepted = regulations’ concerning
honesty and equal opportunity.
Given this premise any dec-
laration of policy which talks of
fostering free competitive enter-
prise and the rights of employ-
ment must find  itself admitting
their non-existence or appologiz-
ing for their cumulative strangu-
lation. ' To concern itself, how-
ever, with a speedy restoration of
a normal economy -must indeed
be the serious responsibility of
our Government. The assumption
that - unemployment can be re-
duced to a minimum by Govern-
ment “investment and expendi-
ture designed to contribute to the
national wealth. and well being”
can only be warranted after Gov-
ernment has fully witnessed the
free reign of individual - enter-

| prise under . the most favorable

opportunities;, ~ Recognition by
Government of its duties to 'sup-
port the profit or reward motive
as the essential cornerstone in our
economic scheme must “be evi-
denced in many ways: For ex-

ample, our fiscal policy must be
so regulated as to reduce taxes so
that venture capital may be ac-
crued; our -hundreds. of regula-
tory measures which found in-
ception during an emergency must
be repealed; purchasing . power
must be fed through broadening
of the profit gap as well as the
maintenance of high wages for no
employei‘ can retain or increase
the number of his employees
without a profit on their man-

mEEREFE
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hours of labor; thé law, of supply
and deémand must be allowed to
function: freely with'its controls

< 1limposed by the cumulative effect
| brought about by its participants;
the process of encouraging the ex- |-

tension of credit must be of para-
mount importance’ to Govern-
ment-—regulatory measures in this
field to reduce carrying charges,
exorbitant rates of interest, ete,;
can and should be a function of
Government. = The extension  of
credit is simply the. acceptance
of a simple-plan for fulfilling the
wants of honest men — our. last
huge period of full employment
followed an enormous surge in
the extension of credit — every
healthy individual may anticipate
his needs by pledging a portion
of his income. The result can be
an endless growing demand for
the. millions of products an in-
genious people can devise."

Beyond the need to restore and
preserve the conditions which are
most  propitious to a -successful
national . economy - Government
must concern ‘itself : with ~ two
social factors which insure or
guarantee = equal = opportunity—
these are public health and edu-
cation.. These two become ' the
measure of individual enterprise
and. competitive :accomplishment.
Government cannot be indifferent
to health and education and ex-
pect to assist in the maintenance
of continuing full employment.
In these two fields Government
can afford to be extravagant—the
returns on expenditures made for
health and education give to an
aggressive people a growing un-
derstanding - and ~appreciation of
our democratic system -and the
problems. of “give and take” it
involves.

The duties of our legislative and
executive branches require no in-
ductive laws as outlined by S. 380;
on the contrary, their heaviest re-
sponsibility at the moment lies in
repeal and legitimate regulation.
Given an ideai soil in which indi-~
vidual - enterprise: may function
and grow the volume of employ-
ment becomes a.tide whose ebb
and flow is controlled by the mass
effect of millions of private citi-
zens who have earned their right
to choose freely the time for peri-
odie idleness, full employment or
retirement.’ Vg

I regret that my thoughts in
answering your letter must seem
scattered; however, the progres-
sive and liberal motives back of
S. 380 have my sincere apprecia-
tion and I know that your own
profound - thinking and that of
your associates will in the end
bring forth that which is safe and
beneficial.

I am, sincerely,

MORRIS S. ROSENBLATT.

Price Named Truslee of

Central Hanover

Gwilym A.  Price, Executive
Vice-President and director of the
Westinghouse  Electric - Corpora-
tion, has been -elected a member
of  the board i
of trustees of
Central Han-
over Bank
and:. Trust
Company. Mr,
Price is well
known. in
banking and
financial cir-
cles, having
been Presi-
dent of  the
Peoples. Pitts-
burgh  Trust
Company be~
fore joiming
the Westing-
house organi-
zation in 1943,

Mr. Price
went with the
Peoples - Pittsburgh  Trust Com-
pany, then the Peoples Saving and
Trust Company, in 1923 after sev-
eral years of law practice; He was
made - Vice-President in 1930,
placed in charge of the trust de-
partment in 1937, and 'became
President in 1940 .at the age of
44. He was active in banking or-

Gwilym A.. Price

cil of the American Bankers As-
sociation-in 1943.

directorships in the Peoples Pitts-

surance Company.

William R. Ebni With
Akin-Lambert Co.

(Special to THE FINANCIAL CHRONICLE)
1,0S ANGELES, CAL—William
R. Ehni has become associated
with Akin-Lambert Co., 639 So.
Spring Street. Mr. Ehni was for-
merly manager of the wholesale

Los Angeles. Corporation. Prior
thereto he was with Lester & Co.,
and in the past was head of Ehni
& Wood.

© - >
Donnell With Hopkins Co.
(Special to THE FINANCIAL CHRONICLE) .
1L.0OS ANGELES, CAL—Frank-
lin H. Donnell has become asso-
ciated with Hopkins, Harbach &
Co., 609 South Grand Avenue,
members of the Los Angeles Stock
Exchange. Mr. Donnell was pre-

viously with Dean Witter & Co.

and Wm. Cavalier & Co.

¢ n addition to being a director)
in Westinghouse, Mr. Price holds | fjrst mortgage and collateral trust

ADVERTISEMENT

NOTE—Fromtimetotime, inthis space,
there will appear an article which we hope
will be of interest to our fellow Americans.
This is number ninety-nine of a series.

SCHENLEY DISTILLERS CORP., NEW YORK

SUGAR!

On our desk we find clippings
from newspapers telling of protests
here and there, decrying the use of
sugar by distilleries for the making
of whiskey, “when housewives have
received a cut in sugar for essential
canning and preserving.” And over
the radio, too; remarks such as the
following have been heard: ‘‘Last
year 100,250,000 pounds of sugar
were made up (by distilleries) to be
drunk four years from now.”

;Now- that isn’t ““cricket,” is it—
when -the real facts are known?
And here are the facts. The War
Food Administration, the Office of
Price Administration and the War
Production Board, in a joint state-
ment said: “No sugar has. been
allotted for the manufacture of bever-
age alcohol in connection with the,
July holiday. No sugar had been
allocated for this use during the two
past “‘releases” “of distillery facili-
ties, for the production of beverage -
alcohol ..

'So please remember this; we do
not use sugar in the manufacture of
distilled spirits . . . we use grain.
And it is estimated that, in July, all
of the beverage alcohol distillers in
the United States will use less than

1. of 1% of the total supply of
available grain. :

You_will please remember, too,

that only part of the grain is used
by us in making beverage spirits.
The rest of the valuable content
is recovered and converted into’
poultry and. cattle feed and re-
turns to the farm'to assist in the
production -of poultry, egzs, milk
and meat.

MARK MERIT
of ScuENLEY DisTILLERS CORP.

FREE — Send a. postcard or: letter to
Schenley Distillers Corp., 350 Fifth Ave.,
N.. Y.1 Y., end you will receive
@ booklet containing reprints of earlier
articles on various subjects in this series.

Mellon Group vOffers

He r- Eastern Assoc. Bonds
ganizations and served as Chair- |

man of the Public Relations Coun- peaded by the Mellon Securities

A group of 34 underwriters
Corp. on Aug. 8 offered to the
public a new issue of $40,000,000
Eastern Gas and Fuel Associates

3%% bonds, due in 1965. The

burgh Trust Company, Pittsburgh yonds were priced at 102.17 and
Steel Company, Blaw-Knox Com-| a00ryed interest,” to. yield 3.35%
pany, South Penn Cil Company, !4, - maturity
and the National Union Fire In-! ¢

The issue was
awarded to the Mellon group at
competitive sale Aug. 6 on a bid
of 100.5599. *

Proceeds of this financing will
be used, together with treasury
funds and the proceeds of a $15,-
000,000 10-year 238 % bank loan,
to redeem all of the Association’s
outstanding first mortgage  and
collateral trust 4% bonds, Series
A, due in 1956. ¢ g

The bonds will have the bene-
fit of a sinking fund which is cal-

and trading departments of the | culated to retire 50% of the issue

by maturity.. They are'also Te-
deemable at any time at prices
ranging from 105.17% . through
June 30, 1946, to par, if redeemed
in the year ending June. 30, 1965.

Giving - effect to the present
financing the Association will have
outstanding the ~$40,000,000 first
mortgage and collateral trust 3%s;
the $15,000,000 10-year 215 % bank
loan; 246,373 shares of 414 % cu-.
mulative prior preference stock
($100 par); 374,138 shares of 6%
cumulative preferred ($100 par)
and 1,988,400 shares of common

stock (no par).

ed for FRASER
fraser.stlduisfed.org/
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Trading Market in

; GLOBE
STEEL TUBES

C L. Schmldt & Co.
2 Established 1922 :
120 South La Salle Street
CHICAGO 3
Tel. Randolph 6960 Tele. CG 271

Member, National Association
of Securities Dealers

Wholesale Distributors
Middle West — Pacific Coast -

For

UNDERWRITERS

SECONDARY MARKET
DISTRIBUTION

CHICAGO 3 ' LOS ANGELES 14
135 LaSatle St. 650 S. Spring St.

State 6502 - CG 99 Trinity 3908

CARTER H. CORBREY &.C0.

FRE WMMBNCU

Chicago Stock Exchange
Chicago Board of Trade

The Common Stocks of :
Midland Utilities Company

Midland Realization Company -
OFFER
Participation in Northern Indiana l’ub-
lic Service Company at a price earn-
ings ratio of from 7.6 to 6.82 times.
Write for M-3; a discussion of -
.. Values and . Distribution. i

" CHICAGO 4, ILLINOIS

k| *Burton-Dixie Corp., Com.
Central Steel & Wire, Com.
*Gibson Refrigerator Co., Com.
Globe Steel Tubes Co., Com. .
*Qak Mfg. Co., Com.
*Wells-Gardner & Co., Com.

¢Prospectus Available on Request,

‘Paul H.Davis & 6o,

Established 1916
Members Principal Stock Exchangn
hicago Board of Trade
10 So. La Salle St., Chicago 3
Tel. Franklin 8622 © Teletype CG 405
Indianapolis, Ind.. =  Rockford, Il

AVAILABLE NOW

Long-Bell Lumber
Company

Four Page Brochure
Second Edition

coMSTocK & cQ.

CHICAGO 4
231 So. La Salle St. Dearborn 1501
! 'Teletype CG 257

Current Analysis Available:

48,417 shs. 90¢c Cum, -
Conv. Class A

Book $33.71 Yield 7%
Div. Covered 4 times

Over-the-Counter

Telephone Dearborn-1421

Marshall ‘Field - & 'Company

SERRICK CORPORATION

- Chicago Brevities iy

151,926 shs. Class B {
Book $5.49 Yield 79 :
"~ Sells at less than AR
4 times est. earnings {
Chxcago Stock Exchange

Outlook for Automotive and Household Appnance Industries
Served by Serrick Corporation Is Most Favorable

SILLS, MINTON & COMPANY, Inc.

- Members Chicago Stock Exchange . .. . .
209 SO. LA SALLE ST.. CHICAGO 4, ILL.

Teletype /CG 864 |

is ‘understood - to have recelved

approximately $17,060,000 for the Merchandise Mart, sold to Joseph P..
Kennedy. = Together’ with some” company cash; it has been pomtedv
out, proceeds from| the sale could be used to retn’e the company’s |.
outstanding funded debt, leaving only the new 4% % cumulative
rreferred $100 par stock ahead of the common." Field’s management

however, has given no-indication ®
as to what use will' be made of
the funds received from the sale,

Close upon disclosure of the
sale came  the report ‘of second
quarter operating results which
pointed to a new sales and profits |
record for the company this year.
Net profit for the three months
ended June 30 -were  $1,224,675,
equal after preferred dividend
requirements to 55 cents a com- ;
mon share, against $1,071,757, or
44 cents a share, in the corre-
sponding period a year ago.

For the first half of 1945 net
income was $2,560,950, or $1.11
a common share, compared with
$2,095,091, or 85 cents a share;
for the like 1944 period.

; * o

Butler Brothers also reported a
substantial increase in net for the
first six months -of 1945, per share
earnings of 58 cents for the first
half of the year comparing with
31 cents a share in the: corre-
sponding 1944 period. At the
same ~ time, - the company —an-
nounced that it has begun an.ex-
periment . in  the ‘ready-to-wear

field under the store name “Ruth
Barry.” "The stores will* feature
women’s wear = supplied d1rect
from New York J

Butler w1ll open’ its thll’dv
Homecrest store soon,- T.  B.
Freeman, President, disclosed.
The stores in this group will
feature housewares and house-
hold applxances in the post-war
period,

#* * L ;

General Mills, Ine., is among
the latest companies to announce
its intention of expanding into
the home appliance field.

The disclosure was made in the
company’s. annual report, which
showed an increase in consoli-
dated net income for the fiscal
or $8.07 a share, from $5,556,912,
or. $6.69 a share, the year beforé.

New - financing - proposed by
General Mills includes a three-
for-one split of its common
stock and the creation of $10,-
000,000 par value of a new.
series of convertible preferred.

% ES %

The board of directors of Wil-
son & Co., Inc.,, has approved a
plan of recapitalization of : the

A new preferred’ will replace
the present preferred. . While the
dividend rate the new- issue! will
carry has:not’ been determined,
financial quarters estimate’ it will
be $4.25 or $4.50 a: share. On
that basis, annual dividend re~
quirements would be cut approxi-
mately $520,000 to $582,000. Thig

reduction would make available |’

an indicated :26 cents ‘to 29 cents
a share, when and if earned, for
the ‘common, of which 2001 150
shares. are now outstandmg ‘
® * 3 )

Cudahy Packing Co, Tast
week, registered with the SEC '
-100,000 shares of a new $100 par |
cumulative  preferred  stock .
which will be exchanged for(
the 6 and 7% cumulative pre- |
ferred stocks now outstanding,’
The exchange will be made on |
a share-for-share basis plus-a'
cash adjustment. .. Shares not |
needed under the exchange will |
be ‘sold to a group of under-

writers headed by . Goldmah, -
Sachs & Co. ;
PR s {

R R. Donnelly & Sons Co.
plans to expand its manufacturing
facilities. with : the erection of a
‘two-story building on a square
block of vacant land recently pur-,
chased in the vicinity of 1ts pres-
ent plant.

National Tea has also acquxred
some 15 acres of land on the out-
skirts of Chicago for the construc-
tion of a multiple-unit warehouse,
manufacturmg and Iaboratory
building. - : !

Western Electric Co. and Alu-}
minum Company of America have
leased additional plant space,

In all, new plant construction;
and extension on manufacturing
facilities, both ' government ' and,
privately financed and including'
post-war commitments in the Chi-:
cago area represented investments
of $4,612,500 during July. : This
brought the total financing" ‘of'
plants for the first seven months!
of 1945 to $92,058,115 compared

with $53,471,416 for the like 1944:!"

period, according to figures re-'
leased by the industrial depart-:
ment of the Chicago Assocxatlon
of Commerce i

As a ﬁrst step in a far-flung:
expansion

634 South Spring Strast
L0S ANGELES 14, CAL.. *

‘CHICAGO STOCK EXCHANGE - -- -

We offer complete brokerage and statistical service
in 'all . securities listed on'the  Chicago Stock
Exchange. 'We are prepared to submit firm .
bids: for. our own account for blocks. of
many of these issues..

CRUTTENDEN & G0,

m»a‘m ’7"1 %m‘ Shock &Aan,. and a:u;a .S’tn[ é‘u‘an’c‘

209 Souri La Saits Streer
“Cuicaco 4, Iuivois

First National Bank Bldg,
LINCOLN 8, NEB, "

This . brings -the number of de-

partment stores in:the Goldblatt

chain to 15, .
i 2 * *

Subject to the approval of
stockholders, Utah Radio Products
1| Co. of Chicago, and Universal
Cooler Corporation, Marion, Ohio,
will be merged into International
Detrola Corporation. - Comment-
ing on ' the - proposed = merger,
Utah’s President, Fred R. Tuerk,
said:

“Detrola long- has' been a
“customer for Utah radio parts
used in its radio receiver fac-
tory in Detroit and a merger
could be expected to strengthen
this relationship without preju-
dice to Utah’s many thousands '
‘of ‘customers in this country and
abroad.”

Caswell- Runyan, a Utah subsid~
iary, would provide an additional
source for radio cabinets used by
Detrola radio lelSlon Mr. Tuerk
suggested

Grimm & Go. Formed
In New York City

John Grimm, Irvin Hood and

act'a general inv estment business
with offices at 44 Wall Street, New
York City. Messrs. Grimm, Hood
and Morison, general partners of
the new firm, all were associated
with:Cohu & Torrey, the former
iwo ‘as general partners, and the

department.

of the financial community since
1909. Prior to his association with
Cohu & Torrey he was Executive
Vice-President of Leach Brothers,
prior to which he was Vice-Presi-
dent -in charge of the New York
office of Hill, Joiner & Co. For a
few ‘years he was associated with
the bond department of the Guar-

Company of N. Y

. Mr. Morison was proprletor for
11 years of A. J. Morison & Com-
pany, and previously was asso-
ciated with Halsey, Stuart & Com-.
pany in New York.
*Mr. Hood was a partner of Hood
& . Company. and had, previously
been with Halsey, Stuart. & Com-
pany and G. L., Ohrstrom & Com-
pany, Ine, .=

. .Gilbert J. Gordon, who has been
actmg as Assistant Sales Manager

TEL. TRINITY 6345 TEL DEARBORN 0500 TEL. 2-3349
DIRECTY PRIVATE WIRES To EASTY AND WEST COASTYS
store contains 90,000 square feet
of sales space and serves a popu-
lation ot  approximately. 40,000. Pa rke r

Appliance Co.

Common Stock

First Securities Co.
of Chicago

Member. Chicago Stock Exchange
105 South La Salle St.
CHICAGO 3

Andover 1520 - CG 1399

Recent Analyses on Request

Merchants Distilling Corp.

' Common Stock

Standard Silica Corp.

.~ Common Stock

FAROLL & COMPANY|

Member. New York. Stock  Ezchange
and other Principal Exchanges

208 So. La Salle St,

CHICAGO 4
Phone Andover 1430 Tele. CG 156 |

A..J. Morison. announce the for-|
mation of Grimm & Co., to trans-|

latter: as he:xd_ of . the syndicate

- Mr..Grimm has been a member-

e

We have recent analyses of

- The Pfaudler Co.
- Mississippi Glass Co.
Copies on request

CASWELL & CO.

120 South La Salle Street

CHICAGO 3, ILL.
Teletype CG IIZZ Phone Central 5690 '

‘anly Trust Company and Guaranty

Merritt to Serve
Stock Exchange Ass’n

In Voluntary Capacity

Henry C. Merritt has officially
resigned as Vice-President of the
Association of Stock: Exchange
Firms in order to devote his full
time ‘to the recently ~organized
Stock ‘Exchange- firm ' of Merritt -
& LaMorte, in which he is a part-
ner, He will continue, however,
to serve the assocxatlon in a volZ

untary capacity; partxcularly in -

those activities with which he has
become most closely identified,
such as the speakers‘ bureau, the
group life insurance plan for the
benefit of employees of members,
and the committee which has for

its -object the- relocation of- re-

turning veterans.

: A

Announcements ¢

of personnel and office Jocation changes
deserve care in preparation. We will
be glad to suggest appropriate forms
suitable for such' advertisements,

Consultation invited

Albert Frank - Guenther Law

~ Incorporated
Advertising in all its branches

131 Cedar Street New York 6, N.Y. =

Telephone COrtlandt 7-5060
Boston Chicago Philadelphia San F;
e e e

‘ e company’s . 274,085 outstanding | post-war program,’
Federally Insured shares of $6 preferred. - Stock- | Goldblatt Brothers, Inc., acquired: lI),f ?o};ub&‘lTorre%i and H. .Iex:o;ng
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: Memorandum on Request .

KITCHEN & CO.
135 South La Salle Street
. Chicago 3, lll. -
‘Tel. STAte 4950 : ; Tele. CG '573

NEW YORK
MARKETS
for the
MIDWEST

STRAUSS BROS.

Members New- York . Security Dealers 'Ass'n
Board of Trade Bldg., Chicago 4
*Telephone: Harrison 2075

‘Teletype CG 129
Direct Wire to New ijkiofh'co

Comprehensi ve
Analysis Available

“CONEG PFD.”
C.P. U.5Y%s,'52

 Brailsford & Co.

208 S. La Salle Street

CHICAGO 4

Tel. State 9868 CG 95

We maintain an active trading inter-
est in the following STOCKS and
will send circulars upon requeste
Marmon Herrington
International Detrola
Leece Neville
American Barge Line
Foote Bros Gear & Machine
¢ Corp. :
Steel Products Eng.

STRAUS & BLOSSER

135 South La Salle 8t., Chicago 8, IIL
Tel. ANDover 5700 Tele, CG 650-651

‘Richard Montanye With

'

Laurence M. Marks Co.

Richard B. Montanye has be-
come associated with Laurence M.
Marks & Co., 49 Wall Street, New
York City, members of the New
York Stock Exchange, in  their
corporate trading department Mr.
Montanye recently was released
from the Army Air Force, in which

he served as a Lieutenant. He for=

merly was with Fitzgerald & Co,,
Inc., and prior thereto for a num-
ber of years was with Newman
Bros. & Worms and Dominick &
Dominick.

*.We have:prepared a memorandum on °

' MIDLAND REA_I.IZATION

o and
IVIIDLAND UTILITIES COMMON

Copies avazlable upon request

DOYLE O’CONNOR & CO.

: INCORPORATED
135 SOUTH LA SALLE STREET ;
" Telephone:. Dearborn 9600 § Teletype: CG 1200

More Com'ni'ents on
- Competitive Bidding

(Continued' from page 620)

draw the line? The stigma of offering an’issue without bids would
not improve one’s credit.

it you have a bid of some friendly banker in advance is it fair
to trade on his bid? . This. requirement in government  contracts
makes necessary: constant ‘evasions,

d LW )

S JLEON H. BLOCK = : .
-Simon J. Block & Son, Baltimore, Md. RINE

As a small dealer who owns . and operates his own busmess,
I am violently opposed to competitive bidding.

. There 'are two .main reasons: for: my 'objections to this type of
financing. « First, it. practically eliminates the small dealer as a dis-
tributor of new securities .and, second, it reduces. the: profit element
to such.a degree that even 1f a small dealer is: able to procure a
participation in a new issue the risk is not worth the gain.

All the inequities and all the ‘malpractice of the new issue
market have been magnified instead of eliminated by competitive
bidding. It is almost impossible for a small dealer to do institutional
business. = Beating the gun is not: the «exception nowadays, but the
rule, and the only issues that a small dealer can procure for sale
are those which are so unattractlve in either price or quality that
he cannot accept them.

I am not speaking of the broad outlines of competitive bidding
from either a political,” social, or monetary viewpoint. I am -only
speaking of my own business which -is my-livelihood and which I
have seen severely curtailed by the glossy theories emanating from
Washington, many of which are extremely odonferous when sliced
open.

The logical answer that the proponents of competmve bidding
would give to' this would be—all right, eliminate the sma}l dealer.
This is not a very logical answer for me, j

HARRY F. SMITH
' Smith, Landeryou & Co., Omaha,

I definitely am 'not in favor. of enforced . competitive blddmg

Our experience shows that in many cases competitive bidding
results in a better price for the securities, but also there are situ-
ations where a private deal can be arranged with better results.

There are cases where acompany has had a bad record and
no one will bid on the securities of such a company without a very
complete check. In such situations many investment houses:do not
care to spend the time and.money . necessary to check such a com-
pany knowing that their ;chances of- getting the bonds are perhaps
one in five. - However, if they are told that they can have.the deal
if their price.is right,: they feel ‘they. are warranted m spending the
money necessary to make a cormplete study’ ;

A SEATTLE DEALER :

Our observation “and ‘experience: of : competitive bxddmg in the
case of railroad and -public. utility ‘securities does.neot lead us.to
believe it to be desirable as to industrial issues.

It has been our observation:and.experience that the development
of industrial enterprises.is best.served by the continued interest
and advice of houses which”handle ‘their financing. No sense of
responsibility can exist toward an .industrial institution which, from
choice or by force of law, shops around the street.  The same rule
applies in such fmancmg, as applies to the individual who finds
himself best served by doing most of his business in one place where
his needs are understood and a real interest in his welfare has
been: developed.

-SEC Hearmg Postponed

‘The "hearing ‘on broker-dealer
revocation proceedings instituted
against Ira Haupt & Co. of New
York has been postponed by the
Securities and Exchange Commis~
sion from Aug. 1 to Oct, 8.

Change in Partners - -
Herbert D. Smith retired: from
partnership in Gamwell & Co., 40
Wall Street, New York City, mem-
bers of the New York Stock Ex-
change, as of July 31. j

The Muter Co.
The Chicago Corp.

Cn'cular on Request

HICKS & PRICE

Members Principal Stock Exchanges

. Chicago Board of Trade -

231 SO. LA SALLE ST., .CHICAGO 4
Randolph 5686—CG 972

" New York Office « 1 Wall St.

American La France Foamite — TRADING MARKETS —
Common

Clarage Fan Co.

Common

Flour Mills America

Common ¥

Preferreds

Towa' Electric nght & Power i ,Shakespeare Co..
1 o T Co.i'nmon
,. v v

Sincere and Company

Members New York .Stock -Exchange. .
and Other Principal Exchanges. . -

231 South La Salle Street

\ d CHICAGO 4 5 !
State 2400 - = " CG 252

WilliamA.Fuller & Co.
Members of Chicago Stock Exchange
209 S. LaSalle Street* Chicago 4

.NEW_YORK

BOSTON

ONDS

Public Utility
Industrial
Railroad
Municipal

' ACALLYNsoCOMPANY

Incorporated
CHICAGO
MILWAUKEE

MINNEAPOLIS OMAHA

'Form Nehring & Ricketts
77 (Special to THE FINANCIAL CHRONICLE)
.ELGIN, - ILL.—Harley Albert
Nehring and Lawrence E. Rick-
etts have formed Nehring & Rick-
etts with offices at 4 South Grove
Avenue to conduct an investment
business.  Both were previously
with Heath & Co., Inc.

Paul E. Cenrads Opens

Own Investment Firm

(Special to THE. FINANCIAL CHRONICLE)

ROCKFORD, ILL. — Paul E.
Conrads has formed Conrads &
Co. with offices at 321 West State
Street, to engage in"a securities
business. Mr. Conrads was for-
merly a partner in King & Con-
rads. “Associated with him in his
new firm will be Robert Bargren,
George F. Jilbert and Daniel L
Smith, all prevmusly with King &
Conrads.

King & Company to Act
As Investment Dealers

(Special to THE FINANCIAL CHRONICLE)

ROCKFORD, ILL.—Joseph D.
King, member of the Chicago
Board of Trade, and Mrs. Lelia
King, have formed King & . Co.,
with offices at 321 West State st
Both were previously' partners in
King & Conrads. Recently - Mr.
King has been Rockford manager
for Farol} & Co. g

Jay Stanley Forms Own
Investment Co. in Gary .

_(Special to THE FINANCIAL .CHRONICLE)-

formed Jay Stanley & Co., with
offices in the Gary Natlonal Bank
Building, to conduct a general in-
vestment- - business. -Mr. Stanley
was formerly associated with Otis
& Co.-in Chicago. Prior thereto
he was with the U. S. Treasury
Department in Chicago.

C, W. Peters Dies

Claude W. Peters, partner in
Hayden, Stone & Co., members of
the New York Stock Exchange,
died at his home at the age .of 69.
Mr. Peters began his career with

the Bank of Montreal at St. Johns,
N. F.; later working in the insti-
tion’s offices in Chicago and New
York. He joined Hayden, Stone &
Co. in 1910, becoming a partner
in 1916.

T SN PSR O ) S AR G S R

RECONVERSION and the
 INVESTMENT OUTLOOK

Our recent study on this subject,
which also contains some. suggested
issues for the immediate and longer
term, is available on regquest.

THOMSON & McKINNON

Members
New York Stock Exchange
and all principal exchanges

- 931 South LaSalle Street -
: CHICAGO 4

' Tel. Dearborn 9200  Tele. CG 146
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New York™ Indisn'npolis

Toronto

WE ARE ACTIVE IN

Galvin Mfg. Corp..
Central Soya
0’Gara Coal Co. 5s 1955
General Telephone Pfd.
Michigan Chemical Co.
Southwest Ice & Dairy Com.

—

HICKEY & CO.
Field Bldg., Chicago 3
Randolph 8800 CG 1234-8

Direct wire to New York *

’ 'GARY IND.—Jay Stanley has -

" Teletype CG 361

Rl A AN e

ACTIVE TRADING MARKETS.
*Natlonal Terminals Corp.

Common & Preferred

Franklin County Coal Corp.

Common' & Preferred
*Howell Elec. Motors

Interstate Aircraft &
Engineering Corp.

Common

*American Service Co.

Preferred Class “A”. & Common

Mohawk anueur Corp. .

Common

*Circular on request

ADAMS & CO.
231 South La Salle "Street

Chicago 4, lilinois
Phone State 0101

Federal Electric “A”
Howard Aircraft. Common
Chicago Corp. Common: -

- p—

- E. HRollins & Sons

Incorporated '
135 South La Salle Street.

CHICAGO 3
CG 530 Central 7540

Direct: Wires To Our Offices In
Prmctpal Cities Throughout
the Country

|

T

- BRAZIL
DoIIar—Sterlm,gr

Issues

Bought w— Sold == Quotcd‘

ZIPPIN & COMPANY

Specialists ‘in' Foreign Secuﬂm.‘
-208-8. La Salle Street
Chicago 4, Illinois *

Randolph 4696 . CG 451
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: Le Roi Co.
Koehring Co.

|  Nekoosa-Edwards Paper Co.
| Macwhyte Company
1

{

{

|

225 EAST MASON ST.
; PHONES—Daly 5392

THE SECURITIES OF ' :

Compo Shoe Machinery Corp. LA,
Lake Superior District Power Co. -

LQEWIL

Chicago: State 0933

———t— g— — —— o—

INTEREST IN:

James Manufacturing Co.
Standard Silica Co.
National Tool Co.
Northern Paper Mills' Co.
Shaler Corp. )
Hamilton Mfg. Co.

Q0O

MILWAUKEE (2), WIS,
Teletype MI 488

Wisconsin

Brevities

As of June 30, 1945 the net asset value of the Wisconsin Invest-
ment Co. stock was $4.08 per share.” The latter compares with a net
asset value of $3.63 per share reported on December 31, 1944, and
représents an increase of 12.40%. Giving effect to dividend of 8
‘cents per share paid on June 30, 1945, the appreciation realized in

the net asset value of the stock is

53 cents per share of 14.60%.

© ~Net profit on sale of securities®
of $94,696 was realized during the

six months ended June 30, 1945.

This sum, less a provision of $13,-

200 - for estimated. taxes, was

transferred directly to earned sur-
" plus and does not' appear in the

income statement. For the same
.period 'the company reported a
‘net earned income of $19,036 from

dividends and interest. Total divi-
“dends paid during the half year

amounted to $34,908 (8 cents per

share). '’
s * *

The Kimberly Clark Corp. for
the six months ended June 30 re-
.ported net sales of $28,765,417 as
‘against $31.301,494 for the same
period of 1944 and net profit of
:$1,168,039 or . $1.95 per - common
share compared with $1,047,220 or
$1.75° per share for the 1944 pe-
.riod based on 599,760 shares now
outstanding. §

For the twelve months ended
+June 30, 1945 the net profit was
" $2,474,710 or $3.29 a: common
. share against $2,700,452 or $3.51
. per share in 1944, :
# * * 3

Froedert Grain & Malting Co.,

‘Inc. for the fiscal year ended July
.31, 1945, earned  approximately

$2.10 per share compared with
$1.76 in the 1944 fiscal year.
. The average ' earnings per
share for the years 1942 to 1945
inclusive was $1.86 per share.
For the six months ended June
30, 1945, the Harnischfeger Corp.
and its subsidiary reported a gross
profit of $5,062,131 and a net in-
come after taxes of $247,298 be-
fore adding a transfer of $81,000
from contingent reserve ‘which
brings the total to $328,298.

Current assets as of June 30,
1945 were $10,987,136 and cur-
rent liabilities $6,200,260.

£ £ Ed

Hamilton Manufacturing Co. of
Two Rivers, Wis., reports for the
six months ended June 16, 1945,
earnings before dividends amount-
ing to $156,891. This is after pro-
viding for all expenses, deprecia-
tion, interest - on  indebtedness,
taxes and contingencies, including

| possible renegotiation of profits.

This compares with $153,180  for
the first six months of 1944 and
$230,407 earned: during the year
1944, Sales amounted to $4,103,-
436 for the first half of 1945 com-
pared with $3,336,846 for the first
half of 1944, :

~ State of the Market

“Anyone who has ever looked

at a chart'of the stock market

~knows that fluctuations are its essential characteristic. So we find

nothing particularly surprising or
receded 5% from its recent highs.

shocking in the fact that it has
Indeed, should it still be holding

around the 160 Dow-Jones level by the time this letter is reaching
readers, a remarkable exhibition of underlying strength will have

been given. For the decline com-#
menced at a time when much of
Wall Street was “technically bear-
ish,” and was accelerated by the
shift .in sentiment regarding the
“duration of the war and by the
British elections. Discounting  of
the last-named factor may well
.havé been the prime-mover, for
LT & T. was one of the first
of the leading speculative stocks
~to evidence unexplained’ heavi-
ness. ;

Dow theorists are talking a
“full correction’” to the 150 level.
Judging from the action of the
market itself and because of what
we think are fundamental bullish
factors, we think this is improb-
able. And the persistent buying
of sucH peace issues as the motors
and building shares gives a clue
to the probability that V-J Day
will find the market acting as
contrary to expectations as it did
on D-Day. ey

Least of all do we think that
the bull market has reached its
peak and that a long recession
has commenced. One safety fac-

tor in the market has been that
investors and speculators alike,
-although both cursed with notably
-short memories, recall all too viv-
idly the sudden collapses of 1929
and-1937 and have -treated the
market with a good deal of heal-
thy caution. An example of the
fear psvechosis may be seen in the
July “Reader’s Digest” wherein

igitized for FRASER
p:/ffraser.stlouisfed.org/

Miss Sylvia Porter, much publi-
cized financial columnist of the
New York “Post,” writes:- “Are
We Going to Re Stock Market
Suckers Again?”

Eventually a good many peo-
ple owning stocks are going to be
burned again. But we certainly
cannot agree with Miss Porter
that “The public is back in Wall
Street on a scale not seen for 16
years. . . The situation is at
the danger point.” The Porter
portents do not seem to us par-
ticularly significant. “Prices of
New York Stock Exchange seats
have quadrupled from the war’s
low mark,” she. cries. She ne-
glects to state that they are still
over $100,000 lower than the 1936
high. She sees cause for ‘alarm
in- the fact that “Every month,
brokers are opening new .branch
offices through the country.,” The
facts reveal that on June 1, 1945,
there were 815 branch offices,
against 891 on June 1, 1841, when
there was hardly any reason to
think the public was rushing to
buy stocks, and against 1,222
June 1, 1937. There is ample evi-

'dence that the public is agdin be-

coming interested in stocks, but
we find little evidence of the -irra-
tional attitude that spells “boom
and bust.” — From Washington
Dodge’s Letter issued by. Roberts
& Co. :

The Future of Municipal Bonds

(Continued from page 619)

141.4, with an average yield to
maturity of 1.58%; the average
price of the high-grade corporates
on July 25, 1945, was 120.9, and
the Dow-Jones Industrial - Stock

Table 1 shows the municipal

Average on that date was 163.44.

bond prices weekly from January
to August, 1945, )
. Court Decisfon Important

A powerful factor in the ad-
vance this spring in municipal

| bond prices was the refusal of the

U. S. Supreme Court to intervene

<|in the Port of New York Author-

ity and Triborough Bridge Au-
thority cases. ~Translated into
layman language, this decision, in
effect, affirmed the decision of
the lower courts that interest on
such bonds .is exempt from Fed-
eral taxation.  While the decision
directly involved the two issues
cited, it applied. indirectly to all

municipal and State bonds, and’ it
brought to a conclusion—tempo-
rarily at least—the attempt of the
Treasury to subject such interest,
as ‘well as that of direct obliga-
tion bonds, to Federal taxation,

We use the adverb ‘“tempo-

rarily” advisedly, for it is possible |

that Congress may determine that,
in view of the Federal Govern-
ment’s revenue needs, there is less
validity in continuing in the fu-
ture the tax-exempt feature of
new issues of such bonds. Legis~
lation (the Carlson bill) is pend-

.ing in Congress, in fact, which if

enacted would eliminate tax ex-
emption - from utility revenue
bonds after Jan. 1, 1945, but this
is merely .a slight narrowing of
the field; and a recent Ohio Su-
preme Court decision significantly
held - that Cleveland’s munic-
ipally-owned. street railway’s
property is taxable.

Table 1

MUNICIPAL: BONDS
(Dollars per $100 bond)

‘ 1st Week = 2nd Week = 3rd Week 4th Week: 5th Week . Average

.-135.8
137.6
140.1
141.4
142.2

- ‘1412

126.2
137.8
140.7
11414
142.2
141.4
141.6

February. .
March' =
Aprili
May .-

Recent Reaction

After reaching the new high of
142.2 early in May, 1945, munic-
ipal bonds reacted somewhat, ap~
parently on account of fears that
Federal  income taxes might  be
reduced following V-E Day. As
time went on it was discerned
that such apprehension was vir-
tually groundless, and on passage
(July 20) of the Doughton bill,
which was chiefly concerned with
raising the excess profits tax ex-
emption from $10,000 to $25,000
and otherwise assisting reconver-
sion - without ‘tackling the. main
problem of tax-reduction at all.
prices of municipals, which had
begun to improve, recovered fur-
ther. We - believe this. upward
trend has almost reached the top
for years to come. e .

Interest Rates

With money rates having stead-
ily declined for a long time, Gov-

. |ernment and municipal bonds are

now- at all-time high levels.' It
appears that the Government’s
requirement for new capital and
for refunding will continue after
‘V-J Day. Until we reach a point
where we have a declining trend
in new government. capital re-
quirements - plus ~an . increasing
demand for capital by industry to
finance ' post-war prosperity; .we
are unlikely to see a reversal of
existing Jow rates—but it-seems
inevitable that this condition will
eventually prevail, Any material
increase in .interest rates would
of course mean a decline in mu-
nicipal bond prices.

. Ownership )
Table 2 shows a break-down of
ownership of municipal and State
bonds over the eight years, 1937
to 1944, inclusive. - It " is note-
worthy “that the ' total .of such
bonds outstanding declined from

‘a high in 1940 and 1941 of $20

billions to '$17.3 billions ‘at the
end of 1944. By June 30, 1945,
the figure had declined to $16.5

‘billions.

It is interesting to obsérve, as
shown in Table 2,-the decline in

137.4 136.6

138.7

S 137.0

139.9
140.7
141.6
141.3
141.5
141.4,

140.9
. 1422
140.3
141.6
1414

140.7
140.9

ownership of municipals on the
part of insurance companies, cor-
porations, savings banks and Fed-
eral, State and local governments,
and the increase among commer-
cial banks and individual holders.
Even' with some eventual reduc-
tion in Federal taxes, the new
alignment in ownership which is
thus indicated is likely to con-
tinue, Individuals, . ‘including
estates and trusts, now hold about
459% of all outstanding municipal
bonds. i

A Taxes

Municipal -bond prices are, of
course, bound almost inseparably
to -taxes, Primary 'security is
based on tax receipts, and price
trend - is frequently = dependent
upon- the feature of exemption
from Federal taxes. While munic-
ipals from the nature of things
rannot be safer than Government

onds, and nevertheless give -a
smaller  yield, the - tax-exempt
feature appeals to investors in the
tax bracket of about $25,000 up-
wards. £ :

While much is said and written
regarding hopes for tax relief; as
a practical - matter the realistic
viewpoint is - that- taxes in the
post-war period will remain well
above - pre-war levels, although
well below wartime peaks. If this
belief is well-founded, municipals
despite their extremely low yields
should continue to have a strong
appeal for investors in the higher
income brackets even though such
bonds may be vulnerable price-
wise.
be some tax reduction  after the
war, probably the change in the
middle and even the high brackets
will not be very great.

Table No. 3 compares rates
(regular and surtax combined) on
the $25,000 and  $50,000 brackets
and peak rates now with those of
1939 and 1942. Even if the 1942
rates were restored, a.1.50% tax-

exempt return would continue to

‘be the’ equivalent of 3.57% on'a

taxable security for those with
annual incomes _of $25,000, and
for - those individuals receiving

Table 2

(United States Treasury

OWNERSHIP OF STATE AND MUNICIPAL BONDS
epartment estimates in billions of dollars rounded to nearest

tenth of a billion)

1938
$2.8
1.9°

. 1937
Commercial banks __..  $2.8
Insurance companies.... 1.8
Corporations and mis~

cellaneous tax-exempt
irstitutions
Mutual savings banks. |
Federal, State and local
government funds__..
Individuals
private

11

(including
estates and

trusts)

1939
. $3.2

1944
$3.5
14

1942 1943 °
$3.6 $35
2.0 17

1941
$3.7
2.1

1940
$3.6

2.0 2.1

$50,000 “ an equivalent return
would be 5.36%. b

Table 3

FEDERAL RATES ON INDIVIDUAL
INCOME TAXES

Tax Bracket 1939 Rate 1942 Rate 1945 Rate
$25,000 219% 58% 62%

50,000 35% 72% 8% |
*Higuesg: L 19% 88% 94%

*$200,000 up, except 1939, which
$5,000,000 up, w:_as..

Volume of Financing .

A reasonable estimate of the
probable annual increase in the
supply of tax-exempt bonds
would be about $900 million on
whlc_h basis four years would be
required to restore the total mu-
?Lc;pa1$:12%db$1tl;3te outstanding debt
0 the $20 billion level prevaili
in 1‘}540 and 1941, eyl ;
_ Undoubtedly many municipal- -
ities, with the advent of pegcle
will be obliged to make extensive
capital expenditures over a period
of -years for the construction of
roads, schools, and other publie
buildings, - together = with many
other'items including buses, fire
engines, pumps; etc., which now
show signs of wear and obsoles-
cence due to wartime conditions
that have limited expenditures to
indispensable replacements, or are
needed additionally. With a post- -
war increase in - the supply  of
municipal bonds, prices are more
likely to decline than to advance,
with consequent improvement in
yields.” A post-war glut of munic-
ipals, in fact, is a distinct possi-
bility. Such a condition would
once more emphasize the para-
mount necessity for selectivity in
making commitments.

General

. The history of modern munic-
ipal finance, so far as it involves
the creation and repayment of
public indebtedness, begins with
the assumption in 1790 by the
Federal Government of the State
debts incurred in carrying on the
War for. Independence, Municipal
bonds' outstanding have ‘shown
phenomenal growth in recent
years—from $4.3 billions in 1915

to.$20 billions in 1840-41. There

are .upwards of 275,000 States,
municipalities and other political
subdivisions of the United States
possessing the power. to pledge
their credit in the issuance of
bor}ds, and 180,000 governmental
units with authority to levy taxes;,
according - to - the  Department of
Commerce,
Conclusion

. A consideration of allfactors
involved leads us to the conclu-
sion' that’ municipal bond prices’
are close to their highs for years
to come and that the longer term
trend to. follow will be gradually
downward.~—(Reprinted from the
Apg: 2, 1945, issue of “Investment
T1m1_ng,” published by the Eco-
nomics & Investment Department
of the National Securities & Re-
searcl)l Corporation, New York,

Assuming that - there will [N, v

‘Morgan Stanley Offers
|Manville Unsold Shares

Morgan Stanley & Co. and As-

-sociates are offering the unsold
-portion of the 170,000 shares of

3% % cumulative preferred stock
(par ' $100) of . Johns-Manville
Corp. at $100 per share. Stock-
holders of record of July 21 of the:
Johns-Manville Corp. were given
the right to subscribe to the stock
in the ratio of 1/5th of a share’
of 3% % preferred stock for each’
common share held. Rights ex-
pired Aug. 4. A total of 163,162
shares was subscribed for, leay-
ing only 6,838 shares to be taken
up by the underwriters. :
The new preferred stock is con-
vertible prior to Aug. 1, 1955 in
common shares initially at the
rate of one share of common for
cach share of preferred stock so
converted and payment by the
holders of $15 with respect to
each share of preferred stock sur-
rendered. The proceeds of the
issue are to be added to the re-

sources -of the company.
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‘delegate who is heading an Indian

" country, told the foreign trade

" chinery and equipment . for - its
program of industrial expansion.

' ber - of - hydro-electric' develop-
.men

" “means the need for large amounts
_equipment and manufacturing ap-
“*5ccordingly a great opportunity
‘He warned, ‘however, that “al-
~your prices, which are too high.”
- He urged producers of textile ma-
" chinery to adapt their equipment
~more - to  the  types suitable to
- India. !

" “should be made which would re-

. chines rather than for the -large

- Jower-quality steels they might
_appeal to India purchasers. Unless

' United States in certain lines.”

.the British dollar pool which at
-the  United States to $20,000,000

“of American products such as ma-

textilée machinery in this country
‘are unwilling to adapt their prod-

Seahoard Railwﬂ Company

Chicago, Mﬂwaukee,'
St. Paul & Pacific R. R.

Chicago, Rock Island & .
Pacific Railway Co.

Denver & Rio- Grande
Western R. R. Co.

Chicago, Indianapolis & .
. Louisville Railway Co.

We will discount profits and assume losses in the above
““when-issued” contracts #

" SUTRO BR

OSI& co- i

Members New York Stock Exchange
120 BROADWAY, NEW YORK 5, N, Y.
Telephone REctor 2-7340

Rsks End of Sterling Bloc for India

A. D. Shroff, Member of India Trade Commission and Bretton Woods

‘Delegate, Tells N. Y. Board of Trade India’s £1 Billion Balance in
London. Cannot Be Used for Purchases Here.
to Demand British Permit Free Trade With “Sterling Bloc”

Resolution Approved
" Countries.

. At a‘meéting of the International section of the New York Board

_of Trade at its offices in New York City,

on Aug. 3, A. D. Shroff,

director of Tata Sons, Ltd., of®
Bombay and a Bretton Woods
trade = delegation - visiting . this
representatives  present that his
country was prevented from pur-
chasing American goods because
of the blocked balance of £ 1,00Q,-
000,000 of India’s funds held - in
London.. India, said Mr, Shroff, is
greatly in'need of American ma-

It is planned to increase .textilgs
output alone by 50% and in addi-
tion there are projects for a num-

ts. i
“This,” Mr. Shroff pointed out,

machinery, - power

of textile

pliances.” “There is,” he added,
for United States manufacturers.”

though we are impressed -with
your products we are baffled by

“Some machinery,” he - stated,
quire a man for eight or ten ma-

numbers: the producer - has, for
American mills. We don’t need
the expensive and finely-cut steel
tools which your plants turn-out.
If you sell us tools made from

prices are reduced we will be un-
able to -do business with the

Mr.. Shroff = mentioned = three
factors that stand in the way of
larger American exports to India.
These are (1) the operations of

present limits Indian payments to

annually; (2) the high-price level

chine tools, and (3) producers of

ucts to India’s special require-
ments.
Following Mr. Shroff’s talk, a

resolution was passed by the
members- of the Board of Trade
present, that a committee be ap-
pointed to request the State De-
partment to request Great Britain
to relax its sterling bloc restric-
tions and toallow sterling bloc
countries ‘to have “free ‘dollars”
for trade with the United States.
One member even suggested that
as a retaliatory = measure  the
United : States set up a “Dollar
Area” similar to the “Sterling
Area.”

Truman Signs Gharter
Approval Act

President Truman, on Aug. 8,
less than 24 hours  after - his
arrival in Washington, affixed his
signature to the Senate’s act of
approval of the  United Nations
Charter, thus formally ratifying
the document as a treaty of the
United  States.: 'This - country is
therefore. the  first “of the major
powers to formally ratify the doc-
ument, which provides a constitu-
tion for a United Nations organi-
zation.

The ratification took place in
the executive offices of the White
House in the presence of Secre-
tary of State James F. Byrnes,
when each, in-addition to sign-
ing. their -names to the one-page
Senate act of approval, also af-
fixed their names to the full text
of the Charter, The documents
were then placed in the archives
of the State Department, to await
further formal action, when, after
the requisite number of the pow-
ers assent thereto, the powers can
implement the United Nations or-
ganizatiton, .

Business Man's -
- Bookshelf

Oliphant’s Earning' Power of
Railroads—40th Annual Edition—
Fundamentals'of railway fihance
and operations—Jas. H. Oliphant
& Co., 61 Broadway, New York 6,
N. Y.—Fabrickoid—=$5.00

61 Broadway
Telephone—DIgby 4-4933

BOND AND STOCK BROKERS
’ ‘ g b2 specializing in p
Railroad Securities and Reorganization Securities
o Publishers of :
“Guide to Railroad Reorganization Securities”

Special Interest in Defaulted and When
As and If Issued Railroad Securities

- PFLUGFELDER, BAMPTON & RUST

Members New York Stock Exchange

New York 6
Bell Teletype—NY 1-310

Ability of Texas & Pacific to

Railroad Securities
Texas & Pacific Common Stock :

refund its junior 5s with a 3% %

series “E’ issue, sold at 100%, centers interest in the equity, con-
trolled by MOP. -Investors who can afford the ownvship risk
inherent in a minority stock—MOP owns 100% of the 237,030 shares
of 5% non-cumulative preferred (voting) and 59.2% of the 229,500
shares of common’ (74.7% voting control on combined stocks)—may

Texas & Pacific is the only major
subsidiary - in  the MOP - system
which avoided a: Section 77 re-
organization. - It 'is: an integral
portion of the System, extending
westward and eastward from the
Texarkana and -Longview gate-

with MOP and' IGN is effected)
to El Paso and New. Orleans.
Since, following the MOP reor=
ganization, tax advantages would
doubtless accrue were 100% own-
ership of Texas & Pacific ac-
quired, thereby permitting: con-
solidation of  accounts, ultimate
acquisition - of - the . remaining
40.8% is 'a reasonable expecta-
tion:. s . R el
Texas & Pacific is a’very effi-
cient property. As-pointed out in
its recent bond prospectus, gross
ton miles per freight train hour
increased from 16,183 in 1924 to
25,576 in 1934; 39,149 in 1940; and
40,793 in 1944. This road has con-
sistently ranked ‘high -among
Class I railways, showing the low-
est ratios of transportation ex-
penses to operating revenues. ' In
1940 its rank among the 44 largest
Class 1 railways (based on ICC
reports) was number 8; in 1941, 8;
in 1942, 10; in 1943, 6, and in 1944,
continuing the improvement ' of
recent years, number 5. Index of
gross revenues and of transporta-
tion expenses also confirm  the
above  findings, both indices far
exceeding “those . of '« Class ‘T
carriers.- ] e )
These statistics reflect: mainte-
nance expenditures of some $97.6
million- in- the period - 1937-44,
equivalent to $60,300 per equated
track mile, and gross' capital ex-
penditures of $19.4 million, equiv-
alent to $11,990 per equated track
mile, .= % ;
Debt reduction of this carrier
has virtually kept pace with its
improvement in operating ‘effi-
ciency.. From 1937 to 1944 $11.7
million of debt was retired, which
when added to improvement of
working capital in this period of
$18.5 million, amounted to 37.7%
of its funded debt as of Dec. 31,
1936. This was a higher ratio than
for other large ‘solvent systems,
Norfolk & Western excepted.
Total debt .outstanding as of

of Treasury funds in connection
with ‘recent refunding will total
$65,383,000 as follows:

find this an interesting situation.®

ways (points where  interchange |/

Aug. 1, 1945, giving effect.to use|

$1,570,000

24,363,000 1

39,000,000
450,000

Equipment trust certificates..-
1st 5s, 2000

Gen. & ref. 37%s, 1985
Texarkana Un. Sta: ctfs., 1957~

$65,383,000
23,703,000
38,755,000

Total capitalization $127,841,000

Interest 'charges on- the $65.3
million debt will average $2,794,-
101 on an annual basis and esti-
mated fixed charges will be ap=
proximately - $2,804,000.- Such
charges would compare with $4,-
274,360 paid out as recently as in
1931, a reduction of $1.47 million,
or of  almost:35%, sufficient to
cover annual preferred dividend
requirements of $1,185,150.

Gross revenues have risen
sharply, reflecting the war, from
an- average -of $26 million in the
Jate 30s to a peak of $80 million
in 1944. Net available for' charges
rose from some $5,5 million to
$7.4 million in 1941, $12.8 million
in 1942 (peak), -$9.8 million in
1943. and $7.3 million in 1944. Be-
cause of tax credits arising from
new financing, full" year's re-
sults in 1945 should equal those
of 1944, despite’ a decline from
$2.90 to $2.44 million in the first
four months of this year as com-
pared with the corresponding pe-
riod ‘a year ago. Applying the
new " estimated - fixed ' charges
against earnings as reported since
1935, making no-adjustments for
increased taxes and after deduc-

5% mnon-cum. pfd.—237,030 sh.
$100  par common-—387,550 sh.

i|tion"of dividend requirements on

the preferred, despite its non-
cumulative provision, per 'share
earnings on  the common ranged
from $2.25. to $6.10 (period 1935-
40) - and- from -$8.42 - to $22.58
(1941-44). : !

Working capital is strong, stand-
ing at '$17,907,000 as of -April 20,
1945. Not “included in working
capital figures is an item, mainte-
nance fund, of $6,303,000 all in-
vested  in short-term = Govern-
ments, as well as a post-war ex-
cess profits tax refund of $735,-
000, Management has set up a
maintenance fund of this size. be~
lieving it can be accomplished not
only more effectively, but also
more economically, at a later
date, when' labor and materials
are more plentiful. ; ;
Taxes of Texas & Pacific have
risen sharply, from less than a $2
million average in the late 30s to

(Continued on page 630)
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Improved Reorganization Profit Potentialities
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AIRD & REUSS
k Stock Exchange ‘
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L h."rothchild & co.

Member of National Association-
. of Securities .Dealers,. Inc. :

Class A and Common
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FIBRE

specialists in rails
52 wall street n.y.cB

. Chiczigo
Railways Co.
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New York Stock Exchange and other.
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Downey fo Manage |
Union Securities Depi.

Union Securities Corporation,
65 Broadway, New York City, dn-
nounces that Norman S. Downey
has become: associated with them
as Manager of their Municipal
Bond Department. L
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- Finances in

Wonderland

(Continued {from first page)

behind, but they limp well: fac-
tory payrolls went up three-and-
a-half fold, thanks to the doubling
" of the workers’ income and to a
.vast: increase -in- their numbers.
" Cash farm income has  nearly
trebled, ‘For the country -as a
whole, the dream of full employ-
ment has been accomplished; real
estate and equity values, corporate
working capital, and per capita
national - income have. doubled.
They all continue to rise. In view
of all of this, it is remarkable that
retail prices have been kept offi-
cially at about 30% (actually
probably 50%) above the 1929
level. Taking the rise in living
costs and taxes into consideration,
the real income of American em-
ployees and -farmers—roughly
 85% of the population—is prob-
ably about 50% higher than be-
fore the war. Accordingly, their
equipment with semi-durable
goods and especially their “liquid-
ity”—their' cash ‘savings - minus
their own debts—have been tre-
mendously improved.

.~ In other words, we are spend-

_ing some $300-odd billions on an

economically unproductive pur-

 pose, almost half of it taken out

! of the taxpayer’s hide, but by and

. large—over the war period as a

. whole—the nation is better sup-

i plied 'with food, clothing, enter-

.-tainment, social . ‘security, = and

. especially with- money, than ever

+; ‘before. The only major suffering

(other than hardships arising from

. military service) consists in some

! restriction of ‘dietary choices and

in the limited possibility to drive

. around. We expect soon to make

. up with compound interest' for

. what we miss now, such as new

! durable goods. We also expect to

' be guaranteed against a prolonged

mass-unemployment after the war.

. In short, the more we “waste”, the

richer we become and the rosier

our future looks, contrary to all

experience of the past and to all

‘tenets of sound economics.  This

is, undoubtedly, the greatest mir-
“acle of economic history. ¥

‘ Will If Last?

‘How long will the miracle last?
There is a good chance that the
bubble will not burst before the
war with Japan ends. That in turn
may take some time, Bombing of
cities alone without physical inva-
sion. ' does not end the war, as

: shown in Germany. The invasion
- of a country like Japan, bristling
. with arms, stocked up with raw
materials, and the factories dis-
persed over remote areas, should
be far more difficult than was that
of the Continent. Fantastic vol-
umes of manpower, tonnage, and
supplies will have to be thrown in
from a distance of thousands of
. miles. Military authorities esti-
. mate that it will take a year be-
. fore the full-fledged Anglo-Amer-
ican power is assembled in the Pa~
cific, The same holds for assem-
. bling the Russian power against
Manchuria, provided the Soviets
enter the war at all. There remain

- two possibilities: Japanese sur-
render, or a mediated peace. But
apparettly we prefer so far to suf-

¢ . - fer additional casualties by the
hundreds of thousands rather than

- to accept mediation, and the Japs
seem to prefer to fight on rather
than to accept the blotting out of
their national existence — the
meaning of = unconditional  sur-
render as in the case of Germany.
Of course, surprising changes
may ogcur on the one side or the
other, but there is little in the
cards that would indicate at pres-
ent a sudden ending of the war.
If , that is correct, monthly ex-
penditures of the Federal govern-
ment will not fall in the coming
fiscal year much more than from
87 to $6 billions or so. That de-
cline could not materially affect
the process of monetary inflation.

-For one thing, only about 115 mil-

lion men are supposed to be de-

mobilized. True, the shift to
, .

igitized for FRASER
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peace-time production is bound to
be somewhat slow because of lack
of balance between permissible
production quotas on the one hand
and materials with which to pro-
duce on the other., Varied factors
easily may compensate for what-
ever. decline in employment will
occur, by opening up new chan-
nels of public and private spend-
ing. Exports to . liberated and
neutral countries in growing vol-
umes are one item of this off-
setting kind. Bonuses to return-
ing soldiers and generous doles to
idle workers are another, Arti-
ficial shortages created by labor
unrest might well offset surpluses
due. to the:35% decline of war
orders as planned for the next 10
months. - Where consumers’  in-
come should ebb, the spending of
cash savings might make up for
it. The liquidation of war-time
commercial loans might be over-
compensated by the spreading of
RFC and DRCC guaranteed ‘“‘small
business” loans, the piecemeal rise
of new mortgage credits, by big-
ger and better farm -and other
subsidies, new wage concessions
to powerful unions, and so forth.

V-J. Day, if it does not arrive
before 1946, will find reconver-
sion well under way. Transition
to ‘peace-time = production . then
will be a fairly smooth process,
with its pains rapidly disappear-
ing as the entrepreneurs will know
where to find materials and labor.
Even if consumer-spending should
not inundate the markets at once,
reconversion itself will provide a
great -deal of employment, fi-
nanced by the cash funds of the
corporations, by the RFC guaran-
teed credits mentioned. above, by
tax refunds and carry-backs, by
the sale of new corporate: securi-
ties to the public—through all the
channels made  available by the
war-~time flood of money and its
continuation. And some amount
of explosive consumer ‘spending
is the more imminent since in the
meantime cash savings will have
increased and inventories' de-
creased further. The pressure for
disbursing savings: will ' grow in
accordance with the combination
of swelling pocketbooks and emp-
tying shelves. - st

Even so, some amount of “re-
cession” at or shortly after the
war terminatiton would be un-
avoidable—in an unfettered com-
petitive - economy. . The change
from a military to a normal econ-
omy, -from orders flowing in a
quasi-automatic fashion,: nothing
to worry about, to orders avail-
able only by readjustment and
strenuous competition, cannot take
place -without -jolts . and shocks.
Price reactions - due - to - over-+
stocked raw materials, ' sale - of
surplus goods and other disap-
pointments, might aggravate the
situation. .

Such a short depression would
be a godsend to-clean up the
budgetary mess, to bring the price
and cost levels back to a sound
basis, to make the public refrain
from wild spending, and in' gen-
eral to stop the threatening in-
ilationary spiral. It would be
short and comparatively mild, be-
cause the vast volume of accumu-
lated purchasing power, together
with the equally vast accumula-
tion of pent-up demands at home,
olus the almost insatiable foreign
lemand, could not help but start
300n a new upturn, But obviously,
shere is no political intention in
this country to permit even a
modest recession to occur. Instead
of waiting for a balanced growth
—the balance of which is doubtful
anyway in view of the inflated
monetary structure—we are fully
prepared to eliminate even a
temporary jolt by a program of
reducing taxes (back to the pre-
war level), by the maintenance of
large military expenditures, by
public works and other disburse-
ments of fresh money on a scale

to stifle every decline at the in-

ception. The combined effect.of.
stimulating * consumers’ ' expendi-

tures and entrepreneurial activity.

cannot fail to carry the country,
quickly from .the wartime infla-

tion of employment into its peace-

time equivalent,

The High Plateau

This is the theory of the High
Plateau - in | permanance; - that
prices, national income, and em-
ployment - should be - maintained
approximately at or near the war-
time level. It is the idea of Eternal
Prosperity that swept the country
in the late ’20s, based in.those
days on an allegedly inexhaust-
ible credit supply, and based at
present on the inexhaustible
money-creating powers of the
government. That’s all there is to
such rationalizations as ‘“fiscal
policy to maintain full employ-
men,” “balancing the budget over
the cycle,’’ to “compensatory
spending,” ‘“planned free econ-
omy,” “controlled inflation,” to all
current monetary theoretizing a la
Keynes:  that - by printing ever
new . purchasing power one -can
keep the boom going—forever, ,

But. can money  creation pro-
ceed incessantly without: causing
a serious price inflation? To over-
come depression is one thing; to
avoid inflation, quite another; . -

The trouble with the ‘“evened
out” High Plateau is that.it can-
not stay “even.” It has to go up
or down; ultimately, it goes down:
It feeds on monetary inflation and

rising prices, both of which must

be stopped at some point.: When

they stop, a deep reaction ;.:must»

set in. .
Basic Disequilibrium ..

‘What the High Plateau:theory |P

overlooks: is, in' the first place;
that money once issued stays with
us - for . good. . Commodities ' are
used up; their values, at any rate,
tend to decline as soon 'as they
change hands. Money is. neither
used up,.nor-is its value affected
by circulation. Each year’s “crop”
of dollars adds that much to the
total -amount of . potential pur-
chasing power: carried over: into
the following  years: There are
only two ways to escape this in-
exorable fact: if the dollars are
taxed away; or if they are cre-
ated as loans of a short-term, self-
liquidating type. - The. one way
would - mean deflation and de-
pression; the other would limit
the extension of new . credits to
almost zero, drying up- the:sup-
ply of fresh money. Fresh money,
in quantities, can come.only
through channels - which - do not
imply quick liquidation — which
permit purchasing power. to pile
up ad libitum. : {

That’s why the idea that one
can  ‘‘out-produce” - inflation.. is
preposterous. The output of goods
in any single period can: never
exceed what the -country.is able
to produce at full capacity opera-~
tion during the same.period (ex-
cept by the volume of imports, in
turn. exceeded, however, by the
volume of exports). The inflated
purchasing power -can be- “out-
produced” only ‘if it is either not
used—if it stays dormant—or if it
is merely used as a substitute for
current income. But the latter
case presupposes a deflation of
incomes which is exactly what we
are avoiding by their continued
inflation; and the former presup-
poses that normal people who are
in possession of excessive cash re-
serves -and of regular incomes
should refrain from acting nor-
mally, that is, from dishoarding
part of their reserves to buy capi-
tal goods or other enjoyments. If
they do act.as usual, then the war-
time accumulation of savings will
be followed by their reduction,
and dollars will appear on the
markets which have no -counter-'
part in products. They will affect

prices just as dollar notes falling | bank deposits is no protection

from the moon and spent on the
spot would affect them.
The . Limits of Control

In short, a fundamental dis-
equilibrium between the- effective

 stabilized to the’ extent that re-

' monetary volume to be reduced

ply. is. in . store — unless: radical
measures:are taken to control .the
demand. .. Police - measures, - i.e.,
price-fixing and rationing, will not
do, : except' in . special fields in
which evasion is difficult, such as
rent control, and even there only
in a. temporary fashion. Nor will
a-“qualitative” or selective credit
control do: freezing: of the real
estate and stock -markets by
sharply  increased . capital gains
taxes,, raising of margin require-
ments on mortgages and brokers’
loans, restriction or prohibition of
instalment -credits (which would
drive the needy consumer into the
arms of ‘uncontrolled usurers),
etc,, solve the problem only if
they are applied in strong doses
and in every field, including the
borrowing by the government it-
self—if they "cure inflation by
causing a deflation,

Price control and rationing work
only " so  long as the public re-
frains trom- competing for goods
by . offering higher prices, As to
selective credit controls, they are
ineffective when a vast accumula-.
tion of money exists, and when
in addition new money is being
pumped -into" the ,circulation. If
they work at all, they merely
drive the excess purchasing power
from. one ‘channel ' of spending
into another. - There is no way to
restore - the' market equilibrium |
unless. either: by ‘radically - cutting
down the monetary volume, which
would » mean- depression, or - else
by. letting ‘prices rise. Indeed, it
is/'generally ‘assumed that ‘prices
after the war; disregarding a short
interruption, - will: stay high and
may. rise -somewhat further. But
th‘iy are - then' supposed - to stay |
ubis 2
< .The High Plateau is understood
presently -as :one of 'fairly high
prices,  at. any rate- substantially
above -the pre-war level. .That
much: is conceded “even by the
economists of New Deal leanings,
disregarding the pure charlatans.
But the problem is, or will be, to
“hold the line” of prices that is
supposed to establish itself after
the war, and not to let it get out
of hand,

Automatic Stabilization?

Couldn’t that. be  accomplished,
in. a ‘quasi-automatic fashion —
relying on the inflated money it-
self to protect us against major
price-inflation? Here is how such
a piece of magic is supposed to
work: A s

Once post-war conditions are

conversion ' and depression  fears
are.overcome, and. production to
meet the consumers’ wishes is
well under way, the disbursement
of accumulated cash savings will
be in full swing. That means that
the .dormant money will become
active—its velocity . of “circulation
will rise. One dollar will do the
work of two or three or four, and
consequently ‘there will be less
need for dollars. Public spending
can then be restrained, and there
will be no more necessity for
governmental fostering of private
credits either. If so, the quantity
of money can be kept stable; the
job of maintaining and raising
prosperity can be left to a more
or less -self-adjusting process of
rising . monetary velocity. .As a
matter of fact (as this rationali-
zation proceeds) continued pros-
perity - should even permit: the

gradually by repurchasing some
of  the outstanding = short-term
debt. At any rate, a reasonably
perfect and permanent stabiliza-
tion.of the monetary volume, of
prices, and of full employment
should be the outcome.

This implies several fallacies.
In the first place, a higher (ris-

jof dollars. On the contrary! The

ing) rate of turnover of the aver-
age dollar embodied in notes and

against an increase in.the number

magical process actually presup-
poses that war bonds are cashed
in, thus greatly increasing the
volume of circulating media.

demand for goods and their sup- Moreover, a rising monetary ,ve-

locity is accompanied: naturally by -
a- rising = monetary::* volume: - as
more purchases are: made and

‘trade is. stimulated, credit facili-

ties tend ‘to--open up. (at.rising :
interest rates). As it is, the banks
expand . their . commercial loans
already.. But the worst of it all
is that the increasing :monetary
velocity itself invariably creates”
the same “effects as an increas- -
ing monetary volume. It means
simply that accumulated savings
are disbursed on the markets and
add accordingly to the amount of
effective demand, thereby raising
prices, Rising prices in turn are
bound to stimulate more disburse-
ment—further increase in the ve=-
locity of circulation —and still
higher prices. The vicious mech-
anism ol a run-away inflation is
set in motion.

Totalitarian Liberals. in Finance

Small wonder that the worry
about 'a serious post-war infla-
tion. is making progress ' even
among the  financial ‘“liberals,”
Their ultimate refuge is, however,
in their belief in°management. '

By proper management, by in=
flating ‘one week “and deflating
the next, as the case may be, the
price structure could be kept sup=
posedly -at' an-even keel, as'the
speed of'a car is controlled by the
amount of gasfed to the motor.
That, »f: course, brings us back:
to the basic error of judgment dis~"
cussed “above: the ‘neglect of the
fact that-while the ‘gas fed to the ™
motor:is ‘consumed; the money fed *
to ‘the’ economy stays.: Itis like -
feeding - a* motor’ with' an- inde-+
structible fuel thatwould have fo ., |
be pumped -out ‘of the ‘tank’each = -
time after being. used, so as: to
avoid  a . conflagration.  Pumping
the money out of the economy is
deflation, and it.would cause a
crisis each. time because a.defla~
tion of the highly geared mone=
tary volume creates price reper-
cussions and psychological disap-
pointments; which-add up to a
depression; : Pod

A monetary control that inflates
and deflates at will is typical of
Soviet Russian financial policy. ‘It
is essential for totalitarianism as
a fundamental method of control-
ling the economy. It is incom-
patible . with'  economic  freedom
and with the ideal of stability.
But it appeals to the imagination
of our totalitarian Liberals (or
liberal Totalitarians), and we may
hve_ to 'see  experiments along
their lines.

Railroad Securities

{Continued from page 629) .
$19.7 million in 1943 and $24.9
million' in 1944, Federal income
taxes alone reached $16.83 and
$21.82 million in. 1943 and 1944,
equivalent to over $40 and $50 per
share of common, respectively,
This heavy tax burden. provides
an excellent cushion against the
inevitable decline in both  gross
and net earnings in the reconver-
sion period. ;

Post-war we ' envisage gross
revenues of between $45 and $50
million with earnings on the com-
mon of between $5 and $7. per.
shar_e._ Such ' earning power, if
realized, would make possible an
Increase over the 1% rate dig-
tributed in each of the past three
years, - especially - as refunding
will already have been accom-
plished and finances are strong,
Among the more speculative sece
ondary equities, Texas & Pacific
has much to commend it, and its
speculative 'purchase is recom-
mended. !

H. P. Wells Returns to
Desk After War Service
JERSEY CITY, N. J—Lt. Comw«
mander H, Prescott Wells, USNR,
of the firm of Outwater & Wells, -
15 Exchange Place, has returned
to his former business after an
absence of three years in the
armed services.

{
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REPORT

The current week, with its $58,-
000,000 of new corporate offer-
ings, is likely to:prove the high
pomt for . the month of - August,
“in the opinion of those who keep
closely in touch with the situa-
tion in.the investment market.

T Observers’ were . satrsfxed that
thls month, coming in - the wake
of " an unusually active - July,
would prove relatively dull, what

. with the rank and file seekmg to

get away for a couple of weeks
of rest,

But added to.such considera-
tions there is now the mounting
belief that with the tempo of

" our attack being stepped up se-
verely in the Pacific, Japan may
see the light and agree to un-
conditional surrender suddenly.

: News of the new atomic bomb
and its potentialities, now com-
ing to hand, tended to bulwark
such expectations.

. - Accordingly those whose busi-

ness is the underwriting of new

‘securities are prone to recognize

the fact that such a development
would upset things, at least tem-

porarily, and perhaps call for a

resurvey of the overall picture.

t “ They are aware that industry
must be financed and that plans
for expansion in the post-war

* period assure ample business in
the months ahead. But they are-

.- hot willing to overlook the fact

that cessation of hostilities

would cause potential issuers to

hesitate and take stock of the

situation before going ahead
- with such programs.

‘Accordingly with this week’s
three issues out of the way, the
disposition is to look for quietude
imarketwise until along toward the
end of the month. The next size-
able undertaking on schedule is
Monongahela Power Co.’s pro-
jected offering of $22,00,000 new
bonds and $9,000,000 of preferred
stock due about August 20 next.

Eastern Gas & Fuel
+ Sale of Eastern Gas & Fuel As-
sociates $40,000,000 of new first
.mortgage and collateral bonds, on
Monday, was the exception that
proved the rule. In nine cases out

bidding for a given issue their |

tenders are decidedly close.
Several  recent  deals “have
been awarded -on a :difference
of 'a few pennies on a$1,000:
piece, But. in this instance there

' was no reason for the issuer to
‘| “hesitate about

~making
award., ;
Two banking groups sought,
the bonds and the winning'syn-:
.dicate offered to pay the com-.
pany 100.5599 for a 314 % coupon, -
topping 'by a wide margin the
/price '0f:100.1599 offered by the:
runner-up for a ‘coupon of 334 %.
-The bonds were offered yester-
day.-at 102.17 -to 'yield 3.35%

.| whereas ‘‘the opposmg syndicate
| had ‘planned ' to- prlce B%S as’ par ;

to y1eld 3. 75%

Great Northern Plans.
Rarlroad refmancmg promises,
to:contribute heavily: to the .fall
emission -of ‘new secuntles, judg=
ing by plans already in the works.
Southern - Pacific - already " has
authorized call for redemption-on:
Jan. 1 next of $159,459,000 of ‘its
first, and refunding’ bonds. - ;
Funds for this operation will
be - raised . through the sale: of -
$125,000,000 of new bonds to the
public plus an additional $25,-
000,000 to the Southern Pacific
Co., parent organization,

plans the sale of a total of $75,~
000,000 of new bonds in two equal
instalments, to provide for . the
retirement,  on Jan. 1 next, of
$50,000,000. of Series I bonds and
on July 1, 1947 of $36,956, 000 of
Series E.

Two banking groups are re-
ported being organized to  bid
for the bonds, one headed by
Morgan Stanley & Co. and the

i ;)]:her by Ialsey, Stuart & Co,

Another Utrhty on Llst

The already long list of public
utility  projects was - broadened
with the addition of Columbia
Gas & Electric Corp., which has
informed the Securities and Ex-
change Commission. of plans for
interim financing.

The company proposes to sell
- $22,000,000 of two-year 1149,
notes to banks at par. and use
such funds with $10,640,000 - of
treasury cash for the retirement -
of its 5% debentures due May
1, 1952, - :

The latter are outstanding in a
total of $32,000,000 and subject to
call at 102 and interest. By this
operation the company hopes to
reduce charges against income by
approximately - $1,220,000 which

includes savings. in -interest and
removal of charge for debt amor-
tization and discount.

Grop Prospects in
Ganada Reported

A survey of crop prospects in
Canada as reported by the Bank
of Montreal on Aug. 2 says condi-
tions in the Prairie Provinces are

satisfactory  in - Manitoba, North-
Central and Eastern Saskatchewan
and in West-Central and . South-
western Alberta. Elsewhere, says
the report, prospects vary from
fair to poor. - While good rains
have ' checked - deterioration . in
parts of Alberta they were too
late to be of much: benefit." It is
now apparent,. the Bank ‘reports,
that.yields in the large, dry areas
of Alberta and Saskatchewan will
be light. Wheat is practically all
headed out and coarse grains are
making rapid progress. In the
Maritime Provinces all crops are
making satisfactory progress un-
der favorable conditions. Condi-
tions generally continue promis-

general outlook is favorable  in
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Securities

! By BRUCE WILLIAMS

Theorrsts and umversal ‘planners rush in where men of sound
expenence fear to tread; How. much more readily the Bretton
Woods plan would have béen accepted.had it been the product of
:the professional. banker and.-international cbusiness man.
can have its central bank run:by the State without causing loss of
confidence because wisdom has been displayed in placing at 1ts head

Canada

a recognized ‘banker of long ex-

perience and respected judgment.

“Montagu the Norman,” however
narrow his' concepts, offered to a
world ‘torn by doubt and ‘indéci-
sion, " a solid - orthodox policy
which has stood the test of time.
No¢ country ' has proceeded
further in the field of nationali-
zation than Canada, and even
the tory stronghold of Ontario
has not been backward in this
respect.. However, for the most
-part, public control has -been
administered  economically and
.competitively for the benefit of
the community, and not as part
of a political program. Conse-
quently, - confidence at home

| and abroad has not been dis~-

turbed.
this * does not

Mother .Country. Brilliant plan-
ning has taken the place of tried
orthodox. experience. - Managed
currency by Lord Keynes replaces
the gold standard of Montagu
Norman; nationalization by poli-
tics-conscious - Professor . Laski
usurps the policy of free enter-
prise- so long successfully prac-
tised by the city of London. It
becomes increasingly clear, there-
fore, that within the British Com-
monwealth, Canada: offers. not
only the  greatest -opportunities
for -economic - progress but also
the last refuge of those who still
wish to endeavor to succeed in a
system of free enterprise and.do
not require state assistance from
the cradle to the grave.

Turning to the market for the
past - week, the . external section
in the absence of interest slowly
receded. - Offerings were negli-
gible but buying - support was
lacking, -~ Albertas, however, were
an exception to the rule and scat-
tered’ ‘buying maintained . the
price-level. - Unsettlement . con-
tinued in. the internal section and
considerable liquidation - caused
further weakness in free funds to
9% % before renewed investment
buying. ‘checks the decline’ and
steadied the rate to 93%.

"As  already mentioned, it
should now be possible to make
interesting purchases of internal
Dominions by awaiting: opportu-
nities ' to purchase cheap ex-
change, However, following
Finance Minister  Ilsley’s recent

| statement, there is now an estab-

lished high. level for the free
Canadian dollar -at about 9% %
instead of a' possible. of parity.

Consequently,. subsequent swings

can now be wider and it must be
remembered  that the recent bout
of - liquidation ~was fairly com-
fortably absorbed because of the
existing - considerably short posi-
tion maintained = by exchange
‘professionals.

With regard to possible future
developments now that we have
entered the period of the August
doldrums it is unlikely that there
will - be . any ~early  departure
from the existing dull inactive
pattern.  However, any exagger-
ated decline would atford 0ppor-
tunities for scale buying in view
of the fact that the fundamental
situation -is ‘unchanged and Ca-~
nadian securities, both internal
and external, still make favorable
comparison with domestic. issues.

Also it is likely that the tem-
porary uncertainty caused by -
"doubts  concerning a possible
modification of the basic inter-
‘ est pattern will be removed in
. the near future, which although
it might result in the correc-
tion -of certain recent exag-
gerations in ‘the U. S. Govern-
ment bond market, such healthy
adjustment, would place all in-
vestment markets on a sounder
footing.

Changes in SEG Staff

The resignations of Donald C.
Cook and Ralph T. McElvenny,
Assistant Directors of the Public
Utilities Division of the Securities
and Exchange Commission
(termed - as  key members of the
SEC) were announced on Aug. 3,
according to special Philadelphia
advices that day to the New York
“Times,” from which we also take
the following:

At the same time the Commis-
sion reported the promotions of
David K, Kadane of New York
City, special counsel of the divi-
sion, and Robert F. Krause of
Rocky River, Ohio; a principal at-
torney -of the division, to fill the
berths vacated by Messrs. Cook
and McElvenny.

Harry G. Slater. of Newton,
Mass., the Commission said, has
been advanced from a principal
attorney. in the Public Utilities

k f
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division to the post of - special
counsel and will assume the du-
ties previously performed by Mr.
Kadane.

The Commission also announced
that, in view of the “heavier legal
burden incident to an increasing
volume of Section II plans,” it has
designated  John W. Christensen
of Hammond, Ind.; Maurice C.
Kaplan of Chicago, Ill., and Wil-
liam 'R. Nowlin of - Nashville, -
Tenn., as special counsel of the
Utilities. Division. 4
" Mr, Cook, an employee of the
SEC since May, 1935, had held the -
position of A531stant Director of
the Utilities Division since March, |
1943. - He resigned to accept an
appointment as special assistant”
to Attorney General Tom Clark,
who recently succeeded Francis J.
Biddle of Philadelphia as head of
the Department of Justice. His
resignation is effective immedi-
ately.

Mr. McElvenny, employed by
the Commission since November,
1934, had held the position of As-
sistant Director - of the - Utilities
Division since March, 1942. ‘He
submitted his resignation, effec-
tive on Aug. 11, in order to enter
private employment in Chicago.

In connection with the resigna-
tions and promotions, thé Com-
mission stated that George Otis
Spencer and Morton E. Yohalem
will continue to serve as Assistant
Director and counsel of the Utili-
ties Division, respectively..

Arthur Whitehill Dead:

Arthur M. Whitehill, Sr., a part-
ner in Haydock, Schrerber & Co.,
New York Stock Exchange firm,
died of a heart ailment while vis-
iting his son, Arthur M. Whitehill,
Jr., professor of phrlosophy in the
Umversrty of Virginia. Mr.! White~
hill began his career with the
family firm of Cleveland &
Whitehill Co., manufacturers. at
Newburgh,- N. Y. He later joined
Parker, McElroy & Co., New York
stock brokers malntaxnmg his
status of partner when the firm

changed its name in 1940 to Hay-
dock, Schreiber & Co. g




¢ rarily ' displaced laborers?

632

THE COMMERCIAL & FINANCIAL CHRONICLE

Thursday, August 9, 1945 "~

Impact of the National Debt Upon

Banks and the

(Continued from first page)

The gross debt now outstanding
approximates $245,000,000,000,
most of it incurred during World
War 1I but represented in the to-
tal are carryovers from the war
with Mexico, the Civil War, the
building - of the Panama Canal,
World War I and the battle with
unemployment during the depres-
sion of the Nineteen Thirties.

Future Policies
What are to be the future debt
policies of the nation? That de-,
pends, in part, on the trend of the
outstanding debt. Is debt expan-
sion likely to end with the defeat
of Japan, or will the debt con-
tinue  to rise. for a considerable
period thereafter? Will the budget
be balanced during the reconver-
sion period or will new debts be
created to finance activities or
provide ‘employment for tempo-
Per-
haps the reconversion may be so
gradual as not to require govern-
mental action. If a boom should
follow industrial = reconversion,
will debt expansion be replaced
by a period of debt retirement, or
will the nation prefer tax reduc-
tion to debt redemption? The fu-
ture trend of the national debt is
thus uncertain. It may continue
to grow, even at a declining rate;
it may neither increase nor . de-
crease perceptibly; it may even
be reduced. The course, whatever
it is to be,” will be determined
largely by the character of the
years to come—by the periods of
prosperity or depression which lie
ahead. .If, too, through political
action, the nation attempts  to
maintain = prosperity or prevent
depression, one way or another
the public debt will probably. be
affected. 4
Let us consider some' of the
problems arising from the sheer
magnitude of the national debt,
from - the concentration in  its
ownership, together with the ef-
fects upon bank liquidity and the
availability of capital for future
" needs.

Magnitude of the Debt -

“On V-E Day (May 8, 1945) the
gross national debt was $235,435,-
000,000.1 The Treasury places the
pre-war (World War II) debt at
$55,000,000,000 as of Nov. 30, 1941,

*An address by Professor ‘Le-
land delivered at the Mortgage
Bankers Farm Seminar, Purdue
University, Lafayette, Ind., June
27, 1945. The second part of the
address will appear in the “Chron-
icle” of Aug. 16. The author de-
sires to acknowledge his debt to
Messrs. Lloyd W. Mints and John
K. Langum -for suggestions .and
criticisms of preliminary drafts
of this article. For errors of fact
rr judement the author assumes
full responsibility., The views ex-

pressed herein are purely personal

and must not be attributed to any

« rganizations or institutions with
inh the author is affiliated.

Capital Market

which makes the debt increase for
the defeat of Germany and the
incidental campaigns against Ja-
pan equal to $180,000,000,000.2
But if the debt increase is calcu-
lated from July 1, 1940, when
military ~preparations began in
earnest, the debt attributable to
World War II up to V-E Day was
$192,000,000,000,3 and, of course,
not all of the debts incurred up
to that time are included. In
World War I, for example, the
armistice came on Nov. 11, 1918,
but the peak of debt came on
Aug. 31, 1919, on which date the
obligations of the nation were
$26,597,000,000.4 On June 30, 1866,
the total gross debt of the United
States was about one-tenth of that
sum—3$2,756,000,000. - These data
indicate not only how great the
increase in the national debt has
been but also how . much more
costly ‘each 'successive  war has
grown. On June 18, 1945, the
gross debt was . $244,750,000,000.
By the time Japan surrenders, the
debt may be not far from $300,-
000,000,000. : ;

In Table I are shown the total
gross debt of the United States for
World War I and II and the trend
during the 1930 depression. The
data are given for the fiscal years
ending June 30.

TABLE I

The Gross Public Debt of the United
¢ States for Selected Periods:
1914-20; 1930-38, 1910-45
Fiscal Year Gross Public
Ending Debt Per
June 30— Capita
$12.00 .
1183 .°
11.96
28.57
115.65
240.09
228.33
131.49
135.37
155.93
.179.21
213.65 °
225.07
263.01
281.80
285.41°
325.63
367.54
537.35
1,001.55
1,456.54

Total Gross
Public Debt
$1,188,235,400 " -
1,191,264,068
+1,225,145,568
2,975,618,5685
12,243,628,719
25,482,034,419
24,299,321,467
16,185,309,831
16,801,281,492.
19,487,002,444
22,538,672,560
27,053,141,414
28,700,892,625
33,7178,543,494
36,424,613,732°
37,164,740,315
42,967,531,038
48,961,443,536
- '72,422,445,116
. 136,696,090,330

1944____-_.201,003,387,221
1345, as of

May 31.. 238,831,869,452 o 1,714.23

Data taken from Annual Report of the
Secretary of the Treasury, 1944, pp. 626-27;
and Daily Statement of the U. 8, Treasury,
June 1, 1945. ;

| Problems Created by a Large Debt

In any language, whether of
sign - or statistics, -the ' national
debt is a large debt. Practically
all of it is internally-held. Even
though we now owe $240,000,000,~
000 to ourselves, the larger the
debt the more serious are ‘the
consequences of transfer payments
of interest and principal;, espe-

1. Daily Statement of the U. 8. Treasury,
May 8, 1945, p. 2.

2. Ibid.,, May 1, 1945, p. 9.

3. At the close of the fiscal .year on
June 30, 1940, the gross debt was $42,967,-
531,638. Annual Report of the Secretary
of Treasury on the State of the Finances
forGthe Fiscal Year Ended June 30, 1944,
. 627,

4. Daily Statement, supra.

Newport News

Shipbuilding and Dry Docl{ vComplany

Statement of Recorded. Cost of Work Performed During the Thirteen Weeks
and the Twenty-six Weeks Ended June 25,1945 and June 26, 1944

(Subjg'ct to year-end audit, charges and adjustments)

Thirteen Weeks Ended -

June 25,
. 1945

$29,024,000
942,000/

New Ship Construction

Ship Repairs and
Conversions

Hydraulic Turbines and
Accessories and Othes

Work 1,292,000

Twenty-six Weeks Ended
June 25, June 26,
1945 1944
$53,814,000 $61,134,000

1,644,000 2,681,000

June
194

$31,133,000
1,530,000

26,
4

753,000 2,003,000 1,334,000

Totals $31,258,000

$33,416,000 $57,461,000. $65,149,000

By Order of the Board of Directors

July 31, 1945

R. L. FLETCHER
Comptroller

9

; Ownership of U. 8. Governmen!

Total Federal
Fiscal
Year
Ending
June'30

Securities Trust Funds
Per

i
Amount  Cent

Interest-Bearing Agencies and Federal Reserve

| tPer
Amount- Cent . Amount

TABLE II

(In Millions of Dollars)
Other
Commercial
Banks

Member
Banks
tPer

Banks
tPer

Savings Banks

e Pe! Per
Cent  Amount Cent Amount Cent. Amount Cent Amount Cent

t Securities, Direct and Fully-Guaraﬂteed |

Other
Investors
tPer
Amount .Cent,

*Insurance
Companies
fPer

Mutual

$972100.0%

2,713 100.0
11,986 100.0
25,234 -100.0
24,061 100.0

$2-
2

2% 1 $57
. : 66

$703
1,065
2,465
3,803

723%

5.9% $50 ' 5.1%
2.4 39.3 480 X

1.7

»
N
o
)

1.0% $200  20.6%
Xl 1,000 - 36.
.. 8,200 6
19,000
18,900

oW
o

23,737
22,711
22,008
20,982
20,211

18,800
16,700
15,700
14,600
13,600

19,384
18,251
17,318
16,639
15,922

12,900
11,700
10,400
10,000

8,900

16,520
19,161
22,158
27,161

1935.... 31,768

5,628
- 6,887
9,413
11,409

1636~ 31,701
40,465
41,429
45,336
47,874

13,671
12,689
12,343
13,777
14,722

11,700
112,400
12,100
12,300
12,200

ooV koo ~waok anbiou|bank

Gl REED oo wol o orm el o s e

[ yeyo)

54,747
76,517
139,472
201,059

100.0
100.0 :
100.0 14, ;
100.0 9.

b
oW
i

1943
1944 ___°

18,078
24,098
46,980
160,339

030 OF AL D o5} S0/ O O O S EARIRD] BT, DI B e
RO HoONNMMIDDWR AWRoO[ PR HIBN
L2 0O LI LB I B IR LI RO LI DA DT A R R LW LIt
CovouBwkoOW WISl LAnk Uik NGt ©Ww

=
'S

13,600
24,100
47,400
- 74,000

b R R e e e N b

17,300

*Before 1932 insurance companies -included 'in “‘other investors.”
tPer Cents will not necessarily add up to totals due to rounding in original figures,
Source: Federal Reserve Bulletin, December, 1943, p. 1178; July, 1941, p. 664.

Treasury Survey of Ownership of All Interest-Bearing

Total 17,410 com-~ 34 stock
amt. out=
standing
$163,166

52,672

Classification—
Public securities:
Marketable securities

TABLE III"
Securities Issued or Guaranteed by
(Inmillions of dollars)

the United States Government, Feb. 28, 1945

Held by investors covered in Treasury survey-

“*Banks

542 mutnal
savings
banks
$8,476
189

savings
banks
$357

mercial
banks

$72,186

1,286

Total

~——Insurance compainies—-—

$19,289
268

AllU. 8. .
Govt. agencies
653 fire, and trust
5 casualty -funds and
217 life. . & mariné  Federal
insurance - insursnce Reserve
companies companies  banks
$16,828 $2,460 $24,690
98 169 15

iHeld by
all other
investors
$38,168
£0,907

Non-marketable securities

‘Total public securities..
Special iSSUES e e an

_ ' $215,838
17,130

$73,472 $8,665

$19,556

$16,927 - $24,706
XA 17,130

$2,630

§Total interest-bearing securi-
.- ties, issued .or guaranteed. by
the United States 4

$232,968

$73,472 8364 $8,665

$19,556

$16,927 $41,836 - 89,075

Percentage distribution

100%

31.5% 2% 3.7% 8.4%

Taken from “Bulletin of the ‘Treasury Department,” May, 1945, p. 49.
*Securities held in- trust departments are excluded.

tIncludes trust companies,

$This column includes securities held by those banks and insurance companies whieh

See. headnote to this section.

$Guaranteed securities held by the Treasury are not included,

7.3% 1L1% 17.9% 38.2%

are not covered in the Treasury survey. .

i

cially upon the. distribution of in-
comes and resources and, perhaps,
upon-the incentives of bondhold-
ers and taxpayers to work, save
and invest. The greater the debt
bearing any given interest rate,
the heavier the interest burden
and the greater the costs of amor-
tization. Such payments to bond-
holders ordinarily require the im~
position of taxes‘which, in turn,
reduce the spendable incomes of
taxpayers. Thus, as the -debt
grows ‘in size, taxpayers often
seek to maximize national income
and production in the hope of re-
ducing the relative severity of
debt charges. The larger the debt
the larger are the transfers from
taxpayers . to = bondholders; - the
greater the economic effects likely
to flow from such transfers. These
effects arise not merely from the
taxes imposed and the payments
made to bondholders but are in-
fluenced as well by the nature of
debt ownership. If the debt is
held by a rentier class, payment
to them usually increases the in-
equalities in the distribution of
wealth. If the debt is widely dis-
tributed among economic classes,
the distributional effects of debt
redemption are more  equitable;
the social and political . conse-
quences less serious. If the debt
£alls into the hands of speculators,
manipulations for profit can be
expected. If it is held by finan-
cial institutions it may add to the
supply of credit at appropriate as
well as inappropriate times. Such
ownership will, however, tend to
diffuse the effects of debt owner-
ship over broad classes within
society, especially in the middle-
and lower-income groups whose
bank deposits, insurance premi-
ums and savings make possible
as well as augment, the institu-
tional investments in government
securities. The larger the debt
becomes the more important is

the problem of who owns the debt:.

{the more desirable is it, too, that
the owners shall hold the debt

until maturity, or until such times
as -increased spending is appro-
priate. . From the standpoint of
the owners, the larger their hold-
ings become the greater are the
problems of reinvestment and ex
hypothesi the longer the period
repayments will probably remain
uninvested in the hands of in-
dividual owners. The problems
of debt administration and man-~
agement increase in difficulty
with the growth in the volume of
the outstanding debt.

Holders of the Debt

In the early days of public bor-
rowing, loans were made to the
State by wealthy individuals and
families.” A few notable private
banks and investment houses trace
their origin to such undertakings.
In the course of time the rich
private banker was replaced by
banking - institutions; the money
market then provided the re-
quired funds, but during emer-
gencies, as the borrowing require-
ments of nations became greater,
popular subscriptions to diffuse
debt ownership - among citizens
came ‘into vogue.. At first-debt
holdings were concentrated
among the upper-income classes,
but gradually = public securities
have come to be a preferred in-
vestment of workers and others
who need comparatively riskless
investments - for their meager
funds. A long-term historical sur-
vey of debt ownership will reveal
a steady diffusion of debt owner-
ship among individual citizens as
well as a decrease in the relative
concentration of ownership among
the rich. The greatest strides in
this direction have, of course,
been made during World War II
with the sale of Series E war
bonds  to workers and others
through payroll deduction plans.
Coincident with these develop-
ments has been the increase in the
ownership of public debt instru-
ments by commercial banks, in-
surance companies, and other fi-

nancial institutions, The invest-’
ment of social security trust funds
in * government  securities” has’
greatly augmented  the impor-"
tance of inter-fund borrowings.
These, together with the institu-
tional holdings which may be im-
puted to depositors, policy hold-
ers and investors, indicate a wide~
spread diffusion of debt owner-
ship among individuals in 'the
United States. These citizen~
owners, from among all income
classes, have a vital stake in the
future management - of the na-
tional debt. Data as to the owner-
ship of Federal securities are con-
tinuously available since 1916 and
are shown in Table II. v :
In recent years the tremendous
absorption - of the debt by the :
banking system has been regarded
with apprehension by many econ- -
omists. During the late depres- -
sion non-bank sources of funds
tended to dry up and even many -
banks restricted. ~their invest-
ments; during the war, commercial
banks were depended upon to
provide whatever funds non-bank
investors did not supply. It was
a matter of Treasury policy to
keep bank loans to the lowest
possible figure in order to min-
imize inflationary ' pressures;
hence borrowings were directed
at syphoning off the (potentially)
spendable incomes of individual
investors and to tapping the avail-
able resources of other lenders.
During the fiscal year 1943, com-
mercial banks and Federal Re-~ -
serve banks absorbed $30.000,-
000.000 out of the $63,000,000,000
of Federal securities sold during
that vear5 During fiscal 1944, °
rommercial  banks and Federal
Reserve banks purchased $24.000.~
000,000 out of the $62,000,000,000

of Federal securities issued in
that year.8 Banks thus absorbed -
39% of the net Federal borrow-

5. Annual Report of the Secrétary of the -
Treasvry, 1944, p. 89.

6. Ibid.

$89,075 -
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ings in 1944 and 49% of the loans
in 1943. . '

On a cumulative basis, com~
mercial banks and savings banks,
on Feb. 28, 1945, held $82,501,~
000,000, or 36%, of the total in-
terest-bearing securities issued or
guaranteed by the United States.”
Insurance  companies held. $19,-
556,000,000, -or 8%, of the out-
standing ~ issues. - Government
agencies, trust funds and the Fed-
eral Reserve banks held $41,836,~
000,000, or 18%, of total issues,
while all other investors:owned
$89,075,000,000, or 38%, of the
outstanding debt, as is shown in
Table III. Thus the holdings of
individual and corporate inves-
tors, other than banks and insur-
ance . companies, were only
slightly in excess of the amount
of Federal securities owned by
commercial and  savings banks.
At the time this survey of owner-

- ship was made the total oqtqtand—
ing interest-bearing securities of
the national government amounted
to $232,968,000,000.

Sale of Future Issues

/ Will these owners continue to
hold on to their securities until
maturity?  Or.will some sell sub-
stantial amounts in order to se-
cure more attractive returns else-
where, to finance new un.dertalg—
ings, to utilize the funds in their
own businesses, or will they spend
the = proceeds on consumption
goods? If securities are offered
on the market, who will pu_rchase
them? And what effects, if any,
may arise from the changes 1n
" ownership?
" It may be doubted if after the
war, patriotic urges can be de-
pended upon to assure the sale of
substantial amounts of Federal
securities to individuals and busi-
ness concerns, They will a]vs{?y_s
purchase some “governments, it
is true, but purchases will depend
on individual investment require-
ments rather than upon govern-
ment need for funds, Purchases
will be affected by the then ex-
isting alternative uses of private
capital and by investment alterna-
tives, as well as by the sums
available for expenditure or 1in-
vestment. These are variables not
all of which are within the con-
trol of government but which, qf
- course, will be affected by public
fiscal policies, the flow of money
payments, the level qf (_amploy-
ment and other conditioning fac-
tors.. Idle balances may be 'ab-
sorbed by short-term offerings
but longer-term commitments will
be more generally dependent upon
the state of trade and the outhok
for the future.8 Thus whether in-
dividuals and businesses can be
expected to absorb the _securmes
thrown on the market is depen-
dent largely upon the releyant
economic conditions at the time,
The supply of securities on _the
market, apart from the new issues
offered by the Government, will
be determined not only by forces
like those just mentioned but also
by switches in investment port-
folios of financial institutions, af-
fected materially by present and
prospective yields. Suppose that
pon-bank owners want to sell
government securities, _wﬂl the
banks purchase them? Either the
banks, the Federal Reserve Sys-
tem, or the Treasury will have to
do so; otherwise security prices
will fall to a point where they
become attractive to oth_er inves-
tors.® Again, relative yields will
be a decisive factor. But banks
‘are not free to buy any and all
‘United States bonds sold on the
open market, Since 1942 commer-
cial banks have not been el}glble
to hold certain issues, principally
(Continued on page 634)

7. Bulletin of the Treasury Department,

“Live Alone

and Like It

- Title of a Recent Popular Book

The above volume is recommended reading for American capi-
talists (and their Canadian and possibly Swiss counterparts) if we
are to take British Laborites at their word. For the American
financial way, based upon free enterprise and free markets, may be
the only remaining example of its kind in a post-war regimented or
socialized world. This is not the place for an analysis of the reasons

for the overwhelming defeat of the
Canservative Party in Great Brit-
ain.. The subject has been ade-
quately : dealt with in the press,
but there is some question as to
the ability of the Labor Party to
carry out more than a small part
of its ambitious but radical pro-
gram. We wonder whether the

British are rich enough just now

to afford the luxury which we
chose in the 1930’s, namely, re-
form before recovery. At any
rate, the "election news was a

great surprise all around and
naturally caused some liquidation
of common stocks and speculative
bonds, but the action of the mar-
ket ‘was not convincing. . A pro-
gram of socialization will hardly
attract foreign capital to London;
some which might have gone
there in the future may now
come here, The fall of. the

Churchill = government was a
shock, and it may have interest-
ing repercussions in Spain, Por-

tugal and elsewhere on the Con-
tinent, but we seriously doubt
whether the event makes Amer-
ican common stocks worth less in
the long run. Ratification of the
United Nations Charter by the
U. S. Senate and passage -of the
Bretton Woods legislation. were
offsetting - influences which. had
no effect—From “Market Com-
ment,” . by Robert S. Byfield,
Bytield & Co. : :

Industial Relalions
Cenference Proposed

Senator Vandenberg (R.-Mich.)
is reported to have proposed to
Labor = Secretary Schwellenbach
that he sponsor-a general indus-
trial peace conference, and, ‘ac-
cording to the “Wall Street Jour-
nal,” Aug. 3, the Labor Secretary
is said te have endorsed the sug-

gestion. Senator Vandenberg is
said to have asked the new head:
of the Labor Department to call
together representatives of indus-
try, labor and Government. to
promulgate a program by which
strife in the period of reconver-
sion might be avoided. '
The: proposed conference will.
probably not be held until Mr..
Schwellenbach has completed the .
task he is now engaged in, that -
of working out a plan to merge
:141}0 Federal agencies dealing with
abor, §

Now Capt. Schlesinger
‘Robert L. Schlesinger, who be-
fore entering the Army was con-
nected with Edwin J. Schlesinger,
investment counsel, 41 East 42nd
St., New York City, has recently
been promoted from first lieuten- -

ant to captain.

mentation bomb

planes.

Parkersburg and

NASHVILLE
ATLANTA

1910 with one plant and about. 600 employees.

Today the Company operates seven plants em-
ploying about 18,000 people, and produces more than
209,600,000 pounds of rayon per year.

THE American . Viscose Corporation started in

The Company makes both viscose and acetate rayon.
At the present time a large proportion of the Com-
pany’s cutput is going into war uses which include
rayon fabric for airplane and heavy duty tires, frag-

parachutes, aerial delivery para-

chutes and self-sealing gasoline tanks for military

The American - Viscose Corporation hés Southern
plants at Front Royal and Roanoke, Virginia, and at

Nitro, West Virginia. It has re-

cently announced its intention of building a new
plant to be located at Radford, Virginia. The Com-
pany’s three other plants are in Pennsylvania,

Another - advertisement in the

series

The basic raw material used by the Company for
making rayon is wood pulp and cotton linters pulp.
Much - of the wood pulp today is derived from
Southern pine, while the cotton linters pulp is alse
a Southern product. The American Viscose Cor-
‘poration worked closely with Dr. Charles Herty in
his early experiments which resulted in the success-

ful use of Southern slash pine

extremely pure type of cellulose needed for rayon

manufacture,

The rayon-made by the Company is widely used
throughout the Southern textile industry. Hundreds
of fabrics today are made by blending cotton with
rayon to obtain desired textures and fabric effects.
In this way the South’s great staple crop and the
newer man-made rayon fiber cooperate to give the
American public finer fabrics and greater value for

their money. :

by . Equitable  Securilies

L Corporation-
featuring Southern developments. Equitable has helped to finance many Southern
. companies, is. ready to do its part in supplying. others with capital . funds.,

in producing the

NEW  YORK
MEMPHISE

EQUITABLE
Securities Corporation -

BROWNLEE O. CURREY, PRESIDENT

KNOXVILLE HARTFORD
GREENSBORO

CHATTANOCOGA

May 1945, p. 49. i -
. The. effects of short-term financin
ha%e be:n dealt with elsewhere. See Le- BIRMINGHAM
Jand, Short-Term Debt, the Banks and the NEW ORLEANS
Future, Sixth Annual Minnesota Bankers
. Conference, University of Minnesota, Min- L L
neapolis, Feb. 13, 1945.
9. Maintaining bond prices has been
discussed by the aut’norhin ;\,Ma.r'xag‘e];nerr}g :‘f
lic Debt after the War, i eri
:'he Pub‘ cRcview' sur t, Vol. XXXIV,

No. 2, pp. 111-22. June 1944.

322 UNION STREET, NASHVILLE 3, TENN, ' TWO WALL STREET, NEW YORK 5, N. ¥.
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'Im act of the National Debt Upon

Banks and the

(Continued from page 633)

the 21 % bonds, until, say, ten
years after issue. The amount of
such issues outstanding. on Feb.
28, 1945, was $25,055,000,000, or
about- 18% of the total market-
able .debt. The facts as to these
issues are shown. in Table IV.10

Not - all of these securities
would be: offered for sale at any
one time—that is certain, ‘But the
volume to be offered and the
probable time of offers are un-
known. Whether the sales options
would exceed the purchase orders,
or vice versa, or whether the sales
could be absorbed readily or the

market upset by.p’ri’ce changes

: : TABLE IV - '
3 'U. S. Securlties Not Ehgible for Commercml Bank Ownership Until After Specified Datel

Issue—
. Treasury 2% %
' Treasury 22 %
Treasury 2% %
Treasury 2% %
. Treasury 2%%
Treasury 2% %
Treasury 2% %
s 'I‘xeasury 2% %

1967-62. May
1967-62...
1968-63..
1969-64..
1969-64..
1970-65_--
1971-66..
1959-56

Dec.

Bep.
Feb.
Dec.
Feb.

Total

: Dated '
Aug.
April 1943

Capital Market

are all conjectural, That these
things could happen must be
acknowledged. . If banks as the
greatest potential buyers of United
States securities can not own 18%
of the outstanding marketable is-
sues until after a period of years,
who will take the offerings of
present holders? It is possible, of
eourse, that buyers for these se-
curities of limited negotiability
may not be found at certain times
in ~the future until yields are
made more attractive by price de-
clines, . Understand, this is not a
predlctlon, it is 'merely a possibil-

ity created by restrictions on the

Amounts
Outstanding
Feb. 28, 1945
$882,000,000
1,236,000,000
2,831,000,000
3,761,000,000

©3,838,000,000
#15,197,000,000
$3,487,000,000
‘3.823,000,000

Ineligible for
Commercial Bank
Purchase Until’
5- 5-1952 .
5- 5-1952
12~ 1-1952
4-15-1953
9-15-1953
2- 1-1954
12- 1-1954
9-15-1946

1942
1942
1942

1943
1944
1944
1944

$25,055,000,000

‘Tabulation

W. R: Diercks, Examination Department, Federal- Reserve Bank of Chicago.
standing amounts taken from Bulletin of the Treasury Department, May: 1945, p.: 52.
& ‘*Exceptions during Fourth War Loan Drive (1-18-1944 to 2-15-1944) These treasury
bonds and the Series F and G Savings bonds could be acquired up to 10% of savings
deposits  (as defined by Reg. Q) as shown on last call report, or $200,000, whichever

is" less.

tExceptions during Fifth War Loan Drive (6-12-1944 to 7-8-1944) These treasury
bonds- and the Series F and G Savings bonds could be acquired up to 20% of savings
and time certificates-of deposit issued to individuals, etc.,, as shown on last ca¥ report,
Total limit on_such purchases includes those made
under the formula applying to the Fourth War Loan Drive, whether or not the issues
have since been sold. Banks may purchase thi
i the open market after the close of the drive on. 7-8-1944.

- or $400,000, whichever is less.

~ }Exceptions during Sixth War Loan

treasury bonds and the Series F and G Savings bonds can be acquired up fo 10% of
savings and. time certificates of deposit issued to individuals, etc.,
last -call report to supervising authorities, or $500,000, whichever is less.

negotiability of certain  present
JSSUES

Fortunately, many of these. is-
sues are in the hands of insurance
‘companies and others who bought

for the sake of long-term- yields

and may be counted on to hold
substantial blocks until maturity.
For example, on Feb. 28, 1945,
about 12% of the marketable in-
terest-bearing securities of the
United States were owned by in-
surance companies, 15% were in
the hands of government agencies
and the Federal Reserve System,
“while 23% were held by other
non-bank investors, as is shown
in Table V.

That part of the debt now held
by U. S. agencies and trust funds,
and by the Federal Reserve banks
can be dismissed from present
consideration. - The "agency . and
trust fund investments will  be
held until maturity or until the
funds in question need cash. The
Federal Reserve  Bank holdings
will be increased. or decreased in
accordance with over-all mone-
tary policy requirements and we
may -assume that the policies
‘adopted will be appropriate to the
times. The prospect of extensions
in' the - social security. program,
with = increases . in - .contributory
payments or appropriations from
general revenues, will increase
the ownership of Federal secur-
ities ‘by these funds, so long as
the reserve basis of figuring lia-
bilities continues. As government
agencies ‘and funds increase the

share of the public debt held by.

them, market uncertainties are to
that . extent avoided. ' Interfund
borrowing will become more im-

|

of securities ineligible for commercial ‘bank purchase secured from

Out-

Treasury 2--1954-52 without restriction

Drive  (11-20-1944 to 12-16-1944) These

as shown by the

portant - relatively and will, of
course, present  other problems,
which will not be considered here,

About half of the marketable
debt, on Veb. 28, 1945, was owned
by commercial and savings banks,
which 'also may be reluctant to
sell their long-term issues because
of their relative high yield. The
long - maturities, however, were
concentrated mainly in the hands
of insurance companies and non-
bank private investors. . Of the
securities due in from 15 to 20
years, 43% were owned by insur-
ance coynpanies and 28% by non-
bank investors. 70% of the issues
due in 20 years and over were
held by these two groups of in-
vestors, This may sound reassur-
ing but there is no assurance that
these owners will continue to hold
substantial amounts of -Federal
securities -until maturity. . They
may do so, and propaganda may
be directed so as to induce them
to hold, but economic forces have
a way of bringing about sales and
the shifting of investment port-
folios.  For. example,* life insur-
ance companies from 1929 to 1933
had less than 5% of their total
admitted assets invested in United
States bonds.}l It was not until
after 1934 that the 49 companies
representing over 91% of life in-
surance assets owned over. $1,~
000,000,000 worth of Federal se-
curities.}2  During - the depression
they steadily increased their pur-
chases of United States securities
and during the war they have
even disposed of other assets in
order to increase bond subscrip-~
tions. ‘In view of their contrac-
tual interest assumptions and the

TABLE V

. Federal - Reserve 'Banks

claims of policy holders, insur-
ance companies have invested for
long-term yields and " have at-
tempted, risks being considered,
to maximize  investment returns.
War-time shifts in insurance com-
pany investments seem to indicate
that these companies can not be
expected to hold “governments”
to maturity @ in post—war years
irrespective of trends in .security
markets “and- the appearance: of
new .offerings carrying the pros-
pect . of  higher ' returns.13 ‘The
possibility of  such transfe:s_ can
not be dismissed even if the con-
tingency now seems remote. .

If, then, a substantial ‘portion

of the $25,000,000,000 of secyrities |-

which can not be sold to commer-
cial banks - for several:-years
should be offered for sale, noth-
ing -may happen until 'the price
of  these :issues begins. .to. drop
sharply, in. which case the Treas-
ury may be expected to ‘act. The
Open Market - Committee’ of the
. would
probably be urged to support the
market, if it did not do so’at once
on its own initiative.
ury might abrogate the present
restrictions on purchases by com-
mercial ‘banks, Or funds at the
disposal of the Treasury might be
used to assist the Federal Reserve
banks in taking government is-
sues off the market. Such pur-
chases by the Reserve System
would provide the member banks
with - additional excess reserves
which the banks, in turn, might
use to buy. “governments’” or to
make loans.to individuals to fi-
nance such purchases. This might
postpone the necessity for remov-
ing the limitations on bond pur-
chases by commercial banks, If
interest rates, however, were ad-
vancmg, the Treasury, instead of
buying in the market, might re-
fund such issues as were callable
or offer to exchange outstanding
issues for mnew issues bearing
higher coupon rates. This would
solve the problem of pressure on
the market but would increase
both interest costs and adminis-
trative expenses. The credit stand-
ing of the Government would not
be Jeopardlzed by - such . events,
nor is it believed that they would
adversely affect the marketing of
other ‘securities, save as the large
amount of “governments” offered
for gale mopped up savings await-
ing investment, or increased the
appetite of investors for practi-
cally riskless securities. These pos-
sible effects have become more
important as the size of the Fed-
eral debt has increased.

(The balance of this address by

Professor Leland will appear in
the “Chronicle” of Aug. 16th—
Editor.)

10. In addition to limitations shown in
Table IV certain securities offered for sale
during the Seventh War Loan (May-June,
1945) are . ineligible for bank ownership
at present. = Commercial banks may not
purchase 2% Treasury Bonds, issued
June 1, 1945, due June 15, 1972, until
after June 15, 1962, = They may not pur-
chase 2% % Treasury Bonds, issued.June"1,
1945, due June 15, 1962 until after June
15, 1952 Commercml banks may subscribe
conculrently with the Seventh  War Loan,
but not as a part of the Loan, to the 112 %
Treasury bonds, issued.June 1, 1945, due
Dec. 15, 1950, and %% certificates, issued
June 1, 1945 due June 1, 1946, and to
United States Savings Bonds, Series F and
(3. . These subscriptions will be limited to
10% of the combined amount of time cer-
tificates of deposits of individuals and non-
profit corporations or associations and of
savings deposits, but not-to exceed $500,~
000, Purchases of Series F and G savings
bonds will be subject to the regular annual
limit, applicable to all investors, of $100,-
000 for both-series combined. Only natural
persons can subscribe to Series E Savings
bonds. * ‘See Bulletin of the Treasury De-
partment, May 1945, pp. A-2-3.

Ownership of Marketable Interest-Bearing Securities, Classified by Owners and Maturities, Feb, 28 1945

|

Securities due or
callable within
period shown Amount
$57,836
31,563
38,468
9,783
14,084
11,400

Ten to 15 years.

. Fifteen to 20 years.
Over +20 years
Various (Federal Hous-

ing Admin. deben~

tures) ceecmemmeena 32

.Total outstanding

Per Cen’
100%
100%
100%
100%
100%
100%

100%

(Amounts in millions of dollars)

Banks
Per Cent
- of total

Per Cen
Amount
$25,976
21,936
24,681
4,234
2,585
1,593

12

Amount
$60Z
1,910
4,040
2,124 -
6,049
4,550

1.0%
6.1%
10.5%
21.7%
43.0%
39.9%

43.3%
18.4%
14.0%

42.6% 10

Insurance companies Fed, Reserve banks
of total

33.0%

U. 8, agencies and
trust funds and Held by
other investors
Per Cent
of total
22.9%
19.0%
22.9%
27.8%
28.2%
- 30.1%

Per Cent
of total
31.1%
5.4 e
2.5%
1.2%
105% .

16.0%

Amount
$13,240
6,004
8,801
2,722
3,971
3,427

Amount
$18,014
1,712
947

704
1,478
1,829

6 191% 3 8.9%

. Total $163,166

3§
i 100%
1 Data taken from “‘Bulletin of the Treasury Department,’” May, 1945, p. 49-50.

$81,019 49.6% $19,289 11.8%

$24,690 15.1% $38,168 23.4%

The Treas-

Basic Transportahon Pohcy Needs

. (Continued from page 618)

mately one-fifth of the:country’s
invested capital—private and gov-
ernment.. Tne quality, conveni-
ence, and. costs. of transportation
influence the standard of living
of every man, woman, and child
in-the United States.: ‘The trans-
portation factor enters many times
into the' distributive :systems. of
agriculture and industry: - It in-
fluences: the . pmce of all com-:
modies.: o

“Care "and - Dehberatlon '
Post-war- policies: for transpor-
tation are so fundamental in their

implications: that neither time nor-

effort should be ‘spared in explor=
ing - every. aspect:“of -the:. many
problems.of this industry:  before

Congress ‘reaches eonclusions re-

garding the objectives and prin-
cxples of future “regulation, -

“We can no longer risk the dan-
gers ‘inherent in past procedures.
For 25 years expediency has in-

fluenced the determination of na-

tional policies. Little ‘attention
has been given to the many sound
proposals submitted = and ..the
“storm warnings” raised by ‘com-
petent public and 'governmental
authorities - in this period. = The
recommendations, for example, of
the Interstate Commerce Commis-
sion in 1926, the National Trans-
portation Committee in 1934, and
the Federal Coordinator have gone
unheeded.  In prosperous -times
the course of least resistance

usually prevails—considerations of |

basic issues are postponed. When
the industry is confronted with
recurrent emergencies, we patch
legislation here and there with
hasty and  ill-conceived  experi-
ments. )

The motor carrier act of 11935
was a decade- too' late. It was
conceived with little regard for
the services and problems of ex-
isting forms of transport.  Scant
attention “was paid-to either the
economic character or the extent
of .public requirements for-serv-
ices. This statute was designed
not only to regulate “for hire”
highway transport but'hlso to pro-
mote . competition between  such
facilities and rail services.

Legislative - policies - affecting
surface common carriers were re-
viewed by Congress.in 1939-1940.
Again we failed to deal with the
problem as a whole.” "In the pre-
amble of the transportation act of
1940 we paid lip service to “co-
ordination” of  services, but the
conduct of regulation under the
three parts of the act actually
operates to the contrary. There
has been no real attempt at co-
ordination.

When the civil aeronautics act
was enacted in 1938, the extent to
which the airplane would enter
into the social and economic life
of the nation was then uncertain.
There were, indeed, justifiable
reasons for the promotional as-
pects of this statute, National de-
fense was the underlying theme.

I am informed by leaders in
the industry that the war has ad-
vanced the technology and science
of aerodynamics at least 30 years.
The future of this facility is now
predictable. Domestic air trans-
port will probably be limited only
by the size of airports and the
degree to which government par-
ticipates in the cost of furnishing
and maintaining basic facilities of
all kinds.

The Army and Navy will de-
velop and maintain their own air
forces for the national defense.
Separate appropriations  will be

11. See Proceedings of the Thirty-sixth

Annual Meeting of the Association of Life,

Insurance Presidents, New York, Dec. 11.

1942; ibid,, 1943, pp. 18, 20. Per cent of

United States bonds owned- to total-ad-

mitted assets was as follows: 1929, 2.07%;

1930, 1.8%; 1931, 19'/:, 1932, 22,0, 1933,
.2 %.

12,:1n 1934 49 legal reserve companies
owned $1,738,000,000 of United States se-
curities; on Sept. 30, 1944, they owned
$14,177,000,000. Ibid.

13. Cf. Leland, *“The National Debt and
its Management,” Annual Economic Con-
ference. Chicago Chapter Chartered Life

Underwriters, Nov. 16, 1944.

provided by Congress for this pur-r
pose.

Therefore, if government is to:
assume the prerogative of “pro-:
motion” as a permanent policy for
commercial transportation; it!
should apply such a pohcy to all
alike, '

“ Conflicts- in: Regulation : ;' -

Since 1920-we have built trans-!
port leglslatlon on two confhctmg
premises—on ‘the -one :hand, we

‘| rely ‘on regulation to protect the, -

public- interest—on ‘the other, we.
assume- that' regulatlon by - 1tse1£,
is"inadequate "and ‘must” be: but-,‘
tressed by-a wasteful and destruc~
tive " philosophy."of. competition.’
We now: attempt to regulate com-'
petitwn among types of facilities, '
each’ constituted: on' a’ different
economic ‘base.” Apparently, we'
are-not- sure 'of’ our concept' of
regulation or what should be done
to ‘make ‘it' work. "As a: result,’
we . have developed - a .“crazy
quilt” of transport agencies in the
United.’ States.: There are hun-."
dreds of contract and common-"
carrier agencies and thousands of ‘'
shippers are now engaged in the’
business of commercial transpor-’
tation on their own account.

The inevitable consequences of
the lack of a tr ansportatxon pollcy
dealmg with common-carrier ser-’
vices as a whole is either bank=-'
ruptey or-a constant increase in'
the level of rates that the public:
must pay to maintain. a vast‘
peacetime surplus of both services
and facilities. - Since 1930, except’
for the transitory tonnage of this
war, there has never been enough
traffic to go around. Peacetime -
surpluses: and wartime shortages
can be equally catastrophic. = We
have revived the doctrine of com-
petition in rates, reinstating the
same discriminations and prefer~
ences that prevailed before the
original interstate commerce act, -
enacted in 1887. - We are nght
back to. where we started, thh
the same problems and issues,
complicated and magnified many
times, that:were responsible for -
the beginning of regulation,

The Basic Issue
In 1920 about 96% of the ton
miles and 90%: of the passenger -

imiles in:the United States were

transported by railroads. In 1941
the rails handled only 62% of the '
ton miles and 14% of the passen-
ger miles. Private, contract, and .
common carriers by water, hlgh—
way,. air and' pipe line carned
the rest of the traffic. It follows .
that the higher the rates of com-
mon carriers, the greater the di-
version to prlvate carriers. Since
1930 over one-third of the agencies |
engaged in water and rail services ,
have been in or on the brink of -
bankruptey; over half of the com-~"
mon carriers by highway have
gone bankrupt or are  working '
“for wages.” - Financial collapse
of the entire common-carrier in~.
dustry, with few exceptions, wasg
saved only by war. : Private own- -
ership must work in peacetime— '
not depend on'war to rescue it.
Into the middle of this experxrnent
of attempting to regulate an un- .
sound application of the competi-
tive principle, came the airplane.
There is no doubt that the far-
51ghted policy - embarked on by
Congress 23 years ago in extend-
ing government aid to air trans-
port has been more responsible
than any other one factor for the
exceptional - contribution of the -
airplane to this nation’s war pro-

'gram.. Probably no use of public

funds has paid greater returns
than the financing of basic facil-
ities for air by the local, state, .
and federal governments,

But, railroads are required to -
build and maintain their basie -
f?cllhtles wholly from private cap-
ita

And, from the use of these two
sources of credit stems the funda-
mental issue of the present-day
transportation problem. Shall
government funds invested in the
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‘ public domain; which need earn

. . no return, continue to compete

v o

. with, or shall they complement,
. private “capital- invested ‘in - rail-
road rights-of-way, which‘ must
:earn a return? -

Use of Government Credif
Let me emphasize that the trav-
eler is not interested in competi~
" tive wars between air and surface
* carriers; much less should he be

- required to pay the costs of dupli=

! cations of facilities and of wastes
‘ inherent in such conflicts. ;

By what logic is the interest of
"the traveler served- by denying
‘bus companies the right to own
and operate helicopters, thus pro-
_viding a complete transportation

" “gervice within their sphere oﬁ

operations?
* By what logic is the interest of
- the traveler and shipper served by
denying water - agencies  which

“have pioneered the American flag:

on the high seas, the right to own
*air facilities and coordinate such
- services with their ships? g

By what logic is the interest of
‘ the traveler and shipper served by
‘restricting . common = ownership,
coordination and operation of any
“or all rail, water, highway, and
. air services?: ;

. Obviously; there should be just=
. ifiable reasons, from the point of

-, view . of the user, for all; these

L8

-« Not only

_ prohibitions and restrictions, - We
“have been:able to find none. .In
; the absence thereof; it follows that
.+ Congress. must devise some for-
‘. mula for equalizing or spreading
,the- benefits. of: government- ex~

.. penditures over:all-forms of car- |

(xiers. e Gk it
is-the user today re-
‘ quired to pay, either through tax-
~ation-or in the level of his rates,
.for a myriad  of duplications in
overhead—ticket  offices, ground
facilities  and ~surpluses.-of " all
. kinds, but, perhaps of greater im-
-portance is the fact that there is
. little coordinationin such services.
- No attempt has yet been made
to utilize the most efficient and
“least costly facility in the sphere
of its greatest economic useful-
ness except in one instance—the
‘ Railway Express Agency. Other-
- wise we have a jumble of facil-
‘ ities, all competing for the same
‘traffic. d
Commercial-  air - lines pay a
token fee for the use of air-
_ports.  They pay nothing what-

ever for - all - other government

services. ~ ‘Airlines, = busses -and
trucks pay property taxes on the
‘facilities they own. Busses and
trucks pay license fees and:gas-
‘pline taxes for the use of govern-
‘ment funds invested in highways
and the upkeep thereof. Whether
‘they pay too little or too' much
"leads us into fields of debate and

. +controversy that I have, thus far,

‘peen unable to resolve.

The advocates of things as they
are contend that highways, water-
ways, and airports are available
to the whole public—to private
and contract, as well as common
“carriers. This is true, They also
_say that part of the cost and up-
keep thereof should be defrayed
from general taxation. I will not
argue this point. But, again, let
us pursue this question from the
user viewpoint. Any shipper. or
traveler can use the railroad.
Goods can be tendered for ship-
ment by :rail and cannot be re-
fused. Never does a notice read-
ing “Closed” or “Out of Business”
appear on a railroad station. Any-
one can travel by train. But,
when he pays his freight bill or
his fare, included therein is a user
charge that reflects a retyrn on all
the private capital in railroad
:rights-of-way plus property taxes.
‘Rail rates are not cushioned by
government credit.

 Singularly enough, commercial
air carriers are permitted, with-
out restriction, to invest their
earnings in stocks or securities of
‘railroads or other surface carriers.
‘Thus, they can also support the
security of their private capital
with the earnings derived from
such - surface facilities. Surface
carriers are denied this right.

. Realities :vs. Theories .

A realistic® view ‘of ‘'this whole
situation:- of - government .aid . to
transport “is . .that - such assistance
will increase rather than decrease
in  the post-war period. :It .is

I'| politically popular, and the United
.| States is a very “political” coun-

try.. I am dealing with trends as
they are,—not theories. . It would
be ‘just as. futile.to: undertake a
revision of thought on these ques-
tions as it would. have been to
argue against the merits of the
Capper-Volstead cooperative mar-
keting act of 1923, or the Hoch-
Smith resolution of 1924, both
designed to prefer agriculture.
Each measure was deemed neces-
sary at the time. !
Likewise, we might construe the
tariff as a form of subsidy for in-
dustry and the present device
whereby producers and consumers
can organize to avoid the payment
of taxes is clearly outside the
original framework of private en-
terprise. - But I would not fancy
the -job . of undoing all these
things. And at this time I can-
not produce a satisfactory .and
practical definition of subsidy in
transportation. But we can ad-

dress ourselves to the use of gov-

ernment financing, to the prefer-
ments and ‘discriminations, to the
determination of a national policy
that will provide - the, maximum
support for private capital that

‘remains in the common-carrier:in-

dustry, and to encourage future
sources: of private: credit to sup-
port “this' major - segment. of
econonty, .\ i i kS R
The people of this country insist
on the most efficient and up-to-
the-minute airway services. They

-will obtain such services one-way:

or another. They are equally
concerned with ‘the ‘most efficient
water, rail,’ and highway services,
Thus, the problem is'to determine
how this: aim can be  attained
without the risk of ultimate gov-
ernment ownership. -
The Association’s Approach

Let me outline the approach to
this problem by the Association
I represent,

At the very outset it becomes
necessary  to define the function
of the common carrier,  The asso-
ciation submits that it has but one
purpose—to provide the traveler,
shipper, and consumer with the
most convenient - and efficient
service at the lowest possible cost,
and to maintain itself in readiness
for the national defense. It is

axiomatic that regulation dealing |

with such services must likewise
be based on this fundamental con-
cept. The Transportation Asso-
ciation -of America does not-be-
lieve that the shipper or traveler
is primarily concerned with who
owns each and every common car-
rier, except that he rebels ‘against
government ownership. * Certainly,
he is not.interested in the name
of the company that furnishes the
service. - He is entitled to have
his “transportation dollar” used in
such way as to supply the most
efficient facility at the lowest pos-
sible rates. . He should not be
compelled to pay, either through
taxes or in the level of rates, for
the wastes and costs inherent in'a
disastrous application of the com-
petitive principle.. Much less is
the traveler and shipper interested
in the conflicts and controversies
arising as a result of one group
seeking to promote its self interest
against another, except as such

| propaganda confuses public think-

ink and beclouds basic issues.

In approaching this  problem
solely from the point ofJ view of
the users as a whole and investors
as a class, the Transportation
Association believes that national
policy should encourage, by de-
liberate and orderly stages, the
creation of competitive transpor-
tation systems; that such systems
should not, however, exclude the
independent carrier where the
public interest is served by such
added competitive services.

Putting it another way, we
would permit, under authority of
the regulatory  body, ownership
of any or all facilities by a trans-
port agency that would enable it

to provide a complete transporta-
tion service. throughout the area
in which it operates. We would
permit common ownership - be-
tween . existing agencies, or, if
mort: practical under any given
set of conditions, we would permit
contractual arrangements as a
step to gain the ends sought.

We would not compel any of
these things.  We would afford
the legislative opportunity. - By
taking' time, under a statute that
invited cooperation within the in-
dustry, it is my opinion that lead-
ership- would respond to that
opportunity. ;

In this equation we deal not
only with what is best for the
traveler, shipper, and consumer,
but also with the private capital
of millions of our people already
invested in hundreds of separately
incorporated transport companies
of all kinds. Future national pol-
icy must treat just as fairly with
investors in the smallest agencies
as with those in the largest. No
act. of -Congress or-decision of a
regulatory body should prefer the
private capital of any one group
of investors at the expense of an-
other, - Certainly, no use.of gov-
ernment credit should do so

Progress under permissive - law
may not be as slow as some pre-
dict.  We must appreciate that
the . whole concept of ‘regulation
for 50 years, with the exception
of the- civil .aeronautics act, has
been punitive and restrictive—as
| witnéss the present: suits against
the railroads under: the Sherman
act.of 1890, %+

. ~Transportation Systems - -

Over the years, “competitive
transportation systems” should be
s0.constituted as to accomplish the
following: = - "

'a.' Preserve competition be-

tween - systems—between  the

different types of facilities oper-
ated by such systems.

b. Demonstrate, ' by * actual
operating experience, the adapt-
ability of one type of facility or
another in a particular economic
sphere.  This aim can neveér be
attained by regulation.

c. Coordination of services
and facilities, One type" of
service would support another
at the least possible expense.

d. Elimination of waste and
duplication in - facilities . and
services, of excesses in capital
outlays, both private and. gov-
ernment, i

e. Gradual consolidations as
economic conditions warrant. -

£, Common carriers would be
placed, as nearly as practicable,
in an economic position to offer
the shipper the same type of

*service -at no greater cost than
he now performs it for his own

. ‘account.'. The real competitor—
the real deterrent to any form
of - 'monopoly—is the - private
carrier. - Soon - the .impact of
privately owned facilities will
also be felt by commercial air
lines.

* common-carrier industry. would
be fortified by the maximum
support that it is possible: for
regulation to afford—a support
derived from the earnings of all
types of facilities. ;

h. The benefits of government
expenditures on the public do-
main—waterway, highway and
airways—would be spread over
all forms of transportation.

The Transportation Association
of America believes that transpor-
tation facilities are “tools”—that
national policy should be so de-
signed that each tool should be

most efficient service for the pub-
lic at the lowest possibile basis of
rates. “ ¥
An Alternative

In offering this recommenda-
tion we suggest one of two alter-
natives. The other, sponsored by
the National Resources Planning
Board,. provides for government
purchase of railroad rights-of-way
and terminals—making them a
part- of ‘the public domain and
leasing them back to private oper-
ators» Once we embark on such

g. Private investment in the'

utilized where it can perform the |

a course there would be no re-
treat from inevitable government
ownership.:

Of course, there is the half~way
proposition, inconsistent as it is
with the system of private own-
ership. We might waive all prop-
erty taxes on railroads. If we
continue to pursue a national pol-
icy that compels competition be-
tween types of facilities, the ques-
tion of railroad property taxes
will become a. major issue. It
would be well to anticipate what
it means. Such relief would, for
example, place the Grand Central
and Pennsylvania stations in New
York on a parity with LaGuardia
Airport, providing the rental
charge for the use of the airport
compensated fully for its upkeep,
operation, and the payment of in-
terest on the entire public invest-
ment. ‘

Inept Regulation

In conclusion, let me empha-
size that Congress might go to
unusual lengths to formulate a
most perfect statute, yet utterly
fail to accomplish its intent be-
cause - of inept and . inefficient
regulation. I believe the time has
arrived to overhaul completely the
structure and methods of regula-
tion. In 1938, Congress divided
this function  between two gov-
ernmental agencies—the Inter-
state. Commerce’ Commission ‘and
the Civil Aeronautics Board. It
has likewise - delegated  promo-
tional activities for airways to the
Civil Aeronautics Authority, for
highways to the Public Roads Ad-
ministration, for waterways to the
Maritime Commission. There is
no .agency. promoting railroads.

And, there are many water car«
riers’'who now seek a special reg=
ulatory body of their own, i

These governmental agencies
compete with one another in an
effort to protect and advance the
interests of their own form of
carrier, They have no responsi-
bility whatever to the public in-
terest in adequate and efficient
transport services as a ‘whole,
There is no coordination as to
either policies or activities among
any of them. It would be diffi-=
cult to visualize a more haphazard
and - inefficient hodge-podge  of
regulatory and promotive - con-
trols. . K :

There should be one regulatory
body dealing with all domestic
common carriers, Its structure of
organization, and the conduct of
its function, should be geared to
keep apace with the fast-changing
economy of a post-war world. ,

From the report ‘of the Standing
Committee on "Commerce of the
American Bar Association annual
meeting — Los Angeles,. Calif,,
July 15, 1935:

“The advance should be in anw=
other direction. It is now uni=
versally Tecognized that all forms
of  transportation. have a useful
place in the national system, and,
that the problem. is so to coordin=
ate and integrate them that the
public may best be served. " As it
is frequently put, we need trans-
portation systems rather . than

railroads, boat lines, or bus and

truck lines. - And unless  these
transportation ' systems are of
sufficient ~strength, the public
service will suffer.” i
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Nat'l Economic Activity in 1945

(Continued from first page)

grams and the necessary readjust-
ments which industry must make
—readjustments which will con-
tinue to characterize the economy
for the next 2 or 3 years.

| The effects of these transitional
changes on purchasing powqr’and
- employment should not be viewed
. with too much optimism. On the
contrary, the trends .must be
watched very. closely .in order. to
. prevent possible serious adverse
consequences.. For this reason a
periodic analysis of the prosp(_ects
in some detail and in quantita-
tive terms provides an indispens-
able tool in correctly appraising
the .trend of economic develop-
nents,’ ¢ ;

As a guide to the near-term
-prospects, this article sets forth a
quantitative evaluation of the gen-
eral economic tendencies during
the remainder of 1945, with indi-
cations of the position at the year-

.end and its implications on the
direction of economic activity dur-
ing 1946, : :

" ‘These projections are mot in-
4ended to be predictions in' the
. sense that analysts have a special
insight ‘into the future. - Rather
they are to-be thought of as a
series of judgments based on cur-
rent available information on gov-
ernment and business plans and
on a knowledge-of the interrelated
effects ‘of economic factors as
shown by past experience.

Basic Economic Problems

The ending of the war in Europe
in May highlighted two basic eco-
nomic problems. - First, the neces-
sity for constantly reviewing:the
war - production program _and
tailoring it to the material needs
fdr prosecuting a speedy and suc-
cessful campaign against Japan.
And, second, allocating the re-
squrces which are freed from war
use for the production of civilian
goads. 'The speed and the man-
ner with- which these two prob-
lems are solved will shape the
‘trend and character of our na-
tional production for many months
to come.

At the present time the war
program is not firm, In recent
months downward revisions have
characterized the changes in the
program and a degree of firmness
cannot be had in its composition
and size until the armed services
have completely surveyed and de-
termined their needs for the war
in' the Pacific. As a'consequence,
the reconversien signals which in-

~ dustry has been given by the gov-
ernment so far have been spotty
and uncertain in their effects. For
the same reasons consumers are
confused as to the prospects for
new civilian goods." ©

‘These uncertainties, however,
aré not particularly important in
ar} evaluation of the trend for the
remainder of the year. Only a
ql{ick acknowledgment by the

e smin
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Japanese government that the
time for unconditional surrender
was at hand would alter the gen-
eral future; in that case, of course,
the decline ‘in activity woulq be
accelerated beyond that_outhljed
in_this article. : :

War Expenditures

The dominant factor in the eco-
nomic picture is.the -volume of
Government war expenditures.
With the trimming of these out-
lays to the demands of one-front
war, the question to be answered
in evaluating the shift in the na-
tional product is how rapidly new
private investment andthe out-
put of consumption goods in short
supply can be expanded.

There is still considerable un-
certainty as to the volume' of
munitions production in the last
two. quarters of 1945. The latest
available munition production
schedules (as of June 26th) show
declines in procurement from the
first quarter of this year of 17 and
26%, respectively, in the third and
fourth quarters of 1945. - Further
scaling down of requirements are
certain to appear. .We have as-
sumed in these projections- that
the cutbacks from the first quar-
ter’s production level will turn
out to be 20 and 30%, respectively,
in the third and fourth quarters.

The changes in munitions re-
quirements as we shift our war
resources from. the European to
the Pacific theater of operations
are shown in chart 1 and in table
1..- It is to be noted that cutbacks
in the aircraft and ship com-
ponents are considerably sharper

Table 1.—Munitions Production, 1945
(Index,  1st quarter 1945=:100)

Other

Air- muni=

Total craft Ships tions
100 - 100 .. 100
96 96 88
80 72 74

First quarter__.
Second quarter—
Third' quarter...
Fourth quarter. 70 65 53

December J_. €6 62 40

Source: U. 8. Department of Commerce
and War - Production. Board. 5
than - in the “other munitions”
category. . ) 2

Our recent victories in Okinawa

and Iwo Jima, providing bases| .

close to the Japanese homeland,
permitted cancellation of a sub-
stantial part of the super-bomber
program, as. operations can now
utilize the fleet of shorter-ranged
Flying Fortresses and Liberators.

.Sharp cutbacks were also found

feasible in: most of our new fighter
models now . in the experiment
stage.

The decline of about 60% in
the ship program by the end of
this year from the first quarter
rate is ' weighted heavily by a drop
of almost 80% in Maritime vessel
construction. Combat: ships, too,
will be sharply curtailed—but ship
repair and maintenance is sched-
uled to increase.

In the other. munitions group,
extremely sharp decreases in the

Chart 1.—Munitions Production
.~ (In August 1943 Standard Prices)
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| will become apparent.

production of combat vehicles,
trucks, and guns, are somewhat
obscured by the relatively stable
scheduled output of communica-
tion equipment, ammunition, and
other equipment and supplies.
Government war expgnditures
for non-munition items are .ex-
pected to decline by about 10%
by the end of 1945—a rate much
less than -the cut in munitions.
This decline will occur chiefly in
the outlays for pay, travell and
subsistence for the Army which
will release about three-quarters
of a million soldiers by the year
end. Large  outlays for foreign
relief and rehabilitation plus
those involved in the redeploy-

ment of our fighting men preclude |

any -sharp reduction in this cate-
gory.

- To sum up, as a result of the
defeat’ of Germany, Government
war outlays are expected to be
reduced from a peak annual rate

of about 87 billion dollars in the

first half of this year to a rate of
around 65 billion dollars for the
fourth quarter, getting down to a
lower rate by the end of the quar-
ter.
Government deficit will continue
very large.

The volume of war -expendi-
tures in subsequent periods is, of
course, bound to military events.
In every likelihood, however, the
downward  trend evident in: 1945
will continue, with only slight re-

Even with this reduction the |

tardation until the complete cessa-
tion of all hostilities.

Gross National Product

The prosecution of a war re-
quires -the most intensive utiliza-
tion of a Nation’s resources. The
lengthening of the hours worked
per week in nonagricultural ‘in-
dustries from an average of 41
prewar to the current average of
45, the abnormal addition of over
7,000,000 persons to the labor force
during the war period, and the
almost continuous capacity opera-
tions of our industrial plants are
indicative of the degree to which
the resources of this Nation have
been mobilized.

This mobilization for war was
reflected in three basic changes
which have characterized the
economy since Pearl Harbor: (1)
Sharp increases in the rate of total
Government outlays for goods and
services, reaching an annual rate
of 100 billion dollars in the first
half of this year; (2) sharp de-
clines in private investment out-
lays from the record annual rate
of expenditures of 20 billion dol-
lars for gross capital formation in
the second half of 1941 to only 4

.| billion in the first half ‘of this

year; and (3) a steady rise in the
dollar amount of consumer ex-
penditures which reached an an-
nual rate of 104 billion in the first
quarter of this year. Recent
changes are shown in chart 2,

i " Chart 2.—Gross National Product
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These trends -are ‘the conse-

quences of the war economy.
However, with the military situa-
tion such that full mobilization of
the Nation’s resources is no longer
necessary, they must inevitably
reverse themselves.  This reversal
in the direction of the peacetime
proportions of the components of
the gross national product cannot,
of course, get fully underway un-
til complete victory is won.
Thus, the fact that we are pros-
ecuting a major war in the Pacific
simply means that these changes
will be more gradual than would
have been the case if all fighting
had ended. If the end of all hos-
tilities should come sooner than
expected—ifor instance, sometime

 this year—deflationary tendencies

will ‘become serious. In these
projections it has been assumed
as the more probable eventuality
that the Japanése war will con-
tinue into next year. All Govern~
ment programming is, of course,
on that basis.

As the liquidation of war re-
quirements becomes more Ppro-
nounced, two divergent tendencies
The first
will be the attempt.on the part of
producers and consumers to re-
plenish their holdings of scarce
goods, such as producers’ plant
and equipment, housing, and
many types of consumer goods.
The second tendency will be the
decline in demand for goods now
in plentiful supply as the Federal
Government’s withdrawal from
;he market results in contracting
incomes. =

1944 . 1945

< ANNUAL___
TOTAL

D.0.45-449

.In the first half of this year the
gross national product was at an
annual rate of 206 billion dollars,
two-thirds more than in 1940 affer
allowance for the price advance.
This represents -the top for the
war period. The decline from
the first to the second half of this
year is estimated at about 7%, to
about 192 billion dollars, at sea-
sonally adjusted annual rates.
The gross national product for
1945 as a whole, therefore, is ex-
pected to be about equal to the
1944 total of 199 billion dollars.
Table 2 shows the expected
changes in the gross. national
products by categories.

The -only major change be-
tween the two halves of the year
is in government expenditures,
offset in part by increased private
expenditures for capital goods.

Government expenditures in total
will not go down  so sharply as
war expenditures, since Federal
nonwar. and state and local ex-
penditures will increase from now
on because of larger Federal in-
terest payments and a resumption
of government outlays for de-
ferred public works.

Most important will. be the
changes in housing, business in-
vestment in plant and equipment,
inventories, net foreign balance
and consumer durables, since their
expansion will determine the ex~
tent to which the gap created by
. the reduction in war expenditures
will be filled.

Private Gross Capital Formation
Outlook

_ For some time, the rate of cap-
ital expenditures will be depend-
ent upon the ability of industry

for - business ' capital goods. ' In
other words, the problem will be
one of supply of wanted goods.
In addition to. problems of con-
version of plant and equipment,
continued difficulties in securing
materials, 'such-as steel, lumber,
and paper, will delay the expan-
sion .in the output of goods for
civilian use, ‘

Despite the limitation on out-
put, total expenditures on private
gross. capital formation in‘ the
second half of the year are ex-
pected to exceed those in the first
half by two-thirds, although this
would still be only one-third of
the peak rate of 1941,

Even in the face of the huge
demqnd existing for private
housing and plant, the increase in
construction expenditures will be
limited this year.  Shortages of
materials, the continued needs by
the armed forces for other're-
sources ‘utilized ‘in such projects |
and the difficulty of getting plans - |
out. of the “blue print” stage so
+late in the year, are the factors - |
that will prevent a substantial in~
crease in private construction ac-
tivity. :

These factors will also limit the

‘| volume of expenditures on ‘pro-

ducers’ equipment,. The total of
construction expenditures (other
than housing) and producers’ dur~
able goods is expected to increase
from an annual rate of 6 billion
dollars to. about 7.5 billion by the
end of the year, of which about
3. billion represent ' outlays by
manufacturers. . More would be
spent in the absence of. supply
limitations.. . s :
A significant shift in the trend
of inventories is indicated in view
of the current deficiencies in busi-
ness - inventories relative to the
volume' of business being done.
For over a year manufacturers,
particularly those engaged in war
production have been liquidating
their raw materials and goods in
process: stocks. This liquidation
was halted in. recent months.
Further reduction in inventories
of war goods accompanying con-
tract - cancellations will be more

inventories of civilian goods. in-
cluding transferring war inven-
tories  for' civilian use. Thus in
the second half of this year the
value of business inventories is
expected to increase on a net basis
by one-half  billion dollars and
the accumulation will be more
rapid in 1946. {

The final component of gross

*Table 2.—Gross National Produect or Expenditure
(Billions of dollars)

I

1944 e

Seasonally adjusted annual
2086,

Gevernment expenditures for goods
and services

State and local government.
Private gross capital formation__. -

Construction _

Producers” durable equipment__

Net exports of goods and services
Ccnsumers' goods and services-_..

Durable goods

Nondurable goods —-.

Bervices

*Detail’ will not necessarily add to totals because of rounding.
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capital formation is the net change
in foreign balance. The net ex-
ports of goods and services on
current account are estimated at
a debit of 1.2 billion dollars (at
annual rates) in the first half of
this year.' Since the adjusted*
cash exports and imports were
almost exactly in balance, ‘the
debit reflects the net-Government
transactions abroad. :

The return of a sizeable number
of our troops from the European
‘theater to this country for re-
‘deployment or discharge will re-
sult in a decline in the net mili-
tary disbursements abroad in the
last half of 1945, The trade bal-
ance is expected to be slightly
favorable in the latter part of
1945, although the extremely tight
shipping situation during this pe-
riod makes any large changes in
the balance unlikely. As a re-
sult of these shifts the net foreign
balance will show a smaller debit
in the second half of the year.

. Consumer Expenditures

The volume of consumer €X-
penditures for goods and services
in the remaining months of this
year will be conditioned alm_ost
entirely by the available supplies.
Only in certain limited areas such
as the more expensive items of
food and clothing and goods now
in plentiful. supply will derpapd
be an influencing factor in limit-
ing purchases. ~There is. no ques-
tion, however, that for the bulk
of the consumption items demand
will exceed the supply.

Two distinet tendencies can be
expected to develop in the ex-
penditures for durable goods and
for nondurable goods. ¢
tures for durable goods will in-
crease as new supplies'of scarce
commodities become = available.
In the second half of this year,
however, the increase in these ex-
penditures - will be = relatively
small, - The total output of new
passenger automobiles this year,
for example, will represent a very
small fraction of peacetime pro-
duction.  More electrical house-
hold appliances and furniture will
be available but these items.will
not be  produced in significant
quantities = until 1946.  Conse-
quently, while consumer durable

'goods expenditures will increase
during the second half of the year |

the gain is not expected to be
more -than 10%. - ‘
The aggregate dollar expendi~

‘tures on .nondurable goods will

vary in accordance with consumer
jncomes. This is in conformity
with . past experience. The “de-

“line in the gross national product

during the second half of the year
will be reflected in reduced in-
comes. received by individuals.
A cut in incomes of -consumers
will result in a decrease in those

nondurables that are in plentiful

supply or are high-priced. ' De-
mand for other types of mnon-
durables will - continue = strong.
In total, only a moderate decline
of about 3% is expected in the
second half of the year from the
yearly rate of 62 billion’ dollars

in the first half.

Consumer expenditures for ser-

wvices, on the other hand, are ex-
pected to continue at: about the

same rate as in the  first half
of the year since the demand for
such services as laundry, trans-
portation, and domestic help will

exceed the supply for some time’
-to come.

. Thus, -the retail and service
trades can be expected to experi-
ence a volume of business in the
second half of this year which
will be almost as large as in the
first half. .

Two - important factors which
will affect consumer expenditures
are the trend in retail prices and
the prospective shift from pur-
chases of higher-priced - goods.
No attempt has been made in this
study to analyze price movements
in detail. However, no significant

~ *Adjusted for transactions ( such

as cash reimbursable lend-lease)
not recorded as cash exports or
imports in the official U. S. Trade
statistics.
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change is expected in the general
price level from the current posi-
tion. This does not imply stabil-
ity of all prices but rather that
the price changes which occur will
be: almost offsetting. ] »
During the war, the shift to-
ward the purchase .of higher-
priced goods or. trading-up has
been : responsible for a consider-
able amount of fluff in the dollar
expenditures. of. consumers. As
incomes: decline and ‘as lower-
priced goods. become available
consumers will trade down to pre-
war patterns. It is this latter de-
velopment which will account for
a large part of the expected de-
cline in the dollar expenditures,
particularly for nondurable goods.

National Income

Since the national income essen-
tially reflects the accounts on the
income side of the national ledger,
its behavior in the two halves of
this year will parallel that of the
gross national expenditures.

However, because national in-
come is measured exclusive of
Federal corporate income taxes,
the extent of the decline will be
cushioned. during the second half
of the year. This is due to the
fact that the major part of the
temporary losses that will be real-
ized by those corporations under-
going extensive reconversion will
be reflected in reduced Federal
excess profit taxes.

National income in the first half
of this year reached an estimated
annual rate of 166 billion dollars.
The annual rate for the second
half of the year is expected to
fall to 155 billion dollars, being
less than this at the year-end.

It is estimated that wages and
salaries will fall about 7% from
the first to second half .of 1945.
About half of this drop is attribu-
table to increased unemployment,
while the remainder will reflect
the “elimination of part of the
overtime pay, and the movement
out of high income war occupa-
tions. :
The major decline in the total
wages and. salaries will be in
manufacturers’ pay rolls, while
slight declines in wage payments
in the Federal Government,
mining and transportation are ex-
pected to:be offset by increases
in construction, trade, and the
service industries.

The drop in the expected volume
of farm marketings will find re-
flection in the net income of farm
proprietors. . In. view of the de-
cline _in production, . corporate
profits in the second half of the
year are ‘ expected to drop al-
though their volume will continue
to exceed that of the most pros-
perous peacetime years.  The re-
maining share of the national in-

come, interest and net rents, will

be moderately higher in the sec-
ond. half as the Federal Govern-
ment continues to. operate at a
deficit -and thereby increases its
debt charges, while net rents and
royalties will be fairly well main-
tained. ;

Disposition of Income

The flow of income payments
to individuals is expected to be

reduced by about 9 billion dollars|

(at annual rates) between the two
halves of this year-—some 2 bil-
lion dollars less.than the decline
in the . national income., This
divergence is due chiefly to the
increasing volume . of mustering

out pay to discharged soldiers,

larger unemployment benefit pay-
ments, and to the fact that re-
duced corporate income will not
be reflected in a corresponding
shrinkage in dividend payments.

The decline in the disposable
income of individuals from the
first to second 6 months of this
year will also benefit from a
cushioning factor. This factor is
the anticipated sharp reduction in
personal taxes between the two
periods. This decrease will be
caused more by the nonrecurring

exceptionally high payments in|.

the early months of 1945, than to
the reduced liabilities concomitant
with lowered incomes:

For the year as a whole, income"

channeling our unemployed, non-

payments to individuals will be Chart 3.—National Income

slightly more than in 1944, but
higher tax payments will leave
them with the same  disposable
income. .

Net savings of individuals for
the year will be less because they
will spend about 3 billion dollars
more out of about the same dis-
posable.income (see table 4).

BILLIONS OF DOLLAR
200 ;

Changes in the Labor Force

 Throughout the two-front war
phase; the major emphasis in the
utilization of the labor force was

workers, and workers in less-
essential civilian pursuits into the
munition plants and armed serv-
ices. The urgency of the war !
production program necessitated ™ 2nd 18t 2nd
the implementation of this policy HALF © HALF HALF  HALF
by. a sharp increase in the length 1944 1945
of the workweek. ] SEASONALLY ADJUSTED,

" The = economic . readjustments AT ANNUAL RATE ~
following ‘victory in- Europe re-
quire ‘a reversal of this policy.
The size of our armed forces is
above that needed for the Jap-
anese -war, Some of our heavy
manufacturing mndustries have
been expanded far beyond the
productive capacity that can be
utilized in the civilian: market.
Other war industries require ex-
tensive and time-consuming re-
conversion before they can. be
adapted to peacetime needs.

-On the other side of the ledger,
expansion is 'made possible in
those industries which had been
shunted . aside. by the "full-war
economy.  Long deferred demand
for housing and other construc-
tion can now become effective.
Trade and service establishments
must - gradually restore the: effi-
cient “services and courtesies to
which - consumers had become. ac-
customed in' prewar years. The
accelerated downward trend in
agricultural employment will be
somewhat abated. - And it must
be remembered that a pervading
factor in all civilian industries
will be the gradual reduction in
hours worked per week,

However, on “balance, these
changes (shown in: chart 4) will
result - in ‘lowered: employment,

1944 1945
ANNUAL

=7 T0TAL

DD. 45450 "

Source; U, 8. Department of Commerce.

#Table 3.—National Income by Distributive Shares E
(Billions of dollars) , .
1nA= -
First half Secondhalf |
Seasonally adjusted
.. annual rates %
166.0

11944

.- Total 160,7

Total -compensation of employees.
Salaries and wages.
Supplements
Net income 0f Proprietors -t mmmcomiemm—
Agriculture -
Nonagricultural
Interest and net rents.
Net corporate profits.
Dividends -
Savings .
»Detail will not necessarily add to totals due o rounding.

Source: U, 8. Department of Commerce,

30 © e i L1 C
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“Table 4—Disposition of National Income /
(Billions of dollars)
1945 )
First half Second half > -/
Seasonally adjusted =
- annual rates
166.0 155.0
6.0 6.7
5.4 45
3.9 3.7
162.7 153.5
23.0 18.0

139.6 135.5

National Income -

Add: Transfer payments

Less:” Corporate savings :
Contributions to social insurance funds..

Equals: Income payments to individuals
Less: Personal taxes and nontax payments..- '
Eqimls: Disposable income of individuals.
Less: Consumer expenditures 101.0 100.0
Equals: Net savings of individuals 38.5 35.5
#Detail will not necessarily add to totals due ‘to rounding.
“Source: U, S. Department of Commerce, g ;

(Continued on page 638)
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THIS I1S.UNDER NO CIRCUMSTANCES TO BE CONSTRUED AS AN OFFERING OF THESE BONDS FOR SALE, OR AS AN
- 'OFFER TO BUY, OR AS A SQLICITATION OF AN OFFER TO BUY, ANY OF SUCH BONDS. THE
i OFFER 1S MADE ONLY BY MEANS OF THE PROSPECTUS.

: NEW 1SSUE L8 M : el % £
‘840,000,000
- EAsTERN GAs AND FUEL ASSOCIATES

A MASSACHUSETTS VOLUNTARY ASSOCGIATION

L

FIRST MORTGAGE AND COLLATERAL TleST‘ BOND

.-81%% SERIES DUE 1965 - :

o+

DATED JULY 1, 1945 DUE JULY 1, 1965

PRICE 102.17% AND ACCRUED INTEREST

’a-l"---------a----’----n‘-----

COPIES OF THE PROSPECTUS MAY BE OBTAINED FROM ONLY SUCH -OF THE UNDERSIGNED
$e AS MAY LEGALLY OFFER THESE BONDS IN COMPLIANCE WITH v A
i THE SECURITIES LAWS OF THE RESPECTIVE STATES, . L

-MELLON SECURITIES CORPORATION

BLYTH & Co., INC. GLORE, FORGAN & Co. .. GoOLDMAN, SAcHS & Co.

E.H. ROLLINS & SONS
, INCORPORATED
STONE & WEBSTER AND BLODGET

% ‘ INCORPORATED . &

A. G. BECKER & Co.  BLAIR & Co., INC.
INCORPORATED ; )
HARRIS, HALL AND COMPANY

(INCORPORATED)
W. C. LANGLEY & Co.

HARRIMAN RIPLEY & CoO, - KiIDDER,; PEABODY & Co.
INCORPORATED

SMITH, BARNEY & Co.
. PAINE, WEBBER, JACKSON & CURTIS

CENTRAL REPUBLIC COMPANY . ESTABROOK & CO.
(INCORPORATED)

HeEMPHILL, NoYEs & Co. HORNBLOWER & WEEKS

“

F.S. MOSELEY & Co. SCHOELLKOPF, HUTTON & POMEROY, INc.

TUCKER, ANTHONY & Co.
AUGUST 8, 1945.
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Reconversion Not Fast Enough

(Continued from page 618)

business depression will set in
with: the result that both the
civilian - economy - and  the' war
effort will be severely impaired.

Moreover, such a state of af-
fairs might cut up the whole so-
cial fabric of ‘our society. It
would create a depression psy-
chology which in turn produces
an inertia that stifles progress and
threatens stability both at home
and abroad. )

. In addition, any continued cur-
tailment of civilian production
now can very easily mean infla-
tion. So far, prices have been fairly
well stabilized. There has been no
wild . inflationary spiral though
all of us are fully aware that the
cost of living has gone up. More-
over, this rise has caused consider-
able hardship in many individual
‘cases,

+ . If we should now continue in
‘a period of scarcity of: civilian
goods, the pinch would grow
'much tighter. A bigger proportion
of pre-war goods would wear out.
And the temptation to buy would
be greatly ‘increased.. We can’be
almost - certain that we  cannot
continue to stabilize the cost. of
living unless reasonable amounts
of civilian goods are made avail-
able soon. ; : ea'ss

Also, we. must remember that
a prolonged drought in civilian
production brings widespread dis-
location and often ruin upon the
trades and services who are de-
pendent upon consumer : goods.
The local tradesman, the whole-
saler‘and the jobber do enormous
business and once you impair or
destroy their facilities for fast and
cheap distribution, it is very hard
to build them up again.

I is imperative that we achieve
a coordinated balance so- as to
dovetail Pacific war  production
with ' our ‘production for civilian
use. i ;

In this connection, our Commit-
tee has found that the reconver-
sion job to date has not moved
nearly fast enough. Planning has
been delayed. Cutbacks have not
been expedited. =Sufficient. raw
materials have not been furnished.
Industry. has not had enough in-
formation to make plans. : And
manpower has been lacking, even
though in many instances a few
thousand  workers ‘would fill the
particular need.

Government has Failed to Help
_ In addition, the Government has
failed to give the help that busi-
ness and industry require to re-
convert quickly. Too often prob-
lems = have remained unsolved
because this Government:agency
or that one has gotten all tangled
up in red tape or in jurisdictional

lines ‘of authority. That is why
the Committee has strongly rec-
ommended that the Office of War
Mobilization 'and Reconversion
take direct control over the Gov-
ernment’s war agencies and exer-
cise positive supervision.  Only by
such centralized authority can we
soften the impact of the economic
consequences that are certain to
ensue. War mobilization and re-
conversion require an active ex-

‘ecutive, not an umpire,

Let me say again—if we don’t
get a move on, we are heading for
serious trouble, particularly if the
war in the Pacific ends suddenly.
If that should happen, and we all
hope and pray that it will, we
would be largely unprepared to

cope . effectively  with: the many }

home economy problems. Recon-
version would not have progressed
far .enough to absorb the man-
power that will suddenly be re-
leased. Government work pro-
grams, designed to cushion the
shock, would not have been estab~
lished. - We would probably ex-
perience  widespread unemploy-
ment.

Remove Wartime Restrictions

Moreover, we know from long
experience, that America prospers
best when hampered least. We
must not impose upon:American
industry and American labor any
unnecessary plan loaded up with
complicated . rules and complex
regulations.  Those controls and
restrictions now in. force should
be lifted.just as soon as possible
without injuring the war produc-
tion effort. We should do this
because controls have a tendency
to become permanent and if that
happens we will have the very
form of government 'we - are
fighting to destroy.

Fundamentally, - it amounts. to
this: One—we must not prevent
the use of surplus commodities.
Two—we must refrain from. set-
ting up - unnecessary regulations
and controls which will hamper
reconversion in the early and dif-
ficult - stages.  Three—we must
avoid any plan for regimenting
peacetime production in the fu-
ture. ¥ %

If wé plan well and plan in-
telligently, the new production
can flow out in a natural course,
and industry can. readily adapt
itself to the progress of the war.

By artificially stemming the flow,,

even. when it is only a small
stream, we only invite delay and
difficulties.

In: this ‘same connection, I
would like to stress the necessity
of ‘making ‘full provision for in-
cluding . small -and  intermediate

business in the reconversion pro- .

gram. Small business has already
suffered - greatly from the war
program, And yet small business
employs about 45% of the nation’s
labor force. Therefore, it is es-
sential that small businesses be
allowed to manufacture civilian
items as soon as possible, if they
are located in areas where the
labor supply is not tight, if there

are.no war contracts for them to |
take and if materials are in free |

supply.

I'he industrial - future of the
United States depends upon her
ability to produce efficiently and
produce in quantity. Our war ef-

fort requires a strong economy. |,

However, our future way of life
also must be based on an economy
of plenty. o
Allow me to read to you a sec-
tion of the Committee’s report
regarding the outlook for the im-
mediate future: ° ! /

was devoted to the production of

airplanes, tanks and heavy equip- |

ment, has begun reconversion .to
produce a maximum of 241916

passenger automobiles in 1945. It|
is' unlikely that very many of|

these ‘units. will " be completed
until well’'into the“fourth quarter
of this year. The industry is of
the opinion that progress thus far
has been slowed in many cases by
the failure of Government agen-
cies to coordinate with the pro-
gram approved by the War .Pro-
duction Board, as well as with
the very slow start on preparation

for reconversion. .. .The industry |

is unable to plan full reconversion

unless it ‘knows' what materials |.

will be freed by.additional cut-
backs in the military program.
“The ' mechanical refrigerator
industry has been largely devoted
to  the manufacture -of machine
guns, gun turrets, gyroscopes, pro-
pellers; - carburetors, . and other
light ‘complex items. Much of its
work has been completed. Al-
though 265,000 refrigerators have
been -authorized for the third
quarter-of- 1945, production will
be limited by the availability of
electrical - equipment, protective
coatings, and sheet steel. The units
produced in 1945 probably will be

used . to fulfill the demands of es- |

sential users such. as hospitals,
and it is unlikely that many re-
frigerators will be available
through normal trade channels
until early in 1946 to satisfy the
estimated private home demand of
more than 5,000,000. B
“Typewriter manufacturers hav
in the main produced bomb sights,
fuses, rifles, pistols, fire control
components, and similar items. It
is expected that this industry will
produce 100,000 typewriters: dur-
ing the third quarter of 1945.
“The vacuum cleaner industry
has been devoted to the produc-

(Continued on page 639)
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This advertisement appears as @ matter of record
circumstances to be construed as, an offer to sell, or a solicitation
of an offer to buy, any of these shares,

.

170,000 Shares

Johns-Manville Corporation .
3%% Cumulative Preferred Stock

Par Value $100 per S"hare

(Co‘nver'tible prior to August 1, 1955)

Of these shares, 163,162 shares were subscribed. for upon the exercise
of Subscription Warrants issued to the holders of Commeon Stock of
the Corporation. The balance of 6,838 shares has
the undersigned and associated Underuwriters,

offering of such shares is contemplated by ¢

MORGAN STANLEY & CO.

only and is not, and is under no

been purchased by
severally. No public
he Underwriters.

“The automobile industry, which |

both civilian - and

tual volume ' of  unemployment
will be difficult ‘to measure .be-

MILLIONS OF PERSONS

increased unemployment. The ac-

Nat'l Economic Activity in 1945
Nat'l Economic Activity in 1945

(Continued from page 637) , :
military,  and cause of the large number of

workers. now in- the labor force.
who - will . eventually withdraw.
The . decline ' in .employment . in

Chart 4.—The Labor Force !

Justed for seasonal variation,.

Sources: U, 8. Department of Commerce,
which are from the U, 8, Department of Labor,

i

MILLIONS OF PERSONS

* Data are monthly averages for all periods and include all persons 14 years of age and over, but
. do not include institutional populution,v Agricultural employment for lhye hulf-yeu’i‘ perlods is nld-

: ¢ i
oexcept data for the “‘Armed forces” through May 1945

Chart 5.—Employees in All Manufacturing Industries *

Ist 2nd
HALF HALF

1944 s

15t
HALF

- tent of Commerce,

| war manufacturing industries
from - the first to second half of
this year is indicated in chart 5.

" To sum up, unemployment will
rise -until industry. gets well un-
derway on reconversion to peace-
time products and the supernor-
mal entries into the wartime labor
force have withdrawn.. The de-
cline in employmeént by the end
of this year, however, will be
relatively less than the fall in
income. The problem of un-
employment, however, will be-
come somewhat more serious after
VJ-day when the rate of demobil-
ization of the armed forces is
stepped up.

Conclusion :
Although some deflation in pro-

20
: V7] other: _
MUNITIONS .

15
’o .‘-A

» :
5=
0

Srine| 948 =~

2nd ., 1944 1945 .
HALF |
D.0.45-458 "

%

- 3 Data are monthly averages: for all perlods and include alt full-time and part-tinme wage‘earners (i
and salaried workers who .are employed during the ‘pay period ending nearest the 15th of the month,
“Munitions”-includes all metal-using industries, the rubber industry,
and Government-operated navy yards and manufacturing arsenals.

"Sotirces ¥ U, 8, Department of i’.,abor through May 1945 ¢ thereafter, estimates of the U, 8, Depart- “

during the last 6 months of this:
year, business conditions and prof-..
its will continue favorable. This.
year -as a whole will show about.
the same totals of product and.
income, with ‘little. change-in the-
relative - income  shares and no.
striking changeés in the distribu-;:
tion- of the final product.. The.
trend during the year will, how- '
ever, have been reversed—from *;
rising to declining. How far the.
decline. will carry will not be an- =«
swered this year, and probably,
not in. 1946.  The major - policy:
problem confronting business and,

government, related to the volume., :
of output and income, is how re-, * !

conversion can be speeded,  More -
goods for civilians is the answer .

duction - and -income will occur!to the reemployment problem.

Heads Business Bureau.
The directors of the Better
business Bureau of New York

Coons, business consultant, as its
President, and Wm. M. Holmes,
President of Bonwit Teller, Inc.,
and Edwin S. Friendly, Vice-
President and General Manager
of the New York “Sun,” as Vice-
Presidents. Spencer Greason,
Treasurer and General Manager
of Brooks Brothers, was re-elect-
ed Treasurer of the Bureau. H.' J.
Kenner was reappointed General

- Manger "and - William P. Collins’

City " have elected ' Sheldon - R.|

| was reappointed Recording Secre-,

tary.' .
Mr. -Coons has been identified
prominently with the work: of the.
Better Business Bureau since its. '
founding in 1922, serving as. a.
member of its board and executive
committee since® 1928 during:
which time he was vice-president
of Gimbel Brothers and of the.
Lord & Thomas advertising
agency. Now consultant to lead-
ing industries, Mr. Coons:is espe-.
cially qualified to lead the Bureau
in the enlarge program which it

has recently announced.
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tion of aircraft parts, electrical

" . devices, gas masks, and miscellan-

.eous items. This industry should
,reconvert relatively swiftly, How-
.ever, it is not likely that much
.of the. domestic. demands for more
than 4,000,000 cleaners . will. be
met before 1946.” . ... }

1 could cite other products but

.these .examples  are . enough to

show that although'a beginning
.has been made, we must raise our
reconversion sights to much higher

. levels, And I don’t mean this as

.. services.

"a general proposition only. Re-
conversion must be spelled out in
complete detail.

. Otherwise, we will find our-
selves in a full ‘peacetime period
without having successfully met
the problems of the one-war, or
let us call it, the hybrid economy
period. ‘For example, the various

responsible - war agencies must|’

pool their efforts to permit the
release from the armed forces of
a limited number of men whose
are. . essential 'to 'the
prompt reconversion of industry.
Such men are critically needed
in lumbering, transportation, coal
mining, -cotton textiles and steel,

“*The point is that in these cate-

gories men . are needed, not next
month or next year, but right
now. And they ‘can. be provided,
but only if clear, simple policieg

i ‘are formulated and speedily car-

‘yied out. If we don’t get the extra
‘railroad help required, the trans-
‘portation system' is in danger of
‘breaking down. -If lumber men,
‘coal miners, textile and ' steel
~workers are not provided in suf-
‘ficient numbers; during this pre-
-liminary reconversion period, we
:simply will not be ready to handle
‘the .tremendous " release of war
‘workers and soldiers when hos-

{ ‘tilities cease; because the 'various

‘industries will not have progressed
‘far. enough to absorb such. large

~numbers. On the other hand, by
| - stockpiling raw - materials and
- semi-finished products and pro-

"ducing ' within ‘the full limits of

i :a one-war economy, we can_ab-
| -sorbthe post-V-J Dayedemobiliza-

tion shock and ‘move from' there

| intg a period: of great prosperity

‘and stability. :

; ‘Army Can Release the Manpower.

The Army has a great reservoir

| .of men which it is very slow in

)~ -steel could be made to fill all the

:yeleasing. Industry requires only
a relatively insignificant portion
of this manpower. But what it
needs, it needs urgently. = With
their help, enough additional sheet

jmmediate needs of reconverted
industry. For example, 2,000 more
trained steel workers would make

| _all the difference. We must utilize

our labor skills to the fullest be-

| cause the future of our veterans

|

i

(

and our workers must:be. pro-
‘tected.
We have only
.achievements in the past few years
to realize that the job ahead, al-
‘though difficult, is made. to. the
‘measure of the. American people,
‘No matter how we look at it, our
war production program has been
a tremendous success.

an effort. ;
For example, by the end of 1944

nearly 57,000 naval vessels, 85,000
tanks, ' nearly = 3,000,000 -tons of

317,000,000,000. . rounds " of  small
arms ammunition. This only tells
a part of the story.

out supplies of food and weapons
not only to our own Army and
Navy but to those of our allies.
Great sacrifices have been made.
However, from a material stand-

vations, nor up to this time, has
our own home economy been seri-
ously impaired. We have been
able to maintain a good standard
of living at home. We can all be
proud of this accomplishment.
Yet we cannot relax our efforts.

dtized for FRASER
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‘even begun to utilize. .

to  recall’ our

History .
has never before recorded such|.

‘we had produced 250,000 airplanes,.

ground artillery. ammunition, and|

point, we have suffered no pri«

rsion Not Fast Enough

(Continued from page 638)

We must produce for peace as we
are producing for war,

Natural Resources Threatened

In this connection I would like |

to stress another observation made,
in our Committee’s report. We
have noted that our natural re-
sources have been seriously de-
pleted by this war. Competent
authorities  have - cautioned ' that
we cannot “oil another war”, Our,
known continental supply of
crude oil will be exhausted in as
little as 12 years at the expected
rate of pgacetime consumption.
Moreover, the rate of new dis-
coveries is decreasing. . Our:re=-
serves of - high-grade . iron  ore
could run out in 8 years at the
present rate of use. 'We have been
cutting lumber faster -than  its
natural rate of re-growth. :
These are only a few of the
precious raw materials that have
been ‘consumed. There are many
others, like crude rubber and tin,
which are not obtainable in' this
country and have to be stockpiled.
We must see to it that we build
up stocks of -such strategic ma-
terial  which ' we cannot obtain
freely here. And we must stock
enough so that we will never suf-
fer again for lack of them. .
Let us also.bear in mind that
wehave: built up: enormous sur<
plus supplies abroad.” And yet, to
date, we have not made the most
of the great prestige overseas
which we have acquired as a re-
sult -of our huge outpouring of
production, Our surpluses abroad
and the immense potential of the
credit which we have yet to ex-
tend to other nations comprise a
force for good which we have not
- We can no longer afford-to ex-
pend: our dwindling raw material
resources or the products: of our

factories - except’' to accomplish !

specific aims. We are fighting for
world peace, and certainly to help
achieve . that goal we must be
efficient in the administration of
all our activities abroad. Because
of 'this,” our  Committee "has
strongly urged that the various
civilian agencies in Washington,
now dealing with foreign govern-
ments -and peoples, be firmly in-
tegrated - under the Secretary of
State.

Let us remember that in less
than 50 years we have been en-
gaged in three major wars. We
have won each time primarily
because we were able to outpro-
duce the enemy. However, each
time we have been ‘poorly  pre-
pared when war.came upon us.
And each time we have been slow
in getting started.  Only by our
tremendous- capacity and by the
industrial momentum ~we  were
able to generate could we carry
through to victory. However, can
we -be sure that we will be as
fortunate: again? " If there is a
next time we: may very well be
the first target. Our future na-
tional security ‘depends -upon - an

adequate. peacetime ' program . of |

preparation -against- attack. . And
this involves many things.

Need More Technological
Research
Technological research,. for:ex-
ample, has become more and more
important. New inventions -and
new weapons, formerly considered
fantastic, have-not. only -become
realities but they have frequently
meant the difference between. de-
feat and victory, We have led the

| world in such scientific pursuits,
In abundance, we: have poured

yet -all of us shudder when: we
think of the improved and ad-
vanced ~weapons of destruction
which the Nazis had under de-
velopment at the time  of their
downfall,

Speaking for myself I would
like to mention that a govern-
ment-sponsored survey, conducted
in 1944 by the National Roster of
Scientific and Specialized Person-
nel estimated industry’s accumu-
lated demand for scientific and
technological personnel at about

it

40,000 by June of 1944. This is
about the number normally grad-
uated from American colleges in
about 18 months. Thus, industry
was about one and one-half years
behind at that time in recruiting
its forces to meet new demands
and in recovering its losses to the
armed forces, !

Another- survey  discloses that
the demand of post-war personnel
for industrial laboratories will be
far above 1940 levels, varying
from 60% for the larger concerns
to 250% for the smaller ones.

In the field of medicine, ap-
proximately one-third of the na-
tion’s 180,000 doctors are in the
armed forces. Moreover; it is es-
timated that only about 16,000
additional physicians will be
available to meet a need-estimated
at 35,000. A similar situation ex-
ists “in the dentistry profession,
Instead of the normal 2,000. enroll-
ment, this year will see fewer
than 400 starting dental education.

In engineering, training is only
about 18% of normal. In the
fields of physics and chemistry,
the number taking graduate train-
ing has fallen off by about 25%
since 1941,

In the future, we must compen-
sate for these losses. Other coun-
tries have been more sparing in
their technological and scientific
students. As a matter of fact, even
in 6ur own country, enrollment of
foreign students in our  techno-
logical colleges is far above pre-
war -levels. We must not only
encourage more and more of our
young men to enter these fields,
we must make it more attractive
for them to do so. :

T could cite many other exam-
ples showing that our various re-
sources of strength have been
seriously depleted.

Qur strongest  argument = for
world peace is an invincible na-
tional defense - organized ~and
administered ‘without thought or

: sign of aggression. We must do this

because our first line of defense
lies in making it impossible. for
aggressor nations to. prepare, for
war. sk ; {

In the meantime, we must take
stock of our position. I have tried
tonight /to point to the: serious
problems ahead.. They must be
met head on and solved.

Our economy has proved that
with the proper assistance from
the Government, it can support a
great Army and Navy without de-

Truman Signs Bretion Woods, Export-import and
United Nalions Food Legislation *

The signing by President Truman of the legislation enacted by
Congress providing for the so-called Bretton Woods Monetary Plan,
the bill increasing the lending power of the Export-Import Bank,
and the measure authorizing participation by the United States in a
United Nations Food and Agriculture Organization, was made known

by the White House on Aug. 5.

President while he was returning ;| ®

from the Big Three conference at
Potsdam “(Berlin).  The Bretton
Woods bill. would provide for
nearly $6,000,000,000 for a World
Bank and an International Fund
designed to promote post-war
trade and stabilize exchange rates
in accordance with an agreement
worked out by 44 nations at Bret-
ton Woods, N. H., last summer,
The other measures would:

Increase from $700,000,000 to
$3,500,000,000 thelending capacity
of the Export-Import Bank to help
with - reconstruction when. the
fighting stops. b

Enable the United States to join
a United. Nations Food and Agri-
culture - Organization, = with an-
nual dues expected to run up to
$1,125,000, which will try to put
the world on a better diet. §

Associated Press advices from
Washington, Aug. 5, added: ;

The Administration  backed all
three measures as essential to put-
ting strong economic- and . social
props under ‘a United Nations
league intended to maintain last-
ing peace. .

The United States was the first
country ' to ratify ~the Bretton
Woods plan for a $9,100,000,000
bank for reconstruction and ‘de-
velopment, and an $8,800,000,000
Stabilization Fund.

They will begin operating when
countries contributing 65% of the
total fund have ratified, and that
may take a year or more. ’

This country will hand over
$3,175,000,000 to the Bank and in-

The bills were approved by the

vest $2,750,000,000 in the Stabil-
ization Fund.
The Bank will make loans di-

voting' as much of itself to war
production as is necessary in less
efficient countries.

We can ‘readily. and properly
support the military establishment
and at the same time greatly in-
crease our vigor at home.

America has a great future. We
must square up to the job of se-
curing 1t, ’

rectly to finance productive en- .
terprises, particularly in war-
wrecked areas, and @ guarantee
private loans for such purposes.
From the Stabilization Fund,
member countries could buy cur-
rency of other nations to pay for
imports. But ‘the members will -
have to fix the value of their own
currencies in terms of gold and -
not change it more than 10% un-
less the Fund approves. : X
The extra lending authority for
the Export-Import Bank will be
used . to stimulate foreign  ‘trade
and reconstruction after lend- .
lease stops and before the inter-
national bank opens for business. |
The approval by Congress of the
Bretton Woods plan was noted in -
our issue of July 26, page 405. .
The World Food Plan was re-
ferred to on page 443 of the July
26 issue, while & reference to the
Export-Import Bank appeared .in
these columns July 19, page 331.,

Public Utility Securities

(Continued from page 622)
refunding savings and reduction
in Federal taxes when EPT are .
eltiminated. The first preferred
on a $4 dividend basis (replacing-
the present $5). would require
$1,400,000 for dividends, leaving a
balance of equity earnings .for
Niagara Hudson Power of $7,000,-
000 (assuming that the net income
reservation amounting to $1,476,~ .
000 last year can be eliminated in
the . recapitalization = program).
Since. BNE would represent . a
sound operating system, earnings
could probably be capitalized by a
multiplier of 15, making a value
of $105,000,000, or $42,000,000 net
gain for Niagara after allowing for
its $63,000,000 added investment.
This would seem to be an excel- .
lent result so far as Niagara -is
concerned, - since  its = earnings
equity in the old company ranged
around $1-$3,500,000 in the pre-
war period 1937-40, )

o

This advertisement appears ds d matter of record only and is under mo circumstances to be
" construed as an offering of these securities for sale, or as a solicitation of an offer to
buy any of such securities. The offering is made only by the Prospectus.

PR

150,000 Shares

" - W. T. Grant Company

334% Cumulative Preferred Stock

Par Value $100 Per Share

Price $100 per Sharg ?

(plus accrued dividends from July 1, 1945 to date of delivery)

y

it Copies

\

of the Prospectus may be obtained in any State from such of the several Underwriters,

" including the undersigned, as may lawfully offer the securities in such State.

LEHMAN BROTHERS

August 8, 1945.
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New Funds

National’ISecurities & Research Corp, has announced two new

‘National Securities Series. They

are Selected Groups Series and

Speculative Series and the offering on them will be opened August
15 at an initial price of $5.00 per share for each Series.
Selected Groups Series is something new in the investment com-

pany field. The portfolio will consist of issues of not less than three

nor more than five of the industry
. groups represented in the eligible
. list which contains a total of 12
. industry groups with 448 issues.
Selected for the initial portfolio
are four industry groups and 49
issues, the groups being automo-
. {ive, building, household and
office equipment and railroad
" equipment. . ‘
Two important steps will be
followed in managing the invest- [
ments of this series. First, invest-
~ments will be confined to those
industry’ groups 'which . appear
most attractive, and second, the se-~
“ Jection of individual issues within’

s T
“. Railroud = -
Equipment Shares

A Class of Gvoup‘ Securities, Inc..

=

¢

Prospectus on Request! « %

 DISTRIBUTORS
QROUP, INCORPORATED

63 WALL ST. + NEW YORK S5, N.'Y

* each group will be limited to those
" securities which "appear to offer
" better-than-average market possi-
“‘bilities. In this series “opportun-
" ity for appreciation is the primary
objective.”’ !
Speculative Series has an eligi-
" ble list containing .14 bonds, 25
" preferred- stocks and 78 common
- stocks. All of the issues in the list
have been selected for a high re-=
turn-and that is the primary ob-
~jective of this series. The initial
portfolio will contain.7 preferred
stocks and - 39 common - stocks
with an estimated current return
" of 8%. .. - ; 9
Both 'Series will pay dividends
quarterly and a  special - dealer
concession of 7% will be in effect
from the ' initial = offering date,
August 15, 1945 to close of busi-
ness October 15, 1945.
I LARES A :
We have received Prospectuses
on the two new funds sponsored
by Investors Syndicate of Minne-
apolis. These new funds are In-
vestors Selective Fund, Inc. and
Jdnvestors Stock Fund, Inc. Initial
offering pricefon each was $10.70
per share.

The George
PUTNAM
FUND

; g/.@oj/m, :

Prospectus upon request

Putnam’ Fund Distributors, Inc.
50 State St., Boston

S A B A T O S S R R S U R )

Investors Stock Fund provides|

an investment in a widely diversi-
fied group of securities consisting
orimarily  of common and pre-
ferred stocks: with the . emphasis
on appreciation possibilities. In-
vestors -Selective Fund, on the

other hand, confines its holdings |

primarily to bonds and preferred
stocks with the greater emphasis
on stability of income and prin-
cipal.':. - o

“Your Investment”

Our hat is off to Lord, Abbeit
for an-organization booklet that
is different. Entitled, “Your In-
vestment,” it is written andillus-
trated for the investor who al-
ready holds the shares of a Lord-
Abbett fund. But it will make in-
teresting reading for anyone who
has-money to invest. : 3

This booklet = strikes a fresh,
clean, dignified note which can-
not help but impress the reader-
with the Jimportance and charac-
ter of the present day investment
company field.

Post-war Outtook for Securities

Keystone Corp. devotes the cur-
rent issue of Keynotes to an anal-
ysis of certain factors which “ap-
pear important in evaluating the
post-war outlook for securities.”
Five factors are cited in the fol-
lowing order: y :

Prospectuses upon request

National Securities &
q Research Corporation
120 BROADWAY, NEW YORK, (5) [
i ;

TKnickerbocker
- Fumd

for the Diversification,
Supervision and Safe-keeping
of Investments

Prospectus on Request

| KNICKERBOCKER SHARES, INC,
General Distributors

20 Exchange Place
New York City 5
Teletype NY-1.2439

MANAGCEMENT OF

Ke}istohe'
Custodian
Fund §: s

Prospechu may be obtained
from your local investment dealer or

Tlle Keystone Co.rporétion .

of Boston
50 Cougreu Slre::l, Bosmn 9, Mass.

KARL D. PETTIT & CO.

s

| provide

w

We announce the formation of

INVESTORS STOCK FUND, INC.
INVESTORS SELECTIVE FUND, INC.

" Prospectuses on request from

ESTORS SYNDICATE

«* 'MINNEAPOL1S, MINNESOTA ., -

- Principal underwriter and investment manager

. The accumulated ‘demand for

goods.
. The enormous reserve of pur-
chasing power.
.. The low level of interest rates.
. Likely removal of the excess
profits tax after V-J Day.
. Possible elimination of double
taxation of corporate earnings,
“A high level of business activ-
ity ‘would -have favorable impli-
cations for second-grade bonds as
well “as for preferred and com-
mon stocks.” : ;

Factors of Strength in the Rails
Distributors Group lists (a) re-
duction of fixed charges and (b)
potential tax refunds as factors of
strength in the securities held by
Railroad Bond Shares and Rail-~

' lroad Stock Shares,

Annual fixed charges of the 11
major railroad - systems repre-
sented in the bond group  have
been - reduced more than $53 mil-
lion, or 27% since 1936. Potential
tax refunds on 14 leading rail
stocks 'in the stock group would
average - “earnings” - of
$3.55 per share next year assum-
ing break-even operations. These
roads could even go in the red
$20.31 .per share on average and,
after tax refunds, they would still
break even.

“These  figures merely  illus-
trate factors of strength in the
rails—they have no bearing on
post-war earning power. Inde-
pendent estimates for the stocks
currently held in Railroad Stock
Shares indicate earnings of bet-
ter than $10 per share on aver-
age in the first post-war year.”

Regular Income

Vance, Sanders, in the current
issue of Brevits, writes “It is al-
most axiomatic that a stream
which is fed by many tributaries
is less likely to go dry than one
that is fed by a single spring. This
is, of course, one of the basic rea-
sons why investment companies
such as Massachusetts Investors
Trust, Massachusetts - Investors
Second Fund and Boston Fund
have been able to pay regular
dividends regardless of business
conditions; for they derive their
income from many hundreds of
different companies.” -

Inasmuch as these three funds
pay: quarterly dividends at dif-
ferent periods, an investment in
all three would provide income
payments in each month except
January. A table based on an in-
vestment of $5,000 in each of the
three funds shows the amount of
dividends paid last year. Average
monthly income from such an in-
vestment would have amounted
to $42.94,

Financial Reports

Wellington Fund, Inc.—During
the ' six months ended June 30,
1945 enjoyed record growth. Total
assets ‘on that date amounted to
$21,085,000 compared with $16,-
138,000 on December 31, 1944.

Keystone  Custodian Funds Se-

ries B-1 and Series K-2—Net as-
sets of Series B-1 totaled $3,848,-
287 on June 30, 1945 as compared
with' $3,030,264 at the beginning
of the year. Net assets of Series
K-2 advanced to $6,362,765 from
$3,461,527 in the first six months
of 1945. As of Aug. 2, 1945 com-
bined assets of the ‘10 Keystone
funds exceeded $135 million.
. Investors Mutual, Inc.—Net. as-
sets rose from $45,915,241 at the
beginning of the year to a new
high of $60,083,343 on June 30.

Fundamental Investors, Inc.—
Net assets on June 30, 1945 totaled
$15,797,154, compared with $12,-
420,423 at the end. of 1944. i

Union Trusteed Funds, Inc.—
Combined net assets totaled $8,-
193,733 on June 30, 1945 compared
with $6,315,554 at the beginning
of the year.

New England Fund—Net assets
on June 30, 1945 were $2,913,810,
compared with $2,790,229 on De-
cember 31, 1944.

Bond Invesiment Trust of
America—Net assets were $4,772,-

1753 on June 30, 1945 compared

with $3,789.534 at the year end.

Russell Berg Fund, Inc.— Net
assets on June 30, 1845 were $304,-
427, 'Public - offering - of these
shares was first made on March
20 of this year. :

Mutua;l Fund Literature
Keystone Corp.— Current data
folder for August on Keystone
Custodian Funds. . . . Selected In-
vestments Co.—Current issue of

“These Things Seemed Important.”

. . . Distributors Group—Revised
folder and portfolio on Fully Ad-
ministered Shares; special month-
end ‘price comparison on Group
Securities, Inc. . . . Calvin Bullock
—Current issue of Bulletin giving
“some characteristics of Dividend
Shares, Inc.” . . . National Securi-
ties & Research Corp.—Statistical
folders for dealers on. National
Speculative Series and National
Selected Groups Series, also sales
folders for general use on these
two new series; Current Informa-
tion' folder covering all National

sponsored funds; portfolio memo- |?

randum showing changes in all
National sponsored funds during

July; revised Prospectus on Na-
tional Securities Series dated July
20, 1945; current issue of Invest-
ment Timing featuring “The Fu-

b

ture of Municipal Bonds” . .

Lord, -Abbett — Current . Invest=< .

ment Bulletins on Affiliated Fund; §

Composite  Summary folder for i

August on Lord-Abbett Sponsored

Funds; three new Investment Pro- i

gram leaflets devised to fit dif-

ferent -investor requirements and @
featuring a dividend check each &

month; - revised - Prospectus

Dividends

New York Stocks, Inc.—The fol—

lowing dividends have been de- |

clared payable August 25, 1945 to §

stock of record August 3.

Distributions Per Share
ular Extra Total
$.07
1

Industry Series—
Agricultural

i

Aviation .__...
Bank Stock ___
Building Supply
Business Equip. .

.| chemical __....0 0.~ :

Electrical Equip. _.._ .
Food 3

Government Bond:
Insurance :Stock -
Machinery’ _.__
Merchandising.

Divers,' Invest." Fund:
Divers. Spec, Shares_- .

Lehman Bros.

'W. T. Grant Preferred

Lehman Brothers headed an un-
derwriting- group.' that  offered °
Aug, 8 150,000 shares of W, T.
Grant Co, 3%% cumulative pre-
ferred ' stock - ($100 par) at $100 |
per share and accrued dividends
from July 1. Of the net proceeds,
approximately $7,674,331 will be
used toward the redemption, on
Sept. 17, of  all the 348,833V,
shares of outstanding 5% cumula-
tive 'preferred stock. . It is in=
tended that the: balance will be
added fo working capital to be’
used for various corporate pur-
poses, including the purchase of
additional ~merchandise inven-
tories, modernization or enlarge-

ment of existing stores, opening of

addition_al stores, purchase of store .|
properties gnd payment of exist-
ing mortgage indebtedness.

Holders of the company’s out-
standing 5% preferred stock are
being given the opportunity by the *
underwriters to acquire new stock
at the public offering price in ex-
change for shares of the old stock.
Exchanging stockholders will be
credited with| ~ the - redemption
price of $22 peJ; share and accrued
dividends on the old stock so ex-
changed, : 5

The stock being offered consti- |

tutes the initial series of an au-
thorized issue of 250,000 shares.
It will be redeemable, in whole or
in part, at $104 on or before Aug.

-1,71948; at $103 thereafter and

on or before Aug. 1, 1851; at $102

thereafter and on or before Aug. 1, |

1953; at $101 thereafter and on or '
before Aug. 1, 1955; and at $100 <}

thereafter, plus accrued dividends

in each instance. Upon any in- |
voluntary liquidation or dissolu-~
tion, the new stock is ‘entitled *
to $100 per share, and upon a vol-
untary liquidation, to the then !
current redemption price.

Peyser Elected Director - |

Frederick M. Peyser, a member |
of the banking firm of Hallgarten

& Co., of New York City, was 4

elected td the board of directors §

of Lear, Incorporated, at a recent |

meeting, it was  announced - by. ¥

William P. Lear, President of the
company.

Peck, Shaffer & Williams

Formed in Cincinnati -

(Special to THE FINANCIAL CHRONICLE)

CINCINNATI, O—Peck, Shaf- :

on
American: Business Shares dated "8
July 12, 1945, ! :

&

2

fer & Williams has been formed -

with offices in the First National '
Bank Building to conduct a busi-
ness in general securities. :
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ment remains in force the Con-| (i) The expression “the sterling accordance with the provisions of
tracting Governments shall co-|area” shall have ‘the meaning|Article 4 hereof. )
operate to apply it with the nec-|from time to time assigned to it !

Anglo-Belgian
nglo-Belgi et
. o 7 - essary flexibility according to|by the exchange control regula- Article 12~ ' R
Mamet arv greemem& circumstances. The Bank of Eng-| tions in force in the United King-| The present Agreement, which {
| : ! land and the National Bank of {d % shall ‘be subject to review and L

om. :
: (Continued from page 624) Belgium, as agents of their re-| (ii) The expression “the Bel-|adjustment after mutual consul-
use of the official rate as the basis] to the National Bank of Belgium, spective Governments; will main- | gian monetary .area” shall, sub- tation, shall come into force on

‘of all transactions involving a re-

" agents of their respective Goyern-

‘ment the maximum spread above

lationship between the two cur-

rencies. i
(iv) The Bank of England and

the National Bank of Belgium, as

ments, shall fix by mutual agree-

against all or part of the sterling.
balances held by that Bank, either
Belgian franes at the official rate
or gold to be set aside at the Bank
of England in London.

(ii) The National Bank of Bel-
gium shall have the right at any
time to sell to the Bank of Eng-

tions arising out of the Agree-
ment and will collaborate closely
on exchange control matters: af-
fecting the two areas. . k

' (iii)  As opportunity offers, the
Contracting Governments = shall
seek with the consent of the other

Luxembourg,
Belgian Congo, an
Mandated - Territory of Ru-

time thereafter either Contracting
Government may give notice to
the other of its intention to term-
inate the Agreement “and the
Agreement shall cease to have
effect three months after the date
of such notice. - It shall terminate
three years after the date of its

tain contact on all technical ques-|ject to the provisions of Article [the day of its signature. Af any ‘ G
10 hereof; include the following

or below the official rate which |land, against all or part of the|interested parties— (iii) Transactions between the
~will be authorized on the mar- Belgian franc balances held by (a) to make Belgian francs at | Bank of England and the National coming into force, unless the Con~
kets which they control. that Bank, either sterling at the| the disposal of residents of the| Bank of Belgium are to be con-|tracting Governments agree
= Article 2 | O{f}c%lall\ll’a:? or 1g%}d tlg ‘8? sﬁ;@?ﬁ ' (Sj'gerlingl az;ea ar(lid sterl;ng at the |sidered as transactions between |otherwise
o i _ | at the National Bank ol : isposal of residents of the Bel- | the sterling area and the Belgian e d
inél;srl;\hgirﬁ:%}f( tolfeET.rIlr%ilfae%dK(ia:é- in Brussels. a4 _ gian monetary area available | monetary agrea. . _In witness whereof, the Under~
dom Government) shall sell ster- - rticle for payments of a current na-| ' (jy) Transactions entered into SIgngd, being d.uly authorised by
ling to the National Bank of Bel- (i) The Government -of the| ture: to residents of countries|py the Government of any terri- their respective Governments,
gium (acting as agents of the Bel- | United Kingdom shall not restrict| oButIm'c'le the sterling area and the | tory within one of the two areas|have signed the present Agree- "
gian Government) as may be re- the availability of sterling at the e gldn monetary area; and described “above are. 10 be ' 6on- | mant -and ‘have affixéd 'thereto
quired for payments which resi- disposal of residents of the Bel- (b) to enable residents of|gidered as transactions  entered |4 . :
dents of the Belgian monetary | 8130 monetary area for making—! ~ countries outside * the sterling|into by a resident of that area. eir seals. _ - :
area, under the exchange regula- (a) transfers to ether resi-j -area and the Belgian monetary . Done in London, in . duplicate,
tions in force in that area, are| dents of the Belgian monetary ;gzzltotgs& itlfrhng at thtexr c}xs- Article 10 ' this 5th day of October, 1944.
ermitted to make to residents of |  area, L _ e payments of a| The present Agreement shall ' y i
‘ fhe sterling. area— . (b) payments to residents of cllllrrentlz nature to residents of |not apply to the Belgian Congo 8'-: g; %Ofgg éﬂﬁgﬁm
(a) against Belgian francs to the sterling area; or =~ . derts o ;‘; e Be g};a? _monfetary area, and | and the Mandated  Territory of (LSS GUTT
be credited at the official rate (c) fcransfers_ to ‘residents o dq use1 gglank rancs at thelr_ Ruanda . Urundi until fourteen |- ;
“'to the Bank of England’s No. 1 countries outside the Belgian isposa to {na e ‘payments of | days after its signature. On that |~ * “Treaty Series No. 1°(1941),”
.. Account with the National Bank monetary area and the sterling ?hcurtrerly nature to residents of | date, the - Anglo-Belgian Finan-|Cmd. 6248, ‘ ,
of Belgium, provided that the area to the extent to. which he sterling area. cial Agreement of the 2lst Jan- .
balance standing to the credit these may be authorised by the| - (iv) Notwithstanding that each |uary, 1941, * shall cease to have s i s
of that Account is not thereby Government of the United|of the Contracting Governments |effect between the Contracting| With M. S. Walker & Co.
increased above a maximum of Kingdom under the arrange-|shall be alone responsible for its|Governments. :
Bg. fos. 883,125,000, or gler},t;s C}?nter?plated in  Article | monetary  relations . with third P LONG: BEACH, CALIF.—Ar-
(b)-if the balance standing to 3, (1il) -hereof.. g parties, they shall maintain con- AEUIO thur P. Adkisson has become asso~
" the credit of the Bank of Eng-| . (ii) ' The  Belgian Government tact wherever the monetary re- Upon the signature of the pres-| .....q \with M. S. Walker & Ceo
‘Jand’s No. 1 Account with the shall not restrict the av ability | lations of the one affect the in- |ent Agreement, the Anglo-Belgian e e i
i 'National Bank - of Belgium |Oof Belgian francs at the disposal | terests ot the other. Financial Agreement of the 7th|125 East First Street. Mr. Adkis-
amounts to Bg. fcs. 883,125,000, | of residents of the sterling area \ Article 9 June, 1940 shall be abrogated, and | son was previously with Mitchum,
against gold to be set aside in | for making—. | For Yhe purposes of the present | the, balances which have accrued | Tully & Co, in charge of theis
the Bank of England’s name at (a) transfers to other resi-| Agreement— = : : thereunder shall be available in |local office. .
* the National Bank of Belgium,| * dents of the sterling area;
' Brussels. (b) payments to residents of
(i) The National Bank of Bel-| the Belgian monetary . area; or
gium (acting as agents of the Bel- (c) transfers to residents of
- gian Government) shall sell Bel- | ' countries outside the sterling
gian francs to the Bank of Eng- area and the Belgian monetary
L Jand (acting as agents ‘of the} . area to, the extent to which
' United Kingdom' Government) as| these may be authorised by the |
“may .be required for payments Belgian Government under the
which residents of the sterling arrangements .contemplated inj 3
area, under the exchange regu- Article 8 (iii) hereof. o
3 lations in force in that area, are ‘Article 5
‘ p]frngttlex_i to maket to r(;mdents of (i) To the extent to which the
the Belgian monetary arca— National  Bank of Belgium re-
crégi)te; g:tmfﬁe %fefﬁlclg% rfa({e ?:g q};]-ilres ths teﬂi}? e l.areaf cu{ﬁ‘encies,
; te to | other than sterling, for the pur-
" the National Bank of Belgium’s | pose of providing for payments in
f No. 1 Account with the Bank of | the countries’ where such curren-
England provided that the bal-| cies are legal tender, the National
, ance standing to the credit of | Bank of Belgium shall purchase
| that Account is not thereby in- | them through the Bank of Eng-
| . “creased above a‘ maximum of | land against payment in sterling.
| .. £0 millionplus'eich addiiont] | {11y Urg the: éxteint 1 which e
i, ernments shall have agreed to Bank of England require Congo-
" recognise as equivalent to the lese francs for the purpose ofpros
net amount of sterling owned viding for payments in the Bel-
by - residents of the  Belgian gln. Congo and, the Mangiated
h aréi ot the date:on Territory of Ruanda Urundi, the
mgpia?};. ax i Apwiac, Bank of England shall- purchase
which - this Agreement enters|{hem through the National Bank
, mt&)f%?fﬁ:galame e %le.elgi;ml against payment in
the credit of the National Bank Ceian Mancs A
of Belgium’s No. 1. Account Article 6
with the Bank of England| ‘The two Contracting Govern=
" amounts to £5 million plus the | yents shall co-operate with a
additional sum - referred to in|yjew to assisting each other in
suli)gz;rafg)rapet; (a) dabi‘;lvf}']:gxfa‘ﬁf; keeping capital transactions with-
'gf[? tho I'\? i a51§ e of Bel- |11 the scope of their respective
OL..41e ahlor%al kanf EO | € . | policies, and in particular with a
il(;ggoralt the Bank of England, :iew tothpreventing t;an}slfeé's be-
. ween their areas whic o not
» (i) The National Bank of Bel- | serve direct and useful economic

(Special to THe FinanciaL CHRONICLE)

A

Hallicrafters high frequency transmitters and receivers were used by 33 govern-

ments and sold in 89 countries before the war. ;

' When peace returns 16 the world Hallicrafters will play o leading part in

helping to achieve better understanding among nations, Freedom of communi- . e
cation — free from tyrannical censorship — will ‘be the -contribution of our

victorious armies. Freedom of communication — short wave radio free from

' the Bank of England.

~National Bank of Belgium.

gium shall at all times maintain
a balance of not less than £100.~
000 on their No. 1. Account with

(iv) The Bank of England shall
at-all times maintain a balance of
not- less than Bg. fes. 17,662,500
en their No. 1 Account with the

(v) Gold set aside in Brussels
in accordance with the provisions
of this Article shall be at the
Bank of England’s free disposal
and mav be exported.

(vi) Gold set aside in London’
in accordance with the provisinns

-of this Article shall be at the Na-
, tional Bank of Belgium’s free dis-,

posal and may be exported. i
Article 3 -

or commercial purposes.

Article 7 ;
Any sterling held by the Na-
tional Bank of Belgium shall be
held and invested only as may be
agreed by the Bank of England
and any Belgian francs held by
the Bank of England shall be held
and invested. only as may- be
aoverd by the National Bank of
Belgium.
Article 8
(i) If during the currency of
this Agreement the Contracting
Governments adhemse to a general
international monetary agree-
. v wni] review the terms
of the present Agreement with a
view to making any amendments

COPYRIGHT 1945 THE HALLICRAFTERS CO.

Hicrafters rapio =

hampering imperfections — will be Hallicrafters contribution fo befter under-
standing between ‘neighbors on this globe. :

Testimony before the FCC indicates that close to 200,000 Americans will
be licensed amateur radio operators. Nightly these men and women will be
exchanging friendly greetings with thousands of radio hams all ‘over the
world. And no matter what difficulties they may encounter with foreign tongues
or ‘International Codes — one word will be understood by all —"Hallicrafters
— the ‘ultimate in radio perfection,” And Hallicrafters will again become the
first choice of government, commercial and transportation systems in all corners
of the globe for dependable: communications..

23

THE HALLICRAFTERS CO., WORLD'S LARGEST EXCLUSIVE MANUFACTURERS OF

(i) The Bank of England shall that may be required. :
SHORT WAVE RADIO COMMUNICATIONS EQUIPMENT, CHICAGO 16, U. S. A

have the right at any time to sell+ - (ii). While the present Agree-

ltized for FRASER
://fraser.stlouisfed.org/
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_The‘British I.abor Party’s Suceess

X National City Bank of N. Y. Doubts the Party Will Do What It Promises.
Sees Merely That Another Element of Confusion in World Affairs Has
Been Added and Holds It Will Not Affect Our Own Policy of Free

Enterprise.

The August issue of the Monthly Letter of the thional City
Bank of New York reviews the results of the recent British election

and after analyzing the : Labor
Party’s program, expresses doubt
regarding its accomplishment. It
sees no adverse effect on our pol-
icy of free enterprise and adds

that because the leaders of the

Labor -Party served ably in the
Coalition government, it concludes
that “fortunately there are many
factors of reassurance that ex-
treme Leftists will not exert a
major . influence.”

" “The sweeping victory of the
Labor party, in the British elec-
tions,” the National City Letter
states, “was a stunning surprise in
this country, for advices from
abroad  had indicated that an
overturn was not likely, It is,
difficult even in our own elections
to determine what influences ac-
tually govern voters, and of course
it is more difficult to comprehend
all the political and personal fac-
tors that enter into an election in
another country.. The Conserva-
tive party had been in office ten
years; including nearly six of war,
and any party in power under
‘stich “‘circumstances becomes: the
target of accumulated grievances
and complaints, which may have

"influenced the voters as much as

or more than. study of post-war
‘issues. - We ‘are familiar in this

-country with changes of admin- |

dstration after a war and at other
critical times, .~ ™

“The Conservatives' were on
record as endorsing the White
Paper of May 26, 1944, which rec-
ommended government acceptance
of responsibility for ‘a high and
stable level of employment after
the war’ and proposed -radical
measures to that end. They spon~
sored a housing program, exten-
sion of social security and national
health service,; and other measures
on which the British people for

- the- most part are agreed. ‘The

Labor party, however, promised
all this and much more.”
" The Labor Program
Regarding the reforms promised
by the successful organization, the
Letter continues: The platform of,
the Labor party is contained in the
statement .entitled “Let Us Face
the Future,” which was drawn up
last April by a committee headed
by Herbert Morrison, and ap-
proved by the annual conference
of the party in May. The pro-
gram includes—in addition to ex-
panded social security and health
measures and “jobs for all”—pub-
lic ownership .of the fuel and
power industries, inland  trans-
port, iron and steel, and the Bank
of England. It includes ‘“planned
investment” “for both . industrial
~and-social purposes and a Board
to “determine sccial priorities and
promote better timing in private

- investment.” It includes “suitable

economic - and price controls” to
keep down living costs and give

. priority to production of necessi-
A “full program of land:

ties.
planning and drastic action to in-
sure an efficient building = in-
ustry” is pledged, and it is de-
lared that “Labor - believes - in
land nationalization and will work
towards it.”

Above all, the program declared
that-Labor will do what it prom-
ises. “The nation needs a tre-
mendous overhaul. . .. All par-
ties say so—the Labor party
means it.” “Everybody says that
we must have houses. Only the
Labor party is ready to take the
necessary steps.” “The Labor party
;’s a Socialist party, and proud of
tA” . L]

Insofar as post-war policy was
the issue, therefore, it was one of
the degree of control and over-
head planning to be enforced by
the State, the amount of economic
activity to be carried on by the

benefits to be sought from the
State. Mr. Churchill warned that
the Labor proposals meant the loss
of freedom of economic action and.
probably,.in the end, of political]
liberties. He drew a vivid picture
of the eventual regulation of daily
lives and pursuits, and of rampant
inflation. The Labor leaders ridi-

|culed these tears and obviously

the 'voters were not impressed.
The outcome shows that the voters
are not afraid of a possible vast
extension of state intervention,
for purposes which they. believe
to be beneficent. At any rate,
they preferred to put their trust
in new faces and new ideas.

It should be said that by no
stretch of the imagination can the
result be considered a repudia-
tion of Mr. Churchill’s leadership
during the past five years. His
stature as a war leader can never
be diminished, and his place in
history is unique and secure.

Implications of the Change

It is a momentous step for a
country with the long tradition of
liberty - and free enterprise = of
Great Britain to _entrust its gov-
ernment to a party of socialist
doctrines, and reactions will be
felt far beyond Britain’s borders,
There are some who hold that the
situation - will be . benefited - by
government taking ‘wider control,
on the ground that the problems
of  Great Britain, as of Europe
generally, are too vast to be solved
by reliance on private initiative.
The opposing view is that the
change of government and of pol-
icy adds another element to the
confusion in world affairs at a
time when confusion, uncertainty
and controversy may exact a cost-
ly price in delaying reconstruc-
tion and recovery; and that enter-
prise will be depressed at a time
when' all possible enterprise is
needed. Business men of England
and  those doing business with
them may not know for a while
how to plan ahead.

In all countries practical tasks
of reconstruction lie ahead. Will
the decision of the British people
stimulate demand for shifts  fur-
ther to the Left elsewhere, with
resulting . controversy, disunion
and delay in getting down to the
hard, pressing tasks? What is the
significance of the move for the
pound sterling? What will be the
British action ' on the  Bretton
Woods Agreements, which ' our
own Congress has accepted?  Will
the Labor government be willing
to make commitments toward cur-
rency stabilization, even the flex-
ible commitments embodied in the
Fund? And. if it makes the com-
mitments, will it be able to carry
them out, if its social measures
advance ‘industrial . costs so that

national payments run a steady

resort 1o export subsidies, bi-
lateral agreements and other dis-
criminatory measures  of whic
the world should rid itself? }
We published in this Letter last
month an article describing the

| problems: of the British balance
of payments, which for solution|

will require hard work, rigid lim-
itation of imports to necessities,
emphasis on exports at the ex-
pense of domestic consumption,
and efficient low-cost production
in the export industries. Can these
be - immediately reconciled with
the promises of high wages and
great advances in social welfare?
What will be the effect of na-

tionalization and of extended busi-
ness controls on productivity?

State, and the extent of individual|

exports are restricted and.inter-|

deficit? In that case will there be’

~ Factors of Reassurance ‘

These are grave questions to
which events must supply ‘the
answer, and it would be wrong
to prejudge them. Fortunately
there are many factors of reassur-
ance. The men who will hold the

I principal positions in. the Labor

government will be the same men
the Coalition government. Their
tioned. There appears little like-
will exert major influence. Writ-:

1945, A. L. Rowse of Oxford Uni-
versity says of the Labor party:
“Thirty years ago it was the|

working classes were kept outside
of political and economic power.'
That generated an immense drive
for social and economic justice.

The 'party was a. radical party |

100K o

“Things have changed  since
those good (or, according to taste,
bad) old days. The party has lost
much of its former crusading,
propagandists’ fire. ... . The fact
is' that nobody cah pretend that
the working class has not got sub-
stantial social justice in England
today. . .. It has ceased to be a
party of radical social criticism.
It -has become more responsible,
more governmental.”

There is a vast gulf between a
radical program carried out ruth-
lessly and ineptly and one put
into effect by experienced and
sober-minded people, feeling their
way carefully and dealing fairly
with all affected. In. foreign af-
fairs Mr. Attlee’s first statement
was that the government would
prosecute the war against Japan
vigorously, and it will work both
through the Big Power confer-
ences and through the United Na-
tions ‘organizations to: promote
peace and reconstruction. 4

Can the Aims Be Realized?

Whether the Labor government
will realize  its social aims: must
depend in-last analysis upon the
ability of theé British economy to
yield and pay for the  benefits
which so many of the British peo-
ple expect to:receive. That in
turn depends upon productivity,
If the effort to provide “a high
and constant purchasing power
. ... through good wages, social
services and insurance, and taxa-
tion which bears less heavily on
the lower-income groups”  (the
quotation is from “Let Us Face
the Future”) is pushed faster than
the economy can. support it, the
value of the “purchasing power”
distributed will be illusory, for it
will be lost through unemploy-
ment or through inflation,” per-
haps both. '

At the close of the last war Mr.
Lloyd George in his successful
campaign for re-election made an
address from which an extract is
worth reading now:

“You cannot have improved
wages and improved conditions of
labor all round unless you man-
age to increase production. . . .
There is one condition for the suc-
cess of all efforts to increase the
output - of ,this country — confi-
dence: .. . You must give con-
fidence to all classes, confidence
to those who have brains, to those
who. have capital, and to those
with hearts and hands to work. I
say to labor, you shall have jus-
tice; you shall have fair treat-
ment, a fair share of the ameni-
ties of life, and your - children

with an aggressive, aggrieved out-

with the children of the rich. To

plundered or penalized; do your
duty by those who work for you,

enterprise or audacity you can
give us. . . . And when the whole
nation sees that wealth lies in
production, that production can be

wages and shorter hours, and
when the classes feel confidence
in each other, and trust each

other, there will be abundance to

requite the toil and to gladden the

who have been serving ably in|
sense of responsibility: is unques-|
lihood that the extreme Leftists|
ing in “Foreign Affairs”, July,

| Sterling Engine.

party of the dispossessed. The

shall have - equal . opportunities

capital ‘I say: You shall not be’

and the future is free for all the

enormously increased, with higher |

 Dealer-Broker Investment
Recommendations and Literature

7 . (Continued from page . 624)
—Kneeland & Co.; Board of Trade:

Building, Chicago 4, Ill.
Also available a detailed report
on United Brick & Tile Company.

Kingan Company — Descriptive
circular—C. E. de Willers & Co.,
120 Broadway, New York 5, N, Y.

Also available is a memorandum
on Macfadden Pub, Inc. and

" Lehigh Coal & Navigation Com- '

pany—Study of appreciation po-
tentialities — H. Hentz & Co., 60
Beaver Street, New York 4, N, Y.

Long 'Bell Lumber Co.—de-

tailed brochure for dealers only— |

Comstock & Co.,. 231 South. La
Salle Street, Chicago 4, Ill.

P. R. Mallory & Co., Inc.—
Analytical discussion — Steiner,
Rouse . & Co., 25 Broad' Street,
New York 4, N. Y. ;

Midland ‘ Realization and Mid-
land - Utilities Common—Memo-
randum—Doyle, O’Connor & Co.,
Inc,, 135 South La Salle Street,
Chicago 3, Il

Midland - Utilities and Midland

Realization Company—A study of
Values and Distribution, prompted
by . consensus of opinion pointing
to near-term liquidation of utili-
ties and realization companies—
Fred W, Fairman & Co., 208 South
La Salle Street, Chicago 4, Ill.
- Also available . 'are ' brochures
and statistical information . for
dealers on Garrett Corporation
and Magnavox Company.

The Muter Co. and The Chicago
Corp.—Circulars—Hicks' & Price,
231 South La Salle Street, Chi~
cago 4, Ill. .

Nashawena Mills—Circular-Du
Pont, Homsey Co., Shawmut Bank
Building, Boston 9,. Mass.

National = Radiator - Co.—Anal-
ysis, for dealers only—C. E. Un-
terberg & Co., 61 Broadway, New
York 6, N. Y, i A

hearts of all. We can change the.
whole face of existence.”

Mr, Lloyd George offered a
great deal, but only, it will be
noted, in return for production.
On that the Labor program even-
tually must stand or fall.. If it
fails: it will be because it at-
tempts more than can possibly be
{ulfilled, in light of the facts and
circumstances which face Great
Britain now and in the years
ahead.

An interesting comment made
in this country on the election
has been reported in the New
York press. Senator Aiken of Ver=
mont is quoted as saying -he be-
lieved “that the presence of two
million American. soldiers in the
British Isles must have opened
the common people’s eyes when
the GIs referred to the homes and
cars and other conveniences back
home.” . :

But the thought prompted by
this statement is that the homes
and cars, the modern conven-
iences, and other evidences of
high. living = standards - in - the
United States, as described by the
GIs in Great Britain, are the
achievement of a long history of
free enterprise, not of state plan-
ning or control; and of a system

of private enterprise, not of state

management or nationalized in-
dustries.

With Wm. R. Staats Co.
(Special to THE FINANCIAL CHRONICLE) .
1.OS ' ANGELES, CALIF. —
Louis M. Reaney has been added
to the staff of William R, Staats
Co., 640 South Spring Street.

_-ISlrlmth La Salle Street, Chicago 4,
Al o p.

-been ‘running in the Chronicle—

-350 Fifth Avenue, New York'l,

| Mericka & Co., Union Commerce |
{ Building, Cleveland 14, Ohio, -

National Terminals Corporatiah
—circular—Adams - & = Co,, . 231

Also available is a memoran~ {
dum. on Howell - Electric. Motors
and American Service Cg. i
New England Lime Co.—Circu-
lar—Dayton Haigney & Company,
75 Federal Street, Boston 10, Mass.

New England Public Service Co.
—Analysis—Ira Haupt & Co., 111
Broadway, New York 6, N, Y,

Pittsburgh Railwayé-—-éurrerit E
study—First Colony Corporation, /{#
70 Pine Street, New York 5, N. Y.

Province of Alberta Debt Reor=" |
ganization—Summary of program ¢}
— First. Boston Corporation, 100
Broadway, New York 5, N. Y,

Public National Bank & Trust
Company—Second quarter analy-~
sis—for dealers only—C. E. Un-
terberg. & Co., 61 Broadway, New
York 6, N.. Y, i

Purolator Products, Inc.—Study-
of  outlook and possibilities—
Ward & Co., 120 Broadway, New
York 5, N. Y. Also available are (i
late memoranda on: :

Great American Industries;
Electrolux; Brockway Motors;
Scovill .Mfg.; Alabama Mills, 1§
Inc.;  American  Hardware;
Douglas  Shoe; = Southeastern
Corp.; Detroit Harvester; Bow-
ser, Inc.; Mohawk Rubber Co.;
TACA Airways; American Win=
dow Glass. s

\

H. M. Robertson Co.—Memo~
randum on reconversion outlook—'
Strauss Bros., 32 Broadway, New *
York 4, N. Y. y-5

Also: available a2 memo on §
Stromberg-Carlson and a. leaflet |
of general market comment, i

“Rock Island”—study. of  im-
proved reorganization profit po- i#
tentialities—MecLaughlin, Baird & §
1131&155' 1 Wall Street, New York 5,

. Schenley Distillers, Corporation [
~—Brochure of articles they have

write to Mark Merit, in care of
Schenley Distillers Corporation,

N. Y.

Serrick Corp.—Current analysis ",
on interesting outlook — Sills,
Minton & Co., Inc., 209 South La
Salle Street, Chicago 4, Il1, 4 )

Simplex Paper Corp.—iepoft—-
White, Noble & Co., Michigan
Eqr.u;t Building, Grand Rapids-2,

ich. S

Southeastern Corp.—Special re- |
port showing profit appreciation
possibilities in the stocks of this ,‘
utility holding company — Luck- ¢
hurst & Co., 40 Exchange Place,

New York 5, N..Y, 5

- Stromberg Carlson Compaﬁyl;—"
memorandum—Kitchen & Co., 135 3
South La Salle Street, Chicago 3, |

.

3

Wellman Engineering Co.—De-' |
scriptive circular — Simons, Lin- |
burn & Co., 25 Broad Street, Néew
York 4, N. Y, . AR

Also available is a circular on ' §
Fashion Park, Inc. 3 ]

- Wellman Engineering-—descrii:— :
tive memorandum — Wm.

ey

York Corrugating Corp.-—Memor‘,
on current situation—First Colony
Corporation, 70 Pine Street, New
York 5, N. Y, e s

»
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Special Bulletin and Booklet Service to Dealers & Brokers
7% Trading daily 7 a. m. to 5 p. m, (P. C. T.)
Inquiries invited,  Orders solicited,

BUTLER-HUFF & CO.

OF CALIFORNIA
210 West 7th St., Los Angeles

" PRIVATE WIRES
New York . =  Chicago '+ SanFrancisco =
TELETYPE L. A, 279 =~ L. A, 280

Seattle

Bank and Insurance Stocks

b This Week — Bank Stocks
; By E. A. VAN DEUSEN

A study of New York City bank stocks undertaken some 12
years ago, with which this writer was associated, developed some in-
teresting ratios and other facts. For example, it was found that over
the 27-year period from 1907 to 1933, the investing public’s appraisal
of the value of bank stocks, based on the record of a group of 15
high grade New York City bank stocks, averaged 18.64 times the
banks’ average annual earnings.
/77 When this period was divided
into’ two' periods, viz.: 1907 to
1922, and 1923 to 1933, the respec-
tive average ratios became 15.43
and 23.33. The study’ indicated
that the higher appraisal of the
-second period could be accounted
¢ RATIOS OF MARKET BID TO CURRENT EARNINGS OF YEARS SPECIFIED

for by greater public _participa-
tion and interest in the market in
general and bank stocks in par-
ticular, . The  educational. influ-
ence of the Liberty.Loan cam-
paigns of World War I was con-

High Low Year - 11-Year 11-Year - Aug. 2, 1945
i Year Mean ‘Average Average (1944
" 1937 1943 < High Mean Earnings)
Rank of Manhattan_.. .« 22.1 4.8 e bR § 9.8 7.0
Bank of ‘New York ... 26.6 117 201 17.6 14.6
Bankers Trust > ... 28,3405 182 16.7. 14.2 11.3
Central Hanover .20.1 11.8 174 -14.9 11.6
. Chase National 31,3 9.8 189 ¢ .. 4 155 135
Chemical __._- 214 11.7.¢ 14.6 12,5 -12.8
Continental .. 12.4 oy s 13.2 11.0 12.2:5
Corn Exchange .. .24.2 9.4 13.9 117 10.9
First National: ... 23.7 12.3 16.1 13.9 15.0
Guaranty Trust L 25.6 11.6 17.0 14.6 12.3
Xrving Trust ... 2 27.0 1113 18.4 15.4 10.3
Manufacturers, 15.5 0T 8.3 6.8 6.2
National City 3 39.1 1.1 15.3 12.3 10.0
_.New York Trust. a 25.2 9.7 14.2 121 10.0
Public national .o . ... 19.5 9.5 130 10.7 10.1
““United States Trust.. 25.5 11.2 19.9 179 11.8
' Average: Lo lliiilcil /2,500 (179,800 15,8 13.2 11.2
‘in arousing public interest in th Year Mean High
! security markets. : - 1934 il 11.7 14.0
It may be of interest to examine | 1935 ___.____ 15.9 19.6
the market’s appraisal of bank| 1936 .__.____ 175 19.9
b stocks today, and also to trace the| 1937 _.._.___._ 18.7 24.5
L ~record since the close of the for-| 1938 ________ 12.8 14.6
| mer study in the year '1933. For 1939 uniaid 138 15.6
-ithis purpose a group of 16 leading | 1940 -_._.... 12.8 14.8
New York City banks has been| 1941 _._____. 11.2 18:2:%
selected; which, except for merg-| 1942 __ ______ 10.4 =121
+ers and other corporate changes, 1943 EartEl Ll 9.8 11.2
.¢omprise  substantially the same| 1944 ________ 10.6 118
- group of banks as was used in the| e MR
= 1907-1933 study. 11 Yr. Average 13.2 15.6

s

. On Aug. 2, 1945, the market’s

sidered to be an important factor |

.. mated 1945 earnings.

:bid for these stocks averaged onlky
11.2 times 1944 earnings, or ap-
proximately .only 10 times. esti-
This is an
. astonishingly low ratio and com-
. pares with the: following annual

{ . mean ratios  and annual high

ratios for the group of 16 stocks:

Bank of
‘New York

Bought—Sold—Quoted

Members New York Stock Exchange
and other leading erchanges

1 WALL ST. NEW YORK 5
Telephone Dlgby 4-2525

| MK Co

It seems very evident that the
market since ‘1940 has not kept
pace with the substantial upward

banks have experienced. In gen-

praisal appears too low; in other
words, bank stocks are currently
undervalued.

Turning to the individual bank
stocks, it will be found that there
are marked differences. = Stocks
which have enjoyed the highest
market ratios since 1934 = are:
Bank of New York, 26.6 in 1937;
Bankers = Trust, '28.3 = in = 1937;
Chase, 31.3 in 1937; Guaranty, 25.6
in '1937; Irving, 28.5 in 1936; Na-
tional City, 39.1 in'1937; and U, S.
Trust, 25.8 in 1935. '

Banks whose stocks have usual-
ly commanded a lower than aver-
age bid ratio during the period,
are: Bank of Manhattan, Conti-
nental, Corn Exchange, Manufac~
turers and Public National.

BANK

- INSURANCE
- STOCKS

Laird, Bissell & Meeds

Members New York Stock Exchange
120 BROADWAY, NEW YORK 5, N, ¥
| Telephone: BArclay 7-3500
Bell Teletype—NY 1-1248-49
L.. A. Gibbs, Maneger Trading Department)

 NEW JERSEY
“BANK STOCKS

J. S. Rippel & Co.
Established 1891
18 Clinton St., Newark 2, N. J,
MArket 3-3430 .
N. Y. Phone—REctor 2-4383

itized for FRASER
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trend in  earnings which these |

eral, the market’s current ap-|

BANK OF AMERICA
SHARES
Bought-Sold « Quoted

'FirsT CALIFORNIA COMPANY

INCORPORATED e

INVESTMENT SECURITIES g

300 Montgomery Street ' 650 South Spring Street S

SAN FRANCISCO .,"LOS ANGELES o ;
Teletype SF209-SF431 Teletype LAS533 k

OFFICES IN PRINCIPAL CALIFORNIA CITIES

;Recem NASD By-Law Amendments

; (Continued from page 619)
vide safeguards against unreasonable profits or unreason-
able rates of commissions or other charges * * *”,

- Now it is perfectly conceivable that of those voting,
many who were in favor of registration might have been
against the broadening of this rule-making power, the effect
.of which is virtually to make the NASD a price-fixing body,
or vice versa. Nevertheless, there was no opportunity to vote
separately on these propositions. The Board’s strategy ap-
parently was to compel the members to take the whole or
leave it. 'This is both unfair and undemocratic and of itself
‘warrants the rejection of all the amendments. ;

- We seem to be veering from a government of laws to a
.government of men.’ Once before, the NASD attempted to
control prices by controlling spreads. Whilst the SEC.called
ithis ‘an -interpretation it nevertheless discountenanced any
inference of impropriety from the size of the spread alone. -

. Comes the Board and starts playing with the idea of
““‘unreasonable profits” and “unreasonable commissions.”

What is reasonable becomes specific only as it is applied
to the facts of each particular case. Because of this;the Courts
have refused again and again to give a general definition of
‘the terms “reasonable” and ‘“unreasonable,” and have held
‘that each case is dependent upon its own facts.

Is there any reason to hope that where the Courts have
refused to define, the NASD will succeed? Has its Board of
Governors a better knowledge of semantics? -

The contrast lies in this, before the Courts, individual
freedom of action will be preserved.  No hard and fast rule
of reasonableness or unreasonableness will be invoked. In
NASD disciplinary. proceedings, no matter what rule or in-
‘terpretation of “reasonable profits”” and ‘‘reasonable commis-
sions” might be invoked after passage of such a by-law, no
matter how such rule violated our freedoms and our consti-
tution and the requirements of common fairness, he who was
in the toils, though he had fought against such by-law, would
be met with the contention that. his application for member-
ship constituted an agreement to abide by the by-laws and an
‘estoppal against his asserting any defense with respect to
the by-laws. v

The problem of enforcement would be an extremely
broad one. It would be impossible to establish any uni-
formity. , : , ' :

The expense of running an organization, in itself an
important element in the estimate of profits, depends upon
numerous considerations. The study given to a security, the
'time and cost involved in making such study, the position
taken, the duration of that position and the risk involved,
all these are some of the factors that go into estimating
profits. . . bkr :

If the Governors intend to pursue this matter any fur-

ther they will have carved for themslves an indigestible
morsel. '
- Commenting on the Governors’ activities in connection
with these recent amendments, one of our readers, a member
of the NASD, writes: “We reiterate, that it is our opinion,
that it is long past high time that a new organization be
formed and feel certain that 90% of the security dealers
could get much more for much less from an efficiently run
association seeking to benefit all its members.” :

- If the Board starts toying with what profits are reason-
able or unreasonable, and limiting commissions, it will be
encouraging considerably more of such sentiment because
the public and the average dealer resent invasions of our
free institutions. :

We put the public first because we feel price-fixing
in the security field, having no relation to the war effort,
will be the forerunner of what will occur throughout all
industry if this tendency is not nipped in the bud.

The public has no relish for this type of control. It
still favors those free institutions which formed the basis
of our founding, and which are being increasingly endan-
gered by rules that are a usurpation of legislative powers.

-y
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Royal Bank of Scotland

Incorporated by Royal Charter 1727

HEAD OFFICE—Edinburgh
Branches throughout Scotland

" LONDON OFFICESs
3 Bishopsgate, E. C. 2

8 West Smithfield, E. C. 1

49 Charing Cross, S. W. 1

Burlington Gardens, W, I

64 New Bond Street, W. |

TOTAL ASSETS
£115,681,681

Assoclated Banks:
Williams Deacon’s Bank, Ltd.
Glyn Mills & Co,

Australia and New Zealand

-BANK OF
NEW SOUTH WALES

(ESTABLISHED 1817)
Paid-Up Capital oo £8,780,000

Reserve Fund 6,150,000
Reuryn Liability of Prop.. 8,780,000

£23,710,000
3

Aggregate Assets - 30th .
Sept., 1944 s £208,627,093

THOMAS BAKER HEFFER,
General .Manager

Head Office: George Street, SYDNEY

The Bank of New South Wales is the oldest
and largest bank in Australasia. With
branches in all States of Australia, in.New
Zealand, the Facific. Islands, and Londol

it offers -the .most complete and efficlen
banking ‘service to- investors,. traders. au
d in- these countries.

LONDON OFFICES: "
29 Threadneedle Street, E. C. .
47 Berkeley Square, W. 1 : 4

Agenoy arrangements with Bmklf:} {
thronghout the U, 8, A, i

NATIONAL BANK -
At oh EGYPT <

Head Office Cairo
Commercial Register No. 1 Cairo

FULLY PAID CAPITAL . £3,000,000
RESERVE FUND . . . . £3,000,000

LONDON AGENCY - '

6 and 7 King William Street, E. C,
Branches in all the o
principal Towns in : S

EGYPT and the SUDAN ' ¢

NATIONAL BANK
of INDIA, LIMITED

Bankers to the Government in (-
Kenya Colony and Uganda !
Head Office: 26, Bishopsgate;
London, E, C, Y
Branches in India, Burma, Ceylon, Kenys
Colony and Aden and Zanzibar ',

Subscribed Capital.....£4,000,000
Paid-Up Capital......_: £2,000,000 ;
Reserve Fund________ £2,200,000 '

The ' Bank conducts "every - description of
banking and exchange business [

Trusteeships and Execitorships ' *
also undertaken T

W. Aldrich Off for Mt
of Int. Chamber of Gom.

Winthrop Aldrich, chairman fof
the Board of the Chase National
Bank, of New York, was one of
the transatlantic passengers leav-
ing La Guardia Field Marine base
on Aug. 7 for Foynes, Eire, aboard
an American Export Airlines Fly-
ing Ace. RN,
Mr. Aldrich, said the New York
“Sun,” stated that he would.at-
tend a meeting of officials of .the
International Chamber of Com-.
merce, of which he is President,
scheduled to convene at Grosve- .
nor House next week. Mr. Aldrich
stated: : .
“This meeting . will plan. the
post-war program of the Interna-
tional Chamber and fix the:date

of the first post-war Congress to
be held sometime next summer.”
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~ Resistoflex Corporation
- Common Stock

Prosp_éctus upon request

- HERRICK,WADDELL & C0., INC,

55 LIBERTY STREET, NEW YORK 5, N. X.- -

.'Thé Securities Salesman’s Corner

By JOHN DUTTON
A Selling Idea That's New and Different

It has often occurred to the writer that there is a straight road,

to success ‘in opening women’s accounts. As yet, we have. heard of
{ew, oripractically no firms that have attempted the m_ethod we are
suggesting for this purpose.. Possibly the idea is too radical; but after
‘thinking it over it is our opinion that if properly handled, LEC-
TURES ON THE PRINCIPLES OF INVESTMENT held exclusively
for women should prove to be an excellent method of bringing in
‘many. new customers and substantially increasing sales volume,

. Invitations could be sent to a selected list of women, made up
“from leaders in local affairs and the wives of successful business
men; gs well as regular customers of the firm. The hours set aside
for' this purpose should be convenient for ‘women, possibly from: 3:15
to 4:30 would. be about right. The time allotted for such a course
should ‘be limited to about one hour and a half and the subjects
présented should also. comprise not over six individual subjects. At
least, ‘this is our opinion-—frankly we’ve never tried this plan, and
the whole thing is a matter of feeling our way-—regardless of the
attractiveness of the idea itself.

‘When invitations are sent out they should carry a return card
stating that the sizes of the classes, of a necessity, must be limited,
and, reservations should be received in advance. : :

' !The letter of invitation should include-a list of the subjects to
be discussed.’ If possible, we would have a woman address these
meétings, but if this cannot be accomplished we would have one
of the'partners of the firm do so. Some mention should be made of
‘the educational and business background: of the speaker. Also, spe-
cial ' mention of the fact that no obligation or charge will be made
for.attendance, and of course, nothing in the way of selling will be
mefitioned at any time. This letter should be carefully drawn up—
it is dmportant! The best stationary available, and the most scrupu-
lous_care in-composition is necessary for a letter such as this to go
over, ; n

‘- Awmifor the subjects themselves; they should be broad .enough to
appeal to the uninitiated as well as the more sophisticated investor.
1t is a'fact that few women (and many men investors) know how a
sinking fund operates, what it is and why it is. Or excess profits

taxes and other taxes and their effect upon ‘security values. Bonds, |’

debentures, preferred and common stocks, warrants and conversion
fea"gures present an almost unintelligible jargon to many people. The
basis'for.a sound approach to investment; the reason for price fluctu-
ations in securities; timing; relative degrees of safety in an invest-
ment; balance in a portfolio; growth companies and how to select
theém; and a“host of other subjects present an' almost inexhaustible
treasure of information that can be presented in a short lecture
‘course such as this.

. It seems as if people are beginning to want to learn more than
ever before, about what is going on in this interesting world in which
w‘e,«,lwe. It could be possible that this also applies to ‘one of the most
vital problems which the average -individual has to face today—
making" their future more secure through wiser and better invest-
ment... For that is, what they should be doing when they invest in
securities. g

.. If the firm’'s quarters are sufficiently large, these classes could
~be held on the premises. - In fact, we believe this would be prefer-
ab}e.‘ As a “topper-offer” some light refreshments might also be
ngr-v‘eid—tea and cake always seems to go well with the-ladies. (This
pohil‘,ry we won't guarantee, and if you try it better call in the partners’
wives for consultation first), . A ) X ;
Or';'gz thing more—if these classes are well handled and they leave

12 good impression on these who attend them—-IT WILL BRING IN
BquNESS! If anyone tries it out the writer of this column would
‘appregiatevhearing about the results: It‘is our belief the idea is
_wo;‘th_;'a real effort and that it will bring substantial rewards if
“propetly conceived and directed.. : BRSNS

'

3 American Fruit Growers Inc., Com.
_ Atden Farms Co., Pfd. & Com,
- . Fullerton Oil Co., Com.

Wagenseller & Durst. Inc.

Members Los Angeles Stock Exchange

626 §O. SPRING ST. TRINITY 5761
LOS ANGELES 14 ’
Teletype: LA 68

Market Quotations and Information on all California Securities
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“Municipal News & Notes

While  exceptionally close. bid-
-ding on new- municipal issues is
commonplace, rather than an ex-
ception, the illustration afforded
in ‘the ‘case of the Minneapolis
award on Monday is deserving of
particular mention, The offering
consisted of $1,705,000 principal
amount of refunding and public
welfare bonds, maturing serially
from 1946 to 1955, incl. e

" The' opening of bids revealed
that the high and successful bid-
der was a syndicate . headed by
Phelps, Fenn & Co,, New York,
which named a price of 100.158
for 1s. In second position, with
an offer of 100.157 for the same
coupon, was an account managed
by Salomon Bros. & Hutzler, New
York, while the third best tender
of 100.137; also for 1s, was en-
tered ‘on behalf of a group
formed by the  First National
Bank of Chicago. Several other
syndicates participated in the bid-
ding, specifying a coupon rate of
1.10%. :

As will be seen from the fore-
going, the spread between the
- first and second bids was only
a fraction of a cent, while the
difference in the  case of the
third high tender was only 2.1
cents.

This performance, it may . be
remarked,  would ‘be noteworthy
even under normal market con-
ditions. However, it takes on
added significance in light of the
rather poor performance of the
municipal market generally in
recent  weeks. - In this situation,
dealers have been inclined to be
rather cautious in the matter of
bids, - with the result that there
has been a noticeable widening of
spreads.

That such was not prevalent in
the case of the Minneapolis sale
is at once a tribute to the acumen
and confidence 'in the market by
the three leading bidders.

The outcome -of this. latest
borrowing - operation by  the -
city; incidentally, : also . gives
some ‘indication  of -the" extent
to which the market has sagged
from the levels which obtained
~earlier in the year.

Thus. on the occasion of the
city’s earlier appearance in the
capital market on Jan. 23, last, it
disposed of $2,500.000 0.90% bonds
of '1946-1955 maturity at. a net
cost of approximately - 0.88%.
This contrasts with the net rate
of 0.97% achieved in the current
instance,  inveolving, - $1,705,000
bonds: of *similar maturity.

A group headed by Phelps,
Fean & Co. also won the Jan-
uary ‘award .and in competition
no léss keen than that which fea-
tured the recent operation. The
successful bid was a combination
of 100.1675 for $2.000.000 refund-
ings and 100.149 for the compan-
ion offering of $500,000 public
relief bonds. The runner-up bids
on that occasion were 100.065 and
100.147, also: for 0.90s.

Sold and For Sale
Among ‘other recent issues of

‘importance was' the .$4,750,000

Washington Toll Bridge Author-
ity revenue - refundings, which
were -acquired by a syndicate
headed - by Harris, Hall & Co..
Chicagn. -on a bid of 100.13 for
1Ys.  The bonds mature in 1955

|and are optional “in- varving

amounts. ranging from $200,000 in
1944 to $610,000 in 1955.
Ceincident with the award,
announcement was made of the
call for redemntion on Sent. 1
next, of the ovtstanding $4.815.-
000 authority bonds, dated Sept.
1, 1944, - -

Another large offering to come
to light, albeit' without any ad-
vance publicity, consisted of $2,-
251000 Willacy ~County Water
Control and Imnrovement Distriet
No. 1, Texas, 3%. refundings, with
the snonsors being a group man-

| aged by John Nuveen & Co., Chi-

cago. The issue is due serially
from 1946 'to- 1975, incl, with

T I R T e

’

bonds due in 1956 and thereafter
being subject to optional redemp-
tion, -

The City of Dallas, Texas, was
scheduled ‘to make award on
Wednesday of $1,500,000 various
new issues, including $1,000,000
for airport improvements. Today
(Thursday) the Chicago Sanitary
Distriet, Ill., will consider bids on
$2,000,000 construction bonds, due
in 1965 and optional beginning in
1947, ;

Two large deals are scheduled
to develop on Monday, August 13,
with the principals being Cuya-
hoga County, Ohio, and the State
of Tennessee, The Ohio unit is
offering  $1,625,000 refundings,
maturing - semi-annually = from
1946 to 1950, incl,, while Tennes-
see plans to award $3,500,000 pub-
lic building bonds, to mature on
Sept. 1, 1957, - ! i

On Tuesday, August. 14, sales
are in prospect of $2,750,000 Glen-
dale Unified School District, Los
Angeles. County, Calif., bonds,
and - $920,000 Glen Ridge School
District, N.' J.,, obligations, with a
maturity range of 1946-1985, The
only other large offering presently
scheduled to develop next week
consists -of -$710,000 - Fair Lawn,

N. J., sewer bonds, bids on which

will be opened on Aug. 16.

Anticipated
Present indications suggest that

the State of California will be the -

first Commonwealth to effect any

‘bond financing for the purpose of -

providing benefits to' veterans of
World War II.
that

$15,000,000 . veterans’ ' aid

bonds, part of an authorized issue ;
of $30,000,000, will be offered for

sale sometime in November,

Aetna Life of Hartford
Asks Bids on Total of -
$9,377,000 Municipals

The possibility of further sub-
stantial liquidation of municipals
by  insurance companies is evi-
denced in the current announce-
ment of the intention of the Aetna
Life - Insurance Co., - Hartford,
Conn., to receive sealed bids until
Aug. 15 on $9,377,000 holdings of
various = State and  municipal
bonds. - The offering includes ob-
ligations of States and local gov-
ernmental units which are of gen-

eral market interest. It constitutes .

the f}rst important - operation ‘of
its kind in some weeks and may

be the forerunner of similar un-

dertakings. 5

Restrictive U. S. Laws Not Per-
; mitted in Canada

Perhaps as good a statement of
more - responsible. Toronto finan-
cial opinion on this subject is the
following, taken from the Toronto
“Globe and Mail” of June 21.
After stressing the desirability of
encouraging - small prospectors,
rather than relying on large es-
tablished mining corporations, the
article continues:. i

“If Canada therefore wants to
have really active campaigns 'to
find and change new natural re-

proved resources, it: should not
hamper “sincere  venture ‘capital.
The unprofitable servant or racke~
teer in mining finance should: be
eliminated as soon as and wher-
ever found under our own laws.
But much of present-day critical
comment of a wholesale character
fails‘to take'into account that"if
this ‘phase of mining finance is
stopped by a campaign to break
confidence of the American and
Canadian publies in 'the mining
possibilities of Canada, it is an-
other way of abandoning further
exploration and discovery of new

areas. g :

“United States capital has played
a great part in developing the
mines of Canada. For those whose
ventures succeeded it has been a
great source of wealth and Canada
has benefited as well in employ-
ment and production. If SEC and
State security commissions suc-
ceed in cutting this off because
the shares are patently specula-
tive, there will be less and less
employment in mining instead of
more and more. It is also for the
long interests of the United States

sphere important mining produc-
tion. Canadian mines were a very
great help in this war.

“That is why. restrictive United
States laws cannot be permitted to
operate in Canada and thus defeat
the aims of our own security laws.

“They would kill progress here
after the war as they have already
killed mining exvansion of a simi~-
lar kind in the United States.

“And no one should imagine that
it would only affect mining. Vari-
ous companies offering bonds and
shares. highly buttressed by cur-
rent income, have also hard to
make vplain in their advertise-
ments that they are not offering
shares to Americans. It is far from
a satisfactory situation to arise be-
tween countries which have al-

(2 T L7 =% 9 % 5

sources of Canada into known and |-

to have developed in this hemi~|"

Canadians Sensitive About
Gold Share Dealings

(Continued from page 621) :

ways  had “a comparatively free
flow of securities both ways (ex~
cept for-war restrictions). ' If it
happens, we will have to do all
our exploration as best we can.
Syndicates and companies are the
most effective way for the coun-
try at large. The job cannot be
handed over to the State, as in
Russia, To do a proper job would
raise taxes, and those who do not

want ' to finance mining have.
rights, as well as those who do.” -

i Wha,i Irks Canadians

cite as particularly objectionable
in the recent American efforts to
clean’ up the Toronto gold-stock
“racket” is the subjecting of Cana-
dian  citizens to possible punish=
ment  for acts which, although
crimes ‘in ‘the United States, are
perfectly . legitimate in Canada,
There has been resistance in Can-
ada. to. granting to the United

States powers to enforce Ameri=

can laws in Canada. The Cana-

State Treasurer -
Charles Johnson has announced :

What Canadian financial circles>

e s Nt s T e v o™

dians ‘want,  first, a meeting of . :

minds between the two mnational
governments as to what consti-
tutes crime in this instance.. They.
want to avoid recognizing a sys-

tem under which a Canadian -

traveling in the United States
might be arrested for stock-pro-
‘motion activities which- are law=
ful in his own country. And they
will certainly object to any ex-=
tradition - treaty which would
subject Canadians to punishment
retroactively for offenses against
American securities laws or for
offenses still to be mutually de-
fined by the two governments.

SEC Registration Costs Cited

One point emphasized by Ca-
nadians 'is the prohibitive SEC
registration cost for small issues.

When Mr, Callahan was in Toronto .

earlier this summer he was asked
about this. The following is taken
from a press report of the time:

“Question—What would a Cana-
dian broker have to do today to
register his stock for sale in say
ten Eastern States? How long
would it take? How much would
it cost?

“Answer—First of all, he would
have to have it registered with
the SEC. Then he would have to
have a broker-dealer registration
effective with the SEC, and then
he would have to have the issue
qualified with the ten States in
which he would sell, depending on

the -requirements of . each State.
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..Some States require more than[
- others.
" all he would have to do is to have
" the issue qualified.

Operating-from Toronto,

You could
register an issue with us if every=

‘ thing was in ‘order ‘in 20 days.

After filing, it becomes effective

-if “the information is complete
. enough. With the States I do not
- know, - With some it does not re-

quire ‘much, with . others much

“ more, ‘I have no idea of the costs.
. The fees.are nominal.

I do not
know what the: lawyers will
charge. A Toronto attorney could
manage it as well as a United
States attorney. If there are de-

* laying moves it is never for the

purpose of wearing a person out
but of getting full information
with the object of complete dis-
closure.” :
Canadian comment on Mr. Cal-
lahan’s reply centers on the phrase,
“if information given is -consid-
ered to be complete enough.”
Toronto -financiers ‘quote Ameri-

can testimony to the effect that

the time and expense involved
are much greater than ‘might be
imagined; that expenses on small
issues run from $20,000 to $50,000,
and the time from 50 to 90 days.
Canadian investment banking in-
terests object to such “onerous”
requirements. ~ Moreover, - they
argue, the money invested for
mining should go into mining, and
not into the pockets of lawyers,
accountants and the other experts
required by SEC regulations. This

- may seem to be ignoring the pur- |

pose of the SEC in this instance,
which “is to  prevent gullible

“Americans from being mulcted by

greedy gold-stock  promoters
across the border. Canadian com-
mentators do say that they offer
no defense for crooks. Their com-
ments, however, reveal little at-
tention to the domplaints from this
side ‘of the border, but rather a
preoccupation with the adverse
effects - on legitimate Canadian

~mining-stock promotion here of

the American complaints and the

. protective measures being taken
by the Federal and ‘various State

governments. :

Pennsylvania ' Is Criticized
An example of the Canadian

_frame of mind is the :following

comment by Mr, Wellington Jef-
fers of Toronto:

" “Ben Rose, Toronto ‘Star’ staff
correspondent, in a dispatch from
New . York, - quotes ' J.. Myron
Honigman, one of Pennsylvania’s

.securities commissioners, as saying

that to deal legally in. Pennsyl-
vania, Toronto brokers need only
satisfy the State’s security com-
missioners of the legitimacy of
their offerings. - The yardsticks,

. he said, are whether an honest at-

tempt is being made to explore

the property, good repute of the
. brokers making -the offer and

whether the prospectus properly
states the element 0f. speculation
jnvolved. One test mentioned by

«Mr, Honigman is that brokers’

commission is to be limited, ex-
cept in unusual cases, 10 15%.
““This interview aroused unusual

interest on Bay St. i It-seems in-

credible, but I'am’told that Mac-

"Donald Mines. a Canadian issue,

has the record of being the only

-case of a metal mining issue to be

approved by the Pennsylvania Se-
curities - Commission. Add - that
their approval is good for one year
and has to be renewed each year.

‘The sweet reasonableness indi-

cated by Mr., Honigman’s state-

~ment seems to have been an ef-

fective barrier in the  TUnited

" States as well as Canada to sale

of stock in Pennsylvania if our
information is correct, and it ap-

_ pears to be reliable.”

With Barbour, Smith & Co.

(Special to THE FINANCIAL CHRONICLE) -

‘LOS ANGELES, CALIF.—Dale
M. Petersrn has become con-
nected with Barbour, Smith &
Company, 210 West " Seventh
Street. Mr, Peterson was for-
merly with Crowel, Weedon &
Co. and Adams-Fastnow Co.

tized for FRASER
‘/[fraser.stlouisfed.org/

pasﬁed upon by a vote of both

Article 43 of the Charter, which
relates to the use of armed force,
the two officials spoke as follows:

Acheson: . The question - was
whether this Article by itself im-
poses upon the member nations
an obligation to supply forces to
the Security Council—or whether
another treaty will have to be ne-
gotiated to create such an obli-
gation. i

MacLeish: That would have left
our: position on this - important
question open . to some : doubt,
would it not, Dean? i i

Acheson: That’s right, Archie.
But fortunately that interpretation
did ‘not prevail. One of the most
impressive aspects of the"debate
in the Senate was the practical
unanimity with which Senators of
both parties stated positively that
the time to decide this. question
was now. . The debate made ‘it
clear that the ratification of the
Charter imposes upon the United
States the absolute obligation to
make armed forces and: facilities
available to the Security Council
in order to help maintain peace
and security. :

MacLeish: Under that interpre-
tation then, since the obligation is
established now, thelater mili=
tary agreements will be concerned
solely with working out the de-
tails of this obligation.

Acheson: Yes, And these agree-
ments would not be considered as
treaties so far as this country is
concerned. Before the conclusion
of the debate, President Truman
sent a_communication to the Sen-
ate in which he stated his inten-
tion, when any such agreements
are negotiated, to ask the Con-
gress to approve them by appro-
priate - legislation. .  This means
legislation to be passed by a ma-
jority of both Houses of Cengress,
under the constiutional power of
Congress to raise and support
armies .and make rules for the
regulation of our armed forces,

MacLeish: - Does this question
have any bearing upon that other
widely-discussed question of -the
power of the. American . delegate
on the Security Council—that is,
whether he will be empowered to
supply  contingents of United
States forces to take part in en-
forcement action by the Security
Council?

Acheson: Yes. It was brought
out during the same debate that
the  ratification of this Charter,
with Article 43 in it, vests in the
President the power and obliga-
tion to execute the provisions of
the Charter. Therefore if the Se-
-curity Council should decide to
take  enforcement "action, ' the
President, or his delegate on the
Security Council (who will be un-
der his instructions) will have the
power and the obligation to call
up such United States forces as
we have made available under the
Charter and the military agree-
ments. This necessarily flows
from the ratification of the Char-
ter. "Any restrictions upon' the
power of the President to call
upon these forces ...

MacLeish: You mean for ex-
ample a. reguirement  that -he
secure. Congressional —approval
each time the forces are called
out? 3
_ Acheson: Exactly.. Any such re-
quirement would be inconsistent
with our obligations under. the
Charter. I believe the Senate de-
bate produced a clear understand-
ing of both of these questions.
 MacLeish: The strategy that
was used to block our ratification
of the League Covenant in 1919
and 1920, then, has little chance

tried. :
. Acheson: President Roosevelt
and. Secretary Hull decided long
ago that the events of 1919 and
1920 would not be repeated. Two

Houses of Congress. In discussing

of succeeding this time—if it is|.

_Stété Depariment Spokesmen i3 l
Uphold Use of Troops

(Continued from page 619) ‘

years - of - careful  planning  went
into our proposals at Dumbarton
QOaks, During this' whole period
leading members of the Senate
and -House, from both political

parties, participated fully in.the

preparations. -And. of course four
of our seven delegates at San
Francisco were members of Con-
gress—and they did a magnificent
job. The Conference out there
was held in a blaze of publicity,
so that there could be no charge
of secret agreements this  time.
When the issues finally came to a
vote, Senators Connally and Van-
denberg, who played an important
part in drawing up the Charter,
were its most - effective  spokes-
men.

MacLeish: And it was not han-
dicapped by being: tied up to a
controversial peace treaty, as was
the League of Nations Covenant.

Acheson: But let’s not forget
that - there is a ‘whole series of
decisions ‘yet to be made before
we  will be able to participate
fully. in an effectively function-
ing TUnited ' Nations organization.
First we must complete the for-
mal task of organizing, including
the selection of our delegates and
the setting up of the various coun-
cils and commissions. - Then we
will have to negotiate the military

agreements. And while a trustee- |°

ship system has been. created by
the Charter, the determination of
the exact areas to be placed un-.
der trusteeship has been left for
later agreement. :

MacLeish: And won’t each na-

tion also have to decide for itself

on the extent to which it will sub-
mit “its internatiohal disputes to
the new International Court of
Justice? R gy
‘Acheson: Yes, and the necessary
funds for the costs of the organ-
ization will have to be supplied.
And in the case of some countries,

including our own, legislation will’

be necessary to extend privileges
and immunities to the orgdhniza-
tion and its officials.

MacLeish: In other words, there:
are difficult steps 'still to take.
And . I think it is important to
point out that the steps already
taken haven’t been easy, however
one-sided the vote on the Charter
may look.: No decision is easy
which has cost a people what this
one has cost us—what it has cost
us to learn that, in the modern
world, the policy of irresponsibil-
ity ‘is the policy of disaster and
death. ' People who say that the
Charter can’t amount to much be-
cause there was so little contro-
versy about it forget that the de-
cision to take -this step had been
long in making. Of course, there
are always people who. are really
opposed to a program of interna-
tional cooperation but aren’t wil-
ling to come out and say so. As
Tom Stokes said the other day,
they “console : themselves” with
the . argument ~that the Charter
doesn’t mean much anyway. Then
there are always the perfection-
ists who think the Charter doesn’t
go far enough in the direction of
world government. They are sin-
cere, but they forget that world
action requires world agreement
and that world agreement is very
difficult. to come by. San Fran-
cisco went .considerably farther
than we had a right to believe it
would. But what none of these
people realize is the fact that the
legislation we are talking about—
the measures passed by Consress
in the last few months—constitute
a virtual revolution in our foreign
policy. " .

With Crowell. Weedon

(Special to THE FINANCIAL CHRONICLE)
"LOS ANGELES, CALIF. —
Henry G. Miner has become af-
filiated with Crowell, Weedon &
Co., 650 South Spring Street.

of Commerce” on

Bretton Woods International Monet

 Urges India Accept Bretton Woods

An Associated Press dispatch printed in the New York “Journal
Aug. 7 states that Sir Chintaman D. Deshmukh,
Governor of India’s Reserve Bank and one of the delegates to the

ary Conference, asked his country

to accept. the Bretton Woods agreement despite the conference’s
rejection of India’s demand that the International Monetary Fund

Addressing the annual meeting
of the Reserve Bank in Delhi, Sir
Chintaman "said ‘it is obviously
to. the advantage of India to place
herself in a position to participate
in the benefits of world trade and
global  economic  development
which are anticipated from the
successful operation of the two

assume part of India’s blocked ®
 sterling balances. .

institutions involved—Bank and
Fund.” P " o

Commenting on the sterling
balances, Sir Chintaman warned
Indian industrialists. to ‘“‘take a
realistic accounts of their ready
availability  for the purchase -of
capital equipment and goods from
abroad so that their schemes may
be more firmly based if less am-
bitiously designed.”

please send in particulars to

(Special {0 THE FINANCIAL CHRONICLE)

LOS = ANGELES, .. CALIF, —
Frank J. Koch has ‘joined. the
staff of Quincy Cass Associates,
523 West: Sixth Street. He was
with Oscar F. Kraft & Co.

(Speclal to THE FINANCIAL CHRONICLE)

LOS ANGELES, CALIF.—Clif-
ton M. Burasworth and: William
S. Cook have become associated
with - Investment Fund Distrib-
utors, 650 South: Spring  Street.
Mr.. Burnsworth was previously
with Fairman & Co.

(Special to THE FINANCIAL CHRONICLE)
MIAMI, FLA.—Georgia C. De-
vore is connected with Frank D.
Newman & Co., Ingraham Build-
ing. i

(Special to THE FINANCIAL CHRONICLE)

MIAMI, FLA..—Penn L. Austin
is' with Cohu & Torrey, Alfred I.
du.Pont Building. [ ;

(Special. to TE FINANCIAL CHRONICLE)

NEW  ORLEANS, LA.—Milton
J. McGovern is affiliated with'
Beer & Co., 817 Gravier Street.

(Special to THE' FINANCIAL CHRONICLE)

OAKLAND, CALIF.—Julius ' J.
DeVries, Frank Fuhr, Denise V.
Hughes, Theodore Macklin, Omer
| Nigh, Walter E. Powell, Philip M.
Seifter and Betty M. Thomas are
now connected with Capital Se-
curities Co., 29 Grand Avenue.

(Special to THE FINANCIAL CHRONICLE) J
PORTLAND, "MAINE —Eli E.
Power, recently serving in the
U. S. Army, has returned to Tim-
berlake & Co., 191 Middle Street.

(Special to THE FINANCIAL CHRONICLE)

RIVERSIDE, CALIF.—Clifferd
N. Moore has become associated
with Walston, Hoffman & Good-
win, Farmers & Mechanics Build-
ing. He was previously with
First California Company.

(Special to THE FINANCIAL CHRONICLE)

ST. LOUIS, MO.—Alvin F. Han-

sen is with Slayton and Company,
Inc., 111 North Fourth Street.

(Special to THE FINANCIAL CHRONICLE)

SAN FRANCISCO, CALIF. —
Pauline Shorb is with E. H. Rol-
lins & Sons Inc.,, Russ Building.

(Special to THE FINANCIAL CHRONICLE)
.SOUTH BEND, IND.—Charles
C. Milford has been added to the
staff of Harrison & Austin, Inc.,
National Bank Building.

Hew York Trust Co.
Hospitalization

John E. Bierwirth, President of
The New York Trust Company,
announced on July 23 that the
company has adopted plans to
meet the expenses in hospitals of
illnesses of employees and their
family dependents. - Protection
will be provided beginning Aug. 1+
throush the Blue Cross Plan of
Associated - Hospital = Service ~of

New York and the Doctors’ Plan

Chronicle for publication in this column. =)

Broker-Dealer Personnel Iiem_é

.. If youw contemplate making additions to your personnel..

the Editor of The Financia

Inc. The company will pay’ all
costs. - In a letter to the em-
ployees, announcing the adoption
of the plans, Mr. Bierwirth ex-
plained that provisions had been
made for the payment of hospital
bills and for the cost of medical,
surgical -and - obstetrical care.in
hospitals, and that benefits . will
be available without waiting: . pe-
riods ‘to all salaried employees,
regardless of age or rank, who
have completed six months. or
more ‘of continuous service.  This
is the third measure adopted by
The New York Trust Company in
recent years for the benefit’of its
employees. - In 1943 the company
established a Retirement .Annuity
Plan, which was followed in. 1944
by - an Incentive - Compensation
Plan for ‘the officers and jem-
ployees,

tlipy &

Qur Kleat Situation
(Continued from page 621)

The British ration for meat is
expressed in terms of money and

us that it is equivalent to -about

the same amount of rationed-meat
per week as the average person
in this country. The British ration
of meat and bacon equals .7 of.our
red points per week, or 30,per

this country spends;for the same
items. In addition to his meat.and
bacon ration the British consumer
may spend his blue points for
Spam and thus add 2% pounds a
month to his meat diet but, of
course, he would hardly use many
of his blue points in this ‘way!

The table shows. that the-Brit-

with a' weekly total of meats and
fats that would cost an American
1.4 times his weekly allowarce of
11,5 red points. .Since the Amer-

“|ican buys with his allowance.about

the same amount of meat as, the
Britisher receives, it is evident
that the British consumer “s’re-
ceiving more fats and meat sub-
stitutes than the American.
Does the average - person; in
Great Britain increase his* meat
supply via the black market?:The
London Economist states that.the
per capita consumption of meat
has been only 108 pounds in ‘each
of the last two years and .will be
less this year. In this country the
consumption of meat per capita

| this year will total, as indicated

earlier, about 124 pounds. Last
year it ‘was ‘149 pounds and the
year before that 140 pounds. Un-
doubtedly a black market exists
in England but aoparently it is
not-an important factor. :
The  difference between 108
pounds and 124 pounds per capita
is a minimum measure of ‘the
black market in this countrv and
lends support to  the -estimate
made earlier of a black market of
25 -to -35 pounds . per canita per
year, If England can distribute
meats under rationing in such an
efficient manner, why can’t Amer-

of the United Medical Service,

ica do the same?

I 0 0 N SR A SRR TSP S Gy

the local British consul informed -

one pound in weight. The average
| person in Britain gets just:about

month which is just slightly more
than what the average person in -

ish ration provides each :person
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DIVIDEND NOTICES

DIVIDEND NOTICES

\ALEES- CHALRMERS
)—MFG. CO.

COMMON DIVIDEND NO. 85

A regular quarterly dividend of forty :

cents ($0.40) per share, upon the issued
and outstanding common stock, without
par value, of this Company, has been de-
clared, payable September 28, 1945, to:
stockholders: of record at the close of
business September 7, 1945, Transfer
books will not be closed, Checks will be

mailed. '
W. E. HAWKINSON,
Secretary-Treasurer,
August 2, 1945.

: AMERICAN GAS <,
AND ELECTRIC COMPANY
1"
Preferred Stock Dividend
HE regular quarterly dividend of One
[ TDoIlar5 Eighteen and Three-quarter
Cents; ($1.18%) per share on the 4%
cumulative Pre?erred capital stock of the
company issued and outstanding in the
hands of the public has been declared out
of the surplus net earnings of the company
for the quarter-ending September 30, 1945
payable October 1, 1945, to holders of
such stock of record on the books of the
company at the close of business September
+ 4,1945

Commeon Stock Dividend

HE. regular quarterly dividend of
bt TForly Cents (40c) per- share on the
Common capital stock of the company is-

. sued and outstanding in the hands of the
public has been declared out of the surplus
- :net earnings of the company for the quarter
ending September 30, 1945, payable
September 15, 1945, to holders of such
stock of record on the books of the company
at the close of business August 16, 1945.

H. D. ANDERSON, Secretary,
Ausgust 8, 1945.

TR

925 FouRTH AVE., NEW YORK 3;N.Y..

AT a meeting of the Board of Di-
rectors of the ‘American Woolen
Company held today, a dividend on
i the Preferred Stock of $4.00 a share
on account of arrears was declared,
payable September 12, 1945 to stock-
holders of record August 23, 1945,
Transfer books will not close, Checks
will be mailed by -Guaranty Trust
Co. of N. Y., dividend disbursing

‘. agent,
F. S. CONNETT,

August 8, 1045, Treasurer.

|7, 1945,

LANE{WELLS
COMPANY
DlVIDEN';) NOTICE

The board of directors has declared
a quarterly dividend of 25 cents per
share en the common stock, payable
September 15, 1945, to stockholders
of record August 29, 1945,

B. G. PETERS, Secretary-Treasurer

RADIO CORPORATION
OF AMERICA

Dividend on
First Preferred Stock

The Directors have declared, for the
period July 1, 1945 to September 30,
1945, a dividend ‘of 8714 cents per
share on the outstanding $3.50 Cumu-
lative First Preferred Stock, payable
October 1, 1945 to holders of record
at the close of business September

GEORGE S. DE SOUSA
Vice-President and Treasurer

New York, N. Y.; August 3, 1945

SOUTHERN PACIFIC COMPANY

DIVIDEND NO. 111
A QUARTERLY DIVIDEND of Seventy-five
Cents ($.75) per share on the Common Stock

New York, N. Y., August 2, 1945,

SOUTHERN RAILWAY COMPANY
New York, July 24, 1945.
A regular quarterly dividend of Seventy-five
Cents (75¢) per share on 1,298,200 shares of
Common stock without ‘par. value of Southern
Railway Company, has today been declared, ouf
of the surplus of net profits of the Company
for the fiscal year ended December 31, 1944,

DIVIDEND No. 142
v /

An interim dividend of forty cents
(40¢) per share has been declared.
on the capital stock of The Borden
Company, payable September 1, 1945,
to stockholders of record at the close
of business August 11, 1945,

payable on Saturday, September 15, 1945, to
stockholders of record at the close of business
Wednesday, August 15, 1945, ! AT

Checks in payment of this- dividend will be
mailed to all stockholders of record at theif
addresses. as they appear on the books of the
Company unless otherwise instructed in writing.

J. J. MAHER, Secretary.

gM'KM# .mo. :

DIVIDEND NOTICE
CLASS “A" STOCK

A regular quarterly dividend of
121/ cents per share on the Class
A" Stock of Sun-Kraft, Inc., has
been declared, payable August
15th, 1945 to . stockholders of
record at the close of business
August 4th, 1945. Checks will be

maileds  ouN.RRAFT, INC.
CHICAGO

HICA!
A, V. ESHMAN, Secretary

Manu/?cluren of Sun-Kraft quartz
ultra-violet ray equipment,

| of Noma.

NEW FILINGS

List  of ‘issues whose registration
statements were filed less than twenty
days ago, grouped according to dates
on which. registration statements will
in normal course become effective, un«
less accelerated at the discretion of the

C.

‘SATURDAY, AUG. 11
SOLAR MANUFACTURING CORP. on July

500,000 5% 15-year sinking fund deben-
tures due Aug. 1, 1960; five-year common
stock purchase warrants to purchase
37,500 shares and a like amount of common

warrants. The company proposes to sell
the debentures plus 20,000 warrants to an

Noel' & Cc. . Each $1,000 debenture will
have attached & . non-detachable warrant
entitling the holders to purchase 25 shares
of common. ;
Details—See issue of July 26. :
Offering—The price per unit to the pub

Co,

" | tic will be 100.

Underwriters—Van -A!styne, Noel &
heads the underwriting group, s

SUNDAY, AUG. 12

. VIRGINIA RED LAKE MINES, LTD. on
June 24 filed a régistration statement for
220,000 shares of 'capital" stock, par $1
(Canadian).

Details—See issue of Aug.. 2.

Offering—The offering price to the pub-
lic is 60% -cents Canadian or 55 cents
United States funds. -

Underwriters—Willis E. Burnside & Co.,
New York.

MONDAY, AUG. 13 .

MONTANA-DAKOTA  UTILITIES CO. on
July 25 filed a registration statement for
223,351 4-6 shures/ of common stock (par
$5) ‘

Details—See issue . of < Aug.

Offering—Price to the public
by amendment.

Underwriters—To be filed by amendment.

TUESDAY, AUG. 14

9
will be filed

Offering—The price to the
filed by amendment.

Underwriters—The principal underwrit-
ers are Butcher & Sherrerd, Putham & Co,,
Chas. W. Scranton & Co.; Battles & Co.,
Inc. and Southern Securities Corp.

. NOMA. ELECTRIC CORP. on July 26
filed a registration statement for 247,361
shares of common stock, par $1.

Details—See issue .of Aug. 2.

Underwriters—None.

Offering—Company is offering its:com-
mon stock to stockholders of Triumph In-
dustries, Inc., formerly known as Triumph
Explosives, Inc,, on the basis of two shares
of Triumph common, $2 par, for one share
Ansonia Electrical Co,, a wholly-
owned ' subsidiary of Noma, owns 200,000
shares of the common stock: of Triumph.
The offer of Noma is conditioned upon the

- REON
public will he

_acceptance of the offer by the holders of at

least 80% of the stock of Triumph. within
the time period designated. The result of
the exchange offer, when effective, will be
to convert Triumph into a controlled sub=
sidiary of Noma as of July 31, 1945, not=-
withstanding ' the fact “that the exchange
offer will not be consummated until a later
date, the statement said. Assuming all of
the shares ‘of Triumph are exchanged pur-
suant to the order the shares of Triumph
will be recorded on the books of the com-
pany at $3,626,682. Triumph' has 494,722
shares of common stock outstanding.

WEDNESDAY, AUG. 15

23 filed a- registration statement for $1,-

shares issuable upon the exercise of the.

underwriting group headed by Van Alstyne, |-

- Calendar Of Heir Security Flohlions

preferred, with a cash adjustment.  Shares
of the new stock not issued under the ex-
change offer together with the remaining
14,495 shares are to be sold to underwrit-
ers, ~ The public offering  price will be
filed by amendment,. . ;

Underwriters—Goldman,. Sachs ‘& Co. is
named principal underwriter.

PUBLICKER INDUSTRIES INC. on July
28 filed a registration statement for 100,000
shares. of cumulative preferred stock (no
par). The dividend rate will be: filed by
amendment.

Details—See issue of Aug. 2,

Offering—The offering price to the pub-
lic will be filed by amendment.’

Underwriters — Merrill Lynch, = Pierce,
Fenner & Beane heads the underwriting
group, with names of others to be filed by
amendment.

. . SATURDAY, AUG. 18

J. J. NEWBERRY CO. on'July.30 filed a
registration statement for 100,000 shares of
preferred stock - (par $100).. The dividend
vate will be filed by amendment. \

Details—See 'issue. of  Aug.. 2.

Offering—The price to the-public will be
filed by amendment. The underwriters are
expected to offer ‘to holders of the 50,986
shares of Series A 5% .preferred stock an
opportunity to exchange such shares. for
the new preferred stock on a share for
share basis with ‘adjustments. Public of-
fering of the unexchanged portion of the
issue: will be made. - 3

Underwriters—Kidder, Peabody &  Co,
heads the underwriting group., ¢

CENTRAL ELECTRIC & -GAS CO. on
July . 30 registered 65,000 shares of 4,75%
cumulative preferred stock, Series A, par
$

50.

Details—See - issue of “Aug. 2.

Offering—The :company . will " offer . the
new 4.75%. preferred in exchange. for its
presently outstanding 6% cumulative pre-
ferred stock on -a share for share: basis;
The unissued shares will ‘be sold to .the
underwriters who will ‘offer them to the
public at a price to be filed by amend-
ment,

Underwriters — The underwriting group
is headed by Paine, Webber, Jackson &
Curtis and Loewi & Co. ;

tributing petroleum. products.

Offering—The price to the public will be
filed by amendment.

Proceeds—The " proceeds  will go to the
selling “stockholders.

Underwriters—Blyth & Co., Inc.

Registration Statement No. 2-5847. Form
S-1. (7-30-45)v - Registration statement
originally filed in San Francisco.

SUNDAY, AUG. 19

ALLIED STORES CORP. has filed a reg-
istration -statement for :200,000: shares of
cumulative preferred stock, par $100. The
dividend rate will be filed by amendment:

‘Addres—1440 Broadway, New York, N. ¥.4

Business—Is' a holding company .owning
subsidiaries . which ' operate = department

| stores” and’ smaller - stores classified .as

junior department stores. " :
Offering—The offering price fo the pub-
lic- will be filed by.amendment. It is ex~
pected  that arrangements will be made
with the underwriters  whereby holders of:
the company’s outstanding 5% preferred;
par - $100, will be afforded an opportunity
to purchase the mew -stock’ by tendering
their old stock in payment for the new.
' Proceeds—Of the net proceeds, $19,522,-
500 will be used to redeem all of the 195,-
225 shares of outstanding 5% preferred

" (including that received by underwriters in.

payment for the new  stock) ‘at $100 a
share, with any balance of proceeds added
to the ‘working capital of the company.

Underwriters—The underwriting group is
headed by Lehman Brothers,

the redemption of $2,315,000 15-year 3% %
sinking fund debentures at the redemption
price .of 103 plus accrued. interest, and
any balance from sale of stock and de-
bentures will be added to working capital,
Underwriters-—The underwriting group’ is
headed by Hemphill, Noyes & Co., First
Boston Corp, and Kidder, Peabody & Co;
" Registration Statement No. 2-5850. Form
S-1, (8-1-45). ;

TUESDAY, AUG. 21

HOUDAILLE-HERSHEY. CORP. has filed
a - registration . statement' for $6,000,000
sinking fund debentures, due Sept. 1, 1960,
and | 190,000 -shares- of ' $2.25 ~cumulativ
convertible preferred, par $50. i

Address—National - Bank - Building, ' De-
troit, Mich. i

Business—Peace-time business ‘manufac-
ture of metal
industry. i

Offering—The public offering price 'of
the debentures will be filed by amendment.
Of the 190,000 shares of $2.25 preferred,
173,500. shares are to be offered by the
company in exchange; on g share for share
basis plus a payment of $5 a share to the

products for the automobile

company and ‘with a cash adjustment of '

dividends, to holders of its outstandihg
Class A-no par value stock. The remain~
ing 16,500 shares and the  unexchanged

shares will be sold to the underwriters and '

offered to'the public at a price to be filed
by amendment.  The $5 represents. the
difference betwen

the par value of the new .

stock and the $45 redemption value of the

Class A stock. 3 :
Proceeds—The" purpose of the issue “of
the debenfures and new preferred stock'is
to provide for the retirement of all of the
presently . outstanding ' 173,500 ~shares 'of
Class A no par value stock and to provide
ndd!tiqnnl funds which will be used for the
expansion and improvement -of plants and
equipment. as soon as labor and materials
are available. A part.of the cash proceeds

from the sale of the unexchanged preferred -

shares will be applied by company. to re-
deem all of the unexchanged “shares 'of
Class A stock at $45 per share plus ac-
crued dividends, ‘ i '
Underwriters—The underwriting group_is
headed by Paul H. Davis & Co. and Unio
Securities Co. ¢
Registration Statement No. 2-5851. Form
S-1. (8-2-45). i

INTERNATIONAL FURNITURE CO. has
filed a registration statement for $1,000,~
000 12-year 5% convertible sinking fund
debentures, due Aug. 1, 1957, and 100,000

Business — Manufacture ‘of upholster}zd :

living ' room  furniture, ete. ¢

: ‘ of this Company has been declared payable MOHAWK PETROLEUM CORP. has filed | goras of* common . stock par $1.. ‘The
\N/ at the Treasurer's Office, No. 165 Broadway, | = ROCKLAND GAS CO., INC., on July 26 |® registration statement for 120,000 shares . :
Amerlca’n OOIen New. York 6, N. ¥, on Monday, September 17, | 11104 5 registration - statement  for 38,500 of common stock (51 par). The shares are | Solapn Shates are lssued and. are being
1945, to stockholders of record at three o'clock 815 \ : sold for the account of . Philip. W. Pelts

i "M, on Monday, August 27, 1945, The stock | Shares of common stock, (no par). The|lssued and outstanding and are being Sold | yho g described 'as president and . sole’
P, Com anv: transfer books will not be closed’ for the pay- | shares are issued and oufstanding and do |for the account of certain stockholders. .| ghare holder of the company 7o
! ment of this dividend. not represent new financing. Address—San Francisco, Cal. Address—666 Lake Shore Drive, Chicago,

i * INCORPORATED J. A. SIMPSON, Treasurer, Details—See . issue - of - Aug. Business—Producing, refining. and  dis- | gy, ! b

Offering—The public offering" price of
the debentures is 100 and of the common’

stock $8.25 per share, -

Proceeds—On - July 31, 1945, the com-.

pany -and its subsidiary, -Arlington Furni-

ture Co., entered into a contract with Mr. :
| Pelts,” President . of ' the company, under

which the latter would purchase for $170,-
000 International's Chicago and Pittsburgh

properties, all shares of DeKalb Improve-:

ment Co. from Arlington and all obligations
owing by DeKalb to.the two ‘companies.
The net, proceeds to be received by Inter-

national from 'thé sale of the debentures

and the properties. will be. used for the -

purchase or. construction and equipping of

new ‘plants -and . expansion . of. present:

plants and the balance used for working
capital,

Underwriters—Straus & Blosser, Chicago,
is' named principal underwriter. y o
Registration Statement No. 2-5852. For:

8-1. (8-2-45), v i A (!

CHICAGO CONSUMERS COOPERATIVE,
INC., has filed s registration  statement

for 17,500 shares of common stock, par $20."

' Address — 6 North Michigan: Avenue, '

Chicago, - B

Business — Company was organized om

March 1, 1945, for the establishment of
food &tores.

Offering—The price Is $20 per share,’
-~ Proceeds—Funds from sale of shares are
ttt) go into capital account for. acquiring
store

i fixtures, ~ inventory = and . workin,
AN E. L. NOET%FEL WESTERN LIGHT & TELEPHONE CO., s_?eg(i;_t;siﬁosn; Statement No, 2-5848. Form Eanital. il ? y ng .
uly 31, Teasurer. mc_t ogn J;lsyzgg gal(;adf'a tregist{atlon lftm(;le— 4 : £ Underwriters — No underwriting. . Sales
B m ,200, irst mortgage bonds, 204 . . i 7
— ent for gag PHILADELPHIA FUND, INC., has filed a will-be eonducted by members and officers

The Board of Directors of rate will be filed by amendment. registration statement for 50,000 shares of | Registration Statement No. 2-5853. Forri
B Details—See issue ' of Aug. 2, .| capital stock, z 8-12. (8-2445); 3 3 i 55
THE BUCKEYE PIPE LINE wentworth Manufacturmg Offering—Price to -the public - will be | ~Address—Land Title Building, Philadel- | ( 4 ) 7 iy 2
COMPANY filed by amendment, after the bonds are | phia, Pa. THURSDAY, AUG. 23 :
30 Broad Street Company offered for sale at competitive bidding. Business—Investment company. . Eie ’
New York, July 30, 1945, Underwriters—To be filed by amendment. | - Investment Advisor — Alexander Invest- LANE BRYANT, INC., has filed a regis-,

e Board of Directors of this Company has

Series- A, due July 1, 1975.  The interest

ment Management Co., Philadelphia,

to prospective ‘members, ¢

tration - statement for- 42,526 shares of

th'lrhd declared & dividend of Twenty (20) pag. declared, a- siyidend  of r Jul Offeri At ket. 4% % mulati tibl f d
s day declared a dividend of enty & HAMILTON RADIO CORP, on" July 27 ering-—At market. , 2% - cumulative ‘convertible = preferred ;
Cents per share on the capital stock without twelve and - one-half cents filed a registration statement for 150,000 | . Proceeds—For investment. -| stock. (par: $50) and 70,876 shares of coms

par value, payable September 15, 1945 to

shareholders of record at the close of business

August 24, 1945, b
b . - C. O, BELL, Secretary.

BURLINGTON

MILLS CORPORATION

The Board of Directors of this Corporation
has declared the following dividends:
4% CUMULATIVE PREFERRED STOCK
. 65 3/5 cents per share
COMMON STOCK ($1 per volue)
25 cents per share

Each dividend is payable Sept. 1, 1945,

fo Stockholders of record at the close

of business August 15, 1945,

WILUAM S, COULTER, Secrefory |

(12%c) per share on the out-
standing common stock of the
Company, payable on August
31, 1945 to stockholders of
record at the close of busi-
ness August 17, 1945,

LIQUIDATION. NOTICE

The Farmers & Merchants National B
Eureka, located at Eureka in the St:g:ﬁ
Nevads, is closing its affairs, AN note holders
%erlgr efgg‘herh cr:ditorgmgé 12“ nsso«éiatlon are

‘e hereby - not resent th
and other claims for payx:mmtsJ gl
Dated: June 16, 1945.

0. L. TOBIN, Cashier.

With Blyth & Co.

(Special to TuE FINANCIAL CHRONICLE)

LOS ANGELES, CALIF.—Les~

‘ter F. Rogers is now with Blyth &

Co., Inc,, 215 West Sixth Street.

~

shares of its. common  stock; par $1, of
which 100,000 shares are to' be offered
presently to the public and 50,000 shares
reserved for the ‘conversion of warrants,
and 50,000 common stock purchase war-
rants,

Details—See issue  of “Aug. 2. :

Offering—The common stock is. . being

poses to sell 30,000 of -the warrants to
underwriters, 15,000 to Adelphe A..Juviler,
President ' and . Treasurer, -and . 5,000 to
Percy L, Schoenen, Vice President and Sec-
retary, at 10 cents each,

Underwriters—Van Alstyne, Noel & Co.
is principal underwriter.

THURSDAY, AUG. 16

CUDAHY PACKING CO. on July 28 filed
a registration statement for 100,000 shares
of cumulative preferred stock ($10 ‘par).
The dividend rate will be filed by amend-
ment. ! :

Details—See issue of Aug. 2, -

Offering—Holders . of the. 85,505 ont-
standing shares of 6% and 7% cumulative
preferred stock may exchange their stock

on a share for share basis for the new

Registration Statement No. 2-5849. Form
S-5.  (7-31-45).

MONDAY, AUG. 20

COLONJAL STORES. INC.. has filed a
registration statement for 60,000 shares of
cumulative preferred stock, 4%, series, par

. "Offering—The company 1s oifering to the
holders of its 52,478 shares of 5% cumula-
tive -preferred. the privilege of exchanging
such shares for new shares on a share for
share basis plus a cash payment. Any
shares of the mnew preferred not issued
under the exchange . offer plus the 7,522
additional shares will be sold to the un-
derwriters to be offered o the public at a
price to be filed by amendment,

" Proceeds—The net proceeds from the sale |~

of the preferred stock for cash will be
used to the extent necessary to redeem the
old - preferred at $52.50 per share, plus
accrued dividends. The company ha$ ar-
ranged for the private sale about Oct. 2,
1945, of $3,250,000 3% sinking fund de-
bentures, due April 1, 1963, Proceeds
estimated at' $3,190,500 Wil P€ Uweu aur
ri e d i3 ) 5
¥ { Py

mon to be reserved

preferred, il

N Address—16 West 40th Street, New York,
Y. .

for conversion of the

'Bu:einess—-Speciallst in ‘apparel for sto\u't-

woman and maternity apparel, ete. -

@ Offering—The ' company is -offering 12,4 ° A

312 shares of the new preferred in ex-

Dividend B AT & = g Checks will be mailed. offered to the public at $5.75 per share, | 3G . - N Giange Hor. s, prelertc -oliistandin
I : e orfolk,. : : g on
Notice ) 1945 JOHN E. McDERMOTT The common stock warrants entitle holder | ¢ Address=301° Dinmiors PRy the basis of iwo shares.of 44 % preferred
ol N ; ; to . purchase shares at $5.75 per share| '™ . ‘| for‘one. of 7% preferred with a cash ad-
;ecreta»,ry, before Aug. 1, 1950. The company.pro- | Business—Operates 430 retail food stores. | justment on dividends. The balance will

be offered to holders of common stock af ,

the rate of one share of preferred for .

each six shares of common. The subscr{p=
tien " price: will be- filed by . amendmeht.
Although all of the 42,526 shares are to be
offered to common stockholders, the hold-
ers- of73,872 shares of common waived
their preemptive rights in’ order. to permig
the exchange offer to preferred stockhold-
ers. :
Prooeeds—The company will call for re-
demption any of the 7% preferred not ex-
changed. The balance of the proceeds
will be available for general corporate pur-
poses, including the opening of new stores
in Pittsburgh and Philadelphia, and the
moving of stores to new locations in South
Bend, Ind, Detroit, Kankakee and New
York City.

*
¥

|
}

T T —
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647,

Underwriters — Merrill Lynch, Plerce,
Fenner & Beane is the principal under-
writer.

4 4‘Beglstmuon Statement No. 2-5854. Form

P A-2. (8-14-45).

ARIZONA POWER CO. has filed a reg-
istration statement for 12,000 shares. of
5% - cumulative preferred stock, par $100.
“The shares constitute all of the issued and
outstanding preferred shares and are being
sold by James C. Tucker, President and
Director, the founder of the' company.

‘Address—107 North Cortez Street, Pres-
cott, Arizona.

'Business—Public utility.

1Offering—The price to the public will be
filed by amendment.

Proceeds—The net proceeds will be re-
ceived by Mr. Tucker who, as nominee of
Arizona Power Corp., & predecessor com-
y pany, provided the funds required to re-
deem all of the outstanding shares of pre-
ferred stock of Arizona Power Corp. Mr.
Tucker became -the owner of the shares

called for redemption and under a con-
solidation of = Arizona  Power Corp. and
Arizona Electric Power Corp. into Arizona |
Power Co. to be effected Aug. 20, 1945,
is: to  receive 12,000 - shares of Arizona

Power Co. preferred in exchange for 'the
shares of preferred stock of the predecessor

company acquired by him.  In efféct the
proceeds received by Mr. Tucker will re-

jmburse him in part for his advance of
funds . for the purpose of redeeming the
preferred stock of the predecessor company.

. Underwriters—Central Republic Co., Inc.,
beads the underwriting group.

. ! Registration Statement No, 2-5855. Form

B’-l. (8-4-45). i .

} SATURDAY, AUG. 25 .

CONSOLIDATED BISCUIT CO. has filed

. & registration statement for 60,000 shares

4% %  convertible ' cumulative preferred
stock, par $20.

Address—1465 West 37th Street, Chicago,

Business — Manufacturer —of = crackers,
. cookies, etc. i
Offering—The offering price to the pub-
i is. $20 per. share. !
Proceeds—The company expects to use
the proceeds estimated at approximately
$1,080,000 for the purpose of enlarging its
b Chicago and West Roxbury, Boston, plants,
for :the purchase of additional machinery.
and equipment, and for working capital.
“The company anticipates that the addi-
tions to its Chicago plant will enable it to
increase its production: capacity at that
plant by approximately 80 % a8 to bakery
goods, and by approximately 300% as to
b candy, and fo’ double its production ca-
pacity of bakery goods at its West Roxbury
lant. 1 YR
K Underwriters—The principal underwriters
~.are F. S. Yantis & Co., Inc., and Dempsey
& Co., both of Chicago.
; Registration Statement No. 2-5856. Form
i 8-1. (8-6-45). 5

DATES OF OFFERING
UNDETERMINED
We present . below. a list of 1issues
whose registration statements were filed
twenty days or more ago, but whose
‘offering dates have mnot been deter-
mined or are unknown to us.
' B ‘

i
i
j
\
1
i
{
i

- ACF-BRILL MOTORS CO. on June 30 filed
& registration statement for 190,464% war-
rants. The warrants are issued and out-
standing and are being sold by-American
Car & Foundry Investment Corp.
Details—See issue of ‘July 12,
» Offering—The warrants entitle the hold-
er to subscribe to the common stock of the
* gompany. The selling stockhelder, American
a Car & Foundry ' Investmerit Corporation,
proposes to offer the warrants for sale to
the public commencing approximately Aug.
1,.1945, with the price to be determined
from -day- to day by market sales of the
warrants,. ...
Underwriters—None mentioned. ©

AMERICAN ENGINEERING CO. on Few
97 filed a registration statement for.$3,~
000,000 . 5%. 15-year sinking fund debens
tures . due. 1960 and. 200,000 shares of
common stock, . Of the: stock  registered
132,000 shares are issued and outstanding
and being. sold by stockholders,

‘ Details—See issue of March 8.

« Offering—The debentures will be offered
at 100 and the common stock at $7.50- per
&hare . B ; v

- Underwriters—Van ' Alstyne, Noel ‘& Co,
heads. the. underwriting group, with - the
names of others to be supplied by amend-
pmamnb.s T ey e )

, ANCHORAGE HOMES, INC. on July 17
filed a registration statement for 505,000
shates: of - Class -A-.capital  stock, par $1,
and 250,000 shares-of Class B stock, par
10 cents,

+ Details—See- issue of. July 26,
" Offering—There is to be presently  of-
fered to the public 250,000 shares of Class
A and 50,000 shares Class. B fo be offered
. in units of 10 shares of Class A and. 2
\ ghares of Class B at a price of $60.20 per
unit. d
| Underwriters—Andre de Saint-Phalle &
(Eo., heads the underwriting group.

| BROOKLYN BOROUGH GAS CO. on July
10 filed a registration statement: for $3,-
40,000 first mortgage bonds due Aug. 1,
1970. The interest rate will be filed by
amendment.
| Details—See issue of July 19.
. Offering—The price to the public will
be filed by amendment. [
' Underwriters—The bonds will be offered
for sale at competitive bidding and the
names of underwriters filed by amend-
ment.

stock will be sold at competitive bidding
and the dividend rate filed by amendment.
Details—See issue of July 19.
Offering—Price .to public to be filed by
amendment.

Underwriters—To .be filed by amend-
ment.

EASTERN GAS & FUEL ASSOCIATES on
June 29 filed a registration statement for
$40,000,000 first mortgage and collateral
trust bonds due 1965, i

Details—See issue of July 5.

Bonds Awarded—Aug. 6 to ‘Mellon Se-
curities 'Corp. and 'associates on’ bid of
100.5599 for a 3%a% coupon. 3
Offered Aug. 8 at 102.17 and interest.

CENTRAL OHIO LIGHT & POWER CO.
s Dec. 28 filed a registration statement
for 11,972 shares of preferred stock, cumu-
lative ($100 par).. The dividend rate wili
be filed by amendment,

Details—See issue of Jan. 4, 1945,
Offering—Company proposes to Invite
proposals for services to be rendered te
it in obtaining acceptances of the exchange
offer of new preferred stock for old pre-
terred and for the purchase from it of

such of the 11,972 shares as are not exs

shanged pursuant to the exchange offer,

COMMERCIAL CREDIT CO. on June 7
tiled a registration statement for 250,000
shares of preferred. stock ($100 par). Divi-
dend rate will be filed by amendment.
Details—See issue of June 14,
Offering—Company is offering the hold-
ers of the 121,938 shares of 4% % cumula-
tive convertible preferred stock to exchange
their stock, share for share, for the new
preferred. The underwriters have agreed
to: purchase any of. the 250,000 shares of
preferred not issued in. exchange for out-
standing preferred.  Company will call any
of the old preferred at. $105 per share
plus - accrued . dividends. X
Underwriters ~Kidder, Peabody & : Co.
and First Boston Corp. are named prin-
tipal underwriters.

| ‘CONTAINER ENGINEERING CO. on-June
15 filed a registration statement for 25,000
shares common stock (par $10).

Details—See issue of June 21.

Offering—Price to the public is given as
$35 per share. ¢
Underwriters—William - L. Ullrich, St.
Louis, will manage the sale of the entire
issue. 7

' COVENTRY GOLD MINES, LTD. on Aprl
21 filed a registration statement for 333,333
shares of common stock.
Details—See issue of April 26.
Offering—Price to the public is 30 cents
per share. 4 8 ¥
Underwriters—None named. = The com-
pany proposes to market its own securities,

EVERSHARP, INC., on July 9 filed a
registration statement for 32,500 shares; of
common stock, par $1. -Shares are issued
and outstanding ‘and are being sold for
the account of certain stockholders,

Details—See issue of July 19.

be filed by amendment.
Underwriters—Lehman - Brothers heads
the underwriting group.

GASPE OIL VENTURES, LTD., on May
8 filed a registration statement for 1,500,-
000 shares of common stock ($1 par) and
200,000 common share purchase warrants
and: ‘200,000 shares of common reserved
for warrants. e

Details—See issue of May 17.

Business—Exploration “and development
of oil wells. :

Offering—Price to the public is 60 cents
per share. The underwriter will receive
purchase wararnts for the purchase of
2,000 shares of common : for each' 15.000
shares ‘of common stock sold in the offers
ing at a price of 45 cents per share..

! Underwriter—Tellier & Co.

. KINGS ' COUNTY LIGHTING ' CO. on
July 6 tiled a registration statement for
$4,200,000 first mortgage bonds due 1975,

Details—See issue of July 12.

Offering—The price to the public will be
filed by amendment.

Bonds Awarded Aug. 6 to Halsey, Stuart
& Co., Inc. and associates on bid of 101.66
for a 3% % coupon.

MARICOPA RESERVOIR & POWER CO.
on June 29 filed a registration statement
for ;$3,343,500 4% income debeéntures-due
May 1, 1970, and $4,458 shares of common
stock, no par.

" Details—-See issue. of July 5. Ve

. Offering—Company  is' offering, .to hold-
ers of $3,343,500 3% income bonds :due
Oct. 1, 1959, units consisting of $750 of 4%
income bonds and one share of its com-
mon stock, in.exchange for each  $750
outstanding . income bond, . in - connection
with the plan of reorganization.

Underwriters—The Dunne-Israel Co.

MONONGAHELA POWER: CO; on June
30 filed a registration statement for $22;-
000,000 - first mortgage bonds, due ‘1975,
and 90,000 shares of 'cumulative preferred
stock, par $100. ‘The interest and dividend
rates will be.filed by amendment.

Details—See issue of July 12.

Offering—The ‘securities -will' be offered
for sale -at competitive bidding. The of-
fering prices to the public will be filed by
amendment. :

Underwriters—The names' of underwrit-
ers will be filed by amendment.

CORP.
cumulative' preferred stock.
bidding.

Details—See issue of Jul

amendment.

* BROOXLYN BOROUGH: GAS CO. July 11
filed a registration statement for 15,000
shares cumnulative preferred stock. The

5
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underwriters will be filed. by amendment.

| registration' statement for 990,793 shares

Offering—The price to the public will

NEW YORK STATE ELECTRIC. & :GAS
on June 27 filed a registration
statement for $10,000,000 first mortgage
bonds, due 1973, and 150,000 shares of
Interest rate
on bonds and dividend rate on preferred
stock will be determined by competitive

y 5.
Offering—Price to public will be filed by

Underwriters—Stock -and bonds will' be
sold at competitive bidding and names of

Issue- Disapproved—The New York P. 8.
Commission on July 30 disapproved of the
proposed refinancing.

Withdrawal request filed. Aug. 4.

0. K. CO-OP RUBBER WELDING SYS-
TEM on June 12 filed a registration state-
ment for 500 shares, par value $1,000
designated -as ‘“participating members
shares-and 800 units of $500 each of pre=
ferred 7% -debenture certificates..
Details—See issue of June 21.

. Offering—The securities are to be sold
at their par or face value to the owners
and operators of O K Tire Servicing Stores
and to employees,. customers and suppliers
of the trust and of the several businesses
being acquired by the trust.
Underwriting—None named.

‘ PACIFIC GAS & ELECTRIC CO. on May
4 filed a registration statement for 700,000
shares of common stock (par $25). The
shares are owned by the North American
Co. which is offering them.

Details—See issue of May 10.

Awarded May 22 to Blyth & Co., Inc. at
$36.76 7/10 per share.

The SEC on May 23 refused to approve
ti:leilbéd,' stating that competition had “been
stifled.’

POTOMAC EDISON CO. on April 19 filed
a registration statement for 63,784 shares
of 4% % preferred stock (par $100).
Details—See issue of April 26.
Offering—The company will offer the
63,784 shares of preferred stock in ex-
change for the 29,182 shares of 7% and
34,602 shares of 6% preferred stock now
outstanding on a share for share -basis
with a dividend adjustment in each case
and $5 in cash for each share of 7% pre-
ferred stock exchanged.
Underwriters — The = company  has re-
tained Alex. Brown & Sons as dealer-man-
ager to aid it in obfaining acceptances of
the exchange offer.

RED BANK OIL CO. on May 31 filed a

of common stock (par $1).
Details—See issue of June 7. :
Offering—Of the shares registered Ben-
nett & Co., Inc., parent of Red Bank, will
receive 209,970 shares in return for a like
number of shares loaned to the registrant
in connection with the acquisition of 54%
of the outstanding stock of Seatex Oil Co.,
Inc. - In addition,” 150,000 of the shares
registered will be issued to stockholders of
Federal Steel Products Corp. in exchange
for all of Federal's stock. Bennett & Co.,
Inc., is the sole underwriter as to an ad-
ditional 100,000 shares of common regis-
tered. - The balance of 530,823 shares of
stock being registered have heretofore been
issued to- Bennett & Co., Inc., in exchange
for various obligations of the registrant.
Underwriters —  Principal underwriter
Bennett & Co., Inc,, Dallas, Texas.

ROBERTS TOWING COMPANY .on-July
11 filed a registration statement for $500,-
omt) serial 41/:% equipment frust certifi-
cates. v )

Details—See issue of July 19.

Offering—The price to the public of the
different series will ‘be filed by amend-
ment. The average price ‘to the public_ is
given as 100.47, SEE

Underwriters—S. K. Cunningham, Inc.,
Pittsburgh, and John Nordman Co., 8t.
Louis,” Mo,

8T. JOSEPH LIGHT & POWER CO. on
Meb. 28 filed a registration statement for
13,056 shares of Class A 5% cumulatlve
preferred stock, par $100.

Details—See issue of March 8.

Offering—The company is offering 13,056
shares of 1ty Class A 5% preferred shares
In conversion share for share of the out-
standing 5% cumulative preferred shares
held by others than Cities Service Power
& Light Co. .

Underwriters—The company has retainea
Estabrook & Co., (. H. Walker & Co. and
Prescott, Wright, Snider Co. as exchange
agents to secure and procure consents of
preferred shareholders to the conversion.

The company also proposes to refund the
$4,806,000 . first mortgage bonds, 4%%
series due 1947 and to reduce the aggre-
gate principal amount of its indebtedness
to $3,750,000 by redeeming the outstanding
bonds and issuing $3,750,000 of new bonds.
Exe bonds will be sold at competitive bid~

g.

SEABOARD FINANCE CO. on July 12
filed a registration statement for $3,000,-
000 5% 10-year sinking fund debentures
due Aug. 1, 1955, and 170,000 shares cumu-
lative preferred: stock, series A, with com-
mon: stock purchase .warrants.

Details—See issue of July 19.

Offering—The price to the public is
100 for ‘the debentures and $30 per share
for-the- preferred.

Underwriters—The underwriting . group
{s -headed 'by | Van Alstyne, Noel & Co.,
and Johnson, Lemon & Co.

‘| "SOUTHWESTERN ' ELECTRIC SERVICE
CO. April 18 filed a registration sta t

Temorrov’s Klarkels

Walter V/hyte Says—

(Continued from page 622)

true. on reactions.

versal came.
L 3 #* »

market by watching such
stocks and act accordingly.
Leader strength at the end
of the day, usually the after-
run on the ticker, could be
countedontorepeat during the
third trading hour of the fol-
lowing day. Closing strength
during the closing minutes of
a holiday eve followed by
opening strength on the next
market day frequently sig-
nalled a top. The reverse was
A sharp
break on closes followed by a
low opening on the first mar-
ket day after a holiday was
often the signal for a turn-up.
Latter was particularly ap-~
plicable if between the two
market sessions news of a
serious nature occured. The
turn-up; under a news influ-
ence, didn’t come right away.
It usually turned into dullness
and after a few days to a few
weeks of such action the re-

smaller than attempting to
buy them when  everybody
else is of the same mind. -

® * *

Last week I suggested the
purchase of four additional
stocks (you already held two).
Two of the four were avail-.
able; two were not. Of the
former Chicago and North
Western was bought at 40%
with a stop at 37. Jones &
Laughlin’s range appeared
mistakenly as “buy between
24% and 25%; stop at 23”.
As those ranges were' ten
points away from Thursday’s
‘ranges it was obvious that
lower figures were typo-:
graphical errors. Prices:
should have read, 34%-35%;.
stop 33. Stock got under 35.
so I'm assuming it was ob-
tained. Paramount at 29%-
30%, stop 28%, was not: ob-
tainable. Neither was Atlan-
tic Coast Line 65%-66% stop,
64. Repeat both. Old stocks
held are U. S. Steel, stop 65;
A. M. Byers, stop 16, and
White Motors, stop 28. There
is: no change in these posi-
tions.

An immediate analogy can ol PR
be seen in the recent action
prior toand immediately after
the British " election  news.
You will recall that for weeks
before the election stocks
were either hesitant or re-
actionary. - A temporary top
had been signalled. On the
election -news they  broke
wide open. “All sorts of news
began circulating in the mar-
ket.. But despite deep pessim-
ism individual  issues stood
firm and some even managed
to go up. It is during such pe-
riods that new buying is best
done. Of course buyers must e
place limits under which they
will not carry stocks. But the
danger of taking severe losses
in- such periods is usually

dications because:they don’t
work together and to have
both averages confirm each
other would take an enor-
mous sum and even then suc-
cess would be doubtful. Man-
ipulation for the purpose of
moving all stocks in the aver-
Lages is completely impracti-
cable. Floating supply miust
be taken into consideration
and - presupposes agreement
with large holders and com-
pany officials.

More next Thursday. - -
—Walter Whyte

[The views exvressed in - this
article do mot mecessarily at any

Daniel Sullivan

time qoincide with those of the
Chronicle. . They are presented as
those of the author only.] 3

E. H. H., Lima, Ohio: Spec-
ulators cannot force Dow in- -

Daniel Sullivan, Boston broker
and former member of the New
York Stock Exchange, died at his
home in Newton Center, Mass. As
a young man, Mr. Sullivan was
employed by Charles Head & Co.,
investment bankers, later becom-
ing a member of the firm and
purchasing a seat on the New
York Stock Exchange. After the
firm was dissolved in 1918, Mr.
Sullivan devoted his time to his
own investments ‘and those of his
family.

With Slayton & Company

“~(Speclal to THe F{NANCIAL CHRONICLE)
LOS ANGELES, CALIF.—Vir-
ginia D. Knesz and Earl V. Olson
are now with Slayton & Com-
‘pany,. Inc. :

for $2,375,000 first mortgage bonds, 3% %
-gerles” due' 1975;- 8,500 shares 4% % cumu-
lative preferred stock (par $100) and 128,-
935 shares of common. (par $1).
Details—See issue of April 26.
‘. Offering — Holders of the outstanding
common - stock of ~ Southwestern Public
Service Co. will be given the right to sub-
seribe to -the 128,935 shares of common at
the rate of one share of common: of South-
western Electric for each five shares of
common of Southwestern Public Service.
The subscription - price will be filed by
amendment. The public. offering price of
any unsubscribed common and of the
bonds and preferred stock will be filed by
amendment.
Underwriters—To be filed by amendment.

UNIVERSAL CAMERA CORP. on March
19 filed a registration statement for 663,-
500 shares Class A common stock, par
value one cent a share, with Class A com-

Details—See- issue of March 29.

Offering—The initial offering price is $5
per share. Of the 133,000 shares being
offered for account of company, 20,000 are
to be offered to employees at $4.25 per
share. Shares not subscribed for by em-
ployees will be sold to public through un-
derwriters along with the rest of the public

stock bought, purchasers, other than em-
ployees, will recelve warrants to subscribe
to one share of common stock, at $5 per
share, on or before Dec. 31, 1948, Em-
ployees will receive such warrants for each
tive shares of common stock purchased.
Underwriters — Floyd D. Cerf Co. It
named principal underwriter.
«Stop Order Action—The SEC on June 29
dismissed the stop order proceedings com-
menced April 10, 1945. In its opinion the
Commission said it is satisfied that . the
amendments subsequently filed by the com-

mon stock purchase warrants. Of the total
530,500 are issued and outstanding and
are being sold by certain stockholders,

pany substantially correct the deficiencies

o
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“Qur Reporter on Governments”

By JOHN T. CHIPPENDALE, JR. . .

‘' The Government bond market made progress on the upside with
somewhat increased volume until Tuesday,  when it turned soft, as
the possibility of an early ending of the war again became-an im-
portant market factor, . . . Contributing to the uncertainty was the
increase announced by the Chase National Bank. of New York, in
the dealers’ loan rate, on: short Governments, from % of 1% to %
of.1%. .. . The decline: was. due more to a marking down. and
pulling of bids than to the pressure -of liquidation, .. ... =% =
3 The whole market went off and practically all of the gains
"that had been ‘made since last Thursday were ‘given up,. .. .

‘The partially exempt issues were heavy and declined more than
' $he ‘rest of ‘the list.. . ., "~ 7' i oy LT N5
SENSITIVE - o e ‘

The market is confused and jittery at the present time, and no
doubt will .be very' sensitive -to both international and domestic

_developments. .. . Nevertheless these: uncertainties will pass, and |
with low money rates a necessity, advantage should .be . taken of.

price recessions to pick up obligations ‘that meet one’s needs. . . .
- There ‘are a.number of price and yield discrepancies in the ;narket
at present. which afford an opportunity to rearrange maturities and
at the same time improve income. . . .
It is during times like this that diseriminating investors
- ‘made good use of price movements to better the position of their

. holdings. v .. . -

CLAMPING DOWN : - £ 7 ;

. Borrowing, buying and trading of Government securities by in-
dividuals, financial institutions and corporations will be stopped
by the “Federal Authorities.” . .. It is reported that the cause for
such action has been the trend of borrowings and Government bond
prices from the end of the Sixth to the end of the Seventh War Lioans.
... . A study of borrowings from the Federal Reserve Banks, shows
that discount and advances reached a low of about $30,000,000 on
January 3, 1945, with a steady uptrend to February 23, 194b, when
they amounted to $321,000,000. . . . During that period the “Central
Banks”  holdings of bills increased - $790,000,000, and -certificates
$30,000,000. . . . Notes were off $8,000,000 and bonds declined $107,-
000,000. . . . From January 3 to February 28, the bank eligible tax-
_ables advanced sharply, 1éd by the 2% % due 1956/58, which went
from 103 21/32 to 105 13/32, and the 2% % due 9/15/67/72 which
advanced from 100 20/32 to 102 .9/32. . . . All of the 2s, from
9/15/50/52 on, moved ahead more than a point with the December
and June 2s showing the largest gains, going from 100 10/32 to
101 23/32 and 100 15/32 to 101 25/32 respectively. .. . '

The last four partially exempts advanced more than a point-
during this period with the largest gain being made by the 234 %
due 12/15/60/65, which gained 1 21/32. ... % :
" Every one of the restricted bonds during this time advanced

more than a point, as the.2%s due 1956/59 led the move going from
100 23/32:10°102:13/32:-3: o500 v :

Discounts and advances declined the next two weeks, with only
minor changes being reported in Federal’s holdings of Government
s%curiti;s. .+ The Government bond- market was practically un-
changed; . ...

STARTING POINT :

By March 21, 1945, discounts and advances had declined to
$193,000,000, which was the starting point of a substantial upward
move that reached a peak and an alltime high on June 6, 1945, when
they mounted to $912,000,000. . . . During that period the Federal
- Reserve System  increased its holdings of bills by $853,000,000 as
certificates declined $23,000,000. . . . Notes advanced $592,000,000
due to the refunding of the June certificates and HOLC 1%s with
0.90% notes. . . . [(For practical purposes this short note may be
regarded as a certificate.). ., . Bonds were off $19,000,000. . . .

From Mal"ch 21 to June 6, the issues that could be bought by
thp Commercial Banks, did not show too substantial a mark up
with the exception of the two longest taxable obligations. ... .

The 2% %. due 9/15/67/72, was by far the best performer, ad-’

vancing from 102 7/32nds on March 21, to 104 22/32nds on June 6,

Gear Grinding Machine Co.
Incorporated 1908
L.argest American Manufacturer
of gear grinding machines.
No funded debt No preferred stock
Cash equity per share.......,...,
Book value per share.............
Average 5 yr. earnings per share.,
Average 5 yr. dividend per share,,
Current dividend.......,. Quarterly a5
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a gain of 2 15/32nds. .. . : The 2% % due 1956/58 moved ahead during
that time from 105 15/32nds to 106 24/32nds, an increase of .1 9/32nds.
...+ The 2s shows gains ranging from 26/32nds for the 2s of
12/15/52/54, down to 2/32nds for the 2s due 6/15/49/51. . . . The
long partially exempts -during: this period were unchanged to only
1, of a point higher with the. 23 % due 1960/65 making that ad-

.7 The restricted bonds advanced from ¥ to % of a point,

vance. ;'
1956/59 which from March 21

with the exception of the 2% % due

to June 6 went up 24/32nds. ..

' ‘Because this bond is the first of
be eligible for bank purchase, it was heavily bought in anticipa-
tion of this. ... g

DOWN THE LADDER - ;

From June 6th to August 1st discounts and advances declined
from $912,000,000 to $399,000,000 a decrease of $513,000,000. . . . The
low in borrowings since June 6, was on July 3, when they:totalled
$73,000,000. . . » From June 6 to August 1, the Twelve Federal Re-

and $40,000,000 in notes, . . . Bonds were unchanged. . . .
‘ Prices of the bank eligible taxables, from June 6 to their

1945 highs, which ‘were made between July 2 and July 16,

- showed only small advances, with the exception of the 214s due
9/15/67/72 which ‘again led the  uptrend with an increase of
11/32nd. ... The 21%s due 1956/58 were up 30/32nds. ...

The 2s showed gains of ¥ to 3kths of a point. .. . The last four
partially exempts went ahead from % to % point. . . . The re-
stricted bonds advanced 5 of. a point, except for the 2% % due
1956/59, which led the entire  Government bond list with a gain of
1 7/32nds. .. . Since the middle of last- month, the whole list has
been on the defensive, particularly the longer term obligations. . . :

PRINCIPAL CONCERN : Fs
This study indicates that the point of concern tfo the monetary
authorities has been the marked trend toward the longer term issues,
both the bank eligibles and the restricted obligations. . . . This has
taken place largely through borrowings and the sale of short-term
low coupon securities to the Federal Reserve Banks. . . . The reported
action by the money managers has tended to curtail somewhat the
demand for the long bonds. ... On the other hand it has not resulted
in any great rush to.buy the short terms. . . .
There is considerable question whether a change in the dis-
“count rate alone will substantially and permanently affect the
demand for the long term bonds. . ., It is believed that in order
to accomplish this, there must also be a change in the method
nf financing the deficit. . , :

sued in the United States or Can-
ada - after the outbreak of war
could have been looted' by the
enemy is relatively remote.

These changes were  in  the
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likelihopd that any securities is-|Department.
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