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Bank Profits and
; Prosperity

By GEORGE WARE*
Chairman of Board and President,
First Nat'I Bank, Leesburgr, Fla.

Says Increased Profits of Banks in
War Time Merely Reflect Increased
Prosperity of Depositors. Approves
Treasury's Policy to Shorten the
Term and Reduce Interest Rate on

Its New Bonds Purchased by Banks
as Well as the Restrictions Ag^nsf
Bank Purchases of Bonds of the
"E" Type.
; Banks are making money at a
much faster rate than they made
money just a short time ago, in
the depression years. Banks are
handling

liSilri

larger trans-
actions at
lower rates—

rendering bet¬
ter, faster
service —

selling 80% of
.the Nation's
War Bonds
without direct

compensation
for the job or
treimb urse-
ment for the
necessary ex¬

penses con¬
nected with
the sales and,?
the sales pro¬
motion—they,
are handling
the ration coupon accounts with

G. G. Ware

^Reprinted from "Straws in the
Wind," published by the First
National Bank of Leesburg, Flor¬
ida, June 29, 1945.

(Continued on page 427),';
Index of Regular Features on

page 432.

General

Instrument Corp.
Common Stock

Bought—Sold-—Quoted - .

Hirsch & Co.
Successors to

HIRSCH, LILIENTHAL & CO.
Members New York stock Exchange ,

and other Exchanges

London « Geneva Rep.

25 Broad St., New York 4, N.Y.
HAnover 55-0600 Teletype NY 1-210

Chicago Cleveland

BOND

BROKERS

Bull, holden & c°
MEMBERS NEW YORK STOCK EXCHANGE

14wallST.. NewYork 5, N.Y.

TELEPHONE-RECTOR 2-6300

The Political: Outlock
By MELCHIOR PALYI

Asserting That in Reality, Mr. Roosevelt Was Not Totally to the "Left"
and That Mr. Truman, Less So Is to "the Right," Mr. Palyi Maintains
That the Difference Between the Old and the New Democratic Adminis¬
tration Is That the Former Could Afford to Act Independently of Con¬
gress, While Mr. Truman Has to Avoid Antagonizing His Party. Points
to President Truman's Action in Advocating Rise in the Unemployment
Dole to $25 Weekly* in Promoting Federal Guarantee of Loans and His
Support of the Murray-Dingell Bill for Vast Public Works as Evidence
That There Is No Change in Spending Policy. Attacks the Bretton
Woods Policy of "Creating Employment at Home by Spending Abroad."

The Race Problem

The leading negro, newspaper in the country, the liberal "Pitts¬
burgh Courier," wrote about President Roosevelt on April 25:

gen-"The

era! trend of
his .; adminis¬
tration was

toward cen¬

tralization of
control of na¬
tional econ¬

omy through
the various

alphabet-
ical agencies
with the an¬

nounced ob-

j e c t i v e of
ending unem-

p 1 o y m e n t,
poverty and
want. When
the war econ¬

omy got under
way — under
the euphemism of defense meas¬
ures—there were more people ac¬

tually ^unemployed than there
were when Mr. Roosevelt entered
the White House. Decreases in
poverty and want were brought
about by gigantic Federal financ¬
ing of 'made' work at public ex¬
pense, resulting in a staggering
national debt, now greatly in¬
creased by war expenditures

(Continued on page 431) '
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Dr. Melchior Paly!

Alaska Airlines

| COMMON STOCK

Information on request

R. H. Johnson & Co.
Established 1927

. L

INVESTMENT SECURITIES

64 Wall Street, New York 5
BOSTON > PHILADELPHIA
Troy Albany Buffalo Syracuse
Pittsburgh Dallas Wilkes Barre
Baltimore Springfield Woonsocket

Official Analysis of Margin Rules
As Applied to Loans to Dealers

NEW YORK RESERVE BANK OFFICIAL RESOLVES
MISINTERPRETATION OF NEW REGULATIONS.

Secretary of Federal Reserve Bank of New York Explains Margin Re¬
strictions Relating to Unlisted Stocks and Calls Attention to Misinter¬
pretation in Dr. Sakolski's Article, "Margin for Error." Dr. Sakolski
Replies, Holding That the Misinterpretation Does Not Alter Effects of
the Regulations.

Editor, Commercial and Financial Chronicle: < ,
I have read with interest the article entitled "Margin for Error,"

by A. M. Sakolski, in the July 19 issue of The Commercial and
Financial Chronicle, and have^ ~~

Reconversion Tax-
4! Reducing Provisions

By ROY BLOUGH*
« Assistant to the Secretary of the Treasury

Limiting His Discussion to Tax-Reducing Provisions Under Existing Laws,
Dr. Blough Explains the Carryback Provisions and the Post-War Credits
of the Excess Profits Taxes, Maintaining That These Provisions Were
Adopted to Take Care of Certain Costs Incident to Earning Wartime
Income and to Post-War Reconversion.' Says the Carryback Sections
of Excess Profits Tax Are to Be Used Primarily for (1) Reconversion
Costs; (2) Deferred Maintenance; (3) Dismissal Compensation Costs,
and (4) Post-War Declines in Value of Inventories. Lauds "Speed Up"
Provisions of 1945 Tax Adjustment Act and Estimates That Carryback
and Post-War Refund Provisions Will Cost Treasury $5.5 Billions.

4 • I* • Introduction - - ; «' - ■
I am glad to have an opportunity to participate in the Post-War

Educational Program being conducted by%the Chicago Board of Com-
—<8>merce. I am

p a r ticularly

noted your invitation for com¬
ments on the views expressed by
Dr. Sakolski in the article.
In the first sentence of his ar¬

ticle Dr. Sakolski states " . .'. the
Board of Governors of the Fed¬
eral Reserve System on July 5
issued new margin regulations,
which, in effect, require, among
other things, dealers and special¬
ists in unlisted securities to fur¬
nish collateral of not less than 75%

NEW YORK STOCKS, INC.

CORPORATE

FINANCE

SECONDARY

MARKETS

Kobbe,Gearhart&Co.
INCORPORATED ' ~

Members N. Y. Security Dealers Ass'n

45 Nassau Street New York 5
Tel. REctor 2-3600 Teletype N. Y. 1-576
Philadelphia Telephone: Enterprise 6015

Prospectus on Request...

HUGH W. LONG >nd COMPANY
INCORPORATED

46 WALL STREET

NEW YORK.3

634 SO. SPRING ST.
LOS ANGELES 14

Acme Aluminum Alloys, Inc.
Common & Preferred

Aireon Manufacturing
Corporation

Preferred

Solar Aircraft Company
90c Conv. Preferred

Prospectus on request

Reynolds & Co.
Members New York Stock Exchange

120 Broadway, New York 5, N.Y.
Telephone: REctor 2-8600

; Bell Teletype NY 1-635

of the market value on their bor¬
rowings from the banks." I be¬
lieve that this statement is based
on a misunderstanding of the
Board's Regulation U, which ap¬

plies to loans by banks.
As indicated in the first para¬

graph of Section 1 of Regulation
U, a loan is not subject to the
regulation unless the loan is

(a) for the purpose of pur-
(Continued on page 410)

happy to be
able to talk
to you about
some features
of. the tax
law which
will be help¬
ful to many

of you during
the coming
months. Usu¬

ally, in dis¬
cussing taxes
with business¬

men, I feel
obliged to
draw upon all
of the arts of
s a lesmanship
in demon-

strating the reasonableness of and

Roy Blough H

*An address by Dr. Blough be¬
fore the Chicago Association of
Commerce, Chicago, 111., July 24,
1945.

(Continued on page 422)

Bond Brokerage
Service |

.''''t'4V4• •.« 4.V**'<'- r.V .

for Banks, Brokers
and Dealers

Hardy& Co.
Members New York Stock Exchange
Members New York Curb Exchange

30 Broad St. New York 4
Tel. DIgby 4-7800 Tele. NY 1-733

HART SMITH & CO.
Members

New York Security Dealers Assn.
52 WILLIAM ST.. N. Y. 5 HAnover 2-OQ80

Bell Teletype NY 1-395

New York Montreal Toronto

Stale and

Municipal
"

Bonds

BondDepartment 7 .

THE CHASE:

NATIONAL BANK
OF THE CITY OF NEW YORK

Tide Water Power

Company ?
Common Stock 4

Analysis upon request

ira haupt&co.
Members of Principal Exchanges

111 Broadway 10 Post Office Sq.
New York 6 Boston 9
REctor 2-3100 Hancock 3750
Tele. NY 1-1920 . ;

Direct Private Wire to Boston
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11 ■ Trading Markets in:

U. S. Sugar

Liberty Aircraft
Common & Preferred •-••v

Maguire Industries
British Type Inv. A

KING & KING
: v Established 1920

. , Members •

New York Security Dealers Ass'n
Nat'l Ass'n of Securities Dealers, Inc.
10 Excliang-e PL, N.Y. 5 HA 2-2772

We Maintain Active Markets in U. S. FUNDS for
BROWN COMPANY, Common & Preferred

BULOLO GOLD DREDGING
STEEP ROCK IRON MINES

NORANDA MINES
. Canadian Securities Dep't. -

Goodbody & Co. •

litembers N, Y. Stock Exchange and Other Principal Exchanges
115 BROADWAY NEW YORK 6, N. Y.

Telephone BArclay 7-0100 Teletype NY 1-672

Hamilton Watch
;-v* vy, \ "/ ' \ . i' \

4% Cony. Pfd.

Bought—-Sold-^Quoted
Bought -— Sold—Quoted

ivfc ftONNELL& Co.
'

Members \ . "> ...

New York Stock Exchange
New York Curb Exchange

120 BROADWAY, NEW YORK »
• Tel. REctor 2-7815

Analysis on Request

Steiner,Rouse & Co.
Members New York Stock Exchange I

25 Broad St., New York 4, N. Y. 1
HAnover 2-0700 NY 1-1557

NewOrleans, La.-Birmingham,Ala. 1
Direct wires to our branch offices j

OeraBd iiolsea With
Francis I. duPoitl

The San Francisco Charter
Anemostat Co

of America
The New York Stock Exchange

firm of Francis I, duPont & Co.,
1 Wall Street, New York City, an¬
nounces that Gerald B. Nielsen

has become associated with the

firm in its foreign department.

Mr. Nielsen was formerly man¬

ager of the Overseas and Service¬
men's .Department of Merrill

Lynch, Pierce, Fenner & Beane.

Gruen Watch :

Osgood B

Northern New England
'

, Common
■ Z' f . i - '• •

Maxson
Members Baltimore Stock Exchange

120 Broadway, N. Y. 5
WOrth 2-4230

Bell Teletype N. Y. 1-1227

Members New York Stock Exchange
Memoers NeWYork Curb Exchange

65 Broadway WHitehall 4-8120
Bell System Teletype NY 1-1919"International

Power Securities
s 7s, 1952-1957

Savoy Plaza
3/6s, 1956

•Traded on N. Y. Curb Exchange

Vanderlhoef & Robinson
Members New York Curb Exchange

31 Nassau Street, New York 5
Telephone COrtlandt 7-4070

Bell System Teletype NY 1-1548

To Reduce Strikes
Common, 6%s & 7s

Frank C.Masterson &Co.
v Members New York Curb Exchange
64 WALL ST. NEW YORK 5

Teletype NY 1-1140 ; HAnover 2-9470

All Amer. Aviation
Common

Byrndun Corporation
Common *

Caribbean Sugar
Common

A. S. Campbell
Common

Struthers-Wells
Common and Preferred ;;•>

Trading Markets
Cross Company*

Liquidometer Corp.*
Delaware Rayon "A"*

New Bedford Rayon "A"*
Great American Industries*

Hartman Tobacco*-
Indiana Limestone, 6s, '52

*Analysis on request

20 Pine Street, NewYork 5

Telephone: WHitehall 3-1223
Bell Teletype NY 1-1843

Members N. Y. Security Dealers Ass'n

'. Ill Broadway, New York 6, N. Y.
BArclay 7-0570 NY 1-1026

Jos. Bancroft
Com. & Pfds.

Boston & Maine R.R.
Stamped Preferreds

Clnecolor

New England Public Service
Com. & Pfds. •

Northern New England Co.

Jacob IRuppert (New)

Kiftgan Company*
< Common

Sterling Engine*

Macfadden Pub. Inc.*
Pfd. & Com.

"

♦Circular upon request 'Members N. Y. Security Dealers Assn.

37 Wall St., N. Y. 5 Hanover 2-4850
Bell Teletypes—NY 1-1126 & 1127

- Members New York Security Dealers Assn.

120 Broadway, N. Y. 5, N. Y.
REctor 2-7634 Teletype NY 1-2361

St. Paul, Old Pfd. & Common

i Denver Rio Grande, Old Pfd.

Frisco, Old Pfd. & Common
Missouri Pacific,Old Pfd. & Com,
New Haven, Old Pfd. & Com.
NeW York, Ontario & Western

Old Common

Rock Island, Old Pfd. & Com.
'

Seaboard Air Line
Old Pfd. & Con,.

Western Pacific, Old Pfd.

Segal
Lock & Hardware

.Preferred

* Wellman

Engineering.Co.*
Common

*Circular Upon Request

Bought—Sold—Quoted

Simons, Linbuxn & Co.
Members New York Stock Exchange

25 Broad St., New York 4, N, Y,
HAnover 2-0600 Tele. NY 1-210

New York Market

HOWARD

STORES Ohio Securities
y 5s, due 1951

Common & Preferred
WM. J. MERICKA <r Co

INCORPORATED

Members Cleveland Stock Exchange
Union Commerce Bldg., Cleveland 14

Telephone MAin 8500

29 Broadway, New York 6
WHitehall 4-3640

Direct Private Wire to Cleveland

Troster,Currie&Summers
Members N. Y. Security Dealers Ass'n
74 Trinity Place, N. Y. 6 HA 2-2400

Teletype NY 1-376-377
Private Wires to Buffalo - Cleveland

Detroit - Pittsburgh - St. Louis

BOUGHT — SOLD ■— QUOTED

G.A.Saxfon&Co.,Inc,
70 PINE ST., N. Y. 5 WHitehaU 4-4970

Teletyne NY 1-609

MEMBERS NEW YORK STOCK EXCHANGE

One Wall Street, New York *. N. Y,
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Reports available to Dealers

H. H. Robertson

Stromberg-Carlson
H. K. Porter Pfd.
Warren Bros. "C"

'

Also latest comment
'No Time for Indecision'

STRAUSS BROS.
Members New York Security Dealers Ass'a

32 Broadway Board of Trade Bldg.
NEW YORK 4 CHICAGO 4
DIgby 4-8640 Harrison 2075

Teletype NY 1-832. 834 Teletype CO 129
Direct Wire Service

New York—Chicago—St. Louis
Kansas City—Los Angeles

Our Real Estate

Securities Department

Specializes in

TITLE COMPANY
CERTIFICATES

PRUDENCE BONDS

Call u$ for quotations

Mewburger, Loeb & Co
Members New York Stock Exchange

40Wall St., N.Y. 5 WHitehall 4-6330
BeU Teletype NY 1-2033

The COMMERCIAL and

FINANCIAL CHRONICLE
Reg. U. S. Patent Office ,, *

William B. panaCompany % J
Publishers , % .

25 Park Place, New York 8
REctor 2-9570 to-$57$ *

Herbert!); Seibert,

Editor and Publisher \ yy-r''f

. William Dana Seibert.JPresfdenT. .

William D. Biggs, Business Manager ;

Thursday, July 26, 1945
f ^ •/ . . . •. /
Published twice a week f

eveVy Thursday •

(general news and advertising issue)
and every Monday

{complete statistical issuers-market quo¬
tation records, . corporation, - banking,
clearings, state and city news, etc.) /
other 'officerf 135 S. La "Salle St.,

Chicago 3, 111. (Telephone: State 0613);
1 Drapers' Gardens, London, E. C., Eng¬
land, c/o Edwards & Smith.

Copyright 1945 by William B, Dana
Company

Reentered as second-class matter Feb¬
ruary 25, 1942, at the post office at New
York, N. Y., under the Act of March
3. 1879.

Subscriptions In United States and
Possessions, $26.00 per year; in Dominion
of Canada, $27.50 per year; Soutn anu
Central America, Spain, Mexico and
Cuba, $29.50 per year; Great Britain,
Continental Europe (except Spain), Asia.,
Australia and Africa, $31.00 per year.®

Other Publications "
Bank and Quotation Record—Mth.$25 yr.
Monthly Earnings Record—MthV. .$25 yr.
NOTE—On account of the fluctuations

in the rate of exchange, remittances foi
foreign subscriptions and advertisements
tnu»t be made in New York funds.

We are interested in offerings of I' . >

High Grade
Public Utility and Industrial
PREFERRED STOCKS

Spencer Trask & Co.
25 Broad Street, New York

Telephone HAnover 2-4300 . .. Teletype NY 1-5
Members New York Stock Exchange

- ilCHTOTfl

On Untraxnmeled Voting
;NASD By-Law Amendments Providing for Registration
of Employees, Traders, Etc.* Passed. Safeguards Con¬
tained in Article IX Ignored. Current Result Pressured
By Activities of Officials. Failure to Preserve Secrecy
of Ballot Constitutes Disservice. EnforcementWill Cre¬
ate Troublesome Problem.

The home office of the National Association of Securi-
? ties Dealers today issued a release certifying that the amend*
rments to its by-laws providing for the registration of part-
J ners, officers and employees of Association members passed
j by a vote of 1,022 approving and 605 disapproving. They be-
f come effective Oct. 1,1945.

We now address ourselves to the proposition that the
i Voting which has taken place was marked by official inter¬
im ference.

The Executive Director and officials of the Association
| connected with the poll pursued anything but a hands-off
| policy. A definite and concerted effort Was made to influ¬
ence the result by soliciting member firms to approve the
amendments.

r; ■ We quote verbatim Article IX of the ByrLaws dealing
| with the subject of amendments:

"Any member of the Board of Governors by resolu-
I tion, any District Committee by resolution, or any 25 mem^
iy bers of the Corporation by petition signed by such mem¬

bers, may propose additions, alterations, or amendments to
I' the by-laws. Every proposed addition,, alteration or
j| amendments shall be presented in writing to the Board of
i ■ Governors and a record kept thereof, f The Board of Gov-
i f ernors shall first pass on all proposed additions, altera-
!■ ; tions or amendments to the by-laws, and may adopt any
JI proposed addition,- alteration or amendment by a,majority
5 vote of all of its members. The Board of Governors, upon
l| adoption of any such addition, alteration or amendments

to the by-laws, except as provided in Section 1 of Article
III hereof, shall forthwith cause a copy thereof to be sfent

"

to each member of the Corporation to be voted upon. If
such addition, alteration or amendment to the by-laws is
approved by a majority of the members voting, provided,
however, that a majority of all of the members have voted,
within 30 days after the date of submission to the member¬
ship, and are not disapproved by the Commission as pro¬
vided in Section 15A of the Act, it shall become effective
as at such date as the Board of Governors may prescribe."
In view of what we have learned during the course of

the poll we are convinced that let alone and uninfluenced
iby official representatives, a majority of all the members
would not have voted oh the proposed amendments in ques¬
tion, and therefore, these would have failed of passage. |

'

(Continued on page 428) . \ v r „ '

V-J Day—Its Probable Effect on
Business and Security Prices

Writer Believes That if War Ends Suddenly or Soon There May Be
Increased Temporary Unemployment and a Reversal of Prevailing Stock
Market Trends, but With a Longer War, With Reconversion Steadily
Getting Under Way; the Unemployed Would Be Absorbed More Readily
by Peace Time Industry and Inroads Would Be Made in Pent-Up
Civilian Demand, Due to Reduced Backlogs Accruing During WarPeriod,
and Peace Would Not Greatly Affect Stock Market Trend.

In the midst of rumors and peace scares regarding the allegedly
imminent end of the war with Japan, we, having no actual military

knowledge or^ ■ : "" ■ ■" ' ' •' " ■ - ■'

Leslie - H. Bradshaw
• ►Editor .

"investment Timing"

ability at
such prognos¬
tications, do
not feel jus¬
tified in prof-
ferring any

predictions as
to the d a t e
when the end-
ing of wa r
may be ex¬

pected.
But it is

possible to
conjecture the
possible eco¬
nomic and fi--
nancial effects
of the fateful
day when it
arrives.- S

EFFECTS IN GENERAL
r Generally speaking, we believe
that if the war ends suddenly and
soon, there may be uncertainty
reflected in increased unemploy¬
ment. If stock prices were higher
than the present levels, and the
current trend were up, we would
expect a reversal of such a trend.
Conversely, if prices were lower
than those prevailing now, and
the current trend were downward,
we would expect the downtrend
to be reversed.
With a longer war (perhaps

concluding by the end of this year
or by early spring next year) ac¬
companied by growing evidence
of approaching termination and
reconversion steadily getting un-

(Continued on page 416 )> r

Sees Little Easing
01 Business Problems

Gen. Ayres Points to Difficulties in Transport, Inflation Threats, Faults
in Controls and Rising Labor Costs. Says We Are Beginning to Realize
What a Planned Economy Is Like. Holds Stock Prices Are High.

Tn thp recent issue of "The Business Bulletin," issued by the
Cleveland Trust Co. and edited by Brig. Gen. Leonard-P. Ayres, the

.* - outlook for^ 1 .

the second (Ayres. "Business trips are be¬
half of 1945 is 5"

Leonid P. Ayres

analyzed, and
the conclu¬
sion is ar¬

rived at "that
th£ victorious
ending of one
of our' two

great wars is
going to
change our
b u s i n e s s

problems
considerabl y,
while easing
them very lit¬
tle,"
"Clearly our

transportation
difficulties are going to be a good
deal more serious than they have
been heretofore," says General

coming most difficult, and in
many instances nearly impossible.
The shipping of goods has not yet
become equally hard to arrange,
but before the end of the year
military freight traffic will in¬
creasingly interfere with civilian
traffic.;

"Everything connected with
automotive traffic is beset with
increasing difficulties, with* the
single exception that gasoline
quotas have been somewhat in¬
creased. There are real short¬
ages of coal which could easily
become serious. Food rationing
is operating very badly, especially
in the larger cities. The recent
inability of President Truman to
purchase three white shirts amus¬
ingly illustrates the shortages of
goods in most stores. Production

(Continued on page 425)

AMERICAN

BANTAM CAR
New Analysis on request ,

Established 1914 - ~

V ; L. 74 Trinity Place, New York 6, N. Y.
Telephone: BOwIing Green 9-7400 Teletype: NY .1-375

AND COMPANY

GRIN AND
TEAR IT

If you can't get a bid from us on
that obsolete stock or bond, you
might as just as well grin and tear
it up! Get our bid now, and grin
in satisfaction!

Obsolete Securities Dept.

99 WALL STREET, NEW YORK
Telephone WHitehall 4-6551

TITLE COMPANY
CERTIFICATES

BOUGHT - SOLD - QUOTED

Complete Statistical Information

L J GOLDWATER & CO.
Members New York Security Dealers Assn.

39 Broadway

New York 6, N. Y.
HAnover 2-8970 : Teletype NY 1-1203

Lukens Steel
*Jacob Ruppert

Common

Wickwire Spencer

Maguire Industries
International Detrola
Bought—Sold—Quoted
*Prospectus on Request ^ •

J.F.Reilly&Co.
Members

New York Security Dealers Assn.

40 Exch. PL, New York 5,N.Y.
HAnover 2-4785

Bell System Teletype, NY 1-2480
Private Wires to Chicago & Los Angeles

TRADING MARKETS

Bartgis Bros. t-
Billings & Spencer
Federal Screw Works

Expresso-Aereo
Laclede-Christy Clay Prod.

Bought— Sold

Hiniao&
Members New York Security Dealers Ass'n.
170 Broadway WOrth 2-0300

Bell System Teletype NY 1-84

II SUGARIf
SECURITIES
i-i zi' • ■ ■ ■ .■ ■■ yy y.

DUNNE a CO.
„ Members New York Security Dealers Ann.
25 Broad St., New York 4, N. Y.
WHitehall 3-0272—Teletype NY I-956

■/* Private Wire to Boston j

• Public National Bank
> & Trust Co.* 1 ^

National Radiator Co.

*Second quarter analysis
available to dealers only

C. E. Unterberg & Co.
Members N. Y. Security Dealers Ass'ii
61 Broadway, New York 6, N. Y.
Telephone BOwling Green 9-3561

Teletype NY 1-1666
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I Aetna Standard Eng.
• Am. Bantam Car, Com. & Pfd.
'

American Hardware*

J Am. Win. Glass, Com. & Pfd.*
ArmstrongRubber,Com.&Pfd. f

| Bendix Home Appliances
Bowser, Inc.* .

Brockway Motors
Buckeye Steel Castings*
Buda Co.*

Douglas Shoe, Com & Pfd.*
iDu Mont Lab. "A"
Electrolux*
General Machinery

| General Tin

I Gerber Products!
I Great Amer. Industries

| j Howell Elec. Motors :
I;'. International Detrola
11 Lawrence Port. Cement*

Liberty Aircraft Products
| Maguire Industries .

I/ Majestic Radio & Tel.
I P. R. Mallory
« k Mastic Asphalt
' W. L. Maxson

j Metal Thermit
^Michigan Chemical*
| Moxie Co.

; . Pollak Mfg. Co.
I H. K. Porter, Com.
II Punta Alegre Sugar
• Purolator*
I Jacob Ruppert, Com.t
Sheraton Corp.
Standard Stoker

Sterling Engine •

I Stromberg Carlson
. Taca Airways*
'Triumph Explosives
i U. S. Finishing Co., Pfd. £
Warner^Swasey

j Wickwire-Spencer

American Hardware New England G. & E. $5.50 Pfd-
Art Metals Construction Oxford Paper Pfd. & Cent.
Crowelt Collier Pub. Philip Carey Mfg.
New Eng. Pwr. Assoc. 6% Pfd. Warren Bros. B. S C.

Bought - Sold - Quoted

Goodbody & Co.
Members N. Y. Stock Exchange and Other Principal Exchanger
115 Broadway, New York 105 West Adams St., Chicago
Telephone BArclay 7-0100 Teletype NY 1-672

| Alabama Mills*
Aspinook Corp., . . /

| Berkshire Fine Spinning
Consolidated Textile

I Darlington Mfg.

j New Jersey Worsted
1 Textron Warrants

4
< » o s * 41

mmmm

American Gas & Power
Central EL & Gas Com.
Conn. Lt. & Pr. Com.
Cons. Eleg it Gas Pfd.
Iowa Southern Util.
^Nassau Suffolk Ltg.. Pfd. •

New England Pub. Serv., Com. '
Northern New England Co. v

Portland Elec. Pow., Prior Pfd.
Puget Sound Pow. & Lt., Com. |
Queensboro Gas & Elec. 6 Pfd.
Southeast'* Corp., Spec. Part.*
*Bulletin or Circular upon request j

^Prospectus Upon Request

Winters & Crampton
> i */i' , „, • , * * J ■ 'K

A leading manufacturer of hardware

for stoves and refrigerators

Bought—-Sold—Quoted

FIRST COLONY CORPORATION
Underwriters and Distributors of Investment Securities
70 Pine Street New York 5
Hanover 2-7793 Teletype NY 1-2425

Franklin Railway

Supply Co.
Bought—Sold—Quoted

ANALYSIS ON REQUEST

W. J. Banigan & Co.
Successors to

CHAS. H. JONES & CO.

Established 1904

50 Broadway, N.Y. 4 HAnover 2-8380

National Bronze & Aluminum

H. M. Byllesby & Co.
Common & Preferred

Community Water Service
Common & Preferred

Harrington & Richardson
Class A & Common

BERWALD & CO.
Members New York Security Dealers Assn.

30 Pine Street, New York 5, N. Y.
Tel. Digby 4-7900 Tele. NY 1-1790

Competitive Bidding Comments
The following are some additional comments received

in connection with our request for expressions of views re¬
garding the subject of competitive bidding. jThey are part
of the large number of letters already received from firms
in all parts of the country, some of which were given in our
issues of July 12 and July 19, starting on the fourth page in
each instance. Our invitation for comments on the subject
still holds and we would ask that correspondence be ad¬
dressed to Editor, "Commercial and Financial Chronicle," 25
Park Place, New York 8, N. Y. § Naturally, the volume given
in any one issue will be subject to space limitations, although
all of them will eventually appear in print. We again call
attention to the fact that in no instance will the identity of
the correspondent be revealed where a specific request to
that effect is made. 4 , ,

ALBERT HALE

Albert Hale & Co., Boston

I have never been in favor of the government's determining the
method by which a corporation should borrow its money, provided
its methods were both legal and ethical. I cannot see why this
subject should not be left to the discretion of the management of
the corporation in question.' There are certainly times when a corpo¬
ration can borrow to advantage by dealing directly with the lender
and, of course, there - are other occasions when the competitive
method is the better.' It seems to me fair to assume that any
corporation, certainly one of any substantial size; is familiar with
current credit conditions and that it will use those methods which
it believes are to its advantage, meaning thereby,~ to the advantage
of the owners or shareholders, i If it appears that improper methods
have been used, then the shareholders have a good case against the
company which should not need the assistance of government regu¬
lations.

„ ;

I am confident from many years experience and observation,that
there are cases where the insistence on competitive bidding has
resulted to the disadvantage of the borrower. It is my belief that
all kinds of business should be left, as far as possible, to carry on
without government interference. < There are always the courts as
a refuge for aggrieved shareholders and I cannot believe that the
business methods of financial institutions and brokers or investment
dealers are any more subject to criticism than those of other kinds
of business. But it seems as though the government had a mania
for regulating all branches of the financial or investment business.

s'.'v.-;" * - - * - • * '<••••
i A CINCINNATI, OHIO DEALER

The proponents of competitive bidding are the houses who
though relatively small, deal directly with the retail customer in their
respective communities. The opponents of the competitive system
are the large, so-called underwriting houses concentrated almost
100% in New York City. They have the big capital, the big connec¬

tions, and the big head.
(Continued on page 426) ••

BOSTON

NASHAWENA MILLS

Capitalization
75,000 Shares
Capital Stock

Net quick assets in excess of
'

$20 per share.

Earned—$4.03 per share
in 1944.

Currently—Paying $2.00
per share.

Price—-About $33.00.

INQUIRIES INVITED

du Pont, Homsey Co.
Shawmut Bank Building

BOSTON 0, MASS.

Capitol 4330 , : Teletype BS 424

New England Markets
Retail New England Coverage

Secondary Distributions

Bank and Insurance Stocks

Industrials—Utilities

Inactive Securities

F. L. PUTNAM & CO.. INC.
77 Franklin Street, Boston 10, Mass.

Tel. UBerty 2340
Portland Providence Springfield

TRADING MARKETS

*Con. Cement Corp. Class "A"
Giant Portland Cement -

*Kingan & Co.
^Riverside Cement

^Central Iron & Steel

*Circular Available

LERNER & CO.
10 POST OFFICE SQUARE

BOSTON 9, MASS. -

Tel. HUB 1990 Teletype BS 69

Trading Markets

Boston Edison

Boston & Maine R.R. Prior Pfd.
New England Lime

■ Oxford Paper Com.
Submarine Signal

Dayton Haigney & Company
75 Federal Street, Boston 10
Private New York Telephone

REctor 2-5035

U. S. Sugar , \

Boston Sarid & Gravel

ieneral Stock & Bond Corp.
10 POST OFFICE SQUARE

BOSTON 9

Telephone: Liberty 8817

•4

North River Insurance

Irving Trust Co.

Kingan & Co. ® '

Venezuela Syndicate, Inc.

J.K.Rlcc.Jr.&Co
Established 1908

Members N. Y. Security Dealers Assn.

REctor 2-4500—120 Broadway
Bali System Teletype N. Y. 1-714

Edwin B. Horner Visiting
In Wall Street
Edwin B. Bbrner, President of

Scott, Horner & Mason, Inc.; Law
Building, Richmond, Va., is visit¬
ing in Wall Street.

DETROIT

General Industries Co.

National Stamping Co.
Reports furnished on request

Mercier, McDowell
& Dolphyn

Members Detroit Stock Exchange

Buhl BIdg., Detroit 26
Cadillac 5752 Tele. DE 507

GRAND RAPIDS

SIMPLEX PAPER

CORP.
Common Stock

Report Furnished
on Request

white, noble & co.
Members Detroit Stock Exchange

GRAND RAPIDS 2, MICH.
Phone 94336 Tele. GR 184

Detroit Office, Buhl BIdg. " "

PHILADELPHIA

Eastern Corporation

Western Light & Telephone
Wellman Engineering Co.

•••'
, . *4 4 . . •.•-'j

\ 'j Memos on Request 5 l

BUCKLEY BROTHERS
Members New York, Philadelphia and

Los Angeles Stock Exchanges

1529 Walnut Street, Philadelphia 2 i
New York Los Angeles
Pittsburgh, Pa. Hagerstown, Md.
N. Y. Telephone—WHitehall 3-7253

• Private Wire System between
Philadelphia, New York and Los Angeles

Dealer Inquiries Invited '

j American Box Board Co. ■
Odd Lots & Fractions ^ <

Botany Worsted Mills pfd. & A

Empire Steel Corp. com. ;

Pittsburgh Railways Co. v
■

..T All Issues

Warner Co. pfd. & com.

Wawaset Securities

H. M. Byllesby & Company
PHILADELPHIA OFFICE .

Stock Exchange Bldg» Phila* 2
Phone Rittenhouee 3717 Teletype PH 73

SALT LAKE CITY

■ WE SPECIALIZE IN V

Utah Power & Light i;
f-J ■ Preferreds ; ;.v •.

Edward l. burton
& company

• established 1899

160 s. Main St reet

Salt Lake City l, Utah
bell system teletype su 464

Oldest Investment House in Utph
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Wellman

Engineering
Company

'

U. S. Air

Conditioning
Common

vAllen & Company
Established 1922

30 BROAD STREET

NEW YORK 4, N. Y.

Telephone: HAnover 2-2600 .

Teletypes: NY 1-1017-18 & 1-573
Direct Wire to Los Angeles

Utica & Mohawk
Cotton Mills

•

; ' "Makers of Utica &
Mohawk Percale Sheets"

, INQUIRIES INVITED

MOHAWK VALLEY
INVESTING COMPANY

INC.

238 Genesee St., Utica 2, N. Y.
Tel. 4-3195-6 Tele. UT 16

De Pinna
Low - priced Common and

* Convertible Preferred Stock
of this well-known Fifth
Ave. Store. Yield over 5%%.

Analysts upon request.

B, G. CANTOR & CO.
61 Broadway, New York 6, N. Y.

WHitehall 4-5660 Mf^:

Eoula S. Lekenthal

Fonda, Johnstown
& Gloversville

All Issues

GeorgeR.Cooley&Co.
INC.

Established 1924

52 William St., New York 5, N. Y.
WHitehall 4-3390 Teletype NY 1-2419

Curb and Unlisted

Securities :

Louis Lebenthal Heads
Municipal Committee
of fJ. Y. Dealers Ass'n
The Board of Governors of the

New York Security Dealers Asso¬
ciation have designated Louis S.
Lebenthal, of Lebenthal & Co.,

specialists in
MMWMKWiSl odd lots of

Municipal
Bonds, to
head a Com¬
mittee as its
Chairman and
to be known
as The Mu¬
nicipal Bond
Committee, to
bring into the
member ship
of the Asso¬
ciation certain
Broker-
Dealers
in Municipal
Bonds, whose
high standing
in the busi¬
ness will add

considerably to the high standing
and prestige of the Association.
When his firm was first estab¬

lished, Mr. Lebenthal perceived
that there was a substantial
spread between the Bid and
Asked prices for round lots of
Municipals as onnosed to odd-lots
(less than $10,000 par value) of

MICHAEL HEANEY, Mgr.

a WALTER KANE, Asst. Mgr.

Joseph McManus& Co.
Members New York Curb Exchange

Chicago Stock Exchange

39 Broadway New York 6
Digby 4-3122 Teletype NY 1-1610

MINING & OIL

|||STOCKS IJ1
Bought—Sold—Quoted

Morris Stein & Co.
.Established 1924

50 Broad Street, NEW YORK 4, N. Y.
Teletype NY 1-2866 HAnover 2-4341

E. W. Bliss, Pfds.
Elec. Steam Sterilizing

Globe Aircraft
Taca Airways

Triumph Explosives

S.Weinberg & Co,
Members N. Y. Security Dealers Ass'n

60 Wall Street Telephone
New York 5 Whitehall 3-7830

Bell Teletype NY 1-2763

the same securities. He saw that
the odd-lot purchaser was unduly
penalized because of the lack of
an active market. -vHe accord-?
ingly set up a clearing house for
odd-lots which soon became ex¬
tremely and progressively active.
Largely because of his pioneering
work, the spread between odd and
round-lots of .Municipal bonds
has been greatly narrowed.
In a statement yesterday, Mr.

Lebenthal said, "I regard the New
York Security Dealers Associa¬
tion's Municipal Bond Committee
as extremely important in the
coming period of huge Municipal
financing. As Municipalities com¬
pete with each other for money,
labor and materials to advance
the projects which have been
held in abeyance by wartime con¬
ditions, it will be vitally impor¬
tant that the Committee keep a
watchful eye on developing con¬
ditions in the Municipal bond
field. There is no reason why
this financing > cannot be done
both expeditiously and safely."
Mr. Lebenthal is generally and

highly regarded in the "Street"
and elsewhere as a leading au¬
thority on Municipal Bonds and,
among other things,'is the author
of a standard reference book on

the subject, known as the "A.B.C;
of Municipal Bonds", which is
one of the most comprehensive
and authoritative books on that
subject yet written. r\ .

Direct Private Wire Service

coast- to - coast
New York - Chicago - St. Louis • Kansas City • Los Angeles

STRAUSS BROS.
Members New York Security Dealers Ass'n

- 32 Broadway;•v;. v:y:• Board of Trade Bldg.
NEW YORK 4 ir>\< j CHICAGO 4

• Digby 4-8640 Harrison 2075
Teletype NY 1-832-834 Teletype CG 129

White & Company
ST. LOUIS

Baum, Bernheimer Co.
KANSAS CITY

Pledger & Company, Inc.
LOS ANGELES

We Suggest •

MISSOURI PUBLIC SERVICE
Common

A Sound Utility Equity.
Earned 89c. per share for the four months ending April 30, 1943.

An increase of 47 over the same period last year.
Excellent management—good growth factor—conservatively financed.

Book value 19% over current market price. - " 4 '

BOENNING & CO.
1606 WALNUT ST., PHILADELPHIA 3

Pennypacker 8200 PH 30
Private Phone to N. Y. C. COrtlandt 7-1202 '

We Have Prepared a Memorandum on

National Gas & Electric Corporation
Common Stock

7 \ '' * * V'|w v»s v * v | ' f •. , f ,,, ; 1 ~r, ' x'1;'.

Model, Roland & Stone
Member National Association of Securities Dealers, Inc.:

4'" > ' ? Member New York Security Dealers Association • */1 w.

76 Beaver Street

Telephone: BO 9~4623

New York 5, N. Y.

Teletype: NY 1-2525

CANADIAN

SECURITIES

We offer:

$25,000

Montreal Power
3%% . . r

February 1,1956
at 94*/2

Yielding Approximately

3Vi% net
in American Dollars

This issue payable principal
and interest in Canadian

Funds only.

HART SMITH & CO.
52 WILLIAM St., N. Y. 5 HAnover 2-0980

Bell Teletype NY 1-395 ■■■>'«
New York Montreal Toronto

Community Water Service
i 5 J/z s-6s 1946

Crescent Public Service
6s 1954 .... ■'/:

East Coast Public Service
4s 1948 .....

Eastern Minnesota Pr. S1^ '51
Minneapolis & St. Louis Ry.

Issues ,/V

Securities Co. of N. Y.
4% Consols ;

Frederic H. Hatch & Co.
Incorporated

Members N. Y. Security Dealers Ass'n
63 Wall Street New York 5, N. Y.

Bell Teletype NY 1-897

The vote on the bill, as com¬

piled by the Associated Press,
follows: '

FOR THE BILL—61

Senate Approves Breiton Woods Monetary Plan
By Vote of 61 to 16, It Passes MeasureWith but Minor
Amendments, Which House Subsequently Ratifies

V As was expected, the Senate, after rejecting several amendments
offered by Senator Taft (R., Ohio) and Senator Thomas (D., Okla.)
passed by a vote of 61 to 16 the bill approving the Bretton Woods
proposals. The measure had been previously adopted by the House
of Representatives. The Senate made a few minor amendments to
the enabling act, but these were in the form of corrections, and were
subsequently , ratified by the®
House. The measure now goes to
the White House for the Presi¬
dent's signature.
Thus the United States is the

first of the 44 signatory nations
to ratify the Bretton Woods
Agreements. Senator Taft, who
led the opposition on the Senate
floor, endeavored to have an
amendment attached to the bill
which would prevent any nation Downey
from making use of the Interna¬
tional Monetary Fund until it had
removed all exchange restrictions
on current transactions as listed
in Article VIII of the|Interna-
tional Fund Agreement.
Senator Tobey (N. H.), one of

the principal Republican support¬
ers of the measure, objected to
this on the ground that it would
"hamstring" the whole organiza¬
tion. Senator Thomas (D., Okla.),
proposed an amendment that
would require the Treasury to
coin a 35 dollar gold piece (con¬
taining an ounce of gold) but this
with several other amendments
placing restrictions on the Fund
were voted down. Senator Thomas
withdrew a proposal he had pre¬
viously made, which would have
directed part payment in silver
of the United States quota COlltri— The following pairs were announced:
bution to the International Fund. Bailey, Democrat, for, and Johnson (Calif),.

Democrats—11 ,"

Andrews Hill Mitchell

Barkley Hoey Murdock

Bilbo Johnson, Col. Murray ,

Briggs Johnston Myers

Byrd Kilgore O'Mahoney

Chandler Lucas Radcliffe

Chavez Magnuson Russell

Downey Maybank Stewart

Eastland McCarran Taylor

Ellender McLellan Thomas, Okla.

Fullbright McFarland .Tunnell

George McKellar Wagner

Guffey McMahon : ,;l Walsh

Hatch v;> Mead

Republicans—19

Aiken Donnell Var.denberg

Austin Ferguson White

Ball Hickenlooper Wiley

Buck r ". Morse Willis

Burton Saltonstall Young

Capehart Smith

Cordon Tobey

Progressive— 1 ' •'

La Follette

AGAINST THE BILL—16
Democrats—2

O'Daniel Wheeler

Republicans—14 : r
Brooks Hart ■-:;V Revercombe

Bushfield Hawkes Robertson

Butler Langer Tv' Taft

Capper Millkin Wherry

Gurney Moore •

| WE BUY

illBONDS
WITH \

Coupons Missing

GUDE, WlNMILL & Co.
Members New York Stock. Exchange >'

1 Wall St., New York 5, N. Y.
Digby 4-7060 / Teletype NY 1-955

American Cyanamid
. ; Preferred •">.

Eastern Sugar
Associates, Common

Ohio Match Co.

Frederic H. Hatch & Co,
Incorporated

Members N. Y. Security Dealers Ass'n
63 Wall Street New York 5, N. Y,

Bell Teletype NY 1-8D7

T-rr

Punta Alegrei
Sugar Corpj^
Haytian Corp. !
Quotations Upon Request

FA It 11 & CO.
Members •* .

New York Stock Exchange
New York Coffee & Sugar Exchange
120 WALL ST., NEW YORK
TEL. HANOVER 2-9612

Republican, against; Tydings, Democrat,.
for, and Shipstead, Republican,, against;
Bankhead, Democrat, for, and Thomas
(Idaho), -Republican, against. $
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We take pleasure in announcing
MR. JOHN F. EGAN

has been appointed manager of the
Trading Department

for our Southern California Division' '

• ' ' ./•' '.[• • "• ' "L ■ ":'V; ' -

• v.: ■ ' : ' . * ' • ' • ' . : r' •••"'!; v"' >t;" •• ''•••■' ' '• '

First California Company
INCDRPO RATE □ % .

INVESTMENT SECURITIES

650 South Spring Street
LOS ANGELES "

300 Montgomery Street
■

SAN FRANCISCO 0:1
*

. '•- 4.;.Private Wires

Between Los Angeles, San Francisco, New York and Chicago
: i ■' ;j; V ' "■ - C/. A

OFFICES IN PRINCIPAL CALIFORNIA CITIES

Karl D. Pettit announces the formation of

PETTIT, BAUSMAN & CO.
Engineers & Economic Consultants .

r.^ », J ' 1 , «\ j > • ' > I ' V, V - * 'u1, - ' \* !f * ' £ t'

20 Exchange Flace, New York
WHitehall 4-3567

To specialize in the preparation of complete).
Reports and Economic studies in connection
with Section 722 of the Internal Revenue Code

(Formerly a department of Karl D. Pettit & Co.)
KARL D. PETTIT V

R. FENBY BAUSMAN
< ALFRED C. BONI '

July 1 1945. DONALD H. GARDENER

Securities Dealers
Of Illinois Elect
CHICAGO, ILL. — Walter R.

Brailsford, of Brailsford & Co.,
has, been elected President of the
Illinois Securities Dealers' Associ4
ation, for the 1945-46 term, it is
announced. Owen V. Van Camp,
of Enyard, Van Camp & Co., Inc.,
Chicago, has been elected-Vice-
President, Paul Kimball, of Sills,
Minton & Co., Inc., was elected
Secretary, and Wilbur A. Gorman,
of Link, Gorman & Co., Inc., was
named Treasurer,
Directors elected for one-year

terms included William H. Flen-
tye, Wm. H. Flentye & Co., Au¬
rora; Fred H. Mason, Mason,
Moran & Co., and Robert Strauss,
Strauss Bros., Chicago; Paul E.
Conrads, King & Conrads, Rock-
ford, and W. G. Stien, Standard
Bond & Share Co., Rock Island.>
Directors elected for two-year

terms included Joseph Blosser,
Straus & Blosser; Walter Mer-
riam, Patterson, Copeland & Ken¬
dall, and James O'Connor, Doyle,
O'Connor & Co., Chicago; S. A.
Sandeen, S. A. Sandeen & Co.,

Unlisted Order Clerk
Accustomed to handling over-

the-counter and listed secur¬

ities, wishes connection with
medium sized house. Box

M-718, Commercial & Financial
Chronicle, 25 Park Place, New
York 8, N. Y.

Benguct
Consolidated Mining
& other Philippine Securities

Belgian, Dutch, French
Swiss bonds & shares

British Securities

F. BLEI8TREU & Co., Inc.
79 iVall St., New York 5, N. Y.

Telephone HAnover 2-8681

Rockford, and Herbert B. White,
Peoria.
Committees named for the new

year include:
Membership, Daniel F. Corn-

stock, Comstock & Co., Chicago,
Chairman; Boyd Easton, Rockford,
and Hubert S. Conover, Brailsford
& Co., Chicago. r-V;//''-'--v
Public Relations, Walter R.

Brailsford, Chairman and member
ex officio; Fred H. Mason; Ward
W. Dayton, Holley, Dayton & Ger-
nan, Chicago; David L. Heath,
Heath & Co., Elgin; J. P. Blaney,
J. P. Blaney & Co., Chicago, and
John F. Bolger, Shillinglaw, Bol-
ger & Co., Chicago.
State Legislation, H. D. MacFar-

lane, Alfred O'Gara & Co., Chi¬
cago, Chairman; Walter R. Brails¬
ford, member ex officio, and J. D.
Blosser; Paul Kimball, Sills, Min¬
ton & Co., Chicago; Herbert B.
White, and • Joseph ; Dempsey,
Dempsey & Co., Chicago.
Federal Legislation, H. D. Mac-

Farlane, Chairman; Walter * R..
Brailsford, member ex -officio;
J. D. Blosser; Paul Kimball; A. S.
Grossman, Straus & Blosser, Chi¬
cago, and Joseph Dempsey. . >

Grievance, Owen V. Van Camp,
Enyart, Van Camp & Co., Chicago,
Chairman; Edgar A. Peck; C. S.
Brown, C. S. Brown & Co., Chi¬
cago; Paul E. Conrads, and Bur-
ney J. Simpson, Webber, Simpson
& Co., Chicago. • . ■ s

Educational, S. A. Sandeen,
Chairman; Walter Merriam; W.
G. Stein; David L. Shillinglaw,
Shillinglaw, Bolger & Co., Chi¬
cago, and Robert Strauss.

Carbon Monoxide
Eliminator

American Insulator

United Artists Theatre
Circuit

Colonial Utilities Corp.

PETER BARKEN
32 Broadway, New York 4, N. Y.

Tel. WHitehaU 4-6130 Tele. NY 1-2500

PUBLIC UTILITY STOCKS
, ■ We maintain an active market in the stocks of

many public utility companies and through
the facilities, of our direct private wire
system are especially equipped to
trade in those markets where

our various offices are

located.

Paine, Webber, Jackson & Curtis
ESTABLISHED 1879

Public Utility Securities
Electric Power :& Light's: Report

Electric Power & Light common recently attracted special inter¬
est in the utility group,/advancing; (against the downwardtrend of
the market) from 1Q to 13, following an earlier advance from 3% to,
10. The more recent advance appeared-to. be due to several factors:
(1) firmness in the utility group:generally;; (2) a study; prepared by
Robert Shadoan of Argus Research Corp. estimating^ potential future
value for the stock of.,25-32;';
(3) ; the - belated appearance - of dends requirements for the system
Electric Power's annual report for
1944. ;

The report was smartly dressed
up as compared with previous reT
ports, both in style and content,
and contained ^ some favorably
surprises for stockholders.. In 1943
only 20 cents a share consolidated
earnings had been reported for
the common stock, and for the
latest' interim figure . for . the. 12
months ended Nov. 30 58 cents
had been reported. For the calen¬
dar year, however, the report re¬
vealed earnings of $1.03 per share;
in the final quarter net income
was $3,589,408 compared with
$451,569, and for- . the & year
amounted to $9,200,616 vs. $6,335,-
303 (these figures are before pre¬
ferred dividend requirements). ;

The erratic character of these
earnings appears due largely to
special adjustments and charge-
offs. While industrial companies
are accustomed to charging non¬

recurring items to surplus rather
than to current income, the cur¬

rent SEC philosophy appears to
be that these adjustments should
be charged directly to income,
along with interest charges.1 Thus
the total "fixed charges" of some
of the holding companies may in¬
clude a substantial amount of
special and non-recurring charges
which are merely paper adjust¬
ments and do not reflect cash ex¬

penditures. • To the V'extent that
these items are not explained to
stockholders, they tend to under¬
state the earnings. Electric Power
& Light is a good illustration. In
1943 such items amounted to
about $2,585,000, and.'in 1944 to
$1,924,000 (equivalent to 75'cents
and 55 cents a share, respectively,
on the common stock),: The de¬
crease in this item in the last
quarter, which accounted for the
sudden jump in net income, was
due to a 1943 year-end charge-off
of $1,300,000 resulting from the
sale of White River Power, repre¬
senting an- undeveloped - power
site—an item normally chargeable
to surplus. V -,

The management did stockhold¬
ers a big service in the "High¬
lights of 1944" (pages 2-3 of the
report) in giving a statement of
the refunding and recapitalization
savings accomplished in 1944. An¬
nual interest and preferred divi-

were * reduced by; $6,288,000, £%
which, however, only about $500,?
000 was reflected in 1944 opera?

tions.1 Some.of these savings would
he;id3t:in increasedflaxes; so that
(assuming.that the system is in the
EPT .bracket, which is not clearly
indicated); the; net saving would
be only about: $4,000,000. The re¬

port states that only; about . $500,-
000 ofi the savings were reflected
in 1944 earnings, but no mention
is made of- the offsetting taxes;
assuming these were not deducted
from the 1944 savings, the gain in
net for 1945 should exceed $3,-

500,000 or more than $1 a share
on the common stock. . ,

Thus the pro-forma earnings on
the common stock in 1944 appar¬

ently approximated $2, and if spe¬
cial charge-offs (now mixed with
interest charges) could be credited
back the figure would be in¬
creased by 55 cents (unless there
were offsetting tax savings). Ob¬
viously, without complete tax in¬
formation no accurate pro forma
figure is obtainable but a $2 esti¬
mate appears conservative.
Such earnings, of course, don't

take into account the huge arrears

on preferred stocks. However, the
figure could logically be increased
in the post-war period by addi¬
tional refunding savings, EPT sav¬

ings (which can't be estimated
from available data), etc. There
might, of course, be some losses
due to rate cuts, industrial recon¬
version, etc. The major problem,
of course, is how much of the po?
tential earning power must be
given up to satisfy the arrears on
the preferred; stock (regular pre?
ferred dividends have, of course,
already been deducted). +

The" study prepared by Argus
Research estimates that sale of
the two Dallas properties and the
small amount to be received for
Utah P. & L. common, plus esti¬
mated 1945 year-end cash, would
retire all the debentures at call
price and leave a balance of $6,-
395,000. United Gas stock is val¬
ued at $135,000,000, based on the
recent market price of 13 V2, and
the "New Southern System" (New
Orleans, Louisiana, Arkansas, and
Mississippi) is appraised at $68.-
500,000, based on estmated 1945
net earnings capitalized at 13 V2
times. The total approximates

Northern New England Co.
Common

Gilbert J. Postley & Co.
29 BROADWAY, NEW YORK 6, N. Y.

Direct Wire to Chicago

Pacific Coast

Securities

Orders Executed 011

Pacific Coast Exchanges

Schwabacher & Coj
Members '

New York Stock Exchange
New York Curb Exchange (Associate)

Chicago Board of Trade

14 Wall Street New York 5, N. Y.

COrtlandt 7-4150 Teletype NY 1-928

Private Wires to Principal Offices

San* Francisco —- Santa Barbara-

Monterey — Oakland — Sacrament* .

Fresno ':-"

It
ToiiioitowV Markets
Walter Whyte
Says—
M^kot;bireafcori Jap?wairend

vulnerabIe.Dowtheorycall|
for-mdre^; Indtij -
cates i roversdl ^in:; secondary-
trend. i -' pi mm

By WALTER;WHYTE \ f
Last week this column'said

that August gave indications
of being a fairly good month,
though the rest of July would
be given over to backing and
filling, with; occasional spilt
overs. It further added thafe
based on this belief, the mar-;
ket would be a buy, if it
weren't for certain qualifica¬
tions.

• * * v/u;-:

I am aware that the word

"qualifications" is one oi
those fence sitting things, ff
they don't go up they'll go
down, if they don't go dowri,
etc., etc. I've always distrust-
est this weasel technique feel¬
ing that the best answer,
when you don't know, is to
say just that. Yet one of the
fears is the danger of news
which cannot ; be foreseen,
nevertheless, must be, guard¬
ed against. f

'

■■■■'# ; - * * ■ h).

We have all read reams of
s.t'uff about reconversion

plans. We have read the rosy
(Continued on Page 427) .V

$210,000,000. Argus then assumes
that the SEC; in line with previ¬
ous recap reasoning, will allow
the preferred only about one-half
of the dividend arrears or' $35,1
000,000; including par value, the
claim would: total $119,511,922.
This claim could be satisfied by
distributing only 8,800,000 shares
of United Gas, leaving EL with
1,308,101 shares, or about 38/100thi
of a share for each share of ELl
On this basis Argus estimates the
potential value of EL at 25. If EL
were permitted to retain United
Gas (which appears unlikely iri
view of the Columbia Gas prece*

dent) Argus estimates a potential
value around 32.
The Argus estimates appear

rather startling considering the
past price history of the stock
(1942 low %, this year's low
was 37/8, current price 11%);
Howeyer, they may not be outside
the realm of possibility, consider¬
ing thd radical change in the sys¬
tem earning-power disclosed by
the annual report, and the present
high price-earnings ratios for
sound operating company equities-.
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Seaboard Railway Company

Chicago, Milwaukee,
St. Paul & Pacific R. R.

Chicago, Rock Island &
Pacific Railway Co.

Denver & Rio Gfonde
Western R. R. Co.

Chicago, Indianapolis &
Louisville Railway Co.

We will discount profits and assume losses in the above
"when issued'' contracts

SUTRO BROS. & CO.
Members New York Stock Exchange

120 BROADWAY, NEW YORK 5, N. Y.
Telephone REctor 2-7340

Dealer-Broker Investment
Recommendations and Literature
It is understood'that the firms mentioned will he pleased to send

interested parties the following literature:

I Canadian Funds in New York—
Chart covering the period Jan. 1,
1919 to June, 1945, which records
monthly high and low averages of
the Canadian Dollar in terms of
the United States Dollar—Wood,
Gundy & Co., Inc., 14 Wall Street,
New York 5, N. Y.

; Earning Power of Insured
Commercial Banks—Their mount¬
ing deposits, the adequacy of
their capital, and the effect on
their earnings, current and pros¬
pective, of rising costs and falling
interest rates —-booklet -M. A.
Schapiro & Co., Inc., 1 Wall
.Street, New York 5, N. Y.

iInvestors' Aid—Analysis of
jpost-war ~ prospects of various
stock groups—E. F. Hutton & Co.,
61 Broadway, New York 6, N. Y.

Investors' Almanac, July-Sep¬
tember, 1945, with suggestions for
stock switches—Estabrook & Co.,
15 State Street, Boston, Mass., and
£0 Wall Street, New York 5, N. Y.

'

] Leading Banks and Trust Com¬
panies of New York—comparative
figures as of June 30, 1945—New
York Hanseatic Corporation, 120
proadway,.New York 5, N. Y.
'

New York Bank Stocks—Quar¬
terly comparison and analysis of
19 New York Bank Stocks—Laird,
Bissell & Meeds, 120 Broadway,
New York 5, N. Y.

New York Curb Exchange Com¬
mon Stocks With Long Dividend
Records—Tabulated list—Herbert
E. Stern & Co., 30 Pine Street,
New York 5, N. Y.

Notes and Comments—on cur¬
rent developments—Arthur Wies-
enberger & Company, 61 Broad-
Avay, New York 6, N. Y. v

Outlook for Cuban Sugar In¬
dustry—detailed study of the sit¬
uation—H. Hentz & Co., Hanover
Square, New York 4, N. Y.
Also available is an Index of

Research Reports prepared in the
second quarter by H. Hentz & Co.

- Atlanta & West Point Rail¬
road—Circular—Adams & Peck,
63 Wall Street, New York 5, N.Y.

Boston Terminal 3^s of 1947—

Analytical report describing reor¬
ganization status: and proposed
plan-—Greene & Co., 37 Wall
Street, New York 5, N, Y.

Chicago, Milwaukee!, St. Paul &
Pacific—Memo on reorganization
developments—Vilas & Hickey, 49
Wall Street, New York 5, N. Y. 7
Also available a memo of ICC

Monthly Comment on Transporta¬
tion Statistics,

'

. Cleveland Cliffs Iron Co.-—
Study of interesting outlook—
Walston, Hoffman & Goodwin, 265
Montgomery Street, San Fran¬
cisco 4, Calif.
Also available is a study of .

Deep Rock Oil Corporation.

St. Louis-San Francisco Railway Co.
When Issued Securities

First 4s (50 Years) . Preferred ($100 Par)
Income 4y2s (75 Years) 7. Common Stock (No Par)

New Y6rk Stock Exchange Stock Clearing Contracts Only

PFLUGFELDER, BAMPTON & RUST
' ' * Members New York Stock Exchange

61 Broadway * New York 6
Telephone—DIgby 4-4933 Bell Teletype—NY 1-310

Railroad Securities
Missouri Pacific Refunding 5s

Announcement that the trustee of the Missouri Pacific would
seek Court authority to pay out $18 million of interest and at the
same time authority to call for payment on Nov. 1, 1945 the remaining
St. Louis, Iron Mountain & Southern Railway Co. River & Gulf
Division First Mortgage 4s, 1933, outstanding, in the amount of $24,-
052,400, draws attention to the investment value of these refunding 5s.
There are five series of these i

refunding bonds, all sharing alike result from release of the secur-

Consolidated Cement Corp,
Class A—Bulletin on recent de-

(Continued on page 428)
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. H. Bradshaw on

Trip to England
Among the passengers on the

"Queen Elizabeth" sailing for
England is Leslie Havergal Brad-

shaw, editor
of "Invest¬
ment Tim¬

ing," pub¬
lished weekly
by the[ Na¬
tion a 1 Se¬
curities &
Research
Corporati o n,
120 Broad¬

way, of which
H. J. Simon-

son; Jr., is
president.
.7 Mr.7 Brad¬
shaw goes on

a month's trip
to London
and Paris,
during which
he will make
for his com¬

pany a first¬
hand survey of the present in¬
dustrial requirements of Britain
and France and the markets that
may be expected to supply them.
He will also confer with promi¬
nent bankers and investment men
in those countries regarding the
free release of funds and the fu¬
ture demand for American se¬
curities from the Continent.

Leslie H. Bradshaw
Editor

"Investment Timing"

"ROCK ISLAND" I
Improved Reorganization Profit Potentialities

Circular upon request

McUUGHLIN, BAIRD & REUSS
Members New York Stock Exchange

ONE WALL STREET NEW YORK 5
TEL. HANOVER 2-1355 . TELETYPE NY 1-2155

in the reorganization. Allocation
differs slightly in each series,
however, the difference being ac¬
counted for by varying interest
dates. Average or mean alloca¬
tion for the different series is as
follows:.: Cash $72, First Mort¬
gage 4s $400, Income "A" 4%s
$280, Income "B" 5s $150, 5% Pre¬
ferred 2.22 shares,

i ;■?The allocation indicated above
is that on the so-called com¬
promise plan which differed ma¬
terially from the original ICC
plan approved some five years
ago. However, as pointed out by
the chairman of the old MOP
Company last week, it seems un¬
likely that the: present plan will
be approved by security holders
and that the Commission will ulti¬
mately authorize a new, plan
which will work out to the profit
of the senior bondholders, since
the refunding bonds for all intents
and purposes will occupy a senior
position in the iportgage hierarchy
of the system, assuming payment
of > the Iron Mountains as re¬
quested.
Despite the fact that the pres¬

ent compromise plan is not likely
to be consummated, nonetheless
we shall indicate the severity of
the proposed plan by pointing out
that fixed interest system debt
totaled $478.5 million whereas
new system debt would, be $193.5
million. If we were to include
the Income bonds of the new
company, fixed and contingent
debt would be $352.6 million.
Fixed charges would have been
reduced from $23.1 million to $7.2
million and if we exclude Capital
Fund and sinking funds, fixed
and contingent charges would
amount to $14.7 million.
It is of interest to note that full

capitalization as currently author¬
ized by the Commission, totals
$560.4 million, whereas capital¬
ization of the old system amount¬
ed to $644.7 million. Were the
Hobbs Bill to pass in its present
form as is thought likely in some
quarters, then the new capital¬
ization would have to be approxi¬
mately that of the old system cap¬
italization of $644.7 million which
in turn would mean greater allo¬
cation to existing security holders.
This would; not benefit the Re¬
funding 5s to any extent except in
so far as some reallocation might

ities originally allocated to the
Iron Mountains and subsequently
should the RFC and RCC and
bank loans be paid off, which to-
geth^: amount to $43 million,
there would in that event be still
greater allocation to the Refund¬
ing 5s. The Hobbs Bill would
benefit the junior bondholders,
particularly the General 4s, 1975
and the- Convertible S^s, 1949
rather than the refunding bonds.
The Missouri Pacific system has

benefited substantially by the
war, earnings available for
charges on a consolidated basis
rising from $13.1 million (1931-40
average) to $30.7 million in 1941,
$66.4 million in 1942, $47.7 million
in 1943 and $48.1 million in 1944.
Earnings thus far ' in - 1945 have
been virtually equal to those of
1944 and for the full year there
shouldbe ;: very . little change.
Average earnings for the past
three or four years have covered
the proposed fixed and contingent
system charges of $14.66 million
(eliminating Capital Fund and
sinking funds) from 2 to 4% times
and there has been a large over¬
flow to the junior securities, earn¬
ings on the preferred stock
ranging from $20 to $77 per share.

> Financial position • of the MOP
system has improved considerably
during the war period, net cur¬
rent assets on a consolidated basis
rising to $105.2 million as of April
30, 1945, representing a gain of
over $90 million since the end of
1936. Since there was distributed
$50 per $1,000 bond to the holders
of these refunding bonds in 1943
and 1944 and since the com¬

promise plan is dated January 1,
1943, there are no interest arrears
to charge against this working
capital of $105 million. The $18
million in interest payments re¬

quested by the trustee will elim¬
inate possible interest arrearages
unless under a new plan the ex¬
cess working capital is utilized
for a special cash payment com¬
parable to that given bondholders
in the St. Paul reorganization and
as is being planned to be distrib¬
uted in the Rock Island reorgan¬
ization. This excess working cap¬
ital can be estimated around $30
million after making due allow¬
ance for $24 million needed to re¬
tire the Iron Mountain 4s.
In considering these bonds one

REYES FIBRE
Class A and Common

EXPRESO AEREO

SEABOARD ALL FLORIDA
6's '35

1. h. rothchild & co.
Member of National Association
of Securities Dealers, Inc.

specialists in rails
62 wall street n. y. c. 5
HAnover 2-9072 tele. BTY1-1293

Cliic., Milwaukee
St. Paul &

Pacific R. R.
.... v.V 'Vt '

V:- '7 * 7 \7 ■;*7^7".;'V

Common & Preferred
'.■iA-(When Issued)

Anion Farms
Common & Preferred

Ernst&Co.
MEMBERS

New York Stock Exchange end other
leading Security and Commodity Excha

120 Broadway, New York 5, N. Y«

231 So. LaSalle St., Chicago 4, III.

TRADING MARKETS—

Seaboard Air Line Rwy.
(Old & new issues)

- Universal Match Corp.

Magazine Repeating Razor Co.
Berkshire Fine Spinning Co.

McCord Corp.

Van Tuyl & Abbe
72 WALL STREET

NEW YORK 5

Telephone . Teletype
HA 2-6622 NY 1-1499

J V

MaineCentral4^s, '60

% Maine Central Pfd.
Maine Central Com.

148 State St., Boston 9, Mass.
Tel. CAP. 0425 : : Teletype BS 259

should not overlook the territorial
growth of the Southwest and
Texas in particular, an area
served by the MOP system. A sub¬
stantial number of war industries
have been established in this area
and are likely to be transformed
into peacetime industries. Addi¬
tionally,1 the Mexican treaty
whereby the Rio Grande waters
are used for irrigation purposes
in the Brownsville area of Texas
has already resulted in a consid-

(Continued on page 426)

Delaware, Lackawanna
& Western Railroad •

Lackawanna R. R.
of N.J.

ist 4s, 1893 j
J" i

Series "A" y ■. vi

Adams& Peck
63 Wall Street, New York 5

BOwling Green 9-8120 Tele. NY 1-724
Boston Philadelphia Hartford
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SAN FRANCISCO TRADING IN NEW YORK STOCKS SPECIALISTS

One hundred and forty-eight stocks' traded on the New York
Stock Exchange are also traded on the San Francisco Stock
Exchange between the hours of 10 a. m. and 5:30 p. m. (E.W.T.)

• « A list of these stocks Is available upon request

Quotations and executions promptly handled over our Direct Private Wire

Real EState Securities
Since 1929 REAL ESTATE

SECURITIES

Seligman, LubetkiivM Co Primary Markets in;MEMBERS

NEW VORK STOCK EXCHANGE

NEW YORK CURB EXCHANGE ^
SAN FRANCISCO STOCK EXCHANGE 15DO RUSS BUILDIN0

SAN FRANCISCO 4

Incorporated ■ ■■■■■*
*

Member* Hew York Security Dealer* A*sociation

41 Broad Street, New York 4 HAnorer 2-2100
20 PINE

NEW YORK 5 Hotel St. George, 4's

165 Broadway, 4M*$

870-7th Ave. 4K's'
(Park Central Hotel)

N. Y. Athletic Club2-5's

Beacon Hotel, 4's

Real Estate Securities

MIDLAND UTILITIES COMPANY

MIDLAND REALIZATION COMPANY
SHASKAN & CO.

Members New York Stock Exchange
Member* New York Curb Exchange

40 EXCHANGE PL.,N,Y. Dlgby 4-4930
Bell Teletype NY 1-953

Larger than anticipated demand for M-3, a study
of Values and Distribution, has delayed forwarding
many request copies.

A second printing is now being run and supply
will be ample for interested dealers. ■ Write today.

Certificate*
iuhI

Mortgage*

PRUDENCE AND

REAL ESTATE BONDSFREDW7FAIRMAN & CO
208 SOUTH LA SALLE STREET

CHICAGO 4, ILLINOIS
Teletype—CG-537 . -;

Direct Private "Wire to New York *
89 Broadway, N.Y. 6 Dlgby 4-MfH)

Teletype NT 1-1942

--FIRM TRADING MARKETS—

Ambassador Hotel Co. (L. A.)
7 7; :;' y- 5/50 w. ■•■'•'■■■•'v.'

Broadway-Motors Bldg.
y ^ .4-6/48yyyyy v-

Calif. Consumers Corp.
bonds and stock

Consolidated Rock Products
y.7 ..7'; • bonds and- stock yy7'yy ■

Midtown Enterprises
7yy77;y7v7' 5/64 w. ».yy:yyf:yyy

FOR DEALERS

TIM ELINESS
Become? more apparent with each ,

{ passing day for

CEJIE-VT SHARES
We SDRgresZ: ■ V' /■ ...v/--'.

*Riverside Cement $1.25 Cumulative Class A
Arrears about $14.35....market about 14.

($1.40
"Consolidated Cement Class A Cumulative)

Arrears ..about $3.90... .market about 13.
and as a good speculation
"'Riverside Cement Class B
* circular available. ,

LERNER & CO.
Investment Securities

10 Post Office'Square, Boston 9, Mass.
Telephone Hubbard 1990. Teletype Bs 69.

INVESTMENT SECURITIES

London Terrace 3-4's 1952—$5,-
372,500 first mortgage on land
owned in fee and two 18-story
apartment houses. Pays 3% fixed
and more if earned. Operates
sinking fund. Current price 76.

New York Athletic Club 2-5's

1955—$4,548,600 first mortgage on
land owned in fee and 22-story
club. Also secured by property
in Travers Island. Pays 2% and
more if earned. Current price 36.

509 OLIVE STREET

St.Louis 1,Mo,

J. S. Strauss & Co.
155 Montgomery St., San Francisco 4

Bell Teletype SP 61 & 62

Chanin Building 4's 1945—$6,-
059,500 issue secured by a first
mortgage on the leasehold interest
in a 55-story office building. Pays
4% and extra if earned and oper¬
ates a sinking fund. Earnings
approximately 11%. Due to ma-

Members St. Louis Stock Exchange

come fell to a point "where it no
longer covers the expense of
operating the banking system."
The study shows loan income of
$681 million against total interest
earnings of $913 million required
tc break even.
* Bank investments are seemingly
moving in the direction of a

1.10% income basis, according to
the study/ The insured commer¬

cial banks as a group face the
prospect of lower net current Op¬
erating earnings unless there is
an increase in the volume of in¬
vestments sufficient to offset the
decline in effective yield, and un¬

less; the banks further increase
their service charges, the study
continues.-■* yy> ^v'-yy^yy^ -yy -y
7 "It is generally conceded that
the volume of bank investments
will continue to increase," says
the report. "However . . . a 22%
increase in total investments to
$100 billion would fall short of
offsetting,the lower earnings re¬

sulting from a decline in yield to
1.10%.,, 777\; ;i7:7':7, y'7-'
"The great assembly of Ameri¬

can banks is composed of many'
individual groups and classes,"
each fulfilling its separate func¬
tion. In the aggregate these banks
combine to make up this highly
specialized and integrated system.;
Naturally, we cannot expect this
essential service to continue in¬
definitely unless each of the vari¬
ous groups and classes of banks
can operate profitably" according
to the report. , y

The Current Market Reaction
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NSTA OFFICERS NOMINATED FOR 1945-1946
Joseph Petersen of Eckhardt, Petersen & Co., St. Louis, Chair¬

man of the Nominating Committee of the National Security Traders
Association, announced the selection of the following for officers of

Thomas Graham 2£. V. Mosley Harold B- Smith

409

ADVERTISEMENT

NOTE—From time to time, in this space,]
therewill appear an articlewhich wehope
will beof interest to our fellowAmericans. >
This is number ninety-seven of a series.

SCHENLEY DISTILLERS CORP., NEW YORK

Leak Hunters

You've probably learned about
some unusual jobs like the tea
taster, coffee smeller, etc., and no
doubt you've chuckled while you
learned. Well, here is, perhaps, a
new one—to you. Did you ever
hear of a leak hunter? No, we

don'tmean a plumber;We're going
to tell you about him, because a
fine story about leak hunters re¬
cently appeared in the Schenley
employees' magazine. »

'First of all a leak hunter's job is
one of the most important in the
distillery. Hemakes a daily tour of
the warehouses where whiskey in
fifty-gallon oak casks is quietly
aging andmellowing, for years. He
inspects the seams, the hoods and
the staves of these casks, searching;
for leaks and for imperfections!
which might lead to leaks. Now
let's see how important his job is.

A barrel has a capacity of fifty
gallons of whiskey. These days,:
when Internal Revenue Tax is
$9.00 per gallon, you can easily;
figure the loss incurred if the con-,
tent of a barrel of whiskey is
lost by leakage. Not only is the
whiskey a dead loss, there is a loss
also of $9.00 tax on each of the fifty
gallons—minus some deduction.;
(The government allows a normal,
deduction of 22% of the tax for;
evaporation and shrinkage over a
four year period.)

The leak hunter has an arduous
task. He must not only find the
leak but he must repair itwithma¬
terial which he carries. He is com¬

pelled to use a hammer in tight
places where tiers of barrels are six
high. There's just enough space be¬
tween the barrels and between the
tiers to permit proper circulation of
air, and as he crawls along those
barrels he wears a head lamp, like
a coal miner—with the batteries
on his back for safety sake. It'
takes time for a man to become
adept at this type of work.
; The leak hunter saves the distil¬
lery many thousands of dollars
annually. So while youmight get a
smile out of this most unusual
work, seriously speaking, Leak
hunting is no joke.

MARK MERIT

of Schenley Distillers Corp.

FREE — Send a postcard or letter to
SchenleyDistillersCorp., 350Fifth Ave.,
N. Y. 1, N. Y., and you will receive
a booklet containing reprints of earlier'
articles on various subjects in this series. •

'

: 4- ;

Stern Brothers Offer
Varnish Co. Preferred
An underwriting syndicate

headed by Stern Brothers & Co.
on July 17 offered 50,000 shares of
$3 prior preference stock, Series
A (par $60) of Cook Paint &
Varnish Co., subject with respect
to 35,000 shares, to the company's
exchange and subscription offer
to holders of its presently out¬
standing Series A preferred stock.
The price of the shares is $65 per
share plus accrued dividend from
June ' ■... "
The company will apply part of

the proceeds from the sale of the
preferred stock to redeem on Sept.
1 at $65 per share and accrued
dividend, all of the Class A $4
preferred that are unexchanged.
The balance of the net proceeds
will be added to the general! funds,
to be* used for such operating and
business purposes as opportunities
present themselves.
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HAMILTON WATCH CO.
4% Convertible Preferred

■

<,Vv;.V'. •

(Par $100)

BOUGHT - SOLD - QUOTED
; . ;; V . •* '■ r. ... a i'..:: i : :: •;« ■ . •?' /■

We solicit your inquiries.

Prospectus On Request

StCo. .f|i|
1528 WALNUT STREET PHILADELPHIA

We are'pleased to list below tjhe number of ads contracted so far
for the 1945 campaign:

Baltimore 5, Boston 3, Florida 4, Georgia 3, Tennessee 3, Detroit
13, Grand Rapids 3, Louisville 5, Cleveland 13, Cincinatti 3, New
Orleans 7, Texas 3, St. Louis 13, Minneapolis 4, Chicago 17 and
New. York 41. ,, , .

We shall be pleased to give you the revisions next week. K.I.M.
"40 over 8."—Harold B. Smith, Chairman NSTA Advertising Com¬
mittee, Collin, Norton & Co., New York, N. Y., A. W. Tryder, Vice-
Chairman NSTA Advertising Committee, W. H. Newbold's Son & Co.,
Philadelphia.

BOND CLUB OF LOUISVILLE
The following officers were elected at the Annual Meeting of

The Bond Club of Louisville held July 17th:
President: Berwyn T. Moore, Berwyn T. Moore & Co., Inc.
Vice-President: John D. Faison, The Bankers Bonds Co., Inc.
Treasurer: Urban J. Alexander, Urban J. Alexander Co., Inc.
National Committeeman: Thomas Graham, The Bankers Bond

Co., Inc. " - vv ; ■ :V ■ . , r;::;
Alternate: Mrs. Ora M. Ferguson, Merrill Lynch, Pierce, Fenner

& Beane. . ■ ■ ;. ' , .. , ■

: Calendar of Coming Events
August 17, 194S—Bond Club of Denver Annual Frolic with Rocky Mountain Group

of I. B. A. at Park Hill Country Club.
August 24, 1945—-Cleveland Security Traders Association annual summer meeting

at Manakiki Country Club.
August 28, 29 & 30, 1945—National Security Traders Association, Inc. annual

business meeting and election of officers.

Green Offers Program
To Reduce Strikes

proof of that statement, let me
cite the official figures of the De¬
partment of Labor, which show
that only 28% of the time lost by
strikes last year was attributable
to workers who belong to Amer¬
ican Federation of Labor unions.
That figure is especially signifi¬
cant when you consider that the
7,000,000 members of the Ameri¬
can Federation of Labor consti¬
tute more than half of the organ¬
ized workers in the nation.
"But it would be a mistake for

us to ignore the fact that current
strikes are symptomatic of a

growing unrest among American
workers. This unrest results
from concrete and painful causes.
"First, take-home wages have

been sharply cut by reduced over¬
time, Second, many workers
have lost their relatively well-
paid jobs in war industries be¬
cause of cutbacks, and the only
new jobs available to them offer
much lower wages. Third, the
failure of the Government to act
promptly in providing adequate
unemployment compensation in¬
surance has filled war workers
with fear that they will be left
stranded when the war ends.
"To correct this situation, the

American Federation of Labor
proposes that free collective bar¬
gaining be restored "so that
hourly wage rates may be lifted
wherever no price increases will
result. This will permit workers
to meet high living costs without
causing inflation.
"As a further step, we recom¬

mend that Congress permit mini¬
mum wage levels to be raised to
72 cents an hour in industry. This
would provide a minimum wage
of $28 a week before taxes. Cer¬
tainly no American family can
get along on less at present-day
prices. »
"Finally, we call upon Congress

to enact without delay the unem¬

ployment compensation proposal
urged by President Truman, un¬
der which the Federal Govern¬
ment will supplementState
funds so that workers with fam¬
ilies could receive as much as $25
a week in unemployment insur¬
ance of 26 weeks."
"I am confident that such action

will reduce strikes to a minimum,"
Mi". Green concluded.'

Now Partnership
DENVER, COLO. — Earl M^

Scanlan has admitted Elizabeth
S. Scanlan to partnership in Earl
M. Scanlan & Co., Colorado Na¬
tional Bank Building. Mr. Scan¬
lan was previously proprietor of
the firm.

Kimball Co. in Miami
MIAMI, FLA.—C. J. Kimball &

Co. has been formed with offices
in the First National Bank Build¬

ing, to engage in a securities
business. \ Officers are C. J. Kim¬

ball, President; Gertrude Merker,
Vice-President, and Nelle Flet¬
cher, Secretary.

(Continued from page 402)

::v * Member# New York Stock Exchange and
■;■■■ 4;; Other Leading Exchanges ' ,

UNDERWRITERS AND DISTRIBUTORS OF
INVESTMENT SECURITIES

BROKERS OF BONDS, STOCKS, COMMODITIES

Private Wires • Home Office Atlanta • Phone LD-159

the National Security Traders Association for 1945-46: President,
Thomas Graham, Bankers Bond Company, Louisville, Ky.; 1st Vice-
President, R. Victor Mosley, Stroud & Co., Philadelphia; 2nd Vice-
President, Harold Smith, Collin, Norton & Co., New York; Treasurer,
Firmin Fusz, Fusz, Schmelzle & Co., St. Louis; Secretary, Edward H.
Welch, Sincere & Co., Chicago.f

Election will be held August 30th at the National Committee
Meeting, Mackinac, Michigan. ■
v; other members of the Nominating Committee were J. W. Means,

Atlanta, Ga.; Josef Phillips, Seattle, Wash.; Fred Barton, New York
City; Elmer Longwell, Denver, Colorado.

NSTA ADVERTISING NOTES ' " * ;
"40 OVER 8" J;

Your advertising committee believes many of the members read
these notes and they should appreciate the business done in this
past week, as our slogan has been changed to remind you that we
have passed our first landmark by over $2,000. This demonstration
is most encouraging and with six weeks to go should result in a most
satisfactory allotment for the treasury of the NSTA.

Joe C. Phillips, Pacific Northwest Co., our Seattle district chair¬
man, is back from his vacation and has promised some real business
from his section.

Firmin D. Fusz, Jr. Edward H. Welch
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Trading Market in

Ray ■ 0 -Vac

C. L. Schmidt & Co.
Established 1922

120 SoMth La Salle Street
CHICAGO 3

Tel. Randolph 6960 Tele. CG 271

CARTERH. CORBREY&CO.
Member, National Association

of Securities Dealers J

Wholesale Distributors
Middle West — Pacific Coast

For

UNDERWRITERS

SECONDARY MARKET

DBSTR9BUTION

CHICAGO 3 LOS ANGELES 14

135USaSDe St 650 S. Spring St.
State 6502 CG 99 Trinity 3908

0
I SINCE 19081

Fred. W. Fairman Co.
Members

Chicago Stock Exchange
Chicago Board of Trade

The Common Stocks of:

Midland Utilities Company
Midland Realization Company

s OFFER '! ; -f L
Participation in Northern Indiana Pub¬
lic Service Company at a price earn¬
ings ratio of from 7.6 to 6.82 times.

Write for M-3, a discussion of
. Values and Distribution. '

CHICAGO 4, ILLINOIS

•Burton-Dixie Corp., Com.
Central Steel & Wire, Com.
*Gibson Refrigerator Co., Com.
Globe Steel l ubes C*.. Com.

•Oak Mfg. Co., Com.
•Wells-Gardner & Co., Com.

*Pro8pectu$ Available on Request.

Paul H.Davis &G0.
Established 1916

Members Principal Stock Exchanges
Chicago Board of Trade ,

10 So. La Salle St., Chicago 3
Tel. Franklin 8622 Teletype CG 405
Indianapolis, Ind. - Rockford, 111.

Copies
of recently amended

Illinois •

Securities Act

Available

upon request

COMSTOCK & CO.
:

. CHICAGO 4

231 So. La Sallo St. Dearborn 1501

Teletype CG 257

Federally Insured

Certificates

To Yield.,.

AGGREGATING $25,000,000.00
Have been purchased thru us by
Trust Companies, Trust Departments,
Estates, Pensions.

Federally Insured Savings & Loan
Associations about 400 Represented—
located in every section of the Coun¬
try, offer Liquidity, Insured safety of

Principal, complete
A i. freedom from mar-

FfMANCIAlket losses—
eoiiNC / / | - . /» r
o/Sevelopment Co.

105 SO. LA SALLE ST.. CHICAGO 3

Current Analysts Available: V ^ ^

SERRICK CORPORATION
48,417 shs. 90c Cum.
Conv. Class A ' ; i
Book $33.71 Yield 7%
Div. Covered 4 times

Over-the-Counter

151,926 shs. Class B
Book $5.49 Yield 7%
Sells at less than 1 -

4 times est. earnings
Chicago Stock Exchange

...... ... . . . . v
Outlook for Automotive and Household Appliance Industries

Served by Serrtck Corporation Is Most Favorable ,<■ , n . -

SILLS, MINTON & COMPANY, Inc.
• > .."' Members Chicago Stock Exchange * * 'r V.

209 SO. LA SALLE ST., CHICAGO 4, ILL.
Telephone Dearborn 1421 Teletype CG 664

L

Official Analysis of fflargin Rules
As Applied to loans to Dealers

(Continued from first page)
chasing or carrying any
stock registered (listed)
on .a national securities

exchange; and
(b) secured directly or indi¬

rectly by any stock,
whether or not registered
on a national securities

exchange.

Accordingly, if a loan is for the
purpose of purchasing or carrying
bonds-or unlisted stocks and is
not for the purpose of purchasing
or carrying listed stocks it is not
subject to the regulation. On the
other hand, if a loan is made for
the purpose of purchasing securi¬
ties, and listed stocks are in¬
cluded among the securities, the
loan is subject to the regulation
if it is secured by any stock.
There are certain exceptions to
the statement in the preceding
sentence, for Section 2 of Regula¬
tion U specifically excepts from
the operation of the regulation
certain types of loans described
in Section 2. It is unnecessary,

however, to consider these excep¬
tions at. this time.

If a dealer in unlisted securities
desires to" obtain a loan from
bank for the purpose of purchas¬
ing or carrying unlisted stocks,
unlisted bonds, or even listed
bonds, the loan is not subject to
the regulation and the bank may
make the loan against such type
3nd amount of collateral as the
bank deems proper in its judg¬
ment under the circumstances. If
the dealer purchases or carries
listed and unlisted stocks and he

arranges his bank borrowings so
that the proceeds of a particular
bank loan are used to purchase or

carry listed stocks as well as un¬

listed stocks,"it cannot be said
that the loan is not for the pur¬

pose of purchasing or carrying
listed stocks and, accordingly, the
loan is subject to the regulation if
it is secured by any stock. If,
however, the dealer is careful to
see that the proceeds of a par¬
ticular loan are not used for the

purpose of purchasing or carry¬
ing listed stocks and he keeps
adequate records to substantiate
this, the loan would not be regu¬
lated. For example, if a dealer
borrows from two banks and he
uses the proceeds of the loan by
Bank A to pay for all listed stocks
purchased or carried by him and
he is careful to use the proceeds
of the loan by Bank B to pay for
bonds and unlisted stocks nur-
cliased or carried by him, the loan
by Bank A would be subject to i

the" regulation < but- the loan ; by
Bank B would not. Bank B

, would, of course, require such
collateral as it deemed appropri¬
ate to protect itself. adequately
under the circumstances.

A similar result would follow
if all the borrowings of the dealer
were effected at one bank pro¬

vided • two .separate loans were
made by the bank and care were

taken by the dealer to see that
the proceeds of one of the loans
were not used fOr the purpose of
purchasing or carrying listed
stocks. Thus if the proceeds of
loan No. 1 were placed in . an ac¬
count numbered 1 and the dealer
were to draw on that account to

pay for all listed, stocks, and if
the proceeds of loan No. 2 were

placed in another account num¬
bered 2 and the dealer were care¬

ful to see that he never drew on

account No. 2 to pay for listed
stocks . purchased or carried by
him, loan No. 1 would be subject
to the regulation but loan No. 2
would not. Under Section 3(n)
of Regulation U the bank would
have to get as much collateral for
loan No. 2, as it would require of
the dealer if loan No. 1 had not
been made .and the collateral
specifically pledged thereto were
not held by the bank. .

In view of. the foregoing a
dealer in unlisted securities, who
is careful of the" manner in which
he conducts his business, is not
required {by • Regulation U to
furnish 75% margin to a bank to
secure the dealer's borrowings
for the purpose of purchasing or

carrying bonds or unlisted stocks.
Very truly yours,

WILLIAM F. TREIBER,
Secretary, Federal Reserve

• Bank of New York.

July 23, 1945.

Theron D. Conrad Forms ;

Own Firm in Sunbury
SUNBURY, PA. — Theron D.

Conrad has formed Theron D.
Conrad & Co., with offices at 46
North Fourth St. Partners of the

new firm are Mr. Conrad, general

partner; Walter Z. Conrad, Ira.A.
Eister, Irene K. Annis, and Jessie
Edith Gulick, limited, partners.
Mr. Theron Conrad; was for¬

merly Sunbury manager for "J.
Arthur Warner & Co., with which
Miss Annis and Miss Gulick were

also associated. - - - ; ,: L ! : . ;

CHICAGO STOCK EXCHANGE
We offer complete - brokerage and statistical service
in all securities listed on the Chicago Stock ,

Exchange. , We are prepared to submit firm
bids' for our own account for blocks of

many of these issues. ^

CRUTTinOtn & CO.
tflimhri l/]$w Tjorlt Stocl dZchany and Clicayo Shcl (Ciclany*

209 South La Salle Street

:■ Chicago 4, Illinois

( : V'". TEL DEARBORN OSOO y\'
DIRECT PRIVATE WIRES TO EAST AND WEST COASTS

634 South Spring Stroaf
LOS ANGELES 14. CAL.

TEL. TRINITY 634S

First National Bank Bldg.
LINCOLN S. NEB.

TEL. 2-3349

Or. Sakolski Sites DifMly in Determining
Status of Securities for Loan Purposes

Admits Misinterpreting Reserve Board Amendments, but Contends That
Language Contained Therein Is Susceptible to Divergent Conclusions and
Also Appears to Be Contradictory. Holds Dealers in Unlisted Stocks,
in Practice, Will Be Affected by New Margin Requirements.
Editor, Commercial and Financial Chronicle:

Referring to the letter of Mr. Treiber, Secretary of the Federal
Reserve Bank of New York, dated July»23, I must now admit the
misinterpretation of the new £

\ —We Maintain Active Markets In—

CHICAGO SO. SHORE & SO. BEND KB. Com.

DEEP ROCK OIL CORP. Common

GALVIN MANUFACTURING Common

H. M. Byllesby and Company
Incorporated

135 So. La Salle Street, Chicago 3 V.
Telephone State 8711 . Teletype CG273- •

New York Philadelphia Pittsburgh Minneapolis

margin regulations of the Federal
Reserve Board. This misinterpre¬
tation, however, is due to a cer¬
tain lack of clearness, and, what
appeared to me to be a contra¬
diction in the language of the
amendments under Regulation U.
This regulation concerns restric¬
tions on banks in making loans to
dealers. Item No. 5 under the
amended Regulation U, effective
July 5; 1945, reads;

"For the purpose of Section 1
of Regulation U, the maximum
loan value of any stock, whether
6r hot registered on a .national
securities exchange, shall be
25% of its current market value,
as determined by any reason¬
able method."

Section 1 of Regulation U, as
amended Feb. 24, 1941, redds:

; "On and after May 1, 1936, no
bank shall make any Joan se¬
cured directly or indirectly by
any stock for the purpose oj
purchasing or carrying any
stock registered on a national

■'

securities exchange in an
amount exceeding the maxi¬
mum loan value of the collat¬
eral, as prescribed from time to
time for stocks in the supple¬
ment to this regulation and as
determined by the bank in good
faith for any collateral other
than stocks.

"Fox* the purpose of this regu¬
lation, the entire indebtedness
of any borrower to any bank
incurred on or after May 1, 1936,
or at any previous time, for the
purpose of purchasing or carry¬
ing stocks registered on a na¬
tional securities exchange shall
be considered a single loan, and
all the collateral securing such
indebtedness shall be consid¬
ered in determining whether or
not the loan complies with this
regulation."
It will be noted that the words

"maximum i loan value of any

stock, whether or not (italics
mine) registered on a national
exchange" is used in the amend¬
ment but not mentioned in Sec¬
tion 1. In the text of Section 1 of

Regulation U it is stated that all
indebtedness used for the purpose

of purchasing or carrying stocks
on a national securities exchange

Announcements
ejf personnel and office location changes
deserve care in preparation. We will
be glad to suggest appropriate forms
suitable for such advertisements.

Consultation invited ♦ - -

Albert Frank * Guenther Law
, Incorporated
Advertising in all its branches

131 Cedar Street NewYork 6, N.Y.

Telephone COrtlandt 7-5060
Boston Chicago Philadelphia San Francisco

shall be considered a single loan.
It was assumed by me that deal¬
ers in both unlisted and listed
securities (and it is difficult - iri
many cases to distinguish between
these classes in view of the many

local, exchanges where securities
are listed and never sold) would
be made subject to the , imposed
margin requirements, whether
they are specialists or not. I
have been informed by several
dealers and bankers that This is
the situation in actual practice,
since it is exceedingly difficult
for either the banks or the dealers
to separate the listed from the un¬
listed items, and it is even more
difficult for a dealer to specifi¬
cally allot proceeds from collat¬
eral loans to the purchase or
carrying of unlisted securities as
distinguished from listed secur¬
ities.

It shbuld be remembered that
listing of many securities is
merely an enforced technical pro¬
cedure 'and without having any

purpose in i view for aiding the
marketing or distribution of the
securities listed., The Blue Sky
laws of several States will per¬
mit the sale of securities without
a formal approval by the State
authorities when the issues have
been listed on some stock ex¬

change. This has led to the list¬
ing of many securitieswithout the
least intention of marketing them
on the exchange floor. More¬
over, it is well known that many
listed shares have ceased to be

dealt in on an exchange, as, for
example, bank and insurance
stocks, guaranteed stocks, and the
like.

According to the rules of the
Federal Reserve Board, it would
be necessary for the dealer, in get¬
ting a collateraled loan from a

bank, to put up a 75% margin, if
there happens to be among the
securities he furnishes as collat¬
eral only one listed stock among
any number'of different stocks
that are not listed, and on loans
secured entirely by unlisted
stocks, whenever he is not certain
whether he will use the proceeds
for trading in stocks that may be
listed on some securities exchange.
All this, in effect, from a practi¬

cal standpoint, makes it difficult
to distinguish between inactive
listed and unlisted securities in

obtaining loans on collateral by
dealers.; So, although I have been
led into a misinterpretation of the
margin rules of the Board of Gov¬
ernors of the Federal Reserve
System, the arguments for the re¬

lief of securities dealers and
specialists in inactive securities
from harsh regulations that ham¬
per a broad public investment ira
small enterprises still holds, to a

considerable extent. As indicated
in the title of my article, there
is a "margin for error."

A. M. SAKOLSKI.
"'

New York, N. Y., July 24-, 1945.
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We have prepared a memorandum on,*

MIDLAND REALIZATION
„ ' ' * , and ' • ' ' .

MIDLAND UTILITIES COMMON
Copies available upon request

DOYLE, O'CONNOR & CO.
INCORPORATED T-'X'-

135 SOUTH LA SALLE STREET

Telephone: Dearborn 9600 , , Teletype: CG 1200

Sees Importance in Controls
To Support National Debt

C. F. Childs and Company Holds That Program of Debt
Management Overrides Problems of Debt Size and Sup¬
porting Taxation.
; In the July issue of "The Investment Bulletin" of C. F. Childs
and Company the importance of a sound program of Government

'

controls to support the National Debt is emphasized.
"At present the United States faces problems which are the after-

, math of every war, not only reformation of international relations
but also national adjustments," says the bulletin. "A year ago,
investors worried about how thei-
national debt could be paid. Now,
reconciled to its growth, investors
advocate tax reduction, which
would lessen the revenue needed
to pay the national debt,
i "Funds the government now
uses to pay people for maturing
bonds," the analysis continues,
"must be obtained from other
people. The funds must be ab¬
stracted by the government from
either taxpayers or lenders. In
lieu of relying upon taxes, the
government must properly borrow
to apportion the cost of war be¬
tween the present and future gen¬
erations, but 'the plumbers of
1955 cannot mend this year's
burst pipe/ If there is little fear
of additional taxation and faint
hope for moderate tax reduc¬
tions, the prospects may become
likened to the Army mule which
has no pride in its ancestors and
no hope in posterity; • : * v :
"The size of the war debt and

supporting taxation call for pro¬
grams of debt management more
than for rapid debt reduction in
the near future. Management im¬
plies some continuing government
controls, the voluntary coopera¬
tion Of the banking system, super¬
vision of foreign credit, and re¬
straint upon appropriations for

■ public expenditures. Nationaliza¬
tion of banks, control of the peo¬

ple's money, or political handi¬
caps on private enterprise merit
no approbation nor consideration.
-Management also recognizes the
i need for maintaining public con¬
fidence in the instruments of na¬

tional credit, including currency
as well as the market value of

• government securities. Every
■American citizen has a stake and
; a part to play in the Treasury's

; problems for national welfare.
! Only genuine cooperation by the
• people can hasten the unshackling
of private enterprise and free
competition. Respect for the nat¬
ural laws of supply and demand

~ should remove congressional war-
■ time regimentation and the/ har¬

assing performances of labor
unions.
"Centralized government plan¬

ning to regulate domestic eco¬
nomic problems cannot be benefi¬
cially isolated from the world's
supply and demand markets and
cannot effectively supplant the
sound advantages of free compe¬
tition. Price and wage controls
are subsidies which consumers

pay with taxes and are only a rea¬
sonable necessity until the danger
of inflation has passed.; The dan¬
ger of inflation continues while
wartime government expenditures
exceed government tax receipts,
also while consumers have more

income than there are goods for
purchase. Ultimately, as surplus
goods approach the surplus of
consumers' funds, future defla¬
tionary influences will automati¬
cally nullify the present infla¬
tionary factors. Rationing, in sub¬
stance, is a commendable curb on
both inflation and speculation;

"A cheap money policy without
an inflationary tendency would be
a phenomenon," concludes the
analysis. "Facing money and mar¬
ket management by controls of
interest rates signifies, a continu¬
ance of the Treasury's policy of
short-term borrowing. With ade¬
quate power granted to the Fed¬
eral Reserve System over reserve

requirements, the System can in¬
fluence and control expansion and
contraction of credit. Since a re¬

duction in tax receipts may fol¬
low a reduction in government

spending after the war, some fur¬
ther borrowing of new money,

apart from refunding, by the
Treasury may be expected for
several years. Refunding maturing

high rate issues with low rate
short-term issues implies a pur¬

poseful policy to reduce the inter¬
est cost on the debt and curtail

the earnings of banks. Last year
member banks received about

30% of the interest payments on

the national debt." -

CONTINUOUS INTEREST IN:
THE SECURITIES OF

Le Rol Co.

Koehring Co.
Nekoosa-Edwards Paper Co.
Macwhyte Company
Compo Shoe Machinery Corp.
Rochester Telephone Co.

225 EAST MASON ST.

James Manufacturing Co.
Standard Silica Co.

Northern Paper Mills Co.
Central Elec. & Gas Co.

Central Telephone Co. ;
Hamilton Mfg. Co.

MILWAUKEE (2), WIS.

| PHONES—Daly 5392 Chicago: State 0933 *<
Teletype MI 483

ty q

Public Utility

Industrial

Railroad

Municipal

□

ACAIIYN^COMMNY
Incorporated

CHICAGO

NEW YORiC BOSTON MILWAUKEE MINNEAPOLIS OMAHA

I

$175,600,089 American Telephone & Telegraph
Issue Bought and Sold Within 2 Hours
The American Telephone & Telegraph Co. sold July 23 a new

issue ,of $175,000,000 2%% debentures, due on Aug. 1, 1980, to a
nation-wide underwriting syndicate headed by Morgan Stanley &
Co., whose bid was 99.5599. On the basis of this price the interest
cost to the company will be approximately 2.77% to maturity.

The successful banking group; comprising 102 investment con¬
cerns throughout the country, re-3> ^ v:.'. „ ■,
offered the bonds to the public at Proceeds from the sale of the
par, giving a straight, yield to the debentures, together with other
investor of 2%%. Reoffering of funds of the company, will be

STROMBERG

CARLSON

COMPANY

Memorandum, on Request

kitchen & co.
135 South La Salle Street

Chicago 3, Nil.

Tel. STAte 4950 Tele. CG 573

the issue by the bankers imme¬
diately following the award by
.the company was authorized by
the Securities and Exchange Com¬
mission.

Morgan Stanley & Co., on be¬
half of the underwriting group,
announced in the early afternoon
of July 23 that the subscription
books oh the offering had been
closed.
The entire transaction, involv¬

ing the largest single issue of cor¬
porate securities ever sold at com¬
petitive bidding and one of the
largest that ever went through the
normal' registratibn proceedings
with the SEC, took less than two
hours from the time the bonds
werex sold by - the company to the
time the bankers announced they
were sold to investors. /
The company received two syn¬

dicate bids for the issue. A group
led jointly by the Mellon Securi¬
ties Corp. and Halsey, Stuart &
Co., Inc., comprising 215 invest¬
ment firmsj submitted a bid of
98.919.

used to retire on Oct. 1, next, at
105% and accrued interest, the
company's .$175,000,000 25-year
31/4% debentures, due on Oct. 1,
1961.

Earl J, Woodward to

Manage Getmer Dept.
CHICAGO, ILL.—Earl J. Wood¬

ward will become associated with
Howard F. Detmer & Co., 105
South La Salle Street, in charge
which the firm will open about
Aug. 1. Mr. Woodward was for¬
merly with the Ranson-Davidson
of the municipal department
Co., and Ballman & Main.

Chas. Scheetz Co. Opens
In New York City
Chas. D. Scheetz & Co. has been

formed, with offices at 111 Broad¬
way, New York City. Chas. D.
Scheetz was formerly in business
{for himself in Newburgh, N. Y.

J WE ARE ACTIVE IN

Galvin Mfg. Corp.
Central Soya

Des Moines Ry.Ss 1955
O'Gara Coal Co. 5s 1955

"

General Telephone Pfd.
New England P. S. $6 Pfd.
Iowa 111. Tel. 3-5y2« 1949

—. ★

HICKEY& CO.
Field Bldg., Chicago 3

Randolph 8800 y CG 1234-8
Direct wire to New York

St

/ ACTIVE TRADING MARKETS

^National Terminals Corp.
Common & Preferred

Franklin County Coal Corp.
Common & Preferred - v

*Howell Elec. Motors

Interstate Aircraft &
Engineering Corp.

Common

Mohawk Liqueur Corp.
Common , ■ . ;■ ■

' ""Circular on request

adams & co.
231 South La Salle Street

Chicago 4, Illinois
Teletype CG 361 V Phone State 0101

This advertisement is not, and is under no circumstances to be construed as, an offering of thti
following securitiesfor sale or as a solicitation of an offer to buy any of

$ such securities. The offering is made only by the Prospectus.

150,000 Shares

Capital Stock
($1.00 Par Value)

lv-%

Price $12.50 Per Share

Copies of the Prospectus may be obtainedfrom such of the undersigned only as
are registered dealers in securities in this State. ■

Dempsey & Company

Ames, Emerich & Co., Inc.
First Securities Company of Chicago
Van Alstyne, Noel & Co.

Burr & Company, Inc.
# Hirsch & Co.

< White & Company

'

I ,• V

... i

July 23, 1945

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



412 THE COMMERCIAL & FINANCIAL CHRONICLE Thursday, July 26, 1945

U. S. Truck Lines, Inc.

Standard Stoker Co.

Steep Rock Iron
Mines Ltd.

Memorandums on Request

OTIS & CO.
(Incorporated)

ESTABLISHED 1899

Terminal Tower . Cleveland 13, O.
Phone Bell Teletype

CHERRY 0260 CV 496-4D7

Gruen Watch, Com.

Sport Products ;

Whitaker Paper

Land Trust Certificates

Philip Carey Com. & Pfd.

Globe Wernicke Com. & Pfd.

W. D. Gradison & Co.
Members New York and Cincinnati
Stock Exchanges—N. Y. Curb Assoc.

Dixie Terminal Building

CINCINNATI 2

Tel. Main 4884 Tele. CI 68 A 274

Wellman Engineering

Company
Circular on Request

WM. J. MERICKA & CO.
INCORPORATED

Union Commerce Building
CLEVELAND 14 //

Members Cleveland Stock Exchange
Teletype CV 594 ■ ">:/

29 BROADWAY NEW YORK 6

OHIO

SECURITIES

Fsld, Richards & Co.
Union Com. Bldg. Union Cent. Bldg.
CLEVELAND CINCINNATI
Tele. CV 174 . ' ' Tele. CI ISO

CINCINNATI

SECURITIES

★ —

W. E. FOX & CO.
Inc.

; . Members > ^
Cincinnati Stock Exchange

18 E. 4th St.

Cincinnati

MA 1627

CI 494

Drackett

Trailmobile

Philip Carey

G. H. REITER & GO.
Members Cincinnati Stock Exchange

1020-26 Union Trust Bldg.
CINCINNATI

MAIN 1341 CI 485

I Ohio Municipal Comment
J AUSTIN WHITE

The Ohio Municipal Market has been a rather dull affair this
month. Maybe too many people (including this writer) are thinking
of the vacation that is at hand. However, one hears of several other,

and| more*'
c i r -

J. Austin White

serious

cums t a n c e s

that might be
blamed. First,
there was a

plethora o f

corporate fi¬
nancing re¬
leased when

the War Loan

Drive closed.

Naturally,
this took the
time and at-
t e n t i o n of

many dealers
and investors

away from
m u n i c i pals.
Second, it has

been said that the market has been
glutted with corporate offerings,
at a time when insurance com¬

panies were overbought in Gov¬
ernments. The failure of some of
these corporate issues to be taken
well by the market has naturally
caused some dampness to settle
on the municipal market, espe¬
cially when bids are made for
large blocks.

Third, came the rumor that
Stalin was taking, this time a
"peace probe" rather than a mere

"feeler," for Japan to the meeting
with Truman and Churchill.

Moreover, the apparent ease with
which we are able to wreak dam¬

age upon Japan would seem to
give weight to the theory that
Japan may be trying to effect
peace negotiations. Thought about
an early end of the war always
revives all the talk about tax re¬

ductions and a flood of new

municipal issues./ Such talk
usually is accompanied by more

pautiqus buying of municipals.

At the risk of being compared
with Cato, who rose in the
Roman Senate every day for
twenty years to say "Carthage
must be destroyed," we reiter¬
ate that one would do well to

consider the effect that the end
of the war might have upon the

Ohio Municipal
Price Index
Date— •

f, t §
July 18, 1945 1.22 'o 1.42% 1.02% .40%
July 11 1.20 1.39 1.01 .38
July 5 1.20 1.39 1.01 .38

June 27 1.20 1.39 1.01 .38 /
June 20 1.20 1.39 1.01 .38

May 16 1.19 •1.35 • 1.02 - .33;/
Apr. 18 1.19 1.34 1.03 .31
Mar. 14 1.27 1.43 1.11 .32

Feb. 14 1.30 1.47 1.14 .33
Jan. 17 1.33 1.49 1.17 .32
Dec. 13. 1944 1.34 1.51 1.18 .33
Nov. 15 — 1.36

... 1.53 119 .34

Oct. 18 1.35 1.53 1.18 .35
Sep. 13 1.32 1.50 1.14 ' .36
Aug. 16 1.31 1.49 1.13 .36
July 12 — 1.31 1.48 1.15 .33

Jan. 1, 1944 1.41 1.58 1.23 .35
Jan. 1, 1943 1.83 , 2.01 1.65 .36
Jan. 1, 1942 1.92 2.13 1.70 .43
Jan. 1, 1941.. 1.88 2.14 1.62 .52
Jan. 1, 1940.. 2.30 2.58 2.01 .57
Jan. 1, 1939 2.78 3.33 2.24 1.09
Jan. 1, 1938— 2.98 3.42 2.55 .87

•Composite ndex for 20 bonds ♦If
lower grade bonds, tio higher grade bonds.
§Spread between high grade and lowei
grade bonds.
Foregoing data compiled by J. A. Whit#

& Co., Cincinnati.

GlLUs IHmussellA

Industrial Brownhoist
ALL ISSUES

Bought —— Sold — Quoted

Union Commerce Bldg.
, Cleveland 14, Ohio

Wire to Troster, -Currie & Summers,
New York

soundness of the credit of many
municipalities. Mr. Frederick
L. Bird of Dun and Bradstreet,
Inc., has just compiled informa¬
tion about the tax collection
history of many U. S. cities and
it would be money well spent
if every municipal investor pur¬
chased a copy of this recent

study and took the time to con¬

sider the points which Mr. Bird
has emphasized.

Among these points emphasized
is the great improvement in tax
collections which the war has

brought to many communities.
Mr. Bird does not ask the ques¬
tion directly, but a thoughtful
person can scarcely avoid won¬

dering what will be the future
course of these tax collections in
those single industry areas which
have been filed with war produc¬
tion and war revenues. The study
compares tax collections in 1939
with those in more recent, war¬
time inflated years.

Another point brought out by
Mr. Bird, and deserving of far
more emphasis by other author¬
ities as well as investors, is that
one should consider, not so much
the percentage of tax levies that
is collected, but rather the stabil¬
ity or instability of such percent¬
ages collected over a period of
years. Of course, moreover, this
period of years should be long
enough to include periods of de¬
pression' as well as prosperity.
The stability, or instability, of the
economy of a community is not
shown by tax collections for any
one; year—nor for any two or
three recent years—but rather by
figures for a protracted period of
years, preferably since 1932, or at
least including the depression
years of; 1932-34. '

Of course, one should consider
more than the^tax collection his¬

tory, in judging the soundness of
a municipal credit, or even in
judging the stability of the econ¬

omy of a community. Yet any
contribution toward a more in¬

telligent appraisal of municipal
credit should be given support;
for, unfortunately, municipal in¬
vestors, it seems, appear to be in
need of all such contributions
which are forthcoming.

Despite the dullness of the
market this month, prices ap¬

pear to be holding well to the
high levels of recent months.
Portsmouth sold $110,000 due
1946-56 at a goq$ premium for
llis.' St. Marys sold $150,000
/water revenue bonds due 1946-
70 at 101.60 for 1^4s. Ravenna
Township School District in
Portage County sold $75,000 due
1946-65 at a small premium for
IMs. Cuyahoga Heights School
District, an entirely industrial
suburb of Cleveland, sold $450,-
000 due 1947-65 at 101.68 for

lHs (with the second bid
101.67, also for .i1/2S).

The outstanding sale of Ohios
for the month was the award last

Monday of $3,000,000 Cincinnati
School District unlimited tax
bonds due 1946-69, at a price of
101.08 for 0.90s. This is the first
sizable offering of a new issue
of Cincinnati bonds in some time.
On July 30th, Hamilton County
will sell some $2,975,000 due 1946r
69. These Represent the first
amounts of some $40,000,000 of
Cincinnati city and school and
Hamilton County bonds voted in
November, 1944. No more of
such authorized bonds are ex¬

pected to be sold until 1946.

Moreover, it may very well
be that none of the Cincinnati
City bonds will be offered for

public sale, since the invest¬
ments now held by various city
funds are running off at the
rate of about $2,500,000 a year.

Ohio lievities
Cleveland Graphite Bronze Co. has made arrangements with

five banks for loans aggregating $5,000,000 and has asked its pre¬
ferred stockholders' approval of the new term loan to replace its
outstanding $5,000,000 of notes issued to three* Cleveland banks in
1942 under a Regulation V Loan agreement. The notes mature on
or before Dec. 31, 1945.
"It is possible," President Ben^

F. Hopkins told the preferred
holders, "that during a period
when war requirements are sub¬
stantially declining or termin¬
ating and resumption of peace¬
time production is increasing, the
corporation may need more work¬
ing capital than at the present
time. It is our conclusion that
the maturing notes should be re¬

placed by a hew term loan de¬
signed to extend over the expect¬
ed transition period and that addi¬
tional bank credit should be
established to be availaoie n

needed during such period."

Mr. Hopkins' letter states that
an arrangement has been made
with Cleveland Trust Co., Na¬
tional City Bank of Cleveland,
Union Bank of Commerce and
Central National Bank of Cleve¬

land, and the New York Trust
Co. of New York, for the loans
at an interest rate of 2% per

annum, and to mature In five
semi - annual installments of
$1,000,000. The banks will re¬

ceive no government guarantee
on these notes, all of which are

unsecured.

The company has also arranged
with these same banks for a stand¬

by credit agreement of $1,500,000,
against which the company may
borrow from time to time, the
agreement to remain in effect five
years. Interest on sums borrowed
will be at the rate of 2% per
annum and the commitment com¬
mission on unused credit to be at
the rate of Vz of 1% per year.

* * *

Only 13 cents separated first
and second bids for a $450,000
issue of-1%%- bonds of Cuyahoga
Heights village.
A Fahey, Clark & Co, group

submitted the top bid of 101.683,
compared with the next highest
bid of 101.670 by a group headed
by Wm. J. Mericka & Co. Others
in the Fahey, Clark account were
Ball, Burge & Kraus of Cleveland,
and Stranahan, Harris & Co. of
Toledo, O. Bonds were reoffered
at 0.60 to 1.35%.
Others in the Mericka group

were Paine, Webber, Jackson &
Curtis. - r„'

/Fahey, Clark also sold $40,000
of 1% sewer bonds of Stark

County, maturing from 1947 to
1956.

/ Thomas J. Tobin of Cleveland
Heights, comptroller of Erie Rail¬
road Co., has been elected second
vice-president of the Association
of American Railroads.

/ Ferro Enamel Corp., with prin¬
cipal offices -in Cleveland, has
filed with the Securities & Ex¬

change Commission a statement
covering the offering of 58,264
common shares. The < company
said the purpose of the financing
is to raise funds for the modern¬

izing and mechanizing of its
Cleveland plant, for certain con¬
struction programs and other cor¬
porate purposes. . / . -

The company plans to offer
these shares to old stockholders
on the basis of one new share for
each four shares now held.

:/ Mayliard II. Murch & Co. of
Cleveland, heads the under¬
writing group which includes
Curtiss, House & Co.-, Merrill,
Turben & Co. and Prescott &

Co. of Cleveland, and Glore,
Forgan & Co., Throckmorton
Co., Kuhn, Loeb & Co.
Prior to the war, the company

Another substantial Ohio issue
in prospect is the scheduled award
on Aug. 13 of $1,625,000 Cuyahoga
County refundings, due semi¬
annually from 1946-1950.

was one of the largest makers of
vitreous porcelain enamel in the
world and numbered among its
customers Frigidaire, General
Electric Co., Westinghouse Elec¬
tric Co., Kelvinator, Servel, Inc.,
National Enamel & Stamping Co.,
Briggs Manufacturing Co., Mul-
lins Manufacturing Corp. and
Youngstown Pressed Steel Co. It
has subsidiaries in Canada, Brazil,
Argentina, Australia, England and
Holland.
As of last May 31, the company

and its domestic subsidiaries had
unfilled orders of about $10,500,-
000 of which approximately $7,-
000,000 were estimated to be for
ultimate government or war use.

* * *

A Halsey, Stuart & Co. group,
including Otis & Co. and First
Cleveland Corp., bid 101.17 for
3ygs of Portland (Ore.) General
Electric Co. first mortgage bonds,
maturing in 1975. The total of¬
fering amounted to $34,000,000.
The Halsey group reoffered the
bonds at 102.41 to yield about 3%.
The Halsey bid was about 45 cents
more per bond than that of First
Boston Corp. at 101.1259, also for
3yss.

'

.* ■ *

H. R. P. Lytle of Detroit, man¬
agement consultant, has succeeded

(Continued on page 429)

Cleveland Bond Club
Holds Annual Fete
New Governors Chosen
CLEVELAND, OHIO—The Bond

of Cleveland held its annual
spring party and announced the
election as. Governors of William
H. Clark of Paine, Webber, Jack¬
son & Curtis; Eldridge S, Warner
of-iHayden, Miller & Co., and
Byron R. Mitchell of C. F. Childs
& Co.
A. F. Reed, President of Union

Savings & Trust Co. of Warren
won the first leg of the new
Scribner & Loehr Co. trophy in
the golf tourney., Mr. Reed had
low net of 84-17-67. i •• >

Winners of prizes in the blind
handicap, in which scores ranged
from 70 to 85, included:' , 1 . :

Don Ebright, State Treasurer,
Hazen Arnold of Braun, Bosworth
& Co., Toledo; William Koeth of
Gunn, Carey & Co.; J. L. Quigley
of Quigley & Co.; Norman V. Cole
of Ledogar, Horner & Co., and
Carl Bargman of Braun, Bos¬
worth Co. : • ,

Lee Higgginson Branch
Opens Under H, Wilson

(Special to The Financial Chronicle)

CLEVELAND, OHIO—Lee Hig-
ginson Corp. has opened a branch
office in the Union * Commerce
Building under the management
of Hamilton Wilson.; Mr. Wilson
was formerly an officer of Field/
Richards & Co. and prior thereto
was a partner in Smith, Barney
& Co. and Edward B. Smith & Co.

Keegan At Field Richards
(Special to The Financial Chronicle) '

CLEVELAND, OHIO—Kevin J.
Keegan has become associated
with Field, Richards & Co., Union
Commerce Building. Mr. Keegan
formerly represented Wood, Stru-
thers & Co.

Ray Smith With Goshia
(Special to The Binancial Chronicle)

TOLEDO, OHIO—Ray A. Smitt
ias joined the staff of Goshia &
Co., Ohio Building. Mr. Smith ir
;he - past was with First Stat€
Corp. and Westheimer & Co.
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The San Francisco Charter
(Continued from page 402)

methods of peaceful settlement of
controversies. It re-establishes
the World Court and creates trus¬
teeship for dependent countries.
It provides for a limited action
to prevent military aggression. It
sets up machinery for promotion
of social and economic welfare.

The Weakness of the Charter
There are many weaknesses in

the Charter. There is no posi¬
tive Bill 'of Rights for nations
and men, but only a mere sug¬
gestion that they should be pro¬
moted. The Charter does not re¬
cover the principles of the Atlan¬
tic Charter which were whittled
away at Teheran and after Yalta.
The political, moral and spiritual
standards of conduct of nations and
of men are thus insufficiently de¬
fined for the tests by which the
conduct of nations can be judged
by the Security Council. While
the Security Council has the
power to stop military aggres¬
sion among small nations yet this
is not assured among the great
military nations because of the
veto power. The Charter fails to
define aggression even in the ad¬
mirable terms settled by the So¬
viet Government for inclusion in
its treaties of 11 years ago. And
it does not even mention the new
disintegrating forms of aggres¬
sion of one nation upon another
through propaganda and fifth
columns. The regional organiza¬
tion, the methods of review of
outmoded treaties, and the lack
of commitment to relative reduc¬
tion of armies and navies leave
much to be desired. Most of these
vital questions are referred to in
terms of hope or permission, not
in terms of positive undertakings
or agreements. But these weak¬
nesses point the directions in
which there should be amend¬
ment over the years to come:

Powers of Our Delegate Should
Be Defined

; * From an American point of 1
view, ratifying the Charter in¬
volves little commitment be- ■

yond those that may be en¬
tered into by our representative
on the Security Council. And
somewhere along the line there K
must be a definition by the I'
Congress of the powers of this
delegate. While there need be
little worry about our repre-g
sentative using- our- miliary
forces for minor police inci- •

dents, yet the Congress shouldv
never part with its powers to ,

make war. It should be under- I
stood that the structure of our
Government differs from those
of the other principal powers. /
The British and French are Par- j
liamentary Governments where i
the executive is a committee of
the legislative arm and con- ;
stantly responsible to it. There¬
fore the authorized vote of their
representative will be the view •
of the legislative arm. Russia
Is a totalitarian government
where the vote of their repre¬
sentative will be determined in
/ Moscow. We alone have such a
; separation of the powers of gov-
ernment. Ours is the only dele¬
gate on the ' Security Council

• who might commit his country
. to war without the consent of
v the legislative arm. His au-
v. thorities should be defined so
/ that the President or the dele¬
gate is in some way responsible
to Congress before the nation
is committed to war. - - -

Peace Rests Upon Continued Col¬
laboration of Washington,

London and Moscow

The plain fact is that the mak¬
ing of political and economic
peace settlements between the
United Nations and with the

; enemy states and the preservation
'of lasting peace still rest upon the
'successful collaboration of A the
'three centers of power—that is,
Russia, Britain and the United

States. And it will rest there for
many years to come. The Charter
will offer a forum for world opin¬
ion and advice to these respon¬
sible powers. The retreat from
the Atlantic Charter, the ambi¬
tions and emotions of war, the
omissions from the San Fran¬
cisco Charter emphasize that
these three

% great powers are
really the trustees of world peace
rather than the Charter itself.
This collaboration will require
much patience, it will require
great firmness, it will take time
and much good will to find last¬
ing solutions after the high emo¬
tions of war, of national ambi¬
tions, of differing national pur¬
poses. In any event, for 25 years
after the victory over Japan, all
of the nations of the world will
be absorbed in restoring their in¬
ternal economy and in re-estab¬
lishing their standards of living.
During this period the world
should be able to work out the
problems of lasting peace.

The Road to Lasting Peace
War emotions will cool in this

period and it should be possible
to re-establish the only basis
upon which the world will have
peace. That is, the relations be¬
tween nations and men must be
founded upon positively agreed
political, moral and spiritual
rights. And there will be no
peace unless these rights be ap¬
plied to those peoples who have
been deprived of them or who
have not yet attained them. This
is more important today than
ever before, for liberty and free¬
dom have shrunk in great areas
as a result of this war. America
cannot guarantee an unjust peace.
Furthermore, peace can come
only if we differentiate between
the common people of the enemy
nations and their criminal lead¬
ers, so that we do not transform
stern justice to war criminals
into general vengeance. The
Germans, Japanese, Italians, Bul¬
garians and Hungarians must,
sooner or later, govern them¬
selves.. While they .cannot again
be trusted to bear arms, yet they
must be allowed to restore their
productivity in, peaceful indus¬
try if they, and indeed the rest
of the world, are id recover do-
cent living and to have enduring
peace. Our purpose must be to
lead them into the paths of peace¬
ful contribution to civilization for
our sakes as well as their own.

The Tests

In the preamble to the Charted
the purpose of nations is stated:
"To re-affirm faith in funda¬
mental human rights, in the dig
nity and worth of the human per¬
son, in the equal rights of men
and women and of nations large
and small. To establish condi¬
tions under which justice and re¬

spect for the obligations arising
from treaties and other sources

of international law can be main¬
tained. To promote social prog
ress and better standards of life
in larger freedom. To practice
tolerance."'

/This preamble is an expression
of hope. It is not a binding
agreement. The test of the war-
settlements and .indeed of the
Charter itself will be whether
these ideas are applied to al
oeoples. If the nations fail in
these particulars we shall have
explosions which no Security
Council can control. But if the
ideas of this preamble be followed
in the political and economic set¬
tlements of the war, the wounds
of war can be healed, liberty re¬

stored in the world, the Charter
strengthened, arid lasting peace
can come to mankind.

Kaub In St. Louis
ST. LOUIS, MO.—Ottmar Louis

Kaub is engaging in a securities
business from * offices at 5205,
Neosho.

Substitute for Margin
For the second time this year and after five months of threats/

the Federal Reserve Board finally raised stock market margin re¬
quirements from 50 to 75%. And from where we sit it looks as if
Mr. Eccles will insist on 100% cash purchases in his efforts to curb
stock market speculation. .• . " ■

Whether it will accomplish the intended purpose is highly
dubious. When the FRB upped
margins from 40 to 50% in early
February/ the stock market
seemed to thrive on the treat¬
ment. Speculation, once it gathers
momentum, is hard to stop—more
especially so when there is a
great plenty of cash. Many a
broker expects ev.en more specu¬
lative activity in lpw-priced stocks
as the direct result of this latest
margin increase.
Our own answer to the prob¬

lem: high leverage shares are the
perfect trading substitute. This is
just another and safer way of
trading on margins—the only dif¬
ference is that investors own the
shares outright and let the in¬
vestment company provide the
extra money to put to work for
their common shares
The extremely bullish investors

can load up with these shares that
will move from four to ten times
faster than the market. The ex¬

tremely bearish can sell them
short because they can be ex-

any market recession. The uncer¬
tain can keep 75% of their funds
in cash or governments, put 25%
into these shares with the same
chance for appreciation as if they
were 100% invested in standard
market issues. *'

We predict that as the investing
public and dealers become more
aware of the speculative poten¬
tialities of high leverage shares
the demand in a rising market
will exceed the supply and push
prices up to a premium. The
supply of low-pried high leverage
shares is very limited—only 41,-
500,000 shares outstanding. Trad¬
ing volume for 1944 in these
shares was less than 6,000,000
shares with total dollar volume
of about $26 million at current
market prices.
Here is a list of all the avail¬

able high leverage investment
company shares and warrants to¬
gether with 1944 trading volume
and the total average dollar vol-

pected to drop very sharply in ume:

Alleghany Corp., common...
American Superpower _

General Public Service __

General Shareholdings __________

North American Investors
Selected Industries, common
Selected Industries, convertible—
Tricontinental,; common ____

Tricontinental, wararnts
United Corp. ;
U. S. & Foreign
U. S. & International—___
Utility Equities
Atlas Corp., warrants

$Volume at

Present Market 1944 Volume Current Mkt.

. 4% 1,234,000 $5,861,000
'

1% 823,000 *1,132,000

. 3% ' ///
'

97,000 / . 340,000

3'/a 41,000 144,000

12 / 3,972 .
48,000

2 223,000 446,000

16% 76,000 1,273,000
'

6% ■
681,000 : 4,597,000

1% 68,000 119,000

/;/■: 3- ; ./ ■./ 1,815,000 5,445,000

16% ■
300.000 4,950,000

1% 82,000 144,000

3% 34,000 115,000

4 y« 296,000 1,221,000

Strauss Bros, Install
Wire to Pacific Boast
With the announcement of the

installation of private wire service
to Los Angeles, Cal., through its
correspondent Pledger & Co., Inc.
Strauss Bros., 32 Broadway, New
York City have now inaugurated
a coast-to-coast wire service, with
other private wire service to its
own Chicago office, and to St.
Louis, Mo., and Kansas City, Mo.
This marks another step for¬

ward in the firm's specialized
service to dealers all over the
country, which has been the back¬
ground for the expansion of its
various trading and statistical
facilities.

Ever since the firm w%s found¬
ed in 1933 by Abraham and Rob¬
ert Strauss, who gained their
financial training with the firm
of Logan & Bryan, it has devoted
itself to the furnishing of primary
markets to dealers, together with
statistical data and pertinent in¬
formation on unlisted securities.
In keeping with the idea the firm
in 1938 began issuance of the
Strauss Bulletin, "Geared to the
News," by Frank Ginberg, who
joined the firm in 1936.
To expand its service to deal¬

ers in the Middle West in 1942,
the firm opened an office in Chi¬
cago, in the Board of Trade Bldg.,
and installed wire service to St.
Louis and Kansas City, Missouri.
The present wire to Los Angeles
adds another milestone in its more
than twelve years of service to
dealers.

From "Notes and Comments'*
issued by Arthur Wiesenberger &
Company, New York, N. Y. /

Trade winds in the radio industry are blowing in all directions.
Promises of miracles and magic "to come" will, without doubt, be
fully realized in the not too distant future. , - ,

But Hallicrafters future will involve no drastic break from their
f present and past. As the recognized world leader in the development
and manufacture of short wave communications equipment, Halli¬
crafters have been building the foundations for this spectacular future
ever since the days of crystal sets and home made coils wound on

mailing tubes. /• •

Now, as firmly established in short wave communications as is
Chicago in railroading, Hallicrafters move confidently ahead. Tug¬
boats in every harbour; aircraft, trains, trucks and taxis throughout
the land; ranches, oilfields, construction jobs, lumbering operations—
these are only a few of the numberless markets eagerly awaiting the
release of Hallicrafters high frequency receivers and transmitters.

COPYRIGHT 1945 THE HALLICRAFTERS CO.

hallicrafters radio

BUY A WAR
BOND TODAY1

THE HALLICRAFTERS CO., WORLD'S LARGEST EXCLUSIVE. MANUFACTURERS OF
SHORT WAVE RADIO COMMUNICATIONS EQUIPMENT, CHICAGO 16, U.S.A.
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Bank and Insurance Stocks j
This Week— Bank Stocks .

t

By E. A. VAN DEUSEN

There are a surprising number of commercial banks in the United
.* States which have passed the century mark in age. In New York
City alone there are at least seven prominent institutions whose
histories date back well over one hundred years.

The oldest is Bank of New York, founded in 1784. It was the
• first bank to be started in New (York City, and for fifteen years it
was the only bank. Prominent ins> —

•the group of founders was Alex- irig of an industrial corporation
• under Hamilton, and for many
years he was active in its affairs;
It is now in its 161st year, and ac¬
cording to the record, it has paid
dividends in each year since 1784.

r Fifteen years later, Alexander
Hamilton's political enemy, Aaron

• Burr, was instrumental in organ-
izing what has since become the
.Bank of the Manhattan Company!
It was extremely difficult in those
early days to start a new bank ill
the state of New York. Aaron
Burr's group, consequently, started
in the guise of a water company,
but through the astuteness of
Burr a clause was incorporated in
the charter which permitted the
•company to use its surplus in any
way it saw fit, so long as it was
legal. Thus the water company
was enabled to put in operation
a department of deposits and dis¬
counts for its customers. When,
In 1842, the City of New York in-*
augurated its own water depart¬
ment and bought the properties of
the Manhattan Company, banking
became its only business.
Chemical Bank & Trust Co.

started as an industrial concern,

doing a business of deposits and
discounts on the side, as it were.
It was chartered in 1824 as the
New York Chemical Manufactur¬

ing Company, carrying on its dual
functions until 1844, when the
chemical business was liquidated.
In the 1857 financial panic it was
the only bank in New York to
maintain specie payments, on
which account it became dubbed
"Old Bullion".
Manufacturers' Trust, also, is a

banking institution which traces
its historical origin to the found-

BAUSCH &

LOMB

STOCK & RIGHTS

et<
Members New York Stock Exchange

and other leading exchanges

1 WALL ST. NEW YORK 5

Telephone DIghy 4-2525

Quarterly Comparison
and Analysis

19 New York

Bank Stocks
June 30, 1945
Available on Request *

Laird, Bisself & Meeds
Members New York Stock* Exchange

120 BROADWAY, NEW YORK S, N. Y.

Telephone: BArclay 7-3500
Bell Teletype—NY 1-1248-49

{L. A. Gibba. Manager Trading Department)

ever a century ago. Its origin can
be said to have started with. the

organization of the New York
Manufacturing Company in 1812;
Its family tree also includes the
old Phenix Bank of New York
which was founded in 1812.. T

National City Bank's history
dates back to the War of 1812,
for, as the City Bank of. New
York,* it opened its doors ! for
business but

, a few days before
the outbreak of war. It was :an

important factor in the financing
of the war costs. v

Guaranty Trust Co. also has an

ancient) and • honorable history.
Although the New York Guaranty
& Indemnity Company was not
organized until 1864, in 1929 it
merged with the National Bank of
Commerce, which was founded in
1839. Thus Guaranty's roots go
back 106 years.

Irving Trust Company is another
institution which indirectly can
claim to a history in excess of
100 years. Though established in
1851 and named after the popular
American author, Washington
Irving, it later merged with the
American Exchange Bank which
was organized in 1838.

Boston is another American city
which can claim some century-old
commercial banking institutions.
The oldest is First National Bank,
which was founded as the Mass¬
achusetts Bank in the same year
that Alexander Hamilton's group
founded the Bank of New York in
New York City, viz. 1784. It be¬
came a national bank in 1864.
Merchants National Bank is

now in its 114th year, having been
established in March 1831. It too,
became a national bank in 1864
under the National Banking Act
of that year. *

National Shawmut Bank was

originally incorporated as the
Warren Bank in 1836, but changed
its name to the Shawmut Bank
the next year, and became nation¬
alized in 1864. Another Boston
bank well beyond the century
mark is Second National Bank,
founded in 1832. " ■ - *

Philadelphia's oldest commercial
banking institution appears to be
the Philadelphia National Bank,
v/hich was organized in 1803 as
the Philadelphia Bank. In com¬

mon with many other state and

Earning Power of Insured Commercial Banks
"Their mounting deposits, the adequacy of their

. capital, and the effect on their earnings, current and
prospective, of rising costs and falling interest rates."

We have prepared this booklet in response to many inquiries
on this subject. Copy available upon written request.

M. A. Schapiro & Co., Inc.
OneWall Street, New York 5, N. Y. #

SEC Requires Reports on "Cutbacks"
Issues Order Providing for Disclosure of Current Data on Dollar Volume
of War Business. Listed Companies Must Report Quarterly to Com
mission on Cancellation of War Contracts, When the Contracts Are 20%
or More of Total Sales of Previous Fiscal Year. Holds Investors Should
Have Prompt Advice. Controllers Institute Criticises the

The. Securities and Exchange Commission on July 23, issued an
order directing companies with securities listed on security exchanges
to disclose data A
their war business.r ^j
Two other, orders were also, isn

sued regarding the filing of these

on changes ii.^—
s. | and sale of civilian products is of

very material importance to in-

new jersey

bank stocks

i. S. Rippel & Co.
Established 1891

18 Clinton St., Newark 2, N. J.
MArket 3-3430

N. Y. Phone—REctor 2-4383

reports. Under one of these (Rulej
X-13A-6) the concern is to notify
the SEC of the cancellation of any
war;contract, if the terminated
portion of the contract amounts to
at least 20% of its total sales fori
the previous fiscal year. The sec-j
ond of. these orders. (Rule X-13A-J
6A) directs-the filing of a quar-j
terly report on unfilled war .or-*
ders and the dollar amount of
sales-of such business was 25%
or more of total sales in the last
fiscal.year. . v ,

The report covering cancelUn
tion of war contracts is required
to be mailed to the SEC "before
the close of the day following re->

ceipt of effective notice of the
termination." It will be placed,
however, in the Commission's
public files, unless, in the opinion
of the procurement agency in¬
volved publication would "con-?
travene the Code of War-Time
Practices or the security regula¬
tions Of the individual agdn^y."
; The new rules, j says the SECj
were under consideration since
the spring of 1944, and their adop¬
tion is now made because of the
new situation created by V-E Day.
The Commission states that it has
consulted other Government agen¬
cies as well as trade associations;
individual industrial concerns and
investment houses.

. "Comments on | the proposed
rules have been received from a

wide variety of sources," the SEC
states. "Somewhat more than two-j
thirds in number of the comments
received were in favor of the pro¬

posed rule." j ' I
"We think it apparent," the

Commission says, "that the proc¬
ess of reconversion to production

local banks it too became nation¬
alized after the passage of the
National Banking Act of 1864.
The Pennsylvania Company for

Insurances on Lives and Granting
Annuities was incorporated in
Pennsylvania in 1812, and its
trust business was started in 1836.
Tradesman's National Bank &

Trust Company was originally in¬
corporated in 1846, and thus is
very close to the century mark.
This list by no means pretends

to be complete. It does serve to
point to the fact that commercial
banking in America is one of the
oldest types of business organiza¬
tion.- Generally speaking, it, to¬
gether with fire insurance, are
almost in a class by themselves in
this respect. Other commercial
bonks than those mentioned above
have histories of 100 years and
more, and they too will be found
mostly in the eastern section of
the United States. The further
west one explores the subject, the
younger, in general, is the average
age. Some of the Californian
banks have their roots in Cali¬
fornia's sold rush days of nearlv
a century ago, but none has yet
reached the age of 100 years.

vestors: It follows, we think, that
investors interested in a particular
company ought to be appraised;
as quickly as possible, of signifi¬
cant changes in the amount of war
and non-war business. It appears
further that cutbacks and termi¬

nations. are not necessarily spread
evenly over the members of a par¬
ticular^ industry and! that it is
usually,not possible to determine
from public announcements the
extent,to which major cutbacks
and terminations will affect the
business and operations of an in¬
dividual company, particularly if
the company in question is a sub¬
contractor or supplier rather than
a prime contractor.
"It is also apparent that decline

in war business may affect differ¬
ent companies in different ways
and may or may not affect future
net earnings in a given case. Such
matters, of course, involve the ex¬
ercise of investment judgment in
the light of all available informa-
tion as to the general operations
of the company, its plans and
prospects for the future and many
other factors. However, substan¬
tial declines in war business and

abrupt terminations of major war
contracts do make imminent the

important problems of reconver¬
sion and we believe the investor
should have prompt advice as to
the extent to which such problems
are at hand for the companies in
which he is interested. We have,
therefore, determined to require
companies to make the two types
of reports."

•

According to the Controllers In¬
stitute of America, the new SEC
requirements will be "misleading
to investors, rather than helpful
and protective." "Controllers, as
a group," says the Institute, "did
their best to dissuade the Com¬
mission from adopting the rules;
principally on the ground that the
information which the Commis-;
sion will assemble under them
will not be of great value, and
may easily be harmful to inves¬
tors. It also was pointed out that
the preparation of these reports
will be costly and a heavy burden
on industry, and will involve the
writing of many complex rules,
and later their interpretation, to¬
gether with the making of many
decisions as to their application
to individual companies."
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Bayly Registration Revoked
The broker-dealer registration

of R„ D. Bayly & Co., 727 West
Seventh Street, - Los Angeles;
Calif., has been revoked by the
Securities and Exchange Commis¬
sion and the firm has been ex¬

pelled from membership in the
National Association of Securities

Dealers, Inc. The Commission
fotmd that the firm had violated
anti-fraud provisions of the Se¬
curities Exchange Act in a cam-
naign undertaken in 1943 by Hoy
D. Bayly to acquire control of the

Commercial Discount Co., an auto¬
mobile financing company in Log
Angeles, then controlled by his
brother, Harold Bayly. 1
The Commission emphasized

that Donald D. Foss, Mr. Bayly's
partner, who has been on active
duty with the Navy since Decem¬
ber, 1942, was not implicated iri
the unlawful activities.

Pelfil, Sansman & Go. 1
Formation Announced
Karl D. Pettit announces the

formation of Pettit, Bausman 8s
Co., 20 Exchange Place, New
York, engineers and economic
consultants to specialize in the
preparation of reports and eco¬
nomic studies. Other. members
are R. Fenby Bausman, Alfred C.
Boni and Donald H. Gardener. .
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How will you answer

THESE QUESTIONS ? , i .

EXACTLY HOW would you or your partner answer
these realistic questions today, if you had to:
1. Whowill receive your partner's interest in the bus¬

iness when he dies, and how will this affect you?
2. Will your heirs receive full value for your in¬

terest in the business when you die?
Some day— perhaps when least expected— these
questions will demand an immediate answer.
Today you can answer them in a safe, orderly and
businesslike way, through a partnership agreement
drawn by a competent attorney and made effective
by adequate life insurance. , ■
Art experienced MassachusettsMutual representative
will gladly give you helpful information regarding
Partnership Life Insurance.

One of the soundest decisions that business partners can make
is the decision to insure the most valuable and most perishable
asset of their organization— the brainpower that makes
profits possible.

REPORTER'S
REPORT

; • Marketing of American Tele¬
phone & Telegraph Co.'s $175,-
000,000 of new 2%% debentures
.this week made a bit of financial
history in more ways than one.
It was not only the biggest single
corporate issue ever brought to
market under the auspices of
competitive bidding but, what
iwas more important, it passed*
■ from the issuer to the investor in
!
a remarkably short space of time.
[ r Scarcely two fu|J[ hours had
expired from the opening of

: bids, before noon, until the an¬
nouncement by the syndicate
managers that subscriptions had
been closed. The actual offering
time, that is from the opening
of the books to the public until
the deal was completed, ab¬
sorbed barely an hour.

, The response here was in con¬
trast with that encountered by
some recent undertakings. The
consensus seemed to be that the
investor got a "break" for a
change. In support of this idea
people in market circles were in¬
clined to point to the remarks
of the treasurer of American Tele¬
phone & Telegraph who J ex¬
pressed disappointment with the
bids received and said that the
company was a bit reluctant to let
the issue go at a price under par.

C > Bankers handling the deal
realized an unusually slim
spread, averaging about $4.40 a
$1,000, having paid 99.5599 to
the company and reoffered at
par. The opposing syndicate
offered to pay the issuer 98.919
and, according to report, in-
tended to fix par as the reoffer-
'ing pricef.
'/ . All in Together
v As expected the bidding for the
big A. T, & T. issue was severely
restricted because of the size of
the operation. Two banking syn¬
dicates were in the field but it
was noted that the composition
of these two groups- just about
embraced the bulk of the coun¬
try's underwriting strength,
i; The successf ul syndicate
headed by Morgan Stanley &
Co. had a total of 102 invest¬
ment firms on its roster.
And the competing group,

headed by Mellon Securities
• Corp. and Halsey, Stuart & Co.,

-

Inc., boasted an aggregation of
'

some 215 investment organiza¬
tions.

The underwriting industry knew
jt was facing a record-making
task and prepared itself accord¬
ingly, and evidently the Securities
and Exchange Commission was
satisfied with the procedure since
it permitted the issue to be mar¬
keted immediately, instead of in¬
voking the 48-hour delay.

Three Big Stock Issues
Three large industrial offerings

helped to swell the week's total of
new offerings. Reynolds Tobacco
Co.'s unsubscribed preferred stock
in the total of 381,940 shares car¬
rying a 3.6% dividend rate, were
placed on the market Tuesday
and encountered brisk response.
• Yesterday the public had the
opportunity of subscribing for
200,009 shares of new preferred
stock, cumulative, series A, of

f the Standard Oil Co. of Indi-
'

ana. v '• Z
\ This stock, carrying a 33A% div¬
idend ; rate, was sold to bankers
who proceeded with reoffering
upon approval of necessary^
amendments ' tothe company's
articles of incorporation, voted
favorably upon on Tuesday.

One of the fastest deals in
recent months went through
yesterday when a banking group
marketed 34,500 shares of pre¬
ferred stock, priced at $103.75
a share and 200,000 shares of
common stock of the Jacob
Ruppert Brewing Co., the latter
issue priced at $18.25 a share.

Bank's Stock Offered

With common stockholders hav¬
ing exercised their rights to pur¬
chase some 311,000 shares, or
75.4% of the 412,500 shares of
new common of Manufacturers
Trust.Co. of N. Y., at $58 a share,
bankers who had a standby agree¬
ment to underwrite any unsub¬
scribed shares, put the balance on
sale yesterday. v

This gave the public the ap-
portunity of picking up some
101,500 shares of the issue which
is being sold to provide funds
for the retirement of the hank's

preferred stock and for addi¬
tional capital.
Meanwhile it was indicated that

stockholders of Pan American
Airways have subscribed for al¬
most 95% of the 2,043,000 units of
stock and purchase warrants of¬
fered by the company, thus ob¬
viating the likelihood of any
public offering. •> , ';

Recent Issues Moving
Bond men report an improved

fHuation prevailing in some of
those issues which were brought
out recently and which proved a
trifle slow in moving.

Louisville & Nashville Rail¬
road's Series G bonds were re¬

ported to be attracting noticeably
more interest and tjie same was
true in the case of the Texas &
Pacific's recently marketed new
issue.

Wellington & Co. to Admit
Wellington & Co., 120 Broad¬

way, New York City, members of
the New York Stock Exchange,
will tadmit Herbert G.Wellington
Jr., a member of the Exchange, to
partnership as of Aug. 1.

Philipson Go. lo love >

UTICA, N. Y.—Max Philipson,
Benjamin Philipson and Ruth C.
Philipson will become members
of Philipson & Co., 219 Genesee
Street, joining Meyer Philipson,
formerly sole proprietor of the
firm. Both Max Philipson and
Benjamin Philipson have been,
associated with the firm for many

years, the latter recently having
been on war duty.
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The Securities Salesman's Comer
By JOHN BUTTON

Training New Salesmen
If the securities business is to grow in the future, new blood

must be brought into the industry. Experience has proven that
additions to the sales organization present one of the most difficult
problems in the securities business today.

On occasions we have been asked the question of what we be¬
lieve to be the best way of training salesmen. The following are
some of our own conclusions regarding this matter,
i. First, select your men with care. Make as'certain as possible
that the candidates you select for additions to your sales organiza¬
tion are as well fitted by past experience and background as you
can find. In this respect we would insist upon scholastic and busi¬
ness training that would serve as a foundation for the investment
business. Seriousness of purpose and a desire to make a career out
of the securities business should also be apparent in the applicant's
attitude toward his prospective job. V He should be above the average
in ambition. Personality and likability are also helpful qualifica¬
tions. Needless to say sound character is a basic qualification. As
men are released from the armed services many worthwhile candi¬
dates for such positions will be available. Army training which com¬
bines a background of clear thinking and decisive action, is certainly
a sound foundation upon which an intelligent man can build a career
in the investment security business. Here is a vast reservoir of man¬
power that will soon be available to investment firms that are now

faced with such manpower problems.
. ' Second, after you have selected your men with as much care as

possible, allocate sufficient time and a competent instructor to the
job of training them properly and well. Such a program is expensive
but it is the most profitable in the long run. If good men are hired
give them good training. Putting men on a sales force with inade¬
quate training, and sending them out to make calls on a list of pros¬
pects may be the quickest way to build some sort of a sales organiza¬
tion—but it won't be the best way. A few above average men will
stumble along and somehow make successful salesmen out of them¬
selves—but such a plan is going to mean constant turnover and con¬
tinued hiring and firing, that in the long run will be more expensive
than a good training program.
i Such a course of training should include instruction in basic
economics—how business is financed—why we have an investment
business (its economic justification)—operations of our markets—
interest rates and government fiscal policies and how they are re¬
lated—the meaning of balance sheets and income accounts—the im¬
portance of management in enterprise—why the prices of securities
advance and decline—sinking funds—excess profits taxes and other
taxes—capital setups of various types of companies and other related
subjects of this nature, which are all a part of the knowledge required
by a competent securities salesman. You may say this a pretty big
order and it is. But such a course cannot be completed in a few
weeks—it should be stretched out over a period of months and if
necessary the time given to this foundation work could be held over

until the evening hours. Any man who has an opportunity to obtain
such an education should be glad to attend night classes if it were
necessary—otherwise he shouldn't be hired in the first place.

Then a practical course in selling securities should be given to
the new men by someone who not only knows how to do it BUT CAN
ALSO EXPLAIN IT ;IN TERMS THAT CAN BE UNDERSTOOD AND
CARRIED OUT IN PRACTICE. The approach—how to make a con¬
tact—how to build (confidence—how to get the investor's viewpoint-
how to qualify a lead—follow up on calls—plan a day's work—how to
explain the highlights of an attractive offering—the right way to
use the telephone—and how to close.

. : As the new men gradually find themselves and begin to gain
confidence, individual guidance is necessary. The period of training,
in our opinion, should be intensive for the first several months. The
first year is the foundation period and continued training should be
conducted even after sales begin to accumulate and confidence is
beginning to be shown by the men themselves. There are different
theories as to the best method of compensating salesmen during such
a period of development—it is our belief that a straight salary dur¬
ing the first few months is advisable. Wheri the men begin to produce

This announcement is not an offer to sell nor a solicitation of an offer to
buy these securities• The offering is made only by the Prospectus• vyA'
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der way, the unemployed would
be absorbed more readily by
peace-time industry; and with the
general consciousness of people
that the end could happen at al¬
most - any time, if stock prices
were not too high above present
levels, the market probably would
not sell off.

A much longer war—say two
years—would mean that industry
would continue to supply the
sinews of war; there would not be
the same degree of tax relief; re¬
conversion might have caught up
with cancellations of war con¬

tracts, corporations engaged in
war work would have built up

surpluses, and the effect of ythe
news would thus be cushioned! A

longer war might possibly have
made inroads yon the pent-up
civilian demand, which would
have reduced the backlogs accru¬

ing during the war period.

ECONOMIC EFFECTS

Early Peace

With the end of the Japanese
war coming suddenly and soon,
after the initial shock the realiza¬

tion that complete cessation of
hostilities is helpful to industry
would soon show that peace is
essentially and basically bullish.
Early peace with Japan would

mean immediate steps for lower
taxes; for release of materials for
peacetime uses; the transfer of
labor to former channels quickly.
It would facilitate reconversion,
now being retarded in the uncer¬
tain oeriod between V-E Day and
V-J Day.
While sudden peace—surrender

or negotiated — would probably
mean apprehension over a possible
degree of temporary. chaos, it
would be; evident that peace
would enable industry to effect
actual reconversion much - more

quickly. Hence, fundamentally,
peace with Japan should be con¬

strued as bullish for the long
term.

1. Once we have conquered Ja¬
pan, taxes—including the weighty
excess profits tax—will undoubt¬
edly be lowered, and perhaps
eliminated altogether. '

2. The road will be cleared for
full-time peacetime production, v

3. Much of the inconvenience

caused by the many Government
controls will be eliminated.

4. Pressure on the OPA to bring
prices more in line with costs, and
reasonable profits will undoubt¬
edly be sufficient to force higher
prices unless such relief has al¬
ready been obtained.

5. During the period of recon¬
version most companies will have
the benefit of carry-back taxes to
be reflected in earnings, even

though operating income may de¬
cline.

6. An early termination of the
Japanese war will permit indus¬
try rapidly to go along the road
of producing to meet the huge
pent-up demand that exists for
most manufactured articles—a de¬
mand supported financially by the
vast amount of savings and money
in the hands of the public, readily
available to purchase consumer's
goods, both durable and soft
goods.
The prospect of the war's end¬

ing suddenly or soon would mean,
of course, that industry would at
once meet the complete recon¬
version problem.
The war industries would have

lower volume and the peace in¬
dustries would be rapidly ex¬

panded. ,

Peace in Six to Nine Months

If the war with Japan should
be protracted and not end for six
to nine months, by then recon¬
version should have made steady
strides while at the same time war
contract cutbacks and cancella¬
tions should be having less and
less disruptive effects.
Moreover, the shorter term

should no doubt mean that tax re¬

ductions would be made effective

correspondingly earlier,;; ;;. ; ?
On the other hand increasing

unemployment is likely to present
a serious problem. ,

Discharged veterans in increas¬
ing numbers will be seeking to re¬
establish themselves either by re¬

turning to their old jobs or to the
soil; and. furthermore, many of
them will attempt to take advan¬
tage of the privileges granted to
them by the Government in the
law commonly known as the "G. I.
Bill of Rights," under which they
can acquire small businesses or
farms. ;"• -:'J*.■ '
Another factor in the labor

business a drawing account against earned commissions Is the most
successful way to encourage good results and increase production.

There are other ways to build a sales organization—some may
think this is the long way and the hard way—but in our experience
we have never heard of a better way or a more sure road to success.
The right men to start with—good training—cooperation after they
get started—IT MEANS A MORE. LOYAL ORGANIZATION IN THE
LONG HUN AND ; ONE THAT KNOWS WHAT IT IS DOING.
THAT'S IMPORTANT, TOO!

.market will undoubtedly be the
jlarge number of war workers who,
'emerging from defense plants, will
compete with returning veterans.-;

Peace in Two Years V

! The long-term, outlook is, of
course, far more favorable in so
far as economic and business con¬

ditions in this country are con¬
cerned. Some reduction in the;
volume of deferred demand un¬

doubtedly will have been made,,
but reconversion should be vir-.

tually completed and business!
should be approaching normal."' >

Tax Reduction ,*
Some companies which are now'

paying heavy per share excess
profits taxes would benefit con¬
siderably; present prices of their
stocks have not discounted pre¬
tax income. The post-war read¬
justment period would witness a
sort of tug of war between excess
profits taxes savings arid reduction
in volume of business. Many
companies can stand shrinkage of
half - to two-tnirds their pre-tax
income befdre they suffer any re-
duction in net income. Some com¬

panies, with lower volume but no
excess profits taxes, will probably;
earn more per share than they-
did with higher volume and heavy
taxes. Many companies during
the war have reduced debt and

ploughed large amounts of dollars
into property—equal in some cases'
to more than common stock mar-;
ket price. i;
The Government wants to see

big business volume and taxable'
income in order to meet the budget
for peacetime operations and to
support the national debt, now
about $270 billions.

MARKET EFFECTS
• '

, f»;, ; ?%«/■ ' ■' i, , ' V- ' ' it -f,,

A market reaction such as that
seen on July 17 and 18, when the
Dow-Jones Industrial Stock Aver¬
age fell about 4 points, goes
toward discounting peace before
the actual news occurs, because
of prevailing peace consciousness,
intensified by items in the daily
news such as overtures to Stalin;
However, the market's resiliency
is evidenced by today's reversal of
the decline, the Dow-Jones Aver¬
age being up 1.12 or about a re¬

covery of 25%., _

Put concisely, the effect of the
news that can be expected upon
the stock market would appear to
be:

Early Peace

If a sudden end: if the market
is in an up-trend, probably a tem¬
porary reversal; if it is in a down¬
trend, the effect likely would be
the reverse.

Peace in Six to Nine Months

If at the end of this year or by
early spring, the chances are that
the effect of news would be cush¬

ioned; if stock prices were not al¬
ready high, the market probably
would advance.

Peace in Two Years

Long war: with reconversion
caught up, and , some peacetime
production already showing in¬
creasing volume, the chances are
that the market, if not substan¬

tially higher than now, would
witness continuation of present

prices. X.0;' " •

Nota Bene

The reader should note the

above is an expression of our

opinions as we see the situation
under present conditions, and, of

course, developments must be
taken into consideration to the

extent of the progress that is made
in reconversion, the lifting of Gov¬

ernment controls, tax relief, broad¬

ening of OPA profit margins; etc.

[Reprinted from the July 19,
1945. issue of "Investment Tim¬

ing," published by the Economics
and Investment Department of the
Nation"1 S^°ur;tie^ a*>d Research
Corp., New.York, N. Y.J / . .
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2 With much of the laboratory groundwork■ done— including engine tests in the Esso Labo¬
ratories at Bayway, N. J.—the new Safety high octane
fuel is now being tested by aviation engine manufac¬
turers for application to post-war aircraft. Packing all
the power of regular 100 octane gasoline, but so resistant
to chance ignition you can douse a lighted cigarette in
it—Safety high octane fuel promises to extend still fur¬
ther the splendid safety records of commercial aviation,

3 Full-scale commercial production of this■ Safety high octane fuel will not be possible till
after the war.Petroleum ingredients needed for its man¬
ufacture are now wholly required for war-time produc- (

tion of synthetic rubber and 100 octane gasoline. But
when the petroleum industry can turn from its war job
and use facilities now needed to make 100 octane for ;

our fighting planes, an adequate supply of this Safety
high octane fuel from the industry can be assured for
those operations where it can contribute to safety.

ESSO LABORATORIES
where constant research produces high quality petroleum products for

STANDARD OIL COMPANY (N.J.)
AND AFFILIATED COMPANIES

Copr. 1945, OiiCwijiiUfl*

k SAFETY HIGH OCTANE
AWON FUEL..

Esso research develops

Now being tested by leading
aircraft engine manufacturers

Ilf hurled suddenly Into space, as shown, a single gallon of aviation gasolinea almost instantly forms a "pocket" of more than 700 cubic ieet of inflammable
gas-and-air vapor, ready to flash into fire at the slightest spark. But do the same under
normal conditions*with this new Safety high octane fuel and you get NO inflammable
vapor! In fact, a lighted match can be dropped into this new Safety high octane fuel,
and the match simply goes out!

A DEVELOPMENT OF CONTIGUOUS PETIOLEUy
RESEARCH AT ESSO LABORATORIES

Recently demonstrated at a Press conference in Rew York City

Back in 1930, Esso Laboratories began experiments leading to the
first production of a Safety high octane aviation fuel. . r .

Because of certain combat requirements, the fuel has not been
found practical for today's military planes, although the Army and
Navy conducted extensive tests with it in the early 1930's.

•v The Navy, however, has made use of this Safety fuel to test fuel
■*;. systems on aircraft carriers under construction or repair, to mini¬

mize danger of flash fires from the sparks of a welder's torch or
from-static electricity.

< But the real story of Safety high octane fuel must wait till after
.< the war. Then — with proper engines ready for its use, and with

plants and processes now engaged in war work made available to
quantity production of Safety fuel — Safety fuel may prove an
important step toward still safer travel in the air.
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v: Mutual Funds ;.fl
Nebraska Scores A First

By enacting two new laws to allow trustees and life insurance
companies to purchase investment company shares, the State of
Nebraska has taken the lead in what we believe is only the begin¬
ning of a trend.. The Nebraska law relating to trustees allows an

executor, guardian or an administrator to invest up to 20% of the
assets under his control in "stocks or other securities of management-
type investment companies quali- & — * r

fied under the Federal Invest¬
ment Company Act of 1940. . . .

and which are authorized for sale

by the Bureau of Securities of
the Department of Banking."
The new insurance law permits

insurance companies to invest up
to 5% of their assets "in shares,
interest- or participation certifi¬
cates in any management-type of
investment trust, corporate or

otherwise, which has been in
existence for a period of at least
10 years; provided, that the assets
of such;investment trust shall not
be less than $10,000,000 at the
date of purchase." J

Investment company sponsors

were quick to publicize this
good news. Last week brought
bulletins from Lord, Abbett,
Selected Investments Co. and
Distributors Group, comment¬
ing on this action by Nebraska.

Put Your Money to Work
A new booklet designed for in¬

dividuals who "now own substan¬
tial surplus funds for the first
time in their lives" comes to hand
this week from Distributors

Group. It carries the title, "Put
Your Money to Work," and the
subtitle, "The ABC of Invest¬
ing " -

While it is written in simple
language for "new" investors, this
booklet will make a strong appeal
to anyone with $5,000 or $10,000
now lying idle in the bank. It
tells in simple language why you
should put your money to work
and how you should go about
doing it.

Railroad Bond

Shares,
A Class of Croup Securities, Inc.

'l /•'*• '■y'f*-"'.'i Y."j'f.-y:.'

Prospectus on Request

DISTRIBUTORS *
GROUP, Incorporated
63 wall st. « new york 5, n. y.

We announce the formation of

IMISTIIKN STOCK FUND, IIC.

IPEST0I1S SELECTIVE FUND, IOC.

National Income and Stock Prices

Keystone Corp. presents an¬
other of those excellent charts
which we have come to expect in
Keynotes. This time the chart
compares the Dow-Jones Indus¬
trial Stock Average with our na-

Securities Series

Prospectuses upon request

National Securities &
RasaarcH Corporation
120 BROADWAY, NEW YORK, (5)

ttwflr .'rtartirtTilrirfrrlauir

The
Knickerbocker

Fund
for the Diversification,

Supervision and Safe-keeping
of Investments

Prospectus on Request

Knickerbocker Shares, Inc.
GeneralDistributors

20 Exchange Place
New York City 5

Teletype NY-I-2439

MANAGEMENT OF

KARL D. PETTIT & CO.

tional income in the years from
1928 up to the present. Whereas
stock prices were high in relation
to national income in the early
years covered by the chart, the
situation has now been completely
reversed. ;v; ' ,

Keynotes comments on this re¬

lationship as follows: "The level
of national income is significant
marketwise because it determines
the general level of business ac¬
tivity and corporate earnings. It
is also the source of new money

seeking investment employment.
The above chart indicates that the
stock market has lagged behind
the increase in national income

during the past four years," ,

Future Investment Policy
In a recent publication, Lord,

Abbett makes an important state¬
ment on future investment policy
covering the three funds under its
sponsorship.
American Business Shares

which now has assets of approxi¬
mately $33,000,000, will follow "a
policy of full investment in in¬
come-producing securities," with
investments diversified at all
times among equities and bonds.
Common and preferred stocks
"are held to a maximum of 85%
of the portfolio and a minimum of
50% thereof; bonds are held to a
maximum of 50% and a minimum
of 15%." : -

Affiliated Fund, with current
assets of approximately $28,000,-
000, of which $10,000,000 repre¬
sents senior capital, will maintain
a fully invested position in com¬
mon stocks but the leverage fac¬
tor will be reduced as the market

advances. With the Dow-Jones

Average at 175 the maximum
percentage of leverage will be
33%% and will be reduced grad¬
ually to 10% with the Dow-Jones
Average at 275. Should the
Average reach 300, all leverage
will be eliminated. A reverse

policy will be followed in declin¬
ing markets.

Union Trusteed Funds, with
total assets of more than $8,000,-

Keystone
Custodian

Funds
Prospectus map be obtained

from your local investment dealer or

The Keystone Corporation
of Boston

SO Congress Street, Boston 9, JMass.

000 in the five separate funds in
this group, will maintain a fully
invested policy in each of the in¬
dividual funds. "In the case of

Union," writes Lord, Abbett, "the
responsibility is left with the
dealer to shift his clients' funds
from one class to another as eco¬

nomic conditions change, or as
the individual circumstances of
the investor require."

Steel Stocks

Hugh W. Long & Co. has pub¬
lished an unusual type of memo¬
randum on the Steel Industry.
The memo looks like a proof of a
feature article for a newspaper

financial page and; is entitled
"Electric Power Executives Are
Bullish on Post-War Outlook for
Steel Industry." The article
which follows elaborates on this
title and is based on a 67-page
report by the Edison Electric In¬
stitute.
"You can obtain a diversified,

supervised steel • investment/'
writes the sponsor, "through the
Steel Industry Series of New
York Stocks, Inc.

V'J Day Analyzed
National Securities & Research

Corp., in the current issue of its
weekly Investment Timing serv¬
ice, analyzes V-J Day—its prob¬
able effect on business and se¬

curity prices. . The subject is
approached on the basis of three
possible developments: (a) early
peace, (b) peace in 6-9 months,
(c) peace in two years. With re¬
spect to all three, the conclusion
reached is that over the longer
term the result will be bullish.
The intermediate trend of stock

prices as seen by this service is
"in a downward direction. The
present rally should carry some¬
what further, but after the initial
rebound a test of the recent lows
would appear probable. If the
lows do not hold, we would ex¬

pect only a moderate extension
of the decline. The long-term
outlook is for substantially higher
prices." . •/ '

First Half Sales

Distributors Group has sent
out a letter showing sales of Group
Securities, Inc., for the first half
of 1945 in comparison with the
sales reported by the National
Association of Investment Com¬
panies for all 70 open-end mem¬
ber funds during this period. The
tabulation is divided between 52
general portfolio funds and 18
bond and specialty funds. Total
sales for all categories amounted
to $136,229,000, of which Group
aecurxues accounted for $2b,2t»o,-
000, or approximately 20%. Net

sales after repurchases amounted
to $79,179,000 for all funds and
$18,771,000 for Group Securities,
Inc., or 24% of the total.

Investment Company Reports
General Investors Trust—Net

assets on June 30, 1945, amounted
to $2,222,170, equivalent to $6.12
per share. Net unrealized profits
as of the close of business on that
date were $418,474.
Selected American • Shares—

Asset value increased 15.4% in
the first six months of 1945. The
semi-annual report will, show as¬
set value of $12,875,477, compared
with $10,863,492 on Dec. 31, 1944.
Per share asset value rose from
$10.53 to $12.15 in the half-year.
Massachusetts Investors Trust—

Net assets on June 30, 1945, to¬
taled $184,483,536 of which $44,-
501,350 represented unrealized
appreciation fof portfolio - securir;
ties. .

Broad Street Investing Corp.—
Net assets totaled $7,399,273 on
June 30, 1945, equivalent to
$34.07 per share. Unrealized ap¬
preciation on the portfolio securi¬
ties as of this date amounted to

$1,933,340.

Mutual Fund Literature

Calvin Bullock—July issue of
Perspective containing a discus¬
sion of corporate taxes. .. . .

Vance, Sanders—July issue of
The Boston Letter, featuring
"Lower Costs and < Larger Or¬
ders." . . , Distriubtors Group
—A new six-page folder on in¬
dustrial machinery stocks; a re¬

print of Barron's recent survey of
investment company performance.
. . . Bro,4d Street Sales Corp.—
Current issue of Items. .

Keystone Corp.—New supple¬
mentary prospectuses on Key¬
stone B-4, S-l and S-2 revised to
July 7, 1945,

Dividends

American Business Shares, Inc.
—A quarterly dividend of 4 cents
per share, payable Aug, 20, 1945,
to stock of record Aug. 6.

Hay, Borgfi Go. to
Admit A. V. Smith
May, Borg & Co., 65 Broadway,

New York City, members of the
New. York Curb Exchange, ad¬
mitted Alfred V. Smith to part¬
nership in the firm on July 23.
Mr. Smith, who is also a Curb
member; was formerly in business
as an individual Curb floor broker
and was a partner in Frank C.
Masterson & Co.

Thursday, July 26, 1945

BYSE Firms Employ ;
Personnel Counsellor ;
With the view to assisting its

member firms in the further im¬

provement of their personnel re¬
lations, the Association of Stock
Exchange Firms, X it was an¬
nounced on July 23, has made
arrangements with Miss Jessie
Bloodworth, until recently asso¬
ciated with the Second Regional
War Labor Board in New York,
to serve as employee relations
counsellor to the Association and
its member firms and their offices
located throughout the country.
The announcement states that

"there has been an increasing de¬
mand * * * for the services of q.

technically-trained person to as¬
sist member firms with their spe¬
cific problems as well as to give
counsel on ways for improving
personnel policies and practices
generally." Officials of the Asso¬
ciation have stated that they con¬

sider themselves fortunate in havr*

ing secured the services of a per¬
son with Miss Bloodworth's^broad
experience who also is familiar
.with the problems of the financial
business. ' •

This is the first instance in the
financial district of the employ¬
ment of a special employee rela¬
tions counsellor. It is likewise in
line with the sentiments expressed
by Mr. Schram in his address be¬
fore the Advertising Club in Bal¬
timore when he stressed the im¬
portance of the utmost coopera¬
tion between management and
labor.
The announcement goes on to

say that Miss Bloodworth has
been associated with the National
War Labor Board since the be¬

ginning of the wage stabilization
progi'am in Oct., 1942, first in the
Dallas Regional Office and later
in the National Office in Wash¬
ington as Senior Economist, be¬
fore becoming associated with the
Board in New York as Chief of
the section responsible for han¬
dling the wage problems of the
financial district, among others. /
Before going with the War La¬

bor Board, Miss Bloodworth was

employed by the Government in
making labor market surveys and
public opinion studies in many
parts of the country and for three
years was Regional Supervisor of
Employment, Works Progress Ad¬
ministration, Region II, New
York.
Prior to entering the service of

the Federal Government, she was
associated with the University of
Minnesota as Chief > of Staff of
the Twin City Occupational
Analyses Clinic and held the po¬
sition of State Director of
Women's Work, Minnesota Relief
Administration and for six years

taught in mission schools in China.

New York Stock Exchange
Weekly Firm Changes
The New York Stock Exchange

has announced the following
weekly firm changes: .

Transfer of the membership of
the late T. Sloan Young to Karl
H. Schewe will be considered by
the Exchange on Aug. 2.
Andrew H. Brown Jr., partner

in Mitchell, Hutchins & Co., died
on July 14.
John Grimm, Irvin Hood, gen¬

eral partners, and Josephine B.
Grimm, limited Partner, will re¬
tire from Cohu & Torrey as of
Aug. 1. /■ -; ;

George R. Watkins will retire
from partnership in Davies &
Mejia on July 31.

Joseph A. Martin Jr., member
of the Exchange, will retire from
partnership in GoOdbody & Co.
as of Aug. 2. The firm will con¬
tinue as Exchange members.

Gaines & Co. to Admit
Gaines & Co., One Wall Street,

New York City, members of the
New York Stock Exchange, will
admit Theresa Gaines to limited
partnership on Aug. 2.
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To the Stockholders:

The annexed Consolidated Balance
Sheet. Income Account and Statement
of Earned Surplus, prepared and certi¬
fied (as usual) by independent audi¬
tors, are submitted as showing the condi¬
tion of your Company and its wholly-
owned subsidiaries at the close of the
fiscal year ended April 30, 1945 and the
result of their operations for that year.
The amount ($-3,335,141.31) shown as

Net Earnings Carried to Surplus is
after all charges—including deprecia¬
tion, Federal, State and local taxes, the
amortization of so much of the total
amount expended by your Company for
additions to and extensions of its plant
facilities under the National Defense
and War Programs as remained un¬
amortized at the close of the preceding
fiscal year, and the amount, estimated,
to be refunded to the Government un¬
der the Congressional legislation, still

# effective, providing for the "renego¬
tiation" of our war-work contracts com¬
pleted during the year, * . :
Proceedings for this renegotiation

have not yet been instituted and natu¬
rally will not be completed for some
time to come. Of necessity, therefore,
at this time the result of such proceed¬
ings can only be estimated. It ;is the
opinion of- your Management, however,
that'in the final result there will foe not
much, if any, variance from the figures
given in the annexed Income Statement
as the amount of the net earnings for
the year.

, • As noted on the annexed Consoli¬
dated Balance Sheet, a sum in. excess

- of Thirteen Million Dollars has been
v expended by your Company, out of its
own resources, in the extension of its

• facilities made necessary by the urgency
of the demands upon its capacity as a
producer of materiel needed for the
prosecution of the war, Obviously it

i became advisable that these extraor¬
dinary expenditures be written off as
speedily as possible consistent with the
present and future welfare of your Com-

. pany—and this has been accomplished
by the yearly charge against income of

•

an appropriate proportion of the total
sum so expended; Naturally the com*

: pletion of this amortization will be re¬
flected in the income account for the
..current and future years to the extent
that income for such years will be re¬
lieved from this burden of amortization.
During the year there was success-

. fully completed the merger of The
Brill Corporation and American Car

"

and Foundry Motors Company, in both
of which concerns your Company held

•

very substantial interests—as a stock¬
holder in both companies an<J as a
creditor of the Motors Company to the

• extent of almost Six Million Dollars.
- As a result of the merger there has
■ been established ACF-Brill Motors
; Company in which your Company holds
. a large stock interest, short, however,
. of a majority of the shares outstanding;
: In connection with this merger your
. Company received, in cash and securi-
ties .(debentures, stock and stock-war-

; rants) from ACF-Brill Motors ; Com¬
pany, survivor of the companies merged,

'

an amount which, based as to the se-
'

curities on their quoted market value
at the close of our fiscal year, was more

• than sufficient to pay in full not only
• your Company's claim as such creditor
. but also more than sufficient to pay
; out in full the cost of your Company's
: entire investment in the Brill enterprise.

There was - charged off during the
: year, and charged to reserve years ago
'

set up for such purpose, a substantial
'1
sum representing the loss sustained in
disposing of certain Cuban investments
long carried in your Company's port-

'

folio. While these investments were
closed out during the year at a sum sub¬
stantially less than their cost, yet the

'

average of the prices at which they
'

were disposed of was the highest at
which they had been quoted on the

• market for a number of years prior to;
their disnosal.
Your Company's participation in our

•? country's war effort began in October,
. 1939, at which time there was awarded
to it the "oioneer" tank contract—this
for the making of three hundred twen-
tv-nme light combat military tanks, the
'first of the more than fifteen thousand'
such tanks in all made and delivered
bv it. Smc» that date and down to
Anril 30, 1945, the close of the fiscal
year then ended, your Company and its

: two wholly-owned subsidiaries. Carter
- Carburetor Corporation and American
Welding Company, have booked "war
work" order® of a total mormv value of
•more than One Billion Dollars. The
' time has not vet arrived for a complete
portraval of the highly important oart
your Comnanv has plaved. and is plav-
•ing, as a contributing factor to the win-
' riing of the war. That will oome l&ter
when the clash- of arms shall

ceased and peace has once again been
restored to this war-troubled world—
and as soon as circumstances will permit
the entire picture, complete in all details,
will be submitted to our stockholders.
In the letter accompanying the re¬

port for the preceding year, that ended
April 30, 1944, reference was made to
the then-changing character of the war,
necessitating a change in the imple¬
ments needed for its waging—as a re¬
sult of which there had been some "cut¬
backs" in your Company's scheduled
deliveries of certain materiel which it
was then under contract to produce. At
that time, such cutbacks were not seri¬
ous in nature or amount and were to a
considerable extent compensated for by
increases in and additions to other
schedules. Since then, however, follow¬
ing. the successful landings on the
beaches of Normandy in June 1944,
with "V Day" for the war in Europe
inevitable and clearly in sight though
actually not attained until after the
close of our fiscal year, the situation
has changed—and, in common with
practically all other American concerns
engaged in war work, we have had
some additional cutbacks, some repric-
ings, some terminations and some ex¬
tensions of scheduled deliveries. And
such are still in the process of making.

; • . As of April 30 last, the close of our
fiscal year, the money value of work
on our books was in excess of Two
Hundred and Eight Million Dollars, of
which total approximately One Hun¬
dred and Sixty Million Dollars was the
money value of work properly falling
into the category of "war work". To
what extent that amount will be in¬
creased or lessened by reason of the
changed, and changing, character of the
war with the corresponding changes in
the nature and amount of the materiel
your Company may be called upon to
supply, it would at this time be hazard¬
ous to venture a prediction. It would
seem, however, to be a safe assumption
that until the defeat of our remaining
enemy, Japan, is an accomplished fact,
your Company with its great produc¬
tive capacity and its splendid record
of past performances, will be called
upon to be a prime contributor to the
accomplishment of that defeat.
With the war in Europe victoriously

ended, there remains the task of re¬
habilitating the regions devastated by
its waging,—and in such work our own
country will be called upon to play the
major part. Of particular urgency in
this regard is the restoration 6f the
means of transportation,, both motive
power and cars. At this writing there
are contracts in the making for many
thousand freight cars, to be purchased
by our Government and to be supplied
by it for use abroad—and of this busi¬
ness your Management expects that
your Company will get its full share.
In the domestic field, the n£eds of

our railroads for equipment—motive
power and cars, both passenger and
freight—remain pressing and to a great
extent Unrelieved. The productive ca¬
pacity of the equipment-making indus¬
try of our country will be heavily taxed
in meeting the requirements of the pro¬
gram of our Government, referred to
above, for the building of equipment
for use abroad. While, as already said,
it is expected that your Company will
get its full share of the business arising
out of this Governmental program,
your Management is keenly alive to the
needs, of our own roads—and, .with its
numerous plants and unexcelled facili¬
ties for production, your Company is in
excellent condition to respond, quickly
and effectively, to whatever demand
maybemadeupon it to supply such needs.
Inevitably with the final coming of

peace—(and this may be sooner than
many are now inclined to believe)—
there will be the problems of the re¬
conversion of our activities to a peace¬
time basis and the extension of their
utilization into new fields of endeavor
—and to these problems your- Man¬
agement continues to give thought and
study. With your Company, the prob¬
lem of reconversion will be less seri¬
ous than to many concerns whose ac¬
tivities during the past few years have V
been given over entirely to war work
—while your Company, because of the
number and location of its plants, has
been able, tho' in modified degree, to
continue its ordinary peace-time oper¬
ations. In its study of the post-war
activit;es of your Company, your Man¬
agement is convinced that we should
engage only in such as are within the
limits of our capacity, resources and
experience—and this presents a suf¬
ficiently broad field.
The Stockholders may be assured

that both of the problems here re¬
ferred towill continue to receive the un¬
remittingattention of your Management;

O.C.f:

AMERICAN CAR AND FOUNDRY COMPANY
FORTY-SIXTH ANNUAL REPORT—YEAR ENDED APRIL 30, 1945

CONSOLIDATED BALANCE SHEET APRIL 30, 1945

3 £ ■ £■' ASSETS .
♦PLANT AND PROPERTY ACCOUNT .i . $58,120,181.93

Land and Improvements............. $ 7,594,931.92
Buildings, Machinery and Equipment... .$78,022,230.83
Less: Amortization and Reserve for Depreciation.. ,.,46,518,872.42 31,503,358.41

Intangibles 19,021,891.65
CURRENT ASSETS. 777777777777

Cash in banks and on hand.. $15,940,168.23
U. S. Government Bonds, Treasury Bills and Treasury Tax Notes at cost. 69,373,604.00

(Quoted market value $69,374,141.81)
Accounts Receivable, less reserve.. 13,068,815.14
tNotes Receivable, less reserve ... 757,021.09
Inventories at cost or less, and not in excess of present market prices... 29,551,415 58
Advance payments to Vendors for materials contracted for 48,093.28
Marketable Securities, at cost or less 2,862,577.60

(Quoted market value $3,279,756.19)
SPECIAL RESTRICTED DEPOSITS (U. S. GOVERNMENT CONTRACTS)
PREPAID TAXES. INSURANCE. ETC
MISCELLANEOUS SECURITIES, less reserve............................. ...........
SECURITIES OP AFFILIATED COMPANIES, less reserve
POST WAR CREDITS ON EXCESS PROFITS TAXES (estimated) '...
ACCOUNTS RECEIVABLE OF AFFILIATED COMPANIES. .......

TREASURY STOCK AT COST
10,550 shares of Preferred Capital Stock 600 shares of Common Capital Stock

131,601,694.93

3,361,308.04
486,119.43
175,051.90

6,543,653.03
5,881.330.00

81,479.02
533,399.751

$206,784,218.13

•Plant and Property of parent Company included in above valuations were inventoried and valued by Coverdale & Oolpitts,
Consulting Engineers, as of April 30, 1939, on the basis of values a.t March 1, 1913, with subsequent additions at cost. Plant
and Property of Subsidiary Companies are included at cost. Plant and Property includes $13,493,193.24 represented by exM
penditures for extension of plant facilities under the National Defense and War Programs; aggregate amortization thereon
has been taken in the full amount of $13,493,193.24 to April 30, 1945. tlncludes $712,115.73 maturing subsequent to one year, 1

LIABILITIES \
CAPITAL STOCK

Preferred, authorized and outstanding (300,000 shares—par value $100.00 per share).... $ 30,000,000.03
Common, authorized and outstanding (600,000 shares—no par value) 30,000,000.03

CURRENT LIABILITIES ... *............... .................. 90,054,668.47]
Accounts Payable and Pay Rolls... $12,939,513.74
Provision for Federal, State and Local Taxes, including (estimated)
amounts of refunds through renegotiation under the provisions of the i
War Profits Control Act, through April 30, 1945.......... 77,043,754.27 *

Advance payments received on sales contracts,; 71,398.46 ■ '

ADVANCES ON GOVERNMENT CONTRACTS.. .77777777 6,192,200.03
RESERVE ACCOUNTS 13,025,896.09!
% For Post War Reconversion, Insurance and Contingencies, including pos- • i '•

sible tax and other adjustments... \ $12,290,151.35
For Dividends on Common Capital Stock, to be paid when and as declared
by Board of Directors.^, 735,744.74

$206,784,218.15
■ '—F=».

EARNED SURPLUS ACCOUNT 37,5U,45$.53
Contingent Liability: " , > , ' ' "•
Secured obligation of Shippers' Car Line Corporation sold with guarantee; aggregate amount $628,953.36.

STATEMENT OF CONSOLIDATED EARNED SURPLUS
Consolidated Earned Surplus, April 30, 1944... ..... $ 34,700,964.23
Add: Net Earnings for year 6,335,141.31
Less: Dividends on Preferred Capital Stock publicly held $7.00 per share, paid $ 41,036,105.59

during year (See Note 1)....,..............i i-, $ 2,026,150.00
Dividend on Common Capital Stock publicly held $2.50 per share 1,498,500.00 3,524,650.00

Consolidated Earned Surplus, April 30, 1945 $ 37,511,455.59
Note 1: Dividends on Preferred Capital Stock paid during
the year: $3.50 per share out of earnings for the year
ended April 30, 1944; $3.50 per share out of earnings for
the year ended April 30, 1945. •. «

Note 2: During the fiscal year ended April 30, 1945, a net
long-term loss amounting to $1,059,619.48 on sales ofi

\ securities was charged to applicable reserve, and is not
reflected in the above statements, ■ v

STATEMENT OF CONSOLIDATED INCOME ACCOUNT
Gross sales, less discounts and allowances, and giv¬
ing effect to adjustments (estimated) of sales
prices through renegotiation under the provisions
of the/ War Profits Control Act _ $199,755,178.96

Cost of goods sold, including Administrative, Selling
and General Expense, but before Depreciation
and Amortization 172,006.702.72

Depreciation ana Amortization.

$ 27,748,476.24
4,157,870.32

Earnings from Operations $ 23,590,605.92
Other Income:
Dividends $ 139,128.46
Interest 1,240,331.23
Royalties ___ __ 7,221.17

; Miscellaneous ____________ 5,039.86 1,391,720.72

Other Charges:
• Interest

Royalties __

; Miscellaneous
Loss on Property Retirements

$ 24,982,326.64

175,900.11
463,679.47
284,947.32
311,484.29 1,236,011.19

Net Earnings before Provision for (estimated) Fed¬
eral Income Taxes._______ - $ 23,746,315.45

Deduct — Provision for (estimated)
Federal Income and Excess Prof-

■ its Taxes: .■ v.

Normal income tax , $ 2,134,778.79
Excess profits tax—i_*_ 16,973,195.35

, $19,107,974.14
Less: Post War Credits (estimated)
on Excess Profits Taxes 1,696,800.00 17,411,174.14

Net Earnings Carried to Surplus $ 6,335,141.31

ERNEST W. BELL and COMPANY* IJ
'. ■ certified public accountants l: ! |

25 Beaver Street, New York ,,.f. i
To the Stockholders of i

American Car and Foundry Company, i
30 Church Street, New York City*

We have examined the Consolidated Balance
Sheet of the American Car and Foundry Com¬
pany and its wholly-owned subsidiaries as of
April 30, 1945, and the Consolidated Statements
of Income and Surplus for the fiscal year then
ended, have reviewed the systems of internal
control and the accounting procedures of tha
companies, and without making a detailed
audit of the transactions, have examined or
tested accounting records of the companies and
other supporting evidence, by methods and tn
the extent we deemed appropriate. Our exami¬
nation was made in accordance with generally
accepted auditing standards applicable in tha
circumstances and included all procedures
Which we considered necessary. )
We were unable to confirm by direct cor*

respondence amounts due from the United
States Government, but have satisfied ourselves
as to their correctness by extending our tests
of the accounting records pertaining to such
receivables. - )
In our opinion, the accompanying Balanca

Sheet and related Statements of Income and
Surplus present fairly the consolidated positiea
of the American Car and Foundry Company
and its wholly-owned subsidiaries at April 30*
1945, and the consolidated results of their
operations for the fiscal year, in conformity
with generally accepted accounting principles
applied on a basis consistent with that of tha
preceding year.

Yours very truly,

ERNEST W. BELL and COMPANY I

July 2, 1945

At the date of this writing there have
been declared and paid, out of the earnings
of the year just closed, three dividends, each
of l3/4% upon our Preferred Stock. It is ex¬
pected that out of such earnings, there will
shortly be declared another dividend of like
amount upon that stock—thus completing
the payment on our Preferred Shares of the
full amount of dividend, at the rate of 7%
for the year, warranted by the year's earn¬
ings. It is expected also that, following the
declaration of such dividend upon our Pre¬
ferred Shares, there will be declared a divi¬
dend upon our Common Shares outstanding.
During the year Mr. William L. Stancliffe,

because of the condition of his health, was
compelled to resign his position of Vice
President in charge of Sales, and has been
succeeded in that position by Mr. R. Arthur
Williams, a Vice President of your Comr-
pany. Mr. Stancliffe remains a member of
your Company's Directorate and will serve
as a consultant! to the Sales Department.
Since the close of the year Mr. Victor R.
Willoughby, after practically an entire life¬
time of service with your Company, has re¬

signed his position as one of its Vice Presi¬
dents, being impelled to do so by the condi¬
tion of his health. • *

Once again your Management makes of
record its deep appreciation of the loyal and
efficient service given during the year by
each and every member of your organiza¬
tion, all of whom have, as always, been un¬
remitting in their devotion to the interests
of your Company and its Stockholders.
In the letter accompanying the report for

the fiscal year ended April 30.1944 itwas said:
"With no fixed debt, with no bank or

other loans outstanding, and with re¬
sources ample to meet all of its obligations
whether present or prospective, the strong,
healthy and liquid condition of your Com¬
pany continues unimpaired, and there is
no reason to fear any change in that
regard"— . '

and what was there written is entirely ap¬
plicable to the present condition of your
Company.
For the Board of Directors:

Respectfully submitted.
CHARLES J. HARDY, Chairman.

.Tulv 3.1945.
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Reynolds Tobacco Preferred
Shares on Market

; A syndicate headed by Dillon,
Read & Co., Inc., and Reynolds &
C6. on July 24 offered 381,940
shares of the R. J. Reynolds
Tobacco Co.'s 3.6% preferred stock
at §100 a share and accrued divi¬
dends. The investment banking
group comprises 134 firms. The
shares are part of a block of 490,-
0001 covered by subscription war¬
rants issued by the company to
holders of common and new class
B | common stock, on which the
rights to subscribe expired July 21.

. |Net proceeds of the financing
will be added to working capital.
The need for additional working
capital has increased materially
olwihg to the higher prices of leaf
tobacco and the greater volume of
business, the company explained.
Previously it obtained additional
vyprking capital4 through bank
lppns, the need for which will be
r^diiced as a result of the stock
financing, according to the pros¬
pectus.

isThe new preferred will be re¬
deemable at 103 Vz until June 30,
lj&4&, at 102% for the next three
years, at 101 Vfe lor the following
thjee years and at 101 after June
3pi i954.
•Net sales of the company in

1 ?M. including revenue stamps on

finished products, amounted to
$387,897,688. Camel cigarettes ac-
c

|apted for 86% of the total.
Admiral Corp. Common
Stock Offered at $12.50
4$ banking grouo headed by
Bempsey & Co., of Chicago, on
Jiily 23 offered 150,000 shares of
Admiral Corn, common stock (par
$1); at $12.50 a share. Of the
shares being, offered, approxi¬
mately 75,000 are from the com¬

pany. The proceeds to the com¬

pany are to be used for increased
post-war expansion in the radio
field as well as in the electric re¬

frigerator, electric range and
home freezer business.

Canadian Funds in New York
Under this title we have prepared a chart covering the period

JAN. 1, 1919, TO JUNE, 1945
which records monthly high and low averages of the
Canadian Dollar in terms of the United States Dollar.

Copy available upon written request.

Wood, Gundy & Co.
Incorporated

14 Wall Street, New York 5
Tororato Montreal Winnipeg Vancouver London, England

Canadian Securities
By BRUCE WILLIAMS

Exaggeration invariably induces its own cure. The U. S. Gov¬
ernment bond market, the action of which has an important bearing
on the behavior of all high grade securities, including Canadians, has
arrived at a stage of considerable doubt and uncertainty.

The ostensible reasons advanced for this state of affairs are: a

change in the office of the Secretary of the Treasury, the possibility
of an imminent final victory, ands>-
cliscussion regarding the desirabil¬
ity of raising the Federal Reserve
rediscount rate. The effect of the
foregoing influences, however,
could have been very slight, had
the technical position of the mar¬
ket been less vulnerable.

Despite the clamor of hard
money enthusiasts, which al¬
ways arises during periods of
doubt, it is not logical at this
critical stage to anticipate any
reversal of the low interest
trend. On the other hand, the
recent abrupt accentuation of
the downward course of interest
rates was unwarranted, and the
hitherto smooth working of an
established pattern was inter¬
rupted by an excess of enthusi¬
astic speculation.

Erstwhile cautious investors and
those who properly attached im¬
portance to judicious spacing of
maturities, proceeded with joyous
abandon to replace short terms by
the longest maturities permissible.
The last-issued 2s rapidly acquired
a premium of ZVz points, the new
IV2S overnight became l*4s. Tem¬
porary control of the market pass¬
ed to those who are presumptous
enough to state definitely today
what a particular security will be
worth many years hence.
Consequently, it is reasonable

to expect, that a healthy reaction
might be induced, which will hot
basically affect the established
low interest pattern. It will be
remembered that when "rights" a
few years ago acquired an exag¬
gerated premium of 3V2 points',
the market was corrected, as a
result of which the" short term
rates hardened and the control¬

ling authorities obtained a useful
"masse de manoeuvre" following
a healthy bout of liquidation
which did not prevent the opera¬
tion of the declining interest
trend.

Fortunately for the Canadian
market, the recent orgy of yield
destruction in the U. S. Gov¬
ernment bond market coincided
with the period preliminary to
the Canadian federal elections.

Consequently, investors remain¬
ed on the sidelines and yields
on Canadian high grade extern¬
als have not reflected any

change.

As a result of the recent cur¬

rency scare the available supply

of external bonds from Conada is
almost exhausted, and those which
have come down are in strong
hands. Any recent speculative
interest has been centered in in¬
ternal bonds, and thus the tech¬
nical position of the market for
external bonds remain very sound.
Turning to the market for the

past week, prices were relatively
unaffected by the general set¬
back to investment enthusiasm.

High grade externals were virtu¬
ally unchanged on a very small
turnover, but Albertas were quite
active at higher levels following
the formal offer to bondholders to

deposit their securities under the
Debt Reorganization program of
the province.
Internals continued dull and

buying based on imminent parity
prospects has virtually ceased
with normal seasonal demands

accounting for the firmness of the
Canadian dollar in the free mar¬

ket. Mining issues were fairly
active, with Yellowknife golds at¬
tracting renewed interest follow¬
ing favorable mining activity on
the Giant Yellowknife property.

With regard to future pros¬

pects there is still little to sug¬

gest any resumption of general
market activity, and with the
technical situation basically
sound, any weakness in other
investment markets should not

readily affect the high grade
Canadian section.

Canadian Crop Conditions
Because of a lack of moisture,

indications point to light yields in
some fairly large areas of Alberta
and Saskatchewan, but crops gen¬
erally are now making rapid
progress in Canada's Prairie Prov¬
inces, according to the Bank of
Montreal's crop report, released
for publication July 19. In the
Province of Quebec, the growth
of grains has shown improvement
and a fair yield in is prospect.
Heavy rains during the week re¬
tarded harvesting conditions in
Ontario, but fall wheat is filling
and coloring well and a good
yield is anticipated. Total yields
of spring grains may be below
average. In the Maritime Prov¬
inces grains , have shown good
growth during the past week,
while two weeks of warm weather
throughout British Columbia have
materially benefited all crops.

Taylor, Deale & Company
64 WALL STREET, NEW YORK 5

WHitehall 3 -1874

'■S- ^ V
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American Gar and

Foundry Go. Earns
$7.18 on Common
The 46th annual report of

American Car & Foundry Co. and
wholly-owned subsidiaries, made
public July 21 by Charles J.
Hardy, Chairman, for the fiscal
year ended, April 30, 1945, shows
net earnings of $6,335,141 after
charges and taxes, including
amortization of expenditures for
additions to and1 extensions of

war plant facilities, and after pro¬
vision for renegotiation refunds.
This was equal, after preferred
dividends, to $7.18 per. share on
the 600,000 shares of common and
compares with net earnings of
$5,591,832 in the 1944 fiscal year
when the earnings on the common
were $5.95 per share.
Gross sales, less discounts and

allowances, aggregated $199,755,-
179 compared with $218,834,838.
Federal income and excess profits
taxes, less estimated post-v/ar
credits on excess profits taxes of
$1,696,800, are estimated at $17^-
411,174, compared with $17,427,-
770 after estimated post-war
credits on excess profits taxes of
$1,684,530 m 1944.
Consolidated earned surplus as

of April 30, 1945, was $37,511,456
against $34,700,964 on April 30,
1944.
The consolidated balance sheet

shows total current assets of $131 -

601,695 and total current liabil¬
ities of $90,054,666. These figures
compare with current assets of
$138,077,007 and current liabil¬
ities of $104,452,148 in 1944.
Mr. Hardy says in his letter to

the stockholders that the money

value of work on the company's
books was in excess of $208,000,-
000, of which $160,000,000 was the
money value of "war work." Con¬
tracts are in the making for many
thousand freight cars to be pur¬
chased by the Government and
supplied by it for use in the re¬

gions devastated by the European
war, and the company expects to
get its full share of this business.
As to reconversion, Mr. Hardy

says that the problem will be less
serious than to many concerns
whose activities during the past
few years have been given over
entirely to war work.
In common with practically ail

other American concerns engaged
in war work, the company has
had some additional cutbacks,
some repr icings,; some termina¬
tions and some extensions of
scheduled deliveries. Since, Oct.,
1939, when the company was
awarded the "pioneer" tank con¬
tract, down to April 30, 1945, the
company and its two wholly-
owned subsidiaries have booked
war work orders of more than $1,-
000,000,000. •

Moseley Group Offers
Standard Oil (Ohio) Pfd.
F. S. Moseley & Co. on July 25

headed an investment banking
group which offered publicly
200,000 shares of the Standard Oil
Co. (Ohio) 334% cumulative pre¬
ferred stock, series A (par $1001.
The offering price was $100 per
share. ^ ■

Proceeds from the sale of the
nreferred stock will be aoplied to
the prepayment of bank loans,
notes and mortgages aggregating
$4,163,975; 10 redemption of the
outstanding 120.000 shares of 57o
cumulative preferred stock, and
to redemption of the 19,471 out¬
standing shares of 4%% cumula¬
tive convertible preferred stock.
The balance of net proceeds will
be added to the company's general
funds.
The new stock is redeemable at

$105 a share until July 15, 1947;
thereafter at $104 a share to July
15, 1949; thereafter at $103 a
share to July 15, 1951; thereafter
at $102 to July 15, 1953: there¬
after at $101 to July 15, 1955., and
thereafter at par. It is callable for
the sinking fund at $100 a share.
A sinking fund is provided calcu-

>
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Ruppert Brewery Shares
Offered to the Public
The first public distribution of

stock by Jacob Ruppert in the his¬
tory of the company was made
July 25 when an underwriting
group headed by the First Bos¬
ton Corp. and Merrill Lynch,
Pierce, Fenner & Beane offered
34,550 shares of 4Y2% cumulaitve
preferred stock ($100 par) and
150,000 shares of common (par $5),
The preferred stock was 'priced
at $103.75 a share and accrued
dividends and the common at

$18.25 a share.
Except for 15,000 shares of the

preferred, which are being offered
by the company, all the preferred
stock is being sold by the com¬

pany's five stockholders, including
the estate of Jacob Ruppert, which
also is selling the 150,000 common
shares and will cease to be a

stockholder. Proceeds to be re¬

ceived by the company from the
15,000 preferred shares will be
used, with other company funds
to redeem $2,096,000 of 5% deben¬
tures due in 1950. ;

The company, one of the leading
brewers in the United States, was
founded by Jacob Ruppert as a

private enterprise in 1867. Since
1910, when the organization was

incorporated, all stock has been
held by members of the Ruppert
family. George E. Ruppert, son of
the founder, has been associated
with the company all his business
life and-has served as President
since 1939. 44/aM
Upon completion of the present

financing the company will have
outstanding 35,000 shares ($100

par)^cumulative preferred stock
and 500,000. shares of common ($5
par).
Consolidated net sales in *1944

totaled $20,916,228. Net income for
the period was $713,905 after de¬
duction of extraordinary and non¬

recurrent charges of $460,2^5, in¬
cluding $234,-309 loss on the sale of
property not used in the business.
The consolidated balance sheet as
of March 31. 1945, showed total
assets'of $15,544,600. Total current
assets of $7,414,833 on that date
comoared with total current lia¬
bilities of $2,717,969.

lated to retire 2% of the aggre¬
gate number of shares outstand¬
ing each year. •

• Standard of Ohio has renorted
that its present net crude oil pro¬
duction is about 21,000 barrels a

day, compared with 10,305 last
year. - ,
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League of Rations Reports Continued
Rise in World Honey Circulation

Recent Bulletin Reports Some Slow Down in About Half of Nations,
but a Marked Acceleration in Others, Particularly in Greece, Hungary,
Italy, Turkey and Japan. Industrial Share Prices Show Divergent
Movements, but Continue Upward in U. S., Canada, and Great Britain.

A recent issue of the "Monthly Bulletin of Statistics" published by
the Economic and Financial Department of the League of Nations
reports that the monetary expansion generated by the wartime condi¬
tions continued generally during 1944. But in many countries this
rate of increase was slackening while in others it remained about
the same as in 1943; only in comparatively few cases did a marked
acceleration of the increase take**-
place in 1944.
During the war note circulation

as a rule has increased more rap¬

idly than commercial bank sight
deposits and in nearly all coun¬
tries, sight deposits more rapidly
than time deposits.
How great has been the war¬

time expansion in the means of
payments is apparent from a com¬
parison of the data for the end of
1944 with those for July, 1939.
As the relative importance of note
circulation and commercial bank
sight deposits, respectively, varies
widely from country to country,
it is only by considering their
sum that the actual expansion in
the means of payment can be de¬
termined. During the above-
period of nearly 6V2 years note
circulation and commercial bank
sight deposits combined increased
a millionfold in Greece, about
800% in Iraq and to much the
same extent in Italy, about 450%
in India and Finland, and some¬
what over 300% in Mexico and
Denmark. By contrast, in neutral
Switzerland and Sweden this in¬
crease amounted to 77% and
105%, in the Argentine to 142%,
and in the United States and the
'United Kingdom to 146% and
149%.

;Note circulation alone (corre¬
sponding deposit data not avail¬
able) increased a millionfold in
Greece, by over 1,100% in Hun¬
gary and Italy, by 631% in Japan,
447% in Germany, 390% in the
Netherlands, 362% in Turkey,
265% in France, and 261% in
Portugal.

.The rate of growth in the
means of payments slowed down
during 1944 in half the number
of countries under review and
most conspicuously in Iraq, India
and New Zealand, in Portugal
and France, and in Canada, the
United States, Mexico and Vene¬
zuela. * On the other hand, an

equally marked or even more
pronounced acceleration of the [
rate of increase took place during
that year in Greece, Finland,
Hungary, Rumania, Italy, Turkey
and Japan. In Germany the note
circulation of the Reichsbank in¬
creased by approximately 50%
jn 1944. , ' .

In one country shown, namely
Belgium, was an actual contrac¬
tion in the volume of currency
effected in 1944. After the lib¬
eration of that country, the with¬
drawal of the notes then circu¬
lating and their replacement by
new bank notes was decreed in
October. - By February, 1945, the
value of the new issues amounted
to some 50 milliard francs as
compared with 100 milliards in
old notes outstanding at -the end
of August, 1944, and 83 milliards

the end of 1943. - " '

i Industrial Share Prices
The prices of industrial shares

showed divergent movements^in
different countries during 1944
and the early part of 1945, ac¬
cording to the. index numbers of
the market value of industrial
shares given in one of the stand¬
ing Bulletin tables.
The market value of industrial

shares in the United States and
Canada started to rise fairly con¬

tinuously, except for a slight re¬
lapse in the early autumn, as
from April, 1944, the total in¬
crease up to April, 1945, amount¬

ing to 20% in Canada and 21% in
the United States; however, the
Canadian index then stood 3% un¬
der the pre-war average, while
the United States index exceeded
that average by 26%. The index
for the United Kingdom moved
similarly, but the decline in Sep¬
tember due to anxiety over indus¬
trial reconversion problems was
somewhat sharper and the subse¬
quent recovery slower; indeed, in
March, 1945, the index was still
one point below the August, 1944,
peak, although 12% higher than a
year previous and 32% above the
pre-war average. The second
index given for the United King¬
dom, which includes shipping
shares, recovered more com¬

pletely, and in March, 1945, stood
higher than in any month of 1944,
and was then 46% over the pre¬

war average.

The restrictions to which stock
transactions in Germany have
been subjected since 1941 have
deprived the German index of
true significance. Japanese share
values in May, 1944 (latest index
number available), were 9% lower
than, at the beginning of that

year, 10% below the pre-war

average, and 6% below the aver¬

age for 1942.
In Denmark and Finland indus¬

trial share values reached a peak

in May, 1944, and in France about
the middle of last August at levels
54%, 115% and 556%, respec¬
tively, above the pre-war aver¬
age. Subsequently declines were
registered amounting to 11% in
Denmark and 15% in Finland up
to February, 1945, and to 25% in
France up to the end of 1944.
In Mexico the index of indus¬

trial share prices reached a peak
in June, 1944, 381% above the
pre-war average, and ; then
dropped 9% in the following
three months; there was, however,
a slight recovery towards the end
of the year. In Chile the index,
which had been declining slowly
since the middle of 1943, stood in
February, 1945, 2% under the pre¬
war level and 9% below the aver¬

age of 1943. The index for Vene¬
zuela is shown to have risen
steadily from June, 1944, to Feb¬
ruary, 1945, the total increase
amounting to 20%, and the index
for Colombia (which includes also
banking shares) to have risen be¬
tween May, 1944, and January,
1945, by 24%, but the index for
Uruguay was a point lower in
February, 1945, than in the same
month of 1944.

Among the neutrals, the Swed¬
ish index rose from 116 (Januarys-
June, 1.939, equals 100) in June,
1944, to 135 in March, 1945,
whereas the Swiss index, on the
same basis, fell from 104 in Au¬
gust, 1944, to 88 in March, last.
Meanwhile the Irish (Eire) index,
which had been rising almost con¬
tinuously since the middle of 1941,
mounted another 6% during the
12 months ending March, last, and
then stood 25% over the pre-war
level; this index, however, covers
also banking, commercial shipping
and other shares.

The index for Australia re¬

mained stationary during the first
three-quarters of 1944 and then
rose slightly, whereas the index
for New Zealand declined some¬

what from the peak figure in. output of coal was down to 173
July; early in 1945 the Australian ! thousand tons, of pig-iron to 5
index stood 15% and the New
Zealand index some 30% above
the pre-war average. . :

Basic Production in France and
Belgium

The disruption in European in¬
dustry caused by the war is ex¬
emplified by the figures for coal,
pig-iron and steel production of
France, excluding Alsace-Lor¬
raine, and Belgium, which are
given in another of the regular
Bulletin tables.

In France, excluding Alsace-
Lorraine, average monthly pro¬

duction of coal rose from 3,402
thousand metric tons in 1938 to
3,538 thousand tons in 1943; but in
October, 1944, only 1,400 thou¬
sand tons were produced, while
the following December's output
amounted to 2,323 thousand tons,
or about two-thirds of the
monthly average output in 1938.
Pig-iron and steel production
fared worse. The monthly aver¬

age production of pig-iron fell
from 315 thousand metric tons in
1938 to 117 thousand tons in 1943;
in June, 1944, the month of the
Normany landings, output was
only 67 thousand tons, in Septem¬
ber, 7 thousand tons, and in No¬
vember, 12 thousand tons. The
monthly average production of
steel dropped from 341 to 195
thousand tons between 1938 and
1943; in June, 1944, steel produc¬
tion was 75 thousand tons, in Sep¬
tember, 8 thousand. tons, and in
January, 1945, 53 thousand tons,
or 15% of the average monthly
production in 1938.
In Belgium, between 1939 and

1943, the monthly average output
of coal had fallen- from 2,487 to
1,979 thousand metric tons, of pig-
iron from 256 to 13-3 thousand
tons, of steel from 259 to 137
thousand tons. In April, 1944, a

further sharp drop in production
took place, and by - September

thousand tons, and of steel tp
about one thousand tons. A sub¬

sequent recovery brought produc¬
tion in December up to 1,092
thousand tons of coal, 30 thou¬
sand tons of pig-iron, and 12
thousand tons of steel.

NOTE CIRCULATION AND COMMERCIAL
BANK SIGHT DEPOSITS PER-

CENTAGE INCREASE . >
Note Circulation Plus Sight Deposits •

July,

i

Country— , 19*43 1944
Iraqi 1. 76 • 21
Finland II 32
India —— 48 21
♦Mexico : 52 2,4
Denmark— 29 30
Peru — 26 25
Canada . 23 12
Australia _ 27 22
Brazil 42 . 27
*Un. of So. Africa- 18 - ; 15
Colombia — 21 38
New Zealand 20 8
♦United Kingdom— 13 13
Chile — 23 16
United States . 24 11
Argentina — 18 25
Sweden 12 11
♦Venezuela — 26 12
Switzerland 12 12
Ireland! 11 10

1939-

Dec„
1944

836

457

437

320

307

265
251

7! 233
!' 2214

207

198

152

149

148

146
•' 142

105

"97

377

73

Note Circulation Only4

Hungary
Japan ,—-—

Germany ———

Netherlands —

Turkey.-;
France —- —

Portugal

1,114
631
447

390

362

. < 265
261

♦Data employed for note circulation re¬
fer to notes (also coin in Mexico and
Venezuela) in the hands of the public. ■

Uraq, Ireland: note circulation plus total
deposits. In Iraq, sight deposits constitute
about 80% of total deposits. "Brazil:
June, 1939,-December, 1944. 3Venezu<)la
(notes), Switzerland (deposits): June, 1939,
figures employed. ^Percentage increase (in
note circulation plus sight deposits;. 1943:
-Hungary 45 95? (Nov,, 1942,-Nov., 1943);
Japan 27%; Germany 31%; Netherlands
18%; Turkey 13%; France 28%; Portugal
257c, ^Hungary percentage increase 'No¬
vember, 1942-November, 1943, and No¬
vember, 1943,-sNovember, . 1944. «Nether-
lands: early in 1943 a substantial propor¬
tion of notes issued ceased to be legal
tender and were withdrawn from .circu¬
lation. " *
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.educing Provisions
(Continued from first page)

the necessity for particular tax
provisions, For today's fare, how
ever, -1 am sure your appetites are
already sufficiently whetted, and
I must be on my guard lest the
tax-reducing provisions of the
Internal Revenue Code available

during the reconversion period
be made to appear too tempting.
I should like to make it per¬

fectly clear at the outset that the
tax-reducing provisions which I
am going to discuss this afternoon
are those now in effect under ex¬

isting law. We are, of course, all
free to speculate upon the tax re¬
ductions which may be anticipated
following victory in the Pacific.
I would prefer, however, to stay
clear of this field of speculation
today and to confine my remarks
to existing realities.

V The wartime revenue acts were,
of course, primarily designed to
finance the war effort. They were
revenue-raising statutes which
necessarily cut deeply into the
disposable income of both indi¬
vidual and corporate 'taxpayers.
The inhibitory effects which high
taxes might have upon consump¬

tion, investment and employment
were not matters of great concern
at a time when Government or¬

ders were keeping industry oper¬
ating under forced draft. The con-

cerh then was over the possibility
that there might be too much
rather than too little private
spending, and with finding men,
for jobs rather than jobs for men.'
Nevertheless, even at the time

when they were preoccupied with
war finance, the Treasury and the
Congress did not lose sight of the
inevitable readjustments which
would follow ultimate victory. In
appearing before the Ways and
Means Committee early in 1942,
Secretary Morgenthau pointed out
that, after the war there might
well be a need for a large volume
of expenditure in readjusting in¬

dustry and maintaining employ¬
ment. He suggested that taxes on

corporations in excess of 80 cents
on each dollar of profit should
be held by the Government to the
account of the corporation and be
returned following the cessation
of hostilities.

In giving effect to these and
ether suggestions for the assist¬
ance of business during the re¬
conversion period, the Congress
wrote into the wartime revenue

act a number of provisions which
will result in substantial post-war
refunds. These are the provisions
which I shall discuss with you

this afternoon. Specifically, they
include (1) the carryback of un¬
used excess-profits credits and of
business losses, (2) the post-war
credit or refund of 10% of the
excess-profits tax, and (3) the re-

computation of amortization de¬
ductions arising from the issuance
of certificates of non-necessity. I
shall not attempt to discuss re¬
funds arising under Section 722 of
the Internal Revenue Code. Al¬

though many of these refunds
will undoubtedy be made during
the post-war years and may ac¬

cordingly facilitate reconversion,
this will come about only as an

incidental result of the attempt to
arrive at a correct standard for

the measurement of excess profits.
In addition, I shall discuss briefly
the position which is being taken
by the Bureau of Internal Rev¬
enue with respect to the allow¬
ance of reconversion costs as de¬

ductions from current income.
) . [■ ,K' \ A-t'1' 1 •' Iv

n. The Carryback Provisions

Although the important con¬
tributions which the carrybacks
will make to facilitating reconver¬
sion are> now widely appreciated,
the inclusion of these provisions
in the 1942 Act was all but un¬

noticed by businessmen. In fact,
I doubt whether any major pro¬

visions in this voluminous act
were given less attention at the
time by tax laymen. This indif¬
ference of businessmen to the
carrybacks can in part be ex¬

plained by the fact that, except
in a few rare cases, they had no
immediate effect on tax liabil¬

ities; but I suspect that an' even
better explanation can be found
in the failure of most taxpayers
to grasp / the true meaning and
significance of these rather novel
provisions. It was not until early
1944 that any widespread pub¬
licity was given to the uses which
might be made of them.

A. The Circumstances Under
Which the Carrybacks Were
Enacted.

At the time the 1942 Revenue
Bill was under consideration
there was strong pressure for re¬
serves of one type or another, pri¬
marily to take care of certain
costs, incident to the earning of
wartime income, which might
not be incurred until after the
cessation of hostilities. Although
interest centered on reserves for
deferred maintenance and inven¬

tory losses, it was recognized that
an equally strong case could be
presented for reserves to cover
other deferred expenses such as
reconversion costs and dismissal
compensation. These specific re¬
serve proposals were not adopted
because of the extreme difficulty
of their operation, both from the
point of view of the taxpayer and
from the point of view of the
Government.
Attention was next given to the

idea of using omnibus or overall
reserves into which could be put
10% or 15% of profits before
Federal taxes during the war
years. It was contemplated that
the funds thus set aside would
be currently deductible, and that
deferred expenses would be
charged against this reserve rather
than deducted from income in the

year when they were incurred.
Any unused portion would go
feck into the taxable income of
the year or years in which the
reserve was set up. Upon further
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consideration of this method by
the Treasury and Senate Finance
Committee, it became apparent
that it would run into some of the
same difficulties the specific re¬
serve method ran into. Moreover,
it was feared that once such omni¬
bus reserves had been set up and
substantial sums had been accu¬

mulated in them, pressure would
be great for a relaxation of the
restrictions upon their use. Ulti¬
mately corporations might have
recovered these reserves tax free,
irrespective of the amount of de¬
ferred expense actually incurred.
If this happened, it would mean
that the omnibus reserve was not
a true reserve, but simply an

arbitrary method of reducing war¬
time taxes.
It was then that the Sepate

Finance Committee asked whether
another method could not be de¬

veloped to permit deferred war
costs to have the same tax effects
as they would have had if they
had been incurred during the
war. The carryback of losses and
of unused credits was the device

suggested by the Treasury and
Joint Committee staffs to meet

this demand. The carrybacks
were thereupon included by the
Committee in its amended version
of the 1942 Revenue Bill and were

ultimately accepted by both
houses in the final act.

B. The Purpose and Method of
the Carrybacks

The purpose of the carrybacks
was to ensure businessmen against
the possibility that they would be
required to pay high wartime
taxes on illusdry income. The
carrybacks, unlike the special re¬
serve proposals, do not necessarily
permit all war-induced post-war
costs to be charged directly
against wartime income, nor are
they limited solely to these costs.
They function only in those cases
where the tax effect which would
follow from such a direct alloca¬
tion is necessary in order to give
taxpayers the full tax benefit to
which they are entitled. Specific¬
ally, the carryback of unused
credits operates in this manner

only when war-caused costs re¬

duce earnings below the excess

profits credit, and the carryback
of losses permits the charging of
such costs against the income to
which they relate only to the ex¬
tent they result in losses.
The operation of the carrybacks

is very simple in most cases.

Take, for example, a case where
a corporation with an excess-

profits credit of $90,000 and the
$10,000 specific exemption earned
$150,000 in 1944 and 1945. This
company would in both years
have to pay a 95% excess-profits
tax on $50,000, or $47,500, and a
40% corporate tax on $110,000, or
$44,000 for total taxes of $91,500.
If, in 1946, the earnings of this
corporation fall to $50,000, with
the same excess-profits credit of
$90,000, it will have an unused
credit of $40,000 for that year
which can be carried back to in¬
crease the 1944 credit to $130,000
($50,000 plus $90,000). Recom¬
puting the 1944 tax, we find, upon
deducting $130,000 plus $10,000,
that only $10,000 is subject to ex¬
cess-profits tax and that $140,000
is subject to the corporation nor¬
mal tax and surtax. The total tax
is accordingly reduced from $91,-
500 to $65,500 and the difference,
or $26,000, will be due the cor¬

poration as a refund.

The operation of th6 loss carry¬
back is much the same, but, given
a carryback of the same size as

the unused credit, refunds may be
more substantial since the offset¬
ting of losses against income may
result in refunds of both income
and excess-profits taxes. Thus, if
the corporation used in my earlier
example loses $40,000 in 1946, it
will be entitled to a refund of

$38,000 on its 1944 taxes, or 95%
of its loss. > ; 'v-, '.
The carrybacks are applied

first to the second preceding and
next to the first preceding year.
If unused credits or losses more

than offset the excess profits or
income of these two preceding

years, they may then be carried
forward against the excess profits
or income of the two following
years. Thus, the carrybacks and
carryforwards together may per¬
mit an averaging of income and
of income and losses over a period
as long as five years. Indeed, un¬
der certain circumstances more

than five years may be affected
since the carryback of losses may
give rise to an unused credit in
the second preceding year, which
in turn may result in an excess?-

profits tax refund in the fourth
preceding year. When both losses
and unused credits are carried

back, the loss carryback is used
first and then the unused credit
•carryback, if needed.
In order to appraise the ade¬

quacy of these adjustments iri
achieving a fair distribution of
wartime tax burdens, it is neces¬
sary to understand something of
the philosophy of the carryback
method. The basic element in.
the carryback of the unused exT

cess-profits credit is the concept
of normal profits. The carryback
method is based on the assump¬
tion that war-induced post-war
costs should be charged against
wartime income only to the ex-r
tent that they contribute to less
than normal profits in the year

.they are incurred. If> despite
such costs, a corporation is able
to earn more than its normal prof-*
its, there would appear to be no

inequity in requiring these costs
to be charged against current
rather than wartime income. In¬

equities arise under this proce-r
dure only if normal profits are
incorrectly measured, or if tax
rates fluctuate during the period
when/the carryback is in effect. .

To the extent that the excess^
profits credit, as defined in the
statute, exceeds true normal earn¬

ings, the carryback of the unused
credit will result in a worse dis¬
tribution of wartime tax burdens
than would result from a direct
allocation of war-induced costs.
On the other hand, to the extent
that the excess-profits credit un¬
derstates true normal, profits, war-
induced costs will not receive full
adjustment, although a more equi¬
table result will be achieved with •

them than without them.

Changes in the tax rates during
the period when the carrybacks
are in effect may result in differ¬
ent tax liabilities from those which
would have followed a direct allo¬
cation of war-induced costs to the
appropriate wartime years. For
example, if effective tax rates are

increasing, the carrybacks will
provide a more generous adjust¬
ment than the direct allocation
method. Under the carryback
method these costs will be de¬
ducted in the year they are in¬
curred or in the two preceding
years. / Under the direct alloca¬
tion method they would tend to be
respread over all the war years. If
rates are rising, this means more

costs are deducted in the years of
high rates under the carrybacks'
than under the direct allocation'
method. The results will, of course,
be reversed during periods of fall¬
ing effective tax rates.

Similarly the loss carryback will
have inequitable results if income,
is incorrectly Pleasured. It is for
this reason that, in applying the
carryback method corporations
are required to exclude deductions
such as that representing the ex¬
cess of percentage depletion over
cost depletion, and include such
tax-exempt income as that from
State and municipal securites, in'
computing income both for the
year of the operating loss and the
year to which such loss is being'
carried back. These limitations'
prevent carryback refunds from
arising where nominal but not ac¬
tual losses have been realized.

C. The Uses of the Carrybacks *

I have stated that the purpose
of the carrybacks was to permit-
war-induced post-war costs to be
charged, under certain circum¬
stances, against wartime income.
The great advantage of the carry->
back method over other methods

*5

I
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of accomplishing this purpose lies
in the fact that the carrybacks do
not require the specific identifica¬
tion and segregation of war-in¬
duced costs from other post-war
posts. Any cost item which can be
expensed under the Code of Regu¬
lations can set the carrybacks in
motion. .Nevertheless, in making
an appraisal of the carryback pro¬
visions, it is important to know
what types of expenditures the
Congress had in mind when it
wrote these provisions into the
1942 act and to know whether the
objectives of this legislation are
likely to be attained.
'

The two most discussed war-
induced post-war costs are de¬
ferred maintenance and reconver¬
sion costs. I am sure most of you
know what deferred maintenance
is. As my railroad friends would
say: ''If you don't, you haven't
tried to drink a cup of coffee in a
dining car recently." The railroads
tell us that they do have a con¬
siderable amount of deferred
maintenance in their track ac¬
counts, and the hotel people say
they have a lot too.
There hasn't been so much said

about deferred maintenance in
.other industries, but no doubt
smaller amounts are being accum¬

ulated elsewhere. Of course, a
good deal of the maintenance
.which has been deferred on ac¬
count of labor, and material short¬
ages will in a sense never be made
good. The building that hasn't
been painted in three years will
only need to be painted once when
the job is finally done. Further¬
more, much of the deferred main¬
tenance which has accumulated
during the war will undoubtedly
be made good before the final ces¬
sation of hostilities in areas where
the one-front war makes possible
the release of a substantial num¬
ber of war workers.
Nevertheless, amounts will have

to be spent after the war to carry
out maintenance and repair jobs
that couldn't be performed during
the war because of labor or mate¬
rial shortages, and to redo those
things which were badly done be¬
cause only inferior materials or
inexperienced workers were avail¬
able. They will constitute a type
©f expenditure which the Congress
intended to cover in enacting the
carrybacks.
- It is clearly to the advantage of
both the Treasury and taxpayers
that, in claiming post-war deduc¬
tions for maintenance, it will not
be necessary to distinguish be¬
tween current and deferred main¬
tenance. While the meaning of de¬
ferred maintenance is reasonably
clear, its measurement in all but
•a' few special situations presents
a difficult, if not a hopeless task.
Indeed, the Interstate Commerce
Commission in a recent rate de-
-cision has stated: "No satisfac¬
tory method for the measurement
of deferred maintenance has yet
been devised. Standards of main¬
tenance vary from railroad to
railroad, and apparently railroad
engineers do not agree as to what
may be regarded < as a normal
standard. Still less do they agree
as to the extent to which post¬
ponement of maintenance work
resulting in deviations from either
the normal or some other standard
is properly catalogued as deferred
maintenance." * , ,r; "

■ Although the amount of de¬
ferred maintenance to be made
good after the war is not likely
to exceed a few hundred million
dollars, reconversion costs may
run considerably higher, even if
this term is strictly defined to em¬
brace little more than plant re¬
habilitation. So defined, it would
include only those expenses in¬
cidental to the physical restora¬
tion of plant, such as the cost of
relocating machinery which was
moved or of reinstalling fixtures
which were torn out when plants
were converted for war produc¬
tion. Such costs are clearly war-
induced and so properly come
within the scope of the carrybacks.

*Ex Parte No. 148, decided
Pec. 12, 1944.

In making use of the carry¬
backs, taxpayers will not be re¬
quired to distinguish between re¬
conversion costs and other de¬
ductible expenses unrelated to
plant rehabilitation. It will, how¬
ever, be necessary to distinguish
between those costs Which only
put the plant back into approxi¬
mately its pre-war condition from
those which improve or add to it.
Such a distinction will not always,
be easy to make, although the
Bureau of Internal Revenue has
laid down some general rules rel¬
ative to these costs which may
be expensed and those which must
be capitalized, about which I shall
have more to say later.

Another war-induced post-war
cost that may be important in a
few cases is dismissal compensa¬
tion. Although dismissal compen¬
sation has not been a common
practice in American industry,
dismissal pay provisions are un¬
derstood to have been included in
some union contracts negotiated
since the beginning of the war.
The firms which have agreed to
the inclusion of this provision in
their union contracts will incur
additional wage costs if the end
of the war and the termination
of war contracts necessitate re¬
ductions in payrolls. Such ex¬
penditures, although not specifi¬
cally mentioned by the Congress,
would appear to be directly re¬
lated to the cost of earning war¬
time income and so properly to
fall within the scope of carry¬
backs. *
There are,also those situations

where wartime income has been
overstated by purely transitory
increases in inventory valuations.
If, as happened after the last war,
these war-inflated inventories de¬
cline in value after the cessation
of hostilities, losses will be re¬
alized. Under such circumstances
it would seem only fair that the
post-war losses should have the
same tax consequences as the war¬
time gains. The carrybacks were
intended to effect such an adjust¬
ment.

While the great advantage of
the carrybacks lies in the fact
that they do not require the segre¬
gation of war-induced costs from
other post-war expenses, this is
also their principal weakness.
Since, under the carrybacks, all
post-war expenses are treated in
the same manner as war-induced
costs, refunds may occur under
circumstances quite different from
those contemplated by the Con¬
gress when the carrybacks were
enacted. Refunds of excess-profits
taxes may occur because the ex¬
cess-profits credit, as computed
under the statute, overstates nor¬
mal earnings. Consequently, some
reductions in earnings in no way

resulting from war-induced post¬
war expenses will bring about re¬
funds of wartime taxes. Or ex¬

cess-profits tax and corporation
tax refunds may occur if large
outlays are incurred for the pur¬
pose of increasing post-war prof¬
its. Abnormal repairs, advertis¬
ing, or research are examples of
this kind of cost. Strict account¬
ing practice would appear to re¬
quire such costs to be carried for¬
ward against future peacetime
profits. •

Pr Speed Up of CarrybackRefunds

Although the Congress was
aware of the problems/ which
businessmen would face during
the reconversion period when it
enacted the carrybacks in 1942, it
did not at that time take steps to
meet the need for prompt pay¬

ment of these tax refunds. Under
the law as it was originally writ¬
ten, refunds of taxes resulting
from the carrybacks could not be
made until a considerable length
of time after the occurrence of a

loss or an unused credit. Refund
claims could not be made until the
close of the year in which the loss
or unused credit arose, and no

method was provided for pay¬
ment of claims before they had
been audited and reviewed. Con¬
sequently, while a businessman
might be certain of the ultimate

receipt of a carryback refund, he
could never be sure how long he
would have to wait after the fil¬
ing of his claim before he could
expect to receive the refund.
This defect in the carryback

provisions has been corrected by
the Tax Adjustment Act of 1945,
recently passed by both Houses of
Congress. Under the provisions
of this act, businessmen in carry¬
ing back losses and unused excess-
profits credits can be certain th'at
their refund claims will be acted
upon and cash refunds made
within 90 days after the filing of
the claim. Moreover, where such
refunds are anticipated in ad¬
vance, the new law permits tax¬
payers to postpone payment of
prior year taxes up to the amount
of such anticipated refunds. Con¬
sequently, businessmen needing
cash for reconversion will not
find themselves in a position of
having to pay current install¬
ments on tax liabilities whichwill
ultimately be refunded.

III. The Post-War Credit

The post-war credit of 10% of
the excess-profits tax should not
require extensive discussion.
Under the 1942 Act, this credit
could be taken currently to
the extent of 40% of net debt re¬
tirement, but it has generally
been taken in the form of non-
interest bearing post-war bonds.
These bonds were made non-

negotiable until after the cessa¬
tion of hostilities, and were to
mature in from two td six years
after that date, the length of time
depending upon the year for
which they were issued. For ex¬
ample, if Japan should be defeat¬
ed in 1946, bonds issued with re¬
spect to 1942 taxes Would not
have matured until December 31,
1948, and bonds issued with re¬
spect to 1944 t£xes would not
have matured until December 31,
1950.
These provisions for the issu¬

ance and redemption of post-war
bonds failed in two respects to
meet fully the purposes for which
the post-war credit was enacted.
First,^corporations facing recon¬

version after the end of the war
in Europe could not negotiate
their bonds until after the end of
the war in the Pacific. Second,
even after the cessation of all
hostilities, not all of their bonds
would be available, since bonds
to be issued with respect to the
year immediately preceding the
cessation of hostilities could not
be issued until full payment of
the excess-profits tax for that
year had been made.
Under the Tax Adjustment Act

of 1945, both of these defects in
the earlier act have been cor¬
rected. The maturity date on

post-war bonds has been advanced
so that bonds which have already
been issued will be payable in full
on Jan. 1, 1946. Bonds which have
been certified but not yet issued
will be satisfied by cash payments.
Moreover, for 1944 and subsequent
years, the post-war credit will be
made immediately available, so
that the present 85V2% net rate
of tax will be the rate at which
the excess-profits tax is actually
paid. Quarterly tax installments
on 1944 liabilities which have not
already been paid will be reduced
by the amount of the post-war
credit. The tax-return forms for
1945 and subsequent years will be
designed to indicate that the post¬
war credit should be taken cur¬
rently.

IV. The Recomputation of the
Amortization Deduction

A less well-known provision of
the tax law which will give rise
to tax refunds during the recon¬
version period is that permitting
the recomputation of the amorti¬
zation deduction allowed with re¬

spect to emergency facilities. Un¬
der the present law, facilities
which have been certified as be¬
ing necessary for national defense
may be amortized over a five-year
period. If, however, within that
period the emergency is termi¬
nated, or if the particular facili¬
ties are certified to be no longer
necessary for national defense, the
taxpayer may elect to recompute
his amortization deductions for
prior , years on the basis of the

shorter amortization period. Since
a shortening of the amortization
period will result in additional
deductions for such prior years,
the taxpayer will ordinarily re¬
ceive tax refunds.

Although claims for refunds
could be filed as soon as a tax^
payer was granted a certificate of
necessity, the fact that such claims
had to be handled through usual
administrative procedure made
the prospects of early payment
very slight. Accordingly, the Con¬
gress sought to, correct this de¬
ficiency by means of a special
provision in the Tax Adjustment
Act of 1945 under which claims
for refunds arising from the re¬

computation of the amortization
deduction will b'e allowed within
90; days after the filing ,of the
claim, The procedure will be very
similar to that which will be em¬
ployed in the prompt payment of
carryback refund claims. ;i .

V. The Tax Treatment of War
Contractors' Reconversion Costs

i

No doubt some of you at this
point are thinking that, despite
my optimistic assurances .of:
greater certainty as regards the
time when carryback refunds will
be received, I have failed; to dis¬
pel one of the fundamental un¬
certainties concerning the amount
of such refunds. To say that re¬
conversion costs can give rise to
tax refunds within a certain pe¬
riod of time is all very well; but,
as we all know, this can happen
only, to the extent that reconver¬
sion costs are allowed as deduct¬
ible expenses. To the extent that
taxpayers are required to capital¬
ize these costs, they will reap
little benefit from the carrybacks.
Since the treatment of reconver¬
sion costs may be an important
factor in making post-war pro¬
duction plans, as much of this
uncertainty as possible should be
eliminated in advance. sy
The-treatment of reconversion

costs is a problem which has for
some time seriously concerned the
Government, not only in its role

(Continued on page 424) :

This is under no circumstances to be construed as an offering of these Securitiesfor sale, or as an offer to buy, or as a
solicitation of an offer to buy, any of such Securities. The offer is made only by means of the Prospectus.

July 25, 1945

JACOB RUPPERT
(A New York Corporation)

34,550 Shares 4H% Cumulative Preferred Stock
(55100 Par Value)

Price $103.75 per share . ,

Plus accrued dividends from July 1,1945

150,000 Shares Common Stock
($S Par Value)

Price $18.25 per share

Copies of theProspectusmay be obtainedfrom such of the under¬
signed as are registered dealers in securities in this State.

The First Boston Corporation > Merrill Lynch, Pierce, Fenner & Beane

Blyth & Co., Inc. Eastman, Dillon & Co. Goldman, Sachs & Co.
Harriman Ripley & Co. Kidder, Peabody & Co. F. S. Moseley & Co.

Incorporated v'V- . ,

White,Weld & Co. Granbery, Marache & Lord Paul H. Davis & Co.
Hili Brothers Whitney & Elwell.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



424 THE COMMERCIAL & FINANCIAL CHRONICLE Thursday, July 26, 1945

.econversion faic- l||i:
.educing Wmulsmns

(Continued from page 423)
of tax collector, but also In its
role of purchaser. In a few cost-
plus contracts made in 1940 or

1941, the War Department as¬
sumed the obligation of returning
the plants of contractors to the
condition in which they were

prior to rearrangement for the
purpose of performing war con¬
tracts. On March 6,1942, however,
the Chairman of the War Produc¬
tion Board, in response to a request
from the Under Secretary of War,
established a policy of excluding
any specific allowance for recon¬

version costs from the price of
^articles purchased by the Govern¬
ment. Furthermore, the War and
Navy Departments have since that
time excluded from the costs of

terminating particular contracts
any allowance for the costs of

reconverting the contractors'
plants. ' ^ '

. T ' "
Since it had been the estab¬

lished policy of the Government
not to permit the inclusion of re¬
conversion costs in the prices paid
for most of the goods which had
been purchased during the war,
.the question was raised early in
1944 as to whether the Govern¬
ment was still under an obliga¬
tion to compensate war contrac¬
tors for their reconversion costs.
A careful examination of this
question revealed , that in few
cases was there any certainty on
the part of war contractors, either
as to the amount of money which
would be required for reconver¬
sion or as to the purposes for
which it would be used. Further¬

more, wide differences of opinion
were found to exist among busi¬
ness men as to the specific recon¬
version cost items for which the
Government should pay, Some
businessmen thought that the
Governmenfshould bear only the
costs of the replacement of equip¬
ment and the rearranging of plant
to its exact prewar condition.
Others argued that since many

improvements had been made

during the war both in technology
and in the technique of produc¬
tion, it would be both impractical
and uneconomic to insist on the

restoration of plant to its exact
prewar condition. Although they
recognized that the Government
was under no obligation to pay
for improvements, they thought
that it might reimburse such con¬
tractors for the hypothetical costs
of restoring their plants to their
prewar condition.
In addition to the differences of

opinion regarding the extent of
the Government's obligation to
pay the reconversion costs of war
contractors, there were widely
differing views on the extent to
which adequate compensation had
not already been made. Whereas
some business men took the posi¬
tion that failure to recognize re¬
conversion expenses as a specific
cost item in negotiating war con¬
tracts was sufficient evidence of

non-compensation, representatives
of the principal purchasing agen¬
cies were of the opinion that this
was a question which could be
answered only after an examina¬
tion of the income accounts of
each individual firm. In view of
the abundant evidence that cor¬

porations as a whole had enjoyed
abnormally high profits during
the war years, it was felt that few
firms could demonstrate the need
for additional compensation.
But even if the prices paid by

the Government under war con¬

tracts have fully compensated
most contractor? for their recon¬

version costs, such costs, when in¬
curred, are nonetheless proper
charges against wartime income.
The carrybacks are, I believe,
adequate recognition of this fact.
Still, it is appreciated that dif¬
ferences of opinion might arise
between taxpayers and the Bu¬
reau of Internal Revenue on the
matter of expensing or capitaliz¬
ing-certain specific reconversion
costs.- . - • . i „

In order to clear up all possible

misunderstandings on that score

before commitments are made,
the Bureau has recently issued a

field memorandum setting forth
the treatment of reconversion

costs which it proposes to follow

in the case of war contractors.!
While in no way departing from
the general rules now prescribed
in Section 23(a) (1) and Section
24 of the Internal Revenue Code,
this memorandum does enunciate
the principle that the cost of re¬
storing plant and equipment to
substantially the same condition
it was in before the war, depre¬
ciation excepted, will be allowed
as an expense. The cost of any
additions and improvements made
to the plant in connection with
its reconversion will, however, be
capitalized. In general, the Bu¬
reau has taken the position that
to the extent a restored or re¬

installed asset is already ade¬
quately reflected in the capital
account of the taxpayer, restora¬
tion and reinstallation costs
should be expensed. If, however,
the original assets were fully
written off at the time when the
plant was converted to war pro¬

duction, it holds that the cost of
any replacements should be cap¬
italized. "

A. Reconversion Plant Cost

In the process of converting to
war production it may have been
necessary for a taxpayer to tear
out a wall, to raise a ceiling, or
to discard a floor. The undepre¬
ciated cost of such demolitions

could, of course, have been de¬
ducted from taxable income in the

year of conversion. Nevertheless,
in some instances, either because
it was difficult to establish the

undepreciated cost of the portion
of the building removed or be¬
cause the taxpayer did not choose
to claim it, no deduction was
taken. In such cases if the parts
of the building so removed or
demolished are replaced in the
process of reconversion to peace¬
time production, so as to restore
the building to approximately its
original condition, such restora¬
tion costs will be allowed as ex¬

penses fully deductible from cur¬

rent income. If, on the other
hand, the part of the building
previously removed or demolished
is replaced with a new and im¬

proved type of structure, the
amount allowable as a deduction

in computing net income for the
taxpayer in the year of reconver-

t Mimeograph 5870, Internal
Revenue Bulletin No. 12, June 25,
1945.
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sion will be limited to a reason¬

able estimate of the amount neces¬

sary to restore such part of the
building to its original condition.
In' the case of Government

plants acquired by the taxpayer,
or of plants fully amortized under
certificates of necessity, all ex¬
penses incurred in their conver¬

sion for peacetime production
.must be capitalized. In the case
of plants acquired from the Gov¬
ernment this procedure is, of
course, necessary if the full value
of the plant is to be accurately
reflected in the capital accounts
of the taxpayer. The treatment is
the same as that which would be
accorded any newly acquired as¬
set. Fully amortized facilities
will, in any case, be considerably
undfer-capitalized on the tax¬
payers' books. Certainly, no firm
would bother to reinstall or re¬

convert such facilities unless they
would subsequently be worth as
much as their reconversion costs.

B. Reconversion Equipment Costs
In the case of machinery and

equipment the cost of rearrange¬
ment will be allowed as an ex¬

pense. In many cases machinery
had to be removed from a plant
when it was converted to war

production. In other instances,
plapt lay-outs had to be rear¬

ranged. These conversion costs
were properly recognized as de¬
ductible expenses at the time they
were incurred. With the termina¬
tion of war contracts, the cost of
putting these displaced or relo¬
cated machines back into their
former locations so as to permit
their utilization for peacetime
production will also be allowed as

a deductible expense. But one

exception is made to this rule,
namely, the case where a tax¬
payer acquires and moves Gov¬
ernment-owned machinery which
the Government was obligated to
remove from his plant upon the
termination of his war contracts.
In such cases it is assumed that
the taxpayer who does the moving
himself will be able to obtain the

facility at a lower price!
; Finally, mention should be
made of the treatment of reinstal¬
lation costs of foundations and
other fixtures which were re¬

moved at the time the plant was
converted. Here again, as in the
case of buildings, the treatment
to be accorded such expenses by
the Bureau will follow the prin¬
ciple of restoring to the capital
account as much of the cost of
such new installations as is neces¬

sary to give these asssets the
value at which the old installation

appeared on the taxpayer's books
at the time of their removal. As
in the case of fully amortized
buildings, however, ~ installation
costs incurred in connection with
the reconversion or relocation of

fully amortized machinery will be
capitalized. - ■

VI. Conclusion

To recapitulate, the Internal
Revenue Code contains a number
of provisions which were designed
to facilitate through tax refunds
the reconversion of American in¬

dustry from a wartime to a peace¬
time basis. Specifically, the pro¬
visions are those relating to the
carryback of losses and of unused
excess-profits credits, the post¬
war credit, and the recomputation
of the amortization deduction.
When these provisions were en¬
acted, however, the need for the
prompt payment of refunds aris¬
ing under them was not fully met.
This deficiency in the earlier
legislation has now been corrected
in the Tax Adjustment Act of
1945. Once this Act becomes law,
businessmen will be able to go
ahead with their reconversion

plans with the knowledge that the
tax refunds to which they are en¬
titled under present law win be
available to them at the time
when they will most need cash.
Will these cash-refunds be ade¬

quate to meet the reconversion
needs of business? I doubt

whether anyone now knows the
answer to this question, but they

should certainly ! go a long way
towards removing the danger that
reconversion may be impeded by
shortages of cash. The amount of
carryback refunds will depend
upon economic conditions during
the transition period, but it has
been estimated that for 1945 and
1946 they might amount to per¬
haps $1 billion. The redemption
of the post-war bonds issued for
the years 1942 and 1943 will make
available to corporations which
paid excess profits taxes in those
years about $1.3 billion; and the
current availability of the post¬
war credit for the years 1944 and
1945 will, by reducing current tax
liabilities, increase the cash bal¬
ances of such corporations by
about $1.5 billion. Assuming that,
for purposes of recomputing the
amortization deduction, the emer¬
gency period ends at the close
of 1945. It is estimated that the

resulting tax refunds would
amount to roughly $1.7 billion.
In the aggregate, therefore, the
tax refunds arising under the
above provisions may amount to
as much as $5.5 billion.
This amount may appear small

in comparison with the $44 billion
of cash and Government securities
currently estimated to be held by
corporations alone. But the im¬
portance of these tax refunds is
not wholly>• a matter of their
aggregate size. For the most part,
the corporations and individual
businessmen who will receive this
cash will be those who are faced
with the most serious reconver¬

sion problems; It is in terms of
the needs of such firms that the
importance of these refunds will
ultimately be- demonstrated.

Margin Account Credits
In June bjf SE Firms
The New York Stock Exchange

announced on July 16 that as of'1
the close of business on June 30,
member firms of the Exchange
carrying margin accounts reported
as follows;
Total of customers' net debit

balances June 30,1945, $1,190,748,i
260; May 31, 1945, $1,094,337,830.
(Includes all securities, commod¬
ity and other accounts. Does not
include debit balances in accounts
held for other firms which are

members of national securities
exchanges, or "own" accounts of
reporting firms, or accounts of
partners of those firms.)
Credit extended to customers on

U. S. Government obligations,
June 30, 1945, $130,238,341; May
31, 1945, $110,470,036. (This
mount included in net debit bal¬

ance total.)
Cash on hand and in banks

June 30, 1945, $209,178,139; May
31, 1945, $226,374,509. (Exclusive
of balances segregated under the
Commodity Exchange Act.)
Total of customers' free credit

balances June 30, 1945, $569,104,-
113; May 31, 1945, $583,090,717.
(Does not include credit balances
in regulated commodity accounts,
or free -credit balances held for
other firms which are members of
national securities exchanges, or
free credit balances held for the
accounts of reporting firms or of
partners of those firms.)
The previous monthly com¬

parison appeared in our issue of
July 5, page 114.

FIG Banks Place Debs.
A successful offering of an is¬

sue of debentures for the Federal
Intermediate Credit Banks was
concluded last week by Charles R.
Dunn, New York, fiscal agent for
the banks. . The financing con¬
sisted of $25,410,000, 0.90% con¬
solidated debentures dated Aug. 1,
1945 and due May 1, 1946. The is¬
sue was placed at par. Of the pro-
ceeeds, $23,580,000 will be used to
retire a like amount of debentures
maturing Aug. 1, and the balance,
$1,830,000, is for new money .pur¬
poses.- As of Aug. 1; 1945, the to¬
tal amount of debentures out¬
standing will be $274,305,000.
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Municipal Mews &■Moles
s The - extent of the high favor
enjoyed by housing authority
bonds in investment circles was
highlighted in the recent sale of
$1,995,000 New York City Hous¬
ing Authority, series A refunding
bonds to a syndicate headed by
the Mellon Securities Corp.,
Pittsburgh. Outbidding the six
syndicates that competed for the
loan, the Mellon group acquired
the bonds at an average cost to
the authority of 1.6129%. The pur¬
chasers re-offered the issue at
prices to yield from 0.25% to
1.70%, the maturities being from
1946 to 1991.

r This transaction, as Maxwell
H. Trctter, Executive Director
of the New York Housing Au¬
thority said, "marked a mile¬
stone in public housing author¬
ity financing," in that it results
in the first instance where all
of the securities on a low-rent
public housing project are
owned by private capital,
r The significance of this devel¬
opment was additionally empha¬
sized by Philip M. Klutznick,
Commissioner of the Federal Pub¬
lic Housing Authority,.who point¬
ed out that the proceeds of the
issue will retire the government's
entire capital investment in the
project, represented by. $1,189,000
of 2^% series B bonds held by
the FPHA. This rate, incidentally,
is fixed by the statute and is uni¬
form on all of the series B bonds
issued by the housing authorities.

- In addition/ the New York
Authority w i 11 redeem the
$806,000 of * series A , bonds
which were originally sold to
private investors at an average
rate of 1.81%. Thus the new
issue of $1,995,000 series A re-,
funding covers the entire devel¬
opment cost of the project, ex*/
eept for $72,000 bonds that have
already been retired. .,, , -- . -

-The bonds sold by 'the New
York City unit represent indebt¬
edness on its Clason Point Gar-'
dens project, which was; con¬
structed in 1941 and is located in
the lower Bronx. Consisting of
400 family dwellings in two-story
row houses, the project has a pop¬
ulation of 1,620 persons. As in all
similar undertakings, the facili¬
ties are available only to low-in-
come families and the difference
between rentals received and ac¬
tual operating costs, . including
provision for debt service, is
made up by an annual Federal
contribution in accordance with
the U. S. Housing Act.
Terms of the refunding issue

will result in an interest saving
on the project's indebtedness of
about $647,815 ewer the life of the
bond issue, due in part to the
fact that the effective interest rate
has been reduced to 1.6129%.
Furthermore, the elimination of
FPHA equity means that the last
bonds will mature in 1991, rather
than in the year 2000.

Thus the refunding eliminates
nine years of annual Federal
contributions, which at maxi¬
mum would amount to $62,010
a year. In the past, incidentally,
the longest-term bonds sold by
any local housing authority to
private investors had a matur¬
ity of 41 years, as compared to
the 46 years contained in the
New York City Housing Au¬
thority refundings.

In commenting on the recent
award,FPHA Commissioner Philip
M. Klutznick, said:
"Financial markets have be¬

come increasingly aware of the
soundness of local housing author¬
ity bonds. Their readiness to as¬
sume the dominant role in financ¬
ing Federally aided public hous¬
ing is a recognition of the success
of local housing authority opera¬
tions. It also testifies to the work¬
ability of the. United States Hous¬
ing Act, under,which the Federal
Government makes an annual
contribution, up to a certain max¬
imum, to help meet the costs of

operation and the amortization of
capital and interest on Federally
aided housing for families of low

i Wire Bids on
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income. The Federal subsidy helps
enable a well-managed local
housing authority to give ample
assurance to investors that bond
obligations will be met.

"While the present Instance of
100% direct financing by pri¬
vate capital is gratifying, it is
not anticipated that many other
authorities, particularly those in
smaller cities, will be able to do
the same thing without certain

1 amendments to perfect the U. S.
Housing Act. With such amend-

] atory legislation, full private fi¬
nancing of public housing

; should also prove feasible for
virtually all local housing au¬
thorities throughout the coun¬

try." ■ ■ . , -•,. .

Mr. Klutznick pointed out that
in the early days of the low-rent
housing program, local authorities
relied on the Federal Government
for loans to cover nearly the full
90% of project development cost
permitted by the U. S. Housing
Act. Bonds sold to private invest¬
ors in 1940 represented only 15%
of the total financing in that year.
Since then the proportion has
steadily increased, and by the end
of 1944 more than a third of the
long-term bonds outstanding were
in private hands. ,

However, until the achieve¬
ment of 100% private financing
on Clason Point Gardens, 85%
was the highest proportion of
bonds that any local authority
had been able to dispose of on
the private market.

American General Corp.
Underwrites Morris Plan
Corp. Refinancing Plan
Under an agreement announced

July 25 by Arthur J. Morris, the
President of Morris Plan Corpora¬
tion of America, American Gen¬
eral Corporation has agreed to
purchase at $8 per share, 937,500
shares of new common stock to be
issued by the Morris Plan Cor¬
poration in connection with their
recapitalization program. Amer¬
ican General Corporation, one of
the Equity Corporation group of
investment companies, has agreed
that these shares may be re-

offered to the stockholders of
Industrial Finance Corporation,
which owns approximately 96%
of the Common Stock of Morris
Plan Corporation, as well as to
the minority Common stockhold¬
ers of the Morris Plan Corpora¬
tion, subject to compliance with
legal requirements.
The new stock of the Morris

Plan Corporation will be issued
following a recapitalization.of the
company whereby the authorized
Common Stock is to be increased
to 3,500,000 shares of 10c. par
value and each of the presently
outstanding 147,791 9/20 shares of
$5 par value Common will be
split into four new shares.
Of the proceeds—$7,500,000 be¬

fore expenses of financing—ap¬
proximately $4,000,000 will be
used to retire presently outstand¬
ing Preferred Stock and the
funded debt of the Morris Plan
Corporation, and the balance will
be added to working capital or
used for other corporate purposes.

Little Easingof Business Problems
of durable goods for civilian use
is being resumed, but on such
small scales that the shortages
will continue for a long time.

"In the financial field the in¬
creased requirements for margins
in the purchase of securitsies
show the nervousness of Wash¬
ington about threats of inflation,
while the enormous flood of bond
refinancing at lowered coupons
reflects both the abundance of
funds seeking employment and
the progressive influence of arti¬
ficially low and controlled inter¬
est rates. Most of the conditions
that have been mentioned illus¬
trate the fact that our economy
functions badly when wartime ne¬

cessity imposes upon it a great
mass of controls and regulations.
Our business machine operates
smoothly under conditions of free
competitive pricing for both goods
and services, but when that free¬
dom must of necessity be sus¬

pended it functions badly.
"During the rest of this war

period we shall increasingly
realize what a planned economy
is really like. Our best sample
of it is food rationing. Most of
its unfortunate features result
from faulty;;planning done last
year, and the year before, and the
year before that, with results that
are now coming increasingly into
effect. We have produced the
greatest harvests in our history,
and there exists an abundance of
most kinds of food, but the
planned economy of its distribu¬
tion produces most unsatisfactory
results.

■Labor costs per unit of out¬
put in manufacturing have ap¬
parently increased by -about 46%
from 1939 to 1944. This finding
is based on the release by the
Department of Labor of its an¬
nual report on the output per
manhour, and the labor cost per
unit of product, in 19 industries
where the product has- remained
nearly " enough constant during
the war period to permit a com¬
putation of this character. Among
the 1'9 industries there are in¬
cluded such diverse production
groups as boots and shoes, ce¬
ment, cotton goods, lumber and
timber products, printing and
publishing, and tobacco products.

(Continued from page 403)
; "Labor costs per unit of prod¬
uct have increased in all but two
of the industries. Those two ex¬

ceptions are the making of Vice
cream and the manufacturing of
rayon and allied products. Of
course the industries are of I
varying degrees of importance,
and the figures were combined
by giving to each series the de¬
gree of importance that was pro¬
portional to the value added by
manufacturing according to the
census of 1939.
"If the labor costs per unit of

product are taken as being equal
to 100 in 1939 a diagram
shows that they declined to 99 in
1940, and that they have increased
in each subsequent year with the
greatest advance taking place
from 1941 to 1942. The labor cost
per unit of output was 146 in
1944. The figures indicate that
the unit labor costs of most man¬
ufactured articles may be ex¬

pected to be a good deal higher
in the post-war period than they
were in the pre-war period. For
the most part the higher unit
labor costs reflect increased wage
rates. Probably they also reflect
more overtime pay than would
be normal under peacetime con¬
ditions. They also reflect some¬
what decreased outputs per man-
hour. ;

Industrial Production
- "Industrial production appears
to have made- a definite down¬
ward turn and has declined for
two successive months. / Accord¬
ing to the index of the physical
volume of industrial production
compiled by this bank industrial
output last December was 30.2%
above the computed normal level.
By March of this year it had ad¬
vanced to 36.3%. In April it de¬
clined to. 34.4% and the prelim¬
inary estimate for May is 33.0%
above normal.

• "Decreases in May were most
pronounced in the output of dur¬
able goods although almost all in¬
dustrial classifications show de¬
clines. The greatest advances oc¬
curred in the outputs of beehive
coke and bituminous coal, but
they merely represent a return to
normal] production after,1 unusually
low outputs in April due to work
stoppages. With cutbacks in mu¬

nitions production, and the recon¬
version of some industries to ci¬
vilian production, it seems likely
that the index of industrial pro¬
duction will continue to decline
for many months. Factory em¬
ployment continues to shrink
and the more comprehensive in¬
dex of national income also shows
declines in April and May."

Stock Prices

General Ayres, in discussing the
current stock market level, points
out, that on basis of dividend
yields, prices are as high as they
were during the boom period of
1929. "Stock prices," he com¬

ments, "measured in terms of
their yields are now nearly as
high as they were in the average
month of 1929 when the greatest
of all bull markets reached its
climax. An average for the 12
months of that year shows that
the prices of all dividend-paying:
common stocks traded on the New
York Stock Exchange were 24
times their dividends. In June of
this year the prices were 23.5
times their dividends. It should
be noted in this connection that the
1929 average is reduced below the
peak of September of that year
because the prices of the closing
months were a good deal below
those of the earlier months,
Nevertheless it is noteworthy that-
stock prices measured in terms of
their dividends are now near >
their all-time highs." ^ r •
"It may be noted," he adds*:

"that there have been only a few:
instances in the past 46 years
when stock prices measured in
terms of dividends have been at
higher levels than those of this
present time." • »
v.;>"It is also true," says General
Ayres, "that many, if not most*-
dividends that are now being paid
are distinctly moderate as com¬
pared with the current earnings
of the companies :that ^re paying*
them.* The corporations are pru¬
dently building up their working'
capital so as to have adequate'
funds for use in reconversion, and
to meet any exceptionel require¬
ments that may develop in the
period of readjustment after peace
returns. Investors and speculators
are thinking about the dividend-,
paying powers of the corporations
as well as about the present divi¬
dends. Nevertheless, present
stock prices are high. They are a
good deal higher than they look."

This announcement is not an offer of securitiesfor sale or a solicitation of an offer to buy securities.
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Competitive Bidding Comments
(Continued from page 404)

When they have a so-called fast one, the little fellow can't
get any; they sell his own customer in his back yard all the time
stating there is nothing for him. But when they won't walk out the
door, that is a different story. Mr. Little is asked to become a
partner—do a job as they call it, so he will be given consideration
on the next fast one. It doesn't work out that way. Why shouldnt
Mr. Big want the negotiated deals when he is in ) the driver's seat?
He keebs the cream and passes out the very skimmed milk.

Put7every one on a competitive basis and you will have a better,
more respected investment fraternity.

* * * *

t • EDWARD W. JONES

Vf P., Harris, Lamoreux & Norris, Inc., Seattle, Wash.
We are definitely opposed to the "Competitive Bidding" pro¬

cedure and have been since the matter first came up—that is, we
are against the proposition UNLESS the seller chooses to so dispose
of his merchandise.

We are thinking of the long-standing relationships between
certain, underwriters with certain accounts that they have handled
for generations. And we are thinking of the public which "digests"
new issues. The natural tendency of a potential "bidder" is to make
a bid that will prove successful. This is obvious, and, in our opinion,
leads to an attitude of "To hell with the public." To a certain
extent the same impact is felt by distributing houses such as ours,
in that this dog-eat-dog bidding results in profit spreads so in¬
adequate that the distributors cannot be properly compensated for
their efforts. There is a natural reluctance, therefore, on the part
of distributors to make commitments, thus depriving issues of the
broad-distribution so essential in successful underwriting.

ThO foregoing objections have not been so apparent in recent
years,-with the plethora of funds incident to the money inflation
this cohntry has experienced; This phenomenon has probably lulled
both" the issuers and underwriters of securities into a mistakenat¬
titude"'toward these basic considerations. We believe the best inter-
ests-of the "consuming" public AND the issuer is served by the
ability of the experienced underwriter to negotiate a TYPE of secur¬
ity best suited to current public demand, appropriately priced to
insure successful distribution, and to avoid for the seller the public
stigma that attaches to a so-called "sour" flotation. We do not think
that competitive bidding is conducive to these broad considerations,
s v « Lastly, we do not approve certain ambitious underwriters wooing
the.blessing of governmental or quasi-governmental bodies in an
effort to gain prominence beyond their capacity. If they can win
a position solely on their own merit, more power to them, but
let's stay away from politicians and political bodies.

'>■.
t * * * *

A SMALL DEALER
' No doubt there is argument on both sides of this question but
to us it seems that competitive bidding is undesirable because it
seems to favor the rich borrower by boosting the price he-receives
for his securities and forces the dealers to sell their customers at
prices which >are too high. The SEC is supposed to be protecting
the public but it looks to us like they, are favoring the big corpo¬
rations in their stand for competitive bidding.

A BOSTON DEALER

We are not in favor of competitive bidding for industrials for
the following reasons:

1. The cost of making the proper investigations before bringing
out the issue prohibits the bidders knowing what they are buying.

2. In an effort to obtain the issue dealers may pay too much
for the securities and in turn thereby force the customers, who
shduld be protected, to pay too much.

3. The close contact between the banker and the industrial
Corporation is forever broken.

LOUIS S. LEBENTIIAL
1 Lebenthal & Co., New York City

;

; We in the municipal bond business have during the past fifteen
years found that almost every issue was the subject of competitive
bidding. In the early 1900s some municipalities had their Bankers
and issues were sold privately. Today in 'most cases Banking Firms
render free guidance to the municipalities and then bid publicly
for the issue. The municipalities have been benefited and the bonds
have been more marketable.

To change the procedure of competitive bidding on high grade
industrial issues may create inequities for the banker who has taken
the risk in the past and has given much of his valuable time and
experience to setting up the issue.
_r By taking a page from the municipal bond security business
I believe that the security business will be benefited.

$ $ $ $ *

AN ANONYMOUS DEALER
All subdivisions of Government, State, counties, cities, boroughs,

townships and school districts are bound, under the law to seek
competitive bids. As a County Commissioner of Alleghany County,
the board succeeded in lowering rates from 4*4% to 2.52% before
rates for this type of security hit present low levels. The principle
appeals to me as ^sound, in that it relieves private management from
suspicion and criticism. It is my considered judgment that com¬
petitive bidding is sound and honest and will bring the greatest
good to the greatest numbers, relieving in turn, management from
charges—true or false—as to what is best for the railroads, utilities
or industry. .

With the cards all face up—as they are bound to be in com¬

petitive bidding—no stockholder and no government official or

officials, have a leg to stand on, so far as complaint is concerned.

B.*F, PITMAN, JR.
Pitman & Company, Inc., San Antonio, Texas

He: Competitive Bidding. We are unalterably opposed to com¬

petitive bidding not only for industrial issues, but for public utilities
and railroads also.

For many months we have periodically received long telegrams
from Halsey, Stuart & Co. inviting us to join their syndicate to
bid on this or that new issue. We have great respect and admiration
for Halsey, Stuart but emphatically object , to their advocacy of
competitive bidding. It might be of interest to you to have a copy

of our last letter to them reference this subject. It is attached
attached hereto. (Letter reprinted below.—Editor.) . • .

May 22, 1945 J.
Halsey, Stuart & Co., Inc.
123 S. LaSalle St.

Chicago. 111.
Gentlemen: - .

We have had numerous wires from you recently inviting us to
join accounts which you are forming for the purpose of1 submitting
competitive bids, on various bond issues.

We have been very impressed with the way you have included
the small dealers scattered throughout the country in your deals.
We consider it a favorable development in the investment banking
industry. However, we are unalterably opposed to competitive bid¬
ding. Furthermore, there are only a few institutional buyers in
this part of the country, and most of them are not interested in
buying good to top quality bonds at prevailing levels. We feel
that individuals buying bonds at these levels will ultimately suffer
a very severe loss, and are-unwilling to recommend them. If the
foregoing reasons are not enough, we would not be able to pay our
overhead on the profit margins currently prevailing on the marketing
of bond issues of the type and character which you are handling,
and we would not sleep well with the liability.

Accordingly, we think in all fairness to you we should candidly
tell you our position in the matter in order that you may save
the cost of telegrams to us. Again thanking you for your past
invitations, we are.

Very truly yours,

PITMAN & CO., INC.
<

. by: B. E. Pitman, Jr.
* * *< • *

ALLEN C. BALDWIN

Oriskany Falls, N. Y.
I believe competitive bidding tends to make the market fictitious

to values, creating too much interest makes stocks soar beyond their
intrinsic value and worth. . If this continues to prevail I see inflation
ahead—worse than after World War. I.

* * * *.

II. IRVING LEE

H. Irying Lee & Co., San Jose, Calif.
,;■■■■ Competitive bidding in the field of finance, in our belief, is
all wrong and Will tend to hinder the free flow of capital. The
recent case of P. G. & E. is an example of clogging the machinery.

An investment firm that is most interested and best acquainted
with the affairs of a corporation- is by far more suited to care and
know what capital requirements are and further what is desired
for future growth. ,

History has shown that a corporation's growth should be
sponsored by an Investment Banker or Group. Under this the
Stockholder's interest is protected and better reflects the value of
outstanding securities in the respective enterprise. ,

The competitive system for the most part breeds a Hit and Run
cold blooded attitude toward anything that is undertaken by the
Investment Banking business. We believe that a certain amount of
sentiment and a great deal of confidence in and respect for both the
issuer and. the public should be the watch word and guide for the
Investment Banking Fraternity.

* - * * #

II. R. AMOTT

President, Amott, Baker & Co., Inc., New York City
We are definitely opposed to the principle of competitive bidding

'as7itris-;now;,pperatedp^.;wf^
We think the net result of the present policy is that the public

far too often is asked to pay exorbitant prices for new issues. It is
true that it may be beneficial to a corporation to receive the maxi¬
mum amount of proceeds from a new piece of financing but we
question whether this is a long term advantage to any corporation,
if the general public is over-charged and secondary markets prove
unsatisfactory. Such conditions can easily harm the credit standing
of the corporation itself to say nothing of the unfairness of a policy
which sooner or later will result in substantial losses to the general
public.

We believe there is a better way than competitive bidding for
the establishment of fair and equitable prices and underwriting
profits.

A NEW ORLEANS DEALER
1 We feel that competitive bidding on high class industrial secur¬

ities is economically sound; however, we do not believe it is desirable
from the point of view of the underwriter due to a decrease in his
margin of profit.

W. S. FRIEDMAN

Friedman, Brokaw & Samish, St. Louis, Mo.
We favor the competitive bidding for all public utilities and

railroads. We are not sure if it will work so well in the case of
smaller industrial issues. We would have no objection if it were
tried in industrial issues, although we realize that it might be a
hardship on the large underwriting houses.

:
: * * * * V;-:'-;V v-y■ ;

A. O. VAN SUTENDAEL

A. O. Van Sutendael & Co., Yonkers, N. Y.

Although the writer has never participated in "underwriting"
he; is strongly of the opinion that the Debtor Corporation should
be! permitted freedom of action in choosing the method of selling
its | obligations—be such method by competitive bidding, direct ne¬
gotiation with underwriters, or direct sale to the investor. The direct
sale to insurance company and other institutional investors is the
action which "hurts" this firm most—but off-hand I can think of no
sound argument against such procedure.

i Certainly every debtor proposing an issue of magnitude sufficient
to' bring.it under SEC supervision or regulation, is better able to
select the method of selling its securities, than is the SEC or anyone
else; but with or without SEC regulation, it is and should be ac-

countable; for any false or misleading statements which it makes
in either its financial matters or the product which it merchandizes
in these goods, wares, or services. I believe every "large" corpo¬
ration with negligible exceptions issues only truthful statements.

Railroad Securities
(Continued from page 407)

erable increase of citrus fruit ex¬
pansion as well as truck farming
expansion which bids fair to con-.
tinue and to swell revenues pf the
MOP. Post-war system gross rev¬
enues should approximate $150
million as compared with $100
million pre-war and reflecting
technological % developments al¬
ready accomplished, earnings
available for charges after taxes
might well reach a level of be-"
tween $20 million and $25 million.
In that event, such earnings would'
support very liberal prices for the
various securities allocated to the

refunding bondholders under the
compromise plan, possibly suffi¬
ciently high to justify ultimate
levels of 107 on these refunding
bonds. . '

However, with the probability
that the Iron Mountains will be

paid off and with the further
probability, that the HFC and bank'
loans may be paid off, and some
additional first mortgage bonds
allocated to the refunding bond¬
holders in lieu of preferred stock ,

originally allocated, these bonds,
may ultimately reach levels of
120 or more. (

Under the present compromise)
plan the Refunding 5s can accept *
2.74 .shares of Class A common in-»
stead of approximately $72 in;
cash. Since the Class A stock, is »•

apparently valued. at roughly $36 ?
per share, as evidenced by the:
market price for the General 4s,
the cash equivalent will be $98
rather than $72. With a change
in the plan probable, this pro¬
vision will doubtless be modified*

Business Man's
Bookshelf

^Commercial Policy in the Post¬
war World—Report of the Eco¬
nomic and Financial Committees
of the League of Nations—Inter¬
national Documents Service^ Col-,
umbia University Press, New
York, N. Y.—paper—$1.25. , y

Japan's Record and World Se¬
curity—United Nations Informa¬
tion Office, 610 Fifth Avenue,
New York 20, N. Y.—paper—10c.

Opportunities in Retail Trade
for Service Men—Dun & Brad-

street, Inc., New York City-
paper.

Towards a World of Plenty—
The Story of the Food and Agri-,
culture Organization of the United
Nations-r-United Nations Infor¬
mation Office, 610 Fifth Avenue,
New York 20, N. ^Y.—paper—10c*'
Wartime Wage Control and Dis¬

pute Settlement-r-Bureau of Na-'
tional Affairs, Inc.; Washington*
D. C.—cloth—$6.75.

Stock Salesmen Indicted J
A Federal Grand Jury has in¬

dicted Stanley Grayson, alias Sam
Gellis, of 135 Broadway, New
York City, and Lewis Franco,
Morris Berman and Wolf N. Man-
del, three of his salesmen, in con¬
nection with the sale of oil royal¬
ties which the Government con¬
tends were represented as provid¬
ing income for life, but which had
little actu'al value. c Mr. Mandel,
now serving three years in East¬
ern Penitentiary, Lewisburg, Pa.,
on a mail fraud conviction, was
taken before Federal Judge Ar¬
thur D. Healey and pleaded guilty.
The others will be arraigned later.
The indictment has 43 counts of

mail fraud violations and Securi¬
ties Exchange Act violations. It is
charged that the defendants told,

prospective purchasers of the

royalties that war bonds would

probably never be redeemed by
the Government, while the royal¬
ties could be resold without loss.
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Tomorrow's Markets
WalterWhyte Says—
\ ; (Continued from page .406)
forecasts \ of 1 the world to
come. Yet, a week ago Tues¬
day, the sudden belief that
the Jap war was ending was
enough to send prices into a
nasty tailspin. If they do this

^ on a rumor, the logical con¬
clusion is to expect a lot
worse on actuality. This of
course brings us right back to
"logical" as expressed in the
market.

.

•; ;■ ; - / * * *

< Two * and two makes four
in the world of mathematics.
It seldom comes out that way
in the market. Science,'
Whether it be^mathieinaticsj or
some other branch, is exact.

. It has a philosophy; it can be
v explained logically and is re¬
ducible to ce^airi axioms arid
formulae. All these' however
iiave absolutely nothing -to do
with themarket. Themarket

jthan it is riesporisiv^'! to that
*

hoary phrase^ ^supply and de-
:mand.,< Its best stimulus has
always been' the fear v and
.hope-fetish; the kind of stuff

: tyhich comes from mobs.

To get back to logic and
its application, it might be
'pointedout that illogical rea¬
soning frequently pays divi¬
dends in Wall Streets hast
week the market cracked on
rumors of a Jap peace. Logic¬
ally itwill break wide open if
the rumors are true. Actually
,it may do nothing of the sort.
. The first crack that you saw
4

may well be the worst if the
;war was the only thing it had
to contend with.

* * *

• But there are other things
• for the market^ to act on. And
•it is these*that the market
' has yet to get out of its sys-
• tern and by the time it does it

Bank Profits and Prosperity
(Continued from first page)

LAMBORN & CO.
99 ;WALL STREET

NEW YORK S, N. Y.

■ SUGAR

Exports—lmports~Futures

DIgby 4-2727

Established 1856

H; Hentz & Co.
Members

New York Stock Exchange
New York Curb Exchange
New York Cotton Exchange

Commodity Exchange, Inc.
Chicago Board of Trade
New Orleans Cotton Exchange

And other Exchanges

N. Y. Cotton Exchange Bldg.
NEW YORK 4, N. Y.

CHICAGO DETROIT PITTSBURGH
GENEVA, SWITZERLAND

trivial compensation for the
tedious, expensive work; and the
final result of all of it1 is that
banks are making more money
than ever before— and it all
makes sense.

In very high political and other
quarters there are some who
criticize the banks for making
money in war time and who, it is
said, are making surveys and
studies with a view to taking
away a large part of further war¬
time bank profits, or perhaps of
prohibiting the making of the
profits in the first place.
Banks are making unusual

profits only because of and after
the banks' customers have made
and, are making unusual profits.!
Banks' customers are making un-,;
usual < profits only because the
powers. that- be fixed high rates
of,, compensation for war workers
and war industries, y It was in-,
ceptive pay the authorities handed
pu|y to get the war work {done
quibkly. ^hievprogram, has,been-
an ;unprecedeMed success;'. The
alternative i toy the . program
adopted would have been to have{
frozen, on Pearl Harbor Day, all
prices arid wages, for the duration"
-—conscripting; labor arid capital;:
That might have worked;—-it has
never been; tried. . What the final
result would have been is doubts
ful arid it definitely is hot our
American way. ; "

is likely that prices will be
still lower.

♦ * *

Bight now the averages are
in a position of having broken)
through their July lows. Ac¬
cording to Dow, this indicates
a secondary downtrend. It
may well mean a two-thirds
retracement of the whole ad¬
vance which can carry indus¬
trials to about 152-154; the
rails to about 48. In the face
of this possibility plus a
couple of pieces of disquieting
news/ e.g., Delaware & Hud¬
son financing, more Federal
regulations of markets, it
seems like flying in the face
of Providence, to buy them
here.

¥ * *

, But paradoxically, it is just
because of such conditions
that the market may be* get¬
ting to a base from which
more than a rally can ensue.
Conditions are bad, and likely
to get worse? That's not news.
Everybody knows it. So if
everybody knows it, the
chances are that the, big
boogie man hiding behind
closet doors won't hop out and
scare us.

^ * * *

In any case this column
is watching things with inter¬
est. If we have seven more

market days of the kind we
saw last Friday and Saturday,
it may well be inclined to ad¬
vise re-entry. Meanwhile hold
on to White Motors, bought at
29 V2 but sell it if it breaks 28;
A. M. Byers, at 19, stop 16 and
Steel bought at 56, stop 65. ■

* * *

More next Thursday.
—Walter Whyte

[The views expressed in this
article do not necessarily at any
time coincide with those of the
Chronicle. They are presented as
those of the author only.]

We pursued a tried and tested
course and it has won one victory
and is well on the way to another
and final victory. This has been
accomplished at an enormous cost,
but one our economic system can

pay.
If under such extended, stren¬

uous and orthodox use of our
American Economic System the
banks—the very heart of the sys¬
tem — had failed to earn more
than usual profits, then there
would be something very wrong
with bank management.
There has never yet been a

period when the banks prospered
while the depositors did not pros¬
per. • It does not—it cannot—
work that way. Prosperity be¬
gins for the bank customer before
it begins for the bank—and then
ends for the bank before it has
ended for the customer.
A decade ago the banking sys¬

tem was in the "dog house." It
was not making money. Depos¬
itors were suspicious of the sol¬
vency of ; the. banks. Depositors
are always more concerned about
such matters , when earnings are
meager' 'than when earnings are
good as they. are, now.
i vThe Federal Deposit Insurance
Corporation reports that the in¬
sured banks, as a group, earned
on {their capital accounts, after
charge-offs and taxes, in 1941,
6.66%; in 1942, 6.26%; in 1943,
8.58%. The report for 1944 is not
yet;available but it is reasonable
to 'expect a further increase.
Surely these earnings are not ex¬
cessive when there have been so

many years when there were al¬
most no earnings.
It is the obvious policy of the

Treasury to shorten the terms and
reduce the interest rate on its new
bonds available to banks for in¬
vestment. The Treasury is pro¬

hibiting investment by the banks
in its, new longest term, highest
coupon bonds. Our bank is in
full accord with this Treasury
policy,

then has the "habit" and is likely
to become a regular monthly
buyer. In a majority of cases, the
habit, once formed, will stick and
that individual is on the road to
economic security. Such a bond
buyer will be a better bank cus¬
tomer, a better life insurance cus¬
tomer and even—a better citizen.
Banks are not making their un¬

usual profits from the "little fel¬
low"—the small account. That
just couldn't be done, even if
rates were high. It takes a whole
flock of little accounts, usually
accompanied by many, many
transactions—items (deposits and
checks) to total $10,000. That
sum invested in Government
bonds at the prevailing interest
rate of 1V2 % for the highest, will
produce interest income of only
$150 in a full year. That amount
of income will not pay the ex¬

pense account in this bank for
more than a half day.

But these same small accounts,
if handled on a basis where they
pay their own way, may well be
the very backbone of the bank
and of the business community in
times of boom or of depression.
These accounts are most welcome
in this bank.
The unusual profits are. made;

on the big accounts—the accounts
that are not active, that are
awaiting investment or are sim¬
ply in a bank account as a con¬
venient safe place of storage. We
are prohibited by law from pay¬
ing interest on these or any other
demand deposits "by any device
whatsoever" and the result is that
even with the fantastically low
rates of the present, banks are
experiencing earnings that would
have seemed fantistic 10 years
ago.
If it is decided that larger than

usual profits for banks are unholy
and steps are taken to drastically
curb or reduce the profits—then
look out, you depositors—the
source of our banks' profits,—
your turn will be just around the
corner! '

I am constantly reading and
hearing that the present situation
is very unusual, unnatural, highly

The. Treasury is- waging a j dangerous and explosive. Every
strenuous campaign to sell "E"
bonds to individuals. We are in
complete agreement with that
program. I hope that after this
war is over the Treasury will con¬
tinue an active, aggressive cam¬
paign to sell bonds, particularly
of the "E" type, to individuals.
This bank will cooperate fully in
such a program if given an oppor¬
tunity.
It is my observation that, as a

rule, the individual bond buyer
buys first in the drive, then
makes a few monthly purchases-

day I check that reasoning,
searching for the truth of it. So
far this is the picture I always
come up with on my drawing
board>

My customers owe far less debt
to the banks, government, insur¬
ance companies, merchants, doc¬
tors, lawyers, or other agency
than they did at the lowest point
of the depression; they have six
times the dollars deposited with
us now than they had at that pe¬
riod,—(and the number of cus¬
tomers ' is about the same) they

have many, many times the cur¬

rency in pockets, stockings, tin
cans, and safety boxes they had
then; they have increased many
times their investments in U. S.
Government bonds and other
liquid investments, the cash and
collateral value of the homes,
farms, groves, and other busi¬
nesses they own were then frozen
and not available for use on a

satisfactory basis. Now these
same possessions are readily sale¬
able at a satisfactory price. If a
property owner does not want to
sell he dare not name a reason¬

able price. If that is a picture
of an unsound, unsafe, unsatis¬
factory, highly explosive situa¬
tion—then this participating ob¬
server likes that kind of picture.

Continued full employment at
high wages, with high taxes, and
fast moving business, is a real
probability and can readily keep
us in the present pleasant eco¬
nomic cycle and perhaps for a
long time out of the dreadful,
dangerous explosive kind of times
we experienced in the early]
thirties.

It is large totals of speculative?
debt at high interest rates based
on collateral* with a fictitious!
value that produces unsound, ex¬
plosive . situations. That is what
Busted" in Florida in 1926—It
was the thing that "Busted" in
Wall Street and in Main. Street in
1929—and it is likely the next big
"Bust" will result from the . same
kind of powder. ' v: ; >■

Certainly the banks should be
permitted, even encouraged, to
make profits,/ even unusual prof¬
its, if it can be done with the pre¬
vailing , low interest rates. Per¬
suasion should be used toward

their retaining a substantial part
of the earnings, building reserves

to meet the next depression,
Be assured that if our economic

system is given reasonably free
play (as it should be given) 'an¬
other depression will, in due time,
put in its appearance. For de¬
pressions, like Florida hurricanes,
droughts and freezes, one can only;
predict with certainty that they;
will come—not when.

:§ — rfa
Willard G. Hughes Joins ^
Staff of Milwaukee Co.V

(Special to Thb Financial Chronicle)

MILWAUKEE, WIS.—Willard
G. Hughes has become associated
with The Milwaukee Co., 207 East

Michigan St, Mr. Hughes was for-i
merly with Braun, Monroe & Co.
and H. B. Haun. a

This advertisement is not, and is under no circumstances tp be construed as, an offer of these
securities for sale or as a solicitation of an offer to buy any of such securities.

The offer is made onlyby the Prospectus.
NEW ISSUE

Pan American Airways Corporation
Capital Stock

Stock Purchase Warrants

Of the 2,043,261 Units (each Unit consisting 6f one share of Capital Stock
'

, and a Stock Purchase Warrant to purchase one additional share of such
stock) offered by the Corporation for subscription at $21.50 per Unit,
1,932,619 Units were subscribed for upon the exercise of the Subscription .
Warrants which were distributed by the Corporation among its stockholders
and which expired on July 23, 1945. The 110,642 unsubscribed Units
have been purchased from the Corporation by the several Underwriters.

Copies of the Prospectus may be obtained in any State from only such of the several Underwriters,
including the undersigned, as are registered or licensed dealers or brokers in such State.

Kuhn, Loeb & Co.

Lazard Freres & Co.

BIyth & Co., Inc.

Ladenburg, Thalmann & Co.
July 26,. 1945.
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Dealer-Broker Investment
Recommendations and Literature

(Continued from page 407)
velopments-^-Lenier & Co., 10
Post Office Square, Boston 9,
Mass. • .' VR..
Also available are circulars on

Central Iron & Steel, Kingan &
Co. and Riverside Cement.

Consolidated Electric & Gas Co.
preferred and Central Public
Utility Corp. Income 5Y2S of 1952
—A study—Brailsford & Co., 208
South La Salle Street, Chicago
4, 111. .

The Cross Company—Analysis
of condition and post-war pros¬

pects—F. H. Roller & Co., Inc.,
Ill Broadway, New York 6, N. Y.
Also available a memorandum

on San Carlos Milling Co., Ltd.,
including a reprint of an article
on prospects for those desiring
an interesting speculative situa¬
tion.

De Pinna—Late analysis of the
common and convertible preferred
stock—B. G. Cantor & ; Co., 61
Broadway, New York 6, N. Y.

Dunningcolor Corp. common—

descriptive circular — Bennett,
Spanter & Co., Inc., 105 South La
Salle St., Chicago 3, 111. ■'/ v RR

Dunningcolor—Descriptive cir¬
cular—J. F. Reilly & Co., 40 Ex¬
change Place, New York 5, N. Y.
{ Also available is a memoran¬
dum on Gerber Products.

>iy.
; Eastern Corporation—Descrip¬
tive memorandum — Buckley
Brothers,; 1529 Walnut Street,
Philadelphia 2, Pennsylvania.
Also available are memoranda

pn Western Light & Telephone
pnd Wellman Engineering Corp.

» i Elk Horn Coal Corporation and
.Lawrence Portland Cement Co.—
Report on attractive possibilities
for,, price appreciation in these
two industrials—Morris Cohon &

Co., 42 Broadway, New York 4,
N. Y.

Franklin Railway Supply Co.—
Analysis—W. J. Banigan & Co., 50
Broadway, New York 4, N, Y. y,

: jR; - ■ R: y'y;;v
< General Industries Co.—Recent
l Ireport — Mercier, McDowell -&
pDolphyn, Buhl Building, Detroit
;26, Mich.

v; Also available a report on Na»
tional Stamping Co.

; Gro-Cord Rubber Company—
Statistical memorandum on post-
jwar outlook—Caswell & Co., 120
South La Salle Street Chicago
;3, 111.

| Interstate Co.—analytical study
—Kneeland & Co., Board of Trade
'Building, Chicago 4, 111.

.:]• Also^ available a detailed report
on United Brick & Tile Company.

Kern County Land Company—
discussion of operations and po¬

sition—Maxwell, Marshall & Co.,
647 South Spring Street, Los An¬
geles 14, Calif. .

f Kingan Company—Descriptive
.-circular—C. E. de Willers & Coj
120 Broadway, New York 5, N. Y.
Also available is a memorandum

on Macfadden Pub. Inc. and
Sterling Engine.

j Laclede - Christy Company —

iMemorandum available— Ilerzog
'& Co., 170 Broadway, New York
;7, N. Y. •

I Long Bell Lumber Co.—de¬
tailed brochure for dealers only—
•'Gomstock & Co., 231 South La
JSalle Street, Chicago 4, 111.
i Also available are copies of the
recently, amended Illinois Securi¬
ties Act.

Rouse & Co., 25 Broad Street,
Yew York 4, N. Y.

Midland Realization and Mid-»
land Utilities Common—Memo¬

randum—Doyle, O'Connor & Co.,
Inc., 135 South La Salle Street,
Chicago 3,111.

Midland Utilities and Midland
Realization Company—A study of
Values and Distribution, prompted
by consensus of opinion pointing
to near-term liquidation of utili¬
ties and realization companies—
Fred W. Fairman & Co., 208 South
La Salle Street, Chicago 4, 111.
Also available are brochures

and statistical information for
dealers on Garrett Corporation
and Magnavox Company.

National Gas & Electric Cor¬

poration—memorandum—Model,
Roland & Stone, 76 Beaxer Street,
New York 5, N Y;

National Radiator Co.—Anal¬

ysis, for dealers only—C. E. Un-
terberg & Co., 61 Broadway, New
York 6, N. Y.

National Terminals Corporation
—circular—Adams & Co., 231
South La Salle Street, Chicago 4,
111.
Also available is a memoran¬

dum on Howell Electric Motors.

New England Power Associa¬
tion—study of present company
and new plan—G. A. Saxton &
Co.," Inc., 70 Pine Street, New
York 5, N. Y.

Old Ben Coal Corporation—
memo on attractive possibilities
for capital gain—Scherck, Richter
Company, Landreth Building, St.
Louis 2, Mo.

Pfaudler Co. — Recent analysis
discussing outlook for the com¬

pany which manufactures glass
lined and stainless steel tanks and

equipment— Caswell & Co., 120
South La Salle Street, Chicago 3,
111.

Also an analysis of Mississippi
GlassCo.' / ,

Pittsburgh Railways— Current
study—First Colony Corporation,
70 Pine Street; New York 5, N. Yt;

Public National Bank & Trust
Company—Second quarter analy¬
sis—for dealers only—C. E. Un-
terberg & Co., 61 Broadway, New
York 6, N. Y. . , . ,

Purolator Products, Inc.—Study
of outlook and possibilities—
Ward & Co., 120 Broadway, New
York 5, N. Y. , Also available are
late memoranda on:

Great American Industries;
Electrolux; Brockway Motors;
Scovill Mfg.; Alabama Mills,
Inc.; American Hardware;
Douglas Shoe; Southeastern
Corp.; Detroit Harvester; Bow¬
ser, Inc.; Mohawk Rubber Co.;
TACA Airways; American Win¬
dow Glass.

P. R. Mallory & Co., Inc.—
Analytical discussion — Steiner,

"Rock Island"—study of im¬
proved reorganization profit po¬

tentialities—McLaughlin, Baird &
Reuss, 1 Wall Street, New York 5,
N. Y. ,

Schenley Distillers Corporation
—Brochure of articles they , have
been running in the Chronicle-
write to Mark Merit, in care oi
Schenley Distillers Corporation.
350 Fifth Avenue, New York 1.
N. Y.

Serrick Corp.—Current analysis
on interesting outlook — Sills,
Minton & Co., Inc., 209 South La
Salle Street, Chicago 4, 111.'

Simplex Paper Corp.—report—
White, Noble & Co., Michigan

Trust Building, Grand Rapids 2,
Mich.. - J-.'/ -' ... •

Stromberg Carlson Company-
memorandum—Kitchen & Co., 135
South La Salle Street, Chicago 3,
ill.

Submarine Signal Company—
late data—Dayton Haigney & Co.,
75 Federal Street, Boston, Mass.

Thermatomic Carbon Co.—Cir¬
cular on interesting possibilities—
Hoit, Rose & Troster, 74 Trinity
Place, New York 6, N. Y,
Also available is a memorandum

on American Bantam Car and a

new analysis of Panama Coca-
Cola.

Tide Water Power Company—
analysis—Ira Haupt & Co., Ill
Broadway, New York 6, N. Y.

Wellman Engineering Co,—De¬
scriptive circular— Simons, Lin-
burn & Co., 25 Broad Street, New
York 4, N. Y.
Also available is a circular on

Fashion Park, Inc.

Wellman Engineering—descrip¬
tive memorandum — Wm. J.
Mericka & Co., Union Commerce
Building, Cleveland 14, Ohio.

York Corrugating Corp.—Memo
on current situation—First Colony
Corporation, 70 Pine Street, New
York 5, N. Y. ,

Offering of Treasury Ctfs.
For IssueMaturingAug. 1—
Books Closed
The Secretary of the Treasury

on July 22 announced an offering,
through the Federal Reserve
Banks, of %% Treasury Certif¬
icates of Indebtedness of series

F-1946, open on an exchange
basis, par for par, to holders of
Treasury Certificates of Indebted¬
ness of Series E-1945, maturing
Aug. 1, 1945. Cash subscriptions
will not be received. There are

now outstanding $2,510,959,000 of
the series E-1945 certificates; It

was fnade known on July 23 that
the subscription books for the ex¬

change offering would close at the
close of business on July 25, ex^
cept for the receipt of subscrip¬
tions from holders of $100,000 or
less of the maturing certificates.
The subscription books will close
for the receipt of subscriptions of
the latter class at the close of

business, Saturday, July 28. The
Treasury announcement regard¬
ing the offering said:
"The certificates now offered

will be dated Aug. 1, 1945, and
will bear interest from that date
at the rate of seven-eighths of
one percent, per annum, payable
semi-annually on February 1 and
August 1, 1946. They will mature
Aug. 1, 1946. They will be issued
in bearer form only, in denom¬
inations of $1,000, $5,000, $10,000,
$100,000 and $1,000,000.
"Pursuant to the provisions of

the Public Debt Act of 1941, in¬
terest upon the certificates now
offered shall not have any exemp¬

tion, as such, under Federal tax
acts now or hereafter enacted.

The full provisions relating to
taxability are set forth in the offi¬
cial circular released today.

. "Subscription will be received
at the Federal Reserve Banks and
Branches and at the Treasury De¬
partment, Washington, and should
be accqmpanied by a like face
amount' of the maturing certif¬
icates. Subject to the usual res¬
ervations, all subscriptions will be
allotted in full."

Extend Mail to Italy
Postmaster Albert Goldman an¬

nounced on July 23 that informa¬
tion has been received from the
Post Office Department at Wash¬
ington that, effective immediately,
mail service for letters not ex¬

ceeding two pounds three ounces
in weight and postcards (includ¬
ing registry service), is extended
to include the Italian provinces
of Bolzano, Trento and Udine.

On Uxiiramineled Voting
•'

(Continued from page 403) W'.-vRv;'
A concerted campaign, we believe, was conducted in

every district of the United States, during the- course of
which non-voters were circularized and telephoned to by
official representatives of their respective districts, and solic¬
ited to vote affirmatively.

There is no reason for secrecy here. Members and others
in the securities field have a right to know what solicitation
was used in each district, who contacted the non-voters, how
many non-voters were approached and of these how many
voted thereafter.

An analysis of the above quoted by-law will serve to
prove that a double safeguard was intended: (1) approval by
the Board of Governors; (2) approval by a majority of the
members voting, provided, however, that a majority of all
members have voted.

In other words, one of the ways of killing undesirable
proposals in the forms of amendments is to have the return
indicate a total vote which is short of a majority of all the
members..

The first of these safeguards was exercised without any
advice sought or given by the membership at large.

The Board of Governors before approving the amend¬
ments did not first discuss them with the membership
through either oral or written communication.

The Governors' freedom of action was in no wise con¬

trolled, advised or interfered with by the membership. ;;,

We insist that the same safeguards by a parity of reason¬
ing should have surrounded voting by the members. ;

In our opinion Artiche IX of the by-laws contemplates
this.

The welfare of the public, and of the investment indus¬
try is neither served nor protected by having such a poll as
the one that has just been gone through circumscribed as it
was with the unrestrained ballyhoo and pressure character¬
istic of a political campaign.

It was the duty of the Governors and their representa¬
tives to make such voting strictly secret.

Secrecy would have insured an independent exercise,
or failure to exercise, the franchise as envisaged in Arti¬
cle IX.

Let us see how the current procedure has sullied such
independence. . ,, t : ^

•g; Member X of the NASD received a ballot asking him to
vote on the proposed amendments to the by-laws. He was
opposed to the contemplated change, believed that to be the
prevalent sentiment amongst his confreres, and being fa¬
miliar with Article IX, for a moment entertained the idea
that he would not vote and many others might adopt the
same attitude. The ballot would be wholly secret he thought,
and the whole plan of regimentation might fail because the
result might disclose that a majority of all of the members
had not voted. X deluded himself in believing this was a

constitutional method inherent in NASD by-laws of accom¬
plishing his purpose without showing his hand.

• Comes disillusionment in the form of the Executive Di¬
rector's letter of transmittal. Ballots although separately
sealed, had to be accompanied by a letter indicating the
member casting each ballot. Who were the voters and who
are the non-voters ceased to be a secret. The non-voters
were pressured.

1

Soon letters came from the Chairman of his District
Committee. X was urged to vote pro. For business reasons,
because he could not afford to antagonize his Chairman, he
did so, against his own wishes and best judgment. 1 :

You see there was a good reason behind Mr. X's desire
not to show his hand* (

From its phraseology Article IX must have anticipated
such reasons and intended absolute secrecy and total absence
of meddling in membership Voting on which by-law amend¬
ments are predicated. ;

Having once passed on such proposal, the Governors
should not have interfered, either directly, or indirectly, with
the vote of the members who should have been permittd ab¬
solute freedom of action,

NASD officials will find these new by-laws and the en¬

forcement of them plenty troublesome. ■

ft

Accordingly, such mail may be
accepted for delivery in the whole
of continental Italy (including
Sardinia and Sicily), except the
provinces of Gorizia, Trieste,
and Pola. The advices state:
"Letters and letter packages

may not contain merchandise of
any kind, but are restricted to
communications'- (personal or

business) which are not transac¬
tional in character.

"The provisions regarding gift
packages for civilians in the Vati¬
can City | State and the Italian
cities of Rome, Naples and Paler¬
mo (Sicily) remain in effect.
Parcel-post packages for other
places in Italy, are not accept¬
able."
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(Continued from page 412)
to the presidency of Ohio Air Ex¬
press Corp. of Columbus, O., fol¬
lowing reorganization as a result
of the death of Alfred Jackson of
Washington Court House, O., and
Detroit, former head of Aeronau¬
tical Products Corp. Mr. Lytle is
former president and treasurer of
A. B. Stoves, Inc. of Battle Creek,
Mich., and general manager of
Aero Products.
Fifty-five communities are be¬

ing surveyed to determine their
suitability as stops on this pro¬
posed feeder line and being given
a chance to prove their cases to
fit into the pattern of passenger,
cargo and mail service which it is
contemplated will serve mainly
Ohio but reach also into West
Virginia, Indiana, Pennsylvania
and Michigan.

This development, which
would speed Ohio's post-war
operations and reconversion
efforts, would, through its 3,300
miles of air service, put prac¬

tically every community in Ohio
- in direct contact with any place
In the world within 65 hours
of air travel, the company said.
The company plans to change

. its corporate name to "Great
Lakes Airlines."

; Don L. McDevitt, Columbus,
successful operator of Ohio Insti¬
tute of Aeronautics and prominent
in aviation circles for a number
of years, continues as vice-presi¬
dent in the reorganized setup.
Other officers and directors are

as follows: Hugh M. Bennett,
Columbus attorney, secretary and
treasurer; Glen W. Way, Dela¬
ware, O., president of Correct
Mfg. Co., and Hughes Keenan Co.,
Mansfield; Carl H. Pratt, Detroit,
agriculturist and manager of
United Artists Building; James H.
Miller, Toledo, partner in New
York Stock Exchange firm of Col¬
lin, Norton & Co.; Alfred M.
Zaebst, Columbus, construction
engineer, and Roland H. Rogers,
Toledo,: attorney and prominent
businessman.

':
X '•

*'
President Frank Purneli an¬

nounced Youngstown Sheet &
Tube Co. arranged to sell $30,000.-
000 principal amount of its 23A%
first mortgage bonds maturing in
1970. Sale was private to a small
group of purchasers^ < ,

* v Mr. Purneli1 said Sheet ; &
4 Tube has slashed its funded
debt from $87,000,000 on Jan.
1, 1940, to $36,750,000 now, or

5

over $50,000,000 in five years.
V This has been done ;chiefly
*• through reduced inventories, a

j- reduction in receivables and ac¬
cumulation of depreciation, offi-

- rials said.

% Miles C. McKearney has become
associated with Foster & Davies
Inc., ; C leveland advertising
agency, where he will write a new
General Electric Co. ./ national
lighting campaign in trade mag¬
azines and 187 newspapers in 11C
cities. •

V A native Clevelandei* Mr. Mc¬
Kearney was with the Cleveland
Electric .Illuminating . Co., for 8
years prior to his- agency work.

* * *

♦

< , Colonel Marc J. Grossman has}
\ been reelected a director of
- Continental Industrial i Bank of '
'• Cleveland. He had been a di--
- rector > before .serving about 2
■J years in the \ Allied Military :
Government, 18 months of •

which was spent in Italy. • 'j
.* * *

, Edward O. Warner, district sales
manager at Philadelphia for Na¬
tional Malleable & Steel Castings
Co., has retired from active duty,
For nearly a half century he

has been closely connected with
the development and sale of auto¬
matic couplers for railroad cars

"

and other railroad specialties.
. • - . * * *

J. J. Mellon, who succeeded the
late P. C. Clark as president of

Clark Controller Co., on July 14,

1944, has resigned as head of the
company to take a secret assign¬
ment for the government.
Until a successor is chosen, H.

W. Williams, executive vice-presi¬
dent, will act as the chief execu¬
tive.

vv.-Av';'. -.'Vi

Otis & Co. and Maynard II.
Murch & Co., reported heavy
oversubscription for 500,000
shares at 23 a share of Seegar-

Sunbeam Corp. stock. The

Seegar and Sunbeam concerns

are in the process of merging.
They manufacture boxes and
units for refrigerators and over

21% of the stock is owned by
Sears Roebuck & Co. '
Other houses in the deal were

Merrill, Turben & Co., Hornblower
& Weeks and Eberstadt & Co. of
New York. 4

AdvertisingProgram
Inaugurated By
H. Y« Stock Exchange
In furtherance of plans an¬

nounced recently, the New York
Stock Exchange on July 25 in¬
augurated its campaign of making
use of advertising space for im¬
parting public information. In its
first advertisement of the kind,
presented as "An Open Letter
From the New York Stock Ex¬

change to Every Owner of Se¬
ries E War Bonds," the Exchange
says:
The bonds of our Government

are the only securities this Ex¬
change has ever recommended in
the more than 150 years of its
existence. We urge you: "Buy War
Bonds with certainty. Hold them
with confidence."

'

In its advertisement, the Ex¬
change urges holders of "E" bonds
to hold those they already have,

REDEMPTION NOTICE

Atlanta, Birmingham and Coast Railroad Company
Notice of Redemption of Preferred Stock

NOTICE IS HEREBY GIVEN that Atlanta, Birmingham and Coast Railroad Company
by resolutions of its Board of Directors adopted July 19, 1945, has exercised its option,
under its Petition for Incorporation and the Certificate of Incorporation issued to it
by the Secretary of State of the State of Georgia, to redeem on January 1, 1946, the
whole of the Company's outstanding $100 par value Preferred Stock at the redemption
price of $103.00 per share together with an amount equal to five prr cent, per
annum per share from July 1, 1945, to said date of redemption and that on said date
the aforesaid redemption price per share ($105.50) will be due and payable and will
be paid at the office of The Chase National Bank of the City of New York, 11 Broad
Street, New York, N. Y., as Agent of this Company, upon surrender of the certificates
for such Preferred Stock by the holders thereof. A form of transmittal letter will be
forwarded in due course to each registered holder of Preferred Stock.

Prom and after January 1, 1946, right to receive dividends on the Preferred Stock
shall cease to accrue and all rights of the holders of such stock shall cease and
determine except the right to receive said redemption price.

No transfers of the Preferred Stock will be made after the close of business on
December 31, 1945.^-* -X.' , -

ATLANTA, BIRMINGHAM AND COAST RAILROAD COMPANY,
Dated: New York 6, n. Y., July 23, 1945. By: p. D. lemmon, Vice President.

Prepayment Privilege
Holders of above mentioned Preferred Stock may at any time on and after

October 1, 1945, obtain payment of the redemption price thereof upon surrender of
their stock certificates at the office of the Agent as aforesaid.

NOTICE OF REDEMPTION

To the Holders of

LOUISVILLE AND NASHVILLE RAILROAD COMPANY
First and Refunding Mortgage 33A% Bonds, Series E,

dated August 1, 1921, due April 1, 2003,
secured by Mortgage dated August 1, 1921,

to United States Trust Company of New York, Trustee.
, Pursuant to the right reserved under Section 1 of Article. Four of
Louisville and Nashville Railroad Company's First and Refunding
Mortgage, dated August 1, 1921, notice is hereby given that Louisville
and Nashville Railroad Company has elected to redeem and pay off
and does hereby call for redemption and payment on October 1, 1945,
all First and Refunding Mortgage 3%% Bonds, Series E, issued under
said Mortgage, which Bonds are dated August 1, 1921, are due April
1, 2003, bear interest at 3 $-4% per annum, and are now outstanding
in the aggregate principal amount of $24,654,000. ; .

Accordingly, each of said Bonds so called for redemption will become
due and payable on October 1, 1945, at the agency of the Company,
namely, United States Trust Company of New York, Trustee under
said Mortgage, whose office is at 45 Wall Street, in the Borough of
Manhattan, City and State of New York, at the principal amount *
thereof and accrued interest thereon to October 1, 1945, together with
a premium of five per cent (5%) of the principal amount thereof.
All owners of said Bonds are requested to present their Bonds on

said redemption date at said agency of the Company and said Bonds
will be paid at 105% of their principal amount as aforesaid, together
with accrued interest to said redemption date. Coupon Bonds should
be presented with coupons maturing after October 1, 1945. The
-interest coupons maturing October 1, 1945 will continue to be payable
to the respective bearers of such coupons. Bonds in fully registered
form, or in coupon form registered as to principal, should be pre- ,!
sented indorsed in blank, or accompanied by proper instruments of
•assignment and transfer in blank, i ; v" • 1 /

Interest on said Bonds will cease to accrue on and after October 1,
1945.

; LOUISVILLE AND NASHVILLE RAILROAD COMPANY
~

i \ By: W. J. McDONALD, Vice President.
New York, N. Y., July 26, 1945.

: JK.
PREPAYMENT PRIVILEGE

\ Holders and registered owners-of above-mentioned Louisville and
Nashville Railroad Company First and Refunding Mortgage 3^4%
Bonds, Series E, called for redemption on October 1, 1945, may im-

- mediately, or at any time prior to said redemption date, obtain pay¬
ment of the redemption price of said Bonds, together with interest
accrued to October 1, 1945, upon surrender of their Bonds at the
above-mentioned agency of the Company. Coupon Bonds must be
accompanied by all coupons thereto appertaining maturing on and
after October 1, 1945. Bonds in fully registered form, or in coupon,
form registered as to principal should be presented indorsed in blank,

s or accompanied by proper instruments of assignment and transfer -
'

in blank.

stating: "You can't afford to cash
them in." It further urges hold¬
ers to "Buy more of them" saying
don't miss the investment oppor¬
tunity they afford.
*

! A chart is presented in the ad¬
vertisement showing that the in¬
crease in value of an "E" bond
is greatest in the later years of
the bond's life.

Making known the plans of the
Exchange to avail of advertising
space from time to time, President
Emil Schram, in a letter to mem¬
bers and member firms of the

Exchange on June 1 said:
"The Board of Governors of the

Exchange has authorized the in¬
auguration, as soon as conditions
warrant, of an enlarged program
of public information which will
involve the use of advertising
space and other facilities. Plans
for the undertaking are well ad¬
vanced and it is hoped that the
initial messages will begin to ap¬

pear in July or August, depend¬
ing, of course, upon the availabil¬
ity of space under present paper
restrictions. You will be kept

informed, from time to time, as

to the progress of the program."
The New York "Herald Tribune"

of July 21, referring to the ad¬
vertising campaign of the Ex¬
change, said in part:
The timing of the "ads" will

depend largely on the availability
of space, but bi-monthly inser¬
tions are planned until the endi
of the year. Spokesmen explained
that, in the ordinary sense, the
Exchange has nothing to sell and
never promoted any securities ex¬
cept Government obligations:^ •

The New York Curb Exchange
is studying the campaign of the
"big board" and is considering
plans to begin an advertising
drive of its own early in the fall
season.

The Stock Exchange will em¬

phasize the necessity of sound in¬
formation, facts and judgment be¬
fore investments are made and
will warn the public against ;tips
and rumors. It will endeavor to
bring out the public responsibility
of the leading securities market
as it has evolved in the last few

years.' * :X V'l

This announcement is not an offer of securities for sale Of
a solicitation of an offer to buy securities, ,t

United States ofBrazil : i.-T

(Estados Unidos do Brasil)

To Holders of Dollar Bonds:
.. . .. . _ . .

The Minister of Finance of the United States of Brazil has extended to*
and including December 31, 1945, the period within which the holders
of dollar bonds of the United States of Brazil, its States (other than Ceafa)
and Municipalities issued prior to January 1, 1944, may elect to accept,
either Plan A or Plan B described in the Offer to Holders of Dollar Bon<ls.
heretofore made as of that date; and accordingly a revised Prospectus Jyas
been prepared by which the United States of Brazil offers its 334% External.
Dollar Bonds of 1944 in accordance with the provisions of Plan B above*
referred to. Copies of the said Prospectus, setting forth the said Offer in
full, may be obtained from the respective Special Agents for the severkl
issues of dollar bonds named below at their offices in New York City. Bonds
delivered in acceptance of either Plan A or Plan B must be accompanied %y
-appropriate Letters of Transmittal, which may also be obtained from the
Special Agents of the several issues, as follows:

' Title of Issues

U. S. of Brazil S% of 1921
U.S. of Brazil 7% of 1922
U. S. of Brazil 6Y2% of 1926
U. S. of Brazil 6V2%ofl927
U. S. of Brazil 5% of 1931 %
State of San Paulo 7% of 1930

(Coffee Realization)
State of San Paulo 8% of 192J
State of San Paulo 8% of 1925
State of San Paulo 7% of 1926
State of San Paulo 6% of 1928
StateofRioGrande do Sul 8% of 1921
State ofRioGrande do Sul 7% of 1926
State ofRioGrande doSul 7% of 1927

StateofRioGrande do Sul 6% of 1928
State of Minas Geraes 6Vi% of 1928
State of Minas Geraes 614% of 1929
State of Maranhao 7% of 1928
State of Pernambuco 7% of 1927
Sta teofRio de Janeiro 6Vi% of 1929
State of Parana 7% of 1928

State of Santa Catharina 8% of 1922
City of Rio de Janeiro 8% of 1921

(Federal District)
City of Rio de Janeiro 6^/2% of 1928
. (Federal District)
City of Rio de Janeiro 6% of 1928

(Federal District) 1

City of Sao Paulo 6% of 1919

City of Sao Paulo 8% of 1922
City of Sao Paulo 6Y2% of 1927
City of Porto Alegre 8% of 1922
City of Porto Alegre 7Vi% of 1926
City of Porto Alegfe 7% of 1928

SpecialAgents

Dillon, Read & Co.
Dillon, Read& Co.
Dillon,Read.& Co.
Dillon, Read & Co. , •

Dillon, Read& Co. * ■

Schroder Trust Company:.!/

I; :: r

-;o - •

».VT #

T'SV

J.Henry SchroderBankingCorporation
J.Henry SchroderBankingCorporation
J.HenrySchroderBankingCorporation
J.HenrySchroderBankingCorporation
Ladenburg, Thalmann & Co.
Ladenburg, Thalmann & Co.
The ChaseNational Bank 4'Jll X

of the City of New York
'

White,Weld & Co. ■«ft ?
The National City Bank ofNew York !
The National City Bank of New York
Bankers Trust Company „ ■ y*
White, Weld & Co.
City Bank Farmers Trust Company , r*
The ChaseNational Bank ; :

of the City of New York .

Halsey, Stuart & Co. Inc. . , ^ ;
Dillon, Read & Co. V

White,Weld & Co. and
Brown Brothers Harriman& Co/'1;

White,Weld & Co. and ;;
Brown Brothers Harriman & Co. k

The Chase National Bank ; 'I
-

; ." of the City of New York
City Bank Farmers Trust Company , r
FirstofBoston InternationalCorporation
Ladenburg, Thalmann & Co. >- > ■

Ladenburg, Thalmann & Co.
Ladenburg, Thalmann & Co.

The Government's offer to redeem State of Ceara 8% Bonds of 1922 at
12% of their principal amount is not limited as to time. Payment for sud*
bonds is made at the office of Dillon, Read & Co. in New York City.

For the United States of Brazils
Mario da Camara, .

Acting Delegate of the Brazilian Treasury in New York

New York, July 24, 1945.
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Calendar Of Net? Security Flotations

NEW FILINGS
List of issues whose registration

statements were filed less than twenty
days ago, grouped according to dates
on which registration statements will
in normal course become effective, un¬

less accelerated at the discretion of the
SEC.

THURSDAY, JULY 26
KINGS COUNTY LIGHTING CO. on

July 6 tiled a registration statement for
$4,200,000 first mortgage bonds due 1975.
The interest rate will be filed by amend¬
ment.

Details—See issue of July 12.
Offering—The price to the public will be

filed by amendment.
Underwriting—The bonds are to be of¬

fered for sale under the Commission's
competitive bidding rule and the names of
underwriters will be filed by amendment.

TAPPAN STOVE CO. on July 6 filed a

registration statement for 25,250 shares
of capital stock, par $5 per share., .

Details—See issue of July 12.
Offering—Stockholders of record July 24

will be given the right to subscribe at $27
per share in ratio of one new for each
four shares held. The unsubscribed shares
will be sold to the underwriters for offering
to the public.
Underwriting—McDonald & Co., Cleve¬

land, heads the underwriting group.

; SATURDAY, JULY 28
EVEItSHARP, INC., on July 9 filed a

registration statement for 32,500 shares of
common stock, par, $1. Shares are issued
and outstanding and are being sold for
the account of certain stockholders,

; ; Details—See issue of July 19.
!

Offering—The price to the public will
be'filed by amendment.
Underwriters—Lehman Brothers heads

the underwriting group.

. SOUTH COAST CORP. on July 9 filed a

registration statement for $2,500,000 first
(closed) mortgage 4 Ya % sinking fund
bonds, due June 30, 1960.
Details—See issue of July 19.
Offering—The price to the public will

be filed by amendment.
> Underwriters—Paul H. Davis & Co. will
head the underwriting group.

SUNDAY, JULY 29
1 BROOKLYN BOROUGH GAS CO. on July
10 filed a registration statement for $3,-

. "640,000 first mortgage bonds due Aug. 1,
1970. The interest rate will be filed by
amendment. .

. ; Details—See issue of July 19.*' \
Offering—The price to the public will

be filed by amendment.
Underwriters—The bonds will be offered

for sale at cbmpetitive bidding and the
names of underwriters filed by amend¬
ment.

MONDAY, JULY 30 §'
BROOKLYN BOROUGH GAS CO. July 11

filed a registration statement for 15,000
shares cumulative preferred stock. The
stock will be sold at competitive bidding
and the dividend rate filed by amendment.
Details—See issue of July 19.
Offering—Price to public to be filed by

. amendment.
• Underwriters—To be filed by amend¬
ment. ■ f - ,

ROBERTS TOWING COMPANY on July
11 filed a registration statement for $500,-
000 serial 4V2% equipment trust certifi¬
cates. '

Details—See issue of July 19.
Offering—The price to the public of the

different series will be filed by amend¬
ment. The average price to the public is
given as 100.47.
Underwriters—S. K, Cunningham, Inc.,

Pittsburgh, and John Nordman Co., St.
Louis, Mo.

(
TUESDAY, JULY 31

SEABOARD FINANCE CO. on July 12
filed a registration statement for $3,000,-
000 5% 10-year sinking fund debentures
due Aug. 1, 1955, and 70,000 shares cumu¬
lative preferred stock, series A, with com¬
mon stock purchase warrants.
Details—See issue of July 19.
Offering—The price to the public is

100 for the debentures and $30 per share
"for,' the "preferred.'1,

Underwriters—The underwriting group
is headed by Van Alstyne, Noel & Co.,
and Johnson, Lemon & Co.

SOLAR AIRCRAFT CO on July 12 filed
a registration statement for 50,000 shares
of cdmmon stock, par $1.
Details—See issue of July 19.
Offering—Price to the public will be

filed by amendment.
Underwriters—Reynolds '& Co. is named

principal underwriter.

SUNDAY, AUG. 5

corporation with sufficient working capital
to carry out the corporation's program for
the manufacture, distribution and erection
of prefabricated houses and the component
parts thereof and provide the corporation
with the facilities and working capital to
accept orders.
"

Underwriters—Andre de Saint-Phalle &
Co., heads the underwriting group.
Registration Statement No. 2-5834. Form

8-1.(7-17-45).
# i..\ ;

MONDAY, AUG. 6
W. T. GRANT CO. has filed a registra¬

tion statement for 150,000 shares of cumu¬
lative preferred stock, $100 par. The divi¬
dend rate will be filed by amendment.
Address —1441 Broadway, New York,

N. Y.

Business—Operates a chain of 490 popu¬
lar-priced stores located in 39 states.
Offering—Holders of company's out¬

standing 5 % cumulative preferred stock
will be given an opportunity by the under¬
writers to acquire the new preferred stock
at public offering price in exchange for
present shares by offering their present
shares which will be received at the re¬

demption price of $22 per share plus ac¬
crued dividends. Offering price will be
filed by amendment. '
Proceeds—The proceeds will be used for

the redemption of the outstanding shares
of 5% cumulative preferred stock, $20 par,
at $22 per share and for additional work¬
ing capital. -

Underwriters—Lehman Brothers is named

principal underwriter.
Registration Statement No. 2-5835. Form

A-2. (7-18-45).

SATURDAY, AUG. 11
SOLAR MANUFACTURING CORP. has

filed a registration statement for $1,-
500,000 5% 15-year sinking fund deben¬
tures due Aug. 1, 1960; five-year common
stock purchase warrants to' purchase
57,500 shares and a like amount of common
shares issuable upon the exercise of the
warrants. The company proposes to sell
the debentures plus 20,000 warrants to an

underwriting group headed by Van Alstyne,
Noel & Co. Each $1,000 debenture will
have attached a non-detachable warrant

entitling the holders to purchase 25 shares
of common, '

Address—285 Madison Avenue, New
York, N. Y.
Business— Manufactures fixed con¬

densers. •

Offering—The price per unit to the pub¬
lic will be 100.

Proceeds—The net proceeds from de¬
benture sale will approximate $1,425,000
and will be used to retire mortgages on

corporation's Chicago and North Bergen
N. J., plants, to reimburse the treasury
for outlays for facilities at North Bergen,
to buy new equipment and to provide
additional working capital for post-war
operations.
Underwriters—Van Alstyne, Noel & Co.

heads the underwriting group.

Registration Statement No. 2-5836. Form
S-l. (7-23-45)

ANCHORAGE HOMES, INC., has filed a

registration statement for 505,000 shares
of Class A capital stock, par $1, and 250,-
000 shares of Class B stock, par 10 cents.
Address—7 Court Street, Arlington, Mass.
Business—Company was incorporated on

April 23, 1945, for . the purpose of manu¬
facturing, distributing and erecting pre¬
fabricated homes.

Offering—There is to be presently of¬
fered to the public 250,000 shares of Class
A and 50,000 shares Class B to be offered
in units of 10 shares of Class A and 2
shares of Class B at a price of $60.20 per
unit.

DATES OF OFFERING
UNDETERMINED

We present below a list of issues
whose registration statements were filed
twenty days or more ago, but whose
offering dates have not been deter¬
mined or are unknown to us.

ACF-BRILL MOTORS CO. on June 30 filed
a registration statement for 190,464 Ya war¬
rants. The warrants are issued and out¬

standing and are being sold by American
Car & Foundry Investment Corp.
Details—See issue of July 12.
Offering—The warrants entitle the hold¬

er to subscribe to the common stock of the

company. The selling stockholder, American
Car & Foundry Investment Corporation,
proposes to offer the warrants for sale to
the public commencing approximately Aug.
1, 1945, with the price to be determined
from day to day by market sales of the
warrants.

Underwriters—None mentioned.

AMERICAN ENGINEERING CO. on Feb.
27 filed a registration statement for $3,-
000,000 5% 15-year sinking fund deben¬
tures due 1960 and 200,000 shares of
common stock. Of the stock registered
132,000 shares are issued and outstanding
and being sold by stockholders,
v Details—See issue of March 8.

Offering—The debentures will be offerei
at 100 and the common stock at $7.50 pei
share-'1 -"L:- ';r
Underwriters—Van Alstyne, Noel & Co

heads the underwriting group, with tht
names of others to be supplied by amend'

• ment.

ARKANSAS-MISSOURI POWER CORP.
on Dec. 4 filed a registration statement
for $2,000,000 first mortgage bonds, series
A, 3Yo%, due Dec. 1, 1974.
Details—See issue of Dec. 7, 1944,
Offering—The bonds will be offered for

■(ale at competitive bidding.
Issue Awarded July 23 to Dick & Merle-

Smith on bid of 102,1749.

EASTERN GAS & FUEL ASSOCIATES on
June 29 filed a registration statement for
$40,000,000 first mortgage and collateral
trust bonds due 1965. Interest rate will
be filed by amendment.
Details—See issue of July 5.
Offering—Price to public will be filed by

amendment.

Underwriters—Bonds will be sold at com¬

petitive bidding and names of underwriters
will be filed by amendment.

CENTRAL OHIO LIGHT & POWER CO.
on Dec. 28 filed a registration statement

latlve ($100 par). The dividend rate wlL"
be filed by amendment.
Details—See issue of Jan. 4, 1945.
Offering—Company proposes to Invite

proposals for services to be rendered tc
it In obtaining acceptances of the exchange
offer of new preferred stock for old pre¬
ferred and for the purchase from it, jai
such of the 11,972 shares as are not ex¬

changed pursuant to the exchange offer.

COMMERCIAL CREDIT CO. on June 7
filed a registration statement for 250,000
shares of preferred stock ($100 par). Divi¬
dend rate will be filed by amendment, y
Details—See issue of June 14.

Offering—Company is offering the hold¬
ers of the 121,938 shares of 4Ya% cumula¬
tive convertible preferred stock to exchange
their stock, share for share, for the new
preferred. The underwriters have agreed
to purchase any of the 250,000. shares of
preferred not issued in exchange for out¬
standing preferred. Company will call any
of the old preferred at $105 per share
plus accrued dividends, v . _

Underwriters—Kidder, Peabody & Co
and First Boston Corp. are named prin¬
cipal underwriters.

CONTAINER ENGINEERING CO. on June
15 filed a registration statement for 25,000
shares common stock (par $10).
Details—See issue of June 21.

Offering—Price to the public is given as
$35 per share.
Underwriters—William L. Ullrich, St,

Louis, will manage the sale of the entire
Issue.

COVENTRY GOLD MINES, LTD. Oil Aprt1
21 filed a registration statement for 333,333
shares of common stock.

Details—See issue of April 26.
Offering—Price to the public is 30 centf

per share. 1 '
Underwriters—None named. The com¬

pany proposes to market its own securities

CUP MACHINE SERVICE CORP. on June
11 filed a registration statement for 8,000
shares of preferred stock ($50 par) and
75,000 shares of common stock (10 cents
par). \ ' ' ,

Details—See issue of June 21.

Offering—The preferred stock will be
sold at $50 and the common stock at 10
cents per share.
Underwriting—None.
Registration statement withdrawn July 20.

FLORIDA FOODS, INC.; on June 30 filed
a registration statement for 56,000 shares
of $2 cumulative convertible preferred stock
and 280,000 shares of common reserved for
conversion of the preferred.
Details—See issue of July 12. -
Underwriters—Principal underwriters are

Paine, Webber, Jackson & Curtis and
First Boston Corp.

FERRO ENAMEL CORP. on June 30
filed a registration statement for 58,264
shares of common stock, par $1. -y
Details—See issue of July 12.

V? Offering—Company is' offering to com
mon stockholders the right to subscribe to
the new common at the rate of one share
for each four shares held, the price to be
filed by amendment. Unsubscribed shares
will be sold to underwriters for offering to
the public. »

Underwriters—Maynard H. Murch & Co.
heads the underwriting group.

GASPE OIL VENTURES, LTD., on Maj
8 filed a registration statement for 1,500,-
000 shares of common stock ($1 par) and
200,000 common share purchase warrants
and 200,000 shares of common reserved
for warrants.
Details—See Issue of May 17.
Business—Exploration and development

of oil wells.

Offering—Price to the public Is 60 cents
per share. The underwriter will receive
purchase wararnts for the purchase of
2,000 shares of common for each 15.000
shares of common stock sold in the offer¬

ing at a price of 45 cents per share.
Underwriter—Tellier & Co.

GENERAL PHOENIX CORP. on June 29
filed a registration statement for $1,000,-
000 12-year 4% convertible subordinated
debentures due July 17, 1957.
Details—See issue of July 12.
Offering—Price to the public will be

filed by amendment.
Underwriters—Group is headed by Paine,

Webber, Jackson & Curtis.

A. HARRIS & CO. on April 23 filed 8

registration statement for 7,000 shares of
5V2% cumulative preferred stock (par
$100).' . ' ' ' '
Details—See issue of April 26.
Offering—The new preferred will be of¬

fered initially to the common stockholders
at $100 per share on the basis of one share
of preferred for each share of common.
Any shares not subscribed will be offered
pro rata to the former holders of the 7%
preferred shares which shares have been
called for redemption on May 1, 1945. Any
balance will be offered to the public by
the underwriter at $102. "•?: 'I'Y
Underwriters—Dallas Rupe & Son of

Dallas, Texas.

JOHNS-MANVILLE CORP. on June 29
filed a registration statement for 170,000
shares of 31/2% cumulative preferred stock
(par $100) and 170,000 shares of common,
reserved for issuance upon conversion of
the 3Va% cumulative preferred stock. .

Details—See issue of July 5.
Offering—Company will offer to common

stockholders of record July 21 rights to
subscribe to new preferred at $100 per
share on basis of one share of preferred
for each five shares of common. War¬
rants will expire at noon on Aug. 4, 1945,
Unsubscribed stock will be purchased by
the underwriters andi sold to the public.
Underwriters—Underwriters are: Mor¬

gan Stanley & Co., Clark, Dodge & Co..
Dominick & Dominick, First Boston Corp.
Hstrriman Ripley & Co., Inc., Hornblower
& Weeks, Kidder, Peabody & Co., Merrill
T.irnrb. Pierre, Fenner fr. Bea^e, F, S.Jt mi, . au aaavu « 0510VJIavivu ovoupidvui j jr' rnwicr JTjCB-7* «■ noceeds The proceeds will provide the tor 11,972 shares of preferred stock, cumu- Moseley & Co., Paine, Webber, Jackson &

Curtis, Smith, Barney & Co., Union Se¬
curities Corp., White. Weld & Co., Dillon,
Read & Co., Inc., and Kuhn, Loeb & Co.

MARICOPA RESERVOIR & POWER CO.
on June 29 filed a registration statement
for $3,343,500 4% Income debentures due
May 1, 1970, and $4,458 shares of common
stock, no par. ■ :Ar-A'
Details—-See issue of July 5.
Offering—Company is offering, to. hold¬

ers of $3,343,500 3% income bonds due
Oct. 1, 1959, units consisting of $750 Of 4%
income bonds and one share of its com¬

mon stock, in exchange for each $750
outstanding income bond, in connection
with the plan of reorganization.
Underwriters—The Dunne-Israel Co.

METROPOLITAN CLUB, INC., on June
20 filed a registration statement for $2,-
000,000 25-year 2Y2,% refunding mortgage
bonds. ' ■; ' ■ : . ■

... Details—See issue of June 28.
Underwriters.—None.

MONONGAIIELA POWER CO. on June
30 filed a registration statement for $22,
000.000 first mortgage bonds, due 1975,
and 90,000 shares of cumulative preferred
stock, par $100. The interest and dividend
rates will be filed by amendment.
Details—See issue of July 12.
Offering—The securities will be offered

for sale at competitive bidding. The of¬
fering prices to the public will be filed by
amendment.
Underwriters—The names of underwrit¬

ers Will be filed by amendment.

NEW YORK STATE ELECTRIC & GAS
CORP. on June 27 filed a registration
statement for $10,000,000 first mortgage
bonds, * due 1973, and 150,000 shares of
cumulative preferred stock. Interest rate
on bonds and dividend rate on preferred
stock will be determined by competitive
bidding.
Details—See issue of July 5.
Offering—Price to public will be filed by

amendment.
Underwriters—Stock and bonds will be

sold at competitive bidding and names of
underwriters will be filed by amendment.

O. K. CO-OP RUBBER WELDING SYS¬
TEM on June 12 filed a registration state¬
ment for 500 shares, par value $1,000
designated as ''participating : members
shares" and 800 units of $500 each of pre¬
ferred 7% debenture certificates.
Details—See issue of June 21.

Offering—The securities are to be sold
at their par or face value to the owners
and operators of O K Tire Servicing Stores
and to employees, customers and suppliers
of the trust and of the several businesses
being acquired by the trust. >

Underwriting—None named.

PACIFIC GAS & ELECTRIC CO. on May
4 filed a registration statement for 700,000
shares of common stock Jpar $25). The
shares are owned by the North American
Co. which is offering them.
Details—See issue of May 10. '
Awarded May 22 to Blyth & Co., Inc. at

$36.76 7/10 per share. ; t- ,.

The SEC on May 23 refused to approve
the bid, stating that competition had "been
stifled." ;

PHILADELPHIA & READING COAL &
IRON CO. on June 23 filed a registration
statement for 412,596 common shares (par
$1), and warrants to purchase a like
number of common shares.
Details—See issue of June 28.

Offering—Warrants to purchase 4 com¬
mon shares for each 10 shares held were

mailed July 18, 1945, to holders of record
July 16. In exercising warrants, holders
of general mortgage 6% income bonds to
which the stock certificates of the reor¬

ganized company are attached may use
their, bonds in payment of the subscription
price for the new common shares up to
95% of the original amount of these, bonds,
a 5% payment in reduction of principal
having been.made on these bonds on April
1, 1945. Rights expire July 31.
The offering price of the stock is $11

per share. ' \ :.:. 'A'A:..-.
Underwriters—In an amendment filed

July 13 company announced that offering
would be made without underwriters.
Originally Harriman Ripley & Co., Inc. and
Drexel & Co., were named underwriters. ,

POTOMAC EDISON CO. on April 19 filed
a registration statement for 63,784 sharet
of 4Vu% preferred stock (par $100).'
Details—See issue of April 26.
Offering—Tne company will offer the

63,784 shares of preferred stock In ex¬
change for the 29,182 shares of 7% and
34,602 shares of 6% preferred stock now
outstanding on a share for share bash
with a dividend adjustment in each case
and $5 in cash for each share of 7% pre¬
ferred stock exchanged. :■ .;*• <

Underwriters— The company has re¬
tained Alex. Brown & Sons as dealer-man¬
ager to aid it in obtaining acceptances of
the exchange offer. '

RED BANK OIL CO. on May 31 filed a

registration statement for 990,793 shares
of common stock (par $1). : l,':
Details—See issue of June 7,
Business—Oil and gas business.
Offering—Of the shares registered Ben¬

nett & Co., Inc., parent of Red Bank, will
receive 209,970 shares in return for a like
number of shares loaned to the registrant
in connection with the acquisition of 54%
of the outstanding stock of Seatex Oil Co.,
Inc. In addition, 150,000 of the shares
registered will be issued to stockholders of
Federal Steel Products Corp. in exchange
for all of Federal's stock. Bennett & Co.,
Inc., is the sole underwriter as to an ad¬
ditional 100,000 shares of common regis¬
tered. The balance of 530,823 shares of
stock being registered have heretofore been
issued to Bennett & Co., Inc., in exchange
for various obligations of the registrant.
Underwriters — Principal underwriter

Bennett & Co., Inc., Dallas, Texas.

ST. JOSEPH LIGHT & POWER CO. on
Feb. 28 filed a registrator! statement for
13,056 shares of Class A 5 % cumulative
preferred stock, par $100.

Details—See issue of March 8.
Offering—The company is offering 13,055

shares of its Class A 5% preferred shares
in conversion share for share of the out¬
standing 5% cumulative preferred shares
held by others than Cities Service Power;
& Light Co.
Underwriters—The company has retained

Estabrook & Co., G. H. Walker & Co. and
Prescott, Wright, Snider Co. as exchange
agents to secure and procure consents of
preferred shareholders to the conversiom
The company also proposes to refund the

$4,806,000 first mortgage bonds, 4Va%
series due 1947 and to reduce the aggre¬
gate principal amount of its indebtedness
to $3,750,000 by redeeming the outstanding
bonds and issuing $3,750,000 of new bonds.
The bonds will be sold at competitive bid¬
ding. :

SOUTHERN BELL TELEPHONE & TELE*
GRAPH CO. on June 25 filed a registration
statement for $45,000,000 2%% debentures;
due Aug. 1, 1985. " '
Details—See issue of June 28. V , ' ,

Offering—Price to the public will be filed
by amendment. • - • /.v
Underwriters—Company will offer the

bonds for sale at competitive bidding and
the names of underwriters will be filed by
amendment., Bids will be received until
11 a.m. on July 30, 1945.'
Bids Invited^—Company is inviting bids

for purchase of debentures, to be received
up to 11 a.m. EWT in New York, July 30.

SOUTHWESTERN ELECTRIC SERVICE
CO. April 18 filed a registration statement
for $2,375,000 first mortgage bonds, 3%%
series due 1975; 8,500 shares 4%% cumu¬
lative preferred stock (par $100) and 128,-
935 shares of common (par $1).
Details—See issue of April 26.
Offering— Holders of the outstanding

common stock of Southwestern Public
Service Co. will be given the right to sub¬
scribe to the 128,935 shares of common at
the rate of one share of common of South¬
western Electric for each five shares of
common of Southwestern Public Service.
The subscription price will be filed by
amendment. The public offering price of
any unsubscribed common and of the
bonds and preferred stock will be filed by
amendment.

Underwriters—To be filed by amendment.

STANDARD AIRCRAFT PRODUCTS, INC.
on June 30 tiled a registration statement
for 450,000 shares, of common stock 2-cent
par vaiue. Of the total 122,680 shares are
unissued and the balance is held by two
stockholders: R. N. Webster 243,320 shares
and A. L. Webster 84,000 shares.
Details—See issue of July 12.
Offering—To be filed by amendment. .

Underwriters—To be named by amend¬
ment. ■

Registration statement withdrawn July 17.

UNIVERSAL CAMERA CORP. on March
19 filed a registration statement for 663,-
500 shares Class A common stock, par
value, one cent a share, with Class A com¬
mon stock purchase warrants. Of the total
530,500 are issued and outstanding and
are being sold by certain stockholders. :
Details—See issue of March 29. .

Offering—The initial offering price Is $5
per share. Of the 133,000 shares being
offered for account of company, 20,000 are
to be offered to employees at $4.25 per
share. Shares not subscribed for by em¬

ployees will be sold to public through un¬
derwriters along with the rest of the public
offering. For every ten shares of common
stock bought, purchasers, other than em?
ployees, will receive warrants to subscribe
to one share of common stock, at $5 per
share, on or before Dec. 31, 1948. Em¬
ployees will receive such warrants for each
five shares of common stock purchased. ;

Underwriters — Floyd D. Cerf Co. is
named principal underwriter.
Stop Order Action—The SEC on June 29

dismissed the stop order proceedings com¬
menced April 10, 1945. In its opinion the
Commission said it is satisfied that the
amendments subsequently filed by the com¬

pany substantially correct the deficiencies
cited in the notice of the proceeding ex¬

cept those relating to the warrants.

WESTERN CONDENSING CO. on June
29 filed a registration statement for 10,000
shares of 5% cumulative series A convert¬
ible first preferred stock ($100 par) and
50,000 shares of common stock (par $2.50);
Details—See issue of July 12. •,

Offering—Price' to the public will be
filed by amendment. ' v v;
Underwriters—Dean Witter & Co.

Sexton & Groves Is

Forced in Savannah |
SAVANNAH, GA.—William H.

Sexton announces that Charles W.
Groves has become associated
with him as a partner in the
securities business under the firm
name of Sexton & Groves, with
offices in the Liberty Bank Build¬
ing. The firm, will do a general
investment business, with empha¬
sis on investment trust shares and
listed and unlisted local securi-
ties.

Mr. Groves has been connected
with Varnedoe, Chisholm & Co.
for the past 12 years. Mr. Sexton
tias been in the securities business
since 1918, having started with
the bond department of the Citi¬
zens & Southern National Bank
of Savannah at that time. He has
been in business for himself since
1936. . :

i
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The
which will require generations to
pay off, if at all.* -It is absolutely
fair to state that not one of these
efforts was administered without
color discrimination, concerning
whichv Mr. Roosevelt . made no
statements, wrote :no documents,
and used 'none of his great polit¬
ical power to diminish or avert."
t 'And the author; prefaced his
necrology by saying: "The death
of President Franklin D. Roosevelt
was the signal for such a hurri¬
cane of mushy sentimentalism,
sheer bunk, sugary platitudes, and
assorted hokum as America has
not seen in many, many years."
It will be a surprise to most of

us to find the negro intelligentsia
bitterly critical of the late Presi¬
dent, whose fame rests on his
humanitarianism. Of course, he
was also an unsurpassed master
of the political game, playing ball
with the colored people and the
Southern Democrats at the same
time. But in effect, he made
things much worse by adding fuel
to the fire of racial conflicts.
Racial problems are due to irra¬

tional sentiments and cannot be
eliminated by arguments, nor by,
force. To bring the problem
sharply into the fore, as Mr. and
Mrs. Roosevelt did, means to make
people on both sides more acutely
conscious of the issue. The only
way to overcome the tension is by
gradual adaptation and assimila¬
tion, which take time, and a tact¬
ful approach. One of the un¬
pleasant post-war heritages of the
New Deal is racial trouble such
as this country hasmot seen since
the Civil War.

The New Political Set-Up
That enhanced trouble is due in

part to war-time wages and
migrations; in part to the loud ad¬
vertising of ideologies which
could not be realized. In this re¬
spect, the new Administration
means a new departure. Presi¬
dent Truman speaks more in mat¬
ter-of-fact terms, using more of
the' common sense type of argu¬
ments and less of the colorful and
imaginative approaches. Lacking
the fascinating personality and
the vast store of popularity which
made his predecessor often inde¬
pendent of Congress, he has to
rely on conventional political
.stratagems, especially on courting
the favor of the political bosses.

'
■ There is, indeed, this difference
between the old and the new

Democratic administration: that
'the former could afford to act in¬
dependently of Congress and even
to boss it, while Mr. Truman has
to avoid antagonizing his own
party. But the difference should
not be rationalized, as it often is,
.'into believing that we will have a
more "constitutional" government
from here on...Mr. Roosevelt took
,his hat off before Congress when
fie had to, like in the conflict with
[Senator Barkley, and Mr. Truman
'in turn asked in his reorganiza¬
tion plan for more power than
FJD.R. ever did. ; The difference
is one in tactics only, and even
[that is doubtful in view of such
attempts as to railroad the Bret-
ion Woods and San Francisco
"charters" through Congress. v

The Truman Myth
But the country, is resounding

;Wlth publicity that advertises the
new President as a return to con¬
servative standards, to economy,
to Americanism, and what have
you. Note that much of this
propaganda stems from the Re¬
publican side. It had the effect
of convincing \ the average busi¬
nessman that the New Deal is be¬
ing replaced by something that
would be more to his taste, that
radicalism is gone, that from here
on America's interests are well
taken care of, the era of spending
!©rgies is over, etc. The back¬
ground of the new President is
being pictured as that of a "dirt-
farmer" and typical Midwest-
erner, a "normal" politician with¬
out ideological prejudices, a be¬
liever in free enterprise, an

(Continued from first page)
American not biased in favor of
Europe—all in alleged contrast to
the Rooseveltian regime and what
it stood fori '
>f-Irr reality, Mr. Roosevelt was
not, totally to the "left," arid still
less is Mr. Truman to the "right''
The one Was not a pure idealist,
and the other is not a politician
devoid of New Deal traditions.
If there is something certain
about the latter, it is the fact that
he is an "honest politician." He
has proven that by his faithful¬
ness to the Pendergast machine
to which he owes his career, even
to the very unusual extent of dis¬
missing an Attorney General who
has prosecuted his (Truman's)
former boss. If anything can be
expected with certainty, it is that
he will be faithful to those who
have put him in power. He
was nominated by F. D. R., and
"cleared" with Sidney.* What is
more, it will not be the Republi¬
cans who shall re-elect him.
That does not exclude, of

course, substantial changes of per¬
sonnel. But such changes occurred
many times under F.D.R., arid
most of the administrative chiefs
dismissed by Truman were slated
for' dismissal anyway: The new
men are chosen entirely from
among the old New Deal set.
Actually, the responsible men are
just about thesame as before.
It is the same Harry Hopkins,
Jimmie Byrnes and Joseph
Davies who manage our foreign
policy. "* There is no sign [ that
Justice Frankfurter's and Justice
Black's influence on our justice
is declining—to the contrary, as
the Associated Press and labor
cases indicate. The monetary
ideology is the same, too, bor¬
rowed from Lord Keynes, with
control vested in the trusted
hands of the same men as before,
such as Messrs. Vinson and Eccles.
Mr. Snider, too, is an old hand
in the R.F.C. Where the ad¬
ministration changed, the prin¬
ciples did not. The OPA, for one,
is run with as. much "wisdom"
as ever.

No Change of Policy
That's the surest way to de¬

scribe what is going on. That's
what Mr. Truman promised when
he took office, and he sticks
honestly to the spirit, not only to
the letter of his promise. Take
the Hatch-Burton-Ball bill, which
he apparently favors. It amounts
to closing the gaps left in the
vicious Wagner Act, in making
the unions complete masters by
compulsory arbitration,, and by
enforcing the closed shop, with no
provision whatsoever to control
the union bosses.
Perhaps the most misleading

claim about the new President is
the allegation that he is bent on
economy in government. It is
based on the records of the Tru¬
man Committee, which has advo¬
cated a few. billion dollars of
economies, and criticized indi¬
vidual cases of excessive waste.
That Committee accomplished
useful results, but managed in ef¬
fect to focus public attention on
subordinates and on minor mis¬
chiefs, distracting from the big
money spending and its source in
the White House. v',-.;
Be that as it may, three months

into office gives some idea of the
President's intentions. sThey are'
anything but "economy"-minded.
One of his first acts was to have
the banks invited to unlimited
credit extension to "small busi¬
ness," with 75% RFC guarantee,
followed by the Defense Plant
Corporation's 100% guarantee of¬
fer. If after the ending of the Eu¬
ropean war the deficit is to stay
almost as high as it was before,
the responsibility may not be al¬
together his. But he cannot escape
responsibility for the fact that
very few bureaucrats are slated
for early elimination, and that all
of them receive substantial raises.
The same holds for his encourage-'
ment to Congress that its members

should vote themselves an extra
$2,500 for "expenses." And his $25
a week dole proposal for the un¬

employed goes beyond anything
his predecessor suggested.
True, some changes are visible

in the actual enforcement of pol¬
icy, [especially in the labor field.
In the granting and refusing of
wage hikes, there is less petty
favoritism and discrimination, and
the law is more strictly applied
than it used to be. ' The import¬
ance of getting away from some
arbitrary methods in administra¬
tion should not be underestimated,
but it does not affect the trend of
policy. In regard to direct subsi¬
dies, which run now at $2 billions
annual rate, such as for copper
and zinc, as an example, the same
laxity prevails as before and with
even less justification.
As to post-war plans, the infla¬

tionary tendency of the present
Administration goes far beyond
the previous. It is expressed in the
reduction of gold reserve require¬
ment shall budget each year in
through Mr. Vinson—of the Mur-
ray-Dingell bill: that the govern¬
ments hall budget each year in
advance a vast volume of public
works to support "full employ¬
ment." All indications are that
deficit spending on a huge scale
is in the cards. The road builders'
organization has been told offi¬
cially that $5 billions are to be
spent annually by Federal author¬
ities on construction, and reports
about other billions for buildings,
etc., are current, too. The same
objective will be served by the
unsound plan of forcing exports
by granting foreign loans, and in¬
directly also by peacetime con¬
scription.
Fred' Vinson, in his latest re¬

port, summed up the official pro¬
gram of "stabilization": hold
prices, raise wages, lower taxes,
institute public works, and in¬
crease social security benefits.
Briefly, spend more and take in
less—the program of progressive
inflation. Breaks, if any, come
from Congress that has made
more or less feeble attempts to
cut the expenses of OWI, and
FEPC,, and to eliminate over¬
time pay in Federal offices. As
under Roosevelt, the Administra¬
tion always resists and usually
frustrates such attempts.

Promoting free enterprise is the
ground on which Mr. Truman
earns most applause. Indeed, the
stock market boom of the last two
months was stimulated in no
small measure by the expectation
that with respect to regimentation,
especially of rails and utilities, he
will be far more friendly to busi¬
ness than FDR has been. But un¬
der FDR, too, a certain relaxation
in matters of business "persecu¬
tion" has been visible lately, and
the rise of capital values started
long before his death. One has
heard of a conservative swing in
the New Deal for a year or longer,
and there is no sign as yet that
Mr. Truman intends to improve
on it. His basic attitude is indi¬
cated by the official plans to con¬
tinue regimentation after the war,
and by the attempt to stop by fiat
the boom in real estate and secur¬

ities—taking another leaf from the
Roosevelt book.

As to foreign affairs, it would
be difficult to find even a shade
of difference between Roosevelt's
and Truman's approach. The lat¬
ter sticks to the routine of the
former, in general-policy as well
as in the technique of diplomacy,
with a subservience to his prede¬
cessor such as no American Presi¬
dent has ever followed. The
Dumbarton Oaks - San Francisco
Charter, the Bretton Woods proj¬
ect, and the new Reciprocal Tariff
Act — pet children of the late
President — are being put over
faithfully and to the letter. So is
the policy of destroying the econ¬
omy of defeated Germany, insist¬
ing on the absolutely uncondition¬
al surrender of Japan, handing
out. Poland and Central Eurone
to Russia, restoring unconditional¬
ly the colonial empires. There

DIVIDEND NOTICES

A quarterly dividend of ten cents will be paid
on Hallicrafters common stock on August 15tlr
to stockholders of record of August ,1st.I

★

World's largest exclusive manufacturers of
short wave radio communications equipment

hallicraftBrs radio
THE HAlllCRAFTER S CO., CHICAGO 16, U. S. A.

COPYRIGHT 1945 THE HALUCfiAFTERS CO.

■ INCOAPOAATfiO V V

NewYork3,N.Y.Ill Fifth Avenue

160th Common Dividend ,

A regular dividend of Seventy-five Cents
(75^) per share has been declared upon the
Common Stock and Common Stock B of
The American Tobacco Company, pay¬

able in cash on September 1, 1945, to stock¬
holders of record at the close of business
August 10, 1945. Checks will be mailed., ,

Edmund A. Harvey, Treasurer

July 25, 1945

INTERNATIONAL HARVESTER
COMPANY

Quarterly dividend No. 108 of one dollar and
seventy-five cents ($1.75) per share on the
preferred stock payable September 1, 1945, has
been declared to stockholders of record at the
close of business August 4, 1945.

SANFORD B. WHITE
yy. '■< . ; yyy: ;y.v • y,. -. ;■ Secretary

SOUTHERN RAILWAY COMPANY
New York, July 24, 1945.

A regular quarterly dividend of Seventy-five
Cents (75<*) per share on 1,298,200 shares of
Common stock without par value of Southern
Railway Company, has today been declared,
out of the surplus of net profits of the Com¬
pany for the fiscal year ended December 31,
1944, payable on Saturday, September 15, 1945,
to stockholders of record at the close of busi¬
ness Wednesday, August 15, 1945.
Checks in payment of this dividend will be

mailed to all stockholders of record at their
addresses as they appear on the books of the
Company unless otherwise instructed in writing.

J. J. MAHER, Secretary.

seems to be a change in our pol¬
icy in China (in favor of Chiang
Kai-shek), but the turning point,
if any, occured last winter.
Above all, the most fallacious

heritage of the Roosevelt era is
being fully accepted by Truman:
the fallacy, well exploded by
Senator Taft, that employment
should be created at home by
spending abroad. Giving the Ex¬
port-Import Bank $3.5 billions,
planning an additional $3-5 bil¬
lions for Britain, $6—12 billions
for the Soviets, and more for
France, Holland, China, etc., are
typical of the trend—exactly the
same as before.

Our diplomacy, too, appears to
be managed on the well-known
pattern: to buy Russian good-will
and co-operation, cost what it
may. It is beautifully illustrated
by the success to Moscow and
Hopkins mission to Moscow and
its circumstances.

Just about a week before full
agreement had been reached at
San Francisco, the Russians threw
one more "monkey-wrench" into
the debate. All of a sudden, they
demanded that the previously
conceded right of the small-fry to
debate should be curtailed, a claim
the hopelessness of which Moscow
must have known in advance. The
small countries, led by Australia,
retaliated with the threat of re¬

opening the veto issue and blow¬
ing up the Conference. Then, all
of a sudden, the Russians with¬
drew, and everything stood where
it was before.

A dividend of thirty-seven

and one-half cents (37Yi£)

per share on the Common
Stock of this Corporation

was declared payable Sept.

15, 1945, to stockholders of
record Aug. 31, 1945. '

Checks will be mailed. '

TREASURER

Philadelphia, Pa.
July 20, 1945

MAKERS OF PHILLIES

a,ce
American Car and Foundry

Company ■

30 Church Street

New York. 8, N. Y. :

The following dividends have been declaredi

Preferred Capital Stock
One and three-quarters per cent *
(1H%) payable October 1, 1945,
to the holders of record at the close
of business September 21, 1945;

, " Common Capital Stock ?
Th ree do! lars ($3.00) per share'
payable October 2, 1945, to the
holders of record at the close of *

business September 21, 1945.

Transfer books will not be closed. Checks will
be mailed by Guaranty Trust Company of
New York.

Charles J. Hardy, Chairman
Howard C. Wick, Secretary

July 18, 1945

EATON MANUFACTURING COMPANY
Cleveland, Ohio

fill DIVIDEND NO. 82
The Board of Directors
of Eaton Manufacturing

has declared a dividend of
Seventy-five Cents (75c) per share on
the outstanding common stock of the
Company, payable August 25, 1945,
to shareholders of record at the. close
of business August 6, 1945.

July 24,
1945

H. C. STUESSY,
Secretary& Treasurer

LIQUIDATION NOTICE
The Farmers & Merchants National Bank of

Eureka, located at Eureka in the State of
Nevada, is closing its affairs. All note holders
and other creditors of the association are
therefore hereby notified to present the notes
and other claims for payment. ,

Dated: June 16, 1945.
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2-0050

i-am. mabks & f.o. mc;;
FOREIGN SECURITIES

SPECIALISTS

50 Broad Street • New York 4, N.Y.
AFFILIATE: CARL MARKS & CO. Inc. CHICAGO

"Our Reporter on Governments"
By JOHN T. CHIPPENDALE, JR.

Reports of a change in the differential discount rate, as well as
unconfirmed rumors of important nearby developments in the war
with Japan had an unsettling effect on the Government bond market
last week. .. Also contributing to the nervousness of the market
was some uncertainty as to the policy of the new Secretary of the
Treasury, and rumblings of dissatisfaction over the results of the
Seventh War Loan, from the standpoints of the substantial amount
of bank credit that was used and the large number of speculative
purchases, and "free riders." . . .

As a result the Government bond market, after several issues
had made new all time highs, had one of its sharpest recessions
of the year. ... The whole list was under pressure with the

1 largest declines taking place in the 2*4s due 9/15/67/72, the 2^4s.
due 1956/58, and the 2Ms due 1956/59 and 1959/62.

. • «... • ' • : • .1- , . ' ' • ' ' . V. 1 • ' * ,* ' '

The intermediate maturities gave ground, led by the 2s of
1952/54, and the 2s of 1951/53. . . . The short bonds as well as the
notes and certificates were lower. . . . The partially exempts de¬
clined in sympathy with the taxables. ... ' f

THE DISCOUNT RATE

One of the factors contributing to the decline in the Government
bond market was the report of an impending increase in the differ¬
ential discount rate, by the Federal Reserve Bank of New York, from
Vz of 1% to either % of 1% or % of 1%. . . . The current rate was
instituted on Aug. 30, 1942 and has been in effect ever since. .. . . It
permits member banks to borrow from the Federal Reserve Bank at
y2 of 1% on direct Government obligations maturing in one year
or less. : v'/-,

The regular discount is 1% and member banks can borrow
on Government bonds and eligible commercial paper at this rate,
having a maturity of one year or more.

Action by the New York Reserve Bank will no doubt be ap¬

proved by the Federal Reserve Board. . . . Rumors persist that the
change in the differential discount rate will be announcd today
(Thursday). ...

OBJECTIVE

The reason put forth for the reported increase in the differential
discount rate is that such a change would be an attempt to make
short-term Government obligations more attractive to the banks and
thus discourage to some extent the recent trend toward the longer
maturities. ... , :,'v

SMAKEOUT

Whether such a change in the discount rate would accomplish
what the "Federal authorities" hope for, cannot be indicated at this
time, although it has already resulted in a substantial shake-out in
the longer maturities of the bank eligible securities. ... So far the
decline in these obligations, has not been too substantial in view
of the sharp rise that hase taken place in them. ... ' ' '

At least the psychological effect thus far has been to scare ■

buyers away from the longer maturities, since it is the feeling
of some, that any change in the discount rate would indicate
that Federal does not want interest rates to go any lower, par¬

ticularly in the longer term obligations. . . .

This has been interpreted to mean that we have reached the
.plateau of interest rates. .( . . Money market experts point out that
even if there is a change in the discount rate, money rates of neces¬
sity will remain low because of the large amount of deficit financing
that must be done, and the fact that debt charges must still be bear¬
able. . . . With continued low money rates and the technical position
of the market improved, prices will not recede mjuch, from these levels,
except for psychological reasons, which are generally of short dura¬
tion. . . . /

TEMPORARY EFFECT

Some experts believe that a change in the discount rate cannot

*\a{ve?ny permanent effect on the prices of the longer term bank
eligible, issues,^if the Treasury follows its present policy of financing.
... It was noted that the Treasury in order to keep down the debt

Eastern States, Pfd.
Presswrelube, Inc.

III. Power Div. Arrears

U. S. Radiator, Pfd.
Central of Georgia
Macon Northern 5's

W. T. BOM a CO.
120 Broadway New York 5
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GearGrindingMachine Co.
Incorporated 1908

Largest American Manufacturer
of gear grinding machines.

No funded debt No preferred stock
Cash equity per share ■ $7, pjug
Book value per share.... 12. pjus
Average 5 yr. earnings per 3hare., 2.67
Average 5 yr. dividend per share.. [73
Current dividend.. .......Quarterly .15
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excellent post-wae prospects

Inquiries Invited

HUGHES & TREAT
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Tel. BO 9-4613 Tele. NY 1-1448
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Bendix Home Appliances
Clyde Porcelain Steel
Baltimore Porcelain Steel
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Globe Aircraft -
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Majestic Radio & Television
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Utah Idaho Sugar
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Bendix Helicopter /

Du Mont Laboratories
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Kobbe, Gearhart & Company
INCORPORATED

Members New York Security Dealers Association *,

45 NASSAU STREET, NEW YORK 5

telephone v philadelphia telephone bell teletype

REctor 2-3G00 Enterprise 6015 new york 1-576

burden and to curtail the increase in bank earnings, has indicated
that future deficits will be financed by short-term low income
obligations. . .. . This will mean a shortage of the higher income
longer term issues that can be bought by the commercial banks. . . .

After the initial effects of a change in the discount rate have
worn off, it is believed that the demand for the longer term high
coupon issues will be felt again and these obligations will

r
move ahead froip these levels. . . . *

Accordingly tfyis group is advising investors to take advantage of
price weakness in the 2s and 2V2S to pick up^ obligations that will
give them a satisfactory income and will fit into their portfolio. , . .

OTHER VIEW

Others in the market are of the opinion that an increase in the
differential discount rate, without a change in financing policy,
will mean that the commercial banks with savings deposits will hold
only those bills and certificates that will be needed to meet deposit
changes. . . . The rest will be sold and the proceeds reinvested in the
longer term issues, at levels that will give them enough return to
meet the cost of their time deposits. . .

RAISING SHORT-TERM RATES

Suggestions have been made that the short-term rates be allowed
to rise moderately so that the banks would probably be less eager
to reach for the longer maturities. . > . This would no doubt appeal
to the larger city institutions, but not to the smaller out-of-town
banks;;.... V:' 'v ; ■' -■ ■ ■

The latter point out that they have all of the short-terms
that they need to meet deposit withdrawals, but they must depend
on the longer maturities to meet the expense of time deposits
which are building up very rapidly. ...

They believe that they should be given the same treatment as the
mutual savings banks, or at last a direct offering of intermediate
maturities, with a higher coupon rate than lJ/2%. . . . The making
available to these institutions of intermediate term bonds would no

doubt mean less of a demand for the longer term bank eligible issues.

Pan American Airways
Stock and Warrants Offered

By Kuhn, Loeb and Others
A group headed by Kuhn, Loeb
Co., is today announcing of¬

fering of 110,642 units of capital
stock and stock purchase warrants
of Pan American Airways Corp.
The offering represents unsub¬
scribed portion of the original
total of 2,043,261 warrants offered
by the corporation to its stock¬
holders at $21.50 per unit. Asso¬
ciated with Kuhn, Loeb & Co.
in the present offering are Blyth
& Co., Inc.. Lazard Freres & Co.,
and Ladenburg, Thalmann & Co.

J. Egan Trading Mgr.
for First California
LOS ANGELES, CALIF.—The

First California Company, Inc.,
650 So. Spring St., announces that
John F. Egan has been appointed

manager of the Trading Depart¬

ment for their Southern Cali¬

fornia Division.; Mr. Egan was

formerly with Cruttenden & Co.

and prior thereto was with Dean

Witter & Co.
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