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Silver and Inflation
By HERBERT M. BRATTER

Reported Use of Treasury's Silver
for Issuance of Silver Certificates
Seen as Inflationary Move. Silver
Bloc Appeased for Support of Bret-
ton Woods.

WASHINGTON, July 17.—A re¬
port attributed to Senator Abe
Murdock (D., Utah) to the effect
that President Truman and the
, Treasury De¬

partmenthave
• agreed to the
issuance of
silver certifi¬
cates against
idle Treasury
silver. This is
an inflation^
a r y process,
sometimes
k n o w'n a s

coining the
seigniorage,

. and recalls to
this writer's
mind the fact
that President
Truman, as
head of the
Truman Com¬

mittee, had an
investigation

made by Mr. Lasker of his staff at
the time when Treasury silver was
being withheld from war uses, and
the Office of Production Manage¬
ment (now the WPB) was asking
for its use as vital to the defense
effort. Those OPM requests, the
Silver Senators railed against.
Despite* the fact that the OPM

confirmed to the Truman Com¬
mittee investigator the the urgent
industrial need for the metal,

(Continued on page 325)
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How t© Get More Employment
-. By donald r. richberg*

Prominent Attorney, in Analyzing the Post-War Labor Programs, Attacks
the Folly of Demanding More Pay for Less Productive Work. Argues
That a Rise in Wage Payments Not Accompanied by Increased Pro¬
ductivity Will Lead to Inflation, and Thus Will Not Benefit Workers.
Urges That a Legal Obligation Be Imposed on Both Workers and Em¬
ployers to Settle Controversies Peacefully and Denounces the Proposed
Fair Employment Practice Act as the Most Disorganizing, Deteriorating
Influence on Private Enterprise Ever Devised; Favors Hatch-Burton-Ball
Bill Setting Up a Proposed Federal Industrial Relations Act.

. There is an ancient prayer, "Dear Lord, save me from my friends
and I will try to take care of my enemies myself"!
Several mil¬
lion:; hard- ,

working men
and women in
the U n it e d
States ' might
wisely pray
every night
thus to be
saved • fro m

some of the
most vocal,,
a ggr esive,
and p r o f e s- _

sional friends
of labor. A
large number
of these
"friends of la¬
bor" are now

engaged in
promoting
three reconversion and post-war
programs which, if carried out,
would insure less earnings, more
unemployment, and more difficult

Donald R. Richberg

*An address by Mr. Richberg
at a dinner of the Rotary Club,
Roanoke, Va., July 12, 1945. Mr.
Richberg has been an Attorney for
many labor organizations in law¬
suits and arbitrations in the last 25
years. Co-author of the Railway
Labor Act, the Anti-Injunction
Act, the National Industrial Re¬
covery Act, and the pending Fed¬
eral Industrial Relations Bill. .

(Continued on page 322)

Buy War Bonds
for

victory

R. H. Johnson & Co.
Established 1927

INVESTMENT SECURITIES

64 Wall Street, New York 5
BOSTON PHILADELPHIA
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FEDERAL RESERVE BOARD DELIVERS KNOCK-
U - OUT BLOW TO SMALL BUSINESS !
t t By a. m. sakolski , - ■ . /'

New F, R. B. Margin Requirements Fixing Collateral Loan to Value on
Non-Member Specialists and Dealers at 75% of Market Value Besides
Driving Many Firms Out of Business Will Handicap the Outside Market
and Will Injure Financing of Small Business „

'

In line with the fallacious policy of fighting inflation by handi¬
capping transfer of capital and "freezing" investments, the Board of
Governors of
the Federal
Reserve Sys¬
tem on July
5 issued new

margin reg-
u 1 a t i o n s.

which in ef¬
fect, 'require
among other
things, dealers
and special¬
ists in un¬

listed securi¬
ties to furnish
collateral of
not less than
75% of the
market value

on their bor¬

rowings from I -

the banks. A.M. Sakolski
The regulation does not apply to
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The Food Problem '.v:
By IION. CLINTON P. ANDERSON*

Secretary of Agriculture "

Asserting That He Has Recently Taken Over One of the Most Difficult
Jobs of a Public Oflicial, Secretary Anderson, Upholding Full Publicity
Regarding Food Supplies, States That We Can't Feed the World and
That the Demand for Certain Foods Exceeds Supply, but There Is
Enough Nutritious Food for an Ample Diet. Denounces a Bare Shelf
Policy and Fear of Surpluses, and Advocates Guarantee of Prices vo
Farmers. Sees Difficulties in Removing Subsidies and Decries Separat¬
ing People Into Conflicting Groups, or Talking of Conflict Between Gov¬
ernment and Business. Praises Work of Advertisers. j

Mr. Chairman, Ladies and Gentlemen: In this audience there
is probably the person responsible for the advertising campaign which

is based on

the theory
th a t some¬

thing can be
wrong with a
fellow and

even his best
friends won't
tell him. Con¬

trary to that
assumption,
my best
friends all as¬
sure me that
I have re¬

cently / taken
over one of
the most dif¬
ficult jobs an
American

public official
has ever had

to tackle. It touches the life of
every man, woman and child in
the nation, for it has to do with
the production, preservation and
distribution of the nation's food.

recognized specialists who are
members of a securities exchange.
These may borrow on a 50%
margin. There is accordingly, a
rank and unjust discrimination
against small dealers who fill the
important position in the securities
market of creating and maintain¬
ing a market for local and un¬
listed securities.
As in all lines of merchandis¬

ing, dealers in securities cannot
carry on a profitable business and
cannot operate profitably with a
modest capital, unless they bor¬
row from banks. If driven to
operate on their own capital and
if deprived of normal credit fa¬
cilities, they must, in order to
make sufficient profit to warrant
remaining in business either de-

(Continued on page 306)
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Clinton P. Anderson

*An address by Mr. Anderson
before the Advertising Federation
of America, New York City, July
11, 1945.
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U.S. Sugar

Liberty Aircraft
Common & Preferred -

Maguire Industries
N. Y. Hew Haven R. R.
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$6 Pfd.:
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Members N. Y. Stock Exchange and Other Principal Exchanges
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Jkll Opportunity lor

By HON. FRED L. CRAWFORD*

U. S. Representative from Michigan

Congressman Crawford, Asserting That "Government Agencies or Legis¬
lative Forces That Stand in the Way of Ample Production Will Run
Into Difficulties Through Economic and Social Chaos," Urges Invest¬
ment Dealers to Educate the People About the Enterprise System and
Get the People to Invest. Holds Those in the Business Are Best
Equipped for This, and Recommends That Brokers and Dealers Consult
Continuously With Legislators. Calls for Free Markets and Says That
if People Fail to Invest in Private Enterprises "There Will Be Unem¬
ployment and Social Unrest." . _ *

I appreciate all that has been said today about my work in Con¬
gress and I hope that my-conduct from here on may be such as to
demand ; your : f — ■'* , •

respect and
confidence.

There are

such things in
this world as

spiritual and
moral forces,
and I have

such a high
respect for
our enterprise
system, for
the investors
of this country
who put their
risk capital in
it, for the
c o m m i s-
sionmen and 1

brokers and ~ p. L. Crawford
e x ch anges, ■! •

both stock and commodity, that I
came up here today to get a little
inspiration from the home front
firing line. We members of Con¬
gress who sit in Washington, en¬
tirely dependent upon such infor¬
mation as you may give us from
time to time, find it very neces¬

sary to get out into the field now
and then, contact those who make
the wheels go around, and get a
clearer understanding of what the
momentary situation is about.
That is my object in coming here
today. i ;

It is the thrifty people of the
United States who put their risk
capital in American enterprise
who provide the keystone, the
foundation, which has led to the
American industrial worker and

pay-rollees having the tools in
their hands with which to turn
out the highest per capita produc¬
tion in the world. • The ability of
our pay-rollees to do this work is
what is turning the wheels and

■

V „ : 'V."f1
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Bought—Sold—Quoted >
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mcdonnell&Co.
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\ " New York Stock: Exchange
v New York Curb Exchange

120 BROADWAY, NEW YORK
Tel. REctor 2-7815

Weiss, Work Go. to
Bo Forrced in Cincinnati
J. S. Todd Opening Office
CINCINNATI, OHIO — As of

Sept. 1st, James S. Todd will re¬
tire from the firm of J. S. Todd &

Co., First National Bank Building,
and the business will be continued

by Willard C. Weiss and Joseph R.
Work under, the firm name of

Weiss,.Work & Co. -

, James S. Todd will open an of¬
fice in the First National Bank

Building, conducting an invest¬
ment business 1 under his own

name.

P.R.JJU.LORY

a co.,mil
■ Bought—Sold— Quoted ■

v Analysis on Request . i i; ■

Steiner,Rouses Co.
Members New York Stock Exchange

25 Broad St., Now York 4, N. Y.
HAnover 2-0700 NY 1-1557

NewOrleans, La.-Birmingham,Mai
Direct wires to our branch offices r*

*An address by Congressman
Crawford before the Investors'
Fairplay League, New York City,
June 28, 1945. v V V:;>
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Bzettozi Woods Dangeis io Biiiain
By ROBERT BOOtHBY, M. P. :

!> Member, Monetary Policy Committee (Great Britain)
Author of "The New Economy" •

British Economist and Statesman,; After Contending That the Restora¬
tion ojF the Gold Standard in England Following World War I Was the
Cause of Economic Depression, Maintains That the Bretton Woods
Agreements Will Again Mean Resort to Gold Standard by Great Britain.
Says Agreements Will Prevent Great Britain From Entering Into Bilat¬
eral Agreements to Maintain Her Balance of Payments and Will Put
an End to "Sterling Area" Essential to British Economy. Holds Effect
Will Be to Hand Over Absolute Economic Power to the Creditor Nations
of the World of Which U. S. Is the Foremost. ;,

, > It is of vital importance that the British people should under¬
stand the great economic issues which now confront this country,
and not be r Sy

confused by
the technical

jargon in
which so much
of the current
discussion

about our fu-

ture tra de
and monetary

policy is
dressed up.

•• I am often
asked these

days what the
Bretton

Woods Agree¬
ment really
means. Does

it put us back
on 'a gold
s tandard? ■

Does it prevent ; us from nego¬
tiating favorable trade agreements
with other countries, including
our,own Dominions? Does it sub ¬

ject us to the economic power of
the United States? Would it pre¬

vent us from achieving full em¬

ployment and social security? In
my view the answer to all these
questions is in the1 affirmative.

Robert Boothby, M.P.

I R
IN E

Troster,Cnrrie&Summers
Members N, Y. Security Dealers Ass'n
74 Trinity Place, N. Y. 6 HA 2-2400

Teletype NY 1-376-377
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4

Let me try to explain, in simple
language, why.
First of all, I Would invite the

reader to think of money not as

something with an independent
value of its own, but as nothing
more than a convenient medium
for exchanging real wealth, which
consists of goods and services, and
of measuring the value of these
goods and services. It is, in fact,
the oil which lubricates the trade

of the world. It it not petrol, in
the sense that, by itself, it cannot
start or drive the wheels of pro-!
duction. But if there isn't enough
of it, the machinery seizes up.
The second thing to remember

about money is that it can be cre¬
ated out of nothing. For credit is
money. And (to quote the words
of the Macmillan Committee) "by
granting loans, allowing money to
be drawn on overdraft, or pur¬

chasing securities, a bank can cre¬
ate a credit in its books which is
the equivalent of a deposit."

Must Be Kept Steady
; The third thing to remember
about money is that, if it is to ful-

(Continued on page 313)
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. And IfCame to Pass
Vote of NASD Member Firms on By-Law Amendments
Proceeding. District Committee Chairmen Contacting
Non-Voters Urging Ballots Be Cast and Attempting to In¬
fluence Result. Would Register Traders, Salesmen, Em¬
ployees, Partners and Officers. Vast Cost of Such Plan a

Problem of the Membership, j Should Be Defeated.
As our readers are aware, in recent editorials we have

opposed proposed amendments of the NASD by-laws under
which the registration of salesmen, traders, partners, officers
and other employees is contemplated.' ~

Last week, we summarized a number of the grounds
which actuated our opposition.

We inquired into the purposes of the Governors in circu¬
lating these proposed amendments/and voiced our dis¬
pleasure with the absence of frank discussion and the failure
to lay those purposes before member firms. ^ '•> *1/ "

- We thought the method used in circulating the ballot
did not lend itself to secrecy. ; ^ * >: ' Z

Pointing out that the identity of those who voted would
not be a secret, we expressed the fear that pressure would be
brought to bear upon the non-voters.' ,

r It has come to pass! , \ /

We are in receipt of a communication from a Portland,
Me., dealer in which he says: / {
11
:, "Relative to your- statement in the?■ 'Chronicle' of

'

June 28, 1945, 'However, this is certain, there will be no

r secret as to those who have not cast a ballot.' The enclosed
notice proves you are correct as usual, and you will note
that; there is no secrecy as to who votes because the en¬

closed notice emanates from the chairman of a district

/committee and not the association's headquarters in
Philadelphia." 2 f w ..

With the above, there was enclosed a letter addressed
?To Members of District 14" and signed by the Chairmanrof
.-that District. .. ^ -.j r, , .

We quote in part from that letter:
^ i

"On July 6 there had not been received in Philadel¬
phia headquarters your ballot on the proposed amendment

1 to the By-Laws and Rules of Fair Practice re registration
of partners, officers, and certain employees Pf member
firms. Your co-operation as a member of the Association
in voting on this important proposal is eapc^stly requested
in order that as full an expressionjaL<5pinion as possible
should be obtained." (

"If you have lost or misplaced your ballot arid related
material, please advise the Secretary, promptly." ~ - .

• There has also come into our possession, a letter sent to
the non-voters in the current poll who are attached to District

(Continued on page 319)
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Spencer Trask & Co.
25 Broad Street, New York

Telephone HAnover 2-4300 Teletype NY 1-5
Members New York Stock Exchange

The International Bank
By HON, ROBERT A. TAFT*

f ' U. S. Senator from Ohio .

Senator Taft, in Asking for a Postponement of Senate Consideration of
the Bill for Approving the International Bank for Reconstruction and
Development, Asserts That This Institution Involves a More Important
Departure in American Economic Policy Than the International Mone¬
tary Fund. Jiolds That (1) Foreign Lending on Scale Contemplated Is
Wasteful and Dangerous; (2) That It Has Little Relation to Permanent
Peace, and (3) That a Large Scale Policy of Foreign Investment Even
by Private Capital, Is Open to Serious Question. Says Foreign Trade
Produced Solely by Credit Is Inflationary. - 4 «...

j ; ' Thebill which provides for the participation of the United States
in the International Monetary Fund and the International Bank for
Et e c o n struc-
tion and De¬

velopment i s
assigned for
consideration /
next week. I
am: speaking „

today to urge
upon the Sen¬
ate, its"' ma¬
jority leader/
and its mem-.;

bers -the de¬

sirability £ o f :

postponing
action on this ;

bill, at least
until we y re¬
turn from the
recess. Anew

Secretary" o f
State has just
been appointed,

Robert A. Taft

The appointment

of a new Secretary of the Treas¬
ury has just been announced.
While it is true that these gentle¬
men have formally endorsed the
Bretton Woods plans, I do not be¬
lieve' either of them has had time
to consider the sweeping implica¬
tions of the permanent financial
policies, we are asked to endorse.
These two institutions are only
fractions of the whole foreign eco¬
nomic policy of the United States.
They should be fitted into broader
plans, and particularly to the im¬
mediate needs of European gov¬
ernments growing out of the war.
"

Neither the International Fund

*An address by Senator Taft in
the United States Senate/July 12,
1945.

(Continued on page 324)

CallsforClMiicaiion

;I||1: Of TermsSto Japan
Senator Capehart Says. Present Policy Is Prolonging War, May Promote
Suicidal Unity of Japan and Cause Famine in That Land.

Senator Homer _E. Capehart (R., Ind.) on July 12 addressed the
Senate in explanation of the statements he had previously made
regarding re¬

ports of peace
feelers by the
Japanese and
called" for

publicity in
this matter
rather than,

keep the peo¬
ple "in the
dark until ad¬
vised of •; ac-
com plished
facts." He also

urged that the
peace terms
be publicly
clarified so as

"to shorten

the war, save "

many fives
and create' a

Homer E. Capehart

more stable condition." The text

of Senator Capehart's statement
follows:

Mr. President, disclosures have
now been made to the American

people of such a nature as to im¬
pel me to ask the indulgence of
the Senate while-I discuss briefly
a matter of grave importance to
our nation.
Three weeks ago I made a pub¬

lic statement to the effect that I
had received information that

Japanese peace feelers had been
made, which, if correctly reported
to me, should be acceptable to us;
and that our people should be
given the facts as to any such pro¬

posals, if so made. ; I did not elab¬
orate upon that brief statement.
I did not think such elaboration

necessary or proper at that time.
•

(Continued on page 310) - .

PANAMA COCA-COLA
Quarterly dividend paid July 16, "1945 — $.50

DIVIDENDS;

1945 (to date) $1.75 — 1944 $2.75 — 1943 $4.50

/ Approximate selling price—28 V2
New. Analysis on request

HonRoseSTrqster
Established 1.914

. ' .

74 Trinity Place, New York 6, N. Y,
Telephone: BOwlinff Green 9-7400 Teletype: NY 1-375

- LlCHTfRSTEin
I and company

JUNIOR

MISS
Junior may miss playing with those
lovely colored certificates that were
once valuable stocks or bonds, but
take them' away from him anyway

and get our bid.

Obsolete Securities Dept.

99 WALL STREET, NEW YORK

Telephone WHitehall 4-6551
Jl.i

TITLE COMPANY

CERTIFICATES

BOUGHT ■ SOLD - QUOTED

Complete Statistical Information

L J. GOLDWATER & CO.
Members New York Security Dealers Aasn.

39 Broadway
New York 6, N. Y.

HAnover 2-8970 Teletype NY 1-1203

Empire Steel
^Dunningcolor

**Gerber Products

Maguire Industries •

Triumph Explosives
Bought—Sold—Quoted

*Circular on Request

**Prospectus on Request

J.F.Reilly&Co.
Members ;

New York Security Dealers Assn.

40 Exch. Pl„ New York 5, N.Y.
HAnover 2-478S

Bell System Teletype, NY 1-2480
Private Wires to Chicago & Los Angeles

trading markets

Bartgis Bros.
Billings & Spencer
Federal Screw Works

Expresso-Aereo
Laclede-Christy Clay Prod.

Bought— Sold

- ff Esum h ff]
himob & lo.m
Members New York Security Dealers Ass'n.

170 Broadway : i WOrth 2-0300
Bell System Teletype NY 1-84

SUGAR

SECURITIES
'v*

DUNNE & CO.
Members New York Security Dealers Ass*.

25 Broad St., New York 4, M*Y.
WHitehall 3-0272—Teletype NY 1-956

*

Private Wire to Boston j f

Public National Bank ;
•«. & Trust Co. 1

■■ i

National Radiator Co.
• • V • ' ■

Industrial Finance
Preferred

C. E. Unterberg&Co.
Members N. Y. Security Dealers

61 Broadway, New York 6, N. Y.
Telephone BOwling Green 9-3508

Teletype NY 1-1668

m mm& mm
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Aetna Standard Eng.
Am. Bantam Car, Com. & Pfd.
American Hardware*
Am. Win. Glass, Com. & Pfd.*
ArmstrongRubber,Com.&Pfd.t
Bendix Home Appliances
Bowser, Inc.*
Brockway Motors
Buckeye Steel Castings* :

Buda Co.*

Douglas Shoe, Com & Pfd.*
Du Mont Lab. "A" i I
Electrolux* .

General Machinery ; I
General Tin i

Great Amer. Industries ■

Harvill {
Howell Elec. Motors

International Detrola j
Jessop Steel
Lawrence Port. Cement*

Liberty Aircraft Products .

Maguire Industries I
Majestic Radio & Tel.
P. R. Mallory
Mastic Asphalt
W. L. Maxson

Metal Thermit

Michigan Chemical*
Moxie Co.

Pollak Mfg. Co.
H. K. Porter, Com.
Punta Alegre Sugar
Purolator*

Sheraton Corp.
Standard Stoker

Sterling Engine > I
Stromberg Carlson
Taca Airways*
Triumph Explosives i
U. S. Finishing Co., Pfd. <

Warner-Swasey
I

| Wickwire-Spencer

ijKawmnmMB
I

I

Alabama Mills*

Aspinook Corp.
Berkshire Fine Spinning

I Consolidated Textile
I Darlington Mfg.
i New Jersey Worsted
* Textron Warrants

American Gas & Power
i Central El. & Gas Com.
■ Conn. Lt. & Pr. Com. ;

| Cons. Elec. & Gas Pfd.
Iowa Southern Util.

| Nassau Suffolk Ltg., Pfd. .

New; England Pub. Serv., Com. I
I Northern New England Co.

j Portland Elec. Pow., Prior Pfd.I Puget Sound Pow. &. Lt., Com.

| Sierra Pacific Power'

* Southeast'n Corp., Spec. Part*
I *Bulletin or Circular upon request

fProspectus Upon Request

Members N. Y. Security Dealers Aash

[ 120 BROADWAY, NEW YORK 5
REctor 2-8700 NY j.S

L Direct Wires to Chicago and Phila
ENTERPRISE "PHQNES

Uaftfd61U Buff. 6024 Bos. 21(H)

York Corrugating Company
Metal Products Since 1902. Post-War Participation in the

AUTOMOTIVE INDUSTRY - BUILDING INDUSTRY
1944 year-end net working capital 1 $5.06 per share
1944 earnings (net) — .83 per share
*1944 dividend —__— .50 per share

approximate market —-—— 8.50 per share
(*) 25c dividend paid June 28, 1945

Statistical Report—Stock for Retail—Inquiries Invited

FIRST COLONY CORPORATION
Underwriters and Distributors of Investment Securities
70 Pine Street New York 5
Hanover 2-7793 Teletype NY 1-2425

Franklin Railway

Supply Co.

Bought—Sold—Quoted

ANALYSIS ON REQUEST

W. J. Banigan & Co.
'

Successors to ■

CHAS. H. JONES & CO.

Established 1904

50 Broadway, N. Y. 4 HAnover 2-8380

National Bronze & Aluminum

H M. Byllesby & Co.
Common & Preferred

Community Water Service
Common & Preferred

Harrington & Richardson
Class A & Common

BERWALD & CO.
Members New York Security Dealers Assn.

30 Pine Street, New York 5, N. Y.
Tel. Digby 4-7900 Tele. NY 1-1790

Here Are Some More Expressions
Regarding Competitive Bidding
In our issue of July 12, on page 188, there appeared the

first group of the large volume of letters received in re¬
sponse to a request made previously for comments by read¬
ers on the subject of competitive bidding. The sole pur¬
pose in mind was to obtain the views of dealers in corporate
securities as to how this method of marketing railroad and
public utility issues had worked out in actual practice, now
that the procedure has been in effect for some time. In
asking for opinions, attention was called to the reported
intentions of proponents of the auction bid principle to
bring industrial offerings, along with rails and utilities,
within its scope.

In giving herewith some more of the letters received on the
subject, we wish to note that others already in hand will be given
in subsequent issues and that we shall be pleased to receive the
views of others who have not as yet acted on our suggestion. Com¬
munications should be addressed to Editor, Commercial and Finan¬
cial Chronicle, 25 Park Place, New York City 8, N. Y. Naturally,
in no instance will the identity of the correspondent be revealed
if a request for anonymity is made. ,

fR. W. COURTS
Courts & Co., Atlanta, Ga.

We have recognized there was some justice in competitive bid¬
ding for railroad and public utility securities. Operating results
and earnings are available periodically on pretty much standardized
forms and it is easily possible for any firm or firms to follow- results.
As to physical properties, bidders could always call for an engineer¬
ing report. Therefore, competitive bidding might be considered
practical, that bids would be based on condition of the money
market, institutional buyers, etc., which information is generally
available to prospective bidders. - .

The above conditions are not true in the industrial picture.
Accounting practices are not standardized. There is wide divergence
in operations and problems. Many companies by the nature of the
business have larger inventories, larger accounts receivable, oper¬
ations are much more sensitive to fluctuations both seasonal and for
other reasons. Competition is terrific and therefore tremendous em¬
phasis must be put upon management not only for ability but for
ability in the particular enterprise in which they are engaged. The
very nature of the business of industrial companies changes rapidly
and some companies may change managements to meet the situ¬
ations, others may not. ■■

It is apparent to me that industrial companies need bankers
that will work with them continually, knowing their pictures and
problems and having the feel of; their situations. If industrial
companies were left at the mercy of competitive bidders, I would
feel that they would be in a highly precarious position, and I am
therefore very definitely against any law that would require such
competitive bidding in financing industrial corporations. If any
industrial corporation is so sound and good that it wants competitive
bidding, all they have to do is to ask for it. ■

"■Ty A CHICAGO DEALER :
I believe competitive bidding in connection with public utility

and railroad securities has resulted in: <

First. Increasing price of new offerings to the public.
Second. Reducing the profit to investment bankers to an un¬

reasonable degree.
Anyone's opinion as to the results mentioned above depends,

of course, upon his point of view. It seems to me that extra emphasis
has been placed, and properly so, on protecting the investor who is
placing new money in an enterprise. Clearly the new investor is
not being benefited. *

Competitive bidding for the high grade industrial issues would
in my opinion show identical results.

(Continued on page 306)

BOSTON

Boston

Wharf Company
ORGANIZED 1836

One of Nets) England's largest / ■

industrial real estate companies

Capitalization
$450,000 mortgage note

60,000 shares capital stock
($100 par value)

Sixty year
unbroken dividend record

Currently on

$2.00 dividend basis
Priced about $39.00 per share

CIRCULAR ON REQUEST

Inquiries invited

du Pont, Homsey Co.
Shawmut Bank Building

BOSTON 9, MASS.
Capitol 4330 Teletype BS 424

New England Markets
Retail New England Coverage

Secondary Distributions
''

■''}£YV'.' • • •7; 7 v'7;
Bank and Insurance Stocks

Industrials—Utilities

Inactive Securities

IF. L. PUTNAM & CO.. INC.
77 Franklin Street, Boston 10, Mass.

Tel. LIBerty 2340

Portland Providence Springfield

TRADING MARKETS

*Con. Cement Corp. Class "A"
Giant Portland Cement

*Kingan & Co.
*Riverside Cement

*CentraI Iron & Steel ?

*Circular Available

LERNER & CO.
10 POST OFFICE SQUARE

BOSTON 9, MASS.
Tel. HUB 1990 Teletype BS 69

Trading Markets

Boston Edison

Boston & Maine R.R. Prior Pfd.

Colonial Stores Com.

New England Lime
Submarine Signal

Dayton Haigney & Company
75 Federal Street, Boston 10
Private New York Telephone

REctor 2-5035

U. S. Sugar
: :V.\. .'.V'f:. ;■ • •/!

Boston Sand & Gravel

General Stock & Bond Corp.
10 POST OFFICE SQUARE

BOSTON 9

Telephone: Liberty 8817

New Reynolds Phone
Reynolds & Co., 120 Broadway,

New York City, members of the
New York Stock Exchange, an¬

nounce that effective July 23

their telephone number will be
changed to REctor 2-8600.

North River Insurance

7 Irving Trust Co.

t Kingan & Co.

Venezuela Syndicate, Inc.

J.ILRice,Jr.&Co!
Established 1908

Members N. Y. Security Dealers Assn.

REctor 2-4500—120 Broadway
Bell System Teletype N. Y. 1-714

R.W.PRESSPRICH SiCO.
Members New York Stock Exchange

68 William Street, New York
BOSTON: 201 Devonshire St.

GOVERNMENT, MUNICIPAL, '
RAILROAD, PUBLIC UTILITY

8C INDUSTRIAL BONDS

INVESTMENT STOCKS

Knowledge . Experience * Facilities

, ' ... for Investors

PHILADELPHIA

Eastern Corporation

Empire District Electric
Metal & Thermit Corp.

Memos on Request

BUCKLEY BROTHERS
Members New York, Philadelphia and

Los Angeles Stock Exchanges

1529 Walnut Street, Philadelphia 2
New York Los Angeles
Pittsburgh, Pa. Hagerstown, Md.
N. Y. Telephone—WHitehall 3-7253

Private Wire System between
Philadelphia, New York and Los Angeles

Dealer Inquiries Invited

American Box Board Co.
; , Odd Lots & Fractions X/

Botany Worsted Mills pfd. & A

Empire Steel Corp. com.

Pittsburgh Railways Co.
■. All Issues V';:

Warner Co. pfd. & com. :
Wawaset Securities

H. HI. Byllesby & Company
PHILADELPHIA OFFICE

Stock Exchange Bldg. Phila. 2
Phone Rittenhouse 3717 ! Teletype PH 73

SALT LAKE CITY

LATEST ANALYSES

Utah-Idaho Sugar
Amalgamated Sugar

On request

EDWARD L. BURTON
& COMPANY >
ESTABLISHED 1899

. 160 s. main street •

Salt Lake city I, Utah

BELL SYSTEM TELETYPE SU 464

Oldest Investment House in Utah „

SPARTANBURG

Southern

Textile Securities

A. M. LAW & COMPANY
(Established 1892)

SPARTANBURG, S. C.
L. P. 51 Teletype SPBG 17
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We Suggest 'V v/r

MISSOURI PUBLIC SERVICE
Common r ,

A Sound Utility Equity.
Earned 89c. per share for the four months ending April 30, 1945.

An increase of 47% over the same period last year.

Excellent management—good growth factor—conservatively financed.
Book value 19% over current market price.

BOKNNING & CO.
1606 WALNUT ST., PHILADELPHIA 3

Pennypacker 8200 PH 30
Private Phone to N. Y. C. COrtlandt 7-1202

H & B

American
Machine
Preferred

\ Analysis on request

IU. S. Air I
Conditioning

Common

qAllen & Company
v Established 1922 ,

30 BROAD STREET

. NEW YORK 4, N. Y. §
Telephone: HAnover 2-2600

Teletypes: NY 1-1017-18 & 1-573
Direct Wire to Los Angeles

Fonda, Johnstown
& Gloversville

Bcnguct r
Consolidated Mining
& other Philippine Securities

Belgian, Dutch, French
Swiss bonds & shares

British Securities

F. BLEIBTREU & Co., Inc.
79 Wall St., New York 5; N. Y.

Telephone HAnover 2-8681

All Issues

GeorgeR.Cooley&Co.
INC-

Established 1924

52 William St., New York 5, N. Y.
WHitehall 4-3990 Teletype NY 1-2419

Curb and Unlis ted

Securities

f MICHAEL HEANEY, Mgr.
WALTER KANE, Asst. Mgr.

Joseph McManus & Co.
Members New York Curb Exchange

Chieago Stock Exchange

39 Broadway New York 6
Digby 4-3122 Teletype NY 1-1610

Carbon Monoxide
Eliminator

American Insulator

United Artists Theatre
Circuit

Colonial Utilities Corp.

PETER BARKEN
32 Broadway, New York 4, N. Y.

Tel. WHitehall 4-6430 Tele. NY 1-2500

MSTA Notes

/ Direct Private Wire Service

COAST-TO-COAST
New York • Chicago - St. Louis - Kansas City - Los Angeles

STRAUSS
Members New York Security Dealers Ass'n

32 Broadway Board of Trade BIdg.
NEW YORK 4 CHICAGO 4

Digby 4-8640 Harrison 2075
Teletype NY 1-832-834 Teletype CG 129

White & Company
ST. LOUIS

Baum, Bernheimer Co.
KANSAS CITY

Pledger & Company, Inc.
LOS ANGELES

Girdler Corporation Stock
Bought—Sold—Quoted

Circular on Request

BANKERS BOND ca
- ' ' 1 INCORPORATED

1st FLOOR, KENTUCKY HOME LIFE BLDG.

LOUISVILLE 2, KENTUCKY
Long Distance 238-9 Bell Teletype LS 186

Bank of Montreal

Canadian Bk. of Commerce

Royal Bank of Canada

Andian National Corp.
Brown Company Com. & Pfd.

Canadian Pacific Rwy.
Canadian Western Lumber

Electrolux

International Utilities

Minnesota & Ontario Paper Co.
Noranda Mines

Sun Life Assurance

HART SMITH & CO.
52 WILLIAM St., N. Y. 5 HAnover 2-0980

Bell Teletype NY 1-393

New York Montreal Toronto

STATE AND MUNICIPAL BONDS

CORPORATE BONDS

LOCAL STOCKS

•

$ / "'"'t..' % V ' 1 y -r*,' '*f«e 7'; .•°V" I-J '

The Robinson - Humphrey Go.
ESTABLISHED 1894

RHODES-HAVERTY BLDG.

V i Teletype AT 288 . '

ATLANTA 1, GEORGIA
Long Distance 108

NSTA ADVERTISING NOTES

"40 WITH 8" ^
This week we feel congratulatory. We are over $6,000 gross on

advertising for the "Chronicle's" NSTA Supplement, and it is our
firm belief that we'll pass the mark of 1944 which, as you all know,
was the high since 1939.

May we congratulate Hart Smith & Co., New York, for signing
up for the back cover which is as you know, the largest ad obtain¬
able in our supplement. Hart Smith & Co. are repeating their, per¬
formance of last year We are also congratulating Ray P. Bernardi,
our'Detroit District Chairman, of Cray, McFawn & Co., for sending in
five contracts, including some new accounts. This is grand, Ray, and
we only regret that the ODT will not permit you to do some travel¬
ing for our National Advertising Committee. ■

; . KIM our slogan "40 with 8," and may it next week be "40 over

8."—Harold B. Smith, Chairman NSTA Advertising Committee,

Collin, Norton & Co., New York, N. Y., A. W. Tryder, Vice-Chairman
NSTA Advertising Committee, W. H. Newbold's Son & Co., Philadel¬
phia. '■ "■ . ,

Calendar of Coming Events
July 20, 1945—-Twin City Bond Traders Club Annual Field Day at Midland Hills

Country Club.
August 17, 1945—Bond Club of Denver Annual Frolic with Rocky Mountain Group

of I. B. A. at Park Hill Country Club.
August 24, 1945—-Cleveland Security Traders Associatioft annual summer .meeting [

at Manakiki Country Club. - * -

August 28, 29 & 30, 1945-—National Security Traders Association, Inc.- annual
business meeting and election of officers;

Proposes a Post-War
Transportation Survey

Representative Lea Sees Need of Remedies for Flaws in the National
Transportation Policy. Says Nation Has Problem of Coordinating Dif¬
ferent Types of Transportation With a View to the Public Interest.

Representative Clarence F. Lea (D., Cal.), Chairman of the House
Committee on Interstate and Foreign Commerce, on July 12, intro¬
duced in the
House of Rep¬
resentatives a

resolution au¬

thorizing an

investigation
of the nation's

transportation
situation with

particular ref-
erence to

post-war
problems.
The pro¬

posal, .'Rep.
Lea s ta t e d,
stems - from, a
growing reali¬
zation on the

part of the
Subcommittee
on Transpor- r

tation of the Committee on Inter¬
state and Foreign Commerce, that
in this field of industry we face a
most perplexing and vital post¬
war problem. This realization, he
said, is shared by the full com¬
mittee.

:■■■ In his remarks on the resolu¬
tion, Mr. Lea stated:
"This problem is vital because

transportation is the connecting
link between our producing ma¬
chine and the consuming public.
Without adequate, economical
transportation our whole economy
can bog down no matter how
much energy, wisdom and capi¬

Clarence F. Lea

tal our industrial executives may

put into the other phases of re¬
conversion from a war economy

to an economy of peace.
"Failure to provide legislative

remedies for the flaws in our na¬

tional transportation policy, which
we all know are there, and failure
to focus the thought of leaders in
the transportation field upon their
own responsibility, apart from
legislation, in meeting their post¬
war problems, can prolong by
many years the nation's period of
reconversion to peace..- Indeed, it
can even throw our economy into
chads.

. . . , " '
"In spite of the; overwhelming

importance of these problems, our
planning to date for a national
transportation system geared to a

post-war United States, has been
sporadic, haphazard and unco¬

ordinated. :

"I am fortunate, as Chairman
of the Interstate and Foreign
Commerce Committee, to have for
this proposed inquiry a Subcom¬
mittee on Transportation of abil¬
ity and experience. Through long
service on the committee they
have an intimate knowledge of
the development of the problems
with which we must deal.
"Aside from myself, who will

serve as. Chairman of the Sub¬
committee, our members are: Rob¬
ert Crosser, Ohio; Alfred L. Bul-

Community Water Service
5%s-6s 1946 /

Crescent Public Service
6s 1954

East Coast Public Service
„4s 1948

Eastern Minnesota Pr. 5%$ *51
Minneapolis & St. Louis Ry.

Issues
. •: :/ •

Securities Co. of N. Y. f
."; 1% Consols . '

Frederic II. Hatch & Co.
Incorporated

Members N. Y. Security Dealers Ass'n

63 Wall Street New York 5, N. Y.
Bell Teletype NY 1-887

we buy
. ■;

BONDS
with

Coupons Missing

GUDE, WlNMILL & CO.
Members New York Stock Exchange

1 Wall St., New York 5, N.Y.
Digby 4-7060 Teletype NY 1-955

American Cyanamid
Preferred ■

Eastern Sugar
Associates, Common

. Ohio Match Co. *

Frederic H. Hatch & Co.
Incorporated

Members N. Y. Security Dealers Ass'n

63 Wall Street New York 5, N. Y.
Bell Teletype NY 1-897

-y

,r.p

Punta Alegre
Sugar Corp|
Haytian Corp.
Quotations Upon Request H

FARR & CO.'
Members "V.: ,

New York Stock Exchange
New York Coffee & Sugar Exchange*

120 WALL ST., NEW YbRK
TEL. HANOVER 2-96 i 2 ±

winkle, North Carolina; Lyle H.
Boren, Oklahoma; J. Percy1 Priest,
Tennessee; Oren Harris, Arkansas;
George G. Sadowski, Michigan;
Charles A. Wolverton, New Jer-

(Continued on page 318)
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We Are Pleased to Announce the Appointment of

ROBERT D. DIEHL

/l.t Manager of Our

CORPORATE TRADING DEPARTMENT

illiam r. staats —
'

ESTABLISH E"D 18 8 7 ' ^ V ' '

BONDS AND STOCKS

640 SOUTH SPRING STREET, LOS ANGELES 14 '

Telephone i'Rinlty 4211

Member Los Angeles Stock Exchange

Associate Member San Francisco Stock Exchange

PASADENA SAN FRANCISCO SANTA ANA BEVERLY HILLS OXNARD

... i„:;

.'ft.:

jf;
'■'■i .

EFFECTIVE JULY 23, 1945

OUR TELEPHONE NUMBER WILL BE CHANGED TO

W&i: rector 2-86OOI!II1||

Reynolds & Co.
Members New York Stock Exchange -

120 Broadway - New York 5

Over-the-Counter Quotation Services
For 32 Years

NATIONAL QUOTATION BUREAU, Inc.
Established 1913 • .

4$ Front Street, New York 4, N. Y.
Chicago San Francisco

FOR DEALERS

TIMELINESS
Becomes more apparent ivith each

- passing day for Y,» i",.

CEMENT SHARES
. • -We sugrges t:. . ■■■,, yf

*River»ide Cement $1.25 Cumulative Class A
Arrears about 314,35.;..market about 14.

^Consolidated Cement Class Accumulative)
Arrears about $3.90.,..market about 13.

and as a good speculation
*Rif«rside Cement Class B

; ? * circular available.

LERNER & CO.
Investment Securities

10 Post Office Square, Boston 9, Mass.
Telephone Hubbard 1990. Teletype Be 69.

WANTED-ANALYST

INDUSTRIAL SECURITIES
A growing New York invest¬
ment trust desires analyst ex¬

perienced in the selection and
purchase of industrial secur¬
ities. Permanent, real future.
Advise education, experience
and salary expected. President-
Box 331, The Commercial &
Financial Chronicle, 25 Park
Place, New York 8, N. Y. •

TRADER
Experienced unlisted trader is
desirous of making new con¬

nection. Available immediately.

Bpx [W 719, Commercial & Fi¬
nancial * Chronicle, 25 Park
Place, New York 8, N. Y.

F. P. Elwes Joins

AlbertFrank Agency
Frederick P. Elwes, formerly of

Lehman Brothers and previously
for ten years with ; the "Wall
Street Journal" on the editorial

staff, has become associated with
Albert Frank-Guenther Law in
New York as a member of the pub¬
licity staff. Mr. Elwes recently
returned from three years of
service in the A. U. S, Before

joining the staff of the "Wall
Street Journal" in 1920, Mr. Elwes
attended Columbia University
School of Journalism. •

TRADER WANTED

by established over-the-count¬

er securities firm. Wall St. ex¬

perience. Good salary and com¬

mission. Unusual opportunity.

State age, education, etc. feox
G-720, Commercial & Financial

Chronicle, 25 Park Place, New
-

. • • . • - ,-r*

York 8, N. Y.

Unlisted Order Clerk
Accustomed to handling over-

the-counter and listed secur¬

ities, wishes connection with
medium sized house. ' Box

M-718, Commercial & Financial
Chronicle, 25 Park Place, New
York 8, N. Y.

PUBLIC UTILITY STOCKS
We maintain an active market in the stocks of

;> many public utility companies and through
the facilities of our direct private wire •"
system are especially equipped to
trade in those markets where . \ ,

our various offices are ;C

;; :3v>^V';: • * _ ' » located. ' ' ; ■' N 1

Paine, Webber, Jackson & Curtis
'

ESTABLISHED 1879

Public Utility Securities
The New Columbia Gas Plan

The three plans already put forth for Columbia Gas & Electric's
integration program: (one official, and rtwo tentative proposals by
stockholder interests) have been superseded by a fourth plan, major
details of which were released by the SEC last Friday. The manage¬
ments of Columbia and of United Corporation, its principal stock¬
holder, have agreed on the revised program, which may be
summarized as follows: 1* ®—— —-— 1—

and revenue losses due to indus¬
trial reconversion might reduce
earnings. Thus the two companies
might have estimated post-war
normal earnings of around $5,-
500,000 - $6,000,000. This tallies
with the Stone & Webster esti¬
mate of about $5,600,000, obtain¬
able indirectly from the table on

page 7 of the original plan dated
December 20, 1944. Sale of the
stocks to average 15 times the es¬
timated post-war earnings (the
recent average -for 50 electric,
electric-gas stocks was 15.7)
should therefore net around $75-
$80,000,000. ,

The new plan appears much
more likely to succeed than the
old one, since it avoids the two
issues as to valuation of total as¬

sets, and division of those assets
between the three kinds of stock
(preferred, preference and com¬
mon). It is cleaner-cut and seems
to conform to SEC standards as

to capitalization. While there may
be a slight increase in Columbia's
parent company debt, this debt is
not excessive in relation to assets
and earnings. Gross corporate in¬
come, even after deducting in¬
come from electric companies,
should remain adequate to cover
fixed charges at least four times,
it > is estimated. - On the other

hand, consummation of the plan
may involve considerably more

delay than the original plan, since
it will prove desirable to await
post-war earnings gains resulting
fr6m the elimination of EPT be¬
fore disposing of Dayton and Cin¬
cinnati equities. 1 . •

The attitude of the recently-
formed protective committee for
common stockholders has not yet
been indicated, but except for
minor details the new plan seems
to conform to the proposals made
by. the committee (represented by
Alfred Berman of Guggenheimer,
Untermyer & Marshall, as coun-
sel) N

While the preliminary outline
of the plan is not specific, it ap¬
pears likely that all the Columbia
senior securities might be retired
at .call prices. They are currently
selling as follows as compared
with the redemption prices:

(1) Columbia will sell to Cin¬
cinnati Gas & Electric for, caish
its investment in several small
electric^ subsidiaries but will
make a capital contribution of al-
most an equal amount." Another
small subsidiary will be trans¬
ferred to Dayton Power & Light.
"

(2) Following these corporate
changes Cincinnati -will refinance
its bonds and preferred stock and
steps will also be taken to im¬
prove Dayton's capital" structure.
(3) Columbia will then sell its

holdings of common stocks in the
Cincinnati and Dayton "com¬
panies, an initial offer being made
to its own common stockholders.

(4) Columbia will sell $80-85,-
000,000 new debentures and its
subsidiary United Fuel Gas will
also sell some $25,000,000 bonds,
repaying i its book debt to Co¬
lumbia with the proceeds.
(5) Using present treasury cash,

proceeds of the Cincinnati-Dayton
slock sales, and $110,000,000 or
more to be realized by the two
bond sales, Columbia will retire
all its present debentures and pre¬
ferred stocks. . ' : | .

Columbia's two issues of de¬
benture 5s total (at call prices)
about $79,000,000 and the three
issues of preferred and preference
stocks at their respective call
prices aggregate .nearly $120,000,-'
000. To retire the five isues of
bonds and stocks at call prices,
together with incidental expenses,
would require about $200,000,000i
Columbia probably has at least
$15,000,000 "free" cash in its own
treasury and might realize .some.

$110,000,000 from bond sales by;
itself and United Fuel Gas. This
would indicate an estimated valu-'
ation for the Dayton and Cin-J
cinnati stocks of about $75,000,000.
In the twelve months ending:

March 31, 1945, Dayton,■>; after-
paying $3,919,000 excess x profits'
taxes, had a balance for common
stock of $1,109,239; and' Cincin-!
nati after paying EPT of $2,755,-'
765 had a balance for common of
$1,891,982. If excess profits - taxes
were eliminated and the 40% in¬
come tax rate pubstituted; Day-:
ton's earnings would be increased
to about $2,600^000 and i Cincin-i
nati's to $3,270,000, or a total of
$5,870,000. Refunding s a v. i n g s
should substantially increase the
earnings but ort the other hand
rate cuts, possible tax increases
due to sale of electric properties,;

- ", • ? t
. ' Approx. Price Call Price

Debenture 5s, 1952__ 105 102
Debenture 5s, 1961—--.106 103
S% preferred stock__ 104 110
5% preferred stock__ 102 . 105
Preference stock 91 .100

(Continued on page 316)

American Gas & Power 3-5s & 3.6s 1953

Crescent Public Service 6s 1954

Portland Electric Power 6s 1950

Gilbert J. Postley &

Pacific: Coast

Securities

■ Orders Executed on

. Pacific Coast Exchanges

Schwabacher & Co,
- Members .

k New York Stock Exchange
New York Curb Exchange (Associate)

Chicago Board of Trade

14 Wall Street New York 5, N. Y.

COrtlandt 7-4150 Teletype NY 1-928

Private Wires to Principal Offices
r San-Francisco — Santa Barbara

Monterey — Oakland —- Sacramento
■ -V , v;-:> '■ Fresno f -\ -i

! :

Tomorrow's Markets
Walter Whyte
Says—
Current action presages dull
July but active August mar-, j
ket. British elections expected
to furnish fuel for Wall Street
talk. ■

By WALTER WHYTE ^
Fundamentals are one thing |

this writer likes to keep away J
from. It isn't that fundament-1
als are unimportant, they're
not, hut from a stock market j
viewpoint, particularly a |
technical viewpoint, the basic
reasons or causes of changes '
in trends, or fluctuations, are |
indicated by action long be-1
fore the reasons behind these j
actions have become known. I
Yet there are times when cer-1
tain basic reasonsmust be dis-1
cussed, even though the j
changes foreseen may never |
occur. ,1

* * -M-* ;

Since V-E Day there has!
been- considerable talk about;!
reconversion.' Practicallyj;
everybody agreed, and for
that ihatter still agrees, that j!
the motors will do a terrific t

amount of business while the ^

plane manufacturers will die i
on the vine. Practically all the
statistics one can get bear oxit
: ! (Continued on page 318)

AFTER 3 YEARS OF

RISING PRICED

M Informed, Careful Selection v -

M of Security Values Is

H of the Utmost Importance

s Impersonal VALUE LINE Ratings
H enable you to tell at a glance which
H of 200 leading stocks sire under-
s valued of overvalued in relation to

H estimated earnings (1) in 1945 and
§§ (2) in the first post-war year after
M reconversion.

i SPECIAL TRIAL OFFERa four
M weeks' \ trial 1 subscription to the

g VALUE LINE INVESTMENT SUR-
!; VEY Will bring you the Ratings on
§§ 200 stocks; also reports on 50 Spe¬

cial Situations; the Supervised

Account, and Fortnightly Letters
—for only $5. This offer is re¬
stricted to one trial subscription a

year. Send $5 to C-4.
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Seaboard Railway Company

Chicago, Milwaukee,
St. Paul & Pacific R. R.

Chicago,. Rock Island &
Pacific Railway Co.

Denver & Rio Grande
Western R. R. Co.,

Chicago, Indianapolis &
Louisville Railway Co.

We will discount profits and assume losses in the above
"when issued" contracts ,7 "

: SUTRO BROS. & CO.
Members New York Stock Exchange

120 BROADWAY, NEW YORK 5, N. Y.

Telephone REctor 2-7340

WE OWN AND OFFER:

$1,062,000

Norfolk and Southern Railroad Co.
3%]Equipment Trust Certificates v.'
Series "B" Due $20,000 Semi-Annually
Scries "D" Due $31,000 Semi-Annually

BOND AND STOCK BROKERS
specializing in

Railroad Securities and Reorganization Securities
f Publishers of

"Guide to Railroad Reorganization Securities"
Special Analytical Service for Out-of-Totvn Dealers in Railroad Securities

pflugfelder, BAMPTON & RUST
Members hew York Stock Exchange

61 Broadway New York 6
Telephone—DIgby 4-4933 Bell Teletype—NY 1-310

Amount

$51,000
51,000
51,000
51,000
51,000
51,000
51,000
51,000
51,000
51,000
51,000
51,000
51,000
51,000
51,000

It 51,000
51,000
51,000
51,000
31,000
31,000
31,000

MOODY'S RATING BAA ■

Maturities Yields

Aug. & Nov. 1.
#' Vs." J

1945 .50 %
Feb. & May 1, 1946 .625

Aug. & Nov.l 1, 1946 ! yysyxs-yr
Feb. & May 1, 1947 .875 -

Aug. & Nov. 1, 1947 1.00

Feb. & May 1. 1948 ^ 1.125

Aug. & Nov. 1. 1948 i.25 v-;.

Feb. & May 1. 1949 1.375

Aug. & Nov. 1, 1949 1.50

Feb. & May 1, 1950 1.625

Aug. & Nov. 1. 1950 1.75

Feb. & May 1, 1951 1.875

Aug. & Nov. 1, 1951 2.00

Feb. & May 1. 1952 2.00

Aug. & Nov. 1, 1952 2.05

Feb. & May 1, 1953 2.05

Aug. & Nov. 1. 1953 2.10

Feb. & May 1, 1954 2.10

Aug. & Nov. h 1954 2.15

Feb. h 1955 2.15

Aug. h 1955 2.20

0$ Feb. h 1956 ? 2.20

The above were issued as receivers certificates
prior to the reorganization of the Company.

Aclkl®5eil)C).
ESTABLISHED 1865

?*•!v.:y4,yh y-Vy'.i • \<yy )'i\ v-

Members New York Stock Exchange

One Wall Street, New York 5, N. Y.

Eakin President of
Cleveland Bond Club
CLEVELAND, OHIO—Paul J.

Eakin, partner in Hornblower &
Weeks, was elected President of
the Bond Club of Cleveland at a

meeting' of the Board of Gov¬
ernors at the Mid Day Club, suc¬
ceeding Herman Sheedy, of Mc¬
Donald & Co. Mr. Eakin, who
has been active in the affairs of
the club, last year was Vice-
fresident. " ■ .. - •

'

;; Walter B. Carleton, Fahey, Clark
& Co., was elected Vice-President,
end John Hay, of Merrill, Turben
& Co.,\ was named Treasurer.
Rudford K.Wilson, Curtiss, House
& Co., was reelected Secretary.
,/i , ' fy- -r >: '•■fL'sisS'l-io;><

J. W. F. Potter Dead
J. W. Fuller Potter, a member

of the New York Stock Exchange
since 1904, died at Post Graduate
Hospital after a long illness. Mr.
Potter founded the brokerage firm
of Potter & Co. in 1906.; It was

merged in 1931 with Munds &
Winslow. In recent years he was

associated with Laird, Bissell &

Meeds, 120 Broadway, New York
City. • f

Euper With Douglass
(Special to The Financial Chronicle)

LOS ANGELES, CALIF.—
Thomas J. Euper is with Nelson

Douglass & Co., 510 South Spring

Street, members of the Los Ange¬
les Stock Exchange. Mr. Euper
was formerly with J. A. Hogle &
Co. and Turner-Poindexter -& Co.

%y;m mmsim
Improved Reorganization Profit Potentialities

;•
_ i ' i . ■ "V v ■ • \ ■

Circular upon request •

Mclaughlin, baird & reuss
Members New York Stock Exchange •

ONE WALL STREET

TEL. HANOVER 2-1355

NEW YORK 5

TELETYPE NY 1-2155

! - Railroad Securities
f y New York Central Common

Of all of the major Class I carriers, technical action of New
York Central common has been most disappointing in the past six
months, having been held down in part by the threat of D. & H.
liquidation of its remaining sizable holdings. As of the last reported
date, D. & H. held some 209,000 shares or approximately 3% of the
total amount of stock outstanding. s - •

I Some of the reasons for the rel-3>— ■ ■■

atively ' unsatisfactory technical
position, however, lie in several
Unfavorable fundamental factors
besetting the Central. First, this
carrier has considerable parallel
mileage, together with 7 rather
heavy lease rentals. A case in
point is that of the Boston & Al¬
bany which under normal condi¬
tions usually operates at a deficit.
Second, New York Central has
Considerable branch mileage.
Formerly a source of traffic
strength, since branches acted as
a feeder to main line traffic, to¬
day branch mileage is a source of
weakness due to the element of
truck competition. Third, New
York Central has a substantial
amount of passenger business,
operating as it does a number of
crack trains between New York
and the two important western
termini of Chicago and St. Louis.
Under normal conditions, employ¬
ing an ICC formula, this passenger
traffic is carried at a loss. During
the war period, because of the siz¬
able increase in passenger traffic,
it has been very profitable. Post¬
war, however, most of the war-
generated passenger traffic will
be lost and additionally its high
class Pullman traffic will feel the
effect of airplane competition be¬
tween New York and Chicago as

well, as St. Louis. That portion of
passenger traffic which is likely
to be retained will probably be
held on the rails at a considerable
expense in the form of luxury
services, by modernizing numer¬
ous antiquated station facilities
and : through the expenditure of
many millions of dollars for new
passenger equipment.
Lastly, the area primarily

served by the Central, namely the
industrial tier of states such as
New York, Ohio, Indiana and Ill¬
inois has lost considerable indus¬
try to the South, Southwest and
Pacific Coast. The recent decision
of the ICC altering class rates to
the disadvantage of the eastern
carriers, will further accelerate
this tendency.
> Despite these elements of weak¬
ness—and they must be given
their proper weight in evaluating
the •« investment merit of New
York Central equity—the outlook
for. this , company over the next
four to five years appears very
bright. ..In the first place, it is
generally conceded that the re¬

conversion of the consumer goods
industry will result in industrial
activity at a rate hitherto not seen
in the United States. Forecasts of
6 mi'llion automobiles per year
for a period of five years, of/a
building boom, of 15 million ra¬
dios, 3.8 million refrigerators, 2.7
million of washing machines, etc.,
are frequently heard. Obviously,
if such estimates are realized New
York Central's traffic will be very

heavy for a period of years. Sec¬
ondly,- New. York Central has
taken advantage of the war period
to build up its financial position
to a state of virtual impregnabil¬
ity. Throughout 1931-1935 inclu¬
sive, New York Central had a
working capital deficit of some

$30 million. Even in 1938 working
capital had been increased to only
$15.7 million. However, by the
end of 1944 working capital had
been increased to $118.9 million,
despite a reduction of funded debt
of over $250 million, on a con¬
solidated basis, from 1933. Effect
of a reduction of debt of this

magnitude is seen in the redud-
tion of fixed charges from $62.8
million prior to the inauguration
of the policy to $44.3 million cur¬
rently. ' ; ' •

; The. 1944 year-end working
capital figure of $118.9 million;
is somewhat of an understatement
in that New York Central had
$35.5 million investments in
emergency facilities currently be¬
ing amortized on a five year basis.
This is equivalent to $5.51 per
share. At the conclusion of hos¬
tilities with Japan a minimum of
ai least 60% of this amount will
be available to increase working
capital through the medium of
tax credits permissible under the
Revenue Act of 1942.

New York Central's earnings
have fluctuated widely during
the past decade. During the 1930s
numerous deficits were reported
and even in the year 1936 only
$1.79 per share was shown. How¬
ever, gross and net revenues rose
sharply during the war and earn¬

ings per share amounted to $7.61
in 1942, $9.73 in 1943 and $5.55
in 1944. Thus far in 1945, for the
five months ending May 31, net
railway operating income
amounted to $22.4 million as

?against $26.3 million for the cor¬

responding period a year ago. For
the full year earnings should be

Chic., Milwaukee
St. Paul &

Pacific R. R.

Common & Preferred
. (When Issued)

Chicago
♦Railways Co.
Cons. "A" 5s, 1927'

Ernst&Co.
MEMBERS

New York Stock Exchange and other
leading Security and Commodity Exchs.

120 Broadway, NewYork 5, N, Y«
, 231 So. LaSalle St., Chicago 4, 111.

J

REYES FIBRE
Class A and Common

EXPRESO AEREO

SEABOARD ALL FLORIDA
6's '35

1;h. rothchild & co.
Member of Rational Association
of Securities Dealers, Inc.

specialists in rails
52 wall street n. y. c. 5
HAnover 2-9072 tele. NT 1-1293

Maine Central 4*4s, '60

Maine Central Pfd.

Maine Central Com.

148 State St., Boston 9, Mass.
Tel. CAP. 0425 : : Teletype BS 259

N. Y. Telephone HAnover 2-7914
^

in the neighborhood of $5 or (

thereabouts per share.
Some investors fear that were';

the' war with Japan to cease sud- }

denly New York Central's earn-
ings Would drop precipitously. It);
is true, of course, that gross rev- ?
enues would contract but stock- ;

holders * will definitely benefit£
from a sizable tax cushion. For!,
instance, Federal income and ex¬
cess profits taxes in 1943 amounted
to $74.6 million and in 1944, $50.9
milliori. This cushion will result!
in the maintenance of earning;
power at a satisfactory level dur¬
ing the, reconversion period at a
minimum of approximately $3.50 ,

per share and post-war, for a

period of approximately five years
during .which the • accumulated
deferred demands of the war will
be reflected in manufacturing
activity at an unprecedented rate,
earnings should average $5 per
■share.

• There has been criticism in
some quarters of New York Cen¬
tral's handling of its affairs. Sev¬
eral years ago when their junior
debt was available at 40-50c on.

the dollar, the management, in¬
stead of concentrating on open

(Continued on page 312)

Atlanta & | -
West- Point ^

Railroad
\ • ■.' / ' | '•%

Circular on request >' *

Adams& Peck •

63 Wall Street, New York 5 !f
BOwling Green 9-0120 Tele. NY 1-724*
Boston Philadelphia Hartford'
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SPECIALISTS SPECIALIZING IN-SERVICE TP

BRPKERS AND DEALERS ON

Real Estate Securities
,:v Since 1929 ;.'V./''J'.

PACIFIC COAST SECURITIES

REAL ESTATE

SECURITIES

QUQTATIDNS AND EXECUTIONS PROMPTLY
HANDLED OVER OUR DIRECT PRIVATE WIRE

Seligman, Lubetkin & CoPrimary Markets in
MEMBERS

NEW YORK STOCK EXCHANGE

NEW YORK CURB EXCHANGE

SAN FRANCISCO STOCK EXCHANGE 1500 RUSS BUILDING
SAN FRANCISCO 4

Incorporated ■

Members New York Security Dealers Association

41 Broad Street, New York 4 HAnover 2-2100

20 PINE STREET
NEW YORK 5

Hotel St. George, 4's

165 Broadway, 4M's

870 - 7th Ave. 4H's
(Park Central Hotel)

N.Y. Athletic Club 2-5's

Beacon Hotel, 4's

SHASKAN & CO.
Members New Yorfc Stock Excbonge
Members New York Curb Exchange ;:

40 EXCHANGE PL.,N ,Y. DI0by 4-4950
* Belt Teletype NY 1-953

We buy and Sell

TITLE CO.
Certificate*

and

Mortgages

. PRUDENCE AND

REAL ESTATE BONDS

SIEGEL & CO.
> Broadway, N.Y. 6 DIgby 4-fcKO

Teletype NY 1-1948

— FIRM TRADING MARKETS—

Ambassador Hotel Co. (L. A.)
5/50 w. s. : liK;]

Broadway Motors BIdg; }
4-6/48

Calif. Consumers Corp,
bonds and stock

Consolidated Rock Products
bonds and stock

; ; ■ Midtown Enterprises
■ 5/64 w.

J. S. Strauss & Co.
155 Montgomery St., San Francisco 4

Bell Teletype SF 61 & 62

Business Man's
Bookshelf

Bank Liquidity and the War—
Charles R. Whittlesey—National
Bureau of Economic Research,
1819 Broadway, New York. 23,
N. Y.—paper—50c. ^"■«:

BilateraUsm and the Future of
International Trade—Howard S.
Ellis—International Finance Sec¬
tion, Department of Economics
i.-nd Social Institutions, Princeton
University, Princeton, N. J.—
paper. -..CU

England's Decadent Interna¬
tional Economy— Dr.- Wm. F.
Hauhart—C. C, Nelson Publishing
Company, Appleton, Wis.—board.

Incidence of Excess Profits Tax¬
ation, The — Marion Hamilton
Gillim — Columbia University
Press, New York City—cloth—
$2.75.

Planning Neighborhood Shop¬
ping Centers—Purchasing Power
as a Yardstick iii Developing New
Patterns for Commercial Centers
—National Committee on Hous¬
ing, Inc., 512 Fifth Avenue, New
York 18, N. Y.—paper—$1.00.

Postwar Foreign Trade Em¬
ployment and Sales Prospects in
Ohio—Eugene Van Cleef—Bureau
of Business Research, The Ohio

leal Estate Securities
HOTEL DRAKE CORPORATION

Plan to Install Bar and Cocktail Lounge -:

Earnings Show Increase
We quote from a letter of the Corporation, dated July 3, 1945, to

holders of First 5% Sinking Fund Bonds:
The Hotel Drake, which occupies an L-shaped plot on the north¬

-west corner of 56th Street and Park Avenue, fronting 67 feet 1 inch
on Park Avenue and 185 feet on 56th Street, was constructed when
the Eighteenth Amendment to the United States Constitution, pro¬
hibiting the sale of liquor, was in
effect. Consequently, it was not
equipped with a public bar or
cocktail lounge.
Since the reorganization of the

Hotel Drake mortgage, the Board
of Directors and also the Manag¬
ing Agent (Bing & Bing, Inc.)
have given continuous and care¬
ful study to the; question of
whether the addition of. such
facilities would add to the value
of the hotel. The non-availability
of funds for the construction of
these new accommodations has
been a factor in delaying the rec¬
ommendation of their installation.
As a result of the studies which

have been made, the Board of Di¬
rectors and the Managing Agent
unanimously join in recommend¬
ing that there be now created in
the Hotel Drake a bar and com¬
bination cocktail lounge and aux¬

iliary dining room in the space
presently occupied in part by the
hotel lounge, which heretofore
has been used for general pur¬
poses, special functions, and as a
summer dining room, and in part
by the space now occupied by the
westerly dress shop, the lease of
which expires Sept. 30, 1945. This
will give the room a needed sep¬
arate street entrance on 56th
Street as well as an entrance from
the hotel lobby. It is planned to
install a semi-circular bar about
25 feet in length, entirely to
change the decoration of the pres¬
ent room, including a new hung
ceiling, new lighting effects, new
retiring rooms, a coat room, added
air conditioning, / and all other
items needed to provide a suitable
addition to the facilities of the
Hotel Drake in this connection.
It is believed by the Board of

Directors and by the Managing
Agent that the restaurant and bar
busmess of the hotel can be con¬

siderably expanded by the addi¬
tion of these increased and more
attractive facilities*, that the .im¬
provement will serve to publicize
and popularize the Hotel Drake,
and that it will produce a sub¬
stantial additional income.
The operation of this room will

not require any physical expan¬
sion of the kitchen facilities. :

The cost of this capital improve¬
ment is estimated at $60,000.
There is set aside in the capital
improvement fund the sum of
$20,486.36, but it is deemed un¬
desirable to utilize any of this
money so set aside in order to
keep it in reserve for the making
of needed structural changes in
the living apartments as soon as
permission therefor is obtainable
from governmental agencies. Con¬
sequently, the whole of this sum
of $60,000 should be payable from
the net income of the Hotel Drake.
It is believed that the net in¬

come of the Hotel Drake for the
six months beginning July 1, 1945
will be more than sufficient to
cover the cost of this improvement
and that even if the whole of such
cost be charged against such six-
months period, there will still re¬
main some net income for said
period to be distributed among
the bondholders. The "net in¬
come" as defined in the indenture
of the Hotel Drake for the six
months ended Dec. 31, 1944 was

$127,356.37 including a net real
estate tax refund of $19,872.40. So
far, the year 1945 has shown a
substantial advance over the cor¬

responding period of 1944. For
the first four months of 1944 the
"net income" of the Hotel Drake
was $93,051.95, while for the first
four months of 1945, the "net in¬
come" of the Hotel Drake is esti¬
mated at $120,400. . v.:.

Nsw Members of Board
Of For'n Trade Council
Dr. Henry F, Grady, President

of the American President Lines,
San Francisco, Cal., and Charles
A. Kirk, Vice-President of the
International Business Machines

State University, Columbus, Ohio
—paper.:;. -U

Publishing Industry, The—A
studv—E. W. Aexe & Co., Inc.,
730 Fifth Avenue, New York City
—paper—40c (free to public li¬
braries and nonprofit institu¬
tions). .

Survey of the New Yo^k City
Market—Graphic information on

purchasing power, population,
housing, nature and extent of
business activities, types of retail
stores, mechanical refrigerator
and central heating systems-

Consolidated Edison Company, 4

Irving Place, New York 3, N. Y.'

Corp., Endicott, N. Y., have been
elected members of the board of
directors of the National Foreign
Trade Council. Dr. Grady, for¬
merly Assistant Secretary of
State, is also „ Chairman of the
Federal Reserve Bank of • San
Francisco. He served as Chief of
the Economic Section, Allied Con¬
trol Commission, Rome, Italy, and
retired from that post in July, 1944.
More recently, he was an asso¬
ciate of Eugene P. Thomas, Presi¬
dent of the Council, as Consultant
to the United States delegation
at the San Francisco Conference.
Mr. Kirk is a director of Inter¬
national Business Machines Corp.
Officers and members of the

staff of the Council, as of July
6, 1945, are: Chairman of the
Board, John Abbink; President,
Eugene P. Thomas; Vice-Presi¬
dent, William S. Swingle; Secre¬
tary, Robert A. Breen; Assistant
Vice-President and Assistant

Treasurer, Edward L.^Bebr, Jr.;
Trade Adviser, John Quirk; Re¬
search Director. P. T. Hitchens,

Publicity Director, Fred D.
Fremd. -

Dealer-Broker Investment

Recommendations and Literature
It is understood that the firms mentioned will he pleased to send

interested parties the following literature:
Coal and Textiles—Two most

critical products essential to the
rehabilitation of Europe—De¬
scriptions available on a number
of attractive securities of com¬

panies in these two and their re¬
lated industries—Scherck, Richter
Company, Landreth Building, St.
Louis 2, Mo.

J Current Events and the Market
—in their Weekly Review—Sutro
& Co., 210 West Seventh Street,
Los Angeles 14, Calif. - '•

Market Comment—Whys and
wherefores of rise in quotations
over the last 3*4 years—Byfield
& Co., 61 Broadway, New York 6,
N. Y.

New York Bank Stocks—Quar¬
terly comparison and analysis of
19 New York Bank Stocks—Laird,
Bissell & Meeds, 120 Broadway,
New York 5, N. Y. : ;

Pennsylvania Tax Free Com¬
mon Stocks (on which dividends
have been paid in each of the 16
years from 1929 to 1944—Harper
& Turner, Inc., 1411 Walnut
Street, Philadelphia 2, Pa.

Value Line Investment Survey
—Four weeks' trial subscription
will bring the Ratings on 200
stocks; reports on 50 special situ¬
ations; the supervised account,
and fortnightly letters—for only
$5.00—write to C-4—The Value
Line, 350 Madison Avenue, New
York 7, N. Y.

Amalgamated Sugar—Late, an¬
alysis—Edward L. Burton & Co.,
160 South Main Street; Salt Lake
City 1, Utah.
Also available is a current

study of Utah-Idaho Sugar. ;

Atlanta & West Point Rail¬
road—Circular—Adams & Peck,
63 Wall Street, New York 5,N.Y.

Boston & Albany Railroad
Impr. 41/4S, due 1978—Memoran¬
dum for dealers—O'Connell &

Janareli, • •• 120 . Broadway, New
York 5, N. Y.

Boston Terminal 3*/2S of 1947—
Analytical report describing reor¬
ganization status and proposed
plan—Greene& Co., 37 Wall
Street, New York 5, N. Y. U

Boston Wharf Co.—Descriptive
circular—du Pont, Homsey Co.,
Shawmut Bank Building, Boston
'9, Mass. . . , :;.r

Burton-Dixie Corporation —

memonradum—Paul H. Davis &

Co., 10 South La Salle Street,
Chicago 3, 111. ,

"C. P. R."—Links Canada with
the Four Corners of the' World—
an eight-page pamphlet outlining
the substantial financial improve¬
ment marking the operations of
the C. P. R. over the past six
years—Wood, Gundy & Co., Inc.,
14 Wall Street, New York 5, N. Y,

Consolidated Cement Corp.
Class" A—Bulletin oh recent de¬

velopments—Lerner & Co., 10
Post Office Square, Boston 9,
Mass. ;,v, V, :
Also available are circulars on

Central Iron & Steel, Kingan &
Co. and Riverside Cement.

Consolidated Electric & Gas Co,

preferred and Central Public
Utility Corp. Income 5J/2S of 1952
—A study—Brailsford & Co., 208
South La Salle Street, Chicago
4, 111. , ;

The Cross Company—Analysis
of condition and post-war pros-

pects—F. H. Koller & Co., Inc.,
Ill Broadway, New York 6, N. Y.
Also available a memorandum

on San Carlos Milling Co., Ltd.,
including a reprint of an article
on prospects for those desiring
an interesting speculative situa¬
tion. * =' . • '. :

Dunningcolor—Descriptive cir¬
cular—J. F. Reilly & Co., Ill
Broadway, New York 6, N. Y.
Also available is a ; memoran¬

dum on Gerber Products.

Elk Horn Coal Corporation and
Lawrence Portland Cement Co.—
Report on attractive possibilities
for price appreciation in these
two industrials—Morris Cohon &
Co.. 42 Broadway, New York 4,
N. Y.

Empire District Electric—De¬
scriptive ;,i. memorandum—Buck¬
ley Brothers, 1529 Walnut Street,
Philadelphia 2, Pennsylvania.
Also available are memoranda

on Eastern Corp. and Metal &
Thermit Corp, ,

Franklin Railway Supply Co.—
Analysis—W. J. Banigan & Co., 50
Broadway, New York 4, N. Y.

General Industries Co.—Recent
report — Mercier, McDowell &
Dolphyn, Buhl Building, Detroit
26, Mich. ,,

Also available a report on Na¬
tional Stamping Co.

Girdler Corporation —^ descrip¬
tive circular—The Bankers Bond
Co., Kentucky Home Life Build¬
ing, Louisville 2,. Ky. *

Gro-Cord Rubber Company-
Statistical memorandum on post¬
war outlook—Caswell & Co., 120
South La Salle Street/ Chicago
3,' 111.

II & B American Machine Pre¬
ferred—Analysis—Allen & Com¬
pany, 30 Broad Street, New York
4, N. Y.

Holophane Company, Inc.—Dis¬
cussion of outlook for this manu¬

facturer of scientific lighting—
H, Hentz & Co., 60 Beaver Street,
New York 4, N.Y.

Kingan Company—Descriptive
circular—C. E. de Willers & Co.,
120 Broadway, New York 5, N. Y.
Also available is a memorandum

on Macfadden Pub, • Inc. and
Sterling Engine. ,

(Continued on page 328)
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PACIFIC NORTHWEST

COMPANY *

• UNDERWRITERS

DISTRIBUTORS

•J;-: •DEALERS

SERVING THE

PACIFIC NORTHWEST
SINCE 1913

MARKETS MAINTAINED IN

PACIFIC NORTHWEST

SECURITIES

EXCHANGE BUILDING

SEATTLE

ATT SE 117 and SE US

SPOKANE

TACOMA

YAKIMA

PORTLAND

ABERDEEN

EUGENE

* PREDECESSOR COMPANIES, FERRIS & HARDGROVE,
'

ESTABLISHED 1913, AND DRUMHELLER, EHRLICHMAN
COMPANY, ESTABLISHED 1921.

Roger W. Babson Advises Parents of Service Men
BABSON PARK, MASS.—Too many returning service men want

to go into business for themselves. This is a good sign of initiative,
independence and enterprise; but let me warn such that starting a
business of one's own is a serious and risky matter. Better buy into

t ;
• if possible one in which one's family is nowa going business

engaged.

Roger W. Babson

P i oneering
Very Difficult
Pioneer¬

ing is profit¬
able when it
succeeds, but
such success

requires pa¬
tience, hard
work ;; and
sacrifice. Be¬

sides, one
should have
sufficient cap¬
ital to carry

him through
several years
of struggle. It
is b e 1 i e v e ci
that over 90%
of the people
starting new

businesses fail. This statement ap¬
plies not only to developing new
kinds of business, but also to
starting new factories or opening
new stores in competition with
existing factories and stores.
The great mass of people are

actuated by their acquired habits.
They tend to purchase at the same
store,, year in and year out, al¬
though other stores may give bet¬
ter service. They buy the same
kind of food, shoes and household
goods even though better products
are in the market for less inoney.
They read the same newspaper
and magazines, making it very
difficult for a new publication to
get a foothold. Established habits
make it especially hard for new
concerns.

Need of More Education ;

Of course, there are enough ex¬
ceptions to the above rule to bait
on newcomers who try to do like¬
wise. The few successful new
firms, like the few winners in a
lottery, keep people continually
starting new businesses. I am
strongly in favor of helping the
small businessman who is already
operating a small factory or retail
store. But I do advise parents of
returning veterans to warn their

$>-

sons against trying to be pioneers
unless they have great patience,
good health and sufficient capital.
Better buy an established busi¬
ness. But to succeed in any busi¬
ness a man should have a busi¬
ness education.

Therefore, returning service
men should go to some school to
learn the basic principles of busi¬
ness or else get a job which will
enable them to learn such prin¬
ciples. It is a great mistake to go
out into the post-war business
world without first studying Eco¬
nomics, Accounting, Distribution
and Production whether you are

to have a business of your own

some day, or are always to work
for some one else.

Analyze Your Sons

Every returned service man
should analyze himself and deter¬
mine for what he is best fitted.
Here are the six main groups:

(1) The Professions, such as

medicine, law and the ministry.
(2) Engineering, including chem¬
istry and electricity. (3) Real
Estate, building and construction
work. (4) Agriculture, forestry
and horticulture. (5) Manufac¬
turing, designing and assembling.
(6) Merchandising, advertising
and promotion. But to succeed
under competitive post-war con¬

ditions, in any one of these
groups, a man should have a

year's education in business.
To help returning service men

get such a business education the
U. S. Government will give $500
per year for tuition and $50 a
month for board and lodging, with
perhaps certain additional aid for
men with children. Certainly,
every returning service man

should jump at this chance. In
years to come he will look back
upon such "training for business as
the most valuable year of his life.

Play Safe

Just one more word to service
men: Don't get hipped with the
idea that you should go into elec¬
tronics, plastics, aviation or some

INVESTMENT BANKERS

Members New York Stock Exchange and
Other Leading Exchanges

UNDERWRITERS AND DISTRIBUTORS OF
INVESTMENT SECURITIES

BROKERS OF BONDS, STOCKS, COMMODITIES

Private Wires • Home Office Atlanta • Phone ID-159

. .. Although the defeat of Germany has not yet made much of a
dent in the volume of war production, which is now running about
10% below the peak, by December such production will be about
one-third less than the peak. This is the latest authoritative esti¬
mate. It is predicated, of. course, on the continuance of the Japanese
war through 1945.
In some items production al-

ready has been cut far more than '
the overall figure of 10%. The
merchant-vessel program is near-

ing conclusion, and will be out of
the way by the end of the year.
Land-based bombers other than
B-29s have been cut down very

materially. The bomb program
remains fairly high.
Navy cutbacks are taking place

only very gradually, which is un¬
derstandable, in view - of the
nature of the war in the Pacific.
The following " facts about the

military cutback program are
taken from the July 16th issue of
"Business Action," published
weekly by the Chamber of Com¬
merce of the United States: 1
The month in which V-E Day fell

brought a $7.6 billion war produc¬
tion cutback, about half of which
represented slashes in 1945 con¬
tracts and the remainder in 1946
schedules. '; i ;
As of June 2, the total 1945

munitions program was about
13% less than the two-front war
schedule of $60 billion on March
1. WPB officials estimate that
by the end of 1945, me rate of
munitions production will be 23
per cent lower than the current

schedule.
Only superb government han¬

dling of employer-employee rela¬
tions and a high degree of co¬

operation hy management-labor
groups can prevent greatly-in¬
creased labor difficulties.

Official government figures
show that war contract cutbacks
decided upon by military chief¬
tains in May totalled $7.6 billion,
with the Army Air Forces re¬
sponsible for $4.3 billion, the
Army Service Forces $3 billion
and the Navy $332 million. "j'fa
These figures led to total con¬

tract terminations of $5.1 billion
in May, which compared with $1.8

other "new glamorous industry."
Don't go back on the old and
established industries. Remember
that of the 886 concerns which
began to manufacture radios fol¬
lowing World War I, only 144
now exist! Remember that for
every one airplane sold during
the post-war era there will be
sold a million loaves of bread!
Remember that since the days
when our great, great, grand¬
parents read by candle light, the
humble candle has been subject
to fierce competition by whale oil,
kerosene, gaslight and electricity.
Yet more candles were sold last

year than in any previous year of
our history!,

billion in April. At the same

time, the rate of contract settle¬
ment jumped to $1.7 billion from
$800 million for each of the first
three months of the year.

While the combined impact of
airplane and automotive equip¬
ment cutbacks made Michigan the
center of May reductions, the
effects of the V-E Day readjust¬
ment have been felt over a wide
area. Since the first of the year,

WPB says about half of the gross
monthly cuts in large prime con¬
tracts were made in only four
states—Michigan (18%), Cali¬
fornia (11%), Illinois (10%) and
New York (9%). 1 v

This year's war expenditures
through July 11 were $2,431 bil¬
lion, compared with $2,383 billion
during the comparable 1944 pe¬
riod; receipts were $818 million
compared with $747 million a
year ago, and the year's net de¬
ficit was $2 billion, compared
with $2.2 billion.

ADVERTISEMENT

Syndicate of 135 Firms
Offers Bethlehem Bonds
Public offering "of a new issue

of $75,000,000 consolidated mort¬
gage 25-year sinking fund 3%%
bonds, series I. of Bethlehem Steel
Corp. was made July 17 by a na¬
tionwide syndicate of 135 houses
headed by Kuhn, Loeb & Co.,
Smith, Barney & Co., and Mellon
Securities Corp. Other principal
underwriters include Harriman
Ripley & Co., Inc.; Blyth & Co.,
Inc.; The First Boston Corp.;
Union Securities Corp.; Goldman,
Sachs & Co.; Hemphill, Noyes &
Co.; A. G. Becker & Co., Inc.;
Eastman, Dillon & Co.; Horn-
blower & Weeks, and Lee Higgin-
son Corp. 1

The bonds are due July 15, 1970
and are priced at 100V2.% and ac¬
crued interest. A sinking fund is
provided sufficient to retire on
July 15, 1953, and on each July 15
thereafter, 2% of the total prin¬
cipal amount. . i. ' ' ^

Proceeds from the present offer¬
ing will be applied, together with
other moneys to be supplied by
Bethlehem Steel Co. (Pa.), a sub¬
sidiary, to the purchase or re¬
demption on or before Oct. 1,
1945, of the $22,333,000 of consoli¬
dated mortgage 20-year sinking
fund 3y4s, Series F; the. $30,000,-
000 of consolidated mortgage 20-
year sinking fund 3s, Series G,
and the $40,000,000 of consolidated
mortgage 25-year sinking fund
3y4s, Series H, outstanding with
the public.

NOTE—From time to time, in this space,
there will appear an article which we hope
Will beof interest to our fellow Americans.
This is number ninety-six of a series.
SCHENLEY DISTILLERS CORP., NEW YORK

We are asked ever so many

times by readers of this little
column, "Won't you please tell
me just what's the best whiskey?"
Of course, you're anticipating our
answer but, begging your pardon,
you're wrong.

Being biased, our natural re¬

sponse would be "Schenley's, of
course," but that's not our answer.
We believe that the fairest answer
is one that is a combination of our
own words plus those of E. C.
Crocker, noted food chemist, who
is the author of a book entitled

"FLAVOR, one in a series on food
technology, published by McGraw-
Hill Book Company, New York.
Here is our complete answer:

y' "Thebestwhiskey is thewhis¬
key that tastes best to you."
(Those are our words.)

And here are Mr. Crocker's:
''

Whatever is pleasant ispre-
. fared over that which, is

, t * less pleasant and is sure to
be used more willingly ..."

Mr. Crocker's book is well worth

reading and contains most inter¬
esting information for those who
consider taste something besides
just a five-letter word. We, who
are engaged in a commercial enter¬
prise committed to the belief that

'

the consumer is really boss, are

very much interested, too, in Mr.
Crocker's statement in his intro¬

duction, which immediately follows
the quotation above:

VCommercially this may

mean the greater sale of one
man'sproduct overhis com-

/ petitor's for the same hu¬
man need, altho the price

, for the product is the same
and the advertising appeal
is

Now, there is really something
fundamental. Thank you very

much, Mr. Crocker, we learned a

great deal from you about our taste
buds' reaction to the every-day
foods and beverages we eat and
drink.

MARK MERIT
OfSCHENLEY DISTILLERS CORP.

FREE- Send a postcard or letter to
Schenley Distillers Corp., 350Fifth Ave.,
N. Y. I, N. Y., and you will receive
a booklet containing reprints of earlier
articles on various subjects in this series.

Capital Securities Co.
Formed in Oakland

(Special to'The Financial Chronicle)
•

OAKLAND, CALIF. — Capital
Securities Co. has been formed

with offices at 29 Grand Avenue

to engage in a securities business.
Partners are Joseph E. Biallas,
formerly with Waldron & Co., and
E. C. Street.

Associated with the firift are

Fred A. Coffin, Frank t)4 Con¬

nolly, Calvin L. DuCharmd, Morris
Eisenstadt, E. V. Fugatt, Irene D.
Osborn, J. E, Pace, Edward H.
Schultz, William L. Stuart, John
C. Walker, and Walter F. West

Bursley & Co. Formed
(Special to The Financial Chronicle)

FT. WAYNE, IND.—Biirsley &
Company, Inc., has been formed
with offices at 501 South Clinton

Street to engage in an investment

business. !
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Trading Markets In
Central Electric & Gas

Fuller Mfg. Co.
Globe Steel Tubes
Grocord Rubber
Nu Enamel

United Stockyards Pfd.
/ ■ • vy.; V/.yyv

C. L. Schmidt & Co.
Established 1922

120 South La Salle Street
CHICAGO 3

Tel. Randolph 6960 Tele. CG 271

CARTER H.C0RBREY&CO.
Member, National Association

of Securities Dealers

Wholesale Distributors
Middle West — Pacific Coast

For y4l

UNDERWRITERS

SECONDARY MARKET ;
DISTRIBUTION

CHICAGO 3 LOS ANGELES 14
135 LaSalle St. 650 S. Spring St.
State 6502 CG 99 Trinity 3908

Federal Electric "A"

Howard Aircraft Common

Chicago Corp. Common

E. H. Rollins & Sons
Incorporated

135 South La Salle Street, «

CHICAGO 3

CG 630 Central 7540
Direct Wires To Oar Offices Iti
Principal Cities Throughout

. the Country

*Burton-Dixie Corp., Com.
Central Steel & Wire, Com.
#Gibson Refrigerator Co., Com.
Globe Steel Tube# Co., Com.

*Oak Mfg. Co., Com.
*Wells-Gardner & Co., Com.

'Prospectus Available on Request.

Paul H.Davis &U0.
Established 1916

Members Principal Stock Exchanges
Chicago Board of Trade

10 So. La Salle St., Chicago 3
Tel. Franklin 6622 " Teletype CG 405

Indianapolis, Ind. - I Rockford, 111.

31/2°/a

Federally Insured

\ ' Certificates

-V To Yield...
AGGREGATING $25,000,000.00
Have been purchased thru us by
Trust Companies, Trust Departments,
Estates, Pensions.

SELECT FROM OUR LISTS AND PLACE
* 'TOUR FUNDS DIRECT ~N0 FlESA^

Savings & Loan
Represented—

Federally insured
Associations about 400

located in every section of the Coun-
try/offer Liquidity, Insured safety of

{ " Principal, complete
J* . . freedom from mar-

FfNAHClALket losses—
WOTIHC / § f , /* *

e-a/yevelopment Co.
105 SO. LA SALU ST.. CHICAGO 3

JBSglSBSSINCE 1908KBS&SIIFred.W. FairmanCo.L
Members

Chicago Stock Exchange
Chicago Board of Trade

Midland Utilities

Midland Realization
Write for Af-3—•

A study of Midland Utilities

208 SOUTH LA SALLE ST.
CHICAGO 4, ILLINOIS

Telephone Randolph 4068
Direct Private Wire to New York

Bell System CG 537

,' < —We Maintain Active Markets In—

CHICAGO SO. SHORE & SO. BEND RR. Com.

DEEP ROCK OIL CORP. Common

GALVIN MANUFACTURING Common

H.M. Byllesby and Company
< Incorporated ..

135 So. La Salle Street, Chicago ? V
Telephone State 8711 \ ' " Teletype CG273

New York Philadelphia Pittsburgh , Minneapolis

Here Are Some More Expressions
Regarding Competitive Bidding

(Continued from page. 300)
I would prefer that my name be kept confidential as it would

add nothing beyond the opinion that one investment1 dealer is op¬
posed to competitive bidding for industrial issues.-. .. - -

W. A. HOLMAN

President, Jones, Holman & Co., Portland, Maine
Is competitive bidding good or bad? We recognize that condi¬

tions prevent dogmatic answers. Theoretically we would say yes,
but actually we feel convinced that the large investment < under¬
writing firms, in full possession of all the history and facts, having
the financial ability to undertake large underwritings and retaining
competent statistical and legal staffs represent something more im¬
portant than mere competition. . ' ' [

After forty years experience we feel that these investment
bankers have the means to assure Utility Companies of their ability
to carry out and safeguard the various interests concerned. y:*?

On the whole we believe institutions and investors have been
well served in the past and think we ought not lightly substitute
theory for experience.

ARTHUR L. WRIGHT

Arthur L. Wright & Co., Inc. Philadelphia
We are opposed to the principle and practice for many reasons,

but specifically for two reasons:
1. We feel definitely, in the light of observation, that corporate

securities are being offered at too high a price from our customers'
welfare and point of view. Designed to some extent to protect
the purchaser, actually it gives him securities at the very top price
and many times well above for new securities. , «
> 2. The competitive bidding practice is actually forcing a large
percentage of security dealers out of the distribution of new securi¬
ties. The mechanics of securing a participation and then disposing
of the securities is almost impossible, to execute, unless the dealer
feels financially and mentally able to participate in the original
Underwriting Group. * •,

This factor is perhaps unimportant now with so much money
available for investment and with interest rates very low and perhaps
going lower, but we feel in a different type of market, as we will
eventually have, the distributing ability of say 5,000 smaller dealers
could be important—almost essential—if we are to continue wide
distribution of new securities. * , " ' I

.We could expand this subject but we do feel the two reasons
mentioned briefly above are the principal objections, so far as we
are concerned. It is our experience, not a theory. .

." <:\V * * * '
A NEW YORK DEALER

While I do not feel that I am thoroughly conversant with this
phase of financing nor do I understand the subject too w*ll, I
would like to give you my opinion and ask you not to reveal my
name. - , .V -

We have always tried to carry on our business on a competitive
basis; We never entertained or made social contacts or bought busi¬
ness. It has proven its value to us in the past thfee years. We are
doing very well with a limited amount of capital.

I recall one situation which I think might be worthy of relating
to you. In the early: twenties certain large industries were unable
to collect their accounts payable from customers and in one industry
there were several large units which went into receivership. There
was one leader in this industry which did not go into bankruptcy
because it was able to secure financial aid. Two very expert statis¬
ticians were unable to find a discrepancy of nine million dollars
in the balance sheet of this company which had just financed for
30 million dollars at 7%. They both believed they knew the answer
but did not state it. Rather, they wrote their opinions on a piece
of paper and exchanged notes. They had both written that the
'discrepancy of nine million was the commission exacted by the bank¬
ers. It seems like a big price to have to pay in addition to a high
coupon rate of 7%. • ;vN:■V-.-?;-- y'.;y -Vly

I feel that the officers and directors of a corporation should
have the interest of all their security holders and employees 'in
mind when in need of financing and therefore endeavors to get the
best possible terms. It also permits the company to compete more
economically in the national and world markets for business. Com¬
petitive bidding is essential when financing industries regardless
of the type. ■ '•/■ \ -yV,V.

'

• V ' k''' ■'# ' jf*'"' • jjj " . r '. v • . ' ^ —'

ALLAN J; HENRY . ■: \V-
Allan J. Henry & Co., Wilmington, Delaware *

I believe that the banker or investment banker (whichever terih
is suitable in the present instance) should be in a position to serve
an industrial corporation in much the same manner as does a bank.
Under competitive bidding which would be apt to cause a change
or changes in a corporation's banker, this would not seem to be
possible. Moreover, I do not think that competitive bidding as a
rule saves money for the corporations in the long run, and does not,

(Continued on page 309)

\\Margin for JSixoi'"
{Continued from first page)

mand a wider profit margin in
their transactions or be. driven to
acting merely as brokers in
transactions. If this situation oc¬

curs, there will not be adequate
means of stabilizing the prices of
many securities. There will be
no proper agencies for creating
and maintaining a market, and
small or local business concerns

in need of financing or desiring
to established an equity value for
their capital issues will be handi¬
capped to the nth degree.

A Hit at Free Enterprise

Nothing more damaging to
business expansion and to the en¬
couragement of independent busi¬
ness enterprise could hardly be
conceived! At a time when New
Deal and Administration states¬
men are widely calling for "pro¬
tection and encouragement to
small business," and when Con¬
gress is passing or considering
legislation to help small concerns
in competing with large "monopo¬
listic organizations," a leading
agency of the Federal Govern¬
ment deals a knock-out blow to
small and local corporations in
need of capital, and thus

^ stuns
private initiative. A more incon¬
sistent and contradictory, policy of
business regulation could hardly
be imagined! It is like offering
a child candy and at the same
time tying its arms to its back
and covering its mouth so it can¬
not reach it. . ' '
One has only to read the re¬

cently printed "Eighteenth" Re¬
port of the War Production Board
to verify this. :In this document,
Chairman Krug stated: , , ,

"It is a fact of common knowl¬
edge that there is almost a com¬
plete absence pf financial facil¬
ities for small business in the in¬
termediate and long-term credit
fields. Private investors have be¬
come security conscious and tax
rates deter people of capital from
risk investment. They do not in¬
vest in small business as they did
50 or 75 years ago.

"Very few small businessmen
turn to the investment market.
Those who do must flounder in
a sea of trouble. The small man's
name and financial record are
unknown. The capital he requires
doesn't justify the overhead cost
of selling to the public. The gen¬
eral public is indifferent to small
company securities.
"As a result only a very few

smaller firms secure funds in this
way. And when they do the cost
of floating such securities aver¬
ages from 15 to 20% of the total
proceeds or about three to six
times the cost to larger com¬

panies.
"This lack of intermediate and

long-term financing facilities has
been with us for a long time. It
v/ill be in evidence during the
reconversion period, and just at
the wrong time.
"Then small businessmen will

need money badly and in a hurry.
"Some will need it to reconvert

their plants to their former ci¬
vilian lines. Many will wish to
develop new processes started
during the war. And in almost
all instances the demand will be
for intermediate and long-term
financing. yrv;:y:' yvyyy

•

"In this we must act now—this
is a job of immediate importance
since partial reconversion already
is here." y ~r:"V '' V\.

Yet, in spite of all this, the
Federal Reserve Board throws a
wet blankht on the most available
means of creating a capital mar¬
ket {or small business concerns,—
One that has existed for more than
a century. It pulls the props from
under the dealer in outside and
local securities, while in its place,
the War Production Board offers
a milk and gruel plan of bureau¬
cratic .assistance in the form of
Federal insurance of small busi¬
ness loans. What could be more
effective in stifling free enter¬
prise than requiring private busi¬
ness to curry the favor of a strait-

jacket officialdom? Is not private
banking already sufficiently
hampered by the unfair compe¬
tition of government; agencies?-
Haven't we already enough of
super->statism? Why burden the
taxpayer with the risks that
should fall upon- individual in¬
vestors?

Misdirected Motives

No one would really ques¬
tion the * alleged motives of the
new margin requirements or the
proposals to curb inflation! But
it has been pointed out time and
again in editorial comment and
in the spoken and written statey
ments of economists and /others,
who are expected to know the
facts .as well as the scientific
laws, that financial speculation is
a result and not a cause of in¬
flation and that in applying the
Eccles curbs, the remedies are
more harmful than the disease.

(See paper,of Emil Schram in the
"Chronicle" of June 14, 1945; also
article in issue of March 21, en¬
titled "Tax Speculation and Stop
Progress.") 0
When a patient's heart beats

too fast, the physician does not
prescribe something that will
cause it to stoR completely or to
slow it down to a dangerous de¬
gree. He must study and deter¬
mine in advance the effects of
the remedy, not only on the organ
affected by the disease but on
the whole anatomy. > This pre¬
caution has not been taken by the
Federal Reserve Board in re¬

vamping its margin requirements.
In order to roast the pig, it
threatens to set the whole barn
on firfe. ,

y Whether one of the motives of
the new margin regulations is to
drive all securities dealers into

organized exchanges, or to re¬
quire listing of all securities on
an exchange, - or to concentrate
the securities into the hands of a
few concerns having almost un¬
limited capital so as to monopolize
the business, we are not in a po¬
sition to know. But, whatever
the motives, the effect will be just
that! The specialists in outside
securities and the small local
dealers have performed a neces¬
sary and useful function. They
have existed long before exchanges
were created and they still serve
business and investors in all lo¬
calities throughout the land. y It
is they who come into personal
contact with both buyers and
sellers of

. securities, and when
they act as an essential inter¬
mediary in the transfer of pro¬
ductive capital, they serve the
public and the nation's progress.
Their function is so important
that it is approaching a profes¬
sional standing. Moreover, since
it is subjected to government reg¬
ulations from several sources, its
utility and importance should be
recognized and maintained and
not handicapped or destroyed
under the guise of abating another
evil, not directly connected with
its legitimate activities.

The Effect on Small Business

Despite all the slobbering lip
service regarding the need for en¬
couraging risk or venture capital,
we find that much of the legisla¬
tion and "administrative decrees"

relating to banking, finance, se¬
curity trading and speculation has
had the effect of discouraging the
application of capital funds in
small or local concerns as well as
the public's investments in equity
securities.

. '■■ y :.
The Securities and Exchange

Act, and the numerous restrictive
rules promulgated thereunder, to¬
gether with the Federal Reserve
Board regulations and other sim¬
ilar administrative measures, in
seeking to inhibit the excesses
of "high finance" and popular
participation in financial specu¬
lation, have tended to add to the
burden of financing moderate-
sized and local enterprises, rather
than helping them to obtain funds
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We have prepared a memorandum on

and ' ..

MIDLAND UTILITIES COMMON
'

Copies available upon request. , .

DOYLE, O'CONNOR & CO.
INCORPORATED

135 SOUTH JLA SALLE STREET

Telephone: Dearborn 9600 Teletype: CG 1200

for expansion by furnishing them
adequate markets for their out¬
standing securities. Dealers in
inactive and unlisted securities,
particularly - have been handi¬
capped in carrying out their mar¬
keting function because of dis-

: crimination against them in the
imatter of obtaining bank loans on
the security of issues handled by
them as well as by onerous SEC
and NASD regulations.

*

The Necessity of Bank Loans
The close relation of collateral-

secured credit with business ex¬
pansion is common in modern in-

, clustrial countries, and has been
; a' conspicuous feature of the
American business economy. It

I was permitted under the old na-
; iional banking system before 1913
and has been continued under

[» the Federal Reserve System. Be-
cause of it, the commercial banks
throughout the country have been
enabled to carry large deposits

'•;[ with small cash reserves, main¬
taining their "liquidity" through
.the large amounts of securities
A which they hold, both directly
.[ and as collateral against loans.
In this way, without assuming the
frisks of direct ownership in busi¬
ness enterprises —as has been
..common in European countries—
ithe American banks have greatly
{contributed to growth of capital
f in productive enterprise, and in
<. addition have assisted the private
placement of idle funds. In fact,

:;-t the bulk of the nation's banking
business today—despite what has

..been said and done against it—
* comprises not the granting of so¬
-called "self - liquidating" loans
I based on current exchange .. of
goods and services, but consists

; in keeping the nation's productive
v wealth in a fluid and convertible
. state, so necessary to a psycho-
[ logical atmosphere of "liquidity
j preference."
L If the steady growth of market-
1 able securities as a form of bank
i assets is to be maintained and
continued as in the past, there
should be no legislation which

f. would restrict banks from making
sound and reasonable collateral

r loans to dealers who specialize
and maintain a steady market

A In local or unlisted securities.

They should, at least, be given
the same terms in borrowing as

* the "floor specialist" who per-
'.I forms the same functions on the
h listed market as these dealers do
v in the unlisted market. What con¬
stitutes "sound collateral" and a

safe loan margin is a matter to
be largely determined by the
trained judgment of individual

^ bankers. It cannot be left entirely
- to the definition given in a gen-
cral law or to a bureaucratic or-

ganization.

Unlisted Securities as Loan

; /; ■>' ; Collateral 'AAvA 1

").1; It has been.a false belief that
"■[ only listed securities should qual-
ify as collateral for loans, and

■v: that local or unlisted securities
are not readily marketable. Ex¬
perience has proven, however,
'that listed securities are not al¬
ways the most readily market¬
able. Moreover, they are not al¬
ways the most resistant to rapid
and excited price declines. This
is due in large part, to the greater

'

factor of speculation in the pric¬
ing of listed or actively traded
securities. These are apt, at times,
to sell, relatively, more above j
their intrinsic value as invest-

mentsT than the local or inactive
groups. Yet, under the new mar¬
gin regulations, banks are re¬
quired to demand the same 75%
margin on unlisted securities held
for resale by dealers as • is de¬
manded from the individual spec¬
ulator in listed securities.- This
policy handicaps the financing of
small or local enterprises and will
drive out of business outside deal¬
ers. It tends to drive, (as stated
above) the securities business into
the hands of large houses and
concentrate dealings in a few
markets.

' Handicaps of Over-the-Counter
Dealers

■

v Over-the-counter security deal¬
ers of all groups, both large and
small, like many other business
concerns, are certainly unjustly
handicapped when they are re¬

quired to do business without
proper borrowing facilities and
compelled to rely entirely on
their own capital. Imagine, if you
will, any wholesale or retail mer-.
chandising organization in these
days that operates on a low profit
turnover which does not require
the aid of some form of current
borrowing. Thus, grain and other
commodity dealers, however large
may be their capital resources,
could not carry on their business
at prevailing low-profit turnovers
if they were denied the facility
of borrowing on warehouse re¬

ceipts or chattel mortgages as
collateral. Loans secured by com¬

modities in storage. arid ,on other
inactive inventories have been
long common in Europe. The
practice may well be extended
more widely in this country.
Security dealers1 could maintain
and stabilize their markets more

readily and more effectively
(which is one of their prime eco¬
nomic functions) if they were
afforded proper facilities for ob¬
taining loans at reasonable rates
secured specifically by the mer¬
chandise they carry. _ • - -t

This does not mean that secur¬

ity dealers or brokers should be
enabled to borrow without regard
to. the value or the liquidity .of
the collateral they offer. It is the
essential responsibility, of the
banker to insist that the quality
and the amount of the collateral

be adequate. In commenting on
this topic, the famous Macmillian
Report to the British Parliament
remarked: "American banks en¬

gage their issuing credit in the
eyes of the public for the sound¬
ness of the issues they support,
and this very fact leads, as it must
always do, to a closer and more
intimate association between
banks und industry than where
no such responsibility is assumed."
» And, referring specifically to
loans on collateral, the report
adds: "The [American] banks
lend either directly or through
brokers , very large amounts of
money to investors and specula¬
tors against industrial securities
of all kinds. The loans of this
kind made by the reporting mem¬
ber banks are sometimes at least

equal to the loans made direct by
them to industry. For this reason
all banks take a great interest in
the stock market and in the in¬
dustrial securities quoted there."

Why Discriminate?

Certainly the problem of af¬
fording wider scope to facilities
for marketing unlisted and local
securities is of great importance

We have a continuing interest in the following:

American Barge Lines Co. Common
American Service Co. $3.00 Part. Pfd.

Anhetiser Busch Inc. Capital

ft Bausch and Lomb Optical Co. Common
Consolidated Gas Util. Corp. Common

Hydraulic Press Mfg. Co. Common
Mastic-Asphalt Co. Common

New Jefferson Hotel Co. 4-6% Bonds
(ST. LOUIS)

Textron Inc. Common and Warrants

Trailmobile Co. Common

Western Light & Telephone Co. Common

Stifel, Nicolaus <Sl Company

Chicago

INCORPORATED

Founded 1890
St. Louis

in the field of securities market¬

ing. A security pledged by a deal¬
er who sells over-the-counter
should have the ' same consider¬
ation as when sold on an ex¬

change floor, particularly when
it has recognized intrinsic worth
and when there are dealers or

brokers who make a market for
it. If this situation could be ac¬

complished, it would greatly as¬
sist the financing of local and
medium sized concerns. It would,
moreover, expand the field of
public investments and would
disperse the7 areas of security
marketing throughout the land
instead of confining it* to a few
large metropolitan markets.
;
As already stated above, the

banker's trained judgment should
be sufficient, without unwar¬
ranted government-imposed re¬
strictions, to execute his responsi¬
bility in selecting and appraising
collateral. The American banker
should not be a mere "rubber

stamp" or a "rule-of-thumb" ex¬
ecutive. Yet, in no other country
in the civilized world have so

many laws been passed which
place the judgment of bankers in
a; strait-jacket as an the United
State's.
Taking into consideration the

banking experiences over the last
half. century in the different
countries, one may well doubt
whether these laws have not been
more detrimental than effective.

Certainly, bank solvency in the
United States has not been more

conspicuous than in France and
Great Britain, where restrictive
banking legislation is much more
liberal, rand less onerous, and
where more opportunities are
given bank executives to exercise
the responsibilities for their per¬
sonal judgments.

] The so-called "legitimate" in¬
vestor is likely to suffer the detri¬
mental effect of the restrictions
placed on collateral borrowing of
dealers in local and inactive se¬

curities. Such securities are ac¬

ceptable as collateral by local
banks only when over-the-counter
dealers furnish a continuous mar¬
ket for them. The availability of
securities as bank collateral is as

important in many cases to in¬
vestors in inactive securities sold
over-the-counter as to the holders

of stocks and bonds listed on se¬

curity exchange. So it would
greatly assist the financing of
small business concerns, if their
securities were given liberal loan
collateral facilities. But this can

be accomplished only when there
are dealers who are willing at all
times to make bids for such se¬

curities, and the banks can place
reliance on, the bids. A security
will maintain a price in the open

market only when there are buy¬
ers on hand always ready to take

up offerings at a quoted price. If
this condition does not exist, then
holders can obtain buyers only by

drastic price concessions and may

find themselves unable to liqui¬
date at all.

- Now, if dealers, whether spe-
cialists or not, because of "bor¬
rowing" restrictions, find it un¬
profitable or too risky to make
a market for inactive securities
or who cannot afford to tie up

their cash resources in inven¬

tory, small business concerns
as well .as the holders of their

! securities will be further handi¬
capped in thb struggle to obtain
funds in the capital market.

The "Chronicle" invites com¬

ments on the views expressed by
Dr. Sakolski in this article, or on

any related phases of the subject
under discussion. Comments

should be addressed to Editor,
Commercial and Financial Chron¬

icle, 25 Park Place, New York
(8), N. Y. . '

Os-eSee! Executives

of CJiieago S. E.
.At the annual meeting, July 12,
of the Chicago Stock Clearing
Corporation, wholly owned sub¬
sidiary, of the Chicago Stock Ex¬
change, the following were re¬

elected as members of the Board

of Directors: Raymond H. Becker,
Frank J. Buckholtz, Anthony L.

Godie, Ernest O. Lauschke, Herb¬
ert- Levy, Arthur G. Lilly, Ken-
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neth L. Smith and Henry Wol-
brink.

At the first meeting of the
board, the following officers were
re-elected: Kenneth L. Bmith,
President; Harold I. Kramer, Vice-
President and General Manager;
Martin E. Nelson, Secretary,, Wal¬
ter R. Hawes, Treasurer, and
Evelynne Tortorell, Assistant
Treasurer and Assistant Manager.

Announcements 'f
of personnel and office location changes
deserve care, in preparation. We W^I
be glad to suggest appropriate forms
suitable for such advertisements*

;Consultation invited J

Albert Frank - Guenther Law
Incorporated

Advertising in all its branches
131 Cedar Street NewYork 6,N.Y.
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Charles A. Parcells & Co.
Established 1919

- ■- • I

Members Detroit Stock Exchange

Michigan Markets
< " '• • '• ••■' ** : '' £ r !. '■ '•!: %•'; •" t:' ■V'

639 Penobscot Building
DETROIT 26, MICH.

•Telephone
Randolph 5625

Teletype
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Call Us On Any

MICHIGAN

UNLISTEDS

Wm.C.Roney&Co.
Members New York Stock Exchange

812 BUHL BUILDING

DETROIT 26, MICH.

Teletype Phone
DE 167 Cherry 6700

Michigan Brevities
Top piece of news in the banking industry was'the entrance of

the National Bank of Detroit—Detroit's only billion dollar institution
—into the small loan or personal loan field. : ' v :

The new department is under Richard Mange, Assistant Vice-
President, and the bank christened the new service "Instaloans."

In addition, the bank has just announced that its earnings in the
first six months of the currents
year amounted to $2,138,594, after
reserves and preferred dividend
accrual, equal to $1.71 a share on
the 1,250,000 shares. Earnings in
the first half of 1944 amounted to
$2,116,804.

* * * ■ v

F. L. Jacobs Company, manu¬
facturer of automotive parts, has
notified the SEC of a plan which
is to be submitted to holders to
issue $5,000,000 in preferred stock
and to increase common shares
from 750,000 to 1,000,000.

The proposed preferred shares
will be 5%, $50 par cumulative
convertible. President Rex C.
Jacobs said that proceeds would
be used to pay off the com¬

pany's $5,000,000 V loan.

A record attendance was re¬

ported for the annual summer golf
outing of the Bond Club of De¬
troit last week, which was held at
the Orchard Lake Country Club,
more than 30 miles from Detroit.

y.-jv

I The Commonwealth Bank de¬
clared a semi-annual dividend
of $2.50 a share on its common
stock, an increase of 50 cents
which brings the annual rate to
$5 from the $4 previously paid,

'

* * *

Confirmation of the oft-rumor¬

ed Atlas Corporation purchase of
Willys Overland stock came as

General Industries Co.

National Stamping Co.
Reports furnished on request

Mercier, McDowell
& Dolphyn

Members Detroit Stock Exchange

Buhl Bldg., Detroit 26
Cadillac 5752 Tele. DE 507

TRADING

MARKETS

:

INDUSTRIAL

BR0WNH0IST
1st Preferred

. 2nd Preferred

Common

Morefand & Co.
Member Detroit Stock Exchange

1051 Penobscot Building
DETROIT 26, MICH.

» Teletype DE 75
battle Creek Lansing

Bay City Muskegon

something of an anti-climax in
Detroit.
Gossip on Griswold Street has

been that the deal would cover
the purchase of 300,000 shares of
Ward Canaday's stock at a rep¬
uted price of more than $7,000,000.

Although no details were re¬
vealed, later reports were that
outright purchase covered only
100,000 shares and that there
was an additional option in¬
volved.

Latest gossip is that Willys is
signing up a top Detroit automo¬
bile sales-manager — with Don
Bathrick of Pontiac most fre¬
quently mentioned. Meanwhile
newspapermen and brokers from
all over the country assembled at
President Charles Sorenson's farm
this week (July 17) to see the
Agrijeep put through its paces, i

'

* * *

Detroiters are watching for
the next General Motors earn¬

ings statement with added in¬
terest because it is anticipated
that it will include the profit
on the recent sale of GM's re¬

maining block of 509,550 shares
of National Bank of Detroit
stock for approximately $20,-
000,000.

«H # ;'y *

Many Michigan companies re¬
ceived a rude awakening when
they learned the effect of the re¬
cent revision of the Michigan Un¬
employment Compensation law.
Companies who let their re¬

serve funds fall below 5% of their
annual average payroll found that
their assessment was increased
from 1 to 3%—retroactive to
Jan. 1.

In the case of one small firm
which had a $400 "shortage," the
added cost in a year is estimated
at $5,400 while one of Michigan's
largest corporation is expected to
have to pay in $3,000,000 extra.

* * *

Michigan's Seventh War Loan
"corporations" quota of $168,000,-
000 and the "individuals other
than E" quota of $107,000,000 were
oversubscribed, with total sub¬
scriptions of $408,423,000 and
$125,832,000, or 243% and 118%,
respectively, Walter S. McLucas,
Chairman of the Banking Divi¬
sion, announced.
For Wayne County the quotas

were "corporations" — $109,258,-
000, "individuals other than E"—
$55,603,000 and the totals sub-

TlFFT llltOTIIEKS
Members New York and Boston Stock

Exchanges

Associate Members New York- Curb
Exchange

Primary Markets in
Hartford and ||

Connecticut Securities

| Hartford 7-3191
New York:

BOwling Green 9-2211

Bell System Teletype: HF 365

Personnel Stems
(Special to The Financial Chronicle)

CINCINNATI, O.— Edwin C.
Budde is with Merrill Lynch,
Pierce, Fcnner $ Beane, 330 Wal¬
nut Street. •

SIMPLEX PAPER

CORP.
Common Stock

Report Furnished
on Request

WHITE, NOBLE & CO.
Members Detroit Stock Exchange

GRAND RAPIDS 2, MICH.
Phone 94336 Tele. GR 184

Detroit Office, Buhl Bldg.

(Special to The Financial Chronicle)

FRESNO, CALIF.—Ellsworth;
H. Dickson has been added to the
staff of Walston, Hoffman &
Goodwin, Bank of America Build¬
ing.

(Special to The Financial Chronicle}

HARTFORD, *CONN.—Charles
W. Dickerman, Jr., has become
associated with Kennedy-Peter¬
son, Inc., 75 Pearl Street. Mr.
Dickerman was previously with
Robert C. Buell & Co.

(Special to The Financial Chronicle)

INDIANAPOLIS, IND.—Joseph
A. Shea is with Merrill Lynch,
Pierce, Fenner & Beane, Fletcher
Trust Building.

(Special to The Financial Chronicle)

LOS ANGELES, CALIF.—Jul¬
ius Cooklin, John Dorman, Jr.
and Robert W. Torney are now
affiliated with E. F. Hutton & Co.,
623 South Spring Street.

(Special to The Financial Chronicle)

LOS ANGELES, £ CALIF. —
George L. Parr, formerly with
Nelson Douglass & Co., and
Mernice Tate have joined the
staff of Lester & Co., 621 South
Spring Street. \ .

(Special to The Financial Chronicle)

LOS ANGELES, CALIF. —
Bernhard Oulie has become con¬
nected with Pacific Company of
California, 623 South Hope Street.
He was previously with Wm.
Cavalier & Co.

(Special to The Financial Chronicle)
SAN FRANCISCO, CALIF.—

James A. Landregan has become
associated with First California
Company, 300 Montgomery Street.
Mr. Landregan was formerly with
Walston, Hoffman & Goodwin,
H. R. Baker & Co. and Franklin
Wulff & Co.; Inc.

With Ames, Emerich
("Special to The Financial Chronicle)

CHICAGO, ILL.—Harold W. S.
Walters has joined the staff of
Ames, Emerich & Co., Inc., 105
South La Salle Street. Mr. Wal¬
ters has recently been serving in
the Army Air Forces. In the past
he was with Midland Securities
Company, and Bejamin Lewis &
Co.

scribed were $245,666,000 and
$71,193,418, or 225% and 128%,
respectively, he said.

"This outstanding achieve¬
ment is a direct reflection of the
enthusiasm and the unremitting
work of the sales forces
through-out Jthe state, drawn
from the ranks of business, in¬
dustry, finance, and the profes¬
sions. Corporations, churches,
clubs, unions, credit unions, and
units of government united to
put the corporations quota over
the top. And more individuals
than ever before bought the is¬
sues other than E, which was

one of the important objectives
of the, drive," McLucas stated.

AETNA LIFE -X

INSURANCE CO.
Market and memoranda available on request

Chas.W.Scranton&Co.

New Haven ' •

New London .Waterbury Danbury
Members N. Y. Stock Exchange

tOperating earnings, $1.3j2.
"■Excluding write-off of banking prem¬

ises as follows:
1945 1944

First National Bank $2.18 $4.35
Hartford Nat. Bk. & Tr. Co. .25 .19

* # *

Comparative 'book value of
three Hartford banks follow:

, June30, Dec 31,
1945 1944

Hartford-Connecticut Trust- $51.39 $48.77
Hartford Nat. Bank & Trust 23.64 23.05
Phoenix State Bk. & Tr. Co. 287.91 279.81

The income account of the
Bridgeport Gas Light Company
for the year ended Dec., 31, 1944,
showed earnings per share of $1.46
on the common stock against $1.48
per share in 1943. Fixed charges
were covered 4.62 times against
4.75 times for the preceding year.

'■« *. * . *

The stockholders of the North
& Judd Manufacturing Company

have approved a profit-sharing
pension plan for employees hav¬
ing 25 years service.

* * . * '

The consolidated income ac¬

count of Veeder-Root, Inc., for
the year ended Dec. 31, 1944,
showed net sales of $13,833,547
against $15,370,222 for the pre¬

ceding year, leaving net income
of $712,005 and $858,359, respec¬
tively. Earnings per share on

the capital stock including post
war refund were $3.56 in 1944
and $4.29 in 1943. Excluding
this refund, earnings were $2.75
and $2.93, respectively.

For the six months ended June

30, Underwood Corporation had a
consolidated net profit of $963,-
513 which compared with $956,080
for the corresponding period in
1944. On a per share basis, earn¬
ings for these periods were $1.31
and $1.30, respectively.

Connecticut Brevities
The Connecticult Light & Power Company has estimated that

during the next five years it will expend some $22,000,000 for addi¬
tional electric generating units, generating unit replacements, addi¬
tions to transmission and distribution system facilities, and equipment
rehabilitation. It is expected that this outlay can be financed with¬
out raising additional capital. The execution of this program is
dependent upon the procurement^
of necessary materials and the
time required to erect the new
power plant units.
Plans call for the construction

of an additional 45,000 kw. high
pressure steam unit at Devon and
the replacement of two 10,000 kw.
low pressure units at the Mont-
ville plant with a new 31,250 kw.
high pressure steam unit.
A new 69,000-volt transmission

line will be erected from the
Southington substation to Bristol
which will supply power for the
Bristol load. Completion of this
project will terminate the present
contract with the . Connecticut
Power Company.
In addition, a new 115,000-volt

line will be constructed from
Devon to a junction point with
the Southington-Montville line.

For the 12 months ended May
31, 1945, the company reported
net earnings of $2.73 a share on
the common stock against $2.53
for the preceding 12 months.
Fixed charges for the same pe¬
riods were covered 3.70 times
and 3.13 times.

* * *

Jesse W. Randall, formerly
Vice-President in charge of com¬
pensation, liability, and automo¬
bile business, has been elected
President of the Travelers Insur¬
ance Company, and Francis W.
Cole, formerly Vice-President and
General Counsel, has been elect¬
ed Chairman of the Board. These
men replace the late L. Edmund
Zacher who performed duties of
both President and Chairman of
the Board.
Gladden W. Baker, Vice-Presi¬

dent and Treasurer, has been
elected a director of the company.

Fuller Brush Company of
Hartford has issued a manda¬
tory call to preferred stock¬
holders to turn in their shares
by Oct. 1. The stock will be
redeemed at $100 and dividends
of $1.75. '

sis * tfc

The six months' indicated earn¬

ings to June 30 of four Hartford
banks follow:

3945 1944

First National Bank »$8.98 *$4.12
Hartford-Connecticut Tr. Co. 4.12 3.36
Hartford Nat. Bk. & Tr. Co. t*1.10 *1.10
Phoenix State Bank & Trust 13.10 14.57

Bausch & Lomb

Issues Offered
Stone & Webster and Blodget,

Inc. headed a group of underwrit¬
ers that offered July 17 50,000
shares of Bausch & Lomb Optical
Co. 4% Cumulative Preferred
stock (par $100) at $104 per share
and accrued dividends, and 152,-
500 shares of Common stock (par
$10) at $23 per share, subject in
part to exchange and subscription
offers to present stockholders of
the Company. :
Holders of Bausch & Lomb's

outstanding 47,318 shares of 5%
Cumulative Convertible Pre¬
ferred may exchange their hold¬
ings, on a share for share basis,
with cash adjustments, for the
new preferred. Present stockhold¬
ers may also subscribe for an ag¬
gregate of 152,500 shares of com¬
mon, at $20 per share, on the
basis of one share of common for
each share of old preferred, and
one share of common for each
four shares of common held. Both
the exchange and subscription
offers expire July 31, 1945.
Net proceeds from the sale of

the common will be added to

working capital. Proceeds from
the sale of new preferred shares
not taken under the exchange
offer will be applied toward the
redemption at $105, of any old
preferred shares outstanding after
July 31. Outstanding capitaliza¬
tion after this financing will con¬
sist of the new preferred, and
573,228 shares of common. The
new preferred is redeemable at
prices ranging from $107.50 be¬
fore July 1, 1948 to $104 on and
after July 1, 1954.

Ensign Geo. King Cited
DETROIT, MICH.—Cyrus King,

resident partner of Merrill Lynch,
Pierce, Fenner and Beane, Buhl
Building, has been notified that
his son, Ensign George King, has
received a battle citation for
duties in the Pacific theatre.

King's eldest son, Captain William
King. U. S. M. C., received a sim¬
ilar citation some months ago.
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Mere Are Some lore Expressions
Regarding Competitive Bidding

(Continued from page 306)

generally speaking, make for a good market in the underwritten
security. ' ' * ' ■ ■ . ■:

, These are some of the reasons that occur to me that seem to
warrant opposition to competitive bidding. No doubt there are
many other arguments against it. '

A CinCAGO DEALER

Many years of experience in the business has taught us that
desirable investment banking contacts are as much to be sought
after as contacts with your own plumber, doctor, grocer, etc. We
do not consider it economically sound to have competitive bidding
because in many cases it brings into the picture bankers who have
had no experience or contact with the respective railroad, utility
or- inndustrial companies mentioned and as we view it many times
of late it has caused investment banking houses who have never
had contact with the company before to over bid their competitors,
thus forcing them to sell the securities for more money than what
they are actually worth.

A BOSTON DEALER

Speaking from the point of view of the dealer who is interested
in new issues as a member of a retail selling group, competitive
bidding has worked out very much to our disadvantage.

.The ramifications are so great from all directions that we hes¬
itate to go into detail, but in a few words, we are pressed and
crowded as to the time element; profits are so small, and the cream
of the market is in most cases limited by direct participation of
large buyers, and of course where the large buyers bid for the
entire issue we are entirely eliminated.

But even where bonds are left over of the less desirable issues
and there is an opportunity of participation the profit is so small
and the number of bonds to the extent of our participation is so
small that competitive bidding has almost totally eliminated our
interest in new issues. ; . , < -

Competitive bidding for industrial issues would not work any less
to our advantage in public utilities and railroads. - - * -■ - !
- There will unquestionably come a time when both issuers and
banking syndicates will not be able to do without the services of a
small retail distributor ordinarily included in the selling group who
goes out and combs the bushes for orders. Those who wish to stay
solvent will not do this work at a loss. The labor should be worthy
Of1 its hire. -

II. P. CARVER

II. P. Carver Corporation, Boston, Mass.
' • I myself, am opposed to competitive bidding knowing that there
is a very intricate balance between supply and demand in the market.

Brokers as a whole, operating as they do as middlemen, have
been put in a position to try to gain a fair price both for the client,
who is the ultimate purchaser of securities and the seller, who is
generally a large corporation. " ' '

Competitive bidding puts the seller in a position today of having
wares for sale which are scarce, but in no form of measurement.
Therefore, he is able, to obtain a far higher price than is probably
fair to the ultimate purchaser. ■

In other words, the buyer today is not being protected by the
regulations of competitive bidding. lie is being forced to pay prob¬
ably more than the market will bear.

Questions of price are always difficult when the transaction
takes place almost immediately, as it does in buying and selling
securities through a broker. It seems to me that the former method
of bearing in mind both positions, that is that of the seller and
the buyer was more satisfactory than competitive bidding.
i"-'.y—., V 'j-, . '' Ij'C'i •• J,.' ■' : "* -} * ' V- - ' 'Z. '

A KANSAS CITY, MO., DEALER

When lenders compete with other lenders, many lemons are
sold as oranges.

Herbert F. Schrcsdsr

OpeningOct fav> Firm
Herbert F. Schroeder is forming

H. F. Schroeder & Co. with of¬
fices at 115 Broadway, New York
City, to act as dealers and brokers
in railroad, public utility and in¬
dustrial bonds and Stocks. Mr.
Schroeder was 'formerly assistant
manager of the Bond Department
of Clark, Dodge & Co., New York,
and more recently was corporate
bond trader for Blair & Co.

Stix: & Co,

INVESTMENT SECURITIES

509 OLIVE STREET

St.Louis 1,Mo.

Members St. Louis Stock Exchange

COAL;AN© TEXTILES

The two most critical products

essential to the

rehabilitation of Europe ■. v

Descriptions available on a number of
attractive securities of companies iji

these two and their related industries

SCHERCB4, HICHTER COMPANY
Landreth Building

Bell Teletype St. Louis 2, Mo. Garfield 0225
SL 456 L. D. 123

llllll Missouri Brevities
St. Louis National Stockyards Rate Rehearing

John J. Curry, Examiner for the U. S. Department of Agricul¬
ture, has been holding hearing in St. Louis regarding the reasonable¬
ness of rates charged by the St. Louis National Stockyards. This is
ah outgrowth of an order issued Dec. 7, 1943,. whereby -rates were
drastically reduced. This order was not made final and, pending
further hearings, the difference between the old rates and the new
rates has been impounded and$> —
now amounts to about $900,000. ident, and Carroll F. Burton, Vice
The capital stock of the company
has recently recovered sharply
from the low of 27 V2, established
shortly after the Department of
Agriculture order was issued, and
is now selling around 39.

Hyde Park Breweries Stock Split
A special meeting of the stock¬

holders of Hyde Park Breweries
Association, Inc., will be held on

Aug. 31, 1945, to act on a proposal
to amend the Company's Articles
of Association so as to increase its
authorized capital shares from
200,000 shares of $10 par value to
500,000 shares of $4 par value and
to provide for the issuance of 2V2
shares of new for each share of
old. Stock reached an all-time

high of 65 on the St. Louis Stock
Exchange following the announce¬
ment. '

Annual report for the year

ended March 31, 1945, showed a

net profit of $481,805, .or $4.82
per share, compared with $522,-
866 and $5.23 per share in the
preceding year. Balance sheet
as of March 31, 1945, shows cur¬

rent assets of $1,762,995, includ¬
ing $983,961 cash and govern¬

ments, compared with current
liabilities of $403,572. Company
has 110 funded debt, preferred
stock or bank loans outstanding.

* ' Security Traders Club '

The Security Traders Club of
St. Louis is holding its annual
summer party today (July 19) at
Seibert's Grove. Entertainment
includes several red-hot horse¬
shoe, corkball, and softball games
in addition to the activities which
are conducted on top of the tables.
St. Louis Bank Appointments

United Bank & Trust Company
has elected John W. Minton, Pres-

President. They were formerly of¬
ficers of the National Stockyards
National Bank, Minton having
been with that institution 30 years
and Burton 20 years.

Mercantile - Commerce Bank &
Trust has appointed Stanley Flet¬
cher and Edward E. Marshall, As¬
sistant Vice-Presidents; Victor F.
Moeller, Assistant Trust Officer;
George C. Eschbacher, Assistant
Secretary; John J. Lackey, As¬
sistant Manager of the Insurance
Department.
First National Bank in St. Louis

has appointed Mack A. Aldrich
and Meredith C. Jones, Vice-Pres¬
idents. Aldrich has been with the
bank many years. Jones has been
engaged in the investment bank¬
ing business with Bitting, Jones
& Co., Inc. ' ' • '

International Shoe Net Declines

International Shoe Company net
income for the six months ended

May 31 amounted to $2,966,749, or
88 cents per share compared with
$3,106,250, or 92 cents per share in
the like period of 1944. Net sales
were $79,390,$95 compared with
$76,814,804. Profit decline resulted
from narrowed margins under
OPA ceiling prices and rising
costs. ■

, ' J -

Hesse With Newhard Cook
(Special to The Financial Chronicle)

ST. LOUIS, MO.—Joseph: C.
Hesse has become associated with
Newhard, Cook & Company, 400
Olive Street, members of the New
York and St. Louis Stock Ex¬

changes, and other exchanges. Mr.
Hesse in the past was with Fran¬
cis, Bro. & Co. for many years.

Active Markets in

ST. LOUIS
■ '!< ' ' v.". •' '•>. - V■ .' •" A ' •• •' .. .1 -• • '' i';

'' ' AND ;

MIDDLE WESTERN SECURITIES

> Municipal Bonds — Corporate Securities— Bank Stocks
St. Louis Stock Exchange Issues

Newhard, Cook & Co.
UNDERWRITERS and DISTRIBUTORS

Members

New York Stock Exchange New York Curb Exchange (Associate)
St. Louis Stock Exchange Chicago Stock Exchange

FOURTH & OLIVE STREETS ST. LOUIS 2, MO.

Bell Teletype—SL 152 ... L. D. St. Louis 340. 341, 342
. ■ New York Correspondent, Clark, Dodge & Co., 61 Wall Street

EASTERN CORP.

LEA FABRICS

PeltasonJenenbaumCo.
803 LANDRETH BUILDING

ST. LOUIS 2, M0.
Teletype—SL 486 I. D. 240

.. SINCE 1900

^ ST. LOUIS

SECURITIES

Direct Private Wire to

New York and Providence Offices .

G. H. Walker & Co.
'

Members

New York Stock Exchange and
Other Principal Exchanges

Broadway & Locust, St. Louis 1, Mo.
Teletype SL 84 Tel. Central 0838

Primary Markets
Bank & Insurance. Stocks ■

":.-r V" * •' 'VL..; , %V./'*

*Stromberg-CarIson Co.
*Mid-Continent Airlines

*Rohr Aircraft Corp.

*Ampco Metals Inc.
*Pickering-Lumber Corp.

Majestic Radio & Television
Corp.

•:> i

Chicago Railway Equipment
•

; • • Corp. -•* v
V.'s- . ''■.>•*'/V"?T:*• \

*Statistical Information on Request

WHITE & COMPANY
Members St. Louis Stock Exchange

Mississippi Valley Trust Bidg.

ST. LOUIS 1, MO.
Bell System Teletype—SL 477

We are interested in offerings of:

Mercantile Commerce Bank
& Trust Co.

St. Louis, Mo. Stock . |

Mississippi Valley Trust Co.
St. Ziouis, Mo. Stock

First National Bank
. St. Ziouis, Mo. Stock*

Metropolitan St Louis
COMPANY < '>

INVESTMENT SECURITIES '

718 Locust Street
Saint Louis 1, Mo.

Central 8250
L. D. 208 i St. L. 499

Taussig,Day CompJny,k.
ESTABLISHED 1924

Member -

St. Louis Stock Exchange

506 Olive Street .

ST. LOUIS 1, MISSOURI
1 V

' Teletype — SL 62 {
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Semi-Annual
Valuation and Appraisal

Complete dollar appraisal
issued each June 30 and
December 31.

Monthly or Special
Appraisal

Our experience and facil¬
ities at your disposal.

STROUD&001PMJY
: ; V .. . INCORPORATED ;//,v

PHILADELPHIA

Pennypacker 7330

NEW YORK CITY

REctor 2-6528-29

Two private wires—
Philadelphia, New York

Teletype—PHLA 296 & 297

"s-.

Thursday, July 19, 194?

lern'Sf Lynch Firm
Sponsors Hewscasf
Beginning July 1*3th, the invest¬

ment firm of Merrill Lynch,
Pierce, Fenner & Beane, 70 Pine
Street, New York City, members
of the New York Stock Exchange,
is sponsoring a 15-minute news

commentary over Station WOR,
■■ New York. //y/:////.. ' 1 -

The program features Paul
Schubert from 6 to 6:15 p.m., Mon¬
day through Friday, and is sched¬
uled to continue for an indefinite

period.:':.'//■ /"'://■;•:///;.//-//::
The program will include an

interesting 3-minute discussion of
daily , stock market trends and
closing market prices of a list of
selected securities. j
The account is handled through

Albert Frank-Guenther Law, Inc.

Hi ill Bird & Bo, in

Vancfiwer, Canada I
VANCOUVER, B. C, CANADA

—H. J. Bird & Company is en¬

gaging in the investment business
from offices in the Standard Bank

Building. The firm deals in Ca¬

nadian Government and corpora¬

tion bonds and industrial stocks.

Henry James Bird is the sole

partner. Mr. Bird since 1941 has
been on active service with the

Koyal Canadian Air Force. He was

formerly a partner in Bird & Tal-
ing Limited.
Associated with the firm is

Thomas D. McMurray, formerly
of Jackson Bros., Grain Company
in Winnipeg. . Y.;. r.;

"Our Reporter on Governments"
By JOHN T. CHIPPENDALE, JR. ' / /Y

The Government bond market is once again dominated by the
need for income which has resulted in the banks and other institu¬
tions being large buyers of the longer term high coupon obligations.
... Much of the activity and price betterment has taken place in
the securities maturing from 1956 on. . . . The market leaders
have been the restricted due 1956/59, and the bank eligible 2*/2s
due 1956/58, both of which made new tops by a sizeable margin. .

Substantial improvement has taken place in all of the re¬
stricted issues, with the 2}4s due 62/67, the 2due 63/68, and
the 21/2s of June and December 64/69 moving into new high
territory. . . . The 2yzs due 65/70 and the 2XA% due 66/71 were
in demand not far from their best levels of the year. . . .

The new issues, the 2%s due 1959/62 and the 2V2s due 6/15/67/72
were at their tops, since trading started in them on July 2nd, ... . .

MARKET OPINION ' •' 1 \M
The lV2s due 1950 seem to be well taken at present levels. .

Some demand has been appearing for the 2s, although these bonds
have moved away from their highs due to selling by institutional
investors, who have been reinvesting the proceeds in the restricted
issues. , . , ' - » . \ ' ' « "i V;

Some market followers put forth the opinion that the 2s
due 9/15/50/52 and the 2s due 9/15/51/53 are cheap at these
prices and are recommending their purchases instead of the VAs
due 1950. . , . 1 *

They point out that the selling of these 2s by the institutional
holders, gives the banks an opportunity to acquire these bonds, with¬
out bidding up prices. ... The longer maturities of the 2s are also
considered attractive at present levels. ... |

LONG 2^s HIGHLY RATED *
The 21/&s due 9/15/67/72, have been well bought and despite

selling by institutional holders have moved ahead from the lows
of last week. . . . This obligation is considered the most attractive
issue for commercial banks with savings deposits. . . . It is the only
bond eligible for commercial banks which presently yields more
than 2%. . . .

, r / , " *
Accordingly, for appreciation and income the due '

9/15/67/72 are recommended for purchase at these prices. . . .

SUGGESTED SWITCH

The sale of the 2Y2s due 1952/54, and the 2%s due 1956/58,
at present levels with the. proceeds reinvested in the longest bank
eligible 2 V2s is being advised in certain quarters, ... . It was pointed
out that the appreciation possibilities in the 2V2s due 1952/54 and
the 2%s due 1956/58, from present levels, will probably not be much
more than %s pnd %s respectively. . . . One the other hand it is
indicated that the 2V2s &ue 9/15/67/72, under similar conditions,
could move up in excess of 1% points. ... / ;; j

For non-hank investors the 2}£s due 1956/59 still look attrac¬
tive despite their recent price advance. t . .

EXEMPTS YS. TAXABLES

The partially exempt obligations have been steady, with only
minor price changes, although the longest maturities of this group
appear to be underpriced when compared with the taxable issues.
. . . The following study shows the position of the partially exempts,
as compared with the taxable bonds:

- Zt'' - Security ; ' v •'1// Y:
*2%% due 3/15/55/60
2V2% due 3/15/56/58
*23/4% due 9/15/56/59

(r)2y4%; due 9/15/56/59._____
*23/4% due 6/15/58/63..

(r)2y4% due 6/15/29/62.....^
*2%% due 12/15/60/65
2y2% due 9/15/67/72_.____

Recent Price
» Bid—Offer

113.29—113.31

107.16—107.18
113.19—113.21

104.13—104.15
113.31—114.1
101.15—101.17
115.11—115.13

105.10—105.12

Yield to

Call Date

1.33%
; 1.72%
1.42%
1.80%
1.55%
2.12%
1.62%
2.19%

Tax Free
Yield

1.12%
1.03%
1.19%
1.08%
.1.30%
1.27%
1.36%
1.31%

♦Partially exempts,
(r)—Restricted issue.

The partially exempt bond in each instance gives a larger tax
free yield than does the taxable security. , . . Past records of yields
for the partially exempts and comparable maturities of the taxable
issues shows that these yield discrepancies do not last long. . . . The
tendency has been for the tax free yields of these two groups to
equalize. . . . This trend will no doubt continue in the future.. . . .

Calls for Clarification i

Of Terms to Japan
(Continued from page 299)

I had as my main objective the ganda. If; so,
information of our people.
I did not then, and I do not now,

subscribe to the doctrine that our

people should be kept in the dark
until advised ■■ of accomplished
facts. - They are fully aware of
what must be accomplished by
this war. They have demonstrated
their ability to think things
through for themselves.
Neither do I believe in the over¬

worked philosophy that informa¬
tion and discussion on the part of
our people will induce the Japa¬
nese to believe that we are "soft,"
thereby aiding them in maintain¬
ing morale.
On the other hand, I feel that

clear understanding and frank
discussion will do just the oppo¬

site. It will demonstrate to the

Nipponese that we have turned
"thumbs down" on any offer
which does not pay the price. To
my mind, there is much more

danger in secret and devious
diplomacy and militaristic "hush-
hush.".
Let me remind the Senate that

I at no time stated that such pro¬

posals had been communicated by
an official source to an official de¬

partment of our Government, or
that they came from an unofficial
origin to a like destination. I
simply requested that we be given
the full facts.

• /
... -.v/./rV1 ■

At first our State Department
denied that any such proposals
had been transmitted to our Gov¬
ernment, which was undoubtedly
true. We all know that such

"peace feelers," as they are termed,
are seldom so communicated.

However, that denial caused me,
as well as others who had similar

information and felt as I did, to be
misunderstood in some quarters,
and in some to be even severely
criticized/although public opinion
was almost unanimous in demand¬
ing that full information be pro¬

vided.

Now, I am pleased to note, our
capable Acting Secretary of State,
Mr. Grew, has cleared up the sit¬
uation. He has now frankly and
courageously disclosed that our
Government has knowledge of un¬
official "peace feelers," but that
none of them have constituted
definite peace offers. I accept Mr.
Grew's statement. I commend him
for taking the people into his con¬
fidence. I trust that he will con¬
tinue to do so. I cannot but recall
that denials similar to those men¬

tioned were made just a few
weeks before the Italian surrender
in 1943. ,

/ It may be that the "feelers"
made were no more than propa-

they have been
squelched—squelched because of
public disclosure and discussion/
Japan now knows that whatever/
it wishes to offer it must disclose 1
to our people and to the world*/
The cards must be played on top
of the table.
Our good Secretary insists, how-'

ever, that we must and shall in¬
sist upon "unconditional surren-,
der." Those words, of seeming
magic to some, seem to be our sole
guidepost in the conduct of the
war and the peace to be erected^
upon victory.
; Mr. President, permit me td
state wtih all the strength at my :
command that I favor no "soft'",
peace with Japan. Neither do I
favor any compromise with that
nation, if by that is meant the
sacrifice of one thing necessary
for the future welfare of America
and the peace of the world. How¬
ever, I have not advocated and do
not now advocate extended/
'horse trading," and dickering with
the Japanese in order to arrive at
peace. Furthermore, I advocate
no acceptance of mere promises
on the part of that renegade na¬
tion "to be good." Our armed
forces are on the spot to enforce
all terms. On the other hand,
what I do advocate will eliminate
the propaganda, the "feelers," the
dickering, the "horse trading/",
and the secret diplomacy.
Moreover, the policy which I

advocate may shorten the war,

save many lives, and create a
more stable situation for the es¬

tablishment of permanent peace.
For those reasons, I cannot ac¬

cept the philosophy of our good;
Secretary, and others in high
places, plus that of some writers
and commentators, to the effect
that nothing will accomplish the
desired results save and except
"unconditional surrender."/
Let us take a look at those

words. What do they mean? As
the distinguished Senator from
Maine [Mr. White] has heretofore
stated in this Chamber, they mean

"acceptance by the vanquished of
the will of the victor." What that
will is—the terms to be met—is
communicated to the vanquished
after, rather than before surren¬
der. /;/
* That is the practical difference.
The terms could just as well be
stated before if our Allied leaders
are willing to state the ends we
seek to attain. The terms may,
in fact/be just the same. How¬
ever, many lives may be required
to maintain that slight distinction.
With an abiding conviction that

I am right, I submit, Mr. Presi-

The elimination of excess,profits taxes will not change Jhe tax
relationship between these securities. . . . The 40% tax consisting of
24% normal and 16% surtax is expected to be with us for a consid¬
erable period. . . . When the time comes for further adjustments in
taxes below the 40% level, changes will probably be made in the
surtax as well as the normal rate. . . . / ' , , .

BUYERS AND SELLERS

. The commercial banks have been the principal buyers of the
partially exempt obligations. , . . From the end of last year through/
April 30th, 1945, these institutions bought $111,000,000 of the 2%%
due 1955/60, $33,000,000 of the 23/4% due 1956/59, $38,000,000 of the
23/4% due 1958/63 and $93,000,000 of the 23/4% due 1960/65. . V-%.
The sellers were other investors, including dealers, Government
agencies and "Federal" along with the insurance companies and sav-.<
ings banks. . . .' /• y;/.. ///

_ Present prices of the partially exempts are not substantially in?
excess of those prevailing during April, when the Treasury reported!
that the commercial banks during that month were fairly sizeable''
purchasers of these bonds, particularly the 2%% due 1955/60. . . . In1
view of the opinions that the longest maturities of the bank eligible
taxables will move ahead from these prices, it seems as though the
longest maturities of the partially exempts will also seek higher
levels in order to prevent further discrepancies in yields between
these two groups. . . . / y / / V /

Therefore, the last four maturities of the partially exempts 1
should still have attraction at these levels for the institutions '
that have been interested in them in the past. . . . The 2%% due v
1960/65 is the best liked issue, since it is indicated that appre- ■(
ciation possibilities from present levels could be in excess of V
two points. . . . .
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dent, that our nation, in coopera¬
tion with its Allies, should pro¬
ceed to formulate, and when for¬
mulated; announce to the world,
the exact minimum terms required
of Japan. Let them be spelled out
with clarity and decisiveness. Let
the Nipponese understand that
this price they must pay or die.
Such a step will, in my judg¬

ment, stop the propaganda, the
rymors, and the feelers. If those
terms prescribe a just punishment
and a fair hope for the future—
and I cannot conceive that Amer¬
ica will demand otherwise, no

matter when victory is attained,
or the cost thereof—there will ber
afforded an opportunity for up¬
heaval in Japan, the ascendance
of sanity, and. the decline of sui¬
cidal unity.
By following that course, we

have nothing to lose.. Definite
rigid terms are certainly no more
terrifying than the uncertainty of
victors' demands. There can be
no. morale created by false tales
of drastic punishment to come—

punishment beyond the compre¬
hension or conscience of any

American. Moreover, those who
hereafter must die will know ex¬

actly what is to be accomplished
by their sacrifice. They will not
have died for the fulfillment of
some vague plans of the future
which we had not the courage to
formulate while they lived.

■ v Mr. President, I do not assume
the task of spelling out what shall
be the complete terms of surren¬
der. Our people demand that we
end Japan's power as a military
nation, and punish it for its crimes
against us and the world. We
have not the conscience to ex¬

terminate the nation and its peo¬

ple.
If Japan gives up its fleet and

air force, disarms its armies, de¬
stroys or has destroyed its war-
productive agencies, gives up its
conquered lands and loot and re¬
turns to its home islands, makes
reparations for damage done, and
is deprived of its economic capa¬
city to wage war, what more can
we ask other than the punishment
of war criminals? As for the lat¬
ter, most of them will follow the
suicide route;; regardless of the
path followed to surrender,
r Does "unconditional surrender"
mean that the Japanese Emperor
is to go, that the dynasty is to be
destroyed, and that a new type of
government is to be created? I
do not know. Neither does Japan.
Our President has pledged that
the Japanese people will not be
enslaved or destroyed. They will
not be. We have known that from
the very beginning. But why not
use the positive rather than the
negative method of approaching
the problem?
Most certainly our nation has

no designs upon Japan which it
fears to divulge. I am loathe to
believe that any of our Allies are
so motivated." * ' •

Common sense tells us that

Japan will be extremely reluctant
to accept the exercise of "supreme
authority" such as was declared in
the case of Germany. If retention
©f its present form of government
is the "face saving" necessary to
enable Japan to accept our terms,
then I for one advocate permitting
Japan to save that much "face."
It would take a lot of such "face"
to compensate for the life of one
American boy.

1 ■ Let me pose a question. If it is
to, be our policy that Japan's sys¬
tem of government is to be de¬
stroyed as a part of "unconditional
surrender,", what is to take the
place of such government? Most
certainly it cannot be argued that

. the Japanese are prepared for any
democratic form of government.
Are we to spend years in occupa¬
tion and in teaching a different
form of government? I cannot ac¬
cept that proposition.
.Neither do I accept the phi¬

losophy that the Japanese will
npver consider themselves beaten
as long as they have their Em¬
peror, with his white horse and
his various palaces.

The Japanese know they are
beaten. " ''' .-V*; PV■"
"

.We have destroyed their Navy.
We have practically eliminated

their air power.
We have bombed and .substan¬

tially destroyed their major cities.
Their minor cities are now be¬

ing wiped out, one by one.
Millions of Japanese are now

homeless. . '•/ - *' ;
Their casualties are enormous.

As a matter of fact, Japan has
been most effectively invaded al¬
ready. Most of its people know
what war is at first hand. The de¬
struction is being increased daily.
The Japanese will soon know that
America is just getting into high
gear.

Having personally seen what
bombing did to German cities, I
feel that I can safely say that a

large majority of the Nipponese
are fully aware of ultimate defeat.
Mr. President, it is my deep

conviction that insistence upon

unconditional surrender may pro¬

long the war, ; may prevent an
overthrow of the war lords of
Japan, may promote Japanese sui¬
cidal unity, and must lead to ulti¬
mate famine in that land. Why
should we assume those risks?
If famine results, shall we then

assume the task of feeding and
rehabilitating a poverty-stricken
people? It seems to me that we
now have enough to do along that
line.

By reason of the stand I have
taken in this matter, I have been
accused by some of failing our
men now fighting in the Pacific.
It is my deep conviction that to
have done otherwise would have
been to fail them.
Above all, I do not wish to fail

those who may be required to
forfeit their lives through insist¬
ence upon postponement of de¬
cisions and those whose fate it
may be to mourn their loss, when
such insistence will add nothing
to the future of America or hu¬
manity, and may, in fact, jeopar¬
dize rather than aid the future
peace of the world. /• •

I sincerely trust, Mr. President,
that shortly following the confer¬
ence now about to begin in Ber¬
lin, Ihere will come from our Al¬
lied leaders an ultimatum to Ja¬
pan stating the exact price she
must pay by reason of her trans¬
gressions.
I have faith in our leaders to

believe that some such action will
be taken.

; We shall then go forward, with
a conviction that we have kept
faith with those who die in our

cause, united and unafraid, to final
victory.

Goldman, Sachs Offers
Hecht Co. Preferred
Goldman, Sachs & Co. on July

17 offered publicly 56.000 shares
of The Hecht Co. 3%% Cumula¬
tive Preferred stock ($100 par),
at $103 per share. Net proceeds
to be received by The Hecht Co.
will be used to reimburse the

company for the redemption of
all the outstanding 53.200 shares
of AVa% Cumulative Preferred
Stock at $105 per share.
The sinking fund on the Pre¬

ferred Stock will retire 2% of the
issue for each year, commencing
in 1947. The new preferred is to
be callable, , in whole or in part,
at prices ranging from $108 down
to the offering price. Shares are
to be callable for the sinking fund
at prices ranging, from $104.50 to
the offering price. J;;-,.';;

• i Sales have increase annually
from,$25,4^3,000 in the fiscal year
ended January 31, 1940 to $44,"-
857,000" in "the year ended January
31, 1945.« Net profit in the last
fiscal year amounted to $1,689,000
after Federal and state income
and excess profits taxes totaling
$3,792,000. ,

j The Hecht Company, whose
business was founded in 1874, op¬
erates eight retail stores, includ¬
ing branches, in Washington,
Baltimore, New York, and Easton,
Md.

Howard 6. laurer
Resumes Gusinsss Inv.
; LEWISTON, N. Y.—Howard C.
Maurer is resuming his invest¬
ment business from offices on

Second Street. Recently he has

been serving in the armed forces.
Prior thereto he was in business

irj Niagara Falls and was Buffalo
manager for Amott, Baker & Co.

Goodbody § Will
Admit Sreil as Paster

Goodbody & Co., 115.Broadway,

New York City, members of the

New York Stock Exchange and

other leading national Exchanges,

will; admit Arthur C. Brett to

partnership on Aug. 2nd.
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John (Mists Opening
Office Again in L A.

(Special to The Financial Ciiiionicle)

LOS ANGELES, CALIF.—John V
Dinkins has opened offices at 453
South Spring Street, to engage in
an investment business. Mr. Din- i
kins has recently been serving in 1
the U. S. Army. Prior thereto he
was President of M. H. Lewis &
Co.

IINAJIONAL BANK I
OF THE CITY OF NEW YORK

'

■ ■ *' V',;-: /j ■' ■ ; ■ -v

■

>■

, V; : ':;L ; ♦ '7.;

STATEMENT OF CONDITION, JUNE 30, 1945

RESOURCES
i ".V:- 8v.- ' . c. */,'«.{; \ " ; , 1.;

, > y \ '' 11,\, i % "V h' '«v ' -« * i 1 ■ 1 ' , - ."f, I .*c f </"'• (i ',i 'J \ r* 1 1 ,u ' , : 'J '

Cash and Due from Banks 4 . . ■ ♦ . • $ 887,308,682.67

| U. S. Government J Obligations, direct and
fully guaranteed * « . . • * . . • 2,900,026,165.84

State and Municipal Securities • • • . • 108,523,241.16
Other Securities • •..••••. 163,520,939.4?

Loans, Discounts and Bankers' Acceptances t 1,159,769,380.69
Accrued Interest Receivable • • • • • 12,288,920.48

Mortgages • • . . * • « • * • • 5,181,171.12
Customers'Acceptance Liability « • • • 5,179,307.26
Stock of Federal Reserve Bank. , ♦ « v # ^ 7,050,000.00

Banking Houses . . 34,571,632.24
Other Real Estate * • 3,551,808.26
Other Assets • • • • • • • • # • 1,275,868.29

$5,288,247,117.49

LIABILITIES _/• ' '
Capital Eunds:
Capital Stock. • • . $111,000,000.00
Surplus.« • * • » 124,000,000.00
Undivided Profits • . 57,300,790.39

$ 292,300,790.39

Dividend Payable August 1, 1945* • ♦ • 5,180,000.00
J Reserve for Contingencies * . • • • • • 12,080,481.80
Reserve for Taxes, Interest, etc. • • * • 13,576,144.97

Deposits.;. . v 4,952,627,343.86
Acceptances Outstanding $ 8,325,423.24
Less Amount in Portfolio 2,551,095.58 5,774,327.66

Liability as Endorser on Acceptances
and Foreign Bills »«•»•••• 167,622.91

Other Liabilities . • * • . • • . • 6,540,405.90
, , \ $5,288,247,117.49

United States Government and other securiti.es carried at $1,320,747,440.00 are pledged
to secure U. S. Government War Loan Deposits of $1,120,367,649.78 and other public

funds and trust deposits, and for other purposes as required or permitted by law.

Member Federal Deposit Insurance Corporation
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BANK OF AMERICA
;:.,V -If# ■ SHARESfliM:;#i

Bought * Sold • Quoted

First California Company
INCORPORATED ,, -;£yv * ,,

X , / INVESTMENT SECURITIES
300 Montgomery Street :''v 650 South Spring Street I
SAN FRANCISCO * LOS ANGELES

Teletype SF209-SF43I Teletype LA533
OFFICES IN PRINCIPAL CALIFORNIA CITIES

Bank and Insurance Stocks
This Week — Insurance Stocks

By E. A. VAN DEUSEN
Holdings of Government Bonds in the portfolios of insurance

companies have approximately doubled in dollar volume since the
United States entered the war in December, 1941. :

Two tabulations are presented which show the changes that have
occurred between Dec. 31, 1941 and Dec. 31, 1944. Table I gives the
figures for 30 representative fire insurance companies, and Table II,
for 12 representative casualty companies.

TABLE I

-Dec. 31,1941- -Dec. 31,1944-

Aetna Insurance

Agricultural —

American Equitable
Boston Insurance

Continental Insurance __

Camden—

Fidelity-Phenix ___

Fire Association —* .

Fireman's Fund (S. F.)_
Franklin Fire
Glens. Falls ______

Globe & Rep._^__
Great American __"
Hanover ---±~

Hartford Fire a
Homei Insurance -

Ins. Co. of N. A.——_
National Fire _

National Liberty
New Brunswick
New Hampshire __.i—
New York Fire __

North River
Phoenix —

Prov. Washington
St. Paul F. & M._-_
Security Insurance _r.—_

Springfield F. & M
U, S. Fire ——

Westchester _______—_

Total U.S.G.
< Bonds •

$13,789,000
2,396,000
3,816,000
4,697,000
8,380,000
701,000

4,177,000
4,931,000
8,206,000
3,038,000
4,581,000
1,906,000
1,059,000
4,025,000

24,527,000
7,664,000
9,579,000
16,959,000
3,590,000

KM 1,186,000
H?; 5,086,000

1,496,000
7,527,000

; 11,411,000
2,792,000
1,111,000

"

1,503,000
V 6,852,000

10,551,000
4,340,000

% of Total
Assets

23.0%
- 15.0

40.5 :,y

18.3, :
8.5

5.1-
5.4
19.4

17.1
14.4

"

21.2
-

34.4

2.1

f 22.7 v;'*;
18.9 , '

6
8.1 ''

31.9

» 18A
23.5

28.4 ;JA.,W:
t 25.9'

30.9

17.4 ::<■$
16.7

2.2
' 11.3
18.7 : -
28.5

4

21.5

Total U.S.G.
- Bonds

$21,399,000
3,570,000
6,512,000
8,002,000
18,526,000
2,983,000
11,037,000
7,812,000

26,394,000
8,914,000
10,796,000
-2,356,000
6,209,000

« 7,161,000
40,608,000
34,850,000
°19,420,000
21,721,000
« 8,132,000
1,916,000
6,594,000
2,462,000
11,966,000
14,703,000
6,191,000
7,358,000

v 5,470,000
12,130,000
17,318,000

; 7,874,000

% of Total
Assets

29.8%
18.6 '

35.9

26.8

13.9

17.8

10.3

26.7

31.8
37.0

34.9 -

33.9 ;

9.5

*29.1.
25.5
23.6
12.3
35.9

,34.1.
33.5

31.0 V:,.

31.5

39.5

19.7 v
.

30.0

12.0

30.6

27.4

36.5;:
30.1 r

Total and average. $181,876,000 - 18.5% > 8360,384,000 27.0%

Thirty fire companies, in 1941,
held $181,876,000 in Governments;
in 1944, their holdings were $360,-
384,000. The expansion is $178,-
508,000, equivalent to 98.1%. In
1941, their Governments repre¬
sented, on average, a ratio of
18.5% of total assets; in 1944,
27.0%. The percentagewise in¬
crease in the average ratio has
been 46%.
It is of interest that in two in¬

stances the percentage which
Governments bear to total assets
was lower in 1944 than in 1941.
American Equitable's percentage
was 40.5% in 1941 and 35.9% in
1944, despite a 70% expansion in
dollar volume. The second in¬
stance is Globe & Republic, with
34.4% in 1941 and 33.9% in 1944,
and an expansion in dollar vol¬
ume of approximately 25%.
Companies whose percentage

proportion of Governments has
increased considerably more than
the average of '46% include: Con¬
tinental, 63.5%; Providence Wash-
ngton, 80%; Fidelity-Phenix.
(.1%;; Franklin, 157%; . Security,
171%; Camden, 249%; Home,
280%; Great American, 352%; and
St. Paul Fire & Marine, 445%.
However, many of these, despite a
disproportionate percentagewise
rise, are still .relatively low in

Quarterly Comparison
; and Analysis

19 New York
: Bank Stocks

June 30, 1945
Available on Request

Laird, Bissell & Meeds
Members New York Stock Exchange

120 BROADWAY, NEW YORK 5, N. Y.
Telephone: BArclay 7-3500
Bell Teletype—NY 1-1248-49

'X* A O'bbR Manager Trading Department)

Governments. This is particularly
true for Continental, with only
13.9%; Fidelity-Phenix, 10.3%;
Great American, 9.5% and "St.
Paul, 12.0%.
Highest percentage is the 39.5%

of North River; this is followed
by Franklin with 37.0; U, S. Fire,
36.5%; American Equitable and
National Fire, 35.9% and Glens
Falls, 34.9%.
"With regard to casualty and

surety companies, as presented in
Table II, they have always been
heavier . in Governments, than
have the fire companies. In 1941
the average percentage of the
twelve companies considered was

30.3%, compared with 18.5% of
the fire companies. In 1944 the
average percentages were 48.3%
and 27.0% respectively., Their
dollar vojurqe rpse from $135,018,-
000 to $291,137,000, an increase
of 11,6%,compared with the 98%"
of the fire companies. The per¬

centagewise increase of the aver¬
age ratio of Governments to total
assets was 60% compared with
46% for the fire companies. %
Companies which show a per¬

centagewise increase in excess of
the 60% average are: Standard
Accident, 168%; Maryland Casu¬
alty, 93%; American Surety, 84%;
American Casualty, 83%; Sea-

BAUSCH &

LOMB

STOCK & RIGHTS

(Sbdl&Co,
Members New York Stock Exchange

and other leading exchanges

I WALL ST. NEW YORK 5

Telephone DIgby 4-2525

Railroad Securities
(Continued from page 303)

market purchases of this low-
priced debt, preferred to take care
of its nearby maturities. It first
retired its 1946 maturity and then
subsequently its 1952 maturities.
The net result is that New York
Central has not been able to retire
debt at lower interest charges as

rapidly as other carriers such as
B. & O., M-K-T, Illinois Central,
merely to name a few. Notwith¬
standing this fact, however, New
York Central's junior bonds have
appreciated considerably in the
past year or more, reflecting the
re'establishment of Class I rail¬
road credit. There is now a gen¬
eral feeling in financial circles
that over the next year or more
New York Central is likely to be
able to refund a minimum of $200
million and possibly as much as

$350"million of its debt with a net
savings in interest charges of be¬
tween $5 and $10 million. This
would amount to roughly between
$1 and $1.50 per share on the
common stock without making
any allowance for tax adjust¬
ments. ,

, ;

In considering the future mar¬
ket action of New York Central
one should not overlook the pop¬

ularity of this equity with Dutch
and English investors. ■: In the
1935-37 railroad market the back¬
bone of railroad equity purchases
were Dutch and English investors.
There is no reason to doubt a

repetition of this buying interest
once $3-4 billion, now frozen, is
unblocked.; New York Central,
being one of Europe's favorites,
will undoubtedly be singled out
among prospective purchasers.1
Concluding, ; therefore, while

New York Central suffers from
fundametntal weaknesses pre¬

viously outlined, the amount of
debt reduction a lr e a d y ac¬

complished, together with a siz¬
able decrease in fixed charges,

with; . further interest savings

probable through refundings over
the next year or two, with active
business promised through figur¬
ing on the accumulated deferred
demands created by the war and
with substantial purchases assured
on the part of Dutch and English
investors when their money is

unblocked, seems to indicate that
New York Central will fare better

in the future marketwise than in

the immediate past, We believe
the common, at levels of 28-29,
is "attractive on a long term basis.

Royal Bank of Scotland
Incorporated by Royal Charter 1727

HEAD OFFICE—-Edinburgh
• '

- I '• ; ■ •: ' •

Branches throughout Scotland

LONDON OFFICES*

3 Bisbopsgate, E. C. 2
8 West Smithfield, E. C. /
49 Charing Cross, S.W.I
Burlington Gardens, W. /
64 New Bond Street, W. 1

TOTAL ASSETS

£115,681,681

Associated Banks:

Williams Deacon's Bank, Ltd.
Glyn Mills & Co.

NATIONAL BA NK
of INDIA. LIMITED

Bankers to the Government in
Kenya Colony and Uganda ; .

Head Office: 26, Bishopsgate,
London, E. C.

Branches in India, Burma, Ceylon, Kenya
Colony and Aden and Zanzibar

Subscribed Capital £4,000,000
Paid-Up Capital-. £2,000,000
Reserve Fund £2,200,000 *■

The Bank conducts every description of
• banking and exchange business

Trusteeships and Executorships -
-also undertaken

Skelly Oil Debentures
Marketed at 101%
Eastman, Dillon & Co. and assot

ciates on July 18 offered to the
public $10,000,000 20-year 2%%
debentures of Skelly Oil Co. The
debentures were priced at 101%
and accrued interest.

Proceeds from this financing,
with other funds of the company,
will be applied to the redemption
on or before Aug. 30 of $10,000,-
C00 of 3% debentures, due on
Feb. 1, 1950.' The prospectus
states that the company plans to
borrow $8,000,000 from banks on
a ten-year installment note, the
proceeds to be added to its other
funds for general corporate pur¬
poses.

The new debentures are subject
to redemption at 104 before July
1, 1946, and at prices declining to
par on or after July 1, 1946. They
also are redeemable through the

operation of the sinking fund.

board Surety, 79%; U. S. Fidelity
& Guaranty, 73% and Massachu¬
setts Bonding, 64%. In general,
increases in this group have been
relatively consistent, compared
with the fire group. In the lat¬
ter, increases appear to have been
somewhat more erratic, and in
some instances, Home and Frank¬
lin, for example, a change in in¬
vestment emphasis predominately
from equity seems to have taken
place.,
< It will be observed that six of
the twelve casualty companies
hold Governments in excess of
50% of total assets, while the
highest percentage, in the fire
group is 39.5%. - ■

It is perhaps elementary to
point out that bonds in insurance
companies' portfolios have a re¬
tarding effect on the growth of
the liquidating values of their
stocks, during a bull market; by

the same token, they exercise a
steadying influence on liquidating
value, during a declining market.
Consequently, careful considera¬
tion should be given to the per¬
centages which Governments bear
to total and invested assets. Fur¬
thermore, since most Govern¬
ments to-day sell at a relatively
low yield, compared to equities,
the investment income is affected,
appreciably, by the proportion of
Governments held. 'Another point
that should' not be overlooked is
that most Governments are no

longer tax free, whereas 85% of
the income from stock dividends

is exempt from the Federal in¬
come tax. J/.-;'-':'y/\-y. ■.

. Insurance stocks are excellent

long term investments, but the
watchword to the investor is
"select intelligently and diver¬
sify." 'V'.", ■

TABLE II

-Dec. 31,1941-

Aetna Casualty & Surety—
American Casualty _—,——

American Surety
Continental Casualty I —

Fidelity & Deposit—-
Maryland Casualty
Mass. Bonding
New Amsterdam Casualty—.
Seaboard Surety — ___

Standard Accident ____

U. S. Fidelity & Gty.—
U. S. Guarantee

Total U.S.G.
Bonds

$35,273,000
838,000

5,958,000
13,435,000
13,682,000
12,218,000
6.003,000
9,083,000
1,763,000
6,680,000
22,227,000
7,852,000

-Dec. 31,1944-
% of Total
Assets

44.7 %
15.2

20.5

29.8

48.5

28.2

25.3
29.6
28.1

22.5

32.3

38.5

Total U.S.G.
Bonds

$59,920,000
2,911,000
13,629,000

'

24,784,000
20,053,000
40,215,000
13,307,000
18,758,000
4,302,000

25,375,000
55,586,000
12,297,000

% of Total
Assets

55.1%
27.8

37.7

41,1
58.1

54.4

41.4

45.4

50.4

60.3

55.9

51.5

ADVERTISEMENT

REPORT OF CONDITION OF

Underwriters Trust

Company
of 50 Broadway, New York 4, New York,
at the close of business on June 30, 1945,
published in accordance with a call made
by the Superintendent of Banks pursuant
to the provisions of the Banking Law of
the State of New York.

ASSETS ' C'vV^^ - ■'
Loans and discounts (includ¬
ing $51.68 overdrafts) $16,475,229.58

United States Government

obligations, direct and
guaranteed 14,592,747.33

Obligations of States and •

political subdivisions 2,322,979.66
Other bonds, notes and de¬
bentures 15,053.27

Cash, balances with other
banking institutions, in¬
cluding reserve balances,
and cash items in process

of collection 5,233,308.90
Banking premises owned,
none; furniture and fix-,
tures and vaults - 1.00

Other assets 80,004.88

TOTAL ASSETS $38,719,324.62

LIABILITIES

Demand deposits of individ¬
uals, partnerships, and
corporations $16,757,030.41

Time deposits of individuals,
partnerships and corpo¬
rations — 4,098,863.01

Deposits of United States
Government 8,449,971.22

Deposits of States and po¬
litical subdivisions . 5,291,240.91

Deposits of banking institu- :-:
tions ; ' ; 440,063.68

Other deposits (certified and . ■
. officers' checks, etc.).. v 1,105,194.84
TOTAL

DEPOSITS $36,142,364.07
Other liabilities - 205,393.13

TOTAL LIABILITIES $36,347,757.20

J :.CAPITAL ACCOUNT v'H
Capital! -

Surplus fund ______________

Undivided profits -

TOTAL CAPITAL AC-
COUNT

w

$1,000,000.00
t 750.000.00 ' ; ;
621,567.42 v.-•

:■ ■ ;; • ; !
$2,371,567.42 Lj&if.

TOTAL LIABILITIES &
CAPITAL ACCOUNT __ $38,719,324.62 .;

Vs...;- %,■ - • ■' , y ..i-n-..:,,in; ■ .

tThisJ; Institution's capital consists .oL
common stock with total par value of
$1,000,000.00. *

MEMORANDA

Pledged assets (and secu-
: rities loaned) (book
values): .■ y ' ;

U. S. Government obliga-
tions, direct and guaran- H:'C
teed, pledged to secure / y v
deposits and other liabil-
ities — $10,475,731.38

.Other assets pledged to se- * : 'v
cure deposits and other ' • '
liabilities (including notes
and bills rediscounted and
securities sold under re¬

purchase agreement) U___
Assets pledged to qualify for
exercise of fiduciary or

corporate powers, and for
purposes other than to se¬
cure liabilities

Securities loaned __________ £

2,222,918.64 . '

J
..,'y-y.

y-, y i " S

150,952.65 ^ :

.25,277.75 ,

1

TOTAL $12,874,880.42 ' '

; 1
Secured and preferred li- ;:y;;:yy;.y/
abilities:

Deposits secured by pledged ' T ;
assets pursuant to re- . ; 3 ; iif
quirements of law $12,682,375.73 I

Other liabilities secured by .y..v;v. -' :'v ij
pledged assets : 28,000.00 '

Deposits preferred under '
provisions of law but not - . , • ,,

secured by pledge of y.ij
assets ■ 2,350,268.65 :!l

■

t ' 'li. V* •• •J°

TOTAL $15,060,644.38 : ]
'

•

I, WILLIAM D. PIKE, Comptroller of
tlie above-named institution, hereby certify -
that the above statement is true to the
best of my knowledge and belief. : ; . ♦r yf

WILLIAM D. PIKE... , , I. V,
'Correct—Attest: ■■ " '%v

JOSEPH B. V. TAMNEY1
SUMNER FORD i Directors . -s

?
. lL. GUSTAM MOSES j ,, 7

■

r ■;r

;U

i'v-tv

Total and average $135,018,000 30.3% $291,137,000 48.3%

F. I, Robsrison to I ® i
Head Otis Buying
CLEVELAND, OHIO — F. I.

Robertson has become associated
with Otis & Co., Terminal Tower,
in charge of the buying depart¬
ment. Mr. Robertson, who has re¬
cently acted as consultant on fi¬
nancial and management problems
for various companies in North¬
ern Ohio, was Vice-President !of
the Cleveland Trust Co. from
1932 to 1941. Prior thereto he ; '

was a Vice-President of the Mid- : --

land Bank of Cleveland and was '

connected with the Continental - "

Illinois National Bank & Trust Co. >

of Chicago. *• f ;
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Bretton Woods Dangers to Britain
(Continued from page 298)

fill its function, its value must be
kept reasonably stable in terms of
commodities. In other words, the
purchasing power of the unit of
currency must be kept as steady
as possible; for it is practically
impossible to conduct tradb if the
measuring rod is continually vary¬
ing, No grocer would expect* to
earn his living if someone came
into his shop every night and
loaded his weights. Yet that is
precisely what happened when we
decided to go back to a gold stand¬
ard after the last war.
If more credit (or money) is

made available than is required
by the productive capacity of a
'nation, or of the world, then the
general level of prices rises
sharply. This is called inflation.
If, on the other hand, the supply
of money is inadequate to sustain
the continuing expansion of pro¬
duction made possible by the de¬
velopment of modern science and
engineering technique, then prices
will fall. This is called deflation.
The effect of deflation is to in¬
crease the real burden of all debts,
to transfer wealth from active to
inactive hands, and, by decreasing
the expectation of profit, to check
the whole productive process—
with unemployment as a result.
We suffered from acute deflation
continuously for ten years, from
1921 to 1931. And the reason we

did so was because we returned
to the gold standard, at the pre¬
war parity of exchange. '
What, exactly, did this mean?

Three things. First of all. that we
gave to money a separate and in¬
dependent value of its own—the
value of gold. We no longer sought
to make it a measuring-rod, and
therefore to keep its value stable
in terms of commodities. We made
it instead the pivot around which
the entire world economy re¬
volved. From the moment the
world went back to gold, the gen¬
eral level of world commodity
prices depended not on credit pol¬
icy, but on the value of gold. As
this increased, so the world com¬
modity price level fell, with dis¬
astrous consequences to every
farmer and to every producer of
raw materials.

Secondly, it meant that the ex¬
ternal value of the ' pound was
fixed beyond our control, at a
level which bore no relationship
to our internal wage and social
policies. The balance between our
internal and external price levels
therefore became completely up¬

set, and we found we could no

longer compete in the markets of
the world, because our costs were
too high.
There were only two ways in

which equilibrium between our
internal and external price levels
could have been restored—deval¬
uation of the pound, or a reduc¬
tion in the general level of wages.
Having gone back to the gold
standard, we Mould not do the for¬
mer. And the attempt to do the
latter resulted, inevitably, in the
general strike and the great coal¬
mining strike of 1926. So our ex¬
port trade was crippled.
Thirdly, it meant that we tied

ourselves rigidly to Wall Street.
So that, when Wall Street crashed
in 1929, we crashed too. As soon
as we were driven off the gold
standard in 1931 (because we had
no gold left) commodity prices
began to rise, the balance between
our internal and external price
levels was restored, and recovery
set in.

The Obvious Conclusion

The conclusion to be drawn
from all this is obvious, and quite
simple. In order to keep the gen¬
eral level of prices reasonably
steady, the amount of goods and
services available must be bal¬
anced by the amount of money in
circulation. If we fail to provide
the money tokens necessary to
purchase the abundance of the
modern world, it would be better

to smash the machines, prohibit
research work of all kinds, and
revert to the simple life of peasant
cultivation and individual crafts¬
manship.; Which is impossible.
The only thing that can prevent
us from providing the necessary
money tokens, and therefore from
pursuing an expansionist eco¬
nomic policy, is the imposition of
gold as a monetary basis. For gold
puts artificial and purely mechan¬
ical obstacles in the way of an ex¬

pansion of credit at the very mo¬
ment when, owing to a shortage
of monetary (gold) reserves, it is
most required.
/ Now let us have a look at this
Bretton Woods Agreement. The
first thing to notice is that it re¬
lates solely to money. Goods,
which might be thought to be of
greater importance, are nowhere
mentioned. That it puts us back
on a gold standard admits of no*
doubt. All currencies are to be
related to the dollar, which is to
be given a gold value. Therefore
all currencies are to be expressed
in terms of gold. On this ground
alone, it should be rejected. Any
country may devalue its currency
up to a limit of 10% without spe¬
cial permission from the fund.
But, under modern conditions,
unilateral devaluation of so lim¬
ited an extent is, to say the least,
a doubtful expedient. It would
certainly be quite useless as a
means of preventing a depression
in one; of the major industrial
countries, e.g., the United States,
from - spreading to others. For
this purpose the power to nego¬
tiate bilateral and/or regional
trade agreements in terms both
of goods and of money is abso¬
lutely essential. And this, in turn,
involves a discriminatory control
over imports, and over the export
of capital.
Under the Bretton Woods Agree¬

ment, "discriminatory currency
arrangements" are expressly pro¬
hibited. This would prevent us
from making reciprocal agree¬
ments in terms of money as well
as goods, and from limiting the
free convertibility of sterling to
the Sterling Area. It would there¬
fore put an end to the Sterling
Area as we now know it, despite
the fact that our greatest hope
for the future lies in the recon¬
struction of that area. ;

Creditor Nation of the World

Indeed, the whole bias of what
is so strangely called the "Final
Act" is against discrimination in
any shape or form, and in favor
of a return to multilateral free
trade and an international cur¬

rency freely convertible in terms
of gold. The implications of an
attempt to return to the economic
system of the 19th Century—for it
amounts to nothing less than that
—can scarcely be exaggerated.
That system only worked because
we were the great creditor nation
of the world, because we took
goods freely and in unlimited
quantities from everywhere, be¬
cause we re-lent the whole of our

export surpluses to debtor coun¬
tries, and—last but not least—be¬
cause there were fortuitous but
continuous discoveries of gold.
It was based on the assumption

that, as trade is conducted by in¬
dividuals, the size of national eco¬
nomic units is of no consequence.

In the modern era of mass pro¬

duction and protected markets,
that assumption no longer holds *

good. To treat existing sovereign
political States on an equal foot¬
ing from an economic point of
view is a most reactionary step.
If the smaller nations don't get to¬
gether, they will go under.
Today the United States are the

great creditor nation of the world.
They possess practically all the
gold. Are they required under
the Final Act. either to accept im¬
port from debtor countries, or to
re-lend their export surpluses?
Not at all. The onus of restoring

equilibrium in the balance of pay¬
ments is thrown entirely on the
debtor nations, of whom we are
the chief. Supposing—and it is
not an unreasonable assumption-
there is a depression in the United
States which upsets our balance of
payments through no fault of our
own, two alternatives will con¬
front us under Bretton Woods. We
can deflate; or we can sell the
fixed assets of this country (for
gold) to private American inter¬
ests. I would remind the reader
that deflation involves dear

money, unemployment, and the
end of all our hopes of social
security. It is therefore an un¬

happy choice.
After this war we shall have

only two assets. Our productive
capacity, based on coal, the fer¬
tility of our soil, and the skill of
our workers; and our markets,
based on the purchasing power
of our people. At the same time
we shall have an external debt

amounting to approximately 4,000
million pounds, and we shall have
lost the greater part of our over¬
seas investments, many of which
have been gratuitously sold, at
knockout prices, to the United
States. , . - •

We cannot hope to get through

unless we trade our assets against

our liabilities. And that is what

the Bretton Woods Agreement

would seem to have been designed

to prevent us doing. How can we
exploit our assets?
First of all, by expanding our

home production, especially of
foodstuffs, to the maximum pos¬
sible extent. This involves an ex¬

pansionist internal credit policy,
which is ruled out if w£ return to
an international gold standard.

Secondly, by negotiating favor¬
able trade agreements with those
countries which have a comple¬
mentary rather than a competi¬
tive economic structure. / This in¬

volves bulk purchase contracts, a

quantitative and qualitative con¬
trol over imports, and reciprocal
payments agreements. It is at
least doubtful if Bretton Woods
would permit any of these things'
Thirdly, by reconstructing the

Sterling Area, which could be de¬
veloped into an economic unit of
immense influence and power,

pledged to the fulfillment of an
expansionist policy designed tc
achieve full employment and r

rising standard of living. This, as
we have already seen, involves
the limited convertibility of ster¬
ling within the Sterling Area—
in other words a "discriminatory
currency arrangement," which is
expressly forbidden in the Final
Act.

.; ; A Practical Impossibility
The truth of the whole matter

is that in the modern world of
mass production, and scientific
development, the uncontrolled in-
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terplay of supply and demand on
unregulated world markets is a

practical impossibility.
Some measure of purposive di¬

rection of trade is essential if
chaos is to be averted, if debtor
countries are not to be driven
Into deflation and insolvency, and
if a depression in one country is
to be prevented from spreading to
others. : ;''v \
The issues at stake are of enor¬

mous importance, and they are not
obscure. Are we going to throttle
the production of goods by mak¬
ing gold the basis of credit? Are
we going to accept the doctrine of
non-discrimination, which is
based on the fallacious assump¬

tion that all sovereign political
states are of equal economic sta¬
tus? Are we going to hand over

absolute economic power to the
creditor nations of the world, by
accepting the bargaining power of
export surpluses, and rejecting
that of markets? Upon the an¬

swers given to these questions our
future prosperity must largely

depend.
vY;";'-'- . 7>.'v . i" '

Katzer Now Proprietor
SPOKANE, WASH. — Edward

William Katzer is nqw sole pro¬
prietor of Fisher-Katzer Invest¬
ment Co., Symons Building. He
was formerly a partner in the
firm with George M. Fisher.

Guaranty Trust Company of New York
FIFTH AVE. OFFICE MAIN OFFICE MADISON AVE. OFFICE

Fifth Ave. atHWth St. , 140 Broadway 'Madison Ave. at 60th St.

LONDON • PARIS • BRUSSELS
& •' <>'•: m N." " ',AV *»'£ J7 V. *. 1 < t' * C r ' ~ r ' ,l -

Condensed Statement of Condition, June 30, 1945

RESOURCES

Cash on Hand, in Federal Reserve Bank, and Due from
Banks and Bankers. .... . . . ... . . . . . . $ 556,382,134.64

U. S. Government Obligations . , , . . . . ; . . * . 2,143,853,239.75
Loans and Bills Purchased
Public Securities ... . . . .7,

Stock of the Federal Reserve Bank
Other Securities and Obligations .

Credits Granted on Acceptances .

Accrued Interest and Accounts
Receivable ... ... ... . .

Real Estate Bonds and Mortgages

$ 59,250,014.00
7,800,000.00

23,435,565.73
1,816,331.85

11,405,024.22
1,524,984.90

1,087,247,591.17

Bank Buildings ...
Other Real Estate , .

Total Resources

Capital . . . . «

Surplus Fund . .

Undivided Profits

LIABILITIES

$ 90,000,000.00
. . . . . 170,000,000.00
. . ... 47,374,454.58

105,231,920.70
9,335,564.19
785,232.79

$3,902,835,683.24

Total Capital Funds . . ... . . . ' . . ... $

General Contingency Reserve. .

Deposits ..... . . . . . . .

Treasurer's Checks Outstanding
$3,469,404,579.29

, 21,529,517.18

307,374,454.58

35,051,222.67

Total Deposits . .... 3,490,934,096.47

Bills Payable . . . . .... ... . . * 40,000,000.00
. $ 3,777,730.82

. ■' 1,961,398.97 -

Acceptances . . . ... . . . .

Less: Own Acceptances Held for
Investment . . ... . . y .

Liability as Endorser on Acceptances
and Foreign Bills. . . ...

Dividend Payable July 2, 1945. . ,

Items in Transit with Foreign Branches
(and Net Difference in Balances between Offices Due
to Different Statement Date of Foreign Branches)

Accounts Payable, Reserve for Ex¬
penses, Taxes, etc

$ 1,816,331.85

147,732.00
2,700,000.00

1,026,324.93

23,785,520.74
. 29,475,909.52

Total Liabilities .... ... .... . . . . . . $3,902,835,683.24

Securities carried at $1,233,090,665.65 in the above Statement are pledged to qualify for fiduciary
powers, to secure public moneys as required by law, to secure Bills Payable, and for other purposes,

. This Statement includes the resources and liabilities of the English, French and Belgian Branches
as of June 26, 1945.

Y" Member Federal Deposit Insurance Corporation . v_
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OF INVESIING COMPflNIES

Lord, Abbett & Co.
INCORPORATED

NEW YORK ' CHICAGO • ATLANTA * LOS ANGELES

Mutual Funds
Continued Bull Market Forecast

Edward P. Rubin, President of Selected American Shares, in a
recent speech before Chicago stock brokers stated that stock values
will prove over the next few years to have been much higher than
present prices. "I think that such sell-offs as will surely come
should be regarded as opportunities for further buying," he said.

Mr. Rubin emphasized the point that there would be corrections
of the upward trend and that,®
while some of these corrections!
could be serious and perhaps
could go into effect soon, they can
be discounted in the long term
view. "Stock prices have often
been higher under less favorable
circumstances," he said. "It is
unlikely that we have discounted
the best that is to come."

Prospectus map be obtained
from your local investment dealer or

Tke Keystone Corporation
of Boston 'v'

50 Congress Street, Boston 9, JMass.

1 A. B. Prather Opens
JACKSONVILLE, FLA.— A. B.

Prather is engaging in an invest¬
ment business from offices at 4624
Apache Avenue. "

Shares of Capital Stock of

Prospectus of Incorporated
Investors may be obtained
from investment dealers or

THE PARKER CORPORATION
ONE COURT STREET

BOSTON. MASSACHUSETTS

Lord, Abbett, in the current
investment Bulletin on Affiliated
Fund, takes a similar viewpoint
of the market. In order to gain
"perspective," this sponsor com¬
pares the magnitude of the pres¬
ent rise with that of the last two
bull markets. ;

"The first, from 1921 to 1929,
lasted for 97 months and repre¬
sented a total gain of just under
500%. The second, from 1932
to 1937, lasted for 56 months
and the gain was 370%. The
present period, on the other
hand, has lasted but thirty-
eight months and has gained
just' 82%. Put another way,
today's bull market has only
gained 22% as much as the last
one, and but 17% as much as
the one before it."

■:';v'v * K * * yv

In the current issue of Ab¬
stracts, Walter Scott of Lord,
Abbett strikes an unusual note for
investment company sales litera¬
ture by showing the extent of the
decline in each of the seven Lord
Abbett sponsored funds in the re¬
cent market sell-off.^ The move

ranged from a decline of only 4/10
of 1% for Union Bond Fund A to
5.7% for Affiliated Fund. The
point is made that these seven
funds "serve a distinct investment
purpose in each case" and that
their volitility is in relation to the
purpose for which each one is de¬
signed.

Professional Investment

Management

In a current investment News
Distributors Group shows the per¬
formance of the 18 stock classes of
Group Securities for the first half
of 1945. All groups advanced, the
percentage increases ranging from
9.1% for Chemical Shares to
32.7% for Railroad Stock Shares.
During this period every single
stock group did better than the

MEBBB—BBS

Railroad Stock

Shares
A Clot* of Group Securities, Inc.

1
Prospectus on Request

DISTRIBUTORS ,

, GROUP, Incorporated
63 WALL ST. • NEW YORK 5, N. Y.

Prospectuses upon request

National Securities &
Research Corporation
120 BROADWAY, NEW YORK, (6)

market as measured by the Dow-
Jones Industrial Average.
"But how can this be?" asks the

sponsor. "How can all the 'parts'
do better than the 'whole'? The
answer is that something has been
added to the 'parts.'
"That 'something' is professional

investment management." •/'

Better Income

An attractive, well designed
little folder on the Diversified In¬
vestment Fund Series of New
York Stocks, Inc. is the latest
issue to come from the sponsor,
Hugh W. Long & Co. Particularly
well done is the clear-cut picture
of what the investor in Diversified
Investment Fund gets for his
money.

Briefly, he gets an interest in
44 different issues as follows: 8
bonds with average assets of
$1,755 for each $1,000 bond out¬
standing; 17 preferred stocks with
an average net asset backing of
$255 for each $100 of preferred
stocks outstanding; 19 common
stocks with average asset value
per share of $51.79 compared with
a current average price of $41 per
share. On the income side the
investor receives his share of 139
separate income items, all merged
into four quarterly dividend pay¬
ments.
Diversified is spread over more

than 19 different industries in the
following general categories:

- .54% in Industrials
; 27% . in Railroads

19% in Public Utilities
On the basis of the current

offering price and the 1944 pay¬
ments on securities now held?> it
is estimated that investment in¬
come from Diversified Investment
Fund will be about 5^%. '

Ten Thousand Idle Dollars
Keystone Corp. rings the bell

with the current issue of Key¬
notes, showing with charts and
figures just what it means to let
$10,000 remain idle and unpro¬
ductive.

For example, ten thousand dol¬
lars which are held uninvested
and which could earn 5% means
a loss of—

$1.37 every day
$9.61 every week
$41.67 every month

"The sum of $1.37 a day
would not appear very large.
But it will buy a good lunch
even in these days. The sum

of $9.61 a week will indulge a

hobby; A monthly expendi-"
ture of $41.67 is a substantial
item for wearing apparel. A
very satisfactory vacation can
be financed with $500 a year."
•'•1 / '■ ;•V.iv''ir' \ Vv

Volatile Appreciation
National Securities & Research

Corp., in the current issue of Na¬
tional Notes, presents charts show¬
ing some t amazing factors in the
inflation 'picture and points out
that; "inflation has always ac¬

companied or immediately fol¬
lowed every major war."
"Stated simply, today's dollar is

not only finding less to buy but
is buying less. In terms of in¬
vested capital, the buying power
of the individual's investment can
be maintained only if the dollar
value of his securities rise at least
as fast as the general market
average. By the same token, the
advance must be better-than-
avbrage if profit is the goal."
National Low-Priced Common

Stock Series is suggested as an in¬
vestment which can be expected
to give better-than-average ap¬
preciation in a rising stock
market.

Diversification Among Investment
Companies
North American Securities Co.,

in a current bulletin on Com¬
monwealth Investment Company
states in the heading,' "Yes, We
Believe in Diversification—Even
of Investment Companies!" The
bulletin goes on to tell of a recent
order for 1,000 shares of Com¬
monwealth which turned out to be
part of an investment program
divided up among eight different
investment companies.
"All of the companies," writes

the sponsor, "were of the open-
end type except Company H,
which was a non-leverage closed-
end investment company. The
principle of diversifying security
holdings is well-known and wide¬
ly accepted. Since investment
company managers are human be¬
ings, it is just as reasonable to
extend diversification to them,
'too." • <,

Favored Groups
In its June 30 Investment Re¬

port on Group Securities, Inc., the
Investment Research ^Department
cf Distributors Group writes as
follows:
"We continue to believe that

selected, undervalued stocks are
sounder holdings than cash at this
time.
"Undervaluation is most ex¬

treme in our opinion in stocks of
the type held by Steel Shares,
Railroad Stock Shares, Railroad
Equipment Shares, Aviation
Shares and Low Priced Shares.
"Stocks fairly priced with re¬

spect to present earnings but un¬
dervalued with respect to their
post-war prospects are of the type
held by Chemical Shares, Tobacco
Shares, Industrial Machinery
Shares and Merchandising
Shares."

Mutual Fund Literature

Selected Investments Co.—Port¬
folio memorandum showing hold¬
ings as of June 30; current issue
of "These Things Seemed Impor¬
tant." . . . Vance, Sanders—Issue
of" Brevits showing that stock
prices in retrospect are not high
in relation to corporate earnings.
; . Broad Street Sales Corp.—
Current issue ol Items discussing
the "Reconversion Period.".
Distributors Group—Current port¬
folio folders on Railroad Bond
Shares, General Bond Shares and
Low Priced Shares; current issue
of Investment News.

Dividends

New England Fund—A quart¬
erly dividend of 150 per share
payable July 31," 1945,-to share¬
holders of record July 20.

Robert D. Diehl

Siei 53 iasiage Kept.
For Win. B. Staais Bo. §
LOS ANGELES, CALIF.—Ap¬

pointment of > Robert D. Diehl,
prominent for
the past 16"
years in > the
security busi¬
ness, as man¬
ager of the
Corporate
Trading De¬
partment o f
William R.
Staats Com¬

pany,- 640 So.
spring a creei,
members of
the Los An¬

geles Stock
Exchange;
pioneer Cali-
fornia i n-
vestment

firm, was
announced oy

John Earle Jardine, President. / ,

Mr. Diehl has a broad back¬
ground of experience with leading
investment banking firms in
Cleveland, f He was a charter
member of the Cleveland Secur¬
ity Traders Association and has
been very active in that organi¬
zation having served as Treasurer,
Vice-President, and President in
successive years from 1938-1941.
He has served as National7 Com¬
mitteeman to the National Secur¬
ity Traders Ass'n and was an
original member of the National
Association of Security Dealers
Quotations Cpmmittee of District
No. 10. 1
His association with William R.

Staats Co. was previously report¬
ed in the "Chronicle" of July
12th.

Investors Syndicate
Elects Macgregor Head
Earl E. Crabb, Chairman
MINNEAPOLIS, MINN.—The

directorate of Investors Syndicate,
Roanoke Building, underwriters
and distributors of investment se¬
curities, announces the election of
Robert E. Macgregor as president,
and director of the corporation
and the election of Earl E. Crabb
as chairman of the board of di¬
rectors. Re-elected also to the
board were: John M. Harrison,
Henry M. Gallagher, and Paul E.
Von Kuster.
Mr. Macgregor, prominently

identified with the financial af¬
fairs of the Ninth Federal Reserve
District, had been associated with
the Northwestern National Bank
of Minneapolis from 1897 to Jan¬
uary 1, 1945 when he retired as
senior vice-president of the bank.,
Joining the staff of the old North¬
western National in 1897 he had
successively served as messenger,
clerk, bookkeeper, teller, assistant
cashier, cashier, and vice-presi¬
dent, and was senior vice-presi¬
dent from 1941 until 1945.
Mr. Crabb became associated

with Investors Syndicate in 1925.
He served as a vice-president
from 1925-1935, was executive
vice-president from 1935 to 1939,
and has been president of the
corporation since July 1939. He
also is president of Investors Syn¬
dicate of America, Inc., Investors
Syndicate of Canada, Ltd., In¬
vestors Mutual, Inc., Investors
Stock Fund, Inc., and Investors'
Selective Fund, Inc.

J.L

United Bus. Service
United Business Service an¬

nounces that John L. McCarthy
has joined its staff as assistant;
manager of the investment analy-;
sis department. Mr. McCarthy was-
formerly associated in Boston with
G.M.-P. Murphy & Co. and South-
gate & Co., and previously in
New York with Parrish & Co, /
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The Food Problem
(Continued from first page)

I might go further and say that
it touches the lives of all the peo¬

ple in the world, for part of the
problem is to decide what portion
of our food supply we can spare

■i to the hungry peoples of lib¬
erated lands until such time as

- their new harvest will make it
possible for them again to feed
themselves. America can't feed
the world. We've got to make
that clear and positive from the
outset or we are inviting an awful
lot of misunderstanding, trouble
and ill-will. Even if we were to
ship across the oceans every
pound of food we produce, we
couldn't feed the world. But we
must do what we can; for the
events of the past few years have
made it clear to even the dullest
mind that whatever happens in
any part of the world, however
seemingly distant, happens fin¬
ally to us. Underfed children grow
up with distorted minds, and when
children with distorted minds
grow big enough to carry guns
they become a menace to the
peace of the world. We don't
need to look for other reasons.

So our own self-interest de¬
mands that there shall be plenty
in America and a sufficiency
everywhere in the world. If the
Department of Agriculture and
its related public agencies are to
be at all effective in the solution
of this terrific problem, they must
have the help of an understanding
and cooperative public opinion.
Abraham Lincoln, in one of his
debates with Douglas, said:
"In this and like communities

public sentiment is everything.
With public sentiment nothing
can fail; without it nothing can

succeed; consequently he who
molds public sentiment goes
deeper than he who enacts stat¬
utes or pronounces decisions. He
makes statutes and decisions pos¬

sible or impossible to be exe¬
cuted."

Will Give Food Facts
In the spirit of that wise com¬

ment I have left a loaded desk
and come up here to take counsel
with you. Because you men and
women of advertising, publishing
and the radio are the chief factors
in the formation and guidance of
sound public thinking. I know I
can count on your help if I do my

part. And as a first step in that
direction I make you this pledge:
So long as I am Secretary of Agri¬
culture the people of the United
States are going to get the facts
just as fast as we can gather the
facts and confirm them. The peo¬

ple are entitled to know how much
food there is in the country, where
it is and where it is going. In
case of a shortage they are en¬
titled to know whether or not the
shortage occurs from the failure
of nature, a so-called act of God,
or from official negligence or

stupidity. I do not for one minute
-go along with the idea that the
people of a democracy who have
proved that they are tough enough
to win the greatest war in his¬
tory, are such tender plants that
they cannot stand the chill blast
of

. unpleasant information. I have
no sympathy with the notion that
it is any part of the function of a
public official to protect the peo¬

ple from the truth.

Anybody who attempts to deal
with the American people on the
assumption that they can be
kidded or fooled or exploited for
any length of time is riding for a
fall. The great industries, whose
advertising is-prepared and pub¬
lished by you men and women,
have grown great because the
men who manage them believe
that the American people are
smart enough to distinguish be¬
tween good stuff and poor stuff,
between honest claims and bally¬
hoo, between a message that
treats them as intelligent human
beings and an effort merely to
flatter or cajole.
The American people are an

honest people. One of your mem¬
bers, who is a personal friend of
mine, told me that for years his
company has handled the adver¬
tising of a low-priced cigar. The
sales plan was a published offer
to send to any smoker 100 cigars
on consignment. The smoker was
to smoke ten and, if he liked
them, send a check for the 100.
If he didn't like them, he was to
send back the 90 remaining and
there would be no charge. My
friend told me that over a period
of years the company was im¬
posed upon so infrequently as to
make the losses infinitesimal.

During the depression we dis¬
covered how seriously the aver¬

age American regards his promise
to pay. Some of our economists
and financial leaders were vastly
worried as to what would happen
to the industries that had sold
millions of dollars worth of goods
on the installment plan. They felt
that people who had lost their
employment, or feared that they
might lose it* would simply throw
up their hands and refuse to pay.
What actually happened was so
different as to be almost a miracle.
If the merchandise was honest

merchandise, something the fam¬
ily really needed and wanted, if
it had - been honestly sold at a

fair price, the average American
scrimped and saved and borrowed
from his relatives and enforced

upon himself every kind of self-
denial in order to pay the debt.
The cheaters and the chiselers
were an almost unbelievably
small minority.
I make no apology for begin¬

ning my remarks With this con¬
fession of faith in our people. If
I did not have such faith, if I could
not believe that when we get the
true facts, and with your help,
explain them to our citizens, we
will have their united support, I
would feel very uneasy about
some of the problems ahead. Be¬
sides the one I mentioned at the
outset—the question of how much
we can and should contribute to
relief—there are plenty of other
problems that are tough. Very
tough, indeed.

Demand Exceeds Supply

Bight now, the demand for food
exceeds the supply. We are fac¬
ing the fact that many items of
what America loves as its daily
diet are in short supply. We are

eating into our reserve stocks of
meat, poultry, eggs, sugar, lard
and canned goods. The public can
be told that because, at the same

time, we know our people will not
starve. There is enough nutri¬
tious food for an ample though
different diet, even if it doesn't
include the things that you and I
have been taught to like.
But the strange thing is that we

run from rags to riches, from
riches to rags, so quickly. Only a
few months ago, we had more lard
than we could store and some of
it went to waste. We had so many

eggs that whole trainloads of them
rotted on railroad sidings, and, if
the rumors around the Depart¬
ment of Agriculture may be be¬
lieved a whole trainload of them

disappeared into thin air on a

busy day. It was only a few years

ago that we were paying people
not to produce sugar. Now we are
so desperately short of it that only
a few thousand tons in the na¬

tional calculations may spell life
or death for a smalt bottler or

baker or candy stick maker who
is already weary from the burdens
of the war and may need only a

final cut in quota to persuade him
that now would be as good a time

as any to quit.
I mention these sudden changes

in circumstance to point out that
the farmers of America deserve

our highest praise for their war¬

time efforts. For eight years in
a row they have been setting new

all-time food production records.
That's a long time for men to
work and Providence to smile on

their endeavors, but even that
hasn't been enough to meet our

unprecedented demands here at
home—to meet the demands of a

global war with the longest and
most complex supply lines in his¬
tory—and to help our fighting
Allies and the peoples of war-
torn liberated areas.

Actually our people ate so well
last year, ate so far into our stock¬
piles, that we don't have much
reserve now. And one of these

years—it might be 1946—our luck
in weather might fail—we could
have too much or too little mois¬
ture in the corn belt and find
ourselves with a poor crop of corn
right when we would need it for
feeding cattle, hogs and poultry.
If that happens, we will be in real
trouble. '

No Policy Against Surpluses

That is why I have been telling
the American public that mine
will not be a bare-shelf policy for
fear of surpluses. That's why I
have stood as the apostle of abun¬
dant production and plan to do
everything I can to help bring
about the greatest yields the
American farms have ever known.
That's number one. And number
two is closely related'. I want to
see the Government fulfill its

promises on price supports to the
farmer so that the farmer will be

protected against the possibility
that his very patriotism and hard
work will become the instrument
of his own destruction.

Let's talk about that just a lit¬
tle. When a manufacturer under¬
takes a contract for a 100,000 air¬
plane parts, he knows that if the
war should suddenly end or the
plane model become obsolete, his

contract may end but the Govern¬
ment contracting agency under
the Contract Settlement Act would
be available to pay him costs and
a reasonable profit on the work
done. ■ ,,;y; vv-

Has the farmer anything com¬

parable? He has not. Yet his
danger is greater. Raw material
in the factory is available for
other work and its use in the man¬
ufacture of needed war materials

may stop immediately. But sup¬
pose the farmer has responded to
the appeal to produce more of the
poor man's meat, pork. His sows
Sre bred, arid if the war ends,
they will still bring forth their
litters of little pigs which the
farmer will feed with grain that
he now has planted to fill his bins
and cribs. He can't turn off the

spigot. When he goes into a crop

year, he has to keep going. And
(Continued on page 317)

STATEMENT OF CONDITION :

MERCANTILE|COMMERCE
BANK AND TRUST COMPANY

Locust - Eighth - St, Charles

ST. LOUIS 1, MISSOURI

JUNE 30, 1945

THE RESOURCES

Cash and Due from Banks 78,897,732.96
United States Government Obligations, di¬
rect and guaranteed (incl. $73,860,904.80 -

pledged*) — — 197,176,471.28
Other Bonds and Securities 31,226,862.87
Demand and Time Loans , 54,757,724.21
Stock in Federal Reserve Bank in St. Louis—. 525,000.00
Real Estate (Company's Building) 2,790,536.40
Other Real Estate (Former Bank of Com¬
merce Buildings) 1,500,000.00

Overdrafts — 5,659.62
Customers' Liability on Acceptances and
Letters of Credit— —-— 1,731,482.90

Other Resources — - 106,522.31
$368,717,992.55

*

THE LIABILITIES

Capital Stock — 3
Surplus ——

Undivided Profits -— 2—,222—
Reserve for Dividends Declared
Reserve for Interest, Taxes, etc.- -1——

Unpaid Dividends — —.r--^ •—'
Bank's Liability on Acceptances and Letters
of Credit 1

Other Liabilities

Deposits, Secured:
U. S. War Loan_$ 56,849,425.59
Other Pub. Funds 10,595,929.26 $ 67,445,354.85

Other Deposits:
Demand __$228,853,882.89
Savings 47,188,158.25
Time .2— 134,549.06 $276,176,590.20 $343,621,945.05

$368,717,992.55

12,500,000.00

5,000,000.00
3,780,682.62
437,500.00

1,553,333.77

2,896.55

1,731,482.90
90,151.66

*All Securities pledged are to the U. S. Government or its Agents, State of
Missouri and the City of St. Louis, to Secure deposit and fiduciary obligations.

MEMBER FEDERAL, DEPOSIT INSURANCE CORPORATION

'
i ■*' e- * -m *"«•*
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CANADIANBONDS

: GOVERNMENT

PROVINCIAL

MUNICIPAL

CORPORATION

CANADIAN STOCKS

a. EiAMES& co.
;/Z\ ' INCORPORATED

• •TWO WALL STREET

YORK 5, N. Y.

-■■A I

RECTOR 2-7231 NY-1-1045

; I

canadian

stocks
•'15 ' ''; '••>•'*•: *u■ '■ %v- I

Bougfit~~Sold-~Qaoted
■ it£ 'i.: V-.'-k-y //;- '--.v '

3 CHARLES KING & CO.
Members Toronto Stock Exchange

6.1 Broadway, New York 6, N. Y.
WHitehall 4-8980

Pennsylvania Telephone
Bonds, Pref. Stock Offered
Paine, Webber, Jackson & Cur¬

tis, and Stone & Webster and
Blodget, Inc., headed an invest¬
ment banking group which offered
July 17 $5,500,000 first mortgage
bonds, 2%% series due 1975, and
70]292 shares of $2.10 preferred
stock of Pennsylvania Telephone
Corp. The bonds are priced at
1021/2% and interest and the pre¬
ferred stock at $55 per share and
diyidend.
The preferred stock offered is

that portion of an issue of 70,292
shares which may not have been
taken by holders of the $2.50 pre¬
ferred stock under the company's
offer of exchange on a share for
share basis, with a dividend ad¬
justment, This offer expires on
July 30. All unexchanged shares
of the $2.50 preferred are to be
redeemed on or about Sept. 5,
1945, at the redemption price of
$55 per share plus accrued divi¬
dends from July 1, 1945.

proceeds from the sale of the
bonds will be applied to the re¬

demption of the outstanding $5,-
200.000 first mortgage bonds, 3%%-
series due 1969. Any excess of
prpceeds will be used for general
corporate purposes.

, fi&he new preferred stock is
cumulative and is redeemable at

$57.50 ppr share' during the first

"C.P.R."—Links Canada with
the Four Corners of the World

We have prepared an eight-page pamphlet outlining the
substantial financial improvement that has marked the
operations of the C.P.R. over the past six years. This
is illustrated by graphic comparisons of 1938 with 1944.

Copies of the new pamphlet gladly furnished upon request

Wood, Gundy & Co.
Incorporated

14 Wall Street, New York 5
Toronto Montreal Winnipeg Vancouver London, England

! The new bonds are redeemable
the principal amount plus

various premiums if redeemed on

or) before Jan. 1, 1975.

Canadian Securities
B7 BRUCE WILLIAMS ; •

ZZZ The current controversy concerning the ' methods of certain
Toronto securities dealers of selling Canadian mining stocks in this
country, is assuming absurd proportions. Aggravated by growing
sensational publicity, both here and in Canada, it has now become
a problem that requires an urgent and constructive solution.

The fundamental facts are the following:
1. Canada has already afforded 3>

investors in this country im- tion would be the simplification
mensely valuable stakes in mining
ventures, which although highly
speculative at the outset, have
largely by the aid of American
capital resulted in the establish¬
ment of internationally famous
companies such as International
Nickel, Noranda Mines, Mclntyre
Porcupine, Hudson Bay Mining &
Smelting and Dome Mines, to
mention but a few, which have
returned handsome dividends.

2. Following the development
of air transport, improved geolog¬
ical surveying and modern scien¬
tific prospecting, the more remote
areas of the Dominion, and in par¬
ticular, the northern section of the
Pre-Cambrian Shield, a vast new
mineral empire has been tapped.

3. The development of Canada's
tremendous mineral resources is
important not only to the Do¬
minion but also to this country.
In addition to the investment
value, there is a growing realiza¬
tion that some of the basic, cheap
cost mineral resources here are

approaching the exhaustion point.
For example great interest is now
being displayed here in the vast
iron deposits in Northern Quebec
and Labrador in anticipation of
dwindling supplies / from the
heavily exploited Mesabi field.
For a similar reason, oil prospects
in Alberta, The North West Terri¬
tories and the Gaspe Peninsula
have recently assumed a greater
importance. Replenishment of
war deplenished reserves from
Canada could also avoid involve¬
ment in international competition
for oil in less stable and more

distant areas of the world.

Consequently, it is in the best
interests of both countries to
find the best means to enable
capital from this country to play ;>
its proper role in the develop¬
ment of Canada's vast mineral
riches.

Instead of indulging in long
range sniping, representatives of
the S.E.C. and the legal depart¬
ments of the various interested
states should meet with represen¬
tatives of the Ontario Government

of S.E.C. requirements for the
registration of approved Cana¬
dian mining and oil issues in
this country. This would assist
the flow of capital into the
proper channels—the treasuries
of the companies for mining
and oil development, and not
into the pockets of speculators
on the Toronto Stock Exchange.

Turning to the market for the
past week, there was as antic¬
ipated a stronger tone with higher
prices. High grades, however;
continued in scant supply and the
demand was largely unsatisfied.
Albertas, on the other hand, were
quite active and registered gains
of from 2 to 3 points. There was
also a brisk turnover in Montreals
and Saskatchewan. '

Internal bonds traded on a con¬

siderably diminished scale follow¬
ing the abrupt cessation of rumors
concerning the imminent restora¬
tion of the Canadian dollar to its
old parity. Mining issues con¬
tinued dull but as soon as labor

and machinery is available, there
should be sharply increased in¬
terest based on actual results
rather than prospects.

With regard to possible future
developments, the scarcity of
supply of external bonds is
likely to have a restricting effect
on the market. High grades
when available make favorable

comparison with similar domes¬
tic issues and should be readily
absorbed. Internal bonds in
the absence of supporting cur¬

rency rumors could develop a

reactionary tendency.

(Continued from page 302)
In the calendar year 1944 Co¬

lumbia reported consolidated earn¬
ings on the common stock of $7,-
256,086 or 59c a share, and this
income may increase to around
$1 after consummation of the
plan and repeal of EPT, it is es-

in a spirit of constructive co- timated. A dividend of 50c a

operation in order to rectify the
mistakes of the past and to lay a

sound foundation for the opera¬

tions of the future.

One step in the right direc-

share would then seem a reason¬

able expectation which might war¬
rant an ultimate price for the hew
common of 10 or over (the stock

is currently around 8%).

Everett McCoyWHb";
Thomson I fMinnon
iU,

(Special to Thb Financial Chronicle;

.INDIANAPOLIS, IND.—Everett
F/' McCoy has become associated
with Thomson &?*' McKinnon. 5
East Market Street. Mr. McCoy
was formerly Indianapolis man¬

ager for Merrill Lynch, Pierce,
Fenner & Beane and prior thereto
was in business for himself.

Taylor, Deale & Company
64 WALL STREET, NEW YORK 5

WHitehall 3-1874

Z;'M/./;// ■■■: ■

canadian securities

Government ♦ Provincial • Municipal ♦ Corporate

/Z-;/ ■ OUR Z:ZZ:Z

REPORTER'S
• REPORT III

Failure of Delaware & Hudson
Railroad to attract a single bank¬
ing bid for the $50,000,000 of first
and refunding bonds offered in
competitive sale on Tuesday
proved a bit of a shock to invest¬
ment market interests.

A number of reasons were

advanced to explain the absence
of banking interest in the issue.
The most widely accepted of
these appeared to be the con¬
clusion of people in two groups,

which had been organized, that
they could not make the com¬

pany an offer which would pro¬
vide for any saving in interest
charges.

Others, however, held to the
belief that the backing up of sev¬
eral recent rather large undertak¬
ings marketed through competi¬
tive bidding had / tended to
"freeze" investment banking cap¬

ital to some extent and that, ac¬

cordingly, with several other large
projects pending, such as Ameri¬
can Telephone & Telegraph's
$175,000,000 of debentures, firms
did not wish to risk being further
tied up.

Among the recent slow mov¬

ers, it was pointed out, have
been two railroad issues, Louis¬
ville & Nashville and the Texas
& Pacific Railway, and one

large utility offering, that of
P o r 11 a n d General Electric.
Good-sized blocks of these is¬
sues are still around with Texas
& Pacific reported available on

a 4% basis.

There were some 76 partici¬
pants in one of the syndicates
which finally withdrew from the
race for the D. & H. loan and ap¬

proximately 100 in the other. This
line-up naturally represented a
fair cross-section of market judg¬
ment. .

Bethlehem Steel 2Ms

Ruling out the huge offering of
the Federal Farm Loan Banks,
the offering of $75,000,000 of
Bethlehem Steel Corp.'s 25-year
consolidated mortgage bonds, on

Tuesday, topped this week's list
of new issues,

Priced at lOO1/^, the indenture
provides a sinking fund which,
beginning July, 1953 will be
sufficient to retire 2% of the
original issue annually. The
bonds are subject to call for
redemption in lots of not less
than $5,000,000, at any time at
prices ranging from 103^4 to
par.

Although discussion of the pos¬
sibilities of early Japanese capitu¬
lation was persistent the bonds
were reported away to a good
start on public offering.

Watchful Waiting

With the Delaware & Hudson
offering coming "a cropper" the
investment banking world is all
the more interested in awaiting
the outcome of the open bidding
for American Telephone & Tele¬
graph's $175,000,000 of 23^% .de¬
bentures on next Monday. ; - '
There is no question of ability

to handle this huge undertaking
under the older order, that is by
way of directly negotiated sale.

But there is some misgiving;
with regard to the ability of the
banking world to muster two or
more syndicates to go after a
deal of this size competitively;
Report persists, however, that
two groups will be in the field
so that the only thing left to do
is wait and see.

Sharply Rising Curve
Data just released by the Insti¬

tute of Life Insurance reveals
that the life insurance companies
have been progressively larger
buyers of war bonds on each of

; Province of

ALBERTA

(Canada)

Markets maintained on all

issues, both internal

and external ^

Direct Private Wires to Buffalo,

Toronto and Montreal

Dominion Securities
Gepoeatioti

40ExchangePlace,NewYork 5,N.Y<

Bell System Teletype NY 1-702-3 j

Hear asid Hoelscher
in San Francisco

(Special to Thb Financial Chronicle)

SAN FRANCISCO, CALIF.—
Sherman Hoelscher has been ad¬

mitted to partnership in McNear
and Company, Russ Building, and
the firm name has been changed
to McNear and Hoelscher, Mr.
Hoelscher was formerly a partner
in Sidney P. Kahn & Co. and prior
thereto was with Walston, Hoff¬
man & Goodwin. '< . Z|

Oah'cn Bandy Opening

ST. PAUL, MINN,—Mahlon C.
Bundy has formed the M. ■ C.
Bundy Co. with offices in the
Pioneer Building. He will act as
President of the new firm. R. J.
Newman is Secretary and Treas¬
urer. V- ;

Mr. Bundy was formerly Vice-
President of Greenman & Cook,
Inc. Prior thereto he was an of¬
ficer of M. C. Bundy Co. and
Bundy & Park, Inc.

the successive drives, with only
one exception. ' / |

On the occasion of the Fourth
War Loan Drive their purchases
dipped to 1.7 billions from 2.12
billions on the Third Loan Cam¬

paign.:,-.: \ J-:-/

Such purchases recovered sharp¬
ly on the Fifth Drive, mounted
substantial in the Sixth Loan

Campaign, reaching the unprece-
'

dented total of 3.2 billions in the

drive, just closed. : ,/i

Special Offerings Mount r

The Streetds full of special and
secondary offerings these days
and firms undertaking such busi¬
ness appear to encounter little or
no difficulty in placing the secur¬
ities involved.' i

Bonds, or stocks which have
been coming out in this way are

largely of the seasoned charac¬
ter and well-known among in-;
vestors and market operators,

The several large blocks of
Standard Oil shares offered late
last week are a case in point.
These shares were snapped up

quickly and underwriters were
able to close their books almost

immediately,
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The F@©d Problem
(Continued from page 315)

when the surpluses come, there
is no Contract Settlement Act for
him, :':-:r::; •>toto VNl/to >;■? .1
That's why the farmer needs to

know that the American Govern¬
ment means to stand by its prom¬

ises on price supports. The Con¬
gress and the Department - of
Agriculture have been promising
that for some time after the war
their prices will be protected. The
farmer has heard these promises

'

and he wants assurance that their
redeemer liveth.
It is to make this point certain

that I have been urging that we
total up jour food needs, both
military and civilian, and set that
total as a production goal for agri¬
culture in 1946, but that the mili¬
tary requirements be regarded as
firm contracts or ^commitments.
I think the Army and Navy will
need the food, but if they don't
the surplus must not be used to
break the economy of the Ameri¬
can farmer. It can much better
be employed in relieving distress
around the world.

I So I have said, let us have abun¬
dant production of meat, of poul¬
try, of sugar, of butter and eggs.
Our present problems on each of
these will admit of no other pol¬
icy. j .

Take sugar for example. Our
only hope right now is in in¬
creased production on continental
United States. Cuba gave us her
greatest sugar crop in 1944—more
than 5,500,000 tons. Some of that
was due to carryover cane which
she could not harvest in 1943. Her
1945 crop was estimated at 4,600,-
000 tons, but when the grind be¬
gan, we revised our figures stead¬
ily downward to 4,300,000, to 4,-
100,000, and the final result was
under 4,000,000 tons. That threw
off all our calculations. But we
underestimated our industrial use
by 480,000 tons and we were more
than 300,000 tons off in calculating
the home canning issuance by
local rationing boards.
That's why we must be realistic

about sugar, why editorials and
advertisements need to tell and
retell the story of our dwindling
stocks. The man who wastes sugar
today is the enemy of the Ameri¬
can people, and you and I must
check him if we can. \

./< Help can only come from the
American farmer. Drought has
continued in Cuba until recently.
The 1946 Cuban crop will likely
be below the 1945 figure. Puerto
Rico will do well to make a mil¬
lion tons and Hawaii cannot be
expected to increase its already
fine record. The sugar mills of
the Philippines are apparently in
fair condition. The largest one is
intact, even to railroad lines and
/equipment. But the plantations
may be growing back to jungle.
Even if Java should be recaptured,
its plantations may have gone
back to jungle like the rubber
plantations of Malaya are reported
to have gone. The jungle is a
ruthless enemy of man-made agri¬
culture. /'.V;'lto
So on the American producer of

beet and cane sugar we must pin
our hopes for increased produc¬
tion and the protection of thou¬
sands of small businesses in 1946.
And if the American -farmer
breaks his back and gives it to
you, will you forget him if he
needs protection in 1947?
Agricultural supports and the

problem of farm prices are but a
part of 'the whole question of
pricing, which we know will be
difficult as we move into the
transition period from war to
peace. None of us want run-away
prices; down that path lies infla¬
tion. But if the producer can't
be reasonably sure of profit, he
can't produce, whether he be a
manufacturer, a small business
man, a corporation, an individual,
a city-dweller or the everyday
American farmer of whom I have
been talking.

Subsidies . '
I That brings up the question of
subsidies. I conducted a hearing
on meat problems in Chicago not
long ago, and subsidies fre¬
quently figured in the discussion.
Strangely, the producer wanted
them paid to the feeder, the
feeder wanted them paid to the
packer, and the packer wanted
them paid to the producer. No
one class wanted them paid di¬
rectly to itself. I have already
started discussions with Will
Davis, the fine Director of the
Office of Economic Stabilization,
as to the possibility of the even¬
tual removal of all food subsidies.
They have a tendency to stick.
The metals subsidies were intro¬
duced to stimulate the production
of metals badly needed for the
war. Now we have ample stocks
of metals, but the subsidy is still
with us. The food subsidies may

be as difficult to eliminate, but
the job must be done, and if it is
not to have serious implications
for the producer it must be done
when the demand is good and the
price is strong.
When that day comes the De¬

partment of Agriculture will
need the most valiant efforts of
this group, but there will have
been historic precedent for your
assistance.
For the last three years you

people have cooperated with the
Government on win-the-war pro¬

grams, including various pro¬

grams dealing with the produc¬
tion and use of food in war-time.
In your advertisements you have
appealed to the American people
to grow Victory Gardens, to pre¬
serve food at home, to volunteer
for emergency farm work, and to
do other things that will help
produce food and use it as a
weapon of war. ,

You people have done a great
job in bringing about better un¬
derstanding of the nation's food
problems and what the public can
do to splve them. V The dollar
value o£ space and time contrib¬
uted has been many times greater
than the actual expenditures of
the Government in connection
♦with food information programs.
Even more important than dollar
measurements is the patriotic
spirit of cooperation which you
have shown in devoting your out¬
standing talents to these wim-the-
war programs.

I personally am deeply grateful
for the service you are rendering
in the public interest, and I hope
you will continue to promote the
programs dealing with the pro¬

duction, preservation, consump¬
tion and fair-sharing of food.
Right now we need continued ap¬
peals to see our gardens through.
We need to keep on emphasizing
the urgency of home food preser¬

vation—-stretching :: the sugar al¬
lowance for home canning as far
as it will go, and also drying,
freezing, and storing such crops
as are suitable for these methods
of preservation. We ' need to
carry to the public repeated mes¬

sages on how to adapt eating
habits to existing food supplies so
that people can have the best pos¬
sible meals with the foods that
are available. We need continued

emphasis on 'the importance of
playing square with the rules of
rationing and price ceilings so
that everyone will have their fair
share at a fair price. We are

counting on you to get across the
basic appeals that will arouse in¬
terest and stimulate the public to
take such actions that will help
both themselves and their country.

Producers Are Consumers
I have spoken of producers and

consumers, but I do not like those
words. They give a false impres¬
sion; they create the picture of
two different groups of citizens
with opposite interests. As a mat¬
ter of fact, the producers are the
consumers and the consumers are

the producers. Unless a man has

food, clothing and shelter—which
are articles of consumption—he
can't produce. And unless he pro¬
duces—assuming that he is not in
a hospital, or in jail, or tempo¬
rarily out of a job—there is no

way under our economy by which
he can continue indefnitely to
consume. By and large I don't
like any of the words that seem
to divide Americans into special¬
ized groups or classes—words like
laborer, capitalist, farmer, busi¬
ness man or bureaucrat. We
aren't a country of conflicting
groups; there is hardly a house¬
hold, hardly an individual, whose
interests do not cross and over¬

flow group boundary lines.
I am a typical example. As

the owner of an 800-acre irri¬
gated farm I am a farmer; as the
owner of a small town insurance

agency I am a small business man;
as a Past President of Rotary In¬
ternational I am interested in
business the world around. Since
1933 I .have been eligible to be
called a small bureaucrat, serv¬

ing my State in half a dozen pub¬
lic capacities. And now, judged
by the number of people in the
Department of Agriculture, and
the size of its annual budget, I

could qualify as one of the biggest
bureaucrats in the whole world,
How absurd it would be for me

to talk about a "conflict" between
American business and the Amer¬
ican Government. How foolish
for any responsible public official
not to recognize that our greatest
hope for the future lies in main¬
taining and strengthening that
partnership between government
and industry and agriculture and
labor which, by its miraculous
productivity, has made possible
the victory of our fighting men
and women around the world.
The less we talk about conflicts
and the more we talk about the
profits of cooperation the better
and richer we shall all be. The
less we think in terms of groups
and classes, and the more we
think in terms of people, the
sounder will be our thinking and
our plans. This, I am confident,
is the spirit of this national ad¬
ministration, as inspired and
guided by its leader, -the Presi¬
dent of the United States. •

I hope that you will not con¬
fine your efforts to the merchan¬
dising of the output of our fac¬
tories but that you will as well
turn your attentions to the prod¬

ucts of our farms, that you will
help those of us in the Depart¬
ment as we set new goals of con¬
sumption in these years that fol¬
low the war. America can be bet¬
ter fed. Millions of American
youths who never knew what it
was to have each day a generous

portion of meat, a slice of bread,
and a glass of milk have come to
like the nourishment that accom¬

panies these foods. Through your
art of advertising, through your
skill in the creation of desires and
the stimulation of wants, the ad¬
vertising profession can prevent
the development of the conflict
that might come between the
worker in the city and the oper¬
ator on the farm. If there is full

employment, if there is work at
good wages, then there will be a
demand for the fruits of American

agriculture. Possibly in your
hands, more than in the hands of
the Secretary of Agriculture, is
entrusted the key to a prosperous
farm life in this great industrial
land. You will lighten my burden
and I am sure bring pleasure to
your own tasks if you use well
that opportunity in the period of
agricultural adjustment and re¬
conversion that faces us all. '

NATIONAL IBANK
OF DETROIT

* to' . V *• ; VV;;- % , .... * " to 1 ' ' - to •« to * • ' ' '

Complete Wartime Banking and Trust Service
"l I . - (r ' f , ' V' , ' '' " T * 1 ' f ' *' , ' '

Statement of Condition June 30, 1945

.j.V'y,, to .Vv!*.'*; ..." •' I'tol tol'tol'v V .• \>V to.;tototol

RESOURCES vjOWv: '• iv S 'to

t,to.;: tototo"to/r v |v.

Cash on Hand and Due from Other Banks . , . • 'V' \ $ 257,779,235>80

United States Government Securities. » • • • B25,037,549,36

Stock of the Federal Reserve Bank . . . • ,
• :;v;.$ lii&X ■•?>■■■: V> -V'/ 1,455,000.00 .

Other Securities . . . . . ♦ v •.j, *"•*?' ? 1. ,/-*i ' t j . ' 50,156,983.38

Loans: to.to ■ <!

Loans and Discounts ...... $154,044,033.42

Real Estate Mortgages . . .
. 18,087,943.20 172,131,976.62!

Branch Buildings and Leasehold Improvements . . toll to to:. ::'toto;|. 1,006,928.21

Accrued Income Receivable . . • to. • tov :c. '2,746,806.62

Customers' Liability on Acceptances and Letters of Credit .to to/ !|toto!to:? 2,021,010.37

.

$1,312,335,490.86 ,

LIABILITIES

Capital Funds:
.! Preferred Stock , . . . v ; . $ 8,500,000.00

.' II Common Stock . . . 12,500,000.00

Surplus . « ...
27,500,000.00

Undivided Profits . | , • • • . ' .
. 4,734,035.80 $ 53,234,035.80

General Contingency Reserve . . , . .
* to!" v« ;!V 'I : '■ " 'ill". 3,699,743.93/

Deposits: 1 „ ' ~
$975,934,831.20

•

to; to i'-' '' • •

to Commercial, Bank and Savings . . . | .

United States Government • • .
. 238,935,418.18

'
•

.to ' to to ''.to;; • >

Treasurer—State of Michigan . . . .
. 11,413,085.10 ! •! toV. ' • ; '•

Other Public Deposits . . . . ; • .
". 24,198,594.24 1,250,481,978.72

Common Stock Dividend No. 22, payable August 1, 1945 812,500.00 !

Accrued Expenses and Taxes Payable .... ■

! to... •" '."to*to v. 'to ■ 2,086,222.04 to

Acceptances and Letters of Credit , . ♦ ,
to. to"! :! t...! •• 'to¬
ft 2,021,010.37

to* to to $1,312,335,490.86 '

United States Government Securities carried at $271,905,767.84 in the foregoing statement

are pledged to secure public and trust deposits and for other purposes required by law.
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The Securities Salesman's Corner
BF JOHN BUTTON j vS,(

■ Last week we dropped into the office of a large and successful
retail organization in Philadelphia just for a short visit. It was about
three in the afternoon and the day was hot. The first thing notice¬
able when one entered this office was row upon row of empty desks.
Walking into the manager's office in the rear, we greeted our friend

- and his not too busy secretary, with the words, "Are they all out
working, or LOAFING?" He laughed, and said, "You know where
they are—they're loafing." -

Then he told me of his problem—the boys in the sales department
have made too much money this year. Taxes are now so high from
here op, that some of them say it doesn't pay to work and pay most
of it out to the tax collector. Some of them are playing the market
trying to make some capital gains for themselves. Others are on a
three-month vacation and only come into the office once in a while
to swap a few stories and call some of their larger accounts on the
telephone.

We heard recently of a New York firm that received several
hundred leads and inquiries from its advertising in the Sunday New
York papers. The regular salesmen refused to call upon these leads
stating that they had enough prospects and customers to keep them
busy, and they didn't care to do this kind of work because they had
made enough money and the tax collector would get most of the bal¬
ance of their earnings for the year, etc., etc. This firm finally hired
several absolutely "green men" and sent them out calling on these
prospects, just so the leads wouldn't go to waste. (In our opinion
this was a mistake from every angle, but that's another subject in
itself.) - K

There is no getting away from the fact that present day tax laws,
with their increasing "take" percentagewise, upon the earnings of all
who are engaged in cyclical lines of business, are a great deterrent
to continued and consistent effort. It is one of the inequities of the

: present tax laws that these progressively higher tax rates work an
injustice upon those who are engaged in the securities business, where
one year it may be very difficult for a salesman to make even a fair

(living, and in another year (such as 1945) he ordinarily should have
an opportunity to make up for those lean years and lay something
( aside for the rainy day. Present tax laws don't leave much for that
rainy day—the more you make the greater the percentage you pay—
and war or no war, it's plenty! .« v A'.. • ,

As we see it, there is only one thing upon which we would in¬
sist in running a sales organization where conditions such as these
prevail. We wouldn't tolerate vacations IN THE OFFICE. If a sales-
man wanted to take a month, or two, or three, away from his work,
we'd tell him to go to it. But we wouldn't have him around the office
busting up the morale of the rest of the organization who still desired
to be on the job. We would keep business going and we would keep
on the job for one reason if for no other—YOU CAN'T DO A HALF
HEARTED JOB AND EXPECT TO HOLD YOUR GAINS OR IN¬
CREASE YOUR BUSINESS—LOAFING BECOMES A HABIT JUST

'

AS WORK BECOMES A HABIT.

v (•..( As we see it, nobody really knows what, is going to happen a year
> or two from now. Tax laws may be changed or they may not be
modified enough to matter much either way. Business may be good,
or it may be just so-so, or even far (below present levels. But what¬
ever will be the state of business in the country one thing is going
to be a certainty for those of us who are engaged in the securities
business—WE ARE STILL GOING TO NEED CUSTOMERS IN
ORDER TO CARRY ON OUR BUSINESS. Since customers die-
move away—get sore at us—lose their money, in bear markets and
generally behave as cantankerous human beings, the best insurance
we can accumulate for the future is to ACQUIRE AS MANY NEW
ACCOUNTS NOW AS WE POSSIBLY CAN GATHER AROUND US.
EVEN IF THERE IS NOT MUCH MONEY IN IT AFTER THE TAX
COLLECTOR GETS HIS HUNK—AT LEAST WE ARE BUILDING
UP SOMETHING OF AN ASSET EVERY TIME WE ADD A CUS¬
TOMER TO OUR LIST. A salesman who has a clientele that nets
him $10,000 per year has an asset worth $500,000 at 2% tax free inter¬
est. He can go from one firm to another and always get a job if he
has the clientele—in fact he has his own business, and he is a chump
if he doesn't keep nursing it along; even when the immediate urge
to loaf on the job is as strong as it has become today.

Business Failures in June
Business failures in June were

lower in number but higher in
amount than in May and in June
a year ago. Business insolvencies
in June according to Dun & Brad-
street, Inc., totaled 61 and involv¬
ed $3,198,000 liabilities as com¬
pared with 72 in May involving
$2,208,000 liabilities and 110 in¬
volving $1,854,000 in June a year
ago.

All groups, except the retail
trade and construction groups
which had the same number of
failures in June as in May, had
fewer failures in June than in
May. When the amount of liabil¬

ities is considered only the whole¬
sale and construction groups had
less liabilities involved in June
than in May.
Manufacturing failures in June

numbered 19 . with $2,420,000
liabilities against 26 with $1,771,-
000 liabilities in May. Whole¬
sale failures in June were down
to 4 from 6 in May and liabilities
involved were down to $48,000
from $99,000 in May. Retail trade
insolvencies numbered 28 the
same as in May, but liabilities in
June were up to $515,000 from
$175,000 in May. In the construc¬
tion group there were 5 failures
in June as compared with 7 in
May and liabilities were down to

Proposes Post-War
Transporlaf'n Sanrey

(Continued from page 301)
sey; Pehr G. Holmes, Massachu¬
setts; B. Carroll Reece, Tennessee;
Charles A. Halleck, Indiana; Clar¬
ence J. Brown, Ohio. '- ■

"While the whole : committee
will, of course, be called upon
eventually to labor with this prob¬
lem, the preliminary spade-work
will be done by this Transporta¬
tion Subcommittee. 1 have dis¬
cussed the plans for the inquiry
with members of this subcommit¬
tee and I am assured of their
wholehearted support.
"The committee proposes to as¬

sume its responsibility as to these
problems as promptly and effec¬
tively as their complexities will
permit. We are preparing a list
of suggested topics for considera¬
tion of all who may be interested
in these problems. These topics
are in no way intended to be ex¬
clusive of other subjects which
may be presented. These suggested
topics will be given wide circula¬
tion to operators of transportation
facilities, shippers and shipper or¬
ganizations, committees and asso¬
ciations with an interest in trans¬

portation, chambers of commerce
and similar public bodies, and to
Federal and State regulatory com¬
missions.

"However, the committee will
not only welcome, but invite, in¬
formation and constructive sug-v

gestions from any other persons
who may be interested in these
problems. We wish to make it
clear to the recipients of our in¬
vitations that they are not con¬

fronted by a questionnaire; they
are at liberty to comment on as
much or as little of the suggested
agenda as they may desire. They
must understand also that reply¬
ing to our invitations will not nec¬
essarily involve their appearance
before the committee.
"We would welcome these re¬

plies as soon as possible, but hope
that they may all be furnished by
Dec. 1st. The information and

suggestions, furnished - will be
carefully studied and analyzed
for the use of the committee in
consideration of proposed legisla¬
tion.

. „ -

"A quarter of a century ago,
when Congress approached the
task of turning the railroads back
to their owners, after 26 months
of ( Federal control, the problem
faced was mainly a railroad prob¬
lem. That is not so today. It is,
on the other hand, a general trans¬
portation problem."

The Problem

Continuing his remarks, Con¬
gressman Lea added:
"Today we have the problem of

a general transportation system—
(Continued on page 319) ;

$81,000 in June from $102,000 in
May. Commercial Service fail¬
ures in June numbered 5, the
same as in May, but liabilities in¬
volved were up to $134,000 in
June from $61,000 in May. ;
When the country is divided

into Federal Reserve Districts it

is found that the Richmond, At¬
lanta, St. Louis and San Francisco
Reserve Districts had more fail¬
ures in June than in May, the

Philidelphia and Cleveland Re¬
serve Districts had the same num¬

ber and the remaining Districts,
outside of the Minneapolis and
Dallas Reserve districts which did

not have any, had fewer failures
in June than in May. When the
amount of liabilities involved is

considered it is seen that the Bos¬

ton, Chicago and Kansas City Re¬
serve districts were the only dis¬
tricts that had less liabilities in¬

volved in June than in April, with
the exception of the Minneapolis
and Dallas Reserve districts which

did not have any in June.

Tomorrow's iark
WalterWhyle Says— J

(Continued from page 302)
this belief. Only one medium,
the stock market, differs with
the widespread opinion. Just
take a look at the action of
the plane stocks and the auto
stocks, particuarly in the past
three weeks, and you will
agree that they don't act ac¬
cording to fundamentals.

* * -fi

The question therefore is,
what is wrong? Why, if there
is a tremendous auto backlog
waiting for the motor manu¬
facturers and pfactically none
at all for the plane makers,
why don't the stocks show it?
A partial answer. will be
found in the belief that auto

profits will no longer be limit¬
ed to the Big Three, Chrysler,
Ford and General Motors.
You can expect that at least
two plane makers will be in
there fighting for a part of the
business. Competition will
therefore be sharper than be¬
fore. But disregarding this
opinion the stock market
seems to say that the autos
have either seen their highs
or are close to them.

In the next few days the
Street will be full of stories
about the English elections.
There are some who believe
that the Conservatives led by
Winston Churchill will be de¬
feated and bring in a flood of
radical Changes which may be
inimical to capital. I have no
more knowledge of the elec¬
tion returns, or their results,
than the next man, perhaps
less. But I do know that Brit¬
ish capital won't be asleep if
the returns are bad. I don't,
for example, believe our own
market will be affected by

any English political switch.
On the contrary, if the
Liberals win and social
changes are indicated, it is
quite possible that British
capital will come into the
American market with a ven¬

geance. Of course there are
exchange difficulties and
regulations that prevent the
flight from the Pound to the
Dollar. But I have yet to see

any regulation so stringent
that there are no loop holes.
So my advice is to forget the
British elections so far as
bearish ammunition is con¬

cerned. •

To get back to our own
market, there is little which

Warren York Admits
Fredericks and Smith
ALLENTOWN, PA.—Warren

W. York & Co., members Phila¬
delphia Stock Exchange, announce
that Paul C. Fredericks, Jr., and
Leland E. Smith have been ad¬
mitted to the firm as general
partners. "• ; •

Mr. Fredericks has been with
the firm for some time as man¬

ager of the Philadelphia office,
Land Title Building. Leland
Smith has been with the Allen-
town office. 530 Hamilton Street>

occurred in the past week that
is significant. Based on the
action of the past five market
days it begins to look as if-
the rest of July will be spentI
in backing and filling, with;
occasional spillovers such as

you saw Tuesday. Some(
stocks look bad, others look ?.
good. Among the former, the
motors, particularly Generali
Motors, stand out. Among the;
latter, the steels, with U. .

Steel, continuing to show the
best relative performance.

* * :;s

Though July, or what there -

is left of it, shows little, in the;,
way of advance, August looks -

as if it will be a fairly good;
month for the bulls. Natural-!
ly this opinion is subject to all
sorts of qualifications, or this ;
column would advise buying ;
additional stocks at current •

prices. But if present action
continues it is not unlikely L
you will be advised to do just (
that. r' ''
*• *

. * * , f'
Meanwhile keep your cash •

intact and hold positions in (
the stocks this column is com- ;
mitted to. These are as fol-

A. M. Byers, bought at 19
(current price) with a stop at
16.

White Motors, bought at 31
(current price about 29
stop remains at 28 .

U. S. Steel bought at 56
(current price about 68) with
(•(((:((r.(((( *('•( * :

Flintkote, purchased at
2912, broke its stop of 28 on

Tuesday's break. Gross loss
was approximately 2 points.
This deletion leaves you with
the two stocks mentioned
above.

* * ((: * ((?(■:■(..'
• More next Thursday.

—Walter Whyte
[The views expressed in this

article do not necessarily at any
time coincide with those of the
Chronicle. They are presented a*
those of the author only.]
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; AndIt Gam© t© Pass
(Continued from page 299)

No. 13. In that letter the Executive Secretary of District
No. 13 says, in part: • ; ••• . / \

' '

"We should appreciate it very much if you would send
in your ballot indicating your desires in relation to the pro¬
posal of the registration of salesmen and sales represen-

- tatives."

It is needless to say that both of these communications,
in effect, also urge upon the memberjftrms an affirmative
vote.

The extent to which the managers of the poll are ac¬

tively concerned is best evidenced by the extraordinary
circumstances that in order to accomplish their purposes,

they are even prepared to issue duplicate ballots.
Of course, if the vote were truly secret, there would be

po way of determining who voted and who didn't and hence,
there would be no such thing as a possibility of issuing dupli¬
cate ballots because of the inability to ascertain to whom, if
at all, these should be issued.

, When we asked in one of our editorials whether it was
the intention of the Governors of the NASD to get after non-
voters, you can readily see, in the light of what is happening,
we were upon firm ground, j - - ,

Whilst thus far the only communications which have
come into our possession, which try to influence the result,
were circulated in Districts Nos. 13 and 14, we have no illu¬
sion that these are isolated opinions applying only to those
numbered districts. . f

^ Whilst we have no definite knowledge on the subject,
we venture the prediction that similar communications will
be circulated throughout the country in all districts, to all
non-voting member firms, so that their ballots may be cor¬
ralled, and an attempted majority for the passage of the pro¬
posed by-law amendments influenced.

Nor will this be limited to written communications. As
was done in the past, the telephone will be- used extensively
to influence voting and the tenor of the vote. This means
that the brass hats will be trying to push through approval
of their aims to regiment the industry at the expense of
member firms. . ! * •

In the letter addressed to the members who have not
yet.voted on the proposals in District No. 14, the following
statement is contained: v. , „

"No increase in fees is contemplated." ' ,

Well, perhaps the Chairman of District No. 14 can an¬
swer a few questions for us. Assuming that the average
member firm, if the by-laws are passed, would be required
to register five of its employees, salesmen, traders, partners
and officers, isn't it true, since the NASD has over 2,000
members, that this would mean the registration of over
10,000 individuals with the NASD? Would it not also mean
the necessary additional personnel to effect such registration,
to keep records, to communicate with the registrants, to
assort the data received, etc., etc., etc?

Would not all this entail a large expenditure? Would
not it therefore be necessary to increase the annual budget
of the NASD?

If, as the Chairman of District No. 14 says, no increase
in fees is contemplated, where will the Governors get the
money? Will they use the funds that were heretofore
budgeted for other purposes? If they will, doesn't it come to
the same thing?

If no increase in fees is contemplated for the immediate
present, isn't it true, that the registration of so many indi¬
viduals and the work that it will entail progressively will
require increasing budgets from year to year? Even a cur¬
rent guarantee that no increase in fees is contemplated must
be utter nonsense.

If it becomes effective so comprehensive a plan as the
amendments proposed will create a large and cumbersome
machinery of great cost which the member firms, of neces¬
sity, will have to finance.

Unless, of course, there is some idea of in some manner
assessing the proposed registrants. That is not without the
realm of possibility. With respect to this phase, there has
been a singular silence.

To say that no increase in fees is contemplated is but
a half truth. We should know what is intended with respect
to fund raising insofar as the same affects the proposed regis¬
tration amendments.

The more we envisage this intended regimentation, the
more insupportable we find it.

Proposes a Post-War

(Continued from page 318)
a system composed of important
competing agencies including
transportation by rail, highway,
water, air and pipelines. Each of
these types of transportation are
capable of performing a service
that in some respects has advan¬
tages over all of its competitors.
The nation has the problem of co¬
ordinating these different types of
transportation with a view of best
serving the interest of the nation
and with fairness to the competing
agencies.
"At the beginning of the war,

our country had 30,500 miles of
navigable inland waterways
served in peacetime by over 11,-
000 vessels; over 8,000 miles of
coastal and intercoastal water
routes competing with our rail and
highway carriers.
"There are 1,302 railroad cor¬

porations in the United States, of
which 136 are so-called Class I

roads, operating 230,000 miles of
privately-owned lines and ter¬
minals. - 11

"From less than 10,000 miles of
hard-surfaced highways in 1919,
this country now has nearly IV2
million miles of such roads—230,-
000 miles of which have received
Federal aid. 26,200 trucking com¬

panies and over 1,500 motor bus
companies operate more than 5
million trucks and buses over this
network of roadways.

"There are now over 3,000 air¬
ports in the United States; the
Civil Aeronautics Authority has
plans for 3,000 more. There are

approximately 35,000 lighted air¬
line miles.

"There is a vast network of

pipelines throughout the United
States. These facilities are being
expanded and are a potent force
in the changing areas of produc¬
tion and distribution. ' .

"To a very large extent, all of
these forms of transportation have
been developed without proper
coordination with each other.
Each is constituted on a different
economic base, yet each is highly
competitive with the others.
"The public is paying a tremen¬

dous bill for all of these services,
both through direct charges and
taxation. The services of all these
agencies intimately touch the daily
life of every citizen. Those en¬

gaged in agriculture and industry
are dependent on efficient trans¬
portation to move their products
to consumers at the lowest pos¬
sible cost. This nation cannot
prosper and can scarcely exist
without an adequate and efficient
system of transportation.
"In the light of profound

changes in the economy of this
industry and its relation to the
country, we must adjust legisla¬
tion and administrative control to
an entirely new set of conditions.
"Obviously, the primary func¬

tion of all agencies is to render
adequate, efficient, and conveni¬
ent service for shippers and travel¬
ers at the most reasonable charges
consistent with the most enlight¬
ened treatment of labor possible
under any given set of conditions.
Charges for services should be as
low as they can be made without
sacrificing the sound standards
evolved from the experience of
many years.

"Our committee is fully con¬

scious of the extreme complexity
of the problems involved in this
situation and the difficulties of
their solution. Our hope and pur¬

pose in engaging in this survey of
transportation problems are sum¬

marized in the resolution which I

have introduced today. We trust

We still say to all member firms of the NASD that the
issue is a full and indivisible one and that the best interests
of the public and the securities field will be served by voting
against the proposed amendments.

that our inquiry will result in "a
consistent public policy fair to all
competing agencies of transport,
to the using and investing public,
and to labor to the end that the
country's commerce may be moved
with the greatest possible degree
of economy, safety, and dispatch."
The text of Chairman Lea's

resolution follows:

Resolution

Resolved, That the Committee
on Interstate and Foreign Com¬
merce, or any duly authorized
sub-committee thereof, be auth¬
orized and directed to investigate
the transportation situation with
a view to recommending legisla¬
tion thatwill result in a consistent
public policy fair to all competing
agencies of transport, to the using
and investing public, and to labor,
to the end that the country's com¬

merce may be moved with the
greatest possible degree of econ¬
omy, safety, and dispatch.

Sec. 2. The committee, or any

duly authorized subcommittee
thereof, is authorized to sit and
act at such places and times, to
require by subpoena or otherwise
the attendance of such witnesses
and the production of such books,
papers, and documents, to admin¬
ister oaths, to take such testimony,
to procure such printing and
binding, and to make such ex¬
penditures within the limits here¬
inafter fixed, as it deems ad¬
visable.

Sec. 3 (a) The committee shall
have power to employ and fix;
the compensation of such assist¬
ants, experts, and employees, as it
deems necessary in the perform¬
ance of its duties under this
resolution.

(b) The committee is author¬
ized to utilize the services, infor¬
mation, facilities, and personnel
of the departments and agencies
of the Federal Government. w

Sec. 4, The committee shall,
from time to time, in its discre¬
tion, make such preliminary re¬
port or reports to the House of
Representatives as it deems de¬
sirable; and shall, during the pres¬
ent Congress, report to the House
the results of its investigation and
study, and submit its recommen¬
dations.
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AmOpportunity for
Investment Brokers

winning World War II. Our
workers have more than two and
a half times the necessary tools
to turn out products compared to
the British, and when you attempt
to compare what our group has
with other parts of the world,
other than Britain, it is really
useless to make the comparison.
How did those workers get ac¬

cess to the tools in order to pro¬
duce the things our people are
now turning out? Government
agencies or legislative forces that
stand in the way of ample pro¬
duction will run into difficulty
through economic and social chaos
occurring in the; United States.
If you educate the people of this
country about the enterprise sys¬
tem and get the people of thijs
country who have accumulated
savings back into an attitude of
investing so that our production
will continue, you will render a
great service.
Mr. Forbes has spoken about the

disinclination of people to put
their funds into private enterprise
and thus create more tools for
workers to use. Why did they
hesitate to invest : during the
thirties? Why are they hesitating
now? Those are questions which
you should be discussing. The
answer to questions of that kind
is what you should get before the
public, in my opinion. b. ;
Since January 1942, our people

in this country have accumulated
liquid savings of $124,000,000,000.
The last calendar year it was forty
billions. The first 3 months of

(Continued from page 298)
this year it was eight and four-
of one hundred and twenty-four
tenths billions. Since 1941, a total
billions have been accumulated—
net liquid savings. v

Suppose I accumulated on my
ranch in Texas 500 head of beef
steers and had no market through
which to trade them. In the first
place, I would be foolish if I did
that without any market. In the
second place, an accident might
occur and I might die as a result
of it—and then what? Who would
want the steers? How would they
be sold? It is important to have
a market for trading. In that
connection, I have expressed my
admiration for stock and com¬
modity exchanges/ They create a
means of liquidating my holdings,
if I want to do so. I am not in¬
terested in holding beef steers or
pork on the hoof or wheat in the
granary if there is no means of
my liquidating it. I am not in¬
terested in owning a security, if
there is no means whereby I can
liquidate that security.
Make the Public Understand
Do our people understand the

fundamentals expressed in those
thoughts? I am afraid that mil¬
lions of those who would have
participated in this accumulation
of savings for the last 4 years do
not understand all that is in¬
volved. Therein is your job as
brokers to make them understand.
You implement the market—you
furnish the mechanism through
which they can liquidate. You

make it possible for those wheels
to turn around. I do not think
you have met your responsibility
to the public insofar as educa¬
tional work is concerned.
You may say that you do not

have the necessary income from
your job, from your commissions,
to enable you to do this educa¬
tional work. If that is true, then
I insist that your remuneration be
increased because I want a mar¬
ket. I want a free market. A
member of the exchange said to
me this morning that you can let
these great difficulties appear
momentarily but the people will
soon take care of those difficul¬
ties and equalize the situation, if
the public is free to act. But if
you do not permit this freedom,
and attempt to do the thing
through planned economy, you
will create a bad situation which
may be perpetuated 5, 10, 15, or
20 years until we go through the
wringer and the pressures work it
out. Do you get what I mean?
The less our people understand

about this machinery of ex¬

changes, the more that public mis¬
understanding or lack of under¬
standing will be reflected through
Federal acts of Congress, and thus
greatly circumscribe our activities
and take away from us the free¬
dom which we should have, and
thus generally interfere with the
free-enterprise system of (■ this
country. If you do not go to
Washington from time to time and
make yourself known to the
House and S^dtate Members and
in turn tell tnem the truth, not
only today but tomorrow and next
week and next month and next
year and forever after tell it td
them, never letting them forget
what you say—if you fail to do
that, why do you expect any con¬

sideration in either the House or

Senate committees? If someone
is going down there to poison the
committee against your opera-
minds of those who sit on your

tions, and if your operation is de¬
cent and in harmony with Ameri¬
can ideals and situations and you
never go there and offer some¬
thing as a substitute, why should
you blame the Members of the
House and Senate for following
bad leadership? You should go
to Washington, even when there
is not up for consideration some
thing that you are particularly in
terested in. You should gp down
there and take an interest in the
fellow who represents your dis¬
trict and your State, so that when
he thinks of production of food¬
stuffs, of clothing, or anything
else, he will automatically think
of someone who will make an in¬
vestment through the stock-ex¬
change machinery so that our ma¬
chinery and tools may be pro¬
vided and also working capital
and somebody given a job so the
goods may flow from the produc¬
tion line. If his mind does not go
through with the flow sheet, then
he does not comprehend the
wheels of American enterprise,.
Educational Responsibility of the

Industry
Who is to do that job? In my

opinion, the brokerage man and
the commission man are the peo¬

ple who are best equipped to do
that. If I sit down there on a
committee that has a lot to do
with American industry, and if I
am friendly to the enterprise sys¬

tem, I am entitled to your respect
and* confidence and to informa¬
tion from you so that at any mo¬
ment if an adverse proposition
comes before the committee or in
the discussion groups or on the

This is under no circumstances to be construed as an offering of these Bonds for sale, or as an offer to buy, or as a
•
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floor, I can defend you with the
most up-to-date information avail¬
able. If I am unfriendly to you,
it is up to you to make me friend¬
ly. That is your responsibility.
I do not mean to say by that that
I would excuse anyone that is un¬
friendly to American enterprise.
I do not excuse them. If you

would sit in on our sessions, you
would find out that I do not ex¬
cuse them because I am very ex¬
treme on these matters and at
times I get very bombastic about
the situation and say some very

cutting things. I have no sym¬
pathy with a philosophy which
opposes investment or production.
I go so far as to make it very
clearly understood what my posi¬
tion is. But I am depending upon

you for information at all times,
from this end of the line, and if I
do not get it, it is your fault—not
minfe—because the facts constant¬
ly flow before you and you should
send some of them along to me.

You should know every Member
in the House and Senate who has
a friendly attitude towards your
industry. ; If you do not know
them, that is your fault/because
no public official that I know of
is unconscious of the fact that he
is elected by the people. If an
elected public official is so dumb
that he does not recognize the
voting power of the people, then
God help him! There is no hope
for him. If he does recognize that
people elect him, then he properly
evaluates p u b 1 i c information.
Therefore, he is responsive to
public information and you are
the ones that should make public
information with respect to this
particular industry. The farm
spokesman should make public
information with respect to farm¬
ing. V The steel man steel. The
oil man oil. - - ' < '
I can well understand why Mr.

Rockefeller made that statement
to Mr. Forbes about "Do the right
thing and let the public know you
are doing the right thing." If
you don't toot your own horn,
with respect to this particular in¬
dustry, who is going to toot it?
You cannot often enough say
these things to Congress. Con¬
gress is in a continual flow. A
Member of the Senate and House
must deal with 15 or 20 different
subjects a day. A Cabinet mem¬
ber said to me as late as day be¬
fore yesterday: "If I decide to
spend 5 minutes on some partic¬
ularly important subject and start
out to do so, before I can get rid
of that, a dozen more things come
into my hands—entirely disasso¬
ciated matters." Why? Because
we are serving the public.; But
that does not excuse you from
placing before me facts pertain¬
ing to your industry.

Investment Marketing
Reorganized

You have gone through a great
reorganizing process here in the
last few years—the Securities Ex¬
change Act. Personally, I think v
you have at the head of your
stock exchange now a model,
capable Government employee. I
mean Mr. Emil Schram. I said so
when the change was made./1
am not intimate with this gentle¬
man—we do know each other,
however. But you recognize
forces when you see them. No¬
body has to apologize for the job
he has done since he came here.
I looked at him a while ago and
admired his youth, because I com¬
prehend some of the job that , is
ahead of him. You take the edu¬
cational program that he is pro¬

moting. You cannot get into that
quickly enough. There is an un¬
limited field in which you can

work.

Take the work of this league
headed by Mr. Forbes. The first
time I heard of it, I was in my
district. Some fellow called me

up from the hotel and said he
wanted to speak with me. He
talked to my wife. I got in touch
with him and he told me about
the league. I told him I was in¬
terested in it because it was edu¬
cational. Investors Fair play
League. Fair play. If I could
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get into politics and into Congress
one-fifth of the fair play that you
have in industry—between , the
wholesale jobber and the retailer
—between you and your custom¬
ers—between the man that repre¬
sents your particular product and
the fellow who buys it from him.
You fellows have really learned
how to develop fair play. You
know how to make obligations
over the telephone and carry them
;out. You don't have to have a
long written document. You live
up to those obligations or you pass
out of the picture from unfair
dealing.
The public doesn't know that.

People who have never had prac¬
tical experience do not know how
industrial transactions are con-

^ ducted. ■

... Here you have twelve to fifteen
million young men and women
'who are going to come back to
civilian life. Keep in mind that
they grew up primarily during the
last two decades. What are you

going to do with those people
.. when they come back? There is
an untouched field. Few of them
know anything whatsoever about
-investments and how the wheels
f go around. Yet that group, I
v hope, will control this country. I

'

> prefer to have the forces of the
country in their hands above the
group that has been here. You
will say, "They are young." Well,
they have lived 50 or 60 years
within 4 years. They have been

. abroad and have seen what goes
on in other countries. When they
come back here, I am ready for

i ; them to take over the forces of
: the United States.. If we cannot
trust them, whom can we trust?
They will come back into politics
and industry and all the walks of
life and start out. What road will
they travel? A free market road
or the Government-owned road?

■ You are going to have something
to say about that. You should
ihave a program ready to place in
their hands.; ,

; 4 v Take the other group who have
• been here at home during the past
four years and who have received
these Government checks which
has enabled $124,000,000,000 to be
saved. What do they know about
'investment? You have to tell
them. Therein is your educa-

« tional opportunity.
I said to Mr. Forbes' man last

night, "Mr. Jackman, I hope you
have these open discussions in
every region of the United States
just as quickly as possible."
People have been saying to me,

'

"There is no longer any oppor¬

tunity of consequence in the
United States where our people
can invest their savings. We
hope to have them export their
capital from the United States to
the other countries of the world
and build buildings, put in ma¬
chinery, and supply tools." I said
"That's fine as far as you go.

v Then what?" "We are going to
bring the standard of living up in
the other parts of the world."

; Yes, but in the meantime, what
are you going to do about employ¬
ing 60,000,000 skilled workers in
this country?
V' Mr. Truman made this remark
in his home town yesterday: "My
duties: No. 1, win the war with

• Japan; No. 2, win a peace that
will work. That is all I shall de¬
vote my time to from now on."
A member of the House came

back from a world tour the other
day, haying visited • 30 different
countries, and he made one of the
most beautiful' and entertaining
speeches I ever heard on the

'

troubles of other countries and
other people. I was on the floor
and I referred to that in this way:

; "I enjoyed my friend's speech. I
love to hear him talk. But, in¬
cidentally, we have some prob¬
lems in the United States with
which to deal. God Almighty
doesn't expect me to work out all

; the problems of my friend from
Michigan. God expects me to
work out my own salvation and
that of my family. The British

and the Russians and the Chinese
will have to work out some of
their own problems. There is
something to be done in the
United States." >■;. 1 .

Free Enterprise Needs Investors
If you. have the free-enterprise

system and then let it die by per¬
mitting our people to fail to in¬
vest the necessary funds in this
country's enterprise required for
our expanding economy we shall
thereby cause unemployment and
social unrest under such condi¬
tions, where do you think the
work of Mr. Truman will land
with the world peace? In my

opinion, it won't amount to a hill
of beans. The foundation of all
peace is for our people of this
country to receive what they con¬
ceive to be social and economic
justice reasonably satisfactory to
the people of the United States.
In the absence of that, what have
you got? You have an accumu¬
lated debt of $300,000,000,000.
You have a young force coming
up that will not have the form of
government under which we older
ones have lived. The relations
with other countries will break

down, the Bretton Woods,"the San
Francisco Charter, all of it will go
out of the window if we have

great social unrest and unemploy¬
ment. We have got to maintain
some sense of balance here in the
United States. fx-
You take any young man or wo¬

man who is in the service. How
can they fall in love and build a
home and raise and educate a

family under the tax burden im¬
posed upon them by a $300,000,-
000,000 debt? They will give you
some hot answers pretty fast.
Suppose a man earns five or ten
thousand dollars a year. What
has he left after living and pay¬

ing taxes? You say taxes will be
reduced. Maybe they will. We
may increase them. When I say

"We may increase them," I mean
our errors may force an increase.
You have the job of. inducing our

people to invest in the capital
structures of present and prospec¬
tive industry whatever funds are

necessary to maintain reasonably
full employment in the United
States. To me, that is your big¬
gest job. You have to do educa¬
tional work along that line. You
have to do whatever is necessary
to educate the public to have a

respect for stock and commodity
exchanges. You have a lot of
people in Congress who have not
too much respect for them. I am
sorry that that situation exists.
But I think you can correct it.
You have your ethical rules and
just regulations. I don't know
how they can be improved upon.

Altogether, however, I think you
are doing a pretty fine job in that
respect. But I do not think you
are paying enough attention to
this question of public relation¬
ship. I don't think you have
ironed out all your difficulties
here as between the exchange and
the customers.

Free Enterprise Requires Free
Markets

We have sufficient situations in

Washington to prove conclusively
these, truths. If this enterprise
system is to survive, you have got
to have free markets. How free
can they be, and if they are free,
then, as Mr. Schram pointed out,
you are going to have an accident
once in a while. Somebody is go¬
ing to get out into the road and
get hurt. But there is no reason

for the road to be destroyed be¬
cause some fellow had an acci¬
dent. In the presence of freedom,
we can afford an accident once in
a while. How much freedom are

we to have?

There have been a lot of dis¬
cussions on this matter in the last
3 weeks between our committee

and Mr. Bowles. I have repeat¬

edly said that it is my opinion
that just from the present flow
sheet you will have OPA regula¬
tions anywhere from 3 to 10 years,

- Why do I - say this? - Because

where the public—you , and I—
have built up in our own minds
a conception that we must have
a Government agency controlling
our affairs to prevent you and you
and you taking your cash and
credits and converting them into
goods and chattels, etc.—a Gov¬
ernment agency - standing here
ready to serve that prevents us
from making that conversion—
and if you are to justify that that
Government agency is to stay as
long as you have those credits
and currency at your command,
how long do you think you will
have an OPA?

If you are of the opinion that a
Government agency must be
maintained to prevent that, as
long as you have buying power
at your command, then the OPA
will go on. -Let us get rid of the
philosophy and then you can rid
yourself of the controls.
How can you move $200,000,-

000,000 worth of buying power
back into the market and do it
quickly, simultaneously with rea¬
sonably full employment and high
wages and salaries as under our
present concept of paying the fel¬
low for what he produces and all
without great price inflation?
Suppose in the calendar year of
1946 we produce $150,000,000,000
worth of goods and services, and
the employees receive wages and
salaries incident thereto and still
hold in their hands $200,000,000,-
000 worth of buying power, which
gives you $350,000,000,000 worth
of buying power to buy $150,000,-
000,000 worth of goods.
I contend that if we have rea¬

sonably full -employment and you
and you and ?• you have wages
coming in, then it becomes un-
necesstry to cash in your War
Savings bonds. You can let those
bonds run, thus making it un¬
necessary for the Treasury to re¬
fund. I contend that under full
employment there is no reason
for you to liquidate the Govern¬
ment savings bonds you have.
Reasonably full employment will
answer at least a half a dozen
great difficulties that will face us
if we do not have reasonably full

employment.
You have an opportunity to do

some educational work on that

particular phase. We go out and
sell savings bonds to the pay-
rollees and say to them that after
the war they can cash them in
and buy what they want. Why do
we preach such philosophy? You
cannot cash in and buy unless the
goods are there to be bought. Go
to the automobile industry; the
refrigerator, and the household
industry, and try to find goods
to buy. If you cash in your

bonds, where is the Treasury to
get the money to cash those bonds
with? Either from the printing
press or the commercial banks.
We do not want the dollars from
either source because either in¬
creases the inflationary forces and
makes it even worse than it is
now. Do you see what I mean?
Suppose I take my savings and

place them through the stock ex¬
change into the capital goods
structure and build a new plant
to produce" civilian goods and em¬
ploy 1,000 people instead of
taking those savings and buying
some new household gadgets.
That is the course you should be
pointing out to the people of this
country right now in every way
that you can. That is, invest and
employ and produce until we
again have the goods.
What have you as a group'done

to teach the people of this coun¬

try what freedom in the market
place means? Show me a bulletin
that you have issued. Show me
an advertisement that you have
run in the daily papers of this
country. You have members who
have put out a lot of perfectly
grand individual discussions in
this line, with limited circulation,
going to a very highly intelligent
group. But what have you done
to educate the masses along the
line I here mention? Send me

copies of it and I will use it on
the floor and try to advertise it
for you. If you have not done
such a thing, do you have a com¬
mittee doing it? If your present
income will not permit you to do
so, then raise your fees, because
I want a market place to liquidate
securities if I am forced to do so

And I am depending on you for
that market place. If I want that
market place, I am willing to pay
for it.

Close Books on Offering
Of Fed. Farm Loan Bonds
Public offering was made July

17 by the 12 Federal Land Banks
through Charles R. Dunn, their
fiscal agent, at 100% %, of $176,-
000.000 1 l/z% consolidated Fed¬
eral farm loan bonds dated Aug.
1, 1945, due Oct. 1, 1950, and not
redeemable before Oct. 1, 1948.
The bonds are being distributed
on a nation-wide basis through a

large selling group of security
dealers and dealer banks.

It was announced the same day
that the bonds had been heavily
over-subscribed and the books
closed.

Net proceeds from the sale, to¬
gether with cash on hand, will
be used to pay notes in an aggre¬

gate amount of $172,300,000 held
by the Federal Farm Mortgage
Corporation; to retire approxi¬
mately $2,950,000 of the capital
investment of the United States
in the Federal Land Banks; and
to purchase approximately $6,-
000,000 of mortgages and real es¬
tate sales contracts from the Fed¬
eral Farm Mortgage Corporation.
The borrowings from the Federal
Farm Mortgage Corporation were
effected to provide a portion of
the funds needed to retire on

July 1, 1945, all the outstanding
consolidated Federal farm loan
3% bonds of 1945-55, amounting
to $230,000,000, and to repay part
of the Government's capital in¬
vestment in the banks.

consolidated, bonds just of¬
fered are not Government obli¬
gations and are not guaranteed by
the Government,'but are the joint
and several obligations of the 12
Federal Land Banks Which oper¬
ate under Federal charter and
under the supervision of the Farm
Credit Administration, which is
under the general direction and
supervision of the Secretary of
Agriculture.

With Hemphill, Noyes Co.
(Special to The Financial Chronicle)
INDIANAPOLIS, IND.—Wen¬

dell Sherk has become associated
with Hemphill, Noyes & Co.,
Merchants Bank Building. Mr.
Sherk was formerly head of Sherk
& Co., Inc. for many years.
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low to Get More Employment
(Continued from first page)

working conditions for the vast
majority of American wage earn-

'

ers.;, ■ ///•-'''//
Let me comment briefly on

each of these three programs,
which I "\ivill call the "Labor Fol¬
lies of 1945." They are:
/ Th<* Folly of demanding
more pay for less productive
work., .

2. The Folly of refusing to have
a legal 'obligation imposed on
both employers and employees to
settle labor controversies peace¬
ably.
3. The Folly of trying to make

it illegal for employers and em¬
ployees to exercise a freedom of
choice as to their associates and
co-workers.
Probably these criticisms will

put me in the labor doghouse
reserved for reactionaries and
renegades, despite the long years
of service I have given to the
cause of organized labor, and de¬
spite my deep conviction that the
welfare and progress qf the en¬
tire nation depend upon, and must
be measured by, the welfare and
progress of the wage earner. But,
because of this conviction, I feel
it necessary to protest as earn¬
estly and noisily as I can against
delusive schemes to benefit labor
which will have more unhappy
results than investing in gold
bricks or Japanese bonds.

1. More Pay for Less Produc-
s tive Work.

The first Folly is to demand
greatly 'reduced hours of work,
with^ no reduction of earnings.
This"is supposed to be the way
to provide work for more workers
and thus to take care of an in¬
creasing number of unemployed,
without any loss for any workers.
There are two fundamental

weaknesses in this program: First,
a nation-wide reduction of hours
with increased rates of pay must
increase labor costs, which are
the major costs of all production,
so that higher prices will promptly
follow. Higher prices mean a re¬
duced buying power of money.
Therefore, when the wage level
rises throughout the country,
without an increase in quantity
or quality of production, the cost
of living must rise and higher
wages will buy no more than pre¬
vious lower wages.

The only way whereby a policy
of higher wages and lower prices
can be maintained is through in¬
creasing the productivity perman-
hour of labor. Therefore, short¬
ened hours and higher pay, with
no increased productivity, bring
nothing but inflation, that is, ris¬
ing prices with a diminishing
value of the dollar.

The second objection to this
program is that it can't be carried
out, even with government sup¬
port. Our government has been
able to establish a 48-hour week,
with 8 hours' overtime pay, as a
wartime measure. The increased
costs thus forced upon manufac¬
turers have been met by increased
prices; and, since our government
was the biggest customer in the
world, these prices could be paid
out of taxes and money borrowed
on bonds. But, with the end of
dominant government spending,
and with a strong revival of com¬
petition (which is a government
policy supported by organized la¬
bor, and is fundamentally a sound
policy), employers are not going
to pay for any more overtime
than is absolutely necessary. The
loss of earnings from a general
reduction of overtime pay will be
too large to be made up by
increasing straight - time pay.
Nevertheless, such an enormous
and impossible wage increase is
being widely advocated by labor
organizations. Let's look at a few
hard figures and see just what
we are talking about.
I admit that statistics are an

annoyance in a speech or an argu¬
ment. It is much easier and more

amusing to talk glittering general¬
ities. But my statistics reveal
some exciting facts.
The official reports of the

United States Bureau of Labor
Statistics show that in the present
year the average weekly earn¬
ings of factory workers were ap¬
proximately $47.50; and the aver¬
age weekly hours were about
45x/2. This meant average hourly
earnings of nearly $1.05, when
average straight-time wages were
about 90c an hour.

If straight-time wages were re¬
tained at an average of 90c, and
if the work-week, without over¬
time, were reduced to 40 hours,
the average weekly earnings
would become about $36—quite
a drop from $47.50. On the other
hand, in order to retain weekly
earnings of $47.50 for a 40-hour
week, it would be necessary to
raise average straight-time pay
from the present average of 90c
to nearly $1.20 an hour. This
would call for an average 33%
increase in wages throughout the
country. Such a wage increase,
followed by a corresponding price
rise would make every dollar in
savings banks, war bonds, or in¬
surance policies worth less than
75 cents. So, the wage-earners
would gain nothing out of their
wage increase and lose part of
all their savings.
Now let's consider what is really

going to happen after the war
and during reconversion. There is
of course an enormous demand
for things which have not been
produced during the war. It
should be possible to re-employ all
workers released from war in¬
dustries and to re-employ all re¬
turning soldiers, if a few million
temporary war workers retire
permanently from the ranks of
wage earners. Millions will un¬
doubtedly be retired; many at
their own desire and others be¬
cause of an incompetence which
would never permit their em¬
ployment at standard wages in
competitive industry. Therefore,
we can assume that, despite a

good deal of temporary unem¬
ployment, it will be possible for
a tirrte to re-employ all the avail¬
able competent labor, if labor
productivity is maintained or in¬
creased and the general wage
level does not seriously rise. But
a marked rise in the wage level,
without increased productivity
per man-hour, will blight the
post-war revival of business in
a short time. For a period, there
will be a strong consumer buying
power resulting from. savings,
which will support the obvious
demand for new goods. But this
buying power and this imperative
demand can only be maintained
for a prolonged period of peace
through maintaining or increas¬
ing the value of every man-hour
of production. It is just as in¬
evitable as the sunrise that if the
average work-hour produces less
goods at the same or greater dol¬
lar cost, every dollar of wages or
savings will buy less.
So, as we produce less and

gradually buy less, we will stead¬
ily be going down hill into the
depression which has followed
every great war, and which will
be simply accelerated by a pro¬
gram of less work for more pay.
Perhaps the hormal post-war

depression (customarily following
a false dawn of prosperity) cannot
be avoided. But certainly the only
program which would hold out
any ho*pe of avoiding another
great-depression would be a pro¬
gram of increasing the produc¬
tivity of the average man-hour
throughout the nation. Then, with
more goods available at lower
cost, the maintenance of a sus¬
tained demand might be possible
and the stability of employment
definitely prolonged. <> : /
It has been my intention, in dis¬

cussing the first program of folly,
to lay the groundwork for under¬
standing the equal or greater folly
of two other favored programs.
You can listen to arguments for
days, which will change few
opinions, on the question of the
relative effects of low prices or

higher wages upon our economy.
I have tried to avoid boring you
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with an elaborate argument in
favor of my point of view, and so
have left myself vulnerable to at¬
tacks by the economists of other
schools of thought. I would only
say, in concluding the discussion
of this subject, that I have read
several hundred dull and author¬
itative books discussing these is¬
sues, and I have written < a few
myself! And I have come in the
end to a few simple conclusions.
One is that the wealth of a nation

depends on the volume and effi¬
ciency of its production. Another
is that unless higher wages mean
lower prices—that is, unless the
pay for an hour's work will buy
more or better goods—the wage
earners are simply being fooled
when they gain a general wage
increase. A third thing I have
learned is that borrowed money
has to be repaid; and a prosperity
based on borrowed money is
bound to collapse unless the bor¬
rowers are willing to work hard
enough to pay their debts in ad¬
dition to earning a decent living.
According to these convictions,

I do not see how the American

people can expect to enjoy easy
times for many, many years; and
the effort to delude the masses of
the people into thinking that,
when the war is over, they are

going to live better and work less,
is a confidence game of majestic
size. Many of the discomforts and
annoyances of wartime should
disappear with the end of the
horrible, tragic suffering that war
brings. But, unless the American
people understand that they will
hove to work harder than ever

before in the next 20 years in
order to enjoy a decent, living,
they will go rolling down the easy
descent into .a great depression
without any effective effort to
save themselves until such evil
times are upon them.
Of course we have always one

hope; that our scientists and in¬
ventors—our brain trust at which
we love to sneer, but to whom
we look for salvation—may cre¬
ate new mechanisms and devices

whereby our production per man-
hcur can be enormously increased.
Then we may achieve the miracle
of higher wages and lower, prices
in such miraculous proportions
that we can pay our debts, sup¬

port our vast charities, and still
live fairly well. I pray that this
may happen, but it is not safe
to count on it! , „• 3

2. Refusal to Accept a Legal
Obligation to Settle Labor Con¬
troversies Peacefully.

Now, with some understanding
of the economic problems we are

facing, and of the essential folly
of the program to get more pay
for less productive work, let me
turn to the companion folly of
continuing to relieve organized
labor and private management of
any legal obligation to settle their
controversies peacefully and with¬
out stoppages of production. It
should be obvious from what I
have said heretofore, and it will
be generally agreed, that the
maintenance of a maximum of
production is a most urgent need
in the coming years. But how
is such production to be main¬
tained in the midst of a renewed
and intensified civil warfare be¬
tween employers and employees?
How is production to be main¬
tained when management cannot
make a contract to deliver goods
except subject to nullification by
a strike? How is it possible to
maintain production when man¬
agement control of a work force
is disputed, pot occasionally, but
daily; and when the continuance
and efficiency of production ■ is
determined by the wisdom or
foolishness of labor representa¬
tives who vary in character from
responsible citizens to selfish la¬
bor politicians and on down to
racketeers and criminals?

For these conditions, the rem¬

edy is obvious. This involves no
puzzling questions of economics,
no difficult theories of finance,
none of the mysteries of a mone¬
tary problem. This- problem has
its solution in the world-old and
well tried means of preserving

law and order and enforcing a:a

responsibility to the public in- f
terest. i
We have an administration of '/.h

justice. We have laws by the ^
thousands, and courts by the ::
hundreds to enforce them, so that ;
all the differences of interest be-
tween men can be adjusted, and V•
so that injuries can be redressed t
and crimes can be punished. I'
When men work together, they i
do so under the. terms of con- i

tracts, either written or verbal,//;
and commercial contracts are en- L
forced by law. But, when we en-
ter the field of labor disputes, we ;*
find disregarded all the machin¬
ery of law and Order, all the prin- -

ciples of fair dealing between •

man and man, all the authority ..

of the government to protect the <

public-interest. We find estab- .

lished as a principle, with much ;

misplaced pride, that employersv
and employees shall be free to
fight out their differences with ''.
list and club, no matter how much I
suffering they force upon each ;
other and upon the communities •
in which they live. ,

We are today engaged in a :
tremendous effort to provide the ;
means of preserving international :
peace, after the worst, most dev- t'
astating and widespread war in.:
history. Yet, while the countryJ;
is practically united in the desire IK
to see a machinery of inter-J-
national peace established, we; •

have not undertaken the much v*

simpler task of insuring domestic . •

peace in the United States. All J
we need to do is to% provide a h
governmental machinery for the U
negotiation, conciliation, and ]
eventual arbitration of labor con- ]
troversies, and to insist that la-
bor controversies be settled in .

this peaceful manner, in order to t .

end an era Of civil warfare in in- I
dustry which has disgraced this J/
and previous generations, < and .

should be found intolerable by V
the oncoming generation. i-
Without going into a long dis-

cussion of a desirable law to pro-;
mote industrial peace, I will call •

your attention to the proposed!'
Federal Industrial Relations Act
which is now before the Congress,' ;

in the shape of a bill introduced!.
in the Senate on June 20th by ;

Senators Hatch, Burton, and Ball.;
If you hear outcries from organ¬
ized labor and- from organized. »

employers, both denouncing the
bill, you can be very sure that it:;
deals fairly and impartially with
both interests, and is devoted pri-,
marily to the protection of the '
public interest. I venture to as¬
sert that the interests of the,
masses of American workers and.
American businessmen are not /•

represented by those "friends of
labor" who are unwilling to have '
the organizations of wage earners1''
accept the responsibilities that go/
with the power which they have, j
or by the organizations of busi-Y
nessmen, who oppose equally la->
bor organization and the accept-
ance of public responsibilities by/
employers. Whether the opposi-r
tion of such persons is blind or-

selfish, it is not grounded in
either good common sense or /

good social morality.
3. Fair Employment Practice '

Acts.

Now I would turn to a third*
program of folly. There is a'
nationwide demand for state and'
federal laws* which are commonly T-.
called "Fair Employment Prac¬
tice Acts," which have the noble
objective of preventing discrim-V
illations in employment against
persons because of "race, creed;
color, national origin, or ances¬

try;" The bill for this purpose,
now pending in Congress is sub-1
ject to the same sort of criticism:
which would lie against, a =» na¬

tional prohibition act. The ob-
jective may be noble; but the legal!
enforcement of a moral rule

whch is not generally acceptable,
is a tyrannical abuse of political
power. , >,

We can all agree that it would
be desirable to stop unjust dis-i

! crimination against persons be-*
cause of race, creed, color, na¬
tional origin or ancestry. But it

V
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is practically impossible to draw
'

'any legal line between the doing
•of an injustice, because of an un¬
warranted prejudice, and the ex¬
ercise of a fundamental freedom

, to choose one's co-workers and
.'associates. The effort to prevent
and punish by law what is called
"'discrimination"'will certainly in-

, 'terfere drastically with the cre¬
ation of competent, efficient, har-
-monious business organizations.
'It will certainly provide an ex¬
cuse for every incompetent or
otherwise unsatisfactory 'em¬
ployee to threaten a lawsuit if he
is discharged, or if he is not ad¬
vanced according to his own esti-
-mate of what is due him.

According to the bill now pend¬
ing, such a law will also give to
•.persons whose .employment has
• never, been invited or desired the
. right to claim that they are being
unlawfully refused employment.
There is no defined class of "em¬
ployees" in the Federal bill,; so
«that if an employer were consid¬
ering hiring anyone, from an of-

■ fice boy to a general manager, he
. would act at his peril in rejecting
: the application of a man who
might claim that he was discrimi¬
nated against because of his race,
color, his • creed, i or ancestry.
Strangely- enough the promoters

; of this law do not Outlaw discrim-
; ination because' of sex; but women
as well as men could claim that
any one of the other discrimina¬
tions had been practiced. However,

'

in order to make the law a perfect
absurdity, it should include a pro¬
hibition of discrimination because
;of sex or age or halitosis. A per¬
son should not be deprived of a

job because of the misfortune of
'

being a woman, or being young or
old, or having a bad breath!

• If this hurdle of employing a
work force is safely passed and

• all' new employees, after the en-
' actment of the law, have been
'

legally hired, despite the protests
1
or demands of others who wanted

• the jobs, then, not only must
-

every discharge be made at the
peril of the. employer, but any
discrimination "in "compensation
or in other terms or conditions of

, employment" may be attacked on
'the theory that it is a violation
of law.

It is* wonderful to contemplate
the difficulty of building up and
maintaining a good organization,
with such a threat of lawsuits

: hanging over the management
• every hour of the day, as though a
sprinkler system had been im¬
properly installed and might pro¬
duce a deluge at any moment!

. Of course, it can be assumed
that most persons who want to
retain a job and be advanced will
hesitate to file a legal complaint
against their employer as the
'means of proving their value to
him! Nevertheless, every large
business must be engaged contin¬
ually in hiring and firing and in
changing the compensation and
conditions of employment of its
•various employees. So there will
be plenty of disgruntled employ¬
ees to keep a Federal board and
thousands of investigators busy
all the time. And in every large
/ business, We " can assume there
will be an alert labor organiza¬
tion which will receive a stream
of complaints from its members
which it will prosecute diligently.
We have had enough experience

.with the National Labor Relations
Act to know how grievances of in¬
competent and untrustworthy em¬
ployees can be twisted into claims
'of discrimination because of labor
'union activity.; But at least that
law deals with specific practices
as to which evidence can be
taken; and the objective of the
law is not a complicated effort to
interfere with all exercises of
managerial authority and to give
indefinite rights of complaint by
employees against any sort of in¬
dividual treatment which can by
any stretch of the imagination be
ascribed to prejudice.
It can be safely asserted that

Fair Employment Practice Acts
will prraide the most disorganiz¬
ing, deteriorating influence on

private enterprise that has yet
been devised. I do not claim that
this program originated in the se¬
cret . plotting . of Communists,
scheming night and day to find
new means of undermining capi¬
talism and free private enter¬
prise. But it would be a slur upon
the ability of Communist leaders
to suggest that they had nothing
to do with originating it. It is also
evident that Communists and fel¬
low; travellers and extremists In
the labor field are Strongly sup¬

porting "anti-discrimination" acts.
Also, I will not suggest that dis¬

crimination against Communists is
definitely forbidden; but I will
point out that the word "creed"
covers any form of belief, which
may be religious, political, or so¬
cial. And it will be plain that any
Communist or other subversive
zealot will be able to find a basis
somewhere in his "race, color,
creed, national origin or ances¬
try," so that he can complain of an
illegal ."discrimination" which
otherwise would be described
simply as a natural dislike for a
refractory or incompetent or dis¬
cordant employee.

Summary

In summing up the Labor Fol¬
lies of 1945, attention should be
drawn to the quality of thinking
and the capacity* for leadership
exhibited by those who support all
three of these follies. : Let any

impartial person undertake to
devise a program to advance the
interests of the wage earner. He
would inevitably choose the oppo¬
site of each of ■ these three
methods.

First, an unbiased friend of la¬
bor would say: The worker can
only make more money by pro¬
ducing more. He should insist on
being given the tools and the op¬
portunity to produce as m.uch as
possible in a reasonable work day,
with a chance to add to his earn¬

ings by voluntary overtime to an
extent not-destructive of health
or decent living conditions.
The old days when so-called

"aristocrats of labor" could get
disproportionately high wages are
fast disappearing because, with
so large a percentage of wage-
earners organized, they are for the
most part working to produce
things for other wage-earners to
buy. The "profit" of managers and
investors is so small a part of na¬
tional income, and their purchas¬
ing power is so comparatively
small, that, except in the purchase
of luxuries, the prices paid by the
masses of consumers are deter¬
mined largely by the labor costs
of production.
So today a wage rise in one in¬

dustry is usually obtained as a
part of a rise in the national wage
level, which means also a rise in
the national price level. There is
no real gain for the wage earner
except where he gains by produc¬
ing more goods in the same time
or with less effort. Just disregard
all the corporate mechanisms, and
lay aside for a moment the attack
on excessive profits by manage¬
ment or investors—which organ¬

ized labor can rightly seek to re¬

duce, but out of which no large
wage increases can come. Just
consider the wage-earner as the
maker, with machine aid, of two
pairs of shoes an hour which he
can exchange for, let us say, four
shirts as the product of a shirt-
maker's hour of work. If the
shoemaker is enabled to make
three pairs of shoes an hour he
can exchange them for six shirts;
and if the shirtmaker can make
six shirts in an hour the net re¬
sult is that the shoemaker gets six
shirts and the shirtmaker gets
three pairs of shoes..
Of course this is an oversimpli¬

fied picture; but it is a graphic ex¬
ample of an inescapable economic
fact. A people as a whole ad¬
vance materially only by produc¬
ing more. The individual, or a
small organization, may be able
to make moifey out of the losses
of others. But, labor nationally
organized can only advance by
increased production. Those so-

called leaders of labor who keep
perpetually demanding more pay
for less production in shorter
hours are leading their followers
down-hill and into the swamps.
The heights of prosperity are in
the opposite direction.
Any labor leader who under¬

stood that there is now only one

way in which labor can advance
would, of course, use every power
available to avoid stoppages and
delays in production. He would
know that peaceful cooperation is
not merely desirable but neces¬
sary in the days to come, He
would wish to retain the freedom
and ability to fight for the inter¬
ests of the workers if a fight be¬
came unavoidable; but he would
gladly accept an obligation im¬
posed on both employer and em¬
ployee to use every possible means
to settle controversies without any
of the fighting that stops or de¬
lays the industrial machinery that
is pouring out the necessities and
comforts of life for all the work¬
ers of the nation.

Any friend of labor who under¬
stood the difficulties of creating
and maintaining an efficient busi¬
ness organization/the myriad ir¬
ritations and discords among co¬

workers that must be constantly
overcome to keep up hurpan co¬

operation, would never think of
adding to the elements of strife
and misunderstanding the com¬
mands of an unintelligible, unen¬
forceable law forbidding "dis¬
crimination." Any well-informed
friend of labor would know that
"discrimination" is a two-faced
creature. In one aspect it wears
the mean, snarling scpwl of a per¬
son prejudiced against human be¬
ings by classes, according to race,
color or creed. In the other as¬

pect "discrimination" wears the
patient, tolerant smile of a person
who seeks, by selecting harmoni¬
ous associates and by rewarding
merit and adaptability, to create
efficient organizations 'wherein
men by working together can do
more for themselves than anyone

working alone can do for himself.
To enact and enforce a law

against "discrimination" in em¬
ployment would be worse than a
political blunder. It would go a
long way in undermining the eco¬
nomic foundation of our free so¬

ciety. ; \ ' ■'■•■--■ ■ y' '
The revolutionary* program to

discredit our democratic govern¬
ment and our free industries is
easily understood: Foment dis¬
cord wherever possible. Interfere
with and hamper every effort at
peaceful cooperation. Disorganize
and delay production and distri¬
bution by any available means.
Promote the enactment of more
and more laws for more and more
detailed regulation of industrial
enterprises; and administer these
laws so as to increase steadily the
difficulties of management and
the dissatisfaction of labor. Infil¬
trate all labor organizations and
sources of publicity with extrem¬
ists who will constantly emphasize
the faults and weaknesses of a
free industrial system. In the end
the economic and political system
must break down as the volume
and variety of obstructions are in¬
creased. Then the time will be
ripe—yes, rotten ripe—for change.
There are probably only a few

of the well-advertised friends of
labor who would willingly aid in
this revolutionary plan. There are

unhappily a few who are active
agents of communism and they
are constantly forcing well-mean¬
ing but weak labor politicians to
support their strategies by-im¬
pugning the loyalty to labor of
anyone who is not ready to aid
their plausible projects to prevent
peaceful cooperation.
It is time for plain speaking by

genuine friends of labor. It is
time for some clear thinking by
the wage-earners themselves. It
is time to talk about the Labor
Follies of 1945 in language which
will be understood and to keep on

talking regardless of abuse. It is
a rotten show. It should be hissed
off the stage. If the actors like

June Cotton Consumption
The Census Bureau at Wash¬

ington on July 16 issued its re¬
port showing cotton consumed in
the United States, cotton on hand,
and active cotton spindles in the
month of June.
In the month of June, 1945, cot¬

ton consumed amounted to 786,-
063 bales of lint and 117,992 bales
of linters, as compared ;with
830,568 bales of lint and ^128,946
bales of linters in May and 805,-
823 bales of lint and 121,708 bales
of linters in June, 1944. . ;
In the 11 months ending June

30 cotton consumption was 8,-
902,742 bales of lint and 1,366,660
bales of linters, which compares
with 9,219,968 bales of lint and
1,231,312 bales of linters in the
corresponding period a year ago.
There were 2,045,952 bales of

lint and 289,455 bales of linters
on hand in consuming establish¬
ments on June 30, 1945, which
compares with 2,141,193 bales of
lint and 322,560 bales of linters
on May 31, 1945, and 1,986,576
bales of lint and 354,631 bales of
linters on June 30, 1944.
On hand in public storage and

at compresses on June 30, 1945,
there were 9,195,258 bales of lint
and 30,457 bales of linters, which
compares with 10,132,723 bales of
lint and 36,644 bales of linters on
May 31, and 8,852,745 bales of lint
and 66,519 bales of linters on
June 30, 1944.
There were 22,188,330 cotton

spindles active during June,
which compares with 22,167,678
cotton spindles active during May,
1945, and With 22,379,602 active
cotton spindles during June, 1944.

it, the American people should
demand a new cast. If the actors
don't like it, and know that it is a
rotten show, they should close the
theatre and not open up again
until they have written a new
play that is fit for the American
people to see and is worthy of
their support. v ',

This announcement is neither an offer to sell nor a solicitation of offers to buy any of these securities,
The offering is made only by the Prospectus!

\ ' y, , , J . - » , . ' ' t ; * ,t* » t

New Issues

Pennsylvania Telephone Corporation
$5,500,000

First Mortgage Bonds, 2%% Series Due 1975
Dated July i, 1945 DueJuly 1,1975

Price 102%% and accrued interest

70,292 Shares

y ' $2.10 Preferred Stock

Subject to an exchange offer being made by the Company
to holders of its outstanding $2.50 Preferred •

Stock as described in the Prospectus.
, v'1 /

v.' ."v1:--si■ V •• ■ ■". •'.••'•„ •! • v> ;_■ ' \ : \ v •• ;;

Price $55 per share /
| plus accrued dividends from July 1,1945

^ Copies of the Prospectus may be obtainedfrom such of the undersigned as may legally
'K offer these securities in compliance with the securities laws of the respective statesK

Paine, Webber, Jackson & Curtis

Blyth & Co., Inc. Drexel & Co,

E. W. Clark 8i Co. W. H. Newbold's Son & Co.

July 17.1945.

Stone & Webster and Blodget
Incorporated

Kidder, Peabody 8C Co.

Stroud 81 Company
Incorporated
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The International Bank
(Continued from page 299)

+ "

nor the International Bank are

emergency institutions. Neither
of them is designed to deal with
the present emergency. Both of
them commit the United States to
long-range policies which will
cost us billions of dollars and,
with ;all the discussion that has
taken place, those policies have
not had any real consideration I _ . _ ,
from the people of this country/ The International Bank
Undoubtedly there is an emer- • There has been a wide discus-
gency situation in the world. | hon of the technical features of
Many countries, headed by Great! -he International Fund. I hope to

solving the immediate problems
of Great Britain, of France, or of
Czechoslovakia, the Bank would
be just about as inefficient as
UNRRA has been in solving their
relief problems. Direct national
action is required for that pur¬
pose, just as our Army has
aandled relief.

j.viarxj

Britain, have reconversion and
transitional problems which are
almost insoluble without our
help, ' 'England will have a three
billion1 dollars adverse balance of
trade during the next year, and
insufficient assets with which to
meet» it. Other countries are
correspondingly in trouble. I
have always believed that in the
post-war period we would have
to extend reasonable credits to
many countries to enable them to
buy machinery and raw materials
so that their economic machine
may begin to operate. But I be¬
lieve these loans should be made
directly by our own Government,
and it should be recognized that
they ,may never be repaid. The
total! scope of such assistance,
however, I believe can be held
to five or six billion dollars dur¬
ing the next two or three years,
provided that the problem of each
country is carefully studied and
money advanced only for essential
purposes. ,

7 'But the Bank and the Fund are
permanent institutions, the Bank
designed to encourage private in¬
vestment abroad to secure perma¬

nent economic development, and
the

p Fund to stabilize currencies.
As will appear from later discus¬
sion,'neither of them is really
equipped to deal with the present
emergency situation, and a bill

• has been introduced by the dis¬
tinguished Senator from New
York to authorize direct Govern¬
ment loans by our Export-Import
Bank up to three and a half bil¬
lion dollars. My suggestion is
that we deal with these emer¬

gency situations directly, and in
the meantime consider further the
pertpanent policies provided in
this " bill. An international or¬

ganization moves awkwardly and
slowly, and is likely to be very
inefficient in dealing with an

emergency situation. As far as

liscuss those next week, but to-
lay I wish to discuss the Interna-
ional Bank for Reconstruction
and Development. This is the
second of those institutions which
was proposed by the Bretton
Woods Conference. I do so in ad¬
vance of the debate on the Bretton
Woods bill because the Bank has
.eceived almost no public atten-
:ion and because I think it in¬
volves a more important depar¬
ture in American economic policy
even than the International Mone¬
tary Fund. /
The Bank appeared at first al¬

most as an afterthought. It has
not received one-tenth of the at¬
tention which has been given the
Fund. I doubt if a single Senator
has read the Articles of Agree
ment for the Bank. ; Yet this
Agreement embarks the United
States on a permanent policy of
foreign lending and investment
by Americans in huge sums, spon¬
sored and to a large extent guar¬
anteed by the Federal Govern¬
ment. The Bank is proposed, not
as a relief organization, but as a

permanent institution involving
this Government in a permanent
policy. '
-. Foreign investment by Amer¬
ican nationals is probably desir¬
able in a reasonable amount. It
is highly undesirable if under¬
taken in too great volume. But
this plan goes much further, be
cause in effect it involves our

Government and other govern¬
ments in a guarantee of private
loans and investments abroad,
Our Government does not guaran¬
tee private investments in the
United States, and I believe it is
dangerous and unwise to embark
on a permanent policy of Govern¬
ment guarantee of private invest¬
ments abroad,:.7.7 '77771;../7-." 77

Description of the Bank 777

The International Bank to be
established is to have a capital of

$10,000,000,000. The United Na¬
tions have already subscribed for
$9,100,000,000, of which our share
is $3,175,000,000, or approximately
35%. It is administered by a
board of 12 executive directors,
only one of whom is an American,
although he has 35% of the voting
power. Every nation is to put up
2% of its quota in gold and 18%
in its own currency. The other
80% is subject to call to be paid
in gold, dollars, or the currency
needed. ,;.v ... 7' 7.-/,'/.•
The Bank may make direct

mans, but that is not intended to
be its principal business. The
ordinary procedure will be as fol-
_ows: A foreign nation or foreign
corporation seeking a loan will
come to the Bank and ask the
Bank to guarantee such a loan.
If the loan is to be made to a

private foreign institution such as
a public utility company or an
automobile ; manufacturer, the
government of that country will
have to guarantee the loan also.
When the guarantee is given, the
country or its corporation m/ay
float that loan in any country
where it wishes to borrow the
money and the loan will carry
the guarantee of the International
Bank. It is fairly obvious that
most of the loans sought will be
in the United States, and we will,
therefore, see a large financing
operation with billions of dollars
of these: guaranteed securities
widely advertised, to American
investors. While "the United
States Government is only re¬

sponsible up to $3,175,000,000, the
whole $9,100,000,000 of potential
loans could be sold in the United
States. The impression certainly
will prevail that the United States
Government is largely back of all
these investments. Should there
be a general default by the gov¬
ernments such as occurred in 1932,
our Government might be morally
obligated to make good the whole
amount/-7'77;7'/7^7/77 77v^-77/7'-
It is quite true that the United

States has the right to veto any
loan to be floated in dollars in
the United States. This veto
however, is not reserved to Con¬
gress, so that we are in effect
being asked to authorize the Ex¬
ecutive Department to approve
the sale of guaranteed foreign
securities in the United States up
to the total amount of $9,100,-
000,000.
In effect, therefore, the Bank

is a tremendous plan, under the
guise of international cooperation,
to lend our people's and our
Government's money abroad. T ,

It is said that the money of
other governments will also be
used, and thereby reduce our bur¬
den. This might be true in a nor¬
mal world. The arguments for.
the Bank will undoubtedly «„ be
stronger three years from now
than they are today. But under
present conditions the whole bur¬
den will fall on us. The Bank is

only as good as the credit of the
United States Government. There
are not many among our people
who realize the condition in
which the world finds itself today.
Few foreign nations are on a self-
supporting basis. Few are able to
pay their debts. Few currencies
are of any value outside of the
country of issue, unless we make
.hem good. Any International
Fund, therefore, is not really in¬
ternational. It looks to the United
States for support, and for some
years to come it is merely a
camouflaged method of lending
American money, and that of a

few other solvent nations.

Permanent Foreign Lending on

Scale Contemplated Is Wasteful
and Dangerous

It has become fairly obvious
that the policy of some Adminis¬
tration officials today contem¬
plates a vast outpouring of Amer¬
ican funds throughout the world,
both for relief* and rehabilitation
and for permanent development.
The best prepared statement of
this policy is to be found in the
sixth report of the House Special
Committee on Post-War Economic
Policy and Planning (the Colmer
Committee) in which it is frankly
advocated that we lend and invest
abroad two or three billion dol¬
lars per year, and where it is as¬
serted that lending of this mag¬
nitude would have lasting bene¬
fits, both to the United States and
to the rest of the world. (See
page 27.) This report was no
doubt prepared in cooperation
with the Treasury.

Many advocates of this policy
point to the fact that we have
maintained prosperity by lend-
lease exports of a billion dollars
a month, and that we must con¬

tinue some such scale of exports
to maintain employment even if
we have to lend all the money to
enable foreign nations to pay us.
The Bank is only one feature

of the vast relief and lending pro¬

gram which is contemplated. Be¬
ginning witfi July 1, 1945, these
may be tabulated as follows:

Thursday, July 19,1945 .

poses. This was true as to some, •,

but the criticism applied to a
small proportion of the total loans
and investment abroad. . 7
It must be clear that lending

other than relief and rehabilita¬
tion emergency loans should only
be done if it is lending likely to
be repaid. Otherwise the time
will come when a realization of
its waste results in a complete
cessation of lending/causing sud¬
den unemployment at home and
resentment abroad. A very wise
statement is made in the second
quarterly report of the Director of
War Mobilization, James F.
Byrnes, as of April 1, 1945. He
says:

/'However, foreign resources
are not unlimited. We must be
prepared to make loans to for¬
eign countries which need
American goods and cannot pay
immediately, if there is a rea¬

sonable prospect of repayment
Loans made abroad likely to 7
provide employment at home
are unsound. They will pro¬
duce international financial
difficulties when the time
comes for repayment." ;7'77//*

New Issue

$176,000,000

Federal Land Banks
1%% Consolidated Federal Farm Loan Bonds

Dated August 1, 1945 7'77....:

■'77,77
I; /(' 7-''

ViJ. I

Due October 1,1950
Not Redeemable before October 1, 1948

The Bonds are the secured joint and several obligations of the twelve Federal Land Banks.717/

fjie Bonds are eligible for investment by savings banks under the statutes of a majority of the States, including New York
and Massachusetts. The Bonds are also eligible for the investment of trust funds under the statutes of various btates.

i bn \ -■ This offering is made by the twelve Federal Land Banks, through 1

, Charles R. Dunxij their Fiscal Agent, at: \ , V r

KV 100%% and accrued interest
.vX'iyt j".77777 : ",7. 7".; 7-":. ' V 7 -7' /•'; .• y...:'-.'
7 " The undersigned are not underwriting the above issue, but have advised with the Fiscal Agent of the Federal Land
J.-.UU'Banks in connection with the formation of aSelling Group, including themselves. No saleof the Bonds in this State
7 yM'ill be made by any of the undersigned except as permitted by law. Copies of the circular of the Federal Land Banks
"i describing the Bonds may be obtained from such of the undersigned as may lawfully sell the Bonds in this State.

The Chase National Bank The National City Bank Guaranty Trust Company
77 of the City of New York of New York of New York

Bankers Trust Company 7 Bank of America Chemical Bank & Trust Company
N.T.&S.A.

7;

'"i 1

Continental Illinois National Bank The First National Bank Mercantile-Commerce
and Trust Company of Chicago - of Chicago . Bank and Trust Company

American Trust Company Seattle-First National Bank Whitney National Bank
of NewOrleans

July 17, 1945 7 • ' ' • • 7 , • " 7

.7 i .ooo
4,375
9,100

... 2,750
3,500

,.$21,625

(Six ciphers omitted)
Further expenditures by UNRRA^.
Relief expenditures by Army_„___
Lend-lease through FEA
International. Bank
International Fund

Export-Import Bank

Total V//.—
The proposed lend-lease expen¬

ditures appear at page 454 of the
Record and seem to include ma¬

terials having only a remote rela¬
tionship to the Japanese war and
far more concerned with rehabili¬
tation than with war. The Ex¬
port-Import Bank figure is that
contained in bills introduced by
Senator Wagner and Mr. Spence/
In addition to the foregoing,

there has been much discussion of
a direct loan or gift to Great
Britain amounting to from three
to five billion dollars, and of some
direct loan to'Russia iri the sum of
six billion dollars. 777/7/..
The tremendous volume of this

lending should certainly cause the
Senate to hesitate and obtain full
information before taking further
action. We know our experience
after the last World War. We
know that the war debts, of which
more than four billion dollars

were incurred after the Armistice,
were funded at very low rates of
interest and then completely re-
oudiated. We know that lending
by private investors continued
during the 20's at an average of
less than a billion dollars a year,
but that it became anparent by
1931 that even the»e debts could
not be paid. It is said that many
of them were improvidently .in¬
curred for , non-productive pur-

It is obvious that the scale of !
foreign lending contemplated by 7
Administration policy is wasteful
and dangerous. I maintain that "
the Government itself should only
interest itself in relief and re- 7
habilitation loans sufficient to en->

able foreign countries to put their
own economic machinery in
working order. I maintain that a
total of five or six billion dollars
would be sufficient for this pur-t
pose if wisely directed and used.
I maintain that beyond this the
Government should permit private
investment and lending abroad,
but should refuse to guarantee it,
either directly or indirectly. 7 I
suggest that such lending as
should be made for relief and re¬

habilitation should be made
through the Export-Import Bank/
and should also be used to obtain
such goodwill and concessions
from foreign nations as may
properly benefit this country.

Permanent Foreign Lending Has
Little Relation to Permanent

77/'. ■ :7;;,, j/'-7. Peace '•. /.■ 1 -v7
. ;••• i".:- ■. ' .7. . 7 * . :v* <s.

r It has been frequently con¬
tended that Bretton Woods is an

absolute essential of international
cooperation as a supplement to the
San Francisco Charter. I am

strongly in favor of international
cooperation in the political field,
and I intend to support the Char¬
ter. No matter what its faults
may be, the horrible effects of
world war are so apparent that
any international organization
concerned with its prevention is
entitled to our support; nor do we

give up or contribute anything
greater than any other nation ex¬

cept/in proportion to our size.
The political cooperation proposed
is not a one-way street.

But the parallel between politi- "
cal and economic cooperation is
utterly fallacious. Measure# of
economic cooperation should stand
on their own feet and be judged
on their own merits. It is not
true that wars, or at any rate
modern wars, have been brought
about by economic causes. Ger¬
many could have made itself as

prosperous as any nation in the
world without one foot of 'ad¬
ditional territory. Japan could
have obtained more by trading
than it could ever obtain by war.
It is true that here and there eco¬

nomic sore spots may exist creat¬
ing dissatisfaction and disturb¬
ance, but they are not, and never

have been a§ numerous or as

likely to create war as political
sore spots like Poland and the
Balkans. Furthermore, they can
be dealt with by intelligent trade
arrangements and direct loans
such as T have suggested. There
are no economic sore spots as bad
as China and India, and yet
neither, China nor India have at¬
tacked their neighbors.
Furthermore, - whatever- oqr

1 idealists in the United Slates may
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think, economic arrangements are
looked on by the other nations of
the world . as strictly business
propositions. They are surprised
and pleased at our willingness to

■t give things away, but they gladly
accept every advantage ana give
us as little as possible. A busi¬
ness deal to be a good deal must
benefit both parties and, except
for the immediate post-war
period, I see no reason why we
should make improvident loans or
scatter .our assets recklessly
throughout the world. I see no
reason why we should entrust our
money to a board controlled by
our debtors to be loaned or dis¬
posed of as they see fit, nor do I
think this will contribute to the
peace of the world. In fact, it
teaches the world to expect from
US a largesse which cannot and
will not continue. When it is dis¬
continued, we become the original

* Uncle Shylock and the indigna-
ftion of the other nations is such
that they feel themselves justified
in failing to repay past loans.
It seems obvious that this is no

time to deal permanently with
t any world economic problem. We
•J should face the present emergency
situation and help solve it with as
little cost as possible to the United
States. We should sit in on inter¬
national economic boards and help
them study the problems . and
listen to their recommendations;
but we should certainly not hand
out American money to boards on
which we have a minority vote
and which are controlled by the
very nations that wish to obtain
financial aid from us.

Is Foreign Investment a Wise
7/7-, Policy?

> The policy behind the Interna¬
tional Bank assumes that foreign
lending and investment is so
clearly to be desired that the
Government should risk the tax¬
payers' money to promote it. But
even apart from any Government
guarantee, I think this assumption
is open to question, particularly
if the volume is too large, 7:/'
In the first place, it has certain

inherent risks which are not
present in domestic investment.
The project is more "distant and
more difficult to analyze. There
is no legal way in which debts
can be collected from a foreign
country, particularly from the
government of that country itself.
If payments are suspended, the
investor is helpless. Under the
provisions of the Fund itself, if
the dollar is declared a scarce cur¬
rency under Article VII, debtor
countries may refuse to allow their
nationals to use dollars to service
their loans. The old method of
collecting debts by moving in
Marines and seizing the Customs
House has gone out of style and
would be expressly forbidden by
the San Francisco Charter. The
San Francisco Charter itself
noticeably fails to provide any
means by which international ob¬
ligations can* be collected. The
policy of this Government, in

• Mexico and elsewhere, has not
been such that any American in¬
vestor can hope that his claims
abroad will even have vigorous
normal support from his Govern^-
ment. / ' 7-7 7"; 7
V;;It is said that foreign invest¬
ment will make for peace. -1 don't
think that history shows anything
of the kind. Ordinarily after an1
investment is obtained, the people
of a country are likely to regard
its owners as absentee landlords
only concerned with draining
away the assets of the country.
Foreign investors are likely to be
regarded as exoloiters of natural
resources and cheap labor. - In the
past they often have been such.
Their activities are likely to build
up hostility to the United States.
This is even more true today with
the growth of Socialist and Com¬
munist, parties in many countries.
Witness the agitation against
American sugar investments even
in Puerto Rico and Cuba.
Our own experience in foreign

investment has not been very

promising. According to the De¬
partment of Commerce, * invest¬
ments of $13,400,000,000 have
shrunk to $9,800,000,000 by 1940.
Omitting Canada, which is so
closely related to us as to be eco¬
nomically part of the United
States, the percentage of loss
would be much higher. The table
on page 298 of the hearings shows
that of $4,000,000,000 of public
foreign dollar bonds, a billion
and a half is in default, No one
has ever made a careful estimate
of American losses on foreign
loans and investments. There is
no doubt that a considerable pro¬

portion has disappeared.
We are often told that England

prospered on its foreign invest¬
ments. But our position is very
different from that of England.
England has never been self-suf¬
ficient. It has had to import more
than it could export. It - was
highly desirable that it have an
income from investments abroad
which could pay for such imports,
and such investments were, there¬
fore, a necessity, even if they in¬
volved capital losses. But in the
case of England they did not in¬
volve losses. Most of the invest¬
ments were made in British Do¬
minions and territories under the
protection of the British Army
and Navy. Many natural re¬
sources were taken over at prac¬
tically no cost and developed at a
great profit. We cannot in any
way duplicate the British experi¬
ence under present world con¬
ditions, and could never have done
so without establishing an eco¬
nomic imperialism contrary to our
whole philosophy.
The general policy of lending

huge sums abroad in the 20's was
vigorously criticized by the very
people who are now urging its
resumption, this time at Govern¬
ment expense. It is rather inter¬
esting that Harry D. White, the
most vigorous advocate of the
Bank, wrote a book in 1932 with
regard to the foreign investments
of France. It is one of the au¬

thorities on that subject. After
a thorough study, Mr. White con¬
cludes as follows:

"The French experience in
the -matter of capital exports
leads to the conclusion that the
orthodox attitude towards un¬
restricted capital exports is open
to criticism; the assumption that

; capital exports benefit both the
lending country and the world
at large is not unassailable. Ex¬
amination of the conditions un~

» der which French foreign in¬
vestments were made has
clearly shown that the French
investor consistently Underesti¬
mated the risk inherent in the
type of foreign securities that
France acquired from 1880 to
1913. ,Thus, although the rate
of return on foreign invest¬
ments was equal to that on do¬
mestic, the real yield was less
since equal returns imply equal

. risk."./ 777/777 .:-77-.
Mr. White quotes,Mr. Keynes as

follows: • ■( ';77'v'v-:;: .;v^7;>'
"To lend vast sums abroad for

long periods of time without
any possibility of legal redress
if things go wrong is a crazy
construction; especially in re-
turn for a trifling extra divi-

! "Uend." 7 ■ '-:7^^77:.7'^--^t
.■ Mr. White also points out again
following Mr. Keynes that:
'

/ "In the case of foreign loans,
repudiation or failure leaves
nothing to the lending country,

; whereas, in the case of domes¬
tic repudiation, the tangible in-
struments of production do re¬
main in the lending country.

I The loss to the French neopie
when, a Brazilian railroad built

; with French capital repudiates
its debt is greater than when a

domestic railroad does so. In
the latter case, the railroad re¬

mains in France, whereas, in the
former case, it remains in Bra¬
zil."

In short, a policy of foreign in¬
vestment, even by private capital,

is open to serious question, I see
no reason to forbid such invest¬

ments, and if private investors
really feel that they are making
a beneficial investment, I believe
the Government should encourage
it and protect its citizens abroad
as far as possible; but I doubt if
foreign investment on a sound
basis without guarantee will
amount to more than one billion
dollars a year. •. 7;/': ;
I do object strenuously, how¬

ever, to the Government going
into the business of guaranteeing
such investments. The Govern¬

ment does not guarantee invest¬
ments at home. The FHA guar¬
anteed mortgages are almost the
only exception. It is said that
little opposition has arisen to the
Bank, and that the various bank¬
ers' associations have approved it.
There are two reasons for this:
From a technical banking stand¬
point it is organized on a much
sounder basis than the Fund, and
so their attention has been cen¬

tered on the defects of the Fund.
In the second place, it is almost a

subsidy to the business of invest¬
ment bankers, and will also un¬

doubtedly increase the business
to be done by the larger banks.
The bankers are almost at the

mercy of the Treasury today. It
took courage to oppose any of the
Treasury's plans. Naturally they
sought a .compromise and centered
their whole opposition on the
Fund, which offends every prin¬
ciple of sound banking.
The man on the street has paid

no attention to the Bank at all.
Consider for a moment how it will
work. out. If an Englishman
wishes to start an automobile

plant in England, he can sell his
company's securities on the Amer¬
ican market with the guarantee
of the International Bank. A man

who wishes to build an automo¬
bile plant in America cannot ob¬
tain any such guarantee. Amer¬
ican investors are relieved from

any risk in the development of
foreign countries and given more
incentive to develop those coun¬
tries than to invest in America.

Obviously, this is an inflation
of credit by direct Government
aid. Behind it is the theory that
more employment can be pro¬
duced by spending7 Government
money, this time to create foreign
exports instead of public works
at home. But foreign trade pro¬
duced solely on credit is certainly
not a sound form of economic de¬

velopment.^ Particularly, if we
start on the grand scale now pro¬

posed, we will build up an export
business which cannot possibly be
permanent and which when sud¬
denly checked may carry down
our whole economy with it.
7 Under the Articles of Agreement
of the Bank, the dollars that are
borrowed do not even have to be
spent in the United States, and we
are prohibited from so requiring.
A new plant in India, for instance,
may borrow dollars, buy all its
equipment in England, and thus,
in effect, help England pay her
blocked sterling balances. Most
of the guaranteed loans will un¬
doubtedly be floated in the United
States, because our peoole have
the savings to invest. The Bank
thus becomes a device for drain¬
ing our savings out of the United
States for the benefit of the rest
of the world. ■ ■>:77.,7:7;.;. ...;V
Undoubtedly, American money

can do the rest of the world a fair
amount of good. I believe we
should help in the present crisis,
but I think we overestimate the
value of American money and
American aid to other nations.
No people can make over another
neopie. Every nation must solve
its own problems, and whatever
we do can only be of slight assist¬
ance to help it over its most
severe barriers. A nation that
comes to rely on gifts and loans
from others is too likely to post¬
pone the essential tough measures

necessary for its own salvation.
I shall not speak in detail today

regarding the International Mone¬
tary Fund. I do wish to point

(Continued from first page)
which had been purchased with
public funds and was being held
idle at West Point, Truman, for
political reasons connected with
the Senate "Silver Bloc," buried
the report. After doing so, Mr.
Truman told the writer in effect
that the foregoing was his reason.
If this step is now taken it will

be one more evidence of the in¬
exorable course of inflation. An¬
other such evidence is the Bret-
ton Woods legislation (HR3314),
which will utilize the 1934 gold
devaluation "profit" to pay our

subscription to the International
Monetary . Fund. When Senator
Taft asked Senator Murdoch dur¬
ing the Bretton Woods debate
whether the Treasury's decision
to issue certificates against the
surplus silver was the result of
an understanding between Secre¬
tary Morgenthau and the "Silver
Bloc," Murdoek merely answered,
that "the Secretary had begun to
see the light." 7: 7"'-.''
If the report that the Treasury

now agrees to the issuance of sil¬
ver certificates against some 300
million ounces of idle silver is
true, it may be surmised that this
attitude is connected with the re¬

placement of Mr. Morgenthau by
Judge Vinson as Secretary of the
Treasury, As soon as Morgen-
thau's letter of resignation was
disclosed during a recent White
House press conference, silver
lobbyists and some of their sup¬

out, however, that in essence un¬
der present conditions, and for
some years to come, it is just an¬
other instrument for transferring
two and three-fourths billions of
American dollars into the hands
of foreigners. Its alleged pur¬
poses are impossible to carry out
under present emergency con¬
ditions. 7.7.77.;'7:'v^ 71 ;7';:!7
Attempts in the House to limit

the Fund to its alleged purposes

of temporary assistance for cur¬

rency stabilization purposes only
have been rejected by the Treas¬
ury, and so the Fund is little more
than a loaning agency during the
transition period. As such, it is
even more unsound than the
Bank, for every member nation is
entitled to draw its share of the
Fund regardless of its needs. The
Fund looks entirely to govern¬
ments for repayment and not to
nroductive enterprise. However
desirable its purpose may be, it is
today only an addition to that
orofligate lending policy which I
have been discussing. 1 . / '
I respectfully suggest, there¬

fore, that the. Senate consider
carefully the implications of these
policies before the bill is pre¬
sented next week. Basically, the
question is whether we are will¬
ing to commit this Government to
a permanent policy of Govern¬
ment guaranteed foreign invest¬
ment and widespread loans to for¬
eign governments. I cannot im¬
agine that, the* American people
will really wish to embark at
Government expense on a vast
policy of scattering oulr assets
around a world from which they
may never be recovered. I can¬
not imagine they wish to embark
on a policy which was repudiated
by every intelligent economist in
the 20's. I cannot imagine, they
will annrove the method proposed
by which our assets are put in a
pool and dispensed by a board
controlled by the debtors that are
securing our dollars.

Again I suggest that we.'post¬
pone consideration of this elabo¬
rate olan, designed to meet the
conditions of a stable world, and
authorize the Executive to deal
directly with the emergency con¬
ditions which we now face. That
is an American job and a Govern¬
ment job, and only the American
Government can undertake it. If
we postpone this bill, I suggest we
increase at once the direct lend¬
ing powers of the Export-Import
Bank.

porters on Capitol Hill privately
commented that this would be a

change helpful to the cause of sil¬
ver in Congressional politics. The
Congressional Silver Bloc never
regarded Mr. Morgenthau as "a
friend at court," although, on the
other hand, opponents of ;silver,
such as this writer, found Secre¬
tary Morgenthau far too amenable
to Silver Bloc pressure. This was

certainly true during the. early
years of the New Deal andiof the
present silver program, when, be¬
tween the Summer of 1934/and
the Spring of 1935, the Treasury
Department's silver buying was
conducted on a scale and in a

manner calculated to push'the
world market price of the metal
up from about 35 cents an ounce
to a peak of 81 cents.
It was only when this policy

suddenly drove China off the sil¬
ver standard, with disastrous de¬
flationary effects in that country,
that Mr. Morgenthau, alarmed by7
the official protests of the Chinese
Government to the Americajl Gov¬
ernment, saw his mistake and
somewhat eased off the silver pur¬
chase program. Since then, -the
Silver Bloc in Congress has been
utterly dissatisfied with Morgen-
thau's silver policies, while* in
more recent years Mr. Morgen¬
thau has frankly expressed the
hope that Congress would end the
silver program. However, unlike
Thomas a-Becket, the silver pro¬

gram was not killed off. Instead,
that subsidy to a few mining in¬
terests is proving a virulent pafa-
site on our monetary system. 7';
While Morgenthau's departure

may have been the signal for the
announcement of Senator Mur¬
doch discussed above, the report
may be related as well to 7 the
Bretton Woods program. Silyer
interests were active in the, lob¬
bies of the Mount Washington
Hotel during last year's Confer¬
ence, and conferred with Latin
American delegates in their con¬
ference headquarters. While (hey
were unsuccessful in getting J the
Conference to make any special
place for silver in the fund plan,
they did obtain what American
delegates described as a "gesture
for silver." In acceding to this
gesture, the American delegation
was a unit; and Judge Vinson;' the
new Secretary of the Treasury,
was a member of that delegation.

Since it became apparent fairly
that the Silver Bloc could not get
the Senate Banking and Currency
Committee to insert a silver pro¬
vision in the Bretton Woods Bill,
fhe SBv^r Senators may be using
their- "disappointment" as a bar¬
gaining weapon to pry from the
Truman Administration some
more substantial "gesture." ..

: "Coining the seigniorage" itself
puts no money in the pockets of
silver producers, The silver repre¬
sented by the seigniorage already
has been paid for at inflated
prices. But the coinage policy
could be used by Silver Senators
to their own political advantage
at home. It could be described by
them as "another recognition of
silver." 7

Inflationwise, the move of itself
would not seem grave in these
days when billions of red ink
money are being spent. Coining
the existing silver seignioragewill
mean, for example, only a frac¬
tion of the inflation involved in
the spending, under the Bretton
Woods bill, of one $1.8 billion of
the 1934 devaluation profits. It
is possible that the Treasury De¬
partment, now accustomed to bil¬
lions, has grown callous to mere
hundreds of millions. Or perhaps
Treasury officials were willing to
see these silver certificates issued,
if thereby a few more Senate
votes for Bretton Woods could be
piled up.

One thing is clear: The process
of currency inflation moves'very
consistently down a one way
street.
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Calendar Of leu Security Flotations

NEW FILINGS
List of Issues whose registration

statements were filed less than twenty
days ago, grouped according to dates
on which registration statements will
In normal course become effective, un¬

less accelerated at the discretion of the
SEO.4 "■

THURSDAY, JULY 19
FLORIDA FOODS, INC., on June 30 filed

i a registration statement for 56,000 shares
of $2 cumulative convertible preferred stock
and 280,000 shares of common reserved for
conversion of the preferred.

i Details—See issue of July 12.
Underwriters—Principal underwriters are

Paine, Webber, Jackson & Curtis and
First Boston Corp.

FERRO ENAMEL CORP. on June 30
filed a registration statement for 58,264
shares of common stock, par $1.
; Details—See issue of July 12.

Offering—Company is offering to com¬
mon stockholders the right to subscribe to
the new common at the rate of one share
for each four shares held, the price to be
filed by amendment. Unsubscribed shares
•will be sold to underwriters for offering to
the public.
Underwriters—Maynard H. Murch & Co.

heads the underwriting group.

*
ADMIRAL CORP. on June 30 filed a

registration statement for 150,000 shares
of common stock (par $1), Of the shares
registered 74,632 are being sold by Ad¬
miral Corp. and hot to exceed 75,368 by
certain stockholders.

. Details—See issue of July 12.
j Offering—The price to the public will be
filed by amendment./ 7•
Underwriters—Dempsey & Co., Chicago,

heads the underwriting group. - *

ACF-BRILL MOTORS CO. on June 30 filed
a registration statement xor l9U,*t>4 l/a war¬
rants. The warrants are issued and out¬

standing and are being sold by American
Car & Foundry Investment Corp.

- Details—See issue of July 12.
Offering—The warrants entitle the hold¬

er to subscribe to the common stock of the

company. The selling stockholder, American
Car & Foundry Investment Corporation,
proposes to offer the warrants for sale to
the public commencing approximately Aug.
1, 1945, with the price to be determined
from day to day by market sales of the
•warrants.

'

Underwriters—None mentioned.

MONONGAHELA POWER CO. on June
30 filed a registration statement for $22,-
000,000 first mortgage bonds, due 1975,
and 90,000 shares of cumulative preferred
stock, par $100. The interest and dividend
rates will be filed by amendment.
Details—See issue of July 12.
Offering—The securities will be offered

for sale at competitive bidding. The of¬
fering prices to the public will be filed by
amendment.
Underwriters—The names of underwrit¬

ers will be filed by amendment.

STANDARD AIRCRAFT PRODUCTS, INC.
on 'June 30 filed a registration statement
for 450,000 shares of common stock 2-cent
par value. Of the total 122,680 shares are

unissued and the balance is held by two
stockholders: R. N. Webster 243,320 shares
and A. L. Webster 84,000 shares.
Details—See issue of July 12.
Offering—To be filed by amendment.
Underwriters—To be named by amend-

ment. 7.-':7 ■';,/\/7.7'.-7

V-*" MONDAY, JULY 23
STANDARD OIL CO. OF OHIO on July

3 filed a registration statement for 200,000
shares of cumulative preferred stock, se¬
ries A, $100 par. The dividend rate will
be filed by amendment.
Details—See issue of July 12. .

Offering—The price to the public will
be filed by amendment,
i Underwriting—F. S. Moseley & Co. heads
the underwriting group, with the names
of others to be filed by amendment.

Address—1800 Roscoe Street, Chicago,
III. . ,

Business—Manufacture of fountain pens,
mechanical pencils, etc.
Offering—The price to the public will

be filed by amendment.
Proceeds—The proceeds will go to Mar¬

tin L. Straus, 2nd, and the Advance
Corp., the selling stockholders. Substan¬
tially all of the stock of the Advance
Corp. is owned beneficially by Mr. Straus,
and the corporation and Mr. Straus pres¬

ently own beneficially 101,310 shares, or
approximately 30% of the common stock
of Eversharp.
Underwriters—Lehman Brothers heads

the underwriting group. , *

Registration Statement No. 2-5825. Form
S-l, (7-9-45).

SOUTH COAST CORP. has filed a reg¬

istration statement for $2,500,000 first
(closed) mortgage 414%. sinking fund
bonds, due June 30, 1960. !
Address—Houma, Louisiana.
Business—Sugar and sugar-cane indus¬

try. •' *.•'■
Offering—The price tQ the public will

be filed by amendment. :
Proceeds—Part of the proceeds will be

used to retire" at 104 the $1,437,000 first
mortgage 5% sinking fund bonds,, due
Dec. 31, 1955. In addition, the company
contemplates spending $750,000, when and
as machinery and materials become avail¬
able, for expansion and improvement of
its refinery and for certain other addi¬
tions and improvements to its properties.
The balance will be added to working
capital.
Underwriters—Paul H. Davis & Co. will

head the underwriting group. r

Registration Statement No. 2-5826. Form
S-l. (7-9-45). ,

, .

CROWN WESTERN INVESTMENTS,
INC., has filed a registration statement
for 250,000 common shares.
Address—1003 Kirby Street, Dallas,

Texas.

Business—Investment company.

Offering—At market. ' "'-V,
Proceeds—For investment.
Distributor — Charles L. Moruzzi is

named distributor.

i (Eastern company), , to be sold to such
holders for cash, the parent company will
receive an aggregate of $5,330,000. Pro¬
ceeds will be used to retire two classes
of preferred stock of the Eastern com¬

pany, now publicly held, and to reduce
secured bank loans by approximately
$3,874,571.
Underwriters—The underwriting group

is headed by Van Alstyne, Noel & Co.,
and Johnson, Lemon 8f Co.
Registration Statement No. 2-5831. Form

S-l. (7-12-45).

SOLAR AIRCRAFT CO. has filed a reg¬
istration statement for 50,000 shares of
common slock, par $1.
Address—2200 Pacific Highway, San

Diego, Cal.
Business—Exhaust manifolds and other

heat-resistant parts of the exhaust sys
terns for airplanes, etc.
Offering—Price to the public will be

filed by amendment.
Proceeds—For investment, expansion,

improvements, etc.
Underwriters—Reynolds & Co. is named

principal underwriter.: •

Registration Statement No. 2-5832. Form
S-l. (7-12-45).

SATURDAY, AUG. 4
SUPERVISED SHARES, INC., has filed

a registration statement for 500,000 shares
of common stock.
Address—206 Empire Building, Des

Moines, Iowa. --'-y
Business—Management investment com

pany. ■ •0,.;
Offering—At market.
Proceeds—For investment.

Registration Statement No. 2-5833. Form
S-5. (7-16-45). , : , /

DIVIDEND NOTICES

DATES OF OFFERING
UNDETERMINED

We present below a list of issues
whose registration statements were filed
twenty days or more ago, but .whose
offering dates have not been deter¬
mined or are unknown to us. ' •.: ;!-':

AMERICAN ENGINEERING C<K on Feb.
Registration Statement No. 2-5827. Form 27 filed a registration statement for $3,-

on

THURSDAY, JULY 26
KINGS COUNTY LIGHTING CO.

Julv 6 filed a registration statement for

$4,200,000 first mortgage bonds due 1975.
The interest rate will be filed by amend¬
ment./ ■ •■■■

Details—See issue of July 12.
Offering—The price to the public will be

filed by amendment.
Underwriting—The bonds are to be of¬

fered for sale under the Commission's
competitive bidding rule and the names of
underwriters will be filed by amendment.

TAPPAN STOVE CO. on July 6 filed a

registration statement for 25,250 shares
of capital stock, par $5 per share.-
Details—See issue of July 12.
Offering—The company will offer stock¬

holders the right to subscribe to the new
stock in the ratio of one share for each
four shares held. The subscription price
will be filed by amendment. The record
date and time when subscription certifi¬
cates expire also will be filed by amend¬
ment, The unsubscribed shares will be
sold to the underwriters for offering to
the public.
Underwriting—McDonald & Co., Cleve¬

land, heads the underwriting group.

SATURDAY, JULY 28
EVERSHARP, INC., has filed a regis¬

tration statement for 32,500 shares of
common stock, par $1. All qf the shares
are issued and outstanding and are being
sold for the account of certain stock-!
holders.

S-5. (7-9-45).

SUNDAY, JULY 29
BROOKLYN BOROUGH GAS CO. has

filed a registration statement for $3,640,
000 first mortgage bonds due Aug. 1, 1970.
The interest rate will be filed by amend
ment. , • 1 ' •"
Address—Mermaid Avenue and West

17th Street, Coney Island, Brooklyn, N. Y.
Business—Utility company.

Offering—The price to the public will
be filed by amendment.
Proceeds—The net proceeds, with other

funds of the company, will be used for
the redemption of $3,640,000 first mort¬
gage bonds, 4% series due 1965, /now
outstanding. The old bonds are redeem¬
able at 104. 1 //"'•' ■'/ y-'\>!; -•

Underwriters—The bonds will be offered
for sale at competitive bidding and the
names of underwriters filed by amend¬
ment. v//

Registration Statement No. 2-5828. Form
S-l, (7-10-45).

MONDAY, JULY 30
BROOKLYN BOROUGH GAS CO. has

filed a registration statement for 15,000
shares cumulative preferred stock. The
Stock will be sold at competitive bidding
and the dividend rate filed by amendment.

• Address—Mermaid Avenue and, West
17th Street, Coney Island, Brooklyn, N. Y.
Business—Utility company.
Offering—Price to public to be filed by

amendment. ■■■ :'./.. /'77'
Proceeds—Net proceeds, together with

other funds, will be applied to redemption
at $52.50 a share of presently outstanding
30,000 shares of 6% cumulative partici¬
pating preferred. / V / .-7.7V.
Underwriters—To be filed by amend¬

ment.'''.'-/- 77'>7 -//'/,■
Registration Statement No. 2-5829. Form

S-l. (7-11-45). ; '•'■■■7/''7 ::p ;T 7
ROBERTS TOWING COMPANY has filed

a registration statement for $500,000 se¬
rial 41/2 % equipment trust certificates.
Address—429 Stahlman Building, Nash¬

ville, Tenn.
Business—Transportation of bulk com¬

modities on the inland rivers.

Offering—The price to the public of the
different series will be filed by amend¬
ment. The average price to the public is
given as 100.47.
Proceeds—The proceeds will be applied

toward the payment of two towboats and
six barges, and for surplus supplies and
equipment on the boats. ./ 7 "■
Underwriters—S. K. Cunningham, Inc.,

Pittsburgh, and John Nordman Co., St.
Louis, Mo.
•Registration Statement No. 2-5830. Form

S-l. (7-11-45). v: ■ 7 : ;-

TUESDAY, JULY 31
SEABOARD FINANCE CO. has filed a

registration statement for $3,000,000 5%
10-year sinking fund debentures due Aug.
1, 1955, and 70,000 shares cumulative pre¬
ferred stock, series A, with common stock
purchase warrants.
Address—1000 Southern Building, Wash¬

ington, D. C.
Business—Company and Its subsidiaries

are engaged in the personal finance busi¬
ness. ■

Offering—The price to the public is
100 for the debentures and $30 per share
for the preferred.
Proceeds—From the issue and sale of

$3,000,000 of debentures and 70,000 shares
of preferred to the underwriters, of 50,000
shares of its common to selected employees
and of 27,978 shares of common to hold¬
ers of outstanding common stock purchase

000,000 5% 15-year sinking fund deben
tures due 1960 and 200,000 shares of
common stock. Of the stock registered
132,000 shares are issued and outstanding
and being sold by stockholders.
Details—See issue of March 8.

Offering—The debentures will be offered
at 100 and the common stock at $7-50 per
share /•<>:/ '■ ■'/;/-v./;
Underwriters—Van Alstyne, Noel & Co.

heads the underwriting group, with the
names of others to be supplied by amend¬
ment. .' 'v/iA.;,.-•''V>,Vr// y 7 7', •"'■'/y7'77:'7:

AMERICAN TELEPHONE & TELEGRAPH
CO. on June 27 filed a registration state¬
ment for $175,000,000 35-year 2%% de¬
bentures, due Aug. 1, 1980.
Details—See issue of July 5.
Offering—Price to public will be filed

by amendment. / 7/7;/
Underwriters—Bonds will be sold at com¬

petitive bidding and names of the under¬
writers will be filed by amendment.
Bids Asked—Bids for the purchase of

the bonds will be received up to 11 a.m.

(EWT), July 23, at company's office, 195
Broadway, New York City., ; - p, - >•

ARKANSAS-MISSOURI POWER CORP.
on Dec. 4 filed a registration statement
for $2,000,000 first mortgage bonds, series
A, 3Ve%, due Dec. 1, 1974.
Details—See issue of Dec. 7, 1944. "-,:
Offering—The bonds will be offered foi

sale at competitive bidding. 7:.7.
Bids Asked—Proposals for the purchase

of the bonds will be received at office of
Middle West Service Co., 20 N. Wacker
Drive, Chicago 6, 111., up to 11:30 a.m.
(CWT), July 23. ':7:,;/.7y;•-;;/ .7,.:.7

A. S. CAMPBELL CO., INC. on June 9
filed a registration statement for 18,000
shares $2.50 cumulative preferred stock
(no par) with warrants and 18,000 shares
common stock (par $1). The common
shares are reserved for issuance upon exer¬

cise of the warrants.

Details—See issue of June 21. . :

Offering—The price to the public will
be $51 per share... >■
Underwriters—G. H. Walker & Co, is

named principal underwriter.

EASTERN GAS & FUEL ASSOCIATES on

June 29 filed a registration statement for
$40,000,000 first mortgage and collateral
trust bonds due 1965. Interest rate will
be filed by amendment.
Details—See Issue of July 5. ! ' • /
Offering—Price to public will be filed by

amendment., ! v..7 y"'." -

Underwriters—Bonds will be Sold at com¬
petitive bidding and names of underwriters
will be filed by amendment.

CENTRAL OHIO LIGHT & POWER CO.
on Dec. 28 filed a registration statement
for 11,972 shares of preferred stock/cumu¬
lative ($100 par). The dividend rate will
be filed by amendment.
Details—See issue of Jan. 4, 1945.
Offering—Company proposes to invite

proposals for services to be rendered to
it in obtaining acceptances of the exchange
offer of new preferred stock for old pre¬
ferred and for the purchase from It of
such of the 11,972 shares as are not ex¬
changed pursuant to the exchange offer.

COMMERCIAL CREDIT CO. on June 7
filed a registration statement for 250,000
shares of preferred stock ($lp0 par). Divi¬
dend rate will be filed by amendment.
Details—See issue of June 14.
Offering—Company Is offering the hold¬

ers of the 121,938 shares of 4V«% cumula¬
tive convertible preferred stock to exchange
their stock, share for share, for the new

■ ' /■ I. ; ,

V ' v- • » *

A quarterly dividend of ten cents will be paid
on Hallicrafters common stock on August 15tti
to stockholders of record of August 1st.

■'

7!'-:■•/ 7V' "7:• :7 ■ /''yV'/•'" * " • \." / ;• i""1 '7;/■'7': '77;
.'.v / ' )»: \

World's largest exclusive manufacturers of
short wave radio communications equipment -

RADIO
THE HALLICRAFTERS CO., CHICAGO -1 4,; U. S. A.

copyright j945 the hallicrafters co. ' , 7;'f-V

Boston, Mass., July 12.1945

At a regular meeting of
the Board of Directors
ofThe First Boston

Corporation held on

July 12, 1945, a dividend of 31-50
per share was declared on the
capital stock of the Corporation
payable July 31, 1945 to stock¬
holders of record as of the close of
business on July 21, 1945.

Edward J. Costello,
•/'/'•/y Treasurer

warrants of Seaboard,, Finance Corp. preferred. The underwriters have agreed

to purchase any of the 250,000 shares of
preferred not issued in exchange for out¬
standing preferred. Company will call any
of the old preferred at $105 per share
plus accrued dividends, /;:;-,z//;/'V/ ,/.
Underwriters—Kidder, Peabody fe Co.

and First Boston Corp. are named prin¬
cipal underwriters. ' ' ,

CONTAINER ENGINEERING CO. on June
15 filed a registration statement for 25,000
shares common stock (par $10).
Details—See issue of June 21.
Offering—Price to the public is given as

$35 per share. . ' • >.

Underwriters—William L. Ullrich, St.
Louis, will manage the sale of the entire
issue. 'V;. ;v '

COVENTRY GOLD MINES, LTD. on Apr!)
21 filed a registration statement for 333,333
shares of common stock. * /
Details—See issue of April 26.
Offering—Price to the public is 30 cents

per share. . ;:'/■■' F-/-
Underwriters—None named. The com¬

pany proposes to market its own securities.

CUP MACHINE SERVICE CORP. on June
11 filed a registration statement for 8,000
shares of preferred stock ($50 par) and
75,000 shares of common stock (10 cents
par). >'-■' ./?. /V.//V
Details—See issue of June 21. '

Offering—The preferred stock will be
sold at $50 and the common stock at 10
cents per share. : ,„r/;--r/:
Underwriting—None.«■'■:/ .//-A/,:/.;, ;//

GASPE OIL VENTURES, LTD., on May
8 filed a registration statement for 1,500,-
000 shares of common stock ($1 par) and
200,000 common share purchase warrants
and 200,000 shares of common reserved
for warrants. • :

Details—See issue of May 17.
Business—Exploration and development

of oil wells.

Offering—Price to the public Is 60 cents
per share. The underwriter will receive
purchase wararnts for the purchase ol
2,000 shares of common for each 15,000
shares of common stock sold in the offer¬
ing at a price of 45 cents per share.
Underwriter—Tellier & Co.

GENERAL PHOENIX CORP. on June 29
filed a registration statement for $1,000,-
000 12-year 4% "convertible subordinated
debentures due July 17, 1957. ■

Details—See issue of July 12.

Offering—Price to the "public will be
filed by amendment.
Underwriters—Group is" headed by Paine,

Webber, Jackson & Curtis.

HAMILTON WATCH CO on June 9 filed
a registration statement for 35,000 shares
of 4% convertible preferred stock (par
$100). _ .

Details—See issue of June 14. •

Offering—Preferred shares were offered
by the company to the holders of its
common shares at the rate of one pre¬
ferred share for each 11 common shares
at $100 per share. The unsubscribed
shares (7,840) will be purchased by the
underwriters.

Underwriters -m Union Securities Corp.,
Dillon, Read & Co., Inc., Harris, Hall &
Co., Inc., Morgan Stanley & Co. and Rey¬
nolds & Cq.

(Continued oh next page)

CHICAGO GREAT WESTERN
RAILWAY COMPANY

Preferred Stock Dividend
A dividend " of 62 Vac a'share -has
been declared,on the 5% Preferred
Stock of this Corporation, payable
on September 28, 1945, to stock¬
holders of record at the close of
business September 14, 1945. Checks
will be mailed.

B. F. PARSONS,
Secretary ,

Chicago, Illinois, July 1Q, 1945 V

McGrawElectric

Company
Dividend Notice

The Directors of f McGraw
Electric Company have" de¬
clared a quarterly dividend
of 25c per share, payable
August 1, 1945, to holders of
common stock, of $1 par
value per share, of record
July 20th.

Judson Large,
Secretary-Treasurer.

HIIS-CHAIE3ERS
—MFG. CO
PREFERRED DIVIDEND NO. 6

A dividend of one dollar ($1.00) per *.
share on the preferred stock, $100.00 -

par value, of this Company, has been de- "
clared, payable September 5, 1945, to /.
stockholders of record at the cIoro of
business August 17, 1945. Transfer book«
will not be closed. Checks will be mailed. -

W. E. HAWKINSON, . V;
, , : , Secretary-Treasurer. :
July 11, 191/5* ■:

NATIONAL DISTILLERS
PRODUCTS CORPORATION

The Board of Directors has declared a regular
quarterly dividend of 50(f per share on the out-'
standing Common Stock, payable on August !„
1945, to stockholders of record on July 16, 1945.f
The transfer books will not close.

THOS. A. CLARK "
June 28, 1945 treasurer, ^

LIQUIDATION NOTICE =

The Farmers Si Merchants National Bank of
Eureka, located at Eureka iii the State of -

Nevada, is closing Its affairs. All not§ holders,
and other creditors of ' the association aro

therefore hereby notified to present the note*
and other claims for payment.
Dated: June 16, 1945.

C. L. TOBIN, Cashier,

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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'■ A. HARRIS & CO. on April 23 filed a
registration statement for 7,000 shares of
bV2% cumulative, preferred stock . (pai
$100).
Details—See issue of April 26. < ,

Offering—The new preferred will be of¬
fered initially to the common stockholders
at $100 per share on the basis of one share
of preferred for each share of common.
Any shares^not subscribed; will be offered
pro rata to the former holders of the 7%
preferred shares which shares' have been
called for redemption on May 1, 1945. Any
balance will be offered to the public by
the underwriter, at $102. .V
Underwriters—Dallas Rupe & Son of

Dallas, Texas. ; <

IDAHO POWER CO. on June 28 filed a

registration statement for 39,413 shares of
4% preferred stock ($100 par).
Details—See issue of July 5. : ,

Offering—The price to the public will
be filed by amendment.
Underwriters—Group is headed by Blyth

& Co., Inc., Lazard Freres & Co. and
Wegener & Daly, Inc.

JOHNS-MANVILLE CORP. on June 29
filed a registration statement for 170,000
shares of 3Va% cumulative preferred stock
(par $100) and 170,000 shares of common,
reserved for issuance upon conversion of

j the 3V2% cumulative preferred stock. ; -
'

» , Details—See issue of July 5.V
"■?. . Offering—Company will offer to common
. i stockholders of record July 21 rights to

•• subscribe-to new preferred at $100 per
| share on basis of one share of preferred
for each five shares of common. War-

"> rants will expire at noon on Aug. 4, 1945.
Unsubscribed stock will be purchased by
the underwriters and sold to the public, j

7 Underwriters—Underwriters are;. Mor-
7 gan Stanley & Co., Clark, Dodge & Col
• i Dpminick & Dominick, First Boston Corp.,

Harriman Ripley & Co., Inc., Hornblower
-f & Weeks, Kidder, Peabody & Co., Merrill
7* Lynch, Pierce, Fenner & Beane, F. S.
7 M^>seley & Co., Paine, Webber, Jackson &
'.Curtis, Smith, Barney & Co., Union Se*
curities Corp., White. Weld & Co., Dillon,
Read & Co., Inc., and Kuhn, Loeb & Co.

LAISTER-KAUFFMAN AIRCRAFT CORP.
7 on April 19 filed a registration statement

* for 17,702 shares first preferred stock, 6%
*

cumulative (par $25), 262,314 shares class
v A common (par $1), 250,000 shares class B

; common (par 5 cents) and 260,136 shares
{'class C common (par 5 cents).
7 Details—See issue of April 26.'. ' 77;
i Underwriters—John R. Kauffman Co. W
named principal underwriter. ;7

•■1", LIBERTY LOAN CORP. on June 4 filed
I a registration statement for 65,000 shares
of cumulative preferred stock, 50-cent con'-

<; vertible series (par $5). ' f
'

7 Details—See issue of June 1477 i
"7; Offering—Price to the public Is $10 per
7* share. '7-77'77'7K 77;77:-V7:7 77^; ■
I Underwriters—Sills, Minton & Co., Inc.,
f Chicago, is named principal underwriter,
i with names of others to be filed by amend-
i neat.

MARICOPA RESERVOIR & POWER CO.
£ on June 29 filed a registration: statement

,*! for $3,343,500 4%. income debentures due
May 1, 1970, and $4,458 shares of common

" stock, no par. ' 7'
| Details—See issue of July 5. ; i .

Offering—Company is offering, to hold-
r ers of $3,343,500 3% income bonds due
-I Oct. 1, 1959, units consisting of $750 of 4%

income bonds and**one share of its com-
| mon stock, in exchange for each / $750
* outstanding income bond, in connection
7 with the plan of reorganization. ■«7777'7;..v;
| Underwriters—The Dunne-Israel Co.
77- MARKET BASKET on June 5 filed a
i) registration statement for 42.548 shares of
$1 cumulative Series A preferred (par $15)

Vend 85,095 shares of common (par $1).
7 Details—See issue of June 14. 777 ^-7'/

Offering—Price of preferred $15.50 per
* share; common $11 per share filed by
: amendment. Of the total registered, 7,188

K' shares of preferred and 14,375 shares of
7 common are to be offered by issuer, the
r balance by certain stockholders. The of-*
!'(- fering Is-to be made after reclassification
■ h of securities.

7 ". Underwriters—Bateman, Eichler & Co.
.v and Nelson Douglass & Co. 7 7-

METROPOLITAN CLUB, INC., on June
'7 20 filed a registration statement for $2,-
7 000,000 ■ 25-year 2 Vz % refunding mortgage
7 'bonds., v.-.-'--'-7 •

Details—See issue of June 28.
"1 ■ Underwriters.—None. -' -y-77

i NATIONAL CONTAINER CORP. on June
28 filed A .statement for 100,000 shares of

*'

4%% cumulative convertible preferred
J stock (par $25), an indeterminate number

of common shares-reserved for conversion
; of. the.preferred and 90,0.00 shares of com¬
mon- reserved for issuance upon exercise

■ of stock purchase warrants, and common
. stock purchase warrants^entitling the hold-
. ers to purchase an aggregate of 90,000
"

shares of common. - y. / 7 7
Details—See issue of July 5.
Offering—The price of the preferred

stock to the public is $26 per share.
'1 Underwriters—Group is headed by Van

Alstyne, Noel & Co.

NEW YORK STATE ELECTRIC & GAS
CORP. on June 27 filed a registration
statement for $10,000,000 first mortgage

t. bonds, due ,1973, and 150,000 shares of
cumulative preferred stock. Interest rate
on bonds and dividend rate on preferred
stock will, be determined by competitive
bidding.
Details—See issue of July 5.
Offering—Price to public will be filed by

amendment.
Underwriters—Stock and bonds will be

sold at competitive bidding and names of
underwriters will be Tiled by amendment.

O. K. CO-OP RUBBER WELDING SYS¬
TEM on June- 12 filed a registration state-
ment for 500 shares, par value $1,000
designated as "participating members
shares" and 800 units of $500 each of pre¬
ferred 7% debenture certificates.

Details—See issue of June 21.
Offering—The securities are to be sold

at their par or face value to the owners
and operators of O K Tire Servicing Stores
and to employees, customers and suppliers
of the trust and of the several businesses
being acquired by the trust.
Underwriting—None named.

PACIFIC GAS & ELECTRIC CO. on May
4 filed a registration statement for 700,000
shares of common stock (par $25). The
shares are owned by the North American
Co. which is offering them.
Details—See issue of May 10.

j. Awarded May 22 to Blyth & Co., Inc. at
$36.76 7/10 per share.
The SEC on May 23 refused to approve

the bid, stating that competition had "been
stifled."

PAN AMERICAN AIRWAYS CORP. on
June 8 filed a registration statement for
3,986,522 shares of common stock (par
$2.50).
Details—See issue of June 14.
Offering—Company in an amendment

filed June 30 is offering 2,043,261 units
(instead of 1,993,261 units)*to sharehold¬
ers on the basis of one unit for each two
shares held. The unit will consist of one
share of common stock and a 2y2 year
stock purchase warrant to purchase an
additional share at $18 per share. Rights
expire Dec. 31, 1947.
Originally, company under an under¬

writing agreement with Atlas Corp., was
guaranteed that stockholders would take
up $25,000,000 of the units and in the
event the subscriptions fell under that
amount Atlas was to take up sufficient
units to bring the total to $25,000,000,
with the right to take in excess of $25,-
000,000 if it desired. This agreement with
Atlas Corp. was cancelled June 28.
New Underwriting Agreement—Company

on June 28 announced a new underwriting
agreement with a syndicate headed "by
Kuhn, Loeb &" Co., Blyth & Co., Inc„
Lazard Freres and Ladenburg, Thalmann
6 Co., which will receive a cash considera¬
tion. Stockholders of record July 2 are

given the, right to subscribe to one unit for
each two share held at $21.50. Rights
expired July 2371945.

PHILADELPHIA & READING COAL &
IRON CO, on June 23 filed a registration
statement for 412,596 common shares (par
$1), jand warrants to purchase a -like
number of common shares. 7 ' "777'" "77 -•;
Details—See Issue of June 28.

Offering—Warrants to purchase 4 com¬
mon shares for each 10 shares held will be
mailed on July 18, 1945, to. holders Cf
record July 16, 1945/1 In exercising war¬
rants,/ holders of general mortgage 6%
income bonds to which the stock certifi¬
cates of the reorganized company are at¬
tached may use their bonds in payment df
the subscription price for the new common
shares up to 95% of the original amount
Of these bonds, a 5% payment in reduc¬
tion of principal having been made on
these bonds on April 1, 1945. -y-y/A*-
The offering" price of the stock is $11

per share. -y7"-"' 7"77/7y7;7-7 7
Underwriters—Harriman Ripley & Co.,

Inc., and Drexcl & Co., head the under¬
writing group, i , , / ;
POTOMAC EDISON CO. on April 19 filed

a registration statement for 63,784 shares
of 4Va% preferred stock (par $100).
Details—See issue of April 26. ; i
Offering—The company will offer the

63,784 shares of preferred stock in ex¬
change for the 29,182 shares of 7% and
34,602 shares of 6% preferred stock now
outstanding on a share for share basis
with a dividend adjustment in each case
and $5 in cash for each share of 7% pre¬
ferred stock exchanged.
UnderwritersThe company has re¬

tained Alex. Brown & Son's as dealer-man¬
ager to aid it in obtaining acceptances of
the exchange offer. /-yy 7'7.y7-. •777

RACQUETCLUB OF WASHINGTON,
D. C. on May 25 filed a registration state¬
ment for $492,300 extension first mortgage
3% bonds dated Jan. 1, 1945, to mature
Jan. 1, 1965, to replace a like amount of
bonds which matured-Jan. 1, 1945. The
University Club of the City of Washington
(guarantor) joined In the application.
Details—See issue of June 7. - i
Underwriters—None named. 1 ■

Registration Statement withdrawn June
28, . 1945.. ■v;'/: .v;;/ • 7:- /

7 RED BANK OIL CO. on May 31 filed a
registration statement for 990,793 shares
of common stock (par $1). . 7
Details—See issue of June 7,
Business—Oil and gas business.

{ Offering—Of the shares registered Ben¬
nett & Co., Inc., parent of Red Bank, will
receive 209,970 shares in return for a like
number of shares loaned to the registrant
in connection with the acquisition of 54%
of the outstanding stock of Seatex Oil Co.,
Inc. In addition, 150,000 of the shares
registered will be issued to stockholders of
Federal Steel Products Corp. in exchange
for all of Federal's stock. Bennett & Co.,
Inc., is the sole underwriter as to an ad¬
ditional 100,000 shares of common regis¬
tered. The balance of 530,823 shares of
stock being registered have heretofore been
Issued to Bennett & Co., Inc., in exchange
for various obligations of the registrant.
; Underwriters — Principal underwriter
Bennett & Co., Inc., Dallas, Texas.

R. J. REYNOLDS TOBACCO CO. on June
16 filed a registration statement for 490,000
shares of 3.6% series preferred stock, par
$100.
Details—See issue of June 21.

Offering—Holders of its common sto'k
and Class, B common, of record July 7 are
given pro rata rights to subscribe at par
($100) per share to the new preferred in
the ratio of one-twentieth of one share for
each share of such stocks held. 'The war¬

rants will expire July 21. The unsub¬
scribed portion will be offered to the pub¬
lic through underwriters. -

Underwriters—Dillon, Read & Co., Inc.,
and Reynolds & Co. head the underwriting
&r<>uP-

. 7 . jj^u

Municipal Mews & Notes
Representative Lyle Boren's re¬

cent attack on the circumstances
surrounding the purchase by the
Omaha Electric Committee, Inc.,
of the properties of the Nebraska
Power Company, and his com¬

panion charges of improper activ¬
ities incident to municipal ac¬

quisition of private utilities gen¬
erally, constitute a situation of
interest^ to the municipal bond
fraternity. As to the merit, or

JACOB RUPPERT on June 22 filed a
registration statement for 34,550 shares of
4V2% cumul. preferred stock ($100 par)
and 200,000 shares of common ($5 par).
Of shares registered 15,000 shares of pre¬
ferred are being sold by the company, and
all remainder for the account of certain
stockholders. .

Details—See issue of June 28.
Offering—Offering price of preferred and

common stocks to public will be filed by
amendment. 7 7 ;
Underwriters — Underwriting group is

headed by The First Boston Corp. and
Merrill Lynch, Pierce, Fennef & Beane

ST. JOSEPH LIGHT & POWER CO. on
Feb. 28 filed a registration statement for
13,056 shares of Class A 5% cumulative
preferred stock, par $100.
Details—See issue of March 8.
Offering—The company is offering 13,056

shares of its Class A 5% preferred shares
in conversion share for share of the out¬
standing 5% cumulative preferred shares
held by others than Cities Service Power
<te Light Co; . :
Underwriters—-The company has retained

Estabrook & Co., G. H. Walker & Co; and
Prescott, Wright, Snider Co. as exchange
agents to secure and procure consents of
preferred shareholders to the conversion.
- The company also proposes to refund the
$4,806,000 first mortgage bonds, 4V2%
series due 1947 and to reduce the aggre¬
gate principal amount of its indebtedness
to $3,750,000 by redeeming the outstanding
bonds and issuing $3,750,000 of new bonds.
The bonds,will be sold at competitive bid¬
ding.

ED. SCHUSTER & CO., INC., on June
li filed a registration statement for 18,504
shares of 4%% cumulative preferred stock
($100 par),* The total includes 13,679
shares to be sold by the company and 4,825
shares to be sold by certain stockholders.
Details—See issue of June 14.

■ Invites Bids—Company is inviting bids
on July 10 for $7,500,000 first mortgage
30-year bonds, the coupon rate to be
specified by successful bidder.
.Underwriters—Wisconsin Co. heads the

underwriting group. /777'.//-'7

SOUTHERN BELL TELEPHONE & TELE¬
GRAPH CO. on June 25 filed a registration
statement for $45,000,000 2%% debentures,
due Aug. 1, 1985.
7 Details—See issue of June 28. • ; • 7/7-

Offering—Price to the public will be filed
by amendment. -':•> \ " / /7 ■ ■'
Underwriters-—Company will offer the

bonds for sale at competitive bidding and
the names of underwriters will be filed by
amendment. Bids will be received until
II a.m. on July 30, 1945.

♦SOUTHWESTERN ELECTRIC SERVICE
CO. April 18 filed a registration statement
for $2,375,000 first mortgage bonds, 3%%
series due 1975; 8,500 shares 4%% cumu¬
lative preferred stock (par $100) and 128,-
935 shares of common (par $1).
Details—See issue of April 26.
Offering— Holders of the outstanding

common stock of Southwestern Public
Service Co. will be given the right to sub¬
scribe to the 128,935 shares of common at
the rate of one share of common of South¬
western Electric for each five shares of
common of Southwestern Public Service.
The subscription price will be filed by
amendment. The public offering price of
any unsubscribed common and of the
bonds and preferred stock will be filed by
amendment.
Underwriters—To be filed by amendment.

UNIVERSAL CAMERA CORP. on March
19 filed a registration statement for 663,-
500 shares Class A common stock, par
value one cent a share, with Class A com¬
mon stock purchase warrants. Of the total
530,500 are issued and outstanding and
are being sold by certain stockholders.
Details—See issue of March 29.
Offering—The initial offering price is $5

per share. Of the 133,000 shares being
offered for account of company, 20,000 are
to be offered to employees at $4.25 per
share. Shares not subscribed for by em¬
ployees will be sold to public through un¬
derwriters along with the rest of the public
offering. For every ten shares of common
stock bought, purchasers, other than em¬
ployees, will receive warrants to subscribe
to one share of common stock, at $5 per
share,' on or before Dec. 31, 1948. .j Em¬
ployees will receive such warrants for eacb
five shares of common stock purchased..
Underwriters— Floyd D. Cerf Co. Is

named principal underwriter.
Stop Order Action—The SEC on June 29

dismissed the stop order proceedings com¬
menced April 10, 1945. In its opinion the
Commission said it is satisfied that the
amendments subsequently filed by the com¬
pany substantially correct the deficiencies
cited in the notice of the proceeding ex¬
cept those relating to the warrants.

WESTERN CONDENSING CO. on June
29 filed a registration statement for 10,000
shares of 5% cumulative series A convert
ible first preferred stock ($100 par) and
50,000 shares of common stock (par $2.50),
Details—See issue of July 12,
Offering—Price to the public will be

filed by amendment.
Underwriters—Dean Witter & Co.

lack thereof, of the Oklahoma
Congressman's accusations, this
will be determined by the House
Committee which is committed to
a complete investigation of Mr.
Boren's contentions.

One aspect of the matter that
necessarily must concern those
engaged in the purchase and
distribution of local government
securities concerns* it would
seem, the accelerated trend to¬
ward municipal acquisition of
privately-owned facilities of
every description. This state¬
ment/and others to follow, in¬
cidentally, are not intended as
an argument either for or

against the principle involved.

It is quite possible, nevertheless,
that the growing tendency of local
governments to engage in all man¬
ner of enterprise contains a pos¬
sible threat to the future well-

being of the municipal debt struc¬
ture, not to mention the economic
health of municipal government
generally. ■'7>:77 '/,• .-7. -^7
7 One of the reasons for this be¬
lief stems from the conviction
that there should necessarily be
a definite line of demarcation be¬
tween the functions of govern¬
ment and private industry. That
this "line" is being consistently
diluted in the favor of govern¬

ment, whether it be Federal, State
or local, is a matter of record.
Actually, under present day
thinking, there is an ever grow¬
ing belief in the theory that noth¬
ing short of vast benefits to the
citizenry can be derived from
public absorption of fields here¬
tofore considered the exclusive
domain of private industry.

This philosophy, it would ap¬
pear, has been distorted beyond
reason and, unless corrected,
could conceivably occasion seri¬
ous difficulties to municipal
government and public credit.

A point too infrequently lost
sight of in considering the de¬
sirability of public ventures in the
field of business, whatever the
project, is the natural economic
hazards associated with such ven¬

tures. Under the stimulus of
wartime conditions, of course,
there would appear to be com¬

pelling reasons for a municipality
to acquire for itself properties
previously held under private
ownership. The record of earn¬
ings, etc., coupled with unusually
attractive conditions for the
marketing of the necessary bonds,
unquestionably represent a tempt¬
ing combination of factors.

.. However, it would obviously be
a serious error to attempt to pro¬

ject present attractive conditions
too far into the future. This is
particularly important insofar as
concerns the question, for ex¬
ample, of servicing the large
amount of indebtedness usually
required in consummating these
transactions. Nor is it sufficient
answer to say that the municipal
unit per se is "in the clear," in
those circumstanced whereby the
debt thus created is exclusively
the responsibility of the issuing
"authority."

The fact is that in . the event
of serious difficulty experienced
by the agency established to
carry out the functions ofmunic¬
ipal ownership, the municipal
government itself will very

likely also feel the impact of
such a contingency. It should
not be very difficult, for ex¬

ample, to envisage the possible
injury to local governments un¬
der such conditions.

, /For one thing, there would be
an abrupt halt to the 'windfalls"
previously accruing to the local
treasury by virtue of the excess
of income over needs for operating
costs, maintenance, and debt serv¬
ice. Deprived of these monetary
benefits, the taxing unit would
perforce be obliged, in the ab¬
sence of economy, to make up the
•'deficiency," and, as experience
"demonstrates, the first choice
would be real property.
t i • V 11 ,\ '• ■ i< * *• i 1 •'» 4.*. * 4

It is an established fact, how¬
ever, that realty, even now, is
shouldering an excessive share of
the cost of local government.
Furthermore, should the adverse
economic conditions referred to
materialize, the chances are that
its incidence will be general in
character, with the result that real
property would be even less able
to discharge existing burdens,
rather than assume a further' in¬
crease. And this would be no

less true of various other avenues
of tax revenues. '"■■■ ,<■ >
'

Under such conditions, there is
logical reason to believe that the
security of the debts of the tax¬
ing unit itself could ultimately be
equally imperilled, if not actually
damaged. And the consequences
of such an eventuality will be
readily comprehended by those
whose memories go back to the
depression 30's, when virtually
the entire field of municipal cred¬
it was demoralized and under¬
mined as a result of defaults by
creditors which, numerically, rep^
resented but a small percentage
of the grand total of local gov¬
ernments.

In short, the need is for both
municipal governments and the
municipal bond fraternity "to
make haste slowly" where the
question of acquiring privately-
owned projects by. public
agencies is concerned. The ex¬
cellent record achieved by facil¬
ities now under public owner¬

ship must not be endangered by*,
careless and haphazard exten¬
sion of the principle involved.

Recent Awards
A syndicate headed by Halsey, /

Stuart & Co., and Lehman Bros.,
jointly, was the successful bidder
for the $16,045,000 traffic'tunnel
retirement bonds offered yester¬
day by the City of Boston, Mass.,
paying a price of 101.209 for l3As.
This compares with 100.909 for
l%s, which was the only other
offer made for the loan and was

entered on behalf of an account
managed by the First Boston
Corp. ;■■■'' ' 77 7: .77-;' , -7"' /7 ^ . :

The issue is due serially from
1951 to 1980 inclusive, with bonds
due Aug. 1, 1966 and thereafter
being subject to optional retire¬
ment beginning Aug. 1, 1965. - 7 7

Purpose of the financing was
to provide the city with funds
needed to retire an equal
amount of outstanding tunnel
bonds. These latter obligations,
incidentally, are not callable
until 1950 at the earliest and
the city intends to invest pro¬
ceeds of the refunding issue in
United States Government
bonds having maturity dates
similar to the callable dates on

the outstanding loan. H

The companion issue of $1,000,-
000 construction bonds, maturing
from 1946 to 1955 inclusive was

sold by the city to the National
Bronx Bank of New York City,
on a bid of 100.403 for ls. Second

high bid of 100.88 for 174s was
made by the Halsey Stuart syndi¬
cate. 7 77 "•

Almost co-incident with no¬

tice of the city's intention to
effect the financing completed
yesterday, was the disclosure of
a projected investigation by the
Massachusetts legislature v of
Boston's financial structure.
This development, it was said,
in no wise figured in the bids
received at yesterday's sale, as
the bond houses had previously

, determined, on the basis of an
exhaustive study of the city's
finances, that the statements
made in support of the request
for the legislative investigation
were completely unfounded.

Another substantial award
effected on Wednesday consist¬
ed of the sale of $2,300,000
Houston, Texas, bonds, to a
syndicate headed by Phelps,
Fenn & Co., New York. The
group paid a price of 100.09 for
a combination of $2,200,000 lMs,
due from 1946 to 1965 inclusive,
and $100,000 Is, maturing from
1946 to 1955.
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irettOKi Woods Debated in Senate
Senator Wagner Calls for Its Adoption. Taft Again Asks Postponement
and Queries Regarding Post-War Lend-Lease to Great Britain and Russia.
Wheeler Calls Attention to Depreciated Currency of European Countries.
Taft Wins Point That International Fund Loans May Be Used to Remedy
Internal "Depressions" as Well as for Currency Stabilization.

1 On Monday, July 16, the Senate began the debate on the Bretton
Woods bill, which was reported favorably by the Committee on
Banking and Currency by a vote*«> 1
of 10 to 4. The opposition was
headed by Senator Robert A. Taft
of Ohio, who was joined by Sena¬
tors Eugene D. Millikin of CoIch •
rado, Hugh Butler of Nebraska,
and John Thomas of Idaho, all
Republicans. -

7 Senator Robert F. Wagner (D.
New York), the Chairman of the

*

Committee, opened the debate in
an address in which he stressed
the need of "international co¬

operation in the stabilization of
exchange rates, pointed to the

7 pre-war failures along these lines
. as giving evidence that the matter
cannot be left to one nation alone.
He also pleaded for the passage
of the bill on the ground that it

, would "lay a firm foundation for
peace." Senator Taft, who had

v already asked the Senate for a
*

delay in the consideration of the
bill until international economic
conditions were more stable, asked

. Senator Wagner whether it was
true that after the expansion of
the Export-Import Bank, Great
Britain was to receive a billion
dollar loan from this institution.
He also asked whether the late
President Roosevelt had promised
Mr. Churchill at the Quebec Con¬
ference that Great Britain would
receive a $3 billion post-war loan
from this country. Senator Wag¬
ner answered both questions in
the negative.
When the question of the value

of foreign currencies was brought
up, several Senators, including
Senator Wheeler, a Democrat
opposed to the bill, exhibited
several examples of foreign paper

*

money which, although in large
denominations, were practically
"worthless." :'7 7 v.; 77.77,, 7:7 ■ . 7:
After Senator Wagner conclud¬

ed his remarks, Senator Taft
asked Senator Abe Murdock, (D.
XJtah), whether the recent action
of the Treasury in deciding to
issue silver certificates up to the
full monetary silver; value was
not the result of a deal between
the "Silver Bloc" and Secretary
Morgenthau. Senator Murdock
replied by merely saying that the
"Secretary was beginning to see
the light." There was also con¬

siderable criticism of the Treas¬

ury's propaganda campaign by
opponents of the bill.
The second day of the debate
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was marked by bitter queries and
retorts between the Republican
Sen.- Charles T. Tobey (N. H.),
who was a delegate to the Bret-
ton Woods Conference and Sena¬
tor Taft, the leader of the Re¬
publican v opposition. Senator
Tobey argued that the bill was "a
pattern of peace" and would pro¬
mote the work of the Economic
and Social Council of the proposed
United Nations Organization.
When questioned by Senator Taft
regarding the statement made in
a magazine*" article by Edward
Brown, the Chicag6 banker who
was a delegate at Bretton Woods,
that Russia did not need the In¬
ternational Fund's assistance, be¬
cause it did not use its currency

in external trade, and therefore
would borrow from the Fund only
for capital and reconstruction pur¬
poses, Senator Tobey replied that
he did not agree with this, and
that Russia, like other nations,
would be subject to the needs of
temporary loans since it could
also have crop failures and busi¬
ness depressions.
Senator Tobey also defended

the ^ood faith of Great Britain in
connection with the Bretton
Woods set up, stating that she
would in time remove the ex¬

change restrictions that now exist.
During the entire debate Sena¬

tor Taft was almost continuously
on his feet and he scored several

points by getting the admissions
that he wanted from his oppo¬
nents. When, in answer to Taft's
inquiry regarding the meaning of
the word "cyclical disturbances"
(one of the purposes for which
the Fund was limited in making
leans by the House amendment
to the bill), Senator Wagner stated
that it referred to business de¬

pressions. To this: Senator Taft

retorted, "Then it seems to me

obvious that this bill is a device

not for currency stabilization, but
for nine-year loans to any coun¬

try that finds itself in currency

trouble;". ; " 7 ■
r 7 '

, Despite the efforts of Senator
Taft to have action on the Bill

postponed, the Senate on the third

day of debate (July 18) rejected
his amendment to this effect by a

vote of 52 to 31. /• .

Gear Grinding Machine Co.
Incorporated 1908

Largest American Manufacturer
of gear grinding machines;

No funded debt No preferred stock
Cash equity per share............ $7. pius
Book value per 3hare............. 12. plus
Average 5 yr. earnings per share.. 2.67
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Recommendations and Literature

(Continued from page 304)
Laclede - Christy Company —

Memorandum available— Herzog
& Co., 170 Broadway, New York
7, N. Y..7;v;.'7;-'77777'7:;:77777

Long Bell Lumber Co.—de¬
tailed brochure for dealers only—
Comstock & Co., 231 South La
Salle Street, Chicago 4, 111.
Also available are copies of the

recently amended Illinois Securi¬
ties Act. ' ••

P. R. Mallory & Co., Inc.—
Analytical discussion — Steiner,
Rouse & Co., 25 Broad Street
New York 4, N. Y.

Manufacturers Trust Company
—memo on appreciation possi¬
bilities—Huff, Geyer & Hecht, 67
Wall Street, New York 5, N. Y.

Midland Realization and Mid¬
land Utilities Common—Memo¬
randum—Doyle, O'Connor & Co..
Inc., 135 South La Salle Street,
Chicago 3, 111. - '7'"77 777

Midland Utilities and Midland
Realization Company—discussion,
estimating values and treating
specifically with ideas on liquida¬
tion of Midland Utilities—Copies
of this memorandum (M-3) avail¬
able with dealer imprint at a

nominal cost — reasonable quan¬

tities may be had without charge
or obligation—Fred W. Fairman &
Co., 208 South La Salle Street,
Chicago 4, 111. '77
Also available are brochures

and statistical information for
dealers on Garrett Corporation
and Magnavox Company.

National Radiator Co.—Anal¬
ysis, for dealers only—C. E. Un-

terberg & Co., 61 Broadway, New
York 6, N. Y.

New England Public Service
Co.—Analysis—Ira Haupt & Co.,
Ill Broadway, New York 6, N. Y.

New York Curb Exchange Com¬
mon Stocks With Long Dividend
Records—Tabulated list—Herbert
E. Stern & Co., 30 Pine Street,
New York 5, N. Y.

Pittsburgh Railways— Current
study—First Colony Corporation.
70 Pine Street, New York 5, N. Y

Public National Bank & Trusi
Company—Analysis and current
notes—C. E. Unterberg & Co., 61
Broadway, New York 6, N. Y.

Purolator Products, Inc.—Study
of outlook and possibilities—
Ward & Co., 120 Broadway, New
York 5, N. Y. Also available are
late memoranda on:

Great American Industries;
Electrolux; Brockway Motors;
Scovill Mfg.; Alabama Mills,
Inc.; American Hardware;
Douglas Shoe; Southeastern
Corp.; Detroit Harvester; Bow¬
ser, Inc.; Mohawk Rubber Co.;
TACA Airways; American Win¬
dow Glass. r7777777';777''

"Rock Island"—study of im¬
proved reorganization profit po¬
tentialities—McLaughlin, Baird &
Reuss, 1 Wall Street, New York 5,
N. Y. 7:7 7/777 77';

Serrick Corp.—Current analysis
on interesting outlook — Sills,
Minton & Co., Inc., 209 South La
Salle Street, Chicago 4, 111.
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