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Long-Term Political
Factor Governs
Conference

By A. WILFRED MAY

Special Correspondent of
the Commercial and Financial Chronicle

Big Power Domination Seen As a

Permanent Concept. United States
Protected Against Trade Discrimi¬
nations. Charter Improved Over
Dumbarton Oaks Version. Many
International Parleys Imminent.
Interim Organization to Start Func¬
tioning Next Week.
SAN FRANCISCO, June 20 —

Although the principle governing
the United

. Nations Con¬
ference has
been stated

again and
again, that it
shall concern

itself only
with laying
out general
machinery in
lieu of specific
provisions,
nevertheless,
worldwide po¬
litical prob¬
lems have day
by day ex¬
erted ever

greater influ¬
ence over the
show. .. . The
Polish Controversy has undoubt-

(Continued on page 2756)

A. Wilfred May

Pictures of the New York Security
Dealers Association Annual
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2740, 2741 and 2742

Index of Regular Features on
I page 2764.

Buy MORE Bonds
in the

Mighty Seventh
War Loan! ...

Hirsch & Co.
Successors to

HIRSCH, LILIENTHAL & CO.

Members Hew York Stock Exchange
and other Exchanges

'X London - Geneva Rep.

25 Broad St., New York 4, N. Y.
HAnover 2-OGOO Teletype NY 1-210

Chicago Cleveland

BOND

BROKERS

BULL, HOLDEN & C°
MEMBERS NEW YORK STOCK EXCHANGE

14WallSt., new York 5.N.Y.

TELEPHONE-RECTOR 2-6300

Reconversion Price Controls
By CHESTER BOWLES*

Administrator, Office of Price Administration

Asserting That Price Controls Must Be Removed When the War Emer¬
gency Is Over, Mr. Bowles Proposes Pricing Programs Separated Into
Three Categories; viz: (1) Industry Wide Price Ceilings Which Would
Account For "Increases in Basic Rate Schedules of Factory Workers
and Increases in Prices of Materials and Parts" Occurring Subsequent
to 1941; (2) Individual Price Adjustments in Cases Where Concerns'
Total Costs "Are Out of Line With Rest of Industry," After Foregoing
Increased Costs Over 1941 Have Been Added; and (3) Permitting
"Small Reconverting" Firms With Volume Under $200,000 to Compute
Their Own Ceiling Prices "On Stream Line Form" for Approval.

Who, five or six years ago, foresaw the miracle of production that
we have developed? Who foresaw the avalanche of planes, tanks,
and guns that
has snowed

under the
Nazis and

will
, as cer¬

tainly snow

under the

Japs?
In the. last

war we in¬

creased our

industrial

production by
only 25%;
farm produc¬
tion by only
5%. In this
war indus¬

trial produc¬
tion has more

than doubled,
while farm

production is 35% higher than
before the war. This industrial
and farm torrent of production
has enabled us to fight an all-out
war—and to have a lot of our

comforts, too.
Five years ago We didn't know

our own strength. But we know
it now, and we shall never again

Chester Bowles

*An address by Mr. Bowles be¬
fore the Hartford Chamber of
Commerce, June 15, 1945.

(Continued on page 2743)

Buy War Bonds
for

VICTORY

R. H. Johnson & Co.
Established 1927

INVESTMENT SECURITIES

64 Wail Street, New York 5
BOSTON PHILADELPHIA
Troy Albany Buffalo Syracuse
Pittsburgh Dallas Wilkes Barre

Baltimore
t Springfield

ELECTRONICS

RAILS

INDUSTRIALS

Kobbe,Gearhart&Co.
INCORPORATED

Members N. Y. Security Dealers Ass'n

45 Nassau Street New York 5
Tel. REctor 2-3600 Teletype N. Y. 1-676
Philadelphia Telephone: Enterprise 6016

Destructive Influences
.' :vOf Price Controls
To Retain Price Controls Until Inflation Dangers Disappear Is to De¬
stroy the Effective Weapon Against Inflation—Increased Production.
Continued Price Controls Mean More Subsidies Paid for by Consumers
in Taxes, While Not Remedying Shortages and, at the Same Time, De¬
ranging Important Commodity Price Ratios So Essential to Flow of
Commodities. With Labor and Raw Materials Costs Far Advanced,
There Can Be No Proper Adjustment in Finished Goods Prices Unless
the Price System Operating Under Natural Forces, Creates Equilibrium
in Supply and Demand Forces, and Thereby Curbs Inflation.

The end of the war in Europe and the hope of an end
of the war in Asia in the not very distant future have raised
the question of what is to be done with the hold-the-linfe
program and when. The official ''party line" on the subject
appears to be that price control must continue until the
danger of inflation has passed, that is to say, until control
is no longer needed to prevent prices from rising. Then, but
Hot until then, should price regulation be discontinued.

This seems to us an unworkable program resting
upon untenable assumptions. We think that danger to
the war effort and the possibility of real hardship to
some element or elements in the population, not the
likelihood or fear of "inflation," are the only warrant

(Continued on page 2748)

The New Realism
By ROBERT M. HUTCHINS*

President of the University of Chicago

Branding the Rise of the New Realism as the Conquest of the United
States by Hitler Dr. Hutchins Sees Moral Confusion and Intellectual
Disintegration in the Present Implacable Attitude Toward and Condem¬
nation of the Whole German and Japanese Peoples. .While Insisting
That Criminals and the Guilty Must Be Punished in a Legal Manner,
He Pleads for Merciful Treatment of the German and Japanese Peoples
and Their Inclusion in a World Community. Recalls Errors in Civil
War Reconstruction Days by Not Following the Benign Policy Advocated
by Lincoln.

The most distressing aspect of the world into which you are going
is its indifference to the basic issues, which now, as always, are moral
issues. The discussion of the questions on which our fate turns is
not even conducted in moral language. The word security, which
is the great word today, has no moral significance; for the worst men

^caii, and
usually - do,
want it. The
words peace,
justice, coop¬

eration, com¬

munity, and
charity have
fallen out of
our vocabu-

lary. They
are, in fact,
regarded as

signs of weak¬
ness and as

showing that
the one who
uses them is

guilty of the
capital crime
of modern

times, lack of
realism.

Robert M, Hutchins

The rise of the new realism was

*An address by Dr. Hutchins
before the graduating students at
221st Convocation of the Univer*
sity of Chicago, Chicago, 111.,
June 15, 1945.

(Continued on page 2750)
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AUTHORIZED DEALERS

• or from

HUGH W. LONG and COMPANY
I N C.O IF O I AT I ft

48 WALL STREET 634 SO. SPRING ST.

NEW YORK s LOS ANGELES 14

Acme Aluminum Alloys, Inc.
Common & Preferred

Aireon Manufacturing
Corporation

Preferred

Solar Aircraft Company
90c Conv. Preferred

Prospectus on request

Reynolds & Co.
Members New York Stock Exchange

120 Broadway, New York 5, N. Y.

Telephone: REctor 2-7400

Bell Teletype NY 1-635

Bond Brokerage
Service

for Banks, Brokers
and Dealers

Hardy& Co.
Members New York Stock Exchange
Members New York Curb Exchange

30 Broad St. New York 4
Tel. DIgby 4-7SOO Tele. NY 1-733

HART SMITH & CO.
Members

New York Security Dealers Assn.
52 WILLIAM ST., N. Y. 5 HAnover 2-0980

Bell Teletype NY 1-395

New York Montreal Toronto

State and

Municipal
- Bonds

BondDepartment

THE CHASE

NATIONAL BANK
OF THE CITY OF NEW YORK

New England
Public Service Co.

\

Analysis upon, request

IRA HAUPT & CO.
Members of Principal Exchanges

111 Broadway 10 Post Office Sq.
New York 6 Boston 9

REctor 2-3100 Hancock 37SO
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1
Direct Private Wire to Boston

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2718
THE COMMERCIAL & FINANCIAL CHRONICLE Thursday, June 21, 1945

Trading Markete in:

Lear Inc.

Majestic Radio
Liberty Aircraft

N.Y. New Haven R. R.
Pfd. & Com.

KING & KING
Established 1920

Members

New .York Security Dealers .Ass'n
Nat'l Ass'n of Securities Dealers, Inc.
40 Exchange PI., N.Y. 5 HA 2-2772
BELIi TELETYPE NY 1-423

Anemostat Corp.

Elk Horn Coal, Com. & Pfd.
Howe Scale., Com. & Pfd.

Kearney & Trecker
Kingan & Co., Com. & Pfd.

Wilmington Chemical

11
Members Baltimore Stock Exchange

120 Broadway, N. Y. 5
. WOrfh 2-423Q

Bell Teletype N. Y. 1-1227 ~

Savoy Plaza
3-6s, 1956

Vanderhoef & Robinson
Members New York Curb Exchange

31 N*»au Street, New York 5
Telephone COrtlandt 7-4070

Bell System Teletype NY 1-1548 .

Byrndun Corporation
Common • .

Caribbean Sugar
Common

A. S. Campbell
Common

Lincoln Building
Sl/2.s and Common

Punta ASegre Sugar
Capital Stock

H. G. BRUMS & CO.
20 Pine Street, NewYork 5
Telephone: WHitehall 3-1223

Bell Teletype NY 1-1843
<U

Baltimore Porcelain Steel
, Units

Boston & Maine R.R*
Stamped Preferreds

Boston Terminal, 314s, *47

Jefferson Lake Sulphur

New England Public Service
Plain .Preferreds

^reeneoniGompan^
Members N. Y. Security Dealers Assn.

37 Wall St., N. Y. 5 Hanover 2-4850
Bell Teletypes—NY 1-1126 & 1127

ASSOCIATED

GAS

G.A.Sax!on&Co.,Inc.
fl 70 PINE ST., N. r. 5 WHitehall 4-4970

| Teletype NY 1-609

We Maintain Active Markets in U. S. FUNDSfor
KERR ADDISON MINES

■ BROWN CO. Com. & Pfd.
BULOLO GOLD DREDGING

NORANDA MINES
Canadian Securities Dep't.

Goodbody & Co.
Members N. Y. Stock Exchange and Other Principal Exchanges

115 BROADWAY NEW YORK 6, N. Y.
Telephone BArclay 7-0100 Teletype NY 1-672

Price Controls ,
'

- 4 By ARTHUR LOWE : v'y
Writer Contends That, With Allocation and Rationing, There Is No Need
for Price Ceilings and Says That Permitting Semi-Luxuries to Reach
Exorbitant Prices, the "Inflationary Gap" Is* Lessened and More Tajtes
Received.

k Criticises Retail Price fixing as Favoring Inferior Goods
and Encouraging Black Markets. Says OPA Policies Now Are Based
on Profit Control, and Maintains That Continuation of Controls After
War Not Needed to Prevent Inflation Since "There Will Be No Rush
to Pay Excessive Prices." Sees Contradiction iu Controlling Prices to
Reach ''Solid Economic Ground," Since Control Itself. Impedes Free
Play of Economic Forces Essential to "Solid Economic Ground?" Ad¬
vocates No Price Controls Over Reconverted Civilian Goods.

- As long as the conflict with Japan continues, price controls,
re-oriented to eliminate OPA's social concepts of profits limitation

McQuay-Norris
4U% Conv. Pfd.

Bought—Sold—Quoted

jvfcpONNELL&fO.
Members

New York Stock Exchange
New York Curb Exchange

120 BROADWAY, NEW YORK
Tel. REctor 2-7815

J. C. Flannery & Co.
Opens in Youngstown

(Special to The Pi^anci4L Chponicle)

YOUNGSTOWN, O.—J. C. Flan-j
nery & Co. has been formed with
offices in the City Hank Building
to engage in a securities business.)
Officers are Joseph C. Flannery,,
President; Walter. F. Schwartz,5
Vice-President and Treasurer; and
L. M. ■ Cailor, Secretary. Mr.
Flannery was formerly President
of Flannery-?Jackson & Co.

Zagarino in Bellmore ;
BEULMORE, N. ¥.—William;

Carmine Zagarina is engaging in
an. investment business from of-j
fices at 6 Broadway. {

Arthur Lowe

should be
c o n t i n u e

oyer all war
essentials and
those factors

required in the
production of
war material.
But there is
no place,
either during
the reconver¬

sion period or
in peacetime,
for price con¬
trols upon the
goods apd
services pro¬
duced for
civilian, use.
On such items

price controls
should be abandoned forthwith.
Unless they are abandoned there
can be no free market, and until
a free market is re-established
there can be no free economy in
America.

Throughout the war period the
acquisition by the government of
approximately half the total na¬
tional output has exerted power¬
ful inflationary pressures upon
both sides of the price equation—
on the one hand by reducing the
supply of goods and services
available, and on the other by the
government's failure to draw off
through taxes an equal proportion
of the increased purchasing pow¬
er. Moreover, at the President's
request Congress excluded wages
from the coverage of the Act.
And finally at Congressional in¬
sistence the statute gave the
Price Administrator only limited
control over agricultural prices.
Lacking the authority necessary
to control these major economic
forces, an authority still denied
it, the OPA could become, at best,
only a stop-gap expedient. That
is what it has been for the dur¬
ation. In reality the Administra¬
tor has attempted to stop the
advances of these powerful eco-

(Continued on page 2736)

fashion park, Inc.
Debenture 5's 1963

$3.50 Cumulative Preferred

Bought—Sold—Quoted

Simons, Unburn & Co.
Members New York Stock Exchange

25 Broad St., New York 4, N. Y.
HAnover 2-0600 Tele, NY 1-210

OurNew"LawfulMoney"Situation
By WALTER E. SPAHR I/ : v

... Professor of Economics, New York University
Executive Secretary, Economists* National Committee on

Monetary Policy

Dr. Spahr Criticises the Provision in the New Reservp Act, \Vhich Limits
the Currency Available as Cash Reserves of the Federal Reserve Banks,
Held Against Their Deposits and Note Liabilities to Gold Certificates.
Contends That Provision Divides Lawful Money Into Two Classes, the
Class Constituting Reserve Money Not Being Available for Domestic Use.
Holds That Limiting Reserves to Gold Certificates Conflicts With the
Act of 1933, Making All Lawful Currency Legal Tender. Calls for
Cleaning Up of This Hodge-Podgei of Ill-Conceived Monetary Laws.

When the President, on:-June 12, signed the bill which fixes the
minimum reserve requirements for Federal Reserve • banks at 25%

gold c e r tin

t i ficates

against Fed1
eral Reserve
nbtes and del
posits a new
lawful money
for Federaj
Reserve bank
reserves v was

specified. ;

Prior, t o
June 12, all
our money^

except Fed¬
eral Reserve
n o tes, wa6
lawful money
for reserves

against de¬
posits in the

, Federal He-
serve banks, 35% being the
minimum requirement. Only
gold certificates could serve as
lawful money for reserves (40%,
the minimum requirement)
against Federal Reserve notes in
circulation.

By this Act of June 1^, all
Treasury currency except gold
certificates was outlawed as re¬
serve against deposits in Federal
Reserve banks." Why this , should

(Continued on page 2748)

Dr. Walter E. Spahr

DU MONT

LABORATORIES "A"
•

Troster,Currie &Summers
Members N. Y. Security Dealers Ass'n

74 Trinity Place, N. Y. 6 HA 2-2400
Teletype NY 1-376-377

Private Wires to Buffalo » Cleveland
Detroit - Pittsburgh - St. Louis

More Time to NASD
in

The Securities and Exchange
Commission has extended to July
18 the time in which the National
Association of Securities Healers,
Inc., may apply for a rehearing
on the SEC's decision that it can-j
not discipline members for vio-r
lation of price-maintenance agree¬
ments. The five-day period for
filing a rehearing petition was in¬
adequate, the NASD stated.
It is understood that the Exec¬

utive Committee of the Board of
Governors of the NASD will hold
a meeting Shortly to decide
whether to ask a hearing and to
reach other Conclusions in view
of the SEC decision regarding the
Association's disciplinary powers.
The SEC decision held that the
NASD was withdut powfer to im¬

pose fines on 70-odd members for
alleged violations of an i*.ider-
writing agreement in connection
with the original distribution of a
$38,000,000 bond issue by Public \
Service Co. of Indiana more than

five years ago.

New York Market

for

Ohio Securities

Wm. J. Mericka 6- Co
INCORPORATED

Members Cleveland Stock Exchange
Union Commerce Bldg., Cleveland 14

Telephone MAin 8500

, 29 Broadway, New York 6
WHiiehMI 4-3640

Direct Private Wire to Cleveland

P. R. BAILOR?

& CO., INC.
Bought— Sold — Quoted

Analysis on Request

Steiner, Rouse & Co
Members New York Stock Exchange

25 Broad St., New York 4, N. Y, *

; Hflnover 2-0700 NY 1-1557 \

NewOrleans, La.-Birmingham,Ala.

Direct wires to our branch offices

Osgood B

United Public Util's
.. - Pfd. & Com. - .

Maxson

New England P. S.
\ 6 & 7% Plain Pfds. ,

Edward AlPurcell &Co.
Members New York Stock Exchange
Members New York Curb Exchange

65 Broadway WHitehall 4-8120
Bell System Teletype .NY 1-1919) ,

Central States Elec. (Va.)
Common Stock

Jardine Mines

Broadmoor Corp.
First 4s, 1956

Frank CMasterson & Co.
Members New York Curb Exchange ■

64 WALL ST. ; * NEW YORK 5
Teletype NY 1-1140 - HAnover 2-9470

Trading Markets
Cross Company*

Liquidometer Corp.*
Delaware Rayon "A"*

New Bedford Rayon "A"*
Great American Industries*

Hartman Tobacco*

; Indiana Limestone, 6s, '52
Analysis on request

F.H.HolleraCo., inc.
Members N. Y. Security Dealers Ass'n

HI Broadway, New York 6, N. Y.
BArclay 7-0570 NY 1-1026

R.W. PRESSPRICH&CO.
Members New York Stock Exchange

68 William Street, New York
BOSTON: 201 Devonshire St.

GOVERNMENT, MUNICIPAL,

; RAILROAD, PUBLIC UTILITY
& INDUSTRIAL1 BONDS

INVESTMENT STOCKS
"

* ■

Knowledge • Experience V Facilities
... for Investors T

Harris Seybold
Potter Co.

Common & Preferred

BOUGHT — SOLD — QUOTED

MEMBERS NEW YORK STOCK KXCHANG8

One Wall Street. New York N. Y.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



^yQlqnie 161 ^umber 4396 THE COMMERCIAL & FINANCIAL CHRONICLE 2719

H. K. Porter Co.

Pettibone Mulliken

Ry. Equip.
Poor & Co.

STRAUSS BROS.
, Members New. York Security Dealers Asa'n
•* 32 Broadway Board ofTrade Bldg.

NEW YORK 4 CHICAGO 4
DIgby 4-8640 HarcLson 2075

; Teletypes 1-832, 834 '. * Teletype CG. 129

Direct Wire Service

Chicago—St. Louis—Kansas City

Our Real Estate

Securities Department
'

Specializes in

TITLE COMPANY

CERTIFICATES

PRUDENCE BONDS

Call us for quotations

Newburger, Loeb & Co

I Member^ New York Stock Exchange40Walt St., N. Y. 5 WHitehall 4-6330
Bell Teletype BY 1-2033
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•
), William p. Dana Company •. ,* •-<

v v publishers

.«
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-
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. HerbertD.Seibert, •
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i ' every Thursday
'

(general news and advertising issue)

and every Mpnday
{complete statistical issue—market quo¬
tation records, ' corporation, banking,
clearings, state and city news>' etc.)

Other Offices: 135 S. La Salle St.,
Chicago 3. III. (Telephone: State 0613);
I Drapers' Gardens, London, Ei C., Eng¬
land, c/o Edwards &'Smith; "

Copyright 1945 by William B, Dana
Company ', , '

Reentered as second-class matter Feb¬
ruary 25, 1942, at the post office at New
York, N. Y., under the Act of March
3, 1879. - ; v /v
Subscriptions in United States andj

Possessions, $26.00 per year; in Dominion
of Canada, $27.50 per year; Souui and
Central America,- Spain,' Mexicp and
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! • Other Publications i- \
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NASD Circularizing Members fo Ballot on Proposed B.y-l^w Amend¬
ments. Seeks to Compel Registration of Partners, Officers, Salesmen and
Traders of Member Firms. Woukj Prevent Non-Registrants From
transacting Any Branch pf Investment Banking or Securities Business
&nd Subject Registrants to Existing; NASD Disciplinary Machinery.
Ballot Precludes Voting on Individual Amendments. Voting En Masse
Only. -• v;-.cf" ;

Another cause for misgiving has been added to our ap¬

prehension with the present bureaucratic trend..
The NASD is now circulating among its members certain

proposed amendments of its by-laws. - ; ^
Thpse amendments would do the following: "

(a) Compel all member firms to register with the Na¬
tional Association of Securities Dealers, all of their
partners, officers, salesmen, traders and employees
who handle transactions with customers, so that

; ; these registrants could be controlled in the; same
way as the members themselves are being con-
®trolled. - - : }*'C:■'X-

(b) Prevent non-registrants from transacting any branch
of the investment banking or securities business.

(c) Provide that the mere act of registration constitute5
-

an agreement to abide by and comply with all: of
, ' tlie provisions, conditions and by-laws of the NASD.
(d) Make registrants subjept to the disciplinary maehin-;

ery now' set up by the NASD. v >■,. * - j
There can be no doubt that member firms, under the

doctrine of agency, are now responsible for the acts and
activities oi their partners and employees in the regular
course of business, as a matter of law.

Despite this the Pourd of Governors of the National
Association pf Securities Dealers plans the present iptrpsion
into the private affairs of these member firms.
I The Board, having approved these amendments, we are

led to wonder what goes on in the minds of these newly
elected successor Boards of Governors as they .cpme into

There seems to be a rivalry to out-do each other in order
implant alien ideology upon the investment banking and
curities business. , , J :-
This toying and experimenting with restrictions appar-

itly has no terminal. , •. • *
Where in the Maloney Act is there any authority for the

oposed amendment which tire NASD plans to promulgate?
By what right, founded in law, does the Board * of

Dvernors justify these new powers which it seeks to arro-
ite to itself. \

Are we going to be given that worn out shibboleth of
ir and etfuitable principles of trade?

(Continued on page 2726)

We are interested in offerings of

Public Utility and Industrial
PREFERRED STOCKS

i Spencer;Trask & Co.
\ 25 Broad Street, New York

Telephone HAnover 2-43Q0 Teletype NY 1-5
Members New York Stock Exchange

The Restoration of Free Markets
RAY B. WESTEKFIELD

j : '. professor of Political Eppnomy, Yale University
t Member,' Economists' Committee on Reconversion Problems

Contending That the "American Way of Life" for Which We Fight
Implies Free Markets. and Untrammelled Demand-Supply Forces in
Shaping Our Economy, Professor Westerfield Argues for Curtailment of
Wartime Controls, Otherwise "We Can Win the Wpr and Lpsp Our Very
Soul." See$ Socialistic patterns Prevailing in Most Countries, but
Maintains U. S. Will Be Able to Foster Free Markets Under Private
Enterprise. Says Experience With Present Controls Indicates a Stifling
|of Production and Starving of Markets and Holds Inflation Can Be Mel
by Encouraging a Rapid and Great Expansion of Goods.

The conclusion of the War in Europe brings to the ignition point
a smoldering problem of supreme importance. While Mars laid his
;, \ .. heavy hand ^

Dr. JR.J ield

on our econ-

omy^-and di¬
verted about

two-thirds of

human effort

to-, his uses,
our .people
were, for the

'

most part,
v content to set
aside the die-;

'

tales of the
market '.plape
as "to what
should, be pro-
d u c g d an d
so.ld:"they rep-

■

ognized that
military re¬

quirements
:ould not be

subject to jockeying with sellers
about price, ancl they also were
readily persuaded to accept the
control and allocation of mate¬
rials, the restriction of manpower,
and the rationing, of food; fuel,
and apparel, and to let the author¬
ities set such , prices, rates and
wages as were deemed equitable
and expedient. : :.--r v ;

But now since Germany and
Italy- have been conquered, ..our
people wW properly question how
long and fully .this patriotic.: ac¬
quiescence to • the mandates of
waging "total Ayar" shall be con¬

tinued; whether the - controls .of
the war economy should not be

lifted and the traditional freedoms

(Continued on page 2734)

In Yale Review Article Says Wtn^ly Reasonably Hope for Employment
For Those Who Want to Work for |%m Two to Five Years After the War.
Holds Inflation Control a Major Problem and Favors a gradual and
Selective Removal of Price-Fixing and Wage Controls. Sees Possiblq
Employment Problem After Inflation Has Been Controlled and Urgent
Civilian Shortages Satjstjed. Wants No Return to "Laissez Faire."
' ',-'V R. C. Leffingwell of- the banking house of J. P. Morgan & Co.,
writing in the. summer issue pf the ".Yale Review,"T traces the history
of post-war
inflation and

Reflation in
previous * pe-
Hpds r and,
after assert-
i n g \ i h at
f'managemeqt
pf our- money
by public au- -
thqriti'es 3om-
jnated the pe¬
riod between
the world
wars and will

pro ha hi y
dominate the:
period after
|h is war,",
states that "it
|s a mistake
to think that,

R. C. Leffingwell

business men can create employ¬
ment if governments create defla¬
tion after tins wv or that busi-
ness mpn can avoid speculative
booms if governments continue
inflation after tills war" and he

44 d W "neither long-continued
Government spending, nor lpng-
cqntinued deficits and deficit fi¬
nancing wjll end depression or
underemployment, however help-
full g brief pump-priming of that
sort' may be." 1 •

| Cpntinuing, kip. ; Leffingwell
wrote: ';

j | have reviewed the three post¬
war inflations and deflations to
make it clear that inflation and
deflation are not just happen¬
ings, or strokes of fate, or acts

, (Continued en page 2746)

TherjnatomicCarbon Co.
COMMON STOCK

For past 9 years has paid dividends averaging $17 per share.
Quarterly dividend paid March 30, 1945—$4

Tp yield over 8%
Circular on request

Hon.Rose6Trqster
i Established 1914

74 Trinity Place, New York 6, N. Y.
Telephone: BOwling Green 9-7400 Teletype: NY 1-375

THE NAUGHTY NINETIES
Tfyose bon^s that ypu

in (he naughty 9P>. n»?Y
^jow be in the trembling 20's, but
yf'U bid fpc th?ml
* Obsolete Securities Dept.

*99 WALL StREET, NEW YORK

Telephone WHitehall 4-6551

TITLE COMPANY

CERTIFICATES

BOUGHT - SOLD - QUOTED j
Complete Statistical Information j

L J. GOLDWATER & Co!
Members New York Security Dealers Assn. J

39 Broadway
New York 6, N. Y.

HAnover 2-8970 Teletype NY 1-1203

TACA

Punta Alegre

U. S. Finishing

Wickwire Spencer

Mid-Gontinept Airlines

Bought—Sold-

J.F.Reilly&Co,
Members .

"

New York Security Dealers Assn. }
40 Exch. PI., New York 5, N. Y.

HAnover 2-4785

Bell System Teletype, NY L-2480
Private Wires to Chicago & Los Angeles

TRADING MARKETS

Bartgis Bros.
Billings & Spencer

Shepard Niles Crane & Hoist
Hooker Electrochemical

Laclede-Christy Clay Prod.
Bought— Sold

Est. 1926

i0D &
.Members New York Security Dealers Ass'n.

470 Broadway COrtlandt 7-6190
Bell System Teletype N[Y l-*3;4 •

•

SUGAR •

•SECURITIES

DUNNE SCO.
Members New York Security Dealers Asfn.

25 Broad St., New York U, N."Y.
WHitehall 3-0272—Teletype NY 1-9^6

Private Wire to Boston ,

. Public National Bank

; & Trust Co.

National Radiatpr Co.
Industrial Finance

Preferred

C, E. Unterberg & Co.
Members N. Y. Security Dealers Ass'n

61 Broadway1! New York 6, N.
Telephone BOwling Green 9-3568

Teletype NY 1-1666
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I

Aetna Standard Eng.
Am. Bantam Car, Com. & Pfd.
American Hardware*
Am. Win. Glass, Com. & Pfd.*
ArmstrongRubber,Com.&Pfd.t
Bendix Home Appliances
Bowser, Inc.*
Brockway Motors
Buckeye Steel Castings*
Buda Co.*
Diebold Inc.

Douglas Shoe, Com & Pfd.*
Du Mont Lab. "A"
Ekco Products t
Electrolux*
Foundation Co.
General Machinery
General Tin
Great Amer. Industries

I

Harvill -

Howell Elec. Motors

Jessop Steel
Lawrence Port. Cement*
Liberty Aircraft Products
Maguire Industries
Majestic Radio & Tel.
P. R. Mallory
Michigan Chemical*
Mohawk Rubber*
Moxie Co.

Philip Carey
H. K. Porter, Com.
Punta Alegre Sugar
Purolator*

Sayre & Fisher Brick Co.
Sheraton Corp.
Standard Stoker
Sterling Engine
Stromberg Carlson
Taca Airways* " ^
Triumph Explosives f
U. S. Finishing Co., Pfd.
Warner-Swasey.

Alabama Mills*

Aspinook Corp.
Berkshire Fine Spinning
Consolidated Textile
Darlington Mfg.
New Jersey Worsted
Textron Warrants

Members N. Y. Security Dealers Assn.
120 BROADWAY, NEW YORK 5
REctor 2-8700 NY tfgj
Direct Wires to Chicago and Phila.

ENTERPRISE 'PHONES
< Hartf'd 6JII Buff. 6024 Bos. 210©

American Gas & Power
Central El. & Gas Com.
Conn. Lt. & Pr. Com.
Cons. Elec. & Gas Pfd.

Southeastern Corp.*
Special Part.

Iowa Southern Util. \ I
JJ&ssau Suffolk Ltg., Pfd. i
Northwestern Util., 7% Pfd. '
Portland EI. Pow., Prior Pfd.
« *bulletin or Circular upon request

i"Prospectus Upon Request

Winters & Crampton
■ A leading manufacturer of hardware

. for stoves and refrigerators

Bought—Sold—Quoted

FIRST COLONY CORPORATION
Underwriters and Distributors of Investment Securities

70 Pine Street New York S
Hanover 2-7793 Teletype NY 1-2425

American Arch

Company , ;

Bought—Sold—Quoted '

W. J. Banigan & Co.
Successors to

CHAS. H. JONES & CO.
Established 1904

50 Broadway, N. Y. 4 HAnover 2-8380

National Bronze & Aluminum

H. M. Byllesby & Co.
Common & Preferred

Community V/ater Service
Common & Preferred

Harrington & Richardson
Class A & Common

BERWALD & CO.
Members New York Security Dealers Assn.

30 Pine Street, New York 5, N. Y.
Tel. Digby 4-7900 Tele. NY 1-1790

Competitive Bidding
Is It Good or Bad?

In an item in last Thursday's "Chronicle" it was indicated
that proponents of competitive bidding on public utility and
railroad issues shortly propose beginning a campaign for
competitive bidding on high grade industrial issues. In view
of this the "Chronicle" is interested in the opinion of its
readers as to whether they feel competitive bidding in the
case of railroad, public utility and industrial securities is
economically sound and desirable or not, with the reasons
for so holding.
The expressions received will be published in the

"Chronicle" as the space situation permits but the names of
contributors will not be revealed if the writer so requests.
Communications should be addressed to Editor, Commercial
& Financial Chronicle, 25 Park Place, New York 8, N. Y.

Proposals in Congress to Enlarge Bank's Capital Likely to Receive
General Support. Representative Spence Says Export-Import Bank
Operations Will Be Coordinated With Bretton Woods Bank and Is Part
of Picture Comprised in Reciprocal Trade Act. Dr. White of Treasury
Says Export-Import Bank's Enlargement Will Supplement Bretton Woods
Program, and Senator Butler Warns Against Liberal Foreign Lending.

Washington, June 20.—While Congress has under consideration
the BW program and repeal of the Johnson Act, there have now
been intro- v-
duced in the
House two

bills calling
for expansion
of the Export-
Import Bank.
The first of
these is the
bill of Rep.
Jesse Wolcott
of Michigan,
ranking Re-
publiban
member of the
House Bank¬

ing and Cur¬
rency Com¬
mittee and a

member of
the American

delegation at
the Bretton Woods Conference
last year. A few days after Mr.
Wolcott introduced his bill on

June 13, a similar measure was
introduced by Rep. Brent Spence

(D., Ky.), Chairman of the House
Banking and Currency Commit¬
tee, and also a member of the
American delegation at BW. The
BW program and the pending ex¬
pansion of the Export-Import
Bank are two important pieces in
the post-war jigsaw puzzle of our
economic relations with foreign
countries. - • '• \
Since the project for expanding

Rep. Brent Spence

the Export-Import Bank now has
the official endorsement of both
Democratic and Republican lead¬
ers, it is quite safe to predict that
Congress will take action on it
this year. Unlike the BW Fund
and Bank, the dollars made avail¬
able to the outside world by the
Export-Import Bank will be dis¬
tributed solely by an American
institution, on whose board of
governors no borrowers sit. Loans
of American government money
through' this American bank,
which is now headed by former
Under Secretary of Commerce
Wayne Chatfield-Taylor, are
moreover in quite a different
category from, loans under Lend-
Lease, such as the recent 30-year
loan to France.

There is reason to believe that
the intended introduction of the
Wolcott and Spence bills for- the
Export-Import Bank have already
served to prevent, or at least de¬
lay, the making of Lend-Lease
post-war reconstruction loans
other than those actually made
thus far. Supporters of the ex¬
pansion of Export-Import Bank
see as one advantage of their plan
the likelihood that there will be a

better chance to collect on such
loans, than on .loans made under
Lend-Lease authority. * Export-

T

-(Continued on"page 2754)4

BOSTON

Boston

Wharf Company
ORGANIZED 183G

One of New England's largest
industrial real estate companies

Capitalization • 'J
$450,000 mortgage note

60,000 shares capital stock
($100 par value)

Sixty year

unbroken dividend record

Currently on

$2.00 dividend basis
Priced about $39.00 per share

CIRCULAR ON REQUEST

Inquiries invited

du Pont, Homsey Co.
Shawmut Bank Building

v
BOSTON 9, MASS.

Capitol 4330 Teletype BS 424

TRADING MARKETS

Giant Portland Cement

*Kingan & Co.

^Riverside Cement

*CentraI Iron & Steel

*Circular Available

LERNER 8c CO.
10 POST OFFICE SQUARE

BOSTON 9, MASS.
Tel. HUB 1990 Teletype BS 09

LOS ANGELES

Trading Market in:

Pacific

American Investors
Common

Pledger & Company
Incorporated

Members of Los Angeles Stock Exchange

639 SOUTH SPRING STREET
. . LOS ANGELES 14, CALIF.

BELL TELETYPE LA 382

SPARTANBURG

Southern

Textile Securities

A. M. LAW & COMPANY
(Established 1892)

SPARTANBURG, S. C.
L. D. 51 Teletype SPBG 17

Russell Keier Joins
Goskia in Toledo
TOLEDO, O. — Russell Keier

has joined Goshia & Co., Ohio
Building, as Manager of the Trad¬
ing Department. Mr. Keier, who
has recently been in defense
work, was formerly associated
with Mr. Goshia for many years
at Collin, Norton & Co.

Walter Forsyth Opens
(Special to The Financial Chronicle) ;

SAN FRANCISCO, CALIF.-r
Walter D. Forsyth, member of the
San Francisco Mining Exchange,
hks opened offices at 130 Sutter
St., to engage in the securities
business.- Mr.- Forsyth rin .the past
was active as an individual dealer,
in San Francisco.

Wickwire Spencer Steel Co.

V."Si Finishing 7% Pfd. & Com.

*Ekco Products Common

Venezuela Syndicate, Inc.

»Prospectus on request

J.K.Rice,Jr.&Col'
Established 1908

Members N. Y. Security Dealers Assn.

REctor 2-4500—120 Broadway
Bell System Teletype N. Y. 1-714

PHILADELPHIA

Standard Stoker Company
Gruen Watch Company

Lukens Steel Company
Memos on Request

BUCKLEY BROTHERS
Members New York, Philadelphia and

Los Angeles Stock Exchanges

1529 Walnut Street, Philadelphia 2
New York Los Angeles
Pittsburgh, Pa. Hagerstown, Md.
N. Y. Telephone—WHitehall 3-7253

Private Wire System between
Philadelphia, New York and Los Angeles

Missouri

Public Service Corp.
Common

Central & Southwest
Utilities
$7 Pfd.

BOENNING & CO.
1606 Walnut St., Philadelphia 3
Pennypacker 8200 PH 30

/..» Private Phone to N. Y. C.
COrtlandt 7-1202

Dealer Inquiries Invited

American Box Board Co.
Odd Lots & Fractions

Botany Worsted Mills pfd. & A

Empire Steel Corp. com.

Pittsburgh Railways Co.
V ■ . All Issues ■ " 1 "

H Warner Co., pfd. & com.
>1 Wawaset Securities

H. M. Byllesby & Company
PHILADELPHIA OFFICE

Stock Exchange Bldg. Phila, 2
Phone Rittenhouse 3717 Teletype PH 73

Philadelphia
Transportation Co.

3-6s, 2039

Participating

Preferred & Common

Inquiries Invited

H.N.NASH&CO.
1421 Chestnut Street,. Philadelphia Z"
Phila. Phone New York Phone
Locust 1477 HAnover 2-2280

Teletype PH 257

SALT LAKE CITY

WE SPECIALIZE IN

Utah Power & Light
Preferreds

EDWARD L. BURTON
& COMPANY :

t ESTABLISHED 1099
• • -160 5. main Street
Salt Lake City 1, Utah
BELL SYSTEM .TELETYPE SU 464
Oldest Investment House' inJUtah
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PANAMA COCA-COLA
1

Quarterly dividend paid April 16, 1945 —. $.50
. dividends: \ ,

1945 (to date) $1.25 — 1944 $2.75 — 1943 $4.50

Approximate selling price—29
'

•? 4_ New Analysis on request

• S'. t i ■ ■ :• - Established 1914 . • " * . • '■>'' •

74 Trinity Place, New York 6, N. Y.
Telephone: BOwling Green 9-7400 Teletype: NY 1-375

SAN CARLOS MILLING CO.
COMMON STOCK

We suggest that you take a serious look at the stock of this
company: in your manuals. This company, prior to the war,
was an excellent dividend payer and sold at considerably
higher levels, We consider it especially attractive from the
standpoint of capital gains and future dividend returns.
Market approximately 12.

Inquiries Invited "

F. H. KOLLER& CO., Inc.
Members N. Y. Security Dealers Ass'n

111 broadway, NEW york 6, N. y.
BArclay 7-0570 NY 1-1026

Curb arid Unlisted

Securities

MICHAEL HEANEY, Mgr.
WALTER KANE, Asst. Mgr.

Members New York Curb Exchange '
Chicago Stock Exchange

39 Broadway New York 6
Digby 4-3122 Teletype NY 1-1610

North American Cement
AU Issues

Fonda, Johnstown
t & Gloversville

Alt Issues

Toledo Shipbuilding Co.
Common

GeorgeR.Cooley&.Co.
i inc.

Established 1924

52 William* St., New York 5, N. Y.
WHitehall 4-3990 Teletype NY 1-2419

Post
:;j • By ivan wright ' ■;-V;.;'
i

. :*,V Brooklyn College

Professor Wright Maintains That Because Memories Are Short and the
Lessons of History Forgotten, We Are Apt to Make the Same Mistakes,
as in Pre-War Years in Attempting to Remedy Economic Maladjust-I
ments. Points Out We Have Tried Almost Everything Except the Well,
Known Remedies of Paying Our Debts and Working for a Living, and,
That in Post-War We Must Pay for Deficits Which Have Piled Up.
Urges Reconversion to Free Enterprise and an Abandonment of .Gov¬
ernment Controls, Particularly Price Floors, Price Ceilings and Full
Disclosure of Cost and Profits. Says Prices Alone Can Balance Supply
and Demand, and the Best Policy for Opportunity and Jobs is Return
to Freedom in Production, Pricing, Competition and Sound Money. ■

, Before the war, experiments, and control ideas had" created
maladjustments and unemployment. From these we should have

learned valu-®*""" : ~~ ■ : """ v"
might be,} mentioned the restric¬
tions on production, excessive ex¬

penditures to make jobs and pur-
. , (Continued on page 2739) a \

able lessons.
But our mem¬
ories1 are

short, and the
unsuccessful
records of his-

. tory or the
tragedies of
failures are

: unpleasant
and willingly
forgotten.
By way of

refreshing
our memories,
however, it
would be well
to reflect
upon the com¬

plete failure
J1' of the efforts
?to raise the price level back to
that of 1926. This effort was un¬
dertaken boldly in the years" fol¬
lowing 1934 without any success.

■ In the course of eight years, with
\ the help of two years^ of war de-
ipiiands and the'destructive costs
jpf.war, prices were finally raised
|to the ; 1926; level' and, above.
Among the efforts . to raise ]

■ r:~.

Dr. Ivan Wright

F. V. Z. Bidrmhsen

Opens Own Oice
F. V. Z. Didrichseir has opened

offices at 120 Broadway, New
York City, to engage in an in¬
vestment business. Mr. Didrich¬
sen has recently been with, C. IS.
de Willers & Co., as Manager of
the Stock Trading Department.

Walter Lawrence NowWith
Merrill Lynch Pierce Co.

(Special to The Financial Chronicle)

LOS .ANGELES, CAL.—Walter
E. Lawrence has become associ¬
ated with Merrill Lynch, Pierce,
Fenner & Beane, 523 West Sixth
St. ' Mr. Lawrence was formerly
Manager of the Lo$ Angeles of¬
fice ofKaiser ;& Co. .and, prior
thereto was with Wm. Cavalier

.& Co. • ' i ;

• t. » 'l ;"I I . I" -1" U U .

Girdler Corporation Stock
Bought—Sold—Quoted,

Circular on Request

THE CO.

• v,; 7' . ' INCORPORATED' '
1st floor, kentucky home life bldg.

LOUISVILLE 2, KENTUCKY
Long Distance 238-9 Bell Teletype LS 186

STATE AND MUNICIPAL BONDS

CORPORATE BONDS

LOCAL STOCKS

I t The Robinson - Hnenphroy Go.
:-'y-■•'"■'II •' -rt; ESTABLISHED 1894 ' ' ,V'
RHODES-HAVERTY BLDG. ATLANTA 1, GEORGIA

Teletype AT 288 Long Distance 108

CANADIAN

^SECURITIES

Bank of Montreal
Canadian Bk. of Commerce
Royal Bank of Canada

Lest We Forget!
LABOR'S PART IN THE PRICE SPIRAL DURING,
AND THE FIRST YEAR AFTER, WORLD WAR I

*

[An excerpt from "The First Year After World War 1"
which appeared in the "Chronicle" of Jan. 20, 1944. This dis¬
cussion originally appeared in the "Chronicle's" Financial Review
of the year 1919, which appeared in print in 1920.}

. . Even thus early [Refers to the beginning of 1919, the first
year after World War I—Editor] there was a manifestation of the
spirit on the part of labor that was to have a controlling influence on
affairs and to change wholly the course and character of the year,
making it a prolongation of the war's debauch instead of a steady
ebbing back to a peace or ante-war basis. During the war the labor
unions everywhere had acquired^
the habit of asking for higher'
wages and for shorter hours of
work, and as no interruption of
industrial activities could be per¬
mitted while the conflict contin¬
ued (out of a, fear of the effect
upon the war), labor largely, in
fact almost entirely, had its own

way. It got a shorter day and it
go repeated increases in, wages,
this indeed being one of the main
factors in the great rise in prices
which attended the war; :',T ""
It is customary for ,labor union

organizations to emphasize labor's
contribution in winning the war.

They would have it appear that
labor .made special concessions so
as to help the Government in the
prosecution of it great undertak¬

ing. Very few men have seen fit
to challenge the statement, and it
is being repeated with such per¬

sistency and frequency that there
is danger that arrjong the unin¬
formed it may in the course of
years be accepted as the truth. It
seems proper, therefore, to state
here, in a review and analysis of
the events and developments of
the war, and the period succeed¬
ing its. conclusion, that, so far
from labor having been especial¬
ly considerate of .the needs of the

Government during the war and
having refrained from action that
might interfere with the opera¬
tions of the Government, the pre¬
cise opposite was the case. Indeed

; (Continued on page 2752)

Is the Stock "Boom"

Approaching Its End?
We think there is a great deai of misapprehension of what

constitutes a boom in the stock market. These days we hear and
read much of the "threeryear boom" ,that stocks have .enjoyed, since
April 1942. We are aware that the Dow, Jones average has risen
from 92.92 on April 28, 1942, to the present 167 or so. Naturally,;
a rise of that extent deserves* examination,, but before reaching
bearish conclusions, we - submit^
that corollary factors and general
circumstances are .of; tthe essence
of the question and should not
casually be dismissed, ,,

In the real sense of the term, a

"boom" is a rise in security prices,
marked by special phenomena of
widespread speculation, disregard
of intrinsic values, and belief that
all is well in the best of possible
markets. In fact, to warrant con¬
cluding that we : have had a

"boom," we should have had to
the accompaniment of - rising
prices, the following:

-

1. Prices advanced to. levels
out of logical proportion to
earnings and dividends. " \

2. New capital issues in large
volumes ;

. 3. Buying on margin in
large and Steadily expanding
amounts.. ...

4. A fine feeling of enthusi*

1 < t.-jx. n, ;i v ; *

astic conviction that old stand-;
ards and yardsticks have been
outmoded by new factors.. r

So far, market sentiment has
been anything but buoyant. In¬
stead,. every stage of the rise- to
date has had its doubting
Thomases and its ; prophets, of
disaster immediately ahead. ^ It
has been, throughout, a sober
market.This sober, and' often
somber, tone sprang from the war,
the shell-shock of the. 1932 and
1938 bottoms, the continuing
"safety first" attitude of the 1930s
and early 1940s, political disunity,
fear of post-war problems and of
the post-war world, the threats of
inflation," and the economic de¬
featism* of many of our leaders.
In the facp of these facts, it does
not make good sense to talk of a
"boom" and, in our opinion, it, is

premature to consider at hand the

if - : 'r " y : i o - i ,t t •». „

Andian National Corp*
Brown Company Com. & Pfd.

Electrolux

International Utilities
Minnesota & Ontario Paper Co.

Noranda Mines
Sun Life Assurance

HART SMITH & CO.
52 WILLIAM St., N. Y. 5 HAnover 2-0980

Bell Teletype NY 1-895

New York Montreal Toronto

Two Down &One to Go

let's finish the job
BUY 7th

WAR LOAN BONDS

Frederic H. Hatch & Co.
, " Incorporated

Members N. Y. Security Dealers Astfn

63 Wall Street New York 5, N. Y.
Bell Teletype NY'1-897

■i.

American Locomotive 7% Pfd.
Brill Corp. 7% Pfd,

Cayuga & Susquehanna
N. Y. Lack & Western

Western Pacific 5s, 1946,
Minneapolis & St. Louis

. ; ■ all' issues ■ ' . " .

fiUDE, WlNMILL & CO.
. Members New York Stock Exchange

1 Wall St., New York 5, N. Y.
Digby 4-7060 Teletype NY 1-955

American Maize {
Products Co. (

; -up i

Eastern Sugar
Associates, Common

Ohio Match Co.

Frederic H. Hatch & Co.
Incorporated

Members N, Y. Security Dealers Ass'n

63 Wall Street New York 5, N. Y.
Bell Teletype NY 1-897

r. Eastern Sugar
Associates :

Common >:>

Quotations Upon Request

FAIIR & CO,
Members €•-'

New York Stock Exchange
New York Coffee & Sugar ExcharOjs

120 wall st., new york
tel. hanover; 2-9612:' i

end of something that fiever wa^,'
Lest we be accused of mijicing

words in drawing a distinctipii
between a "boom" market and
one-that has been rising for fchtee
years,'we desire also to present
a " number of facts that affect
price levels and illustrate tsome
basic differences between the 1942
situation and that now prevailint.

; (Continued oh page 2763)
■■
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FINISH

THE

FIGHT

BUY

WA R

BONDS

imnnan

Paine, Webber, Jackson & Curtis
ESTABLISHED 1879

Public Utility Securities
| Federal Courts May Delay Some Holding Company

Integration Plans
Just as the SEC holding company integration program

? to be gdthfering mbmentuih afthrj nearly a decade of preliminary
f work, the Federal Courts apparently decided to play a greater rble
\ in the proceedings. The Holding Company Act provides for submis-
'• sion of each plan of recapitalization approved by the SEC to a U. S.
. District Court for confirmation* vS<Y that recalcitrant security holders
I will be prevented from holding up3>——— ■■v ' r . rfT
i these plans indefinitely" by "hold- 3 review the Circuit Court of Apr
out" litigation. In general* the

J courts have played ball with the
I SEC5 b^; confirming these plans
■ with commendable promptness
tin the important Standard Gas &
1 Electric crise, however, Judge
Leahy at Wilmington refused to
approve the plaii, holding that

5 bondholders should receive full
payment in cash instead of a
"package" of cash arid securities

' of various kinds. He held out for
the "absolute priority"; theory,

: which at times has troubled the
i commission itself. The Supreme
Court 0 short time befOre (in the

* United Light & Power case) had
ruled .against this theory insofar

! as it applies to preferred stocks.
The high court may again be

1 called" upon to clarify the issue in
> respect to bonds/unless the Cir¬
cuit Court reverses Judge Leahy,

f It seems unlikely that bondhold-
; ers would appeal to the Supreme
Court on such a reversal since
they are apparently better off
under the SEC plan, their pack-

, age having an indicated market
( ( value well in excess of the 100%
which they would receive under
the "priority" theory. /

t Other holding company plans
. which involve similar .bond re¬
tirement plans, such as New Eng^

J land Gas & Electric, may have to
1 await clearing up of this point,
i However, hot many holding corri-
: panies are involved; a number

. i have no bonds outstanding and
. others have either retired them
i -or can do so without great diffi¬
culty out of cash.

; While the Supreme Court ruled
c

years ago on the ".registration" of
■1 holding companies under the Act,
it has never passed on the con¬
stitutionality of Section 11 which

'1 contains the famous "death sen¬
tence" provisions. Engineers Pub-

! lie Service some years ago started
■ a suit designed to test constitu-
- tionality of the Act, and employed
! Professor Waterman, of Michigan
University, to investigate the

V merits of holding company mrin-
1 agement. That suit was lost, ap-
' parently, somewhere in the lower

- courts; but another case of Engi¬
neers, somewhat narrower i in
scope, is now before the Supreme

; Court. i
; American Power & Light last
year asked the Supreme Court to

peals decision Upholding the SEC
death sentence of 1942. Electnc
Power & Light made a similar
appeal. The Supreme Court, how¬
ever, claimed that it did not have
a quorum of six disinterested jus¬
tices (fourhaving disqualified
themselves). Recently Chief Jus¬
tice Stone changed his mind and
qualified himself to sit in these
eases, hence it is expected that
the constitutionality issue may. be
settled by early 1946—assuming
that the Court expedites the case
when it reconvenes in the fall.
It had been expected that Elec¬

tric Power & Light wriuld -file a
new integration plan early this
year* following consummation of
the recap plan of United Gas, its
principal subsidiary, late last year.
According to Street conjecture;
the outline of this plan might be
somewhat as follows: One of both
of the Dallas companies—Dallas
Power & Light and Dallas Rail¬
way & Terminal—would be sold
to American Power, & Light to
aid in forming an ; integrated
group of Texas companies. Elec^
trie Power & Light has not yet
issued its 1944 balance sheet, but
net quick assets perhaps approxi¬
mate $15,000,000, or half the
amount required to retire the
bonded debt. The sale of Dallas
Power & Light (earning currently
over $1,000,000 for its common
Stock) would hardly suffice to
make up the deficiency, except for
the fact that EL'S cash position is
noiv being bolstered by dividends
on the new United Gas common
at the rate of over $6,000,000 a
year. . "V--.."' .7
It is thought that the ^EC will

require EL to separate its )ga"s arid
electric interests, and it is as¬
sumed in Some quarters that this
corild best be accomplished by
distributing ' its huge block of
United Gas sharps to its own pre¬
ferred * stockholders (including
the second preferred, which might
get a somewhat smaller participa¬
tion). This would mean about 12
shares of UNT for each share of
preferredv .or a market value, of
nearly $144. Since the senior EL
preferreds have claims of $189 for
the $7 issue, and $172 for the $6
($189 for the second preferred),
this offer would probably have to

.(Continued on page 2728)

Associated Electric Co. 5s 1961

Associated Gas & Electric Issues ,

American Gas & Power 3-5s & 3.6s 1953

Gilbert J. Postley & Co.
29 BROADWAY, NEW YORK 6, N. Y.

Direct Wire to Chicago

AMERICAN BANTAM CAR
6% CUMULATIVE CONV. PREFERRED

(Arrears $3.75)
$10 par (callable at 14 plus arrears)

Selling Price—15
. New Circular on Request

Established 1914

74 Trinity Place, New York 6, N. Y.
Telephone: BOwling Green 9-7400 Teletype: NY 1-375

No uSanta Claias,/

'

By will! L. CLAYTON*
V!.

. Assistant Secretary bf State v-V V' ;-;

AlseHiflg * That There Is No "SaAla CfetiS fdlicy'• ih Our State %'D&
partment, Mr. Clayton Upholds!kfA Path.of Economic Liberalism" of
Which the United States Will Be |One. of the. Principal, Beneficiaries.
Predicts Othlr Nations Will Follow ;Suitf and That State Trading, Inter-
national Irritations and Retaliations Will End. Sees Need for Expanded
Exports to Absorb Our Surplus Production and Large Foreign Credits
Aftef the Wat.

The world of tomorrow will;differ so greritiy iron) the world of
"yesterday that leaders in government and in commerce must be pre¬

pared to meei^

William L. Clayton

t re m e ndouS
problemswith
new -*-v i g o r,
riew courage

and new vi¬

sion, ;
1 Hence, it is
both tiiriely
andsignificant
that the Inter--!
national
Cham ber of
Commerce is
now taking
the lead in
launching ■ a

vigorous pro¬
gram to rally
the leaders in
commerce all
over the world

behind a campaign of adjustment
arid action to meet the .vast new
responsibilities and opportunities
which lie ahead. j
I am honored in having this op¬

portunity to congratulate the
United States Associates of the
International Chamber of Com-

. *An address by Mr. Clayton be¬
fore the United States Associates
of the International Chamber of
Commerce, Waldorf-Astoria Hotel,
New York City, June 14, .1945.

merce on this occasion arid to dis¬
cuss with you briefly our views
in ~ the Department of State re¬
garding Some of the problems
which we shall all face in the
post-war world. r :
Throughout its history, the In¬

ternational Chamber of Commerce
has worked to. break down those
barriers to world commerce which
restrict production and perpetuate
economic distress and discord and
hostility among nations.
Under the wise and experienced

leadership of . Winthrop Aldrich,
as President of the Chamber, arid
Philip Reed,.as Chairman of the
United States Associates, the pro¬

gressive principles and policies
which you will promote are bound
to command active support arid
gather new strength and recogni¬
tion around the world.
Your labors will undoubtedly

be concentrated upon policies de¬
signed to promote an expansion
in production, distribution and
consumption of* goods throughout
the world, and rising levels of liv¬
ing of all peoples everywhere.
Out in San Francisco,. we are

setting up the framework of an
organization within Which rules
may be written to guide , men in

. (Continued on page 2760). ' :

0PA Price*Policy Scored

Industrial Conference Board's Study Holds That "Operi-End Promises
of PricC Control Relaxation Form a Poor Basis for Forward Planning/'
Says That Because of the Ceiling-Price System There Will Be No Profit-
Margin for Many Producers, and Full Production to Combat Inflation
Will Be Impeded. Sees Error in Basing Prices on Full Production Sched¬
ules as Yet Attained..'' i /

In an elaborate arid scholarly reporifc on the reconversion, price
policy as already tentatively announced by OPA Director/Chester
Bowles (and published on the^~ , —-

Ringrose Joining Red Bank
Oil Co. as Treasurer
Edward G. Ringrose is jpining

Red Bank Oil Company as Treas¬
urer and a Director. He will be
in charge of the company's fi¬
nances. • - •

For the past 13 years Mr. Ring-
rose Ms been associated with the

Uriited States Trust Company, the
last three years of which he spent
in the Trust Investment Depart¬

ment.

outside front cover of this issue
of the "Chronicle"), Frank Gas-
taldo and M. R. Gainsbrugh of
the Division of Research and Sta¬
tistics of the National ^Industrial
Conference Board points out the
economic dangers and objections
to the ; proposed pride control
plans. According to the report,
OPA's reconversion price control
program as announced show's
every indication of hampering the
speedy expansion of civilian pro¬
duction which the agency itself
concedes to be the best control of
inflation.

"The OPA's price control pro¬
gram," declares the study, "might
work very well if the economy
were already ' reconverted ^ to
peacetime production and going

(Continued on page 2727) ;

Waldman Director
' N. E. Waldman has been elect¬
ed a director of the Philadelphia
and Reading Coal and Iron Co,

San Carlos

Milling Co.
Common

U. S. Air

Conditioning
Common

ALLEN & COMPANY
^ \ Established 1922 , ' |

, 30 BROAD STREET ;•

new VoRk %, n.: y.\; . j
Telephone: HAnover 2-2600 j

Teletypes: NY 1-1017-18 & 1-573 :
• Direct Wire to Los Angeles 1

Irolcer-iealer
•; l«• M i -

(Special to The Financial Chronicle) :

BEVERLY HILLS, CALIF —

Don J. Wentworth has joined thb
staff of Boston Commonwealth
Corporation, 9631 Wilshire Boule*
vard. •'/ ■•;!;" v ; • G

(Special to Tnp Financial Chronicle) ;

KANSAS, CITY, MO—Mary F.
Lake is now with Ilerrick, Wad-
dell & Co., Inc., 1012 Baltimore
Avenue. ; -J

(Special to The Financial Chronicle)
MILWAUKEE, WIS. — George

A. Timhi, has become associated
with Gardner F. Dalton & Com-'
pany, First Wisconsin National
Bank Building. ; /L

(Special to The Financial Chronicle) j
MILWAUKEE, WIS. — Walter

A. A. Donner has become cOri^
nectetd with Loewl & Com¬
pany, 225 East Mason Street. Mr.
Doriner. was formerly with The
Milwaukee Co. and Edgar,,*Rick-
er & Co. . :v-'V r':'.r .•

(Special to The Financial Chronicle)
ST. LOUIS, MO.—Lawrence E,

Vauglian is now with Slaytort
Co., 111. North Fourth Street.

&

L,

(Special to .The . Financial Chronicle)
'

PORTLAND, ORE.—Nate Ard-
rey has been added to the staff of
Jolih Galbraith '& Co;; Porter
Building. -> ! '.

(Special tb Financial Chronicle) •,,
SAN FRANCISCO; CALIF, f—

Albert C, Stubb is associated with
Davies & Mejia, Russ Building.
Mr. Stubb was previously with
Henry F. Swift & Co., and Mason
Bros. " In the past he was Sa
Fraricisco manager for Stepheh-
son, Leydecker & Co. !

(Special to The Financial Chronicle) '
..SANTA MONICA, CALIF.",
SherWood W. Buhip has becorii
affiliated with Walston, il'dffrria
& Goodwin, 225, Santa Monic
Boulevard. Mr. Hump Was for
merly with Lester & Co., at
prior thereto with Merrill Lyn|h
Pierce, Fenner & Beane. | j

BrbWn Brbthets
SAN ANGELO, TEX.—R. Wil

bur Brown, Sr., and Kenneth W
Brown are engaging in the secuH
ties business under the .firm naif
of Brown Brothers from offices in
the Central National Bank Bui]

'

w

Aleck Rehnstrom Opens
Aleck Rehnstrom is engaging^ir

a securities business from, office,
at 80 Broad St., New. York City
Mr.. Rehnstrom was formerly;
partner in Jefferson, Fritz
Rehnstrom.
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Lehigh Valley
Railroad

Consolidated Mortgage
Bonds

Still offer high yield
and Profit Potential

New Circular on Request

J. ARTHlfR WARNER&CO.

120 Broadway, New York 5, Ni Y.
COrtlandt 7-9400 Teletype NY 1-1950

Boston — Philadelphia

Let your dollars

join the fight
in the

mighty seventh

war loan

Tiaa "s
E1Q0W '

SUTRO BROS. & CO.
Members New York Stock Exchange

120 Broadway, New York

Telephone REctor 2-7340 ^

Dealer-Broker Investment
Recommendations and Literature
It is understood that the firms mentioned will he pleased to send

interested parties the following literature:.

[ ;Debt Structure and Bond Ma¬
turity Calendars of Seven South¬
ern States—Compiled by Equit¬
able Securities Corp., 322 tJnion
Street, Nashville 3, Tenn.

.Preferred Stock Guide— Com-

.parative figures oh Public Utility
preferred stocks—G. A. Sakton &
Co., Inc., 70 Pine Street, New Ybtk
5,'N. Y. . . ■"/.
/ Also a' memorandum on The
Buda Company* ^ i

, Railroad Securities—An apprai¬
sal—Bennett & Palmer, 165 Broad¬
way, New York City. • " > "
t

Reappraisal of Casualty Insur¬
ance Stocks — Detailed study —

fluff, Geyer & Hecht,*67 "Wall
Street, New York 5, N, Yi" "Also
available studies of American
Surety Company and Standard
Accident Insurance Company.

'What Hopes for Railroad Se¬
curity Holders?—Reprint of talk
toy Arthur C. Knies, available to
banks and dealers—Vilas &

Hickey, 49 Wall Street, New

York 5, N. Y. ■ • ' ;

Also available Monthly Com¬
ment on Transportation Statistics.

Aetna Life Insurance Co.—De¬

tailed circular—ChasiW.Scranton
& Co., 209 Church Street, New
HaVeri 7, Conn. [ [ - ! i

i Air Communications, Inc.—Spe¬
cial report—L. W. Wright, 135
Broadway, New York 6, N Y. ;

) Alleghany Corporation—Study
of prospects of hVz % A preferred
stock — McLaughlin, „ _ Baird &
Reuss, One Wall Street,-New
York 5, N. Y. -

American Gas & Power Co.—

Descriptive memorandum—J. G.
White & Co., Inc., 37 Wall Street,
New York 5, N. Y. : ; ; *

Ampco Metals, Inc.— Current
bulletin—Sills, Minton & Co.,
Ihc., 209 South La "Salle Street,
Chicago. 4, 111. . A r

Also available is a report on

Maryland Casualty Co.
(Continued on page 2760)

What Hopes for
Railroad Security Holders?

Talk by Arthur C. Knies
; Copies Available to Banks and Dealers

Vilas &. Hickey
Members New York Stock Exchange

49 Wall Street i ' New York 5,N.Y.
' '

Telephone: HAiiover 2-7900 ■ : - 1 "
•*- Teletype: NY 1-911

Hasten V-J Day!

BUY WAR BONDS

Mclaughlin, baird & reuss
Members New York Stock Exchange

ONE WALL STREET NEW YORK 5

TEL. HANOVER 2-1355 TELETYPE NY 1-2155

r.*

thWar Loan Bonds

pflugfelder, bampton & rust

I - Railroad .Securities
St Louis-San Frartcisco Railway

'

Protracted legal entanglements have delayed' the progress of
the Frisco reorganization. As recently as July 6,1940 the ICC ap¬

proved a reorganization plan for this carrier. This plan, however,
was remanded to the Commission almost two yfears latelyon July 25,
1942 and it Was not until more than a year'later that committees
representing three important system mortgages finally agreed upon a
compromise plan approved by the-*
Commission in July, 1944, and by
the District Court in March," 1945.
Since the present plan has the
approval of all three bondholder
groups, namely, the one repre¬
senting the Fort SCott Divisional
Mortgage and those two repre¬
senting the Prior Lieh and Con¬
solidated Mortgages, respectively,
there seems little likelihood of

any bondholder appeal.
; Technically the equity holders
may appeal in view of the grow¬

ing expectation in certain quar¬
terns that the Hobbs Bill will

pass some time in 1946 and there¬
fore greater allocation of securi¬
ties Will be approved by the
Commission, possibly sufficiently
liberal to allow the junior equi¬
ties to participate in the reorgan¬
ization/ As -is commonly- known
neither of the equities share in
the present reorganization. *

1 Barfing the passage of the
Hobbs Bill, it seems unlikely that
equity holders;will Obtain any le¬
gal satisfaction. Not only is the
deficiency of claims of the Prior
Lien and Consolidated Mortgage
bondholders some $127 million as
Of—Jan.- l,- -1944 - ($61 million
Prior Liens, $66 million Consoli¬
dated Mortgage) but the rule of
absolute priority as confirmed by
the United States Supreme Court
in March, 1943,r virtually 'pre¬
cludes participation in the plan
by any equities, particularly in
the light of non-satisfaction bf
creditor claims 100%. -

i Barring possible legal delays
due to the passage of the Hobbs
Bill,' ballots should go out to
Frisco bondholders some time

during the summer months, and
results certified to by the Com¬
mission around the first of next

year. Completion of legal details
incidental to the reorganization
should, in all probability, take
another 12 months . thereafter,
particularly as it is to the advan¬
tage of the old company during
the period of high taxes to con¬
tinue its old capital base which
permits' as a deduction for Fed¬
eral income taxes interest charges
of some $12 million rather than
intrest charges of $5.1 million as
Would be deductible under the
new capitalization. "
i The reorganization of the
Frisco was very drastic," fixed
debt being reduced over 70% and
fixed interest almost 75%. With

the exception of Missouri Pacific,
whose treatment more or less par¬
alleled that of the eastern reor¬

ganization carriers, this drastic
reorganization was in line with
other granger roads such as the
Rock Island, the North Western
and the St. Paul. '-7:' ;

The Frisco plan is uniue in one

respect, in that there is a provi¬
sion therein whereby reallocations
are automatically made to the va¬
rious securities upon distribution
of whatever monies are distrib¬
uted to bondholders by the Frisco
in any given year prior to reor¬
ganization. In other words, for
each $1 million system distribu¬
tion authorized by the Court, the
Fort Scott's would obtain $10.dl
additional in cash, Consolldateds
$3.10 additional and ■ the Prior
Liens $2.88. There were to be
allocated to the Prior Liens addi¬
tional Income bonds Since under
the formula" any surplus cash
given to the Fort Scott divisional
issue was to be used in effect to
pay; off the Income bonds origi¬
nally allocated to the Fort Scotts
at par and then reallocated to the
Prior Liens. ).'.i. . .

In 1944 the Court authorized
distribution of $12.5 million and
for 1945 sources Close to the com¬

pany expect a distribution of $10
million, notwithstanding an im¬
pressive financial position,net
current assets as of March 31,
1945, being: $29.7 million, far in
excess of normal Treasury needs.
In the interests of conservatism,
however, the management de¬
sires to maintain a strong liquid'
position so that the new company
will begin its career not handi¬
capped by any financial limita¬
tions. '■ ,'■

If $10 million. is paid this year
a,nd reallocations effected under
the flexible provisions of the
presently proposed plan and if we
further assume that "when is¬
sued"' quotations for the new se¬
curities rise slightly from current
levels of 100 for the First 4s, 85
for the Income 4Mss, 57 for the
Preferred and 22% for the Com¬
mon, the value of the Fort Scott
Underlying 4s would be 102, the
Prior Lien 4s, 76 and the Consoli¬
dated 4V2S, 56. Still higher prices
are'more than probable since the
Frisco "when issued" securities
are still out Of line as compared
with other "when issued" securi-

KEYES FIBRE
Class A and Common

EXPRESO AEREO

SEABOARD ALL FLORIDA
6's '35

1, h. rothchild & co.
Member of National Association
Of Securities Dealers, Inc.

specialists in rails
52 wall street n. y. c. 5
HAnover 2-9072 tele. NY 1-1293

Chic., Milwaukee
St. Paul &

Pacific R.R.
Common & Preferred

(When Issued) 7 .

'

f

Chicago |
Railways Co.
Cons. "A" 5s, 1927

MEMBERS

New York Stock Exchange and other
leading Security and Commodity Excha.

120 Broadway, New York 5, N. Y«,

231 So. LaSalle St., Chicago 4, III.

ties and as the reorganization
nears its completion, higher no¬
tations should automatically fol¬
low.

. /
The Fort Scott 4s are a high

grade institutional bond since
they will be chiefly represented
by the new First Mortgage bonds
of high uality. The Prior Lien 4s
under the present plan are more
attractive than the Consolidated
4Y2S because they are entitled to
receive practically twice as much
preferred and twice as much com¬
mon stock. Ultimately, the mar¬
ket must take cognizance bf a res¬
idual value for reorganization-
proof equities and in the expecta¬
tion of this development the lev¬
erage is in the Prior Liens with
3.32 shares of preferred and 6.67
shares of common rather than in

the Consolidated 4%s. . In the
event of the passage of the Hobbs
Bill both the Prior Liens and the
Cbnsolidateds will benefit, the
latter to a slightly greater degree
on a; percentage basis, probable
allocations being greater, percent-
wise on a sinaller amount of
common.-

. 1 *./. " . I ' •- •, . % .•

}' ;• ■ , ~ . ■

| Ami^o in San Francisco
(Special to The .Financial Chronicle)

■"! • SANrFRANCISCO, CAL.—H. J.
Amigo is engaging in the securi¬
ties business from offices at 130
Sutter St. Mr. Amigo, a member
of the San Francisco Mining Ex¬
change, was formerly in business
under the firm name of H. J.

Amigo & Co.

PedoJsky in Poughkeepsie
< POUGHKEEPSIE, N. Y.—Sam¬
uel Pedolsky has opened offices,
at 25 Cannon St. to engage in an
investment business. Mr. Pedolsky
was formerly with Fellowes Davis
& Co. ■

Maine Central

Railroad

Secured 6s, 1959

Circular upon request
■

;.\r . i

Adams'&Peck;
63 Wall Street, New York S

BOwling Green 9-8120 Tele. NY 1-724

Boston Philadelphia Hartford
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THE BEST

INVESTMENT

IN THE WORLD

czgHP

SHASKAN & CO.
Members New YorkStock exchange
Members New York Curb Exchange

40 EXCHANGE Pl.,N.Y. Dlgby 4-4950
Betl Teletype NY 1-953

1 ¥e buy and Sell:

TITLE CO.
Certificates

and

Mortgages

PRUDENCE AND

REAL ESTATE BONDS

SIEGEL & CO.
89 Broadway, N.Y. 6 Dlgby 4-8370

Teletype NY 1-1942

— FIRM TRADING MARKETS—

Ambassador Hotel 5/50 W.S.

B'dway Motors Bldg. 4-6/48
Midtown Enterprises 5/64 W.S,
N. Y. Majestic Corp. 4/56
165 B'dway Bldg. 4i/2/58

J. S. Strauss & Co.
155 Montgomery St., San Francisco

Bell Teletype SF 61 & 62

Specialists in

REAL ESTATE

SECURITIES

C. H. TIPTON
SECURITIES CORP.

Members of N. Y. Security Dealers Ass'n

111 BROADWAY

New York 6, N. Y.

Telephone WOrth 2-0510

SPECIALISTS

in

Real Estate Securities
Since 1929

Seligman, Lubetkin & Co.
Incorporated

Members New York Security Dealers Association

41 Broad Street, New York 4 HAnover 2-2100

Real Estate Securities
News of Various Issues

WE HEAR THAT: >,/'V'•/
v New York Towers, Inc.—Owners of Ritz Tower, New York City,

present plan to bondholders and common stockholders whereby $400
cash per $1,000 bond would be distributed and balance subordinated
to New First. Mortgage. On strength of plan, market has increased
from about 37 to 45 bid. The distribution will be made possible from
the proceeds of a $1,070,000 ten-<S>— —: ; : " /—"
year loan from the New England [ smaller payments were made
Mutual Life Insurance Company
unless holders of 25% in principal
amount of the bonds file dissents
not later than July 15, 1945.
"Available Net Income" after new
first mortgage loan charges would
be used for payment of 2% in¬
terest on the outstanding second
mortgage of $75,162.09 and then to
payment of principal on said sec¬
ond mortgage and, after second
mortgage has been fully paid to
the payment of 3% interest on the
subordinated $600 bonds. * Fiscal
year earnings Jan. 31, 1945, were
$123,286.09. Using this as a base,
first mortgage charges would ab¬
sorb $64,200 leaving $59,086.09,
not quite enough to liquidate the
second mortgage the first year.
The sum of $59,086.09 if and when
it becomes available for the sub¬
ordinated bonds would be equal
to about 3.76% on the unpaid bal¬
ance of approximately $1,570,000
outstanding. ^

Wall & Beaver Street Corp.—
Will pay on July 1, 21k% interest
on its First Income 4 V2S, 1951, On
the four previous semi-annual in¬
terest dates 2% was paid and

prior thereto. The present pay¬
ment' will reduce arrears" to
13y4%. The payment next Jan¬
uary probably will be at least as
large as the present disbursement.
These increased payments may

provide better market levels for
the bonds. The building is fully
occupied; war tenancy is small.
The New York State law permit¬
ting a 15% rise in rental rates is
helping operating results. -■

Broadway Trinity Corp.—Will
pay $15 per $1,000 bond interest
on July 1, 1945, and will have
about $36,000 available for sink¬
ing fund operation. This makes a
total of $30 interest for the year
and a total of about $61,000 for
sinking fund. : V :

Wacker Wabash — Will pay

$12.50 per $1,000 bond interest on
July 1, 1945, and have about $23,-
000 available for sinking fund op¬

eration. The interest payment
which is made from 75% of avail¬
able earnings each six ihonths
(25% being used for sinking
fund) is $5 more than the Janu¬
ary payment. x

Over-the-Counter Quotation Services

For 31 Years

NATIONAL QUOTATION BUREAU, Inc.
Established 1913

46 Front Street, New York 4, N. Y.
Chicago 1 San Francisco

. Reconversion
By IRA MOSHER*

President of the National Association of Manufacturers

Mr. Mosher Urges a Speeding Up of Reconversion by (1) Rapid Clearing
Away of War-Time Machines and Materials; (2) Immediate Using of
Machines and Materials Made Available for Civilian Goods; (3) Prompt
Settlement of War Contracts; (4) Removal of Controls in Purchase of
Goods and Machines; (5) Abandonment of Price Controls, and (6)
Avoidance of Waste and Conservation of All Products That Can Be
Converted to Civilian Use. Says Regimentation for Peace Would Be a

Calamity. ; V/Z;
Gentlemen, it is good to be in Hartford tonight to discuss some

of our mutual problems together. This is a time for serious counsel

Of Bretton Woods
By HERBERT M. BRATTER

At Hearings Before Senate Committee on Banking, Senators Clash Over
Interpretation of Words "Cyclical" and "Emergency" While New York
Bankers Association Reiterates Its Advocacy of the Elimination of ihe
International Monetary Fund. Dr. Melchior Palyi Testifies There Is No
Real Difference Between the Monetary Fund and the Bank.

WASHINGTON, June 20—The key to the degree of acceptance
which the American Bankers Association has given to the Bretton

Woods pro-^

Herbert M. Bratter

gram lies in
the amend¬
ments which
the House
committee
added to the
enabling bill.
Since tne ln-

t e rnational
Fund all along
has been the
most contro¬
versial part bf
the program.
The House

amendmen t

Interpreting
for this Gov¬
ernment the

powers of the
Fund is per-

most important of thehaps the
House amendments.
That amendment interprets the

Fund as limited in its operations
to "seasonal, cyclical aiid emer¬

gency" operations. The meaning
of these words was examined in
the Senate Banking and Currency
Committee for the first time dur¬
ing the June 19 hearing. Intima¬
tion that the ABA might seek
further clarification of the House

amendments by the Senate was
disclosed to the press by ABA
President W. Randolph Burgess
before the House passed the BW
bill several weeks ago.
When asked by Senator Robert

Taft of Ohio whether he would
object to taking out of the House
amendment to the Bretton Woods
Enabling Bill the word "cyclical,"
Dr. Harry White of the Treasury
replied: . "
"Yes," ?I would object most

strenuously to taking that out.
(Continued on page 2761)

Financial Writer

Available

Twenty years' experience evaluating
economic factors in relation to in¬
dustries and the securities of rail¬
roads, public utilities and industrial
companies.
Has analyzed and written upon every

representative company whose secur¬
ities are listed on the New York
Stock Exchange.

Capablej of making surveys of com¬
panies and their markets in connec¬
tion with reorganizations or proposed
new financing.

Address 36-H, Box 26, Trinity
Station, New York 6, N. Y.

Ira Mosher

I and for the
interplay of
business asso¬

ciations and
ideas. Per¬

haps, there
has never

been an odder

period in our
history.
There is yet

no dawn , of
our peace¬
time tomor¬
row. Neither
is' there the
blackness of
total war for
the Nazi

enemy lies
vanquished.
This is a twi- . 1

light time with war and peace
living side by side in some queer,
uneasy marriage.
Your stores lack food because

of war. Yet the curfew is gone

because of peace. Men die on
Okinawa in bloody combat. Yet
you will soon have more gasoline
for your cars. Discharged vet¬
erans are coming home by the
boatload. Yet the draft goes on
and now men prepare for : new
battles. In some parts of the land
acute labor shortages hamper vital
production. Yet imothers, unem¬
ployment figures rise with the
halt of war contracts.
Our national economy is like

some great stallion spurred un¬
mercifully by the dominant de¬
mands of our future, yet held

*An address by Mr. Mosher be¬
fore the Manufacturers' Associa¬
tion of Hartford County, Hartford,
Conn., June 14, 1945.

Unlisted Order Clerk
Wishes position with Wire
House ; to give service and
execute orders in over-the-
counter securities. Box M 621,
Commercial and Financial
Chronicle, .25 Park Place,
New York 8, N. Y.

FOREIGN TRADE EXECUTIVE
experienced, resourceful, ener¬
getic, highest references, seeks
position as

EXPORT MANAGER
Box AS 621, The Commercial
and Financial Chronicle,. 25
Park Place, New York 8, N. Y.

tight at the same time by the un¬

yielding checkrein of war. • ;•
The economic paradox shows in

countless ways.

Only last week, by some ironic
twist of newspaper makeup, a pic¬
ture of the new Ford car appeared
side by side with the day's casu¬

alty list. / :: ■./
You could have looked at that

picture with the big blue eyes of
peace and seen only the new car.
But there were very few people
who could fail to see that news

page with other than the hard,
unblinking stare of war. /

We must not lose sight of the
fact that we have won but half a

victory. The maniacs of Buchen-
wald and the 1,000-year Reich are
crushed in the uncomplaining dust
of Europe. But the Jap fights

(Continued on page 2759)

SECURITY

ANALYST
In addition to our active Trad¬

ing Department, we maintain a
combined Statistical and Sales
Service Department. We are
in the market for a Statistician
whose ability, experience and
background would qualify him
for the following requirements:
The preparation of corporate
analyses for our dealer-corre¬
spondent and dealer-customer
accounts . . . the following up
of statistical and potential cus¬
tomers' inquiries . . . and the
ability to secure new trading
and sales items.

This position''will afford the
right man, not only a fine start¬
ing salary, but also a profit
sharing arrangement on any in¬
dividual customer transactions

emanating from his efforts. All
"replies will be treated with the
strictest confidence. Box R 620,
Financial Chronicle, 25 Park
Place, New York 8, N. Y.

WANTED

Experienced

Specialist Clerk

R. V. HISCOE
Member New York Stock Exchange

,11 Wall St. New York 5, N. Y.
Hanover 2-5100
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SAN FRANCISCO TRADING IN NEW YORK STOCKS

Twenty-two stocks traded on the New York Curb Exchange
are also traded on the San Francisco Stock Exchange between

. * the hours of 10 a. m. and 5:30 p. m. (E.W.T.)
A list of these stocks is available upon request

* * Quotations and executions promptly handled over our Direct Private Wire

&
V- " 1 members ■: ^

new'vork stock exchange

new york curb exchange

20 PINE STREET san francisco stock exchange 1500 RUSS BUILDINB
NEW YORK 5 SAN FRANCISCO 4

An Important Question
If OPA Price Ceilings Do Not Allow for Increased Labor

and Material Costs, Can Full Production and
Employment Be Maintained ?

With war contract cutbacks and cancellations mounting and the
lessening and removal of WPB controls steadily permitting more
civilian pro

duction, the
reconversion

period is un¬

der way, A
paramount
factor in its

progress will
be the course

pursued by
the OPA in

setting price
ceilings, in
which an im¬

portant aspect
will be the ex-*
tent to which

increases will
be recognized
in the cost of

materials and

labor, partic-
ularly the
latter.

L. H. Bradshaw
Editor

'Investment Timing"

Increased Labor and Material
Costs

That labor costs are on a pla¬
teau permanently higher than
pre-war seems a fait accompli.
With total "take-home pay" lower
than war levels because of grad¬
ual reduction in hours worked
and in overtime, indications are
that wage rates will be main¬
tained or increased.

Technically, the Little Steel
formula, which holds basic hourly
wage rates to 15% above the aver¬
age prevailing on January*■T, 1941,
has not been broken. Probably it
will not be, one reason being that
any change made in the formula
would probably cause a number
of industrial disputes, due to re¬
opening of previous decisions.

"

But, to offset the shorter work¬
ing week and to sustain general
purchasing power, the WLB is re¬
ported to favor other methods of
increased compensation to labor,
such as bonuses, larger "incentive"
wage payment systems, increasing
the minimum wage rate (already
advances in some cases from 400
to 550 per hour), and further
granting of "fringe" wage awards
such as bonuses, larger "incentive"
including better pay for night
shifts, for travel and dressing
time, for vacations, for job reclass¬
ifications, for regional equaliza¬
tion, and others, apart from basic
wage rate changes.
While the greatest increase has

been in wages, there have also
been marked increases in costs of
raw materials and parts, ,probably
equivalent in general to one-third
the increase in the cost of labor,
and hence a substantial factor in
further curtailing profit margins.

The OPA Price Policy

Although the OPA stated policy
is to encourage maximum produc¬
tion, its price formulae announced
so far in many cases seem to show
little or no disposition i' to allow
the employer to absorb the greater
part of increased costs in higher
prices for his product. In fact, the
,OJPA program apparently is to set
prices as if large volume produc¬
tion were already achieved.
Such a policy seems to assume

the attaining of volume produc¬

tion as automatic, without recog¬
nizing the profit motive as the
greatest incentive to produce, and
without due consideration of the

danger of price ceilings acting as
a restriction on production and
hence being actually inflationary
instead of the reverse, and later
likely to be deflationary through
unemployment and the fear of
more unemployment.
The policy assumes a willing¬

ness on the part of business men
to lose money or make no profit
in the hope that a volume, suffi¬
cient to enable a profit to be made
at the set prices, will be attained
soon enough to justify the risk.
Yet, as long as the Japanese war

lasts, means to increase produc¬
tion will be under restriction. i

Production the Antidote to
Inflation

The great danger is that the
public may try to buy more goods
than are immediately available,
causing pressure towards price in¬
flation. It is fundamental that the

price of a commodity or a service
will not rise if the supply is ample
in relation to the demand. ; The
most effective solution of the in¬
flation problem, therefore, lies in
one thing—production.
The country's resources and fa¬

cilities for production are suffi¬
cient to satisfy even the high lev¬
els of demand to be expected after
the war's end. Its capacity to pro¬

duce, developed by the demands
of war, is estimated at 50% more
than it was in 1940. The industrial
machine can function with utmost

efficiency, if unhampered by fac¬
tors such as oppressive taxes, un¬
reasonable price control, and re¬
strictions that retard the incentive
to produce. ;

Even if a few were to make in¬
ordinate profits temporarily, it
would be better to have unre¬

stricted production than to have
production held back, for compe¬
tition and taxes, if necessary,
would soon curtail such profits.
The speed with which reconver¬

sion can increase the supply of
civilian goods and thus check in¬
flation, and the profit possibilities
for industry in the transition pe¬
riod, are therefore largely de¬
pendent on the OPA pricing pol¬
icy. We could witness worse im-
flation if the OPA, until it expires
were to maintain unreasonable
price ceilings preventing produc¬
tion from reaching its stride.

An Anti-Inflationary Price Rise
An example is the case of a

manufacturer of textile machin¬
ery three years out of normal pro¬
duction and now resuming. Its
price ceilings date back to 1941.
Because of higher' labor and ma¬

terial costs, . it needs price in¬
creases ranging up to 50%. The
relief for which the company ap¬
plied has not been granted. Mean¬
time each piece of equipment is
manufactured at an actual loss. It
is cheaper for the company to
carry on some operations than to
close down, but until it receives
relief it is producing only suffi-

INVESTMENT BANKERS

Members New York Stock Exchange and
; * Other Leading Exchanges <

UNDERWRITERS AND DISTRIBUTORS OF
INVESTMENT SECURITIES

r /
BROKERS OF BONDS, STOCKS, COMMODITIES

Private Wires • Home Office Atlanta • Phone LD-159
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Budget Faces Country
| In Post-War Period: Ayres

Gen. Ayres Holds Difficulty May Be Encountered in
Keeping Federal Budget Down to Two or Three Times
Pre-War Size.

The prediction that post-war expenditures of the Federal Gov¬
ernment will be greater than in the years preceding the outbreak
of war is made by Brig. Gen, Leonard P. Ayres, Vice-President of
the Cleveland Trust Co., who in the Company's "Business Bulletin"
of June 15, says that "recent studies of post-war taxation have
assumed that the expenditures of the Federal Government after this

war might be 4>—
held down id ately preceding the outbreak of
about 15 bil¬

lions, and that
they might be
as great as 25
billions a

year. In the
TO years just
before this
war they
averaged
about 7.8 bil¬
lions a year;
Ex perienee
indicates that
it is going to
be difficult in¬
deed to hold
them down to

two or three
times that

amount after peace returns."
Preceding the above observa¬

tions Gen. Ayres stated that "after
the return of peace the annual
totals of our federal expenditures
will inevitably be greater than
they were in the years immedi-

Leon*"-d P. Ayres

war. That will be true despite the
fact that they were extraordinar¬
ily high during the depression
years, and involved us in a long
series of deficits. However, the
fact is that we shall not be able
to afford any such proportional
increases in the long-term costs of
Federal Government as have fol¬
lowed some of our previous wars.
Each war tends to bring into ex¬
istence large and permanent in¬
creases in the costs of the central

government quite aside from the
expenses for interest arid amorti¬
zation of the public debt,

"The increases in the costs of

government following the First
World War were almost as great
in proportion as those following
the War Between the States. In

the first 10 years after the war

the expenditures were 528% as

great as those in the 10 years just
before the war."

cient equipment to keep losses to
a minimum. .The company's prod¬
ucts are needed to relieve an

acute, and inflationary, shortage
of civilian goods. The price in¬
crease applied for would merely
recognize the wartime change in
the general price level and is no¬
where near as large as the infla¬
tion seen already in the. consum¬
ers' goods that the company's ma¬
chines will make. The price rise
requested would really be anti-
inflationary. But will the OPA
recognize this fact?
If it does not in this and similar

cases, maintenance of a poliqy
that retards production would no
doubt cause a large amount of un¬
employment and the OPA would
be forced by public opinion, or

higher Administration action
might be taken even earlier, to
raise prices as a necessary stimu¬
lant, so that at worst such a policy
could result in a lag before it is
corrected.

,

Conclusion

This important question can be
answered only by the OPA recog¬

nizing adequately that there has
been an jncre?cod eost of materi¬

als and labor. The best way to ob¬

tain production is to encourage it
by the incentive to make satisfac¬
tory profits. If industry is forced
to absorb an unreasonable portion
of unavoidable increases in the
cost of materials and-labor, with
the Japanese war continuing, the
resulting emaciated profit margins
will restrict the incentive for

quickly attained full production,
necessary for successful reconver¬
sion and post-war prosperity
Reprinted from the May 17, 1945
issue of "Investment Timing,"
published by the Economics & In¬

vestment Department of the Na¬
tional Securities & Research Cor¬

poration, New York, N. Y.
i iwaBH——

F. G. Grande With

Townsend, Graff Go.
Frank G. Grande, until recently

with 'the Material Coordinating
Agency, Inc., Bureau of Ships, is
now associated with Townsend,
Graff & Co., 120 Broadway, New
York City, members of the New
York Stock Exchange.

NOTE—From time to time, in this space,
therewill appear an article which we hope
will beof interest to our fellow Americans.
This is number ninety-two of a series.
SCHENLEY DISTILLERS CORP., NEW YORK.

ii n

"American tanks and guna and
jeeps are in action all over theworld
because yeasts made alcohol from
sugar, and chemists made this fer-,
mentation alcohol into butadiene,
and this into synthetic rubber. It
is true that in this great crisis in
motorization and mechanization it
was the zymotechnologist (fermen¬
tation chemist) that made rubber
supplies possible and reasonably
adequate."
We have quotedDr. It. E. Buchanan

of Iowa State College from his re¬

cent article in "Science", the organ
of the American Association for the

Advancement of Science, V. ;

Dr. Buchanan further states?

"Right now millions of bushels of
grain are being converted into
rubber. To what extent may agri¬
culture look to fermentation indus¬
tries in the future, to assist in
relieving us of great surpluses of
grains, surpluses which are abso¬
lutely inevitable without major
changes inworld economy, changes
which at the best can be brought
about but slowly?" r

We at Schenley, together with all
distillers, ceased producing alco¬
holic beverages onOctober 8,1942.
With the exception of two months*
August 1944, and January 1945,
our distilling facilities have been
devoted "around the clock" to the
production of alcohol for war pur-
poses. Much of this alcohol is used'
in the manufacture of butadiene*!
essential in the production of syn¬
thetic rubber, to which Dr. Bu«
chanan refers. !
And for a better understanding of

our business, may we remind you'
that much of the grain we use in
making alcohol for war, or bever-,
age spirits in peace time, returns to
the farms from whence it came.;

Only the starch in the grain isiqoh-;
verted into fermentable sugar by;
malt, and then into alcohol; by I
yeast. The rest of the grain values, !
the proteins and minerals, etc.,.]
are recovered, and made into poul-!
try and cattle feed. This feed is!
needed on the farm to make eggs, :

dairy produce and meat. O j
We were very much interested too, I

in what Dr. Buchanan said in the !
conclusion of his scientific article: ]
"We are on the verge of new ad-!
vances which may have the most;
far-reaching consequences to stand- J
ards of living and to civilization". ]

' '

MARK MERIT
ofSchenleyDistillers Corp. !

FREE -— Send a postcard or letter to
Schenley Distillers Corp., 350Fifth Ave.,
N. Y. 1, N. Y., and you will receive
a booklet containing reprints of earlier
articles on various subjects in this series.

/
Major Low Bask at
Cora Exchange Bank
Major E. Herrick Low lias re¬

sumed his position as Vice-Presi¬
dent of- the Corn Exchange Bank
Trust Qo. after 38 months; active

duty with the Army Air Forces.

Major Low served with the AAF

Anti-Submarine , Command, and

Headquarters, Army Air Forces,
Washington, D. C. He is al^o a di¬

rector of the Home Life Insiur&nce

Co., American Eagle Fire Insur¬
ance Co. and Fidelity & Casualty
Co., all of New York.
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Trading Markets In
Blinte Bros. •

Central Electric & Gas
Fuller Mfg. Co.
Nu Enamel

United Stockyards Pfd.
'

• ' ■

C. L. Schmidt & Qo.
Established 1922

120 South La Salle Street
CHICAGO 3

Tel. Randolph 6960 Tele. CG 271

1 SINCE 19081

Fred.W.FairmanCo.
Members ;

Chicago Stock Exchange
Chicago Board of Trade ;

Firm Trading Markets -

Garrett Corporation ;
Midland Utilities 6/38;
208 SOtJTH LA SALLE ST.
CHICAGO 4, ILLINOIS

. Telephone Randolph 4068
Bell System CG 537

Rudolph Wurlitzer Common
Howard Aircraft Common

Leece Neville Common

£. h. Rollins & Sons
Incorporated •

135 South La Salle Street,
CHICAGO 3

CG 530 Central 7540
Direct Wires To Our Offices In
Principal Cities Throughout

the Country

*Burton-Dixie Corp., Com.
Central Steel & Wire, Com.

,*Gibson Refrigerator Co., Com.
Globe Steel Tubes Co., Com. .

*Oak Mfg. Co., Com. >
*Wells-Gardner & Co., Com.
*Prospectus Available on Request.

5aul H.Davis &Co.
Established 1916 , f

'embers Principal Stock Exchanges
Chicago Board of Trade ;

10 So. La Salle St., Chicago 3
Tel. Franklin 8622 Teletype CG 405
Indianapolis, Irtd. - Rockford, III.

«

CARTER H.C0RBREY&CO.
Member, National Association •

''

of Securities Dealers

Wholesale Distributors
Middle West— Pacific Coast

For

UNDERWRITERS

SECONDARY MARKET
DISTRIBUTION

CHICAGO 3 LOS ANGELES 14
135 LaSalle St. 650 S. SpringSt.
State 6502 CG99 Trinity 3908

federally Insured
Certificates

* To Yield... mM
AGGREGATING $25,000,000.00

/ -

Hata been purchased thru us by
Trust Companies, Trust Departments,
Gstates, Pensions.

SELECT FROM OUR LISTS AND fLACE,
i.VOUR FUNDS DIRECT-NO FEES -

Federally insured Savings & Loan
Associations about 400 Represented—
located in every section of the Coun¬
try, offer Liquidity, Insured safety of

Principal, complete

FINANCIAL ket losses—
«°i

"c^2Sevehpment CoT
105 SO. LA SALLE ST.. CHICAGO 3

For Income and Appreciation ....

American Silica Sand Co.
6% Income SoMs J 1*"■.;/:■/

This Company, leading producer of nrude feilica sand for the steel foundry
industry, with sand reserves for 100 years, has $966,5001 of 6%/ cumulative
first mortgage income bonds outstanding ... accumulations are 55%,

Interest payments have been' 5% ih' 1942 . . .,,7% in 1943 ..7% in
1944 . . , and 7% declared in 1945 S%%: paid March 1st and 'V/2%
payable September 1st. 'Interest payablp semi-annually. • ' '
Net current per bond, hpproximately $270.00 48% of th6 common

stock is attached-to bonds-',

possibilities.

Stock - and . accumulations have value

KneelancL & Co.
Chicago 4

Teletype
CG $40-41

Telephone

Wabash 8639

(Continued from page 2719) ;
This would be a fine state of affairs with the NASD

dictating who may bb registered and preventing its member
firms from employing any but registrants or those that were
content to register, in effect, converting the NASD into a
glorified labor union. •'■V'VV'V-' " 5

If passed, compliance with the amendment, would add
additional insufferable burdens to those with which dealers
and brokers are already heavy-laden.: - : " • 4 ?

This crawling octopus of regulation continues to spread
its tentacles beyond all sufferance. Somewhere a halt mu^t
be called and now is the time. : »

With the NASD already aiming to control the compen¬
sation of salesmen as a forerunner, there is no telling to
what limits the Board of Governors may go.

The proposal follows on the heels of abuses by the Board
which we have decried, and may be the preamble to others
to come if it is not nipped in the bud. :

Fortunately, this time/the subterfuge of "an interpreta¬
tion" is not being used, and the members of the NASD are
being given an opportunity by their vote to voice their
approval or disapproval of the proposed amendments,
y , Now they may indicate their reactions to long suffering
under bureaucratic controls which have pried into their
private affairs, forced them to answer endless questionnaires
periodically, attempted to regulate spreads without consid¬
ering the profit motif, has continually made the transaction
of business more onerous, and threatens to further shackle
dealers and brokers by a process of implementing further
regulation. V . V- ^ V

We anticipate that in the interest of serving the public
best, and in self-interest, a vast majority of the member
firms will vote "NO" on the proposal to amend the by-laws.

The physical set up of the ballot being circulated is
abortive and therefore merits only repudiation of the entire
project because under it members must either, approve, or
disapprove the whole. They cannot indicate their reaction
to each individual proposed amendment. In our opinion, each
of these should have been separately voted upon. •

Many members of the Board of Governors, past and
present, are personally known to us and for them we have
A high regard. We believe them to be taking their Work
seriously and to be true friends of their confreres in the
securities field. This renders all the more perplexing some
of the stultifying products that have emanated from their
deliberative assemblies. j

However, Governors come and go. In our search for
an explanation we have reached the Conclusion that the fault
lies with the coordinating executive officer who is motivated
by the desire to hold down his $18,1)00 a year job, which it
would appear he feels is made more secure by singing the
theme song of the SEC fanatics—"Regulation and More Reg¬
ulation." Tob much dependence is placed upon his machina¬
tions and advice.

We believe that dealers and brokers are increasingly
recognizing that tliey have no friend in Wallace H, FUlton,
the Executive Director of the NASD.

—"We Maintain Active Markets In—

DEEP ROCK OIL CORP. Common

INTERSTATE BAKERIES CORP. Preferred

MOUNTAIN STATES POWER CO. Common

H.M. Byllesby and Company
Incorporated

135 So. La Salle Street, Chicago 3

Telephone State 8711 Teletype CG 273
"

New York Philadelphia Pittsburgh Minneapolis

Chicago Stock Exch. Pearson Director of
Appoints Geminittees Univis Lens Company
CHICAGO, ILL.—At the annual

organization meeting of the Board
of Governors of the Chicago Stock
Exchange; Ralph W. Davis, Chair¬
man,of the Board, appointed the
following standing committees to
serve for the, ensuing year, which
appointments were confirmed by
the board:.;'Jy /A;';/;y ■

Executive: George E. Barnes,
Chairman, Wayne Hummer & Co.;
Alfred W. Mansfield, Vice-Chair¬
man, Thomson & McKinnon; Wal¬
ter J. Buhler; Harry C. Daniels,
Apgar, Daniels & Co.; Harry M.
Payne, Webster, Marsh & Co.
Admissioris: ETarrett Wendell,

Chairman; Lee Higginson Corp.;
Robert A. Gardner, Vice-Chair¬
man, Mitchell, Hutchins & Co.;
Arthur M. Betts, Betts, Borland &
Co.; John R. Burdick, Jr.; Edwin
T. Wood.

Finance: Charles R. Perrigo,
Chairman, Hornblower & Weeks;
Reuben Thorsori, Vice-Chairman,
Paine, Webber, Jackson & Curtis;
F. Fletcher Garlock, F. S. Moseley
<Sc Co.; D. Dean McCormick, Keb-
bon, McCormick & Co.; Frederick
R. Tuerk, Cruttenden & Co.
Floor Procedure: John W. Bil¬

lings, Chairman; John J. Griffin.
Vice-Chairman; Joseph P. Brown;
Chancellor Dougall; William A.
Fuller,-William A. Fuller & Co.;
Thomas E. Hosty, Sincere & Co.;
Arthur R. Thompson. A..y
Judiciary: Homer P. Hargrave

Chairman, Merrill Lynch, Pierce,
Fenner & Beane; Frederick J;
Stannard, Vice-Chairman;* Nor¬
man Freehling, Norman Freehling
& Co.; George E. Hachtmann;
Barrett Wendell. , . • ; ; !

New Business and Public Rela¬
tions: Joseph E. Dempsey, Chair¬
man, Dempsey & Co.;' Sidney L.
Castle, Vice-Chairman, Carter H.
Harrison & Co.; Robert W. Baird,
The Wisconsin Co.;-William A,
Fuller,. William A. Fuller & Cd.;
Frank .E. McDonald, Frank E. Mc¬
Donald & Co. .

, • ; 1
• Mr. Davis also announced the
election of Carl A. Birdsall, Vice-
President of the Continental Illi¬
nois' National Bank & Trust Cb.
of Chicago, as an Adviisor, suc¬
ceeding Edward B. Hall, of Har¬
ris, Hall & Co. Sheldon Clark,
Charles Y.' Freeman and Bentlby
G. McCloud, Advisors, were re¬
elected.

Kenneth L. Smith was re-elec¬
ted President for his seventh con¬
secutive-term;- Lt. Sidney L.
Parry, on leave of absence, servT
ing With the tlnited States Naval
Reserve; Raymond M. Day, and
James E. Day were reappointed
Vice-Presidents; Waiter R. Hawes
v/as renamed Treasurer; Carl E.
Ogren, Secretary; George J. Berg¬
man, Assistant to Secretary; Mar¬
tin E. Nelson, Treasurer Emer¬
itus; and Loretta Kemp, Assistant
Treasurer.

. .Jess Halsted of Scott, MacLeish
& Falk, was reappointed counsel.

SchoesslingWith Otis
^Special to The Financial Chronicle)

CHICAGO, ILL. — Paul M.
Schoessling has become associated
with Otis & Co., Field Building.
Mr. Schoessling was previously
with Ames, Emerich & Co., and
George F. Ryan & Co.

Alvin W. Pearson, a Vice-
President of The Lehman Corpo-

• •.v: ration, has
been elected
to the board
of directors of
The Univis
Lens Co., to
represent 'the
s u b s t a hr
•tial holdings
of The Leh-r
man Corpora¬
tion in this
concern, Mr;
Pearson has
been with The
Lehman Corp,
since its or-

g a ni za tion,
and is a di¬
rector of the
Potash Co. of
America. ■ V:

AlvinW. Pearson

Laikin Returns to
Private Law Practice
As Tax Council
« .CHICAGO, ILL.— George j.
Laiken, for' the past three years
Special Assistant to the Attorney
General of the United States,
Washington, D. C., handling gov¬
ernment tax matters and .'litiga¬
tion for the • Tax Division" of the
Department of Justice and the
Bureau of Internal Revenue, has
-returned to' the private practice
of law in' .Chicago as Counsel-, in
tax and related matters, A grad¬
uate of the University of Wiscon¬
sin/! he is a member of the Bars
of ..Illinois, "Wisconsin, the District
ofColumbia and the Supreme
Court of the United States. 1
Mr, Laiken also has an office

in Milwaukee and associates , in
Washington, D. C. He has written
and lectured on Federal tax mat¬
ters.":, "■ -V v '•V;/y-."

Xanalsy Romiiiated As
itg. Backers Pres. / / /
CHICAGO, ILL. — Byron V,

Kanaley, president of Cooper;
Kanaley & Co,, and chairman of
the board of lay trustees of Notre
Dame University, was nominated
for 1945-46 president of the
Mortgage Bankers Association of
America.; Nomination is tanta¬
mount to election, which will take
place this fall by mail ballot in
the absence of an annual conven¬
tion meeting.

Vercoe & Co. To Admit !
COLUMBUS, OHIO—Vercoe &

Co., Huntington Bank Building)
members of the New York and

Pittsburgh Stock Exchanges, will
admit Irma U. NeWburger to lim4
ited partnership 011 July 1st. ' *

Goodbddy & Co. To Admit
Goodbody & Co., 115 Broadway;

New York City, members of the
New York Stock Exchange and
other leading exchanges, are ad¬

mitting Mary P. Peirson to lim*
ited partnership in the firm as of
June 28th.
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The lore We lend The Quicker The End

7lh

DOYLE, O'CONNan CO.
INCORPORATED

135 south LA salle street

Telephone: Dearborn 9690 Teletype: CG 1200

SECURITIES TRADERS ASSOCIATION OE DETROIT & MICHIGAN
The Securities Traders Association of Detroit and Michigan held

its annual summer outing at the Western Golf and Country Club.
Paul Moreland of Allman, Moreland & Company reports that in ad¬
dition of golf, the boys played softball and had a big banquet in the
evening. ■ V" ..... yL :

CLEVELAND SECURITY TRADERS ASSOCIATION

i 4 The Cleveland Security Traders Association will hold their an¬
nual summer meeting at the Manakiki Country Club on Friday,
■Aug. 24, 1945. ■ • P:'PP'S

Calendar of Coming Events: r.-iip./
June 22, 1945—Investment Traders Association of Philadelphia Spring Outing at

:;\V' Manufacturers Country Club. . ' ^

June 23, 1945—Bortd Traders Club of Chicago annual outing at Lincolnshire
: Country Club. "-i \-

August 24, 1945—Cleveland Security Traders Association annual summer meeting
at Manakiki Country Club. ! . \

August 28, 29 & 30,, 1945—National Security Traders Association, Inc. annual
business meeting and election of officers. • y >* -

CPA Price Policy Scored - f
As Obstaucting Reconversion

>' ■ ■ > ' , - (Continued from page 2722)
at full blast. Then, of course, it
wouldn't be needed. Because it
is based upon assumptions about
tmit costs and profit ratios that
Would be applicable at best only
under conditions of full produc¬
tion, it is really a post-reconver-
Sion program. But during the re¬
conversion period, civilian- pro¬
duction in industries * that have
been engaged in war production
for three years or more will be¬
gin on a limited scale.- In many
if mot most cases, production will
accelerate slowly while plants are
re-equipped, personnel is reor¬

ganized and market are being re¬
established. Unit costs and over¬

head in this critical period will be
higher than those * assumed by

a-.;
' "Under the inelastic,, ceiling-
price system it has announced
there will be no margin of profit
between these costs and the ceil¬

ings for many prime producers
and manufacturers. A great many
df them will be driven to the wall
or' discouraged, and, unless more
Realistic ; pricing formulas are

adopted, the program promises to
defeat or seriously delay recon¬
version and full production."

Faulty Criteria for Relaxation f!
j ''The announcement of recon¬
version pricing policy," the report
continues, "has beeh held par¬
ticularly inept in its treatment of
criteria for relaxation of controls.
Its only suggestion on this score
Is that ceilings will be dropped
*in any industry just as rapidly as
conditions permit.' This- appears
to mean that controls will be re¬

moved as soon as the supply com¬
ing upon the market is sufficient
to keep prices at the ceiling. If
that is what is meant, fundamen¬
tal economic interrelations of de¬

mand, supply and price are over¬

looked. Admittedly, such interre¬

lationships do not function unob¬

structed in our economy."

, Another point emphasized by

the Conference Board study, is
that Standards applied in the war

period. cannot be rightfully ap¬

plied to conditions under recon-

version. PX'P''
r "OPA plans to apply pricing
standards developed under an'ex-
banding war economy 1 to an

economy finding its way back to
peace," states tne report. * "War¬
time standards are no longer ap¬

plicable, it is1 maintained, to
enterprise facing "the hazards Of
reconversion. -J' During " the years
1941-1944 rising war-time" de¬
mand encouraged the use of any
add all resources. Costs were

secondary considerations.; Re¬
sources j- freed by 'restriction • of
civilian industries"* wefe quickly
shurited " into - war - production.
Substitute high-costmaterials and'
libor could bd employed with lit¬
tle consideration of market "price;

J "During reconversion," it is as¬
serted, "the. influence of these fac¬
tors will be steadily diminished.
Resources will be increasingly
released from war production.
More and-more men will return
to civilian life"rather than depart
for the armed forces." Their re¬

turn to productive use will' depend
largely upon a workable price
policy—one-that considers the Sit¬

uation as it exists today, not as it
was in 1942. OPA ^ill hot be able
to count upon volume production*
either to offset faulty price'ceil¬
ings' Of to absorb resources, as did
the war emergency without con¬
sideration of cost- price - sale
ratios."

OPA's Basic Assumptions Wrong

Stating that the OPA's policy
rests upon three major assump¬
tions: First, OPA believes' that
labor productivity has so in¬
creased that current wage rates
are justified or desirable, and are
to be incorporated, * without
Change, in reconversion prices;

secondly, a volume of production
greater than in 1941 will make

We have a continuing interest in the following:

American Barge Lines Co. Common
American Service Co. $3.00 Part. Pfd.

Anheuser Busch Inc. Capital

/ Consolidated Gas Util. Corp. Common
Hydraulic Press Mfg. Co. Common

Mastic-Asphalt Co. Common
New Jefferson Hotel Co.A4% Bonds

(ST. LOUIS)

Seven-Up Bottling CO. Common & Pfd.
-.(S'x'. LOtJIS)

Textron Inc. Common and Warrants

Trailmobile Co. Common

Western Light & Telephone Co. Common

Stifel, Nicolaus <Sz_ Company
Chicago

NCORPORATED

Founded 1890
St. Louis

possible reduced selling expenses
for many manufacturers, and
thirdly, it appears' that the
amount of profit per unit in 1936-
1939 is deemed "representative"
for purposes Of reconversion pric¬
ing, the Conference Board's study
finds all three of! these assump¬

tions questionable, as a basis for
pricing during reconversion; It
observes that drastic changes in
the character of production during
the war have upset 4he conven¬
tional indexes of productivity per
y/orker, but points out that out¬
put •, per. man-hour in many
civilian industries was lower in
1943 and 1944 than it was in 1939,
according to studies by the Na¬
tional" Industrial Conference
Board and the Bureau of Labor
Statistics. - Meanwhile, unit labor
Costs have risen sharply.

: The : conclusion, therefore," is
that, "OPA has overemphasized in¬
creased physical productivity and
played down increased unit labor
costs." . Profits are still tied to
1936-1939 relationships, while la¬
bor costs are moved forward to

May, 1945." ::;N
; As- to -the second assumption,
relating to volume production, the
Board's study says: "The perti¬
nent question here is whether

high production will be achieved
in the months immediately ahead
for which the reconversion pric¬
ing program is designed." Refer¬
ence is made to recent estimates
by WPB that full-scale reconver¬

sion in mnay industries will take
much longer than was first ex¬

pected. , The important automo¬
bile industry, for example, will
pot reach the "break-even" point
until eight months after "the can¬

cellation -of military orders; and
full 'production' for 15 months.
The tags, for mechanical refriger¬
ators -will be six months to

"break-even" and. 12 months to

"capacity." ; ■ - ; : : :
• The OPA's

. third assumption,
adequacy of profit margins in
1936-1939, is questioned on three
grounds: failure to allow for- in¬
creased costs outside labor- and

Materials, such as making good
deferred maintenance, rebuilding
deoleted inventories and reestab¬

lishing civilian markets after sell
ihg entire output to the Govern¬

ment for several years; the fact
that more than 50% of manufac¬

turing corporations failed to
Make a prbfit in the base period;
and OPA's policy of refusing re¬
lief to individual firms where in¬

dustry-wide earnings are ade¬
quate in relation to the base

period, a policy at variance with
that of Congress in providing, re¬
lief under the excess profits tax
for concerns able to prove that
their operations were not "nor¬
mal" in the period 1936-1939.

Program Poses Planning Problem

.| Uncertainty about the duration
of price controls is seen as. an¬
other deterrent to energetic re-^
conversion. "The criteria and
time schedule for the relaxation
of controls may well become the
center of bitter dispute. OPA has
simply promised that controls
will be relaxed just as soon as

they possibly can or when supply
and demand are brought info
equilibrium, or 'as fast as the need
for them ends.'"

■ The Board's study considers
that "these open-end promises of
relaxation form a poor basis for
forward--planning by American
business. Prices are too signifi¬
cant a determinant of business ac¬

tivity and of production for mar¬
ket to be dismissed without more

specific assurance of future pol¬
icy. Administrative decisions re¬

garding relaxation 'on a selectiv6
basis' may not make for confi¬
dence in the course of future

prices.": . \

'.'V Profit Incentive Needed
"After the war," concludes the

study, "it will -again be necessary
to r.ely upon the profit incentive
to obtain an adequate supply of
goods. Motives that impelled aT—
otit production during the war,

despite a relatively low return on
sales, will be absent. It is ques¬

tionable whether OPA in its for¬
mula has found an acceptable
substitute, particularly in its in¬
sistence upon tight margins and
its use of 1936-1939 as a "normal"

period.; Demands for relexation
or cessation of controls are bOUhd
to arise if material and human re¬

sources, freed for civilian produe-
tioh, remain unemployed because
ceilings discourage production."

I CONTINUOUS INTEREST IN;
| The Hub, Henry C. Lyttori & Company Com.

| Le Roi Co. Com. Standard Silica Co. Com.
| Koehring Co. Com. Nortli'n Pap. Mills Cd. Corfi.&Pfd.
■ Nekoosa-Edwards Paper Com. Central Elec. & Gas Co. Pfd.
. Compo Shoe Mchy,Com.&Pfd. Central Telephone Co. Pfd.

J Rochester Telephone Co. Com. Hamilt'n Mfg.Co.Part,Pref.&Com.
Wis. Pwr. & Lt. Co. 6 & 7% Pfd.

. - .3
225 EAST MASON ST. MILWAUKEE (2), WIS.

PHONES—Daly 5392 Chicago: State 0933 Teletype MI 488

- TRADING MARKETS -

CHICAGO & SOUTHERN

MID-CONTINENT

I AIRLINES"

KITCHEN & CO.
135 South La Salle Street

Chicago 3, III.

Tel. STAte 4950 Tele. CG 573-

OFFERINGS WANTED

Calvin Mfg. Corp.
v * Coleman Co., Inc.
Union Stock Yards Omaha

Southwest Dairy Prdd.

; 0'Gara Coal Co. 5s

— ★ —

HICKEY & CO.
Field Bldg., Chicago 3 ^ B *

Randolph 8800 CG 1234-5

Direct wire to New York

■ /f. Sl ... .'r
, .• ,

ACTIVE TRADING MARKETS

Natlorial Terminals Corp.
Common & Preferred

Franklin County Coal Corp.
Common & Preferred

*Howell Elec. IVIotors

Interstate Aircraft St
Engineering Corp.

Common

IVSokawk Liqueur Corp.
Common -

♦Circular on request

ADAMS & CO.
231 South La Salle Street

Chicago 4, Illinois
Teletype CG 361 Phone State 0101

We Have Art. Interest In

Central Coal and Coke

Corporation
; Common

COIVJSTOCK & Co.
CHICAGO 4

231 So. La Salle St. Dearborn 1501

Teletype CG 257- - - •

Hmu, Herat? I Co< Has
IneSffli hmmismi

■ CHICAGO, ILL.—Mason, Moran
& Co., 135 South La Salle Street*
observed its 12th anniversary on
June 15, with its annual company
outing, held at North Shore CpunT
try Club, Personnel from its
branch offices were among the
guests.

Announcements
of personnel and offke location changes
deserve care in preparation. Wq will
be glad to suggest appropriate forms
suitable for such advertisements.

Consultation invited | •, ;

Albert Frank - Guenther Law
Incorporated

Advertising in all its branchej
131 Cedar Street NewYork 6

Telephone COrtlandt 7-5060 5
Boston Chicago Philadelphia San Francisco

III*

,!n.y.
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Charles A. Parcells & Co.
Established 1919

Members Detroit Stock Exchange

Michigan Markets
639 Penobscot Building
DETROIT 26, MICH.

Telephone
Randolph 5625

Teletype
DE 206

Int'I Detrola

Rohr Aircraft

Wm. C. Roney & Co.
Members New York Stock Exchange

812 BUHL BUILDING

DETROIT 26, MICH.

Teletype < Phone
DE 167 Cherry 6700

;. Michigan Brevities
A development in the Hudson Motor Car-Fishers Brother deal,

hitherto undisclosed, which presages considerable difficulty in put¬
ting over the sale of the treasury stock to the latter group concerns
change in Hudson by-Laws. V, u "

At the Directors' meeting which followed the stormy stock¬
holders' session, Abraham Edward Barit, Hudson president who has
opposed any deal with the Fishers, $•
introduced the change,
: Anticipating -that "indepen-
J dent" director Carsten Tiede-

. man would attempt to take the
deal direct to the stockholders,
Mr. Barit moved to forestall
such action. r

f-V Under the old by-laws, any two
directors could call a meeting of
the stockholders at any time. This
was changed to require a majority
of the Board of Directors.
Because a majority of the Hud¬

son Board are Hudson employees,
Mr. Barit thus made sure that no
such meeting would be called
without his sanction,
i, * - * * *

The National Bank of Detroit
has declared a dividend of 65
cents on 1,250,000 shares of stock,,
•payable Aug. 1 to stock of record
July 10. Previous dividend was
50 cents on 1,000,000 shares. .. . .

The Detroit Trust Co. is paying $1
a* share on June 27 to stock of
record June 16. . . . The Manu¬
facturers National Bank of Detroit
voted a dividend of $3, payable
June 28 to stock of record June 18.
■i ■■ v ''■■■'■ * -* *

. Stockholders of the Common¬
wealth Bank have approved a plan
which calls for the issuance of
additional 5,000 shares of common
stock to be sold at $150 a share,
proceeds of which will be used to
increase the capital account and
retire the preferred stock.

The stock will be offered to

present stockholders of record
^June 7 on the basis of one share
of new stock for each 11 shares
then held. Present market value
of the stock is around $185 a

[share.
It is proposed that $250,000 will

Be1 added to the common capital
account and the remaining $500,-
000, along with $323,000 in the
preferred stock retirement fund
and $77,000 in undivided profits,
would pay off the preferred "A"'
stock, now held by the RFC.
As a result, at the end of this

year, the bank would have a capi¬
tal account of $9,000,000 with no
stock ranking ahead of the com¬
mon. ; .• ' ... ■ •/

Directors further propose to
increase the dividend rate from
$4 to* $5 a year, pointing out
that the cash outlay would be
lower than the present dividend
outlay plus the payment of
$100,000 annually on the princi-

National Stamping Co.
Reports furnished on request

Mercier,McDowell
1 &Dolphyn

„ Members Detroit" Stock Exchange
Buhl Bldg., Detroit 26

Cadiljac 5752 Tele. DE 507

pal of preferred stock outstand¬
ing.' V/Vv-' ' [[/.,'/;•; v

■; - ■■■■•'" * * * 'V ;;v

Shareholders of Radio Station
WJR have voted a two-for-one
split in the stock, President G. A.
Richards announced. This will
mean an increase from 130,000 to
260,000 in the number of shares
and the par value will drop from
$5 to $2.50. The move was de¬
signed to permit wider public
participation, Mr. Richards said.

* * ''V *v ■[

The Federal District Court at
Detroit has handed down a deci¬
sion restraining Parker Rust-Proof
Co. from suing for infringement
or for collection of royalties under
patent rights acquired from Amer¬
ican Paint Co. in 1940. "
The Court at the same time dis¬

missed other complaints brought
by the U. S. Government against
the company and certain of its
officers and jobbers which had
alleged that the company's method
of doing business through its job¬
bers was in violation of the anti¬
trust laws.

The company expects to bring
motions to amend the judgment
insofar as it is adverse.

The newly formed Pontiac,
Mich., Savings Bank opened its
doors to the public June 12 with
Milo Cross as President*a ;

The Detroit and Canada Tunnel

Co., which has been enjoying
boom business because of the
thousands going to Windsor daily
for food and other commodities
on the short list locally, declared
another dividend, this time for
75 cents. It was payable June 11
to stock of record May 31. Pre¬
vious payment was 50 cents plus
5% in stock.

The annual Detroit Board of
Commerce Cruise had a full quota
of brokers along. Among those
present were R. M. McQmnell,
Fred Winckler, and Joe McFawn.

Mercier, McDowell Adds
, , (Special to The Financial Chronicle)

. DETROIT, MICH;—William E.
Shoemaker has become associated
with Mercier, McDowell & Dol¬
phyn, Buhl Building, members of
the Detroit Stock Exchange. In
the past Mr. Shoemaker was with
C. G. McDonald & Co. and A. M.
Kidder & Co.

Simplex Paper Corp. Com.

International Rys. of Buffalo
3s-5s of 1962

Central Steel & Wire

West Michigan Steel

Winters & Crampton

white, noble & co.
Members Detroit Stock Exchange

GRAND RAPIDS 2, MICH.
Phone 94336 Tele. GR 184

Detroit Office, Buhl Bldg.

TlFFT UltOTIIEltS
Members New York and Boston Stock

Exchanges

Associate Members New York Curb
Exchange

Primary Markets in
Hartford and „

Connecticut Securities

Hartford 7-3191 ,

New York:

BOwling Green 9-2211

Bell System Teletype: HF 365

Neelands Director of
Beech Aircraft Corp.
Beech Aircraft Corp. has an¬

nounced that Major Thomas D.
Neelands has been elected to the
board of directors of the corpora¬
tion. Major.., .

Neelands fills
the place re¬

cently made
vacant on the
board by the
resignation of
E. C. Moriarty,
former Mayor
of Wichita.

Major Nee¬
lands recently
was released
from active

duty with A.
U. S., where
he was Chief
of the War
D epartment
"V" and "T"
Loan Section.
He has long [
been associated with the Beech
Aircraft Corp. and its predecessor,
the Travel-Air Co. He served on
the board of directors before en¬
tering the Armed Forces in 1942.
His experience in the aircraft
business goes back to the earliest
days of the industry when he
acted as a distributor for. * the
Travel-Air Company in the New
York City region.

Maj. T. D. Neelands

Public Utility Securities
(Continued from page 2722)

be "sweetened" by inclusion of
stocks in some other subsidiaries.
... How., .much earnings: equity
would be left,for.£L common un¬
der such a hypothetical setup?
Any exact forecast is of course
impossible, but after removing
United Gas and Dallas earnings
from the consolidated income of
$7,678,000 (12 months ended
Nov. 30, latest published) /there
would not seem to be enough left
for the 3,454,689 shares of com¬
mon to make it worth a great deal
more than the present price
level. Opportunities for eventual
enhancement would seem to be
easier to justify in the case of the
preferred shares.
Regarding American Power &

Light, latest press reports indicate
that the company may combine its
northwestern group of companies
(excepting Portland Gas & Coke)
into an integrated system. Pre¬
sumably this new company, to¬
gether with Portland Gas, woulcf
have to be sold (public power in¬
terests in the northwest might be
interested in taking over electric
distributing facilities). Appar¬
ently American Power & Light
wants to set up a surviving sys¬
tem in Texas (including EL's
Dallas properties). American
formerly had enough cash to re¬
tire its remaining bonds, but due
to uncertainties over the method
of retirement it has begun using
cash for other purposes. Presum¬
ably sale of interests outside of
Texas would supply sufficient
proceeds to retire bonds, pur¬
chase Dallas, etc. This program
(if adopted) will probably be
slow, not only because of the Su-
oreme Court appeal but also due
to numerous problems with re¬
spect to plant write-offs, .refund¬
ing operations, etc., for sub¬
sidiaries.

AETNA LIFE

INSURANCE CO.
Market and memoranda available on request

Chas.W.Scranton&Co.

New Haven
New London Waterbury Danbury

Members N. Y. Stock Exchange

Connecticut Brevities
Pitney-Bowes Postage Meter Company stockholders have au¬

thorized a change in the corporate name of the company to Pitney-
Bowes, Inc. and have changed the par value of the common stock
from no par to $2 par to reduce stock transfer taxes.

The company will shortly resume the manufacture of its stamp
vending machines and it is expected that the 1941 production will be
equalled in a few months. The^
year ended June 30, 1944, showed
total postal revenue of $189,000,-
000 collected through the postage
meter—an all time record.
Byron J. Smith has been ap¬

pointed chief production engineer.
The company reported net in¬

come of $486,116 for the year
ended March 31, 1945, com¬

pared with $495,086 for the pre¬
ceding 12 months. Earnings per
share were 530 and 550, respec¬
tively, based on 910,444 shares
in 1945 and 905,379 in 1944. Ac¬
counts for both years are sub¬
ject to renegotiation.

Earnings for Royal Typewriter
Company, Inc., for the first quar¬
ter ended April 30, 1945, were
$340,866, or 260 a share which
compared with $404,230, or 310 a
share for the • first quarter of
1944. For the nine months ended
April 30, 1945, earnings per share
were 540 compared to 830 a year
ago. </[':' .• vV'"', -://• i

* * * ■', >'

Singer Manufacturing Company
announced that the company
would build additions to their
plant at Thurso, Quebec, and
erect a new factory at St. Johns,
Quebec. '

, * ■ * *

It is estimated that overall out¬
put of the Remington Arms Com¬
pany will be cut some 20% in the
next foUr months due to changes
being -made at the Kansas City,
Mo., plant. Production of the 30-
caliber cartridge will be in¬
creased while the output 30-cali-
ber shells will be decreased.

■ ' * * * *■■'

The Connecticut Investment
Management Company declared
an extra dividend of 270 on the
common stock payable June 26 to
stockholders of record June 15.

* * *

The Connecticut Light &
Power Company recently sold
privately through Putnam &
Co. $16,000,000 first and re¬
funding 3s, series J, due May 1,
1978, at $106.98+. Proceeds of
the issue were used to retire
the first and refunding ZMs,
series G, due 1966, and for gen¬
eral corporate purposes.
'

•. ■. . * * * VI'.

J. M. Hincks, President of the
Middlesex Mutual Fire Assurance
Company has been named a trus¬
tee of the Middletown Savings
Bank. •

* * * / , V

The consolidated income ac¬

count of the Greenwich Water
System, Inc., for the year ended
Dec. 31, 1944, showed total oper¬
ating revenue of $1,346,902 against
$1,289,670 for the previous year.
Net income was $198,789 com¬

pared with $210,325. Overall
charges were covered 1.10 times
against 1.12 times while the pre¬
ferred stock showed earnings of
$7.76 and $8.21, respectively.

* * *

The Connecticut Legislature re-r

cently authorized the City of New
Britain to issue bonds in the
amount of $1,150,000 in connec¬
tion with a post-war program.

Governor Raymond E. Baldwin
has been elected Vice-President,
general counsel, and a member
of the Board of Directors of the
Connecticut Mutual Life Insur¬
ance Company.

* * ' * -

During the month of May, com¬
bined sales by the Bridgeport and
New Haven divisions of United
Illuminating reached 57,213,715
kilowatt hours which "is 1,370,338
kilowatt hours more than sold in
May of 1944. A total of 304,454,-
000 kilowatt hours were gener¬

ated and sold during the first five
months of this year which is some

21/2% in excess of that produced
during the period of January
through May of 1944^

* * *

Southern New England Tele¬
phone reported net income of
$832,214 for the four months
ended April 30, 1945. This com¬

pares with $776,711 for the cor¬
responding period in 1944.

« * ♦

The income account , of New
York, New Haven & Hartford
Railroad as reported to the ICC
for the four months ended April
30, 1945, showed net income of
$3,947,136 compared to $4,976,800
for the corresponding period of
1944. These figures are before
guarantees on separately operated
properties. Fixed 'charges were
covelredit 1.98 times against 2.22
times; ore • . .. ..

Total earnings of Veeder-Root,
Inc., after taxes, for the period
from Jan. 1 to May 20 totaled
$240,776 compared to $356,513 for
the same period last year. Earn¬
ings per share were $1.20 and
$1.78, respectively. The balance
transferred to earned surplus was

$237,843, or $1.19 a share, against
$277,919, or $1.38 a share for the
corresponding months in 1944.

Brazil Eases Curb on Gold
The Brazilian Finance Ministry

announced on June 19 that gold
mined in Brazil • henceforth may

be sold freely in the national
market, although export and im¬
port controls continue in force.
Associated Press advices from Rio
de Janeiro June 19 reporting this
added: " < • - . > ■ •

: "Formerly all nationally mined
gold was required to be delivered,
to Banco do Brasil. .

The Ministry explained that the
Treasury's stock now was ample,
but that it would continue to pur¬
chase all gold offered at the in¬
ternational market price.

ChangesAt Hoppin Bros.
G. Beeicman Hoppin, , general

partner in floppin Bros. & Co.,
120 Broadway, New. York City,
members of the New York Stock
Exchange, will become a limited
partner on July 2nd. The interest
of the late Russell S. Cooney, a
limited partner in the firm, will
cease as of the same date, and
Mae B. Cooney will be admitted
to limited partnership.
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TRADING MARKETS:

• Commerce Trust Co.' ; - L Pickering Lumber Corp.
Long-Bell Lumber Co. Western Lt. & Tel. Co.

Central Coal & Coke Corp.

Private Wire Connections To:

NEW YORK ST. LOUIS CHICAGO

1016 Baltimore Avenue, Kansas City 6, Mo.
Municipal Department Trading Department
Bell Teletype — KC 385 Bell Teletype — KC 472-3
Phone—Harrison 2090 Phone—Harrison 6432

St. Louis Municipal
Dealers Elect White
ST. LOUIS, MO.—The annual

election of the St. Louis Munici-

-' :< Kelton E. White ,* 1 ;

pal Dealers' Association was l^eld
June 14. Officers for the ensuing
year are Kelton E. White of G.
H. Walker & Co., chairman; Al¬
bert Theis Jr. of Albert Theis &
Sons, vice chairman; Albert W.
Winter- of Mississippi Valley
Trust, treasurer; and W. Paul
Harper of Boatmen's National
Bank, secretary.

Baker Weeks I Harden
Hugh B, Baker as of July 1st

will become a partner in Baker,
Weeks & Harden, 52 Wall Street,
New York City, members of the
New York Stock Exchange: and
other exchanges, Mr. Baker- was
formerly a partner in therfirm,
retiring in 1939 to become presi¬
dent and director of the Blue

Ridge Corporation. * •: j fch
Mr. Baker's entire business ca¬

reer has been spent in the securi¬
ties business. In 1914 he became

< representative of the National City
• Bank in Philadelphia and joined
the staff of the National City Co.
when that securities firm was

formed by the bank. He became
vice-president in charge of sales

•

in 1917 and was made president
in 1929. He joined Baker, Weeks
& Harden in 1935 as a general

, partner.

Paul Young V.-P. of
Boatmen's Bank
ST. LOUIS, MO. — Boatmen's

National Bank, 300 North Broad¬
way, has elected Paul H. Young
a Vice-President, effective as of
July 1, 1945, He will direct the
organization of a Consumers Cre¬
dit Department, Mr. Young was

formerly President of Reserve
Discount Co., and it is understood
that members of this organization
will be associated with him in the
bank.

Shields Co. To fldmit
Radell As Partner
Shields & Company, 44 Wall

Street, New York City, members
it of the New York and Chicago
Stock Exchanges, will admit The¬
odore F. Rudell to partnership in

• the firm on July 1st.

Harry Thais Named
Consultant to RFC
ST. LOUIS, MO.—Harry Theis,

president of Albert Theis & Sons,

Harry Theis

Inc., 410 Olive Street, has been
named consultant to the Recon¬
struction Finance Corporation by
John W.1 Snyder, Federal Loan
Administrator, and formerly vice-
president of the First National
Bank in St. Louis.

Stern Co. NYSE Firm

To Be Formed June 29
The firm of Stern & Co., mem¬

bers New York Stock Exchange,
will be formed on June 29, 194$,
by Frederick M. Stern, Mark
Sandler, and Howard J. Buxbaum,
as general partners, and Sigmund
Stern, as limited partner. The
Exchange Member will; .be Mr,
Buxbaum who in the past -has
been associated with Pflugfelder,
Bampton & Rust, and who is ac¬

quiring the Exchange Membership
of his new partner, Frederick M.
Stern who has been operating as
an individual member of the
New York Stock Exchange with
offices at E. F. Hutton & Co. Mr.
Sandler has been connected with
Herzfeld & Stern for many years,
of which firm Sigmund Stern was
a general partner until his retire¬
ment in 1940. The new firm will
be located at 120 Broadway, New
York 5, and will clear its business
through Pershing & Co., Members
New York Stock Exchange, at the
same address.

Gillies To Be Partner
In Bacon, Stevenson Co.
John J. Gillies will be admitted

to partnership in Bacon, Steven¬
son & Co., 39 Broadway, N'ew
York City, members of the New
York Stock Exchange, as of July
1st. ' '

Stix & Co.
INVESTMENT SECURITIES

509 olive: street

St.LouisI.Mo.

Members St. Louis Stock Exchange ;

.;v: COLLINS ISAM© / ■: ;• ■.*'

Company manufactures transmitting and air communis
cation equipment used by American, Braniff and other

airlines; Ohio, Missouri, Iowa and other State Highway
Commissions; by broadcasting companies, airports and

other outlets, both domestic and foreign.

Net Quick Assets over 5 times

Par Value of Preferred and Nearly 70% of Current
Market Price of Common Stock.

Description on Request

SCHERCK, R1CHTER COMIPANY
Landreth Building

Bell Teletype St. Louis 2, Mo. Garfield 0225
. SL 450 - L. D. 123

Missouri Brevities
Strength in Ely & Walker

Ely & Walker Dry Goods Company common stock has been quite
strong in the St. Louis over-the-counter market in recent weeks,
accompanied by rumors of possible additional expansion of its opera¬
tions. Company is understood to have increased its holdings of
Pacific Mills stock to about 17% of the amount: outstanding. The
common is currently quoted, 39 bid, 41 asked. The stock was split
2 for 1 in 1944, consequently cur-,<w —

rent quotations are equivalent to
78-82 on the old stock.

On June 13 the company an¬
nounced that M. Weldon Rogers
of Greenville, S. C., President of
the Southern Textile Association,
and General Manager of Jackson
Mills, would join the company as
of July 1. Mr. Rogers will have
charge of Development and Re¬
search, a newly established de¬
partment. 'v ;'\'r

Midwest Piping Annual Report
Midwest Piping and Supply

Company's annual report for the
year ended Feb. .28, 1945, shows
net income of $1,286,745 after
provision for possible renegotia¬
tion, compared with $971,870 in
the preceding year after renego¬
tiation. Figures are equivalent to
$6.66 per share compared with
$5.03 per , share. Sales reached a

new high record of $23,132,201
compared with $19,398,592 in the
preceding year. .: ; '

St. Louis Bank and Investment
Firm Appointments ^ 4 ■'

LindelL* Trust has elected
Francis J. Maginn Assistant Vice-
President in charge of its Consu¬
mers Credit Department.
Harold H. Giger has been ap¬

pointed Manager of E. H. Rollins
& Sons St. Louis office. He was

formerly President of Giger &
Company, and local Manager of
Selected Investments Company.

James R. Kearney Report
James R. Kearney Corporation's

annual report for the year ended
Dec. 31, 1944, shows a net profit
of $235,936, equivalent to $1 a
share on the common stock after
allowance for preferred dividends,
compared with a net profit of

$28,452, or 70 per share in 1943.
Company's volume of ' business
and profits were adversely affect¬
ed by war-time restrictions dur¬
ing 1942 and 1943. However, in
1944 the company negotiated and
completed several war contracts
which contributed largely to the
improved showing. Balance sheet
as of Dec. 31, 1944 showed current
assets of $1,076,259 compared with
current liabilities of $383,525.
Company has no funded debt or
bank loans outstanding. Under
normal conditions the company
engaged in the manufacture, as¬
sembly and sale of electrical
switching equipment, electric wire
connectors, live line tools for
maintaining transmission and dis¬
tribution systems, pole line ac¬
cessories and telephone specialties.

Dempsey-Tegeler It
AdmitWalsh, Mills
ST. LOUIS, MO.—Robert A.

Walsh and Robert G. Mills will
be admitted to partnership in
Dempsey-Tegeler & Co., 407
North Eighth Street, members of
the New York, St. Louis, and Chi¬
cago Stock Exchanges, on July 1.
Both have been associated with
the firm for some time, Mr. Walsh
as manager of the trading depart¬
ment, and Mr. Mills as manager
of the real estate loan department.

F. H. Winter & Co.
F. H. Winter & Co., Ill Broad¬

way, New York City, has admitted
Elsie L. Vaughan to limited part¬
nership in the firm with Frank

H. Winter, Harry Flackman, for¬
merly a partner, has retired.

NATIONAL CANDY COMPANY

A Report on the

THIRD LARGEST PRODUCER OF CORN PRODUCTS

Newhard, Cook & Co.
Member New York Stock Exchange
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• V " 1 SAINT LOUIS '
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TKiPP & CO. INC.

40 Wall Street, New York Telephone WHitehall 3-6742

Municipal Mews & Metes
; The City of Oakland, Calif.,
currently holds the spotlight in
the municipal field, with dealers

. on the West Coast and here in the
East awaiting outcome of the bid-

, ding on the $15,754,000 bonds
v scheduled to be awarded at 8 p.m.
tonight (Thursday). This is the

( , largest new municipal offering to
be undertaken in some time and
a considerable number of syndi¬
cates are expected to participate
in the bidding.

Oakland bonds, it is noted,
are somewhat of a market rar¬
ity, as the city has not appeared
in the capital market since 1937
and the aggregate of currently
outstanding bonds is conse¬
quently extremely small. The
present issue is due serially
from 1946 to 1984, inclusive.
Yesterday (Wednesday) wit¬

nessed the initial transactions of
a series of financing being under¬
taken by various taxing units in
the Tennessee Valley Authority
area, the purpose of which is to
provide for municipal acquisition
of the local power distribution
systems presently owned by the
East Tennessee Light & Power Co.
The twin cities of Bristol (one

in Tennessee and the other in
Virginia) were the pacesetters,
the Tennessee unit having placed
an issue of $1,300,000, while the
Virginia' entity borrowed $1,-
250,000. ' . .

; Scheduled for award today
(Thursday) are $2,303,000 bonds
of Johnson City, Tenn., and
$820,000 of Elizabethton, Tenn.
The final operations will take
place on Friday when Erwin,
Tenn., will open bids on an is¬
sue of $820,000, and Greenville,
Tenn., will do likewise on an
offering of $900,000. >

Florida's Broadened
Economic Base
It is only natural, we suppose,

for the average non-resident of
Florida to think and refer to the
State solely as an area that has
achieved world fame for its in¬
comparable recreational facilities.
It is true, of course, that this is
an extremely productive industry,
particularly when consideration
is given to the fact that more
than $300,000,000 ' annually Is

. spent by visitors to the State.
However, it is a mistake to

conclude that the tourist indus¬
try constitutes the State's sole
economic asset, and the gravity
of this error is emphasized in
the 45-page book being distrib¬
uted by B. J. Van Ingen & Co.,
Inc., New York. Bearing the
caption, "Florida, A Progressing
State," and authored by George
A. Hasz, research associate for
the investment firm, the con¬
tents of the book cannot do
other than enlighten the indi¬
vidual on the diversified nature ,

of the State's economy.

"Mr. Hasz furnishes a word pic¬
ture of the variety of develop¬
ments in the economic sphere
which have contributed to the
growth of the State's economic
structure during the past two
decades. This improvement, he
observes, is the result of the ex¬
ploitation of Florida's resources,
much of which has been of com¬
paratively recent origin.

Space considerations, unfortu¬
nately, prohibit an analysis of the
varied industrial developments
recounted by Mr.-Hasz. Suffice
it to say that his findings should
prove extremely interesting to
those actively interested in Flor¬
ida municipals, and to dealers and
investors generally.

Of particular interest in this ,

connection is the lengthy dis¬
cussion relative to the greatly
improved standing of Florida
municipal credit, a fact that has
been clearly demonstrated in
the results of recent borrowing
accomplished for both refund¬
ing and new capital purposes by
a number of the local commu¬
nities. ^ 'j,.-

Bebt Structure and Bond
Maturity Calendars of
Seven Southern States
Among the various pieces of

municipal debt literature that it
has been our- privilege to peruse,
none is likely to be of 1 greater
value and interest to dealers and
investors than the volume now

being distributed by the Equitable
Securities Corp., with offices in
Nashville, Tenn., New York City,
and other cities. /. • . . A

This compilation, bearing the
title, "Debt Structure and Bond
JVfaturity Calendars of Seven
Southern States," shows at a
glance the recent financial sta¬
tus and the details of the out¬
standing bond issues of the
States of Alabama, Arkansas,
Louisiana, Mississippi, North

* Carolina, South Carolina and
Tennessee. The data includes
explanatory comment as to the
statutory origin of and purpose
of each " bond issue and the
source of revenues from which
the debt is payable.

The book represents a consoli¬
dation into one volume of the ma¬
terial previously made available
by the bond housd in individual
pamphlets covering each of the
above-mentioned States. Because
Of the popularity of these various
brochures and those previously
issued, the firm decided to incor¬
porate the latest series into one
volume and, while the copy has
been slightly revised, the mate¬
rial dealing with each' State is as
of the date of original publication.
Applications for copies of the
book will be filled by the Equit¬
able Securities Corp., until the
available supply is exhausted. „

Colorado Springs, Colo.,
$765,000 Bonds Scheduled
for Post-War Issuance

E. L. Mosley, City Manager, ad¬
vises us that the $765,000 con¬
struction bonds recently approved
by voters of Colorado Springs,
Colo., will not be offered for sale
either to the public or to the city's
various reserve funds until con¬

clusion of the war with Japan.

New York Municipal
Attorney Dead
Robert Rentoul, Reed, partner

in themunicipal law firm of Reed,
Hoyt & Washburn, New York
City, died on Saturday, June 16
Mr. Reed was 69 years of age and
since 1908 had specialized in the
study of municipal bond law. i

Consultants on Municipal Finance
A Constructive Service to Municipalities 7

As Consultants on Municipal Finance we render a con¬

structive planning service for Cities, States and other
< governmental units. This service includes experienced
assistance in development of plans for new financing,

reorganization of existing debt structures, planning
the financing of self-liquidating projects, and financial
public relations. WE DO NOT BUY OR SELL
SECURITIES. We are pleased t,p cooperate with finan¬
cial institutions and investment houses.

. Inquiries Invited :'v.;" //''

Wainwright, Ramsey & Lancaster
70 Pine Street | New York 5, N. Y.

: : / '• Telephone WHitehall 4-3540 //•/J--.. . ' :

Walter Whyte

Rails appear close to top. In¬
dustrials about ready to take
over. Expect further strength
in senior averages before any
real reaction.

By WALTER WHYTE > I

There is no argument that
the rails are the strongest
movers in the current market.
That they were poised to ad¬
vance is no news to regular
readers of this column. Some
time ago, as recently as two
and three weeks ago, Their
action was. discussed an4 con¬
clusions mad eP that * they
would work into higher
ground. A.i'v.X'' :7vv/

v sj* * V:'

Forgetting the past and tak¬
ing a long look into the fu¬
ture, it seems to me that an
end to the rail move is now in
sight. This doesn't mean that
they will come apart at the
seams right away. On the
contrary, they still seem to
have about 3 or 5 points left.
Now a 5 point move is nothing
to sneeze at. Ordinarily I'd go
out on a limb for less. But
somewhere around 65 is an

old obstacle erected in 1937.
And it's that old "debbil? .ob¬
stacle that's holding me back.

The industrials on the other
hand are still acting stands-
offish. True, they hold up be¬
cause there is more buying
coming in on concessions than
I first thought likely. The in¬
dustrial strength, however, is
scattered and spasmodic. One
day the air manufacturing
stocks are strong, the next
it's the air transports, and the
next it is the cats and dogs.
Such milling around is not
conducive to bull interpreta¬
tions. So there are more sold
out bulls and bears on the

Throughout his long career he
rendered judgment on the legality
of bonds issued by the States and
various municipalities throughout
the country, with particular ref¬
erence to the Eastern Seaboard
territory.

sidelines than there has been
for some time. Such a condi¬
tion doesn't make for " sharp
reactions, orj for that matter,
any kind of reaction. It usual¬
ly leads to either a dullness
or a backing and filling pro¬
cess followed by another up¬

surge. When this upsurgewill
come is difficult to say. The
market seems to say that it
will come. But ;only day to
day action can tell when it
will come. .' 'T :

In making such statements
I realize I'm making a com¬

plete reversal. In the past two
weeks I have been saying that
the market is spoiling'for a
reaction. I now say it is going
up. This would be a swell op¬
portunity to be whipsawed
beautifully. And if there is
anything else that can bring
out the grey hairs like an old
fashioned market whipsaw
then I haven't run across it

yet. But that is the market for
you. Somebody once said "if
you want to sleep well, leave
the market alone. If you want
to eat well, play the market.;'
Well, I don't sleep so well
anyway. ... So here goes.

* * *

Buy American Foreign
Power 2d preferred 27 to 28;
stop 26.
Buy American Smelters 47r

48; stop 46.
Buy A. M. Byers 18-19;

stop I6V2. Stock is usually
sluggish, but right now it is
nibbling at the old February-
March highs (20-1) and once
through them can give you
plenty of action. Tip-off will
b,e volume increase.

\ Buy- Flinkote 29-30;. stop
28. Another comparative
sluggard, Last move in early
April took it from the 26 area
to about 31. It then backed
ofT to 29 and finally crossed
33. Past 30 days it has been
laying around 29-31 and looks
ripe.

* sis 5]{

Buy Western Union 48 to
49; stop 47. Ordinarily a slow
mover but now seems to be
gathering mobility for, an at¬
tack at its old July (1944)
highs of 50-53.

Pacific Coast

Securities
.' ' • . •'

^ •, / i 1
Orders Executed on ; 1 !

Pacific Coast Exchanges ji
*

•
f ■ ' .»

•

. ' ; . A *" ■

Schwabacher & Co.
Members

New York Stock Exchange
New York Curb Exchange (Associate)

Chicago Board oj 1'rade

14 Wall Street New York 5, N. Y.

COrtlandt 7-4150 Teletype NY 1-928

Private Wires to Principal Offices

San-Francisco — Santa Barbara
Monterey — Oakland — Sacramento '

Fresno

Buy White Motors 30-31|
stop 28U>. Recent run up from
31 to 33 was good perfprm-
ance.. Current backdown to
about 31V2 is perfectly in or¬
der. Expect further down to
under 31 or so and then high¬
er. ; ;■*./' /v"'"'s'' {% }
You still hold three old

stocks. Advice is as follows:
Jones & Laughlin, bought at
30 (now about 341/6) still acts
okay. Hold with stop of 30*
. . U. S. Steel, bought at 56
(now about 69) still has stop
at 65. gteel's big move is still
ahead. Recent and current
action is reminiscent of 1937
when it went up 50 points
(80 to 130) on what was later
described as asset value. If
the inflation boys get busy
Steel has a lot of asset value

(not earnings) that can make
very pleasant reading". . i .
Last one is U. S. Rubber

bought at 56 (now about 58).
Stock doesn't act too well. Get
out here and use the cash to

buy some of the others men¬
tioned above.

More next Thursday.

<: y; , • —Walter Whyta
; [The biews expressed in this
article do not necessarily at any
time coincide with those of the
Chronicle. They are presented a$
those of the author only.]
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NEW YORK 5, N. Y.
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Roger W. Babson

Get 6%
\ Roger W. Rabson Advises Certain Utility Stocks
j BABSON PARK, MASS.—Rich people may not now he interested
iii income from securities because they have to pay so much of it

back to the<? *■■■: /'
must hunt for them. Such invest¬
ments dp not "go begging"; hut
you can get them fi you insist,
y • "Why is it," you ask, "that one
can get 6% from utility stocks
with fair safety?" There are three
reasons: (1) Because the Roose¬
velt Administration persecuted
honestly--operated utility com¬
panies along with the bad ones.
This persecution has now stopped.
{£) Because -most utilities are now
being operated by old men who
are discouraged and disappointed.
They have seen their Own for¬
tunes fade away and haven't the
guts to wake up and make an¬
other fortune. This can be rem¬
edied by replacing them with
young men who never knew the
"good old days." (3) Because
many bankers fear public owner¬
ship. This can he insured against
by buying stocks selling on the
basis of the cash invested.

Utilities Growing
The most important consider¬

ation when investing for income
are (1) Honest management, (2)
Market price and (3) Growth pos¬
sibilities. The utilities are now

being honestly operated even if
some are still handicapped by
out-worn management contracts.
Utility securities are fairly priced
and are growing every day. They
may have some postwar slump;
but are far safer than the rail¬
roads. Industrial, low-rate busi¬
ness may fall off; but profitable
domestic and household business
should increase. Every house
built, every couple mgrried and
every child born means more bus¬
iness for the utilities. The divi¬
dends of operating utilities usual¬
ly hold up well during business
depressions, investors, however,
should; distribute their

r utility
risks and not have all in one lot

Gov ernment
in taxes. The
great mass of
people, how¬
ever, prefer to
have thqir
money well
invested and

paying good
interest. Then

they like to
spend this- in¬
terest and not
disturb ~ their

pr incipa 1.
Hence, in the
long run, the
question of in¬
come is the
basic factor
in the s t.oc k

and bond markets. This should be
even more true later because next

year, personal and corporation
taxes will probably be reduced.

; People Should Take Profits
i For the above reason, Wall
Street has the saying: "Idle funds-
soon burn holes in peoples' pock¬
ets." Most people do not work and
slave just to keep money idle. They
want to see it work and earn so it
will help support them. This will
be all the more important when
the cost of living goes up as it will
after Japan collapses. In fact, this
will be especially true of those
who must live on the interest
which they get from invested cap¬
ital. .Av'YY-

1

Most investors do not look at
the price at which their bonds or

stocks are selling; but only at the
dividends which they get. They
may have bought a 6% stock for
$100 which has gone up to $150;
and hence, from a mathematical
viewpoint, now yields only 4%.-
Yet they refuse to sell it because
the dividend is still $6 per year.
This stubbornness on the part of

; most investors may sometimes be
a mistake-. Certainly it is one rea-

'

son why the market steadily goes
up. The buyers are increasing,
with few people willing to sell.

: How to Get 6%
Now your banker may tell you

that the. 6% days have gone; by
and if ypu do sell,. 6%. can ' no
longer, be; secured elsewhere .'-with
even fair safety, But I disagree
with him. Some of the good pub¬
lic utilities still earn 6% and

; shpuld earn more after World
.War II is over and, corporation
' taxes are reduced. Of course, you

, What Ahppt, Inflation?■ -

If the electric light and power,
business had reached—its maxi¬

mum," as have the railroads,-, I
should fear inflation. As a rule
industries with fixed rates will
suffer from the high prices which
will accompany inflation. Public
utility experts, however, tell/me
that the natural growth-referred
to above will largely bffset the
handicap of inflation. This would
surely be true in the case of com¬
panies which get much-of their
electricity from water powers or
natural gas wells. .V. •■■■';
I am not recommending public

State o! the Stock Market
"■j ;iNumerous factors are serving" to- incite suspicion that the stock
market may be due for one of those recessions which are termed
"worthwhile" by those gentry sufficiently fortunate to sefl in advance
andi to repurchase reasonably he?r the bottom. The greatest of these
factors are the twin facts "that the prices of stocks have advanced con¬

siderably and that these advances have been ..sustained over a con¬
siderable period of time. In non- »:
Newtonian language this' may be
expressed as the law of "The
Higjier They Go the Harder They
pall." But logical as this law may

sound, we doubt its validity, as

applied to the , market for stocks.
Other factors cited by the bears

(there are a few) and the sold?
out bulls, (they are numerically gt
an !all-time high), include the
fact that the Battle of Reconver¬
sion has been joined, the fact that
V-E Day was not exactly a V-E
Day in. our international affairs,
and' the fact that peace time la¬
bor may not be pacific. Some
people are sure the market must;
go down now that tax relief has
apparently been put off until after

Public Utility
Preferreds—Commons

t,

G. A* Saxton 6* Co., Inc.
70 PINE ST..N.Y.5 r '£■ Whitehall 4,497(1

Teletype NY 1-609

We maintain trading markets in

AMERICAN GAS & POWER CO.
7 3-5% and 3.6-6% Secured Debentures

'

' 1

due 1953

Descriptive memorandum on request

Telephone J J &"WhlTE & COMPANY Bell Sy.t,m
, HAnover '; - , /, I N C.O ft PO ftAT ED Teletype

37 Wall Str.eeT - New Yor.k. 5 ' ^Y1-181S

ESTABLISHED 1890

Utilities for profit. Merchandising
and other stocks offer far better
opportunities for "buying low and
selling high." The .fear, of public
ownership puts a ceiling on the
price at which public utility
stocks should sell. But for a 6%
income with reasonable safety, I
believe that public utilities offer
the best chance of success. Be¬

sides, remember "you cannot have
your cake and eat it too".

V-J Day, which may be many
months off. And others are sure

the market must go down because
V-J Day ma'y come along soon
now, -

In our opinion the fundamental
market trend isstill up and the most
powerful force at work is the pres¬
sure of money seeking a return.;
.. 1 Inaddition, so many investors;
bRve followed the advice of the
numerous statistical s e rv ices

Which have recommended at least
partial, profit-taking, ihat strong
support will combat any reaction
as" soon as it develops." Whether
to try to take advantage of inter-.
mediate moves is a matter for'
each individual to decide. We do
not consider the hazards, real and
mental, of holding stocks at these
levels too serious. In recent
months strength in quality stocks
has characterized the market. In
i;he next phase of the advance we
would expect more interest in the
so-called " spe cla 1 situations "
where favorable current develop¬
ments have not been reflected
marketwise. Fansteel, Jacobs,
Raytheon are typical of the type
of issues we have in mind.—

Washington Dodge, Roberts & Co.

Taylor Predicts Scarcity
At a meeting of the Chicago,

Association of Commerce, George
W, Taylor, chairman of the Na¬
tional War Labor Board, declared:
"One may reasonably anticipate
that the supplies of the basic ne¬

cessities of life will become
sparcer than ever -as we move

toward Tokyo," the Associated
Press reported from Chicago. June
13.

"The nation's vast resources
which produce food, clothing,
shelter and transportation cannot
be mustered out of service," Tay¬
lor said, adding, "They cannot as
yet be devoted to the building up
of a more abundant life. on the
home front.

. "Nor will the lack of such basic
necessities be adequately coun-.

tep-balanced by the small , thougii
growing supply of durable con¬

sumers' goods whichwill undoubt¬
edly become available. Many of
us may have a brand new refrig¬
erator before we can get good
beefsteaks to put in it. , . . It is
important to face the fact that
hopes for a high consumption
economy cannot immediately be
realized." Y ' ■" 7 ;

The WLB chief, in his prepared
address, asserted: "The combina¬
tion of continuing ' the manufac¬
ture of machinery for war . » •

and reconverting to the produc¬
tion of civilian goods is tougher
to beat than any economic situa¬
tion we have yet faced on the
home front."

Crawford Compressor Station, near Columbus, Ohio—largest of its kind in the world

For American Homes and Industries

Through a vast and busy network of pipe
lines and Compressors, Columbia System
serves the homes and industries in 1600

communities with a population in excess
of 5,000,000. ~

During the past war years, millions of
cubic feet ofNatural Gas distributee! by the
Operating companiesof.Columbia have been
used by many of the nation's war factories
for the production ofAmerica's arms ofwar

—Fuel for Our Fires of Freedom; )

The Columbia System has concentrated ;
its efforts in supplying these fires, and also j
in maintaining the output of electric energy j
at wartime peaks.
Columbia will continue to dedicate its :

efforts and responsibility to the public—the ;

public it serves and the public by which it is
owned: 82,000 shareholders living in every
stateand territoryandmany foreign countries; i

COLUMBIA GAS & ELECTRIC CORPORATION
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equipment
trust

certificates
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Offerings Wanted

Immediate firm bids on

practically all issues.

Weekly List

Gladly furnished upon
request'1"''-7

Semi-Annual
Valuation and Appraisal *

Complete dollar appraisal
issued each June 30 and
December 31.

Monthly or Special
Appraisal

Cur experience and facil¬
ities at your disposal.

STROUD I COMPANY
INCORPORATED

PHILADELPHIA

Pennypacker 7330

NEW YORK CITY

REctor 2-6528-29

Two private wires—
Philadelphia, New York

Teletype—PHLA 1196 & 297

Sec. Commissioners to

Study Sates of
SanarSian Securities
Clarence H. Adams, of Hartford,

Conn., President of the National
Association of Securities Com¬

missioners, has announced that the
executive committee of the Na¬
tional Association of Securities

Commissioners, in session in Chi¬
cago on May 25, 1945, voted to
create a committee of three mem¬

bers, together with the assistance
of the President, to study and in¬
vestigate the sale' of Canadian
securities in the various States by
oniregistered dealers and brokers,
and authorized the President to
appoint such a committee. Presi¬
dent Adams appointed the follow¬
ing State Commissioners as mem¬

bers of the committee: John F.
Jftueni,*Chairman- Michigan; Har-
bld Johnson, Nebraska, and Ernest
Cornell, Ohio.
The purpose of this committee

is to make a thorough investiga¬
tion of the offerings of mining
securities by Canadian brokers
and dealers who are not registered
xmder tthe laws of our various

States. The committee is now

busily engaged in such investiga¬
tion and should meet shortly in
"Toronto, Canada, to complete its
investigation, A report of the re¬

sults of the investigation will be
made available to each of the

Securities Commissioners, together
with such recommendations as

appear necessary for the protec¬
tion of the public interest.

United States

Government Securities

A PrimaryMarket Serving

Corporations • Banks
Institutional and other Investors

Bankers Trust Company
16 WALL STREET, NEW YORK

"Our Reporter on Governments"
By JOHN T. CHIPPENDALE, JR.

The action of the Government bond market is still dominated
by the trend of the 2V2S of 1967/72 which, in spite of intermittent
profit taking, continues to make new all time highs. . . . This issue
advanced the limit of 8/32nds a day; during several trading sessions.

. . Despite the level at which this bond is presently selling it is
still the highest yielding taxable obligation that can be bought by the
commercial bonds. . , . The smaller commercial institutions,/par¬
ticularly those with savings deposits/are reported to be heavy buyers
of this obligation. . . . Under the present policy of financing with
no long-term high coupon bonds for the commercial banks, the 2J/2S
due 1967/72 is the only issue that these institutions can buy that
still gives them sufficient income to' cover the cost of sayings
deposits. . . . .,/• •■'-'//V'V\ :-..Vv /■

Since no change in the program of financing is indicated,
the demand for the longest taxable issue should continue and
prices in excess of those currently prevailing are expected in the
future. ... . • v// W

Small in Size

• The 2%s due 1967/72 outstanding in the amount of $2,716,000,000
is not a large issue. . . . It is considerably smaller than some of
the other bank eligible taxable securities such as the 2s of 9/15/51/53,
the 2s due 6/15/24/54, and the 2s due 12/15/52/54. . . .

The floating supply of the* 2*4s due 1967/72 has not been v

large, and indications are that the amount of these bonds avail¬
able for sale will not increase very much in the near future. . . .

U!' Demand Unabated vr.-':■"J ..

If increased offerings of this issue should appear in the market
between now and the end of the drive, they should be well taken
since there is still a substantial demand for them, y. . Although
price fluctuations are to be expected in the longest unrestricted 2V2S,
recommendations are still being made that they be bought at these
levels by institutions that need income. . ... . V. ;

' Taxable 2s Active

The 2% taxable group was active with prices of some of these
issues going to new alltime highs. ... The 2s due June and Decem¬
ber 1952/54, were in demand, with revival of the opinion that these
bonds would go to a 1.50% yield basis." . . . All of the restricted
issues were strong with the 21As due 1956/59, the 2^s due 1962/67
and the 2 J/2S due 1963/68, going to new tops. . . . A somewhat better
tone was in evidence in the notes, with further price betterment
expected near the close of the drive. ... v

Partial Exempts Soar

The partially exempts that showed improvement were the last
four maturities with the 23As due 1958/63 and the 2%s due 1960/65
again making alltime highs. . . . These last two maturities are still
considered the most attractive obligations in tips group. /; . .

Reports indicate that individual subscriptions made so far
in the drive show a preference for the 2Vfcs due 6/15/67/72,
with the II/2S due December 15, 1950 next in line. . . . The 21/£s
due June 15, 1959/62 were in third place. ...
"Dealers," who will enter their subscriptions near the end of

the drive, are reported to be of . the opinion now, that they will
divide their direct participation in the Seventh War Loan equally
between the 2.%s and the 21/fes. . . ,, ' -

V . Treasuries vs. Corporates

The fact that the Government offers to the savings banks and
the insurance companies 2ViS and 2V2S at 100 sets this return as
the lower level of rates for these institutions. ... It is indicated
that these institutions will not be attracted to the highest quality
corporate obligations unless they yield at least of 1% more than
comparable maturities of Government obligations. . . . Some believe
that the differential between Governments and the best grade cor¬
porates should be at least % of 1%, with others of the opinion that
the spread should be %.of 1%. . . .

It was pointed out that so long as the savings bank and life
insurance companies can get Governments on a 2.50% basis they
will not be interested in corporate issues that give only a slightly
higher return than the Treasury bonds. ...
This conditions has and may continue to result in the selling of

corporate bonds by these institutions. ... On the other hand the
commercial banks, are in an entirely different position than the
savings banks and life insurance companies. ...

Report to Congress By Biddle Finds Foreign
Propaganda flow of Hero Polished Type

Foreign Government propaganda activities have become costlier
and of a more polished type, according to U. S. Attorney General
Biddle, who in a 560-page report to Congress on June 11 on admin¬
istration of the Foreign Agents Federation act from June 28, 1942,
through last Dec. 31, estimated that more than 12,000 different items
of propaganda in 26 languages have been filed annually with the
Department of Justice. —
Mr. BiddJe added, said the As- | Qpp0Sj(j0fl Reaffirmed

ToWaterways Project
A resolution "reaffirming the

position Cif the Commerce and In¬
dustry Association of New York
in opposition to the St. Lawrence
Waterways project" was passed
unanimously at the monthly
Board meeting on June 11. Be¬
cause of criticisms leveled at the

20-jpage statement issued April 11,
the ^Association reviewed its find¬
ings but "found nothing within
the criticisms to justify any

change in its position.?
The Association also approved

three measures now before Con¬
gress and disapproved two. Those
approved were S. 21, which per¬
mits railroads to retain funds for
post-war maintenance without
their being subject to income tax;
S. 864, which provides for uni¬
form redress of shippers for dam¬
ages by all forms of transporta¬
tion; and H.R. 2536, which would
protect railroads against anti¬
trust suits if the ICC had ap¬

proved their actions.
The bills to which the Associa¬

tion is opposed are S. 336, con¬
cerning the pooling of increased
revenues of railroads when the
ICC grants increased rates on the
plea of revenue needs; and "those
features of H,R. 1362 which could
be interpreted as directly affect¬
ing the buyers of transportation."
This bill, says the Association,
might place certain industrial em¬
ployees under the Railroad Retire¬
ment Act instead of Social Secur¬
ity upon certain occasions. -

sociated Press, that organizations
and individuals associated di¬
rectly and indirectly with 34 gov¬
ernments are participating in
propaganda or publicity activities
in this country. From the Asso¬
ciated Press Washington accounts,
June 11, we also quote:
"The most important propa¬

ganda organizations, he said, are
official information centers main¬
tained in the United States by
18 foreign governments. He. said
the 15 principal ones increased
their annual expenditures in this
country from $2,873,000 in 1942 to
$4,303,000 in 1943, and to $5,368,-
000 in 1944. The number of their
employees grew from 643 in 1942
to 846 in 1943 and to 1,124 in
1944.
"The Soviet Union, the report

said, does not maintain an official
information agency 'but conducts
parallel activities by other means
in large part not subject to the
(foreign agents registration) Act.'
; "Although propaganda is being
distributed to the American
people in increasing volume, the
report showed, it is far different
from the often anti-democratic
type handed out by the Axis na¬
tions before the war.

"Prosecutions under the Regis¬
tration Act and under a some¬

what similar provision of espion¬
age statutes have resulted in
41 criminal proceedings involving
125 defendants since 1938, the re¬

port said. Up to Dec. 31, 1944, a
total of 81 defendants had been
convicted and 13 acquitted. The
remainder are awaiting trial, are
fugitives or otherwise have not
had their cases disposed of.

In 1942 administration of the
Act was transferred from the
State Department to the Justice
Department."

Clarence Dobler Dead
Clarence R.' Dobler, widely

known investment man and Man¬
ager of the Corporate Trading
Department of the William R.
Staats Co., Los Angeles, Calif.,-
died June 12th after a short ill¬
ness. He had been in the security
business since 1919 and with
William R. Staats Co. since 1938.
Previously he was connected with
the Chicago office of the National
City Co. of New York.

Dammes & Tenser to
Be Formed in N,
Dammes & Tenser, with offices

at 120 Broadway, New York City,
members of the New .York Stock
Exchange, will be formed as of
July 2! Partners will be Herbert
P. ! Lr^mmes, exchange member,
and''Harry W. Tenser. Mr. Dam¬
mes h^s^ieen active as an individ¬
ual floor broker and prior thereto
was a partner in Hardy & Co.
Mr. Tenser in the past was a

principal of H. W. Tenser & Co.

The Reverse Picture

The highest yielding Government bond they can buy returns
them less than 2.20%. . . . This leads to the discussion as to whether
these institutions particularly those with savings deposits, will be
attracted in a substantial way to the larger return that is available
in the highest grade corporate obligations. ...

Because of the great scarcity of high coupon Government
bonds that these institutions can purchase, the opinion is held in
some quarters that these banks will become buyers of the highest
quality corporate issues that yield from.% of 1% to % of 1%
more than the Treasury issues. . . . .

There are already indications of such a trend with some of the
smaller institutions taking on the best quality longer term corporate
issues that yield from 2.47% to 2.6%. .V. . Inquiries are' also being
made by these banks concerning the high grade corporate issues
that will be refunded at the end of the drive. . . . The Commercial
banks with savings deposits are not attracted to the medium term
high grade corporates because the yield is not sufficiently above that
of comparable maturities of the Treasuries to warrant their pur¬
chase..'. ^ .

Search for Income

With the yield on the Government obligations that the com¬
mercial banks can buy being pushed down and some of these insti¬
tutions being forced into the corporate bond market in order to get
income, raises the point as to whether the lower limit of interest
rates for institutional buyers may not undergo some revision in
the future. , ■.

Some money market experts say that thq/Treasury will con¬
tinue to offer 21/£s and 2}4s to the savings banks and insurance
companies no matter how low the yield may go on Government -
issues that the commercial banks can buy. ...

At the same time there are those experts who believe that
the Treasury will endeavor to cut the cost of carrying the debt
burden whenever and wherever it can-Toe done. V , . They point out
that interest charges could be reduced through the offering of lower
coupon iSsues . to the savings banks and life insurance companies.

i
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REPORT
The Seventh War Loan Drive is

now well into the home stretch

, and there is a growing tendency
among those in the underwriting
business to1 look ahead to next

month witn a view to calculat¬

ing, at least roughly, the volume
of new corporate business which
has come into sight.

An up-to-the-minute check
among investment banking
firms indicates that a total of

approximately $800,000,000 of
corporate issues could reach
market during July, and there
is still time for additions to the
list of potentials.
One of the interesting side¬

lights on the approaching reop¬

ening of the corporate capital
market is clearly defined trend
toward new preferred stocks by
way of replacing outstanding is¬
sues with lower dividend payers.

A recapitulation of the pros¬

pective new issues shows that
out of a total of 34 thus far in

sight 15 involve the projected
Issue of new preferred stocks,
while new undertakings in the
form of indebtedness total only
16. ; v.,,' — /./.. • '
The list includes three prospec¬

tive new common stock issues of
which the largest will be that of
the Manufacturers Trust Co. of
New York, involving the sale of
412,500 shares which will provide
capital need for the redemption
of the bank's outstanding pre¬
ferred stock. ;v- v';V;

, Several of the preferred poten¬
tials are of substantial propor¬
tions ranging up to $25,000,000
projected by the Union Oil Co. of

. California. L^'v'Vr
Standby Accounts

The Securities and Exchange
Commission finally came through
with detailed explanation of its
reason for ruling out the Blyth &
Co. syndicate's single bid for
North "American Co.'s 700,000
shares of Pacific Gas & Electric
Co. stock a month ago. .

The ruling was an outgrowth
of the Commission's distaste for
"standby accounts" involved In
the making up of syndicates
such as the one which made the

Pacific Gas & Electric bid.
This group,' it claims, was

formed as far back as 1942 and
its scope was such as prevented
efforts to organize a competing

. syndicate. .. .

While not condemning all such
accounts, the Commission intends
to make a broad study of the gen¬
eral situation, on its contention
that the Pacific Gas syndicate
embraced far greater financial
strength than actually was need¬
ed for the job. Major participants
Refrained from comment on the
Commission's findings.

Fretful of Credit Squeeze

Some people in the underwrit¬
ing business are fretting again
over the workings of the credit
rules of the New York Stock Ex¬

change governing the operations
of its member firms.

These rules, they contend,
act to sterilize large amounts
of credit which really will be
needed in the big task ahead
next month. Once a firm takes
a position in a syndicate, it is
noted, that part of its .capital
which is involved is tied up un¬

til the deal is completed.
The syndicate manager of one

large firm, cited an instance in
which he sought to form a group
and proceeded to invite people
who had been in early undertak¬
ings. He ran into the same situa¬
tion in many instances, namely,
that the firm would check its
available credit and then - come

back with "would like to, but
find we have three deals on for
that date, completely sewing us
up."

Expanding the List
Two more large pieces of pros¬

pective public utility refinancing
came into sight- this week when
it developed that Brooklyn Union
Gas Company and Northern States
Power Co. of Minnesota are work¬

ing on plans for overhauling their
debt structures.

Brooklyn Union's program, if
carried through to completion,

would involve $42,000,000 of
new securities consisting of
$35,000,000 of mortgage bonds
and $7,000,000 of new preferred
'stock to. replace $30,000,000 of
bonds and $12,000,000 deben¬
tures sold last fall.

Northern States Power's plan
would involve replacement of its

$75,000,000 of first and refunding

3%s, due 1967. This program

might be expanded to include re¬

placement of $27,500,000 of out¬
standing 5% preferred which is
subject, to call at $110 a share.

Lauchlin Currie Resigns
Lauchlin Currie submitted to

President Truman his resignation,

which was accepted, as $10,000 a

year presidential administrative

assistant, because of what he de¬
scribed as urgent personal consid¬
erations, according to the Associ¬
ated Press from Washington, June
15. This was said to be the second
time that Currie, a holdover from
the Roosevelt administration, had
sought to resign; on the first occa¬
sion the President had persuaded
him to remain for the time be¬

ing. ■

This SeventhWar Loan Sales Booth Is a reproduc¬
tion of the balcony of Old Federal Hall where

George Washington took the oath of office in
1789 as first President of the United States. The

Congress, the Cabinet and the Supreme
Court were organized in Old Federal Hall;
It was here, too, that Congress adopted the
Bill ofRights; . ,

Itwas on this site thatAlexanderHamilton,
the first Secretary of the Treasury, arranged

for the first U. S. Government bond issue to fund

the debt incurred during the RevolutionaryWar;
% Today we likewise have an opportunity to help
make history—by doing our share in hastening V-J

Day and world peace through the purchase
of Seventh War Loan Bonds;

The ChaseNational Bank cordially invites

you to make your War Bond purchases at

its Booth'—on the steps of the old Sub-

Treasury—Wall and Nassau Streets;

THE CHASE NATIONAL BANK
OF THE CITY OF NEW YORK
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PRIMARY MARKETS IN

BANK and INSURANCE STOCKS

Huff, Geyer & Hecht
Boston 9

10 Post Office Square
HUBbard 0650

Chicago 4
231 S. La Salle Street

FRanklin 7535

CG-105

New York 5
67 Wall Street
WHitehall 3-0782

NT 1-2875
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■■ HARTFORD, Enterprise 6011 PORTLAND, Enterprise 7008
PROVIDENCE, Enterprise 7008

4.9%
0.5

6.3

7.1
4.6 '

10.5

5.5

1.4

22.9

3.5

2.5

Aetna
Fireman's (Newark)
Home —
National Liberty
North River —— .-

Springfield F. & M

5.99

2.8

12.8

10.6

3.2

4.5

Thus far in 1945, their market
performance has been as follows:

Market Appreciation
Aetna " 6-2%
American Insurance ——-•—, 23-4
Continental Insurance —-- 12.1
Fidelity-Phenix 11.8
Fire Association wiu-™r—-7.0
Fireman's Fd. (S. F.) 13.0
Firemen's ^Newark) 14.4
Great American (_r_—— 12.3
Hartford — 10.6
Home' --.i— -—■'—5.7
Insurance of N. A 14.3
National Fire —10.3
North River —A—6.5
Phoenix i— 6.1
St. Paul F. & M 6.1/
U. S. Fire _ — 5.3
Stand. & Poor's Index —e 10.5

No Change

National Liberty

Market Decline

Springfield F. & M T_. 2.8%

All of the stocks, except'Na¬
tional Liberty and Springfield
Fire & Marine, have appreciated
this year so far. There is a wide
difference, however, between the
maximum appreciation of 23.4%
by American Insurance and the
minimum of 5.3% by United
States Fire: It is of interest to
inquire into' this selectivity of the
market.

There are eight stocks whose
market appreciation exceeds the
10.5% of the index, as follows:

Guaranty

Trust Co.

Bulletin On Request

Laird, Bissell & Meeds
Members New York Stock Exchange

120 BROADWAY, NEW YORK 5, N. Y.
Telephone: BArclay 7-3500

** * : Bell Teletype—NY 1-1248-49
(L. A. Gibbs, Manager Trading Department)

Total Net. ,

Operating Earnings
5 Year

Bank and Insurance Stocks
This Week — Insufainte Stocks

By E. A. VAN DEUSEN . •:,

Fire insurance stocks are receiving better market recognition
this year than last. Dbring 1944 they appreciated only 2.5%, based
on Standard & Poor's weekly index, compared with a 13.6% appre¬
ciation by the Dow Jones Industrial Average. This year they have
enjoyed an appreciation up to Julie 13 of 10.5% against 8.1% by the
Dow Jones Industrials.
Individually, however, the per-^

formance of the fire, insurance
stocks during the year 1944 and
thus far in 1945, has been very
erratic. Standard & Poor's Index
comprises 18 r e p r e s e n t a t ive
stocks; of these, ten showed mar¬
ket appreciation in 1944, two
showed no change, while six
showed a market decline, as fol¬
lows; J;

Market Appreciation

American Insurance
Fidelity-Phenix —

Fire Association ---■--—

Great American •

Fireman's Fd. (S. F.)— —-

Ins. Co. of N. —

Hartford Fire ---—--

Phoenix —r

St. Paul F. & M :—' '
U. S. Fire——
Stand. & Poor's Index ——

No Change

National Fire Continental Ins.-_-_
Market Decline

1944

$1.81
1.74

7.59

7.02

2.27

3.23

3.68

7.08

Average

$1.47
1.53

6.99

6.14

2.26

3.51
4.00

8.01

American Insurance —

Firemen's (Newark) * ±

Ins. Co. of N. A.
Fireman's Fd. (S. F.)„
Great American
Continental Ins.

Fidelity-Phenix
Hartford Fire

Turning now to the companies
whose stocks " have appreciated
less than the 10.5% of the index,
we find the foliowing situation:

Total Net

Operating Earnings
v 5 Year

Avrnae

$3.20
3.d2

1.16

3.33

4.67

4.56

1.82

3.16

0.39 *
7.37

that al-

1Q44

$0.23
3.44

1.41

3.18

4.06

4.80

1.56

3.36

0.30

4.62

National Fire
Fire Association

North River
Aetna A
Phoenix

St. Paul F. & M
Home Insurance—

U. S. Fire . ;
National Liberty.
Springfield F. & M

It will be observed
though North River, St. Paul and
United States Fire had earnings
in 1944 above the five-year aver¬

age, their stocks have not moved
up as much as the index. On the
other hand, National Fire, which
established a net operating loss
of $0.23 in-1944, compared with a
five-year average of $3.20, ap¬
preciated 10.3%, or nearly as
much as the index. Springfield F.
& M., whose 1944 earnings were
only 62.5% of five-year average
earnings, has declined 2.8%.
There is no question but that,

generally speaking,, the market
places the emphasis on earnings,
although over the short term
other factors seem to influence
relative popularity of fire stocks.
Despite their good showing this

year, they have not advanced as
far as have industrials since the
start of the present "bull market,"
which began in April,- 1942,. and
thus can be considered as "behind
the market." From the April, 1942,
lows the Dow-Jones Industrial
Average moved from 92.92 to
166.75 on June 13, 1945, an appre¬
ciation of 79.5%; Standard &
Poor's Fire Stock Index, over the
same period, moved from 86.8 to
130.0, an appreciation' pi 49,8%,
which renresents about 63% of the
Industrial's advance.-. f
The market now appears to be

recognizing the favorable long-
term factors which characterize'

BANK OF AMERICA
shares

Bought • Sold • Quoted ; •

First California .Company
: INCORPORATED

INVESTMENT SECURITIES
300 Montgomery Street
SAN FRANCISCO

Teletype SF209-SF431

/■ '''(' 650 South Spring Street
I.OS, ANGELES
Teletype LA533

OFFICES IN PKINClPtL CALIFORNIA CITIES

The lestoiatioii of Free Markets
(Continued from page 2719) :i.

american

hardware

Bought—Sold—Quoted

Cu)i)ct Co,
Members New York Stock Exchange

and other leading exchanges

1 WALL ST. NEW YORK 5

Telephone DIgby 4-2525

plies perpetual regulation: and
control; for normal conditions are
a fictiori never acknowledged !to
exist. -vr/".-"* •' ;

"Collectivist" Groups %

More important and dangerous
than these groups, however,/ are
those who favor Government
planning, regulation, - direction
and Ownership of production and
distribution as an economic and
political! system.r These socialis¬
tic elements , of our population
have, dtiring the war enjoyed
grand, opportunity to experiment
and to manipulate the economy
and Government along the line of
their favorite theories; they hold
that a tremendous; step has been
taken in the proper direction, and
they will strive to the utmost : to
prevent ? "retrogression" to former
concepts, ;; %
'*• Quite plainly the decision
be made during the next few
months.] The continuance of the
war-time controls of our economy
is fraught with supreme impor¬
tance, because their continuation

groups will, however, "fight to is directly inimical and contrary
maintain the supersession of the to the traditional "American way
market place by control agencies, of life" for which this terrible war
The thousands of bureaucrats in. is being fought. We can win the
OPA, WPB and other agencies war and win the peace, but may
will -strive to perpetuate their unwittingly lose our very soul.1
jobs. Thousands of business con- This danger is great indeed, for
cerns, farm organizations and even before the war our private
others who are "sitting pretty" in enterprise system was subjected
the present regime, enjoying big to violent attack, from within and
sales, good profits, freedom from without; it had been made the
competition, and Government fa- I scapegoat for the world's mistakes
vor, will likewise resist an ending; and ills: of every kind; it had be-

o£ our competitive, peace-time
economy be restored. ; ;
The war has been fought un¬

der the slogan of "preserving the
American Way of life," which has
been one of individual freedom.
Nevertheless, our people are now
divided in opinion as to whether
it is desirable forthwith, if ever,
to restore our quondam freedom
of the market place and to let the
forces of supply and demand de¬
termine the direction of our econ¬
omy. The military establishment
is loath to lift their controls till
the Japanese war too is ended,
for they envision a tremendous
job yet to be done. Our people
will no doubt fully acquiesce in
everything deemed necessary to
bring the Japanese war to a
speedy and triumphant end. For
the most of them perhaps the only
anxiety will be that no unneces¬
sary restrictions be levied or con¬
tinued, for they want to go back
to the ways of peace as fast as
possible. % 1
Certain sizable and powerful

of their privilege.
These two groups will find

plausible arguments for delay in
abandoning war-time market con¬
trols. They allege that price con¬
trols were too quickly removed

come the favorite pastime of ure^
pulpit, radio, Congressional hall
and Government executive to
smear the industrialist, enter¬
priser, capitalist, and financier~~~
the men who were utterly indis-

who
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after the 1918 armistice, with un- ! unusable to the economy
fortunate results—a violent post- ^ it, mace _c.nd em inecicd it
war .inflation , and,, boom that The homely virtues of thrift of
crashed in 1920—that it would be earning a profit, and of rugged in-
folly to repeat such a program; chvidualism were arrayed lor pub-
that the only safe plan will be to despfte a anTa
maintain controls auer me war ^Qouous, acspue a century
until business Is safely around the
turn, into peace-time production;
that "controls can be eased off

half of "testimony that they were
fundamental tenets of the grandly
successfuh "American way." hit

gradually as market conditions iwas argued that the time had
settle down after the abnormal!S.^eVaUlndSndS
nrpcciirpo Tif mar nnH fhp nhst-war -$Onai liperty oHu ma^pe s- .

self-direcUoft and self-re-pressures of war and the post-war
readjustment.'.' .

'\ The apostles of control cite, on
the one hand, the tremendous po¬
tentials for, inflation, so very
much greater both absolutely and
relatively than in . 1918; and, on
the4other, the intense danger of
the technical delays of reconver¬
sion. of 'deflation and unemploy¬
ment if the transition is hot
guided, controlled and slowed:
th£y would therefore maintain
both ceilings-and floors to prices,
wages, rents and profits. In po¬
litical

i economy it is always easy
to offer seemingly "rational argu¬
ments for Government interfer¬
ence: if it is not a boom or "ruin¬
ous inflation" that needs correc-
tioh it is a depression or wide¬
spread : unemployment; this im-

ieading firfe insurance stocks, and
to have reached the conclusion
that current high fire; losses and
high loss ratios are of a temporary
naturP. Also, the fear of Federal
control appears to be subsiding.

our

liarccf were the' cause of intol¬
erable evils and should be super¬
seded by Government planning
and control, if not Government
ownership and operation.
This spirit was-still on tho

ascendant when the war opened
and it has received a powerful
fillip meantime. The youth of our
land have- been taught the tre¬
mendous, power of organized
might when Government takes
over; They have been a part of
this organized power, and have
faced armies of totalitarian Gov¬
ernments. They have seen might
at its greatest. Their confidence
in the Government's capacity to
do almost anything it wills has
been intensified. When they.re¬
turn from war they will tend to
look to Government to aecoinr
plish miracles,
Prospects of the "Socialistic" ;

Pattern" !

The outside world is likely for
some j;ime to follow a socialistic

pattern in the post-war. The
Anglo-Saxon democracies will be
more tolerant' of Soviet Russia,
not unwilling to treat with this
ideology on an equal plane with
private enterprise. We Americans
will more and more reconcile our

ideals' with old world realities.
Besides, National Socialism in
Germany has made Socialism in¬
evitable throughout Europe, even
in countries where it is not
wanted. The war will have de¬
stroyed the private economy; so
completely that in every country
the people will look to the Gov¬
ernment for -help and. will be¬
come more and more dependent.
The new Governments in France
and Belgium are largely socialis¬
tic by sheer necessity; and the
old Governments, like Britain's,
while still theoretically capitalis¬
tic. are turning unabashed to so¬
cial security, Government invest¬
ment, nationalized" industry, man¬
aged currency, socialized demand,
and export promotion. In most
countries private enterprise .has
been so confiscated,, compromised,
concentrated, converted, and con¬

trolled'during the war that .its
immediate return to private hands
would be impossible even if. it
were favored, as it is not at pres¬
ent..

This swing toward Socialism
need not" be permanent.. * It may
last only, through the "reconstruc¬
tion period; but its divestment'
will be difficult and will require
much thought, effort and dogged
persistence. Because political con¬
siderations are involved and de¬
cision cannot be made on eco¬

nomic and social grounds alohe,
it is. particularly difficult to elim¬
inate a vested interest of the Gov¬

ernment. .... .. v . .. .. .. ; }
The Return to Private Enterprise

As among the leading warring
countries of the world the United
States enjoys the most favorable
conditions for returning to private
enterprise.; Her. economy has not
been distorted so -long, or com¬

pletely to war requirements; con¬
fidence in private enterprise has
not ebbed quite, so low; the mag¬
nificent performance of our in¬
dustrialists in converting to war

production and in equipping the
armies and navies of our country
and Allies -has refurbished our

confidence jn'it;, we hayq not been
ravaged . by invading, armies4 or.
aerial bombing;, our'service men
and women return to a prosperous
homeland. For these and other
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reasons, if our country stays,; or
turns even more socialistic, it will
be due to public will rather than
necessity. Much will depend upon

public education.

V The basic essential in any last¬
ing and satisfactory return to pri¬
vate enterprise is the restoration
of free markets. Private enter¬

prise is motivated -by profits,
which are the difference between
costs and selling price. Costs are
the prices paid for materials, la¬
bor, money and land. In other
words, private enterprise is di¬
rected, and controlled by prices
of all these things; the enter¬
priser's activities aim at making
a profit and avoiding a loss, which
depend on prices paid and re¬
ceived. ... : . ,, V . ■ .

i The basic tenet of the private
- enterprise - system is that : the
prices established ip freely com¬
petitive -»imarkets determine the

't\relative values of all things niar-
keted—of . commodities,'..j laborers'"

-j services, capital instruments, and,
j land, !.,•What the pdblic US' willing
Jto buy,; how much - and ,at. what
prices, , are ] set against what pro-

: ducers are willing to produce, how
. much and at What prices; and at

•

. some
. price—the market price—

"] there is an equality between what
: as bid and what is offered.

. It is
the variations of this price which
regulate the scale of production
and consumption. The decisions to
produce or not to produce, to pro¬
duce this or that, how much arid
when, are left entirely to the in-

'

dividual, to be made in the light
of his forecasts of the market de¬
mand.-. v-". ■ /;v
•The only essential function of

Government in this system is to
fix by rule of law the conditions
under which the productive and
mercantile pursuits may be con¬
ducted, r These rules are known
in advance and are impartial and

'

impersonal, being applicable to
all times, places and people; and
they can therefore be used in their
plans and calculations. The State
does not "take sides"; it has no

"interest at stake"; it does not im¬
pose a higher or lower price than
the market sets, according to the
<td hoc, prejudices of the Legisla¬
ture, executive or court; it ab¬
stains from deliberate discrim¬
ination between particular needs
of different people, seeking to
promote the welfare of some to
the disadvantage of others.

Regulation and Free Markets

Government regulation, Gov¬
ernment planning, and the other
forms of Statism are primarily
rebellions against the guidance of
the economy by market price,
against the distribution of na¬
tional income by the free play of
supply and demand in competitive
markets, against the "tyrannous
and impersonal" character of the
market place. The rebels would
interfere with such distribution
and attempt to realize various
ideals of substantive justice and
equality, dispensing favors here
or there by control of price or

quantity offered. They would
have the Government employ
coercion and arbitrary action,
delegating ^legislative power to
divers boards and authorities

„ which also enforce their decrees,
f so as to achieve what they regard
as more important for the rest of
us than what we ourselves might
choose. The control of price and

'

markets spells the control of all
• economic activity, and thereby
f the control of the means for all
; our ends. Government planning
thus involves the direction of our

' whole life. ;

1 As the determinant of the dis-
; tributive shares of the national

income, that is, the relative
amounts going to particular ■en¬

terprisers as profit, laborers as
'• wages, capitalists as interest, and
landlords as rent, the Government

1

planner would replace the "tyran-
• nous and impersonal" market and

'

would substitute some principle of
i "social welfare." It is utterly im¬
possible to divide the national in¬

come on the basis of any such
loose, ethereal and disputable
principle, except in the most arbi¬
trary way; the principle would be
interpreted differently by every
legislature and administrator; the
risks of business would be multi¬

plied; and there would be no as¬

surance that adequate supplies
would be produced.
I Our current experience with ra¬

tioning and price-fixing indicates
what happens. One administrator
regards the receipt of profit by an

enterpriser as iniquitous, and lie
establishes prices and mark-ups
that pare profits to the vanishing
point, with the result. that pro-.

duction'is stifled and the marketN
starved. . Another administrator

sets arbitrary differentials be¬
tween three grades of dress, with
the result that only one grade is
produced,] Farmers , and -wage-
earners—, two classes that offer
goods having an inelastic supply
•in a market, with a. greatly ex¬
panded demand-—are able through
political pressure to; j revise the
formiila qi>V"social]jus^
litically inspired sympathy for
"small business" leads, to discrim¬
ination in taxes, in access to credit,
and in prices allowed. The mar¬
ket becomes : topsy-turvy when
arbitrary decisions as to price and
quantity are made by bureaucrats
-whose pocketbooks are not af¬
fected by their decisions.- ;; - f
If at the conclusion of the war

our country is to return to free
private enterprise the first and
fundamental .requirement - is the
restoration of free markets and

the abandonment of price control.
So long as the Government un¬

dertakes to fix prices it must con¬
trol the flow of supplies to mar¬

kets, it must allocate materials
and ration consumables. Con¬

trolled markets necessitaate con¬

trolled production and at times
controlled consumption. The start¬
ing point in lifting controls must
thus be in the market.

Price Controls and Inflation

The argument most frequently
heard for the continuation of mar¬

ket and price controls after V-E
Day is the prevention of inflation.
Although the Government, seems
to be quite as much worried about
the possibility of deflation as of
inflation after V-E Day, there is
a fair presumption that prices
will rise rather than fall. Recon¬
version cannot keep pace with the
demand for goods. The inflation¬
ary potentials are high.
It is possible that price control,

if properly used, can assist re¬
conversion and benefit consumers
and business alike. As a general
proposition however, it will be
far better to sweep the whole of
OPA and WPB aside and give
business and industry a free hand
in working out all necessary, re¬
adjustments. There will be a high
need for flexibility if the recon¬

version is to be achieved speedily.
For the most part price and mar¬

ket controls will make for ob¬

struction and delay; they will ob¬
struct the competitive process at
a time when speed at reconverting
will be a prime consideration;
they will also add a capricious and
non-predictable element! for ' no
one can forecast" the mind and

whims of the control agency.
If any control is retained it must

be selective rather than general,
applicable only where help is un¬

questionably needed to maintain
a semblance of stability till new
production is well under way.
It is not likely that our people

will suport a program of ration¬
ing and price stabilization .'after
V-E Day, especially after Japan
too is defeated. Even now while

appeal to patriotism has force OPA
is losing popular support; and
without general public approval
its hold will rapidly disintegrate.
If it breaks down in some areas

or commodities, the clamor will
become intense for its general
abandonment. Continued too long

. or used for ulterior or unsuitable

purposes it will handicap partic¬

ular industries and perhaps the
whole economy. Inflation can be
fought best by a rapid and great
expansion of goods, and no con¬

trols should be allowed to restrain

output. The rise of prices will
add to profits and accentuate
thereby the speed of reconversion
and the scale of production.
Until the Japanese War is won,

WPB will have to retain certain
controls over required war pro¬
duction and designated civilian

lines, but it should abandon con¬

trol over the disposition of the
other goods. It should simplify
its priorities system and lift its
restrictions on civilian produc¬
tion. Industry should be allowed
to exercise quite freely its in¬
genuity in reconverting. Certain
few industries may perhaps ask
for assistance in getting tools and
necessary materials, but most con¬
cerns will prefer to shift for them¬
selves. Consumer rationing and

inventory controls may be rec¬

lamed, for a time, to obviate a

general scramble for goods. Per¬
haps reconversion will have beea
fairly .well completed by the time
the Wat ends and all excuse for
even selective price and market
control thereafter will have evap¬

orated. This is surely the best

exit from war to peace, private
enterprise and the "American way
of life."

★

ell the Folks at Home..

■Tell tljein I'mitt;& ^ Jiut tjredi Tell thieir I ve

lots of company but I'm lonesome. Tell them

I'm awake a lot here... but I dreamJust the same.

Tell them l'*e seeiH ^enough, and had enough
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/Continued from page 2718)
nomic forces, the Tiger tanks of
Uu^cui-On, anneu om> witn a ucaii-
shooter.
To carry out his assignment "to

stabilize prices and to prevent
speculative, unwarranted, and ab¬
normal increases in prices and
rents" the Administrator could: ,

(1) limit his efforts to the stabili¬
sation of the prices of those
•goods and services required in
the production of war mate¬
riel (the latter term should
be interpreted to include not

... only the raw materials, parts
and supplies but also the

, equipment and machine tools
used v by, and * necessities of
life of, the workers turning
out such products) or,

(2) attempt to control all prices.
OPA Policy ■ *

At the beginning the Adminis¬
trator established vceilings , over
only a limited number of items.
As. the effects of these price con¬
trols permeated through the econ¬
omy they compelled an extension
of control coverage. In due time
the Administrator issued the Gen¬
eral Maximum Price Regulations
limiting each seller to the max¬
imum, prices which he charged
during the base period, March
1-31, 1942. By this act the Ad¬
ministrator extended his controls
over (substantially) ; all prices,
over essentials and, nonessentials
alike, either as^ a result of de¬
liberate choice or because of the
compulsion of economic necessity.
A little regimentation—and price
control is regimentation—leads to
more and more until the entire
economy and the people compris¬
ing that economy are completely
controlled. \ v

In his Statement of Consider¬
ations announcing the GMPR, he
expressed the reasons for his
action, in these terms:

"To control the price of more
essential products and leave the
price of less essential products
uncontrolled at best involves ar¬

bitrary 4 distinctions. More im¬
portant it prevents * labor and
materials from' being • used in
more essential, uses and increases
the cost of ingredients of the es¬
sential items. If a price is fixed
on an essential item and nonessen¬
tials remain uncontrolled manu¬
facturers will switch from the
essential to the nonessential . . .

A limited Regulation would * ob¬
struct the concentration of men

and materials in the most im¬
portant uses. In war, that con¬
centration is of vital importance,"
A manufacturer can produce

nonessentials only if he can obtain
the materials required for their

fabrication. For many months the
WPB through its "L" and "M"
orders has determined what
should be produced. With war
factories desperately seeking help
the workers, of a plant producing
nonessentials would not long re¬
main idle while their company
sought .in vain -the raw materials
necessary to continue operations.
Shortly after December 7 1941,

Federal authorities suspended the
manufacture of most consumers'
durable goods, and of many lux¬
ury and semi - luxury items.
Thereafter only limited supplies
existed. Once withdrawn from
the market, it made no difference
who purchased them, they could
not be replaced. By allocation or
rationing .the. government could
assign those required for the war
effort to their most essential uses,
tt is difficult to see therefore the
necessity for price ceilings upon
such items, or to visualize how
-their purchase at several .times
prewar prices would hamper the
establishment of price controls
over war essentials. On the con¬

trary the purchase^ of such luxury
or semi-luxury items "at, ■ exorb'i-.
tant prices, according to prewar
standards, would reduce the
amount of funds available to bid
up the prices- of essentials, and
thereby lessen the "inflationary
gap", a result demanded with
such vehemence by the Adminis¬
trator. Moreover, the greater the
profits resulting from such trans¬
actions, the greater would be the
"take" of the Internal Revenue
Bureau, always a prime consider¬
ation in war time.

After deciding, or having the
decision forced upon him, upon the
coverage of his price controls, the
Administrator, had to determine
their point of application. Either
he could:

(1) establish prices on the basis
of key staples, beginning with

/> the original producer, require
a straight line distribution of
goods, set the profits limit
permitted at ,cach step in the
channels of distribution, con¬
trol storage and exports, or

(2) set ceiling prices at the retail
/./ level and at each link of the

chain back to the original
producer. /

. In hL statement of Considera¬
tions accompanying GMPR, the
Administrator" indicated his in¬
tention to apply ceilings at' the
retail level by declaring that:
"Retail prices will not be in¬

creased. Any such course of action
would set in motion the. rising
cost of living trends, the preven¬

tion of which is the very purpose

'

V

.,,1
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INDUSTRY'S JOB

IS TO PRODUCE

. . . AND THE BANKER'S JOB is to supply

business concerns, small or large, with the
credit needed for productive uses.

This bank, together with other banks of
the nation, is prepared with all its resources

and experience to do its part.

Rhode Island i-

Hospital National Bank

Paw tucket—Providence—WodnsocJket

of this Regulation. < Adjustments
may be made in manufacturers'
and wholesalers' prices. Efforts
will be made^ to foster economies
in manufacturing and distribu¬
tion, as by the standardization
and simplification of goods and
by the elimination of unnecessary
frills. If necessary other forms
of relief will be devised. But the
ceiling will not be > punctured."
The establishment of price ceil¬

ings on key staples removed much
of the uncertainty for World War
i manufacturers. * Producers could
conduct their operations ' in the
usual manner. Since prices re¬
ceived included the regular man¬
ufacturing costs and the normal
•profits percentages theje existed
no reason to skimp or to use in¬
ferior materials. In their distri¬
bution each factor added1-his
normal mark-up. Consumers paid
retail prices' which included all'
cost's, just as they do in peacetime.
Black-markets were almost non¬
existent during World War I/ At
that time no effort was made to
reform the distribution system.
In the September-November pe¬
riod' 6f * 1918, / published retail
prices of foods (the "fair price"
list) and actual prices reported
by consumers- revealed a differ¬
ence of less, than one percent be¬
tween their aggregates. "Contem¬
poraneous opinion of the Food
Administrator's retail price pro¬

gram was generally favorable.";

Retail Price Control

In a period of rising" labor and
raw material costs the establish¬
ment of prides" at' the retail level
creates unusual problems for both
the producer and the distributor.
Under such a setup the stage is
reached eventually where the
spread no longer meets costs.
When price ceilings deny a pro¬
ducer or a distributor an oppor¬
tunity to make a profit on his
goods, sold through the usual
channels, either he must route
them through other channels, il-
legimate channels if no legal ones
exist, or discontinue operations.
Few concerns can, nor should
they, continue to sell their prod¬
ucts at, or below, costs. For a
time some producers may be able
to distribute inferior products for
Standard goods because the con¬
sumer has no' choice. Necessity
may compel him to purchase the
goods available. In that event
'he end-result of retail'price ceil¬
ings ; is • to forces inferior ; god
upon ; the consumer • at standard
prices.''-: ■ V 1 ;5'"/.,..// :
In such a period freezing prices

at the retail level inevitably fos¬
ters black-markets. But that is
not the only result. It forces
thousands of small business con¬
cerns to close their doors. Soon
other thousands of hole-in-the-
wall units spring up to take their
places, to peddle inferior goods,
uninspected foods which endanger
health to a goods hungry people
at whatever prices the traffic will
bear. They flout the law, conduct
their business on a cash basis, and
pay no income taxes. : 1
After determining the coverage

of his »price controls and their
point of application, the Price
Administrator faced the necessity
of setting up a yardstick for the
measurement, of,prices. When it
passed the Emergency Price Con¬
trol Act, the Congress provided
that maximum prices mr);t be
"generally fair and equitable".
Sinee the spring of 1943 the OPA
has considered maximum prices
to be "generally fair and equit¬
able":

"1. So long as they yield an
industry or trade as a whole
at least peacetime profits;

2. In the case of a multiprod-
uct industry so long as they
cover out-of-pocket costs of
industry generally for each

; particular product or line of
products." ,

This interpretation of the
"standards'' set by Congress t

means that the OPA has adopted!
an industry-wide average as the)
yardstick against which it meas-1
ures individual company results*

And the scale of the measure—
the key to the whole price control
policy today—is profits, not prices
anymore. 1 •

OPA Statistics

To substantiate its position that
price controls have not injured
business the OPA submits a series
of industry-wide averages which
reveal that total profits before
taxes in 1943 were 256% above
those of the base-period 1936-
1939. By failing to recognize the
increase in the amount of taxes
collected, OPA's averages present
an entirely false picture of the
situation. Business pays dividends
out of the residual earnings avail¬
able to it after taxes and not from
profits before taxes. -
Another OPA chart discloses

that • corporation profits after
taxes totaled $8.1 billions in 1929;
$3.3 ; in 1942; $9.9 in 1943; and
$10.0 billions in 1944. .The OPA
makes much of the fact that busi¬

ness earnings during the war have
exceeded those of prewar days
but soft-pedals the fact that they
have* been made on a , volume of
business about double that of the
prewar base period. Wartime pro¬
duction has been achieved under
conditions where speed and out¬
put were the controlling factors-
costs of minor importance—and
the sales were made to one cus¬
tomer/the government. < None of
these -conditions will prevail • in
the peacetime scramble for busi¬
ness. And yet the OPA insists
that its price controls be continued
riot only during the reconversion
period but in peacetime until the
current inflationary forces : no
longer present a threat. \. /
f On these bases the OPA has
attempted to (a) "keep the cost
Of living from soaring upward",
and "(b) "control closely the cost
of war materials." Has the OPA
succeeded? In his testimony be¬
fore the Senate/ Banking-'and
Currency Committee the Price
Administrator/ stated that "from
the outbreak of World War II to
the end of 1944, living costs rose
23.8% . . ." Apparently he omit¬
ted from his calculations certain
factors which invalidate his
averages. -/'/■/ //" ':
During fiscal 1944 the govern¬

ment paid out $1,350,000,000—and
in fiscal 1945 will pay out nearly
$1,000,000,000 — in subsidies to
bold prices down, .to the estab¬
lished ceilings.,Whether the pub-
Uq/pays these, sqrris for food over

. grocery... counter or in the
form of^t^xes, toThe government,
which in turn .subsidizes the pro¬

ducers, is immaterial. In either
event they form a part of living
Costs, and must be added to the
Price Administrator's announced
increase of 28.8%.

Statistics are not available,, nor
are they necessary, to demonstrate
to the American housewife, who
has stood in line at the corner

grocery store in the hope of get¬
ting a few hot dogs or utility ham¬
burgers for the Sunday dinner,
that her family's scale of living
has deteriorated. As she looks at
her home, at the shabby appear¬
ance of its furnishings, at the
worn-out condition of her house¬
hold equipment, at the services
or lack of services available, at
the quality of clothes they must
wear, at the week-end trips they
used ,to take in the family car,
she can see the deterioration in
every phase of their living. But
her household budget shows no
such similar decline. On the con¬

trary she must pay more today
for everything she buys despite
its inferior quality.
A recent survey of'Newsweek"

disclosed that:

1, At Chicago—"men's//collar-
attached dress shi/t&'. were
selling three years;1 rigo for
79 cents, $1.95, ari^r$2.95.
Similar shirts, less' 'gener¬
ously made • and frequently
out of stoek, are now taeged
$2.25, $3.65 and $3.95. When
a store has any shirts on
hand the range is likely to
be $3.95 and $5.00."

2. At Kansas City: "the house
■

, dress,. once jn the : $1.95 to

$2.95 price range, now brings
$3.95. Stocks are low; qual¬
ity, skimpy; sizes, limited."

3. At New York: "the garment
industry has little to offer
department - store buyers
arriving this month in search
of fall merchandise. In place
of the prewar $1.95 cotton
shirt, for example, there is

>V a rayon model to retail at
$5.00." /V;., . / .

While the sales by retail deal¬
ers, upon which the OPA neces¬
sarily computes its averages, :may
reflect only the indicated in¬
creases in living costs,, such sales
do not include the transactions of
the black-market. Few, probably
very few, black-market sales pass
over store counters, In the main
they are not reported, and there¬
fore do not enter into OPA's cal¬
culations. But in reality are black-
market sales of sufficient import¬
ance to invalidate the OPA's
averages? /•;'■/ 1

•' The Secretary of the Treasury
recently asked Congress for au¬
thority and the necessary appro¬
priation, to add 10,000 investiga¬
tors to the staff of the Internal
Revenue Bureau. With these addi¬
tional investigators he promised
to collect $1,000,000,000 unpaid
income taxes (mostly from black-
market operators). •

• At the peak of the Stock Mar¬
ket boom in 1929, the amount of
currency in circulation approx¬
imated $5,000,000,000. Today, it
exceeds $26,000,000,000, and that
extra currency has not been with¬
drawn from the banks entirely
for hoarding purposes. .Much of
it is used in the black-market.

; In its report the Special Com¬
mittee to Investigate Food Short¬
ages for the House of Representa¬
tives stated:

"The committee, however, did
receive in its meetings in New
York what it regarded as sub¬
stantial ' evidence that a large
portion of the retail establish¬
ments in New York dealt in meat
at above-ceiling prices. To sup¬

port our opinion tnat the evidence
was reasonably conclusive, the
committee had on the stand tes¬

tifying before it a Government
official whose responsibility it is
to gather market quotations." It
was his testimony that a sub¬
stantial percentage of meat in
New York moved at the wholesale
level in black-market channels ..
(at) . . /'' approximately 100%
above the legal ceilings- at the
wholesale ; level rin the / various
grades . . . The* committee felt
itself justified in believing that
the black-market operations in
New York City were increasing
rather than diminishing, and that
the price was steadily rising."
During recent weeks the nation

has been getting, new evidence of
the scope of black-market oper¬
ations. In the old familiar pattern
of the prohibition era, recent gang
killings indicate a struggle for
control among the leaders—among
the counterfeiters of ration cou¬

pons for this lucrative "big busi¬
ness", Included in this new evi¬
dence was the F.B.I.'s discovery:

_ "Of 22,170,000 counterfeit gas,
tire, sugar and red ration coupons
concealed in a Brooklyn house,
numerous cases of highjacking of
cigarettes and poultry, seizures of
counterfeit stamps in Boston and
elsewhere along the Eastern Sea¬
board as far south as Florida."
The hoqsewife knows that the

American living standard consists
of something more than the spe¬
cified number of calories which
some Washington official has de¬
cided is adequate to maintain
health., She knows,. even if the
Administrator does not, that he is
living ■ in a world Of fantasy,
peopled by imaginary averages,
when he states that living costs
during the war have increased
only 28.8%. She knows that he is
comparing the incomparable—and
that his averages are meaningless.

The .Continuation of Controls

On the basis of this claimed
accomplishment, but which does
not represent the true results of
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his Agency, the Administrator has
asked Congress to continue OPA
controls, In seeking to have its
authority continued he assumes,1
necessarily, that the wild inflation
he fears will occur in living costs.
But can such an. assumption be
.maintained? Inflation may take
any one of a number of forms.
It could appear as a farm land
or a real estate boom or a'Florida
land" craze, or the Stock Market
might climb to dizzy heights, with¬
out seriously affecting living costs.
No individual today cari be cer¬
tain when or how the American

. people will Spend their wartime
savings. .

But ih larger sense can the
American people "spend", can
they liquidate, their $150,000,000,-
000 of wartime savings? The abil¬
ity of" one individual to shift his
savings to another is not' denied.
It, however, the term "spend"
means. the "exchange of a dollar
of savings, for a .dollar's worth of
goods or services the ability of
the American people as a whole
to "spend" their wartime savings
is questionable. In the production
of war materiel and , wartime
civilian supplies the 130,000,000
Americans created this purchas¬
ing power. Since the government
.absorbed about half ot their total
output there were no goods avail¬
able, no goods for which this huge
volume of purchasing power couid
be exchanged. In consequence
an enforced saving of purchasing

. power resulted. . • ./■.;> v."
As industry reconverts,, new

goods and. services will be pro¬
duced, and equally, important new
purchasing power created in an
amount sufficient to absorb the
new output. To utilize the war¬
time savings to purchase the
thousands of new gadgets • only
means an enforced saving of the
purchasing power created in their
production and in reality will not
reduce the size of current savings.
'The American people can retain

their current savings as a perma¬
nent "nest egg" or -they can "give
/them away" by paying two dollars
for a dollar item. But as a whole
the people cannot -'spend" .their
savings. There are no goods or
services available, nor will there
be in the visible future, for which
such savings can be exchanged,
In the event that the owners of
such savings decide to "give them
away" either piecemeal or en
masse the government under ex¬
isting tax, laws would absorb most
of, the "gifts" and could use them
tadiQiiidate -a, parf/of its current
$240,000,000,000 of outstanding
I.O.U's. In the event, that the
owners attempt to exchange their
savings for new goods and serv¬
ices tiiey will succeed only in
forcing up the price level, without
receiving anything for their sav¬
ings. At present lying dormant,
more or less, these savings? to¬
taling $150,000,000,000 or more,
could become a molten firebrand
coursing through the circulatory
^ystem of the nation's economy,
and touching off a raging inferno
of inflationary chaos. Apparently
this is what the OPA fears, and
pi esumably forms the basis for
its demand that price controls be
continued.

• Does it fdllow necessarily that
the American people will rush to
pay excessive prices, to "give
away" 4heir savings, in a mad
scramble for goods before such
goods are available? The OPA
appears to think so. In a period
of declining supply, with no ex¬
pansion in sight, and adequate
funds available, the tendency un¬

doubtedly would be to buy extra
supplies, more or less regardless
of cost. Probably a few individuals
will . pay excessive prices to be
the first to obtain the goods they
desire. . The exorbitant prices
they pay need " not concern us.

The Internal.Revenue Bureau: will
absorb any excessive, profits on
such sales, But,the vast majority
01 people; who have continued to
make . the old; equipmentJ serve

during the war, are likely to con¬

tinue to'/use if.' fdr/a few- months
more until they, .can buy new

goods - at reasonable' prices. An'

expanding supply will foster, we
might say assure, this tendency
to postpone purchases until goods
are available at reasonable prices.
Again during the reconversion

period probably1 millions will be
unemployed. Especially would
this result from a sudden termin¬
ation of the Japanese war. The
uncertainty of employment in this
period will act as a deterrent to
any spending spree. Finally, the
outstanding factor in the fiscal
picture of the war period has been
the self-restraint of the American

people. During the depression
years they learned, the hard way,
the value of individual reserves.
They do not intend to go through
another, period like that of - the
early Thirties. At any time during
the war they could have used
their wartime savings. to bid for
the diminishing supply of scarce
goods. Had they done so they
would have destroyed OPA's price
ceilings over night/ Instead they
built up a reservoir: of purchasing
power which they hope to /use to
buy the home, the. automobiles
and similar goods they desire
when such items become avail¬
able/And they; are going to see
to it that no action on their part
will dissipate the pur chasing
power they have worked so hard
to accumulate. ./ / <.. • •

Assume for a moment that the
American people do rush to pur¬
chase goods before they are avail¬
able in quantity, and by "giving
away" their savings bid up prices
to fantastic heights, has the OPA
power under such circumstances
to prevent a runaway inflation?
To ask the question is to answer
it. If the American people sud¬
denly decide to shift their, savings
from currency to goods in fear
of inflation—and they will do so

only in the event that the fear
of losing them becomes acute—
neither the Price Administrator,
nor the government itself—for any
official who would attempt to
stop the stampede would be
rudely swept aside—has the power
to prevent a catastrophe, ? / : \
If, then, the problem boils down

to a reliance upon the exercise
of self-restraint - by the people
themselves to avoid a disastrous

inflation? what is the real reason
for the Price Administrator's in¬
sistence upon the. retention of his
price controls, not only during the
reconversion period but until the
threat of the existing inflationary
forces no longer exists?. It may
take years, many? yeafs' for stHe
liquidation of oUtv wartihie'- sav^
ings. Apparently" the*Price Ad¬
ministrator expressed his true in¬
tentions when he stated:
"As the country reconverts to

peace, it is our job on the price
sector to set price limits, on the
returning civilian products Until
the nation struggles back to solid
economic ground. The job will
not simply be one of controlling
prices. At stake today are pros¬
perity, full production, full em¬
ployment."
When did Congress author¬

ize the OPA to establish price
ceilings until some fancied point
of "solid, economic ^aground" t is
reached? Is the OPA to determine
When that "solid economic ground"
has been reached? How can such
"solid economic ground" be
reached until the free play of
economic forces is permitted, until
there is a return to a free mar¬

ket? And how can there be a

return to a free market as long
as the OPA maintains its price
controls? Again, when did Con¬
gress authorize the OPA to con¬
trol "prosperity,^ full* production,
full employment"? ; Unless the
Prfce, Control Agency is granted
complete authority over the entire
national economy? it cannot con¬
trol "prosperity, full production,
full employment." Does the Price
Administrator/ seek to' bring about
and maintain - a planned economy
in America? Is that the true pur¬

pose of his demand for the con¬

tinuation-; of : his price- controls?"
More Production Needed

'

The extension of the Price Con¬
trol Law is before Congress for
consideration/ What should "be

*done about it? After nearly four
years of .war the basic home front
problem is not price control at
all. The real problem is the pro¬
duction of goods, volume pro¬
duction : at , the earliest possible
moment. The American people
cannot serve price controls for
their dinhers, nor wear industry¬
wide averages. ■ They want, they
demand, goods, goods, and more

goods. And strange as it may
seem the production. of goods, in
abundance, and promptly, is the
most potent weapon" with which
to combat existing inflationary
forces. A supply of goods, a con¬
stantly increasing supply of good?
coming on; the market will break
any excessive level of prices
which might be established.

-

Should price controls be aban¬
doned? The nation is still at war.
Our armed forces require a con¬
stant flow of war materiel. Their
needs come first and. they must
be, supplied. Np American would
have it otherwise. In the pro¬
duction of the munitions and the
supplies certain types and quan¬
tities of raw materials are re¬

quired. And the workers, and the
equipment needed to produce the
munitions must be maintained
otherwise the flow of supplies to
our troops would cease.

At present priorities control the
allocation* of essential materials
To the extent required to assure
an ample supply of. the raw ma¬
terials needed for the production
of munitions existing priorities
must be retained. Over each of
the items essential to our war

effort OPA has established price
ceilings. They must be continued
for the duration of the Japanese
war. And such essential items
include not only the raw ma¬
terials out of which munitions are

fabricated, but also the necessi¬
ties of life of the workers, includ¬
ing their food, their clothes, their
house rents. In the main the
American people have not op¬

posed/seriously, the price and
other controls essential to the waii
effort. Nor will they do so for
the duration. Although they dis¬
count OPA's self-praise they are
prepared to submit to price con¬
trols over essentials until Japan
has been defeated.

But that is not the problem
presented by the Price Adminis¬
trator. He conceives it to be, the
function of the OPA to "set price
limits on the returning civilian
products* until the nationstrug;-
gles . back i to -solid ec o n o nvi.fi
ground/? Such civilian items, are
not a part of the war effort. They
are not at present being produced
for civilian use. As long as the
producer used neither materia-
nor labor required for the war
effort, it would hot affect that
effort in the slightest if a man¬
ufacturer offered a $1,000 auto¬
mobile for $10,000. The purchaser
would pay an excessive price for
the first car off the production
line. He only would be the losey
And the manufacturer might
make an exorbitant profit on
that car. In reality the automo¬
bile manufacturers.,have to pro-r
duce a substantial number of cars
before they reach the break-even
point. But the internal Revenue
BUreau would find a use for ex¬

orbitant profits' the producer?
first on the market with his post¬
war products, might make. ?
By means of complicated for¬

mulae the OPA proposes to es¬
tablish price ceilings on all prod¬
ucts whose manufacture has been
discontinued during the war pe^
riod—rbn all new models and on

new products. The bases for these
ceiling prices: will be industry¬
wide average costs adjusted for in¬
dustry-wide increases in labor and
raw material costs and1 the result,
measured by' the industry-wide
profits margin of about .1941 vin¬
tage. Until a producer has man¬
ufactured a new model of an older
item or a new -product long
enough to eliminate the operating
problems, he cannot determine
what his costs will be. Neither
can the OPA — no matter how

many crystal balls it uses. '
Am opportunity to skim extra

profits ■ off a goods-hungry mar¬
ket before his competitors' prod¬
ucts are available will provide an
inducement for a manufacturer to
reconvert as promptly as possible^
Profits provide the stimulus for
the Operation of the American
economy. And the possibility of
extra profits will furnish the in¬
centive for a speedy reconversion.
If the American people desire
goods, a supply of goods promptly
"and in increasing volume, and
the re-employment of war work¬
ers by civilian, industry without
any unnecessary, and prolonged
period of unemployment, the
surest way to bring about that re¬
sult is to remove all price con¬
trols from non-war-esscntial and
reconverted civilian production.

_ To illustrate? price controls
should be maintained over rents
of existing residences in war pro¬
duction areas. But there should
be no' control over rents of new
buildings which'are constructed
in the future. The opportunity to
obtain a greater return upon his
investment through higher rents
on new houses or apartments
would stimulate the builder to

greater efforts. New homes would
appear more promptly. Some of
the present congestion Would be
relieved. As more and more

houses became available the scale
of rents would find their proper
level. In this manner the market
would determine the fair value
of returning civilian goods, more
accurately, and more promptly
than any price schedule the OPA
could establish. '

Stone Heads Wisconsin
iankcrs Association
At the annual meeting -of the

Wisconsin Banxers Assn.,. James*
L. StOne^ President of the First
National Bank, Ripon, Wis., was
elected president. Mr; Stone was

a^ member of the executive coun¬
cil of the association from 1933
to 1936 and served last year as
the Association's Vice-President.
He has been a banker in Ripon
for 45 years, said the,Milwaukee
"Journal" on June 6, from which
this information was learned,
which continued:

Wesley S. Goode, Executive
Vice-President of the Farmers &
Merchants Bank at Menomonee

Falls, was elected Vice-President
of the Association, and Henry P.
Davis, Cashier of the Bank of El-
roy, was elected Treasurer.—
Clarence E. Kinney, Otto H.

Jahns, and C. Harold Nicolaus,
were elected to three year terms
on the executive council, Roy F.

Burmeister, Monroe, was elected
by the executive council to serve

for the remainder of the current

year to succeed Goode. „Willafd
G. Aschenbrener, Racine, retiring
President, automatically retains

membership on the executive
council for two years, « '

Wall G. Coapman, Milwaukee,
was re-elected Secretary of the
Association. - ' '
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For years, one of the leading
industries of St. Louis has been

that of wholesale meat packing.
With an annual output ofmore
than $200,000,000, the St. Louis
area ranks third in the nation as

a center for such products.
The packing industry* like many
others, has recognized the stra¬

tegic, central location ofSt. Louis.
This has not only brought the
industry close to its natural

'

sources of supply, bur has pro¬
vided unexcelled transportation

MEKCIMTILi

.. •• sr.xomi

INDUSTRY

facilities that make possible/the
swift, direct economical distribu¬
tion so essential to an industry:
whose products must move in a
continuous supply to the food /
markets of America. ,

Mercantile-Commerce is proudof 1
• ' its long associationwith the pack- /
ing industry.. .one of the many 1
examples of the way in which >

this bank has-been able to con- '

tribute to the growth of business ?
in the great industrial territory \
of St. Louis and the Southwest./ ]

COMMERCE
TrustCompany
MISSOURI ' . i. ;

v'viv ^jbMKkR-.PjfD'E^A^ DEPpS IT? Ih'SUSANCE^CORPORAT;ION- ^

9.1''

"M'

■■ J '•J

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2738

r

THE COMMERCIAL & FINANCIAL CHRONICLE Thursday, June 21, 1945

Jy?h>k MihSl,^'A wx<^ §§£$&$tf.VA . \»•}

AmericanBusiness

Shares, Inc.
Prospectus upon request

OF INVESTING COMPANIES

L

Lord, Abbett & Co.
INCORPORATED

NEW YORK • CHICAGO • ATLANTA • LOS ANGELES

Mutual Funds
Another Cycle?

Anyone who has followed investment company sales literature
closely over the past 10 or 15 years will recognize that it appears to
have definite cycles. Perhaps this is merely a reflection of the re¬
quirements of the investment business which is itself highly cyclical.

There was a period in the middle 1930's when "organization
booklets" comprised one of the principal publications of investment
company sponsors. It should be^ -
noted that these bookets came into
widest use after three or four
years of rising markets. Later on
they \yent into an eclipse and
practically disappeared.

This, week we received a new

organization booklet from the
Keystone Corp. In its factual
and visual presentation of "The
Keystone Organization" it does
a masterly job.

Considering the current back¬
ground of the investment busi¬
ness, this bookletmay well mark
the first phase of a new cycle
in mutual fund literature. We
shall expect to see more organi¬
zation booklets within the near

future. The Keystone job sets
a high standard for the other
sponsors to shoot at.

Investment Timing
For the past several weeks, due

to rerouting of our office mail,
we've missed the weekly copies of
National Securities & Research
Corp.'s excellent Investment Tim¬
ing Service. This week all the
issues from May 3 to date came
through together. A perusal of
them as a group served to em¬

phasize the wealth of information
presented in this weekly four-
page service.
Space will not permit a resume

Prospectuses upon request

National Securities &
Research Corporation

120 BROADWAY, NEW YORK, (5)

Railroad Bond

Shares
A Class of Group Securities, Inc.

Prospectus on Request

DISTRIBUTORS

GROUP, Incorporated
63 WALL ST. • NEW YORK 5. N. Y.

Shares of Capital Stock of

Prospectus of Incorporated
Investors may be obtained
from investment dealers or

THE PARKER CORPORATION
ONE COURT STREET

BOSTON. MASSACHUSETTS

of the back issues which cover

such topics as:

1. Unencumbered Equity Own¬
ership

2. The Economic Significance of
V-E Day ;; / ■ v 7\-:7-7

3. The OPA Price Policy
4. Coming Revival in Construc¬
tion'

.

5. Prosperity Ahead for the Au¬
tomobile Industry

6. More Money and Its Owner--
: ship

7. The Railroad Equipment In¬
dustry—Favorable Outlook.

The intermediate trend of stock

prices as forecast in the current
issue of "Investment Timing" is
still upward, and "though general
irregularity may persist for some
further time ... the earlier dem¬
onstration of strength implied an
eventual further rise before any

important reaction."

Steel Stocks V
"Steel—The Measure of a Na¬

tion's Standard of Living," is a
new folder from Hugh W. Long &
Co., sponsor of the Steel Industry
Series and other series of New
York Stocks. This new folder an¬

swers the following questions:
a) What will a high post-war

standard of living mean in
terms of steel company

- profits? ; .

b) How will removal of excess

A MUTUAL INVESTMENT FUND
Prospectusfrom your investmentdealer or

220 Real Estate Trust Building * Phila. 7, Pa.

Prospectus map be obtained
from pour local investment dealer or

The Keystone Corporation
of Boston

50 Congress jStreet, Boston 9, IMass.

profits taxes affect steel
company earnings?

c) What do changes in steel
company finances mean for
shareholders? j

d) Where are steel stock prices?
The folder concludes that se¬

lected steel stocks—now selling
at only 12 Yz times current earn¬
ings—are cheap. "They are con¬
sidered even cheaper on the basis
of potential post-war earnings.

"Steel stocks normally sell

30% above today's quotation
when other industrial shares are
at present levels." • 7;.; 7

Railroad Earnings

Distributors Group, in the cur¬

rent issue of Railroads News, re¬
ports that the 22 railroad systems
represented in Group Securities'
Railroad Stock Shares will earn
this year on average an estimated
$8.66 per share. - This compares
with average earnings of $8.47 in
1944 and $1.15 in 1939, the last
pre-war year. : •
"In 1937 when7 these roads

earned only $0.47 per share on

average, their stocks, at the highs,
sold 20% above their current
market level. A A 1 /

"At their current average

price of $44.35 per share, the
stocks of these 22 railroad sys¬

tems are selling at only 5.1
times their estimated 1945 earn-

. ings." \ ': -777'',
. *• A ■'

"Leader" Group w-

Lord, Abbett, in the current In¬
vestment Bulletin on Affiliated
Fund, publishes an interesting
chart showing the course of the
Dow-Jones Industrial Average as

compared with an average made
up of 18 selected stocks called the
"leader" group. The price history
of these 18 stocks indicates that

they move ahead of the market
and therefore possess definite
forecasting value.
It is interesting to note that the

leader group stocks reached their
highs in the 1933-37 bull market
late in 1936, or about - three
months before the Dow-Jones In¬
dustrial Average reached its peak.

An even more interesting fact
for investors, with an implicit
promise of higher common
stock prices, "is that every one
of the 18 issues in the leader

group has sold at new high
levels within the past two

. weeks." ■•'.7V. 7 ■

11 Points in Two Days
In a current memorandum on

Wellington Fund, the sponsor, W.
L. Morgan & Co., calls attention
to the 11 point advance in the

\

OMMONWEALTH

ofMutual Investment Fund
v V;-'77.--

Prospectus on Request '7\'
v; ★ '

GENERAL DISTRIBUTORS

NORTH AMERICAN SECURITIES CO.
2500 Ru»s Building » San Francisco 4

Prospectus

may be obtained
from authorized dealers, or

SELECTED INVESTMENTS COMPANY
135 South La Saiie Street

CHICAGO 3, ILLINOIS

Standard Gas & Electric 7% pre¬

ferred stock in two days—oh .June
13 and 14—bringing these shares
to a new high point at $107 per
share. Wellington Fund owns 2^-
000 shares of this stock pur¬
chased at an average of $82 lA per
share, '<777."7 7v7' 7 -

After listing other Wellington
Fund holdings in special situa¬
tions in the utility field repre¬

senting currently 6.67% of the
Fund's resources, the memoran¬
dum comments as follows: 7
7 "We do not intend to imply
by the foregoing that the
Standard Gas situation or any

of the utility workout profit
possibilities are typical of port¬
folio selections or an indication
of equal profits in the future.
They do indicate, however, the
profit possibilities available to
an alert management in a bal¬
anced diversified Mutual Fund,
and are an illustration of one

factor accounting for the Well¬
ington accomplishment record."

Scudder, Stevens and Clark Fund,
Inc.. 7:77.7 7; :''77:7'-7"7 7

This Fund reports total net as¬
sets of $21,293,244 at the close of
May 31, 1945, equal to $104,30 per
share, compared with total net as¬
sets of $17,677,326 at the close of
May 31, 1944, equivalent to $92.71
per share.- '7-. ;7v.7;7' 7;'77

Briefs

George Putnam Fund reports
no material change in investment
position during the month of May.
Purchases of securities exceeded
sales by a substantial margin, but
with one exception new purchases
consisted of fixed income securi¬
ties, reflecting the present cau¬
tious policy of the Trustees. 7.r.v7

Distributors Group, in the cur¬

rent Investment Report by its In-'
vestment Research Department,
calls attention to the following
groups in addition to those which
are listed as currently under¬
valued. We quote: 7* 7 7 :
"Stocks which at present prices

represent fair5 value with respect
to present earnings and excellent
value on their post-war outlook
are those held by Tobacco Shares,
Chemical Shares, Industrial Ma¬
chinery Shares and Merchandis¬
ing Shares, the last representing
the medium through which the
huge accumulated deferred de¬
mand of consumers will be satis¬
fied."

* * *

Vance, Sanders & Co. devotes
the current issue of Brevits to an

analysis of the present position of
the stock market and shows that
it is now at only about the average
level for the past 20 years. In con¬
trast, all types of bonds and pre¬
ferred stocks are selling at their
all-time peak levels.

'
■ '■', . # # *

Lord, Abbett, in a current In¬
vestment Bulletin on Affiliated
Fund shows that "just by moving
a decimal" the market action of
Affiliated pan be expressed in
terms of medium priced individ¬
ual stocks. The record thus ex¬

pressed shows a rise from 18%
in 1942 to 56% at the current level
and refutes the idea held by some
investors that if they were to buy
Mutual Fund shares they would
become "frozen in."

* *

Hugh W, Long & Co. points out,
in a memorandum on the Build¬
ing Supply Industry Series of New

York Stocks, that construction ex¬

perts foresee a sharp competitive
fight between various building
materials after the war. Through
a diversified investment in the in¬
dustry, the danger of "picking the
wrong horse" is eliminated. 7 ,

si! $ * ■

Keystone Corp.'s current issue
of Keynotes lists the four-year
average interest coverage on the
four Keystone Bond Funds. It is
3.07 for B-l, 2.42 for B-2, 2.14 for
B-3 and 1.73 for B-4—ample cov¬

erage even on the low-priced and
hign return bonds.

* * !)<

Lord, Abbett's Walter Scott re¬
ports in Abstracts that the invest¬
ment companies under this spon¬
sor's management have reached
the $70 million mark in total
assets. 7 7 ; :•

7' ■#/. ■' * ■■ ■'

Hare's, Ltd., in a new folder on
Aviation Group Shares of Institu¬
tional Securities, describes this
Fund as "An Investment in Amer¬
ica's Air Age." 7

Mutual Fund Literature -

Selected Investments Co.—Cur¬
rent portfolio memorandum on
Selected American Shares show¬
ing breakdown of a $10,000 in¬
vestment as of May 31; current
issue of "These Things Seemed
Important." ... National Securi¬
ties & Research Corp.—Current
Information folder for June; port-
folia memorandum showing port¬
folio changes in National Funds
during May. . ,7 . Distributors
Group—Portfolio folders on Rail¬
road Bond Shares, General Bond
Shares and Low Priced Shares;
current issue of Investment News
entitled "Reconversion High¬
lights.". . . Hare's, Ltd.—A new
folder on Insurance Group Shares,
"An Illogical Market Provides A
Logical Opportunity;" also a
memorandum, "I n v e s t i/i g for
Earnings Will Prove More Prof¬
itable Than Investing for Yield."

Dividends '?
Investors Mutual, Inc.—A divi¬

dend of 200 a share payable July
16, 1945, to holders of record
June 30. 7 7- ■■, 7.7..;> ,7>' •

Scudder, Stevens and Clark
Fund, Inc.—A quarterly dividend
of 750 a share payable June 20 to
stockholders of record June 12. ,

Thompson Elected Head
Of R, I. Bankers Assn.
At the annual meeting of tfie

Rhode Island Bankers Association
held June 7, Rupert C. Thompson,
Jr., was elected to the presidency.
Mr. Thompson is President of the
Providence National Bank, Provi¬
dence, R. I.
The Providence "Journal" in

reporting this also said:
Frederic J. Hunt of the Rhode

Island Hospital Trust Company,
Providence, was. chosen Vice-
President and George W. Holt,
Jr., of the Lincoln Trust Com¬
pany, of that same city was
named Treasurer. 7
Members of the executive coun¬

cil named to serve three years
were William E. LaFond of the
Woonsocket Trust Company and
Howard E. Gladding of the Mor¬
ris Plan Bank of Rhode Island in
Providence. t

Treasury Rescinds
Reporting Provision
Allan Sproul, President of the

Federal Reserve Bank of New
York, has advised all banks in the
district, according to the New
York "Herald Tribune" on June

13, that the Treasury has re¬
scinded the provision that finan¬
cial institutions must state the
reason for their judgment of re¬

ported currency transactions above
their customers' ordinary require¬
ments, and that under the neW
reporting system "there will be no
obligation" to furnish such a state¬
ment. A
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Post-WarPncePoliciestoMakelobs
(Continued from* page 2721) ' ^

chasing power, the devaluation of of creating cheap money by in-
the dollar, the expansion of, flation must be reversed and
money and credit and numerous

regulatory measures and Govern¬
ment enterprises. ", '
I Before 1934 we had tried Gov¬
ernment subsidies for agricultural
products, moratoriums, forced ex¬
penditures on the :pan .oi
and an extraordinary supply of
patting ourselves on the back and
telling the world how ho >a -'w-
were. It seems as though we had
tried almost everything except
the well known remedies of pay¬
ing our debts and working for a
living.
| the business collapse of 1929-33
could vhot have occurred- without
the extreme credit inflation, over-
optimistic expansion,' unbalanced
conditions created by regulations,
and ' domestic and international
maladjustments in the decade fol¬
lowing World War I.
i The raising of the tariffs may
foe blamed for some of these mal¬
adjustments. But the .extrava¬
gant loans to foreign countries
seem even more important as a

disturbing factor, h Credit is a
useful instrument.; It . is also a

dangerous instrument when used
for' non-productive purposes.
Credit is used soundly only whenr
its use provides for its repayment
with a profit, /;';/./ ' / . /v-';
j These brief statements do not
attempt to summarize the malad¬
justments and mistakes of the past
which should be remembered in
planning for the future, but these
statements should serve to call to
the attention of those responsible
for the management- of our post¬
war economy that the .economic
lessons

. of the past .experiments
and mistakes should \ be thor-'

oughlyi reviewed and clearly un¬
derstood in order that .they'may
riot be repeated and even worse
blunders made in the name of
good intentions.

Some Additional Lessons of

[//"./v/History
J The whole history of civiliza¬
tion and progress teaches that as
men have gained freedom in their
individual activities the standard
of living and well being have im¬
proved. \ From the earliest times
the struggle against Government
control, regulation and regimen¬
tation has been a record of growth
and improvement as freedom was

gained. Just as we have had to
learn the hard way .the advan¬
tages of freedom from Govern¬
ment control and bureaucracv in

industry and commerce, we have
Jhgd to fight to,maintain free and
sound standards of money, edu¬
cation, public information, hon¬
esty, free trade both domestic and
foreign, the comparative advan¬
tages of individual and com1
munity specialization, and the
productivity of individual in¬
itiative and independence.

War Policies in a Peace-Time
Economy

This war, like most wars of the

past, has been a fight for freedom
sand the protection of the free in¬
stitutions by which civilization
has advanced. Economic policies
during the war have been adapted
to the war needs. The hardship
and costs have been accepted for
the hope of winning the main ob¬
jectives. It should be clear, how¬
ever, that such economic policies
as have been necessary to win the
wgr are not at all adaptable to the
kind of peace-time economy for
which we are fighting. For ex¬

ample, instead of national deficits
in the peace-time economy, we
m,ust pay for the deficits which
wje have piled up as a result of
th^e war. Society must be willing
to pay for peace-time production.
The tax burdens of war would
drive many peace-time enter¬
prises and individuals out of
business. .The present processes

money restored to sound, con¬
vertible ' values - in

. ]which the
people have confidence. | , ■

Production, prices ^md freedom
of enterprise must be restored to
the people as soon jas possible
when hostilities cease.; Free com¬

petition and vthe spur of profit are
the great productive force^ which
provide for plenty and put:'an end
to want in peace-time.! The
curbing of these forces iii war¬
time has been accepted, jbut in
peace-time, these .arri the very
forces which will provide jobs for
everyone with energy arid am¬
bition .and stimulate the flow of
production at low costs nixi low
priqes which raise the. standard of
living and make for the progress
[which free society advertises as
its great accomplishment. • :,v
During the war we have learned

much that may be useful in
peace-time. In the field of pro¬
duction, transportation, storage,
and perhaps in marketing, new
ideas have been discovered that
will tie" valuable. But in free
prices versus regulated prices and
related practices,, it is mpre diffi¬
cult' to state specifically whether
this war, has taught us anything
new. which we can use in peace¬
time.- We. do know that produc¬
tion provides both the goods aria
/the. employment wanted immedi-t
ately with the cessation of hos¬
tilities. Experience and history
teach that the greatest possible
frepdom in production and indi¬
vidual effort' provides both -the
goods and jobs. The best policies
to - pursue, therefore, would seem
to be a reconversion to free en¬

terprise as ' rapidly as - possible
with full encouragement /for
everyone to follow his own bent
and ideas with care and judgment.
Because who knows the produc¬
tive capacity and value of the
new ideas of millions of people?
For -these po Government incu-
bator. can ever be a substitute.
As to prices, there: will he many
naiadjustments. Prices, however,
will quickly' take up their , tra¬
ditional functions of, regulating
supply ; and - .demand. > Unfor¬
tunately the interferencewith
freedom in the matter, of prices';
in, turn interferes with supply and
demand for goods in a way mot
well understood by those who
would regulate prices. We know
that when products are/sold be¬
low their costs of production .the
seller loses and he is sooner or
later driven out of business if this,
condition continues. The supply-
of goods will then be limited by
the loss of the dealers, and pro¬
ducers whose costs are more than
the prices." In such event prices
will rise or the unfortunate losers
who had to sell at less -than cost
will get. busy and find ways and
means of reducing their costs, If
prices rise new production will
be encouraged by those who are

making a profit, or the consumers
may find competing; -products'
which serve them as 'well at lower'
prices. - The millions of indi¬
vidual varying cost and- price con¬
ditions defy any regulatory "sys¬
tem that is fair or that will work'
in 'v peace-time. Besides, com¬
petition does this complicated job
well and saves the/taxpayers all
the costs of regulation and in turn
serves the consumer with more

and better goods at lower prices,
When war-time price regulations
began, .. the Vice-President of a
mail order house said in reply to
the question "How fixed, prices
would affect his business?" that
one-third of the items in his cata¬
logue were different in some way
from what they were a year ago,

and perhaps One-third to one-half
of the items in two or three, years
would be new or have changes
which he or his company asvyet
knew nothing of. . ...

Since we seem to bemdre given
to experiment than to remember¬
ing tne lessons of past experi¬
ments, no doubt we will try to
carry into the reconversion and
peace-time economy some of the
price and cost formulas of the war
period or the pre-war depression
period. [,..> ■ ,

Some price formulas . which
need, not bs identified with the
war effort because they were in
existence before the war or be¬
cause . they have no . connection
whatever with the necessary poli¬
cies to, carrying on the war in¬
clude such as price floors and
price bottoms and the full dis¬
closure of costs and prices by
dealers before negotiating either;
a purchase or a sale with a cus¬

tomer. There are so many of
these price regulations and price
formulas which sprang up in the
pre-war depression that it is now-
difficult to separate fully and
identify the formulas of pre-war
•prices, costs and regulations from
the war period formulas. Never¬
theless, the formula or rule of dis¬
closure of costs and prices by
dealers, merchants, ,or producers
to prospective customers, either
buyers or sellers, has been grow¬
ing as a rule designed to bring
about; full competition. When
this idea is analyzedit seems to
have in it the roots of destruction
of competition.j For any mer¬
chant,' big or little,; or for any
manufacturer, or even a dealer in
securities, to furnish; full or com¬

plete . information to a buyer or

.seller about all, of the costs and
prices of each product or security
in which he transacts business

would'/require the [disclosing of
information to competitors which
Wpuid, vuntiermijne his business.
Moreover,/any such pricing poli-
/cies would require /an army of
Government inspectors at the cost
of the taxpayers; to police the sys¬

tem.; /It y/ould also impose upon
each' manufacturer, merchant, or

dealer such a burden of informa¬
tion and detailed costs that prices
would generally have to be raised
to cover these added costs of

doing business. '/;/;
// It/1seems to me that any such
policy of/ price disclosures arid
cost would discourage and drive
'out of business . small enterprises.
If the same amount pf money and
effort was spent on enforcing the

rules of honesty and fair practice '
and on educating consumers to,
buy where they could get the best
goods at the lowest prices, .the
competition to get the consumers'
trade and goodwill would enable
prices to establish their historical
and well known functions of reg¬

ulating the supply of goods that
consumers would buy.

Post-War Price Policies

The post-war price policies will
no doubt soon see the emphasis
changed from price ceilings to
price floors. As soon as the war
is over there ; will probably be
surplus supplies in most raw ma¬
terials from farm products to
copper and oil. It has already
been provided to put a floor-un-
der the major farm products for
two years after the close of the
war at the taxpayers' expense.
The maladjustment which this
will create, both in agricultural
production 'and reduced consumer

purchasing power, will finally
have to be liquidated with great
speculative" losses. Price floors,
however, are going to be in de¬
mand from mgny groups, -includ¬
ing manufacturers and even wage
earners. All of these demands

from pressure groups have the
same economic effects of creating
maladjustments and [delaying the
processes of recovery and sta¬
bility. V . /\ / ''//•/' •// '• :
These price maladjustments

will no doubt be aggravated by
the money and credit policies. If
we are to return to sound money
and squeeze the inflation out of
the present money ana credit ex¬
pansion/prices generally will
seek lower levels, but confidence
and stability will be restored on a

sounder basis. On th!e other hand,
if we are to continue the present
inflation policies in the post-war
period, uncertainty in the stabil¬
ity of prices and fear of the loss
of value of money will encourage
the extremes of speculation, black
markets, and all -the possible up¬

setting escapes from the unknown
future value of the dollar.

The sound policies to pursue
for the maximum of opportunity
and jobs are to .return as quickly
as possible to freedom in produc¬

tion, pricing, competition and
sound monetary policies in which
all can have confidence.

NY Reserve Bank on

Collection of Cash Hems
Calling attention to the pro¬

cedure incident to the collection
of cash items drawn on New Jer¬

sey banks not open for business ■

Saturday, Allan Sproul, President
of the Federal Reserve Bank of
New York, had the following to
say June 14 in advices to banking
institutions hi the New York Re¬

serve District:
We are informed that, with

some exceptions, banks located in
the State of New Jersey will not
be open for business on Saturdays
from June 16, 1945, to Sept. 15,
1945, both inclusive, which have
been made public holidays for the
purposes described in Section
36:1-1 of the Revised Statutes of
New Jersey. In the circumstances,
therefore, our head office will de¬
fer, until the next business day,
credit for cash items drawn on or

payable at members of the North¬
ern New Jersey Clearing House
Association for which credit would
be given on such Saturdays if
they were not public holidays;
and our head office and Buffalo
branch will defer for an additional
day, i.e., for three business days
after receipt/credit for cash items
drawn on or payable at other New
jersey banks located in the Sec¬
ond Federal Reserve District
which are received on Fridays
to and including Sept. 14, 1945.
While we are further informed

that certain banks located in the
State of New York will not be
open for business on Saturdays
from June 30, 1945, to Sept. 1,
1945, both inclusive, we contem¬
plate no changes in the current
practices of our head office and
Buffalo branch with respect to
giving credit for cash items drawn
on or payable at New York banks
which will not be open for busi¬
ness on Saturdays during such
period.
It should be remembered, how-,

ever, that there will be a delay of
one business day in returning cash
items that may be dishonored-by
drawee banks which are not open

for business on Saturdays during-

the periods mentioned above and
in advising you of the fate of such
items.

Pace With The Growth

of MIAMI
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mi - i I <
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[> §420,000.00

$1,300,0.00.00
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FLORIDA NATIONAL
AND TRUST COMPANY

/■: y.;.,f ' at Miami
Alfred I. duPont Building
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j * Member Florida National Group
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New Yoric Security Dealers Association

^ ; k\ vt,v %v s
V V ',»Si i VsM V»W v?V S

George Geyer, Hit//, Geyer & Iiecht—Eugene J. Brady, Herbert E.Stern & Co.—
Geo. Collins, Huff, Geyer & Hecht—John Butler, Huff, Geyer & Hecht—John J.
O'Kane, John J. O'Kane & Co.

Irving Wien, M. S. Wien & Co.—Wm. G. Riley, F. H. Roller & Co.—Ben Grody,
Pe^og & Co.—Hanns E. Kuehner, Joyce, Kuehner & Co,—Mel Wien, M. S. Wein
& Co.

^ Charles D Ogden, L. J. Goldwater &Co. Phillip C. Kullman, Jr., John J. Duke Hunter, Hunter & Co.—Geo. Searight, First Colony Corp.—T. ReidOKane, Jr.& Co.-H. D. Caspar, John J. O'Kane, Jr. & Co. Rankin, R. H. Johnson & Co.

Charles Horton, Kaiser & Co.—Wm. G. RiW, F. H.
Roller & Co., Inc.—Frank H. Roller Jr., F. H. Roller
& Co., Inc.

Roger MacMahon, W. E. Burnett & Co.—Larry Wren, Allen & Co.—Gerry Kane,
Luckhurst & Co.—Roy Larson, H. D. Knox & Co. >,

Frank Pavis, Chas. E. Quincey & Co.—Chas. Jann, Estabrook & Co.—Stan Rog-
genburg, Roggenburg & Co.—Mike Heaney, Joseph McManus & Co..

Amos Treat, Hughes & Treat—Geo. W. Ward, Hughes
& Treat—John Mayer, Merrill Lynch, Pierce, Fenner &
Beane.

. L. Singer, Troster, Currie & Summers—Merritt Cole¬
man, Allen & Co.—James Currie Jr., Troster, Currie &
Summers. ,
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Annual Outing Meld On June - 15th

, wMwsm

Wm. F. Morse, National Quotation Bureau— Chas« Edwin L. Beck, Commereial & Financial Chronicle. Alfred I. Abelow, Mitchell & Co.—Clarence Nelson.
• ,Vf Baker, Weeks & Harden— Connie Sheridan, MitchellKaiser, Berwald & Co.

r>

st — f - v *j * y^"7T i t -

H&&. * v..^v ''/\f A * Vfc*. •- y t ' •> % A + ' /• / ' r *

fj-vy

Honorable James A. Burke, Borough President of Queens—C. E. TJnterberg,
C. E. TJnterberg & Co.—Frank Dunne, Dunne & Co. * w

Joseph J. Lann, M. S. Wien & Co.—Arthur Hatz, Arnold & S. Blcichroeder, Inc.-
Doug HanSell, Wertheim & Co.—Harry B, Spring,' Greene & Co.

4'i.'vt. ■

Arthur Schwartz, Boche & Co.—J. H. Excoffier, Chas. E. Quincy & Co.-
J. Bloom and George Arfman, Public National Bank & Trust Co.

Tom Greenberg, C. E. TJnterberg & Co.—Joe Kelly, J. Arthur Warner & Co.—
C. E. Unterberg, C. E. TJnterberg—Walter C. Kruge, James D. Cleland Co.

""

John S. Reitenbaugh, Goodbody & Co.—John H. Hawkins, Amott, Baker & Co.,
Inc.—Philip L. Carret, Carret; Gammons & Co.—Harry R. Amott, Amott, Baker &
Co., Inc.—John B. Boucher, J. B. Boucher & Co.

Nathan A. Krumholz, Siegel & Co.—Harry Michaels, Allen & Co.—Merritt Cole¬
man, Allen & Co.—Edward Monte, Newborg & Co.—Arnold Wechsler, L. J. Gold-
water & Co.
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©we One Hundred and Fifty In Attendance

Samuel H. King, King & King—Martin J. King, King & King—Milton Pinkus,
Troster, Currie & Summers—Henry R. Schmitt, Pulis, Dowiing & Co.—Robert E.
Dowling, Pulis, Dowiing & Co. • ' '■

Alfred E. Loyd, Executive Secretary, N. Y. S. D. Assn.* . Tracy Engle, Buckley Brothers—Bob Franklin, M. S.
-Harold C. Horsley, Guest. , . V Wien .& Co.~S.tan Graff,,Foster & Adams. .

Tom Doyle, Ward & Co.—Bert Seligman, Ward & Co.—Jules Bean, Luckhurst &
Co.—Herbert Mendel, Ward & Co.—H. K. Greenfield, Luckhurst & Co.

J. A. McCabe, E. W. Clucas & Co.—F. J. Rabe, F. J. Rabe & Co.—C. L. Pearce, /
R. H. Johnson & Co.—Vincent Fitzgerald," Fitzgerald & Co.

Peter P. McDermott, Peter P. McDermott & Co.—Richard Horn, Peter P.
McDermott & Co.—R. H. Johnson, R. H. Johnson & Co.—W. M. Bishop, R. H. John¬
son & Co. (Syracuse)—E. B. Breen, R. H. Johnson & Co.

Herbert Singer, Luckhurst & Co.—Gerald Kane, Luckhurst & Co.—Arnold Han¬
son, Hanson & Hanson—Arthur Burian, Strauss Bros.

Hal Murphy, Financial Chronicle—Robert I. Ilerzog,
Herzog & Co.—Ben Grody, Herzog & Co.

Irving L. Feltman, Mitchell & Co.—Thomas F. Rooney, Mitchell & Co.—Ken¬
neth V. Leibert, Mitchell & Co.—Robert Eble, Mitchell & Co.

S 4 ' 1
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nigh every organization in Amer¬
ica representing the consuming
public. And this support, I may
say, is not limited to testimony
before the committees of the Con¬
gress. This support goes down to
the grass roots. It is reflected in.
recent public opinion polls, each
of which showed that a vast ma¬

jority of the people is in favor of
OPA's price control program. We
see it in our mail from thousands
of individuals in all walks of life

—including among the most out¬
spoken, scores of veterans. It is
this which gives us heart to go on,
with a difficult and thankless
task.

The Problems Ahead
Let me turn now to the prob¬

lems we face in the coming year,
So long as shortages continue we
shall have to go on stabilizing
food prices, rents, and the many
other items that go to ma^e up
the cost of living of the average
citizen. ■ If we fail in this basic
task the inflationary spiral will
soon be on us. We shall have: to

go on stabilizing the prices of in¬
dustrial raw materials and the

thousands of industrial products
which go to make up the cost of
production for the average pro¬
ducer This is, in "itself, la job;o£
tremendous proportions. . j
But at the same time we must

take on the new job of providing
prices for the tens of thousand*
of items which have been out of

production since Pearl Harbor
and which are just now beginning
to come back into production. '
The difficulties in pricing these

products can hardly be exagger¬
ated. In the usual case of a prod¬
uct in production throughout! the
war, we judge the need for price
increases on the basis of actual
cost and operating experience.
In the case of the new reconver¬

sion products we have no sluch
experience to guide us. These
products for the most part have
not been in production for three
years. * ''

(Continued on page 2744)

Reconversion Price Controls
(Continued from first page)

forget it. It is a strength which
has proved unbeatable in war; it
is a strength which I am confi¬
dent will prove unbeatable in
peace.
It was Bernie Baruch who said

that the war has been a crucible
for the economic systems of the
world. In that crucible our sys¬
tem of free enterprise has proved
itself pure gold, because it is our

system which has out-produced
every other.
It was teamwork—teamwork of

government, business, agriculture
and labor—which made possible
the production miracles of recent
years. I would be the last to
contend that .it has all been
smooth sailing, and I would be
the first to assert that the con¬

trols which had to be imposed
during the' war are wholly in¬
compatible with the functioning
of • a* free-enterprise system in
time of peace.
These controls—let me empha¬

size—must be removed as soon as

the emergency caused by the war
is over. Let me say flatly that
they will be removed as soon as
it is possible to do so with safety.
Having said that, I must go on
and say that these controls*- have
played a key part in our war
achievement. We simply could
not have done it without them.
We simply • cannot do without
them 'today.. ■ ..;v V':.
We are just now entering into

a most dangerous economic
period. The war expenditures
are being decreased, and recon¬
version is beginning. Seeing this,
many people are persuaded that
the danger of inflation has
passed. Therein lies the real
danger. " ■; - Vy-v-

The cold fact is that the in¬
flationary pressures have never
been greater than they are today,
and will be in the coming months.
It is true that V-E Day has made

possible a cut in war expendi¬
tures. But these expenditures
are still running at the staggering
rate of .$90,000,000,000 a year, and
until such time as the Japanese
surrender they will probably not
fail below $60,000,000,000. Sixty
billion dollars, let me remind
you, is twice the cost of fighting
World War No. 1.
Added to this there will be, be¬

fore long, the rehabilitation ex¬

penditures of our Allies. Most of
them are desperately in need of
food and clothing, but they are

equally in need of raw materials,
machinery, and transportation
equipment in order to get their
economies running again after
the devastation of war. They will
be in our markets very soon to
get these things, and they, have
12,000,000,000 of dollar balances
—$12,000,000,000 of cash—over
and above the billions more they
can borrow here with which to

pay for them.

Finally, there are the unsatis¬
fied demands and the vast buying
power of our own people. Liquid
assets in this country stand today
at the almost unbelievable level
of $300,000,000,000. These hun¬
dreds of billions of dollars in

currency, bank balances, savings
accounts, insurance and war
bonds can provide rich markets,
richer than anything we have
known in peace-time, for any¬

thing we can produce for years
to come. But these same hun¬
dreds of billions of dollars could

simply smash our economy be¬
yond hope of rescue if the door
of inflation is once opened. I can
think of no State that would suf¬
fer more than Connecticut—with
its great industrial and insurance
interests. ' . V •><'' * I'<•••J-'
Today these dollars are held

safely in savings accounts and in
securities, because people have
confidence in the inflation con¬

trol program. They know that
the dollar will buy next month as
much as it buys today. If that
confidence falters, if it is replaced
by fear that inflation is on its
way, it will produce just the in¬
flation that is feared. Those dol¬
lars will be stampeded into a mad
scramble for goods. Once that
happens, no regulations of ours
could stem the tide. We would

simply go the inflationary way of
Greece, France, Belgium, China,
and a score of other countries.

Lessons of Last War

In this connection we must

never forget that it was just at
this stage of the last war that we
bungled the job of inflation con¬
trol. Very few people know that
almost half of the inflation of the
last war took place after the Ar¬
mistice when price controls were
stripped off in the mistaken belief
that the danger was passed.

: It was the inflation after the
Armistice that did the real dam¬

age, that set us up for the smash-
up of 1920-1921. All of the fac¬
tors which were present then
are present today, only infinitely
more so. It can happen again; it
will happen, again unless we all
resolve this time to see the job
through to the end. We are all
weary of regulations, or red tape
and of bureaucracy. But we have
come too far and we have too
much at stake to quit before the
job is done. I Y
Successful economic stabiliza¬

tion is a compound of three fac¬
tors: Good laws, good adminis¬
tration, public support. The sta¬
bilization laws, which are at this
moment before the Congress for
renewal, are good laws. They
have stood the test of time. They
not only direct that prices and
wages be stabilized, they provide
the powers that are necessary to
secure that objective. It is my

hope that they will be renewed
without significant change.
As for administration, I would

be the last to claim that ours has
beon a nerfect job. Probablv no

civilian organization in peace or
in war was ever assigned a more
difficult task. There have been

irritations, delays, and some in¬
evitable errors of judgment. Most
of my friends have a favorite
OPA story. *

OPA Job Well Done

But the figures show that the
basic job assigned to us has been
done. Average prices today, ac¬

cording to all statistical authori¬
ties, are close to the levels of two
years ago, and roughly equivalent
to those of 1926. For the most

part, moreover, this has been ac¬
complished with the maximum
possible fairness. In this connec¬
tion I should like to call my

friend Mark Sullivan as a witness
to the bar. In a recent column
he said, and I quote:

"It is recognized that OPA
has performed an indispensable
war-time service. It has kept
prices far lower than they
otherwise would have been, to
the satisfaction of the consum¬

ing public. The criticism of its
methods is probably no graver
than would have been the criti¬
cism of any other agency effec¬
tively carrying out so difficult
a job."
But no law, no matter how

gocM, no administration, no mat¬
ter uow conscientious, could have
stabilized prices for two solid
years without the full support of
most business men, farmers, labor
and the consuming public. There
have been criticisms, of course-
some sharp and even bitter.
But in the last two weeks, when

the chips were down, almost
every organization representing
business, labor, agriculture and
the consumer has put itself solidly
on record in support of our price
control program—the American
Farm Bureau, the National
Grange, the Farmers' Union for
Agriculture; the CIO, the AFL,
the railroad labor organizations;
the Committee for Economic De¬
velopment and the Chamber of
Commerce for Business, and well-
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(Continued from page 2743)
We know, of course, that wages,

parts and materials have risen,, in
some cases sharply. We know,
too, that these increases in many
cases have not been uniform
throughout an industry. In- some
sections of an industry costs of
production have risen much more
than they have in other sections.-

•

Finally, we know that reconver¬
sion will not be.all smooth sail¬
ing. There will be after produc¬
tion bottlenecks which -will slow
up the process and increase costs.
There may be bottlenecks in some

• key types of equipment, in cer-
, tain key components, in cub-,,
assemblies, and even in key types
of skilled labor. No man can say
how soon these can be overcome.

The Reconversion Problem

On the other hand, it is per-

fectlv clear that many of the in¬
flated costs of the early recon-

-. vers.on period are not permanent.
Those which arise out of the
strains of war production in due
course will disappear. Others
which are the result of the bottle¬
necks and low-volume production
as reconversion starts up will dis¬
appear as these bottlenecks are
overcome and as production gets

y into full swing.
And we must not lose sight of

the new plant and equipment
built during the war and the in¬
creased production know-how we
have all of us acquired. After the

• last war output per man-hour" in
manufacturing increased 10%
each year for three years. I am
confident that once reconversion

, gets into full swing this will hap-
. pen again. American manage¬
ment and labor, the most produc¬
tive in the world, will continue* to
produce better goods at lower cost

■v as they always have in the past.
The problem, to put it in a nut¬

shell, is simply this: We don't
know, business men themselves

T

don't know; what the actual cost
of production is going to be once
reconverting industries get into
production. At the same time, no
manufacturer can really get
going until he knows what his
prices are going to be. However
difficult the job of pricing, and

; assuming our determination to
avoid inflation, it is a job that has
got to be done, and it has to be
done fast. : -•* ■■■'.■

After many months of study we
have made up our minds to the
following procedure: The key
elements in this procedure are
(1) speed of decision and (2)
flexibility. Every reconverting
manufacturer will know the
prices at which he can come back,
into production, and he will know
that these prices will be modified
if necessary to meet his own sit¬
uation.
Our reconversion pricing pro¬

gram falls into three parts.
First, industry-wide pricing for

those who 'cannot proceed under
their last ceiling prices at which
they sold in 1941 or 1942. For all
reconverting industries there will
be industry-wide price increase
factors which may be applied to
the prices which were in effect
during the last period of normal
production, usually 1941. These
price increase factors will be cal¬
culated by adjusting the 1941
costs of an industry for any subse¬
quent increases in basic wage

; rate schedules of factory workers
and for increases in the prices of
materials and parts. To these ad¬
justed 1941 costs will be added a
margin to provide the same per-

"

centage profit on sales which the
industry enjoyed in a representa¬
tive peace-time period, ordinarily
3936-39.
Each firm may increase its own

1941 prices by the industry in¬
crease factor set by OPA. Where
the result is higher than its exist¬
ing ceiling, the higher price be-
j:comes its new ceiling. The re¬
sulting prices should provide any

■^reconverting "industry with "thi

opportunity to earn good profits^
as soon as volume really starts
rolling. •

Setond, there will, of course, be
some individual firms whose
costs are out of l.'ne with the rest
of the industry. For these, indi¬
vidual price adjustments will be
provided. They will apply to any
f rm whose eeiling price—either
his old ceiling price established
in 1942 or the new one resulting
from the application of the indus-
iry price increase factor—does
not cover his own 1941 costs ad¬
justed for increases in basic wage
rate schedules and •. the general
industry increase in materials and
components. Such a firm will be
entitled to a price which : will
cover, its own 1941 costs adjusted
for these increase factors, plus
one-half the •> average industry
percentage profit on sales in
1836-39. . .• ,

In this connection let me point
out that this individual adjust¬
ment will be available to the re¬

converting manufacturer of a
non-reconversion ■' product. For
example, a furniture manufac¬
turer who has been in war work
and who is now coming bac& into
the production of furniture which
his competitors have been pro¬
ducing all through the:-war is
eligible for this adjustment.
Third, finally, we have taken a

major step in lifting the load of
red tape from small business.
Small reconverting firms whose
1941 civilian volume did not ex¬

ceed $200,000, and who do not an¬
ticipate more than that volume of
sales within the next 12 months,
will not have to apply for indi¬
vidual adjustments but will com-
oute their own ceiling prices onfa
streamlined form. ;

Each "will apply the reconver¬
sion price increase standard to his
own situation. If the firm's own
1936-39 profit margin on sales was
ess than one-half the industry's
orofit margin, he may use one-
oalf the industry's average margin
n computing his ceil'ng prices.
This figure will be furnished by
3PA. Having computed his
ceiling price he will then report
t, together with his calculations,
;o the OPA district office, and is
ree to proceed to sell his product,
"iis computation will, of course,
oe subject to audit.

. In a letter addressed to the Editor of the "Chronicle" un¬
der date of June 16, Chester Bowles stated that he had em¬
phasized the following two points in his address, given in
full in this issue, before the Hartford Chamber of Commerce :
on the previous day: 1
"1. We are determined that OPA pricing, policies shalV'

not stand in the way of the all-out production of civilian
goods and services which is the only final answer to the
tremendous inflationary pressures now threatening our econ¬
omy, I have Placed particular emphasis upon the need for
individual price adjustments to get every ounce of produc¬
tion we can and to relieve hardship wherever possible. We
have taken special steps to eliminate red tape for small
business. - - ■

"2. Price controls were developed solely to meet war¬
time conditions. We are pledged to remove these controls
just as soon as the production of civilian gcods and services
eliminates the inflationary dangers and permits our return
to a free market."

to the manufacturer. They will
facilitate full production. At the
same time we think they will not
require, in most cases, any sub¬
stantial increase at retail over the
prices which were in effect when
industry reconverted to war. :;;
We have a good deal of confi¬

dence on this point. Most of the
increases at the manufacturing
level can be absorbed by distrib¬
utors' without hardship. Our
studies show that distributors are

enjoying increased sales, reduced
expenses in relation to sales,
higher realized margins and
greater profits than ever before.
Thus wholesalers and retailers are

in position to help the stabiliza¬
tion program by absorbing mod¬
erate cost increases. "1
But here, too, our minds are

open. We shall consult with the
distributive traders and are pre¬

pared to adjust our policies if
circumstances warrant.

: While some people seem to have
forgotten it, most of my chief
lieutenants are business men who
have temporarily left their busi¬
nesses to serve the Government
in time of war. Having come,

from business, we know-how im¬
portant it is in our job to'work
closely with business men, to un¬
derstand their problems, to tailor
our regulations to meet their
concrete needs and difficulties.
In meeting the new problem of
reconversion, close contact with
business is going to be even more
important than it has been in the
past. That is why we have ar¬
ranged for extensive consultation
with all of the business groups

concerned. That is why we shall
consult with them at every stage
of the reconversion process.

We have a special responsibility
| in regard to small business, in re¬
gard to veterans, who are either
coming back to old businesses or
who are planning to start new
ones. We must keep open the

Arm-Full Production

Of course, any industry or in-
lividual firm* may sell his prod-
act at once at his 1942 ceiling.
Many firms are already doing this.
3ut those who are unable to
nove ahead on that basis will
lave the full benefit of all the
adjustments which I have de¬
scribed to cover their legitimate 0f ooportunity for the little
ncreased costs. This three-way ' fenow. We cannot afford to block
iricing program we earnestly it by regulations which prove too
lope will speed the reconversion t cumbersome for him to handle.
process.

But if developments show that
"hanges in our standard are
lecessary, we shall be quick to
•hange it. I have always been
>ersuaded that the best way to
ight inflation is to smother it
mder an avalanche of production.
Jnder no' circumstances—and let

emphasize this point—must
7PA pricing policies stand in the
vay of production and employ-
nent.

Within the next week adjust¬
ment provisions in the program
Tdiich I have outlined here will
^e put into effect. Already more
ban a score of meetings have
been held with industry groups to
*ecure the data' upon which the
udustry-wide increase factors
vill be based and other meetings
ire taking place all the time. -By
-*aHv July prices of several major
'"dustries should be established.
"Hie full resources of the office
Tre being" thrown into the job of
letting fair reconversion prices,

cettirw them fast.

Tbese bribes. buiH to vield

| We believe * that our program
takes care of the needs of small
busmess and that it is fair to all
business, both large and small.
Lest there be some possibility

of a doubt on this score; let me

say once again that the key ele¬
ments in our program are raoid
decisions and a policy flexible
enough to meet changing con¬
ditions. The nation will face
many bottlenecks as it moves to¬
wards full reconversion. I am de¬
termined that OPA price pohev
shall not be one of them, I nledge
that OPA will not be one of them

Individual Adjustment Provision^
Before terminating my remarks

I should like to stress that we are

going to bend our every effort to
extend individual adjustments not
onlv to reconverting firms, but-
fo firms which have been produc¬
ing goods right through the war.
as far as it is humanly possible
to do so. Already many of our
rvHoe regulations include indi¬
vidual adiustment - provisions
which afford the individual high-

profits, will give the green light cost producer the opportunity to

secure a price which -meets his
individualneeds. Tn the very
near future we expect to make a

big forward move in this direc-
tion. • ; -v , ■ /'>:
In spite of the general pros¬

perity of American business, there
have been in many industries
some cases of hardship. These
hardships have always - been of
great concern to us, but, the fact
is; that our • personnel has been
limited, and the job we have had
to do has been enormously large.
In many industries, therefore, we
have been obliged to confine our¬
selves to regulations which are

generally fair and equitable but
which do not meet; the require¬
ments of every individual firm.
Our personnel is still * limited

and our job is still enormously
large. Nonetheless, we are now

going to undertake the adminis¬
trative ,load of extending indi¬
vidual adjustments to many in¬
dustries which have not hitherto
had them. In no case; no matter
how unimportant it may be—do
we want anyone to be able legiti¬
mately to say "OPA ceilings have
Out roe in an overall loss po¬

sition." Frankly, we don't know
how ambitious a job we are un¬

dertaking. We don't know, how
successful we can be, but we are

going to do our utmost.
We are going to do our utmost

not only because we want to re¬
lieve hardship wherever hardship
exists, but because every ounce of
production we; can. get, and every

job that can be" provided is im¬
portant. The keystone ,of. our
thinking during* the reconversion
period is that there should be a
maximum of opportunity for free
enterprise in this country to pro¬
duce all the goods of which we
are capable and to provide good
jobs at good wages for every one
who wants to work.
We must speed production.

But we must at the same time
avoid the disaster of inflation
which would in itself wreck our

free enterprise system. As I said
earlier, the year before us is one
of extreme danger. It is a criti¬
cal year, a year that will provide
the acid test of our vision," our
wisdom, and bur capacity for
working together. What ig done
in this year will determine what
the post-war world will look like
While it is our determination ir
OPA to strip off our control as
raoidly as* supply comes into true
balance with demand, it is equally
our determination, until that time
comes, not to let the economy
drift into disaster.

Inflation Must Be Kept in Check

In the meantime I wish I could
assure* you that inflation can be
kept in qh'eck without some irri¬
tations. without regulations, with¬
out occasional delaysu.and un¬
avoidable hardshios. But in
honesty, I am afraid. I can't. We
shall do our best to make our nu¬
meration as, painless as possible.
But in such a stupendous under¬
taking it would- be folly to
promise perfection.
But let me say once more, so

dsat ho one con poss'blv- misun¬
derstand me, that war-time con¬

trols—price controls in particular
—were born of the needs of the
war itself. These controls will be

stripped off as soon as the emer¬
gency caused by the war passes,
f know you are all weary of regu¬
lations. I know your patience has
been tried again .and again.
But if there are any of you who

have been thinking that we in the,
OPA have the notion of imposing
these controls upon you for the
rest of all time, that any one in'
the organization has the notion
of remaking our economic system,
let him put that thought out of his
mind. ' We are anxiously waiting
the day when we can get back to
the normal operations of the free
market. We wait for it just as

eagerly as you who have had to
live under our regulations.
Price control on several items

can be safely lifted in the near
future. Others will follow as

production increases. In industry
after industry price controls will
be first suspended and then
finally dropped as supplies come
in line with demand. Let me say

that the happy day when all war¬
time regulations are behind us can
never come too soon to suit me

personally. ' ' y.Jy b.-E',- . •' * <'
Let me close with a forthright

appeal for your continued sup¬
port, Very frankly, without it we
cannot see our job through suc¬

cessfully to the end. There are a
few people in every industry who
will never be satisfied whatever
we may do. In addition, there
are a few short-sighted people in
every industry who are ready to
sacrifice their own future well-

being ; to their immediate gain.
These particular people have hit
us below the belt before, and
they will do it again. They will
continue to take every advantage
of the shortages and hardships
which are an inevitable part of
war to .try to undermine' the con¬
fidence in price control and in
war controls generally.

Thoughtlessly, irresponsibly
they would bring inflation down
on all our heads for the sake of a
fleeting personal advantage.
Gentlemen, these people are a

threat to our economic future.

The price control program is
designed for the protection o.f
business no less than for the pro¬

tection of the farmer, the worker,
and the consumer. We all have
an equal stake in it. We must
stand solidly behind it.
What we need in the year

ahead more' than anything,je\se is
a spirit of reasonableness and
good feeling. We have come a
long way together. We have rung
up a record in which all of us can
take the greatest pride. Never
before in our history has our free
enterprise system performed so
brilliantly. Let us resolve now to
continue that performance. Let
us resolve to work together in
harmony and mutual under¬
standing.
I know I can count on you in

the difficult days that lie ahead
of us.

Chase President linn.

Savings & Loan League
Homer B. Chase of Albert Lea,

Minnesota, became, the new
President of the Minnesota Sav¬

ings and Loan League on June 13,
after an informal annual meeting
in compliance with travel restric¬
tions, it is learned from the Min¬
neapolis "Journal," which also re¬
ported:
"E. C. Lundauist of Willmar was

elected First Vi'ce-President; Clif¬
ford L. Theis of Minneapolis, Sec-*
ond Vice-President; Miss K. A.
Seymour of Duluth, Secretary,
and Axel A. Olson of St. Paul,
Treasurer.

"Vernon S. Welch of Minneapp-
lis was again chosen general coun¬
sel and Executive Vice-President^
of the League and E. C. Duncan-
son of Spring Valley, the retiring
President, will continue as a mem-*
ber of the board." - ;
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TN the depression year of 1886 our

first U. S. Commissioner of Labor,

Carroll D. Wright expressed the fear
that human' improvement could go no ;k

further — to a world where no pne ha^ f;
4

ever ridden in an automobile or air™

plane, seen amovie or listened to a radio
. broadcast. . %

*• fi'b ■

that followed 1886, Mr. Wright was

wrong. But that's water over the dam.
The important thing is that only as this
fear persists has it power over us. We
must believe that so long as men have

imagination, initiative and zeal, new

productswill appear — first as luxuries,

perhaps, then as necessities.

humble men — men such as Ford,

Wright, Edison, McCormick, Westing-
house — who gave other humble men

conveniences and comforts that made us

the envied nation of theworld. And even

during theworst days of the world-wide

depression, the majority of our people
still enjoyed these comforts.

-One result of this "over-production"

fear has been the tendency to build our

economy around dividing and redistrib¬

uting what we have. Among nations,
this is what leads to wars.

We should begin now to think in
terms of postwar productivity — not of
restriction. We can achieve this goal

only if we all work together. But we
must first displace fear with mutual
confidence. -

Government must renew its faith in

American Enterprise. It must resume

the role of traffic cop — facilitating the
flow of industry and removing obstacles,
but not specifying which road or the
means of locomotion to be employed. -

Business must renew its faith in gov¬

ernment and labor. It must furnish the

ideas and the means of carrying them

out. It must invest in new enterprises,

creating new jobs, new> buying power.

It must be content with a fair profit, but

must not exploit Ithose who make that

profit possible. -HK;'!'

must renew its
' 1

in man¬

agement. It must understand that a new

THE O K O NIT
s i n cTTTTi 'M ANUFACTURERS OFF

ECO MP AN Y , ^ P
LB C T ft I C A L W I R B S , C A B L

of the past. It must cooperate with man¬

agement to stabilize production costs,

thereby encouraging investment in new

enterprise — resulting in an increased
number of jobs. ^

; If we are to make a satisfactory ad-

. justment from a war time economy to a

peace time economy, we must sift out
those principles which made possible a

magnificent war production job. We
must apply them in stimulating a free
flow of new products — a new surge of

genuine buying power. This is the
, American way. v - '

A S S A I C , * N . J .

BS AND SPLICING TAPES.

y r
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Leffingweil on Post-War Problems
(Continued from page 2719)

of God. The first inflation was

war's aftermath, but the other
two were managed inflations,
and all three deflations were

managed deflations. It won't
do to attribute them to the

weather, or the crops, or war or
peace, or the wrath of the gods,
or the business cycle, or the dis¬
appearance of the frontier, or to a
mature economy. Government
made inflations and deflations,
booms and depressions, by taxing
and spending, by currency infla¬
tion and monetary management.
I do not say that in criticism

of the high-minded and able men
in Government and its agencies
who managed our money and our
fiscal policy during the last quar¬
ter-century. Our Government
managers have been good men
doing the best they knew how to
do under evil conditions created

by the wars and the economic
wars between the wars. To relieve
a depression with cheap money,
to arrest an inflation with dear
money, to balance the budget (or
try to) by raising tax rates, all
these are classically correct meas¬
ures in accordance with the best
tradition of monetary manage¬
ment and public finance in Eng¬

land and America. But it did not
work well. It must not happen
so again.

Years Ahead

These are the lessons of the

past. Let us turn now from the
too gorgeous Twenties and the
drab, dreary Thirties to the years
ahead. What prospect is there of
jobs for the boys when they come
home victorious from the war?

In the New York "Times Maga¬
zine," May 24, 1942, Geoffrey
Crowther, editor of the London
"Economist," wrote:

"The popular memory is short,
and the public has a rather dis¬
torted view of what happened
after the last war. For example,
the general view at this distance,
in time is that it proved to be dif¬
ficult to find jobs for all the men
released from the army and from
munitions factories and that the

resulting unemployment was the
origin of. the sharp post-war
slump. But the actual facts were

very different.

"Both in Great Britain and in
America the demobilization of the
great war armies was virtually
complete by the Fall of 1919;
most of the war factories were

closed or reduced to a care-and-
maintenance basis by about the
same time. But there was very

little unemployment in 1919 or
for the greater part of 1920 either.
On the contrary, those were boom
times with a distinct shortage of
labor. It was not until the Spring
of 1920 that prices began to
weaken and it was not until the
last months. of that year, two
years after* the armistice, that un¬
employment in significant dimen¬
sions began to appear; 1921 was
the first depression year."
Judging from that experience;

we may reasonably hope that
there will\ be employment for
those who want to work during
the, first post-war period of, say,
two to five years after the war.
There will be job displacements
on a vast scale, and many a delay
in re-employment, but we need
not have to endure continuous
mass unemployment of normally
employable persons in that pe¬
riod. ■■ y.' ■;' V.y ^
This reasonable hope of rea¬

sonably full employment in the
first years after the war can, I
think, only be realized if the
Government terminates its war

contracts promptly and fairly,
pays the contractors promptly
and fully without quibbling, clears
the factory floors of its war ma¬
chines, does not dump its accu¬
mulations of war supplies in the
market too fast, and does not go
into business with its war plants
in competition with business. That
is quite a lot of "if's." Yet it is
a very simple and sensible pro¬
gram; and it is a condition of full
employment after the war. Is it
too much to hope that after our
final victory overseas we shall
have an era of peace and goodwill
between Government and busi¬
ness and labor here at home?

Inflation control may be the
major domestic problem during
the first post-war period of from
two to five years after the war,

more or less. There is, of course,
war inflation now. Nobody has

ever yet invented a way of stop¬
ping an inflation without making
money dear, as in 1920 and 1929,
or relatively scarce as in 1937,
and so bringing on deflation, de¬
pression, and unemployment. ■,

We are told now that we are

always h> have managed low in¬
terest rates; and indeed the war
debt issued at low interest rates
will be so great, and the displace¬
ment of men and industry for war
purposes has been on such a vast
scale, that a strong dear money
policy would seem to be quite out
of the question at least in the
early post-war years. It would
be wholly inconsistent with
prompt readjustment and jobs for
all. Our war-weary people could
not endure another deflation so

soon. • ... -■

An alternative measure of in¬
flation control, which was experi¬
mented with in 1936 and 1937, is
an increase in reserve require¬
ments, with a view to making
money scarce, rather than dear.
That may be more violent even
than a severe increase in interest
rates, which increases the , cost,
but not, in the first instance, the
amount, of loans available. Gov¬
ernor Benjamin Strong,' the first'
great Governer of the Federal Re¬
serve Bank of New York/ used to
tell me: "You may increase the
price of money but you must
never make it unobtainable." We
have seen how drastic was the ef¬
fect of increases in reserve re¬

quirements, among other things,
in 1937, when the banks had im¬
mense excess reserves. That rem¬

edy would create unimaginable
disaster if applied at a time when"
the banks' resources were quite
fully employed. . .

Then how shall our rulers stop
inflation? In view of the impos¬
sibility of using a strong dear
money policy or scarce money

policy, the only plan of, inflation
control I have heard of is to con¬

tinue rationing and control prices
and wages indefinitely. I doubt
that would, except as a temporary
expediment, be acceptable to the
people. If it were adopted as ;a

permanent policy it would, I fear,
lead to long depression and unem¬
ployment and decay of our econ¬

omy. Diocletian couldn't make it
work. Hitler had to have a Ges¬

tapo and a world war to make it
work; and even then it didn't
work too well, as Howard Smith
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shows in "Last Train from Berlin."
We had our experience with boot¬
leggers of drink after the last war.
It would be too bad to have to
deal with bootleggers of food after
this one.

But we cannot take the lid off
and abandon all price-fixing,
wage-fixing, and rationing with
any safety immediately after the
war. It can only be done gradu¬
ally and selectively. Whatever
may have been the merits or de¬
merits of the policy it must be
continued in each case until actual

shortages of civilian goods have
been measurably relieved and un¬
til supply and necessitous demand
have. been measurably balanced.
I say necessitous demand because
production will never catch up
with inflation demand.' Sooner or
later monetary, inflation has got to
be controlled somehow. Price con¬

trol only deals with symptoms,

*/; We must .control money infla¬
tion after the v war, but not be
rough.about it.\We must do it so
skilfully, so carefully as to avoid
throwingi ourselves into*depres¬
sion and unemployment. ^ To that
end, taxes should • be held at a

pretty high level ait first, but not
too long. Debt should be de¬
creased, but not too fast. Federal
Reserve support of the bond mar¬
ket should be . withdrawn cau¬

tiously, but, withdrawn. Money
may thus be allowed to become,
but not " be made, less cheap,
though not dear. By that I mean
to suggest a negative or static
rather than a positive Federal Re¬
serve policy at some time after
the. war:, that is, to stop buying
more Government paper but hold
what the System then has; and to
let the bank rate follow the mar¬

ket rather than force it. The au¬

thorities must control money in¬
flation, but go gently about it; and
at the first sign relax controls in¬
stantly before deflation sets in;
remembering it is much easier to
stop the economic machine than
to start it again, much easier to
stop an inflation than to stop a de¬
flation.

. ,/\ J
If these gentler methods suc¬

ceed it should never be necessary
to revert to the rough old method
of dear money. Let us hope not.
It is too devastating, too certain
to create depression and unem¬

ployment.
When inflation has' been con¬

trolled, and urgent civilian short¬
ages have been satisfied, and war
savings of cash and bonds have
been spent by the unthrifty—say,
two to five years after final vic¬
tory—the problem of maintaining
full employment without inter¬
ruption may be expected to arise.
It has never heretofore been

solved for more than a limited

period and under special condi¬
tions,, Russia solved it for a time
between the wars. Her authori¬
tarian Government, with despotic
power, undertook the "gigantic
task of revolutionizing her econ¬

omy, of industrializing the nation
and mechanizing its agriculture,
and creating a great army, in two
decades. Of course, there was full
employment for everyone, though
at a low standard of living, in
Germany, Hitler undertook the
task of rearming a disarmed .na¬
tion, and creating the greatest
mechanized army and air power
then ever knowh, in less time. Of
course, there was work for all,
making guns and going without
butter. ' Just so during the war
there is more than enough work
for all in America who will ac¬

cept, it.
It does not follow, however,

from the. examples of Germany
and Russia, that in a well-devel¬
oped, industrialized economy such
as ours, in time of peace, the
secret has been discovered of im¬

munity from the alternations of
good and bad times, the revolv¬
ing of the business cycle,, which,
like sunshine and shadow, rain
and drought, summer and winter,
have characterized the affairs of
man on this earth from the begin¬
ning. There seems no reason to
believe that, from the ashes of the

greatest and most devastating war
of all time, there can'promptly
spring, full-grown, an economy so

perfectly functioning that every¬
body will have a job waiting for
him, whether he wants it or not,
and that everybody will have so¬

cial and economic security as¬

sured to him, whether he works
very hard for it or not. But in
the course of her growth and de¬
velopment our beloved country
has been able to provide more

jobs and a higher standard of liv¬
ing for her people than any other
country under normal conditions.
After the war we must continue
the march of economic and social

progress and the struggle for the
production and better distribu¬
tion among all the people of the
good things . of . life. We should
not • promise;; too • much, but we
cannot and need not endure mass

unemployment again. .

/What Government can do is to
avoid active deflation such as oc¬

curred in. the period between the
wars. Tax reduction, easy money,
free prices and wages, and pri¬
vate enterprise will be the best
instruments, for avoiding defla-,
tidn and depression in the second¬
ary period after this war. ;/ .v r(f
We can bear neither inflation

nor deflation, neither boom nor

depression,; nor /unemployment,
after this"* war. For better or

worse, We have given our Gov¬
ernment and its agencies hereto¬
fore unheard-of powers to plan
our economy and to manage our

money. We expect from them an
orderly America for the men of
our fighting forces to come back
to and work in. We do not expect
a feather bed for them, but a good
happy, healthy place to work in
and jobs to work at. We cannot
expect for them security, though
we provide a measure of insur¬
ance against some of the ills no

foresight can avert. But we do
expect and demand for them op¬

portunity. . '* / , /r >■;. ;;
Mechanization and mass pro¬

duction have made it necessary
for Government to care -for the
welfare of all its citizens to an

extent never dreamed of before.
To talk about laissezfaire, 'self-
reliance, thrift, the, struggle.... for
existence, and the survival of the
fittest, to workers whose job is
to tend the machine, is just stupid
when the machine stops, as it did
in 1933. The machine must not

stop again. /• K,/;- '*■ "
After this war, as after the last,

Government policy, fiscal, mone¬
tary, and economic, will deter¬
mine these matters. I do not know
whether that is a good thing or a
bad thing. I know it is a neces¬

sary thing. It is quite impossible
for Government to carry us into
the second of two world wars and

through it, and then just release
the controls and say "laissez
faire " It would be quite as dis¬
astrous as if the pilot of a big
bomber were to fly up 30,000 feet
and then take his hands off the
controls and say "laissez faire."
This is an essay about managing

our economy and so concerned
chiefly with domestic policies.. But
our economy cannot be managed
in isolation.. We must find outlets
abroad, foreign markets, for /our
surplus production. We are geared
to produce far more of many

things than we can consume

among ourselves. To do so rwe
must buy, as well as sell, goods
and services abroad; and, make
foreign loans and investments. ,*•

The first condition of foreign
trade and investment is the estab¬
lishment of law and order in the

world. We must have a peaceful
world to trade in.

Further, our Government must
cancel our Allies' war debts, new
and old. These represent wealth
blown up and destroyed, not self-
supporting investment. They rep¬
resent munitions and supplies pro¬
vided by us to enable the gallant
men of our Allies to fight, in the
common cause, battles which
otherwise our own men must have

fought. And we should have re¬

pealed before this the Johnson
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Act, which, to our shame, has
blacklisted our Allies and forbid¬
den private loans to them. These
are barriers to recovery and em¬

ployment.
Another thing we must do is to

make Government loans and

grants to friendly countries for
relief and rehabilitation. Another
condition of better business is to
lower excessive tariffs and avoid
subsidies. Still another is to es¬

tablish' orderly exchanges with
the • principal trading countries.
Last but not least is a United
States Government policy to ad-
Vance and protect American in¬
terests and investments every¬

where.

Without these reforms in our

foreign economic relations, I fear
we shall, sooner of later,, have un¬
employment and unemployed ca¬
pacity at home, while the world
outside will be eager to buy our

goods—in dire need of therm—
and will - be unable to pay . Tor
them. /.

So our Government has the bear
by the tail. It must continue to
manage our money and public
debt, arrange our taxes, and con¬
trol our economy, for a time after,
the war, to avoid inflation, defla¬
tion, and unemployment. It must
also aid in maintaining peace and
world order and in the recon¬

struction' of foreign nations, for¬
eign exchanges, and foreign trade.
But all this it should do with a

view to ever decreasing its activi¬
ties, relaxing its controls and re¬

storing their freedom to our peo¬

ple. Gradually Government must
free agriculture, industry, and
commerce here at home if we are

to have a prosperous economy.
Our economy should not be re¬

pressive. Our money, if not mis¬
managed, was too much managed,
between the wars. Business was

overregulated, overinvestigated,
overtaxed. The pump-priming,
the Government spending, and
deficit financing were sterile, as
we have seen. After this war our

Government's policy should be
not to meddle much with our

money and to give agriculture and
enterprise a measure of -reedom
ard a hope of profit after all
taxes. . •-

With all our Government's .man¬

aging and planning let us not for¬
get that we need the men who
have vision and take risks, the
far-sighted men, the men who
spend themselves, the ambitious
men, and the thrifty ones who
save money.and form capital, in
war and in peace, as .we have al¬
ways needed them, to vitalize cur
economy, to give it life ana

, strength jand hope, to give us .in¬
ventions and discoveries, to pro¬

vide all our people with profit¬
able opportunities, to make jobs
plentiful, and well-paid jobs for
everybody. We are whining these*
wars partly because of the health,
skill, and efficiency, the high
standard of living, which the
American * system of enterprise and
of economic rewards has devel¬

oped in this country/ America
was settled by adventurous, indi¬
vidualistic men and women who
came from Europe in search of
freedom of speech and faith, free¬
dom to work out their own salva¬
tion by .their own unaided efforts.
These immigrants-and their de¬
scendants have achieved a high
level of general welfare which
makes healthy, hardy people, im¬
bued with the spirit of freedom,
adventure and enterprise, they
have created and renewed and

developed American industry and
American farming,American man¬

agement and labor and mechan¬
ized farming, and above all Amer¬
ican manhood, to unparalleled ef¬
ficiency. Our gallant fighting men
are huskier and better armed and
better fed than our

^ eremies;
Therefore it is that they, with our

great . AMies, have won the war
on the .Western fronts and expect
ryd intend to finish the job in the
-"East before too long. Bet us see
to it that we keep our America
the land of freedom anc} oppor¬
tunity.

s are

i ,

on die

Monte toMyo
Part of the war is over.

Now all the emphasis of war lies along
the Route to Tokyo.

There are still boys in bomb bays we all
want to see back at their jobs.

There are stilt young fellows steering
tanks and landing craft who ought to he
back steering family cars.

There are still fellows hunting Japs in
jungles who ought to be hunting rabbits
on the*'southforty."

These men can't get back until they get
the stuff to fight with—-and plenty of it.

That's where Santa Fe comes in.

Like the branches of a river flowing into
the main stream, guns, tanks, food, plane
parts and other material of war are

flowing along the "Route to Tokyo" on
Santa Fe rails.

Movement of these vital war supplies
is facilitated by- horsepower freight Diesels. Santa Fe now

has 71 of them—and more are coming!
New bridge speeds war traffic. The new

Topock bridga over the Colorado River

Greatly increased yards—More than
doubled at many points. More trains of
war can get in and out in less time.

50per centmore trams on the same tracks
are now made possible by centralized
traffic control at key points, which avoids
trains being held on sidings,
'

Morepower—in the form of giant 5400

is speeding up movements of freight and
troops to California's Ports ofWar.
When Victory is won and the boys

come home, these facilities will help pro-}
vide better passenger service than ever;
and will haul more peacetime freight
evenmore efficiently than before.

SANTA FE SYSTEM LINES
"ALONG THE ROUTE TO TOKYO'*
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OmNewXAlawfulMoney"Situation
(Continued from page 2718)

be done is not clear; such pro¬
cedure would seem to be without
any logical defense. If a money,
such as silver and silver certifi¬
cates, is issued by the Treasury
under authority of an act of Con¬
gress, that money becomes part of
the legitimate currency of the
country. And, in logic, there is
no good reason why Treasury
currency should not serve as re¬
serve against deposits in the Fed¬
eral Reserve banks. Further¬
more, all our Treasury currency
(in fact, all our money) is full
legal tender.
Under this new law, all money,

except gold certificates, in Fed¬
eral Reserve banks'will' become
non-reserve cash. A peculiar
phenomenon now arises. In
principle, a legal money reserve
is something to be used. But the
only money now serving as legal
reserve in Federal Reserve banks
cannot be paid out, while the only
money, aside from Federal Re¬
serve notes (which are a liability

into a reserve asset! Surely con¬
version of one's liabilities into
assets is the height of financial
manipulation! Chairman Eccles
and some of his associates were

questioned by certain members
of Congress regarding this piece
of monetary maladministration,
and it apparently was the experi¬
ences connected with this con¬
fusion of assets arid liabilities in
that case which he had in mind

yrhen he expressed the opinion
that if only gold certificates
could serve as reserves in the
Reserve banks the disputes as to
which can properly serve as law¬
ful money for reserves should be
eliminated. : - . , - , ...

There never was any good rea¬
son why the Reserve banks
should confuse their liabilities
with their assets ; in connection
with what could, properly
serve as; lawful money- for re¬
serves against their deposits; and
there is no* good reason why all
Treasury currency should not
serve as lawful money for re

and not a cash asset), that can be .. .

^paid out cannot now be counted serves against deposits in the Re-
as reserve in these banks! It was serve banks. >
bad enough to have a reserve
against Federal Reserve notes
that could not be paid out do-

* mestically; now this new law
converts the reserves" against de¬
posits in Federal Reserve banks
into a money that cannot be used
in domestic transactions.
The implications of this strange

lawful money situation appar¬
ently were not carefully explored
by the Reserve authorities,' the
Treasury, or Congress. - Some of
the Reserve Board and staff have
for a dozen years been confused
on: the "lawful money" question,
and such confusion appeared in
Chairman Eccles' discussion of
this bill at the hearings by the
Senate Committee on Banking
and Currency, Feb. 20 and 28,
and March 7, 1945. He expressed
the opinion that, if gold certificates
alone were made the only lawful
money for reserves against both
Federal Reserve notes and de¬
posits in the Reserve banks, it
would ". . . eliminate controversy
as to what constitutes lawful
money, and whether the - Federal
Reserve banks could, if so minded,
use their own hotes—-Federal
Reserve notes or Federal Reserve
bank notes—as reserves against
their own deposits." (Hearings,
p. 36.) He seemed to miss the
central point entirely. That
point is this: Why should some
Treasury currency, but not all, be
lawful money for reserves

against deposits in tire Reserve
banks? Above all, why :should
the only Treasury currency that
can be used domestically by the
Reserve banks be made unlawful
for reserve purposes while a

treasury currency that cannot be
used domestically is made the
only lawful money for reserves
in these banks?

Chairman Eccles'- thoughts,

clearly, were not directed toward
this fundamental question but
toward the possibility of the Re¬
serve banks using their own
notes—their Federal Reserve
notes and Federal Reserve bank
notes (their note liabilities!)—as
reserves against their deposits.
It may be recalled that, in De¬
cember, 1942, the Reserve authori¬
ties in cooperation with the
Treasury engaged in a manipula¬
tion in connection with the issu¬
ance of some Federal Reserve
bank notes in which the Reserve
banks converted what should
have been a note liability into a

reserve, and in which the Treas¬
ury got a corresponding deposit
credit on the books of the Re¬
serve banks. In short, the
Treasury got $660,000,000 in de¬
posits to which it was not entitled,
and the Reserve banks got $060,-
000,000 of reserves to which they
were not entitled. The Reserve
banks converted what, under the
law, should have been a liability

It is - remarkable that the
Treasury did not say to the Re¬
serve authorities and to Congress:

"Hovy is it that some of our
Treasury currency, issued under
authority of Congress, - cannot
serve as lawful money for re¬
serves against deposits in the Re¬
serve banks?; Is' it not good
money?" In effect, the" Reserve
authorities and Congress have
said to the Treasury that some of
the Treasury currency is good
and .some of it is not, in so far as
reserves in the Federal" Reserve
banks are concerned.

It is equally remarkable that
the silver bloc did not notice what
was done to silver and silver cer¬
tificates. This new reserve law
puts this money out of the class
of highest respectability. It is not
desirable as reserves in Federal
Reserve banks; it can serve oply
as a medium of exchange ana'as
non-reserve cash in the Federal
Reserve banks. " Similarly, all
other Treasury currency-—United
States notes, Sherman Notes of
,1890, national bank notes, * and
Federal Reserve bank notes, the
last three being in process of re¬
tirement and now a Treasury lia¬
bility—goes to the bottom of the
class along with silver and- silver
.certificatesf they are all, now,

merely non-reserve cash in the
Federal Reserve banks!
Still ariother peculiar aspect of

this picture is found in the fact
that, while the Reserve authorities
were seeking lower minimum re¬
serve requirements in order to get
additional surplus reserves, they
restricted themselves, beyond
what they could and should have
obtained properly, by providing
that only gold certificates may
henceforth serve as lawful money
for reserves in the Federal Re¬
serve banks. /
It is true that the Treasury

currency which the Reserve banks
now hold is chiefly gold certifi¬
cates and only to a small extent
other Treasury currency, and, for
this reason, this ill-conceived leg¬
islation probably may do little
harm in so far as volume of re¬

serves is concerned. It is also
true that some very undesirable
bank notes, such as the fiat
National Currency (the manipu¬
lated Federal Reserve bank

notes), issued beginning Decem¬
ber, 1942, will no longer serve ,as
reserves, with the consequence
that the reserves of the Reserve
banks are purified and linked
more closely to gold. But the
matter of principle still remains:
All Treasury currency should
serve as lawful money for re¬
serves in the Reserve banks, and,
if all Treasury .currency is not
good, it should be made good. It
is not the business of Congress to
authorize the Treasury to issue an

Congress authorize the Reserve
authorities to discriminate against
some the Treasury's currency in
this manner.

There is still further confusion
in this picture. Congress, In 1933,
unwisely made all our money full
legal tender. If full legal tender
means anything at all it means
that money bearing this quality
can legally be used to pay all
debts, public and private. Bank
deposits are debts of the banks,
and the banks should be able to
use any full legal tender as re¬
serve with which to pay these
debts. For this reason, Congress
should never have made Federal
Reserve notes and Federal Re¬
serve banks notes full legal ten¬
der.- These notes should have re¬

tained the legal qualities given
them by ,the Federal Reserve Act
of 1913. Under that law they
were made receivable for speci¬

fied purposes. Despite the legal
tender quality -given them by
Congress in 1933, the Reserve au-
thofities did not try to use their
own Federal Reserve notes (their
Labilities) as reserves against
their deposits. To mix assets and
liabilities in this manner is clearly
inexcusable., Thus, in practice,
the Reserve banks, after the legal
tender law of May 12,1933, denied,
in so far as the Federal Reserve
notes were concerned, the legal
tender quality inappropriately be¬
stowed upon them by Congress.
The Reserve authorities were

compelled to do this if they were
to escape a monstrosity in ac¬
counting.
Now Congress confuses matters

still further by passing" a law
which conflicts with its legal ten¬
der law of 1933. The substance of
the matter is that Congress has
not understood what it was doing
in passing its legal tender law of
May 12, 1933, and this law of
June 12, 1945, Perhaps even
worse, the staffs of the Treasury
and Reserve Board have shown a

marked incompetence in advising
busy Congressmen in respect to
these matters. Chairman Eccles,
for example, at the hearings, on
this bill/advised the Senate Com¬
mittee that if all "lawful money"
other than -gold certificates were
eliminated from the reserves of
the Federal Reserve banks the
law would be clarified (p. 36).
That is precisely what this law
does not do in so far as its con¬

flict with the full legal tender law
of 1933 is concerned.

The consequence is that our

present laws regarding lawful
money, legal tender, and money
receivable for specified purposes
are little more than confusion
piled upon confusion. Chaos is,
literally, the state of affairs.
Practice defies law, and one law
conflicts with another. Confu¬
sion reigns over logic and prin¬
ciple.
One can only speculate as to

what the Supreme Court could
do with this confusion if an issue
calling for a clear definition of
legal tender and lawful money
should come before it while this
state of affairs prevails. And one
may wonder further as to what
will stir Congress to a realization
of the chaotic state into which our

monetary laws have degenerated.
It would seem that our legal codi-
fiers might well give some special
attention to this situation and ad¬
vise with Congress as to what
should be done to clean up this

hodge-podge of ill-conceived
monetary laws.

inferior currency; nor should sive.

To Extendi Renegotiation
The House has acted to extend

the war contracts renegotiation
authority which would otherwise
expire at the end of this month.
By a vote of 301 to 1 it voted to
extend the act through 1945, and
sent the measure to the Senate,
the Associated Press reported
from Washington, June 14.
The act is used by the Govern¬

ment to strip from war contracts
profits which it considers exces-

Destructive Influences
01 Price Controls

(Continued from first page)
for price control and the passing of such danger must
be the criterion for lifting that control. We are con¬

vinced that so far as luxury |tems arid articles which are
not really essential either to the conduct of the war or
to civilian life are concerned, price control should end
forthwith. We believe that control of prices of essen¬
tials should be lifted as rapidly as the war permits the
freeing of men and materials for their production. We
do not hesitate to assert that all price controls should
end within twenty-four hours of final victory, and we
are certain that definite announcement to that effect
now would be most helpful. All this, to repeat, is quite
regardless of what the prospect of price change is.
We, of course, are well aware that these views are radi¬

cally different from those held by many sincere men and
women, and hence feel under some obligation to set forth
the general course of reasoning by which they have been
reacned.

First, with what line of argument is the official "party
line" supported? Expressed or implied, what,is being said
is roughly this: Given a relatively brief period in which to
get ready, American industry will pour forth such a "flood
of goods" that all danger of inflation will pass. We need
but to hold prices under control by Government fiat until
that day of abundance arrives, at which time no "need" for
control will longer exist-—and the American people can go
forth in freedom to enjoy abundance at prices free of war-
born inflation. Necessary to such an argument is the notion
that price regulation generates forces which will establish
equilibrium with abundance, or at the very least will do
nothing to hamper or defer the establishment of such an
equilibrium.

But all logic and all the experience of the past few
years under public price control plainly deny the valid¬
ity of any such reasoning. The advocates of price con¬
trol are correct in their contention that what we need y

after the war is full production, and that the very best
protection against unsound and unsettling price de¬
velopments is production. They ignore experience and
strain credulity when they suavely assure us that prices
would be, or can be, so managed as to bring forth maxi¬
mum production of goods Jhe people want. What this
all-wise control of prices has done to beef production
and to the supply of many textile lines is now a sorry
story known and read by all men. It has had similar
results in many other branches. By what right then
can we expect a postwar program of price regulation to
create a situation in which it is no longer "needed"?
How then can we reasonably expect a time to arrive
under price regulation when the possibility of "infla¬
tion" has been smothered under a "flood of goods"?
Let us turn to the record. We had not been long at war

when actual experience obliged us to face the fact that price
control (which is now by many expected to bring economic
factors back, into balance in the reconversion period, or at
the very least to aid in the process) was resulting or threat¬
ening to result in an inadequate production of essential
goods of various kinds. But so sacrosanct had anti-inflation
measures, so-called, become that no one in authority would
for a moment consider permitting prices to rise to the point
of stimulating production. Instead a crafty political device
was adopted. Prices were to be held where they were.
There was to be no inflation—that would cost the public
too much. Meanwhile, however, that same public (as tax¬
payers) was required to supply the producer with funds in
amounts judged to be the difference between prices obtain¬
ing and returns required to get the production desired. Thus
an extended system of involved subsidies came into being.
It was evident by early 1943, for example, that the price fix¬
ers had managed to limit meat production in a degree quite
hazardous to us all. By the middle of the year, payment of
a subsidy to slaughterers in amounts judged by the wise¬
acres to be adequate to raise production to desired levels
were begun. At the beginning of 1944 such payments were
being made at the rate of some $467 million per year. By
the end of 1944 some $660 million had been added to the
nation's meat bill in the form of taxes, and payments were
continuing at the rate of about $41 million per month.

Further subsidies have since been ordered—and
the people are being solemnly told that they must get
along on still less meat for an indefinite future period. s
Price regulation in this as in many other instances has v
resulted, even when buttressed by enormous subsidies,
not in a flood of production but in persistent under pro¬
duction.
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Other illustrations literally by the dozen could be cited,
but there is no need to labor the point. It would be interest¬
ing indeed to know precisely how much is added to the na¬
tion's food and other bills in the form of taxation, and, if
possible, to compute the real rather than the apparent in¬
crease in prices. Such a collection of material and such an

analysis of figures from data the public is permitted to see
is, however, quite out of the question. No one will doubt
that huge amounts have been expended and are beingjex-
pended to stimulate the production of many commodities
which otherwise under ceiling prices now ruling would not
be produced in nearly adequate amounts. Certainly there
is no need to remind any man—certainly no woman—that
these attempts at artificial stimulation of production of ci¬
vilian goods have for the most part failed. Careful scrutiny
of the facts will, moreover, convince any dispassionate mind
that in a significant proportion of cases this failure of pro¬
duction grows directly out of rules, regulations, restrictions,
price ceilings, and price relationships—and not as some

apologists would have us believe out of over-absorption of
our production power elsewhere.' ' , :

The price fixers are fond of pointing to the profits being
made on the basis of prices now permitted. Such arguments
miss the point, which is that production in adequate quan¬
tities does not occur. When one inquires carefully into the
causes of this production failure, it soon becomes apparent to
the thoughtful observer that the real difficulty is not so
much with the general level of prices as with the ratio of
one price to another. The economic system is^inevitably
shot through with myriads of essential price relationships.
The corn-hog ratio which Mr. Wallace did so much to pop¬
ularize is one of thousands. These ratios are under normal
conditions shifting from day to day to meet changing condi¬
tions. : Even when the general price level is not changing,
these relationships within the price structure are constantly
adjusting themselves the one to the other as changing con¬
ditions require. It is this internal structure of prices which
the regulators have utterly failed to master. Being human
they could not be expected to escape failure. The regula¬
tors who lay claim to ability to manage this involved price
mechanism when peace returns, and to control it in such a

way that the economy will quickly or even steadily return
to normal and remain stable are—probably quite without
realizing it—-arrogating unto themselves Solomon's wisdom.

Instances of deranged price relationships within the
economic structure could be cited by the dozen. They could
be listed by the hundreds, perhaps thousands, if adequate
information were available.; One of the most glaring, and on
the whole probably one of the most influential at present is
the disproportionate increase that has occurred in the price of
labor. The Department of Labor recently issued the results
of a general survey of this situation as of 1944. The Depart¬
ment is not likely to be accused of being a labor baiter. Here
are some of its findings,' Last year the labor cost of manu¬
facturing cotton goods wasrmore than 61% higher than ip
1939, In the flour and ptHer grain mill products industry
the increase was nearly 0.9%. In lumber and timber, the
rise was about 70%. The boot and shoe industry reported
a rise of 48%. And so the list runs.

The almost incredible fact is that despite the enor¬

mous advances in technology manufacturers appear
to be obliged at present to pay about as much per unit of
labor service as they did in 1919 when the price of labor
ran up to an all-time record, which was responsible in
large part for the after-war spurt which ended so dis¬
astrously in 1920. Of course, prices of other things are
nowhere near their 1919 level. They were far below
any such level in 1939, the last pre-war year, and the
increase since then has not matched that of unit labor
costs by a substantial margin. The over-all rise in
wholesale prices as compiled by the Department of
Labor is about 36% since 1939.

. But the picture is more serious than is thus indicated.
The price^of raw materials, another of the major cost items
of manufacturers, has risen about 66% since 1939, while
that of semi-manufactured goods is up only 23% and that of
finished goods is only 28% above that year. These are, of
course, general relationships, but they are highly important
averages, which show clearly enough that basic changes
have occurred within the price structure during the war

years of control. Many others of a more specific sort could
be compiled, but the underlying facts of disurbed or de¬
stroyed equilibrium Lave been made apparent.

It is conceded,., of course, that the inter-relationships
which prevailed in f939 may not be those which would now
or at any time'in the future bring forth maximum production
of the goods and services which the people most want, but
such drastic changes as have been shown plus the fact that
production is obviously not occurring as desired or as ex¬
pected by the regulators is evidence enough that sweeping
adjustments in prices must occur before that postwar flood

of production so much discussed in Washington is likely to
become a reality. This is the more true since production
subsidies must not survive the return of peace. Some adjust¬
ments the price regulating authorities appear ready to make.

It is, however, evident that these authorities are not

prepared to permit—if they can help it—price increases in
finished goods which would even approximate the increases
that have taken place in costs. What is as much or more to
the point is the fact that quite regardless of their willingness
to do what is wise and sound, the mere task of finding out
what adjustments are necessary to get the desired produc¬
tion, item by item, throughout the lists of thousands of prod¬
ucts demanded by the people would be super-human, and
the need for still further adjustments of one sort or another
would continue daily as postwar industry got into its stride.

Certain basic difficulties of a different order likewise
face officials who undertake to regulate industry into full
postwar production. '"Two elements of cost which have got
well out of hand in comparison with prices of finished goods
are labor and raw materials, particularly raw materials from
the farms. Who supposes for a moment that the regulatory
authorities, whoever or whatever they may be, will be able
to summon sufficient political strength to force downward
adjustments of labor costs or of farm prices? The political
history of this country during the past decade should be an¬
swer enough to such a question. If it is not, then we suggest
that the reader turn to "The First Year After World War I,"
in the Chronicle of January 20, 1944. This enlightening dis¬
cussion is a reprint of the Chronicle's Financial Review of
the year 1919 which appeared in print early in the year 1920.
Little basis is there found for hope that labor costs can be
cut back after this war is over. (EDITOR'S NOTE: "Lest We
Forget—Labor's Part in the Price Spiral During, and the
First Year After, World War I" on page 2721 of this issue in
an excerpt from "The First Year After World War I.")

The notion that industry and trade would or could
make the necessary postwar readjustments under any
system of general regulation of prices is a snare and a

delusion, and should be abandoned immediately.
What, then, should be our national program in re-

; spect of these matters? The question is a fair one and
j there is no need for evasion or hesitancy in answering it.
The facts already here presented lay a rather obvious
basis for the development of a sound postwar policy.
FUNDAMENTAL TO THAT POLICY IS THE TENET
THAT ONLY NATURAL FORCES OR, IF YOU WILL,
THE MUCH-MALIGNED AUTOMATIC ADJUST¬
MENTS OF A FREE ECONOMY, CAN HOPE TO
BRING OUR ECONOMIC SYSTEM BACK INTO
THAT EQUILIBRIUM WITHOUT WHICH THE
RANK AND FILE CAN NOT HOPE TO FIND WHAT
THEY WANT IN THE MARKET PLACES OF THE
NATION. The key mechanism in this free economy
which we used to enjoy is, of* course, the system of
prices. To refuse freedom of movement to prices is
to refuse existence to free enterprise. To hope for an
economic equilibrium while any man or any group of
men undertake to control prices is futile. To insist
that prices must be controlled until they would remain
unchanged if control is lifted is to suggest perpetual
price control or perpetual penury or both.
No one, of course, can say at this time what the general

price level would be six months after controls were aban¬

doned, but all can be confident that within a very short
time prices would be what is necessary to make the eco¬
nomic system function properly—and no conceivable
action on the part of the authorities could prevent the ul¬
timate establishment of that price level and those price
relationships Except at the cost of impairment of the func¬
tioning of the economic machine.

In any event, contrary to popular opinion, price
control is basically inflationary in its effect. It pro¬
duces conditions which tend not to stabilize prices but
to cause them to rise. Such increases either actually
occur via the "black markets," or else are merely
deferred pending removal of fiat control. We suspect
that increased production in response to very moderate
increases in prices even in wartime might in many in¬
stances have fended off revolutionary price develop¬
ments in a way that would surprise many of us. Incen¬
tives to undue margins of profit are slim under wartime
income taxation. Those who indulge in over-pricing
soon find that for the most part they have merely re¬

quired their customers to contribute to the nation's war

chest—with the result, incidentally, that these custom¬
ers have so much less with which to bid up the prices
of other goods. Wartime price control is commonly
credited with much that it has not accomplished, we are

certain, and peacetime price control is by many ex¬

pected to perform miracles.

Nal'l Banks S

iore People

National banks of the United
States served the credit needs of
more people at less cost during
1944 and ended the year with a
stronger > capital structure and a

slight increase in earned profits,
according to figures taken from
an annual report on earnings
expenses mailed on June 19 to
all members of the National Bank
Division of the American Bankets
Association. This report, prepared
by the division, of which R. Otis
McClintock, President, First Na-*
tional Bank & Trust Co. Tulsa*
Okla., is President, gives average
figures of income and expenses
for the country as a whole and for
states, and is\ designed to aid
bankers in judging the efficiency
of their own bank operations as

compared with the averages. The
announcement of the ABA states:
'The report says that 76% of

the higher 1944 total of national
bank assets at the close of the
year was employed in loans and
investments, compared with 74%
of the lower total reported at the
end of 1943. Total assets of na¬

tional banks in 1944 were $76$49,~
859,000 reported by the Comptrol¬
ler of the Currency as of Decem¬
ber 30. The previous year the
amount was $64,531,917,000. Loans
and discounts showed an advance
of 13 % in volume, indicating a
greater number of persons served,
and investments increased 26% in
volume. This increase reflects the
larger holdings of government se¬
curities which banks have ac¬

cepted to aid the nation in its war
effort; ■' ..

"The gross rate of earnings
fromloans and discounts con¬

tinued the declining trend which
started in 1939 and showed a re¬
duction of .3% to an average of
3.3%. In 1943 the rate declined
.4% from 4 to 3.6%. "On invest¬
ments, however, the decline
which had been unbroken for
seven years was reversed," the
report^ says. The average rate
earned was 1.5% compared with
1.4 in 1943 and 2.7 in 1938. :

"Total expenses of. bank oper¬
ations were higher by 10% in
1944, the division ^ reports. "The
only encouraging feature of this
item is that the advance was less
than in the previous year." The
heaviest single increase was in
taxes, 32.7%. The aggregate
amount paid in salaries and wages
to bank employees was 7.5%
higher and the number of em¬

ployees was up .7% over 1943.
Bank officers increased in num¬
bers by 2.5% and received salary
increases amounting to 6.6%".
The report also states:

"The most substantial improve¬
ment in bank earnings was 'in
recoveries on loans and invest¬
ments and in tfye profits on se¬
curities sold. Some from these
sources amounted to 16.1% 6f
gross. When added to earnings
from all other bank operations,
they produced before dividends a

ratio of net profits to capita I
funds .9% higher than in the last
preceding year.'
"The relative positions of loans

and discounts and of securities,
as earnings factors, obviously
were retained in the order to
which they were reversed in 1943.
Interest and dividends on secur¬

ities held first place by account¬

ing for 52.4% of gross earnings,
while interest and ' discounts on

loans dropped 4.6% to 29.9.

"Dividends in cash, including
$5,292,000 on preferred stock,
amounted to only 35% of net

earnings. The undistributed por¬
tion of these earnings, together
with $34,000,000 declared in stock,
and the sums recruited elsewhere,
increased the total capital funds

by $315,000,000."
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Reconversion Job Now

Appears Greater
The optimism of many pre-V-E

day estimates of the speed with
Which reconversion of war indus¬
try to peacetime production could
be accomplished has been damp¬
ened by the realities of continu¬
ing war against Japan on an all-
out basis, manpower and materi¬
als shortages, and inevitable de¬
lays in refitting plants and re¬
organizing their personnel, ac¬
cording to a detailed survey of
industry prospects made by the
National Industrial Conference
Board.; In reporting this on June
13 the Board stated that the sur¬
vey shows that while limitations
on 239 products will have been
removed or modified by mid-
July, "until cutbacks are effective
in a substantial way at the roll¬
ing-mill and foundry level, manu¬
facturers will be handicapped in
raw materials for civilian prod¬
ucts." It notes that cutbacks have
been slow in steel-mill products
"and since steel is the most uni¬
versal jraw material, reconversion
may tljus be delayed." The Board
also reports:

"Reconversion in steel mills and
other rolling mills and foundries
was generally expected to be a
minor; task, yet it is now re¬
ported that the steel industry will
spend ,$200,000,000 on the job,
much of it merely to change con¬
tinuous mills from plates back to
sheets,.

• "The survey finds that 'while
the physical problems of recon¬
version are difficult, even more
difficult, or vital, are those of re¬
establishing the flow of goods
through markets and reorganiz¬
ing of personnel. As measured in
numbers of men and dollars, the
task is far beyond any similar
undertaking the country has ever

faced, though in proportion to
population and industrial capac¬
ity, the problem may be no
greater than after the CivilWar,"

finish

the

fight

finish

the

fight

(SID

Wood, Gundy & Co.
Incorporated

14 Wall Street, New York 5

Canadian Securities
By BRUCE WILLIAMS

We are now in the preliminary indirect bargaining stages
preparatory to the implementation of the Bretton Woods currency
plan. From London comes the possibly inspired suggestion that
Canada raise its dollar to parity with the IT. S. dollar, and from
Canada there is no official comment, but it can be discerned that
the attitude is still sternly opposed to any change at this time.

What the answer is to this <£
involved question Is certainly
not clear, but as previously
mentioned in advocating the
"Key Currencies" approach to
the exchange stabilization prob¬
lem, the first essential is to
establish the relationship of the
pound to the U. S. dollar. Any
direct negotiation between the
two countries is fraught with
political as well as economic
difficulties. Therefore, Canada,
especially in view of the posi¬
tion of the Canadian dollar be¬
tween the U. S. dollar and the
pound, could very well serve as
an acceptable intermediary.

Britain has already clearly de¬
fined its economic policy to Can¬
ada and consequently to the whole
world. Baldly stated, the British
will buy abroad to the extent that
foreign countries buy from Brit¬
ain. The great exporting countries,
and in particular this country and
Canada, thus have the suggestion
that the exchange problem be
studied, not from the classical
angle of emphasis on fixing ex¬
change rates with sole regard to
selling abroad, but from the prac¬
tical viewpoint, that export mar¬
kets have to be built up by a
preliminary stimulation of im¬
ports. In conjunction with reduc¬
tion of tariffs, the raising of the
exchange rate would go far to
realize this end.
Canada, only since the war, has

moved in the direction of be¬
coming one of the world's princi¬
pal creditor nations, and na¬
turally fearful that the Dominion
will not be able to maintain its
current favorable position in the
post-war period. It is still fresh
in the memories of those who are
responsible for Canadian finan¬
ces, the period not long ago when
their principal objective was the
conservation and the acquisition
of U. S. dollars.

Thus, Canada is strongly op¬
posed to taking the lead in raising
the value of its dollar, and partic¬
ularly in relation to the U. S. dol¬
lar. In addition to the foreign
commerce factor, there is another
aspect which is of even greater
importance, and that is the pres¬
sure that would be brought to
bear on the Canadian internal
economy. During the war, Can¬
ada's achievement in keeping its
economy in strict and efficient
control has nowhere been equal¬

led, and the whole structure is
based on the 90 cent dollar.

However, if the U. S. dollar
parity were also increased 10%,
its relationship to the Canadian
dollar would be unchanged. In
this way sterling would be in¬
directly devalued to a more ap¬
propriate level, and not only
would Britain be relieved of the
onus of having commenced a
currency war, hut it would also
constitute the first realistic step
towards a practical solution of
the currency impasse since the
"Key Currencies" approach was
suggested. ,

Turning to the market for the
past week, the election results, as
expected, had a favorable effect,
but /although prices were higher
especially in the high grade pro
vincial section, the turnover was
restricted by scarcity of supply
The internal issues however, were
not only in demand but the vol
ume was considerable, and there
was persistent pressure on official
funds which had to be supplied
to the "free" market. Further
evidence of the extent of the
movement into Canadian dollars
was the establishment of a pre¬
mium on Canadian futures.

With regard to possible future
developments, there is every
likelihood of still higher levels
for the market in general. Pres¬
sure should continue in the in¬
ternal section and, in anticipa¬
tion of the Dominion Provincial
conference which will be held
in the near future, closer at¬
tention should be paid to the
obligations of the western pro¬
vinces.

Scott and Greenwood
Elected by AIB
David T. Scott, assistant cashier

of the First National Bank of Bos¬
ton, was elected president of the
American Institute of Banking,
educational section of the Ameri¬
can Bankers Association at the
meeting of the Executive Council
in Cleveland.

George J. Greenwood, Jr., assis¬
tant manager of the Bank of Cal¬
ifornia National Association in
Portland, Oregon, was chosen
vice-president/

Support The 7th War Loan

Iaylor, Deale & Company
64 WALL STREET, NEW YORK 5

WHitehall 3-J874

WPB Wage Incentive
Plan llandbeek
Significant increases in war

production resulting from the use
of wage incentive plans are re¬
ported in "A Handbook on Wage
Incentive Plans," issued by the
War Production Board. The
handbook may be obtained from
the Superintendent of Documents,
Washington, for TO cents a copy.
Wage.incentive plans are meth¬

ods of paying workers for their
extra efforts, rather than on the
basis of the time they spend at
work. The plans permit substan¬
tial increases in wages and effect
significant decreases in the unit
cost of production, the handbook
says.

"Reports on the operation of
new wage incentive plans indi¬
cate' that, on the average,- an in¬
crease in production per man-
hour of about 40% occurred in
the first 90 days of operation," it
adds. "Wages increased an aver¬
age of 15 to 20% and costs de¬
creased about 10 to 15%."
The handbook outlines the de¬

velopment and operation Of wage
incentive plans and carries tables
and charts on the relationship be¬
tween wages, ./productivity and
costs. It was compiled under the
direction of J. W. Nickerson, who
resigned as director of the Man¬
agement Consultant Division
March 1, 1945, and his successor,
James H. Eddy.
It carries forewords by J. A.

Krug, Chairman of WPB, and
Joseph D. Keenan, Vice-Chairman
for Labor Production, crediting
the use of wage incentive plans
as a factor in increasing war pro¬
duction. ' . ' ' • • ".V".

Draft Deferments
To Be Ti

; It is predicted in Government
circles that by fall 60,000 of the
350,000 industrial workers 26
through 29 'years, of- age, now clas¬
sified as "irreplaceable," will lose
their draft deferments in the next
few months, the Associated Press
reported from Washington, June
6. Cutbacks in war production
and a general easing of the indus¬
trial manpower situation are ex¬
pected to have this result.
In line with this and the demand

of the military for men under 30,
the Government's inter-agency de¬
ferment committee was said to be
tightening the criteria for deferr
ring younger men.
This committee, under the direc¬

tion of the War Manpower Com-
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mission, was formed in February
to assure retention in industry of
men 26 through 29 considered in¬
dispensable. To qualify for defer¬
ment workers had to be certified
by one of fifteen government
agencies.
Most of these deferments were

issued in March or April and will
expire in September or October.
However^ in the case of layoffs
due to cutbacks or in the event
certain jobs lose their urgency
rating, Selective Service plans to
withdraw deferments before they
expire.' ; - :
Officials cited the aircraft and

steel industries as examples where
the need for men from 26 through
29 was diminishing. But in the
case of transportation, coal min¬
ing and ship repair fields, for in¬
stance, deferments probably would
be renewed, it was stated. -

Not, all of the 60,000 registrants
whose deferments were cancelled
would1'be drafted, it was said.
Some of these, it was pointed out,
would not pass physical examina¬
tion. /V

The Mew Realism
(Continued from first page)

bound to produce confusion in
America; for the new realism is
nothing but the old Realpolitik,
It represents the conquest of the
United States by Hitler. . It sug¬
gests that the one powerful na¬
tion in the world which claimed
to hate , machiavellianism, - and
repudiated the doctrine that mili¬
tary superiority implies moral
superiority must , now embrace
these theories or be accused of
being "soft." A nation < which
fought two wars to end -war must
now, in the hour of victory, plan
to have the greatest Nayy in the
world; it must .have perpetiial
conscription, and it must get all
the island bases it can lay its
hands on. A. nation which |bas
pretended to the narqe of Chris¬
tian must now abandon the at¬
tempt to deserve it.
This moral confusion ismatched

by intellectual disintegration.. We
seem not to see or not to care
about the stupidity of following
contradictory policies and taking
contradictory attitudes. Intellec¬
tual integrity is coming to be re¬
garded as a sign of softness, too.

So we call Japanese soldiers
fanatics when they die rather than

diers who do the same thing are
heroes. We prove that all Ger¬
mans are murderers and all Jap¬
anese apes, and at the same, time
insist that we are going to have
one world in which all men are
brothers. We say we are going to
re-educate the Germans, and
adopt a policy of non-fraterniza-
tipn. We hate slavery and pro¬
pose forced labor., We want Eu¬
rope rebuilt, but will have no
heavy industry in Germany. We
yvapt order in Europe, but not if
we have to sacrifice to prevent
starvation. We are against dic¬
tatorship, but the dictatorship of
the proletariat is an "exception.
And fhe pew day dawns by the
light. of the burning homes of
Tokyo and Yokohama.
The new realisfti is so unrealis¬

tic that it blinds us to our own
interests. We are like those rugr
ged realistic advocates of the high
protective tariff who propose to
export vast quantities of goods
without admitting any imports to
pay for them. To state the thing
in its lowest terms, in terms of
money and power, which the new
realists claim are the only terms
there are, our political and eco-

surrender, whereas American sol- nomic interests require a prosper-
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ous Germany and Japan. Our in¬
terests may, in the light of current
readjustments of power in Europe

. and Asia,- require a .strong Ger^
many and Japan. But we cannot
trade with those "who. have noth¬
ing to exchange*. And we cannot
be sure that our ^present Allies
will" always "be;' our friends and
that we shall not sometime need
the helh of our present enemies.
Mr. Churchill must have regretted
in a very short , time the unwise
words he uttered about- Russia
five years ago. He said: "Every¬
one can see how Communism rots
the soul of a nation, how it makes
it abject and hungry in peace, and
proves it base, abominable in
war." -

The conquest of the United
States by Hitler is revealed by
our adoption of the Nazi doctrine
that certain races or nations are

superior and fit to rule, whereas
others are vicious and fit only to
be exterminated or enslaved. We
are now talking about guilty
races. We are saying about the
Germans and the Japanese what
Hitler said about the Jews. And
we are saying about- ourselves—
or at least we are strongly hinting
it-—what Hitler said about the
blond teutonic "Aryans." A grad¬
uate of the University of Chicago
told me that he wished a dense
cloud of poison gas would settle
over the Japanese islands and de¬
stroy every man, woman, and
child in them.. He had the grace
to add, "Maybe, I'm . riot a Chris¬
tian." Without debating the Chris¬
tianity of declaring war on women
and children, I merely point out
the arrogance of the assumption
th^t ?ny American is fit to judge
all Japanese.
Hitler's conquest of America

•proceeds apace as we succumb to
the idea that social and political
problems can be most effectively
solved with the aid of a firing
squad. I insist that criminals
must be punished. Justice de¬
mands that none of the guilty
escape. At the same time it must
be clear that the characteristic of
criminals is that they are indi¬
viduals, not nations or races.
They should be punished for
what they individually did.
What they did to deserve punish¬
ment at the hands of human

judges must have been illegal at
the time it was done. If the
judgment is to command the re¬
spect of Americans,, it must be
shown that the act was one which
a patriotic American would not
have committed if he had been a

patriotic German. Punishment
for illegal acts must be meted out
legally, with a fair trial1 and ad¬
herence to the Anglo-Saxon prin¬
ciple that every man is presumed
innocent until he is proved guilty.
We must remember the ancient
doctrine that no man is a good

judge in his own cause. And it
would do us no harm to apply the
maxim of equity that one must
come into court with clean hands.
We should hesitate to punish

Germans for acts which we have
committed or may commit. For
instance, are we prepared to
stand trial ourselves for the vio¬
lation of treaties and attacks on

undefended places? Are we ready
to say that in the face of the
tommy guns of the SS we would
have remained true to our ideals
of democracy? -Is the standard
we intend to impose on the Ger¬
mans the standard of heroes and
saints, or that of the ordinary
man, who throughout the world
thinks first of the lives of his
family and second about his
principles? We could wish that
all men were prepared to die for
their principles in peace and in
war. We do not expect Amer¬
icans to do it except in war.
We may hesitate ,. a little to

punish ' Germans for crimes
against Germans unless we are
ready .for a foreign investigation
of American crimes against Amer¬
icans. I should feel better about
having Americans judge the
antisemitism and the concentra- :

tion camps of Germany if I could 1

forget the antisemitism and the
lynchings in the United States, j
Our religious and racial intoler-

, ance is unorganized, and violence
is sporadic ^nd illegal.- We have
not yet gone in for these things
on the grand Nazi scale. But we
are sufficiently vulnerable to l&y
ourselves open" to''some embar¬
rassment if we set ourselves Jo
pass judgment on the domestic
conduct of other nations.
Of one crime the German peo¬

ple were: certainly . guilty, and
that is the crime which the new

realism sanctifies, the crime of in¬
difference. The German people,
all but a few million of them,
were indifferent to the rights of
man and indifferent to the viola¬
tion of these rights by those in
power. If any nation can be
found which is not guilty of this
crime, then it is qualified to judge
the German people for their in¬
difference to the crimes com¬

mitted by Germans against Ger¬
mans. As for ourselves, it is not
unfair to say that the American
people, except for a few million
of them, are guilty of the crime
of indifference in/the face of race
prejudice, economic exploitation,
political corruption, and the
degradation of oppressed minori¬
ties. This guilt does not assist
our claim to judge and punish the
German people for theirs.
We all believe today that what

was miscalled "Reconstruction" in
the South after the Civil War was
a blunder, if not a crime. One of
the factors that shaped public
opinion in the North was the
revelation of the treatment of

prisoners at Andersonville in
Georgia, where, out of 50,000 men,
13,000 died. The Southerners
were then the guilty race. They
must be kept down by military
force until the end of time. They
could not be permitted to rejoin
the society of respectable citizens.
Talk of non-fraternization, of re¬
ducing the South to a subsistence
level, and the punishment of war
criminals filled the air. Every
Southerner was guilty of favoring
slavery and rebellion, though it
was known that thousands, like
Robert E. Lee, had reluctantly
taken up arms only because they
thought it was their duty to their
States. ' • ■ ■■

Andersonville was an atrocity.
Those responsible for it deserved
punishment. We know now that
Andersonville did not prove the
depravity of the South. We know
that by acting as though it did
the North hurt itself and delayed
the recovery of the entire country.
Today we are struggling to

build a world community. It is
impossible that 125,000,000 Ger¬
mans and Japanese can be ex¬
cluded from it. We are told that

the development of transportation
has brought us as close to Berliq
as Richmond was to Washington.
If this is so, then we have on an

international scale the same task

today that Lincoln, had in 1865.
We now believe that his policy
was the right, the realistic, one.
We believe that if that policy had
been followed the national com¬

munity would have soon been re¬

stored, and years of suffering,
which still leave their mark upon
the

^ nation, would have been
avoided* The new realism is un¬

realistic, for in addition to
thwarting our own; interests,
which it falsely pretends to
serve, it ignores all the facts, the
facts of history and the facts of
human nature.

If the policy of Lincoln is the
right, the realistic one, and if our
task is the same as his, the words
of the Second Inaugural should
be our guide: "With malice to¬
ward none; with charity for all;
with firmness in the right, as God
gives us to see the right—let us

strive on to finish the work we

are in: to bind up the nation's
wounds; to care for him who shall
have borne the battle, and for his
widow and his orphan; to do all
which may achieve/ and cherish a

just and lasting peace among our¬
selves, and with all nations."
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Firm teeWill Be

Brand, Brume! & Boss
4s of July 1, Harry Ross, mem¬

ber /of the New York Stock Ex¬
change, and Sidney Lyon will be
admitted to general partnership,
and Irving Ross to limited part¬
nership, in Brand, Grumet & Co.,
120 Broadway, New York City,
members of the Stock Exchange.
The firm name will be changed to

Bjtancl^ Grumet & Ross as of the
sa/pe date.

Beverley Hinford fo Be
Partner in Davenport
RICHMOND, VA.—Beverley B.

Munford, member of the Rich¬
mond Stock Exchange, will be
admitted to partnership in Daven¬
port & Co., 1113 East Main Street,
members of the New York and
Richmond Stock Exchanges, and
other exchanges, as of July 1. Mr.
Munford was previously vice-

president and treasurer of Mason-
Hagan, Inc.

Ladenburg, Thalmann
AdmittingCumberland
William W. Cumberland will

become a partner in Ladenburg,
Thalmann & Co., 25 Broad Street,
New York City, members of the
New York and Philadelphia Stock

Exchanges. Mr. Cumberland, who
in the past was a partner in Well¬
ington & Co., became associated
with Ladenburg, Thalmann & Co.
in May.
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As Agent for the War Shipping Administration, the

United Fruit Company is serving Middle American

countries today. If you have a shipping problem in¬

volving any of the countries listed here, please call on

us. We are here to serve our Middle American neighbors

at all times and in all ways possible under existing war

: conditions.

COLOMBIA * COSTA RICA * CUBA * DOMINICAN REPUBLIC

ECUADOR * EL SALVADOR * GUATEMALA

HONDURAS * JAMAICA, B.W.I. * NICARAGUA

PANAMA CANAL ZONE * PANAMA
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test We Forget i
LABOR'S PART IN THE PRICE SPIRAL DURING,
AND THE FIRST YEAR AFTER, WORLD WAR I

(Continued from page 2721)
it would be no exaggeration to say

that labor indulged in the most
unconscionable profiteering while
hostilities were going on and con-

tihued the practice after the con¬
flict ceased. Labor, under the
guidance of labor union officials,
saw in the war its great oppor¬

tunity and availed of it to the
limit. It was obvious that the
Government could not allow in¬
dustrial activities to be inter¬
rupted anywhere, since produc¬
tion had to be stimulated to the
utmost for the prosecution of the
war. This was so not merely at
munition works, but everywhere.
Government,, requirements, 4 of
course, had, their ramifications
everywhere, for the army had to
be clothed and fed, as well as sup¬

plied with the tools of war, and
in the present instance an extra
responsibility " rested upon the
Government in the circumstance
that the needs of the Powers with
which the United States was as¬

sociated, needs which this country
alone could supply, had also to be
considered. But entirely apart
from the Government's direct
needs, industrial activities had to
be maintained to their fullest limit
if the war was to be made a suc¬

cess beyond peradventure.
• The labor leaders were not slow
to see this and they were gov¬
erned accordingly, -■ By strikes or
threats of strike, shrewdly based
upon the knowledge of the in¬
ability of the producer and manu¬
facturer to resist, it being indeed
self-evident that they would not
be allowed to resist.in view of the
virtual pledge that every producer
felt under that output must be
fully maintained, labor succeeded
in enforcing all its demands of
whatever nature, not only in. the
way of increased wages and re¬
duced hours, but in the way of
numerous other concessions, all
tending to add to the cost of pro¬
ducing. And this occurred over
and over again. The process was

repeated many times and always
with absolute assurance of success.
The ostensible basis of the de¬
mands was invariably the higher
cost of living, which in the last
analysis was due, even during the
war, to this process of ; raising
wages and shortening hours In one
line of human activity after an¬

other, thereby increasing the cost
of producing and manufacturing,
in which labor cost is in nearly
every instance the largest item.
While the rise in the cost of liv¬

ing served as the pretext for many
of labor's demands, often they
were put forth without any refer¬
ence of relevancy to the cost of
living, but made on the general
theory that the work people were
entitled to a larger share of the
good things of life, and now that
they were, by reason of the war,
in position to enforce their claim,
it would be folly not to avail of
the opportunity. While the war
continued in progress, the purpose
was not thus openly avowed, but
subsequently all disguise in that
respect was cast aside. A special
War Labor Board had been cre¬

ated for the purpose of passing
upon disputes between employer
and employee. This Board, how¬
ever, really had no more freedom
of action than the employer him¬
self. Its main function seemed to
be to tone down proposed ad¬
vances in wages, which in the
first instance were made unduly
high so as to allow room for ton¬
ing them down. The War Labor
Board did not care to run the risk
of incurring the displeasure of la¬
bor, in view of the imperative
need of keeping the laboring
classes satisfied and contented so

that there should be no cessation
from work, and the employee in
submitting his case to the War
Labor Board hence had practical

beassurance that he Would

granted some advance.
It was supposed that the high

wages would belong merely to the
period of the war, and that with
the close of hostilities wages
would even if only gradually tend
to a lower level again. Indeed,
many of the wage increases had
been definitely limited to the pe¬
riod of the war. There were skep¬
tics, it must be admitted, who
doubted that wages established
during the period of the war

would easily or quickly come

down again. But at least hardly
any one imagined that wages
would rise still higher*—that on

top of the increases made during
the war and arising out of that
emergency there would be fur¬
ther and even more striking in-
increases than those already
granted. And herein lies one of
the main reasons for the mistake
made in prognosticating the
course of the year. The labor cost
of an article constitutes, as al¬
ready stated, by far the greater
part of the total cost of such
article with relatively few excep¬

tions, and with this labor cost ris¬
ing still furthr, instead of di¬
minishing, as had been supposed
would be the case, there could be
no reduction in prices, and in turn,
so long as prices remained at
such high levels, with the tendency
higher instead of lower, there
could be no contraction, no defla¬
tion after the previous great in¬
flation. The wage demands of
1919 were as numerous as had been
those of 1917 and 1918.. Labor
would abate not a jot of the ad¬
vantage it had gained during the
war. On the contrary, as already
noted, it insisted on pressing its
advantage still further. Even
early in the year, when condi¬
tions appeared to be unfavorable
for the assertion of further de¬
mands by the laboring classes be-1
cause of military demobilization
there was a manifestation of the

spirit on the part of labor that
was to dominate everything else
during the year. . j
As one indication of this there

was. $ie demand of the operatives;
"Mydj^cottoh mills of New Eng^;
land. At the opening of the year:
1919 the situation in the cotton!

goods f trade was decidedly cha¬
otic, and during January sharp
reductions in the prices of cotton
goods were announced, while raw
cotton also suffered a sharp de¬
cline, Production of textiles was

reduced and advices from all mill
centres were to the effect that
further curtailment was in evi¬
dence. Print cloths at Fall River
were marKed down every two or
three days. The high price in 1918
had been 14 cents a yard, reached;
in May; at the opening of 1919
the quotation was 9.75 cents peri
yard; on Jan. 13 there was a re-1
duction to 9.50 cents: on Jan. 16;
to 9.25 cents; dn Jan. 18 to 9
cents; on Jan. 21 to 8.75 cents;/
on Jan. 27 to 8.50 cents, and on,:
Jan. 30 to 8 cents. Though the;
moment was wholly unpropitious;
for new labor demands, either in?
the way of shorter hours or in-:;
creased pay, yet at this very time-
the cotton operatives launched a:

movement for reduced hours,"
they demanding a 48-hour week,'
but at the pay they were them
receiving for 54 hours. At Law-!
rence, Mass., a strike actually re-f
suited because of the refusal of.:
the manufacturers to comply with/
the demand. At Fall River and!
quite generally elsewhere the 48-'!
hour week / was put into effect:;
early in February on the basis ofi
pay for the time actually worked,!
As it happened, however, later on),
the outlook in the cotton goods!;
trade improved and the followingjj
May a voluntary increase was^
granted to virtually all cottomj
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mill workers, and became effec¬
tive June 2. This last served to

end a strike at Lawrence, which
had lasted some 15 weeks and in¬
volved about 25,000 workers. This
advance made the new wage basis
39.10 cents for weaving a cut of
cloth 47 yards of 64 x 64, 28-inch
printing cloths compared with
only 22.71 cents at the beginning
of 1916. Even that, however, did
not suffice to prevent subsequent
demands for still other increases.
On Dec. 1 the operatives at Fall
River engaged in a one-day strike
because of the refusal of the Cot¬
ton Manufacturers' Association to

grant an additional increase of
25% on top of the prodigious ad¬
vances previously made and the
unprecedently high wage scale al¬
ready prevailing. By> this time,
the cotton manufacturing indus¬
try was on a highly prosperous
basis again, the demand for goods
having outstripped the produc¬
tion and sent prices of goods sky¬
ward; nevertheless, the manufac¬
turers found they could not grant
a further increase of 25%. They
did, however, tender an increase
of 12y2%, raising the weaving
price of a cut of cloth up to 44.98
cents.. This offer was accepted by
the mill workers and they re¬
turned to work the next day.
The price of printing cloths at

Fall River continued to decline

during the early months of the
year until on March 7 it was down
to 6.75 cents. Thereafter, however,
improvement began, and by the
end of the year the quotation was
14.50 cents. The extreme urgency
of the demand for goods made
possible this great advance in
price. Early in 1919, following the
signing of the armistice the pre¬
vious November, when prices were
plunging downward with such
great rapidity and everybody was

looking for still lower prices,
there had been very extensive
cancellations of orders. Contrari¬

wise, when it was seen that ex¬

pectations of still lpwer prices
were not to be realized new or¬

ders began to pour in, in excess

of the capacity of the mills to take

care of the same—especially on
the basis of the 48-hour week
now in force all over New Eng¬
land as against the previous 54-
hour week—and all were anxious
to secure prompt deliveries. The
obtaining of prompt deliveries
was very difficult, and in numer¬
ous instances quite impossible,
and this had the effect of bring¬
ing additional orders, purchasers
seeking to provide for future de¬
mands by placing orders well
ahead of prospective needs. In
this cotton goods trade the situa¬
tion finally became so acute, ow¬
ing to the inability of the mills
to provide supplies for immediate
delivery, that prices no longer
were any consideration. Jn other
Word?, purchasers were willing to
pay almost any figure if only they
could obtain the goods.
The experiences of the cotton

mill operatives , in New England
in the matter of wages was dupli¬
cated in practically all other lines
of industry, with one or two ex¬

ceptions. Not only was labor able
to retain the high wages of 1918,
granted while the country Was
still engaged in military opera¬

tions, but to get still further in¬
creases. Wage increases followed
one another in rapid succession.
As it happened, too, the demand
for labor continued far in excess

of the supply. The return to their
ordinary pursuits of 4,000,000 ro¬
bust young men from the army
did not operate at all to produce
any over-supply of labor as had
been feared might be the case
when 1919 opened. Thus labor was
in position to command its own

terms. And, as already noted, it
pushed its advantages to the ut¬
most. It made, in many cases,
simultaneous demands for in¬
creased wages and decreased
hours, and with rare exceptions
succeeded in getting at least the
major portion of what it asked
for,.

As the result of these repeated
wage increases and the exceeding¬
ly high levels of wages thereby
established the weekly income of
the wage-earning classes, who of

course constitute the bulk of the

population, was raised to figures
which previous to the war no
one of them would have dared

hope for even in his wildest fancy.
Men who had been getting $3 or
$3.50 a day could now command
$6 or $7 or $8, or even $10 a day.
And they proceeded to spend
these large earnings with the ut¬
most prodigality. The department
stores in the different cities never

did a larger nor a "more profit¬
able business, they were in the
heyday of their prosperity. That
class of the population dependent
upon fixed incomes which cannot
be readily changed—such as col¬
lege professors, school teachers,
post-office employees and mu¬

nicipal and State officials, as also
the widow and other dependents
deriving their main support from
the income of special funds pro¬
vided for their protection—found
the high cost of living a serious
drawback to comfortable exist¬
ence. Not so the laboring classes,
with their new-found ability to
fix wages to their own liking and
as high as they pleased. As al¬
ready stated, they spent the
money as freely as it came to
them. They seemed to feel that
they had come into a new privi¬
lege. Saving, economy and thrift
Were thrown into limbo. They
bought only the most expensive
things and showed contempt for
low-priced articles. The depart¬
ment stores were not slow to fix

prices accordingly. Silk shirts and
other luxuries were what ap¬

pealed to these people, now sud¬
denly blessed with large incomes
—incomes surpassing that of the
professional man, enjoying the
advantages of a college education
and long years of training and
study—and nothing seemed so

high-priced as to be beyond their
reach.

Buying without stint and in the
most reckless fashion, they found
over and over again that even

I the- extra large income they were
now enjoying did not suffice for
their needs according to the

changed habits they were now

indulging. Instead of realizing
that they were indulging in an

orgy of extravagance and that
virtually the whole laboring com¬

munity were doing the same

thing, the difficulty of making
even an enormously enlarged in¬
come cover their swollen outlays
simply bred and paved the way
for new demands of further wage
increases. And so the process
went on. Each wage increase led
to further extravagance and great¬
er recklessness of expenditure, and
the inevitable demand of still

greater pay undeviatingly fol¬
lowed. Labor union leaders made

charges of profiteering against
the manufacturer and trader, and
more or less profiteering was un¬

questionably indulged in —- the
seller raising his price not only
sufficiently to cover the added
labor cost, but to leave a little
extra profit for hin\self—but in
the last analysis the trouble was

with the laboring man himself
and his family. By raising his
own wages over and over again,
and thereby adding to labor cost,
and doing this in one line of in¬
dustry after another through the
whole gamut of industries, he
made advances in prices an ab¬
solute necessity and by supporting
high values by his own reckless
and unrestrained buying he en¬

couraged those having goods to
dispose of to make inordinate ad¬
vances in price levels.

. Thus labor really became the
victim of its own greed for more
and still more. And yet all the
time labor had the remedy Within
its own hands. It could at any
time have forced a reduction in
the high cost of living if it had
entered upon a policy of studious¬
ly declining to purchase high-
priced articles. Then such articles
would have become unsalable,
would have become a drug upon
the market, making reductions
necessary in order to dispose of
the "goods instead of permitting
further advances. Leaders in the

economic world everywhere were

urgent .saving, economy, and
thrift as the one sovereign remedy

against the cost of living, but
there is not on record a single in¬
stance where labor union officials

gave the same advice or recom¬
mended the practice of similar
virtues. Instead they urged fur¬
ther wage increases, and the'la¬
boring man was taught that the
employer was helpless as against
the united and concerted demand
of the employee, ^ ' ; •

Wage increases and price in¬
creases succeeded One another with
such undeviating regularity that
the matter finally became gener¬
ally referred to as the operation
of the "vicious circle." I"

The situation reached a climactic

point in August, 1919, when Pres¬
ident Wilson, who was decidedly
pro-labor, made it plain that the
demands of the railway shopmen
for further increases in wages
would not, be granted. He said
among other things that the de¬
mands of the shopmen and all
similar demands were in effect
this: .

"That we make increases in

wages, which are likely to be per¬

manent, in order to meet a tem¬
porary situation which will last

nobody can certainly tell how
long, but in all probability only
for a limited time. Increases in

wages will, moreover, certainly
result in still further increasing,
the cost of production and there¬
fore the cost of living, and we
should only have to go through
the same process again."

Eastman Dillon Opening
Los Angeles Office
Evans Partner in Charge
LOS ANGELES, CALIF.—East¬

man, Dillon & Co., members of
the New York Stock Exchange,
is opening an office at 510 South

Spring Street. Elbert J. Evans,
who will be admitted to partner¬
ship on July 1, will be in charge.
Mr. Evans,was formerly an officer
of Nelson Douglass & Co,
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IN an ever-chafrging world, the eternal hills re¬main unchanged. From their towering heights

they have watched men come and go . . . govern¬

ments rise and fall . . . civilizations "abide their

destined hour, and pass away."
V"

„They have watched man stumble through wars

and depressions, to arise again and drive forward,
ever progressing in his relationships with his fellow

man, in his partnership with Nature . .. . in making
his lot easier, better, more healthful.

/ Over thousands - of years, man has progressed
in his effort to till the soil more productively. The
crooked stick, the plow, the flail, the reaper, the

combine, the tractor were long steps on the way

that brought to man a freedom—gave him time
for tasks/other than providing food for his own

subsistence. /■". .
.

And when this war is won, when farm equipment
is again available in quantity, more farmers will
take to themselves the blessings and advantages
of mechanical farming. And the eternal hills will
see another change, as great as any in the past,
toward a far richer and finer agricultural life the
world over. •

mmmm
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John Deere
Moline, Illinois
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Lipe-Rollway Corporation
Convertible $1 Preferred Stock

Class "A" Stock

Citcular on request

Herrick,Waddell & Co., Inc.
55 LIBERTY STREET, NEW YORK 5, N. Y.

The Securities Salesman's Comer
"

By JOHN DUTTON

j The Investment Approach Is Well Handled
In An Attractive Mailing

\ - "An Investment Program to Meet the Specific Objective of A
Check Every Month in the Year" is the front page title of a four-page
bulletin:prepared by The National Securities & Research Corpora¬
tion, of 120 Broadway, New York. The Sales idea and the approach
of this well prepared piece of literature goes right to the heart of the
problem of "Selling for Investment."

7 The second page highlights the fundamentals of successful in¬
vestment. (I) The "why" of planning. No well run government, cor¬
poration or home that operates is without some kind of a program,
or budget of income as well as outgo. (2) Planning Income. It is

Vadvisable that securities be chosen for what they pay, and when
they pay, and with reasonable expectation of continuance of pay¬
ments. (3) The need for higher income. Higher living costs, heavier
taxes—the problem is to attain a higher return without undue in¬
crease of investment risk. (4) The "how" of planning. A plan , is
provided through the use of National Securities Series.
Then the features of National Trust Funds are briefly and simply

explained, such as group investment, diversification, checks every
month, convenience, income regularity and bank trusteeship.
■'»' The third page leaves a space for the insertion of the name of
the prospect—objective of monthly income desired, and a listing of
the months of the year and a space to fill in the amounts that should
be paid. The bottom of the page lists a summary of the program:
total investment—average percent return—average monthly return—
diversification by class of securities such as Bonds, Preferreds and
Common stocks.
t The fourth page lists some history about the funds and their
sponsor. A space is available for the insertion of the names of the
dealer and salesman submitting the program.

When we look over a piece of selling literature of this character,
it is obvious that there is a reason why many of the investment trusts
have been growing by leaps and bounds. Performance, of course
is the foundation for repeat sales but after all, there is the problem
of making those first sales. You can't imagine an investor who is
primarily concerned with long term investment for income who
would not be interested in this type of literature. It would not ap¬
peal to the quick-turn trader, the scalper, or the speculator.

And speaking of investment business, we have heard much of
late regarding the attitude of the general public toward investment.
We've heard the complaints of salesmen that most of their customers
are looking for price appreciation and that real investors for income
are hard to find. Maybe the approach of the salesman himself has
something to do with creating this attitude in the minds of prospects.
There is no doubt that experience proves that the most satisfactory
clientele in both good years and bad, is one composed of buyers of
income securities. This type of selling literature not only helps the
prospect to see the "Investment Approach" but it also compels the
salesman to talk regular income, safety of principal, diversification—
and disregard market movements. <■

This is the type of selling that builds customers—the kind of cus¬
tomers that stick to your ribs when the bear markets come around.

N. Y. Security Beaters Outing a Ureal Success
The most outstanding Outing in

the history of the New York Se¬
curity Dealers Association was
held on Friday, June 15, 1945 at
the Pomonok Country Club,
Flushing, Long Island where over
150 members and guests gathered
to enjoy a day filled with carefree
abandon and overwhelming en¬
joyment, in all a complete let
down from the requirements of
business.
John J O'Kane, Jr., John J.

O'Kane, Jr. & Co., Chairman;
Chester A. Alberts, C. A. Alberts
& Co., Otto A. Berwald, Ber-
wald & Co.; James Currie, Jr.,
Troster, Currie & Summers;
Chester E. de Willers, C. E. de
Willers & Co.; Frank Koller,
Jr., F. H. Koller & Co.; Hanns
E. Kuehaej-, Joyce, Kuehner &
Co.; Stanley L. Roggenburg, Rog-
genburg & Co.; John F. Sammon,
J. F. Sammon & Co.; Bertram
Seligman, Seligman, Lubetkin &
Co.; Herbert Singer, Luckhurst &
Co.; John H. Valentine, J. H. Val¬
entine & Co.; Melville S. -Wien,
M. S. Wien & Co.; assisted by
Alfred E. Loyd, Executive Secre¬
tary of the association.
It was the intention of the Com¬

mittee that there would be no
speeches at the Dinner, timed for
8:00 P.M., however an exception
was made and quite properly so
because of the presence of the
Hon. James A. Burke, President
of the Boro pf Queens who at¬
tended as an honored guest of the
Association.
The following prizes were con¬

tributed: J. Arthur Warner & Co.,
4 $25 "E" War Bonds; Luckhurst
& Co.. 2 Dozen Golf Balls; Mit¬
chell & Co., 1 $25 "E" War Bond;
L. J. Goldwater & Co., 1 $25 "E"
War Bond; Security Adjustment
Corp., 1 small silver cup (golf);
Schwamm & Co., 1 $25 Merchan-
ise Certificate on Spaulding; Am-
ott, Baker & Co., Inc, 1 $15 Mer¬
chandise Certificate on Rogers
Peet; Buckley Brothers, 1 $10
Merchandise Certificate on

Spaulding; Lebenthal & Co., 1
Book.

Cash donations totaling $355
were received from the following
firms: Allen & Co., Carret, Gam¬
mons & Co., Greene & Co., Fred¬
eric H, Hatch & Co., Inc., R. H.
Johnson & Co., Joyce, Kuehner &
Co., H. D. Knox & Co., F. H. Kol¬
ler & Co., Inc., F. J. Rabe & Co.,

Roggenburg & Co., Strauss Bros.,
C. H. Tipton Securities Corp.,
Troster, Currie & Summers, C. E.
Unterberg & CP., Ward & Co., and
M. S, Wien & Co.
Results of the Golf Tournament

were as follows: Governor's Cup,
low gross for Guests, won by J.
A. McCabe of E.W. Clucas & Co.;

President's Cup, low gross for
Members, won by Stanley Rog¬
genburg, Roggenburg & Co.; A.
G. Spaulding Gift Certificate, low
net, won by Walter Tellier, Tell-
ier & Co.; a $25 "E" War Bond,
highest gross score for Members,
won by James Currie, Troster,
Currie & Summers; a small silver
cup awarded to the highest gross
score of Guests, won by Irving
Gerstein of Shepard, Scott & Co.

Door Prize Winners

Richard F. Abbe, Van Tuyl &
Abbe, Toilet Kit; Alfred I. Abe-
low, Mitchell & Co., Suit Case;
Harry R. Amott, Amott, Baker &
Co., Inc., 2 Bottles of Rum; J.
Bloom, Public National Bank &
Trust Co., Travelling Bag; John
Butler, Huff, Geyer & Hecht, Box
of Cigars; Philip L. Carret, Carret,
Gammons & Co., Golf Balls; Harry
P. Casper, John J. O'Kane, Jr. &
Co., Game Set; Harry Coffier,
"Public National Bank, Camping
Case; Merritt Coleman, Allen &
Co., Ladies Case; George Collins,
Huff, Geyer & Hecht, Bottle of
Rum & Cigarettes; Tracy R. Erigle,
Buckley Bros., Cigarette Case;
William Erickson, Wertheim &
Co., Travel Kit; Sidney Fischer,
StrauSs Bros.,- Wallet; Walter F.
Frey, Howard P. Frey & Co., Wal¬
let; Paul A, Gammons, Carret,
Gammons & Co., Pen & Pencil;
M. J. Gartman, Josephthal & Co.,
Bottle of Rum & Cigarettes; Irv¬
ing Gersten, Scott & Co., Brief
Case; George Geyer, Huff, Geyer
& Hecht; Make-up Case; Saul B
Goldfarb, M. S. Wein & Co., 2
Bottles of Rum; Stanley Graff,
Foster & Adams, Lighter; Thomas
Greenberg, C. E. Unterberg & Co.,
Electric Grill; Willmer Hanson,
Hanson & Hanson, Travelling Set;
Wellington Hunter, Hunter & Co.,
$25 War Bond; Irving Ittleman.
Strauss Bros., Clock; Charles Kai¬
ser, Berwald & Co., Lighter; Ray¬
mond A. Kester* Frederic H.
Hatch & Co., Inc., Portable Bar;
Reginald Knapp, George D. B.
Bonbright & Co., Bottle of Scotch;
Frank H. Koller & Co., Inc., Util¬
ity Kit; Frederic C. Kraehling,
Frederic H. Hatch & Co., Inc.,
Golf Balls; Nathan A. Krumholz,
Seigel & Co., Box of Cigars; Her¬
bert Lax, Luckhurst & Co., Desk
Set; Kenneth V. Leibert Mitchell
& Co., Municipal Bond Book;
Robert Lienhard, Troster, Currie
& Sommers, Lighter; Sidney Men-
delson, Seigel & Co., Manicure
Set; F. C. Mark, Schwamm & Co.,
Brief Case; Harry Michels, Allen
& Co., Lighter; A. D. Morris, Esta-
brook & Co, Umbrella; William F.
Moss, National Quotation Bureau,
Lighter; Gus Miller, S. H. Junger
Co, $25 War Bond; Charles D.
Ogden, L. J. Goldwater & Co,
Bottle of Rum & Carton of Cigar¬
ettes; John J. O'Kane, Jr., John
J. O'Kane, Jr. & Co, Bottle of
Rum & Carton of Cigarettes; Mil¬
ton Pinkus, Troster, Currie &
Summers, Cigarette Box; John S.
Reitenbaugh, Goodbody & Co,
Bottle of Rum & Carton of Cigar¬
ettes; Stanley L. Roggenburg,
Roggenburg & Co, Wallet; J. F.
Sammon, J. F. Sammon & Co,
Suit Case; Frank San Filippo,
Strauss Bros, Manicure Set; Ed¬
ward W. Schaefer, H. D. Knox &
Co, Bottle of Scotch; Gustave J.
Schlosser, Union Securities Corp,
Pipe & Tobacco; Arthur E.
Schwartz, J. S. Bache & Co, $25
War Bond; George Searight, First
Colony Corp, $25 War Bond;
Lewis H. Serlen, Josephthal & Co,
Ladies Vanity; Dave S i n d e 1,
Josephthal & Co, Ladies Um¬
brella; Herbert Singer, Luckhurst
& Co, $25 War Bond; Harry B.
Spring, Greene & Co, Spaulding
Gift Certificate; John Stein,
Strauss Bros, Pen & Pencil; Lewis
Stein, M. S. Wien & Co, Ladies
Case; John H. Stevenson, Ward

(Continued from page 2720)
Import Bank loans are less likely
to be confused with war purposes.

Important Differences Between
Wolcott and Spence Bills

The Wolcott bill (H.R. 3464)
would increase the lending power

of the Export-Import Bank to $2.2
billions, as compared with the ex¬
isting $700,000,000. The- Spence
bill (H.R. 3490) . would make the
total $3.5 billions. The Republi¬
cans and Democrats in the House
will have little difficulty in agree¬

ing on a figure. The main dif¬
ference between the two bills, as

described to the "Chronicle" by
Rep. Wolcott after a hasty reading
of the Spence bill, is that the Wol¬
cott bill would make the Export-
Import Bank a completely inde¬
pendent agency of the Govern¬
ment, with its officers nominated
by the President and confirmed
by the Senate.
Mr. Wolcott stated: "My sup¬

port of an increase in the Export-
Import Bank's capital is predi¬
cated on its being an independent
agency; but I understand that
there is little opposition to that."
Asked how he had determined

the figure of $2.2 billions as the
new limit for the bank's lending
operations, Mr. Wolcott replied:
~

"In conferences we have had
with representatives of the Ad¬
ministration, they suggested that
$1V2 billions would do the job.
My bill adds $l'J/2 billions to the
present limit of $700,000,000. II
the Administration can make out
a good case for a larger increase
than it originally suggested, we
are willing to consider it. The
total of $2.2 billions is, of course,
a revolving7 fund."
Under the Wolcott plan, the

Export-Import Bank would have
a "capital' of $1.1 billions sub¬
scribed by the Treasury; arid in
addition the Treasury would be
required upon request by- the
bank to purchase obligations of
the institution to the total of an

additional $1.1 billions. Asked
why the bill does not call for a
$2.2 billion capital at the outset
Mr. Wolcott explained that his
method virtually amourits to put¬
ting up the second half of the
expanded capital only as needed.
Both Mr. Wolcott and Mr.

Spence inform the "Chronicle"
that there is no organized opposi¬
tion to the expansion of the Ex¬
port-Import Bank. It will be re¬
called that this-step, an expansion
of the Export-Import Bank, has
the support of the ABA, as set
down in its February report on

the BW program. Export inter¬
ests are, of course, enthusiasti¬
cally for the expansion program,
as are also all who advocate ac¬

tive American cooperation with
other countries in economic mat¬
ters. Labor organizations natu¬
rally favor the "Export-Import
Bank's expansion as one means of
making jobs in this country.

Export-Import Bank and BW
The new Export-Import Bank

program is one of a number of
steps Vital to the success of the
BW Fund and Bank. The more

Jesse P. Wolcott

& Co, 2 Bottles of Rum; Willis
M. Summers, Troster, Currie &
Summers, Bottle of Scotch; Wal-.
ter F. Tellier, Tellier & Co., Wal¬
let; M; N. Tollner," Schwamm &
Co, Ladies Case: Clarence E. Un¬
terberg, C. E. Unterberg & Co.,
Ladies Case; George Ward.
Hughes & Treat, Umbrella; Irving
S. Wynn, M. S, Wien & Co,, Um¬
brella.
One of the most interesting and

exciting events was the distribu¬
tion of 20 quarts of Ballantine's
Scotch Whiskey and 6 bottles of
Rum which resulted in $247.50
being added to the general fund
of the Outing. In this connection
particular mention is made of the
swell job done by Frank H. Kol¬
ler, President of F. H. Koller &
Co, Inc. who is entitled to the
designation of "star salesman".

dollars that are sent abroad in
other ways, the more likely it
becomes that the members of the
Fund and Bank can repay their
indebtedness to those institutions.
Mr. Wolcott observes that his

bill "implements BW and will
make avail¬
able / credits
exports a n d
imports as a

stopgap." It is"
relatively un¬
usual to hear

the subject of
imports men¬
tioned at all,
so firmly isour
gaze attached!
to export
business. The

import - fi¬
nancing activ-
i ties of the

Export - Im¬
port Bank to
date have
been entirely
dwarfed b y

the institution's export activities.
All the pressure continues in that
direction, although repayment
will depend on an import balance.

;• "When the International Bank
for Reconstructmion and Devel¬
opment gets organized," said Mr.
Wolcott, "and the Export-Import
Bank is expanded, their combined
effects will remove the need for
the U. S. Treasury to make any
direct loans to foreign countries.
Until the facilities of these two
banks are exhausted, there surely
Will be no need for additional
dollar loans by the American gov¬
ernment." During the BW hear¬
ings in the House Mr. Wolcott es¬
timated that there were then
rumored as under consideration
lOans to foreign countries totalling
about $20 billions, outside of the
above-mentioned Lend-Lease re¬

construction loans already agreed
to. Apparently it is the intention
of Congressional leaders to see
what can be done through the
Export-Import Bank first, al¬
though there will still be quite a
hiatus between the rumored $20
billions and Mr. Wolcott's $2.2 bil¬
lions, or Mr. Spence's $3.5 bil¬
lions./'

Mr. Spence's Statement

Discussing his bill with the
"Chronicle", Rep. Spence stated
that hearings will be held "as
soon as the committee can get
around to it," but gave/no indi¬
cation of when that might be. Of
.his bill, Mr. Spence—who sneaks
for the Administration—said: "It
complements the BW proposals
and will stimulate action to
achieve the purposes for which
the BW proposals „were formu¬
lated.* My bill has been; cleared
with the President, the Federal
Reserve, the Treasury and all
government agencies, concerned. I
have heard of no opposition to it.
The activities of the Export-Im¬
port Bank, under the pending BW
enabling legislation will be coor¬
dinated through * the advisory
council created" in the BW bill.
There is just as much need for
expansion of the Export-Imoort
Bank at this time as for the adop¬

tion of HW. There is the same

pressure for ^beth measures,to
help the.world.. .

"There ought to be no serious
losses to the United States through

this new bill, because the loans of
the Export-Import Bank will be
banking propositions. The bill
makes no change in the character
of the lending activities of our

bank. The $3.5 billions will be
a revolving fund arid so should
last a long time. I do not think
there will ever be any need to
further expand the capital of the
Export-Import Bank."
Mr. Spence added that adoption

of his bill will constitute "another
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evidence to the world of our de¬

sire to stimulate international

trade on a fair basis and to give
credit to those who need and de¬

serve it, The general purposes are

much the same as those of the

BW program."
The following is the text of a

formal statement handed to the

press at the time Mr. Spence in¬
troduced his HR 3490:
"Mr. Brent Spence of Kentucky,

Chairman of the House Banking
and Currency Committee, announ¬
ced today that he had introduced
a bill to increase the lending au¬

thority of Export-Import Bank of
Washington by two billion eight
hundred million dollars to give
it a total lending authority r of
three and one-half billion dollars.
The bill provides-also that the
life of the Bank shall be extended
for ten years; that the Bank shall

'

obtain its funds through the sale
. of stock directly to the Treasury
instead of to Reconstruction Fi¬
nance Corp.; for the repeal of the
Johnson Act: and that the Bank
shall make semi-annual reports of
its activities to the Congress,
"Mr, Spence called attention to

the fact that during ther past
eleven years the Bank has suc¬

cessfully used the resources at its
disposal to carry out its purpose
of promoting the export and im¬
port trade of the United States
and has operated under prudent
management on a self sustaining
basis. He said that the expansion
of the Export-Import Bank is an
important part of the complete
picture comprised also of the re¬
ciprocal trade treaties act and the
Bretton Woods agreements. The
proposed International Bank for
Reconstruction and Development
is intended to be the' principal
instrument for international re¬

construction and development
loans. On the other hand, the
Export-Import Bank, by assisting
in the financing of United States
exports in connection with spe¬
cific projects of reconstruction
and development can actively
promote trade in which the United
States has a continuing and fund¬
amental interest
"Mr. Spence said further that

the Bank is now faced with de¬
mands which it cannot meet with¬
out additional resources and au¬

thority, The principal demand is
for medium-term credit to finance

exports of capital goods—g type
of financing in which' private
facilities are recognized to be de¬
ficient. The need of fbreign
countries for, machinery and
equipment is acute. The United
States, with its war expanded
productive capacity intact, is the
principal source of the products
required. To supply them will not
only ease reconversion at home.
It will hasten the restoration and
further development of foreign
countries. Thus, the strengthening
of the Export-Import Bank at this
time becomes a matter of enlight¬
ened self interest."

Comment By Dr. Harry White
Assistant Secretary of the Treas¬
ury Harry White, when informed
bythe"Chron-
icle" of Rep.
Spence's
statement that
the Treasury
Department
fully endorses
his bill, made
the following
general com¬
ment:

"Expansion
of the Export-
Import Bank's
capital by a
substantial
amount is a

necessary sup¬

plement to the
BW program

a."d a1* Harry D. Whitestrument for

carrying out our own national
policy with regard to financing
exports on short and intermediate
terms, and for special cases even
cm ldng-term as well."

l: .1 ' ' i % -it'

Senator Butler Comments

Senator Hugh Butler (R., Neb.),
asked by the "Chronicle" for
comment said:
"This is just
another
scheme for
ext r a c tin g
from us a fur¬
ther contribu¬
tion towa r d
the settlement
of interna¬
tional trade
and finance

troubles,
which affect
others more

than us.

"I do not

object to be¬
ing extremely
liberal in ar¬

ranging assist- Hugh Butler
a n c e for

friendly nations during and after
the war; but I do think there is a
limit to which we can risk our
own position. The time is coming
when we shall have to be less lib¬
eral with our government's finan¬
cial resources, or we shall find
ourselves in serious trouble at
home.
"We have cancelled foreign

debts in the past, and following
the program being laid out now
will lead to only one solution-
further debt cancellation. We have
been paying a terrible price for
our export trade, which anyway
is only about 6 percent of our
total trade, and we certainly had
better be more concerned with
the other 94%.

Readers will recall that last year
former Congressman Charles E.
Dewey (R., 111.) introduced a bill
to extend the functions and ex¬

pand the resources of the Export-
Import Bank. The bill, which was
reportedly written with the ad¬
vice of Mr. Leo Crowley of the
FEA, would have made the Bank
a $3,000,000,000 institution, with a
paid-in capital of $1 billion. That
bill died with the last Congress,
and its author is not a member of
the present Congress.

Early History and Operation oF
Export-Import Bank

The Export-Import Bank, soon
to be such a powerful instrument
of American policy in the inter¬
national field, had a very humble
origin. The present $700,000,000
institution started out as two dif¬
ferent banks, set up early in 1934
by Executive Order to finance
trade with Russia and Cuba, re¬

spectively. The first of these, the
Export-Import Bank of Washing¬
ton, had common stock of $1,000,-
000 and preferred stock of $10,-
000,000. The Second Export-Im¬
port Bank of -Washington had
common stock of only $250,000
and preferred stock of $2,500,000.
In an analysis of the activities

of the Export-Import Bank dur¬
ing the first five years of its ex¬
istence, 1934-39, Dr. Charles R.
Whittlesey in the American Eco¬
nomic Review stated that the his¬

tory of the institution had been
characterized by hesitation and
experimentation. The extensive
powers of the Bank, he said, had
not been fully used. Writing on
the eve of the Europeon war,

Whittlesey noted that in recent
months the Bank had been in its

operations strongly influenced by
foreign-policy considerations. He
noted that the Bank, despite its
name, is to be regarded primarily
as an agency for furnishing export
credits. From the economic stand¬
point alone, Whittlesey said, the
Bank's, record had not been im¬
pressive. He observed: "Even
after five year's experience it is
impossible to formulate in any
clear fashion precisely what the
policy of the Export-Import Bank
has been or is." In stating that the
Bank "is clearly in a strategic

position to serve domestic and
foreign politics," Whittlesey said

it could conceivably be used to

give assistance in this way to any

group which the party in power

saw fit to aid. Unquestionably

Mr. Wolcott, who is a very skilful
politician, was conscious of this
when he drafted his bill with the

provision for making the Export-
Import Bank an . independent
agency.

Republican Attitude in 1940
When the Senate had before it

in 1940 the proposal, later adopt¬
ed, to increase the resources of
the Export-Import Bank from the
then total of, $200,000,000 to
$700,000,000, with a view to aid¬
ing Latin America, seven Repub¬
lican and Democratic members of
the Senate Banking and Currency
Committee signed a minority re-\

port in opposition to the increase.
Of the seven, Senators Tobeyand,
Taft are still members of the com-1
mittee. The minority report which
they signed opposed the increase
as "unsound, futile, and a waste
of the people's money." The mi¬
nority held that the bill was un¬

constitutional, that the policy of
international surplus control it
envisaged would be not only fu¬
tile, but positively harmful to
North and South America alike,
etc. They further objected that
"the net result of loans for the
benefit of South American pro¬

ducers is to finance and encour¬

age South American production"
and that "nearly all of that pro¬
duction is in direct competition
with that of American producers."

Why the Bank Neglected Imports
Mr. Warren Lee Pierson, who

for many years headed the Ex¬
port-Import Bank, admitted that
only £ small part of the Bank's
business had consisted of financ¬
ing imports. This he explained
as being primarily due to the
fact that the American importer
normally is able to obtain ade¬
quate financing from private
American banks.

Mr." Pierson also discussed the
prohibitions. on Export - Import
Bank loans to finance arms ship¬
ments, then much in the public
prints, and shipments to govern¬
ments under the restraint of the
Johnson Act. In connection with
the latter, he wrote: "While this
removes the authority of the Bank
to provide financing in behalf of
defaulting nations as permitted
under the so-called Johnson Act,
the limitation has no practical ef¬
fect upon the Bank's operations,
inasmuch as commitments of this
character have neither been made
nor considered." Today such com¬
mitments most decidedly are be¬
ing considered.
According to Eleanor Lansing

Dulles, writing in the Department
of State Bulletin last December
on the Export-Import Bank's first
ten years, with the increase in its
capital and new statements rela¬
tive to the Johnson Act and Neu¬
trality Act the Export-Import
Bank "became thus a definite in¬
strument of American foreign pol¬
icy. From the time of the passage
of the amendments the whole
orientation of the enterprise
changed." In view of the stress
which is being placed on the fact
that the Bretton Woods' Bank for
Reconstruction and Development
is intended to make and guaranty
except in special circumstances
lcahs of a self-liquidating charac¬
ter, it is interesting to note in the
State Department article just
quoted that in the Case of the Ex¬
port-Import Bank, "when a gov¬
ernment is the borrower, the
loans, provided they have a favor¬
able effect on the economy and
thus exert a favorable influence

on revenues, need not be self-
liquidating." '\
Miss Dulles observes that the

Export-Import Bank "could work

with and through an international
organization by taking advantage
of the guaranties and facilities
offered." ;

The Crucial Question

Underlying all the current plans
to increase American loans and
investments abroad is the ines¬
capable question: In what form
and manner will the outside world
repay these advances? This ques¬
tion played a prominent part iiq
the cross examination during the
House BW hearings of witnesses
such as Mr. James B. Cqreyl Mr*
William Green, Mr. Ed O'Neal,
and others. In her article, Miss
Dulles wrote: . ! ■

"No type of loan that has not
been financed already by j the
Export-Import Bank is likely to
be heeded in the reconstruction
period. The principal difference
to be expected is an increase in
the size of the projects and in
the amount of funds required.
This change in fact raises seri¬
ous questions of theory and pol¬
icy which an enlarged Bank
would have to face. Foremost
is the question of repayment—
not of each loan, but of a large
and increasing body of loans by
this country with growing
charges for interest and amort¬
ization on debtor countries.
Nothing in the nature iof the
Bank's operation can t bring- a
complete solution of this prob¬
lem, which is essentially the is¬
sue of free commerce and the
willingness of creditor nations
to accept imports on reasonable
terms."

t . , ' -

The point Miss Dulles makes is
obvious to a growing number of
Americans, but it still constitutes
the big unanswered question on
the international economic scene,
as viewed from this country. ;
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BUY A WAR BOND TODAYi

a world that must be drawn even closer to¬

gether by improved communications, Hallicrafters
has something to say.
To the radio amateurs who know and insist on

the best and to hundreds of thousands more who
want to reach around the world, Hallicrafters offers
the finest in radio equipment.
On thousands of craft on all the oceans of the

world Hallicrafters is standard equipment and
thousands more who sail the seas—whether for fun
or profit-will install Hallicrafters two way marine,
radio telephones for safety and economy.
And the big name on the aviation communica¬

tions horizon is "Skyfone"— the radio that keeps
you flying safely.'
To all these and many snore here and abroad

Hallicrafters has much to say about the precision
instruments they design and manufacture-radios
that are all radios » . . radios that will find ever

wider applications on land, sea and in the air,

hallicrafters radio
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Long-Tern Political Factor
Governs Conference

(Continued from first page)
edly been correlated with the
Mblotov-Gromyko recurrent "So¬
viet Crisis" here, . .... Although
San Francisco is not a peace con¬

ference, that imminent event casts
a growing shadow over the de¬
liberations here "irrespective of
the lofty plane on which trustee¬
ship is prescribed in the Charter.
. . . The disposition of specific
mandated territories and particu¬
lar conquered lands is in the
minds of delegates as well as
journalists. ... Then there are
tM practical questions of inter-
All ted control of Germany in the
political and economic fields; of
the imminent food and fuel crisis
id Europe; of the Spain-Franco
controversy; of the problem of
the Dardanelles; of the Yugoslav
claims; and of the Soviet's inten¬
tions in the Baltic and Black
Seas. ■ ,

In a longer term perspective
afe the attempted diminution of
sovereignty of the smaller nations
against their will, and the exten¬
sion of their own sovereignty by
the Big Powers—evidenced re¬
peatedly in the Big-Little Power
"•splits at every important stage of
this conference. ...

iic % *

The "Little 45" countries have
during the past week increased
their volubility, if not their ef¬
fectiveness. . . . In determining
the provisions about the time lim¬
its and veto provisions applying to
future amending of the Charter.
. . . Canada teamed up with Bra¬
zil in seeking to force the calling
of a constitutional convention be¬
tween the fifth and tenth years

following the ratification of the
Charter. . . . Relaxation of the
amending process was aggres¬
sively fought for by South Africa.
. . . New Zealand, Egypt, Iraq
India, Colombia, and Canada. . . .

Unfortunately the fight was

completely lost; the "compromise"
so-called Armstrong Amendment
provides merely that if a constitu¬
tional convention is not called
before the tenth -annual, meeting
of the General Assembly.
The proposal to call such a con¬
vention shall be placed on the
agenda of that tenth General As¬
sembly meeting. ... The-small
nations are completely dissatisfied
with this because the big powers

still will retain their veto power

over amendments even after the
ten years, and because the matter
could, under existing provisions
always be placed on the agenda
at any time. . . . The small pow¬
ers' votes were delivered under
duress—the big powers' threat
being that either they get their
way or there is no Charter. . . . i
Nothing is specified about a part¬
ly^compensating right of with¬
drawal; of course withdrawal can¬
not be prevented. . . . But
it does not make up for the
apparently perpetual veto right

oyer all amendments,, which the
hag powers have managed to re¬

tain, .. . . The big power right of
blackball over the Secretary Gen¬
eral is another instance of their
established veto power. . . . The
small powers also lost a fight to
specify that* if a party to a dispute
is not a member of the Security
Council. , . . It nevertheless shall
have equal rights with the other
party. . . , The big power answer
was that this Would let too many

people in on decision - making.
. . . The fight for the specifica¬
tion of five secretaries-general by
the Russians was lost in commit¬
tee, . . . But the matter seems to
be reopened by them in open
commission session. . . .

The small nations are particur-
larly angry at the way the big
powers produce the votes to get
their way; Allegedly by delivering
ultimatums rather than logic, and
by undignified proselyting (Dr.
EvMt of Australia claims that the

amending matter was settled
through the personal electioneer¬
ing of Messrs. Dulles and Rock¬
efeller at the closed committee
meeting. . . .*

, * «

The Big Power-Small Power
Question is being debated as a
major political concept. , , . Con¬
centration of power in the big na¬
tions is defended as true democ¬
racy on a population basis (as
cited on Mr. McLeish's semi-offi¬
cial radio program); and statistics
are cited to show that the great
majority of Charter amendments
were proposed by the smaller
powers. . . .

In addition to the Big Five-
Little Forty-Five split, there is
of course a secondary split by the
Russians, which bids no good for
the future; ... In the past few
days they split with their Big
Five colleagues in losing a fight
to have the right of withdrawal
specified in the Charter; and by
42 votes to their single opposing
vote the above-described Arm¬
strong Amendment for charter-
amending was passed. . .,,

* * *

The one factor of unity between
the large and small powers is the
need for satisfying their home
constituencies..... . Thus the guar¬
antee of domestic jurisdiction was

again broached as an overriding-
factor to the Russians in the most
recent fight over the discussion
rights of the General Assembly,
and the four-nation proposal on

domestic jurisdiction, as strength¬
ened by the amendment of the
usually opposing Australia, was

passed by an unusual vote of 33
to 4. ... It reads as follows:
"Nothing contained in this Char¬
ter shall authorize the Organiza¬
tion to intervene in matters which
are essentially within the domes¬
tic jurisdiction of any State or
shall require the members to sub¬
mit such matters to settlement
under this Charter." . . .

* * &

As the Committee on Trustee¬

ship has now completed its labors,
and as so much concern is being
voiced about discriminatiton in
trade with trusteed territories, by
both government spokesmen and
business interests, it seems useful
to define the prospects held out
by the new League's Charter. ... .

There is the primary problem
of determining and defining the
true meaning of the concept "free
access." . . ; In any event the dif¬
ficulties of spelling out such leg¬
islation—even in the government
field—are insuperable. , . . Addi¬
tional complication is involved in
the factor of tariffs. . . . It obvi¬
ously is difficult to devise a for¬
mula which will simultaneously
reconcile the desires of nations
for : self-imposed restrictions on
imports and the removal of other
barriers to importing. . . . Alto¬
gether * it seems that the new

League should confine its activ¬
ities to the problem of trade dis¬
crimination between different
countries.... , . .

The original trusteeship for¬
mula. for the Charter, as. it was
drafted in Commander Stassen's
so-called working paper, envis¬
aged complete absence of discrim¬
ination. . ... This contained a gen¬
eral "open door" paragraph, say¬

ing among other things: "The
basic objectives of the trustee
system should be: to. provide for
non-discriminatory treatment in
^trusteed territories with respect to
the economic and other appropri¬
ate civil activities of the nationals
of alb member states." . . . This
was subsequently weakened— if
not emasculated — in the Five-

Power Agreement. . . . Like the
Atlantic Charter, paragraph 5
protects existing discriminatory
arrangements, and calls them
rights. . » , Partially textually,

existing discriminatory rights are
protected; albeit if at the same
time partially challengeable. . . .

In effect continuation of discrimi¬
nation is permitted, excepting
where the mandatory Po<ver vol¬
untarily, or under some kind of
extra-legal pressure, gives up
privileges when transferring the
territory to trusteeship. ... The
fact that there is no, compulsory
transfer to trusteeship is crucial¬
ly important. . . .

It is pointed out by American
technicians to the delegation that
it is in the United States' interest
to have changed the original non¬
discriminatory regulation. . . . The
original provisions were auto¬
matic and inflexible, and thus
conflicted with the American in¬
terest in acquiring special privi¬
leges in "strategic areas." . . .

For just as we want flexibility in
this latter regard, we must give
it in other directions. ,

The initial draft did not take
into account the difference be¬
tween existing mandates. ... In
present class ; C mandates (as
SouthwestAfrica and NewGuinea)
there are no economic restric¬
tions, and discrimination can be
exercised. . . . Class B mandates,
on the other hand, are covered by
non-discriminatory provisions. . . ,

The original United States propo¬
sals for non-discrimination, not
differentiating between the Class
B and C mandates, would have
entailed automatic (rather than
through individual agreement)
application of non-discrimination,
and a cancellation of special priv¬
ileges by the mandatory power.
. . ... It. would have inelastically
prevented negotiation for future
special arrangements. ...
Such inelasticity would be

wholly contradictory to the rest of
the trustee technique, which is
based on individual negotiation.
. . i For now at the time of trus¬
teeing, there is negotiation re¬
garding each individual territory
on such elements as its being a

"strategic area;" as the Powers of
the World Organization in respect
to it; as the powers of investiga¬
tion; and as to the rights of the
native population. ... The original
tight provision would have de¬
prived the trusteeing nations of
their negotiating power; which
would have pleased the United
States no more than any other
power. . . .

The presently contemplated
arrangement is entirely satisfac¬
tory to the United States, particu¬
larly because we are protected
against discrimination through
special treaty arrangements with
all the Class A and B mandates,
and with the Japanese Class C
mandates; and by informal ar¬
rangements with Southwest Afri¬
ca; all of which will be preserved.
. . . And on the states which will
be detached from the enemy, we
will sit in and be able to protect
ourselves when the agreements
are made. . . . Hence we are as¬
sured against discrimination. . . .

The United States problem will
still be one pf taking care of ex¬
port balances—not of acquiring
imports. ...
As far as general practice is

concerned, it would seem that dis¬
crimination cannot be eliminated,
refusal to give the territory into
trusteeship can be exercised. . . .

Constructive policy for great bar¬
gaining power will depend on the
persuasiveness of the powers, and
on the stigma attached to stand¬
ing out against a preponderance
of world opinion. . . .

It must be realized that the
problem of discrimination in trus¬
teed territories will not bulk very

large, because there will not be
many territories going into trus¬
teeship, and surely not many with
large supplies of raw materials.
... Of those territories poten¬
tially available, some, as at pres¬
ent, will continue to be preferred
in their present status as sov¬
ereign states, (like Saudi Arabia),
controlled by friendly govern¬
ments who can make favorable
deals with them. . . .

It is the opinion of Prime Min¬

ister Fraser of New Zealand, the
Chairman of the relevant Con¬
ference Committee, that in any
conflict in our "strategic areas"
between our rights and those
idealistic ones of the natives, only
their economic interests can be
harmed. In previous cases,
such as the clearing out of cocoa-
nut trees to make way for a mili¬
tary meteorological station, com¬
pensation was given by the New
Zealand government, ...
The mandatory power in no

case will have sovereign rights,
and the conflicts that develop will
occur between the natives of the
area and the United Nations Ad¬
ministration under its Security
Council. ... It is assumed that
the new, stringent system of re¬

porting will apply also to stra¬
tegic areas. , . . But this will not
be resolved before it is taken up

as part of the specific agenda of
the Peace Conference. . . .

As much is being said about
American intentions to "annex"
territories which our military
authorities demand as "strategic
areas," it seems worthwhile to re¬
state our intentions. . . . They
contemplate placing these terri¬
tories under trusteeship with spe¬
cial arrangements for protection.
. . . Pursuant to arrangements
made with the Security Council.
. . . This has been definitely set
forth in Secy, Stettinius' recent
radio address in which he said:
"In all the discussions on trus¬
teeship the United States has con¬
tinued to stand fast for provisions
which will fully safeguard the
control by the United States—
within the trusteeship system, but
on conditions satisfactory to us—
of those strategic points in the
Pacific which are necessary for
the defense of the United States
and for world security." . . . But
in the assurances given to the
Senate, and to some other inter¬
ested groups, the emphasis was
much more Chauvinistic. . . .

The cartel question, and dealing
with cartels on a world-wide
scale, presents special difficulties,
principally because they operate
in private rather than in Govern¬
ment hands. Cartels are frowned
on by most of the major Powers,
with the exception of Great
Britain. It is agreed that per¬

suasion must be the technique for
dealing with them. One school of
thought wants to handle them as
one of the topics which will be
part of a general conference on
international trade. Others wish
to leave the matter until the
World Organization's Economic
and Social Council is formed, and
to have it either call a special
conference on the subject or take
administrative action through
powers of persuasion, recom¬
mending and reporting; or
through conventions drawn up in
advance. Still others want to
cover them in individual trustee

agreements, subject to constant
supervision and check. Tailored
to fit individual needs, it is far
more practicable than a conven¬
tion. . , .

From the above commentary it
may be concluded that (1) the
new League's charter offers no

guarantee against trade discrimi¬
nations of various kinds, either
generally, or in the case of colo¬
nial, or trusteed, territories; (2)
that the problem regarding trus¬
teed territories will not exist on a

grand scale, and (3) that in any
event the United States will not
be affected to any great de¬
gree. ...

* * *

In judging the technique of
having successive conferences, it
seems useful to itemize some of
the changes in the soori-to-be-
completed San Francisco Charter
from the previous Dumbarton
Oaks proposals. ...

(1) This Charter contains a
clear statement of purposes:
peace, security, justice, human
rights, and international law. , . .

•

(2) A mandatory provision for
a Human Rights Commission. . . .

(3) A plan for the trusteeship

of mandated and conquered terri¬
tories, and applicable to the whole
colonial situation, under the con¬

tinuing control of the United Na¬
tions to prevent abuse. . , .

(4)-The expansion of the pow¬
ers of the General Assembly from
its Dumbarton Oaks role of gloria
fied debating society in being em¬

powered to make recommenda¬
tions to the Security Council in
getting reports from the Security
Council on its^teps to enforce
peace; its power to consider the
question of armaments and to
make recommendations for their
control; in admitting new mem¬

bers to the organization; in sus¬

pending the privileges of old
members, and in being empow¬
ered to pass on the budgets of the
various branches of the organiza¬
tion. . . .

(5) Spelling out and enlarg¬
ing relatively vague Dumbar¬
ton Oaks statement of the ob¬

jectives of the Economic and
Social Council. Higher living
standards, better health con¬

ditions, cultural and educa¬
tional cooperation, are now ex¬

plicitly stated, . . .

(6) The acquisition of new
functions by the Economic Coun¬
cil. Now it can call international
conferences on economic and so¬

cial problems, draft treaties for
submission to the General Assem¬

bly, make recommendations on its
own initiative, perform services
and make special studies at the
request of member nations, super¬
vising the work of the many com¬
missions it is authorized to estab¬

lish, and to coordinate the semi-
autonomous United Nations Or¬

ganization on Food and Agricul¬
ture, and the Bretton Woods
Monetary Fund and International'
Bank. . . .

# * *

One of the important problems
disposed of in the deliberations of
the Conference Committee devis¬

ing the Economic Council was
concerned with the status of ex¬

perts in its personnel. It was
decided not to limit future per¬

sonnel to experts because of the
possibility of thereby losing de¬
sirable people. The authorities
from the old League of Nations
strongly advised against commis¬
sions of experts and the Dumbar¬
ton Oaks proposals therefor.
The League's experience revealed
that it is unwise to restrict com¬
missions to expert bodies, audi
that it has been extremely useful
to appoint members on the level
of intergovernmental representa¬
tions. This type of committee is
essential when urgent action as
distinct from advice is required.
Even in the case of purely advis¬
ory functions, committees of gov¬
ernment representatives as well
as experts may be required; the
League of Nations has reached
this decision recently in connec¬

tion with the choosing of a com¬
mittee to deal with the coordina¬
tion of full employment poli¬
cies. ...

There was likewise consider¬
able controversy over the makeup
of the Economic Council mem¬

bership itself. Canada and
France strongly proposed that
membership should be limited to
the industrially important coun¬

tries, to insure that the Council's
recommendations will be effec¬
tively carried out in practice.
The question has been finally set¬
tled on a basis of compromise
with the wishes of the small
countries to tee represented, the
Council being one of the Lew
places which is open to them. In
deference to those who advocated
representation on a regional
basis, it was decided to leave
membership open to all countries
nominally,^ but thatMn practice
the major, industrial countries
will be represented by "gentle¬
man's agreement," and that there
will be representation from every

part of the world. ...
* *

f Plans for formulating the In-
| terim Commission which will
I carry on between the Confer-
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ence's termination and the post-
ratification initiation of the new

League are progressing rapidly.
All the member nations here have
been put on notice to have a rep¬
resentative at an Organization
meeting. This will be held here
immediately after the signing of
the Charter—either on the same

day or the day after. The pro¬

ceedings should be completed in
a single day, although they may
spill over because of translation
exigencies. ...
The basis raison d'etre for this

Interim or Preparatory Organiza¬
tion may be stated as follows:
(1) To clean up the great mass

of documents and other details
created by this Conference. . . .

(2) To make preparations and
the very detailed arrangements
for the initiation of the new

League—as was made < for this
San Francisco Conference by the
United States »and the other

sponsoring nations. . . .
'

(3) Its general functions may
be described as those necessitated
in the hiatus between the passage
of a law for a new agency or its
creation by Executive Order and
its beginning of actual opera¬
tions. . . .

.Technically, this Commission
will be formed by a special agree¬
ment, duly signed, but, in contrast
to the spelled-out transitional
provisions for the maintenance of
military order, nothing thereof
will be mentioned in the Char¬
ter. ...

It is expected that this Interim
Organization will begin opera¬
tions almost immediately after
San Francisco. In the case of the
old League of Nations, the draft
covenant was approved on April
28, 1919, and the Secretariat
started work on June 10, 1919—
an interval of only six weeks.
The Covenant came into opera¬

tion on Jan. 10, 1920, and the first
session of the Council was opened
in Paris on Jan. 16, 1920. . . .

Immediately after this Confer¬
ence the full Interim Commission
will hold its organization meet¬
ing. „ It will be composed of one
representative from each nation
that signs the Charter.. This com¬
mittee of the, whole will elect a

Chairman and appoint an Execu¬
tive Committee whose compo¬

sition will be the same countries,
but not the same individuals, as
the present Executive Committee.
They will set in motion the ap¬
pointment of a staff which, after
the appointment of a Secretary,
will begin working out its de¬
tailed functions. In the absence
of substantive powers, these func¬
tions will be confined to drafting
and recommending. Regarding
the choosing of personnel, each
country will designate some indi¬
viduals, presumably including ex¬
perts that have been working on
this Conference. These men will
be loaned by their governments,
and pulled back into their na¬
tional government service after
the interim. This will emphasize
the break between the two peri¬
ods and will help in making it
clear from the beginning that em¬
ployment with the Interim Com¬
mission carries no inference of
any kind that it will continue
into permanency with the League.
Of course there may be some po¬

tentially permanent people
added, such as former or present
League of Nations' experts. . ... .

' The choice of personnel pre-,
sumably will follow the precepts
laid down for the League in 1919
by Sir Eric Drummond, its first
Secretary-General, as follows:
"We are working out plans for

a truly international Secretariat
Its members will have an inter¬
national character of mind. They
must divest themselves of na¬

tional preconceptions. Its mem¬
bers are not to be appointed by
or to be regarded as the repre¬
sentatives of their respective na¬

tions. The Secretariat must show
an entirely impartial aspect.
There must be one guiding prin¬
ciple, that of securing really
first-rate men and women inter¬
ested heart and soul in the suc¬

cess of the League. Their quick
response is the finest augury for
the League's success." . . .

A subsequent major step of
operations will consist of the
first meeting of the Executive
Committee, occurring in a few
months at the Organization's
seat—presumably in London,
and the Executive Committee
will remain in continuous ses¬

sion there. ...

The staff, as soon as it is or¬
ganized, will immediately begin
work on the following functions:

(1) Organize all details of the
Commission, including the physi¬
cal organization. ...

(2) Go through the new United
Nations Charter, chapter by chap¬
ter, in order to put it into work¬
ing operation. This must be ef¬
fected by' recommendation and
the technique of draft.,. . .

(3) Make regulations for em¬

ployment and getting up person¬
nel employment forms for choos¬
ing prospects. . . . ■ : •

(4) Make regulations for the
handling of funds. . . .

(5) Draft the budget for the
first year. . . .

(6) Determine salary scales..
(7) Apportion the expenses,

subject to approval by the Execu¬
tive Committee. , . . . .,

(8) Arranging for taking over
the League of Nations' physical
assets. . . .

(9) Prepare agenda, and back¬
ground documents, for the first
meetings of the General Assem¬
bly and of the Economic Coun¬
cil. . . . '

The staff and its work will be
under the direction of the Secre¬

tary General. There will be no
segregation of the staff for the
working out of the Economic
Council. But no doubt some part
of the staff will devote itself to
devising the preliminary tenta¬
tive plans for the Council. The
Commission will not have the
power to call trade or other con¬
ferences; this will be done by the
big Powers, but it will keep cog¬
nizant of developments for later
use. It will take no action re¬

garding the League of Nations'
functions or responsibilities dur¬
ing the interim period—either re¬
garding organizations or treaties
or conventions. They will re¬
main as they are until the League
is generally disposed of in some
definite way. . . .

As to the initial provision of
moneys: Advances will be made
by the host, and perhaps some
other governments, to be de¬
ducted later from the assessments
as determined and proportioned
by the Charter. In the case of the
old League, the British Govern¬
ment granted credits and then
billed the other nations; and the
League veritably "lived on over¬
drafts." . .

It is understood that the In¬
terim Commission will be resi-
denced in London. For the per¬

manent seat of the new League
the widest variety of candidates
is being pushed, including Ge¬
neva, Monte Carlo, Vienna, Que¬
bec, San Francisco, Philadelphia,
Bermuda, et al. ... ,

The ending of this Conference
and the signing of the San Fran¬
cisco Charter will be followed by
only a short interval before a
veritable succession of interna¬
tional meetings. This will fur¬
ther the new technique of keep¬
ing the nations in conversation.
Within a few months there will
be a General Conference, spon¬
sored by France and furthered by
Brazil, Venezuela and Panama, to
draw up the statutes of an Inter¬
national Organization of Cultural
Cooperation. This will be one of
the affiliated agencies affiliated
with the new League. At the
Economic and Social Committee

meetings it was agreed that cul¬
ture must be international so that
nations understand each other,
and that it is necessary to push
progress in letters, art, and in re¬
search in every branch of learn¬
ing. The emphasis will be on the
exchange and circulation of in-

Whitney Stone Pres. of
Stone I Webster, tnc.
Lt. Col. Whitney Stone has been

elected President of Stone &

Webster, Inc., succeeding George
O. Muhlfeld who now becomes

Vice-Chairman of the Board of
Directors. Col. Stone first joined
the firm of Stone & Webster in
1930 and became an Executive

Vice-President in 1936. In Jan¬

uary, 1942, he resigned his posi¬
tion and withdrew from all his

directorships to join the Army
Ordnance Department, and since
that time has served in the New

York, Cleveland and Boston Ord¬
nance Districts. During the past
year until the army released him
to return to Stone & Webster, he
has been Deputy District Chief
of the Boston Ordnance District.

>,Mr. Muhlfeld, who now becomes
Vice-Chairman of the Board, has
been associated with the Stone &
Webster organization for over 40
years, serving as President since
1931.

. '
The new President is a son of

the late Charles A. Stone, who
with Edwin* S. Webster, present
Chairman of the Board of Direc¬

tors, organized the firm as a part¬
nership in 1889. At the time of
his death in 1941 Charles A. Stone
was Chairman of the Board of Di¬
rectors, a position he had held for
many years. > ,

The firm through its subsid¬
iaries has long been among the
leaders in the fields of - engineer¬
ing and construction, public util¬
ity supervision and investment
banking. Its principal < subsidi¬
aries are Stone & Webster Engi¬
neering Corp., Stone & Webster
Service Corp. and Stone & Web¬
ster and Blodget. Inc. During the
war period the Engineering Corp.
has had an important part in the
design and construction of proj¬
ects costing in excess of a billion
dollars.

Benj, Block at N. Y. Office
of Daniel F. Rice Co.
Daniel F. Rice & Co., members

of the New York Stock Exchange,
announce that Benjamin Block,
special representative of the firm,
and formerly of its Chicago and
Miami Beach offices, is now lo¬
cated in their New York office,
14 Wall St.

formation and of documents/ Re¬

garding national activities, the
proposal was warmly supported
by the United States delegation,
which cited the plans of the Con¬
ference of Allied Ministers of
Education to call a United Nations
Conference for the establishment
of an International Organization
of Educational and Cultural Co¬

operation, the United Kingdom
having been previously requested
to call such a conference. . . .

* * *

Proposed by Brazil and China,
and actively supported by 13
other delegations, an Interna¬
tional Health Organization will
soon be founded. The Interna¬
tional Labor Office and the Food
and Agriculture Organization will
cooperate in its subsequent ad¬
ministrative operations. .

Apart from these meetings in¬
stigated by this Conference, a
plethora of other international
meetings before the end of this
year is assured. There will be
the Peace Conference proper;
there will be a meeting of the
Inter-American Conference on

Agriculture in Venezuela July 24;
there -\yill be the third meeting
of UNRRA in London Aug. 7; a

United Nations Trade Conference

will be held during October or

November; the Provisional Inter¬
national Civil Aviation Organiza¬
tion will hold a meeting in Mon¬
treal in July, and the 95th meet¬

ing of the International Labor

Office will take place in Quebec
this week.

U. S. War Expenditures In Firs! Five Months
War expenditures by the United States Government during the

first five months of 1945 amounted to $38,015,000,000, as compared
with $38,583,000,000 during the corresponding period in 1944, a de¬
crease of 1.5% according to figures compiled by the Treasury
Department and released on June 15 by the War Production Board.
Total war expenditures by the Government since July 1, 1940,
through May 31, 1945, amount to<^-
$282,500,000,000, WPB reports.
From the advices we also quote:

"The average daily rate for war
expenditures during the first five
months of 1945 was $292,000,000
as compared with $297,000,000
spent per day during the like pe¬
riod of 1944, a decrease of 1.7%
in the average daily expenditure.
"War expenditures per day

averaged $302,000,000 in May. The
daily rate in May was 7.5%
higher than in April, when ex¬
penditures per day averaged
$281,000,000. w

- "U. S, war expenditures from

July 1, 1940, through May 31,
1945, amounted to $282,500,000,-*
000.

"Expenditures and the average

daily rate from January 1945,
are shown in the following table:

United States War Expenditures
Monthly and Daily Rate

January 1945—May 1945
(In millions of dollars)

"

Monthly Number of
Expen- Days Checks Daily

1945— ditures Were Cleared Rate

January — 7,519
February 6,965
March . 8,318
April 7,045
May — 8,166

27

24

27

25

27

278.4

290.2

308.1

281.8

302.5

Five-month

Total — 38,013 130 292.4

Riter fk Go. To Admit

Pierson it Diefendorf
Riter & Co., 40 Wall Street,

New York City, members of the
New York and Chicago Stock Ex¬
changes, will admit David R.
Pierson to general partnership and
Robert R. Diefendorf to limited

partnership on July 1st. Mr. Pier¬
son has been with the firm tor
some time in their Chicago office.
In the past Mr. Diefendorf was in
business for himself and was a

partner in Delafield & pelafield.

New York Stock Exchange
Weekly Firm Changes
The New York Stock Exchange

has announced the following firm
changes:
Transfer of the Exchange mem¬

bership of the late Sheldon E.
Prentice to William C. Beach will

be considered June 28th. Mr.

Beach will continue as a partner
in Dominick & Dominick.

Du Pasquier & Co., New York
City, dissolved as of June 21st,
1945.

William B. Potts, Jr. & Co, dis¬
solved as of June 21st, 1945.

NOTICE OF REDEMPTION

To the Holders and Registered Owners of

READING COMPANY
General and Refunding Mortgage Four and One-Half
Per Cent. Gold Bonds, Series A, due January 1, 1997

General and Refunding Mortgage Four and One-Half
Per Cent/Gold Bonds, Series B, due January 1, 1997

NOTICE IS HEREBY GIVEN, pursuant to the provi¬
sions of Article Four of the Mortgage and Deed of Trust
dated January 2, 1924, of Reading Company to Central

/ Union Trust Company of New York (now Central Hanover
Bank and Trust Company), Trustee, and the provisions of
the above mentioned Bonds secured by said Mortgage and
Deed of Trust, that Reading Company has elected to re¬
deem, and will pay and redeem on July 1; 1945, all of its
General and Refunding Mortgage Four and One-Half Per
Cent, Gold Bonds of Series A and Series B, afid on said date
there will become and be due and payable upon each of said
Bonds so to be redeemed, at the office of Central Hanover
Bank and Trust Company, 70 Broadway, New York 15,
N. Y., one hundred five per cent. (105%) of the principal
amount thereof, together with accrued interest to July
1, 1945, and said Bonds are required to be then presented at
said office for payment, and redemption.

Coupon Bonds must be accompanied by all coupons
thereto appertaining, maturing on and after July 1, 1945,
Bonds in fully registered form, or in coupon form regis¬
tered as to principal, must be accompanied by properly
executed instruments of assignment and transfer in blank.
Proper ownership certificates covering July 1, 1945, inter¬
est coupons should accompany the Bonds when presented

• for payment. 'Z-\ • , ' ■

Interest on all Bonds hereby called for redemption will
cease to accrue from and after July 1, 1945, and any interest
coupons maturing after said redemption date which apper¬
tain to said Bonds in' coupon form shall be void.

May 2, 1945,

READING COMPANY

By R. W. BROWN, President,

PREPAYMENT PRIVILEGE

Holders and registered owners of the above mentioned
Reading Company General and Refunding Mortgage Four
and One-Half Per Cent. Gold Bonds of Series A and Series
B, called for redemption on July 1, 1945, may at any time
on and after May 2, 1945, obtain payment of the redemp¬
tion price of said Bonds, together with interest accrued to
July 1, 1945, upon surrender of their Bonds in the above
manner.

il
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Congressmen See Confusion in
Amendment to Monetary Fund

Curtis of Nebraska and Smith of Ohio Point Out That Inclusion of
"Cyclical Fluctuations" in "Current Monetary Operations" May Lead to
Granting Long-term Loans. Urge Further Statutory Interpretation.

In the House debate on the Bretton Woods Bill, the Wolcott
amendment which limited the International Monetary Fund's author-

Carl T.Curtis Frederick C. Smith

lty to granting only loans for
"current monetary operations," to
©ffprd '• temporary assistance to
members in connection with sea¬
sonal,. cyclical and emergency
.fluctuations in the balance of
payments, was the subject of
comment by Representative Carl
T.. Curtis, (R) of Nebraska (who
voted for the amended bill) and
Representative Frederick C.
Smith (R) of Ohio, who led the
opposition to the measure./

• Both Congressmen followed the
samO line of argument in holding
that even under the terms of the
amendment, largely because of
the inclusion of the words "cycli¬
cal fluctuations" it would be pos¬
sible for the fund to grant loans
extending for several years, not¬
withstanding the apparent pur¬

pose to limit the fund's operations
to temporary short-term ad¬
vances.

' Concerning this Congressman
Curtis stated that the "pending
bill (HR 3314) seeks to interpret
provisions of the Bretton Woods
agreements relating to the uses
-which may be made of the re¬
sources of the two proposed in¬
stitutions. It appears, however,
that an- interpretation of the in¬
terpretation will be necessary.
Inclusion of the word 'cyclical' in
rthe clause which purports to limit
the activities of the Monetary
Fund to short-term credits for
currency stabilization makes it
doubtful whether the purpose of
the language is accomplished. In
fact, there seems ground for the
belief that under this interpreta¬
tion it Would be entirely possible
for the fund to become frozen
■with long-term credits.
"Section 14 (a) of HR 3314 di¬

rects the governor and executive
director appointed by the United
States to obtain promptly an offi¬
cial interpretation by the fund as
to 'whether its authority to use
its resources extends beyond cur¬
rent :rtiohetary stabilization op¬
erations'to afford temporary as-

istancd to members in connection
with Seasonal, cyclical, and emer¬

gency fluctuations in the balance
of payments of any member for
current transactions.'

"If the interpretation is in the
affirmative the governor of the
fund representing the United
States is directed to propose

promptly and support an amend¬
ment to the articles of agreement
for the purpose of expressly neg¬
ativing such interpretation.

• "If the word 'cyclical' were not
included, the intention of the
clause would be clear. It is diffi¬
cult, however, to understand how
assistance to members in connec¬

tion with cyclical fluctuations in
the balance of payments can be
kept on a temporary basis.
"The duration of a business

cycle, as the term is commonly
understood by economists, is at

least 3 or 4 years and may be 5,
6, or 7 years, or even more.
"A business cycle is one of

four distinct types of economic
changes. The proposed interpre¬
tation appears to include three
of the four when it refers to sea¬
sonal, cyclical, and emergency
fluctuations. Emergency fluctu¬
ations seem to correspond with
what the economists refer to as
random or accidental variations.
The fourth type, which is not
covered by the language of the
bill, is the long-term or so-called
secular trend.
"Seasonal variations have to do

with varying conditions due to
climatic or other causes in the
different seasons of the year.
Temporary shortages of foreign
exchange frequently result from
seasonal conditions and are cor¬
rected when, for example, a sea¬
sonal product of industry or agri¬
culture becomes available for ex¬
port. This is a type of adjustment
of the international balance of
payments which the Monetary
Fund is intended to facilitate.
"The random or accidental vari¬

ations are abnormal in character
and have no definite pattern as to
occurrence of duration. Among
causes of changes of this charac¬
ter are strikes, wars, and earth¬
quakes. Every economic process
is affected by influences which
cannot be classified easily. Pre¬
sumably, credits in the form of
foreign exchange to meet fluctu¬
ations in the balance of payments
due to causes of this nature
would be Short term in character
although not necessarily so.
"Secular trends, which are out¬

side the scope of fluctuations for
which assistahce Would be granted
by the fund, are due to factors
virhich influence economic condi¬
tions iii A uniform or regularly
changing fashion over long pe¬
riods of time.- For example, the
growth of population and tech¬
nological advances were respon¬
sible for a long-time Upward
trend in industrial activity in the
United States.

"Business cycles are in duration
between the seasonal variations,
which are of Short duration, and
the long-time secular trends. A
business cycle is a period of time
in which occurs a regular se¬

quence of expansion and contrac¬
tion in activity. During such a
period there comes in turn expan¬
sion, boom, contraction, and de¬
pression. Prior to the great de¬
pression, the periods of expansion
and boom usually took from 2 to
3 yea:p and the periods of re¬
cession from 1 to 1% years, a total
for the entire cycle of 3 or 4 years.
Sometimes the cycle required 6
or 7 years. Major cycles, char¬
acterized by extreme inflation and
deflation, occurred at intervals,
with minor cycles of less intensity
and shorter duration between
them. *

"Prof. Wesley C. Mitchell, of
Columbia University, in an article
in the Encyclopedia of the Social
Sciences tabulates the periods of
duration of 19 business cycles in
the United States between 1859
and 1927. The average for the
full cycle was 46.1 months, pe¬
riods of expansion averaging 25.4
months and those of contraction,
16.5 months. For 13 cycles be¬
tween 1885 and 1927 the average
for the full cycle was 39.3 months,
with the expansion averaging 22.8
months and the contraction, 16.5
months.

"The cycle in the great depres¬
sion, including expansion and
boom in the late twenties and
contraction and depression in the
early thirties, was of much longer

duration than earlier cycles, On
the basis of that experience there
can be no assurance that a busi¬
ness cycle will run its course in
as short a period as the former
average of 3 or 4 years.
"'Temporary assistance' would

have been of little value to na¬
tions with fluctuating balances of
payments during the great de¬
pression. Credits would have been
frozen for a period of several
years.
"Even on the basis of earlier

experience, credits to tide over
a nation between the low point
and the peak of a business cycle
would be for at least 2 years.
"Cyclical fluctuations are not

easily discernible at the time they
occur. Usually, other factors make
it difficult to trace the progress
of a business cycle until a con¬
siderable time afterward. Hence,
while it will be difficult for a
nation to prove that an excess of
imports over exports is due to cy¬
clical fluctuations it also will be
difficult for the authorities of the
fund to prove to the contrary. The
cyclical criterion in the proposed
interpretation opens wide the door
to credits which' may he of a far
different character than for tem¬
porary adjustments of the balance
of payments.
"Thus it appears that .even if

the fund accepts the proposed in¬
terpretation its significance will
be doubtful. The word 'cyclical'
is clearly inconsistent with the
term 'temporary assistance.' The
interpretation gives no assurance
of the maintenance of the revolv¬
ing character of the fund. With¬
out further restrictions upon the
right of member nations to obtain
foreign exchange under a proced¬
ure almost automatic in character,
the dangers in the operation of
the fund will continue to be very
great."
Representative Frederick G.

Smith's remarks were in a similar
view. In his address to the House
opposing the passage of the bill
on June he stated that, "a reading
of the Wolcott amendment woula
lead one to think that the present
language in the agreement con¬
fines the fund to short-term lend¬
ing, but that it is so unclear and
doubtful that it requires clarifi¬
cation; or that the language is
sufficiently clear to make it evi¬
dent that the fund is authorized
to make long as weil as short-
term loans, and therefore requires
amendment to prohibit the for¬
mer.

"Then the fund shall promptly
—that is, as soon as it has been
organized and is ready for busi¬
ness—decide the issue, which is
not in unequivocal terms whether
it shall be limited in its opera¬
tions to short-term lending, but
'whether its authority to use its
resources extends beyond current
monetary stabilization operations
to afford temporary assistance to
members in connection with sea¬
sonal, cyclical, and emergency
fluctuations in the balance of pay¬
ments of any rhember for current
transactions.'
"If the answer is in the affirm¬

ative, then the United States' rep¬
resentative on the fund shall
promptly offer ah amendment to
the articles of agreement not ex¬
pressly to prohibit it from making
long-term loans, .but merely to
negative such interpretation. If
the amendment is adopted, then
the fund shall be limited 'to use
its resources for current monetary
stabilization operations to afford
temporary assistance to members
in connection with seasonal, cycli¬
cal, and emergency fluctuations in
the balance of payments of any
member for current transactions.'
"But none of these terms ex¬

cept 'current transactions' is de¬
fined either in the amendment or
agreement. Current transactions
are defined in article XIX (i)
of the agreement, but no light is
thrown on the Wolcott amend¬
ment from that source. The terms
'temporary assistance' in connec¬
tion with 'cyclical' and 'fluctua¬
tions in the balance of payments'
could certainly be interpreted as

embracing long-term loans.

"How long is a cycle? Minor
cycles are- defined by James
Arthur Estey, professor of eco-
riomics, Purdue University, in his
\york, Business Cycles, as aver¬
aging ciose to 40 months, and ma¬
jor cycles as averaging 8 years.
I have consulted numerous au¬
thorities on this subject, including
the highest in the employ of the
Federal Government, and without
exception they , said the term 'cy¬
clical' could not possibly be con¬
sidered as coming within the
scope of short-term lending.
"How possibly could a loan to

a country going through, say, a
5-year depression serve its pur¬
pose unless it could keep it for
that period plus sufficient ..addi¬
tional time to make it possible to
pay it off? .:
; "In an article appearing in the
May 31. Commercial and Financial
Chronicle, titled 'Is There a Joker
in the Fund Interpretation?' writ¬
ten by Mr. Herbert M. Bratter,
financial writer, appears the fol¬
lowing:

In view-of the inclusion of
; the word _ "cyclical", in this

M amendment, the question may
be raised as to whether the
amendment really limits the
fund in any way. The sup¬
posed purpose of the amend¬
ment is to restrict the fund to
short -term operations. But
"short-term" and "cyclical" are
two mutually exclusive con¬
cepts.
This raises the question,

therefore, whether the inclu¬
sion of the word "cyclical" may
not make this entire amend¬
ment meaningless, even if it is
adhered to by the fund after
the furid begins operations.
"Melchior Palyi says the Wol¬

cott amendment— <

merely restates what is already
in the statutes. Such restate¬
ment may be Useful for the
benefit of emphasis, but that's
all it is.
As a matter of fact, it leaves

: the function of the fund just
as unclear as it was ; before,
the idea is that only temporary
disturbances of the debtor's

> balance of payment should be
financed,by the fund. But sup¬
pose Russia borrows from us to
buy hydroelectric power equip¬
ment. When it comes to servic¬
ing of repaying the debt, her
balance of payment may be dis¬
tressed to that extent. That
would fall under ah "emer¬
gency fluctuation in the balance
of payments," wouldn't it? But
in reality, the alleged emergency
arises out of a previous recon¬
struction credit and if the fund
comes to Russia's rescue^ as it
would have to, then, in effect}
it will finance Russian recon¬
struction.

"It is my judgment that" only a
reconstitution of the entire fund
set-up could possibly prevent it
from using its resources to make
lohg-term loans.
"The second part of the Wol¬

cott amendment is still more un¬
usual than the first. Here the
fund is to give an opinion as to
whether it 'has authority to use
its resources to provide facilities
for relief or reconstruction or to
meet a large or sustained outflow
of capital on the part of any mem¬
ber.'

; "If the interpretation of the
fund is in the affirmative the
United States' representative shall
promptly offer an amendment to
the agreement 'for the purpose of
expresslly negativing the agree¬
ment.'

"But the agreement already in
so many words expressly prohib¬
its the fund from using it? re¬
sources for those purposes. Art¬
icle XIV, section 1, reads:

The fund is not intended to
provide facilities for relief or
reconstruction.

Article VI, section 1 (a), reads:
A member may not make net

use of the fund's resources to
meet a large or sustained out¬
flow of capital.

s"Why the fund should be called

upon to interpret this language
which could hardly be written in
cdearer terms isidifficult to under¬
stand. So far as I can recall there
was at no time any controversy
in the committee as to the mean¬

ing of these two provisions. If
this language, which seems to
have Ml of the explicitness that it
is possible to give to language,
is nevertheless of such doubtful
interpretation and requires an
anomalous procedure of clarifica¬
tion such as is here proposed,
what shall we say respecting the
language in many of the pro¬
visions of the proposal which is
anything but explicit? However,
the-fund could demur to both of
these propositions and refuse to
take any action. .: No enforcement
provision is provided. It'could
decide that it had the power to
make "loans for relief and recon¬

struction : and .to ; use the fund's
resources to meet a large arid sus¬

tained outflow of capital, and the
United States would be helpless
in the matter, notwithstanding
any, amendments of the United
States', representative on the fund
might offer to. prevent it from
doing these things.
"These amendments raise a nice

question. Take the second part
of the Wolcott amendment, where
the fund is to interpret whether
it is authorized to use'its facilities
for relief and reconstruction ac¬

tivities or to meet a large or sus¬
tained outflow of capital, which
are already definitely prohibited
in the agreement.

"Suppose the fund were to ac¬
ceptJ this amendment literally,
that is, as implying that it posses¬
ses the power to say whether or
not it is authorized to use its fa¬
cilities for relief and reconstruc¬
tion and to meet a large or sus¬
tained outflow of. capital. That
would be tantamount to the as¬

sumption by the fund that it was
vested* with absolute power to
interpret any part of the agree¬
ment as it saw fit."

i McKim Gets New Post
, Edward D. McKim has resigned
as President TrUmah's thief ad¬
ministrative assistant, and is to
become instead a deputy to Fed¬
eral Loan Administrator Jfohn W.
Snyder, the White House an¬
nounced, according to an Asso¬
ciated Press report from Wash¬
ington, June 12, which added that
the transfer would be made im¬
mediately.
Charies G, Ross; Press Secre¬

tary to the President, said that
he did not know who would re¬

place McKim in his job as $10,000-
a-year chief administrative assist¬
ant, nor what McKim's salary-
would be in his new post.

McKim, one of the men who
accompanied the President when
he campaigned for the vice-presi¬
dency last fall, is on leave from
his post as executive of an in¬
surance company at Omaha.
A reporter told Ross that Mc¬

Kim had announced in Omaha re¬

cently that a new veterans' hospi¬
tal would be erected in Montana
and asked in What capacity Mc¬
Kim had made the announcement.
Ross said that he had no informa¬
tion on that. \
'' The reporter apparently re¬
ferred to a statement of Repre¬
sentative Halleck (R.-Ind.j in the
House last week that "the chief
administrative assistant to Presi¬
dent Truman" had telegraphed tft
Representative Marisfield (D.¬
Mont.) ohe week before a special
Montana congressional election
that "the Veterans' Administra¬
tion has advised hie that the hos¬
pital will go to eastern Montana."
Halleck, chairman of the Na¬

tional Republicari Congressional
Committee, said that he was in¬
formed by Brig.-Gen. Frank T.
Hines, Veterans' Administrator,
that the location of the hospital
had not been determined defi¬
nitely. Halleck contended that the
telegram was designed "to influ¬
ence votes." The Republican can¬
didate won the Montana election.
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Reconversion
(Continued from page 2724)

.T_ from cave t'ocave
; in the islands and 'digs deeper
into his homeland. Out lighting

. men. are doing their job. . But war
, workers, housewives—all of • us—
•

must dig deeper for bonds, give

riiore^ tirelessly for victory.
• 'wi This is an opportunity for you
; men of management and for ;all pf•

American industry to re-dedicate
; ybur strength to that final tri-
/ umph. 'Our people expect it, pin
simple faith upon your efforts, In
/ all the years, from the time this

. land wore Blue and Gray to bat-
'

ilh, the strong right arm of Am'er-
■ lean industry has supplied wea-
^ pbhs of war " and the economic
. sinews that, kept a nation going
; through trial and tribulation. Our
role has not changed. Only the

• condition surrounding them have
, changed, grown more , compli¬
cated. / " /'■' " "

.• There was a time when Asso-
ciations such as this .Hartford
County group in this mother State

• 0f industry made their contnbu-
• tion by guiding, leading and giv-
; ing informational service. That
, c'ontributipn t'6 the State and na-
• tional .Welfare was considerably
i n constant; source of inspiration
. and. practical drive toward the
; solution ,of mutual problems—k
: beacon for hew enterprises; a
; Well-spring of Strength for "estab¬
lished firms.
It has kept the National Asso-

< ciatiOn of Manufacturers a healthy,
• alert organization for 50 yfears.
'

And today there is a greater
•

need for such Associations than
ever before. Today, in addition

'

lo your routine services, Associat¬
ions such as ours are fighting for
• basic American institutions, the
greatest, among them, our free,

"•

competitive enterprise system.
Our opportunity for service has

1 stretched beyond the practical
phases.of manufacturing into the

'

soaring heigh t.s of industrial
1
statesmanship.~ the leadership

:
necessary to take us from success-

: ful war into prosperous peace—
1

a peace in which management's
•

recognition of its social responsi¬
bilities go beyond the making and

, selling of .goods forms the best
f Insurance for lasting prosperity.
!■ We cannot deny that oppor-
"

tunity. Management must assume
. the leadership that it alone , can
, "wield for national security. Never,
/ at any time in world history, has
: the subject of economics played a
. more dominant role in the affairs
of man. This is an economic age.

. Witness the proof set by 50 nations
at San Francisco in setting up -an

1 Economic and Social Council to
. rank with the Security Council
i itself. - . : . - ■

, j
And industrial statesmanship is

' a "must", on the world's list of
•_ jjeeds.

, Yes, there is a great need for
i "cohesive, thinking about out prob¬
lems. The future is already witn

; tis, and in many cases its arrival
; finds us unprepared.
•

But I need not tell this group
-

that hiahufacturers have long rec-
'

agnized the virtues in collective
;
thought. There were 28 Connecti-

:
cut manufacturers who saw that

'

Jfact clearly 50 years ago when
; they made themselves founding
members of the National ASsocia-

'

lion Of Manufacturers. We are

honoring 17 of these founders to¬
night; firms from Bridgeport,

. Hartford^ Bristol, New Britain,
; Southington, Torrington, Water-
bury and Winstead.
The executives of these firms

long ago set forth the principle of
pooling industry's best brains to
solve industry's major problems.
It has Served us well through the
years. It serves us well today.
It would be impossible to put a

£rice tag on the joint talents of
the nearly 2,000 businessmen
which make up the 23 working
committees that are literally the
NAM in action. Yet the services
of these men are at the command

of every one of our 13,000 mem¬

bers, from the largest company to
the smallest. And I need not re¬
mind you that 71% of the NAlVt
membership falls lilto that bracket
known as "small business"—firms
which employ 500 people or less.
It is some of that organized

thinking on bur immediate recon¬
version problems that I wish to
tell you about tonight.
Three major objectives confront

this economy—not tomorrow—but
now.

First, is the immediate reor¬
ganization of the nation's produc¬
tive machinery for the maximum
employment of our citizens. Sec¬
ond, is the return after V-J bf
oiir fighting men to a productive
place within our btfeiness, agricul¬
tural and industrial world. Third,
we face the prospect of exchang¬
ing our role as the .arsenal of de/
mocracy to that of the granary of
the globe. : , ; ;
; If peace is to endure, we must
share our strength to help a shat¬
tered Europe rebuild its cities and
feed its.peoples. ,

I Would not have you think that
I ignore the primary objective of
this land in my listing. That is
still "total victory.' It will remain
so until Japan is conquered. But
while that work must go forward
we cannot afford to dally with our
other tasks.
Now I know that the 3 million

separate business enterprises in
this country have been preparing
at least 3 million separate post¬
war plans since Pearl Harbor. Or,
at least, there has been much seri¬
ous thinking done. ' V < i
Not long ago, the NAM con¬

ducted a reconversion survey
among some 1,700 firms. It re¬

vealed that 61% of industry could
convert within 24 hours after
Government gave the "go" sigri.
It showed that 89% could be oper¬
ating at full peacetime scale with¬
in 16 weeks after Washington
lifted the barriers.

Naturally, it is still too early to
analyze the precise degree of gov¬
ernmental willingness to let in¬
dustry get on with its job. But
all the obvious signs and portents
are propitious even if the major
part of the cutbacks are merely
paperwork, the programs sched¬
uled for production and cancelled
before birth. We are promised
steel, copper and aluminum -by
July 1. We are further promised
that - more than half of the 420
WFB orders Will be lifted "within
a few months."
But there are still many blind

areas. .' • •; :
Military requirements for the

war against the Jap have been
something of a mystery to the lay,
industrial mind which has trouble
figuring how we need as much
stuff to fight a one front war as

we needed to fight a two,
■ The matter of surplus commod¬
ity disDosal is still in the realm
pf confusion too. As a matter of

fact, this Governmentv doesn't
know exactly how much material
it has lying around. There has
never been a complete inventory
taken. V ■

But perhaps Mr. Truman's ap¬
pointment of Mr. Syihington to
the "Surplus Property Board may
dispel this condition.

From industry's point.Pf View
the transition task should mean

the accomplishment of some basic

things quickly.
1. The floor space of our fac¬

tories must be cleared of both
machines and materials which
cannot be used fop civilian pro¬
duction.

That means that there must be

recognition by both our public
and our legislators that some ma-

wiP be just as rmir1"* a

casualty of war as a sunk battle¬
ship or a shot down plane. Edsel
Ford put his finger on that situa¬
tion when he talked about the
Willow Bun plant a week or so

ago.' He said, if I recall correctly,
that the cost of that plant was
just about the equivalent Pf the
c'ost Pf a battleship, and a sunk
ship Would certainly be figured
a war loss.

understand, I do not advocate
Waste. I simply call for judg¬
ment and courage and speed. And
whatever loss in dollars caused by
that speed will be more thah
made up in extra jobs and re¬
duced layoffs. • i
2. Any machines and materials

which can be used should be made
available to those who can use

them in producing goods the pub¬
lic needs. These machines and
materials, should be sold in a mari¬
ner, which will, assure those who
want to go in business the same

opportunity to get What they need
as that enjoyed by companies al¬
ready in business. .

I want to emphasize that every
effort should be made by Goverri-
nient to get the highest price pos¬
sible for these materials. But, for
goodness sake, let's realize that
price is secondary to getting those
machines and materials back intb
use tP make jobs.
3. We will need jprompt settle¬

ment of war contracts.

Both the Army and Navy have
done a fine job on contract ter¬
minations work so far. Settlement
time has been cut considerably by
both services. And management,
especially in those sub-contract-
irig firms which have bills of $10,-
000 and less, should be no less
hasty in filing claims. Three-
quarters of civilian employment
comes from so-called "small busi¬
ness." It is important that the
management of such firms take
the lead in getting their bills and
accounts property, and speedily
placed.
I need not tell this audience that

it takes money to pay wages and
buy materials. And any delays,
whether by Government or busi¬
ness, in this vital reconversion
requirement will just put off the
time when more workers can

have more jobs.
4. However, manufacturers can

have all the money there is, but
if they are hung up on the pur¬
chase of goods and machines by
the necessity bf going through a
handful of bureaus for approval
to buy, jobs can't be made in a

hurry.
5. There is another key transi¬

tional point already widely dis¬
cussed in Congress and wherever
business men assemble. That is
the question, of prices. Irrespec¬
tive of the lifting of all other con¬
trols upon production, if pride
control stjiys with us into and be¬
yond the final victory stage, busi¬
ness and industry cannot be free
to function for the best interests
of this nation.

I do not intend to argue price
policy or the possible dangers of
inflation and deflation at this time.
1 point out that the only cure for
any inflation lies in productiori to
the point where there are more

goods than idle dollars to bid for
them in the open market.

; I wish to emphasize that we

shall not get that sort bf produc¬
tion, nor the jobs it creates, un¬
less prices make possible the. pay¬
ment of fair wages, cover manu¬
facturing costs, and provide some

return for the person willing to
invest capital in enterprise.
That is simply fundamental eco¬

nomics in a free, competitive en¬

terprise system.
6. There is another considera¬

tion which must be kept in mind
at this crucial time. It concerns

the use of those goods left over

from the war program.

After every war there are out¬
cries of waste and public dis-
gruntlement over spending. This
conflict will be no different. I
dare say the public prints will see
more ragged reputations when
victory permits us to exchange
patriotism for gossip than we can
now imagine. It won't matter
whether or not this sort of criti¬
cism is justified. It seldom does.

There Will be howling just the
same.

It therefore behooves us to
make /every effort to see that
nothing is needlessly destroyed
that can serve the public. Need¬
less destruction to clear markets
or for other similar excuse is as

foolish as tearing out a half grown
crop to plant a new one. Let's
make jobs by producing things
we need ahd don't have, mean¬
while getting full use of what al-
tbady exists and is paid for in full.
But it is not enough to blue¬

print the transitional stage of bur
return to a peacetime economy.
This nation must raise its sights
and look toward the broad hori¬

zon^ of a permanently healthy
business existence. We.must look
ahead to the full use of our basic

political and economic freedoms.
We must look for the direct road
out of the riiaZb 'of controls, cen¬
tral plans arid other Statist charts.
Regimentation for war was a

necessity. All nations walk ih
uniform during cohibat. But regi¬
mentation for peace will be a

calamity despite" the pleas bf
those gentlemen who would like
to see permanent governmental
rule substituted for the free play
of normal economic factors.

... This is a free enterprise land.
To keep it so in our future, to dis¬
charge our "obligations to fightihg
sons and daughters, to keep pro¬
duction high and good jobs plenti¬
ful, we need only uphold our
basic principles.
Let us proudly state and re¬

state that in this country men can

get ahead thirough individual ef¬
fort. I want young Americans to
uphold their rights to make a mil-
lion if they can; and we . oldei
Americans to do all in our power
to encourage them in that pur¬
suit. Let us again respect the
simple dignity of thrift. Saving
is no sin. And only through pri¬
vate savings can we keep our in¬
vestment markets alert and ac¬

tive in the building of new enter¬
prises. Let us recognize that the
flexibility of our economic sys¬
tem is its greatest asset and keep
it free so that it may adjust to
meet changing conditions.
And finally, let us hold fast to

the fact that production and only
production can give us a world of
people working and-building a

progressively greater nation. Let
us sell that truth wherever we can

for in it we shall have a tomorrow
of high living standards, of max¬
imum employment, of good, full,
rich American life.
•

, mmmrn

DIVIDEND NOTICES

PACIFIC GAS AND ELECTRIC CO.

DIVIDEND NOTICE

Common Stock ^Dividend 118

A cash dividend declared by the Board
of Directors on June 13, 1945, for the
second quarter of the year 1945, equal
to tv/o of its par value, will, be paid
upon the Common Capital Stock of
this Company by check on July 16,
1945, to shareholders of record at the

. 1 close of business on June 29, 1945,
The Transfer Books will nbt be closed.

E. J. Beckett, Treasurer

San Francisco, California

The Garlock
Packing Company

-y _ 1 ]unell9. 1941^
COMMON DIVIDEND; No. 276

At a meeting of the Board of Directors,
held this day, a quarterly dividend of
50^ per share was declared on the com'
mon stock of the Company, :payable
June 30, 1945, to stockholders', of rec¬
ord at the close of business June 23,
1945.

R. M. Waples, Secretary

Increased $1 a Ton
A $l-a-toh increase in the price

of hard coal to householders be¬
came effective on June 18 to cover

mine wage increases, according to
an Associated Press dispatch,
which further added:
The ceiling increase, accom¬

panied by price rises of 25 to 50
cents on industrial sizes of anthra¬
cite. was authorized, by William
H. Davis, Economic Stabilization
Director, when he approved the
new hard coal wage agreement.
The .agreement, which fol¬

lowed a three-week work stop-
oage in May, was approved by the
War Labor Board on June 6. It
carries a pay increase of $1.37 V2
cents a day for 68,000 miners and
lesser increases for 4,000 other
anthracite workers.
OPA studies showed that ari

increase in coal prices averaging
75 cents a ton for both domestic
and industrial users was neces¬

sary, Mr. Davis said. He asked
OPA to report after the increase
has been in effect three months
on whether new changes will be
required to keep operators' mar¬
gins at legally established levels.
The price boost is intended tr

cover an increase in labor costs
of 60.7 cents a ton, most of it
going to nay the "nortpl
tal" travel time won by the United
Mine Workers of America, headed
by John L. Lewis.

AMERICAN MANUFACTURING COMPANY

Noble and West Streets
Brooklyn, Neifr York

The Board of Directors pf the American
Manufacturing Company has declared a dividend
of 50c per share on the Common Stock of the
Company, payable July 1, 1945 to Stockholders
of Record at the close of business June 19,
1945. The stock record books- will be closed
for the purpose of transfer of Common St^fc
at the close of business June 19, 1945 until
July 2, 1945. ■ ■ i , ,

ROBERT'B. BROWN, Treasurer.

_ Dividend Notice of
THE ARUNDEL CORPORATION,

,Baltimore, Md. , .

. June 15, 1945.
The Board of Directors of the Arundel Cor¬

poration has this day ; declared 25 cents per
share as the regular quarterly dividend on the
no par value stock of the corporation issued
and, outstanding payable on and after July. 2,
1945 to the stockholders of record on the
corporation books at the close of business
June 20, 1945.

JOSEPH N. SEIFERT; Secretary.'

UNiTfeb shoe Machinery corporation

The Directors of this Corporation have de¬
clared a dividend of 37^c per share on the
Preferred capital stock. They have jalso de¬
clared a dividend of 62%c per share on the
Common capital stock. The dividends on both
Preferred and Common stock are payable July
5, 1945, to stockholders of record at the close
of business June 19, 1945, . ■ J / > ,

'

; WALLACE Mr KEMP. Treasurer-

THE WESTERN r \
UNION TELEGRAPH CO.

DIVIDEND NO. 273 ''X ,

, a dividend of 50 cents a share On the Class
a stock of this company has been declared,
payable July 16, 1945, to stockholders of record
at the close of business on June ,22,^ 1945. •

G. K. HUNTINGTON, Treasurer.' ,

June 12, 1945. >

—r— ——■ /.'• :: ;

Cotton Importers Name
Officers at Heeling
Next year's officers of the Cot*

ton Importers Association, Inc.,
were announced (June U) after
the anhual election of the Execu-,
tive Committees and Chairman of
the Sections, with Elwood -B.
kern, Jr., of the firm of Geo. H.
McFadden & Bro., succeeding
Walter K. Shaw, Jr., as President.
Elwood B. Kern, Jr., has been

associated with the firm of Geo.
H. McFadden & Bro., for over 20
years. His career in the cotton
business commenced at the old

Philadelphia office of the firm;
which is so well known in the
cotton trade, for having aided ih
the development of many of the
industry's leading representatives.
In addition to McFadden's Phila¬

delphia office, Mr. Kern served at
the Boston office, before^ .coming
to New York where he now heads

the Foreign Growth Department
of the firm. •; '• ,

•

Ralph Lawson, Manager of the
Foreign Cotton Department of
Anderson, Clayton & Co., Inc.,
with offices at Boston, was elected
Vice-President of the Association.
In addition to Mr. Kern and

Mr. Lawson, the following were
elected to serve on the Board of
Directors of the Association for
the ensuing year:
B. M. Jones of Jones, Gardner

& Beal, Inc., Providence, R. I.
H. V. Linehan of O'Donnell

Bros., New York, N. Y.
George Emery of E. A. Shaw &

Co., Inc., Boston, Mass.
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; Dealer-Broker Investment •

Recommendations and Literature
(Continued from page 2723)

Boston Terminal 3%s of 1947-r-1 icotise & t;o., 25 Broad Street.
Analytical report describing reor-1 Mew York 4, N. Y.
ganization status and proposed
plan—Greene & Co., 37 Wall
Street, New York 5, N. Y.

' ' '

. I M ♦ * *

Boston Wharf Co.—Descriptive
circular—du Pont, Homsey Co.,
Shawmut Bank Building, Boston
9, Mass. (

Central Iron & Steel—Bulletin
on recent developments—Lerner
& Co., 10 Tost Office Square, Bos¬
ton 9, Mass. "
Also available are circulars on

King'an' & Co. and Riverside
Cement,'1

Chicago, Milwaukee, St. Paul &
Pacific Railroad—Complete ar«-
bitrage * proposition—Sutro Bros*,
<&; Co., 120 Broadway, New York
5,N,Y,

Collins Radio—Descriptive data
—rScherck, Richter Co., Landreth
Building,, St. Louis 2, Mo.

Consolidated Edison Co. of New
York—Analytical study—Kidder,
Peabody ?& Co., 17 Wall Street,
»New'York 5, N. Y.

H "i\

The '. Cross Company—Analysis
of condition and post-war pros-

pechsf-F, H. Roller & Co., Inc.,
Ill Broadway, New York 6, N'. Y.
Als,o,. available a memorandum

on Sari Carlos Milling Co., Ltd.,
including a reprint of an article
on prospects for those desiring
an interesting speculative situa¬
tion.,,.*:, . ;..y

Elk Horn Coal Corporation and
Lawrfcnce Portland Cement Co.—
Report on attractive possibilities
for price appreciation in these
.two,! industrials—Morris Cohon &
Co., "42 Broadway, New York 4,
N..Y. . ; ,; ■- . /

i 'ir.k
Fort Dodge, Des Moines &

Southern Railway Company—
One-page analysis—Comstock &
Co., , 231, South La Salle Street,
Chicago. 4, 111.

Mexican Water Treaty, Imperial
Irrigation District, and The Met¬
ropolitan Water District of South¬
ern California — Analytical bro¬
chure—Kaiser & Co., Russ Build¬
ing, vSan Francisco 4, Calif., and
20 Pine Street, New York 5, N. Y.

Michigan Chemical Corporati
— Report on interesting growth
possibilities and post-war outlook
—Kneeland & Co., 141 West Jack¬
son Boulevard, Chicago 4, 111.

National Candy Co.—A report
on the third largest producer of
corn products—Newhard, Cook &
Co., Fourth and Olive, St. Louis
2, Mo.

National Radiator Co.—Anal¬

ysis, for dealers only—C. E. Un-
terberg & Co., 61 Broadway, New
York 6, N. Y. '

New England Public Service
Co.—Analysis—Ira Haupt & Co.,
Ill Broadway, New York 6, N. Y.

New York Curb Exchange Com¬
mon Stocks With Long Dividend
Records—Tabulated list—Herbert
E. Stern & Co.y 30 Pine Street,
New York 5, N. Y;

Pfaudler Co. — Recent analysis
discussing outlook for the com¬
pany which manufactures glass
lined and stainless steel tanks and
equipment— Caswell & Co., 120
South La Salle Street, Chicago 3,
111- ' ■■■•

Also an analysis of Mississippi
Glass Co. ■

Nb'v^Saiita €laiis/# iAy
In Our Foreign Policy

(Continued from page 2722)

Foundation Co.—Descriptive
circular—J. F. Reilly & Co., Ill
Broadway, New York 6, N« Y.

.

, Also, available are circulars on
Howell, Electric and Punta Alegre
Sugary

Globe American Corporation—
Repdrb in detatil on the post-war
prospects which are considered
outstaridirig by Kneeland & Co.,
Board*'of Trade Building, Chicago
4, Illinois.

;:! > Pi..:.

Guaranty Trust Co.—Bulletin—
Laird; ~il Bissell & Meeds, 120
Broadway, New York 5, N. Y.

Howell Elec. Motors—Circular

—Adams & Co., 231 South La
Salle ."Street, Chicago 4, 111.

Laclede - Christy Company —

Memorandum available— Herzog
& Co,. 170 Broadway, New York
7, N. Y, ' * 1 " ,

; Lea1{Fibrics—DiscussioA of in¬
teresting5 post-war situation —

Dunne & Co.. 25 Broad Street,
Newt Yovrk 4, N. Y.

* 'Jiff

Lehigh Valley Railroad—New
circular—-J. Arthur Warner & Co.,
420 Brpadway, New York 5, N.Y.
.• .1 ud.

- Lipe/Rollway Corporation-r-Cir-
cular-r-Herrick, Waddell & Co.,
Inc., 55 Liberty Street, New York
5, NrfiY.,.

Maine Central Railroad —De-
scriotive'circular—Adams & Peck,
63 Wall Street, New York 5, N. Y.

P.- R; Mallory & Co.. Inc.—

Analytical discussion — Steiner,

Puralator Products, Inc.—Study
oL speculative possibility in the
preferred stock of a public utility
company—Ward & Co., 120 Broad¬
way, New York 5, N. Y, Also
available are late memoranda on:

Du Mont Laboratories "A
Great Ariierican Industries; Mas¬
sachusetts Power & Light $2
preferred; Majestic Radio; Mag-
navox Corp.; Electrolux; Brock-
way Motors; Scovill Mfg.; Riley
Stoker; Alabama Mills, Inc.;
American Hardware; Douglas
Shoe; Hortford-Empire; Maine
Central Pfd.CMoxie; Southeast¬
ern Corp.; United Piece Dye
Works; Detroit Harvester; Bos¬
ton & Maine; Buda Co.; Federal
Machine & Welding; Gleaner
Harvester; Liberty Aircraft
Products; Lamson - Sessions;
Berkshire Fine Spinning, Bow-
sdr, Inc.; New Jersey Worsted;
Mohawk Rubber Co.; TACA Air¬
ways; American Window Glass;
Interstate Power Co. and P. R.
Mallory.

E. H. Scott Radio Laboratories,
Inc.—Letter on post-war distribu¬
tion plans—Brailsford & Co., 208
South La Salld Street, Chicago 4;
Illinois.

Also a comprehensive Trustees'
Report on Chicago North Shore &
Milwaukee RR.

Standard Stoker Co.— Descrip¬
tive memorandum—Buckley Bro¬
thers, 1529 Walnut Street, Phila¬
delphia 2, Pa.
Also available are memoranda

on Gruen Watch and Lukens
Steel.

Thermatomic Carbon Co.—Cir¬
cular on interesting possibilities—
Hoit, Rose & Troster, 74 Trinity
Place, New York 6, N. Y.
Also available is amemorandum

on American Bantam Car and a

new analysis of- Panama Coca-
Cola.

Wellman Engineering Co.—De¬
scriptive circular— Simons, Lin-
burn & Co., 25 Broad Street, New
York 4, N„ Y: • ■- * ' " - :•
Also available is a circular on

Fashion Park, Inc.

their cooperative efforts to build
a new world on the foundations
of peace and prosperity.
The delegates there know full

well, as their predecessors of 26
years ago failed to realize, that the
most elaborate arrangements for
the maintenance of political and
military peace will soon disinte¬
grate if the world again engages
in the type of economic warfare
it waged between the two world
wars.

Someone has said that it is
easier to make war than it is to
make peace. He might well have
added that it is easier to make
peace than it is to maintain peace.
In President * Truman's first

message to Congress he said "We
have learned to fight with other
nations in common defense of our
freedom. We must now learn to
live with other nations for our
mutual good. We must learn to
trade more with other nations so
that there may be for our mutual
advantage increased production,
increased employment and better
standards of living throughout the
world."
v In the vital work of clearing the
channels of international trade,
private businessmen can accom¬
plish great good in a field which
is peculiarly their own.
Many of the frictions and irrita¬

tions which disturb international
relations are not really the result
of basic difference in national in¬
terest, but are the product of pub¬
lic misunderstanding, misinter¬
pretation and misinformation.
Through such institutions as the

International Chamber of Com¬
merce, * international economic
problems can be examined and
discussed, differences threshed out
and common views developed—
all in an atmosphere of informal¬
ity and flexibility such as cannot
be realized in official diplomatic
negotiations. r';
To the extent that international

consultation of businessmen, of
producers, and of trade-union
leaders increases public under¬
standing of world economic prob¬
lems, intergovernmental negotia¬
tions are less likely to founder on
the rock of public prejudice and
misinformation.

: If we are to understand what is
happening in the world today, we
must recognize that the tragic
drama which is now gripping our
world is more than a world war

—it is a world revolution.
This revolution had its begin¬

nings in the dim and distant past
when

, an unknown genius hit
upon the idea of the wheel—per¬
haps the greatest invention of all.
» Over the vast jeaches of time
which have since elapsed, one
machine has called for another
machine, and another, and so it
will be until the end of time.
Man created the machine to les¬

sen his burden in supplying the
necessities of-life. Little did he
realize that the machine would
also enormously multiply his
wants. ■ "'

These ever - increasing wants
make man more and more , de¬
pendent upon other men and na¬
tions more and more dependent
upon all other nations.
Under the impact of the ma¬

chine, the world continues to
shrink rapidly, there is no such
thing as isolation, and man now
easily destroys in a few days what
it took him centuries to build.
What'new hellish instrument

_ of
destruction tomorrow may bring
forth no man knows.

Van Dorn Iron Works—Report
—Hughes & Treat, 40 Wall Street,
New York 5, N.Y.

JWinters & Crampton Corpora
tion—Memo on current situation
— First Colony Corporation, .70
Pine Street. New York 5, N. Y.

Nations must now learn to live
together cooperatively for their
mutual security and prosperity.
If they do not, civilization will be
utterly destroyed and man will
return to the dark ages. '
This is the law of the machine.
Man lived in isolation and im

dependence over such a vast pe¬
riod of time that it is with the
greatest difficulty that his mental
and spiritual concepts are ad¬
justed to the condition of de¬
pendence which the machine and
modefn civilization impose.

Policy of Expanded World
Economy

The foreign economic policy of
the Department of State revolves
around the conception of an ex¬

panded world economy—free and
equal access for all nations to the
trade and raw materials of the
world, increased production, much
greater exchange of goods and
services between nations, in¬
creased consumption and higher
levels of living for all people?
everywhere.
Now there is not one single ele¬

ment of the "Santa Claus" philos¬
ophy in this policy.
On the contrary, quite aside

from the question of future peace,
the United States will be one of
its principal beneficiaries. V •*.-'
There are only two roads open

to us in shaping our economic
policies in the post-war world.■ -
We cannot stand still, the world

is moving too fast for that now.
We can follow the path of eco¬

nomic liberalism, in keeping with
our democratic principles and
traditions, without which no peace
structure will long stand, or we
can take the road to economic
nationalism leading inevitably to
regimentation,, to State trading, to
international irritations and re¬
taliations and, in the end, to the
creation of an atmosphere in
which the seeds of conflict are

sown. • V;
I do not believe it is an over¬

statement to say that most of the
other nations of the world will
take the same road we take—but
they will only take the road to
economic liberalism if we give
prompt and vigorous leadership.
We have been so busy winning

the war that we have had too
little timeto think about the
grave economic problems with
which the world will be faced in
the post-war period.
But we all recognize that a gi¬

gantic job of reconstruction and
development is to be done in the
world at the end of this war. .

The. United States is the prin¬
cipal source of supply of the
enormous volume of machinery,
equipment,. tools and technical
"know how" which will be re¬

quired to do this job.
Surely no one can deny that it

is in our own enlightened self-
interest to help the world get back
on its feet.

We cannot long expect to have
a high level of employment and
prosperity in our country if a good
portion of .the rest of the, world
is still flat on its back because of
the devastation of the war.

Moreover, as is well known,
there has been an enormous ex¬

pansion during the war in our
productive facilities of the very
kind of goods that the rest of the
world must have for reconstruc¬
tion and development. So. great
has been this expansion that it is
impossible for the home market
to absorb our entire production.
Hence, if these plants are to con¬
tinue to operate and furnish jobs
we must find markets abroad for
their surplus production.

Greater Exports Needed

, To sum up—
We have the goodsTor sale and

the world desperately needs these
goods in enormous quantities—the

problem of other countries is to
find the dollars "with which to
make payment.
Under these circumstances, does

anyone doubt that some way will
be found to bring buyer and seller
together?
In the final analysis, our cus¬

tomers must pay in their own

goods and services. However, this
will not be possible for several
years for .the obvious reason that
they will first have to restore and
develop their own productive fa¬
cilities before they can produce
a surplus over and beyond their
own requirements.
Hence, it will be necessary to

grant credits through the facilities
of the International Bank for Re¬
construction and Development, if
its establishment is approved by
the Congress—through the Ex¬
port-Import Bank if the Congress
provides it with additional lend¬
ing facilities—and through other
sources, private and governmen¬
tal.
In all probability our invest¬

ments abroad, governmental and
private, will total some billions of
dollars in the first few years after
the war, assuming always that we
are successful in building a world
organization for the preservation
of peace which will give reason¬
able hope that the peace of the
world will not again be broken.
Now, for the debtor countries

to pay the interest and dividends
on such investments and continue
to buy our goods, it is absolutely
essential that trade discrimina¬
tions be eliminated and that ex¬

cessive barriers to the interna¬
tional movement of goods, such
as tariffs, quotas, etc., be substan¬
tially lowered. ;

To this end, Congress has been
asked to extend the Hull Recip¬
rocal Trade Agreements Act and
to give to the President additional
authority under the Act so neces¬

sary for meeting the conditions
with which we shall be faced in
the post-war world.
The Hull Reciprocal Trade

Agreements Act was passed in
1934. This Act gives the President
authority to trade concessions in
our import duties on goods we

buy from other nations for reduc¬
tions in their duties on goods they
buy from us.

This is merely the application
of the principle of good business
and of good hard common sense
to the job of tariff adjustment.
No one familiar with the ex¬

orbitant rates in the Smo'ot-HaW-
ley Act, many of them running
over 100%, can deny that tariff
adjustment, selectively and care¬
fully made, is called for.
At the time the Trade Agree¬

ments Act went into effect, 11
years ago, the average rate of
duty on our dutiable imports un¬
der the Smoot-Hawley Act was
about 50%. V " , *
Under the careful, selective

process of tariff adjustment under
the Trade Agreerhents Program,
this average rate of duty has been
brought down to 35%.
In the meantime, corresponding

concessions have been obtained in
the import duties of other coun¬

tries, international trade has been
materially expanded and no single
American industry can show that
it has been seriously injured in
the process. On the contrary, the
result .has been -very beneficial
not only to the United States but
to the rest of the world in point¬
ing the way by which the many
devices set up between the two
world wars for waging, economic
warfare could be eliminated and
excessive barriers to the inter¬

change of goods and services
could be reduced,

>

Economic Nationalism a Mistake

Unfortunately, World War II
has brought about a great in¬
crease in State trading and in the
imposition of quotas and restric¬
tions of all kinds which have the
effect of impeding greatly the ex->

change of goods and services be¬
tween nations.

One of the very harmful after¬
maths of a - great war is the
growth of economic nationalism.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 161 Number 4396 THE COMMERCIAL & FINANCIAL CHRONICLE 2761

We saw this exemplified , in
marked degree following the first
World War.
After that war, we ourselves

took the road to economic nation¬
alism, and, in some respects, led
the way in that direction.
We were faced at that time

with somewhat the same problem
that we face today.
The world needed our capital

in order to get on its feet again.
We provided the necessary

credits in lavish fashion but we

accompanied that act with three
separate advances in our tariff
rates which made it practically
impossible for our foreign debtors
to make repayment in dollars.
They received goods, not dollars,
but we asked them to repay in
dollars, which they could not do.
The trouble was that our change

from a debtor to a great creditor
nation was so sudden that we con¬

tinued to act like a debtor.

Everybody remembers the con¬
sequences of that policy. We not
only lost our money but we cre¬
ated much international ill-will
as well and when we suddenly
stopped lending, our exports dried
up. These actions of ours played
an important part in deepening
and widening the depression
.Which followed.
Surely, we must prevent a rep¬

etition of the tragic mistakes we
made after the first World War,
Mostwars originate in eco¬

nomic causes. >
The bounties of nature are dis¬

tributed unequally over the earth.
Some countries are rich in one

resource and some in another—
still others possess almost no sub¬
soil resources. >

Hence equality of opportunity
for development in the modern
world is only possible if all na¬
tions have free and equal access
to the trade and raw materials of
the world.
It is not enough to say that the

raw materials are available to all
who have the desire and the
means to purchase,
-Trade discriminations and ex¬

cessive tariffs are just as effective
in barring access to raw materials
as any other method; and are

highly provocative.
As the greatest military, eco¬

nomic and financial power in the
world, the United States faces
colossal responsibilities and op¬

portunities., It cannot meet these
l^esponsibilities, it cannot grasp
these opportunities in an atmo¬
sphere pf economic isolationism
such as that created by our pol¬
icies following the first World
War, culminating in the Smoot-
Hawley Tariff Act, which prac¬
tically destroyed our international
trade and provoked retaliatory
measures on the part of 31 na¬
tions. ' , : '

Democracy and free enterprise
will not survive another World
War.
Out in San Francisco, the dele¬

gates of the 49 nations meeting
there have recognized the impera¬
tive necessity of preventing fu¬
ture economic warfare if peace is
really to be preserved. They have,
accordingly, elevated the Eco¬
nomic and Social Council of the
new world organization to full
parity with the Security Council,
the General Assembly, and The
Secretariat. - »

In reporting this fact, the New
York "Times" of June 12 says:

"The Economic and Social
Council is charged with dealing
with the basic causes of war and

seeking their solution through in¬
ternational cooperation before
they develop into political and
diplomatic problems.

"Among the basic causes of war,
the experts point out, are the eco¬
nomic rivalries and social con¬

flicts growing out of access or de¬
nial of access to vital raw mate¬
rials, fair play in world trade and
commerce, opportunities for maxi¬
mum production and employment,
free exchange of-"information,
educational progress and general
nondiscrimination in world move¬

ments of men, money, materials
and ideas." » .. -..

This development with refer-

Senate CommitteeHearsDiscussion

(Continued from page 2724)
To do that would take the Fund

away. The basis of the Fund's
operations is, very largely, at
least, cyclical operations, In
other words, repurchased cur¬
rency which a country buys
would usually be postponed for
a year, or two or three years, and
it is true that during that cyclical
period that country is going to
want assistance. If y<?u are going
to prohibit the Fund from under¬

taking what we economists call
cyclical operations, it would mean
the Fund would be so handi¬

capped in its operations that no

country would accept it."
Dr. White went on to explain

that he did not disagree with Ed¬
ward E. Brown's much quoted
statement to the effect that the
Russians are expected to use their
quota in the Bretton Woods Fund
for the purchase of capital goods.
Several times during the hearings
Dr. White described this as a per¬
fectly proper use of the Fund by a

country that had suffered the
devastation of invasion. It was

to take care of this interest of
Russia in the Fund that, when the
House Banking and Currency
Committee amended the enabling
bill to include the word "cyclical"
in the definition of the Fund's
scope of operations, the word
"emergency" also was added, Dr.
White explained.
Senator Taft retorted to this:

"Perhaps you can interpret it in
this way: That the Fund can be
used for any purpose." Dr.
White explained: "For any pur¬
pose that is intended as a stabil¬
ization operation. It is to help
countries out in periods either of
emergency or season or cyclical
difficulties. That is precisely
what the Stabilization Fund is
for.". '

Elaborating his argument, Dr.
White continued:

"Cycle means business cycles.
There have been many volumes
written on the subject. Or, there
is a whole library on whether or
not that either extends beyond
eight or nine years or. beyond four
or five years. A 20-year arrange¬
ment would be a long-term ar¬

rangement and would have. i.no
place there. A country, like Rus¬
sia would never do that because
the interest rate on such an opera¬
tion would be phenomenal. You
understand, the interest rate in^-
creases as the term goes on."
Senator Millikan then suggested

that the word "cyclical" admits
of long-term operations/ but Dr.
White testified that this is not
true as the word is generally used.

New York State Bankers Testify

The following is the prepared
statement read to the Senate

Banking and Currency Committee
on June 19 by Bernard E, Finu-
cane, President of the Association:
"Mr. Diefendorf and I are glad

to appear before you representing

ence to the Economic and Social
Council of the world organization
shows clearly how far the world
has moved in the last 25 years in
recognizing the basic causes of
war. No • such recognition is to
be found in the establishment of
the League of Nations.
The American people and the

American system of government
can be trusted to make the right
decisions on vital issues so long as
the people are fully informed of
the facts.

On the 6 issue which we have
been discussing this evening, I
have no doubt that we shall
choose the right road—the road
to international economic co¬

operation—in the interest of world
peace and world prosperity. ^
A s the late President Roosevelt

said more than once, "This gen¬
eration-has a rendezvous with
destiny."

the Committee on International
Monetary Affairs of xne ew

York State Bankers Association.
We also have with us J. H. Riddle.
Secretary and Technical Adviser
of that committee. Mr. Diefen¬
dorf is President of the Marine
Trust Co. of Buffalo, and I am

President of the Security Trust
Co. of Rochester, N. Y.
"As President of the New York

State Bankers Association it is

my desire to present to you, in
the absence of the Chairman of
this committee, the report which
was written after a long period of
study of the Bretton Woods Pro¬
posals. A number of experts ap¬
peared before the committee, in¬
cluding .several delegates to the
Bretton Woods Conference and

experts from the State Depart¬
ment, the Treasury Department
and the

_ Federal Reserve System.
The period of study and the tak¬
ing of testimony ran for about
four months, with the result thai
we have prepared a very careful
report for your consideration.
"We hope that this report has

been and will continue to be
helpful to the members of your
committee and to the members of
the Senate and House generally.
It was written with that thought
in mind.
"Our committee approached the

study of the Bretton Woods Pro¬
posals with complete objectivity
and with full realization of the

important role which the United
States will play in international
affairs in the post-war period.
"Whatever differences of opin¬

ion may exist as to methods, the
committee stated: 'There can be
no difference as to the necessity
for discussion and cooperation in
international trade and in mone¬

tary and financial matters. We
are mindful that the political and
economic interests of the United
States are bound to those of the
rest of the world. . v . -

"
The stated purposes of the

Bretton Woods Proposals are oi
such importance, and their effects,
if adopted, would be so far-
reaching, that we should have
been remiss in our duty had we
not approached our task with the
determination to bring to it Our
best efforts. Because of their im¬

portance the Proposals should not
be accepted or rejected on gen¬
eral or superficial grounds, They
should not be rejected if they are

likely to accomplish their high
aims. They should not be ac¬

cepted , if careful consideration
leads to the conclusion that they
are less likely to further than to
jeopardize those objectives.'
"The committee was in full

agreement with the purposes of
the Fund but expressed" grave
doubt as to whether these pur¬
poses could be realized by the
adoption of the monetary plan.
It concluded that the Fund was

not a suitable instrumentality for
dealing with the tasks that lie im¬

mediately ahead. International
peace and security, internal sta¬
bility in each country, and the rer
moval of international trade
barriers are the basic problems
that demand attention. Until
substantial progress has been
made in dealing with these funda¬
mentals, real monetary stability
cannot be attained.

"More specifically the commit¬
tee concluded: (1) That the es¬

tablishment of the Fund at this
time will not result in the
achievement of economic stabih
ity or the elimination of exchange
controls, but would tend to per¬

petuate exchange controls and
other restrictions on the free
movement of trade.

"(2) That the safeguards are

not adequate to assure the sound
use of the Fund's resources,

'"(3) That the Fund might not j
be able to function effectively if I

the trade balance were to run

strongly in favor of the United
States and the supply oi; dollars
in the Fund were to become
scarce.

"(4) That the lack of agreement
on the interpretation of the Fund's
provisions raises additional doubts
as to the feasibility of the plan. I
"(5) That the divergence of

conditions in the various countries
are* so great the committee docs
not think it possible to develop a
workable formula that could be
applied to all cases.
"As to the International Bank,

the committee believes it could
play an important role in post¬
war reconstruction. Through its
selective lending for specific con¬
structive purposes, the Bank
would not only serve a long-
range end but its^ facilities could
be brought to bear immediately
on the problems of basic economic
reconstruction. The committee
further concluded that interna¬
tional cooperation in monetarv
matters could be facilitated by
the Bank without establishing
the particular type of credit facili¬
ties provided by the Fund. -

Recommendations

"The committee recommended
for consideration the following:
"(1) That action on the pro¬

posal for the International Mone¬
tary Fund should be postponed
antil basic conditions have become
sufficiently stable to provide a
reasonable chance of its attaining
its objectives.

"(2) That the International
Bank for Reconstruction and De¬

velopment be accepted with what¬
ever changes may be desirable.
There are certain features of the
Fund designed to encourage in¬
ternational monetary cooperation
that, in modified form, could be
transferred to the Bank.

"(3) That further study and
consultation be undertaken to de¬
termine how the International
Bank might appropriately assume
limited stabilization functions,
i.e., how and when stabilization
loans might be granted, whether
this would require additional
capital funds for the Bank, and
how such funds might be pro¬
vided. . .■ /■, V■
"(4) That the Johnson Act be

"eoealed, and that the First World
War debts and the lend-lease ob¬

ligations b<? promptly and equit¬
ably disppsed of.,in such a way
that they will not present an ob¬
stacle to balanced trade relations
and international monetary sta¬
bility.

-

"(5) That although stabiliza¬
tion of the pound is primarily a
British problem, " the United
States-should be ready to cooper¬
ate with Britain if invited to do
so in any study she may under¬
take to reach a, solution of her
reconstruction problems.
"(6) That steps be taken to

carry out the recommendations
of the Bretton Woods Conference
that the participating govern¬
ments seek to reach agreement as
soon as possible on ways and
means to reduce obstacles to in¬
ternational trade."

New Amendments Foreshadowed

Current discussions disclose
keen interest by several Senators
in the House amendments to the

enabling bill and in alternative
methods which might be found to
safeguard the operations of the
Fund, as for example by eliminat¬
ing the words "cyclical" and
"emergency," which appear to en¬

visage something more than
short-term use.

, Williams' Testimony Awaited
< Tomorrow's witnesses will in¬
clude Allan Sproul, President of
the Federal Reserve Bank of New

York, and Dr. John H. Williams,
Vice-President of the Bank and

Dean of the- Graduate School of
Public Administration at Harvard

University. Special interest at¬
taches to their appearance,: be¬
cause- it - is' very seldom that Fed¬
eral Reserve -Bank officers appear
before Congress, as well as be¬

cause of the prominent part which
Dr. Williams has taken in public
discussion of monetary , stabiliza¬
tion. At the time' the Aiherican
delegates were being selected for
uic ^ vv Uonierence, Dr. Williams'
name was prominently mentioned
as a logical American representa-?
tive, but it was known that his
views did not coincide: with the
experts' recommendations pub¬
lished in April, 1944. Whatever
the reason,-Dr. Williams did not
go to BW. , \»hvv <■

Dr. Palyi Testifies si
Melchior Palyi, former Reichs¬

bank adviser and now gp Amer¬
ican citizen, told the Senajte com¬
mittee today there is no usc| dis¬
cussing the Bretton. Woods Agree¬
ments alone if the U. S'. Govern¬
ment intends to extend many
other billions of credits to the
very same countries which will
be members of the Fund ari$ the
Bank. From the viewpoint of
stabilization, Dr. Palyi holds,
there is no real difference be¬
tween the Fund and the Bank.
To, him, "the two look like the
same thing." A
Bretton Woods does not stabil¬

ize, but creates disturbing' 'con¬
ditions "causing more instability,"
especially because it does!, not
eliminate foreign exchange regu¬
lation." "The most Important
single unstabilizing factor In the
international picture," the witness
added, was that "the Fiindf' will
finance the purchase of public
utility equipment, amortized"over
a period of 75 years, as rekdily as
it would finance a three months'
cotton transaction."

theDr. Palyi stated furtherThe
Bank has fewer safeguaM'Thar
the. Fund, a position which con¬

trasts sharply with the views of
American bankers. y

/ . , ■■ .•>;«. T v

How Dr. Schacht Concealed ,

Reich's Gold , h >

Dr. Palyi described brie' - trick
used by Dr. Hjalmar j^c-hacht,
head of the Reichsbank under the
Nazis, to hide Germany's gold re¬
serves. Dr. Schacht wanted the
world to understand that" the
Reichsbank had no more1 "than
70,000,000 Reichsmarks of gold,
whereas it actually had'Anore.
The excess gold Dr. Schabht lent
to the I. G. Chemical Co., which
transaction on that company's
books appeared as a gold debt to
the Reichsbank, but did nOt! show
on the Reichsbank's statement-as
gold reserves, but rather'yA'debi;
of the I. G. company. Dr. Schacht
then used the resulting bank
statement as an argument for not
paying Germany's foreign debts. :

France's Gold Stock Unkj^joWn
Dr. Palyi then expressed- the

view that the French Government
has incomplete information on the
gold stock held by privatq French
citizens, which stock, therefore,
constitutes a hidden , pari of
France's gold reserve. If the
French Government, th^fore,
cannot collect the gold/assets
hidden in that country, the" Gov¬
ernment may rely on the Interna¬
tional Monetary Fund, despite its
national wealth. ' ***, ,?

No Fear of DevaluationA !
* Dr. Palyi apparently is rela¬
tively unconcerned abopt^"de¬
valuation wars," which he regards
now as generally eschewed, even
by Lord Keynes, because devalua¬
tion serves only as a signal for
prices to run away. The instru¬
ment of monetary warfare1how in
vogue, and the one most'Reared
by Dr. Palyi, is foreign exchange
regulation, which under the Bret¬
ton Woods program the1witness
finds all too much recognized and
encouraged. * - £ .<

Finally, Dr. Palyi intimated hi?
favors the International Fund, but
with the elimination of some of
the unnecessary loopholes, named
by. him, which in effect provide
recognized excuses to members
not to pay their debts to other
countries. He rejects the Inter¬
national Bank because "it would
create a new disequilibrium."
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Calendar Of flew Security Flotations

NEW FILINGS
List of Issue? whose Registration

statements were filed less tban twenty
days ago, grouped according to gates
on which registration statements will
in normal course become effective, un¬
less accelerated at the discretion of the
SEC. ' ".

SATURDAY, JUNE 23
LIBERTY LOAN CORP. on June 4 filed

, a registration statement for 65,000 shares
of cumulative preferred stock, 50-cent con¬
vertible seriei (par $5). '
Details—rSete issue of June 14.
Offering—price to the public is $10 per

chare.
"Underwriters—Sills,, Minton & Co,, Inc.,

Chicago* is named principal underwriter,
with names of others to be filed by amend¬
ment.

'

SUNDAY, JUNE 24
E. R. SQUIBB & SONS on June 5 filed a

registration statement for 150,000 shares
of $4 cumulative preferred stock (no par).
Stockholders will vote June 25 on author¬
izing the issuance of the new preferred
stock. , v

Details—See issue of June 14.
Offering—Company is offering to. the

holders of its 56,89,4 shares of Series A
preferred ancj. 42,012 shares of Series B
preferred thp right to exchange such
shares, on a share, for share basis, for
the new $4 preferred,' with adjustment of
dividends of 20 cents on each share of
Series A and 5 cents on each share of
Ser|es B stock exchanged. The remaining
5.k094 shares and the unexchanged shares
will be purchased by the underwriters and
offered to the public at a price to be filed
by amendment.
Underwriters— Union Securities Corp.

and Harriman Ripley & Co., Inc., bead
the group of underwriters, with names of
others to be filed by amendment.

STERLING DRUG CO. on June 5 filed a
registration statement for 125,0,00 shares
of 3 Vi %- cumulative preferred stock ($100
par). V .

Detail?:—See issue of June 14.
Offering—Price to the public will be

filed by amendment.
Underwriters-—Eastman, Dillon & Co.

heads the list of underwriters, with names
of others to, be filed by amendment.

MARKET BASKET on June 5 filed a
registration statement for 42,548 shares of
$1 cumulative Series A preferred (pair.$15)
and 85,095 shares of common (par $1).
Details—See issue of June 14. ,
Offering—Price to the public will be

filed by amendment. Of the total regis¬
tered, 7,188 shares of preferred and 14,375
shares of common are to. be offered by
issuer, the balance by certain stockhold¬
ers. The-offering is to be made after re¬
classification of securities.
: Underwriters—Bateman, Eichler <& Co.
and Nelson Douglass & Co.

TUESDAY, JUNE 26
MOORE DROP FORGING CQ. on June 7

filed a registration statement for 30,000
shares of cumulative "convertible preferred
stock and common stock. The dividend rate
on the (preferred, which will be sold for
account of the company,, wUl be filed by
amendment. The number of common shares
to be registered will be filed by amend¬
ment. The common stock, is beiftg offered
by a number of stockholders. The regis¬
tration statement also covers 20,000 com¬
mon stock purchase warrants for the pur¬
chase of ^O.OOO shares of common issuable
upon the exercise of the warrants and
120,000 shares of common for conversion
of the preferred. . \

. Details—tgee issue of June 14.
1

Qffering—Price to* public will be filed
by amendment.
Underwriters—Lee Higginson Corp,, heads

the group of underwriters.'

COMMERCIAL CREDIT CO. on June 7
filed a-Tegistratiop statement for 2o0,000
shares of preferred stock ($100 par). Divi¬
dend rate will be filed by amendment.

1

Details—See issue of ^une 14.
. Offering—Company is offering the hold¬
ers of the 121,938 shgres of cumula¬
tive convertible preferred stock to exchange
their stock, share for share, for the new
preferred. The underwriters have agreed
to purchase any of the 250,000 shares of
preferred -not * issued in exchange for out¬
standing preferred. Company will call any
of' the old preferred at $105 per share
plus accrued dividends.
Underwriters—Kidder, Pyabody & Co.

and First -Boston Corp. are named prin¬
cipal underwriters,

PORTLAND GENERAL ELECTRIC CO.
op, June' 7- filed a registration statement
for $34,000,000 first' mortgage bonds, due
July 1, 1975. Interest rate will be filed by
amendment.
Details—Bee issue of June 14.
Offering—Price to the public will be

filed by amendment.
Underwriters—The bonds yill be offered

for sale under the Commission's competi¬
tive bidding rule and the names of under¬
writers will be filed by amendment.

COLGATE - PALMOEIVE - FEET CO. on
June 7 filed a registration statement for
125,000 shares of $3.50 preferred! stock
(no pari.

Details—See issue of June 14.
Offering—Company expects to offer hold¬

ers'of its $4.25 outstanding preferred an
opportunity to exchange such stock for
the new preferred' on a share for share
basis plus a cash adjustment. Cash pro¬
ceeds to be received from the sale of un¬
exchanged shares to underwriters, together
with treasury funds of the company to the

extent required, will be applied to redeem
at $101 per share plus accrued dividends
all unexchanged shares.
Underwriters—Dillon, Read & Co., Inc.

head the underwriting group, with names
of others to be filed by amendment.

WEDNESDAY, JUNE 27
ELLIOTT CO. on June 8 filed a registra¬

tion statement for 40,000 shares of 5%
cumulative preferred stock (par $50)' and
86,406 shares of common (par $10)."
Details—See issue of June 14.
Offering—Price to the public will be

filed by amendment. Company proposes to
call its 5V2'% cumulative convertible pre¬

ferred stock and, to the extent that com¬
mon shares reserved for reconversion of
preferred are not issued for such purpose,
Company proposes to sell such' common
?hares to the underwriter.
Underwriters—F. Eberstadt & Co. is

named principal underwriter.

PAN AMERICAN AIRWAYS CORP. on
June 8 filed a registration statement for
3,986,522 shares Of common stock (par
$2.50).
Details—See issue of June 14..
Offering—Company will offer 1,993,261

units to shareholders on the basis of one
unit for each two shares held. The unit
will consist of one share of common stock
and a warrant to purchase an additional
share at $18 per share. Rights "expire
Dec. 31, 1947. Atlas Corp. has guaranteed
that stockholders will take up to $25,-
000,000 of the units and in event the
subscriptions fall under that amount Atlas
will take up sufficient units to bring the
total to $25,000,000, with the right to take
in excess of $25,000,000 if it desires,
Underwriters—Atlas Corporation.

THURSDAY, JUNE 28
HAMILTON WATCH CO on June* 9 filed

a registration statement for 35,000 Shares
of 4 ','0 convertible preferred stock (par
$100),
Details—See issue of June 14.
Offering—Preferred shares are being

offered by the company to the holders of
its common shares at the rate of one pre¬
ferred share for each 11 common shares
at a price to be filed by amendment. The
unsubscribed shares will be purchased by
the underwriters.
Underwriters — Union Securities Corp.,

Dillon, Read & Co., Inc., Harris, Hall &
Co., Inc., Morgan Stanley & Co. and Rey¬
nolds & Co.

BURLINGTON MILLS CORP. on June 9
filed a registration statement for 150,000
shares of preferred stock (par $100). The
dividend rate will be filed by amendment.
Details—See issue of June 14.
Offering—price to the public will be filed

by amendment.
Underwriters—Kidder, Peabody & Co.

head the underwriting group, with names

pf others to be filed by amendment.

A. S. CAMPBELL CO., INC. has filed a

registration statement for 18,000 shares
,$2.50 cumulative preferred stock (no par)
with warrants and 18,000 shares common
stock (par $1), The common shares are
reserved for issuance upon exercise of the
warrants.

"

Address—161 Prescott Sitreet, East Bos¬
ton", Mass.
Business—Peacetime business manufac¬

ture of metal specialties.
Offering—The price to the public will

be filed by amendment.
Proceeds—Net proceeds will be used to¬

gether with funds of Hunt-Spiller Manu¬
facturing Corp., a wholly-owned subsidiary,
to pay in full the principal of, together
with interest on, the outstanding deben¬
ture bonds of Hunt-Spiller which are
guaranteed by A. S. Campbell Co.
Underwriting—G. E(. Walker & Co. Is

namea principal underwriter.
Registration Statement No. 2-57G8, Form

S-l. (6-9-45).

MOUNTAIN STATES POWER CO. on
June 9 filed a registration statement for
$7,500,000 first mortgage bonds, due July
1, 1975. The bonds are to be sold at
competitive bidding, with the successful
bidder naming the interest rate.
Details—See issue of June 14.
Underwriters—To be filed by amendment.

SATURDAY, JUNE 30
ED, SCHUSTER & CO., INC., on June

11 filed a registration statement for 18,504
shares of- 4!/4% cumulative preferred stock
($100 par). The total includes 13,679
shares to be sold by the company and 4,825
shares to be sold by certain stockholders.
Details—See issue of June 14.
Offering—Price to the public will be

filed by amendment.
Underwriters—Wisconsin Co. heads the

underwriting group.

THE TRAILMOBILE CO. on June 11
filed a registration statement for 40,000
shares $2.25 cumulative convertible pre¬

ferred stock, par $50.
Details—See issue of June 14.
Offering—Price to the public will be filed

by amendment. »
Underwriters—The underwriters are W.

E. Hutton & Co., Paul H. Davis & Co. and
Bacon, Whipple & Cq.

CUP MACHINE SERVICE CORP. has
filed a registration statement for 8,000
shares of preferred stock ($50 par) and
75,000 shares of common stock (10 cents
par).
Address—Room 1022 Du Pont Building,

Wilmington, Del.
Business—Vending the drink Coca-Cola

through automatic cup machines.
Offering—The preferred stock will be i

sold at $50 and the common stock at 10 i

cents per share.
Proceeds—The company was organized I

on April 21, 1945 uncier the laws oi tne
State of Delaware. The proceeds will be

used in the establishment and operation
qf the. business. " " ' :
Underwriting—None.
Registration Statement No. 2-5772. Form

S-2. (6-11-45). ; 1 " '
\ ' ' \

SUNDAY, JULY 1
CONTINENTAL BAKING £0. has filed a

registration statements for $16,506,000 20-
year 3% debentures due July 1, 1965.

. v. Address—630 Fifth AVqnue, New York,
n.-y." " '.v ;
Businqss—faking and selling of bread

and "cakes. ""!'■■ ' ' " "
Offering—Price to public will be filed

by amendment. "
1

Proceds—Company proposes to apply the
net" proceeds to the' prepayment of its
$15,175,000 serial notes. The balance of
pet proceeds will be added to. the com¬
pany's general fund§.
' Underwriting—Wertheim & Co. and Leh¬
man Brothers. \ .

Registration Statement No. 2-5773. Form
S-l. (6-12-45).

O, K. CO-OP RUBBER WELDING SYS¬
TEM has filed a registration statement for
500 shares, par value $1,000 designated as
"participating members shares" and 800
units of $500 each of preferred 7% de¬
benture certificates.'
Address—1842 South Broadway, Denver,

Col.
Business—Organized as a common law

trust 'on May 7, 1945, to . take over the
entire businesses of four organizations.

'

Offering—The securities are to be sold
at their par or face value to the owners
and operators of O K Tire Servicing Stores
and to employees, customers and suppliers
of the trust and of the several businesses
being acquired by the trust-
\ Proceeds—The , proceeds of $900,000 will
be used to pay for the businesses being
acquired, to „ the purchase of equipment
etc. and for operating capital.
Underwriting—None named.
Registration Statement No. 2-5774. Form

S-l. (6-12-45).

UNION QIL CO. OF CALIF, has filed a
registration •" statement • "for $25,000,000
2% % debentures due - June 1, 1970 and
250,000 shares $3.75 cumulative preferred
stock, Series A (no par). . , •
Address.—617 West Seventh Street, Los

Angeles, Calif.'
Business—All branches of the oil busi¬

ness. •/' •*. , i.'.- .

Offering—The offering price of the de¬
bentures and preferred stock will be filed
by amendment.
"

Proceeds—Net proceeds will be applied to
redemption on or about Aug; 15, 1945; of
$25,600,000 3% debentures, due Aug. 1
1959, at 103Vt and tp prepayment on or
about July "10, 1945, of 2% promissory
notes in the amount of $12,000,000. The
remainder of the net proceeds is initially
to become a part of the corporation's gen¬
eral funds to partially reimbuse it for
capital expenditures' made to accelerate
refinery expansion for the production , of
\var materials, the search for and de¬
velopment of sources qf crude oil and in
converting to post war operations. Of the
$12,000,000 note issue, approximately $9,-
600,000 were used for the purchase from
American Power & Light Co. of the oil
properties and other facilities owned by
Glacier Production Co. in Montana.
Underwriting—Dillon, Read & Co., Inc.,

is to head the underwriting group, with
names of others to be filed by amendment.
Registration Statement No. 2-5,775. Form

S-l. (6-12-45).

MONPAY, JULY 2
PANHANDLE EASTERN FIFE LINE CO.

has filed a registration'statement for 150,-
000 shares of cumulative preferred stock
(par $100). The dividend rate will be filed
by amendment. .

Address—1221 Balitmore Ayenue, Kansas
City, Mo., and 135 South La Salle Street,
Chicago, 111. '
Business—Production, purchase, trans¬

mission and sale of natural gas.
'

Offering—Price to the public will be filed
by amendment'.

'

Proceeds—Net proceeds will be applied
to redeem 133,215 shares of 5.60% cumu¬
lative preferred at $10§ per share and
accrued' dividends on' Aug.' 11, 1945, and
any balance will be added tp the general
wording "capital of the company. .

- Underwriters—The underwriting group is
headed by Kidder, Peabody & Co.', Glore,
Forgan & Co. and kjerrill Lynch, Pierce,
Fenner & Beane.

Registration Statement No. 2-5776. Form
S-l. (6-13-45). " ' " ' *.

WEDNESDAY, JULY 4
SEEGEIt-SUNBEAM CORP. has filed a

registration statement for! 500,000 shares
of common stock (par $5). The shares
are, issued and outstanding and are being
sold by certain stockholder?.
Address—850 Arcade Street, St. Paul,

Minn. ' - -

Business—Prewar business manufacture
of "electric refrigerators! «

Offering—Price to the public will be
filed by amendment.

Proceeds—-The .net proceeds will go tp
the "selling stockholders.
Underwriters—F. Eberstadt & Co.
Registration Statement No. 2-5777. Form

A-2. (6-15-45). ' ' j '

KROEIILER MFG. CO, has filed a regis¬
tration statement for 11,105 shares of pre¬
ferred stock ($100 -par).The shares are
issued and are being sold by certain stock¬
holders.

, Address—Naperville, 111.
Business—Manufacturer of upholstered

living room furniture.
Offering—Price to the public will be

filed by amendment.
Proceeds—Go to the selling stockholders.
Underwriters—A. G. Becker & Co., Inc.,

heads the list of underwriters.

Registration Statement No. 2-5778. Form
A-2. (.6-15-45).

XMFfAfWB ENGINEERING CO- has
d a registration statement for 25,000

shares commpn stock (par $10).
A<iflr?ss—Rojjf 1755, Plaza Station, St.

Louis, Mp.
Business—it is registered as a manufac¬

turing and distributing company, and its
principal business' in the manufacture and
sale of containers. ' r * ,
'•

Offering—Price, to the public is, given as
$35 per share.

• Proceeds—Proceeds from sale of stock,
for which there is no immediate heed will
not be allowed to remain idle during the
formation of the company but will be in¬
vested. Proceeds will be used in the busi¬
ness of the. ne.w company.
: Underwriters—William p. Ullrich, ' St.
Eouis,1 will manage the sale of the "entire
issue. Mr. Ullrich will receive as his
commission 20% of t^xe amount received
from the sale of each share from which
amount'he will pay all underwriting, pro¬
motion and organization expenses incurred
in connection with the issuance and sale
of the. .company's securities. , , '

. Registration Statement No. 2-5779. Form
s-l';' (6-15-45). ■ ■

EDISON BROTHERS STORES, INC., has
filed a registration statement for 50,000
shares of cumulative preferred stock (par
$100).- The dividend rate will he filed
by amendment.
Address—315 Washington Avenue, St.

Louis, Mo.
Business—The company and its, sub¬

sidiaries are engaged ^primarily in the
operation of a chain of retail stores which
sell women's shoes, hosiery, handbags, mil¬
linery, etc.
Offering—The offering price to the pub¬

lic will be filed by amendment. 1 .-

proceeds—Of the estimated net proceeds,
$1,560,000 will be used to redeem all of
the outstanding 5% cumulative preferred
stock convertible until March 15, 1942, at
$52'per share and a maximum of $1,575,-
000 will be used to redeem all of the out¬
standing 5% preferred stock convertible
until Sept. 15, 1950 at $52.50 per share.
The balance -of proceeds will be available
for general corporate purposes.
Underwriters—The underwriting group

is headed.. by - Lehman Brothers, G. H.
Walker & Co. and Bacon, Whipple & Co.
Registration Statement No, 2-5780. Form

s-i. (6-15-45), ■ "■•!■'

THURSDAY, JULY 5
R. J: REYNOLDS TOBACCO CO. has

filed a registration staterpent for'490,000
shares of preferred stock, par $100. The
dividend rate will be" filed by amendment.
Address—Winston-Salem, N. C.
•Business—Manufacture of- cigarettes and

smoking and chewing tobaccos.
; Offering—The, company plans to offer to
holders of its common stock and Class B
common, of record July 7, pro' rata rights
to subscribe to the new preferred in the
ratio qf one-twentieth of one share for
each share of such stocks held. The war¬
rants will expire July 21. The unsub¬
scribed portion will.be, offered to the pub¬
lic through underwriters. The price to
stockholders and the public will be filed
by amendment. " " '
Proceeds—The proceeds will be added to

working capital. The need for additional
working capital has materially increased
especially since 1941 because of the higher
prices of deaf tobaccos and the greater
volume of business.
Underwriters—Dillon, Read & Co., Inc.,

and Reynolds & Co. head the underwriting
group, with names of others to be filed by
amendment..
v

Registration Statement No. 2-5781. Form
A-2. (6-16-45). '

SATURDAY, JULY 7
NATIONAL SECURITIES & RESEARCH

CORP. has filed a registration statement
for '35,000 shares in an investment trust
fund, - restricted management type.
Address—12Q Broadway, New York, N. Y.
Business—Investment company.

Sponsor—National Securities & Research
Corp.
Offering—At market.
Proceeds—For investment.'.'*
Registration" Statement No. 2-5782. Form

C-L (6-18-45). ; ' • • ; ■ ' ; ■* ;

BRISTOL-MYERS CO. has filed a reg¬
istration statement for 75,000 shares of"
3 aA7c cumulative preferred stock (par
$100). .' ' . !' ,

Address—630 Fifth Avenue, New York,
N. Y. ' ' ' ■ - •. ■
Business—Dentifrice, medicinal, cosme¬

tic and toilet preparations," etc.
Offering—Price to the public will be

filed by * amendment.
Frqceeds—^Will be added . to the working

capital of the company and will be avail¬
able to put the company in a position to
acquire additional plant, equipment and
laboratory facilities, should. a favorable
opportunity arise in the future and''such
a developmept appear advisable.'

"

JJnderwrifers—Wertheim & Co. will head
the underwriting group. .

1

Registration Statement No. 2-5783. Form
S-l. (6-18-45). ,

DATES OF OFFERING
.

. UNDETERMINED
We present below a list of issues

whose registration statements were filed|
twenty days or more ago, but whose
offering datps haye not 0een deter¬
mined or are unknown to us.

AMERICAN ENGINEERING CO. on Feb
27 filed a registration statement for $3,-
000,000 5% 15-year sinking fund deben¬
tures due 1960 and 200,000' shares of
common stock. Of the stock registered
132,000 shares are issued and outstanding
and being sold by stockholders.
Details—See issue of March 8.
Offering—The debentures will be offered

at 100, and the common, stock at $7.5Q per *

Share * •' "'
Underwriters—Van Alstyne," Noel & Co.'

heads' the underwriting group," with" the
names of others to be supplied by amend-*"

ARKANSAS-MISSOURI POWER CORf.;
; on "Dec. 4 filed a registration statement
for $2,000,000 first mortgage t>opds, serie$ -

4;"3Va%, due Dec. 1, 1974. ' " /'! .

Details—See issue of Dec. % 1944.
' Offering—The bonds will be offered for
sale af competitive hiddiug. .; !;
( CENTRAL OHIO LIGHT & POWER CO.

, on Dec. 2S filed a .registration statement»
for 11,9,72 shares of preferred stock, cumu- ,

! lative ($100. par). "The dividend f^t'e yyfll '
be filed by amendment. . ; ' ' ;

'

Details—See'issue of Jan. 4, 1945;
Offering—Company proposes to lnvit®

proposals" for services to be rendered' ta !
it In obtaining acceptances of the: exchanger
offer of "new preferred stock for old pre- .*
ferred ancf for the purchase froip it ot j
such of the 11,972 shares as are not ex-V
Changed pursuant to the exchange offer. V'J
COVENTRY GOED MINE?, LTD.. on April ^

21 filed a registration statement for. 333,333 !
shares of common stock. " ' ' -
Details—See issue of April 26, j -

Offering—Price to, the ppblic, is 30 cents
per share. . ,.'■»• ,

Underwriters—None, named. The com- '
pany proposes to market its own securities. >

ELECTROMASTER, INC. on March 29 -

filed a registration statement for 107,923 '
shares of common stock, par $1. All of the -

stock is issued and outstanding and .is 1
owned by Nash-Kelvinator Corp. - (being .

55.17% of total outstanding stock). : I
Details—See issue of April 5. •

Offering—Offering price to the public is.'
^8 per share. ■' .'-/■■ '
Underwriters—S. R. Livingstone & Co., ^

and Mercier, McDowell & Dolphyn, both of '
Detroit._ ' .1

FAIRMONT CREAMERY CO. on May 29 ,

filed,a registration statement for 60,000 *
shares of preferred stock, 4% ($100 par)
and, 62,773 shares of common stpck ino;
par).,
Details—See Issue of June 7.
Business—Dairy industry. •>

Offering—The company is offering 40,-
000 shares of the new preferred on a ,

share for share basis to the holders of a *
like amount of outstanding convertible pre¬
ferred, stock and is offering 42,773 shares ;
of. new common to holders of common at -
the rate of one share for each ten shares .

held. The subscription price will be filed
by ."amendment..; ' The remaining ' 20,000 v
shares of new preferred and any unex- •

changed shares ^purchased- by the . under-
\yriters will be offered to the public at a
price to be filed by amendment. The "re- *
mginjng; 20,pO0. shares of common are tp "
be issued by the company, solely for thp .

acquisition of additional property,
Underwriters—To be supplied by amend¬

ment,".. . .,'

GASPE OIL VENTURES, LTt^ on May ;
8 filed a registration statement for 1,500,- ;•
000 shares of common stock ($1 paf) "and ,

200,000 common share purchase warrant#
and 200,000' shares of common reserved .

for warrants, ." • *, ;• •
Details—See issue of May 17. . *
Business—Exploration add development .>

of oil wells. . - ■ * ■ ' -

Offering—Price to the public is 60 cent# ;

per share. The underwriter will receive""
purchase wararnts for the purchase of "
2,000 shares of common for each 15,000 .♦

shares of common stock sold in thq offef- 1
ing at a price of 45 cents per share. . k
Underwriter—Tellier Si Co. , ■; '

A. HARRIS & CO. on April 23. filed a ■

registration statement for 7,000 shares of ■
5.V»% cumulative " preferred stock" (pat
$100). - - - ' " . -

Details—See issue of April 26, •,

Offering—The new. preferred will be of¬
fered Initially to the common stockholder# /
at $100 per share on the basis of one share
of preferred for each shave of common. .

Any shares not subscribed will be offered .

pro fata to the former holders of the-7%
preferred shares which shares have; been
called for redemption on May "l, 1945. Any ,

balance will be offered to the public by ;
the underwriter at $102. " " . -

Underwriters—Dallas. Rupe & Son of *
Dallas, Texas.

LAISTER-KAUFFMAN AIRCRAFT CORP.
on April 19. filed' a' registration statement '
for 17.702 shares first preferred stock,
cumulative (par $25)., 262,314 sfiares. class .'
A common (par $1), 256,000 shares class B '*
common (par" 5 cents) and^GO, 136 shares !
class C common (par 5 cents). ' v .- •
Details-l-See issue of ApfU'OG-.

1 Un<
namec

MAJESTIC RADIO & . TELEVISION
CORF., on April 24 filed a registration ,

statement' for 611965 shares of common

stock, -one cent par value. . The "shares ar# '
being sold by certain stockholders. - •»

Detq,ils-r-f5ee issue of May 3. •• /
Offering—Price to the public will b#

$5.50 per share.
Underwriters—Kobbe, Gearhart & Co., ,

Ipc., is named principal .underwriter.

NfJ-ENAMEL CORP. on March 30 filed a v
registration • statement for 50,000 share# -
60-cent cumulative dividend convertible
preferred stock, par $5.
Details—See issue of April 5. ;
Offering—Company is "initially offering" •

new preferred to holders of its common
stock for subscription at $10 per share on
basis of one share of" preferred for (Sack
6V2 shares of " common. Unsubscribed ■

shares will be offered to public by Under- t

writer at $10 per share.
Underwriters—Floyd D. Cerf Co. of Chi- 1

cago, is named principal underwriter.'

PACIFIC GAS & ELECTRIC CO. on May '
4 filed a "registration statement for 700,000
shares of common stock (par $25). Tho

ldeywfitersr-Jqhn .R, Kauffman Co. 1# '
ed principal underwriter.' '
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shares are owned by the North American
,Co. which is offering them.

Details—See issue of May 10.
Awarded May 22 to Blyth & Co., Inc. at

$36.76 7/10 per share.
The SEC on May 23 refused to approve

the bid, stating that competition had "been
stifled."

POTOMAC EDISON CO. on April 19 filed
a registration statement for 63,784 shares
of 4>/2% preferred stock (par $100).
Details—See issue of April 26.
Offering—The company will offer the

63,784 shares of preferred stock in ex¬

change for the 29,182 -shares of 7% and
; 34,602 shares of 6% preferred stock now

.outstanding on a share for share bash
with a dividend adjustment in each case
'and $5 in cash for each share of 7% pre¬
ferred stock exchanged.

Underwriters — The company has re¬

gained Alex. Brown & Sons as dealer-man-
i ager to aid it in obtaining acceptances Qf
<the exchange offer.

r RACQUET CLUB OF WASHINGTON,
' D. C. on May 25 filed a registration state-
! ment for $492,300 extension first mortgage
,3% bonds dated Jan. 1, 1945, to mature
Jan.- 1, 1965, to replace a like amount of

; bonds which matured Jan. 1, 1945. The
| University Club of the City of Washington
i (guarantor) joined, in the application.
• Details—See issue of June 7,

Underwriters—None named. '■,„•••
i '• : •

RED BANK. OIL CO. on May 31. filed a
1

registration statement for 990,793 shares,
'of common stock (par $1). , ,

I Details—See issue of June 7. , \

Business—Oil and gas business.
Offering-j-Of the shares registered Ben¬

nett & Co.T Inc., parent of Red Bank, will
receive 209,970 shares in return for a like

* number of shares loaned to the registrant
in connection with the acquisition of 54%

; of the outstanding stock of Seatex Oil Co.,
■ Inc. In addition, 150,000 of the shares
♦registered will be issued to stockholders of
Federal Steel Products Cprp. in exchange
for all of Federal's stock. Bennett & Co.,
Inc., is the sole underwriter as to an ad¬
ditional 100,000 shares of common regis¬
tered. The balance of 530,823 shares of
stock being registered have heretofore been
issued to Bennett & Co., Inc.,* in exchange
for various obligations of the registrant.
.Underwriters — Principal underwriter

JJennefct & Co., Inc., Dallas, Texas.

ST. JOSEPH LIGHT & POWER CO. on

Feb. 28 filed a registration. statement for
13,056 shares of Class A 5% cumulative
preferred stock, par $100.

Details—See issue of March 8.
> Offering—The company is offering 13,056
shares of its Class A 5% preferred shares
In conversion share for share of the out¬

standing 5% cumulative preferred shares
held by others than Cities Service Power
At Light Co.

: Underwriters—The company has retained
, Estabrook & Co., G. H/ Walker & Co, and
Prescott, Wright, Snider Co. as exchange
agents to secure and procure consents o!
preferred shareholders to the conversion.
The company also proposes to refund the

$4,806,000 first mortgage bonds, 4% %
series due 1947 and to reduce the aggre¬

gate principal amount of its indebtedness
to $3,750,000 by redeeming the outstanding
bonds and issuing $3,750,000 of new bonds.
The bonds will be sold at competitive bid¬
ding.

SOUTHWESTERN ELECTRIC SERVICE
CJO. April 18 filed a registration statement
for $2,375,000 first mortgage bonds, 3%%
aeries due 1975; 8,500 shares 4%% cumu¬
lative preferred stock (par $100) and 128,-
935 shares of common (par $1).
Details—See issue of April 26.
Offering — Holders of the outstanding

common stock of Southwestern Public
Bervice Co. will be given the right to sub¬
scribe to the 128,935 shares of common at
the rate of one share of common of South¬
western Electric for each five shares of
common of Southwestern Public Service.
The subscription price will be filed by
Amendment. The public" offering price of
any unsubscribed common and of the
bonds and preferred stock will be filed by
amendment. .

Underwriters—To be filed by amendment.

SOUTHWESTERN INVESTMENT CO. on

March \2 filed a registration statement
for 12.500 shares preferred stock, con¬

vertible, 'no par, non-participating with
cumulative dividend rights of $1 per share
per annum, and 60,000 shares of commbn,
no par. Of the latter 20,000 shares is to
be reserved to meet conversion require¬
ments of the preferred.

Details—See issue of March 15.

Offering—Holders of the $1.20 preferred
stock have been given the option to ex¬

change their stock on a share for share
basis for .the $1 preferred stock. Any of
the $1 preferred not issued in exchange
will be offered to the public at $20 per
share, Corporation also' is offering 11,822
authorized but unissued shares of common
•t $12.50 per share.
Underwriters—None named.

UNIVERSAL CAMERA CORP. on March
19 filed a registration statement for 663,-
500 shares Class A common stock, par
value one cent a share, with Class A com¬
mon stock purchase warrants. Of the total
530,500 are issued and outstanding and
are being sold by certain stockholders.
Details—See issue of March . 29.

Offering—The initial offering price is $5
per share. Of the 133,000 shares being
offered for account of company, 20,000 are
to be offered to employees at $4.25 per
share. Shares not subscribed for by em¬

ployees will be sold to public through un¬
derwriters along with the rest of the public
offering. For every ten shares of common
stock bought, purchasers, other than em¬

ployees, will receive warrants to subscribe
to one share of common stock, at $5 per
share, on or before Dec. 31, 1948. Em¬
ployees will receive such warrants for each
five shares of common stock purchased.
Underwriters— Pioyd D. Cerf Co. is

named principal underwriter.

Is the Stock

Approaching Its End?
(Continued from page 2721)

In April, 1942, Germany was
on the crest of the wave and

only hardy and optimistic souls
were convinced of ultimate Al¬
lied victory. Today Germany
is prostrate.
In April, 1942, domestic po¬

litical unity was in a bad way;

today, the United States is
united as it has wot been in

years.

Since April, 1942, American
corporations have greatly re¬
duced their debt—by billions—
and have vastly increased their
liquid and capital resources.
Since April, 1942, the cash

resources of our citizens have
been increased by many ad¬
ditional billions, making our

plethora of money greater than
any ever before witnessed.
Since April, 1942, American

industry has performed mir-r
acles in production, has earned
the admiration of the world,

correspondingly abating the
punitive attitude held against it
since 1929.

This recital could go on indefi¬
nitely. It would also be possible
to draw up a list of things to be
feared, but they are sufficiently
publicized and the contrast should
be marked# well—Americans in
the past have not been intimi¬
dated by their fears but regarded
them as challenges. 1932 has in¬
deed left its bitter fruit.

How, then, ought we label the
80% advance in the Dow Jones

average that has occurred since
April 28, 1942? It is true that
many a ''boom" in the past did
not attain similar proportions.
But what of the low point from
which it started? That low point
was undoubtedly the tail-end of
the great depressions of 1929-1932
and 1937-1938, complicated by the
dark international horizon. Sup¬
pose we set up some contrasts:

■
i " April April June

1937 1942 1945
P.R.B, Jndex Industrial production—— 124 231
Dow Jones industrial average-*—-———* 1170.13 192.92 §167.16
Yield on industrial average —__*_—: 4.01% 7.65%, 3.98%
Earnings on industrial average :* —_ *$11.49 *$10.65 **$10.08
Price-earnings ratio — — \ 14.89 8.75 16.58

Brokers' loans — ~———*. —$1,159,000,000 $420,000,000 $653,000,000
New capital, issues——*— ——~— — 317,092,000 262,000,000 1
Yield, 10 highest grade bonds— ——* ?,32% 2.75% 2.61%

Bethlehem Baldwin Stand. Oil

Chrysler Steel Locomotive Calif.
Present price —— —, i 115 79% 30% « 43
1944 earnings — —T— $5.70 $9.93 $3.81 $3.34
High in 1937*—: — ;135 ',4 105 Va 23% 50
1937 earnings —*—* $11.66 $7.64

. 32c1 $3.17
Price-earnings ratios —— .———*_] 1944—20.2 8.0 8.0 12.8

1937—11.6 13.9 10.0
Dividends 1944 $3 $6 $1.50 $2
Dividends 1937 * —* — 10 5 — ■ 2
Yield 1944 ; * 2.61% 7.55% . 4.96% " ' 4.65%

Yield 1937 —— ———— $.70% 5.21% r_" 4.00%?

"Full year. **At. rate of first quarj^r. fApril 28, 1937, after peak of 194.40.
tApril 28, 1942. §June 7, 1945- fiNot comparably owing to Seventh Loan Drive.

The preceding tabulation is in¬
teresting chiefly for the restraints
is shows. In the face of extraor¬

dinarily high production, earnings
have receded, reflecting excess

profits taxes. When the war ends
such taxes will be modified op

eliminated, but there is little dis¬
position to discount this factor.
Bond j yields have fallen so low
that tne pressure to employ funds
at better rates would, under other
circumstances, be tremendous, yet
such pressure does not now ap¬

pear. But there is one inference
to be drawn: it is that the April,
1942, price level was one of the
most peculiar in the history of
American markets. We believe it
can be explained only on the
ground of war hysterics. Other¬
wise, why should we have ex¬
perienced so persistent a down¬
trend in prices in the face of an
equally persistent uptrend in
earnings from 1938 on? However,
generalizations based on the Dow
Jones averages leave much to be
desired in attempting tp form
valid conclusions with respect to
markets.

But to return to the question of
how fo label and classify the ad¬
vance in prices that has occurred
in these past three years. \ ■

In our opinion . this period
should be defined as a series of
successive readjustments to de¬
velopments taking place. Not to
make a mystery of our views as

to the future, we think that there
are further upward readjustments
ahead. Let us consider the sev¬

eral preceding movements.
' Beginning with 1939 we find
that outbreak of the war was fol-

•jowed by a brisk and possibly ex¬
cessive advance in Mwar" stocks

and a corresponding rush to sell
so-called "peace" stocks. This,
obviously, was an effort to adjust
holdings to some semblance of
logic, mistaken though it proved.
In 194Q, when the war really

got under way and the Germans
blasted their way of conquest

Hearings on stop order proceedings were
held before the SEC on April 25.

UTAH OIL REFINING CO. on May 28
filed a registration statement for 198,828
shares of common stock (par $5).
Details—See issue of June 7.

Offering—The company is offering to
its stockholders the right to subscribe t.o
one new share at $9 per share for each six
shares owned on the record date. Standard
Oil Co. of Indiana, the holder of 75.2%
of Utah's outstanding common stock, will
subscribe to 149,523% shares of the new
stock. : *

Uhderwriters-^None named.

through Europe, prices collapsed.
This, clearly, was again an effort
to adjust to the patent dangers
to the civilized world.

By 1941 a new set of factors
began to assert itself. It was the
result of this new influence that
caused groups of securities to ad¬
just themselves to the facts of
earpings and similar considera¬
tions, though the war clouds be¬
came blacker and blacker. To

illustrate, we shall cite but one

of these incipient adjustments,
namely that in the defaulted rail
bonds.
In Mayv arid June, 1940, the

Dow Jones average of defaulted
rail bonds dropped to a low of
about 7.25% of face value. The

following table shows the subse¬
quent departure from the pattern
in stocks:

Defaulted Rail Bond Average

Year, Year-End Final Year's Range1940— J'J.—___11.84 12.56 — 7.231941— 13.41 16.86 — 10.781942— 20.47 22.41 — 13.99
1943 33.59 35.01 — 20.60

The rest is history, and at the
time of writing the defaulted bond
average stands at 57.48%. Truly
an enormous gain, when meas¬
ured in percentages, but what of
the vast earnings, the huge re¬
ductions in debt, the large liquid
resources created during the
period? We could tell simliar
stories of the "second grade" rails,
the oils, textile stocks, real estate
bonds, and so on. It will scarcely
be disputed that the defaulted
rails, and the others, adjusted
themselves to visible facts; they
recovered from price levels driven
to ridiculous lows. Other reasons
may dictate caution, but are these
prices too high merely because
they have been moving up for
three years? We think not.
Another phase of readjustment

followed immediately upon the
fall of

. Mussolini in July, 1943.
Coming unexpectedly, the market
had had no chance to orient—or
discount—the event. There fol¬
lowed a rush out of "war" stocks
and into "peace" stocks. Again,
a period of readjustment, ,the ef¬
fects of which on prices may still
be observed in the disequilibrium
existing between these two major
groups.

Then there were the several

periods of discounting "D" Day,
the liberation of France, the
crossing of the Rhine, the collapse
of Germany, Japanese "peace
feelers," reconversion, and all
that. These efforts to anticipate
are, and probably will continue,

an influence in the market. But
the successive attempts proved
more feeble and of shorter dura¬
tion. Belatedly, the fundamental
fact was realized that peace is
bullish and that its approach was
to be hailed, not feared, for its
effects on the national economy.
Moreover, there is a surpris¬

ingly large body of opinion to the
effect that we face an advancing
market of large proportions, only
that a ^'correction" must be first

experienced. There must be
thousands of persons with large
uninvested resources patiently
awaiting this decline before tak¬
ing the plunge. We have found
that markets seldom respond to
open invitations to sell so that
these people may buy.
Upon the foundation laid in the

foregoing, and for reasons that
follow, we shall make this asser¬

tion:

The stock market is entering
upon another period of selec¬
tive movements, continuing the
process of group adjustments
to prevailing and prospective
conditions, the main trend con¬

tinuing toward higher price
levels. Expressed in another
way, we think that some groups
have risen about as much, and
in some cases, perhap$ a little
more than they should have,
while others remain laggard
and consequently will rise to a

point where the equilibrium is
again restored.

For example, it may very well
be that some of the "peace" stocks,
more especially motors, various
merchandising issues, and even;

building stocks, air transporta¬
tion, and chemical issues have run
ahead of themselves. But steels,
oils, railway equipments,,;, and
even railroad shares and utilities1
have had relatively lipnited ad-.'
vances. Aircraft manufacturing
stocks appear cheapest of all
groups, statistically, but that is an¬
other story—one which investors
may find too unsettling for their
attention.
It is in these backward groups

that we expect to expedience the
nekt upward surge in market,
prices. We shall show just a few
examples: ■; j

Having spent much time in try¬
ing to indicate precisely the type
of market we face, we wish also
to devote some of it to the reasons

why we think higher, if selective,
price levels are in prospect. These
follow:

1. The enormous accumula¬
tion of idle money.

2. Continuation1 of low money

rates.

3. Plainly visible inflationary
influences.

4. Excess profits tax pay¬
ment carry-hacks which will
largely offset reconversion
costs.

5. Prospects for reduced taxes
after V-J Day.

6. Domestic political unity.
Of these factors, the most pow¬

erful is the pressure of money
which, soon or late, must seek
employment. Naturally much of
it will be expended in satisfaction
of deferred wants. But vast quan¬
tities are pressing for employ¬
ment, which pressure, coupled
with the low interest rates needed

by the Government, must have the
effect of lifting equity values.
This process has, in fact, been
perceptible for some time and in
a strictly orthodox manner, i.e.,
successively/ the down curve in
high-grade bond yields, decline in
secondary bond yields, in pre¬
ferred stock yields and elevation
in common share prices. Rank¬
ing next in phychological im¬
portance is, we believe, the im¬
plications of reestablished internal
political unity.
We realize that the immense

problems of reconversion com¬

prise factors that will undoubt¬
edly have repercussions on the
market and on prices, However,
the effects will not be uniform
and numerous industries will en¬
counter practically po difficulties
in returning to peace-time opera¬

tions. Moreover, we doubt
whether the public at large real¬
izes the extent to which the path
of reconversion will be smoothed
by the carry-back of excess

profits tax payments. Without
going into details, which we shall
reserve for future comments, we
think it can safely be said that
the ultimate cost of reconversion
will prove relatively small in its
effects on corporation earnings.
Still another fear obsesses the

mind of many people. It concerns
the drive that is in full swing, in
certain Washington circles, to
curb "speculation" by means of

punitive taxes, either with or

without extension of the present

holding periods. What success

this drive will have cannot be pre¬

dicted with assurance, We be¬
lieve, however, that the weight of
opinion against such ill-advised
steps is greater than the influence
of their proponents. It is our

opinion, moreover, that good sense
and appreciation of the role that
venture capital must play in the
post-war world will retain the
upper hand.
To summarize: we believe the

stock market has a considerable
distance to go before any serious
reaction should be expected. We
believe the rise will be selective

rather than general, and we think,
also, that the bargains should be
looked for in the laggard groups.
We counsel against fear of the
price level merely because the
recovery has lasted three years.

Recommended for purchase are
various issues in the steel, oil,
railway equipment, railroad and
utility groups. Consultation with
us is invited with respect to par¬
ticular issues, since we , believe
that the requirements of the indi¬
vidual investor should determine
the selections.—BENDIX, LUIT-
WEILER & CO. (Investment De¬
partment). "

mam

Mallory, Adee I Go. ' >

To Admit Two Partners
Mallory, Adee & Co., 120 Broad¬

way, New York City, members of
►the New Stock Exchange, will
admit Herbert L. Wisnervand Wil¬
liam I. Zabriskie to partnership*
on July 1. Mr. Zabriskie was for¬
merly a partner in Henderson,
Harrison & Co. In the past Mr.
Wjsner was a partner in Pening-
ton, Colket & Wisner.

Standard Security Co. 1
Formed by Flackman
Harry Flackman has formed

Standard Security Co. with offices,
at 115 Broadway, New York City,
to engage in the securities busi¬
ness. Mr. Flackman was formerly
a partner in F. H. Winter & Co.

Truman Signs Flood Bill
Legislation appropriating $20,-

055,000 for emergency flood con¬

trol projects and $2,200,000 for,
additional aid to States for emer¬

gency maternity and infant care

has been signed by President
Truman," according to Associated
Press advices from Washington,

June 12. i
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Canadian Reconstruction;;Report
Currency m Trade Blocs

Holds, Even on a Temporary Basis, These Devices Con*
tribute to Economic Disorder and Hamper World Eco«<
nomic Recovery. *

In a "White Paper" entitled "Employment and Income, With
Special Reference to the Initial Period of Reconstruction," the Minstry
of Reconstruction of the Govern- «>■
ment of Canada, though not men¬
tioning imperial preference ar¬
rangements and the plan of a
"sterling area" discountenances
"even on a temporary basis" any

scheme of currency and trade
blocs or "applying discriminatory
treatment of trade with other
countries." This view is contained
in the section of the report deal¬
ing with problems of post-war ex¬
port trade. The report states:
"The Government is looking to

an expansion of total world trade,
within which other countries as
well as Canada can increase their
exports. The expansion of Can¬
adian exports will be one phase
of an expanded Canadian econ¬
omy which will require for its use
greatly increased imports. The
expansion of exports is not looked
on as a means; by which unem¬

ployment is to be transferred from
this to other countries, nor is the
contraction of Canadian imports
any?part of the Government's em¬
ployment policy.
"The conditions under which

post-war trade can reach higher
levels than before the war are not,
in any large degree, under the di¬
rect control of the Canadian Gov¬
ernment. They must be achieved
by collaboration with other gov¬
ernments, and particularly, in
view of the direction of our trade,
with the governments of the Brit¬
ish Commonwealth and of the
"United States. The great wartime
increase in the output and ex¬

change of goods was also depen¬
dent on close collaboration among
these governments. Post-war col¬
laboration along equally bold and
imaginative lines is essential if
expanded world trade is to re¬
inforce domestic employment pol¬
icies and contribute to freedom
from want. *
"International security and free¬

dom from threat of war are the
first objects of collaboration and
are essential prerequisites of in¬
ternational economic prosperity.
"The Government has pressed

and is continuing to press actively
for a wide collaboration in the
reciprocal reduction and removal
of trade barriers, especially trade
barriers of an arbitrary and dis¬
criminatory type. Agreements
must be reached at an early date
so that a dependable framework

Eastern States, Pfd.

Pressurelube, Inc. .<

III. Power Div. Arrears

U. S. Radiator, Pfd.
Central of Georgia
Macon Northern 5's

W. T. BONN & CO.
120 Broadway New York 5

Telephone COrtlandt 7-0744
Bell Teletype NY 1-886

may be set up for the reconver¬
sion of war industries in all coun¬
tries and so that vested interests
may not become entrenched in
war-time trade restrictions. Hav¬
ing regard to the widespread
character of our trade, the Gov¬
ernment attaches special impor¬
tance also to the reconstitution of
multilateral trade on a firm basis
and arrangements under which
the proceeds of our exports may
be spent wherever we desire to
obtain our imports.
"It is with these objects in mind

that the Government has partici¬
pated in the development of the
plans for the International 'Mon¬
etary Fund and the United Na¬
tions Bank of Reconstruction and
Development on which agreement
among experts was reached at
Bretton Woods in July last.
"The Monetary Fund plan

would assure comparative stabil¬
ity of exchange rates and, where
change was desirable, would sub¬
stitute for competitive deprecia¬
tion of exchanges an orderly pro¬
cess of change following interna¬
tional consultation. It would out¬
law the discriminatory currency
practices which turned trade into
economic warfare. When it was
fully in operation, it would assure
the convertibility of the proceeds
of our sales abroad into whatever
currencies we required for our
current needs. It would.give to
each member country for the pur¬
poses of its current balance of
payments an assured, though lim¬
ited;^ line of credit to serve as a
buttress to policies directed to the
expansion of employment.
"The regular transfer of capital

from surplus to deficit countries
for purposes of reconstruction and
development is essential to the
expansion and stability of inter¬
national trade. The Bank of Re¬
construction and Development
would provide through an inter¬
national institution for a needed
revival of international invest¬
ment.

"In the interest of Canadian and
world prosperity and of peaceful
collaboration among nations, the
Government endorses these plans
and hopes that Parliament will in
due course approve the draft
agreements. In reaching this view,
the Government is mindful of the

Van Dorn IronWorks
Common {Stock

No Bank Loan No Funded Debt No Pfd.
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possibility that Canada might, as
a member of both institutions, oc¬
cupy the position of a "creditor"
nation.
"Officials of the Government

have participated in preliminary
discussions looking to agreements
which would assure • greater sta¬
bility in international markets for
food and raw materials and in
equally preliminary discussions
concerning international private
agreements commonly known as
cartels. These discussions will be
pursued actively with the object
of reaching agreements which will
contribute to the stability and
welfare of this country as of other
countries.
"In pressing for international

arrangements which would permit
and encourage the expansion of
world trade, the Government is
impressed not only with the im¬
portance of trade from the point
of view of the Canadian economy,
but is also convinced that a high
degree of freedom of trade is thor¬
oughly compatible with, and ne¬
cessary to, a balanced program for
promoting a high level of employ¬
ment and income.
"The above are proposals, in

varying stages of discussion and
agreement, for establishing endur¬
ing international economic ar¬
rangements under which the na¬
tions of the world might share;
prosperity and plenty rather than j
poverty and depression. Rapid j
progress must be made in reach¬
ing agreements on these lines if,
temporary expedients to meet im¬
mediate problems are not to
thwart long-term solutions.
"Such long-term agreements

will not, in themselves, however,
meet fully the international eco¬
nomic problems which will con¬
front the world in the transition
period following final victory in
the Pacific. Our Allies whose ter¬
ritories have been overrun by the
enemy and the United Kingdom,
which has spent its substance
without stint in the common cause,
will face very difficult balanee-

of-payments problems when
Lend-Lease and Mutual Aid come
to an end with the close of the
Pacific War. The Government is
concerned lest these difficulties
should lead to the establishment,
even on a temporary basis, of cur¬
rency or trade blocs applying dis¬
criminatory treatment to their
trade with other countries. Such
a development would contribute
to economic disorder, and hamper
economic recovery throughout the
world. The problems which give
rise to these possible develop¬
ments are not to be solved by the
nations concerned, acting alone or
in exclusive association with the
other countries sharing these par¬
ticular trade difficulties, but by
international collaboration as far-
sighted as that undertaken during
the war. Convinced that these
countries will again establish their
trade and industry and that our
historic peacetime trade with
them can be re-established, the
Government is willing to extend
to such countries, to enable them
to accomplish this transition, ade¬
quate credits to finance, to the
degree necessary, their import re¬
quirements from Canada.1 In the
view of the Government, appro¬
priate terms for repayment of
these credits would recognize un¬

equivocally the dependence of
such international debt payments
on the expansion of world trade
and ample markets for the ex¬
ports by which credits must be
repaid.
"The Government is prepared

to press through collaboration
with other Governments for stable
solutions to this and related prob¬
lems."

W. J. Banigan & Co.
Opens Scranton Office
SCRANTON, PA.—W. J. Bani¬

gan & Co., New York investment
firm, has opened a branch office
here in the First National Bank
Building,
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Securities with a New Eng. Market

Frederick C. Adams & Co.
Specialists in

New England Unlisted Securities

24 FEDERAL STREET, BOSTON 10
Established In 1922

Tel. HANcock 8715 Tele. BOston 22

CROSS COMPANY
Common Stock

A low priced, dividend pay¬

ing, attractive speculation.

10 cent dividend to holders

of record June 30th, payable
July 20.

Active Trading Market

f. H. Holler & Co., inc.
Members N. Y. Security Dealers Ass'n

111 Broadway, New York 6, N. Y1
BArclay 7-0570 NY 1-1026
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