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The Financial Situation

President Truman both as Chief Executive of the nation
and as leader of the Democratic party has an excellent oppor-
tunity to make it clear whether he is really a New:Dealer
at heart. ‘That opportunity has been provided by Senator
Wagner; who'last week introduced: a bill which: would; if

. enacted into law, become the “Social Security' Amendments
“of 1945.” ;

This proposed measure may well indeed serve an
even.broader purpose. The reaction of the President and of
the members of his party should, if there is no evasion or

_ side-stepping, indicate whether, and to what extent, the

Democratic party—and possibly the Republican party like-
wise—have become victims of the strange notion that a new
earth if not a new heaven can and should be created after

. the war by paternalism in partnership with profligacy.

An Inacceptable Program ‘

It may be doubted whether Mr. Roosevelt, had he lived
and had he remained under the spell of the day-dreamers in
Washington, would have come forward with a-more sweep-
ing and a more impracticable and more wholly inadvisable

‘ measure. At any time prior to the astounding record of the

New: Deal, it would have appeared quite incredible to any

_intelligent person that the people of the United States would.

for a moment support any such measure as. this. There is
scarcely a tenet of good American tradition within reach of
- such a measure which is not transgressed by it. A govern-
ment which has won a record of administrative incompe-
tence would take over from the States the vast system of
unemployment  insurance. A regime which is responsible
for conditions in the Veterans' hospitals which should bring
a blush of shame to the cheeks of every American would be
charged with the organization and administration. of a sys-
‘(Continued on page 2424). !

Krug Says America Can Build
- Strong Transitional Economy

Chairman of War Production Board Declares That Nation’s War Pro-
gram Has Reached Maturity ‘and Outlines WPB Policy for Coming
Months in Facilitating Industrial Reconversion to Peacetime Output.
Avers Country Is in More Favored Position for Changeover to Partial
Non-War Economy, Despite Need for Prosecuting Conflict Against
Japan, Than It Was at End of First World War.

A staggering demand for civilian goods of all types both at home

and abroad is “the foundation on X/hich America can build a strong

aconomy’ as it
swings from
munitions - to
peacetime
production.
Ji AL Krug,
Chairman o f
the War Pro-
duction Board,
said on May
27 in a full
report to the
board on re-
conversion.

' Pointing to
the pent-up
demands that
will provide a
backlog for in-
dustrial plant
expansion and
renovation in this country, Mr.
Krug cited statistics to show that
in 1944, if goods had been avail-
able, Americans would have §pent
close to $120 million. In addition,
he said, 1943 and 1942 consumers
were likewise unable to use their
incomes as-they normally would
have. - i ‘

The nation’s war production
chief outlined the ‘policy of wWpPB
in the months to come; saying:
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transitional ;
“Although war will be the
country’s main job, we must do

"everything - possible to provide

opportunities * for returning sol-
diers and discharged workers
after the defeat of Japan. To-
ward that end it is necessary to
get rid of regulations and pro-
duction limitations as quickly as
possible, and by doing so api;o-
matically lift the ceiling on initia-
tive, imagination, and resource-
fulness—the very qualities the
couniry will need most if we are
to have a resilient and expanding
economy after the defeat of Japan.

“In this way the choice of what
and how to produce, buy, and seil
—_after positive assistance to mili-
tary and essential war supporting
agencies—will be left to the de-
cisions of thousands of manufac-
turers, wholesalers, retailers,
farmers and ultimate consumers,
rather than to Government agen-
cies and officials.

“If we were to attempt in
Washington to see that every
manufacturer, wholesaler and re-
tailer got his exact share of re-
laxed manpower and materials,
we would be lost in a myriad of

(Continued on page 2426) -

Keynes Contrive

Member, House Committee on Banking and Currency

Congressman Smith Compares the Keynes “Clearing Union” Plan With the Provis-
ions of the International Monetary Fund and Contends That the Regulations Adopted
for Quotas, for Borrowing, for Fixing-Gold Prices, and for Rationing Currencies Fol-
low Keynes' Ideas. Says Rationing Dollars Will Force U. S. to Either Invest Abroad
or to “Give Exports Away.”
Be Placed Under Foreign Control, and That Rationing of Our Exports by Fund Will

Give Britain an Advantage in International Trade and Finance Because She Will Be

d International Monetary Scheme

By HON. FREDERICK C. SMITH
Congressman from Ohio

PART II

Holds Our Tariffs and the

a Heavy Borrower of the Fund.'

Editor’s Note—In the first portion of his analysis of the Bretton
Woods proposals, which appeared in the “Chronicle” of May 24, Con-"

@
@

Gold Value of Dollar Will

gressman
Smith assert-
ed that the
International’
Monetary
Fund was in
line with Lord:
Keynes' mon-
etary . debase-
ment schemes.
He compared
the  original |
Keyne's
“Clearing
Union” - with
the United
States Treas-
ury’s mone-
tary stabiliza-
tion plan and
the provisions
of the Bret-
ton Woods Pact and drew the con-
clusion that the provisions will
not ‘only permit but may compel
a debasement of our currency.
The second part of Congressman
Smith’s analysis is given today
and the concluding portion will
appear in our issue of June 7.

Morgenthau’s and Bretton Woods
Provisions for Establishing
Quotas Compared to a Similar
Provision for Setting up Quotas
in Lord Keynes’ Clearing Union
Plan.

Frederick C. Smith
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centuries - thereafter ~real~ power

Fig. 7 .
. Keynes’ Clearing Union
.« Art. L (e)

“We need ‘an_agreed plan for
starting off ‘every country after
the' war with a stock of reserves
appropriate to its importance in
world ‘commerce.”

Art, II, Sec. 6 (5)

“Each member State shall have
assigned to it a quota, which shall
determine the measure of its re-
sponsibility in the management of
the Union and of its right to enjoy
the credit  facilities provided by
the Union.” Quotas are alterable.

Measures provided to limit size
of quota.

“(8)—(a). A member State may
not increase its debit balance by
more than a quarter of its quota

 within a year without. the per-

mission of the Governing Board.”
Suitable collateral .required to
limit ‘amount a member can bor=
row.
Fig. 8
Bretton Woods Agreement
Art, III, Sec. '1
“Each member shall be assigned
a quota,” Quota’ largely deter-
mines voting. power. Quotas al=
terable. = Borrowing limited to
amount of quota and member ¢an-
not borrow more-.than 25% of
quota in any year. Both of latter
subject to waiver, Collateral may
be required. )
Both the Lord Keynes and Bret-
ton Woods proposals, as seen in
Fig’s 4 and 5 above, provide for
assigning quotas which shall de-
termine the measure of a mem-
ber's responsibility in the man= 6
(Continued on page 2428)

Great Changes Ahead

Roger W. Babson Gives Startling Advice to Youths

BABSON PARK, MASS.—There can be no question about it, we
—in our day—have arrived at one of the great crises of history.

The closest®
approach to
present - day
- conditions is
probably tobe
found in the
Roman Em-
pire of Jesus’
time.  There
were many
differences, of
course, but
also some
startling sim-
ilarities.

Let's Look at
History
As in the
world wehave
known, wealth
was then, in
general, the
key to power. When the Roman
Empire broke up under the blows
‘of barbarian invasions, civil wars,
political corruption, depressions
and inflations, great wealth was
destroyed and ceased to be the
key to power. Power was seized
by chieftains;—vigorous and dom-
inating—who ruled by military
might, but pretended to protect
their peoples. Business fell into
what we may properly call a
drastic permanent depression.
“This new way of life shook
down into the feudal system. In
the feudal  period,  power was
based on control of.the land. and
the serfs who worked it. And for

Roger W. Babson

was organized around the here-
ditary, land-holding, aristocracies
of 'Europe. There continued to be
an aristocracy, but it was a very
different one from the prosper-
ous Roman Days.

The discovery of America and
of silver and gold which flowed
from the mines of Mexico and
Peru, plus the reopened trade
with the East Indies, upset this
feudal system. An economic and
industrial revolution, with its po-
litical = counterpart, the French
Revolution, followed. This under=
mined the power of the landed
aristocracy everywhere. Private
enterprise, private capital, indus-
trial and mechanical achievement
again opened the field of economic
opportunity to the individual.
Again the accumulation of wealth
became the road to power. Our
country grew up and attained its
outstanding position in the world
under this system. :

Freedom or Security

First formulated by Marx; so-
cialist economy came to flower
in the Russian Revolution follow-
ing World War I. The essence of
it is the exchange of freedom for
a government-promised social se-
curity. Sad to say, too many peo-
ple in this country seem to prefer
an artificial security even at the
cost of freedom.
..This social revolution has al-
ready engulfed most of Europe

.. (Continued on page 2432)
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Our Economic System

“We want a post-war America with- high' pro-
duction, high levels of employment and high wages.
All of these are attainable—provided we succeed
in avoiding strikes, boycotts, jurisdictional conflicts
and other types of industrial war-
fare. It hardly needs proving
that our men in foreign fields will
be deeply perplexed, and rightly
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America torn by labor-capital con-

. flict. . They know- that. we. can

safeguard the fruits of military

victory only by -making peace at
home secure.

“Economic theorists may argue

5 " the average American has few if
i ’ =% any doubts on this score. He is
§ . ." Eric A, Johnston aware, in terms of direct personal
g . experience, that  the- American
system has given us the world’s highest living
standards, along with the world’s highest standards
of personal freedom. He likes our economic sys-
tem, even though he wants-to have it improved.
“We Americans think it is a good system, for all
its shortcomings, because it is flexible and un-
limited in its possibilities of expansion. It seems to,
us ideally suited to the American land and the
American temperament. We are an adventurous,

’ ’ experimental, -daring people, conditioned by our.
T, history to reject the “security” of serfdom. Our
economic system spring$ from our peculiar national

traits.- It is the product of those traits.. .. . .

SO )

the American system have been passed with flying
colors. The no less: serious tests that will come
with peace can also be!taken in our stride—if we

S W

peace.”—Eric Johnston.

Mr. Johnston, as President of the Chamber of
Commerce of the United States, is commonly re-
garded. as having done a most excellent piece of
“public relations” work for American business. We
believe that he deserves that rating.

He seems to us nonetheless at times to concede
too much. “Industrial peace” is certainly of great
value—but too much could be paid for it.

And “our economic system”—which barring hu-
man defects is essentially the laissez-faire system—
is hardly the outgrowth of our “peculiar national
traits.” It has a far broader and more solid founda-.
tion—the normal traits of human nature—every-

. where. ; -
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-angered, - if - they ‘return- to -an -

about._the relative values of pri-
vate enterprise and the state-con- -
trolled or “planined” society. But -

“The extraordinary tests to which war has put’

have the fullest possible measure .of industrial .

dissent in the -American. petro-
leum industry on this point. All
of us would like to see the adop-
tion of our American Philosophy
of business, worldwide.”,

He said, however, that what-
ever the answer to the cartel, it
cannot - be the abandonment of
“qur foreign markets” which he
described as vital to the United
States in prosecuting this war or
any future conflict. !

‘Taurence B. Levi, ‘director -of
the Socony-Vacuum Oil: Company;
Inc,, testified that foreign gov-

Seome: of: them," he
said, grew directly out of Russia’s
“dumping” quantities . of ‘oil .on
the market at unusally low

.| prices. in.order - to .obtain ‘the.for-

eign exchange. As a result,. he
said, “some countries enacted leg-
islation. providing for some form:
of market control, others were
planning to, adopt such measures,
still ‘others used pressure upon
the industry to put its house in
order.”” - From all- this, he said,
evolved the. cartel, g !

the Téxas Company, told the com-
mittee, according to the Associa-
ted Press, that a bill' requiring
public filing of foreign contracts
would lead to a spy system for
the benefit of other nations. !
. I predict that promptly upon
passage of such a-bill,” Rodgers
said, “a sort of international-re-
porting service would.be organ-
lized in Washington to flash this
information quickly to interested
‘v business

world.”

The result, he said, would bé

|to put American industry at a

disadvantage. . - )

Rodgers said he-also is opposed
to monopolistic deals abroad. He
proposed for the oil industry. as
a whole that the United States
Government:

1. Promote ' voluntary agree-
ments among all nations to elim~-
inate monopolies and cartels.

' 2, Failing that, make it clear
that American activities abroad
are not subject to the anti-trust
laws unless a definite restriction
of trade here is shown. i

The Government should -take

into . consideration, - he said,

lwhether toreign agreements bene-

fit the national economy, the se-
curity and “our foreign economic
policy.”

Rodgers said he had no objec-
tion to a bill requiring the filing
of purely international contracts

Senale Groups Study Curhing Cartels

T i R

§ A special Senate committee investigating oil resources and the
Senate Judiciary Subcommittee, conducting joint hearings in a study
4 - of how to curb cartels, were told by Assistant Attorney General
; Wendell Berge that there is a-willingness on the part of many
; companies in the United States to cooperate with the government
" in working out a proposed international agreement to solve the

problem, the Associated Press re-®

but the propoesd legislation, he
said, now is so worded as to cover
every ‘“local” and “routine” coi-
tract. The contract registration is,
however, “secondary,” he said.
The real need is for clarification
of the existing laws so Americans
know where they stand in foreign
trade he said. |

Allen C.'Phelps, director of ex-

% * ported from Washington, May 18.| American researches on the same port for the Federal Trade Com-
« Mr, Berge endorsed the pro-|subjects. It led directly, he con-
i ! posed Foreign Contracts Act, re-|tended, to U. S. development of May 18 that the cartel idea is so
quiring public registration of re-|high octane aviation fuel, syn-|entrenched in. Great. Britain and
« strictive foreign trade contracts | thetic toluene for the TNT in over.|the European nations, that any
by business, which was the focal | half the nation’s war explosives,

mission, told the committees on

international agreement” banninyg

point of the hearing . But he said {and the technique for making cartels as proposed. faced many

it would not entirely solve the |synthetic rubber, especially from

{

i cartel problem. oil.
q “A world partitioned by cartels
Y

rtitio € The opinion has been expressed
breeds economic friction and dis- [informally 'by Attorney General

obstacles, He is.reported by the
Associated Press to have said:

“The idea of permitting, encoun-
aging or sponsoring combina-

opposed to cértels; we know of no!

ernments encouraged, cartel -ar- |
“Irangements.

“W. S. S. Rodgers, chairman of:

men ' throughout - the.

hfézed for FRASER
i (raser.stiouisfed.org/

wnity,” Mr. Berge declared,

He,related cases where he said
American firms and foreign con-
cerns agreed, by cartel, to divide
snarkets in restraint of trade. In
one instance, Berge said, the re-
sult was that I. G. Farbenindus-
trie of Germany was able to con-
{rol the output of American mag-
wniesium. He said Standard Oil of
New Jersey agreed to stay out of
the chemical industry in exchange
for I. G. Farben agreeing to stay
out of petroleum,

Orville Harden, vice-president
of Standard, said that deal made

©in-1929 benefited the country., By
_it, Standard got access to certain
* German technical developments

which he said were far ahead of

Biddle that American firms enter-
ing into cartel agreements abroad,
in a monopolistic sense, are “risk-
ing” a violation of the United
States anti-trust laws, though the
agreements are legal in the
foreign country involved. In this
connection, the Associated Press
reported from Washington, May
21, two oil executives testified be-
fore the Senate committees that
although they oppose the prin-
cxple; of foreign cartels and mon-
opolies, United States business had
to' compete abroad on condition
existing ‘there or die. *- “ 4
- Orville Harden, vice-president
of Standard Oil of New Jersey,

tions - in ‘restraint of trade is
rather well-entrenched in many
countries, in Europe particularly.

‘For example, in 1914 Great
Britain had some 350 trade asso-
ciations, apparently’ encouraged
by the Government, devoted to
the collective marketing of British

In addition, he said, Russia may
become a great exporter and, with
all its foreign trade conducted by
the Soviet Government, “provide
very formidable ‘competition  to

told a‘ Senate Oil Resources In-

: s oo oo nitio
American exporters in many mar- | vehial and gun components, tanks,

f Trade

A review of the steel industry for the past week -affords some
inkling of the obstacles that must be overcome before attaining ciyj|.
ian production in any appreciable degree in the months ahead. In it
report of the steel trade covering activities for the previous week
“The Iron Age” points out that notvylthstandm_g increasing' signs of
an upward trend in order cancellations, there was slight evidence

1ast week that openings on.steei
mill schedules which are expected
to materialize by July 1 would be
sufficient to give much hope for
even. moderate -scale'. resumption
of civilian manufacture. = -

Discussing latest steel price re-
visions announced by the OPA on
‘Tuesday-of last weekto be effec-
tive the following.day, May 23,
the - magazine . observed tpat the
price increases on certain steel
products, will probably satisfy no
single company or group.. Re-
vealing the confusion and dismay
that has entered into the' steel-
pricing picture this trade author-
ity = adds, - that non-in@egrated
steel  mak ers -comprising the
smaller steel companies have al-
ready :condensed the revisions as.
insufficient - for them and that
large - steel companies are “worn
out” after having attempted to get
a healthy boost in prices.. Fears
were expressed that labor wg_)uld
lise these increases as an argu-
ment for higher wages.

"The OPA in conjunction with |
} the price changes, released a long

comprehensive “Statement of Con-
siderations,” which, according to
the magazine, “will probably live
to see the day when its price pat-
tern will haunt it with claims and
hues and cries that the whole steel
price balance has been put out of
kilter.” What benefits the industry
obtained” from the increases
seemed highly debatable and it
was felt that arguments will con-
tinue'. on this score for months.
The magazine noted, however,
that . one :thing seemed .certain
from the OPA’s statement of con-
siderations and that was under
controlled prices there is no
chance for any company to obtain
price relief until a more exhaus-
tive and prolonged study of costs
factors has been made. .

" Cancellations amounting to as
high as 50% of gross bookings
have, in most cases, failed to re-
duce net orders to a peint where
early openings in, mill schedules
are prevalent, states “The Iron
Age.” Net orders holding close to
the ‘moderate level reported
throughout May, which is about
40% - less than the peak weeks
scored early in 1945, are in the
cases of "several principal pro-
ducers only slightly less than
shipments. - Pressure has been
heavy, notably from the automo-
bile industry, to schedule unrated
orders authorized for second half
delivery by open ending of CMP.

Although cancellations have
produced spot openings, the maga-
zine adds, these have been filled
with the exception of some plate
tonnage -by ‘rated: orders,. and
producers. almost universally have,
declined to make firm commit-
ments on unrated tonnage. - Heavy'
carryovers of rated business, it is
expected, ‘will dominate, and or-.
der backlogs assure mill sched-
ules at'the current levels for sev-'
eral_ months. - Some ' customers'
holding ‘third and fourth quarter
allo@ments have been unsuccess-.
fut in placing them with mills.

The long' term picture presents
several factors, according to the
magazine, which could result in a
partial thaw. The landing mat
program for the second half of
1945, 'considered one of the keys-
to possible automotive sheet pro-
dl_.xctxon, has been reduced from
400.090 tons to 300,000 tons. Steel
requirements for armor piercing
shot for the balance of this year
are understood to be only 2,000
tons because of large inventories
in the hands of contractors. This
‘alone promises easing of the alloy
steel picture. Cancellations at the
contractor- level continue to be
reported for heavy caliber ammu-

ok ; e vehicles . i
vestigating Committee: “We are kets.” and.. construction - mate-]

B e —

{igl for_advanced bases. ' For the

first time, the-critical hot toppeq
steel - production appears suffj.
cient to fill .essential needs. The

‘cuts - have:‘been: ‘ cushioned

WPB pressure to step up tin plate
and rail production.

Steel Price Increases — Brieﬂy
summarized steel price increases
allowed ' were: as: follows:  Light
rails which had‘been advanced $3
a ton in January, have been ad-
vanced an’ additional $2 a grosg
ton, making a total increase of $5;
tie plates are up $3. per net ton:
carbon steel hot rolled bars up sé
a net ton; carbon steel wire rods
up $3- a net ton; ‘manufacturers
wire up $3 a net ton; barbed wire
up $2 a' net ton; bail ties up $7 a
net ton; carbon steel blooms, bil-
lets, slabs; and: sheet ‘bars up $2
per gross ton; and' carbon steel

.tube rounds-and-tube billets, ex-

clusive "of billets not: converted
into seamless.tube or pipe, up $4a
gross ton. . ¢ :

Carbon steel 'plates’ subject to
sheared and universal tolerances
which ‘were advanced'$2 a ton in
January have received an addi-
tional boost of $1'a ton making a
total of $3 a ton. Galvanized iron
and steel sheets and zinc' coated
specialty sheets including roofing
and siding which were advanced
$3 a tonin'January have had an
additional increase. of $1 a ton
making a total increase of $4-a
ton. Nails-and staples other than
galvanized which were advanced
$5 a ton in. January were in-
creased another. $2 a ton making
a total increase of $7 a ton. Track
spikes were .advanced $5 a net
ton. c

The American Iron and Steel
Institute announced. last Tuesday
that the operating rate of steel
companies (including 94% of the
industry) will be 91% of capac-
ity for the week beginning May
28, compared with 92.9% one week
ago. This week’s' operating rate
represents a decrease of 1.9 points
from last week’s rate, and is
equivalent to 1,666,800  net tons of
steel ingots: and -castings, com-
pared to 1,701,600 net tons last
week and 1,746,500 tons one year
ago.

Railroad Freight Loading—Car-
loadings of reyenue freight for
the week ended May 19, 1945,
totaled 868,634 cars, the Assocl~
ation of American Railroads an-
nounced. This was an increase of
30,127 cars, or 3.6% . above the
preceding week this year and 1,-
441 cars, or 0.2% below the corre-
sponding week of 1944. Compared
with a similar period of 1943, an
increase- of 24,792 cars, or 2.9%,
is shown. )

Electric Production—The Edison
Electric Institute reports that the
output of electricity increased to
approximately 4,377,221,000. kwh.
in the week ended May 19, 1945,
from ' 4,302,381,000 " kwh. in the
preceding week. Qutput for the
week ended. May: 19, 1945, was
3.1%  above that .for the corre-
sponding weekly period one year
ago. : W

<onsolidated  Edison Co. of New

York . reports :system -output of
163,000,000 kwh. in the week end-
ed wiay 20, 1945, comparing with
180,400,000 - kwh. for the corre-
sponding week of. 1944, or a de-
crease of 9.6%. .
_ Local distribution of electricity
amounted “to 162,200,000 kwh.,
compared with 178,900,000 kwh.
for . the corresponding week ©
last year, a decrease of 9.3%-

Coal, Coke and Crude Oil Pro-
duction — For weekly coal and
coke production, statistics an
daily average crude : oil produc:
tion figures for' the week. ende
May 19, - 1945, >'see * subsequent
pages.of this'section... -:-o»:

(Continued on page 2431)

T s R A S R

a hid S R



Volume 161

Number 4390

THE COMMERCIAL & FINANCIAL CHRONICLE

2423

* Propose to Broad

en Social Securily

¢ A bill proposing a broadly expanded social security program call~

jng for appropriations from the

Treasury’s general fund to meet

penefits as well as an 8% payroll tax divided between employers
and employees was .introduced in Congress by Senator Robert F.
Wagner (D.-N: Y.) and Representative John D. Dingell (D.-Mich.)
the Associated Press reported from Washington, May 24.

Mr. Wagner, explaining the leg-
jslation in detail in a speech pre-
pared for delivery in the Senate,
listed - these principal proposals:

1. Contributions of employers
and employees are to be increased
from 1 to 4 per cent each.

2. Every' citizen would be eli-
gible to health insurance similar
1o the present voluntary hospital
insurance - plans now in effect.
None of the current plans would
be affected; they could continue
in business.

. 3. The Government-would em-
bark on. a ten-year plan, with an
appropriation of $950,000,000  to
help- states build and- ‘improve

hospitals and health centers, es-

pecially in rural areas. An addi-
tional $5,000,0000 would be pro-
vided to help the States make the
necessary Surveys.

4. The United States employ-
ment service would be established
permanently.  After the war it
would take over the War Man-
power Commission and other re-
lated services with the Social Se-
curity Board set-up.
" 5, Social security c overa ge
would 'be extended to an addi-
tional 15,000,000 persons, includ-
ing farm -workers, domestics,
those -in nonprofit institutions
and the independent farmer, pro-
fessional person and small-busi-
ness man.

6. . Increases are -provided for
unemployment compensation and
old age henefits; the jobless in-
surance would be nationalized,
rather than operate on a state-by-
state basis.

. Senator Wagner said that labor
organizations endorsed the bill.

He emphasized that the health
insurance plan would allow the
individual to choose his own phy-
sician and hospital; would permit
the physician and hospital to pick
their own patients, too. “It is not
socialized medicin€,” he insisted.
_ The' Senator said full employ-
ment, if it is achieved after the
war, “still does not solve the eco-
nomic problems of widows and
orphans, the aged, the sick and
disabled.”

' The medical care insurance
would provide for hospital service
up to. 60 .days a year, with_the
insured person’s family included
in the benefits.

, For illness or disability, a per-

son would get the same pay-.

‘ments as if unemployed, and

these would be revised.

. Duration of unemployment
benefits would be extended from
the present maximum of 26. weeks
to a full year if available funds
permitted. The weekly scale
would be from $5 to $20 for single
persons, with a maximum -of $30
based on the number of depend-
ents. Most existing state laws
have a maximum between $15,
and $20.

Women workers would be al-
Jowed 12 weeks maternity leave,
with the same scale of benefits.

Changes in the old age.assist-
ance phase would provide month-
1y cash benefits where the worker
is totally disabled for six months
or mare before reaching retire-
ment age. The minimum monthly
sum is increased from $10 to $20
for a single person, and $30 for
a worker with a dependent wife
aged 60 or over. The maximum
would be $120 a month. ‘The bill
also lowers.from 65 to 60 the re-
tirement age for women and for
Teceiving widow’s benefits.

. Those in the armed - forces
would be granted a wage credit
for $160 a month, thus having this
social security credit during their
veriod of service without deduc-
tions from Army or Navy pay.
Wagner said. the program would
bay “enormous dividends” in pub-
lic health. The aid to States and
the health insurance plan, he con-

tended, would provide medical
care for the low-income family
and strike “at an important cause
of the shockingly high rate of re-
jections” * experienced by draft
‘boards.

. “Health insurance does not in-
volve regimentation of doctors or
patients,” he declared. “It is
simply a method of assaring a
person ready access to the medi-
cal care that he or she needs by
eliminating the {inancial barrier
‘between the patient and the doc-
tor or hospital.” The Senator said
the legislation isn’t the “final so-
lution” of social prablems, but
simply “a’ desirable step. that can
be put into operation‘now.” -

* President Truman is® expected

soon which will endorse the prin-
ciple of the proposed legislation.

Price Modifies
Gensorship Gode

. In an action .designed to lift
most of its bans on military news
from Europe, the Office of Censor-
'ship ‘has issued a new combined
press-radio = code defining the
'Pacific-Asiatic area of operations,
removing - Europe from such an
area and making a number of
‘deletions from the present code,
‘the .“Associated Press reported
‘from Washington, May 18.
Director Byron Price, explain-
'ing the relaxations in"the new

this way:

“There are those, I believe, who
think censorship in this country
'should continue in full force in
‘connection with the policing of
the peace in Europe. I happen to
be one.of those who take the op-
posite view. . Censorship was pro-
vided for by Congress and has
been endured by the people for
the sole purpose of winning the
war—and the only war we are
now engaged in is with Japan.”

He was asked at a news con-
ference about statements .that
there is political censorship of
news in Europe. His reply to this
‘was: "L cont see how a civilian
agency (the Office of Censorship)

nolicies of a military agency in
Europe. The commanding officer
has got to control his area. Also,
it would be wholly inoperable for
us to try to determine something
happening thousands of miles
away.” .

What 'the new code does.is re-
move specifically a score of re-
strictions concerning the publica-
tion of news about military move-
ments of troops and high officials
in Europe and lower other bars
against domestic news relating to
such items as production.

Here are some of the changes
in the new code: ~

The former separate codes for
press and radio are consolidated
and the previous restraints on for-
eign-language broadcasts and quiz
programs eliminated. )

All weather information is pub-
lishable. ;

The ban on sabotage news 1s re-
moved, as is the section covering
air raids.

Troop movements, except those
alerted for transfer to the Pacific,
can be reported. This modification
also applies to troops in Europe
who  are coming to the United
States before going to the Pacific

strictions. regarding units headed
immediately for the Far East.
Soldiers can be identified as.
members of particular milita_\ry
units, except “those in - or-going
directly to the Pacific. !
.-The number_ or -character of
ships under construction cax be
reported and advance information
on the dates of launching or com-

to address a message to- Congress:

in this country can ‘change the’

but continues, of course, the re--

German Press Under
Ailied Gonirol

Control of the German press
and other information services has
been taken over by the Psycho-
logical Warfare: Division under

| Brig.-Gen. R. A. McClure, who

stated that control would ot be
restored to German hands until
Nazi and military influences had
been completely removed, Asso-

| ciated Press reports. from Paris

stated on May 25.

_The General outlined a program
embracing all-newspapers, radios,
publishing and’entertainment en-
terprises, declared its purpose was
to maintain erder from a military
standpoint ‘and to- reorient the
German . mind after twelve years
of Nazism, and added that it was
founded on the. policy recently
laid down by Gen. Eisenhower
that a free press and a free flow
of information 'should prevail in
Germany in a manner consistent
with military security.

The first phase of the division’s
program—the shutting down of all
German information services —
went into effect in each German
loeality 'as it was overrun.  The
second phase—the setting up of
Allied information services, mak-

|ing use of German newspaper and

‘publishing plants, radios and the
like, but “doing the writing and
editing ourselves”—has now begun
with the reopening of some radio
stations and the publishing of sev-

_eral Allied newspapers. These are

‘printed weekly in ten plants—at

. Essen, Cologne, Frankfurt, Kassel,

Munich and other cities—and have

'a combined circulation of 5,000,-
1000. McClure's division is also op-
‘erating Hamburg and - Munich |

'radios and plans eventually to op-
.erate other stations at Stuttgart,

code, summed- up his views in  Cologne and Frankfurt.

Films to be shown in Germany
‘will” be carefully selected. The
main items will be weekly news
reels and -selected documentary
films produced by the OWI and
‘the British Ministry of Informa-
‘tion. An hour-long film of Ger-
‘man atrocity camps is being com-
‘pleted and will be shown to the
German people to convince them
that they must consider them-
selves responsible for these atroci-
ties. ‘An illustrated booklet cov-
ering atrocity camps will be re-
qguired German reading., -
There will be music in_ Ger-
many, but its character will be
closely supervised, and a strict
ban is on any that propagates
militaristic ideas or is associate
with the Nazi- party, Fascism,
Pan-Germanism or the German
Army.
. ‘The program’s third phase will
| witness a gradual transition from
Allied information services to
‘German-managed services, work-
|ing under Allied supervision, after
' detailéd reconnaisances and ex-
‘amination of prospective German
operators.

missioning of merchant ships—but
not naval vessels—given. The
safeguards against news of either
naval or merchant ship move-
ments or their sinking from war
‘causes, however, is continued.

' Movement of diplomatic ex-
change ships (for internees and
war prisoners) can be reported.

The restrictions on movements
of aircraft, except those in or
bound for the Pacific-Asiatic area,
is lifted.

Also publishable is information
regarding rate of productien -for
war. goods, information on exports
and imports and on stockpiles of
strategic materials. The new code,
however, continues restriction on
news-of “new or secret weapops”
or the identifying of plants making
them. - (In this -connection, Mr.
Price urged that press and radio
consult with his office when un-
certain ' about :the definition of
secret weapons.)

Information on prisioners = of
war, except Japanese, and enemy
‘aliens henceforth is usable, as is
the location of hidden art treas-

ures. .

| Restrictions Lifted by
|WPB on Manufacture of

Many Copper Producis

" 'The War Production Board on
May 11 announced that it had re-
voked orders M-9-¢, M-9-c-1,
M-9-c-2 and M-9-c-4, which re-
stricted the manufacture, delivery
and -installation- of many copper
products.. This action was in line’
with WPB policy to relax controls
as rapidly as possible after V-E
Day, the agency said. -

“ The revocations will permit the
use of copper for many purposes
heretofore * prohibited.. It was
pointed out, however, that until
July 1 -manufacturers will have
to rely mainly on. copper irom
surplus inventories. After July 1,
under the revised Controlled Ma-
terials Plan procedure, mills will
be permitted to deliver copper
controlled materials on orders not
bearing. CMP symbols, provided
that such deliveries- do not delay
the production and delivery of
military and essential civilian or-
ders. Such orders, WPB said, may
be placed immediately for deliv-
ery-after July 1.

WPB cautioned that in no. sense
do the revocations mean that cop-
per is available once more in un-
limited supply for civilian pro-
duction. Refined copper-remains
in short supply and will, with in-
got, scrap, and other copper raw
materials, continue to be allocated
under copper Order M-9. This in
turn will limit the amount of con-
trolled materials (strip, rod, tube,
wire and castings) that may be
produced for civilian orders.

It was emphasized by WPB that
there are other orders and regula-
tions that limit or prohibit the
use of copper, and that compli-
ance with such orders. will con-
tinue to be required.

‘Truman Recommends

Further Economies

A further reduction in war ex-
penditures amounting to $92,119,-
000 has been recommended by
President Truman, in addition to
a previous cut of $4,265,000,000,
the Associated Press reported
from Washington, May 21, specify-
ing that the slashes included $6,-
400,000 from the emergency fund
of the Federal Bureau of Investi-
gation,

Among the other cutbacks were:

4 |Office of War Information, $4,-

750,000; Censorship; $5,107,000; Of-
fice of Strategic Services, $14,-
000,000; Office of Scientific Re-
search and Development, $18,000,~
000; Federal Works Agency, $6,-
400,000; War Food Administration,
$2,000,000,  and Department of
Commerce, $3,000,000.

After V-E Day the President
recommended cancellation of Mar.
itime Commission contracts auth-
orizations amounting to $4,265,-
000,000, -Today the Senate ap-
proved legislation containing this

White House.

Truman Lauds AWVS

President Truman sent a mes-

sage of congratulations to the
National American Women's Vol-
untary Services which was read
to the annual meeting of the or-
iganization.
- “Hearty congratulations to the
AWVS on the completion of five
years of helpful constructive serv-
ice to the nation.” President Tru-
man wrote. : .

“We have not finished the job
to which we are committed as
free-Americans. We must neither
fail nor falter but continue re-
lentlessly to fight to destroy our
treacherous foe in the -Orient.
Japan must be knocked out even
as Germany already has been
brought to her knees. There will
‘be need for the patriotic and un-
‘selfish services which the AWVS
can give. - I have full confidence

‘that these services will continue
without stint.” 67

cancellation and sent -it -to the

Boedeker Pres. of K. Y.
Group of Gontrollers

Myron J. Boedeker, comptroller
of Johns-Manville Corporation,
was elected president of the New,
York City Control of the Control-
lers Institute of America, at the
annual fneeting of the- New York
organization, held May 24 at the
Hotel New -Yorker. Mr. Boedeker
succeeds Harry C. Gretz, assistant
controller of the American Tele-
phone and Telegraph Company.
William J. Wardell, controller,
Vice-President and dikector of the
American Can Company and Wil=
liam Widmayer, comptroller of
the. Guaranty Trust Company
were chosen Vice-Presidents.
Arthur L. Boschen, controller of
the Vick Chemical Company was
elected treasurer, and Theodore
¥, Gloisten, .Controller of The
American Home Magazine Corpo-
ration was elected Secretary. )
" The following directors were
elected at the meeting: Neville R:
Asheroft, secretary-treasurer of
Scott & Bowne, Bloomfield, N. J.3
R.C. Casselberry, controller of the
General Aniline’ & Film Corpo-
ration, (re-eleeted); E. A. Clancyy
comptroller of the New York Cen=-
tral System; Nicholas P. Dussin=
ger, assistant vice-president of the
General Baking Company, (re=
elected); Lester W. Field, con-
troller, Willcox & Gibbs Sewing
Machine Company, (re-elected);
John D. Grayson, treasurer of the
Hazeltine Electronics Corporationy,
(re-elected); Nelson.T. Hampsony
comptroller of the Lowe Raper
Company, Ridgefield, (re-elect—'
ed); Arthur C. Harragin, comp=
troller of the Lone Star Cement
Corporation; William A. Jackson,
assistant controller of the Stand-
ard Oil Company of New Jersey;
Lyle M. Prouse, controller of the
Sperry Gyroscope Company, Inc.,

‘Brooklyn; Kenneth. C. Richmond,

vice-president and controller of
Abraham & Straus, Inc., Brook=-
lyn; Bernard S. Rodey, Jr., assist-
ant controller of the Consolidated
Edison. Company of New York,
Inc.; J. E. Savacool, vice-presi-
dent, controller and director of:
Mack Trucks, Inc.; Arthur Sur-
kamp, treasurer of the United
States Rubber Company, and
George O. Swezey, treasurer of
Nestle’s Milk Products, Inc. With
the exception of those specified,
all officers and directors chosen
are from New York. ’

Increased Mortgage
Lending and Savings

Mortgage lending activities of

the 243 savings and loan associa=
tions in New York State showed
a record-breaking increase during
the month of April, according to
figures released by Zebulon V.
Woodard, Executive Vice-Presi-
dent of the New York State
League of Savings and Loan Asso-~
ciations.
* Mortgage loans granted during
April, - 1945, totaled $9,866,646,
which represents an increase of
35%, or $2,285,564 over total mort-
gages recorded during April, 1944.
Of the $9,866,646 mortgage loans
placed by the associations in April,
88%, or $8,655,608, were for the
purchase of homes. Construction,
repair, refinance, and other loans
amounted to $1,210,948.

‘' Savings increased during the

month by a net figure of $7,195,~
460, equivalent to a rise of 1.3%.
Since January 1st the net increase
has been 5.9%. New share invest-
ments for April totaled $15,398,~
944, while withdrawals amounted
to $8,203,484. ' {

Based upon figures submitted
to the League, Mr. Woodard esti-
mated that the total resources of
the 243 savings and loan associa-
tions in the state on April 30th
had reached the amount of $635,-
086,866. ¢

The liquid resources of the asso~
cigtions in the form of cash and
government bonds now constitute
32.9% of all assets as compared

to 31.0% as of January 1st.
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tem of semi-state medicine.'parts of these programs re-

To this is added a public
health insurance arrangement
which ' can scarcely fail in
time to become a national
scandal.

© As :if all this were not
énough. the so-called old-age
pension and survivors bene-
fits would be broadened to
include  disability - benefits,
and to cover not only many
employes not now under the
plan but millions of “self-em-
ployed,” so-called — that is
men and women in business
for themselves, . including
farmers and professional per-
sons. The authors of the bill
appear to have given little
thought to the immense diffi-
¢ulty, if not downright im-
possibility, of properly ad-
ministering any such scheme
as this. Everyone knows that
the Federal Government, de-
spite the millions of em-
ployes already added to pub-
lic payrolls since 1933, is hor-
ribly bogged down in endless
red tape, inefficiency and in-
competence. Business men
and others who have perforce
had any 'extended dealing
with the Federal Government
in recent years can attest this
fact, and do so daily wherever
two or three are gathered to-
gether.

Exceedingly Costly

. But such programs as this
cost money, billions of it,
yearly-——not, only that, but
hundreds - of millions .- more
thanithe same services should

¢ost, or would cost under pri-}

vate management. And this
is'in a country which is, so we
hope, nearing the end of the
most costly war in all history
with> the! central government
i “debt*in- amounts  which
would have seemed utterly
fantastic only a few years ago.
Does cost trouble the sponsors
of this so-called social insur-
ance measure? Not visibly.
Indeed one suspects at times
that the very costliness of the
scheme is by many New Deal-
ers regarded as one of its chief
merits. If such an idea ap-
pears fantastic to any reader
of these lines, let him iex-
amine the New Deal litera-
ture which has grown up
in Washington and in New
Deal ¢ircles everywhere dur-
ing the past few years. Mr.
Wallate is by no means alone
in“ his notion that we shall
have to spend our way out of
a ‘mess brought upon us by
past profligacy.  Mr. Truman
and those by whom he is sur-
rounded could do both them-
selves’and the country a great
service by calling attention to
the costliness of any such pro-
grani' in the post-war years
whéh frugality and special
care’in public expenditures
will be a first requisite.
“Another service which they
could render would be that of
helping the rank and file to
urderstand that the so-called
reserves around which- costly |
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volve are nothing less than a
snare and a delusion. So care-
| fully and on the whole so suc-
i cessfully have the propagan-
da agents of New Deal think-
ing done their work that it is
next to impossible for any
private citizen to convince the
rank and file of the truth
about this elaborate self de-
ception. More often than not
any suggestion that “contri-
butions” made by the parties
at interest in these contracts
are not lying somewhere in
Washington, or some other
equally safe place, awaiting a
legitimate claimant merely
provokes an argument about
the honesty of members of
Congress or of the Adminis-
tration. It is clear enough
ithat the man in the street
‘seems to suppose that the
question at issue is whether
or not someone is stealing his
funds.
No Such Issue

Of course there is no such
issue. No one supposes that
anything is being done with
the funds which the law itself
does not contemplate, and, in-
deed, usually makes manda-
‘tory. The point is that' the
scheme itself is misleading to
those who are not acquainted
with the workings of govern-
ment finance or, with the
general principles of eco-
nomics. - The impression has
‘been given, and’ it must be
said that it was' apparently
‘given quite intentionally and
systematically, that pension
contributions were to be set
aside against the day when
they would be needed to pay
‘benefits. The fact of the mat-
ter is, of coufse, that there
really’is{ngi feasible; Wiy o
doing any such thing.

Just Taxes”

We are today really “in-
vesting” most of these contri-
butions in guns, tanks, and
planes—and the fuel to oper-
ate them and the ammunition
to feed them.  There is no
basis in fact for viewing these
contributions, or for passing
judgment upon them, in any
way different from just, plain

taxes. When those: who have
made these contributions
come to collect what is due
them under the law the Treas-
ury will have to find the
funds needed for that purpose
either by levying taxes at the
time of such payment or by
borrowing the funds from the
public. These are, of course,
very elementary and indis-
putable facts, but they are
facts not generally under-
stood.

They are also facts which
the President and the more
stable elements in his party
would do well to make plain

to the American people at this
time, - X

|France fo Guide Whole-

Economy: De Gaulle

General Charles de Gaulle in-a

radio - broadcast from Paris on.

May 24 promised that before the
end of this year, the production
of coal and electricity and the
“distribution of credit” would be
placed “organically” unde;' the
control of the State, according to
a wireless dispatch from Paris,
on May 24, by Harold Cullender
to the New York “Times,” which
continued as follows: .

With these key controls in its
hands, the State would be in a
position to guide the whole na-
tional . economy, General de
Gaulle said.” He did not use the
term - “nationalization.” Nor did
he indicate the form that the
State’s control would take. He
specified that it would not involve
spoliation—that is, expropriation
without payment to the owners.

It was assumed that the new
measures of control would follow
much the same lines as what was
called the nationalization of the
coal mines in the Nord and Pas de
Calais Departments last October.
This entailed control and eventual
ownership by a government cor-
poration in which the workers
were represented.

Tonight’s speech was regarded
as a concession to the Left and the
resistance ‘groups, which have
urged the nationalization of key
industries—concession made just
after. local  elections in which
those groups appear to have made
gains. At the same time General
de Gaulle told the - discontented
workers that the Government
must hold prices and wages at
fixed levels to avoid a dangerous
inflation,

General de Gaulle came. nearer
tonight than ever before to sub-
scribing in more than abstract
terms to that “revolution by the
process of law” that is advocated
by  the ' Christian Democratic
group that holds the most impor-
tant posts in his Cabinet. He came
closer than ever before to accept-
ing the program of social change
advocated by the National Coun-
cil of Resistance, from which
he had gradually drawn away in
the months after the liberation of
France.

It is “absolutely necessary,”

General de Gaulle said, “to stabil- |
ize prices, wages and salaries” and |

the Government intends £6 ‘do this.
Strikes such' as have taken place

-|lately will only “aggravate the

deficit in production to the disad-
.vantage of all.”” But Gerneral de
Gaulle said that the Government
intended as far as possible to in-
sure a better distribution of goods,
especially food.

Hopkins, Davies on
Special Missions

The White House has "an-
nounced the sending of two spe-
cial “envoys, -Harry L. Hopkins
and Joseph E, Davies, to Moscow
and London. There is speculation
as to whether the trips may have
something to do with obstacles
encountered in the San Francisco
conference discussions, advices to
the New York Herald-Tribune
stated from Washington, May 23.

Hopkins, an intimate of the late
President Roosevelt, was present
at many of the international con-
fgrences and is therefore con-
sidered specially qualified to un-
dertake the present assignment of
conversing - with Marshal Stalin
on mutual U. S.-Soviet interests.

Mr. Davies, a former ambassa-
dor to Moscow, is to go now to
London to discuss matters of com-
mon interest to the United States
and Great- Britain, according - to
the official announcement.

It 'is' stated that the work. of
both men will be' “integrated”

with that of ‘the American em-
bassies in the two capitals.

by A

Urhan Mig. Conference
In New York June 4-8

‘With the objective of providing
a forum for reviewing and an-
alyzing those economic factors
likely to have an important in-
fluence on mortgage lending in
the postwar- period the. Mortgage
Bankers Association of America,
in - cooperation with New York
University, will sponser a special
Conference on Urban Mortgage
Lending in New York June 4 to
8, L. E. Mahan, St. Louis, Asso-
ciation President, announced on
May 26. Speakers will include
Homer Hoyt, director of economic
studies of the Regional Plan Asso-
ciation of New York, Inc.; John
Koenig, Colonial Title Surety Co.,
Philadelphia; Arad Riggs, New
York University Law School; Dr.
Marcus Nadler of New York Uni-~
versity’s Graduate School of Busi-
ness Administration; Dr. Clarence
W. Fackler, of the University’s
Commerce School; Robert H.
Pierce, Aetna Life Insurance Co.,
Hartford; Stephen Foster, Eco-
nomic ‘Advisor to the New York
Life Insurance Co.; Paul O’Keefe,
Savings Bank Trust Co., New
York; J. Harmon Gurney, spe-
cialist on housing matters, New
York Life Insurance Co.; Frank
D. Hall, chief apprasier, Equitable
Life Assurance Society; Charles
Fleetwood, Prudential Insurance
Co., and Philip A. Benson, Presi-
dent, Dime Savings Bank  of
Brooklyn, Paul A. McGhee, direc-
tor of NYU’s Division of General
Education will be in charge of
the Conference assisted by Dean
George Rowland Collins, Curry
Elliot' Smith, Emanuel Stein, A.
Anton Friedrich and A. Edwin
Kazdin of the New York Univers-
ity faculty. 0

The conference will .consist of
afternoon and evening sessions at
the Graduate School of Business
Administration at 90 Trinity Place
and - attendance -will - be  limited.
Members of the Mortgage Bank-
ers Association who participated
in arranging the Conference are
L. E. Mahan; C. Armel Nutter,
Camden, N. J.; Harold D. Rutan,
New York, E. D. Schumacher,
Memphis; W. A. Clarke, Philadel-
phia; Milton T. MacDonald, Jersey
City; H. C. Peiker, Springfield,
Mass.; and John C. Thompson,
Newark.

Knowlson is'Appointed
rmy-Navy :

Mr. James S. Knowlson of Chi-
cago, President of the Stewart-
Warner Corporation and former
War Production Board Vice-
Chairman, has" been appointed
Central Field Commissioner for
the European Theatér of Opera-
tions, Mr. Thomas B. McCabe,
Army-Navy Liquidation Commis-
sioner, announced on May 19,

The Liquidation Commissioner
said that Mr. Knowlson has re-
ported to the OANLC in Washing-
ton for consultation before pro-

ceeding to England and the Euro- |

pean  Continent  to assume  his
duties, which will be the dispo-
sal of Army and Navy surplus for
that area.

Mr. -Knowlson is. also Board
Chairman of Stewart-Warner, an
Erie Railroad Director, President
of the Radio Manufacturers Asso-
ciation, member of the Executive
Commijttee of the National. Asso-
ciation of Manufacturers, Board
Chairman and principal owner of
Speedway Manufacturing . Com-
pany and a Director of the First
National Bank of Chicago and the
Peoples Gas, Light & Coke Co.

His service to the government
as right-hand man" to Donald
Nelson was in the critical indus-
trial conversion period from Oc-
tober, 1941, to January,
Voted an indefinite leave from

Stewart-Warner, he joined WPB
as Deputy Director of Priorities
and by 1942 was elevated to Vice-
Chairman and member of ' the
Combined Production Boards,

1943.

Senate Delays Vote

On Expense Allowance

Controversy among Senatorg
over the proposals to vote them-
selves an annual tax-free $2.500

)\ House re-
cently voted itself thi allowance)
has resulted in-postponement of
action to give time #or a measyre
more agreeable
majority to be’
House  leaders;'a report to the
New York Times, from Washing.
ton, stated on May 24,

It appeared that an effort woulg
be made to abandon the idea of
an expense account, equaling 259,
of the annual salary of a member
of Congress, in favor of a straight
pay increase of 15% to conform
with the Little Steel formula
which has been applied to wage
rises. ‘ )

“I hope that before Monday
perhaps something can be workeq
out with leaders in the House on
this matter,” said Senator Alben
W. Barkley, of Kentucky, Demo-
cratic floor leader, who obtained
an - adjourment . until Monday,
leaving the legislative appropria-
tion bill before the Senate with
the $2,500 tax-exempt expense al-
lowance in a state of suspension,

- Senator Barkley acted after

Senator Edwin C. Johnson,
Democrat, of Colorado, served
notice on the Senate that he
would make a point of order
against the proposed “tax exempt”
expense allowance or any vari-
ation thereof that = might be
offered by members of the Sen-
ate.

“The integrity of the Senate is
at stake in this matter,” Senator
Johnson said, reflecting the senti-
ment of other members who
.agreed that a pay increase, if it
'is to be sought at all, should be
sought- forthrightly and not by
“subterfuge.”

“In reality what is being pro-
'posed here,”  said Senator Harry

‘F. Byrd, Democrat, of’Virginia,

“is to increase the salaries of the
members. of the Senate by $2,500
and to make the $2,500 exempt
‘from- taxation, because'it would
not be subject to any regulation of
the Bureau of Internal Revenue.

“I can imagine no greater mis-
take the Senate of the United
States could make, than to in-
crease the salaries of Senators and
to make the increase tax-exempt)’

Medal for Roosevelt

A Dbill was passed by the House
and sent to the Senate awarding
posthumously to' Franklin D.
Roosevelt a “special medal of"
honor,” the Associated Press re-
ported from Washington, May 21.

The measure, by John W. Mc-
Cormack, Democratic leader, was
blocked when first brought up two
weeks ago by the objection of
Representative Robsion, Republi-
can, of Kentucky.

Today, as previously, the bill

came up on the unanimous consent
calendar, where one negative vote
would put it aside. ;
" Mr. Robsion again objected and
proposed that the legislation iden-
tify Mr. Roosevelt as a civilian. He
argued = that the Congressional
Medal of Honor should be awarded
only to members of the armed
forces who go far beyond the call
of duty in actual combat.

Mr. McCormack told the House
that Medals of Honor in the names
of Congress had been awarded to
‘Commander Richard “E. Byrd,
Floyd -Benntt, Charles A. Lind-
bergh and others. -

_ However, the Democratic leader
finally agreed to the award of 2
“special ‘medal” and, instead of
writing in language identifying
Mr. Roosevelt as a civilian, agreed
to a compromise proposal by Rep-
resentative Jenkins, Republican of
Ohio, ‘that the “Commander in
Chief” identification be stricken.

Under these conditions the bill
passed without an objection.
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SEC Orders Stockholders’ Vote on Delisting of

Torrington Stock—To

Study- Exchange Rules

The Securities & Exchange Commission on May 1 approved the

application of the Torrington Co.
common stock
Stock Exchange.
opinion states:.

for permission to withdraw its

(no par) -from list_ing and registration on the Boston
In so approving the SEC, in its findings and

It is important for the stockholders to be informed that, if the

stock were withdrawn from listing
and registration, investors would
not only lose the Exchange mar-
ket but would also cease to have
certain material benefits which'
they now have by reason of the
registration of the stock under the
Securities Exchange Act. These|
are described in the next section
of this opinion as matters to be
considered by the stockholders in
voting upon the proposed with-
drawal.

Summary of Matters to Be Con-
sidered by Stockholders

The Torrington Company man-
agement has proposed to the Se-~
curities and Exchange Commis-
sion that the company’s common
stock be withdrawn from the Bos-
ton Stock Exchange. This Com-
mission, on the basis of the evi-
dence submitted, has found the
proposal to be a step of such
importance to the. Torrington
stockholders that it should be
submitted to the stockholders for
their approval or disapproval.

There are several matters which
the stockholders should have in
mind in deciding how to vote on
this question. These include:

(1) The reasons for the proposal;

(2) The loss of the Exchange
market for Torrington’s stock; and

(3) The loss of benefits that are
insured to stockholders by statute
only as long as the stock remains
registered on the Exchange, and
which would cease to be available |
if the stock were withdrawn
therefrom.

Nature of Order to Be Entered
We have given consideration to
the kind of vote that should be
required. in the light of the facts
presented, among which are the
facts that no one stockholder of
the corporation appears to be the
beneficial owner of more than
10% of the stock, and that the
officers and directors together
hold less than 1.5% thereof. . . .
It is therefore important to re=
quire a vote that may be accepted
as expressing the views of a rep-
resentative number’ of stockhold-
ers individually, and not merely'a
vote - by shares, a majority of
which may be owned by a few in-
dividuals.. ; ' v 7
The vote must be taken by bal-
lot within a reasonable time after
the first mailing of the soliciting
“'statement to the stockholders.
Accordingly, an order will issue
granting the application, provided,
however, that withdrawal -shall
not become effective until ten
days after the date when the ap-
plicant shall have filed with this
Commission a certificate showing:

1, That the applicant has sub-
mitted the proposal to withdraw
to all the holders of record of its
outstanding shares for their assent
or dissent, on the basis of a solicit-
ing statement which complies
with Section 14 of the ‘Act and the
rules and regulations thereunder
and ‘which includes a copy -of that
part of the opinion herein entitled
“Summary of Matters to Be Con-
sidered by the Stockholders” to-
gether with the information that
stockholders may - obtain a full
copy of the Commission’s findings
and opinion in this matter, with-
out. charge; upon  request
dressed to the Secretary, Secur-
ities' and Exchange Commission,
18t.h and Locust Streets, Philadel-
phia 3, Pennsylvania, and

2. That within 120 days from the
date of the first mailing of such
statement, not less than 50% of
the total number of. shares out-
standing shall have been voted on‘
the question of -withdrawal, and
that (a) the holders of record of
a majority’ of :the. shares, voted,
and {b) a majority in.number of
the stockholders of record voting,

have assented in writing to the
withdrawal of such stock from
listing and registration on the
Boston Stock Exchange.

Stock Exchange Rules

This case has brought forcefully
to our attention the unsatisfactory
condition of the rules of the vari-
ous exchanges governing delisting.
The rules of the.exchanges on the

subject are diverse in character |

and for the most part fail to af-
ford any investor protection.
While absolute uniformity is in all
probability neither advisable nor
possible, certainly a more con-
sistent policy in delisting proce-
dure is desirable.

An examination of the rules of
the various exchanges as to de-
listing shows that seven exchanges
have no rules on delisting and do
not follow any well settled prac-
tice on the subject. (These are
Cleveland, Detroit, Pittsburgh,
Salt Lake City, San Francisco
Mining, Washington, and Chicago
Board of Trade.) Six exchanges
follow the practice of requiring a
resolution by the board of direc-
tors of the issuer setting forth the
reasons for the requested delist-
ing. (These are Boston, Los An-
geles, New Orleans, New York
Curb, Philadelphia, and Standard
Stock Exchange of Spokane.) Six
exchanges require approval by the
stockholders. (These are Balti-
more,  Chicago, Cincinnati, New
York Stock Exchange, St. Louis,
and San Francisco.) However, of
these six, two and possibly a third
permit-a veto of delisting by 10%
of the stockholders no matter how
few shares they own. (The rule
of the: Chicago Stock Exchange
specifically. eontains ‘this provi-

sion. The rule of the New York

Stock ‘Exchange has been so in-
terpreted, and the rule of the San
Francisco Stock Exchange is sim-
ilar to the New York Stock Ex-
chage rule,)

We have authority under Sec-
tion 19 (b) of the Act to request

4nd,-if necessary, to compel the]

adoption of fair and protective de-
listing rules by :the exchanges,
and we have directed our staff to
study the problem and report on

the -advisability of requesting ac-.

tion of that character in the near
future,

Veleran Care Laws
To Be Proposed

Representative Rankin (D.-
Miss.), chairman of the House
Veterans Affairs Committee, is
expected to introduce legislation
to establish a bureau of medicine
and surgery in the Veterans Ad-
ministration, the Associated Press
advises from Washington, May 25,
adding that Mr. Rankin had stated
that his proposal had President
Truman’s.approval. The President
discussed the idea with its pro-
ponent and Brig.-Gen. Frank T.
Hines, head of the Veterans Ad-
ministration.

Gen. Hines said the proposed
measure would go a long way
toward shortages of nurses for
veterans hospitals by giving them
a permanent status. In wartime,
he said, it would permit the draft-
ing of nurses for veterans hospi-
tals. ‘He added: “It would give the
Veterans - Administration a free
hand in the selection of personnel
and -establish them on the same
basis as Army and Navy doctors
and other hospital and personnel
and allow. them' compensation
comparable to Army and . Navy
hospital -employees: in performing
the same duties.

Gen. Hines said that the Presi-
dent did- not commit- himself for
the bill. but that he approved- it in
principle.

Separate Income and -
Profits Tax Returns By
Assoc. Dry Goods Gorp.

At the annual meeting of Asso-
ciated Dry - Goods Corporation
held in Richmond, Va., on May
21, the nominees for Directors as
proposed in the proxy statement
were elected. The resolution ap-
proving the selection of Lybrand,
Ross Bros. & Montgomery as
auditors for the corporation for
the current fiscal year was adopt-
ed by -a majority of over 99.99%
of the votes cast.

Robert J. McKim, the President,
called attention to the statement
made in the letter accompanying
the annual report that considera-
tion was being given to filing sep-
arate income and excess profits
tax returns instead of consolidated
returns as has been the custom in
past recent. years, and reported
that as a result of such study the
board of directors had determined
that it is in ‘the best interests of
the corporation‘to file separate re-
turns for the 1944 fiscal year. Ac-
cordingly, and with the approval
of the auditors, Lybrand, Ross
Bros. & Montgomery, the provi-
sion for Federal income and ex-
cess profits  taxes applicable to
that year had been reduced by the
sum of $285,000, and this amount
had been credited to earned sur-
plus. The effect of this change is
to increase net earnings applicable
to the fiscal year 1944 from $2,-
825,491 to $3,110,491, which lat-
ter amount is equal to $3.23 per
share of common stock, contrasted
with $2.76 per share as stated in
the annual report.

Tariff League Gpposes
Doughten Bill

The American Tariff League, in
a study of testimony before the
House Ways and Means Commit-
tee: which has concluded ‘hearings
on the trade agreements measure,
finds that-opposition, in-whole or
in part, was registered by 56 out
of the 89 witnesses who appeared.

The analysis. the league’s re-
port noted, showed that those
rallying to the support of the bill
consisted almost exclusively of in-
dividuals or groups not likely to
be directly or adversely affected

by tariff reductions.

“Oral. opposition to the bill came
‘from thirty representatives of
twenty-six industries, eight repre-
sentatives from the agricultural
and dairy fields, six from mining
and six from industry and na-
tional labor unions. The bill also
was opposed by the American
Tariff League with 82 different
industries and divisions of agri-
culture in its membership.

Roosevelt Stamp Issue

Four memorial Franklin Delano
Roosevelt stamps, bearing the late
President’s portrait, in denomina-
tions of one, two, three and five
cents, will be issued beginning
June 27, as a tribute to Roosevelt,
the Associated Press announced
from Washington, May 23..

Mr. Roosevelt’s portrait will ap-
pear at the left with the dates
“1882-1945" and the name “Roose-
velt” underneath the portrait. At
the right on the 1-cent stamp will
appear a picture of Mr. Roosevelt’s
home at Hyde Park while the
«little White House” at Warm
Springs, Ga., will be pictured on
the ‘2-cent stamp and the White
House on the 3-cent stamp.

The design for the 5-cent stamp
will be announced later, Mr.
Walker said. i .

The 3-cent stamp will be the
tirst to be placed on sale, June 27
at Washington.. .

The stamps will be the: first

issued by this country- to -picture

Mr. Roosevelt, who' was a rankirg
stamp - collector while - President.
His picture has appeared previ-
ously on stamps issued by Brazil,
Turkey and Guatemala.:

.institutions, .

Savs. Bank Life Ins.  |Further Reduction in

Passes $50 Million

The Savings Bank Life Insur-
ance System in the State of New
York has now passed the $50,000,-
000 mark in insurance in force, it
was announced on May 24 by
Henry W. Proffitt, Chairman of
gxe gavings Banks Life Insurance

und.

“Savings Bank Life Insurance,”
said Mr. Proffitt, speaking at a
dinner of 200 savings bankers at
the Waldorf-Astoria, “is now
firmly established "as- a needed
and valuable public service. This
is emphasized by the fact that this
volume of insurance has been
written in small policies on the
lives of people who have volun-
tarily gone to their savings banks
to buy life insurance protection
on an ‘over-the-counter' basis.
When we consider . the fact that
the savings banks are not permit-
ted to employ solicitors and that
individual policies may not be
written by the savings banks in
excess of $3,000, the volume of
Savings Bank Life Insurance writ-
ten in this state is an achievement
of which the savings banks may
well be proud.”

Mr. Proffitt urged the savings
banks to continue their efforts to
obtain legislation which would
permit people to buy individual
policies in excess of $3,000. “With
the government urging all'men in
military service, whether married
or single, to take out. $10,000 of
National Service Life Insurance,”
said Mr. Proffitt, “it seems strange

to have a law in New York State |.

which restricts wage-earners to
$3,000 protection in Savings Bank
Life Insurance. The present limi-
tation not only prevents people
from buying adequate amounts of
Savings Bank Life Insurance for
the protection ‘of their families,
but also tends to defeat the pur-
pose for which Savings Bank Life
Insurance was created—the fur-

nishing of sound life insurance at|
the lowest. possible cost. An:in-

crease - in the. present. limitation

would result in larger average

policies, with a consequent reduc-
tion in costs to policyholders.”

Also speaking at-the dinner,
Judge Edward A. Richards, Presi-
dent of the East New York Sav-
ings Bank, predicted a substan-
tial expansion of Savings Bank
Life Insurance in New York.

Testimonial Dinner fo
John W. Sandstedt

At a gathering of officers and
trustees on May 22 a testimonial
dinner was tendered to John W.
Sandstedt, Executive Secretary of
the National Association of Mu-
tual Savings Banks, marking the
25th year of his service to mutual
savings institutions. Mr. Sandstedt
pelonged to the class of office
boys who began at the bottom
and rose to responsible positions.
Essentially he ranked as a career
man, having begun trade associa-
tion work as long ago as 1919,
when the Savings Banks Associa-
tion of the State of New York
set up headquarters. He had been
graduated- from high school and
subsequently attended New York
University. The National Associa-
tion of Mutual Savings Banks had
its inception in April, 1920. He
was transferred to the new Asso-
ciation. Mutual savings banks at
that time held slightly more than
5 billions of dollars deposits and
depositors numbered about 9 mil-
lions. Mr. Sandstedt advanced rap-
idly in Association. work and in
1928 appointed executive secre-
tary. , During the intervening
years mutual savings banks have
grown to the point where they
now hold more than $13 and a
half® billions of dollars devosits.

. Denositors - number 16 millions.
This accumulation of small cavi-
'tal is the greatest ever brought to-

gether by one group of banking
representing . one-
tenth .of :all American bank de-

Sugar Stocks Reported

The House Food Committee has
rpcommended appointment of a
single administrator to coordinate
sugar controls now divided among
a number of Government agencies
in order to conserve some portion
of the nation’s diminishing stock-
piles which otherwise will have
entirely vanished by 1946, the As-
sociated. Press reported from
Washington, May 22, The report
added that it is rumored that two
men are under consideration for
the post of sugar coordinator—
Earl Wilson, sugar branch director
of the Commodity Credit Corpor-
ation and Joshua Bernhart, head
of the War Food Administration’s
sugar division.

The House committee stated in
its report that million less tons
of sugar will be available for ci-
vilians this year than last,. and
added:

“Only when the housewife finds
how little sugar is going to be
available under the contemplated
program which provides five
pounds per person for a four-
month period, will the full im-
pact (of the shortage) be realized.

“We feel that all of the alloca~
tions to liberated countries or
neutrals should be re-examined in
the light of existing supply and
current production figures.”

Figures given the committee, it
said, indicate a very substantial
reduction from the estimates at
the time allocations were tenta«
tively made. '
Although the group did not print
figures on the quota allocations—
they've been marked confidential
by the Government—it put in its
report general statistics showing
that Britain’s sugar. stockpile at
the start of this year was higher
than its pre-war level, while the
United States reserve is now
lower than normal.

“Certainly, an official statement
would help to clarify this point,”
the report said. - Sy

The committee criticized OPA
for rationing nearly 800,000 tons
of sugar more than WFA said' it

|should have last year. It said the

same over-drawing on sugar
stocks is possible again and de-
clared: i

“The situation is not yet under
control.”

| Reduce Russia Relief Aid -

Reduction of lend-lease; aid to
the Soviet Union does not repre-
sent United States Government
judgment that relief aid is no
longer necessary in that country,
it was stated on May 21 by Leo
T. Crowley, Foreign Economic
Administration head, in a tele-
gram is Edward C. Carter, Presi-
dent of Russian War Relief. Mr.
Crowley said, ‘“rehabilitation
needs of the Soviet Union which
are undoubtedly large, cannot be
met through lend-lease.” 'Under
the terms of the lend-lease act,
he said, reduction of shipments on
the termination of the European
war was necessary. ! ;

Mr. Carter, in releasing Crow-
ley's telegram, stated that Rus-
sian War Relief was prepared to
intensify its collections of essen-
tial food, clothing and medical
items no longer supplied under a
lend-lease program and that the
agency's committees throughout
the country would launch special
projects to collect these items the
first of June. The text of,Crow-
ley’s telegram to Carter follows:
“Glad to confirm to your, Board
of Directors that recent actjon re-

'ducing lend-lease aid to ‘Soviet
‘Union on termination of Eurg_pgan’
'war has been taken under terms
'of lend-lease act and does -not

‘represent judgment. on’ rehabili-.
tation needs of Soviet lUmpn
which are undoubtedly large :but;

posits.

‘which cannot be met through lend.
lease.” T
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Krug Says America Can Build
Strong Transitional Economy

(Continued from first page)

rules and regulations. We would
get in the way of reconversion,
rather than speed it. ;

“The war program in this coun-
itry has now reached maturity.
“The United States is able to un-
dertake a partial industrial de-
mobilization of manpower, ma-
chinery and materials, for the ex-
pansion of peace-time output,
even though it is in the midst of a
major war effort calling for an an-
nual munitions production rate of
nearly $54,000,000,000 during: the
-eight months after V-E Day.

“As munitions contracts are cut
back in volume; a large portion of
the American people will be going
back to what they have always
done. The very process of recon-
wversion will help toward ‘reem-
ploying released workers. In
fact, the United States is much
better prepared for reconversion
in the middle of this war than it
was at the end of the.last war
in 1918. ;

“Reconversion  will, in many
cases, not-even mean the shifting
‘of jobs for many workers,” Mr,
Krug said.  “Of -the 51,200,000
civilian workers in this country
at present, 44,600,000 are in agri-
culture, railroading, steel, retail
trades, and other jobs that will
continue, regardless of munition
schedules.

“When a company now making 19

aircraft sub-assemblies is able to
resume manufacture of refriger-
ators, it will probably use the

same plant, superintendent, fore- |,

and - workers,” - Mr. Krug
said.  “The point is that an over-
whelming proportion of
people will go on doing much the
same thing in much the same way,
even when they are making new
products.”

Text of Mr. Krug’s report on
“War Production and Reconver-
sion” follows:

The Immediate Problem

The United States is on the
threshold of partial reconversion.
Whereas, up to.now, almost 50%
of our industrial energies have
gone to produce planes, ships,
guns, -ammunition and combat
vehicles for a two-front war, ‘it
now appears that we will be able
to use an increasing volume of our
resources for the satisfaction of
consumer demands.

Army and Navy war production
schedules - are currently ' being
Yowered and contracts terminated.
Such a major withdrawal of Gov=
ernment purchases from the mar=
ket poses a major problem. The
third, annual report of the Senate
Committee Investigating the Na-
fional Defense Program put it in
these words:

“If the home economy is per-
mitted to weaken and lose the
resiliency necessary for quick and
successful conversion to peace-
{ime occupations, it will not be
able to provide employment for
soldiers and ‘war workers when
they are released from their
present tasks. Should unemploy-
ment and business depression gain
headway before the major task of
readjustment has even begun, the
difficulties of reemployment will
be much greater.” .

men,

Production for the War Against

. Japan ;

. The United States has come, a
Iong way since Fresident Roosec-
velt, in’ May, 1940, said: “I should:
like to see this nation geared to
at least 50,000 planes a. year.
¥urthermore, I believe that this.
nation , should plan a program
which will provide us with’
£0,000 military and naval planes.”
Today we are producing at the
rate of 80,000 planes—and the air-.
craft of 1945 are heavier, better
armored, and better armed than

|
!
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any then conceived. Our pro-
duction. of munitions has risen
from less than $500,000,000 a
month at the beginning of 1941
to nearly $5,000,000,000 a month
today, and the-goals .which stag-
gered the industrial imagination
four years ago are comparatively
easy by. present day standards.
Most of our critical war produc-
tion problems have been licked.
The country—in every sense of)
the word — has proved itself the
Arsenal of Democracy.

Victory in Europe has relieved
many of our specific production
problems: Because of this there
is some tendency on the part of
many persons to take one-front|
war production as a matter of|
course. . The War Production|
Board . does ‘not — cannot afford
to—take that view. By the stand-'
ards of any other nation in the]
world, the U. S. munitions pro-|
gram to carry on the war against,
Japan would be impossible. Even,
by American standards, it will]
require a big proportion of our|
total resources of manpower,
machinery, and materials.
During the eight months after
V-E Day munitions ‘production, |
according to the present official
military programs, will run at an|
annual rate of $54,000,000,000, or:|
Two-thirds again as much as,
42: o !

- Almost equal to the rate of 1943;,

Better than nine-tenths the rate
in the peak of 1944; :
An -equivalent to about 90% of,
the total value of manufactured:
goods ‘in our best pre-war year,

937, 5 !

our | 1937

It is only when compared with
recent standards of production
that the job may seem easy. |
Therefore, to assume military;
production for. the war' against
Japan, the War Production Board
will continue to give top priority

to military programs. This means |
that when manufacturers have)
war contracts they must fill them |
on schedule, that they cannot di-
vert energies from war work to
civilian  operations. It . also
means that direct military and]
war-supporting  programs will
have first claim on materials, and
expansion of civilian production
will use only residual quantities
not required for essential war
needs.
e Specific Problem

There is a basic difference be-
tween the task of 1942 and 1943
and the task of 1945 -and 1946.
Then we were mobilizing for
war. We had to build new plants
and expand .old ones, find con-
tractors to take war work, de-
velop new forms of contracts,
draw 7,000,000 extra youths,
woimen and older men into em-
Pployment, pass and administer a
selective service law, train work-
ers for new jobs, ‘develop man-
agement and labor know-how on
munitions production.

Today, however, our war pro-
gram has matured. In the midst
of a major war and a major war
effort, the United States is able
to undertake a partial demobiliza-
tion.. We are able to release some
manpower, machinery, and ma-
terials for the expansion of peace-
time output. .As the cutbacks in-
crease, some areas are bound to
experience unemployment.. . In
that event, local Chambers of
Commerce,. union .leaders, .and
business men may. urge -the Gov-
ernment to take special measures,
such as providing a public works
program, or putting in war con-
tracts to tide over the slump, or
making special releases of ma-
terials for civilian production.

In many areas time will. solve
such dislocations-—as peace-time

measures taken to maintain em-
ployment .would merely postpone
the eventual day of reckoning—as
for instance a war-boom town
which is greatly expanded because
of a particular war plant with
little or no post-war future., We
must prepare to meet such emer-
gencies ‘when they are real; but
we must also be prepared to re-
sist the pressures when they
would only delay mnecessary re-
adjustments.

Reconversion Plans Well
: Advanced

The United States is much bet-
ter prepared for reconversion  in
the middle of this war than at the.
end of the last one. Armistice
Day, 1918, came suddenly. No,
detailed metheds or procedures;
had been developed for settling
contracts or financing contractors;
pending settlements, or for clear-
ing plants. But this time Govern-
ment agencies have already estab-.
lished such procedures so _that re-,
sumption of civilian production,
can proceed quickly.

Further, the War Production
Board, with the . Army, Navy,
Maritime -Commission, War Man-
power ‘Commission, and other:
agencies, has developed : policies
and procedures for handling cut-|
backs. = Under these. procedures,

| proposed cutbacks of the Army or

Navy are examined by all agen-
cies, to determine how best toi
distribute the cutbacks—in rela-
tion to individual industries or,
plants, in relation to employment
in affected areas or localities, and

|in relation to employment as a

whole. Principles to be followed
in making cutbacks were set forth
by the Office of War Mobilization
and Reconversion in January and
have been incorporated in Direc- |
tive 40, as amended March 5, 1945.
The aim is to free civilian capacity
as promptly and as fully as is
consistent with carrying on the
struggle against Japan, and to dis-
tribute the remaining war load
over the country as equitably as
possible. 2

Although we have machinery
for handling these problems in
the large, the impression must not
be created that all local or par-
ticular problems of the transition
period will be solved or that the
machinery exists for their abso-
iute solution: There is no central
machinery which can be devised
to handle smoothly dislocations of
varying degrees of severity. WPB
cannot undertake to resolve these
problems in detail. = All it can do
is to release industry from war-
time restrictions as rapidly ' as
possible. From then on, industry
must take the initiative in the
task of reconversion and reem-
ployment.

Reconversion Process

The very process of reconver-
sion will help toward reemptoy-'
ing released workers. This is not|
always appreciated. As soon as
munitions contracts are cut back
in volume, a large portion of the
American people. will be going
back to what they have always
done. ’

: Manufacturers will start clear-
ing -their plants of Government
supplies and equipment, sending
out orders to suppliers, setting up
tools, dies and fixtures, and ar-
rgmging assembly lines for peace-
time production. This work will

they are completing the job of

terminating ° contracts. These
problems = are -anything  but
strange. Manufacturers have

closed contracts, cleared plants,
and rearranged ' production and
assembly lines before.

Some of the preliminary -steps
have already been taken. Manu-
facturers have been placing or-
ders in anticipation of the day
when some capacity will be free.
In the case of machine tools,
which take -a long time to build,

industries start up and hire work-

ers; but in some areas, special

the War Production Board has

cleared the way for placing or-

go forward at the same time that |

ders with tool makers who have
manpower and facilities not re-
quired for war work. This will
be of particular service to the
automobile and other’ .durable
consumers’ goods industries.

not have to reconvert. Employ-
ment will go on as usual. - Steel
mills. will continue to roll steel,
but to specifications of passenger
car manufacturers as well as
military specifications. Manufac-
turers of bearings, bolts, nuts,
nails and hand tools will continue

| as before. Their products are in-

tegral parts of any industrialized
economy, be it a war-time or a
peace-time economy.

Some -companies ‘which are
right in the heart of munitions
‘manufacturing have kept on dur-
ing the war with their regular
production. For example, 7% of
{he shipments of tractor manufac-
turers are tractors and .tractor
production is now over twice the
high 1937 level; but many tractors
are going to the Army jand Navy
and not to farmers and loggers.
Even the = automobile
which has achieved miracles i

has kept its “hands in.”. About
36% of its shipments are “motor
vehicles or parts.”

Similarly, 65% of the products
shipped - by textile machinery
manufacturers are pre-war types,
and ‘this 65% is more than the
‘high 1937 output. Industry gen-
erally has been able to keep in
practice—either because the Army
or Navy needed civilian-type
items (such as trucks, electric
turbines, railroad equipment,
laundry machinery, and refrigera-
tion), or because the products
were needed for the maintenance
of the civilian economy. In‘terms
of ultimate civilian employment,
these industries bulk much larger
than such special problem indus-
tries as aircraft and shipbuilding.

In many cases workers will re-
convert without even shifting
jobs. When a company now mak-
ing aircraft sub-assemblies is.able
to resume manufacture of refrig-
erators, it will probably use the
same'plant, superintendents, fore-
men -and -workers. - - The point is
that an overwhelming proportion
of our people will go on doing
much the same things in much the
same ways, even when they are
making new products. Out of
51,200,000  civilian workers, 44,-
600,000 are in agriculture, rail-
roading, steel,. retail trade and
other jobs which will continue
regardless of munitions schedules,
as the following table indicates:

Jobs Not Directly Affected by Cutbacks

Agriculture . _____________ 7,750,000
Transportation and uti —w~ 3,800,000
Construction ~__..__ .. . i 600,000
Mining. oo sl s 800,000
‘| Trade and service.__________ 11,400,000
Manufacturing—
Iron and steeli.. . _._._.___ 800,000 | .
Machinery, e . Soivivteon 2,000,000
Other (mostly soft goods).. 7,700,000
Government . (excluding - war
agencies, arsenals and Navy
Yards) : 4,400,000
Miscellaneous . 5,350,000
Totall il oo o 44,600,000
Jobs Most -Likely to Be Affected by
Cutbacks
________________ 1,600,000
______________ 1,300,000
- 1,800,000
iy 300,000
_________ 1,600,000
______________________ 6,600,000
_________ 51,200,000

' The WPB Program N
The WPB program is an effort

ural forces working toward re-
conversion - and - reemployment.
'However,, we must not forget: war
Is an unpredictable business. We
have seen the  demands for war
procurement rise to unheard of
f{gures, 'drop off suddenly and
rise again. -We must make our
plans on the best estimates and
forgcasts available. These now
indicate only moderate reduc-
thn.s from .current ‘levels in our
military production. We antici-

‘Many industries, moreover, will:

industry, |

producing tanks, planes and guns, |-

to take full advantage of the nat- |

o —
pate, however, additional cutback
in the next few months anq c0n§
sequently a big expansion i,
civilian production. We hope thig
forecast will materialize anq that
reconversion will be even quicker
than estimated; yet, development
of new ‘weapons by our enemies
or by ourselves: or the changing
strategy . of. war may suddenly
place new burdens on war pro.
duction and may force us to cut:
down once more on production of
peacetime goods. '

Although the war will stil] pe
the country’s main job, we muys;
do everything pessible to provide
Jjob opportunities for returnipe
soldiers and discharged war work.
ers after the defeat of Japay.
Toward that -end, it is necessary
1o get rid of regulations and pro-
duction limitations as quickly ag¢
possible, They automatically put
ceilings on initiative, imagination
and - resourcefulness — the vers;
-qualities the country will neeg
‘most if we are to have a resilient
-and rapidly -expanding economy
.atter the defeat of Japan. :
Toward that objective WPB hag
-already taken action to: i

(1) “Open-end” the Controlled
Materials - Plan, effective July 1,
‘to permit the sale of steel, copper
and aluminum without restriction,
provided there is no interference
with authorized CMP orders.

(2) Revoke or amend as many
of its L and M orders as the cur-
rent release of materials from mu-
nitions production will permit.

(3) Continue the Spot Author-
ization Plan for manufacturers
seeking larger production than
permitted under the remaining
orders Jimiting metal goods out-

put.

(4) Grant assistance to small
manufacturers, including veterans
and new enterprises, to get their
fair share of production materials.

(5) -Permit the free movement
of surplus steel, copper and alu-
minum to unrestricted uses.

(8). Project the removal of dis-
tribution controls after. the third
quarter of 1945, except where
clearly necessary to prevent genu-
ine and widespread hardship, ir-
reparable damage, or failure to
meet such needs as public health
and safety. '
- (1) Amend inventory controls
to permit filling of pipe lines and
cushion the shock of contract
terminations and cutbacks.

(8) Effect a progressive relax-
ation .of the construction control
order, L-41, as resources become
available. )
-(9) Assist -industry. to prepare
for civilian production by giving
priorities for the acquisition of
bottleneck  machine tools and:
equipment, and permitting the
construction required to.start pro-
duction at minimum economic
rates.

Out of a total of 650 orders and
schedules in effect April 1, 1945,
156 have already been revoked,
An additional.83 are expected- {0
be revoked in the next six weeks.
And more will be added as the
materials situation is eased by
further cutbacks .in ‘military. pro-
grams. .

In this way, the choice of what
and how to produce, buy, and
sell, after positive assistance to
the military and éssential war-
supplying activities, will be leit
to the decisions of the thousands
of manufacturers, wholesalers, re-
tailers, farmers and ultimate con-
sumers rather than to government
agencies and officials. '
This program, I believe will be
particularly helpful to small busi=
ness. It eliminates many forms and
applications, which are always &
greater nuisance to the small com-
pany than the large company-
Small  manufacturers invariably
put “paper work”. high.on the
list of their troubles. = Also, by
cutting out L and M orders as
the war situation permits, we will
provide opportunities for the
smaller companies (which do not
have to go through a long tcoling-
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up process). o get started prompt-
l}." . Expansion Potentials

"By and large, the manpower,|

materials, and facilities released
from munitions production will
offer substantial opportunities for
reconversion and reemployment.
To take advantage of those op-
p‘ortunities, however, ‘will require
maximum initiative and ingenuity
on the part-of manufacturers and
gnvernment.

_Today the production of durable
goods ‘for the civilian economy
amounts - to - about $7,000,000,000
per year. Even in the face of a
high' level of munitions output,
the potential a year from now (if
present eslimates for the. one-
front war hold good) is $16,700,-
000,000 or more than double cur-
rent production and about 30%
more than the 1939 level.

_Expansion will not be confined
to durable goods for civilians. If
workers are released from mu-
nitions plants at the rate now
expected, the service trades will
also expand. Transportation, pub-
lic utilities, retail trade, and ser-
vice activities have had difficulty
maintaining . ‘adequate working
forces. - They will hire workers;
so will non-durable goods man-
ufacturers, such as textile mills;
s0, too; will the construction in-
dustry.

“There is no question that the
demand  for: civilian goods of all
types ‘will be large. Statistics in-
dicate that,in 1944, if goods had
been available, people would have
spent ‘close "'to $120,000,000,000,
they actually spent only $98,000,-
000,000, In 1943 and 1942 consu-
mers similarly were unable to use
their incomes as they normally
would have.- There is-a backlog
of industrial plant expansion and
renovation. At the same time
it is anticipated = that foreign
countries will be in the market
for U. S. goods of all kinds—food,
clothes, industrial equipment, raw
materials. .

This pent-up ~demand is a
foundation on:which the country
can build a strong transitional
economy in which decreases in
war output will be offset by in-
creases in the production of civil-
ian type goods and services.

Basic Danger

_The danger confronting us, as
I see it, is that we will overlook
the natural resilience of the econ-
omy—the capacity of manufac-
turers, wholesalers, and refailers
to re-adapt themselves to changed
conditions and hence quickly to
utilize the resources released from
munitions production. If we were
to attempt in Washington to sce
that every manufacturer, whole-
saler, or- retailer got his exact
share of released manpower or
materials, we should be lost in a
myriad of rules and regulations.
We should get in the way of re-
conversion rather than speed it.

During the past four years the
War Production Board and its
predecesfors have been engaged
in administering the control of
materials and facilities under one
permanent  guiding = criterion:
whether the particular use of a
material or a facility would best
contribute to the prosecution’ of
the war. Even with such a clear-
cut, unequivecal criterion, the
difficulties of administration were
imposing. It was often . difficult
to determine ‘whether the use of
a material or a component made
a. greater -contribution to the
war effort in one program or in
another program; valves for @e-
stroyer escorts, for synthetic rub-
ber,-and for high octane gasoline
are a case in point.

‘How much greater would be
the administrative task if, when
this criterion is no longer applic-
able, the government were to
undertake to determine:

. Whether materials and facil-

ities should be used in one rel-

atively nonessential civilian in-

dustry rather than another non-
essential civilian industry; of in

., one . community . rather than
another;

Whether one competitor
should be nermitted to resume
civilian production rather:than
another; .

. To what extent newcomers
.should be allowed into an in-
dustry, and to what extent the
production  quotas .of existing
companies should therefore be

- reduced;

Whether a particular alloca-
tion of materials would contrib-
ute to greater reemployment
than-some other alloeation;

Or whether a particular al-
location would contribute -to
greater stabilization of the price
structure than some other allo-
cation.

In the period ahead, WPB's
main objective will continue un-
changed; to see that the munitions

schedules are met. It is for this |

purpose that WPB’s controls over
materials and facilities were de-
signed. This objective is attain-
able.

Desirable though it may be to
attempt to prevent . temporary
economic dislocations, the ex-
perience of those ‘who have lived
with these contrels during the war

clearly dictates: that the controls

are not suited te that-job. More-
over, reason and history indicate

that in any readjustment from a.

war to a peacetime economy, tem-
porary dislocations are inevitable.
We must not be  stampeded by

'such dislocations - into - elaborate

controls or special dispensations.
Our economy -is a jigsaw pattern
of interlocking buyers and sellers,
producers- and consumerse. The
pieces.of the jigsaw will move into
place best if we give people scope
and leeway—with a minimum of
rules, regulations and production
controls, s

Finally, let me repeat, war pro-
duction is still eur first job. We
must not remove controls until it
is clear that war production will
not be adversely affected.” When
we remove - controls, “we cannot
promise that they are off for the
duration.  Further, in removing
controls, we must guard against
any effort to redesign them for
purposes for which they were not
intended. - Compliance with the
controls exercised by the War
Production Board is dependent
entirely upon the public accept-
ance of the fact that only those
controls necessary to the prosecu-
tion of the war are being imposed.

Contract Ending Loans

J. A. Fraser, Manager of RFC
Agency in Cleveland, recently
called the attention of prime and
subcontractors in the Fourth Fed-
eral Reserve District, whose war
production contracts have been
cancelled, to the fact that the
Contract Settlement Act of 1944
provides - for interim financing
pending settlement of claims
against a Government Contracting
Agency on the war contracts so
cancelled.

Under the Act adequate financ-
ing is made available either
through (1) partial payments on
any claims contractors may have
as a result of termination, or (2)
Government guaranteed loans
made by banks to contractors on
terminated contracts.

Partial payments are those made
oon account of the contractor’s

termination claim without preju-

.dice to the amount of final set-

tlement. These payments are ob-
tained by filing an application on
prescribed forms.

Termination loans may be se-
cured by contractors through ne-
gotiations with banks, and may be
concluded either before or after
termination.. Funds are. made
available to the contractor after
the cancellation of one or more
contracts against a certification to
the bank of the amount of the
contractor’s claims, The certifica-
fion may include receivables, in-
ventory and amounts paid or to

Britain Buys 5,000
Pre-Fabricated Houses
In Sweden

STOCKHOLM, * May 18 (By
wireless)— " Contracts for 5,000
pre-fabricated wooden houses
have been signed in Sweden by a
special British official delegation
which today returned to England.
Deliveries will be made before
the end of this year. The total
value of these houses is about
25,000,000 " Swedish crowns or
about $1,193.50 for each house at
current rates of exchange. Be-
fore. ‘buying, the delegates in-
spected all available models and
visited construction plants in var-
ious parts of the country.

Strengthen Land Banks

Legislation designed to
strengthea the Federal Land Bank
System has been passed by the
House by voice vote and sent to
the Senate, the Associated Press
reported from Washington, May
18, stating that the measure pro-
vides:

1. That the land banks may
make loans up to 65% of the nor-
mal value of farms and buildings;
such ‘loans now average about
439, These loans are at an inter-
est rate of 4%. ' !

2. Authority to the banks to
purchase loans heretofore made
by the Federal Farm Mortgage
Corp,,-and known as -‘“‘commis-
sioner loans.” These loans, origi-
nated in the 1930’s to head off
farm: mortgage foreclosures, now
are made at.a 75% of valuation
rate.

The legislation is designed to
liquidate the commissioner loans
program by July 1, 1946. It pro-
vides no further Government ap-
propriations under this program.

Plan Nearly Ready for

Allied Occupation

It is expected that an Allied
arrangement for the occupation of
Germany and Austria will shortly
be announced, as soon as final

plicated details which must be
worked out in each military com-
mand, the Associated Press re-
ported from Washington, May 25.
adding that the announcement
would probably mention specific
zones of occupation for Russian,
French, - British and American
forces. :

Supreme Allied Headquarters
itself cannot be disbanded over-
night and its responsibilities shift-
ed to separate American, British
and French commands, the report
points out. Thus far both Berlin
and Vienna have been occupied
by the Russians exclusively.

Lilienthal Re-appointed

David E. Lilienthal’s reappoint-
ment by President Truman as di-
rector of the Tennessee Valley
Authority having won Senate ap-
proval, Mr. Lilienthal has' now
commenced his new nine-year
term in that office, the Associated
Press reported from Washington,
May 22. The only dissenters to the
reappointment were Senators Mc-
Kellar and Stewart (D.-Tenn.)
who reiterated their assertion that
Lilienthal ~was “personally and
politically obnoxious” to them,

Earlier in the fight waged by
the Tennessee Senators several
southern communities which bene-
fit from TVA rallied to the sup-
port of Mr. Lilienthal and praised
his record as TVA chairman.

be paid in settlement of subcon-
tractors termination claims.

Mr. Fraser further stated that
his Agency has experienced men
in contract termination interim

financing who are ready to dis-

cuss this subject with the banks
in this territory or with contrae-
tors. RFC will be glad to assist
contractors to obtain termination
loans through regular banking
channels, or directly if such credit

is not otherwise available.

agreement is reached on the com--

Churchill Reviews War,

- Gonlinued Aid In Prosecutien

~ In a radio broadecast to the world on Sunday, May 13, Prime
Minister Churchill pledged the might and,resourzes ofythe'British -
Empire to help bring about the fall of Japan, and in the perfecting,
together with the United States, of a world peace organization de-
signed in truth to shield the weak.
are what may well, I think, be admitted by any fair-minded person,

in a far better state to cope with

Pledges Britain’s

¥

“Certainly,” said Churchill, “we

the problems and perils of the fu-
ture than we were five years ago,”

The Prime Minister minced no
words -in roundly ecriticizing, in
the course of his address, the at-
titude of the Irish government of
Premier de Valera throughout the
long period of danger for Britain,
at the same time praising unre-
servedly the “thousands of south-
ern Irishmen who hastened to the
battle-front to prove their ancient
valor.”

Implications of a political sig-
nificance in the Prime Minister’s
speech were seen indirectly in his
statement, as given by the United
Press from London, May 13: i
¢ I yish I could tell you tonight
that all our toils and troubles
were over, Then, indeed, I could
end .my five years’ service hap-
pily, and if you thought you had
enough -of me and that I ought to
be put out to grass, I assure you
I would take it with the best of
grace.. But, on the contrary, I

| must warn you, as I did when I

began this five years’ task—and
no one knew then that it would
last so long—that there is still a
lot to do and that you must be
prepared  for further efforts of
mind and body and further sacri=
fices to great causes if you are not
to fall back into the rut of inertia,
the confusion of aim and the cra-
ven fear of being great. )

Mr. Churchill completed his ad-
dress by stating Britain's position
with regard to future peace plans,
according ‘'to the United Press
text: . ’

On the Continent of Europe we
have yet to make sure that the
simple and honorable purposes for
which we.entered the war are not
brushed aside or overlooked in the
months following our success and
that the words freedom, democ-
racy and liberation are not dis-
torted from their true meaning as
we have understood them. .

There would be little use in
punishing the Hitlerites for their
crimes if law and justice did not
rule and if totalitarian or police
governments  were to take the
place of the German invaders.

We seek nothing for ourselves.
But we must make sure that those
causes which we fought for find
recognition at the peace table in
fact as well as words and, above
all, we must labor that the world
organization which the United Na-
tions are creating at San Francisco
does not become an idle name,
does not become a shield for the
sirong and a mockery for the
weak. It is the victors who must
search their hearts in their glow-
ing hours and be worthy, by their
nobility, of the immense forces
that they wield,

Beyond all lurks Japan, har-
assed and failing but still a people
of a hundred million for whose
warriors death has few terrors.

I cannot tell you how much
time or what exertions will be re-
quired to compel the Japanese to
make amends for their odious
treachery and cruelty. We, like
China, so long undaunted, have
received horrible injuries from
them ourselves, and we are bound
by the ties of honor and fraternal
loyalty to the United States to
fight this great war at the other
end of the world, at their side,
without flagging or failing.

We must remember Australia,
New Zealand and Canada, who
were and are all directly. men-
aced by this evil power. They
came to our aid in our dark times.
and we must not leave unfinished
any task which concerns their
safety and their future. Itold you
hard things at the beginning of
the last five years. You did not

shrink, and I should be unworthy
of your confidence and generosity

if.I did not still cry: Forward, un=
flinching, unswerving, indomit-
able until the whole task is done

and the whole world is safe and -

clean,

British Ambassador . States
- Nation’s Intentions

"The day before the Prime Min- *

ister's address, the Earl of Hali-

fax, British Ambassador to the

United States, during a visit to
Reno, Nev,, told a press confer-
ence, according to an Associated

Press report from Reno, May 12,

that the United Kingdom “intends

to put everything we have into’
the Pacific war. ... We have been "

relieved of a great strain but are

not making the mistake of think-"

ing the war is over.”

Status of Loan fo
Britain Reporied

"In-reporting “on the status of.

the $390,000,000 which Great Brit-
ain borrowed from the Recon-
struction Finance Company to pay

for pre-lend-lease war purchases .

in the United States, John W.
Snyder, Federal Loan Adminis-

trator, stated, according to the.

Associated Press from Washing-
ton, May 16, that through April
30, the RFC had received pay-
ments totaling $160,278,569. OFf
this $111,976,077 has been applied

as principal, $32,842,488 as inter-:

est, and $15,460,004 is held in re-
serve accounts.

The total amount came from '

the collateral securing the loan.

come from this collateral pro-
duced $142,933,923 of it, and the

by Britain of a small amount of

report states.

securities of American corpora=

ish-owned
in this country, and assignment

branches of British

companies.

Pennsylvania Gas
Elects Smith Pres.

Louis C. Smith, President of the
Harrisburg Gas Company since

Philadelphia May 16. He succeeds
Charles K. Steinmetz, Pennsyl-
vania Power & Light Company,
of Carlisle, Pa. g

of the manufactured gas compa-
nies comprising the Pennsylvania
Gas Association, the new Presi-
dent said: “The gas industry is,

and the need for aggressive action
has been recognized and &rgan-
ized to improve the post-war eco-
nomics of its business and to meet
competition. The American Gas
Association -has launched a cam-

year for three years to finance an
extended program of research, na-
tional advertising and general
promotional = effort. Local  gas
companies not only should en-
dorse the program of the Ameri-
can Gas Association but should
back it up with increased local’
newspaper advertising and adver=
tising in other media to/promote

the various uses of gas fuel.”

Interest, dividends and other in--

rest was the proceeds of the sale:

the collateral, the Associated Press

.The loan was authorized in 194%
in the amount of $425,000,000, but -
only $390,000,000 has been dis- .
bursed. The collateral consists of .

tion, the capital stock of 41 Brit- -
insurance companies

of the earnings of the American '
insurance -

1935, was elected President of the .
Pennsylvania Gas Association at
the 37th annual meeting held in -

Addressing the representatives ’

faced with great responsibilities

paign to appropriate $1,400,000 a i
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Keynes Contrived International Monetary Scheme

" (Continued from first page) N
agement of the scheme an.d' its
right to enjoy the credit facilities
provided by it. Quotas in both
proposals are also alterable. Both
proposals would place an uncer-
tain limit on the amount a debtor
country can borrow, but would
the borrowing power
largely to the size of the quotas.

‘Both also provide for -waiving
. such limitation.

Both proposals
provide that a debtor country may
not borrow more than 25% of. its
quota in any one year, but here
again both provide waiver provi-
sions. Both contain provisions for
requiring collateral under certain
conditions but neither makes this
mandatory.

The quota given under Bretton
Woods to each country is referred
to as its “subscription” to the
¥und. The quotas or subscriptions
would consist of a comparatively
small amount of gold on the one
hand and a large amount of cur-
rency on the other. The  quotas
would be divided into two cate-
gories. To one group of countries
a quota would mean an amount
of borrowing power. To the other
group a quota would mean an
amount of lending power.

The lending group would repre-
sent the creditor countries, and
the borrowing group the debtor
countries. The arrangement is es-
sentially one by which debtor
countries could borrow from cred-
itor countries.

The arrangement is basically
similar  to the procedure which
Keynes, in his plan for a Clearing
Union proposes for establishing
borrowing quotas. Lord Keynes’
scheme would have started opera-

. tions without any capital, where-

as Morgenthau’s and the Bretton
Woods plan would require each
country to pay into the Fund a
specified amount of capital betore
it could start operations, Lord
Keynes' provided for. building up
debits by means of overdrafts by
importing countries and - credits
by exporting countries,

In a speech before the House of
Lords on May 18, 1943, he pointed
out the basic similarity of the two
procedures, He said:

“The ‘American plan requires
the member States to provide so-
called security against their over-
drafts, a requirement which could
certainly -be met if it is thought
useful; but the security in ques-
tion only to a very small extent
consists in an outside security in
the shape of gold. It consists
mainly of an IOU. engraved on
superior notepaper, better than
would be the case, perhaps, under
our own scheme, I have said that,
if that is thought useful and
worth while,. it does not involve
any particular problem.”

Lord Keynes, therefore, regards
the currencies paid into the Fund
as being the same as the over-
drafts provided for in his plan
end designates them as overdrafts,
which, of course, is correct. And
if the Bretton Woods and Keynes'
gold provisions are examined it
will be found that they are sim-
ilar, Lord Keynes provided, Ar-
ticle II, Sec. 6 (10) that,

“A member State shall be en-
titled to obtain a credit balance
in terms of bancor by paying in
geld to the Clearing Union for the
credit of its clearing account. But
ne one is entitled to demand gold
from the Union against a balance
of bancor, * # *

The Bretton Woods Agreement
provides that members shall pay
in gold to the Fund, which is esti-
mated at about 20% of the total
subscriptions. It also provides, as
seen in Article V, Section 6 (a)
below that,

“Any member desiring to - ob-
tain, directly or indirectly, the
currency of another member for
gold shall, provided that it can do
so with equal advantage, acquire

it by. the sale of gold to thel

Fund.”

The- Bretton' Woods 'proposal, |*,

therefore, provides: for paying in

gold to the international mone-
tary authority the same as Lord
Keynes' Clearing Union Plan. The
only difference is that the former
requires that a certain amount of
gold be paid in to the Fund when
it starts operations, while the lat-
ter does not. But even this differ-
ence is more apparent than real,
since the gold subscription of ‘eac.h
member could actually remain in
its own government vault.

Lord Keynes provides for one-
way convertibility. Members can
pay gold into the Union but may
not draw any out. Bretton Woods
provides for the same thing, ex-
cept in case a currency should be-
come scarce it is optional with
the Fund to require the member
concerned to buy gold from the
Fund with its currency.

The quota arrangement may
well anticipate permanent ration-
ing among the members of world
trade, as we shall see later when
we consider Article VII of the
Bretton Woods Fund Proposal.
Morgenthau’s and Bretton Woods

Provisions for Vesting in the

‘Fund Control Over the Price of

Gold Compared to a Similar

Provision in Lord Keynes’ Pro-

posal for: an International
Clearing Union.
Fig. 9

Keynes’ Clearing Union
Art. II, Sec. 6 (4)

“Member States shall not pur=
chase or acquire gold, directly or
indirectly, at a price in terms of
their national currencies in ex-
cess of the parity which corre-
sponds to the value of their cur-
rency in terms of bancor and to
the value of bancor in terms of
gold.”

Fig. 10
Morgenthau’s Second Draft

Art. III, Sec. 2

“No member country shall pur-=
chase ‘or acquire gold, directly or
indirectly, at a price in terms of
its national currency in excess of
the parity which corresponds: to
the value of its currency in terms
of unitas and to the value of uni-
tas in terms of gold, * * *”

Fig 11

Bretton Woods

Art. IV, Sec. 2
*“The Fund shall prescribe a
margin above and below par
value for transactions in gold by
members, and no member .shall
buy gold at a price above par

-value- plus-the prescribed margin,

or sell gold at a price below par

value minus the prescribed mar-

gin.” ;

As shown in Fig. 9, Lord Keynes
provided in his proposal for a
Clearing Union a specific provi-
sion for controlling the price of
gold. Morgenthau’s first draft,
though it provided in a general
way for the control of the price of
gold, contained no specific provi-
sion dealing with it. However, in
his second draft proposal, three
menths after publication of his
first draft, he copied, practically
verbatim, Lord Keynes’ provision
for the control of the price of
gold. This is shown by comparing
the language of Fig. 10 with that
of Fig. 9 in Exhibit E above.

By referring to Fig. 11, it will
be seen: that the section in the
Bretton Woods proposal relating
to the control of the price of gold
is in substance the same as that
of Lord Keynes, with the excep-
tion that it provides for permit-
ting flexibility to members of the
price at which they must buy and
sell - gold." Morgenthau’s - third
draft proposal contained a provi-
sion similar to that in the Bretton
Woods proposal.

Morgenthau’s and Bretion Woods
Proposals for Vesting in For-
eign  Powers * Control  Over
United States Foreign Trade
Involving Her Tariffs Compared
to a Similar Proposal in Lord
Keynes’ International Clearing
Union Plan,

We are here dealing with one

of the most basic provisions of

this whole international scheme.
Lord Keynes in his proposal for
establishing® an  International
Clearing Union greatly elaborates
and stresses the importance of
this provision, at least to himself
and his contrymen for whom he
presumes to speak. In Article I
of his scheme he says:

“We need a system possessed
of an internal stabilizing mechan-
ism, by which pressure is exer-
cised on any country whose bal-
ance of payments with the rest
of the world is departing from
equilibrium in either direction, so
as to "prevent movements which
must create for its neighbors an
equal but opposite want of bal-
ance.

“Measures would be necessary
to prevent the piling up of credit
and debit balances without limit,
and the system would have failed
in the long run if it did not pos-
sess sufficient capacity for self-
equilibrium to secure this.”

The language “We need a sys-
tem possessed of an internal sta-
bilizing mechanism, by which
pressure is exercised on any coun-
try,” and “the system would have
failed in the long run if it did
not possess sufficient capacity
for self-equilibrium to secure
this,” is especially significant in
showing the importance Lord
Keynes attaches to this part of
his scheme. :‘When he suggests the
use of a ‘sanction” as a part of
the machinery for exercising the
desired pressure, as he did in con-
nection with a speech he delivered
to the House of Lords May 23,
1944, his proposal takes on an
ominous aspect. But pressure and
penalties to do what? On this
point Lord Keynes, in Article III
of his scheme, says: ;

“In the case of credit balances
no rigid maximum has been pro-
posed. For the appropriate provi-
sion might be to require the even-
tual cancellation or compulsory
investment of persistent bancor
credit balances accumulating in
excess of a member’s quota;”:

“The appropriate provision
might be to require the eventual
cancellation or compulsory in-
vestment” of persistent credit bal-
ances. That is, a country with a
persistent credit balance might be
required by the threat of a sanc-
tion to invest such balance or to
give its exports away.

To, which country is the sanc-
tion to be applied? Lord Keynes
is brutally frank in telling us. In
a speech before the House of
Lords May 23, 1944, he said:

“A proper share of responsibil-
ity for maintaining equilibrium
in the balance of international
payments is squarely placed on
the creditor countries. * * * The
Americans, who are the most
likely to be affected by this, have,
of their own free will and honest
purpose, offered us a far-reaching
formula of protection against a re-
currence of the main cause of
deflation during the inter-war
years, namely the draining of re-
serves out of the rest of the world
to pay a country which was ob-
stinately borrowing and exporting
on a scale immensely greater
than it was lending and import-
lng." X

So it is the United States that
has been thé offender and it is
against her that a sanction is to
be imposed, should she misbehave
in the future. And what is more,
“the Americans have, of their own
free will and honest purpose, of-
fered us (the  British and other
countries) a far-reaching form-
ula” containing a penalty provi-
sion by which we, the people of
the United States, can, in the fu-
ture, -be made to behave in our
international trade relations with
them. We should be interested,
indeed, in knowing just where in
the scheme this “far-reaching
formula” is to' be found, and of
just what it consists.

Here again Lord Keynes leaves
no one in doubt. He tells us pre-
cisely where to find his formula.

In the speech just referred to he

,said:

“Under Clause VI of the plan

a country (meaning- the United
States) engages itself, in effect, to
prevent such a situation (draining
of reserves out of the rest of thte
world to pay a country which was
obstinately borrowing and export-
ing on a scale immensely .greater
than it was lending and import-
ing) from arising again, by prom-
ising, should it fail, to release
other countries from any obliga-
tion to take its exports, or, if
taken, to pay for them. I cannot
imagine that this sanction would
ever be allowed to come into ef-
fect. If by no other means, than
by lending, the creditor country
will always have to find a way
to square the account on impera-
tive grounds of its own self-in-
terest. For it will no longer be
entitled to square the account by
squeezing gold out of the rest of
us. . Here we have a voluntary un-
dertaking, genuinely offered - in
the spirit both of a good neighbor
and, I should add, of enlightened
self-interest, not to allow a repe-
tition of a chain of events which
between the wars did more than
any other single factor to destroy
the world’s economic balance and
to prepare a seed-bed for foul
growths. . This is a tremendous ex-
tension of international coopera-
tion to good ends. I pray your
Lordships to pay heed to its im-
portance.” :
- Clause VI here referred to by
Lord Keynes deals with the prob-
lem of scarce currencies, and is
contained in Morgenthau’s third
draft proposal where he changed
the title from “United and Asso-
ciated Nations Stabilization Fund”
to “Joint Statement of Experts on
the Establishment of an Interna-
tional Monetary Fund,” which
was published April 21, 1944. In
accordance with President Roose-
velt’s instructions to the Amer-
ican and foreign delegations at
Bretton Woods to “adhere” to the
Joint Statement of Experts Clause
VI referred to by Lord Keynes
was inserted in the Bretton Woods
Proposal where it appears as Ar-
ticle VII, y

Mr. Harry D. White, technical
adviser to Mr. Morgenthau, testi-
fying before the House Committee
on Banking and Currency on
Bretton Woods when asked by me
whether Article VII in the Fund
Agreement contained the provi-
sion as indicated by Lord Keynes,
replied as follows:

“The Bretton Woods Agreement
contains the provision which in
effect accomplishes specifically
what he refers to and that is con-
tained in Article VII under
‘Scarce Currencies’.”

It may be well at this point to
insert a copy of the instructions
given by President Roosevelt to
the delegates at Bretton Woods:

“In formulating a definite pro-
posal for an International Mone-
tary Fund, both you and the other
delegates will be expected to ad-
Lere to the joint statement of
principles of an International
Monetary Fund, announced April
21, 1944. .You, as head of the dele-
gation, are authorized, however,
after consultation with the other
delegates, to agree to modifica-
tions which, in your opinion, are
essential to the effectuation of an
agreement and provided that such
modifications do not fundamen-
tally alter the principles set forth
in the joint statement.

.“Yoq will apply the same prin-
clpges.m your discussions and ne-
gotiations with respect to the
proposed Bank for Reconstruction
and Development except that you
will be governed by the principles
agreed .upon by . the 'American
Technical Committee.”

It should be said that the dele-
gates at Bretton Woods in all es-
sentials complied with President
Roosevelt’s”  instructions. This
alone should be sufficient to suc-
cessful_ly counter the claims that
are being made by State, Treasury
anq other government department
officials, as. well as -the propo-
nents of the scheme in general,
that the delegates of 44 nations

n e —
assembled at Bretton Woods Wrote
the- agreements' which - bear the
naéne of thgt summer resort,
ection (a) of Artic
provides that: fe VI
“If it becomes evident tq the
Fund that the demand for a mey,.
ber’s currency seriously threateng
the Fund’s ability to supply that
currency, the Fund, whether or
not it has issued a report under
Section 1 of this Article, shal}
formally declare such currency
scarce and shall thenceforth ap-
portion ‘its existing and accruing
supply of the scarce currency with
due regard to the relative needs of
members, the general interna.
tional economic situation, and any
other pertinent considerations,
The Fund shall also issue a report
concerning its action.”
Therefore, if the directors foung
that their ability to supply a par-
ticular currency was threateneq
whether or not they had issued g
report. indicating that such scar-
city was developing, it would he
mandatory for them to declare
such currency scarce. It would
also be mandatory for them to
thenceforth apportion or ration
such currency as remained avail-
able to the Fund. The rationing

of a scarce currency would mean

the rationing of exports of the
country issuing such currency,

Section 3 (b) of Article VII
provides:

“A formal *declaration under
(a) above shall operate as an au-
thorization to any member, after
consultation with the Fund, tem-
porarily to impose limitations:on
the freedom of exchange opera-
tions in the scarce currency. Sub-
ject to the provisions of Article 1V,
Sections 3 and 4, the member
shall have complete jurisdiction
in determining the nature. of such
limitations, but they shall be no
more restrictive than is necessary
to limit the demand for the scarce
currency to the supply held by, or
accruing to, the member in ques-
tion; and they shall be relaxed
and removed as rapidly as condi-
tions permit.” B

Accordingly, when once the Di-
rectors had declared a particular
currency scarce, any member of
the Fund, after consultation with
the Fund, would be authorized to
restrict the use of such currency,
and boycott American exports.

Section 1 of Article VII pro-~
vides that: :

“If the Fund finds that a gen-
eral scarcity of a particular cur-

1rency is developing, the Fund may

so inform members and may issue
a report setting forth ,the causes
of the scarcity and containing rec-
ommendations designed to bring it
to an end. A representative of
the member whose currency is in-
volved shall participate in the
preparation of the report.”

It is to be noted that this is a .

permissive and not a mandatory
provision. According to testimony
submitted to the Committee by
Mr. Harry D. White, the executive
directors would be vested with
the responsibility of determining
when a general scarcity of a par-
ticular currency was developing.
Therefore, when the directors saw
that a  currency was becoming
scarce it would be optional with
them as to whether or not they
would issue a report showing: the
causes of the scarcity and making
recommendations to bring it to an
end. If a report were made it
would presumably be made not
to the public but only to the
“members,” which means the rep-
resentatives of the countries be-
longing to the scheme.

Let us suppose Congress ap-
proves the proposal and the
United States contributes $2,750,
000,000 to the Fund. Let us fur-
the®suppose that the promises of
the advocates of the scheme have
come true, that the dollars we
put into it caused a great increase
in our export trade, correspond-
ingly raised the general level of
prosperity and provided the many
Jobs they claim would' be pro-
vided. Industrial enterprises and
the millions employed, directly. or
indirectly, in ‘the production o
goods for export would be igno-
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rant of the fact that the dollars | say,

upon: which they -have been de-
pending to support their endeav-
ors . were. about to become ex-
hausted. By and large, those
people so engaged would feel con-
fident that the prosperity they
were enjoying was based on sound
principles and -manage their af-
fairs accordingly, The fact that
dollars were becoming exhausted
would be known only to the ex-
ecutive directors of the Fund. The
first inkling those concerned with
the production of export goods
would have that the dollars in the
Fund were running out would be
when the order to ration exports
had actually been put into effect,
for otherwise rationing of our ex-
ports would have to start from the
peginning of the Fund’s operation
or certainly long before any seri-
ous shortage developed.

Insofar as our export trade was
dependent upon the available sup-
ply .of dollars ‘in the Fund the
moment the directors declared
the existence of scarce dollars and
issued an order rationing our ex-
ports there would of necessity
take place a sudden slowing down
of the whole export industry.

The provision for making it
permissive and not mandatory for
the directors to issue a report to
the representatives of member
countries indicating that dollars
were becoming scarce and stating
the causes thereof may be in-
tended to prevent them from
hoarding dollars. However, with
12 directors on .the Fund, it is
difficult to see how hoarding of
dollars could be prevented.

‘To base our export trade on a
pelitically improvised arrange-
ment of this sort is a complete
departure from all tried and
proven principles upon which
such trade has heretofore been
conducted. Once our exports had
been subjected to rationing this
might well be expected to be-
come permanent in some meas-
ure. The process would inevitably
call for additional and more re-
strictive measures ad infinitum.
Indeed, the ‘procedure’ of ration-
ing our exports would be an au-
thoritarian procedure and like
all authoritarianism would ever
tend to crush out, wherever it
might touch, 'all voluntary co-
operation, 'in the domestic as well
as in the international sphere, be-
tween private citizens of the same
country and of one country with
another. '

Let us now consider the rem-
edies which would be available
“to bring scarce dollars to an
end.” Section 2 of Article VII
relates to measures for replenish-
ing the Fund’s holdings of scarce
currencies. It provides that:

“The Fund may, if it deems
such action appropriate to replen-
ish its holdings of any member’s
currency, take either or both of
the following steps:

“(i) Propose to the member
that, on terms and conditions
agreed between the Fund and the
member, the latter lend its cur-
rency to the Fund or that, with
the -approval of the member, the
Fund borrow such currency from
some other source either within
or outside the territories of the
member, but no member shall be
under any obligation to make such
loans to the Fund or to approve
the borrowing of its currency by
the Fund from any other source.
_ “(ii) Require the member to sell
its currency to the Fund for gold.”

Note that it would be permis-
slve on the part of the Fund to
resort to any of these means for
replenishing a ‘scarce. currency.
Another means not mentioned in
this Article by, which dollars
could be replenished in the Fund
Wwould be to raise our quota as
%)Irlovided in Section 2 of Article

However, H. R. 2211 provides
that mneither our quota can be
raised nor the Fund borrow dol-
lars from the United States with-
out specific. authorization from
the Congress.

But the Fund could without
Cengressional * authority borrow
dollars from some other source,

.ments with the rest of the world

y, certain private banking in-
stitutions in the- United States,
and private banking as well as
government institutions in foreign
countries without Congressional
authorization. It would require
only 51% of the votes of the ex-
ecutive directors to carry out this
provision. The United ' States
would have only 28% of the vot-
ing power when the Fund was set
up .and considerably less after
other countries not included in
the original membership had been
admitted.

By a 51% vote of the executive
directors a member could be re-
quired to sell its currency to the
Fund for gold. Thus, the United
States could be made to sell its
currency for any gold the Fund
might have to offer. .

Let us again suppose the Fund
to be in operation. The level of
prosperity has been appreciably
elevated through increased export
trade as result of the dollars put
into the scheme. The Fund has
declared dollars to be scarce and
rationed our exports. All the in-
dustrial processes pertaining to
our export trade have suddenly
been slowed down. Suppose un-
der these conditions the Fund
comes to the Congress of the
Urited States and asks for more
dollars, either in the form of a
“loan” or an outright grant by
the raising of our quota. How
possibly could Congress refuse
such a request? Manufacturers,
farmers, wage earners and others
would undoubtedly bring great
pressure to bear upon Congress
to approve the request.

And we should be prepared to
deal with pressure from the bor-
rowing members whenever they
deem it advisable to have us pour
additional dollars into the inter-
national credit pool. Lord Keynes
apparently takes.it for granted
that the United States is by the
terms of the Agreement obligated
to replenish the Fund’s holding
of dollars whenever it decides
this is- needed.
1944, speech to the House of Lords
he said: S

“The quetas for drawing on the
Fund’s resources are an iron ra-
tion & = &2

Note that quotas mean to Brit-
ain credits which she can draw
on, not assets she can contribute.

“The quotas are not so large as
under the Clearing Union, * * #
But they are substantial and can
be increased * * %

Could not this replenishing of
the Fund’s holding of dollars be-
come a‘ regular and long drawn
out repetitious process?

However, as previously stated,
it is permissive and not manda-
tory-on the part of the executive
directors to ask the United States
to replenish an exhausing supply
of dollars in the Fund. The ex-
ecutive directors could elect not
to ask the United States to put
more dollars into the Fund.
Should they decide to do this
Congress would be helpless in the
matter. Regardless of how willing
it might be to advance more dol-
lars or how desirable it might be
on the part of industry to have it
do so, Congress would be entirely
estopped from voting more dollars
to the Fund if the foreign nations
so decided. They would be in
complete control since only a 51%
vote would be required to pro-
duce this situation. Thus it would
be within the power of foreign
countries to temporarily or per-
manently ration our export trade.

It is this particular arrangement
which constitutes Lord Keynes’
“internal stabilizing  mechanism,
by which pressure is exercised on
a country whose balance of pay-

is departing from equilib-
rium * # * Here is the “far-
reaching formula of protectiqn
against a recurrence of the main
cause of deflation during the in-
ter-war years, namely the drain-
ing of reserves out of the world to
pay” the United States “which
was obstinately borrowing and
exporting on a scale immensely

In his May 23,|a

greater than it was lending. and
importing.” It is through this ar-

rangement that Lord Keynes says
the United States “engages itself,
in effect, to prevent such a situa-
tion from arising again, by prom-
ising, should it fail, to release
other countries from any obliga-
tion to take its exports, or, if
taken, to pay for them,” and
which penalty he says he cannot
imagine would ever be allowed
to come into effect.

Here is provided, as Lord
Keynes tells us, the prohibition
against the United States squar-
ing her international account by
“squeezing” gold out of Great
Britain and other countries, and
the barrier against “a repetition
of a chain of events which be-
tween the wars did more than any
other single factor to destroy the
world’s economic balance and to
prepare a seed-bed for foul
growths.” :

In case dollars had been de-
clared scarce in the Fund, foreign
countries might say to the United
States, and they would have the
power to do so, -

“We will permit you to put
more dollars into the Fund on
condition that we need not repay
you in dollars, goods or services.”

Or, they might say to the United
States,

“We prefer replenishing the
Fund’s holding of dollars by in-
creasing our exports to the United
States. —Therefore, remove your
tariff barriers and permit free en-
try into your country of-  our
geods.” Vo' el

To both of these propositions
the United States could demur.
But the foreign countries in con-
trol of the Fund could then elect
to temporarily or permanently.ra-
tion our export trade.

Here is the crux and modus
operandi of Lord Keynes' “pres-
sure mechanism,” the “far-reach-
ing formula” contained in Article
VII of the Brelton Woods Pro-
posal for an International Mone-
%{*‘y und, by which Great Brit-

I and other countries could
force the United States to main-

;| tain equilibrium_in her; balance of.

payments with the rest of the
world, or failing in this, penalize
her by compelling her to give her
goods away, or peradventure com-
pel her to lower or abrogate her
tariffs.

In this connection it may be
well  to quote from Ragnar
Nurksel, who, it should be men-
tioned, apparently favors the
scheme. He says:

“Besides, the Bretton Woods
scheme is not strictly confined to
monetary policy. That part of it
which provides for the apportion-
ment of any currency declared by
the Fund to be ‘scarce’ represents
essentially a measure of commer-
cial policy. A hypothetical ex-
ample will make this clear, If the
dollar were to become a scarce
currency ‘under the Fund ar-
rangement, the rationing of dol-
lars which would then come into
operation would discriminate
against the exports of the United
States. Such rationing would, for
example, divert Britain’s demand
for cotton from the United States
to, say, Brazil, even if cotton were
cheaper in the United States; and
it would similarly divert Brazil's
purchases of automobiles from the
United States to England, even if
avtomobiles were cheaper in the
United States. In sum, it would
divert the effective demand of the
outside world away from United
States’ products in order to make
it equal to the United States’ de-
mand for the products of the out-
side world. In monetary terms,
this would mean cutting down the
international demand for dollars
so as to make it fit the available
supply. The same result of equat-
ing demand and supply could be
achieved if, in the circumstances
considered, the United States

1Conditions = of = International
Monetary Equilibrium, -Ragnar
Nurkse, Economic, Financial and
Transit Department, League of
Nations, Princeton.”N. J., Essays
in International Finance No. 4,
Spring 1945—Page 19.

were to lower its tariff. The only
difference would be that in this
case demand and supply would be
equated by increasing the supply
of dollars rather than by cutting
down the demand for them.”

Mr. Harry White, Assistant
Secretary and chief monetary ex-
pert of the Treasury, is quoted as
having said:

“The Fund might find that the

causes of the scarcity were high
trade barriers in the _country
whose currency was scarce, or a
failure to undertake adequate in-
ternational investment, and - it
(the Fund) would propose appro-
priate remedies.”
. This whole arrangement is an
integral pagt of the terms of the
contract to which the proponents
of this scheme are asking the
Urited States to permanently
bind herself,

Are we to believe that “the
Americans * * ¥ have, of their
own free will and honest purpose
offered” Great Britain and other
foreign countries this artifice to
thus place our export trade in
their control?

The Expansionist Pressure' on
World Trade

Lord Keynes’ Clearing Union
plan, Article IV, provides that,
_“The plan aims at the substitu-
tion of an expansionist, in place
of a contractionist, pressure on
world trade,

“It effects this by allowing to
each member State overdraft fa-
cilities of a defined amount.”

The quota arrangement of the
Fund providing as it does auto-
matic loans, or subject to being
made completely automatic by a
majority vote of the Fund, of
specified amounts, and also the
means for further advances as
provided in Articles III and VII
would certainly supply the instru-
mentality to produce “expansion-
ist -pressure.on world trade,”

It has been estimated that
Keynes' scheme provides an ag-
gregate for all quotas of $25,000,-
000,000, The Fund would have a
‘“capitalization” of $8,800,000,000.
This is being interpreted by some
as representing something in the
nature of a basic difference be-
tween the two plans. But it should
be borne in mind that the figure
for the Clearing Union is purely
theoretical and represents a max-
imum. Members of the British
Parliament in considering the
Clearing Union plan looked upon
the $25 billion figure as being in
excess'of actual needs. (See ad-
dress by Mr. Kingsley Wood: 'in
the House of Commons, May 12,
1943.)

Furthermore, it should not be
overlooked that the $8.8 billion
represents but the initial amount
that would be involved. Judging
from the nature and objects of the
scheme, and the experience we
have had with other government
financial agencies, such as Com-
modity Credit, Reconstruction Fi-
nance Corporation, Lend-Lease,
ete., we should expect the capital-
ization of the Fund to be' in-
creased from time to time and not
be surprised if ultimately we
came to an expansion of credit
equal to or even exceeding that
provided by Lord Keynes in his
proposal.

Quoting again from Lord
Keynes’ May 23, 1944, speech:

“The quotas are not so large as
under the Clearing Union, * # #
But they are. substantial and can
be increased subsequently if the
need is shown. The aggregate for
the world 'is put provisionally at
£2,500,000,000. Our own share of
this — for ourselves and ‘the
Crown Colonies * * * is £325,-
000,000.”

Parenthetically we might men-
tion that is the amount of the
quota which was allotted  Great
Britain at Bretton Woods. How
did it happen that Lord Keynes
knew what his’ country’s quota
would be before the Bretton
Woods conference was held?

There is at the moment nothing
to indicate that world-wide infla-
tion of credit with consequent
loss of purchasing power of the

Truman Shifts Cabinet

Announcing that he had ac-
cepted the resignations of Ate
torney General Francis Biddle,
Secretary of Labor Frances Perk~
ins, and Secretary of Agriculture
Claude E, Wickard, President
Truman announced his nominees
to succeed these members of the
late President Roosevelt’s cabinet
and gave evidence of the major
reorganization which has been
anticipated {rom him since he
took office six weeks ago, the
Associated Press advised from

' Washington, May 23.

To replace Miss Perkins in the
Labor post, Mr. Truman named
Federal Judge Lewis B. Schwell~
enbach, of Washington State, 50-
year-old former Senator and close
friend of the President,

Representative Clinton P, An-
derson, 49-year-old New Mexican
who heads the special House Food
Investigating Committee and who,
like Schwellenbach, supported
most Roosevelt  proposals, was
named Secretary of Agriculture
in place of Claude E. Wickard, 52,
The latter was designated Rural
Electrification Administrator.

Anderson ‘also will take over
the duties of the War Food Ad-
ministration as soon as Marvin
Jones returns to the U. S. Court
of Claims bench June 30.

Political observers viewed the,
selections as retaining a somewhat
“liberal tinge” to the cabinet; al-
though both so-called “conserva-
tive” and pro-Roosevelt factions
in Texas were reported pleased
with the promotion of Tom C,
Clark, of Dallas, 45-year-old
Assistant Attorney General, to
succeed Francis Biddle, 59.

Clark has been in the Justice
Department since 1937. On Capitol
Hill he has been on equally good
terms with fellow Texans of both
the pro- and anti-Roosevelt
schools. Born in Dallas, Sept. 23,
1899, he was educated at Virginia
Military Institute and. the Uni-
versity of Texas.

Schwellenbach, who takes Miss
Perkins' place, ‘was a strong New
Deal supporter while in the Sen-
ate, which he left in 1940 to be-
come district judge for the eastern
district ¢f Washington. A firm
advocate of the Wagner Labor Re-
lations Act, he once said industria}
strife would cease if capital and
labor would freely use the ma- .
chinery now provided by that law.

He 'was born at Superior, Wis.,
September 20, 1894, and graduated
from the University of Washing-

ton. He served as a private‘ in
the ‘12th- Infantry in the first
World War,

Anderson, Wickard's successor,
is now serving his third term in
the' House, He was born in Cen-
terville, S. D., October 23, 1895,
and is a former State Treasurer
of New Mexico.

Jones in his letter of resigna-
tion said the Chief Justice of the
Court of Claims desired his early
return to the bench. He also said
while the war was going on both
in Europe and Far East there was
considerable logic in having a
separate. War Food Administra-
tion and that it had worked well.

“Now that victory in Europe
has been achieved,” he wrote, “I
feel that the work of the depart-
ment of war food could well be
carried on by the Secretary of
Agriculture, probably with some-
what less expenditure of funds.”

- In accepting his resignation and
his merger proposal, the President
told Jones:

“It is to the everlasting credit
of the War Food Administration
that even after supplying the
great demands made upon us from
all over the world, the American
people as a whole not only did
not go hungry but actually en-
joyed a better diet than in the
days before the war.”

dollar and other monetary units
would be less under the Bretton

Woods Proposal than the Lord
Keynes plan,

g e

v
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WPB Revokes Gertain Controls, Gonversion
Program Outlined

J. A. Krug, War Production

Board Chairman, has announced

that 73 orders which limit or prohibit the manufacture of civilian
produets have been revoked, as of May 10, the Associated Press re-

ported from Washington on that date,

Qutlining his program for

“orderly” removal of industrial controls and asking manufacturers
not to “jump the gun” on the reconversion timetable, Krug went

on. to say that about half the 420®

orders on WPB’s books will have
been removed “within the next
few months.”

Those ‘already dropped include
most of the curbs on “hard goods”
cxcept . for those using large
quantities of metal, such as au-
tomobiles, furniture, refrigerators,
and'stoves. ;

Mr, Krug set July 1 as the date
on which business will be given
u-restricted access to such steel,
copper and aluminum as is not
taken 'up by priority orders for
war and war-supporting activities.

Me{als to Be Allocated
Until that is done, the revoca-

" tion’ of individual controls means

Lite in terms of building up
c.vilian 'supplies, for WPB’s ma-
chinery for the allocation of met-
als will continue to channel them
to war and essential uses only.
- Ordinary manufacturers resum-
ing 'or increasing civilian goods
output’ will have to depend on
idle, surplus or second-hand ma-
{erials until this machinery, the
familiar’  “Controlled . Materials
Plan” is opened up to let them
receive the three basic metals, ac-
cording ‘to the Associated Press.

However, such non-priority or-
ders may be placed at once, Mr.
Krug said, to become valid on the
books of steel, aluminum and cop-
per mills when the July 1 relaxa-
tion occurs. Thereafter mills will
made deliveries, subject to the
rule that they do not interfere
with WPB-authorized orders.

Mr. Krug warned that industry
“is expected to continue compli-
ance with all WPB orders and
regulations as long as they remain
in effect.” i

“Industry has cooperated mag-
nificently,” he said. “I have com-
plete confidence that industry will
continue this cooperation and will
not try to jump the gun on recon-
version.”

Preliminary Moves

‘Tiwo additional actions prepara-
tory to partial reconversion were
arnounced by the production
chief, the Associated Press stated.
They were:

i. The granting of an AA-4
pr ority rating—a rating lower
then that accorded most essential
civilian production, but sufficient
to assure favored treatment—to
all manufacturers who  produce
lesst than $50,000 worth of goods a
quarter. This help will start
July:1 and end Dec, 31,

2. The removal of most ‘“rating
flogrs"—rules ~which prescribe
that ‘orders must carry a specified
rat ng or be ignored—to permit
‘ghe placing of non-priority orders
in cases where production and de-
livery. will not interfere with
rat¢d orders. ;

The. . WPB Chairman . said he
would announce shortly a simpli-
fied priority system having only
two ratings, “MM” for military
goods 'and “CC” for needed civil-
ian products. This will come into
use gradually, it was indicated.

Eases Motion Picture Projection
Equipment :

Thée WPB announced on May 11
that = Limitation ~Order L-325,
originally issued Nov. 22, 1943,
governing production and dis-
tribution of motion picture pro-
jection ' equipment - (including
sound and amplifying systems),
for use in exhibiting 35-mm. film,
hag been revoked. Other controls
over acquisition and use of ma-
terials for production of. projec-
tion equipment remain in effect.
Salg and loan of new projection
equipment no longer is subject to

bitized for FRASER
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specific WPB  authorization on
Form WPB-1319.

Norris Explains Fight
On League of Nations

The late Senator Chorge W.
Norris, one of the “willful 12” who
blocked United States participa-
tion in the League of Nations, felt
that instead of a multimember
league it should have been re-
stricted to those stronger nations
who could be “numbered on the
fingers of one hand,” said an
Asscciated - Press dispatch from
Lincoln, Neb., on May 12, which
added: '

This indication that the “fight-
ing liberal” and veteran of 4
years in Congress felt his anti-
League stand was misunderstood
is disclosed in Norris’s autobiog-
raphy, “Fighting Liberal,” re-
leased on May 12 by the MacMil-
lan Publishing Co.

In this history of his early life
as one of 12 children of a Penn-
sylvania Dutch family, and his 40
years of public service—five con-
secutive terms in the House of
Representatives and an equal
number in the Senate—the late
Nebraska Senator spoke of the re-
forms he instituted and the laws
he sponsored, of battles unfin-
ished, of rights won that must be
guarded daily. ;

The book was edited and com-
piled by Norris’s close friend,
James E. Lawrence, editor of the
Lincoln “Star.”

That his stand against the
League was not a decision reached
when the covenant and the Ver-
sailles Treaty were presented to
Congress, is set forth in a letter to
a friend. .

The letter was written in
March, 1918, to Walter Locke,
now editorial director of the Day-
ton “Daily News.” He expressed
this thought:

“I think we should take the
world as it is and not as we would
like to have it. "It seems, there-
fore, inadvisable to me to enter
into any agreement that would
make it necessary for us, or for
that matter, for any nation, to
maintain standing armies for the
support of new and independent
governments that it is intended to
establish among -« semi-civilized
people. Such a course not only is
dangerous and will in my opinion
bring failure to that part of the
enterprise, but it is in no sense
necessary to the peace of the
world. g

“The right kind of a league be-
tween nations that can be num-
bered on the fingers of one hand

will insure a permanent peace.”

The book relates how he had
advocated organization of that
type of league five years before
World War I.

He was fearful, too, in debate
on the World War I treaty, of the
provisions giving to Japan the
German island possessions in the
Pacific, expressing those fears on
the floor of the Senate: ‘

“I ~ have them—illustrations,
posters, newspapers of all kinds—
that go to show that the Japanese
people believe Japan is destined
to rule the world. This is one of
the steps. There is not any ques-
tion but what hidden in the heart
of Japan is an idea that/ the
Mikado some day will rule the

world.” :

New Trust Business
Developed Says ABA

The importance of cooperation
of officers, directors, and employ-
ees of the commercial department
with the trust department of their
pank in developing new trust
business is emphasized in the cur-
rent May issue of the “Trust Bul-
letin,” official publication of_the
Trust Division of the American
Bankers Association.

In an article captioned, “Survey
Shows . Officers, Directors Co-
operate to Get New Business,” the
Committee on Trust Information
reports on a survey made to ob-
tain more information regarding
methods used by trust depart-
ments to insure cooperation with
commercial banking officers and
pank directors in obtaining trust
business. A four-page question-
naire was mailed to a representa-
tive cross section of 419 Trust
Division members and 193 answers
were returned, according to Craig
R. Smith, chairman of the com-
mittee, who is also Assistant Vice-
President of the: Central Hanover

o|Bank and Trust Company, New

York, N. Y.

The article in the “Trust Bulle-
tin” says in part: “Trust business
in the United States has enjoyed
its steady growth over the past
125 years, not as a separate busi-

ness but primarily as an affiliated |,

service of the commercial bank.
At the present time there are less
than a half hundred companies
engaged exclusively in the trust
business’ or in conjunction with
safe deposit business.

National Bank Assets
Higher Than Year Ago

The total assets of national
banks on March 20 of this year
amounted to more than $76,000,-
000,000 - ($76,160,538,000), it was
announced on May 22 by Comp-
troller of the Currency Preston
Delano. Returns :from  the icall
covered the 5,025 active national
banks in the TUnited States and
possessions. The assets reported
were $789,000,000 less than the
amount reported by the 5,031 na-
tional banks on December 30,
1944, the date of the previous call,
but an increase of nearly $10,000,~
000,000 over the amount reported
by the 5,048 active banks on April
13, 1944, the date of the corre-
sponding call a year ago. The
Dec. 30 figures were noted in ouf
issue of March 15, page 1187, In
his advices of May 22 the Comp-
troller says:

“The deposits of national banks
on March 20, 1945 were over $71,-
000,000,000, a decrease since De-
cember 1944 of $946,000,000, but
an increase since April 1944 of
$9,373,000,000, or more than 15%.
While the demand deposits of in-
dividuals, partnerships, and cor-
porations increased $2,065,000,000
from  December 1944 to March of
1945, amounting to $38,386,000,000
on the latter date, and time ‘depos-
its of individuals, partnerships,
and corporations rose nearly
$800,000,000 in the period to $13,-
445,000,000, the reduction of $3,-
573,000,000 in War Loan deposits
was the principal reason for the
net decrease in aggregate deposits
between December and March.
Deposits of the United States Gov-
ernment, including War Loan ac-
counts, in March were $7,610,000,-
000 in comparison with $11,167;=
000,000 on Dec. 30, 1944, and $7,-
196,000,000 on April 13, 1944, De-
posits of States and political sub-
divisions were $3,266,000,000, de-
posits of banks were $7,650,000,-
000, postal savings were $5,000,000;
and certified and cashiers’ checks,
cash letters of credit and trav-
elers’ checks outstanding were
$822,000,000.

“Loans and discounts on March
20 this year were 8% less than on
Dec. 30, 1944, and amounted to
$10.545,000,000, but were $595,-
000,000, or 6%, more than total
loans reported outstanding by the
banks on April 13, 1944, The per-
centage of loans and discounts to

total deposits on March 30, 1945,
was 14.811 in comparison with 15.94
on Dec. 30, 1944, and 16.10 on
April 13, 1944. :
I:"‘Inves‘cments in United States

.Government securities, direct and

‘uaranteed, of $44,000,000,000
ghowed an increase of $515,000,(_)00
since December 1944, ar_ld an in-
crease of $7,262,000,000 since April
1944, Other bonds, stocks, and
securities held of $3A,646.,000,000,
which included. obligations of
States -and political subdivisions
of $2,129,000,000, increased $103,-
000,000 since December, and
$213,000,000 since April last year.

“Cash of $971,000,000, balances
with other banks of $6,714,000,000,
and reserves with Federal Reserve
banks of $9,528,000,000, a total of
$17,213,000,000,-sh0wed a decrease
of $424,000,000 ' since December,
but an increase of $1,814,000,000
in the year. ¢

“The unimpaired capital stock
of the banks on March 20, 1945
was $1,576,000,000, including $84,-
000,000 of preferred stock. - Sur-
plus was $1,834,000,000. undivided
profits $704,000,000, and reserves
$272,000,000, or atotal of $2,810,-
000,000. This was an increase of
$102,000,000 ‘over the surplus,
profits and reserves on Dec. 30,
1944, and an increase of $292,000,-
000 over the aggregate of these
items in April last year:

Reiner on Surplus Board

THe appointment of Major Jonas
Reiner as. deputy administrator
for consumer’s goods of the Sur-
plus Property Board was an-

‘nounced on March 16 by - the

Board. Major Reiner was super-
vise “the disposal ‘of all surplus
distributed: by the Commerce De-
partment and- War Food Admin-
istration. The announcement
states:

“As executive head of his own
manufacturing and distribution
firms in the textile field and as
one of the organizers of the Army
Exchange Services, he brings to
the board a combination of realis-
tic business experience and large-
scale Government operation.

“After 25 years in the textile
industry, Major Reiner ‘was called
by the' Army in 1942 to help estab-
lish the Army Exchange Service,
which operates thousand of Army
exchanges on every front and does
a business of more than $1,000,-
000,000 a year. He has now re-
verted to inactive status to accept
his appointment as deputy admin-
istrator. His home is in New York
City. "

He has stated his own con@—
tion of the task ahead of him as
follows: “I feel that my job offers
the opportunity to reclaim as
many -dollars as possible of the
money Americans have spent on
the war and, which is even more
important, dispose of these sur-
pluses in such a way as to benefit
every American community and
contribute largely to the goal of
full employment.”

Living Costs at War-
Time Peak in April

‘Living costs for the average
family of wage earners and lower-
salaried clerical workers in the
United States rose 0.4% from
Max:ch to April, according to the
National Industrial Conference
Board’s monthly report which
further said:

The index stood at 105.8 (1923
=100), 23.0% above that of Janu-
ary, 1941, base month of the Lit-
tle Steel formula. It was at the
highest point for the war period
and" the highest since December,
1925.

'There ‘were increases of 0.7%
in the cost of food, 0.3% in cloth-
ing and 0.1% in sundries. Fuel
and light declined 0.1%, and hous-
ing costs remained unchanged.
Living costs in April were 1.5%
higher than a year ago.

Purchasing power of the dollar,
in terms of 1923 goods, was 94.5
cents in April. A year ago it was
96.0 cents.

To Draft Less 30-Year-Olds

Emphasizing that the needs of
the armed forces. are. for men
under 30 years of age, Nationa]
Headquarters of Selective Service
of May 22 announced that loca]
boards are being requested to lib-
eralize occupational = deferments
so as to reduce the total number
of men to be inducted in the 30 .
through  37-year-old group—par-
ticularly those who are fathers— .
and to review cases of registrants
in the age group 18 through 25
who have heretofore been rejected
for general military service or
found qualified for limited service
only, and forward for re-exami-
nation those whom they have rea-
son to . believe may qualify for
military service.. ;

The five main points covered
in the local board memorandum
are:

(1) Need of the armed forces "
for young men,

(2) Review by local boards of
cases of IV-F and limited service
registrants 18 through 25, and
forwarding for re-examination
those whom they have reason to
believe may qualify for military '
service.

(3) Liberalization of deferment
policies for men over 30 espe-
cially for those who are engaged
in work useful to the community,

(4) The" fact that cutbacks in
war plants will make older men
available for war production jobs,
thereby enabling ‘the release of
younger ‘men now occupationally
deferred for military service; and
also that discharged veterans will
be available in -increasing num-
bers to replace the younger men -
now holding ' occupational defer-
ments, and
© - (5) The 42A (Special Revised)
procedure will remain in full ef-
fect pending receipt of more accu- -
rate 'information concerning the
urgency of certain war production
programs and services.

“The armed forces have again
stated that there is need for young
men, preferably. below 30 years
of age,” states the memorandum
announcing that revised require-
ments provide that to be eligible .
for occupational deferment a reg-
istrant 30 through 33, as well as a
registrant 34 through 37, need .
merely be “regularly engaged in
an activity in support of the na-
tional health, safety and interest
or useful to the community, or.
in an activity in war production
or in an agricultural occupation
or endeavor essential to the war
effort.” It was previously required .
that registrants 30 through 33 be
found “necessary to” as well as
“regularly engaged in” the occu-
pations described in order to be
eligible for occupational defer-
ment.

Army Officers May Retain

Reservist Rank

The War Department has an--
nounced ' that commissioned of-
ficers in the Army of the United
States  (not Regular Army com-
missioned men) may join the Of-
ficers' Reserve Corps after the.
war with the highest temporary
rank held at the time active serv-
ice is ended, the Associated Press
geported from Washington, May

1;

Reserve officers represent 25% -
of the officer strength of the Army
in this war, and it is expecte
the strength of the post-war or-
ganized reserve corps “will be
several times greater than-it has
be%n in the past,” the department
said.

Appointment in the Officers -
Reserve Corps will be offered fof
an initial period of five years.
The department said that “somé
temporary adjustment - in ran
probably will have to be made
particularly in cases of youn#er
reserve officers, while on extende
active duty with the regular Army
or National Guard to co-ordinate
ages and grades.” .
A general- staff reserve policy
committee has been studying the

subject of the post-war organizé
reserve corps since last October.
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Moody’s Bond Prices And Bond Yield Averages

Moody’s’ computed bond prices and bond “yield averages are

‘glven in the following tabie.

MOODY'S BOND PRICESt
(Based on Average Yields)

U. 8.
Govt,
Bonds
122.25
122,29
122.29
122.29
- 122,33
122.33
122.31
122.31
122,31
12231
122.25
122.19
122.21
122,26
122.26
122,28
122.34
122.38
122.38
122.38
- 122.38
122,38
122.38
122.36
122.38
122:44
122:59
122,21
122,01
122.19
122,25
122.47
122.05
121.92
121.97
121.58
121.33
120.88
122.59

120,55

Avge.
Corpo=
rate*
115.43
11543
115.43
115.43
i15.24
115.24
115.43
115.43
115.43
115,24
115.24
115.24
115.24
115.24
115.24
115.24
115.24
115.24
115.24
115.24
115.24
115.04
115.24
115.24
115.24
115.04
115.04
115.04
114.85
115.04
115.04
114.85
114.66
114.66
114.46
114,27
114,08
113.89

1i5.43
113.50

1945—
. Dally .
Averages

120.63
120.63
120.63
120.43
120.63
120.43
120.63
120.63
120.63
120.63
120.63
120,63
120.63
120.84
120.84
120.84
120.84
120.84
12(.84
.120.84
120.84
120.63
120.84
120.84
120.84
120.84
120.84
120.84
121.04
121.04
120.84
120.63
120.43
120.02
120,02
119.82
119.82
119.41

121.04
118.80

‘High 1945....
Tow 1945 ..
1 Year Ago
May 29, 1944
2 Years Ago
May 29, 1943_

119.67 112.19 118.40

119.82 110.3¢ 118.20

MOODY'S BOND

Ll
Corporate by Ratings®
Aaa a A

118.80
118.80
118.80
118.80
118.60
118.60
118.80
118.80
118.80
118.60
118.60
118.60
118.60
118.40
118.40
118.40
-118.40
118.40
118.20
118.40
118.40
118.40
118.40
118.40
118.40
118.40
118.60
118.40
118.40
118.60
118.80
118.60
118.60
118.60
118.60
118.40
118.00
118.00

118.80
117.80

116.80

115.82

Corporate by Groups®
Baa R.R. P.U. Indus
107.44
107.44
107.44
107.44
107.27
107.27
107.27
107.27
107.27
107.09
107.09
107.27
107.27
107.09
107.09
107.09
107.09
107.09
107.09
107.09
107.09
106.92
1017.09
107.09
107.09
106.56
106.56
106.39
106.04
106.21
106.39
106.21
106.21
106.04
105,69
105.69
105.34
105.17
107.44

104.48

115.63
115.43
115.43
115.43
115.43
115.43
115.43
115.43
115.43
115.43
115.43
115.43
115.43
115.63
115.43
115.43
115.43
115.24
115.43
11543
115.24
115.24
115.24
115.24
115,04
-115.04
115.04
1115.04
114.85
114.85
114.66
114.66
114.46
114.46
114.27
114,08
113.89
113.70

115.63
113.31

112.37
112.19
112,19
112.19
112.19
112.19
112,19
112.19
112.19
112.19
112.37
112.19
112.19
112.19
112.19
112.19
: 112,19
112.19
112.19
112,19
112.00
112.00
112.19
112.19
112.19
111.81
111.81
111.44
111.25
111.44
111,07
110.88
110.70
110.52
110.15
109.97
109.60
109.24

112.37
108.52

114.85
114.85
114.85
114.85
114.66
114.66
114.66
114.66
114.66
114.46
114.46
114.46
114.46
114.46
114.46
114.46
114.27
114.27
114.27
114.27
114.27
114,27
114,27
114.27
114.27
114,27
114.46
114.46
114,27
114,27
114.46
114.46
114.27
114.08
114,08
114.08
114.08
113.89

114.85
113.70

119.20
119.20
119.20
119.20
119.20
119.20
119.41
119,41
119.41
119.41
119.20
119.20
119.41
119:20
119.41
119.41
119.41
119.41
119.41
119.41
119.41
119.41
119.41
119.41
119.20
119.20
119.20
119.20
119.20
119.41
119.41
119.41
119.61
119.41
119.41
119.20
118.80
118.60

119.61
118.20

111.81 102.46 105.86 113.89 117.00

11107 9778 10230 113.31 115.82

YIELD AVERAGES

(Based on Individual Closing Prices)

1945— U.S. Avge.

Dally Govt. Corpe= Corporate by Ratings® Corporate by Groups®
Averages Bonds rate* Aaa Aa, A Baa R.R. P.U. Indus
May 28 _____. 164 288 262 271 287 331 304 291 269

26, 164 2388 262 271 288 331 305 291 269
25.2 1.64 2,88 2,62 2,71 2.88 3.31 3.05 291 2.69
24__ 164 288 263 271 288 331 305 291 269
23. 164 289 262 272 288 332 3.05 292 2,69
22._ 164 289 263 272 288 332 3.05 292 .2.69
21__ 164 288 262 271 2,88 332 3.05 292 268
19.. 1.64 2.88 2.62 . 271 2.88 3.32 3.05 2.92 2.68
18. 1.64 2.68 ‘2,62 2,71 2.88 3.32 3.05 2.92 2.68
17 164 289 262 . 272 -28 333 305 293 268
16 164 289 262 .252 288 333 304 293 269
15 165 289 262 272 - 288 -3.32 3.05 293 : 1269
14 1.64 2.89 2.62 2,72 2.88 3.32 3.05 293 2.68
12. 1.64 2.89 2:61 2.73 2.87 3.33 3.05 293 2.69
B S 1:64 2.89 2.61 2,713 2.88 3.33 3.05 2.93 2.68
10-- 164 2389 261 273 2.8 333 3.05 293 2,68
. 164 289 261 273 . 288 333  3.05 294 268
8__ 1.63 2.89 2.61 2.73 2.89 3.33 3.05 2.94 2,68
7 1.63 2.89 2,61 2.14 2.88 3.33 3.05 294 2.68

s B 163 289 .261 273 288 333  3.05 294 268
4__ 1.63 2.89 261 213 2.89 3.33 3.06 2.94 2.68
3 163 290 262 273 289 334 3.06 294 2.68
2.. 1.63 2.89 2.61 2.13 2.89 3.33 3.05 2.94 2.68
1 163 289 261 273 289 333 3.05 294 268
Apr. 217 1.63 2.89 2,61 2,713 2,90 3.33 3.05 2,94 2.69
= 20 163 2.90 261 213 2.90 3.36 3.07 2.94 2.69
13:3 1.62 2.90 2,61 . 272 2.90 3.36 3.07 2.93 2.69

/ 6. 1.64 2.90 2.61 2.3 2.90 3317 3.09 2.93 2.69

Mar, 31__ 1.66 291 260 273 291 339 310 294 269
23:. 1.65 2.90 2,60 2,72 291 3.38 3.09 2.94 2.68
16 1.65 2.90 2.61 271 2.92 3.37 311, 2.93 2.68

9. 1.66 291 2.62 2.12 2.92 3.38 312 . 293 2.68
2.4 169 292 263 272 293 338 313 294 267

Feb, 23__ 1.69 2.92 2.65 2,72 2,93 3.39 3.14 2,95 2.68

16-- 1.69 2.93 2.65 2.712 2.94 3.41 3.16 2.95 2.68
9 1.72 2.94 2.66 2,713 2.95 3.41 3.17 2.95 2.69
2 1.73 295 * 266 2.75 2.96 3.43 3.19 2.95 2.71

Jan. 26 1.7 2.96 2.68 2.75 2.97 3.44 321 2.96 2,72

High 1945. 1.80 2.98 2.7 2.76 2.99 3.48 3.25 2.97 2.74

Low 1945___ .. 1,62 2.88 2.60 2.71 2.87 3.31 3.04 291 2,67

1 Year Ago
May 29, 1944. 183 - 3.05 2.73 2.81 3.07 3.60 3.40 2.96 2.80
© ‘2 Years Ago i
May 29, 1943_ 1.88.....3.15 2.74 2,86 3.11 3.89 3.61 2.99 2.86

"rheée prices are computed from average yields on the basis of one ‘typical’” bond

A3% % coupon, maturing in 25 years) and

fevel or the average movement of actual price quotations.

do not purport to show either the average
They merely serve to

Illustrate in a -more tomprehensive way the relative levels and the relative movement

©? yield averages, the latter being the true

1The latest complete list of bonds used in comp

:ln the issue of Jan. 14, 1943, page 202.

'picture of the bond market.

ting these indexes was published

Government Now Landlord
Of Million Families ;
Emergency needs for housing

war workers were largely re-
sponsible for a six-fold increase in

Federal housing between July,

1940 and the end of last October,

ringing the Federal total to more
than 800,000 dwelling units, while
150,000 units were built in -the
Same period by local housing au-
thorities, according to a study of
the growth of public housing pre-
bared by the National Industrial
Conference Board and issued on
May 25.

The Federal Governmnet’s in-
Vestment in housing rose from
$500,000,000 to about $3,000,000,-
000 in a little over four years. The

gitized for FRASER
tp://fraser.stlouisfed.org/

latest Federal housing appropria-
tion of $66,000,000 on April 28, is
to provide shelter for 20,000 war
worker families, = besides 1,600
trailers and 6,000 dormitory ac-
commodations.

During the same period, accord-
ing to the study, private enter-
prise provided one million dwell-
ing units of permanent character
for war housing at a cost of about
$4,000,000,000.

Over one-half of the public war
housing ‘program is concentrated
in eight states, according _to the
percentage of dwelling units as-
signed: California (17%); Wash-
ington (7%); Texas (6%); Penn-

and Michigan and New
(4%). :

Paper Production — Paper pro-
duction for the week ended
May 19 was 92.5% of capacity, as
against 85.4% of capacity for the
preceding week, the American

. | Paper and Pulp Association’s in-

dex of mill activity disclosed. As
for paperboard, production for
the same period was reported at
97% of capacity, or an increase of
three points over the previous
week,

Food Price Index Unchanged—
The Dun & Bradstreet wholesale
food price index for May 22 re-
mained unchanged at $4.08, the
low_point for this year, and com-
pared with $3.98 last year at this
time, which marked the lowest
level reached during 1944. The
year-to-year rise amounts to
2.5%. Sheep and lambs advanced
during the week, while rye and
oats declined. The index repre-
sents the sum total of the price
per pound of 31 foods in general
use. .

Wheolesale Commodity Price In-
dex — The daily price index of
wholesale commodities, compiled
by Dun & Bradstreet, Inc., con-
tinued irregular in leading agri-
cultural commodities. The index
dipped slightly to close at 176.76
on May 22, from 176.82 a week
earlier. For the corresponding
date one year ago it stood at
171.53. .

Retail and Wholesale Trade—
Cool rainy weather last week
worked against retail trade for the
country as a whole with sales vol-
ume declining below that of the
previous week in some areas, but
due largely.to a seasonal demand
for spring and summer apparel a
high level was maintained in
others. )

Women’s ready-to-wear, acces-
sories, and playshoes continued to
lead retail trade, according to Dun
& Bradstreet, Inc. All types of
washable dresses were preferred
with solid color shantungs and
white background prints in spun
rayons selling best in misses’ in-
formal ‘dresses as well as dark
colors in sheers. While this is
National Cotton Week, stores have
refrained from promotions. The
demand for men’s sportswear and
furnishings continued but volume
was generally either even or just
below the previous week. The
year’s decline in volume was re-
ported even more pronounced.

Sales of playshoes were- good,
but leather shoe volume was low-
ered in some areas by small in-
ventories. Consumers were al-
ready interested in fall hats and
fur coats with a continuing ten-
dency to buy higher priced hats.
Flowers for the hair were popular
in main-floor departments. Cos-
metics in . summer shades were
bought heavily.

Furniture sales were .down
slightly as retailers were reported
attempting to lower inventories
of war-time goods. Seasonal de-
mand for paint, screens, and some
household supplies still exceeds
supplies. Auto parts, too, were
greatly in demand.

Consumers searched for mea{
and poultry but sales fell eve
Jower than in the previous week,
reducing food volume in general.
As a consequence, demand for
fish and eggs was heavy. Fruits
and vegetables were in good sup-
ply and sold well.

Retail volume for the country
was estimated at 0 to 4% above a
year ago. Regional percentage in-
creases. ranged from: FEast 2 be-
low to 3 above; Northwest, 4 to 6;
South, 3 to 7; Southwest, 2 to 5;
Pacific Coast, 4 to 10. Percent-
age decreases were: New England,
5 to 10; Middle West, 3 below to
2 above.

Wholesale trade last week was
brisk where supplies were avail-
able. There was a slight increase

in volume in the rayon print

sylvania, Virginia and Ohio (5%); | cloth market and business in fall
York | and summer clothing and jewelry

was sustained. Declines in whole-

The State of Trade

(Continued from page 2422)

sale food sales Wwére noted in the
week. A quiet tone prevailed in
many textile markets due to a
dearth of supplies, but in a few
instances some improvement oc-
curred. In the food markets
canned goods demand ran high
for fish, fruits and most vegeta-
bles, but transactions were held

offerings.

Department store sales on a
country-wide basis, as taken from
the Federal Reserve Board’s in-
dex, showed no change from that
of a year ago for the week ended
May 19, 1945. This compared
yvith a loss of 1% in the preced-
ing week, of which allowance
should be made for the fact that |
on May 8 of that week many
stores were closed. For the four
weeks ended May 19, 1945, sales
increased by 3%, and for the year
to date by 12%. i

Here in New York last week
retail trade perked up during the
week. Retailers of men’'s apparel
displayed much concern and dis-
satisfaction over the prospects of
the fall supply of clothing and
gave indications of making organ-
ized protests to Washington on
that score. A development of ma-
jor interest to wholesale markets
the past week was cutting down
of Navy orders for denims and
chambrays, representing the first
prospect of a break in the tight
cotton goods situation for civil-
ians. It is understood that Navy
procurements’ on these colored
yarn fabrics will be curtailed by
more than 50% in the last six
months of 1945, .

According to the Federal Re-
serve  Bank’s index, department
store sales in New York City for
the weekly period to May 19, 1945,
increased by 2% above the same
period of last year. This com-
pared with a loss of 3% in the
preceding week, principally due
to store closings on May 8, last.
For the four weeks ended May 19,
1945, sales rose by 3%, and for
the year to date by 12%.

Cotton Spinning for April

The Bureau of the Census an-
nounced on May 21 that, accord-
ing to preliminary figures, 23,147,-
978 cotton spinning spindles were
in place in the United States on
April 30, 1945, of which 22,158,674
were operated at some time dur-
ing the month compared with
22,232/168 in March, 22,223,848 in
February, 22,260,628 in January
1945, 22,219,768 in December, and
22,411,922 in April, 1944, The ag-
gregate number of active spindle
hours reported for the month was
9,021,492,660, an average of 390
per spindle in place, compared
with 9,315,634,608, an average of
400 per spindle in place, for
April, 1944, Based on an activity
of 80 hours per week, cotton spin-
dles in the United States were op-
erated during April, 1945 at
116.9% capacity. The percent, on
the same activity basis, was 121.8
for March, 1222 for February,
119.7 for January, 1945, 118.5 for
Pec4ember, and 1249 for April,
944, | :

Communications With

Norway and Denmark

The Treasury Department an-
riounced that arrangements were
made for the resumption of tele-
communications service between
the United States on one hand and
Norway and Denmark on or about
May 21, 1945. Notwithstanding
General Ruling No, 11, persons in
the United States may exchange
business, commercial, and finan-
cial information with persons in
Norway and Denmark through
this service. Transactional com-
munications continue to be pro-
hibited,

Facilities are not yet available
for support remittances to Nor-

way and Denmark.

at a low point due to the few M

High Court Upholds
Minnesota “Blue Sky”

An amended Minnesota “blue

sky” law, requiring sales of se-
curities to be registered with the
State, was upheld today by the
United States Supreme  Court
when it reviewed the legality of
the law on a challange by the
Chase Securities Corp, now
Amerex Holding Corp., the United
Press reported from Washington,
ay 21,
The firm appealed after it had
been ruled liable by a Minnesota
court for recovery of the purchase
price of stocks sold to the late
Ruth Chase Donaldson.

The firm contended that the
suit was barred by a six-year
statute of limitations and that it
had been deprived if its property
without due process of law, Jus-
tice Robert H, Jackson wrote the
B to 0 opinion. Justice William
0. Douglas did not participate,

Living Costs Rise in 43
Out of 63 Cities in April

Living costs of wage earners
and lower-salaried clerical work-
ers rose from March to April in 43
out of 63 industrial cities sur-
veyed each month by the National
Industrial Conference Board. De-
clines were shown for 13 cities,
while living costs were unchanged
in 7 cities. :

The largest increase, equal ‘to
1.8%, occurred in Evansville,
Other relatively large increas s
were in Los Angeles, with 1.2%,
in Joliet, with.1.0%, in Indianapo-
lis and Sacramento, with 0.9,
and in Portland, Oregon, Rockfo 'd
and Detroit, with 0.8%. Declin:s
ranged from 0.4% in St. Paul to
0.1% in Baltimore, Dallas, Dayton,
Fall River, Lansing, and Omaha.
There was no change in Birming-
ham, Buffalo, Erie, Milwaukee,
Minneapolis, New . Haven, and
Rochester, s

Purchases of Mtgs. and
Securities by Life Ins. Cos.

First quarter purchases of mort-
gages and securities by the life in-
surance companies of the United
States totalled  $2,150,000,000, of
which $1,380,000,000 was U, S.
Government securities, it is re-
ported by the Institute of Life Inr-
surance. Mortgagé and security
holdings of these companies wera
increased by $822,000,000 during
the quarter to an aggregate ‘of
$36,660,000,000. .

Total purchases in the first
quarter of Jast year were larger,
but this was due primarily to the
heavy purchases of war bonds of
the Fourth. War Loan last year,
while the first war loan drive this
year is that now under way for
second quarter subscriptions, In
the first quarter of last year, the
life companies’ purchases of U. S.
Government = securities totalled
$2,137,000,000. :

The purchases of mortgages and
securities other than those of the
U. S. Government during the first
three months of 1945 were $770,-
000,000, which compares with
$544,000,000 in the corresponding
period of 1944. The greatest in-
«crease was in business securities,

taf which $463,000,000 were ac-

quired in this year’s first quarter,

| compared with $303,000,000 in last
| year’s first quarter, the increase -

being due in large part to heavy
refinancing issues this yedr. 4

Moody’s Daily s )
Commodity Inde |

Tuesday, May 22, 1945._.
Wednesday, May 23__...
Thursday, May 24__ .. ___
Friday, May 25 :cocicininn

Saturday, May 26.
Monday, May 28.....
Two wecks ago, May 15. e
Month ago, April: 28 ooty

256.6

Year ago, May 29___ l_ ..c.cioo<ua 250.68
1943 High, April 1. --.2498
Low, Jan, 2._ - 240.2
1944 High, May 23 . < 2574
Low;. Jan, 2&.oi oo Ll ciien 202

N
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Wholesale Prices Up 0.1% for Week End. May 19

Higher
~brought the Bureau
in:primary markets up 0.1%
nounced- the U. S.  Department
wholesale prices which also said:
stands at the highest level reac
past: four weeks
index 'rose 0.2%
lastiyear.”
. t'The announcement continued:

and were nearly

I#igarm Products and Foods—Average prices

remaited unchanged during the

réached for the corresponding week of April.

prices for foods and for fuel and lighting materials |
of Labor. Statistics index z
during the week ended May 19, an-
of Labor in its weekly report on
“At 105.8 the all-commodity index
hed since early.in 1920.
average prices for the commodities included in the

of commodity. prices

In the
2% higher than at the same time
for farm products

week ended May 19 at the level
Higher markets for

wheat, cotton, apples, onions, and potatoes were offset by lower prices

for rye, cows, sheep, and citrus fruits.
creased 5% over the past 12 months.

Farm product prices have in-

~National Fertilizer Association Commodity -

~ Price Index Advances fo a New High

The weekly wholesale commodity price index compiled by The
National Fertilizer Association and made public on May - 28, for the
week of May 26, 1945, advanced to a new high of 1_40.7 from 140.3
for both the preceding week and for the week of April 28, one month
earlier. A year ago the index stood at 136.8, all based on the 1935-39

average as 100. The Association’s

The farm products group advanced to .a new
increases for cotton, cattle, calves, and lambs more

report went on to say: £ 0
high, the price
than offsetting

the lower quotations for corn and rye. The foods index also advanced

because of higher quotations for 1
the steel scrap quotation was not

dressed fowl. The slight drop in

sufficient to affect the metals index.

evaporated milk, oranges, and

The textiles index showed a

slight advance. All other groups of the index remained unchanged.
During the week 8 price series in the index advanced and 3 de-

Great Changes Ahead

+ (Continued from first page)
and is-hammering at our gates, 1t
has already, under the title of the
“New D_eal,” greatly modified oyy
economic system. The realities of
power have already in large
measure, passed from the wealthy
families and. efficient industria].
ists into the hands of politicians
bureaucrats and labor leaders,

Beware Another Depression

Yet, the powerful New Deaj
wave which started in 1932 is noy
receding—although some of the
new controls: will stick., Private
enterprise and private capital are

"4 ed by increases of about 3% for dressed poultry and 0.7% for | clined; in the preceding week there were 7 advances and 5 declines; "
fﬂesh; fruits and vegetables, prices for foods in primary markets rose | in the second preceding week there were no advances and 8 declines. ggwha;’ga?sﬂ sggalgriablé ;regioﬁf,’ft
0.2% during the week. Lower prices were reported for rye ﬂguf WEEKLY WHOLESALE COMMODITY PRICE INDEX rosnetons In:spite of. the By na{
afl ')lfqr lemons and oranges. Foods prices have been rising gragu Compiled by The National Fertilizer Assoclation tional debt. But if another depres.
aliy’since about the middle of April and are now 2.0% higher than 1935-1939-=100* oA comes, | then ook
théy were a year ago. _ % Latest, Preceding M;\)nth Year iroh o ) n look out for
1Y ! 2 s ; . N Bach Group Week  Wee 20 20 i
7vlmv.:lndustrml Commodities—Aside from a further advance in prices | gears to the Group e Muy 15, Apr.28, May27,! Nonev mav. then no longer b
for, bituminous coal, which continued .to reflecti.increase_d.produc— Total Index 1945 1945 1945 1944 o high/ ’roa‘d gL ger be
tion .costs, and higher sales realizations for gas and electricity there 25.3 wpe 11s 16 wma|tae GIBL O ;t) A r. The
¢ in i ial dity markets during the week. 1453 1453 1453 1430 [young ants to get into
were. few changes in industrial commodity usa ey M3 180\ Ye struggle for power should
The index for the metals and metal products group dropped 0.1% 23.0 3 1068 1070 1344 |parhaps consider politics or b
as a result of a decline of 2.2% in prices for mercury. Substantial . 2155 2148 228 2000 |ES 0N Gl N eader: Tbwill b e~
supplies of Spanish metal offered for sale in this country had a de- GRS L e e iiam 163.7. 1638  163.1 1646 ea H ill be well
i ti ket. In the building materials b 1610 1602 1608 143.1|to have military = experience
pressing effect on the domestic market. In the bul ing 11.3 Fuels 1559 1304 1304 1301 |Those who seek  security first
group higher prices for Douglas fir dimension st'ock and for turpen- 10.8 Miscellaneous Commodities. .-~ 1337 1337 1337 1322|409 become experts i S
tine were offset by lower prices for Douglas fir timbers and for com- 8.2 Textiles 1572 1571 1563 - 1523 i k. perts in some
Taine brick in some areas with the result that the group 7:1 Metals l047 1047 1047 1044 |one line and depend upon civi
men; bulldiag oo Y 8.1 154.4 1544 1544 1534 |service. Small business ventures
index remained unchanged at 117.2;/77(105i ;hetl}l92g :;ver:ge. AL 1,3 1954 1254 1254 1277|ha0 hrovide economic freedom
i ion was included in the Labor Departmen ¥ 1183 1183 1183  117.7 ) . "
: pé?t?e followmg notat p g ;ercmzen : 119.9 1199 1199  119.7 ?u'i not too much security. The
repo : ; : ) y Arm Machiery. ———-ammemccaam 1048 1048 1048 1043 |failure rate .is high. The profes-
e e i eriod of rapid changes caused by price con- iy i - s ¢ f
/Note—During the p p g v 1000 Al groups combined o7 s 3 s |sions offer positions of honor and

trols, materials allocation, and rationing, the Bureau of Labor Statis-

tics, will attempt promptly

to report changing prices.

The indexes

must be considered as preliminary and subject to such adjustment

[0

Steel Production Rate Off 2% —GCancellations

~. Still Light—Sheet, Bar, Wire Demand Heavy

Phe American Iron and Steel Institute on May 28 announced that s : A S 5 i
o The A 1 an titute on hat | cyed for these periods will stand.!ing also said: ages of labor and materials, both | i§
:‘:}f@gfépl;‘tcezlep::ﬁp::i‘:: i}ag?ggre;f}yvegfmt%l:a;?ge{hﬁ;;g:i&peggntg% t“H(teral?ing pent-up demand for | “The notes now offered will be | Privately and Federally ﬁnanCid
valg: . o o .of the | stryctural steel, awaiting loosen- : P i in 1945 |
industry  will be 91% of capacity for the week beginning |jng of restrictions, is p%acing of dated June 1, 1945, and will bear tﬁ:rsltgrl:cltéiz. "I‘legefor%re::r éeclined {

May 28, compared with 92.9%
ago ,and 97.5% one year ago.
to.1;666,800 tons of steel ingots
and,eastings, compared to 1,701,-
600-tons one week ago, 1,754,790
tons one‘ month ago, and 1,746,500
{ons one year ago.

#Steel” of Cleveland, in its sum-
mary-of the iron and steel mar-
kets” on May 28, stated in part
as)follows:

“Steel backlogs are shrinking,

sldwly, as cancellations still .are
relatively light and decline. in
orders generally is moderate. This
jeaves deliveries in sheets, bars,
some ‘types of tubular goods and
wirérstill greatly extended. A

notable exception is in plates, with'

backlogs dwindling and_tonnage
being offered for July and ‘August.
Plate; shipments have been taper-
ing since March, when well over
800,000- tons~ were  moved for the
highest' total - for- the year, com-
pared  with the all-timetotal of
1,200,000 tons . in .March, .. 1944
Shipments in this quarter.are ex-

one week ago,

95.8% one month
The operating rate is equivalent

pected to average closei to 670,000:

tons’' per month. Third quarter is
expected to bring a‘heavy drop in
Maritime ~Commission tonnage,
from about 660,000 tons in the
current quarter to 100,000 tons,
according to current forecasts.
“While cancellations since V-E
Day have been light, devélop-
ments are being watched closely,

what can be salvaged from mili-
tary supplies in ‘Europe. In some
quarters it is believed the next 30
days will see many’ more cancel-
lations than experienced so far. In
spite of this no drastic cut in steel
production is foreseen and many
expect the low point.to be reached
this - summer, with the decline
cushioned by stocking of .ingots of
analyses’ known to be' required
jater - for: - civilian: ‘work. - Even
without this,- no - pronounced de-

- ey

pending appraisal of what will be:
required in the Pacific war and’

*Indexes on 1926-1928 base were: May 26, 1945, 109.6; May 19,

May 27, 1944, 106.6.

1945, 109.3; and
it

trolled Materials plan scheduled
to end Dec. 31 no additional CMP
allotments will be issued for fourth
and subsequent quarters: except
under unusual circumstances, al-
though authorizations already is-

firm contracts by the Metropoli-
tan Insurance Co. for three hous-
ing -projects in New York. City,
requiring 64,000 tons of structur-
als, considerable tonnage of rein-
foreing  steel. and steel window
frames. One contracting firm has
the entire work and steel has been
placed with three producers. Sev-
er.al months, . perhaps two years,
will be required for completion.of
the projects.

“Reflecting. higher prices . al-
1.owed by Office of Price Admin-
istration, average composite prices
of  finished and semi-finished
steel are higher,  finished steel
composite rising from $57.55 to
$58.27 and semi-finished .compos-
ite from $36 to $37.80. Due to a
decline -in' eastern Pennsylvania
the steelmaking. scrap composite
has dropped - from $19.17 to $19.
Steelmaking pig “iron composite

‘holds at $24.05.”

there are now outstanding $4,770,-
046,000 of the Series C-1945 cer=-
tificates ‘and $754,904,000 of the
Home Owners’ Loan -Corporation
Bonds of Series M-1945-47. The
announcement regarding the offer-

interest from that date at the rate
of 0.90% per annum, payable on
a semiannual basis on January 1
and July 1, 1946. They will ma-
ture July 1, 1946. They will be
issued. in bearer form only, in de-
nominations-of $1,000, $5,000, $10,-
000, $100,000 and $1,000,000.
“Pursuant to the provisions of
the Public Debt Act of 1941, in-
terest upon the notes now offered
shall not have any exemption, as
such, under Federal tax acts now
or hereafte'r enacted. The full pro-
visions relating to taxability are
set forth in the official circular
released today.
“Subscriptions-will be received
at the Federal Reserve Banks and
B_ranches’ and. at the Treasury
Department, Washington, and
should be accompanied by a like
face amount -of the maturing cer-
tificates or called bonds. Subject
to the usual reservations, all sub-
scriptions will be allotted in full.”

pubiic service and the law is a
gateway - into politics. Farming
ofters perhaps the largest measure

and evision as.required by later anc} more complete re_poyts. ‘ of security and freedom combined,
vopadRe f)?ilxla::vsmfgo :3,311:5 ;;‘S‘iwth(rlge "\}:‘;’;{f ff%l; .tR; rI;{“Z“l"-IP% Srouns Govt. Surplus Property Treasury Offers Notes but no financial reward. All of
,Lom ) 3 1y . . F P .
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i ) = percentage change to | te Surplus Property Board, an-|eral Reserve Banks, of 0.90% |strong word for the reading of
. s May 19, 1945 from— nounced on May 16 sales of con- | Treasury Notes of Series D-1946, | history, economics and philoso g
s 5 5.0 512 55 421 520 5-12° 4-31 520 |sumer - goods totaled $4,889,784 | oy i Yy 1CS philosophy
mihodity Groups— S s 1045 1045 1944 1945 1945 1944 | qurine the month of April, the open -on an exchange basis to|_—or let us call it frankly “reli-
ﬁﬁexmmodacxes ______________ 1058 1057 1057 1056 1038 +01 +02 +18|renortad cost of which amounted holders of 7% Treasury Certi-|gion.” I recommend this not as
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: All commodities other than farm were received by the Office of | .. "subscriptions will not b’ . Only 29,000 new non-farm fam-
All 'fol;"‘mm otfler than farm 106521004 1004, 4003, 900 DL, H 044D gurph.és iP ropertﬁr « This, it is in-|cojyed. The Subscription bookes If‘g; ily dwelling units were put émdter
¢ 0f s 3 o € H s A i
5 A g9 99 5 995 987 401 +02 +10O dicated, is not the net addition to § construction in the United States
Briouse anddoudi cngune 490,04 9901 N9 Co g inventory, since property having a :gg é:lxghanfgeb offering closed at | quring the first'3 months of 1945,
' '\ 'PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM reported cost of $5214,392 was ose-o1 business, on May, 23, Seeretary. .of .Labor: Perkins te-
i e May, 12, 1945 to May 19, 1945, : withdr:awn by the declaring agen-! fi’-“fnesptfrf(»;’i; thﬁléiigl%tf °§13‘6%56’6'19' ported May. 10, *“This ‘represents
' it ; cies and property with a reported 2 ,000 or | 5 ‘decline of approximately 41%
: Increases less of the matur ifi X ALELy
Friits and vegetables. .o om-oman 0.7 Other farm products ... .--—-c---= 0.3 co,St of $1,508,045 was transferred or called bondstuTll'l]‘leg sﬁebrtl?.lc?.tes from the number of units started
e R RN T S SR 0.3 Bituminous €&l — - —omcmmimonseae 02| to’ other agencies for disposal. book: - 1h scription | jn the first quarter of 1944 and a
Paint and paint meterials_ .- —-.-mwmmm 0.1 ?0 %WQ!'et closed for the receipt | drop of 75% from the average
i E . cline is expected for the summer gt f}l;‘e sccllgg 10? SbOf- the 1%?” class | volume in 1943, she said. ‘et
¢ : eiok s pnde bl el e R S 1]in view of estimated needs of e of business May 26. |nine-tenths of this new residen-
Livestock and poultry. ..ocemmamwasi 0.5 Brick and tile_ o 0. 5 : 1 3
{ B claimant agencies. With the Con- Mr. Morgenthau stated that|tial building is being financed

from private funds, as compare

with three-fourths a year.ago. Be-
cause of the war-time restrictions
on non-essential building, the vir-
tual completion of war-housing
projects, and the continued short-

from 37,300 units to 26,600 and
the latter from 11,600 to 2,400.

“In addition to the new family
dwelling -units, Federal construc-
tion.. contracts were awarded 10
the first quarter of 1945 for dor-
mitories  to house 2,974 persons
and for facilities to accommodate
2,413 trailers.

“The permit valuation of the
29,000 new non-farm units started

in’ the first 3 months -of 1942

totaled $82,667,000, as compared
with  $139,725,000 estimated for
the 48,900 units begun during the
same period in 1944.

“These - estimates, based 0"
building permits issued and Fed-
eral construction contracts award-
ed, were prepared by the Bureal
of Labor Statistics of the U. S: D€~
partment-of Labor.-The-non-farm
area. of the. United States is, de-
fined as including. all incorP?”
rated. places and ' all unincorpo=

rated areas-except farms:
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Weekly Coal and Goke Production Statistics -

The total production’ of soft coal in-the week ended May 1
is estimated by the Bureau of Mines at 11,360,000 net tori;, g’nux;:?
crease of 715,000 tons over the preceding week, according to-ihe
United States Department of the Interior. Output in the corre-
sponding week of 1944 was 12,012,000 tons.. The total production of
soft coal from Jan. 1 to May 19, 1945, is estimated at 227,155,000 net
tons, a -decrease of 8.2% when compared with the 247,428,000 tons
produced during the period from Jan. 1 to May 20, 1944,

Production of Pennsylvania anthracite for the week ended
May 19, 1945, as. estimated by the Bureau of Mines, was 45,000 tons,
a decrease of 1,000 tons from the preceding week. When compared.
with the output in the corresponding week of 1944 there was a
decrease of 1,260,000 tons. The calendar year to date shows a de-
crease of 24.4% when compared with the same period in 1944. The
hard coal miners started returning to work on May 21, 1945, after
naving been idle for three weeks.

The Bureau also reported that the estimated production of bee-
hive coke in the United States for the week ended May 19, 1945
showed a decrease of 6,400 tons when compared with the output
for the week ended May '12, 1945; and was 23,200 tons less than for
the corresponding week of 1944,

ESTIMATED UNITED ‘STATES PRODUCTION OF BITUMINOUS COAL AND

4 LIGNITE IN NET TONS ;
. : ‘Week Ended. ——Jan. 1 to Date—
May 19, *May 12, May 20, tMay 19, May 20,

Bituminous coal & lignite— 1945 1945 1944 1945 1944

Total, including mine fuel__ 11,360,000 10,645,000 12,012,000 227,155,000 247,428,000
Daily average 1,893,000 1,774,000 2,002,000 1,912,000 2,057,000

#Revised. {Subject to current adjustment.
j  ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
P (In. Net' Tons) %
] ‘Week Ended Calendar Year to Date——
$May 19, §May 12, May 20, May 19, May 20, May 22,
Penn. anthracite— 1945 1945 1944 1945 1944 1937
#Total incl, coll; fuel 45,000+ 46,000 1,305,000 19,341,000 25,594,000 22,665,000
{Commercial produec. 43,000 44,000 1,253,000 18,566,000 24,570,000 21,532,000
Beehive coke— :
United 'States total 119,400 125,800 142,600 2,248,000 3,037,500 1,475,200
*Includes washery and dredge coal, and coal shipped by truck from authorized

eperations. -tExcludes colliery fuel, iSubject to revision. §Revised.

ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE,
BY STATES, IN NET TONS

(The current ‘weekly estimates are based on railroad carloadings and river ship-
ments and are subject to revision on receipt of monthly tonnage reports from district
&nd State sources or of final annual returns from the operators.)

Week Ended.
May 12, May 5, May 13,
State— 1945 1945 1944

Alabama 350,000 379,000 369,000
Alaska, 6,000 7,000 7,000
Arkansas and Oklahoma....______ 16,000 80,000 92,000
Colorado. 116,000 128,000 . 148,000
Georgia and North.Carolina__...__. 1,000 . $
Illinois S 1,130,000 1,138,000 1,460,000
Indiana 455,000 509,000 519,000
Towa “ 41,000 41,000 41,000
Kansas and Missouri_ .. ... 114,000 109,000 * 168,000
Kentucky—Eastern.... ot LU 977,000 916,000 1,014,000
Kentucky—Western______.______._ 350,000 344,000 386,000
Maryland 30,000 33,000 38,000
Michigan 3,000 3,000 5,000
Montana (bitum. & lignite) 70,000 68,000 82,000
New Mexdon o= il 5 e 30,000 30,000 40,000
North & South Dakota. (dignite)___. 34,000 | 34,000 24,000
©Ohic L 5 H 642,000 660,000 710,000
Pennsylvania. (bituminous)._._.... 2,390,000 2,710,000 3,095,000
T 131,000 127,000 139,000

Texas (bituminous & lignite) . ____ 1,000 1,000 3,00
Utah. 108,000 133,000 144,000
Virginia. 332,000 396,000
i 25,000 26,000
T West Virgiria—Southern._ 1,882,000 2,152,000
$West Virginia—Northern_ 1,030,000 1,017,000
Wyoming.., : ; 170,000 178,000
§Other Westdrn States. .. ___ 4 1,000 :
Total bituminous & lignite___.__ 10,645,000 10,890,000 12,253,000

fIncludes operations on the N. & W.; C. & O.; Virginian; K, & M.; B. C. & G.:
&nd on the B. & O. in Kanawha, Mason, and Clay counties,
the Panhandle District and Grant, Mineral, and Tucker counties.
end Oregon. ' *Less than 1,000 tons.

§Includes Arizona

Civil Engineering Conslruction Yolume
$35,016,000 for Week

Civil engineering construction volume in continental United
States totals $35,016,000 for the week. This volume, not including
the construction by military engineers abroad, American contracts
outside  the ' country, and shipbuilding, is 21% higher than in the
breceding week, and 26% above the total for the corresponding 1944
week, but is: 2% below the previous four-week moving average as
Teported to “Engineering News-Record.” The report issued on May 24
continued as follows: *

Private construction for the week tops a week ago by 112%.
@nd is up to 27% compared with a year ago. - Public work also gains,

Tederal volume is 14 and 45%. higher, respectively, than last week
and last year and is responsible for the public gain as State and
Mmunicipal . construction is 14 and 26% lower than a week ago and
@ year ago. 3 :

- The current -week’s -volume brings 1945 construction to $664,-
137,000 for the 21 weeks, 9% below the $734,019,000 reported in the
corresponding 1944 period. Private construction, $185,881,000, is 10%
&bove last year, but public construction, $478,256,000, is down }5%
f Clue to the 219%.decrease in Federal volume. State and municipal,

'$91,111,000, is 17%. higher than last year.

Civil engineering construction volumes for the 1844 week, last
Week, and the current week are:
" May 25,1944 May 17,1945 May 24,1945

Total U. S. construction. .. $27,885,000  $29,049,000 . = $35,016,000
Private construction. . B 5,865,000 3,522,000 7,470,000
Public lconstruction... ... 22,020,000 25,527,000 217,546,000

State and municipal____ 6,278,000 5,389,000 4,623,000
“Federal . oolpb f 00 15,742,000 20,138,000 22,923,000

In the classified construction groups, gains over the preceding
Week are in commercial and public building, earthwork and drain-
age, and streets and roads. Increases over the 1944 week are in
Water works, commercial and public buildings, earthwork and drain-
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IRest of State, including |

topping last -week: by 8% and exceeding the 1944 week by. 25%. |

age, and. unclassified .construction

industrial buildings,
private housing,

construction, $8,084,000.
New capital ‘for

$6,092,000. It is made

sales, and $2,740,000 in corporate

financing brings 1945 volume to

than the $426,549,000 reported for
L]

posed for construction . in. the
according to reports to

_ . Subtotals for the -week i o

class of construction are: water works, $1,543,000; sewerage, $2l(1)l,e0a0%r:
. sgé,ggg,ooo;blcpménef;ial building and large-scale

| 230,000 public buildings, $15,328,000;

and drainage, $545,000; streets and : g

roads, $3,858,000, and unclassified

construction purposes for the week totals
up of $3,352,000 in State and municipal bond

security issues. The week’s new
$498,780,000, a total 17% greater
the 21-week period last year.

Post-War Construction Planning Volume $20.9 Billion
Identified and recorded engineering construction projects pro-
post-war
“Engineering News-Record,”
from Jan. 1, 1943 through May 17, 1945.  Plans are
completed on post-war projects valued at $8,909,906,000, 42.6% of
the total volume proposed, and on $1,290,777,000 worth of projects
all ‘financing arrangements have been completed.

years total $20,891,261,000,
in the period
under way or

Light—Demand for

24, stated: “With consumption of

restored quickly.

“E. & M. J. Metal and Mineral Markets,”

dirpinishing, buying of these metals during the
quiet. Use of the war metals in civilian products is'slowly increas-
ing, but volume consumption, most observers believe, cannot be
Call for lead continued at

Non-Ferrous Metals—Copper and Zinc Sales

Lead Gonlinues Steady

.in its issue of May
copper and zine for war purposes
last week again was

a high level. During

the last week, WPB' modified. its
restrictions on osmjum, a platinum
metal, and molybdenum, = Pur-
chases of aluminum from Cana-
dian sources were reduced. Quick-
silver prices weakened on in-
creased offerings in a dull market.
In the field of non-metallics, OPA
raised the price ceiling on ground
mica.” The publication further
went on to say in part:

Copper :

Most producers experienced an-
other quiet week in copper so
far as new business was con.
cerned.. Consumption of copper in
June is expected to fall well below
the average of the first five
months of the year. The fabricat-
ing division of the' industry re-
ports that consumption of copper
during April totaled 147,209 tons,
which compares with 171,558 tons
in. March, and 160,335 tons in
April last year. Stocks of refined
copper in the hands of fabricators
at the end of April amounted to
394,065 tons, against 380,197 tons
a month previous and 324,500 tons
a year ago.

Shipments of ingot brass and
bronze by producers reporting to
the Defense Council of the indus-
try amounted to 40,118 tons in
April, which compares with 41,988
tons in March. Shipments repre-
sent in excess of 95%.of the de-
liveries of the industry.

Lead

Consumers have asked WPB for
approximately 21,000 tons of for-
eign lead with which to round out
their June requirements. This in-
dicates that demand for lead has
not diminished since V-E Day.
Sales for the week in the domestic
market involved 5,037 tons. Buy-
ers would-have taken larger quan-
tities had producers been willing
sellers. :

The supply -situation for June
has been aided by the recent pur-
chase of some 10,000 tons of lead
from Canadian producers, all of
which is expected to come into
the United States during that
month.

Production of refined lead in the
United States in April amounted
1o 46,511 tons, against 48,029 tons
in March, the American Bureau
of Metal Statistics reports. Do-
mestic refineries. shipped 44,179
tons in April, against 47,249 tons
in March. ‘Stocks increased to
33,234 tons. :

The March and April statistics
of domestic lead refineries, in
tons, follow:

G April  ‘March

Stock at beginning______ 36,909 30,141
Production:

Domestic oo i ouan 39,725 39,077

Secondary and foreign. 6,786 8,952

< 46,511 .48.029

Domestic shipments ____ 44,179 47,249

33,234

Stock at end_.. . ...l .. 30,909

Zine
With “allocation certificates for
June metal about to be mailed to
consumers, some improvement in

buying is expected to take place
shortly. In the weck that ended
yesterday, however, the demand
was slow. Consumers of Special
High Grade are expected to ob-
tain all of this grade that they
have asked ‘for.

Production of galvanized sheets
in the first three months of 1945
amounted to 434,361 tons, against
303,204 tons in the same period
last year.

Aluminum

Production of primary alumi-
num in February amounted to
91,300,000 pounds, against 97,300~
000 pounds in January, according
to the Aluminum and Magnesium
Division of WPB.:

Production of secondary alumi-
num in February totaled 62,000,-

62,300,000, pounds in the
ing month. .

Shipments of aluminum product
amounted to 195,800,000 pounds in
February, against 200,300,000
pounds in January. Preliminary
estimates for March indicate that
product shipments increased sharp-
ly over February.

preced-

Osmium ;

Order M-302 limiting the use of
osmium has been eased by WPB,
The revised regulation permits
consumers to use in any calendar
quarter up to 12% % of the amount
used in the year 1941, without
restrictions as to when the osmium
was alloyed. Osmium is one of
the metals in the platinum group
previously limited in its use to
implements of war.

Molybdenum

Molybdenum Order M-110 was
revoked by WPB on ‘May 21 fol-
lowing expansion: of Steel Order
M-21 to include certain steel al-
loying eclements; Until the supply
situation in molybdenum im-
proves, reports will be required
under the authority of M-21,

Production of molybdenum (Mo
content) for March amounted to
3,199,600 pounds, with shipments
totaling 3,249,300 pounds.

Tin

Use of tin in the construction of
automobiles has varied from 5,000
tons in 1932 to 16,700 tons in 1929.
Unless new sources for obtaining
tin are available to this country
in the transition period, reconver-
sion in some industries depending
on the metal will move forward
slowly.

The price situation .in tin re-
mains unchanged. Straits quality
tin for shipment was nominally as

follows, in cents per pound:
May June | July
52.000  52.000  52.000
52.000 52000  52.000
52,000  52.000  52.000

May 21. ... . 52.000  52.000  52.000
52.000  52.000  52.000
52.000 52,000  52.000

Chinese, or 997% tin, continued
at 51.125¢ per pound.

000 pounds, which compares with

: Quicksilver
Sm_ce V-E Day, most consumers
of quicksilver have switched to a
hand-to-mouth policy in buying,
The reason . for the hesitancy is .
(1) that some cutback in ordinary
needs of the armed forces is likely,
and (2) growing uncertainty over
the duration of the war with Ja-
pan. Under “materials still'hard
to obtain,” WPB lists red -oxide
of mercury. New plant capacity
for producing this material is be-
ing rushed to completion. Never-
theless, buyers are timid and of-
{erings: are increasing. The net
result has been a further weak-
ening in prices, with spot and
nearby metal available at $152.to
$155 per flask, depending on quan-
tity. Spanish quicksilver was, of-
fered at $150 per flask, shipme}pt
from abroad, duty paid, New York,
Some sellers on the Pacific'Coast
stood ready to meet this figure™

Producers quote from $145 to
$150 per flask, June shipmehi,
f.0.b, Coast, with the market un-
settled. vk

Silver

The London silver market was
quiet and unchanged at 25%d,
The New York Official for foreign
silver continued at 443%¢, with
domestic metal at 70%¢. ral

Congressmen Going Abroad
Congressmen say that Président
Truman feels that any number of
the legislature who would liké to
go abroad to see the war and'its
effects first-hand should have the
opportunity to do so, according to
the Associated Press from Wash-
ington, May 17, Rk

Groups from the House Agri-
culture, the House Naval, and the
Senate Interstate committees al-
ready have left Washington for
Europe.

The Senate committee will in-
vestigate disposal of $160,000,000
in communications equipment
now largely surplus. Headed: by
Senator Burton K. Wheeler, '(D-
Mont.) it includes S_enators_l‘.fmest
W. McFarland, Democrat, of:Ari-
zona; Frank P. Briggs, Democrat,
of Missouri; Albert: W, Hawkes, '
Republican, of New Jersey,and
Homer E. Capehart,  Republican,
of Indiana. i A

Accompanying them were, Paul
A. Porter, chairman of the'Fed-
eral Communications = Comjnis-~
sion; Rear Admiral Joseph R. Regl.
man, director of Naval Communi-
cations, and Major General Frank
P. Stoner, ‘of the Army Signal
Corps. .

A special five-man subcommit-
tee of the House Naval Affairs
Committee will visit Europe,
North Africa and the Near East
to investigate disposal policies and,
machinery for surplus naval prop-
erty in those areas.

The delegation included Reprg-
sentative Lundon B. Johhsen,
Democrat, of Texas, chairman,
and Michael J. Bradley, Democrat,
of Pennsylvania; F, dward
Hebert, Democrat, of Louisianna;
W. Sterling Cole, Republican, of
New York, and William E. Héss,
Republican, of Ohio. adbls

Congress Medal for FDR

A bill authorizing posthumous
award of a. Congressional Medal
of Honor to the late President
Roosevelt, for his “everlasting con-
tribution to the cause of peace,”
has been unanimously - approved
by the House and sent to the Sen-"
ate, the United Press reported
from Washington, May 21. . 2"

At the insistence of Republi-
cans, Democratic Leader John W,
McCormack - (Mass.), who spon-
sored the bill, changed the word-
ing to make ‘it clear that: the
medal was a “special” award ito
Mr. Roosevelt as a civilian ‘and
not as past: commander in chief.

It would authorize President
Truman to award the medal post-
humously to his predecessor in.
recognition of “his peerless lead-
ership, his heroic courage as a:
pioneer “of freedom, his gallant
and unselfish devotion to the serv-
ice of his country, and his ever=
lasting contribution to the cause

of world peace.”
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*State Actual Production
*P.A.W. Allow=  Week Change 4 Weeks Week
Recommen= ables Ended from Ended Ended
1 dations Begin, . May 19, Previous May 19, May 20,

A May May 1 1945 ‘Week 1945 1944
Oklahoma 367,500 367,500 ~$385,400 + - 250 379,600 333,850
Kansas .- 274,000 269,400 271,300 + 400 265,000 283,800

Tebraska 1,000 (Y 1900 g 900 1,000
Panhandle Texas..- & 90,000 e 90,000 91,000
North Texas __ = 153,900 152,900 147,200
West Texns __..____ 495,300 493,850 429,150
Tast Central Texas-- 138,200 138,300 137,150
East 2T P 379,800 379,400 364,100
South Texas ... 355,650 354,750 307,050
Coastal Texas 563,300 563,800 519,850
y Totui 'Ilexns ______ 2,170,000 #2,170,717 = 2,176,150 - 2,173,000 1,995,500
North Louisiana --. 71,100 (P 71,100 13,850
Coastal Louisiana .. 299,600 sy 298,600 283,100

Total Louisiana _. 360,000 400,800 370,900 terie 369,700 356,950
Arkansas: 80,000 78,786 19,850 + 250 79,750 80,450
Mississippl ... 53,000 49,800 — 4,450 52,850 41,050
Alabama. .. 300 450 L 450 100
Florida .- PR 15 P 15 50
lilinois: .. 205,000 194,650 — 2,900 196,700 214,600
Indiang coveecacccae 13,000 12,450 + '1,3_50 11,650 12,350 *
Eastern—

(Not, inel, 111, Ind.,

Ky.) ceee 67,200 64,950 + 1,700 64,000 70,850
Kentucky _ - 31,000 26,850 e 217,250 21,650
Michigan - =y 417,000 45,800 — 4,500 417,450 46,350
‘Wyoming .. - 112,000 106,950 — 550 107,300 81,150
Montang . - 23,000 20,850 SRAR 20,750 21,400
Colorado .. o 10,500 11,200 + 600 10,750 8,200
Nevg Mexico: cocuaiaa 105,000 105,000 103,900 —— 104,150 108,200 |

' Total East of Calif * 3,919,500 3,922,365 e 7,850 3,911,265 3,677,500
California ... gk 47,000 §947,000 945,100 +15,100 929,200 835,900

4,866,500 4,867,465 + 17,250 4,840,465 4,513,400
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Daily Average Crude Oil Production for Week
Ended May 19, 1945 Increased 7,250 Barrels

. The American Petroleum Institute estimates that the daily aver-
age gross crude oil production for the week ended May 19, 1945,
was 4,867,465 barrels, an increase of 7,250 barrels per day over the
preceding week and a gain of 354,065 barrels per day over the cor-
responding week of 1944, The current figure was also 965 barrels
in excess of the daily average figure recommended by the Petroleum
Administration for War for the month of May, 1945. Further details
as reported by the Institute follow: i

Reports received from refining companies indicate tl}at the in-
dustry as a whole ran to stills on a Bureau of Mines basis approxi-
mately 4,908,000 barreis of crude oil daily and produced 15,269,000
barrels of gasoline; 1,546,000 barrels of kerosine; 5,04},000 })arrels
of distillate fuel, and 9,646,000 barrels of residual fuel oil during the
week: ended May .19, 1945, and had in storage at the end of that
week 48,364,000 barrels of civilian grade gasoline, 41,309,000 barrels
of military and other gasoline, 7,955,000 barrels of kerosine, 29,470,000
barrels of distillate fuel, and 38,624,000 barrels of residual fuel oil.

DAILY AVERAGE CRUDE OIL PRODUCTION (FIGUREé IN BARRELS)

Total Uniied States

*P,A.W. recommendations and state allowables, as shown above, represent the
production of crude oil only, and do not include amounts of condensate and natural
gas derivatives to be produced.

fOklahoma, Kansas, Nebraska figures are for week ended 7.00 am. May 17, 1945,

:1This is the net basic allowable as of May 1 calculated on a 31-day basis and
Includes- shutdowns and exemptions for the entire month. With the exception of
several fields which were exempted entirely and of certain other fields for which
shutdowns were ordered for from 2 to 14 days, the entire state was ordered shut down
for(6 days, no definite dates during the month being specified; operators only being
required to shut down as best suits their operating schedules or labor needed; to
operate leases, a total equivalent to 6 days shutdown time during the calendar month.

§Recommendation of Conservation Committee of California Qil Producers.

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
AND UNFINISHED GASOLINE, GAS OIL AND DISTILLATE FUEL AND
Tyt ! RESIDUAL FUEL OIL, WEEK ENDED MAY 19, 1945
(Figures in thousands of barrels of 42 gallons each)
y Figures In this section include reported totals plus an

! estimate of unreported amounts and are therefore on a
A Burean of Mines basis————es
§Gasoline 1
% Dally Crude Runs Pro- iStocks
i Refining to Stills duction of 1Stocks $Gasoline Stocks
Y ] : Capac- Daily at Ref. GasOil of Re-  Mili- _ Ci-
ity Re- Aver- ¢ Op- Inc.Nat. & Dist. sidual tary and vilian
District— porting age erated Blended Fuel Oil Fueloil Other Grade
East Coast. .. 99.5 715 90.4 1,886 6,195 5,818 5,783 7,818
Appalachian—
District No, 1.......  76.8 98 671 21 334 185 1,112 1,224
District No. 2...... 81.2 66 132.0 203 95 147 548 891
Ind., NI, Kyabiasnis 87.2 801- 935 2,944 3,950 1,805 6,872 14,898
78.3 403 85.9 1,465 1,837 1,152 2,117 7,168
Inland .'I_'exas s 89.8 255 773 992 320 825 1,217 1,722
Texas Gulf Coast-... 893 1,176 95.1' 3,645 6,111 5,947 9,330 4,620
Louistana, Gulf Coast. 96.8 248 954 812 1,555 1,436 2,662 2,021
No. La. & Arkansas... 55.9 84 66.7 248 662 202 533 2,255
. Rocky Mountain— . &
District No. 3 17.1:-12:192.3 39 20 33 20 56
District No. 4-. 72.1 105  66.0 400 278 591 608 1,777
Californla ~ooo-saaas 85.8 945 95.1 2,358 8,113 = 20,483 10,607 3,914
Total U.8.B.of M. - :
.basis May 19, 1945 85.6 4,908 90.4 15,269 29,470 = 38,624 *41309 48,364
Total U. 8. B, of M.
basis May 12, 1945 = 85.6 4,850 89.3 15,137 28,996 38,948 40,784 49,166
U. 8, Bur, of Mines
basis May 20, 1944 4,513 13,393 31,104 50,761 38,699 - 49,086

*Includes aviation and military grades, finisked and unfinished, title to which
still ‘remains in the name of the producing company; sclvents, repthas, blending
stocks currently indeterminate as to ultimate us», and 11,352,000 barrvels unfinished
gasoline this week, compared with 12,304,000 barrels a year ago. These figures do
not. include any gasoline on which title has already passed, or which the military
forces may actually have in custody in their own or leased storage. iStocks &t
refineries; at bulk terminals, in transit and in pipe lines. §Not including 1,546,000
barrels of kerosine, 5,041,000 barrels of gas ol and distillate fuel oil and, 9,646,000
barrels of residual fuel oil produced ducing the weck ended May 19, 19115. which
compares with 1,496,000 barrels, 4,749,000 barrels and 9,610,000 barrels, respectively,
in the preceding week and 1,763,000 barvels, 4,880,000 barrels and 8,383,000 barrels,
respectively, in the week ended May 20, 1)44.

Note—Stocks: of kerosine at May 19, 1945, amounted to 7.555.000 barrels, as
ggainst 7,821,000 barrels a week earlier and 7,656,000 barrels a year before,
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volume on that exchange of

Trading on New York Exchanges

s e » . . May
he Securities and Exchange Commission made public on M
23 fi,Ig‘uies showing the volume of total round-lot stock sales on thg
New York Stock Exchange and the New York Curb Exchangefanu
the volume of round-lot stock transactions for the ‘account of a
members of these exchanges in the week ended May 5, continuing
a series of current figures being published weekly by the Commis-
sion. Short sales are shown separately from other sales in these
figures. ) . i
Trading on the Stock Exchange for the account of members
(except odg-lot dealers) during the week er}ded May 5 (in round-
lot -transactions) totaled 2,708,738 shares, which amount was 15.69%
of the total transactions on the Exchange of 8,634,260 shares. This
compares with member trading during, the week ended éprll 28 of
2,894,533 shares, or 15.74% of the total trading of 9,197,790 shares.
On the New York Curb Exchange, 2melrlnber tradllr;gl ii};rlré% ttl;leé “t,c?tegi
! nted to 595,402 shares, or 14.11% of the total
it gttt 2,110,115 shares. During the April 28
week trading for the account of Curb members of 481,360 shares was
12.28% of the total trading of 1,960,295, 7 el

o - tock
tal Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot S
T e Transactions for Account of Members* (Shares)

WEEK ENDED MAY 5, 1945

4, Total Round-Lot Sales: Total for week 1%
Short sales 244,610
$Other sales.- 8,389,650
Total sales. 8,634,260
8, Round-Lot Transactions for Account of Members,
Except for the Odd-Lot Accounts of Odd-Lot
Dealers and Specialists:
1. Transactions of speclalists in stocks in which
they are registered-—
lotal purch 748,890
Short sales 100,390
$Other sales 611,250
Total sales. 711,640 8.46
2. Other transactions initiated on the floor— ¥
Total purchases. 341,160
Short sales. 30,100
$Other sales ~2176,840°
Total sales. 306,940 3.75
8. Other transactions initiated off the floor—
Total purchases. ’ 209,521
Short sales 19,050
$Other sales. 371,537
Total sales. 390,587 3.48
4. Total—
Total purchases. 1,299,571
Short sales. 149,540
$Other sales. 1,259,627
Total sales. 1,409,167 15.69

Total Round-Lot Stock Sales on the New York Curb Exchange snd luhk

Transactions for Account of Members* (Shares)
WEEK ENDED. MAY 5, 1945

A, Total Round-Lot Sales: Total for week - t%
Short sales. 0 ) &%
$Qther sales.. - 2,077,805
Total sales f - 2,110,115
3. Round-Lot Transaction for Account of Members:
1. Transactions of specialists in stocks in which
they are registerea—
Total purchases. 160,980
Short sales. 11,360
$Other sales 135,560
Total sales. . 146,920 7.29
2. Other transactions initiated on the floor—
Total purchases 76,960
Short sales. 4,600
$Other sales. 71,480
Total sales. : 76,080 3.63
8. Other transactions initiated off the floor—
Total purchases 50,370
Short sales 8,450
$Other sales. 75,642
Tatal sales. 84,092 3.19
4, Total—
Total purchases 288,310
Short sales. 24,410
$QOther sales. 282,682
Total sales. 307,092 14,11
0, Odd-Lot Transactions for Account of Specialists—
Customers’ short sales 0
§Customers’ other sales. 80,962
Total purch 80,962
Total sales. 73,170

*The term “members” includes all regular and assoclate Exchan ¢
firms and their partners, including special partners. T ey

tIn caleulating: these percentages the total of members’ purchases and sales. i
sompared with twice the total round-lot velume on the Exchange fi re
‘he Exchange volume includes only sales. #9: 105 tha:Teason, dhes

tRound-lat short sales which are exempted from restrictio 4
‘ules’ are included with *‘other sales.” BT, oy Comimiagin'y

§Sales marked “short exempt” are included with “other sales.”

Lack of Technical Men Will Hold Back
Indusirial Expansion, Dearhorn Says

_Postwar expansion of “industrial research
which are'planning a large increase in such-activities, will be.limited
by the scarcity of scientific and technical men, R. J. Dearborn Presi-
dent of Texaco Development Corporatien and Chairman of the ,Patents
ﬁomrgittee of the National Association of Manufacturers declared on

ay 21,
Creation of many postwar jobs#
will depend upon the invention

“One of the most serious prob-

by small companies, |

and_for this purpose many com-
panies, especially small ones, are
planning  to augment their re-
search staffs, Mr. Dearborn said.

. The greatest increase is contem-

plated in concerns employing less
than 50 persons but, it was pointed
out, these companies probably are

not aware of the shortage in tech-
nical personnel.

of new types of consumer goods,

lems of industry is the deficit in
fully -trained young professional
men for post-war employmen 2
stated Mr. Dearborn. “This coun-
try is-faced with a period during
which the demands of war-stimu-
lated technology will not be met
b_y an adequate supply of scien-
tists and engineers. As research is
the backbone of industrial prog-

e .
NYSE Odd-Lot Trading
The *Securities: and Exchange
Commission © ‘made public gy
May 23 a summary for the week
ended May 12 of complete figyupeg
showing the daily volume of stock
transactions for odd-lot account
of all odd-lot dealers and special.
ists who handled odd lots on tha
New York Stock Exchange, cop.
tinuing a series of current figureg
being published by the Commig.
sion. The figures are based upop
reports .filed with: the Commis.
sion by the odd-lot dealers ang
specialists. g
STOCK TRANSACTIONS FOR THE ODD.
LQT ACCOUNT OF ODD-LOT DEALER§

AND SPECIALISTS. ON ‘THE'N, Y,
STOCK EXCHANGE

Week Ended May 12, 1945

0Odd-lot Sales by Dealers Total
+(Customers'-purchases) -For Weely

Number of orders._________ 30,024

Number of shares. 896,848

Dollar ‘value. — . _____.__ $34,285,708

0Odd-Lot Purchases by Dealers—
(Customers’ sales)

Number of Orders: |
Customers’ short sales___. 255,
*Customers' other sales__.__ 217,500

—_—
Customers’ total sales:__. L7155
Number of Shares:
Customers’ short sales__... 9,104
“Customers’ other sales.... 176,526
Customers’ ‘total sales._.._ 785,630
Dellar value: i ivmecsiolss $29,605,097
"Round-Lot Sales by Dealers— .

Number of Shares:

Short sales ___ 100

fOther sales' - 183,890

~ Total sales 183,990
Round-Lot Purchases by Dealers:

+ Number of shaves. ... .. 268,710

. *Sales marked ‘‘short exempt" are re-
ported with ‘‘other sales.”

tSales to offset customers’ odd-lot ordery
and sales to liquidate a long: position which
is less than a round lot are reported with
“other sales.” :

U. S. Expenditures
Abroad Tahulated

An incomplete tabluation show-
ing the United States Government
as . having spent  $9,127,000,000
abroad in the past four and a half
years while receiving $2,533,000,~
000 from foreign sources, is said
by Senator Tydings (D.-Md.) to
have come from a. clearing house
established- .in- the Foreign Econ-
omic Administration by the late
President Roosevelt at Tyding’s
suggestion, according to the As-
sociated Press from Washington,,
May 14. -

The Maryland Senator said the
reported receipts and expenditures.
were “somewhat incomplete,” and
did not take into : consideration
special arrangements under which
United States- armed  forces ob-
tained foreign currencies without
concurrent dollar. cost, in Ger-
many, Italy and certain liberated
countries.-

The disbursements abroad from
July 1, 1940 through last Dec. 31
included = $3,252,000,000. for food
and materials procured by non-
military agencies (much of it for
resale fo private buyers in the U..
S.) and around $1,000,000,000 11,
loans, advances and financial aid
to other countries.

To round out the picture of the
Government’s foreign transactions,
the report noted that as of Dec. 31,
1944, Lend-Lease aid to foreign.
governments totalled $35,383,000,-
000, excluding $788,000,000 worth
of goods consigned to command-
ing generals for subsequent trans-
fer in the field to foreign govern-
ments.

Over$25,000,000,000 of the Lend-
Lease aid went o various parts
of the - British commonwealth,
about $8,000,000,000 to. the U. 5:
S. R., $290,000,000 to the American
republics, $246,000,000 to Chind
and the remainder to 15 Othel,;
countries. - Through 1944, at leas
$4,500,000,000 in reverse Lend-
Lease had been received, the ¢
port said.

RS SR e

postwar era, the lack of a suffi-
cient number of well-trained SCI‘t
entists will have a profound effe¢
on invention and plans of corpo-
rations to provide- for many. new

ress and creation of jobs in the

products-in the period just.ahed
of us,” d

‘{,.




Volume 161 Number 4390 -THE COMMERCIAL & FINANCIAL CHRONICLE 2435

Revenue Freight Car Loadings During Week Ratrosts Cmmmeen s Wallace Praises RFC

E d d M |9 | 945 I d 3 Southern Distri ’ Freigtt tonded Connections
: 3 RIS Diatiot 1945 1944 1943 1945 1044 I_ P
|| e 4 ay 3 ncrease 0; I 21 cars Alabama, Tennessee & Northern...... 437 311 311 367 455 oans rogram

Loading of revenue freight for the week ended M Atl. & W. P.—W. R. R. of Ala.. —— 815 810 673 2,520 3,350 : : :
totaled 868,634 cars, the Association of American Railroads. Zmlns())’urlxggg Artanie OoOEHAm & C0aftmmmnsee 821 G 7o 1463 1a;| Calling the Reconstruction Fi-

: ! Atlantic Coast Line.. — 1,707 12,320 ,587 ,977 235 | nance Corporation’
on May 24. This was a decrease below the corresponding week of |Central of Georgia— ... v : R 3 gobarbi s o

" - 3,885 3,780 4,281 4,638 5,239 sua i i
i 1944 of 1,441 cars, or 0.2%, but an increase above the same week in |Charleston & Western Carolin......—. 516 418 469 1,617 1,855 Of guaranteeing private loans to

Clinchtield . business firms “a step in the right

- 1943 of 24,792 cars or 29%. C & Greenville Lo haes 15 b b direction,” Secretarl; of Cogm-

: Loading of revenue freight for the week of May 19 increased gluﬂll;m&fouthem ------------- — 147 153 109 592 652 l'merce Henry A. Wallace indicated
i 30,127 cars, or 3.6% above the preceding week. | Gainesvile dimanio o M0 L6 2074 L186  148T| gt his department and the R.
1 Miscellaneous freight loading totaled 404,748 cars, an increase of |Georgia L140 1254 1110 2,506 3,005 | F. C., separated by Congress after
§ - 12654 cars above the preceding week, and an increase of 18,361 |Gecrels & Forida .o 5610 30 31y 4130 - 88la bitter struggle, may be working
%  cars above the corresponding week in 1944. Tllinols Central System. . '~ 20630 28748 25526 18449 17037 | together in harmony, according to

Loading of merchandise less than carload lot freight totaled |Louisville & Nashville_ - 27091 25761 27,547 12414 12,602 | Associated Press advices from
108,369 cars, a decrease of 105 cars below the preceding week  but [Miseiom oo ennah- ~ 184 an 2 . e e Wgshmg_ton, May 23.
an increase of ‘3,823 cars above the corresponding week in 1944, Nashville, Chattanooga &St.L.______ 3507 3,395 3,566 4426 4,644 | Speaking of the new loan pro-

Coal loading amounted to 148,599 cars an increase of 9,107 cars ;‘,‘;‘;‘3}3‘3%‘325;3;,;_________-;_-_-_—_ 2oL o, bt - aam e grg?ﬁ_Mr. Wallace said:
above the ‘preceding week, but a‘decrease of 26,977 cars below the |Richmond, Fred. & ot 474 413 ' 393 10,845 10,869 is will cover ‘part of the,
corresponding week in 1944. genggard Alr Line 11,246 10,639 11,242 8521 9,298 %f;fds in the small business field.
; . 3 ; Southern stem 25,092 4 ,14 25,9 25,
: Grain and grain products loading totaled 53,189 cars, dn increase |T Central o2 o m ézg *502 K md‘ii:tégay gaertfiléﬁtl};f.fvnesg:’uil:;
5 of 3,691 cars above the preceding week and an increase of 12,589’ | Winston-Salem Southbound — e 137 134 130 1,140 1,210 capital” c;btai ned by eelitn g stock
§ oo o coresponding ek in ou, In e Wisfen Distcs | s oo Tow ek 13t han by bonowing rom
: s : s T nks.
totaled 36,865 cars, an increase of 2,976 cars above the preceding Notthwesisrn Distetet ba’rhe Commerce Department and
nd an increase of 11,617 cars above the corr ndi in o
| ;h;iik and : e el S i e S e T 16,393 14304 13,062} the R, F. C. used to be under the
SR, A : ; y Chicago Great Westerhu o mmeemmae 2,428 2,828 2,450 3,345 3,089 | eame man, Jesse H, Jones. When
Livestock loading amounted to 14,302 cars, a decrease of 1,725 |Chicago, Milw., St. P. & Pac.._.._... 21459 21,191  19,03¢ 10519  11.080 A
£ : : o |Chicago, St. Paul, Minn, & Omaha___. 3,587 3351 - 3260 3500 3637 | Mr, Jones was ousted by President
cars below the preceding week and a decrease of 184 cars below the |1 ee80,5t- Paul, Minn Range 26,561 30,048 26,294 320 191 | Roosevelt in January and former
' onding week 'in 1944. Im the Western Districts alone loading |Duluth, South Shore & Atlantiorrrre. 3116 ‘671 1,186 602 510 | Vi id frat 1he
corresp s ‘ e \ , ( )| Vice-President Wallace was ap-
. of live stoek for.the week of May 19 tetaled 10,856 cars, a decrease |Elgin, Joliet ® Eastern 9,057 9,230 8,337 10,520 10,776 tad d hi
S he fdocatng I ivesks & Ft. Dodge, Des Moines & South 386 242 407 102 43 | pointed to succeed him, Congress
of 1474 cars below the preceding week, and a decrease of 28 cars |gr o0t Des Moines & South. -—— 24892 21,765 24,149 7842 - 7,119 |separated the R. F. C. from the
. below ‘the corresponding week in 1944. " |Green Bay & Western.__. By 458 442

424 920 1,010 4
9,008 1840 9,994 L s Commerce Department and thus

' ; Minneapolis & St. Louis..... ——— 1972 - 1869 1957 2462 2455 | brevented Mr. Wallace from con-

* cars above the preceding week but a decrease of 3,028 cars below |Minn;, St. Pal & 8. 8. Mo 7520 6,697 6665 3380 4458 | trolling the R. F, C.s huge lend-
the corresponding week in: 1944, Northern Pacific 11,932 10,230 - 10,497 6,210 5954 | ing powers.

S . Spokane International 276 180 171 571 760 : . .

Ore loading amounted. to 80,959 cars, an increase of 5,876 cars |spokane, Portland & Seatilooor— 2499 2963 2535 4o 3eoy During the fight over this, Mr,

above the preceding week but a decrease of 5,836 cars below the : Wallace declared on Jan. 25 that

Forest ‘products loading totaled 43,803 cars, an increase of §77 |Lake Superior & Ishpeming..

(i b T s tal i
corresponding week in 1944, e j Lo 196,33 133230 I3  SBR0A  OTT0BLiha'real dssue: is whether ox not
Coke' loading amounted to 14,665 cars, a decrease of 248 cars 4 . 3 the powers of the Reconstruction
below the preceding week, and a decrease of 189 cars below the| OCentral Western District— . ) Finance Corporation and its giant
. corresponding week in 1944, - ; : . Atch,, Top. & Santa Fe System —.——.. Hhae 2T 201 16081 12120 | subsidiaries are to be used only to-
All districts reported increases compared with the correspond- (B::‘ligham ;33; Gl;xrf::pld& : "365 "395 650 s : ?? help big Igusx?esi Oll; wllllseégetx; t}kllgls];e
- i i . ‘All |Chicago, Burlington & Quincy.-..-—.. 18,669 17,957 16,364 12,128 13,611 | powers are also to be
ing week in 1944 except the Eastern, Allegheny and Pocahontas d |Chicago & llinols Midland_____ """ "3'072 3540 2800 1,009 830 | Jittle business and to help carry
- reported increases compared with 1943 except the Eastern and |gp, Rock Tsland & Pacif . 'S5 21p
; : cago, Rock Island & PacifiCemmmme— 12,807 ~ 11,517 12,726 12,815 12,637 t the Predident’s cominitiant of
: Pocahontas. - Chicago-& Eastern Illinols.. —— 20966 2,538 2,379 5,784 8,444 | OUL Ln€ Tresiaen
. s 1945 1944 1943 Coloradg‘ %?outhern--_-- bl 536 698 715 2,080 2,462 | 60,000,000 jobs.
Weeks of January. : 3,001,544 3,158,700 2,910,638 | Denver & Rio Grande Western.. — 3,410  3,62¢ 3,386 7,373 6,107 ; i &
"~ 4 Weeks of Februug ___________________ 3,049,697 3,154,116 3,055,725 |Denver & Salt Lake... ... B 538 699 642 33 21|, Other factors in the increas
5 Weeks of: March 4,018,627 3,916,037 3,845,547 | Fort Worth & Denver City_.— ... — 1,047 804 780 1,744 1,511 | ingly friendly relationship -be-
;4 Weeks of April 3,374,438 3,275,846 3,152,879 | Illinois Terminal 2,407 2,122 1,546 2,198 1,929 | tween the Commerce Department
. Week of May 5 863,399 835,538 816,538 | Missouri-Illinois 1,117 876 1,009 646 6881 d the R. F. C. the Associated
Weele0f May- 1. . et 838,507 867,182 849,032 | Nevada NOIrthern e eecccomommeen. e 1,492 1,748 2,079 103 129 g Rk g MM
Week of May 19 d 868,634 870,075 843,842 | North Western Pacific... 703 829 1,102 682 748 | Press points out, are:
tal 16014816 16,077,494 15,474,201 ﬁﬁiﬁeﬁﬁ"c‘x’%ﬁ’(‘x’%"c‘xa‘c) 12300 31451 31229 13660 13eeg| 1. Mr. Walace has always got
TObAL . e et Wl T [ Toledo; Peoria & Western.. 410 "247 '239 2,308 2,015 along well with John W. Snyder,
The following table is'a summary of the freight carloadings for g’;‘;ﬂ Pacific System. oo — lﬁ.ggg 14,(5)1”11 12,:33 19,4091 17.23‘; who as Federal Loan Administra-
. ¥ Lvg
the separate railroads and systems for the week ended May 19, 1945. | western pacitic 2,303 2,929 2,227 5,784 4,242 | tor is the new boss of the R, Fi Cs
During the period 73 roads showed 'increases when compared with L A g - T T ghtere is 310 persont:;ll antagon bsm
" the corresponding week a year ago. Total ,219 1,682 7,205 s ,128 | between them, as there was be-
' . - tween Mr, Wallace and Mr, Jones.
REVENUE FREIGHT LOADED AND RECEIVED F‘RON; CONNECTIONS 5.‘,.,&““",. District— v o= My Siviee-de-d- Hisibes ot
((NUMBER OF CARS) WEEK ENDED MAY 19 =p— é‘;?;“&%i%’é'ﬁ‘:i‘i (10T, L) — ggg 7?1;?1 éggg ) igg g gggl Mr, Wallace’s Small Business Ad-
. . Railroads Total Revenue Received from | International-Great Northern....._...  3.032  2.735 2,528 4,461 ° 3,987 | visory Committee, and as such can
: . Freight Loaded © Connections  |Kansas. Oklnhomg. & Gulf._ 387 285 232 1,194 g 903 be counted as one of Mr, Wallace's
i 1944 194 1945 1944 | Kansas City Southern.... - 5,243 6,072 4,746 3,153 ,86. tepp inted
. gocaster District= : e & 2 Louisiana & Arkansas. 4028 3650 3581 3338 o994 | advisers, Mr, Wallace appointe
| Ana Arhor : 280 (285 - 276 1502 1525 | [hontield & Madison... 316 459 329 1396 1,03 | him on March 2 when he was a
e o s e AN e O A8 . Ba% - doss 14aiq|Midknd Valley 599 697 353 509 552 | private banker in St. Louis. This
o7 o Ma e , : s : { Missouri & Arkansas 169 189 97 316 56 ; i
Chicago, Indianapolis & Louisville .. . 1,023 1,377 1,470 2,210 2,065 | yioaourd-Eansas Texas Lingammm "= 7198 6505 §00a 5,707 5,325 | advisory committee has beeq
cﬂntral:',hﬁ‘lnnn : LB g 36 L0, 3  Missourd Paciic 17,09 16,005 13,271 21048 20198 | studying the fma(;lc'xal ndeed? oi
Central Vermont. ! g 3 4 s & e " c b Pt si n ‘understood
. Delaware & Hudson ; 3317 5003 6337 12512 12,907 | Suanah Acme& Pacific ... 89 70 51 367 363 | small business and is'u

St. Louis-San Francisco.. 9,981 8,603 6,867 9,793 8,837 | tr have made a report which now

. Delaware, Lackawanna & Western..... 6,298 7,900 7,820 10,861 12,172 ; 769 7594 | | i 1 }
Detrolt & Mackinac 245 283 316 149 91 | B ke & New Otieans. 1613 13199 1403 5788 5144 |is under consideration by Mr.
* Detrot, Toledo & ITONHON .- —cmommmt = 1,23(1; 1’;2} ngg ;%23 §§§§ Texas & Paclfic 5652 4,480 4,941 8182 7,669 | Wallace, ;
i} Detioit & Toledo Shore Lin€—-omew-— 11995 . 13335 13967 16393 17910 | Wichita Falls & Southern........__. s 100 119 99 50 801 " o Ever since: becoming' Secre-
< e. ’ 90 i 1 'an | Weatherford M, W. & N. Whemeceeee 48 26 28 39 46
#3 . Grand Trunk Western. ... 4,059 . 3,867 3,671 8,361 8,683 3 tary of Commerce on March 2,
A & R AT " dos o188 2078« 1319 139p| Totl 78,151 73,886 68344 76,080 71,650 | Mr, Wallace has apparently been
ew En — , ) B T ! 2
4 S rk smoothly with
- Lehigh Valley: - g ;5342 380 3’%3 lévgé(l) 13'323 *Included in Baltimore & Ohio RR. geekmg 12 }NO h-djg,cussed
A " 3280 HaE 6,470 '265 '296 Note—Previous year's figures revised. business, n] a hmuc'd Bricines:
" ahela i X s ; ine arti usines
Montour, R : . 2,927 2,772 2,489 31 23 magazine article he sai

51,182 = 51,238 51,917 50,487 54,704 loans ought to make sense to a

ogor ot ot i Wi Weekly Slalisties of Paperboard Industry (05 Encing inctiution betore

 New York Centra] Lines_...
N. Y, N. H. & Hartford_.

New York, Ontario & Western_. 841 1,194 1,080 3,667 3,666 3 ; ranteed by the gov-
" New York. Chicago & St, Louis.. 6827 - 6,400 7,239, 15007 16512 We give nerewith latest figures received by us from the National g;gi’n:;: guaranteed by g
A i L nata © 7903  n98 @135 o858 | Paperboard Association, Chicago, IlL, in relation to activity in the :
A 5274 . 4881 5221 8883 7,905 : ;
i et 762 Be3 924 P 33 | Paperboard industry. , Lumber Movement—Week
« Pittsburg, Shawmut & North. o — 325 385 413 218 322 The members of this Association represent 83% of the total Ended May 19, 1945
- Plttsburgh & West, Virginia.... — Lo I3 1S 1e 1o |industry, and its program includes a statement each week from each | =P e, B o ;
Rutland 372 365 342 1,163 1,049 | Industry, prog ) .| * According to the National Lum-
i ? G'i% 23‘{2 g'?/gg 12'233 12’2;3 member of the orders and production, and also a figure which indi- | e, Manufacturers Association,
| Wheeling & Lake e — 6, ; : : - cates the activity of the mill based on the time operated. These lumber shipn?lentlfI c{f' 46a51 rrElls lr)g;
Total. 151,209 163,775 163,113 217,616 236,088 resent the total | porting to the Nation um
; - : figures are advanced to equal 100%, so that tpey represent the t Trada Bardretor Word 1 4% ‘hes
Ao District— ndsry, low production for the wee‘lz May
eny District-—. - i . ; new
“m"‘c“zou &Y“oungm" - - - 756 1363 1,252 .. STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL, ACTIVITY 19, 1945-f Ir;1 the s;_aﬁme &;ee L
Baltimare & Ohio, 47,010 = 48,428 41,738 = 28,353 . 28,567 . Orders Unfilled Orders orders of these mills ~Ji%/0
" Bessemer & Lake Erie s G911 7,321 6,631 2,064 2,196 [ period * Recelved  Production Remaining Percent of Activity | less than production. Unfilled
BUItalo Creek & Gauley oo ® * 264 4 . 1945—Week Ended ‘Tons Tons Tons Current Cumulative | order files of the reporting mills
. Cambria & Indiana. : 1,585 1,634 1,303 3 sodes | FeBrUREy: Bt i 204,550 148,139 565,064 92 91 amounted to 111% of stocks. For
Central R, R, 0f NeW JerSeyomovmmm——i- 5,619 7,203 6,998 18,600 0,293 | pebruary 10 - - 149,590 151,307 560,960 93 92 rting softwood mills, unfilled
Cornwall - 454 . 515 669 28 5% | February 17 __ 145,541 149,816 553,609 93 g2 | reporting 4 "3 days’
- Cumberland & Pennsylvania - —v——— 162 251 276 I 13| pebruary 24 __ 131,989 152,755 529,238 97 93 orders are equivalent to ays
i L‘,» avalley ' 18251; 1 égg 1 12451i 4023 4 732 181,377 150,486 558,285 96 93 production at the current rate,
. h:g-llg}f:::ng Smhoreliner o 880 o 1743 . 1765 - : 2,048 . ' 2,882 e IpaEL SanAne 4 93 | and gross stocks are equivalerit to
i} Pennsylvania System . BT04. - 88,998 o ga328 ggggg 137911 158851 537:035 5o o1 |32 days’ production. :
| A T I0ls  0s00 22011 1966 9495 178,483 162,386 549,631 100 94 For the year-to-date, shipments
Worters o v e ST g4 4125 4011 . 12909 12529 203,891 146,832 604,720 92 9¢ |of reporting identical mills ex-
A g mersps 159,733 158,938 604,214 97 94 ceeded production by 6.9%; orders
e =T 189,314 198,613 186,738 169,323 176,447 125,708 162,040 564,631 98 95 | 111.3%
142,387 158,854 546,311 99 95 Vil 0 %
‘ : 223,162 161,764 605,892 97 95 Compared to the average corre
Pocahontas District— i 1 14360 152,208 153,111 602,717 94 95 sponding week of 1935-1939, pro:
Chesapeake & Ohfo_. : 28,433 - 29,037 - 20435 1594 y 126,285 158,532 565,867 97 9 | duction of reporting mills was
Nortolk & Western. .. ... . 21,484, 21,725 22773 -8.483 7,752 , , » uction portir
Witgintan oo o s ; \. 4520, . .4,688 . 4784 . 2435 . 2152|  Notes—Unfilled orders.of the prior week, plus orders received, less production, do | 14 49, greater; shipments were
an... - i sk, gt not rily equal the unfilled orders at the close. Compensation for delinquent 12.8% greater; orders were 12.1%
Fotal. g e S . . 54437 055450 .  56992. .. 26859 : .24264 reports, orders made for or filled from' stock, and other items made necessary adjust~ | 14870 ’
i il A ments of unfilled orders. greater.
/ :
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_Items About Banks," Trust Companiesz

John T. Madden, President of
the Emigrant Industrial Savings
Bank, N, Y., announced on May 27
that starting on Monday, June-4,
the Midtown branch of the bank
at 5 East 42nd Street, would re-
main open until 9 o’clock on Mon-~
day and Friday nights. i

In his statement concerning the
increased service to . depositors

. ‘and the general public, Mr. Mad-

den said, “Before making this ar-
rangement we conducted a ten-
week survey of banking habits
‘#nd found that Monday, as. well
as Friday, was an especially busy
day.

Henry B. Molony was recently
appointed trust officer of the City
Bank Farmers Trust Co., New
York. Others who. were appointed
Assistant  Vice - Presidents . -are
Robert C. Oley, Charles F. Pied-
monte, Seth H. Seelye and Myron
M. Zizzania, C. C. Noel was made
Assistant Secretary.

Walfer "John Reeves, Vice-
Presiderit and Secretary of the
Irving Savings Bank, New York,

‘" died on May 20 at 60 years of age.
" Mr. Reeves. was at one time con-

nected with the Colonial Savings

* Bank and Brooklyn Savings Bank.

He also held the position of Ex-
ecutive Secretary of the Savings
Bank -Association of New York.
Mr. Reeves joined the Irving
Savings in 1923 as Vice-President
and in 1937 assumed the position
of Secretary. ,

-

ot

Guaranty Trust Co. of New
York at its coupon paying division
is now prepared to make payment,
in U. S. dollars, of interest war-
rants due Jan. 1, 1945, detached
from its deposit certificates for
State of San Paulo (Brazil), 25-
year (non-callable) 7% milreis
joan bonds, due Jan. 1, 1946,
May 24, 1945,

Malcolm L. Hadden was re-
cently appointed Assistant Trust
Officer of the Fifth Avenue Bank
of New York.

The Utica Avenue office of
Manufacturers Trust Co. of New
York was moved after banking
hours on Saturday, May 26, from
263 Utica Avenue, Brooklyn, to
257 Utica Avenue. Louis J. Or=
loff, Assistant Secretary, is in
charge of the office, Frederick
W. Bruchhauser is superivising
Vice-President for the Brooklyn
offices of Manufacturers Trust Co,

" A banking innovation, aimed to
increase = accounts by planned
savings for specific post-war pur-
chases, has recently been inaugu-
rated by the Dime Savings Bank

. of Brooklyn, N, Y. Within the

limited period of its operation it
+has already resulted in some 1,050
. new accounts with total deposits
in excess of $600,000, according to
Alfred R. Marcks, mortgage offi-
.‘cer of the bank.
The plan, known as “The Home
Buyers Institute,” works this way:

. An entire floor of the bank houses

a permanent exhibit of many
types of products in the home

_ puilding or improvement field. A

series of by-weekly lecture ses-
sions, each featuring a specific
type of home equipment, is con-
ducted in the bank’s auditorium.
The lectures are advertised in
New York and Brooklyn papers
and publicized through other
channels. Where the nature of
the product permits, a demon-
stration of its use is made a part
of the lecture.

While the bank’s facilities are
made obvious, no pressure is ex-
erted on visitors to open an ac-
count. Bank officials are con-
fident that the business of home

. financing will stay with the bank,
- which has shown.such initiative

in selling the savings idea, and

. they.have estimated that 95%of

funds thus deposited will be spent

for the specific objects which the
depositor originally intended.

The' proposed ~merger of the
Manufacturers & Traders Trust
Co., Buffalo, N. Y., and The First
National Bank of Kenmore, N.: Y
have been agreed upon- by the
directors of both institutions, ‘it
was announced by Lewis G. Har-
riman and George H. Bangert;
Presidents: of the banks. The
stock of the banks will be.ex-
changed share-for-share for new
stock.. The merger has yet to be
approved by the stockholders of
both institutions and by the State
Superintendent of Banks. - :

When the merger does become
effective,- G. H. Bangert, Presi-
dent ‘of the Kenmore bank, will

| become head:, of. both Jbranches.

Mr, Bangert, who i§ also a'direc-
tor of the M. & T., will be active
in’ the Kenmore branch of the
bank_ : ' v s

Roy L. Robeson, Assistant Sec-
retary. of - the Manufacturers &
Traders Trust Co., Buffalo, N. Y,
has been elected President of the
Buffalo Chapter, American Insti-
tute of Banking, announced the
Buffalo “Evening News” on May
26, which also said: ;

He succeeds C. Edward Berry-
man, Assistant Treasurer of the
Marine Trust Co,

Other officers elected are: First
Vice-President, Edward N. San-
dal, Liberty Bank; Second Vice-
President, Leo Werdein, Federal
Reserve Bank, Secretary; I. C.

Grimmer, - Marine ~Trust, and
Treasurer, John K. Stewart,
M., & T.

Application  for permission to
open and maintain a branch office
at 938-944 Broadway, Buffalo,
N. Y., was recently filed by the
Erie County Savings Bank, Buf-
falo, N. Y., it was announced by
the New York State Banking De-
partment.

The New York State Banking
Department announced on May 25
that the Puchowitzer = Credit
Union of New York City has been
dissolved and its corporate exist-
ence terminated.

A similar action was announced
against the Troy Trust Co., Troy,
New York.

Frank B. Twining, Chairman of
the board of the Manufacturers
National Bank of Troy, N. Y., and
director of the Troy Savings Bank,
Troy, N. Y., died on May 19 at
88 years of age.

Mr. Twining was. well known
as President of George P. Ide &
Co., Inc.,, collar and'shirt pro-
ducers, with which he has been
connected since 1880,

Frank L. Beyer, President of
the Erie Savings & Loan Associa-
tion, died on May 21. Mr. Beyer
first became associated with the
Erie savings institution in 1917,
when he was elected a director.
He was made President in 1933.

. At their regular meetihg on
May 17 the board of trustees of
the Port Chester Savings Bank of
Port Chester, N. Y., elected as a
trustee: Edward J. Hughes, editor
of the Port Chester “Daily Item.”
The present is the 80th anniver-
saty year of the bank, the institu-
tion having been originally char-
tered in 1865.

The death of Henry T. Bush on
May 17 was announced by the
Farmers Bank of the State of
Delaware, Wilmington, Del.

John Harding has recently ac-
cebted the position of Assistant
Secretary with the Union Savings
& Trust Co., Warren, Ohio. Mr.
Harding has been inthe banking
business for 12 years and was

formerly connected with: Cleve-
land Trust Co., Cleveland, Ohio,

John K. Thompson,. President

| of the Union Bank of Commerce,

Cleveland, Ohio, announced that
three new officers - of. the bank
were elected - at the organization

meeting of directors following the
‘annual meeting of shareholders on

May 23. They are Lewis C. Van
Auken, Assistant’ Vice-President,
and Edward W. McNelly and W.
T, McWade, Assistant Cashiers.

Mr. Van Auken has been in
banking since 1919, when he be-
came an examiner for the Michi-
gan State Banking Department.
He was later Vice-President of
the Bank of Detroit and of its
successor, the Guardian National
Bank of Commerce.

Mr. McNelly was graduated
from Adelbert College of Western
Reserve University in 1931 and
for two - years attended the
Graduate School of Business Ad-
ministration of New York Uni-
versity, ~ He spent -three years
with the Chemical Bank & Trust
Co., New York. In 1940 he joined
the investment department of the
Union Bank of Commerce.

Mr. McWade has been manager
of the Union Bank of Commerce
credit department since 1941 and
has been in credit work with the
bank and predecessor since 1924.
He is Secretary of the Cleveland

' Chapter of the Robert Morris

Associates and a trustee of the
Cleveland ' Association of Credit
Men. .

All other officers of the bank
were reelected.

In order to give his successor
the benefit of an additional year
in office, David J. Arnold, Presi-
dent  of  the Georgia Bankers
Association, resigned on May 23.
Sherman Drawdy, new President,
is  First ~ Vice-President and
Cashier -of the Railroad Bank &
Trust Co., Augusta, Ga.

Earl I. Vaughn, Vice-President
of the Bank 'of America, San
Francisco, Calif., since 1936, has
been transferred to the banks and
banking department of the bank.
Mr. Vaughn has heretofore been
in charge of advisory boards and
staff education.

Joseph J. Pausner has recently
been appointed Assistant Vice-
President of the Anglo California
National Bank, San Francisco,
Calif.” Mr. Pausner has been en-
gaged in development of special
loan business and instalment fi-
nancing for the bank.

H. D. Ivey, President, Citizens
National Trust & Savings Bank of
Los Angeles, announced on May
23 that ground would be broken
this week for the erection of a
one-story reinforced concrete
bank building at the northeast
corner of: Manchester Boulevard
and Seventh Avenue, Inglewood.

A branch office of Citizens Na-
tional Bank will be opened at this
location some time during Oc-
tober.

Mr. Ivey, commenting on the
establishment of the branch of-
fice of Citizens National Bank in
this area, said: “With the rapid
growth of this section of Ingle-
wood there has come increased
need for banking facilities to
serve the population therein,”

R. L. Eberhardt, Executive
Vice-President of the ‘Stockton
Savings & Loan Bank, Stockton,
Calif., on May 23 was elected
President of the California Bank-
ers Association at a small business
meeting. ‘

The Los Angeles “Times,” in re-
porting this, said:

“He succeeds P. R. Williams,
Vice-President, Bank of America,
Los Angeles, who served during
the past year. Other officers
elected include M. G. McMahon,
President, First National Bank at
Glendale, . Vice-President, and
Herbert V. Alward, Vice-Presi-
dent and Cashier, Bank of Cali-

| fornia, San Francisco, Treasurer,

Promotions inCleveland: Reserve

Ray M. Gidney, President of the Federal Reserve Bank of Cleve.
land, Ohio, recently announced t_he promotion .gf Roger R. Clousa
from Secretary of the Bank to Assistant Vice President and Secretary

Promotion of two department managers to assistant cashiers ang
the appointment of a Youngstown and (_Jleveland attorney as assistant .
secretary was announced at the same time.
manager of the Bank and-Public Relationg
Stetzelberger, manager- of the Personne]
department, were advanced to Assistant Cashiers. i

James B. Anderson,
department, and Paul C.

James B. Anderson Wilbur T. Blair, Jr,

Wilbur T. Blair, Jr., Youngstown attorney who since 1942 has
been attorney and administrative officer for-the War Department’s
Cleveland Ordnance District, was named . Assistant Secretary of the
his new duties June 1. )

bank. He will assume

R;:zer R. Clouse P, C. Stetzelberger

Results Of Treasury
Bill Offering

The Secretary of the Treasury
announced on May 28 that the
tenders of $1,300,000,000 or there-
about of 91-day Treasury bills to
be dgted May 31 and to mature
Aug. 30, 1945, which were offered
on May 25, were opened at the
Federal Reserve Banks on May 28.

The details of this issue are as
follows:

Total applied for, $2,043,109,000

Total accepted, $1,314,409,000
(includes $51,401,000 entered on a
fixed price basis at 99.905 and ac-
cepted in full).

Average price, 99,905, equiva-
lent rate of discount approxi-
mately 0.375 per annum.

ARange of accepted competitive

bids.
. High, 99.910, equivalent rate of
discount approximately 0.356%
per annum, ‘
Low, 99.905, equivalent rate of
discount approximately 0.376%
per annum.
(60% of the amount bid for at
the low price was accepted).
There was a maturity of a simi-
lar issue of bills on May 31 in the
amount of $1,314,147,000.

)

“William A. Marcus, Vice-
President, - American Trust Co.,
San Francisco, was elected Chair-
man of the executive council, gov-
erning board of the association, a
position which generally leads to
the presidency.”

Cable advices. received = on
May 25 by the New York agent
of Barclays Bank (Dominion, Co-
lonial and Overseas), 120 Broad-
way, New York, state that the
bank has declared interim divi-
dends of 4% actual on the cumu-
lative preference stock and 3%
actual on the A stock and B
shares, payable on June 15, 1945,
These dividends are for the period
Oct. 1, 1944, to March 31, 1945,
and are subject to deduction ‘of
Br1t1§h income tax (adjusted in
relation to taxes payable in the
British territories overseas where
the bank operates).

The dividends' are the same as
those declared for the corre-

sponding period one year ago.
This bank, which is affiliated
to Barclays Bank, Ltd. London,
maintains branches in territories
of the British Commonwealth
overseas, including South, East
and West Africa, Egypt and The
Sudan, the Mediterranean, Pales-

tine and the British West Indies.

Wickard Called Unfit
For REA Position

- Claude ‘' R.. Wickard, who re
signed as Secretary of Agriculture
and was then nominated by Presi-
dent Truman to be Rural Electri«
fication Administrator has been
called “unfit” for the post by Sen-
ator Shipstead (R.-Minn.), accord-
ing to the Associated Press from
Washington, May 25, which quotes
the following from the Senator’s
statement:

“The nomination of Secretary
Wickard for REA administrator is
a complete shock to 'nearly all
REA systems who have been
struggling to -remove REA from
the political domination of Sec«
retary Wickard in the Depart-
ment of Agriculture. As a one-
man Senate investigation of REA
disloses, under Mr. Wickard’s re-
gime, REA has become a political
football. His confirmation as ad-
ministrator of REA would perpet-
uate the hopeless political muddle
that exists in REA today.

“Under that regime Mr. Wick-
ard appointed William J. Neal as
acting administrator of the REA.
The Senate documentary evidence
all reveals Mr. Neal was the for-
mer president of the worst man-
aged- of all .REA-cooperatives 1
this country. Mr. Neal's former
system is $180,000 in the red in
operations. This is the kind of po-
litical administration Mr. Wickar
has in REA today and which will
continue under Mr. Wickard if he
is approved. , ;

“Another illustration of the bad
administration of Secretary Wick
ard in REA today is that in the
Senate hearings, the present act-
ing chief of one of the most 1M~
portant divisions in RET was. al-
leged to have forced the sale 0
certain materials to REA systems,
and was alleged to have change
plans and specifications. )

“Under Mr. Wickard’s bad ad:
ministration in' REA, the cost of
legal services today is more, when
REA is only building 16,000 miles
of line a year, than previously
when REA built over 118,000 miles
of line a year.

“Under Mr. Wickard’s bad 2d*
ministration in REA, at a time
when veterans and faithful c‘lYll
service employees were dis*
charged, one employee, whosé
services can easily be dispens
with, received $50 a day- Al-
though he spends only one or tW0
days a year in Washington, 3"
all the rest of his time whil®
working in’ St. Louis, his head~
quarters are nevertheless listed @s
Washington.”






