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The Financial Situation

Administrative authorities are wisely giving serious and
apparently on the whole comparatively realistic attention
to the problems of reconversion to peacetime industrial

operations.

Of course, it is yet rather too soon to be certain

of the degree in which they are prepared to “‘carry through,”
put at any rate a start in some particulars has been made.
Late last autumn and early in the winter before the so-
called break through in Belgium a start of a sort was made

in thinking about reconversion.
. however, drove all such thoughts from the minds of officials.

The “Battle of the Bulge,”

One result of this battle, which in retrospect, appears
to have been rather poorly understood or appraised, was to
place the military authorities definitely in the saddle in
Washington and to -set the propaganda machine to work
foolishly condemning the general public for following earlier
propaganda lines—and making every effort to be sure that
no one would for a long while in the future have the hardi-
hood to give much thought to what was to come when the

war was over.

Indeed for a time it appeared that even with

final victory in Europe much thought about post-war matters

would be taboo.

: Looking Ahead

We are still being bombarded with every conceivable
sort of propaganda designed to convince us and keep us con-
vinced of the “toughness!’ of the struggle still to come in the
Far East—as if we were not quite capable of forming our.
own judgments about such things, as if it were not obvious
enough that major battles still had to be fought, and as if
too much complaining by “the lady” did not create rather
than allay doubts. - But it now is clear that there is suffi-
cient good sense in Washington not to undertake to oblige

;l’i':;’!;?;

(Continued on page 2312)

From Washington
Ahead of the News

By CARLISLE BARGERON

Among the outstanding changes to come in Washington in recent
weeks is the current emphasis on . permitting industry to provide
the necessary post-war employment instead of the Government

creating jobs.

This is evidenced in

the coming to the fore of pro-

posals to relieve the tax burden on industry, and at the same time
the almost complete: silencing of the proponents of measures to pro-

vide bonuses
for war work-
ers, transpor-
tation back to
their homes or
to new jobs,
ete.

Itis a change
of tremendous
importance.
Until the as-

man tothe
Presidenvy,
the prevailing
Administra-
tion attitude, |,
while 'pro-
fessing its love
for private en-
terprise, was
that neverthe-
less not much could be expected
of it, and the Government must
make plans such as the bill spon-
sored by Senators Murray and Kil-
gore for a “national budget.” Un-
der this measure, the President
and his planners, would submit at
the beginning of the year a re-
port on just how much employ-
ment industry was likely to pro-
vide that year, just how much the
Government was likely to provide,

Carlisle Bargeron

" or more roundly summed up. just

what was likely to be the national
income ‘and how much national

income was needed to take care of
the country. If the prospective
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national income fell short of the
prospective . national needs, the
President was to recommend what
should be done. In the final an-
alysis he could just create the nec-
essary national income. Little or
nothing is being heard and very
little, ‘if anything is being done
about this measure now.

Also more or less dormant these
days, is the Wagner-Murray-Kil-

| gore bill extending social security

and providing for health benefits
to a large part of the population.
It is not intended to suggest that
this latter measure, in particular,
is dead. It is just that such meas-
ures are not to the fore, and nei-
ther are their proponents as was
the case a few months ago.. It is
this writer’s opinion, too, that
with the end of the war in Ger-
many and return of the soldiers
and the increasing reports of
plant closings, that there would
have been all sorts of agitation
behind these bills just now, had
there not been a change in the
Presidency. ! ;

The only real difference of
opinion between the new Presi-
dent and any sizable group in
Congress these days, seems, in
fact, to be the question of how
long OPA controls are to be main-

tained. The Republicans are set

to make a fight on the additional
(Continued on page 2318)

Keynes Contrived International Monetary Scheme

By HON. FREDERICK C. SMITH
Congressman from Ohio

Member, House Committee on Banking and Currency

Congressman Smith Asserts That the B

PART 1

retton Woods Proposals Are in Line With Lord

Ke)"nes’ Currt?ncy Debasement Schemes. Offers Evidence That the Old Keynes Inter-
national Clearing Union and the U. S. Treasury (White) Plans Were Almost Identical
and That.the International Monetary Fund Set Up at Bretton Woods, Based on These
Plans, Wll.l _Not Only Permit but May Compel a Debasement of Our Own Currency.
Says Provisions Establish an International System of “Politically Managed Currency.”

Was the proposal for the establishment of an International Mone-
tary Fund written by delegates of 44 nations assembled at Bretton

Woods, New
Hampshire, or
was - it con-
trived by
Lord John
Maynard
Keynes, Di-
rector of the
Bank of Eng-
land and con-
sultant to the
British Ex-
chequer? It
is of the most
vital - concern
to the Amer-
ican people to
have the cor-
rect . answer
to ~this ‘ques-
tion. : -

This scheme is fraught with.the
gravest danger to our nation and
people, and we had better: stop,
look and listen before we act, lest
we permit ourselves to be led into
something which will cause us to
be sorry. Lord Keynes himself
has sensed among our people a
sufficient amount - of unsavory
criticism ~of  this - international
monetary scheme to elicit from
him a public denial of bad faith
on his part in its projection.

In an address before the House
of Lords, May 18, 1943, he took
pains to point out the similarities
of ~his International = Clearing
Union Plan and Mr. Morgenthau’s
proposal for an International Sta-
bilization Fund. He said:

“Most critics, in . my judg-
ment, have overstated the dif-
ferences between the two plans,
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plans which are born of the

same climate of opinion' and

which have identical purpose.

It may be said with justice that

the United States Treasury has

tried to pour its new wine into
what looks like an old bottle,

. whereas our bottle and its label
are as contemporary as the con-
tents; but the new wine is there
all the same.”

With the similarity of his and
Mr. Morgenthau’s plans in mind,
Lord Keynes in the same speech
said: {

“There is one;important re-
spect in which the British pro-/
posals seem to be gravely mis-
understood in some quarters in
the United States. There is no

foundation whatever for the

idea that the object of the pro-

posals is to make the United

" States the milch cow of the
world" in general and of this
country in particular. In fact,
the best hope for the lasting.
success of the.plan is the pre-
cise contrary.

“I cannot emphasize this too
strongly. ~This is not a Red
Cross philanthropic relief
scheme, by which the rich coun-
tries came to the rescue of the
poor.”

Accordingly, we may properly
and fittingly raise the question as
to the true source of .this inter-
national monetary scheme with~
out being - suspected - of - being
either provincially minded or-mo=~
tivated by anything other. than a

(- Continued on page 2316)

Experts Recommend Immediate
Tax Changes

Joint Committee Representing Congress and Treasury Recommend Only
Minor Changes to Help Business Convert to Peacetime Production.
Propose No Important Tax Reductions, Holding Tax Alleviation Would
Promote Inflation. Says Purpose of Recommendations Is to Improve
Cash Position of Business During Transition, Without Reduction of Tax
Liability. ~ Advocates Raising Excess Profits Tax  Exemption From

$10,000 to $25,000 to Help Small B

The Joint Committee on Internal Revenue

usiness. .
Taxation for Post-

War consisting of representatives and experts from Congress and ex-

perts of the Treasury, and ap-¢

pointed to work out plans for tax
adjustments issued on May 11 its
“Report No. 1,” which covers rec-
ommendations for legislative ac-
tion at the end of the hostilities
in Europe. The members of the
Committee are: House of Repre-
sentatives—Robert L. Doughton,
Chairman (North Carolina); Jere
Cooper (Tennessee); John D.
Dingell (Michigan); Harold Knut-
son (Minnesota); Daniel A. Reed
(New York); Roy O. Woodruff
(Michigan); United States Senate
—Walter F. George, Vice-Chair-
mdn (Georgia); David I.- Walsh
(Massachusetts); Alben W. Bark-
ley (Kentucky); Robert M. La
Follette, Jr. (Wisconsin); ‘Arthur
H. Vandenburg (Michigan); Rob-
ert A. Taft (Ohio). The Commit-
tee has been holding secret ses-
sions for months passed and, since
its present report deals only with
V-E adjustments, its studies for
changes for later post-war periods
are to continue. The text of the
report follows:

I Recommendations
Several immediate changes in
the operation of taxes affecting
business are recommended, These

changes, for the most part do not
affect ultimate tax liabilities.
They are designed to facilitate re-
conversion by improving the cash
position of business enterprises
and by relieving smaller busi-
nesses from undue  burdens.
Specifically, /the = recommended
changes are as follows:

1. Increase the excess-profits
tax specific exemption from $10,-
000 to $25,000, effective beginning
with the tax year 1946,

2. Provide that the post-war
credit of 10% of the excess-profits
tax be taken currently with re-
spect to tax liabilities of 1944 and
subsequent years.

3, Advance to Jan. 1, 1946, the
maturity date of outstanding post-
war refund bonds.

4. Provide for speed-up: of re-
funds resulting from carry-backs
of net operating losses and unused
excess-profits credits.

5. Provide for speed-up of re-
funds resulting from the recom-
putation of deductions for amor-
tization of emergency facilities.

All five of the proposed changes
would improve the cash position
of business during the period of

.(Continued-on page 2314)
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So It Really Must Be
© 7 “Our national prospefity requires that our ex-
change of products with the world, in-both direc-

tions, shall grow steadily.

. “In some countries foreign irade has been and no
Rl doubt will be in the fufure man-

bought

tinius.

E. R. Stettinius, Jr.

aged and conducted directly by
government. We do not dlan it so
in the United States. ¢ it
“Private persons,; and not Gov-
ernment,; will deeide what is to be

and sold, and in what

_quantities and at what prices. It
rests with private persons to make
sure that the goods they offer to
the  world are soundly made,
soundly advertised and soundly
priced.”—Secretary of State Stet-

These are encohraging words
from the Secretary of State. We
are, of course, quite certain that.

he utters them with full sincerity.

We hope that we shall not be misunderstood,
however, if we observe that such prerogatives as
these may in some circumstances be of little prac-

tical value.

Let us make certain the Government does not
through controls, subsidies, lariffs, or any of the
other instruments at its command render them
valueless—whether or not the offending acts are .
done in the name of helpfulness. —

- Truman Opposes Tax Gut Until Japan Is Defeated

President Truman told his press conference that he was definitely
opposed to any plan to reduce taxes before the defeat of Japan, the
Associated Press reported from Washington, May 15, adding that the
President said that the only way in which the nation’s 85,000,000

- bondholders could be protected was by taxation.
Chairman Doughton (D.-N. C.) of the House Ways and Means

: Committee indicated that he felt
zbout the matter the same as the|

President. Senator George (D.-

© Ga.), however, took the stand that

there should be downward ad-

justment “based on all the fac-|for business.
- tors, and not on. consideration of
: the end of the war alone.”

George said there should be a
reduction as soon as possible, add-
ing that ‘*‘otherwise there is a
cdanger of an economic nosedive
when the war with Japan ends.”
He conceded that there can be
no drastic cuts, and that taxes
‘probably will be high for a long
t:me.

. Mr. Truman apparently did not
cppose a pending program to ad-
just business tax laws so as to
make $5,700,000,000 quickly avail-
zble to business during the recon-
version from war to civilian pro-.

~ Cuction.

This program does not call for
zny reduction in tax rates. It

- would improve the cash position

cf business chiefly through speed-
ing up of post-war refunds and
~eashing of excess - profits tax
Londs. It also would exempt
inany smali corporations from the
excess profits tax by raising the
exemption from $10,000 to $25,000.

The President said at the news
conference that people can talk
zbout taxes all they want to but
that we have got to make good
cn oBligations of the United States
cf America and ‘you can  only
make them good by taxation.

Eyery one in the country, he
said,(is a partner in the Govern-
ment of the United States. There
zre 85,000,000 individual  bond
holders, he continued, and they
must be protected.

The President’s rather impas-
sionéd assertion, according to the
Associated  Press, grew out of a
reporter’s request for information
as. to when he might have a
special news conference on taxes.
He did not know when such a
conlerence would be held since
he is still working on that but he
said it would be very shortly,

. He was asked if he saw an ac-
count of an interview with Chair-
man George (D.-Ga.) of the Sen-

~dte Finance Committee respecting

a'proposed five-year program for
graduated reduction of taxes. He
said he had not seen this inter-

itized for FRASER
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view but that he had seen an in-
terview with George last week re-
ferring to a five-point - program
contemplatinng larger exemptions

Leaving the White House later
Representative Doughton said he
personally favored the five-point
program agreed upon by the joini
Congressional Taxation Commit-
tee and Treasury officials, an-
nounced last week. This does not
call for any reduction in tax rates,
but. otherwise provides for easing
some burdens on business. Dough-
ton reminded reporters that the
program does not contemplate in-
creasing exemptions until 1946,

Doughton added that he did not
personally subscribe as yet to the
five - year graduated reduction
program subsequently outlined by
Senator George.

President Truman also told his
news conference he was for the
repeal of the Johnson Act which
places restrictions ‘on  private
loans to countries in default on
World War T obligations.

He read from a message to Con-
gress in January by former Pres-
ident Roosevelt asserting that re-
peal of the Act was necessary
to achieve an adequate flow of
essential trade.

Mr. Truman said Mr. Roose-
velt’s statement was as true as it
can be and that he personally had
never been for the Johnson Act
in the first place.

(Earlier reference to tax reduc-
tion proposals -was made in our
issue of May 17, page 2207.)

PWs Work at Camp

About 400 Nazi war prisoners
arrived in Camp Kilmer, N. J. on
May 15 to assist in the ‘general
operations of the camp.

In making the announcement
Col. Cecil L. Rutledge, post com-
mander said that 1,100 more are
expected as soon as adequate
housing facilities are available.

The prisoners do not receive
any cash for their work, instead
the equivalent of 80 cents a day is
paid to them in canteen checks.
*The Germans are not given the
same . diet - as ‘the: American

soldiers, but are given foods with
the lowest point values.

WMC Relaxes Gontrols

The War Manpower . Commis-
sion announced on May ‘11 thatits
intention was to put into effect
as rapidly as circumstances: per-
mit plans for progressive relaxa-
tion of manpower controls. . -The
statement continued that a gen-
eral easing of all controls could
not be anticipated until the war
with Japan was over, but that a
transitional post-V-E ‘Day pro=
gram was io be carried out, which
would  take into account.day-to-
day labor. market -conditions and
would involve a ‘change in ‘the
WDMC system of area classification
beginning July 1. e

In announcing the plans, WMC
Chairman Paul V. McNutt. said,

from Washington, May 11, that
details were being worked out for
clearing the way for plants em-
ploying 100 or fewer workers to
resume or increase their present
civilian output, and that a similar
plan - would - be developed ~for
larger plants where the labor sup-
ply is plentiful. ;

McNutt, in speaking of the post-
V-E period, characterized it as
one in which the War Manpower
Commission would ‘be faced with
a “most difficult task in keeping
war plants manned while recruit-
ing new workers for expanding
war and civilian production.”

The policy which WMC: will
follow between now and July 1,
as summarized by the “Associated
Press, is:

1. Manpower: cantrols in Group.
3 and 4 areas (where laboris ade-
quate or plentiful) may be lifted
by area directors after consulta-
tion with local management-la-
bor committees. :

2. Manpower programs that in-
clude employment . stabilization
programs, employment ceiling
programs, priority referral anz
the 48-hour week will be main-
tained 'in Group 1 and 2 areas,

-{ where the labor supply is short.

3. If unemployment appears in
Group 1 or 2 area, the WMC di-
rector- may, pending- reclassifica-
tion of the area, revise or lift em-
ployment ceilings to allow civil-
ian producers to take on more
workers.

After July 1, the program is

| stated to be:

In Group 1 areas all manpower
controls will be continued;  in
Group 2 areas manpower controls
will be at the discretion of -the
area manpower director; all man-
power controls will be eliminated
in Group 3 and 4 areas.

Because of cutbacks in war pro-
duction, McNutt.predicted a sharp
decline in the number of Group 1
areas within the 'next three
months. As of May 1, 74 areas
were in this classification and 111
in Group 2.

The list of essential activities will
be continued but will be trimmed
down until it includes only direct
war and war-supporting produc-
tion.

The 48-hour work-week will be
continued after July 1 for estab-
lishments in Group. 1 areas with,
as now, exceptions for individual
plants,  In Group 2 the 48-hour
work-week .will be optional with
area directors. The 48-hour week
will be maintained on an industry-
wide basis in some industries, but
only-as long as necessary to meet
shortages. Such industries include
textiles, logging and lumbering
and non-ferrous metal mining.

RF C Credit Facilities

» Purchasers  of. ' government -
owned .surplus goods. have been
invited by the Reconstruction Fi-
nance Corporation to make use of
its credit facilities, the Associated
-Press reported from Washington,
May 12. It was pointed out that
RFC guaranties of bank loans,
plus direct RFC loans where local
credit is not available, will enable

required to make purchases “with

a 'minimum of paper work and
delay.” :

according to the Associated Press’

 free access to metals as far as pri-

industry - to obtain the .financing |

* The State of Trade

.- - There.was no. real indication this' week that the.spot authopi,.
tion plan approved last fall and designed to -permit manufacturers
produce civilian goods when materials become available have yet
reached the point where recent efforts in. this. direction  are iHhe

pressive.

It would be unfair to state that the Government is not conc

erned

over the problem: of early recon-®

version of industry, or-that it is|
wilfully - neglecting its duty to-
ward this‘end. It has already ini-
tiated many steps to aqhieve fchls
goal; however, their immediate
effects- will not produce the de-
-sired amount or quality of civil-
ian-goods in the near future.

Some understanding of the bot-
tleneck in civilian production may
be gleaned from the action of the
WPB since V-E Day. The Board
has revoked. production controls
on hundreds of items within the
last week, but ‘it has- not at the
same time made available the
necessary raw materials for. their
manufacture. Under such-a_ pol-
icy industry is- frustrated in ‘its
attempt to get the machinery for
reconversion  into -smooth opera-
tion. *

An illustration of the firm grip
retained by the WPB on the sup-
ply of materials may be found-in
the Board’s latest announcement
regarding civilian production.
After July-1, producers will have

orities  are concerned, but ‘at the
mills, they will take second place
behind the war demands. At the
moment it appears that neither the
WFEB nor the ‘armed- services
know just what the overall re-
quirements . for prosecuting the
war against Japan will be.

In the solving of the problem,
industry offers what it believes to
be two main requisites, the first
of which is, “revision of the Sur-
plus Property Act of 1944 to make
it® workable,” and the second,
“stock-taking by the armed forces
to see what is now .owned and
what will be reasonably requirec
-for- the one-front war.”

A ‘tentative timetable for 72
major/products has been prepared
by “industry and the WPB, but
notwithstanding this,” it is toc
early to predict when the manu-
facture of civilian goods will in-
crease from the present trickle to
full-flow production in the fu-
ture.

. Uncertainty prevails over an-
other point and that is on the
question of - -what prices con-
sumers will pay for these goods
Chester Bowles, OPA Administra-
tor, in discussing the matter
stated, that manufacturers’ prices
would be pegged at the 1942 level,
plus certain markups to cover in-
creased material and wage costs
Enlarging upon his remarks he
said he would consult with dis-
tributive trades concerning “the
best way of carrying out our gen-
eral obligation to minimize re-
tail prices increases whenever
manufacturers’ price increases
can be absorbed in whole or in
part by wholesalers and retailers.”

Steel Industry—The volume of
steel orders in the past week con-
tinued in most cases to exceed
shipments, but with substantial
cancellations in the background
The flow of steel cancellations is
expected io show greater acceler-
ation in about two weeks. Steel
men believe that the cancellation
period will last for about 60 days
According to “The Iron Age,” in
its current-summary of the steel
trade, it says: “A lag has devel-
oped between steel product. con-
tract cuts and the appearance of
space on mill schedules due in
part to the desire of ‘customers to
hold their places on steel mill
schedules while shopping for new
contracts. This condition also
partly results. from the fact that
components manufacturers, whose
peacetime product is the same as
that for which war contracts have
been canceled, are still holding
on to their place on the mills.
Soon, -however,- the contractors
whose programs have been cut

baex will have little desire. or ex-
cuse to keep steel orders intact.”

Cancellartioils on steel busi\
( nesg
this past' week were apparent 15;

‘semi-finished ‘steel items; Pplates

and hot rolled. sheets, QOp the
heels of heavy. artillery ammuyp;.
tion program changes, states “Tpq
Iron Age,” reports coming in from
customers- reflect - a ‘slashing o
heavy: artillery’ components bcon:
tracts, ' shell: containers, Bailey
Bridge units, and. even one type
of jet engine. . Programs related to
shell output which are being hjt
hard involve. adapters, boosters

and fuses. - Actual artillery pieces

themselyes ' with accompanying
slashies in: carriage, gun tube ang
fire control —output are being
dropped from. schedules. -

In “the -aggregate, the. amount
of [resh steel business - last week
was aboul 50%  lower than the
1945 average to date. Sales sta-
tistics on- the year to date, ac-
cording to the magazine, indicate
a drop in the excess over a year
ago to about a 25% gain. The
latter, however, will be whittleq
down soon. as cancellations mount.

Orders now on one company’s

-books  will account for about 50

weeks’ sheet production, 45 weeky
bar production, 30 weeks’ struc-
tural output, and at least 65 weeks’
rail output. There is a proba-
bility that a .fair ‘amount of such

a - backlog will be neutralized -
within the next 60 days; however, .

with civilian consumers allowed
to place. orders for shipment on
and after July 1, when such ship-
ments do not interfere with war
business or. war:supporting activ-
ity holes in backlogs and sched-
ules-may be rapidly plugged.
Due to some improved  deliv-
eries being quotled on structural
steels .more . drastic . revisions in
heavy building restrictions may
soon be in order. For the first
time in months structural steel
inquiries were dominated by fac-

‘tory- buildings, repair shops, han-

gars and
structures.

The program’ of steel price revi-
sion has been definitely approved
and product increases, in addition
to those made in the interim price
announcement in January are ex-
pected . to include semi-finished
steel (except skelp); wire rods,
spikes, - bail ties and hot roller
bars, the trade- paper notes. Of
the items which were raised in
January, plates, ‘light rails, nails
and galvanized sheets are expect-
ed to get another small boost.
Items to be advanced are said to
be showing a loss to steel com-
panies.

The American Iron and Steel
Institute announced last Tuesday
that' the operating rate of steel
companies (including 94% of the
industry) will be 92.9% of capac-
ity for the week ‘beginning May
21, compared with'95.3% one week
ago. This week’s operating rate
represents a decreasé of 2.4 points
from last - week’s rate, and iS
equivalent to 1,701,600 net tons of
steel ingots. and - castings, com-
pared to .1,745,500: net tons last
week and 1,762,600 tons one year
ago. £ .

Railroad Freight Loading—Car-
loadings -of revenue freight for
the week ended May 12, 1945
totaled 838,507 cars, the Assocl-
ation of American Railroads an-
nounced. This was a decrease O
24,892 cars, or 2.9% below ihe
preceding week this year and 28,
675 cars, or 3.3% below the corre-
spou.ding week of 1944. Compared
with a similar period of 1943, 2
decvease of 10,525 cars, or 1.2%; 15
shown.

Electric Production—The Edison
Electric Institute reports that the
output of electricity. decreased t0
approximately, 4,302,381,000 kwh.
in the- week .ended May 12, 1943

(Continued on page 2318)
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ﬁ;rfﬂusiness Has Passed Peak, Ryres 'Says ;

‘War, .which has been the world’s biggest business, during- the

yast five years, !
the processes of contraction have

‘Ayres, United States Army (retired) in the Cleveland Trust Co. |

has reached arid passed the peak of its expansion, and

begun, said Brig. Gen. Leonard. P,

monthly business bulletin, issued May 15, in which he further said:

The contrac-
jon will. con-
tinue for per-
hap$ “another
five years.

‘The past,
war-years “in._.
which the
Government:
has béen the: :
chief custo-, -
mer, have been'. -
a period of
educational:
experience for
pusiness ‘in -
three . leading
respects. . In":
1he first place,
business men
have had more
experience -in .
the practical arts of coope_ratxon
than ever before. In manufactur-
ing, the.vast expansion of sub-
contracting has made cooperation
essential, -and within ‘individual
plants there has been more effec-

Leonard P. Ayres_

s RS

" tive cooperation between manage-

ments and - wage-workers than
ever hefore.

Secondly, in almost every field
of business activity managements
have learned more about the
training of new workers than they
ever knew before. This has been
especially true with respect to the
training of women, and of young
beginners of both sexes. Millions
of such newcomers have been suc-
cessfully trained to do jobs that
had traditionally been regarded
as being beyond the abilities of

&

]any but mature and experienced
workmen.  Much flexibility has

processes by these developments,
and, many strongly held and well
entrenched prejudices have been
swept away. - il
. Finally, business: has:earned-a
great deal about government, and
perhaps “government has bene-
ht_ed from its increased contracts
y\nth business. 'A war economy is
in large measure a planned econ=
omy,*and" both business and the
general public have learned ‘a
great deal about that during these
war years. They now know that
{the planned economy is. not the
product of abstract thinking in
high places, but that it is instead
slowly and. painfully worked . out
by trial and error. It involves
controls, restrictions, ration
boards, coupons, quotas, and a
vast total of applications, reports,
and questionnaires. We shall learn
still more about it as our war ac-
tivities continue to contract.

In another section of his report
Gen. Ayres said:

Expenditures for war in round
numbers totaled 13 billions in
1941, nearly 50 billions in 1942,
almost 83 billions in 1943, and
well over 86 billions in 1944. They
were equal 1o the other govern-
mental expenditures in 1941, but
by 1944 they had increased until
they were nearly seven times as
great.

Profits and Operation of Listed

Corpor

ations Reported hy SEG

The Securities and Exchange Commission on May 11 made public
Part V of its survey of “Data on Profits and Operations, 1942-1943,”

" covering 'data on’ 413 companies in 42 Non-Manufacturing Industry

Groups. Individual company data for many of these companies are
included in the Survey of American Listed Corporations reports for

the first time. The major industry groups, which include the 42|

industries covered in this part,
are Retail Trade, Wholesale Trade,
Service, Transportation and Com-
munication, Mining, Finance, Real
Estate, Agriculture and Construc-
tion.

Combined industry totals :for

ing net sales and operating reve-
nues of $11,404,398,000, which
compared with 394 registrants re-
porting net sales and operating
revenues of $12,314,752,000 in
1943, Operating profits for these
companies amounted to $1,126,-
208,000, or 9.9% of net sales and
operating revenues in 1942
against $1,315,520,000, or 10.7% of
net sales and operating revenues
in 1943. Net profit before income
taxes for these companies was $1,-
072,860,000, or 9.4% of net sales
and operating revenues in 1942
and rose to $1,240,945,000, or

10.1% of net sales and operating|D

revenues in 1943. Net profit after
income taxes in 1942 amounted to
$506,369,000, or 4.4% of net sales
aqd operating revenues compared
with $505,674,000, or 4.1% in 1943.
Net profit before income taxes as
a percent of net worth was 21.1%
in 1942 and 23.8% in 1943, while
net profit after income taxes as a
Percent of net worth decreased
from 10.0% .in 1942 {o 9.7% in
1943, Net profit after income taxes
is the amount of profit after all
charges and represents the
amount transferred to surplus.

i Of the 42 industry groups,

Grocery and Food Stores” re-
borted the largest net sales and
‘operating revenues in 1943. These
5 companies reported net sales
and operating revenues of $1,762,-
415,000 in 1942, compared with
$1,816,455,000 in 1943. Net profit
before income taxes amounted to
$39,231,000, or 2.2% of sales and

$39,272,000, or 2.2% of sales and
revenues in 1943. Net profit after
income taxes amounted to $18,-
030,000, or 1.0% of sales and rev-
enues in 1942, compared with $18,-
394,000, or. 1.0% of sales and rev-
enues in 1943, These companies
showed a net profit after income
taxes as a percent of net worth
amounting to 8.5% in both 1942
and 1943. /-

The group showing the next
largest net sales and operating
revenues in 1943 was “Depart-
ment Stores.” These 40 compa-
nies reported net sales and oper-
ating revenues of $1,495,939,000

1943. Net profit before income
taxes was. $94,966,000, or 6.3% of
cales and revenues in 1942, com-
pared with $144,179,000, or 8.5%
of sales and revenues in 1943. Net
rofit after income taxes amounted
{o $46,246,000, or 3-1% of sales
and revenues in 1942, compared
with $45,657,000, or 2.7% of sales
and revenues in 1943, These com-
panies’ showed a.net profit after
income taxes as a percent of net
worth amounting to 8.2% in 1942,
compared with 8.1% in 1943.

The group with the next largest
net sales and operating revenues
was “Mail Order Houses.” Seven
companies reported net salqs and
operating revenues, net profit be-
fore income taxes and net profit
after income taxes. as $1,642,861,-
000, $138,673,000, $52,263,000 in
1942 and $1,587,361,000, $139,318,-
000, $43,941,000 in 1943, respec-
tively. Net.profit after income
taxes as a percent of net worth
was 9.8% in 1942 and 80% in
1943.

Among the other industry
groups included in the survey was
“Limited Price Variety Stores

Tevenues in 1942, compared with
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with 11 companies reporting net

| been introduced into-our business|

in 1942, against $1,691,640,000 in [

! v_sales. and operating: revenues, net
| profit. before” income taxes' and
net profit after income taxes of

172,000 in 1942 and $1,306,924,000,
$133,373,000,  $52,874,000 'in 1943,
respectively. Net profit after in-
come ‘taxes as a percent of net
worth was 10.4% in 1942, com-
pared. with 9.9% in 1943,

Distributors” with nine companies
reporting . showed net sales and
operating' revenues, net profit be-
fore income taxes and net profit
after income taxes of $561,341,000,
$99,621,000, ' $49,125,000  in " 1942
and- $736;465,000, $171,479,000,

Net profit after income taxes as a
percént of net worth was 12.8%
in»1942, compared with 14.8% in
1943, - )

-“Aviation Transportation” with
11 companies reporting in 1942
and I3 companies reporting in
19_43 showed net sales and oper-
ating revenues, net profit before
income taxes and net profit after
income taxes of $168,276,000, $29,-
515,000, $15,783,000 in 1942, and
$197,576,000, $29,224,000, $15,322,-
000 :in 1943, respectively. - Net
profit after incomes taxes as a
percent of net worth was 18.6%
in 1942, against 14.5% in 1943.

Hard Coal Strike Ends

Anthracite miners started to re-
turn to work on May 21 following
an agreement reached on May 17
by the operators and the Untied
Mine- Workers of America, which
calls for a compromise wage con-
tract providing an overall daily
pay increase of $1.37%. The
agreement contains provisions for
underground travel time pay,
overtime for work beyond seven
hours a day and 35 hours a week,
differentials for second and third
shifts,, and increased vacation
allowances. The travel-time pay
is believed to be between $1.12%
and $1.20 a day. I

The new agreement is subject
'to review by the National War
Labor Board and other stabiliza-
tion agencies. It is expected that
it will be approved at a referen-
dum of the workers, which may
be held in about two weeks. It
will be retroactive to May ‘1, and
will run for one year, being
terminable on notice after that
time. ; 4

Production in Pennsylvania’s
anthracite fields-  was halted
May 1 when the old contract ex-
pired. . Harold 'L. Ickes, Solid
Fuels Administrator, who has
been in charge of these mines
since the Government took con-
trol on May 3, estimated that the
strike resulted in the loss of
3,500,000 to 4,000,000 tons of an-
‘thracite.

J. J. Forbes, manager of the
anthracite industries for the Solid
Fuels Administration, announced
that anthracite coal operations on
May 21 were proceeding in 326
of the 333 coal properties under
Government control, according to
the Associated Press, which fur-
ther stated:

Mr. Forbes estimated the indus-
try’s. manpower at 68,300. - He
said that 93% of that number re-
turned to work and that the out-
put on May 21 would equal 85%
or 90% of the estimated normal
daily production of 206,000 tons.
The only idle collieries are in the
Pottsville, Pa., area, where high
water and mechanical deficiency
closed two mines.

C. G. Ross Sworn in

Associate -Justice W. B. Rut-
ledge, of the United States Su-
preme Court, administered the
oath to Charles G. Ross when he
was sworn in as Press Secretary
to President Truman, with whem
he -attended high school in Mis-

souri more than 40 years ago. Mr.

1 Ross succeeds  Jonathan W. Dan-

iels.

$1;211,048,000, $125,304,000, $54,-|;

“Motioni Picture Producers and |,

$60,153;000 ‘in - 1943, - respectively.|’

Truman Discusses de Gaulle Meeling
' - With French Hinister Bidault

X '_Th_e White House released the following statement, as reported ,
from Washington by the Associated Press, May 18, concerning Presi-
dgnt Truman’s conference with the French Foreign Minister, Georges
Blda_ult; and his expressed desire to meet with Gen. Charles de Gaulle
to discuss France's participation in international settlements:

é.

Statement: by the President.
The President had the pleasure
today - of - conversing - with the
French: Foreign Minister, M. Bi-
dault, upon his arrival from San
Francisco and of discussing with
him a number of problems of pri-
mary- interest to France and the
United States. '

The President took the occasion
at the outset to express the grati-
{ication* of the entire American

delegation at San Francisco for M.
Bidault’s cooperation and-helpful-
ness and for the important and
continuing  contribution - of the
French. delegation to the work of
the conference. '

The President made- it abun-
dantly clear that.the American
people and the American Govern-
ment realize that the French na-
tion has emerged with renewed
strength -and vigor from the ca-
tastrophe which it suffered and
that it has demonstrated its de-
termination and its ability to re-
sume its rightful and eminent
place among the nations which
will share the largest measure of
responsibility in maintaining the
future peace of Europe and the
world.

He expressed his desire to meet
General de Gaulle and indicated
that there was a full appreciation
by the United States Government
of the part which France could
and' should play in the settlement
of questions of world and Euro-
pean interest. -
 In this connection, the Presi-
dent indicated . that the United
States was moved by the strong-
est ties of friendship, dating back
to the founding of this nation. A
strong France represents a gain
to the world. As a consequence,
the people of the United States
have accepted reductions in their
requirements of certain essential
food items in order to permit in-
creased shipments to the liberated
countries of Europe, including
France, where they are so urgent-
ly needed. ;

Also the  Government of the
United States has taken extraor-
dinary measures, despite Ameri-
can shortages of essential supplies
and shipping, to arrange priorifies
for French procurement of such
supplies and to provide shipping
for their transportation to France,
The people and Government of
the United States will continue. to
take, such measures as will lie
within their power to facilitate
the recovery of France and of her
people.

The President confirmed to M.
Bidault this Government’s com-
plete willingness to relinquish to
France a part of the American
zone of occupation in Germany.
Details have already been con-

veyed intormally to the French
Government and are now in the
process of being formalized.

‘The President emphasized that
we. are faced with a still strong
and deadly enemy in the Far East
to whose defeat the .total re-
sources of this country, both in
manpower . and = material, are
pledged. He indicated that such
assistance as France and our other
allies might bring to that struggle
and which might be synchron-
ized with operations already
planned or under way, would be
welcomed. -

The discussion was on the most
friendly and cordial plane and af-
{forded the President a welcome
opportunity to emphasize the
bonds of friendship and mutual
interest between the two coun-
tries. .

WPB Revokes Control
On More Givilian ltems

Controls have been lifted on a
number of civilian products by .
the War Production Board, ac-
cording to an Associated Press re-
port-irom Washington, May 16,
whicli added that manufacturers,
however, had received no metal
to make them. The order known
throughout the industry as “M-
126, which has been revoked,
freeing from controls 1,200 of the
commonest civilian items, for-
bade the use of iron and steel in
400 types of goods. Its revoca-
tion will not materially help man-
ufacturers to put these goods back
on the market until WPB’s an-
nounced creation next July of an
uncontrolled pool of steel, copper
and aluminum for civilian use has
become effective. '

The publishing industry will
benefit from two or more revoca-
tions, according to the Associated
Press, one lifting restrictions on
the manufacture of new printing
machinery and the other remov-
ing limits on the amount of cop-
per and zinc which may be used
in producing printing plates.

WPB will make a policy of
granting priority aid for printing
machinery except in wunusual
cases, it was stated. It probably
will fake eight or nine months
to provide printing items which .
have been  discontinued ' com-
pletely.

Similar warnings that improved
production cannot be expected im-
mediately, in most ¢ases not .until -
after materials restraints are re-
moved on July 1, accompanied
other revocations.

These included: !

Removal of the ban which pro-
hibited manufacture of golf balls
except for the Army, Navy and
Veterans = Administration; WPB
warned golfers not to expect new
clubs soon. .

‘Revocation of controls on pro-
duction and sale of house trailers
and expansible mobile houses. The
latter are . trailer-type dwellings
with collapsible sections ‘which
permit expansion ‘when the unit is
stationary.

Cancellation of the rules regu-
lating 'manufacture of jacks,
whether operated mechanically,
electrically, hydraulically’ or by
air.

Special warnings accompanied
the revocation of “M-126.” Some

| of the items were regulated by or-

ders other than the omnibus meas-
ure and a few of these have not
been lifted. In addition, WPB
said, the controls on stainless steel
which formerly were included in
the order were continued, having
been incorporated in another reg-
ulation.

NY State Savings Banks

Depasits Over $7’2 Billion
‘Deposits in the 131 ‘savings
banks of New York State have
passed the seven and one-half bil-
lion dollar level, with a net gain
in April of $92,676,304, it was re-
ported recently by the Savings
Banks Association. .

The month’s increase was more
than 50% greater than the gain in
April last year. | .

The savings banks showed a net
growth of 23,978 in open accounts
during  the month, making' the
number of depositors 6,531;459 as
of April 30, with total ‘deposits
of $7,500,280,624.

Savings banks' sales of war
bonds and stamps since May 1,
1941, passed the one billion mark,
with sales of $15,068,505 during
April. s $ s
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or even to persuade the busi-
ness community /to neglect
problems it must face in re-
turning to the tasks of peace-
time, or unnecessarily defer
steps designed to expedite re-
conversion.

That these tasks are real
have been brought home to
careful students of such ques-
tions—if reminder were
necessary — by figures last
week made public by the War
Production Board. These data,
covering reports from up-
wards of three-score indus-
tries; suggest that when these
branches have completed the
conversion to peacetime pur-
suits and attained capaci.ty
production their output will
be between 25 and 30 % below
curtent production. When
they have reached the finan-
cial break-even point, their
output according to the these
estimates would be less than
40% of the current produc-
tion. The length of time re-
quired to complete the re-
conversion and attain ‘“break-
even’ rates of activity, are set
down as ranging from no
time at all in those industries
which have continued
throughout the war to pro-
duce articles identical for
practical purposes with those
of peacetime, to a year in the
case of jeweled clocks and
watches. Capacity production
will or could be reached in
from one month in a few in-
stances to:15 months in the
case:"of the automotive in-
dustry. -

Worth Inspeetion
“How accurate all these es-
timates, which appear so con-
vincing when  arrayed - in
tabular form, will prove to be
time only .will tell, but it is
probably safe to assume that
they are more to be trusted
than many of the other rough-
ly comparable estimates of
the New Dealers based not
upon what is feasible, but
what the “need” (imagined
by the mystics) is estimated
to be. At any rate, it is worth
while to inspect some of these
figures in somewhat more de-
tail. When that is done it is
found that while volume out-
put on the average would be
down even under peacetime
capacity production, there are
branches where the contrary
is true—even instances where
return to a break-even rate of
operations would involve an
increase over present output.
Thus, for example, the motion
picture:equipment industry is
currently producing at the
rate of.about $1.3 million a
quarter, It breaks even in
peacetime at $7.2 million. Its
capacity rate is about $10.2
million. There are a number
of others with varying rates
of increase predicted for
peacetime, -and a number in
which® “the present - rate is
abotit the equivalent of capa-
city peacetime production. On
the other hand there are

ed.org/

many, such as the motor in-
dustry, where a very substan-
tial rate of decline is to be ex-
pected. :

Such figures as these sug-
gest a very considerable re-
shuffling of operations and
personnel as between the va-
rious branches of industry.
In some instances of course
an industry which must re-
duce -its volume for even
capacity production of peace-
time goods may be on the
whole located in districts
where others are located
which must increase. their
rate of operations to' reach
peacetime maxima. In such
circumstances, the difficul-
ties of reconversion, so far at
least as they have to do with
employment, will tend to be
reduced. There are many in-
stances, however, where such
will not be the case. It is
these latter instances which
raise the question whether it
will be possible to avoid the
kind of geographical employ-
ment and population  shifts
which have characterized the
conversion of industry to war
production.

Full Story Not Told
The full story is, however,
not told by the comparative
rates of output listed in tne
War Production Board’s
table. There, for example, the

motor industry is scheduled
for a reduction in output from
$2,153 million a ‘quarter to
$1,127 million should capa-
city production be reached
after the war. The fact is,
‘however, that the change-
over will be much greater
than is thus indicated. The
industry is now making a few
things which will be included
in its regular post-war lines,
but for the most part its task
will be a-matter of converting
from a production of over two
billion dollars a’ quarter in
tanks, planes and guns, to the
output of something over a
billion - dollars in passenger
cars and trucks per quarter.
That is true of a large num-
ber of other industries, such
for example as the printing
trades machinery industry
which is scheduled to change
over from $63 million per
quarter of various imple-
ments of war to $39 million
per quarter of their usual
equipment -for--the printing
trade. -

All this, quite evidently,
will present difficulties.
These problems, however,
will not prove amenable to
panacea treatment. Nor do
they suggest the need of the
sort - of Government “co-
operation” often proposed by
the New Deal. The question
which the “policy-makers” in
Washington and the ordinary
man from Wall Street to Main
Street would do well to be

pondering on the contrary is
this: “What kind of policy or

action is most likely to retard

Plzns for Philippine.....
War Damage Fund

Senator Robert A. Taft (R.-
Ohio) stated that a bill to set up a
fund of $500,000,000 to meet prop-
erty war damage claims resulting
from the Japanese occupation and
subsequent freeing of the Philip-
pine Islands would be introduced
into Congress upon the return of
Senator Millard Tydings (D.-Md.)
and a group of experts who have

| gone to Manila to survey and re-

port on the extent of damage
there, the “Journal of Com-
merce” stated from Washington,
May 17.

Senator Taft himself had pro-
posed a bill, now sidetracked,
which would have put to use for
the purpose the $220,000,000 funds |
of the War Damage Corporation.
The Taft bill would have made
WDC’s fund, raised through
premium payments by property
owners in the United States and
its possessions, available to per-
sons whose properties were: dam-
aged during the Japanese occupa-
tion and the American liberation
of the islands.

Under the laws of the WDC,
damage received prior to the fail
of Manila was eligible for the
payment of such ' claims, but
damage sustained subsequently
was not covered.

This was done because it was
believed that the bulk of the dam-
age would be inflicted during the
Japanese invasion operations. It
was found, however, ‘that  the
damage sustained after the Japa-
nese had occupied the islands

‘| and during the liberation was far

more severe than during the
Japanese invasion.

There has been no claim of any
significance made against WDC
funds and the $220,000,000 fund is
now - untouched.  Several pro-
posals have been made with re-
gard to what should be done with
the funds on hand, but none of(

them has yet taken the form o
Congressional bills. :

An earlier fund of $100,000,000,
taken by Presidential appropria-
tion fund and now under control
of the WDC, will be returned to
the Treasury.

Lift Belgian Trade Cuibs :

All restrictions on private trade
with Belgium have been removed
by the Treasury Department,
which ‘did the same thing in the
case of France a month ago, the
Associated "Press reported from
Washington, May 14. As on that
occasion, practical difficulties ex-
ist to’ postpone trade on any im-
portant scale, but at least the fi-
nancial machinery for - payments
now exists. .

Belgian assets ‘in this country
are still frozen, but the Treasury
announced - that dollar balances
acquired by Belgian banking in-
stitutions since Feb. 2, 1945, may
be freely used to make payments
in this country on behalf of Bel-
gian nationals. :

and render unnecessarily ex-
pensive this conversion and
the attainment of capacity
production of peacetime
goods, and what type of be-
havior whether on the part of
the government, the organ-
ized groups in the community
such as labor unions, and
others can be counted on to
hasten the day when full
peacetime production will be
attained and normal peace-
time prosperity = generally

prevail?” The helpful an-
swers will be found in courses
of action which give un-
restricted sway to the natural

constructive forces of a free
cconomy. ;

» ity . ’ or LGRS & % 2
- Vinson Arnounces New- Meat Control Plan

‘As a solution to the controversy over ‘the shortage of meat
civilians in'the-United States, Fred M.  Vinson, Direétor of the Office
of War Mobilization and Reconversion, announced a broad
gram designed to relieve the situation, warning however, that its ef-
fects would not be felt in the retail market for some time, advices o
the New .York “Times” from Washington stated on May 18.

for

new pro-

The following is the text, as re-
leased by the United Press, of
the revised meat control program:

The program, which is based on
recommendations made by the
Office of 'Price Administrat}on,
was developed during discussions
in Director Vinson’s office with
representatives of the  Office of
Economic Stabilization, ‘the Of-
{ice of Price 'Administration, the
War Food Administration, the
Army and the Defense Supplies
Corporation. The recommenda-
tions of the House and Senate
committees investigating the food
situation have been carefully con-
sidered. il

While the new program is ex-
pected to improve distribution
and to make more meat available
in areas of the country where rel-
ative shortages have been most
pronounced, it will take some
time for the effects of the pro-
gram to be felt. Consumers should
not expect any immediate in-
crease in retail meat supplies as
a result of the program.

The action announced falls into-
three main groups:

1. To Encourage Increased Feed-
ing of Beef Cattle

A, Director Vinson announced
that there will be no downward
revision in the over-riding ceil-
ing prices or in the maximum of
the stabilization ranges for beef
cattle, except ‘bulls, without at
leasl six months’ advance notice
to producers. This announcement
is made lo assure cattle feeders
as much protection as possible
against price changes, and should
encourage the movement of cattle
into feed lots. The action is in
line with the April 11 announce-
menti that hog ceiling prices will

\‘%’)mmodity Credit Corporation
ill make a payment to the seller
of 50 cents per hundred pounds
on AA and A grade cattle sold for
slaughter (sold for $14.25 or more
per hundred pounds, Chicago
basis), = weighing 800 pounds or
more,' which-have been owned by
the seller for 30 days or more, In
addition to the larger margin, this
will encourage the ' feeding of
cattle to heavier weights, and in
the long run will make more and
better beef available. :

2. To Increase the Margins: for
Processors of Meat

A. The. Defense Supplies Cor-
poration will increase the  pork
subsidy payment 40 cents per live
hundredweight retroactive to April
1, 1945. ‘I'mis rate will be con-
tinued in effect only until comple-
tion of a more thorough account-
ing study, following which the
payment rate will be adjusted
(not retroactively), and a pro-
vision will be included for reduc-
tion of tht subsidy as hog pricés
decline, Effective as of April 1,
1945, the total pork subsidy will
be $1.70 per live hundredweight,
as compared with the: prévious
rate of $1.30. This action on hog
subsidy rates is in accordance
with the April 23 announcement
of the Office of Economic Sta-
bilization (the “10-point” meat
program). At that time it was
announced that unless determined
otherwise before May 10 the sub-
sidy rate on hogs would be in-
creased 40 cents per hundred-
weight, effective retroactively to
April 1, subject to later upward or
downward adjustments.

B. Subsidy payments on all
grades of cattle will be increased
by the Defense Supplies Corpora-
tion 25 cents per live hundred-
weight, effective June 4, 1945. The
subsidy payments are subject of
the withdrawal- of 4 cents of the
-subsidy for' each 5-cent decline
in average drove costs, from the

.limum. As long as the average

/n%ﬁi;rreduced before Sept.. 1,
19 8. 3 i ;
B. Effettive ‘May 19, 1945, the

maximum to-the minimum of thz
stabilization range, with a minij.
mum subsidy payment of 25 cents
per hundredweight. The new sub-
sidy rates, which are effective ag
of June 4, are as follows:

Grade AA _ooooivol $3;.00 per cwt,
2'95 ” ”»

1.90 ” 1
All other grades .. 1.25 » »

Payments under the above rates
will be reduced, from the maxi-
mum to the minimum, by 4 cents
for each 5-cent declire in the ay-
erage drove cost below the max-

drove cost is at or above the min-
imum of the stabilization range,
the minimum subsidy payment
will be - 25 cents per hundred-
weight for any grade.

C. The above rates are applica-
ble to both processing and non-
processing slaughterers. Effective
June 4, 1945, the additional sub-
sidy for non-processing slaughter-
ers of cattle will be 40 cents per
hundredweight. This rate for non-
processing slaughterers is based
upon studies made by the Office
of Price Administration,

3. To Improve the Distribution of
Beef and Pork.

A. Set-aside orders for Govern-
ment purchase of meat will be ad-
justed by the War Food Adminis-
tration so that a greater propor-
tion of the Government require-
ments will be drawn from those
Federally inspected plants which
are slaughtering more than their
normal proportion - of the total
slaughter. In  effect this will
mean that there will be a differ-
ential set-aside, based upon the
quantity of' meat slaughtered in
relation to- the quantity slaugh-
tered ‘during -a:. representative
i past period. In filling governmen-
tal requirements, more meat will
be taken from the plants with a
heavy slaughter and less from the
plants. with light slaughter., This
will result in more uniform dis-
tribution of available supplies for
civilian use.

B. To make it possible to keep
livestock ' in the  hands of" those
operators who comply with Of-
fice of Price Administration price
ceiling regulations, and to elimi-
nate black market operations, the
Office of "Price  Administration
and the War Food Administration
will develop a plan by June 15 to
show' the movement of all live-
stock through public stockyards
and “public - sales yards, so that
information as to the destination
of all such livestock will be avail-
able. Record - keeping require-
ments which are needed to effec-
tuate slaughter control programs
alveady announced, and meat dis-
tribution program now being pre-
pared by the Office of Price Ad-
ministration, will be developed.
Representatives of stockyard op-
erators: and livestock sales agen-
cies will be consulted in the prep-
aration of the general plan.

WPB Approves Civilian
Transport Plane Output

The War Production Board has
authorized the aviation industry
to resume manufacture of trans-
port planes for American airlines,

stipulating, however, that such
production must not be allowed
to interfere with military sched-
ules, according to the Associated
Press from Washington, May 9.

The probable result of this ac-
tion will be that airlines, which a
recent survey has shown to be in
need of about 300 new planes as
soon as they can be obtained, will
start getting the first of them late
this year or early in 1946.

e ——
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U.S. Plans for Military Controlof =~ =

Germany, Announced by War Departmen

Plans have been worked out for the military government of Ger-
many under American organization, the - Associated Press reports
from Washington, May 11, and gives the following as the text of ihe
War Department’s announcement of plans for the American occupa-

tion zone:

American organizational plans?
for the military government of
Germany were disclosed today by
{he Hon. Henry L. Stimson, Sec-
retary of War. :

For many months the United
states Army, Navy and Air Forces
have been perfecting plans for the
occupation of Germany and have
peen working with their }}rltlsh,
Russian and French allies in put-
ting together a co-ordinated pro-
gram to impose 2 stern military
government over all of Germany
and ‘to carry “out the policies
agreed upon at Yalta.

'As was announced in the Yalta
Declaration, Germany will be
governed through a control coun-
¢il on which each of the four
powers will be represented. Gen-
eral Eisenhower will be the' rep-
resentative of the United States
on the control council for Ger-
many. Each power will adminis-
ter a zone of Germany under the
control of a military commander.
The United States zone will be
controlled by General Eisenhower
as Commander in Chief of the
United States forces in Germany.

Lieutenant General Lucius Clay,
United States Army, will  serve
as deputy to General Eisenhower,
and as such will participate in
the formulation of decisions af-
fecting Germany as a whole. Gen-
eral Clay, as deputy military gov-
ernor for Germany, will also act
as General Eisenhower’s deputy
in carrying out the administra-
tion of military government in
the United States zone.

General Clay, 48-year-old West
Point graduate, was deputy direc-
tor {or war programs of the Office
of War Mobilization and -Recon-
version before he went to Europe
in April to join General Eisen-
hower. - Prior to-joining: War Mo-
bilizer Byrnes, Clay was the di-
rector of material for Army serv-
ice Forces. He has been described
as a tough-minded soldier with
thorough understanding and ex-
perience in the balance between
military necessity and civilian re-
quirements. He was hand-picked
by President .Roosevelt for the
direction of the. occupation :of
Germany. = ; . . o

“In planning its-part of the con-
trol machinery for Germany, the
United States has formed a group
control council which will be fit-
ted into the control council for
Germany. The United States group
has been divided ‘into. 12 major
divisions, roughly corresponding
to the ministries of the German
central government. "

The heads of these divisions, in
addition to acting for the United
States in control council matters
affecting ,Germany as a_ whole,
will also, under General Clay’s
supervision, carry out- policies in
the United States’ zone. :

Names of the 12 divisions in
the I_Jnited States group and a
description of their functions fol-
low:

Three military divisions—Army
(ground), naval 4hd air—will deal

“with the demobilization of the
German armed forces, and the
disarmament of Germany.

The transport division will reg-
ulate traffic movements, super-
vise railway, road "and inland
Water transportation systems, and,
with the naval division, handle
port and coastal operations.

The political division will deal
with “all" foreign affairs, handle
domestic political - matters, pro-
tect American interests in Ger-
many, and advise other sections
deahng_ with control of public in-
format'mn services in . Germany,
reporting of political intelligence,
and public relations.

Tremendous tasks lie ahead of

o € economic division, which will
eal with such problems as food,
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ag_ri.culture and forestry, fuel and
mining, price control and ration-
ing, public works and utilities, in-
ternal and foreign trade, indus-
try, conversion and liquidation,
and requirements and allocations.
This division will see to it that
the Germans are forced to exert
all efforts to feed themselves, and
also to insure that the liberated
United Nations are given first
consideration on essential com-
modities.

The finance division will con-
trol public finance and deal with
{inancial institutions, foreign ex-
change, currency, and accounts
and audits.

The Reparation, Deliveries and
Restitution Division will super-
vise, so far as the American zone
is concerned, the execution of the
policies agreed upon in the con-

‘trol council, dealing with the vital

activities suggested by its title,
as well as handle property con-
trol and the supervision of mon-
uments, fine arts and archives.

A most important division will
be the Internal Affairs and Com-
munications Division. This divi-
sion will supervise public safety,
including control of civil police
{orces, public health and welfare,
post, telephone and telegraph,
military communications, civil
service and local government, ed-
ucation and religious affairs. The
division. will concern itself with
elimination of the dreaded secret
police. :

The Legal Division will give le-
gal advice to the commander and
other divisions, will have juris-
diction over prosecution of war
criminals, and . exercise proper
controls over Allied military
courts and German ordinary and
military courts, and prisons.

One of the most difficult tasks

will be faced by the Prisoners of
War and Displaced Persons Di-
vision. Millions of citizens of
United Nations have been held
prisoner in Germany, -either as
military hostages or as slave la-
borers, and these must all be
cared for and repatriated, . as
speedily as possible. i
. The Man-Power ‘Division 'will
deal with problems of labor re-
lations and allocations, wages and
labor policies, housing and labor
information. This division will be
charged with dissolving the no-
torious Nazi Labor Front and lay-
ing the groundwork for the nor-
mal growth of democratic labor
organizations and. practices.

The all-important task of' purg-
ing all public agencies and impor-
tant German industries of Nazis
will be shared by every division,
each supervising this work in its
own field. However, an over-all
Intelligence Section, answerable
directly to General Clay, will
maintain general supervision over
the sentire de-Nazification pro-
gram, - This Intelligence Section
will also maintain “surveillance
over all-German agencies and pro-
vide assurance’ that activities by
Nazi underground, “Werewolves”
and the like will be ruthlessly
suppressed.

Also answerable directly to
General Clay are the two sections
dealing with control of public in-
formation and public relations.
The former section will cpntrpl
all forms of public expression 1n
Germany, including newspapers,
radio, magazines and qther pub-
lications and motion pictures. It
will deal with the dissolution of
the Propaganda Ministry of the
notorious Goebbels and the estab-
lishment of an unb_iased and
truthful press and radio system.

The Public Relations Section
will  deal with the issuance of
press communiques, general re}a-
tions with the world press, In-

|Wallace Plans to Aid- -

Business Changeover -

Secretary of Commerce Henry
A. Wallace has indicated his in-
tention of making the Commerce
Department an effective instru-
ment in aiding the changeover in
the national economy from war
to peace, ordering agencies of the
department to “take .positive
steps to provide business and in-
dustry with its many aids and
services essential in meeting the
immediate problems of reconver-
sion,” an Associated Press report
itéom Washington states on May

Asserting that the Commerce
Department would in all recon-
version matters “provide general
economic counsel as well as spe-
cific assistance to business,” ac-
cording to the Associated Press.
Mr: Wallace went on to say:

“In the interval between V-E
Day and V-J.Day, the pressure
upon the general economy will
ease by reason of the fact that
the economic resources required
for the prosecution of the war
will diminish, Nevertheless, on
balance there will still be an ag-
gregate demand upon the econ-
omy, including the requirements
of Government, considerably in
excess of the current production
of required goods. The situation
in the initial phase of the recon-
version period which we now
face will, in general, be the same
as it has been during the past
three years, although the infla-
tionary pressure is likely to be
less intense.

“It follows that no fundamental
revisions of Government policy
will be required except for the

| partial relaxation of some of the

wartime controls, with particular
care that we do not remove too
suddenly either the anti-inflation
controls or those designed to
make certain that war require-
ments continue to be accorded top
priority.

“Although the flow of income
will tend to be downward during
this period because of the reduc-
tion of over-time, the shrinkage
of the labor force, and the in-
crease in frictional unemploy-
ment, as well as the downward
pressure on some. price areas,
consumption expenditures by in-
dividuals nevertheless:' will’ rise.
This will: be possible because a
higher proportion of current in-
come will be spent and the dis-
proportionately high level of war
savings reduced. In addition, pri-
vate gross capital outlays will rise
due to reconversion requirements
as well as deferred replacements.

“During this period the Gov-
ernment agencies which have the
responsibility can facilitate the
reconversion process by releasing
facilities for civilian production
that are interrelated and comple-
mentary, and by meeting the more
important, before the less impor-
tant. civilian requirements. It
will be' necessary also, of course,
to make adequate provision for

dealing with transitional unem- |

ployment. In these matters and
particularly with respect to the
effect of transitional policy and
program. on the long-run post-
war economy, the department
will provide general economic
counsel as well as specific assist-
ance to business.

“Business, on its part, will want
to be guided in its reconversion
policies with respect to the mar-
keting of increased production of
consumers goods by considera-
tions of long-run economic sta-
bility, rather than the short-lived
advantages that might be secured
from the temporary inability of
supply to satisfy all immediate
demand.”

cluding the accreditation of cor-
respondents, press censorship and
press communications. Censorship
in the American' zone will be

solely on the basis of military se-
curity.

50 %

The House Ways and Means
year extension and expansion of

post-war trade. :

Originally enacted in 1934 un-¢

House Committee Approves Tariff Legislalion

Committee has approved a ihree-
the  Reciprocal Trade Agreements

Act vyith the three perfecting amendments, it was reported from
Was}glr}gton .by t_he‘ Associated Press, May 16. This is a victory for the
Administration in its efforts to lower tariffs as a means of promoting

der the sponsorship of the then
Secretary of State Cordell Hull,
the Act empowered the Presi-
dent to cut tariffs 50% below the
rates imposed in the Hawley-
Smoot Tariff Act of 1930, the re-
sult being that trade agreements
have been made affecting nearly
of American imports on
which the full reduction has been
provided for, The pending meas-
ure which extends the Trade
Agreements Act for another three
years, ofr until June 12, 1948,
would authorize the President to
reduce tariff rates not more than
50% below the level of Jan. I,
1945, which would amount to ap-
proximately 75% below the sched-
ules of the Tariff Act of 1930.

The three perfecting amend-
ments, as given in the New York
“Times,” were:

1. That wartime emergency
tariff reductions or eliminations

strategic metals and materials
shall not be considered in making
any of the new -reciprocal per-
centage reductions
measure authorizes. B

2. To provide that the trade
agreement with Czechoslovakia,
terminated ‘when Germany in-
vaded that country, shall not be
reinstated (although it contains
no prohibition on negotiation of
a new agreement).

3. To add the War and Navy
Department to the list of Federal
agencies which must be consulted
before new trade agreements can
be made by the State Department.

Charles P. Taft, Director of the
State Department’s Office of War-
time Economic Affairs, who was
the last Administration witness
before the closing session of the

merely for trade purposes.

On whether the Administration
can obtain this power, he said,
will undoubtedly depend whether
Britain, probably - followed by
France, and all the countries of
Latin America will go along in
the next few, years in expanding
world trade by reciprocal tariff
concessions or will turn instead to

and restoration of imports

Taft Warns of Reactions

The British. Cabinet is about
evenly divided on which is the
better policy to remedy great
wartime excess of.imports which
has so unbalanced her trade, Mr.
Taft said, while all Latin Amer-
ica is leaning more and more
toward high protectionism. to

tries. He added:

“Unless we show willingness to
trade reciprocally, I fear the next
two years will put us right back
to the Hawley-Smoot days.”
(Earlier hearings before the

2200.)
British War Relief to End

Announcement has been made

War  Relief Society, founded in

London to aid England’s war des-
titute.

designed to encourage import ofg
he. added,

which the|

U. S. Casualties

Secretary of War Stimson has
released the following report  of
American casualties through the
end of April, according to the As-
.sociated Press from Washington,
‘May 10.

" During the month of April
among ground forces there were-
34,598 casualties, including - 5,324
ki}legl, 25,407 wounded and 3,867
missing.

Ground force losses on - the
Western Front from D-Day last
June until the -end of ‘April to-
taled 512,113, with 88,225 killed,
365,320 wounded and 58,568 miss-
ing and taken prisoner,

My, Stimson estimated that the
cost in 'casualties for the Army
among all forces and for all fronts
'in the war against Germany
would total about 800,000, includ-.
ing 150,000 killed, Fortunately,
about half of the
wounded have already returned
to duty.

Some 70,000 to 80,000 Ameri-
cans have been released from
prison camps and more than 8,000
have returned to this country.

The casualties for. both the
Army and Navy, meanwhile,
neared the million mark with the
announcement that Army losses
in all theatres as reported through
April 30 reached 867,709 and Navy
losses amounted to 104,945, These
‘totaled 972,654, an increase of 22,-
182 since the-previous week’s re-
port. e

Committee hearings, denied . that
the expansion provision in the
pending legislation was included

governmental forcing ‘of exports |

build up post-war home indus- |

House committee were referred
to in our issue of May 17, page

of plans to inactivate the British

the early days of aerial attacks on

A breakdown on Army casual-
ties and similar figures for the
préceding week is as follows:

Killed, 175,168 .and:' 170,407;.
'wounded, 535,029 and 520,208,
missing, 74,304 and 80,364; prison-
‘ers, 82,208 and 77,110.. Of:.the
wounded 283,472 have returned 1o
duty and of the prisoners 15,379
have been listed as exchanged or
returned to military ‘control.

Corresponding figures for the
Navy are as follows:

Killed, 41,458 and 40,271;
wounded, 48,858 and 47,739; miss-
ing, 10,382 and 10,123;, pr§§oners,
4,247 and 4,250. DO o S e

Despite the ‘end 'of thé ‘war
against Germany, Mr. 'Stimson
said, some individual - casualty
notifications to next of kin would
continue to be made for several
weeks as an aftermath of the oper-
rations in Germany and Italy.

¥

-

Fullest News Flow
To Be Truman Policy

A policy of the fullest possible
flow of news to press and radio
has been indicated by President
Truman through his press secre=
tary, Charles G. Ross, who. said
that his office would answer all
possible questions and that "he
would say. so when he {did not
have or could not disclose 'spe~
cific - information,; . Associated
Press advices from ~Washington
state, May 16. : ] )
. A day earlier, according to an
_Associated Press dispateh from
‘Washington, President ' (Truman
‘announced that an unhampered
(distribution of news, cpnsistent,
with military security, would pre-

Announcement of the decision
to bring the society’s activities to
a close was made by Clark H.
Minor of New York, President of
the national group, who said the
British War Relief will not be in-
cluded in the fall drive of the
National War Fund.

Pointing out that the critical
emergency in Britain has passed,
Mr. Minor said the move to liqui=
date the society was taken after

‘vail in Germany, despite a con-
trary announcement by ‘Elmer
Davis, chief of the Office of War
Information. The . President
asserted, however, that fhis con-

cession to the American right of
freedom of the press wbuld not
mean immediate restoration of a
free German press in zones occu-
pied by the United States,: . The
President’s stand won ap lause
from Congressman Rankin'V(D.-
Miss.), who urged Présidgﬂt{ Tru-

consultation with the British Gov-

ernment. man to abolish OWL i
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Experts Recommend Immediate Tax Changes

‘ceived on-account of ta

(Continued from first page)

reconversicn and readjustment to
peacetime  production. The in-
crease of the specific exemption
to $25,000 would, in addition, re=
duce the repressive effect of the
excess-profits tax upon smaller
corporations. - With this change,
‘a large number of smaller cor-
porations would be freed from lia-
bility under the excess-profits tax
-and the burden for the -smaller
.corporations -still subject to this
tax would be substantially re-
duced. il e
It is not recommended that ex~
isting tax rates be reduced at the
present time. This position is sup-
ported on the following grounds:
1. Federal-expenditures can be
expected to remain at a high level
after victory in Europe, and thus
the need for revenue will not be
greatly lessened. With the war
continuing on one front, it has
been "estimated that the Federal
Government will spend for war
alone at the annual rate of about
$70 billions. |
- 2. It appears unlikely that there
will be any serious general un-
employment during the period of
.the Pacific war.. This period can
be expected to be one of reason-
.ably. full employment, since the
pent-up demand  for goods and
.services is expected to offset the
anticipated cut-back in war pro-
.duction. = Such unemployment as
may exist will largely be caused
by unavoidable delays in the re-
conversion of plants to peacetime
production. It is likely to be
limited to a few areas in avhich
Jarge cut-backs in war production
-will be made. General tax reduc~
{ions could do little to help these
isclated areas. s
3. Inflation: will continue to be
‘a danger during the period of the
Pacific. war. Tax. reductions.at
this time might be an important
factor in starting a runaway in-
flation, since they might increase
the demand for civilian goods and
‘services. which is already in ex-
‘cess of limited production. Fur-
thermore, tax reductions at this
time might weaken other anti
inflationary controls.

4. The armed forces are still
called upon to endure personal
and economic hardships. 3

IL The Cash and Working Capital
Position of Business

Various studies of the financial
condition of American business
khave indicated large increases
during the war period in the ag-
gregate amount of cash and in the
ret working capital of business
enterprises as a whole, They in-
cicate that business, in the aggre-
gate, is in good financial condi-
tion to face the problems of tran=
sition to peacetime activity. How-
ever, aggregate figures tend to
obscure the financial position of
many companies which have ex-
pa_nded in response to war needs
without an adequate base - of
working capital. Many such com-
pbanies, especially smaller com-
Panies, have been unable to fi-
rance their expansion through the
sale of long-term securities be-
cause of demand for their prod-
ucts has been highly uncertain,
or because of lack of access to
capital markets. »

Substantial parts of the funds
used by such companies for ex-
pansion during the war have come
from increases in expense ac-
cruals, especially Federal income-
tax accruals. Financing through
the medium of unpaid expenses
‘i3 accormplished as a result of a
lag of tax payments behind the
accrual of tax obligations. This
lag, which ranges from 3 months
to a year in the case of income-
tax liabilities, leaves a certain
amount of funds in the hands of
the business which may be held
ia cash or uscd for other purposes.
While such temporary use of

Hfunds ultimately needed for ac-

crued liabilities has provided a
viay of financing more or less

ed.org/

‘) temporary ' increases’ in assets, a

serious problem may be prgsented
for some firms when their con-
tracts are cut back or when they
begin to liquidate their war busi-
ness. Declining revenues will be
accompanied by a continued high
level of payments for the deferrqd
items, and for some firms the fi-
- nancial strain-may be quite severe,

In addition to the companies
whose ' financial . position - will
clearly be strained during the re-
conversion. period, there are oth-
ers whose position, though appar-
ently good at present, may deteri-
orate as a result of losses from the
liquidation of inventories and dis-
position of other assets.

A major purpose of the pro-
posals presented in this report is
to improve the cash position of
business by advancing the time
of payment of post-war tax re-
funds and credits. This will re-
duce the danger that reconversion
might be impeded by shortages of
cash. It is true that not all busi-
nesses will need these funds dur-
ing reconversion. However, to
distinguish those firms which do
not need cash from those which do
would . present a serious and un-
necessary administrative problem.
The Committee does not believe
that the release of cash in some
cases where it is not needed, or
before it is needed, would lead to
serious consequences. ‘The system
of priority and price controls and
other related measures should -ef-
ffctively mitigate the effect of any
increase of inflationary pressures
that- might result from additions
to existing cash balances. .

III. Increase in Excess-Profits
. Tax Specific Exemption

1. Past changes in the excess-
profits tax.

The excess-profits tax was en-
acted in 1940, effective for taxable
years beginning after 1939. Its
purpose ‘was to recapture a sub-
stantial part of the increased prof-
its resulting directly or indirectly
from the large expenditures then
being made for defense purposes.
With our-entry into the war, the
rates were increased sharply and
credits modified. The tax has
been and continues to be an essen-
tial part of the wartime stabiliza-
tion program and an important
source of revenue.

The 1940 act provided for the
taxation of excess profits, after a
$5,000 specific exemption, at grad-
uated rates. In 1941 the graduated
rates were increased. In 1942, this
structure of rates was replaced by
a flat 90% tax on excess profits,
with provision for a post-war re-
fund ‘of 10% of the tax, and an
over-all income and excess-prof-
its tax limit of 80% of taxable
income. The 1943 act raised the
rate to 95% for 1944 and subse-
quent years, and the specific ex-
emption was increased to $10,000.

2 Proposed. increase in specific
exemption. ..

It is recommended that begin-
ning with 1946 the specific ex-
emption be increased from $10,000
to $25,000. This suggestion is in-
tended to provide incentives and
additional cash for the expansion
of small and new enterprises dur-
ing the period when it is neces-
sary to continue the excess-profits
tax. Experience with the excess-
profits tax has shown that it tends
to be especially burdensome for
many small corporations. The in-
crease in specific exemption
would (a) remove a large number
of these smaller corporations from
liability under the excess-profits
tax; and (b) reduce the burden on
those corporations still subject to
the tax, the reduction being rela-
tively more important for the
smaller corporations.

3. -Number of corporations freed
irem the excess-profits tax.

For the txable year 1943, when

the specific exemption was $5,-

000., approximately 68,000 corpo-
rations filed returns showing ex-

‘about. 19,000. ‘Thus, the"proposed

.adequately” one -of the principal

cess-profits tax liability.” For the
year 1944, when the specific ex-
emption was increased to-$10,000;
it has been estimated:-that" the
number of corporations. liable.for.
the excess-profits tax:'was _re-
duced by about 17,000 to a: total
of 51,000. SR

J

¥ ims :tha "-;fO s [
It has been estimated:that;: for G et svatlahie’ pipEn

‘against. the tax liabilities-of 1944

the. taxable year 1946, the. pres-.
ent exemption of $10,000;-approxi=
mately 31,000 ‘corporations;: would-
be lable " for ‘exces<profits stax.
If the specific exemption were in=
creased to $25,000, -as- propased;
this number would be reduced by:
an-estimated-12;000 "to: a- total'of:{

increase in the specific exemp-
tion would be -expected to free
from liability under the excess-
profits tax about one-third to one-
half of all corporations otherwise:
subject to the tax.

4. Revenue effects. X

It has been estimated that the
taxable ‘year 1946 an increase in
the specific exemption from" $10,-
000 - to $25,000 would result in a
reduction in excess-profits tax
liabilities of about $300 millions.
Since the income thus released
from excess-profits tax liability
would become subject to the nor-
mal tax and surtax, the net loss
of revenue would be about $160 1
millions, or less than 2% of the
total revenue from the corporate
income and excess-profits taxes.

IV. Changes in Provisions Relat-
" ing to the Post-War Credit

1. The present situation.

Under present law, corporations
which "pay excess-profits taxes
are credited with an amount gen-
erally equal to 10% of the excess-
profits tax. This credit may be
taken currently to the extent of
409% of net debt retirement. To
the extent that the credit is not
taken currently, bonds are issued
by the Government to the tax-
payer. These bonds bear no inter-
est.’ They are non-negotiable un-
til after the cessation of hostili-
ties. They are redeemable before
maturity at the option of the
United States on three months’
notice. If not redeemed, they ma-
ture in from two to six - years
after cessation of hostilities, the
length of time depending upon
the year for which issued. For
example, if the war should end
in 1946, bonds based on 19421
taxes would not mature until Dec-
ember 31, 1948, and bonds based
on 1945 taxes would not mature
until December 31, 1951.

It is the view of the Committee
that the present law fails to meet

purposes for the allowance  of
post-war credits, namely, to pro-
vide a fund that will be available
for the conversion of production
facilities after the war to peace-
time demands. A corporation now
facing reconversion would not be
able to negotiate any of its bonds
until after victory in the Pacific.
Even then not all of its bonds
would be immediately available.
Bonds to be issued with respect to
the last year prior to the end of
hostilities could not be issued un-
til full payment of the excess-
profits tax for that year had been
made. This would not occur, gen-
erally, before Dec. 15 of the fol-
lowing year. Thus, if victory in
the Pacifie should come in 1946,
a taxpayer.could not depend on
using his 1945 bonds to provide
necessary capital during 1946.

2. Proposed adjustments.

To make the post-war credits
fully available whentheyare need-
ed, the Committee proposes that:
(a) the post-war credit of 109% of
excess-profits taxes be taken cur-
rently with respect to tax liabili-
ties of 1944 and subsequent years
and (b) the maturity date for out-
standing post-war refund bonds
be advanced to Jan. 1, 1946.

In this way, the maturity date

1 Includes aisn 1941 fiscal years ending
after June 30, 1942.

e et sty AT L 1T

in.the case of 1943 bends.

of * these " bonds * wotild * be ad-
vanced by at least two to three
years in-the case of 1942 bonds
and . at least three to four years
3. Current availability of the post-
- war. credit, - : 2
The, proposal.to. make .the post-

and’ subsequent : years.. would, in-

volve .. no 7 serious: administrative
‘or mechanical :difficulties. - Quar-
terly tax .instalments on 1944 lia-
. bilities " not

paid. at. the time
theamendment became: effective

could be reduced* by the amount |

of ' the post-war : credit. In the
case of the corporations which
had paid their total tax liability
at the time of filing their: re-
turns, ,it would be necessary to
refund . the amount representing
the " post-war credit included in
the 'prior tax payment. The re-
turn- forms for 1945 and subse-
quent ‘years would be designed
to indicate clearly that the post-
war. credit should be taken cur-
rently in all cases. !

The amount of post-war credit

[(after credit for debt retirement)

applicable to 1944 liabilities has
been estimated at about $830 mil-
lions. and the amount applicable
to 1945 liabilities at about $710
millions.

4. Advancing the maturity date of
post-war bonds.

It is the Committee’s view that
to advance the maturity date of
the post-war bonds would be pre-
ferable to making the bonds nego-
tiable at a date earlier than that
now provided by law. It would
reduce administrative problems
by - eliminaling. the 'necessity of
canceling or issuing bonds with
each change in tax liabilities re-
sulting from deficiencies, over-
payments, or renegotiation. Also,
since the bonds are non-interest
bearing, -it would " prevent the
bonds from being sold at a dis-
count at the time they were made

negotiable. It has been indicated |

to- the Committee by those re-
sponsible for the fiscal operations
of the Treasury that this change
of maturity could be managed
satisfactorily.

The estimated net amount of
bonds issued or to be issued with
respect to post-war credits - is
$480 millions for 19422 and $820
millions for 1943;2 or a total of
about $1.3 billions for the two
years.

In putting into effect the ad-
vanced maturity = date, bonds
which had already been issued
would be payable in full on Jan. 1,
1946. Bonds which had been cer-
tified but not yet issued would
be satisfied by cash.payments in
lieu of bonds.

R Illustration of the proposed
changes = in = the post-war
credit.

(a) Current availability of the
post - war.credit, — Suppose that
X corporation reported a total ex-
cess-profits tax liability for 1944
of $40,000 and a post-war credit
of $4,600. On March 15, June 15,
and Sept. 15, 1945, it would have
paid an aggregate of $30,000 of
this total liability. With the pass-
age of the proposed legislation its
payment on account of excess-
profits taxes due on Deec. 15
would be reduced from $10,000
to 86,000, the difference being the
agﬁunt of its post-war credit for
1944,

(b). Advance in the maturity
date of post-war bonds.—Suppose
that the X corporation had re-
ported and paid excess-profits
taxes for 1942 and 1943 of $39,000
in each year, for which it had re-
ceived bonds of $6,000 represent-
ing its  post-war credits. On or
after Jan. 1, 1946, the taxpayer
would be entitled to cash for the
$6,066 in bonds previously re-

2 Includes refurns for fiscel years end-
ing from July 1 of the vear indicated
through June 33 of the succeeding year.

——

b

x liabilj-
ties' for 1942 and: 1943, 'If,me:)fltlelr
Jan. 1,°1946, an- audit of the X
corporation’s: 1943 return shoulg
disclose . that- -its total excess-
profits. tax liability for the yeay
1943 was: $20,000 instead of the

11 $30,000 “reported ' and. paid, -

would be entitled -to’ a refund of
'$9,000.- The refund would be $9.~
1000 instead of $10,000' because the
company ‘would ‘have already. re-
alized, through' the cashing ‘of ifs
bonds, $1,000 of ‘the overassess—
ment. 00 ) :
< ¥, Speeding - Up' Refunds From
“.. ' ‘Carry-Backs :
1. The need of. speeding up re-
funds from carry-backs.

Under existing law, refunds of
taxes ' resulting from' the carry-.
back- of net operating losses ang
lunused excess-profits credits can-.
not be made until a considerable.
length - of time . after the ‘loss or-
lunused credit arises. The claim
cannot. be filed until after the.
Lyear in-which the loss or unused
Lcredit-  arises; for « example, &
claim arising from a loss in 1945
cannot be made until after the.
close of the year, when the
amount of the loss has been de--
termined. Moreover, following:
the filing of 'the -claim, many
months are usually required for-
auditing the returns for all years
affected and for reviewing the
claim before a refund can be fi-
nally  made. In the immediate
post-war period, a more than or~
dinary delay may result because
of the heavy administrative bur-
den imposed by the numerous ad-
justments in returns for the war
years. .

After cut-backs of war produc~
tion, many businesses will have
reduced income -and may at the
same time have large reconver-
sion expenditures, with resulting
losses or unused credits. To this
drain on liquid assets will be add-
ed tax payments on.,liability ac~
.crued on income earned in the
preceding year. These tax liabili-
ties must be met despite the fact
that the loss or unused credit will
ultimately result in tax refunds.
In some cases the financial solv~
ency of the firm may be endan-
gered or its planned level of pro~
duction sharply curtailed. i

It is desirable, therefore, to
change the refund procedure so
that -a’ taxpayer may obtain the
benefits of the carry-backs in the
period  -when they are most
needed.

2. Proposed plan.

To. speed up the operation of
the carry-back refund procedure,
so that taxpayers may have-the
benefits of a currently improved
cash position for reconversion, the:
following plan is recommended:
(1) deferment of current tax pay-
ments on the basis of anticipated
losses and unused credits; and (2)
prompt payment of refund claims
filed after the loss or unusec
credit has. occurred. .

The first part of the plan, the
deferment of current tax pay-
ments, would operate as follows:

{a) - A -corporate- taxpayerf
anticipating a loss or unusec.
credit for the current year
could, upon submission of an
appropriate statement, elect to
defer payments of the preced-
ing year’s taxes, the amount de~
ferred not exceeding the antic~
ipated refund that would result
from the carry-back of the loss
or unused credit. :

_(b) In the statement filed,

the taxpayer would be required

to set forth reasonable grounds
for anticivating the loss or un=
used credit. - However, once the
statement in proper form hac
been filed, and a receipt had
been issued to the taxpayer evi-

3 This psrt o the proposal necessarily
relatss only to corporate taxparers. Un-
der tbe Current 2ax Paviment Aet individs

4

uals are on a ¢wrirent psyment basis and
beace, alreadv pav taxes on the b [
esiimated income for the current ¥
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gencing, the Liling; the tax. de-
“germent’ would »become imme-=
diately. effective ~without any
prior examination by the Gov-

.ernment Of the  merits of'the

%) The Comfnissiorier of In-
tornal Reveriué would be em~
powered, but not ‘required, to
examine the statement. Should
he find it 'to be ‘patently un-
“founded or:the ‘ultimate "collec=

o0 of ‘the ‘tax to ‘be in’.jeop-
.;13? y, the- deferment’ would  be
~canceled. ; ;

- (@) The period of deferment
‘would “bé long -pnqugh “£0 - per-
“mit the taxpayer to file a claim
for refund:after :,t_he .year’ _had
‘ended and to have-itracted - upon

y the
~g§1 tlgev'em.\'e. before- the- defer-
‘me xpired. ;"

_me(};t) eAlznoun’cs_ of dgferments
4n excess of the ‘ultimate re-
fund allowed- would: bear inter=
est at 6% per annum. Defer-
ments not in excess of the ulti-
‘mate refund would bear interest
‘at only half this rate (3%).
(f) In addition to the interest
charge; a flat 6% penalty charge
~would be added to thp portion
of the tax -deferred in excess
of 125% of-the .carry—back_ re-
fund ultimately ascertained.
However; -the pena!ty would
nol apply - to-excessive defer-
ments ‘which- are adjusted by
the ‘end -of .the taxable-year 1n
which deferment commences.
The second part of the plan, the
prompt payment of.reflu'nd' claims,
would operate as follows:

(a) After the. .close of -the
year in which a loss or :unused
credit had -been incurred, the
‘corporation or  individual - en-
gaged in business would; file a
‘claim_ for the resulting: refund

“on or after the date: of filing
‘the return for that year. p
~(b). At. the _election . of . the
taxpayer, a ‘pre-audit: net . re-

fund. would ‘be. made . available,

within: 90 ‘days from the’ filing
of the claim. In-the case.of a
‘corporate - taxpayer: which- had
deferred :tax payments in an-
ticipation "of " the ' refund, ‘this
refund - would be' reduced - by
ihe amount deferred.’ -

(¢) This net refund would be
computed, without -audit, -on
the basis of _the taxpayers’
claims.and returns. ', - <.

'(d) Subsequently, upon-audit,
“any .additional ‘refund - due
would be paid-or:credited, .and

‘any amount found to have been

erroneously paid :would be re-
coverable by 'the  Government
on_tnotice and ‘demand, : without
suit.

3. Risk of revenue losses.

It is most important to recog-
nize that ‘in this plan-audits of
refund  claims ~are’ made after
allowance rather than before al-
lpwance as ‘at present.
tions and estimates are necessar-
ily involved. - Since speed is of
the essence, mistakes and abuses
3nay occur and revenue may be
fost in some cases. However, it
:'s not believed that the revenue
losses-involved would be large in
proportion to the ‘total amounts
broperly ‘allowable, or excessive
as compared with the over-all
lenefits to be derived.

4. Prevention of excessive tax de-

ferment,

To become eligible for tax de-
ferm_ent, the  taxpayer  would' be
Tequired -to. furnish astatement;
under. penalties: of “perjury,- set-
zlh_ng forth -facts':and - estimates
3 lowing-a ‘reasonable -expectation
hat .a “specified : loss -or sunused
Cr(;.;ht would ‘be incurred.. . .
nder the ‘plan; the "taxpayer
Wwould be given the ‘responsibility
:ttgr ‘a reasonable-determination of
‘ihe émour;t of -tax: deferment. If
. € Lommissioner of Internal Rev-
“hue were required to assume re-
.iponmblhty in .this matter, the
wlglel required . for investigation
melrlntd greatly 'delay. the defer-

Since 'the'determination of elig-

ibility is to be left with the tax-

itized for FRASER
i //fraser.stlouisfed.org/

Commissioner’of . Inter-)

Predic- ||

payer, some type of control.is’es-
missioner. would be ‘empowered,

fefment ‘claims afid to:cancel any
deferment should he-have reason
o believe that the stated.basis for
j defermient *is~ clearly  inadequate
o that ultimate collection' /of ‘the
t‘axes due is in jeopardy.” ‘= -
{“Further, as a means of discour=

deferments. by the taxpayer, the
plan  provides:.a “penalty - upon

ment.. The penalty would: be a
flat 6% of . deferred  amounts. in
‘excess-0f:125% of the carry-back
retund- ‘ultimately " ‘found to' be
due:: To prevent the penalty from'
dperating :too. harshly, ‘it ‘would

.ments are -adjusted by the end’ of
the taxable year in which tax-is
deferred. '

5. Interest on deferred tax: pay-
‘ments, P 3 3
Under the Pproposed -plan; all
deferments of tax would bear in-
terest. 'If -the deferment: exceed-
ed the ultimate refund, the usual
rate of 6% per annum would ap-

in excess of- the ultimate refund
would bear - interest- at-half -the
usual rate on past due-taxes (3%).
This interest charge would - dis-
courage taxpayers from using the
deferment privilege ‘unless " there
were real need for cash.  In the
absence of such an interest charge,
.a strong incentive would exist for
corporate officers to claim-defer=
ment whether or.not the funds
were needed. The. difficulties con-
nected with- the operation of the
plan are such that firms with easy
access - to ‘alternative  sources of!
funds. should: not be encouraged
to ' make ‘use’' of tax deferment.

interest - would * be “in. harmony
with: the existing policy ‘that re-
funds ‘due to carry-backs do not

a valid claim for'refund:4 On the

charge on  proper “deférments  is
not - high - enough .to discourage
taxpayers in real need of funds.

6. Payment of pre-audit refunds.

The part of the -plan which
calls for prompt payment. of-re-
funds provides that, upon the-

| election of ‘the taxpayer, the net

amount. of a: refund claimed -after
the end of a year of loss or un-
used credit would: be paid within
90 -days from the filing of the
claim. Within so short a’period,
there would be no opportunity for
the Bureau of Internal Revenue
to make an audit of the claim.

| The time involved would permit

no more than the clerical opera-
tions involved in computing the
refund on the basis of the taxpay-
ers’ returns and claims filed.

As a minimum safeguard, the
Commissioner should be empow-
ered to recover, upon notice and
demand, any refund subsequently
determined on audit to have been
erroneous. In the event a refund
is ultimately found not to be.due,
this provision would restore the
Commissioner and the taxpayer
as promptly as possible to the
same position as though the claim
Had been- audited prior .to pay-
ment in the usual manner and
disallowed. - i

The part of the plan providing
for prompt-refunds will serve -to
aliminate incentive to taxpayeys
to claim deferments of tax solely
because-it would be the only way

Were taxpayers.to:be faced with
the. choice . between a: tax .defet-
ihent or. a:possible :delay ‘of 'sev=
eral. years: before a refund claim
would: be. paid, many -would seek

were _in - no -immediate _need . of
cash. However, -if - such - taxpay-
ers know; that a.refund is avail-
able within 90 days from the fil-
ing of a claim, the deferment pro-
cedure would not force itself upon
them., Moreover, the prompt pay-

4 Internal Revenue Code, sec. 3771 (c).

sential, ‘Under thé ' plan, the Com="

but not required, to ‘examine. de<:

aging  and. penalizing  unfounded

substantially excessive:tax defer-|

not apply  where excessive defer-’

ply to the excess. Deferments not|’

.Moreover, the policy. of charging’

bear. intérest prior to-the filing of |-

other hand, the suggested interest{:
‘facilities certified as necessary for

of . obtaining  .a: prompt refund.,

the . deferment: even -though ‘they |

-nesses - 'whose ' earnings . decline
mec}eratel'y in'one year and'sharp=
1y ‘in: the: next.. For such busi-
nesses; ‘the amount of the tax that
may-be . deferred in the year of
sharp, decline is relatively small.
Thus:the deferment, without the
additional” refund, would'  offer

[little improvement in cash posi-

tion, :
7. Review' by the Joint Commit-
o “tee on'Internal Revenue Tax-

o5 ation: %

-»Undeér present'law-‘ refunds in
excess of '$75,000 must. be report-

‘|.ed to-the, Joint.Committee on In-

ternal Revenue Taxation prior to
payment.. The objective of speed-
ihg-up the refunds could not be
met unless® the..present refund
procedure ‘were amended to elim-
inate these pre-audit refunds from
review by the Committee prior 10
payment.. Since such " refunds
'would - be' paid‘ priod to audit,
conformity ‘with existing policy
would. ‘require a provision that
such -refunds be reported to the
Committee after payment. # e

8. Potential ainount 6f accelerated
refunds.

The amount of- the future tax
refunds resulting from the opera-

‘tion of the carry-backs of net op-

erating losses and unused credits

will depend-largely upon the fu-
| ture pattern of business earnings.

It "is ‘not possible to estimate ac-
curately. the amounts of refunds
which - would result from losses
or unused credits. It has been es-
timated “that: the amount ‘of re-
funds resulting from- losses and

‘unused credits for 1945 and 1946

‘would . amount to perhaps $1
billion. 'Presumably: most of this
would: be - claimed under the
speed-up procedure, but the ex-
act ‘proportion - cannot ‘be esti-
mated.

VL Speeding Up Refunds Arising
“:From :Recomputation -of Amor-
? 3 tization Deductions ’

1. The proposal.
Under existing law emergency

national’ defense may be amor-

the emer-
gency. is terminated, or a partic-
ular taxpayer’s facilities are cer-
tified to.be .:no longer -necessary
for national defense, the taxpayer
may elect to have the amortiza-
{ion - deductions- recomputed on
the basis of the: shorter period.]
Shortening the period: of amorti-

‘zation - will “result- in- additional

deductions ‘in the returns previ-
ously filed," and, - consequently;
will give rise to-tax refunds. Un-
der present law, these claims for
refunds must be handled through
the usual administrative: proce-
dure. involving unavoidable delay
at a time when the taxpayer may
be in need of funds for reconver-
sion.

1t is recommended’ that refunds
resuiting from issuance of non-|
necessity certificates or from end-
ing of the emergency period: be
speeded up.

To carry out this proposal, it is
recommended that claims for re-=
“fund on’ account of recomputation
of amortization allowances be al-
lowed -within 90 -days from the
filing: of the claim on the basis
of the taxpayer’s claims and re-
turns. These allowances would be
subject to recovery on notice and
demand if subsequent audit should
disclose an erroneous allowance.
This procedure -is similar to that
recommended in the case-of pre-

-audil - refunds upon carry-back

“claims,.and is subject to much the
sarne considerations.. -

2. Probable - amount - of increase
. in amortization _deductions

. due to recomputation.

. Assuming that the issuance of
certificates of ‘hecessity continues
at the current monthly rate for
the remainder of this year and as-
suming Dec. 31, 1945, to be the
average cut-off date for purposes
of recoinputation of amortization

ment of refunds would aid busi-

allowances, it has been estimated
that the increased allowances for

tized :over: a' five-year: period.- If,|s !
.within . 'that _period,

B

the years 1941 through 1945 would
amount to $2.9: billions, out of a
total.cost of certified facilities of
approximately $6.8 billions. The
resulting tax-refunds for the re-
adjusted years have been esti-
mated at $1.7 billions. This would
be the potential amount of re=
fund which might be accelerated
under the proposed speed-up pro-
cedures. :

VIL Summary

 The recommendations for the
interim’ period are -designed pri-

marily-to improve the cash posi=

tion of business. -All five of the

'proposed changes would serve this

purpose.. The proposals for speed-
ing up the payment of refunds
and of the post-war credits would
result in the payment of amounts
due to taxpayers' at an earlier
time thar ‘now provided. Such
early payment of refunds and
credits would not alter the tax
liabilities of business firms but
merely advance the date on which
refunds - and credits would be
available, The increase in the
specific exemption under the ex-
cess-profits tax would not only
improve the casli position of
smaliér corporations, but. would
also remove or lessen the repres-
sive effects of the excess-profits
tax upon small -and new busi-
nesses, thus stimulating expan-
sion and prompt reconversion as
it becomes desirable.

Based on the estimates and as-
sumptions referred to in this re-
port, the effects of the proposed
changes on the cash position of
taxpayers may be summarized as
tollows:

1. The increase in the speci-
fic exemption would add to the
cash balances of corporations in’
1947 $160 millions which would
otherwise be used to meet 1946
tax liabilities.. This would in

* substantial part be concentrated
“in the hands of small corpora-
tions, many of which would be
entirely relieved from excess-
. profits ‘tax. ..
-7 2. The current availability of
the post-war credit would in-
‘crease cash balances by reduc-
ihg tax payments in 1945 with
. respect to 1944 liabilities by
about $830 millions and in 1946
with respect to 1945 liabilities
by about  $710 -millions. - This
cash improvement would bene-
fit all corporations paying an
excess-profits tax, i.e., about
51,000 - making ‘payments .on
1944 taxes in 1945 and 45,000
making payments. on 1945 taxes
“in. 1946. The benefits of cur-
' rent availability (assuming . the
increased specific exemption)
would extend to 19,000 taxpay-
ers in 1947, but the amount
. cannot be estimated accurately
at this time.

3. Maturity on Jan. 1, 1946,
of post-war bonds issued for
the years 1942 and 1943 would
make- available to corporations
which had ' paid excess-profits
taxes for those years about $480
millions for 1942 (54,000 tax-
payers) and-about $820 millions

Cfor 1943 (68,000 taxpayers).
These amounts would otherwise
be paid in from two to four
years after cessation of hostili<
', ties.

4, Speed-up of carry-back re~
funds - would result -in -defer-
ments of tax payments due in
1945 and 1946 and refunds dur-

Ling ©1946 and 1947 with respect
to ‘the :years 1943, 1944, and
11945 in an amount of perhaps
' $1 billion. These refunds would
otherwise probably be paid over
an indefinite period from 1947
to 1950, , .
i 5, Speed-up of refunds due
" to amortization recomputations
would result in refunds in 1945
i and 1946 of about $1.7 billions
resulting from overpayments
' for taxable years 1941 to 1945,
! inclusive. This amount would
! otherwise be refunded over an
indefinite period, with little of
it being paid in-1946 and most
of it from 1947 to 1950.

' The ultimate revenue effects of
the recommendations,

<o S 1 i AR
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Iwhole cannot be -estimated with

any ¢ertainty but they apparently
would not be large in relation to
present tax revenues. The increase
in the specific exemption would
reduce the receipts in 1947 (for

N

1946 tax liabilities) by about $160 -

millions, The effects of the other

changes would be largely in con- -

nection - with ~ interest paid or
saved by the Government: ahd

such. factors as loss through un- '
collectible tax accounts. The Gov- -

ernment will' necessarily make

additional interest payments by °

reason of the increase in interest-

¢

bearing debt -coincidentaly’ with
the elimination of post-war cred-" .

its and bonds. On.the other hand,

in connection’ with .the program -

for the prompt payment of carry-

back and amortization refunds, -

the Government will save interest
otherwise - payable. Taking into
account the uncertainties of loss
through - uncollectibility,  litiga-
tion, and similar factors, it is im-
possible to state what the net cost

in Government revenues would

be. However, it is believed that
the net cost would be small in
comparison with the benefits to
be derived from the recommenda-
tions. y

| As indicated this report is con-

fined to recommendations for im-

mediate legislative action. This -

report is the first-of a series on
post-war tax problems to be is-
sued by the Committee. Subse-
quent reports covering later pe-
riods will ‘deal with the excess-
profits tax (which the committee
recognizes. as a war tax), and
with othier phases of the corporate
tax .structure

(including - suich ;

matiers as depreciation and treat-

ment of corporate dividends); and
with the individual income tax,

excise taxes,” and the estate and

Ford Profests FHA
Housing Plan-

‘In ‘a - statement accusing the

Federal Public Housing ' Admins+ | °
istration of a “high-handed -at= :

tempt’’ to put' through -at taxpay-

ers’ ‘expense-a project “which is -

not needed in the war effort and

has no connection with it;”’ the: -

Ford Motor Co. took exception to !

a $3,500,000 Government housing
plan  in the area of the Willow
Run and River Rouge plants,. the
Associated Press reported from
Detroit, May 15, -and coni&inued: .

Federal - Judge  Ernest = A;
O'Brien -yesterday granted the
Government immediate possessioin
of 100 acres of Ford property for
the -project.. It was the second

time the Government had taken

over company-owned 'land for
housing under the War Powers
Act. 3

The FHA. plans to construct :

1,410 unrestricted temporary
housing units. . Ultimately 72 ad-
ditional acres may. be included.
Calling attention to cutbacks in
war production, the company said
that “unless we have been badly

misinformed” the Willow* Run
bomber plant will close “not
later than August,’ . and  that

“daily”. layoffs are being made at
Rouge. “The FPHA is the same
alphabetical bureau that wanted
to spend millions of dollars_on a
Bomber City near Willow Run,”
the statement said.. “There' were
visions of 200,000 houses;i hos-
pitals, shopping centers and other
community buildings.

“The Ford Motor Co.s protests
and the investigation of the Tru-
man. Committee stopped .that. A
similar -investigation of this new
housing proposal would result, we
are sure, in a similar result.

“The same visionaries whé par-
ticipated *in- the Bomber: .City

dream are involved in this onc. @

Perhaps the real purpose of the
project is retaliation becau}se- we
once before stopped waste of the

taken as a taxpayers’ money.” _—

©
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Keynes Conirived International Monetary Scheme
Y y F ; i i . in hi h | Bretton Wods Provisj air
: ; i 1| Dr. Melchior Palyi, who stated:|makes in his draft proposals bot lons Giviy
desgxim;f)mf"il;g fgsznjggftv&?gf)thei Ivlveogjg}gny oF (e fnanda “The two' plans are identical in|relate to the sterling balances| Legal Status to ang Providing

facts are.

Indeed, in view of Lord Keynes’
philosophy and the baneful influ-
ence he has already wielded in
our country, it is incumbent upon
us fo find out just what part he is
playing in this movement.

During his frequent and some-
times extended sojourns in the
United States since 1933, he was
a most welcome guest of the late
President, Treasury and other
high Government officials, with
whom he held many long confer-
ences. He is credited with being
the father of the Government's
policy of making our children
and their descendents bail us out
of the depression.

Lord Keynes is, in my judg-
ment, the most effective exponent
of fiat money outside  Russia.
‘The essence of his whole con-
geries of monetary theories is that
prices should not be made in a
free market, but by the only other
existent ‘mechanism for making
prices: = namely, authoritarian
edict. ;

Lord Keynes is an apostic of
John Law. The monetary theo-
ries Law advocated Lord Keynes
advocates.  The difference be-
tween their ideas is one of degree
and extent of application, not of
kind. Law, however, limited his
monetary and financial thauma-
turgy to a single country, that
within which he operated, while
Lord Keynes would perform his
monetary and financial wonders
in nearly every country on earth,
but particularly in the United
States of America.

He calls those who believe in a
free market, that is, competition,
“worshippers of the Calf.” He
would abolish competition, that is
liberty, and make us kneel at the
feet of the State.

Method.aside, he seems nbt to

' be reticent in telling us what he

is aiming at. ;For one thing, Lon-
don must be made’ secure: as the
world’s finanéial master. This he
made clear when in an address
before the House of Lords, May
23, 1943, he said:

“So far from an international
plan’ endangering the long tra-
dition, by which most Empire
countries, and many - other
countries, too, have centered
their financial systems in Lon-
don, the plan is, in my judg-
ment, an indispensable means
of maintaining this tradition,”
Apropos of this statement by

Lord Keynes, Mr., Pethick-Law-
rence, member of the House of

* Commons, in an address before

that body May 12, 1943, made
some interesting observations. re-
specting  this scheme when he
said:

“If not
shall it be? Shall it be a con-
dominium? = Shall the United
States and the British Empire
combine to rule the financial
world?  We are now out of
dreamland, and facing a quite
practicable possibility,  Many
arguments can be adduced in
favor of this form of financial
government. Many people on
both sides of the Atlantic may
rejoice in the thought that it

. may become an accomplished
fact. I am not of their number.
I see many dangers in an at-
tempt by the Anglo-Saxon bloc
to dominate the financial and
economic life of the rest of the
world. It would be certain to
cause resentment, and every
failure of a people to secure
well-being in the future would
be laid at our door.”

To - which he significantly
added:

“If I may say so without of-

fense, that great nation (the|T

United States) has much to
learn before it can successfully

Great Britain might do well to
give. careful consideration to this
proposal before permitting it to
go too far, for, in my opinion, it is
fraught with potentialities of the
gravest sort, not only for doing
serious damage to our good rela-
tions, but, in the long'run, to her
economy as well as ours.

No one is more desirous than I
am to maintain the most cordial
relations between England and
the United States. Nor is there
any doubt that we are united in a
sincere desire to render all pos-
sible aid to her, as well as the
other countries with whom ‘we
have fought in this war. But in
the light of this international
monetary proposal, we are con-
strained to believe that it would
be in the best interest of Great
Britain, as well as the United
States, for her to present face up

whatever proposition she may
wish to make to us for financial
or other aid so that both of us may
see what we are signing. ;
On March 29, 1943, the New
York “Times” carried a story
with a London date line telling of
an ambitious plan for a post-war
clearing union, prepared by Lord
John Mayr.ard Keynes, Economic
Adviser to the British Exchequer.
In the morning of April 5,
1943, seven days after the New
York “Times” article appeared, a
London broadcast informed the
United States that another post-
war monetary program had been
brepared by Henry Morgenthau,
Secretary of the United . States
Treasury. The next day Mr.
Morgenthau met in secret session
with certain Congressional com-
mittees and presented to them the
plan mentioned in the broadcast.
The title of that proposal was
“United and Associated Nations
Stabilization Fund.”

July 10, 1943, Mr, Morgenthau
released a revised draft of his

a despotism, what |

previous ‘proposal... On. April ‘21,
1944, he made public a re-revised
draft in which he changed the
name from United and Associated
Nations  Stabilization Fund  to
“Joint Statement of Experts on
the Establishment of an Interna-
tional Monetary Fund.”

Mr. Morgenthau’s plan  was
made public subsequently to that
of Lord Keynes’. It would appear
reasonably certain that, on its
face alone, Lord Keynes did not
obtain ‘any of the provisions of
his Clearing Union scheme from
Mr. Morgenthau and his experts,
as will be noted in the following
statement which he made in a
speech before the House of Lords
on May 18, 1943, when he said:

“The proposals for an Inter-
hational« Clearing Union have
been brought before Parliament

at an early but not too early a

stage of their evolution. The

procedure adopted is somewhat

novel. I hope your Lordships |

will approve it for, if it is an
Innovation, it appears to me. to

bee_n the subject of long prepa-

ration. To associate . it too

closely with a particular name
is, I venture to say, to do it an
injustice.. It has been the sub-

Ject of intensive criticism and

progressive amendment, and the

final result is the embodiment
of the collective wisdom of

Whitehall and of experts and

officials throughout the Com-

monwealth.”

A reading of Lord Keynes’ pro-
posal for an International Clear-
ing Union and Mr. Morgenthau’s
first draft proposal for an inter-
national stabilization fund showed
to others besides Lord Keynes
that the basic Provisions in the
twg broposals were very similar.
This was noted by such outstand-
'ng authorities as Dr. Benjamin
M. - Anderson, who said: “Both

and benevolently maintain the

\

itized for FRASER

ed org/

the plans are British plans,” and

almost everything'except techni-
calities.”

Sir Kingsley. Wood, a member
of the British Parliament, spokes-
man for the group promoting ?he
scheme in Britain, in addressing
the House of Commons, May 12,
1943, stated what he considered
differences between the two
plans. He said:

“There would appear to be
differences of approach be-
tween this scheme (Mr. Mor-
genthau’s first draft proposal
for an international stabiliza-
tion fund) and the international
credit account to be opened un-
der the Clearing Union, but
though the method of approach
is different the objectives and
principles, and to a large extent
the practical results are simi-
lar.”

However, as will be noted in
the course of the discussion, such
differences as Sir Kingsley Wood
thought existed were to all in-
tents and purposes eliminated in
favor of the Lord Kevnes plan.
Mr, Morgenthau’s revised draft
proposal for an International
Monetary TIund furnished ad-
ditional evidence that there were
not two plans but only one plan,
In a speech before the House on
Nov. 1, 1943, I presented a study
showing that in preparing this
proposal our Treasury officials
had hardly done more than set up
Lord Keynes’ scheme in legisla-
tive draft form. After about one
and a half years‘that finding has
not been challenged. We shail
see whether Bretton Woods has
changed this.

The “Objects of the Plan”

The first item under “Objects
of the Plan” in the British White
Paper containing " Lord- Keynes’
Clearing Union Plan deals with
“blocked balances.” = The pro-

be a happy one. This paper has |-

vision relating to blocked bal-
&nces was dropped from Mr. Mor-
genthau’s“ third . draft proposal,
and is not contained in the Bret-
ton Woods Proposal. Neverthe-
less, a brief explanation of this
provision is given here to show
the extraordinary influence Lord
Keynes must have exercised over
our Treasury officials in promul-
gating this international mone-
tary scheme. ;

That provision reads:

- “We need an instrument of
international currency having
general acceptability between
nations, so that blocked bal-
ances . .. are unnecessary; . ..”

Mr. Morgenthau in his two pro-
posals for an International Stabil-
ization Fund lists as the fourth
item ‘under ' “Purposes of the
Fund”:

“To “facilitate the effective
utilization of the abnormal for-
eign balances (first draft) (or)
blocked foreign balances (sec-
ond draft) accumulating in
some countries as -a conse-
quence of the war situation.”

Lord Keynes was very much
concerned about the blocked bal-
ances, as will be noted by re-
ferring to Article VII, Section 34,
of his Clearing Union Plan. Just
what are these blocked foreign
balances, and who owns them?
The term blocked foreign bal-
ances referred to sterling balances
which are held in London and
represent debts which Great
Britain owes to her Dominions
and Colonies; Egypt, Latin Amer-
ican and Scandinavian countries,
principally for imports of war
goods. These balances are re-
ferred to as “blocked balances”
because England is unable to pay
them either in goods or gold for
‘he time being. The United
States has no blocked foreign
balances. The reference which
Lord Keynes makes to. these bal-

ances in the British White Paper
and ‘that which Mr. Morgenthau

held in London,

Article III, Section 9, of Mr.
Morgenthau’s first draft, and
Article V, Section 8, of his second
draft deal with the blocked bal-
ances. The language in this pro-
visibn is so technical and devious
that it caused Dr. Benjamin M,
Anderson to refer to it -as em-
bodying “Another Hidden Pur-
pose.” .

It is unnecessary to go into a
detailed explanation of this bro-
vision. For our purposes it is
essential to know only the sub-
stantiative part of it. In . sub-
stance this provision dealing with
blocked balances provides that
the Fund shall purchase from
Great Britain blocked sterling
balances which she holds. Next,
by a complicated arrangement,
both the debtor and creditor coun-
tries agree to repurchase from the
Fund over a period of years 80%
of the blocked balances bought by
the Fund. Nothing is said as to
whatis to be done with the re-

| remaining 20%. :

The United States would con-
tribute much the greater portion
of the lendable assets of the
Fund, perhaps 70% to 75%, or
even more. - Accordingly, the
scheme would have operated in
such a way as to cause the United
States to assume a . substantial
amount of British foreign debts
which were . involved in the
blocked balances. The amount of
blocked balances held in London
at the time Mr. Morgenthau’s two
first drafts were released was in
the neighborhood of four or five
billion dollars, Lord Keynes has
given a figure of more recent date
showing that the amount has
risen to 12 billion dollars.

This provision' for having the
United States assume British for-
eign debts was severely criticized.
I think it is fair to say that this
Wwas an attempt by devious means
to unload’ British debts upon the
United States.

Fig. 1 (a)
Keynes’ Clearing Union
Art. II, Sec. 6 (8)-(a)

“ ... it (a member State)
shall be entitled to reduce the
value of its currency in terms of
bancor provided that the reduc-
tion shall not exceed 5% with-
out the consent of the Governing
Board; . . ..

Fig. 1 (b)

- ... . but it shall not be en-
titled to.repeat this procedure
unless the Board is satisfied that
this procedure is appropriate,

“(b) A further ‘reduction in
the value of the member’s cur-
rency if it (Governing Board)
deems that to be the suitable
remedy; ., ) ”

Lord Keynes provides, Fig. 1
(a), that a country may depreci-
ate, that is, debase, the value of
its currency 5% without the con-
currence of the Governing Board
of the Clearing Union. The Bret-
ton Woods Agreement provides,
Fig. 2 (a), that a member country
may depreciate the par value_of
its currency 10% without the con-
currency of the Fund. R

Lord Keynes provides, Fig. 1
(b), for permitting countries to
further depreciate their curren-
cies and places no limit on the
amount or the number of times
this may be done. The Bretton
Woods "Agreement provides, Fig.
2 (b), that a country may de-
preciate its currency by any
amount so long as the Fund is
satisfied that the depreciation is
predicated on domestic social or
political policies. Since’ there is
nothing else to predicate a de-

preciation on but some disordered
condition of domestic social or po-
litical policies the Bretton Woods

For a System of Poli
Managed Currency Debasement
By Individual Countrieg Com
pared to a Similar Proyigi, W
Lord Keynes’
International Clearing

One of  the amazin i
about this international ﬁlorzggrgs
scheme is that itg American pm}.,
ponents proclaim it to be 5 mech-
anism for giving intrinsic stability
to currency values. How DOssibly
could " this: politically conceiveg
device be intended to intrinsically
stabilize world currencies When it
starts out by legalizing debase-
ment, making it easy of accom-
plishment and placing no limit op
the amount that may be effected?
Certainly there is no Precedent
for this anomalous proposal,

Be it clearly understood that
the making of currency debage.
ment, what in practice would
amount to giving it legal status,
is ‘basic "to the scheme, Coin
clipping by the State, for cyp-
rency depreciation, is simply a
disguised form of  coin clipping,
which throughout the ages has
been universally condemned a5
one. of the greatest evils with
which mankind has had to con- -
tend, is to be made a common
practice and given respectability,

There is no slightest hint given
anywhere in the scheme definitely
looking toward a correction of the
basic' causes of unstable, or to be
more specific, depreciating cur-
rencies, namely, unbalanced na-
tional = budgets, governments
spending more than they collect
in taxes, paying the difference in
funds derived from forced loans
and government printed “money”
in one or other form,

Indeed, as. we shall see, instead
of encouraging the governments of
member countries -to put their
financial houses in order, the pro-
posal, if- adopted; would have the
effect of encouraging i deficit’ fi-

tically

nancing, and, in fact, making this
-procedure a permanent policy.
Fig 2 (a) ,

Bretton Woods Agreement

Art, IV, Sec. 5 (¢) (i) (ii), and
Sec. 5 (f)

A member may depreciate its
currency if it “does not exceed
a further 10% of the initial par
value,” without the concurrence
of the Fund.

It can depreciate it an ad-
ditional 10% with the concur-
rence of the Fund.

Fig. 2 (b)

“. .. In particular, provided
it (the Fund) is so satisfied, it
shall not object to a proposed
change because of the domestic
social or political policies of the’
member proposing the change.

provisions, like those of Lord
Keynes', open the door to un-
limited debasement.

Further proof that Mr. Morgen-
thau adopted Lord Keynes idea
of ‘managed debasement is seen
when it is noted that Mr. Mor-
genthau’s  first draft proposal,
published April 6, 1943, made no
provision for permitting members
to depreciate their currencies in
any amount. except with the ap-
proval of the Fund. But in Mr.
Morgenthau’s ‘second draft, pub-
lished July 10, 1943, three months
after the first, he provided for
permitting individual members to
depreciate their currencies 10%
without the .concurrence of the
Fund, thus going directly over to
Lord Keynes’ idea.

Because of the great importance
of bringing out the ‘truth in re-
spect of this provision relating to
the legalizing of currency debase-
ment, it is deemed- desirable to

give rather extensive quotations,
first, from a speech made by Lord
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Keynes in the House of Lords
Ma);' 23, 1944, and second, from a
Bretton Woozcis lrgzinorandum re-
leafgnguII(}éynés, in his speech,
ter discussing ‘at some length
five advantages the scheme would
ford Great Britain, elaborated
{afhe currencyl depreciation - pro-
isi ollows:
v151qp5V:Safe determined that, in
the future, the external value
of sterling shall conform to its
internal value as set by our own
domestic polic1ecals, and not the
ay round.
Otl‘q‘eT%;,N gz;ld standard, ats I un-
nd it, means a system un-
ggis'i\?hich the externa} va!ug of
2 national currency 1s rigidly
tied to a fixed quantity of-gold
which can only hono‘rably be
proken under force majure; and
it involves a finanmal. policy
which compels thfe internal
value of the domestic currency
to conform to this external
value as fixed in terms of gold.
On the other hand, the use of
gold merely 'as a convenient
common denominator by means
of which the relative values of
national currencies—these being
free to change—aré expressed
from time to lime, is obviously
quite another matter. :
“My noble friend Lord Addi-
son asks who fixes the value of
gold. If he means, as I assume
he does, the sterling value pf
gold, it is we ourselves who fix:
it initially -in‘consultation with
the Fund; and this value is sub-
ject to change at.any time on
our initiative, changes.in excess
of 10% requiring the approval
of the Fund, which must not
withhold approval if our do-
mestic equilibrium requires it.

af

“For instead of maintaining |

the principle that the internal
value of a national currency
should conform to a prescribed
de jure external value, it pro-
vides that its' external . value
should be altered if necessary
so as to conform.to whatever
de facto internal-value results
from domestic policies, which
themselves shall be immune
from criticism by the Fund.
Indeed, it is made the duty of
the Fund to approve changes
which will have this effect.
That is why I say that these
proposals are the exact opposite
of the gold standard.. They lay
down by international agree-
ment the essence of the new
doctrine, far removed from the
old orthodoxy. If they do so in
terms as inoffensive as possible
to the former faith, need we
complain?”

Certainly from these statements
of Lord Keynes there should be
ho doubt in the mind of anyone
that the so-called Bretton Woods
Fund Proposal fully carries out
the provisions of - his Clearing

nion - Plan .for legalizing cur-
rency debasement by individusl
members, authorizing them io
carry on debasement as a sys-
tematic procedure with the sky
as the limit,

“That is why I say that these
broposals are the exact opposite
of the gold standard.”

It should be borne in mind that
!Ggahzmg debasement also makes
1t lawful for members to welsh on
both their international and na-
tional debts, for eventually de-

asement must bring about both
of these results, - To which Lord

:€ynes, if he wishes to be con-
s1ste‘r:t, might “also say:

. “That is why I say that these

Proposals are the exact oppo-

site of the gold standard.”

Indeed, it was the announced
bolicy of the Bretton Woods
onference to make currency de-
rasemgnt by individual countries
om time to time in unlimited 4
?mour{ts a ‘right. This was set
orth in 3 ‘memorandum which
Was brepared for use of the Con-
frence” and released- for publi-
cation July 21, 1944, Under. the,

¢ading “International Monetary

itized for FRASER

Fund (Purpqses, Methods, Conse-
quences)” we read: =

“More specifically, the Fund
proposes to limit the right of
‘member countries to change
their exchange rates without
going through a certain pro-
cedure,

“While the Fund looks to ex-
change stability as the princi-
pal means for the restoration of
world trade, it recognizes limi-
tations on  stability that are
necessary in order to meet the
internal conditions of different
countries.

“Furthermore, the proposal

; brovides that a country which
after having made a 10% change
finds itself under the necessity
of making another change with-
out delay may request the
Fund’s concurrence in such a
change and a reply must be
given within 72 hours. Other
changes can be obtained with
the Fund’s concurrence, and
there are no prescribed limita-
tions on such  authorized
changes.

“Stability does not mean
rigidity, and rigidity in the past
has resulted in extreme insta-
bility. A country which finds
that its domestic economy is
suffering greatly from inability
to,sell abroad, because of an in-
appropriate rate of exchange,
and also’ finds it impossible to
make other adjustments to cor-
rect the situation, has no alter-
native but to change the rate.
-“In  order to protect the
economies of the country from
any untoward influences result-
ing from excessive rigidity of
the rate, there is an explicit
provision that the Fund shall
not reject a’requested change
that is necessary to restore
equilibrium, on the ground that
it does not approve of the do-
mestic social or political poli-
cies of the member country
proposing the change.”

And finally this:

“To summarize, the Fund at-

* tempts to provide “the greatest|
‘degree  of exchange stability
that is consistent with the eco-
nomic necessities of the mem-
bers. It introduces = stability
without rigidity and elasticity

* without looseness.”

Not one word have I found by
Lord Keynes, or in the Bretton
Woods deliberations, or by - our
Treasury officials or other mov-
ers of this scheme, even hinting
at placing a time limit on per-.
mitting members to debase their
currencies. Lord Keynes pro-
vides for—“Transitional arrange-
ments,” and Bretton Woods for &
“Transitional period,” neither. ol

which' mentions any time limit .

More by innuendo it is made tc
appear to the Congress and publi¢
that there 1is prospect of tlr_le
transitional period mentioned ir.
Fig. 3
Keynes’ Clearing Union
Art. 1, Sec. 4

“The proposal is to establish
a Currency Union, here desig-
nated an International Clearing
Union, based on international
bank-money, called (let us say)
bancor, fixed (but not unalter-
ably) in terms of gold and ac-
cepted as the equivalent of gold
by the British Commonwealth
and the United States and.all the
other members of the Upmn for
the purpose of settling interna-
tional balances.”

' Figs. 3 and 4, above, relate to
Lord Keynes’ international mone-
tary unit, which he called bancor,
and to Mr. Morgenthau’s mone-
tary unit, which he termed unitas.
Under Lord Keynes’ plan, as
shown in Fig. 3, bancor would
have been given a certain gold
value. In turn, the currencies of
member countries would . have
been tied to and valued in terms
of bancor. Since bancor was su{)-
iect 10 alteration, a reduction in
‘ts gold value would have effected
1. general reduction in the gold

the Bretton * Woods Agreement
teyminating in five years. But
this point will: be further eluci-
dated later in a discussion of the
so-called transitional period.

Certainly the - statements of
Lord Keynes and the avowed
purposes- of the Bretton Woods
conferees, as - above quoted,
should leave no doubt in the mind
of anyone that the so-called
Bretton Woods Agreement for an
International ~ Monetary  Fund
fully carries out the provisions of
‘Keynes’ Clearing Union Plan for
legalizing currency debasement
by individual countries and au-
thorizing them to engage in such
coin clipping to any extent de-
sired.

As a matter of fact, this pro-
vision for systematic coinage de-
basement was proposed by Lord
Keynes in an article published in
Lloyds Bank, Lid., “Monthly Re-
view,” Sept. 9, 1935, However,
the procedure he then recom-
mended for carrying out such de-
basement contradicts: that, pro-
vided in his Clearing Union Plan
as reflected in Bretton Woods.
In that article he said:

“lt is improbable that the
initial set of rates could be set-
tled, right off,-at a conference,
which in present circumstances
-would merely offer an exhi-
bition of horse-dealing without
any horse changing hands. It
will have to be reached, in the
first instance, by a process of
trial and error, conducted in
good faith but without prior
undertakings. The test of suc-
cess will be found in the volun-
tary removal of all those ex-
change = restrictions, import
quotas, exceptional tariffs, etc.,
which are not desired for their
own sake as a permanent fea-
ture of national policy, but are
acts of desperation and an ex-
pression of the extreme anxiety
of the authorities, either to
make both ends meet,sor to
alleviate the unemployment in-
flicted by deflation.”.

Mr.  Morgenthaw’s - and " Bretton

Woods Provisions Giving Legzal
Status to and Providing for a
System of Politically Managed
Uniform Debasement of All
Currencies of Member Countries
Compared to a Similar Provi-
sion in Lord Keynes’ Proposal
For an International Clearing
Union.

Here, as in the case of debase-
ment by individual countries, giv-
ing what amounts to legal status
to universal debasement of mem-
ber countries is basic. Perhaps
nothing in the Bretton Woods
Agreement shows more clearly
the servility of our Treasury of-
licials in succumbing to the influ-
ence of Lord Keynes than is re-
vealed in the study of the devel-
pment of the provision here un-

Jer consideration.
Fig. 4 :
. Morgenthau’s Stabilization Fund,
Second Draft
Art III, Sec. 1

“The monetary unit of the
Fund shall be the Unitas (UN),
equal in value to 137 1/7 grains
of fine gold (equivalent to $10
U. S.). No change in the gold
value of the Unitas shall be
made except with the approval
of 85% of the member votes.”

value of the currencies of all
members. e

Mr. Morgenthau’s unitas would
have been given a gold value. In
turn, the currencies of member
countries would have been tied to
and valued in terms of unitas.
Since unitas was subject to alter-
ation, a reduction in its gold con-
tent would have effected a gen-
eral reduction in the gold value
of the currencies of all members.

It is significant that although
Mr. Morgenthau’s first draft pro-

vided for an international mone-

tary . unit,  which he ' designated
unitas, it was not subject to being
depreciated. Mr. Morgenthau
adopted Lord Keynes' idea of an
alterable unitas in his second
draft proposal. His last draft pro-
posal, where he changed the name
of stabilization fund to monetary
fund, says nothing about unitas.
Also, no mention is made of
unitas in the Bretton Woods
Agreement, Nevertheless, both
Fig. 5
Morgenthau’s Third Draft
: Art. IV, Sec. 5

“An agreed uniform change
may be made in the gold value
of member currencies, provided
every member country having
10% or more of the aggregate
quotas approves.”

Figs. 5 and 6, above, show the
provisions in Mr. Morgenthau’s
third draft and in the  Bretton
Woods Agreement, respectively,
which provide for making uni-
form changes in the par value of
the currencies of all members.
The point is that reducing the
gold value of Lord Keynes
bancor, or Mr. Morgenthau’s uni-
tas would be the same as making
uniform reductions in the par
value of currencies, as provided
for in Mr. Morgenthau’s third
draft and the' Bretton Woods
Fund Agreement.

Legalizing uniform debasement
of the currencies of all member
countries. would 'in effect also
legalize, or at least give respecta-
bility to, uniform  repudiation of
international as well as national
debts, since such debasement
would ultimately produce those
results.

Section.5 (b) of HR 2211, the bil)
before us which would establish
the International Monetary Fund.
provides that:

“Unless ~ Congress by = law
authorizes such action, °the
. President nor any person or

Mr, Morgenthaﬁ’s last draft and
the Bretton Woods Agreement
contain provisions which would
accomplish identically the same
end as Lord Keynes’ and Mr.
Morgenthau’s provisions for an
alterable international monetary
unit respectively called bancor
and unitas. ' I refer to the pro-
vision: which would permit the
Fund to make uniform changes
in the par value of currencies.
Fig. 6
Bretton Woods Agreement
Art. 1V, See. 7

“. ... the Fund by a majority
of the total voting power imay
make uniform  proportionate
changes in the par values of the
currencies of all members,” ete.

agency -shall on behalf of the

United States . .. approve any

general change in the par

values unless Article 1V, Sec-

tion T,

The practical interpretation of
this provision would read some-
thing like this:

“Unless Congress by law au-
thorizes such action the Presi-
dent nor any person or agency
shall on behalf of the United
States propose or.. agree to
affecting world-wide inflation
and universal welshing on in-
ternational and national debis
as provided in Article IV, Sec-
tion 7 of the Bretton Woods
Fund Agreement.”

The United States has no ex-
ternal debts she cannot meet.
Great Britain has. Why should
we join in a plan {o make it re-
spectable throughout the world to
repudiate international debts?

[Editor’s Note—The second part
of Congressman Smith’s article
will be given in the “Chronicle”
of May 31, and the concluding in-
stalment will appear in ‘the issue
of June 7.] B

Propose Presidential Succession Law Revision

A bill has been introduced in Congress by Representative Mon-
roney (D.-Okla.) proposing the creation of a 12-member: commis-:
sion to study all problems relating to the Presidential chair and to
recommend a fixed order of succession, it was reported by the Asso-

ciated Press from Washington,

May 16. Mr. Monroney urged that a

law be passed making the Speaker of the House, third in line of
@®.

Presidential succession.

Under the ‘present law in the
event of death or” inability to
serve on the part of both Presi-
dent and Vice-President, then the
Secretary of State becomes Chief
Executive.

Mr. Monroney recommended
that the study commission be
composed of four Supreme Court
Justices, four Presidential ap-
pointees, two Senators and two
Representatives, and that it re-
port 1o Congress by July 1, 1946.

In addition to recommending
the order of Presidential succes-
sion, the group also would:

Define Presidential disability—
and decide who shall say whether
a President is unable to serve:
Now the President himself is the
only judge of his ability to per-
form the duties of his office. .

Consider changes in the meth-
ods of electing Presidents with the
possible abolition of the electoral
college. |

Decide who would be President
should ' both the President and
Vice-President be unable to take
office on inauguration day.

Several days earlier, James A.
Farley, former Chairman of the
Democratic National Committee
and former Postmaster General,
in an address before the Hazelton,
Pa., Chamber of Commerce, rec-
ommended changes in the present
law of succession.

April Cotton Consumption

The Census Bureau at Washing-
ton on May 15 issued its report
showing cotton consumed in the

United States, cotton on hand and
active = cotton = spindles’ in the
month of April.’ i

In the month of April, 1945,
cotton consumed amounted to
769,678 bales of lint and 125,707
bales of linters, as compared with
857,693 bales of lint and 130,907
bales of linters in March and
775,617 bales of lint and 111,017
bales ‘of linters in April, 1944,

In . the nine- months ending
April 30, cotton consumption was
7,286,111 bales of lint and 1,119,-
722 bales of linters, compared
with 7,581,333 bales of lint, and
986,741 bales of linters in the cot=-
responding period a year ago.

There were 2,187,916 bales of
lint and 322,021 bales of linters
on hand in consuming establish-
ments on April 30, 1945, which
compares. with 2,237,465 bales of
lint and 326,676 bales of linters on
March 31, 1945, and 2,221,530 bales
of lint and 442,060 bales of linters
on April 30, 1944, f

On hand in public storage and
at compresses on April 30, 1945
there were 11,025,514 bales of lint °
and 39,314 bales of linters, which
compares with 11,724,034 bales of
lint and 37,046 bales of linters on
March 31 and 10,272,200 bales of
lint and 87,557 bales of linters on
April 30, 1944,

There were 22,158,674 cotton

spindles active during April, 1945,

which compares with 22,232,168 -

cotton  spindles active during '
March, 1945, and with 22,411,922~ *
active cotton spindles during

April, 1944,
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Reconversion V)age Policy,Annouﬁced hy NWLB

The Post-V-E Day policy of the

National War- Labor. Board has,

been_announced through its chair-
man;:George W. Taylor, who, ac-
cording to the Journal of Com-

merce from Washington, May 10,

défined this policy, which he said

was based on a desire to facilitate
raconversion within -~ the broad,

general principles of wage stabili-
zation, as follows:. L &
1.'In all plants.in Wwhich- total

ov partial civilian production will
be resumed, new wage schedules
for civilian- production eperations

should: be drawn immediately.
Thesé schedules should be devel-
opéd: by labor and management in
plants’ where employes are repre-
sented by a union. Where there

-i3 po- union, management should

‘ormulate the schedule. .

9. If 'no price adjustment is ne-
cessary under the proposed sche-
‘dules, they may become effective
imthediately upon being formu-
lated: ¢ =

3. All schedules must however,
be filed with the NWLB or one of
i\s regional offices, where they
vill*be reviewed, If they corn-
sorm’ to‘board rules and the sta-
bilization program they will be
automatically. approved. - Any
modifications of rates ordered by
the board will not be retroactive
unless a prior agreement has been
aade to this effect by the parties

“| a*volved. The rates:-as filed must

be paid until and unless a modi-
sied schedule is drawn and ap-
proved. :

Mr. Taylor went on to say, ac-
cording to the “Journal of Com-
merce”, that the WLB hoped that
thetwage scales would be formu-
iated by the time a plant resumed
civilian production and said that
‘he schedules should be put into
effect and filed with the board

simultaneously. This procedure
he added, would facilitate recon-
version, '

“This statement deals only with
the immediate problem and makes
no pretense of dealing with the

'many other complicated problems

involved in;the reconversion wage
problem.” the -board chairman
caid. . “This-first step deals only
with a problem which we believe
ihe parties themselves can handle
better- than we can. We have
cvery confidence in the ability of
American management and labor
io reach agreements on wage
schedules.” : :

r. Taylor emphasized that the
ctabilization act gives the board
the power to set’ floofs under
wages as well as ceilings over
ihiem.

He said the board is how discus-
sing the problem of changes in the
length of the. work week which
will result from the change from
war ‘production to peacetime pro-
duction and the possible effetcs of
inec:reduction in take-home pay
that-i$ considered inevitable.

“There will be statements on

these problems. later,” he said,
“tust-now we are primarily inter-
ested.‘in encouraging agreements
on reconversion wage schedules,
even if they are only partial or

ien tat_ive."
Temporary Agreements

The board chairman indicated
that all-agreements drawn would
be temporary and subjéct to fre-
cuent modification in the light of

changing economic conditions.

“Our principal function is to see
ihat there is not a general raising

or general lowering of wages,” Mr
Taylor said.

He added that there had been
no indication of any pressure from

industry. to reduce wages.

He indicated that the prewar
peacetime structure would serve
as a general pattern for the for-
mulation of iew wages for civilian
That is, the
general relationship between jobs
based on skills and responsibilities
would remain, but the structure
would be entirely changed to fit

production workers.

existing conditions.

Mr. Taylor emphasized that the
no-strike pledge given by unions
and the no-lockout pledge given

didzed for FRASER
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QHouseGommillee -
Reduces WMC Funds

The House Appropriations Com-
mittee, in‘ sending to the floor a
$1,086,210,337 supply measure for
the Department of Labor, the Fed-
L eral Security Agency and related
offices for the-fiscal year-starting
July 1, recommended cuts which
reduced by $77,201,946 the amqunt
suggested by the Administration,
the- - Associated - Press: reported
from .Washington, May ‘14. $15,-
000,000 of .the cut represented an
increase asked for the: Security
Agency by President Truman (his
only request for an increase In
outlay) to be used for the aid of
dependent children, the aged and
the blind. Instead, the original
budget estimate for this purpose
was approved. : ‘

The heaviest reduction recom-
mended by the Committee was. in
the' appropriation for the War
Manpower Commission, -the
agency headed by Paul V. McNutt.
The Committee struck $31,773,900
from the WMC’s budget.estimate,
recommending $62,099,000 for the
agency. President Truman had
suggested a cut of $10,339,000 in
this appropriation. | .

Large reductions in the WMC
budget included $5,000,000 from
the general administration fund
and $9,349,900—the entire budget
estimate—for carrying out the
migratory workers’ program. The
committee cut $32,461,587 from
budget estimates for numerous
national defense items in the bill,
leaving $260,327,013 for that pur-

pose. o

The bill approved $789,761,000
for -so-called mandatory items,
such as grants to States for co-op-
eration in programs - established
by law. The Labor Department
received $68,391,085, a reduction
of $2,138,215 from budget esti-
mates.

The sum includes $44,189,500 to
be granted to States for 'emer-
gency maternity and infant care
for the wives and children of
service men. The committeé em-
phasized that it intended the fund
to be availableé to the wives and
infants of service  men who die
or are discharged honorably after
the pregnancy of the wife.

Other items in the bill include:
Nurses’ training program (national
defense), $59,957,000; Office of
Education, $17,935,018, a reduction
of $44,563,400 from  budget esti-
mates, with virtually all the cut
in national defense training items;
old-age assistarice, aid to depend-
ent children and aid to the blind
through grants to States under the
social - security act, $416,000,000;
grants to States for unemployment
compensation administration, $32,-
000,000; Employees’ Compensation
Commission, $17,962,000; National
Labor Relations Board, $2,945,930,
and National Mediation Board,
$591,400.

Committee members said that
other war agencies whose activi-
ties are curtailed as a result of
Germany’s defeat will also have
their funds decidedly reduced
when later in the month their ap-
propriations come under House
consideration, y

Russian-Finn Trade Pact

It has been officially announced,
according to Associated Press ad-
vices from Helsinki, May 15, that
Russia and Finland have signed a
trade agreement which provides
for a $17,000,000 exchange of
goods, . Finland is to deliver wood;
paper and cellulose;
send to Finland salt, cereals and
raw materials,

A new frontier in the Petsamo
district, which Finland ceded. to
Russia, will be drawn by a mixed
committee, a further announce-
ment stated.

1

by management would continue
.las tlo_ng as the war with Japan
asts. .

Russia to|.

From Washington™
Ahead Of The News

(Continued from first page).
reciprocal trade autiority: sought
by the Administration, but-as: we,
reported: last week, they:-are not
likely to.be effective. -Insofar as
the Senate Republicans are:con=
cerned, -they don’t seem to_ have
much heart in the fight. .

is hot in the category of thé Left-
ist-Rightist . fights “which: -have
plagued ' Washington, ~and . the
country, for the past.12 years.::

Strangely enough, and-it:-may
not be without significance;:the:
Leftist agitators seem:to-be look-
ing to the administration:of-vet-
erans’ affairs as a happy hunting
ground.-A few months-ago. it -was
a case of whether.a conservative
or a “Liberal” was to administer
surplus property disposal, the
Government’s tremendous - hold-
mgs in plant structure-and the
like. That queslion. has now been
settled in favor of the Conserva-
tives. ‘

But an awful heat from the
Leftist agitators is burning under
the Veterans Administration.
“Shocking” disclosures have  been
made by “Liberal’”> newspapers of
conditions in the veterans’ hos-
pitals. . The purpose seems, to'be
to displace the'veteran adminis-
trator -of the Veterans’ ‘Bureau,
General” Frank - T. Hines, “and
everyone we have heard advanced
for his job, is listed on the Leftist
side. It is difficult to say how
the fight will come out. Hines
i3 considered one of the ablest ad-
ministrators in Washington. . He
took over after the scandals had
repeatedly shaken {he “Veterans’
Bureau after World War'I, and
very shortly took it out of con-
troversy., Manifestly its work has
expanded tremendously and under
the circumstances, in view’of the
many temperaments which are in=
volved, we may  expect all’sorts
of stories about conditions, ' some
of them undoubtedly justified. -
.-~ What has concerned this writer
is the nature of Hines’ attackers at.
this point, and those, whom they
are advancing to take- his place.
The veterans returning home will

‘be sought.after by pressure of all :

kinds, .politicians of various hues
and purposes, for many years to
come, Indeed, there is a move-
ment on to seek to organize them
into a rival of the CIO-PAC.’ The
movement, with which this writer
has some first hand knowledge,
seems to be well-financed. Un-
doubtedly, it is well-intentioned
but there is a doubt, in view of
the changed - political = situation
that has come about, whether

In a few months it will very likely
become apparent that the CIO-
PAC is one of the least harmful,
or one of the least influences in
the country.

Unless we are mistaken, before
many moons, the CIO itself, as .a
labor organization, will have gone
way down the ladder from the
high point of power which it at-
tained under Roosevelt.

Thomas Elected Head
0f N. J. Bankers’ Group

Bankers Association - ‘at. - Jersey
City, May 11, Harrison M. Thomas,
President of - Princeton Bank - &
Trust Co., was elected : President,
succeeding Frank D. Abell; Presi-

Morristown. . . e e

F. Raymond - Peterson,” Presi-
-dent. of First National. Bank" of
Paterson, was named Vice-Presi-
dent of the Association;,” while
Frank W. Sutton, Jr., President of
First National Bank, Toms River,
was elected Treasurer. Armitt
Coate, Secretary, holds an ap-
pointive office. * No convention
was held this year in conformity

with requests by the Office of De-
fense Transportation.

'This issue, or conflict, however;

there is any need for it any more.| g

At a meeting of the New Jersey‘ v

dent of First National- Iron’ Bank;

from - 4,397,330,000 * kwhix in the
preceding week.  ‘Output: for. the

sponding ‘weekly period‘one year
ago: o d L
. Consolidated Edison ‘Co. of New

161,200,000 kwh. in the week end-
ed May 13, 1945, comparing with
179,300,000 “kwh. : for. the ' correz
sponding ‘week of 1944, or.a de-

-crease of 10.1%. ., /. B
“|""“Tocal distribution: of electricity-

amounted  to 159,900,000 . kwh:,
‘compared with: 179,200,000 kwh:
for  the “corresponding . week . of

‘145t “year, a decrease of 10.8%.:

“Coal, Coke and:Crude 0il Pro-
duction — For ' weekly- coal and
coke production statistics and
daily average crude -oil produc-
tion figures for the week ended
May 12, 1945, see ' subsequent

| pages of this section.

Paper Production—Paper ‘pro-
duction . for = the week ended
May 12 was 85.4% of capacity, as
against 90.7% of capacity. for the
preceding week, the. American
Paper .and Pulp Association’s in=
dex of mill activity disclosed. As
for. paperboard, - production :. for
the. same period was reported-at
94% of capacity, or a decrease of
three points- over the ' previous
week. i )
--Business Failures Continue Low
—Commercial :and industrial fail-

-ures’ remained 'low ‘in :the week

ended: May 17, reports-Dun &
Bradstreet, Inc. - Concerns failing
numbered 15 as compared with.16
last “week and: 28 . in: the same
week a -year ago. Four~fifths of
the* week’s failures involved lia=
bilities of $5,000 or more. - These
larger failures rose from.seven'a
week ago-to 12-in“the: week just
ended,; compared: with-15 in the
corresponding "week of .last year:
Small ' failures- fell: to- three; a

‘ous” week:: Failures declined:in
tfadé; both :retail and wholesale;
but - construction ‘and ‘commercial
service each showed-an'increase
of onhe failure in the weekjust
closed. = ek
Wholesale Commodity Price In-
dex—The daily price index of
wholesale ‘commodities, compiled
by Dun & Bradstreet, Inc.; re-
flected irregular trends‘in leading
agricultural commodities. The in-
dex fell 10:176.82 on May 15, after
touching a new war-time high of
177.07 a week earlier. The cur-
rent index still shows a rise of
3.0% over a year ago when- it
stood at 171.63. =

: Wholesale Food Price Index
ff—The wholesale food price in-
dex, compiled. by, Dun & Brad-
street, Inc., declined 1 cent fur-
ther to stand at $4.08 on May 15,
the lowest point touched so far
this year.. This marks a. rise of
1.7% above last year’s $4.01 but
it represents a drop of 1.0% from
the war-time peak .of $4.12 re-
corded on the corresponding date
iwo years ago. Advances for the
week were listed for rye and po-
tatoes, while declines occurred in
steers, sheep and lambs. The in-
dex, represents the sum total of
the- price: per pound of 31 foods
in general use.

_ Sharp -Decline in April Trade
Index — Consumer spending in
April was considerably below the
March level on a seéasonally ad-
justed basis; ‘there were :several

date “of Easter this “yedr- with
Heavy Easter shopping: falling “in
‘March, - and “ the Saturddy store
closings- on April ‘14, "ih-memory.
'of “the late President: Roosevelt.
The preliminary seasonally - ad-
justed United States Trade Bar-
ometer; which: reflects ‘consumer
retail purchases, rent, and per-
sonal services, etc., stood at 185

in April (1935-1939=100). This is
a decline of 13.7% below the all-

{ime record peak of 214 in March.

week +ended “May 12, 1945, WS
'1.5% -above that for ‘the corre-’

York ~reports - system ‘output  of

third‘ their number ‘in- the: previ--

specific: Teasons why this might:
be ‘expetted; such ds the April I:

. (Continued from page 2310) -

"The:- increase of:'only..2.6% . over
April, 1944, is the.‘smalleétfsugé ¥
year-to-year'::comparison in. 19 .
months: T SRR e d
"Rétail  and. Wholesale’ Trade— .
I spite: of bad"weather in many -
sections ~of "the:: country; . rvetail ;
trade last weelk: was slightly above
the previous week and the leve]
of last.year. Last minute Mother's
Day purchases: boosted  sales in
many lines; reports of “shortages
‘WEre common, - cu o i
-:Men’s :furhishings. were in good
demand; :sales volume ‘was’ gen-
erally believed 1o be restricted by
limited -selections. '“'Volume i
women’s ‘ready-to-wear and zc-
cessories led in retail trade due
to Mother’s Day-and seasonal de=
marnds. - Consumers clamored for
cottons -in -most lines — wash
dresses, housecoats; bathing suits,
play: suits, children’s clothing, and
white - eyelet- graduation dresses.
Rayons were accepted as second
choice when it ‘was found ‘cottons
were hard to obtain. - ‘
A preference - was noted for
white fabric - gloves,  but pastels,
black, and navy were also de=
manded. - Handbags; = cosmetics,
jewelry, and lingerie were tradi-
tional :Mother’s’ Day best-sellers,
with' coats”and 'dresses' more in
«demand as-gifts than in previous-
years. ‘Three-quarter length wool
coats and spun rayon dresses were
particularly popular, .Slips, espe-
cially ‘white ones, sold: better than
gowns. - The :_greater-than-usual
buying of formal wedding dresses
continued. y T
- Supplies of -flowers were insuf+
ficient for the heavy Mother’s Day
demand.. “Recent bad weather in
many regions cut garden supplies
and seed' sales.' Summer home
furnishings:were beginning to sell
a little ‘better: :Hardware sales, on
the ‘whole, were spotty. ;
. The-meat; pouliry, fat, and egg
situation ‘continued “acute. Chain
stores- reported sales-of meat as
tow ‘as*two-thirds of last year’s
figure: ooy B Gl s Ve i By
Retail ‘volume ‘for the country
was estimated -2 to 6% above a
year ago. Regional percentage in-
creases were: ‘East, 2 t0.5%; Mid-+
dle West, 1 to 4%; Northwest, 5 to
8%; South, 8 to 12%;: Southwest,
6 to 119%: Pacific Coast;. 3. to 7%:
New . England decreased 4 to 8%.

Wholesale trade this week was
marked by continued scarcities in
many lines,  especially certain
foods." . Buyers ‘searched the ap-
parel ‘ markets, ‘but- transactions
were limited by lack of offerings;
this picture seemed to prevail in
most other wholesale markets.

Department store sales ‘on &
country-wide basis, as taken from
the Federal Reserve Board’s in-
dex, were 1% behind that of a
year ago for the week ended May -
12, 1945,  In a comparison this
week with the similar week a -
year ago, allowance should be
made for the fact that this year
many stores were closed on May 8.
This compared with a gain of 5%
(revised) in the preceding week.
For the four weeks ended May 12,
1945, sales increased by 7%, and
for the year to date by 12%.

‘Retail trade in New York the
past week continued active with
consumer buying showing 'little
tendency to go slow as a result of
the termination of the war 11 |
Furope.. Buyers of garments and
piece  goods' entering, thé whole-
shle ‘markets ™ found merchandise .
nard-to -obtain" for  fall. 'Condi-
tlons: encounitered *were -the lack =
of‘readiness on the part: of many
lines and:smaller-allotments thait
one-year ago. "

According to the Federal Re-
‘serve Bank’s-index, department
store sales in New York City for
the weekly period to May 12, 1949,
decreased by 3% below the sameé -
period of last year. This com-
pafed with a gain of 2% (revised
figure) in the preceding week-
For the four weeks ended May 12,
1945, sales rose by 7%, and for
the year to date by 13%.

in. :
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Steel Operations Siill At High Rate—Prices
Revised Upward on 14 Basic Mill Products

«While the steel’industry was pondering over the latest steel
price revisions announced by the' OPA cn May 22 to be effective May

23, the Taw

steel: production rate continued at-92:5%

and there were

increasing signs that order cancellations were on and upward trend,”

‘stated
“adds in part:

“The Iron Age” 'in its issue today. (May.24),

which  further

.

A Despite this" latter condition,

‘nowever, there were little indica-

‘tions that openings “on’steel mill

‘glc%nesdules -expected ' to material-

N s Ey to ‘give rhuch -hope" for

enough g ; ;
“‘even moderate" scale ‘;resumptx?n

‘of civilian manufacture.. - = - °

- “Announced months _after it

‘had been promised a'nd Tequiring

‘yoluminous data, price .increases

on certain t'StfeeI proic;ugclgs C(V)vnllll

iprobably satisfy no sin =

‘g;(r)xy 0},’- .group. Non—llr;tegrat}eld

steel - makers. comprising the

smaller steel ‘companies have al-

_ready condemned the revisions as

insufficient for them. Large steel

companies -are ‘worn -out’ -after

having attempted to get a healthy

boost in prices. Labor will prob-

ably use these increases as an ar-

gument for higher wages." The
} OPA, which when announcing the
1 changes released.a long -compre-
¥ hensive ‘Statement of Consuiera-
1 ‘tions, will probably live to see
‘the day when its price pattern
will haunt it with claims and hues
and cries that the whole steel
‘price balance has been put out of
kilter. :

“Arguments- will probably con-
tinue for months as to-what bene-
fits the industry obtained as a re-
sult of the increases.” One thing
4 seems certain from the OPA’s
4 ‘Statement of Considerations—un-
der controlled prices there is no
chance for any company to obtain
price relief until a most exhaust-
ive and prolonged study of costs
factors has been made. 5

“Briefly summarized steel price
increases allowed were as. fol-
Jdows: Light rails, which had been
advanced $3 a ton in January,
have been advanced an additional
$2 a gross ton, making a total in-
crease of $5; tie plates are up $3
per net ton; .carbon steel hot
rolled bars up $2 a net ton; carbon
4 steel wire rods up $3 a net ton;

manufacturers wire up $3 a net
i ton; barbed wire up $2 a net ton;
I bail ties up $7 .a net ton; carbon

‘steel blooms, billets, - slabs  and
sheet bars up $2 per gross ton;
‘and carbon steel tube rounds and
tube billets, - exclusive of “billets
not converted into seamless tube
‘or pipe, up $4 a gross ton.
“Carbon steel plates subject to

'sheared and universal tolerances

which were advanced $2 a ton in

January have received an addi-

tion boost of $1-a ton ‘making a

total of $3 a ton. Galvanized iron

-and steel sheets and zinc coated

Specialty sheets ‘including roof-

Ing and siding which were ‘ad-

vanced $3 a ton in January have

had an additional increase of $1

a ton making a total increase of

$4 a ton. Nails and staples other

than galvanized which were ad-

Yanced $5 a ton in January were

Increased another $2 a ton mak-

‘Ing a total increase of $7 a ton.
Irack spikes ‘were advanced $5

a net ton, ;
“Cancellationg amounting to as
high as 50% of gross bookings
Jfiave, in most cases, failed to re-
duce net orders to.a point where
early openings in mill schedules
are prevalent. ,Net order holding
ctlose to the moderate level re-
borted throughout May, which is
aboul 409 Tless than the peak
weeks scored early in 1945, are in
the cagses of'several principal pro-
ll{cel‘s only slightly less than
Shipments. - Pressure has been
mec?bvi‘}" notably from the auto-
e eo }gdustry, to schedule un-
ond haﬁ c?gfivil;thngZEd for sgc;
of CMP, ‘ Y by open ending
o "?”hough cancellations have

oduced svot openings, these
1ave been filled with the excep-
r:;n of some plate tonnage by
& ¢d orders, and producers almost
Niversally have decliend to make

!
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July 1 ‘would be* large

firm * commitments . on unrated
are reflected soon on mill ‘sched-

find its way into production in
-August.. For the most part, how-
ever,  heayy carryovers of rated
business- will dominate, and order
backlogs assure mill schedules at
the current -levels for several
months.: Some ‘ customers - hold
third and fourth quarter allot-
ments which they have been un-
successful in placing with mills.

“WPB has. authorized produc-
tion. of .495,000 tons of replace-
ment rails for ihe railroads, and
13,500 for the transit lines for the
third quarter compared to the in-
dustry’s: total controlled cooling
capacity of 600,000, tons.

“‘The Iron Age' steel scrap
composite price has declined this
week 16¢ a gross ton to $18.92 a
gross ton as the result of further
weakness in heavy melting scrap
at Philadelphia. Turnings prices
have declined at most centers. The
entire scrap price situation seems
poised for more action in the fu-
ture.”

The American Iron and Steel
Institute on May 21 announced
that telegraphic reports which it
had received indicated that the
operating rate of steel companies
having 94% of the steel capacity
of the industry will be 92.9% of
capacity for the week beginning
May 21, compared with 95.3% one
week ago, -93.2% one month ago
and 98.47% one year ago. The
operating rate for the week begin-
ning May 21 is equivalent to 1,-
701,600 tons of steel ingots and
castings,” compared to 1,-

100 tons one month ago, and 1,-
762,600 tons one year ago.

“Steel” of Cleveland, in its sum-
mary of the iron and steel mar-
kets, on May 21 stated in part as
follows:

“Steel production promises to
remain at a high rate for some
time, in spite of the fact full ef-
fect of cutbacks and cancellations
cannot yet be fully appraised, as
it appears that essential civilian
needs will go far in taking-aip the
slack in war requirements follow-
ing end of the European phase of
the war. :

“Claimant agencies in Washing-
ton estimate third quarter re-
quirements at  about 16,000,000
tons of finished steel, .practically
the same as for second quarter.
Steel - cancellations so far have
been lighter than expected and
where nearby schedules have
been . affected the gaps. have
been filled.promptly. Where they
have affected - future positions,
however,  they. have left their
mark as there "has not been suf-
ficient forward buying to sustain
schedules. Even in sheets and
special quality carbon bars, where
deliveries still are far extended,
there is easing, which should be-
come more pronounced, partic_u-
larly in large hot-top quality

effective or likely to become ef-

program. !

“Meanwhile, open-ending of
CMP, under which producers are
allowed to accent orders at once
for scheduling after July 1, pro-
vided the scheduling does not in-
terfere with CMP requirements,
has proved a disappointment to
many consumers. Recent an-
rouncement of ‘this sten caused a
flurry of inquiry, as it appeared
that numerous buyers with un-
rated tonnage had anticipated
relatively early scheduling of
their orders. in third quarter,
which in various important prod-
ucts is out of the question.

‘tonnage. If product ‘cancellations

ules; some unrated tonnage may

745,500 tons one week ago, 1,707,-

rounds, because of cutbacks now’

fective 'scon in the large shell|

Report of Senate
Food Committee

The Senate Agriculture Com-
mittee has issued a report of the
findings of its subcommittee which
has ‘been investigating food short-
ages, the  Associated Press re-
ported from Washington, May 15.
Recommending that “a supreme
administrator for food be created
to have supervision and jurisdic-
tion over both the Office of Price
Administration and the War Food
Administration,” the report de-
clared that the Office of Price Ad-
ministration had “failed miser-
ably to enforce price and ration
control altogether.”

- The Committee’s preceding rec-
ommendations were:

“1. A forthwith increase in the
return to feeders of AA and A
grades of cattle through a fair and
‘sufficient subsidy to feeders, to
encourage them to feed out range
cattle to the maximum degree,
thereby -encouraging the feeding
of more cattle and increasing not
only the quality, but the weight,
of ‘AA and A grades of cattle.

“2. An immediate incentive pro-
gram to encourage, during the
spring and early summer, the
marketing of more grass and un-
productive dairy cattle.

“3. Raising the support price of
hogs and extending support prices
to cover all weights of hogs.

“4, That assurance be given to
producers that support prices and
‘ceilings’ for livestock will not be
lowered unless adequate notice of
such change be given.

“5. That the Price Control Act
be amended to require and direct
the Office of Price Administration
to give to the processors or live-
stock 'a reasonable margin of

profit for processing each species’

of livestock.
“6. The withdrawals of all
slaughtering licenses and permits

and a sharp reduction in the num-

ber re-issued; together with re-
strictions on slaughter by use of
quotas, so that meat will be di-
rected into the normal inter-State
channels of distribution. The re-
fusal to issue new slaughtering
licenses and permits to known
violators of Government regula-
tions and the concentration of en-
torcement efforts on fundamental
major problems insteq'd of mar-
ginal technicalities.

“7. The limiting of lend-lease
purchases of meat products con-
sistent with domestic civilian sup-
ply.”

Without voicing any criticism of
past deliveries of meat under the
Lend-Lease Act, the report said
that  “reasonable requirements”
for lend-lease should recognize
and be consistent with existing
civilian shortages in the country’s
meat supply.

On the point of taking off price
“ceilings” when a commodity is_in
plentiful supply, the report said:

“Retail ‘merchants oftentimes
construe -ceiling prices to be sell-
ing prices.”

President Truman is reported,
according to the Associated Press,
to have asked War Mobilizer Fred
M. Vinson to step into the contro-
versy and straighten things out.
This report adds that it is antici-
pated that Mr. Vinson or the OPA
will meet some of the criticisms.

“Some producers with ingot ca-
pacity in excess of finishing ca-
pacity are said to have orders for
automobile ‘sheets which can not
be scheduled now, but are pro-
ducing = semi-finished : steel in
preparation for conversion as soon
as the orders can be put on sched-
ule.

“A shorter month and some in-
terruptions in fuel supply caused
steel ingot production in Awpril to
fall 400,000 tons ‘short of March
output; April totaling 7.308,579_n§t
tons, against 7,707,965 tons in
March. In April, 1944, production
was 7,593,688 net tons.”

TN IS L ; . =
Elimination of Cartels Sought
A joint session of a Senate judiciary subcommittee and a special
committee investigating oil industry practices heard Assistant At-
torney’ General Wendell Berge state that cartels have “seriously
weakened and frustrated” America’s foreign policy, and urge passage
of a bill requiring firms to file all foreign trade contracts for public
scrutiny, according to the Associated Press from Washington, May 18.

On May 17, the Senators were®— .

told by Assistant Secretary of
State William A. Clayton that the
State Department would seek a
ban on cartels through interna-
tional agreement.

Testimony -centered around the
foreign contracts bill. offered by
Senator Joseph C. O’Mahoney
(D.-Wyo.), requiring foreign con-
tracts with restrictive provisions
to be registered with the Depart-
ment of Justice as public docu-
ments.

Declaring cartels to be “incom-
patible with democracy,” Mr.
Clayton said that “international
coordination of national policies
is the most desirable means of
meeting the problems raised by
international cartels.” He added
that there is increasing evidence
of similar sentiment in foreign
countries regarding cartels.

He said the State Department’s
approval of commodity agree-
ments and opposition to cartels
are not incompatible. He gave
this- explanation of the Govern-
ment’s position on international
commodity agreements: Where
surpluses have accumulated as a
result of the war, agreements be-
tween governments to liquidate
those surpluses may be useful.
But the agreements should be
liquidated when the surpluses no
longer. exist, should not become
permanent. Moreover, consuming
as well as producing countries
should be included in any com-
modity agreement.

Attorney General Francis Bid-
dle also testified, giving it as his
opinion that registration of car-
tels, as proposed in the O’Maho-
ney bill, could not be interpreted
as legalization or sanction of car-
telization, He warned that it
would be “extremely dangerous”
to have any control of cartels that
might lead to sanction of them,

Results Of Treasury
~ Bill Offering

The Secretary of the Treasury

announced on May 21 that the

tenders of $1,300,000,000 or there-
about of 91-day Treasury bills to
be dated May 24 and to mature
Aug. 23,1945, which were offered
on May 18, were opened at the
Federal Reserve Banks on May 21.

The details of this issue are as
follows:

Total applied for, $2,067,910,000.

Total accepted, $1,313,084,000
(includes $50,991,000 entered on a
fixed price basis at 99.905 and ac-
cepted in full).

Average price, 99.905, equiva-
lent rate of discount approxi-
mately 0.375 per annum.

Range of accepted competitive
bids: ?

High, 99.910, equivalent rate of
discount approximately 0.356%
per annum. . 3

Low, 99.905, equivalent rate of
discount approximately 0.373%
per annum.

(59% of the amount bid for at
the low price was accepted.)

There was a maturity of a simi-
Iar issue of bills on May 24 in the
amount of -$1,308,721,000.

Business Travel to Europe

The State Department has an-
nounced a relaxation of restric-
tions on American business men
traveling to Europe, stating that
business men can now go freely
to the British Isles and the in-
terior zone of France. No tour-
ists, however, will be permitted
to go to Eurcpe.

The question of travel to oc-
cupied areas, it was stated, rests
with the military authorities, who
now have the matter under con-
sideration.

Virginia Banks Form
Credit Group

iy g

The “Virginia Bank Credijt
Group” ‘has been -organized hy
nine of Virginia’s ‘largest banks
making -available $4,500,000 as. a
source of credit for small. and
medium-sized ‘business in that
state, said Charles T. O'Neil Presi-
dent of the Virginia Bankers As-
sociation, - :

Associated Press advices from
Richmond, Va., on May 14 con-
tinued:

President .O'Neil said the new

organization . will increase the
sources of credit for small busi-
ness through the banks. He said
that opportunity will be ‘given
every bank to join the credit
group -and thereby increase the
total funds available, but, the
facilities of the group will be
available to every bank whether
or not they become a subscribing
member of the group. TR
He added that the Virginia
Bankers Association several
months ago appointed a committec
to make a study of the probable
needs for funds by small business
interests and as a result of. this
survey the - association is -con-
vinced that the banks in Virginia,
as a whole; are fully capable o
supplying the necessary credit for
constructive purposes.

Same Income Tax for
Non-Resident Aliens

Representative James Geelan
(D., Conn.) introduced - in . the
House legislation in the form ot
an amendment to Section 211 (B)
of - the - internal - revenue :codz

-

Pt

which would impose ‘income: tax :

upon non-resident aliens in -the
United States retroactive to 1940,
a report from Washington to“the
New York “Herald-Tribune’

stated, May 7. The bill is designecd

to force non-resident aliens who
are said to be getting rich' on
“stock-market  speculation “and
real estate deals” to pay the same
income tax as American’ citizens.
The bill has the support of Sen-
ator Brien MacMahon (D., Conn.),
who said in part: g
“These people are concentrated
in New York City and are living
in the best suites in the most ex-
clusive hotels and can be seen in
the night clubs and other expen-
sive places of amusement by the
hundreds. They have been dodg-
ing any tax by claiming that they
are not operating businesses. They
have operated out of their hotel
suites in speculative stock market
and real estate deals, out of which
they have made huge profits.”

Senate Passes Navy Bill'

The Senate has passed by voice
vote, states the Associated. Press
from Washington, May 15, a naval

supply bill of $23,603,775,000 after .

changes which added $203,000,000
to the House approved appropri-
ation. ‘A Senate-House commit-
tee will confer
changes. §

Senator Overton, of the Naval
Appropriations Committee, urged
that a powerful force be main-
tained afloat after hostilities cease,
and said compulsory militany
training would be needed to do
this.

on the proposed.

“We shall have largely wro'{xg“ht _
and fought and won in vain,” -he’
added, “if we do not retain under .

our own control and ownership

the strategic islands of the Pacific

which we have captured from the

Japanese Empire through the |

blood and sacrifice of thousands
upon thousands of young Ameri-
cans and which are ours by the

right of conquest and of occupa-

tion.”
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Moody’s Bond Prices And Bond Yield Averages
Moody’s computed bond prices and bond yield averages are
glven in the following tabie. e T :

MOODY'S8 BOND PRICESt »

(Based on Average Yields)
Avge.
Corpo-
rate*
115.24
115.43
115.43
115,43
115.24
115.24
115.24
115.24
115.24
115.24
115.24
115.24
115.24
115.24
115.24
115.24
.115.04
115.24
115.24
115.24
115.04
115.04
115.04
114.85
115.04
115.04
114.85
114.66
114.66
114.46
114.27
114.08
113.89
115.43

113.50

1945~
Daily
Ay}erages

Corporate by Ratings®
Aaa Aa A Baa

120.43  118.60 107.27
120.63 118.80 107.27
120.63 118.80 107.27
120,63 118.80 107.27
120.63 - 118.60 107.09
120.63 118.60 107.09
120.63 118.60 107.27
120.63 118.60 107.27
120.84 118.40 107.09
120.84 118.40 107.09
120.34 118.40 107.09
120.84 118.40 107.09
120.84. 118.40 107.09
12¢.84  118.20 107.09
120.84 118.40 107.09
120.84 118.40 107.09
120.63 118.40 106.92
120.84 118.40 107.09
120.84 118.40 107.09
120.84 118.40 107.09
120.84 118.40 106.56
120.84° 118.60 106.56,
120.84 118.40 106.39
121.04 118.40 106.04
121.04 118.60 106.21
120.84 .118.80 106.39
120.63 118.60 106.21
120.43 118.60 106.21
120.02 118.60 106.04
120.02 118.60 105.69
119.82 118.40 105.69
119.82 118.00 105.34
119.41 118.00 105.17
121.04 118.80 107.27

118.80 117.80 104.48

Corporate by Groups®
R.R. P.U.  Indus.

112.19
112.19
112.19
112.19
112.19
112.37
112.19
112.19
11219
112.19
112.19
112.19
112.19
112,19
112.19
112.00 .
112.00
112.19
11219
112.19
11181
111.81
111.44
11125
111.44
111.07
110.88
116.70
110.52
110.15
109.97
109.60
109.24

112.37
108.52

114.66
114.66
114.66
114.66
114.46
114.46
114.46
114.46
114.46
114.46
114.46
114.27
114.27
114.27
114.27
114.27
114.27
114.27
114.27
114.27
114.27
7114.46
114.46
114.27
114,27
114.46
114,46
114.27
114.08
114.08
114.08
114.08
113.89

114.66
113.70

119.20
119.41
119.41
119.41
119.41
119.20
119.20
119.41
119.20
119.41
119.41
119.41
119.41
119.41
119.41
119.41
119.41
119.41
119.41
119.20
119.20
~119.20
119.20
119.20
119.41
119.41
119.41
119.61
119.41
119.41
119.20
118.80
118.60

119.61
118.20

115.43
115.43
115.43
115.43
115.43
115.43
115.43
115.43
115.63
115.43-
115.43
115.43
115.24
115.43
115.43
115.24
115.24
115.24
115.24
115.04
115.04
115.04
115.04
114.85
114.85
114.66
114.66
114.46
114.46
114.27
114.08
113.89
113.70

115.63
-113.31

High 1945____
Low 1945 _.__

1 Year Ago
May 2, 1944._

2 Years Ago

111.62 -118.20 116,61 111.62 101.47 105.34 113.70 116.22

109.79° 118.00 115,43 110.52 97.00 101.31 113.12 115.63

MOODY'S BOND YIELD AVERAGES

(Based on Individual Closing Prices)
Avge.
Corpc-
rate*
2.89
2.88
2.88
2.88 2
2.89 2
2.89 2,
2.89 2
2.89 2
2.89 2
2.89 2
2.89 2
2.89 2
2.89 2
2.89 2
2.89 2

2.89 2

2.90 2.
2
2,
2
2
2
2
2
2
2
2
2
2
2

1945—
Daily
Averagces

U.8.
Govt.

Corporate by Ratings®
Bonds Aaa Aa A Ba,

Corporate by Groups*

a R.R. P.U. Indus.
3.05 2.92 2459
3.05 2.92 2.68
3.05 2.92 2.68
3.05 2:92 2.68
3.05 2.93 2.68
3.04 2.93 2.69
3.05 2.93 2.69
3.06 2.93 2.68

3 3.05 2.93 2.69

3 3.05 2.93 2.68

3 3.05 2.93 2.68

3 3.05 2.94 2.68

3 3.05 2.94 2.68

3 3.05 2.94 2.68

3 3.05 2.94 2.68

3

3

3

3

3

3

3

2
32
2
2
3
3
2
2
3
3
3
3
3
3
3
i 3.06 2.94 2.68
3
3
3
6
6
7
9
8
7
8
8
9

1.64
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3.05 294
2.94
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2.93
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2.94
2.94

2.89
2.89

2.68
2.68
2.69
2.69
2.69
2,69
2.69
2.68
2.68

3
3
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3
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3
3
3
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1 Year Ago

May &, 1944__
‘2 Years Ago
May, 1, 1943__ 198 3.18 2.75 2.88 3.14 3.94 3.67

":"I;hese prices are computed from average yields on the basis of one “typical” bond
(3% % coupon, maturing in 25 years) and do not purport to show either the average
level or the average movement of actual price quotations. They merely serve to
Ullustrate in a more comprehensive way the relative levels and the relative movement
of yield averages, the latter being the true picture of the bond market.

. 1The latest complete list of bonds used in computing these indexes p
lp{\the issue of Jan, 14,.1943, page 202, cA . 0.3 %% TaA pilehed

1.85 3.08 2.82 3.08 3.66 3.43 297 2.84

300 2.87

'Wholesale Prices Unclianged in May 12 Week

égbiPrices for commodities in primary markets moved irregularly
di&mg‘thg week ended May 12, announced the U. S. Department of
Labor in its report issued May 17, which further said: Lower prices
iqr cqrtam agricultural products were offset by higher prices for
bituminous coal and lumber with the result that the Bureau of Labor

Statistics all-commodity index remained unchanged for the third|

d_o‘t»qucuAtive week at the recent peak level, 105.7% of the 1926 aver-
age. Slnce mld-Ap.ril average prices for the commodities included
in the index have risen 0.2% to a point 2% higher than at this time
last year.

1. The Labor Department continued: .

¥ ‘Farm Products and Foods—Led by declines of 1.0% for grains
and 0.4% for livestock, primary market prices for farm products
dropped 0.2% during the week. In the grain markets oats declined
shz_;rply and wheat slightly while corn and rye advanced. Cotton
. prices were up 0.2% over the preceding week. Quotations were
lower for sheep and calves and for fresh milk at Chicago. In addition
prices were lower for white potatoes in most markets and lemons
also declined. Higher prices were reported for apples and oranges
and for onions. Over the past four weeks, average prices for farm
products have shown a net advance of 0.5% to a point 5.8% higher
than at this time a year ago.
Food prices in primary markets rose 0.1% largely because of an
increase of 0.8% in the fresh fruits and vegetables markets and higher
- prices for rye flour. Since the middle of April prices for foods have
.risen 1% and were nearly 2% higher than in mid-May of last year.
Industrial Commodities—The recent increase granted by OPA
to bituminous coal producers continued to be reflected in the index

(1926==100)
Percentage change to
May 12, 1945 from—
5-12 5-5 4-28 4-14 5-13 5-5 4-14  5-13
Commodity Groups— 1945 1945 1945 1945 1944 1945 1945 < 1944
All commodities. 105.7- 105.7 105.7 105.5 103.6 0 +02 + 2.0
Farm products 129.5 129.8 1305 1289 1224 —0.2 +40.5 + 58
Foods 106.6 106.5 106.5 1055 1046 +0.1 +1.0 + 19
Hides and leather products...--- 118.3 1183 118.3 113.3 117.6 0 0 + .06
Textile products. . ————_. 99.1 . 99.1 ~99.1 _99.1 973 0 0 + 1.8
Fuel and lighting materials.. 84.3 84.0 839 -840 837 +04 +04 + 0.7
Metals and metal products__. i04.4 104.3 1043 1043 103.8 +0.1 +0.1 + 0.6
Building materials...—.._._ 117.2  117.0 117.0 117.0 1150 +0.2 +0.2 + 19
Chemicals and allied products. 949 949 949 949 955 0 0 — 0.6
Housefurnishing goods_.._ 106.2 106.2 106.2 106.2 106.0 0 0 + 02
Miscellaneous commodities.. 94.6 946 946 946 933 0 0  +14
Raw materials_ . ___.__ 1179 117.8 1182 1173 ‘1128 +0.1 +05 + 45
Semimanufactured articles.__._. 94.8° 948 948 9438 935 0 0. + 14
Manufactured products..——..—— 102.0 - 102.0 101.9 . 102.0 101.0 0 0 -+ 10

All commodities other than farm
products_. 100.3 100.4 99.5 0 0 + 09
All commodities other than farm
products and foods e 99.6 - 99.5 995 99.5 986 - +0.1 +0.1 + 1.0
PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM
MAY 5, 1945 TO MAY 12, 1945

Increases
Bituminous coal i cullml LIl ol 1.2 Other building materials____________ 0.2
Fruits and vegetables_.— - —___ 0.8 Other farm: products. = is o &l o 0.2
Lumber C 0.4 Iron and steel 0.1

. Decreases
Graing "oty s i ep e S 1.0 Livestock and poultry . __ 0.4

Dairy:products i s Sl i da San il 0.1

Electric Output for Week Ended May 19, 1945
Exceeds That for Same Week Last Year by 3.1%

The Edison Electric Institute, in its current weekly report, esti-
mated that the production of electricity by the electric light and
power industry of the United- States for the week ended May 19,
1945, was approximately 4,377,221,000 - kwh., which compares with
4,245,678,000 kwh. in the corresponding week a year ago and 4,302,-
381,000 kwh. in the week ended May 12, 1945. The output of the

week ended May 19, 1945, was 3.1% in excess of that for the same |:

week last year. -
PERCENTAGE INCREASE OVER PREVIOUS YEAR

‘Week Ended-

Major Geographical Divisions— May 19 May 12 May 5 April 28
New England 3.8 #0.5 4.1 2.3
Middle Atlantic *1.3 *3.0 1.6 *3.4
Central Industrigl oo 4.7 1.9 5.1 3.8
West Central___ i 6.8 7.9 8.5 7.6
Southern States._. 4 8.2 8.9 8.4 7.9,
Rocky Mountain___.. i 6.1 6.0 5.6 5.7
Pacific Coast. 0.3 *2.0 0.4 *2.3

2 T O i e e et

Total United States .-—.-—--Z. 3.1 ; 15 3.9 1.8

*Decrease under similar week in previous year.
DATA FOR RECENT WEEKS (Thousands of Killowatt-Hoursy
% Change

Week Enced— 1945 1944 over 1944 1943 1932 1929
Feb. 3 4,638,552 4,524,134 + 0.3 3,960,242 1,578,817 1,726,161
Feb. 10 4,505,269 © 4,632,730 —.0.6 3,939,708 1,545,459 = 1,718,304
Feb. 17 . 4,472,298 4,511,662 — 0.9 3,948,749 1,512,158 1,699,250
Feb. 24 4,473,962 4,444,939 + 0.7 3,892,796 1,519,679 1,706,719
March 4,472,110 4,464,686 + 0.2 3,946,630 1,538,452 1,702,570
March 10 4,446,136 ' 4,425,630 + 0.5 3.944,679 1,537,747 1,687,229
March 17 4,397,529 4,400,246 — 0.1 3,946,836 1,514,553 1,683,262
March 24_ 4,401,716 4,409,159 — 0.2 3,928,170 - 1,480,208 1,679,589
March 31_ 4,329,478 4,408,703 -— 1.8 3,889,858 . 1,465,076 - 1,633,291
April 7__ 4,321,794 4,361,094 — 0.9 3,882,467 1,480,738  1,696.543
April 14 4,332,400 4,307,498 + 0.6 3,916,794 = 1,469,810 1,709,331
qul 21 4,411,325 4,344,188 + 15 3,925,175 1,454,505 ' 1,699,822
Appll 28_ 4,415,889 4,336,247  + 1.8 -3,866,721 = 1,429,032 1,688,434
May 5. 4,397,330 4,233,756 + 3.9 3,903,723 - 1,436,928 1,698,942
May 12 4,302,381 4,238,375 + 1.5 3,969,161 '1,435731 1,704,426
May 19_ 4,377,221 4,245,678 + 3.1 3,992,250 1,425,151 1,705,460
May 26 4,291,750 3,990,040 1,381,452 1,615,085

ltllien_Pro'perIy Disposal Considered

What disposal is to be made of the immense funds of Axis nation-
als seized in the United States at the outbreak of war is a question
which looms for Congress to decide. Assets with a gross value of
$453,908,000 are under the control of the Alien Property Custodian,
against which American ‘properties held by the Axis powers amount
to approximately $1,175,000,000, in view of which little inclination

"

for fuel and lighting materials, which rose 0.4% during‘.the. vweek.
Prices for cast iron soil pipe advanced ‘when a 5% 'preferéntxal, dis=
count was eliminated by some sellers. Average prices for lumber
advanced -0.4% due to OPA action in granting hl_gher -ceiling prices
on Douglas fir boards and dimension in order to stimulate production.

The Labor Department included the following notation inits
report: d

NOTE—During the period of rapid changes caused by price con-
trols, materials allocation, and rationing, the Bureau of Labor, Statis-
ties will attempt promptly to report changing prices. The indexes
must be considered as preliminary and subject to such adjustment
and revision as required by later and more complete re;pog‘ts.

The following tables show (1) indexes for the principal groups
of commodities for the past three weeks, for April 14, 1945, and May
13, 1944, and (2) the percentage changes in subgroup indexes from
May 5, 1945, to May 12, 1945.

WHOLESALE PRICES FOR WEEK ENDED MAY 12, 1945

subsidiary of ‘the” German 1, ¢

which. \had  been ‘‘the. American

Farbenindustrie; the i
Bosch “Corporation; a 3%%?)161%%8
concern making magnetog ’and
jet-propulsion devices; the Buf
falo Electro-Chemical Compan Y
a $2,000,000 business makin)g'
hydrogen peroxide; the Scherin
Corporation, a $6,000,000 phary.>
ceutical business, and the Amerj.
can Potash and Chemical Com-
pany, a $20,000,000 fertilizer map..
ufacturing business.

At the office of the Alien Prop.
erty Custodian it was pointeq out
the New York “Herald-Tribune»
states, that the gross value on the
property seized here did not iy.
clude a large fleet of Italian ves.
sels taken over by the Uniteq
States Government or the 450
patents seized from the Axis
which have been of inestimable
value to the country’s war effort
and -industry generally. Thege
patents are available to Americap
nationals for a $15 license fee.

Lend-Lease for |
Russia to Gontinue

Acting Secretary of State Jo-
seph C. Grew has stated regard-
ing the future of lend-lease ship-
ments to Russia that such ship.
ments “will be reviewed and con-
tinued where they are justified
on the basis of adequate informa-
tion regarding the essential nature
of Soviet military supply require-
ments and in the light of com-
peting demands,” advices to the
New York “Times” from Wash-
ington reported on May 14. And
in San Francisho on May 15, the
New York ‘“Herald-Tribune” re-
ports, Secretary of State Edward
R. Stettinius, Jr., emphasized the
fact that despite the ending of the
European part of the war there is
no thought of arbitrarily stopping
lend-lease shipments to Russia.

Said Mr. Grew’s statement in
part: -

“The presence 7of American [§
forces in war-devastated Europe,
their supply, and their redeploy- [
ment in connection with continu- [
ing military operation will almost
certainly require lend-lease ship=
ments. .

“If the President determines
that lend-lease supplies must con-
tinue to- move to Europe for amn
additional period - because the
prosecution of the war requires it,
he is authorized to do so under
the act. Of course, he is also au-
thorized to furnish necessary sup-
plies to foreign countries on the
basis of continuing hostilities in
the Pacific.

“Deliveries. of supplies under
current lend-lease programs will
be adjusted immediately to take
account of the end of organized
resistance in Europe. Future sup-
ply programs will also be designed
to meet new military situations
as they arise.”

And Mr. Stettinius is reported
to have added:

“Lend-lease has been and will
be supplied to our Allies—be it
the Soviet Union, the United
Kingdom, France, the Netherlands
or “other: countries—on  the scale

which is necessary to achieve final
victory as speedily and effectively
as possible and with the least cost
in lives.” .

K
i

has been- expressed in Govern-

ment circles to return the Ameri- |“Herald Tribune” reports, $1,290,-

can-held property.

A breakup of the $453,908,000
held here was stated in the New
York “Herald-Tribune,” May 11,
to show that more than $295,000,-
000, or about 65%, belonged to
Germans; around $109,000,000, or
about, 24%, belonged to Japanese,
and a little more than $27,000,000,
or 6%, was the property of Ital-
ians. The remainder was -the
property of Hungarians.  Romani-
ans' and Bulgarians.

In contrast to these figures, the

'

000,000 worth of American prop-
erty was sequestered in Germany;
$265,000,000 was seized in- Italy;
$90,000,000 in Japan; $57,000,000
in Denmark; $40,000,000 in Nor-
way, and the remainder in Rou-
mania, Hungary and Bulgaria.
Among the more substantial
formerly Axis-controlled business
interests. 'here that have been
taken .over by the custodian are
the General Aniline and Film

Corporation, a $70,000,000 dye-
stuff and chemical organization

Moody’s Daily 3
Commodity Index
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mly Coal and Goke Production Statistics -

roduction of soft coal in the week ended May 12,
45Tlilse ets(ﬁ?l‘}a&d by the Bureau of Mines at 10,710,000 net tons, n
19 tase of 180,000 tons, or 1.7%, from the preceding week, accord-
flecrte the United States Department of the Interior. Output in ihe
ing to onding week of 1944 was 12,253,000 tons. The total production
correfgcpcoal from Jan. 1 to May 12, 1945 is estimated at 216,181,000 net
of so a decrease of 8.2% when compared with the 235,416,000 ions
‘t(;.r(’,fj'uc ed during the period from Jan. 1 to May 13, 1944,

ion of Pennsylvania anthracite for the week ended May
&O;U:Stlzstimated by the Bureau of Mines, was 46,000 tons, a
1, ] ase of 243,000 tons from the preceding week, Due to the con-
Qecled strike of the hard coal miners, work was almost at a standstill.
tinue compared with the output in the corresponding week of 1944
‘When was a decrease of 1,280,000 tons.. The calendar year to date
zﬁf,f;s a decrease of 20.6% when compared with the same period in
1944, ; : s
also reported that the estimated production of bee-
i T?c?kgui;eatlllle United States for the week ended May 12, 1945
hive d a decrease of 6,800 tons when compared with the output for
fﬁgw\;eek ended May 5, 1945; and was 19,900 tons less than for ihe
corresponding week of 1944.

/ STATES PRODUCTION OF BITUMINOUS COAL AND
ESTIMATED UNITED STATZ I8 IN NET TONS

‘Week Ended —Jan. 1 to Date—-
¥ May 12, “May 5, May 13, tMay 12, May 13,
Bituminous coal & lignite— 1945 1945 1944 1945 1944
including mine fuel_ 10,710,000 10,890,000 12,253,000 216,181,000 235,416,000
Total, inc . .. 7-1785,000° -1,815,000 2,042,000 1,916,000

Daily average

a‘lgevised. +Subject to current adjustment.

ESTIMATED PRODUCTION OF. PENNSYLVANIA ANTHRACITE AND COKE
(In Net Tons)

2,060,000

Week Ended ———Calendar Year to Date——
tMay 12, §May5, May 13, May 12, May 13, May 15,
Penn. anthracite— 1945 1945 1944 1945 1944 1937
«Total incl. coll. fuel 46,000 289,000 1,326,000 19,296,000 24,289,000 21,580,000
TCgmmerci'al produc. 44,000 277,000 1,273,000 18,523,000 23,317,000 20,501,000
Urﬁf:(l; héec:gekseﬂcal 125,800 132,600 145,700 2,128,600 2,894,900 1,400,600

des washery and dredge coal, and coal shipped by truck from authorized
oper;{&c&; tExcludes colliery fuel, " {Subject to revision. §Revised.

ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE,
BY STATES, IN NET TONS
(The current weekly estimates are based on railroad carloadings and river ship-

ments and are subject to revision on receipt of monthly tonnage reports from district
and State sources or of final annual returns from the operators.)

Week Ended.
May 5, Apr. 28, May 6,
State— 1945 1945 1944
Alabama. 379,000 362,000 356,000
Alaska 7,000 7,000 6,000
Arkansas and Oklahoma_ . ozou 80,000 78,000 84,000
Colorado. 128,000 146,008 15?,833
eorgia and North Carolina_...... % 1,00 5
ﬁningiq 1,138,000 1,464,000 1,405,000
Indiana. 509,000 537,000 523,000
Towa. : 41,000 42,000 43,000
Kansas and Missouri.._.._..._ S 109,000 120,000 158,000
Kentucky—Eastern.._ _ 916,000 - 1,033,000 971,000
Kentucky—Western__q.__...._._. 344,000 395,000 326,000
Maryland 33,000 38,000 35,000
Michigan 3,000 2,000 2,000
Montana (bitum. & lignite) ... 68,000 85,000 83,000
New Mexieo: oo o i o fliisl o 30,000 30,000 41,000
North & South Dakota (lignite)___. 34,000 41,000 33,000
Ohig 660,000 782,000 692,000
Pennsylvania (bituminous) ... 2,710,000 2,968,000 2,939,000
Tennessee : 127,000 136,000 152,000
Texas (bituminous & lignite) 1,000 1,000 2,000
j§ Utah 133,000 138,000 142,000
Virginia 332,000 370,000 381,000
§ Washington____________ 25,000 24,000 | 29,000
tWest Virginia—Southern 1,882,000 2,165,000 2,150,000
1West Virginia—Northern_ 1,030,000 1,083,000 959,000
Wyoming. il T 170,000 192,000 185,000
§Other Western States______.____. 1,000 " R
Total bituminous & lignite___._- 10,820,000 12,240,000 11,854,000

. Week

tIncludes operations on the N. & W.; C. & 0,; Virginian; K. & M.; B. C. & G.;

and on the B, & O. in Kanawha, Mason, and Clay counties. IRest of State, including
g\l% lz)arxelhandle District and Grant, Mineral, and Tucker counties, §Includes Arizona
gon,

*Less than 1,000 tons.

Givil Engineering Construction
Volume $29,049,000 for Week

St Civil engineering construction volume in continental United
lates totals $29,049,000 for the week. This volume, not including
the construction by military engineers abroad, American contracts
mftsme_ the country, and shipbuilding, is 25% lower than in the
Dreceding week, and 17% below the previous four-week moving
fiverage, but exceeds the volume for the corresponding 1944 week

by 8% accor ding to “Engineering News-Record.” The report issued
°n May 17 went on to say:

a Public work for the week is down 26% compared with a week
Fge%’ but tops a year ago by 48% as a result of the 92% gain in
W iral volume, Federal construction, however, is 12% below last
eek. Private work is 16% and 64% lower, respectively, than a
Week ago and a year ago. . ;
o1 gohe. current week’s: construction brings 1945 volume to $629,-
for’tho for the 20-week period, 11% below the $706,134,000 reported
411003 corresponding week last year. Private construction, $178,-
tion. ¢} 1S 9% greater than in the 1944 period, but public construc-
volu $450,710,000, is down 17% due to the 23% decline in Federal

10 ume. State and municipal construction, $86,488,000, is 21% higher
N a year ago, : 3

- ]Sivil engineering construction volumes for the 1944 week, last
€%, and the current week are:

Total , May 18,1944 May 10,1945 May 17,1945
Private o construction___ - $26,907,000  $38,910,000  $29,049,000
g construction ______ 9,724,000 4,208,000 3,522,000
o onstruchion ..., 17183000 34702000 25527000
Féife and municipal._. 6,716,000 11,902,000 5,389,000
S8 il 10,467,000 22,800,000 20,138,000

~" In the classified construction groups, gains over the preceding

are in water works, sewerage, commercial buildings, and un-

¢lassifie : . 2 :
Sliled construction. Gains over the 1944 week are in water

PDigitizecgbr FRASER

ttp://fragme-stloylisfed.org/

works, sewerage, industrial and public buildings “and unclassified
construction. = Subtotals for the week in each'cgla’ss'of cdnstructilgn
are: water works, - $2,023,000; sewerage, $686,000; bridges, $125,000;
mdu'stnaI. buildings, $2,138,000; commercial buildings, $1,160,000;
public buildings, $8,970,000; earth work and drainage, $281,000; streets
and roads, $3,824,000, and unclassified construction, $9,842,000.

: New capital for construction purposes for the week totals $23,-
323,000, It is _made up of $5,043,000 in State and municipal bond
sales, $7.80,.000 1n corporate security issues, and $17,500,000 in Federal
appropriations for engineering plan preparation. New construction
financing for the 20 weeks of 1945 totals $492,688,000, a volume 18%
gggve the $415,907,000 reported for the corresponding period a year

Post-War Construction Planning Velume $20.8 Billion

Identified and recorded engineering construction projects pro-
posed _for construction in the post-war years total $20,813,431,000
according to reports'to “Engineering News-Record” in the period
from Jan. 1, 1943 through May 10, 1945, Plans are under way or
completed on post-war projects valued at '$8,857,772,000, 421% 9 of
the total volume proposed, and on $1,277,188,000 worth_of projects
all financing arrangements have been completed.

Trading on New York Exchanges

The Securities and Exchange Commission made public on May
16 figures showing the volume of total round-lot stock sales on the
New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of all
memt.aers of these exchanges in the week ended April 28, continuing
a series of current figures being published weekly by the Commiis-
sion. Short sales are shown separately from other sales in these
figures. ;

Trading on the Stock Exchange for the account of members
(except odd-lot dealers) during the week ended April 28 (in round-
lot transactions) totaled 2,894,533 shares, which amount was 15.74%
of the total transactions on the Exchange of 9,191,790 shares. . This
compares with member trading during the week ended April 21 of
2,997,206 shares, or 13.64% of the total trading of 10,988,000 shares.
On the New York Curb Exchange, member trading during the week
ended April 28 amounted to 481,360 shares, or 12.28% of the total
volume on that exchange of 1,960,295 shares. During the April 21
week trading for the account of Curb members of 682,175 shares was
14.85% of the total trading of 2,296,695,

Potal Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock
Transactions for Account of Members* (Shares)

WEEK ENDED APRIL 28, 1945

A, Total Round-Lot Sales: Total for week 1%
Short sales. 267,880
$Other sales 8,923,910
Total sales e m .
3. Round-Lot Transactions for Account of Members,
Except for the Odd-Lot Accounts of Odd-Lot
Dealers and Specialists: P
1. Transactions of specialists in stocks in which
they are registered— ., :
Iotal purchases. 774,740
Short sales. 124,470
{Other sales. 618,210
Total sales 742,680 8.25
2. Other transactions initiated on the floor— V
Total purchases 367,000
Short sales. 37,300
tOther sales 314,900
Total sales. 352,200 391
3. Other transactions initiated off the floor—
Total purchases : 260,846
Short sales 33,950
tOther sales 363,117
Total sales 397,067 3.58
4, Total— i ;
Total purchases 1,402,586
Short sales. 195,720
$Other sales. 1,296,227
Total sales 1,491,947 15.74
Total Round-Lot Stock Sales on the New York Curb Exchange and Btook
Transactions for Account of Members* (Shares)
WEEK ENDED APRIL 28, 1945
\. Total Round-Lot Sales: y Total for week %
Short sales 3
1Other sales.. 1,943,630
Total sales 1,960,295
3. Round-Lot Transaction for Account of Members:
1. Transactions of specialists in stocks in which -
they are registerea—
Total purchases. 147,300
Short sales 8,615
$Other sales 123,635
Total sales 132,250 7.13
2, Other transactions initiated on the floor—
Total purchases.... 66,380
Short sales 1,800
$Other sales. 36,135
Total sales. 37,935 2.66
8. Other transactions Initiated off the floor—
Total purchases 56,655
Short sales 2,600
tOther sales. 38,240
Total sales. 40,840 2.49
. Total—
4 Total purchases 270,335
Short sales 13,015
. 1Other sales 198,010
Total sales. . 211,025 12.28
3. Odd-Lot Transactions for Account of Specialists—
Customers’ short sales, 0
§Customers’ other sales. 77,277
Total purchases. T7.277
Total sales. 65,343

sThe term ‘‘members” Includes all regular and associate Exchange members, their
4rms and their partners, including special partners.
ng these percentages the total of members’ purchases and sales is
:om;;{g?edcavtlr‘;?tlxagvl%etthe t(?t,al roungd-los volume on the Exchange for the reason that
he Exchange volame Includes only sales,
tRound-lot short sales which are exempted from-restriction by the Commission’s
sules are included with “other sales.” .

Time Eslimated fo'
Reconvert Industries

Estimates of leading industries
as to the number of months that
will be needed to reconvert to
civilian - goods - production, as
given in the New York “Times,”
from a Washington report, :May
16, are quoted below: .

Mini-
mum Capac-
Industry— Rate ity Rate
Autometive .______ .. _____ 8 :

15

Consumers Durable Goods Dvision

Domestic sewing machines.. 6 9
Domestic electric ranges.... 5 ;’ 9
Nonjeweled clocks, watches_ 7 Wy
Mechanical refrigerators.___ 6 12
Domestic laundry equipment 4 "6
Electric fans ______________ 3 + 4
Photographic equipment __._ 0 4.5
Metal office furniture...___ 3 g,
Flatware ._.____________ 3 3 y
Jeweled clocks, watches 12 12
Domestic vacuvm cleaners__ 3 4
Sealed-beam lamps ________ 4 2 B4
Small electric. appliances._. 3 3.
Lawn mowers, hand, power_ 3.5 - .3.5
Wood furniture ......______ 0 316
Metal household furniture__ 2 2
Fishing tackle and reels.... 3 6
Metal caskets and vaults 3 v 3k
Bedding industry . 3 '3
Band instruments 65 ;.65
Bicycles _ 0 v 6
Pignos slwso il phplie st A § o |
General Industrial Equipment
531 commercial and ind. re- 0
frig. and air-cond. equip._ 3 9
Beverage mach, equipment._ - 7 9
Tobacco mach. equipment..__ 7 19
Sugar process, mach, equip._ 7 9
Plumbing and Heating Division
Cast-iron boilers ___._______ 0 3
Cast-iron radiators _..____.__ 0 3
Cast-iron sanitary enameled e
Ware Lisl o a e fe st 2 S b
Commercial cooking equip- Yk 1T
ment (not electric)..____. 3
Commer. dishwashing mach., 2 2
Domestic cooking and heating :
stoves' i il ot 2 5
Electric. water heaters...___ 1 wa
Formed steel sanitary ware_ 2 2
Gas conversion and indus-
trial gas burners__._..___ 0 Vi
Heating controls and heating :
specialties "o __ - i ri il 0 3
Low-pressure steel boilers. 0 1.3
Mechanical stokers _... 0 2
Ol burnery il feiiand Juil 2 3.
Plumbing-fixture fittings and :
trim (plumbers’ brass spec.) 0 i A
Steel septic tanks.__ w0 1
Warm-air furnaces _. 0 S B
Printing and Publishing Division
Printing trades mach.._.... 6 .8
Service Equipment
Barber and beauty appl'ces. -1 1.
Cash registers ... ... 2 4
Floor machines _. 2% 3
Laundry equipmen 3. 3
Office machinery _ 0 3
Typewriters oo iicd nide 1 3

NYSE Odd-Lot Trading

The Securities and Exchange?
Commission made public’ on’
May 16 a summary for the week
ended May 5 of complete figures
showing the daily volume of stock
transactions for odd-lot account
of all odd-lot dealers and specia]ﬂ,
ists who handled odd iots on the;
New York Stock Exchange, con-
tinuing a series of current figures
being published by the Commis-
sion. The figures are based upon
reports filed with the Commis-
sion by the odd-lot dealers:and
specialists.- - . i

STOCK TRANSACTIONS FOR THE ODDe
LOT ACCOUNT OF ODD-LOT DEALERS:
AND SPECIALISTS ON THE N, ¥,
STOCK EXCHANGE b4

Week Ended May 5, 1945

0Odd-lot Sales by Dealers Total )
(Customers' purchases) For Week:
Number of orders....._.__.__ 30,003
Number of shares. £28 891,852
Dollar value ... imeeiee~eis $35'85§'214,
0dd-Lot Purchases by Dealers— yt] f
(Customers’ sales) w22
Number of Orders:
Customers’ short sales___. . 241
“Customers’ other sales.._. 30,644 |
Customers’ total sales___. 30,885
Number of Shares: T
Customers' short sales..._ 8,143.
*Customers’ other sales.._. 830,082,
Customers' total sales__._ 838,225'*
Dollar--value: io-—auulie $32,064,626
Round-Lot Sales by Dealers— .
Number of Shares: %1
Short sales. ... —ooiomasr « 200
tOther sales _Zieeanen A 200,250
Total sqles ______________ 200,450
Round-Lot Purchases by Dealers:
Number of shares.......___ 261,930 .

*Sales marked ‘short exempt” are re-
ported with “other sales.”

tSales to offset customers’ odd-lot orders
and sales to liquidate a long position which
is less than a round lot are reported with- -

§Sales marked ‘‘short exempt” are included with "othes sales.”

“pther sales.”
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‘Daily Average Crude il Production for Week
Ended May 12, 1945 Increased 31,000 Barrels

! “The American Petroleum Institute estimates that the daily aver-
age gross crude oil production for the week ended May 12, 1945, was
4,860,215 barrels, an increase of 31,000 barrels per day over the pre-
ceding week and a gain of 358,215 barrels per day over the corre-
sponding week of 1944. The current figure, however, was 6,285 bar-
rels below the daily average figure recommended by the Petroleum
Administration for War for the month of May, 1945. Further details
as'reported by the Institute follow: :

; Réports received from refining companies indicate that the in-
dustry as a whole ran to stills on a Bureau of Mines basis approxi-
rﬁately 4,850,000 barrels of crude oil daily and produced 15,137,000
barrels of gasoline;' 1,496,000 barrels of kerosine; 4,749,000 barrels of
distillate fuel, and 9,610,000 barrels of residual fuel oil during ihe
week ended May 12, 1945; and had in storage at the end of that week
49,166,000 barrels of civilian grade gasoline; 40,784,000 barrels of

‘National Fertilizer Associalion Commodity -
" Price Index- Shows Small Advance : - -

The weekly wholesale commodity 'price index compiled ' by
The National Fertilizer Association and made public on Ma),' 21, for
the week of May 19, 1945, advanced to 140.3 from 140.2 foxj the pre-
ceding week. A month ago the index stood ‘at 140.3 and & year ago
at. 137.2, based on the 1935-39 average. as 100. The Association’s
report added: : i . el e

2 The farm products group advanced fractionally with" thecotton
subgroup showing a slight increase; the grains subgroup advancing
with higher quotations on corn and rye; the livestock ‘subgroup ad-
vancing with the slightly lower quotations on good: cattle and milk
more than offset by the higher quotations on lambs,‘sheep, and poulj
try. Hay prices showed a decline. The foods group ac_lvanced slight=
ly because of higher prices on potatoes; the ‘metals index was. un-
changed although the quotation” on: steel -scrap was- slightly -‘lvower.
The ‘textiles index advanced fractionally. . All other. groups in the
index remained unchanged. i e ; g
During the week 7 price series in the index advapced and 5,
declined; in the preceding week there were no advances and 8 de-
clines; in the- second preceding week 'there were 6 advances and

rantimony: ore -for . the -metal o,

oxide -wherever possible,
:.:.'A - , 3 Tin s

Holding 'to the -view that ha
supply: situation in tin is likely tq .
become .more stringent, WPB' iy,
formed members of the Can May.
ufacturers. Industry Advisory ‘
Committee that no additional steg] -
will bé. allocated to can manufae. -
turers”in the 'second -quarter of
194577757 il B .
. Shipments " of ‘tin-plate in  the
tirst’ quarter of 1945 totaied 733. '
057 tons, against 573,533 tons iy .
the January-March period of 1944
the American Iron and-Steel In.
stiute” reports. ~° & '
The - price of tin remains un--
changed. Straits quality tin for
shipment, in. cents per pound, was -
nominally ‘as follows:. -
"May - June

N - =} . i = i July
| military and other gasoline; 7,821,000 barrels of kerosine; 28,996,000 | 3 declines. . m{y gg‘ggg : ggg% . 23‘00"'
barrels of distillate fuel, and 38,948,000 barrels of residual fuel oil. WEEKLY WHOLESALE COMMODITY PRICE II'\!DEX May: e 52.038
5 ) \ i Compiled by 'I‘h(-:1 I\:I‘astllogns&;l Fleorgl.lizer Association May 52.000 52.000 52,000
v 935-1939= M i 52 05
' D R OI'LS:?QODUﬁ':tXﬁl:PSﬁ‘EiS DA 4 + Latest Preced%{ng MAonth 323;«; Mgg: -52.33?) ggg%ﬂj ggggg
3t : Week:  Wee “AgO - v : : §
¥ 1551,&},‘3‘2}\ ﬁlxl;?:s- g:?e‘fi c}t)x?onn‘x. ‘EVJJS "-.5'3324 53233?5‘1‘»‘12 Group May 19, May 12, Apr§4251. Mfgy‘:io' Chinese, or 99% tin, continued
i dations  Begin. May 12, ' Previous May 12,  May 13, | Total Index . 1945 :2‘;55 1419 ot at 51.125¢ per pound.
i by May May 1 1945 Week 1945 1944 25.3 Food il iz;g 19 v s : :
e Oklahoma 367,500 ; 367,500 - 13861504 14 . 800°. 3101007 353,550 P e i RIS 1633 1631 1631 1567 Quicksilver
:‘ Kansas .- 274,000, 269,400 12701388 HATT0,.0 2 5’900 '950 23.0 Farm ProduetS.— - e—cmeeomme—imeme 166:8 166.6 166.5 155.0 In' the absence of - important
'3 A 00 M ' F Cotton 2146 231 L Jeaq |business, and general uncertainty
i ains._ . g - . | s : 5
4 Panhandle Texas 90,000 _... 90,000 91,000 fi'vestock CTIONITIIC IR T 1 1160.2) 1515019 160,187 144.4 Sf OVET, the immediate outlook, prices
Y North Texas —--. 153,900 ~e-- 151,950 147,200 17.3 Fuels 130.4 1304  130.4 ~ 130.1 [last .week ~were unsettled both
A’i‘: P e g ‘llggggg YN ‘112(2)':83 ggigg 10.8 Miscellaneous Commodities -———-—- 133.7 iggg }:é:(i”é %ggi here and on the Pacific Coast,
Y " Ea yal e , s til & S . . ) i !
A i Faat %i’lta?l feticr 379,800 378,950 364,100 53 }ffe’i,n? 1047 1047 1044 |Quotations in New.York covered
i ¥ South Texas - 1355,650 353,900 307,050 6.1 Building Materials_ - -cemem 1544 1544  153.4 |a range of $154 to $157 per flask,
'y Coastal Texas 563,300 564,300 - 519,850 1.3 Chemicals and Drugs - 1254 1254 127.7 |or $2 lower than in the preceding ' f !
i '3 Fertilizer Materials-— i}’;’?, 1193 iiZ,Z week. Though importers have }3
: ilizers-__ . 4 5 » 4 : :
o Total Texas —.-i-- 2,170,000 $2,170,717 12,176,150 —--- 2,171,600 1,995,500 ;-3 §§§;’§§acmery __________________ 1048 1048 1048 1043 |been asking $155 per flask for |
: il ——  —— ——  —— | Spanjsh -metal for May shipment
; North- Louisiana - -— oyl v 150 ol P B T All groups combined oo 1403 1402 1403  137.2 dﬁty paid, New Yor > thep price
g Coastal Loulslang < ! T . : *Indexes on 1926-1928 base were: May 19, 1945, 109.3; May 12, 1945, 1092, and | oo Giewed as largbly nominal
’ May 20, 1944, 106.9. : s . - s
et Total Louisiana- .. 360,000 = 400,800 370,900 - + 150 368,500 357,950 . - |1t was hinted that the $155 basis §
; ; : ' ' - Cilts could be shaded on metal now
Arkansas _.o-..--_- 80,000 78,786 79,600  — 200 9,750 80,300 N ‘_F M i I __G pp s | f J aflpat.. Thqugh production  of |3
Mississippi - 53,000 54,223 = Ggg 53,203 41,128 on errous erais 0 er a es er . “ne | quicksilver in Italy has resumed,
Alabamy - 309 # 9 H LY P ' there .have been no offerings of
o .2 5| Light—Lead Demand Steady—Quicksilver Off .
L.linois 205,000 197,50 4+ 3,050 199,750 204,700 | ea emall ea lllc S| Ver ‘| metal her.e from that quarter.
i ke 13,900 gt SRS A A e O “E. & M. J. Metal and Mineral Markets” in its issue of May 17, | According to a dispatch itom
(Not incl. TL, Ind;, stated: “Easing of control measures by WPB during the last week San Franci}slgo May 15, quéglf(s)l ver
Ky. £7.200 332800k s AR s ld 71,400 | were numerous, but changes announced, with few exceptions, in- gn‘ kMafy f) lgmertlt “éas”‘ Dt ggf
000 50300  + 4,550 e 20,000 | volved items that do not loom large in consumption of non-ferrous dast" .0\;&/ . :?isrr'latedulaltel}atg oF
112,000 107500 — 250  107.050 81600 | metals. Buying of both copper and zinc fo; June delivery was slow. 3% Olofrll kas € t
£3.009 o Tl 805005, 21400 | Lidad. ‘continded in steady demand. . Ahtimony restrictions were |2 asks a month.
! ! TR ’ ) 3 ©- > 3
105,000 105,000 103,900 0 104350 1120050 | amended to cope with an expand- : : U. S. Gold Production
- ing demand for the oxide. Mag- _prqductxon as soon as metal is Production of gold in the United
Total East of Calif 3,919,500 13930215  +23.200 3,901,115 3,670,500 | Nesium production was ordered [avajlable for this purpose. States in March amounted to
LCalifornia _——____._ 947,000 §947,000 930,000 -+ 7,800 - 921,950 831500 | increased at DPC plants at Va-|  Sales of lead during the last 69,874 oz., against 66,903 oz. in
lesco, Texas, and at Painesville | week amounted to 8,648 tons. February and 83809 oz, in March |’
Total United States 4,866,500 14,860,215 431,000 4,823,065 4,502,000 |and Luckey, Ohio. Quicksilver | : (o uary, 4 X

% Daly Crude Runs ' Bro- " tStocks | legislation which may make pos- |States Government Wil be @IS~ 363 gondolas, 1,332 flat, 17801

i Refining  to Stills duction - of - $Stocks $Gasoline Stooks | Sible any reductipn in the existing | ¢ontinu er.June. lo. an- | 1ainbox, 1,800 automobile, 2,188

¢ ] Capac- Daily . mURef, GasOll ofResie Miie oo |4¢ import tax on copper. Imports | ganese ore required for the war | .t erator, and 37 stock freight
¢ \f ity Re~ Aver- % Op=- Inc.Nat. &Dist. dual taryand vilian |{ Canada, South America, and | Prosram will be acquired after ( i cars.
i District— porting age erated Blended Fuel Oil rom Canada, o0u a, ) ; cars and 50 miscellaneous .
i East Coast 956 "H38 6335 1969 5";93 Fueloll Other Grade | Arina” the statement submitted |that date through private firms. - | 5/, Ayi] 1, last, the roads had
] Appalachian— 5 ’ : ' 5,604 5963 7402 |44 the hearings on the Reciprocal | Production of primary magne- |36,272 cars on order and on Mayl;
(x Distriet No. 1______ 768 96 658 249 317 183 1,103 . 1212 |Trade Agreements Act - states, |sium during February amounted [1944 the total was 44,458.
; g R, & 812 & 1m0 2yl a2 5» 955 |would result in a struggle for|to 5960000 pounds, which com-| They also had 554 locomotives

¥ oxla, Kans, Moo 783 392 836 1393 L1t 1198 ‘soat i existeélcgt on thedpart ofcmany gares with 7:337,020 tgougi‘s in|on order on May 1, this Yfa‘:;

iy miand TeXas ... 59.8 245 174.2 970 352 '835 1279 1639 | Unite ates producers. Copper |January, according to the Alumi- | which: included.- 125 steam, tW

P ﬁ)\:ﬁla?lglf(} S&aéto-;s-t- g%!; I,m gg.g 32}%% ?%%; 5912 . 9164 5291 |producers participating in the pro- | num and Magnesium Division of |electric, and 427 Diesel locomo-
3 No. L. & Ackansas.— . B5.9 81 60.0\-: 208" ' a2 i . S ons ¢ Loy |pest dai\eél C?:lumet & Heclac; Con- WPBih Plr°du°,§19n ml February |tives. The total on order Magcl}{

s Rorky Mountain— e ’ solidate oppermines; opper | was the lowest in volume since | 1944 was 705 locomotives, Whi

3 ﬁ;zgﬁ gg g— - ;;% uljg 233 ng 20 36 20 52 | Range; Magma; Miami; Phelps |June, 1942, Recovery of magne- |included two electric and 475

9 Callfornte. o &85 " 910, 915~ 2330 - Baos 51 5 T 1835 | Dodge; Quincy Mining; Shattuck |[sium from secondary material in | Diesel one year ago.

" BB o : : : ! Denn, and Tennessee Copper. Febru%rzym\g%s 0‘2,1‘16,(()100' pounc(ijs, The Class I railroads put 16,31%
: ' “lagain ounds (revise e : toer ir
. basis May 12, 1945 85.6 4,850 89.3 15137 28996 35,048 40784 49,166 Lead g Py oV pawgs C ) | freight-cars in service in the fx®
; “Tetal U. 8. B. of M. ! ' ) €2 a7 o MEJARUATY: Anti four months this year comparey

basis May 5, 1945. 85.6 4,786 88.1 14,846 28,800 39,503 41620 4gr21|  With the date for determining ; HLLIMORLY : with 10,062 'in the same perio

; U. S, Bur. of Mines : the tonnage to be released for| The tight situation in antimony |last year. Those installed in the

’ basis May 13, 1944 4,431 13,400 30,755 50,505 37,526 50,148 | Juné approaching (May 18), con- |continues, according to WPB of- | first four months this year i

i ) PProz e . "
Includes aviation and military grades, finished and unfinished, title to which | Sumers again purchased about all | ficials, owing to the heavy war |cluded 5,190 hopper, 2,623 gon

*P.A.W. recommendations and state allowables, as shown above, represent the
production of crude oil only, and do not include amounts of condensate and natural
gas derivatives to be produced.

tOklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. May 10, 1945.

,_4This is the net basic allowable as of May 1 calculated on a.31-day basis and
Includes shutdowns and exemptions for the entire month. With the exception of
several fields which were exempted entirely and of certain other fields for which
shutdowns were ordered for from.2 to 14 days, the entire state was ordered shut down
tor 6 days, no definite dates during the month being gpecified; operators only being,
required to shut down as best suits their operating schedules or labor needed to

' operate leases, a total equivalent to 6 days shutdown time during the calendar month,

§Recommendation of Conservation Committee of California Oil Producers.
fWeek of May 5 revised downward 10,000 barrels to some figures as May 12,

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
\AND UNFINISHED GASOLINE, GAS OIL AND DISTILLATE FUEL AND
Lty ) RESIDUAL FUEL OIL, WEEK ENDED MAY 12, 1945
, (Figures in thousands of barrels of 42 gallons each)

Figures in this section include reported totals plus an
estimate of unreported amounts and are therefore on a

Bureau of Mines basis

still remains in the name of the producing company; solvents, naphthas,
rtocks currently indeterminate as to ultimate use, and 11,30’7.060 balt)rrels 'un‘;l:lx;gtixgg
gasoline this week, compared with 11,907,000 barrels a year ago. These figures do
not. include any gasoline on which title has already passed, or which the military
Iot;es may actually have in custody in their own or leased storage. iStocks at
refineries, at bulk termirals, in transit and in pipe lines. §Not including 1,496,000
barrels of kerosine, 4,749,000 barrels of gas oil and distillate fuel oil and 9,610'000
barrels ‘of residual fuel oil produced during the week ended May 12, 1945, wﬁich
compares with. 1,437,000 barrels, 4,695,000 barrels and 9,238,000 barrels, respectively
in the preceding week-and. 1,689,000 barrels, 4,714,000 barrels and 8,436,000 barrels'
respectively, in the weck ended May 13, 1944, _ '
" Note—Stocks of kerosine at May 12, 1945 amounted ta 7,821,000 barrels,
4,878,000 barrels a week earlier and 7,127,000 barrels a year before. A e

4lig_zed for FRASER
fraser.stlouisfed.ord/

was dull and available at lower
prices.” The publication further
went on to say in part:

Copper >

Deliveries of copper dropped
{from 218,488 tons in March to
161,111 tons in April. The industry
is ‘prepared for a further shrink-
age this month and next. Buy-
ing last week was slow,

Holding that there have always
been ample supplies of domestic
copper to meet all peacetime re-
quirements at reasonable prices,
nine domestic producers have filed
a brief with the House Ways and
Means Committee opposing any

of the lead that producers cared
to sell. " The stockpile has in-
creased slightly in the last month,
being estimated at 70,000 tons, but

authorities in Washington still re-
gard the supply situation as tight,
and nothing is heard about easing
the restrictions. Pigment makers
are particularly anxious to get into

T, Zinc

- The supply situation in Special
High Grade has eased as a result
of reduced war requirements.
Prime Western continues to move
at’a steady rate, with some hope
‘{hat galvanizers will be in a po-
sition to-take larger fonnages of
this grade as soon as more steel

118 released by WPB. Total pro-
“duction of zinc (all grades) at

present exceeds shipments to con-
Sumers.
Manganese Ore

Press réports from Havana state
that purchases of manganese ore
in Cuba by agents of the United

demands for the oxide used ex-
tensively in the production of
flame-retarding paints and similar
products, Conservation Order M-

112 again has been amended, re-
questing that purchasers certify
as to their need for a particular
type of antimony. Users of the

metal are required to substitute

ican Bureau of Metal Statistics.

Silver
The London silver .market was
quiet and unchanged at 25%d.
The New York Official for fqr-
eign silver continued at 44%¢,
with domestic metal at 7036¢.

Locomotives Put In Service
The Class I railroads on May 1,

on order, the Association of
American Railroads announced on
May 28. .

This included 5,350 hopper, 5-

dola, 66 fiat, 202 stock, 344 re-
frigerator, 447 -automobile b0%s
7,422 plain box freight cars.
They also put 55 new locomo-
tives .in service in the first four
months of which 13 were steam
and 42 were Diesel. New locomo:
tives installed in the same perio

last: year totaled .191, wh‘ich n=
cluded 32 steam and 159 Diesel.

Moo =

last. year, according to the Amer-

More Freight Cars and Less |

1945, had 33,727 new freight cars:

b
3
¢
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Reveniie Freight Gar. Loadings During Week |

: : ' ‘ Total Loads Ok ot
Ballroads . - g S recived o | NYSE Short Interest

945 D ’ d 2 S i Connections | , . i’
- Maw’ 2 d 4 89 ‘I Southern District— o 1945 1944 1943 1945 1944 TM |5 R - d .
{ Endedmay ' 9 l - ecrease Ny znars ::{litb:znw,‘g ; ée & Northern ‘410 362 282 336 479 o ay eporle
. : | Atl. & W, P.—W, R. R. of Ala—.——.— . 882 924 678 2,776 2,964
, Loading of revenue freight for the week ended May 12, 1945, | atjanta, Birmingham & Coas 999 837 803 ~ 13% 1720 The New York Stock Exchange
. totaled . 838,507 cars, ‘the. Association of  American Railroads an- |Atlantio Coast Line ... --- 11817 13127 13,021 10243 10082 [ made public on May 18 the fol-
; d'on May. 17. This was a decrease below the corresponding |Centralof Georgia__________ - 3,710 4,047 hladr | 4,659 3413 | Jowing: " »
nounced 98,675 or:3:3%, and a decrease below th Charleston & Western Carolina____._. 509 466 523 1,524 1,836 ) A y
. week -of:1944 of 28,675 cars, 2370, € same | Clinchtield : 1,687 1,790 1634 2,861 - 3,193 | The short interest as of ' the
week in 1943 0f:10,5625. cars or 1.2%. g% Greenville » 210 223 330 20 206 | close of business on the May 15,
H . ¢ ind EY . am ou 1 3
, " Loading of revenue freight for the week of May 12 decreased |piorids pyst Corer =" rte 1918 . 2443 Lo4s 1,483 | 1945 settlement date, as compiled
" 94,892 cars, or 2.9% below:the preceding week. gaineisv_ﬂle Midland 62 37 46 160 -182 | from information obtained by the
" Miscellarieous freight loading totaled 392,094 cars, a decrease of v P R R ST S Ay Lt | o Lls, 3430 0. 3718 | New Xork Stock Exchange from
- 13181 cars below the preceding week; but an -increase of 6,680 cars |Gulf, Mobile & Ohio. . 5,189 4,345 3,676 4,067 4,322 | its’ members and member firms,
’ "

; 1 3 in 1944 g Illinois Central System..
- above.the corresponding week. in 19 Louisville & Nashville

Loading of merchandise less'than carload lot freight totaled |Macon, Dublin & Savannan—

28,154 . 30,049 ° 26,202 18,369 19,935 | was 1,486,504 - shares, compared
e 1093 1002 with 1,361,495 shares on April 13,

' 313 cars below the preceding week Mississibpi Central ... i 42T 259 228 506 630 | 1945, both totals excluding short
108,.474 cars, a decrease of 4, h oadi p Kk ng 1W4 but Nashville, Chattanooga & St. L. et 3,495 3,242 3,252 4,655 4,621 | positions carried in the" odd-lot
an increase of 1,852 cars above the corresponding week in 1944. Norfolk Southern...___ R TR 984 986 1170 - 1588 ' 1693 | aceonnts of all odd-lot dedlers: As

i 39,492 cars, a. decrease of 3,8 ars |Pledmont Northern.......... R 446 381 357 1,243 1,163 IS.

. Coal loading .amountf{d ;‘odl o dedrine G50 100 oais bélﬁ%vc*ﬁz Richmond, Fred, & Potomac..——— v 53 427 40 1722 11527|of the May 15, 1945, settlement
below .the precedmkg _Wefg 4 n 1, W Sealtjgnrd Air Line 11,210 11,063 11,320 8218 o335 | date, the total short interest in all

! ing week in ’ : Southern System__.._____________ - 25182 23799 22,353 26,20 : & ) a
Ol yiain products’ loading Lofaled 39,498 cars,.a desredse | Rebecs o — e T T U 'me Cags | 00d-lot dealers’ accounts was 49,.

: Grain angframthpl‘o ggeding Wtk hiit an increase of 9405 e Winston-Salem Southbound —-—————. 147 157 128 1,000 1,006 5&2 sharesAco_rln?gr?ggvxth 30,665
35 cars below the pr ! y20d. Ci shares on Apri g "

: gf)oz‘,g the  corresponding weck in 1944. In the Western Districts | Total o 127,496 127,519 122,344 121,224 127,107 The Exchan g‘e‘sl anfiotnpEtient

; alone, grain and grain products loading for the ‘week of May 12 y i continued
totale’d 33,889 cars, a-decrease of 1,798 cars below the preceding week | Northwestern District— ' X O e v 5

1 . but an increase of 9,233 cars above the corresponding week in 1944. |Chicago & North Western——— . 18,562 . 10617 10572 14645 13781| Of the 1,258 individual stock is-

. bu $d g 5 t6 16.027 ‘a decrease of 1§02 |Chicago Great Western___ eiche 2 610 2,705 2,721 3,455 3,583 | sues listed on the Exchange on

Livestock loading amounted 'to 16,027 cars, ‘a decrease of 1,802 | cpicago, Milw., St. P. & Pac. 20,041 21,321 19,249 = 10,628  11.363

;U4 cars, a cecrease of 1,802 | cicago, Miw; St. P. & Pavoroos 3 10, May 15, 194 :
cars below thé preceding week but an increase of 818 cars above |Chicago, St. Paul, Minn, & Omana 3410 3219 3195 3937 3901 May 19, 1945, there were 70 issues

. z RN in which a short interest of 5,000
: ' : e Western Districts alone [Duluth, Missabe & Iron Range._.. 25,778 26,906 23,067 222 157 > M\
the corresponding week “in 19441( I? ﬁh 12 totaled 12.330 ags o | Duluth, South Shore & Atlantic_—.— 851 852 889 636 503 | or more shares existed, or in

. loading of live 'stock for the week of May 120U CaIS, A | gigin Joliet & Eastern.......... i T8;502 8,918 8,519 10524 11917 which g change in the short posi-

of 1,647 ‘cars below the preceding week, but an increase of |Ft. Dodge, Des Moines & South 377 412 379 104 80| A
decrease oL the corresponding week in.1944. Great Northern. ... -—— 23168 21,933 21,676 7,647 6479 | tion of 2,000 or more shares oc-
375 cars above the P EnY Green Bay & Western. ... 463 431 461 945 985 | curred during the month.,
Forest ‘products ‘loading lotaled 42,926 cars, a decrease of l126 Lake Superior & Ishpeming__ 2,354 o 2013 L n i STV W
of 4,281 cars below |Minneapolis & St. Louis___. 1,945 2, ,886 K ,415 T o
cars below the preceding week and a decrease ! ars'belo Minn., St. Paul & S, S, M 6,618 6935 6697 3313 4446 |May 31________________ 1,181,293
the corresponding week in 1944. : ) Northern Pacific__ ~ 11202, 10633 9,600 6308 20116 Juna 8077, L R ! 1,287,970
: "4 7 : 5 i 1.38 ars |Spokane International ... A, 192 141 . e
] Ore loading amounted to 75,083 cars, an increase o 3 . he |Spokane, Portland & Seattle—...—.— 2,075 3,030 2,033 3,821 3,000 July 3lo_o_.______.___ 1,327,641
4  above the preceding week, but a decrease of 4,469 cars below the : > Aug 315 onii g SioEee 1,283,555
'8 corresponding week in 1944. Total 1160, N0000 19ATR 09,455, 60499 | St 20t i T o 1,275,709
3 - Coke loading amounted to 14,913 cars, a decrease of 366 cars Octl: 8Ll roitdus: vk 1,373,540
X pelow the preceding week, and a decrease of 93 cars below the cor- | - central Western District— - Nov .30, g, 1o — 1436.271
responding week ‘in 1944. : Atch,, Top. & Santa Fe System—..——- Zg-ggg 23%2*; Zggfig lgggg 13{23 Dee, 29-Lcadornie La e 1,390,713
i 1 . on 'y 'y ’ » y
All districts reported decreases compared with the correspond- | 5o eri-s-rmsrommmmmmmmmm-mm TR g 450 592 70 101 |  1945—
ing week in 1944 except the Centralwestern and Southwestern. All |chicago, Burlington & Quiney. ... 18%3 13332 13.%2 12.3;3 1&32 Ja% ?1 ................ },4';3,441
A % heny |Chicago & Illinois Midland..___. g 2, f A eb. 15 5 4
reported increases compared with 1943 except the Eastern, Allgg y Chicago; Rock Island & Pacific 12,598 11,502 ~ 11,633 13,568 13,063 &ar 15 1’5207381'
and Pocahontas. Chicago&Easte;‘]n Illinols.._.. 2.233 2,23& 2,%3 gggg 2232 Andlite. - 1’361’:195
. 1944 1943 Colorado & Southern......_.. \0 1085 | ADTILLO ol 1,001,49¢
Pt s 3001514 330700 2910ass |Denver & Rio Grands Wesisin TB0e.0 000 QAL 1 NGRS | May: 15 o2 i 1,486,504
K i '049 ,055,725 | Denver & Salt Lake. ... 2 B
§ Weeks ot Pebruasy oo conmdroneie o O e 1 an uan | mart Warth & Denver Ditys 1,015 833 S e LA LT : o
5 Weeks of Marc 3374 438 - 3,275,846 3,152,879 | lllinois Terminal 2,137 2,158 1,682 2,41 ,915
;.4 Weeks of April Saigie e L 182,870 | etissourl-Tfhota 1,126 832 1,048 642 391 | Rl way mp ovees
; haas0r " Bevise 849,032 | Nevada Northern . ocoeeeeee & 1.353 1'333 2,089 100 131 %
: . ! ; 4 North Western Pacific_. = .
R : s, bl 715,146,212 15,207,419 14,630,359 Egg{{fef; f};zl;i;}ig?;zrhf-&-)- by 193 a1 soi S0 79}3 16 mg 15 562 TO I ;42 I ;707 |II Ap"l
————————————————————————————— ! 2 ' 3 J - ’ ' ) ) » N
pindd $ : : Toledo, Peoria & Western.. ARk 391 332 332 2,134 1,986 I 1 i
The following table is a summary of the freight carloadings for |y e, citie System. o rrrm — o2 M227 1240 1972, el fE tgglpt‘;gti?tse é)f S(t:a?zsez Iagglol‘i“??g:
: : Utah ; ; : , as’

- the separate railroads and systems f01: the week. ;nded Ma);r1e2d, 13;1& o e ; 2121 2158 213 527 454 |middle of April, 1945, totaled
During- the pEI.'IOd -52 roads showed increases when comp i 127,275 123704 117,657 112,349 104426 ,1,421,ZO7El ;qthlrzﬁxease eof D.g’l_i%
the corresponding week a year ago. fr?(r)?lxtjhrgf ]92 " buet caox;ire gFeoage rclé

i \
REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS Southwestern District— o0 o e i o 0.02% under March, 1945, accord-
(NUMBER OF CARS) WEEK ENDED MAY 12 Burlington-Rock Island..—--o——- SN . 6 ing to a report issued by the
: Total Loads | Gylf Coast Lines—_—-._....... — 8,290 7,544 6,3217 2,821 . 2,731 Bfreau of Transport Econ);mics
Railroads Total Revenue . Received from | rnternational-Great Northern.. - 03,471 2,632 1,814 4,691 4,176 n . J
; i Freight Loaded Connections | Kansas, Oklahoma & Gulf.. 374 254 176 ;.310 i%g{g{ and Statistics of the Interstate
Eastern District— _ 1945 1944 1943 1945 1844 | Kanisds City Routhisynies i I e 5994 | Commerce Commission.
f8  Ann Arbor 279 265 232 1,361 1,443 L;’tlélkfgex;g&lﬂadlson 2 '278 300 ' 263 1,549 1,031 A gain over April, 1944, is
il Bangor & Aroostook_._____.____.__ 1179 1,352 928 ;5. 337 443 | Midland Valley. ... o Bl4 696 361 563 555 1 shown in the number of employ-
i | Boston & Maine 6,996 7,025 . 6,228 © 14,100 . 14,943 | o o A rkansas 180 193 86 426 L4331 ces for every group with' the' ex-
i Chicago, Indianapolis & Louisville__... . 1.090 1,282° 1,510 2,070 2277 | prissouri-Kansas-Texas LInes. - oooos 7,278 6,491 5,771 5,479 5,003 | €S 1 y group with the’ e
4 Central Indiana e 13 32 43 33 43 | Missouri Pacific 16784 13969 15445 22015 19,841 | ception of maintenance of. equip-
Central Vermont._..._............ RIS W1 1,064 1,026 2,160 1%},13 Quanah Acme & Pacific .- 77 62 52 402 429 |ment stores and -transportation
1  Delawate & Hudson . 3136 4,942 6490 12944 13,783 | 'y onis-San Francisco_ ~ 9,501 8,846 7,454 9,451 9454 | ({rain and engine service), which
¥ Delaware, Lackawanna & Western. 5,751 7,899 7,620 11,410 11,958 is Southwestern, 3,838 3,101 3,288 8,488 8,410
§ . poamare, Lackawanna & Western— “rigng Lo T ei - o T, 164 147 118 | SE Louls Bouthwesterti iy eyt S 12489 13453 14564 5972 5220 | show decreases of 0.66% each. The
i Detrolt, Toledo & Ironton____._______ 1550 1738 = 1802 ~ L1171 2182 | Texas & Pacfic 5,585 . 4676 4733 - 8922 ' 7869 | percentages of increase are:
' Detroit & Toledo Shore Line. - —-ov 406 333 289 3,439 93¢ | Wichita Falls & SOuthern ——--————-——. 127 10 29 31| Executives, officials, and staff
H  Erle 10912 - 13,653 13,350 - 16957  IT138 | e iperford M, W. & N. W.— 24 310 %15 36 : y, .an
¢ . Grand Trunk Western_.______ 3,997 3,810 3,938 8,522 8,697 i - | assistants, 2.72; professional, cler-
§ Lueglgh&ﬂudsoanveL s 160 181 zgég gggg !iggg Total 79,229 72,861 70,615 78,930 72,522 | jeal, and general, 1,89; mainten-
i igh & New England.-.c_——__ i 648 2,156 ,0¢ i ) ance of way and structures, 2.01:
: 770 11,878 16,444 ) ,.2.015
i 551?3‘3?;‘3331 Zégg g%g 5,078 2,729 3,282 ‘I“Cl‘“i?d }“ Baﬁi’ﬁg'ﬁ,gﬁrﬁ"‘&vﬁﬁi. transportation (other than train,
8 Monongahela : 5,930 6,631 6,569 266 Sgg Note—lreylous 'y engine, and yard), 1.91, and trans-
i Montour_ 2,320 2,813 2,520
1 ¥ g

" New York Central Lines__-
N. Y., N.H. & Hartford__.__

" New York, Ontario & Western.-,
New York, Chicago & St. Louis..

48,352 48,845 56,797 47,886 56,703 portation (yardmasters, switch-

- s dom Cew o omm o wsn) Weekly Statistics of Paperboard Industry | tenders and nostiers), 1

6,264 6,604 7,097 15,407 - 15,933

i i from the National .

.Y, Susquehanna & Western 366 490 624 1937, 2163 We give XsereWI?‘l lati:s;.flggul'eilliec?;vi‘:i:ﬁof to: setivtty 1ol the Lumber Movement—Week

sburgh & Lake Erie__..__ 1,678 7,707 7,651 \ 824 | sociation icago, Il ‘ -

- Pere Marquette____.__ e 4,903 4,718 4,945 8,500 8,145 Paperboard 5 : . ’ Ended May 12’ 1945 it
Plttsburg & Shawmut_.__ 67 868 932 39 20 | paperboard industry. : 3% ditie fothe el ihL .
Pityepurg, Shawmut & North___ """ ' ' 289 393 a9l L = The members of this Association represent 83% of the total ccording to the National Lum-
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Items About Banks, Trust Companies.

The election of Francis J. Quil-
linan as a Director of the Lawyers
Trust Company, New York, was
announced recently by. Orie R.
Kelly, President. Mr. Quillinan is
a partner 1n the law firm of Wag-
ner,  Quillinan, Wagner & Ten-
nant. Mr. Quillinan is also Chair-
man of the American Citizenship

.Committee of - the New - York

County Lawyers Association.

Mr. Walter J. Reeves, Vice-

‘President and Secretary of the

Irving Savings Bank of New York,
died May 20, of a heart attack,
at the age of 60 after a short
period of illness. He resided at
321 West 74th St., New York City.

A veteran banker of 35 years’ ex-

perience, Mr. Reeves started with
the Brooklyn Savings Bank in
1910, and stayed until 1922 when
he was appointed General Secre-
tary of the Savings Banks Asso-
ciation of the State of New York.
In December, 1923, he became
Vice-President of the Irving Sav-
ings Bank and in February, 1937,
was appointed Vice-President and

. Secretary. He was  also well-

known in church circles, having
been a soloist with a number of
choirs.

Walter Beinecke has recently

1% < 'x»been elected a Director of Title
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Guarantee & Trust Co., New York.
He is President and Director of
John C: Paige & Co., Inc.

The Union Dime Savings Bank
of New York became the 46th
participating bank in the Savings
Banks Retirement System on May
1, 1945 The system received appli~
cations for participation from
100% of the bank’s 90 eligible em-
ployees.

The Union Dime Savings Bank,
established in 1859, has resources
in excess of $195,000,000.

William L. De Bost, President
of the Union Dime Savings Bank,
in announcing the bank’s. partici-
‘pation in the system, stated:

“The Board of Trustees of the
Union Dime Savings Bank be-
lieves that this bank’s participa-
tion in the Savings Banks Retire-
ment System is for the best inter-
ests of the employees and of the
bank.

Frederick E. Hasler, President
of the Continental Bank & Trust
Co. of New York; announced on
May 17 that Vice-President Ed-
win Van Pelt will be placed in
charge of the Seventh Avenue of-
fices of the bank as of June 1,
Mr. Van Pelt, who went with the
Continental in 1936 as an Assist-
ant Vice-President, was elected a
Vice-President in 1943. His pre-
vious banking experience was
with the Irving Trust Co. and ‘the
Bank of the Manhattan Co., both
of New York.

Vice-President Carl C. Lang,
with whom Mr. Van Pelt has been
associated for several years at the

- Seventh Avenue branch, will re-

{urn to the main office of the Con-
iinental at 30 Broad St. to take up
new duties.

The New York State Banking

- Dept. announced on May 11 that

the Bank for Savings, New York
City, applied on May 4 for per-
mission to open a branch office
on West 33rd St., New York,

Mr. Elliott Debevoise, Vice-
President of the Manufacturers
Trust Company, New York, in
charge of the office at Fifth Ave-
nue and 43rd Street, was elected
a trustee of the Union Dime Sav-
ings Bank at a meeting of the
trusiees on May 16.

Mr. Debevoise began his bank-
ing career with the Mercantile

. Trust Company (later merged

with Seaboard ' National Bank),
and later became Vice-President
of Chatham - Phenix National
Bank. When  the merger with
Manufacturers Trust took wvlace
in 1932, he continued as Vice-
President of the latter institution,

zed for FRASER

and for eight years was in charge
of their Personal Trust Depart-
ment. ‘In 1942 Mr. Debevoise was
transferred to the Banking De-
partment, and is now in charge
of their largest branch.

- George F. Butt, Auditor of the
Commercial National Bank '@ &
Trust Co., New. York, on May: 16
was elected President of the New
York City: Bank Auditors and
Comptrollers Conference.

The New York “Herald Trib-
une” in reporting this said:

George Ehrhardt, Assistant Sec-
retary of Central Hanover Bank
& - Trust. Co., New York, was
named Vice-President and Henry
G. Diefenbach, Assistant Vice-
President of United States Trust
Co. of New York, became Secre-
tary-Treasurer. :

Oscar M. Taylor on May 16 was
elected a Director of the Fifth
Avenue Bank, New York. Mr.
Taylor has been connected with
the American Telephone & Tele-
graph since 1906 and is now Vice-
President in charge of operations.

George F. Doyle on May 16 was
elected Vice-President of the
Dollar Savings Bank of the City
of New York. Mr. Doyle, who is
also Treasurer of the institution,
will continue in this capacity.

At the annual meeting of the
Kings County Bankers Associa-
tion, May 15, William J. Ahern,
Assistant Vice-President of the
Bank of the Manhattan Company,
New York, was re-elected Presi-
dent of the Association for the
ensuing year. Charles Oldenbut-
tel, Vice-President of the Peoples
National Bank of Brooklyn, was
re-elected First Vice - President,
and John J. Hayes, Assistant Vice-
President of the Manufacturers
Trust Company, was re-elected
Second Vice-President. Harold F.
Klein, Vice-President of the
Brooklyn Trust. Company, was
elected Secretary-Treasurer,

Lewis L. Fawcett, who is a re-
tired Supreme Court Justice, has
recently been elected a Trustee
of the Kings County Savings
Bank, Brooklyn; N. Y.

Adam C. Muller has been elected
President of the Savings Banks
Auditors and Comptrollers forum.
Mr. Muller, who is Treasurer of
the Kings County Savings Bank,
Brooklyn, N. Y., succeeds Joseph
A. Duddy, Assistant Comptroller
of the East River Savings Bank
of New York.

The New York “Times” on May
17 said:

Fred W. Bennigsen was elected
Vice-President, Frank Lipinski,
Secretary, and Albert F. Kendall,
Treasurer,

Stanley A. Neilson, President
of the Bank of Gowanda, Gowan-
da, N. Y. was recently elected
Treasurer of the New York State
Bankers Association.

The promotion of Harold E.
Hartman from Assistant Treas-
urer of the First Trust Co., Al-
bany, N. Y., to Assistant Vice-
President, was announced on May
15 by Edward 'S. Rooney, Presi-
dent of the bank. Advices from
the Albany “Times-Union” said:

Mr. Hartman has been associ-
ated with the bank since 1917,
when he entered the employ of
the First National Bank, which
was later merged with the First
Trust Company. He has been
Manager of the West End branch
of the bank for the last two years.

At a meeting of the Missouri
Bankers Ass’'n in Kansas City on
May 15, James P. Hickock, Pres-
ident of the Manufacturers Bank
& Trust Co., St. Louis, Mo., was
elected President of the Associa-

tion,

A framed testimonial was;pre=
sented to Nathan Adams by the
stockholders of the First National
Bank of Dallas, Tex., in apprecia-
tion of his 55 years of service with
the bank.

Mr. Adams, who was President
of the institution for the past 20
years, recently retired and took
theé post as Chairman’ of the
Board.

Paul S. Dick, Chairman of the
Board of the United States Na-
tional Bank, of Portland, Ore.,
died on May 9.

Mr. Dick served as President of
this leading Pacific Northwest fi-
nancial institution from 1931 un-
til March 30 of this year at which

‘time he was elevated to the Chair-

manship, E. C. Sammons becom-
ing President.

The banking career of Paul S.
Dick dates back to 1895 when he
started to work for the Ainsworth
National Bank, of Portland.
Shortly thereafter, this bank was
merged  with the United States
National with which he became
connected. He was also Chairman
of the Board of the Clark County
National. Bank - of Vancouver,
Washington, an affiliate of the
United States National.

Mr. Dick served for many years
on the advisory council of the
Federal Reserve Bank of San
Francisco and on numerous com-
mittees of the American Bankers
Association, - -

The Fidelity and Deposit Com-
pany of Maryland, Baltimore, Md.,
has executed a bankers blanket
bond  covering the recently re-
opened Bank of Guam, located in
Agana on the reconquered island
of Guam.

Said to be the only bank housed
in a Quonset Hut, the. Bank of
Guam is one of two such institu-
tions maintained by the U. S.
Navy for the benefit of army and
navy ‘personnel, as well as the
civilian population of the areas in
which they are located. The other
bank is on Samoa.

The bank of Guam transacts a
complete banking business, main-
taining a trust department, mak-
ing loans and selling bonds and
other securities. It is a U. S.
Government Depository.

The Broadway Office of Citi-
zens National Trust & Savings
Bank, Los Angeles, Calif., moved
from its old location, 308 South
Broadway to the Ohio Oil Build-
ing, 437 South Hill Street. The
new quarters are known as the
Subway Terminal Ofice of Citi-
zens National Bank and was open
for business at the new location
on Monday, May 14. .

"~ Henry J. Court Assistant Vice-
President -in Bank of America’s
Banks and Bankers department,
has been transferred from Los
Angeles headquarters to the San
Francisco Head Office. Mr. Court
returned to the bank a year ago
after a period of service in the
armed forces. He began his bank-
ing career with the Phoenix Na-
tional Bank, Phoenix, Ariz., and
joined the Bank of America or-
ganization in 1937.

Earl I. Vaughan, Vice-President
of the Bank of America, San
Francisco, Calif., since 1936, here-
tofore -in charge of advisory
boards and staff education, has
been transferred to the Banks and
Bankers department of the bank,
according to announcement by

L. M. Giannini, President.

Mr. Vaughan became associated
with Bank of America in 1929,
after ten years with the Fidelity
National Bank & Trust Company
of Kansas City.

His new duties, which he as-
sumes immediately, will bring
him into contact with other bank-
ing institutions throughout ' the
nation. He makes his office at the
San Francisco Head Office of the
bank. :

i Railroad Freight Rales Ordered Equalized

By a vote of 9-to-2, the Interstate Commerce Commission on
May 19 ordered & 10% cut in the basic freight rates in the Southern

and Western areas, and a 10% increase in Eastern rates.

The adjust.

ments. will be on'a temporary: basis, effective Aug: 31, pending the
preparation: of a uniform rate classification system for the whola
country. The changes. will apply to so-called. “classified” freight...

&
A 4

largely manufactured . goods. anc.
miscellaneous goods, . which con-
stitute - about '10% of the ‘total
freight - traffic. Commuodities
which constitute the bulk -of traf-
fice, such as grain, coal, oil and
other raw materials, move largely
under special bulk rate not af-
fected by this decision. .
The order called for a 10% cut
in all classified rates based on the
present structure in and between

‘the: Southern -and~ Western rate

territories and between those ter-
ritories and the East. The same
rates will be raised 10% in the
East. N ; :
The ICC said the changes would
minimize inequalities between the
three sections and would remain
in effect pending the establish-
ment of the new uniform system.
Railroads. were given 90 days to
notify the Commission whether
they would undertake to set up
the wuniform - classification. A
scale of rates was set by the ICC
to apply to the .classification
when it is established. The new
system will not differ substan-
tially from the temporary rates.
The ICC order also increased
the minimum. charge from 55
cents to 75 cents a hundred
pounds on less than carload ship-
ments moving on the basic rates.
The - decision was issued as an
answer to sectional complainis
that the rate differentials were an
insurmountable barrier to  eco-
nomic development of the South
and  West. - Spokesmen for the
South and West have protested
that the Eastern-rate territory was
able to undersell manufacturers
in the: other areas because of the
inequalities.
The railroads - opposing the
changes sought by the South and

—

:Wesi denied ﬂiat present rateg

were discriminatory. They were
they said, ‘in' keeping with rai].
road - costs -for ‘a territory of
smaller population, of less indus.
trial development, of smaller traf.
fic volume.

The ruling, according to the
Associated Press, covered these
general categories:

“A nation-wide uniform classj.
fication: of -rates. "At- present an
article such as a radio might be
shipped under one classification
in the South and under a differ~
ent,  lower-rate classification in
the East. Henceforth, said ICC,
a particular article must move
nation-wide - under. the same
classification. ~

“Directed that differences in
class rates now existing through-
out the country be reduced to 3
minimum, except for the Pacific
Coast, which asked for no reducs
tion. . The effect of this order
virtually eliminates territorial
rate divisions which the South
and West contended have placed
their sections at an industrial dig-
advantage with the East.

“For this revision the Commis+
sion recommended that a class«
rate scale approximately 15%
higher than present  first class
rates in Eastern territory be es-
tablished as a base. ' This will re-
sult in higher rates for the East
and lower rates for the South and
West.

“Although: applying only to
class rates, as distinguished from
commodity rates.which govern a
larger share of all shipments, the
decision * was " acclaimed in the

I South and - West because most

manufactured goods
class rates.”

move on

U. S. Appointeesto
Reparations Gommittee

President Truman has - ap-
pointed the following staff of 21
experts to assist U. S. representa-
tives Edwin W, Pauley and Isador
Lubin on the Moscow War Rep-
arations Commission, the United
Press announced from. Washing-
ton, May 15:

Dr. Robert Gordon Sproul,
President of the University of
California, who will serve as “ad-
viser on human aspects of repa-
rations;” Jubal R. Parten, Hous-
ton, Tex., industrial adviser; Dr.
Luther H. Gulick, New York,
political science and public ad-
ministration; Ernst Mahler, Nee-
nah, Wis,, plant and equipment
appraisal; J. Howard Marshall,
Ashland, Ky., counsel; Richard B.
Scandrett Jr.,, New York, inter-
national law; George Johnson,
Wisconsin, machine tools and met-
als; Lawrence Richardson, Massa-
chusetts, rolling stock.

Four State Department officials
were named: - Abraham Bergson,
German economy and industry;
Seymour Rubin, “legal phases;”
Moses Abramovitz, German in-
dustry, and George Luthringer.

Josiah DuBois, - Treasury De-
partment, expert on German in-
vestments abroad; Col, E. E.

Fogelson, Texas; Capt. N, L, Me-!

Lauren, San  Francisco; Capt.
John. Faigle, S. Trone, Thomas W.
Wilson J., Maj. G. S. Carter and
J. Berger.

Richard Durham, New York,
chief of the reparation mission’s
secretariat.

The President said that a “fair
and workable settlement” of Ger-
man war reparations. would be
one of the most difficult post-war
tasks.

Sproul Urges T-Loan
Aid for Contractors

Banks, financing institutions
and other.interested parties in the
Second: Reserve District, have re-
cently received a circular letter
from Allan Sproul, President of
the Federal Reserve Bank of New
York, urging them to communi-
cate with “all customers engaged
in war production and who have
not availed themselves of the T-
Loan procedure” and point out to
them the benefits of the plan.
Very few termination loans have
been made up to the present time,
compared with the total of out-
standing contracts.

Under the T-Loan financing
plan, Mr. Sproul said, according
to the “Journal of Commerce” on
May 8, contractors may arrange
with a commercial bank or other
financing institution to —obtain,
upon cancellation or termination
for convenience of the Govern-
ment, loans against (1) accounts
receivable, (2) reimbursable ex-
penditures for inventory (includ-
ing direct labor, cost of raw ma*
terials and parts supplied, (3) re-
imbursable amounts paid or to be
paid to his subcontractors and (4)
reimbursable manufacturing an
administrative overhead.

Mail to Norway and France

The Post Office Department an-
nounced on May 17 the resump-
tion of limited mail service {0
Norway, and of parcel post service
to France.

Non-illustrated post cards aré
at present the only deliveries be~
ing made to Norway. Y

Parcel post service to France 13
not effective until June 1 and will
be limited to one parcel weekly
from the same sender to the samé
addressee,






