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The Financial Situation
At whatever risk of being misunderstood, we feel con¬

strained to question what appears to be the popular attitude
(and quite possibly, the official attitude) toward post-war
dealing with the German people. What we shall have to say
will have nothing to do with what the people of that coun¬
try deserve. The matriculate among us will, despite all the
hullabaloo (perhaps partly because of it), reserve judgment
on the question of the extent of the inhumanities, or rather
more perhaps on the question of the extent to which the
German people were aware of these horrors—and accordingly
in what degree were directly or indirectly responsible for
them. We shall certainly make no plea for those guilty of
such acts as these—although we must recognize the im¬
portant distinction between what are '* sometimes rather
loosely called "international crimes" or "war crimes" and
deeds which, however dastardly according to our standards,
are not for us to pass on or to punish.

• Practical Results
■ But we are here primarily concerned not with such mat¬

ters as these, but with the practical results of our policies
toward German people. We have fought and won one war,
so to speak, avowedly to put down a set of conditions which
we feared would sooner or later collide with and seriously
endanger our own country and its way of life. It would be
a cruel fate, or in the terms of Franklin Roosevelt a ghastly
jest, were we presently to be faced with another state of af¬
fairs on the contipent of Europe resulting from our own
acts which seemed to be fully as threatening to us and our

system of living as Nazism ever seemed — quite possibly
much more so. Such an outcome is a distinct possibility,
however, and it is with precisely such an eventuality that
we are here concerned. . , , ,

(Continued on page 2200)

The Bretton Woods Proposals
By IVAN WRIGHT* '

'

: Professor of Economics, Brooklyn College

DivWright Maintains (1) That Stabilization of Exchange Is Slow and
Difficult Process and Cannot Be Accomplished by the Fund; (2) That
the Fund Does Not Solve the Problem of the British Blocked Balances
or the Sterling Area and (3) That the Fund Does Not Provide a
Mechanism for Exchange Stabilization and Does Not Eliminate Exchange
Controls. I Concludes That Over-Extension of Foreign Loans, Whether
by an International or Private Bank Have Same Dangers in Future as in
the Past.' 'V"/:-.

Tile objectives of the proposed Fund and the Bank are highly
desirable, but there are good reasons for questioning whether these

'

proposals, a s $>—
set up, are be used for the reconstruction and
the best ways
to reach these

objectives.

The Fund

The pur¬

poses of the
Fund, in brief,
are interna¬
tional mone¬

tary coopera-
tio n, expan¬
sion and bal¬
anced growth
of interna¬
tional trade,
exchange sta¬
bility, the re¬
moval of re¬

strictions o n

exchange, trade and services, and
to bring about equilibrium of pay¬
ments. These are indeed great and
worthy purposes, and in order to
accomplish all of these purposes,
a great deal more than a stabiliza¬
tion fund will be required.
The Fund, however, is not to

Dr. Ivan Wright

debt problems growing out of the
present war. According to the
plan the real services of the Fund
will begin after reconstruction
and stabilization take place. This
raises the question as to the pres¬
ent need for the Fund, and as
to just how large a sum will re¬
ally be needed to accomplish the
purposes of the Fund. Because of
the many changes and develop¬
ments which are sure to come

about before the services of the

Fund would be needed, it would
seem wise to defer action until
these developments have clari¬
fied the needs for the Fund.

Moreover, the proposed Fund is
vastly larger than any past expe¬
rience with exchange stabiliza¬
tion and control indicates will
ever be needed to carry out the
purposes.

Vinson Reports on Phase Two oi War
War Mobilizer Lays Down Ten Basic Points in Waging War Against Japan. Although
Some Reconversion Permitted, Military Requirements Will Require High War Pro¬
duction, High Taxes, Strong Price and Rationing Controls Until Complete Victory Is
Achieved. Predicts Food Shortages and Severe Transportation Burdens.

Fred M. Vinson

*A statement submitted by Dr.
Wright to the House Banking and
Currency Committee.

. < (Continued on page 2204)

Fred M. Vinson, Director of War Mobilization and Reconversion,-^
has issued through the Office of War Information on May 10, a report

to the Presi-^ — —

dent, entitled 1946, after the long pipe lines to
"The War,
Phase Two."
This docu¬

ment, accord¬
ing to Mr.
Vinson, "is
based on the

best judgment
in Govern¬

ment of the
demands upon
the nation
for the war

against
Japan." The
full text of
the report fol¬
lows:

1. The war

. against Japan
probably will grow in severity
over a prolonged period. Un¬
conditional surrender of Japan,
as of Germany, is > our goal,
and it isfhardly likely that
japan will yield her home islands
to occupation by our forces short
of successful and complete inva¬
sion. Experience has shown that
any effort to predict definitely the
duration of war usually fails. All
our effort toward war, and toward
production, will be needed up to
the last instant. ; . ,

2. Demobilization of such men

as the Army can spare will begin
promptly. Because of shipping
limitations, it will take about a

year to complete the release of
men eligible for discharge. The
Navy does not plan to demobilize
until Japan has been defeated.

3. As a result of lessening pres¬

sure on the European war front,
cuts in war production began
some time ago., During tWe next
six months, war production cuts
will be of the order of 10 to 15%
of the current rate.
The Navy's small production

cuts have been already scheduled.
Greater cuts may be expected
during the first six months of

supply the war in the Far East
have been filled. Even then, mu¬
nitions production in the first six
months of 1946 will maintain a

level not far from two-thirds of
that previously required by the
two-front war. In addition to our

own needs, we must continue to
send lend-lease war essentials to
our Allies who are fighting with
us against Japan.

4. High production still required
for the Japanese war will re¬

quire that a great part of those
now employed in war production
stay on the job. The total number
of persons unemployed, many of
whom will be only temporarily
out of work between jobs, prob¬
ably should not exceed more than
2 to 2 Vz million persons at the end
of the next 12 months, as com¬

pared with a present total of about
one million. There will be severe
local unemployment problems,
side by side with actual manpower
shortages in areas where war pro¬
duction remains at a high peak.
Strict manpower controls/ will
continue to be necessary, espe¬
cially in such areas. Nationally
the situation should not be acute.

5. Subject to the over-riding
priority of war production, some

reconversion will take place im¬
mediately. The pace will be ac¬
celerated as the requirements of
war permit. Reconversion plan¬
ning must proceed vigorously, but
we cannot have complete recon¬
version until final victory.

6. Military requirements for
food will not decrease, and relief
needs will be greater. Domestic
demand for food will continue at

high levels. As a result, no early
general improvement in the civil¬
ian food supply situation can be
expected. Food production must
be continued at record levels.

7. The structure of many gov¬
ernment controls over industry
must be maintained to insure war

and essential civilian production.
Within this structure, restrictions
will be relaxed gradually wher¬
ever it is possible to do this with¬
out damage to the war effort.
Transportation restrictions, for
example, must continue in full
force, but generally speaking, ma¬
terials and manpower no longer
pre-empted for war will be freed
for civilian production.

r

8. One major home-front battle
that will continue to demand

strongest public support is that
against inflation and rising prices.
Restraint in buying, observance of
price control and rationing reg-

'

(Continued on page 2202)

From Washington
Ahead of the News

By CARLISLE BAKGERON

When the thinkers say that the world has moved on, that we
have got to think in different terms; they are apparently right on
at least one thing, and that is, that we have moved definitely away
from the tariff as a political issue in this country. We can remem¬
ber when the Democratic party, the advertised party of the plain
people, were professedly against a high tariff, and the Republicans
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representing
the selfish in¬

terests, were
in favor of it.
And strangely
enough, when
the Democrats
in Congress
would be

fighting a tar¬
iff bill and

citing their
concern for
the working-
man in sup¬

port of their
position, some
R epublican
would pull a
letter out of
his pocket r,rljR,A

f r o m t h e * Ca *
American Federation of Labor

saying it was in favor of the bill.
It is also strange that, in those
days, the Democrats had high tar¬
iff men among them and were

usually fearful that the bill would
not be passed, fearful even to the
extent, as they did in the case of
the much maligned Hawley-
Smoot bill, of giving the Repub¬
licans enough votes to pass it,
but at the same time holding on

to. their "issue." The late Sen-

Q-

ator Pat Harrison, up until a few
years before his death, was de¬
nouncing the Republicans for
passing the Hawley-Smoot bill.
Yet they could not possibly have
passed it without his assistance.
But those dhys are over. The

tariff is a lost issue. There seems

not any doubt that the' Adminis¬
tration will get its request to low¬
er tariffs by an additional 25%,
meaning a total of 75%, by way
of reciprocal trading.
This was Cordell Hull's great

love, reciprocal treaties. We have
written before that it would be

interesting to know how much
this man's burning ambition to re¬
lieve trade barriers and his re¬

ciprocal negotiations, followed by
Hitler's bursting them up, incur¬
ring Hull's ire and subsequent
economic sanctions—as to how
much all this had to do with the
beginning of World War II. Cer¬
tainly no one thing was respons¬
ible. Just as certain, however, is
the fact that the burning question
of how reciprocal trade treaties,
meaning a lowering of American
tariffs, will work out, has never

had a fair trial. Practically all
< (Continued on page 2201)
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Now for a Tax Program!
"Several immediate changes in the operation of ,

taxes affecting business are recommended. These
changes, for the most part do not affect ultimate tax
liabilities. They are designed to facilitate recon- .

f

version by improving the cash position of business
1

enterprises and by relieving smaller businesses from
. undue, burdens. Specifically, the recommended
L changes are as follows: ; V -1 ^ S*

"1. Increase the excess-profits tax specific ex-

,, emption from $10,000 to $25,000, effective begin-
., ning with the tax year 1946. s';-W

"2. Provide that the post-war credit of 10%
of the excess-profits tax be taken currently with
respect to tax liabilities of 1944 and subsequent
years.

% - "3. Advance to Jan. 1, 1946, the maturity date
/. of outstanding post-war refund bonds. ,:U r',%

"4. Provide for speed-up of refunds resulting
% from carry-baeks of net operating losses and of un¬

used excess-profits credits.
"5. Provide for speed-up of refunds resulting from

' the recomputation of deductions for amortization of
.* emergency facilities."—Report of the Joint Com-
mittee on Internal Revenue Taxation to the Ways

- and Means Committee of the House and the Finance
'

Committee of the Senate.

These recommendations are said to have the ap-
- proval of the Treasury Department and tentatively, %
at least, of the President. They deserve support.
But when do we see a real post-war tax program,

. to which these suggestions could hardly constitute
V even a preface.

WallaceGives Commerce Dept. 3 Point System
. With the official proclamation of V-E Day, Secretary Wallace

has instructed the agencies of the Department of Commerce to be
guided by the following 3-point policy statement: , • .
"First, although V-E Day heralds the achievement of a major ob¬

jective of the United Nations in their struggle for the preservation
of democracy and the restoration of international peace—for which
we should all give thanks—it is -

not to be regarded as an occasion
for the relaxation of effort and
the united determination to pur-

Truman Commends CPA
Weald Extend Powers
.'Stepping into a Congressional

.+Vlo loct controversy of considerable
t,„,„ warmth over the policies of the

sue the war to complete and total
victory. We must not lose sight
of the tremendous task which

of the aggressor nations, Japan,
to her knees.

''Second, the agencies of the

:e of Price Administration,
President Truman has strongly

nf Pnmmprpp whilp defended the agency with a word

continuing their contributions to \ exnressedVe?he°^ooepn^haT*' nrice
war ^rcTto^take"poliUve^teps^o control authority £ould be "con-
provide business and industry kinued another year, according to
with its many aids and services
essential in meeting the immedi-< mgton> May
ate problems of reconversion.
"During the period between

V-E and V-J Day the Government
agencies which have the respon¬
sibility can facilitate the recon¬
version process by releasing facil¬
ities for civilian production that
are interrelated and complemen¬
tary; and by meeting the more
important, before the less impor¬
tant, civilian requirements. It
will also be necessary to make
adequate provision for dealing
with transitional unemployment.
In these matters and particularly
with respect to the effect of tran¬
sitional policy and program on

th$ long-run post-war economy,
the Department will provide gen¬
eral economic counsel as well as

specific assistance to business.
"Third, the agencies of the De¬

partment will begin at once to
plan for such organizational ad¬
justments as may be necessary
most effectively to resume the
full complement of peacetime
services to business. To the ex¬

tent consistent with its continu¬

ing war responsibilities, the De¬
partment will extend its coopera¬
tion with the business commu¬

nity to the end that a high level
of production and distribution
will assure new and profitable
channels for investment, and a

high employment on a sustained
basis in-the post V-J period. In
short, the Department must pre¬
pare, in. cooperation with busi¬
ness" to assist in preventing post¬
war economic collapse while at
the same time we maintain our

free enterprise market economy.''

the Associated Press from Wash-

The President's statement, is¬
sued after OPA Administrator
Chester Bowles had conferred

with him, said in part: - . ;

"Had it not been for OPA and

the " stabilization program we
should have had runaway infla¬
tion. In other countries, runaway
inflation has sown the seeds of

tyranny and disorder. In this
country, we have kept inflation
under control. OPA has helped
to make it possible for our fight¬
ing men to come to a stable and
prosperous economy.

"Our price control and stabili¬
zation program could not have
been successful without a good
law and good administration.
Congress has given us a good law
and I hope Congress will extend
that law for at least another

year. " ..>

"OPA has been well admin¬
istered by Mr. Chester Bowles.
Its thousands of employees and
hundreds of thousands of volun¬
teer workers in local price and
rationing boards have worked
faithfully for long hours: doing
difficult jobs. Many able men
from business and other walks of
life have patriotically contributed
their services to OPA, often at a
distinct financial sacrifice.

"Irresponsible criticism should
not be permitted to break down
the confidence of the people in an
essential wartime program and a
hard working wartime agency."
Legislation extending the price

control and stabilization program
is now pending in Congress.

Johnston Again Pres.
Of U. S. Chamber
Directors of the Chamber of

Commerce of the United States
have reelected Eric Johnston

Eric A. Johnston

President of the chamber for a

fourth term, according to a report
to the New York "Times" from

Washington, May 4, which con¬
tinued that two new Vice Presi¬
dents elected were: Joseph W.
Evans of Evans & Co., Houston,
Tex., and E. H. Sexauer, Presi¬
dent, George P, Sexauer & Son,
Brookings, S. D. •

Approve Reconversion,
Veteran Aid Programs
Problems of reconversion, with

special reference to veterans, are
uppermost in the minds of the
Governors of the 42 States whose

legislative bodies * convened in
January, the Bureau of the Cen¬
sus, Department of Commerce,
said on May 14 in a report en¬

titled "Governors' General Mes¬
sages to State Legislatures in
January,1945."

j In 84 recommendations, 34 Gov¬
ernors stressed the need of State
measures to supplement the Fed¬
eral veterans' program. Among
the proposals are over-all vet¬
eran' service offices, tax exemp¬

tion, hospitalization, employment,
loan privileges, preference pro¬

visions, education, war memorials,
and workmen's compensation. -

The report shows 129 proposals
by 36 Governors in the field of
public welfare, including admin¬
istration, care of the handicapped,
unemployment compensation, old
age assistance, and child welfare.

An equal number of Governors
offered 100 proposals on public
education, primarily involving ad¬
justment of school systems to re¬

turning veterans.

Expansion and correction 1 of
health services were advocated by
Governors of 21 States, with Gov¬
ernor Warren of California advo¬

cating prepaid medical care

through State-wide compulsory
insurance. ■ ■ ■ ••'v'f/J.;%,V
Governors of 26 States, cog¬

nizant of the Federal apportion¬
ment to States, on a matching
basis, of $1,500,000,000, for road
and bridge construction,urged
consideration of farm-to-market
roads, school bus routes, and mail
routes in the highway-planning
programs. In all. Governors of
34 States made 88 road and public
building proposals, which in¬
cluded office buildings, schools,
armories, hospitals, war memori¬
als, and State capitols.

Thailand Breaks With Nazis
In suspending diplomatic privi¬

leges of all German agents and

ordering police surveillance of all

Germans in that country, the

Japanese controlled Thailand

Government broke off all diplo¬
matic relations with Germany on

May 11, according to a Bangkok

dispatch and announced by the
Japanese Domei news agency.

The State of Trade
Much has been heard in recent months about reconversion of

industry following the end of hostilities in Europe. The advent of
V-E Day on May 8, last, has finally afforded the country an oppor¬
tunity of restoring our civilian economy on a scale consistent with
our present and most pressing task of defeating Japan.

* In the past some fear has been expressed over the possible reluc¬
tance of Government officials to^-
lift regulations and controls when
the time was opportune to do so.
These fears, however, have been
to a degree dispelled with the
publication of Director of War
Mobilization and Reconversion
Fred M. Vinson's 19-page report.
This document was submitted to
President Truman on May 9, last,
and bore the title "The War:
Phase Two." In revealing its
contents Mr. Vinson stated the

report attempted to give a picture
of the conditions under which the
American people will live during
the second phase of "the war

aga:nst the forces of evil."
[Full text of Mr. Vinson's re¬

port is given in this issue, starting
on first page.]
New Capital Flotations in April
—The volume of corporate fi¬

nancing for the month of April
aggregated $665,918,603, and with
the exception of the October fig¬
ures' of 1944, which footed up

$748,163,755, : was the largest
monthly total since May, 1930,
when $927,376,218 was reported,
The April total compares with
$357,810,201 in March and $181,-
100,006 in April, 1944.
The financing for the month

followed the trend of the previous
16 months, with -the • greater por¬
tion falling under the refunding
column. Of the total for the

month, $111,075,401, or 16.68%,
was for new money purposes and
$554,843,202, or 83.32% for re¬

funding.
Railroad issues aggregated

$362,450,000, or 56% of the
month's total. This is the largest
monthly total, according to our
records, which date back to
January, 1919, and was only ap¬

proached by the March, 1936,
total of $244,762,000. Utility fi¬
nancing aggregated $172,996,000,
or 25% of the month's total.
Other industrial and manufactur¬

ing accounted for $68,043,307, or
10%, and all other categories
footed up $62,429,296, or 9%.
Private placements for April

comprised 13 separate issues ag¬

gregating $117,900,000, or. 17.7%
of the total. This compares with
$157,275,000, or 44% of the March
total; $29,600,000, or 15.7%, so

placed, in February, and $56,-
414,000, or 17.9% of the total re¬
corded for January. (Full details
of the month's financing will ap¬
pear in the Monday issue of the
"Chronicle.")

Steel Industry—The effects of
the unconditional surrender of

Germany last week were immedi¬
ate in the steel industry as defi¬
nite cutbacks in war programs
made their appearance. Steel
order volume dropped sharply
from the high level which has
been maintained since the first

of the year, and the most recent
weekly total of... steel orders
reached the lowest point for 1945,
according to "The Iron Age," in
its current review of the steel

trade. /,

April order volume was only
slightly lower- than March, and
production and shipments for that
month held up well despite the
coal strike, labor difficulties, and
manpower shortages. Consumer
inventories in the week attracted

close attention with the altered

war situation, which may influ¬
ence considerably order volume in
the months immediately ahead.
Midweek found the steel mills

expectantly awaiting signs of a
flood of cancellations. The can¬

cellation volume to date has held
to a rather even keel, with some

companies orders still a trifle
ahead of shipments. Cutbacks on
war programs already made, re¬

sponsible sources indicate, will

begin to definitely show up on
mill schedules within the next

two or three weeks. , /

Cancellations already received
by steel mills were small in vol¬
ume, and for the most part in¬
volved armor plate for tanks,
shell steel and some sheets for

landing mats. Shell steel direc¬
tive for June and July have been
cut 20%, but reliable estimates of
actual shell steel cancellations

yet to come run from 40% to -30%..
Slashes in the heavy steel pro¬

gram both in Cincinnati and St.
Louis the past week approximate
about 50%. About the only am¬

munition programs which this
week were holding up were those
involving rocket and bomb pro¬
duction. These were still being
increased.

The heavy artillery ammunition
cutbacks, according to the trade
magazine, are regarded by the
industry as only the start of can¬
cellations which will sweep order
books in the next 30 or 60 days.
Operating rates, may drop from
present levels to as low as 70% to
85% for individual producers.
However, such a decline in raw

steel output will only be tempo¬
rary. Civilian demand for steel
is expected to restore output to
near capacity, .

Within the next three months

steel cutbacks averaging 2,800,000
tons for the most part will be
diverted to such essential civilian

activity as railroads and farm im-

plements. The automobile indus¬
try, however, is expected to share
in the residual after the most

essential civilian needs are taken
care of., In subsequent quarters
steel cutbacks are expected to
average as much as 3,000,000 tons
of steel every three months, with
the possibility of the tonnage in¬
creasing as cutbacks grow, states
the magazine.
The steel industry tl^fe past

week was still awaiting the price
announcement expected to be put
out by OPA in the near future,
"The Iron Age" reported. The
adjustment,;when it comes, adds
the magazine, will enable steel
companies to obtain relief from
losses now being incurred in
many steel items and also to com¬

pensate for the certainty that can¬
cellations will removej profitable
business from steel company
books. • ' :V ■'

The American Iron and Steel
Institute announced last Tuesday
that the operating rate of steel
companies (including 94% of the
industry) will be 95.3% of capac¬
ity for the week beginning May
14, compared .with 95.1% one
week ago. This week's operating
rate represents an increase of 0.2
of a point from last week's rate,
and is. equivalent to 1,745,500 net
tons ,of steel ingots and castings,
compared to 1,741,900 net tons
last week and 1,777,000 tons one

year ago.

Business Failures Continue Low

Although showing a slight in¬
crease in the week ending May 3,
commercial and industrial fail—''
ures continued at half their num¬
ber in the comparable week of
1944, Dun & Bradstreet, Inc., re¬
ports. Concerns failing numbered
23 against 20 in the previous week
and 42 in the comparable week of
last year. Both large and small
failures were more numerous

than a week ago. While large
failures involving liabilities of
$5,000 or more numbered 12 this
week as compared with 11 last
week, they were less than half
the 28 in the corresponding week
of 1944. Small failures, however,

(Continued on page 2207)
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Say 6.1/s Should Not Rush to
Boirow foi Homes

Savings and Loan Association Speakers Point Out That
Government Guaranteeing of Loans .Does Not Cease
Until Two Years After Final Victory. ; -

The G. L home loan program will expand rapidly in the post
V-E period but veterans should recall that they have until two years
after the whole war is over, and not be in too big a hurry to exercise
their rights to the Veterans' Administration guarantee. * , v

This was the consensus of speakers at the annual meeting on

May 9 in Garden City of Group VI of the New .York State League
of Savings and Loan Associations.^
W. M. Brock, Dayton, Ohio, Pres¬
ident of the United States Savings
and Loan League, whose member
savings and loan institutions have
already closed 4,000 veterans'
loans, and Charles M. Potter, chief
of the Home Loan Division, Vet¬
erans' Administration,,;were the
speakers. "Jv-'?■': J;;; 7y;:1 -.*«;■,
Held at the Garden City Hotel,

the meeting comprised represen¬
tatives of a majority of the 48
'savings and loan associations in
Kings, Queens, Nassau and Suf-

. folk. Counties, _• with $125,000,000
in assets. Joseph Merck, Secre¬
tary-Vice-President of the riat-
bush Federal Savings and Loan
Association of Brooklyn, was re¬

elected President of the group.

Mr. Brock said that two factors

which are foreshadowed by V-E
Day are likely to make possible
within the next few months more

elaborate proof that the present
legislation - to assist veterans is
sufficient to do the job. One is
the anticipated relaxation of home
building restrictions which will
give the veterans a greater op¬
portunity to acquire new homes
than has been possible under the
limited veterans' priorities of the
H^-3 program. While there is now
no definite date set for relaxation*

it is confidently anticipated, he
said. ' *

"The resumption of home build¬
ing and the freeing of the small
.builder from much of the red-

tape he now must untie to build
any houses will attack at the roots
the problems of inflated prices of
existing houses," he said. "The
premium which sellers are able
to get for properties because of
scarcity of living quarters in war-
crowded areas these days ;will
shortly vanish when some new
living quarters begin to be built.
This will mean that the veteran
who would like to buy now one

of the already built houses will
not be held back from using the
guarantee, since the house he is
buying will be much less likely to
be above reasonable normal value
in price."
The Veterans' Administration

guarantee is withheld from loans
made to purchase homes at prices
considered unsound.

The second factor which Mr.
Brock felt to be slated to give the
home loan program a push during
the rest of 1945 is the fact that the

group of men who will be de¬
mobilized without Pacific fight¬
ing, at least one out of five ac¬

cording to the present plan, will
not only double and triple the
group of veterans eligible to ap¬

ply for the loans, but also com¬

prise many more who need and
want homes than did the previ¬
ously discharged group. So many
of those discharged up to now

have been older men with already
•established homes, he pointed out.
Mr. Potter said that eventually

between 12,000,000 and 15,000,000
veterans will be eligible for'the
guarantee and that the challenge
to give them this opportunity
cannot be fully met if those hav¬
ing any part in the transaction
of a veteran's home purchase
think only of today's profit and
advantage.
"These men represent the great¬

est potential wealth of the nation
in energy, ability and industry
and they must not become the

victims of high-pressure selling
of speculators' properties," said
Mr. Potter. ; •

Emphasizing the fact that the
returning service men have a pe¬
riod of time before the guarantee

expires to deliberate and make a

good home ownership .transaction
for themselves, Mr. Potter said he
expected the element of obsoles¬
cence in houses to be as great: in
the next ten years as it has been
in the past 50 years. The prin¬
cipal factors which will hasten
obsolescence of today's houses are
the contemplated installation [of
new appointments and improved
methods of construction, 'V\'7
He told the savings and loan

institutions that in cases where
the veteran is buying a home with
one of their loans and has enough
for a down . payment without
using his guarantee from the Vet¬
erans Administration, he should
be discouraged from using it, but
should finance his home without

it, and save the privilege of the
guarantee for some future usej
"There is no hurry about grab¬

bing his rights -to a guaranteed
loan in view of the fact that the
statute at the present time allows
him to have up until two years
after the war is finally over to
take advantage of this benefit,
rather than just two years after
he is released from the service,"
Mr. Potter said.

Congressional Group
Returns From Survey; :
Of German Atrocities
A Congressional delegation

which has just returned from a
tour of Nazi concentration camps

and battle areas advocated to War

Department heads that harsh
terms be exacted from the Ger¬
mans to make them pay a just
price for their atrocities and total
disregard for the rights and free¬
dom of others, the Associated
Press reports from Washington,
May 9. ■ /■'; • ,

Senator Wherry (R.-Neb.) said
that the stories of German ex¬

cesses which have reached this

country have not been in the least
exaggerated. Said the Senator,
"We saw the emaciated bodies.

We saw crematories. We saw the
hooks on the wall."

A public announcement of the
report which the group gave Sec¬
retary of War Stimson and Gen¬
eral of the Army George C. Mar¬
shall, Army Chief of Staff, has
not as yet been made, but several
besides Sen. Wherry had no hes¬
itancy in saying that the Germans
should be subjected to terms as
harsh as their ruthlessness war¬

ranted. ( ■ "J.C*

Labor Department

President Truman Signs
Indep. Appropriations Bill
President Truman has signed a

$3,150,000,000 independent appro¬
priations bill which carries a rider
authorizing the Government to
accepts new mural for the Ken-'
nebunkport, Me., post office, ac¬

cording to the Associated Press
from Washington, .May 3. The
present mural has long been sub¬
jected to disparaging criticism,
and Kennebunkport citizens have
raised $1,011 for a new one.

0EI Living I
in Large Cities
Retail prices for the goods and

services important in the city
family's budget declined slightly
(0.1%) on the average between
mid-February and mid-March,
Secretary of Labor Frances Per¬
kins reported. "Lower food prices,
due chiefly to the large seasonal
decrease in egg prices, more than
offset advances for clothing,
housefurnishings and some of the
services," she announced. :
"The Bureau of Labor Statistics

cost of living index for March 15,
1945, is 126.8% of the 1935-39

average, and is 2.4% above the
level of a year ago.
"The average cost for all foods

other than eggs rose 0.1%; include
ing eggs, average food costs de¬
clined 0.4% over the month. All
of the major groups except eggs
were higher in price or remained
unchanged. Meats rose 0.1% on

the average, principally because
of: increases in prices of lamb and
chicken. The scarcity of meats in
retail stores, however, was more
acute than in preceding months;
over 40% of the stores surveyed
had no beef and more than 60%
no pork or veal when Bureau of
Labor Statistics field agents
visited stores to collect March

prices. " - ' • .

; "The average cost for fresh
fruits and vegetables rose 0.4%
over the month with seasonally
higher prices for apples, oranges,
sweetpotatoes, and lettuce. White
potato ,prices-advanced with the
appearance of ., new. potatoes in
some cities and as ceilings on the
Southern Florida crop were ad¬
justed upward late in February to
reflect the historical differential
on potatoes from that section.

"Clothing prices moved up 0.3%
on the average over the month,
reflecting the continuing short¬
ages of low-cost apparel. Stocks
of wool clothing in retail stores
in March were reported to the
Bureau's agents to be at the low¬
est level since the beginning of
the war, as the major portion of
wool yarns was earmarked for
military orders. An informal pol¬
icy of limiting sales of scarce
items of clothing has been insti¬
tuted by many retail stores. There
were some decreases reported for
the limited quantities . of cotton
clothing produced under WPB-
OPA programs. Of the goods pro¬
duced under this program, men's
percale dress shirts were lower
in price in practically all of the
cities surveyed; men's shorts and
women's percale housedresses
were lower in a few cities, >

"Housefurnishings costs ad¬
vanced 0.3% between Feb. 15 and
March 15. Prices of pre-war qual¬
ity living room suites and sofa
beds, now being produced, were

generally higher than when pro¬
duction was suspended in 1942 be¬
cause of the scarcity of lower-
priced coverings. Shortages were

reported for lower-priced bed¬
room and dining room furniture,
dinnerware, wool rugs, sheets and
towels. •••V.;
'

"Rents remained stable on the

average, but the housing shortage
continues to be acute in many

cities. / ;;

v"Average fuel,: electricity and
ice charges showed no change
over the month ending March 15.

• "The cost • of miscellaneous

goods and services increased 0.2%
in the month ending March 15.
Costs of medical care rose in some

cities as increases in fees were

reported by* doctors, dentists, op¬

tometrists, and hospitals. Prices
for pipe tobacco were higher, and
lower-priced cigars became gen¬

erally unavailable."

Army Discloses Point System for Demobiiizaticn
For the United States, one of

the immediate results of V-E Day
will be the release of approxi¬
mately 2,000,000 men from the
Army, according to estimates re¬
leased from Washington and re¬

ported by the Associated Press on

May 5.^ This will be offset by an
estimated 600,000 in new induc-
tiofts," which are to continue.
A point' system for the release

of enlisted personnel has been set
up on the basis of service credit,
overseas duty,, participation in
combat, and parenthood, 85 points
having been temporarily set as
the minimum requisite for the
discharge of ground, air and ser¬
vice forces,

The War Department has re¬
leased the following as the basis
on which total point Scores will
be figured, according to the As¬
sociated Press, Washington,1 Maj'
10: - V '

1. Service Credit—One point for
each month of Army service since
Sept, 16, 1940. This is the same
as twelve points per year. . *

'

2. Overseas Credit—One point
for each month served overseas

since Sept. 16, 1940. This, too, is
the same as twelve points per

year. V": /"
'

3. Combat Credit — Five points
for the first and each additional
award of the following for serv¬

ice performed since Sept. 16, 1940:
A. Distinguished Service Cross,

Legion of Merit, Silver Star, Dis¬
tinguished Flying Cross, Soldiers
Medal, Bronze Star Medal, Air
Medal, Purple Heart, and Bronze
Service Stars (battle participa¬
tion stars); " ; :

B. Credit will also be given for
the following decorations award¬
ed by the Navy Department: Navy
Cross, Distinguished Service
Medal, Legion of Merit, Silver
Star Medal, Distinguished Flyin'g
Cross, Navy and Marine Corps
Medal, Bronze Star Medal, Air
Medal and Purple Heart Medal. ,

C. Credit will be given for these
awards and decorations of a for¬

eign- country which may be ^ac¬
cepted and won under the War
Department regulations in effect
when the readjustment regula¬
tions are placed in operation.

4. Parenthood Credit — Twelve

points for each child under 18
years up to a limit of three chil¬
dren.

The men with the highest point
totals will become eligible for re¬
lease - from the Army, except
where considerations of military
necessity make it impossible to
let them go until qualified re¬

placements can be obtained. This
exception applies particularly to
men possessing special skills re¬
quired in the war against Japan
and to men in units that will have
to move into the Pacific so swift¬
ly that no opportunity is provided
for; replacing men with high
scores until they reach the new
theatre. -

Only points scored as of Satur¬
day, May 12, 1945, will be taken
into consideration in determin¬
ing eligibility for release. The
only credits which will-be given
after that date will be for decora¬
tions and battle participation stars
earned prior thereto. Likewise ad¬
ditional credit will be given for
children born on or before May
12, but whose birth was v not
known to the father at the time
the scores were prepared.

- Enlisted personnel who desire
to remain in the service and have
a satisfactory record will be re¬
tained.

Stricter Plan for Officers

The method to be used in re¬

leasing officers is described as
"tougher" by the War Department
than for enlisted personnel be¬
cause officers have received ad¬
ditional training, have heavier re¬
sponsibilities, and have developed
specialized skills and leadership
capacity. The must be handled
more on an individual than a

group basis. Therefore, the War
Department statement continues,
although officers will have an ad¬

justed service rating score based
on the same multiples as for en¬
listed personnel, this factor will
be. secondary to the prime' re¬
quirement of military necessity.
The expression "military neces¬

sity" as applied to officers means
consideration must be given on
an individual basis to the relative

utility of an officer, need for his
specialty, and the availability of
assignments which will make'the
best use of his capabilities. .Of¬
ficers with lengthly overseas ser¬
vice and Hong and hazardous
service in combat will receive

special consideration for release.
An officer's desire to remain in
the service at this time will be
another factor to get considera¬
tion.
•The return of officers to the

United States will be controlled

by theatre commanders, who will
use the foregoing principles in
making their decisions; However,
I wish to emphasize that the de¬
termination of whether or not
an officer is to be released from
the Army, as opposed to simply
being returned to . the United
States, will be made by the com¬
manding generals of the Army
ground,. air hnd service forces
acting under the general supervi¬
sion Of the War Department. <

In other words, if an officer is
declared surplus by his theatre
commander, he may still' be' re¬
tained if he is needed by any unit
of the AAF, AGF or ASF.

President's Signature ;
Extends Draft Act
President Truman on May 9

signed the bill extending the mili¬
tary draft a year from May 15 or
until the war has ended, and said
that he did so reluctantly because
of the "added restrictions on The
War and Navy Departments' in
their management of the fighting
forces," it was made known in
Associated Press dispatches from
Washington-'on May' 9, which
gave the President's statement as
follows:

,

"I am reluctantly- giving my

approval to this legislation. I do
not wish this approval to be in¬
terpreted as expressing my con¬
currence in Section 2 of the bill,
which places added restrictions
on the War and Navy Depart¬
ments in their management of the
fighting forces. I signed the legis¬
lation only because the immediate
extension of the Selective Service
Act is of compelling necessity in
the continuance ovf military oper¬

ations against Japan."
The same dispatch also added

the following comments about the
bill: ' •

The War and Navy Departments
opposed the restriction on use of
18-year-olds when the bill was
before the House and Senate. .

An end of the war with Japan
would automatically terminate
the draft authority.' Should the
war in the Pacific not be over by
May 15, 1946, a further extension
by Congress would be necessary.
Specifically, the legislation bans

the use in combat of 'inductees
under the age of 19, until they
have been trained at j least six
months. However, it doejs not pre¬
vent the training of men abroad,

regardless of their age, nor as¬

signment of 18-year-old men to
training aboard combat vessels.
It does not require the release of
men now in combat units even

though they may not have had six
months' training, but would pre¬

vent the assignment of new men

to such units before' the six-

months training period expires.
1 The restriction grew; out of

complaints in Congress that some
inductees had been sent against

the enemy after only relatively
brief training. i - t

r
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The Financial Situation
(Continued from first page) : -

A good deal that is now future—much as communistic
being said about how we in-'
tend to deal with the German

people, and, in general, the
current emotional reaction to¬

ward them, can easily be un¬

derstood, and were it not
quite obviously more than an
impulsive reaction to our re¬
cent experiences, there would
probably be no need for con¬
cern. The fact is, however,
that for a long while past of¬
ficial propaganda has appar¬
ently been very carefully pre¬
paring the public and setting
the stage for courses of action
which we may very seriously
regret in the decades to come.
It may be that those who con¬
trol official propaganda both
here and in Great Britain
have had their good judgment
somewhat impaired by the
emotional strains of the past
few years—or it could be that
they have sensed in advance
the emotional reactions of the
rank and file of the peoples of
the two countries and have
prepared to be on the popular
side of things. However all
that may be, certainly a good
many of the utterances of so-
called statesmen in both coun¬

tries, some of them men of
rather unusual capacities,
have not done their fore¬

sight great credit. Recent dis¬
closures of atrocities very

thoroughly exploited have
leht an element of real danger
to the situation. *

V J" bl r

"Re-Education"

Even such men as Anthony
Eden and some of our intel¬
lectual leaders have talked

loosely in the past about "re¬
education" of the Germans.
These poor, benighted men that with the extermination
and women must be "un- of Nazism, were we to accom¬

plish it, the situation within
Germany would be to our lik¬
ing. It is easily possible that
the very process of extermi¬
nating what we now call
Nazism would give rise to
some other system equally as
obnoxious to the American

people. Such a system could,
of course, be Nazism, under
some other name, or more

probable, Communism of the
Russian type. Is there any
good reason to feel certain
that a thorough-going com-
munization of Germany
would not leave her military
clique in places of great in¬
fluence with the result that
the country would be as much
inclined to aggression as
ever? There was a time when

many believed that Commun¬
ism and Imperialism in the
19th century sense were more
or less incompatible, but those
who so believed have had to

modify their views consider¬
ably in light of the recent be¬
havior of Russia. A commun¬

ist Germany closely allied
with Russia could be, and
probably Would be more of a
hazard to the remainder of
the world that even Hitler
was.

The process of de-Nazifica-

taught" the Nazi doctrines
and led to see "the truth"—
as we believe it to be—and

much more of the same sort.
The popular word for it now¬
adays is "de-Nazification."
This process is one which
much be given effect with¬
out delay and without hesita¬
tion, so we are repeatedly
told. According to those who
talk in this way — and their
name is legion—there must
be left in Germany a few
years hence not one soul who
believes in any of the doc¬
trines; enunciated by Adolf
Hitler! and his party. The
country must be de-Nazified,
apparently about as soldiers
are de-loused in areas where

typhus is prevalent or feared.
It is extremely difficult to

discuss such conceptions as
these. When one has rid them
of their figures of speech and
passedf from analogy to cold
reasoning, one finds such
terms so devoid of specific
meaning that one simplymust
ask what the yrords really
mean. There are several pos¬
sibilities. Nazism could con¬

ceivably be exterminated by
complete elimination of all
Nazis of the present and the

Russia ridded the country of
the aristocracy, the bour¬
geoisie—and the Kulaks! That
technique is r well known.
There is good reason to be¬
lieve that it was well enough
understood in Nazi Ger¬

many. But at least two ques¬
tion at once arise. One of
them is this: are we here in
this country and are the Brit¬
ish people — despite all the
horrors the latter have been

obliged to undergo since 1940,
and all the concentration

camps recently exposed with¬
in Germany — ready to pro¬
ceed in the Russian way?
The second question is this

—and it should be most

carefully pondered: could the
results achieved in Russia
have been attained by some

foreign power imposing them
from without? It is one thing
for a Lenin, a Mussolini, or a
Hitler to arise within a coun¬

try under certain conditions
and succeed in imposing such
drastic changes in the habits,
and even the thought of his
fellow countrymen; it is quite
another for some force from
without to undertake to do

precisely the same thing. We
have the German people at
our mercy, and granted that
we are prepared to exert the
force at our command with

sufficient rigor and ruthless-
ness we can do virtually what
we will with them—except
make them like it or approve
our policies and accept our
ideas.

Communism?

Again, we must not for a
moment take it for granted

War Risk Riders of-

Life Insurance Policies
Henry W. Proffitt, Chairman of

the Savings Banks Life Insurance
Fund, announced on May 9 that
effective immediately, war risk
riders on Savings Bank Life In¬
surance policies will be used only
on policies issued to males from
ages 15 to 33 inclusive.
War risk riders have previously

been attached to all Savings Bank
Life Insurance policies, male or

female, issued at age 10 or over.

"This step to liberalize Savings
Bank Life Insurance coverage on
war risks may now safely be
taken," said Mr. Proffitt, "in view
of the cessation of hostilities in

Europe. At the close of the war
with Japan, it is expected that
the restrictions of war riders may
be removed from all Savings
Bank Life Insurance policies, in¬
cluding those that have previously
been issued with such riders
attached." ' " ■ ; ^.V1 "
Issues of Savings Bank Life In¬

surance policies are currently at
the highest level since the in¬
auguration of the system in 1939.
Total insurance in force is now

close to $30,000,000. Insurance
issued in the month of April
showed a 78% increase over April
of 1944. "The recent increase in
the issues of Savings Bank Life
Insurance", said Mr. Proffitt, "is
due in good part to the publicity
resulting from the bill which was
introduced in the last session of
the Legislature which would have
permitted people in this State to
buy up to $7,500 of Savings Bank
Life Insurance.", , siiiK

0. S. Participation f
In Food Pool Approved
Legislation which would make

the United States a member of the
Food and Agriculture Organiza¬
tion of the United Nations has
been passed by the House, 291 to
25, and sent to the Senate, ac¬

cording to United Press advices
from Washington, April 30. The
measure is designed to permit U.
S. participation in the interna¬
tional food organization outlined
at Hot Springs, Va., in 1943, the
United Press states, adding that
such participation would put the
F. A. O. into operation.

Rep. Clifford R. Hope (R., Kan.)
according to the report, said that
the annual cost of the United

States, estimated at $625,000 for
the first year and not more than
$1,200,000 a year thereafter, would
be no more than the cost of a

B-29 Superfortress.

Sponsors of the measure said it
would authorize an international

exchange of ideas on production
and distribution of agricultural
products, and pointed out its im¬
portance in contributing to future
peace.

Passage of the bill was urged by
War Food Administrator Marvin
Jones and Agriculture Secretary
Claude Wickard when they ap¬

peared before the House Foreign
Affairs Committee, the Associated
Press reported from Washington,
on April 12.

tion is thus seen not to be

nearly so simple as many
seem to suppose. Those who
have been screaming day and
night for a "hard peace," and
who appear to suffer from
perpetual nightmare lest we
impose a "soft peace," would
do well to give all these mat¬
ters much more careful

thought than they have de¬
voted to them in the past.
They would do well to do so

quite without regard for the
feelings of the Germans, but
for the sake of their own fu¬
ture welfare and happiness.

Nelson Urges Industrialization of China
Donald M. Nelson, the late. President Roosevelt's representative

on international economic matters, who returned recently from a

"thorough survey" of post-war potentialities in China, proposes a

huge industrialization program for that country, to be backed by
American capital, the Associated Press in New York states, May 4,
and continues:

Generalissimo Chiang Kai-shek^—— ————— —
and other leaders in China, Mr.. |)alf{e |A Trif Ia IIaI«I
Nelson says in the current issue UCIwlo 10 I Ijf 10 llOfiO
of "Collier's Magazine," have
agreed with him on the need to
develop the textile and "simple
export" industries, and are favor¬
able to the idea of American joint
ownership and operation " until
China gets started. Mr. Nelson is
convinced that such American aid
would create a vast market for
United States capital goods.
The greatest of all plans for

China, as outlined by Mr. Nelson,
is the damming of the Yangtze
Kiang, with a power generating
capacity twice as large as the
present total of TVA, Grand Cou¬
lee, Boulder and Bonneville Dams.
Mr. Nelson warns against "im¬

perialistic-minded" aid to China.
He asserts "we shall help China
. . . because it is a sensible busi¬
ness policy."
"When Japan is defeated, the

present great organizing force in
the Orient will be eliminated,"
Mr. Nelson points out. "A com¬
mercial vacuumwill be left, which
must either be filled by China, or
chaos will follow."

Mr. Nelson sets 60 or 70% as

the amount of American capital
that might be invested in new
Chinese industries, "with an agree¬
ment that, over a period of say
ten years, part of the American
interest would be purchased by
the Chinese until they had control
of the properties."
He suggests that a committee

of American business men be sent
to China to determine its produc¬
tive possibilities and markets. •
"The problem is plain," as Mr.

Nelson sees it. "China cannot be
a great power and a weak nation.
Asia can never settle down, if
lina remains a problem ... it

is not China's prdblem solely, it
is our own. We also are going to
have to live in a post-war world."

Tariff Legislation f f
Hearings Continue %
The United States Chamber of

Commerce has expressed to the
House Ways and Means Commit¬
tee the unanimous approval of its
directors of legislation to extend
the reciprocal trade act with an
amendment giving the President
broad new authority to cut duties
in trade agreements with other
nations, an Associated Press re¬

port from Washington advises on

May 9.
A representative of the Congress

of Industrial Organizations also
told the committee of the organ¬
ization's endorsement of the bill.

On the other side of the fence

appeared Matthew Woll, Vice-
President of the American Fed¬
eration of Labor, who asked Con¬
gress to put an end to the recip¬
rocal trade program, saying it has
"failed utterly," the Washington
Associated Press statement of May
7 indicates. Appearing as presi¬
dent of the AFL's tariff group, the
American Wage Earners Protec¬
tive Conference, Mr. Woll declared
that the program had done "little
or nothing to provide jobs for the
millions" unable to find jobs be¬
fore the war, and had failed to

prevent war. :

- Also expressing disapproval of
further tariff cuts in reciprocal
trade agreements with other na¬

tions, appeared representatives of
the American Paper and Pulp As¬
sociation and of the Tanners'

Council of America.

(Earlier reference to the hear¬
ings on the tariff bill was made in
our issues of May 3. page 1976,
and of May 10, page 2093.)

Rigid Wage-Price Line
* Stating that stabilization of the
national economy is necessary
more than ever, Economic Stabil¬
izer William H. Davis asserts that
it is his intention to hold the wage
and price line rigidly "through
the squall" resulting from Ger¬
many's collapse, according to As¬
sociated Press advices from Wash¬

ington, May 4, which add that he
has expressed the opinion that the
problem becomes greater with the
surrender of the Nazis and con¬

centration on the Pacific war.

Davis said that as reconversion
to civilian production is complet¬
ed, there must be an increase of
30 to 40% in civilian purchasing
power, in order to maintain the
present high levels of wartime
economy. , ;■■■;, -

#This he would accomplish pre¬
ferably by increasing wage rates,
after the arsenals of war are con¬

verted to peacetime production,
and controls are off, according to
Associated Pres..,
Davis indicated he did not ex¬

pect the Government controls to
operate in that future period, but
that collective bargaining would
bring it about.
"We will have a better chance

to do it then, and there is this
much about it—-if we don't we're
all sunk." o : . ; V
He said relations between man¬

agement and labor had become
more "rational" since the start of
the war, and that collective bar¬
gaining would succeed. Detroit,
center of munitions manufacturing
and nucleus of peacetime automo¬
bile production, probably will be
"the battleground" for a test of
this theory, he said.
In order to add another 50 or

60 billion dollars, representing an
increase of about 30% in civilian
purchasing power needed to ab¬
sorb the "waste" production of
war, Davis would concentrate on
the basic human needs—food,
clothing and shelter. He would
increase living standards by one-
third. ■ .*>' ;

The Associated Press stated that
Davis did not forsee any wide¬
spread unemployment in the wake
of European victory. ; v

— —

Insurance Premium

Cut for Banks
Bankers throughout the nation

will profit to the tune of $1,500,-
000 a year through another reduc¬
tion in premium rates they pay
for bankers blanket bonds result¬

ing from negotiations recently
concluded by the Insurance and
Protective Committee of the
American j Bankers Association
and the surety companies' Towner
Rating Bureau. This reduction,
which went into effect May 1, is
the seventh substantial premium
cut obtained since ,1936, and
brings the annual insurance pre¬
mium savings for the banks
through insurance premium cuts-
up to a total of $10,600,000 a year.
The May issue of the ABA

"Protective Bulletin" states that
effective May 1 the premiums

charged for No. 2 and No. 8 Re¬

vised Bankers Blanket Bonds, ex¬
clusive of optional coverages, are
reduced 10%, and that the cost of

the No. 24 Bond without optional
coverages is reduced 20%, pro¬

vided the insured bank accepts a

rider which excludes losses

through shortages in tellers' cash
due to error. The optional cover¬
ages aremisplacement and forgery
clauses.
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House Group Criticizesfood Program and
Recommends Plan to Kit! Black Markets

A House investigating committee, set up six weeks ago, has
made its initial report in which it sharply criticizes many phases of
the Government's food program, and recommends a co-ordinated
policy from grower to consumer to break up black markets and re¬
lieve shortages, the Associated Press reported from Washington, May
2. The committee's report is said to have stated that the meat situa¬
tion in the country today was«s> —
caused when OPA and . other

agencies tried to control meat
prices by starting pricing pro¬
grams at the retail level and try¬
ing to work backward, with the
result that "all phases of distribu¬
tion became dislocated."

The committee's recommenda¬

tions, according to the Associated
Press, were: .

1. That food • production be
given top priority of the War
production Board, including ade¬
quate man power and machinery
for farms.

2. That President Truman be

urged to immediately consider
the problem of needed co-ordina¬
tion of the entire food program.

(Republican members added a de¬
mand for a single food authority
instead cf the several Govern¬
ment agencies now concerned
with food.)

3. That pricing be revised to
assure profit margins to growers,
producers and distributors, with
special incentives to cattle feeders.

4. That the support price of
hogs be boosted from $13 to $13.50
a hundred pounds, on a Chicago
basis.

5. That special inducement pro¬
grams be framed to ward off a

developing threat of black mar¬
kets in eggs and sugar.

Justice Jackson Heads
War Grime Counsel
PresidentTruman has announced

his appointment of Associate Jus¬
tice Robert H. Jackson of the Su¬

preme Court as chief counsel of
the..United.. States in preparing
and prosecuting charges against
Axis war criminals, advices from
Washington, May 2, to the New
York "Times" stated. It is ex¬

pected that an international mil¬
itary tribunal will be organized,
the President said, to try these
war criminals "whose /offenses
have no particular geographical
localization," adding that it would
be Justice Jackson's responsibility
to ''represent the United States in
preparing and presenting the case
against these criminals before
such military tribunal."
Justice Jackson's statement re¬

garding his acceptance of the asV
signment said in part, according
to the New York "Times":

"I have already selected a staff,
and it is at work. Fortunately, I
was able to obtain personnel fa¬
miliar with the, problems and with
the/materials which have been as¬

sembled in the various depart¬
ments. This staff has been work¬
ing for some time on the cases
under the direction of far-sighted
leadership. An impressive amount
of original and authentic evidence
is now in Allied possession and
more is being obtained daily in
the European theatres,of action.
There will be no delay on the part
of the United States, and we think
undue delay is itself failure. .

"All I can sav at this time is
that I have fully canvassed the
difficulties and obstacles and haz¬
ards which may cause concern to
some people and I would not have
taken this burden upon myself if
I were not convinced that mate¬
rials available and procedures
possible afford an opportunity to
do something toward bringing to
a just judgment those who have
heretofore thought it safe to wage

aggressive and ruthless war: and
to do it in a way that will be
consistent with our traditional in¬
sistence upon a fair trial for any
accused. Our degree of success

wilj largely be measured by the
strength of our support among the
American people."

ML-BuildersAgree on

Handling Disputes
A program for post-war labor-

management relations providing
machinery for speedy and har¬
monious settlement of all kinds
of disputes without recourse to
government intervention has been
agreed upon by the Associated
General Contractors of America
'and the Building and Construction
Trades Department of the Amer¬
ican Federation of Labor, accord¬
ing to Washington advices to the
New York "Times," May 9.
The program which has been

made public by the two groups
is said to be as follows:
Maintain and improve the pres¬

ent working relations in the in¬
dustry.
X Prepare a record of the points
of agreement existing on a na¬
tional basis. ./•«;/
Set up a joint committee to

handle within the industry- the
various problems arising which
cannot be dealt with locally.
Retain within the industry con¬

trol over its own problems rather
than having to resort to Federal
or State legislation or administra¬
tive action.

Interpreting these items, au¬
thoritative sources said that the
first point was based on the con¬
sideration that the war record of
the parties in maintaining an ami¬
cable relationship w£^s the best in
the history of the industry. It is
regarded virtually as an affirma¬
tion of closed shop conditions both
with regard to individuals and to
any unions outside the AFL.
The purpose of the second point

is to collect agreements and deci¬
sions which have been made on a

national basis and to codify and
distribute them for guidance in
the settlement of local disputes.
Point three, it was explained,

means that eventually a board of
appeals will be set up to which lo¬
cal disputes will be taken for set¬
tlement. A basic motive in the
whole agreement is to avoid invo¬
cation of assistance of government
mediation or arbitration machin¬

ery. ■ XX"."- ■ ////V: ■v:/'
Harry A. Dick of Portland,

Ore., president of the Associated
General Contractors, said in an

accompanying statement that
"management and labor in the
construction industry believe that
with their intimate knowledge of
the industry they are better qual¬
ified than anyone else to talk out
the problems which will arise in
the post-war period between labor
and management in construction."

Baldwin is Airport
Consultant to Trade Board
John F.'Budd, Chairman, Avia¬

tion Section, New York Board of
Trade, Inc., announced the ap¬
pointment' of. J., Kirk Baldwin,
formerly of Cheyenne and Caspar,
Wyoming, now resident in New
York City, as its Airport Consul¬
tant. Mr. Baldwin, now General
Manager of the Airports Direc¬
tory, offered by the Haire Polish¬
ing Co., was until recently, Chief
of Airports Management, Civil
Aeronautics Administration,
Washington, D. C. He was also
State Treasurers/and Director of
the Wyoming State Aeronautics
Commission. He is well-known in
all aviation circles having widely
travelled throughout this country.
Mr. Baldwin's activities with the

Aviation Section will be to advise
the Executive Board and its Exec¬
utive Secretary on all matters
concerning airports, aviation leg¬
islation, etc. In addition he serves
as. Vice-Chairman of the Aviation

.

Section's Airport Committee.

FronvWashington
Ahead of The News

(Continued from first page)
tariff bars have been down dur¬
ing the war.
There is no doubt, though, that

Hull served to take the matter out
of American politics. The Repub¬
licans who sought to make the
reciprocal treaties an issue in, as
far back, as the 1936 Presidental
campaign, ran into the "Liberal"
Republicans. Since then, the Re¬
publicans have come to talk and
think less of the tariff. They have
been thoroughly beaten on it', and
now* for better or worse, there
aren't enough of them in Congress
of tariff-mindedness, to seriously
challenge the proposal for ad¬
ditional reciprocal trading author¬
ity on the part of the Administra¬
tion.. \-.r

, - ' - ...

■ The tariff issue may come back
when the full story is developed
as to how our do-gooders are
paying for every cocoanut tree
ihat is destroyed on the South
Pacific Islands which we have oc¬

cupied and are occupying; how we
had to pay for the widening of
roads in New Caledonia, and also
to pay for the future maintenance
of these roads, because a widened
road cost more than the New
Caledonians had paid in the past.
When these and thousands of like

instances, not only in the Pacific
but the European theatres, are
revealed, the high tariff people
might have a chance. They don't
have one now.

This being the case, and Tru¬
man's ascension to the Presidency
having taken away the issue of
"that man in the White House,"
Washington correspondents are

asking just what is the reason for
being on the part of the Republi¬
cans. This is a temporary phase,
of course, but revelatory as to the
present situation on the Potomac.
This writer offers it as a pre¬

diction that the Republicans will
sooner or later, develop an issue
in the OPA. Senator Bob Taft
has his eye more closely glued on
this ball than anyone else. To
get the price controls or the OPA
off the American people is going
to be a difficult and very likely,
at first, an unpopular job. So far,
Senator Taft has stuck out his
neck and challenged the OPA's
authority to hold prices to -1942
levels on reconverted industry]:. ,

' He is up against, and he and
others are going to be up against,
even after victory over Japan, an
agitation for continued price con¬
trols "until supply meets de¬
mand." This sounds nice, but the
warranted fear is that supply
never will meet demand, or more
direct to the point, that there can¬
not possibly be the proper boom
in industry to pick up the unem¬

ployment slack, as long as OPA
continues controls. A tremendous

job of propaganda has been done
by the Administration on the fear
of inflation. Inflation is a word

which the economists play with.
One hears them arguing as to
whether inflation is what we had

before the depression or what we
are having now. But the Govern-
ment has sold it to mean when
millions were out of jobs. That
fear which has been instilled is
looked upon by men like Senator
Taft as the greatest detriment to
Industry being permitted to give
the necessary post-war employ¬
ment, and if it isn't permitted to
do this, there is no doubt about
what the outcome will be.

Na#cy, Democratic *

Committee Aide
Richard R. Nacy, of Jefferson

City, Mo., has been napried execu¬
tive assistant to Chairman Hanne-
gan of the Democratic National
Committee who will remain in

that post after assuming office as

Postmaster General of the United

States, July 1, Associated Press,
advices from Washington state,
May 11.

ex-

Senate War Investigating Group
• Continues Study of Need for Bases

• The Senate war investigating committee, headed by Senator
James M. Mead (D.-N.Y.), of which President Truman was formerly
head, is understood to be preparing a report recommending permanent
United States retention of military and naval bases on Dutch and
British possessions in the Caribbean area, according to advices from
Washington, to the New York "Herald-Tribune," May 9, which stated
that a three-man subcommittee^—— —

of the Mead Committee, recently
returned from an inspection tour
of Caribbean bases, had been con¬
vinced that these installations
should be retained to safeguard
the Panama Canal.

Any recommendations by the
three-man subcommittee must be

approved by the full ten-man
committee. It was understood,
however, that the full committee
is fairly generally agreed on the
need, for retention of island bases.

Meanwhile,,, another six-man
subcommittee of the Mead Com¬
mittee is to go to Europe to in¬
quire into materiel disposal, the
United Press reported from Wash¬
ington, May 11, stating that al¬
though President Truman had re¬

quested the Senators to postpone
the trip for at least 45 days or un¬
til the Army's plans for transfer¬
ring billions of dollars worth of
American materiel in Europe to
the Pacific had been completed,
the subcommittee is expected to
leave on schedule. Its work will
be to carry forward the investi¬
gation begun in North Africa and
in the Caribbean.

It will cover not only Lend-
Lease but plans for handling or

disposing of left-over war goods
and the improvement of air bases
and other military establishments
of our own expeditionary forces.

Business Failures in April
. Business failures in April were
higher in number but lower in ■ ^

amount than in March and when! nf VA™ A

Industry Divided on

Leasing War Plants
Some manufacturers who

pect to expand after the war are
interested in purchasing surplus
government plants, "at a reason¬
able price," while others are in¬
terested in leasing them with op*
tion to purchase later. *
These divergent views of, repre¬

sentative manufacturers operating
in all parts of the country are
revealed in a survey recently
completed the National Industrial
Conference Bqard. .... . <

Opinion among the executives is
also sharply divided on the policy
the government ought to pursue
in disposing of its wartime indus¬
trial plant and facilities, which tp
date have cost about $16,000,000,?
000 and occupy over 426,000,000
square feet of factory space.

The executives were virtually
unanimous in holding that gov¬
ernment should not attempt to
operate any plants and that all
government plant not needed for
future emergencies in a stand-by
condition should be sold or leased
to industry, or scrapped. Opinions
differed sharply, however, on the
mqnner and tempo of disposal.
One manufacturer, whose view

represents that of a number of
respondents, believes that in order
to avoid glutting the market and
destroying fair values the govern¬
ment should undertake the or¬

derly liquidation of unneeded

Ani*ii a too/crtrt' riod of years, and that the liqui-compared with April a year ago dation prices "should be kept suf4
ficiently high to permit private
owners of surplus plants and ma-

were lower in number and amount
of liabilities involved. . Business
insolvencies in April, according to
Dun & Bradstreet, Inc., totaled 90
and involved $980,000 pliabilities,
as compared with 85 in March,
involving $3,880,000 liabilities and
131 involving $3,524,000 in April
a year' ago. ^XX'.' ■:,//, /
.. The wholesale and construction

group?, were the only classifica¬
tion^ having fewer failures in
April than in February, while the
manufacturing group had the same
number. When the amount of lia¬
bilities is considered, all groups
without any exception had less
liabilities involved in April than
in March.

Manufacturing failures in April
numbered 26, involving $464,000
liabilities, compared with 26 in
March with 33,067,000 liabilities.
Wholesale failures numbered six

against seven in March and lia¬
bilities were $107,000 against
$160,000 in March. In the retail
trade section insolvencies num¬

bered 43 in April against 37 in
March, and liabilities fell to $215,-
000 in April from $409,000 in
March, in the construction group
insolvencies decreased to seven

from ten in April and liabilities,
were down to '$140,000 in April
from $175,000 in March. Commer¬
cial Service failures increased to

eight with $54,000 liabilit'es from
five in March with $69,000 lia¬
bilities. • X/;/. ■' /
When the country is divided

into Federal Reserve Districts it
is found that only the New York,
Cleveland and San Francisco Re¬
serve districts had more failures
in April than in March, the Phila¬
delphia, Richmond, St. Louis and
Minneapolis Reserve districts had
the sam« number and the remain¬

ing districts had less. When the
amount of liabilities is considered

it is seen that only the St. Louis
and Minneapolis Reserve districts
had rtiore liabilit'es involved in

April than in March.

chinery to dispose of th'eir surplus
at a reasonable price."
Diametrically opposite is the

opinion of another group, ex-f
pressed by a manufacturer of in¬
dustrial machinery: "The general-
policy concerning government-'
owned plants should be to sell
them at reasonable prices as spori
as possible, perhaps within a year
after they become surplus'-War
property. Those which cannot be
sold at reasonable prices should be
scrapped. ... A liberal view of
reasonable values should be maiii-;
tained by government disposal
agencies in order to encourage;

private industry to purchase
them. . . ."

Proposals for Peace Army
War Department plans for a

peacetime standing army of 500,-
000 men with an active reserve

of 4.000,000 have been outlined,
according to an.Associated,,Press
report from Washington, May 8,
which continued. The 4,000,000-
reserves would include an esti¬
mated 400,000 to 500,000 national,
gaurdsmen and officers reserve'-
corps members and 3,500,000"
youths trained for one year in the'
regular Army and assigned! to ac¬
tive reserve status. ",V 4.

It was emphasized that tfye.pjo-;.
gram is tentative and contingent
on ' enactment of - compiilsory
peacetime military training! -

Whether Congress will enact such -

a law may be determined within
a few months. The House Post¬
war Military Policy Committee,
which strongly favors th&rprc-
posal, will open hearings on,-it
June 4X "

.,

^
The proposed state of- ^pre¬

paredness" would compare" to a

pre-war force of 302,968 enlisted
men and 23,192 officers jn $ie
Army on Aug. 31, 1940/The'aCtiial
size, of the post-war armyXnaust
be fixed by Congress. } '
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Vinson Reports on Phase Two of the War
1 (Continued from first page)

ulations remain near the top of
the list of civilian responsibilities.
A wage stabilization policy must
be maintained during the recon¬
version period to prevent infla¬
tionary price increases and to
avoid a post-war deflationary
trend which might destroy wage
standards.

9. The necessity for raising vast
sums of money through the sale of
War Bonds and by taxation for
financing the war with Japan will
remain undiminished for a con¬

siderable time. Taxes and War
Bonds also are essential factors in
price control. I

10. The paramount command is:
Win the war!* Victory over Japan
comes ahead of every other con¬

sideration. The war will be short¬
ened and peace speeded, lives will
be saved, our men will come home
sooner, if everyone dedicates him¬
self to this main objective.

; The Job of Crushing Japan

Q. Can Japan be expected to
surrender unconditionally?
A. Unconditional surrender and

occupation of Japan are primary
war aims. But the Japanese "will
fight to the bitter end," says Un¬
der-Secretary of ; State Joseph
Grew, for ten years U. S. Ambas¬
sador to Japan. Iwo Jima's toll
of 20,000 American casualties for
23,000 Japanese dead is an ex¬
ample of the to-the-death tenacity
which may be expected in key
positions.
It is difficult to estimate how

long it will take the Allies to
defeat Japan. No prediction can

possibly take into account the ac¬
cidents and fortunes of war. The
only certain forecast is that the
harder we and our allies hit Ja¬

pan, the more quickly we apply
our maximum pressure, the sooner

the war will end and the smaller
the cost will be in American and
Allied lives.

Japan has two great strengths:
(1) The willingness of her soldiers
to die to the last man, rather than
to surrender; (2) her geographical
positions; She is hard to get at.
Our nearest large harbor is in the
Philippine Islands, 1700 miles from
Tokyo. (Okinawa, only 325 miles
south of Kyushu, has anchorages
but no harbor facilities of impor¬
tance.) Tokyo is 1,500 miles from
Guam and Saipan, which are 5,000
miles from Hawaii, and Hawaii is
as far from San.Francisco as Lon¬
don is from New York. /

1 Japan's Strength ,

Q. What is Japan's armed
strength? :
A. Japan has an army of 4,000,-

000 men, less than a fourth of
them south of Formosa and China.

She has several million men fit
for military service and not yet
called up. So far, we have not
come up against the main strength
of the Japanese army.

Although the Japanese fleet has
been crippled, it can still strike
damaging blows in waters pro¬
tected by land-based aviation.
Her air force is still a powerful
defensive, factor. Until our recent

bombings of Japan became fre¬
quent, Japan was., producing
plapes faster than we could de¬
stroy them. In one recent raid
over Tokyo the Japanese were
able to put 650 fighter planes in
the air against our Superfortresses.

Q. How strong is Japan's indus¬
trial position?
A. Government experts have es¬

timated that Japan is capable of
maintaining a large production in
almost every category of war
equipment and military supplies.
Although Japan has suffered spec¬
tacular military reverses, a large
portion of the war machine with
which Japan began the war re¬

mains intact. The reduction of

Japan's industrial potential will
require a:great intensification of
our heavy air attacks.
Japan has many critical war

materials on the home islands. In
Korea and especially in Manchu¬

ria, an important and integral part
of Japan's inner zone, Japan has a
large industrial plant and impor¬
tant raw materials. She also has
stock-piled large quantities of key
materials, enough for at least a
year of full-scale war. a

Allied Accomplishments

Q. How has Allied warfare
weakened Japan?
! Q. We have crippled her Navy,
reduced the size of her air force,
and destroyed the perimeter de¬
fenses of the empire. Our present
positions in the Philippines and
Okinawa blockade her supplies
from the south. Our bombers are

increasing the force of their as¬
sault on her heavy industry. Since
Pearl Harbor, we have sunk or
damaged more than two-thirds of
Japan's merchant fleet, and have
severed her outer lines of com¬

munication. However, as we get
closer to the homeland, the re¬

maining merchant fleet may be
adequate for the shorter lines of
communication. : : '
Even blockading Japan from the

mainland, a difficult task, would
not starve out the Japanese. These
people thrive on less and poorer
food than Americans.

Allied Requirements

; Q. What forces will the Allies
require to compel Japan's uncon¬
ditional surrender?
A.-Our experience in Europe

has clearly demonstrated the need
for joint operations of land, air
and sea power. Only such coordi¬
nated action can compass the de¬
feat of a strong and determined
enemy. Germany was subjected
to years of the most intensive
bombing ever known, but it was
certainly necessary for our ground
forces to battle it out with the

epemy yard by yard and mile by
mile to win our victory. This ex¬

perience has been duplicated in
the Pacific.. ., '•V"..v
To mount the climactic phases

of the war against Japan and to
occupy conquered territories, the
Army plans to maintain total
forces of 6,968,000 men for a year
after the European victory. This
requirement, as well as that of the
Navy, has been calculated by the
Joint Chiefs of Staff, using the
same precise methods that were
used to calculate the requirement
for our successful campaigns in
Europe, Africa, and our advances
in the Pacific. The Army's present
strength is about 8,300,000 men.

The Navy will reach its cur¬

rently authorized strength of 3,-
389,000 by June 30, 1945. The
Marine Corps has reached its au¬
thorized strength of 478,000 and
the Coast Guard is virtually up
to its authorized total of 173,000.
Almost our entire Navy will be
sent to augment the forces al¬
ready operating against Japan.
The British have thrown forces
into Burma and a portion of their
fleet is fighting beside that of the
United States. Great Britain,
France, the Netherlands and
China, among others, have pledged
their full assistance in combat and
in all forms of cooperative effort
in the war against Japan.
It will take time to bring our

own maximum forces to bear. The
task of transporting them will be
tremendous. The maximum use of
both ships and planes will be
made to bring this force to bear
against Japan with all possible
speed. * . • ■

Some of our forces will be

started on the way almost at once,
but re-grouping, re-equipping, re¬
training and re-deploying our
armies will require many months,
since men and material must be

transported to the far Pacific.

Transportation is a key problem
in1 the Pacific. It is doubtful
whether much of the merchant

shipping now operating in the At¬
lantic can be shifted to the Pacific
because of the millions of men

and large quantities of equipment
which will have to be moved out

of Europe. It is.anticipated that

the shipping situation will be
tighter than ever for many

months, because of military re¬

quirements in the Pacific, re-de¬
ployment of troops, return of men
for demobilization, and shipment
of supplies to liberated areas.

Demobilization-Draft-Re- V
cruitment

Q. What are the plans of the
armed forces for demobilization?
A. Prosecution of the war

against Japan must take prece¬
dence over ail other considera¬

tions, but men and women wtfio
can be spared from the Army will
be demobilized. The Navy does
not plan to demobilize until Japan
has been defeated. The Army ex¬

pects to reduce its strength by
1,300,000 in the first year after the
defeat of Germany, but this will
have to be done slowly at first
because first priority on shipping
must be assigned to the men and
material going to the Pacific.
The soldiers to be released

through the cut in the size of the
Army will be selected from among
fathers and those who have had

the most extended and arduous
service. It is the Army's intention
to release additional men by hold¬
ing Selective Service calls at a
level above that necessary to re¬

place men lost through battle and
normal attrition.
The Army will at the same time

continue to release men because
of sickness, wounds, age and other
factors which prevent their effec¬
tive use in service. It is expected
that discharges of this kind, plus
those made through the cut in the
strength of the Army, and the ex¬
cess of draft calls over replace¬
ment needs, will result in release
from the Army during the next
year of about two million officers
and men.

(Nearly all soldiers will be de¬
mobilized from the service

through the Army's Separation
Centers and Army hospitals, in
this, country, and as close to their
homes as possible.

How Demobilization Works

Q. How will the Army select
those men and women in its ser¬

vice who will be demobilized?
A. The selection will be made

through the application of fair and
impartial standards based on the
views of the enlisted personnel
themselves. These standards pro¬
vide consideration for each en¬

listed man or woman as an indi¬
vidual. The Adjusted Service Rat¬
ing Score will be computed with
an allowance of the following
credits: ■ -''.v V Y
Service Credit—based upon the

total number of months of Army
Service since Sept. 16, 1940.
Overseas Credit—an additional

credit based on the number of
months served overseas.

Combat Credit — based upon
each battle participation star, and
each award of the following dec¬
orations: Medal of Honor, Distin¬
guished Service Cross, Legion of
Merit, Silver Star, Distinguished
Flying Cross, Soldier's Medal,
Bronze Star Medal, Purple Heart,
and Air Medal.

Parenthood Credit—credits for
each dependent child under 18
years up to a limit of three chil¬
dren.

The Army has a somewhat sim¬
ilar system for officers. However,
because of the character of their

duties, the element of military es¬

sentiality will play a larger part
in the decision.

•

. - ' r - -* .

- After the scores of all enlistee!
personnel are known, the War De¬
partment will determine a."crit¬
ical score." The "critical score"
is that score at. or above which an

individual will be considered for

demobilization.

Three factors may delay the
separation of an individual who is
a member of an organization
which is being retained in service:
(1) the lack of a qualified avail¬
able replacement with a score be¬
low the critical score, (2) the op¬

eration of military necessity, (3)
the possession of a special skill
needed in the Japanese war. In
all cases, however, enlisted per¬
sonnel with scores equal to or

above the critical score who are

held in service, will be released as

rapidly as circumstances permit.
Separate critical scores will be

computed for enlisted personnel
in the Army Air Forces, the
Women's Army Corps, and the re¬
mainder of the Army. These sep¬

arate scores are intended to insure

equality of treatment for person¬
nel in all branches of the service.
Since the critical scores will be

applicable throughout the world,
it should be recognized that it will
be manifestly impossible to sep¬
arate individuals in the sequence

of their scores. To appreciate this
fact, one need only to consider the
difference in time required to
move personnel between Europe
and the United States, or the Pa¬
cific and the United Sates...
In addition, married members

of the WAC will be released, upon
application, if their husbands have
been demobilized, or discharged
from the armed services. Also en¬

listed men over 42, who apply, are
being released by the Army.

Service Manpower Needs

Q. Why not meet our immediate
Army needs in the Pacific with
men in the United States who
have not yet seen overseas ser¬
vice? ■

A. Almost every soldier in this
country, except those who have
already been overseas or who are

physically disqualified, already is
earmarked for foreign service. At
the present time about 1,400,000
are in training to go overseas.
Most others capable of serving
overseas are engaged in essential
jobs and will go overseas as soon
as they can be replaced by over¬
seas returnees or limited service
men. However, only part of the
needs of the Japanese war can be
met from the ranks of men now in
the United States.

Q. How will troops be rede¬
ployed to the Pacific?
A. Because of the urgency of

the military task, large numbers
of troops will go direct from the
European theatre to the Pacific./
This number will include many

service units needed to prepare

the harbors, bases and air fields
essential to sharply expanded
combat operations. Other troops
will go to the Pacific by way of
the United States and will have an

opportunity for furloughs before
proceeding to their new destina¬
tion. More than half, including
the great bulk of the combat units,
will go by way of the United
States.

Q. Will the draft continue?
A. Yes. Selective Service calls

will continue to be large. Defer¬
ments for men under 30 will con¬
tinue to be relatively few and will
become fewer as more veterans
return to industry and the farms.
The exact size of -the calls that
will be required to meet the needs
of the Army and Navy cannot be
calculated at this time. Release of
men with long and hard service
will require a higher level of calls
than would be necessary if no ef¬
fort were made to spread the bur¬
den of military service among as

large a proportion of the popula¬
tion as possible.

Other Uniformed Services

Q.> Will recruiting for the
•women's services be continued?

A. Yes. The WAC is below au¬

thorized strength, and recruit¬
ment must continue. Likewise en¬

listment of Waves must continue
in order to meet the Navy's need
for hospital corpsmen and for re¬

placements. The other services—
The Marine Corps Women's Re¬
serve and SPARS—will require
replacements. The Army will con¬
tinue to recruit nurses. The Navy
will also continue to recruit
nurses but only to meet a small
monthly* quota for replacement

purposes. Veterans' Administra¬
tion, which now has 4,150 nurses,
needs 3,000 more before July 31,
1945. '■;
Q. Has Victory in Europe de¬

creased the need for merchant
seamen and officers?
A. No. The need for seamen and

officers will continue until at least
six months after the end of the
war in the Pacific. Repatriation
of American troops, movements of
supplies and equipment, and
transport of rehabilitation sup¬

plies will continue to engage most
of the United States Merchant
Marine for perhaps as long as
three years after the end of hos¬
tilities with Japan.
The United States will need

1-15,600 additional seamen and of¬
ficers by Jan. 1, 1946. These men
are expected to be obtained as fol¬
lows: Men to be recruited by War
Shipping Administration, through
seamen's unions, and ship lines—►
36,200; new men to be recruited
and trained—79,400, almost all of
whom are to come from WSA

training schools.

Production and Jobs ^

Q. What effect does the end of
the War in Europe have on pro¬
duction? Y^:.'-Vy:.;Y; \' v.
V A. War production must con¬
tinue at a very high rate. Even
six months from now, war produc¬
tion will almost equal the rate of
1943. It is not simple to shift from
a two-front to a one-front war-

To date, our fighting in the Pa¬
cific has constiuted only the pre¬

liminary battles to the main at¬
tack upon Japan. The main battles
lie ahead. Warfare in the Pacific
will accelerate and production
must keep pace.

Actually, some categories of
production will increase, some
new items will be added, and the
emphasis will be shifted in other
programs. Some items will be cut
back. V-E Day production cut-,
backs have already largely been
authorized or have been taken in;
anticipation of the final collapse
of Germany. In the next three
months, there will be a net total
decline in war production which
will run between 10 and 15% as

compared with current levels*
From that point, larger cuts can¬
not take place until the long pipe-,
lilies to the Pacific have been
filled. Thereafter, the needs for
the Japanese war will continue so

great as to necessitate the main¬
tenance of production at not far
from two-thirds of the schedules
of the first half of 1945.

YQ. How will production cut¬
backs be distributed?

i A. Cutbacks will be spread as
evenly as possible. However, the
changed nature of the Pacific war
will affect differently the output
of different industries, different
areas and different plants. In gen¬

eral, it is planned to cut back
production first in tight labor
areas, so that work opportunities
may be equalized. This will not
always be possible, because cut- ,

back placements may be decided
for other than manpower reasons,
such as, when a particular plant
is able to produce only a partic¬
ular item, it might not be cut back
no matter where located. -

Q. How are plants and workers
notified about cutbacks?

A. The procurement agency
which issued the original contract
will notify the Production Read¬
justment Committee of the War
Production Board, which includes
representatives of all interested
government agencies, that cut¬
backs of a certain amount are

necessary and will recommend the
plants to be cut back.

All agencies concerned review
the cutback plan, after which the
local representative of the pro¬
curement agency, in cooperation
with the local termination com¬

mittee, gives notice to the manu¬
facturer. Simultaneously labor is
notified. The termination commit¬
tee is made up of local WPB and
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WMC representatives and those of
the procurement agencies. ; v
Before notifying- management

and labor, the local termination
committee determines whether
there are other war requirements
tor the facilities/and manpower

being released by the cutback in
production. ■, ' ' . . ' T

>
* Changes in Production 1 *

Q. What additional civilian pro¬
duction will be permitted imme¬
diately? ' "

A.- Essential civilian items
needed in larger quantities, in¬
cluding such items as oil drilling
equipment, locomotives and
freight cars, trucks, utilities and
farm machinery. In addition, cer¬
tain consumer items such as re¬

frigerators, and washing machines,
will be started immediately in
moderate quantities. Many minor
electrical appliances and other
durable and semi-durable goods
will start-, or expand production.
Not all factories now producing

for war will'have to make exten¬
sive changes in machinery*, or
methods to produce for civilian
consumption. Actually, a very
large majority of all so-called war
production plants can continue to
work with the same, or similar
machines, and in similar ways. In
some cases / where / specialized
equipment is used, physical recon¬
version will be necessary.

Relaxing Controls

Q. How will production of ci¬
vilian goods get started?
A. The WPB will release its

controls as quickly as possible.
Some can be removed entirely,
ethers may be released on a local
basis in the light of local needs
for war production. Among the
steps which WPB has already
taken, or will take in the near
future, are: * ./■ -'V'"-

1. Restoration of the complete
operation of the Spot Authoriza¬
tion Plan for approving civilian
production through district and
regional offices of WPB.
[ 2. Revocation of a number of
orders which at present restrict,
or prohibit, the manufacture of
certain minor durable and semi-
durable consumer goods, or that
limit the use in such articles of
materials which now are no

longer critical. Gradual revocation
of these orders has already begun.

3. "Open-ending" the Controlled
Materials Plan (CMP) so that
copper, steel and aluminum, now
channeled entirely by allotments
to 'war production, may be re¬
leased also to civilian manufac¬
turers for purchase in the free
market in such quantities as are
no- longer needed for war or es¬
sential civilian purposes. • '
tv 4. Removing of "rating floors"
from a number of items, now un¬
der WPB orders, to permit deliv¬
ery or production of these items
without a special WPB priority.

• 5. Positive priority assistance
for smaller manufacturers and-
veterans in obtaining needed ma¬
terials and components so that
each will have a fair chance to
get his share. • ,

The wartime economy has
closed many businesses. Wherever
possible, small business will be
given the first chance to recon¬
vert. ; '; / "■
It is expected that,two to three

million tons of steel will be re¬

leased during the first quarter
after V-E Day, about 500,000,000
pounds of copper and brass, and
around 150,000,000 pounds of
aluminum probably will be avail¬
able for civilian production dur¬
ing the same period. : /

' Readying for Reconversion
- Q. How quickly will it be pos-<
sible to start civilian production
in those plants where war orders
have been cancelled and which
must be reconverted?

■ - A. The length of necessary time
will vary with each individual
plant according to the amount of
chanegover needed for its new

products, and its ability to get.
delivery of materials and compo¬
nents. Government aeencies al¬

ready have in operation proce¬

dures for prompt settlement." of
cancelled contracts," and for clear¬
ing Government-owned' equip¬
ment and surplus inventories out
of facilities no. longer needed for
war production. Both are geared
to give manufacturers full and
rapid freedom of action in con¬

verting to civilian production,
within the limitations of supplies
of material and manpower, "/f ?
In general, a war producer

whose' contracts have been can¬

celled will receive reimbursement
for all/ costs incurred by him,
which were necessary for the per¬
formance of the war contracts,
plus a reasonable allowance for
profit. Expenses of reconversion,
however, may nbt be charged to
the Government as part of the
liquidation costs.

Basic plans for handling all
such matters have been worked
out and information on them is
available to all war plants from
the contracting agencies. Funds
for settlement of all contracts
have been set aside from the sums

originally ear-marked for the
whole contract. ■'

• Q. How much is reconversion
expected to cost? ' // .■'•

A; Total reconversion of all

plants^now producing for war is
expected to cost not more than
$3,000,000,000. Manufacturers and
other businesses of the nation are

estimated to have reserves of
more than $20,000,000,000. Smaller
manufacturers, who may not have
their proportionate share of this
big reserve, have access to special
financing. The Government is pre¬
pared to supply them from funds
owed them under their contracts
in anticipation of full settlement,
and also has set up procedures to
provide guaranteed interim finan¬
cing loans on request. •;>

The Manpower Situation /

Q. What effect will shifts in
war production have upon na¬
tional ; manpower and employ¬
ment? '/>/-•; ' /• ■ 'f :.'//* -'/ ' '":N ( VI
A. The vast majority of the 52,-

000,000 civilian workers are 'fin
jobs which will continue during
the first six months after V-E Day':
regardless of cuts in war produc¬
tion. Of these, nearly 43,000,000
are in agriculture, trades and ser¬

vices, transportation, plants manu¬
facturing civilian goods, in Gov¬
ernment service or in business for
themselves. About 9,000,000 are in
munitions plants, a large propor¬
tion of which must continue mu¬

nitions production for the war

against Japan.

During the next six% months,
probably about IV2 million work¬
ers will lose their jobs. A larger
number than this will be out of
war work, but they will continue
in the same jobs, producing for
civilian consumption—for exam¬

ple, steel workers now producing
steel for tanks will continue pro¬

ducing steel for items such as re¬

frigerators. Also, in the next year,
about 2,000,000 men are expected
to be demobilized from the Army.
During the following six months,
perhaps another three million
workers will lose their jobs.
But reconversion, expansion

and the needs of many industries,
'such as transportation, retail
trades and services, textiles, agri¬
culture, lumber and public util¬
ities, which are now short of
workers, should provide jobs for
most of those who will lose them

through cutbacks. The tremen¬
dous backlog of civilian needs and
purchasing power will stimulate
both old and new enterprises. - •

■■ Unemployment, therefore, much
of which will be temporary, is not
expected to total ipore than 2.5
million at the end of the next 12

months, as compared with the
present total of about one million.
Shut-downs probably will cause

some serious local unemployment,
chiefly in one-industry towns
where everybody works at the
war plant. Where necessary, the
United States Employment Ser¬
vice of the WMC will supply in¬
formation as to where workers are

needed and will assist the worker
in obtaining employment.
.' Women may be affected more

.seriously by cutbacks than men,

especially in those plants which
reiy now largely on.womanpower;
But reemployment records show
that many women who are re¬
leased when contracts are can¬

celled have not.tried to get new.
jobs. //, '■ ,■ r

Help Between Jobs
- Q; What help is available for
displaced workers? •

A. For one thing, unemployment
compensation/is available to re¬
leased workers in all States. The
maximum payments vary from
$15 to $22 per week; the number
of weekly payments,. from about
10'to 20. Workers may obtain un¬

employment compensation by re¬

porting to the local United States
Employment Service immediately.
If USES cannot refer them to new

jobs, it will set the wheels in mo¬
tion for the payment of unem¬

ployment compensation. ..

:. Q. What does a veteran do to
get his old job back?
A. If he held a position other

than temporary, usually he need
only to apply to his old employer,
who in accordance with the Se¬
lective Training and Service
Act will reemploy him in his
old job, or in a position of like
seniority, status, and pay. If any
questions arise, his local Selective
Service Board will advise him of
his rights and assist him in estab¬
lishing them, v// //:/;■;/:•'.,•//■. ■ V,
Up/ to the end of the war in

Europe, more than 2,000,000 men
had been discharged from the
armed services. Of these, some¬

thing over a third had asked for
their old jobs back. Most of them
found thir own jobs. A veteran
seeking a new job may go to the
United States Employment Ser¬
vice local office and ask to see

the veterans' employment repre¬
sentative. -y i'-/"-
If a veteran is out of work and

the USES is unable to find him a

job, he can obtain an unemploy¬
ment allowance. Under certain

conditions he may be eligible for
a1 readjustment allowance of $20
a week; for from four weeks to a
total limit of 52 weeks, depending
on his length of service.
If a veteran wishes to obtain

specific detailed information
about his Government insurance,
medical benefits, education allow¬
ances, and other aids provided by
veterans legislation, he should ap¬

ply to the nearest field office of
the Veterans Administration.

Civilian Life ( %

Q. Will the war-time restric¬
tions on civilians—rationing, lack
of household appliances, price
control and wage control— con¬

tinue? •/"/'/ Vi1/"/
A. These are war measures, and

they must be continued as long
as the war-created needs exist.

They will be relaxed just as soon
as materials, facilities and man¬

power can be released from war

production. . / ,/ . / , /.
The irksome controls are de¬

signed not only to direct our re¬
sources to war, but to protect con¬
sumers against a rising cost of
living and to make sure „ that
everyone gets a fair share of
scarce goods. . ,

Q. Is it necessary to continue
food ratioiiing? ' , i

A. Yes. For three reasons: (1)
Total.food supplies available for
civilians, the military, and other
uses, this year are expected to be
5 to 10% less than last year. At
the same time, total requirements
are 5 to 10% greater, and'will
remain high; (2) We have just as
many soldiers to feed as before
V-E Day. / They must be fed,
whether they remain in Europe, or
return* to1 the United States, or
are transferred to the Pacific.

Moreover, we are helping to feed
millions of persqps other than our
own soldiers in Europe. (3) Sup¬
ply lines to the Pacific are longer
than to Europe. More food will
have to go into these supply lines.
We will be feeding more men in
the Pacific. >

Point values of rationed food,

as in the past, will be raised or

lowered according to the supplies
of rationed foods available. The
established system of making red
and blue points good on the first
of each' month will continue, as
will the plan of expiration dates
for ration stamps.

' Our Food Supply

Q. What foods will be scarce?
A. Meat is the most sferious

shortage; sugar is next. But butter
and other fats and oils also will
be scarce. Supplies of meat are

expected to be 26% less than the
estimated requirements for the
third quarter. Supplies will pro¬
vide military requirements plus
quantities for home consumption
at a level for the quarter equal to
an annual rate of 115 pounds per

capita. This is at an annual rate
of about 35 pounds less than the
average which Americans ate last
year and 10 pounds less than was
consumed in the average pre-war
year. There will be a little more

meat in the last quarter due to
the seasonal increase in livestock

marketings. But there will be a

corresponding increase in require¬
ments. /

, •

Sugar requirements are much
greater than the available supply.
There is no prospect that the vic¬
tory won in Europe will reduce
the sugar demand — rather the
need of liberated countries will
increase it—and there is no im¬
mediate way of increasing the
supply significantly. The present
sugar ration totals 17.1 pounds per
person this year for home use—
the rate now has been cut to 15

pounds per year—excluding ration
board allowances for home can¬

ning which are 70% of 1944 totals.
Butter production will be about

600,000,000 pounds short of re¬

quirements. This will be almost
seven fewer pounds of butter this
year than in pre-war years for
every man, woman and child in
the country. . - /■ ;
There is a world-wide shortage

of other fats and oils. The smaller

quantity available in this country
is due largely to the decline in
lard production. The quantity of
all edible fats and oils available
this year is 1,800,000,000 pounds
less than the estimated American

requirements. Vf ! / : ' ":
'■ Supplies of cereals, except rice,
are adequate. Supplies' of fresh
and frozen fish are large. Domes¬
tic supplies of fresh vegetables are
entirely adequate and" prospects,,
based on commercial and victory
garden production, are that this
situation will continue. The out¬
look for fresh fruit is that supplies
will be almost as large as last
year. Civilian supplies of eggs
will be about the same as the rec¬

ord totals of last year. Supplies of
fluid milk are of record size, and
are more than a fourth larger than
before the war. ; ,

Q. Will we continue to feed lib¬
erated people in Europe? t -

A. Yes. We are sending. some¬
what more food to Europe this
year, including relief distributed
through military channels. ■ ; /,
Fats and oils are the most im¬

portant group of foods we are

sending abroad, because fat. is
both indispensable and a cheap
supplement to the large amounts
of cereals which will be sent be¬
cause they are relatively abun¬
dant. Supplies of meats;; cheese;
condensed, evaporated and dried
milk; sugar; rice, and desirable
types of beans are so short that
they can be supplied to meet only
the most urgent needs. ; v

Goods for Civilians

Q. Will supplies of clothing be¬
gin to increase soon? /. ■■•/.,

A. The joint OPA-WPB cloth¬
ing program should increase pro¬
duction of low-cost items of cloth¬
ing to meet at least <•' minimum
demands. However, certain tex¬
tiles still needed by the military
will not be released in any large
amounts until after Japan is de¬
feated, and' military needs for
some textiles suitable for the Pa¬
cific theatre will be even higher.
The new OPA-WPB program is

designed to channel most of the

available materials of all kinds—•
cotton, wool, rayon—into lower-
priced clothing items sorely
needed at present. What is left
can be made into any material a
manufacturer may wish to pro¬
duce. But supplies of luxury ma¬

terials—heavy rayon-satip, uphol¬
stering, brocades and similar
textiles—will be strictly limited,
probably until after the defeat of
Japan.
Nylon and silk stockings are

made of war materials and cannot
be expected in any large quanti¬
ties until well after final victory.
Shoes must continue to be ra¬

tioned, for lack of enough leather,
but shoe needs of the nation will
be met by the production of non-
rationed shoes made from fabric
and with non-leather soles. 1
Q. When will it be possible to

buy new equipment for the home
—radios, washing machines, vac¬
uum cleaners, furniture?
A. Some of the appliances

should be available in limited
numbers within a year. Washing
machines, refrigerators and other
badly needed items will undoubt¬
edly go into production first.
Some household needs, such as
electricJ irons and stoves have
been produced in limited quan¬
tities during the past two or.three
years and production probably
will be stepped up in three to six
months—as skilled/manpower and
materials permit.
Provision must be made to see

that the most essential civilian

needs, such as those of hospitals,
are filled first. If there are any

appliances left over they will
probably be sold without ration¬
ing. Some civilian radios should
be available within the year, but
present plans indicate a tight situ¬
ation.
Some items of furniture will

continue to be available but short¬

ages of lumber and heavy textiles
may limit production. Generally,
as soon as materials are available
for civilian production, furniture
again will have metal fittings and
hardware as in pre-war models.

• V • • *. * '. . %J'

New Automobiles /.

Q. When will it be possible to
get a new automobile? 1
A. A few cars may be coming

off the assembly lines in six to
nine months, but it will be a long
time before they are produced in
really large quantities, and there
cannot be enough to meet pent-up
civilian demand in less than three

years. - OPA will see that the most
essential users get the first avail-1
able cars under the present ra¬

tioning program. ' /*
Spare parts to keep present cars

rolling will continue to be pro¬
duced at a very high rate. Last
year the WPB programmed the
manufacture of $750,000,000 worth
of a<pto and truck parts. Cars at
present average nearly eight ypars
of age, trucks nine years, and
many will have to last three to
four years longer. Greatest parts
shortage is in batteries and tires.
Need for care of cars was never

greater than today.
Q. Will there be more gasoline

for civilians?
A. Best estimate is that there

will be from 100,000 to 200,000
more barrels of gasoline daily for
civilian use—an increase of 8 to
16%. Any such increase, however,
may be temporary. Added gaso¬
line supplies will be; divided
among "A" and commercial card
holders. It may be possible to in¬
crease the mileage allbwed to-
some "B" card holders who can

show need. But, in view of the
military demand in the Pacific,
the best estimate is that gasoline
rationing must be continued for
some time. {
Q. Will there be more coal,

home heating oil and kerosene? <
•k A. Coal mines now have 'the.
smallest labor force in 40 years

and it will become smaller.« De¬

spite the over-time that:the min¬
ers are now working, they cannot
produce enough coal to meet fully
our tremendous war and civilian

requirements. There will be even
less coal than there was-1—Arvin-

(Continued on page 2204) j
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ter. As for home heating oil and
kerosene, the best we can hope
for is that civilians will have as

much as last year. This hope
hinges upon the continued break¬
ing of production records.

New Homes

Q. Will it be possible to build
new homes soon?

A. Home building already is un¬
der way on a limited scale where
necessary to relieve congestion,
but only where manpower and
materials can be spared. Many
kinds of building materials will
probably remain in short supply
for some time. However, return¬
ing veterans are given priorities
for home building; priorities also
are granted in cases of hardship.
Restrictions on home building will
not end until manpower and ma¬
terials are generally available. At
least 250,000 homes and apart¬
ments are expected to be built
during the next 12 months, air-
though the figure might be as
high as 400,000. Essential repairs
can be made now.

Q. Will supluses of war goods
be available to civilians, thereby
helping to supply the demand for
new civilian goods?
A. Surpluses will be sold mainly

through dealers and distributors,
not to individual- consumers. An

exception to that rule is provision
for direct sales to veterans who
wish to buy surpluses to establish
themselves in business, the pro¬
fessions ' or agriculture. While
total surpluses are expected to
run into many billions* surplus
consumer goods are not likely to
amount to enough to compete se¬

riously with new production. In¬
stead, they should serve a useful
purpose in filling civilian needs
for many items that will be diffi¬
cult to obtain before manufac¬
turing gets into full production.

Q. When will it be possible to
get better home services? ■■

A. Delivery service on groc¬
eries and other items, and de¬
partment store deliveries of pack¬
ages below present weight and
size limits may show some im¬
provement near the end of the
first year after V-E Day. Shortage
of trucks, parts, tires, gasoline
and especially of manpower will
continue to limit delivery serv¬
ice. Where manpower is locally
available, some limitations may
be relaxed.

Repair service on refrigerators,
stoves, etc., should be improved
as repair parts and skilled me¬
chanics become more plentiful.
Some improvement can be ex¬

pected in laundry and cleaning
services in localities where labor
fs. freshly available. These facili¬
ties, too, will depend upon new

equipment to reach their pre-war
standards.

Transportation Burden

Q. Will the load on transporta¬
tion facilities be lightened now?
A. No. The transportation re¬

quirements of the shift to the Pa¬
cific war will add to the prob¬
lems of the already overburdened
railroads. Large quantities of
supplies must be carried to the
eastern ports for the liberated
countries and American occupa¬
tion forces. At the same time, the
Japanese war will call for in¬
creased rail shipments of men
and materials to the west, a long
haul over the few western rail¬
ways at a time when grain ship¬
ments may be reaching their peak
volume.

Present Government controls on
civilian freight traffic must con¬

tinue. The total freight tonnage
will decrease slightly, • but the
shift of the main current of traf¬
fic to the west may add as much
as 10% to the present heavy load

to make greater use of water car¬
riers to shorten railhauls. Lack
of pipe lines and waterways to
the west coast will require max¬
imum use of railroads to haul pe¬
troleum products for the Japan¬
ese war.

Q. Will passenger travel become
easier?

A. No. Trains will be crowded
because of the heavy movement
of troops. Pullman, space will be
difficult to obtain. The ban on
conventions will continue and
promoters of amateur and profes¬
sional sports will be expected to
continue their pledges of minimiz¬
ing travel. Further curtailment
of passenger service may be nec¬
essary/ Present pribrities on air¬
plane travel will have to be con¬
tinued.

All efforts for most efficient
use of trucks and buses must con¬
tinue. The shortage of tires, bat¬
teries and gasoline will not allow
the unrestricted use of private
motor cars.

Holding Down Inflation /

Q. Will wartime inflationary
pressures continue after V-E Day?
A. Yes. They will be serious.

Purchasing power will continue
to exceed supply. Total income
will continue to be high.

Price and rationing controls,
wage controls, high taxes, and
continued War Bond sales will be
essential in keeping consumer

buying within bounds. People
will be encouraged to buy only
what they need and to keep up
their War Bond purchases.
OPA will continue price ceil¬

ings on items now available and
will establish prices on newly
manufactured goods. These will
be continued to prevent inflation¬
ary tendencies. Production of
more civilian goods will not, for a

while, make price control easier.
Q. Will wage controls be lifted?
A. Removal of wage controls at

this time would be certain to in¬
crease the cost of producing
goods. Producers would have to
charge higher prices to cover
their costs of production. This
would cause the cost of living to
go up. As the cost of living rose,

wages would have to be raised
again. Such a merry-go-round of
wage and price increases not only
would fail to help workers, but
would be a sure way to bring on
a collapse after the war. Both
prices and wages must be stabil¬
ized as long as this danger exists.
Stabilization does not mean that

wages will be frozen. Unfair wage
rates will be adjusted; substand¬
ard wages will be raised.
The War Labor Board has the

power to set floors under wages
as well as ceilings over them. This
power can be used when it ap¬

pears that wages are likely to be
forced downward rather than up¬

ward, and every attempt will be
made to prevent drastic and un¬

warranted wage cuts.

Q. Will wages be lower for dis¬
placed war workers who take new

jobs in plants producing civilian
goods?
A. While a given, plant cannot

reduce wages rates for a particu¬
lar tvpe of work without War La¬
bor Board approval some workers
will move to other factories at a

rate lower than their war plant
job paid. Some increases in wage
rates can be adjusted for a shorter
work week, but it will not be pos¬
sible to assure every worker that
his take-home pay will remain
unchanged as war production de¬
clines.

Q. Will the 48-hour work week
continue after V-E Day?
A. In many industries and com¬

munities, yes. As victory over
Japan draws near, workers in

in that area. It will be necessary consumer goods industries may

return gradually to the 40-hour
week. War industries will, how¬
ever, remain on the 48-hour
schedule, except possibly in con¬
struction of merchant ships in
which the emergency program
runs out Dec. 31, 1945, or in those
war industries which have taken
a heavy cut back and where pay
rates are high.

Other Civilian Responsibilities

Q. Will there be an early re¬
duction of taxes?
A. This matter will be decided

by the Congress, but it has been
recommended that no general re¬
duction in taxes be made until
after Japan is defeated. New tax
programs are being planned for
the post-VJ-day period to stimu¬
late reconversion and new enter¬

prises.
Q. Is it necessary for censorship

to continue?
A. Yes. Censorship must re¬

main until all danger to our se¬

curity has passed, and this will
not be until American lives no

longer are in peril. However, with
the combat zone narrowed to the
Pacific-Asiatic area, some censor¬

ship modifications are in order.
International mails and cables

may be expected to move more

freely outside the battle area.

Q. Will it be necessary to con¬
tinue saving used fats, paper and
tin cans? /; /;V//
Yes, all these materials will be

needed for the victory over

Japan. There is a world-wide
shortage of fats that must be par¬

tially made up by kitchen fats col¬
lections. Paper will be even more

necessary in the packaging of ma¬
terial for use in the Pacific where
the climate is hard on food, cloth¬
ing, munitions and other war
equipment. As for tin, our for¬
mer major supply source is still
in the hands of the enemy, Japan.

Q. Will there still be War Bond
campaigns? ../'vS ■//'*/■'.•./ /■/'
A. Yes. The Seventh Loan will

go on, and there will need to be,
at least, an Eighth Loan. We must
put into the war with Japan every
man and every piece of equip¬
ment which can be effectively
utilized. There will continue also
to be a great need to divert cash
purchasing power from the retail
market to bonds in order to keep
the maximum curb on inflation.

Q. Will normal foreign trade
become possible now?
A. Not generally for all areas

of the world. Wartime restric¬
tions on commercial export-im¬
port business, necessary to con¬
trol the flow of essential supplies,
so that they could be used with
maximum efficiency, will be re¬
moved gradually , but normal ex¬
port and import trades will not
be possible before the end of the
war with Japan. In accordance
with the London Agreement of
Principles, of August, 1944, enun¬
ciated by the. State Department
and the British Foreign Office, the
United Nations' control of mer¬

chant shipping for military pur¬

poses will continue until cessa¬

tion of hostilities or six months

after the defeat of Japan. This
is a continuation of the Combined

Shipping Adjustment Board's
work, expanded as necessary to
control merchant ship tonnage of
the world up to V-J Day and for
six months thereafter.

We will continue to send Lend-

Lease goods to our allies, but in
reduced amounts. All Lend-Lease

is limited strictly to aid in prose¬

cution of the war. Allied nations

will be able to get from us some

supplies and machinery for reha¬
bilitation of their industries, with¬
in the limit of available supplies,
in the light 'of demands of the
armed forces and our domestic

civilian economy and subject to
the working out of mechanisms
for financing the purchase of such
supplies.

The Bietton Woods Proposals
(Continued from first page)

The Fund in my opinion should
be a department of the Bank and
the capital for the Fund reduced
to that prescribed by experi¬
enced foreign exchange bankers
or the central banks of the re¬

spective countries. Another very
good reason for the Fund being
a department of the Bank is the
fine distinction to be drawn be¬

tween exchange balances growing
out of trade and balances grow¬

ing out of capital movements. The
Fund is not to be used for the
latter.
Some of the defects of the Fund

agreement are:
1. Article V of the Plan gives

each member the right to borrow
desired foreign exchange from the
Funa, in an amount equal to the
member's quota. For example,
Brazil could draw upon the Fund
up to $150,000,000, over and above
the Brazilian currency and gold
she will deposit initially; and
Yugoslavia $60,000,000. Section 3
of Article V reads, "A member
shall be entitled to buy the cur¬

rency of another member from the
Fund in exchange for its own cur¬

rency," subject to the conditions
that such purchases "would not
cause the Fund's holdings of the
purchasing member's currency to
exceed 200% of its quota."
This article makes available to

each member a monetary stabili¬
zation loan not without specific
provision for repayment, or inves¬
tigation of its capacity to repay,
but also without any concrete
commitment to adopt and main¬
tain sound monetary ^measures
and policies. Members will retain
the right to depreciate their cur¬
rencies within relatively wide
limits, to maintain foreign ex¬

change restrictions to a large ex¬
tent, but yet to use the foreign
exchange provided by the Fund
in almost any way they please.

2. The plan does not require
members who use the Fund's re¬

sources to adopt measures or poli¬
cies to promote sound monetary
conditions within each country.
Governments will remain entirely
free to pursue policies that will
inevitably lead to currency de¬
preciation or make necessary the
imposition of foreign exchange
restrictions and paralyzing curbs
upon international trade.

3. The plan fails to specify
anywhere that its objectives in¬
clude a return to sound curren¬

cies. Nowhere does the plan state
that its aim is to secure an event¬
ual return to free international
exchanges, without dependence
upon credit from the Fund. No¬
where does the plan make a re¬
turn to the international gold
standard an objective to be fa¬
vored. .

Stabilizing the Exchanges
In many countries the prob¬

lems of restoring sound curren¬
cies and determining the value of
money units may take several
years. In addition to the diffi¬
culties of establishing sound cur¬

rency units, there are the prob¬
lems of price levels, budget bal¬
ancing, tax policies, and similar
domestic economic policies. Many
countries will need outside help.
Some of the help, may 0t>e loans
from governments or private
banks. It seems highly desirable
that the United Nations set up
the best possible organizations to
deal with these reconstruction
needs. But this Fund, according
to its own prescription, is not for
reconstruction purposes.

Would it not be best for the
countries that can stabilize their
currencies and return to sound
standards to proceed with these
steps as rapidly as possible? Then
these countries could provide
jointly or severally the aid need¬
ed by less fortunate countries.

The Gold Standard

The matter of the gold stand-
ard seems to me important. It is

| the international currency to
' which all countries cling, and a

forthright determination to rees¬
tablish the international gold
standard with some such institu¬
tion to take care of emergency
needs as the Tri-Partite Stabiliza¬
tion Agreement between the
United States, England, and
France before the war, which
would admit all sound currency
countries to membership, would
seem more desirable than the

proposed Fund. 4 ' , «/*''')
The Fund has a very great

weakness which is evident in the

misunderstandings that have al¬
ready developed. The people in
the Americas have interpreted
the Fund to be a return to the
international gold standard. The
people in the British Empire
countries have been assured that
it is exactly the opposite to the
gold standard. With this funda¬
mental difference of opinion, as
to the meaning of the language
isn't there a dangerous failure to
have a meeting of minds of the
contracting parties? Moreover, the
Fund has no power and takes a

very weak position with respect
to the currency standards and the
stability of the currency values
of the different countries. In my

opinion this is only a plan for
the management and manipula¬
tion of paper currencies. Unstable
currencies are the death of cred¬
its and trade. Credits and trade
move freely where there is confi¬
dence in the currencies. Unsta¬
ble currencies discourage credit
and reduce trade to cash and bar¬

ter transactions.
The major currency problems

of the world are not dealt with
in these agreements. Among them
are the solutions of the problems
of national debts, excess currency
and bank credit, blocked sterling,
sterling area controls, trade quo¬

tas, tariffs, two-price systems,
subsidized dumping and a great
variety of practices which will
not allow sound currency stand¬
ards to function, until these con¬
ditions are eliminated or cor¬

rected.- • ■ V ■
, ..

The Sterling Problem
Blocked or registered sterling

balances constitute one of the
chief obstacles to free interchange
of goods in the post-war period,
and the Fund has made no pro¬
vision to deal with this problem.
According to Lord Keynes, these
balances amounted to about $12
billion in September, 1944, and
are growing at the rate of $3
billion a year.
If a merchant in Argentina or

Uruguay or Brazil or India has a
Sterling bank account which is
blocked, i. e., restricted so that he
may draw checks only for the
purchase of merchandise from
Great Britain or to make transfers
to other firms in his own coun¬

try having similar authorized
blocked balances, it is quite use¬
less for an American salesman to

approach such a merchant and
offer to sell him merchandise.
The original proposal of Lord

Keynes to establish a Clearing
Union contemplated that these
balances could be used for the
free purchase of merchandise. The
second proposal of the Treasury
spelled out an elaborate plan for
the unfreezing of these balances
through the Fund under an ar¬

rangement which gave Great Brit¬
ain 23 years to repay, with no in¬
stalments being required during
the first three years. This pro¬

posal was dropped and exactly
the reverse policy was written
into the later drafts, which pro¬
vide specifically that the Fund's
resources may not be used for
the monetization (unfreezing) of
"abnormal war balances."

Provisions for Instability

The agreement for the Interna¬
tional Fund does not provide a

mechanism for the stabilization
of exchange. On the contrary, it
legalizes wide variations up to
20%, of which 10% may be ac¬

complished at any time by the
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nation which wishes to devalue,
and 10% is subject only to the
limitation that the Fund must ob¬

ject within 72 hours.
For example, based on the pres¬

ent dollar value of the Pound

Sterling ($4.04), these provisions
authorize fluctuations up to 81
cents in the dollar price of the
Pound Sterling. Since under nor¬
mal circumstances a fluctuation
of 1% would be extraordinary, it
is obvious that the Fund agree¬
ment cannot properly be de¬
scribed as an exchange stabiliz¬
ing agreement. On the contrary,
it is being advocated in Great
Britain as an agreement to per¬
mit facile management of money
at a fluctuating exchange rate and
is being criticized because it
places too great restrictions on

freedom of movement.

Exchange Controls and Currency
Agreements

The agreement does not elimi¬
nate exchange controls and multi¬
ple currency rates. The stifling
effect of exchange controls on in¬
ternational trade may not be fully
realized. For example, it is quite
useless for United States mer¬

chants to solicit trade in the

Sterling area if th'e merchants of
that area cannot obtain permis¬
sion from their treasury to use
their cash in bank to make a pur¬
chase. Effective use of exchange
and import controls make it pos¬
sible to channel trade in the di¬
rection which the controlling
government wishes. The Bretton
Woods Agreement specifically
permits the maintenance of such
controls during the "transitional
period," requires a report at the
end of three years of operations
and requires countries still main¬
taining such restrictions to consult
with the Fund after five years.
It is easy to speculate how firmly
established and how well chan¬
neled trade relations will be after
five years of continued existence
under exchange and import con-
trole. /'■]

British Trade and Currency
j; ^Agreements
While we may have great sym¬

pathy for the trying position of
Great Britain in her struggle to
regain her trade and finance posi¬
tion, it is not necessary for us to
be blind to the bilateral trade and

currency agreements that Eng¬
land has made, which to a large
extent nullify any theoretical
benefits claimed from the estab¬
lishment of this monetary Fund.
The most recently announced cur¬

rency and trade agreement was
that with France on March 27.
Others were made with Sweden
on March 6, 1945, with Egypt in
January, 1945, with Belgium in
October, 1944, etc.
These agreements follow the

same general form but with cer¬

tain differences required by local
conditions. For instance, the
agreement with Peru, dated Nov.
17, 1942, provides that all trade
and financial payments between
Peru and the Sterling areas
should be settled in Sterling.
Even Peruvian export taxes and
shipping expenses, which must be
paid in Peruvian currency (Soles)
are to be settled by buying Soles
from the Central Bank of Peru
and using Peruvian blocked Sterl¬
ing for that purpose. In case any
sales are made by Peruvians to
any part of the Sterling area, such
as India, and payment has been
provided for in a currency other
than Sterling, or, ..for instance,
American Dollars, nevertheless
the payment shall be converted
into and settled in Sterling. Such
Sterling may be used only for the
purchase of merchandise from
Great Britain or for the settlement
of debts due to Great Britain, and
cannot be sold outside of Peru or

transferred to any person or cor¬

poration in Peru except to the
holder of a registered Sterling ac¬
count,1 called "Peruvian Special
Account."

_ It is interesting to trace the ef¬
fect of such an agreement on an

ordinary commercial transaction.
Let us assume that a resident of

Calcutta has sold to the United
States $100,000 of burlap or jute.
When shipment is made he takes
his bill of lading to his own bank,
attaches a draft for $100,000 drawn
against his New York customer
or that customer's letter of credit,
and discounts it at his local bank.
He receives Rupees which he
needs to pay for his wages, mate¬
rials and operating expenses, and
the balance in registered English
Sterling. His bank is required to
sell the draft to the Bank of India.
The Bank of India is required to
sell the draft to the Bank of Eng¬
land. - The Bank of England thus
receives the Dollars.
Then suppose the Indian mer¬

chant desired to buy cotton from
Peru and agreed upon all the de¬
tails of price and shipping except
the means of payment. If the Pe¬
ruvian seller of cotton already had
all the registered Peruvian Ster¬
ling he desired and asked for
U. S. Dollars, the Indian merchant
would not be able to comply, first
because he could not exchange his
Indian Sterling for Dollars with¬
out the consent- of the British

Treasury, and, second, because the
terms of the 1942 agreement re¬
quire all such settlements to be
made in Special Peruvian Ster¬
ling. If the Peruvian cotton mer¬

chant had all the registered Peru¬
vian Sterling he wanted or could
use because of lack of shipments
of merchandise fromGreat Britain,
he had only one recourse—to make
his sale of cotton through a Brit¬
ish cotton house which would re¬

ceive the assistance of the British
Treasury in utilizing the Sterling
which was available.

Or, if the Indian merchant de¬
sires to make a purchase of ma¬
chinery from the United States,
he must make an application to
the British Treasury for permis¬
sion to make use of his registered
Sterling account for such an im¬
portation. Ordinarily such applica¬
tions are denied due to the desire
of the British Treasury to con¬
serve all its holdings of Dollars.
This type of situation was the

reason for the very bitter com¬

plaints which were continuously
voiced by Indian merchants, of
which we heard echoes in this

country at the International Con¬
ference at Rye last fall. Due to
such complaints the British Treas¬
ury relaxed its regulations to the
extent of permitting the Indians
to receive approximately 20% of
their sales value in Dollars com¬

mencing about May, 1944.
There are about 20 or 21 Trade

and Currency agreements in ef¬
fect. Although the terms differ,
the substantial effect is to substi¬
tute bilateral barter for interna¬
tional currency in the handling of
foreign trade. In the case of the
French Agreement, which includes
not only continental France but
French West Africa, Equatorial
Africa, Corsica, Algeria, etc.,
Great Britain agrees to maintain
a credit available to the French
of 100 million Pounds Sterling,
and the French agree to maintain
an equivalent credit of 20 mil¬
liards of French Francs available
to the Bank of England. It is con¬

templated that exports from Eng¬
land to France and exports from
France to England will be kept at
an approximately equal amount
over the period of a year, and
that any excess due at the end
of the year shall not be remitted
nor shall remittances be made for

imports throughout the year. Pay¬
ments will be made by charging
the amounts against the aforesaid
credits, thus in effect eliminating
entirely exchange transactions and
movements of currency across the
Channel. In other words, the
French exporter receives for his
produce only French Francs sup¬
plied by the Bank of France and
charged against the credit estab¬
lished in favor of the Bank of

England, and the British exporter
receives only Pounds Sterling
from the Bank of England drawn
against the account established by
it in favor of the Bank of France.
It is stated that the balance at the

inception of the agreement is in

favor of France (probably repre¬
sented by blocked French Ster¬
ling) and this balance is not to be
liquidated.
The obvious effect of the agree¬

ments is that French importers
will not receive any foreign ex¬
change with which to make pur¬
chases in any country other than
England, and English exporters to
France will receive only Pounds
Sterling.
This is a highly refined exten¬

sion of Dr. Schacht's principle of
registered Askimarks, in that the
agreement sets up a two-wayAski-
mark system that is applicable
to both French Francs and Pounds
Sterling. Prior to the war we saw
that the Askimark system had al¬
ready begun to crumble to the
point where certain transfers of
Askimark credits between con¬

tiguous Latin American countries
were authorized.

Th<? agreement between the
British and the Belgians dated
Oct. 5, 1944, is almost an exact
replica of the French agreement.
The rate of exchange is estab¬
lished at 176.625 Belgian Francs
to one Pound Steling, and the
Bank of England established a

5,000,000 Pound credit in favor of
the National Bank of Belgium,
which in turn established an ex¬

actly equivalent credit of 883,125,-
000 Belgian Francs in favor of
the Bank of England.
So long as the system envisioned

by these trade agreements per¬
sists, the commerce of approxi¬
mately 40% of the world will be
reduced to a barter basisand
channeled into a series of bi¬
lateral exchanges of goods and
services.
Since the United States will be

outside of the area, any attempt
on our part to sell merchandise,
not only within the Sterling area
but also with the area delineated

by these trade agreements, will
be greatly hampered and the ef¬
fect of the Bretton Woods Agree¬
ments more or less nullified.

While England may feel the
necessity for controlling the use
of registered or blocked sterling
during the years of reconstruction
in order to regain her position in
international trade and finance, it
is just possible that this may prove
a boomerang, not only for Eng¬
land but for the Fund and the
whole world of international trade
and finance.

These fears are being voiced
within the British Empire coun¬
tries. The Ottawa White Paper
on Employment and Income as

quoted in the "Financial Post"
April 21, 1945, said of the "Ster¬
ling Bloc":
"Such long-term agreements

will not, in themselves, however,
meet fully the international eco¬

nomic problems which will con¬

front the world in the transition

period following final victory in
the Pacific. Our Allies whose ter¬
ritories have been overrun by the
enemy and the United Kingdom,
which has spent its substance
without stint in the common cause,
will face very difficult balance-
of-payments problemswhen Lend-
Lease and Mutual Aid come to an

end with the close of the Pacific
war. V
"The government is concerned

lest these difficulties should lead
to the establishment, even on a

temporary basis, of currency or
trade blocs applying discrimina¬
tory treatment to their trade with
other countries. Such a develop¬
ment would contribute to eco¬

nomic disorder, and hamper eco¬
nomic recovery throughout the
world.
"The problems which give rise

to these possible developments
are not to be solved by the na¬
tions concerned, acting alone or
in exclusive association with the

other countries sharing these par¬
ticular trade difficulties but by
international collaboration as far-

sighted as that undertaken during
the war.

"Convinced that these countries
will again establish their trade
and industry and that our historic
peacetime trade with them can be

reestablished, the government is
willing to extend to such coun¬

tries, to enable them to accomplish
this transition, adequate credits to
finance, to the degree necessary,
their import requirements from
Canada. In view of the govern¬
ment appropriate terms for re¬

payment of such international
debt payments on the expansion
of world trade and the ampie
markets for the exports by which
credits must be repaid."
From what I can learn by read¬

ing the comments of British bank¬
ers and merchants, there is not
much enthusiasm or interest in
England in this proposed Fund.
It is admitted that their govern¬
ment will probably go along if
the United States Congress ap¬
proves the plan. But it has been
made abundantly clear that Great
Britain intends to control her own

currency internally and make
such external arrangements as are
for her best interests.. Russia will
certainly be master of her own

internal currency problems. Of
the Big Three, the United States
alone would sacrifice its sovereign
control over its currency, and
Congress would give up the con¬
stitutional powers "to coin money
and regulate the value thereof."
The provisions for the debasement
of the currency of individual
countries and by all countries
who are members of the Fund
seem to me provocative of inter¬
national disturbances and con¬

flicts more far-reaching than any

good that can come out of these
provisions.

The Bank

The Bank is to make capital
loans, guarantee loans, and par¬
ticipate in loans on a strictly con¬
servative business basis. The

wording indicates that great pre¬
caution will be taken for the good
of both the borrower and the

lender, private loans are to be en¬

couraged, but the machinery for
this encouragement is not de¬
scribed. The International Bank
can serve many useful purposes.
No doubt the Bank can be useful
for making joint government loans
to needy countries and furnish
information for the safety of pri¬
vate loans. Such a bank could

certainly be helpful in limiting
loans to foreign countries to the
capacity to pay. The Bank may
loan to either governments or
firms. But all loans or guaran¬
tees must also have the guarantee
of their respective governments.
While the authorized capital is
$10 billion, only 20% is to be paid
in or subject to call for the regu¬
lar purposes of the Bank. The
remainder is subject to call when
needed to meet obligations of the
Banks as a result of defaults of
borrowers and their guarantors.
The commitments of the Bank are

limited to the aggregate author¬
ized capital.'f'/ . ■ '
The Board of Directors of the

Bank have full discretion with

respect to loans. The Bank is to
make loans or guarantee loans
when it is satisfied that the bor¬

rower would otherwise be unable
to obtain the loan under reason¬

able conditions. The Bank is to

take great care with respect to
the ability of the borrower to pay
and to "act prudently in the in¬
terests of both particular members
in whose territory the project is
located and of the members as a

whole." The design for the Bank
on the whole seems sound and

there are reasons to believe that
the Bank can perform a service
by making loans when and where
private capital would ' hesitate to
venture under some conditions.
The adequacy of the paid-in funds
of the Bank may very well be
subject to question. But the pur¬

poses of the Bank are restricted,
and the larger field of the foreign
capital markets will be left open,
as they should be, to private in¬
vestors.

Up to the present I have re¬
ceived no good reason why the
Bank of International Settlements
should not be reorganized and as¬

signed the functions proposed for
both the Bank and the Fund.

A Square Deal Needed in the
Foreign Capital Markets

While the proposed Bank to
make loans and guarantee loans
can serve a useful purpose in re¬

storing stability and order in the
international capital markets, the
real problem is larger than the
scope of this Bank comprehends.
An entirely new policy is needed
in the matter of the international
capital markets. Countries wish¬

ing to participate in a freer in¬
ternational trade and finance
world should make it abundantly
clear that they will protect the
capital and interests of foreigners
within their borders. Then, in¬
stead of lending, investors and
speculators able to take the risks
should be encouraged to buy into
the equities of foreign corpora¬
tions. Obviously this is not within
the functions of a tax-financed
Bank to guarantee needy loans.
But the real causes of breakdowns
in the international financial mar-

bets, as in '1930, have been the
inability to pay obligations to for¬
eign countries when due. The ad¬
vantages of the purchase of for¬
eign stocks over bonds are the
elimination of the maturity dates
and the direct participation in the
industry of foreign countries and
not mere money lenders. To a
certain extent this is accomplished
by the establishment in foreign
countries of branches of American

corporations. An over-extension
of foreign loans, whether by an
international bank or private
bankers, will have the same dan¬
gers in the future as it has had
in the past.

7th War Loan Opens
The Seventh War Loan Drive

was formally opened with a spe¬
cial radio broadcast the evening
of May 13, in which Secretary of
the Treasury Morgenthau ap¬

pealed to his fellow Americans
to "accept triumph without re¬
laxation" by giving fullest sup¬

port to the. drive in their pur¬
chases of war bonds.

The drive, beginning officially
May 14, has as its objective the
sale of $7,000,000,000 in bonds to
individuals, of which $4,000,000,-
000 has been ear-marked for pur¬
chases of series E bonds, out of
an over-all goal of $14,000,000,-
000. The other $7,000,000,000
worth are to be sold to corporate
investors between June 18 and
June 30.

Said Mr. Morgenthau, in finish¬
ing his address, as quoted in the
New York "Times":
"Tomorrow millions of your fel¬

low-Americans—volunteer work¬
ers—will begin the tremendous
task of enrolling you in the Sev¬
enth War Loan Drive. They will
appeal to you to do your share-
voluntarily, as free people—in
finishing the greatest war in the
history of the world. Let us dem¬
onstrate to the world again that
free men—of their own volition—

possess the self - discipline to
shoulder their responsibilities.
The buying of bonds is an act of
simple faith—faith in ourselves,
faith in the men who fight for us,
faith in the future of democracy.**

'

The Seventh Drive will run for
90 days instead of the 60 of past
campaigns.

Neutrals Break With Reich
In moves which leave probably

Eire (Ireland) the only remain¬
ing neutral maintaining relations
with Germany, Sweden, Spain,
Portugal and Switzerland have
severed relations with the Reich,
the Associated Press reported
from Lisbon, May 7, and from
London, May 8.

Portugal gave as reason the faet
that there was no longer a legal
government in Germany.
The Swiss radio said the Nazi

party in that country had been
dissolved and its leader deported
to Germany. -

It was reported that Stockholm
went wild with joy over the news
of peace in Europe.
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Text of Germany's Unconditional Surrender
Below is given the text of "An Act of Military Surrender," signed

at Gen. Eisenhower's headquarters, a little red school house in ihe
cathedral town of Reims in France, by Col. Gen. Gustav Jodl (new
Chief of Staff of the German Army) for Germany, and by Lieut.
Gen. Walter Bedell Smith (Chief of Staff for Gen. Eisenhower) for
the Supreme Allied Command; also by Gen. Ivan Susloparoff for
the Soviet Union and Gen. Fran-v-
cois Sevez for France, as reported
by the Associated Press from
Paris, May 8: ,

1. We the undersigned, acting
by authority of the German High
Command, hereby surrender un¬
conditionally to the Supreme
Commander, Allied Expeditionary
Force, and simultaneously to the
Soviet High Command all forces
on land, sea and in the air who are
at this date under German con¬
trol.

2. The German High Command
will at once issue orders to all
German military, naval and air
authorities and to all forces under
German control to cease active
operations at 2301 hours (11:01
P. M.) Central European Time
on May 8 and to remain in the
positions occupied at the time.
No ship, or vessel or aircraft is to
be scuttled, or any damage done
to their hull, machinery or equip¬
ment.

3. The German High Command
will at once issue to the appropri¬
ate commanders and insure the
carrying out of any further orders
issued by the Supreme Com¬
mander, Allied Expeditionary
Force and by the Soviet High
Command.

4. This act of military sur¬
render is without prejudice to,
and will be superseded by, any
general instrument of surrender
imposed by, or on behalf of, the
United Nations and applicable to
Germany and the German armed
forces as a whole.

5. In the event of the German
High Command or any of the
forces under their control failing
to act in accordance with this
act of surrender, the Supreme
Commander, Allied Expeditionary
Force and the Soviet High Com¬
mand will take such punitive or
other action as they deem appro¬
priate. • '

Signed at Reims France, at 0241
hours (2:41 A. M.) on the seventh
day of May, 1945.
On behalf of the German High

Command: JODL.

In the presence of:
On behalf of the Supreme Com¬

mander, Allied Expeditionary
Force: " W. B. SMITH.

Oh| behalf of the Soviet High
Command:

IVAN SUSLOPAROFF.

On behalf of the French:
F. SEVEZ.

; Immediately afterward Gen.
Jodl and his fellow delegate, Gen.
Admiral Hans Georg Friedeburg,
were received by Gen. Eisenhower
who had not been present at the
signing. The Supreme Com¬
mander asked them sternly, the
Associated Press reported, if they
understood the surrender terms
imposed upon Germany and if
they would be carried out by Ger¬
many; to which they answered
yes., '

Delay Proposed in
Senate Treaty Debate
Expressing a growing feeling in

the Senate for a delay of the pre¬

viously reported plans to have
consideration of the world secur¬

ity treaty undertaken immediately
upon conclusion of the San Fran¬
cisco Conference, Senator Wayne
Morse (R.-Ore.) has proposed that
the Senate postpone such consid¬
eration at least until September
in order to permit "full discussion
and understanding" by the Amer¬
ican people. In reporting the
Senator's statement, the United
Press, Washington, May 7, said
that he had declared the need of

making this a people's treaty, un¬
derstood by all the peoples of the
world in order that all might col¬
laborate to make it successful and

enduring.

Most Colleges to Halt
"Accelerated" Courses
"Accelerated" educational sched¬

ules developed in the wartime
• emergency which put the student
through a normal four-year col¬
lege course in from 28 to 36
months will be discontinued as
soon as possible by most American
colleges and universities, after de¬
mobilized veterans' needs are
taken care of, according to a na¬
tion-wide survey by Northwestern
National Life Insurance Company.
Deans in charge of placement

and other placement officials at
62 out of 101 colleges and univer¬
sities covered in the survey felt
that the "acceleration" program
has demonstrated serious disad¬
vantages and that the permanent
benefits of education obtained un¬
der pressure are definitely re¬
duced; their institutions have
either already discontinued accel¬
erated schedules or, in cases where
there is sufficient need on the part
of returning veterans, they plan to
continue accelerated programs
only until those needs are met.
Officials of only 16 out of 101

colleges and universities definitely
expected the accelerated program
idea to be continued on a perma¬
nent basis, and five of these quali¬
fied their answer by such com¬
ments as, "Will continue in modi¬
fied form"; "In most cases it will
be a necessary evil," etc. Officials
of the remaining 23 schools were
uncertain at the present time as
to whether or how long any ac¬
celerated schedules will be con¬

tinued.
The prevailing attitude of the

educators consulted is that certain
improvements in teaching tech¬
niques developed during the war,
such as increased use * of visual
education, especially by means of
movies, closer vocational gui¬
dance, more stress on direct voca¬
tional training in some cases, and
certain speed-up techniques de¬
veloped in teaching foreign lang¬
uages, will be retained. However,
many schools have always offered
a summer session which, they
point out, is available for such in¬
dividual students as wish to ac¬

celerate their own programs.

President Invites

Governors to Gall
Governors of all the states and

territories have been invited by
President Truman, to cooperate
with him in Working out Federal
and State problems, Associated
Press advices from Washington
state, May 7. The invitation was
extended in a letter written at.
the President's direction by his
chief administrative assistant,
Edward McKim, to the governors.
The letter expressed the Presi¬

dent's desire to be helpful when¬
ever he can in meeting the many

and grave problems which are
with us all", and said that "He
recognizes that the governors are
an integral part of our national
system.

"It is his thought, therefore,
that he and the governors can

work in mutual co-operation to
the great benefit of State and
Federal government. If, as we

go along to complete the unfin¬
ished work you are confronted
with a problem which the Presi¬
dent can help you solve, do not
hesitate to ask me for an-oppor¬

tunity for you to discuss it with
him. You will find that his latch-

string always will be out. I per¬

sonally shall be glad to arrange

for you to see him."

Earnings for 1944 of All
Insured Commercial Banks
Net profits after taxes of all

insured commercial banks were

higher in 1944 than in any other
year of deposit insurance, Chair¬
man Leo T. Crowley of the Fed¬
eral Deposit Insurance Corpora¬
tion announced on May 10. The
reported total in 1944 was $751
million, 18% above that of 1943,
and 70% above the 1942 total. Net
profits in 1944 represented a re¬
turn of 9.7% on average total
capital accounts, substantially
above the 8.8% return in 1943.
Net profits before income taxes

were $954 million in 1944, over
12% of average total capital ac¬
counts. High earnings were ac¬
companied by higher taxes on
net income. Total income taxes
of $203 million amounted to 21%
of net profits before taxes. State
income taxes were $16 million or

$2 million above 1943 while Fed¬
eral income taxes of $187 million
were $73 million above last year.
The wartime trend of increas¬

ing income on securities and de¬
clining income on loans continued
during 1944. Prior to 1943, in¬
come on loans was the most im¬
portant earnings item, accounting
for approximately 45% of total
current operating earnings in the
years 1934-1942. In 1942 and 1943
this proportion declined and by
1944 income on loans accounted
for less than one-third of total
current operating earnings. While
the volume of loans outstanding
rose moderately during 1944, the
average rate of return fell from
3.85% in 1943 to 3.44% in 1944
resulting in the slight decline in
total income on loans from $706
million in 1943 to $698 million in
1944. In the last two years, the
amount of interest and dividends
on securities has increased rapidly
and accounted for almost one half
of total current operating earn¬

ings in 1944. As a result of ex¬
panded holdings of U. S. Govern¬
ment obligations, interest and
dividends on securities rose to
$1,090 million 'in 1944 compared
with $861 million in 1943.,
Total current operating ex¬

penses rose 8% from 1943 to 1944.
Because of the increase in the
volume of time and savings de¬
posits, interest paid on these de¬
posits rose in 1944, reversing the
downward trend in evidence since
1934. However, the average rate
of interest paid continued to de¬
cline and was .8% in 1944.
As would be expected in a pe¬

riod of rising prices, losses and
charge-offs were low in 1944,
amounting to only $266 million,
the lowest in the history of Fed¬
eral deposit insurance. Recover¬
ies on assets and profits on secur¬
ities sold or redeemed were $362
million in 1944. For the third
time since 1934, recoveries and
profits exceeded charge-offs. f.
Of the $751 million of net prof¬

its, $253 million, or 34%, were dis¬
tributed in dividends and interest
on capital and $498 million, or
66%, were retained. Total divi¬
dends and interest on capital
amounted to a return of 3.3% on

average total capital accounts.
Dividends declared on common
stock amounted to 9.2% of the
average par value of common
stock outstanding. Profits retained
added 6.7% to total capital ac¬
counts in 1944, in contrast to a
20% increase in total assets.

King Leopold Liberated
It has been announced that Leo¬

pold III, King of the Belgians, and
his Queen, with eighteen mem¬
bers of their staff and four chil¬

dren, all in good health, have been
liberated by the United States 7th
Army, at a place eight miles east
of Salzburg, the Associated Press
reports from this section on May
8. Elements of the American 106th

Cavalry Group had to overpower
German S. S. (Elite Guard) troops
to make the rescue. The royal
party is now guarded by Seventh
Army troops.

Approve Charter for
Labor-Management
Partnership
A charter calling for a labor-

management partnership to stim¬
ulate the highest possible degree
of production and employment at
wages assuring a steadily advanc¬
ing standard of living,signed
March 28 by leaders of the Cham¬
ber of Commerce of the United
States, the American Federation
of Labor and the Congress of
Industrial Organizations, subject
to the approval of their organiza¬
tions, has now been approved by
directors of the Chamber, accord¬
ing to the Associated Press from
Washington, May 4. The execu¬
tive council of the AFL has also
ratified the charter, a report to
the New York "Times" from
Washington, May 4 states, adding
that the CIO approved it last
month by action of its executive
board. ,

Eric Johnstpn, President of the
chamber, said "that President Tru¬
man had geen informed of ratifi¬
cation and that he had commented
that the charter was a fine thing.

NAM Has Not Approved •

Johnston said that the National
Association of Manufacturers had
not yet approved the charter but
that discussions were proceeding
to reconcile differences between
the Chamber and NAM, the Asso¬
ciated Press stated. He added he
was certain the NAM would ap¬

prove it in the end.
" 1 "rn

House Passes Land
Grant Rate Repeal
A bill to abolish the 50% rates

allowed by the railroads to the
Government in return for lands
granted the railroads a century
ago, and allow them to charge the
Government< full .transportation
rates, has been passed by the
House, according to the Associated
Press from Washington, May 4.
It is estimated, the report states,"
that the measure would increase
the Federal shipping bill by at
least $20,000,000 a month, which
proponents asserted would be
made up to a large extent by in¬
creased railroad taxes. They said
too that the legislation would still
allow the government to negotiate
preferential rates when possible.
Rep. Gearhart (R., Minn.) con¬

tended that by increasing the Fed¬
eral bill rates to other shippers
would be reduced. .. ' ; • .1
The bill has been sent to the

Senate.

Panama S. F. Gold Bonds
The National City Bank of New

York, as Fiscal Agent, is notifying
holders of Republic of Panama
35-year y 5% external secured
sinking fund gold bonds, series A,
due May 15, 1963, that funds have
been received under the Fiscal
Agency Contract of June 22, 1928,;
under which the above entitled
bonds were issued, and are now
available for distribution (a) as a

final payment on account of the
interest represented by the May
15, 1941, coupons pertaining to
the said bonds, in the amount of
$4.90 for each $25 coupon and
$2.45 for each $12.50 coupon, and
(b) as a partial payment on ac¬
count of the interest represented

by the Nov. 15, 1941, coupons per¬

taining to the said bonds, in the
amount of $16.56 for each $25

coupon and $8.28 for each $12.50
coupon. - . >

The distribution will be made

at the office of the Fiscal Agent,

the National City Bank Of "New

York, 22 William St., upon sur¬
render of the May 15, 1941, cou¬

pons and upon presentation of the
Nov. 15, 1941, coupons, accom¬

panied by properly executed let¬
ters of transmittal.-.

Would Make Phila.
United Nations Hdqts.
' The committee headed by Rob¬
ert Johnson, President of Temple
University, to make Philadelphia
the permanent headquarters' of
the United Nations has issued the
following resume, which states in
part: ,* *

A formal invitation will pres¬

ently be extended to the United
Nations to establish their perma¬

nent headquarters in the City of
Philadelphia. . > - / ; -

- It will suggest that there are

many sound reasons for the loca¬
tion of these headquarters in the
Western Hemisphere and particu¬
larly in the United States of
America, „ . ,

The selection of a place within
the United States as the perma¬

nent headquarters of the United
Nations will strengthen the capa¬

city of this hemisphere to serve
with unwavering devotion. the
cause of universal peace, by,
acquainting it more intimately,
not only with the forms of inter¬
national cooperation, but also
with its deep and underlying sig¬
nificance for the modern world.
It will insure throughout our

country the establishment of a
profound and lasting sense of the
interdependence of all. nations-
and all peoples. y,.

The invitation will further sug¬

gest that Philadelphia is the place
where the new international or¬
ganization may most fitly be lo¬
cated.

Veterans' Bonus Drive
What he terms an* adjusted

compensation proposal rather than
a bonus bill, Rep. Rankin (D.s
Miss.) has introduced as an
amendment to the G. I. bill of
rights, according to the Associated
Press from Washington, May 3.
The measure calls for payment of
$20 a week for a year to any
member of the armed forces who
served 90 dayls or more since
Sept. 16, 1940, and was not dis¬
honorably discharged; the cost is
estimated at $11,000,000,000. . j .

Rankin, who is chairman of the
House Veterans' Committee and
one of the framers of the Bill of
Rights, said the existing provision
in the bill for $20-a-week pay¬
ments to unemployed veterans
only "puts a .premium on idle¬
ness."

The new proposal, he added,
"would wipe out this discrimina¬
tion and treat them all alike."
The adjusted . compensation

would be in addition to muster-

ing-out pay already provided by
law. / This ranges from $100 to
$300, depending on the length and
place of service.
Numerous bonus proposals Were

introduced earlier for veterans of
the present war, but they were
tossed aside when the G. I. bill
was enacted, according to the As¬
sociated Pres.. < '

Congressional leaders predicted
privately Rankin's plan might be
difficult to head off.

MVA Bill Rejected
A bill to establish a Missouri

Valley Authority has been re¬

jected by the Senate Commerce
Committee, according to the
sociated Press from Washington

May 7, which stated that both
President Truman and'/the lat

President Roosevelt expressed a"

proval of creating an MVA pat¬
terned other Tennessee Valle

Authority.^ . .

In its report the committe
called attention to the more th

a billion dollar program author
ized last December by Congres
for full water development of th
Missouri basin and said this. of

fered a "complete program." N
additional unifying agency wa.

needed, the report added.
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Steel Operations Up Slightly—Cancellations
Accelerated—Order Volume Cut—Scrap Lower

"The volume of steel orders in the past week continued in most
cases to exceed shipments, but with substantial cancellations in the
background, it was apparent this week that a greater decline in new
business is in the offing," states "The Iron Age" in its issue today
(May 17) which further goes on to say: "The flow of steel cancella¬
tions has quickened with a greater acceleration expected in about
two weeks. Steel men believe that^ 1

the cancellation period will last
for about 60 days.
"A lag has developed between

steel product contract cuts and the
appearance of space on mill
schedules due in part to the de¬
sire of customers to hold their

places on steel mill schedules
while shopping for hew contracts.
This condition also partly results
from the fact that components
manufacturers, whose peacetime
product is the same as that for
which war contracts have been

cancelled, are still holding on to
their place on the mills. Soon,
however,- the contractors whose
programs have been cut back will
have little desire or excuse to

keep steel orders intact.
'Cancellations on steel business

this past week were apparent in
semi-finished steel items, plates
and hot rolled sheets. The plate
cancellations stem from Maritime

Commission cutbacks, while the
semi-finished steel cancellations
result mainly from shell steel cut¬
backs. I:] _V :•

'An analysis of order volume
last week indicated that while it

was high, it was lower than has
een the case for many months,
n the aggregate, the amount of
"resh steel business last week was

bout 50% lower than the 1945
vprage to date. Sales statistics on

he year to date indicate a drop
n the excess over a year ago to
bout a 25% gain. The latter, how-
vfer, will be whittled down soon
s cancellations mount.

''Cancellation volume in April,
lthough small, was about 50%
"gher than the average level ob-
ained in the previous 1945
oriths, largely due to Maritime
nd aircraft cutbacks. Despite
mpending reduction in the flow
f mew orders and the canceling
ut of some old ones, carryovers
n the industry remain heavy. De-
iveries on many items are still
ar extended. ) • ' ■- ?::•

"Orders now on one company's
ooks will account for about 50

eeks' -sheet production, ^ 45
eeks' bar production, 30 weeks'
tructural output, and at least 65
eeks' rail output. There still re¬
ams the probability that a fair
mount of such a backlog will be
eulralized within the- next 60

ays. Yet on the other hand, with
ivilian consumers allowed to

lape orders for shipment on and
fter July 1, when such shipments
0 not interfere with war busi-
ess or war supporting activity
oles in backlogs and schedules
ay be rapidly plugged.
'Because of 'mechanical' diffi-

ulty in obtaining approvals and
arrying out proper Government-
1 regulations in announcing the
eel price revisions they are not
xpected to be made public until
ext Monday or Tuesday. The
rogram has been definitely ap-
roved. Product increases, in ad-
ition to those made in the in-
rim price announcement in Jan-
ry are expected to include semi-
nished steel (except skelp),
ire rods, spikes, bail ties and hot
lied bars. Of the items which
ere raised in January, plates,
ght rails, nails and galvanized
eets are expected to get another
all boost. Items to be ad-
nced are said to be showing a
ss to steel companies.
"
'The Iron Age' scrap com-

sjte price dropped 9.,cents a
oss ton this week to $19.08 a
oss ton reflecting some weak-
ss at Philadelphia."
The American Iron and Steel
stitute on May 14 announced
at telegraphic reports which it
d received indicated that the

erating rate of steel companies
ving 94% of the steel capacity

of the industry will be 95.3% of
capactiy for the week beginning
May 14, compared with 95.1% one
week ago, 91.9% one month ago
and 99.2% one year ago. The
operating rate for the week begin¬
ning May 14 is equivalent to 1,-
745,500 tons of steel ingots and
castings, compared to 1,741,900
tons one week ago, 1,683,300 tons
one month ago, and 1,777,000 tons
one year ago.

. "Steel" of Cleveland, in its sum¬
mary of the iron and steel mar¬
kets, stated in part as follows:
"While considerable volume of

steel cancellations has followed
the close of the European phase
of the war it has had little effect
so far on nearby deliveries, being
mainly -confined to material
scheduled for remote delivery.
. "Even ;with these cancellations
mills are still loaded with heavy
backlogs and deliveries are .well
extended on many products, in¬
cluding sheets, carbon bars, seam¬
less tubing and some wire items.
Some producers still are quoting
delivery into next year on hot
and cold-rolled and galvanized
sheets, special quality bars' and
wire. Cancellations have not yet
opened schedule gaps for early
delivery. However, overall future
positions in all these items have
eased and that the remote sched¬
ules are more effective than near¬

by positions is ascribed to the
nature of the cancellations and to

the fact that producers are behind
on current deliveries. Some mak¬
ers of sheets-'a^d bars, as an ex¬
ample, are delayed a month or
two months oqfneir promises.
"Despite mounting volume of

cancellations most steel producers
expect no sharp drop in steel out¬
put over the next several weeks
because of the oversold position
of mills ancLbecause too many
essential civilian needs are press¬

ing for action. It is believed that
such decline as may develop over
the remainder of this quarter will
be due principally to changes in
specifications.
"Meanwhile, further limitation

orders are being relaxed to facili¬
tate shifting steel now on order
for the war program into civilian
work. The latest include a num¬

ber discontinuing simplification
and standardization controls over

certain steel products apd items
manufactured from steel, such as

portable tools" band saws, and
machine toolaccessories,
"Pig iron shows no effect of the

war's end and^competent observ¬
ers expect little alteration in de¬
mand. Backings .of needs for
castings for civilian products are
sufficient to tfjkeep foundry corn-
sumption at.jftg high a rate as
labor supply %ill allow and steel-
making iron ift. expected to be in
demand for sometime, regardless
of the limitedf cutbacks in steel

output expected to follow. Prac¬

tically every«felast furnace able to

produce is ih service or under

repair. Lack of full scrap supply
causes more pig iron to be used in
furnace mixtures."

House Group Approves
Extending RFC
Legislation to extend the He-

construction Finance Corp. Act,
and increase to $595,000,000 meat
subsidies which RFC may pay,

was approved by the House Bank¬

ing and Currency Committee

unanimously, according to United
Press advices from Washington,

May 2, which mention that the
Act is scheduled to expire June 30.

Broderick, Jackson
To Head Banks Group
For New York Fund
Joseph A. Broderick, President

of the East River Savings Bank,
New York, has accepted the
Chairmanship of the Savings
Banks Division for the Greater
New York Fund's 1945 campaign,
it has been announced recently by
the Fund's Finance Section Chair¬
man Harry M. Addinsell, Chair¬
man of the Executive Committee
of the First Boston Corp.
"I am more than pleased to be

given this opportunity to serve my
community," said Mr. Broderick
on accepting his position with the
Fund, "and to be associated with
business and civic leaders of this
city in directing the efforts of the
Fund in its 1945 appeal.
Mr. Addinsell also announced

that N. Baxter Jackson, First Vice-
President of the Chemical Bank
and Trust Co. of New York, has
been appointed Chairman of the
Commercial Banks and Trust
Companies Division of the Greater
New York Fund, whose 1945 ap¬
peal was opened May 2.
"Last year this division proved

its appreciation of the great serv¬
ice rendered to this community by
the 408 local hospitals, health and
welfare agencies sharing in the
Fund, by substantially exceeding
its quota with gifts totalling $370,-
330.15," said Mr. Addinsell. I am
confident they will do as well, and
perhaps even better, in this year's
campaign."
A total of $22,500,000 in volun¬

tary contributions is needed this
year by the 408 hospitals, health
and welfare agencies participating
in the Fund to maintain their

present standards of community
welfare service.

Miss Dorcas Campbell, Assistant
Secretary of the East River Sav¬
ings Bank, is serving as a com¬
mittee member of the Savings
Bank Division. 'TV-' :

Early Tax Relief Held
Unlikely by George
In spite of conflicting views on

Capitol Hill regarding the possi¬
bility of early tax relief, agree¬
ment on a five-point program
proposed by Treasury and Con¬
gressional experts seemed to be
reached by Senator Walter F.
George (D.-Ga.) chairman of the
Senate Finance Committee, Rep¬
resentative Robert L. Doughton
(D.-N. C.) chairman of the House
Ways and Means Committee, and
Secretary of the Treasury Mor-
genthau, according to Associated
Press advices from Washington,
May 11. The five-point program
proposes no changes in corpor¬
ation or individual income rates,
but is designed to accelerate the
flow of the 10% excess profits
tax credit and tax refunds ac¬

cruing to business under present
law.

Small corporations would be
the chief beneficiaries, through
an increase in the specific ex¬

emption from excess profits taxes.
Senator George earlier had ex¬

pressed himself in favor of sub¬
stantial reductions in both cor¬

poration and individaul income
taxes, to be made effective in
1946, even considering that the
war with Japan might last an¬
other year.

Chairman Doughton said that
he expected measures to be taken
soon to assist business, but that
"there is no justification" for ex¬

pecting big reductions now in in¬
dividual and corporation income
levies. He added, "We've got to
cut spending before we can cut
taxes." *

Secretary Morgenthau declared
that the administration was op¬

posed to any reduction of taxes
until Japan was defeated. Said
he, "The administration position
has not changed with regard to

The State of Trade
(Continued from page 2198)

came close to their number last
year but showed an equally
slight gain over the prior week..
In all industry and trade groups

except manufacturing there was

only one concern failing this year
for every two in the comparable
week a year ago, while in manu¬

facturing failures were three
times as heavy as in the preceding
week and about equaled last
year's number.
For the second consecutive

week there were no Canadian
failures. Only one Canadian
failure was reported in the corre¬

sponding week of 1944.
Wholesale Food Price Index—

The wholesale food price index,
compiled by Dun & Bradstreet,
Inc., registered $4.09 as of May 8,
a decline of .01 point from the
previous week, but a rise of 1.5%
above the corresponding date a

year ago, when it stood at $4.03.
Advances this week occurred in

rye and steers, while oats, pota¬
toes and lambs showed declines.
The index represents the sum

total of the price per pound of 31
foods in general use.
Retail and Wholesale Trade—

Rainy weather and V-E Day
store closings curtailed retail
trade volume below a week
earlier for the country as a whole.
Dun & Bradstreet, Inc., currently
reports. A slight tapering off in
seasonal buying of men's and
women's furnishings and ready-
to-wear was noted. A greater
consumer consideration for values
and utility was given as one of
the reasons for the decline.

Shortages, particularly in staple
merchandise, are becoming more

apparent and adversely affecting
volume. On the other hand,
where stocks are available there
has been noted a substantial in¬
crease over that of a year ago.
Main floor departments, es¬

pecially items suitable for Moth¬
er's Day gifts, received a greater
share of the week's promotional
activity and retail volume. - In
women's apparel, summer dresses
and sportswear were sales leaders,
and also prominent was the turn¬
over in blouses, wool sweaters,
bathing »suits, short coats and
suits.. Men's clothing sales were
held down, due principally to in¬
adequate stocks.
Business in housefurnishings

departments remained somewhat
spotty this week; depleted, nar¬
row assortment was still the main
cause, Demand ran heavy in
novelty linen towels and luncheon
sets, with stocks being disposed
of almost as soon as being re¬
ceived. Jewelers report a heavy
sale of silverware, with the con¬
dition of stocks very low. A sea¬
sonal increase in hardware sales
also took place in the week. A
moderate decline occurred in food
volume the past week, with some
commodities in scant supply and
higher ration point requirements
holding down potential sales
somewhat.
Full effect of the V-E Day store

closings throughout the country
has not been measured. Early
estimates indicate the week's total
retail volume dropped to a 3% to
6% increase over a year ago. Re¬
gional percentage increases were:
New England and the East, 2 to 5;
Middle West, 1 to 3; Northwest,
4 to 7; South and Southwest, 3 to
6; Pacific Coast, 5 to 8.
Much of the same influences

that beset the retail markets
were present in wholesale lines
the past week. Demand for all
kinds of merchandise was high in
the week, but was met by a lack
of offerings. In the textile mar¬

kets last week demand for wor¬

sted yarn and wool tops was urg¬

ent, with most supplies still
going to military uses.
Reports state that some buyers

of fall cloths have already en¬
tered the New York apparel mar¬
kets. The number of arrivals the

past week was higher than the
last two weeks and also above the

corresponding period a year1 ago.
A slight increase in wholesale

grocery sales took place in the
week over that of the corre¬

sponding week of 1944. In the
canned goods lines, especially in
sea foods, demand was well ahead
of supplies. The meat shortage
has resulted in declines in volume
from last year's figure.
Department store sales on a

country-wide basis, as taken from
the Federal Reserve Board's in¬
dex, were 4% ahead of that of a

year ago for the week ended
May 5, 1945. This compared
with a gain of 10% in the pre¬

ceding week. For the four weeks
ended May 5, 1945, sales, in¬
creased by 9%, and for the year
to date by 13%.
A combination of V-E j Day

store r closings and prolonged
rainy weather adversely affected
retail trade here in New York
last week. Department store
sales in the week were under
those for the like week one year
ago. The weekly volume of both
wholesale and retail grocery
lines also reflected declines lor
the same reasons. .■ t

The news of the easing of some:
restrictions by the WPB following
V-E Day was received favorably
by wholesale markets, but it was
realized that supplies of metal
and wood merchandise will be
unavailable in quantity for some
time to come. At present there
is no indication of any easing in
the textile apparel situation.
According to the Federal Re¬

serve Bank's index, department
store sales in New York City for
the weekly period to May 5,
1945, increased by 3% above the
same period of last year. This
compared with a gain of 14% in
the preceding week. For the four
weeks ended May 5, 1945, sales
rose by 10%, and for the year to
date by 14%.

the need for all revenues we can

get during the war."
(Earlier reference to tax relief

proposals was made in our issue
of May 10, page 2091.)

President Upholds
"Little Steel" Formula
President Truman has indicated

his support of wage and other
stabilization controls by answer¬
ing the query as to whether he
has any new views on labor de¬
mands for an upward revision of
the "Little Steel" formula * with
the statement that his position re¬
mains unchanged, according to
the Associated Press from Wash¬

ington, May 2. Saying that he felt
the same way as he did while
Vice-President when he told a j
CIO delegation from Missouri that
he could not agree with their de¬
mands for an increase in over-all

wage rates above the "Little
Steel" formula. This formula
limits basic pay increases to 15%]
of the Jan. 1, 1941, levels. "3'

_,l :.C

House Votes Treaty Power
The House of Representatives

has passed by roll-call vote of 288
to 88 a resolution to submit to the;
states a constitutional amendment

requiring ratification of treaties
by a majority vote of both the
Senate and the House, instead of j
as at present with a two-thirds,
vote of the Senate being necessary.
and the House having no voice at
all, Associated Press advices state
from Washington, May 9.
The measure now goes to the,.

Senate. But there were indica¬
tions that the House action may
be futile, since the Senate Judic¬
iary Committee, which will re¬
ceive the legislation, already has
announced it will not consider t

any constitutional amendment
proposals until after the war.
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Wholesale Prices Unchanged in May 5 Week
The Bureau of Labor Statistics index of commodity prices at the

primary market level remained unchanged during the firstweekofMay
at the peak reached at the end of April, 105.7% of the 1.926 aver¬
age, announced the U. S. Department of Labor in its report issued
May 10, which further said: Slightly lower prices for agricultural
commodities such as cattle and sheep and for apples, oranges, and
onions were offset by the increase in coal prices effective May 1 and
by,:minor advances for lumber, meats, and grains, Since the .first
week of April, the all-commodity index has risen 0.6% and was
nearly 2% higher than at this time last year,
or The Labor Department continued:

> "'Farm Products and Foods—Average prices for farm products
iri pripiary markets declined 0.5% during the week. Livestock and
poultry dropped 0.4% with lower prices reported for cows, calves,
steers,5 and sheep. Live poultry on the contrary advanced nearly
1.5%. ' In the grain markets slightly lower prices for wheat and rye
were more than offset by higher prices for corn with the result that
grain prices on the whole were up 0.1% over the preceding week.
Cotton advanced 0.4%. Substantial decreases occurred in prices for
apples; oranges, onions, and hay, while potatoes were higher in most
markets and lemons also advanced. Prices for farm products as a
group have risen 2% since early in April and were more than 5%
higher than for the first week in May last year. ./
""The levels of food prices in primary markets remained unchanged

during the week. A decrease of 0.3% for fruits and vegetables and
a 'slight decline in quotations for wheat flour were offset by higher
prices for rye flour ana lor dresseH poultry. In the past four weeks
average prices for foods have advanced 1.5%.
^"Industrial Commodities—There were few important changes in

industrial commodity markets. Somewhat higher prices for bitumin¬
ous c6al resulted from the increases granted producers by OPA, ef¬
fective May 1, to compensate in part for higher costs brought about
by'the' recent increase in miners wages. The increase of 0.3% in
bituminous coal prices over the week represents a partial reflection
off* that development. Quotations for anthracite rose 0.2%. The
mei'cury market was stronger during the week and prices advanced
0.6%."f The fractional increase in average prices for lumber resulted
from higher quotations for certain types of Ponderosa pine. Turpen¬
tine (advanced slightly and butyl acetate declined about 2% because
of reduced costs of raw materials."

> The Labor Department included the following notation in its
report:

Note—During the period of rapid changes caused by price con¬

trol^Vhaterials allocation, and rationing, the Bureau of Labor Statis¬
tics will attempt promptly to report changing prices. The indexes
must be considered as preliminary and subject to such adjustment
and revision as required by later and more complete reports. ,

The following tables show (1) indexes for the principal groups
of commodities for the past three weeks, for April 7, 1945 and May
6, -1944, and (2) the percentage changes in subgroup indexes from
April 28, 1945 to May 5, 1945. ', .;
•r;h > \-

f r
' y ' f Percentage change to

vi r> . May5,1945from—
„ 5-5 4-23 4-21 4-7 5-6 4-28 4-7 5-6

commodity Groups— 1945 1945 1945 1945 1944 1945 1945 1944
All commodities 105.7 105.7 105.6 105.1 103.7 0 +0.6 + 1.9

Fajm products , —.

WHOLESALE PRICES FOR WEEK ENDED MAY 5,

(1926=100) ;:^>V

1945

129.8

Foods—- . - 106.5
Hides and leather products 113.3
Textile products 99.1
Fuel and lighting materials——— 84.0
Metpl'3$nd metal products^—— 104.3

*" •'

*ma|erials«j.™4.i{J.4»-JU; 117.0 ?

117.8

94.8.

102.0

130.5

106.5

118.3
*99.1
83.9

104.3

117.0

94.9

106.2

94.6

118.2

94.8

101.9

129.5

105.7

118.3

99.1

83.9

104.3
117.0
94.9

106.2

94.6

117.7
94.8

101.9

127.2

104.9

118.3

99.2

84.0

104.3

117.0,
94.9

106.2

94.6

116.1

94.9

101.9

123.3
105.0

117.6

97.3

83.7

103.8

115.0
t*'95.5
106.0
93.3'
113.3

93.5

101.0

—0.5
0

0

0

+ 0.1
0

0

o

o .

o

——-0.3
0

+ 0.1

+ 2.0 +
+.1.5 +
0 +

—0.1 +

0 +

materials in.v
Chemicals and allied products—' 64.9
Hop$efprnisl?ing goods r—106.2
Miscfella'deous commodities 94.6
Raw materials—
Semimanufactured articles-
Manufactured products—.—. i..

Ah commodities other than farm
products

All;commodities other than farm

products and foods

PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM

APR IB 23, 1945 TO MAY 5i 1945

0
'

0

; o
0

0

+ 1.5
—0.1 .+

+ 0.1 +

5.3

1.4

0.6

1.8

0.4
0.5

1.7
— o;6

+ 0.2
+ 1.4
+ 4.0

1.4

1.0

- 100.4 100.3 100.3 100.3

U~ £6.5 99.5 99.5 99.5

99.5

98.6

+ 0.1 +0.1 + 0.9

0 0 + 0.9

-.O'.

'••jit r

Bittiqdnous coal
Anthracilse .

.■ "Increases' zZ+VI'ZZ
„ 0.3 Meats _ — 0.2

: 0.2 Grains —— 0.1

Lumoer. - ... - .— 0.1 •

Otlseriftrm products
Linstock and poultry—

7 > ' ' *

Decreases

0.7 Fruits and vegetables.
0.4 Cereal products—.—

0.3

0.1

LifeT
V , i

,ar.

The Board of Governors of the Federal Reserve System issued
on May 10 to its usual monthly summary of "bank debits," which we

give below:
SUMMARY BY FEDERAL RESERVE DISTRICTS

(In millions of dollars)
-3 Months Ended—

•. - V* \J * ' . i • April Anril April Anril

Federal Reserve District— 1945 1944 1945 1944

Boston1
New York _• *

3.528 3,297 10,385 . 10,265
32,013 27.592 97,558 89,741

Philadelphia 3,297 2,985 9.769 9,469
Cleveland 4,799 4.543 14,033 13,775
Richmond J. t 2,565 2,370 . 7,869 7,526
Atlanta 2,471 2.288 7,623 7,290
Chicago 11,030 10,210 34,142 33,794
St. .Louis 2,074 1,931 6.217 5,920

Minneapolis 1,295 1,279 3,814 4,064
Kansas City 2,410 2,173 7,403 6,786

Dallas— _ _ __ — 2,0.95 1,966 6.445 6,060

San Francisco 6.554 6,087 20,184 . 18,807

Total, 334 centers _. —
74.131 66,719 225,442 213,496

•New York City 29,413 25,297 90,362 82,533

•140 other centers — _.
37.838 34,944 114,269 110,825

193 other centers. ...
6.880 6.478 20,811 20,139

'♦Included In the national series covering 141 centers, available beginning in 1919.

Moody's Bond Prices And Bond Yield Averages
1

Moody's computed bond prices and bond yield averages are
(iven In the following table, - - - -

MOODY'S BOND PRICESf ,:•/

(Based on Average Yields)

Corpo- Corporate by Ratings* Corporate by Groups*
1945— U. 8.

Dally ",:C Govt.

Iverages Bonds

May 15—— 122.19

14—; 122.21
12 122.26

11_. — 122.26
'

10 122.28

9 122.34

8 122.38

v+r ■ 7-—— 122.38

5 : 122.38
4 122.38

3 — 122.38

2„ 122.38

1 122.36

Apr, 27___1 122.38
20 122.44
13 122.59

6 122.21

Mar. 31 _ 122.01

23 122.19

16 ... 122.25

9 - 122.47
•'

2 122.05 •

Feb. 23 121.92

16 ... 121.97

9 121.58

2 121.33

'an. 26 120.83

High 1945 — 122.59

'JOW 1945. 120.55

1 Year Ago -

May 15, 1944. 119.43

2 Years Ago
May 15, 1943. 119.27

1945— U. S.

Dally Govt.

iverages Bonds

May 15——__ 1.65

14 1.64

12 1.64

11 1.64

10 1.64

9 1.64

8 1.63

7 1 1.63

5 1.63

4. 1.63

3—.... : 1.63

2—— 1.63

1 ; 1.63

Apr. 27 —
1.63

20 1.63

, 13 1.62

! \7 6 ■ 1.64

Mar. 31 1.66

23— 1.65

16 , 1.65
9 1.66

2 — 1.69

Feb. 23 1.69

16- ... 1.69

9 1.72

2 ... 1.73

fan. 26 -— 1.77

High 1945—.. i'80

Low 1945— 1.62

rate*

115.24
115.24

, 115.24
115.24
115.24

115.24

115.24
115.24

115.24

115.24

115.04
115.24

115.24

115.24

115.04

115.04
115.04
114.85

115.04

115.04

114.85

114.06

114.66

114.46

114.27

114.08

113.89

115.24

Aaa

120.63
120.63
120.84

120.84

120.84

120.84

120.84

12C.84

120.84

120.84

720.63

120.84

120.84

120.84

120.84

120.84

120.84

121.04
121.04

120.84

120.63

120.43

120.02

120.02

119.82

119.82

119.41

121.04

Aa

118.60

118.60

118.40

118.40

118.40

118.40

118.40

118.20

118.40

118.40

118.40

118.40

118.40

118.40

118.40

118.60

118.40

118.40

118.60

118.80

118.60

118.60

118.60

118.60

118.40

118.00
118.00

118.80

A

115.43

115.43

115.63

115.43

115.43

115.43

115.24

115.43

115.43

115.24

115.24

115.24

115.24

115.04

115.04

115.04

115.04

114.85

114.85

114.66

114.66

114.46

114.46

114.27

114.08

113.89

113.70

115.63

Baa

107.27
107.27
107.09

107.09
107,09
107.09

107.03
107.09
107.09
107.09
106.92

107.09
107.09

107.09
106.56
106.56
106.39

106.04
106.21

106.39
106.21
106.21

106.04
105.69
105.69

105.34
105.17

107.27

113.50 118.80 117.80 113.31 104.48

MOODY'S BOND YIELD AVERAGES

(Based on Individual Closing Prices)
Avge.
Corpc- Corporate by Ratings*
rate* Aaa Aa A Baa

R. R. P. U. Indus.

112.19 114.46 119.20
112.19 114.46 119.41
112.19 114.46 119.20
112.19 114.46 119.41
112.19 114.46 119.41
112.19 114.27 119.41
112.19 114.27 119.41
112.19 114.27 119.41
112.19 114.27 119.41
112.00 114.27 119.41
112.00 114.27 119.41
112.19 114.27 119.41
112.19 114.27 119.41
112.19 114.27 119.20
111.81 114.27 119.20
111.81 114.46 119.20
111.44 114.46 119.20
111.25 114.27 119.20
111.44 114.27 119.41
111.07 114.46 119.41
110.88 114.46 119.41
110.70 114.27 119.61
110.52 114.08 119.41
110.15 114.08 119.41
109.97 114.08 119.20
109.60 114.08 118.80
109.24 113.89 118.60

112.19 114.46 119.61

108.52 113.70 118.20

2.89

2.89

2.83

2.89

2.89

2.89

2.89

2.89

2.89

2.89

2.90

2.89

2.89

2.89

2.90

2.90

2.90

2.91
2.90

2.90

2.91

2.92

2.92

2.93

2.94

2.95

2.96

2.98

2.62

2.62

2.61

2.61

2.61

2.61

2.61

2.61

2.61
2.61

2.62

2.61

2.61

2.61

2.61

2.61
2.61

2.60

2.60

2.61

2.62

2.63

2.65

2.65
2.66

2.66

2.68

2.71

2.72
2.72

2.73

2.73

2.73

2.73
2.73

2.74
2.73

2.73
2.73

2.73

2.73

2.73

2.73

2.72

2.73

2.73

2.72

2.71

2.72

2.72

2.72

2.72

2.73

2.75

2.75

2.76

2.88

2.88

2.87

2.88

2.88

2.88

2.83

2.88

2.88

2.89

2.83

2.89

2.89
2.90
2.90

2.90

2.90

2.91

2.91
2.92

2.92

2.93

2.93

2.94

2.95

2.96

2.97

2.99

3.32
3.32
3.33

3.33
3.33

3.33

3.33

3.33

3.33

3.33
3.34
3.33

3.33
3.33

3.36

3.36
3.37

3.39
3.38

3.37
3.38

3.38

3.39
3.41

3.41
3.43

3.44

3.48

2.89 2.60 2.71 2.87 3.32

Corporate by Groups*
R. R. P. U. Indus.

3.05 2.93 2.69
3.05 2.93 2.68
3.05 2.93 - 2.69
3.05 2.93 2.68
3.05 2.93 2.68
3.05 2.94 2.68
3.05 2.94 2.68
3.05 2.94 2.68
3.05 2.94 2.68
3.06 +>2.94:+:. 2.68
3.06 2.94 2.68
3.05 2.94 2.68
3.05 2.94 2.68
3.05 2.94 2.69
3.07 2.94 2.69
3.07 2.93 2.69
3.09 2.93 2.69
3.10 2.94 2.69
3.09 2.94 2.68
3.11 2.93 2.68
3.12 2.93 2.68
3.13 v 2.94 2.67
3.14 2.95 2.68
3.16 2.95 2.68
3.17 2.95 2.69
3.19 2.95 2.71
3.21 2,96 2.72

3.25 2.97'+ 2.74

3.05 2.93 2.67

2.81 3.07 3.64 3.41 2.96 2.82
1 Apti . ?•. '

May 15, 1944,. 1.85 3.06 2.73
2 Years Ago

May 15, 1943- 1.92 3.17 2.75 2.37 3.13 3.91 3.64 3.00 2.85
•These prices are computed from average yields on the basis of one "typical" bond

3%% coupon, maturing in 25 years) and do not purport to show either the average
evel or the average movement of actual price quotations. They merely serve to
llustrate in a more comprehensive way the relative levels and the relative movement
if yield averages, the latter being the true picture of the bond market.

tThe latest complete list of bonds used in computing these indexes was published
in the issue of Jan. 14, 1943, page 202.

ectne

ameWeak Las! Year fey I
The Edison Electric Institute,' in its current weekly report, esti¬

mated that the production of electricity by the electric light and
power industry of the United States for the week ended May 12,
1945, was approximately 4,302,381,000 kwh., which compares with
4.238.375,000 kwh. in the corresponding week a year ago, and 4.397,-
330,000 kwh. in the week ended May 5, 1945. The output of the
week ended May 12, 1945, was 1.5% in excess of that for the same
week last year.

PERCENTAGE INCREASE OVER PREVIOUS YEAR
Week Ended

Major Geographical Divisions- Mav 12 Mav 5 April 28 • April 21
New England ...

*0.5 4.1 2.3 1.0

Middle Atlantic — i_- •3-Q. 1.6 *3.4 *3.0

Central Industrial Z 1.9 5.1 = 3.8 1.7

West Central— ' 7.9 :: 8.5 '7.5 .
8.7

Southern States 8.9 8.4 7.7 . '< : 8.3

Rocky Mountain— 6.0 5.6 5.7 7.2

Pacific Coast—. *2.0 0.4 *2.3 + •1.6

Total United States 1.5 3.9 ++V+ 1.8 1.5

•Decrease under similar week in previous year.

DATA FOR RECENT WEEKS (Thousands of KIlowatt-Hoursy

% Change
Week Ended— 1945 1944 over 1944

Feb. 3 4,538,552 4,524,134
Feb. 10 4,505,269 4,532,730
Feb. 17 4,472,293 4,511,562
Feb. 24 1—„ 4,473,962 4,444,939

March 3 4.472,110 4,464,686 + 0.2
March 10„ 4,446,136 4,425,630 + 0.5
March 17— 4.397,529 4,400,246 — 0.1
March 24 — 4,401,716 4,409,159 — 0.2
March 31 4,329,478 4,408,703 — 1.8

4,361,094
4,332,400 4,307,498
4,411,325 4,344,188
4,415,889 4,336,247

4,397.330 4,233.756

4,302,381 4,238,375
4.245.678

4,291,750

April 7 4,321,794
April 14_„ -

April 21
April 28

May 5!
May 12—
May 19 J,
May26—

1943

+ 0.3 3,960,242
— 0.6 3,939,703
— 0.9 3,948,749
+ 0.7 3,892,796

3,946,630
3.944,679
3,946,836
3,928,170
3,889,858

— 0.9 3,882,467
+ 0.6 3,916,794
+ 1.5 3,925,175
+ 1.8 3,866,721

3,903,723
3.969,161
3.9r>2,250

3,990,040

3+)

1.5

1932

1,578,817
1,545,459
1,512,158

1,519,679

1,538,452
1,537,747
1,1514,553
1,480,203
1,465,076

1,480,738
1,469,810
1,454,505
1,429,032

1.436.Q28

1,435,731
1.425,1*1
1,381,452

1929

1,726,161
1,718,304
1,699,250
1,706,719

1,702,570
1,687,229
1,683.262
1,679,583
1,633,291

1,696
1,709
1,699
1,688

1,698
1.704.
1.705,
1,615,

War Cosis to Total

f

The United States Treasury De¬
partment announced on May 8
that during this war the Govern¬
ment has spent $275,703,000,000
up to May 5, 1945. In comparing
the cost of this war with that of
all others the statement showed
that from 1789 to 1940 the United
States spent $173 billion, while
from July, 1940 to May, 1945 we
have spent $300 billion. During
the nation's six war loan drives,
$81 billion was raised, while net
receipts consisted of taxes on
individuals and corporations
amounted to more than $124
billion.

The Associated Press reported
from Washington: . , . , ;

In addition to war spending the
Government (including Govern¬
ment corporations) has «• spent
about $30,000,000,000 for purposes
not labeled "war" since July 1,
1940—bringing total Federal ex¬

penditures during that period of
less than five years to more than
$305,000,000,000. .

The costs of other wars to the
United States were given as fol¬
lows: '

Revolutionary—No dependable
estimate available. About $70,000,-
000 paid in pensions. i) ' - to
War of 1812—No exact figures

available. Unofficial estimate

$133,700,000.
Mexican War—No exact figures

available. Unofficial estimate

$166,000,000.
Civil War—In excess of $15,-

000,000,000, including pensions.
War with Spain—In excess of

$2,000,000,000, including pensions.
World War—To June 30, 1921,

$25,729,000,000. Continuing costs
such as pensions, interest, etc.,
from 1921 to June 30, 1934, have
been $16,036,000,000. Total to
June 30, 1934, was $41,765,000,000,

Treasury Estimates :

Continued War Spending
The Seventh War Loan, own¬

ing May 14. with a $7,000,000,000
goal for individuals, is indicative
of the gigantic financial task still
confronting the nation for war
spending, according to Ted R.
Gamble, director of the Treasury
Department's War Finance Divi¬
sion, the Associated Press stated
from Washington, lylay 10.

Treasury officials explained that
war production will continue
heavy for the Japanese conflict
and that even when cutbacks oc¬

cur they are not reflected immedi¬
ately. in reductions ia expendi¬
tures.- .'".'c'1'

War spending in April was $7,-
139,000,000. The average for the
first four months of the year.

January through April, was $7,-
471,000,000. The average for the
calendar year 1944 was $7,444,-
000,000 a month. ,

In a telegram to all state war
finance chairmen, Mr. Gamble
said that the job of the war fi¬
nance organization is "more im¬
perative : at this particular mo¬
ment than at any time during the
Ufebme of th'<* important home-
front program."

*

V ' £ "W. 1 ' .f £ ■ *■ i

He said it was imperative "from
the point of view of raising money
to; pay for the war ahead and
raising it from the sources best
designed to combat inflation."
Those sources are individual

bond buyers. -

543

331

822

434

•^42 1
426 '

460

085 '

S

Comcdi!1/ Index
Tuesday May 8, 1945 : 256.8
Wednesday. Mav 9—— 256.9
Thursday, Mav 10 256.7
Fridav, Mav 11 256.8
Saturday, May 12__. 257.1
Monday May 14 256.8
Tuesday. Mav 15 . 256.3
Two weeks ago, Mav 1_ i 256.7
Month , ago. April 13 255.3
Year *>qo. Mav 15, 1944. — 249.6
1945 High, May 12 257.1

Low, Jan. 24 252.1
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Trading on New York Exchanges
•The Securities and Exchange Commission made public on May
9 figures showing the volume of total round-lot stock sales on the
New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended April 21, continuing
a series of current figures being published weekly by the Commis¬
sion. Short sales are shown separately from other sales in these
figures. £• .,/vJ; ' ''/•••'. *' ; . y '

Trading on the Stock Exchange for the account of members
(except odd-lot dealers) during the week ended April 21 (in round-
lot transactions) totaled 2,997,206 shares, which amount was 13.64%
of the total transactions on the Exchange of 10,988,000 shares. This
compares with member trading during the week ended April 14 of
1,812,975 shares, or 15.56% of the total trading of 5,824,290 shares.
On the New York Curb Exchange, member trading during the week
ended April 21 amounted to 682,175 shares, or 14.85% of the total
volume on that exchange of 2,296,695 shares. During the April 14
week trading for the account of Curb members of 456,885 shares was
15.53% of the total trading of 1,471,235.

Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock
Transactions for-Account of Members* (Shares)

; WEEK ENDED APRIL 21, 1945
A. Total Round-Lot Sales:

..Short sales.
tOther sales

; Total sales-.
B. Round-Lot Transactions for Account of Members,

Except for the Odd-Lot Accounts of Odd-Lot
Dealers and Specialists:■ jf
1. Transactions of specialists In stocks in which
they are registered— . •-

y. Total purchases— —

= fOther sales

2. Other transactions initiated on the floor—H
Total purchases

\ Short sales .

;'yr:pother sales
Total sales

r 3. Other transactions initiated off the floor—
Total purchases—

f,Jv. Short-sales.
h tOther sales

Total for week
: 354,330
10,633.670 !

Total sales
4. Total— "

Total purchases
Short sales
tOther sales—

10,988,000

316,410
167,880
696,460

864,340

317,190
41,400

285,090

326,490

297,913
50,000

324,863

374,863

1,431,513
259,280

1,306,413

Total sales
™ 1,565,693

Total Round-Lot Stock Sales on the New York Curb Exchange and
Transactions for Account of Members* (Shares)

7.65

2.93

3.06

13.64

8tock

' '

/ WEEK ENDED APRIL 21,
A. Total Round-Lot Sales:

tOther sales ;

1945 r

Total for week

36,060
2,260,635

2,296,695Total sales
B. Round-Lot Transaction for Account of Members:

1. Transactions of specialists in stocks in which
"•» * ; they are registered—

Total purchases
Short sales

( y ' . tOther sales

y hv, Total sales —

2. Other transactions Initiated on the floor—
i Total purchases -

!
, Short sales

.lyi-,tOther sales—

:

Total sales .

i 8. Other transactions Initiated off the floor—
.Total purchases —

Short sales
tOther sales

S: v , Total sales .

4. Total— y-'y, y yy? yyyu y;y y yy ;
- 1 ■ - Total purchases..'

Short sales
tOther sales

'
■ Total sales

.

O. Odd-Lot Transactions for Account of Specialists—
Customers' short sales

\ ICustomers' other sales

172.270

19,520
197,340

Total purchases

Total sales—

216,860

66,410
7,600 ■

69,180

76,780

57,580
5,700

86,575

92,275

296,260
32,820

353,095

385,915

0

84,228

84,228

77,677

8.47

3,12

3.26

14.85

•The term "members" Includes all regular and associate Exchange members, their
firms and their partners, including special partners.

tin calculating these percentages the total of members' purchases and sales is
compared with twice the total round-lot volume on the Exchange for the reason that
the Exchange volume Includes only sales.

tRound-lot short sales which are exempted from restriction by the Commission's
rules are included with "other sales."

{Sales marked "short exempt" are Included with "other sales."

Civil Engineering Construction i
: $38,910,000 for Week

Civil engineering construction volume for the continental United
States totals $38,910,000 this week. This volume, not including the
construction by military engineers abroad, American contracts out¬
side the country, and shipbuilding, is 4% lower than in the preceding
week and 8% below the total for the corresponding 1944 week, but
is 16% higher than the previous four-week moving average as re¬
ported to "Engineering News-Record." The report issued on May 10
continued as follows: -

. "
Public construction tops last week by 26%, and is 22% higher

than in the week last year as a result of gains in both Federal and
State and municipal work. Private work, on the other hand, is 68%
lower than a week ago and 70% under a year ago.

The current week's construction brings 1945 volume to $600,-
072,000 for the 19 weeks of the year, a decrease of 12% from the

$679,227,000 reported in the 1944 period. Private construction, $174,-
889,000, is up 14% compared with last year, but public construction,
$425,183,000, is down 19%. Federal volume, $344,084,000, is 25% below

X* *H - ' ' ,, "i ■ * . * *♦* 1 ,»:* ■ ^ -a year ago and is responsible for the public decrease as State and
municipal work is 25% higher than in the 1944 period.

Civil engineering construction volumes for the 1944 week, last
year, and the current week are:

Total U. S. construction.—
Private construction
Public construction
State and municipal..
Federal

May 11,1944
$42,209,000
13,822,000
28,387,000
6,807,000

21,580,000

May 3,1945
$40,576,000
13,038,000
27,538,000
8,185,000
19,353,000

May 10,1945
$38,910,000
4,208,000
34,702,000
11,902,000
22,800,000

In the classified construction groups, gains over last week are
in sewerage, bridges, public buildings, earthwork and drainage, andstreets and roads. Increases over the 1944 week are in water works,
sewerage, bridges, public buildings, earthwork and drainage, andstreets and roads. Subtotals for the week in each class of construc¬
tion are: water works, $751,000; sewerage, $581,000; bridges, $2,067,000;industrial buildings, $2,584,000; commercial building and large-scale
private housing, $400,000; public buildings, $17,636,000; earthworkand drainage, $909,000; streets and roads, $9,369,000, and unclassified
construction, $4,613,000.

New capital for construction purposes for the week totals $179,-
525,000. It is made up of $3,198,000 in State and municipal bond
sales, $19,954,000 in corporate security issues, and $156,373,000 in
Federal appropriations from the first Deficiency Appropriation Act
of 1945. The current week's new financing brings the 1945 volume
to $469,365,000, a total 14% above the $412,152,000 reported for the
corresponding 19 weeks of 1944.

Post-War Construction Planning Volume $20.7 Billion
Identified and recorded engineering construction projects pro¬

posed for construction in the post-war years total $20,715,964,000,
according to reports to "Engineering News-Record," in the period
from Jan. 1, 1943 through May 3, 1945. On post-war projects valued
at $8,789,191,000, 42% of the total, plans are under way or completed,
and on $1,230,813,000 worth of projects all financing arrangements
have been completed.

Weekly Coal and Coke Production Statistics
The total production of soft coal in the week ended May 5, 1945,

is estimated by the Bureau of Mines at 10,820,000 net tons, a decrease
of 1,420,000 tons, or 11.6%, from the preceding week, according to the
United States Department of the Interior. Output in the correspond¬
ing week of 1944 was 11,854,000 tons. The total production of soft
coal from Jan. 1 to May 5, 1945, is estimated at 205,401,000 net tons, a
decrease of 8.0% when compared with the 223,163,000 tons produced
during the period from Jan. 1 to May 6, 1944.

Production of Pennsylvania anthracite for the week ended May
5, 1945, as estimated by the Bureau of Mines, was 289,000 tons, a
decrease of 1,074,000 tons( 78.8%) from the preceding week. This
sharp drop was due to the walkout of the hard coal miners. When
compared with the output in the corresponding week of 1944 there
was a decrease of 989,000 tons, or 77.4%. The calendar year to date
shows a decrease of 16.2% when compared with the same period in
1944.

The Bureau also reported that the estimated production of bee¬
hive coke in the United States for the week ended May 5, 1945 showed
an increase of 1,800 tons when compared with the output for the
week ended April 28, 1945; but was 9,800 tons less than for the cor¬

responding period of 1944. •

ESTIMATED UNITED STATES PRODUCTION OP BITUMINOUS COAL AND
LIGNITE IN NET TONS . •J.

'

I"'?"- 1 — Week Ended- —Jan. 1 to Date

May 5, ; *Apr. 28, May 6, vtMay 5, May 6,
Bituminous coal & lignite— 1945 1945 1944 1945 1944

Total, including mine fuel— 10,820.000 12,240,000 11,854,000 205,401,000 223,163,000
Daily average _ — 1,203,000 2,040,000 1,976,000 1,923,000 2,061,000
•Revised. fSubject to current adjustment.

ESTIMATED PRODUCTION OP PENNSYLVANIA ANTHRACITE AND COKE

(In Net Tons)
Week Ended- Calendar Year to Date

•tMay 5, §Apr. 28, May 6, May 5, May 6, May 8,
1945 1945 1944. 1945 1944 1937

239,000 1,363,000 1,278,000 19,250,000 22,963,000 20,512,000
277,000 1,308,000 1,227,000 18,479,000 22,044,000 19,486,000

Penn. anthracite—

•Total incl. coll. fuel
(Commercial produc.

Beehive coke—
United States total 133,000 2,003,200 2,749,200131,200 142,800

•Includes washery and dredge coal, and coal shipped by truck from
iperatlons. tExcludes colliery fuel. fSubject to revision. {Revised.

1,317,600

authorized

ESTIMATED WEEKLY PRODUCTION OP BITUMINOUS COAL AND LIGNITE,
BY STATES, IN NET TONS

(The current weekly estimates are based on railroad carloadings and river ship¬
ments and are subject to revision on receipt of monthly tonnage reports from district
and State sources or of final annual returns from the operators.)

Week Ended
Apr. 28, Apr. 21, Apr. 29,

State— 1945 1945 1944

Alabama— 362,000
Alaska——— — 7,000
Arkansas and Oklahoma 78,000
Colorado- ——— 146,000
Georgia and North Carolina 1,000
Illinois 1,464,000
Indiana.— - — 537,000
Iowa—— —42,000
Kansas and Missouri— 120,000
Kentucky—Eastern— 1,033,000
Kentucky—Western —— 395,000
Maryland- ——-— 38,000
Michigan ; —L —3,000
Montana (bitum. & lignite) 85,000
New Mexico. ——,— 30,000
North & South Dakota (lignite) 41,000
Ohio-— 782,000
Pennsylvania (bituminous) 2,968,000
Tennessee; ——— —* 136,000
Texas (bituminous & lignite) 1,000
Utah 138,000
Virginia . 370,000
Washington——— —— 24,000
tWest Virginia—Southern 2,165,000.
West Virginia—Northern 1,082,000
Wyoming 192,000
{Other Western States-; *

186,000
7,000
62,000
150,000
1,000

1,448,000
460,000

39,000
118,000
968,000
363,000
37,000

. \3,000
70,000
28,000
39,000
666,000

2,667,000
114,000

1,000
134,000
353,000
26,000

2,045,000
1,088,000
177,000

361,000
6,000
86,000

164,000
"

*

1,531,000
520,000

« 45,000
138,000
952,000
383,000
38,000
5,000
97,000
38,000
28,000
693,000

2,995,000
141,000
2,000

146,000
410,000
29,000

2,336,000
1,001,000
192,000

Total bituminous & lignite—— 12,240,000 11,250,000 12,337,000
tlncludes operations on the N. & W.; C. & O.; Virginian; K. & M..; B. C. & G.;and on the B. & O. in Kanawha, Mason, and Clay counties. tRest of State, includingthe Panhandle District and Grant, Mineral, and Tucker counties. {Includes Arizona

and Oregon. "Less than 1,000 tons.

Regulations Set for <

Saving Banks In
Housing Projects
The Banking Board has pre¬

scribed regulations for participa¬
tion by savings banks of New
York State in housing projects,
in accordance with the provisions
of a bill signed by Gov. Thomas E.
Dewey on Mar. 28, it was .an¬
nounced on May 10 by Elliott.V.
Bell, Superintendent of Banks,
The effect of the new law is to

permit savings banks to invest up
to about $300,000,000 of their
funds in housing corporations
formed to undertake housing
projects. A group of Brooklyn
savings banks is now preparing
to undertake a $6,000,000 housing
project in the Borough H^ll sec¬
tion of Brooklyn.
Mr. Bell said the regulations do

not call for approval by the Bank¬
ing Board of individual housing
projects. He said the Board,sought
to lay down general rules ,within
whose framework the officers and
trustees of savings banks were
free to invest in housing projects
as their judgment dictated. ' ur';
The principal features o£, the

housing project regulations adop¬
ted by the Banking Board follow:
Each such project must i be - a

multi-family rental housing proj¬
ect designed to accommodate not
less than 250 families at an ever-

age rental of not more thap $25
a room a month.

Each such project undertaken
must be participated in by at least
three savings banks. i
No one savings bank carl' 'fi¬

nance more than 40% of the total
cost of any one project'.
No savings bank can invest an

amount greater than 1% of ! its
assets or 10% of its surplus ift ieiny
one project. - . .y {< < >

Savings banks must amortize
their investment in these projects
at a rate of at least 21/2% a year.

No housing corporation can un¬

dertake more than one housing
project.

Housing projects can be under¬
taken by savings banks only: on
real property owned in fee. ■

NYSE Odd-Lot Trading
The Securities and Exchange

Commission made public ',1/ on
May 9 a summary for the week
ended April 27 of complete figures
showing the daily volume of stock
transactions for odd-lot account

of all odd-lot dealers and special¬
ists who handled odd lots on the
New York Stock Exchange, con¬

tinuing a series of current figures
being published by the Commis¬
sion. The figures are based upon

reports filed with the Commis¬
sion by the odd-lot dealers and
specialists. ; -

STOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF ODD-LOT DEALERS
AND SPECIALISTS ON THE N. Y. :

STOCK EXCHANGE

Week Ended April 28, 1945

Odd-lot Sales by Dealers
(Customers' purchases) : .

Number of orders

Number of shares—
Dollar value

.

Odd-Lot Purchases by Dealers—
(Customers' sales)

Number of Orders:

Customers' short sales

•Customers' other sales

Customers' total sales

Number of Shares:

Customers' short sales

•Customers' other sales!

Total
For Week

30,766
929,396

$37,624,174

357

30,475

30,832

12,060
817,680

Customers' total sales 829,740
Dollar value — $31,203,138

Round-Lot Sales by Dealers— ,. r;

Number of Shares: >'
Short sales «'• 170
tOther sales — 184,890

Total sales 185,060
Round-Lot Purchases by Dealers:
Number of shares • 289,690
♦Sales marked "short exempt", are re¬

ported with "other sales."

tSales to offset customers' odd-lot orders
and sales to liquidate a long position which
is less than a round lot are reported with
"other sales."
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Oail'j Average Crude Oil Froduetion for Week
Ended May 5, f 845, Increased 34,460 Barrels

The American Petroleum Institute estimates that the daily aver¬

age gross crude oil production for the week ended May 5, 1945, was
4,839,215 barrels, an increase of 34,400 barrels per day over the pre¬
ceding week and a gain of 320,665 barrels per day over the cor¬
responding week of 1944. The current figure, however, was 27,285
barrels below the daily average figure recommended by the Petrol¬
eum Administration for War for the month of May, 1945, Further
details as reported by the Institute follow: <"•.

Reports received from refining companies indicate that the in¬
dustry as a whole ran to stills on a Bureau of Mines basis approxi¬
mately 4,786,000 barrels of crude oil daily and produced 14,846,000
barrels of gasoline; 1,437,000 barrels of kerosine; 4,695,000 barrels of
distillate fuel, and 9,238,000 barrels of residual fuel oil during the
week ended May 5, 1945; and had in storage at the end of that week
49,721,000 barrels of civilian grade gasoline; 41,620,000 barrels of mili¬
tary and other gasoline; 7,878,000 barrels of kerosine; 28,800,000 bar¬
rels of distillate fuel, and 39,503,000 barrels of residual fuel oil.

DAILY AVERAGE CRUDE OIL PRODUCTION (PIGURES IN BARRELS)
i

Oklahoma
Kansas —

Nebraska

•State Actual Production
•P. A. W. Allow- Week
Recommen- ables Ended
rlations Begin. May 5,
May May 1 1945

367.500 367,500 t384,350
274,000 269,400 {253,150

1,000 t900

Change 4 Weeke Week
from Ended Ended

Previous May 5, May 6,
Week 1945 - 1944»

+ 20,800 368,400 335,550
—11,450 264,750 267,200

900 1,150

Panhandle Texas-
North Texas __

West Texas ___

East Central Texas-
East Texas .—.

Southwest Texas —_

Coastal Texas

90,000
153,900
495,300
138,200
379,800
365,650
563,300

+ 3,900
+ 5,800
— 350

+ 1,700
+ 13,500
— 1,950

90,000
151,000
490,950
141,950
378,550
355,500
564,750

91,000
147,200
429,150
136,950
364,100
307,050
519,850

Total Texas —' 2,170,000 '{2,170,717 to 03 CD CJlo + 22,600 2,172,700 1,995,300

North Louisiana — 70,950 — 350 71,100 75,100

Coastal Louisiana — 299,800 + 4,800 296,200 283,100

Total Louisiana __ 360,000 400,800 370,750 + 4,450 367,300 358,200

Arkansas __

Mississippi ——_

Alabama jL
Florida
.Illinois —

Indiana ——

Eastern— : "
(Not incl. 111., Ind.,
Ky.)

Kentucky _

Michigan :

Wyoming
Montana
Colorado
New Mexico

Total East of Calif

California

80,000
53,000

300

205~000
13,000

67,200
31,000
47,000
112,000
23,000
10,500

105,000

78,786

105,000

79,800
54,900

400

15

194,500
11,450

63,700
27,700
45,750
107,750
20.850

11,000
103,900

+ 2,500
— 100

— 5~550
— 200

— 350

+ 100
-r 2,250
+ 850
+ 350
+ 750
— 900

80,000
53,000

400

197~150
11,550

64,400
26,000
47,600
106,750
20,250
9,950

104,550

79,950
41,600

150
.'v:. 50

220,150
14,550

71,400
22,600
51,950
91,150
21,400

8,400
112,100

3,919,500
947,000 §947,000

3,917,015
922,200

+ 31,600
+ 2,800

3,895,650
917,600

3,692,850
825,700

Total United States 4,866,500 4,839,215 +34,400 4,813,250 4,518,550
•P.A.W. recommendations and state allowables, as shown above, represent the

production of crude oil only, and do not include amounts of condensate and natural
gas derivatives to be produced. '

tOkiahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. May 3, 1945.
tThis is the net basic allowable as of May 1 calculated on a 31-day basis and

includes shutdowns and exemptions for the entire month, With the exception of
several fields which were exempted entirely and of certain other fields for which
-shutdowns were ordered for from 2 to 14 days, the entire state was ordered shut down
-for 6 days, no definite dates during the month being specified; operators only being
required to shut down as best suits their operating schedules or labor needed to
operate leases, a total equivalent to 6 days shutdown time during the calendar month.

§Recommendation of Conservation Committee of California Oil Producers.

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
'

, AND UNFINISHED GASOLINE, GAS OIL AND DISTILLATE FUEL AND
RESIDUAL FUEL OIL, WEEK ENDED MAY 5, 1945 . r ;.

(Figures in thousands of barrels of 42 gallons each) l'
Figures in this section include reported totals plus an

- r estimate of unreported amounts and are therefore on a

, Bureau of Mines basis

% Dally Crude Runs
Refining to Stills
Capac- Daily
ity Re- Aver- % Op-

District— porting age erated

East Coast 99.5 747 94.4

Appalachian—
District No. 1 76.8 96 65.8

District No. 2 81.2 65 130.0

Ind., 111., Ky— 87.2 798 93.1
Okla., Kans., Mo - 78.3 376 80.2
-Inland Texas 59.8 251 76.1

jlexas Gulf Coast-, 89.3 1,103 89.6
Louisiana Gulf Coast- 96.8 242 93.1

No. La. & Arkansas 55.9 78 61.9

Rocky Mountain—
■ District No. 3 17.1 11 84.6

District No. 4 72.1 104 65.4
California 85.5 910 91.5

SGasoline
Pro¬

duction

at Ref.
Inc. Nat.

Blended

1.844

301

202

2,821
1,394
963

3,706
700

203

33
349

2,330

{Stocks
of

Gas Oil
& Dist.

Fuel Oil

5,910

361

98

3,964
1,847
307

6,011
1,613
738

20

285

7,646

{Stocks {Gasoline Stocks
of Resi¬

dual

Fuel oil

5,709

182

163

1,642
1,175
844-

6,269
1,260
234

37

601

21,387

Mili¬

tary and
Other

6,323

1,089
561

6,712
1,923
1,165
9,450

t 2,305
940

20

486

10,646

Ci¬

vilian

Grade

7,411

1,154
909

15,805
7,385
1,842
5,406
2,127
1,882

52

1,877
3,871

Total U. 8. B. of M.

basis May 5, 1945-
Total U. S. B. of M.

basis April 28, 1945

C S. Bur. of Mines

basis May 6, 1944-

85.6 4,783 88.1 14,846 28,800 39,503 *41,620 49,721

85.6 4,780 88.0 14,633 28,273 39,813 43,102 50,966

4,343 12,960 30,356 50,548 37,389 50,797
♦Includes aviation and military grades, finished and unfinished, title to which

ft 11 remains in the name of the producing company; solvents, naphthas, blending
&-Tks currently indeterminate as to ultimate use, and 11,216,000 barrels unfinished
£ "oline this week, compared with 11,980,000 barrels a year ago. These figures do
i t include any gasoline on which title has already passed, or which the military
i -ces may actually have in custody in their own or leased storage. {Stocks at
Turneries, at bulk terminals, in transit and in pipe lines. §Not including 1 437 000
barrels of kerosine, 4,695,000 barrels of gas oil and distillate fuel oil and 9,238|000
t' -rels of residual fuel oil produced during the week ehded May 5, 1945 which
compares with 1,526,000 barrels, 4.636,000 barrels and 9,379,000 barrels, respectively .

in the previous week and 1,548,000 barrels, 4,293,000 barrels and 8,943,000 barrels'
respectively, in the week ended May 6, 1944.

Nete—Stocks of kerosine at May 5, 1945 amounted to 7,878,000 barrels, as against
.7,772,000 barrels a week earlier and 6,773,000 barrels a year before.

National Fertilizer Association Cosjinsodity Price
Index Registers Smalt Decline

The weekly wholesale commodity price index compiled by The
National Fertilizer Association and made public on May 14, for the
week of May 12, 1945, fractionally declined to 140.2 from the high
point of 140.0 for the preceding week. The index for a month ago
stood at 140.3 and a year ago at 137.0, based on the 1935-39 average
as 100. The Association's report went on to say: < : - , » + .

Lower quotations in the farm products group were almost wholly
responsible for the decline in the composite index, the greatest de¬
crease being in the livestock subgroup with lower prices for cattle,
lambs, sheep, and poultry. The grain subgroup declined due to
slightly lower quotations for corn and rye. Cotton also declined
fractionally. The foods index was slightly lower because of a lower
quotation for potatoes, and the textile index was also fractionally
lower. All other groups in the index remained unchanged.
"

During the week 9 price series in the index declined and none
advanced; in the preceding week there were 6 advances and 3
declines; in the second preceding week there were 5 advances and
4 declines. „ -

WEEKLY WHOLESALE COMMODITY PRICE INDEX

Compiled by The National Fertilizer Association ' \
1935-1939=100* , ' - ■ .

% Latest Preceding Month . Year
Each Group '-v Week Week Ago >' Ago
Bears to the Group May 12, May 5, Apr. 14, • May 13,
Total Index 1945 1945 1945 ..-1944

25.3 Food 141.5 141.8 141.9 139.5
Fats and Oils — 145.3 "145.3 145.3 146.1
Cottonseed Oil 163.1 163.1 163.1 159.6

23.0 Farm ProduetS_i._iL——+— ! 166.4 , 167.2 166.5 154.7
Cotton.; i - 213.1 213.5 209.6 198.9,;

;■ ■Grains———L-___ 163.3 163.6 163.0 164.8':
> Livestock . - 159.7 160.8 - 160.6 144.0

17.3 Fuels-- ^ v 130.4 ,130.4 130.4 130.1
10.8 .Miscellaneous Commodities—— 133.7 133.7 133.7 132.2
8.2 Textiles - ; 156.8 156.9 156.3 152.0
7.1 Metals — 104.7 ,104.7 104.7 104.4 -

6.1 Building Materials — --—'S 154.4 154.4 154.2 152.4
1.3 Chemicals and Drugs 125.4 125.4 125.4 127.7
.3 Fertilizer Materials 118.3 118.3 118.3 117.7
.3 Fertilizers 119.9 119.9 119.9 119.7
.3 Farm Machinery - — 104.8 104.8 104.8 * ; 104.3

100.0 All groups combined 140.2 140.4 140.3 137.0
♦Indexes on 1926-1928 base were: May 12, 1945, 109.2; May 5, 1945, 109.4, and

May 13, 1944, 106.7.

Non-Ferrous Metals—Lead Sales in Good

Volume—Copper and Zinc Continue Quiet
"E. & M. J. Metal and Mineral Markets," in its issue of May 10,

stated: "The unconditional surrender of Germany found the market
for non-ferrous metals already engaged in making adjustments for
reduced war demands. In brief, the news, which became official
on May 8, was largely discounted. Demand for copper and zinc, the
two metals that are the chief components of brass, remained slow.
Activity in lead did not subside,^
with sales larger than in the pre¬
ceding seven-day period. Quick¬
silver consumption is increasing
owing to the heavy demands for
the new mercury oxide or 'trop¬
ical' dry cell. Use of the metal
in March was placed at 6,100
flasks, against 3,600 flasks in
March last year." The publica¬
tion further went on to say in
part: ;

:K-V=S'-: Copper
Quiet prevailed in copper, with

consumers still engaged in cor¬
recting their supply position be¬
cause of falling war demands.
Domestic production of copper is
being disposed of quickly, but the
call for foreign copper in the
hands of Metals Reserve has

dropped appreciably. The stock¬
pile, which was reduced in size
in the first four months of the

year, is expected to increase from
now on, unless the government
should revise its buying program.

The Copper Division of WPB
reports that brass mills produced
517,539,000 pounds of product dur¬
ing March, which compares with
464,000,000 pounds in February
and 460,602,000 pounds in March
last year. Production for the first
quarter this year totaled 1,459,-
382,000 pounds, against 1,337,605,-
000 pounds in the January-March
period of 4944.
Brass strip production in the

first quarter of 1945 averaged
313,569,000 pounds a month. WPB
officials estimate that the one-

front-war requirements in brass
strip should average around 288,-
000,000 pounds monthly. The in¬
dustry feels that this estimate will
be subjected to a sharp downward
revision as soon as a realistic ap¬

praisal is possible.

Lead

Though use of lead for war purr-
poses will be reduced over the
remainder of the year, authorities
in Washington believe that ex¬

pansion in use of the metal for

civilian purposes will take up all

slack and total demands will con¬
tinue at a high level.- Consumers
appear to share in this view, for
demand remains active:) A factor
in the sustained buying is the be¬
lief that the price rests on a firm
foundation. Sales of dead for the
week that ended yesterday
amounted to 11,040 tons, against
7,601 tons in the preceding week.
The Lead Industries Associa¬

tion, ;representing practically the
entire lead mining*industry of
this country, as well as manufac¬
turers of lead-products, has asked
Congress not to delegate to the
President the power to make a
further cut of 50% in the rates of
duty prevailing on Jan. 1, 1945,
and to limit any extension of the
Reciprocal Trade Agreements Act
to a period of one year.

'fV':;;vji Zinc ;;v
Shipments of zinc during April

were sharply lower, as expected,
amounting to 74,356 tons, against
94,494 tons in March. Excessive
buying in the first quarter and a
reduction in war orders, chiefly
in brass, accounted for the decline
in deliveries. However, shipments
were larger than the tonnage pro¬
duced and stocks on hand de¬

clined from 174,672. tons at the
end of March to 168,589 tons at
the end of April. ...
The March and April slab zinc

statistics of the American Zinc
Institute are summarized as fol¬

lows, in tons: " V

Stock at beginning-
Production __ —„

Production daily rate-
Shipments:
Domestic . —

Export —

Unfilled orders —_

April
174,672
68,223
2,271

74,313
43

74,356
16,318

March

197,427
71,739
2,314

94,296
198

94.494

14,917
174,672Stock at end— 168,539

From present indications the
deliveries of zinc in May will fall
below the April level, owing to
the recent cutback in war orders.

Buying during the last week again
was slow, with those consumers
of zinc who have been engaged
largely in war production eager

to reduce their inventories. Gal
vanizers are willing to expanc

production immediately, but ar"
unable to do so because of th
tight situation in steel. :

. Tin

The arrival of V-E Day find
the tin situation just as tight a
in the immediate past, with n

thought of easing the conservatio
measures until metal is agai
available from the important pro
ducing areas of the Far East.
The price situation last wee"

was unchanged. Straits tin ' fo
shipment was nominally Rs fol
lows, in cents per pound: ;

•

I V •

May June July
May 3 52.000 52.000 52.00
May 4 52.000 52.000 52.00
May 5 52.000 52.000 52.00
May 7 52.000 52.000 52.00
May 8_ 52.000 52.000 52.00
May 9— 52.000 . 52.000 52-00

Chinese, or 99% tin, continue
at 51.125c per pound.
L',5 •»' *• '&1 ■. i' '■
'r-' . Quicksilver :>;v •

'; Consumption of quicksilver i
March amounted to 6,100 flasks
which compares with 5,100 fldsk
in February and 3,600 flasks i
March last year, according to th
Bureau of Mines. Consumption i
the January-March period of th
current year totaled 16,400 flask
against 10,700 flasks in the firs
quarter last year.
Domestic production of quick

silver was placed at 3,000 flask
in March, against 2,700 flasks i
February and 3,800 flasks i
March last year.
Consumers' and dealers' stock

at the end of March amounted t

12,200 flasks, against 13,000 flask
at the end of February. Th
Bureau reports that these total
include metal afloat from Europ
Producers reporting their hold
ings to the Bureau had 1,58
flasks on hand at the end o

March, against 1,946 flasks
month previous.
The market was quiet, spo

metal holding at $156 to $159 pe
flask. Spanish, for shipment fro
abroad, was quotably unchange
at $155. It was reported in som
directions that the price migh
be shaded on metal now afloat.

Transvaal's Gold Output,

The Transvaal produced 1,036,
000 ounces of gold during Marc.,
against 966,000 ounces in Febru
ary and 1,029,000 ounces in Jan
uary, the American Bureau o
Metal Statistics reports. Produc
tion in 1944 averaged 1,023,08
ounces a month.

Silver

The London silver market wa
quiet and unchanged at 25V2C
The New York Official for fo:

eign silver continued at 44%
with domestic metal at 70%c,

Results Of Treasury
Bill Offering

The Secretary of the Treasur
announced on May 14 that th
tenders of $1,300,000,000 or there
about of 91-day Treasury bills t
be dated May 17 and to matur
Aug. 16, 1945, which were offefe.
on May 11, were opened at th!
Federal Reserve Banks on May 1'
The details of this issue are

follows:
Total applied for $2,029,836,001
Total accepted, $1,307,396,OOf

(includes $52,338,000 entered on

fixed price basis at 99.905 and ac
cepted in full).
Average price 99.905, equivaler

rate of discount approximate!
0.375% per annum.

Range of accepted competitive
bids:

High, 99.908, equivalent rate
discount approximately 0.364c
per annum.

Low, 99.905, equivalent rate c
discount approximately 0.376<:'
per annum.

(60% of the amount bid for
the low price was accepted.)
There was a maturity of a sim'

lar issue of bills on May 17 in th
amount of $1,300,100,000.
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Revenue Freight Car Leadings During Week
Endeji May 5,1945, Decreased 35,822 Cars
*■ Loading of revenue freight for the week ended May 5, 1945, to¬

taled 863, 399 cars, the Association of American Railroads announced
on May 10. This was an increase above the corresponding week of
1944 of 27,861 cars, or 3.3%, and an increase above the same week
in 1943 of 46,861 cars or 5.7%. - , -

: Loading of revenue freight for the week of May 5 decreased 35,-
822 cars, or 4.0% below the preceding week. v '

Miscellaneous freight loading totaled 405,275 cars, a decrease of
6,009 cars below the preceding week, but an increase of 28,142 cars
above the corresponding week in 1944.

v Loading of merchandise less than carload lot freight totaled 112,-
787 cars, a decrease of 1,190 cars below the preceding week, but an
increase of 6,441 cars above the corresponding week in 1944.

. Coal loading amounted to 143,342 cars, a decrease of 32,284 cars
below the preceding week, and a decrease of 27,330 cars below the
corresponding week in 1944.

Grain and grain products loading totaled 52,333 cars, a decrease
of 392 cars below the preceding week but an increase of 13,945 cars
above the corresponding week in 1944. In the Western Districts
alone, grain and grain products loading for the week of May 5 totaled
35,687 cars, an increase of 156 cars above, the preceding week and an
increase of 12,767 cars above the corresponding week in 1944.

Livestock loading amounted to 17,629 cars, an increase of 1,066
cars above the preceding week and an increase of 1,772 cars above
the corresponding week in 1944. In the Western Districts alone load¬
ing of live stock for the week of May 5 totaled 13,977 cars, an increase
of 1,154 cars above the preceding week, and an increase of 1,824 cars
above the corresponding week in 1944. ^

. Forest products loading totaled 43,052 cars, an increase of 2,066
cars above the preceding week but a decrease of 600 cars below the
corresponding week in 1944. \

Ore loading amounted to 73,702 cars, an increase of 781 cars
above the preceding week and an increase of 4,619 cars above vhe
corresponding week in 1944. ; £ 1 ...V'.vj v

I Coke loading amounted to 15,279 cars, an increase of 140 cars

above the preceding week, and an increase of 872 cars above the cor¬

responding week in 1944. ':Vv'; ■./;-«v ^
; All districts reported increases compared with the corresponding

| week in 1944 except the Eastern, Allegheny and Pocahontas. All
reported increases compared with 1943 except the Eastern.

14 Weeks of January
4 Weeks of February
5 Weeks of March .

4 Weeks of April
| Week of May 5

; Total

1945

3,001,544
3,049,697
4,018,627

3,374,438
863,399

1944

3,158,700
3,154,116
3,916,037
3,275,846
835,533

1943

2,910,638
3,055,725
3,845,547
3,152,879
816,538

14,307,705 14,340,237 13,781,327

The following table is a summary of the freight carloadings for
Ithe separate railroads and systems for the week ended May 5, 1945.
During the period 81 roads showed increases when compared with

|the corresponding week a year ago. /

\ REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
'

•'
. ; (NUMBER OF CARS) WEEK ENDED MAY 5 'vV.V

■i-;*"'-- "y ''v Total Loads
> Railroads Total Revenue Received from
t 7 . . ' v - v ' . Freight Loaded ' Connections

Eastern District— , . , . . - 1945 ' 1944 1943 ' 1945 1944

. Arbor

ingor & Aroostook
ston & Maine

itcago, Indianapolis & Louisville...—.
sntral Indiana.— _ ,

lentral Vermont . ,—

elaware & Hudson..

elaware, Lackawanna & Western
troit & Mackinac —

etroit, Toledo & Ironton
etroit & Toledo Shore Line

Jrand Trunk Western

ehigh & Hudson River.
ugh & New England... ———

ehigh Valley
line Central

lonongahela .

Jew York Central Lines —

I. Y., N. H. & Hartford —

Jew York, Ontario & Western
Jew York, Chicago & St. Louis
I. Y., Susquehanna & Western
lttsburgh & Lake Erie —

ere Marquette
lttsburg & Shawmut
Ittsburg, Shawmut & North —.

lttsburgh & West Virginia

fabash „/

i^ellng & Lake Erie —

253

1,509
7.062
1,129

28

1,172
3,580

6,216
•226

1,759
431

11,753
y 4,260

170

1,018
7,536

i- 2,382
6,035
2.063
51,078
10,718

832

7,111'

446

8,003
5,169
889

264

1,127
,393

■'< 7.446

6,145

256

2,072

7,455
'

1,262
yy 47

1,046
4,875

7,853
257

1,670
335

14,034
3,810
190

2,314
9.137

2,169
6,367
2,576

49,007
10,139
1,088
6,973

*

607

7/332
4,744
876

300

1,314
•":/ 406

'

5,319
6,029

*. 245

1,053
6,199
1,409

36

1,008

/ 5,647
7,118
334

1,777
302

11,553
3,854
, 210
1,972
8,149
2,241
5,355

2,071
54,725
10,006

949

6,943
565

7,272
4,906
881

335

1,110
300

5.477

5,195

1,730
;y . 474

14,427
2,183

47,.

2,207
13,566
12,260

170

1,425
3,393
17,494
8,892
2,834
1,476

12,072
3,558

v- 253

27

53,422
18,459
3,738
15,872
"1,937
8,556
8,806

27

243

2,961
1,199

13,701
5,058

1,477
486

15,645
2,057

44

2,317
12,908
11,857

115

1,433
2,871
17,272

~ 8,993
3,105

1,758
17,958
3,758
351

23

57,475
19,846
3,271
15,935
1,953
8,781

8,440
22

223

2,532
1,112
11,200
4,479

Allegheny District—
ron, Canton <te Youngstown—

kaltimore & Ohio

Jessemer & Lake Erie
falo Creek & Gauley

fcambria & Indiana
Central R. R. of New Jersey.
Cornwall

unberland & Pennsylvania
Jgonier Valley.
jng Island..
enn-Reading Seashore Lines
ennsylvania System
iding Co

falon (Pittsburgh)—
Jestern Maryland—

TotaL

Pocahontas District—

lesapeake & Ohio
forfolk & Western—J—

llan

Total.

158,213 162,359 159,203 232,472 239,694

806 706 713 1,139 1,184
46,240 46.493 40,434 30,709 28,723

-

5,932 6,334 5,953 , -v 2,119 2,083
» ' ' <= • .253 • « »

813 1,733 1,578 4 6
•

6,046 7,219 6.910 22,210 - 20,720
526 61 665 53 38
166 193 V 210 10 13
75 133 130 44 25

1,977 1.396 1.216 4,741 3;814
1,936 1,771 1,779 2,484 2.643

86,890 36.551 80,787 66,000 67,980
11,365 14.577 14,672 30,247 29,712
18,763 19.605 22,124 7,177 7,341
3,849 4,030 3,357 13,489 12,868

185.439 190,357 180,781 180,476 177,150

27,021' 28,905 24,833 15,044 14,273
20,211 21,530 13,907 8.203 7,643
4,397 4,376 4,054 2,957 2,138

51.629 54,811 47,794 26.204 24,054

'•

Railroads

Southern District—

Alabama, Tennessee & Northern.
Atl. & W. P.—W. R. R. of Ala
Atlanta, Birmingham & Coast
Atlantic Coast Line
Central of Georgia
Charleston & Western Carolina
Clinchfleld
Columbus & Greenville
Durham & Southern
Florida East Coast
GainesvilleMidland
Georgia
Georgia & Florida
Gulf, Mobile & Ohio
Illinois Central System
Louisville & Nashville
Macon, Dublin & Savannah
Mississippi Central /
Nashville, Chattanooga # St. L._
Norfolk Southern
Piedmont Northern

Richmond, Fred. & Potomac
Seaboard Air Line
Southern System
Tennessee Central
Winston-Salem Southbound

Total Revenue

Freight Loaded

Total Loads
Received from
Connections

Total-

Northwestern District-

Chicago & North Western
Chicago Great Western
Chicago, Milw., St. P. & Pac
Chicago, St. Paul, Minn. & Omaha..
Duluth, Missabe & Iron Range
Duluth, South Shore & Atlantic
Elgin, Joliet & Eastern
Ft. Dodge, Des Moines & South
GreatNorthern—
Green Bay & Western
Lake Superior & Ishpeming
Minneapolis & St. Louis.
Minn., St. Paul & S. S. M
Northern Pacific

Spokane International
Spokane, Portland & Seattle

Central Western District—

Atch., Top. & Santa Fe System.
Alton

Bingham & Garfield
Chicago, Burlington & Quincy
Chicago & Illinois Midland —

Chicago, Rock Island & Pacific-
Chicago & Eastern Illinois
Colorado & Southern
Denver & Rio Grande Western-
Denver & Salt Lake
Fort Worth & Denver City..
Illinois Terminal ...

Missouri-Illinois.
Nevada Northern
North Western Pacific
Peoria & Pekin Union _

Southern Pacific (Pacific)
Toledo, Peoria & Western
Union Pacific System
Utah

Western Pacific

Total

Southwestern District—

Burlington-Rock Island
Gulf Coast Lines

International-Great Northern-
Kansas. Oklahoma & Gulf
Kansas City Southern
Louisiana & Arkansas- - —

Litchfield & Madison Z
Midland Valley
Missouri & Arkansas—........
Missouri-Kansas-Texas Lines-
Missouri Pacific ...

Quanah Acme & Pacific
St, Louis-San Francisco

St. Louis Southwestern
Texas & New Orleans
Texas & Pacific...—.——....
Wichita Falls & Southern
Weatherford M. W. & N. W

1945 1944 , 1943 1945 1944

443
'

349 258 345 475
894 831 700 2,694 2,689

1,055 849 802 1,555 1,581
12,291 13,513 14,050 10,679 10,236
3,970 3,912 4,181 5,012 4,831
428 445 564 1,328 1,785

1,776 1,703 1,573 2,851 3,184
230 239 351 225 235
113 165 109 646 813

2,463 2,765 2,965 1,270 1,672
43 59 46 137 142

1,245 1,349 1,362 2,389 2,880
408 364 319 762 732

5,408 3,903 3,648 4,269 4,284
28,480 27,046 25,614 19,882 16,440
26,715 24,905 22,936 12,988 12,834

176 163 256 1,161 1,099
390 275 238 353 534

3,527 3,179 3,256 5,004 4,825
1,062 1,085 1,266 1,696 1,490
427 389 351 1,093 1,177
478 459 460 11,879 12,137

11,874 11,045 12,294 9,063 9,140
25,262 23,821 22,062 27,305 25,489

697 . 711 545 769 885
160 129 114 1,168 1,040

130,015 123,653 120,320 126,523 122,629

20,308 19,460 19,343 . 15,156 13,765
2,449 2,393 2,604 3,879 3,446

20,750 20,505 19,332 11,145 11,227
3,612 3,201 3,269 3,778 3,418
26,966 21,035 18,619 192 234
1,131

'■

687 1,121 613 585
9,263 8,852 8,678 10,715 11,610
415 388 432 81

, , 87
22,388 20,697 19,505 7,403 " 6,788

456 467 453 920 962
2,203 1,729 1,245 74 44
2,168 1,984 1,875 2,837". 2,578
7,035 6,319 6,034 3,236 4,197

11,124 10,365 10,130 6,507 5,910
222 112 .. 176 619 673

2,431 2,728 2,443 4,332 3,273

132,921 120,922 115,259 71,487 68,797

Total.

♦Included In Baltimore & Ohio RR.
Note—Previous year's figures revised.

26,090 21,512 22,094 18,266 14,711
/ 3,598 2,945 3,058 4,786 3,297

415 414 493 58 101
16,791 17,298 18,018 13,444 13,400
2,202 3,315 2,738 1,105

'

811
12,838 10,730 12,548 15,121 14,273
2,874 2,457 2,534 5,721 6,358
654 656 (?737 2,297 2,199

3,372 3,312 3,091 7,827 6,470
544 <; 700 v 695 22 34

1,166 870 921 1,585 1,377
1,971 2,012 1,614 2,453 2,103
1,070 949 1,149 681 416
1,454 1,903 2,012 102 124
861 846

'

1,036 825 760
3 '• ■ 2 3 0

,
0

30,623 30,590 31,070 17,014 14,616
318 295 355 2,352 2,008

16,296 ' 14,231 12,732 20,410 18,265
557 521 541 2 4

2,369 1,972 2,043 5,414 4,391

126,066 117,530 119,482 119,485 105,718

295 273 1,126 370 428
8,320 6,807 7,002 2,470 2,319
3,289 2,111 / 2,049 4,550 4,177
283 V 252 383 736 1,065

5,727 5,609 5,588 3,337 2,590
3,673 3,240 • 3,836 3,088 2,452
337 302 171 1,511 1,265
658 580 696 410 501
168 185 148 535 473

7,377 5,929 6,051 5,032
21,916

5,017
i.7,414 12,373 17,562 19,208

73 49 60 322 382
9,854 8,171 7,881 9,340 9,489
3,598 2,826 3,270 7,526 7,699
11,917 11,951 13,502 6,051 4,547
6,012 4,628 4,238 9,384 7,098

83 106- 115 35 53
38 14 21 34 21

79,116 65,406 73,699 76,647 68,784

Weekly Statistics of Paperboard Industry
We give herewith latest figures received by us from the National

Paperboard Association, Chicago, 111., in relation to activity in the
paperboard industry.

. The members of this Association represent 83% of the total

industry, and its program includes a statement each week from each

member of the orders and production, and also a figure which indi¬
cates the activity of the mill based on the time operated. These
figures are advanced to equal 100%, so that they represent the total
industry. "

STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY
Orders Unfilled Orders

Period Received Production Remaining Percent of Activity
1945—Week Ended Tons Tons Tons Current Cumulative

February 3 204,550 148,139 565,064 92 91
February 10 149,590 151,307 560,960 93 92
February 17 145,541 149,816 553,609 93 92
February 24 131,989 152,755 529,238 97 93
March 3_. — 181,377 150,486 558,285 96 93
March 10 — 177,711 152,611 580,804 94 93
March 17 129,948 153,625 557,936 95 93
March 24 137,911 158,551 537,005 99 94
March 31 178,483 162,386 549,631 100 94

April 7— 203,891 146,832 604,720 , 92 94
April 14— 159,733 158,938 604,214 97 94
April 21. 125,708 162,040 564,631 98 95
April 28 142,387 158,854 546,311 99 95

May 5 — 223,162 161,764 605,892 97 95

Notes—Unfilled orders of the prior week, plus orders received, less production, do
not necessarily equal the unfilled orders at the close. Compensation for delinquent
reports, orders made for or filled from stock, and other items made necessary adjust¬
ments of unfilled orders.

Commercial Bank

Deposits Increase
The total assets and total de¬

posits of the 14,579 active com¬

mercial and savings banks of all
classes in the United States and
possessions continue to rise,
Comptroller of the Currency
Preston Delano announcedre¬
cently. The total assets on Dec.
30, 1944, amounted to $152,947,-
000,000, and exceeded by $24,825,-
000,000, or more than 19%, the
assets reported as of Dec. 31, 1943.
The total deposits of banks on

Dec. 3, 1944, were $142,311,000,000
in comparison with $118,336,000,-
000 at the end of 1943, an increase
of $23,975,000,000, or more than
20%. Demand deposits of in¬
dividuals, partnerships and cor¬

porations were $65,316,000,000,
and exceeded by $5,932,000,000, or
almost 10%, this class of deposits
reported at the close of the pre¬
vious year; time deposits of in¬
dividuals, partnerships and cor¬

porations were $37,229,000,06q, an
increase of $6,504,000,000, or more
than 21%, and deposits of the
U. S. Government, including pos¬
tal savings were $20,926,000,000,
which was an increase of nearly
100% in the year. •

At the end of December, 1944,
the banks held obligations of the
U. S. Government, direct and
guaranteed, of $86,415,000,000, an
increase of $20,155,000,000, or
more than 30% since Dec. 31,1943.
Obligations of States and political
subdivisions held at the close of

December, 1944, amounted to $3,-
659,000,000, an increase of $95,-
000,000. Other securities held in¬
creased $34,000,000 in the :year,
and amounted to $3,937,000,000.
The aggregate of all securities
held by the banks on Dec. 30,
1944, was $94,011,000,000, and rep¬
resented more than 61% of their
total assets.

. '

Loans and discounts amounted

to.$26,102,000,000, an increase of
$2,427,000,000, or more than 10%
since December, 1943. The in¬
crease in loans is chiefly in ad¬
vances made to brokers and deal¬
ers in securities, and in loans to
others for the purpose of purchas¬
ing or carrying securities.
Cash and balances with other

banks, including reserve balances,
in December, 1944, were $30,977,-
000,000, which was an increase of
$2,365,000,000, or more than 8%
in the year. ' •

Total capital accounts on Dec.
30, 1944 were $9,693,000,000 com¬

pared with $9,046,000,000 on Dec.
31, 1943. The increase of nearly
$96,000,000 in common stock in the
year was nearly twice the amount
of preferred capital retired. The
total of surplus, profits and re¬
serves at the end of 1944 was

$6,640,000,000, an ' increase of
$606,000,000, or 10% in the year.

4.

Lumber Movement— J

Week Ended May 5
According to the National Lum¬

ber Manufacturers Association,
lumber shipments of 462 mills re¬

porting to the National Lumber
Trade Barometer were 8.0% above
production for the week May 5,
1945. In the same week new orders
of these mills were 4.1% more

than production. Unfilled order
files of the reporting mills
amounted to 114% of stocks. For
reporting softwood mills, unfilled
orders are equivalent to 38 days'
production at the current rate, and
gross stocks are equivalent ta.31
days' production.
For the year-to-date, shipments

of reporting identical mills ex¬

ceeded production by 8.7%; orders
by 14.1%. •'
Compared to the average cor¬

responding week of 1935-1939,
production of reporting mills was

8.0% greater; shipments were

10.5% greater. Orders were 6.9%
greater than production.
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Items About Banks
Bankers Trust Co.'s Fifth Ave¬

nue and 44th Street office in New
York will feature the largest wall
ma£s of the Pacific war theatre
ever shown in New York City,
covering the entire east wall of
the main banking floor, and
painted in oil from originals by
Richard Edes Harrison, which
appeared originally in "Fortune"
magazine. Other displays at this
office include a life-size statue of
the Iwo Jima flag-raising, show¬
ing all six Marines who took part
in this historic event.
The bank's 57th Street and

Madison Avenue office will fea¬
ture a display of Navy combat
art, together with a specially-
lighted three-dimensional pres¬
entation of the Iwo Jima photo.

In the opening rally of the 7th
War Loan campaign, on May 10,
employees of Bankers Trust Co.
of New York honored the U. S.
Coast Guard on the anniversary of
its founding by Alexander Hamil¬
ton, first Secretary of the Treas¬
ury, just 155 years ago. The rally
was held on the main banking
floor at 16 Wall Street, which is
decorated for the bond drive with
a display featuring war-time
services of the Coast Guard, un¬

der murals painted by Cleon
Throckmorton, showing the Wall
and Nassau Streets corner, on

which the Bankers Trust Co.
building is located, as it was in
Hamilton's day. V
John W. Hanes, former Under¬

secretary of the Treasury and a
director of the bank, was master
of ceremonies, and the rally was
broadcast over radio station
WNEW. S. Sloan Colt, President
of the bank, introduced the guests
of honor, who included Rear Ad¬
miral Stanley V. Parker, Com¬
mandant, ; 3rd USCG District;
Brian Aherne, motion picture
star, and Rosemarie Brancato of
the Metropolitan Opera Co.
Featured also was the Coast
Guard band and quartet, with a

special color guard.
To promote bond sales in the

Wall Street district, Bankers
Trust Co. is also constructing a

booth consisting of a full-sized
Sherman tank coming down the
ramp of a landing ship tank on
the corner of Wall and Nassau.

An authentic reproduction of
the balcony of Old Federal Hall,
on which George Washington took
the oath of office as first Presi¬
dent of the United States in 1789,
has been erected at the foot of the

Washington statue in front of the
Sub-Treasury Building, at Broad
and Wall Streets, in the financial
district, and opened on May 15 as
a war bond sales booth.

Dressed in colonial costumes,
girls from the staff of the Chase
National Bank, which constructed
the replica, will sell bonds
throughout the period of the Sev¬
enth War Loan. Purchasers will
be handed their bonds in a folder

describing this historic site of the
first American capitol under the
Constitution, where the Congress,
the Cabinet, and the Supreme
Court were organized and the
Bill of Rights adopted. On the
front of the folder is a pen-and-
ink vignette drawing of the
replica by Vernon Howe Bailey,
the artist.

Col. Robert V. Lee, Assistant
Treasurer of the Chemical Bank &
Trust Co. of New York City, on
leave with' the United States
Army, has been granted one of
the French Government's highest
awards for his services in the lib¬
eration of France.
Colonel Lee, who is Assistant

Chief of Staff, G1 (Army Person¬
nel), of the new 15th Army, was
granted the Order of the Legion
of Honor with the grade of Che¬
valier, an honor which carries with
it the Croix de Guerre with palm.
He was presented the medal at a

f Trust Companies
ceremony "somewhere in Bel¬
gium" by Gen. Louis Koeltz,
French General Staff liaison offi¬
cer, in the presence of Lieut.-Col.
Leonard A. Gerow, commander of
the 15th Army. i
His' other decorations include

the Legion of Merit, the bronze
star, and campaign stars for the
Normandy, Northern France, and
German operations.

Guaranty Trust Co. of New
York announced the appointment
of William M. Tutwiler as insur¬
ance manager.

Arthur S. Kleeman, President
of the Colonial Trust Co., New
York, announced on May 10 the
appointment of Charles J. Weber
as Assistant Secretary and Assist¬
ant Treasurer. Mr. Weber is at
the 79 Madison Avenue office.

E. Chester Gersten, President
of The Public National Bank &
Trust Co. of New York, has an¬
nounced that Irving Grosswald
was appointed an Assistant
Cashier. Mr. Grosswald is con¬
nected with the Broadway and
24th Street office of the bank.

Dr. Robert E. Wilson, Chairman
of the board of the Standard Oil
Co. (Indiana) and of Pan Amer¬
ican Petroleum & Transport Co.,
Inc., was elected a member of the
board of directors of the Chase
National Bank of New York on

May 9, it was announced by
Winthrop W. Aldrich, Chairman
of the Chase board.
In 1940 the United States Gov-

ernment asked Dr. Wilson's aid
on problems of petroleum supply,
and he served for more than a

year as chief petroleum con¬
sultant of the National Defense
Advisory Commission. Since
then he has been Chairman of
the Economics Committee of the
Petroleum Industry War Council,
and also a member of its national
oil policy committee.
Dr. Wilson is a director of the

American Petroleum Institute and
a member of its executive com¬

mittee. ' 4. 'V: .

Directors of the Manufacturers
Trust Co. will decide within the
next three weeks what action, if
any, they will take in regard to
changes in present capitalization,
Harvey D. Gibson, President, said
on May 11, according to the N. Y.
"Journal of Commerce," which^
further said:

Mr. Gibson, who only returned
to the bank a few days ago after
having served as head of the
American Red Cross in Europe
for many months, declared that
he had resumed studying this
question immediately upon his
return.

At the last Manufacturers Trust
Co.'s annual meeting he revealed
that one aspect of the situation
that would be considered would
be the possible retirement of the
outstanding preferred stock.
Since then, there have been re¬

ports, all without official con¬
firmation, that the bank might
increase the common dividend,
offer common stockholders the

right to buy additional shares or

merely call the preferred.

David G. Baird on May 9 was

elected a director of the Marine
Midland Trust Co., New York.
Mr. Baird is Vice-President of
Marsh & McLennan, Inc., insur¬
ance brokers, and a director of
United Cigar-Whelan Stores
Corp.

Michael M. Nisselson was

elected as President of the Amal¬

gamated Bank of New York by
its directors on May 14. Mr. Nis¬
selson succeeds Adolph Held, who
resigned after 21 years of service.

B. Parks Goodman on May 10
was elected President of the City,

Savings Bank of Brooklyn, N. Y.,
succeeding the late Henry V.
Raymond. Mr. Goodman, who
was Secretary and trustee, has
been with the bank since 1930.

Wallace I. Keep, Chairman of
the Niagara County National
Bank & .Trust Co., Lockport,
N. Y., died on May 9 at 82 years
of age. Mr. Keep, on his 75th
birthday, distributed $75;000 in
negotiable securities to five Lock-
port banks.

The directors of the Lincoln
Alliance Bank & Trust Co. and
the Rochester Trust & Safe De¬
posit Co., both of Rochester, N. Y.,
have advised the consolidation of
the two institutions. Total assets
of both banks would come to

$235,000,000.

Directors of Union National
Bank of Troy, N. Y., recently
voted a dividend of 35 cents a

share on common stock, payable
June 15 to stockholders of record
June 4.

The dividend is the first de¬
clared on common stock of Union
National since Jan. 1, 1933. Dec¬
laration of the dividend follows
the retirement of all preferred
stock on April 2, 1945.
At the time the preferred stock

was retired Louis H. Gross, Presi¬
dent of the bank, announced that
directors planned to place com¬
mon stock, which has par value
of $16.-36% a share, on a yearly
dividend basis of 70 cents a year.

Declaration of the June 15 divi¬
dend is in line with these plans.

Harrison M. Thomas has re¬

cently been elected President of
the New Jersey Bankers Associa¬
tion, succeeding Frank D. Abell.
Mr. Thomas is President of the
Princeton Bank & Trust Co.,
Princeton, N. J. ■

Francis R. Geigle on May 10
was appointed Assistant Vice-
President of the First National
Bank & Trust Co. of Montclair,
N. J. Mr. Geigle will be the
bank's economic adviser.

George N. Adams, formerly
Assistant Manager of the personal
loan department of the Peoples-
Pittsburgh Trust Co., Pittsburgh,
Pa., has recently been appointed
Manager of the newly-created
consumers' credit department of
the Pitt National Bank of the
same city. ./

William D. Rankin was elected
President and director of the Na¬
tional Bank of America, Pitts¬
burgh, Pa., at a recent meeting of
the board of directors. He suc¬

ceeds the late T. W. Friend.

David A. Hendershaw was

elected Second Vice-President.

William O. Kurtz Jr. has been
elected Assistant Cashier of the
American National Bank & Trust
Co. of Chicago. Mr. Kurtz be¬
came associated with the bank in

1935, following completion of his
studies at Cornell University and
Harvard Graduate School of
Business Administration. He is

presently in the correspondent
bank division. He has been active
in the Chicago Junior Association
of Commerce, of which he is now
President. *

A charter has been issued to the
National Bank of North Chicago,
111., it was announced yesterday
by the Treasury Department. The
capital stock, consisting of 1,000
shares, has been subscribed for at
the rate of $130 a share, which
gives the bank a capital structure
of $100,000 capital, $20,000 sur¬

plus, and $10,000 of undivided
profits. Officers are Earl W.
Sackman, President; William F.
O'Meara, Executive Vice-Presi¬
dent, and H. F. Huffine, Cashier.
The bank is expected to open on

June 15, said the Chicago "Jour¬
nal of Commerce" on May 10.=.

Marquette National Bank, 6316
S. Western Avenue, Chicago, 111.,
opened for business May 12. The
bank has a capitalization of
$265,000 and will provide vault
facilities, night depositary and
general banking services. It is a
member of the Federal Deposit
Insurance Corporation and the
Federal Reserve System. V,
James H. Corey is President

and a director. Other 'board
members are John F. McCarthy,
South Side realtor, Chairman;
Adam J. Riffel, Vice-President of
the Chicago Board of Trade;
George E. Strachan, coal and
building material - dealer, and
Daniel J. McCarthy, attorney.

The Dallas Union Trust Co.,

Dallas, Tex., on May 1 celebrated
its 25th anniversary. The institu¬
tion, which is the oldest trust
company in Dallas, specializes in
investment stocks and bonds..

A. J. Gock, the nominee of
A. P. Giannini as his successor to
the post of Chairman of the Bank
of America, San Francisco,
Calif., was Unanimously elected
on May 9 by the board of direc¬
tors. Francis S. Baer was made
Senior Vice-Chairman of the in¬
stitution.

A special meeting of the stock¬
holders, to be held June 11, was
called by the directors of the
Bank of America National Trust
& Savings Association on May 9.
The purpose of the meeting is to
authorize a common stock divi¬
dend of two-thirds of a share for
each share held, subject to the
approval of the Comptroller of
the Currency.

The action will increase the
common capital of the bank from
$60,000,000 to $100,000,000, but
will not change the par value of
the stock. The dividend rate on

the new stock will be determined
at a board meeting on June 12.

The advancement of Charles L.
Conroy from Assistant Cashier of
the Bank of America to Assistant
Vice-President was announced on

May 4 by L. M. Giannini, Presi¬
dent of the bank.

At a meeting of the board of
directors of Crocker First Na-
tioal Bank of San Francisco,
held May 10, J. F. Sullivan Jr.
was elected Executive Vice-Presi¬
dent. Mr. Sullivan assumes the
office made vacant by the recent
death of George J. Kern. Join¬
ing the bank in December, 1919,
Mr. Sullivan has served in vari¬

ous capacities. He was elected a

Vice-President of the institution

in January, 1930, and was elected
to the board of directors in Janu¬

ary, 1943, and to the executive
committee in January, 1944. .

Ben R. Meyer, President of the
Union Bank & Trust Co., Los
Angeles, Calif., on May 10 an¬
nounced the election of Paul E.
Neuschaefer to the board of di¬
rectors. Mr. " Neuschaefer has

been associated with the bank for
2.9 years, having joined the insti¬
tution in 1916.

Truman Ousts Milligan
Maurice M. Milligan, the man

who prosecuted the late Thomas
J. Pendergast, former Democra¬
tic boss of Kansas City, Mo., who
gave President Truman a start in
politics, has been ousted by the
President as United States At-

tornely for western Missouri, a

report from Washington to the
New York Herald Tribune stated
on May 3. Milligan's term ex¬

pired last September, but he has
continued in office pending re¬

appointment or the naming of a
successor.

The President has nominated in
his stead for the post Sam M.
Wear, Democratic State Chairman
of Missouri.

Rand McNally Directory
Shows Deposits Rise at
Faster Rate Than Loans
The first 1945 issue of Rand

McNally Bankers Directory, the
"Blue Book," which has just been
published, shows total loans of
$26,357,371,000, the highest they
have been since June 30, 1932,
with one exception; that was Dec.
30, 1941. At that time, the total
was $26,893,832,000. V
However, deposits continue to

multiply much faster than loans;
their total now being by far the
greatest in history. The 14,777
banks as of Dec. 30, 1944, had a
total of deposits of $143,017,960,-
000. For the past two years, the
total has been over $100,000,000,-
000 but each issue of the Directory
shows a big increase. The in¬
crease this time (between June 30,
1944 and Dec. 30, 1944) was about
$13,000,000,000. ' '
The Blue Book figures have

shown a continued decrease in the
number of banks, although new
banks are being organized all of
the time. On June 30, 1944, the
total was 14,791 and on Dec. 30,
the total was 14 less, or 14,777.
The largest number banks was in
December, 1920, when the total
was 31,811.
The summary in the Blue Book

shows that Government bond
holdings are still increasing; the
total now held by banks being
$86,463,927,000. However, banks
still have a lot of cash. Total as¬
sets for all banks have also in¬
creased, the total / now being
$153,625,402,000. Surplus now
stands well aver $4,000,000,000 and
undivided profits over $2,000,000,-
000, which brought capital assets
to over $10,000,000,000.
The number of national and

state banks remains about the
same proportion. The national
banks totaling 5,026; state banks
and trust companies totaling 9,501.
In addition to this, there are 142
private banks, which is a decrease
from 972 private banks in 1924.
The first 1945 edition of the

"Blue Book," revised to March,
1945, and containing 2,609 pages
of banking and financial informa¬
tion, includes the latest available
statement, new executive person¬
nel and directors' lists, nearest
banking points to all non-bank
towns, a five-year list of discon- r

tinued bank titles, all bank asso¬
ciations and Government banking
agencies and the FDIC status of
all banks. A separate bound book,
listing the attorneys for every
bank town accompanies each copy
of the directory. Latest maps of
each State and all foreign coun¬

tries adds a great deal to the in¬
formation and reference value of
the "Blue Book."

House Votes Members Tax-
Free Expense Allowance
The $2,500 proposed annual tax-

free expense allowance has been
voted - to its members by the
House of Representatives, accord¬
ing to the Associated Press from
Washington, May 10.
The provision must be approved

by the Senate to become effective.
It was written by the House into
a regular Congressional appropri¬
ation bill approved 179 to 83 on
a voice vote.

Before it completed action on

the measure the House voted a

pay boost for some if its clerks
and the pages. It turned down
pay rises for the Capitol police
and some other employes.

Supporters of the expense al¬
lowance were determined not to

call it a pay rise, even though
opponents argued no other name
would fit. The sponsors said the
money is needed for entertaining
constituents, traveling and simi¬
lar expenses which dip into the
$10,000 to which a Representative
is entitled. -
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