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The Financial Situation

The February issue of the Federal Reserve Bulletin

carries an address recently delivered on post-war problems
and policies Certain of the doctrines outlined in this ad-
dress and in the discussion which followed are worthy of
special attention for two reasons. First, they are typical of
so much that is being said today and, second they are here
given expression and strong endorsement not by one of the
so-called economists drawn to Washington by the New Deal
managers precisely because they hold and are ready to
defend at any time highly unorthodox opinions, but by E. A.
Goldenweiser, at the time Director of the Division of Re-
search and Statistics of the Board of Governors of the Fed-
eral Reserve System, and more recently made Economic
Adviser to the Board. Dr. Goldenweiser joined the staff of
the Board in the Wilson Administration, and continued to
serve it through three conservative administrations as well
as during the 12 years since the Roosevelt regime occupied
Washington.
What He Suggests

Now what does this erstwhile more or less orthodox

economist recommend that we do when this war is over?

Let him speak for himself:

“Government should guarantee to every American
a minimum standard. . . . There should be established
a standard of living below which no person in this
country needs to fall under any circumstances; a mini-
mum of food, a minimum of clothing, a minimum of
shelter, education, and medical care,” and even of
money. . . . The other thing that I think the Govern-
ment ought to guarantee is some kind of job to every

person who can work.”
(Continued on page 1292)

From Washingion
Ahead of the News

By CARLISLE BARGERON

The Bretton Woods agreements, now embodied in a bill before
the House Banking and Currency Committee, may or may not be a
devicce to save all humankind, or at least, to improve upon it. About
“that we do not know. But assuming it is ?x n the positive, there may
be one of the darndest manifestations of how evil-doers frequently
kill off what humankind lovers are trying to do in the interest of
h um ankind,

that you ever
saw.

The facts are
that the Ad- -
ministration is
trying to push
through these
and other
a greements
which it ‘ar-
rives at with
foreign gov-
ernments, by a
majority - vote
of Congress,
instead . of the
two - thirds
vote of the
Senate, which
is the way
which the
' Constitution says all treaties must
he ratified. The admitted purpose
of this is because it is the easiest
way. You would think that an
Administration that had a sound
proposition would not be afraid
of the Constitutional way, but
that isn’t the way that politics
goes, and the Administrationis
quite right in thinking that poli-
tics might kill off its lofty ideas
and therefore, would quite nat-
urally try to outwit its fellow poli-
ticians on Capitol Hill, those

who make up the legislative
branch, -The ‘only thought one

Carlisle Bargeron

1 icould get out of this is that the

‘whole business is the bunk in the
first instance, just a case of one
set of politicians trying to outdo

i | another set, trying to outwit them.

There has been a tremendous

; | agitation by the New Deal press

that the treaty making arrange-

4 | ment should be changed so that

the majority of both Houses
would prevail rather than a two-
thirds vote of the Senate as is now
the case, Notwithstanding all
this agitation, there has been no
serious movement to so amend
the Constitution which is what is
entailed. No State has so peti-
tioned Congress and it is one way
by which the Constitution can be
amended that three-fourths of the
States so petition, The plain fact
is that if any sizeable number of

them did so, there would likely be’

action in Congress. Those fellows
are quite responsive to what is
going on in this country, at least.

The obvious purpose of the Ad-
ministration propagandists is that
all of these plans of the Adminis-
tration may be full of holes. They
contend that we did not go in the
last League of Nations and did not
ratify the Versailles peace treaty
because of the influence of a
group of wilful men. Their point

is, and they have. been doing very
/(Continued on page .1296)

“The Failure of the White Man's Civilization”

An Indictment of World Events and Consequences

By ALEXANDER WILSON*

Writer Diagnoses Causes of the Failure of the White Man’s Civilization After Nine-

teen Hundred Years of Christianity.

Bases His Indictment of Man’s War-Like Bar-

barisms and Inhumanity on the Perversion of Religion, Education, Science and Cul-

ture.
Man’s Civilization.

Holds That World Wars I and II Are an Irrefutable Arraignment of the White
Avers That the Humanizing Force and Influence of the Man of

Nazareth Could Draw All People of the Earth Together in the Restoration of Civilized

ldeals and Pursuits.

marine Smkmgs and Robots in Future Wars.

It must be’ candidly ackﬂowledged that the human family, nuin-
bering, it is said, 2,169,868,000 souls of all races and nationalities, has

lmplores the Allied Nations to Outlaw Au'plane Bombmgs, Sub-

not by any
means reached
the ‘frontiers
of civilization
despite man-
kind’s  proud
boast of his
advances ~in
science, law,
culture, in-
dustry, and

{ other fields of

human en-
deavor,

The much
vaunted
“Whlte Man’s
Criv ilization”
has meore to
answer for. -
than World
War I and
World War II which was caused
by the curse of imperialism and
in both of these wars our' country
was obliged to participate in self-
defense.

Proofs of the White Man’s Failure

These two global wars consti-
tute an indictment of “The White

AAle‘xander_ Wi_leon

*Writer of “Why a New League
of Nations Will Not Insure Perma-
nent Peace,” in “The Chronicle,”
March 9, 1944 (p. 1017), and a
“Reply to Critics” of this article,
March 30, 1944 (p. 1330) and
“Peace by "Force in an Uncivilized
World,” Nov. 16, 1944 (p. 2130),
and “Are Americans Isolation-
ists?” Jan. 11, 1945 p. 154.)
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Man’s Civilization” which has no
parallel in all history. For World
War I, the United States War
Department records show a mo-
bilization - of - 65,038,010 men ‘on
both sides, of whlch 8 538,315 were
killed, 21, 110 452 wounded 7,150,
010 made prisoners or .missing.,

The . casualties totaled 37,494,186,
men, or 57% % of the total mobhil~
ization. There is no telling ‘what
the final total mobilization of
both sides will be in World War
II, but we do know that it will be
as much or more than-the first
World War. We.do know that our
country’s mobilization of 12,000,-
000 is more than the 4.500,000 men
(Continued on page 1294)

A Champion of

Common Sense

“There is one thing we shall certalnly not- do.
We shall not bid for votes or popularity by promis-
ing what we cannot perform, nor shall we compete

with ‘others in electioneering baits and lures. -

It

would be very easy for us all to
promise, or even to give each
other; presents, bonuses and gra- -
tuities in a most enthusiastic

manner; but if we woke

up in

the morning and found that the
pound sterling only bought five
shillings’ worth of goods or serv-
ices, we should have commltted

a great crime.

“We. should have commltted
the crime of cheating, of cheat-
ing soldiers and workers in this
country of a nest egg, very often

amounting to 200 or 300 pounds,
which millions of ' people ac-
quired by their faithful discharge
of duty and their thrift and self-
denial during the war. : '

“Let there be no mistake about it. It is no easy
cheapjack Utopia of airy phrases that lies before us.
This is no time for windy platitudes. The Conserv-
ative Party had far better go down telling the truth
and acting in accordance with the verities of our
position than gain a span of shabbily bought office
by easy, fickle froth chatter. . .. .

“If we are to recover from the measureless exeér-
tions of the war, it can only be by a large release
from the necessary bonds and controls which war
conditions have imposed upon us. No restriction
upon the well-established ' liberties that is not
proved indispensable to the prosecution of the war
and the transition from war to peace can be
tolerated. ; ;

“Control for control’s sake is senseless. Controls
under the pretext of war or its aftermath which _
are, in fact, designed to favor the accomphshment
of totalitarian systems, however innocently de-
signed or whatever guise they take, whatever liv-
eries they wear, whatever slogans they mouth, are
fraud which should be mercilessly exposed to the
British pubhc v w J’—Winston Churchill. =

- If common sense only had such a champion in this
country!

Winston Churchill
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ABA Proposals Would Wreck Program

White Declares, Defending Brelton Woods

The view that the proposals of the American Bankers Associa-
tion for the revision of the Bretton Woods Monétary Agreement
" #would wreck the entire program” was expressed on March 15 by
Assistant Secretary of the Treasury Harry D. White in addressing the
House Banking and Currency Committee during its consideration of
" the Bretton Woods plan for world economic stabilization through an

International -Bank for recon-
struction and world money Sta-
bilization Fund. ; :

' The ABA, in a statement, ap-
proved the idea of a $10,000,000,-
000 bank but described the pro-
posed $8,800,000,000 fund as “novel
and contrary to agcepted credit
principles.” It wag noted in As-
sociated Press advices from Wash-

ington March 15, which said:

However, the bankers’ report
reccgnized a need for some form
of world currency stabilization
and recommended that the world
‘bank be given the “responsibility”
arranging agreements, re-
moval of exchange controls and
general rules of procedure,

Relegation of the fund’s func-
tions to the bank, Mr, White said,
would be “a vital blow to stabil-
- ization.”

The changes, he told the Com-
- “mittee, would give no assurance
that the .world currencies would
be stabilized and, moreover, would
necessitate another meeting of
the 44 nations that drew up the
Bretton Woods plan last summer.

In response to a guestion at the
hearing on March 15 by Represen-
tative Wright Patman of Texas,
as to whether he could explain the
bankers’ objections, Dr. White
went through the ABA report,
quoting from it and giving his at-
titude on its various proposals.
This is learned from special
Washington advices to the New
York “Times,” from which we
also quote:

Dr. White said that there was
no objection to the bankers’ pro-
posal that the capital of the Ex-
port-Import Bank be expanded or
to repeal of the Johnson Act and
any other statute “now standing
in the way of private loans to cer-
tain foreign countries.” !

Discussing the bankers’ propo-
sal to scrap the proposed Inter-
national - Monetary  Fund,
White said the fund was an essen-
tial counterpart of the proposed
.Bank for Reconstruction and De-
velopment, since its existence
would make some of the member
countries - better risks for the
bank’s operations.

To drop the requirement that
membership in the bank be predi-
cated upon membership in the
fund, as the ABA proposes, would
be “a very serious mistake,” Dr,
‘White declared.

Coming to the ABA proposal to
give to the governors and direc-
tors of the bank power to make
agreements with a view to stabil-
ization of currencies in lieu of the
activities of the fund, which the
bankers would abolish, Dr, White
said: ] i

“Adoption of the article (this
ABA proposal) would obviously
give us no assurance that any
such agreements would be made.
What, in effect, this does is to

ay ;

“‘Let not Congress act on the
very agreement which is before
wus in the form of the international
monetary fund, but let us turn
over to this interpational organ-
ization, the bank, the authority to
make agreements of this character
which “we,” the committee of the
American Bankers Association,
object to.”?

“In other words, let this group
do it instead of Congress?” Mr.
Patman asked. o

“If the monetary fund and the
arrangements which it contains
are sound,” said Dr. White, “then
this .is the place to adopt it. If
they are not sound, what do you
gain by relegating the authority
10 make such arrangements to the
bank?” . ;

Dr. White said further that, as-
suming all of the functions of the
fund were incorporated in the
bank, the only gain would be the

Dr..

elimination of one board of gov-
ernors which, he added, “would
not be a gain, but a definite loss.”

On March 12, Dr. White told
the committee that of the two
world institutions contemplated
by the proposals, there would be
more chance of loss to the United
States from operations of the
Bank for Reconstruction and De-
velopment than from the Mone-
tary Fund. In the account of his
views bhefore the committee on
that day, the “Times” reported as
follows from Washington: :

The $9,100,000,000 bank, whic
can make no loans or guarantees
in excess of 100% of its capital,
reserves  and surplus, has met
with  virtually ‘'no  opposition,
whilé the fund has been attacked
by the ABA as “novel” and prob-
ably unworkable.

Dr. White said that while the
pool of gold and currencies con-
stituting the fund would always
have the same value in terms of
gold because of requirements that
members keep putting up enough
gold or currency to maintain their
quotas, and because of the re-
quirement that they keep buying
back their own currencies when
they have swapped them for the
currencies of other members, the
bank would make and guarantee
some risky long-term loans.

Dr. White explained the relative
soundness of the fund in answer
to a question by Representative
Paul Browne, Democrat, of Geor-
gia, whether it was true that the
United States would have to keep
wiveing up dollars in addition to
its quota of $2,750,000,000 if the
fund were to function over a lon
period of years. i e 4

In the first place, Dr. White re-
plied, the legislation before the
committee required Congressional
approval before the United States
put any resources into the fund
over and above its presently es-
tablished quota. ;

While doubting that the fund
would run short of ‘dollars, ‘as
some critics predict, Dr. White
said that, assuming such a short-
age occurred and the United
States refused to put up additional
resources, the fund would simply
go on functioning using other
currencies. ;

The only way the United States
could lose in the fund would be
through a war in which some of
the members became belligerents
or jf some member simply refused
to abide by its obligations. The
Jatter eventuality, he said, seemed
remote.

In either case, he added, the loss
would be small since the United
States would bear only about a
third of the total loss. Such coun-
tries as might conceivably for-
sake their international financjal
commitments were among the
smaller nations, he said.

“You can lose substantial sums
in the ‘bank which makes risky
loans,” said Dr. White, “but in the
fund the risk is much less. The
fund always has the same amount
of gold value of currencies.”

Dr, White disputed the criticism [
that members had access to the|

fund's resources as an unqualified
right. He said that the right was
specifically ‘conditioned on living
up to-certain standards and, more-
over, was subject to regulation,

restriction -and penalty by the|?

fund’s authorities.

He denied that the fund would

break down in an emergency like
that expected in the immediate
post-war period, stating that it
was designed to be most useful
in precisely that kind of ‘a situa-
tion. :

"also

House Passes Bill
Extending Life 0f GGG

The bill providing for the ex-
tension for two years from June
30 of the life of the Commodity
Credit ‘Corporation was passed
by the House on March 12 by a
vote of 358 to 8, the legislation
increasing the borrowing
power of the Corporation from
$3,000,000,000 to  $5,000,000,000—
the latter, it is stated, being $500,-
000,000 million more than that set
in the bill passed by the Senate.
The bill now goes to conference,
In Associated Press accounts from
Washington  March 12, it was
stated: { ]

A Republican -effort, led hy
Representative Jesse P. Wolcott,
Republican, of Michigan, to cut in
half the -Administration - request
for a $2,000,000,000 increase from
CCC’s present borrowing power
of $3,000,000,000 was defeated on
a virtyally party line vote, 153
to 125,

Another  Republican . amend-
ment, to limit the extension to
only one year, was defeated, 119
to 101, 3

The eight voting against the
measure, all Republicans, were
Representatives Ellsworth B.
Buck, New York; Cliff Clevenfer,
Ohio; Clare E. Hoffman, Michigan;
Robert Jones, Ohip; Robert W,
Kean, New Jersey; Robert F. Rich,
Pennsylvania; Frederick C. Smith,
Ohio, and Thomas D. Winter,
Kansas.

From the Washington advices
March 12 to the New  York
“Times” we take the following:

Regarding alleged irregularities,
on Friday Representative Frank
B. Keefe, Republican, of Wiscon-
sin, told the House that he had
heard reports that speculators
with “inside information” of CCC
operations had made millions of
dollars in the grain market.

“I want to assure you and
through you the members of Con-
gress,” Marvin Jones, head of
CCC, said .in, a letter to  Rep-
resentative Brent Spence of
Kentucky, Chairman of the
Banking Committee, “that we are
going to the bottom of these
charges, secure the facts and :if
any evidence is found of criminal-
ity or improper conduct on the
part of any officials or employes
1 shall promptly remove them and
ack that proceedings be instituted
to punish them if the facts justify
such action. i

“Frank Hancock, the President
of the corporation, joins me in this
assurance.” .

Market Transactions
in Govls. in Fehruary

During the month' of February,
1945, market transactions in di-
rect and guaranteed securities of
the Government for Treasury in-
vestment and other accounts re-
sulted in net sales of $48,131,000,
Secretary of the Treasury Mor-
genthau announced on March 15.

The following tabulation shows
the Treasury’s transactions 'in
Government securities for the last

two years:—
1943—
February _........_. $90,300,000 sold ..
- 72,927,750 sold
©7 400,000 purchased
. 35,200,000 sold
145.768. J00 sold
47,757,200 soio
15,800,000 sold
-~ 2,651,600 sold
—---No sales or purchases
$5.000.000 sold
4,800,000 purchased

October
November ' .._

$9,924,000 sold -
105,100,000 sold
11,500.000 sold
16,511,300 sold
9.965,000 sold
20,500,000 purchased
18,484,000 sold
18,992,500 sold
28,103,000 sold-

] - 5.900.000 sold
December 12,000,000 sold
1945—
January
February

$67,475,000 sold
48,131,000 sold

., “Less than $50,000 sold.

Bretion Woods and Dumbarton Oaks Cailed
““Two Pillars” in Post-War Gonstruction

Loans to be extended by the International Bank for Reconstruc-
tion and Development to permit the restoration of minimum working
inventories will be limited to countries which have been occupied by
enemy forces, it was disclosed on March 13 by Harry D. White, As-
sistant Secretary of the Treasury, in submitting to the House Bank-
ing and Currency Committee an outline of the scope of the inventory

of the Bretton Woods agreements
had in mind. i

Making this known, advices to
the New York ‘“Journal of Com-
merce,” from its Washington bu-
reau on March 13, went on to say:

In the first detailed exposition
given to the committee on the
manner in which the International
Bank will extend inventory loans,
the Treasury expert emphasized
that such credits would probably
be made available by the bank
only where the depredations re-
sulting from enemy occupation
have reduced a country’s inven-
tory of raw materials to a point
where it no longer is at a prac-
ticable minimum level.

No credits are likely to be ex-
tended by the bank, he added,
merely for normal inventory pur-
chases.

Mr. White told the committee
that the original plans for the Re-
constryction Bank contemplated
restricting the use of its facilities
entirely to long-term capital
needs. The inventory credit pro-
vision was finally included, how-
ever, at the insistence of Czecho-
slovakia, whose delegates empha-
sized - the prospect that some of
the occupied countries will re-
quire long-term credits to restore
their inventory of raw materials.

Discussion of this feature of the
Reconstruction Bank highlighted
a session otherwise devoted to re-
newed explanation by Mr. White,
in" response to committee ques-
tioning, of the purposes of the
Bretton Woods agreements and of
the reasons for the Administra-
tion’s efforts to get speedy Con-
gressional action.

Noting that the economic prob- |

loan provision which the framers €

lems which the Bretton Woods
agreements are designed to tackle
will face this country “the mo-
ment the war ends,” Mr. White
pointed to the time - consuming
steps which will have to be taken
to set up both the fund and the
bank .even after this country’s
participation has been approved
by Congress. Setting up of the or-
ganization, establishment of cur-
rency exchange rates, and other
preliminary steps will necessarily
involve such lengthy negotiations,
he said, that “with the' greatest
possible expedition, it might not
be possible for the Bretton Woods
agreements to begin to operate
for many months, possibly not a
year or two, until after the end of
the war.” '
In the course of his testimony,
Mr., White put great stress upon
the psychological effect which®
acceptance by this country of the
Bretton Woods agreements would
have ~upon American - investors.
Establishment of the bank and the
stabilization fund, he said, would
foster a degree of confidence in
the economic stability of foreign
countries that would encourage’
private invesiment by Americans,
thereby reducing the scope of op-
erations of the Reconstruction
Bank. ;
Pressed by committee members

to give his opinion as to the rela-
tionship between the Dumbarton
Oaks and Bretton Woods agree=~
ments, Mr. White declared that
they represent “two pillars” in the
construction of ' the post - war
world. He added, however; that
the question of agreement on the
Bretton Woods proposals is ‘the
more urgent of the two. i 3

President Stresses Meed
Beits to Help

In declaring on March 16 that
will have to further tighten their

of Tighlening
Feed Foreign Peoples

the people of the United States
belts before Germany and Japan

are beaten, President Roosevelt added that he thought the country
would back up that policy. = Saying that it is a matter of common
decency for the United States to help feed foreign peoples who might
otherwise starve, the President vigorously defended the Administra~

help.. And he flatly rejected the
idea that such a policy would lead
to a starvation diet for this coun-
try. United Press advices from
Washington March 16, from which
we quote, also stated:

He told his news conference he
was aware of some opposition 10
reaucing ‘American consumption
of certain items so that people of
less - fortunate ' nations 'do - not
starve. Such an attitude is not
decent, he said, and actually the
American people are a decent
people. :

He said that he could not bring
himself to think that this.country
had suffered greatly or was going
to, when the American standard
of living is compared with that of
other countries.

He added that he thought his
feelings not only reflected the
‘Administration’s attitude, but that
of a large majority of the people.

His discussion was touched off
by reference to the recent crea-
tion of a Government Committee
that will examine and control the
export of items other than actual
military and lend-lease shipments.
He said this had aroused criticism
in some quarters and charges that
the United States would be
starved to feed other nations. He
respected this idea.

The Associated Press, in noting
that the President apparently
sided with those in his Adminis-
tration who have opposed a War
Food Administration proposal that
some commitments ~made for
jLend-Lease and foreign relief be
reduced drastically and that mili-

tions’ policy o1 extending suc @

tary demands. also be trimmed
for the April-June quarter to .al-
low civilian supplies to be main-
tained near present levels, added;

Representatives of the War De~
partment and agencies represent=
ing Lend-Lease and foreign relief
have resisted the WFA idea. A
week ago War Mobilization Direc-
tor James F. Byrnes turned the
whole matter over to a seven-man

‘Government Committee headed by

Leo T. Crowley, Foreign Economic
Administrator.

The President had Byrnes' an-
nouncement before him today
when he began his food discus-
sion. He said the reason for the
Committee was largely food, but
not entirely so. The group, he
added, will act as a clearing
house.

Taking issue with critics, the'~
President used sugar as an exam-
ple. Suppose this commodity was
short—although he said it isn’t—
and American consumption was
cut 10%. He contended the peo-
ple here would still live, while
sharing with those who need it
more abroad. = :

Some need it more than we do,
he said, citing what he called mal-
nutrition in Holland.

Sugar, meat, butter and other
fats are among the commodities
for which demand exceeds pros-
pectivé supply.- War food officials
have warned that civilians here
may have to get along with less
meat, lard, cheese and evaporated
milk, and probably less poultry
and eggs.
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Vinson Pledges Aid For Posl WarJobs -

.. Fred M. Vinson, Federal Loan Administrator,"at his flrst news
conference in Washmgton March 15 with more than 50 correspondents
since assuming his new office, said that when peace came he would
make every effort to see that “the resources of our lending agencies
are made available to assist American business in the task of provid-
ing full employment and attaining the President’s goal ‘of 60,000,000

jobs.”” ' A special dispatch trom
Washington on March 15 {o the
New York “Times” reporting this
further ‘indicated him as saying:

Mr. Vingon stressed the point
that he would follow the law
closely and take his policies from
Congress. Sitting with him were
several members of the Board of
the Reconstruction® Finance Cor-
poration, senior corporation in the
agencies under Mr. Vinson, all of
them “Jones men.”

‘In answer to- a question, Mr.
Vinson said that he had removed
no personnel and did not contem-
plate ‘any sweeping personnel
changes at this time.

Informed ' of criticism that the
RFC was not liberal enough in its
loans to small business, Mr. Vin-
son replied by asking his ques-
tioner whether he assumed that
the RFC small-loan policy had not
been broad enough. He added:

. “Any one acquainted with my

background knows that I have

never been unfriendly to business,
large or small. Naturally, I would

not be a party to any discrimina-

tion to what might be called small
“business.”

‘Mr. Vinson declared that in the
post-war period he was fora
higher national income than we
ever had in peacetime, with “high-
er prices for agricultural prod-
ucts, higher wages for workers
and high profits for business.”

A reporter asked, in view of the
-controversey between: Henry A.
‘Wallace and Mr. Jones as to how
the RFC should be run, whether
he would follow the Jones or Wal-~
lace philosophies. He replied:

“QOldtimer, if you get me into
that Jones-Wallace scrap you're a
good one.”

Told that some critics-had been
apprehensive:about RFC ‘competi-~
tion with business, Mr. Vinson re-
plied that business “might be crit-
ical one day and knocking on the
door the next.”

. “T'd like to see- the situation
come when there will be no need
for Government assistance at all.”

Mr. Vinson said in a prepared
statement that he could not lay
down any -program. now because
“there is a lot to learn and I pro-
pose to be a good student.”

From the New York “Journal
of Commerce” from its Washing-
ton bureau March 15, we take
other remarks of Mr., Vinson as
follows:

High farm prices, profits and

wages would result from: a post-
war national income higher than
prewar years, Mr. Vinson said.

“It is my considered:judgment
that the national income must be
at a higher level than we were ac-
customed to in prewar years and
with a higher level of national in-
come there must necessarily be
high prices for agricultural prod-
ucts, high wages for the worker,
high profits for industry,” Mr.
Vinson-told news reporters.

“If we have substantial pur-
chasing power we will tend to-
ward capacity production which
will utilize those who want to
work ‘and thereby tend toward
full employment.”

In response to questions asked
h1m Mr. Vinson indicated the fol-
lowmg as to his plans: i

1. The surplus property prob-
lem is recognized as one -of the
first needing attention. A series
of conferences is already sched-
uled.

2. Full canvass of the Govern-
ment plant problem is to be made.
‘This will involve a study of the
particular plant, how it fits' into
the industry, affects its locality.
No decision affecting 'these plants
can be made without the “full pic-
ure” which such a survey would
give.

3. Mr. Vinson promised to carry
through RFC suppport to credit
pool plans, enunciated by the RFC
before he took office. Under the
plan the RFC would take up as
much as 75%  of loans: made by
private banking credit pools.

RFC announced its willingness
to join in the arrangements after
the American- Banking Associa-
tion disclosed plans for regional
credit- pools which would make
funds available :to small business.

No . specific - policy on small
business- was enunciated by the
Federal Loan Administrator be-
yond saying that he would “not be
o party to -any discrimination
against what may be termed
small business.”

" However, he indicated that a
study of small business assistance
will be made., “In some future
time we may have some informa-
tion on what has been done on
loans to small business,” Mr. Vin-
son said.

4. The various directors of the
RFC corporations have all been
asked for full statements of their
operations.

State Dept. Declares Big Powers’ Unity Vital

The importance of unity among the great powers was emphasized
by the State Department on March 16, in replying to a question from
newspaper correspondents concerning the voting formula reached at
Yalta for the Dumbarton Qaks peace plan, according to a special dis-
patch to the New York “Times” on March 16 in which it was further

stated:

The question: was in several®

parts, as follows:

“Apparently under the Yalta
voting formula each great power
not only has a veto on the forceful
settlement of disputes to which it
is a party, but also a veto on the
peaceful settlement of disputes to
‘which it is not a party. If the de-
partment agrees this is so, will it
explain why in official explana-
tions the first veto power has
been emphasized and the second
minimized? Does this complete
veto that each power has in some
form over every dispute that
arises express America’s official
desire?”

In reply, the Department sald

"“The Department has never at-
tempted to emphasize or minim-
ize any aspect of the voting pro-
cedure,

“In cases brought before the
Council, - under Chapter VIII-A
(for investigation of - disputes)
and the second sentence of Para-
graph I of Chapter VIII-C (con-
cerning regional adjustments), of
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the Dumbarton Oaks proposal, de-
cisions of the Council require
unanimity of the permanent mem-
bers as well as a total majority of
seven members, with the proviso
that no party to the dispute will
be entitled to vote,

“Such recommendations and
other decisions of the Council are
bound to have the greatest weight

when they are made by a unani-
mous vote of the permanent mem-
bers of the Council not party to
the dispute and the concurrence
of the required’ number of other
members necessary for the major-
ity of seven.

“The Department feels that in
particular the unity of policy and
attitude among the permanent
members on matters concerning
the organization wou}d be one of
the strongest means-6f making the
organization effective in ifs oper-
ation.”

| duction

~ The State of Trade

Reconversmn talk has a again come to the fore with the call on
Saturday of. last: week, by Ira Mosher, President of the National
Association of Manufacturers, for a prompt lifting of the ban on

reconversxon
improve,”

“just as fast as the military . situation: and supplies

Industry prior to December of 1944 was pleparmcr the way for

an early return to partial peace-"
time production following the col-
lapse of Germany.. Cutbacks and
cancellation of = war contracts

totaling 40%, upon the recom-|

mendation  of - War Mobilizer
James F. Byrnes, were scheduled
to go into effect with the termi-
nation of the European ‘campaign,

Automotive officials at that
time stated such a course would
throw thousands out of jobs with-
out creating new ones. They fur-
ther pointed out that manpower
would be released without benefit
of enabling manufacturers to pro-
duce a single car insofar as the
automotive’ industry was con-
cerned, since the unused machin-
ery would not be adaptable to
car-making. 4

‘With the break-through occa-
sioned by the German counter-
offensive, in December of last
year, all talk of a return to peace-
time production was discouraged.
The  American  people were
warned that the struggle ahead
would be a long and a hard one.
They were urged to put plans for
reconversion out of their minds
and concentrate all their efforts
on winning the war.

The progress of the United
Nations in Europe has brightened
perceptibly since the collapse of
the Belgian Bulge on the Western
Front, and to all appearances the
Allied armies of liberation are

now ' poised on the -threshold of

victory awaiting the decisive blow
that will spell complete defeat for
the enemy. Awaiting that hour,
war production  must be main-
tained at full capacity to meet
any contingency, but this does not
mean- that’plans to cope with a
gigantic  post-war employment
problem should not be given due
consideration now.

Emphasizing the necessity for
such raction, Mr. Mosher charged
that failure to plan now tor full
employment is responsible “more
than any other single fact” for
the exodus from war plants of
hundreds of thousands of workers
in Detroit and other critical areas
who desire security of position
and are greatly concerned over
what is to happen when war pro-
ends. . Administration
spokesmen have = exhibited un-
usual  reticence with regard to
their former plans for post-war
prosperity and jobs for. all, and
by such a policy have aggravated
the manpower situation at present
confronting essential war, indus-
tries. ]

Business men- are greatly con-
cerned as to just what the Gov-
ernment’s plans encompass with
respect to the curtailment of war
production, the release of men
and materials for other uses, the
course - of .wage rates, pricing
policies, and a multiplicity of
other problems that will develop
when the European campaign
closes, - They want to:provide for

-| the transition period from war to

peace with a minimum of disloca-
tion - to themselves, their em-
ployees and the nation’s economy
as a whole.

In driving home the urgency of
preparing the way now for peace,
Mr., Mosher made the point.that,
“To say that we may not think
or talk of reconversion now is to
sentence us to a post-war default
in our  responsibilities ~which
might put the whole peace-time
economic system in the hands of
Government.” = .

Steel Industry—Substantial im-
provement 'is looked for during
March in steel operations over
that of recent periods,- but the
betterment will not alter the
present tight steel delivery situa-
tion. Some signs ‘have already

shown that steel ingot output has
had to a gauged  closer to re-
stricted finishing mill operations
as a result of a dearth of man-
power.

The manpower shortage in the
steel industry is not just a matter
of numbers, but of certain types
of skilled and unskilled labor at
spots where the lack of such help
cuts down output, states “The Iron
Age” in its current report, “This
Industrial . Week.” = While ingot
production has improved recently,
the processing of steel into fin-
ished products has slowed down,
thus causmg raw- steel in some
cases to be in excess of finishing
mill needs. Inroads .of the draft
into steel mill forces, together
with present manpower in skilled
jobs tclose to exhaustion - after
three years of record-breaking
activity, the immediate outlook
for significant increases.in steel
output it not promising. ;

Satisfied to ‘see: the end of
severe weather ' conditions, but
still struggling with manpower
deficiencies, the steel industry
continues to be confronted with a
heavy volume of steel orders-and
directives such as. to. confound
even the best efforts to' solve the
problem of better distribution.
Carryovers this week were still
heavy, and for the month of Feb-
ruary generally ran as high as
33% to 40%. of total order com-
mltments

An analysis of some delayed
shipments, the magazine observes,
shows that from 10% to 15% of
the total carryovers recently in-
volved material for which Janu-
ary or earlier delivery had been
indicated. Despite pleas by WPB
that customers cancel advance or-
ders for which authorization was
nullified by severe cuts in second
quarter CMP allotments, mills re-
port cancellations the lowest in
months. Further complicating
the steel delivery situation is the
heavy demand for shell steel.

The WPB is still having diffi-
culty in placing ‘steel- sheet ton-
nages. WPB is currently attempt-
ing to place 240,000 tons of drum
sheets for .France on - already
jammed second quarter schedules.
The new Navy ship program is
not expected to have too much of
an effect upon flat rolled sched-
ules, mainly because it will be
completed over a long period.

The' irresistible action of the

'military in demanding the front

seat in the steel supply picture,
plus manpower difficulties in the
steel industry, holds out little
hope for = satisfying restricted
civilian requirements for the next
twio quarters, at least, the maga-
zine states.  Estimated military
cutbacks following Germany’s de-
feat run all the way from 10% to
35%. It is expected, “The Iron
Age” points out, that the tenacious
hold of the armed forces on the
distribution of steel supplies can
only be unloosened after consid-
erable discussion and exertion on
the part. of those who' believe in
the necessity for rapid reconver-
sion.

Electric furnace steel output in
February showed the best gain on
a percentage of “operation basis
since last May, though consider-
able capacity -is still idle, Some
steel users are ordering carbon
steel made in ‘electric ' furnaces
because deliveries are easier than
those involving open hearth steel.
Such consumers are willing to pay
the electric furnace differential in
order to obtain the steel more

quickly. = Tonnages involved in
such practice constitute- only a
small proportion of total steel pro-
duction,

The - American Iron and Steel
Institute announced last Tuesday
that the operating rate of steel
companies (including 94% of the
industry) will be 96.9% of capac-
ity for the week beginning March *
19, compared with 94.5% one
week ago.. This weék’s operating '
rate represents  a ' rise ‘of 24-
points from last week’s rate, and
is equivalent to 1,774,900 net tons -
of steel ingots and castings, com~ -

pared to 1,730,800 net tons last .
week and 1 777 000 tons one year
ago. -
-Steel production on a. tonnage.
basis for the current week is at,
the highest level of any. week
since May 15, 1944, and on the
basis .of capacity employed has -
established a new 1945 high, the
Institute disclosed. .

.Electric Production—The Edison
Electric Institute reports that the
output of electricity decreased to '
approximately 4,446,136,000 kwh, -
in the week ended March 10, 1945, :
from- 4,472,110,000 kwh. - in the -
preceding week. Output for the '
week ended March 10, 1945, was -
05% above that for the corre~’
sponding weekly period one year -
ago. :

Consohdated Edison Co. of New
York reports system output of
176,500,000 - kwh, in the week -
ended March 11, 1945, comparing
with 212,200,000 kwh; for the. cor- ;
responding week of 1944, or a de-
crease of 15.9%. .

Local distribution of elecfricity -
amounted to . 173,100,000  kwh.,
compared with 204 400 ,000 kwh
{for the correspondmg week  of
last year, a decrease of 15.3%. :

Railroad Freight Loading—Car- .
loadings  of .revenue freight for
the week ended March 10, 1945,
totaled 766,290 cars, the Assoc1a- :
tion -of American Railroads an- :
nounced. This was a decrease of
18,974 cars,-or 2.4% below the
preceding week this year, and - a .
decrease’ of 13,975 cars, or 1.8% -
below: the corresponding week of
1944, Compared with a' similar
period of 1943, a decrease of 2 755 :
cars, or 0.4%, is shown, 7

Coal Industry—The Solid Fuels
Administrator, U. S, Department -
of the Interior, in its latest report -
places total production of soft *
coal in the week ended March 10,
1945, at 11,025,000 net tons, a de-
crease of 255,000 tons, or 2.3%
from the week previous. Produc- .
tion in the corresponding: week of
1944 amounted to 12,300,000 tons. .

According to the U. S. Bureau
of Mines, output of Pennsylvania
anthracite for the week ended
March 10, 1945, was estimated at
1,107,000 tons, a decrease of 9,000
tons, or 0.8% from the preceding
week. When compared with the
corresponding week in 1944, a de~
crease of 143,000 tons, or 11.4%,
is .reflected.

Beehive coke ‘for the 'week
ended March 10, 1945, showed a
decrease of 4,400 tons below the
previous week, and was 21,100
tons less than for the similar
week of 1944,

‘Crude  Oil Producnon—Dally
average gross. crude oil produc-
tion for the week ended March 10,
as' estimated by .the . American
Petroleum Institute, was 4,768,015
barrels. ' This. represented an in-
crease of 2,895 barrels per-day
over the preceding week, * but
was, however, 25,335 barrels: less
than  the daily average figure
recommended- by the Petroleum
Administration for War for® the
month of March, 1945." When
compared with the corresporiding
week last year, crude oil ‘produc-
tion was 386,840 barrels per! day
higher. For the four weeks ended
March. 10, 1945, daily output
averaged 4,772,950 barrels. :

Reports from refining com-
panies indicate that the industry
as a whole ran to- stills (on a
Bureau of Mines basis) approxi-
mately 4,777,000 barrels of crude
oil"daily and produced 14,557,000
barrels of gasoline. Kerosene out-
put totaled 1,666,000 barrels, with

(Continued on page 1296)
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" The Financial Situation

(Continued from first page)

" "When the meeting was
thrown open for discussion,
this question came up from
the floor: e :

“Do you think it is possible
to institute the social guaran-
‘tee of minimum wages and
the minimum standard of liv-
‘ing, and so on, without sacri-
ficing our free, competitive
enterprise system?” i

Here is Dr. Goldenwelser's
reply:

’I')‘Iyam convinced that if we
£ail to do so we will certainly
sacrifice our free competitive
system. If we permit ‘nature
to take its course, the way we
did after the last war, we will
invite the loss of free enter-
prise and all of our liberties.
Our one chance to maintain a
free enterprise system is to
make' it produce the standard
of living a wealthy and self-
respecting ~ country _should
provide for its population. I
‘believe it is desirable to do
this with a minimum of sacri-
fice of independence and, if I
did not believe ‘there was
chance of doing it, I would
“not advocate it. I would be
a2 defeatist and say that we
might just as well embrace
communism or fascism, - or
some other “ism.” We know
from observation, that total-
jtarianism can eliminate un-
employment, and we know
from experience that war can
do the same. We do not want
{otalitarianism, because we
know that while it accom-
plishes certain results it does
so in a way that sacrifices
things that are more sgcred.
We do not want war. It is my
firm conviction that full em-
ployment of democratic in-
stitutions and economic free
enterprise, even as other eco-
nomically and socially neces-
sary objectives -have been
achieved. I think what I am
proposing is consistent with
free enterprise and consistent
with democracy, so much so
that I am convinced it is the
only condition under which
free enterprise - and- democ-
racy will survive — even as
long as those of us who
haven’t very many more
years to live will be here to
enjoy it.” .

Apparently in the supposi-
tion that it would bolster his
argument at some point, al-
though we can not imagine
how, Dr. Goldenweiser added
an account of what a
“wealthy  Australian”
told him: .

“He said that by the time
he had paid the local taxes he
had paid 103% of his income
in income tax. Well, he didn’t
get any crocodile tears out of
mejibecause his story proved
that. living on his principal
wouldn’t do him much dam-
age.”

-+ He Really Believes It

Little wonder that someone
rose. from the floor at one
point and inquired: “Does Mr,
Goldenweiser really believe

once |+

what he has told us?”’ The
speaker assured the audience
that he did. We have .no rea-
son to doubt his veracity or
his candor in the matter—and
that is what troubles us.

It is disturbing when
smooth New Deal economists
follow facile political orators,
day after day pronouncing
and constantly repeating such
folly. When it is constantly
echoed, as is happening day
by day, and has been for a
long while past, by others
who heretofore have not gen-
erally been associated with
the day-dreaming revolution-
aries infesting the nation’s
capital for the past dozen
years, the situation becomes
very much more conducive to
uneasiness on the part of
thoughtful citizens who have
insisted upon doing their own
thinking. _

,What Dr. Goldenweiser

seems to be saying here is
in essence about this: Un-
‘less under our traditional
system of free enterprise
we can do better by our-
selves in the years imme-
‘diately ahead, then we shall
“(perhaps ought to) scrap
our American traditions
‘and adopt Fascism, Nazism,
Communism, or some other
‘similar form of social and
' economic organization un-
der which we know we can
provide a more abundant
life -for ourselves. ;

Merely to state the propo-
sition in these plain unvar-
nish terms, seems almost to
make any refutation a work
of supererogation. What a
denial of our every day war
experience with the operation
of a central government
which has undertaken to do
but a relatively small part of
the managing that would be
necessary under totalitarian-
ism, especially in peacetimes!
What has happened to our
cigarettes, our clothing, our
food, and all the rest? Ap-
parently - the government
which, according to Dr. Gold-
enweiser and the  others,
would take care. of us all
handsomely if directed to do
so, can not itself find any
clear answer to these ques-
tions—or any reasonably ef-
fective way of correcting or
ameliorating the situation.

History Flouted
What a flouting of history!
Where is the nation which
aunder any form of totalita-
'rianism-has come even near
to providing a standard of
living equal to ours under our
own -system .of free enter-
prise? Where is the country
which - has  improved the
standard of living over any
substantial period of time at

‘|a rate even approximating the

progress made in this country
over the past half century—
‘yes, even counting the early
thirties? We speak of what

the war has “taught” us! Let

Treasury Explains Status
| 0f Invasion Currency

Says Invasion Currencies, Other Than the Hawaii and North African
Dollars, Are Not Issued by and Are Not Redeemable by the United
States, Though Issued and Made Legal Tender Under Authority of the
Allied Military Commander in Invaded Areas. Cities Supreme Court
Decision Upholding Right to Issue This Currency Under International

Law. Asserts Invasion Currency
Appropriations.

bsued to Armies Is Charged to

In a memorandum released by the Treasury Department on
March 14, an explanation is given of the principal currency measures

which have been carried out dur-®

ing the war to protect the nation
against the effects of the looting
of American dollars by the enemy,
and to provide the invaded areas
and the armies operating in them
with a circulating medium and a
means of making payments.

The full text of the Treasury’s
statement follows:

The wide geographical scope of
military operations in this war
and the | great development of
techniques of economic warfare
have made money an important
offensive and defensive weapon
of war. Providing this weapon in
its most efficient form has re-
quired careful and detailed plan-
ning far in advance of military

' | operations. Just as we need many

varieties of military weapons, of
ships and of planes, so we have
found that the effective conduct
of war on the financial side re-
quires a variety of currency meas-
ures designed to meet varied and
changeable situations. This memo-
randum explains some  of the
principal currency measures
which have been carried out dur-
ing this war.

1. Keeping Dollars from the Axis

Even before we entered the
war, this Government, through
the ‘Foreign Funds Control of the
Treasury . Department, took steps
to prevent the Axis from using
American currency which it loot-
ed when it overran the countries
of Western Europe and other ter-
ritories, ' If we had taken no pro-
tective ~measures, the Germans
would have been enabled to use
freely the dollars they looted in
Holland, in Belgium, in France,
and elsewhere, to buy critical war
materials in the United States or
in other markets, to finance prop-
aganda and espionage, and for a
host ‘of other activities constitut-
ing an important part of the Axis
total war. The strength of the
dollar and its universal accept-
ability throughout the world made
it of particular importance that
we take steps to prevent use of
this currency by the Axis. What
we did in substance was to say
that no one would be permitted
to import dollars into the United
States unless he could prove that

us remember that, by and
large, this war economy of
ours is free enterprise in oper-
ation.. It is free enterprise
under handicaps — some of
them quite unnecessary—but
free enterprise and individual
initiative nevertheless. Where
is there a record to match our
war = production? Let Dr.
Goldenweiser find the answer
—or some of the others who
are forever talking as if it
were an established fact that
totalitarianism is more able to
provide- for its: people than
they are able to provide for
themselves.

Free enterprise, if given
any reasonable opportun-
ity, will prove itself after
this war as it has done re-
peatedly in the past, but it
is not “on trial” unless the

American people have be-
come more befuddled than
we believe they have.

the dollars were not looted by the
Axis, We could not stop trading
in dollars in foreign countries
entirely, but we did serve notice
on anyone who bougnt the dollar
bill anywhere in the world that
before he or anyone to whom he
might pass the dollar ‘note could
bring it into the United States and
use it for purchases here, he
would have to prove that the dol-
lar did not “pass through Axis
hands. These measures went a
long way in accomplishing their
purpose. The Axis realized far
less from the dollars they stole
than otherwise.

When the Japanese descended
upon the Philippines, we were
able to take even more effective
measures. ~ While the Japanese
were still marching toward Ma-
nila, we invited people to deposit
all dollar and ' Philippine peso
currency they had with the Amer-
ican authorities, against . receipt.
Careful records were made-of the
currency so received, and the
records are in Washington today.
When the ‘defense of the Philip-
pines became hopeless, we burned
the currency to make sure that
the Japanese would not get it.

After the attack on Pearl Har-
bor, Hawaii became a danger spot
in our defenses, and we could not
be blind to the possibility  that
the Japanese might attempt to in-
vade the Islands, as, indeed, they
evidently intended to.do when we
stopped them at Midway. As a
defensive measure, we introduced
the Hawaiian dollar, which is sim-
ply regular United States cur-
rency with the word ‘“Hawaii”
overprinted in large letters. We
exchanged all regular dollar cur-
rency in Hawalii for Hawaiian dol-
lars, and we were then ready for
the Japanese from the point of
view of money, Had the Japanese
conquered Hawaii, the distinctive
Hawaiian currency would have
made it possible to take appropri-
ate measures’ to prevent the
enemy from using this currency
to any advantage. In 1943 and
early 1944, the Hawaiian dollar
was put to further use in the oc-
cupation of certain Japanese-held
islands in the Pacific, for the con-
venience of our naval personnel,
since they operated out of Pearl
Harbor. More recently, since our
successes in the Pacific have re-
moved all danger of an invasion
of Hawaii, we have discontinued
issuing Hawaiian dollars and are
gradually withdrawing these dol-
lars from circulation by replacing
them with regular currency as
they are turned in to banks.

. 2. U. S. Military Disbursements
in the United Kingdom

Large American forces have
been in Great Britain at all times

since the early days of our par-:

ticipation in the war. These men
had to be paid, and the Army and
Navy had to make incidental ex-
penditures for their maintenance
and  for other military purposes
not covered by reverse lend-lease.
The British' Government did not
want American dollars paid to
our troops, and thus put into cir-
culation on a large scale in Brit-
ain. British exchange control laws
forbid -the circulation of foreign
currencies, and the use of Ameri-
can dollars .for. troop pay .and
other purposes would have broken
down the British domestic and
foreign exchange controls. More-

over, dollar payments would have
been inconvenient for the men as

well, since everything they might
want to spend the money for was
priced in terms of British cur-
rency. For tlhiese reasons, it was
obviously undesirable to pay our
men in dollars. In the United
Kingdom we followed the usual
practice, and ‘the one that we
followed in . the last war; we
bought British pounds from Brit-
ain and paid for them in Ameri-
can  dollars. = Then 'the British
money was disbursed as net troop
pay in Pritain and for other pur-
poses. No special problems arose
because Britian was not an in-
vaded country, the government
was functioning = normally, and
banking facilities were readily
available for this kind of ex-
change transaction.

It must be pointed out that in
Great Britain as well as in all
other parts of the world, what-
ever the currency arrangement
may be, the soldier gets local.cur-
rency only to the extent that he
wants cash for local expenditures.
Much the greater part of the sol-
dier’s pay is not drawn in cash at
all. It is allotted to dependents
of the soldier, it goes to pay pre-
miums on insurance policies, it is
sent to people in the United States
in the form of personal remit-
tances, it is deposited through
Army facilities in American
banks, and it is used to purchase
war-bonds. All of these transac-
tions are carried out wholly in
dollars. . It is only the minor per-
centage of pay which the -soldier -
wants in cash for expenditures in
the foreign country which is paid
to. him.in foreign ‘currency. If
at any time a soldier finds that he
has not spent all the foreign cur- ,
rency he drew, he can exchange
what - he has left, through-Army
facilities, for dollars to be sent to
the United States as a remittance -
or for saving.

The same pattern has been fol- -
lowed in other lands, not occupied
by the-enemy, where our troops
have gone in the course of the
war, Thus, in Australia, Brazil,
Canada, India, Iran, Iceland and
other far-flung places where our
troops have gone to man the sup-
ply lines, we buy the local cur-
rency we need for dollars in the
traditional manner.

3. Invasion Currency

When we prepared to invade
enemy countries, and countries
occupied by’ the enemy, we could
not plan to use the procedure fol-
lowed in Britain and other coun-
tries which have not been battle-
fields of the war. From the out-
side, we could not know with cer-
tainty what we would encounter
in enemy-held territory. In Tuni-
sia, the Germans flooded the ter-
ritory with French francs, paid
out with a lavish hand, in the
hope of setting loose an uncon-
trollable inflation, as they did so
much more thoroughly in Greece.
In Sicily, .the Germans ordered
the banks to burn Italian currency
before our forces arrived. We
had to be ready to meét both
these tactics, as well as others
which have been used against us.
We needed to assure our troops
of necessary currency, without de-
pending on local banks (because
we might find banks destroyed,
or unusable because their man-
agement’s loyalty was question=
able), without knowing whether
civilian government would be in
condition to permit normal busi-
ness transactions, and without the
opportunity (in the case of enemy
and French' territory) of making
arrangements in advance with a
recognized government. We had
to anticipate the possibility that
we would be required to provide
currency for civilian needs, be=
fore local self-government could
be- re-established in  liberated
areas. . Our assault forces would
precede even a recognized gov-
ernment. We.might find that the
mayor of the first town liberated
needed money urgently to keep -
his ‘police force on' the job, to
hire laborers to clear the streets,

or for a host of other work needed
in the immediate wake of battle,
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Our supply officers needed an ac-

ceptable -currency so they-might

purchase quickly and readily sup-
plies and services which the Army
might require of local -civilians.
It is obviously easier to hire a
crew of laborers to unload ships
if we pay them in cash at the end
of each. day, rather than: give
them receipts - and tell them ' to
submit - their claims fpr future
collection.
In our first invasion operatxon
North Africa, we used 'yellow
seal ‘dollars. - Yellow' seal dollars,
like Hawaiian dollars, are regular
American currency, with a dis-
tinguishing mark to permit segre-
gation if the situation so requires.
We simply substituted yellow ink
for blue in printing the seal on
regular silver certificates of the
United States.. We did not know
whether we would be welcomed
as allies or resisted 'as invaders;
we could not be certain that we
would not ' incur reverses,. - The
yellow seal gave us the oppor-
tunity to segregate the currency
if we should be driven from North
Africa. The yellow seal also gave
us the opportunity to distinguish
this currency from regular United
States currency which we found
in circulation in North Africa on
our arrival there. In administer-
ing.our controls designed to keep
.the Axis from realizing on looted
dollars, we were able to permit
the yellow seal currency to be
imported into the United States
_ 'with less necessity of control than
regular currency, which might
have been looted by our enemies.
We stopped issuing yellow seal
dollars-in- North -Africa within a
few months after our arrival
there, and have succeeded in with-
drawing almost all from circula-
tion. When we planned to change
over to the use of regular North
African banknotes, we found that
the French in North Africa had
neither the paper, ink, nor print-
ing facilities to supply the demand
for local currency. Thus the
French currency finally put to
* use in place of the yellow seal
sdollar was, actually printed by a
private firm in the United States,
for the 'North African issuing
banks. If General Eisenhowex’s
invading forces had not carried a
supply of currency, there would
have - been an actual physical
shortage of money for the circula-
tion required in North Africa. The
new North African currency made
‘ possmle a prompt currency con-
version by the French authorities
after. the Nazis were expelled
from Tunisia, thus stemming the
inflation the Germans tried. to
create.
" In planning for the invasion of
" Ttaly, we had another important
consideration in mind, We did
not want to pay our men in dol-
lar currency, and thus turn dol-
lar claims - against the United
States into general circulation in
an enemy country. After the last
war, our Army of Occupation
made gross disbursements of al-
most. $300,000,000 in Germany,
most of it by cashing dollar checks
for marks at German banks, and
by paying out actual dollars to
our troops. These dollars were
never recovered. We filed a claim
for our net costs of occupation,
and we have been no more suc-
cessful in collecting than have the
European reparation . claimants
agamst Germany. By using an
jnvasion currency assimilated to
the currency of the occupied ter-
ritory, we can keep the dollars
pending final settlement rather
than give them to the enemy.
In the first few weeks of the
Sicilian operation, we used yellow
! seal dollars, as in North Africa.
" While preparations were under
- way for months in advance to use
the Allied Military lira,. we did
- not want to print the word “Italy”
- or the word “lire” until the world
knew where the Allied armies
© would strike.. We discontinued
. issuing yellow seal dollars in
- chxly within a short txme, and,
- asin North Africa, have since suc~
. ceeded in thhdrawmg the bulk

= The” AM lira, which " has “been
ever since ‘in- Italy, is not a cur-
rency of the United States in any
sense. It is an Italian™ currency,
originally  declared legal tender

in Italy by the occupying Allied

armies acting'as the military gov-
ernment of occupied Italy. Under
settled international law, the mili-
tary governor of occupied enemy
territory can make laws for the
territory, with the full  govern-
mental authority. Thus, the Su-
preme Court of. the United States
has said:

“The right of one bellxgerent
to occupy and govern the terri-
tory of the enemy while in its
military possession, is one of
the incidents of war, and flows
directly from the right to con-
quer. We, therefore, do not look
to the Constitution or political
institutions of the conqueror,
for authority to establish-a gov-
ernment for the territory of the

- enemy in his possession, during
its military occupation, nor for
the rules by which the powers
of such government are regu-
lated and limited, Such au-
thority and such rules are de-
rived directly: from the laws
of war, as established by the
usage of the world, and con-
firmed by the writings of pub-
licists and decisions of courts—
in fine from the law of nations.

. The municipal laws of a

. conquered territory, or the laws
which regulate private rights,

continue in force during mili-

tary occupation, except so far

as  theéy are suspended - or
changed by the acts of the con-
queror, . , . He, nevertheless,
has all the powers of a defacto
government, and can at his
pleasure either change' the ex-
isting laws or make new ones.”

Dooley v, United States, 182

U. S. 222 (1901).

The military governor declared
AM lira to be legal tender in Italy,
and thereby made the. currency
equivalent to and assimilated with
the previously issued regular Ital-
ian lira. AM lira contains no
promise of redemption on the part
of the Allied forces, and the cur-
rency has in every way been made
part of the currency issue of Italy.
The Italian Government made the
AM lira legal tender as one of its
first official acts after its arrival
in liberated territory in Septem-
ber, 1943.

The Allied Military lira, while
printed in the United States, was

not issued by the United' States.’

It was issued by the Allied Mili-
tary Commander of the Mediter-
ranean Theater, acting for the
armies under his command, Brit-
ish and American, with contin-
gents of other countries. The
printing could just as well have
been done in Brazil or India; we
did it here because we had the
printing facilities.

Our preparatlons for D- Day, for
the invasion of Western Europe,
were simpler ‘in two  respects.
First, we had legally recognized
governments-in-exile with" which
we could deal, in the case of Bel-
gium, the Netherlands and Lux-
embourg. Second, plans for an
invasion of Western Europe were
publicly announced, and the cur-
rencies for all -of the occupied
Western European countries were
produced simultaneously.

The allied forces landed on the
Normandy beaches with “supple-
mental francs.” = This currency
was printed in the United States,
because’ printing facilities were
available here, in agreement with
the British Government and after
consultation = with © the - French
Committee of National Liberation.
Subsequently, ‘the French Com-
mittee, which was successfully
recognized as the de facto author-
ity in France and as the Provi-
sional Government of the French
Republie, assumed responsibility
for the issue of ‘all the supple-
mental francs used since D-Day.

Our arrangements with the
French authorities. thus are the

Belgium, the . Netherlands and
Luxembourg, made before D-Day.

The ' Belgian' Government in
London had prepared a new issue
of Belgian currency which was
printed at its' order in England.
The Belgians were asked to ad-
vance’ to General Eisenhower as
much of this new Belgian money
as might be needed by the liberat-
ing armies. - We undertook to pay
the Belgian Government in dol-
lars for- any expenditures made
by the American forces for net
troop pay- or for- certain other
strictly military purposes not cov-
ered by reverse lend-lease. ~Any
advances made toward the. con-
duct of normal civilian affairs in
Belgium would be for the account
of the Belgian Government, and
we would not be expected to re—
imburse the Belgians.

Netherlands currency was
printed privately in Canada at the
order of the Netherlands Govern-
ment-in-Exile, -and similarly was
supplied to General Eisenhower.
The new Luxembourg currency
was printed both in Britain and in
the United States.

The availability of a new cur-
rency for each of these liberated
countries provided a necessary
monetary instrument, necessary
both . for. the military forces of
liberation and for the government
of the liberated country. Thus, the
Belgian Government, after its re-
establishment in Brussels, called
in all old high denomination Bel-
gian  currency circulating, and
made the new notes the only legal
tender. This was done as part of
a. financial program: designed to
reduce the inflated currency cir-
culation imposed oit: the Belgians
by the Germans and to help sta-
bilize the Belgian economy. {

In the Pacific theater, we fol-
lowed the same procedure in our
arrangements with = the Dutch
Government for military ‘opera-
tions in the Netherlands Indies.
The forces of General MacArthur
and Admiral Nimitz were armed
with Netherlands Ind1§ .guilders
prepared upon ‘the order of and
issued ‘by' the “Netherlands Gov-
ernment supplied to General Mac-
Arthur and Admiral Nimitz and
paid for in dollars to the extent
that they were used for net troop
pay ' and other strictly military
expenditures not covered by re-
verse lend-lease.

United States Army and Navy
forces in the Phlhppmes are using
a new “Victory Series”, of Philip-
pme currency and. a new 1944
series of Philippine coins pre-
pared in anticipation of our re-
turn. The currency, as in pre-
war days, was produced by the
United States Bureau of Engrav-
ing and Printing, and the coins
were manufactured by the United
States Mint, at the request of the
Philippine  Commonwealth  Gov-
ernment. -~ As in pre-war days,
every two pesos of the new Phil-
ippine - Treasury  certificates  is
backed by one United States dol-
lar on deposit in the United States,
and in addition the Common-
wealth maintains an exchange
stabilization fund amounting. to
between 15 and 25% of the cur-
rency in circulation.

In each of the Allied countries,
the invasion. currency used was
not in any sense a currency of
the United States. It was pro-
vided by the local government of
the liberated country itself, and
such government -or its central
bank is solely responsibile for the
redemptlon of the currency. We
pay in U. S. dollars for the for-
eign ‘ currency we use for net
troop pay and - certain ' other
strictly military expenditures not
covered by reverse lend-lease.
The moment any such disburse-
ments are made by. Army Finance
officers, . Washington is notified
and the dollar amount is. taken
from the Army appropriation and
set up in a special account in the
Treasury. A similar procedure is
followed with Navy expenditures.
Thus, Congressional control over
the size of Army and Navy appro-~

thur and Admiral Nimitz are sup-
plied with ample lgcal . currency
of the country in which they are
operating and the:Allied govern-
ment is paid later when the ac-
counts are balanced up.

As the picture changed in Italy,
and Italy became a co-belligerent
in our war against: Germany, the
AM lira demonstrated its useful-
ness. - It was decided to make
available to the Italian Govern-
ment, for: vital rehabilitation, the
dollar equivalent of net American
troop pay disbursements made in
AM lira, thus following, in part,
the ‘pattern of our arrangement
with our Allies. This action, taken
in such a way as not to prejudice
any ultimate financial settlement
with Italy, is helping Italy today
to share in the struggle to liberate
Northern Italy.

The Allied Military mark hasnow
been introduced in occupied areas
of Germany by:the Allied armies.
It is being issued under the same
conditions as provided the basis
fpr the original issuance of AM
ire.

4, Who Will Redeem These
Currencies

When invasion currencies were
first put. to use by the Allied
forces the question was frequently
raised, “Who, will redeem these
currencies?”. Writers in various
popular periodicals, as well as fi-
nancial journals,: speculated from
time to time as to whether the
United States did or:did not in-
tend to redeem invasion curren-
cies, or whether some other gov~
ernment or agency dld or did not
intend to do so.

All " of this speculation - about
whether or not the United States
will  “redeem” such ' currencies
arises from a fundamental mis-
conception of their ‘nature.  The
United States Government did not
issue any of this invasion cur-
rency . (except, of course, yellow
seal and Hawaiian dollars, which,
as pointed out above, are in every
respect United States money), and
therefore is under no obligation to
“redeem” - such: currencies. ..No
promige . of redemption was ever
made. No invasion currency car-
ries any legend . suggesting re-
demption by the United States.

do not appearon any of the inva-
sion currencies at all.  These cur-
rencies serve the same purpose
of providing local means of pay-
ment as is served by the British
sterling used to pay our troops in
Britain and our obligation of re-
demption no more exists in the
former case than in the latter.

Every local currency used by
the Allied forces is issued by the
authority of the lawful govern-
ment of the country in which the
currency is ‘disbursed.- - Belgian,
French .and . Dutch. currencies
used by our troops are issued by
the lawful Belgian, French' and
Dutch Governments, just as the
British pounds we use are issued
by the British Government, AM
lire and AM marks are issued by
the lawful  governments of the
portions of Italy and Germany oc~
cupied by the Allied forces; under
international law ' the military
commander of these areas is the
lawful government. Due to the
destruction of Italian facilities, it
has been necessary for the Allied
Financial ‘Agency to. continue io
make available AM lire, which

the Ttalian Government in terri-!
tory controlled by it, both for the:
needs of the Italian Government
and the Allied  forces.

Thus, it is perfectly clear that
the United States has not ob-
ligated itself in any ‘way to “re-
deem” any invasion currency is-
sued in a foreign land, ahd we
have no ‘“secret understandmgs
that we will ever do so.

We have arranged to pay the
Allied governments dollars equw-
alent to the net amount of inva-
sion currency disbursed to our
troops as pay and allowances in!

these foreign lands, as we pay

Generals Eisenhower and. MacAr-

In fact the words “United States”[

has been made legal tender by

buy sterling with which to meet
our Army and Navy payrolls in
the United  Kingdom. Similarly,
other strictly military expendi-~
tures originally effected in inva-
sion currency in ‘these Allied
countries are also compensated in
dollars ‘to ~the Allied ' country
whose currency we use, if they do
not come within the scope of re-
verse lend-lease.

The' local currency, which - is
paid’ to our troops in foreign:ter-
ritories, is' furnished to the mili- -
tary forces by the governmental
‘authority concerned. - When the
U. S. forces obtain a foreign_cur- -
rency for. military expendxtﬁres,
the relevant military appropria-
tion ‘is charged for the dollar *
equivalent thereof in the United
States. In this manner the. ¢on-
trol of Congress over the expen-
ditures of the U. S. military forces”
is maintained. The amounts of
the dollar equivalent of the_net
troop pay and other strictly mili=
tary expenditures not covered by
reverse lend-lease which have
been certified to the Treasury by
the. War and Navy Departments
are paid to the Allied government
concerned.  In the case of Italy, .
we held the money in a suspense
account until recently, when. it
was decided, in view of  Italy’s
status as a co-belligerent, to make
the net troop pay dollars available
to the Italian ' Government for the
purchase of necessary rehabilita-
tion supplies in the United States,‘
as pointed out above.

When our troops are paid in
new Belgian 'francs - supplied by
the Belgian Government, they are
getting -the ‘lawful ' currency ' of
Belgium. Similarly, when they
are paid in AM lire, they are get-
ting a currency which is ai lawful
currency-of Italy. :

It 'is the same. in each of - the
countries into which our armies
have moved. ‘Invasion’currency
is not something separate and
apart from the currency of. the
country. It becomes,immediately

upon issue, part of the currency
of the country in which it is is-
sued. *We use the currency sys-
tem we find for the needs of our
- troops, because that is the quick-
est and most efficient way of
1providing our armies with the
money they need for carrying on
their operations,

Our allies have followed similar
procedures in providing currency
for: their. military forces in-for-
eign lands. - The British used a
British Military Authority note,
denominated in pounds in their
early operations in Africa; again,
side by side with our yellow seal
dollar, in North Africa and in the
early weeks of the Sicilian, opera--
tions; and, only a few months ago,
in the operations in Greece. - The
British joined us in the use of
AM lire in Italy. British arrange-
ments with the Western European
countries for currency are much
the same as ours. Canada is.be-
ing supplied with frangs and
guilders in the same way. .The
Russian forces introduced ja mili~
tary lei in their invasion jof Ru-
mania, and are today using the:
same AM mark in- eastern, Ger-
many -as we are using on.the
Western Front. .We have planned
with our Allies for the ‘use of
money as well as for the;use of
other weapons of war. .,

M

!

¥

Venezuela, Russia I ‘Pact
Caracas, Venezuela, Associated
Press advices March 13 said?’
“Venezuela and  the Soviet
Union have  agreed- to ebthblish
dlplomatlc and consular relatléns
-{a Government commumque an-

of this currency from circulation.. same' as the arrangements with- priationsis: strictly -maintained, dollars to -the- British when “we" nounced tonight.”
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:“The Failure of the White

Man's Cunhzahon

(Continued from first page)

' in ‘all our services in the first

Werld War and that our casual-
. ties in this war alone will total
over 1,000,000., ;

" A 'Kill or Be Killed Age

Who will deny that this lovable
“ old world of ours has again be-
come a virtual Slaughter House of
© human beings., Or who will say
" thet the White Man’s Civilization
© is not a confessed failure in the
light of recent events as we eag-
* erly search through the daily grist
of news to see how many thou-
sands of our enemies have met
death at our hands either by
bombings, ship’ sinkings; clashes
with tanks or infantry attack.

Verily, we are living in a KILL
* or BE KILLED age until it almost
“ seems’ that the KILLING of our
fellow beings is the highest order
of the day.

Perhaps it is satirical to suggest
. to this college bred, soph1stlcated
. generation that instead ' of the
holocaust of war, it would be

. much  more sensible and  even

more  decisive for the so-called
civilized nations to hold a fistic
- Olympia, ~wherein each nation—
* Germany, Japan, Italy, Russia,
© France, China, Great Britain and
the United States—would put on
say 100 pugilistic bouts with the
. best prize fighters of each coun-
- iry represented, the final issue of
the WAR to be ‘determined by the
nation whose pugilists won the
What a saving of
- human material and property to

. both sides of the controversy!!!

There is a precedent for this
. procedure back in Biblical times
when Goliath, a giant, who, the
- Good Book says, stood six cubits
* and a span in height, was slain by
a stone {rom David’s sling in a sin-
gle combat which automatically
. decided ' the .battle between the
Israelites and the Philistines, who
* stood by to watch the proceedings,
- Surely this was a .convincing ex-
- ample of pre-arranged warfare in
~ which two  solitary individuals
. fought a battle to the finish to
determine the issue for two con-
. tending nations. - They did those
. things so much better in ancient
days ‘

A Look at the World I’ietu're

Viewing national and interna-
. tional scenes as a whole, moral
and._spiritual values. seem  to be
* a thing of the past if they were

< ever taken very seriously by the
*. majority of dwellers on this earth,

The world picture as the writer
- views it over the past 60 years is
. not.exactly an inspiring one.
True, a few wars have been
- fought for laudable principles, but
. more often, wars are actuated by
. selfishiness and hate on one sxde
. or the uther,

- The impartial student of hlstory

will wince when he reviews the
- hanpe;:b 1188 of these times whether
: he is uppraising the inefficiency
. or.our government “politicos” and
. bureaus, -the conduct-of some -of
* tiw world’s leaders or the pagan-
< i%aor the  so-called - civilized

C . anfries or some of the present

; ; ay social or polmcal manifesta-
AU1S,
-Ong should not be classed as an
5 upnoclast when he asseverates that
¢ *“I'hetWhite Man’s Civilization” in
. spite of Man’s vain boastmgs and
+ proud ’ achievements ' in - various
2 flelds is a flat failure.
To corroborate the arraignment
of Civilization, we need ‘hot sum-
marize the course and conduct of
. Britain, France, Spain, Nether-
. lands, Germany, Russia, Italy and
_ other so-called Christian coun-

tries ‘during. the last 100 or 200
_ years, to accomplish their selfish
+ territorial, trade and racial aims
by force, conquest and aggres-
sion.

The historic record of their say-
age wars, one. against the other

and against our country, is too
long to narrate here and the de-
tails are familiar to every student
of history.

The great World War in Europe
1914-1918 and the present Global
War are in themselves irrefutable
indictments of the White Man’s
Civilization and furnish sufficient
proof that the civilizations repre-
sented by these enlightened coun-
tries are failures.

The pages of history —are
drenched with the blood of mis-
guided human beings of powerful
so-called civilized nations whose
peoples are considered followers
of Christ -browbeating small or
weaker but sometimes gallant na-
tions into ' abject submission - by
force of arms. Without being sar-
donic, I do not see how the so-
called civilized Christian nations
can ever agam approach the
“heathen” (?) in other lands and
expect to sell them civilization, or
its complement Christianity as we
know it, when such nations are
among the leadmg exponents of
Mass Murder in the present con-
flict, e

In all seriousness may I ask—
would it be fair to the “heathen”
or to the believers in other reli-
gions, to substitute ours for theire
before we civilize Civilization or
christianize Christianity?

Is Mankind Progressing?
In our business, political, per-
sonal and social relationships the

attainment of higher altruistic|
standards

and higher . humani-
tarian levels are, if anything, far
short of the ideal and often rank
failures  measured by ethical
standards.

Judged by the record of the last
one  hundred  years, mankind
seems to be retrograding and a
person would have to be an op-
timistic optimist to conclude that
civilization with all-its backward
movements is moving on to a bet-
ter day and a better world.

What is the matter with hu-
manity, what is the matter with
the “White Man’s Civilization”
what ails the Christian Church?
Why has the Church universal,
for instance, made such a poor
mess of redeeming the world?

Surely the civilizing process
prompted and  aided by = the
Church and the Christian religion
should have been a potential, re-
fining, regenerative force which
would cause pagan and Christian,
whether  white, black, yellow, or
brown, to live and work together
on this earth for the betterment of
all mankind.

What the World Needs

‘What the world needs to learn
now more than ever, are the re-
ligious concepts of 'the greatest
Jew of all time, the humble car-
penter of Gahleewthe spiritual
and moral leader of Mankind-—
Jesus Christ.

Who will say that the benef;-
cient religion of the Saviour is
not the greatest need in this deso-
late war-torn world of ours today
and who will say that there even
was a time when the transforming
and humanizing force and influ-
ence of the Christian principles of
the Man of Nazareth could do
more to draw all people of the
earth together in the restoration
of civilized ideals and pursuits.
But is religion, as individuals and
nations profess and practice it to-

day, the religion of the Great)|

Moral Leader of mankind who
taught and exemplified the acme
of  wunselfishness epltomlzed
“Greater love hath no man than
this that a man lay down his life
for his friends”?

Are .the rehglous concepts of
Protestants, Catholics or Jews the
disinterested, uncommercialized,
simon~pure kind, which ~were
preached by the-lowly Nazarene?

Perhaps this is “The Answer”

why civilization in the light of to-

| day’s events is.a failure, why the

Christian Church has made such
a ‘poor ‘job of religion and why
the Church is such a weak and
ineffective moral force in the af-

| fairs of nations and individuals

after nineteen hundred years of
trial.

So it might be well to give up
the search for the perfect man in
either business, politics, society
or in other fields of human activ-
ity for if it is perfection we are
seeking it is a conservative state-
ment to declare that we will not
find the “perfect man’ or the per-
fect nation this side of heaven.
The endeavor will prove as fruit-
less as Herr Hitler’s effort to put
the Germans on the map as the
Master Race,

Other Causes of Failure

In appraising the other causes
for the “Failure of the White
Man’s Civilization” the most dis-
appointing include: education, sci-
ence, culture and the arts.

We had every reason to expect
that the transforming and human-
izing effect of edycation and cul-
tural training would uplift the
White Man from ignorance and
his savage instincts, that educa-
tion and knowledge would endow
him with enough reason and
ethics to rise above the common
level and lead the world to better
and higher aspirations and
achievements,

Yet it is militaristic leaders like
Hitler, Himmler and ex-Mussolini,
who, dominating their own na-
tions, have plunged the world into
agony, chaos and ruin. Why is it
that the educated men and women |/
in advanced countries like Ger-

many, Italy and Japan are domi-
nated by human gorillas like Hit-
ler, Hlmmler, ex-Mussolini and
leohlto"

Why is it that the common peo-
ple and the intelligentsia of so
many countries in different pe-
riods of the world’s history permit
themselves to be pawns in  the
mad, wasteful, bloody game of
conquest and imperialism. Is it
a case of mob psychology?

In' their recently published
book, “The Problems of Lasting
Peace,” Herbert Hoover and Hugh
Gibson have listed the following
men as the “apotheoses of mili-
tarism and aggression’’: Alexander
the Great, Ghengis Khan, Julius
Caesar, Charlemagne, Gustavus
Adolphus, Napoleon, Kaiser Wil-
helm. To this list should be added
Hitler, Himmler, ex- Mussolm1 and
Hirohito.

The Survival of the Fittest

Whatever we think about:the
tendencies of our times; our minds
gravitate with regretfulness to the
fratricidal world tragedy which is
now, let us hope, enteringits last
phases.

The grim facts of this bloody
era seem to add up to this:; That
wars are the inevitable evolution
of human events in history where-
in the offender and the offending
nation suffer alike and the weak
as well as the strong must in-
evitably fight for the rlght to
exist.

There seems to be no escape for
the small .and weaker nations
from the law of the jungle or from
the aggressor or transgressor.

The survival of the fittest is not
by any.means predicated on right
or fair dealing but on might and
fighting power.

Dol]ars and pounds sterlmg win
wars. - The 'country or .countries
with - the -most dollars, 'the:most
army, the most navy,- airplanes,

tanks - and other death dealing
equipment will be acclaimed: vic-|

tors when they succeed in-wearing
down their opponents: by :sheer
numbers and staying power.

Germany in the Family of Nations

‘It is almost axiomatic "to say
that the world cannot do without
Germany in the family of nations
nor can Germany exist without
the other nations of -the world.
This, of course, brings-to mind the
German complex for war, Ger-
many’s record of militarism since

1864 and the endorsement her na-
tionals: have -always given -Pan-
Germanism and their brutal wars
for conquest and imperialism, !

The perplexing question is what
will the Allied nations do with
Germany after the war is fought
and won., What will the Allied
nations do to offest or stamp out
the German militaristic objective
and Nazism ' with = which the
younger gencration particularly
have been .indoctrinated?

A ruthless “Answer” that might
be made to this question is viz:
The only way to civilize mis-
guided nations with barbaric pro-
pensities like Germany and Japan,
is for the “civilized” nations of
the world to address themselves
to the decent elements in the of-
fending nations’ population and
failing in that there remains no
other recourse except to treat in-
ternational lawlessness and con-
tempt in much the same manner
as we would treat a murderer or
an insane person or a mad dog.

There is no more. patent proof
needed to prove “The Failure of
the White Man’s Civilization”
than the low point to which inter-
national morality has fallen than
the wanton persecution of the
Jewish people and other faiths by
the Germans and the merciless
death of non-combatant women
and children and the destruction
of their homes by bombing in all
the countries at war in Europe,

Imperialism the Principal Cause
of World Wars

The humanitarian looks in vain
for a world peace organization
wh1ch will ensure permanent
peace or which will prevent a
third World War of the Great
Powers within the next quarter of
a century. ¢

If we do not close our eyes to
actualities, we cannot avoid the
inevitable conclusion that wars
will continue until the end of time
unless the Great Powers abandon

¥ Imperialism.

Objectively speakmg, there can
be no effective enforcement of
world peace nor can a real League
of Nations function under present
conditions while Imperialism is
the avowed policy of Great Brit-
ain, France, Russia, Germany,
Italy, Japan, the Netherlands and
Portugal.

The Least. That Humanity Can
Hope for When Peace is
Concluded
Out of the welter of this hor-
rible, senseless War, mankind can
move a long way from the savag-
ery of modern warfare if the
Allied and Axis Powers will sol-
emnly pledge themselves that in
the event of another war they will
outlaw robots, submarines, indis-
criminate airplane  bombing = of
cities and other populated centers.
poisonous gas and chemicals and
also the coming use of germs in

warfare. :

It "goes without saying that the
future bombing of non-combatant
men, women and children in civ-
ilian centers of population should
not be permitted under any cir-
cumstances. Airplanes—the “eyes
of the Army and Navy”—should
be reserved: for scouting and re-
connaissance purposes only.

If such humane reforms as these

‘are -instituted and faithfully ad-

hered to as a result of the coming
Peace Settlements and were the
only gains to arise from World
War. II, mankind will have ad-
vanced nearer to the goal of a
civilized world both in war and in
peace.::That, I think, is the least
.that  humanity can hope for in a

.world sorely beset with racial, so-

cial-and political fanaticisms and
international hatreds.

Bella Horrida Bella

... There are worse things in life
than death for I cannot imagine
anything - which - equals the  suf-
fering and agonized existence en-
dured by the peoples of Europe
during the ceaseless bombing and
devastation of their homes and
the ravishing of their bodies and
souls'in this fratricidal war. . I

cannot conceive of any lot worse
than the ruthless treatment of our
nationals at German and Japanese
concentration camps, the heartless
treatment and extermination of
the Jewish race, the raping of
women and children, the break-
up of families, the enslavement
of their menfolk in German mills
and factories. Nature in its most
catastrophic manifestations,
whether it be flood, earthquake,
tornado, fire, volcanic eruptions,
or what not, does not begin-to
compare with the fiendish cruelty
and savagery which civilized man
has devised for the Kkilling and
destruction of the human race and
this by those who claim to be fol-
lowers of Jesus Christ and believ-
ers in the principles of Christian-
ity. This being so, who can
conscientiously deny that we are
not witnessing the failure of the
white man’s civilization? “Sic
transit gloria mundi.”

In conclusion, I would like to
quote some fateful words taken
from a philosophical monograph
entitied “The Key to Life,” writ-
teh by my friend, Mike M. Rinn,
of Boulder, Colorado, viz:

“Out of the darkness—Ilight.
Out of the substance—breath,
Out of the sunlight—night,
Out of the living—death,

Out of the peaceful—strife,
Qut of the struggle—calm,

Out of the rottng—Ilife,

Out of the painful—=balm,
Evolving throughout the ages
Pregressing through ether and sod.
Man writes his history in pages,
But the final chanter is God.”

Feh. Steel Quiput Props

Although calculated  weekly
production of steel ingots during
February was almost back to the
December level, total ingot pro=
Juction for February was approxi-
mately 500,000 tons lower than in
January, according to a report by
the American Iron and Steel In-
stitute on March 10. Fewer work=-
ing days in February, manpower
difficulties and the "storms that
interfered with transportation
were factors tending to hold down
production.

The February production was
6,657,703 tons, against a revised
total of 7,204,303 tons made in
January and 7,188,317 tons made
in February, 1944.

Operations averaged 90.9% of
capacity in February, compared
with 88.8% in January and 96.9%
in February, 1944,

The calculated weekly produc-
tion in February was 1,664,426
tons, against 1,626,253 tons in Jan-
uary and 1, 736 308 tons in I‘ebru‘
ary, 1944,

Mail Service To France

Postmaster -Albert Goldman on
March 13 directed attention to the
following announcement issued by
Postmaster General Frank C,
Walker that effective immediately
the limited mail service to France
is extended to include printed
matter not exceeding one pound
in weight. The postage rate is 112
cents for each two ounces: i

“The service is restricted to pe-
riodicals and newspapers. mailed
directly by a publisher in this
country to a publisher, an agent,
or a subscriber in France; and.to
other types of printed matter
mailed directly by a commercial
firm or publisher.

“Forwardlng or remailing any
article - of . printed = matter for
France ' is  prohibited. .- Publica-
tions . containing technical @ data
must comply with the licensing
requirements of the Foreign Eco-
nomic Administration. |

“Previously, mail service with
Francehas been restricted to non-
illustrated post cards, letters, ahd
letter packages.. The limited mail
service is available to'the whole
of continental Erance with the ex~
ception of the department of Mo-
selle, Bas-Rhin and ‘Haut-Rhin,
and the terrltory of Belfort.”
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Representalives of 100

Groups “I‘)riscussﬂ Ry
* Brelten Woods Agreement With Morgenthau|

At the invitation of Americans United for World Organization,
104 national organizations met in Washington on Feb. 28 with Secre-

tary of the Treasury Morgenthau a

nd members of his staff to discuss

the Bretton Woods Agreement and the relation of the proposals to

the larger picture of international ¢

ooperation. Dr, Ernest M. Hopkins,

Chairman of Americans United, in requesting the Treasury Depart~

ment otfficials to meet. witn tnese
organization representatives, said
he would be glad to invite these
organizations to such a meeting
witn the: understanding that they
came for information and guid-
ance and without commitments.
Secretary Morgenthau replied to
Dr. Hopkins that -he would be
happy to accept this offer to assist
in engendering a fuller nublic
understanding of Bretton Woods.
The meeting was hela «t the Coi-
merce Department auditorium

Hugh Moore, President of Amer-
icans United, presided.

Mr. Morgenthau, opening the
conference, said: “In all’ uie 11
years I've been in the Treasury,
we've never had anything as dif-
ficult to explain as these propo-
sals.” The Associated Press:ad-
. vices from Washington indicating
this on Feb. 28, also said in part:

Archibald MacLeish, Assistant

Secretary of State, emphasized
the importance of public under=
standing of all the various inter-
national proposals. He told the.
gathering that the days between
now and the April 25 United Na-
tions conference at San Francisco
are “perhaps the most. critical in
wue history of tae country.”

He said that if the people of the
world don’t understand and ac-
~ept the idea of international col-
laboration, “it makes nho differ-
ance what’s done at San Francisco
—we won’t have an organization
for peace.

Dean Acheson, another Assist-
ant Secretary of State, said that
if the United States rejects the
Bretton Woods agreements after
taking the lead in preparing them,
enthusiasm of other nations for
the Dumbarton Oaks  security
agreement will be ‘“chilled.”

Mewspaper Beclared a Privale Business—
Publisher Free lo Deal With Whom He Pleases

The right of a newspaper to edit or refuse advertising which it
considers discriminatory has been upheld in the New York State

Supreme Court by Justice Wm.'H

. Murray, according to Associated

Press advices from Troy, N. Y., March 2 published in the New York

“Sun,” which reports the Court’s ¢

onclusions as follows:

Dismissing an injunction suit in-which Camp-of-the-Pines, Inc.,

sought to restrain the New York
“Times” from refusing to accept
advertising as submitted, Justice
Miurray held yesterday that the
use of the words “selected clien-
tele” was “an indirect means to
hide discrimination.”

Attorneys .for the c2mn. on
Lake Champlain, near Willsboro,
said that the newspaper had re-
fused to print the two words in
an - advertisement submitted in
1943, h

“As a practical matter, such
words .as ‘selected clientele’ con-
note in the public mind that col-

{ pleased, since a  newspaper

ored persons, Jews and others
need - not apply to plaintiff for
accommodation,”  Justice = Mur-
ray’s opinion said. “The duty of
the courts is ever to be watchful
and alert against open, as well as
covert and stealthy, attacks and
encroachments against the social,
as well as the political and eco-
nomic, rights of .persons.”

He added that a publisher had
a -right to deal with whom he

“r

is
essentially a private business.”

, Semi Economic Mission
Staifinius Urged by

Secretary of State Edward R.
send.an economic mission to Ruma

Hungzary and Poland by Neal Dow

to Balkan Souniries
Commerce & Ind, Bss’n

Stettinius Jr.  has been urged 1o
nia, Bulgaria, Yugoslavia, Greece,
Becker as President of the Com-

merce and Industry Association of New York, Inc., according to a

letter released by the Association

on March 20. Mr. Becker wrote

that it is the belief of the Association that prompt action by ihe

State Department would have an?*
important ‘bearing on future in-
1efnational = commerce - of the
United States. In his letter Mr.
Becker said:

“Accomplishments of the recent
Special - Economic Mission - to
French North Africa, the Middle
East and Italy under the sponsor-
ship of the State Department have
been widely recognized in govern-
mental a®d trade circles as illus-
trating the effectiveness of such a
selected group in paving the way
for improved commercial rela-
tions and for the reestablishment
of private trade with those areas.
The situation prevailing in the
Balkan ' countries and - adjacent

“areas closely parallels those in the
Middle East.
“In connection with our future
international commerce it is of
interest to note that the va}ue of
‘American-owned property in the,
countries named above amounts to
$555,000,000, according to Table C,
. pages 224 and 225, of the Report

on Hearings before the Sub-Com-
mittee of the House Committee
on Appropriations on the Treas-
ury = Department appropriation
© bill for 1945. In the mam these
figures represent the value .of
fixed assets, but as in most In-
stances these are going cONcerns,
their real values are much greater..
Of ‘even greater importance with

respect to the. need- for an eco-
nomic mission at this time, these
figures represent a. potentiality
for two-way trade of tremendous
value to this country.”

18 Nations Sign Food Pact

Ratification by only two more
nations is needed to put into oper-
ation the food and agriculture or-
ganization of the United Nations,
L. B. Pearson, Canadian Ambassa-
dor, revealed on March 11, it is
learned from Associated Press ad-
vices from Washington, in which
it was also stated: G

Mr, Pearson, who is Chairman
of the United Nations Interim
Commission on Focd and Agricul-
ture, which was formed at the Hot

Springs, Va., International Food |

Conference in 1943 and authorized
to draw- up -a constitution and
tentative program for the new or-
ganization, - said that 18 nations
had officially agreed to accept the
plan. 3

Twenty acceptances are needed
to put the constitution into force.

Nations which have accepted
are:

Australia, Belgium, China,
Czechoslovakia, the Dominican Re-
public, Egypt, Guatemala,_Haiti,
Honduras, Iceland, India, Mexico,
Netherlands, Nicaragua, Norway,

Senator Tohey Questions Eccles -+
‘ ~ Speculation-Tax As Inflationary

The heavy tax suggested by Chairman Marriner S. Eccles, of the
Federal Reserve System, on gains from ' war-time speculation was
under fire in the Senate Banking Committee on March 7 by Senator
Charles W./Tobey,.Republican, of New Hampshire.: Associated Press
accounts from Washington March 7, teporfing' this added:

“With Mr. Eccles -in the witness-chair, Senator Tobey asked

whether such a tax would not#

tend to increase inflation of stock
prices. .

+“It seemed -to him, the Senator
said, that ‘it “would deter sellers
and thus leave a smaller volume
of stocks in the market on which
buyers could bid.

“Mr. Eccles argued that it would
not deter sellers who had held
their stocks a long time but would
deter buyers who wanted to make
a- quick -turnover. He has pro-
posed a tax of 90% on profits
realized from sale of capital assets
held for less than two years after
a fixed date, perhaps Jan. 1, 1945.
The tax would be reduced 10%
for each year longer than two that
the capital assets were held,

i “The Federal Reserve Chairman
told the Senators .he had read in

a‘magazine that one man had run
an initial $2,000 up to $250,000 by
trading in low-price stocks since
1942. . i i

‘“He also read a letter from
George H. Pannell, of Los An-
geles, a real estate appraiser, who
said houses he had sold in 1943 for
$6,000 were now on the market for
$12,000.

“Mr, Eccles was drawn into the
tax discussion in the course of tes-
timony on a bill to reduce the
minimum required gold reserve of
Federal Reserve banks to 25% of
their deposits and notes in circu-
lation. " It is now 40% on notes
and 35% on deposits. :

' Mr. Eccles’. proposal for a tax on
speculation gains was referred to
in our issue of March 1, page 963.

Finland Deciares War On GermanyTreasury
Removes From Galegory of “Enemy GCountry”

F“inland ‘formally declared war on Germany on March 3, joining
thg list pf former Axis satellites that have turned against the Reich,
said United Press advices from London, which also had the follow-

ing to say:

In a declaration dated March 1 and released at 11.30. p.m. to-
day, the Government announced that Finland had been at war with

Germany since Sept.
when German troops attacked the
1sland of Hogland [Suursaari] in
the Gulf of Finland. The declara-
tion added that military opera-
tions against the Germans in
northern Finland were continuing.
The Finns have actually been
tighting the Germans since last
Sept., 19, when Finland reached
an armistice with Russia, but it
nad been almost entirely an ef-
fort to clear German troops from
the country and  there had been
no -formal declaration of war.
. A notice issued by the Treasury
Department (Foreign Funds Con-

15, 1944,¢

trol) was issued as follows on
March 8:

‘Revocation of Public Interpre-
tation No. 16 under Executive Or-
der No. 8389, as amended, Execu-
tive Order No. 9193, Sections 3(a)
and 5(b) of the Trading With the
Enemy Act, as amended by the
First War Powers ‘Act, 1941, re-
lating to Foreign Funds Control.

Public Interpretation No. 16 is
hereby revoked in view of the
amendment-to General Ruling No.
11, dated Feb. 16, 1945, deleting
Finland from the category = of
“enemy territory.”

1BA Members Differ on Paid Mer. and . . Bffice

Mémbers of the Investment Bankers Association are reported as
differing in opinion over the policy of having a paid manager and
moving the Association’s office to Washington, D. C; it was disclosed
in San Francisco on March 15, and a study of four confidential letters
sent to members during the past two months indicates little chance
of any early agreement, it was said in a special dispatch from San

Francisco on March 15 to the New®

York - “World-Telegram,”  from
which we also take the following:

The faction now in control,
headed by John Clifford Folger,
Chairman of the Executive Com-
mittee, and Albert H. Gordon,
Chairman of the Conference Com#
mittee, would move the Associa-
tion’s headquarters from Chicago
to Washington and create a paid
staff to represent the interests of
the bankers in the capital.

The second faction, while will-
ing to engage a ‘“competent man
to represent the Association in
Washington,”  is opposed to a
change in the headquarters ad-

Philippines, Poland and the United

Kingdom, .

Acceptance for Poland. came
from the Polish Government-in-
exile in London, Mr. Pearson told
a questioner. He added: “This oc-
curred last October.”

" The plan has not yet been sub-
mitted to Congress for ‘approval,
although President Roosevelt in-
dicated in his message of Feb. 2
on the Bretton Woods proposals
that it soon will-be. ' j ¢

‘Al] 44 nations participating in
the Hot Springs conference a year
and a half ago have been repre-
sented on Mr. Pearson’s interim
commission.

The prop&sed constitution pro-
vides for FAO to “become a part
of any general world organization
which may be established,” Mr.
Pearson declared.”

dress, objects to a paid staff tec
manage the IBA, and sees no rea-
son for increasing annual operat-
ing costs from $95,000 to $155,000.
This group is headed by former
Presidents of the Association and
includes Jean C. Witter, Trow-
bridge Gallaway, Frank M. Gor-
don, Edward B. Hall, Roy C. Os-
good, John A. Prescott and Allan
M. Pope.

The Folger faction, “with the
establishment of a Washington
headquarters, would get a policy

patterned after that of.trade as-'

sociations and would maintain a
staff to keep in close contact with
all Government departments, new
legislation, work in close coopera-
tion with U. S. Chamber of Com-
merce and similar organizations,
and  issue supplemental bulletins
to keep members posted on in-
formation of current importance
t6 business.

A i K 1 ] 3 .
Jan. Mige. Financing
The expanding volume of mort-
gage financing last year. showed
evidence of continuing in 1945,
with a January total estimated at
$355,000,000, . the Federal Home
Loan Bank Administration report-
ed on March 10. This is 17%

Jan. War Bond Sales
0f Home Loan System

During January, member thrift
institutions of the' Federal Home
Loan Bank System accounted for
a total of $78,000,000 in sales of
wdr bonds and purchases of Gov-
ernment securities for their own
investment, James Twohy, Gover-
not of the System, announced on
March 10. ' This consisted of $31,-
000,000 in sales to the public and

$47,000,000 in member institutions’

purchases of government bonds,
he reported.
total of war financing by these
institutions
month . following the Sixth Was
Loan—is almost-three times the
$27,000,000 reached in August, the
month following the Fifth War

in January — tha

“The $78,000,000 -

Loan”, said Mr, Twohy. As an. -

indication ‘that savings and lu... °

associations and other member in-
stitutions of the System are not
relaxing in their efforts betweén

war loan drives, these compara-

tive figures are highly pleasing,
he said, to savings and home fi-
nancing' institutions throughout
the  country which - have' placed

their “thrift education” facilities °
at'the ,seTzice‘ of the U, S, Treas-

ury si'm;'e 1941:

Homer Hiiton Restmes -
Aclivities With Argus=

Homer Hilton, Sales Manager
of. Argus, -Incorporated, has re-
signed as Director of the General

Products Division of the Office of -

Surplus Property, U. S. Treasury,
after serving for a period of eight
months, during which time he has
organized 'policies: and -distribu-
tion channels for surplus war
stocks. Mr; Hilton’s services were
loaned to the Treasury Depart-
meént by Argus last July when he
was first named a dollar-a-year-

man and Consultant to the Treas- -

ury Department in the  disposal
of  photographic: equipment " and
later as' Director of the General
Products Division.“ At the request
of the Assistant Secretary of the
Treasury, Mr, Hilton will continue
to serve the Treasury Department
in.the capacity of Consultant, says
“Argus” which states:

“Having established policies and
procedure for disposing of surplus

war goods, it will now be possible -

for Mr. Hilton to assist with this
important work for the Treasury
Department, and to devote more

time to the problems that face
Argus, who are operating 100% on.

war production at this time.

more - than mortgage recordings
for the same month in 1944. The

FHLB Administration adds:

The January volume for savings
and loan ' associations, insurance

companies -and - mutual savings .
banks was seasonally less than :
for December. Other groups of : .
lenders reported increases for the .

month of up to 4%.

A recent rising trend inthe :

proportion  of - mortgage - activity

by individual lenders continued ;
into January, when their partici-

pation in all non-farm .mortgage

recordings climbed to the record :
Recordings by -

savings and loan associations for °

ration of 28%.

the month, reaching $111,480,000,

were the highest January total for
that group of lending institutions -
since this statistical record was

established in 1939.

! A | e 5
' These "estimates are.based. on

cbmpilations of mortgage record-

ings of $20,000 or less. The num-~ |
ber and amount of such mort~
gages reécorded in January,” by

type of lender, are as follows:

Number . Amount

Savings and loan associations
Insurance companies

Banks and frust companies
Mutual savings banks.

. Per Cenk
- $111,480,000 .31%
17,882,000 3
65,109,000 18
4

Individuals :

12,500,000
28 .

Others . .

- 99,200,000
48,407,000 14

Total

' 105,894, $354,578,000 100%
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distillate fuel oil placed at 4,887~
000 barrels and residual fuel oil
at 9,752,000 barrels during the
week ended March 10, 1945. Stor-
age supplies at the week-end
totaled 52,290,000 barrels of civil-
jan grade gasoline, 44,586,000 bar~
rels of military and other gaso-
line; 6,976,000 barrels of kerosene;
27,001,000 barrels of  distillate
fuel oil, and 44,150,000 barrels of
residual fuel oil.

Lumber Shipments — The Na-
tional Lumber Manufacturers As-
sociation reports that lumber
shipments of 473 reporting mills
were 6.9% above production for
the week ended March 10, 1945,
while new orders for these mills
were 4.5% more than production.
Unfilled order files amounted to
102% of stocks.

For the year to date, shipments
of ‘reporting identical mills ex-
ceeded production by 8.8% and
orders ran 14.0% above output.

Compared to the average corre-
sponding week of 1935-39, pro-
duction of reporting mills was
29.7% . greater, shipments 29.2%
greater, and orders 23.0% greater.

Paper ‘ Production—Paper pro-
duction at present is greater than
it was in 1942, notwithstanding
the fact that the mills are oper-
ating  with 10% fewer employees
than heretofore, - Output for the
week ended March 10,1945, was
87.1% of capacity, ‘as.  against
87.8% of capacity for the preced-
ing week, the American Paper
and Pulp Association’s index of
mill activity disclosed. As for
paperboard, production for  the
same period was reported at 94%
of. capacity, against 96% in the
preceding week. 3

Silver—The London market was
quiet and unchanged at 25%d. per
fire ounce for silver. The New
York Official - for foreign silver
continued at 44%ec. and 70%c, for
domestic silver. :

Cemmodity  Price Index — The
general commodity price level
turned slightly downward the
past week. The index closed at
176.46 on: March 13, the daily
wholesale commodily price index
compiled by Dun & Bradstreet
revealed, comparing with 176.49 a
week previous and with 172.64 on
March 14, 1944.

Trading in grain futures on the
Chicago Board of Trade increased |
to almost ' 165,000,000 : bushels.
This was the heaviest volume for
some time and represented a daily
average of 27,500,000 . bushels,
against 16,500,000 for the preced-
ing week and 8,000,000 a year ago.
Cash . markets generally held
strong throughout the period, but
future prices were erratic and
were marked by extremely ner-
vous fluctuations, Wheat dropped
sharply -on news  of the Rhine
crossing by American troops, but
recovered toward the close on
active buying, spurred by the
scarcity of box cars. :

Hog ceilings were. firmly main-
tained as market receipts dropped
to. near-record lows, and ‘choice
steers and lambs closed strong to
higher. M

Cotton prices showed little net
change, although movements dur-
ing the week were highly irregu-
lar. ' After a strong start values
.declined - on - the favorable war

news from Europe and the con- nerchangise in most lines remains

tinued - uncertainty  regarding
farm legislation, but aggressive
mill buying plus a good foreign
demand resulted in a strong
finish. Belgium was reported to
be in ‘the open market for ad-
ditional large quantities of cotton.

The Boston wool market re-
ported some sales of domestic
grease wools, but on the whole
inquiries. were limited and total
volume .was small. Bidding for
scoured woolen wools was active
and medium scoured woolen
wools * was active and ‘medium

scoured pulleu wools remasucu du-

|
!

. The State of Trade

(Continued from page 1291)

démand for Army socks and
blankets, g

Foreign wools  continued = in
brisk demand, but sales were
slower as most .dealers have
already sold all wools on which
nearby  deliveries ' could = be
assured. . The 1944 production of
domestic wool, as estimated by
the Bureau of-Agricultural Eco-
nomics, was 418,094,000 pounds,
grease basis, of which 347,094,000
pounds was shorn wool and 71,-
000,000 pounds were pulled wool.

Wholesale Food Price Index —
Continued firmness characterized
the Dun & Bradstreet ' index,
which continued unchanged  at
$4,10 for the fourth successive
week. This compared with $4.03
for the comparative date a year
ago, or a rise of 1.7%. Individual
price changes for the week
showed advances for steers, sheep
and lambs, with declines in rye,
oats and potatoes.

The index represents the sum
total of the price per pound of
31 foods in general use.

Retail and Wholesale Trade—
Retail volume registered further
increases during the past week.
The outstanding feature was the
heavy buying of yard goods and
women'’s apparel, although other
commodities such as costume
jewelry, accessory lines, and food
contributed to the heavy turn-
over; In other lines distribution
was spotty and transactions were
limited by scarcity of merchan-
dise. Retail inventories were de-
scribed as far from satisfactory,
Dun & Bradstreet reports, the
type of merchandise usually
sought is not available and total
volume has been affected.

Sportswear sales were excellent
in women’s apparel departments,
Dressmaker suits, short top coats,’
and matching wool - skirts and
jackets ~were leading  items.
Blouse sales were described -as
tremendous.  Hosiery volume has
continued heavy and stocks are
reduced as , replacements are
scarce. Interest in women’s hats
mounted during the week. Men’s
apparel moved more rapidly the
nast week, although inventories
were somewhat lower than a year
1go. -~ Volume exceeds 1944 by
about 20%.

Furniture sales have been re-
tarded by comparatively low in-
ventories and decreased quality.
Housefurnishing = volume . was
holding about even with a year
1g0.

Food distribution remained un-
changed this week. Volume was
firm and compared well with a
year ago. Some food products,
aspecially meats and poultry, are
still short of requirements. Food
inventories ~were described as
10lding even with previous weeks
>ut down slightly from a year ago.

Retail dollar  volume for the
sountry was estimated from 15%
o 18% over last year. 'Regional
yercentage increases were: New
ingland and the East, 15 to'20;
Middle West, 20 to 24; Northwest.
10 to 14; South and Southwest, 14
50 18; Pacific Coast, 11 to 15.

Wholesale trading was heavier
‘his week as buyers from all parts
»f the country were at markets
o fill in stocks depleted by the
sery heavy consumer buying of
Available

.he past two months.
‘nadequate to cover orders which
re. partly filled on a quota basis.
Vumerous . inquiries - concerned
wreviously ordered goods sched-
1led for delivery prior to Easter.

Department store sales on a
~ountry-wide basis, as taken from
the Federal Reserve Board’s in-
dex, were 28% ahead of a year
ago for the week ended March 10,
1945, This compared with 19%
in the preceding week. For the
four weeks ended March 10, 1945,
sales increased 23%, and for the
year to date 17%.

Ketail trade here in New York

.

|Yalta Charter Reported Invoked By I, S, - - )

 In Recent Developments In Rumania

. 'In an effort to prevent Rumania from falling completely into the
hands of a Communist minority, the United States on March 15 in~
voked the Crimean charter. This is learned from an Associated Press
dispatch from Washington on March 15 published in the New York
“Herald Tribune” which went on to say:

Under apparent Russian pressure, the Rumanian government of

Premier Nicolai = Radescu  was
overthrown on the last day of
February and succeeded March §
by the administration of Premier
Petru Groza, of the Communist-
controlled National Democratic
front.

The United States action was
disclosed in an official but incom-,
plete announcement from a State
Department spokesman:

“The American representatives
in Rumania have, of course, kept
the Department informed of re-
cent developments in that country.
We think that some aspects of the
political situation require- con-
sultation among the three prin-
cipal Allies, and we are discuss-
ing this situation with the Brit-
ish and Soviet governments.”

The statement was issued in re-
sponse to inquiries. Elsewhere it
was learned that the call for con-
sultation is based on the agree-
ments to protect the political in-
tegrity of liberated and former
Axis-satellite  countries which
President Roosevelt, Premier
Stalin and  Prime Minister
Churchill made at the Crimean
Conference little more than a
month ago. That agreement pro-
vides for joint action whenever
the Allies find it necessary to-in-
ject themselves into a country’s
politics.

It was congidered entirely pos-
sible that as a result of the discus-
sions the Big Three might decide
to create a joint commission to
deal with Rumanian affairs.

The first application of the Cri-
mean principles was made to Po-
land, under comparable circum-
stances, when the Big Three lead-
ers agreed that they would jointly.
seek to broaden the Soviet-spon-
sored Warsaw provisional govern-
ment,

The United States has two prin-
cipal officials in Rumania, Bur-
ton Y. Berry, with the rank of
Minister, is the top American dip-
lomatic representative, although
not formally accredited to King
Mihai.  The American member of
the Allied Control Commission,
which is responsible for enforce-
ment of armistice terms: on the
former Axis-satellite country, is
Brigadier General Courtland Van
Rensselaer Schuyler.

At the moment American diplo-
matic officials are by no means
certain that the Yalta agreement
will come through unscathed. On
the other hand, none here really
expects it to break down., 'The
expectation is that some sort of
acceptable, if not generally satis-
factory, agreement can be reached.

The British Foreign Minister,
Anthony Eden, publicly told the
House of Commons . this week
what had been commonly talked
of in secret by Allied diplomats:4
for many days—that it was. the
Moscow Government, acting with-
out consultation with the United

the past week, stimulated by un-
usually mild weather, was fea-
tured by an exceptionally strong
demand for spring apparel and
accessories. The wholesale mar-
kets attracted many buyers seek-
ing to obtain pre-Easter deliveries
of apparel.. The supply situation
with regard to many staple goods,
it was' reported, continued ex-
tremely tight, with no. evidence of
early relief.

According to the Federal Re-
serve Bank’s index. department
store sales in New York City for
the weekly period to March 10,
1945, increased - 29% over ‘- the
some period of last year.  This
compared with an increase of 23%
in the preceding week. For the

four weeks ended March 10, 1945,
sales rose by 23% and for the

year to date by-15%.

States and Britain, which ousted
the Radescu administration and
helped set up the present regime.
Events in Rumania

Here is what happened
Rumania:

The Crimea Conference ended
Feb. 11.

About that time there was in-

in

press of the Radescu administra-
tion. It was blamed for failing to
eliminate Nazi-Fascist elements
and for inability to maintain or-
der. Those criticisms were gen-
erally rejected here. | Washington
considered the Radescu Governs
ment bungling but about the best
that could be done in the circum-
stances.

On Feb. 27, the Russian Vice-
Commissar ' of  Foreign Affairs,
Vishinsky, arrived in Bucharest.
He had an immediate audience
with King Mihai.

On Feb. 28 Radescu was dis-
missed. An aristocrat, « Prince
Stirbey, was asked to form a gov-
ernment but after a brief try,
gave up.

On March 6, Groza succeeded in
forming a government.

The leaders of the two largest
parties, Iuliu Maniu, National
Peasant Party, and Dinu Bratianu,
National Liberal Party, refused to
join the Groza administration on
the ground that they would not
submit to minority control.

The transfer of Transylvania to
the Groza regime in Rumania by
the Soviet Government was re-
norted as endorsed on March 12 by
Edward R. Stettinius, Jr., Secre-
tary of State in special advices
March 12 from Washington the
New:  York “Times,” which "also
had the following to say: :

He declared, however, that the

confirmation at the final peace
settlement.

Asked if this action could be
reconciled with the Unijted States
Government’s frequently an-
nounced policy of deferring terri-
torial settlements until after peace
had been made, Secretary Stet-
tinius said that the transfer was
provided in the armistice terms
with Rumania last September,

'The turning over to Rumanian
authorities of administration in
this area, the Secretary said, was
the natural implementation of
Article XIX of the armistice,
whereby it was provided that
Transylvania or the greater part
thereof should be  returned to
Rumania subject to confirmation
at the peace settlement.

Under the armistice Rumania
was obliged to return to her fron-
tiers of 1940 and was to be com-
pensated by the acquisition of
Transylvania, which was handed
to Hungary in the Vienna award
under German auspices. .The ar-
mistice pronounced the Vienna
award non-existent and provided
that Soviet troops would take part
with Rumanian forces in military
operations against Germany and
Hungary.

Lubin To Represent U. S.

The appointment of Dr. Isador
Lubin as United States represen-
tative on a three-power repara-
tions commission to be established
in -Moscow was announced on
March 12 by Secretary of State
Stettinius. The Associated Press,
reporting this from Washington,
said:

“The Commission, composed of
representatives of the Soviet
Union and Britain as well as the
United States, will determine the
amount and kind of reparations to
be exacted from Germany for
| devastation wrought by the Wher-

macht, T R

creasing criticism in the Soviet |

settlement would be subject to‘|

1 ments approach Congress.

From Washingion -
Ahead of The News

(Continued from first page)
good in selling it, that is what was
responsible for this Global War, as
distinguished from only a World
War we had before. It would
seem to be an unchallengable fact
that Woodrow Wilson 'could not
sell his proposition for the up-
lifting of all mankind. to  the
American people. Had he been
able to do ‘so, the Senate would
undoubtedly have gone along with
him. No man, or no group of men
in the Senate, regardless of how
influential “can stop something
which the country really wants.
To contend to the contrary is non-
sense,

This Administration, feeling
fairly confident of what it can do
in the House and not so certain
of how far it can hold the mem-
bers of the 'Senate, has been seek-
ing a by-pass of the traditional

‘procedure. In view of the way in

which we have seen directives is-
sued, directives which had no au-
thority in law, the question nat-
urally arises as to whether this
by-passing should not be watched
very closely.

On the question of international
arrangements, by whatever name,
the Senate seems to be inclined
to do just that. It so happened, not
that it is likely to have any influ-
ence on the lives of people, any-
where, that the Senate is prepared
to ratify a league or a commission
or something “which will insure
the peace of the future.” That is
looked upon as progress on the -
part of an enlightened people.
Roosevelt, even with the prevail-
ing Senate attitude, is nervous
about what might be the situation
when VE day comes., He is a
student of history and he realizes
the terrible wave of isolationism,
so-called,  that swept over the
country when the boys returned
from the last “Global” war. But
he seems to be able to do nothing
about that. The Senate today,

having got quite broad-minded, is'’’

with him.

But what is probably more vital
is the “agreements” that he is now
sending up to Congress, which he
will not admit are treaties, and
which he wants to get through
by a majority vote of both houses.
He has not put the Senate in a-
good mood by doing this and
thereby may lay the pitfall of his
grandiose - plans.

There is grumbling in the Sen-
ate already about his aviation

agreement negotiated at Chicago, .

which he insists is an agreement
and which the Senators are -in-
sisting is a treaty, They have talked
about this with Secretary of State
Stettinius and they have gotten
a 'very short answer from Under
Secretary of the Treasury Grew.
They have taken the attitude that _
they are good fellows and want
to cooperate and there is no rea-
son why things should not be done
in the old traditional way.
turn, they have been asked what"

they did to the internatignal oil '

pact which the Senate Foreign
Relations Committee ditched, and
which for the life of us, we don’t
see why - it' should not have
ditched.

Anway, it is in this atmosphere
that the Bretton Woods agree-
There
seems not the slightest doubt that
the bill embodying both of them
will pass the House. The House,
ordinarily, is quite easy on things
like this, first because it is held -
under a whiplash, has no oppor-
tunity under the rules to debate
and make its position clear, no
opportunity to develop defects.

But ‘when the bill comes into °
the Senate it is going to run into,
regardless of its merits, the feel-
ing of Senators who might even
feel favorably inclined to it, but
who-are nevertheless resentful of
their being by-passed. ' It is such -
a -shame that the Congress is not

a judicial body, and al<o one that .

seither is the Administration.

In

.
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President Sends Aviation Pact to Senate—
- Justice Depl. Opposed to Single U. S. Air Line

On March 12, President Roosevelt sent to the Senate for ratifica-
tion, a copy of the Convention on International Civil Aviation, con-
cluded at the International Civil Aviation Conference in Chicago on

Dec. 7 last.

The convention was sent to the Foreign Relations Com-~

‘mittee on March 12, Associated Press advices from Washington on

that day stating:

Senator White of Maine, the Re-
publican leader, said he may ask
the committee to act Wednesday
[March 14] on  his motion ' re-
questing the State Department to
halt its attempt to put into effect
interim agreements signed, along
with the treaty, at a world avia-
tion conference in Chicago last
year. -

Led by Senator Brewster (Rep.,
Me.), a conference delegate, Re-
publicans have contended that the
temporary agreements are in fact
treaties and could not be put into
effect by executive action alone.

Mr. Brewster said he ‘was -op-
posed to some of the policies in
the . temporary 'agreements. He
“contended that if they are put into
effect, 54 nations would be en-
titled to fly planes into this coun-
try, discharge and pick up. pas-
sengers, without having to obtain
certificates of necessity and con-
venience from the Civil. Aero-
nautics Board.

On March 14 the Senate For-
eign Relations Committee named
a sub-committee to start hearings
on the International Aviation
Treaty. An Associated Press ac-
count from-Washington, March 14
in the New York “Journal of
Commerce,” also had the follow-
ing to say in the matter:

And the
Committee acceded, in a closed
session, to the demands of Sena-
tor McCarran (Dem., Nev.) that
he be heard on his bill which
would set up. a single United
States aviation company to carry
all overseas traffic. Mr. McCar-
ran will be heard on Monday and
will present further witnesses on
Thursday.

Both hearings will bring up
controversies » which:. have  been
simmering here for a year.

The aviation treaty names,
among other purposes of the in-
ternational aviation organization,
the prevention of “economic waste
caused by unreasonable competi-
tion.” American aviation men
fear the phrase skirts very close
to the cartelized form of Euro-
pean business which parcels out
markets to business enterprises,
and then' limits them to those
fields.

Mr. McCarran's proposal for a
single overseas company has the
.emphatic opposition of 15 inde-
pendent aviation companies. And
both the State and Commerce de-
partments have declared against
the idea in preference for . open
competition both among American
companies, and - between Ameri-

-‘can and foreign companies,

The hearings will follow close
on the heels of the British Gov-
‘ernment’s announcement, made
yesterday, that it proposes to per-
mit three, British companies to
handle all overseas traffic, rigidly
dividing the field among them.

The subcommittee which will
hold open hearings on the inter-
national treaty will include Sena-
tor. George (Dem., Ga.), Chair-
man, and Senators Thomas (Dem.,
Utah), Pepper - (Dem., Fla.), La
Follette (Prog., Wis.) and White
(Rep., Me.). . .

Senator ‘White, in taking -the
Committee assignment, announced
he ‘would abandon his intention
of pressing for a committee reso-
lution demanding that:the State
Department hold up approval of
the -temporary agreement on in-
ternational aviation, reached at
Chicago. Mr. White told reporters
he had detemined he didn’t have
enough votes to carry the resolu-
tion. i ;

Senator Connally (Dem., Tex.),
Chairman of the Foreign Rela-
tions - Committee, . requested = the
subcommittee to “proceed as rap-
idly as possible,” saying there was

ized for FRASER
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Senate Commerce

a possibility the hearings could
be completed before the United
Nations Conference opens in San
Francisco on April 25,

The President’s request ad-
dressed to the Senate for ratifi-
cation of the convention on inter-
national civil aviation read as fol-
lows:

“To the Senate of the United
States:

“With a view to receiving the
advice and consent of the Sen-
ate to ratification, I transmit
herewith - a certified copy of a
convention on international civil
aviation, concluded at the Inter-
national Civil Aviation Confer-
ence on December 7, 1944, and
signed in the English language by
the respective plenipotentiaries of
the Governments of the United
States of America, the Philippine
Commonwealth and. certain other
countries as explained more fully
in the report by the Acting Secre-
tary of State, which report I
transmit = herewith for the in-
formation of the Senate.
“FRANKLIN D. ROOSEVELT,
“The  White House,

“March 12, 1945.”

From Washington March 12 the
Associated Press observed:

Ratification of the convention
would make this country a mem-
ber of an international civil avia-
tion organization the functions of
which are primarily ministerial
and advisory but which can be
used ' to arbitrate disputes and
enforce them by suspending a
non-conforming State. Twenty-
six nations must ratify the treaty
before it becomes effective.

This country already has ac-
cepted  as -executive = agreements

| the provisions of the Chicago con-

ference calling for a temporary
world body and for a mutual ex-
change . of certain air carrier
privileges set out in the conven-
tion’s so-called “freedoms” docu-
ments.

The “freedoms” documents al-
ready accepted call for a mutual
exchange of the rights of aireraft
transit and operational stop, and
for carrying passengers to and
from the homeland and between
intermediate points.

Opposition to a single-company
operation of American interna-
tional air transportation has been
registered by the Department of
Justice, which has also voiced op-
position to surface carriers, such
as steamship companies, owning/
or controlling international air-
line companies.

Under date of March 5 the As-
sociated Press (Washington) in-
dicating this said:

A 105-page report by Attorney
General Biddle on what the Jus-
tice Department believes should
be America’s international air
transportation policy recom~
mended: ;

1—That this country adopt a
policy of controlled competition.

2—That it seek an understand-
ing with other countries to define
and limit the amount of govern-
mental financial: assistance to be
given international airlines.

3—That an international organ-
ization be formed to analyze in-
formation on air carrier opera-
tions, ' laws, - regulations, - traffic
and safety rules, and to serve as
a medium for solving world air
line problems. .

4—That economic and legal
conditions be of a nature to en-
courage continued private opera-
tion of America’s international
air - carriers. The Department
added, however, that government

operation of an international air-|.

line might be advisable when ab-
sence of profit opportunities made

\‘

| -Senaie Passes Manpower Bill Differing Widely

, .. From House Measure

‘A manpower control bill, differing radically from that passed
by the House on Feb. 1, was passed by the Senate on March 8 by

a vote of 63 to 16; 39 Democrats,

23 Republicans and a Progressive

voted for the measure, while 7 Democrats and 9 Republicans were

aligned against it.

Two items regarding the bill as accepted by the House, its adop-

tion and the summary of its pro-

visions, appeared in our issue of
Feb. 15, page 749.

In Associated © Press  advices
from Washington on March 8 it
was stated that the House is ex-
pected to refuse to take the
Senate substitute, sending the
legislation to conference with in-
structions to hold out for the
work-or-jail bill the Representa-
tives approved. The Associated
Press March 8 also said:

The theories of the Senate and
House bill are almost squarely op-
posed, -The House voted to em-
power local draft boards to order
men from 18 to 45 to take war
jobs, or stay on their present jobs
if necessary to the war effort.
Men who refused to do so would
be subject to draft-dodging pen-
alties—up to five years’ imprison-
ment or $10,000 fine.

The core of the Senate bill is a
provision authorizing the WNMC
Chairman to set employment ceil-
ings and to forbid hiring of new
workers.

While there is no direct penalty
on employes, it has been pointed
out that men and women forced
out- of work by such a ceiling
might not be able to get other
jobs.

Under each bill, persons taking
war work assignments at Govern-
ment request away from their
home locality ‘would be compen-
sated for their travel and would
have reemployment rights to their
jobs when their war plant service
was ended.

From the same advices we like-
wise quote: :

Shortly before the final vote,
the Senate reversed a decision
taken Tuesday [March 6] and
wrote back into the bill'a penalty
of a year in jail or $10,000 fine
for ‘employers convicted of vio-
lating employment ceilings which
the War Manpower Commission
Chairman would be authorized to
establish for any and every place
of business in the nation, ' .-

The vote in favor of the penalty
today [March 81 was 40 to 36.
Tuesday a similar clause was
knocked out, 44 to 35. A signifi-
cant and contributing factor in the
reversal was a heavy switch of
Republican votes. . Twenty-three
Republicans voted Tuesday to re-
move the penalty; only nine were
recorded today against putting it
back in.

The Senate also adopted an
amendment’ by  Senator Wayne
Morse (R.-Ore), a former mem-
ber of the War Labor Board,
which would give the Director of
War . Mobilization ' (James F,
Byrnes) authority to set up ‘tri-
bunals for appeal of challenged
regulations. ~ The bill had pro-
vided that the WMC Chairman
(Paul V. McNutt) could set up
the appeal boards. ; 4

Mr. Morse argued that it would
be unfair to let “the very man
whose regulations may be chal-
lenged by a citizen have power to
set up a tribunal to determine if
the regulation was unjust.”

Senator Alben W. Barkley of
Kentucky, Democratic leader,
conferred with President Roose-
velt just before today’s session,
and came back bearing word that
the Administration wants the best
manpower control bill it can get,
as soon as possible.

' Senator Richard B. Russell (D-
Ga) said he didn’t think very
highly of the Senate bill, charac~
terizing it as “no more effective
than a resolution passed by the

private-company operation im-
possible. ;

The report is the first of a num-
ber of Justice Department sur-

ladies’ sewing circle of Squee-
dunk.” The Georgian pleaded for
rejection of the bill and passage
of a work-or-jail “measure ap-
proved by the House Feb. 1.

Senator W. Lee O'Daniel of
Texas offered a couple of amend-
ments he said would improve the
bill a lot. One would have have
banned the closed shop, the other
forbidden premium pay for over-
time work. His colleagues shouted
them down.,

OPA Freezes Relail
Markups as of Mar. {9

A new retail pricing order,
which will replace the general
maximum price regulation in de-
termining - ceilings for clothing,
textiles, furniture and home furn-
ishings,- was announced: on March
19 by the Office of Price Admin-
istration, it, was stated in.a special
dispatch ' from ‘the Washington
bureau of the New York ‘Herald
Tribune,” which added:

The order freezes retail mark-
ups as of March 19 for 300,000
retail stores.

One of the most important pur-
poses of the order is to force re-
tailers. to pass. on to -consumers
their savings under the low-cost
clothing program sponsored joint-
ly by the OPA and War Produc-
tion Board. This will be accom-
plished by making retailers tie
their ceiling prices directly to in-
voice costs.

Other major features of  the
plan, which Chester Bowles, OPA
Administrator, hailed as ‘“‘one of
the most important events in re-
tail . price ‘-control”. : since :the
general maximum' price regula-
tion  was issued in May, 1942,
include:

1, Although it will not auto-
matically cut present price levels
or recapture price increasels, the
order will reduce some pri¢es by
freezing markups and compelling
retailers to pass on any reductions
in ‘their own costs. - Such lower

iprices will be felt by apparel

shoppers as soon as the low-cost
clothing program becomes: effec-
tive at the manufacturing level.

2. The order will fix a single
day, March 19, 1945, as the base-
day for prices of goods covered in-
stead of the base period of one
month provided under GMPR,

3. Retailers will have to prepare

and file with OPA pricing charts
showing both their retail prices
and costs. Prices will be those for
which goods were offered for sale
today rather than actually sold.
" The order covers virtually all
clothing, textiles and home furn-
ishings, including such items as
shoes, hats, gloves, handbags, yard
goods, sheets,  towels, curtai.ns,
floor coverings,  lamps, bedding
and furniture. ‘The OPA has been
studying and discussing with the
trade for more than'a year the
changes involved.

Mr. Bowles declared that the
new order, by substituting more
precise pricing methods for the
looser controls under GMPR and
other previous regulations, would
benefit retailers and consumers
alike.

The order exempts only very
small retailers having an annual
dollar volume of less than $2,500.
These merchants may continue
present pricing methods.

Every refailer covered by the
.order is required to prepare a
pricing chart listing the net in-
voice costs and retail prices for

all - merchandise he offered for

| be listed: separately ' for each
category of goods.

For different articles having the .
same cost but more than one price, .
the retailer must calculate his
average markup in the category.
He then adds this markup to the
cost and selects the actual price
nearest the price thus calculated.
This becomes the maximum price
for the line.

Two copies of the pricing chart
must be filed with  OPA by
April 20. . After April 30 the re-

| tailer is required to list his selling

price on the invoice received from
hig supplier.” The price is deter-
mined by adding the markup
taken on March 19 to  the cost,
The ‘OPA will accept’ this as the
maximum price.

The new regulation replaces
four orders in addition to GMPR,
The others are maximum price
regulations 142, 177, 210 and 332,
dealing, ‘respectively, with sum-
mer seasonal commodities, men’s
and boys’ tailored clothing, fall
and winter seasonal commodities,
and men’s and boys’ shirts' and
pajamas.

The categories established in the.
order are men’s and boys’ apparel,
women’s and *girls’ apparel, in~
fants’ apparel, masculine ' and
feminine apparel (costumes, ath-
letic clothing, ete.), footwear, ::
household 'textiles, yard goods, .
household = furniture,
floor coverings, lamps and shades.

A few items such as work cloth~
ing, boys’ wash clothing, women’s
knitted outerwear and women’s
hosiery remain. subject to special
pricing procedures now in effect.

‘Results of Treasury
_Bill Gffering

The Secretary of the Treasury
announced on March 19 that the -
tenders of $1,300,000,000 or there- :
abouts of 91-day Treasury bills
to be dated March 22 and to ma-
ture: June 21, 1945, which were
offered on March 16, were opened -
at the Federal Reserve Banks on
March'19.

The details of this issue are as

follows:
. 'Total applied for $2,075,162,000,
Total accepted $1,302,532,000 (in~
cludes $68,580,000 entered on a
fixed price basis at 99.905 and ac-
cepted in’full), . :

Average price 99.905, equivalent .
rate 'of discount approximately
0.375% per annum. .

Range of accepted competitive
bids:

High, 99.908, equivalent rate of
discount approximately 0.364%
per annum.

Low, 99.905, equivalent rate of
discount approximately . 0.376%
per annum. .. :

(56% of the amount bid for at
the low price was accepted.)

There was a maturity of a simi-
lar issue of bills on March 22 in
the amount of $1,217,168,000.

Roosevelt Receives
New Belgian Ambassador

Letters of credence were ac-
cepted by President Roosevelt on
March 8 from the new Belgian
Ambassador to the United States,
Baron Robert Silvercruys, former
Ambassador- to Canada. In ad-
dressing the new envoy the Presi-
,‘Ydent said:

. “I know how sorely depleted -
are the resources of Belgium,
which * she has so unselfishly -
pledged to the continuation of the
struggle against our common en-. |
emy. Allow. me to assure you
that every effort consistent with
the military situation is'being and
will continue to be made to fa-
-cilitate  delivery of the supplies
so vitally. needed for the Belgian
people.” )

The Ambassador evinced his
country’s gratitude for the part .
ltaken by “the gallant American .

veys to be submitted to Congress. sale today. Costs and, prices must Army” in its deliverance.

bedding, * -
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Vandenberg Wouic—l Amend Dumbarten Agree-

ments to Provide for Warlime Decisions Review

Proposals to
among other things, for
ening future peace were

amend the Dumbarton Oaks agreements to provide,
review of wartime political decisions threat-
filed on March 18 with the State Department

at Washington by Senator Vandenberg of Michigan, one of the Re-

publican, members of the United

States delegation to the United

Nations Security: Conference which will ‘open at San Francisco on

April  23.
declined, to discuss the proposed
amendments, but he declared on
March 18, according to the Asso-
ciated Press, that the San Fran-
cisco conference faces “the tre-:
mendous responsibility” of decid-
ing if the projected international
organization will be limited in its
operations to enforcement of
peace-table decisions  without
change. The Senator was further
indicated in the Washington Asso-
ciated Press accounts as saying:

“Peace-making and peace-keep-
ing are two totally different func-
tions. The San Francisco confer-
ence will deal only with peace~
keeping.” It must be followed by
another conference which does the
actual peace-making.

“But there is this collateral re-
lationship.  The San Francisco
conference will have the tremen-
dous ' responsibility of deciding
whether peace-keeping is to be
confined to the status quo which
the peace-makers dictate or
whether‘ the new  peace league
" shall ~ have jurisdiction broad
enough to explore and recommend
correction of errors and injustices
in the peace itself which could
again threaten ultimate war.”

The Associated Press added:

Senator Vandenberg said he ex-
pects the proposals which he has
filed ‘with the State Department
to be:Jaid before the American
delegation ‘in advance of the in-
ternational meeting.

1t is his understanding that the
delegation will decide whether
they. and any amendments pro-
posed by others of the American
group:are to be laid formally be-
fore the United Nations delegates.
There is, no provision, he added,
for individual action in the con-
ference if the Americans as a unit

Senator  Vandenberg®

decide against submitting any
proposal.

Supporters have contended the
Dumbarton Oaks . agreements
leave the way open for the pro-
posed league to review such po-
litical decisions as European boun-
dary definitions if they threaten
to provoke aggression.

But it is SenatorVandenberg’s
position that, under the tentative
agreements reached here last sum-
mer, the organization could not
act until some specific threat of
aggression is cited to it. He fears
that even if it becomes obvious a
year or two afterward that some
decision of the peace-makers is
going to cause conflict a decade
later, the Security League may
find itself unable to start its re-
view machinery in time to pre-
vent another war.

It is understood Senator Van-
denberg hopes to clothe the pro-
posed League, as he said when he
accepted appointment as a dele-
gate, with “a constant, conscious
mandate to seek and to maintain
‘justice’ as the basis of peace.”

He pointed out then that the
Dumbarton Oaks formula, except
for its brief world-court chapter,
“does not once mention ‘justice’
as a guiding objective or a rule
of conduct.” -

Tom Connally (Dem.Texas),
Chairman of the Senate Foreign
Relations Committee, another of
the eight American delegates, said
he expected the group to meet
again within a week or two. Thus
far, in meetings with Secretary
of State Edward R. Stettinius, Jr.,
and President Roosevelt, the dele-
gates have discussed largely the
mechanics = of . conference oper=
ations, leaving until later the real
work of trying to get together on
an American program.

Extend Lend-Lease for Another Year—
Program Barred for Post-War Pericd

The bill extending the Lend-Lease Act for another year after|
the present date (June 30) of its expiration was passed by the House

on March 13 by a vote of 354 to 28,

The House IForeign Affairs Com-

mittee on March 6, in approving the bill almost unanimously, moved
apparently, said the Associated Press, to offset Republican fears that
the program might become a vehicle of post-war reconstruction in

Europe. - The ‘committee’s report.?
said: ~‘When the war has been
won, lend-lease should end and be
liquidated as promptly and effi-
ciently as possible.”

The Associated-Press said fur-
ther: e : ;

The statement was attached to
Committee approved legislajion
extending lend-lease one yeaf be-
yond ‘its present June 30 expira-
tion date and validating contracts
made under the act until June 30,
1949.

Although the Committee beat
Republican.. attempts to. shorten
the contract period and to write
in a specific declaration that lend-
lease is a war weapon only, it ap-
proved this report to accompany
the bill 'on its journey through
Congress:

“Post-war - reconstruction and
rehabilitation = problems abroad,
with which the lend-lease act does
not deal, require separate consid-
eration by the Congress.” :

On March.5, Leo T. Crowley,
head of the Foreign Economic Ad-
ministration, emphasized to a Con-
gressional committee that lend
lease “will not be used for the
purpose of post-war rehabilitation
and reconstruction.” Mr. Crowley,
who handles the lend lease pro-
gram, testified before the House
Foreign Affairs Committee as it
reopened hearings on the lend-

lease legislation. The post-war
reconstruction problem abroad,

Mr, Crowley said, “is a separate
subject for the consideration of
the Congress.” It is stated that
he was called to testify specif-
ically regarding the lend-lease
agreement with  France. This
agreement was referred to in our
March 8 issue, page 1075.

In its account from Washington
on March 13 relative to the pas-
sage of the bill by the House, the
New York “Journal of Commerce”
said in part:

Only - a handful of members
spoke against the bill and most of
them struck at Administration
spending  policies in general,
rather than at the lend-lease pro-
gram in particular. :

Representative Rich offered a
amendment which would have re-
guired - the President = to obtain
Congressional approval for. lend-
lease settlement, but it was voted
down.

The bill as it passed the House
represented  compromise to erase
Republican - expressed fears that
the Administration would ease
lend lease into the post-war era,
using ‘it to make agreements for
relief and reconstruction in liber-
ated areas. ;
- The Administration agreed to
an amendment which says the act
does not “authorize the President
to enter into or carry out any con-
tract or agreement with a foreign
Government for post-war relief,

Post-War Industrial -~
Plan for China

.The preparation of a $1,000,-
000,000 post-war industrialization
plan for China has been com-
pleted by officials of the Foreign
Economic Administration, it was
stated in Associated Press ac-
zounts from Washington on March
10, which said that the 5-year
program is in the hands of the
Chinese Government after more
than a year's work by 40 FEA
angineers  and technicians - who
nave been aided by engineers and
manufacturers, From Washing-
ton the Associated Press further
reported:

FEA officials said the plan was
developed with the objective of
“making the tools of industry
with which China can mold her
own future.”

They emphasized that “it is not
our official program for China.
They asked us to help them work
out a guide to the industrializa-
tion of China. ‘And this is the
result of our efforts.”

The program calls for the con-
struction of 953 industrial plants.
Recommendations for an internal
{ransportation system would in-
volve the expenditure of an addi-
tional $1,000,000,000.

The "plan  covers mining and|
metallurgy; chemicals and basic
processing; the production, manu-
facture, transportation, processing
and distribution of food; river
control and irrigation and con-
struction methods; industrial
training and industrial hygiene;
industrial research and the estab-
lishment of libraries of technical
books.

Estimates are that the plan will
provide employment for 700,000
Chinese. The plan is designed
strictly for the post-war period, in
contrast with the project to in-
¢rease - China’s war production
proposed by Donald M. Nelson.

No recommendations are made
for financing the plan.

“That’s entirely up to the Chi-
ne's; Government,” FEA officials
said.

Recommend Nat’l Ass'n

Of Wholesalers

Formation of a National Asso-
ciation of Wholesalers, similar in
scope to the National Association
of Manufacturers, was  recom-
mended to the Council of Whole-
salers, representing 23 wholesale
associations, at a meeting onj
March 7 at the Hotel Pennsylvania
in New York. The associations
involved represent an annual sales
volume of more than 90 billion
dollars, according to Dr. E. L.
Newcomb, Executive Vice Presi-
dent of the National Wholesale
Druggists’ Association, who pre-
sided.

The plan for setting up a na-
tional organization in addition to

the present informal Council of
National - Wholesale = Associations
was put forward by B. W, Ruark,
of Chicago, executive manager of
the Motor and Equipment Whole-
sale Association. = The meeting
also recommended that the mem-
ber organizations develop. plans
for research projects on distribu-
tion and consider setting up fel-
lowships in research at leading
universities.

New officers elected- by the
Council were: Chairman, Henry
Matter, Wholesale Dry Goods In=
stitute; Vice Chairman,  Joseph
Kolodny, National Association of
Tobacco Distributors; Secretary,
Guy Henry, Optical ‘Wholesalers
National Association; Treasurer,
M. L. Toulme, National-American
Wholesale Grocers Association.

post-war  rehabilitation or posf—
war Teconstruction” except for

itemns specifically intended for de-
fense or combat. 2

Davis Succeeds Vinson as Director of Econemic

| -Stahilization-Taylor Becomes WLB Chairman :

The appointment of William H. Davis as Director of Economic
Stabilization, was announced by President Roosevelt on March 7.
Mr. Davis, Chairman of the War Labor Board, was named to the
new post to succeed Fred M. Vinson who has become Federal Loan

Administrator succeeding Jesse H.

Jones. Mr. Vinson’s appointment

to that post by President Roosevelt on March 5 was réported in our *

issue of March 8, page 1083,
wherein it was indicated that Mr.
Vinson’s ' nomination was con-
firmed by the Senate on March 6.
The President has designated Dr.
George W. Taylor, Vice-Chairman
of the WLB as successor to Mr.
Davis as Chairman. Regarding
the ‘appointment the Associated
Press accounts from Washington
on March 7 said:

The President*thus, cleared the.
way for an early gettlement of
the . dispute over ‘ffringe” . wage
adjustments, a dispyite which had
locked Messrs. Vingon and Davis
in a tight policy sparl.

Both Mr. Davis and Mr. Taylor
had submitted their resignations
last fall-but were persuaded by
Mr. Robsevelt to remain with the
Wlﬁ/tohrough the war emergency.

Jr. Davis, who was 65 years
old” last August, pleaded that he
wanted a rest, and Mr. Taylor
urged the President to release

I him so he ecould return to. the

University of Pennsylvania where
he "is on .leave as Professor of
Industry. } '

“I think perhaps it is jumping
out of the frying pan into the
fire,” Mr. Davis said today when
informed of his new job. “All T
can say is that I will do the best
I can.”

The choice of Mr. Taylor as
WLB Chairman evoked no im-
mediate  comment = from - Philip
Murray or William Green, Presi-
dents, respectively, of the C. I

0. and the A. F. of L. Mr. Murray
at last November’s convention
of the C. I 0. demanded that
Mr. Taylor resign from the Board
in a bitter attack on what he
called “the machinations” of the
then vice-chairmar.

Mr. Murray did not. make it
clear what he meant by “machin-
ations,” but Mr, Taylor, as the
Board’s expert on wages, had in-
sisted on adherence to the formu-
la which he wrote in the “Little
Steel” decision of July, 1942.

From the Associated Press we
also quote:

Mr. Vinson ruled that there
could be no so-called fringe in=-
creases if they necessitated any
price increase. The WLB, par-
ticularly Mr. Davis, contended
that it could issue directives for
fringe increases and that Mr. Vin-
son then could approve them even
if price increases were necessary.

Mr. Davis as.Economic Stabil-
ization Director will be the over-
all, co-ordinating official charged
with supervision of the Office of
Price  Administration, the War
Food Administration, the WLB
and other agencies concerned with
maintaining a stable economy. He
will be responsible directly to
War Mobilization Director James
F. Byrnes. : &

It is reported that Senate con-
firmation of the appointments of
Messrs. Davis and Taylor was not
required.

Full Employnienl Is Essential for
Healthy Seciely, McNult Declares

Paul V. McNutt, Chairman of the Manpower Commission, speak-
ing at a dinner on March 8 of the United Jewish Appeal of Greater
New York, maintained that “full employment is the difference he-
tween a healthy society and an ailing society open to the virus of a

new fascism and a new war.”

He was thus quoted in the New York “Times” of March 9, which

indicated. his further remarks as
follows:

Mr. MeNutt: declared that all
Americans - must be protected
against unemployment as- Ameri-
cans today are protected against
robbery, fire and violence at
home. He said that protection
against unemployment “is a dou-
ble protection that will also guard
our society against such psycho-
logical phobias as Jew-baiting,
Negro-baiting and fascism.”

“Full employment is a principle
that can be accepted by all of us,”
Mr, McNutt said. “By the major-
ity - who oppose socialism -and
communism. - By the small minor-
ity who favor socialism. By those
Americans who! desire Goveérn-
ment to assume ‘g larger role in
the life of the nation. And by
those Americans who would pre-
fer to see Government play a
minor role in the life of the na-
tion. Whatever our differences—
and they are many in a democ-
racy—we can all unite in common
responsibility to achieve a 60,000,-
000-job America.”

Mr. McNutt said that the agen-
cies in the United Jewish Appeal
of Greater New York were con-
fronted with four “must” pro-
grams: emergency relief, rescue
and rehabilitation for Jews in the
liberated and occupied areas; set-
tlement and upbuilding in Pales-
tine; aid to the needy among
America’s’ refugees and support
for the welfare program on behalf
of Jewish fighting ~men = and
women: .- i e

“The question has been asked
whether the United Jewish Ap-
peal will duplicate the work of
UNRRA [the United Nations Re-
lief and Rehabilitation Adminis-
tration], Mr. McNutt continued.
“The answer is: No. UNRRA’s re-

habilitation assignment is a gi-
gantic one. It will need not only

the resources of its 44 associated
governments, but the support also
of public and private organiza-
tions, ‘such as the United-Jewish
Appeal. Your organization, I un-
derstand, has already pledged its
full support to UNRRA.”

More Freight Cars
And Less Locomotives
On Order Mar. 1

The Class I railroads on March
1, 1945, had 37,166 new . freight
cars on order, the Association of
American Railroads announced on
March 20, This included 5,985 hop-
per, 5,463 gondolas, 1,301 flat, 20,-
143 plain box, 1,568 automobile,
2,621 refrigerator, and 85 stock
freight cars. On Feb. 1, last, the
roads had 36,734 cars on order and
on March 1, 1944, the total was
33,012,

They also had 546 locomotives
on order on March 1, this year,
which included 138 steam, two
electric, and 406 Diesel locomo-
tives. Total on March 1, 1944,
was 779, -which included 264 steam,
two electric and 513 Diesel.

The Class I railroads put 8,384
freight cars in service’in the first
two months this year, compared
with 5,174 in the same period last -
vear. Those installed in the past
two months included 2,930 hopper, .
1,061 gondola, 45 flat, 154 stock, 69
refrigerator, 408 automobile box,
3,717 plain box freight cars. :

They. also put 80 new locomo- -
tives in service in the first twa
months-of which five were steam,
and 74 were Diesel. New locomo- .,
tives installed in the same period .
last year -lotaled 180, of which
there were 75 steam, one electric -
and 104 Diesel. ;
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 Moody’s Bond Prices And Bond Yield Rverages

Moody’s computed bond prices and bond yield averages are
glven 1n the following tabie. f i

MOODY'S BOND PRICESt .

{Based on Average Yields)
Avge,
Corpo-
rate*
115.04
115.04
115.04
115.c4
114.85
114.85
114.85
114.85

1945—
waily
Averages

U.8.
Govt. Corporate by Ratings*

Aaa Aa Al Baa
120.84 118.60
120.84 118.60
120.84 118.80
120.84 118.80
120.63 118.60
120.63 1118.60
120.63 :118.40
120.63 1118.60

Corporate by Groups*
‘R.R. ' P.U. Indus.
119.41
119.41
119.61
119.41
119.41
119.61
119.41
119.41

114.85
114.85
114,66
114.66
114.66
114.85
114.66
114.66

106.21
106.39
106.39
106.39
106.21
106.39
106.21
106.21

111.25
111.25
111.07
111.07
110.88
110.88
110.88
110.88

114.46
114.46
114.46
114.46
114.46
114.46
114.46
114.46

Weekly Goal and Coke Production Statistics

The Solid Fuels Administration, U. S. Department of the Interior,
in its latest report, states that the total production of soft coal in the
week ended March 10, 1945, is estimated at 11,025,000 net tons, a de-
crease of 255,000 tons, or 2.3%, from the preceding week. = Output in
the corresponding week of 1944 amounted to 12,300,000 tons. For the
calendar year to March 10, 1945, .s0ft coal production totaled 115,-
750,000 net tons, a decrease of 9.0% when compared with the 127,265,-
000 tons produced in the calendar year to March 11, 1944,

According to-the U. S. Bureau of Mines, production of Pennsyl-
vania anthracite for the week ended March 10, 1945 was estimated at
1,107,000 tons, a decrease of 9,000 tons (0.8%) from the preceding
week, When compared with the output in the corresponding week
of 1944 there was a decrease of 143,000 tons, or'11.4%. = The calendar

114.85
114.85
114.85
114.85
114.85
114.85
114.85
114.66
114,85

114.66
114.46
114.27
114.08

113.89
113.70
113.70
113,50
115.04
113.50

120.63
120.63
120.63
120.63
120.63
120.63
120.63
120.43
120.63
120.02
120.02
119.82
119.82
119.41
119.20
119.00
119,00

120.84
118.80

High 1945.
Low 1945
1 Year Ago
March 20, 1944 .
2 Years'Ago .
March 20, 1943

11144 -118.40

109,42 117.80

MOODY’'S BOND

118.60
118.60
118.60
118.60
118.60
118.60
118.60
118.60 -
118.60
118.60
118.60
118.40
118.00

118.00
118.00
118.00
117.80
118.80
117.80

116.61

115.43 110.52

-114.66
114.66
114.46
114.46
114.46
114.66
114.66
114.46
114.66

114.46
114.27
114.08
113.89
113.70
113.70
113.50
113.50
114.85
113.31

106.21
106.21
106.21
106.21
106.21
106.21
106.21
106.21
106.21

106.04
105.69
105.69
105.34
105.17
105.00 -
104.83
104.66
106.39
104.48

110.88
110.88
110.88
110.88
110.88
110:70
110.70
110.70
110.70
110.52
110.15
109.97
109.60
109.24
108.88
109.06
108.70
111.25
108.52

114.46
114.46
114.46
114.27
114.27
114.27
114.27
114.27
114.27
114.08
114.08
114.08
114.08

113.89
113.70
113.70
113.89

114.46
113.70

119.41
119.41
119.41
119.41
119.61
119.61
11941
119.61
119.61
119.41
119.41
119.20
118.80
118.60
118.60
118.40
118.20
119.61
118.20
111.44 100.81 113.89

104.48 116.41

95.92
YIELD AVERAGES

100.32 113.12 115.63

(Based on Individual Closing Prices)

1945—
Dally
Averages

U.S. Avge.
Govt, Corpe=
Bonds rate*

1.65 290
1.65 2.90
1.65 2.90
1,65 ‘2.90
2.91
291
291
291
291
291
291

Aaa
1261
2.61

RWRLONNNN R

PN PORPNNNNNDRDN BN
oo coSaanRROS N

oo uu

High' 1945.
Low 1945
1 Year Ago
March 20, 1944
2 Years Ago
Match 20, 1943

2.07 3.20

" Corporate by Ratings*

Corporate by Groups*
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2.83

2.88 3.14 4.01 3.73 3.00 2.87

*These prices are computed from average yields on the basis of one “typical” bond
(3% % coupon, maturing in 25 years) and do not purport to show either the average

level or the average movement of actual price quotations.

They merely serve to

fllustrate in a more comprehensive way the relative levels and the relative moyement

of yield averages, the latter being the true

picture of the bond market,

1The latest completé list of bonds used in computing these 1ndexes‘was published

In the issue of Jan, 14, 1943, page 202.

Steel Cperalions Higher—War Npéi;!s Still
Exceed Mills’ Efforts—Garryovers Expand

“The heavy influx of steel orders, apparent:for some time, has
not abated so far this month,” states “The Iron-Age” in its issue of

today (March 22), which further says in part:

£
b

“Some steel producers find that new business.in the first. half of
March was running almost.twice the volume of shipments. The con-
sequence has been a further increase in product carryovers,

“Carryovers have  expanded to
such an extent that those involv-
ing - galvanized. sheets constitute
almost a full month’s production.
To further complicate the steel
distribution picture, cancellations
this past week were at the lowest
point in many months. Galvan-
ized sheet deliveries are now be-
ing promised for February and
March of 1946. Cold rolled sheets,
which exhibit heavy carryovers,
are not available before Septem-
ber of this year. Because of un-
placed. tonnage these deliveries
may soon be extended further into
the future.

“An analysis of some mill books
show sheet capacity so overloaded
that schedules calling for April
production are  as' much as 145%
of ‘theoretical- maximum output.
Additional sheet tonnage, muph
of it for landing mats, may raise
the overload another 20%: unless
corrective measures are taken in
May and June. Sheet deliveries
are now ‘so" far advanced that
* mills report a reluctance on the
part of customers:to place ordgrs.
WPB is reported to be cooperating
in an effort to prevent bookings
being . placed too far- into. the

future by wittiholding allotments
for the fourthgmarter of 1945 and
the first quarter of 1946. -

“Structural-géeel demand is ex-
ceptionally hegsy and the volume
of new business for this product
is mounting:~€urrently, structural
steel carryov##s in many cases are
running almegt as heavy as a half
a month’s owtput, - e

“Reinforcigg bar allocations for
the second -gwarter are exception-
ally low asmWPB has cut back
sharply on aHotments for this type
of steel. Although bar producers
are permitted to use ‘off heat’
steel for ‘concrete bars, little of
this. is - available because . many
customers prefer to take the ‘off
grade’ steel for their orders rather
than wait a long time for a' new
heat to be made,

“During this past week it was
apparent that future production
of rails, -alloy bars, reinforcing
bars and possibly some structural
steel might be affected somewhat
by an increase in April shell steel
production. On the ¢ther hand,
however, J. A, Krug, WPB head,
told “The Iron Age™ that Army
and Navy requirements for the

year to date shows a decrease of 20.6% when compared with the cor-

responding period of last year.

< The Bureau also reported that the estimated production of bee-
hive coke in the United States for the week ended March 10, 1945
showed a decrease of 4,400 tons when compared with the output for
the week ended March 3, 1945; and was 21,100 tons less than for the

corresponding week of 1944,

ESTIMATED UNITED STATES PRODUCTION OF BITUMINOUS COAL AND
LIGNITE IN NET TONS

‘Week Ended.
*Mar. 3,

Mar, 10,

Bituminous coal & lignite— 1945

Total including mine fuel_.
Daily average

*Revised.

1,838,000

——Jan. 1 to Date——
tMar. 10, Mar, 11,
1945 1944

Mar, 11,

1945 1944

11,025,000 11,280,000 12,300,000 115,750,000 127,265,000
1,880,000
fSubject to current adjustment.

2,050,000 1,942,000 2,097,000

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
(In Net Tons)

——————Week Ended———
Mar 11,

§Mar. 3,
Penn. anthracite-— 1945

#Total inel. coll. fuel

Beehive coke—

United States total . 127,500 131,900

1,107,000 1,116,000 1,250,000
FCommercial produc, 1,063,000 1,071,000 1,200,000

Calendar Year to Date
Mar, 10, Mar. 11,
1945 1944
10,279,000 .. 12,944,000
9,868,000 12,426,000,

1944

148,600 1,094,500 1,589,900 728,100

*Includes washery and dredge coal,“and coal shipped bytruck from authorized
operations. tExcludes colliery fuel. {Subject to revision. §Revised,

ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE,
BY STATES

(In Net Tons) :
(The current weekly estimates are based on railroad carloadings and river shipments
snd are subject to revision on receipt of monthly tonnage reports from district and
3tate sources or of final annual returns from the operators.)

Week Ended.

State—
Alabama
Alaska

Georgia and North Carolina__.,
Mlinoi

Indiana

fowa
Kansas and Missouri
Kentucky—Eastern..
Kentucky—Western..

Maryland

Michigan

Montana (bitum. & lignite) ...
New Mexico

North & South Dakota (lignite).
Dhio.

Pennsylvania (bituminous) ...
Tennessee.

Texas (bituminous & lignite)._.
Utah .

Virginia.
Washington RS
fWest Virginia—Southern._._....
FWest Virginia—Northern_____
Wyoming.

§Other Western States

Total bituminous & lignite...

187,000
£

11,280,000

Feb, 24, Mar, 4,

90,000
178,000
"

1,597,000
553,000
64,000
170,000
908,000

1,565,000
554,000
54,000
155,000
1,095,000

845,000

190,000 185,000
o 2

11,925,000 12,115,000

fIncludes operations on the N, & W.; C. & O.; Virginian; K. & M.,; B. C. & G.; and
on the B. & O. in Kanawha, Mason, and Clay counties.. 1Rest of State, including the

Panhandle District and Grant, Mineral and Tucker counties.

Oregon, ' “Less than 1,000 tons,

§Includes Arizona and

second quarter might be reduced
as much as 200,000 tons.. These
returned  allotments, Mr. Krug
said, would be replaced by orders
for railroad material, petroleum
industry requirements and steel
for repairs. However, when and
if these orders are scheduled, they
will have to take their chance on
the already tight and extended
steel mill delivery setup.”

The American Iron and Steel
Institute on March 19 announced
that telegraphic reports which it
had  received indicated that the
operating rate of steel companies
having 94% of the steel capacity
of the industry will be 96.9% of
capacity for the week beginning
March 19, compared with 94.5%
one week ago, 96.4% one month
ago and 99.1% one year ago. The
operating rate for the week be-
ginning March 19 is equivalent to
1,774,900 tons of steel ingots and
castings, compared to 1,730,900
tons one week ago, 1,765,700 tons
one month ago and 1,775,200 tons
one year ago. !

“Steel” of Cleveland, in its sum-~
mary of the iron and steel mar-
kets, on March 19 stated in part as
follows: “With steel demand ma-
terially in excess of production
every effort is being made by
Washington to distribute the load
more evenly and provide gépacity
for materials most needed.

T

“Recent appeal by the War Pro-
duction. Board for consumers to
screen their mill contraéts and
cancel everything 'they can ispare
has  produced “some results  but
most of the help in this direction
is expected to come the latter half
of this month. Total gain is seen
as substantial. = This is the first
appeal of this nature since the ef-
fort of about two years ago to con-
sumers to share the steel.

“Greatest tightness at present is
in sheets and strip and every ef-
fort is being made to eliminate
plate - tonnage from strip mill
schedules as rapidly as manpower
for processing lighter products be-
comes available. Strip mills now
are producing about 150,000 tons

.of plates per month, down more

than 400,000 tons from the peak of
last spring and summer, when
these mills supplied almost half
plate output. In expectation of
gaps in sheet schedules WPB is
holding a tight rein and dictating
what tonmage shall be substituted.

“Raw material supplies for
steelmaking are in slightly better
position, though scrap tonnage;’)is
below consumption and more pig
iron is being used. Shortage of
labor is a deterrent to normal sup-

ply of scrap and someé blast fur-

naces suffer from the same con-
dition,”

President Requests
Funds For Navy ‘

An appropriation by Congress *
of $23,719,153,050 for the Navy for
the fiscal year 1945-46 was asked
by President Roosevelt on March
13.  He requested additional con-
tract authorizations of $3,088,012,-
624, of which $1,513,612,624 repre-
sents  new ' authorizations and
$1,575,000,000 - is continued avail~
able from the current fiscal year,
said the Associated Press, which
added: P

Of the new budget about ‘$4,-
500,0.00,000 is to pay for contracts
previously authorized, . '

The new Navy budget provides
for a Navy of approximately 3~ °
389,000 men, a -Marine Corps
strength of 478,000, and 178,165
in the Coast Guard. . +

The nearly $24,000,000,000 for
the year beginning July 1, com-
pares with total appropriations of
about $28,500,000,000 for 1945 ‘and.
$23,000,000,000 for 1944. The re=
duction from the current appro-
priations is accounted for largely
by a cut of about $2,000,000,000 in
previous estimates of the .cost of
the airplane program, and about
$4,000,000,000 in cash required for
the ship building program. 'Thesea
reductions, however, are partially
offset by increased requirements
for advanced bases. Pay allow~ "
ances have been raised also, due
to the increased strength of. the
Navy and a greater number. of
dependents’ allowances and the
higher ratings achieved as the
war  progresses.

France Pays Installment on

Materials Sent to Africa
The payment by France on
March 12 of a $40,000,000 install-
ment on materials shipped to
French North and West ‘Africa
during the last two years was re-
ported in Associated Press advices
on' thdt 'day from Washington,
which likewise said: & ‘

Christian Valensi, President of
the French Supply Council, made
the payment by check to Leo 'T.
Crowley, Foreign Economic. Ad~
ministrator,

This brought . total payments
to $153,668,907.  The value  of
shipments to French North and
West Africa from February, 1943,
through January 31; 1945, has
been placed at $185,402,935, The
difference between this value and
the total payments thus far—
about $31,000,000—represents
items now in negotiation. ¢

The Lend-Lease of civilian
supplies: to French North and
West Africa will end June. 30.
Private trade or French mission
procurement thereafter: will han-
dle exports from this country.-

France Recognizes

Korean Government

Chungking Associated Press ad-
vices, March 17, appearing in the
New York “Sun” said: e

“France has extended recog-
nition to the Korean Provisional
Government at Chungking, here-
tofore ' not recognized by any
other nation, Korean Foreign
Minister Tso Jo-wang announced
today. - He appealed to - other
nations to follow suit and said his
regime would insist on represen-~
tation at the' San Francisco ‘con-
ference.” o

Moody’s Daily
Commodity Index

Tuesday, March 13 Ly
Wednesday, March 14.
Thursday, March 15.
Friday, March 16__.
Baturday, March 17.

Two -weeks ago, March 27__
Month ago, Feb. 20
Year ago, March 20_
1943 High, April 1__

ized for FRASER
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- Bankers’ Dollar Acceptances Outstanding on
" Feh.28$126,269,000 ‘

The volume of bankers’ dollar acceptance outstanding on Feb, 28
amounted to $126,269,000, a decrease of $3,474,000 from the Jan. 31
total, according to the monthly acceptance survey issued Mgrch 13 by
the Federal Reserve Bank of New York, As compared with a year
ago, the Feb, 28 total represents a loss of $8,503,000. :
72" In the month-to-month comparison, domestic warehouse crgdxts,
domestic shipments, exports and those based on goods stored in or
shippid between foreign countries were lower a2nd imports and dol-
lar exchange were higher, while in the yearly analysis all the items
except domestic warehouse credits and those based on goods s‘gored
or shippéd between foreign countries for January, 1945, are higher

than a year ago.
Tpe Reserve Bank’s report follow:

)Y MONTHLY ACCEPTANCE SURVEY

BANKERS DOLLAR ACCEPTANCES OUTSTANDING-—UNITED STATES

" BY FEDERAL RESERVE DISTRICTS
Jan, 31, '45
$21,932,000
79,310,000
8,700,000
1,090,000
479,000
4,053,000
4,261,000
486,000
36,000

200,000

Feb. 29,"44
$22,793,000
81,299,000

Feb. 28, "45
$20,810,000
74,904,000
8,780,000
985,000
757,000
3,847,000
4,394,000
677,000
73,000

546,000
10,496,000 9,196,000

:r-Grand Total._. $126,269,000 $129,743,000
-3y Decrease for month $3,474,000 Decrease for year

30 ACCORDING TO NATURE OF CREDIT

Feb. 28, '45 Jan, 31, '45
$86,922,000 $86,062,000%
11,814,000 13,228,000
12,178,000 12,484,000
11,465,000 12,687%000

313,000 251,000
Based on.goods stored in or shipped
:hgl;vt'gen foreign countries 3,577,000 5,031,000
BILLS HELD BY ACCEPTING BANKS
Own bills....$51,622,000 Bills of ‘others $45,591,000 Total-.--$97,213,000
Decrease for month $384,000
CURRENT MARKET RATES ON PRIME BANKERS ACCEPTANCES MARCH 13, 1945
Dealers’ Buying Rates Dealers' Se}ling Rates
Y2 : :

16
s

(1
Y2

bid

s

Federal Reserve District—

1' Bostén

2 New; York
3 Phil hia
‘4 Cleveland

5 Richmond

6 Atlanta.

7 Chicago.

8 St." Louis.

9 ‘Minneapolis.
10 Kansas City
11 Dallas.

12 San Francisco,
g

471,000
11,166,000

$134,772,000
$8,503,000

ey

Feb. 29, '44
$82,905,000
11,717,000
10,481,000
21,243,000
129,000

8,297,000

Imports.
Exports
Pomestic shipments.
Pomestic warehouse credits.
Dollarexchange.

iy Xy

)ilThe following table, compiled by us, furnishes a record of the
volutne of bankers' acceptance outstanding at the close of each
month since February, 1942:

et Ar M
F%Mg;‘— 1943— $
ER 129,818,000
Mar)'31 ~ 128/350,000
- 135,815,000
- 139,846,000
110,250,000
130,244,000
~ 117,016,000
114,883,000
~ 111283 N0
116,814,000

s A
129,358,000
125,566,000
113,139,000
111,675,000
138,692,000
109,632,000
111,101,000
114,953,000
115,336,000
128,944,000

1944

Mar. 31
Apr, 29
May 31.
June 30_.
July 31
Aug, 31

$

190,010,000
182.675,000
171,293,000
173,906,000
162,849,000
156,302,000

- 139,304,000
—— 123.494,000
118,581,000

- 116,067,000
118,039,000

July = 31_.
Aug.t 31
Bept. 30
Oct.' 7 31

IR0 B B S

120,497,000
134,772,000

119,682,000
127,062,000

, fo%rjl(iligzﬂaﬁilal of U. S. Corporalions at New

' Kigh in Third Quarter of 344

: .The net. working capital of American corporations (ex-
cluéwp of - banks ‘and insurances companies) reached a new
high' in the third quarter of last year, estimated at $45.1 billion as of
Sept:'130,. 1944, according to the quarterly analysis made public on
F‘éb.' 21 by the Securities and Exchange Commission. The Commis-
sion states_that during the three months, July through. September,
1944‘,' working capital increased by $1.2 billion, about the same rate
as inthe preceding quarter. " This increase in working capital was
fully explained by the level of retained profits, says the Commission,
‘which adds: }
L. HAsgdn previous quarters, working capital at the end of Septem-
ber was'in extremely liquid form with both cash and U. S. Govern-
mgnt securities accounting for a very substantial portion of the total.
By‘gqr'the largest change in any of the items of current assets and
liabilities during the quarter was the $2.3 billion increase in cash
on hand and in banks to a record total of $24.1 billion. As a partial
offset to this increase; there was a drop in U, S. Governments amount-
ihg to $800 million.  Corporations’ holdings of U. S. Governments,
however, amounting to $18.9 billion, were still in excess of their in-
come tax liabilities of $16.1 billion which have remained relatively
constant for several quarters. There was comparatively little change
in any of the other components of working capital. - The ratio of cor-
porate llguiq funds in the form of cash and U. S. Governments to
sal'es, which is one rough measure!of liquidity, increased again in the
third quarter of 1944 and:is well above pre-war levels. T

.. “In addition to the increase in working capital, corporations con-
tinued to accumulate post-war credits in refundable taxes, raising
the total of such refundable taxes to $2.0 billion as of Sept. 30, 1944,
aniincrease of $200 million }%ver the quarter.  Other sources of sub-

stantial refunds payable to qorporations are the provisions of the in-
.come and excess-profits tax laws for carry-back of losses and unused
_excess-profits credits, for accelerated amortization of emergency fa-
c111t1_es, and fgr recomputation of base-period income for excess-
profits determination. As for other items affecting the: corporations’
.fu}apcna} position, there was on the assets side a drop of about $400
million in the net property account and on the liabilities side a reduc-
tion o{ $200' million in long-term debt; both of these declines reflected

a continuation of trends which characterized the two preceding years.
The attached tabulation shows the working capital of all corpora-

- tions in the United States on which thg above discussion is based.
- Though there was- considerable variation for-the varicus industrial

igitized for FRASER
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129,743,000 [
126,269,000 |

and size groups of corporations, practically: all- groups shared in the
rise of working capital in this quarter as in previous periods.
. «CURRENT ASSETS AND LIABILITIES OF U. 8. CORPORATIONS
1929-1944 2
(Billions of dollars)

Current Assets— 1939
Cash on hand and in banks.. 10.9
U. 8. Government securities... 2.2
tReceivables from U. 8, Govi.. .-
Other notes & accts, receivable 22.1
fnventories 18.0
tOther current assets..

. 'Total current assets

Current Liabilities:—
tAdvances and prepayment,

U. 8. Government
Other notes & accts. payable. 21.9
Federal income tax liabilities.. 1.2
{Other current liabilities 9

Total current liabilities..._.. 30.0

Net working capital

#All U.-8. corporations excluding banks

1941 are based on Statistics of Income,
United States.
iifferent sources, including data on
Because of the nature of the figures,

March June
31 30

1944
21.8
19.7

4.7
22.0
26.8

1942
17.7
10.0

4.0

23.3

213

1944
22.0
18.1

4.9
22.5
27.2

13

and insurance companies.. Data for 1939-

covering virtually all corporations in the
Data for 1942-1944 are estimates based on data compiled from many
corporations registered with the Commission,
these estimates are subject to revision.

4Receivables from and payables to U, 8. Government do not include amounts olﬁset
against each other on the corporation’s books or amounts arising from subcontracting

.which are not directly due from or to the

U. 8. Government.

These figures have been

revised as a result of a detailed analysis of the composition of corporations’ receivables
and payables with the result that estimates of receivables from and payables to the

U. 8. Government,

which are not shown separately in Statistics of Income, have been

raised while other receivables and payables have been lowered, correspondingly. Working
capital, however, has not been affected much by this revision.

$Includes marketable securities other than U, S. Government, 3
£For 1942-1944 includes provisions for renegotiation other than. those combined

with income tax liabilities.

The figures for the second quarter of last year were given in our

issue of Dec. 7, page 2531.

Electric Output for Week Ended Mar. 17, 1945
0.1 Below That for Same Week Last Year

The Edison Electric Institute, in its current weekly report, esti-
mated that the production of electricity by the electric light and
power industry of the United States for the week ended Mar. 17, 1945,
‘was approximately 4,397,529,000 kwh., which compares with 4,400,-
246,000 kwh. in the corresponding week a year ago, and 4,446,136,000

kwh. in the week ended Mar.

10, 1945. The output of the week ended

Mar. 17, 1945, was 0.1% lower than that in the same week last year.
PERCENTAGE INCREASE OVER PREVIOUS YEAR

Major Geographical Divisions— Mar, 1'1‘
Sew England 0.1
Middle Atlantic

‘| céntral Industrial - cacemem-e.

West Central

3outhern States...i

Rocky Mountain...ygmmmmmmms o &3
?acific Coast ;

Total United States

‘Week Ended

Mar. 10 Mar. 3
0.5 *1,

%2.8

17

Feb. 24

-

#3.

®=
w

SSomwrho

NOVOINDLY

2.
9.
6.
*8.
#5.

..,
poo
- W

I

0.2

o
@
e
a

*Decrease under similar week in previous year.
' DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hoursy

1944
4,567,959
4,539,083
4,531,662
4,523,763
4,524,134
4,532,730
4,511,562
4,444,939
4,464,686
4,425,630
4,400,246
4,409,159
4,408,703

1945
4,427,281
4,614,334
4,588,214
4,576,713
4,538,552
4,505,269
4,472,293
4,473,962
4,472,110
4,446,136
4,397,529

Week Enced—
Jan. 6
Jan, 13
Jan.

Jan.

Feh.

Feb.

Feb.

Feb,
March
March 10_
March 17..
March 24_
March 31

% Change
over 1944

1932
1,602,482
1,598,201
1,588,967
1,588,853
1,578,817
1,545,459
1,512,158
1,519,679
1,538,452
1,537,747
1,514,553
1,480,208
1,465,076

1929
1,733,810
1,736,721
1,717,318
1,728,203
1,726,161
1,718,304
1,699,250
1,706,719
1,702,570
1,687,229
1,683,262
1,679,589
1,633,291

1943
iy 3,952,587
1.7 3,952,479
1.2 3,974,202
1.2 3,976,844
3,960,242
3,939,708
3,948,749
3,892,796
3,946,630
3,944,679
3,946,836
3,928,170
3,889,858

++

[rell++

Note—Because the same week a year ago contained the New Year holiday, no
percentage comparison is available for the week ended Jan. 6.

 Bill to Draft Nurses Passed By House

By

draft nurses for the Armed Forces. I
ator Brooks had placed in the “Congressional Record”

the following figures:

a vote of 347 to 42 the House passed on March 7 the bill to

During debate.on the bill Sen-
on March 7

“There are now 44,000 nurses in the Army and Navy. Of this
number 25,500 are currently serving overseas, and 14,500 are serving

in the United States.
the relative needs of the services.

“Out of the 18,500 to be in-
ducted into the service under the
terms of this act, 8,100 will be
needed overseas; and I daresay in
working out the details of this act
when it becomes law the armed
forces may even go further than
the ‘Kilday amendment and may
see to it that no woman forci-
bly inducted into - the service
under this act ‘should be. sent
overseas against her own will,”

In . Associated - Press = advices
from Washington March 8, it was
noted that the measure was the
first “'woman-draft bill ever ap-
proved by either branch of Con-
gress and was the House’s answer
to Armv-Navy pleas for an esti-
mated 18,000 more nurses. These
press advices added: .

It requires every nurse, man
or, woman, married or unmarried,
who is not over 44 or under 20

years.of age to register at a date
to be determined later. .

This shows »——

Those' in that age-span who
were not married before March
15, 1945, or, if widowed or di-
vorced, have no children under 18
and no dependent children, would
be liable for induction if their
draft boards decide their services
are not more necessary on the
home front. They would be of-
fered commissions either as sec-
ond lieutenants or ensigns. Re-
fusal to accept a commission,
however, would not avert induc-
tion.

Any inducted nurse would be
eligible for all customary vet-
erans’ benefits. - In addition, any
nurse-requesting. assignment to a
particular area or theater of op-
erations—regardless of whether
her husband is in service there—
would-be entitled to such an as-
signment, subject to- Army or
Navy  decision that it was mili-
tarily practicable, Current policy
restricts - assignment . -of husband
and wife to the same theater.

While .the Military Committee,
which wrote the bill after lengthy
hearings, had recommended that
the bulk of inductions come from
the : Federally- financed Cadet
nurse ‘program,  the House
knocked out this provision.. The
action resulted in putting Cadet

.| Corps graduates -and non-Cadets

on the. same footing. o S
According to special advices to
the New  York “Times” from

Washington March 7 it was ob~-

served by one of the Administra-
tion leaders, Representative
Thomason of Texas, that “such a
bill would not survive ten-min-
utes:on this. floor but for the
tragic .present- need.” The ac=«
count to the “Times” also said:
Just before final passage, on
which Chairman May of the
House Military Affairs Committee
successfully demanded a. record
rollcall vote amid subdued cries
of “no, no,” the leadership had
only barely beaten off an attempt
to postpone for at least thirty
days the compulsory induction of
nurses. This was in the form of
an amendment submitted by Rep-
resentative  Fenton, Republican,
of « Pennsylvania, which also
would have postponed a nurse
draft indefinitely if stated quotas
were reached by the volunteer
method. . Mr. Fenton’s proposal
was defeated by only six votes—
133 to 139—and through a parlia-~
mentary maneuver it was brought
to a vote a second time and again
beaten, this time by 117 to 161,
Proponents of the bill told the
House that the Army was in ex-
treme need of a minimum of 18,-
500 nurses, and perhaps as many
as 20,000 to help care for casual-
ties now reaching American Army
hospitals at the rate of 1,600 a day.
Registered male nurses, as well
as women nurses, would be sub-
ject to induction specifically as
nurses and ‘the War Department
would be called upon to reassign
to nursing duties an  estimated
2,000 male nurses now declared to
be already serving in the Army on
other details. - Male nurses so re-
assigned and - those who might

later be drafted would be offered

commissions as second lieutenants,
just as would be their women col-

| leagues.

“The provisions for “tendering”
commissions ' to drafted nurses
represented a compromise be-
tween Chairman May and Repre-
sentative Harness, Republican, of
Indiana. Mr. Harness yesterday
had: obtained - provisional - House
approval for an amendment stat-
ing that nurses could be inducted
only ‘“‘as commissioned officers.”

This, Mr. May and his associates
had feared, might have permitted
the recalcitrant to avoid serving
at all, simply by declining such
automatic commissions. As the
matter now stands, anyone who
sought to decline a “tender” of a
commission could be - drafted
nevertheless.

Meanwhile, officers of  the.
American Nurses Association from
more than 40 - States met here
today to start a rally of volunteers
in their own ranks immediately,
regardless of what happens to the
Nurses Draft Bill. -

‘A telegram - from = President
Roosevelt approving that purpose
was read. It said in part:

“The measures which I have
recommended to Congress: and
which they now have under con-=
sideration express my deep con-
cern for caring for our sick and
wounded in the mounting tempo
of war, They are in no way in-
consistent with the effort now be-
ing made to secure an immediate
maximum. of voluntary’ recruit-
ment. Indeed, that voluntary re-
cruitment is highly desirable. I
am gratified to learn of your ef-
forts in its support. - We need
nurses nNow.” -
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Trading on New York Exchanges

The Securities and Exchange Commission made public on Mar 14
figures showing the volume of total round-lot stock sales on the
New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended Feb. 24, continuing
a series of current figures being published weekly by the Commis-
sion. Short sales’are shown separately from other sales in:these
figures.

Trading on the Stock Exchange for the account of members
:(except odd-lot dealers) during the week ended Feb. 24 (in round-
lot transactions) totaled 2,068,186 shares, which amount was 12.87%
of the total transactions on the Ez.change of 8,033,840 shares.  This
compares with member trading during the week ended Feb. 17 of
2,277,101 shares, or-12.47% of the total trading of 9,127,470 shares.
On the New York Curb Exchange, member trading durmg the week
ended Feb. 24 amounted to 853,705 shares, or 14.67% of the total vol-
ume on that exchange of 2,827,100 shares. During the Feb. 17 week
tradingfor the account of Curb members| of 545,839 shares was 9.44%
of total trading of 2,891,124,

Tetal Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock
Transactions for Account of Members* (Shares)

- WEEK ENDED FEB. 24, 1945

Total for week
196,110
7,837,730

8,033,840

A. Total Round-Lot Sales: %
Short sales.

3Gther sales

Total sales.

B. Round-Lot Transactions for Account of Members,
Except for the Odd-Lot Accounts of Odd-Lot
Dealers and Specialists:

1. Transactions of specialists in stocks in which
they are registered—
Total purch
Short sales.
$Other.sales

* 578,800
85.350
497,990
583,340
202,240
8,500
216,450
[ 224,950
198,932

- 33,200
246,724
279,924 -
£979,972
-127,050
961,164
1,088,214

Total Ronml-ht stoek Sales on the New York Curb Exchange and |
for of Members* (Shares)

WEEK ENDED FEB. 24, 1945
Total for week

2,780,195
2,827,100

Total sales. S
2, Other transactions initiated on the floor—
Tatal purchases.
Short sales.
$Other sales

Total.sales
a. Other transactions. initiated off the floor—
Total purchases.
Short sales.
- .. $Other sales

.Total sales.
4. TOCal—
Total purch
* Short sales.
‘$Other sales.

Total sales.

'A. Total Round-l.ot Sales:
Short sales.
!Other sales-. <

" Total sales,
'B. Round-Lot Transaction for Account. of Members:
1. Transactions of specialists in stocks in which
they are reégistereq—
Total purchases.
Short sales.
$Other sales.

218,170
22,650
231,640

Total sales. 254,290

2, Other transaciions initiated on the floor—
Total purchases
Short sales
$Other sales

Total sales
3. Other transactions initiated off ‘the floor—
Total purchases.
Short sales.
$Other sales

173 605
181,305
324,720

32,350
472,405

504,755

Total sales.
4, Total—
Total purchases.
Short sales.
tOther sales.

Total sales.
©. Odd-Lot Transhctions for Account of Specialists—
Customers’ short sales.
§Customers’ other sales

0
89,207
89,207

Total sales. 80,509

*The term *‘members” includes all regular and associate Exchange members, t.heu
firms and their partners, including special partners.

1In calculating these percentages the total of members’ purchases and sales s
compared with twice the total round-lot volume on the Exchange for the reason that
the Exchange volume includes only sales.

1Round-lot short sales which are exempted from restriction by the Commission’s
rules are included with “other sales.”

§Sales marked ‘‘short exempt” are included with "other nles .

Wholesale Prices Up 0.1% for Wesk Ended
March 10 Lahor Department Reporis

“Substantially higher prices for livestockk and meats together
with a slight increase in the grain markets brought the Bureau of
Labor Statlstlcs index of commodity prices at the primary market
level up 0.1% during the week ended March 10, to 105.1% of the
1926 average,” said the U. S. Department of Labor in its report March
15, which also stated that “in the past four weeks prices for the com-
modities included in the index rose 0.2% and were 1.6% higher than
at this time last year.” The Bureau in its advices added:. .,

“Farm Products and Foods: In the farm products group season-
ally lower prices for eggs and declmmg markels for fruits and vege-
tables more than offset higher prices for livestock and poultry and
for grains and caused the farm products group index to decline 0.1%.
Quotations for cattle were up about 2%, for sheep 0.7% and for live
poultry 1.5%. The increases for gramsfwheat corn and rye—were
less than 1%. Cotton and South American wool also advanced dur-
ing the week. Onions rose nearly 5%.- Lower prices were reported

for apples; citrus fruits and- potatoes. - Eggs declined seasonally by

Total purchases.

Ifraser,stlouisfed.org/

0.5%. Average prices for farm products were 0 2% hlgher than at
this time last month-and-3% higher than in mid-March of last year.

“Prices for foods in primary markets averaged the ‘same as for
the preceding week. Higher prices for pork and dressed poultry, for
wheat flour in the Kansas City nnllmg center and for rye flour at.
Minneapolis were offset by lower prices  for eggs, apples, lemons,
oranges and potatoes. ' Since early in February food prices declined
0.4% to a point slightly below their level of a.year ago.

“Industrial Commodities: Except for a decline of 0.6% in prices
for turpentine, industrial commodity markets were steady during
the week.” ¢

The Labor Department also included the Iollowmg notation in
its report:

During the period of rapid changes caused by pru.e controls, ma-
terials -allocation, and rationing, the Bureau of Labor Statxstlcs will
attempt promptly to report changing prices. The indexes must be
considered as preliminary and subject to such adjustment and re-
vision as required by later and more complete reports.

The following tables show (1) indexes for the principal groups
of commodities for the past three weeks, for Feb. 10, 1945 and March
11, 1944, and the percentage changes from a week ago, a month ago,
and a year ago and (2) percentﬂge changes in subgroup indexes from
March 3, 1945 to March 10, 1945:

WHOLESALE PRICES -FOR WEEK ENDED MARCH 10, 1945
; (1926==100) T 1"
7 Percentage change to
March 10, 1945 from—
3-11  3-3  2-10  3-11
1944 1945 1945 1944

1034 +0.1 +0.2 1.6

1234 —0.1 402
104.6 —0.4
117.6
97.3
83.6

3-10 °
1945

105.1
127.1

2-24
1945

104.8

Commodity Groups—
All commodities.

Farm products

Foods.

Hides and leather products..
Textile products

Fuel and lighting materi
Metals and metal products.
Building materials.
Chemicals and allied p:
Housefurnishing goods.
Miscellaneous commod:
Raw materials.
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Manufactured products___

All commodities other tha
products.

All commodities other than farm
products and foods.

+0.2
0
PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM
MARCH 3, 1945 TO MARCH 10, 1945
Increases
1.4 Cereal Products
0.9 Grains
Decreases

Fruits and vegetables 2.4 Other farm products
Paint and paint materials. 0.1

Meats
Livestock and - poultry.

National Fertilizer Associalion Gommcdily
Price Index Shows Small Advance

The weekly wholesale commodity price index, compiled by the
National Fertilizer Association and made public March 19, frac-
tionally advanced to 139.8 in the week ending March 17, 1945 from
139.7 in the preceding week. A month ago the index stood at 140.0,
and a year ago at 137.3, based on the 1935-1939 average as 100. The
Association’s report went on to say:

Three of the composite groups included in the index advanced
slightly during the latest week and one declined slightly. The foods
index registered a small decline because of lower prices for potatoes,
This index is now 2.5% below its all-time peak of 144.5 reached,
Dec. 23, 1944, and is now at the lowest point since Sept/ 2, 1944,
when it stood at 140.7. The farm products group advanced slightly,
with the small advances in prices for cotton, calves and hay more
than offsetting the declines in the quotations for rye and lamb. All
price changes moved within a narrow range. The building materials
group rose slightly because of higher prices for wire nails. The
textiles group also advanced fractionally. All of the other groups
in the index remained unchanged,

During the week four price series in the index advanced and
three declined; in the preceding week there were two advances and
three dechneS' in the second preceding week there were seven
advances and three declines.

WEEKLY WHOLESALE COMMODITY PRICE INDEX

Complled by The National Fertilizer Association
1935-1939=100*
it Latest Preceding Month = Year
Each Group Week Week Ago Ago
Bears to the Group Mar. 17, Mar..10, Feb, 17, Mar. 18,
Total Index 1945 1945 1945 1944
25.3 Food 141.0 141.20 . 1427 . 137.7

Fats and Oils 145.3 145.3 145.3 146.1

Cottonseed Oil 163.1 163.1 159.6
Farm Products 164.6

Cotton

Grains.

Livestock
Fuel
Miscellaneous Commodities
Textiles.

-
sl MR IN Oy
€000 €0 o b b 0 Ly

Building Matérials.
Chemicals and Drugs
Fertilizer Materials..-..
Fertilizers.

Farm Machinery.

127.7

17T

119.7

104.8 104.2

104.8

LA 139.7 .137.3 4
17, 1945, 108.9; March 10, 1945, 108.8,

100.0 All groups combined

*Indexes on 1926-1828 base were: March
and March 18, 1944, 107.0.

1|51 Customers’ short sales..__

Adviser To Chinese Board

From Chunkging, China, March
11 Associated Press advices stated:

“A. T. Kearney, former regional
director of the United States War
Production Board at Chicago,
made his first official appearance
in Chungking today as new adviser

to the Chinese Production Board,
He was -accompanied by Edward

P. Brooks, on leave as Vice-Pres-
ident in charge of factories for
Sears, Roebuck & Co.

Howard Coonley, Deputy Chief
to Donald M. Nelson’s mission to
China, will return to the United
States soon. - So far, eight of the
20 American specialists being sent
here to assist the Chinese WPB
have arrived in Chungking.

Glﬂ llrges Gongl
To Ralify Bretton
Woods Agreements

z - n

Prompt ratification by Congress
of the Bretton Woods Mqnetzry
Agreements was urged on,March
8 by the Congress of Industrlal
Organizations. = In' the  view. of
Philip' Murray, President xof the
CIO, action on Bretton Woods w;ll
be “the first test of our desire apd
ability to co-operate with othet t
countries” in the maintenance of
enduring peace.. The Associated
Predss, from which this is léarned,
sai :

In a letter to Chairman Spence
(Dem., Ky.) of the House Banking
Commlttee now considering. the -
world economic plan, hes;; (Mr.
Murray) wrote: “This support is
given in the firm belief that the
agreement of the 44 United Na-
tions . worked out 'at Bretton
Woods last summer is the  best
guarantee of a. greatly expanded
and stabilized world  trade:-that
will afford protection to: American
business men, markets to  Ameri-
can farmers and jobs for Ameri-
can workers * * %

“The members of the CIO, and !
the millions of their relatwes and

friends in the armed forces; be- . .

lieve firmly that we must have
a planned and rational approach -
to world economic problems if we
are to have security from war and
aggression,”

Dean Acheson, AssistantiState
Secretary, appeared before the
Banking Committee today, urging

/| ratification of Bretton Woods as a

means of removing the ‘economic
causes of war.

Critical questioning 'was di-
rected at him by some Republican
committeemen, and Representa-
tive Smith (Rep., Ohio) declared
the agreements are “dangerqus”
to both the United States. and
Great Britain. 'Mr.. Acheson: con~
fined his answers to the merits of
the actual machinery for the es-
tablishment, under the agree-
ments, of an International Bank
for Reconstruction and Dévelop-
ment and for ‘an Internatlonal
Fund to facilitate forelgn ex-
change and trade. 5

NYSE Odd-Lot Tradmg

The Securities and Exc'hange
Commission  made  public . on
March'14 a summary. for the week
ended March 3 of complete figures
showing the daily volume of stock
transactions . for - odd-lot account
of all odd-lot dealers and special-
ists who handled odd lots on/the
New York Stock Exchange, con-
tinuing a series of current figures
bemg published by the Commis~
sion. The figures are based upon
reports filed with the Commis-
sion by the odd-lot dealers and
specialists.
STOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF, ODD-LOT Dmcnws

AND SPECIALISTS ON THE N. Y.

STOCK EXCHANGE ' !
Week Ended March 3, 1945 " -y

Odd-Lot Sales by Dealers /Total
(Customers' purchases) lo;' Week
Number of orders 32,194
Number of sharel 956,443
Dollar value _.. -8 ~ $£38,389,354

Qdd-Lot Furchases by Dealers——

(Customers’ sales)
'Number of Orders:

B S0

§ t
#1950
{i *Customers’ other sales.... 130,749
Customers’ total sales_._. 30,999
Number of Shares: ’

Customers' short sales_...
*Customers’ other sales....

" 8,715
811,695

© 850,410
$31,315,010

Customers' total sales____
Dellar value

Round-Lot Sales by Dealers—
Number of Shares:
Short sales _ . -L70
tOther sales. _ 1199,750
—_———
Total sales .. 199,920
Round-Lot Purchases by Dea .
.Number of shares. 306,640

*Sales marked “short exempt” are re-
ported with *‘other sales."”

tSales to offset customers’ odd-lot orders

and sales to liquidate a long position which .
is less than a round lot are reported with
‘“other sales.”” - ‘
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Baily Average Cride Oil Production for Week
Ended March 10, 1945 Increased 2,395 Barrels

The American Petroleum Institute estimates that the daily aver-

. age gross crude oil production for the week ended March 10, 1945 was

4,768,015 barrels, an increase of 2,895 barrels over the preceding‘week
and a gain of 386,840 barrels per day in excess of the output in the
corresponding week of last year, The current figure however, was
25,335 barrels less than the daily average figure recommended by the
Petroleuin Administration for War for the month of March, 1945.
Daily production for the four weeks ended March 10, 1945 averaged
4,772,950 barrels. - Further details as reported by the Institute follow:

. Reports received from refining companies indicate that the in-
dustry as a whole ran to stills on a Bureau of Mines basis approxi-
mately 4,777,000 barrels of crude oil daily and produced 14,557,000
barrels of gasoline; 1,666,000 barrels of kerosine; 4,887,000 barrels of
distillate fuel, and 9,752,000 barrels of residual fuel oil during the
week ended March 10, 1945: and had in storage at the end of that
week 52,290,000 barrels of civilian grade gasoline; 44,586,000 barrels
of military and other gasoline; 6,976,000 barrels of kerosene; 27,001'.000
barrels of distillate fuel, and 44,150,000 barrels of residual fuel oil.

DAILY AVERAGE CRUDE OIL PRCDUCTION (FIGURES IN BARRELS)
*State Actual Production
Allow=  Week Change
ables Ended
Begin. . Mar. 10,
Mar. 1 1945
363,000
259,600

Week
Ended
Mar. 11,
1944
328,300
259,500
1,300

4 Weeks
from Ended
Previous Mar. 10,
Week 1945
+ 600 - 368,150
+ 7,050 260,000
AL 900

*P. A W.
Recommens=
t . dations
March
363,000
274,000
1,000

369,200
1251,450
900

dklaﬂoma.
Kansas
Nebraska

292,850
142,600
340,900
116,600
365,100
291,500
513,800

88,000
148,900
461,550
146,350
389,250
348,300
562,700

88,000
149,300

4+ 500
+13,100
—- 3,600
—11,000
+ 5,150
+ 2,350

Panhandle Texas....
North Texas
‘West Texas
East Central Texas..
East Texas
Southwest Texas ..
Coastal Texas

vTotﬂl Texas 2,160,000 12,150,675 - 2,159,000 + 6,500 2,151,050 1,863,350

850
850

76,550
283,950

70,650
295,650

69,500
295,000

#*
5

North Louisiana ..
Coastal Louisiana _.

Total Louisiana __ 360,000 ' 401,800 366,300 4+ 1,700 - 364,500 360,500

+ 100
— 2,950

81,650
51,700
250
204,800
12,500

79,300
42,950
25

80,000
53,000
300

80,317 81,200
50,450
250

15
201,300
12,300

Arkansas

Mississippi
Alabama

Florida, .
Illinois ..
Indiana .
Eastern—

(Not incl, 1L, Ind.,

50
226,900
15,300

198,000 — 6,050
200

59,400
217,250
46,300
101,850
20,650
10,250
103,950

2,150
— 2,650
500
+ 1,400

61,050 68,650
24,950
53,500
92,500

20,800

7,700
112,900

8 .S A J IR R
Kentucky ._.
Michigan ...
Wyoming
Montana ...
Colorado .-

New Mexico

750

9,500

105,000 " 105,000

5

3,658,475
822,700

Total East of Calif
California

3,886,000
907,350

62,015

3,8 +.:2,795
906,000

+ 100

3,869,000

§907,350 903,950

.~ 'Total United States 4,793,350 4,768,015 + 2,895 4,772,950 4,381,175

*P A.W. recommendations and state allowables, as shown above, represent the
production of crude oil only, and do not include amounts of condensate and natural
gas derivatives to be produced,

tok!ahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. March 8, 1945.

3This is the net basic allowable as of March 1 calculated on a 31-day basis and
Includes  shutdowns and. exemptions for the entire month, With the exception of
several fields which were exempted entirely and of certain other fields for which
shutdowns were ordered for from 2 to 15 days, the entire state was ordered shut down
for 6 days, no definite dates during the month being specified; operators only being
required to shut down as best suits their operating schedules or labor needed to
operate leases, a total equivalent to 6 days shutdown time during the calendar month,

§Recommendation of Conservation Committee of California Oil Producers.

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
y ,{.ND UNFINISHED GASOLINE, GAS OIL AND DISTILLATE FUEL AND
3 -RESIDUAL FUEL OIL, WEEK ENDED MARCH 10, 1945

* (Figures in thousands of barrels} of 42 gallons each)

Figures in this section include reported totals plus an
estimate of unreported amounts and are therefore on a
—————————Bureau of Mines basis
§Gasoline
Pro-  iStocks
duction of }Stocks iGasoline Stocks
at Ref. Gas Oil of Resi-' Mili~ Ci.
Inc. Nat. & Dist. ~ dual tary and vilian
Blended Fuel Oil Fuel 0il = Other  Grade

1,837 5,426 5,281 6,475 6,856

I
k
|
t

% Dally Crude Runs.
o Refining  to Stills
I Capac- Daily
% Op=

) ity Re- Aver-
District— porting age . erated
East ‘Coast 709  89.6
Appalachian—
District No. 1.conn
District No. 2
Ind,, 111, Ky
Okla,, Kans,, Mo.
Inland Texas
Texas Gulf’ Coast....
Louisiana Gulf Coast.
No. La. & Arkansas_.
Rocky Mountain—
District No, 3ievna-
District No, 4
California

96
63
139
385
227
1,222
264
5

65.8
126.0

86.2

.263
193
2,790
1,438
916
3,341
762
231

347
97

3,370
1,591
334
4,868
1,724
787

191
163
2,058
1,189
669
6,946
1,487
289

1,280
622
6,827
1,834
1,223
10,839
12,653
644

1,282
963

10 R Ur7 00 00 ~T
GROOEI =D
LW WN N®

11
116
870

33
428 '
72,325

15
324
8,118

27
577.
25,273

20
512
11,657

a1k
O3
i

Total U. 8. B. of M.
basis March 10, 1945

Total U. 8. B. of M.,
+ basis March 3, 1945..

U. 8. Bur. of Mines
basis March 11, 1944 4,418 12,852 32,685 51,868 35,233 50,036
*Includes aviation, military, solvents and naphthas, and gasoline blending stocks
currently indeterminate as toultimate use, and 11,851,000 barrels of unfinished gasoline
this week, compared with 11,794,000 barrels last week (new basis) and -12,170,000
barrels a year ago. tOn new basis in Louislana Gulf Coast due to reclassification,
Btocks as of March 3 were as follows: Military and other 2,640,000 barrels; civilian
grade 2,537,000 barrels. 1Stocks at refineries, at bulk terminals, in transit and in
pipe lines. §Notf including 1,666,000 barrels of kerosine, 4,887,000 barrels of gas oil
and distillate fuel oil and 9,752 barrels of residual fuel oil produced during the week
ended March 10, 1945, which compares with 1,554,000 barrels, 5,026,000 barrels and
8,728,000 barrels, respectively, and 1,649,000 barrels, 4,228,000 barrels and 8,863,000
barrels, respectively, in the week ended March 11, 1944, . 4
Note—Stocks of kerosine at March 10, 1945 amounted to 6&975.000 harrels, as
against 7,334,000 barrels a week earlier and 6,935,000 barrels a year hefore.

85.5 4,717 14,557 27,001 . 44,150 *44,586 52,290

85.5 4,753 14:704 28,110  45,021° 144,774 152,829

igitized for FRASER
tp://fraser.stlouisfed.org/_

_ Givil Engineering Construction Volume
$40,763,000 for Week

Civil engineering construction volume in continental United
States totals $40,763,000 for the week. This volume, not including
the construction by military engineers abroad,” American contracts
outside the country, and shipbuilding, is 38% above the total for the
corresponding 1944 week, and 18% above the previous four-week
moving average, but is 3% below the total reported‘to “Engineering
News-Record” for the preceding week. The report issued on March
15, continued as follows: ;

Public construction tops the week last year by 21%, and is 94%
higher than last week as a result of the increased volume of Federal
work. Private construction is up 143% compared with last year, but
is '60% under a week ago. ESs

The current week’s construction brings 1945 volume to $319,347,-
000 for the eleven weeks, a decrease of 18% from the $387,801,000
reported for the 1944 period. Private construction, $103,939,000, is
23% above a year ago, but public construction, $215,408,000, is down
299% as a result of the 33% drop in Federal. - State and'mummpal
construction is 10% higher than in the corresponding period a year
ago.

Civil engineering construction volumes for the 1944 week, last
week, and the current week are:

Mar. 16,1944 Mar. 8, 1945 Mar, 15,1945
$29,415,000 $41,893,000 $40,763,000
4,304,000 26,270,000 10,457,000
25,111,000 15,623,900 30,306,000
State and Municipal.._.-- 2,874,000 3,622,000 1,527,000
Federal 22,237,000 12,001,000 28,779,000

In the classified construction groups, gains over last week are
repé)rted in sewerage, commercial and public buildings, and unclassi-
fied construction. Increases over the 1944 week are in industrial,
commercial and public buildings, and earthwork and drainage. Sub-
totals for the week in each class of construction are: waterworks,
$394,000; sewerage, $368,000; industrial buildings, $8,242,000; com-
mercial building and large-scale private housing, $1,927,000; public
buildings, $26,025,000; earthwork and drainage, $148,000; streets and
roads, $732,000; and unclassified construction, $2,927,000.

New capital for construction purposes for the week totals $4,031,-
000. ' It is made up of $3,596,000 in State and municipal bond sales,
and $440,000 in corpqrate security issues. The week’s new financing
brings 1945 volume'to $203,448,000, a total 16% higher than the
$175,189,000 reported for the eleven-week 1944 period. .

Non-Ferrous Metals—Record Copper Shipments
In Feh.—Tin and Antimony Gontrols Tightened

“E. & M. J. Metal and Mineral Markets,” in its issue of March 15,
states; “Statistics for February released on March 12 bore out the
contention of producers that demands for the war metals have def-
initely moved into new high ground. Copper deliveries increased in
February to 172,585 tons, an all-time monthly high. [See “Latest Sum-
mary of Copper Statistics,” which is given elsewhere in this issue of
the “Chronicle.”—Ed.] Some 100,- ¥

Total U. S. Construction__
Private Construction
Fublic Construction

Sales for the

000 tons of copper obtained from
foreign sources were included in
the record total. March requests
for copper are even larger than in
February. Zinc deliveries in Feb-
ruary fell short of the mark set in
January, but continued well above
the average. The lead situation
remains tight. WPB announced
more siringent regulations for
both tin and. antimony. Quick-
silver prices last week were
steady.” The publication further
went on to say in part as follows:

Copper

Domestic production of both
crude and refined copper declined
during February to the lowest
point for the war period, owing
to the manpower shortages.

WPB amended Order M-9-¢
prohibiting -the use of copper in
the manufacture of various types
of fasteners, including slide fasten-
ers, door-operating devices, de-.
odorizing dispensers, and other
miscellaneous products. The or-
der now provides that products on
the prohibited  list may not be
made from scrap, fired cartridge
cases, and certain other copper
raw materials. Appeals under the
amended order, it was stated,
should be filed with the Copper.
Division.

January production of brass
strip,  brass rod and tubes, and
copper  products was 478,000,000
pounds, the highest since Novem-
ber, 1943, WPB reports. Increased
cooperation hetween management
and labor was given as the reason
for the gain in output.

Mine output of copper in the
United States during January to-
taled 68,880 tons, against 71,437
tons in December and 68,697 tons
in November, the Bureau of Mines
reports.

Lead

Though demand for lead was
fairly active during the last week,

producerg were not in.a mood to
push business, owing to the tight

supply situation.
week involved 11,577 tons.

A revised lead order is “in the
works,” according to Washington
advices, and it may be issued for
the second-quarter period should
stocks continue to decline. Mili-
tary authorities are strongly op-
posed to a further reduction in the
stockpile and argue that civilian
consumption must be reduced to
balance demand and supply. A
balanced market has not yet been
attained.

Zine

With the metal under alloca-
tion, buying for April is expected
o show a reduction in volume.
Anticipatory buying undoubtedly
has been going on since early Feb-
ruary, the trade believes.

Mine output of zinc during Jan-
uary was estimated at 54,261 tons,
an increase of about 5% over De-
cember, the Bureau of Mines re-
ports.

Shipments of slab zinc during
February were substantial,
amounting to 82,855 tons, all but
205 tons going to domestic con-
sumers, according to the American
Zinc Institute.  Production was
at a slightly higher daily rate than
in‘the preceding month, -but the
short month resulted in output for
February of only 64,723 tons.
Stocks were reduced during Feb-
ruary by 18,132 tons, to 197,427
tons. The recent high in stocks
reported by the Institute was 246,-
217 tons at the end of November,

The F‘ebl;uary and January slab
zinc statistics, in tons, follow:*

Feb. Jan.
215,559 237,520
64,723 - 70,492
2,312 2,274

82,650
205

Stock at beginning___
Production
Production, daily rate
Shipments:

Domestic

Export

#89,949
2,504

Totals
Stock at end-_._
Unfilled orders -

“Revised.
Production of slab zinc in the
first two months of 1945 amounted

82,855
197,427 .
28,802

#92,453
¥215,559
27,546

to 135,215 tons,. against® 163,959
tons in the January-February pe-
riod of 1944. The drop. in output
resulted chiefly from labor short-<
ages at smelters.

Antimony

Increasing war demands, chiefly
in oxide for flameproofing, have ’
brought about a tightening in the
small-order provisions of M-112, -
WPB, in amending the regula-
tions, now limits' monthly pur-
chases of metal without alloca-
tions to 224 pounds, instead of 2,~ .
240 pounds as formerly. i

Tin :

‘WPB has amended the tin order |
(M-43) to reduce consumption of
the metal in non-essential prod- -
ucts to a minimum. The revised
order also prohibits the use of tin
in solders for repairing automo-
bile bodies, and 'limits consump-
tion of the metal in coating uten-
sils. Officials state that the re-:
serves have been falling, and im~
ports amount to less than 75% of
current requirements.

The quotation continued at 52¢
a pound for Straits quality tin,
with forward metal nominally as
follows:

April
52.000
52.000
52,000
52:000

May
.52.000
52.000
52.000
52.000
52.000 52,000
52.000 52.000

Chinese, or 99% tin, continued
at 51.125¢ per pound.

Quicksilver

Optimism over the outlook for
heavy consumption of quicksilver
during at least the first half of the
current year remains high. - Fig-
ures circulated privately indicate
that increased domestic produc-
tion and liberal importations will
be required to fill the demand.
The mercury oxide battery, as for
some time past, accounts for most
of the improvement in consump-
tion of quicksilver. Authorities
claim that actual consumption in
recent months has been well in
excess of figures released by the °
Bureau of Mines.

The price situation underwent
little change last week. Spot metal
remains tight and sellers contin-
ued to quote from $163 to $165 per
flask. Small “drug-store” lots
brought up to $167 per flask. April
arrival from the Pacific Coast was
offered at $160, and Mexican
metal for shipment sold. at $158,
New York basis, duty paid. Span-
ish metal was quotably unchanged
at $155 to $160 per flask, depend-
ing on quantity. It was reported
here that quicksilver is being
loaded at a Spanish port for ship-
ment to the United States.

March 8.
March 9.
March 10..
March 12

Silver

The London silver market was
quiet and unchanged at 25%2d. The
New York Official for foreign sil-
ver continued at 443%¢, with do-
mestic metal at 70%¢.

Lumber Movement—Week
Ended March 10, 1945

According to the National Lum-
ber Manufacturers Association,
lumber shipments of 473 mills re-
porting to the National Lumber
Trade Barometer were 6.9% above
production for the week March
10, 1945. In the same week new
orders of these mills were 4.5%
more than production. Unfilled
order files of the reporting mills
amounted to 102% of stocks. For
reporting softwood mills, unfilled
orders are equivalent to 37 days’
production at the current rate, and
gross stocks are equivalent to 34
days’ production. :

For the year-to-date, shipment
of reporting identical mills ex-
ceeded production by 8.8%; orders
by 14.0%. i .

Compared to the average corre-
sponding week of 1935-1939, pro-
duction of reporting mills was
29.7% greater; shipments were
29.2% greater; and orders were
23.0% greater.
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Revenue Freight Gar Loadings During Week - -
Ended March 10, 1945 Increased 18,974 Gars

Loading of revenue freight for the week ended March 10, 1945
totaled 766,290 cars, the Association of American Railroads an-
nounced on March 15. This was a decrease below the correspond-
ing week of 1944 of 13,975 cars, or 1.8%, and a decrease below the
same week in 1943 of 2,755 cars or 0.4%.

Loading of revenue freight for the week of March 10, decreased
18,974 cars, or 2.4% below the preceding week

Miscellaneous freight loading totaled 383,658 ears, a decrease of
5,733 cars below the preceding week, but an increase of 10,707 cars
above fhe corresponding week in 1944

Loading of merchandise less than carload lot freight totaled 97,-
652 cars, a decrease of 9,378 cars below the preceding week due to
embargo, and a decrease of 6,478 cars below the corresponding week
in 1944,

Coal loading amounted to 157,125 cars, a decrease of 5,568 cars
below the preceding week, and a decrease of 14,218 cars below the
corresponding week in 1944,

Grain and grain products loading totaled 40,644 cars, a décrease
of 736 cars below the preceding week and a decrease of 4,862 cars
below the corresponding week in 1944. In the Western Districts
alone, grain and grain products loading for the week of March 10,
totaled 26,952 cars, an increase of 267 cars above the preceding week
but a decrease of 3,185 cars below the corresponding week in 1944.

Livestock loading amounted to 13,267 cars, a decrease of 728 cars
below the preceding week and a decrease of 980 cars below the cor-
responding week in 1944. In the Western Districts alone loading of
live stock for the week of March 10, totaled 9,953 cars, a decrease of
370 cars below the preceding week, and a decrease of 194 cars below
the corresponding week in 1944. -

Forest products loading totaled 42,443 cars, an increase of
1,374 \cars above the preceding week but a decrease of 1,486 cars be-
low the corresponding week in 1944,

Ore loading amounted to 16,555 cars, an increase of 2,161 cars
above the preceding week and an increase of 3314 cars above the
corresponding week in 1944, ;

Coke loading amounted to 14,946 cars, a decrease of 366 cars
below the precedmg week, but an increase of 28 cars above the cor-
responding week in 1944,

All districts reported decreases compared with the corresponding
week in 1944 except the Centralwestern and Southwestern. All dis-
tricts reported decreases compared with 1943 except the Centralwest-
ern and Southwestern.

1945
3,001,544
3,049,897

785,264

766,290

1944
3,158,700
3,154,116

786,893

780,265

7,879,974

1943
2,910,638
3,055,725

748,926

769,045

7,484,334

‘4 Weeks of January__...__._ :
4 Weeks of February..

Week of March 3._

‘Week of March 10

Total

’7,602,’195

The following table is a summary of the freight carloadings for
the separate railroads and systems for the week ended March 10, 1945,
~ During this period 57 roads showed increases when compared with
the corresponding week a year ago.
| REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(NUMBER OF CARS) WEEK ENDED MARCH 10
Total Loads

Received from
Connections

1945 1944

1,546 1,575
523 287

Railroads Total Revenue

Freight Loaded
1945 1944
324 241
2,962 2,705
6,738 6,931

Eastern District—
Ann Arbor !
Bangor & Aroostook
Boston & Maine_ .. — 16,975 15,821
Chicago, Indianapolis & Louisvme 2,181 2,230
Central Indiana.__-=. 5 1 46
Central Vermont 2,863
Delaware & Hudson 14,149
Delaware, Lackawanna & Western... 11,480
Detroit & Mackinac 101
Detroit, Toledo & Ironton__ 1,639
Detroit & Toledo Shore Line_... 3,539
Erie. 18,753
Grand Trunk Western._... 9,551

3,347
1,579
16,255

Lehigh Valley o s maim
Mzaine Central
M ahela
Montour.
New York Central Lines_ . eeoecveann
N. Y, N. H. & Hartford

New York, Ontario & Western

New York, Chicago & St. Louis...

N. Y., Susquehanna & Western..
Pittsburgh & Lake Erie

Pere Marquette
Pittsburg & Shawmut

Pittsburg, Shawmut & North_
Pittsburgh & West Virginia

Rutland

Wabash

Wheeling & Lake Erie -eeceemeeao. ol

8,413
8

228
2,678
1,185

12,586
4,368

5,157

Total 249,566 246,576

Allegheny District—
Akron, Canton & Youngstown ... -
Baltimore & Ohio.

& Lake Erie.
Buffalo Creek & Gauley.
Cambria & Indiana :
Central R. R: of New Jersey—_.-o———_.
Cornwall
Cumberland & Pennsylvania_.-_____
Ldgonier Valley. oo i ir ot ro g ok
Long Island
Penn-Reading Seashore Lines .
Pennsylvania System. - cceovamemmae—
Reading Co
Onion (Pittsburgh).__
Western Maryland.__.

18 137
3,963

164,632

20,283
4,010

T s

15,624 13,740

173,433

Total 173,500 168,044 178,800

Pocahontas District—

Chesapeake & Ohio. 26,092
Norfolk & Western. ..o 20,513
Virginian

13,137
8,848
2,317

28,481
21,613
4,406 4,557

30,031
23,767
4,585

211,951
7,506
2,483

Total Loads
Recetved from
Connections
1945 1944
343
2,594
1,697
' 13,016
5,527
2,019
3,306
256
596
1,737
142

“* Railroads Total Revenue

Freight Loaded
1945 1944
356
912
711
13,867

Southern District—
Alabama, Tennessee & Northern ...
Atl. & W, P.—W. R. R, of Ala...
Atlanta, Birmingham & Coast..
Atlantic Coast Line._....
Central of Georgia...
Charleston & Western Carolina. .
Clinchfield
Ceclumbus & Greenville
Durham & Southern._.
Florida East Coast._
Gainesville Midland
Georgia.
Georgia & Florida.
Gulf, Mobile & Ohio___.
Illinois Central System
Louisville & Nashville.
Macon, Dublin & Savannah..
Mississippi Central
Nashville, Chattanooga & St. L
Norfolk Southern
Pied t Northern
Richmond, Fred. & POtORIACcmuececma
Seaboard Air Line
Southern System
T Central
Winston-Salem Southbound.memeemeea.

Total

2,660
967
4,138
18,337
10,605
900
525
5,083
1,676
1,416
11,696

9,675 .
26,336
1,192
1,367

127,806

125,671 124,350

Northwestern Districte
Chicago & North Western .......... Py 14,350
2,152
19,701
3,425
1,101
738
8,388
251
11,259
476
275
2,098
5,131
9,493
7L
2,353

13,908
2,420
19,778
3,306
1,306
601
8,660
3712
11,406
480
207
2,110
4,525
9,685
93
2,031
80,888

Duluth, Missabe & Iron Range._....
Duluth, South Shore & Atlantic..
Elgin, Joliet & Eastern

Ft. Dodge, Des Moines & South
Great Northern

Lake Superior & Ishpe

Minneapolis & St. Louis.

Minn., 8t. Paul & 8, 8. M mea ..
Northern Pacific

Spokane International . .. ... e
Spokane, Portland & Seattle.

Total

3,477
69,009

Central Western District—
Atch., Top. & Santa Fe SyStem e ewan
Alton
Bingham & Garfield
Chicago, Burlington & Quincy..
Chicago & Illinois Midland..__..
Chicago, Rock Island & Pacific.
Chicago & Eastern Illinois__.
Colorado & Southern
Denver & Rio Grande Western..
Denver & Salt Lake
Fort Worth & Denver City
Illinois Terminal
Missouri-Illinois.

Nevada Northern
North Western Pacmc

20,420
2,818
506
18,420
3,104
11,728
2,339
817
3,375
824
999
1,527
873
2,091
888

14,497
7,081
81
12,229
831

13,600
4,868
2,071
6,589

11

10

26,501

333

Union Pacific System.. o 14,245
Utah H 561 660 599
Western Pacific 1,803 ¢ 1,741+ 2,088

Toval 122,565 119,946 ~ 114,505 105,762

Southwestern District— ;
Burlington-Rock Island. o cesca.. B
Gulf Coast Lines
International-Great Northern.

Kansas, Oklahoma & Gulf_
Kansas City Southern_..
Loulsiana & Arkansas
Litchfield & Madison
Midland Valley.

Missouri & Arkansas.
Missouri-Kansas-Texas Lines
Missouri Pacific

Quanah Acme & Pacific

St. Louis-San Francisco..
St. Louis Southwestern....
Texas & New Orleans._..
Texas & Pacific

Wichita Falls & Southern._.
Weatherford M. W. & N. W

Total

322
7,148

453 729 311
2,949
4,487

1,185

72,020 70,364 68,824 74,406

*Previous week’s figure. fIncluded in Baltimore & Ohio RR.
+ Note—Previous year's figures revised.

Weekly Statistics of Paperhoard Industry

We give herewith latest figures received by us from the National
Paperboard Association, Chicago, Ill., in relation to activity m the
paperboard industry.

The members of this Association represent 83% of the total
industry, and its program includes a statement each week from each
member of the orders and production, and also a figure which indi-
cates the activity of the mill based on the time operated. These
flgdures are advanced to egual 100%, so that they represent the total
industry.

.+ BTATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY
Unfilled
Orders

- Remaining
- Tons
484,811
501,946
480,929
451,891
471,289

Orders
Received
‘Tons
189,731
173,669
137,936
126,115
109,895

Production Percent of Activity
Period Tons :
1944—Week Ended
Di ber
December
December 16
December 23_
December 30
Period
1945—Week Ended

January
January 13_
January 20.
January - 27.
February 3 .
February 10 .
February 17 _
February 24

Current Cumulative
154,682
154,822
152,695
149,031

88,105

189,769
149,921
131,901
159,885
204,550
149,590
145,541
131,989

125,882
150,011
150,876
152,075
148,139
151,307
149,816
152,755
181,377 150,486 " 558,285
177,711 152,611 580,804

Notes—Unfilled orders of the prior week, plus orders received, less production, do

532,194
524,308
503,240
510,931
565,064
560,960
553,609
529,238

[ R L Al

Fotal

51,016 54,651 58,383 24,362 21,940

Ifraser.stlouisfed.org/

not rily equal the uniilled orders at the close. Compensation for delinquent
reports, orders made for or filled !fom stock, and other items made necessary adjust-
ments of unfilled orders,

Federal Opportunities
In Administration And
Personnel Management

The Civil Service Commission
announced on March 9 opportuni-
ties in the fields of administra-
tion and personnel management
for persons experienced in the
management of public or private
organizations. - Most positions to
be filled from the examinations
are in Washington, D. C., with
only a few in other paris of the
country and abroad. The Com-
mission’s announcement says:

“Administrative and Executive
Officers ($5,228 to $8,628 a year)
are wanted to assist in the direc-
tion of various Government ac-
tivities, including the-disposal of
surplus property and the renego-
tiation of contracts. Only those
applicants - with responsible ad-
ministrative experience will  be
considered for these positions.

“Position Classifiers, Placement
Officers, and Personnel Assistants
($3,163 to $6,228 .a year) are
needed for jobs in the personnel
management programs of Federal
agencies. Applicants must have
had three years of responsible ex-
perience, or a combination of ex-
perience and college {raining, to
qualify for the $3 163  positions.

More experience is required for r

.the higher grades.

“Most vacancies to be Illled in
both fields are in the lower-sal-
aried positions. No written test is
required “and there are no age
limits. ~ Persons now using . their
highest ¢kills in war work should
not apply. Federal appointments
~re made in accordance with War
Manpower Commission policies
and employment stabilization pro-
grams.

“Ask at any first- or" <econd-
class postoffice for copies of an-
nouncements 353 and 354, and ap-
plication Form 57, The announce-
ments and application forms can
also be obtained at the Commis-
sion’s regional or branch offices or
from the Commission in Washing-
ton. " Applications must be filed
with the United States Civil Serv-
ice  Commission, - Washington - 25,

Feb. Cotton Consumption

The Census Bureau at Washing-
ton on March 15 issued its report

showing cotton consumed in the
3 United States, cotton on hand anc

active coUon spindles
month of February.

In the month of February, 1947,
cotton consumed amounted {o
781,559 bales of lint and 118,3("
bales of linters, as compared with
849,945 bales of lint ‘and 128,787
bales of linters in January ard
811,062 bales of lint and 107,26
bales of linters in February, 1944

In the seven months endirg
Feb. 28, cotten consumption was
5,658, 740 bales of lint and 863,106
bqles of linters, compared with 5.-
902,178 bales' of lint, and 759,43"
bales of linters in the correspond-
ing period a year ago.

There were 2,278, 052 bales of
lint and 317,976 bales of linters
cn hand in consuming establish-
ments on Feb. 28, 1945, which
compares with 2,291,251 bales of
lint and 289,596 bales of linters on
Jan. 31, 1945, and 2,350,819 baler
of lint and 460,806 bales of linters
on Feb, 28, 1944,

On hand in public storage arc
at compresses on Feb. 28, 1947.
there were 12,400,392 bales of lir*
and 33,014 bales of linters, whic
com:pares with 12,991,042 bales ¢’
lint and 27,259 bales of linters o+
Jan. 31 and 11,521,058 bales of lint
and 87,147 bales of linters on Febh.
28, 1944,

There were 22,223,848  cottc-
spindles active during February.
1945, which compares with 22.-
513,390 cotton spindles active dur»
ing January, 1945, and with 22+
513,390 active cotton spindles dur-
ing February, 1944.

in. the
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Ttems About Banks, Trust Companies

Arthur -S. Kleeman, President
of the Colonial Trust Company of
New York, announced on March
14 that the board of directors
voted to transfer $90,000 from un-
divided profits to surplus account,
effective March 15. This will in-
crease the bank’s surplus to $600,-
000, and the total capital and sur-
plus to $1,600,000.

" The New York State Banking
Deﬁartment announced on March
6 the filing of a certified copy of
an Order, granted at a Special
Term Part I, of the Supreme
Court of the State of New York,
held in and for the County of New
York, at the Court House thereof,
Borough of Manhattan, City and
State of New York, on March 2,
declaring the Colonial Safe De-
.posit. Company dissolved and its
corporate existence terminated.

Harry M. Huter, formerly with
the Bank for Savings, in charge
of appraisals, has become Assist-

“.ant" Vice-President - of the Bay
Ridge Savings Bank of Brookly:
in charge of mortgage loans, ac-

" cording to the Brooklyn “Daily
Eagle” of March 18, which states
that he was formerly President of
the New York Chapter of the So-
ciety of Residential Appraisers,

Henry - V. Raymond, President
of the City Savings Bank of
Brooklyn for more than 16 years,
died on March 16 at the age of 79
years, After a brief period in the
real estate business he entered the
employ of the City Savings Bank
and was elected Secretary in 1897.
He was also a trustee of the bank
and a former director of the Guar-
anteed Title and Mortgage Com=
pany. Mr. Raymond was a former
member of the New York Cham-
ber of Commerce and was iden-
tified with other organizations.

* 7The Board of Directors of the
County Trust Company of White
Plaing, N. Y., at its meeting on
March 14 declared a dividend of
25 cents per. share for the quarter
ending March 31 on its new $10
par value stocks, it was an-
nounced by Andrew Wilson, Jr.,
President, “At this rate,” he said,
“the new stock will be on an an-
nual - dividend " basis of $1: per
share,”

. The filing of an organization
certificate by the Industrial Bank
of Port Chester of Port Chester,
N. Y., capital, $70,000, and sur-
plus, $20,000, was announced by
the State Banking Department on
March 6. The incorporators are
Abraham H, Kavovitz, Lillia
Kavovitz, Milton K. Kavey, Edith
Rosenbloom and Marjorie Kavey.

John J. Seeley, Chairman of the
Fairfield County, Conn., Demo-
cratic Organization and Treasurer
of the Putnam Trust Company of
Greenwich, Conn., died on March
8. He was 55 years of age.

Associated Press advices from

- Greenwich in ‘the Hartford
“Courant” said: PR

“Before entering the banking
business he was in charge of the
-local office of the Adams Express
Company. He became associated
with = the = Greenwich - National
Bank in 1917 and when that bank
was consolidated with the Putnam
Trust Company in 1923, Mr. See-
ley moved into the new organiza-
215)4?2 He was named Treasurer in

The Land Title-Bank & Trust
Company of Philidelphia has
taken over the title business of
the Germantown Trust Company,
a joint statement announced on
March 15, it is learned from the
Philadelphia “Evening Bulletin,’
which further reported: ;

The Germantown Trust has re-
tired from the title insurance field
after 55 years in the business, be-
cause of a shortage of trained per-
sonnel.” ' A new title branch office
has been onened by the Land Titla
Bank in the Germantown Trust

'Building “so that there will be no
interruption of title service to real
estate men and property owners
in the Germantown area,” the an-
nouncement statead.

President E. S. Patterson of The
First-Central Trust Co., Akron,

| Ohio, - announces - the election  of

five new directors, increasing the
board from 10 to 15 members.
The new directors are: = Robert
Guinther of the law firm of Sla-
baugh, - Seiberling, Guinther &
Pflueger, and Past President of
the Ohio State Bar Association;
George -Nobil, President of The
Nobil Shoe Co., and Akron Mer-
chants Association; Dudley W.
Maxon of the law firm of Wise,
Roetzel & Maxon, and President
of the Union Building Co.; John
A. Thorpe Jr., Manager. of the
Thorpe Construction Co., and
Past - President of the Builders

of the law firm of Brouse, Mc-
Dowell, May & Bierce, and Sec-
retary and director of the Chicago
“Daily News.”

The Chicago - “Tribune” . of
March 16 reported that stock of
the Western Naticnal Bank of
Cicero (Cook County) has been
purchased trom the Reconstruc-
tion Finance Corporation, owner
for 11 years, by a group of Cicero
and Berwyn business men, Rich-
ard R. Novotny; Chairman, and
Henry Barton, President, who
headed the group, announced on
March 15.  The itenf also said:

“Frank J. Vales is Vice-Presi-
dent; Arthur J. Kase, Cashier;
Charles (.  Zajic,  Assistant
Cashier, and Joseph Boucek,
Trust Officer. Directors include
Messrs. Novotny, Barton, Vales,
Thomas Jansky, Joseph F. Mrizek,
Frank T. Sedlacek and Joseph V.
Van Cura.”

i Lyman E. Wakefield, President
!of the First National Bank of
! Minneapolis, announced on
{March 13 the election of Dayton
‘Rogers and Keith K. Keller as
‘directors of the Bloomington-Lake
i National Bank,  aftfiliate of the
iFirst Nationzal. =~ Mr. Rogers is
3President of the Dayton Fogers
{ Manufacturing Co., and Mr, Keller
is President and owner of the Kel-
ler Drug Co., said the Minneapolis
“Journal,” which likewise stated:

“Mr, Keller is a director of
Northwestern Drug Co. and for 10
years served as Chairman of the
merchandising committee of the
National = Association of Retail
Druggists. He is Chairman of the
merchandising committees of the
Minnesota  State Pharmaceutical
Association and the Twin City Re-
tail Druggists Association,

At their meeting on March 13
the directors of The Boatmen’s
National Bank of St. Louis called
a special meeting of the stock-
holders to-be held on May 1 to
consider a proposal that the bank
issue a 20% stock dividend  to
holders of record as of that date.
Stockholders ' of  record as of
April 20, 1645, will be eligible to
vote ‘at the meeting. In announc-
ing  this action Tom K. Smith,
President of the hank, called at-
tention to the allocation, of net
profits and comparative figures on
capital funds and deposits for the
period from Dec. 31, 1934, through
March 13, 1945, viz:
Net operating profits

Excess of  recoveries
charge-offs

$4,055,172
847,225

$4,902,397
Less:
Dividends paid on ;
common stock. *$1,288;750
Dividends paid on
preferred stock
(retired in '36)
Retirement plan,
paid  for past
services

41,601

232,341 1,562,692

Exchange, and C. Blake McDowell |

Net addition to capital funds_- $3,339,704

" Mar, 13, 45 Dec. 31,'3¢ Increase

Capital,
common..$2,500,000 $2,000,000
Surplus ___ 2,500,000 500,000
Undivided
profits_.. ' 887,131 529,202
608,803 127,033

Reserve for
$6,495,940 $3,156,235 $3,339,704

2,000,000
357,929

conting.. 481,775

sIncluding dividend payable April 1, 1945,

It is announced that the deposits
during ‘the same time have in-
creased  approximately  $100,-
000,000 from $38,321,587 at Dec.
31, 1934, to $138,025,823 at the
close of business March 13, 1945.
During the same period thz bank
has charged off all of its improve-
ments, including safe deposit
vaults, fixtures, and air-con-
ditioning = system, a total of
$309,664. The board also declared
the regular dividend of 40 cents
a share payable April 1 to stock-
holders of record as of March 21.
It is contemplated that the present
dividend rate will be continued on
the increased amount of stock, if
authorized. )

A, T. Wheeler Jr. has been
clected an Assistant Vice-Presi-
dent of Union National Bank of
Kansas City, Mo., it was an-
nounced March 13 by George R.
Hicks, President. The Kansas
City - “Star” states that Mr.
Wheeler formerly was Cashier of
the Southwest Natioral Bank of
Wichita.

R. Clyde Williams, formerly
Executive Vice-President, was
elected President of the First
National Bank of Atlanta, Ga., on
March 13, following the resigna-
tion, on advice of his physicians,
of James D. Robinson, who has
been President of the institution
since January, 1938. The Atlanta
“Constitution,” reporting = this,
said, in part:

“This announcement, made yes-
terday by the board of directors
of the bank, of which John K.
Ottley is Chairman, paid high
tribute to Mr. Robinson’s seven-
year term of leadership and said
that he would continue to serve
on the board, of which he has
been a member for many years.

“For many years Mr. Robinson
was a director of the old Fourth
National Bank, and was made
First Vice-President of that in-
stitution before its consolidation
with the Atlanta-Lowry National
Bank into the present institution,
the First National. At the time of
the merger he was made Execu-
tive Vice-President, which post
he held until his elevation to the
Presidency.

“Mr. Williams entered the
banking business at the age of 15
in Evergreen, Ala. In 1915 he
became a bookkeeper at the New
Farley National Bank of Mont-
gomery, and in 1917 he was ap-
pointed Assistant National Bank
Examiner for the Sixth Federal
Reserve Bank District, a position
which brought him to Atlanta.
During the first World War he
enlisted in the air service and was
a cadet flyer when the Armistice
was signed. After the war he
again became a National Bank
Examiner, with headquarters in
Chicago, and subsequently was
associated with the War Finance
Corporation.

“He started as Credit Manager
of the Fourth National Bank in
1925, was made a Vice-President
in 1926 and Executive Vice-
President in 1938.”

On the day of the election of
Mr. Williams as President the
directors elected Mr, Robinson as
Vice-Chairman of the board.

The direclors of the Liberty
State Bank voted on March 14 to
raise the capital stock and surplus
of the institution from $1,000,000
to  $1,500,000, DeWitt T. Ray,
President, announced. It was the
bank’s second increase within a
little-more than a year, said the
Dallas “Times-Herald” of March
27. which also stated:

» «“The stockholders will meet to

500,000

Bretton Woods Plan Would Prevent-
British Blocking Balances Says Dr. While .

In testifying on March 14 before the House Banking and Cur-
rency Committee on the Bretton Woods Monetary plans, Dr. Harry D.
White, Assistant Secretary of the Treasury defined the.position of
the sterling area under the arrangements contemplated by the mone-
tary agreements. In indicating this from its Washington bureau, the
New York “Journal of Commerce” stated that Dr. White declared that
British wartime arrangement for ¢ g

pooling and allocating dollar bal-

it was felt that a country joining

ances of Empire countries will | the Fund and the Bank would be

have to be; discontinued if the
Bretton Woods agreements  are
ratified. The same advices said:

While he stated there was noth-
ing in the monetary plans to for-
bid the continuance of the sterling
area as a mechanism through
which Empire countries voluntar-
ily carry large balances with the
British, compulsion or the block-
ing of the balances would be for-
bidden:, ‘¢l

The wartime dollar pool, he
said, would also be “out after the
war.”

His discussion on the sterling
area followed clarification of the
Government’s position in request-
ing limited repeal of the Johnson
Act as part of the Bretton Woods
legislation. In that legislation, the
Government asked that the repeal
be made effective with respect to
countries having membership in
the Monetary Fund and Bank
only.

This limitation, according to to-
day’s explanation, was intended to
add a “further pressure” to keep
countries which joined the inter-
national institutions from with=
drawing later. More importantly,

ratify the directors’ action on
March' 27. The proposal - sub-
mitted by a unanimous vote of the
directors ‘would increase capital
stock of the bank from $500,000 to
$750,000. The surplus would be
increased by the same amount,
bringing the total to $1,500,000.

“Present outstanding shares of
common stock with the par value
of $20 total 25,000. The proposal
contemplates the issuance of
12,500 additional shares to be of-
fered ratably to present stock-
holders at $40 per share. This
measure would raise $500,000, of
which $250,000 would be allocated
to new capital stock and $250,000
to surplus.”

The Security State Bank of
Coulee City, Wash., a State mem-
ber of the Federal Reserve Sys-
tem, has been 'absorbed by The
National Bank of Commerce of
Seattle, Seattle, Wash., according
to the Board of Governors of the
Reserve System. In connection
with = the absorption, effective
Feb. 26, the National bank estab-
lished a branch at Coulee City.

Bank of Montreal announces the
appointment of A. J. L. Haskell
and J. S. Bolton as Assistant Gen-
eral Managers, according to Cana-
dian Press advices from Montreal,
March 13, in the Toronto “Globe
and Mail,” from which we also
quote:

“Mr. Haskell has been the
bank’s first agent at New York
and Mr, Bolion has been in charge
of the securities department in
Montreal. To succeed Mr. Has-
kell, G. R. Ball, second agent in
New York, has been promoted to
be first agent.”

William McNab Ramsay, New
York agent for the Merchants
Bank of Canada for 39 years, died
at his home in Montclair, N. J.,
on March 15. He retired from the
bank 14 years ago, said Montclair

advices {o the New York “Times,”

which also stated:

" “Born in Perth, Scotland, 86
years ago, Mr. Ramsay came to
this country 40 years ago. .Be-
fore serving as New York agent,
he was employed by the bank in
Montreal. He was a former di-
rector of the Franklin Trust Co.
and the Haitian Sugar Corp. of
New -York.” :

a better risk for long-term loans.
In fact, for instance, that it agreed
to the so-called: “rules of the
game” in currency stabilization -
would - insure that interest and
service charges could be main-
tained. .

Although the Treasury spokes-
men at the hearing said these fac-
tors were favorable to the limita-
tion, they added that no objection
would be raised to outright repeal
of the Johnson Act, if this is what
Congress wants, President Roose-
velt, it was recalled, advocated
Johnson Act repeal in a recent
message to Congress.

Defending the proposal to meet
the U. S. subscription to the mon-~
etary institutions partly through
public debt  transactions, Dr.
White said the ordinary method
of Congressional appropriation
had not been chosen because the
subseriptions were in the nature
of an investment rather than ex-
penditures involving outright pay-
ments.

He also stated that.the Bank
would want to sell debentures in
the market or guarantee deben-
tures sold in the market, and its
ability to do so might be im-
paired if any question arose as to
whether the money would be
raised in the event of default.

Failure to repeal the Johnson
Act, at least partially, would give
the International Bank a prefer=
ential status over private lenders,
it was pointed out during the dis-
cussion on this subject. A country
would be unable to float a loan
in the United States and would,
therefore, be forced to go to the
International Bank. 3

At the March 14 hearing befor
the Committee Treasury spokes-
man raised a question as to why
Robert Boothby, a member of the
British Parliament and leading
British opponent of the Bretton
Woods proposals, should have
come to this country at a time
when Congress has the Bretton
Woods legislation under consider-
ation. This is learned from spe-
cial. Washington advices to. the
New York “Times,” from which
we also quote in part, as follows:

Asked by Representative Fred
L. Crawford, Republican, of Mich-
igan, about Mr. Boothby’s state<
ment in a letter published by the
New York “Times” on March 4,
that “nothing could be more dele-
terious to the future of Anglo-
American relations than that the
two countries should sign an
agreement, each thinking that it
means something quite different,”
Dr. Harry D. White, Assistant
Secretary of the Treasury, replied
that there might well be some
provisions of the Bretton Woods
agreement on which there might
be some disagreement.

“So were some of the provisions
of the Constitution doubtful and
had to be interpreted, but that
didn’t make it a bad document,”
Dr. White declared. “But there
are no differences of opinion be-
tween the British and ourselves
on ihe points mentioned by Mr.
Boothby. He was not a delegate
to Bretton Woods. He may well
be confused, but that is a different
thing from saying that there are
differences. of opinion on these
questions between the officials of
the British and TUnited States
Governments who helped to figaft
the document and understand
what it means.”
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