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Dr. Spahr Attacks the
- “National Income"’
Concept

Doctor. Walter E. Spahr, Pro-
fessor of Economics at New York
University and Secretary of the
Economists’ National Committee on

y : Monetary Pol-

icy, writing in
the March 1
issue of “Mon-
etary Notes”
calls attention
to the many
inconsisten-
cies in the
various con-
cepts of ‘“na-
tional income”
and asserts
that “it is high
time that
writers. and
speakers and
& others, who
are throwing
these terms
around so
freely and
drawing so many unwarranted
conclusions from them, stop and
iake a loak af this current spem
4, /of self delusion or hypgotiZm:”

. Dr, Walter E. Spahr

TR ety o ef Adistussion, 1w |

U sweeping over his wumw By TR
spect. to these matters,” writes Dr.
‘Spahr, “is a phenomenon that
calls for more careful scrutiny
than it has been receiving. The
general lack of understandingof
the meaning of ‘national income’
and the careless manner in which
this satistical and economic ‘prob-
lem child’ is being used has
reached the level of economic and
political quackery.
(Continued on page 1265)
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Burgess Defends ABA Views
On the Bretton Woods Pacts

Tells House Committee That Objectives of Proposals Are Favored, but
Contends That an International Bank Alone, Condlfcted on Sound Credit
Principles, Would Assure Better Success Than Havmg Both Fund and
Bank, * Says ABA’s Recommendations Are in Interest of Simplification,
and Warns That Our International Financial Situation Is Declining
Because of War and That American Principles and Interests Should
Be Protected. - Asserts Contemplated Plans Would Promote Confusion.

W. Randolph ‘Burgess, President of the American Bankers Asso-
ciation and V1ce Cha1rman of the National C1ty Bank of New York,

In Time of War Prepare for Peace

By HON. ALBEN W. BARKLEY*
“. U.'S. Senator from Kentucky

Senate Majority Leader Asserts That Devotion of Qur Energies to the
.Earllest and Most Complete Victory, Should Not Blind Us to the Obli-
gation to Provide an Organization for, Peace, and  He Urges Whole-
Hearted Cooperation for an International Organization, Such as That
Already Proposed at Dumbarton Oaks. Says Formula Adopted Will
Not Be a Perfect Document, but Warns That Some Organization . En-
dowed With: Force Is Requlred to Prevent Future War and Economic
Chaos, and Defends the Voting Procedures, Adopted at Yalta, as Pro-
tecting Our Interests “Where Vitally Involved.”

For more than a century we have been accustomed to the use
of the historical injunction, “In time of peace prepare for war.”

ment at the
hearing before
the ‘House
Banking and
Currency

issued a state-
Brelton Woods a

@ This is un-
Model of

Xl

Committee on
March . 21 in
relation to the
bill {H. R.
2211) to adopt
the Bretton
Woods propo-
sals in* which
he upheld the
recommenda-
tion in.a .re-
= porf.: of : thel

5 " Banking - As-

- & %% sociation that
W. R.:Burgess the formation
of "an . International Monetary
Fund be abandoned, and. that a
single international banking insti-
tution be established “that ‘will
conduct its operations on. sound
credit principles. He gave/as the
chief reasons for the simplifica-
tion of the Bretton Woods plan
that (1) our financial position is
declining while other areas have
been benefited by our war ex-
penditures and that there is not
a widespread need to lend abroad;
(2) that the concentration of in-
ternational lending functions in
the Bank is a greater assurance

(Continued on page 1266)

Buy War Bt;nds
for
VICTORY

R. H. Johnson & Co.

Established 1927
INVESTMENT SECURITIES
64 Wall Street, New York 5
BOSTON PHILADELPHIA

Troy = Albany  Buffalo = Syracuse
Pittsburgh = Williarasport = Dallas’

International Democratic Achon

foundation of
a wise fore-
sight and pre-
By JUDGE FRED M. VINSON *
Federal Loan Administrator, American Delegate to the
Bretton Woods: Conference

caution in-

Judge Vinson, Assertinig That the Bretton Woods Program Is a Common-
Sense Way of Dealing With Post-War Economic: Problems, Calls for
“Immediate Approval by Congress to Make Possible
.-Reconstruction and. the Expaqfdon of World Trade

YA e rican

Warns Abainst Repetition of U\\g&lt Wonetirys Prac..
“fives” and - Dilateral” Agreements ) of “the- “Pre-War |
_Period, auxd-Says That Work of the ‘Conference
Was a Model of Democratic Action. Describes Lead-
" _ing Role Played by U. S. Delegates in Shaping the
‘Plans, and Contends That if We Cannot Agree on
“These Modest Efforts, Other Nations ‘Will: Have
Little Faith in Our Will to Cooperate.

The 44 United Nations that met at Bretton

"Woods were interested in establishing the means

“for cooperatlon in dealing with international eco-

nomic problems because they believed that the

solution of these problems was vital to their own

well-being. Every country at the Bretton Woods

Confeérence realized that the effectiveness of its

Fred M. Vinson policies to. employ its own people depended, to a
con51derable extent upon removing the monetary disorders and ob-

*A statement by Judge Vinson before the House COmmlttee on Banking and
Currency, March 16, 1945

(Continued on page 1268)
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HUGH W. LONG and COMPANY
INCORPORATED

48 WALL STREET 634 SO. SPRING ST.
NEW YORK 5 LOS ANGELES 14
lisiie it cintmensin rn s e i s e U

‘BOND
BROKERS

- BULL, HOLDEN & C2

MEMBERS NEW YORK STOCK EXCHANGE
14 WALL ST, NEW YORK 5,N.Y.
‘TELEPHONE-RECTOR 2-6300

ELECTRONICS
RAILS
INDUSTRIALS

Kobbé, G.earhart&Co.

INCORPCRATED
Members N. Y. Security Dealers Ass'n
45 Nassau Street. ' New York 5
Tel. REctor 3-3600  Teletype N. ¥. 1-576

AMERICAN MADE
MARKETS IN

CANADIAN
SECURITIES

HART SMITH & CO.

Members
New -York Security Dealer: Assn.

52 WILLYAM 8T., N. Y. 5  HAnover 2-0980

Detroit
Harvester Cp.

Reynolds & Co.

Members New York Stock Exchange
120. Broadway, New ¥ork 5, N. ¥,

tended to
guard us
against: sur-

prise  or- im-
potency in the

event of an
attack upon -

our Nation or

in. the event
df..the neces-

silyr for de- . K.
enb“mg, our -
interests at
home. or
throughout
the ‘world.

It seems to me:that in the pres-
ent circumstances, ‘which* confront
the world - it ‘'would. be equally
wise “to. adopt’ an additional slo-~

Seﬂ._ Alben Bariﬂe&

*An address by Senator Barkley
before the Foreign Policy Associa~
tion Luncheon at the Waldorf-As-~
toria, New York City, March 17,
1945.

(Continued on page 1273)
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R. B.-Semler Inc.
United Cigar Whelan

Common ;i

Great Amer. Industries
Chicago & So. Airlines

KING & KING

Established 1920

Members ;
New York Security Dealers Ass'n
Nat'l Ass'n of Securities Dealers, Inc.

40 Exchange PL, N.X. 5 HA 2-2772
BELL T.EI.ZTYPH NY 1-423

QUEMONT MINING CORP.
BULOLO GOLD D
STEEP

115 BROADWAY
Telephone BArclay 7-0100

W———- ’

We Maintain Active Markets in U. S. FUNDS for

Ltd.

REDGING

ROCK IRON MINES
NORANDA MINES

Canadian Securities Dep't.

Goopsopny & Co.

Members N. Y. Stock Exchange and Other Principal Exchanges

NEW YORK 6, N. Y.
Teletype NY 1-672

Carborundum Co.

Elk Horn Coal, Com. & Pfd. -
Kearney & Trecker
Kingan Co., Com. & Pfd.
Peerless Weighing & Vending

Common & Preferred

‘Standard Oil Kansas, Pfd.
Wilbar Suchard Choc.

Common & Preferred

Mitchell & Company

Members Baltimore Stock Ezchange
120 Broadway, N. Y. 5
WOrth 2-4230

. Béll Teletype N. ¥, 1-1227

Offerings Wanted -

Brunswick Balke
Collender Co.
$5 Preferred

Vanderhoef & Robinson

Members New York Curb Ezchange

31 Nassau Street, New,York 5

Telephone COrtlandt 7-4070 7
Bell System Teletype NY: 1-1548 ¢
L PR 3

Byrndun Qorporation

Indiana Limestone
65, 1952

- National Service
Preferred

{H. G. BRUNS & CO.

20 Pine Street, New York 5

Telephone: WHitehall 3-1223
Bell Teletype NY 1-1843 4

Airplane Mig. & Supply

Boston & Maine Railroad
Stpd. Pfds.

Boston Terminal 3 % s, 1947
Marion Steam Shovel, Pfd.
Peoples Light & Power

Preferred

%Teenemaeompam\
M&mbers N. Y, Security Dealers Assn,

37 Wall St., N. Y. 5 Hanover 2-4850
Bell Teletypes—NY 1-1126 & 1127

Common Stocks

#Black Hills Power & Light
#Central Illinois Elec. & Gas
Derby Gas & Electric
*Empire District  Electric
Federal Water & Gas
*Missouri Utilities
Public Service Co. of Colo.
Public Service Co. of Ind.
Puget Sound Power & Light
*Southwestern Public Service
f

*Memorandum Available

the savings of individuals.
antrepreneur
investing - his
own. reserve
capitalina
~venture which
succeeds or
faile as a re-
sult of hisx own
managerial
ability.

. We can un-
~derstand how
{.a ,business of

medium . size
requires an

amount of
money ' in ex-
cess of the re-
sources of one
person or one
C. J. Strike family, there-
by requiring a partnership or cor-
poration. in which a number of
people will invest.
By the very nature of things it

)

is obvious that certain types of

business and industry — railways,
lar g e manufacturing concerns,
utilities, etc.—must have so large
an investment in facilities that
their need tor capital exceeds the
available surplus resources not
only of individuals and families,
but of the ‘territories in which
they are located. To exist,
they must attract the investment
of funds from hundreds of thou-
sands of people, and this is the
essence of American industry and
business.

- Since cash reserves of individ-
uals have resulted from hard work
—from sweat of the brow and
from thrift—the investment of
savings is inevitably surrounded
with skepticism on the part of the
investor. This “flightiness” of
capital is not a surprising inci-
dent. The small investor has con-
fidence in his own business be-

#Reprinted from “The Idaho
Power Company Bulletin,” Feb-
ruary, 1945,

(Continued on page 1277)

Both Business and Investor
Need the Investment Banker

By C. J.
4.
President and General Manager, Idaho Power Company,

STRIKE* |

Utility Executive Asserts Investment Banking Is Virtually Irreplaceable
in Our Economy Since It Is the Connecting Link Between Small
Investor and Business in Need of Capital. He Describes the Operations
of Investment Banking Firms and Holds That Because of Their Spe-
cialized Skill, They 'Serve Both the Interests of Business Corporations
and the Public. Says Idaho Power Company’s Experience Has Proved
That the Function of Investment Bankers Is “Valuable, Constructive
and Cooperative” in Developing a Sound Financial Program.

Most of us can comprehend how small business is financed from | Heagerty & Co., Florida Theatre
We see the corner grocery man as anBuilding.

~ AMERICAN
CYANAMID

5% Preference

Bought—Sold—Quoted

MCDONNELL & (¢.
! Members |
New York Stock Exchange
New York Curb Ezchange

120 BROADWAY, NEW YORK
Tel. REctor 2-7815

P. B. MALLORY
& C0., INC.

Boug}xt — Sold — Quoted
Analysis on Reguest’
STEINER, ROUSE & Co.

Members New York Stock Ezchange

King Rich Yico-Pres.
Of Albert Frank Agency

King Rich, art directors of Al-
‘bert. Frank-Guenther Law, Inc,
131 Cedar Street, New York City,
for the past 3% years, has been

elected a Vice-president of the
agency, it was announced by Em-
mett Corrigan, Chairman of the
board. - -

With W. H. Heagerty Co.

(Special to THE "FINANCIAL CHRONICLE)

ST. PETERSBURG, FLA.—Ros-
coe R. Hough is now with W. H.

’

1

Be Solved hy Easy Credits.

Speaking over the Columbia
J. H. Riddle, Economic Adviser
New  York, it
though advo-
cating the
International
Bank for Re-
construction
and Rehabili~
tation as “a
practical. pro-
posal,” at~
tacked the In-
ternational
Monetary
Fund as “a
ccomplex'
m e ch anism”
which does
‘not  conform
to .the -usual
standards of . ;
credits,” and | J. H. Riddle
which, in es-
pump-priming  project,”
warned that if adopted

pricked.”

the International Monetary Fund

sence, is merely “a world-wide
He

‘%@re would
face an inevitable reaction when
credits end and the bubble  is

“The International Bank is a
practical proposal and should be
adopted,” Mr. Riddle began, “but
in my opinion, would not achievé
the worthy purposes  and objec-
‘tives set forth. ‘Some machinery-
for consultation and collaboration
in international monetary affairs
should be adopted, but this can
be provided by the Bank as well
as by the Fund. There is no need

1. H. Riddle, Bankers Trust, Calls
Monetary Fund Pump-Priming

In Radio Broadcast, He Contends It Is Wholly Unsuited
To the Transition Period. Says Basic Problems Cannot

o
Broadcasting hetwork ‘on Markh' 17,
of the Bankers,Trust, Compia

for the two international institu-
tions. ;

“The main objection to the
Fund relates to the complex credit
mechanism proposed . and _the
nature of the credits provided,
which do not conform in any way
10 the usual standards and prin-
ciples of credits. Rights to credits
are based-upon guotas which have
no relation to the credit needs or
the credit-werthiness of the vari-
ous countries. Those rich in re-
serves may borrow as well. as
those poor in reserves, and the
Fund’s resources would likely be
dissipated by granting indiscrimi-
nate loans.

“There are no adequate safe-
guards or assurances that the
'| 1oans would be used for construc-
tive purposes or that they would
be repaid. There would be no
maturity dates on the loans and
the borrower does not obligate
himself to repay in the currency
borrowed.

“Instead of removing exchange
restrictions, the operations of the
Fund would probably require per-
manent supervision of @ inter-
national transactions. There are
elements of permanent control
running throughout the plan. ‘It
seems to involve an extension of
governmental management over
foreign exchanges and  inter-
national transactions. .

(Continued on page 1287
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Bell System Teletype NY 1-1919

Central States Elec. (Va.)

Common Stock
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Analysis on request
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Members N. Y. Security Dealers Ass'n
111 Broadway, New York 6, N. Y.
BArclay 7-0570 © NY 1-1026

Thikoil
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‘Macfadden Pub. Inc.*

*Circular ~upon  request
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REctor 2-7634  Teletype NY 1-2361
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Newburger, Loeb & Co.
: Members New York Stock Ezchange
40Wall St., N.Y. 5  WHitehall 4-6330
i _ Bell Teletype NY 1-2033
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Continental Europe (zxcept Spain), Asia,
Australia and Africa, $31.00 per. year.
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| ] ] | ) :
Another Fishing Expedition

INASD Questionnaire Believed Preliminary to Interpre-
tation Modifying Practices and Compensation of Sales
Force. Well Meaning Board Members Misled by Bureau-
cratic Conferees. Prying Spirit of Domination Tends
“Towards Collectivism. Increasing Assumption of Power
itq {Regulate, Securities Business Endangers Survival of
'Srall Business. - Salesmen' Stimulate' Securites Salés and
Their Elimination Is an Injurious Prospect. Brokers and
Dealers Being Deprived of Management Rights.

They’re at it again!
resentatives. ;
: The National Association of Securities Dealers sent out
a questionnaire. ~

As of Feb. 28, 1945, a1l members of the NASD are re-
quired to answer the following questions:

: “1. State the number of persons, including partners,
officers, directors or sole zroprietor, engaged in selling
securities.

" “2. State the number of sales representatives, ex-
cluding partners or sole proprietor, who are compen-
sated by straight salary.

“3, State the number of sales representatives, ex-
cluding partners or'sole proprietor, who are compen-
sated by a salary and commission.

“(a) State the lowest percentage of gross profit
allowed any such person.

“(b) State the highest percentage of gross profit
allowed any such person. :

“4, State the number of sales representatives, ex-
cluding partners or ‘sole proprietor, who are compen-
sated by straight commission.

“(a) State the lowest percentage of gross profit
allowed any such person.
“(b) State the highest percentage of gross profit
allowed any such person.”
Tt seems that the NASD ‘is going the gamut.

To the never ending series of returns and questionnaires,
yet ‘another is being added. Yes, something new is being
added.

. A number of the NASD Governors are known fo us, and
for them we have a high regard. We would be reluctant to
believe there is unanimity amongst the Board members in
this new snooping plan. Some of the Board, themselves
super salesmen, are attempting to sell a decidedly disappoint-

This time, the subject is sales rep-

ing and inquisitional bill of goods. Their far seeing con-

freres should insist that the order be cancelled. :
Would that we had some divining rod which would

| discover for us the purpose and the extent of the pro-
e (Continued on page 1265) =
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Spencer Trask & Co.

25 'Btoqd Street. New York
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‘| mine told me;

correspondent fof the

Members New York Stock Exchange

War Production—
Past and Future

By WILLIAM L. BATT*

! : Vice-Chairman, War Production Board

U. S. Deputy Member, Combined Production and Resources Board
WPB Executive Reviews War Output and Expresses Satisfaction With
Record. Says There Will Be No 409, Cut-Back When Germany Col-
lapses. Holds Equipment in Europe Is Not Suitable or Useable in
Orient and That Immense Additional Supplies Will Be Needed to Defeat
Japan. Defends Materials Surpluses as Part of Cost of Victory.

Newspapermen have the expression “hot news” to describe some-
thing significant but not yet released for publication, and that is

ss | ICHTENSTEN

D AND COMPANY

_RUM AND
COCA COLA

The “:song 'may be “barred, ' and
your - constitution' may limit the
drinks,. but you-.can* buy all you
want and sing all you wart if you
turn those rum. obsoletes in to-us

for ‘“‘cola-cash”. " o

Obsolete Securities Dept.
89 WALL STREET, NEW YORK
Telephane: WHitehall 4-6551
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Complete Statistical Information

L. J. GOLDWATER & CO.

Members New York Security Dealers Assn.
39 Broadway

New York 6, N. Y.
HAnover 2-8970 Teletype NY 1-1203

what I under- ®
stand I have *
for you today.
I didn’t know
it until a
newspaper-
man friend of

“Daily News” and the Knight
newspapers.

Paul asked me for some cumu-
lative production figures on our
war programs. How much war
material—tanks, guns, planes, etc.,
has the United States made since
the program began? @ We jotted
down a few. notes of things we
wanted and the. WPB statistical
department ran up the figures
for us. . :

I had, of course, to get them
cleared for security, and when
they were cleared our WPB in-
formation section made the com-

»-.m"' 4

*An address by Mr. Batt before
the Rotary Club of New 'York,
Commodore - Hotel, . New - York
City, March''1, 1945, % & Sl

(Continued on page 1280)

and I must.
confess that I
had little
enough to do
with originat-
ing it.  The
other day I
had luncheon
with Paul
Leach, who as
you - probably
know, is the
distinguished
‘Washington .

LI ¥

Ch'ixcago‘

Bowser, Inc.
Detroit Harvester
*Flour Mills -
*Foundation Co.
*Great Amer. Industries
*Wellman Engincering

*Circular on Request

J.F.Reilly& Co.

Members
New York Security Dealers Assn.
111 Broadway,New York 6, N. Y.
REctor 2-5288
. iBell System Tecletype, NY 1-2480
»-Private- Wire to. Log - Angeles

The Battle of Bretion Woods

By HERBERT M. BRATTER * ;

Financial Writer Calls Attention to the Unprecedented Government
Publicity Campaign in Favor of Bretton Woods Proposals and Takes
Secretary Morgenthau to Task for Impugning the ' w "
Motives of Bankers’ Opposition to the Monetary i

Fund. Warns Against Appeals to Emotion and Says
Bretton Woods Program Was Not Work of 44 Na-
tions, Since a Few Big Governments Dominated
Proceedings. Holds Fund and Bank Are Part of a
Vaster Plan to Lend Abroad and a Dreamer’s Pro-
gram of Making Jobs, and Asserts That Though
for a Few Years It May Give a Semblance of Pros-
perity, It Will Be Defeated by the Insuperable Ob-
stacle of America’s Tariff Policy.

Washington has been seeing the opening
stages of what history may record as the Battle
of Bretton Woods. Never have we had an issue
quite like this one, never such an unprecedented
Government publicity campaign; lobbying such \
as to entirely dwarf the gold and silver cam-
paigns of the early 1930’s. Herbert M. Bratter

The very matters at issue are open evidence of how far we Amer-
jcans have moved toward statism since the carefree days of the 1920’s.

If you are a typical American listening to this broadcast from
‘Washington, you are doubtless all for “international cooperation” of

*An address by Mr. Bratter over the CBS, March 17, 1945, !
(Continued on page 1270)
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Members New York Security Dealers Aam.
25 Broad St., New York 4, N. Y.

WHitehall 3-0272— Teletype NY 1-956
Private Wire to Boston )'

PANAMA COCA-COLA
Dividend paid January 15, 1945—8$.75

DIVIDENDS: .
1944 $2.75 — 1943 $4.50 — 1942 $3.65

Approximate ‘selling price—29

Circular on request

HoIt, ROSE & TROSTER.

Established 1914
74 Trinity Place, New York 6, N. Y.
Telephone: BOwling Green 9-7400 Teletype: NY 1-375

Public National Bank
& TrustCo.

National Radiator Co.

Industrial Finance
Preferred t

C. E. Unterberg & Co.

Members N. Y. Security Dealers 4:a'n
61 Broadway, New York 6, N. Y,
Telephone BOwling Green 9-3588
Teletype NY 1-1666

i

ed for FRASER
raser.stlouisfed.org/
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P ACTUAL MARKHS :
CUIN-250
AVTIVE ISSUES

v, Amencan Reserve Ins.”
Boston & Maine, Pfds.*

Bowser, Inc.*

Brockway Motor*

Delta Airlines

Detroit Harvester*
Douglas Shoe, Com. & Pfd.*
Electrolux

General Machinery
Michigan Chemical
Mohawk Rubber* ‘

Wickwire-Spencer

Moore-McCormack

Pollak Mfg.
‘Purolator*

Scovill Mfg.*

Sheraton Corporation*
Taca Airways

Triumph Explosives

United Piece Dye Works
Whiting Corp.

[ INDUSTRIAL

# Aetna Standard Eng.
American Hardware*

Am. Window Glass, Com. & Pfd.

Bird & Son*
Blair & Co., Inc.
Buda Co.* ~
Deep Rock Qil*

Great Am. Industries*

Gleaner Harvester*
Howard Stores

Lamson & Sessions*
Lawrence Port. Cement*
Liberty Aircraft Products*
Moxie*

Philip Carey

Riley Stoker*

Standard Stoker

Alabama Mills*

i Aspinook Corp.
Berkshire Fine Spinning*
Consolidated Textile

* Darlington Mfg.
Merrimac Mills
New Jersey Worsted*

American Gas & Power
Central Elec. & Gas
Central Public Utility 51%’s
Conn. Light & Power Com.
Cons. Elec. & Gas Pfd,

Mass. Pr. & Lt. $2 Pfd.*

Iowa Southern Util. :
Peoples Lt. & Pow. Pfd.
Sonthwest Natural Gas

Du Mont Lab. “A”*
Emerson Radio
Magnavox Corp.*
Majestic Radio & Tel.*
P. R. Mallory*

*Bulletin or Circular upon request

Members N. Y. Securly eaurl Assn
120 BROADWAY, NEW YORK 5

REctor 2-8700 NY [

1-1288
Direct Wires to Chicago and Phila,
) ENTERPRISE 'PHONES
Hartf’'d 6111 Buff. 6024 Bos. 2100

Art Metals Ct)nstruct.
*Crowell Collier Pub.
M A. Hanna

#On these issues

115 Broadway, New York
Telephone BArclay 7-0100

; Magazine Re‘ﬁé’éting Razor
“ #0xford Paper Pfd.&Com.
‘Warren Petroleum

we have a special

study prepared by our Research Dept.
Bought - Sold ~Quoted

GoopBoDY & Co.

Members N. Y. Stock Exchange and Other Principal Exchanges

105 West Adams St., Chicago
_Teletype NY 1-672

BOSTON MASS.

s

~ Johnson
Automatics, Inc.
Nashewena Mill _

National

Service Cos.
Com. & Pfd.

York Corrugating
Indiana Gas & Chem.

70 Pine Street
" Hanover 2-7793

Cent. States P'r $7 P'f'd
Bought—Sold—Quoted

FIRST COLONY CORPORATION -

Underwriters and Distributors of Investment Securities

Winters & Crampton
Cen. & S. W. Utls.
Pittsburgh Railways

New York 5
Teletype NY 1-2425

du Pont, Homsey Co.

Shawmut Bank Building
BOSTON 9, MASS.
Capitol, 4330 Teletype BS 424

J.K.Rice,Jr.&Co; \

 National Gas & Electric .
Wickwire Spencer Steel Co.-
Mokan
Gleaner Harvester Corp..

: Established 1908
Members N. Y. Security Dealers Assn.
REctor 2-4500—120 Broadway
Bzll System Teletype N, Y. 1-714

We Suggest:
A Low-Priced Steel St ck

Central Iron & Steel

$10 Par

Net Quick. . . $7.18 per share

Peoples:Pittsburgh
Trust Company

Analysis upon request

W. J. Banigan & Co.

' Buccessors to
CHAS. H, JONES & CO.
Established 1904

50 Broadway, N.Y. 4~ HAnover 2-8380

ROBERT GAIR

6s/72
Bought = Sold = Quoted -

The Company has invited holders
of not more than $2,272,160.. of
these bonds to convert’ into 50
sh, common and 50. pfd. shs. per
$1,000. and get the. $60 interest
due’ this April 1st, if bonds are
deposited at Manufacturers Trust
Co, hefore March 26th. We have
positions in all these issues,

LANCASTER &
NORVIN GREENE

30 Broad St,N.Y.4 ' HA 2-0077

Book Value . . $16.34 per share
Market . . about 6%

Circular Available

LERNER & CO.
10 POST OFFICE SQUARE

Tel. HUB 1990

Telotype BS 69

DETROIT

Géneral Industries Co.

Enterprise System,

to the subject of patents

Produced” Abroad and Imported, Thus Injuring American Labor, and
That a Growth of Collectivism Will Be Detrimental to Patentees.
Patent Laws Be Adjusted and Administered so as to Perpetuate the Free

Urge

Until recent years American workers have given little attention
“Lately, however, they have shown an in-

Report furnished on request

How Labor Views Patent Abuses| = —  ...|

By MATTHEW WOLL*
Vice-President, American Federation of Labor
Citing Labor’s Concern With Our Present Patent System, Mr. Woll Ex-
presses Opposition to Corporations Requiring Employees to Assign Their
Inventions to Them as a Condition of Employment. Contends That
Under Our Patent Laws Many Inventions Are Not Used or Are Misused
and Promote Monopoly. Says Some American Patented Articles Are

MERCIER, MCDOWELL
& DOLPHYN

Members Detroit Stock Exchange
Buhl Bldg. Cadillac 5752
DETROIT 26

General Tin
" Investment Ltd.

Triumph Explosives
B Founda;ion Co.

'S. WEINBERG & Co.

Members N. Y. Security Dealers Ass'n

G0 Wall Street
New York 5

Telephone
Whitehall 3-7830

PHILADELPHIA

Hajoca Corporation Common
Standard Stoker Common -
Western Light & Telephone Com.

Memo on request

BUCKLEY BROTHERS

Members New York, Philadelphia and
Los Angeles Stock Exchanges

1529 Walnut Street, Philadelphia 2
New York Los Angeles
Pittsburgh, Pa. Hagerstown, Md.
N. Y. Telephone~—WHitehall 3-7253

Private Wire System between
Philadelphia, New York and Los Angeles

: GRAND RAPIDS

Simplex Paper Com.

International Rys. of Buffalo
3 3s-5s of 1962

creasing in-
terest in this
subject. Pres-
ently they are
seriously con-
cerned about
future possi-
bilities in the
realm of
world com-
mercial  rela-
tionships. Ex-
clusive grants
of the right
to prohibit or
exclude others
from making,
using, or: sell-
ing an inven-
tor’s creation
or discovery
necessarily
are included.

The National Patent Plannlng
Committee, in its report of 1943,
stated quite accurately that “the
strongest industrial nations have
the most effective patent systems.”
We may rightfully claim to be
the strongest industrial nation in
the world. We have become a
great industrial nation because of
our spirit of free enterpnse and

Matthew Woll

*An address by Mr Woll before
the New York State Patent Law-
yers Association at the Waldort

Astoria Hotel, New York City,

;' March 13, 1945

our national zest for striving to-
Those, who,
in the early years of the republic
pioneered against most difficult
odds; toiled principally with thelr

ward new horizons.

hands

As a result of this free pioneer-
it, and as a consequence
esire to lighten the burden
of fellow workers and as well to
benefit themselves, new devices,
productive machinery and indus-
trial and -commercial relations
were developed laying the foun-
dation upon which was built the
greatest nation in the world. Our’s
truly is a land of free enterprise

ing spi
of the

and free labor—the wellspring o

an industrial capacity which has
outstripped the productivity of all

other nations, especially those us

ing feudal, slave, or totalitarian,

which includes forced labor.

The miracle of the 20th Century
is that American  workers toil
fewer hours for more wages, work

under better, more humane condi
tions, and still out-produce th
industrial plants of any othe
country of the world. This miracl

was made possible by the genius

of the inventors whom our fore

fathers sought to encourage and

protect under our patent system.
Without "benefit”of extensiv
laboratories and often the victim

of explqitation pioneer inventor

received small compensation for

Central Steel & Wire
Aeronca Aircraft Com. & Pfd.
American Box Board Com.

WHITE, NOBLE & CO.
Members Detroit Stock Exchange
GRAND RAPIDS 2, MICH.
Phone 94336 Tele. GR 184
Detroit Office, Buhl Bldg.

~ Missouri
Public Service Corp.

Common

Atlas Plywood Corp.

Convertible Preferred

s s

BOENNING & CO.

1606 Walnut St., Philadelphia 3

Pennypacker 8200 PH 30
Private Phone to N. Y. C.

COrtlandt 7-1202

their creations or discoveries, al-
together all out of proportion to
the sacrifices entailed. However
this was the joy of creation—the
immense satisfaction of creating
£ | that which did not exist before.

Americans always have been an
inventive people. It is said that
- | more than three-fourths of the in-
dustrial wealth of our country is
attributable directly or indirectly
to the inventive genius of our peo-
ple, as represented by ° patent
rights. Many instances might be
- | cited = wherein " craftsmen = con-
e| ceived ‘and developed processes
r|and mechanical devices which
e|have revolutionized production
and transportation and have laid
- | the fdundation for the remarkable

tural life. Workers may rightfully
e|claim to have made great con-
s| tributions ~to- the phenomenal
s | progress of America. | o
(Continued on page 1278)

Dealer Inquiries Invited
American Box Board Co.
0dd Lots & Fractions
Botany Worsted Mills pfd. & A
Empire Steel Corp. com.
Pittsburgh Railways Ca.

All Issues
* Warner Co. pfd. & qom.
" Wawaset Securities

H. M. Byllesby & Company
PHILADELPHIA OFFICE
Stock Exchange Bldg. Phila. 2~
Phone Rittenhouse 3717 Teletype PH 73

ST. LOUIS

rise of our industrial and agricul-qs

L

STIx & Co.

INVESTMENT SECURITIES

509 OLIVE STREET

St.Lours 1,Mo.

Members St. Louis Stock Exchange

gitized for FRASER
tp://fraser.stlouisfed.org/
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Establis

AMERICAN BANTAM CAR
6% CUMULATIVE CONYV. PREFERRED .
Dividend of 30¢ paid Jan. 31, 1945
- (Arrears $3.75) = .
$10 par (callable at 14 plus arrears)
*Selling Price—14%
Circular on Request

- 74 Trinity Place, New York 6, N. Y. |
Telephone: BOwling Green 9-7400 :

GTRGSTER

hed 1914

Teletype: NY-1-375

Curb and Unlisted
Securities

MICHAEL HEANEY, Mgr.
WALTER KANE, Asst. Mgr.

Joseph .McMa‘nus & Co.

Members New.York Curb Ezchange
Chicago Stock Exchange

39 Broadway New York 6
Digby 4-3122  Teletype NY 1-1610

Spokane Internat’l Ry. Repts.
Eastern Corporation

H. M. Byllesby pfd. and A & B

Community Water Service pfd.

Harrington & Richardson “A”

BERWALD & CO.

Members New. York Security Dealers Assn.
* 30 Pine Street, New York 5, N. Y.
Tel. Digby 4-7900  Tele. NY 1-1790

Yub; Gonsolidaled
Gold Fields

. 36th Year Uninterrupted
Dividends

Write-or-call for descriptive circular

CARTWRIGHT & PARMELEE

70 Pine Street; New York 5, N. Y.

Benguéf 5o
Consolidated Mining

Analysfs upon request

— A —

F. BLEIBTREU & Co., Inc.

79 Wall St;; New York 5, N. Y.
Telephone HAnover 2-8681

Digby 4-3383

Holds Bretton Woods Plan Would
(Create Black Market in Exchange

Dr. V. O. Watts, Economic Counsel of Los Angeles
Chamber of Commerce, Calls Agreements the “Economic
Consequences of Mr. Keynes.” i '

Publication of a detailed ana

i

lysis of the Bretton Woods Agree-

ments, which propose an international monetary stabilization fund

and a world
bank for re-
construction,
has been pub-
lished by the
L.os Angeles
Chamber of
Commerce, in
a recent issue
of its maga-
zine, “The
Economic
Sentinel,”
published pe-
riodically by
the Chamber
to acquaint
the public
with vital
problems af-
fecting the
national and
regional economy.

The study, prepared by Dr. V.
Orval Watts, economic counsel of
the Chamber, after pointing out
that the Bretton Woods plans
havé been advanced—and widely
accepted by foreign traders—as

Dr. Vernon 0. Watts

insurance of post-war world-wide

trade growth, economic stability
and guardian of democracy, pre-
sents arguments to show that
adoption of the proposals would
result in the following develop-

ments: 2
1. American  foreign ‘t'rade
would be strangled, with citizens

of this country being unable even
‘4o travel or to send mail or any
kind of communication to-a for-
eign nation, or to ship goods into
or out of the United States with-
out permission and scrutiny of-in-

ed for FRASER
yaSer.stlouisfed.org/
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ternational authorities controlled
by foreign nations.

2. American industry, because
its favorable position would al-
Jow active growth of exports and
thereby cause a shortage of dol-
lars in the pooled funds of the in-
ternational - stabilization fund,
would be thrown out of world
markets in order to promote “sta-
bility” of foreign currencies.

3. American taxpayers would
provide most of the real money in

(Continued on page 1287)

Lehenthal Co, Expands
Activity; Adds Twe

Lebenthal & Co., 135 Broadway,
New York City, one of the first
bond houses in America to create
a specialized market for odd lot
municipal bonds, has entered upon
an expansion program which will
greatly broaden the organization’s
scope of activity. Beginning im-
mediately, Lebenthal & Co., in
addition to its odd lot business,
will deal in large blocks of mu-
nicipals. - The organization will
also  make direct bids to munici-
palities’ for new issues and will
participate with syndicate  bid-
ders to the same end. ;

Coincident with this expansion
program, the company has added
to its Municipal Bond Trading and
Sales Department staffs .Arthur
C. Lewis and Alexander. T. Dick-
son, who have a municipal bond
background of fourteen and twen-
ty-five years respectively.

37 WALL STREET

WE TAKE"PLEASURE IN ANNOUNCING THAT

"HUBERT F. ATWATER

HAS BECOME A MEMBER OF OUR
ORGANIZATION

r—

: J. G. -WHITE & COMPANY

INCORPORATED 2

Ae g

NEW YORK §

CED Reporis on the

[\ CAMADIAN |~
SECURITIES

 Bretton Woods Plans

Issues Statement of Its Research Committee Approving the International
Bank, but Recommends Postponement of Fund Until Bank Is Granted
Power to Make Currency Stabilization Loans. Says International F und

Cannot Remedy Abnormal Currency Conditions in Transition Period and .
Therefore Proposes Bank Make Currency Stabilization Loans for This |

Purpose. Ralph Flanders, Chairman of Research Committee, Explains

Proposals in Press Conference.

On March 19, the Research Committee of the Committee for
Economic Development, headed by Ralph E. Flanders, - who is Presi-
4 &

dent of the
Federal Re-
serve Bank of
Boston, re-
leased a state=~
ment on . the .
Bretton Woods
Proposals.
This state-
ment is part

of . a  longer
policy state-
ment that is
now in prepa-
ration dealing
with Interna-
tional Trade,
Foreign In-
vestment and . %
Domestic Em-
ployment.-

In the in-
troductory portion of the state-
ment, Mr, Flanders, as: Chairman
of the Research Committee,
pointed out the importance of
solving the larger problems of
transition in the post-war period
rather than to offer conclusions on
matters of merely current inter-
est, and that if the Internationmal
Monetary Fund is established, it
will be put to the necessity of
financing the . “unstable condi-
tions” of the transition period for
which it is.not equipped. Holding
that the Bretton Woods proposals
will constitute momentous prog-
ress in international collaboration
only “if such agreements turn out
to be workable and lasting,” it is
recommended that before the
Fund operates, the International
Bank’s pewers be broadened to
permit it to make both short-term
and long-term currency stabiliza-
tion loans.

With this “simple but signifi-
cant change,” Mr. Flanders con-
cludes, “the soundness of both the

Ralph E. Flanders

Fund and the Bank will be better
assured, and. hope of successful
achievement of their great pur-
poses is not unreasonable, even in

the very difficult readjustment’

period of world economy.”

Upon releasing the statement,
Mr, Flanders held a press confer-
ence in Washington which was

‘attended by Herbert. M. Bratter, a

correspondent of the ‘“‘Chronicle.”
Since it is rumored ‘that the
Treasury Department supports the
CED . Committee’s recommenda-

tions, we publish below excerpts
(Continued on page 1282)

Bricker To Address
N. Y. Chamber April &

Former Gév.:'John W. Bricker
of Ohio, who was

ning mate in
the 1944 Pres-
idential cam-
paign, will be
the guest of
honor and
speaker on
April 5 at
the 177th an-
niversary of
the founding
of the Cham-
ber of Com-
merce of the
State of New
York. Leroy
A. Lincoln,
President, will
preside at the
meeting,
which will be
held at 65 Liberty Street, at 12
o’clock noon.

John' W. Bricker

Governor
Dewey’s run-

AMERICAN MADE
MARKETS IN

 Dom. of fanada,:lntemal Bonas
“Prov. of Alberta, All Issues

- Abitibi P. & P. 5, 1953

- Aldred Inv. 41, 1967 *
‘Assoc. Tel. & Tel. 51, 1955

Brown . Company 5, 1959
Can. Northern Power 5, 1953
Foreign Pow. Securities 6, 1949
Gt. Brit. & Can. Inv, 41/, 1959
Intl. Hydro Elec. 6, 1944 .
Mont. Lt. Ht. & Pr. 3V, ’56, 73
Power Corp. of Cda. 41/, 1959
Steep Rock Iron Mines 514, ’57

HART SMITH & CO.

52 WILLIAM S8t., N. ¥. 5 HAnover 2-8980 ‘

Bell Teletype NY 1-396

New York  Montreal - Toronto

\

Community Water Service
51,s5-6s 1946

Crescent Public Service 6s 1954

_East Coast Public Service
: U 48 1948° ;

“Eastern Minnesota Pr. 514 ’51"
Minneapolis . & St. Louis Ry,

Issues

Securities Co. of N. Y.

49 Consols

Frederic H. Hatch & Co.

Incorporated 1
Members N. Y. Security Dealers Ass'n
63 Wall Street ' -New York 5, N. Y.
A Bell Teletype NY 1-897 4

American Locomotive 7% Pfd.
Brill Corp. 7% Pfd.
Western Pacific 5s, 1946
Phila, Reading Coal & Iron

, 55, 1973
Phila. Reading Coal & Iron

- 6s, 1949

GUDE, WINMILL & Co.

Members New York Stock Exchange’

1 Wall St., New York 5, N. Y.
DIgby 4-7060 Teletype NY 1-955

Americ;an Maize
Products Co.

Eastern Sugar
Associates,. Common

Ohio Match Co.

Frederic H. Hatch &Co.'

Incorporated
Members N. Y. Security Dealers
63 Wall Street New York 5,
Bell Teletype NY 1-897

hssn

N.Y.
i

WA

Specialists in
All American
Chicago & Southern
Delta Inland
Taca Airways, S. A

Telephone HAnover 2-2400

American Export
Continental
Mid-Continent

 TROSTER, CURRIE & SUMMERS

Member New York Security Dealers Association
74 Trinity Place;: New York 6, N. Y.

Privite Wires'to Baffalo—Cleveland—Detroit—Pittsburgh—St. Louis

Ap

R.LINE
, S

For dealers only.

Teletype 1-376-377

I
1
i
t

HAYTIAN.
CORP. | -
Quotations Upon Reque 31
FARR & CO.

Members
New York Stock Exchange ; 1
New York Coffee & Sugar Ezchange '

120 WALL ST., NEW YUKS.
- TEL. HANOVER 2-961%
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Trading Markets In
Central Electric & Gas
Fuller Mfg. |
Nu Enamel ¢

United Stockyards Pfd,

. B
C.L. Schmidt & Co.
Established 1922
120 South La Salle Street
¥ CHICAGO 3
} Tel. Randolph 6960 Tele. (39__2_7“1>

Ampco Metal, common
Central Electric & Gas, common
Central Steel & Wire Co., com.

C. G. Conn Ltd. common
Leece Neville Co.
Locomotive Firebox
United Stockyards Corp., pfd.
Western Lt. & Tel. common

K —

W. 5. Sennott, Ir.— Fred 1. Cook

Clement, Curtis & Co.
Members N. Y. Stock Exch. and Others
134 S. LA SALLE ST.
CHICAGO 3
Randolph 6800 Teletype CG 214

SINCE 1908 RSN

Frep. W. Fairman Go.

Members
Chicago Stock Exchange
Chicago Board of Trade

Firm Trading Markets
Garrett Corporation
[flagnavox Common

e

208 SOUTH LA SALLE ST.

CHICAGO 4, TLLINOIS

Telephone Randolph 4068
Bell System €G 537

[ ing Seeley Corp. 5 Pfd.
(‘jeaner Harvester Com.
‘ioward Aircraft Com,

‘I, H. Rollins & Sons

Incorporated
125 South La Salle Street,

CHICAGO 3
CG 530 Central 7540

Divect Wires To Our Offices In
i"vincipal Cities Throughout
the Country

—

. Central Steel & Wire, Com.
Globe Steel Tubes Co. Com.
Liacoln Ptg. Co. 6-1963
Farker Appliance, Com.
*Snap-On Tools, Com.
Woodward Governor, Com.

Pacil H.Davis & ©o.
Frteblished 1916

L./ “2rbers Principal Stock Exchanges
“hicago Board of Trade

€ 3o, La Salle St., Chicago 3
Cranklin 8622 Teletype CG 405
j adiznapolis, Ind. =~ Rockford, Ill.

i

We maintain an active interest in :

Puget Sound Power and Light Common

"Ampco Metals Common :

Leece Neville Common
Soss Manufacturing Common
; Maryland Casualty Common
Chicago South Shore and South Bend R. R: Common
! Our Current Bulletins Available on. Request

SILLS, MINTON & COMPANY, Inc.

Members Chicago Stock Exchange
209 SO. LA SALLE ST., CHICAGO 4,
Telephone Dearborn 1421 ‘

ILL.
Teletype CG 864

|y

NATIONAL SECURITY TRAD.ERS ASSOCIATION

The following members comprise the Publicity Committee of the
National Security Traders Association. In addition to these, as pre-
viously reported, each affiliate has chosen a local Chairman to sup-
ply the Committee with items of interest concerning his affiliate.

Henri P. Pulver, Goodbody & Co., Chicago, Chairman.

T. G. Horsfield, Wm. J. Mericka & Co., New York, Vice-Chairman,

R. J. Glas, Glas & Crane, New Orleans, La,

Donald E. Summerell, Wagenseller & Durst, Los Angeles, Cal.

Henry J. Arnold, Clair S. Hall:& Co., Cincinnati, Ohio.

Ralph F. Carr, Ralph F. Carr & Co., Boston, Mass.

Jack E. Jones, Vice-Pres., Hartley Rogers & Co., Seattle, Wash,

§ R. Jeremy Glas D. E. Summerell
- ’ o

Henri P. Pulver

Henry J. Arnold Ralph F. Carr Jack E. Jones

SECURITY TRADERS ASSOCIATION OF LOS ANGELES

At a recent meeting of the Board of Governors of the Security
Traders Association of Los Angeles, it was decided to forego the usual
Spring party due to travel restrictions and lack of hotel accommoda-
tions. In its place a dinner will be held at the Ambassador Hotel,
April 3. . The Association‘will ask the women members of the vari-
ous trading departments in town to be guests at this function. For
anyone who may be coming to the Coast around this time, reserva-
tlon.s ‘must be made before March 27 by contacting Joseph Gallegos,
Pacific Co. of California, 623 South Hope Street, Los Angeles 14.

Calendar of Coming Events
3, 1945—Los Angeles, Security Traders Association—Spring- Dinner at
the Ambassador Hotel.

Apr.

Apr, ?0. 1945-—New York, Security Traders.Association of—Annual. Dinner at.the.

Waldorf-Astoria Hotel. -

CARTER H. CORBREY & CO.

Member, National Association
of Securities Dealers

Wiiolesale Distributors

Middle West — Pacific Coast
For

UNDERWRITERS

S$ZCONDARY MARKET
DISTRIBUTION

CHICAGO 3 LOS ANGELES 14
135 LaSalle St. 650 S. Spring St.

. . \i
MISSISSIPPI GLASS CO.
INTERNATIONAL DETROLA CO.
ROHR AIRCRAFT CORP.
MOHAWK RUBBER CO.

MISSOURI PACIFIC RY. SEC. 5149

LKNEELAND & CO..
BOARD OF TRADE BUILDING
141 W. JACKSON BLVD., CHICAGO 4

Randolph 3002 CG 362 Trinity 3908

£%4 South Spring Straet
805 ANGELES 14, CAL.
TEL. TRINITY 6345

DIRECT PRIVATE WIRES T0

BOWSER, INC.

Common — Preferred
Bought—Sold—Quoted

GRuTTeEnDen & Go.
Woibors Vs Yok ik Bl Ol Stk Eokange

209 Souts La SatLe Streer
- Cuicaco 4, IrLiNois
TEL. DEARBORN 0500

First National Bank Bldg.
LINCOLN 8, NEB.
TEL. 273349

EAST AND WEST COASTS

Telephone State 8711
New York Philadelphia

—We Maintain Active Markets In—
DEEP ROCK OIL CORP. Common
NORTHERN STATES POWER 6 & 7 Pfds.
MOUNTAIN STATES POWER Common & gfd.

H. M. Byllesby and Company

Incorporated

135 So. La Salle Street, Chicago 3

Teletype CG 273

1

)

Pittsburgh Minneapolis

Arithmetic of Corporation Taxes,
in Reynolds Review for Security
Dealers—Also containing a study
of outlook on Detroit Harvester—
Reynolds & Co., 120 Broadway,
New York 5, N, Y.

Chicago’s Traction Plan—Digest
of the formal plan submitted to;

.| the  Federal ‘District Court - on

Feb! 28, which is designed ‘to et
securities holders of Surface and
Elevated Lines
$99,750,000—Leason & Co., Inc.,
39 South La Salle Street, Chicago
3, Illinois. .

Insurance Stock Index for Feb-
ruary, 1945—Tabulation of trends
in the market of fire and casualty
stocks—Mackubin, Legg & Co.,
22 Light Street, Baltimore 3, Md.

Also available are memoranda

'on Bankers & Shippers Insurance

Co., Jersey Insurance Co., Na-
tional Casualty Co., Pacific Fire
Insurance Co., U. S. Fidelity &
Guaranty Co., U. S. Fire Insur-
ance Co., and Westchester Fire
Insurance Co.

American Bantam Car—Circu-
lar on this situation—Hoit, Rose

American Chain & Cable Co.,
Inc.—Memo on interesting specu-
lative possibilities—H. Hentz &
Co., 60 Beaver Street, New York 4,
New York. :

Also available is a leaflet -of
Research Comment.

American Hardware — Special
study—Goodbody & Co., 115
Broadway, New York 6, N. Y.

Ampco Metal, Inc.—Circular on
interesting - post-war possibilities

o+ An Outstanding
Post War Stock

Long-Bell Lumber
Common

New four page brochure
now avdilable on request

CcomsToCK & Co.

CHICAGO 4

-\ Tel. WAB. 8686 and Western Union Telephone

Tele. CG 640, 641 & 642 Vs f

231 So. La Salle St. Dearborn 1501
Teletype CG 257

approximately |

& Troster, 74 Trinity Place, New:-
York 6, N. Y. :

Dealer-Broker Investment
Recommendations and Literature

It is understood that the firms mentioned will be pieased to send
- interested parties the following literature:

—Sills, Minton & Company, Inc.,
iO.‘iSouth La Salle Street, Chicago
Also available are current bul-
letins on Chicago South Shore
and South Bend Railroad com-
mon, Maryland Casualty common;
Puget Sound Power and Light
common, Chicago Railway Equip-
ment Company, Liece Neville, and
Soss Manufacturing Company.

)

Benguet Consolidated Mining
Co.— Analysis — F. Bleibtreu &
Co., Inc.,, 79 Wall Street, New
York 5, N. Y.

Boston Terminal 3%s of 1947—
Analytical report describing reor-
ganization status and proposec
plan—Greene & Co.,, 37 Wall
Street, New York 5, N. Y. G

' Central Electric & Gas Co,~—
Recent developments and pro
forma consolidated statement of
income—Rogers & Tracy, Inc., 120
South La Salle Street, Chicago 3,
Illinois,

Central Illinois Electric & Gas
Co.—Recent developments—G. A.

(Continued on page 1281)

Brailsford Adds Migely

(Special to THE FINANCIAL Cﬂﬂqmcu:)

CHICAGO, ILL, — Brailsford &
Co., 208 South La Salle Street,
members of the Chicago Stock
-Exchange, have added William A.
Migely to their staff. In the past
Mr. Migely was with Rogers &
Tracy, Inc. and Abbott, Proctor &

‘Paine,
#1,

Federally Insured
Certificates
To Yield ...
AGGREGAT]NG $25,000,000.00

Have been purchased thru us by
Trust Companies, Trust Departments,
Estates, Pensions..

‘SELECT FROM OUR LISTS AND PLACE

. YOUR FUNDS DIRECT — NO FEES
Federally lusured Savings & Loan
Associations about 400 Represented—

located in every section of the Coun-
try, offer Liquidity, Insured safety of

N
FINANCIAL g
-/ /evelopment Co.

ket losses—
105 SO, LA SALLE ST, CHICAGO 3

gitized for FRASER
tp://fraser.stlouisfed.org/
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Chicago & Southern

* Mid - Continent
Airlines

KITCHEN & CO.

135 South La Salle Street
Chicago 3, Il

Tel. STAte 4950 Tele. CG 573

o 4

Chicago South Shore & South Bend R. R. Common
Rohr Aircraft Corp. :
Stromberg-Carlson Co. Common
Chicago, Milwaukee & Gary Ry. First 5s Apr. 1948
Southeastern Corp. Deb. 5s Dec. 1964.
DOYLE, O'CONNOR & CO.
. INCORPORATED i

135 SOUTII LA SALLE _STREET
L Telephone: Dearborn 9600 Teletype: CG 1200

J. P. Dreihelhis V.-P.
0f Bankers Trust Co.

. At a meeting today of the Board
of Directors of Bankers Trust Co.,
J. Paschal Dreibelbis was elected
a Vice-President of the Company.
3 Mr, Dreibel-
bis was, until
Mar. 15, Gen-
eral Attorney
of the Federal
Reserve Board
where he has
served  since
1941. He acted
as Assistant
General
Counsel to the
Board from
1936 to 1941.
“ Prior to this

Mr. Dreibelbis |
was ‘Special |-

Counsel to the
-Reconstruc -
tion  Finance
Corporation in
the Insolvent
Bank Division and Special Coun-
sel in the office of the Controller
of the Currency-during the bank
holiday, and later in. charge of
reorganization of national banks.

He was Assistant Counsel to the
Federal Reserve Bank of Dallas
for three. years and then a mem-
ber of the Dallas law firm of
Locke, . Locke, Stroud | &' Ran-

J. Paschal Dreibelbis

dolph. ' Y

Mr. Dreibelbis was born in
Fort Worth, Texas, in 1899.
was educated in Dallas and took
His law degree from the Univer-
sity of Texas.

E. Ralph S!erling
Wiih David J. Greene

David J. Greene, 30 Broad
Street, New York City, member
of the New York Stock Exchange,
announces that E. Ralph Sterling,
previously with Lehman Brothers
and Merrill Lynch, Pierce, Fenner
& Beane, has become associated
with him to engage in Research
on Special Situations.

W. F. Abbott Now With
White & Co. In St. Louis

(Special to THE FINANCIAL CHRONICLE)

ST. LOUIS, MO. — Welcome F.
‘Abbott has become affiliated with
White & Company, Mississippi
Valley Trust Building, members
of the St. Louis Stock Exchange.
Mr. Abbott was formerly assistant
manager of the local office of
Barrett Herrick & Co., Inc., and

. was with Wise & Smoot, Inc.

BN

ADVERTISING
In All Its Branches

Plans Prepared— Conference Invited

Albert Frank - Guenther Law

Incorporated

’ 131 Cedar Street ' New York 6, N.Y.

Telephone COrtlandt 7-5060
Boston Chicago Philadelphia San Francisco

SRR I

& ‘ :

|Action of Stocks Selling

~ Below and Above 20

National Securities & Research Corporation Analyses Effect of New
Margin Rule and Concludes That Low Price Shares Have Been Advanc-
ing on Outright Purchases for Cash. :

The March 15th issue 6f “Investment Timing”, published by the

PUBLIC UTILITY PREFERREb STOCKS

Indiana and Michigan Electric Company
Iowa Public Service Company . ..
Miehigan Consolidated Gas Company
Minnesota Power and Light Company °
Missouri Utilities Company

Montana Dakota Utilities Company
Northern Indiana Public Service Company
Northern States Power Company
Pennsylvania Edison Company :
Public Service Company of Indiana, Inc.
Sioux City Gas and Electric Company
Southwestern Public Service Company

ACALLYN~>COMPANY

Incorporated

New York Milwaukee

Boston

Hubert Atwater With

: Chicago

Minneapolis j

National Securities & Research Corporation, discusses: the effect of

L. H. Bradshaw

the new Stock®
three days of the week, and there

Exchange rule

‘prohibiting.

the margining
of stocks. sell-
ing at or be-

low  $10 per

share.

nutf AL - first,!

states the re-|
view, ‘it was]

expected: that
the Stock Ex-
change’s-ac-
tion on mar-

: gins, effective

““might have an

adverse effect

were only slight' fractional- losses
in some: stocks selling under 20.
The action of the market empha-
sized the fact that it had been ad-
vancing largely on outright pur-
chases for cash.” * :

- Continuing, the service remarks
that “the market sold off sharply
on Thursday and Friday. A se-
quence of ‘events—the new mar-
gin - requirements, an intimation
that 100% margins were being
considered; the news of the Amer-~
ican army - crossing - the Rhine,
foreshadowing an: earlier end to
the war and reviving considera-
tion of  reconversion problems,
and a technical position weakened
as:a result of the sustained ad-

He |

Editor

“Investment. Timing» ~ON StOCKS sell-

ing below 20.
The general market, however,
continued to advance for the first!

vance—collectively accounted for
the decline.
“In comparing the behavior of
(Continued on page 1287)

Senators Taft and Tobey .

Debate Bretton Wobﬂs

Ranking Republican Members of Senate Banking and Currency Com-
mittee Appear on Theodore Granik’s Forum of the Air. Senator Tobey

Defends the Agreements, but Senator Taft Opposes on the Ground That |

They Will Entail Loss of American Dollars and That, Because American
Funds Will Be Largely Used, Other Nations Will Eagerly Borrow at Our
Expense. Tobey Accuses Taft of Viewing Project With “Dark Glasses.”

Since the most difficult hurdle in enacting the Bretton Woods
program will be the Senate, we publish' below ‘some excerpts of
the debate - on . the - American
Forum of the Air, March 20, be-
tween Senators Charles W. Tobey
and Robert A. Taft, ranking Re-
publican members of the Senate
Banking and Currency Commii-
tee. The Forum was also partici-
pated in by W. L. Gregory, Presi~
dent of the Independent Bankers
Association, and U. V. Wilcox,
Washington  financial - writer.
Theodore Granik served as mod-
erator. He began by jasking Sen-
ator Tobey: “Must we hurry this
program through before the San
Francisco Conference meets on
April 2577

Senator Tobey: ‘“There is no
must about it, but 1-agree with
Secretary ‘Morgenthau it would
be highly desirable and a great
stimulus- to" the San Francisco '

Conference if we could agree in
Congress hefore the  Conference
'is held, making fait acconipli the
first move. . in world cooperation
by all the nations of the world.”

Senator Taft: I would like to
suggest, Mr. Granik, that, after
all, we should hold off definite
commitments on all.= post-war
loans ‘until we  see what these
‘other nations are willing to do at
San Francisco. Why give away
- $6,000,000,000 to them now before
‘they sign up this plan for peace?
This money perhaps is our last
weapon to help secure ‘interna-
 tional agreements to the Dumbar-
' ton Oaks plan or a better plan.
Currency stabilization also should
really be the last step. ‘It can

(Continued on page 1284)

CONTINUOUS INTEREST IN: I
| Aeronautical Products Com.  North’n Pap. Mills Co. Com. & Pfd.
| Koehring Co. Com. Cental Elec. & Gas Co. Pfd.
| Nekoosa-Edwards Paper Com. Central Telephone Co. Pfd. ;
| Compo Shoe Mchy.Com. & Pfd. Hamilt'n Mfg.Co.Part. Pref.&Com.
| Old Line Life Insurance Co.  James Mfg. Co. Pfd. & Com.
| Standard Silica Co. Com. Wis. Pwr. & Lt. Co. 6 & 7% Pfd.

LOEWIL & CO,

225 EAST MASON ST. MILWAUKEE (2), WIS.
PHONES—Daly 5392  Chicago: State 0933 Teletype MI 488

— i ——— — — — —— — —— — —_—_ —

“|ticipated inthe

g 2
J. G. White & Bo.
. J. G. White & Company, Inc.,
137 Wall Street,- New York City,
‘investment bankers,announce that
‘Hubert F. Atwater has joined
their organi-,
zation. Mr,
‘Atwater en-
tered. the se-
curities - busi-
ness with
Redmond &
Co., and has
been active in
investmipnt
field ~as dis-
tributor and
under w riter
since 1906.
During recent
years he was
associated
with Eastman,
Dillon & Co.
He has par-,
Hubert F. Atwater
preparation of
reorganizationyplans for railroads
lint“recéivership and has acted as a
member of bondholders’ ‘commit-
itees in the same field. He is chair-
man of the Protective Committee
for Chicago, Milwaukee, St. Paul
& Pacific adjustment mortgage 5s.
The business of J, G. White &
Company, Inc., was established in
1890, :

John J. 0’Brien Co.

To Admit E. Spalding

CHICAGO, ILL, -~ John J.
O’Brien & Co., 231 South La Salle
Street, members of the New York

.and = Chicago Stock  Exchanges,
will - admit Evans| Spalding to

partnership in the firm as of
April 1, Mr. Spalding in: the past
was with Mitchell, Hutchins & Co.
and Abbott, Proctor & Paine.

INQUIRIES INVITED
GALVIN MFG. CO.

Comnion Stock

— —

HICKEY & CO.
Field Bldg., Chicago 3
Randolph 8800 CG 1234-5
Direct wire to New York

ACTIVE TRADING MARKETS

National Terminals Corp.

Common & Preferred

Franklin County Coal Corp.

>4 ,Common; &, Preferred. ; |
Howell Elec. Motors

Interstate Aircraft &,
Engineering Corp.

Common

ADAMS & CO.

231 South La Salle Street
Chicago 4, lllinois :
Teletype CG 361 Phone State 0101
[Posadiaiait it g s s

Joyce With Holley Dayton

CHICAGO, ILL. — Leonard P,
Joyce has become connected with
Holley, Dayton & Gernon, 105~
South La Salle Street, members of
the Chicago Stock Exchange, Mr.
Joyce was formerly wwith Paine,
Webber, Jackson & Curtis, and

David A. Noyes & Co.

Surface and Ele
$99,750,000.

February 28, 1945.

39 So. La Salle St.

CHICAGO’S TRACTION PLAN

City’s plan designed to net securities’ holders of
vated Lines approximately

We have prepared a digest of the Formal plan
which was submitted to the Federal Distrigt Courﬁ

Copies furnished on request, ; ‘

Active marketg in oll Chicago Traction Issues,

Leason & Co.

Incorporated

Telephone State 6001
Teletype CG 982

Chicago 3, Il}.
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PAINE, WEBB

ESTABLIS!

Delaware Power & Light Co.
Federal Water & Gas Corp. -

Southwestern Public Service Co.

ER, JACKSON & CURTIS

mon

mon

mon

HED 1879

FEDERAL WATER AND GAS CORP.

Common Stock

LAURENCE M MARKS & Co.

Members New York Stock Exchange
49 Wall Street, New York 5, New York
Telephone HAnover 2-9500 Teletype NY 1-344

Public Utility Securities

Heavy Utility Refunding. Operations Ahead

Public uitility financing was extremely
the War Bond Drive in D

November in anticipation of
was_generally assumed that
resumed after the drive and

this
the

to be the case. A number of companies had apparently been anxious
to get their deals completed in 1944 so that they would not run

heavy during October-
ecember, It
heavy rate of activity would be
holidays, but this did not prove

the risk of losing tax savings re-¢
sulting from premium charge-
offs, in case the excess profits tax
should be cancelled in 1945. Pos-
sibly this accounted for the let-
down early this year.

It is understood that plans for
one small issue, the $2,000,000
Arkansas-Missouri Power Com-
pany’s 3%s, 1974 (scheduled to
follow the bond driye) were post-
poned indefinitely ds the result of
some new SEC ideas regarding
the set-up or the indenture.-In
dnother case, Central Ohio Power
& Light preferred, technicalities
also delayed the issue. Perhaps
gimilar difficulties arose - with

other projected issues. In any

event, total utility financing was
only $70 million in January and
$60 million in February compared
with $263 million in November,
$515 ‘million in October and $144
Tnillion in September, (Financing
in  previous months . averaged
tmuch ‘lower.)

Financing in March has not
Peen heavy thus far so far as util-
ities are concerned. The $4 mil-
lion Northern Pennsylvania Power
is 234s, 1975 were offered on
March 8 by a syndicate headed
By Langley and Glore Forgan. As
fs usual with the smaller issues,
there were a number of group
bids, resulting in keen competi-
tion, reflected in the retail offer-
ing at about a 2,70% basis, Some
time ago such a yield would have
geemed ridiculously low for-an
“A” bond, but the piling up of
institutional funds and the rela-
tive scarcity of offerings in De-
¢ember-February  resulted in a
agellers’ market.” Despite the
fow yield the bonds were reported
well taken. . :
- Several - important. issues are
being offered currently: 40,000
ghares Florida Power Corp. pre-
ferred stock and three Laclede
Gas Light issues—$19,000,000 first
fortgage bonds due 1965, $3,000,-
000 serial debentures and 2,165,296
shares ‘of common stock. - Refer-
ence to the common. stock was
fnade in this column in the story
on Ogden Corp. (March 8).

The $80,000,000 Pacific Gas &
flectric Refunding originally
scheduled to be handled by Blyth
en a noncompetitive basis, got
into difficulties ' when Halsey Stu-
art demanded that the California
Railroad Commission require com-
petitive bidding,  to which the
€ommission ‘agreed. The SEC had

American Gas & Power 3-5s & 3.65 1953
Southeast’n Corp. 5s '64 & sp. part. stk.

Crescent Public

: A_ssociated Gas & Electric Corp. debs.

GILBERT J. P

29 BROADWAY, NEW YORK 6, N. Y.

Direct Wire

jgitized for FRASER

previously ruled that Pacifie Gas
was a subsidiary of North Amer-
ican Co. and thus subject to com-
petitive bidding. The company
then obtained a court injunction
against the SEC and, in a decision
on March 12, the Supreme Court
upheld the position taken by the
Commission.

Other issues registered with the '

SEC . include $6,967,000 - Central
Vermont Public Service bonds and
40,000 shares of common stock
(apparently only the bonds will
be competitive); $26,089,000 Ohio
Edison bonds; $18,000,000 Texas
Electric Service first mortgage
ponds and $3,000,000 serial 2Yss
(together with a pereferred stock
exchange), and $3,750,000 St. Jo-
seph  Railway, Light, Heat &
Power 3%s. Other issues include
the merger financing of Savannah-
St. Augustine Gas Co. (preferred
and common) and an offering of
West Virginia Water Service pre-
ferred and common (by Allen &
Co. and Shea & Co.).

The technique for effecting ex-
changes of new preferred stocks
for old without an underwriting
by bankers, is something mnew:
two companies, Dallas P. & L. and
Carolina P. & L., are working on
deals of this kind. In the case
of Dallas the new issue will be
virtually underwritten by the
holding company, Electric Power
& Light, which will “buy” new
common stock at $60 a share in
sufficient amount to take care of
the unexchanged preferred.

The number of potential deals
on which timing remains indefi-
nite would make a long list. Vir-
tually all utility bonds with cou-
pons of 33%-5% and ratings of Baa
or better, now seem “vulnerable”
to potential refundings, and ‘A
3Ys may also be in danger. The
utility bond ‘market appears to
have reached ridicuously high
levels, partly because of the re-
maining institutional . prejudices
against rail bonds, which certainly
seem to offer more attractive bar-
gains for the average investor.
With money rates still on the
downward trend this inflated con-.
dition for utilities offers that in-
dustry a golden opportunity for
refunding at all-time low coupon
rates. The Treasury Department’s
low money-rate policy is giving
the industry a “break”—in marked
contrast to the general anti-utility
policy of the Administration.

Service 6s 1954

OSTLEY & Co.

to Chicago

Some Problems of Reconversion

Bowles Cites Need of Reemployment of 15 Million Veterans, Disposal
of Unprecedented Quantities of Surplus Materials, and the Recon-
version of Plants to Peace-Time Production as Requiring a High Order
of Cooperation Between Business and Government. Hints_Business
Men Are Frightened by Future Prospects, but Says Our Flexibility,
Combined With Will to Cope With Problem, and Lessons Learned Prior
to and During War May Help Solve Problems. Leo Cherne Warns
of Dangers of Drastic Cut-Backs.

On March 19, Chester Bowles, Director of .the Office of Price
Administration, spoke before the National Conference of Business

Paper in the Waldorf-Astoria Ho-? ;
ately following the peace. Ac-

tel, in New York City, on the
cording to Mr. Bowles’ remarks;
‘| as reported by Max Forester in
the New: York “Herald Tribune”
on - March 20, “he used blunt
words - throughout a 60-minute
talk” and requested that he be not
“directly quoted because he might
be misunderstood.” According to
the “Herald-Tribune” writer, Mr.
Bowles expressed the belief that
“reconversion, in  itself, would
probably be more difficult than
the period of war production just
past, and would call for a high
order of cooperation —between
business and government.”
According to the report of Mr.
Bowles’s remarks, he warned that
failure to provide for full employ-
ment at a rate in excess of that
of 1940 would jeopardize the pri-
vate enterprise system throughout
(Continued on page 1272)

Chester. Bowles Leo. M. Cherne

problems that must be faced in
the rkeconversion period immedi-

Senate Passes Measuré Exempting Issues
To $300,000 From SEC Registration

In a Rider of Senator Vandenberg to the Appropriation Bill for Fed-
eral Housing Authority the Exemption of Issues Is Raised From $100,-
000 to $300,000. “Proposal Merits a Trial,” Says SEC Chairman.

The Senate on March 15, approved the insertion of a rider in
the appropriation measure for the Federal Housing authority which
would exempt new issues of securities in amounts up to $300,000 from
the registration requirements of the Securities and Exchange Com-
mission. The rider was intro-@ -

thority of the Commission. its
present power to impose terms

A. H. Vandenberg Ganson Purcell

duced by Senator Arthur H. Van- and conditions found necessary to

denberg ‘of Michigan, who con-
tended that the required registra-
tion of issues above $100,000, as
contained in the present law,
“makes it almost impossible to
float small issues of stocks and
bonds”’ Since the Securities and
Exchange -Commission, under the
Securities Act merely passes upon
the accuracy and adequacy of dis-
closures required by the Act to be
made in connection with public
issues of securities, the Senate ap-

proval of the increase in ‘exemp-

tion does not remove from the au-

protect investors and the public
interest in matters relating to the
exempted issues.

Chairman Ganson Purcell, of
the SEC in a -letter to Senator
Vandenberg, dated September 13,
1944, stated that he did not op-
pose the provision to raise the
exemption limit, though he con-
tended that the costs of registra-
tion to small concerns was rela-
tively  light, and- that - this cost
could not be used as an argument
for raising the exemption limit:

(Continued on page 1285)

Pacific Coast
Securities

Orders Executed on
Pacific Coast Exchanges

Schwabacher & Co

Members
New York Stock Ezchange
New York Curb Exchange (Associaie)
Chicago Board of Trade

14 Wall Street New York 5, N. Y.
COrtlandt 7-4150 Teletype NY 1-928
Private Wires to Principal Offices

San Francisco — Santa Barbara
Monterey — Oakland — Sacramento
Fresno

Tomorrow’s Markets
Walter Whyte

Says—

Market having rallied from
Jows now indicates another
set-back. Expect reaction to
stop above previous lows and
resume rally after period of
digestion.

By WALTER WHYTE

There wasn’t much that
happened since the previous.
article was written to change
the opinion of this col-
umn that the major trend is’
still up. A significant point is
the ability of various stocks to
get going in what is apparent-
ly a general feeling of lassi-
tude expressed by the rest of
the market.

&

‘For example there was
Eastern Air Lines. Last week
when I recommended its pur-
chase it was selling between
41 and 42. At least it was
there when I spotted the ac-
tion and wrote about it. Yet
before you could even read
the buying advice it was away
to the races. It was one of
those things that can’t be
avoided in a weekly column.
Telling you to buy anything
at the market is equally im-
practical. For while it might
work out occasionally, the
odd time when it didn’t would.
get you into the market at a
price that only an Act of Con-
gress would bail you out of. .

% # Ed

At the same time I advised
the Eastern Air purchase I
also recommended another
list of stocks. Up to the time
this is being typed not one of
the new stocks has become
available. A few. got within
fractions of the buying area—
but that was about all. Per-
haps they will react to the:
buying zone by the timeiyou
If they do keep
your. eye peeled and remem-
ber the stop is there for more
than a space-filler.

réad this.

* k4 *

In case you don’t remember
what these stocks were here
is complete list:

Goodrich between 57 and
58; stop 56. :

Hudson Motors between 17

and 18; stop 16.
(Continued on page 1281)
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SPECIALIZING IN SERVICE TO
BROKERS AND DEALERS ON

PACIFIC COAST SECURITIES

DUOTATIONS AND EXECUTIONS PROMPTLY
HANDLED OVER DUR DIRECT PRIVATE WIRE

Kriser & Co.

MEMBERS
NEW YORK STOCK EXCHANGE
NEW YORK CURB EXCHANGE
25 BROAD STREET SAN FRANCISCO STOCK EXCHANGE

1500 RUSS BUILDING
NEW YORK 4 i

SAN FRANCISCO 4

ROME
GADSOE

L)
ANNISTON @ \
TALLADEGA

BIRMINGHAN

ALABAMA

Another Fishing Expedition
(Continued from page }259) :

posed “regulation” or “interpretation” behind this new
questionnaire.

We could then pass such knowledge on to the dealers
and brokers who will be affected. :

The NASD bureaucracy is at bat for another inning.

Let us proceed to analyze some of these questions.- Take
number “1.” Whether or not a partner is engaged in selling
securities is not as simple a question as it seems. In a strict
legal sense he is so engaged and this despite the fact that he
may never see a customer or may never himslf send out a
_piece of literature. The doctrine of agency stamps him as
a salesman. »

Prying into salary and commissions of salesmen,
we feel, is no affair of the National Association of Secur-
ities Dealers.

The term, “gross profit,” as used in the questionnaire
is a misnomer; when what is intended appears to be “gross
spread.”

For what kind of tampering and disturbance is this
current questionnaire a ground work?

Haven’t we had more than enough of interference, over-
regulation and inquisition? :

Security salesmen are the ones who dispose of the secur-
ities of small corporations. They are the door bell ringers.
Oh, yes, we know that term has been derided; but people are
not born with the inherent urge to buy securities. Just as
in our system of government, so in sales, knowledge fre-
quently comes through the home door, and it is just that it
should be so.

Salesmen keep a portion of the public who would other-
wise not be informed, abreast of current situations.

Because of the war, the number of available security
salesmen has been seriously curtailed. : :

If any effort be made now to trifle with their compensa-
tion, such curtailment may reach the dangerous stage where
the securities of the smaller corporations will not receive the
public attention that they deserve, and our economy will be
seriously interfered with. »

The figures or alleged figures gathered from this
survey, may again be used as the background of one of
those “interpretations” which heretofore caused consid-
erable havoc. z

Information which should belong to private concerns
may come into the possession of competitors.

Why should business structures built as a result of
a life’s effort, and information which is appropriate to
those structures, be relinquished in response to bureau-
cratic inquiry?

Under the by-laws of NASD, some duty exists on the
part of members to answer questionnaires.

: This power to compel such answer is subject to con-
siderable abuse and we feel that the instant case con-
stitutes one of those inexcusable abuses.

Some of the courageous men in NASD ought to join
their forces to compel either an abolition of that power or
certainly a severe curtailment of it. ‘

The next thing we know, after an alleged analysis
of the returns, the Board of Governors of NASD will be
drawing some non-sequitur conclusions, and - will
attempt by “interpretation” to change trade custom and
usage in the employment of sales help and the portion of
the spread which sales help receives as cgmpensation.

In a letter accompanying the questionnaire, the member
is “requested to include one copy of each piece of sales liter-
ature used during the month of February, 1945; and one copy
of each offering sheet distributed o banks/ insurance co
panies, brokers, dealers, individual investofs, and any others

~_during the month of February, 1945.”

The possession of ‘power is the will
What insolence! .. . .,

[

greater power. l

| ’
.

v CEDARTOWN,
ATLANTA @ ATHENS,

@ LAGRANGE
o

GEORGIA
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INVESTMENT BANKERS

MEMBERS NEW YORK STOCK EXCHANGE AND
OTHER LEADING' EXCHANGES

UNDERWRITERS: AND DISTRIBUTORS OF
INVESTMENT SECURITIES

BROKERS OF BONDS, STOCKS, COMMODITIES /
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“Large ‘national income,” he
continues, “is said to bring pros-
perity, to insure employment, and
so on. Here are some questions:
Just what is ‘national income'? Is
this concept measurable and is it
measured statistically with any
accuracy? Does a large ‘national
income’ cause spending, or is it
the result of spending? What,
specifically, is its relation to
spending? And is it ‘national in-
come’ or spending that, along with
the goods and services sold, deter-
mines prices? And where does
greater production, saving, and

as causal agents? Did not the ‘na-
tional income’ of the German peo-
ple reach -fantastic heights in
1921-1923 when  their currency
was depreciating rapidly and their
spending was frantic? Did great
spending and great ‘national in-
come,’ ‘in terms of their money,
mean economic health, or heavy
employment, or greater produc-
tion, or saving, or prosperity? Are
not our ‘national income’ figures
in terms of money too? With our
‘national income’ now said to be
roughly twice that of the average
year of the 1920’s, are we twice
as well off?”

Dr. Spahr suggests that “it is
high time that writers and speak-
ers and others, who are throwing
{hese terms around so, freely and
drawing so many unwarranted
conclusions  from- them, stop and
take a look at this current species
of self delusion .or hypnotism or
whatever it is. Let the ‘blind who
would lead the blind’ ask them-
selves how a sharp business re-
cession can set in from a boom
when ‘national income’ and spend-
ing are mounting if these insure
employment, and if ‘full’ employ-
ment insures larger ‘national in-
come’ and spending, and prosper-
ity, and so on and on, as the argu-
ment is running today. Yet spend-
ing and debt and booms do end
in severe recessions and unem-~
ployment!”

A great_proportion of argument
regarding spending to increase
national income, Dr. Spahr holds,
“is nothing but the Socialists’ un-
der-consumption theory of busi-

investment fit into these factors:

Attacks “'Nat'l Income’’ Concept

(Continued from first page)

ness cycles dished up to the gen-
eral public in terms that they do
not understand but which, appar-
ently, sound plausible to them.
The end result of these ‘theories’
is more and more public spending,
deficits, still greater debt, and
Statism in some form.

“Serious and careful people
have been trying for several years
to develop a concept of national
income and to get data of suffi-
cient value to make the term use-
ful. But neither the best-developed
concepts nor the available statis-
tical data relating to them warrant
the type of usevof the term that
is sweeping this country today.
It probably “is most unfortunate
that even the most usable concept
of ‘national ihcome’ was ever per-
mitted outside the scientific labo-
ratory since it is little if anything
more than an embryonic mon-
strosity. Just why so many eco-
nomists who profess to be careful
and responsible regarding such
things are not protesting and ex-
plaining the defects, limits, guess-
ing, and crudities involved in this
term is puzzling. Some of those
who, instead of issuing wanings,
seem fo be furthering its use, ap-
parently because of the inferences
being drawn, were also propagan-
dists for the :related economic
monstrosity—the ‘inflation gap'—
(the use of which, fortunately,
seems to be dying out), and can
nearly always be found to be ad-
vocates of heavy postwar spend-
ing, deficit financing, and some
brand of Socialism or Statism.”

Professor Spahr, in a previous
special article published in ‘“the
Chronicle,” May 20, 1943, ex-
pressed  similar views to the
above, and supported his conten-
tions with elaborate data. He
then called for “a more careful
serutiny of the estimates of na-
tional income,: and criticised the
figures published by the Depart-
ment of Commerce covering the
year 1942,
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abolish all such snooping.

The mounting signs of

tthose lines.

ship. ;.

We believe thét there exists a well centered will to

Such abolition must take place, and promptly, if small
business is to be saved, liquid markets to be preserved, and
the American way of free enterprise to be continued.

collectivism are continually

growing more numerous, and the regulations in the secur-
ities field are striking a definite and dangerous pattern along

We must insist on continuing to be Captains of our
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ADVERTISEMENT

NOTE — From timetotime, in this space,
there will appear an article which we hope
will be of interest to our fellow Americans,
This is number eiglly of a series.

SCHENLEY DISTILLERS CORP., NEW YORK

Salvage

Coincidental with our expandel
drive here at Schenley’s to salvage -
paper cartons in which our mer-
chandise is shipped, comes a very
interesting letter from the Civilian
Defense Volunteer Office in New
York—on the need for salvaging
waste paper of all kinds.

The WPB-CDVO Salvage Division
finds that a great deal of paper is
being wasted, not always carelessly,
but because many people are unin-
formed on the types of paper that
must be saved. They find that so
many people don’t know that
paper is used, not. only as a wrap-
ping for essential war supplies, but
in the actual making of them. For
‘instance, twenty-five tons of paper
are used in the blueprints of one
battleship;: paper is used in the
making of ‘bombs, bomb: flares,
bomb shells, weather parachutes,
helmets, life jackets and camou-«
flages. In all, paper has twenty=~
eight hundred war uses. :

We are told that scrap paper also
means small pieces of paper which
we are in the habit of ignoring.
We should save our egg cartons,
empty boxes, box tops, wrapping
paper, envelopes, old circulars, old
calendars, etc. We find one single
example extremely interesting. Let
us take New York, where we have
about seven million p<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>