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The Financial Situation

The more the thoughtful observer studies what he is
permitted to know -about what took place at Yalta, and the
more the President and others close to him have to say about
what was planned there and what is laid out to be done in
San Francisco and later, the more inescapable seems the
conclusion that many current official ideas about post-war
policiés are “simply out of this world” — to drop into the
patois of the day, and to give a new meaning to borrowed
words.
conspicuous among them being the President of the United
States; have come or are rapidly coming to the conclusion
that most of the worst sins of traditional world politics can-
not be eliminated from international relations—indeed, some
of them should not be—but that payment of the wages of
these sins can be avoided if only the Senate of the United
States will approve some as yet not clearly outhned piece
of machinery to assure future peace!

Understanding Essential

The American people can not afford to fail to recognize
some such general drift in what is going on or to realize
without delay the utter and dangerous nonsense of the
notion.  We are told ad nauseam that we must not repeat
the “mistakes” of the peace treaties which followed World
War I 'No one takes the trouble to explain what these mis-
takes were. It is so much more convenient to assume that
every one knows what they were and that there is general
agreement about them! The fact is that it is far from clear
even what the Administration considers such mistakes to be.
It is often difficult to escape the impression that the Presi-
dent and many, if not most-of his followers, are of the
opinion that the only “mistake” of much consequence was

our failure to join the League of Nations.
(Continued on page 1076)

How To Make Every Nation Rich

By HAROLD F. CLARK*

Professor in Charge of Educational Economlcs,
Teachers College, Columbia University

Educator, Who Has Studied Why Some Countries Are Poor and Others
Rich, Contends That the Only Way to Make a Country Rich Is by a
Great and Continuous Expansion of the Technical Skill of Its Popula-
tion.. Contrasts Resources and Climate of Nations to Prove That Physi-
cal. Resources Alone Do Not Make a Country Rich, If Technical Skill
“for Proper Utilization. Is Lacking, and Suggests That in Poor Sec-
tions of the United States Incomes Could Be Increased by Encouraging
the Inhabitants to Develop Technical Competence Rather Than by
Furnishing Relief and Assistance.

Rich communities in this country buy lots of goods.

Rich coun-

It begins almost to appear that some of our leaders,

tries abroad buy lots of goods.
more goods,
and for that
reason I take
it you are in-
terested in the
factors that
make a com=
munity or
country - rich. ¢
There are
many other
people who
think that the
trouble with
the world is
that - there is
not enough
money in  it,
Give people
more purchas-
ing power and
all- will be
well, and communities or nations
will be prosperous. Such people
seem to infest all countries today.
The recent situation in Greece
should provide an answer to all
these people. Billions and tril-

H.F. Clark

" lions of purchasing power is avail- .

Many of you are interested ip selling

able. Of what avail is money if
there are no goods? Anyone who
has recently been in Greece could
give you an emphatic answer. The
same answer has been proved
hundreds of times in the history
of the world. = Seemingly man
never learns.

During the past twenty years I
have spent a great deal of time
visiting and studying the rich and
poor places in the world, trying to
find out why some are rich and
some are poor. During this proc-
ess ‘I have had the opportunity
to study more than fifty countries.
There are a few things that have
been discovered. I would like to
try- to  summarize those very
briefly.

Some people would tell us that
the physical resources of a country

#An address by Prof.v Clark be-
fore the New York Sales Execu-
tive Club, New .York City, Feb~
ruary 20, ‘1945, .

(Contmued on page 1082)

Crimean Conference A Suecessiul Effort: Roosevelt

In Report to Congress, President Tells of Agreements Regarding Viz. (1) the Oc-
cupation and Control of Germany After. Vlctory, (2) the Unsettled Questions on -
Dumbarton Oaks; (3) the Restoration of Liberated Areas; and (4) the Special Prob-
‘lems Created by Poland and Yugoslavia. Reiterates the .‘Uncondltwnal Surrender”
Policy and Calls for Reparations in Kind.. Holds Structure of Future Peace Requires '
a Definite Plan of International Cooperaticn and Calls Upcn Congress and People

to Accept Results of Coming San Francisco Conference.

On March 1st, thirty hours after his arrival in Washington, Pres- #

ident Franklin D. Roosevelt addressed Congress on the Crimean Con- -

ference be-
tween him=-
self, Prime
Minister
Winston
Churchill  of
Great Britain
and - Premier
Joseph Stalin
of Russia. The
President pro-
nounced the
Conference = a
successful  ef-
fort toward
future peace
and “a turn-
ing' point in
American his~
tory” and he
called ‘upon
Congress - and
the American people té approve
and support “a universal organiza-
tion in which all peace-loving na~-
tions will have a:chance to join.”
The full text of the report, ias
given 'in the New .York ‘“Lrimes’
of March 2, follows::

It is good to be home:

It has been a long journey, I
hope you will agree that it was
a fruitful one.

Speaking in all frankness, the
question 'of. whether it is to be
entirely fruitful or not lies to-a
great extent in your hands. For
unless you here in the halls of
the American Congress—with the
support of the American people—
concur in the decisions reached at
Yalta, and  give them  your ac-
tive support, the meeting will not
have produced lasting results.

That is' why I come before you
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at the earliest hour after my re-
turn. - I want to.make a personal
report to you—and, at the same
time, to the people -of -the coun-
Many  months  of  earnest
work -are ahead of us all, and I
should like to feel that when the
last stone is laid on the struc-
ture of international peace, it will
be an achievement for which all
of us in ‘America have worked
steadfastly and unselfishly—to-
gether,;

I return from this trip-—~which
took me as far as 7,000 miles
from the White House—refreshed
and inspired, The Roosevelts are
not, as you may" suspect averse
to travel..  We thrive on’it!

Far away as I was, I was kept
constantly informed of affairs in
the United States. The modern
miracle of ‘rapid - communication
has made’ this world very small;
and we must always bear that in
mind, when we think or speak of
international relations. I received
a steady stream of messages from
Washington, and except where
radio ‘silence was necessary for
security . purposes, I could con-
tinuously send ~messages -any
place in the world. -And, of
course, in a grave emergency, we
could even have risked breakmg
the security rule.

I come from the Crimean con-
ference, my fellow = Americans,
with a firm belief that we have
made a good start on the road.to
a world of peace, '

Purposes of the Conference

There were two main-purposes
at the Crimean conference. The
first was to bring defeat to Ger-
many with the greatest possible
speed and with the smallest pos-
sible loss of Allied men. That
purpose is now: being carried out
in ' great force.  The German
army, and the German people,
are  feeling the 'ever-increasing
might of our ﬁghtmg men and of
the Allied armies. : Every hour
gives us added pride in the heroic
advance of our troops over Ger-
man soil toward a meeting thh
the gallant Red Army.

The second purpose was to con-
tinue to build the foundation for
an. international “accord “which
would bring order and security
after the chaos of war; and which
would give some assurance . of
lasting peace among the nations
of the world.

Toward that goal also, a ftre-
mendous stride was made.

At Teheran, over a year ago,
there were long-range military
plans laid by the chiefs of staff
of the three most powerful na-

(Continued on page 1079)

From Washington
Ahead of the News

By CARLISLE BARGERON

This is the story of the development of a wage demand, or what
takes place behind the scenes in the evolution of the Amerlcan people
when they are looked upon and dealt with by a few people as so
many statistics. To appreciate it fully, it must be realized that the
current biennial wage negotiations between the coal operators and
John L, Lewis are not something ordinary such as wage negotiations

.1085
108

which have
been going on
between = em-
ployer and the
employe’s rep-
presentatives
since  Hector .
was a pup, and
just-about
that. long 'be-

7 | tween the coal

operators and

T1the United

Mine Workers.
In fact, until
Lewis became
such a politi-
cal “issue and
before the
Government

came into the Carlisle Bargeron

1 intimacy of

our lives, these coal negotiations

32 were generally looked upon by the

Washington observers as more-or-
less biennial events of clean fun

on the part of operator and UMW
representatives alike, just as the
small ‘town  banker: or business

" man likes to get away occasionally

to the convention and .the night
clubs of the Big Town.

The biennial frolic of coal op-
erator and UMW representative
has become a national event of
something of very grave import,
affecting all of us because of such
by-products as the curfew, With
the spotlight on both sides ir this
way, naturally their tendeney is
to act up. Your correspondent
was right close to the preliminary
scene this time, as the combatants
got ready to appear on the stage.
Among the operators there was an
amused speculation as to what
Lewis would spring. They spec-
ulated upon everything, but the
demand for a 10% royalty oxt coal
mined, socked. them between the
eyes, and as of this writing* they
are still groping around to find
out just what lies behind it. Lewis
says the $60 million to be raised
would be for “health and:eco-
nomic” purposes. In the great
circus there is an undisguised ad-
miration for Lewis on the parf of

(Contmued on page 1081 )
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It Will “Survive Again”’

"“I know that the word ‘planning’ is not looked

upon with favor in some

circles.  In domestic af-

fairs, tragic mistakes have been made by reason of
lack of planning, and, on the other hand, many
great improvements. in living, and may benefits to
the human race, have been accomplished as a result
of adequate, intelligent planning—reclamations of
desert areas, developments of whole river valleys,
provision for adequate housing.

“The same will be true in relations between na-

tions. For the second time

in the lives of most of us,

this generation is face to face with the objective of

preventing wars.

To meet that objective, the na-

tions of the world will either have a plan or they

will not.

The groundwork of a plan has now been

furnished, and has been submitted to humanity for

discussion and decision.

“Twenty-five years ago American fighting men
looked to the statesmen, of the world to finish the
work of peace for which they fought and suffered.

We failed them then.

D. Roosevelt.

We cannot fail them again,
and expect the world to survive again.”—Franklin

f:

Putting an end to war has been an “objective” of
many, if not of the human race, since the memory
‘of man runneth not to the contrary.

It is true that the phrase-makers of the day told

us last time that we were
war.

fighting a war to end all

It is true that neither that war nor the arrange-
ments which followed it had any such happy result.
We may be sure that this war and the peace to

follow will likewise fail if

peace is to depend on any

“plan” or mechanism devised at Yalta, San Fran-

cisco or anywhere else in

the world.

And the world will “survive again” in any event.

Indusirial Activity Un Slightly in
Janazry, Foderal Reserve Board Benorls

According to'the summary of general business and financial con-
~ditions in the United States, bascd upon statistics for January and the
first half of February, issued Feb. 27 by the Federal Reserve System,
“factory “outbut  continued to increase in January despite severe
weather conditions. Department store sales during the first seven
weeks of.this year have been 14% above the kigh level maintained

during the same period last year,” s ———

says the Board, which further re- |
ports: '

Industrial Production

“Total output at factories znd
mines rose slightly in. January
and the Board’s seasonally adjust-
ed index was 234% of the 1935~
29 average as compared with 232
in the preceding three months.

“Activity ' in ‘munitions indus-
tries was maintained in January[
at the December rate, althougn
slight increases were schedulad.
In February it was announced
that schedules for 1945 produc-
tion of aircraft and Army ord-
nance items had been increased
further, Output of open hearth
and Bessemer steel in Janusry
was at the lowest rate since July,
1942, largely due to severe wea-
ther conditions in several impor-
tant steelmaking areas. Output
of clectric steel, however, “which
bad been declining since the end
of 1943, rose 10% in January, re-
flecting  new military require-
ments for alloy steel. The War
Production Board early in Feb-
ruary ordered a 10% increase in'!
aluminum ingot production and
announced that a large ‘increase
had occurred in output of alum-
irlum sheet since Dec. 1.

AOutput of nondurable  goods
rose 2% in January. Production
of liquor and beverage spirits in-
creassed sharply as a result. of the
release of distilleries from indus-
trial alcohol production for the

lonth™ of January. Output of]
manufactured food products also
showed a gain for the month, re- |
flecting increases in the canning
and baking industries, after al-
lowing for seasonal changes. Ac-
tivity at meat packing establish~ |
ments declined 10% ‘in Januaryi
and was at a rate 25% below the|
szme month a year ago, Produc-
tion in the chemical “industries

continued to rise, largely reflect-
] v

N g
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ing {urther increases ‘in output
of small arms ammunition. Activ-
ity at textile and paper mills con-
tinued to. show little change.

“Output of " coal increased in
January but the tonnage was 8%
less. than the large volume for
January, 1944, The production rise
was limited by shortages of cars
at mines due to congestion in ice-
clogged northern railroad yards.
In the week ending Feb. 10 output
of bituminous coal was the larg-
est for  any ‘week . since " last
November.

Distribution

{Department store sales con-
tinued in January and the first
half of February at about the
same high level that prevailed in
the last quarter of 1944 after al-
lowance is made’ for the usual
sharp seasonal decline. Value of
sales' was 149% greater than in
the corresponding period a year
290, with a higher rate of gain
shown in February, :

“Freight carloadings increased
in the early part of January due
chiefly to larger shipments of fuel
and war materials. At the end of
January and in the early part of
February, however, two short em-
bargoes were placed on rail ship-
ments  of most non-war goods.
These embargoes were limited to
the northeastern states where
heavy snowfalls had resulted in
traffic tie-ups.

Commedity Prices

“Prices of commodities in whole-
sale and retail markets continued
to increase slightly during Janu-
ary. 'In the first three weeks of
February prices of farm products
averaged above the January level
and small increases weré permit-
ted in maximum wholesale prices
of various industrial commodities.

Bank Credit

“With. a- steady - succession of .

Treasury calls on War Loan' bal-
ances, both demand deposits ad-
justed and time deposits at mem-
ber banks increased from :mid-
January to mid-February, Time
deposits maintained  the rather
rapid.rate of increase which has
prevailed for the past several
months, © During this period re-
porting member banks' in 101
cities reduced their total holdings
of Treasury bills in order to meet
increases in required, reserves and
a currency drain. At the same

time, however, banks continued.

to. make  sizeable purchases of
Treasury bonds, mostly in the
eight-to-ten-year maturity rarnge.
Loans for purchasing and carry-
ing Government securities @ de-
creased, particularly loans made
directly to customers.. Commer-
cial loans also declined slightly.*

“During the five weeks ending
Feb. 21, Reserve Banks increased
their holdings of Treasury bills by
630 million dollars and sold '65
million of Treasury bonds. The
bill: purchases, together with ad-
vances of 165 million dollars to
member banks, enabled banks to
meet a 450 million currency drain
and a 270 million dollar growth
in ‘required  reserves, Although
currency in ‘circulation had de-
clined through most of January,
the outflow was renewed in the
last days of the month and con-
tinued at an accelerated pace:in
February.  Excess  reserves de-
clined to below ‘1 billion dollars
late in January, about the aver-
age.level at which they have been
between drives . during the past
year, :

Government Security Yields

“Following ' the close  of  the
Sixth War Loan drive in Decem-
ber, the . Government  security
market was strong during January

-and  the first; part of February.

The average yield on medium-
term, taxable Treasury bonds:de-
clined from 1.94% ‘during the last
week of December to 1.78% dur-
ing the week ended February 17.
The average yield on long-term,
taxable Treasury bonds declined
trom; 2.47% to 2.39% in the same
neriod, the lowest since early De-
cember, 1941,
e R M B
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Gut 8% in Baxt Quarter

The  Newspaper Industry Ad-
visory Committes of the War Pro-
duction Board on March 3, recom-
mended a 5% cut in newsprint
deliveries during - April, May and
June, according 1o a United Press
dispatch from = Washingion
March 3, which added:

The - Committee recommended
that publishers draw on their
newsprint inventories to meet the
5% - delivery - reduction  rather
than attempt to cut consumption
further. - T he recommedations
were made in an effort to meet
what was described as an impend-
ing temporary newsprint shortage.

War Production Board officials
said they feared the necessary re-
duction might go deeper than 5%
in view of transportation difficul-
ties and increasing government
requirements. They explained
that the Committee’s proposals
were made to meet an expected
newsprint shortage of more than
45,000-tons; 5% % of estimated or-
ders amounting to 865,000 tons.

A 'spokesman in the printing
and  publishing division said,
however, that WPB ‘“probably
will go along” with the ‘Advisory
Committee’s recommendations de-
spite the fears. An order putting
the recommendations into effect
is expected to be issued before the
second quarter begins April 1, he
said.

WPB said increased newsprint
requirements for the armed serv-
ices,. other government agencies
and shipments to.the United Na-
tions, neutral countries and lib-
erated. .areas . contributed to “the
deficit, : i ;

on

- The State

of Trade

Industrial production moved steadily upward last week :-is“out'pht
of some critical war goods remained close to peak levels. Orders at
many plants continue-at an exceptionally high level as war schedules

are raised. ' Factory employment
being employed in many areas to

is generally rising, with women
balance current labor shortages.

Payrolls, too, are increasing over recent weeks. Although steel book

ings declined slightly in the week, *
they were well above a year ago.
Electric kilowatt output showed a
fractional increase for the week,
while crude oil production turned
moderately downward. Coal piro-
duction, on the other hand, moved
ahead in'the week and paper mill
operations rose fractionally to the
highest levels this year.

Steel Industry—Steel require-
ments in the form of commitments
for delivery over the next quar-
ter, “The .Iron Age” currently
states, probably represent one of
the toughest challenges to the in-
dustry = since = the = war began.
Prime  consideration, - however,
will be given to military require-
ments. While the amount of steel
requested for the second quarter
by ‘both the Army and the Navy
has not been granted to them, on
actual allotments they fared far
hetter than any of the other war
agencies.

Despite growing transportation
needs, second quarter requests of
the ODT were cut sharply. Rail-
road -authorities, not unmindful
of ihe importance of Army and
Navy demands, hold that the na-
tion’s transportation system can-
not long continue to have its re-
quirements continually cut, since
throughout 1944 the carriers were
unable 'to obtain the amount of
steel which they thought neces-
sary to keep the roads in “fair”
shape. On the home front, too,
it is fast becoming apparent that
bus service for war workers and
other essential employment con-
tinues to deteriorate due to a lack
of parts-and sunplics, as well as to
manpower shortages.

Reports from steel centers, the
Medguati@ notes, ind:caie that ke
return of key. steel industry mor
to the WPD Steel Division has
already  effected a reduction ir
the "volume of order directives
These directives involved so muck
tonnage: recently that the entire
system known as the Controlled
Materials Plan for the distributio?
of stecl was being threatened. Ii
is believed - thdse steel experts
wll scrutinize closely the curreni
Army-Navy domination of steel
distributicn and scheduling.

Steel orders in recent week'
have declined from the record-
breaking ‘January level. Never-
theless, the volume ran somewhat
ahead .of actual shipments: This
situation, however, may not be as
bad as it appears, :‘The Iron Age!
noints out, because the increase ir
backlogs recently has been due in
large wpart to ‘greatly 'extended
deliveries, As ' an -illustration,
some business is being labeled for
first and second quarter delivery
in 1946. Steel order volume for
the entire country during the first
two months of 1945 was placed at
about ' 25% ahead : of the same
period last year. The oversold
condition in the industry is indi-
cated by reports that some maijor
oroducing units’ orders during the
first few weeks of February ex-
ceeded  shipments by as much
as €60%.

The Navy’s plan to purchase
1,950 warehouse buildings, to re-
quire about 12,000 tons of gal-
vanized sheets, thus increasing
the number of directives, may
well be the starting point of a
thorough house cleaning by WPB
steel experts in the steel delivery
picturs,

Continued  railroad car. short-
ages in some districts have pro-

duced a. tight situation in tinplate
shipments, the magazine discloses.
Truck. shipments = are almost
double. and . tinplate stocks are
backing - up - into - mill = storage

I

facilities. - Unless this condition is
temporary, actual production of
tinplate might be hindered, since
warehouse space is rapidly iill-
ing up. Tt

The American Iron and Steel
Institute announced last Tuesday
that the operating rate of steel
companies (including 94% of the
industry) will be 95.9% of capac-
ity for the week beginning March
5, compared  with 94.6% one
week ago. This week’s operating
rate is around the high point for
the year, being 1.3 points 'above
last week’s rate, and is equivalent
to 1,756,500 net tons of steel ingots
and castings, compared to 1,732,-
700 tons last week and 1,769,800
tons one year ago. 5

Electric Production—The Edison
Electric Institute reports that the
output of electricity increased to
approximately 4,473,962,000 “kwh.
in the week ended Feb. 24,1945,
from 4,472,298,000 - kwh. 'in the
preceding week. Output for the
week ended: Feb. 24, 1945, was
0.7% above that for the corre-
sponding weekly period one year
ago.

Consolidated Edison Co. of New
York reports system ‘output of
177,600,000 kwh. in the week
ended Feb. 25, 1945, comparing
with 207,600,600 kwh. for the cor-
responding week of 1944, or a de-
crease of 14.5%.

Local distribution of electricity
amounted to 170,900,000 kwh.,
compared with 199,000,000 kwh.
for the corresponding week of
last year, a decrease of 14.1%;

Roilread Freight Loading-—Car-
loadings of revenue freight  for:
the week™ ended Feb. 24, 1945,
totaled 771,843 cars, the Assdcia-
tion of Armerican: Railroads an-
nounced. This was a: decrease of
11,695 cars, or 1.5% . below ilie
preceding week this year and a
decrease- of 9,141 cars, or 1.2%
below -the corresponding week of
1944, Compared with a similar
seriod of 1943, a ‘decresse .of
11,078 cars, or 1.4%, is shown.

Coal industry—The Solid Fuels
Administration, U. 8. Department
of the Intericy, in its latest report
nlaces - total production of  scft
coal in the week ended Feb. 24,
1945, at 11,625,000 net tons, an: in-
crease “of 340,000 tons, or 2.9%
over the week previous. - Produe-
tion in the corresponding week of
1944 amounted to 12,575,000 ions.

According to the U. S. Bureau
of Mines, output of Pennsylvania
anthracite - for the week  ended
Feb. 24, 1945, was estimated at
1,135,000 tons, a decrease of 4,000
tons, or 0.4% from the preceding
week. When compared with the
corresponding week in 1944, a de-~
crease of 211,000 tons, or 15.7%,
is reflected.

Beehive coke for the week
ended Feb. 24, 1945, showed an
increase of 17,900 tons above the
previous week, but was 30,900
tons less than for the similar week
of 1944,

Crude  Oil Production — Daily
average gross crude oil produc-
tion for the week ended Feb. 24,
as. estimated by ‘the American
Petroleum Institute, was 4,777,970
barrels. This represented a de=
crease of 2,700 barrels per day
below the preceding week; but
was, however, 21,170 barrels
above the daily average {figure
recommended by - the ‘Petroleum
Administration for War for -the
month of February, 1945. When
compared with the cfrresponding
week last year, crude oil produc-
tion was 354,395 barrels per day
higher. For the four weeks ended

{Continued. on page 1081).
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l.end Lease Agreement Between U.S. .
- And France—0fficial Stalement. Releasedl

The conclusion by the United States with France of three agree-v

ments relating to lend-lease and reverse lend-lease was announced in
‘Washington on Feb. 28 on behalf of the State and Treasury Depart-

ments and the Foreign Economic

Administration the statement ‘in

the matter indicating that the agreements consisted of:
(1).'A master agreement identical with those entered 1nto w1th

the United Kingdom, China

the Soviet Union, and other coun—lwrlth any - of the Umted Natlons
tries; (2) a rec1proca1—a1d agree- i A similar agreement is in nego-

ment similar to those entered into
with the. United Kingdom, Aus-
tralia, New Zealand and others;
and (3) an agreement under sec-
tion 3 (C) of the Lend-Lease Act.
. Thes tatement also said:

. The first two agreements with
the French are based on the same
principles as the lend-lease and
reverse lend-lease  agreements
made by the United States with
our allies. The -third - agreement
is the first to be concluded with
any of the United Nations. A
similar agreement is in negotia-
tion with the Soviet Union.

. The -amount of raw materials,
foad, petroleum, etc., to be. sup-
phed to France con51sts of $1,675,-
000,000, while the long-life- capltal
goods prov1ded under the lend-
lease terins involves an estimated
maxxmum cost of $900,000,000.

Prior to: the announcement in
Washmgton it was made known in
wireless advices from Paris Feb.
23 by Harold Callender to the
New York “Times” that the
French Cabinet had on that day
approved the lend-lease .agree-
ment with only slight modifica-
tions. From these advices we
quote:

Jean Monnet brought the text of
theé proposed agreement from
Washington, where he negotiated
it for about a year. He will return
to ’Washmgton next week to sign
it.. It is expected fo ‘take effect
lmmedltately thereafter.

The Cabinet was said to be
pleased that the new agreement,
which  should = hasten - shipping
equipment and raw materials for
the revival of French industry and
transport, would permit the
French to retain most of their gold
and dollar exchange in the United
States, which - otherwise they:
" would have been obliged to spend
for indispensable supplies.

Present industrial production in
France is about one-third that of
1939. It is expected that a low liv-
ing standard will be necessary foir
several years, although this will
depend upon the rapidity of re-
construction by means of imported
capital goods.

It was emphasized that the Cab-
inet, including Gen. Charles de
Gaulle, was 1mprcssed by the
agreement:

The ofticial statement x'egardmg
the new lend-lease agreement, as
given out at Washmgton on Feb.
28, was contained in the following
Assomated Press - advices  pub-
lished in the New York “Times”:

Joseph C. Grew, Acting Secre-
tary of State; Henry Morgenthau
Jr., Secretary of the Treasury, and
Leo- T. Crowley, Foreign Eco-
nomics ‘Administrator, acting for
ithe’ Government - of “the Umtcd
States on lend-lease and reverse
lend-lease  discussions with Jean
Monnet, representative of the Pro-
visional Government of the French
Republic, made the following
statement today:

“Three agreements relatmg to
lend-lease and reverse lend-lease
aid have been concluded with the
French: (1) A master agreement
identical with those entered into
with the United Kingdom, China,
the Soviet Union and other coun-
tries; (2) a reciprocal aid agree-
ment similar to those entered into
with the United Kingdom, Aus-
tralia, New Zealand and others;
and (3) an agreement under sec-
tion 3 (C) of the Lend-Lease Act.

“The first two agreements with
the French are based on the same
principles as the lend-lease and

‘| Munitions

‘lease,

reverse. lend-lease -agreements

made by ‘the United States with,

our other alliés: The third -agree-1

uiation with the Soviet Union. -

The underlying fundamental
prmcxple of the lend-lease agree-
ments is the one previously laid
down' by the President of the
United sStates: ‘Until the uncon-
didonal .surrender of both Japan
and Germany, we should continue
the lend-lease program.on. what-
ever scale is. necessary to ‘make
the ' combined " striking power ' of
all the United Nations against our
enemies as overwhelming and as
effective as we can make it.’

“All of the supplies, services and
informaiion covered by the agree-
ments with the French Provi-
sional  Government . are - directly
connected with the prosecution of
the war. ~The basic purpose of
ihe whole program is to enable
all  French  resources ‘and . the
whole French nation—soliders,
producers . and -farmers—to be
mobilized and used for the war
against the common enemy. :

Supplies, services and informa-
tion  solely for reconstruction or
rehabilitation. ‘purposes:-are. ex-
cluded from these agreements.
Supplies required by the French
solely for post-war purposes- will
have to be handled by other
means since the Lend-Lease Act
is; and is being administered 'as,
a war supply measure,

“Economic and financial coop-
eration by all the United Nations
in many different ways & will
doubtless be required to meet
such post-war problems. = Effec-
tive action in this field will re-
quire both international and na-
tional ~action by the respective
Governments, ineluding in many
cases legxslatlve action.

“As'in the case of other lend-
lease countries, the amounis and
types of materlals, services, etc.,
which are to be supplied under
these lend-lease agreements con-
tinue to be subject, as always,’to
adjustment from time to time in
accordance = with the changing
conditions of the war.

“When finished munitions are
produced - and available for de-
livery, they are assigned by the
Assignments Board
under the direction: of ‘the com-
bined Chiefs of Staff in the light
of - the strategic considerations
prevailing at-the time of the as-
signment, Similar procedures are
and will “continue to be’ in effect
for other war supplies that each
country may make available to
the other. ;

“The United States has already
furnished France, under lend-
with guns, ~ ammunition;
tanks and other finished muni-
iions .and - supplies -for .- eight
French divisions, and 300 sup-
porting units, aggregating in:all
zones 225500 men, in addition to a
French air {orce ‘of ‘about 15,000
men.

“In the words of Secretary of
War Stimson:

“ ‘Puring the past year of opera~
{ions some of those French divi-
sions fought superbly by the side
of our Amerlcan/troops in -the
Fifth Army in the very difficult
campaign up through the Ttalidn
peninsula. ~ Thereafter, these
French troops took an mdlspen—
sable part in the landing in south-
ern France in support of our in-
vasion of Normandy, resulting in
the capture of the ports of Mar--
seilles “and Toulon. the ' trium-
phant march up the Rhone Valley
through- Lyons, and the success-

ful junction with General Eisen-|

hower’s forces- on-- the - German
frontier.

“ ¢t is proper to say ‘indispen-
sable’  because -~ without those

ment is the first to be concluded French divisions the American

| French may,

-and - -materials

.| forces: alone could not have car-

ried -through that campaign, with
any -comparable saving of losses
on--our-side.  As. it was, :those
losses were at a minimum'. - Sub~
sequently, as  members . of  the
French First. Army, these same
French troops have helped effec-
tuate. the rescue of the Province
of - Alsac, - including Strasbourg
and - the . present holdmg of the
upper Rhine boundary.’

! “Supplies - to equip addltmnal
French -divisions and units will
be. furnished under lend-lease
pursuant to the terms of these
agreements,

“War production materials and
other vital supplies and services
will be' furnished by the United
States to.the French under these
agreements on lend-lease until a
determination by the President
that ‘they are no longer necessary
for the prosecution of the war.

“After this determination, the
-under the 3 (C)
agreement; continue to receive
the undelivered balances of cer-
tain supplies in the program and
to pay for them on specified cred-
it terms, ‘with the reserved right
to have the programs or contracts
canceled upon paying the United
States its out-oif-pocket costs. The
United . ‘States agrees to deliver
the ‘programmed supplies to the
French, after this determination
by the President, unless the Pres-

1 ident determines that it is not in

our national interests to do:so.

“The maximum aid to be fur-
nished the French by the United
States under the 3 (C) agreement
is specified in two schedules.

The ~ articles and services in

Schedule 1 and their estimated

maximum cost are as follows:

Raw materials for war use
and essential civilian sup-
ply (cotton .metals, steel,
chemicals, synthetic rub-

. ber,. drugs, medical  sup-
plies, etc.)

Food  (milk, pulses,
oils, oil seed, seeds)

Petroleum supplies ...

French prisoner-of-war sup-
jo) |7t pashbapioretiied

Short - life ma.nufacturmg
equipment for war 'pro-
duction

Freight' charges (rental and
charter of vessels)

$840,000,000

185,000,000
132,000,000

edible

48,000,000

250,000,000
220,000,000
$1 675,000,000

“The supphes and services to be
furnished under “Schedule 1 in-
clude such items as cotton for the
production of cotton duck for
tents and other textiles for the
armed forces, rubber for the pro-
duction -of tires for military vehi-
cles, and similar war production
materials. They also include other
vital supplies such as petroleum,
hand tools and trucks for war
production and other essential
operations, and food and medical
supplies . for = war ~workers and
others ‘of the. French' people - s0
that they can fight, produce and
work most effectively in the win-
ning of the war.

“Supplies and services under
Schedule 1 do not include finished
armament, etc., for the use of
French ‘military forces.  Up to
the extent that they are not found
to be necessary -in the joint war
effort by the President, any un-
delivered balances of Schedule 1
items may, subject to the reserva-

tion-of the President to withhold:

in ‘the national interest, be ac-
quired by the French. ~Suchitems
are to be paid for by the French
in thnty annual installments, be-
ginning ‘July 1, 1946, or on ‘the
first day of July followmg deliv-
ery with interest at 23 per cent
per annum,

“In- addition to these~ supplies
provided under
Schedule 1, certain categories of
long-life cap1ta1 goods will be pro-
vided under’ Schedule 2 to enable
France 'to produce and transport
military equipment and other war
goods - for our combined -forces.
This -will reduce the burden -on
our own output of such goods and
will-save vital shipping.

“These long-life ‘capital goods
which have a war-connected use
are to be supplled to the French
who agree to pay for them in full
against 20% down payment on
delivery and the balance in equal

‘in enhghtened generosity.

annual installments within not to
exceed thirty years, with interest
at 235 % per annum,

v“The articles ~and services. in
Schedule 2 and their estimated
maximum cost are as follows:
Locomotives .- $200,000,000
120,000,000
140,000,000
32,000,000

8,000,000
50,000,000
100,000,000
150,000,000

Inland wntexcmft 1bargesb-
Metal-working; machinery....
Industrial equipment.
Machinery for mines;

B16, QLC: L i iia e 100,060,000

$900,000, 000

“These long-life articles are be-
ing furnished under Section 3 (C)
of the Lend-Lease Act and are put
on, these terms because, while
they have an important and use-
ful part to play in the:war; a
large part of their usefulness may.
also serve post-war purposes.

“Under the agreement, produc-
tion and delivery -will not have to
stop on'these goods even though
the war should end before they
were finished. The French agree
to take and pay for such goods
and the United States Govern-
ment ‘can proceed with an orderly
liquidation of the:lend-lease con-
tracts in the manner provided for
under Section 3 (C) of the Lend-
Lease Act. The program for long-
life equipment of this character is
s_ub]ect-to substantially the same
limitations as apply to Schedule 1.

“Both of these programs are
subject to periodic review in the
light of  the war conditions and
particularly after the end of the
European war, -

“Such reviews will have as their
central objective the carrying out
of the intent of the Lend-Lease
Act. From the beginning’ of the
program in March of 1941, lend-
lease aid has been extended. for
one purpose—and for one purpose

only—the defense of the United
States and to enable our allies to
bring the full weight of their men
and resources to bear against our
common enemies. -

“Accordingly, it 'is understood
between’ the two - Governments
that the United States has-a broad
power to cancel or revoke pro-
curement programs or contracts
if the President detérmines that
it ‘is “in -our  mnational interest to
do- so. . Actual delivery. will al-
ways be subpect to the develop-
ment - of . the military ' situation,
and 'the changing demands of
strategy, as well as to economic
and financial factors which . af-
fect our national interest.

“The reciprocal aid agreement
the second of the agreements
noted above-—has been made ret-
roactive to. D-day in .order. to

-| cover supplies and services pro-

vided to the :armed forces of the ..
United States by the French since
that time and -without payment
by-us.

“The supplies and services being
furnished to us by the French un-
der reverse lend-lease include tex-
tiles, military vehicle tires, bat-
teries, telephone' wire, chemicals
and  other  vital war materials,
railroad  and port facilities and
services, hotels, warehouses and
other facilities and services. The
French have placed their indus-
trial production, in so far as it can
be brought into operation, at the
service of the common war effort.

“The reciprocal aid agreement
reaffirms the | central principle
that the French are to render us
benefits on: reverse lend-lease,
thus putting into effect the kind of
combined war supply operations
which have previously been so ef-
fective in aiding the United Na-
tions to progress to v1ctory over
the common enemies.’

“Secrel” Weapon Development Between Allies
0f Enduring Coalition Says Morgenthau

X Speaking" on Feb, 22 at a dinner. at the Waldorf-Astoria Hotel
inNew York in celebration of George Washington’s birthday and the
27th-anniversary of the founding of the Red Army, Secretary of the

Treasury Henry Morgenthau, Jr.,
weapon of this war has been the

allies of a great and enduring coalition.”

declared that ‘“the true  secret
development between us and our
Hitler, he asserted, “must

be demented indeed if he still&

hopes to-disrupt the coalition we
have forged against him.” “The
death knell for any such hope was
tolled resoundingly at Yalta in the
Crimea,” said- Mr. Morgenthau,
who added that “there the lead-
ing statesmen of the world’s three
greatest  powers  demonstrated
again that the unity created by
the war is to endure even beyond
it and is to serve as the hulwark
of the futuré peace.”

The dinner was held under the
auspices of the National Council
of American-Soviet = Friendship.
Inc., and the New York “Times”
in addition to reporting the above
remarks by Mr. Morgenthau. Also
quoted him as saying:

“We have learned a great lesson
in the bitter school of war-—that
peace is indivisible,”

“Not only. peace but prosperity
as well is indivisible. = We know
now that the improvement of liv~
ing -standards - which we seek af
home can be realized.only through
an nnpmvcmcnt of living stand-
ards in all portions of the world.
And we can bring about that im-
provement only by continuing in
peace the unity we have discov~
ered in war,

“We have already made a hope-
ful start in this direction at the
International Monetary and- Fi-
nancial Conference held last Sum-
mer at Bretton Woods, where the
representatives of 44 nations com-
posed their differences and found
a basis for common action -in
meeting - certain economic proh-
lems. At that conference the rep-
resentatives of the Soviet Union
set-an example for the rest of us

- “Tt is'noteworthy, I think, that
this ‘was the first 1nternat10nal
economic conference in which the
Soviet Union took part.. Like our-
selves, the people of that great
nation have come to -understand

that their .economy, however, it
may differ from ours, cannot be
isolated. ‘It has a wvital stake in
the economic health of the world.

“Both Russians and Americans,
I am certain, will emerge ffom the
war - with a new wunderstanding
and appreciation of one another.
The achievements- -of - the Red
Army and the heroic devotion of
all  Soviet citizens ~have com-
manded the admiration of the en-
tire world. Misconceptions about
Russian life and character are be~
ing cleared away.

“There will come a day when
the forces of the United Nations
will meet and clasp hands in the
partnership of victory. *They will
know that their victory has grown
out of their partnership in war.
They will understand -that their
common interests ~and ‘purposes
transcend their differences.  They
will recognize that their power
imposes upon them a high respon-
sibility, that what they won must
be held in joint trusteeship for the
world. They will forge there, a
new  kind of partnership amopg
nations—a partnership of peace.

Other speakers at the dinner at-
tended by 1,700 persons, said the
“Times,” mcluded Field Marshal
Sir Henry Maitland Wilson, head
of the British Joint Staff Mission,
participant in the Crimea confer-
ence, who represented Great Brit-
ain; Maj. Gen. L. S. Kuter, United
States “Air Representatlve at the
Crima conference, who repre-
sented the American and Air
Force, and Maj. Gen. Fedor Ivano-
vich Belov of the Soviet Purchas-
ing Commijssion,” who spoke for
the Red Army. . Corliss Lamont,
Chairman of the council, intro-
duced United Nations military and
naval representatives who were

present as guests of honor. Henry
A, -Wallace sent greetings.
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If, however, the majority of
the American people agree
with the President, or even
agree that our failure to join
the League was a mistake at
all; the conviction on the part
of the rank and file is a most
recently acquired one. If
there is any one issue which
the American people in the
interval between the two
wars made clear again and
again and again it is that they
were quite content to have no
part in the League. For our-
selves, we are still convinced
that we were wise to remain
out of the League—and that
the real mistakes of the inter-
war years were of a wholly
different order. What is more,
there is every evidence at
present that our leaders are
likely to make these very
same mistakes, or others of a
closely similar sort, again
when this war is over—and
add more for good measure—
whatever we may decide to
do about some revamped
‘League of Nations.

League Helpless

He would be a superficial
observer indeed who  sup-
posed that there would have
been no World WarII had we
joined the League of Nations,
or otherwise ‘“taken our part”
in the management of world
affairs in the 1920’s and early
1930’s.  Of course, it is ob-
vious that had Great Britain,
France, and the United States
remained fully armed, and

had found it feasible to act |

as a unit and with dispatch,
Germany could have been
kept under heel, assuming it
possible to keep Russia on the
side of the power aligned
against Germany. It is like-
wise doubtless true that this
coalition of powers, again
supposing it had maintained
itself closely- and vigorously
together, could, if it had
wished, have read the riot act
to Japan before that country
_really got started — and pos-
sibly, though by no means
certainly, prevented the Paci-
fic phase of the present war.
Had they been able to per-
suade' Russia to join them,
and having joined them; to
act with them in all matters,
there is little doubt that they
could have enforced a sort of
Pax: Romana upon the re-
mainder of the world more or
less indefinitely — assuming
that; they did not fall out
among themselves at ‘any
point. :

But these countries — even
.those - which did join the
League—did not act in any
such way. There is certainly
no , good reason to suppose
thatithe situation would have
worked out in any other way
had we joined that organiza-
tion” Indeed the League

faile;d precisely because the
countries which were mem-
bers of it could not hang to-
gether and work together in

Financial Situaticn

(Continued from first page)

/

the way indicated. The
League, so far as any one is
able to discern, aided them
not one iota in doing so. When
the pressure of war was off,
each country soon developed,
or became conscious of, inter-
ests of its own. These inter-
ests often were not shared by
any of the other larger coun-
tries, and indeed often actual-~
ly conflicted with what other
countries thought of as their
interests.

More Realistic Approach

. Now. there is a much more
realistic way to consider the
“mistakes” = of the peace
which followed World War I
and the problems which will
follow World War II. We
must, however, subordinate
thoughts of mechanisms and
machinery and get down to
causes. The real blunders of
those years grew out of the
nationalism of the period and
shortsighted means chosen to
“hog tie” Germany. A num-
ber of “‘synthetic” states were
created as either “buffers”
against Germany, or for other
and at times devious reasons.
Somie at least of these nations
never were in a position to
maintain an independent
economy. Severe penalties
were imposed upon the de-
feated countries and large
reparations demanded of
them—at the same time that
few if any of the victorious

nations were willing to per-
mit payment to be made in
goods. The net result of these
and other similar policies and
programs was to create a sort
of international economic im-
passe. But no one was quite
willing to admit the existence
of such a situation—at least
none in this country. Pres-
ently we found ourselves fi-
nancing this impossible situa-
tion by large loans for all
manner of purposes. Either
we utterly failed to under-
stand the situation, or else we
pretended it did not exist and
proceeded as if it did not.

Same Blunders Again

Of this sort of material was
World War II fashioned, and
it would puzzle the proverbial
Philadelphia lawyer to under-
stand how any international
organization such as ‘the
League of Nations would
have very much helped the
situation. What is worse, is
that so far as can now be de-
termined from all the vague
accounts of what took place at
Yalta and what is being plan-
ned, it would appear that no
steps of much consequence
are to be taken to avoid pre-
cisely such blunders this
time. The emphasis is upon
joining the League of Nations,
ie., the 1945 model which
bears a somewhat different
different name and style.

- And, from all accounts, an
even worse economic interna-
tional situation to follow this

war is again to be healed by

U. S. Denies Selilement
Gn Czarist Bonds

Harry White, Treasury mone-
tary expert, denied on Feb. 28 the
.United States and the Soviet
Union were negotiating for a set-
tlement on defaulted Imperial
Russian government bonds and
asserted the American = people
were ‘“‘suckers for a lot of ru-
mors.”  United Press Washington
advices in the New York “Herald
Tribune,” reporting this, added:

“The Czarist dollar loans, repu-
diated by .the Soviet Union after

sharply recently to new - highs
ranging back more than 17 years
on rumors Russia may make some
sort of a settlement on the issues.

“Mr. White told the United
Press that ‘no deals are being
made; none has been made, and
none:is planned now.’

“An informed financial source
recently scored the settlement ru-
mors and said Russia would not
make good on the bonds because
the money received by the Czar-
ist regime from the loans was
used to fight the Russian Commu-
nists. He said the objection there
was moral rather than financial.

“Because of the sharp gains in
the Russian imperial bonds, the
Securities and Exchange Commis-
sion has started an investigation
of recent dealings, but has yet to
make public any findings.” -

The same paper in its issue of
Feb, 22 stated that collapse of
the speculative bubble in Russian
Imperial 6% and 5% % bonds fol-
lowed, on Feb. 21, the statement
by Mr. White, that there are no
present or prospective default
settlement negotiations. The same
paper stated:

" “On a turnover of $880,000 64s,
the priced showed a drop for the
session of 834 points to a close at
11%, the incidental changes rang-
ing from an opening at 13 to a
low of 9. Trades in 5s showed
$276,000 par value, with the net
price recession 8% points, the
opening having been 13 and the
low 834, :

’ “The two issues, totaling $75,-
000,000 ‘par value, were quoted
| between 5 and 6 in the days be-
| fore the Russian drive on Berlin
began, with trades sparse on the
New York Curb Exchange, where
they . are’ quoted, Military suc-
cesses achieved by the Soviet
armies occasioned quickened ac-
tivity and a run-up in quotations
which reached its high point last
Tuesday, at figures of 22 for the
625 and 21% for the 5%s,

Alioy Stee! Gutnut Up

Alloy steel production in Jan-
uary totaled 907,896 tons, a gain of
almost 60,000 tons over the 848,-
274 tons produced in December,
according to the .American Iron
and Steel Institute. In January,
1944, production of alloy steel to-
taled 919,017 tons. ‘

The Institute also reported as
follows:

“Production of pig iron, ferro-
manganese and spiegel declined to
4,945,018 tons in January from
4,998,757 tons in December. Ad-
verse weather conditions, affect-
ing railroad shipments were a fac-
tor helping to account for the de-
cline.. In January, 1944, produc-
tion was 5,275,852 tons. fond

“The revised figure on January
ingot production is 7,204,303 net
tons.” [Latter total compares with
7,178,315 tons previously reported
—See Feb. 15 issue of the “Com-
mercial and Financial Chronicle,”
page T48—Ed.]

heedless loans out of the
pocketbook of the American
taxpayers, - who meanwhile
have grown rather too wise to
make them “directly as pri-
vate citizens. |

the revolution, have been bid up|:

' Govt. Policies hffecting Surpluses Called =~

all types of surplus property,

cording to a majority of top
ference Board “Business Record.”

able Feb. 20, state that the solutions

Responsible for Many Delays by Conference Bd.

Government should not adopt an over-all policy for disposal of
but should consult with industry com-
mittees as to the best possible solution for each major industry, ac-
business executives polled by The Con=

The Board’s advices, made avail-
proposed, based upon the execu-

of their own industries, fall into
three ' general 'groups—gradual
disposal, immediate sale in ' the
domestic market, and export.
From the Board’s announcement
we also quote:

Machinery and - machine tool
builders believe that liquidation
of government surpluses of their
wartime products must be gradual
and- that it should take place
through normal trade channels.
The viewpoint of these executives,

which is generally representative
of the capital goods industries, is
that unused parts should be re-
turned to the original manufac-
turer, at least to the extent that
he is able to assimilate them, and
complete machines returned to the
manufacturer or consigned to him
for sale through regular distribu-
tive channels. ' One suggestion is
for 25% of sales to be taken each
year out of the Government’s sur-
plus stocks until they are com-
pletely liquidated.

Executives of the electrical
equipment and  chemical indus-
tries also stress the importance of
returning surpluses to the original
manufacturer ‘at' a reasonable
price, so that they may be mar-
keted without upsetting industry
prices and employment. “The
last thing we want,” said one ex-
ecutive, “is the creation of some
government-owhed corporation to
sell surplus property to the gen-
eral public.” :

Many executives of nondurable
goods  industries and iron and
steel produets call for rapid liqui-
dation of the surpluses. A textile
executive believes that ‘it is best
to “get the headache over with.”
In his opinion, “the sooner the
Government gets rid of its sur-
plus inventories, the sooner the
market will reach an orderly con-
dition. There is going to be a
substantial shortage of most ma-
terials as the war progresses and
the time to dump surplus is when
there is a shortage.”

A ‘manufacturer of iron and
steel products declares: “The more
that nature is allowed to take its
course in the distribution of sur-
plus property, the better off the

tives’ study of postwar prospects®

country is going to be in the long
run, An inventory hanging over
the market has a permanent bear-
ish factor, whereas its sale hurts
the market only once.”

The survey revealed general
agreement that surplus materials
located in foreign countries at the
termination of hostilities should be
disposed ' of in those countries
rather than return to the do-
mestic market. Many of the ex-
ecutives favored exporting mate-
rials that might otherwise :find
th?ir way into speculative chan-
nels.

Many replies complained of the
injection of the Department of
Justice into the surplus disposal
program. Objections were wide-
spread to the Government'’s terms
of sale. Listings have been found
inadequate, lots are stored in dif-
ferent locations without being so
listed, and stocks are not available
for inspection despite the require-
ment of cash in advance “without
recourse.” Because of these ob-
jections, “contractors are at pres-
ent hesitant to bid and as a result
new orders are being placed for
items of which there are Govern-
ment surplus stocks.” :

Other ‘criticisms occurring fre-
quently in the replies were that
undue hesitation and procrastina-
tion have been prevalent on:the
part of the Services in reaching a
decision to dispose of many -sur-
pluses, that the Government prac-
tice of having a three-man board
is unsound, and that ‘the present
tendency to make priority offers
of surplus property to charitable
and other organizations  and 'to
small business delays disposal. It
is also felt that there is too much
uncertainty about how much more
similar property might become
available and the price it might
bring, /

Present uncertainty may lead
many firms to plan construction of
new facilities in the immediate
postwar period; or place’ orders
with machine tool manufacturers
—both to the detriment of a mar-
ket for government surplus facili-
ties.:

~Redemptlion

assumed and does not intend to
of so-called “invasion currency”
ated European countries.

tained since Allied armies
for use in countries freed

U. S. Not to Assume Any Liability for

of “Invasion Gurrency”

It was made known on Feb. 26 that the United States has no’,
assume any liability for redemption
used by American armies in liber-
This position of the Government, main-
were first supplied with special currency
from German occupation, was reiterated

Committee by Secretary of the
Treasury Morgenthau and Under
Secretary Bell in testimony made
public on that date, said advices
to the “Wall Street Journal” from
its Washington bureau, which also
had the following to say:
Invasion currency has been em-
ployed in Italy, France, Belgium,
Luxembourg and The Nether-
lands. It . is supplied to Allied
armies so- they can do, business,
with a minimum of difficulty, in
these areas.
_As to who stands behind this
currency, much of which was
printed in the United States, Un-
der Secretary ‘Bell had this to
say: .
“It is the obligation of the Ital-
ian Government to redeem that
currency (liras used by the Allies
in Italy), and they-have accepted
that obligation under the terms
of the armistice agreement, and
the same obligation has been ac-
cepted by the other countries. As
to the western invasion, the re-

spective  governments (France,

before the House Appropriations®

Belgium and The Netherlands)
all agreed to that before the in-
vasion took place.”

Secretary 'Morgenthau backed
up what Mr. Bell said and then
went on to add that “nobody has
suggested that the United States
Treasury assume this obligation.”

But the Secretary indicated re-
quests might be made at some
later date. He said it was possible-
that Italy, for example, might put
in a claim against the Allies for
thedamount of invasion currency
used.

“But I can assure you that there
is nowhere ‘implied that there is
an -obligation on the part of the
United States Government to re-
deem this invasion money which
our military forces are using.’ .

Mr. Morgenthau went on to say
that if and when claims for re-
demption of this currency - are
made, the Allies will. have ‘a
claim for the costs of invasion,
imnlving that fin=1 determinatidns

might be the subject of negotia~

' tion,
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‘Goal of $14 Billion in Tth War Loan-—Urive for|
Individuals to Extend From fay 14 to June 39 |

Annotinicerient was made on March 2 by Secrétary of the Treas- |

ury’ Morgenthau_of the types of securities to be sold in-the Seventh
Wat Loan Drive and the periods during which intensive campaigns
will be conducted to sell these securities to the various classes of
investors. .The goal for the Seventh War Loan, said Mr. Morgenthau,
has been set at $14,000,000,000, of which $7,000,000,000 is to. come

from sales to individuals and $7,-
000,000,600 . from othér non-bank
investors.” “Again,” he said, “the
major emphasis  throughout the
entire drive will be placed on the
quota for  individuals, which is
the highest established in any of
the war loan drives. Of that
quota, $4,000,000,000 has been es-
tablished as the goal for series E
War Savings Bonds, which is also
the highest quota established | in
any drive for that security.” -

The quota for individual sub-
scriptions in New York State in
the new war lpan drive will be
$1,134,000,000, -according to an an-
nouncement on March 4 by Fred-
‘erick ‘'W: Gehle, Vice-President of
the Chase National Bank of New
York, who will again serve as
State Chairman for the War Fi-
nance Committee for New York,

. From Secretary Morgenthau’s
announcement regarding the drive
we quote as ‘follows as to the
goal and securities:

“The goal and the securities to
be offered were determined by
‘the Treasury after full discussion
with various groups, including
chairmen of the State War Fi-
nance Committees; officials of the

- Federal Reserve System, mem-

bers of the American Bankers As-

sociation, representatives of in-
surance companies, and other in-
vestment authorities.

“The Secretary stated that there
is every evidence that Federal
expenditures are going to remain
at a-high level for some time to
come, and that the Seventh War
Loan program was designed to
obtain maximum funds necessary
to- prosecute the war from non-
bank: investors. ;

“The securities, which will be
sold . under. the direction of the
State - War Finance: Committees.
are as follows: 7

" Series: E, F rsand G Savings
<+ Bonds.

Series C Savings Notes.

‘21, % Bonds.

2Y4 % Bonds

115 % Bonds
73 % Certificates of Indebted-
ness. (The 1% % Bonds will
not be offered in the drive to
corporations.)

“The drive for individuals will
extend from May 14 to June 30.
However, an intensification of ac-
tivities in the sale of series E
bonds will begin April 9, when
millions of persons on payroll
savings  plans - throughout = the
country will be asked to enlarge
their - particivation as a part of
thé Seventh War Loan. ' All series
E, Frand® G Savings Bonds and
Series C Savings Notes processed
through 'the Federal  Reserve
Banks between April 9 and July 7
will be credited to the drive.

“During the final phase of the
drive which will cover the period
from June 18 through June 30,
subseriptions ~ will: be = received
from all other non-bank investors
for the 214 % and 212 % market-
able bonds and the certificates of
indebtedness.
~“The Treasury will request that
there be no trading in the mar-
ketalble securities and no pur-
chases ~of ~stich securities other
than on direct subscription until
after:the: closing of the drive on
June 30. 1

“To avoid unnecessary trans-
fers of funds from one locality to
another, the Treasury again urges
that all subscriptions by corpora-
tions- and - firms be entered and
paid for through the banking in-
stitutions-where funds are located.
This request.is made to prevent
disturbance to the money market:
and the banking situation.- The
Treasurv will undertake, as in the
Sixth War Loan Drive, to see that
statictical credit is given to any
locality for such subscriptions as

the purchaser may request, except

that subscriptions from insurance |- -

companies will be credited to the
State of the home office as in the
past.  The Treasury appreciates
the substantial cooperation it has
received in this respect. .

“In order to help in achieving
its objective of selling as many
securities as possible outside of
the banking system, the Secretary
will request the cooperation of all
banking. institutions in declining
to make speculative loans for the
purchase of Government securi-:
ties, and in declining to accept
subscriptions. from
which appear to be entered. for
speculative purposes. The acqui-
sition of outstanding securities by
banks on the understanding that
'a substantially like amount of the
new securities will be subscribed
for through such banks, thus en-
-abling them to ‘expand their war
loan deposit balances, is regarded
as an improper practice by the
Treasury. The Secretary will re-

quest banking institutions not to.

make such purchases, and not to
make loans for the purpose of ac-
quiring the drive securities later
for their own account. The Treas-
ury is in favor of the banks mak-
ing loans to facilitate permanent
investment in Government securi-
ties provided such loans are made
in accord with the joint statement
issued by the National and State
Bank Supervisory Authorities on
Nov. 23, 1942. (See bhelow.)

“The Treasury requests that all
non-bank investors refrain from
selling - securities ' heretofore ac-
juired to obtain.funds to sub-
seribe for the securities offered
‘n the Seventh. War Loan Drive.
However, this request is not in-
tended to preclude normal. port-
‘olio adjustments. ;

“Life insurance companies, sav-
‘ngs institutions, and States, mu-
1icipalities, political subdivisions
ind similar public corporations,
md agencies thereof, will be per-

mitted to make deferred payment,’

it par and accrued. interest, for
the 2¥% and 2%9% marketable
sonds allotted to  them, up to
Aug. 31, 1945. ;

“During the period from Jun
18 through June 30 commercial
banks, which are defined for this
ourpose: as banks accepting de-
mand deposits, will be afforded an|
opportunity to subscribe for series
F and series G savings bonds,; and
for the 1% % bonds and the %%
certificates offered in the drive,
in aggregate amounts not exceed-
ing $500,000 or 10% of the'time
deposits (of which not more than
$100,000 may  be series F and
series G savings bonds) under the
same formula as was used during
the last drive. Securities so ac-
quired by the banks will not be
included in the drive  nor "will
they be counted' toward any
quota.

“Commercial banks will not be
permitted to own the 215 % or the
214 9% marketable bonds offered in
the drive until within ten years
of . their respective - maturity
dates.”

The joint statement referred to
above, issued by the National and
State Bank supervisory' authori-
ties, as given ocut by the Treasury
Department, follows:

“The Comptroller of the Cur-
rency, the Federal Deposit Insur-
ance Corporation, the Board of
Governors of the Federal Reserve
System, and the Executive Com-
mittee of the National Association
of Supervisors of the State Banks
made the following statement. of
their examination and supervisory
policy with special reference to
investments in and loans upon

Government securities:
“1.. There will be no deterrents

customers |

in-examination or supervisory
‘policy ‘to: investments = by
banks in Government securi-

- ties-of all- types; except-those
securities made specifically
ineligible for bank  invest-
ment by the terms of their
issue. .

. In connection with Govern-
ment financing, individual
_subscribers relying upon an-
ticipated income may wish to
augment their subscriptions
by temporary ' borrowings
from banks. Such loans will
not be subject to criticism but
should be. on .a short term
or amortization basis fully re-
payable within periods not
exceeding six months.

.- Banks will not be criticized
for utilizing their idle funds
as far as possible in making
such .investments and loans
and availing “themselves of
the privilege of temporarily
borrowing from or sellin
. Treasury bills to the Federa
Reserve Banks when neces-
sary to restore their Tequired
reserve positions.”

Life Ins. Investments
In U. S. Securities

More than 70% of the new in-
vestments made by the life insur-
ance companies of the country in
1944 were in United States Gov-
ernment -securities, gross pur-
chases of such'securities amount-
ing .to.$7,585,000,000, the Institute
of  Life Insurance reported on
Feb. 26. Their purchases of other
securities and mortgages totaled
$3,096,000,000. The extent to which
these purchases represented funds
becoming available for reinvest-
ment through - maturities and
otherwise, says the Institute, is
indicated by the fact that the total
of $10,681,000,000 was almost two
and one-half times premium in-
come. Holdings of United States
Government securities’ at the
year-end, it is added, amounted
to $16,413,000,000, a net increase
during. the year of $3,681,000,000.
Holdings of other securities and
mortgages totaled $19,425,000,000,
a net decrease during the year of
$112,000,000. -

“The increasing contribution of
policyholders’ reserves to the na-
tional economy and their respon-
siveness to - current needs are
clearly shown by the year’s in-
vestment - activities,” Holgar J.
Johnson;  President of the Insti-
tute, said in’commenting upon the
report. “The total of these funds
at work on the home front in-
creased by 3% billion dollars, but
the net increase in holdings of
United States Government secur-
ities, representing the primary
need of the year, was somewhat
greater than this. The record sug-
gests how effectively these pooled
funds can be applied to the basic
needs of the economy in the post-
war period when government fi-
nancing requirements are mod-
erated.” !

From the Institute’s announce-
ment, we also quote:

“Purchases of business and in-
dustrial securities in 1944 were
$1,878,0600,000, compared with
$913,000,000 in the previous year.
Holdings of these  sccurities at
year-end were $10,337,000,000,
only slightly changed from the
previous year-end, as purchases
were offset by refundings, matur-
ities and replacements. Life in-
surance investments in such se-
curities actually were $213,000,-
000 greater than at the war’s
start. . ¢

“Sharpest readjustment of hold-
ings was in State, county, munici~
pal and. foreign securities, the.
year-end figure of $2,405,000,000,
down 8% from 1943, comparing
with $2,630,000,000 at the start of
the war. Purchases of such secur-
ities dropped sharoly in the past
year, totaling $277,000.000 com-
pared .with $365,000,000 in the
previous year.

“Mortgage holdings of: the life
insurance . companies. increased
slightly during the past.year to

President Signs George

Bill Separaling RFG !

From Gommerce Dept.—Wallace Commerce Sec,

Preliminary to the confirmation by the U. S. Senate of Henry A.
Wallace as Secretary of the Department of Commerce, President
Roosevelt on Feh. 24 signed at sea the bill of Senator George provid-

ing for the separation of the Reconstruction Finance Corporation '
from the Department of Commerce. y

The House had passed the

George Bill on Feb. 16 by a vcte of 399 to 2—the Senate having

adopted it on Feb. 2 by a vote 0i®

74 to 12, References to the Con-
gressional action appeared in our
issues of Feb. 8, page 655, and
March 1, page 966. The nomina-
tion of Mr. Wallace as' Secretary
of Commerce- was sent to the
Senate by the President on Jan.
22, after it had been disclosed that
the request had been made by the
President to Jesse H. Jones that
he relinquish the Secretaryship to
make a place for Mr, Wallace who
retired as Vice-President of the
United States on Jan. 21.. An item
bearing on this appeared in our
Feb. 1 issue, page 552.

The signing of the George bill
by the President was made known
at the White House on Feb. 28 by
Press Secretary Jonathan Daniels
who made the announcement after
the President reached the White
House from the Crimean confer-
ence, said Associated Press ad-
vices which also noted:

There = was no ' supplemental
statement by the President. Mr.
Roosevelt announced some time
ago that he would sign the meas-
ure. :

Administration leaders had told
him that his signature would be
the price of getting the former
Vice-President approved by the
Senate as Secretary of Commerce.

The nomination of Mr. Wallace
as Secretary was approved by the
Senate on March 1 by a vote of
56 to 32; regarding the Senate
action the Associated Press stated:

Senator Hill (D., Ala.), started
the ball rolling for Mr. Wallace
with a speech in which he pleaded
with his colleagues not to let
“malignance and hysteria” inter-
fere with their judgment.

Senator Aiken (R., Vt.), fre-
quently at odds with his party,
took over from there with praise
for Mr, Wallace as a champion of
“the weak and unfortunate.”

Taking the opposite view, Sena-

tor Wiley (R. Wis.), called Mr.
Wallace one of the “New Deal’s
medicine men’” and said = the
“horse-sense Americans = would
have none of his economic philo-
sophy.” ]
- He said he had come to the un-
mistakable conclusion that the
American people “have been un-
der the high pressure of super-
salesmen of collectivism for far
ioo long.”

Senator Hawkes (R., N..J.), de-
clared Mr, Wallace’s presence in
the cabinet would make it ‘‘unbal-
anced.”

Mr. Wallace took the oath of
office as Secretary on March 2,
having been sworn in by Supreme
Court Justice Hugo L. Black. In
a statement following his con-
firmation he indicated that he
was appointing a commititee to
plan means for small business “to
do its' full share in furnishing
maximum employment” after the
war. His statement follows:

“The Department of Commerce
will continue to aid the war effort
and it will likewise do its part to
facilitate maximum co-operation
between the nation’s employees,
investors, business, ' agriculture
and Government to the end that
all America, our "assets and our
people may be busily and profit-
ably employed. It will do what it
can to help develop-the fullest
use of all man power, women
power, ‘money, credit, ingenuity
and science to produce even more
for the peace than we have

$6.683,000,000, of ‘which $799,000,-
000 were farm mortgages, $1,408,-
000.000 were FHA morteages and
$4,476,000,000 were other city
mortgages, Year - end holdings
were $255,000.000 greater than at
the start of the war, due largely

‘peace-time. average,

to financing of housing for war
needs, especially FHA projects.”

learned - to. produce for war" so
that  the peacetime standard. of
living may. be continually rising. *
+ “To  attain these objectives I
propose to appoint a. series of
committees from the Business
Advisory Council. The first com-
mittee which I shall ask to report
as soon as reasonably possible
will be for the purpose of making
suggestions for enabling small
business to do its full share in
furnishing maximum post-war
employment.

“It is hoped that the committee
will give especial attention to the
problem of making :available to
small business adequate supplies
of ‘equity financing as well as
long-term - loans at ' reasonable
rates,”’ ; : ;

The committee named by him
consists of Eric A. Johnston, Pres-
ident, United States Chamber of
Commerce; Edward E. Brown,
Board  Chairman, First National
Bank of Chicago; Prentiss M.
Brown, Board Chairman, Detroit
Edison Company; Ralph Flanders,

President, Jones & Lamson Ma- -

chine .Company, Springfield, Vt.;
Thomas B. McCabe, President,

Scott Paper Company, Chester,
Pa.; John W, Snyder, Vice-Presi-
dent, First National Bank, -St.
Louis; Ernest G. Draper, member,
Federal Reserve Board, and Stacy
! Publishing

May, McGraw-Hill
Company.

Military Impsrtanceof\ ,
Cottons Siressed

Because of the enormous diver-
sion of cotton goods into war;uses,
National Cotton. Week this, year
will not be observed in the usual
manner, according to a joint an-
nouncement by its sponsors; The
Cotton-Textile Institute, Inc., and
National Cotton Council.' Instead
of promoting the sale of 'cotton
goods to the consumer, the period
from May 20 to 26 this year will
be devoted to stressing the mili-
tary importance of cottons, will
explain to consumers the reasons
for shortages of many staple itéms
and will emphasize the need for
conservation and careful buyipg.

The Cotton-Textile Institute’s
advices of Feb. 16 went on to say:

“Printed material to be circu-
lated among retailers and con-~
sumers will be written around the
theme, ‘Cotton Is Fighting Now!
But  Better-Than-Ever  Cottons
Will Be Yours Quickly . . . After
the War!’

“Commenting on the change in
plans, Dr. Claudius T, Murchison,
Institute president, stated: ‘Let’s
face the facts. Cotton goods are
scarce and will continue  to . be
scarce in the months to come.
Military and relief demands are
mounting steadily. . Despite the
mighty efforts of mills to hold
production at levels far above the
demand - is
constantly outstripping stpply
with the result that civilians will
just have to conserve what-they
have and buy only what they
urgently need until victory over
both Germany ‘and  Japan* is
achieved.” jo

Oscar. Johnston. President; Na-
tional Cotton Council, stated:
“American cotton is.being -con-
sumed by -American mills at the
rate of 425 million pounds per
month.  From this amazing con-
sump’ion flows the ten thousand
and more cotton products neces-
sary for. the  prosecution: of.ithe
war. As long as this condition
econtinues, T am sure patriotic civ--
ilians will erdura the shortages of
cotton gonds in tha same way they
h~ve heen endurine the absence
of £o manv things that made un
our pre-war. standard of living.”
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Invitations to San Francisco Security Conference
Stale Dep’t Issues Statem’t on Yoling Procedure

Along with the text of the invitations {o participate in the Unitegl
Nations Security Conference to be held at San Francisco on April
25, the State Department made public on March 5 an announcement
regarding the proposed voting procedure in the International Security.

Organization.
At the same time (March &)
City by Secretary of State Ed-

ward R. Stettinius, Jr., regarding |
the issuance of the invitations to |
the conference, which, he said, “is

another step toward a goal which
is in the minds and hearts of ‘all

of us-—establishing an enduring |

peace after victory in this war.”
Mr. Stettinius stated also that “our
task here (Mexico City) has been
to exchange views, and to clarify
our thoughts, on the essential fea-
tures of the world organization of
the future and on the relationship
to it of our own inter-American
system, and thus to prepare our-
selves more fully for the work
to be undertaken at San Fran-
cisco.”

These several documents (all
Associated Press) as published in
the New York ‘“Herald Tribune”
of March 6 are given herewith:

Following is the text of the in-
vitation to | participate in the
United Nations conference at San
Francisco, April 25, as released
by the State Depzartment at Wash-
ington March 5: ‘

At the Crimea Conference the
government of the United States

of America was authorized, on |

behalf of the three governments
there represented, to consult the
government of the Republic of
China and the Provisional Gov-
ernment of the French Republic
in order to invite them to spon-
sor inyitations jointly with the
governments of the United States
of America, the United Kingdom
of Great Britain and Northern
Ireland and the Union of Soviet
Socialist Republics to a conference
of United Nations called to meet
at San Francisco on April 25,1945,

Those consultations have now
been held. The government of
the Republic of China has agreed
to join in sponsoring invitations
1o the San Francisco Conference.
The Provisional” Government of
the French' Republic has agreed
to participate in the conference
but,  after consultation with the
sponsoring governments, the pro-
visional ' government-—which did
not participate in the Dumbarton
Oaks ' conversations—is not join-
ing in sponsoring the invitations.

Text of Invitations

Today at moon, Wasaington
time, representatives of ‘the gov-
ernment of the United States of
America stationed at - wvarious
capitals throughout the world are
presenting to the governments of
thirty-nine different United Na-
tions. the following invitation: -

The government of the Unitad
States of America, on behalf of
itself ‘and of the governments of
the " United . Kingdom of Great
Britain ‘and  Northern Ireland,
the = Union  of Soviet Socialist
Republics “and .the Republic: of
China, invites the government
of (name of government invited
was_inserted here) to send rep-
resentatives to. a conference of
the Urited  Nations to-be held
on April 25,1645, at. San Fran-
cisco in the United - States: of
America to prepare a charter for

ageneral international organi=;

zation for the maintenance of in-
ternational peace and security.
. The. above named governrents
suggest that the conference con-
sider as affording a basis for such
“a’ charter the proposals for the
establishment of a general, inter-
national organization, which were
made public last October s 5 re-
sult of the Dumbarton Oaks Con-
ference; and which have now been
supplemented by the following
provisions for Section C of Chan-
ter VI: ; )
“C. Voting:
1 “l. Each member of the se-
eurity council should have one
vote,

pigitized for FRASER
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a statement was made at Mexico

“2, Decisions of the security
‘council on procedural matters
should be made by an affirma-
tive vote of seven members.

‘3. Decisions of the security
council on- all other matters
should be made by an affirm-
ative vote of seven members
including the concurring votes
of the permanent members;
provided that, in decisions under
Chapter  VIII, Section A, and
under the second sentence of
Paragraph 1 of Chapter' VII,
Section C, a party to a dispute
should abstain from voting.”

Nations That Received Bids

Further information as to ar-
rangements will be transmitted
subsequently. In the event that
the government of (name of
government invited was inserted
here) desires in advance of the
conference to present views or
comments  concerning -the pro-
posals, the government of the
United States of America will be
pleased  to transmit such views
and comments to the other par-
ticipating governments.

The invitation has been pre-
sented to the governments of the
following United Nations:

Commonwealth of - Australia,
Kingdom of Belgium, Republic
of Bolivia, United States of Brazil,
Canada,

Republic of Chile, Republic of
Colombia, Republic of Costa Rica,
Republic of Cuba, Czechoslovak
Republic, Dominican - Republic,
Republic of Ecuador, ;

Kingdom of Egypt, Empire of
Ethiopia, Kingdom of Greece, Re-
public of Guatemala, Republir: of
Haiti,

Republic of Honduras, India,
Empire of Iran, Kingdom of Iraq,
the Republic of Liberia, the Grand
Duchy of Luxemburg,

United Mexican = States, the
Kingdom of the Netherlands;
Dominion of New Zealand, Re-
public of Nicaragua, Kingdom of
Norway, Republic of Panama, Re-
public of Paraguay, Republic of
Peru,

Commonwealth of the  Philip-
pines, Republic of El Salvador,
Kingdom of Saudi - Arabia, the
Republic ' of ' Turkey, Union of
South Africa, Oriental Republic
of Uruguay, United States of
Venezuela, Kingdom of Yugo-
slavia. IR

Mexico City Announcement

The following is the text of the
statement ma®le at Mexico City
March 5 by Secrctary of State Ed-
ward R. Stettinius, Jr,, ‘at the In-
ter-American Conference:

I am happy to be able to make
a most significant announcement
here in Mexico City concerning
the future world organization for
peace and security, ]
" As 1 arise to speak, the gov-
ernment of the United -States.
acling on behalf of the sponsor-
ing - governments— the Unitéd
States, Great Britain, the Soviet
Union and China—is transmitting
invitations to the United Nations

Conference to be held at Sarn

Francisco on April 25.

I regret exceedingiy that the
provisicnal government of France
has not accepted “our . invitation
to become cne of the snonsoring
countries for ‘the San . Francisco
conference,

Issuance of the formal invita-
tion  to meet.only seven  weeks
from 10w din San Francisco is
another step toward a goal which
is in the minds and in the hears
of all of us—esteblichment of an
enduring peace after victory -in
this war. :

Fledge to Co-operate Cited
.~In  October, 1943, ‘the signa-

tories of the Moscow Declaration
pledged themselves to co-operate
with each other and with the other
nations devoted to peace in. creat-
ing a general international organ-
ization for the maintenance of
peace and security, ]

The Dumbarton Oaks - confer-
ence was the next step neces-
sary in the carrying out of this
vast program. From that  con-
ference there emerged the pro-
posals which we are studying
here in Mexico City."

The conversations at Dumbar-
ton Oaks left open the ques-
tion of voting procedure in the
security council. ‘A proposal on
this subject has now been agreed
upon in the manner stated in
the text of the invitation to the
San Francisco conference, which
I shall read to you in a mo-
ment.  This was one of the great
accomplishments  under = Presi-
dent Roosevelt’s leadership at
the Crimea Conference.

In' Mexico City the twenty
countries here represented are
taking * another important step
toward the esiablishment of a
world organization.  Our . task
here has been to exchange views,
and ‘to clarify our thoughts, on
the essential features of the world
organization of the future and on
the relationship to it of our own
inter-American system, and thus
to prepare ourselves more fully
for the work to be undertaken at
San Francisco.

It is my great pleasure now to
read to you the text of the invi-
tation to the conference, which
includes .the proposed provisions
for voting in the security council.

[Mr. Stettinius here presented
the text of the invitation.]

Roosevelt’s Proposals

The proposed provisions for
voting in the security council are
those which were presented by
the President of the United States
at the Crimea Conference; they
were there agreed to by Great
Britain and by the Soviet Union
and have since been approved by
China.

I wish at this time to com-
ment to you briefly  on the
significance of the proposal on
voting procedure. This procedure
means that whenever any mem-
ber of the council—including any
permanent member—is a party to
a -dispute, that member cannot
vote in any decision of the coun-
cil involving peaceful settlément
of that dispute. Consequently,
the council can examine the dis-
pute thoroughly, and the remain-
ing members can make recom-
mendations {o all the parties to
the dispute as to' methods and
procedures for seitling it, They
can refer the legal aspects of the
dispute to the international court
tor advice. They can refer the
dispute to the general assembly
if: they ‘wish; and they can take
any other appropriate steps short
of enforcement measures to ob-
tain a settlement of that dispute
without the vote of the member
of the security council involved
in the dispute.

This means that all members
of the security council when they
are parties to a dispute will be on
the same footing before this coun-
cil. = It means that no- nation in
the world will be denied the right
todhave a fair hearing of its case
in the security council, and that
the equal, democratic rights of all
nations will be respected.

If the dispute is not settled by
such- means, the major question
before 'the council ‘is whether
force needs to be employed. In
that event it is necessary that the
voie of the permanent members
of ' the .council ‘be unanimous.
They are the nations which pos-
sess in sufficient .degree the in-
dustrial and military strength to
prevent aggression. - However, the
decision of the council can. be
reached in such a case onlv by
a majority of seven members,

members cannot alone decide’ to
take action. It also means that

the non-permanent members can

pressing the free and democratic

rity council of the general inter-

prevent action.

Invites Cther Suggestions

I am happy to say that I have
here to hand to each of you a
more detailed memorandum on
the voting procedure which I am
sure you will wish to study. .

_The invitation to the San Fran-
cisco- conference suggests that the
Dumbarton Oaks proposals  be
considered as affording a basis for
the charter of the world organiza-
tion.' It is the wish of the United
States, as it is, I am confident, of
the other sponsoring nations, that
there should also be the. fullest
opportunity at that conference for
consideration of the views and
suggestions of all the participat-
ing governments. I know that the
contributions of the distinguished
statesmen of the American re-
publics will be most valuable in
the writing of the charter.

The responsibility for the es-
tablishment and maintenance of a
peaceful world order is the com-
mon - responsibility of all the
United Nations. It is on them
that the duty has now fallen to
write a charter for the interna-
tional  organization  so - firmly
rooted in the realities of  the
world as it is, and so clearly ex-

ideals for which the United Na-

“Doctors’ Plan” [lade
Available to |
Florgan Employess

J. P. Morgan & Company, Inc.,
has become the first subscriber
to *‘the doctors’ plan” recently put
into effect by United Medical
Service, it was announced under
date of March 1 by Rowland H.
George, President. - The company
will pay the entire cost of the
service for 681 employees and
their families, including 80 now
in' the armed forces. This pro-
tection supplements the hospital-
ization benefits' which the com-
pany is also making available to
1ts enmployees ‘through the Blue
Cross Plan of Associated Hospital
Service of New York. L

Under the terms of the United
Medical Service agreement, indi-
viduals with incomes up to $1,800
and families within the $2,500 in-
come bracket are entitled to com~
plete payment of physicians’ and
surgeons’ fees for surgical opera-"
tions, the treatment of fractures
and dislocations, and maternity
care,including pre-natal and post-
natal care. Employees with higher
incomes may be billed by their
physicians for additional fees.
United Medical Service has been

ociety of the State of New York

tions stand, that it will truly repf] }fﬁcially endorsed by the Medical

resent both the will of the peoples
of the world for lasting peace an
their capacity actually to build
and to maintain such a peace to-
gether. . . ;

‘We have the opportunity. We
have the will. May God grant us
the vision and ' the strength to
sustain us. It is my faith that
together we will build this world
of freedom and security—a world
at peace at last,

STATEMENT ON VOTING
PROCEDURE

The text of the'statement by
Secretary of State Stettinius in
connection  with the issuance of
invitations to the United Nations
conference at San Francisco, April
25, ‘'which was released by the
State Department at Washington,
follows:

Today, with the issuance of the
invitations to the San Francisco
Conference, there have been made
public the provisions of the text
on voting procedure in:the secu-

national organization proposed at
Dumbarton Oaks.

The  practical effect of these
provisions, taken together, is that
a difference is made, so far as
voting is concerned, between the
quasi-judicial function of the se-
curity. council in promoting the
pacific settlement of disputes and
the political function of the coun-
cil in taking action for the main-
tenance of peace and security.

Where the council is éngaged
in -performing its quasi-judicial
function of promoting pacific set-
tlement of disputes, no nation,
large or small, should be above
the law. This means that no na-
tion, large or small, if a party to
a dispute, would pariicipate in
the decisions of the security coun-
cil on questions like the follow-
ing: :

(A) Whether a matter should
be investigated; :

(B) Whether the - dispute or
situation is of such a nature that
its continuation is likzly to threat-
en the peace;

(C) Whether the council should
call on the parties to settle a dis-
pute by means of - their ‘own
choice; ;

(D) -Whether, 'if the dispute is
referred to the council, a recom-
mendation should be made as to
methods and procedures of seitle-
ment;

(E) Whether the ccuncil should

make such recommendations be-| "

fore.the dispute is referred to it:
(F') What should be the nature
of this recommendation;
(G) Whether the legal aspect!

which means that the permanent {.of the dispute should be referredj

to the court for advice: I
(H). Whether aregional agen-

.matters,

and the 17 county medical socie~
ties of the New York area.

Resulls Of Treasury
Bill Bffering

The Secretary of the Treasury
announced on March 5 that the:
tenders of $1,300,000,000 or there-
abouts, of 91-day Treasury bills
to be dated March 8 and to mature
Jurie 7, 1945, which were offered
on, March 2, were opened at the
Federal Reserve Banks on
March 5. i

The details of this issue are as
follows:

Total applied for $2,436,231,000,
Total accepted $1,209.916,000. (in-
cludes $60,219,000 entered on a
fixed price basis at 99.905 ‘and
accepted in full).

. Average price 99.905, equiva-
lent rate of discount approxi-
mately 0.375% per annum. :

Range of accepted competitive
bids: .

High, 99.915, equivalent rate
of discount approximately 0.335%
per annum;

Low, 99.905, equivalent rate of
discount approximately - 0.376%
per annum. ] AT

(48%, of ‘the amount bid for at
the low price was accepted.)

There was a maturity of a sim-
ilar issue of bills on March 8 in
the amount of $1,204,896,000. -

¢y should be asked to conceri
itseli with' the dispute, and

(I) Whether the dispute should
be referred to the general assem-
bly. :

Where the council is engaged
in performing its pclitical func-
tions of ‘action: for maintenance
of peace: and security, a differ-
ence is made between the perma=
nent members of the council and
other nations for the practical
reason that the permanent mem-
bers of ‘the ‘council ‘must, as ‘a
matter of necessity, bear th= prin-
cipal = responsibility - for  action.
Unanimous agreement amorg the
permanent members of the coun-
cil is therefore requisite. . In such
therefore,  the  concur-
rence of all the permanent mems=
bers would be required. Exzmples
are:

(A) Determination of the ex-
istence of a threat or breach of
the peace;

(B) Use of force or other
forcement measures; !
(C) ‘Approval of agreemen’s for
supply of armed ferces;

(D) Matters relating to the reg-
uletion of armaments. and

(E) Matters concerning the siis-
pension and expulsion of members
and the admission of new mem-
bers. pa

en-
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tions. - Among the civilian leaders

at ieheran, however, there were

only exchanges of views and ex-

pressions of opinion. No' politi-
| cal agreements were made—and
| none was aitempted.

At the Crimean conference,
however, ‘the time ‘had come for
getting down to specific cases in
the political field.

. Efforts for Future Peace

“ There was on all sides at this
conierence an enthusiastic effor:
to i1each agreement. Since the
time of the Teheran conference,

' there had developed among all of

- us a greater facility in- negoti-
ating with each other, wnich
augurs well for the future peace
of the world.

1. have never for .an -instant
wavered in ‘my ‘belief that an
agreement to insure world peace
and security can be reached.

The lapse of time between
Teheran and Yalta without con-
ferences of civilian representa-
tives of the, three major Powers
has proe to be too long—four-
teer” months. = During this long
périod, local problems were per-

itted to become acute in places
like Poland and Greece and Italy
and Yugoslavia.

| Therefore we decided at Yalta
that, even if circumstances made
it impossible for the heads of
the- three governments to meet
more often in the future, we
would make sure that there
would be more frequent personal
contacts for exchange of views.

Accordingly, we arranged for
periodic meetings of the foreign
secretaries of Great Britain, Rus-
sia.and the United States at in-
- tervals of three or four. months:
1 feel very confident!that under
.this arrangement there ‘will be
no :recurrence of the incidents
which this winter disturbed .the
friends of worldwide ‘collabora-
tion.

Four Vital Political Problems:

When we met at Yalta, in ad-
dition to laying our strategic and
tactical plans for a final and com-
plete military. victory over Ger-
many, there were a number. of

problems of vital political con-

sequence.

First, there were the problems
of the occupation and control of
Germany after victory, the com-
plete destruction of her military
power, and the assurance that
neither Nazism nor Prussian mili-
tarism could again bé revived to
threaten -the peace and civiliza-
tion of the world. :

Second, there was the settle-
ment of the few differences which
remained among us with respect
{0 the international security or-

_ ganization after the Dumbarton
Oaks conference.

Third, there were the general
political and economic problems
common to all of the areas which
had been or would be liberated
from the Nazi yoke.

Fourth, there were the special
problems created by Poland and
Yugoslavia.

Days were spent in discussing

these 'momentous matters —and
we ‘argued freely and frankly
across the table. But at the end,
on every point, unanimous agree-
ment was reached. And more im-
portant even than the agreement
of -words, I may say we achieved
a unity of thought and a way of
getting along together.
- It: was Hitler’'s hope that we
would not agree — that some
slight crack might appear in the
solid wall of Allied unity which
would give him and his fellow
gangsters one last hope of es-
‘caping their just doom. That is
the objective for which his propa-
ganda machine has been working
for months.

But Hitler has failed.

Never before have the major

Allies been more closely - united
—not only in their war aims but
in their peace aims. ~And they
are determined to continue to be
united with each other—and wita
all peace-loving 'nadons—so that
the ideal of lasting world peace
will become a reality.

Allied Military Ce-ordination

The Soviet, British and United
States chiefs of staff held daily
meetings - with ~each o.her, and
conferred frequently with Mar-
shal Stalin, with Prime Minister
Churchill and with me, on the
oroblem of co-ordinating the
strategic and tactical efforts ot
all the Allied forces. They com-
pleted their plans for the final
&nock-out blows to Germany.

At the time of the  Teheran
conference, the Russian front was
so far removed from the American
and British fronts that, while cer-
tain long-range strategic co-op-
eration was possible, there could
be no tactical, day-by-day co-or-
dination. But Russian troops have
now crossed Poland, and are
fighting on 'the eastern soil of
Germany; British and American
troops are now on German soil
close to the River Rhine in the
west, It is a different situation
today; a closer tactical liaison has
become possible—and, in . the
Crimean conference, this has been
accomplished.

Provision was made for daily
exchange of information petween
the armies under command of
Gen. Eisenhower, those under
command of the Soviet marshals
on, the- eastern -front, and .our
armies in Italy—without ‘the ne-
cessity. of going through . the
chiefs ' of staff: in :Washington
and London as in the past. L

You have seen one .result ‘o
this ‘exchange of information in
the recent bombing by American

and " English aircraft” of points |
which are directly related to the

Russian advance on Berlin, =~

From now on, American and
British “heavy bombers will be
used—in the day-by-day tactics
of the war—in direct support of
the Soviet armies, as well as"in
support of our own on the West-
ern Front.

They are now engaged in bomb-
ing and strafing in order to ham-
per the movement of German re-
serves and materials to the East-
ern and Western fronts ‘from
other parts of ‘Germany-and from
Italy.

Arrangements were made for
the most effective distribution of
all available material and trans-
portation to the places where
they can best be used. in the com-
bined war effort—American, Brit-
ish and Russian.

Details of &all these plans and
arrangements are military se-
crets; ‘but they will hasten the
day of the final collapse of Ger-
many. The Nazis are learning
about some of them already, to
their sorrow. They will learn
more about them tomorrow and
the next day—and every day.

There will be no respite for
them. We will not desist for one
moment until unconditional sur-
render.

Unconditional  Surrender . .
Reiterated

The German people, as well as
the German soldiers: must real-
ize that the sooner they give-up
and surrender, by groups or ‘as
individuals, the sooner their pres-
ent agony will be over. They must
realize that only with complete
surrender can’they.begin to re-
establish themselves . as = peéople
whom the world might accept as
decent neighbors.

We made it clear again at
Yalta, and I now repeat-—that
unconditional ‘surrender does not
mean the destruction or enslave-
ment of the German people. The

| Nazi .leaders - have deliberately

withheld that part of the Yalta dec-
faration from the German -press
and radio. - They seek-to. convince
the people of Germany that the
Yalta declaration does mean slav-
ery and destruction. for them—for
that is how the Nazis hope to save
their own sking, and deceive their
people into continued useless re-
sistance.

We did, however, make it clear
at this conference just what un-
conditional surrender does mean
for Germany. :

. It means the temporary control
of | Germanhy by Great Britain,
Russia, France, and the: United
States.  Each of  these nations
will ‘occupy and control a “sep-
arate zone of Germany—and the
adminisiration of the four zones
will be co-ordinated in Berlin by
a control council composed of
representatives of the four na-
tions. /

Unconditional surrender ‘also
means the end of Nazism, and of
the Nazi party—and all of its
barbaric laws and institutions.

It means the termination of all
militaristic influence in the pub-
lic, private and cultural life of
Germany.

. It means the complete disarma-
ment of Germany; the destruc-

‘tion of its militarism and its mili-

tary equipment; the end of ‘its

‘production of armament; the dis-

persal of all of its:armed forces;
the permanent dismemberment of
the German General Staff, which
has so often shattered -the peace
of the world.

Reparations in Kind

It ‘means that Germany will
have to make reparations in kind
for the damage which it has done
to the innocent victims of its ag-
gression. :

By compelling reparations in
kind—in  plants, and machinery,
and rolling stock, and raw mate-
rials——we 'shall avoid the mistake
made after the last war of de-
manding reparations in the form
of  money ' which- German could
‘never- pay.

We.donot want the German
people -to-starve, or to become a

‘burden-on.the rest of the world.

.. ‘Our objective in handling Ger-
many. is simple—it is to secure
the peace of the future world.
Too much experience has shown
that - that objective is impossible
if Germany is allowed to retain
any . ability to wage aggressive
war. , ‘

That - objective will not harm
the German people. On the con-
trary, it will protect them from
a repetition of the fate which
the general staff and Kaiserism
imposed on them before; and
which Hitlerism is now imposing
upon ' them ‘again a hundredfold.
It will be removing a cancer from
the German body, which for gen-
erations has produced only misery
and pain for the whole world.

During my stay at Yalta, I saw
the kind of reckless, senseless
fury and destruction which comes
out of German militarism. Yalta
had no military significance of
any kind, and no defenses.

Before the last war, it had
been a resort for the Czars and
for 'the aristocracy of Russia.
Afterward, however, and until
the attack upon the Soviet Union
by Hitler, the palaces and villas
of Yalta had been used as a rest
~.nd recreation center by the Rus-
sidn people.

The Nazi officers took them
over for their own use; and when
the' Red: Army forced the Nazis
out of ‘the Crimea, these villas
were: looted: by the Nazis, and
then nearly all were destroyed.
And even the humblest of homes
were ‘not speared.

" There was little left in Yatla
but ruin and desolation.

Sevastopol was also a scene of
utter destruction—with less than
a dozen buildings left intact in
the whole city. .

I had read about Warsaw and
Lidice and  Rotterdam and Co-
ventry—but I saw Sevastopol and
Yalta! “And I know that there is
not enough room on  earth for

K]

both - German  militarism
Christian. decency.

Agreements on International

5 Organization

Of equal importance with the
military. arrangements " at the
Crimean = conference were  the
adgreements reached with ‘respect
to a general international organ-
ization for lasting world peace.
The foundations were  laid -at
Dumbarton Oaks, There was one
point, ‘"however, on which agree-
ment was not reached at Dum-
barton - Qaks. It “involved the
procedure of voting in the secu-
riiy council.

At the Crimean conference, the
Americans made a proposal on
this subject which, after full dis-
cussion, was unanimously adopted
by the other two nations.

It is not yet possible to an-
nounce the terms of that agree-
ment publicly; but it will be in a
very short time.

When the conclusions reached
at the Crimean conference with
respect 1o voting in the Security
Council are made known, I be-
lieve you will find them a fair
solution of this complicated and
difficult = problem. They ' are
founded in justice, and will go
far to assure international co-op-
eration in the maintenance of
peace, By ;

A conference of all the United
Nations of the world will meet in
San Francisco on April 25, 1945.
There,- we “all hope, and confi-
dently expect, to execute a defi-
nite charter of organization under
which the peace of the world will
be preserved and the forces of
aggression permanently outlawed.

This time we shall not make
the mistake ‘of waiting until the
end of the war to set up the ma-
chinery of peace. This time, as
we fight together to get the war
over quickly, we work together
to keep it from happening again.

I am well aware of the. consti-
tutional fact—as are all the United
Nations—that this charter must be
approved. by ‘two-thirds of the
Senate of -the United States—as
will some. of the other. arrange-
ments made at Yalta.

The Senate of the.United States,
through its appropriate represen-
tatives, has been kept continuous-
ly advised of the program of this
Government in the creation of the
international security organiza-
tion:

The Senate and the House of
Representatives - will  both be
represented ‘at the San Francisco
conference,  The Congressional
delegates to- the San Francisco
conference will consist of an
equal number of Republican and
Democratic members. The Amer-
ican delegation is—in every sense
of the world~-bi-partisan,

When our republic was threat-
ened, first by the Nazi clutch for
world conquest in 1940, and then
by . the  Japanese treachery of
1941, partisanship and polilics
were laid aside by nearly every
American; and every  resource
was dedicated to our common
safety.. - The ~same consecration
to the cause of peace will be ex-
pected by every patriotic Ameri-
can and by every human soul
overseas.

Structure of Peace Internatiomal

The structure of world peace
cannot be the work of one man
or ‘one party, or one nation. It
cannot be an American peace, or
a British, a Russian, a French, or
a Chinese peace. It cannot be a
peace of large nations—or of
small nations. It must be a peace
which rests on the co-operative
effort of the whole world.

Tt cannot be a structure of com-
plete perfection at first. But-it
can be a peace—and it will be a
peace—based on the sound and
just principles of the Atlantic
Charter—on the conception of the
dignity of the human being—on
the guaranties of tolerance and
freedom of religious worship.

Liberated Areas a Joint Problem
As the Allied armies have
marched to military victory, they

and '

have liberated peoples whose lib-
erties had been “crushed by the
Nazis for four years, and whose
economy had been reduced to
ruin by Nazi despoilers,

There have been instances of
political confusion and unrest in
these  liberated = areas—as - in
Greece and Poland -and  Yugo-
slavia and other places.  Worse
than that, there actually began
to grow up in some  of them
vaguely defined ideas of ‘“spheres
of influence” which ‘were incom-
patible with the basic principles
of ‘international collahoration. If
allowed to. go unchecked, these
developments - might have - had
tragic results. . .

It is fruitless to try to place

the - blame for this situation on
one particular nation or another.
It is the kind of development
which is almost inevitable unless.
the major Powers of the world
continue without interruption to
work together  .and to assume
joint responsibility for the solu-
tion -of problems which may arise
to. endanger the peace of  the
world.
- We met-in the Crimea, deter-
mined to ' settle this matter of:
liberated areas. I am happy to
confirm to the Congress that we
did . arrive at a. settlement—a
unanimous settlement.

The three most powerful na-
tions have agreed that the polit-
ical and ‘economic problems of
any. area liberated from'the Nazi
conquest, or ‘of any former Axis
satellite, are 'a joint responsi-
bility of all three governments.
They will. join together, during
the temporary period of insta-
bility ~ after “hostilities, “to help
the people of any liberated area,
or of any former satellite state,
to solve their .own . problems
through  firmly established ‘dem-
ocratic processes. i

They will endeavor to see to
it that interim ‘governing author-
ities are as representative as pos-
sible  of all democratic elements
in the population, and that free
elections are held as - soon ‘as
possible. ! ;

Responsibility for political con-
ditions thousands of miles over-
seas can no Jlonger be avoided by
this great nation. As‘I have said,
it is'a smaller world. The United
States now exerts ‘a vast influ-
ence in. the .cause of - peace

throughout all the world. It will

continue to exert that influence, -
only if it is willing to continue
to share in the responsibility for
keeping the peace. It would be
our-own tragic loss were we to
shirk that responsibility.

Final decisions in 'these areas
are going to be made jointly; and
therefore they will often be a
result of give-and-take compro-
mise, The United States will not
always have its way 100 per. cent
—nor will Russia nor Great Brit-
ain..  We shall not always have
ideal solutions to complicated in-
ternational problems, even though
we are determined . continuously
to strive toward the ideal. But
I am sure that—under the agree-

ments reached = at Yalta—there

will. be a more stable political
Europe than ever hefore.

Of course, once there has been
a free expression of the peoples’
will: in any country, our imme-
diate responsibility ends—with
the execution only of such action
as may be agreed upon in the in-
ternational ~security - organization.

The United Nations must also
soon begin to help these liberated
areas adequately to' reconstruct
their economy so that they are
ready. to resume their places in
the world. The Nazi war ma-
chine has stripped them of raw
materials and machine tools and
trucks and locomotives.  They
have left their industry stagnant
and much of their agriculture un-
productive.

To. start the wheels running
again is not a mere matter of
relief. It is to the national in-
terest of all of us to see that
these liberated areas are again
made self-supporting and produc-

(Contiq’ued on page 1080) |
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tive so that they do not need
continued relief from us.

Agreement on Poland

One ' outstanding . example Jof
joint action by the three major
Allies in the liberated areas was
the solution reached on Poland.
The whole Polish question was a
potential source .of trouble in
post-war Europe, and we came to
the conference determined to find
a common ground for its solution.
We did.

Our objective was to help cre-
ate a strong, independent, and
prosperous nation, with a govern-
ment ultimately to be selected by
the Polish people themselves,

To achieve this objective, it was
necessary to provide for the for~
mation of ‘a new government
much '‘more representative than
had been possible while Poland
was enslaved. Accordingly, steps
were taken at Yalta to reorganize
the existing provisional govern-
ment in Poland on a broader
democratic hasis, so as to include
democratic leaders now in Poland
and those abroad. This new, re-
organized government will be rec-
ognized by all of us as the tem-
porary government of Poland,

However, the new Polish pro-
visional government of national
unity will be pledged to hold a
free election as soon as possible
on the basis of universal suffrage
and 'a secret ballot, A

Throughout history, Poland has
been the corridor’ through which
attacks ‘on Russia have been
made. Twice in this generation,
Germany has struck at Russia
through this corridor, To insure
European . security  and = world
peace, a strong and independent
Poland is necessary.

The decision with respect to
the boundaries of Poland was a
compromise, under which, how-
ever, the Poles will receive com-
pensation in territory in the north
and west in exchange for what
they lose by the Curzon line. The
limits of the western boundary
will be permanently fixed in the
final peace conference, It was
agreed that a large coast line
should be included.

It is well known that the people
east of the Curzon line are pre-
dominantly White Russian and
Ukrainian; and that the people
west of the line are predomi-
nantly Polish. = As far back as
1919, the representatives of the
Allies agreed that the Curzon

‘line represented a fair boundary
. between the two peoples.

I .am convinced that the agree-
ment on Poland, under the cir-
cumstances, _is the most hopeful
agreement possible for a free in-
dependent and prosperous Polish
state.

Position of France

The Crimean conference was
a meeting of the three major
military Powers on whose shoul-
ders rest the chief responsibility
an dburden of the war. Al-
though, for this reason, France
was not a participant in the con-
ference, no one should detract
from the recognition  there ac-
corded of her role in the future
of Europe and the world.,

France has been invited to ac-
cept a zone of control in Ger-
many,  and to participate as a
fourth  member of the Allied
Control Council of Germany.

She has been invited to join as
a sponsor of the international
conference at San Francisco,

She will be a permanent mem-
ber of the International Security
Council together with the other
four major Powers.

And. finally, we have asked
that France be associated with
us in our joint responsibility over

" the liberated areas of Europe.

Agreement . was also reached
on Yugoslavia, as announced in

|
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the communique; and is in proc-
ess of fulfillment, 3
Quite " naturally, the Crimean
conference concerned itself only
with the European war and with
the political probléms of Europe
—and not with the Pacific war.

Pacific War Plans

At Malta, however, our com-
bined British and Ameriean staffs
made their plans to increase the
attack against Japan.

The Japanese war lords know
that they are not being over-
looked. They have felt the force
of our B-29s and our carrier
planes; they have felt the naval
might of the United States and
do not: appear very anxious to
come out and try it again.

The Japs know what it means
to hear that “the United States
Marines have landed.” And we
can add, having -Iwo Jima in
mind: “The situation is well in
hand.” ;

They also know what is in

store for the homeland of Japan
now that Gen. MacArthur has
completed his magnificent march
back to Manila, and Admiral
Nimitz  is establishing his air
bases right in the backyard of
Japan itself—in Iwo Jima,

1tis still ‘a tough, long road to
Tokyo.  The defeat of Germany
will not mean the end of the war
against Japan.” On the contrary,
America must be prepared for a
long and costly struggle in the
Pacific, 3

But the unconditional surren-
der . of Japan is as essential as
the defeat of Germany—if our
plans for world peace are to suc-
ceed.” For Japanese. militarism
must be wiped out as thoroughly
as German militarism,

On the way home from the Cri-
mea I made ‘arrangements to
meet personally King Farouk of
Egypt, Haile Selassie, Emperor
of Lthopia, and King Ibn Saud

of Saudi Arahia. Our conversa-
tions had to do with matters of
common interest. They will be of
great mutual advantage because
they: gave us an opportunity of
meeting and,_ talking face to face,
and of exchanmwing views in per-
sonal conversation instead of for-
mal correspondence,

On my voyage I had the bene-
fit of seeing our Army and Navy
and Air Force at work,

All Americans would feel as
proud of our armed forces as I
am, if they could see and hear
what 1 did.

Against the most efficient pro-
lessional soldiers and sailors and
airmen of all history, our ‘men
stood and fought—and won.

This is our chance to see to it
that the sons and grandsons of
these gallant fighting men do not
have to do it all over again in a
few years.

U. 8. Responsibility for Col-
laboration

The conference in the Crimea
was a turning point in American
history, There will soon be" pre-
sented to the Senate of the United
States and to the American peo-
ole a great decision which will de-
termine the fate of the United
States—and * of the world—for
generations to come,

There can be no middle ground
here. We shall have to take the
‘esponsibility for world collabora-
tion, or we shall have to bear the
responsibility for another world
zonflict, ; ;

I know that the word “plan-
ning” is not looked upon with
favor in some quarters. In do-
mestics affairs,. tragic  mistakes
have been made by reason of
lack of planning; and on the
other hand, many great improve-
ments in living, and many bene-
fits to the human race, have beer

accnmr.'ﬂishbrl as,a result of ade-
cuate, intelligent planning—recla-

Brimea Conferenca Wilal lo America: FOR
Sees Good Start on Road to World Peace

Terming the Conference in the Crimea as “a turning point in
American history,”. President Roosevelt in his report on the confer-

| ence to Congress on March 1 stated that
sented to the Senate of the United States and to the American people

“there will soon be pre-

a great decision which will determine the fate-of the United States—

and of the world-—for generations to come,”
“there can be no middie ground ¢ ?

here. We shall have to take the
responsibility for world collabora-
tion, or we shall have to bear the
responsibility: for another world
conflict.” i

The President’s report to Con-
gress on the “Big Three” Crimea
Conference, held last month near
Yalta in the Black Sea area, was
made the day after his return to
Washington on Feb. 28. The con-
ference, to which reference was
made in our issue of Feb, 15, page
740, was participated in by Presi-
dent Roosevelt, Premier Stalin of
Russia- and 'Prime Minister
Churchill of Great Britain, In As-
sociated = Press ' accounts from
Washington Feb. 28 it was stated
that. “Mr. Roosevelt came ashore
at an Kast Coast port last night
and reached Washington = this
morning by special train. He left
here January 22 for eight days of
momentous talks on war and
peace in the old summer palace
of the ‘Czars at Yalta. The only
other stops on the round trip were
in Malta, Egypt and Algiers. In
Egypt, the President conferred
with King Farouk and with the
rulers of Ethiopia and Saudi Ara-
bia,”

Also. from the same Associated
Press advices we quote:

Back from a five-week, 14,000-
mile journey to Russia by cruiser
and plane, Mr. Roosevelt planned,
in addition to his report in per-

son to Congress and the country | .

tomorrow:
An  appearance at a United
Nations conference opening in
San Francisco, April 25. As offi-

mations of desert areas, develop-
ment of whole river ' valleys,
provision for adequate housing.

‘The same will be true in.rela-
tions between nations. For a
second time,. this generation is
face to face with the objective
of preventing wars., To meet the
objective, the nations of the world
will either have a plan or they
will not. ‘The groundwork of a
plan has now been_furnished, and

has been submitted to humanity |

for discussion and decision,

No plan is perfect.  Whatever
is adopted. at San Francisco will
doubtless have {o he amended
time and again over the years,
just as your own Constitution
has béen.

No one can say exactly how
long any plan will last. Peace
can endure only so long as hu-
manity really insists upon it, and
is willing to work for it — and
sacrifice for it. R

Twenty-five years ago, Amer-
ican fighting men looked to the
statesmen of the world to finish
the work of peace for which they
fought and suffered. We failed
them then. We cannot fail them
again, and expect the world again
to survive. /

The Crimean: conference was a
successful effort by the three
leading nations to find a common
ground for peace. It spells the
end of the system of unilateral
action and exclusive alliances and
spheres of influence and balances
of power and all the other expe-
dients which have been tried for
centuries—and have failed.

We propose to substitute for ail
these, a-universal organization in
which - all peace-loving ' nations
will finally have a chance to join.

I am confident that the Con-
gress and  the American people
will accept the results of this con-
ference as the beginnings of a
permanent ‘sirugture of - peace
upon which we can begin to build,
under God, that better world in
which our - children and grand-
children—yours and mine, - the

children and grandchildren of the
whole world—must }ive.

The President added

cial host, Mr, Roosevelt probably
will welcome and ' address the
delegates. ;

Another of his periodic meet-
ings with Mr. Churchill, after the
San Francisco parley has finished
its work. The British frequently
have suggested that the President
visit London.

At a news conference aboard
ship, as his cruiser zig-zagged
toward American shores, Mr,
Roosevelt - already had reviewed
the Crimean conference and
spoken ‘of his aspirations for fu-
ture world security.

He disclosed to reporters, who
met him in Algiers and traveled
home with him, that the original
plan for occupation of Germany
was for Russia to take over the
eastern ‘area, Britain the west
and northwest and the United
States the south. This country
was to have the area below the
bend of the Rhine at Mainz, in-
cluding the provinces of Baden,
Bavaria and Wurttemberg, with
a_supply corridor to the sea at
Bremen on the north.

Phe arrangement is subject to
change, particularly in the pro-
posed British and American zones,
because of a decision to offer
¥rance an opportunity to keep a
thumb on part of the Reich,

The President - was not ready
to say how long American troops
might remain in Germany.

Mr. Roosevelt viewed the con-
lerence "at - Yalta as one of a
series ‘of steps toward a better
world.  Almost  with exultation.
he said the American public and
press were quite, right in saying
with virtual unanimity that the
parley was a great achievement

He said that he believed the
United Nations organization will
develop into the best method ever
devised for stopping . war and
eradicating some of its causes.

The President’s report 1o Con-
gress on March 1 was presented
at a joint session of the House and
Senate in the House chamber, In-
stead of speaking from the Speak-
er’s rostrum in' the-House cham-
ber, where all other Presidents
have stood when they addressed
Congress, Mr. Roosevelt  spoke
from the well of the House,

In the Associated Press it was
reported: :

As he was wheeled onto the
floor by an aide he halted momen-
tarily to shake hands with Rep-
resentatives Cross (D.—Ohif)) and
Cochran (D.-Mo.), who also were
in wheel chairs.

After transferring to the plush
armchair, Mr, Roosevelt began
his first personal address to Con-
gress since January, 1943, by ask-
ing his listeners to pardon him
for sitting down. It was a relief.
he said, not to have ten pounds of

steel around the bottom of his 1

legs—the braces he must wear to
stand erect the length of time re-
quired for a speech of this na-
ture.

In the diplomatic gallery were
the " Ambassadors - of the other
four of the “big five”-——Halifax of
Britain, Gromyko of Russia, Bon-
net of France and Wei of China.

Mrs. Roosevelt was accompa-
nied in another section of the gal-
lery by her daughter, Mrs. Anna
‘Boettiger—who was her father’s
‘companion on the trip to Yalta—
and the Crown Prince and
Princess of Norway.

In addressing Congress
President said:

“I come from the Crimean con-
ference, my fellow Americans.
with ‘a firm belief that we have
made a good start on the road to
a world of peace.”

“There were,” he said, “two
main  purposes at -the ' Crimean

the

conference. The firsi was to bring

defeat {0 Germany with the great-
est possible speed and with the
smallest possible loss of . Allied
men. - That purpose is now being
carried out in great force.” “The
second purpose,” he -noted, “was
to continue to build the founda-
tion for an international accord
which would bring order and se-
curity after the chaos of war, and

Wwhich would give some assurance

of lasting peace among the nations
of the world. Toward that goal
also, a tremendous stride was
made.” 1

With reference to the -coming
United Nations Conference the
President stated that:

“For a second time, this gen-
eration is face to face with the
objective of preventing wars. To
meet the objective, the nations of
the world will either have a plan
or they will not.. The ground-
work of a plan has now been fur-
nished, and has been submitted
to humanity for discussion and
decision. i

“No plan is perfect, Whatever
is adopted at San Francisco will
doubtless  have to be amended
time and again over the years,
just as your own Constitution has
been. :

“No one can say. exactly how
long. any plan will last. Peace
can endure ‘only so long as hu-
manity really insists upon. it, and
is  willing  to  work for it—and
sacrifice for it.” tai

The Associated Press referring
to the President’s remarks had the
following to say:

Departing “from  his “prepared
text in discussing the April. 25
United Nations conference. in San
Francisco, = Mr, Roosevelt
pressed a hope that the Senate
“will approve the charter of ‘the
United Nations when they  all
come together in San Francisco
next month.”

“As you know I've always been
a believer in a document known
as the Constitution of the United
States,” he went on, “T've spent
a good deal of time educating
the leaders of two other nations
about the  Constitution of the
United States.” z ;

He tossed in that remark just
after reading, from his . prepared
text, the sentence. that he ‘and
the other « United Nations ' are
aware that the United Nations
charter “must - be approved by
two-thirds of the Senate of “ the
United States,” :

Mr. Roosevelt looked .away
from his manuscript  frequently
to emphasize points—and once he
embarked on a long - anecdote
about how high Nazi officers had
hoped to make the villas of Yalta
their private homes after the war.

“When the Russiang took. over

and drove them out, these villas
were looted (by' the Nazis) and
bombs placed in their . founda-
tions,” he said. :
2 By several references the Pres-
ident - stressed the role of Con-
gress in the coming world" peace
plans, )

He called the voting arrange-
ments on the projected security
council a “complicated and - diffi-
cult problem,” and observed: “I'd
almgst say it is a legislative prob-
em,”

AWe will straighten that voting
matter out,” he added, “by . the
time the United Nations confer-~
ence opens in San Francisco.”

Mr. Roosevelt drew a round of
applause from both sides of the '
party aisle when—in stressing the
bi-partisan nature of the United
S.tates delegation to San Fran-
cisco—he observed: “Republicans:
want peace as well as Democrats.”

In discussing the Big Three’s
Pplish agreement, he expanded
his prepared remarks to explain
that Poland will obtain “quite a
large slice of Germany” in return,
for territory east of the Curzon
line, which will go to Russia.

Dropping his voice, to a conver-
sational tfone, the President said
most .of  East Prussia ‘will go to
Poland which he remarked wasn't
a eountry at all before 1919, -

He said the anbmaly of the
free city of Danzig would be ahol- .

ex-.
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ished and. Poland would embrace
‘that " territory. His explanation
was - similar. to that given pre-
viously by Prime Minister
Churchill to the British House of
Commons.

- “The Polish - agreement, Mr.
Roosevelt said, ‘was “frankly a
~.compromise—I didn’t ‘agree with
all of it by any means.”

“The  President’s  address -con-
sumed fifty-five minutes. Spec-
tators remarked that he read
more slowly than usual, made

- many additions to his text.

Speaking “in all frankness” the
‘President said that whether the
momentous ' parleys with  Prime
Minister Churchill and Marshal

- Stalin are to be “entirely fruitful
or not lies to a great extent in
your hands.” He linked “the fate
of the United States—and of the
world—for generations to come”
on the Dumbarton Oaks and other
agréements soon to be submitted
for Senate ratification,

“For ‘unless you here in. the
halls of the American Congress—
with the support of the American
people-—concur' in the decisions
reached at Yalta, and give them
your active support,” he said, “the
meeting will not have produced
lasting results.”

"For Germany, the . President
voiced: again an emphatic ulti-
matum of “unconditional surren-
der” and indicated simultaneous-
ly that general surrender by the
Nazi Government was nof ex-
pected. ;

.—aen. Watson Dies

The death of Major-Gen, Edwin
M. Watson, President Roosevelt's
Secretary and military aide, was
made known in  advices from
Washington on Feb. 27, which re-
ported that he had died en route
home from the “Big Three” Con-
ference-at Yalta. Tt was stated in
special Washington advices to the
New York “Times” that although
the official announcement gave no
details, ‘dispatches from news
service 'correspondents with the
Presidential party said that Gen-
eral Watson became  ill on Feb.

~11, the ‘closing day of the Yalta

conference, just as the President
and his staff were preparing to
leave Russia by air, The advices
added:

“Despite  his -illness, he flew
with ‘the: President to Egypt,
where he hoarded a United States
cruiser, on which he died of a
.cerebral hemorrhage on Feb. 20,
He had suffered heart attacks at
the Teheran conference, 14
months ago, and at the Quebec
conference last autumn.”

A statement by the President,
released through correspondents,
said; - '

“The whole trip coming back
from -the ' Mediterranean = was
greally saddened for me and all
the members of the party by the
death of General Watson. This
comes as a great personal sorrow
to me. He had been by military
aide for 12 years and my Secre-
tary for five years, and, aside
from our joint work; he has been
my' close friend -and associate.

“His death came very unex-
pectedly. He was in excellent
spirits on the trip over and at the
Crimean conference, and was ill
for only a few days. Fortunately

- he suffered little, if at all.

“I shall miss him almost more
than I can express. So will his
host' of friends in and out of
Washington—for one of General
Watson’s outstanding characteris-
tics was his ability to make close
friends, and to retain their friend-
ship,7:

“He deserves every tribute that
can be: given, .both as a  close
friend ‘and . as an officer of the
United States Army. He had been
on - almost - every previous  trip
with me .during the past 12 years,
and .though he had been ill for a
short period about a year a=go, it
was his sense of duty and deter-
mination to see the war through
that- made him insist on taking
this trip with me:”

From Associated Press advices ment

.0il daily and produced 15,500,000
'put totaled 1,715,000 barrels, with

- The State of Trade

(Continued from page 1074)

Feb. 24, 1945, daily output aver-
aged 4,755,550 barrels.

Reports from refining .com-
panies indicate that the industry
as a whole ran to stills (on a
Bureau of Mines basis) approxi-
mately 4,803,000 barrels of crude

barrels of gasoline. Kerosene out-

distillate fuel oil placed at 4,958,-
000 barrels and residual fuel oil
at 9,084,000 barrels during the
week ended Feb. 24, 1945. Storage
supplies at the week-end totaled
50,953,000 barrels of civilian grade
gasoline, . 45,019,000 barrels . of
military and other gasoline; 7,-
514,000 barrels of kerosene; 28,-
753,000 barrels of distallate fuel
oil, ‘and 46,723,000 .barrels. of
residual fuel oil.

Lumber . Production — Lumber
production for the week ended
Feb. 24, 1945, was 10.2% Dbelow.
that for a like week one year ago,
while shipments reflect a decline
for the past week of 6.9% and
orders by 22.3%, according to re-
ports from the National Lumber
Manufacturers Association.

A comparison of weekly statis-
tics in thousands of board feet for
the week ended Feb. 24, 1945, with
that of Feb. 26, 1944, places pro-
duction at 206,793 against 230,269;
shipments ' at. = 224571 against
241,146, and ‘orders at 209,983
against 270,083,

Paper Production—Paper  pro-
duction - for: the week - ended
Feb. 24 was 89.7% of capacity, as
against 91% of capacity for the
oreceding  week, the ‘American
Paper and Pulp Association’s ii-=
dex - of mill activity disclosed.
The rate during the week ended
Feb. 26, last year, was 87.7% of
capacity. . As- for ' paperboard,
vroduction for the same  period
was reported at’97% of capacity,
against 92% in' the preceding
week and 23% in.the week ended
Feb. 28, 1944,

Silver-—The London market was
unchanged at 2535d per fine ounce
for. silver. ' The New York Of-
ficial for foreign silver continued
at 44%c, and 70%c. for domestic
silver.

Preliminary figures for Novem-
ber place Canada’s production of
silver-at 1,192,007 ounces, against
1,054,463 ounces in October. Pro-

from Washington Feb. 27, we take
the following:

Gen. Watson, 61 years old and
a native of Eufaula, Ala., suffered
a heart attack a year ago and
took several months off from his
White House duties to recuper-
ate. He served as military aide to
President  Wilson from 1915 to
1917 and was junior aide to ‘the
World War I President at Paris
during the peace conference that
followed the last World War.
Later he was in charge of ar-
rangements of President Wilson’s
visits to foreign countries during
1918-20. :

“He was graduated from West
Point in 1908 ‘and advanced
through the grades to the rank of
Brigadier-General  in 1939 and
was made a Major-General a year
later. He saw service in the Phil~
ippines from 1912 to'1915 and was
a Major in the Twelfth Field Ar-
tillery ‘during the Toulon-Troyon,
Aisne, Aisne-Marne and St. Mihiel
campaigns in 1918. Later that year
he participated in the St. Mihiel
and Meuse-Argonne offensives as
a Lieutenant-Colorel  with the
Fifteen Field Artillery, Seventy-
seventh Division.”

Gen. Watson was' buried in
Arlington National Cemetery on
Feb. 28; President Roosevelt,
whose cruiser brought the body.
of his, aide to Washington from
the Mediterranean on Feb. 28,
was present at the burial(service,
Members of the Supreme Court

duction in the January-November
period of 1944 totaled 12,318,945
ounces, against 16,081,630 ounces
in the first 11 months of 1943, the
Dominion = Bureau of Statistics
reports.

Business Failures—Commercial
and industrial failures in the week
ended March 1 advanced to 18,
compared with 14 in the previous
week and 24 a year ago, Dun &
Bradstreet, Inc., reported.

The increase occurred entirely
among large failures involving
liabilities of $5,000 or more, They
were twice their number of a
week ago—12 against 6. Last
vear there were 17. Small fail-
ures dipped from eight in the
prior week to six, but were about
the same ' as last year. Only
minor- fluctuations appeared = in
industry groups. . Retail  failures
g‘emained at last week’s level,
stonstruction failures fell oft one,
and other groups reported gains
of one or two failures. Concerns
failing in the Middle Atlantic
States numbered eight, a sharp
rise from two in the previous
week.  The East North Central
was the only region in which
{ailures in the week just ended
exceeded those in the same week
a year ago. Four Canadian fail-
ures were reported, as compared
with none last week and two in
the corresponding week of 1944,

Wholesale Food Price Index—
The wholesale ‘food  price index
compiled by Dun & Bradstreet,
remained steady the past week
following a slight easing in the
previous: period. The index for
Feb. 27 held at $4.10, 'which com-
pared with $4.02 for the same date
last” iyear, or a rise ‘of 2.0%:
Among the advances noted for the
week were oats, steers, sheep and
lambs, while declines were regis-
tered in rye, eggs and potatoes,
The ‘index  represents the sum
total of the price per pound of 31
foods in general use.

Commedity Price Index—The
general commodity price level
turned slightly upward the past
week. ‘At 176.28 on Feb. 27, the
daily wholesale commodity price
index, compiled by Dun & Brad-
street, marked a new war-time
peak, comparing with 176.11 a
week previous and with 172.08 on
the corresponding date last year,

Leading - grain - markets were
irregular, with wheat and corn
holding steady, while rye, oats
and barley declined under consid-
erable selling pressure. Wheat
showed independent strength,
aided by substantial buying mills.
Country offerings of corn were
larger, with most of the grain
going to industries. Crops reports
indicated = good. conditions, for
small grains generally, with wheat
making favorable growth in the
South, where both temperatures
and rainfall were high,

Cotton prices during the past
week maintained the firm tone
noted in the preceding period,
with = movements narrow and
irregular. = Spot quotations re-
corded slight net gains for the
week. Export demand improved
as inquiries for large amounts
from France, Switzerland and
Belgium put in an appearance.

In the Boston wool market, new
buying of spot domestie wools re-
mained very light last week.
Heavy deliveries, however, con-
tinued to be asked for purchases
made last December, and many
mills were reported again placing
options on domestic wools re-
auired to fill Government orders.
Business in foreign wools was also
slow, reflecting a paucity of spot
offerings.  Considerable = uncer-
tainty was noted throughout the
woolen and worsted industries as
a result of order M-388 bv WPB,
‘which seeks to channel 80% of the

and Cabinet. joined a throng of
Army, Navy and civilian govern-
officials at the grave.

cloth output to low-priced articles
of rlothing, .
Retail and Wholesale Trade—

Brisk consumer buying this wek
was  responsible for the slight
gain .in. retail: volume  over the
previous week., - There was =a
steady demand for available mer-
chandise, especially in men’s and
women’s apparel and furnishings,
cosmetics, jewelry, household;
needs, piece goods, and food items,
Dun & Bradstreet reports in - its
weekly review of trade.

Retail inventories reflect a gen-

erally lower level, with consumers
buying cautiously, often postpon-~
ing purchases in order to secure
desired items. Sales of women'’s
apaprel and specialties held at an
exceptionally  high level and
higher-priced  apparel showed
much  popularity. . Interest
winter merchandise has subsided,
while sales of spring lines have
taken .a spurt, Millinery is in
heavy demand and the volume
compared favorably with that of
a year ago. ‘Handbags and gloves
sold very well. Jewelry stores re-
ported moderate increases in sales
volume, emphasis being on cos-
tume jewelry. Fur sales have de-
clined slightly below a year ago
and last month.
. Ration-free shoes moved briskly
but -assortments were. very® lim- !
ited. In piece goods departments
the volume was tremendous, while
in men’s wear a steady demand
obtained,

Although some grades of furni-
ture are almost impossible to
secure, furniture dealers report
increased  sales = in - occasional
pieces. Household aids, miscel-
laneous housewares, drapery and

in

reupholstery materials, and rugs
were in constant demand. How-~
ever, sales were well below a'
year ago. I

Retail food volume was slightly
above a week earlier, but dipped ’
about 5% below a year ago. |
Scant meat shipments  continued
to hinder sales. Ration deadlines
of 'some commodities stimulated
food distribution where supplies |
permitted. : i

Retail volume for the country i

was estimated 12% to 16% over a
year ago. Regional  percentage
increases were: New England, 7
to 10; East, 11 to 16; Middle West,
12 to 17; Northwest, 6 to 9; South,
10 to 13; Southwest, 15 to 19;
Pacific Coast, 13 to 17.

While reports = of * wholesale
trade indicated a somewhat spotty
condition “in many markets last
weel, there was slight improve-
ment in some lines, Calls were
numerous for spring and summer
goods.  Merchandise stocks con-
tinue low as deliveries lag. Back-
logs of orders are accumulating
for childrne’s wear, sheeting, pil-
low cases and underwear.  Whole~
sale food volume rose slightly
above the previous week.

Department store sales on a
country-wide basis, as taken from
the Federal Reserve Board’s in-
dex, were 20% ahead of a year
ago for the week ended Feb. 24,
1945.  This compared with 24% in
the preceding week. For the four
weeks ended Feb. 24, 1945, sales
increased 19%, and for the year
to date by 15%.

There was a further growth in
sales in retail trade here in New
York the past week. The voliime
in all lines showed a perceptible
increase. Pre-Easter. selling has
caused much concern for retailers
seeking deliveries of apparel and
accessories. . The WPB order
M-388. continued a factor affect-
ing future market plans, and
strong cpposition to its provisions
is looked for by trade groups at
the hearings now being held in
Washington.

. According to the Federal Re-
servé Bank’s index, department
store sales in New York City for
the weekly period to Feb. 24, 1945,
increased by 17% over the same
period of last year. This cor-
vared with an increase "of 23%
in the preceding week. TFor the
four weeks ended Feh. 24, 1945,
sales rose by 18%, and for the

From Washington
Rhead Of The News

(Continued from first page)
the operators for having worked
out - some  demands which stay
within' -the celebrated “fringe”
class of the Little Steel formula,
a aevice which the. hold-the-line
feliows have worked out to keep
from - admitting the Little Steel
formula has been broken. This is
highly embarrassing to Lewis’
New Deal traducers, and about
all they can say is “smart guy,
eh.” But admiration for him ovr
no admiration, the coal operators
can’t ‘figure just what that 10%"
royalty demand means.

Well, here is the origin of it.
Several weeks ago we ran into
what we thought was a good story
—the co-op medical set-up of the
Appalachian  fields. = Notwith-
standing that there is currently a
lot of excitment about €0-0p med-~
icine, with the doctors unbending
in an effort to head off Federal-
ized ‘medicine, these -coal miners .
have had a co-op set-up for some
60 years. We investigated and

|came up with the thought that

here was the most elaborate. ex-. -
ample of co-op medicine in the
country and it was nothing new
at all.  Then we ran across a re-
port . rendered to ' the - United
Mine Worker in 1939 by a group
which' made a study with funds
supplied by the Twentieth Cent-
ury and Good Will funds. These
students, all group medicine, if
not Federalized medicine advo-

| cates, came up with about as de-

vastating a report as one could
read. Briefly, they said that the
pattern was here but its operation
constituted - one of the greatest
mass exploitations in the country.
That was six years ago. We were
gleetully ‘given  this report at
UMW headquarters. Naturally we
were a little chagrined because it
seemed to knock our story down.
Then, the more we read the re-
port, the more apparent it became
that notwithstanding it had been
made for the UMW"it was as much -
an indictment -against them -as
anybedy else. Why:did they per-
mit these conditions. - They had
a closed shop at these mines. Just'
what purpose did the union serve?
We asked these quesiions. Rather -
feebly, we “were told, thate the
UMW had been engaged all this
time - in . “getting" food into "the
shrinking bellies of the miners,”
but that they were getting around
to .doing 'something ‘about ‘the
medical set-up. :

Out of this discussion came the
10% royalty demand, a thing that
ullerly floored .the operators be-
cause something the UMW has
expressed very little or on interest
at ‘all in the past has been the
medical set-up. ;

What makes it all funnier is that
the UMW doesn’t seem to have a
very clear idea even now about
just what it would do withthe
$60,000,000 fund if it gets it.  As
near as we can learn, it has no
intention of taking over the score

of hospitals or the local doctors . -

which the . miners support by a
check-off. It does have in mind
rather  vaguely doing some re-
search to improve the miners’
health. i

We aren’t discussing the merits
of the demand, simply how it de-
veloped. It wil be interesting to -
see what becomes of it in the give
and take of 'the negotiations.

Switching over to an entirely
different subject, the anti-Wallace
senators breathed a greater sigh
of relief over the appointment of
Judge Vinson as the Federal loan
administrator, than they have
breathed for many a day. They
were afraid .it was going to be
Henry Kaiser whom they dreaded
as much as Wallace and whom
they would have had an awful
time knocking down. Having be-
come as openly allied with the
New Deal as he has, however, he
can expscet some reugh-coire in

year to date by 13%.

Washington politics in the future.
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How To

are what make it rich or poor.
No one would want to deny the
importance of resources. If a
country has great resources, it
may be edsier for it to become a
rich country, - But do resources
make a country rich? = Of all the
countries in the world, I'think I
would be inclined to rate Colom-
bia, South America, at the head of
the list as far as resources are.con-
cerned. . It has millions of acres of
soil equal to anything on earth;
it has great mineral resources,
and timper in large . quantities,
Enormous reserves of oil are in
the ground, The climate in many
sections of the country is superb;
one mighti almost say eternal
spring. Some of the lowest-cost
power on earth is available. Still
in general the standard of living
is not high; as a matter of fact
in many- places, it is low. Much
of the detailed technical informa-
tion is lacking in how to use the
resources. Where that condition
exists ‘you ‘will always find low
income. ' Colombia is taking steps
to raise that technical level and
just as fast as they succeed in do-
ing 'so, thelincome will rise.

1 would like to take you to an-
other section  of - the  world, to
northwest Europe; to a small
asuntry almost without resources.
1t is a country that has no mineral
resources. - It has almost no forest
land. It has an extremely short
growing season. It has essentially
no native sources of power. The
land is almost without natural
fertility. Surely if in any place on
earth we would look for a low in-
come, it would be in this country,
and still it has one of the highest
incomes in the world.

1 would like to give you another
set of comparisons between two
other countries. One, our neigh-
bor and good friend just to the
south of us, Mexico,
land of great resources and unlim-
ited,promise. It has enormous re-
sources of minerals. It has much
good land,’ It is true that irriga-
tion is needed in many places and
drainage is necessary in many
others. The country has an amaz-
ing range of climate. Many of my
friends say that Mexico City has
the best_ climate of any large city
on earth, and I can well agree.
The forest resources are large; so
are the resources of oil and power.
Mexico has not yet developed the
mass: of her people to the point
that they have the technical skill
and. technique:- to ' adequately
capitalize on these resources. It
takes .detailed technical knowl-
edge on the part of the farmers
in the high dry lands of Mexico to
farm that land properly, Their
farmers are still desperately short
of that technical knowledge. The
farmers in the low lands are short
on the technical knowledge they
need also,  The Mexican Embassy
in Washington told me just last
week that there are plans under-
foot to add to the competence of
the mass of people. I'have seen
many evidences of this myself,
both in the city and country dis-
tricts in Mexico. When it is done
adequately, a great rise in the
standard of living will take place.

Half way around the world we
find another country with good
resources; . the little country of
New Zealand. - It has good land,
forests, power, and a good climate.
But it in turn has for its agri-
cultural population, perhaps, the
second highest ‘technically trained
agricultural population in ‘the

~ world. This high competence plus
good resources has led to one of
the .highest standards of living
known. ~ Some recent authorities
have estimated the highest in the
world.

Ngxt I would like to very brief-
ly contrast two of the great na-
tions of the world—Brazil and the
United States. Brazil has great
resources; much land; great re-
serves of minerals; some of the
largest forests on earth; almost
unbelievable resources of power,

This is a’

Make Every Nation Rich

(Continued from first page)

but the level of technical training
and competence in Brazil, and the
average income, is relatively low.
New plans are under way fto in-
crease this competence of the peo-
ple, and if these plans materialize
I great increase in income will fol-
%low. f :

There are those who wou}d
want to tell us that the climate in
Brazil is a positive handicap to a
high level of living. If these peo-
ple do not know enough to take
salt tablets and large quantities of
vitamin' “C”, -of course, they are
going to feel listless. Salt and
Vitamin “C” are water soluble
and wash out of the human body,
and ‘unless - they are replaced,
there is no alternative but that
you slow down or the body will be
in trouble, The people who have
sufficient :technical skill' and
knowledge can deal with these
climatic factors. What condition
would the people of Canada be in
if they did not know how to make
clothes to keep them warm,- or
build houses, or make fires to
help them deal with the cold
weather? i

Brazil is now one of the great
countries of the world, and some
day will be one of the high-income
countries, This will happen just
as soon as the people have the
technical skill to use their ad-
vantages. Nothing we can give
them in the way of money or re-
sources would appreciably change
this picture. ‘Here we have a per-
fect case of where people must
help themseleves. Brazil still has
relatively little education = and
technical training, and - conse-
quently it still has a relatively
low income for the mass of the
people. s

The United States is well sup-
plied with resources. No one
would want to claim that ade-
quate resources do not make it
easier for'a country to get a high
income, but the facts are crystal
clear that there are many coun-
tries that have the resources and
do not have the income. There
are many spots and sections in the
United States that have relatively
low incomes. Thé most important
thing to do to raise the income in
these low ' sections of our own
country is to encourage the peo-
ple to develop their technical skill
and competence.  No amount of
relief and assistance will make
any appreciable difference to the
problem. Billions of dollars can
be dumped down a rat hole by this
process and scarcely show any re-
sult. What the low income sec-
tions of this country need and
want is to develop a technically
skilled population.

The mountainous sections of the
Appalachians must learn how to
handle: mountain  agriculture.
Land in the southern Appalachian
can be plowed up and washed
away in a single decade. - Large
sums of money have been col-
lected in New York to give to the
people in- the southern Appa-
lachians. That is not what these
people need; they need clean cut
scientific information on how to
handle their mountain sides. The
Swiss people get a very high in-
come out of a much less promising
environment. With the help of
the Alfred P. Sloan Foundation
we are carrying on certain experi-
ments in low income communities
in the United States to see if these
communities can improve their
conditions if they ‘have the in-
formation. It is much too early
to give any comprehensive re-
sults, but all indications point to
the fact that great improvement
takes place as soon as people have
the specific information regarding
what they can do to improve their
‘eonditions. :

I would like to direct your at-
tention to two other countries
abroad. If we compare Yugo-
slavia and Norway, we find very
much the same thing as in our
other pairs of countries. Yugo-~
slavia has fair resources; very
poor technical training of its peo-

| ple, and very low income, Nor-
} way has incredibly poor resources;
| extremely poor soil; a very bad

climate; short growing season;
[ few minerals, but Norway has an
| unusually high level of technical
! education and extremely high in-
i come, ;

Rumania and Switzerland tell
exactly the same story. Rumania
has great resources; fertile land;
forests; oil; good climate; satisfac-
tory rainfall. But the country has
a very limited educational sys-
tem, and  inadequate technical
training for its population. The
net result is a-low income.

Switzerland on the other hand,
has very poor soil; limited land fit
for ‘agriculture; severe climate;
few minerals. Switzerland, how-
ever, has an amazingly good edu-
cational system, and one of the
most highly ~ trained industrial
populations on earth. Some au-
thorities would say the people of
Zurich are the most highly skilled
industrial workers of the entire
world.

Around the world there seem to
be no way to account for these
differences of income in terms of
resources. Certainly mineral sup-
plies will not do it. Climate is
not an adequate explanation. Peo-
ple “with the right technical
knowledge can very largely deal
with = climatic problems today.
‘There is too much - variation
among:people to say it is the type
of person, This argument is
proven by the fact that when we
look at the situation in Denmark
a hundred years ago the country
had a low income in relation to
the rest of thé world, and now has
a high one. The native capacity
of the people clearly has not
changed in that hundred years.
But in those ten decades, they
have developed perhaps the most
skilled agricultural population on
earth.

Sources of power are important.
Obviously any country to have a
high income today, must use' a
great deal of mechanical power.
Skilled populations  seem to be
able to get it, however. Unskilled
ones cannot use it even if it is in
their backyards. It is clear to any
student of the problem that'rap-
idly increased amounts of capital
are also necessary, but a skilled
population will have sense enough
 to see that one of the first things
it will do is to make provisions
for rapid and continued expansion
of its capital equipment. Highly
skilled management is crucial, but
that is just a specialized part of
the broader problem of higher
skill for everyone.

So far as we can see, there is
one and only one way to make
every country rich. ~You can’t
give them riches; you can’t even
force them to take it. Only by a
great and continuous expansion of
the technical skill of its popula-
tion ‘can. any . country become
wealthy, and by this means any
nation can become rich.

Dewey To Sign
Anti-Bias Lahor Bill

The Ives-Quinn bill establish-
ing in New York State the na-
tion’s first official commission to
combat racial and religious dis-
crimination in the field of em-
ployment was approved: by the
State Senate on March 5 and sent
to Governor Thomas E. Dewey for
his signature.” In announcing his
determination to sign the meas-
ure, the Governor observed as
follows: ;

“Passage of the Ives-Quinn bil
to .combat racial and: religious
discrimination in employment is a
historic step. I am happy indeed
that our State has led the entire
nation in this great social ad-
vance which will assure equality
of opportunity for all our people,
regardless of race, color, creed or
national origin. .

“I congratulate the leaders of
the Legislature and its members
on -the passage of New York
State’s employment bill of rights.”

Senate Commiltee Decides 1o Defer Action en
Coasfilutional Amendments Uniil After War

The Senate Judiciary Committee decided on Feb. 27 against
action on all Constftutional Amendments for the duration of the war,
according to Associated Press accounts‘from ‘Washington on Feb. 27,

which also said:

The decision effectively blocks any immediate Senate considgfa-
tion of pending proposals to give the House a part in treaty ratifica-

tions and 10 limit ‘White House »——-

tenure. : !
Noting " that the  prohibition
amendment was ‘proposed during
the last war, Senator Ferguson
(R.-Mich.) told reporters: “The|
millions of men and women in|
the service should have a part in
any future constitutional = deci-
sions.” ;
Senator McCarran (D.-Nev.)
said no formal vote was taken
but “it was the consensus of the
committee at a . closed session
vesterday - that no constitutional
issue be submitted to the States
by Congress until the.boys come
home.” 3 ;
From special Washington ad-
vices to the New York “Times”
Feb. 27 we take the following:
The committee decision, if the
policy holds, will have the effect
of = pigeon-holding  indefinitely,
nearly a dozen resolutions looking
to constitutional revisions. Among
them are measures which would
regulate the terms of the Presi-
dent -and Vice-President; permit
the President to wveto . specific
items in appropriation measures
without moving to kill an entire
bill; give the District of Columbia
representation in Congress; im-
pose  geographical ‘considerations
in the appointment of Cabinet
members; guaranfee the freedom
of a man to work without joining
a labor union, and provides for
the nomination and election of the
President and Vice-President by
popular vote.

Lend-Lease Reaches -
Over $35 Billion

On Feb. 20 Congress was. told
officially -that lend-lease aid has
reached $35,382,000,000, but that
its importance ‘in civilian short-
ages here -at home ‘has been
“greatly overstated in numerous
false rumors.” ‘Reporting this, As-
sociated = Press . accounts from
Washington stated that Leo T.
Crowley, Foreign Economic Ad-
ministrator, sent up the 18th re-
port: on lend-lease overations at
the direction of President Roose-
velt. He denied that lend-lease
shipments *caused  the cigarette
and beef shortages and, said these
advices, disclosed that:

“1. Lend-lease goods and serv-
ices totaled $15,400,000,000 in 1944,
compared with $11,700,000,000 the
year before. ‘Munitions increased
very little from 1943 to 1944, but
all other kinds of -aid. nearly
doubled. Eighty-four per cent of
munitions production during the
war has been kept for United
States forces.

“2.- Lend-lease reached an all-
time high in the first half of 1944
(in preparation of D Day in Nor-
mandy and the great Soviet win-
ter offensive) then it fell off
sharply because of lack of ship-
ping when we were sending great
quantities of munitions to our own
forces in both Europe and the
Pacific. ‘But in December, lend-
lease aid again rose to $1,319,000,-
000, highest month since last July.

“3,  Soviet armies, with fast-
lengthening supply lines, had re-
ceived a total of 362,0000 motor
vehicles through Dec.' 1, 1944,
compared with - Britain’s 80,000,
and 12,000 planes compared with
Britain’s 8,500. On some parts of
the eastern front, ‘American ve-
hicles are carrying ‘more than
one-half the supplies moving up
to the Soviet troops.’  Britain,
however; has received 43.3% of
all lend-lease aid with Russia
getting 28.4%.

“4, ‘China can look' forward to
a steadily increasing stream of

supplies,” now that the Ledo Road
is open. The most urgent need

is fo; a ‘military transportation
system in China itself, for ‘it has
been estimated that there are not
more than 6,000 trucks in all {ree
China’ today and that half of
these are approaching collapse.

“Therefore ‘a fleet of 15,000
American trucks will be delivered
to China, and when this transpor-
tation system is established ‘the
combined forces of the United
Nations will be able to mount new
and greater offensives fron
China.’

“5. The impressive Allied vie-
tories around the world are to be
explained this way:

“An effective fighting partner-
ship and a system- of combined
war supply.’ Lend-lease will con-
tinue to be used for one purpose
only, ‘to speed the day of final
victory."”

Stating that, as for civiliant
shortage, the Associated Press
noted that Mr. Crowley said the
three main factors have been (1)
actual war-induced  shortages “of
materials, plants or“man power;
(2) requirements of our armed
forces; (3)- abnormal domestic
civilian demand, caused by great-
ly increased consumer incomes.
The advices added:

“He said lend-lease has been a
fourth factor but its importance
has been exaggerated.

“Mentioning rumors that lend-
lease has caused the -cigarette
shortage, Mr. Crowley said the
fact is that in 1944, lend-lease
took only 1% % of our cigarette
production. Furthermore, all lend-
lease cigarettes have gone ‘to Al-
lied military forces, none to civil-

jans/ and .they have “not been . ' - i3

standard American brands.

“The report said the greatest
meat shortage in this country has

‘been ‘in beef, yet: lend-lease éx—

ports of beef in 1944 were only
7/10ths of 1% of our supply. In
1943 ‘they were 1.7%. -~ )

“The last lend-lease report is-
sued Nov. 23, gave total lend-
lease aid as $28,270,000,000 through
June 30. Today’s report brought
the total forward to $35,382,000,~
000 through Dec: 31.

“Mr, Crowley said reverse lend-
lease"was $3,938,123,000 to Oct. 1,
1944.

Japan 'Eﬁay Fall Apart
Ry Time: FicCain

Vice-Admiral John S. McCain,
Commander of the 2nd Carrier
Task Force, said in San Diego on
March 1 that American forces may
pbe able to invade the Japanese
mainland 'sooner than anyone ex—
pects, or Japan may fall apart at
any time; it was disclosed in a
United Press dispatch from San
Diego on March 1, which gave
other remarks of Admiral Mc-
Cain, as follows:

He [Admiral McCain] also re-

{ vealed that his flyers have cut

the enemy’s shipping lines to such
an extent that Japanese vessels
now have to sneak along close to
the China coast and travel mostly
at night.

Admiral McCain returned: to
the United States on March 1 for
30 days’ leave, after turning his. -
task force over to Vice-Admiral
Mare Mitscher, on Jan. 26. !

‘During the period from Oct. 29
to Jan. 26, the 2nd Carrier Task
Force, operating as a unit of Ad-
miral Halsey’s 3rd Fleet, de-
stroyed or damaged 2,962 Japan-
ese planes, 2,453 on the ground,
Admiral McCain said. It also sank
or damaged 697 enemy .vessels for
a total of 1,162,500 tons. Of these,
101 ‘were warships and 298 were
large merchant ships.
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Changes in Holdings of Reacquired Stock
Gf N. Y. Stock & Curb Listed Firms

The New York Stock Exchange announced on Feb. 15 that the
following companies have reported changes in the amount ¢f stock
held as heretofore reported by the Department of Stock List:

Shares Shares
Previously ' Per Latest
Reported Report
1,113,899 1,114,199
A e 139 None i
A3 (8)
45,106
79,585
176,558
5,417

None
12,466
None -

Company and Class of Stock—

Adams Express Compeny, The; common____
American Snuif .Company; preferred.. - 2
Associates Investment Company, 5% d

Common

‘Atlas Corporation, common..

Borden Company, The, common

Budd Wheel Compzny, common L i
Cooper-Eessemer Corporation, $5 prior preference. ... _____
Copperweld Steel Company; 5% cumuldtive conv. preferred
Cuban-American Sugar Company, The, common.__. .

5% preferred ..

7% cumulative prafe = 5,630
International Minerals & Ch 115,584
Jewel Tea Co., Inc., common g . 2,261

Preferred 761 1,920
Johncon & Johnson, common 36,692

Preferred AR L 1,601 . (2)
General Motors Corporation, common__., - 89,614 (3)
National Cylinder Gas Company, common._ 2,119, (4)
Newport News Shipbuilding & Dry Dock Corp.— i |

$5 cumulative convertible preferred
Norfolk and Western Railway Co., adj. 4% preferred.

Peoples Drug Stores, common_.._
Plymouth Oil Company, common..
Purity. Bakeries Corporation; common..
Safeway Stores, preferred_.._.
Sheaffer, W. A.,. Pen Co., common
Sinclair Oil Corporation, common
Squibb & Sons, common._.__ . __
Twentieth Century-Fox Film Corp.; $1,
Universal Laboratories, Inc., preferred. .
Wilson & Co., common. ¥
Preferred

(1)

2)

(1
2)

3)

Retired as of Jan. 1, 1945. %

Decrease represents shares delivered under Employees Extra Compensation
Plan.

The 86,914 shares of common stock represent a decrease of 10 shares from
the previous report dué to purchases in December, 1944, being 10 shares
less than the figure reported.

4,800 shares purchased and 8,220 shares issued to- Employees as additional
compensation. :

(4)

(5}
(6) - Purchased from the estate of the late Mr. Malcolm G. Gibbs.

The New York Curb Exchange made available on Feb. 17 the
following list of issuers of fully listed securities which have reported
changes in their holdings-of reacquired stock:

Shares Shares
Previously Per Latest
Reported Report

335

None

417,035

602

25,664
None
103,741
None
8,117

. 400
19,795

Company and Class of Stock—

Air Investors, Inc., coenvertible preference
American Cities Power & Light Corp. conv. A opt.
American General Corp., common.__..
Crown Central Petroleum Corp., common....
Hearn Department Stores, Inc., 6% preferred
International Utilities Corp., common______
Paramount Motors Corp., common..__.

Pharis Tire and Rubber Co., capital__ -
Root Petroleum Company, $1.20 convertible p.
Sterchi Bros. Stores, Inc,, 5% 2nd preferred. .
Trunz, Inc., COMMOR . . .wiooio i .
United Cigar-Whelant.Steres Corp., common... .

Steci Operations Highsi-Grder Yolume SHY
ot a High Level-Oivitian Supply Reduced

»

“As expected the difficult job of unraveling tangles in the steel
delivery situation was underway this week, following WPB's request
to steel mills to eliminate orders invalidated by adjustments in war
programs,” states “The Iron Age” in its issue-of today (March 8),
which further says: “This move bears considerable resemblance to
the house cleaning which took place some time ago when the WPB
changed over from- the prioritye
systein to the Controlled Mate-j
rials Plan on steel orders.

“Desgpite the attempt now un-
derway 19 clear mill order books
of orders which are-not consid-;
ered urgent in view of current
events, directives although slight-1
1y lower in volume than a month
ago, were still this weck reaching
mills in . substantial quantities.
Judzing from past experience the
straighlening out of order books
so that carvryovers are’ reduced
and so 'that delivery promises
really mean something to the con-
sumer; will be no smzll tagk and|nies were receiving new: business
may tzke considerable .time. Un-|at a rate substantially above ship-
til this move i3 ried to comple- | ments—this being partly due to
‘tion a certain amount of confu-|the heavy influx of new and up-
sion will probably have to be ac- | graded directives. 'Some  com-
cepted with patience by the WPB, | panies ‘were reporting - orders

stee 3 its con-|coming in at a rate cf from 35%

t5°50% greater than shipments.
With this situation prevailing, it
is - significant that = WPB'  has
frozen, for its own. sssignment,

finishing steel operations, because
of manpewer shortage, is rapidly
becoming a fact. In recent weeks
headway has been made in. step-
ping up raw steel output but this
laudable - achievement is now
threatening some mills with' a
surplus of ingots because finishing
mills” cannot keep up with the
primary mills’ space.

“Order  volurne continued ' this
past week at a high level, which
was close to the record-breaking
average maintained since
start of ‘the year. Most ‘compa=

“The anmouncement that second
quarter allotments. to the Oifice
of Defense Transportation would
be cut by 20% and taat heavy cuts | any open space on sheet and strip
would be made in other civilian ! mill schedules arising from can-
program:, has as vet not been felt]| cellations. ;

“onisteel i m rdules for that! The. American Iron' and. Steel

[ills in -some- districts ! tute en March 5 announced

a heavy volume: of rail

ers have thus far received

ceneellations, the

cut in allstments. It is expected ;

that the latter will be made offi-

cial at the fabricatinz level in the]|
near future.

“While the steel industry faces

ating rate of steel compdnies
ng 94% of the stecl capacity
the indusiry will be .85.9% of
capacity for the week beginning
March 5, compared with 94.6%
cne week ago, 87.9% one month
more tansles before thé decks are | ago and 93.8% one year ago. The
finaily ' cleared on the delivery |operating rate for the week be-
situation, the spectre of reducedginning March 5, 1945 is equiva-

e

of

889 shares cancelled during December and 73 ‘shm'es purchased during January.

lent to 1,756,500 tons of steel in-
gots and castings, compared to 1,-
732,700 tons one week ago, 1,610,~
800 tons'one month ago, and 1,~
769,800 tons one year ago.

- “Steel” of Cleveland, in its sum-
mary of the iron and steel mar-
kets, on March 5 stated in part
as follows:

“Reduction of steel allotments
for second quarter by about 15%
below requests by claimant agen-
cies ha$ affected ‘all consumers
in the effort to spread steel pro-
duction to best advantage.

“In: the effort to provide  as
much steel as possible for this re-
duced program Washington agen-
cies. are exerting -increasingly
rigid-control over direciives, be-
cause of their disruptive effect on
mill schedules, Further review of
surplus stocks is being under-
taken, special instructions having
been issued to ‘all shipyards to
make every effort to utilize such
excess' materials as they have,

“With 16,900,000 tons allocated
for second quarter, civilian re-
quirements have been hardest hit,
especially considering their al-
ready restricted quotas. Con-
sumer durable goods manufactur-
ers, almost 60 classifications, long
since greatly limited, are sched-
uled to average a further cut of
more than 23%. In addition, rail-
roads, oil operators and other
large consuming groups have been

advised of substantial reductions.
Meanwhile, restrictions - on the
spot reconversion program have
been - extended = for another 90
days.

“A new navy program is devel-
oping, including aircraft carriers,
cruisers and a large number’ of
destroyers. More than 27,000 tons
of plates, shapes and bars are be-
ing placed for four cruisers to be
built by the New York Shipbuild-
ing Co., Camden, N. J., which will
also require a substantial tonnage
of special steels. " A 27,000-ton
carrier  placed with Philadelphia
Navy Yard, will take an estimated
13,000 tons. Other ship contracts
are being covered in New Eng-
land and other yards.

“Industry in general, especially
the steel industry, awaits with
concern results of wage negotia-
tions in the coal mining area.

‘mine work stoppage under present

conditions being "certain to shut
down much steel producing ca-
pacity almost immediately.

“Delivery of practically all steel
products is being further delayed
and demand continues heavy,
some requests being made for con-
tracts running into next year. On
material urgently needed for war
products directives are the only
answer, in spite of the effort to
limit further application of this
instrument.”

Electric Output for Week Ended Mar. 2, 1545
ncreased 0.29, Over Same Week Last Year

. The Edison Electric Institute, in its current weekly report, esti-

the

that telegraphic reports which it |
hed received indicated that the]

mated that the production of electricity by the electric light and
power industry of the United States for the week ended Mar. 3, 1945,
was approximately 4,472,110,000 kwh., which compares with 4,464,-
686,000 kwh. in the corresponding week a year ago, and 4,473,962,000
kwh. in the week ended Feb. 24, 1945. The output of the week ended
Mar. 3, 1945, was 0.2% in excess of that in the same week last year.

PERCENTAGE INCREASE OVER PREVIOUS YEAR
‘Week Ended:

Feb. 17 Feb. 10
0,0 1.6
&

Major Geographical Divisions—
New England :
Middle Atlantic....
Central Industrial_
West Centfral ...
Southern States_.
Rocky Mountain:.
PAbIfiC Coa sttt oidi T st ok

Total United States
#Decrease under similar week in previous year,
DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hoursy

% Change
over 1944
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1945
4,427,281
4,614,334
4,588,214
4,576,713
4,538,552
4,505,269
4,472,293
4,473,962
4,472,110

1944
4,567,959
4,539,083 . 4
4,631,662 -+
4,523,763
4,524,134
4,532,730
4,511,562
4,444,939
4,464,686
4,425,630
4,400,246

1943
3,952,587
3,952,479
3,974,202 1,588,967

-3,976,844 17,588,853
3,960,242 /1,578,817
3,939,708 1,545,459
3,948,749 ' 1,612,158
3,892,796 1,519,679
3,946,630 . 1,538,452
3,944,679 1,537,747
3,946,826 1,514,553

March 24. 4,409,159 3,928,170 1,480,208 1,679,589

March 31 i 4,408,703 3,889,858 1,465,076 1,633,291

Note—DBecause the same week a year ago contained the New Year holiday, nc

percentage comparison is available for -the week ended Jan. 6.

Subscriptions and Allohments ta Offering of
76% Treasury Gerlificales for Malvring Holes

Secretary. of the Treasury Morgenthau announced on Feb. 18 the
offering, through the Federal Reserve Banks, of one~year %3 % Treas-
ury Certificates of Indebtedness of Series B-1946, the offering being
limited in exchange for 0.90% Treasury Notes of Series D-1945, ma-
turing March 1, 1945; %4 % Treasury Notes of Series A-1945, maturing
March 15, 1945, and' 1% % Treasury Notes of Series C-1945, matur-
ing March 15, 1945, to the amounts tendered and accepted.

On March 1 Secretary Morgenthau announced that subscriptions
and allotments with: respect to the offering were divided among the
several Tederal Reserve Districts and the Treasury as follows:

Series D-1945 Series A-1345 Series C-1245 Total
Notes Exchanged Notes Exchanged Notes Exchanged Exchanges
$84,510,000 $13,713,000 $46,055,000 $144,278,000
935,494,000 -312,885,100 .. 883,614,900 2,131,994,000
6,000 5,148,000 42,117,000 101,821,000
28,000 8,951,000 56,247,000 154,796,000
794,000 25,375.000 70,739,600
6,931,000 37,655,000 100,175,600
53.011,360 190,174,700 549,199,600
18,730,800 37,187,200 132,030,000
3,876,000 42,884,000 98,197,000
10,395,000 39,069,000 125,679,000
4,285,000 35,185,000 91,102,000
52,845,000 107.070,000 456,483,600
180,000 2,906,000 4,181,600

$1,546,139,800

1932
1,602,482
1,598,201

Week Enced—
Jan. 6
Jan,

Jan,

Jan,

Feh,

Feb.

Feb.

Feb,
March 3.
March 10
March 17

1

2 oo o mEEg

)

1,728,203

1,726,161
1,718,304
1,699,250
1,706,719
1,702,570
1,687,229
1,683,262

_OOW W

Federal Reserve
District—
Boston ik
New:York . lv..«
Pbiladelphia ... 5.
Cleveland . s
Richmond' =
Atlanta
Chicago
St. Lou's

55,589,000
306.013.000
82,052,000
51,437,000
176,215,000
2o 51,632,000
5001 S 276,568,000
Treasury. iia = 455,000

Tetal $2,108,139,000 $492,395,200 $4,146,674,000

In ennouncing the offering on®
Feb. 18, Mr. Morgenthau stated
that there were then outstanding
$2,126,895,000 of the Series D-1945
notes, $718.011,200 of the Series
A-~1945 notes, and $1,606,204,500

of the Series C-1945 notes, Mr,

Morgenthau on Feb. 19 ‘made
known that the subscription b { ks
for the %% Treasury certificates
Series B-1946, open to the holders
of Treasury notes of three matur-

ing series, Series D-1945, Series

A-1945 and’ Series C-1945, would '
close at the close of business' on
Feb, 21, except for the receipt of
subscriptions  from = holders of
$100,000 or less of the maturing
notes. The subscription books °
closed for the receipt of subscrip~
tions of the latter. class at the
close of business Feb. 24.

The new certificates , will be
dated March 1, 1945, and will bear
interest from that date at the rate .
of seven-eighths of one per. cent-
per annum, payable semi-annu-~
ally on Sept. 1, 1945, and March 1,
1946. They mature March 1, 1946.
They will be issued in hearer form
only, 'in denomiations of $1,000
$5,000, $10,000, $100,000 and $1,-
000,000. The Treasury announce-
ment also said: I :

“Pursuant to the provisions of
the Public Debt Act of 1941, in--
terest upon the certificates now
offered shall not have any exemp-
tion, as such, under Federal tax
Acts now or hereafter enacted,”.

Subscriptions were received at
the Federal Reserve Banks and
Branches, and  at the' Treasury
Department, Washington.

Vinson Named Federal
Loan Administrator

Fred M. Vinson was named on
March 5 by President Roosevelt
as Federal Loan Administrator, to.
succeed Jesse H. Jones. The ap-

| pointment of Mr. Vinson, which

the Senate seemed ready to con=
firm quickly, completed the divi-
sion of the jobs from which Mr.
Roosevelt displaced Jesse Jones,
to make room for Henry A. Wal-
lace, it was noted in Associated
Press. advices from Washington
March 5, which further observed
that -the Federal Loan Adminis-
trator is head of the multi-billion
dollar Reconstruction Finance
Corporation and its giant subsid-
iaries.. Mr. Vinson has been Ecow
nomic Stabilization Director since
James F. Byrnes left-the post to
become War Mobilization ~Di-
rector. <y £ 4

Senate confirmation of the nom-=
ination of Mr. Vinson came on
March 6, on a voice vote, without
debate, after the Senate,Banking
Committee had earlier in, the day
unanimously - approved the ap-
pointment. i

With the assumption ofoffice
by Mr. Wallace as Secretary: of
Commerce on March 2, President
Roosevelt disclosed ' that  Mr;
Jones would no- longer’ exercise
the powers with which he was
previously invested as'head' of
the "loan agencies, even though
they had been divorced from the
Department of Commerce. .As to
this  the Associated Press ac-
counts from Washington'March 2,
said;

In response to news conference
questions, the President said, and
repeated, that Mr, Jones is now
the ex-Secretary of Commerce.

“Then he 1is 'no longer’ Loan
Administrator?” a reporter asked.

That, the. President  said, is
right.. He added that he planned
to name a new Loan Administra-
tor ‘soon. : ,

Mr. Jones, commenting on Mr,
Vinson’s appointment on March 5,
said: o

“I regard Judge Fred Vinson
an excellent appointment for the
position ‘of Federal Loan Admin-
istrator. He is a man of sound
judgment, and I am’ surc .will
make a good. administrator.”

Secretary Wallace also praised
the appointment. Mr. Vinson, he
said, “has  had . a most distin-~
guished public record, and I am
confident that in his new posi-
tion he will render the pcople of
the United States a great service.”-

Mr. Vinson is a former member
of Congress from Kentucky and a

former Justice of the United

States Circuit Court for the Dis-

trict of Columbia. ‘
/
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: “&ai!y Average Grude Gil Production for Week -
. Ended Feh. 24, 1945, Decreased 2,708 Barrels

{The American Petroleum Institute estimates that the total daily

Hoody’s Bond Prices And Bond Yield Averages

Moody’s computed bond prices and bond

Ziven in the following table.

yield averages are

MOODY'S BOND PRICESt
(Based on Average Yields)

average gross crude oil production for the week ended Feb. 24, 1(1945, 1%511.; é{; ﬁ' c?,}'%S‘ SR Il to destroy the latters’ right as
was 4,777,970 barrels, a decrease of 2,700 barrels from the pre(ie ing | omiy & Gort. LCorpge v 1. Bl A oan | SCHOTately GIOUPSS | el as their own to have, pracs
week. - The current figure, however, was an increase of 354,695 bar- | Mar. 6....___ izg.‘m %13.35 120.63 118.60 113.46 iggg} ﬁg.s;g ﬁigzz iiggi tically speaking, the benefit of
c 5. 22,28 114.85 120.63  118.60 114.66 106. ; : ! inimu
rels-per day over the corresponding week of last year and excee(lide]d 3- 12211 11485 12063 11860 11466 10621 110.70 11427 119.41 g;/ethrgl;lé?}’ m: wage wguaranteed
‘ : : d b e 2% 12205 114.66 120.43 118,60 114.46 106.21 110,70 114. . ; . :
by 21,170 barrels the daily average figure recommended by 1 122,03 11485 120.63 118,60 114'66 106,21 11070 11427 119.61|  Justice Rutledge said the evis
Petroleum Administration for War for the month of February, 1949, . 25— 1uas 1ame ffods Hety Diae Mo, Lo% 1437 HO4| dence showed that the great ma-
Daily production for the four weeks ended Feb. 24, 1945, averaged 26 121005 114.66 12022 118,60 114.46 106.04. 11052 11427 119.41] jority of home workers will trans-
5 i i eported by the Institute follow: 24. 121,92 114.66 120.22 ' 118.60 114,46 106.04 11052 114.27 119.41| fer the scene of their work from
4,755,550 barrels. Further details as rep Y : 23 12192 '114.66 120,02 118.60 114.46 106.04 11052 11408 119.4 , :
"Reports received from refining companies indicate that the in- 52 Stock Exchange Closed . : : f*g:u lttlorgf g])e t};% ﬁf:ctoryr ha;s t,ll:e
dustr hole ran to stills on a Bureau of Mines basis approxi- 21 121.87 114.66 120.02 118.60 114.46 106.04 110.52 11427 119.41| IS ¢ 8. s, he
ustry as a who. ‘ 2 20_ 121.87 114.46 120.02 118,60 11446 105.86 11034 114.08 . 119.41| said, will be aecomplished with+
mately- 4,803,000 barrels of crude oil daily and produced 15,500,000 i?f 11311.?;; i}i'ig izzg.gg ﬁg,gg 11:22’?1 }gg.gg Hg.zg H:.(z’g }}323’ out undue hardship; ‘
parrels of gésoline; 1,715,000 barrels of kerosine; 4’95&0?0(1}93?’815112{ 167 12197 114.46 120,02 118,60 114.27 10569 110.15 1408 11941 In ﬁlissenting, Justice Roberts
s ti11af, i 1 oil durin e 15. 112197 114.46 120.02 118.60 114.27 105.86 110.15 g i aid ourt :
distillate fuel, and 9,084,000 barrels of residual fue g k- 14, 12170 11427 12002 11840 11427 105.69 11015 114.08 119.20 tshe l;wevshgttitse:zsggs t‘; lfe'i"d into
week ended Feb. 24, 1945; and had in storage at the end of that week; 13 121064 114.27 120.02 11840 114.08-  105.69 109.97 = 114.03 119.20 Sriod, HoTot nmats s, fairly con
et J gl 12. Stock Exchange Closed. ) i R4
50,953,000 barrels of civilian gr‘ade gas?hne, ;151;019'0,00 b;;;esgogé 10. 121,59 - 114,27 119.82 118.40 :114.08 = 105.69 ioa.g; 54.03 Hg.gg “In my view,” K% added, “one
i ine: erosine; 9. 121.58 114,27 119.82 118.40 114.08 105.69 = 109. 4.08 i )0
military and other gasoline; 7,514,000 naiTels otierd o et 8. 12155 11427 119.82 118.40 11408 10552 109.97 114.08 119.20 | need not go outside\the provisions
istillate fuel, and 46,723,000 barrels of residual fuel oil. 7. 12153 11408 119.61 11820 114.08 ‘10552 10979 11389 118.80 [ of the act to be convinced tha
barrels o K
6. 12144 11408 119.82 11820 11389 10552 10979 11408 11880 Congress never intended to grant
' DAILY AVERAGE CRUDE OIL PRCDUCTION (FIGURES IN BARRELS) 5. 12144 11403 11982 118.00 11389 10552 10979 113.89 11880 | 7 o) 0 . oo 0 h
*State ~ Actual Production 3. 121.37 114.08 119,82 118.20 '113.89 105.34 . 109.60 114.08 118.80 € IniISirator, the power he
*P.A.W.  Allow=  Week Change 4 Weeks %Ve;kd 2: 121,33 114.08 119.8% ﬁs.gg 12113.89 105.34 109.60 i}g.gg Hg.gg has assumed.
ommen~ Ended from Ended nde 1 121.11  113.89  119.6 8. 390 105.34 109.42 ) . s 3
n(e&ml:n gf?sl?:. Fert; 24,  Previous Feb,24,  Feb.26, |Jan, 26. 120.88 113.89 119.41 118,00  113.70 105.17 '109.24 113.89 118.60 Justice Frankfurter said " to
February* ~ Feb,1 1945 Week 1945 1944 19. 121.09 113,70 119.28 ﬂs.gg ﬁggg igg.gg ios.gg Hggg ﬂg.gg deny that the power to fix mini<
4 5 324,500 12, 121,25 - 113,70 119.0 8. ? g 09. 4 ! mum wages carri 3 3
360000 360500 1366500+ 2200 evec0 279700 5207710 120166 11350 119,00 11780 113,50 10465 10870 11389 11820 | tigei b, o8 les with. it the
274,000 269,400  7272,850 + 1, i . ; subsidiary power to forbid and
i i 1950 .+ . 50 950 1,350 | High 1945 12242 114.85 120.63 118.60 11466 10621 11088 11427 120.84| 40" pravent auacion of
) Low 1945 120,55 113.50 118.80 117.80 113.31 104.48 108.52 113.70 118.20| .. 3 101 .01 -wages so
fixed” would disregard the au-
88,000 88,150 102,000 | 1 Year Ago J thority given by C
148,800 147,400 139,950 | March 6, 1944 12044 111.25 118.20° 116.61 111.25 100.49 104.48 113.70 116.41 Y" y Congress.
, 467890 00| 3 veurs axo . ,
Exnt Crntzal Tened Sy 394200 390,600 | March 6, 1943 11698 109.24 117.60 11524 11034  95.77 10016 11312 11543 Bonll R l i-
Bouthweks Texar ol 347,000 245,00 g*}g%gg s MOODY'S BOND YIELD AVERAGES S egu ailons
CoastalyTexas wo..- 562,100 i \1 ) U o (Based on Individual Closing Prices) Relaxed b WLB i
R 1945 .8, Avge. - : y
2,146,400 L. 2,147,350 1,916,250 Dally Govt.  Corpo- Corporate by Ratings* Corporate by Groups*
Total Texas cw—r 2,140,000 12,143,749 (verapcd Bonds.rated Ao A A Baa R.E. P.U. Indus. The Nati :
o5 685007 76,100 | Mars: 8iotomsi 166 291 262 . 272 293 338 312 2.67 e National War Labor Board
North Louisiana ... zggggg + 293400 283,100 1.67 2.91 2.62 272 2.92 338 313 2.94 2.67|on. Feb. 28 amended its General
Coastal Louisiana .. v L5 gkt J sz 1.68 2.91 2.62 2.12 2.92 3.38 3%:; 2.94 2.68 | Order No. 10, to permjt the pay-
: 1,69 0202 " (2632 5 2.99:-"2.93/ - 3138, B 29¢ 267! ment of year-end bonuses b
: - 96,800 363,600  + 50 361,900 . 359,200 1695 9.91:5-2.625:5: 2,12 12,92 - 3.38, 3137 2.94...2.617 é o 1568, Dy 5€~
Total’ Louistana: s ;£ 560,000, 95,800 7 169 291 2063 272 292 338 343 294 2.68 Culc"ilty underwriting, distributing,
Atkansag s g 80,000 80,317 82,100 — 100 81,850 . 178,800 }gg %23 %5‘; g;g ggg ggg gi: 3.32 ggg %n brokerage companies without
Mississippi - - 53,000 53,480} B0:0.1,49,5007, 743,350 16 305 564 31 593 399 311 294 zes| LB approval, if .the amount
Alabama, - E 300 ass o 289 2 169 292 . 2065 272 293 339 314 295  2.68 WOUl‘i not excleed 6'7i7 of the ag-
Florida = z IS S regate a 0 %
Tilinods . - 198,000 205,050 4+ 1,450 ' 202,650 206,950 f‘;’gk Fachange 2‘3},%59“ AR N L SD R gl g ?ftlﬁa payroll of all em
D e 12,000 12700 4’200 125850 13,150 170 593 565 313 - 293 340 315 295 . 2eg|P oYeesof the company under the
Eastern— 160 293 265 272 294 340 315 294  2e9|jurisdiction of the WLB. The New
(Not fncl, 111, Ind,, osh o sty s 169 293 265 272 294 340 316 295 - 2.68|York “Journal of Commerce,’ re~
20 1,25 — \ ) 1,69 -/2.93 /"9 65, " 0N%- /.94 " 3.41 73316, 42,95 2.68 i i 3 g
- 52500 32100+ 1,000 30,950 10,500 171 293 265 272 294 340 316 295 . 2.68 gortmg this from its Washington
© 47,000 44500  — 6,600 46900 ° 52,100 171 294 265 273 294 341 316 295 269|bureau on March 1, went on to
100,000 100,750 -~ 200 ?g.ggg gg,ggg 172294 "°2.65 273 . 295: 3.41%° 317 295 - 2,69]8ay: TR :
23;000 = 19,700 e 9, 20, Stock Exchange Closed. 1y s
9,500 9,450 . — 600 | 9,600 7,250 17z 594 266 273 295 341 317 295 - 269|, 1t Was provided, however, that
105,000 105,000 103,950 smnwd 1 103,750° 112,900 172 294 266 273 295 341 . 317 . 295 . 2.69|the tOtall bonus must be ‘distrib-
_ ] 172 294 . 266 273 295 342 317 295  269|uted equitably and in such a man-
Total East of Calif. 3,863,000 3876470  — 1,900 3,856,550 3,601,975 173 5208 A BT ORI 200 Al o BB (udol v 2 [ ervasctotavold the creation of
Callforlr:;’a ......... 893,800 §893,800 901,500 4+ 800 . 899,000 821,300 173 505 266 55 206 3.42 318 296 2m mtrgi-companybmequxtu;si’ C%m_
173 295 266 274 296 ‘343 319 295 . 2.71| panies paying bonuses of less than
Totn‘!"United States 4,756,800 4,777,970 '~ 2,700 ' 4,755,550 = 4,423,275 ”g g,gg g,gg g;g g,gg g.zg g,;g g.gg ggi 6% for the years 1943 and 1944
#P,A.W, recommendations and state allowables, as shown above, represent the 177 296 268 275 297 - 344 ‘321 296 . 242|are permitted to increase their
production of crude oil only, and do not include amounts of condensate and natural 1.5 2,97 2.69 2.75 2.97 3.45 3.23 2.97 272 | payments up to the maximum
gas' derivatives to be produced, 174 * 297 270 275 2098 346 322 297  273|without Board approval
tOklahoma, Kansas, Nebraska figures are for weck ended 7:00 a.m. Feb. 22, 1945. 1.79 2.98 2.70 2.176 2.98 3.41 3.24 2.96 2.74 “ 3 LT
1This is the net basic allowable as of Feb, 1 calculated on a 28-day basis and 180 - 298 2717276 299. 348 325 297 274 ompanies wishing to pay
fncludes shutdowns and exemptions for the entire month, With the exception of | Low 1945..... 1.66 2.91 2.62 2,12 2.92 3.38 3.12 2.94 2.61 | bonuses of more than 6% must
sgvernlﬁ;lelds' wmfih were exempted entirely and of 1cermirti other fdinldg fgrtwdhich 1 Year Ago . submit their requests to the Board
shufdgwnp were ordered for from 2 to 14 days, the entire state was ordered shul down G 94 179 10 5 82 10 : 4 ! ; )
for & nyis. no definite dates during the month being specified; operntgrs onlyd lzien:g Mz‘;taf's ;304 ] 3 274 2.8 2 Aile 348 247 2.83 ;%gtag&rg;‘{?éé gigg;’dliziigﬁst?eir_
required to' shut down as best suits their operating schedules or labor needed to Mareh 6, 1943 507 391 o 2.89 315 4.02 374 3.00 Py prey u

operate ‘leases, a total equivalent to 6 days shutdown time during the calendar month,
§Recommendation of Conservation Committee of California Oil Producers.
ST

CRUDE}RUNS ‘TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
,t:AND UNFINISHED GASOLINE, GAS OIL AND DISTILLATE FUEL AND
¥ RESIDUAL: FUEL OIL,' WEEK ENDED. FEB. 24, 1945
(Figures in thousands of barrels of 42 gallons each)
Figures in this section include reported totals plus an

A & i estimate of unreported amounts and are therefore on a
iy 3 —eree——Bureau of Mines basis

IV 8

Ui M e §G§sr%1_1ne A tion ‘program. Under this order
f-'5a Refining * to Stills duction « - of . $Stocks fGasoline Stocks Eﬁi E,s a ¥ﬁd kl E f Eﬂ' H W o year-end bonuses may: -be pa‘ld
o Capac- Daily  :  etRel. GasOil of Resi- Mili-  Cl- ay mal BeIe worK [0 ENIeree rinimum a@E withéut Board approval if the
Flonl ity Re- Aver- % Op- Inc.Nat, & Dist. ~dual . tary and vilian | = g ) ; total amount during the current
- District— porting age erated Blended Fuel Oil Fuel oil = Other Grade A T-t0-2 ruling that the Wage-Hour Administrator has author- bonus year does no% exceed total
Bast Coast _- 1000 693 ©5.7 . 1933 5469 40926 6952  6:397|ity to prohibit home work to enforce a minimum wage order for| naiq for like work during the pre—'
Appalachian— the embroidery industry, was handed down by the United States|ceding bonus year or, if computed
Digtriet No, 1. 83.9 101 7.7 0306 0330 . 228 1,324 1288)gqupreme Court on Feb. 26. The majority views were rendered by ioe tioe op et
District No. 2- 87.2. 60 #1277 177 1617 205 612 71,026 Judee Rutledg hile Justic Robert to the di i $ on a percentage, incentive or sim=
Ind., TiL, Ky..._ 85.2. 819" 994 :3,086" 37all 2,336 4732 16201 YUdge nuleage, w betied erts wrote the . dissenling VIews, | jlar basis, the rate and‘' method
Okla., Kans., Mo. 802 376 €00 1398 1743 174 1952 749 Wl'}‘lgh ﬁblif éuStItC'e St<1)_ne J}?lf&et- of computation are not changed in
nland ‘Texas .. 66.9 246 -.88.5 986 381 656 1,198 ¥ ¢ Hig ourt’s ruling haad to the current bonus year so as to
Bt S0 in 1d i Yas o Do ‘0305 3513 |do with the case of Gemsco, Inc. | “would be a nullity. because it|yield a greater amount than that
No.La. & Arkansas.. 68.0 - 82 783 = 241 w57 ‘271 - 's10  2.147|and several home workers in the | could not be enforced.” ~Home | in the preceding bonus.year.”
y p g y
Rocky Mountain— industry who had appealed to the | workers who appealed said be- Y
District No. 3_ 17.0 11846 36 15 28 20 ; 66 | high tribunal from a de(:ISIOI‘lAby tween 8,500 and 12,000 of their o 3
District No. 4. 69.5 - 99 - 69.2 399 315 580 501 651 | the Federal Circuit Court of Ap-|class, representing about one- "
1if | 5 Y 3 . A Ak % y
California il 89.9 854 1045 2342 8549 26850 11777 4874|010 in New York - City. - The|third of all employees in ‘the in- Mﬁﬂdy S Da]ly
e e A Circuit Court held that the Ad-|dustry, were affected by the order. 3
_Dasis Feb, 24, 1945 875 4803 97.8 15500, 28753 46,723 »45019 50,953 | ministrator of the wage-hour law | Regarding the conclusions of the eﬂmnmdii? lndex
" Total U. 5. B. of M. : ~ | had power to prohibit home work | Supreme Court we quote the fol-
basis Feb. 17, 1945_  87.5 4787 O7.5 14910 29,864 = 48,240 = 45415 49,265 | in an order which also approved|lowing from the Associated Press| Tuesday, Feb. 27, 1945 . 255.2
U.5. Bur. of Mines : a 40-cent minimum hourly wage | Washington accounts:’ ’?;egpsfis::y]‘fﬂgfg; 2834 255.2
basis Feb, 26,.1944. 4421 12,624 33,889 . 51,879 35,726 48,666 | rate for embroidery workers. Ac-| - Justice Rutledge said that home | Friday, March 2.~ op 2
i ; / - i P 2 : : ¥ 2 254.8
#Includes aviation, military, solvents and naphthas, and gasoline blending stocks | cording: to Associated Press ad-| work “in this case is not an in- | Saturday, March 3. 255.0
currently indeterminate as to ultimate use, and 12,185,000 barrels of unfinished gaso- | vices from Washington Feb, 26 as| dependent industry.” - He added: Monday, March 5. PER.Z
line, this week, compared with 11,480,000 barrels a year ago. iStocks at refineries, at given in the New York “Sun”, the| “It is conducted largely by the Tuesday, March 6_ 255.5.
bulk terminals, in transit and in pipe lines. ~§Not including . 1,715,000 barrels of g ] 1 b gely y . Two weeks ago, Feb. 20_ 2547
kerosine, 74,9153.0100 badrrels:i oé gias oilh and cléstillx(aiuzl Iue; oi%4and 9,084,000 barrels .of | Department of Justice, in sup- iaﬁ;e emf'lg{’ers who n;’amtam Month ago, Feb, 6 2'54'0
residual fuel oil produce: uring the week ended Feb. , 1945, which compares 5 H H isi actory establishments or con- | ! 4 esirg
with 1,503,000 barrels, 5,053,000 barrels and 9234000 barrels, respectively. in  the | POrting the Circuit Court dectaion tractm}"’s who are in com Ztition Year ago, March 6, 1944 249.2
preceding week and 1,643,000 barrels, 4,720,000 barrels and 8,825,000 barrels, respec- | told the Supreme Court that a 40- A p 1943 High, April 1_ 2493
tively, in the week ended Feb. 26, 1944, centminimin wags ordér -with Wllt‘h such employers. g e Low, Jan. 2._ ‘240.2
* Note—Stocks of kerosine at Feb. 24, 1945, amounted to 7,514,000 barrels, as , L wag ' Home workers are an integral 1944 migh, Jan. .. 2553
against 7,762,000- barrels a week earlier and 7,306,000 barrels a year hefore. ..out. a prohibition of home work part of the single industry. Their ~Low, Jan, 24.___._ " .

apw des g

|

*These prices are computed from average yields on the basis of one “typical’’ bond

(3% % coupon, maturing.in. 25 years) and

level' or the average movement of actual price quotations.

{llustrate in a more comprehensive way tb
of yield averages, the latter being the true

do not purport to show either the average
They merely  serve to
e relative levels and the relative moviment
picture of the bond market. .

1The latest complete list of bonds used in computing these indexes was published

n the issue of Jan. 14, 1943, page 202.

gaapreme Gourt Holds Wage-Hour Administralor

labor competes. with the labor of
factory workers, within the same
establishment, between establish-
ments, - ‘and . between . regions -
where. the industry " is concen=
trated. The effects of their com-
petition with factory workers are

ings of the Board.

“The bonus year was defined as
the year in which the bonus was
earned and not the year in which
it is paid.

“General Order No. 10 concerns
the ‘general policy of the Board
in regard to the 'payment of
bonuses under the wage stabiliza-

252.1
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Trading on New York Exchanges

- 'The Securities-and Exchange Commission made public on Feb, 28
figures showing the volume of total round-lot. stock sales on the
New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of all
" members of these exchanges in the week ended Feb. 10, continuing
a series of current figures being published weekly by the Commis-
sion. . Short sales are shown separately from other sales in these
figures. ' ;s

Trading on the Stock Exchange for the account of members
(except odd-lot dealers) during the week ended Feb. 10 (in round-
ot transactions) totaled 2,325,102 shares, which-amount was 12.96%
of. the total transactions”on the Exchange of 8,965,500 shares. This
compares with member trading during the week ended Feb. 3 of
2,746,100 shares, or 14.65% of the total trading of 9,372,790 shares.
On the New York Curb Exchange, member trading during the week
ended Feb. 10 amounted to 699,620 shares, or 12.36% of theetotal
volume on that exchange of 2,828,219 shares.  During the Feb. 3 week
trading for the, account of Curb members of 808,280 shares was
12.98% of total trading of 3,113,030,

Total Round-Lot Stock Sales on the New York Stock 'Exchange and Round-Lot Stock

Transactions for' Account of ,Members* '(Shares) ]

¥ WEEK ENDED FEB. 10, 1945
A. Total Round-Lot Sales: Total for week
short sales 241,170

$CGther sales.

1%

8,724,330

Total sales ! 8,965,500
B. Round-Lot Transactions for Account of Members, -
Except for the Odd-Lot Accounts of Odd-Lot
" Dealers and Specialists:
1. Transactions of specialists in stocks in which
they are registered—
Total purchases
Short sales.
1Other sales

590,320
97,100
551,800

648,900

Total sales
2. Other transactions initiated on the floor—
Tatal purchases.
Short sales.
$Other sales.

284,410
16,500
298,790

315,290
203,913
31,340
250,929
282,269
1,078,643

144,940
1,101,519

Total sales,
3. Other transactions initiated off the floor—
Total purchases
Short sales
{Other sales

‘Total sales.
4, Total—
Total purchases
Short sales,
$Other sales.

Total sales.

1,246,459

"l'olnl Round-Lot 8tock Bales on the New York Curb Exchange and
) Transactions for Account of Members* (Shares)
WEEK ENDED FEB. 10, 1945

Total for week
33,805
2,795,414

2,829,219

A. Total Round-Lot Sales:
Short sales.
;1 30ther sales.. vuws

Total sales
B. Round-Lot Transaction for Account of Members:
1. Transactions of specialists in stocks in which
they are registereq—
Total purchases.
Short sales.
1Other sales.

156,340
14,430
184,825

Total sales. - 199,255
2. Other transactions initiated on the floor——
Total purchases.
Short sales.
$Other sales,

3,950
56,460

! A 'i‘oto.l sales. 60,410
8. Other transactions initiated off the floor—

Total purchases.

Short sales.
1Other sales.

153,550

286,405
25,780
387,435

413,215

: : Total sales.
' 4, Total—
Total purchases.
Short sales.
1Other sales.

% ““Total sales._._.
©. 0Odd-Lot Transactions for Account of Specialists—
Customers’ short sales__..
-§Customers’ other sales.

0.
91,884
91,884

Total sales 77,065
*The term ‘“‘members” includes all regular and associate Exchange members, thelr
firms and their partners, including special partners.

tIn calculating these percentages the total of members’, purchases and sales is
compared with twice the total round-lot volume on the Exchange for the reason that
the Exchange volume includes only sales.

tRound-lot short sales which are exempted from restriction by the Commission’s
rules are included with “other sales,’”

§Sales marked ‘“short exempt” are included with ‘‘other sales.”

Total purchases

Kational Ferlilizer Association Commodily Price
Index Unchanged

The weekly wholesale commodity price index, compiled by The
National Fertilizer Association, made public on: March 5, remained
unchanged at 139.8 in the week ending at March 3, 1945, the same ag
in the preceding week. A month ago the index stood at 140.0, and
a year ago'at 136.8, based on the 1935-1939 average as 100. The Asso=
ciation’s report continued as follows:

Two of the composite groups of the index declined during the
week and one advanced. The foods index again declined for the
sixth week out of the past seven consecutive weeks; in the other
week it was unchanged. . The quotations for ‘eggs and potatoes were
lower and more than offset the rise in the price for dressed chickens.
The farm products group showed a slight decl@ne. The cottop sub-
group index advanced for the fourth consecutivé week and is now
back to the same level of the first week of the year. - However, this
rise was not sufficient to offset the decline in the livestock subgroup
which resulted from substantially lower prices for eggs and only
small increases in the quotations for calves, sheep, lambs and live

¢

poultry. . The only.other group.to show any change was the textiles
because of higher prices for raw cotton.
During the week seven price series in the index advanced and
three declined; in the preceding’ week there were eight advances and
three declines; in the second preceding week there were five ad-

group ‘and it advanced

vances and four declines,

WEEKLY WHOLESALE COMMODITY PRI(:TE INDEX |

Compiled by The National Fertilizer Association
1935-1939==100*

%
fach Group
Bears to the Group
Total Index
25.3

Food

Year
Ago
Mar, 4,
1944

Latest Pyeceding Month
Week Week Ago
Mar. 3,. Feb. 24, Feb. 3,

1945 1945

141.2 1417

Fats and Oils
Cottonseed Oi
Farm Products.
Cotton_._..
Grains._..
Livestock .

23.0

-

138.0
146.1
159.6
156.3

145.3 145.3
163.1 163.1
165.3 165.6
207.2  °206.3
163.7
159.4
130.4
133.4
156.1

Metals_

104.7

Building Materials.._

Chemicals and Dru

Fertilizer Materials._
. Fertilizers

s. ., POO®mOg
€020 0 20 1 1 b0 0 10

100.0

*Indexes on. 1926-1928 base were:
and March 4, 1944, 106.6.

All groups combined__._____. . .. _
March 3, 1945, 108.9; Feb,

154.1
‘1254
118.3
119.9
104.8

139.8

104.8

139.8
24, 1945, 108.9,

Non-Ferrous Metals—Zine Allocation Starls
April 1-Copper Active-Quicksilver Unsettled

., “E. & M. J. Metal and Mineral Markets,” in its issue of March 1,
states: “The Tin-Lead-Zinc Division, WPB, issued an amendment to
Order M-11 on Feb. 27, placing zinc under allocation,

1. This action,

will be requested to do so by the

fully expected in zinc circles, should result in the
orderly distribution of grades now in tight supply.
position to use Regular High Grade instead of Special High Grade

effective April

Consumers in a

zine division. Copper ‘demands
remain - huge, with manpower

shortages the chief obstacle in

making deliveries. Stocks of re-
fined lead in the hands of domes-
tic refineries increased = during
January, which was viewed as a
favorable development. Quick-
silver was offered more freely
from various foreign sources, and
prices last week were a little un-
settled,” The publication further
went on to say in part as follows:

‘ Copper

If copper on hand can be moved
promptly, the tonnage that will be
shipped to consumers during
March should equal or exceed the
record, the trade believes.. The
bottleneck is manpower. WPB
announced that manufacturers of
consumer durable goods will have
to curtail their copper needs for
the second quarter by 10%.

The latest statistics of the fa-
bricating division of the domestic
copper industry indicate that 149,-
538 tons of refined copper wera
consumed during January, against
142,149 tons in December and a
monthly average of 138,004 tons
for 1944. Stocks of refined copper
in the hands of fabricators at the
end of January amounted to 330,-
397 tons, which compares with
334,017 tons a month previous,

The Dominion Bureau of Sta-
tistics estimates that Canada pro-
duced 22,057 tons of copper
during November, 1944, against
23,752 tons in November of the
preceding year. Production for
the Jan.-Nov. period of 1944 was
estimated at 252,017 tons, against
%2233724 tons in the same period of

‘Dr. Alan B. Bateman, Director
of the Metals: and Mineral Divi-
sion, Foreign Economic Adminis-
tration, recently said that Gov-
ernment foreign procurement,
combined with private transac-
tions, now accounts for the pur-
chase of copper at the’ rate of
more than 1,000,000 tons a year.
He disclosed that 80% of our im-
ported copper is purchased on the
basis 11.75¢. per pound, and 20%
at prices above the ceiling, result-
ing in a current average of 12.40c.
per pound for all imported copper.

Lead

The January statistics of do-
mestic lead refineries showed an
increase in stocks of 8,202 tons.

‘This was a’reflection of curtail-

ment that grew out of the restric~
tions imposed by WPB. Though
Washington officials feel that the
lead order needs further strength-
ening, members of: the industry

last week involved 5,101 tons,

i
believe that the tifiié has been too
short to draw definite conclusions.

Sales in the domestic ‘market

against 8,727 tons in the preceding
week, ;
Zinc

Effective April 1, slab zinc will
be under allocation control. Pro-
ducers were relieved on learning
that they will not be required to
indorse certificates. On shipments

to be made prior to April 30, 1945, | N

applications should be filed before
March 12, Exporters are included
under the amendment to General
Preference Order M-11,  The
Metals Reserve Co., the order
states, may accept zinc deliveries
for stockpiling or for redistribu-
tion without change in form.

Consumers may accept deliv-
eries of less than 20 tons per
month from dealers without allo-
cation certificates, if the consumer
has not applied to WPB for allo-
cation of zinc for the month dur-
ing which he accepts a dealer de-
livery.

Tin

The movement of tin concen-
trates from Bolivia increased dur-
ing January, probably reflecting
more favorable  shipping condi~
tions. ‘Exports of concentrates in
the * first month of the year
amounted to 4,092 tons of tin con-
tained, against 3,499 tons in De-
cember,

Straits quality tin continues at
52c¢. per pound, with shipment
prices nominally as follows:

March April
February 22... Holiday
February 23.....
February 24.._
February 26___
February 27.._
February 28___

May

52.000
52.000
52,000
52.000 52.000
52.000 52.000

Chinese, or 99% tin, continued
at 51.125c¢. per pound.

~52.000
52.000
52.000

ity Quicksilver

The  price situation was de-
scribed in most quarters as being
a little on the easy side, particu-
larly in reference to forward
metal. Spot and nearby quick-
silver is in moderate supply and
business was transacted during the
last week at prices ranging from
$165 to $168 per flask. Mexican
metal was available for shipment
at roughly $159 per. flask, duty
paid, but.consumers showed little
or no interest in such offerings.
Spanish quicksilver was nominal-
ly unchanged. at $155 to $160 per
flask, March shipment, the inside

figure obtaining on lots of 250]-

flasks or more. Trade authorities
believe that between 1,500 and
2,000 flasks of Spanish metal have
been sold in this market so far.

In view of the high prices prevail-
ing in the United States: market,
plus the import duty of $19 per
tlask, consumers are puzzled over
the cry of “dumping” that has
been raised by domestic produc-
ers.. Most operators see a heavy
demand  ahead, calling for  fairly
large importations. R

Silver PRI
Preliminary figures for)Novem-
ber place Canada’s production of
silver at 1,192,007 oz., against
1,054,463 oz. in October. ‘Produe-
tion in the Jan.-Nov. period- of

8 | 1944 totaled 12,318,945 oz., against

16,081,630 oz. in the first eleven
months of 1943, the Dominion Bu-
reau of Statistics reports; '

The London_ silver market ‘was
unchanged last week at 25%d; per
fine ounce.  The New York. Of-
ficial continued at 44%c. for for-
eign metal and at'705c.! for do-
mestic,

U. S. to Send Equipment for
Reorganizing Greek Army
It was made known in Associ-
ated ‘Press advices from_ Athens
on Feb, 22 that the United States
Government has decided 'to" send
to Greece equipment necessary to
reorganize the Greek Army, in

accordance with decisions:reached -

at the Yalta conference, War Un-
der-Secretary Spahis announced.
It was added that the equipment
will be sent on lend-lease
agreement between the American
and Greek Governments reached
two years ago when King George
and Emmanuel Tsouderos, then
Premier, went to Washington.

Carlin Honored .

Dr. Walter Jeffreys Carlin,
Chairman of the Board of Lafay-
ette National Bank of Brooklyn,
Y., has been awarded’ the
Orders of Juan Pablo Duarte and
Christopher “Columbus on behalf
of President Trujillo of the* Do~
minican Republic., The presenta-
tion was made by the Hon. R.
Compress Perez on the occasion
of the 101st anniversary .of the
Republic’s independence. Dy, Car-
lin has recently completed 4 study
of the educational system;of the
Dominican Republic, ¢

NYSE Odd-Lot Trading

The ' Securities and ~ Exchange
Commission made  public  on
Feb. 28 a summary for the week
ended Feb. 17 of complete figures
showing the daily volume of stock
transactions for odd-lot account
of all odd-lot dealers and special-
ists who handled odd lots on the
New York Stock Exchange, con-
tinuing a series of current figures
being published by the Commis-
sion, The. figures are based upon
reports filed with the Commis-
sion by the odd-lot dealers and
specialists. : .
STOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF ODD-LOT DEALERS

AND SPECIALISTS ON THE N, X.
STOCK EXCHANGE

Week Ended Feb. 17, 1945,

Odd-Xot Sales by Dealers
(Customers’ purchases)
.Number. of orders

!
Total
i:for Week

29,390
884,549
53‘1.371,010
0Odd-Lot Furchases by Dealers— taf
(Customers'’ sales)
Number of Orders:
Customers’ short sales___.
“Customers’ other sales....

225
29,469
Customers’ total sales.... 29,694
Number of Shares:

Customers’ short sales____

"Customers’ other sales____

7,766
827,338
—
835,104
$29,497,534

Customers’ total sales_.._.
Dollar value

Round-Lot Sales by Dealers—
Number of Shares: ,
Short sales 140
tOther sales 186,190
186,330

Total sales "
Round-Lot Purchases by Dealers:

Number of shares 245,000

*Sales marked “short exempt” are re-
ported with—*‘other sales.” ;

tSales to offset customers’ odd-lot orders,
and sales to liguidate a long position which
is less than a round.lot are reported with
“other sales,” 2 i
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Wholesale Prices for Week Ended Feb.,hll,
- Bown 0.2%, Labor Department Reperis

+ “Seasonally lower prices for fruits and vegetables and for eggs
-brought the Bureau of Labor Statistics’ index of commodity prices in
primary markets for the week ended Feb. 24 down 0.2% from the
level reached the middle of February,” the U. S. Labor Department
reported on March 1, The Board added that “there were no im-
portant changes in industrial commodity markets during the week.
‘At 104.8% of the 1926 average the all-commodity index was _0.1%
higher than for the corresponding week of January and 1.2% higher
than at this time last year,” said the Board, whose advices added:

“Farm Products and Foods—Average prices for farm products at
the primary market level declined 0.6% during_the week. Eggs de-
clined seasonally by more than 2%. Sharp declines were reported in
prices for lemons and oranges, for onions and potatoes and for apples
in western markets. Quotations for sheep were off about 1.5%. A
slight increase, 0.1%, was recorded in the grain markets. Wheat and
corn rose less than one half of 1% and rye advanced 1.3%. Higher
prices were also reported for calves and for cotton, hay and sweet~
potatoes. In the past four weeks average prices for farm products
“have risen 0.5% to a point nearly 2% higher than at the end of Feb-
ruary a year ago. e

" “Led by a decline of 3.9% in prices for fresh fruits and vege-
tables and lower prices for eggs, foods at the primary market level
dropped 0.7% during the week. Slightly higher prices were yeported
for flour at certain mills. Food prices have declined 0.3% since the
end of January and were 0.5% lower than at this time last year.

“Industrial Commodities — Aside from an increase of 0.2% for
cement, which reflects increased ceiling prices in certain areas, there
were no changes reported in prices for industrial ‘commodmes.”‘ o

The Labor Department included the following notation in’ its

report; ;
Note—During the period of rapid changes caused by price con-
‘trols, materials allocation, and rationing, the Bureau of Labor Statis-
ties will attempt promptly to report changing prices. The indexes
must be considered as preliminary and subject to such adjustment
and revision as required by later and more complete reports.

~The following tables show (1) indexes for the principal groups
of commodities for the past three weeks, for January 27, 1945 and
Feb. 26, 1944, and the percentage changes from a week ago, a month
ago, and a year ago and (2) percentage changes in subgroup indexes
from Feb. 17, 1945 to Feb. 24, 1945.

WHOLESALE PRICES FOR WEEK ENDED FEB. 24, 1945
(1926=100)
Percentage change to
Feb. 24, 1945 from-—
2-26. 2-17 1-27  2-26
1944 1945 1945
103.6 —0.2%
1242 —0.8
104.6 —0.7
117.5
9.2
83.7
103.8
113.7 -
95,1
106.2
93.3
113.7
93.5
100.6

210 1-27
1945 1945
104.9 104.7
126.8 125.8
1049 104.4
1180 117.9
99,1 99.0
84.0  83.9
1042 104.3
116.7 116.7
94,9 . 94,9
106.2 106.1
94.1 94.0
116.0 115.3
948 948
101.6  101.6

224 2-17
1945 1945
87105.0

1272

Co;nmodlty Groups—

All commodities +0.1
+0.5
—0.3
+0.1
+ 01

Textile products
0.1

Fuel and lighting materials._

Metals and metal products

Building materials

Chemicals and allied produ

Houysefurnishing goods_ ...

Miscellaneous commodities

Raw materials. ........_._._.

Semimanufactured articles

Manufactured products.

All commodities other than farm 3
; 100. 11001 +0.1

All commodities other than farm

products and foods 99.3° 98.3 0 0

PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM
FEB, 17, 1945 TO FEB. 24, 1945
Increases
0.2. Grains
Decreases
-~ 3.9 Other farm product:

[ ++++n]++

0
+0.2
0
+0.1
+0.1
+0.3

0
0

|

o oofPoccococgocod

100.0 = 99.2

+ 4+ o+t

99.3

Cement

Fruits and vegetables

S o i b o i L
Other foods 0.4

Construction” $39,282,000
for Week

Civil - engineering - construction volume in continental United
States totals $38,982,000 for the week. This volume, not including
the construction by military engineers abroad, American contracts
outside the country, and shipbuilding, is 1% lower than in the
corresponding 1944 week, but is 30% higher than the previous four-
week moving average volume, and exceeds the $16,301,000 reported to
“Engineer News-Record” for the holiday-shortened preceding week.
The report issued on March 1, continued as follows:

Public construction tops the week last year by 24% as a result
of the 80% climb in Federal work. Private construction is down
52% compared with a year ago, and State and municipal construction
is 83% lower. 3

The current week’s construction brings 1945 volume to $236,691,~
000 for the nine-~-week period, a decrease of 24% % from the $313,-
807,000 reported for the nine weeks in 1944. Private construction,
$67,212,000, is 1%2% above a year ago, but public construction, $169,-
479,000, is down 31%.  Federal work, $143,269,000, is 36% under:the
total for the 1944 period, but State and municipal construction,
$26,210,000, is 9% higher.

Civil engineering construction volumes for the 1944 week, the
short preceding week, and the current week are:

Mar. 2,1944  Feb. 22, 1945
(five days) (four days)
$39,411,000 $16,301,000
12,984,000 9,482,000
26,427,000 6,819,000
State ‘and Municipal.___ 9,151,000 3,236,000 1,553,000

Federal 17,2176,000- 3,583,000 31,153,000

. In the classified construction groups, gains over the 1944 week
aret in waterworks, bridges, commercial buildings, and public build-
ings. Increases over the holiday-shortened preceding week are in
waterworks, commercial buildings, public buildings, streets and
roads, and unclassified construction. Subtotals for the week in each
class of construction are: waterworks, $600,000; sewerage, $223,000;

inil Engineering

Mar. 1, 1945
(five days)
$38,982,000

6,276,000
32,706,000

Total U.-S. Construction..
Private Construction
Public Construction

Pigitized for FRASER
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bridges, $580,000; industrial buildings, $2,630,000; commercial build-
ing and large-scale private housing, $2,625,000; public buildings, $24,-
095,000; earthwork and drainage, $216,000; streets and roads, $287,000;
and unclassified construction, $7,726,000. - ; : g

New capital for construction purposes for the week totals $1,-
072,000, and is made up entirely of state and municipal bond sales.
The current week’s financing brings 1945 volume to $197,544,000, a
total of 23% above the $159,953,000 reported for the opening nine
weeks of 1944,

Weekly Goal and Coke Production Staistics

The Solid Fuels Administration, U. S. Department of the Intgrior,
in its latest report, states that the total production of bituminous
coal in the week ended Feb. 24, 1945, is estimated at 11,925,000 net
tons, an increase of 340,000 tons, or 2.9%, over the preceding week.
Output in the corresponding week of 1944 amounted to 12,575,000
tons. For the calendar year to Feb. 24, 1945, soft coal pro@uct;on
totaled 93,445,000 tons, a decrease of 8.8% when compared with the
102,475,000 tons produced in the calendar year to Feb. 26, 1944.

According to the U. S. Bureau of Mines, production of Pennsyl-
vania anthracite for the week ended Feb, 24, 1945, was estimated at
1,135,000 tons, a decrease of 4,000 tons (0.4%) from the precedmg
week. When compared with the output in the corresponding week
of 1944 there was a decrease of 211,000 tons, or 15.7%. The »ca_tlendar
year to date shows a decrease of 21.7% when compared with the
same period in 1944. 1

The Bureau also reported that the estimated production of bee-
hive coke in the United States for the week ended Feb. 24, 1945,
showed an increase of 17,900 tons when compared with the output for
the week ended Feb. 17, 1945; but was 30,900 tons less than for the
corresponding week of 1944, & ‘

ESTIMATED UNITED STATES PRODUCTION OF BITUMINOUS COAL AND
: LIGNITE IN NET TONS

‘Week Ended————r

Feb, 24, *Feb. 117, Feb. 26,

1945 1945 1944 |

Totel, including mine fuel.. 11,925,000 11,585,000 12,575,000 93,445,000 102,475,000

Daily average 71,988,000 1,931,000 2,095,000 1,963,000 2,104,000

“Revised, fSubject to current adjustment. iAverage based on s_ix working days,
although some coal was mined on Sunday, Feb. 18, in Coal Act Districts 7 and 8.

——Jan. 1to Date—
tFeb, 24, Feb. 26,

Bituminous coal & lignite— 1945 1944

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
(In Net Tons)
‘Week Ended
iFeh. 24, §Feb.17, Feb. 26,
Penn, anthracite— 1945 1945 1944
#Total incl, coll. fuel 1,135,000 1,139,000 1,346,000
+Commercial produc. 1,090,000 1,093,000 1,292,000
Beehive coke—
United States total 124,900 107,000 155,800 834,300 1,291,900 565,700
#Includes washery and dredge coal, and coal shipped by truck from authorized
sperations. tExcludes colliery fuel. {Subject to revision. = §Revised.

Calendar Year to Date:

Feb. 24, ‘Feb. 26, Feh. 27,
1945 1944 1937
8,056,000 10,290,000 7,907,000
7,734,000 9,878,000 7,512,000

ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE,
BY STATES

(In Net Tons) :

(The current weekly estimates are based on railroad carloadings and river shipment:
«nd are subject to revision on receipt of monthly tonnage reports from district ano
3tate sources or of final annial returns from the operators.) 5

: ‘Week Pnded

Feb, 17,
1945
354,000

State—
Alabama.
Alaska
Arkansas and Oklahoma
Colorado
Georgia and North Caro
[1linois.
Indiana
lowa
Kansas and Missouri
Kentucky—Eastern._...
Kentucky—Western
Maryland
Michigan
Montana (bitum. & lignite) ..
New Mexico ;
North & South Dakota (lignite)
Ohio.
Pennsylvania (bituminous).-.-
Tennessee
Texas (bituminous & lignite) ..
Utah
Virginia

34,000 .
2,450,600
802,000
200,000

Total bituminous & lignite__. 11,585,000 12,280,000 12,390,000

fIncludes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G.; and

sn the B. & 0. in Kanawha, Mason, and Clay counties. *jRest of State, including the

Panhandle District and Grant, Mineral and Tucker counties.  §Includes Arizona and
Oregon. *Less than 1,000 tons, -

Small Business Bommillee Proposals for Posl-

War Taxalicn Gpposed by ¥ays & fleans Tom.|

A summary of proposals for post-war taxation, including a grad-
uated corporation income tax with lower rates for small enterprises
was released on Feb. 20 by the House Small Business Committee.

Simultaneously, it was stated, Chairman Patman announced that
the Committee would open public hearings on March 13 on small
business tax relief proposals. Advices in the matter, as given in
Associated Press accounts from®

Washington Feb. 20 added:

The summary- issued, he ex-
plained, was made up from ap-
proximately 350 letters from small
businesses. The ‘digest” of pro-
posals said:

“The corporate income tax, with
rates adjusted to post-war budget-
ary needs, should provide for a
scale of graduated rates applied to
all corporations. (The corporation
combined normal and surtax now
is 40%.) ; .

“Suggestions vary with a tax
rate of 15% on taxable corpora-

tion income under $20,000 up to
40% on income mode than $100.-
000; ;
“Such graduation is designed to
permit smaller enterprises having
no access to the capital markets
to expand and build reserves from
earnings in a period of necessarily
heavy taxation. Special exemp-
tions for low-income corporations
will not be necessary if the grad-
uated scale is- made effective, -it
is alleged.”

After the Washington hearings,
Mr. Patman said, a subcommittee

headed by Representative Keogh
will © take . further ' testimony in
New' York City, Cleveland, St.
Louis and Sprinfield, I11.” Mr. Pat-
man explained that the committee
then would submit a report to the
House Ways and Means Commit-
tee, which originates all tax bills.

It was further said in the press
advice that a digest of other sug-:
gestions from tne letters was re-
lleased as follows: il

1. With the first important cut-
back in Government war expendi-
tures, probably following the ces-
sation of active European hostili-
ties, excess profits tax rates should
be sharply reduced to a maximum
of 60% without postwar refund.
(The excess profits rate now is
95%, with 10% to be refunded
after the war.)

2. Also after V-E _day, the
specific exemption from the ex-
cess profits tax, which ishow $10,~
000, should be raised. (Majority
of letters on this point suggest
raising exemption limit to $50,-
000.)

3. As soon as possible after*com-
plete cessation of hostilities, the
excess profits tax should be com-
pletely repealed.

4. The present double taxation
of corporate income—once to the
earning corporation, and again on
the stockholders’ income from di-
vidends—should be eliminated as
soon as revenue needs permit,

5. The capital stock tax and de-
clared value excess profits tax,
should be repealed immediately.
(Majority of letters declare that
these taxes are based upon “guess-
work” and raise very little real
revenue.) :

6. The loss carry-back principle
should be incorporated in the
Renegotiation Act for a period ex-
tending back to April 28, 1942, to
continue until the transition pe-
riod is completed. (Many small
manufacturers allege they have
suffered more through arbitrary
renegotiation - procedures than
from the excess profits tax.)

Advices to the New York “Her-
ald Tribune” from Washington
Feb. 21 by Samuel W, Bell stated
that the Democratic leadership in
the House, acting upon protests of
the House Ways and Means Com-~
mittee, turned down on that day
the' proposal - of Representative
Patman to use his Small Business
Committee as a vehicle for hold-
ing hearings, on a post-war
tax program particularly adapted
to the requirements of small busi-
ness. Quoting from Mr, Bell’s ae-
count, Representative Patman’s
announcement brought an imme-
mediate complaint from Represen-
tative Robert L. Doughton, Demo-

o | crat, of North Carolina, Chairman

of the Ways and Means Commit~
tee. In part these advices said:

After direct intervention of
Speaker Sam Rayburn, Represen-
tative Patman reluctantly areed to
withdraw his plan to formulate a
tax program plan independent
of the Committee specifically cre-
ated by the House for that pur-
pose.

Meanwhile, it was learned that
the House Republican Tax Study
Committee, recently reorganized
for the present Congress, had de-
cided on the basis of memoran-
dums placed before it, to approach
post-war tax revision with a view

to formulating a long-range stable
tax system. ~

France to Draft More Men
~Meeting on Feb. 27, the French
Cabinet passed a motion proposed
by Andre Diethelm, Minister: of
War, for mobilizing three new
classes (1940, 1941 an< 1942) be-
ginning April 1, according to-a
report issued by the Minister of
Information, in Paris on Feb. 27,
who also said: 3

Rene Mayer, Minister of Public
Works and Transportation, pro-
posed a motion for increasing the
wages of railway employees.
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Revenue Freight Car .‘Loa‘dings During Week
Ended Feb. 24, 1945, Becreased 11,895 Cars

Loading of revenue freight for the week ended Feb. 24, 1945

. totaled 771,843 cars, the Association of American Railroads announced
on March 1. This was a decrease below the corresponding week of
1944 of 9,141 cars, or 1.2%, and a decrease below the same week in
1943 of 11,078 cars or 1.4%. R

Loading of revenue freight for the week of February 24, de~
‘creased 11,895 cars, or 1.5% below the preceding week.

Miscellaneouis freight loading totaled 381,559 cars, a decrease
of 8,424 cars below the preceding week, but an increase of 14,897
cars above the corresponding week in 1944, Coha

Loading of merchandise less than carload lot freight totaled
101,475 cars, a decrease of 1,572 cars below the preceding week, and
a decrease of 796 cars below the corresponding week in 1944.

Coal loading amounted to 170,317 cars, an increase of 3,710 cars
above the preceding week, but a decrease of 6,818 cars below the
corresponding week in 1944.

Grain and grain products loading totaled 40,464 cars, a decrease
of 2,572 cars below the preceding week and a decrease of 7,620 cars
below the corresponding week in 1944.  In the Western Districts
alone, grain and grain products loading for the week of Feb. 24, to-
taled 25,577 cars, a decrease of 1,624 cars below the preceding week
and a decrease of 7,472 cars below the corresponding week in 1944.

Livestock loading amounted to 12,892 cars, a decrease of 1,071
cars below the preceding week and a decrease of 2,756 cars below
the corresponding week 'in 1944, In the Western Districts alone
loading of live stock for the week of Feb, 24, totaled 9,382 cars, a
decrease of 790 cars below the preceding week, and a decrease of
2,075 cars below the corresponding week in 1944. :

Forest products loading totaled 37,466 cars, a decrease of 2,349
cars below the preceding week and a decrease of 5,090 cars below
the corresponding week in 1944,

Ore loading amounted, to 12,191 cars, a decrease of 347 cars below
the preceding week and a decrease of 1,131 cars below the correspond-
ing week in 1944.

Coke loading amounted to 15,479 cars, an increase of 730 cars
above the preceding week, and an increase of 173 cars above the
corresponding week in 1944,

All districts reported decreases compared with the correspond-
ing week in 1944 except the Pocahontas, Southern, and Centralwest-
ern. All districts reported decreases compared with 1943 except the
Centralwestern.

4 1943

2,910,638
755,514
765,271

752,019
782,021

1945
3,001,544
738,680
755,436
183,738
771,843

1944
3,158,700
805,714
793,181
774,237
780,984

4 Weeks of January
Week of February
Week of February
Week of February,
Week of February 2

Total 6,051,241

6,312,816 5,966,363

The following table is a summary of the freight carloadings for
the separate railroads and sych—ms for the week ended Feb. 24, 1945.
During this period 54 roads showed increases when compared: with
the corresponding week a year ago.

REVENUE FREIGHT LOADED AND RECEIVED FROM ‘CONNECTIONS
(NUMBER OF CARS3) WEEK ENDED FEB. 24

Total Loads
Total Revenue Received from
Freight Loaded Connections
1944 1945 1944
246 3 1,655 1,565
2.619 3496

Railroads

Eastern District-—

Ann Arbor
Bangor & Aroos

Boston & Maine_ ...
Chicago, Indianapolis & Lou
Central Indiang

Central Vermont

Delaware & Hu

Delaware, Lackawa

Detroit & Mackinac

Detroit, Toledo & Ironton..
Detroit & Toledo Shore Line
Erie

Grand Trunk Western
Lehigh & Hudson River
Lehigh & New England
Lehigh Valley. v eemem
Maine Central
Monongahela.

i3
5,066
7,623

New York Central Line.

N. Y., N. H*& Hartford

New York, Ontario & Western..
New York, Chicago & St. Louis.
N. Y., Susquehanna & Western
Pittsburgh & Lake Erie

Pere Marquette

Plttsburg & Shawmut
Pittsburg, Shawmut & Nort
Pittsburgh & West Virginia,
Rutland v
Wabash:
Wheeling & Lake Erie

998
12,869
4,587

5,419
5,181

Total 152,557 156,999 251,421

157,507

Allegheny District—

Akron, Canton.& Youngstown.
Baltimore & Ohio__.-

Bessemer & Lake Erie_

Buffalo Creek & Gauley.

Cambria & Indiana

Central R. R. of New Jersey e o.
Cornwall
Cumberland & Pennsylvania ..o-——o——
Ligonier Valley_

Long Island__..

Penn-Reading Seashore Lines.
Pennsylvania System.

Reading Co.
Union (Pittsburgh)_
Western Maryland

Total

759
38,853
2,728
t

746 .
41,062 °
1,925

7

751
38,825
3,114
333
1,936
6,729
562
258

99

930
1,665
717,039
13,654

1,647
6,153
4532
166
119
1,345
1,800
77,031
14,998
19,626 20,720 20,687 4,345
4,068 3,927 3,951 16,282

TT169,815° 174,5027 170,533 180,147 176,615

1,814
7,242
619
232
148
1,211
1,504
79,631
13,721

66,008
30,641

Pocahontas District—

Chesapeake & Ohio_ - — .- s
Norfolk & Western ko
Virginian,

12,133
8,225
1,940

28,558
22,140
4,713

30,597
23,911
5,143

13,638
11,095
2,601

Y
‘Chicago & Illinois Midland..__

.| December

Total Loads
Received from
Connections
1945 1944
360 391
2,490
1,614
13,058
5,744
1,873
3,676
304
729
1,663
171
2,453
831
3,971
17,439
12,305
926
575
5,029
1,652
1,455
11,723
9,445
27,795
813
1,643

129,737

Total Revenue
Freight Loaded
1944
265
812
719
14,189
3,870
352
1,645
264
139
3,200
31
1,064
538
4,125
28,901
24,390
190
237
3,403
941
377
423
10,866
22,147
159
138

123,965

Railroads

Southern District—
Alabama, Tennessee & Northern..._...
Atl. & W. P.—W. R. R. of Ala___.
Atlanta, Birmingham & Coast..
Atlantic Coast Line___
Central of Georgia......
Charleston & Western Carolina.....
Clinchfield
Columbus & Greenville
Durham & Southern
Florida East Coast.__..
Gainesville Midland
Georgia,
Georgia & Florida_..._
Gulf, Mobile & Ohio._
Hlinols Central System.
Louisville & Nashville___
Macon, Dublin & Savannah_
Mississippi Central
Nashville, Chattanoo
Norfolk Southsrn___
Piedmont Northern_.__
Richmond, Fred. & Potomac.
Seaboard Air Line___.____
Southern System_
Tennessee Central

1945
378
864
963

14,550

1943

Total

127,534 8 128,925

Northwestern District—
Chicago & North Western..
Chicago Great Western___.
Chicago, Milw., St. P, & Pac.__.
Clxigngo, St. Paul, Minn. & Omaha,
Duluth, Missabe & Iron Range_.__
Duluth, South Shore & Atlantic
Elgin, Joliet & Eastern
Ft. Dodge, Des Moines & South
Great Northern
Green Bay & Western. ...

Lake Superier & Ishpeming_
Minneapolis & St. Louis. _
Minn,, St. Paul & 8. S. M...
Northern Pacific

Spokane International
Spokane, Portland & Seattle...

Total

14,590 15,507
2,765
20,303
3,542
1,342
818
8,839
377

15,186
2,278
17,618
3,477
1,374
572
9,263
417
10,667
539
227
1,924
4,521
9,239
88
1,836

79,226

303
2,110
4,948

10,287

1,890
3,726
8,638
258
2,463 *

78,617

2,325
85,814

3,897 3,050

68,883 69,850

Central Western District—
Atch., Top. & Santa Fe System
Alton.._.

Bingham & Garfield__
Chicago, Burlington &

22,366 20,860

2,896

21,801 14,485
©2,975 4,692
648 48
18,565 11,844
3,105 891
12,684 13,109
2,401 4,129
756 2,372
3,105. 5,892
23

951 g
810 1,236

1,745 2,080
907 6717

2,144 103
832 71

16
25,942
312

12,5636
4,403
.80
12,215
755
12,776
6,029

Chicago, Rock Island & Pacific.
Chicago & Eastern Illinois__.
Colorado & Southern
Denver & Rio Grande Western
Denver & Salt Lake
Fort Worth & Denver City__
Illinois Terminal
Missouri-Illinois..
Nevada Northern...
North Western Pacific.
Peoria & Pekin Union..
Southern Pacific (Pacific)
Toledo, Peoria & Western..
Union Pacific System

an...

Western Pacific
Toial

¢
12,994
2,245
16,397
(8

0
14,124
: 2,361
13,407 16,539

579 G
1,656 4,399

118,676 114,897 - 115,341 . 99,786

3,51
96,785

Southwestern District—
Burlington-Rock Island
Gulf Coast Lines
International-Great Northern
Kansas. Oklahoma & Gulf_
Kansas City Southern...
Louisiana & Arkansas
Litchfield & Madis
Midland Valley.
Missouri & Arkan
Missouri-Kansas-Tex
Missouri Pacific
Quanah Acme & Pacific
St. Louis-San Francisco A
St. Louis Southwestern 3,322
Texas & New Orleans.... 10,644
Texas & Pacific 4,845
Wichita Falls & Southern . %82
Weatherford M. W, & N. W. 35

Total

. 649
6,754
2,176
333
4,948
3,761
352
667
165

300
7,280
1,665

248
5,404
2,634

368

625

193
5,136

261
2,208
3,550

909
2,803
3,033
1,322

417

538

,003
17,507

286
8,498
6,873
5,495
8,232

*30

33

66,998

85
26

67,444 68,888 72;246

*Previous week's figure. tIncluded in Baltimore & Ohlo RR.
Note——Previous year's figures revised.

70,124

Weeldy Statistics of Paperhoard Indusiry

We give herewith latest figures received by us from the National
Paperboard Association, Chicago, Ill, in relation to activity in the
paperboard industry, i :

The members of this Association represent 83% of the *otal
industry, and its program includes a statement each week from each
member of the orders and production, and also a figure which indi-
cates the activity of the mill based on the time operated. These
figures are advanced to egual 100%, so that they represent the total
industry. t

BTA'I_'ISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY

Unfilled
Orders
Remaining
Tons
484,811
501,946
480,929
451,891
471,289

Orders
Received
Tons

189,731
173,669
137,936
126,115
109,895

Production

Percent of Actlvity
Tons

Period
1944—Week Ended

December

Current Cumulative
154,682
154,822
152,695
149,031

88,105

December
December
December

Period
1945—Weck Ended
January
January 13.
January - 20
January 27

February 3 __
February 10
February 17 .
February 24

189,769
149,921
131,901
159,885
204,550
149,590
145,541 149,816 553,609
131,989 152,755 529,238

Notes—Unfllled orders. of the prior week, plus orders received, less production, do

125,882
150,011
150,876
152,075
148,139
151,307

532,194
524,308
503,240
510,931
565,064
560,960

414

55,411 59,651 27,334 22,298

Total

not rily equal the uniilled orders at the close. Comp for dell
reports, orders made for or filled from stcok, and other items made necessary adjust-

ments of unfilled orders.

Liability of Stockholder
of National Bank After
Voluntary: Liquidation

A former stockholder of a na-
tional bank was held liable for
debts of the bank claimed long
after “the institution 'veluntarily
liquidated under % decision ren-
dered by the United  States Su-
preme Court on Feb. 26. Justice
Roberts delivered . the Court’s
unanimous opinion. Reporting the
issue involved, the i Associated
Press in Washington advices Feb.
26 said; ’

M. C. Garber had told the Su-
preme Court that in good faith he
sold - his stock in the American
National Bank of Enid, Okla., on
Nov. 14, 1929. The bank ceased
business 15 days later, In 1931 a
claim was made against the bank
by Ralph Crews and others. In
1937 they won a judgment of
$249,000, g ; :

Federal law holds liable for as-
sessment — to make good bank
losses — stockholders  who - sell
their shares within 60 days before
the date of “the failure of any
National Banking Association  to
meet  its -obligations.” A  lower
court - ordered Mr. Garber and
other stockholders of . American
National to pay $15.17 a share
toward the judgment and retained
Jjurisdiction to make possible ad-
ditional assessments. AT

Mr. Garber had. contended that
there was no failure on the part
of the bank to meet its obligations
within 60 days from the day he
sold his shares. He said the claims
by Mr. Crews and others were not
made until they filed, suit against
the bank in 1931. The trial court
ruled that, in view of the claim ,
the bank ‘failed to meet its obli-
gations” when it ceased to carry
on business in 1929,

The Supreme Court said toda:
that the law' on its face:“grant;
no exemption due to the facts tha
the sale was made in good faith
that, at the time, American wa
believed to be solvent; or that thc
existence of the claim ultimatel
established by “the ' respondent
was then not known to the re-
spondents. or to the petitioner.”

“We think,” Justice’ Robert
wrote, “that. where a bank close .
its ‘doors ‘and ceases totransac.
business the right of creditors, o.
of a receiver to enforce stock
holders’ liability, ‘'matures at th.
time of such closing whether as :
result of voluntary action or ¢
adverse action by the Comptrolle
of the Currency, or of the ap-
pointment of a receiver, if at th:
time the bank was insolvent, a
American undoubtedly was if th
respondents’ claim was taken int
reckoning.” :

Jan. Loans by Chic. FHLI
to Savings & Loan Assns.

The Federal Home Loan Ban
of Chicago closed the month «
January with volume. of loan
outstanding within 8% of the fig-
ure for 12 months ago, it reportec
to the TFederal Home Loan Bank
Administration at Washington on
Feb. 19. The bank disbursed $1,-
258,500 to Illinois and Wisconsin
savings, building and loan associ-
ations in the third most active
January in its history, and had
$16,274,967.18 in use by 112 o"
them as of Jan. 31. A. R. Ggrdner,
President, said that repayment
by the associations to the ban!:
this past = January  were 129
larger than for the same mont’.
last year, showing that the Janu
ary inflow of money from saver
into the associations was eve:
larger than usual, so that the -
depended less on their reserve-
institution. Most of the bOl‘l"OW
ing from the bank these days i
to take care of seasonal needs fc
funds, he added, since less tha
$1,000,000 of the credit now out
standing is for long-term loans.
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Items About Banks, Trust Compénies

At the regular meeting of the
board of directors of City Bank
Farmers Trust Co. of New York

" on March 6, Charles C. Par-
lin, formerly with the firm of
Wright, Gordon, Zachry, Parlin &
Cahill; and since Feb, 10, 1945, a
member of the firm of Shear-
man & Sterling & Wright, was
elected a director. Following
graduation = from Harvard Law
School, Mr. Parlin entered the
employ of Simpson, Thacher &
Bartlett, and in 1925 went to Cot-
ton & Franklin, becoming a mem-
ber of that firm in 1930. The firm
name was changed to incorporate
his name in 1936 as Wright, Gor-
don, Zachry & Parlin, Mr. Parlin
has specialized in matters of taxa-
tion and corporate finance, IHis
home is  in Englewood, N. J.,
where he is active in ¢ivic affairs,
being a member of the board of
directors of The Citizens National
Bank & Trust Co. of Englewood,
and Chairman of the board of di-~
rectors of the Englewood Com-
munity, Chest.

E. Chester Gersten, President of
The Public National Bank & Trust
Co. of New York, announced on
Feb, 8 the election of Thomas M.
Keefe as Vice-President, effective

™" March 1. Mr. Keefe was formerly

connected with the New York
Trust Co. and was an active credit
officer at the 40th Street and
‘Madison Avenue office of that in-
stitution. He goes to the Public
National with long experience in
the banking field, and was also
associated, for a period, with a
prominent New York commercial
paper house. :

Mr, Gersten also announced on
March 5 the election of Major
Joseph Singer as Vice-President
of the Public National Bank &
Trust Co., effective March 15,
Major Singer returns to the Pub-
lic National Bank after having
served, for over two years, in the
Adjutant General’s Department
and the Finance Department, U. S.
Army, and will resume his former
activities at the Broadway and
24th Street office,

Continental Bank & Trust Co.
of New York announces the in-
auguration of two new common
trust funds. Its First Legal Com-
mon Trust Fund was established
as an  investment channel for
estates and trusts in the bank’s
care which are confined to securi-
ties on the so-called ‘“legal” list
of the State of New York. For
estates and trusts not so restricted
the bank has established its First
Discretionary — Common  Trust
Fund. Continental points out that
it is the first bank in New York
State to extend the principle of
the common trust fund to both
types of trusis.

The bank stated, in announcing
these funds, that participation was
available only to bona fide trusts
created by will or agreement, and
that under present regulations
participations are permitted up
10°/$25,000.

“We look upon the common
trust fund as a valuable aid to the
trustee,” said Frederick E. Hasler,
Chairman of the board, “in seek-
ing the combined benefits of wide
diversification, economy of opera-
tion, and efficient review and su-
pervision for the small or medium

- sized trust fund. Hitherto it has
been difficult, if not impossible, to
_provide these advantages in the
same degree to which the larger
trusts receive them. = Conse-
quently there has been a wide-
spread feeling that trust service
was of advantage only to the very
wealthy. We believe that our
common trust funds will be of de-

cided benefit to many: people of/

moderate means who want their
funds to receive experienced and
conservative but alert and enter-
_prising attention.”
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The filing of a certified copy of
an order, granted at a special
term, Part I, of the Supreme Court
of the State of New York, held.in
and for the County of New York,
at the Court House ' thereof,
Borough of Manhattan, City and
State of New York, on-Feb. 17,
declaring The Clinton Bank dis-
solved and its corporate existence
terminated was made known by
the New York State Banking De-
partment on Feb. 20,

The New York State Banking
Department announced on Feb. 5
the filing of a certified copy of an
order, granted at a special term,
Part I, of the Supreme Court of
the State of New York, held in
and for the County of New York,
at the Court House thereof, on
Feb. 2, 1945, declaring The Mid-
town Bank of New York, N. Y,
dissolved and its corporate exist-
ence terminated.

Edward F. Barrett, President of
the Long Island Lighting Co., has
been elected a director of the
Nassau County Trust Co. of
Mineola, L. I. Mryr. Barrett has
had extended experience in the.
metropolitan - banking field, and
at the present time is First Vice-
President and a trustee of the
East River Savings Bank of New
York and a director of the Public

National Bank & Trust Co. He is

also a director of the Utilities Mu-
tual Insurance Co.

At a meeting of the executive
committee of the State Street
Trust Co. of Boston, on March 2,
J. Robert Bentley, Manager of
the Copley Square office, was pro-
moted to Assistant Vice-President.
Mr, Bentley, a resident of Arling-
ton, became associated with the
bank in 1914 and has been an
Assistant. Secretary for nearly 25
years. He will continue in charge
of the Copley Square office.

It is learned from the Boston
“News Bureau” of March 3 ‘that
Oliver "G. Kelley of Newton,
Mass., President and director of
the O. G. Kelley Co., lead-burning
contractors, and President and
director of the A, T. Stearns Lum-
ber Co.; has been elected Presi-
dent of Everett National Bank of
Everett, Mass. He succeeds Gen:
E. Leroy Sweetser, now Chairman
of the board. ‘ !

Harry L. Neilsen has joined the
staff of the National Newark &
Essex Banking Co. of ‘Newark,
N. J.,as Auditor, according to the
Newark ‘News” of March 1,
which states that he was associ-
ated with the Savings Investment
& Trust Co. of East Orange in the
same capacity. Mr. Nielsen is a
graduate of the American Insti-
tute of Banking and is chief con-
sul of its Essex County Chapter.
He is also a member of the Na-
tional Association of Auditors and
Controllers. .

The Palisades Trust & Guaranty
Co. of Englewood, N. J., has an-
nounced that Kernell A. Wood has
been: appointed Treasurer of the
bank. Mr, Wood has heretofore
served as Assistant  Treasurer
since 1940,

Elmer T. Sloan, who recently
severed his 20-year connection
with the Peoples-Pittsburgh Trust
Co. of Pittsburgh, after serving
the past five years as Vice-Presi-
dent in charge of investments,
died on March 2. The Pittsburgh
“Post Gazette” states that:

“Born Dec. 10, 1889, in Phila-
delphia,  Mr. = Sloan attended
grammar and high schools there
and was graduated in 1910 from
the ‘University of Pennsylvania.
After acting as statistician and
accountant- for brokerage and
manufacturing firms, he_was ap-
pointed in 1925 as Assistant Man-
ager of the investment depart-.

ment of the Peoples-Pittshurgh
Trust Co. - Subsequently he be~
came Manager and then Vice-
President.”

George E. Fleischmann, a re-
tired - Vice-President of the First
Wisconsin National Bank of Mil-
waukee, Wis., died on March 1.
Mr, Fleischmann, who was born
in Milwaukee, worked for the
South Side Savings Bank and the
H. Rolfs Cigar Manufacturing Co.
before slarting as'a messenger at
the First National Bank in 1894,
said the = Milwaukee “Journal,”
which also stated:

“He later became Assistant
Cashier, and. held that position
when the bank merged with the
Wisconsin National Bank in 1919,
In 1922 Mr. Fleischmann became
Assistant ~Vice-President of the
First Wisconsin National Bank.
He was elected a Vice-President
in 1928 and headed one of the
bank’s loan divisions. He retired
in 1943

The Mercantile-Commerce Bank
& Trust Co. of St. Louis will call
a special stockholders’ meeting
for the purpose of ihcreasing its
capital stock from $10,000,000 to
$12,500,000, said the St. Louis
“Globe Democrat” of March 2,
which further stated:

“A stock dividend of 25% on the
present stock would be distrib-
uted. It is contemplated that the
$2,500,000 increase be transferred
to capital from undivided profits,
which have been increased by ap-
proximately $1,500,000 from
profits realized from the recent
sale of securities and from de-
partmental earnings. It is pres-
ently contemplated the annual
dividend rate of $7 be continued.
The regular quarterly of $1.75,
payable April 1 to holders of
record on March 20 was declared.
Sixty days’ notice is required for
the stockholders’ meeting.”

Announcement ‘was made Feb.
28 by the First National Bank in
Palm Beach, Fla., that the interest
rate on savings accounts .from
$5,000 to $10,000 . would be in-
creased from %% to 1% % on
March 1, 1945. Therefore, the
current savings interest of the
bank is now 1'2% on accounts
from $1 to $10,000 and Y2 of 1%
on balances over $10,000. This,
it ‘is' announced, is in line with
the Government’s plan to encour-
age the public to do more pre-
armistice saving. An intensive
newspaper and direct mail ad-
vertising campaign has been in-
stituted by the bank for savings
business. Special advertisements
in the local .papers and the dis-
tribution of blotters, booklets and
letters to over 12,000 names seek
as the objective an increase in
savings accounts and balances, it
is said.

L. W, Craig, C. A. Rude and
C. T. Wienke, Vice-Presidents of
Security-First National Bank of
Los Angeles, Calif., have been
elected to the bank’s managing
committee, thereby enlarging the
top management group to six
members, the ‘other three mem-
bers being J. F. Sartori, veteran
Chairman of the board; George
M. Wallace, President, and James
E. Shelton, Chairman of the Ex-
ecutive  Committee..  With re-
sources of more than $1,400,-
000,000, Security-First = National
is now, it is stated, the nation’s
twelfth largest bank. It has 116
offices and branches in Southern
California.  Mr, Craig joined the
bank in 1922, after entering the
banking business in 1907 at the
Central Savings Bank & Trust Co.
of Monroe, La. Later he held
executive positions in banks in
Illinois and Texas, and for a brief
period was an examiner with the
Califorria State Banking Depart-
men.  He' .is. Chairman of the
bank’s central credit committee,
and a member of the executive
and real estate committees, and

UKRRA Plans Emergency Relieftc -~ -
Suffering Areas in France, Belgium, Efc.

Emergency relief to specially suffering areas in France, Belgium,
Luxembourg, the Netherlands and Norway by the United Nations
Relief and Rehabilitation Administration was authorized on Feb. 28
by a unanimous vote of the organization’s Central Committee, said
special advices on that date from ' Washington to the New York
“Times” in which it was stated that Herbert H. Lehman, Director

General, in making the announce-

ment, said that the action allowed |

UNRRA to operate with limited
supplies in areas where hitherto
its activities were barred under
restrictions confining it to non-
paying countries. The emergency
program’s success will be contin-
gent, he added, especially on co-
operation of the armed forces and
of the Governments furnishing
and receiving supplies. Continu-
ing the advices to the “Times”
said: ‘

The step . follows a resolution
adopted by UNRRA’s Council for
Europe Feb. 13 emphasizing the
grave situation which had arisen
in certain liberated areas, and the
need for emergency action in ad-
vance of programs for civilian re-
lief which had been delayed be-
cause of lack of shipping space
and other obstacles.

No formal requests had been
made to UNRRA for this emer-
gency assistance, Mr. Lehman said.

“It must be emphatically pointed
out,” he asserted, “that we shall
fail unless we are implemented by
supplies, ships and inland trans-
port. We have no ships and no
supplies of our own. UNRRA is
not a super-state. It is a creature
of the governments which created
it. " We cannot commandeer ships;
we cannot demand supplies. We
can only hope that means will be
found to enable us to carry out
this urgent work.” :

Supplies, he continued, must he
contributed by the United States,
the United Kingdom and the other
United Nations having stockpiles,
and the armed forces must release
vesesls. It was to be foreseen, he
added, that the supplies must in a
large measure travel on the ships

already allocated to the countries

where they would be sent.

Governments able to pay in for-
eign exchange will be expected to
do so, but the question of payment
was left for arrangement between
the Director General and the gov-
ernments concerned.

also is a director of Pacific South-
west Realty Co. and Security-
First Co. ' Mr. Craig is also a
prominent = Western. cattleman
and an authority on cattle financ-
ing.

Mr. Rude began his banking
career in Montana in 1919, after
serving overseas with the United
States Army in World War I. He
joined - Security-First National
Bank in 1930, following a period
of service with the Federal Re-
serve Bank of Portland and the
Citizens National Trust & Savings
Bank of Los Angeles. He is Vice-
Chairman of the central credit
committee and a member of the
executive committee. Mr. Rude
is also a director of the Pacific
Southwest Realty Co. and the Los
Angeles Trust & Safe Deposit Co.
He,is a Past President of the
California - Bankers Association
and Robert Morris Associates.

Mr. Wienke entered the bank-
ing business in 1915 at TUtica,
N. Y., where he became Assistant
to the President of the Citizens
Trust Co., predecessor of the First
Bank & Trust Co. Previously he
had spent several years in the
railroad business. - Mr. Wienke
became associated with Security-
First National Bank in 1923. He
was ,‘elected Auditor in 1926,
General - Audifor in 1929, and
Vice-President in 1934. He is a
member of the executive commit-
tee and central credit committee.
He is also Vice-President and di-
rector of Pacific Southwest Realty
Co. and Los Angeles Trust & Safe
Deposit Co. and a director of Se-
curity-First Co.

st

Supplies sent by UNRRA will be
distributed by the government of
the  country being ‘aided,  but
UNRRA officials will be allowed
to observe the distribution,

Stockpiles of supplies are known
to exist in several countries, and
Mr. Lehman indicated' UNRRA’s
intention of endeavoring to obtain
release of goods, limited in quan-
tity and kind from these stock-
piles as the swiftest means of pro-
curement, X

One aspect of the shipping prob-.
lem was that some vessels for this
work ' might have to' be taken
from those already allocated for
UNRRA’s activities in other coun-
trxes_. Supplies now are ready for.
loading for Poland.and Czechoslo-
vakia, and stockpiles accumulated
for other countries. But these
countries have offered their coop-
eration in the emergency meas-
ures, it was learned. :

Guaraniy Trust Go.
Reopens Paris Office

The reopening of the Paris Of=
fice of the Guaranty Trust Com-
pany of New York was announced
on March 2, by J. Luther Cleve-
land, President of the company.
The branch again occupies ' its
pre-war quarters at 4 Place de la
Concorde in the historic building
known as the Hotel de Coislin,
one of the group of 18th Century
buildings adjoining the American
Embassy and fronting on the fa-
mous square. '

Vice-President Robert F. Loree,
head of the Company’s Foreign
Department, and former Ameri-
can officials of the Paris Office
who came to New York during the
period of German occupation,
have been in. Paris in recent
months making arrangements to
reestablish operations there, with
a view to serving again not only
the U. S. Government and armed
forces, but also the many former
clients of the office there and
others. In advising by cable that
the office is again open for busi-
ness, Mr. Loree emphasized that
business conducted by the branch
at this time is, of course, subject
to licensing, exchange control, and
other regulations of the United
States and France. The trust com-
pany in making known the re-
opening of the Paris offices said:

“The Guaranty Trust Company
has maintained an office in Paris
since 1917. During the last war
it served as a depositary for the
United States Treasury for the -
payment of expenses of the Amer-
ican Army, and continued to
serve the American-and Allied
Governments in many financial
capacities throughout the war. 'In
the years of peace that followed,
the office served a large clientele
of American and foreign commer~
cial interests and individuals.

“When the occupation of Paris
by the Germans became immi-
nent in 1940, the principal busi-
ness. of the Guaranty branch was
first transferred to Vichy and
subsequently suspended until the
present reopening. During the oc-
rupation the comvany was out of
touch. with its < Paris staff, but
through the State Department it
was learned that the bank’s Paris
premises were reauisitioned  bv
the German occupation forces and
put to their own military wuses.
The interior of the building was
undamaged, however, and during
the street fighting in the Place
de la. Concorde at the time of the
liberation of Paris the ‘exterior
suffered only slight bullet scars

in the stonework of.the facade.”. |
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