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The Financial Situation
Appearing in behalf of a measure to enable the banks

to extend more aid to the Treasury in financing the war
through inflationary tactics, the Chairman of the Board of
Governors of the Federal Reserve System was drawn by
the Senate Banking and Currency Committee last week into
a discussion of ways and means of avoiding or limiting the
natural post-war effects of the type of war financing he
would now assist. The Chairman's .insistence upon a bal¬
anced post-war national budget is certainly sound and is as

certainly welcome in thoughtful circles. His proposal for
the adoption of measures "for full employment" is altogether
too vague to admit of appraisal. If he means what most
officials in.Washington mean :when they make such a state¬
ment, he cannot be too emphatically condemned. We hope
there are not very many who would support him in his de¬
mand for continuation of price controls and material alloca¬
tions—at least for more than a very brief transitional period.
'

, ; Eliminate the Speculator? .

> But when the Chairman suggests that the "speculator"
should-be "eliminated", by the imposition of a crushing tax:
on capital gains he seems to have spoken before he had given
the matter the thought it deserves. It is scarcely credible
that he is really ready to eliminate the speculator from the
economic system. - He speaks of farm prices having risen
60%, urban homes 40 to 50%, and stocks 80%. Precisely
where he obtains such figures it is rather difficult to guess,
but ohe thing is quite clear. That is, the increases;whatever
their amount, are not the result of the activities of the "spec¬
ulator." Least of all are they due to any manipulative
activity. :

(Continued on page E-34)

Stettinius Reaffirms the
Good Neighbor Policy

He Tells the Inter-American Conference the United States Will Aid Latin
American Nations in Reconversion Problems. Favors Regional "Blocs,"
but Insists That Action Must Be in Line With Policy of World Peace
Organization. Upholds Principles of Atlantic Charter and Crimea Con¬
ference but Insists Nazism and Aggression Must Be Permanently Elim¬
inated and Nazi Leaders or War Criminals Find No Refuge in Any Nation.
In Radio Address on Feb. 24, He Urges Participation of Small Nations
in Post-War Peace Plan, Together "With Free Access to Information."

Secretary of State Edward R. Stettinius, Jr., in an address on
Feb. 22 at the first plenary session of the Inter-American Conference

on ProbIem$<t>-
of War and

Peace, held at
the Chapul-
tepec Palace
in Mexico

City pledged a
continuance of

the:good
neighbor pol¬
icy of the
United States

and reaf¬
firmed the

principles of
the Atlantic
Charter and
the Yalta Con-
ference "of

p e r m i 11 ing
and assisting"
all peoples to

choose the form of government
under which they will live. How¬
ever, he insisted that Nazism and
Fascism must be permanently
stamped out, and that no refuge
should be offered by any nations
to Nazi or Fascist leaders to carry

on underground activities and
again. disturb the peace of the
world. He upheld a regional or-

E. R. Stettinius, Jr.

ganization of nations and stated
that "the United States Govern¬
ment believes that the stronger we
can make the inter-American sys¬
tem in our own sphere of activity,
the stronger the world organiza¬
tion will be." He disclosed fur¬
ther that "The United States in¬
tends to propose and support
measures for closer cooperation
among nations in public health,
nutrition and food supply, labor,
education, science, freedom of in¬
formation, transportation and in
economic development, including
industrialization and the modern¬
ization of agriculture." This last
statement was particularly pleas¬
ing to the Latin-American dele¬
gates to the Conference who are

seriously concerned regarding the
problems of their countries in the
reconversion period from war to
peace.

The full text of Secretary Stet¬
tinius' address follows:

Mr. President and fellow dele¬
gates:
I. It is an honor and a privi¬

lege-for me to address on behalf
<< ,v • (Continued on page 968)

Says Sterling Cannot Be Stabilized Until Britain
Balances Her International Accounts

Dean Madden of New York University Predicts Great Britain's Industrial and Agri¬
cultural Productivity Will Increase and Her Most Difficult Financial Position Will
Come in the Immediate Post-War Years. • Says U. S. and Canada Can Help.
%,/: Until the international accounts of Great Britain have beei.<e> ■' . %•"""% /v. ——

balanced and the problem of the frozen sterling debt incurred abroad

Dean J. T. Madden

during the " ■ !<&
war has been -

solved, it will
be impossible
to stabilize
the "p ou n d j'
sterling on " a >

perm anent
basis which" in
turn \will' af- .".

feet the inter- y
national value-"
of a number ?

of currencies,
according to a'~
bulletin en-.,

titled ."The ;
Post-War In- '
t e rnational

Financial
Position of

G r e a t* Brit¬
ain" issued today by Dean John
T.Madden, Director of the Insti¬
tute of International Finance of
New York University.
According to the bulletin: "The

international financial position of
Great Britain has been adversely
affected by the following devel¬
opments: (1) The balance of pay¬
ments position of the country has
deteriorated because of the loss
of foreign investments, the de¬
cline in commodity exports and
the shrinkage of invisible exports.
(2) Great Britain will emerge
from the war with a large for¬
eign short-term sterling debt
owed primarily to Empire coun¬
tries. (3) Some of the countries
which before the war imported
large quantities of manufactured
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goods from Great Britain have
become industrialized and: it. is
uncertain whether the British will

recapture these markets. (4) The
agricultural

„ ,position of Great
Britain has undergone a consid¬
erable change. A much larger pro¬
portion of the foodstuffs con¬

sumed 1within the country ; is
grown at home, but the cost of
•producing food is much higher in
Great Britain than elsewhere. (5)
The destruction of private and
public buildings in Great Britain
has been very great. So long as
the nation is engaged in recon¬
struction it will not be able to ex¬

port large quantities of goods.
Moreover, the reconstruction will
necessitate large imports that will
further aggravate the balance of
payments of the country. Great
as these problems are, they are
not insurmountable and under
certain conditions they can be
solved within a few years."

In discussing the balance of
payments problem the bulletin
states:-; - • ;

* - "The • post-war balance uf pay¬
ments of Great Britain' will show
considerable changes. Even be¬
fore the outbreak of the war'Brit¬
ain's ability to balance her cur¬

rent international accounts was

already decreasing, and in the last
two pre-war; years, these; accounts
showed a deficit of about £55 mil¬

lion, a year- These deficits could
be easily covered with the then
available gold and readily mar¬

ketable. foreign assets. After the
wat Great Britain .will not occupy
the creditor position she formerly
enjoyed and her income from for¬

eign investments will be much
smaller than in the pre-war pe¬
riod. During five years of war
Great Britain liquidated £ 1,065
million of foreign investments in
addition to disposing of substan¬
tial amounts of gold and dollar
balances accumulated prior to the

(Continued on page 971) r

From Washington
IfplAhead'ofThe Mews

By CARLISLE BARGERON

1 Your correspondent is somewhat bewildered as he sets about
to write this piece, because after Spending the day checking up on
the prospects of the manpower bill in Congress, he encountered a

panhandler, the first one we had run into since Pearl Harbor when,
a great boom came on, and since when, as we understand it, the
"working class" have been sitting on the top of the world. "Full"

*These items appeared in our issue of
Feb. 26, on pages indicated. ' " '

employment
which could

not be worked
out in eight
years i and
some $45 bil¬
lion of Gov¬
ernment ex¬

penditure was

finally accom¬

plished, and a

great econom¬
ic easing came
to everybody
except those-
in the; armed

forces, and to
a great ma¬

jority of them.
This; is by

way of saying
that the

<§>-

Carlisle Bargeron

United States Senate was never

in such a sweat in all of its
collective life. " There are not

more than 10% of , the members
of the House who wanted to vote

for the bill as it passed that body.
But the squeeze was upon them.
The military leaders said it was

necessary. Not more than these
same ten per cent thought it was,
but what are they to do when the
men are conducting the war, tell
them seriously that it is necessary.
Even then they hoped the Senate
would kill it off and they de¬
pended upon the Senate to do this
very thing.

. The Senate has been , stalling.
Those who want to go along with -

the Administration • have been

stalling. They have hoped that
something would happen in Eu¬
rope to make the bill unnecessary,
Or rather to destroy the argu¬
ments for the bill. Against their
attitude the Administration has
come forward with the argument
that the bill will be even more

necessary after VE day. Their
argument is, in effect, that all, or
friost of the people who have been
working in these war plants, are
patriots who want to get back to
their homes or to the security of
less paying jobs as soon as the
emergency ends. . The Adminis¬
tration forces contend that they
will consider the emergency ended
when VE day comes. ;
e This runs counter to the ex¬

perience of the personnel offices
in these war plants who find that
the ■ overwhelming majority of
these workers have been drawn
into these plants because of the
high wages, that a tremendous
number of them are from the
farms, are women and youhg
girls; people who never ir*: their
lives before made such money. It
also runs counter to our students
of the post-war problems who in¬
sist that these tremendously in¬
creased and high wage earners
will insist upon making this
same money after the war; it also
runs. counter to the proposition
in .■ the legislation? sponsored by

(Continued on page 969)
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Lofty—and Silly!
"In the Americas, we must put an end to the Dan-

tesque spectacle of men without homes, eaten away
by tuberculosis, malaria, malnutrition and silicosis.
An end must come in America to the somber pic¬
ture that cannot be described in words—of the job¬
less man who, in the midst of his country's indif¬
ference, goes home night after night clenching his /

;'l fists, without bread, for his children. :
"The coexistence of free, prosperous peoples with

slave, poor peoples must be canceled definitely. , . .
This American world must face once more, and;
with even greater danger, a renewal of the radical
struggle between ideologies. . . . Peoples in des¬
peration go to the extreme Left, Governments to

: the extreme Right. . . . Lest a catastrophe of tre- %
mendous implications is invited, there is only one,
answer to the enormous power of abundance and

, distribution—the very great consuming power of ,
the masses. Let us organize it in America."—

, • • Ezequiel Padilla, Foreign Minister of Mexico.
. These sentences are taken from an address which

some reports from the scene describe as the "high¬
light" of the opening days of the inter-American ^

sessions in Mexico City,
I;-' - As an emotional appeal the address was appar¬

ently excellent. As an expression of nign nupes
and lofty ideals it was doubtless most effective.
As an attempt to outline feasible means by which

; such ideals could be realized it was hardly better
than silly.
It was, however—all of it—quite in tune with the

. times.
And, according to despatches from the scene, it

"

. was addressed primarily to the United States—
whence, obviously, came its inspiration.

American Tariff League Issues
Declaration of "Principles and Policy"

■ If the United States is to hold a position of constructive leader-
chip among nations after the war, as envisaged in the Crimea and
other recent international conferences, it must maintain a strong
internal economy, the American Tariff League declared on Feb. 25.

• In its new 2,500-word declaration of "Principles and Policy," the
League pointed out that the basic requirement for a strong internal
economy is a high degree of pro-<$ —— . ■. "
duction. This, however, cannot ing standards in this country,
be assured if the American pro- The statement continued:

which involves changes in United
States tariffs, it believes, the fol¬
lowing principles should govern
this country's action:
"No further change in tariff

should be made which will result
in undue injury to an efficiently
and economically conducted do¬
mestic production in agriculture
or industry. .

"In such an exchange of con¬
cessions, no United States duty
should be reduced, except in ex¬

change for a reasonably equiva¬
lent reduction in tariff from each
other nation to whom the reduced
United States, rate.is, given, .

"In considering what is a proper

Th#State ol Trade
From the news coming to hand the home front is due for a severe

.jolt in the months ahead, and our civilian economy will experience
the tightest conditions insofar as civilian goods shortages are con¬
cerned, beginning with the month of April and running through May
and June, of any period since the outbreak of the war. The peak of
these shortages is expected to be reached by late summer.
In the week past the Army anri^

the WPB jointly decided upon a

policy to curtail civilian produc¬
tion, and the impact of their de¬
cisions will not be fully felt by
the public until some time in the
future, since the details will be
released gradually over a period

ducer loses the American market.
The League said: • 1
'In the United States, high

difference in wages of this and
competing countries, as such are
reflected in unit cost of produc-
tion.

...

"The principle of flexibility in
United States tariff rates to meet
unforseen changes in the condi¬
tions of world competition, should
be restored to full operation.
"An effort should be made to

remedy the present unintended
discrimination against higher-cost,
nations, caused by our use of
foreign value as the basis for
assessment of ad valorem duties.
The use of some form of domestic
value as the basis on which to
compute ad valorem duty would
at least result in each foreign
competitor being obliged to pay
the same amount of duty money
on a given quantity of goods, the
same as he does in the case of
specific duties."

Renewal of Relations
Between U. S. and
El Salvador Announced
The renewal of relations be¬

tween the United States and the
Government of El Salvador was
announced on Feb. 19 by Acting
Secretary of State Grew. Asso¬
ciated Press accounts from Wash¬
ington in reporting this: said:
The StateDepartment ' an¬

nounced that the American em¬
bassy ac San Salvador had'been
instructed to resume normal dip-

: lomatic relations with the ad¬
ministration.
The action, which it is assumed

+J!l is paid of a general recognition of
troduced into the world, the. ei Salvador by other American

i Governments, should clear/the

rate of United States duty, there jcf weeks. Because of this, their
should be taken into account the significance will not readily be

"Were complete free-trade in-

wages and low prices are most would, like water, seek a common. ay for that C0UntrV to attend the
likely to be possible when the level.f_ The standard ot Uyingjin I Inter-American Conference at

Mexico City-.volume of production is high, the United States, now the highT
Volume cannot be high if the do- est in the world, would obviously
inestic producer loses the Amer- have to sink to reach the com-
ican market.

The declaration, which was
made public by League Secretary
Bertrand W. Hall, is divided into
three principal sections: (1) What
We Believe about Government
pnd Business, (2) Economic Prin-
ciplesy—and (3) Program. In¬
cluded in the program are rec-

pmmendations with respect to
legislation and other measures
for international economic co¬
operation involving changes in
United States tariffs. *

; "Production, the chance to
work and the American standards
of living , must be safeguarded
from all forms of unfair compe¬
tition' from other nations," the
League said in its statement,
which adds: ' . ■ ' ,

* "Tariff protects jobs and pro¬
duction by providing partial
assurance against destructive
competition from nations with
lower, standards of living.
• "Government subsidies, differ¬
ences dn taxation, control of ship¬
ping, all forms of dumping, manip¬
ulation of money values and ex¬

change are all elements in com¬
petition outside the control of our
industries. These uncontrolled
factor!?, in addition to lower levels
of income and living, cannot be
met by effective production
alone."

Tariffs will play an important
role In United States post-war
economy, the League believes.
Their abolition at this time and
Lhe substitution of free-trade
would lead to a lowering of liv-

mon level."

The possibility of lowered tar¬
iffs in the future, however, is not
overlooked.
"As levels of?income, wages

and living go up in other coun¬
tries," the statement went on, "our
need for tariff and other controls
should be less." *
Until then, some measure of

protection for ;American pro¬
ducers and American workers
should be maintained. »■'.
While the League favors a

healthy and mutually profitable
export and import trade and hopes
to see all nations of the world
increase their standards of liv¬
ing, "it holds as a primary prin¬
ciple," the declaration states,
"that, in the consideration of any
phase .of ..international trade, the
standards of living." the means of
production, the production and
the employment so provided in
the United States shall not be un¬

duly sacrificed."
Since 1934, the League pointed

out, the United States has re¬
duced more than 1,200 of its tariff
rates, approximateliy half of them
by the full 50% allowable under
the Reciprocal Trade Agreements
Act. "This," the statement de¬
clared, "has been a drastic low¬
ering of our tariffs unequaled by
any other great trading nation."
The League favors international

trade rules "which will increase

the flow of needed goods between
nations without subjecting any

nation, to unfair competition."

Mr. Grew's statement, said spe¬
cial advices to the New York
"Times" Feb. 19, recalled that the
provisional President of El Salva¬
dor resigned Oct. 20, 1944, and
that the powers of government
were then assumed by Col. Osmin
Aguirre y Salinas. ~
From the "Times" we also

quote:
"Consultations," he said., "were

immediately initiated by tbe
American Republics under Reso--
lution 22 of the Advisory Com¬
mittee for Political Defense at
Montevideo to detemine whether

'comprehended by the public
r The step taken at this time is
■irrevocable, v since production
schedules for the quarter have
been drawn up and the signal
already given to .'start the ma¬
chinery in motion. To modify
the decision at this time would
Only result in confusion and
chaos.

The. picture for the immediate
future is rather depressing, as the
steps being taken not only affect
individuals in a personal way but
vital industries as well; which are

;the very warp and woof of our
whole war. effort. The railroads
are a case in point, and under the
present plan they will be allotted
30% less steel than the minimum
urgently needed by them. /
The carriers have done and are

presently doing a magnificent job
in support of the war effort, and
their rolling stock, track and

and supply problems, the Army
continues to dominate .the situa¬
tion.

Industrial output remained at a
high level the past week, with
further recovery noted, in steel
operations, carloadings of revenue
freight, anthracite, crude oil
and paper production, while elec¬
tric power output declined frac¬
tionally, along with moderate re¬

ductions in bituminous coal and

beehive coke production. • Com¬
modity prices moved slightly up-*

ward the past week, while Dun &
Bradstreet's food price index dis¬
played a slightly lower level for
the week. Security markets con¬

tinued their; upward njoyemejnt'
into new high ground in heavy
trading. "

Steel Industry—Present indica¬
tions point to a decline in, steel
order volume through the first
half of February of from 20% to'
30% less than in the correspond¬
ing January period. This decline;
however, is not in itself signifi¬
cant in appraising the: steel de¬
livery situation, since such a de¬
cline, even . if continued at the
same rate, will have little or no

effect upon already overextended
deliveries, states "The Iron Age"

other equipment -are developing in its current summary of the
increasing signs of the heavy bur- steel trade. *
den that has been imposed upon Much of the order volume in
them. Repairs are urgent to meet recent weeks has outdistanced the
the task that lies ahead in coping steel industry's capacity; to pro-
with hea vy . transcontinental duce, and the WPB this.past week
movements of troops once the fOUnd on its hands requirements
war in Europe ends. In the field for more than 140,000 tons : of
of transportation, however, the sheets which it cannot schedule
railroads are-not alone affected for several months, even with the
by the plan/ since trucks and're- aid of directives./To further ilhis-
pair parts of all types of motor trate the effects of the increased
vehicles will also be cut much tempo / of, oroductioh forv war ori
below essential. requirements, the steel industry, tens of thou-
Farm and food processing ma- &ands of tons of new sheet busi-
chinery, too, will be shaved _to ness has been turned away in the
17% below minimum essential past week, the trade paper dis-
needs, it is understood, placing an closes.
extra burden on the production , As for delivery schedules, drum
of food. So it holds along the sheets are filled through to the
line, permeating the whole fabric end of this year, with ho earlier
of our economy. ' promises than December for gal-
The disturbing, feature of the yanized sheets. Carbon bars

new policy is the fact that a large
portion of minimum essential re¬
quirements, as set forth by the
WPB through its Office of

have become so.tight that Novem-?
ber deliveries are being promised;
So far extended are orders for
many steel products some steel

Civilian Requirements, will not sources doubt that they will ever
be met, thus impairing our domes-v be completed especially if the
tie economy to the extent .that it war in /Europe should " suddenly
will find it difficult to meet the: end. , \ ,

increasing demand of war goods | The directive.situation whereby
for our armed forces. The main j, the WPB attempts to get prior

the. change of government had in ^ Pacific.

reason for this drastic cut in do
mestic requirements ;is reflected
in reports which indicate that the
Army has embarked .upon a buy¬
ing spree*.based upon .the pros¬
pective needs in Europe and for
the •: full: prosecution of the war

been brought about through Axis
influence. While these consulta¬
tions elicited no charges that the

The Army harbors the feeling
that the American people will be

new regime had . thus come ™:in rdispbsi^ -to lea^. wer .work, once
power, they demonstrated there i ^he battleor Germany is over,
was no consensus in favor of rec¬
ognition on the grounds that the
stability of the Aguirre regime
was not assured."

The announcement said that the
consultations now showed that El
Salvador's Government fulfilled
the requirements for recognition,
which involved control of the ma¬

chinery of government and the
country, general support without
active opposition, and its declara¬
tion of intention to fulfill Its in¬
ternational obligations and ability
to do so.

A cablegram to the "Times"
from Havana on the same date
said: "The Ministry of. State to¬
day announced Cuban . recogni¬
tion of the Salvadorean Govern-

action was taken ''as

However, in any program for in- a contribution to American soli-
ternational economic cooperation darity,' the official note said."

and hence their desire to build up
what they; consider adequate
stocks of goods to wage an all-out
war in the Pacific when the de¬
cisive moment arrives.

It is a precaution being taken
by the Procurement Division of
the Army, -but in attacking the
problem in this way it is taxing
the civilian machinery to the Ut¬
most when it is not necessary, ac¬

cording to practical production
men who are in a position to
know the facts. By so doing,
these experts contend, the Army
is weakening the ability of our
economy' to meet important war
needs at a later date. Notwith¬
standing the advice and proven
experience of these men of indus¬
try, especially - in view of the
blunders of military men in the
past with respect to production

delivery on urgent war material
over the routine allotment of reg¬
ular war steel business is become
ing more chaotic.,;. However, the
danger of a complete breakdown
of the present method of schedul¬
ing steel orders may not be • as
close as; some sources.;, believe.
The fact that many projects were
cut back last fall when victory in
Europe appeared - imminent has
caused a far . larger safety factor
in the form of inflated war de¬
mands than eventual needs will
probably prove necessary. Never¬
theless, such a precaution is jusi-s;
fied in waging; a war ;of such
gigantic proportions. Present
orders on the books, even though
later found to be unnecessary, do,
today, represent realities.
According to the magazine, the

shell steel production directive is
expected to be boosted again in
March, with the increase in ton¬
nage considerable. Such an ex¬
pansion is considered significant
in that it will make it more diffi¬
cult to honor allotment tickets for
rails, semi-finished steel and
structural products. . :■ . '

Recently the domestic steel
market had its first taste of for¬
eign' steel competition. Amer-

(Continued on page 967)
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flyresSees End of European War Approaching
And Ushering in Readjustment Period

Regards Decision to Leave Military Stocks in Europe as

| Equivalent to Increase in Export Trade
Making the statement that "each day it-becomes Increasingly

clear that the war in Europe is approaching its end," Brig.-Gen.
Leonard P. Ayers, Vice-President of the Cleveland Trust Co., in the
company's "Business Bulletin," Feb. 15, said;- ; v

■ "When the end is reached that event will constitute the most im-

'portant piece of business news since war broke out in Europe in 1939.
Despite the.fact that we shall stills-
have another great war to carry

through to victory, the ending of
the war in Europe will usher in
the beginning of the period of re¬
adjustment that will finally lead
us back into a civilian economy.

4 In his comments Gen. Ayres.
views a decision to leaye most of
the stocks of military, supplies in
'Europe as "equivalent to a huge
'increase in our export - trade fi¬
nanced with our funds."-- His ob-;
servations on this point follow: '
'

"Probably our military authori¬
ties will move troops as rapidly as'
they can 'from Europe to the;
"Orient without undertaking at the;
outset tor.move with them any

large proportion of their stocks
of reserve munitions and equip-:
ment. This may save time and
shipping, and it will have the fur¬
ther,offeet of keeping our muni¬
tions industries operating at full
capacity in order to re-equip and
re-supply the armies/ In addition
it will enable the armed services
■to retain-, for an extended time
their controls over civilian indus-

*fcryi» • i r,
'' "If matters do work out about
that way, the shift-over to the
.production of civilian goods, and
the revival of civilian construc¬

tion, will be slower than was'be¬

ing generally assumed a few
weeks ago/ There will be less un¬

employment in the near future
resulting from cut-backs and ter¬
minations of munitions contracts,
but more unemployment later on
when the war with Japan ends.
Another > general result will be
that the multiple controls over
the civilian*; economy will . be
longer extended and more strictly
administered/than had been as¬

sumed. „ t. ,. • ■ %
"In economic terms a decision

to leave in Europe most of the
vast^ stocks s of^/.military/suppUesi
that we have been accumulating
.there during the " war years is
equivalent to a huge increase-in
our export trade financed with
our funds. The armies that move
from Europe to the Orient will
have to ; be- re-eqpipped,andre-^
supplied, and that will'require as
miich sustained industrial output
here as vyopld. the production ■ of
an equivalent volume and value
of manufactured goods made for
export traded The procedure that
is proposed iwilLgreatly increase
the volume of our/exports with¬
out' involving any corresponding
expansion in the volume, of our
imports."

Eccles Asks Speculation Tax to Cure Inflation
'Chairman of Federal Reserve Board Tells Senate Banking Committee
a Tax on Speculative Gains in Real Estate and Stocks Should Accom¬
pany Continued Price Controls and a Balanced Federal Budget After
War. Testifies in Behalf of Bill to Reduce Minimum Cash Reserves of
Federal Reserve Banks.

Marriner S, Eccles, Chairman
Federal Reserve Board appeared
mittee on Feb. 20 in support of a
bill to reduce the present mini¬
mum cash reserve requirements of
the twelve Federal Reserve Banks
from the present 40 per cent in
gold certificates against Federal
Reserve note circulation and- 35

per cent in gold certificates and or
lawful money against demand de¬
posits, to a reserve of 25 per cent
in gold certificates against com¬
bined note and deposit liabilities.
In his testimony Mr. Eccles ex¬

pressed opposition to changing the
price of gold, as a substitute meas¬
ure, and maintained that the ratio
of the gold reserve to liabilities of
the banks had little relation to in¬
flation, pointing out the British
and Canadian banks had sus¬

pended all gold reserve require¬
ments and that they have had less
inflation than'in this country. He
ascribed any inflation that we
have now as due mainly to the
Government deficits.

According to an Associated Press
dispatch printed in the New York
^'Times'', Mr, Eccles answered
Senator Murdoch's - suggestion
that it might be more advisable to
lower the price of gold, by saying
that such a step "would give the
rest of the world a profit of $8.5
billions immediately on the gold
held." Mr. Eccles also pointed out'
that there were large foreign bank
balances in this country, and these
would be immediately converted
into gold, if the price were in¬
creased. v/;.
:

; In relation to the problem of
post-war inflation, Mr. Eccles held
that the danger might be reduced
if the Federal budget were bal¬
anced directly after the war, and
if price controls and allocation of
scarce materials were continued
for a period of about two years.

He also proposed, as an anti-in¬
flation measure, that "a gains tax"

of the Board of Governors of the
before the Senate Banking Com-
fcv _ W"*

be levied so as to eliminate specu¬

lation, which he believed would
be partly responsible for post-war
inflation. Mr. Eccles also ex¬

pressed himself in favor of con¬
tinued export controls directly
after, the war to prevent an ex¬
cessive amount of purchases by
foreigners of goods in this coun¬
try.

Market Transactions
In Govts, in January
During the month of January,

1945, market transactions in di¬
rect and guaranteed securities of
the Government for Treasury in¬
vestment and other accounts re¬

sulted in net sales of $67,475,000,
Secretary Morgenthau announced
on Feb. 15.. ...... ... ... * '

The following tabulation shows
the - Treasury's '"transactions >in
Government securities for the last
two years:— ■ , *

1943— . ,

February $90,300,000 sold > •

March — 72,927,750 sold
April 400,000 purchased
May 1 35,200,000 sold •

June 145.7G8. J00 sold t

July - "7,757,200 sou;

August : 15,600,000 sold
September / 2,651,600 sold
October — , No sales or purchases
November $5,000,000 sold
December 4,800,000 purchased

1944— , .

January—.. $9,924,000 sold • *

February 105,100,000 sold- •

March 11,500.000 sold
April — —16,511,300 Sold '
May 9,965,000 Sold '
June 20,500,000 purchased
July ; 18,484,000 sold
August . 18,992,500 sold ' 4:"
September , ... 28,100,000 sold ' T;
October —
November- 5,900,000 sold
December . ' 12,000,000 sold
1945— ;

. • " .

January $67,475,000 sold -

— »Uss than $50,000 sold. J;'

Posl-War Flan to

Stabilize Bldg. Activity
A post-war construction plan

to stabilize building activity at
$15,400,000,000 ; a year, about
$4,000,000,000 higher than ever

attained, was offered on Feb. 13
by the National Planning Associa¬
tion, according tb Associated Press
advices from Washington on that
date, which said that: •■/ -

•• "NPA proposed a 'timed public
works program' which could be
used quickly to stimulate private
construction or put off when pri¬
vate activity neared the $15,000,-
000,000 mark and showed signs of
over-building and speculation."
The Associated Press further

said: • * • ■ ,

./"The Association is composed
of representatives of Government,
business, labor, science and pro¬
fessions.

"Tax relief, both for home own¬

ers and real estate corporations,
was recommended as a stimulant
to; investment. , This was con¬

tained v in a report prepared for
NPA by Miles' L. Colean, a con¬
struction authority.. It recom¬
mended that home owners be al¬
lowed to deduct from personal in¬
come tax the depreciation of their

4wbllings. The . corporations
should'be relieved of part of their
triple tax load—taxes on the

property itself, taxes on corpora¬
tion: earnings and taxes on earn¬

ings received by the stockholders.'
i "Several new Government

agencies were suggested—princi¬
pallyvan;; information bureau to
keep industry posted on building
needs and trends and to warn

when • construction saturation is
threatened in any area.
"Another is a proposed 'public

works control authority,' respon¬
sible for .'planning and acquiring
sites' and then to determine the

time, for construction.

J "The report advocated full ad¬
vance planning and designing,
even to the purchase of project
sites before the war ehds.

** 'If a timed program of public
works had been used during the
depression,' he said, 'the total drop
from peak activity would have
been only about 30% instead of
70%, with no additional outlay by
the Government,'
"The figure of $15,000,000,000 as

the stabilization point was chosen
by Mr. Colean as appropriate to
the $140,000,000,000 national in¬
come which the NPA declares
needed for full post-war employ¬
ment. Labor members of NPA
dissented from this figure, esti¬
mating the new construction level
should be nearly $3,000,000,000
higher. /

"Maintenance and repair work
would add about $5,000,000,000
more to the construction activity,
Mr. Colean said."

Personal Support
Remittances to Italy
It was announced on Feb. 19

by /Postmaster Albert Goldman
that information had been re¬

ceived from the Post Office-De¬

partment, Washington, that facili¬
ties are now available for trans¬

mission, through the medium of
banking institutions, of personal
support •; remittances for indivi¬
duals in the Italian provinces of
Ancona, Arezzo, Livorno, Perugia,
and Siena, to the cities of Flor¬
ence and Pisa, and to those por¬
tions of the provinces of Firenze
(Florence) and Pisa south of the
Arno River. It is further indi¬
cated that:

"Remittances to the areas

above-named will be sent through
the Bank of Italy and payment
instructions will be sent by mail
to that bank by correspondent
banks in the United States. In

general, the procedure to be fol¬
lowed is the same as in the case

of remittances to other parts of
liberated Italy, for which arrange¬
ments 4 previously have been
made."

Turkey Declares War on Axis Thus Winning |
Seal at San Francisco Security Conference

i,; Following the action of the Turkish Government in declaring
war on Germany and Japan on Feb. 23, Syria and Egypt have since
followed Turkey's action. In Ankara, Associated Press advices Feb. 23,
it was stated that Turkey declared war on Germany and Japan in
order to win a seat at the world-security conference to be held at
San Francisco on April 25, and ended a five-and-a-half-year-old pol¬
icy that had veered between neu-^
trality and non-belligerency.
From these press accounts we

also quote:

"Foreign Minister Hasan Saka
asked for the declaration in an

address to a specially convened
session of the Assembly. Prime
Minister Sukru Saracoglu closed
the debate with a supporting
speech, and the Assembly voted
unanimously for war against the
Axis. . •

"Saka's proposal to the Assem¬
bly followed the presentation, on
Feb. 20, of a memorandum from
the British Ambassador stating
that it was decided by the Big
Three at the Crimea conference
that only nations at war with the
Axi-s powers before Mar. 1 would
be invited to the San Francisco
conference.

"The Foreign Minister said
other 'associated nations' were

told similarly that they would
have to declare war on the Axis
to qualify for San Francisco, nam¬
ing them as Egypt, Iceland, Chile,
Ecuador, Paraguay, Peru, Uru¬
guay and Venezuela.

"Saka's speech and others left
no doubt that Turkey's declara¬
tion of war was a direct out¬

growth of her desire to partici¬
pate in the San Francisco con¬

ference as a full-fledged member
of the United Nations. Premier

Saracoglu said flatly that 'we
want to take our place officially
among the United Nations.'

"Shortly before he spoke to ask
for the war vote Saka signed
with United States Ambassador
Laurence A. Steinhardt a formal
lend-lease agreement which had
been under negotiation for sev¬
eral pnonthB, '; 1 .

"The lend-lease signature on
the same day that Turkey went to
war was a coincidence, but Tur¬
key's lend-lease shipments may
now be augmented if Turkey pro¬
ceeds from the declaration to pos¬
itive military action."
The action of Syria was indi¬

cated in the following (Associated
Press) from Damascus (Syria) on
Feb. 26:

"The Chamber of Deputies vot¬
ed a declaration of war against
Germany and Japan today mak¬
ing Syria the third nation of the
Middle East to take such action
in four days.
"The vote followed a 20-minute

speech by President Shukri el
Kuwatly, who asserted that, since
the beginning of the war, Syria
had placed all her resources at
the Allies' disposal and now
wished to take an active part. A
brisk debate ensued, but*the vote
showed majority support for the
Government's bill declaring war.

"Reports from Beirut indicated
that Lebanon was likely to join
the Allies soon."

The Turkish Government's ac¬

tion on Feb. 23 was followed by
the Egyptian - Government the
next day when it issued a royal
decree to similar effect. Egypt's
declaration of war against Ger¬
many and Japan was approved
on Feb. 26 by both Houses of Par¬
liament. The Government alsci
obtained a vote of confidence.

Unveil Bust of Hull
Former Secretary of State Cor-

dell Hull was called the greatest
Secretary of State of all time and
the outstanding contemporary
world .statesman by Governor
McCord of Tennessee on Feb. 21
in accepting' for the State a
marble bust of him. The bust,
sculptured in Italian marble by
Bryant Baker of New York, was
unveiled by the Governor's wife.

Shaw Galls Crimea
Conference a Fairy Tale
George Bernard Shaw, on Feb. *

22, writing for the Left Wing
weekly "Forward," described 'the
Crimea conference as an "impu¬
dently incredible fairy tale," apd
said that President Roosevelt,
Prime Minister Churchill and
Premier Stalin were "the three,
the three-in-one, the one-in-
three," according to a United
Press dispatch from Glasgow,
Scotland, on Feb. 22, which also
had the following to say, accord¬
ing to these advices as given in
the New York "Herald Tribune":
"We know the names of three-

in-one," he said, "but who /was
the one-in-three? Clearly Uncle
Joe. On the Polish questions he
was first and the rest nowhere.
Lublin has beaten London hands

down, and Washington has looked
on, not knowing what to say. * •

"There are other Lublins and
other Londons, and will be more
of them. Stalin will be for Lublin
evei*y time; and what Stalin says
is so far the voice of destiny.
"Churchill and Roosevelt are

not nonentities. Their disadvan¬

tage is that whereas Stalin, being
Communist, has made up his
mind, these two are up to the
waist in Fascism (private enter¬
prise plus public capital and reg¬
ulations), and don't know it."
Shaw saw little chance for Rus¬

sian ; concessions at the United
Nations Conference in San Fran¬
cisco. "On the 25th of April," he
said, "the Russo-Japanese four-
year non-aggression treaty ex¬

pires, and another conference be¬
gins in San Francisco. Will Stalin
declare war on Japan as the price
of surrender of the other two over
Lublin?
"Not a word about it. Fairy

tales, fairy tales, fairy tales.
"I for one should like to know

what really passed at Yalta. This
will all come out 20 years hence,
when Stalin writes his war memo¬
ries as Lloyd George did. But I
shall not* then be alive. I shall
never know."

Coe Director of Treasury
Div. of Monetary Research
Secretary Morgenthau an¬

nounced on Feb. 19 the appoint¬
ment of Frank Coe to be Director
of the Treasury's Division of
Monetary Research, a position
formerly held by Dr. Harry D.
White who was recently made
Assistant Secretary of the Treas¬
ury. The Treasury announcement
says:
Mr. Coe returns to the Treasury

from the Foreign Economic Ad¬
ministration where he has been
Assistant Administrator. He has
held a number of other positions
in the Government, including that
of Executive Secretary of the
Joint War Production Committee
of "the United States and Canada,
Economist for the National Ad¬

visory Defense Commission, anc't
the Federal Security Agency, and
Special Assistant to the U. S. Am- s

bassador to Great Britain. He was
Technical Secretary General to
the International Monetary Con¬
ference held in Bretton Wpods last
year. Mr. Coe first entered the
Treasuiy in 1934 and has served
there in a number of positions
including that of Assistant Direc¬
tor of Monetary Research. . \ •

Mr. Coe is a native of Rich¬
mond, Va., was educated in the
University of Chicago, fand~ has
served on the staffs of Johns Hopr
kins University, the Broojdngsln-
stitute and the University of
Toronto. •- /.s*-: •
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The Financial Situation
(Continued from first page) ■ '

Farm Land

. . The fact of the matter is
that for the most part these
upward movements in values
are a direct result of New
Deal policies and war prac¬
tices and conditions. In¬
creased activity in farm real
estate, and higher prices, have
been observed and reported
for some years past. But in
rather unusual degree farm
land has been purchased by
men who intend to live on it
and farm it. In no small meas¬
ure the purchasers have been
former • farm tenants. - The
sellers have often been active
farmers, but it was not the
rule that they sold to specu¬
lators who expected to resell
quickly for a profit. It may
well be questioned whether
capital gains taxes upon prof¬
its obtained by speculating in
farm real estate — that is,
speculating in the usual
meaning of that term—would
have had a nickel's worth of
effect upon the course of the
farm real estate market dur¬

ing the past few years. The
fact is that - farmers and
would-be farmers have been
making more money than for
a long while past — possibly
more than they ever made
before—thanks to New Deal
subsidies and to war condi¬
tions. They have been bid¬
ding land up. Sellers as a
rule have long been owners.

:

Urban Homes. ^ •

Evidence abounds, too, that
urban homes have been

changing hands much more
frequently during the past
year or two and that prices
are higher; Evidence, how¬
ever, is lacking that specula¬
tion has had a greaf :deal to
do with it—at least with the
situation as it affects low

priced homes, which one sup¬
poses the Chairman had in
mind. Here again the fact is
that a great many people in
the lower income brackets

have been earning more than
they have ever earned before.
They, too, have beenmore dis¬
posed to buy homes. In most
cases , they could not build.
There is little or no reason to

suppose , that anybody has
been buying and selling such
homes as a matter of specula¬
tion. Buyers, as a rule, intend
to live out their lives in them
—and sellers rather often
have been owners who came

into possession" of-:ut hem
through foreclosure or some
other related process some

years dgo. '' ; ^
The Stock Market

And, the stock market?
Here i$ a market place which
is peculiarly susceptible to
psychological influences, and
to imponderables of many
varieties. He would be a rash

soul' who undertook to say

what; would have occurred in

this market had some such

tax.been imposed all along as

Chairman Eccles now sug¬

gests. Yet it is a well known
fact that the main support of
the stock market for years

past has been the investor—
that is the individual or the
institution which buys for
cash and intends to hold at
least until some reason to sell
emerges. Mr. Eccles is no¬
where explicit as to the tax
he is suggesting. It would, ac¬
cordingly, be impossible to
know whether it would inter¬
fere with such transactions
as those,we have just been
describing or not. If it did, in
any event; it could scarcely
be construed as a construc¬
tive influence. Similar taxes
in the past have often tended
to render owners disinclined
to sell even when they consid¬
ered prices high — and thus
been responsible for inflated
values. And is Mr. Eccles

prepared to say that the stock
market in normal times can

well serve the investor if the

professional speculator
is eliminated?

But all such immediate con¬

sideration^ to one side, does
Mr. Eccles really believe that
the speculator should be elim¬
inated from the economic sys¬
tem? Let no one answer such
a question by long accounts
of the abuseswhich have been

perpetrated upon the public
by unscrupulous individuals,
who have been labeled "spec¬
ulators." We; are naturally
well aware of these careers.

A few of them contributed al¬
most nothing to the American
nation. Others, r even when
their activities have not al¬

ways conformed to American
ideas of ethics, have contrib¬
uted a good deal more to the
public than they ever took
from the public., But all this
neither destroys nor builds
the case for speculation.' In
commodities, in securities, in
real'estate, and in almost all
other departments of our
economic life there is room

for the man who makes it a

practice to take risks—and in
doing so renders a very real
service to mankind. Some of
these would not be affected

by Mr* Eccles' tax sugges¬
tions. Others would either be

eliminated, or driven under¬
ground, as it were.

Larger Aspects
But there are larger issues

involved. Mr. Eccles appar¬

ently would seek some means
of preventing the prices of
things the public wants from
rising, but, like so many other
New Dealers, has no interest
in preventing the cost of these
things from ■- rising. Stable
prices with rising costs can
end only in reduced produc-1
tion, unemployment and
sooner or later want and mis¬

ery—particularly for the very
elements in the population
which seem to be most on the

minds of the officials in

Washington. Take, for ex-

December Surplus War Properly Disposal Listed
The Surplus Property Board announced on Feb.. 6 that in the

month of December four disposal agencies disposed of $27,701,000 of
surplus war property, at 59% of cost or appraisad value. Disposals
by the Reconstruction Finance Corporation amounted to $14,748,000
and brought 47% of cost; the Procurement Division of the Treasury
Department, $12,105,000 and 75.4% of appraised value; the United
States Maritime Commission,w
$754,000 and 42% of cost; and War property costing $14,748,000 was
Food Administration, $94,000 and
27.7% of cost. Included in this
total were $1,412,000 disposed ,of
to other U. S. Government agen¬
cies and $1,619,000 for Lend Lease.
The Board's report of Feb. /6,

continued:
"This rate of disposal compares

with surplus war property ac¬
quired in December by these four
agencies, together with Foreign
Economic Administration and Na¬
tional Housing Agency, amounting
to $217,656,000.
"Inventories of all six agencies

on Dec. 31. amounted to. $1,041,-
711,000. Aircraft and related
equipment accounted for $704,-.
149,000. Because of their heavy
construction and high operating
costs, many of the 22,786 planes
which constitute the aircraft in¬
ventory^will have virtually no
commercial use.
"In addition to the $1,041,711,-

000 inventories held by the dis¬
posal agencies, almost another
billion dollars of surplus is al¬
ready in prospect. The War De¬
partment has been screening, to
determine if it is surplus to its
needs, excess property, contrac¬
tor-owned termination inventories
and idle plants and facilities total¬
ing $562,000,000. The Navy is
screening $91,000,000. Idle plant
and facilities held in standby con¬
dition by Defense Plant Corpora¬
tion, plants used as storage dis¬
posal centers, and plants for
^hich operating agreements had
been or were about to be termi*
nated amounted to $329,000,000.
"In the seven months June 1

to Dec. 31; disposals by the six
disposal agencies amounted to
$162,865,000. In addition, the re¬
ported cost of War Department di¬
rect disposals during that period
amounted to $280,880,000. War
Department sales of scrap and
salvage brought $52,882,000. Of
the $22,652,000 sales made by'the
Navy direct, $19,903,000 was scrap
and salvage. The activities of the
disposal agencies, plus those of
the Army and Navy, thus bring
total surplus property disjpoSals
by all Federal agencies to; $5i.9:,-
279,000 in the seven1 months to
Dec. 31.

"The RFC is the disposal agency
for capital and producer goods,
including plants, equipment, many
types of raw materials and other
industrial property, as well as air¬
craft and aircraft components. In
the month of December, surplus

ample, the matter of urban
homes, of which Mr. Eccles
speaks. He says that they
have risen 40 to 50% in price
since the war began. Have
these prices risen as much as
the cost of producing new
homes? If not, then there is
no excess in present prices—
unless there is good reason to:
expect construction costs to
decline when the war is over.
All the New Dealers tell us

how much more housing is
needed. We do not always
agree with them, but it is
clear; enough that very con¬
siderable amounts of new

construction will be needed
when the war is over. How,
will it be achieved if the
house when completed is not
permitted to be worth what it
costs?

The New Dealers, Mr. Ec¬
cles included, would do well
to reconsider their; ideas

about post-war prices.,.* , .<

disposed of by RFC for $6,877,000,
or 47% of cost. Aircraft and re¬
lated equipment accounted for
$4,547,000 and metal working ma¬
chinery $4,289,000.; In the seven
months, June 1 to Dec. 31, surplus
property which cost $80,621,000
brought $48,528,000, or 60% of the
reported cost. .. >These disposals
constituted 8% of the total de¬
clared surplus. Aircraft and re¬
lated equipment accounted for
$17,943,000, metal working ma¬
chinery $16,870,000, construction
materials $9,976,000 and special
industry machinery $4,246,000. >,
*: "In the seven months to Dec. 31,
RFC received 'declarations of sur¬
plus 'property, mainly from, the
War Department, of $953,754,000,
four times the; amount received

by all other disposal agencies and
12 times its own disposals. Air¬
craft and related equipment,
which stood on the RFC books at
$704,149,000 on Dec. 31, repre¬
sented 77% of its $916,593,000 in¬
ventory. Aircraft and related
equipment disposed of in the
seven months amounted to 2% of
the total available. Surplus planes
that have been in demand to date
are communication planes, pri¬
mary trainers, small cargo planes,
medium transports allocated to
domestic and foreign airlines
and light civilian type planes. The
strongest demand has been for the
light civilian type planes that
were requisitioned from their for¬
mer, owners after Pearl Harbor
for use in preliminary Army and
Navy training programs, Most of
the latter type have been sold.
The larger planes, heavy bombers
and fighters, which constitute the
bulk of the aircraft inventory,
will have Virtually no commercial
value. Some of the planes in this
category available for disposal are
not flyable, and some have not
been -certificated by the Civil
Aeronautics Administration.
: "The Procurement Division of
the Treasury Department is the
disposal ; agency for consumer

goods. Primarily because of limit-
; ed civilian production, such things
as motor'vehicles, textiles, lea¬
ther, apparel £hd footwear, and
furniture and fixtures have been

disposed of rapidly and year-end
inventories of such items are low
in relation to recent disposals.
Surgical and medical supplies;
drugs and medicines and automo¬
tive- parts have turned over less
rapidly. '

- "In the month of December,

consumer goods brought $9,144^-
000, or 75.4% of the $12,105,000
appraised value of property sold.
Included in this total were goods
sold to U. S. Government agen¬

cies, including FEA (Lend Lease),
which brought $1,630,000, or 76%
of the $2,145,000 appraised value.
The December total also included

$1,504,000 to State and local gov¬
ernments and tax-supported insti¬
tutions. Sales to all others, chief¬
ly ,, industry and commerce,
brought $6,010,000,
"The disposal of automotive ve¬

hicles, the leading activity of, the
Procurement Division, has fallen
off during the past two months,
due to the fact that the Army is
retaining supplies of vehicles that
had been expected to be declared
surplus. Disposals of motor vehi¬
cles in December were $4,063,000,
compared with $4,741,000 in No-'
vember and $6,814,000 in October.
Owing to the acute demand, the
majority of motor vehicle sales
have been at ceiling prices! Sales
of waterproof garments,.- over¬
coats, uniforms and obsoleteArmy
shoes have been active, much of
it going to Lend Lease.*.

.

"In the seven months, June 1 to
Dec. 31, total consumer goods dis¬
posals brought $62,761,000, or
83% of the $75,680,000 appraised
value of property sold.- Included
inv this total were $13,836,000 sold
to U. S. Government agencies, in¬
cluded FEA (Lend Lease) a sales
figure which represented 91% of
the $15,258,000 appraised value.
Total disposals constituted 42% of
the consumer goods available.
During the same period, Treasury
Procurement Division " received
declarations of property appraised
at $152,649,000, of which $40,408,-
000 represented motor vehicles
and parts. On Dec. 31, total in¬
ventory having an appraised value
of $105,841,000 included $16,798,-
000 of motor vehicles and parts.;
"War Food Administration^

disposals of surplus food have
been confined to that turned over

to it by other owning agencies,
principally the Army and Navy.
On Dec. 31, only $85,000 of such
property, mainly ;canned.. foods,
remained in its surplus inventory.
During the month of December,
sales of food costing $94,000 were
made for $26,000, or 27.7% of
cost. In the seven months to Dec.

31, total sales of food costing
$238,000 brought $144,000,,or 61%
of cost.

"Summarized below are the in¬
ventory figures as of June 1, which
was the date disposal agencies be¬
gan to function under Surplus
War Property Administration reg¬
ulations, the acquisitions and dis¬
posals and percent disposed of
during, the seven-month period
and jthe inventory remaining, by
agehcies, on Dec. 31, 1944.

, (In.Thousands of Dollars)
" '

v>" ' Junel
-1: . * » Ihventories Acquisitions
Treasury Procurement $30,221 $152,649
Reconstruction Finance Corp. 43,460 953,754
Maritime Commission —;;"r 23,908
Foreign' Economic Adminis;u" 1 1'*' ' 1 *• 95
War Food Administration— ' ' , 323
National Housing Agency— — 166

Percent Dis- Dec, 31

Disposals posed of Inventories
$77,029
80,621
4,975

2

238

42.1

8.1

20.8

2.1

73.7
0

$105,841.;
916,593

18,933-:'
"

? 93 U .

. 85
v' 166 ■"

Total —_iu*- $73,681 $1,130,895* ; $162,865 13.5 $1,041,711.

President Roosevelt Stresses Need of United
Support of All Good Citizens to Effect Peace

•A message from President Roosevelt, read at the Tammany
Victory Dinner at the Hotel Commodore in New York, on Feb. 17,
referring to the efforts of the Allied Powers toward achieving "an
early victory and lasting peace," cited the need of "the united sup¬
port of all good citizens" to that end. United States Senator Robert
F. Wagner was a guest of honor at the dinner. The President's mes¬
sage, read by James W. Gerard,^
former Ambassador to Germany,
and toastmaster, was given as fol¬
lows in the New York "Herald
Tribune": * ' ' '

"The victory which the Demo¬
cratic County Committee of New
York will celebrate Saturday

night carries with it a tremendous
responsibility.- Our national elec¬
tion was held in the midst of a

global war and the victory dinner
comes , at a time when statesmen

of the Allied Powers are devoting
all of their thoughts and all of
their resources to the achievement
of an early victory and a lasting
peace. In this great task we shall
need the united support of all

good citizens. It gives me great
pleasure to pay heartfelt tribute
to Vice-President Truman and

Bob Wagner and my warmest per-1
sonal greetings to all who gather
in their honor." • * : ;v
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Sees Serious Farm Problem Ahead
Guaranty Trust Company Says Post-War Agricultural Maladjustments
Will Be Similar to Those Following Previous War. Urges Rebuilding
Foreign Markets and Development of New Uses for Farm Products

In the current issue of the "Guaranty Survey," the monthly re¬
view of business published by the Guaranty Trust Company of New
York, it is pointed out that one ol<^
the most difficult questions that and it has done this by swelling

-11 v.; rf»L 1 1 Oi.iKM a rfv« vlrtWinrtW OA 'will face the United States after
the war will be the problem of
agriculture. The maladjustments
due to the war and the trouble¬
some changes which will be re¬
quired as a part of the war's after¬
effects present the same prob¬
lems and difficulties which Amer¬
ican agriculture experienced in
the '20s and '30s, and which were
largely responsible for the eco-
nomic distress of that period.
- "The experience of; the last
quarter-century," comments ? the
"Survey," "is a sufficient reminder
that agricultural maladjustments
can be among the most trouble¬
some after-effects of war, and
already the present conflict has
produced some conditions similar
to those that proved to be fore¬
runners of trouble in the '20s and
'30s. The unhappy record of those
years offers little prospect that a

quick,v comprehensive and gener¬
ally acceptable solution will be

found, but-it does afford grounds
for the hope that a repetition of
some r past mistakes can be
avoided."

A Vital Question
; "The welfare of the farmer," it
Continues, "is a matter of vital

4 concern to every division of com¬
merce and industry. Agriculture
provides virtually all of the na¬
tion's food supply and the greater
part of its industrial raw mate¬
rials. It is the direct means of
subsistence for a fifth of the pop¬
ulation, and the money income
it yields is a major factor, in de¬
termining the demand for the
products of mines and factories.
Over most of the country's area,

'"The-war has brought-about
fh?L' LwWI another condition that may ag-pie, the foundation on which the tho

domestic and foreign demand so

rapidly that even a large increase
in supply has not sufficed to keep
pace' with it. .■-*'■
"In one important respect, the

trend during the present war has
contrasted > sharply with that in
the period of World War I. The
increase in supply during the last
five years, though much greater
than that in the first World War,
has been achieved with only a
small fraction of the acreage ex¬

pansion that was necessary in the
earlier period. - The rise in pro¬
duction has been made possible by
more intensive cultivation, and
particularly by the greater use of
mechanized equipment. \yV:y/-.//;;

Possible Dangers

*'Thes present war lias, however;
brought a repetition of one poten¬
tially dangerous condition that
appeared during and after the last
war. Values of farm land have
risen rapidly, and the rise in val¬
ues has been accompanied by a

great increase in sales of farm
property. For the 12-month period
that ended in March, 1944, volun¬
tary sales totaled 53 per 1,000
farms, exceeding the previous
peak reached in 1919 during the
land boom after the close of the
first World War. Fortunately,
this rapid change of ownership
has not yet reversed the down¬
ward trend of mortgage indebted¬
ness. As the Federal Reserve
Board has recently pointed out, a
reversal of this trend, together
with a continued increase in land

values, would constitute a serious
threat "-'to agricultural stability
during the post-war period.

whole economic and social struc¬
ture rests. The severe and per¬
sistent agricultural difficulties that
followed the last war were, in the
opinion 7 *Of 'j m a n y". authorities)
among the principal contributing
pauses of the great depression, of
the 1930s..;
. "The many remedies that were
tried during the inter-war period
failed to provide an enduring basis
for agricultural welfare. Some
were outright- failures, while
others brought partial relief only
by creating new problems. Tariff
protection, market regulation, new
creditsmechanism, v,r cooperative
marketing, equalization fees, ex¬
port debentures,- domestic allot¬
ments, governmental buying and
selling, production control,- mar¬
keting quotas, crop loans, export
and dpmestic subsidies—these and
qther experiments and proposals
have left the problem so far from
final solution ; that conferences
within the last few weeks have
revealed as wide a divergence of
opinion as ever among public and
private authorities concerning the
best means of dealing with the
matter.1$ i ■> I ' • j% {> ; J->'u ■

.Effects of the War >

Commenting: on the effects of
the war, the "Survey" remarks:

- "In agriculture, as in business
and industry generally, the war
has largely obscured the funda¬
mental situation by giving rise to
a new set.of temporary and highly
abnormal -conditions. It-has cre¬

ated a volume of: demand- that-has
taxed the physical capacity of our-
farms, a level of farm prices con¬

siderably above the long-sought
'parity' (the ratio of farm to non-

farm prices prior to World War
I), and art unprecedented total of
farm income:: ft; has relieved'the
wheat and corn surpluses, and re¬
duced the cotton surplus. It. has,
for the time being, ^transformed
our v agricultural economy as a
Whole-: from one of superabund¬
ance to one of relative scarcity,*1

gravate the farm problem after
the. emergency demand has passed.
In its efforts to increase agricul¬
tural output; the Government has
given price guarantees that will
remain in effect for twp full years
after the end of the war. These

guarantees will presumably- 'Cover
at/ least v the^vnextr three^annual
harvests; Producer? of corn, wheat,
tobacco,;; rice and peanuts are
guaranteed a price equal to 90%
of parity, and producers of cotton
a return equal to 92 }&% of parity.
Most mother, farm products .that
have been in urgent; demand dur¬
ing the war are covered by guar-,
aritee^ of at least 90%; some such
products are actually being: sup¬
ported at prices as much' as 30%
above parity, and the stabilization
extension act provides that where
prices of certain commodities were
above the* present parity' at any
time during the first nine months
of 1942, the highest price reached
during that period must' be main¬
tained. : -Vv*

,

"Unless ' demand remains at a

very high level during the early
post-war years, it is difficult to
see how these price .guarantees
can- be maintained without pro¬
duction control on a much wider
scale than has ever been practiced
in the past. As long as farmers
are assured of high prices for their
crops, it is not likely that they
will voluntarily and individually
reduce their output to much lower
levels.. Unless the -Government

[adopts sweeping measures of con-f1

trol; therefore, it is likely to find,
itself confronted with a set of un-

manageable surpluses. To institute
control on such a wide scale, it
will be necessary to create new
administrative machinery and
probably to pay benefits greatly:
exceeding those that were re¬

quired before the war, -despite "the
high levgls. oT .farm" prices and
farm income, l. r ; f... •

"It is hardly necessary to point
out* that these ■ price*' guarantees
will be far' from helpful in pro-:

Extension of Social Security Program
; Recommended by Life Insurance Interests
Recommendations for extension of coverage of the country's Social

Security program to many millions of workers now excluded, and of
other changes to strengthen the program's effectiveness were ad¬
vanced on Feb. 20 by representative committees of the life insurance
business. These recommendations were presented through release
of a statement on Social Security prepared by a joint committee of
the, American .Life/ Convention^-—', y,' ' :,Y. //
and- the Life Insurance Associa- The National Association of Life
tion of America, headed by M.
Albert Linton, President of the
Provident Mutual Life Insurance

Company, and a committee of

moting the efforts of American
agriculture to regain its foreign
markets. Already it has been
found necessary to introduce ex¬

port subsidies on wheat and cot¬
ton. If world prices decline after
the war, even, larger subsidies
may be required to dispose of the
surpluses that seem likely to ac¬
cumulate in this country.
"As far as the domestic market

is concerned, the question arises
as to the attitude of industrial
workers toward -high food prices
at a time when their own aggre¬

gate. income will, be reduced by
the cessation of the abnormal em¬

ployment conditions of wartime.
Even now important labor groups
are demanding higher wage rates
to offset the rise in the cost of

living. The prospect of declining
wage payments at a time when
food prices are still held at arti¬
ficial levels by Government guar¬
antees is not reassuring."

The Outlook

: Commenting on the outlook and
the remedies that may be applied,
the article concludes:
"These conditions, however, will

presumably be temporary; and,
even though the cost may be high,
their effects can, perhaps be sur¬
vived without serious permanent
damage. But their passing will
leave the farm problem, in its
long-term aspects* at least as far
from solution as it was before the
war intervened. :Even,if the quesj
tion could be considered on purely
economic grounds, a satisfactory
answer would be difficult to find.

Complicated as it is by political
factors, it will probably continue
to be handled, as it has been in
the past, by a series of temporary
expedients designed more to pacify
powerful and exigent groups than
id place/agriculture on ari eridur-
ihgly./sound.basis. *" ./,s;

'

"There. are, pf course,' a num¬
ber of - rather • obvious i,guiding
principles that can-and should be
followed, Foreign trade policy as
a~whole should; aim - at ;thd ?e-

building of foreign markets for
American farm products through
general reduction of trade bar¬
riers. New and increasing uses
for farm products probably can
and will be found. Diversification
and self-sufficiency, particularly
for smaller farms;. should be en¬
couraged. V Costs of production
should be reduced through further
mechanization and other improve¬
ments in methods. Agricultural
policy should be based on the rec¬

ognition that, with technical prog¬
ress, a declining farm population
and a rising average output per
worker are inevitable; and provi¬
sion should be made for absorb¬

ing marginal workers in othej*
pursuits. . ~ :

"These are theoretical objec¬
tives, rather than practical steps.
How they are to be attained, or

approached, is the question that
publicAuthorities-must face-with¬
in a comparatively brief; period
after: the war; The most that, can
be hoped is that they may be'con¬
sistently borne in mind as fixed
aims underlying day-to-day; ex¬
pedients, that legislative and ad¬
ministrative action may be shaped
after full consultation with those

experienced in the practical ac¬
tivities .that; are factors; in "deter¬

mining the economic:position Of
agriculture, • and that 4n conse¬

quence. our agriculture may grad¬
ually move toward a permanently
tenable relationship with the other j already been accumulated arid Is'
'divisions of our economic life." -rapidly- increasing on account of

Underwriters, headed by Judd C.
Benson, General Manager Union
Central Life Insurance Company,
Cincinnati.
While endorsing the principle

of social security and recognizing
the social and economic value of
the system, the committees advise
against changes in the system
which would impair the will to
work, or would be so costly as to
affect adversely the soundness of
the nation's over-all economy.
The statement, issued . through

the Institute of Life Insurance,
makes the following recommen¬
dations: . Y/Y:Y
"Extension, wherever feasible,

of the coverage of old age and
survivors' insurance to all. those
gainfully employed groups not
now covered, including agricul¬
tural and domestic workers, gov¬
ernment employees, railroad
workers, employees of non-profit
organizations and the self-em¬
ployed; ' ' , *
"A thorough review of proc¬

esses by which behefits and eli¬
gible status are determined under
old age and survivors' insurance.
For example, the present mini¬
mum benefits of $10 a month
month might well be raised to,
say, $20 a month ($30 per aged
couple), subject to appropriate
safeguards, with no increase in
the present top limit of $85 a
month.
"Close study as to how best to

safeguard the interests under old
age and survivors' insurance oi
men and women. in the armed

forces, and of persons who con¬

tinue to work after age 65. >
"Extension of old age and sur¬

vivors' insurance to provide bene¬
fits for total and permanent disa¬
bility after age 55, thereby mak¬
ing .allowances for the fact that
some workers become prematurely
old in the sense that they can no
longer work. .

r. ; /. , „ . , , .

/; "Extension, wherever feasible,
pi* unemployment (compensatiori
protection to all groups of work¬
ers, with the exception of self-
employed and possibly employees
of non-profit organizations where
the added weight of payroll taxes
on these institutions- might rer
strict their operations; A -

"Study of the practicability of
havings unemployment compensa¬
tion benefits related, in part, to
the number of dependents of a
married worker; i. .'.;
"Continued experimentation by

the States with merit rating in
financing unemployment benefits
before arriving at a positive con¬
clusion as to the relative weights
of its advantages and disadvan¬
tages. "' V " : '
; V'A moderate -increase in the
maximum number of weeks for
which unemployment compensa¬
tion is paid if and when the fi¬
nancial position of State plans
permit, rather than shortening of
the waiting period or an increase
in the level of benefits.'' ^

The statement calls for a re¬

examination of the entire prob¬
lem of financing old age benefits
It characterizes as unsound pro¬

posals that Social Security taxes
should be increased to combat in¬
flation or to help finance the war.
The way ; to protect "the system; it
Says, is to determine Social Ser
curity > taxation policy by the
needs of Social Security only. ;.
.. .Recommending that a commit¬
tee of qualified persons appointed
by Congress-to-review the finan¬
cial question-fully, the statement
says: ; • - ./"JV-Jy -

1"This review lis particularly de¬
sirable owing to the fact that a
reserve fund of $6,000,000,000 has

the current heavy excess of . in¬
come over outgo. Furthermore,
>vith up-to-date estimates of ben¬
efit payments, a revised tax
schedule should be developed
which would make it unnecessary
for Congress to go through what
now appears to be an annual pro¬
cess of deciding what the next
year's tax rate is to be. By setting
the schedule, say for a three or

five-year period, and by providing
for periodic review, the situation
would be much more satisfactory
than at present." Y :
The statement urges great cau¬

tion in considering proposals to
increase the level of unemploy¬
ment benefits, declaring that, if
enacted, they may endanger the
will to .work. It cites the Beve-
ridge report" in Great Britain as

giving recognition throughout to
the importance of the funda¬
mental principle that Social Se¬
curity benefits must not impair
incentives to work and save, and
declares that the principle that
Social Security benefits should
not be above subsistence levels is

particularly applicable to unem¬

ployment compensation. * * The
committees express grave doubts
as to the wisdom of experimenting
with any extension of unemploy¬
ment compensation to cover tem¬
porary disability, occasioned by
accident and sickness. They rec¬
ommend that temporary disability
coverage be continued and en¬

couraged on a voluntary basis,
and declare that,'if any Govern¬
ment experimentation ; is to be
tried—and there -are grave doubts
as to its wisdom—this should be
at the State and not the Federal
level.

. .

:%The joint committee represent¬
ing the American Life Convention
and the Life Insurance Associa¬
tion of America is composed of:
O. J. Arnold, President, North¬
western National Life Insurance
Co., Minneapolis; Rollin M. Clark,
Vice-President and Secretary,
Continental Assurance Co., Chi¬
cago; W. T. Grant, President,
Business Men's \ Assurance Com¬
pany of America, Kansas City;
Reinhard A. .Hohaus, ; Associate
Actuary, ^ Metropolitan Life r in¬
surance- Co., New -York City;
A. J. McAndless," President,
The Lincoln National Life Insur¬

ance. Co.,, Fort Wayne; Edmund
M. McConney, >Vice-President,
Bankers Y Life. > Company,, y Des
Moiries;' M.- Albert. Linton,. Pres¬
ident, Provident Mutual. Life In¬
surance Company of Philadelphia',
Chairman. \/ •• •/
/ The committee representing The
National Association pf Life Un¬
derwriters is composed; of: WiL
liam H. Andrews, Jr., Manager,
Jefferson^Standard Life Insurance
Co., Greensboro, N.. C.; President,
The National Association of Life
Underwriters; Osborne Bethea,
General Agent, The Penn Mutual
Life/ Insurance Co., New York
City; Patrick A. Collins, Manaeer,
Metropolitan Life Insurance Co.,
New York City; Philip B.. Hobbs^
Afencv Manager. The -Eduitable
Life Assurance Society, Chicago;
Herbert L. Smith, General Agent,
The Northwestern Mutual Life
Insurance Co., Harrisburg; Judd
C. Benson, General - Manager;
Union Central Life Insurance Co.,
Cincinnati, Chairman. ,

Living Costs . v 1
In United States

Unchanged in January
/ Living costs for the . average

family of wage earners anc( lower-
salaried clerical workers in the

United States remained unchanged
from December, .to. Januaryv ac¬

cording to the National Industrial
Conference Board's report issued
on Feb. 21 which further paid:
> The-Board's index stood at . 105.7

(1923=100), the highest " level
since -January, 1926, . and/22.9%1
above that of January, 1941, base
month of the Little Steel formula*

•

A decline of 0.2% in.the cost
of food-was offset by increases of
0.2% in clothing and 0.1%, in sunn
dries. * Living costs in January
were 1.7% higher than a ydarAgo. *
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Tafi Objects to Army's Action in Use
of f8-Year-Qld Draftees for Overseas Combat
Calling upon the War Department to clarify and state its policy

on using 18-year-old draftees with less than a year's training in over¬
seas combat, Senator Robert A. Taft (Republican) of Ohio, oh Feb. 25
told a reporter that he would cite in the Senate the case of Pfe. Rob¬
ert R. Pogue of Cincinnati, 18, who was reported killed in action in
France Feb. 3, a little more than seven months after his induction. ;■
The Associated Press, reporting^

this from Washington, Feb. 25,
said:
Mr. Taft, who knew young

Pogue, said he was informed that
the youth received 17 weeks of
training before he was shipped
overseas as a replacement early
in January. : ;
• "I don't think it's fair to put
these young boys into the front
line with only basic training or a
little more," the Ohio Senatof
said. "I know that war makes

sudden demands, but it seems to
me that some of the divisions in

this country* could be combed for
men who are a little older and
have had more training to make
up these replacements."
;
Mr. Taft said his own son had

received 14 months of training
before being sent overseas, adding
that the final few months had

taught him most of the "know
how" to minimize the dangers of
battle.
Senators Ferguson, Republican

of Michigan and McCarran, Demo¬
crat of Nevada, also sajd they had
received protests from parents of
reputedly green troops being
pressed into combat service.
Last June 7 the War Depart¬

ment set up a general policy that
.the infantry and armored forces
would use no men under 19 in
combat and would attempt to give
all of these a year's training.
On Dec. 7, however, Robert

Patterson, Undersecretary of
War, said that urgent military re¬

quirements had necessitated a re¬
vision of this policy, but that irt
general a minimum of about eight
months would elapse between in¬
duction and combat service. ; \

Mr. Taft said he thought the
War Department should explain
how whether those standards had
been changed and indicate the
military necessity for any changes
that had been made.
On Feb. 26 Senator Hill (D.,-

Ala.) contended that the War De¬
partment is justified by military
necessity in sending 18-year-old
draftees into combat with eight
months of training. Replying t6
a demand by Senator Taft for
clarification of the Department's
policies, Senator Hill said he was
informed the young inductees
were shipped overseas only after
|he Army had drained all of the
men it could from more experi¬
enced divisions in training in this
country. .. .

From Associated Press Wash¬
ington accounts, Feb. 26, we also
quote:
'r,.The War Department found it
necessary - to draw on these
youngsters as replacements," • Mr;
Hill told reporters. "In most
cases they have been given eight
ynonths ' of training and then
placed in battle-tried divisions;
where their more experienced
comrades could help them in com¬
bat."

. . •

Undersecretary of War Robert
Patterson said in December that
the Arrhy had been forcel to dip
into th<^ pool of 18-year-old men,
but gave assurances that all reT
placements had adequate train¬
ing. . .. /:/" > - ;

o\ Limited Mail to Finland v

Postmaster Albert Goldman an¬

nounced on Feb. 19 that informa¬
tion had been received from the
Post Office Department at Wash¬
ington, D. C., that limited mail'
service is resumed between the
Uriited i States and Finland, Es¬
tonia, I/atvia, Lithuania, part of
Poland," and Bessarabia, part of
northern Bukovina, and localities
in^oldavia. The service for Po¬

land, Finland, Estonia, Latvia and

Lithuania will be limited to letters
not exceeding one ounce and non-
illustrated postcards. From the
announcement we also quote:
The postage ratgs are five cents

for letters and three cents for

postcards.
Air mail, registration, special

delivery, money-order and par¬
cel post services are- not now
available.

Mail for certain areas in Poland
may be delayed because of mili¬
tary operations, and mail will not
be accepted for localities in the
Polish provinces of Pomorze and
Kotowice, parts of which are still
held by the enemy.
Mail for Bessarabia and part of

northern Bukovina and certain
places in the district of Dorohcri
in Moldavia should include in the
address"Union of Soviet Socialist
Republics" as the country of des¬
tination, all of these areas being
subject to the jurisdiction of the
Union of Soviet Socialist Repub¬
lics.
A Treasury Department an¬

nouncement in the matter ap¬

peared in our Feb. 22 issue, page
860.

Asks for Fall Account
on Foreign Affairs
Senator Hugh Butler, Repub¬

lican of Nebraska, called upon

President Roosevelt and the State

Department on Feb. 26 to "make
a full accountancy to Congress
upon what is actually taking
place" in foreign affairs. At the
same time he; assailed "the
secrecy in which foreign, discus¬
sions have been conducted," ac¬

cording to a special dispatch to
the New York "Times" from

Washington on Feb. 26, from
which the following is also taken:
"His (Senator Butler's) speech

in the Senate carried forward a

movement to obtain from the
President s verbal report on the
Crimea conference to supplement
the official announcements. Con¬

gress, he declared, had given to
the President unqualified support
and allowed him a free hand and
in return was being kept in the
dark. • /

"He charged that there were

many things in the Crimea and
Dumbarton Oaks decisions to in¬
dicate that 'the Government has
no policy at' all and is simply
floundering in a maelstrom of
events which is forcing our hand
everywhere and making our pol¬
icy for us/ .

"He asserted that on the surface
the decisions at Yalta appear to
have been taken 'independent of
our consent' and expressed the
fear that the Dumbarton Oaks ac¬

cord would set up a 'grandiose
supergovernment' by which 'the
world is to be policed by four or
possibly five great Powers which
will control the destinies of the
smaller States.'

"The official report of the Cri¬
mea conference, he declared, in¬
dicated that we had counter¬

signed the unilateral actions of
our allies. - * '• 1

"He recalled that at the Moscow
conference the Powers' had

pledged themselves not to use
their armies in territories of other
nations without agreement. Vio¬
lations of this pledge, he sug¬
gested, might be due to the 'un¬
fortunate lack of clarity in our
own foreign policy' and 'lack of
faith in the glittering abstrac¬
tions' of former conferences.

"Unilateral actions by the Pow¬
ers, he asserted, had 'plainly
shown our allies' lack of confi¬

dence in world security/ since
they occurred not before but since
the Moscow conference and the
conference of Dumbarton Oaks.

"He spoke of President Roose¬
velt, Marshal Stalin and Prime
Minister Churchill as the 'three
men who, for good or for ill, hold
the destinies of the world in their
hands.'

"State Department officials
pointed out that they were con¬
ducting a vigorous campaign by
radio and by speeches at meetings
to inform the public on the de¬
tails of the Dumbarton Oaks pro¬

posals.
"The Chamber of Commerce of

the United States, through its
board of directors, adopted today
recommendations for incorpora¬
tion in the Dumbarton charter.

"It urged that the Security
Council have authority to use

national force contingents without
regional, limitations, that use .of
forces of the United States in¬
volve consultations of high offi¬
cers of the State Department, the
Army and the Navy and other
departments, and that the title
'charter' should be changed to
'covenant' or 'compact' to show
that the organization was an asso¬
ciation and not a super-State."

Further Rent Control
In Defense-Rental Areas
•

Control of residential rents were
established in 17 more defense-
rental areas on March 1, 1945, in
accordance with an announcement
by the Office of Price Adminis¬
tration on Feb. 21. On March 1
also a portion of one area was re¬
moved from control, and five
areas. regrouped for administra¬
tivepurposes. The OPA advices
Feb. 27 also said:

"In the Cheyenne XWyo.) de¬
fense-rental area, which now in¬
cludes all of Laaamie County, con¬
trol will be removed from all of
the ' county except -the city of
Cheyenne proper and" its iiiimedi-
ate environs.

"Control is being removed since
administrative experience has
shown that outside of Cheyenne
and the immediate vicinity no

problems exist necessitating con¬
trol. The population of the entire
county, a large one geographical¬
ly, is only 33,651, of which 22,474
is concentrated in Cheyenne.
There are no towns of 1,000 popu¬
lation in that portion of Laramie
County being removed from con¬
trol.

"The new areas have a 1940 cen¬
sus population of 700,000, and in¬
clude Vicksburg, Miss., Raleigh
and Winston-Salem,/N/;C./ and
Billings, Mont. -

"The March 1 action will make
a total of 444 defense-rental areas
in all parts of the nation under
OPA control, with a total popular
tion of 93,000,000.
"Two areas being regrouped are

in New Mexico. The regrouping
will place Otero/County in the
R o s w e 11 Defense-Rental Area,
along with Chaves County./-Otero
County formerly comprised % the
area known as Alamogordo/ Lea

County is being removed from the
present Roswell area to form, with
Eddy County, the Carlsbad De¬
fense-Rental Area. \
"In New York, the Watertown

and the St. Lawrence County

areas are being combined to form
a new Watertown Defense-Rental
Area.

.. '.
"In ;Texas the . Amariilo • De¬

fense Rental Area is being split

up. The new Amariilo area will be
composed of Potter and Randall
Counties. A new area is being
formed consisting of Dallam,
Hansford, Hartley, Moore and
Sherman Counties, to be known as

the Dalhart Defense-Rental Area.

The counties in this area were

formerly in the Amariilo area."- \

House Passes George Bill Separating
RFC Froni Commerce Department

Taft Opposes Wallace Confirmation
The bill sponsored by Senator George calling for the separation

of the Reconstruction Finance Corporation from the Department of
Commerce was passed by the House on Feb. 16 by a vote of 399 to 2>
The Senate passed the George bill on Feb. 2 by a vote of 74 to 12, aa
was indicated in our issue of Feb. 8, page 655. Shortly before the
House voted to pass the bill on Feb. 16 it was noted in Associated
Press advices from Washington on» — *
that date that the Administration

escaped defeat by a hair's breadth
margin, of eight votes when the
House voted 204 to 196 not to re¬

commit (shelve) .the bill. These
press advices further said:
The Senate is due to vote March

1 on the Wallace nomination.
Wallace backers predict he will be
confirmed, whereas most legis¬
lators believed that if the George
bill had not passed he would have
been rejected. '
"Senator Barkley of Kentucky,
majority leader, told a reporter

; late today:
! "It is obvious that the action of
the House in passing without
amendment the George bill great-

j ly improves the chances of Mr;
Wallace's being confirmed by the
Senate as Secretary of Commerce.
"I hope now that this matter has

i been settled that his confirmation
will be forthcoming without fur-

: ther serious controversy."
In today's uproarious session, a

coalition of Republicans and
Southern Democrats sought in
vain to send the George bill back

, to the House Banking Committee
for further study. The aim was
to force the Senate to vote on Mr.
Wallace's confirmation not only as
Commerce Secretary but also as
RFC administrator.
In this big test on the issue, 200

Democrats, two Republicans and
two minor party members voted to
save the George bill, while 22
Democrats, mostly Southerners,
joined 174 Republicans in the
rejected recommittal effort.

On final passage the only two
votes against the ;bill were by
Representatives Lemke (Rep.,
IncL) and Wilson (Rep., Ind.). ' f,
Senator Taft (Rep..) of Ohio

declared that President Roosevelt
had forfeited any right to Sena¬
torial courtesy by what he termecj
the "cynical" removal of Jesse
Jones to reward Wallace for po-f
litical services, and he urged the
Senate to reject Mr. Wallace's
nomination for Secretary of Com¬
merce. From theAssociated Press
we quote:

"The Ohio Senator to/d his col*
leagues that, by ; passage oiVthe
George bill separating the Gov¬
ernment lending agencies froni
the Commerce Department, 'Con¬
gress has shown overwhelmingly
its lack of confidence in Mr. Wal¬
lace to administer any position
where extensive powers and large
sums of money are at his dis¬
posal.' ,

"Although Senator Taft thus re¬
newed the Senate fight against
confirmation of the former Vice-

President, indications pointed to
an approval of the appointment
when it comes up March 1. In the
meantime, President Roosevelt is
expected to permit the George biU
to become law."

Senator Taft contended on Feb*
19, said the Associated Press, that
Henry Wallace's plans for Gov¬
ernment aid in a post-war econ¬

omy of 60,000,000 jobs will "leacf
to. national bankruptcy and a to*
talitarian State."

Machinery for Veterans Business Loans' Under
Gl Act Set Up iii N. Y, Loan Agency of RFG

; The necessary machinery for processing applications by veterans
of World War II for business loans under the Servicemen's Read¬

justment Act of 1944 (G. I. Bill of Rights) was recently set up in
the New York Loan Agency of the Reconstruction Finance Corpo¬
ration, it was announced by Thomas J. Ahearn, Jr., Manager. The
New York Loan Agency territory comprises the entire State of
New York, the following Counties<$>-
in New Jersey: Bergen, Essex,
Hudson, Hunterdon, Middlesex,
Monmouth, Morris, Passaic, Som¬
erset, Sussex, Union and Warren,
and the County of Fairfield, Con¬
necticut. Mr. Ahearn's statement
followed an announcement from

Washington, D. C., that the Vet¬
erans Administration had desig¬
nated the Reconstruction Finance
Corporation as an- Agency to re¬
view applications to banks by vet¬
erans for the guaranty of business
loans. Under the program, RFC
will recommend to the appropri¬
ate office of the Administrator of
Veteran's Affairs whether that of¬
fice should approve or disapprove
such applications. Mr. Ahearn's
announcement, said:
"Loans applied for may be used

in purchasing any business, sup¬
plies, equipment, /machinery or
tools to be used by the veteran in
pursuing a /gainful occupation.
The Government may guarantee
repayment of such loans to the ex¬
tent of 50%, but not in an amount
exceeding $2,000 as its maximum
guaranty. Thus/the veteran who
qualifies for a business loan may
obtain a guaranty for 50% of any
loan up to $4,000. • He may, of

: course, obtain from his banker a
loan of' greater "amount, for in¬
stance," $6,000; but the- guaranty
is limited to $2,000. In loans of
less than $4,000/ the Government
guarantees half; thus, in a $3,000
loan the guaranty amounts to
$1,500, not more."
Mr. Ahearn outlined the follow¬

ing essential steps for veterans
desiring guaranteed business
loans: 1. The- veteran should
first contact' his local banker.* 2

a loan from his local banker, he
should then apply to his nearest
RFC Loan Agency for a loan. The
address of the appropriate agency
for this region is 70 Pine Street,
New York 5, N; Y.

UNRRA Document Made
Available by Columbia I
The International Documents

Service announces the first pub¬
lication of the United Nations Re¬
lief and Rehabilitation Adminis-

tration, distributed in the United
States by Columbia University
Press at 2960 Broadway, New
York. This document, it is an¬

nounced, embodies the • second
UNRRA meeting held in Montreal
in September, 1944, and represents
a self-contained and complete rec-r
ord of the important.decisions of
the United Nations Relief and Re¬
habilitation Administration since
its inception.
The bulk of the text, it is indi¬

cated, consists of the reports ancl
discussions of each daily session.
In addition, the Journal contains:
a complete cumulative guide to
more than 200 documents;/ a di¬
rectory of delegations to the Mont¬
real meeting; a directory of the
UNRRA staff; the official text of
resolutions passed at the first ses¬
sion of the Council at Atlantic

City in November, 1943; an ap¬

pendix of additional special re¬

ports not included in the text of
the daily Journal.; ■ ■ •-,/. . • //v
The p ublication, consisting of

If the veteran is unable to obtain 215 pages, is priced at $2.00.
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The State of Trade
f ,:-M

.
. ' ' (Continued'from page 962) \ # ,

lean mills, in at least one instance, oil daily and produced 14,910,000
gave way to British competition
in sales to the Canadian railroad

equipment industry. One such
order, a substantial one, the "Iron
Age-' disclosed, originally placed
with an American mill, was can-

reeled last week because of better
delivery promised by England.
The American Iron and Steel

Institute announced last Tuesday
that the operating rate of steel
companies (including 94% of the
industry) will be 94.-3% of capac¬
ity for th6 week beginning Feb.
26, compared with 96.4% one
week ago. This week's operating
rate is equivalent to 1,732,700 tons
of steel ingots and castings, com¬

pared to 1,765,700 * tons last
Week and 1,746,500 tons one year

ago. ,

- Electric Production—:The Edison
Electric Institute reports that the
butput of electricity decreased to
approximately 4,472,298,000 kwh.
in the week ended Feb. 17, 1945,
from 4,505,269,000 kwh. in. the
preceding week. Output for the
week ended Feb. 17, 1945, was
0.9% below that Tor the corre¬

sponding weekly period one year

®g°-.
Consolidated Edison Co. of New

York reports system output of
184,200,000 kwh. in the week
ignded Feb. 18, 1945, comparing
with 218,600,000 kwh. for the cor¬

responding week of 1944, or a de¬
crease of 15,7%.
Local distribution of electricity

amounted to 176,100,000 : kwh.,
compared with 208,100,000 kwh,
for the corresponding week of
last year, a decrease of 15.3%,
i Railroad,FreightLoading—Car-
loadings of revenue freight for
the week ended Feb. 17, 1945;
totaled 783,738 cars, the Associa¬
tion of American Railroads an¬

nounced. This was an increase of

28,302 cars, or 3.7% above the pre¬

ceding week this year and an in¬
crease Of 9,501 cars, or 1.2% above

corresponding week ;of 1944.
Compared with a similar period
of 1943. an increase of 31,719 cars,
or 4.2%, is shown. . -

r \ Coal Industry—The Solid Fuels
Administration! U. S. Department
of the Interior, in its latest report,
places total > production of soft
coal in the week ended Feb. 17,
1945, at 11,515,000 net tons, a de¬
crease of 765,000 tons from the
week previous. Production in
the corresponding week of 1944
amounted to 12,390,000 net tons. -

^ According to the U. S. Bureau
of Mines, output of Pennsylvania
anthracite for the week ended
Feb. 17, 1945, was estimated at
1,129,000 tons, an increase of 12,-
€00 tons, or 1.1% over the pre¬

ceding" week, /. When compared
with the corresponding week in
1944, a decrease of 303,000 tons, or
21.2%, is reflected.
i Beehive coke for the week
ended Fel^ 17, 1945, showed a
decrease of 11,700 tons above the
previous week, but was 42,400
tons less than for the similar week
pf 1944. ' , .

i Crude Oil Production— Daily
average gross crude oil produc¬
tion for the week ended Feb. 17,
as v estimated by the American
Petroleum Institute, was 4,780,670
^barrels.: This represented an in¬
crease of 40,550 barrels per day
above, the preceding week, and
Was 23,870 barrels above the daily:
average figure recommended by
the Petroleum Administration for
•War for the month of February,
1945. When compared with the
corresponding week last year,
crude oil production was 396,170
barrels per day higher. For the
four weeks ended Feb. 17, 1945,
daily output averaged 4,742,850
barrels.

.. Reports. from refining com¬

panies indicate that the industry
"as a whole ran to stills (on a

Bureau of Mines basis) approxi¬
mately 4,787,000 barrels of crude

barrels of gasoline. Kerosene out¬
put totaled 1,503,000 barrels, with
distillate fuel oil placed at 5,023,-
000 barrels and residual-fuel oil
at • 9,234,000 barrels • during - the
week ended Feb*17,1945. Storage
supplies at the week-end totaled
49,265,000 barrels of civilian grade
gasoline; 45,415,000 barrels' of
military and . other gasoline; 7,-
762,000 barrels of kerosene; 29,-
864,000 barrels of distillate fuel
oil, and 48,240,000 barrels of
residual fuel oil.: .

Lumber Shipments —- The. Na¬
tional Lumber Manufacturers As¬
sociation reports v that lumber
shipments of 475 reporting mills
were 2.5% above production for
the week ' ended Feb. 17, 1945,
while new orders for these mills
were 17.7% more than produc¬
tion.

. Unfilled order files
amounted to 98% of stocks: • , y

For the year to date, shipments
of reporting identical mills ex¬
ceeded production by 6.0% and
orders ran 17.4% above output.

Compared to the average corre¬

sponding week of 1935-39, pro¬
duction of reporting mills was
43.5% greater, "shipments 26.9%
greater, and orders 46.4% greater.
Paper Production — Paper pro¬

duction for the week ended
Feb.- IT was 91% of capacity., as

against 90.1% of capacity for the
preceding week, the American
Paper and Pulp Association's in¬
dex of mill

, activity disclosed.
The rate during the week ended
Feb. 19, last year, was 89.2% of
capacity. As for paperboaird,
production for the same period
was reported at 93% of capacity,
unchanged from tfae.:;previous
week. •

Silver—The London market was

unchanged at 95 for basis .99S>
silver. The New York Official for

foreign silver continued at 44%c.
and 70%c. for domestic silver.

1 Business Failures—Qommerciai
and industrial failures in the week
ended Feb. 22 dropped to less
than half their number in the

comparable vifeek of last year.
Concerns failing, Dun & Brad-
street. Inc., reported, numbered
14, as compared to 23 in the pre¬
vious week and 36 a year ago.
Failures in manufacturing and
commeficial service reflected the

sharpest decline, while in retail¬
ing and construction they were

higher than the previous week.
Large failures with liabilities of
$5,000 or more numbered six,
as against 13 a week ago and 24
in the like week a year ago.
There were no Canadian failures

reported for the week ending
Feb. 22, as compared with three
in the previous week and one in
the corresponding week of 1944.
Food Price Index—The Dun &

Bradstreet wholesale food price
index for Feb. 20 fell slightly to
$4.10 from $4.11 a week previous,
the highest since the war-time
peak of $4.12 was reached on

May 18, 1943. The current figure
compares with $4.03 recorded on

the corresponding, 1944 date, or a
rise of 1.77%. Advances during
the week occurred in flour, wheat,
rye and sheep, while v declines
were registered in . oats, eggs,
steers and lambs.. . .

r '
, The index represents the sum
total of the price per pound of
31 foods in general use.

Commodity Price Index—Lead¬
ing r. commodity markets; during
the week moved slightly upward,
largely reflecting the recent ad- i
vance in basic pig iron quotations.
According to Dun & Bradstreet,
Inc., its daily wholesale com¬

modity price index touched a new '
war-time high of 176.11 on Feb.
14, and closed at the same level;
on Feb. 20, contrasting with 175.50
a week earlier and with 172.37 on

the comparative date a year ago.
General firmness characterized

grain iharkets.,the* past week, re¬
flecting : the possibility of favor¬
able Congressional action regard¬
ing farm legislation. Cash wheat
was in good demand, with sup¬

plies tight and prices holding at
or near ceilings throughout the
week. Domestic cotton markets
exhibited a moderate pick-up in
trade activity, accompanied by a

strengthening, of the price under¬
tone.

. With current market values
still well below the level at-which
the CCC will buy from growers,
cotton continued to move into "the
Government loan and purchase
programs at a good rate, giving
rise to l'ears of an increasingly
tight spot situation as the season
advances. Mill consumption of
cotton during the first half of the
current season was reported by
the Census Bureau to be about

4% less than that for the same

period a year ago.
New business in domestic wools

in the Boston market remained

on- a restricted basis, with activity
again confined largely to the ex¬

ercising of options on orders pre¬

viously placed.- Spot and shortly-
to-arrive foreign wools were in
demand, but offerings of desired
lots were Very scarce.

Retail and Wholesale Trade—
Consumer demand for the country
as a whole continued strong the
past week," with sales slightly
above the previous week. Vol¬
ume has moderately held above
that of last year, but higher pfices
account for a considerable part of
the gain, Dun & Bradstreet cur¬
rently reports. Shortages of
merchandise in various lines has
produced a spotty condition in the
field of distribution. Reports re¬

flect growing evidence of a con¬
tinued contraction of retail inven¬

tories induced by reason of manu¬
facturers' inability to meet mer¬
chandise needs, slow deliveries, as
well as some selectivity by retail¬
ors rinV acquiring stock replace¬
ments. Shoe retailers experienced
a brisk demand the past 'week*
with odd-lots released from ration
restrictions. Women's wear and
accessories were active, Dun &
Bradstreet reports, with suits and
cdats outstanding lines as promo¬
tional activity, the resulting vol¬
ume being heavy. Inventories of
men's wear stores showed im¬

provements in the week, with re¬
ceipts of spring merchandise siz¬
able during the past 10 days. .

r.; Housefurnishings sales held at
a steady level, due to no improve¬
ment

, in the supply situation.
Sheets, towels and other white
goods continued scarce and moved
rapidly as soon as they appeared
on department store shelves.
Sales of fabrics still hold at a

high volume, but shortages in
cottons and other staple lines are
fast developing throughout the
country. Food distribution con¬

tinued active, with the volume on
a par with that of last year.
Retail volume for the country

was estimated from 10% to 14%
over a year ago. Regional per¬

centage increases were: New Ehg-
lan, 6 to 8; East, 8 to 12; Middle
West, 14 to 16; Northwest, 8 to 10;
South, 12 to 15; Southwest, 18 to
20; Pacific Coast, 15 to 18.
* Wholesale volume was slightly
below last week's level, with
initial ordering in markets slack¬
ened, and though re-orders were
numerous they were more diffi¬
cult ^ to place. Deliveries con¬
tinued >* to constitute the main

problem of buyers. In spring
goods, deliveries' have already
been large, but schedules in many
lines have shown further slack¬

ening. ; "
; Department store sales on a
country-wide basis, as taken from
the Federal Reserve Board's in¬

dex, were 24% ahead of a year

ago for the week ended Feb. 17,
1945. . This compared with 21%
(revised) in the preceding week.
For the four weeks ended Feb. 17,
1945, sales increased 18%, and for
the year to date by 14%.
Activity was present in retail

Roosevelt and Churchill Mee! With ' >

Rulers of Egypt, Ethiopia and Arabia
DeGaulle Fails to Meet President

Supplementing the "Big Three" Crimea Conference, held be¬
tween President Roosevelt, Prime Minister Churchill of Great Britain
aqd Premier Stalin of Russia, a further meeting was held by the.
President with Mr. Churchill, their talks bearing on strategy for
crushing Japan in the Pacific, where it was noted in Associated Press"
accounts from Washington on Feb.'20, Russia officially continues heE*
role as neutral power. The reportf-
on the "Big Three" Conference
dealing with plans for the defeat
of Germany, recommendations as
to the liberated peoples of Europe
and the establishment of an inter¬
national organization to maintain
peace and security, was given in
our Feb. 15 issue, page 746.
The latest Roosevelt-Churchill

meeting, the Associated Press in¬
dicated from Washington on Feb.
20, took place in Alexandria,
Egypt, after the conclusion on
Feb. 11 of the Big Three Confer¬
ence at Yalta, Crimea, on the
Black Sea. V;

From the Associated Press Wash¬

ington advices of Feb. 20, as given
in the New York "Sun," we also
quote in part as follows:
"But another meeting planned

by Mr. Roosevelt during his trip
to see Mr. Churchill and Marshal
Stalin d/id pot come off—Gen.
Charles de Gaulle, President of
the Provisional Government of

France, reported that official
business woul<| not permit him
to meet the President at Algiers,
French North Africa.
'

"In his first official comment
on Gen. de Gaulle's rejection of
his invitation, Mr. Roosevelt said:
"

'Questions of mutual interest
and importance to France and
the United States are pending. I
wanted very much to see the Gen¬
eral before leaving for home.'
"The whole dramatic story of

the President's journey through
the Middle East after the eight-
day Yalta conference was told
today in a lengthy dispatch re¬
leased by the White House..
"Aboard-a United States man-

of-war in Great Bitter Lake in
the Suez Canal, Mr. Roosevelt re¬
ceived three storied rulers of
Eastern countries—King Farouk
of Egypt, Emperior Haile Selassie
I of Ethiopia and King Ibn Saud
of Saudi Arabia.

"The Roosevelt-Churchill con¬

ference at Alexandria, the official
statement said, 'permitted new
and important discussions of at
least one subject which they could
not take up before. That had to
do with Japan and the war in the
Pacific.', '

"Mr. Churchill, the account con¬
tinued, told Mr. Roosevelt 'in
blunt words that his Government
was termined to throw every¬

thing it had at the Japs as soon
as Germany has been defeated
and meanwhile, would do all it

trade here in New York the past
week. It was, of course, natural
to expect that the suspension of
business on Thursday, and part
of the evening of that day, be¬
cause of Washington's Birthday,
would have an effect on the com¬

parative showing for the week.
In the apparel trades the forth¬
coming maximum average price
plan to be introduced by the
Office of Price Administration is

expected to pose greater prob¬
lems for the trade than the low-

price textile-apparel directive
M-388. The supply situation in
general continued to reflect ex¬

treme tightness.

According to the Federal Re¬
serve Bank's index, department
store sales in New York City for
the weekly period to Feb. 17,1945,
increased by 23% over the same

period of last year. This com¬

pared with an increase pf 19%
in the preceding week. For the
four weeks ended Feb. 17, 1945,
sales rose by 18% and for the

year to date by 12%.

could to strengthen its forces al¬
ready engaged in that conflict.' *

"Algiers was described as the
President's last stopping place
abroad before leaving for Wash¬
ington.
"The White House announce-^

ment &aid that Secretary of State
Stettinius, en route from Moscow
to make official calls in Liberiai
Southwest Africa, Brazil and
then to the inter-American con¬

ference in Mexico City, was wait¬
ing to see the President in Alex¬
andria where he reported* on
meetings with Foreign Commis¬
sar Molotov in Moscow. The con¬

ferences were described as 'alto-!
gether satisfactory.'
; "Ambassador John G. Winant
also met the President in the
Middle East, traveling by air.
from London.
; "Two more Ambassadors, Jef¬
ferson Caffery, from Paris, and
Alexander Kirk from Rome, were
met by the President in Algiers.
"Mr. Roosevelt was reported to

have brought the three Ambassa-j
dors up to date on all that took
plaee in the Crimea Conference*
lis well as to advise them fully
regarding his meetings with the
rulers of Egypt, Saudi Arabia
and Ethiopia.
*

"At no time during his journey
the statement said,- was he be-?
yond almost instantaneous reach;
of the White House or Washing¬
ton officials. ►

; "The invitation to Gen. deGaulIe
was said to have been given in
Paris • by Ambassador Cafferyj
It had been sent from Yalta,. six:
days in advance of the President's
arrival in Algiers. In the mes¬

sage Mr. Roosevelt said that he
had hoped to meet Gen. de Gaulle
in; continental France, but that
'time pressure made it impossible
to get to Paris, much as he would
like to do so.'

V "The President also expressed
warm thanks for the invitation
the Government of France ex-;

tended him when he was in Que-,
bee, attending the last conference
there.

i*: "Mr. Roosevelt's invitation con¬

cluded with 'an expression of real
hope that the alternative proposal
for a meeting in Algiers would be
satisfactory to the French leader.*
" 'The President was most dis¬

appointed that official business*
did not permit the General . to
come to Algiers,' the statement
added. •

"Aboard a man-of-war at anchor
at Great Bitter Lake, Mr. Roose¬
velt received King Farouk Short¬
ly before noon. Guests included
Admiral William D. Leahy, the
President's chief of staff; Mrs.
John Boettenger, the President's
daughter, and Harry Hopkins, his
special assistant. Haile Selassie -

was received later in the
] after- •

noon. *

■ "It was in his talk witfa Haile
Selassie that -the President was

said to have stressed communica¬
tions between the United, States
and Ethiopia, particularly fay air,
.The two countries would come to"
know each other better. The Em¬

peror, the White House said, en¬
thusiastically indorsed the /Presi¬
dent's hope for closer relations;
"In conversations earlier with

the Egyptian King, Mr. Roosevelt
referred to large American pur¬
chases of long-staple Egyptian
cotton during the war. TheWhite
House said he 'stressed the hope
that greatly increased exchange
of other commodities would-be

developed in the future.1" . ^
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Stettiziius Reaffirms the ^
Good Neighbor Policy

(Continued from first page)
of the government of the United
States this conference of Ameri¬
can republics on the problems of
war and peace. I bring to you
the most cordial greetings of the
President of the United States
and of my great predecessor,
Cordell Hull. > . ' ^
We have met here in beautiful

and historic Mexico City because
we—the people of the New
World—are ac a historic junc¬
ture in our own affairs and in
our relationship to the rest of the
world.

The vital interests of the Amer¬
ican republics are equally in¬
volved in winning the war and in
making the peace.

Reaffirms Good Neighbor Policy

The United States government
looks upon this conference in
Mexico City as a meeting of de¬
cisive importance. Our unity has
been greatly strengthened by our
war-time collaboration. Now it
is, our task to advance this unity
still further, both for the war
and in our political, economic and
social collaboration in the tasks
of peace. * :

I wish to reaffirm to the rep¬

resentatives of all the govern¬
ments assembled here that the
United States government re¬

gards the good-neighbor policy
and the further development of

And we are sure now what it is
that must be done. It is not
enough to stop war at our coasts
—nor on the oceans that lie be¬
yond our coasts. War: must be
stopped at the point, whatever
point it may be on the surface of
the earth, where war begins.

The Crimea Conference

III. Toward that end we worked
at the Crimea Conference. To¬
ward that end we are assembled
here. May I, before I address
myself directly to the tasks of
this conference, say a few words
about the meeting of the Crimea?
You have all read the com¬

munique of the Crimea Confer¬
ence. You know that the unity
of the three powers represented
there was greatly strengthened,
both for the war and for the

peace. ■ •'
A full measure of credit for

this result belongs to the Presi¬
dent of the United States, whose
vision, courage, < understanding
and creative purpose were never

displayed to better advantage. I
want also to pay tribute to the
other heads of K' government,
Marshal Stalin and Prime Min¬
ister Churchill, and to the Soviet
and British Foreign Secretaries,
Mr. Molotov and Mr. Eden, with
whom I worked in such close,
friendly and effective collabora-

inter-American co-operation as tion at the conference. They have
indispensable to the building, i rendered distinguished service to
after victory, of a peaceful and (the United Nations cause,
democratic order. I wish also to I reviewed the achievements
reaffirm the belief of the United of the Crimea Conference with
States that this democratic or¬

der must be built by all nations,
large and small, acting together
as sovereign equals.
II. I have just had an extraor¬

dinary experience that has driven
home to me more sharply than
ever before the significance of the
fact that the world is now truly
united in time and space.

A week ago. I was jn Moscow,
where I paid a brief visit after
we had completed our work at
the Crimea Conference. Moscow
is over 15,000 miles away by the
route I came. In the short time

since I left Washington, I have
traveled 24,000 miles on the busi¬
ness of war and peace. I have
flown over the North and South
Atlantic Ocean and over points
on five of the world's six conti¬

nents—Europe, Asia, Africa and
North American and South Amer¬
ica. I have come from a confer¬
ence about war and peace con¬
ducted on the shores of the Black
Sea to another conference about
war and peace meeting ten days
later in Mexico City.

War and Peace Problems Not Local

Both are concerned with es¬

sentially the same problem. For
they are no longer purely Euro¬
pean .problems. of war and peace,
or American . problems of war
and peace, or African, or Asian
problems of this character. War
anywhere. in the world today
threatens war ?• throughout the
world. Peace anywhere in the
world today ' requires a \ whole
world at peace. The prosperity
and well-beingA:and security of
the peoples of the American con¬

tinents are bound up with the
prosperity and well being and
security of the other continents
and islands of the earth.

For a long time we relied for
protection; upon the oceans
which surround these continents.
Now we know that there are no

barriers of sea or air or land that

, can separate us from the rest of
the world, We have learned our

lesson in two successive world¬
wide conflagrations which have
destroyed our sons, consumed
our wealth and interrupted our

peaceful and creative purpose as
disastrouslv almost as though
their battles had been fought
lipon our prairies or in our cities.

the President of the United
States when I met him again
three days after we had left the
Crimea. It is the President's firm
conviction that the results of
the Crimea Conference have

greatly advanced the basic ob¬
jectives of United States foreign
policy. ■ ' r/

Objectives of Inter-American
Conference

My purpose tonight is to speak
to you of our hopes of what may
be accomplished here in Mexico
City and of these basic objec¬
tives of our foreign policy.
IV. The earliest possible final

defeat of the aggressors who
plunged the world into war and
so gravely threatened the secu¬

rity of this hemisphere is, I am

sure, the first objective of the
other American republics, as it
is of the United States.

Military matters are, of course,i
not in my field, but it was gen-^
erally agreed at the Crimea Con¬
ference that the military plans
completed there in the closest
co-operation by the chiefs of staff
of the three powers—and the
continuing three-power staff
meetings there provided for—
will shorten the war and thus

save;; the lives of tens of thou¬
sands of United Nations fighting
men.

Here at Mexico City the Amer¬
ican republics have met to con¬
sider what further steps we can
tak# together to that same end—
helping to shorten the war.

The solid foundations of the
war-time collaboration of the
American republics were laid at
the conferences of Montevideo
and Buenos Aires in 1933 and

1936, and at Lima in 1938. In
meetings at Panama, Havana
and Rio de Janeiro after the
outbreak of this war the inten-;
lion / and the • ' capacity of our
countries to implement our soli¬
darity was fully demonstrated.
We have acted together in ac¬

cordance with the Declaration of
Havana that an act of aggres¬
sion against any American state
is an act of aggression against all
of us.

. //,;//. '

The American republics since
1940 have succeeded together in
building up the defenses of this
hemisphere to an extent never

before dreamed of. Their mili¬

tary forces have co-operated in
the war. They have increased
greatly the military might of
United States and other United
Nations armed forces through
their production of strategic ma¬
terials that were transformed in
our factories into the fleets of

planes and tanks and ships which
are carrying the war to the en¬

emy. v///
The only hope that remains to

the Nazi and the Japanese is
that the United Nations might
now relax their efforts in the be¬
lief that the war is as good as
over. It is thus more important
than ever before that we main¬
tain and strengthen this active
war-time collaboration of the
American republics.
I have high confidence that

our discussions here will result
in coroperative action that will
hasten the day of final victory.

Policy Toward Germany ^
The second major point I wish

to make is this: I am certain
that -all of our countries will

support as absolutely necessary
to the future of the world and

of this hemisphere the strong
and sweeping policies toward
Germany agreed upon at the
Crimea Conference. This is what
was agreed upon: "We are de¬
termined to disarm and disband
all German armed forces; break
up for all time the German gen¬
eral staff that has repeatedly
contrived the resurgence of Ger¬
man militarism; remove or de¬
stroy all German military equip¬
ment; eliminate or control all
German industry that could be
used for military production;
bring all war criminals to just
and swift punishment and exact
reparation in kind for the de¬
struction wrought by the Ger¬
mans; wipe out the Nazi party,
Nazi laws, organizations and in¬
stitutions; remove all Nazi and
militarist influences from public
office.and from the cultural and
economic life of the' German

people; and .take in harmony
such other measures in Germany
as may be necessary to the .fu¬
ture peace and safety ; of the
world. It is not our purpose to
destroy the people of Germany,
but only when Nazism and mili¬
tarism have been extirpated will
there be hope for a decent life
for Germans, and a place for
them in the comity of nations." ■/
So far as the United States

is concerned this is a funda¬
mental of our foreign policy.
The world may rest assured that
the United States; in full agree¬
ment with our allies, is inflexi¬
bly resolved upon whatever steps
may be necessary to insure that
neither Germany nor Japan will
ever again have the military or
industrial capacity to make war.

Dangers of Nazi-Fascist Infiltra¬
tion

We of the Americas have an¬

other responsibility to fulfill in
the destruction of Nazi-Fascism
—a responsibility common to all
of us. During the war we have
through close cooperation
achieved encouraging success in
combating Axis economic and
political penetration and in pre¬

venting Nazi and Fascist sabotage.
But we have much yet to do. We
still facethe danger of; secret
Nazi-Fascist infiltration into the

political and economic life of this
hemisphere.&y:C:-v//.'///y-P

'

The Axis leaders will, of course,
attempt to escape the conse¬

quences of their crimes. We must
be constantly on the alert for the
flight to this hemisphere of Nazi
funds and Nazi underground lead¬
ers who will seek to find a refuge
here that can serve as a base for
an ultimate comeback. ~

The people of the United States
are confident that the American

republics will join in whatever
co-operative measures may be
necessary to stamp out utterly
every vestige of Nazi influence in
this hemisphere. That must be our
unalterable purpose.
VI. At the Crimea Conference

the Soviet Union and Great
Britain joined the United States
in a declaration on liberated

Europe. This . declaration pro¬
vides for joint action by the
three governments to assist the
liberated peoples during the
temporary period of Instability in
Europe "to destroy the last ves¬

tiges of Nazis and Fascists and to
create democratic institutions of
their own choice." //J////Hy/y:o///
The three powers thus pledged

joint action to uphold the right
proclaimed in the Atlantic
Charter of all peoples to choose
the form of government ; under
which they will live and the
restoration of sovereign rights
and self-government to those
who have been forcibly deprived
of them by the aggressor na¬
tions. v,.'

U. S. Contribution to Recon¬

struction

This is a third fundamental
purpose of United States foreign
policy. We intend to make our
full contribution toward the

building of a world in which the
right of every nation to develop
free institutions according to its
own desires will be upheld. "We
look upon this purpose as part
of the American faith which we

have sought to practice in our
relations with other peoples.
The United States will not

shirk its responsibilities in see¬

ing to it, so far as it is within our
power, ' that this purpose is
achieved.
The declaration on liberated

Europe adopted at the Crimea
Conference is animated by much
the same spirit and purpose as
the good-neighbor policy. We
recognize that all nations are

interdependent and that no na¬
tion can achieve peace and pros¬

perity alone. We believe that all
nations are equal before the law
and that the equal rights of all
nations, large and small, must be
upheld. j ,

World Peace Organization <

VII. We are assembled here to
discuss the creation at the. earli¬
est possible moment—and be¬
fore the end of the war—of;an
international organization to in¬
sure the peace of the world, by
force if necessary. This is a
fourth major objective of United
States foreign policy, as I am
sure it is of the other American

republics. .* ' '
Largely because of the vision

and leadership of Cordell Hull,
we were able to lay the founda¬
tions last fall at Dumbarton

Oaks. These proposals setting
forth a plan for such an organi¬
zation were agreed upon by the
United States, the Soviet Union,
Great Britain and China. Since
then these proposals have been
studied and discussed through¬
out the world. •

; At the Crimea .Conference the
last obstacle to calling a United
Nations conference to adopt the
charter for such a world organi¬
zation was removed. The Soviet
Union and Great Britain 'there

agreed to the proposals presented
by the President of the United
States for voting procedure in the
Security Council.* - f
The United Nations confer¬

ence, toward which we have been
constantly, striving, has there¬
fore' been, called to meet at San
Francisco, . Calif., on April 25,
1945, just nine weeks from now.
Invitations will be issued, as soon

as we have completed our con¬
sultations with China and France,
who have been invited to join in
sponsoring the conference. ;
The Dumbarton Oaks pro¬

posals recognize that the world
organization has two tasks: First,
to prevent aggression; and second,
to reduce and remove the causes

of war through close political,
economic and social collaboration

among all peace-loving peoples.
The proposals are designed to

prevent lawless power politics
and to use the power of the great
nations in the . interest of the
peace and freedom of all nations.

the principles of the Atlantic
Charter and of the United Na¬
tions declaration, and they draw
heavily upon the ideals and prac¬
tices of the inter-American sys¬

tem, to which the statesmen of the
American republics here present
have contributed so much.
. The agreement reached on .

voting procedure at the Crimea
Conference recognizesv the two
essential elements of a success¬

ful world organization—unity of
action by the great powers who
alone have the military and in¬
dustrial strength to prevent ag-i .

gression; and the/equal sover¬

eignty of all nations, large and
small, who must act together to
create the essential conditions

of lasting peace.
We have met here in order to

carry further our discussions of
the world organization before
the United Nations conference

at San Francisco. We will not,
of course, in this inter-Ameri¬
can meeting take decisions on

questions of policy that will be
explored by all the United Na¬
tions together at San Francisco.

The Inter-American System

However, we should, I believe,
examine what steps need to be
taken to strengthen the inter-
American system for the major
role which it should play in the
world of the future.
Let me remind you that the

Dumbarton Oaks proposals rec¬
ognize the value, within the
^framework of a general organ-*
ization, of regional arrangements/
jfor promoting peace and security.

The United States government>;•:
believes that the stronger we'
can make the inter-American
system in its own sphere of ac-i
tivity, the stronger the .world:,
organization will be. U
VIII. There is * another state- /

ment of purpose in the Atlantic)
Charter which was reaffirmed at.:
the Crimea Conference—the pur-,
pose to build a peace "which will
afford assurance that all the men >

in all the lands may live out their
lives in freedom.from fear and;
want," V/.',
I can assurey you - that r the

United States does not regard'
this as a rhetorical assertion of .

vague intentions. We regard it •

as a necessity if the United Na-r
tions are to build a peace that >
will endure. . ■ :W/v //yy
We cannot, of course, accom¬

plish . this purpose over night.
We can accomplish it only by
establishing the world organiza¬
tion and by continuing an ever-
closer collaboration among the f,
nations of this hemisphere > and •

among all nations toward a ris-;
ing standard of living arid wider :

opportunities for all men and /

women, regardless of race, creed '
or color. .. •/ y, ;:y:,

Post War Collaboration ; |
>; The United Nations, which..
have fought so successfully to- 1
gether against the Axis in this •

war, must join together in .the
years after victory in waging )
war with equal vigor* and unity •'*
against hunger, poverty, igno-"*
ranee and disease. . The laccom-

plishment of this purpose is the •

fifth of the fundamental; objec-' i
tives of United; States foreign
policy to/which I have referred -'

tonight. ;/-y ;/-: yVy
Consideration of the practical /

steps that we can take together'
toward this end is part of the >
business of this conference, as it '

was in the Crimea and as it.will •

be at San Francisco. ; .y.y.;-; g/jv/
Here in Mexico City , we are !

particularly concerned with the :i
application of this policy in the
Western Hemisphere. /: ;: : y/ : ;•»
The United States intends. to

propose and support measures,
for closer co-operation among
us in public health, nutrition
and food supply, labor, education,,
science, freedom of information,',
transportation and in economic
development, including industrial¬
ization and the modernization of
agriculture.
We are also faced with the im-

They are based squarely \ipon mediate necessity of preparing to
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meet the many problems of transi¬
tion from our war-time economic
collaboration to the methods of
peace-time collaboration. . .

U. S. Will Aid Other American
Republics in Reconversion
It is the fixed purpose of the

United States Government to un¬

dertake, in co-operation with the
other American republics, to re¬
duce to the minimum the inevit¬
able dislocations of this transition
period.
Adjustments will be required

in the production of some strategic
commodities, the output of which
has been stimulated greatly by the
common war effort. My govern¬
ment hopes that a program can be
agreed upon by the nations here
represented which will provide a
basis for accomplishing this ad¬
justment in such a way as to pro¬
tect the economies of the Ameri¬
can republics. • >

The war has placed many re¬
strictive controls upon normal
trade. During the'transition pe¬
riod, which will begin after the
defeat of Germany, we should
relax these artificial wartime re¬

strictions as rapidly as our pri¬
mary objective of winning the war
makes possible.

To Encourage International Trade
We must seek also '/' positive

measures to promote constantly
rising levels of international trade
among the nations of this hemi¬
sphere and among all nations—
much higher than we ever en¬

joyed before. •

Economically sound industrial
development and the moderniza¬
tion of agriculture are essential to
sustain these higher levels of
trade and to fuller' employment
and rising standards of living.
This requires arrangements to

assure reasonably stable rates of
exchange and to promote in¬
ternational investment in profit¬
able new enterprises which will
increase the productive capacity
of the countries of the Western
Hemisphere as well as in other
parts of the world.
We should take the necessary

international action at the earli¬
est possible moment. Supple¬
mentary measures of various
kinds are also required on a na¬
tional level v to encourage for¬
eign investment. In our country
we propose to extend our opera¬
tions in this field, making full
use of the facilities available,
including the Export-Import
Bank.
By collaborating in these eco¬

nomic j and /financial measures
and combining them with our

programs of mutual technical
assistance in industry, agricul¬
ture, labor, cultural relations,
public health, nutrition and their
related fields, we can achieve to¬
gether the rising standard of liv¬
ing that we all seek.

Post War Tasks a Joint Respon-
/v. . ■ sibility

IX. The nations of the world
todayjare face to « face "with an

historic . crisis, and an historic
opportunity—an opportunity
greater than any offered to all
the-generations of men who have
preceded us. ; * •> " ■ 1
We of this generation for the

first, time have it truly within
our power to build a lasting peace
and to build it in such a manner
that a new world of freedom and
opportunity for all men can actu¬
ally be realized within the fore¬
seeable future.
- The achievement of these tasks
is the joint responsibility of all
peace-loving nations large and
small. A special obligation also
rests with the great powers which
are carrying the main burden of
the • war. Effective and continu¬
ing1:; collaboration among them¬
selves and with other peace-loving
nations is essential both to victory
and to peace. That sacred obliga¬
tion was recognized and; met at
the. Crimea Conference.
- It is equally true that neither
Victory nor peace; can be won

without the full support of the
American republics and without

effective and continuing collab¬
oration , among themselves "■ and
with the rest of the world. That
sacred obligation we must recog¬
nize and meet here at Mexico City,

We know that without the
contributions that have been
made by the American republics
in the war1 the United Nations
could not defeat the Axis aggres-
SOrs.V':\
This American; strength—this

strength of the New World—
must also be built into the struc¬
ture of peace if that structure is
to endure.

.

I am thinking not only of the
factories and farms and mines
and forests—of all the developed
and still undeveloped wealth of
these Western continents.
I am thinking not only of the

power and the will of our na¬

tions to use this wealth for the

good of all the people.
I am thinking also of those be¬

liefs for which Americans of all
our countries have lived and
fought—beliefs that form for our

peoples an unbreakable core of
unity.
We believe in the essential

worth and integrity and equal
rights of the individual and of
individual nations,, large and
small.
We believe in the people and

therefore in the right of the peo¬
ple to govern themselves in ac¬

cordance with their own customs
and desires.
We believe in peace, not war,

and we have sought to practice
peace, not war, in our dealings
with each other and with coun¬

tries in other parts of the world.

Let us recognize that this hour
of our greatest opportunity is also
an hour of danger and difficulty.
We can easily lose this opportu¬
nity as we can seize and use it.
This is partly because our old
enemies, aggression and tyranny,
are now able to use for the cor¬

ruption and oppression of the
minds of men the very science
that we seek to use for the en¬

lightenment and freedom of men.
So long as Nazi-Fascism exists
anywhere in the world—or if it is
ever permitted through ; disunity
or indifference on our part to re-
establsh itself anywhere in the
world—our peace and freedom are

endangered.

Victory in this war will not of
itself resolve the difficulty, nor
banish the danger. The months
and years immediately ahead
will see the supreme test of the
faith that has always animated
the American peoples and of the
abilities and energies that have
built the American nations.

Inter-American Collaboration Part
of Larger Fabric

,

? I cannot escape the feeling
that these are the times for which
all that has gone into the making
of the history of the Americas up
to now was but the. preparation.
The beliefs that have united

the American peoples with each
other can now unite them with
the *? other * freedom-loving peo¬
ples of the world.' The unfin¬
ished pattern . of the American
purpose can now be completed
in the larger fabric of a world
purpose. ::j& -/•;

To this task and to this op¬
portunity : I ask the*, representa¬
tives of the nations represented
here to join in dedicating our*

I am reminded of the words of
Abraham Lincoln to the Con¬
gress of the United States at a

critical moment in the history
of my. country. . They are worcls
which might well be engraved
in the hearts of all of us at this
hour. ; He said: "Fellow citizens,
we cannot escape "history. We
■will be remembered in spite of
ourselves. No nersonal signifi¬
cance or insignificance can spare
one or another of us." The fiery
trial through which we pass will
light us down in honor or dis¬
honor to the latest generation/
.-. . We—even we here—hold;
the power and bear the respon¬
sibility."

That is what Abraham Lin¬
coln said.
If we succeed—and as Ameri¬

cans who pioneered two virgin
continents and founded here a

new cilization, we know that
all is possible—if we succeed, fu¬
ture generations will look back
upon this conference in Mexico
City, and the conference in the
Crimea and the United Nations
conference in San Francisco as

among the great historic mile¬
stones on the road to a lasting
peace and a new world of secu¬

rity and opportunity for all man¬
kind.
In a brief radio address on Feb.

24, Secretary Stettinius empha¬
sized the need of the participation
of small nations in a world peace
set-up and praised the action of
the "Mexico City Conference in
permitting the introduction of a

resolution upholding the right to
free access to information.
In his radio address Mr, Stet¬

tinius said:
, : ■/

It is particularly appropriate
that a series of broadcasts on the
building of the peace should be
opened from a conference of
American nations in Mexico City.
This conference propitiously fol¬
lows the meeeting in the Crimea
which revealed the broad pattern
of aims and purposes of the na¬

tions associated in the war and
precedes the United Nations meet¬
ing to be held in San Francisco.
We Americans of all the Amer¬

ican republtbs have lived our lives
—have lived our histories—in the

discovery and the building of new
worlds.
We know that worlds can be

discovered such as men in older
continents had never imagined.
We know that worlds can be built
such as men in other ages had
never seen. We are not fright¬
ened, therefore, or discouraged or
dismayed when we-are brought
face to face with the necessity of
creating something new—an ef¬
fective world organization.

Purpose of Conference z

Delegates from the American
republics are assembled: in this
beautiful city ■'), of Mexico to
strengthen the fraternal ties de¬

veloped through many decades,
and to improve the inter-Ameri¬
can system of relations.
The are engaged in the serious

business of considering how their
friendship and unity of purpose
may best contribute to a world
organization for peace, security
and a better way of life. This
meeting affords a forum where
the ideas and opinions of the
American republics may be given
expression. "
. Already we have offered to the
conference resolutions intended
to accomplish the more effective
cooperation of the American re¬

publics with the proposed new
world structure. - •

Our entire American past is a

past ' of bold explorations, of
hardy settlement, of arduous con¬

struction, of difficult beginnings.
We are accustomed to labors
without precedent..•>'We are hard¬
ened to the seeming impossible.
We know how to do what was

never done before.KWe have
brought a vast and untamed con¬

tinent to human order within a

space of time which would seem

impossible to those who meas¬

ure what can be done in the
future by what has been done be-?
fore. In the Americas, we have
sought to foster a spirit of neigh-
borliness, which is indispensable
to a new society of mankind. - /
: We have a good reason, there¬
fore, for approaching the greatest
labor of human history with such
high hopes, with such unshakable
determination. We have not lis¬
tened in the past, and we will not
listen in the future, to voices of
frustration and defeat which tell
us that we cannot do what we

believe we must do. There is
nothing in our American history
that needed doing which did not
find the men to do it.

Peace Plan Given Full Publicity
But this labor of the construc¬

tion of a peaceful world is not a

labor to be spoken of in terms of
hope and purposes only. Much
has already been accomplished.
Four nations have agreed among
themselves on proposals for the
organization of a peaceful world,
and those proposals had been sub¬
mitted to the people of the earth
for their consideration.
Never before has a proposal

worked out by specialists and ex¬

perts and agreed upon by repre¬
sentatives of several nations been
submitted to such searching ex¬
amination by the peoples of the
world before its submission to a

formal conference. At the San
Francisco conference, all of the
United Nations will take part in
setting up the permanent ma¬

chinery for international security.
They will participate as independ¬
ent sovereign States. Sovereign
equality of nations, large and
small, is a basic principle under¬
lying the proposals.
Those proposals not only em¬

brace the sovereign equality of
nations, but they also intend that
the power of all nations shall be
used in the interests of world
peace, security and freedom. Only
on such a foundation may we
realize the aspiration of mankind
for a new and better world, with
'greater opportunity and well-be¬
ing for all people.

Dumbarton Oaks Incomplete
The fact that'Jhe nations which

took part in the primary discus¬
sions at Dumbarton Oaks were
the nations which now bear, and
have borne, the principal burden
of the war, makes it natural, and
indeed inevitable, that Great Brit¬
ain, the Soviet Union, the United
States . and China should have
taken primary responsibility for
the initiation of these proposals,
as they have been obliged to take
primary responsibility for the
prosecution of the war.

The Dumbarton Oaks proposals,
however, were incomplete. < They
had to be supplemented in several
important respects.- This was one

of the great accomplishments of
the Crimea Conference.

Large and Small Nations Must
Act Together

The voting procedure agreed
upon at the Crimea Conference
is a procedure, as I stated to the
Inter-American Conference two
days ago, which recognizes "the
two essential elements' of a suc¬

cessful world organization—unity
of action by the great powers who
alone have the military and in¬
dustrial strength to prevent ag¬
gression; and the equal sov¬

ereignty of all nations, large and
small, who must act together to
create the essential conditions of
lasting peace." " / " -

Once the world organization is
established and measures for so¬
cial and economic welfare are un¬

dertaken, the true democracy of
the organization of the world for
peace will become apparent.
;; It is to put before the people of
the United States the facts about
the proposed world organization
that the Department of State has
undertaken this series of broad¬
casts. >T like to think that our

people for the next, few weeks
will study, discuss and reflect on
these proposals which are so sig¬
nificant to the destiny of all man¬
kind. ;:;;* ■; ^'OV.y ;•;v; ■

, It. is my belief, and the belief of
my colleagues in the department,
.that our duty in this regard is to
put the facts, before the country
and let the facts speak for them¬
selves. .. This is the democratic
method. It is the only method
that will be acceptable to our

people.
Here in Mexico City we have

sought to support that democratic
method by offering a'resolution
which declares the right of peo¬
ples to have free access to infor¬
mation. In this way, and only in

From Washington :
Ahead Of The Mews

(Continued from first page) \
the radicals, that these workers,
like the armed forces, must be
given railroad transportation back
to their home towns, with unem¬

ployment pay until they get an¬
other job. V V'
In short, the overall picture of

these people, as reported by the
personnel officers of the war

plants, is that they are most im¬
provident and have never given
any thought to tomorrow, much
less to the day of VE.
In Washington, it is a fine com¬

mentary on things, that perhaps
not a single member of Congress
thinks the bill is really needed.
Aside from those who go along
with the Administration on every¬
thing, the others have busied
themselves with trying to dope
out the motives behind it.
We have written once that the

members of Congress, looking
around for the motives behind the
bill were of the impression that it
was designed to divert attention
from the Ardennes bulge. We are
of the impression that this is still
true. It was the original motive.
After the bulge incident passed,
all interest on the part of the Ad¬
ministration was lost for the bill.
There is not more than a handful
of Congressmen or newspapermen
who did not then think the bill
was dead. ■

But, presto, in the past two
weeks has come a renewed inter¬
est on the part of the Administra¬
tion, a renewed pressure behind
the bill.

. ; '/; .;;./ ' ".'
Now, we pass on for what it is

worth, what the members of Con¬
gress now think is the motive.
Bear in mind, the point that the
bill is really necessary is not
taken seriously in any large
quarter. •

The current motive dopers-out
divide into two classes:
1—Those who think it is de¬

signed to get at Jimmy Petrillo. "
v 2—Those who think it is de¬
signed to get at Johri L. Lewis. •

The latter think it is definitely
designed against him. And there*
we are to have a spectacle in the
next few weeks, the spectacle of
what happens when a country lets,
itself get into the hands of per¬
sonalities. , ~ ;
The New Deal has been trying

to destroy Lewis ever since he
broke with it.. It has definitely-
shown that it is more powerful in
vote-getting ability among the
miners. On that /score, it haa
humiliated Lewis. He, in turn*
has got to get a victory over the
New Deal. ' t /

As he comes up before the coal
operators in their biennial wage
negotiations this time, he really
has no score or feeling against
them. But he is determined to get
a victory over the New Deal. And
it can't be by any subterfuge as
was the portal-to-portal arrange¬
ment two years ago; it must be a
clean-cut breaking of the Little
Steel formula, so-called. 1 ■

So, to head him off, as most
Congressmen believe, and with
which this correspondent is in¬
clined to agree, there is the tre¬
mendous pressure for the man-,
power bill which would take
miners now deferred. And the
closing of the night clubs, we are
told, is supposed to incense people
against Lewis. .

.

On this latter, Washington is
having a lot of revelry. Wash-,
ington is not a hot-spot town. The
greatmajority of Congressmen are
not hot-spotters. They are get¬
ting a tremendous kick out of the
discomfiture that is coming to the
New York and Hollywood hot-
spotters. These hot-spotters voted
for Roosevelt, says these Con¬
gressmen; it serves them right. .

But it is an awful way to run a

government.

this way, will/truth, the enemy
of tvranny, assert itself for the
freedom and security of mankind.
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Report by President of Phila. Land Title S Trust
Aims a! Strengthening Personal Relationship
A report to depositors of the Land Title and Trust Company of

Philadelphia prepared by Percy C. Madeira, Jr., President, is said
by the bank to be a definite part of its public relations program aimed
at creating and bringing about a stronger personal relationship be¬
tween the bank and the banking public. The report, made public
Feb. 23, was occasioned by the belief that the success and prosperity
of a bank are due in large part&
to its customers, and that those
customers "are keenly interested
in our accomplishments and our
progress." According to Mr. Ma¬
deira "a decidedly more human
relationship exists today between

' the banks and the public despite
the fact that virtually all banks
are increasing in size," and he
says, "this relationship will be
even closer and more personal in
the future."
He adds:
"To some extent, this situation

has been brought about by the en¬
trance of the banks in recent
years into the fields of personal
loans and special checking ac¬
counts, bringing the banks into
intimate contact with the people
who in the past seldom had any
dealings with banks. In our own
case, we have today over 10,000
special checking account deposi¬
tors, with balances aggregating
$1,300,000, that we did not have
a few years ago.
"We have found that depositors

and customers of the bank alike
^today are intimately interested in
the progress and activities of the
bank. That they look upon it as
'our bank.' We felt that this feel¬
ing should be strengthened, and to
that end decided to issue a report
to depositors. Besides, we had a
good year in 1944—and it is only
natural to want to tell our friends
about it."
In the report, Mr. Madeira

points out that the war effort
continues to be paramount in the
thoughts and activities of the
bank and lists, among the accom¬

plishments along that line: More
than 39% of its loans directly
connected with the war effort* in¬
cluding loans to finance housing
for, defense workers; processing
of ; $69,000,000 in Government
bonds * purchased for customers
and* the trust department; un¬

usually successful origination of
substantial V and VT loans. De¬
tailing the bank's progress for
1944, he said its demand deposits,
excluding U. S. Treasury deposits,
were the largest in its history, and
that the bank now had a waiting
list for its. smaller safe deposit
boxes. The volume of personal
loans was smaller, he stated, "due
to. scarcity in many lines of con¬
sumer goods and continued full
employment and consequent abil¬
ity of borrowers to pay off debts
out of larger income."*

Non-Farm Mtge. Financing
Non-farm mortgage financing

last November reached approxi¬
mately $394,000,000, a less-than-
seasonal decrease of seven per¬
cent from the total for October,
the Federal Home Loan Bank Ad¬
ministration reported on Jan. 13.
The' figure was 11% above the
amount for November, 1943. The
October to November decline was

shared by all types of mortgages,
ranging from a two percent drop
for insurance companies to nine
percent for savings and loan as-
sbciations. ; v

The FHLBA's advices further
said:

'During the first eleven months
of; 1944, upward of $4,250,000,000
oni non-farm mortgages were re¬
corded, 20% more than in the
same months of 1943. The great¬
est growth over this period was in
the activity of individual lenders
Whose recordings increased 33%;
savings and loan associations were
second with a rise of 27%. An

Results Of Treasury
Bill Offering

The Secretary of the Treasury
announced on Feb. 26 that the
tenders of $1,300,000,000 or there¬
abouts, of 91-day Treasury bills
to be dated Mar. 1 and to mature
May 31, 1945, which were offered
on Feb. 23, were opened at the
Federal Reserve Banks on Feb. 26.
The details of this issue are as

follows:

Total applied for $2,065,776,000.
Total accepted $1,314,147,000 (in¬
cludes $59,003,000 entered on a
fixed price basis at 99.905 and
accepted in full).
Average price 99.905, equiva¬

lent rate of discount approxi¬
mately 0.375% per annum.

Range of accepted competitive
bids:

High, 99.908, equivalent rate
of discount approximately 0.364%
per annum.

Low, 99.905, equivalent rate of
discount approximately 0.376%
per annum.

(58% of the amount bid for at
the low price was accepted.)
There Was a maturity of a sim¬

ilar issue of bills on Mar. 1 in
the amount of $1,203,676,000.

Simplified Registration
Statement for Corporations
The SEC announced on Feb.

17 that a draft has been pre¬

pared of a new simplified form
for the registration of shares of
corporations in the promotional or
development stage under the Se¬
curities Act of 1933. In keeping
with its practice, the Commission
has sent copies of the proposed
registration form to various in¬
dividuals, organizations, and firms
interested in primary financing,
for their comments and sugges¬
tions. In its advices the Commis¬
sion adds:

"The proposed form is not to
replace an existing form, but is
designed instead to meet the par¬
ticular needs of corporations of
the aforementioned types which
are without subsidiaries or funded
debt and have not been involved
in a recent succession to the busi¬
ness of another concern. It is felt
that the form will prove helpful
to new corporations, particularly,
when wartime conditions become
ameliorated.

"The simple type of registrant
visualized in drafting the form
has permitted simplification of
the various items of the form and
the financial statements. A bal¬
ance sheet is not required to be
filed in the usual case. Instruc¬
tions, where necessary, immedi¬
ately follow the various items of
the form and have been prepared
with the view of showing clearly
the type of information sought to
be disclosed by such items.

eight percent decline was reported
in mortgage financing by insur¬
ance companies, the only type of
lender showing a recession in
1944.

The figures include estimates of
the nation's recordings of new
mortgages amounting to $20,000 or
less. The number and dollar
amount of recordings in Novem¬
ber, by class of lender, are as fol¬
lows:

Number Amount Percent

Savings and loan associations $134,359,000 34%

Insurance companies t 20,543,000 5

Bank and trust companies 20,535 71,752,000 18

Mutual savings banks 15,176,000 4

Individuals ... .. _ _
103,513,000 27

Other mortgagees 48,296,000 12

i1I1t111t111It111II•1p—ao'-J 122,005 $393,639,000 100%

Soft Coal liners i
Contract Expires larch
31-GivesStrike Notice
John L. Lewis and the United

Mine Workers' policy committee
on Feb., 26 served notice under the
Smith-Connally Act of the pos¬
sibility of a bituminous coal strike
in thirty days, according to an As-
ciated Press dispatch from Wash¬
ington, D. C., which furthed adds
in part: 'V . .. -
The bituminous contract ex¬

pires on March 31 and negotia¬
tions with the operators will be¬
gin today (March 1). The policy
committee gathered on Feb. 26 to
formulate demands for a new con¬

tract. The strike notice was the
first action of the meeting.
Mr. Lewis, in a letter to Secre¬

tary of Labor Perkins, notified
her that:
"In order to protect our mem¬

bership under the terms of this
act, this letter is now directed to
you as formal notice that a labor
dispute exists within the meaning
of the act, as interpreted by this
committee, between the United
Mine Workers of America and the
bituminous coal operators of this
country.
"This notice is not intended to

apply to any bituminous coal
mine now . under governmental
seizure and control. - ' • •

"To the end and for the pur¬

pose of procuring a new basic
wage agreement for the indus¬
try, we will work diligently and
forthrightly for the . ensuing
thirty days to prevent, if pos¬
sible, any interruption of coal
production, so vital to the prose¬
cution of the war in which our

country is now engaged, and to
which we pledge our full devo¬
tion." ;

Railway Employees
Total 1,390,718
Employees of Class I railroads

of the United States, as of the
middle of January,-1945, totaled
1,390,718, an increase ;; of 2.47%
compared with the corresponding
month of 1944, but a decrease of
0.67% under December, 1944, ac¬

cording to a report just issued by
the Bureau of Transport Econom¬
ics and Statistics of the Interstate
Commerce Commission, which
further adds: *'■
A gain; over January, 1944, is

shown in the number of employees
for every reporting group with the
exception of transportation (train
and engine service), which shows
a decrease of 0.13%. The per¬

centages of increase are:
Executives, officials, and staff

assistants, 2.61; professional, cler¬
ical, and general, 2.23; mainte¬
nance of way and structures, 6.78;
maintenance of equipment and
stores, 1.93; transportation (other
than train, engine, and yard), 1.68,
and transportation (yardmasters,
switchtenders, and hostlers), 4.57.

Mail to Philippine Internees
Postmaster Albert Goldman an¬

nounced on Feb. 19 that informa¬
tion had been received from the
Post Office Department at Wash¬
ington, D. C., that mail for Amer¬
ican military and civilian in¬
ternees in the Philippine Islands,
whose liberation has been an¬

nounced, may now be accepted for
mailing under the following con¬
ditions: - ■ ...A .

For the present, such mail is
restricted to letters and post¬
cards only prepaid at the air-mail
rate of postage applicable to over¬
seas APO's, that is, six cents for
each half-oun«ie or fraction of a
half-ounce. It is intended that
such mail will receive air mail
treatment to destination. Such
mail should be addressed in the
following manner: *
Name of addressee, . ;
American Red Cross, Civilian
War Affairs Section,

APO 442, c/o Postmaster,
San Francisco, Cal.

Economic Stability in the Post-War World ?

Subject of League of Nations Report
Making known that the League of - Nations Delegation on

Economic Depressions recently held its final session in Princeton,
N. J., the League on Feb. 12 pointed out that, appointed in 1938 by
the Council of the League to consider measures that might be em¬

ployed "for preventing or mitigating economic depressions,", it began
its work at the end of that year, but was forced to% interrupt it on
the outbreak of war;;s;;;;,;;^;;:;;:?- <$>——;y .V/* v.;,, > , ;■/
It is further noted that in 1943

the Council issued the first part
of its report under the title, "The
Transition from War to Peace
Economy," in which it proposed
a series of measures, both do¬
mestic and international, for ef¬
fecting as smooth a transition as
possible from war to peace econ¬
omy, The advices from the
League continue:
The second part of the report,

which has now been completed,
is .concerned with the longer-
term problem of securing eco¬
nomic stability and the fullest
possible use of productive, re¬
sources after the period of transi¬
tion. The delegation insists on
the international nature of de¬
pressions and on the need, there¬
fore, for the international co¬
ordination of national policies for
the maintenance of - a high and
stable level of employment. The
report, which will run into over
300 pages, will be published un¬
der the title, "Economic Stability
in the Post-war World; The Con¬
ditions of Prosperity After the
Transition from War to Peace."
The following have taken part

in its preparation: •_ " - ■"•
Winfield W. Riefler, Professor

at the Institute for Advanced
Study, and until recently United
States Minister in London (Chair¬
man); R. H. Brand, C.M.G., Prin¬
cipal Representative of the British
Treasury in the"; United States;
W. Domaniewski, Commercial
Counselor, Polish Embassy, Wash¬
ington; Carter Goodrich, Columbia
University, • representing the In¬
ternational " Development Works
Committee of the -International
Labour Organization; - Prof. G:
Haberler, Harvard University; Dr.
D. • Crena de Iongh, Chairman,
Board for the Netherlands Indies,
Surinam and Curacao; F. L. Mc-
Dougall, C.M.G., Economic Ad¬
viser to the Australian Govern¬
ment in London; R. Marjolin, Di¬
rector of External Relations,
Ministry of National Economy,
Paris; Prof. O. Morgenstern,
Princeton University, formerly
head of the Austrian Institute for
Business Cycle Research; Louis
Rasminsky, Chairman (alternate),
Foreign Exchange Control Board,
Canada; G. F. Towers, Governor
of the Bank of Canada.

Traffic 5,8% Lower
The volume of freight traffic

handled by Class I railroads irr
January, 1945, measured in ton-
miles of freight, decreased 5.8 fo¬
under the corresponding month of
last year, the Association of Amer¬
ican Railroads announced Feb. 23;
Traffic in January amounted to
approximately 57,000,000,000 ton-*
miles, according to preliminary
estimates based on reports just
received by the Association from
Class I railroads. This was 31/2%

greater than for the same month
two years ago, and 214 times that
of 1939. A.;
The following table summarizes,

revised statistics for the year 1944,
and preliminary figures for Jan¬
uary, 1945 (000's omitted): <

■0;% Chge.
1944 1943

1st 11 mos._ 680,337,455 666,394,928 +2.1 :
Mo. of Dec. '57,700,000 60,614,577 —4.8

Year '738,037,455 727,009,505 + 1.5%
-• *' 1945 1944 ' .

Mo. of Jan,_ f 57,000,000 60,487,994 —5.8-
'Revised estimate. tPreliminary estimate.

Non-Farm Mortgage
Financing
Despite a continued decline in

non-farm home building for the
year, mortgage recordings in the
nation reached $4,610,600,000 dur¬
ing 1944, a gain of 19% over 1943,
the Federal Home Loan Bank Ad¬
ministration reported on Feb. 10.
The advices add: •

The dollar total was only 3%
less than for 1941—the high year
in mortgage financing since the
depression bottom and the last
year before sharp wartime restric¬
tions on new building were im¬
posed. 1 * ,;' .-. _»_ ■.

With limitations on the amount
and price of new construction in
effect,, it is clear that the active
sale of existing properties is the
chief cause- of the rise, according
to officials of the Bank Adminis¬
tration. The average value of re¬
cordings, last year, was $3,111* as
compared with $3,031 in 1943/;
By Federal Home Loan Bank

districts, the,greatest gain in 1944
recordings, (32.5%) was reported
in the' Los Angeles area, compris-

Savlngs and loan associations
Insurance companies
Bunks, and trust .companies— ——

Mutual savings banks ——

Individuals.
Others . -

G. S. Clieston Elected

to Board of J. P. Morgan
At a . regular meeting of the

board of directors of J. P. Morgan /
& Co. Incorporated, held ; on
Feb. 22, Charles S. Cheston of ;
Philadelphia was elected a mem-*
ber..of the board.

Mr. Cheston, who lives i at
Whitemarsh,vPa:,'was born, in 1892
at Chestnut.. Hill, Philadelphia* 4
Pa. nHe 'attended the 'University
of Pennsylvania. He became a 1
partner in Edward B. Smith & Co.
in 1920 and continued as a part¬
ner- in that firm and its successor, y
Smith Barney & Co.,. until the en4
of 1944, He is now in Govern- v-
ment service in Washington, D. C.
He holds directorships in Provi¬

dent Mutual Life Insurance Co. of
Philadelphia, Philco Corp., Purei
Oil Co., Western Saving Fund So¬
ciety of Philadelphia, Virginia
Coal & Iron Co., Stohega Coke & 7:
Coal Co. >

ing California, Arizona, Nevada
and Hawaii. Only four districts-
Pittsburgh, Indianapolis, Topeka
and Portland (Oregon)—showed
increases of less than 15%. '

. Mortgages registered in the
name of "individuals" in 1944 in¬
creased by. 32% over 1943, the
greatest gain for any type of lend-,
er. For savings and loan associa¬
tions the rise was 26%.

All remaining types of mort¬
gages except life insurance com¬
panies shared in the increase from
1943-*—17%-for banks and trust
companies, 8.5% for mutual sav¬
ings banks and 5.5% for miscel-r
laneous lenders. :

: During December, 1944, about
$360,000,000 of mortgages was re-*
corded, a 10% decline from No-*
vember. . ^;

r The- estimates of financing ac¬
tivity'are based on mortgages of
.$20,000 or less, recorded in areas
embracing almost two-thirds of
the non-farm population of the

country. The number and amount
of mortgages recorded in'1944, by
type of lender, are as follows:"' r

Total 1,446,548

Number Amount Per Cent

496,996 $1,563,678,000 34% ;

50,900 256,173,000 5 : ■

249,026 877,762,000 19 .

42,028 165,054,000 4 '
'

447,021 1,134,054,000 25

160,577 613,908,000 13

1,446,548 $4,610,629,000 100%
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Steel Production Off—Extended Deliveries
Increase Backlegs^Orders Exceed Shipments
- ''While the steel industry this week continued to struggle with
manpower and production problems, steel requirements in the form
of commitments for delivery over the next quarter probably represent
one of the toughest challenges to the industry since the war began,"
fetates "The Iron/Age" in its issue of today (March 1)> which further
goes on to say:"The greatest emphasis will be upon those orders
tagged for the military. Although^
the latter was not being allotted
the amount of steel it requested
for the second quarter, both the
Army and the Navy on actual
allotments to them came out far
better than any of the other war
agencies. .

"In the face of increasing trans¬
portation needs, the second quar¬
ter requests of the Office of De¬
fense Transportation were slashed
considerably. While railroad au¬
thorities do not minimize the im¬

portance of Army and Navy de¬
mands, they still point out that
the nation's transportation system
cannot long continue to have its
requirements ^continually cut. It
Is recalled that throughout 1944
the railroads were unable to ob¬
tain the amount of steel which
they thought necessary to keep
the transportation system in 'fair'
shape. Some even believe that
the setbacks in the recent severe
weather period were accentuated
by the fact that equipment was
worn out and replacements and
repairs on a greater scale had
been made impossible because of
the supply situation.

\ "Forms of transportation other
than the railroads have also suf¬
fered due, to cutbacks in their
estimated needs, r On the home
front it is becoming increasingly
apparent that bus service for war
workers and other essential em¬

ployment continues to deteriorate
due to lack of parts and supplies,
as well as due to manpower short¬
ages. In the drive for more war

Work such factors may not be too
small when absenteeism is being
analyzed. -
*

'"Steel 'Order volume,*:although
having declined in recent weeks
from the record-breaking Janu¬
ary level, was nevertheless some¬

what ahead of actual shipments.
This situation, however, may not
be as bad as it appears, because
the increase in backlogs recently
has been due in large part to
greatly extended deliveries. Steel
consumers have had to place their
orders so far ahead that some

business is being labeled for first
?ind second quarter delivery, 1946.
i "For the country -as a whole,
Steel: order volume during the
first two months of this year is
estimated to be about 25% ahead
of the same period last year, The
oversold condition in the industry
is indicated by reports, that some,

major producing units' orders dur¬
ing the first few- weeks of Febru-s
ary exceeded shipments by as

much as 60%,
.

• "Of great interest in the rail¬
road construction field is the re¬

ported award, on a prime con¬

tract, for 30,000 ?v box cars for
France to International Railway
Car & Equipment Mfg. Co. with
Offices in Chicago and a plant at
Kenton, Ohio, It is expected that
a portion of the order will be
sublet. • Pullman Standard has
been awarded 3,000 and Amer¬
ican Car & Foundry 2,000 56-ton
flat cars for Russia. Heavy de¬
mand is reported for standard
rails for export—particularly for
South America.", ■:

The American Iron and Steel
Institute • on Feb.; 26 announced
that telegraphic reports which it
had; received indicated that the
operating rate of steel companies
having 94% of the steel capacity
of the industry will be 94.6% of
capacity for the week beginning
Feb. 26, compared with 96.4%
one Week ago, 88.7% one month
ago and 97.5% one year ago. The
Operating rate for the Week be¬

ginning Feb. 26, 1945, is equiva¬
lent to 1,732,700. tons-of steel in¬
gots and castings, compared to

1,765,700 tons one week ago,

1,625,200 tons one month ago, and
1,746,500 tons one year ago.

"Steel" of Cleveland, in its sum¬
mary of the iron and steel mar¬

kets, on Feb. 26 stated in part as
follows: "With steel mills booked
far ahead with orders for essen¬

tial material for war purposes
there still is heavy pressure to
place tonnage on books for nearby
and second quarter rolling.
"Directives have been issued

for so much tonnage that a great
deal of Controlled Materials Plan
steel has been pushed far back in
rolling schedules, much of it also
essential. Great confusion has

prevailed as a result of this pro¬
cedure and use of directives is
being reduced by Washington to
lessen the disorder. Directives
now are being issued only after
severest scrutiny* as to need for
the tonnage for which special ac¬
tion is sought. ;

"Under greatest pressure is steel
for guns and ammunition, for
rockets in particular. Signal
Corps equipment, involving vari¬
ous types of sheets and wire also
is being pushed insistently. Mo¬
bile gun mounts and combat tanks
call for high priority also. How¬
ever, the ship program appears to
be approaching its peak, with
probability that March production
of plates will be heaviest in sev¬

eral months. April and entire
second quarter* should witness
high plate production, with the
trend slightly downward, notwith¬
standing increasing requirements
from locomotive builders, now be¬
ginning to place tonnage for ex¬

port orders recently booked. Some
platemakers can give delivery in
May but most are booked into
June for entire production.
"Claimant agencies are asking

over. 17 million tons of carbon
steel for second quarter needs,
while production possibilities are
estimated at not more than about
14 million tons. Effort will be
made by WPB to reduce the re¬

quests by close screening, to match
with possible output. Manpower
is a large factor in holding pro¬
duction down.

• "Scrap; is still tight as a result
of slow movement during the
period of heavy snows, which
prevented collection, preparation
and shipment, v During this period
reserves were reduced and, some
tonnage still is being taken-from
stocks, but., the situation is im¬
proving. ■ .. ■ t; \ !

"Consumption of Lake Superior
iron ore in January was below
average, as had been indicated by
lower pig iron production. The
total was^6,982,619 gross tons, com¬
pared with 7,481,653 tons in the
corresponding month last year.
Stocks at furnaces and Lake Erie
ports Feb, 1 were 30,888,619 tons,
compared with 36,059,302 tons at
the same date in 1944. Despite
the smallertonnage it appears am¬
ple to fill needs until new tonnage
comes down the lakes at the open¬
ing of navigation."

Seized Soft Goal Mines
Returned by Secretary Ickes
Harold L. Ickes, Solid Fuels Ad¬

ministrator, on Feb. 24, announced
that the Government had returned
to their owners 72 bituminous coal
mines in West Virginia, Pennsyl¬
vania and Kentucky, which had
been seized in September to end
labor disturbances, according to
an Associated Press dispatch from
Washington, D. C.
The mines involved were said to

have a daily output of 145,000 tons
and employ more than 25,000.

Says Sterling Cannot Be Stabilized Until Britain
Balances Her International Accounts

(Continued from first page)
outbreak of hostilities in 1939.
Among the foreign investments
surrendered by British nationals
to the Exchequer and later liqui¬
dated were sdme of the best, in¬
cluding securities of the United
States, Canada, South Africa,
India and Argentina which yielded
satisfactory returns. While the
amount of foreign investments of
Great Britain is still about £2,-
700 million, the fact should not
be overlooked that a portion of
these investments is in default
and that many of them could not.
be liquidated and converted into
foreign exchange for some time
after the war. - In addition Great
Britain had accumulated by the
end of 1944 an external short-
lerm sterling debt of about £3,-
000 million, which at the cessation
of hostilities may amount to £4,-
000 million and on which the an¬

nual interest and amortization

charges—allowing for the normal
balances kept in London either
as currency reserves or as work¬
ing balances—may for years ex¬
ceed the income on her invest¬
ments abroad. ^
"The problem of the post-war

balance of payments could be met
by increasing Great Britain's in¬
ternational indebtedness. But this
would merely postpone the solu¬
tion and render it much more dif¬
ficult in the future. Hence, it may
be expected that the British will
endeavor to solve the problem by
increasing visible exports, The
question, therefore, arises whether
Great Britain will be able to find
markets for greatly increased ex¬

ports. There are a number of fac¬
tors that indicate such expansion
is feasible. > * ■ , > ;

1. Great Britain will continue to
be one of

. the-leading importers
of raw materials and foodstuffs.
The countries selling in Great
Britain will purchase manufac¬
tured goods in that country. The
pent-up demand for factory prod¬
ucts for some years after the war

is likely to cause a rise in prices
of manufactured goods as com¬

pared with prices of raw materials
and foodstuffs, which would give
Great Britain a trade advantage in
the critical years following the
cessation of hostilities.

2. Great Britain's industrial
plant after the war will be more

modern than ever before and its

productive capacity has been in¬
creased materially. The British,
therefore, will be in a position
to produce more goods at rela¬
tively low costs. The decline in
income from foreign investments
and other invisible exports will
act as a powerful stimulus to mod¬
ernize not only the equipment and
process of production but also the
methods of marketing and of fi¬
nancing foreign trade.

3. The productivity of labor is
receiving more attention in Great
Britain at present than in the past.
Committees sent by the British to
the United States to study vari¬
ous American industries have re¬

ported that the productivity of
American labor in many indus¬
tries, especially in the cotton tex¬
tile industry, is far greater than
that of British labor. There is no

reason to believe that the British
will not be able to increase ma¬

terially the productivity of labor
through the installation of mod¬
ern machinery, provision of more
mechanical equipment per worker
and application of scientific meth¬
ods to the utilization of labor and

equipment. An increase in the

productivity of the British econ¬

omy will improve the country's
competitive position and enable
it to cope successfully with eco¬
nomic problems.
In considering the problem of

frozen sterling balances the bul¬
letin states:

"The accumulation of foreign-

owned sterling balances, which
at the end of 1944 were estimated
at £3,000,000,000 or about $12,-
000,000,000, has caused consider¬
able concern about the method of

settling or liquidating these bal¬
ances. The growth of sterling bal¬
ances has been recently accel¬
erated since some of the Domin¬
ions have either completed, cur¬
tailed, or ceased repatriation of
their securities held in the United
Kingdom. It is obvious that un¬
til these abnormally large bal¬
ances have been drastically re¬
duced, or a considerable portion
of them converted into special
long-term obligations, it will be
impossible for Great Britain to
abolish foreign-exchange restric¬
tions or to stabilize the pound
sterling on a permanent basis.
Furthermore, the amount of in¬
terest which Great Britain will
have to pay on these balances,
particularly after they have been
funded, will exercise a consider¬
able influence on the British bal¬
ance of payments. ■

"While the existence of the
huge amounts of foreign-owned
frozen sterling balances consti¬
tutes a serious threat to monetary
stability and aggravates materi¬
ally the British balance of pay¬
ments problem, a solution can be
found, particularly if India and
Egypt were to adopt a reasonable
attitute and take into account the
sacrifices in life and treasure
made on their behalf by Great
Britain and other members of the
United Nations. The main factor
to be borne in mind is that it is

primarily a sterling area problem
and, therefore, is not as difficult
as would be the case if these bal¬
ances were owned by non-ster¬
ling bloc countries. In the long
run these balances can exercise
a powerful influence on exports
of capital goods from Great Brit¬
ain, particularly to India where
plans have been made already
for considerable industrial devel¬

opment. Since, however, Great
Britain has to import in order to
be able to export, it is evident
that these balances can be util¬
ized by their owners only after
the reconstruction of Great Brit¬
ain has been completed and even
then only over a considerable pe¬
riod of time."

In conclusion the bulletin states:

"The most difficult period in
Britain's international financial

position will be the immediate
post-war years. During those
years the country will be con¬
fronted not only with the task of
converting the economy from war
to peace operations, but also with
the urgent need to construct a

large number of dwellings, to re¬

pair damaged buildings, and to
erect a number of public buildings
which have been destroyed during
the war. The need for machinery
and equipment will also be very
great and some will have to be

imported probably from the
United States. Great Britain,
therefore, will have full employ¬
ment during the first peacetime
years, but by far the greater part
of the industrial output will not
be available for export. Since
Great Britain will have to import
large quantities of raw materials,
foodstuffs, as well as machinery
and equipment, the foreign-trade
deficit during the first two or

three years after the war is bound
to be* very great, thus further
increasing Britain's international
short-term indebtedness.

"How the large excess of im¬
ports over exports will be fi¬
nanced is, of course, impossible to
state. It is quite likely that a part
of the adverse trade balance will
be paid with the gold and dollar
balances held by the British
Treasury. It is also possible that
the United States Government as

well as the Government of the
Dominion of Canada may continue
to render some assistance to the
British Government until the pe¬
riod of reconstruction is over and
Great Britain is able to export
considerable quantities of manu¬

factured goods. The repeal of
the Johnson Act, cancellation of
the interallied debts contracted
during World War I, and a prompt
and equitable settlement of lend-
lease obligations would have a
favorable effect on Great Britain.
Should the Iijiternational Mone¬
tary Fund, as provided for by the
Bretton Woods Conference, be
established, the British would be
able to draw on the resources of
the Fund during the reconstruc¬
tion period. It is quite certain,'
however, that the period of re¬
construction and rehabilitation of
British industry will be a difficult
one, mainly because the country,
will be dependent to a consider-i
able extent on foreign raw ma¬
terials and manufactured goods,^

Four More South Americans
States Join United Nations;
With the signing on Feb. 14 by

representatives of four South!
American republics of the Decla¬
ration of the United Nations the
number of United Nations was in-!
creased to 40. The ceremony took!
place at the State Department be¬
fore diplomatic representatives of
other member Governments, said
special advices from Washington
to the New York "Times", Feb. 1^
which also said in part: ,/ ' ; ;
The four were Peru and Para-*

guay, which recently declared war,
against both Japan and Germany*
and Ecuador and Chile, which
previously had done so. All four,
had long ago severed diplomatic
relations with the ^Axis. The
Chilean declaration of war was

officially announced at the time
of the signing. • A ., : ■:y -

Joseph C. Grew, acting Secret
tary of State, presided at the cere<
mony, which was in the large con¬
ference room of the Department
amid a setting of flags of .the
United Nations and to the accom¬
paniment of flashes of photOgra*
phers' bulbs. The exercises als6
were broadcast over national ne£-i
works. ,

Among the Ambassadors present
was Jan Ciechanowski whosC
Polish Government-in-Exile in
London still is recognized by the
United States. i <

Except for Argentina, only two
other Latin-American countries*
Uruguay and Venezuela, have
not yet declared war on the Axi&
However, they long ago severed
relations, and indications are that
the two republics are preparing to
declare war. .y
Outside of this hemisphere the

only Governments that have
broken relations but have not de-«
clared war are those of Egypt and
Iceland.

Mr. Grew delivered a brief ad¬
dress, as did the diplomatic repre¬
sentatives of the Governments
that subscribed to the Declaration
through affixation of their formal
signatures. . • ■: '*;•
"We are happy to welcome these

nations formally into our fold,"
Mr. Grew said. "Convinced of the
justice of our cause, each of them
long ago took its firm stand on thd
side of the United Nations by
breaking relations with the Axis
Powers, by suppressing subversive
activities aimed against this hemi¬
sphere and by mobilizing its hu¬
man and economic resources * id
support of the war effort." /'
Mr. Grew added that the new

members were welcomed, too, as
"full partners in constructing arv
international peace and security
organization. We need the best
thought of all Governments and
peoples who believe in this noble
enterprise."
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Moody's Bond Prices And Bond Yield Averages
prices and bond yield averages are(• Moody's computed bond

given in the following table. ' V ^
MOODY'S BOND PRICESt

(Based on Average Yields)
Avge, > -

Corpo- Corporate by Ratings*
1945—

Dally
Averages
Feb. 27

26
•

24

... 23—
: 22——
'.«•« 21

20__

19

?i7„—„_
; 16

/ 15-. ,—

14

r 13

u. s.

Govt.

Bonds

121.95
121.95
121.92

121.92

rate*v

114.66
114.66

114.66

114.66

Aaa

120.22
120.22

120.22

120.02

Stock Exchange Closed
121.87 114.66 120.02

114.46

114.46
114.46

114.46

114.46

114.27
114,27

120.02

120.02
120.02

120.02

120.02

120.02
120.02

i

Jan.

feigh
Low

121.87

121.94
121.93

121.97

121.97
121.70
121.64

12 Stock Exchange Closed.
10 121.59 114.27 119.82
9— 121.58
8 — 121.55
7 121.53
6—_ 121.44
5—- i 121.44
3 - 121.37
2— 121.33
1——_ 121.11

26— — 120.88
19 121.09
12- 121.25
5 120.66

1945i_-

1945_f—-.
.' 1 Year Ago

Feb. 26, 1944_

. 2 Years Ago
Feb. 27, 1943*.

121.97
120.55

114.27

114.27
114.08

114.08

114.08
114.08

114.08

113.89

113.89

113.70

113.70

113,50

114.66

113.50

119.82

119.82

119.61

119.82

119.82

119.82

119.82
« 119.61
-119.41

119.20
119.00

119,00

120.22

118.80

Aa

118.60
118.60

118.60

118.60

118.60
118.60
118.60

118.60

118.60

118.60
118.40
118.40

118.40
118.40
118.40
118.20

118.20

118.00
118.20
118.00

118.00
118.00
118.00

118.00
117.80

118.60
117.80

A

114.46
114.46
114.46

114.46

114.46
114.46
114.27
114.27
114.27
114.27
114.27

114.08

114.08

114.08
114.08
114.08

113.89
113.89-

113.89
113.89

113.70
113.70
113.70

113.50
113.50

114.46
113.31

Baa

106.04
106.04
106.04

106.04

106.04
105.86

105.86

105.86

105.69

105.86

105.69

105.69

105.69

105.69-

105.52

105.52

105.52
105.52
105.34

105.34

105.34

105.17
105.00

104.83
104.66

106.04

104.48

Corporate by Groups*
R. R.
110.52

110.52

110.52

110.52

110.52

110.34
110.34

110.15

110.15
110.15

110.15

109.97

109.97

109.97

109.97
109.79

109.79

109.79
109.60

109.60

109:42

109.24
108.88
109.06

108.70

110.52

108.52

P. U.
114.27

114.27
114.27

114.08

114.27

114.08 .

114.27
114.08

114.08

114.08
114.08
114.08

114.08

114.08

114.08

113.89

114.08

113.89
114.08

114.08

113.89

113.89
113.70
113.70
113.89

114.27

113.70

Indus.
119.41
119.41

i 119.41

119.41

119.41
. 119.41.
119.20
119.41
119.41
119.41

119.20

119.20

119.20

119.20
119.20
118.80
118.80
118.80

118.80

118.80

118:80

118.60

118.60
118.40
118.20

119.41

118.20

120.21 111.07 118.20 116.22 111.07 100.32 104.31 113.50 116.22

117.11 109.24 117.60 115.43 110.15 95.60 100.16 112.93 115.43
MOODY'S BOND YIELD AVERAGES .

(Based on Individual Closing Prices) -.
1945— U.S. Avge. :v::

, • Daily Govt. Corpo¬ Corporate by Ratings
• Corporate by Groups*

Averages Bonds rate* ' 'Aaa Aa A Baa R. R, P. U Indus.

Feb. 27-- -
1.69 \ 2.92 ' 2.64- 2.72 2.93 3.39 3.14 2.94 2.68

26—___* 1.69 2.92 2.64 2.72 2.93 3.39 3.14 2.94 2.68

^ 24 1.69 2.92 2.64 2.72 2.93 3.39 3.14 2.94 2.68

■ " ' 23
; 1.69 2.92 2.65 2.72 2.93 3.39 3.14 ■ 2.95 2.68

^ 22 _
Stock Exchange Closed

'

21* _
1.70 2.92 v 2.65 2.72 2.93 3.39 3.14 2.94 2.68

20— 1.70 2.93 2.65 2.72 2.93 3.40 3.15 2.95 2.68

*
. 19 1.60 2.93 2.65 2.72 2.94 3.40 3.15 . 2.94 2.69

17 1.69 2.93 2.65 2.72 2.94 3.40 \ 3.16 2.95 2.68

V .16 1.69 2.93 •: 2.65 2.72 " 2.94 ,
3.41 3.16 2.95 2.68

l.-.V/Mv'."''.:, 15 1.71 2.93 2.65 2.72 2.94 3.40 3.16 2.95 2.68

" : 14 . i.7i 2.94 2.65 2.73 2.94 3.41 3.16 : 2.95 2.69

. S 13 — _
. : ■ 1.72 2.94 c 2.65 2.73 2.95 3.41 3.17 2.95 2.69

t, 12 Stock Exchange Closed. 2.95 2.69
10 _.*, 1.72 2.94 2.66 - 2.73 2.95 3.41 3.17

,9 ._*_*1 1.72 2.94 2.66 ; 2.73 2.95 3.41 •S* 3.17 2.95 2.69

■ 8 1.72 2.94 2.66 ' 2.73 2.95 3.42 3.17 2.95 2.69

•

-;.v 7_*+L— -r 1.72 2.95 2.67" 2.74 2.95 3.42 3.18 2.96 2.71

6 —
1.73 2.95 2.66 2.74 2.96 3.42 .3.18 2.95 2.71

/■■ 5-*—, 1.73 2.93 2.66 - 2.75 2.96 : 3.42 3.18 2.96 2.71

3——__J. 1.73 2.95 2.66 2.74 2.96 3.43 3.19 *• 2.95 2.71

■ ''v."-/ ' ,i 2 1.73 2.95 2.66 ' 2.75 2.96 3.43 3.19 2.95 2.71

. I —
1.75 2.96 2.67 . 2.75 2.97 ;. 3.43 . 3.20 ; 2.96 2.71

^an.: v- 1.77 .. .2.96; 2.68. ?.75 2.97 3.44 3.21 .2.96 y 2.72

19.4*—*
; /> 1.75 2.97 2.69 2.75 2.97 3,45 /. 3.23 - 2.97" 2.72

; r ■" * . ' 12
' 1.74 2.97

' 2.70 2.75 2.98 3.46 3.22 V 2.97 • 2.73

■ r:. 5 1.79 2.98 r 2.70 2.76 2.98 3.47 3.24 - 2.96. 2.74

High 1945— 1.80 • 2.98 2.71 2.76 • ■ •- 2.99 3.48 3.25
' 2.97 2.74

Low 1945*--**: * 1.69
'

2.92 2.64 2.72 2.93V/ 3.39 ; 3.i4 2.94 2.68

1 Year Ago
•■/■■ -

, ' •:+

; 2.84
Feb.' 26, 1944. 1.81 3.11 2.74 2.84 , 3.ii 3.73 3.49 2.98

2 Years Ago
. t '-.

a
•. \

3.01 2.88
Feb. 27, 1943- ;V 2.06 ' 3.21 "2.77 2.88 • 3.16 \ 4.03 3.74

-V *These prices are computed from average yield* on the^basds of one "typical" bond
<3{3A% coupon,.-maturing in 25 years) and do not purport to rshow: either the average
level or the average movement. of actual; price quotations. , They , merely serve to
Slustrate in a more comprehensive way the relative levels and the relative movementti yield averages, the latter being the true picture of the. bond market.
*

g tThe latest complete list of bonds used in computing these indexes was published.
In the issue of Jan. 14, 1943, .page 202. .T pj; ;/-w: "•/ ;

{Electric Output for Week Ended Feb* 24* 1945
■ Increased 0;7% Over Same Week Last Year

>1 The Edison Electric Institute, in its current weekly report, esti¬
mated , that the production of electricity by the electric light and
power industry of the United States for the week ended Feb. 24, 1945,
was approximately 4,473,962,000 kwh., which compares with 4,444,-
■939,000 kwh. in the corresponding week a year ago, and 4,472,298,000
kwh. in the week ended Feb. 17, 1945* The output of the Week ended
Feb. 24, 1945, was 0.7% in excess of that in the same week last year.
. f^» ) - • ".■■'• •• ■ . •••••• "
, PERCENTAGE INCREASE OVER PREVIOUS YEAR -v ■ >' v:

:/V* 7 ■■ ..'->1. Week Ended

Major Geographical Divisions-
New England—
Middle Atlantic
Central Industrial ,

West Central

Bquthern States__
RockyMountain-— —

Pacific Coast — :

- Total United States.

Feb. 24 Feb. 17 , Feb. 10," Feb. 3

0.9 *0.0 *1.9
'

2.3

*1.9 *4.0 *3.7 ■ v;/-: *2.0

- - 3.5' 1.5 ' 1.6 /•■■■ 2.2
,

8.8 6.0 9.2 'p, 8.4

6.9
'

5.1
"■

4.9 5.6

*9.8 *11.9 *11.5 ■v *10.8

*6.2 *5.5 *4.5 '*2.5"';,

0.7 *0.9 *0.6 0.3

•Decrease under similar week in previous year.

DATA FOR RECENT.WEEKS

• Week Ended
■Nov* 4:
Nov. 11 —_

Nov. 18—^—
Nov..25

Dec. 2 —-1
Dec, * 9 —
Pec: IB —

Dec. 23
Dec. 30

■:. Week Ended

Jaflv. 6, i
Jan. 13 -.

Jan. 20
Jan.27 _

Feb. 3 :—
Feb. 10 '-I
Feb. 17

Feb. 24 * —

J- . Y

1944 ;
4,364,939
4,396,595
4.450,047
4,368,519
4.524,257 -

4,538,012
4.563.079 -

4,616,975
4,225,814

1945

4,427.281.
4.614.334
4.588.214 '
4,576,713
4,538.552
4.505.269
4,472,298
4,473,962'

~

1943 .

> 4,413.863
f 4,482,665
'r4,513,299
"4,403,342

"

4.560,158
,'4,566,905
4.612,994
4,295,010
'4,337,287

(Thousands of Kilowatt-Hours/

% Change
over 1943: 1942 - 1932
— 1.3 3,761,961 1,520,730

: — 1.9 3,775,878 " 1,531,584
( — 1.4* 3,795,361 • 1,475,268
• 0.8- 3,766,381 *'•< ~
» — 0.8. .3.883,534
: — 0.6 * 3,937,524
: 1.1 "■ 3,975,873 '

3,655,926
3,779,993— 2,6

% Change

1944 over 1944

4,567,959

1929 V

1,798,164
1,793.584
1,818,169
1,718,002
1,806.225

.1,840,863
- 1,880,021

-1,637,683
1.542,000

4,539,083
4,531,662
4,523,763
4,524,134
4,532,730
4,511,562

; 4,444/939

+ 1.7:
+ 1.2
+ 1.2
+ 0.3/
— 0.6

,

— 0*9

'+'-0.7 '*

^ i."Note—Because the same' week a year ago "contained -the
percentage comparison is available for the week ended Jan. 6.

1.510,337

1,518,922
1,563,384
1,554,473
1,414,710
1,619,265

'

. • // '
• 1943 - 1932 ■-> .1929
3,952,587 1,602,482 1,733,810
3,952,479 1,598,201 1,736,721
3,974,202 1,588,967' ' i,717/315
3,976,844 1,588*853 '1,728,208
3,960.242 c.1,578,817- 1,726,161
3,939,708 1,545,459 1,718,304
3,948,749' "1,512,158: 1,6.99,250
3,892,796 * 1.519.679 , 1,706,719

New "Year' holiday,., no '

Wholesale Prices forWeek Ended Feb. 17

J Rose 0.1%;Labor Department Reports
"The Bureau of Labor Statistics' weekly index of commodity

prices at the primary market level rose 0.1% during the week ended
Feb, 17 to a new wartime peak," said the U. S. Department of Labor
on Feb. 22, which added that "higher prices for livestock and for
building materials, such as brick and cement, largely accounted for
the advance." "This fractional increase brought the all-commodity
index to 105.0% of the 1926 average, the highest reached in 24 years
In the past four weeks the index rose 0.2% to a point 1.6% higher
than at this time last year," according to the Department, which
further reported: . > , '• (*"."■ •.

"Farm Products and Foods—Led by an increase of 0.8% for
livestock and poultry—4.5% for sheep and nearly 2% for cattle
and higher prices for cotton, hay and tobacco, for fresh milk at
Chicago, and for lemons, average prices for farm products in primary
markets rose 0.3% to the highest point since mid-June, 1943. -Eggs
declined seasonally and lower prices were .also reported for apples
oranges and potatoes in most markets. Since the middle of January,
average prices for farm products have advanced 0.5% and were 3.6%
higher than for the corresponding week of last year.

"The seasonal decline in prices for eggs, together with lower
prices for fruits and vegetables,, brought average prices for-foods
down 0.1% during the week. Wheat flour at the Kansas City mills
advanced slightly while rye flour declined. Dressed poultry in the
Chicago market rose 1.6%. In the past four weeks average prices
for foods,in primary markets have decreased 0.2% but were 0.7%
higher than in mid-February, 1944. ..■>;*%;%.

"Industrial Commodities—An increase of $1.00 per ton in ceiling
prices for pig iron allowed by OPA to compensate for higher pro¬
duction costs caused the index for1 metals and metal products to rise
0.1%. Building material prices advanced 0.2% during the week,
reflecting higher prices for brick and cement in certain local areas.
Lower sales realizations for gas ? brought the index for fuel and
lighting materials down 0.2%." , ' V ' <

The Labor-Department included the following notation in its
report: ~ _

Note—During the period of rapid changes caused by price con¬
trols, materials allocation, and rationing, the Bureau of Labor Sta¬
tistics will attempt promptly to report changing prices. The indexes
must be considered as preliminary and subject to such adjustment
and revision as required by later and more complete reports.

The following tables show (1)-index numbers for the principal
groups of commodities for the past three weeks, for Jan. 20, 1945
and Feb. 19, 1944, and the percentage changes from a week ago, a
month ago, and a year ago, and (2) percentage changes in subgroup
indexes from Feb. 10, 1945, to Feb. 17, 1945:

WHOLESALE PRICES FOR WEEK ENDED FEB. 17.
(1926=100) : '

Commodity Groups—

2-17

1945

2-10
1945

2r3
1945

1-20

1945

2-19

1944

1945

Percentage change to
Feb. 17, 1945 from
2-10

1945

1-20

1945

2-19

1944

All commodities__^._i_„„l+- 105.0 104.91:104.7 104.8 103.3" + 0.1 >" +0.2 + 1.6
Farm products.^.— i_+. 127.2
Foods_^__1_*._—104.8
Hides and leather products* 118.0
Textile products-—. 99.1
Fuel and lighting materials—*—. 83.8
Metals and metal products—104.3
Building materials*— 116.9
Chemicals and allied products—. 94.9
Housefurnishing goods—— *— 106.2
Miscellaneous commodities-—*— 94.1
Rawmaterials—116.2
Seminranufactured-articles;' 94.8-
Manufactured products'—£ *:—*.101*6:
AH commodities other than farm '' > : '
products 100.1

All commodities other than farm
products and foods^ 99.3

126.8
104.9

118.0

99.1

84.0

104.2

116.7
94.9

106.2

94.1

116.0
• -94.8 ■'

101.6

125.7
104.3

117.9

99.1
84.0 '

104.2

116.7

94.9
106.2
94.1

115.3

;94.8
101.6

126.6

105.0

117.9

99.0

83.9

104.2
116.7

94.9

106.1
94.0

115.8

94.8

101.6

122.8

104.1.

117.7
-97:2
83.7-

103.8

113.7,
95.1."
106.2 ;
93.3

113.0."

93/5"

100.6"

+ 0.3
—0.1

0

0

—0.2

+ 0.1
+ 0.2
0

"'4 0
0

+.0.2
0-:

"

0 ?

+ 0.5
—0.2

+ 0.1

* + 0.1
—O.l

+ 0.1

+ 0.2
0

+ 0.1
+ 0.1

+ 0.3'
.0 vr

0 •

3.6

0.7

0.3
2.0

0.1

0.5

2.8

0.2

0

0.9

2.8

1.4

1.0

100.1 . 100.1, 100.0 99.2 ,.: ^ ft :• + 0.1 + 0.9

99.3^ :99:3 f 99.3 ^ 98.2C

PERCENTAGE CHANGES IN SUBGROUP INDEXE3 FROM
FEB. 10, 1945 TO FEB. 17, 1945 . .. . ;

Increases- r.;/,:/ r
Cement /1.7 ) Brick and; tile*.—__
Livestock- and-poultry| Cereal ;p.rpaucts-;:^L^J'ii4TT---

') ::

+:i.i

0.5

.1—-:*'_-v: 0.2

Other misceIlaneous_*J—*—-—1—-"0.1
'-Vv t tK: :■ V^/'- Decreases-

Other foods > 0.4 ;■ Fruits and vegetables-^———— 0.3

Faiids In Insured Home Loan flss'ns Increase
For First 10 Months of 1944 New Funds in Custody of
Insured Associations Totalled 30% More Than in Same
Period of' 1943.

. The average American is now far more inferested in the safety
of his invested funds than in any excessive or speculative rate of
return, William H. Husband, general manager of the Federal Savings
and Loan Insurance Corporation, asserted in a year-end statement.

He based his statement on a comparison of war-period reports
from savings and loan associations whose investors' accounts are in¬
sured by the Insurance Corpora-4
tion. ■ • .

In the past three years savings
of the public in the custody of the
average insured .. association . in¬
creased by approximately 53% de¬
spite a;downward trend in the. rate
of dividends paid, he said.. Over
the first ten months of 1944, new
funds of the public placed in -the
shares of insured savings and loan

associations totalled about 30%
more than in the same period of
1943..

Insurance now protects the sav¬
ings of some four million people
up to $5,000 each. * The war time
expansion of the insurance cover¬
age, together with the; growth of
insured .associations, is indicated
below':- , •-;'V;■.■.'

Husband said, "The first, of
course, Was to safeguard thrifty
people against hazards to their
savings} the second, to restore the
flow of home mortgage credit by
encouraging investments in local
savings and loan associations. >
"Over the years the stability af^

forded by insurance has aided
home owners by bringing into the"
home financing field-additional
funds, available at low and mod¬
erate cost. It has served /to build

up local institutions as- the source
of funds for local home financing.
In numerous cases insurance has

enabled thrift associations to re¬

duce their mortgage interest rates,
in keeping with the generalmove¬
ment in this direction throughout
the country."
Assets of the Federal Savings

and Loan Insurance Corporation
itself stood at $154,852,999 on No¬
vember 30, an increase of $8,792,-
182 over the year before, he re¬

ported. '/ In the same period re¬
serves of the corporation rose
from $43,971,525 to $52,487,610. "

Mfg.Workers'Earnings
At Record In December
Average hourly and weekly

earnings of wage earners in the
25 manufacturing industries sur- '

veyed each month by the National
Industrial Conference Board were

at all-time peaks in December of
$1,085 and $49.82, respectively,
while "real" weekly earnings were
only one-tenth of 1% below the
record high of June, 1944. v
The Board's announcement of

Feb. 19 also said:
. These figures include overtime
and othermonetary compensation*
The changes in payroll statistics

from November to December as[
shown by the Conference Board's
survey are summarized as follows:
Hourly earnings rose 0.6% to

$1,085. They were 3.8% highef
than in December,.' 1943; 43.0%
above the level of January, 1941;
base date of the Little Steel for-»
mula,. and 83.9% : above+that o£ -
1929.

Weekly earnings at $49.82 were '

0.8% higher than in November;
5.7% above those, of December;
1943; 62.8% above1 January; I94lf
and 74.5% higher than in 1929.7; v
"Real" weekly earnings, or doLf ;

lar weekly earnings adjusted foe
changes in living costs,, rose 0.4% .

in December; "They were- 3.9%
greater than in December; 1943;
32.5% above January, 1941, rind
65.2% above the. 1929 level, i , ;>
Hours worked per+week* aver**

aged 45.8, or 0.4% fhore* than iri'
November. " The" aVOrage was 0.7
hours, or 1.6% above December,
1943, . and.- 5.& "Iwuis^'-ori 13.9%; ,

above January, 1941, but' 2.5
hours, or 5.2%, less than the aver*
age worked in 1929. J :

Employment in the 25 industries
declined 0.1% in December, the
13th .consecutive -monthly decline;'; •

It was 10.6% below (.December;
1943, but 22.9% : above January;
1941; and 36.3% above 1929. - ►

Man-hours worked in the 25 in*'
dustries-rose 0.4% but were 9.2%
Delow December, 1943. They were;
loweyer, 40.1%- above January,
1941, and 29.2% above-the 192$
average. ; I \ .; * . ;■ ■-+'•,"
Payrolls increased 0,7% in De¬

cember but ; were 5.5% below
those of December, 1943. * They
were 100.2% higher/than jn Jan¬
uary, 1941, and 137.8% above the
1929 average: . V zi'.; ■

Dec. 31, 1941;

Number of Insured Institutions*^——^—!:
Total Assets r_—;•**;——-
Cash and U. S. Bonds__*r_„i.i*'*J_^^^_-^-*;*-w
First. Mortgag.es -

Share Capital • —'—*.*_*.
Insured *Investors-r

"The. Congress, had a double
objective when in 1934 it estab-

, ilished the Insurance Corporation,

■ r Dec. 31. 1944
(Approximate)

2,462
$5,000,000,000
1,300,000,000 .'■■•:
,3.300j000,000
4,300,000,000

. 4,000,000 •

to protect each investor in insured
home ;*.f i nan c i n g . institutions

2,343 "

$3,362,000,000 .

' 250,349,000"
2,751,938,000..
-2,597,525,000

3,110,000

against . loss up to $5,000," Mr. Holiday,..

Tuesday, Feb, 20^**.
Wednesday, Feb* ,21—-*,—_
Thursday, Feb. '22^111^-1
Friday, Feb." 23—
Saturday,. Feb. 24*^ ;_*__*
Monday, Feb.
Tuesday, Feb. /-i/-
Two weeks ago, Feb, 13:—**_***.
Month ago, Jan:

Y6ar ago,' Feb.: 26", 1944
1943 High, April.'

.Low,

1944 High,, Jan.
Low, ;J(m.

254.7

254.Q
4 it

.254.0
255.0

255.1
255.2

.'254,4
252.1

.249.4

249.8

240.3;
255.3

252.1"
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Weekly Goal and Coke Production Statistics ^
The Solid Fuels Administration, U. S. Department of the Interior,

in its latest report, states that the total production of soft coal in
the week ended Feb. 17, 1945, is estimated at 11,515,000 net tons, a
decrease of 765,000 tons from the preceding week. Output in the
Corresponding week of 1944 amounted to 12,390,000 tons. For the
calendar year to Feb. 17, 1945, soft coal production totaled 81,450,000
tons, a decrease of 9.4% when compared with the 89,900,000 tons
produced in the calendar year to Feb. 19, 1944.

. , r
Y- According to the V. S. Bureau of Mines, production of Penn¬
sylvania anthracite for the week ended Feb. 17, 1945, was estimated
■at 1,129,000 tons, an increase of 12,000 tons (1.1%) over the preceding
week. - When compared with the output in the corresponding week
<rf 1944 there was a decrease of 303,000 tons, or 21.2%, The calendar
year to date shows a decrease of 22.2% when compared with the
same period in 1944. . • "

The Bureau also reported that the estimated production of bee¬
hive coke in the United States for the week ended Feb. 17, 1945,
showed a decrease of 11,700 tons when compared with the output
for the week ended Feb. 10, 1945, and was 42,400 tons less than for
'the corresponding week of 1944. v j . ' ;
•
... -estimated united states production op bituminous coau and :

^.-YY v Y'• LIGNITE IN NET TONS . . ... . k
^ . , (■. . , ■<.'

vv ' «*Y-••••<*•" —Week Ended— .«*—Jan. 1 to Date'

y Feb. 17, 'Feb. 10, Feb. 19, tFeb. 17,J Feb. 19,'- ' Eituminous coal & lignite— 1945 1945 1944 >v -1945 1944
Total, including mine fuel— 11,515,000 12,280,000 12,390,000 81,450,000 89,900,000
Daily average ^1,919,000 2,047,000 2,065,000 • T,958,000 2,106,000
"Revised. * tSubject to current adjustment. . ^ YyTYY ;YY •' Y-: Y,Y

S'Sj&IpWED Production of Pennsylvania anthracite and coke
:-Y? (In Net Tons) •• ••• ■ v

,,;:YY/;/YY Y- Week Ended
:■'*1,'itFeb. 17,'. §Feb. 10, Feb. 19,

Penn. anthracite— 1945 1945 1944
•total incl. coll. fuel 1,129,000 1,117,000 1,432,000
^Commercial produc. 1,084,000 1,072,000 1,375,000

Beehive coke—
United States .total i 108,000 119,700 150,400

,Y; -"Includes washery and dredge coal, and coal shipped
©perations. tExcludes colliery fuel. tSubject to revision.

Calendar Year to Date-;—
Feb. 17, / Feb. 19, Feb. 20,

1944

8,944,000
8,586,000

1945

6,961,000
6,682,000

1937

7,189,000
6,830,000

710,400 1,136,100

by- truck from
§Revised.

486,200

authorized

.; , ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE,
yy. yyv:.' BY STATES Y;y-:;YYAYY.T

'YYTY^YYYv'; (In Net Tons) Y'; V'

'(The current weekly estimates are based on railroad carloadings apd river shipments
®nd are subject to revision on receipt of monthly tonnage reports from district and
IBtate sources or of final annual returns from the operators.)

State—

Alabama.— —

Alaska_w_,_.ji_-
Arkansas and Oklahoma
Colorado———
(Georgia and North'Carolina
Illinois™,—it—.—
Indiana—

Iowa——
Kansas and Missouri.'.;-
Kentucky—Eastern__'__-—___
Kentucky—Western-,—
Maryland-—-7^.r —

Michigan—
Montana. (LitUmP& lignite)*.,i
New Mexico

North & South Dakota (lignite),
Ohio YYY--—, ' ,

Jpennsylvania-(bituminous)—
Tennessee—*™ —

Texas (bituminous & lignite)
Utah,.——;
Virgihia_i—*_.Y--_ — „_

Washington-uiv-^-—^—^--
tWest Virginia—Southern.-
iWest Virginia—Northern <

Wyoming ;

lOther Western States
'

; ' *, *' V'v-u i

5. Total bituminous & lignite
Y; 'tlncludes operations on the N. & W.; f: & O.; Virginian; K. & M.; B. C. & G.; andon the B. & O. in Kanawha, Mason, and'Clay counties. JRest of State, including the-Panhandle District and Grant, Mineral and Tucker counties. JIncludes Arizona andOregon..,;"Less than 1,000 tons./ : .;r \

Week Ended—
Feb. 10, Feb. 3, Feb. 12,
1945 1945' y y : 1944 •-

373,000 385,000 — - :: 413,000
7,000 ; 7,000 5,000

108,000 >
'

: 106,000 • y 100,000
171,000 172,000

'

192,000
■ y" 1,000 *

1,000
1,554,000 1,516,000 1,622,000
581,000 572,000 557,000
63,000. v., .

.. 56,000 42,000'

180,000 y
'

183,000 176,000
1,157,000 y v ' 1,013,000 1,000,000
361,000 393,000 . . : i : 358,000'

37,00035,000 30,000
2,000 y 2,000 •••. • 7,000

,--<102,000 7~ Y 105,000. ; 95.000
33,000 y 31,000 39,000
66,000 67.000 ; y ; 62,000
675,000 y;

' 1

626,000 .

'

.700,000
•2,573.000 2,218.000 '•;.. ,y 3,080,000
y; 162,000

, , 153,000 . 161,000
y 4,000 : 4,000 ;'y, ' 3,000
y 149,000 . : ' 150,000 a 140,000

437,000 * !
395,000 y ;y 441,000

34,000 y 31,000 . 35,000
2,450,000 2,124,000 2,388,000
802,000 757,000 - ; y-.' 1,077,000
200,000 194,000;', 218,000
:a * •• • -

1,000

12,280,000 ; ;■ 11,290,000 y^ 12,950,000

Civil Engineering Construction $18,301,000
For Week

'• YV'T'* Y ' > f * - • ,Y " "Y';'Y-Vyw V'V:' - ' 'Y- j,1 V
'•Vy Civil engineering construction volume for the short week due
to-the early closing for the Washington's Birthday holiday totals
$16,301,000. This volume, not including the constfu^tfpn by 5rn|litafy
engineers abroad, American contracts outside the country, and ship¬
building, is 26% lower than in the corresponding (1944 -week,- 40%,under the previous four-^week moving average; and compares with
$43,908,000 reported to "Engineering News-Record" for the full pre¬
ceding week. - The report, made public on Feb. 22, continued as
follows:,yyv..-*■•;;yy ■ ;; Yy;,;' YY-'
,-Y: Private construction is 220% higher than in the 1944 week, butpublic construction is 65% lower than last year due to the 79% dropin Federal work. State and municipal volume is 32% higher thanin the week last year. .... _ >

. ».
"'

The current week's construction brings 1945 volurhe^to $197,709,-
€00 for the eight weeks, a decrease of 28% from the $274,396,000
reported in 1944. Private construction, $60,936,000; is 14% above last
year, but public work, $136,773,000, is down 38% as a result of the
46% drop in Federal. State and municipal construction has climbed
64% over a year'ago.

Civil engineering construction volumes for the short 1944-week,last week, and the short current week are: ' ''\J- -'-V;:''
Feb. 24,1944 Feb. 15,1945 Feb. 22,1945
(four days) (five days) . .(four days)
$22,161,000 $43,908,000 $16,301,000

2,959,000 3,120,000 9,482,000
19,202,000 40,788,000 6,819,000
2,453,000 . 1,943,000 3,236,000
16,749,000 38,845,000 : : 3,583,000

In the classified construction groups, gains over the 1944 week
are recorded in sewerage, bridges, industrial buildings and com-
ihercial buildings. The same classes of work report increases over
a week ago. Subtotals for the week in each class of construction are:

Waterworks, $198,000; sewerage, $2,112,000; bridges, $786,000; indus¬trial buildings, $7,025,000; commercial building and large-scale pri¬vate housing, $2,182,000; public buildings, $1,222,000; earthwork and

National Fertilizer Association Commodity
Price Index Again Declines Slightly

The weekly wholesale "commodity price index, compiled by
The National Fertilizer Association and made public on Feb. 26,declined for the second consecutive week to 139.8 in the week end¬
ing Feb. 24, 1945, from 140.Q in the preceding week.; A month ago
the index stood at 140.1, the highest point of the index, and a year
ago at 137.0, based on the 1935-39 average as 100. The Association's
report went on to say: ■""/"

Two of the composite groups of the index declined during the
week and one advanced. The foods, index registered a further de¬
cline, taking the index 1.8% lower than it was six weeks ago when
it started its downward trend. The lower prices for oranges and
bread were responsible for this week's decline. The metals index
declined 1.6% due to a drop in the prices for finished goods. Higher
quotations were shown for pig iron, but they were not enough to
offset the decline in finished steel. Farm products prices were gen¬
erally higher with the three subgroups all advancing. Cotton prices
rose only slightly. The grains index was up because of higher quo¬
tations for wheat at Minneapolis and for rye. Cattle and lamb prices
advanced, taking the livestock index up almost to its level of two
weeks ago. Timothy hay prices were also higher. The rise in raw
cotton prices were not enough to affect the textile? index. All other
groups in the index remained unchanged.

1

During the week 3 price series in the index declined and 8
advanced; in the preceding week there were 4 declines and:5 advancs;
in the second preceding week there were 4 declines and 7 advances.

. weekly wholesale commodity price index

Compiled by The National Fertilizer Association
•-•

/. • V .. • : ; -• ■ 1935-1939=100*
••• '' % ■: '■ ":v-• "•

.. — ■ Latest Preceding Month Year
Each Group v>. Week Week, Ago Ago
Bears to the ."Group Feb. 24, Feb. 17, Jan. 27, Feb. 26,Total Index ■

, " 1945 1945 1945 1944
,25.3 Food

— 141.7 142.7 143.4 138.4
Fats and Oils i__ - 145.3 145.3 144.9 146.1
Cottonseed Oil--- 163.1 163.1 • 161.8 159.6

23.0 Farm Products ;_ 165.6 164.6 164.9 157.0
Cotton 206.3 "v 205.8 203.5 199.0
Grains 163.7 162.9 161.2' 164.8

'■■■, Livestock— 159.8 158.8 160.2 147.7
17.3 ' Fuels—.—— 130.4 130.4 130.4 130.1
10.8 Miscellaneous Commodities.— 133.4 . 133.4 133.4 131.4
8.2 Textiles 155.9 155.9 155.5 151.8
7.1 Metals 104.7 . , 106.4 106.4 104.4''

6.1 Building Materials 154.1 - 154.1 "154.1 152.4
■ ^ * 1.3 Chemicals and Drugs 125.4 125.4 125.4 127.7

.3 Fertilizer Materials 118.3 118.3 118.3 117.7"

.3 Fertilizers 119.9 119.9 119.9 119.7r' .3 Farm Machinery — 104.8 104.8 104.8 104.2

100.0 All groups combined 139.8 140.0 140.1 137.0
"Indexes on 1926-1928 base were: Feb. 24, 1945, 108.9; Feb. 17, 109.1, and Feb,

26, 1944, 106.7. "
: ' - V •

Total U. S. Construction-
Private Construction———
Public Construction—.—
V State and Municipal....
- Federal

Non-Ferrous Metals— Allocation of Zinc
To Revise Lead Order-Copper Demand Heavy

, "E. & M. J. Metal and Mineral Markets," in its issue of Feb. 22,
states: "Zinc will be placed under strict WPB control in an alloca¬
tion procedure much the same as that abandoned on Sept. 15, 1944.
The control is expected to become effective about April 1. Copper
demand still is heavy and is expected to increase. Lead is still flow¬
ing too freely to consumers, and the stockpile will be reduced some¬
what in February. Revision of the^
conservation order to curtail con¬
sumption still further is believed
to be under consideration. Offer¬
ings of foreign metal held the
quicksilver market to last week's
position." The publication fur¬
ther went on to say in part as fol¬
lows:

Lead

Demand for lead continues good,
and all available metal' is being
taken.* The lead conservation
order has not thus far had the de¬
sired effect, partly because mili¬
tary needs (largely storage bat¬
teries) rise as civilian supplies are
cut Toff. The government _ stock¬
pile of lead will, perforce, be re¬
duced substantially in rFebruary,
though not as much as .in the past
twq; months. A further revision
of the lead conservation order is
believed to be in preparation, and
it is expected that this time such
revision will be toward tightening
lead, supply, rather than relaxing
it as has been the case in recent
revisions. The need for T such
tightening is pointed up by the
fact that the stockpile was re¬
duced in January to 75,000 tons,
which the military had regarded
as the "irreducible minimum."
Sales of lead last week

amounted to 8,727 tons, against
6,712 tons in the preceding week.;

V. - Copper /.'• v ;*.
Demand for copper continues

heavy and is expected to increase
still further. Shipments this
month and next could easily set

new records if it were not for the
transportation and manpower dif¬
ficulties that held down deliveries
in January. In releasing the re¬

port of the requirements-supply
position this week, Michael
Schwarz, director of the WPB
copper, division, said that instead
of a surplus, of 87,000 tons of re¬
fined copper, which had been exr

pected -this - year, a deficit; of at
least 4,000 tons would be faced. ~

' V"Y . - Zinc

The impending allocation of
zinc has caused no apparent surge
in demand for the metal, although
a few consumers may seek to lay
in a relatively small quantity as
insurance against any delay in al¬
location procedures. The pres¬
sure responsible f0r allocation is
all on Special High Grade and
Prime Western zinc. It has been
pointed out that the excess de¬
mand for Special High Grade is
largely unnecessary, inasmuch as
brass producers 'could substitute
the plentiful High Grade metal to
a much greater extent than they
are doing at present.
Increased urgency is given cur¬

rent attempts to increase zinc pro¬
duction because cadmium output
is so closely tied up with it. Cad¬
mium is in an extremely tight po¬
sition at present because of large,
and secret, military demands.

T' ' '1 Tin . "•"T '

The WPB on Feb. 15, 1945,
amended Conservation Order M-

drainage, $365,000; streets and roads, $131,000, and unclassified con¬
struction, $2,280,000. •-

„ '
New capital for construction purposes for the week totals

$5,779,000. It is made up of $1,854,000 in State and municipal bond
sales, and $3,925,000 in corporate security issues. The week's new
financing brings 1945 volume to $196,472,000, a volume 24% above
the $158,801,000 reported for the eight-week 1944 period.'

325 ib order to make it compulsory
for refuse collectors to pick up
segregated and prepared tin cans
and turn them over to salvage
agencies. This step was taken in
an effort to stimulate lagging
reclamation of such tin, but no
accompanying measures were
taken to increase the quantity of
prepared tin cans available to col¬
lectors.
It was reported that the-new

contract between the Bolivian tin
miners and the Foreign Economic
Administration was ready for sig¬
nature after having been approved
by both parties. It calls for a

price of 63V2C per pound of tin
contained, plus a bonus of IV2C. .

Production of tin-plate in 1944
totaled 2,641,832 tons, of wbich
1,992,276 tons was hot-dipped and
649,556 tons was electrolytic. Pro¬
duction in 1943 was 2,159,961 tons
and in 1942 it was 2,727,079 tons.
Straits quality tin continues at

52c per pound, with shipment
prices nominally as follows?;

Feb. March April
February 15__ 52.000 52.000 52:000
February 16__ 52.000... 52.000 ' ; 52.000
February 17__ 52.000.. 52.000 52.000
February 19— 52.000 52.000 52.000
February 20— 52.000 52.000 52.000
February 21„ 52.000 52.000 • 52.000

Chinese, or 99% tin, continued
at 51.125c per pound.

Quicksilver
For the first time in many

weeks there was no change to re¬
port in the price of quicksilver.
Little spot metal was available,
and the market Iwas quiet in the
main, with no great buying or
selling interest in evidence. Some
weakness was apparent in future
metal. WPB authorization would
was recorded at prices ranging
from $165 to $170 as during last
week. '. •*;

t

With regard ta offerings of for¬
eign mercury, there has been no
indication that *any government
agency will do anything to hinder
or to help the shipment of such
metal. WPB authorization would
be necessary before the FEA, for
example, took any action in re¬

gard to Spanish mercury, and it
is likely that the inclination in
government circles would be to
get all possible mercury into the
country in the interest of the war
effort. <

; !;y; '
Indeed, some members of the

trade believe that demand * for
mercury will not reach its peak
for some time,;-. ;.,;yv,;
Transvaal quicksilver is 'being

offered in t domestic market? at
$154, slibject to later deliveryfand
it is further reported that two
sailings, per month are available,
for shipping the metal to -thip
country. .

Silver.' - -v!

The London market last {week
was unchanged at 25V2d. • ,The
New York Official for foreign sil¬
ver was unchanged at 44%c, with
domestic at 70%c.

. —1—:111.■ r~K:#
Cotton Spinning for January
.The Bureau of the Census an¬

nounced on Feb. 20 that, accord¬
ing to preliminary figures, 23,-
101,850 cotton spinning spindle#'
were in place in the United States
on Jan. 31, 1945, of which 22,w.
260,628 were operated at Is'omb,'
time during the month, compared
with 22,219,768 for December, 22,-
257,040 for November, 22,228,138
for October, 22,279,574 for Septem¬
ber and 22,216,202 for January,
1944. The aggregate number of
active spindle-hours reported for
the month was 9,955,968,062, ah.
average of 431 per spindle
place, compared with 8,763,356,074,v
an average of 379 per spindle in
place, for last month, and 9,719,7*
459,079, an average of 417.. per t
spindle in place for January, 1944.1
Based on an activity of 80 hours
per week, cotton spindles in the
United States were operating dur¬
ing January, 1945, at 119.7% ca¬

pacity. This percentage compares^,
on the same basis, with 118.5 for
December, 120.6 for November,
117.4 for October, 122.3 for Sep¬
tember and 124.0 for Januarys,
1944.
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Daily Average Crude Oil Production for Week
Ended Feb. 17,1945 Increased 40,550 Barrels

The American Petroleum Institute estimates that the daily aver¬
age gross crude oil production for the week ended Feb. 17, 1945, was
4 780,670 barrels, an increase of 40,550 barrels over the preceding
week and a gain of 396,170 barrels over the corresponding week ot
last year. The current figure also exceeded by 23,870 barrels .the
daily average figure recommended by the Petroleum Administration
for War for the month of February, 1945. Daily production for the
four weeks ended Feb. 17, 1945, averaged 4,742,850 barrels. Further
details as reported by the Institute follow:

Reports received from refining companies indicate that the in¬
dustry as a whole ran to stills on a Bureau of Mines basis approxi¬
mately 4,787,000 barrels of crude oil daily and produced 14,910,000
barrels of gasoline; 1,503,000 barrels of kerosene; 5,053,000 barrels
of distillate fuel, and 9,234,000 barrels of residual fuel oil during the
week ended Feb. 17, 1945; and had in storage at the end of that week
49,265,000 barrels of civilian grade gasoline; 45,415,000 barrels of
military and other gasoline; 7,762,000 barrels of kerosene; 29,864,000
barrels of distillate fuel, and 48,240,000 barrels of residual fuel oil.

DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
•State Actual Production
Allow¬
ables

Begin.
Feb. 1

360,500
269,400

Oklahoma
Kansas —.

Nebraska

•P. A. W.
Recommen-
<lations

February

360,000
274,000

1,000

Week
Ended

Feb. 17,
1945

t366,300
t271,350

t900

Change
from

Previous
Week

+ 2,750
+18,550
— 50

4 Weeks
Ended

Feb. 17,
1945

363,900
262,200

950

Week
Ended

Feb. 19,
1944

325,400
268,050

1,100

Panhandle Texas——
North Texas -

West Texas —

.East Central Texas-
East Texas ,

Southwest Texas —
Coastal Texas ——

88,000
148,800
464,300
144,200
392,000
347,000
562,100

88,350
145,950
471,450
144,150
392,600
344,650
557,350

102,000
139,950
362,000
110,250
390,600
288,250
516,600

Total Texas— 2,140,000 {2,143,749 2,146,400 2,144,500 1,909,650

North Louisiana — 68,750 +' 500 68,300 77,200

Constat Louisiana — 294,800 292,000 283,100

Total Louisiana — 360,000 396,800 363,550 + 500 360,300 360,300

Arkansas
Mississippi
Alabama —...

Florida
Illinois

Indiana ^ , , ..

Eastern—
(Not incl. 111., Xnd*
Ky.)

Kentucky —

Michigan
Wyoming
Montana
Colorado

New Mexico

Total East of Calif.
California —

80.000

63,000
300

mooo
12,000

68,200
32,000
47,000
100,000
23,000
9,500

105,000

80,317

105,000

82,200
51,500

250

20

204,500
12,500

62,050
31,100
51,100
100,950
19,700
10,050
103,950

+ 600
+ 4,700

1,250
550

2,800
800

5,850
1,400

50
500

81,650
48,850

250
50

201,450
12,850

59,250
30,250
47,450
98,350
19,850
9,750

103,550

78,750
42,600

211,100
12,450

68,700
20,100
53,500
95,400
20,950
6,900

112,850

3,863,000
*

893,800 §893,800
3,878,370
902,300

■f 36,650
+ 3,900

3,845,400
897,450

3,587,800
796,700

Total United States 4,756,800 4,780,670 4-40,550 4,742,850 4,384,500

•P.A.W. recommendations and state allowables, as shown above, represent the
production of crude oil only, and do not include amounts of condensate and natural
Eas derivatives to be produced.

tOklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. Feb. 15, 1945.
u {This Is the net basic allowable as of Feb. 1 calculated on a 28-day basis and
Includes shutdowns and exemptions for the entire month. With the exception of
ceveral fields which were exempted entirely and of certain other fields for which
shutdowns were ordered for from 2 to 14 days, the entire state was ordered shut down
lor 6 days, no definite dates during the month being specified; operators only being
required to shut down as best suits their operating schedules or labor needed to
•perate leases, a total equivalent to 6 days shutdown time during the calendar month.

JRecommendation of Conservation Committee of California Oil Producers.
1

Note—Production for the week ended Feb. 10, 1945, was revised as follows: Total
Texas, 2,146,400 barrels; Coastal Louisiana, 294,800 barrels; total Louisana, 363,050
barrels; Florida, 20 barrels; New Mexico, 103,950 barrels; total East of California,
8,841,720 barrels, and total United States, 4,740,120 barrels.
ri . * i v . - '•/ \ ' O '' .. • ' "
CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED

AND UNFINISHED GASOLINE, GAS OIL AND DISTILLATE FUEL AND
RESIDUAL FUEL OIL, WEEK ENDED FEB. 17, 1945

(Figures in thousands of barrels of 42 gallons each)

Figures la this section Include reported totals plus an
estimate of unreported amounts and are therefore on a

Bureau of Mines basis-

; % Daily Crude Runs
V > Refining to Stills

Capac- Daily
ity Re- Aver- % Op-

District— •:<; porting age erated

East Coast 100.0 722 99.0

Appalachian—
District No. 1 83.9 97 74.6

'

District No. 2 • 87.2 60 127.7

tnd„ 111., Ky — 85.2 801 97.2
Okla., Kans., Mo 80*2 392 93.8
Inland Texas 66.9 24G 88.5

Texas Gulf Coast 90.5 1,177 101.0
Louisiana Gulf Coast- 95.5 251 103.7

Ho. La. & Arkansas— 68,0 64 80.8

Rocky Mountain—
I District No. 3 17.0 11 ■ 84.6
District No. 4 69.5 103 72.0

California 89.9 843 103.2

§Gasoline
Pro¬

duction
at Ref.
Inc. Nat.
Blended

1,903

295

204

2,906
1,429
1,007

; 3,606
753
226

37
364

2,180

{Stocks
of {Stocks Gasoline Stocks

Gas Oil of Resi¬ Mili¬ Ci¬

& Dist. dual tary and vilian
Fuel Oil Fuel oil Other Grade

5,473 4,903, 7,033 6,246

298 254 1,303 1,403
195 217 605 992

4,069 2,425 6,624 15,867
1,811 1,159 2,088 6,976
336 657 1,127 1,901

6,141 8,198 10,345 5,469
1,662 1,460 2,825 2,227

. 717 263 827 1,988

15 28 15 : 70
329 626 523 1,521

8,818 28,050 12,000 4,605

Total U.S. B. of M.
basis Feb. 17, 1945-

TotalU.S. B. of M.
•

basis Feb. 10, 1945-
V. S. Bur. of Mines
basis Feb. 19, 1944-

87,5 4,787 97.5 14,910 29,864 48,240 *45,415 49,265

87.5 4,770 97.1 14,996 30,544 48,845 44,573 47,882

4,441 13,429 33,914 52,694 36,037 47,265
Includes aviation, military, solvents and naphthas and gasoline blending stocks

currently indeterminate as to ultimate use, and 12,104,000 barrels of unfinished gasoline
this week, compared with 11,317,000 barrels a year ago. {Stocks at refineries, at
bulk terminals, in transit and in pipe lines. §Not including 1,503,000 barrels of
kerosine, 5,053,000 barrels of gas oil and distillate fuel oil and 9,234,000 barrels of
residua! fuel oil produced during the week ended Feb. 17, 1945, which compares with
1,563,000 barrels, 4,565,000 barrels and 9,237,000 barrels, respectively, in the preceding
week and 1,524,000 barrels, 4,483,000 barrels and 8,789,000 barrels, respectively, in the
week ended Feb. 19, 1944.

Note—Stocks of kerosine at Feb. 17, 1945 amounted to 7,762,000 barrels, as against
V£98iOQO barrels a week earlier and 7,382,000 barrels a year before.

Trading on New York Exchanges
The Securities and Exchange Commission made public on Feb. 21

figures showing the volume of total round-lot stock sales on the
New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended Feb. 3, continuing
a series of current figures being published weekly by the Commis¬
sion. Short sales are shown separately from other sales in these
figures.

Trading on the Stock Exchange for the account of members
(except odd-lot dealers) during the week ended Feb. 3 (in round-
lot transactions) totaled 2,746,100 shares, which amount was 14.65%
of the total transactions on the Exchange of 9,372,790 shares. This
compares with member trading during the week ended Jan. 27 of
2,102,428 shares, or 15.12% of the total trading of 7,331,930 shares.
On the New York Curb Exchange, member trading during the week
ended Feb. 3 amounted to 808,280 shares, or 12.98% of the total
volume on that exchange of 3,113,030 shares. During the Jan 27 week
trading for the account of Curb members of 615,980 shares was
14.70% of total trading of 2,094,510 shares.

Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock
Transactions for Account of Members* (Shares)

WEEK ENDED FEB. 3, 1945

A. Total Round-Lot Sales; :—- ' Total for week t% i
Short sales ——— 251,460 , ,

{Other sales— —— — 9,121,330

Total sales —— 9,372,790
B. Round-Lot Transactions for Account of Members,

Except for the Odd-Lot Accounts Of Odd-Lot
Dealers and Specialists: , , , \ , : V v '' ; ' '•
1. Transactions of specialists In stocks in which
they are registered— *
Total purchases 682,850
Short sales —— ——— 99,280

{Other sales — —— 562,820

Total sales 662,100 7.17
2. Other transactions initiated on the floor— * ■ i f •

Total purchases — 426,430
Short sales— 26,240
{Other sales— .— 339,340

Total sales 365,580 4.23 m

3. Other transactions initiated off the floor-
Total purchases— — 302,300
Short sales— — 60,760
{Other sales—- 246,080

Total sales 306,840 3.25 -
4. Total-

Total purchases — 1,411,580 > ~
Short sales —— 186,280
{Other sales 1,148,240

Total sales 1,334,520 14.65

Total Round-Lot Stock Sales on the New York Curb Exehaag* Mi Stock •

Transactions for Account of Members* (Shares)

WEEK ENDED FEB. 3, 1945

A. Total Round-Lot Sales: > < \ Total for, week
Short sales . — ——— 36,740
{Other sales——— —1— — 3,076,290

1%

Total sales——. 3,113,030
B. Round-Lot Transaction for Account of Members:

1. Transactions of specialists in stocks In which
they are registered—
Total purchases- 217,515
Short sales— ————*— 15,690
{Other sales! . 200,875

Total sales — 216,565

2. Other transactions initiated on the floor—'
Total purchases . 91,575
Short sales- —. ——; 7,600
{Other sales — 73,625

Total sales - i 81,225
3. Other transactions initiated off the" floor— "• "

Total purchases L . 91,125
Short sales —— 3,400
{Other sales 106,875

Total sales-.
4. Total—

Total purchases.
Short sales,
{Other sales.

110,275

Total sales
C. Odd-Lot Transactions for Account of Specialists-

Customers' short sales

ICustomers' other sales

Total purchases

Total sales—

400,215
26,690

381,375

408,065
)

% o
91,190

91,190

6.97

2.78

3.23

12.98

74,385

•The terra "members" Includes all regular and associate Exchange members, their
firms and their partners, including special partners.

tin calculating these percentages the total of members' purchases and sales Is
compared with twice the total round-lot volume on the Exchange for the reason that
the Exchange volume Includes only sales. - - . .

{Round-lot short sales which are exempted from restriction by the Commission's
rules are included with "other sales."

(Sales marked "short exempt" are Included with "other sales." ...

Commercial Paper Outstanding
Reports received by the Federal Reserve Bank of New York

from commercial paper dealers show a total of $162,400,000 of open
market paper outstanding on Jan. 31, 1945, compared with $166,000,-
000 on Dec. 30,1944, and $208,900,090 on Jan. 31, 1944, the bank an¬
nounced on Feb. 15.

Following are the totals for^the last two years:

1945—
Jan 31—

1944—
Dec 30— ——

Nov 30
Oct 31

Aug 31—"———————"
July 31

May 31.
Apr 29.

£ 1944—
162,400,000 Jan 31

$
208,900,000

Mar 31 —

Feb 29—

166,000,000
166,900,000
141,700,000
140,800,000
140,900,000
142,900,000
136,500,000
150,700,000
171,500.000
194,800,000<
213.700,000

1943—
Dec 31 — 202.000,000
Nov 30 203,300,000
Oct 30

8ep 30
Aug 31
July 31
Jun 30

187,800,000
169,500.000
156,200.000
149,800,000
143,30G,000
159,600,000

NYSE Odd-Lot Trading
The Securities and Exchange

Commission made public on
Feb. 21 a summary for the week
ended Feb. 10 of complete figures
showing the daily volume of stock
transactions for odd-lot account
of all odd-lot dealers and special¬
ists who handled odd lots on the
New York Stock Exchange, con¬

tinuing a series of current figures
being published by the Commis¬
sion. The figures are based upon

reports filed with the Commis¬
sion by the odd-lot dealers and
specialists.
STOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF ODD-LOT DEALERS
AND SPECIALISTS ON THE N. Y. -

STOCK EXCHANGE
Week Ended Feb. 10, 1945

Odd-Lot Sales by Dealers * 1 Total
. (Customers' purchases) ... . for Week
Number of orders 29,599
Number of shares

— 869,027
Dollar value $32,814,459

Odd-Lot Furchases by Dealers—
(Customers'sales) ^ ', ' /

Number of Orders: * ^ •

Customers' short sales— 229
•Customers' other sales— 28,449

Customers' total sales

Number of Shares: v
Customers' short sales

•Customers' other sales—

28,678

.8,053
794,664

Customers' total "sales—— 802,71.7
Dollar value —— $27,418,22.6

Round-Lot Sales by Dealers—»■ *
Number of Shares: . '..r
Short sales 1 .. 30

tOther sales'-———.——,. 190,050

Total sales 190,080
Round-Lot Purchases by Dealers: • z*."
Number of shares—.——— 248,650
•Sales marked "short exempt" are re*

ported with "other sales."

tSales to offset customers' odd-lot orders,
and sales to liquidate a long position which
Is less than a round lot are reported with
"other sales."

May 29 -

Apr 30 178.900.000
Mar 31 200,600,000
Feb 27 209,100,000

Lumber Movement—Week
Ended Feb. 17, 1945
According to the National Lum¬

ber Manufacturers Association,
lumber shipments of 475 mills re¬

porting to the National Lumber
Trade Barometer were 2.5% above
production for the week Feb. 17,
1945. In the same week new or¬

ders pf these mills were 17.7%
more than production. Unfilled
order files of the reporting mills
amounted to 98% of stocks. For
reporting softwood mills, unfilled
orders are equivalent to 38 days'
production at the current rate, and
gross stocks are equivalent to 36
days' production.
For the year to . date, ship¬

ments of reporting identical mills
exceeded production by 6.0%; or-
ders by 17.4%; V*
: Compared to the average corre¬
sponding week of 1935-39, pro¬
duction of reporting mills was

43.5% greater; shipments were
26.9% greater, and orders were
46.4% greater. " "

More Freight Cars Placed
In Service and On Order *

The Class I railroads on Feb. 1,
1945, had 36,734 new freight cars
on order, the Association of Amer¬
ican Railroads announced on Feb.
22. This included 7,086 hopper,
5,763 gondolas, 850 flat, * 18,997
plain box, 1,771 automobile, 2,158
refrigerator and 109 stock freight
cars. • On Jan. 1, last, the roads
had 36,597 cars on order and on

Feb. 1, 1944, the total was 33,411.
They put 4,468 freight cars in

service (in January, 1945, corm-
pared with 2,856 in the same

month last year. Those installed
in the first month of the current

year included 1,829 hopper, 411
gondola, five flat, 130 stock, 25
refrigerator, 105 automobile box,
1,963 plain box freight cars.
The Class I railroads also had

451 locomotives on order on Feb.
1, 1945, which included 80 steam,
two electric and 369 Diesel loco¬
motives. Total on Feb. 1, 1944,
was 863, which included 303 steam,
two electric and 558 Diesel. - - .

They also put 34 new locomo¬
tives in service in January, of
which three were steam and 31
were Diesel. New locomotives in¬
stalled in January, 1944, totaled
92, of which there were 36 steam,
one electric and 55 Diesel.
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Revenue Freight Gar Loadings During Week
- Ended Feb. 17, 1945 Increased 28,302 Gars

Loading of revenue freight for the week ended Feb. 17, 1945,
totaled 783,738 cars, the Association of American Railroads an¬
nounced Feb. 23. This was an increase above the corresponding
week of 1944 of 9,501 cars, or 1.2%, and an increase above the same
Week in 1943 of 31,719 cars or 4.2%.

Loading of revenue freight for the week of Feb. 17, increased
28,302 cars, or 3.7% above the preceding week,
i Miscellaneous. freight loading totaled 389,983 cars, an . increase
of 26,638 cars above the preceding week, and an increase of 29,582
cars above the corresponding week in 1944.

Loading of merchandise less than carload lot freight totaled
103,047 cars, an increase of 6,284 cars above the preceding week, and
an increase of 2,371 cars above the corresponding week in 1944.

Coal loading amounted to 166,607 cars, a decrease of 9,406 cars
below the preceding week, and a decrease of 11,757 cars below the
corresponding week in 1944. * v '

* Grain and grain products loading totaled 43,036 cars, an increase
of 1,689 cars above the preceding week, but a decrease of 7,701 cars
below the corresponding week in 1944. In the Western Districts
alone, grain and grain products loading for the week of Feb. 17,
totaled 27,201 cars, a decrease of 514 cars below the preceding week
and a decrease of 8,281 cars below the corresponding week of 1944.

Livestock loading amounted to 13,963 cars an increase of 392
cars above the preceding week but a decrease of 1,198 cars below
the corresponding week in 1944. In the Western Districts alone
loading of live stock for the week of Feb. 17, totaled 10,172^firs,
an increase of 333 cars above the preceding week, but a decrease of
946 cars below the corresponding week in ,1944.

Forest products loading, totaled 39,815 cars, an increase of 913
cars above the: preceding- week, but a decrease of 711 cars below
the corresponding week in 1944. .
'

: Ore loading amounted to 12,538 cars, an increase of 1,781 cars
above the preceding week but a decrease of 589 cars below the
corresponding week in 1944. * '

Coke loading amounted to 14,749 cars, an increase of 11 cars
above the preceding week, but a decrease of 496 cars below the
corresponding week in 1944.
'

All districts reported decreases compared with the correspond¬
ing week in 1944 except the Southern, Centralwestern and South¬
western. All districts reported increases compared with 1943 except
the Pocahontas, Northwestern and Southwestern.

Sonthern District— 1945

Alabama, Tennessee & Northern 395
Atl. & W. P.—VV. R. R. of Ala 862

Atlanta, Birmingham & Coast 956
Atlantic Coast Line 14,380
Central of Georgia
Charleston & Western Carolina
Clinchfield

Columbus & Greenville

Durham & Southern 1
Florida East Coast.

Gainesville Midland

Georgia
Georgia & Florida ;
Gulf, Mobile & Ohio
Illinois Central System 27,620
Louisville & Nashville 27,204
Macon, Dublin & Savannah
Mississippi Central
Nashville, Chattanooga & St. L.
Norfolk Southern

Tiedmont Northern

Richmond, Fred. & Potomac
Seaboard Air Line

Southern System
Tennessee Central

Winston-Salem Southbound

4 Weeks of January-
Week of February 3-
Week of February 10.
Week of February • 17.

Total t; —

1945

3,001,544
738,680
755,436
783,738

5,279,398

1944

3,158,700
805,714
793,181
774,237

5,531,832

1943

2,910,638
755,514
765,271
752,019

5,183,442

i. . The following table is a summary of the freight carloadings for
the separate railroads and systems for the week ended Feb. 17, 1945.
During this period 73 roads showed increases when compared with
the corresponding week a year ago.

'

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
v

(NUMBER OF CARS) WEEK ENDED FEB. 17 V T
-

, 7 Total Loads
Received from

Connections
Railroads • / . " " Total Revenue

7 - * '/ Freight Loaded
*

Eastern District— • »? 1945 1944 - 1943
Ann Arbor___ - - 321 284 258
Bangor & Aroostook 2,459 2,156 2,336
Boston & Maine si - 6,390 6,428 5,178
Chicago, Indianapolis & Louisville 1,334 1,268 1,297
Central Indiana ——28 38 f 45
Central Vermont— —i-—•— l.Ofl 960 y, 796
Delaware & Hudson.: * 4,719 4,864 5,749
Delaware, Lackawanna & Western—j.— 7,604 7,4^6 6,790
Detroit & Mackinac- ' 175 , 204 ^ . 202
Detroit, Toledo & Ironton_^-««-.y«ir-«. 1,699 2,016 , 1,911
Detroit & Toledo Shore Line—. 430 297 , 269
Brie £1 -----r : 12,067. 12.363 11,276
Grand TrunkWestern...—————. • 4,123 3,621 3,554
Lehigh & Hudson River — 152 149 150
Lehigh & New England— 1,813 2,034 1,602
1>Mgh VitHpy . ' .7.428 8,850 7,065
Maine Central —~ 2,540 2,370 2,291
Monongahela y.—~*—•——— 5,289 6,079 6,274
Montour.—_j.___7-—~——r ; r" 2,428 2,622 , " -2,521
Hew York Central Lines .46,720' 45,360 42,555
W. Y., N. H, &Hartfordl——. ; . 9,510 9,982 . 8,257
New York, Ontario toWestera—, . v70 y 1,353 ' *789
Hew York. Chicago & St. Louis.. 6,540 6,289 6,757
H. Y., Susquehanna & Western 494 403 451
Pittsburgh & Lake Erie. 7,507 .. 7,864
PereMarquette.'..—^^.——— - 5,047 -; ; 4,688 4,479
Pittsburg & Sbawmttfcw—-—'t*-Li- ■ ooa

Pittsburg, Shawmut &North—v r 27x , 301 320
Pittsburgh & West Virginia—— 779 1,110
Rutland.-.——--———. '319 • - -373 • <soo
Wabash" " ;"v'; v.- J ? - 6,000 . : 5,979 v . 5,775

; Wheeling# Lake Erie! ,5»706 - 5,028 4,646
- Total .1—- 152,531 153,688 142,654

1945

1,818
489

16,293
2,408

39

3,233
14,307
10,367

138

2,289
3,949
17,943
10,338
3,990
1.324
13,133
4,472
312

•

12

53,044
18,981
2,365
17,488
2,691
7,091
8,690

11

310

3,503
1,133
14,143
5,519

1944

1,641
334

14,534
2,023

38

2,113
13,508
10,882

100

1,897
3,647
20,287
9.336
3,734
1,500

15,313
4,152
351

, 32
55,817
19,663
2.957

17415
3,OQO
'7,752
8,880

13

. 251
2,715
954

12,403
4,595

Railroads Total Revenue

Freight Loaded

Total Loads
Received from

Connections

241,823 241,537

*

v Allegheny.District^';.V ^ .

Akron, Canton #Yqpngstown-,-X--—- 841'
Baltimore & Ohio— 38,654
Bessemer & Lake Erie 2,951
Buffalo Creek & Gauley — t
Cambria & Indiana— 1.561
Central R. R. of New Jersey i— 6,577
Cornwall ' 481
Cumberland & Pennsylvania '

Ligonler Valley 122
Long Island— *.*>30
Penn-Reading Seashore Lines— r.1-829
Pennsylvania System 77.589
Reading Co 14-684
Union (Pittsburgh) 19.005
Western Maryland--".! 3,938_
; Total 169,961

Pocahontas District—

Chesapeake & Ohio— <■> 28,014
Norfolk & Western 2p,95l
Virginian : 4,356

'.Total — 53,321

776 665 1,636- 1,439
41,140 36,381 32,621 28,140
2,702 2,248 1,812 1,491

• -

, t 226 ' • . t '*
1,852 1,905 22 . 4
7,064 5,901 22,626 20,828
587 364 59 £0
202 228 5 8

.. 140 \ 110 ' 52 i , 60
1,297 860 3,626 4,043
1,576 ' 1,495 2,420" " '2,791

77,356 69,740 67,721 67,347
14,599 12,737 31,736 29,612
20,575 19,971 4,500 4,145
3,916 ' 3,751 16,520 14,459

173,782 156,582 185,356 174,427

27,929
21,238
4,507

28,182
22,000

4,477

13,557
10,972
2,610

11,617
7,740
1,539

4,032
453

1,704
285

141

3,470
53

1,274
446

4,445

234

366

3,315
994

392

551

10,815
24,619

707

122

1944

289
726

670

13,140
3,578 ,

311

1,495
288

'

96

3,382
28

984

355

4,029
27,444
23,527

207

278

3,002
863

384

377

10,121
21,267

603

128

1943

299

765

637

14,694
4,196
468

1,740
386

100

2,969
40

1,408
377

3,860
27,770
24,960

180
218

3,180
1,102
357

314

10,228
21,731

457

106

1945

340

2,787
1,603
14,871
6,158
1,881
3,420
345

963

1,509
120

2,618
860

4,143
17,357
12,396

965

492

5,155
1,778
1,508
11,459
9,490
28,563

834

1,467

1944

362

2,330
1,629
11,405
5,176
1,884
3,327
246

931

1,992
122

2,708
820

4,466
17,834
12,244

929

708

4,923
1,611
1,568
11,226
8,867

25,713
1,219
1,151

Total. ... 129,835 117,572 122,542 131,082 125,391

Northwestern District-

Chicago & North Western—*.——. 14,678
Chicago Great Western 2,439
Chicago, Milw., St. P. & Pac 21,000
Chicago, St. Paul, Minn. & Omaha 3,242
Duluth, Missabe & Iron Range 1,354
Duluth, South Shore & Atlantic 649
Elgin, Joliet & Eastern———— 8,804
Ft. Dodge, Des Moines & South ' 1. 337
Great Northern ... 9,979
Green Bay & Western— 468
Lake Superior & Ishpeming 262
Minneapolis & St. Louis 2,022
Minn., St. Paul & S. S. M ! 4,243
Northern Pacific 9,009
Spokane International 254
Spokane, Portland & Seattle 2,483
Total ——- - 81,223

15,045
2,850

20,595
3,982
1,442
897

8,356
456

12,219
r 496
323

2,121
5,102
10,310

110

2,383

86,687

15,076
2,526

22,418
3,616
1,326
475

9,157
435

10,618
473

253

2,149
4,652
8,479

72

1,756
83,481~

13,954
3,733
11,139
3,955
288

670

12,736
79

5,981
1,203

85

2,680
3,546
6,602
603

3,663

14,478
3,607
10,870
3,958
206

593

12,632
99

5,326
949
56

2,365
3,776
5,444
640

3,003

70,917 68,002

14,122
4,292
'58

12,147
961

13,405
4,146
2,104
6,109

14

1,429
*2,126

586

123

1,151
0

15,825
2,415
16,164
v 4
4,409

12,955
4,02

78

10,831
736

12,993
5,990
2,287

5,595
12

1,411
1,790
501

112
937

0

14,524
1,852
15,630

7.
<2,862

101,590 95,126

340

2,315
3,615
1,049
2,830
2,880
1,279
404
482

4,991
18,196

433

8,742
7,147
*5,492
8,420

30

48

382

2,345
3,945
1,023
2,778
2,553
1,280
425
453

4,641
19.580

264

9,437
5,629
5,056
7,999

49

54

68,693 67,893

53,674 .54,659 27,139 20,896

Central Western District—

Atch., Top. & Santa Fe System - 23,955 21,693 21,659
Alton 3,428 3,096 2,833
Bingham &Garfield—. 409 . 509 484
Chicago, Burlington & Quincy 19,805 19,791 18,529
Chicago & IllinoisMidland—3,126 3,113 3,173
Chicago, Rock Island & Pacific 12.206 11,501 12,508
Chicago & Eastern Illinois 2,694 2,750 2,466
Colorado & Southern —« 745 727 826
Denver & Rio Grande Western 3,905 3,340 4,319
Denver & Salt Lake 590 935 891
Fort Worth & Denver City 988 824 1,129
Illinois Terminal *2,269 1,890 1,583
Missouri-Illinois 979 950 809
Nevada Northern 1,435 1,561 1,806
North Western Pacific. 700 685 1,023
Peoria & Pekin Union - 2 57 27
Southern Pacific (Pacific). - - 27,408 29,100 27,454
Toledo, Peoria & Western 336 389 259
Union Pacific System ; 17,489 15,187 13,750
Utah— ■ —— * .. n , . 581 618 609
Weaternpaclflc.——1,938 1,556- • 2,070
Toiai— - — 124,988 120,272 118,207

Southwestern District—

Burlington-Rock Island 415 288 687
Gulf Coast Lines 6,199 7,007 6,518
International-Great Northern 2,397 1,856 2,871
Kansas. Oklahoma & Gulf - 232 250 297
Kansas City Southern - 4,568 5,712 5,450
Louisiana & Arkansas 3,542 2,954 3,510
Litchfield & Madison 338 355 309
Midland Valley 609 713, . 618
Missouri & Arkansas - 142 170 i 171
Missouri-Kansas-Texas Lines 7,166 5,052 6,027
Missouri Pacific 17,278 15,619 16,967
Quanah Acme & Pacific 83 120 108
St. Louis-San Francisco 9,285 8,044 9,568
St. Louis Southwestern 3,524 2,928 3,069
Texas & New Orleans *10,549 12,846 13,054
Texas & Pacific 5,445 ' 4,545 4,549
Wichita Falls & Southern 82 68 104
Weatherford M. W. & N. W 25 35 17

Total 71,879 68,562 73,894

♦Previous week's figure, tlncludcd in Baltimore & Ohio RR.
Note-—Previous year's figures revised.

Weekly Statistics of Paperboard Industry
We give Herewith latest figures received by us from the National

Paperboard Association, Chicago, 111., in relation to activity in the
paperboard industry.

The members of this Association represent 83% of the total
industry, and its program includes a statement each week from each
member of the orders and production, and also a figure which indi¬
cates the activity of the mill based on the time operated. These
figures are advanced to equal 100%, so that they represent the total
industry.

STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY
Unfilled

Orders Production Order* Percent of Activity
v Period Received Tons Remaining
1844—Week Ended Tons Tons Current Cumulative

November 4 !— 207,817 157,644 535,743 96 '94
November 11— 141,154 158,266 515,738 06 94
November 18 135,644 156,667 494,062 96 94
November 25 — 110,144 149,062 450,898 91 94
December 2————— 189,731 154,682 484,811 94 94
December 9 173.669 154,822 601,946 95 94
December 16—i_— 137,936 152,693 ;■ 480,929 94 94
December 23 126,115 149,031 451,891 94 94
December 30-*.— 109,895 88,105 471,289 57 93

Period .

>• 1945—Week Ended

January 6 189,769 125,882 532,194 80 80
January 13— 149,921 150,011 524,308 95 87
January 20— 131,901 150,876 503.240 94 89
January 27 - —— 159,885 152,075 510,931 95 . 91
February 3 — 204,550 , 148,139 565,064 92 91
February lo —— 149,590 151,307 560,960 93 92
February 17 - 145,541 149,816 553,609 93 92

Notes—Unfilled orders of the prior week, plus orders received, less production, do
not necessarily equal the unillled orders at the close. Compensation for delinquent
reports, orders made for or filled from stock, and other items made necessary adjust¬
ments of unfilled orders.

New Air Agreement I
Between U. S. & Canada
; Under a new agreement an¬

nounced at Washington on Feb.
19, air services connecting the
United States and Canada will, it
is stated, be greatly increased, but
operations generally will be»lim¬
ited to a single carrier on each
route. Associated Press advices

reporting this stated that the one

exception to the one-carrier lim¬
itation, which is in line with
Canada's "chosen instrument"

policy, is the Buffalo-Toronto
route, where the United States
may authorize two air lines to fly.
The further Associated Press

accounts from Washington Feb.
19 said: ,

At the same time, the two coun-*
tries disclosed an agreement
whereby American military trans¬
port service will not carry paying
traffic destined to Canada or orig¬
inating in the Dominion, but may
continue to carry such passengers
across Canadian territory. ' *,
This agreement was directed at

the decision of the United States

to carry non-military personnel
traveling on war-associated busi¬
ness on Army and Navy planes at?,
fares approximating those charged j|
by civil air lines. '
The new routes which may bei

awarded to American carriers are

New York or Boston to Quebec,
New York to Ottawa, and Wash¬
ington »to Montreal and ■ Ottawa
(although both cities may not be
served on the same flight). At
present, the United States is fly¬
ing from Boston to Montreal and
Moncton, New York to Montreal,
Buffalo to Winnipeg, Great Falls,
Mont., to Lethbrid^e. Seattle to
Vancouver, and Fairbanks' tqj
Whitehorse.

The new routes for. the "Cana¬
dian line are Halifax to Boston,
Toronto to Cleveland, Toronto to
Chicago, Port Arthur to Duluth,
Victoria to Seattle, and White-
horse to > Fairbanks. -* ''

The over-all effect of the agree¬
ment is to give direct air service
with Canada for the first time to

Washington, Chicago, Cleveland
and Duluth. In Canada, it will
give direct air connection with the
United States for the first time to

Ottawa, Halifax, Victoria, Quebec
and Port Arthur. r' '

The start of the stepped-up;
services rests with each country.
In the United States, the Civil
Aeronautics Board must choose
from among a number of appli¬
cants for such routes. Canada's
start probably will be determined
by availablility of equipment and
ground services.
The new agreement, replacing!

one written in 1939, retains a pro¬
vision whereby Canada may stop
in Detroit on any of its services
authorized into Windsor, and the
United States may stop in Wind¬
sor on any service authorized intq
Detroit. v

Restricted Mail to Belgiuni
Postmaster Albert Goldman an¬

nounced on Feb. 21 that informa¬
tion had been received from the
Post Office Department, Wash¬
ington, D; C., that effective Feb.
25, the limited mail service now
available to Belgium will be ex¬

tended so as to permit the send¬
ing of letters and packages, pre¬
paid at the letter rate of five cents
for the first ounce and three cents
for each additional ounce up to
a weight limit of 4 pound* 6
ounces. The advices also state: •

The present weight limit Ts one
ounce.

Registry and special delivery
service also will be resumed Feb.
25. The letters and letter pack¬
ages may contain merchandise
which will be subject to the ex¬

port regulations of the Foreign
Economic Administration which
has extended General License,
entitled "G-Post," to include Bel¬
gium. J
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Items About Banks, Trast Companies
> Manufacturers Trust Co. of New
York on Feb. 21 drew by lot
14,881 shares of convertible pre¬
ferred stock for redemption on

March 28, 1945, at $50 per share,
plus the accumulated dividend of
40 cents per share, from Jan. 16
to date of redemption. Notice of
the redemption has been mailed

„ to those whose shares have been
Selected, and copies of the cer¬
tificate numbers for the shares
drawn are available at the office
©f the company.

Henry J. Cochran, President of
The Franklin Savings Bank of
New York has announced the
election of Lewis P. Carmer to the
bank's board of trustees at the
recent meeting of the board. Mr.

- Carmer is Vice-President of The
Bank of New York.

: George J. Uhl, formerly Audi¬
tory has been appointed Assistant
S e c r e t a r y, and Philip C.
Schmierer, formerly Assistant Au¬
ditor, has been appointed Auditor
Of the Lawyers Trust Co. of New
York. ' ■;.;

i William Cumming Murphy,
Vice-President and Trust Officer
..Of the Fifth Avenue Bank of New
York, died at his home in this
city on Feb. 21. He was 76 years
old and had been with the bank
for 55 years, said the New York
^Herald Tribune," which reports
that Mr. Murphy joined the Fifth
Avenue Bank as a clerk on June

3, 1889, and was appointed As¬
sistant Cashier on Dec. 7, 1905.
In charge of the trust department
since the bank obtained powers of
trust in 1919, he was elected Vice-
President and Trust Officer in
1921 and a director of the bank
in 1940.

Two promotions have been an¬
nounced by the Albany Savings
Bank of Albany, N. Y., after their
Approval on Feb. 20 at a meeting
of the Board of Trustees. The Al¬
bany "Times-Union," indicating
this, stated:
; "Paul A. Toole, Auditor since
1937, has been promoted to As¬
sistant Treasurer, a newly re¬
created position. The last Assist¬
ant Treasurer at the bank was

the late E. J. Toole, Mr. Toole's
uncle, who died in 1933. Mr. Toole
came with the bank as messen¬

ger in' 1923, rising successively
from messenger, clerk, teller and
bookkeeper to Auditor, . '* -
'

"Kenneth W. Messier, Assistant
Auditor since 1942, has been pro¬
moted to Auditor, succeedng Mr.
Toole."

! ■ J. Robert Murray was on Feb.
23 named Assistant Trust Officer
of the Security Trust Co. of Sche¬
nectady, N. Y., President Bernard
E. Finucane announced. The Ro¬
chester "Times-Union" states that
Mr. Murray was for some years

tengaged in the accounting busi¬
ness and became associated with
the Security Trust in 1935 as a

frust department Auditor. In re¬
cent years he has specialized in
estate administration.

i George E. Volk, Vice-President
of the Plainfield National Bank
of Plainfield, N. J., since 1939, was
elected President at a directors'

meeting on Feb. 21, suceeding
Lawrence B. Carey, who recently
resigned to become New Jersey
State Commissioner of Banks and
Insurance. Special advices to the
New York "Times" from Plain-
field indicating this, added that
Edson B. Day, formerly Assistant
Cashier, and Cashier since Jan. 16,
was made Vice-President, v

The plan to increase the capital
stock of the Bank of Nutley, Nut-
Ley, N. J., from 8,000 to 12,000
shares, which was approved by
the stockholders in December, has
recently been completed, it was
mnounced by Albert E. Howe,
^resident of the bank, on Feb. 15.
fhe Newark "News," in reporting

this, also stated that the capital
of $633,850 is itemized as: com¬
mon stock, $300,000; surplus, $200,-
000; undivided profits, $83,850,
and reserve for contingencies,
$50,000.

Charles W. Hummel, retired
Trust Officer and Vice-President
of Federal Trust Co. of Newark,
N. J., died cn Feb. 21. He was
75 years of age. According to the
Newark "News," Mr. Hummel was
Trust Officer of Fidelity Union
Trust Co. before his affiliation
with Federal Trust. He retired in
February, 1943, but remained on
the board of directors.

The Baltimore "Sun" an¬

nounced on-Feb. 17 that subscrip-.
tion rights having expired on
Feb. 15, the First National Bank
of Baltimore announced that the
sale of 100,000 new shares of its
$10 par stock has been completed.
The "Sun" adds:

"Stockholders exercised the
right to buy the additional stock
at $30 a share in the ratio of one
new share for each four held.
"This transaction has increased

the bank's capital from $4,000,000
to $5,000,000 and its surplus from
$6,000,000 to $8,000,000. The bank
reported total deposits of $322,-
000,000 at the close of 1944."

The First Trust & Savings Bank
of Canton, off Canton, Ohio, a
State member bank of the Federal
Reserve System, converted into a
National bank under the title of
The Canton National Bank, Feb. 1,
the Board of Governors of the Re¬
serve System announces.

The removal of the- banking
business of the Second North¬
western State Bank of Minne¬

apolis to the quarters of the Third
Northwestern National Bank, in
that city, in connection with the
organization of a new Twin City
bank, was made known on Feb. 17
by Shirley S. Ford, President of
the Northwestern National Bank,
according to the Minneapolis
"Journal," from which the follow¬
ing is also taken:
"Second Northwestern State

Bank will become the Second
Northwestern National Bank, and
will be located at Bedford and

University Avenues in Midway.
The new bank will be open for
business as soon as quarters can

be completed.

"Safety deposit boxes of the
Second Northwestern State will
be transferred to the Central
Northwestern National Bank at
2329 Central Avenue, and the
Northeast State Bank Insurance

agency will be . transferred to
Central National Agency, 2329
Central Avenue.

"Ray Mikolajczyk, Cashier of
Second Northwestern State Bank,
will become an officer of the
Third Northwestern, and John S.
Reshetar, Assistant Cashier of
Second Northwestern, becomes
an officer of Central Northwest¬

er^ National, Mr. Ford said, -

"Officers of the new bank will
be Frank C. O'Brien, President;
J. R. Wren, Vice-President and
Cashier, and Harry J. Jensen,
Assistant Cashier. Mr. O'Brien

is a Vice-President of Northwest¬
ern National Bank. Mr. Wren is
Assistant Manager of the Lincoln
office of the Northwestern, and
Mr. Jensen formerly was Cashier
of Millers & Traders State Bank.

Donald C. Dayton has been ap¬

pointed a member of the advisory
board of the Lincoln office of

Northwestern National Bank of

Minneapolis, Shirley S. Ford,
President, announced on Feb. 16,
it is learned from the Minneapolis
"Journal." Mr. Dayton, it is
stated, is Secretary and Assistant
General Manager of the Dayton
Company.^#i; * j -j 1V

Roz G. Morris has been ad¬
vanced to the office of Executive
Vice-President of the United
Bank & Trust Co. of St. Louis,
and has also been elected a mem¬

ber of the board of directors of the
institution, it is announced by
E. T. Murray, President. Mr.
Murray had heretofore been Vice-
President. *

. V

The Board of Governors of the
Federal Reserve System report
that, effective Feb. 1, the Houston
Land & Trust Co., Houston, Tex.,
a State member, has changed its
title to Houston Bank & Trust Co.

The Republic National Bank of
Dallas (Tex.) on Feb. 14 cele¬
brated its 25th anniversary. The
Dallas "Times Herald" notes that
the bank opened for business
Feb.. 14, v1920, .as the Guaranty
Bank & Trust Co. when its capital
was $100,000. It is added that "it
has grown from a small local bank
to a nationally-known financial
institution, with resources of
$235,537,264 and capital and sur¬

plus of $15,000,000 today, and now
ranks as the 76th largest bank in
America."
"The bank became the Republic

National Bank & Trust Co. in
1922, when it received its national
charter," says the paper quoted,
which further said:

_

"In 1924 it had acquired the
Texas Farm Mortgage Co. from
Wirt Davis and Leslie Waggener,

naming the affiliated institution
the Republic Trust & Savings Co.
Mr. Davis is now Chairman of the
board of directors of the Republic
National Bank and Mr Waggener
is Chairman of the executive com¬

mittee. Karl Hoblitzelle is Vice-

Chairman of the board, having
recently:- been elected to that
office."
As a feature of the observance

of the celebration, the bank an¬

nounced an exhibition of the his¬
torical "Moneys of the World"
collection owned by the Chase
National Bank of New York.

NYSE Short Interest

For Feb. 15
The New York Stock Exchange

announced on Feb. 21 that the
short interest as of the" close of
business on the Feb. 15, 1945, set¬
tlement date, as compiled from
information obtained by the New
York Stock Exchange from its
members and member firms was

1,580,647 shares, compared with
1,475,441 shares on Jan. 31, 1945,
both totals excluding short posi¬
tions carried in the odd-lot ac¬

counts of all odd-lot dealers. As
of the Feb. 15, 1945, settlement
date, the total short interest in all
odd-lot dealers' accounts was

34,055 shares, compared with 39,-
426 shares on Jan. 31, 1945. The
Exchange's report added:
"Of the 1,256 individual stock

issues listed on the Exchange on
Feb. 15, 1945, there were 69 issues
in which a short interest of 5,000
or more shares existed, or in
which a change in the short posi¬
tion of 2,000 or more shares oc¬
curred during the month."
We are advised by the Exchange

that hereafter the short interest

figures will be given monthly as
of the 15th instead of at the end
of the month, as heretofore.
In the following tabulation is

shown the short interest existing
at the close of the last business

day for the last 12 months:
1944— '

Jan. 31 847,335
Feb. 28 960,617
■Mar^3lLu-.*-«i.--w-- 1,028,480
Apr. 29- — 1,090,581
May 31__„ __ 1,181,293
June 30___ ____ __ 1,287,970
July 31______ __ _ 1,327,641
Aug. 31 ____ 1,283,555
Sept. 29 1,275,709
Oct. 31-,— _ 1,373,540
Nov. 30_ _______ 1,436,271
Dec. 29— 1,390,713

1945—

Jan. 31 1,475,441
rFeb; 15-^_______.UiU^ 1,580,647

Majority of Economists National Committee on

Monetary Policy Favor Bretton Woods Rejection
Professor Spahr, Secretary of Committee, Says Each Member "Speaks
for Himself" and That Most Were Not Among Those Who Received
Questionnaire of Recently-Organized Committee on Bretton Woods.

A telegraphic inquiry on the Bretton Woods proposals sent to
69 out of 76 members of the Economists' National Committee on

Monetary Policy—the 69 being the<?/
only ones who were in a position
to receive the telegram—produced
the following results:
Of the 61 replies, 9 approved the

proposed International Monetary
Fund without qualification; 8 ap¬

proved provided there are modifi¬
cations; 37 favored its rejection.
In respect to the proposed Inter¬
national Bank for Reconstruction
and Development, 13 approved
without qualification; 37 approved
provided there are modifications;
5 favored its rejection. Some
votes could not be counted be¬
cause of lack of clarity or failure
to reply regarding certain items.
Eight members of the Committee
did not respond for reasons un¬
known.

According to Walter E. Spahr,
Secretary of the Economists' Na¬
tional Committee * on Monetary
Policy, the organization, composed

of monetary economists, was
formed eleven years ago for the
purpose of bringing to the atten¬
tion of the public and Congress
the opinions of the individual
members on monetary questions
for such value as these might
have. Each member speaks only
for himself. Therefore any an¬
nouncement of the results of a

poll of opinion of members of the
Committee must recognize that a
majority vote does not in any way
bind or reflect the views of a

minority.
Incidentally, these ' members

were asked whether they had re¬
ceived the questionnaire sent out
under the name of the recently-
organized Economists Committee
on Bretton Woods." Of those who

replied to this question, 23 stated
that they had received it, 30 that
they had not, 4 were uncertain.

Olber Economists Endorse Bretton Woods Facte
That "more than 200 leading economists had joined in endorsing

the international financial agreements" was disclosed on Feb. 18 by
Senator Robert F. Wagner and Representative Brent Spence, Con¬
gressional sponsors of the Bretton Woods agreements bill, who, ac¬
cording to special advices to the New York "Times" on that date
from Washington, made public a statement, to which 224 economists
subscribed declaring that "it is# 1 1v./ " • .»

very doubtful whether another
agreement would be reached" if
Congress insisted on reservations.
The "Times" advices from which
we quote also had the following to
say

And they also stated that a

voluntary committee comprising
33 members of the American

Economic Association had polled
its former Presidents, and with
"nearly all" replying, 16 of the 18
'who responded approved and only
two disapproved the Bretton
Woods proposals.

Commenting on the results of
this poll, Prof. Seymour E. Harris
of Harvard, Chairman of the com¬

mittee, was quoted as saying:
"This shows a remarkable de¬

gree of unanimity among econ¬
omists. Economists of all kind-
liberal and conservative, Demo¬
crats and Republicans', New Deal¬
ers and anti-New Dealers, young
and old—seem to agree that re¬
vival of worl dtrade is imperative
and that the Bretton Woods pro*
gram is the road to take toward
more trade and a higher standard
of living." - ,

Among those listed as support¬
ing the Bretton Woods agreements
were Prof. Oliver M. W. Sprague
of the Harvard School of Business
Administration, formerly an ad¬
viser to the Bank of England;
Prof. Jacob Viner of the Univ-

sity of Chicago, an authority on
international trade and finance;
Prof. Winfield Riefler of Prince¬
ton University and Prof. J. B.
Condliffe of the University of
California.
The committee canvassed 250

economists, of whom the 240, or
about 90%, endorsed the Bretton
Woods proposals as a whole.
Their statement is in contrast

to the stand of the American
Bankers Association and other

banking groups which favor the
proposed Bank for Reconstruction
and Development but would scrap
the proposed International Mone¬
tary Fund in favor of a new de¬
partment in the proposed bank to
undertake limited activities in

stabilizing international curren¬

cies.

In their statement the 224 econ¬

omists .said/ $ .\.. ' '
• "If the present proposals are not
ratified by the leading countries
of the world the outlook for gen¬

uine international collaboration in

the economic field and even for
world peace would be indeed
gloomy. It is therefore a matter
of urgent necessity that full sup¬
port be given to the agreements by
all United Nations. »• r.

"Although the monetary fund
and the International Bank do not
provide a complete solution to the
international economic problems;
they will contribute substantially
towards solving the exchange and
investment problems, which are

necessary if expanding interna¬
tional trade is to make its much-
needed contribution to the pros¬

perity of the United States and of
the world. ..-

"Conditions of foreign lending
must be substantially improved if
international investment is again
to make its indispensable con¬
tribution to the prosperity of the
world economy on which, to a

large degree, our own welfare de¬
pends. V'V ' / M

"The proposed Monetary Fund
provides a program for. avoiding
competitive currency depreciation
and related forms of economic
warfare.
*

"The proposed Bank for Recon¬
struction and Development aims
at increasing security of interna¬
tional lending, not only through
the bank's guarantee, but also by
making the Government of the
borrowing country directly re-,
sponsible to the bank.
"Under the Monetary Fund*

barring outright repudiation of
debts by some debtor Government
the risk of financial loss is very
small. , ,

"The good-will acquired by ac¬

cepting the agreement, supported
by the influence which the United
States can legitimately exert
through its large voting power in
the fund and the bank, will be of
great advantage in the settlement
of other international issues. v ;

"Bretton Woods represents the
first attempt of the United Nations
to reach agreement on vital eco¬
nomic issues and, in view of the
fact that over forty Governments
are involved and in view of the

complexity of the problem, the ex¬
tensive concessions made by others
to the United States at Bretton

Woods, and the ill-will we would
incur by insisting on reservations,
it is very doubtful whether an¬

other agreement could be
reached." L; 'ci;: - j H
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