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Glore Director of
Stewart-Warner

CHICAGO, ILL.—Charles Fos~
ter Glore, partner in Glore, For-
gan & Co. ., investment bankers,
has been elected a du'ector of
Stewart-
Warner Cor -
poration, vice
Gardiner ' Sy-
monds, re-:
signed, it is
announced : by
James.: S,
Knowlson,
president.

Mr. Symonds,
vice-presi-
dent and a di-  §
rector of - the -

«Chicago Cor-~
poration, has
/been a di-
rector of
‘Stewart-
“Warner Cor-
‘ poration. since
1936. ‘He was
‘recently elected praesxdent and a
director of the Tennessee Gas and
Transmission Company, Houston,
Texas, a Chicago Corporation sub-
sxdxary, and -has established his
; headquarters in Houston.

_Charles F. Glore

The Stewart-Warner directorate

(Continued on page 831)

Business and the Public Debt

X By JAMES W. MARTIN*
‘Director, Bureau of Business Research, University of Kentucky

Tax Expert Points Out That There Is Less Concern Today When Debt
Is $300 Billions Than When It Was $40 Billions and States That the
Present Indifference Is Sadly Misplaced. ' Though 'Admitting That
Because the Debt Is Domestic in Character It Is Less Burdensome Than
If Held Abroad, He Holds It Creates a Problem of the Proper. Distri-
bution of the: Burden Says  That Debt Burden Can Be. Carried If
Greater Productivity and Higher Income Levels Are Assured; If There
Is a Disposition Among the People to Provide Their Own Primary
Protection Against Poverty, and If Private Economic Activity Is Pro-
moted by Government. Sees a Senslble Adaptation of War Taxation
to Peacehme Conditions.

Five years ago many good citizens of the Umted States were
greatly concerned that the natlonal debt should have risen to a point

Let Us Preserve
Our Democracy‘

By W. RANDOLPH BURGESS*

" President, American, Bankers Association
Vice-Chairman of the Board, the National City Bank of New York
Mr. Burgess, After Pointing Out the Common Interests and Kinship of
the United States and Canada in the “Concept and Practice of Democ-
racy,” Urges That the Instruments‘for Preserving Peace Be Simple
and Not so Elaborate, Such as in the Case of Bretton Woods, or They
Will Break Down From the Weight of Their Machinery. Sees Dangers
to Democracy in Subversive Political Changes, Selfish Pressure Groups
and in an Expanding Bureaucracy. Maintains That Big Government
Controls Handicaps Small Business, and Lays Down Four Proposals

for Preserving Democracy.

Over a period of years I have spent many months in Canada,
but I have never been here bef_ore when our two peoples were war

one-fourth
above the
highest point
reached after
the first
World War.
One need be
merely.an
indifferent
newspaper
reader to re-
call the air'of
gloom " which
enveloped
many Ameri-
cans as - the

Opportunities In

New York Security
"Dealers Association
Anniversary Dinner
Photos on Pages 835,

836, 837 and 838

nation : passed
the $40 billion
mark.

Today, there
appears to be
less concern as to whether the

" Prof.J.W. Martin | vestment Opportunities.

*An address by Mr: Martin in

Index of Regular Features on
page 856, 2

Underwriters
Dealers

Distributors

HirscH & Co.

Successors to
HIRSCH, LILYENTHAL & CO.

Members New York Stock Ezchange
and other Exchanges

A London - Geneva Rep.

25 Broad St., New York 4,N.Y,

HAnover 2-0600 Teletype NY 1-210
Chicago Cleveland

»

the University of Kentucky Forum
series, at Lexington, Ky. Mr
Martin was former Chairman of
the -Kentucky  Tax Commission.
He has been President of the Tax
Research Foundation, and is at
present Vice-President of the Tax
Institute and of the National Tax
Association.

(Continued on page 852)

. Buy War Bonds"v
for

VICTORY
R. H. Johnson & Co.

Established 1927
INVESTMENT SECURITIES
64 Wall Street, New York 5
BOSTON PHILADELPHIA

Troy Albany ' Buffalo Syracuse
Pittshurgh  Williamsport Dallas

York Stock Exchange.

PROSPECTUS/; N REQUEST
Wholesa“le/D g
HUGH WZLONGan GOMPANY

INCORPORATED
48 WALL ST.
NEW.YORK 5

634 SO, SPRING ST,
LOS ANGELES 14

- By HAROLD H. YOUNG*

 Utility- Analyst Holds Public Utility Securities Are Going to Be Attractwe
and Desirable During the Years Ahead. Contends Utility lndustry Has'
Gained ~the - Confidence of Investors Due to Its -

Record of Growth and Progress and That Though

Revenues From Industrial Customers Will-Decline

After the War, the Loss Will Be More Than Offset

by Increasing and- More: Profitable Domestic De-

mands. Sees No Reconversion Problem for Utilities

and Points to Technological Progress as Well as

Tax Relief Measures as Basis for Higher Profits,

Calls Attention to. Specific Sltuahons Offermg In-

As thoughts turn to any study of the Invest-
ments which are going to be attractive and desir-
able over the years ahead, public utility. securi-
ties certamly deserve a full measure  of consid-
eration. Accordmgly, I have taken as my topic
. |'“Opportunities in Utility Securities.”
asked to discuss some specific situations which
have particular promise, and this I will gladly do.
However, I think you can better see the picture

*An address by Mr. Young before the Boston Securities Traders Association
held at the Boston Stock Exchange, Boston, Feb.
public utility analyst associated with.Bear, Stearns & Co., member of the New

(Continued on page 839)

they are today
in. this great
struggle. .1
h ave wel-
comed . the
chance to visit
Canadian’
friends at this
iftime that I
might experi-
ence ' at. . first
hand the sense
of »full’ com-
radeship—
the 'feeling of
unity -in.. the:
struggle for a
vital purpose.
%f we can cap-
ure and hold >
in our hearts ol Helrpete
this' moment of comradeship and
unity it may help us to work to-
§ | gether. better when the great

Utility Securities

*An address by Mr. Burgess be~
fore the Canadian Club, Montreal,
Canada, February 19, 1945. ;

(Continued on page 846)

I have been

Harold Young

15, 1945. Mr. Young is a

Stat_'e and
Municipal -
Bonds

Bond Brokerage
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_ International -
.Detrola Corp.

Philip Carey Mfg.

Kobb¢, Gearhart & Co.
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Members N. Y. Security Dealers Ass'n
New York 5
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Philadelphia Telephone: Enterprise 6016
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Members New York Stock Exchange
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Member:
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. Bougl.z:t — Sold — Quoted
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We Maintain Active Markets in U. S. FUNDS for

BROWN COMPANY, Common & Preferred
" BULOLO GOLD DREDGING
MINNESOTA & ONTARIO;PAPER
NORANDA MINES '

Canadian Securities Dep’t. . -

GoopBoDY & Co.

o T o8 Members N. Y. Stock Exchange and Other Principal’ Exchanges =

Nat'l Ass’n Of x-:w:culi;c‘;es5 ::Ae;s-,2772. 115 BROADWAY S TR

40 BExchange Pl, N.Y. Telophons BArclay: 7-0160 HIC6 T
BELL TELETYPE NY 1-423 "

How Jobs Are Created
By CLAUDE L. BENNER ¥ TR
Vi_ce-Pljesident, Continental Américan Life Insurance Co:

Insurance’ Executive Attacks Theory That Jobs Can: Be Permanently
Created Through Public Spending and That Purchasing Power Is.In-
creased by “Giving People Plenty of Money.” Holds Government-
Created Jobs Discourage Private Industry, and That the Real Remedy
for Unemployment Is the Investment of Capital in New as Well as the
Expansion of Existing Businesses. 'Sees Private Enterprise Endangered
If Government Controls Are Intensified, but Sounds an Optimistic Note
in Belief That, With Favorable |Reconversion Factors Allowed to
Operate, the Long-Term Wisdom of the American People Will Solve
| Realistically the Difficulties That Lie Before Them. .

If there is to be a high level of prosperity after the war, it is general-
ly admitted that there must be a sufficient number of jobs to provide.
employment ; RO = e
for those who gy
are able and
willing to
work.’ Presi- -
dent Roose-
velt has said
that-this"
means  sixty
million - jobs.

Others have
said -that a .
somewhat less
number will
be " sufficient.
My own stud-

; g ies lead me to
Byrnuug Corporation. Holieve:that

ommon ¢ b bt
" W. L. Douglas Shoe Pyt ol
wConv. Prnorgr‘relerrecl fifty- five

. imestone million -jobs
lndlan‘zsns’I;:’T2 S olde e

P vide a fair level of prosperity.
Ge"era'v\ﬁ'r’,'-fﬂf * Corp.l After all, there are many women,
National Service old people: past sixty-five, and
Common & Preferred boys under sixteen now working,
Struthers Wells who would be_better off “some
Common & Preferred place else than in our factories.

But whatever may be the cor-
H. G. BRUNS & CO.

rect - figure. to provide what is
20 Pine Street, New York 5

commonly  called full employ-
ment, one thing is certain, namely,
Telephone: WHitehall 3-1223
BT Toletune NV 1-1R47

—————

Trading Markets in: =—=
Lanova Corp.

_Eitingon Schild

U. S. Sugar Com.

Federal Screw Works
Stock & Rights

KING & KING

Established 1920

Members ;
New York Security Dealers. Ass'nl’

| AMERICAN
CYANAMID
5% Preference .
s sou- it
McDONNELL & (o

New York Stock Exchange
+ New York Curb Exchange.

120 BROADWAY, NEW -YORK
. Tel. REctor 2-7815

‘- Analysis-on Reqitest Ra

STMEIIJI'ER,' Rousk & Co.

25 Broad St., New York 4, N. Y. |
HAnover 2-0700 NY 1-1557 -

New Orleans, La.-Birmingham, Ala.
: Dirgc_t ‘wires to our branch offices -

Mannheimer-Egan, Inc.
Opens in St. Paul

©ST. PAUL, MINN, — Mann-
heimer-Egan, Inc., has been
tormed with offices in the ‘First
National Bank Building, to deal
in~investment securities. Princi-
pals were = formerly - of Mann-
heimer-Caldwell,:Inc., in St. Paul.

‘Fort Dodge, Des Moines & Sou.

4's & Common )

. International Elevating

Kearney & Trecker,
Mayflower Hotel, Common

Washington Props.
7’s, 1952 & Stock !

Mitchell & Company

Members Baltimore Stock Exchange
120 Broadway, N. Y. 8
WOrth 2-4230

Bell Teletype N. ¥. 1-1227

W. L. Maxson :
Atlas Plywood .

Preferred
Foundation Co.
Central States Pow. & Lt.

1% PH. j

Edward A. Purcell & Co. |
Members New York Stock Exchanue »
Memoers New York Curb Exchange

65 Broadway - WHitehall 4-8120 -
Bell System Teletype NY 1-1919 -

City Bank Farmers Trust :
Appoints Gaffney, Wharton

At ‘the regular meeting of the’
Executive = Committee -~ of = City’
Bank - Farmers Trust ‘Co.. James
G. Gaftfney and Francis A. Whar-

ton - weré appointed = Assistant
Trust Officers.. . . e

Says Bretton Woods Proposals Do
Not Provide For Exchange
Stabilization

Congressman  Smith of Ohio: Refutes- Statement' in - the President’s

Message. Also Takes Exception to President’s: Statement That the Plan
“Does Not Créate a Single Money for the World.”

Congressman ' Frederick C. Smith (Rep.-Qhio), a member. »of
the House Committee on Banking and Currency, in a speech on the
House floor, - @ =
on . Feb. 15
called atten-
tion to :what
he. termed’
“grossly mis-
stared - facts”
in. the Presi-
dent’s - specizl
message. to
Congress on
Feb. 12 rec-
ommendiag
that Congress
enact into law
the Bretton
Woods pro-
posals.  Mr.
Smith’s  re-.
marks were
as follows:

After delin-
eating in broad general terms the
investment features of the Bretton
Woods proposal for an' interna-
tional bank, the President refers
to the fund proposal in respect of
which he says: 4

We all know, however, that
a proposed world economy must
be built on more than foreign
investment.  Exchange. rates
must be stabilized, and the chan~
nels of trade opened ‘up
throughout the world.

. .'the fund ‘is a financial
institution to preserve stability

Offerings Wanted

Central States Elec. (Va.)|

*5% & 5Y, % Debentures
Comimon & Preferreds

Bowser, Inc., Commen |
‘Tudor City Units -
";bealt in' on New York Curb: Emch;noa

Frank C. Masterson & Co.

Members New York Curb Ezchange -

64 WALL ST. NEW. YORK 5
Teletype NY 1-1140 HAnover 2-9470

~ CROSS CO.

Common Stock

An interesting low priced
situation

Brunswick‘ Balke
Collender Co.
$5 Preferred

Vanderhoef & Robinson.
Members New York Curb Exchange i
31 Nassau Street, New York 5

Telephone COrtlandt 7-4070
Bell System Teletype NY 1-1548

In the first place there is noth-
ing , whatever in the' Bretton
Woods proposal whieh really p-o-
vides for stabilizing the currencies
of 'mémber’ countries. It is tru.
that ‘one of the purposes of the
fund is stated.to ‘be—

to promote ‘exchange stability

to' maintain’ orderly exchange

arrangements -among members;
and to avoid competitive -€x-
change depreciation.

But the proposal not: only fail¢
to provide any prohibition against
a member  country debasing - its
currency but actually = provides
that it shall be free to go as far
as it wishes in this respect. Sec-
tion 5 (f) of Article IV of the
agreement . provides 'that. if- the
Fund is so satisfied it shall not
object to a country- debasing its
eurrency because of “the domes-
tic, social or political policies of
the member proposing the change.

Since doniestic, social, or polit-
ical policies provide the only pos-
sible reasons for.any. country to
debase its currency, -the - field
would' of necessity be left widé
open to all countries to do pre-
cisely as they pleased with respect
to changing the par value of their
currencies; ;

1t is therefore clearly false“to
say that: the Bretton. Woods:pro-
posal for an international mone-

(Continued-on page 844) [

Claude L. Benner

Analysis on request

Active Trading Market

F.H. KoWler & Co., Inc.

Members N.. Y. Security Dealers Ass'n
111 Broadway, New York 6, N. Y. )
BArclay 7-0570  NY 1-1026 °

there is no agreement as to how
these jobs are to be provided. The
Committee for Economic Devel-
opment takes the position that if
the tax laws are properly revised
and if governmental controls are
removed as soon as possible, pri-
‘vate industry can furnish them.
On the other hand, the more radi-
cal New Dealers scoff at this idea.
They state that in order to pro-
vide the “necessary purchasing
power to keep a high national in-
come and full employment, the
government is going to be com-
pelled to run a large deficit and
war time wages must be main-
tained and even increased.” If

Airplane Mfg. & Supply

Boston Terminal
3Y,’s, ’47, registered

Frederick C. Smith;

Foundation Co.

Macfadden Publications
Common & Preferred

Marion Steam Shovel, Pfd.

Macfa\dden V
Publications, Inc.

; Debenture 6’s, ’6_8
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Members N. Y. Security Dealers Assn.
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Bell Teletypes—NY. 1-1126 & 1127 c E d w II & c
' . E. (e yiliers & Go..
Members New York Security Dealers Assin.

120 Broadway, N.. Y. 5, N.. Y.
‘REctor 2-7634 - Teletype NY1-2361
®

# An address by Mr. Benner |
delivered at the Twenty-ninth
Annual Banquet of the Real Es-

; . tate Board of Baltimore, Balti-
Eastern Gas & Fuel ‘n?oe;e, 13[0{ , Feb. 3, 119r25.re 2 and order in the exchange rates

4% % {Sz 6%. Pfds. (Continued on page 850) between different moneys.
. Green Mountain Power e

$6 Preferred P
AT
[ [l R, I
|l

We continue to suggest that dealers
send for our detailed report on

FASHION PARK, Inc.

A strong unit in the men's clothing
' tield. Owns trade name “Stein-Bloch”
and Weber & Heilbronner chain. No
reconversion problem. Excellent post-
war possibilities.

WATER WORKS
SECURITIES

Bonds & Stocks

Iowa Electric Light & Power
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Kings County Lighting
59 & 7% Pfds.

Wellman Engineering
Company ;

Circular on Request
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AND COMPANY

GEORGE WASHINGTON
SLIPT HERE

Washmgton left exceedingly wise
investment "advice to his heirs, but
even he couldn’t find a sure way to
prevent them from "buying stocks
and bonds  that were to become
" obsolete.

+ No matter “who's. heir you are, we
‘ probably “can "take those obsoletes
. off your hands.

Obsolete Securities Dept.

. 89 WALL STREET, NEW YORK -
Telephone: WHitehall 4-8551

' The: COMMERCIAL .and - -
FINANCIAL CHRON]CLE

Reg. U. S. Patent ‘Office ' -~

« We are interested in offerings -Qf

High Grade
Public Utility and Industrial
PREFERRED STOCKS

~ Spencer Trask & Co.

2 25 Broad Street. New York
Telephone HAnover 2-4300 Telety’}ie NY 1-5
Members New York Stock Exchange

:Secret of Cheap Money
Is an Excess Supplv

By IVAN WRIGHT
Brooklyn College

Economlst Expresses Confidence in the Ultimate Post-War Return to ||
the Gold Standard as Has Been Done in Past Periods. Analyzes the
Course of Low Interest Rates Which Followed the Depression of 1929
and Stresses the Need for Distinguishing the Rate on Safe as Compared |,
With Risky Investments.  Sees Still Further Decline in Interest Rate
If ‘Reserve Requirements Are Lowered, but Predicts an End of Cheap ||
Money When the Need for Deflation Arises and Currency Is Again Made |
Convertible Into Gold. - Says Process of Currency Revaluation Will Be
Slow and Accompanied by Hardships and Speculative Opportunities.

There is no mystery about money, money rates or the magic of |
Good money has always been a com-:|
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NOTE—On account of the fluctuations modity of

in the rate of exchange, remittances for

foreign subseriptions and advertisements |value. Gold

must be madein New York funds. “‘lhas served the

 Hearings On the Boren|:. i o
Blll Concluded

-as.. the com-

‘modity ~of

standard

money - value,

Country aifter

‘ 5 t as

House Committee on Interstate Commerce Hears Testimony of Repre- fgflftn {ge gold
'sentatives of IBA and the Chairman of the SEC and Others on Bill to
Remove Municipals From All Regulatory Action. of the SEC. Chairman
~.:Purcell of SEC-Contends That Present Law Permits Regulation. of Sec-
ondary Marketing  of .Municipals and Disclosed That. Commission s
‘Working on Alternative Measure. Acknowledged That Measure Under |m
 Attack, Which Has Been Scrapped by SEC, Would Have Had Deletenous

Flour Mills
F oﬁridetion Co.
Me_xie i\Co.
Wellman Engineering
: Bought ~— Sold

Clrculars on Request.

J F.Reilly& Co.

Members
New' York Security Dealers Assm.
111Broadway,New York 6, N.Y.
REctor.2-5288 5
Bell Systemr Teletype, NY 1-2489
Private -Wire to. Los Angeles

‘standard with considerable pride..

Nothing else has served.as well as
gold to stabilize domestic curren- |
cies and create confidence in both ||
the government. and its credits.
Also nothing else has been accept- |’
able "in "settling obligations due |
foreign..countries except gold. or |-~
its’equivalent. This confidence in||
gold and the demands for it show |,
no, signs of dmumshmg in spite of |,
the'-great increase in the- world’s |
supply - of- monetary -gold. - The]
reason for this demand for gold is:
its fine stable qualities. While the

e)iperiments with paper currency;|]
managed “currency, inconvertible
Jeurrency and all. the variety. of

standard
because of in-
'ability to meet
its “crédit ob-
ligationsin
money con=- i
vertible " into ™

Effect on Primary Distribution of Mumcnpals.

‘WASHINGTON, D." C., Feb. 21.—The two-day hearings .of the
House Committee on Interstate and Foreign' Commerce on the Boren

bill were concluded Feb. 21 with
the ‘testimony of SEC Chairman
Ganson Purcell.

The Boren bill, HR 693—which
is the same as HR 1502 of the last
Congress——would by specific stat=
‘atory provision make clear 'the
intent of Congress that State and
‘municipal financing should not
be regulated or controlled by the
Federal Government, directly or
dndirectly.

In this week’s hearmgs the is-
sue was clearly presented by both
sides. The arguments in favor of
the Boren bill' were impressively
presented by witnesses represent-
ing-brokers, dealers and invest-
ors in State and municipal securi-
ities. The Investment Bankers As-
'sociation of ~ America and the
iAmerican Bar ' Association also
iparticipated. ‘The hearings were
iwell attended by the committee
‘and - considerable sympathy for
‘the dealers’ v1ewp01nt was openly
‘expressed by various members.

Highlight of Mr. Purcell’s testi- |-

‘mony. against the Boren’ bill ‘was
| ithe revelation, seemingly for the

first time, that the controversial;

proposed Rule X-15C1-10, origi-

nally circulated by the SEC for:

comment in “August, -1942, has
‘been scrapped- and that the SEC.
‘has long been working on an. al-,
ternative - proposal which,  when
‘perfected, will be" ‘submitted to
those interested for comment.

Mr. Purcell disclosed that the
reactions to the original *‘“pro~.
‘posed rule” evoked considerable
‘doubt as to its workability and
‘soundness, and that a fresh ap-
proach to the problem was under-

- taken by the Commission. Why

the SEC has waited until now to’
reveal this fact Mr. Purcell did
not “disclose, although -he was
asked by Congressman O’Hara to
‘do so.

 pals,
Tuesday’s - hearing  concerning a‘|]

The SEC Chaiiman added that
he hopes that -sometime before

too long the Commission will |-

work out some method of provid-
ing the municipal bond investor

with' all  the information neces-'

sary for forming an appraisal of|.

the advisability of an investment.
Congressman . Charles A. Wol-
verton, of N. J., leading Republi-

fcan ‘member of the committee,

suggested that, before the House
Commiftee acts on the Boren bill,

‘the SEC should canfer with par-

ties - interested : in the  subject.

Speaking also as a member of the,

House Post-War Committee,” Mr.
Wolverton pointed out that clari-
flcatlon of the pending question
is important from the standpoint
of municipal public works. plan=
ning, and therefore, of mnational
recovery. Congressman Carl Hin-
shaw ' (R., of Calif.) -expressed

agreement w%th the Wolverton

suggestion.
Under committee questxomng.

Mr. Puréell admitted that “per-

haps the rule as originally sug- ]

gested would™ have had a' dele-

terious effect-on the primary- dis- |

tribution of municipal securities,”
but  he . denied - that any rule
would have such an effect,

Mr. - Purcell “ took occasion to’

compliment Mr. Charles W: Wei=!

gold, New York dealer in munici-.

on. his statement during,

dealer’s responsﬁuhty to his’ cus-

tomers.

It may be noted parenthetically
that Mr. Weigold’s' was one “of'

several very effective presenta-!
tions in support of the Boren bill. |

Congressman Boren .stated that

the issue before the ‘committee is|

simply whether SEC. should have

Tegulatory powers over State and

(Continued on-page 849)

gold. But
sooner or later
all such.coun-
tries have returned ’to the gold

Dr. Ivan Wright--

currencies surrounded by the deep, . s
| secrets “of government controlled |,

magic have. a history -of instabil-
* (Continued on pagev 853)

of the New York Security Dealers
b Feb. 15, at the®

Clarence Unterberg Stresses
Protection of Public Interest

In a short address as presuimg officer at the 19th Annual Dinner
Association on Thursday evemng i

Waldorf As-
toria Hotel in
New York
City, Clarence
E.. Unterberg,
President - of
the - Associa-
tion and pro-
prietor of C.E.
Unterberg - &
i+ Co,,New York
City, asserted
that the Se-
‘curities” ahnd
Exchange
COmh’llSSlon,
m pursuing
“anaggressive
course in-the
enforcement)
of statutesen-
trusted to them, will not be sur-

C E Unterberg ¥

prlsed to hear that we'in our As~

gociation and, I 1magme, the ex- |

changes and .the.NASD, too, do
not-intend to be qu1escent when
any one of us is in disagreement
with them,” He urged the secur-
ity dealers not to lose sight of the
one duty delegated to-each of

them—protection  of .the - public

interest —and commented ' that
“there is opportumty for all in the
business.”

“It gives me. a great deal of
pleasure to welcome -all of you

‘here this-evening,” Mr. Unterberg

began, - “Every -member of our
Association shares in the pride we
feel -on this occasion, -This dinner
marks the 19th.anniversary of the
New York Security Dealers As-
sociation .and we are happy to
have with us so répresentative a
group of ‘men- from all -phases of
(Contmued on page 842)

M. A. Hanna Co.
Engineering, P.'f'eld Report
on Requést
Boixgizt — Sold

S e

Henioi 8 [n.=

Membery New York Segurity Dealers Ass'n

170 Broadway = - - COrtlandt 7-6190
Bell System Teletype NY 1-84

LEA
FA‘BRICS

DUNNE & CO

Members New York Security Dealers Alll
25 Broad St., New York 4, N. Y.
WHitehall 3-0272--Teletype NY 1-956
Private Wire to Boston

¥

i -

PANAMA COCA COLA
Dividend paid January 15,.1945—8$.75 " S

: -DIVIDENDS:;"
1944 $2 15— 1943 $4.50 — 1942 $3. 65

‘Approximate selling price—31

. -Circular on Tequest: . - . ;

HoiT, ROSE & TROSTER,
Established 1914 ° - -~

= 74 Trinity: Place, New York 6 N. Y.
Telephone: BOwling Green' 9-7400

‘Teletype: NY 1-375

Public National Bani(
& Trust Co.

National Radiator Co.

Analyses available
for Dealers only

C. E. Unterberg & Co. |

Members N.. Y. Security Dealers 4ss'n

61 Broadway, New York 6, N. Y

'| Telephone BOwling Green 9-3568
Teletype NY 1-1666 ‘

itized for FRASER
//fraser.stlouisfed.org/ . -
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~ ACTIVE ISSUES

| Boston & ‘Maine, Pfds.
Brockway Motor*
Detroit Harvester |

Douglas Shoe, Com. & Pfd.* .

Electrolux®

General Machinery..:;. -
Maine. Central Pfd.*.
. Michigan Chemical .

“Philip Carey.i: -.¢ & ]

-Moore-McCormack-
Purolator* -
i Scovill. Mfg.*

. Sheraton: Corporation -~ -,

Tk Exploshess: 25 15|
United Piece: Dye: Works:: .. -

Whiting Corp: - -
Wickwire: Spencer

| Aetna Standard Eng.
' American Hardware*
American Mail

Am. Window Glass, Com, & Pfd.

Blair. & Co., Inc.
Buda Co.

Deep Rock Oil
Differential Wheel

_Gleaner Harvester

Federal Machine & Welding
Great American Industries*
Liberty Aircraft Products
Mokan

Moxie*

Oxford Paper

Remington Arms

Riley Stoker*

1 Alabama Mills*

1 Aspinook Corp. :
Berkshire Fine Spinning
Consolidated Textile
Merrimac Mills

Amer. Gas & Power & Wnts..
Central Public Utility 5%%’s
Conn. Light & Power Com,
Cons. Elec. & Gas Pfd.
Empire District Elec. Com.

Peoples. Lt. & Pow. Pfd.

Indiana Gas & Chemical
i Jowa Southern Util.

. Mass. Power & Lt. $2 Pfd.* .
Puget Sound Pr. & Lt.
Southwest Natural Gas

Du Mont Lab. “A”*
Emerson Radio
Magnavox Corp.*
Majeshc Radio & Tel.*
" P. R. Mallory*

*Circular on Request

-srembers N Y. Security Dealers Assn

" 120 BROADWAY, NEW YORK 5 .
REctor 2-8700 NY ;3§
Dlrect Wires to Chicago and Phlle
RPRISE 'PHONES

. ENT! ¢
Hﬂrtfdﬁlll Buﬂ 6024 ~ Bos. 2100 -

g | Treanor really waxes expansive.

* American Hardware . *Oxford Paper Pfd.& Com. |
‘M. H. Hanna - Sunray 0l Pfd. :
Magazme Repeat'g Razor Warren Bros. “B” & b

*On these issues we have a specuzl
study prepared by our Research Dept. |

Bought - Sold - Quoted

 GOODBODY & CO.

Members N. Y. Stock Exchange and Other: Principal Exchanges:: .
115 Broadway, New York 105 West Adams St., Chicago
TELEPHONE BARCLAY -7-0100 TELETYPE NY 1-872-

| Shatterpodf Gass:

- York Corrugatmg Prttsburgh Rarlways
Indrana 'Gas & Chemlcal Fashron Park -

Fzrm markets and mformahon e

_ FIRST: COLONY: CORPORATION

New-York 5

I 70 Pine Street- :
Teletype NY 1- 2425 :

" Hanover 2-7793

Joseph Bancroft & Sons
Sargent & Co.
. Alberene Stone Co. -
chhmond Cedar Works

Bought & Sold

I.EWIS & STOEHR

JIncorporated

80 Broad St..© ' ' New: York :

||| Tetephone: Dgby 4-0985-6-7-8 |

\J.K.Rice,Jr.&Co,

. ‘Irving Trust Co. |
. Home' lndemnity Co"'»
Petroleum Heat & Power :

Ohro Match Co

Established . 1908
Members N. ¥. Security Dealers Assn.
REctor 2-4500—120 Broadway
Bell System” Teletype N. Y. 1-714

~ BOOK ON . |
... BANK STOCKS !
‘AN analytical: review. of: the ‘invest-
--ment - pesition of “metropolitan bank
. stocks  ini* relation :to : government

. fiscel..p of ..the . past . dozen

BOSTON, MASS.

b Underwnters and: Distnbutors of Investment Securities— [ |1 |

. J. STEINDLER & CO.

11 BROADWAY
NEW YORK CITY 4

Digby 4-0330

Bell System Teletype NY 1-1340

| Mrdwest Refineries Pfd. & Com.

> American Optical ¢
- Bird & Son . "

. Christiana’ Securities: Common |
Colonial Stores Pfd. & Com.
- Harris, Seyboldt & Potter
Laurence Portland - Cement

Parker Appliances
Remington Arms
Valley Mould & Iron
West Michigan Steel

du Pont, Homsey Co.

Shawmut Bank Building
* BOSTON 9, MASS.
Capitol 4330 Teletype BS 424

years. .
SR )

. Warren C. Heidel

“of: our-organization

" Price: $2.00.prepaid :;

»epurNAM:-,&:coé*

6 Central Row

2 ¥

C «.PHILADELPHIA> i

Central Soya Common
Gruen Watch Common
Merchants - Distilling' Common

Memos on Request

BUCKLEY BROTHERS

Members New York, Philadelphia end
Los Angeles Stock Ezchanges

1529 Walnut Street, Philadelphia 2

New York Los Angeles
Pittsburgh, Pa. Hagerstown, Md.

N. Y. Telephone—WHitehall 3-7253
Prlvuta Wire System between

Recurrent Need For
Shearmg SEC Powers

Saddlmg Upon Investment Advisers the Difficult Duty of Searching
Qut the “Best Price at-Which a Transaction Could Be Effected for a
Client Elsewhere” Is Not Only Impracticable but Beyond the Scope
of the Investment Advisers Act. It’s Another Move to Enlarge SEC

Twist to Put Dealers and Brokers Under the Same Obligations as
Investment Advisers Despite a Statutory Provision to the Contrary.

The Securities and Exchange Commission, in a recent

|| release, made public an opinion of James A. Treanor, Jr.;p

Director of its Trading and Exchange Division.
We quote from its text:

“The question has been presented whether it is per-
missible for an investment adviser to sell a security to
or buy a security from a client. You ask also what
disclosure is necessary if such a transaction is permls-
sible.”

: At last we have Jim Treanor, who has often spoken
unofficially on his pet hobby “disclosure,” dealing with -
the subject officially. ;
We should like to know who presented the question,
what form that presentation took, and why this information
is not disclosed in the opinion.

‘| Mr. ‘Treanor first lists the obvious statutory interdictions

against the employment of fraudulent devxces schemes or
artifices.

Clearly, the question put contemplates no such methods
The enquirer, whoever he or it may be, knew beforehand
that fraud of any kind is contrary to the law. Such listing
was gratuitous and had no place in the opinion.

It is when handling the subject of disclosure that Mr.
-Here is one of the ele-
ments of his definition of a minimum disclosure. The invest-|J
ment adviser who effects any transaction for ‘his client, says

_ Mr Treanor should disclose

. (¢c) the best price at which the ‘transaction
; could be effected by or for the client elsewhere if such
. price is more advantageous to the client than the actual

. purchase or sale price.”

Mr Treanor, too, can make mistakes that are beauts
(Contmued on page 829): . . vl

Rule-Making and a New Drag-Out of the Disclosure Skeleton and a

We Suggest:
A Low-Priced Steel Stock

‘Central Iron & Steel

’ $10 Par
Net Quick'. . . ' $7.16 per share

Book Value . . $16.34 per share
Market . +« about 6%

Circular Available

LERNER & CO.

10 POST OFFICE SQUARE
BOST , MASS.

Teletype BS 69

Tel. HUB 1990

‘DALLAS

New York and Los Angeles

Missouri
Public Service Corp.

Common

Atlas Plywood Corp.

Convertible Preferred

BOENNING & CO.
1606 Walnut St., Philadelphia 3
Pennypacker 8200 PH 30

Private Phone to N. Y. C,
COrtlandt 7-1202

Instead of addressing himself to the immediate issue, |

Bought e Sold — Quoted

Dr. Pepper
Repubhc Insurance
Southern Union Gas Common
So’western Pub. Serv, Com. & Pfd.
North Texas - Company
Galveston-Houston Company
All Texas Utility Preferred Stocks

Check us on Southwestern Securities
RAUSCHER, PIERCE & CO.
: DALLAS, TEXAS

‘Houston' - San 'Antonio’

~ Waterous Rejoins Kidder
.~ Major Donald J. Waterous, who

Peter Barken Will
Open Own Iav, Firm

As of March 1, Peter Barken
will open offices at 32 Broadway,
New York City, to act as dealer
in unlisted and inactive securities.
Mr. Barken has been a partner in:

¥B Lang & Co. .

has recently -returned from over-
seas duty with the Army Air
Forces, is. again- associated . with,
the New York Stock Exchange
firm of A. M. Kidder-& .Co. in|

Dealer Inquiries Invited

American Box Board Co.
Odd Lots & Fractions

Botany Worsted Mills pfd, & A
! Empire Steel Corp. com.
Pittsburgh Railways Ca.’
1

1 Issues
Warner Co. pfd. & com.
Wawaset Securities

H. M. Byllesby & Company
"' PHILADELPHIA OFFICE

1| Stock Exchange Bldg. Phila, 2
‘|| Phone Rittenhouse 3717 Teletype PH 73

ST. LOUIS

STIX & Go

< INVESTMENT SECURITIES

. 509 OLIVF STRE;T '
St.Lours |, Mo,

' ‘Members St. Louls Stock Exchange -

their New . York.. offxce 1 Wall

; Street

i Martford 4, Conn.
Members New York Stock Exchange
b 7 R | AT

igitized for FRASER
p:/lfraser:stlouisfed.org/
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ii so&;a&way, N4

AMERICAN BANTAM CAR
6% CUMULATIVE CONYV, PREFERRED
Dividend of 30¢ paid Jan. 31, 1945

; . (Arrears $3.75) - ..
© $10 par (callable at 14 plus arrears) -
-Selling Price—15-
- Circular on Request .

~ HorrRoSE 611ulm

: ... . Established 1914. . ..
74 Trinity Place, New. York 6, N. Y
Telephone: BOwling Green 9-7400"

~ People’s-Pittsburfgﬁh? 1 Gurb.imd.vUnlistedg

‘Teletype: N’Y 1_375 cafbh Bl s0en

WE TAKE PLEASURE IN ANNOUNCING THAT .
MR. JOHN T. VON DER HEIDE
' FORMERLY ‘ASSISTANT DIRECTOR - -

DEPARTMENT"OF-SfOCK LIST=NEW YORK STOCK EXCHANGE

" 'HAS BECOME Assocn‘nsn’w:m-bua ORGANIZATION

GEORGESON & CO
52 WALL STREET NEW YORK'S. N.Y.

* HANOYER 2-1470 . .. - . + FEBRUARY 19, 1948

~“Trust Company -~ Securities |

Analyou upon nquoct ol S R e T “,
E Ty : e bt - MICHAEL . HEANEY,* M.

S < WALTER KANE, dsst: Mer:

W J Bamgan & (:o

.- Blccessors -to. . . .
CHAS H., JONES & ‘co.
Lt Est:bmh!d 1904

Membm New:York Curb Exchange’
+'Chicago~ stock ‘Exchange .

39 Broadway “New York 6

* HAnover 2-8380 - Dighy 4-3122 P"l_'el_elype’NYEBIGIO ‘

1 corpMNING

{I F. BLEIBTREU & 00., Inc.

Fonda, lohnstown &
“Gloversville
All'Issues -/ “f
Randall Company - - |
A “A"‘aqd i'B"‘ ¥

e —
- PHILIPPINE

_STOCKS e 2
R GeorgeR.Cooleys Co.

: INC. ; y
Established- 1924

52 William St; New York 5, N. Y.
WhHitehall 4-3990 - Teletype NY 1-2419

79 Wall St., New York 5, N. Y.
Telephone HAnover 2-8681

-Recurrent Need For

Shearing SEC Powers

(Continued from page 828)
Here is a burden cast upon 'investment advisers to canvass

the trade to determine whether by any possibility the client| -

could have saved through patronizing another,

Assuming the deal to be in all respects an honest one,
with full disclosure of the cost or the sale price, as the case
may be, with full observance of other: responsibilities re-
specting disclosure and no unconscionable spreads or illegal
commissions taken, he would, nevertheless, saddle upon the
adviser the difficult duty of acting in derogatlon of his own
transaction.

Whilst upon a first reading this part of the opinion
may ring plausﬂ)le its rldlculousness must be evident
to any one who is well grounded in the securities field, .
not only because it is impractical but also because of
the interference with the regular course of business as
we have known it for dccades, which its operation will
entail.

Mr. Treanor points out that Section 206 of the Invest-
ment Advisers Act of 1940, subdivision (3), provides that it
shall be unlawful for a reglstered adviser

“acting as principal for his own account, knowingly [

to sell any security to or purchase any security from a
client, or, acting as broker for a person other than such
client, knowingly to effect any sale or purchase of any
secumty for the account of such client, 'without dis-
closing to such client in writing before the completion
- of such transaction the capacity in which he is acting
and obtammg the consent of the. client to. such tran-
saction.”

and further:

“The prohibitions of this paragraph (3) shall not
apply to any transaction with a customer of a broker
or dealer if such broker or dealer is not acting as an
investment adviser in relation to such transaction.”

From this it must be evident that Congress by express
legislative provision has made clear its recognition that
brokers and dealers have not the obligation to make the

ssame disclosures which are incident to ‘the professwn of
registered mvestment adv1sers ;

vend

; | Joseph- McManus & Co.|

Peter Ross Prmtmg Company

PRINTING Crndey OFFSET e
.'LITHO.GRAPHY ‘
© 4w 29ND STREET.

_ NEW. YORK 11, NEW YORK
. CHelsea 3-2457

Llpe-Rollway Corporatlon

Convertible . $1 Preferred Stock
Class “A” Stock :

Czrcular on request .

‘HERRICK WADDELL & Co., INC.

|| Foreign Pow.. Securities 6, 1949

|| Mont: Lt. He. & Pr. 317, °56, *13
.| |{Power: Corp: -of - Cda. 414; 1959

P AMERICAN MADE
MARKETS IN

CAMADIAN ‘| -
- NSECURITIES /- -

Domi. of Canada, Internal Bond;
Prov. of Alberta, All Issues

- "Abitibi P: & P. 5; 1953 |
“.<"Aldred Inv, 41,1967 =~ ||’
-Assac. Tel. & Tel, 5Y%, 1955 :

Brown Company 5, 1959
Can. Northern Power 5, 1953

Gt. Brit. & Can. Iav. 41/2, 1959
Intl. Hydro Elec. 6, 1944 .

S(eep Rock lron Mmes S%, 57

Y7« % .Bell Teletype. NY- 1-395 -+
New York:' Montreal. ;: Toronto |f -

'|.Crescent Publ‘c Semce 6s 1954

55 LIBERTY STREET, NEW YORK 5, N. Y.

NSTA Notes

'NEW YORK -

P. F. Fox of P. F, Fox & Co., has been appointed a member of
the Uniform Practice Committee of the National Association of Se-
curities Dealers District 18.

- Yet Congress must have known that brokers and dealers
do have salesmen and do from time to time recommend the
purchase and the sale of securities.

Here is a plain legislative mandate, but Mr. Treanor’s
cumulative activity with respect to disclosure as far as
brokers and dealers are concerned, causes one to suspect that

.| such a directive will mot hinder the SEC in enlarging its

power through rule-making.

Every now and then the disclosure skeleton 'is hauled
out of the closet-and rattled; as witness: Treanor’s address
before the annual convention of the National Association of
Securities Commissioners at St. Louis last December.

Reading this address, which was published in our issue
of Jan. 11; 1945, will brmg an immediate awareness. that, the

above statutory provisions notwithstanding, as far as cost dis-1].;

closure is concerned, Treanor would put dealers and brokers
under the same obligation as investment advisers.

At varying intervals we have warned against these dis-
closure refinements upon which Treanor harps. We believe
them to be—and these, whether the utterances are official
or unofficial—part of a planned strategy against which deal—
ers and brokers must stand unwavering guard.

Although the statute referred to leaves no room for

Commumty Water Service
51 5-6% 1946 - -~

East Coast. Publlc Semce
s o -4g 1948 - b

Eastern Minnesota Pr. 5145 ’51
- Minneapolis :&: St; Louis Ry. ..

:-Issues

Securities Co. of N. Y.

49 Consols

Frederlc H. Hatch & Co.

.. Incorporated
Members N, Y. Security Dealers Ass’n
63 Wall Street~ 'New York 5, N, Y
“'Bell Teletnn NY 1-897

WE BUY

-BONDS
WITH
Coupons Missing
GUDE, WINMILL & Co.
Members New York Stock Exchange

1 Wall $t., New York 5, N. Y.
‘Dlgby 47060 Teletype NY 1-955

American Maize
Products Co.
Frederlc H Hatch & Co

lncorporated
Members N. Y. SCCHNLJ Dealers. Ass’n
63 Wall Street New York 5, N Y.
*Bell Teletype NY .1-897 f

l.

doubt, in view of the tendency of the Commission, there
should be a definite legislative shearing of SEC rule-
making powers so that “disclosure hobbies” will be per--
manently shelved, and the course of trade in a v1tal
field will not be hamstrung

How much longer is-a-nation accustomed to a free
economy : expected to put up ‘with ‘encircling bureaucratlc
controls? -

.

HAYTIAN!
CORP.

Quotations Upon Requesf

FARR & CO%.

2 Members .
New York ‘Stock Ezchange
New York Coffee & Sugar Ezchann |

120 WALL ST., NEW Yumg
' TEL. HANOVER p X 9612

el T NV TP P ESRSI A R .sfr.L

itized for FRASER
//fraser.stlouisfed.org/” -
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Bunte Bros. Common
Central Elec. & Gas Common
_Fuller Mfg. Common
Umted Stock Yards Pfd

C: L Schmldt & vCo.

Established 1922 :
120 South La Salle Street
CHICAGO 3

Tel. Randolph 6960 Tele. CG 271

Ampco Metal, common
Central Electric & Gas, common,
Central Steel & Wire Co., com.

International Detrola Corp,
Locomotive Firebox
United Stockyards Corp., pfd.

K —

W. J. Sennott, Jr.— Fred J. Cook

Clement, Curtis & Co.

Members N. Y. Stock Exch. and Others.
134 S. LA SALLE ST.
CHICAGO 3
Randnlph _6800 Teletype CG 214

Creamery Package Mfg.,. com. -

MESEEETE SINCE lsos_L
FREI] W. FrrmanCo
e Baant. of Twade:
Firm Trading Market;
 Interstate Aircraft
Garrett Corporation
Magnavox Common
208 SOUTH LA SALLE ST. :

CHICAGO 4, ILLINOIS

Telephone - Randolph * 4068
Bell System CG 537

Consolidated Electric & Gas

$6 Pfd.

American Phenolic Corp.
Com. & 5/59

Chicago Corp. Com.

E. H. Rollins & Sohs '

: lncorporated.
.-135 South La Salle Street,

CHICAGO 3 .
CG 530 Central 7540

Direct -Wires To Our Offices In
Prmcrpal Cities . Throughout
he Country

TRADING MARKETS
Chicago & Southern

'Mid - Continent’
Air Lines

'KITCHEN & CO.

135 South La Salle Street
Chicago 3, Hil.

Tele. CG 573

Tel. STAte 4950

CARTER H. CORBREY & 0.

Member, National Association
of Securities Dealers

Wholesale Distributors

Mlddle West — Pacific Coast
For

UNDERWRITERS

SECONDARY MARKET
DISTRIBUTION

CHICAGO 3 LOS ANGELES 14
135 LaSalle St. 650 S. Spring St.
Randolph 3002 CG 362 Trinity 3908

We maintain an active interest in

Puget Sound Power

and Light Common

Ampco Metals Common
Leece Neville Common,
Central Specialty Common
Maryland Casualty Common
Chicago South Shore and South Bend R.R. Common

_ SILLS, MINTON & COMPANY, Inc.
Members Chicago Stock Exchange
209 SO. LA SALLE ST., CHICAGO 4, ILL.

Telephone Dearborn 1421

Teletype CG 864 ..

Telephone State 8711
New York Philadelphia

! -—We‘ Muaintain. Active Markets. In—..
Galvin Manufacturing Corp Common
(Motorola) . :
Mountain States Power Co. Common
Mountam States: Power Co. 5% Pfd

H M BYLLESBY AND COMPANY

Incorporated

135 So. La Salle Street, Chicago 3

©  Teletype CG 273
Pittsburgh Minneapolis

~ Dealer-Broker Investment .
Recommendations and Literature

It is understood that the firms mentioned will be pleased to send
interested: parties the following literature: - i

Bank Stocks—An analytical re- |

view of the investment position of
metropolitan bank stocks in rela-
tion to Government fiscal. policies
of the past dozen years—By War-
ren C. Heidel—price $2 prepaid—
Putnam & Co., 6 Central Row,
Hartford 4, Conn.

.Calendar of Rail Events—Ac-
tion scheduled in the next month
—Vilas & Hickey, 49 Wall Street,
New York 5, N. Y.

1. C. C. Comment on 1944 Rail
Results—Current report—Vilas &
Hickey, 49 Wall Street, New
York 5, N. Y. !

Indiana Gas & Chemical—TLate
memorandum-—First Colony Cor-
poration, 70 Pine Street, New
York 5, N.'Y;

' National Gas & Eleciric /Corpo-
ration—Report = on’ positiont. and
outlook for dealers only—Peter
Morgan & Co., 31 Nassau Street,
New York 5,-N. Y.

Pittsburgh Railways — Current
study—First  Colony Corporation,
70 Pme Street New York 5; N. Y.

I’ost War Outlook for the
Building Industry—Booklet ' dis-
cussing prospects for construction
and for various manufacturers in
the -building field—Arrowsmith,
Post ' & Welch, 115 Broadway,
New York 6, N. Y.

Preferred Stock Guide—Quota~
tions - on’ unlisted public utility
preferred -and common  stocks—
G. A, Saxton & Co., Inc., 70 Pine
Street, New York 5, N. Y.

Public National Bank & Trust
Company—Analysis, for dealers
only—C. E. Unterberg & Co., 61
Broadway, New York 6, N. Y.

Research Comment—On  three
situations—H. Hentz & 'Co., Han~
over Square, New York 4, N. Y.

What Is Ahead for the Real
Estate .Securities Market—Fore-
cast for 1945 and future—Amott,
Baker & Co., Inc., 150 Broadway,
New York 7, N. Y.

American - Hardware — Specia’l
study—Goodbody - & Co., - 115
Broadway, New York 6, N. Y.

American Bantam Car—Circu-
lar ‘on this, situation—Hoit, Rose

& Troster, 74 Trinity Place, New
York 6, N, Y.

Boston & Maine Income 414s of
1970—Memorandum on potentiali-
ties—MecLaughlin, Baird & Reuss,
1 Wall Street, New York 5, N; Y.

Boston & Providence Railroad—
Descriptive = circular — Adams = &
PecNk, 63 - Wall Street, New York
5, N. Y.

Break Down Government Bond
Portfolios—Circular—Laird; - Bis-
sell & Meeds, 120 Broadway, New
York City.

Central Iron & Steel;Bulletin

on recent developments—Lerner |

& Co., 10 Post Office Square, Bos-
ton 9, Mass.

Central Soya — Discussion of
possibilities — Buckley Brothers,
1529 - Walnut. Street, Phlladelphla
2,:Pa;

“Confident Year”—Bulletin on
the outlook for eight vital indus-
tries, reviews thirty-four securi-
ties—Strauss Bros,, 32 Broadway,
New York 4, N. Y.

Cross Co. Common Stock-An-
alysis of reasons for considering
this an attractive low-priced situ-
ation—F. H. Koller & Co., Inc.,
111 Broadway, New York 6, N, Y.

Diamond  Alkali — Circular —
Wm. J. Mericka & Co., Union
Commerce Building, Cleveland
14, Ohio. i

“Dyhamic Economies” — Prepa-
ration. of demand. studies—Econ-
ometric Institute, Inc., 500 Fifth

Avenue, New York City—$5. 00 per:

copy.

- Fashion Park, Inc.— Post-war
outlook—Simeons, Linburn: & Co.,

25 Broad Street, New York 4, N. Y.,

Flour Mills—Descriptive circu-

lar—J. F. Reilly & Co., 111 Broad-j

way, New York 6, N, Y

Foundation Co.—Clrcular ‘on

"current situation—J. F. Reilly &

Co., 111 Broadway, New York f)',
N. ¥. AW

. Garrett Corporatmn———Brochure
and statistical information, avail-
able to dealers—Fred W, Fanrman

(Continued on page 831):

.

AMERICAN WINDOW GLASS CO.
UNITED BRICK & TILE CO.
MOHAWK RUBBER CO. g
' AMERICAN VITRIFIED PRODUCTS CO.
NATIONAL DETROLA CO.

- BOARD OF TRADE BUILDING
141 'W. JACKSON BLVD., CHICAGO 4
\ Tel. WAB. 8§86 and Westérn Union Telephone

C

Tele. CG 840, | 641 & 642 r

i

gitized for FRASER
ip://fras louisfed,orgL. ...

year.
dition - to.- Mr.

{Shean: Vice-Chairman.

4 Treasurer,

Pasner Chairman of N. Y. Gurh Exchange

At the annual election of the

New York Curb Exchange Edwm

Posner, - “An-. o
drews, Pos-

ner & Roth-
schild, was

elected " chair-

man-. of the:

Board of Gov-

ernors for. a, §

term . of ' one

In . ad-

Posner, five
ClasS v‘,HA”‘
G. overnors,.
four Class “B’.
G overnors,
and two trus-
tees ' of = the
Gratuity Fund
were elected
for a term of
three years,

The newly elected governors
and trustees are:

Members of the Board of Gov-
ernors (Class “A”, of which there
are fifteen, who are regular mem-
bers of . ‘the Exchange) (three-
year term)—Thomas W. Bartsch,
W. R. K. Taylor & Co.; Mortimer
Landsberg, Brickman, Landsberg
& Co.; Fred C. Moffatt, Reynolds
& Co.: ;3 Frederick Roth HESTE
Buchanan & Co.; Howard C.
Sykes, Wagner, Stott & Co.

Members of the Board of Gov-
nors (Class “B”, of which there are
twelve, who are associate member
partners or non-member partners
of regular or associate ‘member
firms doing business’ for the pub-
lic) (three-year term)-—Casper
DeGersdorff, Harris, Upham &
Co.; Bayard. C. Hoppin, Hoppin
Bros. . & Co.;. Paul L. Hughes,
Gude, Witmill & Co.; Thomas A.
L'!rkm Goodbody & Co.is

Trustees of the Gratuity Fund

Edwin Posner

| (three-year term)—Thomas Mor-

ris, Sr;; and E. J. Muller, Wm. P.
‘Hoffman & Co.

At the 35th organization meet-
ing of the Board of Governors of
the 'New York Curb Exchange
Edwin ° Posner: was
President Pro-tem and Edward J,
Also ap-
pointments made by the Chair-
man of officers, department heads
and . commxttees were - approved.
Charles. E. McGowan was  re-
named Secretary and Director- of
the Department of Transactions;

| Christopher Hengeveld, Jr., Treas-

urer and Director of the Depart-
ment ‘of Administration; Francis
X. ' Gaudino.: acting - ‘Assistant
! - Henry . H.. Baden-
berger, Director of Department of
Outside ' Supervision; and Martin
J. Keena, Director.of the Depart-
ment of Securities.

John T. Madden, dean of the

‘ An (v)utstanding‘ :
Post War. Stock

Long—Bell Lumber
. Common :

. New. four page brochure
now available on request. .

COMSTOCK & Co..
o CHICAGO 4

231 So. La'Salle St;© . Dearborn 1501
s Teletype CG 257

‘appointed’

New -York University: School: OI
Commerce, Benjamin H. Namm,
president of - Namm- Department
Store :in- Brooklyn and National
Retail Dry Goods Association; and
Victor F. Ridder; publisher, were
re-elected : Class  “C” Governors
for the fifth time to represent the
public ' on the : Curb Exchange

‘Board:.They ‘are. not engaged'in‘

the securities business.
The standmg committees ap,
pointed ‘are as follows:

Committee on Admissions ;
Thomas *W.; Bartsch, Chairman; Andrew

‘| Baird, Joseph F. Crowley, John A. Ludlow,

Frederick J. Roth,: Herbert G. Tully and
Morton Wohlgemuth. ot

- Committee on Arbitration - |
_.Benjamin B, McAlpin, Jr., Chairmanj
Thomas W. Bartsch, .Joseph F. Crowley,
Edward C. Werle and William S. Wilson,

Executive Commitiee
Edwin Posner, Chairman; Chas. D, Hal»
sey, Mortimer Landsherg, Benjamin B. Mc~-
Alpin, Jr., Fred C. Moffatt, David U, Page,
Albert G, Redpath, Fredenck J. Roth and
Edward J. Shean,

General Committee . on Securities
Mortimer Landsberg, Chairman; Eugene
8. Brooks, Joseph M. d'Assern, Casper De
Gersdorff, Thomas A, Larkin, Howard C.
Sykes, Herbert G, Tully, William S. Wilson
and Morton Wohlgemuth,

() Committe on Listing

Mortimer Landsberg, Chairman; Eugene
8. Brooks, Casper De Gersdorff, Thomas A.
Larkin, Howard C. Sykes and Herbert G,
Tully.

Committee on Security Rulings

Morton Wohlgemuth, - Chairman; Joseph
M, d'Assern, Herbert G, Tully and Willians
S, Wilson, :

4. General Committee on Transactions
David U, Page, Chairman; Andrew Baird,
Joseph ' F. Crowley, H. Lawrence Jones,
John A. Ludlow,; Fred C, Moffatt, Frederick
J. .Roth, -Edward J. Shean, Edward C.
Werle and Morton Wohlgemuth, b

~ Committee on Stock. Transactions
David U.'Page, Chairman; Andrew Baird,
Joseph Fi Crowley, H. Lawrence Jones, Fred
C. Moffatt, Frederick J. Roth and Edward
C. Werle,
Committee on Bond Transactions §
Edward J.. Shean,  Chairman; John -A.

‘Ludlow, Morton Wohlgemuth, :

General . Commitiee .on Qutside Supervision

Albert G. Redpath, Chairman; Eugene S,
Brooks, Edward-J, Cohan, Chas, D, Halsey,
Bayard C,” Hoppin; Paul L. Hughes, H.
Lawrence Jones, Charles E; Judson, Thomas
A. Larkin,’ Edward J Shean and Howard
C. Sykes:

Committee on Member. Firms

Albert- . G, Redpath, ' Chairman;
Lawrence Jones, - Paul - L. . Hughes
Thomas-A. Larkin

Committee on Business.Conduct
Edward J. Shean, Chairman;. Chas: D,
Halsey, Buyard C. Hoppm and Howard C
Sykes, 2
Committee on Communications and
Commissions
: Chmles E. Judson Chairman; Eugene s.

H,
and

Federally Insured
Certificates
To Yield ...
AGGREGATING  $25,000,000.00

Have” been  purchased thru. us by
Trust Companies, Trust Departments.
Estates, Pensions, :

SELECT FROM OUR LISTS AND PLACE )
. YOUR FUNDS DIRECT — NO FEES

Federally -lusured Savings & Loan:
Associations about 400 Representede
located in every section of the Coun<
try, offer quuxdny, Insured- safety of
Prmcxpal complete

freedom. from mar=

F'NANC'A'. ket lossesm

"L/ evelopment Co.

105 SO, LA SALLE ST, CHICAGO 1

e
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£ “Clarence ' E. “Unterberg,

. CHICAGO, ILL.— Edward V.

“Number 4362 .
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ADVERTISING
In All Its Branches

" Plans Prepa1ed—Confe1ence Inmted

Albert Frank - Guenther Law

Incorporated

131 Cedar Street  New York 6, N.Y.

; Telephone COrtlandt 7-5060
Boston Chicago Philadelphia San Francisco

Robbins & Myers, Inc.

135 SOUTH LA
Dearborn 9600

Telephone

We maintain actwe markets in. .

Chicago South Shore & South Bend R.R. Common
. Pickering Lumber Corp. Preferred & Common .

Midland Utilities, Deb. 6s Sept. 1938 -
Portland Electric Power, Inc. 6s March 1950

DOYLE, 0’CONNOR & CO.

INCORPORATED

Preferred & Comm'on

SALLE STREET
+ ‘ Teletype

CG 1200

A

N.Y. Securily Bealers,

Honor Dunne at Dinner

Patrick B. McGinnis Was

- Principal Speaker.

At the 19th anniversary dinner
of the New York Security Dealers
Association held at the Waldorf-
Astoria Hotel ‘and attended by
about 1,000 membpers and’ guests

Frank Dunne C.E. Unterberg

‘of ‘the association, the :principal
speaker, Patrick B. McGinnis, au=
thority.on railroad securmes and
partner - of - Pflugfelder,, Bampton
& Rust, discussed the. future. of
rallroad finance.

i the
newly elected  president of -the
Association,; was introduced to the
gathermg by ' Richard: F. Abbe,
vice chairman of the dinner com-
mittee and President of the Secur-
ity Traders Association of New

York. In a brief address, Mr. Un- |-

terperg pointed:to the work and
objectives' of the Association.

A silver tray, with appropriate
mscrlptlon was - presented 1o
Frank Dunne of Dunpe & Co in
recogmnon of  his outstanding
service during his eight years as
president of the organization by
Mr. Unterberg in behalf of the
Association.  Among 'the - invited
guests’ were members of the Se-
curities and Exchange Commis-
sion, financial editors, officials of

‘warious important securities’ ex-

changes and of the National Asso-
ciation of Securities Dealers, and
railroad executives.

Edward Vallely With
fJohn Nuveen & Co.

(Spaoi}il_' to THE FINANCIAL CHRONICLE)

Vallely “has .become . associated
with John Nuveen. &. Co., 1135
South La Salle Street Mr. Vallely
was formerly manager of - the

|| the general

Dealer-Broker Investment
Recommendahons and theralure

(Continued from page 830)

& Co,, 208:South La Salle Street,
Chicago 4, I11.

Gruen Watch — Discussion of
potentialities—Buckley Brothers,
1529 Walnut Street, Philadelphia
2, Pa.

{ M/ A. Hanna Co.—Engineering
field report—IHerzog & Co.; 170
Broadway, New. York 7, N. Y.

Iowa Southern Utilities. Com-
pany—Detailed circular—Rogers
& Tracy, Inc., 120: South La Salle
Street, Chicago 3, Il

Lehigh Valley RR.—Circular on
consol.  4s-4Ys-5s,
2003 .— McLaughlin, = Baird &
Reuss, -One Wall  Street, New

§| York 5, N. Y.

Lipe-Rollway Corporation—Cir-
cular on situation—Herrick, Wad-|
dell & Co., Inc., 55 leerty Street
New York Cxty :

_Long Bell Lumber Compahy-—-
Memo discussing - enviable  post-
war ‘outlook and 'earnings possi-
bilities—Comstock & .. Co., - 231

South La Salle Street, Chicago 4,

111,

. Magnavox Company—Brochure | :

and statistical information, avail-
able to dealers—Fred W. Fairman
& Co., 208 South La Salle Street,
Chicago 4, I11.

Magnavox - Company — Timely
statistical . report—Kaiser & Co.,
25 Broad. Street, New - York 4,
N. Y. and Russ  Building, San
Francxsco 4, Calif.

P. R. Mallory &  Co., Inc.—
‘Analytical discussion — Steiner,
Rouse & Co., 25 Broad Street,
New York 4, N. Y.

Merchants Distilling Common—

Memorandum—Buckley Brothers,

1529 Walnut Street, Philadelphia
2, Pa.

Midland United  Preferred —
Analysis—Ira Haupt & Co., 111
Broadway, New York 6, N. Y.

Moxie Co.—Descriptive  circu-
lar—J. F. Reilly & Co., 111 Broad-
way, New York 6, N. Y

: National Monthly Stock and
Bond: Quotation -Service — Free

| trial offer being made by National

Quotation Bureau, Inc., 46 Front
Street, New York 4, N.-Y.

National - Radiator = Co.—Anal-
ysis, for dealers only—C.: E. Un-
terberg & Co., 61 Broadway, New
York:6, N. Y, ;

i New York Bank Stocks—Com-
parative analysis and significant
ratios for eighteen stocks in 1944
—Laird, Bissell & Meeds, 120
Broadway, New York 5, N. ¥

Oxford Paper preferred & com-
mon — Analytical : study — Good-
body & Ce.; 115 Broadway, New
York 6, N, Y.

Pacific-American Investors, Inc.
—Study of situation showing fav-
orable situation of the preferred
stock - and speculative appeal of
the . common ' through leverage—
Maxwell, Marshall - &  Co.,
South Spring Street, Los Angeles
14, Calif. .

«Panama: Coca-Cola—Discussion

of this ' situation—Hoit, Rose &
Troster, 74 Trinity Place, New
York 6, NGO

Peoples-Plttsburgh Trust Com-
pany—Analysxs«—W. J. Banigan &
Co., .50 Broadway, New Y01k 4,
NoYs

Possible_ Excess Profits Tax Li-
ability for. 1945—Circular—Laird,
Bissell & Meeds,. 120 Broadway,
New York City.,

~Post War Earnings and Debt
Reduction - Possibilities - for - Sea-
board Railway Company—Circu-
lar  on written . request—Pflug-

way, New York 6, N. Y.

Seaboard - 'All-Florida - RR. —
Resume . of the present. status—
L. H. Rothchild & Co.,. 52 Wall
Street, New York 5, N, Y. .

Schenley Distillers. Corporation
—Brochure of articles they have
been running in the Chronicle—
write to Mark Merit, in care:of
Schenley - Distillers : Corporation,
%)OYFlf.th Avenue, New York 1,

Skilsaw, -Ine. ——Analy51s——W J.
Banigan & Co., 50 Broadway, New
York 4, N. Y.

" Standard Stoker Co.— Memo-
randum—Otis - & Co., Terminal
Tower,‘ Cleveland 13, Ohio.

Steep Rock Iron Mines, Ltd.—

Memorandum—Otis & Co., Termi-

.nal Tower,:Cleveland 13, Ohio,

For many years we have specialized in trading the securities of:

CHICAGO SURFACE LINES

Chicago New York

INDUSTRIAL STOCKS

“Altorfer. Brothers. Co., Com. & Pfd.
" Chicago Daily News, Pfd. .

. Collins Radio Company, Com. & Pfd.

Colorado Milling & Elevater, Pfd.

Commercial Shearing & Stamping Co., Com.

Foote Brothers Gear & Machine Corp., Com. & Pfd.
Gisholt Machine Company, Com.

Hart Carter Company, Com. & Pfd. "

Moore McCormack Lines, Inc.,

United Printers & Publishers, Inc,, Com. & Pfd.

~ ACALLYN2wnCOMPANY

Incorporated

. Boston

Coni. & Pfd.

Milwaukee  Minneapolis

United Piece Dye Works—Dis-
cussion' of long" term: possibilities

‘for those speculatively inclined—

Ward & Co., 120 Broadway, New
York 5, N. Y. Also available are
late memoranda on:

Du Mont Laboratories “A”;
Great American Industries; Mas-
sachusetts Power & Light $2
preferred; Majestic Radio; Mag-
navox Corp.; Electrolux; Brock-
way Motors; Scoville Mfg,; Bird
& Sons; Riley Stoker; Alabama
Mills, Inc.; American Hardware;
Douglas Shoe; Hartford-Empire;
Maine Central Pfd.; Purolator;
Moxie; and P. R. Mallory,

Wellman Engineering—Circular

7 |=—J. F. Reilly & Co., 111 Broad-

way, New York 6, N. Y.

- Wellman Engineering Company
—Prospects_ - discussed — Wm.-, J.
Mericka & Co., Inc., 29 Broadway,
New York City,

White Motor Company—Discus-
sion of speculative possibilities at
current. levels—H, Hentz & Co.,
Hanover Squale, New York 4
N..X; i

felder, Bampton & Rust, 61 Broad- |

C. F. Glore Dlreclor
Of Stewart-Warner

(Continued from first page)
voted a resolution of appreciation
for the services rendered by Mr.
Symonds.

Mr. Glore, in addition to his
partnership, is chairman of the
executive committee and a direc-
tor of the Chicago Corporation, a

director and member of the ex-
ecutive committee of Libby, Mc-
Neill & Libby, chairman of the
executive committee and a direc-
tor of the Tennessee Gas and
Transmission Company, and presi-

dent and a director of the 208 |]

South LaSalle Street Corporation.

He is a director of Continental
Assurance Company, Continental
Casualty, Company, Montgomery
Ward & Company, and the Stude-
baker Corporation.

Mr. Glore is also president. of
the.board of trustees of Lake For-
est Academy, and a trustee of the
Art Institute of Chicago and of
St. ‘Luke’s Hospital. He lives in
Lake Forest, Ill.

INQUIRIES INVITED

Molorota

GALVIN MFG. CO.

. Common’ Stock

— K

HICKEY & CO.

Field Bldg., Chicago 3
_Rando!ph 8800 CG 1234-5

Direct wire to New York

Central Steel & Wire, Com.
Galvin Mfg. Co. Com.
Lincoln Ptg. Co. 6-1963
Parker Appliance, Com.

" Snap-On Tools, Com.

Woodward Governor, Com.

" [Paal H.Davis & 6o

Members Principal Stock Exchanges
Chicago Board of Trade . .

10 So. La Salle St., Chicago 3
Tel. Franklin 8622  Teletype CG 405
Indianapolis, Ind.. = - Rockford, IIL

[ et s T
ACTIVE TRADING MARKETS
National Terminals Corp.

~ Common & Preferred

| Franklin County Coal Corp.
Common & Preferred
Central & South West
Utilities
Common stock
Interstate Aircraft &
Engmeermg Corp.

Common

ADAMS & CO.

23| South La Salle Street
: Chicago 4, lllinois
.Teletype CG 361 Phone State* 0101

Announcing the change in the name

of our firm from .

trading department of Barcus,
Kindred & Co. - Prior thereto he
was with A. C. Allyn & Co, -

CHICAGO ELEVATED LINES
CHICAGO NORTH SHORE AND - ;
MILWAUKEE RAILROAD tO

Inquiries on either side of the market invited c MPANY
CRuTTEnDen & Co. FRANCOEUR & CO
Wb S Yoo Sch E-bagecind Chiige Sk Eilinas

209 South LA SALLE StREET
Chicaco 4, ILivots
TEL. DEARBORN 0500

FRANCOEUR, MORAN & COMPANY

Brooks, - Edward.- J.. Cohan - and Paul L.
Hughes.
I~ Committee on Finance
Frederick J. Roth, Chairman; H. Lawrence
Jones, Mortimer Landsberg, John A. Lud-
low, Dav:d U. Page, Edward J. Shean and
Edwurd C Werle.

Investment Securlttes and Institutional Financing

39 South La Salle Street
Chicago 3, Ilhnms

£34 South Spring Street
LOS ANGELES W4, CAL.
TEL TRINITY 6345

‘ Comnuttee on Public Relations:

Fred C. Moffatt Chairman; "Joseph M.
“’Assern, Bayard C. Hoppin &nd William
8. Wilson.

Major B. H. Namm as advisor.

First National Bank Bldg.
LINCOLN 8, NEB,
TEL, 2-3349

WEST

Dll!c‘l’ PI!VATI WIRES To EAST AND COASTS

itized for FRASER
p://fraser stiouisfed.orgl. .
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Chicago - -
- Railways Co.
Cons. “A” 5s, 1927

B

Seaboard
Railway Co.

(When Issued)
New Securities

D ——

ErnstaCo.

MEMBERS
New York Stock Exchange and. other
leading Security and Commodity Exchs,

120 Br'ondway, New York 5, N. Y.
231 So. LaSalle St., Chicago 4, Ill,

Offerings Wanted

~ PENNSYLVANIA
" RAILROAD

K Guafantee_d Stocks

O’CONNELL & JANARELI

120 Broadway, New York 5-
Telephone Teletype
REctor 2-7640 | NY 1-2860

SEABOARD AIR LINE
RAILWAY COMPANY
TRA;)MNand New TS

: Secizritics :
VAN TUYL & ABBE

72 WALL STREET
NEW YORK 5

Charles Jernegan Is
L) - - s g
With Eastman, Dillon
g (Speéial to Tﬁz F'xﬁumcm. CHRONICLE)
- CHICAGO, . ILL.—Charles . Jer-
negan has become associated with
Eastman, Dillon & Co., 135 South
La Salle Street..
was formerly . with Riter &  Co.
and Alfred O'Gara & Co. = .

i

Mr. Jernegan |

- Boston &
Providence

Railroad

' BOUGHT—SOLD—QUOTED

Descriptive circular
- on request

Adams & Peck—'

63 Wall Street, New York 5 -
BOwling Green 9-8120 Tele. NY 1-724
Boston Philadelphia Hartford

 Chicago, Mil.,

61 Broadway
Telephone—DIghy 4-4933

St. Paul & Pacific Railroad Co.-

. 1st Mige. 4s, 2014~ 3 e, s

Gen. Mtge. Inc. Conv. 4Y;s, 2044, B .. e, 72
Gen. Mtge. Inc. 4%;s; 2019, A }

5% Part, Pfd., Series A, $100 Par

Common Stock, No Par

When, as and if issued .

- PFLUGFELDER, BAMPTON & ‘RUST'

Members New York Stock Ezchange

. New York 6
Bell Teletype—NY 1.310

Railroad

Securities

Deépite the strong opposition of the-Interstate Commerce Com-
mission, the Hobbs bill, amending the Railroad Bankruptcy Act, has

passed the House and will now be considered by the Senate.

The

general feeling is that there will be even greater opposition to the
measure in the Senate than there was in. the House, and strong doubts
are being expressed. as to the likelihood of-its ever becoming law.

In any event, it appears likely that
there will be considerable delay
before final action is taken.

The proposed amendment to the
Bankruptcy Act is designed to as-
sure holders of the old stocks par-
ticipation in the reorganized com-
pany through distribution to them
of new stock. Regardless of the
merit or lack of merit, of the bill
it is doubtful even if it does pass
that it will affect more than-a
very few of the major reorganiza-
tion railroads. Obviously nothing
can now be done for the stock-
holders of such lines as Erie,
Wabash, North Western, Western
Pacific, Soo Line, etc.; where re-
organizations have already been
consummated. Moreover, the law
as drawn would not apply to re-
organizations where the plan had
already been voted on favorably
by the creditors. Thus, St. Paul,
New Haven, and Denver & Rio
Grande Western would apparent-
1y be eliminated. The law would
also presumably not apply to Sea-
board which is being reorganized
in equity rather than under the
Bankruptey Act, g

’As far ‘as the public-is ‘con-
cerned the benefts claimed for the
new legislation would presum-
ably be confined mainly to stock-
holders -of Missouri Pacific, Rock
Island and. Frisco. . With respect
to the last two named roads no
pretense has been made in current
1. C. C. plans even to make: hold-
ers of the mortgage bonds whole.
Law or no law it would obviously
be difficult to find room in the re-

| organized company for old stock-

holders = when -the - Commission
feels that there is not even enough
equity left in the properties to
satisfy the claims of seeured cred-
itors. . The new -legislation . will
not likely have any future utility
either, as it is generally conceded
that from now on judicial reor-
ganizations will be supplanted by
voluntary plans such: as that of
Baltimore-& Ohio. : ;

Support for the Hobbs bill has
naturally be strengthened by the
war record of the individual roads
now undergoing  reorganization.
These roads have been showing
large earnings on their old stocks,
and ' holders of these old stocks
therefor see no reason why they
should be eliminated in reorgan-
ization. The Commission, on the
other -hand, has. consistently.. sef
up . new . capitalizations. on - the
basis of past earning power under

what are considered normal eco-

nomic conditions. - Under the pro-
posed amendment to the Bank-
ruptey Act the Commission would
not be allowed- to cut the. new
capitalization - below the capital-
ization existing at the time of fil-
ing of the bankruptcy . petition,
providing that that capitalization
does not -exceed either the actual
investment in the property or the
valuation of the property fixed
by the Commission for rate-mak-
ing purposes.

Presumably the :Commission
would use the present criterion
of “normal” earning power to set
the new senior capitalization, and
would then just go ahead and cre-
ate enough new common stock to
round ‘out the. new capitalization
to the required size. In every
reorganization - promulgated - to
date  under~ Section 77 of the
Bankruptcy Act secured creditors
have had to accept new common

stock in at least partial settlement |-

of their claims: If old stockhold-
ers are also now to receive some
of the new common stock it is
obvious~ that: the  principle of

absolute priority will have to be|

abandoned or new. classes of
junior common stock, with no. in-
dicated =~ earning power ‘ex the
war, will have to.be created.
Many people seem to have lost
sight of the fact that reorganiza-
tion ‘proceedings have arisen
largely, ' if  not  entirely, . from
consistent inability to. sup-
port - fixed charges.’ Read-
justment of the capital structure

does not affect the ability of .the

property to earn money, it merely
affects the ability of the company
to survive -on the money it is able

to-earn. - Commission reorganiza=

tion plans reduced fixed charges
drastically and thus place the re-
organized ' carriers in- a‘ position
where they ‘should experience no
difficulty in meeting their obliga-
tory requirements even under se-
vere depression conditions. When
we come down-to the -new- com-
mon.stocks; however, we find-that
by and large they will be able to
show little, if 'any, earning power
under. .conditions - which - would
have allowed: full coverage of old
fixed charges.~ If the roads in-
dividually had, been able to show
such -earnings ‘consistently. under
normal- conditions they -would not
have had to undertake reorganiza-
tion in the first place.. To attempt

through - legislation * to - further:

dilute - ‘this ' nebulous: éarning

. SEABOARD

RAILWAY COMPANY

When Issued. . . ;

Bought — Sold — Quoted

Complete Arbitrage Propositions on request.

When issued profits discounted.

SUTRO BROS. & CO.

Members New York Stock Exchange
120 BROADWAY, NEW YORK 5, N. Y.
Telephone REctor 2-7340

Dr. Galvin B. Hoover’s Views on

Changing

the Tariff

~In an article in the “Chronicle” of February 1 on page 517, it
was stated in the subheading that Dr. Calvin B. Hoover, CED Econo-
mist and Dean of the Graduate School of Arts and Sciences of Duke
University, had remarked. in"an address at Cincinnati, Ohio, on Jan-
uary 19th-that removal of tariffs under present conditions is not

feasible,

Dr. Hoover’s statement, as contained in the article on page .

537, was that “a successful pro
gram' for the expansion of world
trade would have to be far more
comprehensive than one which
prescribed simply the removal. of
tariffs,” and he ‘continued that
under present circumstances and
modern conditions, . lowering ' of
protective tariffs by itself alone
would - probably simply not : be
feasible. . Exchange controls, im-
port quotas, bulk  purchases by
Government, cartel arrangements
and other devices have come to
“be more important as barriers to
and controls ‘of -trade than are
tariffs.” - The “Chronicle” is glad
to make this correction and apol-
ogizes for the omission of the

power merely to allow participa-
tion in the new company by the
old stockholders can hardly be
justified, s ]
This question:. of the earning
power. of the new reorganization
common: stocks will be discussed
in greater detail,- and more spe-
cifically, in next week’s column.

Chicago,
- Milwaukee
&St Pa'ulv 3
A New When 2

~:-: Issued Securities -

" Bought—Sold—Quoted

J . 1. & C . :

Josephthal & Co.

| Meimbers New York Stock Exchange
and other Exchanges

'120 BfoadWéi,'New York 5

Telephione: . REctor ‘25000 * -

‘19 Congress St. - * Boston 9 *
_Telephone: - LAfayette 4620 -

word “alone” in the conditioning
phrase “by itself. alone,” which '
appeared in the introductory com=-
ment of Dr. Hoover's address.

Wm. G. Roney & Co. fo
Admit 2 New Pariners

DETROIT, MICH.—~Wm. C. Ro-
ney & Co., Buhl Building, mem-
bers of the New York and Detroit
Stock Exchanges, will admit John '
Kingsley Roney and Roy W. Neil
to partnership as of March 1. Both |
have been with the firm for some
time, Mr. Roney as manager of
the unlisted trading department.

U. S. Treasury interpretations: of :
Section 722 of the Revenue Act of -
1942 ‘stress’ the importance of
demand studies in proving cases
and the necessity for eliminating.
the -effects of - general  business.
conditions in reconstructing earn-

ings. Techniques required are ex=-

plained in the pioneer work

DYNAMIC ECONOMICS
4 % 2 ‘by ¥ 4 »
Charles F, Roos "= -

Chapters  ‘include: Demand ' for-
Consumers - Goods,.  Automotive
Demand for Gasoline, Demand for:
Agricultural Products, . Demand
for: Capital : Goods, ‘Factors Influ~

‘encing Residential Building, -

Growth and:Decline of Industry,.
Joint Demand and. Loss Leaders,:
Production, Costs and Profits, and-
‘Adjustments of Costs. : A

" A few copies are still available. -
~ Lo Price $5.00
‘THE ECONOMETRIC INSTITUTE:
~ ' INCORPORATED. on
... " 500 Fifth Avenue
* " 'New York 18, N.'Y.

. 'BUY WAR BONDS ___

- L h. rothchild & co.

Member of National Association
of Securities Dealers, Inc.

We have prepared a resume of

“The Present Status
of the

SEABOARD ALL-FLORIDA”

Copies of which are available upo;i request” -

+ HAnover 2-9072

specialists in rails
52 wall street o M08
tele. NY 1-1293

ONE WALL STREET
TEL. HANOVER, 2-1355-

. LehigH Valle"y‘. Raﬂroa_d_ :

General.Copsol.hs-ll-%s-Ss, 2003 -

Circular Upon Request

McLAUGHLIN, BAIRD & REUSS

) Me‘mbvers 'New York Stock Exchange
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Pigitized for FRASER

Dito:

/ffraser.stlovisfed.org/ '




g

Volume 161 Number 4362

_THE COMMERCIAL &'_F“IYN_ANC_IAL CHRONICLE

25 BROAD STREET
NEW YORK 4

THE MAGNAVOX COMPANY
ONE OF A SERIES OF TIMELY STATISTICAL REPORTS ON

COMPANIES WHOSE STOCKS ARE TRADED ON THE SAN
FRANCISCO STOCK EXCHANGE AVAILABLE ON REQUEST

DIRECT PRIVATE WIRE

Kaiser & Co.

MEMBERS
NEW YORK STOCK EXCHANGE
NEW YORK CURB EXCHANGE
SAN FRANCISCO STOCK EXCHANGE 1500 RUSS BUILDING

SAN FRANCISCO 4

num,smuo
GADSDEN

MNISTON® \
ADEGA
o T

IOM!

ALABAMA
TROY
L ]

OUR

REPORTER’S
REPORT

Results of bidding for two large
! issues brought out this week, to-
gether with the behavior of"the
bond market itself, tended to con-
vince the rank and file in under-
writing circles that the investment
list is definitely headed for a
lower yield basis.

True, the Pere Marquette bonds |-

and those offered yesterday for
the Oklahoma Gas & Electric Co.,
were a trifle slow in moving out.
But, what interested market ob-
servers and investment bankers

more than the action of the two

issues in question, was the effect
which the bases fixed for those
offerings had on some bonds of re-
cent issue.

The tendency among the lat-
ter descriptions was toward up-
ward price adjustment bringing
their yields more in line with
those fixed for the bonds being
marketed. The trend . toward
lower corporate yields, it was
noted, has been in keeping with
the persistent rise in the gov-
ernment market which is the
recognized key to basic money
‘conditions.

Some commentators were
‘moved to remark that new is-
sues new are being bought for
appreciation 'marketwise rather
than on the basis of value fixed
at the moment. They. contend
that this has been the tendency
for some time past with peten-
tial buyers now inclined to take
a longer range: view  of  the
market.

Each new recent issue, where
the field has been subject to
markdown, it is shown, has had
the effect of stimulating interest
in earlier flotations by bringing
out brisk demand for such. de-
scriptions.

Slow But Sure
Although the Pere Marquette
and the Oklahoma issues got away
to a slow start, investment inter-
ests had no misgivings on the out-
come. It was viewed merely as a
situation in which buyers were

being forced to adjust their views'

of values and yields.

In both cases it was said that
the  big - insurance ' companies
were showing interest and it was
expected ' .that demand from
those sources would quicken
ultimately.

Pere Marquette’s $50,000,000
of 35-year 33%s were priced at
100.92 to -yield -approximately
3.33 per cent, while Oklahoma
Gas & Electric’s $35,000,000 of
new . 30-year 234s were priced
at 101 to yield about 2.70 per
cent.

While interest in the competi-
tive sale of Pere Marquette was
not seemingly ‘pronounced, only
two groups entering bids, the
Oklahoma Gas bonds drew a total
of five bidding groups.

- March Looks Busy

With one more deal definitely
on the cards for-this month, an
issue of $15,000,000 of Province of
Quebec. five year 2s, just regis-
tered with SEC, being scheduled
for Feb. 28, it now looks as
though March will develop a fair
volume of new business.

The bulk of such prospective
business is scheduled for around
the -middle of the month. On
March 6 Northern Pennsylvania
Pecwer Co. is due to open bids
on an issue of $4,000,000 of new
first mertgage 30-year bonds,
with bidders® to fix the coupen
rate.

March 14 will bring pubhc of-
fering by Marshall Field & Co. of
any unexchanged portion of $15,-
000,000 of new 4% per cent pre-
ferred stock which will replace
higher rate issues now outsiand-
ing.

The - following = day - Conti-
“nental Can Co. is expected to
market 150,000 shares of new

First Mortgage 59

WE OFFER TO PURCHASE ALL THE OUTSTANDING

Yosemite Valley Railroad Company
Thirty-Year Gold Bonds
or :

Certificates of Deposit therefor

Price $280 Per Bond
Offer Expires March 23, 1945

Bonds or Certificates of Deposit should’ be  tendered,
together with letter of transmittal (plus 55¢ transfer tax on
each bond) to the Depositaty, Bank of ‘America Narional
Trust and Savings Association, Los Angeles 54, California,
who are authorized to accept these bonds on our behalf.

We would be glad to furnish additional informa
sion and supply necessary letters of transmittal.

| MACHINE TOOL AND EQUIPMENT CORPORATION

| ADOLF FRIEDEBERG, President .
| 00 Fifth Avenue, New York 18, N. Y.
February 21 194;

FRED FRIEDEBERG, Secretary
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preferred stock, piobably with
a 4 per cent dividend rate, and

. on March 19 Laclede Gas Light

Co. is slated to open bids for its
$19,000,000 of new first mort-
gage bonds and $3,000,000 of
serial debentures.

There is also the possibility that
the Arkansas Missouri Power Co,
will market an-issue of $2,000,000
of new first’ mortgage, 29-year
3%ss during the month.

New York Power & Light Corp.

Another large prospective * is-
suer for next month was added to
the roster when New York Power
& Light Corp. filed the necessary
registration with SEC this week
to cover $55,000,000 of new securi-
ties.

The company proposes, upon
approval by the Commission
and the expiration of the usual
period of hibernation, to offer
for competitive bids $50,000,000
of new 30-year first mortgage
bonds, the bidders to name the

. rates which shall not exceed 3
per cent, and the price not

above 10234.

It also would sell $5,000,000 of
additional common stock to Nia-
gara Hudson Corp. (50,000 shares)
ard apply the combined proceeds,
with other funds to redemption of
$55,000,000 of 334 per cent bonds
now outstanding.

Lord on Trip to Coast

Andrew J. ‘Lord, president of
Lord, Abbett & Co., Inc., 63 Wall
Street New York Clty isona trlp
to the Pacific Coast. Mr. Lord is
due back in New  York about
March 12th,

EXPANDING MUNICIPAL
BOND HOUSE

seeks
additional men

A well established, widely ad-
vertised municipal bond house,
undergoing a program of ex-
pansion, is planning to add
three men to its organization,
as. follows:

1. An experienced bond trader
with wide acquamtance in
the field.

2. A Bond Salesman accus-
. tomed to dealing with large
institutions and trust estates.

. A Bond Salesman with
broad experience in' selling
individuals.

Write essential details in strict-
est confidence to Box C-1,
Chronicle. Our staff knows of
this advertisement. ’

B. G. Cantor & Co.
Opens in New York

B. G. Cantor & Co. has been
formed with offices at 61 Broad-
way, New York City, to act as
dealer and broker in general mar-
ket issues and special situations.

Partners are B, Gerald Cantor
and L. Futerman, general -part-
ners, and. J. Behrens, I. Green-
berg and J. Cantor, special part-
ners; Mr. Futerman is inactive.

Mr. B. G. Cantor was formerly
manager of the investment de-

thereto he was manager of the
real estate bond department of
Alexander Eisemann & Co. Since
August, 1943, he has been in the
U. S. Army and saw active duty
in the New Guinea campaign,
Formation of B. G. Cantor & Co.
was previously reportediin the

| “Financial Chronicle” of Feb. 15.

Hayden, Stone & Ga.
To Admil Swan, Thehen

Hayden, Stone & Co., 25 Broad
Street; New York City, members
of the New York Stock Exchange
and other leading exchanges, will
admit Joseph E. Swan and Fred-
erick W, Thoben to partnership
in the firm as of March 1. Mr.
Thoben, recently with E. F, Hut-
ton & Co., in the past was asso-
ciated with Mr. Swan as a partner
in J. E, Swan & Co.

»

RVAILABLE

Gentleman with 23 years ex-
perience ' in. over-the-counter
securities field, desires position
with New York City or New
Jersey firm as- contact man,
salesman, receptionist or other
inside' work. ‘Box A 22 Com-
mercial & Financial Chronicle;
25 Park Place, New York 8,
N. Y.

partment of Birnbaum & Co. Prior |'”

ADVERTISEMENT

-NOTE ———Fram timeto time, in'this space,
there will appear an article which we hope
will be of interest to our fellow Americans.
This is number seventy-seven of a series,

SCHENLEY DISTILLERS CORP., NEW YORK

Symposium!

1t is just too bad that every one of
our citizens does not have an op-
portunity to read a symposium
that just came to our desk. It is
entitled “Voluntary Self Regula-
tion in the Tavern and.Liquor
Store.” Please note that word
“voluntary.” )

The dispensing of and sale of alco--
holic beverages carry with them a
social responsibility. In this sym-
posium the men who carry this
responsibility tell what they are
doing to prevent over-indulgence,
which means abuse, and to pro-
mote temperance, which means
intelligent use. ] ¢

The symposium’s pages are crowd-
ed with evidence of intensive
efforts by both organizations and -
individuals in the retail branch of
the alcoholic beverage business to
cooperate :in . every possible way
with liquor administrators and
others,  ‘including the military "
authorities and the clergy. This
‘evidence is clear-cut and proves a
keen perception of the importance
of sound community relations.

What a far cry from those late,
lamentable years wherein the ex-
periment of Prohibition was tried
with such' dismal fallure in this
country!

Unfortunately, we have with us
today some undoubtedly sincere ..
and well-meaning folk who would :
like “to try it again.” We wish
that they too would have an op--
portunity to read this symposium. -
Then we'd like to take them on a
personally conducted tour for a
visit to the ‘“‘chamber of horrors”
of an era which ended a little over
eleven years ago. We are quite sure
they would say, “Enough. Let’s
have no more of that ever, cver
again. Take me out of kere. I want
to go back to—today!”

MARK MERIT
of SCHLNLEY DistiLLERS CORP.

FREE —Send -a postcard “or letter  to
Schenley Distillers Corp., 350 Fifth Ave.,
N. Y. 1, N. Y. and you will receive
a booklet cantammg reprints of earlter
articles on various subjects in this series.

Registration Reinstated

The. broker-dealer registration
of Emanuel & Co., New York City,
has been reinstated by the Securi-
ties and Exchange Commission,
The company’s registration had

‘been suspended on Jan. 18 for

transactions executed for the ac-
count of the Public Administra-
tion for New York County. The
suspension was made because the
commission said frauds were pos-
sible because of inadequate super-
vision on the part of the company
and the handling of the account
was entrusted to order clerks who
sold at madequate prices without
supervision by any responsible
person. :

' TRADER
[ 'WANTED

Active, unlisted firm can use
services of trader with
“Street” clientele. Close. co-

' operation and live leads fur-
{ nished. Opportunity. Replies
l treated confidentially. Box
W 20, Commercial & Finan-
cial Chronicle, 25 Park Place,

ORDER CLERK

wanted by high-grade
over-the-counter firm.
Good salary. Write
stating experience.
Box G 21, Commer-
cial & Financial Chroh-
icle, 25 Park Place,
New York 8, N. Y.

: | New York 8, N. Y.
1 :
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New York Security Dealers Association

h

“Patrick B, McGinnis; Pflugfelder, Bampton - & Rust . Alfred E. Loyd, Executive Secretary of the New York Hank Richter, Scherck, Richter & Co, St. Louis—John
P, J. Steindler, P. J. Steindler'& Co.—Irving D. Fish, Security Dealers Association. i O’Neill, Stein Bros. & Boyce, Baltimore—Fred Barton,
A A v Eastman, Dillon & Co.

Smith; Barney & Co. )

~ Chet de Willers. C. E. de,Willers; & Co.—Colonel Oliver J. Troster—Richard.F, : Jack P. Germain, J. Arthur Worner & Co.—Lt: Belmont Towbin, U.S.N.R.—Louis
Abbe, Van Tuyl & Abbe. ; : : : : .*'S. Lebenthal, Lebenthal & Co.—Dick Meyer, Wall Street Journal.

1 :
e ” » 1

: Frederick D. Cearhart, Jr.. Kqbbz, Gearhart & Company, Inc—Wm..J. Cogan, o HZ:TCY Lyons, Allen & Company—Ed. Becker, Reynclds & Co.—Mel Wien, M. S.
: P wen 0. ; ‘ iy Y

‘SEC—Joseph Faroll, Joseph Faroll & Co.

Z

. "F. A. Krayer, Harriman Ripley & Co., Incorporated—M. H. Townsend, Bonner : . Howard Allen, Albert Fraik-Guenther Law & Co.—Charles H. Dowd, Hodson & .
“ & Gregory—Edwin L. Beck, Commercial & Financial Chronicle—Harold ‘B. Smith, Company, Inc.—Otto H. Steindecker, New York Hanseatic Corp.—Howard A. Cash-
Collin, Norton & Co. ¥ o more, Beekman & Bogue. : ;

4 T
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Nineteenth Anniversary Dinner

F. H. Koller, F. H, Koller & Co., Inc: — Edward H - Abraham M. Metz, Guest — Ben E. Lindsly, SEC— Lester Pet’c R. H. Johnson & Co. — Murray Barysh,
_Robinson, Schwabacher & Coiid Walter ‘E. Tellier, Tellier & Co. "Ernst & Co.—Ned Breen, R. H, Johnson & Co.

4

John Hawkins, Amott, Baker & Co.—Harry R. Amott, Amott, Baker & Co —E H x' E. E. McClure, Stein Bros & Boyce, Baltimore, Md ——Walter Floersheimer, Sutro
de Bronkart, Amott, Baker & Co.—Geo. N. Lindsay, Swzss-Amencan Corporation. Bros. & Co -—Frank Hall, Pflugfelder, Bampton & Rust

Roland Betts, Knickerbocker Fund—Howard Von Dehsen, Keystone Fund—Wm. ; Louis S. Lebenthal, Lebenthal & Co.—Edwin Posner, Andrews, Posner & Roths-
Roos, MacBride, Miller & Co.; Newark, N. J—Frank H., Becker, Guaranty Trust Co. child—John A. Coleman,-Adler, Coleman & Co.—Frank Gernon, Carl M. Loeb,
—Peter H, Schult Jr., Bonner & GregorJ Rhoades & Co,

- . Ben Brooks, W. H. Bell & Co., Philadelphia—C. Richard Suter, J. Arthur Warner . Lou Walker, >National Quotation Bureau—Frank Scheffey, NASD, ‘New York—
& Co., Philadelphia—Samuel H. ng, King & ng—Martm L ng, King & King— John J. O’Kane, Jr., John J. O’Kane, Jr. & Co.—Harry Beebe, Harriman RlpleJ & Co,
Joe Kelly, J. Arthur Warner & Co, : Inc—C., E. Unterberg, C. E. Unterberg & Co,
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Held February 15th At The Waldorf Astoria

Emil Schram, President New York Stock . Exchange Ward Moore, Chase National Bank—Henry Bruns, H. F. J. Rabe, F. J. Rabe & Co—Hanns E. Kuehner,
-—C. E. Unterberg, Preszdent New York Security Deal- ~G. Bruns & Co.—Geo. Hunt, Starkweather & Co. " Joyce, Kuehner & Co.
ers ‘Association. | !

Geo. Textor Marine Midland Bank & Trust Co.—-Herbert Allen, Allen & Com- Edwin L. Beck, Commercial & Financial Chronicle—B. W. Pizzini, B. W, Pizzini
pany—Tracy Engle Buckley Brothers, New York City. ] & Co.—Frank Dunne, Dunne & Co.

y John H. Stevenson Ward & Co.—Walter Nester, The First. Boston Corp. —Al " John Hmes Schwabacher & Co.—Samuel Weinberg, S. Wemberg & Co.—J. Al-
Malloy The First Boston Corp.—Bert Seligman, Ward & Co—Bob Whitbeck, The bert Williams, J. Albert Williams & Co., East Orange, N. J—Ralph T. Tyner, Jr.,
‘First Boston Corp. " Peabody, Tyner & Co., Inc., Mt.- Vernon, N. Y.
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Attendance A Reco_rd At Dealers;Y.Get-togethet_

J. F. Reilly, J. F. Re’lly & Co—H. H. Van Meter, Allan N. Young & Co.—Samuel
E Magid, Hill, Thompson & Co.—Irving Ehrlich, Hzll Thompson & Co.

Elmer Meyers, B, W. Pizzini & Co., Inc—~Frank Reynolds, Albert Frank-Guen-
ther Law & Co~—A. J, O’Connor, L. F, Rothschild & Co., Rochester, N. Y.—Eliot Hall

Sharp, The Investment Dealers Digest.

& Trading Corp. —N. Sims Organ, Ward & Co:

-H. Fredericks, Ward & Co.—M. F. Klein, Ward & Co.—M. Silver, Empire Realty

Joseph G. Connolly, SEC—Allan MacDuffie; SEC—H. Victor Schwimmer, Guest
—James Currie, Jr., Troster, Currie & Summers.

Say Yalta Conference

Prolong

Secialists Charge That the “Uncondmonal Surrender”

s War

Edict of  Big

Three Ofiers No Hope of a German Revolt Against Nazism. - Hits “One-
Sided” Russian Annexation of One-Third of Poland.

The Big Three conference in the Crimea w1ll “tend to make
more speedy and certain the arrival of the next war,” charged the

Socialist Party in a statement is- ¢

sued on Feb. 16 by its national
chairman, Professor Maynard C.
Krueger of the University of Chi-
cago, and National - Secretary
Harry Fleischman -of New York.

“The most decisive failure of
the Yalta conference was its re-
fusal to.take.even the first step
toward ending the war,” declared
the Socialist spokesman. “It of-
fers no hope that a democratic
German revolt against Nazism
would be met with sympathy on
the part of the Allies, Instead the
Big Three repeat the bankrupt
slogan of unconditional surrender;
Wthh has already lengthened the
war.

“Only “men with :a. touching
faith in the .ignorance of the pub-
lic,”” added ‘Krueger and Fleisch-
man, “‘could at the same time
agree to one-sided Russian an-
nexation of a third of Poland and
reaffirm their belief in the At-
lantic Charter which condemns
‘territoridl. changes that do not
accord . with the freely expressed
wishes of the peaples concerned.””

The ~Socialist leaders insisted
that :the "Yalta decisions. were “a
program for World War -III,” and
warned that while “sustained pro-
test from liberty-loving people
everywhere” -‘would - be needed to
change it, the alternative would be
“mxsery and war for decades to
come.’

The text of the statement by
Professor Krueger and Mr.
Fleischman follows:

Again three men . have met to
decide 'in secrecy the. fate of two
billion. “And again the two bil-
lion have little cause for rejoicing
in what lies in store for them. It
is questionable whether any of the
decisions reached in the Crimea

will shorten this war by even a

little; some may well prolong it.
But it is certain that they  will
tend to make more speedy and
certain the arrival of the next

‘war.

The most decisive failure of the
Yalta conference was ' its refusal
to take even the first step toward
ending the war. It offers no hope
that a democratic German revolt
against-Nazism would be met with
sympathy on the part of the Allies.
Instead the Big Three repeat the
bankrupt slogan of unconditional
surrender,  ‘which  has  already
lengthened the war, This fact be-

‘comes even more ironic when we

recall that where -unconditional

surrender. has” been applied, as in-

Italy by Churchill and Roosevelt
and in the Balkans by Stalin, it
has' meant the continuation in
power of Fascists and near- fas—
cists!

. Roosevelt, Stalin and Chmchlll
have again reaffirmed their “faith
in"the principles of ‘the -Atlantic
Charter.”
the Charter are now for the first
time included with their affirma-
tions in a single statement. Only
men with a touching faith in.the
ignorance of the public could-at

.| condemns

But their violations: of-

the same time agree to one-sided
Russian annexation. of a third of
Poland, and reaffirm their belief
in' the  Atlantic -Charter - which
“territorial - changes
that do not accord with the freely
expressed wishes  of the peoples
concerned.”

Nor is there more reason to ex-
pect better observance of the At-

‘[lantic Charter pledge to “respect

the right of all the peoples to
choose the form' of government
under which they will live,” - This
pledge is specifically reaffirmed—
and then interpreted as justifying
intervention by the Big Three 'in
any  European liberated state or
former Axis satellite state
where in' their judgment condi-
tions require.”

What such intervention means
to  Churchill - we have seen. in
Greece, where “to establish condi-
tions of internal peace,” he
slaughtered - thousands of Greek
troops and installed notorious fas-
cists in office. What it means to
Stalin we have seen in Poland.
where Russian troops have hunted
down, imprisoned or executed the
members of the Polish  under-
ground, in the name of a puppet
government.

The Crimea conferees have an-
nounced that the Lublin “Provi-
sional Government” is to be “re-
organized” by adding to it “other
Polish democratic leaders.” What
degree of “independence the re-
sulting government will have can
be seen from-the fact that it will
be formed in Moscow and operate
under the supervision of the Red
Army and the GPU.. Nor does it
seem likely that the “free and un-
fettered elections” which: it will
hold under - these circumstances
will mean any more than the “free
and unfettered elections” held in
the Soviet Union iiself.

The Powers also -pledge them-
selves to “consult the other United
Nations 'and provisional authori-
ties. of other governments in Eu-

rope when matters of direct in-
terest to them are under consid-
eration.” Was it because their
boundaries ‘and future. govern-
ment were not “of direct interest
to them” that the Poles were not
consulted at Teheran and Yalta?

The statement of principles in
the declaration of the Crimean
conference is the cheese in the
mousetrap, -And the. peoples of
the world are expected to be nice,

The conferees announce that the
unconditional = surrender: - terms
will not be made known until the
final defeat of Germany. Perhaps
the clue to this strange silence can
be found in-the fact that, while

‘|'stating that they have:agreed on

the enforcement of the terms to
be imposed, they nowhere claim
to have ' agreed on the terms

‘themselves!

A program for World War III
has been presented both to the
people of the United States and of
the world, as well as to the United
Nations, - conference  which has
been summoned to meet in San
Francisco on April 25. To change
it will be difficult and will require
sustained -protest -from  liberty-
lovirig people everywhere; to ac-
cept it will assure misery and war
for decades to come. 1

Peter Ross Printing
Gompany Formed in NY

Peter Ross, formerly of National
Quotation Bureau, Inc., New York
City, has formed the Peter Ross
Printing ® Co. with offifes at 132
West 22nd Street, New/ York: City.
Mr. Ross for the past.eight years
has been manager of the quota-

tion department of National Quo-
tation. Prior thereto he was Ex-
ecutive Secretary of the New

“York Security Dealers Association

from 1929 to 1938.

Interest Payments

John T. Von der Heide
With Georgeson & Co.

. "John T. Von der Heide has re-.
linquished his position as Assist-:
ant Director of the Department of

Stock List of the New York Stock

Exchange in favor of a post on the

executive staff of Georgeson &

Co., 52 Wall Street, New York

City, specialists in the preparation

and presentation of corporate pro-

posals and in the broad field of

stockholder relations.

In recounting some of his ex-
periences on the Exchange dat-
ing back. to 1918, Mr. Von. der
Heide said it was astonishing to
learn how many stockholders fail
to discharge their duties as re-~
sponsible investors. The difficulty,
said *Mr.  Von -der Heide,"is too

‘often due to apathy on the part

of management in' neglecting the
importance of presenting the facts
to stockholders in interesting rea-
sonable form. The responsibilities
of -management to stockholders
and of stockholders to manage-
ment . are becoming increasingly
more important as we see democ-:’
racy in finance adding day by day
to the number of investors in our
great American corporations:

New ‘Haven

Pursuant 'to authority of the '
United - States - District Court of
Connecticut, funds will ‘be lavail-
able on and after March1] 1945,
for the- payment -of inter¢st on
certain-bonds ‘and debentures of.
the New. York, New Haveh and
Hartford RR.. Total interest pay-
ment will approximate $7,929,760
on eeupons due between Nay .1,
1942 and April 1, 1943. Payment
will be made at Irvmv Trus t Co,
New York. . ; boaes,
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AIB Cleveland Chapler
To Hold Dinner

CLEVELAND, OHIO — William
7., Underwood, Chairman of the
publicity committee of the Cleve-
land Chapter, American Institute
of Banking, announces the annual
dlinner will be held Saturday at-
the Hqtel Statler. :

Pillsbury Tax Analyst
JFor National City Bank

. CLEVELAND, OHIO—George
13. Pillsbury, an Internal Revenue
agent at Cleveland for the past
11ine years, has been appointed as
{ax analyst by the National City
13ank, President Sidney B. Cong-i
don announced,

Ohio Municipal Comment
By J. AUSTIN WHITE

The State Legislature is now in session in Ohio and on the
agenda are some proposed changes in the laws governing 1pvest-
ments by State banks.  Consequently it is more than interesting to
compare some of the legal requirements governmg}mvestments by
State banks in Ohio with such requirements for national banks:

1. State Banks cannot legally buy a municipal bond outside Ohio

that has de-¢
faulted  for
more than 90
days during
the past® 10
years. Nation-
al banks need
not - consider
past defaults.

2.-State
banks cannot
legally buy
revenue bonds
(not = general
obligations) in
any amount,
in Ohio or out,
without = per-
mission of the
Superinten-
dent of Banks.
National
banks can buy up to 10% of their
capital and surplus in such reve-
nue bonds without mentioning it
to anybody. ;

3. State banks. cannot legally
buy general obligation municipals
outside Ohio exceeding in amount
10% of capital ‘and surplus for
each subdivision. National banks
are not limited in amount of gen-
eral obligation bonds of any mu-
nicipal.

4, State banks ‘cannot legally
buy a bond of a political subdivi-
sion outside Ohio unless the sub-
division, or its predecessor sub-
division, has been in existence at
least 10 years. National banks
have.no such restriction.

5. State banks cannot legally
buy bonds of a county outside
Ohio that has a population of less
than 10,000, nor of a city or town
with a population of less' than
1,000.  National banks have ' 'no
such restriction. :

6. The State Banking Depart-
ment tecéntly decided that State:
banks cannot ‘buy -second mort--
gage: revenue bonds in Ohio or
elsewhere. To -our knowledge,
national banks have no such re-
striction.

7. State banks cannot legally
buy municipal bonds outside Ohio
if the net direct debt of the sub-
division (arrived at in a technical
manner that may not allow all
proper deduction from gross debt)
amounts to more than 10% of the:
assessed valuation of the subdivi-
sion (with no allowance made for
property being assessed even at a
small fraction of actual wvalue).
National banks have no such re-
striction.

It is expected that the Legis-
lature will be asked to eliminate
this last restriction. It may very
well l’e asked why the Legis-

Cleveland Men -Agan_ :
On Advisory Board of
Cleveland Reserve Bk,

CLEVELAND,' - OHIO—Re-ap-
pointment of five Cleveland 'in-
dustrialists. to serve as the Indus-
trial Advisory Committee of the
Fourth (Cleveland) Federal Re-
serve District was announced on
Feb, 19 by President Ray M. Gid-
ney of the Federal Reserve Bank
of Cleveland. “Members of the
committee, which récommends as
to whether or not the Federal Re-
serve Bank should make an indus-
trial loan, are: :

Clifford  F. Hood, President,
American Steel & Wire Co.; Her-
bert P. Ladds, President, National
Screw & Manufacturing Co.; Her-
man R. Neff President, The
George S. Ride Co.; Daniel ‘C.
Swander, Chairman of the Board,
Columbian Vise & Manufacturing
Co., and Winthrop W. Withing-

J. Austin White

ton, Vice-President, American

Fork & Hoe Co. Each term is for
one year beginning March 1, 1945.

.

lature should not eliminate sev-
eral of the: other restrictions.
Does the State Legislature of
Ohio feel that bankers operat-
ing under State charters in Ohio
are more stupid than bankers
operating under national char-
ters? 7

The question of such laws gov-
erning investments by State
banks, . savings banks, insurance

(Continued. on page 848)

Guy Prosser Pres. of
Gleveland Stock Exch.

. CLEVELAND, OHIO — Guy ‘W.
Prosser of Merrill Lynch, Pierce;
Fenner & Beane, was elected
President of the Cleveland Stock
Exchange 'at’ the 45th ‘annual
meeting. Mr. Prosser, the only
candidate for) the post, has been
Chairman of the Excharnge’s pub-
lic - relations ' committee which
helped develop the modified spon-~
sorship stock: plan adopted: late
last year. y

Following the meeting = ther
was a dinner; attended by repre-
sentatives of Cleveland industry,
banking and finance. - Under the
sponsorship plan, members-issued
invitations to' officers of c¢ompa-
nies whose stocks are listed on the
local ‘board, inviting them to the
dinner. Chairmen-and Presidents
of “the large' commercial = banks
were present. R

Charles A, Otis,. veteran . of
Cleveland business and finance,
was the guest speaker at the din-
ner, He recalled his experiences
in the financial district here since
the turn of the century. He is.a
charter member of the Cleveland
‘Exchange, having been elected to
membership in May, 1899, Among
the  other  ‘“old ' timers” -invited
were ‘William * G. Mather,. E, G.
Tillotson, Peter Fahey, E. M.
Baker, M. C. Harvey, W. S. Snyder
and Eugene 'S. Halle, the - last
named still an active member of
the Exchange after more than 44
years. He is proprietor of ‘Will S.
Halle & Co.

Russell I. Cunningham of Cun-
ningham & Co., retiring from his
second term as President, headed
the nominating committee which
named four candidates, two to be
elected  for: three-year terms to
the Board of Governors. They are:
Norman V. Cole, of Ledogar,
Horner & Co.; Douglas P, Handy-
side, of H. L. Emerson & Co.;
Theodore Thoburn, of - Hayden,
Miller & Co., and Alvin J, Stiver,
of Saunders, Stiver & Co.

The new President began his
financial career in 1916 with Otis
& Co. shortly after graduation
from Kenyon College, where he
starred in football, baseball and
basketball.

He organized the firm’s trad-
ing department three years later
and remained there until
when he went to E.. A. Pierce &
Co., now Merrill Lynch, Pierce,

‘Fenner & Beane.

He is a member of the Cleve-
land Bond Club, Cleveland Secur-
ity - Traders -Association and past
President of the Optimist Club
and the national alumni associa-
tion of Kenyon.

Prosser has been Co-Chairman
of the War Bond Committee in
Shaker Heights, Cleveland suburb,
for' the past four drives and
spends one night a week in volun-
teer work: at>St. Vincent Charity
Hospital.

E. E. Finley of Finley & Co.,
and Charles B, Merrill of Merrill,
Turben & Co. are candidates for
a single governorship for an un-
expired term ending next year.

1931

Ohio Brevities
‘McDonald & Co., and Cunningham & CZ)., managed an under-
writing group, including nine other Cleveland houses, which. made

a secondary offering of 7,000 shares of Richman Bros. stock at $42.45°

per share.
dividends on its stock every year
had any preferred stock or bonds.

Richman Bros., a large clothing manufacturer, has paid

since 1920. The company. never

Cleveland firms participating
were Saunders, Stiver & Co.,
Prescott & Co., Maynord H.
Murch & Co., Will S, Halle &
Co., W, P. Quinn & Co., Cayne,
Ralston & Co., Finley & Co.,
Hornblower & Weeks and Paine,
Webber, Jackson & Curtis.
Beadling & Co. of Youngstown
also took part.

Cleveland Trust ' Co., Central
National Bank and National City
Bank - were in the bank group,
headed by Chase National, which
arranged a’ $28,335,000 bank loan
for Alleghany Corp. for the pur-
pose of refunding its 3% % se-
cured ‘. convertible notes ' due ‘in
1954.. An 8-year.loan, the interest
rate is 214 % except that, to the
extent which the loan 'may -be

curities; the interest rate will be
14 %.

Standard OQil Co. of Ohio direc-
tors ‘have proposed to split the
outstanding common shares 2%
for'1, to increase the number of
authorized common from 1,300,-
000 to 3,250,000 shares and  to
change the par value from $25 to
$10 per share.

The plan will be submitted
at the annual meeting April 2,
and if approved it is planned to
place the new stock on a regu--
lar annual dividend basis of $1
a share.

Three  Cleveland = firms . are
among 51 underwriting houses,
headed by Blyth & Co., offering 2
new issue of $50,000,000 Pere Mar-
quette Railway 35-year: first mort-
gage bonds. The Blyth group won
the issue on a competitive bid of
99.71 on a coupon rate of 3% %,
an indicated average annual cost
to - company. of ~about- 3.383%.
Cleveland houses = are Hawley,
Shepard & Co., Merrill, Turben &
Co., and Curtiss, House & Co. The
Ohio Co. of Columbus. also par-
ticipated in' the underwriting,

Officials of Pere Marquette an-
nounced that the sale; which will
net the road $49,855,000, has clear-
ed 'the way for refinancing first
mortgage debt, totalling $52,467,
335. . President R. J. Bowman
stated “refunding when completed
will itself - effect debt reduction
of$2,467,000. This will make total
reduction of mortgage debt since
October, ~ 1942, . $14,535,000, - or
221/2%.” :

Otis & Co., of Cleveland, and
Halsey Stuart & Co. headed group
which was awarded $35,000,000
Oklahoma Gas and Electric Co.,
refunding ~ bonds ' on Monday.
Their - bid was 100.02" for 2%s.
William J. Mericka & Co., Cleve-
land, and First Cleveland . Corp.
were in the Halsey Otis group.
New bonds, which run to 1975, re-
fund an equal amount. of 3%s due
in 1968. A Lehman-Blyth group
offered 102.1679 for 27s.

Sherwin-Williams - Co., largest
paint-makers in the world, is act-
ing as its own underwriter in the
proposed conversion of $10,248,000
of 5% preferred stock into a new
issue bearing a 4% annual divi-
dend rate. g

Holders of the present 5% stock
have the right to exchange their
stock share for share until Mar. 15.

Those not making the ex-
change will be paid $105 a
share, the call redemption price.

Directors will -decide later
whether sufficient stock has been
deposited to make the plan effec-
tive, - .

. John C. Lincoln, Chairman of
the Board of Lincoln Electric Co.,

L. L. LeVeque of Columbus, and

secured by U. S. Government se-|.

other Cleveland associates, have

acquired 50% of the stock in
50 W, Broad Street, Inc., owner of
the AIU Tower Bldg., Columbus,
Ohio,

Mr. LeVeque and Gordon S.'
Macklin -of Gordon S. Macklin &
Co., Cleveland security dealers,
were made directors of the W.
Broad Street firm and later
LeVeque was elected President;’
Macklin, ~Vice-President; Law-
rence D. Stanley, Columbus, Sec~:
retary, and James Huffman, Co-
lumbus, State -Director of Com-!
merce, remained as Vice-President
and Treasurer. }

The Lincoln LeVeque. group
has offered to purchase the re- °
‘maining 509 of the stock in the:
“45-story: building -for $755,000, .
same: amount as paid- for the -
first half,

John A. McWethy, manager of
the “Wall Street Journal’s” Cleve-
land office since 1940, has been:
promoted to manager of the pa-
per’s Chicago office. McWethy, a
native of Cincinnati,’ came to the'
Cleveland bureau in 1937. 5

He will be succeeded by Ed-
ward- J. Lally, Jr., recently re-.
leased from the Army. He for-'
merly was special correspondent!
for the “Journal”  at Pittsburgh:
and had been a member of the
news staff - of the  Pittsburgh'
“Press’” and United  Press prior.
to that time. ¢

President John L. Collyer of
B. F. Goodrich Co. has announced;
the company will construct a new.
research laboratory in Brecksville,'
Ohio, about 20 miles from the’
company’s Akron operations and
located between ' Cleveland ' and:
Akron. i

Dr. H. E. Fritz, company- re-
search’ director, stated construc-
tion work will be started as soon
as possible. {

In a statement issued by Mr,
. Collyer he declared “the com-
pany’s heavy responsibility in
the war effort, bringing addi-
tional demands upon ‘the re-
search division, make it advis-
able  to establish this activity
in a new location as present
laboratory  facilities ‘are over-
taxed. The decision to locate
this © important activity in

Brecksville  was made  after

thorough consideration of a

number of other available sites.”

Ohio Municipal
Price Index

Date—

Feb. 14, 1945._
Feb. i
Jan,
Dec.
Nov
Oct.
Sep.
Aug.
July
June 14
May 17
April 12
viar, 15
Feb, 16 3
Jan, 19 w40
Jan, . 1,1943__.1.83
Jan. - 1,1942:.1,92
Jan,. '1,1941_..1.88
Jan, "1,1940.. 2.30 °
Jan, ' 1,1939._ 2.78
Jan. 1, 1938.. 2.98

*Composite . index for 20 bonds. §10
lower grade bonds. = 110 high grade bonds,
§Spread. between high grade and lower
grade bonds. .

Foregoing data compiled by J. A. White
& Co., Cincinnati. :

1
1.14%
1.15
1517
1.18
1.1y
1.18
1.14
14305
1.15
1.16
1.16
1.17
1.19
121
1,23
1.65
1.70
1.62
2.01
2.24 .*
2.55

"
1.30%

131
L9133
1944 1.34
3

1.47%
1.48
1.49
1.51
1.563
1.53
1.50
1.49

3.33
3.42

Be&;dling Becomes Member

Of Cleveland Stock Exch.

"YOUNGSTOWN, OHIO—Will-"
iam E. Beadling, president of
Beadling & Co., Union National:
Bank Building, has acquired a’

‘membership on the Cleveland’

Stock Exchange. Mr. Beadling is
well known to the Cleveland in-
vestment business.
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Tomorrow's Markets
Walter Whyte
Says—

Primary bull trend reempha-
sized by penetration into new
high ground. - Stops in:issues
held should now be raised.

By WALTER WHYTE

The ink was hardly dry in
- last week’s column when the
market picked up its skirts
and dashed for the heights.
In accomplishing this it man-
aged to get through not only
the  previous obstacles but!’
also established that it was
still in a bull trend.
o B *
‘The possibility - that: the
market was heading for this
kind of behavior was clearly.
discussed in the column of
Feb, 1, “Present action,” said
the column,  ‘“is extremely
tempting. For even if. it
doesn’t show any. immediate
advance it minimizes the dan-
ger of immediate decline.” In
a preceding paragraph, in the
same column, I wrote: ‘.
the only pessimistic thing to
look for now is something
‘quite obvious—a general de-
cline. But . . . if it (the de-
cline)  stops within ecircum-
scribed levels it should not
be alarmmg it
Since that was written the
market did little of a positive
nature, At least twice it
seemed to threaten to go into
a decline. This threat arose
every time the averages ap-
proached a previous high
point. It might be important
to observe that failure to pass
old highs is often the first in-
dication of ‘a trend reversal.
Such - failure may be trans-
lated into either a definite
downturn usually accompa-

.nied by increased volume or
by dullness. In the latter case
dullnhess seldom carries aver-
ages down more than a point
.or so. In the former, aver-
ages are carried down a cou-
ple of points. But almost al-
ways this is followed by a
‘rally. Seldom, however, does:
such a rally carry stocks
above their previous highs.

It is this inability to pene-
trate, followed by another re-
action “‘which usually - goes |

(Continued on page 854)
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(Continued from first page)

as 1 want you to see it if I take
just a little time for some back-
ground material.

I want to say right at the start
that while utility securities have
long been regarded as among the|
most desirable investments, they
are today, better and stronger than
they have ever been before, Util-
ity bonds are selling at new high
prices.. Of course, this' is ‘due
partly to prevailing low interest |

rates but the fact that these bonds}
are in general much' better pro-
tected than those put out a few
years ago also enters into the pic-
ture. The refunding of preferred

stocks on a lower dividend basis

is proceeding gradually and I

think you will see much" more’

happening in this  field as time:
goes on, = Utility common stocks’
have become increasingly desir-’
able as investment media and I
think this particular class of se-'
curities is due to get mcreasmg
attention from both  institutional
and private investors.

In the background of all of this
are the developments of a dozen
vears which would be material
for a lecture in itself,

securities can be attributed either
directly or indirectly to the pass-
ing of the Public Utility Holding
Company Act in 1935. I am one
of those who feel that the over-all
effects of the administration of
this Act by the Securities and Ex-
change Commission  have ‘been
very - beneficial to investors. I
think it is possible to make this
statement in all sincerity and still
not' agree necessarily with every
1ulmd or every line of reasoning

1t1es and Exchan e Commission.
The Federal Power Commission
and many State Commissions have
taken steps to strengthen regula-
tion and I think it should be made
very clear that the utility com-
panies, themselves, have done a
lot independently -to put their
houses in order.

Post-Way Outlook

We have had a little flurry in
utility eguities in the past month
nr two, but I feel that their po-

A great
* | deal of the improvement in utility

tentialities have been by no means
exhausted. Utility stocks are es-
pecially. desirable for the post-war
period. The industry has gained
the confidence of investors be-
cause of its record of growth and
progress, and thereé is no indica-
tion of any cessation of this trend.
On the contrary, more and more
high records are in prospect.” Let
us take a minute or two to analyze
the post-war outlook for utility
companies.. Of course, we can see
right away that- there will be a
considerable loss in the industrial
load of these companiés, - A lot of
plants which are operating for
strictly  wdr purposes and inci-
dentally using a great deal of elec-
tricity will be.closed down. A lot
of other plants. which have been
operating on twg or three shifts
will return to a single shift opera-
tion.  On the other hand, the net,
loss will. be considerably less than
this. statement indicates because
there are plenty of manufacturing
plants through the country which
have had to close down or curtail
their overations during the war
because they could not get neces-
sary manpower -or materials  to
carry on their usual. business.

It should be made clear, how-
ever, that it is going to be a fairly
easy job to make up revenues lost
from industrial customers in other
departmerits of the business be-
cause ‘of the relatively low rate
collected for industrial power." In
1944 the average revenue from
industrial customers in the coun-
try at large was only‘9 mills per
kwh. whereas the average return
rom commercial business was 2.7
cents per kwh. and the average
return from domestic customers
was 3.5 cents per kwh. In.other
words, on the average, domestic
business returned to companies
about four times what the indus-
trial business paid and the com-
mercial business returned about
three times. Now to be sure, aver-
age figures are a little mislead-
ing because rate schedules are set
up  with various increments. ' I
have explored - this angle,” how-
ever, and have: good authority for
saying that a lot of the industrial

Total Current Liabilities
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markets where
offices " are

business which will be lost has
been returning the companies
only from .5 mills to 8 mills per
kwh. On the other hand, the do-
mestic business which they have
hope of picking up " will usually
return at least 1% cents or 2 cents
per kwh. and in most instances- it
will be more than this. ;

It should be obvious to every-
body- that the commercial ‘load
can be quickly and easily built up
with the cessation of hostilities.
| The . roadside = hot-dog  stands
which have been closed will re-
open, the corner filling  stations
will be going full blast again and
many a small business which has
had to shut down while the own-
er went to war or went into a de-
fense plant: will -again be operat-
ing. The residential load has been
up -even in spite of the war.and
utility -men with whom I. have
talked agree that possibilities in
this field are enormous. In 1941,
for: example, the average con—
sumption per domestic customer
was under 1,000 kwh. Preliminary
figures for 1944 indicate that the
figure rose to around 1,140 kwh,
This build-up has come in'a pe-
riod when it has been impossible
or the industry to go after new
business in: any substantial way
because = appliances
practically off the market. Some
companies expect ‘a 50% increase
in their domestic load five years
after the war and some companies
sdy the increase will be 100%..In
any event, it is going to be big.'A
lot of new homes are going to be
built and these will have plenty
of uses for electricity.” All of the
companies will aggressively sell
merchandise again: A study:of the
National Electric. Wholesalers As-
sociation made last year estimated
that if appliances- were, back “in
thé market in 1946 the volume of
sales would be somewhere around
double that of 1936. . There are
plenty . of ‘newor virtually  new
uses coming aleng including such
things as television, air condition~
ing, home frozen food lockers,
ete. ‘Rural electrification is a big
field which will" be" further ex-
ploited as labor and materials are
available for line extensions. . At
present less than half of the farms
of the country are electrified, ac-
cording to a recent survey. Bet-
ter standards of lighting are com-
ing along all the time. People who
are fearful that widespread use of
fluorescent lighting will cut down
electric’ consumption overlook the
fact that many - installations will
be made in such a manner as to

-greatly increase the intensity of

the lighting, so there will be no
net loss of current sold.

Bear: in mind that the -electric
industry . has: no reconversion
problems. - The electric. current

‘which ecomes off the bus bar now

for industrial purposes can just

have * been | :

as well be sold for domestic or
‘comniercial purposes. Generally
‘speaking, it looks as if earnings
before taxes should be back with-
in a year or two after the war at
‘the ‘point’ wheré they have been
‘during the war ‘period. This is
not an offhand statement but is
based' on some - very - careful
studies which companies - have
‘madé. * One of the most impres=
sive ‘was  introduced  something
over ‘a’year ago at an SEC hear-
ing by the Commonwealth &
‘Southern” Corporation. They weni
so far as to have every individual
company make up a budget of the
power they thought they could
sell within a couple of years after
the ‘'war and went further to es-
timate their operating expenses
befoxe taxes. They were not

“horseback” figures but were doc- *
umented with schedules of actual
gains and losses in revenue which
they expected. In general, as T
have said, it looked as if within a
year or two their earnings would
be back, overlooking any question
of where Federal taxes would be.
One of your . own. companies, -
Massachusetts Utilities Associates,
put in a study before the SEC last
year with somewhat snmlar con~
clusions.

Another conslderatlon which.
enters info the picture is that the
companies can concentrate gener-
ation in their newer and more
efficient plants and make less use:
of high cost planhts and purchased
power. Many companies have had.
to use in regular service much of
the time plants which ordinarily
would be required only for pealk
or stand-by servicé. Just recently

I did some work on a company
which has some. business of dis-
tinctly wartime character. Its re-
turn on such business was about
8%, mills per kwh. On the other
hand; although ‘the company can
generate energy at around 3 mills
per kwh., its facilities are inade-
quate and it has to buy power
from other systems at an average
cost. of .7 mills. Obviously, power
which costs 7 mills delivered to
the company leaves littie, if any,
profit when sold at 815 lanS after
allowing for transmission and dis-
tribution expenses, taxes ‘and
other items. My point is that a
lot of these companies are carry-
ing the war load ‘at very little
profit to themselves and in some
cases-it is hard to get back a new
dollar for an old.

The end eof the war will un-
doubtedly mean  the repeal of
year-round * daylight . saving. I
have not yet séen figures for 1944
but it is estimated that in 1943 ap-=
proximately - 1,600,000,000 , kwh.
was- the ‘amount of ‘savings' by
electric customers because of day-
light saving right ‘through the

winter.  The . additional * current
(Continued on page 840)
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Opportunities In Utility Securitie

used early in the morning was
much less than the savings around
the peak hours of the afternoon.
This load should come back and
much of it is in the higher-priced
domestic ~and commercial cate-
gories. The dim-outs and brown-
outs will be things of the past.

he companies will be relieved of
many extra expenses such as
guards against sabotage and other
wartime precautions.

My comments so far have re-
ferred especially to the electric
companies, but without taking
time for details, it- seems to me
that there are plenty of good
things ahead for the gas com-
panies also. This is particularly
true in  respect to companies

* which will be in the position to

change over from artificial gas to
natural gas. The increase in busi-
ness which the gas companies can
get when this conversion is made
is very impressive. There is a big
field ahead for additional house
heating by gas and if the price of
oil  stays above pre-war levels,
sales of gas house-heating instal-
lations should be easy. The gas
people have not been asleep and
they have been working on new
appliances Wwhich should - help
them build their load. For ex-
ample, just as the war broke out,
manufacturers of gas equipment
were getting in ‘the position to
offer a single self-contained pack-
age ‘unit: for all-year-round air
conditioning, controlling the heat-
ing, cooling, humidification and
filtration of air. In the opinion of
several - companies ' which ~went
into the matter, a 5% saturation
of homes ‘with this' equipment
would double the net income of
the average gas company.

(Continued from page 839) . .
relief from taxes, especially excess |-

profits taxes. Bear in mind that
a goodly number of the utility
companies have to pay excess
profits taxes, although the extent
to which a company is hit by these
taxes depends on a number .of
variable factors. Some companies
are setting aside between 15% and
20% of operating revenue for ex-
cess profits taxes, and this is a
lot of money. There are plenty of
them that pay out around 10% of
their revenues for this purpose.
There is a general feeling that ex-
cess profits taxes will be among
the first to be reduced or repealed
after the war. Of course, all of
this money would not become
available for the stockholders as
the earnings now subject to ex-
cess profits taxes would become
subject to normal taxes and sur-
taxes. However, there should be
plenty of salvage for the security
holders in a lot of these situations.
All of these things make the post-
war position of utilities look bright
and will make their equicy shares
sought for. :
Another very important consid-
eration having a bearing on the
future course of public  utility
common stocks is the search now
going on for investments yielding
a good return. With bond financ-
ing being done on the basis of less
than 3% and with preferred stocks
coming out now to return 4% and
even less, the investor who has
been  accustomed to get 5%, 6%
or more on his money is hard-
pressed. This is particularly true
with a private investor. The banks
have reduced interest rates and
the insurance companies have cut
dividends - and ‘raised premiums,
but the private investor does not
like to cut his budget, especially
when wartime taxes are high, If

Tax Reliefs
One of the very most important
items in the post-war outlook for
utilties is the anticipation of some

senior securities of ‘utilities are
going to continue to command the
prices which they now do;, I am

wondering how long you will be
able to buy the good common
stocks to 'yield from 5% to 6%
and in some cases even more,

So much for the background
material, ‘and  now I would like
to talk about individual situations,

Effect of Public Utility Holding
v Act

The operations of the Public
Utility Holding Company Act have
brought a lot of new stocks to the
market and a lot more are still
to come. There is one section of
the Act which is particularly re-
sponsible  for this flow of new
securities, and that is Section
11 (b). Under the terms of Sec-
tion 11 (b) (1), holding companies
are restricted to so-called inte-
grated systems, and to- qualify as
an integrated system it is neces-
sary for a group of properties to
be pretty compact. Therefore a lot
of companies are making--moves
to dispose of outlying properties
which cannot qualify as part-of
an - integrated system. Section
11 (b) (2) requires an equitable
distribution of voting power and
a capital structure which is not
complicated.. This has led o a re-

vamping of the structures of some.

of these companies with new se-
curities-making their appearances
as a part of the process.. When
holding ' companies have had to
dispose of ‘stocks of subsidiaries,
they: have ' done ‘it . sometimes
through the medium of an under-
writing group and at other times
by - direct distribution of shares
to their ~own ‘security holders.
Other moves of a similar nature
are in prospect. .

Of the stocks which have come
out by the underwriting route, I
would mention Idaho Power, Pub-
lic Service of Colorado and Hous-
ton Lighting & Power as among
the earlier ones, and in 1944 we
had Derby Gas & Electric, Central
Illinois Electric & Gas and Empire
District ‘Electric. Coming on. to

the market through distribution to
security holders have been, among

New Issue
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Lazard Fréres & Co.
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February 20, 1945
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. 'The issue and sale of these Bonds are subject to authorization:
by the Interstate Commerce Commission.

Price 100.92% and Accrued Interest
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others, the stocks of Philadelphia
Electric, Consolidated Natural Gas
and Delaware Power & Light, I
ask you to recall the price levels
which prevailed when these stocks
first came out and compare them
with the present markets. ' In the
case of each company I have men-
tioned, the experience has been a
pleasant and profitable one. To
be sure, this has been partly due
to a generally rising market, but
this is not the whole story. After
these stocks come out it takes a
certain amount of time for people

'to- become  educated as to their

merits, especially when stocks are
in the hands of the public for the
first time. ‘In the case of stocks
which ‘are being distributed as
liquidating dividends, they come
on to the market in odd lots and
the shares have to be combined
into larger blocks for investment;
there is pressure on the market
while this process is going on.
After a while these stocks begin
to get a following, dealers get to
work on them and they go into
the hands of people who are in-
terested in holding them for long-
term investment; then the float-
ing supply gets less and there-is
only one answer—the price goes
up,  Sometimes, as in the ‘case of
Idaho Power and Houston Light-
ing, the stocks become well enough
distributed and are out: in large
enough quantity to warrant listing
on the New York Stock Exchange.

Just to cite one example of how
this assimilation process goes on,
I would mention Delaware Power
& Light which was distributed to
the shareholders of United Gas
Improvement Co. Every holder
of U. G, I common received
1/20th of a' share of Delaware
Power & Light for each share of
U. G. I. This meant that many
five-share 'and ten-share lots of
Delaware were issued to people
holding 100 or 200 shares of U.G. L.
The stock began trading around
14 and for a long time was in the
general vicinity of 15. Anyone
who took the trouble to analyze
this stock when it was first avail-
able could see that it was in the
same league with such:old-time,
well-recognized stocks  as Con-
necticut Light & Power and Con-
solidated Gas of Baltimore but the
price-earnings ratio was substan-
tially lower. The company began
paying dividends at the rate of
20 cents quarterly and made two
such payments. Then they stepped
the quarterly payment up to 25
cents and while no announcement
was made, I think we are reason-
ably sate in assuming that the
stock is on a $1 annual basis.-With
this ‘development, the stock has
sold ‘up to over 19.  This is def-
initely - an investment quality
stock and its long-term poten-

tialities have been by no means

exploited fully. The company
pays a substantial excess profits
tax and it operates in a territory
where post-war prospects are very
good ' indeed.- It is the type of
stock which can be appropriately
held by institutions who buy only
high-grade equities. For example,
one insurance company in the
Middle West bought a block of
5,000 shares of the stock not long
after it became available. - Ob-
viously the people who sized up
the situation when the stock be-
gan -trading and purchased it in
the early days are now very
happy.

Recapitalization Issues

The same comment could be
made about Idaho, Central Illinois,
Empire District and others. I wish
to emphasize that 1 think this is
very likely the pattern that will
be followed as many of these new
stocks come on to the market. I
urge you to be alert as each new
stock comes along and I think you
will find very often they sell in
the early days for less than the
price which they command after
they have been out a little while.

I will give you a preview of
some of the stocks coming along,
but first will mention the cteation

of new securities from recapitali-
zations. For example, the old
preferred stockholders of ' Com-
munity Power-& Light had their
preferred shares converted into
common shares and in due course
these were exchanged for common
'shares of a strong operating com-
pany, Southwestern Public Serv-
ice. There was an offering of some
of the Southwestern common a
couple of years ago and the pres-
ent price is about four times the
offering price. This is an unusual
case; perhaps, but it shows how
these stocks find a true level. The
present Puget Sound Power &
Light common came from a re-
capitalization. Most of these shares
went to the old preferred stock-
holders. Lam not prepared to say
whether this stock is a bargain at
present prices but I can say that
there is a very wide interest in
the shares. In giving talks of this
sort “in ‘various. cities, I think
there is no one stock I have been
asked about. as frequently 'as
Puget Sound. ’ :
Looking ahead, I might men-
tion first. two pending recapitali-
zation situations. Within a very
few weeks I expect that the com-
mon -stock of United Light and
Railways Company will be on the
market for the first time. This is
being distributed to the preferred
and common . stockholders of
United Light and Power Co: which
is being liquidated. The present
United Light and Power preferred
will get five shares of United
Light and Railways common and
pach share of United Light and
Power common will get 1/20th of
a share of United Light and Rail-
ways. This system has been doing
an aggressive job of trying to in-
tegrate. It has sold a number of
properties in outlying areas and is
concentrating on building up- a
system in: the Middle Western
States of Illinois, Iowa, Missouri
and Kansas, = The backbone of
what promises to be the remain-
ing system are three strong com=~
panies, . Kansas : City.  Power &
Light, Iowa Power & Light and
Illinois-Iowa Electric & Gas. 'All
- of these would command high
price-earnings ratios if  directly
available. The United Light and
Railways ‘common will probably
go on  a’ dividend basis fairly
promptly as the system is in good
cash position and the management
recognizes that the old preferred
stockholders went without - divi-
dends for many years. This stock
is well worthy of your considera-
tion for its long-term possibilities.
Another company which will
have a change in its capital struc-
ture in due course is Buffalo,
Niagara & Eastern Power. . This
company, now a subsidiary of
Niagara Hudson, controls compa-
nies in the western part of New
York with the most important
operations around - Buffalo = and
Niagara Falls. The company at
present has - $5 first preferred,
$1.60 preferred, Class “A” and
common stocks. The SEC has or-
dered it to change the three junior
classes of stock into one class of
common stock. Two plans were
submitted for the fulfillment of
this order, one by the company
itself and one by~ its parent
Niagara Hudson, There is-a wide
divergence in the two plans in so
far as they relate to the percent-
age of new common to be given
to the present $1.60 preferred and
to the other junior shares. How-
ever, without going into all of the
ramifications, I think we :can
safely assume that the $1.60 pre-
ferred now selling in the general
vicinity of 22 will have to he
taken care of in some way to re-
flect the fact that it has prefer-
erce of $25 per share plus accrued
dividends of about $4. Incidentally,
both recanitalization plans pro-
vide that the $1.60 preferred shall
be entitled to an adjusting divi-
dend at the rate of $1.60 per share
ver annum for such. period after

January- 1st of this year as it takes

“to make the plan effective.
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“Dollars at a Discount”

. Tt is still possible to buy “dol-
lars at a discount” through the
purchase - of “holding company
securities selling for less than
their break-up values. To be sure,
the spread between market prices
and estimated break-up values is
less than it used to be but, on the
other hand, these holding compa-
nies are making progress all the
time toward the completion of
their programs. I will mention
quickly a few of the holding com-~
pany situations where construc-
tive developments are likely in
the next few months. :

The reorganization, plan of As-
sociated Gas & Electric has been
approved by the SEC and the
Federal District Court. It was ap-
pealed to the Circuit Court of Ap-
peals “and - the "decision of that
court 'is looked' for ‘almost any
time now. I realize that the name
“Associated Gas & Electric” is re-

.. bulsive ' to many  investors but
these people are overlooking what
has happened in the five years in
which this system has been oper-
ated by trustees appointed by the
Federal Courf, Under the terms
of the reorganization plan the
present bonds will receive stock
in'a new company. The intrinsic
values - behind ' this  stock are
greater than the present market
-price of the bonds ‘and the new
company is set up definitely as a
liguidating vehicle.” That means
that it is expected in due course
that the stocks of the underlying
companies will be distributed al-
though for tax reasons regional
holding companies may be con-
tinued in existence for a while.
This system has some excellent
operating properties  including
Metropolitan = Edison, Rochester
Gas & Electric, New York State
Electric & Gas, New Jersey Power
‘& Light, and others. Incidentally,
Associated Gas bonds are avail-
able bothas listed and unlisted
securities, so whichever type you
prefer to work with there is a
chance for you to take hold in this
situation.

Some word should be heard in
the next few weeks from the Fed-
eral Distriet' Court concerning the
Standard Gas & Electric plan-al-

ready approved by.the SEC. This |

has an unusual feature in that the
debentures are to be paid off by
distribution of operating company
common stocks and cash. If the
plan is upheld and market levels
~remain as favorable, the items
" to be received on this distribution
should’ be worth more than the
present price of the Standard Gas
debentures. Included in the pro-
posed distribution are shares of
Oklahoma Gas & Electric, Wis-
consin Public Service, California
Oregon Power, Mountain States
Power and Pacific Gas & Electric.
Three of these stocks have never
been in the hands of the public
before, I have been doing some
preliminary work on these and am
particularly -impressed with the
growth prospects-in the Oklahoma
territory. The Wisconsin ' stock
will be very popular especially
in the general section of the coun-
iry where the company operates.

. California Oregon Power has done
an outstanding job of electric load
building. The Standard Gas pre-
ferreds have had quite a rise but
are still selling at a discount from
break-up values. The most im-
portant asset which will-be left
applicable. to this stock is the
common stock of Philadelphia Co.
controlling “utility ' properties
around Pittsburgh.

It begins to look as if National
Power ‘& Light might finally
liquidate this year and this would
probably mean that stocks of
Carolina Power & Light, Birming-/
ham Electric, Pennsylvania Power
& Light would come on the mar-
ket. Of these stocks, I think Caro-
lina Power & Light will be the

most interesting. The Pennsylvania |-

Power & Light has just had a very
favorable rate base established by

the Pennsylvania Commission but

as the combany now stands, the
common stock equity represents
little, if any, real investment on
the part of the parent company.
It remains to be seen whether an
additional investment may have
to be made in this equity before
the company is finally cut loose.
Another situation which ‘may
be cleaned up -this year is Mid-
land United Co.- This has been in
the courts for about ten years. A
compromise reorganization plan
has already been approved by the
SEC and the Federal Court and is

now being balloted on by security

holders. Owners of the $3 pre-
ferred stock of this company will
receive shares of Public Service
Company of Indiana and of a new
company, Midland Realization Co.
The stock of Public Service Com-~
pany of Indiana is not new to in-
vestors but if you have not taken
a look at it, you should do so as
it is one!of the most promising
equities from a post-war stand-
point. = The company has been
making remarkable strides in the
last few years but inroads of war-
time taxes have obscured some of
the achievements if you lcok at
the company only casually.  What
you should do here is to take a
look at the trend of net income
aftér taking care of all expenses
and fixed charges but before pro-
viding  for Federal taxes. ' This
rose from around $1,865,000 as of
1938 to ~about $9,650,000 in the
most recent 12 months period re-
ported. . Each year showed con-
sistent increases over the year
before. This has been due to good
growth in the territory and also
to remarkable improvement in
operating efficiency and savings
in fixed charges. 'This company
is retaining in the business a little
larger proportion of its earnings
than some companies which are
showing less growth but it would
be foolish to pass up a situation
of this kind for a difference of 1%
in current yield when the future
possibilities ‘are so great. This
company earned $1.90 a share‘in

the 12 months ended November
30th - while excess profits taxes
provided for in the same period
amounted to $5 a share. These
were over 18% of operating rev-
enues. The salvage for stockhold-
ers with any relief from taxes
should be- interesting.

Middle West Corp. will prob-
ably ‘make another capital distri-
bution this year, Somewhere along
the line this company will dis-
tribute shares of Central and South
West Utilities for which a recapi-
talization plan is now pending.
This latter. is ‘a. very promising
system with its service area in the
part: of the country possessing
some of the best growth prospects,

Northern States Power of Dela-
ware has a plan pending which
will mean issuing common stock
of  Northern States of Minnesota,
the operating company, for the
present preferred and class “A”

stock - of "the ‘holding company.|:

This new common will be a very
popular medium  in- the Middle
Western market. The present pre-
ferred stock is paying a' dividend
while consummation of the plan is
awaited.

Commonwealth & Southern pre-
ferred is a very good stock for in-
vestors who want a current re-
turn, and while the discount from
immediate break-up values is not
as large as in some other situa-
tions, the potentialities on a post-
war. basis are very great because
Commonwealth & Southern has
been one of the systems hardest
hit by excess profits taxes.. Sooner
or later there will be a distribu-
tion of underlying securities, al-
though I am pessimistic about the
time element in this case because
of determined opposition to some
features of the plan in its present
form. When, as and if the plan
is ‘consummated, - distribution of
Consumers Power common, Cen-
tral ‘Illinois - Light common and
other underlying stocks will be
made. I have made an exhaustive
study of Consumers Power and am
extremely enthusiastic about this
situation. When  that common

stock comes along it will be much
sought after. Central Illinois Light
will also be a very desirable stock
and will have an investment qual-
ity which will command- a high
price-earnings ratio.

Other Profit Possibilties

There are profit possibilities in
a lot of the other holding company
situations’ like ‘the . American
Power & Light preterreds, Elec-
tric Power & Light preferreds,
North American common, Engi-
neers Public Service common and
many others which lack of time
prevents mentioning. The Engi-
neers Public Service common looks
particularly attractive for any ac-
counts not insistent on current in-
come. The management has indi-
cated that no dividends are likely
to be paid on the common for the
present but, of course, the equity
is building - up for the patient
holder. : i

Needless to say, study and an-
alysis will reveal situations out of
line in-the utility field just as in
others and  purchases should be
made thoughtfully and not indis-
criminately. Furthermore, oppor-
tunities  for profitable exchanges
often present themselves. For ex-
ample, at the moment there is a
spread ‘of: about five points be-
tween the prices of Consolidated
Edison common and North Amer-
ican Co. common; yet the latest
1_2 months’ consolidated earnings
were almost identical and the djv-
idend return is similar except that
North American pays its dividends
on lots of 100 shares or over in
stock of Pacific Gas & Electric Co.
The net proceeds come out some-
wheré near the same. An interest-
ing ‘point, however, is that Con-
solidated Edison has been able to
show only a very modest increase
in earnings on its common stock
before Federal taxes in'the last
few years.' This" comparison of
earnings’ before Federal taxes is
significant as it does away with
the distortion due to the inequali-
ties of the tax burdens on differ-
ent companies. From 1939 to the
12 . months ended Sept. 30, 1944,

“ g
earnings for Consolidated Edison
common -before Federal taxes were
up from about $34,350,000 to only
about $38,700,000. In contrast with
this,  consolidated ' earnings for
North American common stock
before income taxes rose from
around $22,000,000 in 1939 to over
$37,000,000 in the latest 12 months.
Consolidated Edison pays no ex-
cess profits taxes and North Amer-
ican Co, does. On a number of
other bases” of comparison, the
North American stock looks as if
it might . be the more promising
stock for the future especially
as it is selling now for less than
its break-up value. In my mind,
there is little question which o%
the two stocks is cheaper in this
market.

Another interesting comparison
is that of the record of Peoples
Gas Light & Coke in the last few
years against Commonwealth Edi-
son, I like Commonwealth Edi-
son'and think it 1ds adesirable
stock, but Peoplés  Gas Light has
been coming along faster. than
some people realize, again because
of the inroads of excess profits
taxes. The net income of this
company before provision for Fed-
eral- taxes increased from about
$3,150,000 in 1939 to over $11,100,~
000 in the 12 months ended last
September; while in the same pe-
riod the corresponding figure for
the Commonwealth Edison Co. was
going up from only $31,300,000 to,

Light is appropriating over 15%: .-
of operating revenues to provide
for excess profits taxes on normal
operations, although it is not ac-~
tually paying this amount because
of non-recurring deductions.

The utility field is so broad and
there are " so -many interesting
things going on that it is hard to
cover more than a few situations
in a brief talk of this kind, but I
would like to summarize by say-~
ing that the alert investor is going
to find a lot of interesting oppor-
tunities in utility securities and
would do well to watch- closely

developments in this field as they
unfold.- - ;
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DEMPSEY & COMPANY
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“ GRANBERY, MARACHE & LORD
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Bank and Insurance Stocks

This Week —

Bank Stocks

By E. A. VAN DEUSEN

A “best-seller” in the pre-1929 era was Stuart Chase’s “Your
Money’s Worth.” It struck a responsive chord with the public, for
everybody likes to get his money’s worth, including speculators and
investors.. What does.the investor in bank stocks today get for his

money?

If he bases his selections on facts, he can do very well, but

if on fancies, lie may not'do so well, for‘the relative attractiveness

and . investment value ~of  bank® :
| dividual stocks is very wide, as

stocks is far from uniform even
- among New York City’s leaders,
In fact the variation among in-

2-14-45 - 1944 Net

A Market  -Oper. .
Bank of Manhattan__
Bank of New York.__
Bankers Trust
Central Hanover ...
Chase ;
Chemical ..
Commercial
Continental __._

30.45

Corn Exchange

First Nstional

. Guaranty Trust
Irving Trust
Manufacturers . Trust
National City

U. 8. Trust.
Average of 17

Annual Earning Dividend per $ of
Earnings Dividend
$2.4 $1.00

the accompanying ta
brings out: .

Earning
Assets

bulation

U.S.
.Govt's.
per $ of
Market

$9.33 -

9.65
7.03
9.49
8.96

Yield »
8.1%

Yield . Market
3.4% . $15.84
13.04
10.47
13.10
13.09
11.29:
11.35
. 14.01
12.87
5.50
10.24
11.08
14.14
13.96
9.98
19.38

4,97

7.0% 3.4% . $12,02 $8.25

Mvowapwkibowlop®me

1.50
70,00
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2.96,

It will be noted that, based on
market ‘prices of Feb. 14 and the
stocks of 17 of New York. City’s
leading . commercial banks, the
average dollar  invested : foday
cominands earning assets of $12.02,
of Which $8.25 are U. S. Govern-
ment securities. "Also, “the aver-
age dividend yield is 3.4 %, while
the average earning yield is more
than double, being 7.0%.  This
earhing yield is based on net
operating earnings and excludes
security - profits and recoveries.
If these latter are included, the
average earning yield would be

approximately 9.5%.

The stock which gives the low-
est “dividend  yield: is - Banker’s
Trust with 2.8%, including - the
20% stock dividend of December,
1944. The highest dividend yield
is 4.5% by United States Trust.
Manufacturer’s Trust provides the

B North American
Cement Corp.
X%

LMK &

Members New York Stock Exzchange
and other leading exchanges

1 WALL ST.. NEW YORK 5
Telephone DIgby 4-2525

All Issues:

highest ‘earning - yield with 9.8%
anc;y First National the lowest with
5.5%: AR i
Highest earning assets per dol~
lar of investment are provided by

stock, moreover, provides next to
the highest earning yield of 8.7%,

are $4.97 by United States Trust,
and next to ‘lowest “are $5.50 by
First - National, -both of which
stocks are also in the low brackets
on earning yield. With regard-to]
U. S. Government securities, Pub-
lic ranks top with $12.51 per dol-
lar angd U. S. Trust ranks lowest
with $2.96 per dollar,

The following six stocks provide
above-ayerage = earning yields:
Bank - of = Manhattan, Bankers
Trust, Commercial National, Con-
tinental National Bank & Trust,
Manufacturers Trust and Publie
National. Their average earning

|yield is 8.3% and their average

earning assets per. dollar are
$14.20. The 11 remaining banks,

whose earning yields are  below
average, -have an average earn-
ing yield of 6.2%"and their aver-
age earning assets per dollar of
market are $10.83. Thus there is a
rough correlation between earn-
ing assets per dollay and earning
yield.

‘The reason that the correlation
is not more precise is due, prin-
cipally, to the wide differences
that exist between the bariks as
to the character and proportions
of their earning assets. For ex-
ample, First National’s Govern-

New York City
Bank Stocks

Break Down ‘Gov't -
Bond Portfolios

Possible Excess Profits
Tax Liability for 1945

Circulars On Réquest

Laird, Bissell & Meeds

Members New York Stock Exchange
120 BROADWAY, NEW YORK 5, N, Y.
Telephone: BArclay 7-3500
Bell Teletype—NY 1-1248-49
(L. A. Gibbs, Manager Trading Department)

Fidelity Union Trust Co.

Firemen’s Insurance.Co.

American Insurance Co.

S .- ,‘..L higgrrt

). S. Rippel & Co.
Established 1891

18 Clinfon St., Newark 2, N. J,
MArket 3-3430

Public National, with $19.38; this|

' Lowest earning " assets per. dollar |

N. Y. Phone—REctor 2-4383
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Clarence Unterberg Stresses
Protection of Public Interest

(Continued from page 828)

our business—the stock exchanges,
the' NASD, the, Securities ' Ex-
change Commission and State
Commissioners of this area.”
Continuing, he said:' “Before
proceeding: with the few formal
remarks I want to make, I want
to "express to the governors of
our Association and to the mem-
bership as a whole my deep ap-
preciation of the honor that has
been paid to me. I can only say
that my purpose is twofold—to
serve you as effectively as may
be in my power and capacity and

to live up to the wealth of fine.

tradition that has been built up
by my predecessors in the Presi-
dency of the Association. The ob-
ject of the Association is simply
stated .as .’ . . to promote and
uphold fair and equitable " prin-
ciples of trade, to maintain  the
highest = standards of business
ethics' and integrity among the
Association mniembers, and thus
promote both the interest of the
investing public and of its mem-
bers.” 1 pledge you my earnest
desire to accomplish that purpose
and assure you no energy will be
spared in the interests of the wel-
fare of our organization, .-
“Qur guests, as I have said, are
from-the exchanges and the na-
tional body of dealers, the Na-
tional Association of ' Securities
Dealers.. We - have the Commmis-
missioners of the SEC and many
of the staff of the Commission.
As between us.there probably al-
ways will be differences. We in
the over-the-counter business will
continue to guard our interests
against what we may consider ex-
cessive  ambitions: of - the. ‘ex-
changes, and the éxchanges, on
the - other “hand, will . of. course
continue -to loek to our markets
for additions to their lists.. The
Securities and Exchange Commis-
sion and the members of its staff

will, I am certain, out of my own

experience with them, pursue.an

-aggressive. course of - enforcement
‘of the statutés entrysted to them.

And they will not be surprised to
hear that we in our Association
and, I imagine, the exchanges and

T I e
ments represent 69% of total as-
sets, whereas ‘Bank of Manhat-
tan’s Governments represent only
47% of total assets. On the other
hand, loans: and discounts repre-
sent only 10% of First National’s
total assets but 29.5% of Manhat-
tan’s. “Anothér point of difference
is found in the average maturi-

ties, and consequently 'the yields

of Government holdings. = First
National’s  average maturity to
nearest -call date is 5 years and
4 months compared with Manhat-
tan’s 4 years and 6 months. An-
other interesting example is Chase
National, ‘whose average matur-
ity “for Governments is only 2
years and 2 months, and since
these represent 56.2% of total as-
sets (vs.. Manhattan’s 47%), and
loans and = discounts. represent
20.2%  (vs. Manhattan’s 29.5%), it
should follow that Chase’s’ earn-
ing yield would be lower than
Manhattan’s; -and so it is, being
5.8% compared with 8.1%. How-
ever, Chase is the largest bank
in the world and enjoys the pres-
tige that naturally goes with. this
distinétion, and the investor must
pay for this. Nevertheless, the
stock of Chase is one of the mar+
ket favorites and has given a good
account of itself since the lows of
April,
compared with an average of ap-
proximately 90%.

“All roads lead to Rome,” and
all ‘studies as to the relative in-
vestment values of bank stocks,
or any other stocks, lead inevi-
tably to the conclusion that care-
ful selection coupled with a fair
degree of diversification are es-
sential if one is to achieve reason-
ab%ty satisfactory investment re-
sults. -

1942, appreciating 121%.

the NASD, too, do not. intend to
be ‘quiescent-when any one of us
is ‘in' “disagreement with them.
But let no one of us lose sight of
the one duty each of us in our
own field has assumed or had
delegated to us—protection of the
public interest. If we always re-
member that our ultimate success
will be measured by how well
we discharge that obligation I, for
one, think that all else that in-
tervenes is but a passing matter.
More than that, I believe that if
in our relations we keep that ob-
jective in-mind, some of our dif-
ferences will be simpler of solu-
tion. There should not at this
date be room for disputes as be-
tween us: which can be settled
only in ‘the heat of selfish con-
troversy. There is opportunity for
all in the business. Competition
is' the health of trade, and so long
as we keep always before us our
common objective the future is
assured.

“In ‘more direct ways oppor-
tunities if not demands beckon us.
Of considerable personal interest
to me over a period of years and
in a most active sense for the past
year, the subject of newspaper
quotations on over-the-counter
securities has been primary. I
have been gratified to find that
among the members of our Asso-
ciation there is an intense inter-
est 'in advancing the business’
service in the field. Quotations,
it is generally recognized, are an
instrument through which our
markets can be extended and our
everyday  business advanced.
These quotations should be the
most accurate that can be com-
piled, should be: completely po-
liced and their- publication ever
widened. The principle’ that our
over-the-counter market revolves
around:both a wholesale and re-
tail market is vital to the' ad-
vancement of that goal and: that

‘principle can be more widely dis-
‘seminated through the circulation

of actual retail guotations.

“Qur Association and those 'en-
gaged in the securities business
everywhere have another com-
pelling responsibility to the pub-
lic. The New York Security Deal-
ers have gone forcefully on rec-
ord with a most constructive
pledge on the scoré of public in-
vestments - in defense and  war
bonds. It has said that it believes
these bonds to be the best invest-
ments in the world and that their
holders should not be induced to
sell them in promotional schemes
of whatever type. I am sure that
I speak for every member of our
Association as well as every hon-
orable broker and dealer in the
country when I say that that vow
will be universally observed.

“More than ten million of. our
men and women are serving their
country tonight' in the uniforms
of our military ‘services. Hun-
dreds of thousands of them are
at this moment engaged in battle
with the enemy. Hundreds, per-
haps thousands, of them will be
casualties before another day has
closed. It is the least we, to whom
they look to guide and protect the
home front, shall not indulge in
selfish acts when they give so
much in complete unselfishness
and-anonymity. Our duty is clear.
I'm sure we will not shirk it.”
Schram to Address
N: Y. Chamber Mar. |

" Emil Schram, President of the
New York Stock Exchange, will
be the guest speaker at' the
monthly meeting of the Chamber

of Commerce of thejStéte of New
York at 65 Liberty street at noon

{on March 1, L4

Royal Bank of Scotland
Incorporated by Royal Charter 1727
HEAD OFFICE—Edinburgh
Branchgs throughout Scoﬂqn’d

LONDON OFFICES:,
3 Bishopsgate, E. C. 2 .

8 Wesl Smithfield, E. C. I
49 Charing Cross, S. W. |

Burlinglon Gardens, W. |
64 New Bond Street, W, 1.

“TOTAL ASSETS -
£115,681,681

Associated Banks:
Williams Deacon’s Bank, Ltd.
Glyn Mills & Co." "

Australia and New Zealand

BANK OF | :
NEW SOUTH WALES .

(ESTABLISHED 1817)
Paid-Up: Capital £8,780,000 '
Reserve. Fund 6,150,000 '
Reserve Liability of Prop.._ﬁ&_,]&0.000
::£28,710,000 - 77

Aggregate Assets 30th 4
Sept., 1944 £208,627,093 °

SIR ALFRED DAVIDSON, K.B.E.,

General Manager 5
Head Office: George Street, SYDNE

The Bank of New South Wales is the oldest
and . largest bank - in . Australasia, - With
branches_in all States of Australia, in New
Zealand, the Facific Islands, and Londom, .
it offers  the 'most. complete -and emcieni,
banking service to  investors, traders and :
travellers interested in these countries, *
LONDON OFFICES:
29 Threadneedle Street, E. C.
47 Beérkeley Square, W. 1
Agency arrangements with Banke
througheut the U. 8. A.

NATIONAL BANK
of EGYPT

Head . Office. Cairo
Commercial Register No. 1 Cairg

FULLY PAID CAPITAL -, £3,000,000
RESERVE FUND . . . . £3,000,000

LONDON AGENCY
€ and 7 King William Street, E. C.
Branches in all the
principal Towns in
EGYPT and the SUDAN

'NATIONAL BANK
of INDIA, LIMITED

Bankers to the Government in;
Kenya Colony and Uganda

Head Office: 26, Bishopsgate,
London, E. C.
Branches in India, Burma, Ceylon, Kenya
Colony and Aden and Zanzibar

Subscribed Capital____£4,000,000 |
Paid-Up Capital £2,000,000
Reserve Fund £2,200,000

The Bank conducts every description of
banking and exchange business

Trusteeships and Executorchips
also ‘undertaken %

N. Y. Finance Instilute
Course in Science
0f Selling Securities

As a result of the popular de-
mand by the securities sales fra=
ternity, the New York Institute of
Finance, successor to the New
York Stock Exchange Institute, is
again conducting a course in “The
Science of Selling Securities Suc-
cessfully.” This course, a practical

"| exposition of all phases of securi-

ties merchandising, will begin
Feb. 27th, with enrollment already
reflecting the increased public in-
terest in investments. Frank M.
Cryan, general partner in Brady
& Co., will continue as instructor.

The first lecture of the series
will be given at 5:30 p. m. on Feb~

ruary 27th at the Institute, 20
Broad Street, New. York City,
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SEC Bars Unlisted Trading

On Curb in Five Stocks

Upholds NASD and the Issuers’ Protests Against Exchange Dealings.
SEC Points to Necessity for Imposing Restrictions on Issuers and Their
Officers Equivalent to Those Required on Regularly Listed Securities
If Applications Were Granted. Rejects Compulsory Listing Policy.

A contest between the securities exchanges and the over-the-
counter dealers, for the time being at least, was brought to a con-

clusion on Feb, 19 when the Se-¢
curities and . Exchange Commis=
sion in Philadelphia denied the
application of the New  York
Curb Exchange to extend un-
listed trading privileges to five
common stocks. The Curb’s ap-
plication was made on the ground
there exists in the vicinity of the
Exchange “sufficiently widespread
public distribution of such secur-

ity and sufficient. public trading

activities therein to render the ex-
tension of unlisted trading neces-
sary and appropriate in the public
interest or for the protection of
investors,” as provided for by Sec-
tion 12 (F) (3) of the Securities
Exchange Act of 1934, The stocks
involved were the common shares
of the Lukens Steel Co.; Merck &

Co., Inc., Public Service Co. of |

Indiana,” Warner & Swasey: Co.,

and Puget Sound Power & Light
Co.~ The application for trading
in the Northern Natural Gas Co.
shares was conditionally approved
by the SEC, for the reason that it
was a Registered Company under
the Public Utility Holding - Act,
and that there was no holder of
more than 10% of the shares.
The case, which was the first

|of its kind relating “to unlisted

common stocks was brought be-
fore the SEC last Fall, and hear-
ings were conducted, at which
attorneys' for the NASD and for
the companies, presented their ob-
jections to the Curb’s application,
A point in question related to the
definition of “the vicinity” of the
Curb. - However, in its decision
the SEC based its denial of the
application mainly on the ground
that to grant the privilege of un-
listed ‘trading on an Exchange

would require that it subject the

issuers, their officers and their
directors, to “substantially equiva-
lent duties and obligations” as
those of concerns which had regu-
larly applied for registered list-
ing.  This would mean that any

holder of 10% or more of an ‘un-
listed” company’s securities would
be required to report his dealings
in the stocks to the Commission
and . also that. the restrictions
against “‘short selling would ap-
ply to them.” It would mean also
the enforcement of “proxy” regu-
lations. If these “‘statutory duties”
were not attached to a grant of
unlisted trading privileges, the
SEC contended, then “it is right
that every issuer of a registered,
large, 'active and widely dis-
tributed and active issue should
be freed of the statutory duties or

be freely admitted to the unlisted
trading without consideration of
the existence ‘or imposition of
equivalent duties.” It added that
in view of the fact that the com-
panies did not voluntarily apply
for the Exchange’s trading privi=
leges, the exercise of the power
to grant these privileges under
Section 12 of the Securities Ex-~
change Act, which requires sub-
stantially the same restrictions ag -
on registered securities, should be
“exercised with caution.” Other-
wise, it would amount to imposing
on the unregistered companies and
their officers without their con-
sent .the same conditions as im-
posed on registered companies. It
would, in the words of the SEC,
“in effect thrust registration upon
them,”

S

17 {g’gde the trip to Georgia to find out one impo'rta'nt thing. Our Engineers’ report had been

-very favorable: Abundant raw materials . .-. plenty of good soft water . . . year-round mild climate.

HOW MUCH BETTER IT IS
T0 LIVE AND WORK
AMONG SUCH PEOPLE

Dependable electric power at low rates . . . excellent

transportation facilities . . . ample post-war labor supply,
especially in the smaller towns. A sound tax structure.

But to me one thing was even more important: The kind

of people we must work with and get

along with. It won’t take you long to find out

that there is a widespread spirit of friendliness, mutual respect and confidence between workers

and management in Georgia. Here are a people—999, native-born—whose American

tzadition of fair play is bred-in-the-bone. A people who believe in business enterprise and welcome

new industry. A people with a deep-rooted conviction

that an honest day’s pay deserves an honest day’s

work. How much better it is to live and work among

- such people! o

In many of Georgia’s éxcellent small towns where there are no large indus- -
tries, you will find an ample post-war supply of intellizent, adaptable, friendly
workers, OQur staff of industrial éngineers has assembled accurate data on
- favorable industrial sites for. specific lines' of manufactire. Write Industrial
Development Division,” GEORGIA POWER COMPANY, ATLANTA, GEORGIA.

PLANT the Future in s

GEORGIA

itized for FRASER
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~ Says Bretton Woods Proposals Do Not Provide -
“ ~ For Exchange Stabilization '

actions “that - took plaée, outside 1 should be realized first of all that

(Continued from page 826) -
tary fund contains anything which
provdes  for stabilizing. the  cur-
rencies of the countries that be-
c¢ame ‘participants in the 'scheme,
- Furthermore, to bring ‘about
stabilization of the currencies of
members it would be necessary
for them to balance their budgets
and -to’ live within their income.
A balanced budget is an absolute

prerequisite to the stabilization of |'g

the currency of ‘any country. No

slightest hint is given in the Bret~

ton Woods proposal‘that' even re-

motely suggests the need for. bal-

ancing - budgets as a requirement

for stabilizing currencies.

‘ The President says further; =
It .does not create. a_single

money for the world.

This can be very misleading.
Section 1 (a) of article IV pro-
vides as follows:

The par value of the currency
of each member shall be ex-
pressed in terms of gold as a
.common denominator or in
terms of the United States dol-
lar of the weight and fineness
in effect on.July 1, 1944.

3 What terms could possibly be
used- to state more plainly that
there “shall be created - a single
money for international fransac-
tions than those contained in this
paragraph? - It provides that the
par value of the currency of each
member + shall ‘be expressed. in
terms either in ‘some ' unnamed
unit of gold or in terms of the
United States dollar. -

Now, whether the par value of

“the currency of a member was
expressed ~in. terms :of a gold
unit or in terms of the dollar, the
arrangement  would: of necessity
eventuate in a single currency for
the world, certainly for interna-
tional financial transactions. The
par values of the currencies of all
member countries would be reg-
ulated by either a selected unit of
gold or the dollar

Should it be argued that the
unit of value chosen to regulate
the par values of members’ cur-
rencies applies only to the trans-
actions of the fund, that it would
not involve those exchange trans-

the fund and that, therefore, the
unit of account: chosen by the
fund would not become a single.
world money," the answer is' that:
there cannot ‘be more than one
international standard ‘of value.
In fact, the Bretton ‘Woods pro-
posal takes care of this by vesting
in the fund the power to regulate:
and -control the. ‘'world :price.-of
old s, i e s L
Furthermore,. the -way -is. left
‘open ‘in- this paragraph. for “the
adoption by the fund-of Keynes’
“Bancor,” or ‘Morgenthau s
“Unitas,” or any one :of numerous |
other terms which have been sug-

i gested ' to designate’ the ' interna-

tional ‘unit-of value.’ S

The President, in his message,
categorically ~ denies that the
scheme proposes to set up a “su-
pergovernment,” which also is un-
true. The Bretton Woods propo-
sal, even standing by itself, pro-
poses the - establishment of = a
world government. . The body
governing . the' fund’ would- -be
vested with broad powers to pass
iegislation which: would "vitally
affect the internal policies of the
United States ‘as ‘well "as’ other
countries, Most of the decisions
of the fund would be effectuated
by a majority vote. . Since the
United States would  have:‘only
27% of the votes;-the other coun-
tries would ‘be-in:
as this aspect of the apportion-.
ment of control is ~concerned.
Article XVII provides for amend-
ments to the proposals of the
scheme, It provides for amend-
ing every provision in it with
the exception of three, namely,
the right to withdraw. from the
fund, the provision that no change
in the members’ quota shall be
made without its consent, and the
provision that no change may be
made in the par value of a mem-
ber’s currency except on the pro-
posal of’ that member, This last;
does not apply to' the provision
relating “to making - uniform
changes in the par values of mem-
bers’ currencies.

In appraising the true signifi-
cance of this proposal for an in-

ternational monetary set-up, it

the Congress of the United States

would lose ' its. power’ over “our |,

money - which -the - Constitution
vests in it. That power would go
tothe international body. The
President,’ as- the representative
of the United States, would be in
control of 27%
With respect to somé of the pro-
visions, he .would: have. what

|might be.ternied veto power, but

it must be realized that the pur-

poses and general . plan . of the |
scheme are such .as would.make |
‘the President an-integral part of|
the world body in: a:manner sim-{:
ilar to'that of a Congressman rep- ||
resenting- his particular district |:

but at the same time also the Na-
tional Government as a whole un-
der the Constitution.

Here are a few examples of the
power  of -legislation that would
be given to the scheme.

The fund could by a majority
vote amend article IV, section 1
(a),  which provides that the par
value .of the currency of each
member shall; ‘'be expressed ip
terms of gold as a common de-
nominator or ‘in’ terms of the
United States dollar of the weight
and fineness in effect on July 1,
1944, and make the unit of value
of the world whatever it pleased.

It is provided that a country
may borrow from the fund an
amount: equal to its quota.  This
could be changed by a majority
vote so as to 'make is possible for
a country to borrow in excess of
its .quota. 3

The proposal provides for the |

payment of small interest charges
on loans made by-the fund. This
could be stricken by a majority
vote so as to reduce or even elim-
inate all interest charges. It
should be recalled that Morgen-
thau’s draft proposal contained no
provision for interest charges.
By amendment the United
States could be made to. directly
assume debts owed by  Great
Britain to India, Egypt, South
American,  Scandinavian, ~ and
other countries which amount to
upward of  $12.000,000,000. It
should be remembered that Mor-
genthau’s two first draft  p.-opo-

OPPORTUNITIES
AT YOUR AGE

The Prudential’s distinctive “modified life”
policies are designed to provide low cost
protection right from the start. Let a rep-
resentative show you how little you need
. to lay aside for a substantial amount of
life insurance. ,

Call local office

or write Home Office

e PRUDENTIAL

INSURANCE COMPANY  OF AMERICA

A mutual life insurance company
_NEWARK. NEW JERSEY

'HOME OFFICE

Y

of that power,

sals provided, at the suggestion
of Lord Keynes, for the assump-
tion by the United States of those:
debts. ! : i

Numerous other similar changes
in the law which created this in-
ternational scheme could be made
by the international:body.

set up a world government is not

in harmony with the thought ex- |

pressed by the father of this
scheme, . Lord ~ John ' Maynard

Keynes. ' In his proposal for an |,

International Clearing Union, he
says: ) i L

The Union might become the

" pivot’ of ' the future economic
government of’ the world.:

Without it:other-more desir-

themselves. impeded and ' un-

an ordered scheme, i

The Union might set up a
clearing account in favor of in-
ternational bodies charged with
post-war - relief, rehabilitation,
‘and reconstruction, But it could
go much further than this. For
it might supplement contribu-
tions - received = from  other
sources by granting preliminary
overdraft facilities in favor of
these bodies, the overdraft be-
ing discharged over a period of
years out of the reserve fund
of the Union, or, if necessary,
out of a levy on surplus credit
balances. .. . Ehard

The Union might set up an
account in favor of any super-
national ‘policing  body which
may be charged with the duty
of . preserving = the "peace 'and
maintaining international order.
1f any country were to infringe
its properly authorized orders,
the policing body might be en-
titled to request the governors
of the Clearing Union to hold
the clearing account of the de-
linquent country . to its . order
and permit no further transac-
tions on the account except by
its authority,  This would pro-

. “Furthermore, President Roose-'
velt’s statement that this does not |-

. able “developments’ will® find |

supported.  With it," they:will |!
fall into their place. as parts of |i

vide an excellent machinery for
enforcing a financial blockade,
The- Union might' set up: an’
account in ‘favor of. interna-
tional 'bodies charged with the
management of a commodity.
..control;  and  might. - finance-
stocks of commodities held by
such. ‘bodies, - allowing - them:
overdraft facilities on their ac--
counts up to an agreed maxi-
mum. By this means the finan="
cial problem" of  buffer stocks
and - ever - normal ' granaries’
“could be effectively attacked.
The Union might be linked -
up with a-board for interna-:
tional investment. It might act-
. oni behalf of such a board ‘and’
. collect ‘for them . the annual.
i~ service of their loans by auto-:
matically debiting the clearing’
account’ of the: country: con=:
cerned, 7. : £
There are various methods by
- ‘which the Clearing Union-could-
use its influence and its powers -
to maintain’ stability of prices
and to control the trade cycle.
... If an international invest-
ment or development corpora-
tion is also set up together with
a scheme ' of commodity con-
trols for the control of stocks
of the staple primary products,
we might come to possess in
these three institutions a power-
ful ‘means of combating the
evils of the trade cycle, by ex-
ercising contractionist or: ex=
pansionist influence on  the
system as a whole or on par-
ticular sections, This is a large
and important question which
‘cannot be discussed adequately
in this paper; and need not be’
examined at length in this place
because: it does not raise any
important issues affecting the .
fundamental constitution of the
proposed Union, It is mentioned
here to complete the picture of
the wider purposes ‘which the
foundation - of - the Clearing
Union might be made to serve.

“In line with Lord Keynes’ sug-
gestion for world government, the

President  recommended in the

the war?”’

for the future.”

providing for our own futures.

Total Admitted Assets
Total Liabilities
General Surplus Fund

A report of the hopes and
ambitions of 7,000,000 people

SOME DAY the question will be asked: * What did you do in

Some will reply: “I was in the midst of the fighting,” or *'I was
in wat work.” But the great majority will say: “I just catried on
at the job. I bought war bonds — observed the ration rules —
paid my debts — kept the children in school — laid a little aside

Just'carrying on never seems important, yet it is, because it is
carrying on in the right way which makes America a land dif-
ferent from all others. Playing the game fairly — keeping the
home together — giving the children a chance to share the future
of America—living our lives in the way of our own choosing —

In John Hancock seven million péople are banded together !
for the purpose of making these hopes and ambitions come true.

82nd Annual Report
December 31, 1944

Total Insurance in Force

Securities carried at $296,707.00 in the above statement
are deposited for purposes required by law

This Company offers all approved forms of life insurance in large or small
amounts, including group coverage, alsoannuities for individuals and pen-
sion and retirement plans for corporations and educational institutions,

2
LiIFE INSURANCE COMPANY .

OF BOSTON, MASSACHUSETTS
Guy W. Cox, Chairman of the Board - PAUL F. CLARK, President

A COPY OF THE COMPLETE ‘ANNUAL REPORT WILL BE SENT ON REQUEST

$1,631,326,701.06
$1.48¢,962,489.71
$141,364,211.35

$6,303,793,028.00
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Broker-Dealer Personnel [tems

If you contemplate making

additions to your personnel

please.send in particulars to the Editor of The Financial
Chronicle for publication in this column,

' (Special to THE FINANCIAL® CHRONICLE)
"BOSTON, MASS.—II. Robinson
. Hyde is with Russell, Berg & Co.;
715 Federal Street, ?

(Speclnl_ to THE FINANCIAL .Cﬂnoméw)
- . BOSTON, MASS.—Dorothea S.
© Kidder. has joined.the. staff of
. Trustged Funds, Inc.,_ 33 Stgte. St.

(Special to THE FINANCIAL CHRONICLE)

KANSAS CITY, MO.—Philip G. | -

- Hovey has become associated with
Prescott, Wright, Snider Co., 916
" Baltimore Avenue, . ’

{Special  to. THE FINANCIAL ‘CHRONICLE) %

LOS ANGELES, CAL.—Thomas |-

*R. Peirsol, Jr. has become con-
¢ nected with Blyth & Co., Inc., 215:
West Sixth Street.

+- (Special to THE FINANCIAL CHRONICLE)

LOS ANGELES, CAL.— Ham-
mond W. Jones has become as-
sociated with  Gross, Van Court

.| & Company, 639 South Spring

Street.

(Special to THE FINANCIAL Cﬁnomcm) 1
PALM BEACH, FLA ~~William
HE Cates is with Truman-A. Lifsey

;| Co.; First National (Bank Building.

(Special to THE FINANCIAL- CHRONICLE) ;
. PORTLAND, ME.—Lester A.
King has become affiliated with
Whiting, = Weeks -& . Stubbs, 36
‘Federal Street, Boston, Mass, - :

(8pecial to TuE FINANCIAL éundmém)_

Weigel has been added to the staff

Sixth Avenue.

Halsey, Stuart Group
Offers Oklahoma Gas

. And Electric Bends

.. Halsey; :Stuart & Co., Inc.,

headed a group of 135  dealers
* which on Feb. 21 offered $35,000,~

000 Oklahoma Gas and Electric

- Co. first mortgage bonds, Series
“due Feb, 1, 1975, 234 %, at 101%
. and accrued  interest. . Proceeds
from the sale of the bonds are to
. be applied towards the redemp-
" tion - of all of the $35,000,000. first
mortgage bonds, 334 % Series due
1966, presently outstanding.
The bonds, in the opinion of
counsel, will be’ secured by an
_indenture which, except for per-
missible’ encumbrances. and cer-
“tain express exceptions, will con-
. stitute a first mortgage lien upon
all property: now . owned by ‘the
company.
Associated with Halsey, Stuart
& Co., Inc, in the offering are:
Bear, Stearns & Co. Hallgarten &
Co., Otis & Co., Inc., Phelps, Fenn
& Co., R. W. Pressprich & Co.,
William Blair & Co., Putnam &
Co., Dempsey. & Co., Granbery,
Marache & Lord, Ira Haupt & Co.,
The . Milwaukee  Co., Mullaney,
Ross & Co., E. M. Newton & Co.,
" Allison-William Co., Ames, Eme-

rich & Co., Inc., Arnhold and S.,

Bleichroeder, Inc,,  Atkinson,
Jones & Co., Atwill and Co., A. E.
Aub & Co.; Auchincloss, Parker &
Redpath, The Bankers Bond Co.,
Inc., Barrow, Leary & Co., Jack
.M, Bass & Co., Baum, Bernheimer
Co., Bingham, Sheldon ‘&  Co,
‘Bioren & Co.; Boettcher and Co.,
Braun, Monroe & Co., Brooke,
Stokes &  Co., Brooke, Tin-
dall & Co.,  Caldwell  Phillips
Co., John B. Carroll & Co., C.'F.
‘Cassell &  Co., City Securities
“Corp., Richard W. Clarke & Co,
Cohu & Torrey, C. C. Collings &
Co., Inc,, Cooley & Co., Courts &
Co., Cruttenden &  Co., Dallas
Union Trust Co., Davis, Skaggs &
Co.,, R. L. Day & Co., Dewar,
Robertson & Pancoast, Dittmar &
Co., John M. Douglas, R. J. Ed-
‘wards, Inc., Clement A, Evans &
‘Co,, Inc,, Farwell, Chapman & Co.,
“Ferris & Hardgrove, ‘The First
Cleveland Corp., Foster & Mar-
-shall, Green, Ellis' & Anderson,
Greenman & Cook, Inc.;, Gregory
-& Son, Inc., Hannahs, Ballin &
Lee, Harley, Haydon & Co,, Car-
ter H. Harrison & 'Co., Robert

'méssage here referred to the fol-

lowing: i i
"~ The establishment of the food
" and agriculture organization of
the United Nations, broadening
and strengthening of the Trade
Agreements Act of 1934, inter-
national agreement for the re-
duction of trade barriers, the
control of cartels and the or-
derly marketing of world: sur-
pluses of certain commodities,
a revision of the Expor.t-Impo;t
‘Bank, and an international oil
- agreement, " it

Hawkins . & Co., Inc. Heller,
Bruce & Co., J. H. Hilsman & Co.,
Inc., Hirsch & Co., Indianapolis
Bond and Share Corp., Janney &

son, Lane, Space & Co.; Inc., Kal-
man & Co.,; Inc.,” Thomas Kemp
& Co.,-A: M. Kidder & Co., Laird,
Bissell & Meeds, Loewi & Co.,

Mason, Moran & Co., A. E. Masten
& Co., Morris Mather & Co., Mc-
Donald-Moore & Co., McMaster,
Hutchinson & Co., Wm. J. Me-
ricka & Co., Inc., Metropolitan St.
Louis Co., Milhous,-Martin & Mc-
| Knight, Inc.; E. W. & R..C, Miller

& Co., Minsch, . Monell & Co.,

land, Nashville Securities -Co.;
Newburger & Hano, ‘Newhard,
Cook & Co., Nusloch, Baudean &
Smith, . Alfred - O’Gara & Co;
O’Neal, Alden & Co., Inc.,, Pacific
Co. of California, Park-Shaugh-
nessy & Co., Patterson, Copeland
& Kendall, Inc., Peters, Writer &
Christensen, Inc., Piper, Jaffray &
Hopwood, F. L. Putnam & Co.,
Inc., Quail .& Co., The Ranson-
Davidson . Co.,  Inc., 'Rauscher,
Pierce & Co., Daniel F. Rice and
Co., 'George V. Rotan Co., Russ &
Co., Scott & Stringfellow, Season-
good. & -Mayer, Robert Showers,
Sills, Minton & Co., Inc., Smart &
Wagner, Inc., Starkweather & Co.,
Sterne, Agee & Leach,  Stifel,
Nicolaus & Co., Inc., Stix & Co.,
Walter Stokes & Co., Thomas H,
Temple' Co., Thomas'& Co, E. W,
Thomas and Co:, -Townsend, Dab-

Corp., H. C. Wainwright & Co.,

& Co., Watling, Lerchen & Co.,
Weil & Arnold, Welsh, Davis &
Co., Wheelock & Cummins, Inc.,
White, ‘Hattier . & Sanford, The
White Phillips Co., Inc., George
H. Willis & Co., Woodard-Elwood
& Co., Wurts, Dulles & .Co.,
Wyatt, Neal & Waggoner, F, S.
Yantis. & Co.; 'Inc., and Yarnall
& Co.

Now Francoeur & Co.

CHICAGO, ' ILL.— Francoeur,
Moran & Company, 39 South La
Salle Street, announces the change
in the firm name to .Francoeur &

pany. Mr, L. V. Francoeur, Pres-

as  Francoeur & Company, -the
firm becoming Francoeur, Moran
& Company in 1938. %

Mr. Francoeur's investment ex-
perience dates back to 1914, hav-
ing been associated with Peabody,
Houghteling & Comp&ny until
1929, at which time he became
Resident Manager of Hale; Waters
& Company, Boston, Mass.

ket securities and, in addition, has
specialized during the past several
years in church and institutional
" finaneing; o

PORTLAND, ORE,—Carl B.|
of Conrad, Bruce- & Co.; 316 West |

Co., Jenks, Kirkland & Co., John--

Martin, Burns ‘& = Corbett, Inc.,.
Marx and Co.; Mason-Hagan, Inc., |

Moors & Cabot, Mosle and More- |

ney - & Tyson, Wachob-Bender

Washburn Co., Watkins, Morrow | °

. The Eaitable

LIFE ASSURANCE SOCIETY OF THE UNITED STATES

reports on its progress in

- Serving human needs

?  THE PURPOSE of The °

-Equitable is to scrve human

v’%ﬁ) ~needs—to enable policy-
£) holders through co-operative
% action to achieve security to

a degree that would not be

possible through individual effort alone.-

The Equitable during the past year con-
tinued to grow in usefulness to the American
. public and to.the war economy of the na-

tion. A total-of $609,026,000 of new

Equitatle life insurance was ptrchased ia-

1944. This volume is a tribute to the forc-
sight and patriotism of a large proportion
of the American people, who are refraining
from spending their money needlessly and

instead are putting it aside for the future.

It is likewise a tribute to the work of
Equitable agents in carrying the story of

life insurance and its benefits to the public. -

Most people, even though they realize their
need for the protection that life insurance
provides, tend to decicr its purchase and
must be ‘persuaded to do that which will
rean much to their welfare and happiness.

The aggregate of Ecuitable protection at
the year-end was $3,697,754,000—a record.

‘Benefit payments to policyholders and
their’ families averaged $26,000 ar hour

throughout the past year, a total of

$230,992,000.

+ The increase in dividend rates on most
types of policies, put into effect last year, is
being continued for 1945, thus maintaining
the low net cost of Equitable protection. An
aggregate of $43,801,000 is scheduled for
istribution to policyholders as dividends
during 1945,

The Equitable continued to grow in finan-

cial strength during 1944, assets increasing

$318,329,000, a larger gain thas in any pre«

‘vious year. Total assets are $3,507,983,000.

Holdings of: United States Government
obligations have increased to $1,568,317,-

000, representing policyholder funds direct-
1y helping to speed victory. In addition to

*

" the purchase of Government securities, The. -
-Equitable made diversified investments in -

corporate securities in 1944 at’an average
yield of 3.51%. §

Life insurance is serving well in the war;

It has extended and enlarged its protection |

of the American Family. It has helped those ",

in distress. It has encouraged thrift and

.combatedinflation. Ithas contributed greatly
. to the financing of the war, .~ b

“In the peacetime future of our country;
life insuranice will be an equally dynamic

. factor. ‘While continving as a bulwark of
‘family security, its investment funds will

help industry speed reconversion and exe

‘pand production, thereby providing-jobs.

- Life' insurance investment funds *have"

‘played an important role in the development
- ‘of America. What life insurance has done in
“the past to aid the national economy, it will

do on an even vaster scale and with larger
inspiration in the America of tomorrow,

e g

1 FREE BOOKLET

w=1ilh real-life pictures i
andexamples. Helps yor
arrange your own life
énsurance -to get the .
greatest values, No F
obligation. Fill in Bt
conpon today and L5
sendto local officebe= - e
loworto-393 Seventh Avenue,
New York I, N, Y, .
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Company, as of February 15, 1945.
There has been no change in the {’
personnel or officers of the com-'{

ident, started in business in 1933 |

- Mortgage Loans........
‘Real Estatesesasvisisernsasasnise

" The firm deals.in general mar-| .

THE EQUITABLE LIFE ASSURANCE SOCIETY OF THE UNITED STATES

<1 Mutual Company Incorporated under the Laws cf New York State

Thomas I, Parkinson, president

DECEMBER 31, 1944

Assets b b
iviesiees$ 69,233,004

Casﬁ...)...........

Bonds (including $6,157,046 on
deposit with public authorities)

United States GovernmentBonds 1,568,317,000
Other Bonds.vesisseresssyans, 1,186,278,055.

Preferred and Guaranteed Stocks. 29,217,393
Common StockSiseessvevissennss - 882,857
: 422,600,542

49,780,359

Tessessene

Loans on Society’s Policies... ...

Interest and Rentals Due and.
Acered ey v duiv idnans ss spesivene

Premiums Receivable and Other
AsSetSeseennsrnsas

130,187,180 |
24,618,683 -
| 26,868,388
.. Total Admitted Assets...... ++4$3,507,983,461

Inaccordance with requirements of law, all bonds subject to amortization are stated at their amortized value, all other bonds and stocks are valued at
the market quotations furnished by the National Association of Insurance Commissioners or at amortized value (in the case of bonds), whichever is lower.

: ps k|
* Reserves, Other Liabilities and Surplus s
Reserves for Policy and Contract

LiabilitieSe s v e viaanorarevsssse$3,195,182,932
Policyholders’ Prepaid Premiums. 40,952,821
Reserve for Taxes, v vy isuiaas e 8,820,000
Miscellaneous Liabilities........, 8,516,012

. 1945 Dividend Apportionment.,... 43,801,346

. Reserve for Unrealized Apprecia~

tion in Value of Non-Amortizable
Bonds and Stocks......

(Excess of market or amortized value,
whichever is lower, over ledger value)

Total Reserves and Other |~ .
LiabilitieS. cavveveveons wemeve 00 $3,321,633,800
Unassigned Funds (Surplus).<i.o. 181,719,661
Other Contingency Reserves T 4,630,
" Total Reserves, Other Liabilities .~ = =~
amli.Surplus. teesaiesenenass.$3,507,983,461

24,360,689 ;

4,630,000

.

i
1
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REAL ESTATE
SECURITIES

Primary Markets in:

Hotel St. George, 4’s
165 Broadway 4'%'s
61 Broadway 6’s

870 - Tth Ave. 4}¢'s
(Park Central Hotel)

N.Y. Athletic Club 25’
Beacon Hotel, 4's
LR bR G Gk
SHASKAN & CO.
; Members New York Stock Exchange
Members New York Curb Exchange

~ 40 EXCHANGE PL.,N.Y. Digby 4-4950
] Bell Teletypn NY I-953

Real Estate

Securities

Prudence Bonds

e e ]

JOYCE, KUEHNER & CO.

Members N. Y, Security Dealers Ass'n

29 Broadway  New York, N. Y,

Teletype: NY 1-2236
Telephone: Dighby 4-5544

Specialists in

REAL ESTATE
SECURITIES

i

C. H. TIPTON

SECURITIES CORP.

Members of N. Y. Security Dealers Ass'ft
111 BROADWAY
New York 6, N, Y.
Telephone WOrth 2-0510

Gillett With Fewel & Co.

LOS ANGELES, CAL.—Frank
W. Gillett is affiliated with Fewel
& Co., 453 South Spring Street.

-

Pigitized for FRASER

http://frase

isfed.org/

41 Broad Street, New York 4

SPECIALISTS
WE N

Real Estate Securities

Since 1929

Seligman, Lubetkin & Co.

Incorporated
Members New York Security Dealers Association

HAnover 2-2100

ACTIVE MARKETS

50 BROADWAY
~3-6s 1946v

e

SIEGEL & CO.
39 Broadway, NY.6 ‘l)‘lxby 4-28%0
Teletype NY 1-1042

Real Estate Securnties

Digest of Trustees’ Bulletins on New York Title &
Mortgage Company Series Certificate
Series BK Mortgage Certificates—During 1944 the Trustees sold

11 properties and secured satisfactions of 4 mortgages.

Since' the

appointment of the Trustees 59 properties have been sold and satis-
factions of 12 mortgages have been secured. The book investment
in the 11 properties sold in-1944 amounted to $415,520. An asset
gain to the Trust Estate in the amount of $18,391 resulted from these

sales. The book cost of the 4
mortgages which were satisfied
amounted = to  $323,757.20. - They
were satisfied at-a discount of
only $5,442.34. Total cash income
for 1944 from mortgages and real
estate ‘amounted ' to $602,421.64,
equivalent to a 5.27% return on
the book cost. During 1944 prin-
cipal distributions totaled 6% and
interest distributions totaled 5%
on the reduced face amount of the
certificate which as of Jan. 1, 1945,
was $830 for each original $1,000.

Series C-2 Mortgage Certificates

—During 1944 the Trustees sold’

properties and mortgages having
a book cost of $5,408,609.53. New
mortgages created by sales of

| properties amounted to $2,535,000.

Cash received from sales amount-
ed to $1,920,362.65. The sum of
$473,946.22 was received on ac-
count of the guaranty and general
claims and allocated to the prin-
cipal account. The principal prop-
erty held by the Trustees at the
beginnihg of the year amounted
to $22,509,915.92, At the end of
the year it had been reduced to
$19,265,205.60. Assets in the prin-
cipal account as of Dec. 31, 1944,
included 33 mortgage and 32 fee-
owned properties exclusive of the
Hampshire House. Interest dis-
tributions for 1944 totaled 4%,

principal distributions 10% to re-
duce the face amount of each
original $1,000 certificate to $820.

Series F-1 Mortgage ‘Certifi-
cates—During 1944 the Trustees
sold 2 properties for all cash:to-
taling - $373,000. Also 16 other
properties -were sold, the: total
sales price being $4,005,000, the
sum of $638,500 being received in

cash and the balance being rep- |:

resented by purchase money mort-
gages. Total cash in the principal
account at the beginning of the
year amounted to $268,410.24, This
sum increased by the cash from
sales and from amortization pay-
ments ‘'on and sale of mortgages
amounting to about $329,000 plus
$334,000 claim money received
plus a few miscellaneous items
enabled the Trustees to “distrib-
ute $1,629,821.27 principal to cer~
cificate holders and leave a cash
principal account balance at' the
end of ' the year  amounting. to
$247,762.67.  The income account:
cash balance at the beginning of
the year amounted to $39,980.36,
this balance being increased dur-
ing 1944 by $767,466.08 as inter-
est on mortgages and by $303,-
655.67 as net rent from properties
owned plus some miscellaneous
items enabled the Trustees to dis-
tribute $990,141.58 as interest and
leave a cash balance of $29,961.96.
At Dec. 31, 1944, the trust col-
lateral consisted of 89 mortgages
owned, amounting to $18,725,~
458.39 and 19 properties owned at

a book cost of $3,494,508.30.

Let Us Preserve
Our Democracy!

(Continued from first page)

impulse and objective have
passed. We must do so for our

own future,—and for the future

of that way of life we call democ~
racy. For you and we have a
peculiar responsibility to democ-
racy.
" Your war achievement = has
earned our highest admiration. In
the latest offensive your First
Army has again led the way. Your
war production is magnificent.
As Chairman of the New York
State War Finance Committee for
the Third and Fourth. War Loans

' T constantly faced the comparison

between our New York results
with 14 million people and yours
with 12 million, ¢ Youled us a hot
race in the thoroughiness of your
organization and coverage and the
response of your people. Figures
are hard to -compare but I confess
to a belief that you have rather
consistently made a little better
record than we have,"

You have definitely surpassed
our country in your willingness to
tax yourselves. From the first
year of ‘war you have raised 44
per cent of your budget.with tax-
es—we have raised 38 per cent,
Since I have no doubt you feel
the pain, you are entitled to the

credit. As to price control, with
all proper qualifications and rec-

ognition that there is no good
form of price control, I suspect
you have done that better than
we. - You have had the political
courage to make a gift to a war
partner,~—and call it a gift.

All of this you have done in the
demoeratic' way,—~embarrassingly
so sometimes.

No two countries in the world
have so similar a concept and
practice of democracy. We both
inherit Magna Charta and  the
succeeding development - of the
Common Law with its protection
of the rights of the individual,—
even though he may belong to a
minority. That is the essence of
democracy—the supreme worth of
the individual life. Democracy
places  responsibility for man’s
growth upon his own shoulders.
It gives the individual freedom of
choice, personal integrity, and op-
portunity,  The democratic state
rests on and derives its strength
from the free will of its citizens
and limits compulsion to those few
situations where obedience is es-
sential for the good of all.

In passing can anyone cite' a
better example of democracy he-
tween nations than the British
Commonwealth of Nations? There
is 'no written constitution or
agreement. If lives by loyalty, by

' We have: a- chance to work out

suffering, 'and - human' life. , We

‘British skies, only a few soldiers

.| confidence to our enemies.

mutual respect, and enlightened
self-interest. = These are the mo-
tives under which democracy suc-
ceeds or fails. N

In the relations between your
country and mine we have yet
another sort of community of in-
terest; it lies in a close kinship
of - democratic thinking and ob-
jective. In addition to our com-
mon heritage, we share a detach-
ment from Old World customs; our
society is more fluid; the oppor~
tunity of the individual is greater.

here ‘on this continent new con=-
tributions to , democracy-—rooted
upon old. and valued ' traditions
but -with an even freer air in
which to grow,

That is our heritage and our
opportunity . which . we ‘share.
How shall we nourish it and
carry it forward-—and what price
must we'pay to do so?—for we
can be sure that there is a price
to pay. :

First, let us think about our
relations ' with ' other countries.
Today we are paying a great
price to preserve our democracy—
a’ price in “human striving and

came dangerously ' near losing.
Theére stood between w3 and hu-
miliation . only a  few .planes in

on Egypt’s ‘bloedy sands and a
few ships in a strip of water about
Australia. ;

We must never come as close
again,. That means first that we
must go ahead now and do a com-
plete clean-up; so that the lesson
is - well' and ' thoroughly rubbed
in. Then’'we must so'organize
ourselves*in mind and heart and
the machinery of life that we
shall never again:be so ‘unready.
It was our very unreadiness which
tempted ' and ' gave courage and

Instruments of - International
Peace

-On one step in the program for
peace all of us now are generally
agreed, and that is the establish-
ment of a world. organization to
enforce peace. 'The. Dumbarton
Qaks proposals are a start, and
they were wisely put out for wide
discussion before action was re-
quested. © At the three-power
Yalta Conference we took further
strides toward making- them ef-
fective. - There are also sugges-
tions for a world court, for an
economic .council,. and an organi-
zation to deal with world: frade.
In the area of finance, plans are
further advanced. in the form of
the Bretton Woods proposals.

.On all these fronts action is
necessary. 'The principal dangers
as: I see them are first that we
shall attempt to ‘make these in-
struments so elaborate, in an ef-
fort to anticipate all contingencies,
that ‘we shall not get’ them work-
ing promptly, or théy will break
down from the weight of their
machinery. I thinkiBretton

Woods suffers from this- weakness. |

Experience has demonstrated the
difficulties: of running interna-
tional committees or eommissions.
They cover such.a  diversity of
languages, interests, . and even
moralities.  We must keep our
plans just as simple and under-
standable as possible. ° s

The second and more serious
danger is that having set up an
organization we may walk off and
leave it to be run by civil servants
and consider our job done. We in

the United States,—in contrast of
course to you in Canada,—place
great reliance upon government
machinery. Even a perfect set of
international = organizations = will
not work unless we stay on the

job_and make them work. Our

task has just begun. -
The strength of any organiza-
tion to enforce peace will depend
also on the military strength of its
members. While we hope that the
provision of means to settle dis=

putes peacefully and the influence.

of a world organization will pre-
vent war, we cannot be sure. In
almost every generation there has
been an aggressor who cared not
for God or man, and we must be
prepared to deal with that ag-
gressor. In a day of V bombs,
Tong range planes, and other néw
instruments 'of death we cannot
again take a chance on arming
after war starts. ?

To be prepared we must not

only be strong ourselves but have
strong friends. It is the fashion
in our country to-decry alliances
and call them power politics. But
a world organization will succeed
only if a few principal powers gef
back of it and make it go.- In na-
tions, as- with  people, ~we : shdll
have close friends ‘and: some less
close. : This is inevitable due to
space, languages, history, and cul-
ture.,” Why pretend it is not se?

While there must be some firm
commitments it  would be unnec-
essary to attempt to define all
these relations with precise treat-
ies, just as a charter is niot needed
for the British Commonwealth of
Nations. - The important thing is

that we should really understarnd .

each other through contact. We
must go about it deliberately. and
vigorously,—and unlike signing‘a
treaty we must never say—"“Thank
God—that’s done.” One of the
most satisfying ' features of 'the
Yalta Conference was its provision
for continuing discussions, = @ !
. In our relations -with othe
countries, this then is what we
must do to preserve our democ-
racy from aggression: have inter-
national organization to keep the
peace and organize economic rela-
tions, be - strong.  ourselves, and

have and hold strong friends. = ¢ -

 Dangers to Our Democracy {

Now let’s think a little about
the internal problem: " p
» The bankers and business men

in our two  countries today are

rightly - concerned = about = such
problems as how reconversion will
be handled, or' what’s going to
happen about taxes; or how badly
we may be hurt by inflation,  But
there is one problem which is far
more ' fundamental . and more
urgent, It is simply this: All of
us give lip service to demorcracy.
We say that we believe in the
democratic way of life, Well, do
we? How much do we honestly
believe. in it? :

We have lost some of our de-
mocracy, and most of that is our
own. fault. - 'We have taken too
much for granted, We in the U. S.
have assumed that our Constitu-
tion, our Bill of Rights, our Su-
preme Court, and our carefully
cherished political traditions were
all the safeguards our  country
needed and we have at.times for-
gotten the continuous  vigilance
needed ' in protecting individual
rights. } :

It is characteristic of many sub-
versive political changes that they
come gradually and inconspicu-
ously, here a little and there a lit-
tle,  gaining . control more and
more without seeming at a given
moment to be doing anything very
alarming, .
- The intentional enemies of de-
moracy, the avowed totalitarians,
are few in number, but they are
cold blooded, unscrupulous, and
skillful; and they infiltrate ideal-
istic groups. You and I, however,
are mostly-to blame when we ad-
vocate government controls to get
special privileges. Selfish pres.
sure groups are the principal ene..
mies of democracy in our coun-
tries.

The war has hurried up the
process of increasing the powers

i
|
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of government ‘at the expense of
freedom; for ‘the war has made
dlCtatOlShlp attractive . fo many
people. In a war a country must
go totalitarian to some extent. So
we have compulsion in raising an
-army, in fixing prices and wages,
in levying taxes,—these are un-
avoidable. :

. Post War Control Problems

« For the moment, our whole ob-
jective is 1o carry through and
win' the war, but we must. give
sober thought to the direction in
‘which we shall be moving when
the war closes. ' The post-war
problems will be complex and we

are already committed in advance|

to many controls. In the United
States both parties in.the autumn
election. committed themselves to
a floor under agricultural prices
and that means . controlling  pro-
duction. - Certain of the intlation
price controls, and certain types of
- rationing will continue at least for
a time. National and international
controls over the priees and pro-
duction of some basic commodities
_are planned;. also,” controls. over
foreign exchange operations.
. We are fairly well committed to
the control of interest rates at low
levels.  There ‘are likely to be
other controls such as the continu-
ance of control over consumer
credit, and over security loans.
We shall thus have increased regi-
mentation of credit.: There is
strong ‘pressure with s for gov-
ernmeng 1oans 10 sniall pusiness,
.Some of the new things I be-
lieve government will learn to do
well and helpf.ully ~We want to
keep and improve our old age re-
tirement system and unemploy-
ment insurance. " We will keep

controls over our security markets |

under “the SEC. : We :shall have
some forms of soil conservation.

, Some things we can count on
government to bungle pretty bad-
ly, as for example we have bun-
gled the management of cotton
prices and markets.

' But the greatest question relates
not to this or that specific control,
but  the overall effect of the ac-
cumulation of centralized power
and iis poss1ble abuse. The dan-
ger is that unconsciously and by

the -force of .circumstances we/|

shall be influenced to accept the | (re
P 't | many of us that exhibit s.ands out

kind of government we dont
really want. The larger the num-
ber of government employees the
easier i is for a party to remain
in power and: begin to abuse its
power... The more the economic
life of a country is controlled by
government the more freedom of
life is restricted. It takes courage
for example to criticize openly the
official who has power to ruin
your : business; ‘real freedom of
speech is impaired.

Small Business and Big Govern-
ment

-~ Again, one of the great virtues
of our economic life has been its
fluidity and the sign of that is the
freedom with which employees
Jbecome ‘employers, starting busi-
x'gess'for themselves. Do you real-

' ize how the opportunity is being
impaired by big government? The
new employer taces higher costs—
as a result of 'wage floors, social
security, -and many “reports and
regulations, He has to hire at
once an accountant and lawyer,
To meet higher costs business is
constantly. introducing more ma-
chines-—a ' ‘larger. investment  of
capital.  This makes it harder for
the small man to compete. Every
added extension  of  government
regulations hurts “the small em-
ployer. . Most - small firms grow
from plowing back earnings; pres<
ent taxes slow down this growth.
These handicaps cut off new en-
terprise,—make it easier ‘fo re-
main  an -employee. = They are
threats.to the strength and vitality
of our democracy.

How to Keep Democracy
Well, what can we ‘do about it?
If we want democlacy, our first
duty is for each of us in whatever
walk of life he is to do his ewn
Job better and lessen the excuse

for the government.to be called in
to take over.

Second, we have got to:stand
guard on ourselves to see that we
don’t ask for the special privileges
and protections that are an open
invitation to- government to step
in and take icharge. How can-we
bankers anq business men plead
for freedom:for enterprises if we
ourselves: come running to gov-
ernment with all sorts of schemes
to escape the obligations and risks
which .private enterprise entails?
There are some bankers for exam-
ple. who ‘want government to
guarantee their loans. This is the
sort -of thing we must. guard
against andour American Bank-
ers Association has steadily op-
posed it in principle.

Third, we must pay more atten-
tion to political questions  and
their relation to us. It will no
longer do to send .just anybody
to -the Congress or Parliament.
Their powers are too great, We
must try to'get more good people
into legislative office and into the
administration  of government
also. . We ought to pay those peo-
ple enough so that they can afford
to give us good service. |

Fourth, we must teach demob-
racy. We can have sound demo-

‘eratic government only if we have

voters who are emotionally alert
to their responsibilities and who
understand what- they are voting
about; and that does not happen

‘automatically.: . At present in the

United States; except for a few
violent weeks of oratory preced-
ing each election, almost the only

‘people who really work on edu-

cating the voters are the left wing
radicals. -We:need to work also,
all the year through.

For example: We talk of Magna
Charta andthe Bill of Rights.
How many voters have read them?
You will remember that at the
recent World’s Fair in New York
City, the United Kingdom Pavil-
lion established a copy. of the
Magna Charta as its main exhibit

down the. center of the hall with |

the translation into modern. Eng-
lish.  “All day long, month after
month, American and foreign vis-
itors crowded that hall, reading
(most of them for the first time)
those simple: words which - were
the foundation of freedom. For

as’ the most significant contribu-
{ion in-the fair, = Might it not be
constructive if the Magna Charta
wetre carefully = studied in the
upper grades of every school. In
piace oi the traditional courses in
18th century ' English literature,
why - shouldn’t our high school
students siudy the great books and
essays - which: have helped us
tormulate Jour democracic think=-
ing? :

In other pL ofessxons we could do
more towards: public understand-
ing of ouricountries’ needs.” When-
ever ' intricate’ legislation is being
considered’,. by our law making
bodies,. for ‘example, our lawyers
might render a public service by
saying to the rest of us: “Fellow

- Voters—that bill, stripped of its

legal verbiage, boiled down, and
translated into' simple everyday
language, means that—" How
quickly - our
would hear from their constitu-

ents if some: of those proposed |:

bills were put into a form the peo-
ple could understand!

. Our leading banking  associa-
tions in the ‘United States have
just done something of that sort
in our report to the Congress on
the Bretton:Woods plan,. What
that report does is to give a sim-
ple analysis of the complicated
proposals, show what they really
involve, and state what the bank~
ers beheve is good in' the' plan,
what is bad, and what might be
done to improvz the plan. Such
activity we believe is a'legitimate
and necessary part of banking.
Finally, there is one form of
public education ' in which we
could all have a hand. We could
make it the correct accepted prac-
tice to challenge - our experts!
Some of our public men, our col-

lege professors, and other experts

legislative  bodies | ||

are writing books and articles full
of half truths and glittering gen-
eralities, “and ..all. too often get
away with it. - Ideas are still the
most potent force in the world and

I fear we are not giving them.
enough attention. Why should we

blame the voters for following the
leadership- of demagogues when
those = of us. 'with -experience
enough to know the truth are too
busy or too cautious to challenge
falsehood? - If we are to have
sound democratic government in
our countries we must—all of us—
accept’ responsibility ‘for helping
our voters and our law makers to
judge whether what is told them
is true or false.

The ferment of today about the
future of our two countries is
more wholesome than an unim-
aginative longing to return to nor-
malcy. It is the ferment of prog-
ress. - But it will boil over if it is
not watched. The French Revolu-~
tion - became the dictatorship of
Napoleon.

Form West Coast Inv. Co.

TAMPA,; FLA —The West Coast
Investment = Company ' is being
formed with offices at 305 Morgan
Street..  Officers are George T.
Webb, president; J. J. Metz, sec-
retary-treasurer, and H, C. Becker.
vice-president.

Pere Marquette Ry.
Bonds Offered hy
Group at 100,92

An issue  of  $50,000,000 Pere

‘Marquette Railway first mortgage

3% % bonds, Series D, due March
1, 1980, was offered formally Feb.
20 at a price of 100.92 to yield
3.33% by an investment banking
group headed by Blyth & Co., Inc,
Subject to approval by the Inter-
state Commerce Commission, the
group won the award of the issue
at a competitive sale Feb. 19 on
a bid of 99.71. The bonds that will
be offered to the public are part|
of an issue of $60,000,000, the re-
mainder of which is bemg placed
in the company’s treasury.

R. J. Bowman, President of the
railroad, said the sale, which will
net the company $49,855,000,
cleared the way for the refinanc-
ing of all of its outstanding first
mortgage debt. Proceeds from the
financing ‘will be used to redeem
$52,467,335 of such bonds now
held by the public. Slated to be
redeemed are $26,442,335 of Se-
ries' A 5% bonds, due on July 1,
1956, at 105; $4,468,000 of Series B
4% honds, due on July 1, 1956, at
100, and - $21,557,000  of Series. C
415 % bonds, due on March 1, 1980,

at 105.

Associated with Blyth & Co.,
Inc., in the underwriting are:

The First Boston Corp.; Harri~
man - Ripley & Co., Inc.; Kidder,
Peapody - & Co.; Kuhn, Loeb &
Co.; Lazard Freres & Co.; Lehman
Brothers; Mellon Securities Corp.;
Smith, Barney & Co.; Stone &
Webster and Blodget, Inc.; Drexel
&  Co.; Eastman, Dillon & Co.;

' Hornblower & Weeks; W. E, Hut-

ton' & Co.; Lee Higginson Corp.;
Merrill Lynch, Pierce, Fenner &
Beane; F. S. Moseley & Co.;-Paine,
Webber, Jackson & Curtis; E. H.
Rollins & Sons, Inc.; Shields &
Co.; White, Weld & Co.; Almstedt
Brothers; Auchincloss, Parker &
Redpath; William Blair & Co.;
Alex, Brown & Sons; Central Re-
public Co,, Inc.; Curtiss, House &
Co.; R. L, Day & Co.; Equitable
Securities Corp.; Estabrook & Co.;
First of Michigan Corp.; Folger,
Nolan, Inc.; Graham, Parsons &
Co.; Harris, Hall & Co., Inc.; Haw-
ley, Shepard & Co.; The: Illinois
Co.; Johnston, Lemon & Co.; Lau-
rence M. Marks & Co.; Merrill,
Turben & Co.; Newhard, Cook &
Co.; the Ohio Co.; Reynolds & Co.;
Chas. W, Scranton & Co.; William
R. Staats Co.; Stein Bros. & Boyce;
Stroud & Co., Inc.; Tucker An-
thony & Co.; G. H. Walker & Co.;
Wertheim & Co.; Whiting, Weeks
& Stubbs; the Wisconsin Co.

Thik

NY.,NH&IIRRCO

N.Y,NIL&ILR.R.  4)4s
. %

13

Consolidated Ry.

#N.Y. NIL&HLR.R. 314s

*N.Y.,N.H.&ILR.R. 6s

Y

1st & Ref. 12/1/67
s 5/1/56
g s - 7/1/55
1/1/56
8¢ s 1/15/48
3¢ s - 3/1/47
c : 4s 3/1/47
s 7/1/54

s 1/1/55

i8¢ 4s . "1/1/56
e} s 4/1/55
4/1/54

4/1/40

| NEW YORK, NEW IAVEN AND HM{TFORD
~ RALROAD COMPANY

Howard S. Palmer, James Lee Loomis, Henry B. Sawyer, Trustees

Treasury Department

NOTI(‘E TO HOLDFRS OF FERTAIN BONDS AND DEBENTUR[‘:S' O THE

3@ {

i Pursuant to authority of the United States District: Court for the Disprict of Connecticut under Court
Order No. 793, and subject to the terms, conditions and reservations contained in that Order, funds will
be available on and after MARCII 1, 1940, at IRVING TRUST COMPANY, ONE WALL bTRLLl NEW
YORK CITY, for the payment of interest for the periods and upon the issues shown below:

Dates of Coupons
To Be Paid
and Dec.
and Noyv.
and Jan.
and Jan.
and Jan.
and Mar.
and Mar,
and Jan,
and Tan.
and Jan.
and Apr.
and Apr.

COUPONS MUST.BE COLLECTED THROUGII REGULAR BANKING CHANNELS. Checks for pay-
ments of interest on fully registered honds will be mailed to holders of vecord Fehrnary 19, 1945, # Scrip
certificates must be forwarded direct to Treasurer, 71 Meadow Street, New Haven 6, Conn.

Interest from Apr 1, 1944 to March 1

1, 1942
1, 1942
1, 1912
1, 1942
15, 1942
1, 1942
1, 1942
1, 1942
1, 1942
1, 1942
1, 1942
1, 1942

June
May
July
July
July
Sept.
Sept.
July
July
July
Oct.
Oct,

(Tax Free)

(Tax Free)
(Tax Free)
(Tax Free)
(Tax Free)
(Tax Free)

1945 amounting to

and a PAYMENT ON PRINLIPAL

* Bonds both registered and bearer form must be presented to IRViNG.TRUST COMPANY,
ONE WALL STREET, NEW YORK: CITY, for slampin" of payments when collected.

When presenting coupons from tax free myuus, only one ownuslup certificate Form 1000 or 1001
is required to cover the entire payment,

E. L. BARTHOLOMEW,

SERVlNG NEW YORK AND THE -GREAT INDUSTRIAL STATES.OF MASSACHUSETTS”
RHODE ISLAND AND CONNECTIC}JT

€

O

New Haven, Connecticut
TFebruary 19, 1945

)

Ambunt per
$1,000 bond
< $15.00
40000
40.00°
35.00
60.00
40.00
35.00
40.00
10.00
40,00
© 40,00
35.00

1,,1942
1, 1942
1, 1943
1, 1943
15, 1943
1, 1943
1, 1943
1, 1943
1, 1943
1, 1943
1, 1943
1, 1943

$39.00

Treasurer

itized for FRASER
/[fraser.stlouisfed.org/ -
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Mutual Fu_nds_

Diversification

Two leading investment company sponsors, Lord, Abbett and’

Keystone Corp. stress the importance of diversification in their cur-

© rent bulletins. "

Lord, Abbett points out in Abstracts that investors 'are often
inclined to treat an:investment in mutual fund shares as a.smgle
issue and allocate to it just a small percentage of their total invest-

ment capital. Actually, “the pur-
chase of mutual fund shares .. .
provides automatic, immediate
and ' very wide diversification.”
For example, states Lord, Abbett,
an investment in American Busi-
ness Shares, while like a single
issue in terms of convenience,
would give the investor .diversifi-
cation among 96 different bonds
and stocks.
¢ Keystone Corp., in'the current
issue of Keynotes; lists the 30
stocks in the Dow-Jones :Indus-
{rial Average and shows that at
. current prices a 10-share holding
of each would require a total in-

vestment of $23,001.20. While such-

diversification - might seem: ade-
quate to some investors, it doesn’t
provide -a fully-rounded -invest-
ment program because it includes
no bonds or preferred stocks and
yio rail-or utility common stocks.
With the same $23,000 invested in
six -of the XKeystone Funds, a
_fully-rounded
“gram ‘can be obtained -and the
diversification * instead = of being
limited to only 30 issues would
include 155 bonds, 50 preferred
stocks and 80 common stocks.

fnvestment Program for 1945
National Securities  and - Re-
search Corp,, in a new four-page
folder, discusses “Planning an In-
vestment Program in 1945.” The
factors behind the current market
are discussed and the unusual
merits of mutual funds in plan-
ning an investment program are
described briefly.  Current -data
on the eight National Funds are
presented with the suggestion that
the investor consult his invest-
ment dealer for advice in con-
structing an investment program
designed to meet successfully his
individual requirements. -

Larger Steel Company Reserves
Using. preliminary 1944 figures
on U, S. Steel Corp. as an exam-
ple, Distributors Group points out
in its current issue of Steel News
that steel company reserves are
increasing. The figures for U. S.
Steel Corp. show that, since the

" A MUTUAL INVESTMENT FUND

- Incorporated 1928

Prospectus may be obtained

through your investment dealer
or from the distributor.

220 Real Estate Trust Building ¢ Philu. 7, Pa.

investment . pro--

Keystoh‘e
Custod[ian
‘ ]Fumﬁs
*

Prospectus may be ob.‘m‘r_xecl
from your local investment dealér o

Tlle Keystone COX‘POT&‘:ED“
of Boston
50 Congress Street, Boston 9, Mass.

Steel Shares

Group Securities, Inc.

Prospectus on Request

'DISTRIBUTORS
GROUP, IncorroraTED

63 WALL ST. + NEW YORKSE,N. Y

sl
SRR
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beginning of the European War,
funded debt has been reduced
60%, while working capital . has
been  increased 28% and special
reserves now totaling $195 million
have been increased 405%. Dur-
ing this period of rapidly increas-
ing reserves, steel company .earn-
ings have also showed.a net gain

.-$2.21 per share average for 21

leading steel companies in 1939,
as compared with $3.20 per share
last year.

“Yet despite greatly increased
reserves and higher earnings
after taxes, the stocks of these
21 leading steel companies are
selling lower” today than they
sold in 1939!”

Investors Mutual

The 1944 report of Investors
Mutual reveals a continuation of
the ~outstanding growth - record
which this company: has estab-
lished since its initial offering to
investors on April 16, 1940. Net

assets - increased ‘last year from
$25,873,416 to $45,976,656. An in-.

teresting feature of -this com-
pany’s growth record is that from
a total net asset value of only
$285,142 on Dec. 31, 1940, assets
have  increased in each quarter
without exception to the current
figure of approximately $50 bil-
lion. ;

Trust Investment

Selected Investments Co. has
released an interesting memoran-
dum on Selected American Shares
in reference to their suitability
for trust investment. Donald C.
Miller, ~Vice-President = of the
Harris Trust & Sayings Bank of
Chicago is quoted at length.

“For some years,” writes Mr.
Miller, “our bank has put 3314 %
in common stocks when invest-
ing on its sole responsibility,
but has held somewhat larger
percentages when the stocks
were inherited. I strongly favor -
the purchase of common stocks
for diversification and inceme.
.+ + Use of common stocks en-
tails a somewhat greater re-
sponsibility and should not be
undertaken by an . institution,
unless it has a trained and ex-
“perienced investment personnel
and is willing to spend the time

and money nec‘éssary to do a-
.creditable job, ...’

Bretton Woods '

Few Americans perhaps realize
the significance of the agreements
reached. at Bretton Woods and
what their implementation might
mean to this country in the years
to come.  Hugh W, Long & Co.,
in a move to throw light on this
vital = subject, has reprinted an
article by Dr. Edwin Walter Kem-
merer discussing “The American
Dollar and the Bretton Woods
Plan.” Dr. Kemmerer is Profes-
sor Emeritus of International Fi-
nance at Princeton University
and is Economic Consultant to
Manhattan Foundation, Iné., in-
vestment adviser to New York
Stecks and Manhattan Bond Fund.
His views deserve - widespread
publicity.  We suggest you write
to Hugh W, Long & Co., 48 Wall
Street, New' York, for a copy of
this article. :

How Commonwealth Does It

North American Securities Co.,
sponsor of Commonwealth Invest-
ment Co., answers a - question
which apparently has often been
asked of Commonwealth; namely,
“How can a $2 million fund like
Commonwealth maintain' a man-
agement staff?” The answer turns
out to be quite simple. The man-
agement staff which has done
such an outstanding job for Com-
monwealth is North American In-
vestment Corp. and has over $5
million of its own assets which it
also manages. Thus, the funds
managed total over $7 million and
provide an adequate base for a
competent staff, as demonstrated
by the performance record of both
funds.

When to Buy

Vance, Sanders, in the current
issue of Brevits, shows what “dol~
lar averaging” will do when ap-
plied regularly to the purchase of
MIT. Two examples are given—
one starting July 15, 1929 and the
other July 15, 1932, at practically
the peak and at the very bottom
of the greatest bull and bear mar-
ket in all history. . In each case
$100 was applied to the purchase
of MIT shares every three months.
And amazing though it may seem,
the results for both investments
on Jan. 15, 1945, were almost the
same. Average cost per share for
the investment which/ commenced
in 1929 was $21.59 as 'against
$20.33 . for the investment which
started in 1932. In both examples,
the investor had a nice “profit”
after having received a very sub-
stantial rate of income on  his
funds.

Railroad Equipment Boom

In a current issue of Railroad
Equipment News, the surge of
foreign orders on to the books of
American rail equipment manu-
facturers is discussed by Distribu-
tors: Group, Recent orders which
have been reported include 300
locomotives for Belgium, 150 loco-
motives for  Czechoslovakia, 700
locomotives for France and 690
for Russia, ‘

The outlook for the railroad
equipment industry is’ briefly
summed up by this sponsor as
“NEED 4+ MONEY TO BUY =
PROFITS.” ! :

Post-War Opportunifies
Predictions for the post-war

world border on the fantastic,

writes National Securities: & Re-

@M search Corp., in a current memo~

89 randum
4 Series.

Prospectuses upon request

National Securities' &

Research Corporation

120 BROADWAY, NEW YORK, (5)
LOS ANGELES, 634 8, Spring 8t.,, (14)
8. BOSTON, 10 Post Office Square (9)
CHICAGO, 208 So. La Salle 8t. (4

on Indwvstrial ~ Stocks
Twelve new growth in-
dustries, represented by 63 com-
panies, are included in the pres-

{ ent portfolio of Incustrial Stocks

Series. Plastics, electronics, new
drugs and chemicals, new alloys,
air conditioning and refrigeration,
insulation, synthetic rubber, aero-
dynamics, plywood, synthetic fi-

id in the lisf. ;

" Reduced Selling Commissions
Lord Abbett has announced to

» affiliated dealers-a new schedule

—~of reduced selling commissions on

bres and photography are includ-

Ohio Municipal Comments

(Continued from page 838)

companies, trustees and fiduci-
aries is not one that can be dis-
posed of lightly. Certainly, as we
have maintained repeatedly in
these columns and elsewhere, it
seems  especially important today
that investments be of high qual-
ity. 'And no one should seriously
object to such a program today,
for quality is selling cheaper now
than it has for many years, if not
actually cheaper than it ever has,
for the principal reason that all
too few investors recognize qual-
ity, or the absence of it. '

Value of Restrictions Is
Questionable
However, it is indeed question-
able, at least, whether laws, rules
and regulations of State Legisla-
tures or of State banking depart-
ments can improve the quality of
a bank’s portfolio. The regulations
cited above are especially ques-
tionable on this point. For ex-
ample, there are plenty of second-
grade municipals that have not
defaulted during the past 10 years.
Moreover, there are many high-
grade ‘municipals that have de-
faulted in such period. ‘It may
surprise many people to realize
that the following communities
here in Ohio are reported, at least,
to have defaulted: Greenville,
Madison County, Bowling Green,
Defiance, East Cleveland School
District, Fostoria, Fremont, Henry
County,  London, ~Mt. Vernon
School ' Distriet, Sandusky, Ur-
bana, Wooster School District,
Xenia School District. Yet scarce-
ly any one would deny that these
bonds are certainly of high qual-
ity.,  The important question is
not, Has this community defaulted,
but rather, Will it default?
Probably it is.a good rule, out
of deference to . diversification,
not to invest more than 10% of
capital and surplus in the ‘bonds
of any one subdivision. Yet such
a rule will by no means assur
higher quality. :
In the first place, a bank can
legally buy 10% in the city, 10%
in theschool district if it be a sep~
arate ‘political subdivision and
109% in the county, and thus
legally have 309, of its capital
and  surplus’ actually in one
community.  Moreever, = guite
likely there would be suburban
subdivisions that could also be
bought up to 109 for each.

For example, in Los Angeles
County alone there are more than
enough subdivisions to allow a
bank legally to have 100% of its
capital and surplus. in the one
metropolitan aréa. In the second
place, it would be far better for a
bank to have 50% of its capital
and surplus in bonds. of Milwau-
kee, Salt Lake City, Omaha or
San Francisco than to have 5% in
Knoxville (Tenn.), 5% in Detroit
and 5% in Yonkers, N. Y.

large ‘orders. On sales between
$25,000 and $100,000, the present
commission is reduced to 5%
gross with 3% to the dealer and
on sales .above $100,000 the gross
commission is reduced to 3% with
29% to.the dealer.

Mutual Fund Literature

Keystone Corp.—Current issue
Keystone Investor: revised book-
let “The Keystone Plan.” , .. Na-
tional Securities & Research Corp.
—Revised portfolio folders on Na-
tional Preferred Stock Series and
Industrial Stocks Series . . . Hugh
W. Long & Co.—February port-
folio folder on Manhattan Bond
Fund . . . Selected ‘Investments
Co.—Current issue of ‘“These
Things Seemed Important.” . ..
Lord, -Abbett—Revised portfolio

folders on Union Bond Fund “C”

and Union Preferred Stock Fund
.- Distributors Group—Recent
jssue of Steel News and Railroad
News (2) .. . Hare’s, Ltd/—~New
folder, “Have the Earnings of

New York City’s Great Banks Be-
come Depression-Proof?”

‘Whether or not a subdivision
has been in existence 10 years,
in itself, has little or no bearing

on the quality of its bonds. Nor -

does the size of a subdivision, ‘in
itself, have any bearing -on its

quality as a credit risk, at least

so far as.its general: obligation
bonds are concerned.

A subdivision with a net direct
debt of slightly less than 10% of
its assessed valuation would be
legal but it may or may not be of
high quality. The true debt bur-
den must be based upon over-all
net debt in relation to actual
value. Yet the law makes no pro=
vision for a consideration of the
overlapping debt. Consequently
many bonds are legal investments
even though their actual debt bur=
den is far too heavy, for the law
considers only the direct debt. On
the other hand, some communities
that actually have a light debt
burden, on the basis of actual val-
ue of property, but wherein prop-
erty is assessed at a small per-
centage of actual value, .are not
legal investments because the law
allows only 10% of the assessed
valuation.

Finally, the present law is '
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