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 The Financial Situation -
J Those sections of the President’s annual message on the
State of the Union which have to do with the conduct of the
war, and with the problems which immediately confront
“the nation and the world, will, we imagine, ‘absorb most of
the" attention of the public:  Certainly there is enough-in
. these to warrant,some very: careful study. In those sen-
tences which. set forth the situation as it bears upon the
- production needs back here at home and the nature of the
“manpower situation there is much to supply the background

for such drastic steps as those which have been taken by |

various officials within the past week or two.

“Complacency” in Washington i

It is very definitely to the credit of the President that

‘he does not, as many of his associates and subordinates have

repeatedly  done, either directly or by implication * hold

" selfishness, indifference or’‘‘complacency” on the part of

~ the public responsible for the situation as it stands today. It

is all too clearly a result of miscalculation and faulty judg-

" ment on the part of many of the leaders of the land—not of

" the rank and file, and most certainly notof the industrial

leaders who naturally take their cue in such matters from

those in:authority. ‘Unfortunate it is in the extreme that

experience should even raise the question as to whether the

. President’s account of the existing state of affairs is afflicted

with the common present-day Washington ailment of telling

- the people not so much what is true as what it is thought
they should believe. :

The state of affairs as regards manpower even as the

(Continued on page 187)

h Dewey Urges Increase of State’s
Post-War Fund to $310,000,000

New York Executive, in Annual Message to State Legis-
lature, Urges That This Year's Expected Surplus of
* $150,000,000 Be Added to $160,000,000 Now  Ear-
marked for War-Deferred Projects and Imiprovements.
Also Calls for Continuance of 259 Reduction in Per-
sonal Income Tax; an $800,000,000 State Highway and
Parkway Program “in the Coming Years”; State Devel-
opment of the St. Lawrence Seaway and Power Project;
_ Adoption by the State of the Merit Rating System in
" Cennection With Unemployment Insurance Taxes Paid
_ by Employers and Legislation Providing for State Control
. Over Commercial Rents. L :

In his annual message to the New .York State legislature on
Jan. 3, Governor Thomas E. Dewey urged. that all officers and
« officials of A : &

: the govern-
" ment “at the.
very outset of
this legisla-
 tive session,.
< mutually re-
pledge our-
selves that we
shall continue
:to -work . to-
 gether in. all
things needed
" to maintain
- the strenegth
" and purpose
. of our great
State and its
thirteen mil~
lion people
. wholeheart-
edly and ef-
fectively in the war effort.” The
' Goverror. set forth -a series of

~© recommendations designed to fur-
" ther improve operations-of the

Thomas E. Dewey

State during the war emergency
and to facilitate the smooth ad-
justment ‘of the State’s: economy
to peacetime conditions.

Among the Governor’s recom-

|' mendations was that the *State’s

Post-War Reconstruction Fund be
increased to $310,000,000 by add-
ing this year’s expected $150,000,-
000 surplus to. the '$160,000,000
presently in the fund. The pur-
pose . of this fund, the.Governor
n_oted, is to “husband the war-
time savings” in order to finance
war-deferred projects and im-
provements and to aid in the
§timulation of  job opportunities
in peacetime for returning serv-
icemen and displaced war work-
ers.

Mr. Dewey also urged that the
Legislature continue the 25% re-
duction in the State’s personal in-
come tax, although he warned

(Continued -on page 187)

|FDR Again Calls F

or Enaciment Of

~ National Service Act

In State-of-Union Message to Congress He Also Cites Need of Revision of Tax Struc-
“ture to Encourage Private Enterprise. Urges Legislation to Provide for Induction -
‘of Nurses Into Armed Forces. . Advocates Universal Military Training and
Says 1945 Can and Must Be Beginning of Organization of World Peace

Outstanding .in the annual State-
dent Roosevelt presented to Congress on

ecommenda-
ion: for: the
enactment: of
aNational
Service - Law.
In  his " mes-
sage the pres-
ent.week the
President
stated that
“last year,
after much . §
consideration, - §
1 recommend- -
ed that the
Congress
adopt - a- ‘Na--.
tional Service
Act- ‘as .- the
most efficient
an d. demo-
cratic ‘way of
insuring full. production for our
war_ requirements. ', This recom-
mendation was not adopted.”

“I now again call upon the Con-
gress,” he said, ‘“to -enact this
measure for the total mobiliza-
tion “of all our: human resources
for the prosecution of the war. 1

President Roosevelt’

urge - that this. be done at the

earliest- possible - moment. It is
not too-late in the war. The closer
we come to the end of the war
the more .pressing becomes the
need for sustained war: produc-
tion with which to deliver the
final blow to the enemy,” said the
President, who' added: .

“.“There are three basic argu-
ments for a National Service Law.
“First—It would assure that we
have the right numbers of work-
ers in the right places at the right
times. ‘ i o
“Second—It would provide su-
preme proof ‘to all our fighting
men. that. ‘we ' are giving them
what they are entitled to, which
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is nothing less than our total ef-

Jan. 6 was the renewal of his

fort. ;

“And- third — It “would be the
final, unequivocal answer to -the
hopes of the Nazis and the Japa-
nese that we may become half-
hearted about this war and that
they can get from us a negotiated
peace.

“National = service legislation
would make it possible to put
ourselves in a position to assure

onthe-Union Message of Presi-@

certain ~ and  speedy ' action ' in
meeting our manpower needs.”
 Another of the recommenda-
tions in the President’s message
had to do with Federal taxation,
as to which he said: . J
“Qur present tax system geared |
primarily - to - war requirements
must be revised for peacetime so
as to encourage private demand.
' “While no general revision of
the tax structure can be made un-

Congress  should be prepared to
provide tax modifications: at the
end. of the war in Europe  de-

vest in new enterprises and to
provide jobs. As an integral part
of this program to maintain high
employment, we must, after the
war is over, reduce or eliminate’

til the war ends on all fronts, the.

signed to encourage capital to in-

taxes -which bear too heavily on
consumption.” :
Preceding his remarks on-this
subject the ~President asserted
that “an expanded Social Secur-
ity program and-adequate health
and  education  programs - must
play essential roles in a program
designed- -to - support - individual
produetivity and mass purchasing
power.” He went on to say that
“the millions of productive jobs
that. a program of this nature
could bring are jobs in private en-
terprise. They are jobs based on
the expanded demand for the out-
put of our economy for consump-
tion and investment. Through a
program.of this character we can
maintain a national income high
enough to provide for an orderly
retirement of - the public debt
along with reasonable tax reduc-
tion.” : '
In commenting on the inability
of getting needed ‘nurses for:the
army, which he stated, ““is not
due to ‘any shortage of nurses,”
the President statedin his mes-
sage that “since volunteering has
not - produced the number of
nurses required, I urge that the
Selective Service Act be amended
to: provide for the induction of
nurses into the armed forces. The
(Continued on page 192)

happen for the next
geantry at its best.

From ~Washingt0n i e
Ahead of the News

By CARLISLE BARGERON

The American people, even in a period of seyere travail, having
a notorious sense of humor, they ought to get-a tremendous kick
oul of what is now happening in° Washington andjwhat is going to
several weeks. They are to see political pa~
We have had plenty of this pageantry in the
past, laughed  at. other peoples .who ‘were having- it, laughed at

them as back-
ward people,
and stuck our
noses pretty

i v

‘| ence,

high in the
air. But now,
itought to:
come home to
us  that there
really .isn't
much - differ-
and - if
that ever
comes home
there seems to.
be no reason .
why ‘w:e
shouldn’t
work out, this
great. super-
state. which
learned - men
talk about. .
We ‘recall very vividly that
Mussolini went into Ethiopia, we
believe, in 1936. Anyway he went
in there. The explanation of our
Government and our editors at
the time was that this was nothing
to be annoyed. about. It was the
way of dictators., Mussolini, we

Carlisle Bargeron °

| were told, was in trouble on the

home front and he had to have a

. | diversion for his.people; he had

to get them -to thinking about
something -else than what was
happening to them. It seemed -
quite logical -and until this day we
think it -was the truth, notwith-
standing that in the propaganda
of later years, we are being- told
that that was just a try-out for the
Second World War. :
“Well, anyhow, our ‘incumbent
Government . is in an awful fix.
Notwithstanding that the issue in
the ¢campaign was that FD had to .
be reelected because he could get
along with' Churchill and Stalin,
he -doesn’t seem to. be getting

" |along with either of them. Aside

from that, things are not going
well on the Western front. : Dur-
ing the Fourth Term Presidential
campaign, there was a tremen-
dous suspense. The Republican
politicos told themselves frankly
and their fellows, that it looked as
though FD was going to pull a
victory on the European front out
of the hat, to confound them. In-
stead of pulling the victory out
(Continued on page 195)
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The Staie of Trade

The pessimism that has accompanied the ushering in of the New
Vear makes one ponder events that are now behind. us and seek a
full explanation in our.own minds for the decidedly unfavorable turn

in'the course of the European war.

Before the election the American people were led to believe that
‘the war on all fronts was progressing well and that a few short

‘months would bring to a close the
,campaign in Europe.  Cutbacks
and termination of war con
‘were growing “in pace and- the
guestion of post-war employment
4o the tune of 60,000,000 jobs was
made a very ef'fective Adminis-
iration issue in the presidential
campaign.

Reports emanating from Detroit
and other large industrial centers

;with recurring frequency told of

plans for a speedy reconversion
of industry to peace-time produc-
tion and a better world ahead as a
result of the great progress made

‘by science and industry in behalf

of our war effort. An inter-
change of thoughts and ideas ‘on
international  aviation, foreign
jrade and kindred economic mat-
ters in relation to post-war plan-

‘ning  were . also’ taking = place.

Draft calls and manpower prob-
Jems had arrived at a low point,
"In the case of the former, quotas
were being set up merely to furn-
“ish replacements for the armed

“forces, and as for manpower, the
‘need thereof was heard only in
. isolated instances.

Today the people of America

‘are aware of the delusion under
- which they labored and wonder
“why the whole truth was kept
“from them,  For an answer they
“need only hearken back to the

period that followed our formal

“entrance into the war "after the

incident at Pearl. Harbor
Dec. 7, 1941.

- Those years were years of great
uncertainty and confusion. Un-
necessary confusion and blunder-

on

“ing on the part of our Govern-
"ment in the prosecution of : the
. conflict and the adaptation of the
home front to a war-time econ-
Y omy.,
. President by congressional ‘con-

The ‘powers vested in the

sent to expedite and clarify gov-
policies and attain
war
only seemed to complicate mat-

ters more, leaving the citizen in a.!

quandary as to how best to serve
his country and safeguard inso-

" far as possible his personal inter-

ests. -~ Left in the hands of the
bureaucrats alone, ‘our great in-
dustrial achievement would have
been an unaccomplished fact.

In that period. the draft prob-

~lem was a constant source of an-

noyance both to the men con-
cerned and business and industry
Day by day. directives
from ' Selective ' Service promul-
glating new . regulations only to

+ countermand them in short order,

ieft both employer and employee

. in “such -a confused. state -that

neither could tell from one day to

- another what their status was.

. The, net  result to business and

s mdustry was mefﬁcxency, and to

 the Government, excessive pro-
duction costs subsequently handed
on to the taxpayers.

From the evidence at hand in
the nature of a National Service
Act, requested. by the President

-in his annual message, the Amer-

ican people, if the Administration

. has its way, are in for a greater
. dose - of . Government regulation

and regimentation in the not dis~
tant future. . The difficulty en-
oimtered in prosecuting the Ger-

n war to a victorious comple-
tion is the reason given for such
a step. . The delusion " of {the
people as to the real truth con-
cerning the enormity of the war
in Europe has been exploded even

‘at the expense of a rigid censor-:

“ship of the news heretofme im-
posed upon them.

Should a National Service Act
e put into effect the ramifica-

. tions of such a measure would in-

deed be far-reaching and its total
effect upon our home economy
detrimental.

|

“directives.

legislation is questionable, since

tractg | oniy  last " month . A. J." Krug,

Chairman .of the War Production
Board, told a congressional com-
mittee that it was “too late” for a
rational service law. At present
the Government’s payroll con-
tinues to reflect an increase at the
rate of about 7,000 a month to
meet the needs of steadily ex-
panding administrative staffs as
new 'areas ‘are liberated. = The
Byrd Committee insists an arbi-
trary reduction of 500,000 in Goy-
ernment civilian personnel would
more than meet all manpower
shoratges in' industry. To show
the unusual growth in Federal
payrolls, the Civil Service Com-
mission reports total non-mili-
tary personnel in Federal agencies
at - 3,571,709, 'an increase : ot
2,500,000 since the defense and
rearmament “program was
launched. in June, 1940,

It would appear from the fore-
going - figures that the needs of
industry could adequately be met
by a paring down of over-statfed
Federal departments, as Senator
Byrd suggests, without resorting
to a compulsory work law. :

Now that the American people
are cognizant of the military sit-
uation ‘and the need for greater
effort - on". the “home front ‘in
bringing the war to an end, they
can - take the . bitter with the
sweet  and be depended upon to
measure up tothe task that lies
ahead of them. "

Steel Industry—The steel ' in-
dostry last ‘weck  felt the full
effects - of “an overall . pressure
stemming from the now general
belief that the war in  EKurope
might teke much longer to finish.
New - bookings ‘and heavy steel

~roduction in the week continued
to  bear out such a viewpoint,

states "The iron Age’ in its Jan. 4
issue.

Despite the hohdays, steel or-
ders rose sharply again last week.
with forge shops and structural
steel fabricators acquiring com-
fortable backlogs even though the
latter had run out of landing cmﬁ
contracts.

Steel deliveries have lengthened
considerably in the past 30 days,
the magazine points out, particu-
larly on narrow gage and highly
flat: rolled . products and carbon
bars, retlecting heavy pressure of
CMP orders and WPB delivery
- Strip mill size sheets
in many cases.are now promised
for June delivery and galvanized
sheets exterided from June to
August. In the case of fin vlate
ckioments formerly available in
February, some producers are now
premising  April delivery. Cold
»oll~ sheets have been extended
to May from- March; hot rolled
<heets to.May and August from
March; carbon bars to June and
July from March and April; some
sheared plates to June from
April; wider sheared plates un-
changed to March, and univerzal
rlates remaining unchanged from
March' promises 'in most . cases.
Narrow and wide strip were still
being promised {for May delivery.

The first steps. taken redently
to relieve, in part, the tight de-
livery situation, has been to cut-
back first ouarter tin plate direc-
tives to 1944 fourth quarter levels
after they had been raised, the
magaine reports. Released mill
space will go partially into. gal-
vanied sheets 'and possibly,  in
some cases, into rails.

Concern is being shown by
steel mills that rapid increases

and production directives for war

i programs will extend carryovers.

The need at this time for such ! The carryover situation at present

centers: in sheets and shell \steelv

rather than in plates, which were
the most delayed item previously.

Warehouses in some areas have
been soliciting support from their
customers in a new effort to im-
press WPB with their importance
to essential industry, “The ' Iyon

ge” discloses. Should some or-

ers be forced off mill books: or
delayed by production direeiives
for munition ‘steel requirements,
customers will have to turn io
warehouses .and . excess stocks {0
maintain their material purchases.

New inquiries foer 3,500 freight |

cars, most of them :50-ton i box
cars and many ‘of -them high
strength steel, have been received
during the past week. e

The Transporiation Equipment
Division of WPB has authorized
construction of 500 40-ton box
cars and 400 50-ton box cars in
July; 100 50-ton pulpwood cars in
June; 750 40-ton box cars in Au-
gust-September, “and 250 40-ton
gondolas; 100 20-ton flats, and 20
20-ton box . cars in  September;
Authoriation has been granted td
build four dining cars in Septem-

ber and one Iocomotlve works re-.

ports a substantial reduction in’its

Army locomotive program followm

ing recent cancellations.

The American Iron and: Steel
Institute announced last Tuesday
that. the operating rate of steel

companies (including 94% of the

industry) will be 93% of capacity
for the week beginning Jan, 8.
compared with '95.8% one. week
ago. The decline reflects the
shutdown of some  facilities for
repairs. This ‘week's operating
rate is equivalent to .1,677,500 net
tons of steel ingots and castmgs
compared with 1,728,100 net. tons
last- week and 1 731 300 tons one
year ago.

Electric Production — The: Edi-
son Electric Institute reports. that
the output of electricity iner e’éaed
to  approximately 4,225,814;00(
kwh. in the week ended Dec 30
‘rom’ 4,616,975,000 - kwh;
preceding, week. Because the
:ame week last year eontained the
Christmas holiday, no percentage
comparisons. are available.: Outr
put in the 1943 weekly ‘period
reached 4,337,387,000 kwh.  and
3,779,993,000° kwh.  for  the same
period in 1942.

Consolidated Edison Co. of New

York  reports system  output of
186,700,000 *dwh. in . the  week
ended Dec. 31, 1944; comparing
with:219/400,000 kwh. for the cor=
respondmg week of 1943 or a de-
crecase of 14.9%.

Local distribution. of elcctr1c1ty
amounted . to 174,900,000 kwh
compared with 208,700,000 kwh.
for the corresponding week:  of
last year, a decrease of '16.2%. |

Railroad Earnings in November
Class I railroads of the- Umted
States i1 |November, 1944, had: an
estimated net income, after inter-
est and rentals, of  $63,900, OOd
compared wuh $63 347,988 in No-—
vember, 1943, accurdmg to 1he
Bureau of Reulway Economics of
the Association of American Rail-
roads.. In the first 11 months of
1944 estimated net income, after
interest and rentals; totaled $627,-
200,000, compared with $838,877,-
492 'in the corresponding peuod
of 1943.

Net railway operatmg mcome,
before interest and ‘rentals,  in
November amounted to $91, 578—
941, compaled with a. total of
$94,179 007 in November, 1943,
(November is the 18th consecu-
tive month in which the net earn-
ings of the carriers has shown a
decline.) .. In the first 11 months
of this year net 1allway operatmg
income of the carriers, before in-
terest and rentals, totaled $1,035,~
41.0.270, compared -with $1,290,-
046,349 in the same period of.1943;

‘In the 12 months ended Nov. 30,
1944, the rate .of return on prop-
erty investment averaged. 4.02%,

compared with 5.42% for the same |. y )
‘reau ‘of Mines basis) approxi-

period in 1943.

‘Operating revenues for Novem-
ber totaled $380,672,489, compared

' $502,191,518 in the ‘same month o1

' (057,882,983 in" the corlespondmg

-week’

“in - the I'week, and 112,090 tons, or 12.5%

“ah increase of 29, 84.5 000 tons, oq

-over .the preceding week,

. barx els.

with +$761,993,806 - in - Novermber,
1943, * while operating . expenses
totaled $524,449,672, as against

1943. . Total operating -revenues
in ' the f{irst 11 months  of 1944
totaled  $8.679.932,149, comparea
with' " $8,272,347,276 in the sameé:
putiod of 1443, or an. increase .of
4.93%, while operating expenses
in' thessame period amounted te
$5,726,193,980, compared with $5,-

peuod of 1943, or ain increase 0.
13.21%

Taxes paid in the first 1i
months ot 1344 totaled $1,732,
631,860, compared - with *$1,749,~
594,542 in -ine same pericd. O.
1943. For the monti o Novem-
ber: alone; the tax bill of the car-
riers amounted to $147,214,549; ¢
decrease -of $3,512,554, or 2.33%
under- November, 1943,
 Railroad Freight Loading—Car~
loadings ‘of revenue - freight foi
the ‘week ended Dec. 30 totalec
584,757 cars, the Association o.
American . Railroads announced,
This- wsa a decrease of 177,69%
cars, or 23.3% below. the preced-
ing - week ‘this ‘year: and 58,687
cars, or.9.1% below' the. corre-
sponding’ . week of 1943. " Com-
pared with' a. -similar- period ir.
1942, a' decrease of 36,416 cars, oi
5. 9%, is shown.

The current week mcluded the
Christmas holiday, while the 1943
and 1942 weeks included the New
Year’s holiday.

For the year 1944 loadings of.
revenue freight on the railroads
of the United States totaled 43;-
441,266 cars, according ‘to com-
plete reporis of the Association,
This was an increase of "1,001,315
cars, or 2.4% above the preceding
year,

‘Coal Production—The U. S. &1
reau-of Mines reports production
of Pennsylvania anthracite for the
ended Dec. '30, 1944, at
784,000 tons, a decrease of 344 00C
tons (30. 5%) trom the plecedmg

below the couespondmOr week ol
1943. For the 1944 calendar year
to  date, estimated production
amounted to 64,445,000 tons, or an
increase of 6.3% when compared
with corresponding period of 1943,

) comparison is ‘now  possible,

- basis

The report: of the Solid Fuels

‘Adniinistration placed bituminous |

production . for {he week ended
Dec.
a decrease of 2,570,000 tons und(-.r:
the previous week. No coal was!
produced ou Chistmas Day. Pro-'
duction” in . the ' corresponding
week of last year amounted o
10,515,000 net tons, while output!
for Jan. 1 to Dec. 30. 1944, was !
estimated -at' 620,000,000 net tcns, '

5.1% over the 590 177,000 tons
mined in'the same _1943 peried.

" Estimated - production- of bee-
hive coke in the United States for
the week ended Dec. 30, 1944, as
reported by ' the same source,
suoweu a uecrease of 6,100 tons
when compared with the output
for' the week before and 51,300
tons less than for the corr espond-
ing week of 1943.

.Crude. ' Oil. Prodmtmn———Dally
average gross crude oil  produc~
tion for.the.week ended Dee. 30,
as estimated by the American Pe-
troleum Institute, was 4,705,900
barrgls. This represented a de-
crease. of . 23,200 barrels per day
and
16,200 . barrels below the - daily
average -figure recommended by
the Petrcleum Administration for
War for the month of December,
1944. -When compared with, the
corresponding. week last  year:
crude oil, production was 348,600
barrels per.day higher. = For.:the
four weeks ended.Dee. 30, 1944,
daily output: averaﬂed 4,708,750

* Reports = {from re’mlng com-
panies indicate that the industry
as a whole ran to'stills (on.a Bu-

mately 4,798,000 barrels of crude

30 at 8,310,000 net  tons,*

oil ‘daily and produced 15,342,000

barrels of gasoline. Kerosene out-: [

put totaled 1,518,000 barrels, with

distillate fuel-oil placed at.4,257,~

100 hervels and residusl fuel oil
at 9,156,000 barrels during the
week ‘ended Dec. 30, 1944. Stor-
age  supplies  af the week-end
totaled 86,614,000 barrels of gaso-
line,, 11,296,000 'barrels of kero-
sene; 39,495,000 barrels of distil-
late fuel and 57,430,000 barrels of
residual fuel 011

Silver—As of Jan 2 1945 the
London bullion market revxaed its
basis for quoting on silver to con-
form with that of the New York
market. London will quote silver
on the basis of the troy ounce .999
fine,  also known in. the silver
market as the fine ounce. Up 1o
and including Dee. 29, London
silver was quoted on the basis of
the standard troy ounce .925 fine.
The change was made to facilitate
trading in the metal. Direct px}ljcfe
fective Jan. 2,:1945, London silver
was quoted: at 25%d. per troy
ounce .999 fine, equivalent to
231, d.  per'standard ounce ‘troy
925 fine. The New York: Official

for foreign silver. continued at = |

4434 cents; with domestic silver-at
705 cents per troy ounce 999
fine.

Business Fallures—Although the
work ‘week: was shortened by the
Christmas - holiday, commercial
and industrial failures took an up-
turn in the week ended Dec, 28,
jumping from' 15 in the previous
week to 22, Dun & Bradstreet,
Inc., repo.rts. Concerns fai]ing
with -liabilities of $5,000 or more
rose from nine a week ago to 14,
equaling their number in the cor-
responding . week of last year.
Small failures showed an incresae
also, but were below the number
of the prior. year.
were reported in Canada, as com-
pared with one both in the previ-
ous week and a year ago. .

Retail ‘and -Wholesale -Trade—
Retail volume on a country-wide
“in. all 'mercantile lines
dropped considerably during the
past week. The principal ‘causes
were . unfavorable  shopping
weather in certain sections of the
country and the usual year-end
tapering off of consumer buying,
Dun & Bradstreet, Inc., repoxts
Post-holiday bu)m(lr by ' consum-~
ers in search of special items ard
by others. checked the decline to

‘the extent that sales volume held

above the levels of ‘a year ago.

Furniture:lines experienced the
"lareest drop in sales, transactions
being practically negligible. - The
volume in house furnishings such
as- floor covering, drapery’ and
upholstery = suffered from - short-
ages, while sales of grocery. and -
liquor lines continued large. For
liquor alone- the . volume for .the
holiday season was the highest on
record “in' ‘many  localities, = -In-
creased*buying of canned goods,
it was reported, helped to stimu-
late grocery volume last week.
Scaftered  clearance sales were
held by ‘many  of the smaller
stores-and some department stores
in the mercantile lines, especially
house - furnishings and - women'’s

wear, during the week. ‘Evening
gowns, sportswear, coats, lingerie,
jewelry and handbags moved
especially well,  Millinery was in
fair - demand, . and ‘some resort
wear, such' as slack suits, ‘short
sels and other play clothes at-
tracted interest, Moderate gains
over last year were. reported by
meén’s clothing stores, with suits,
furnishings and hats selling well. ;

Despite  blizzard ‘weather i
many parts of the country, sales
volume for the nation last week
was estimated 4% to 8% above a :
year ago:. Regional percentage in-
creases were. New England, 2 to
6; East, 4 to 8; Middle West, 1 to
4; Northwest, 0 to 5; South, 5 to 9;
Southwest, 9 to 14, and the Pacific
Coast, 8 to 12.

No  failures "'t
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i The

i President portrays it does not,
“in our judgment, warrant the
_¢oercive legislation which the

President again insists upon..

What is more, it may be seri-

ously questioned if such legis- |’

~lation could be made efféctive
. ——certainly not when official-
dom and the political leaders
of the country give the im-
pression quite common until
. a very few weeks ago about

.. the progress of 'the war in

¢ Europe. The President’s com-

" ' mendable refusal: to-indulge

in 'a general excoriation of
the rank and file should have
been followed by its natural
result. of declining -to appeal
for further coercive legisla-
tion which is not needed and
which is dangerous even in
wwar time, .o ' :

Post-War Revolution , -
But be all this as it may,jwe
earnestly hope that certain
passages: of the ' President’s
- message which have to' do
with post-war plans do not
escape - attention. In- their
way they appear much more
disturbing . than what the
. President had to say about
the war and related matters.
After all, it is for a future
satisfactory to us that this
war is being fought. For our
part, we do not believe that
any future will be satisfac-
tory to us which rests upon
foundations* as -alien‘ to our
traditions and to' our basic
ideas of 'life as those either
~ plainly expressed or definite-
iy implied in the Pregident’s
brief discussion of his post-
war plans. The Chief Execu-
tive announces that later spe-
cial mesages will further elu-
cidate his position. We cer-
tainly hope that these docu-
ments will not keep the prom-
jses implicit in what the
President. now has to say on
the subject.
_+ Feeling strongly that they
must not be permitted to es-
cape attentign, a number of
paragraphs from the Presi-
dent’s State of the Union
message are herewith pre-
sented at some length: :

We have had full employment
during the war. We have had it
because the Government has been
ready to buy all the materials of
war which the country could pro-
duce—and this has-amounted to
approximately half our present

" ‘productive capacity. -

" After the war. we must main-

""4ain {full employment, with Gov-

ernment performing its peace-
time functions, This means that
we must achieve a level of de-
1nand - and - purchasing power by
private consumers—iarmers, busi-
ness men, workers, professional

‘men, housewives—which is suffi-’

ciently high to replace wartime
Government demands; and it
‘means also that we must greatly

increase our export trade abovef]

the pre-war level.

Our poliey is, of course, to rely
ag much as possible on private en-
terprise to provide jobs. But the

American people will not accept |

mass - unemployment or- mere
makeshift work.’ There will be

“mneed for the work of everyone

willing and. able to work—and |

G
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Dewey Urges

that ‘means - close ' to
jobs. ;
Full . employment = means - not
only. jobs, but productive’ jobs.
‘Americans do not regard jobs.that
pay substandard -wages are’ pro--.
ductive jobs. . Wy
We must make sure - that: pri-
vate enterprise works as it.is'sup-

60,000,000

'posed to - work—on -the ‘basis ~of

initiative -and vigorous competi-
tion, without the stifling presence
of - monopolies ‘and cartels. e
~ During the war. we have guar-
anteed investment in enterprise
essential to the. .war effort. We
should also  take appropriate
measures in peacetime 'to secure
opportunities for new small enter-
prises and for productive business
expansion - for . which' finance
would. otherwise be unavailable. -

This necessary expansion of our
peacetime ' productive capacity
will require new. facilities,new

-plants and new equipment.

It will require ‘large outlays of.
money  which should “be: raised
through normal ‘investment chan=
nels, - But while private " capital
should  finance * . this expansion
program, the' Government should
recognize its responsibility . for
sharing part of any special "ot
abnormal risk of loss atached to
such financing. :

Our full-employment ' program
requires- the extensive - develop-
ment of our natural resources
and other ~useful public works.
The undeveloped resources of this
continent are “still | vast.”:Our
river-wate?ed projects will add
new and¥eftile territories to the
United States, The TVA, which
was constructed  at a cost” of

$750,000,000 — the cost of waging

this war for less than four days—
was a bargain:  We have similar
opportunities in our other great
river basins. By harnessing the
resources ‘of these river basins,
as we have in the Tennessee Val-
ley, we shall provide the same
kind ‘of stimulus to enferprise as
was provided by the Louisiana
Purchase and ‘the new discoveries
in the West during the Nine-
teenth Century.

If we are to avail ourselves fully
of the benefits of civil aviation
and if we are to use the automo-
biles we can produce, it will be
necessaey to construct thousands
of airports and to overhaul our
entire national highway system.

The provision of a decent home
for every family is a national ne-
cessity if .this country is to be
worthy of its greatness—and that
task will itself create great em-
ployment opportunities. Most of
our cities need extensive rebuild-
ing. Much of our farm plant is
in a'state of disrepair.  To make
a frontal attack on the problems
of housing and urban reconstruc-
tion will require - thoroughgoing
cooperation between industry and
labor, and the Federal, State and
local ‘governments. f

An expanded “Social Security
program and adequate health and
education programs -must - play
essential roles in a‘ program -de-
signed to support individual pro-
ductivity and- mass  purchasing
power. - I shall communicate fur-
ther with the Congress on these
subjects at a later date. ;

The millions of productive jobs
that a program of this nature
could bring are jobs in private
enterprise. They are jobs based oin
the expanded demand for the out-
put of our economy for consump-=
tion and investment. Through a
program of this character ‘we can
maintain a national income high
enough to provide for an orderly

retirement of the public’ debt,

along with reasonable tax reduc-
tion. -

About two years ago, the
American - public began to
take notice of the revclution-

ary thought and proposals of

the National Resources Plan-

P t ooy 5
i H i TR

thatit-would ‘be  unwise, “in the

-and- parkways and grade crossing

‘rating system with respect to pay-

“disturbing

Post-War Fund

existing “war-time', conditions  of
full .employment and increased
incomes, to’ undertake a further
furthen general tax reduction,” In
support -of _this policy he noted
that.as a-result of the recent Fed-

‘eral . ban.on . Horse-racing, New |

York State “stands to lose at least
$27: million  of revenues  in the
coming:fiscal year.” W
. Other highlights. of the Gov-
ernor’s . message included an
$800;000,000 program of highways

eliminations * “in  the coming
years”;-State developmerit of the
St. Lawrence Seaway and Power
project on-a self liquidating basis,
“in’co-operation with the Domin-
ion-of Canada and the ‘Province
of  Ontario”; pay increases  for
State employees, including mem-
bers of the legislative bodies; and
adoption by the State of the merit

ment:of’ unemployment insurance
{axes by: employers. . In. connec-
tion: with* the latter- subject, the
Governor = obsérved . that ' more
than three-quarters of the States
grant “different rates of contribu-
tion . to~ different types of em-
ployers” ‘and that in these States
the tax “is'varied so as to reward
the mafhtenance  of stable em-
ployment levels.”

Governor Dewey’s message, in
full - text, as  contained in , the
“Herald Tribune” of Jan. 4, is as
follows: °
To the members of the Legisla-

ture of the State of New York:

For.the fourth successive year

ur honorable bodies meet to
consider - the legislative. needs' of
our ~State at a time when our

Increase of State's

(Continued from first page)

to $310,000,000

selves that. we shall continue. to
.work together in all things need-
'ed to maintain the strength and
purpose of our great State -and
its thirteen million people whole-
‘heartedly. and effectively in - the
'war effort.. . . 5

“As citizens of this free republic
we all bear equally the challenge
to win this war.and a permanent
peace. - As citizens . within our
respective States and .our own
.communities. we bear particularly
the challenge to‘maintain progres-
sive government close to the peo-
ple whom govemment.exists to
serve.. :

It will be a temptation to wait
to see what Washington does and
to expect the Federal government
to carry many old-and new serv-
ices that can better be furnished,
at home,  This would be the easy
way, but it is one of those easy
‘ways that saps local responsibility
‘and initiative and leads to danger
to free government. I propose
that we take the harder way and
meet . our responsibilities = four-
square, Only by meeting every
challenge boldly can we preserve
free government close to the peo-
ple. Only by making State gov-
ernment effective and responsible
can we preserve representative
government at home against those
who would undermine it every-
‘where.. .

STATE FINANCES
Post-War Reconstruction Fund

with the size and important fu-
ture position of our State in the
nation. : ’

IHighways

A large proportion of the food
and manufactured products of our
State are transported on the State
highway system. In addition, the
parkways, highways, - thruways
and expressways of the State pro-
vide basic relaxation to most of
our people as well as to vacation-
ers who come here from every
State in the Union, contributing
to a busisess in New York State
amounting in peace time to some
$600 million a year. .

Much of our highways system
is antiquated and in no way suit-
able either-to the business or
pleasure. eet% of the people of

‘the State. Of\the 13,000 miles in

the existing highway system a
careful survey shows that one-

third are in .need of immediate

reconstruction,  The balance of
the system requires an increased
program. of maintenance as soon
as the war will permit. '~ Almost
fifteen years have elapsed since:
there -was any real attempt to
make our highways adequate for
modern traffic demands. g

The development of a modern
highway system  which can, with
safety, be used at relatively high
speed will be of immense value
to the entire State. The Depart-
ment of Public Works has pre=

‘pared for the State, and is co-

operating with ‘municipalities ire
preparing for our cities, a mini-
mum essential program for high~
ways, thruways, parkways and
grade-crossing elimination which
in the coming years will require
more than $800 million,

The financial " position of the
State continues to be most for-|
tunate. . To avoid the slightest
interference ~with the national
war . effort in. the use of man
power and materials the State has
deferred many normal purchases,

country is engaged in a desperate
war. - Today we have come to one
of the gravest hours of that war.
A decisive battle is being fought
on-the fields of Europe. Its out-
come will determine whether vic-
tory:in Europe is to come quickly
or to be deferred, = Inevitably,
many of the decisions that we

here are called upon to make will

be governed by the outcome of
the great battle now being fought.
. All of . us, whatever branch of
the “State government we serve
and whatever our political affili-
ations,. have been united in our
determination that the war ef-
fort should come ahead of every-
thing -else. Let us, then, at the
very - outset -of this legislative
session,  mutually re-pledge our-

ning Board. So utterly de-
structive of almost everything
that had been regarded as
typically  American were
these suggested programs and
the philosophy behind  them
that many. people -became
definitely alarmed. The more
they were studied the more
they . becare.
Finally, the situation reached
the point where Congress, de-
spite the most vigorous efforts
of the President; simply re-|
fused io grant this grandiose
organization further funds,
and. it - died ‘an - inglorious
death. ~ Those who were fa-
miliar with President Roose-
velt and his habits believed
at the time that more would
be heard on the subject-*
though quite probably in a
form  not too -easily recog-
nized. ; .

We have. In all’but phrase-
ology. the paragraphs quoted
above have been for the most
part lifted from the reports of
the National Resources Plan-
ning Board.

¢
ORI T T |

repairs, replacements and ‘ new
undertakings. At the same time
revenues have continued at a high
rate, while the careful manage-
ment of State funds has been in-
‘tensively maintained, = As a re-
sult, I am happy to advise . you
that our surplus this year will
approximate $150 million.

Last year, upon my recommen-
dation, = your honorable bodies
created the Post-War Reconstruc-
tion Fund. The purpose of this
fund  was to. husband .the war-
time savings of the ‘State-in order
that they might be available at
the proper time ‘to meet : the
State’s  deferred  reconstruction
needs and to aid in the stimula-
tion of job opportunities after the
war for the men returning from
our armed forces and for our war,}
workers. iy :

This fund now amounts to more
than $160 million. I recommend
that this year’s surplus be trans-
ferred to the reconstruction fund,
thereby - increasing that fund to
approximately $310 million.

This reconstruction fund puts
our State in a position to plan
confidently for the future, What-
ever difficulties may accompany
the transition from war-time to
peace-time employment we shall
be able to meet them in a helpful
and - constructive way for the
benefit of the State as a whole
and of all our people.

The long depression years have
left' our State with many acute
unfilled needs. It is my hope that
by sound,. active planning  now
we ‘shall be able to meet these
needs, at the same time keeping
the - State on a sound financial
basis and rendering important as-
sistance to the maintenance of the
ppreeminent’ position of New York
State .in the nation and the em~-
ployment and ‘welfare of our peo-
ple ‘during- the uncertain times

State’ Buildings

In order to improve the serv-
ice of the State to its citizens we
shall need a program for build—
ings and projects other than for
the Department of Public Works
involying more than $100 mil~
lion. This includes the Depart-
ments  of  Conservation, Correc=
tion, Education, Health, and So-
cial Welfare and the Division of
Military and Naval Affairs, ‘We
must not merely overcome the
lag in essential repairs and re-
construction of ' these facilities
occasioned by the war but we
must also expand them to meet
the needs of the immediate fu-
ture. ;

2 Mental Hygiene

A large ‘part of the State’s
building program is for the De-
partment of Mental Hygiene. At
the present time our mental in-
stitutions are overcrowded by 15
per cent. In the post-war period
greatly increased demands  will
pe imposed upon these institu-~
tions. :

A careful survey of the needs
of the department has been made
during the year and we find that
there are approximately thirty
buildings being used which be-
cause of their antiquity should be
demolished and replaced in order
to give the patients better care.
The patients of the State of New
York should receive the most sci-
entific care available in both
acute and. chronic mental illness.
The emphasis will be placed upon
cure rather than custodial care.

|

Housing

Development of our communi-
ties so as to provide real homes
in well planned neighborhoods is
of paramount  importance to all
our people; I propose that our
State, continuing to work hand in
hand with our municipalities, take
its rightful place of leadership in
that field. ¢

We have not had that kind of
development in the past. Uhsound,
haphazard building and résulting
relentless decay afflict too many
of the localities in which we live

ahead.
ESSENTIAL POST-WAR
BUILDING PROGRAM l
|

The construction. needed . to
maintain

health, correctional, housing and
other essential services of the
State is large but commensurate

the transportation, ,

and work. We must prevent the
spread of that affliction ‘in any
post-war boom. Instead, our peo-
ple should plan integrated neigh~
borhoods with livable homes, safe
streets and convenient schools,
places “of worship, recreational
(Continued on page 188)
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facilities and shopping centers, as
well as easy access to places' of
work.
" The most willing private effort
cannot succeed in etfective com-
munity planning without.the co-
operation of public bodies, nor
can it insure its execution with-
out the protection of legal ordi-
*hance. Accordingly, the State
Division of Housing has extended
its aid and advice on a broad
scale in general community plan-
ning and development.
- The division will correlate the
activities of phblic and private
groups upon-their request. It will
advise and: assist in determining
the-need for new housing and in
- encouraging its construction by
private enterprise. . This will also
.apply to the modernization, where
it+is desirable, of existing dwel-
- lings. The division will aid in the
. preparation of public -ordinances
and voluntary - minimum stand-
ards essential fo ‘'sound commu-
. nity building.
... Such a community development
program should attract more in-
vestors to housing and building
construction. " It will provide jobs
for workers of varied skills, in-
cluding many - thousands of our
returning war veterans. - This will
balance in some degree the effect
of the closing down of our war
"industries. 1
However, ~private - enterprise
does mot- seem - able: to “provide
-adequate housing, -at rents which
they ¢an afford, for the very con-
siderable number of our low-in-
~come. families ‘now living  in
~slums.  There is at the present
‘moment no visible proof that it
will 'be able to do so, but I think
we may aid in extending the field
of its activity. ; :
«t+.In 1938 an amendment to our
- Constitution :'was adopted which
empowered the Legislature to au-
~thorize the “making of contracts
for payment of subsidies by -the
State to bring that housing within
*the means of such families, " -

' You have already ' authorized
a“total of $185 million for publi¢
housing for persons of low'ij-
“come; © Ofthis ‘a “total Lof' $135
‘million i to’'be’ loaned’ under :a
provision ‘Which makes it avail-
able ‘for use only in New York
City, That sum will soon be ex-

" hausted. I therefore, recommend
that an additional sum of $35 mil-
‘lion under the same provision for

‘use in New York City be author-
"+ The resulting total of $220 mil-
lion of loan “contracts throughout
the State will require commit-
ments for the payment of annual
subsidies of more than the $5
million presently permitted by the
Constitution, I, | therefore, rec-
ommend . that the Commissioner
of Housing be authorized to enter

into contracts for the payment of
periodic subsidies in an additional
amount  of $1,250,000 annually.
Such ‘a' law. will require the ap-
proval of the people.

.‘State-Aided Municipal Works

" The ‘Post-War Public. Works
Planning Commission. hag under
consideration = projects totaling
$275 ‘million, of which $190 mil-
lion has been approved and plans
actually completed on some $50
million. This State assistance of
one-half of the cost of plans has
aided 400 communities and per-
mitted them to be prepared with
a program of essential construc-
tion for the post-war period. Con-
cerning  the vitally impotrtant
problem of financing these proj-
ects I am happy to report that the
State Comptroller has stated to me
that some 450 communities have
" already| established cash reserves
or balances for post-war purposes.
It is'encouraging to see the cap-
able assistance that the Comptrol-
ler is giving to our municipalities

£

and the favorable acceptance by
them. of his counsel. ' Our mu-
nicipalities are not only preparing
physical plans for post-war needs
but likewise . greatly improving
their financial position. ..

The Planning = Commission . is
well advanced in the first phase
of its operations. It will soon
come to the important work of
timing post-war construection in
the light. of possible unemploy-
ment, availability of materials and
project urgency. i

While our post-war, public
works planning has' not = yet
achieved the rounded goal toward
which we are -aiming,” we now
have -an effective working pro-
cedure which ' produces projects
tested for adequacy and efficiency.
" The .commission will make its

-own ' report shortly and set forth

its  requirements for 'continuing
its important. work. !

BUSINESS:-AND EMPLOYMENT
After final victory in the war
has been won, no problem con~
fronting the people of our:’State
will . be more urgent ‘than- full
production and full employment.
More than 1,200,000 of our young
men and women are serving their
country in uniform and 2,000,000
of our men and women are en-
gaged in'war production.  Peace-
time employment will -constitute
a challenge to business and to the
government of the State. . .-

.. Over ~100,000. members of the{

armed services have already been
discharged and have returned to
civilian life in this State, .. Cut~
backs in ‘war production - -have
created job problems for thou-
sands of our other citizens. °

For more than a year, New
York ‘State has been at work on
the problem of opening up new
avenues for job opportunities:

Businezs Development Program -

In this connection, last fall I
appointed an advisory committee
on technical industrial develop-
ment, composed of business men,
labor leaders, engineers and edu-
cators in applied science. They
have been at work with the De-
partment . of:- Commerce ' making
available: to:  business "“men
throughout the State information
relating to new products, new
processes -and’ new - ‘materials
which will contribute so much to
an ' expanded -economy -and a
higher standard of living after
the ‘war.

; Aviation -

A large field of opportunity for
business and employment after
the war will be provided by avia-
tion.  "As a part of its program to
maintain New York’s leadership
in all forms of commerce and to
add to the gainful opportunities
of the citizens of the State, the
State should give every encour-
agement to the aviation industry
and to the development of avia-
tion transportation as an integral
part of our post-war economy.

Among the problems facing the
State and its localities are: (1)
the promotion of aviation as a
means of transportation and as an
2ssential part of New York State’s
famed transportation network;

(2) Representation of the State
and the aviation ‘industry’ within
‘he State in the Federal program,
30 that New York :will have an
official voice and..authority to
see that New York State and its
subdivisions will not be by-passed
‘n the development of thé. Federal
orogram; and e

(3) Assistance to municipalities
in the -development of their air-
vort facilities. e

During -the last year the De-
vartment of Commerce has been
studving many ..aspects of - the
aviation field. It should be desig-
nated as.the -clearing  house. for

aviation problems and the agency

to represent the State in dealing

with the Federal government and
the localities to insure the orderly

‘development of commercial ‘and

private aviation facilities -on
State-wide basis. 5
To provide for such activity I
recommend that legislation - be
enacted at the current session of
the Legislature, ' establishing the
responsibilities’ " of ' the Depart-
ment of Commerce in the field
of aviation. : ;
LABOR
Workmen’s Compensation
After more. than' thirty years
of workmen’s ‘compensation ex-
perience in this State, there still
are many workers who do not
participate in"its bénefits.. They,
too, are " entitled.: to protection
against the "hazards of accident
and disease incident to their em-
ployment. I commend to ‘the

favorable, consideration of your|

honorable bodies the extension of
workmen’s compensation bénefits
to ‘domestic “employees  and ‘to

‘restaurant workers regardless of

the number employed.
The Moreland - Commissioners
in their report recommended. that

the ‘workmen’s compensation’ law |

be recodified, and I earnestly ‘sup-
port their recommendation.  The

'statutory division of authority as

between thé Industrial Board and
the Industrial Commissioner has
caused confusion and it has been
in large part responsible.for the
piling up of a backlog of pending
compensation “claims. - For' the

‘first time in years we now have

an ‘administration “in. the' Labor
Department. and “the Industrial

‘Board ' garnestly " cooperating to

correct -and improve -thé ‘basic
structure.” -Yet they find in’the
field 'of workmen’s compensation
the same kind of antiquated and
inadequate * administration I
found in unemployment compen-
sation. The needed reform can-
not be accomplished by adminis~
trative order, for its ‘causes rest
in a statutory conflict of authority.

I shall soon - submit  to  your
honorable bodies a special report
on this subject together with' my
recommendation that the author-
ity ~for determination of work-
men’s compensation  claims ' be

‘integrated under the jurisdiction

of the Industrial Board; in. order
that injured workers in this State
may have a speedy determination
of their claims and prompt p3gy-
ment of the workmen’s compensa-
tion benefits to which: they. are
justly entitled. < v

Unemployment Insurance
- The Unemployment Insurance
Fund has accumulated at a rate
much faster than was originally
expected.
$840,000,000. There is a surplus
over the reserves needed unless
we face -a prolonged and . catas-
trophic post-war-depression.” The
time has come to take stock of
our unemployment insurance pro-
gram' in order to determine the
advisability of greater benefits on

the one hand and of rate revision |

on the other, { : :
In the period ;of reconversion

which® will follow victory our

State will -face' keen competition

| in  attracting and retaining the

business - enterprises - which  are
essential to high-level employ-
ment. ! : : :
In recent years more than
three-quarters of the States have
adopted, in one form or another,
a system granting different rates
of contribution to different types
of employers. = In those States,
the unemployment insurance tax
is varied so as to reward the
maintenance of stable employ-
ment levels. ’

For years there has been active
discussion in our own State ‘of
the advisability of adopting such
a-system. = Valuable studies and
discussions on- this subject have
been conducted by the Joint Leg-
islative Committee on Industrial
and Labor Conditions, which have
carried us very close to agree-
ment among representatives of
labor, industry and government

.| between - shutting down or ' ex-

It . now "amounts - to.

most. deeply ~concerned: with the
\‘problem. We- should. no- longer
avoid a decision. <To do so might
conceivably place a serious handi-
cap on both labor and industry in
this State. )

. Let me give you a simple illus-
tration.  After “'the war -many
large = employers will be con-
fronted’ with the decision as to
which plants should be shut down|
and which plants should be ex-
panded. - In the case of a large
enterprise’ given an equal choice

panding a'-plant in New York
State or one in another State a
factor such as cost of unemploy-
ment insurance may be sufficient
to-tip -the scales. ‘I am sure that
the people of this State do not
wish to leave neglected ‘any factor
which could have a decisive:in-
fluence - upon " post-war employ-
ment opportunities in our State.

‘Accordingly, I urge upon your
‘honorable bodies careful ' consid-
eration of this entire subject with
‘relation to the future position of
our, State ‘and the - employment
and welfare of our people,

. Minimum ‘Wages
There  are some six classes of
employment: which are presently
covered ~under minimum.  wage
board orders. These orders have
long: .become. obsolete: by ‘reason

icost of living and the -increases
in. the: wage levels. The -wage
‘rates which were intended to be
a floor in certain selected fields
-of employment have now become
‘meaningless. © At -my - direction
the Department of Labor is giv-
- ing most careful study. to: the

situation and it is hoped: that in
' the :very mnear. future the: State
‘administration will be in a. posi-
‘tion to-indicate a  new policy to
be followed.’ nak

State Labor Relations Board
~One: of "the  most . important
.gaencies in the State government
is  ‘the = State ' Labor . Relations
Board. It has done its job re-
markably well. =
- The members of this board-have
been required to work long hours,
exercise . great and delicate re~
sponsibilities and make great per-
sonal sacrifices . in" the peaceful
determination  of - industrial - dis-
putes. -Their compensation . of
$7,500 per annum does not rep-
resent the value of their services
or,.meet the financial  satrifices
involved for . members .of ~that
board. ‘It does not accord with
the importance of the work that
they do.  Accordingly, I recom-
mend that your honorable bodies
increase-their salaries to the sum
of $10,000 per annum. i

- TAXATION

‘For the: last two'years. your
honorable -bodies have, -at my
recommendation, approved a 25
per cent reduction in the per-
sonal income tax. I recommend
that this reduction be continued
for another year,

Apart from- this 25 per cent
reduction your State administra-
tion has taken the position that
in :the -existing war-time condi-
tions of full employment and in-
creased incomes, it would not be
wise to undertake a further gen-
eral tax reduction.  This position
was fortitied by the knowledge
that the surplus of revenues being
received by the State reflected in
a - large part deferred expenses
which would have to be met later
on. 2
- Further proof of the necessity
for prudent handling of ' the
State’s finances in these times
has just been strikingly provided
by the act of the Federal govern-
ment in terminating horse racing.
By this single act the State stands
to lose at least $27 million of
revenues in the coming fiscal year.

"EDUCATION

) State Aid. - y
State aid to education is dis-"
tributed under the Friedsam
.formula which was proposed in;
11926, As our school organization

has changed, in_ these - eighteen

.years, ~this- fermula; + too,  needs

revision to fit present-day needs.
In" order. to ‘expedite action at.
this 'session: I have appointed a
Committee on the State Educa-
tional Program to study the many
factors ‘involved ' and to - make
recommendations,” which -~ will
keep strong our educational sys-
tem and meet its increased needs.

Vocational Institutes
““Apart from the needed revision
of State aid for education, we are
studying intensively ‘the strength-
ening of education beyond the
training now given in the high
schools. - The vocational needs of

youth are not now fully met. The

Institutes: -of " Applied Arts -and’
Sciences - recommended by . the
Board of Regents are designed .to’
meet these needs, On March 31;
1944, I signed an act permitting

‘the establishment ofthese: insti-
‘tutes.

Subsequently, - the whole
matter has been the subject of
research and :conference: )

The program : has already re-
ceived " the “enthusiastic- indorse~

‘ment ‘of leaders in business, la-.
'bor ~ and

industry ~ who " realize
that the demand for the expert
worker in production, -distribu=
tion -and personal  service has

‘greatly increased in the last few,
( ; ‘decades. : :
| of .the ~marked . changes in. the|

I have -asked ‘the Committee
on the State Educational Program
to- make a detailed study of the
results. of the labors of this year
and report on immediate and pros-
pective needs for staff, buildings
and equipment, together .with the
acceptance of sites and the'draw-

.ing ‘up of plans for permanent
‘buildings. S LA ;

“ Upon all these matters I have
asked . the  committee to 'report

‘well before ‘the end of the:legis-

lative session, so that prompt ac-
tion can be taken.

PUBLIC WELFARE
A year ago I pointed out the
need for the simplification of the
public welfare structure of the
State. Subsequently - a - special
subcommittee on: social welfare
and relief of the Joint Legislative
Committee on Interstate Co-op-
eration  was established by the
Legislature to examine the prob-
lem.  This committee has pursued
its task with vigor. - Eleven pub-
lic conferences have been held

-throyghout : the - State - at : which

hundreds . of, publi¢ officials - and
interested citizens expressed their
views on how-to create a more
orderly plan for meeting human
needs. -Of itself this has been a
significant educational enterprise.

Everywhere ihe committee has |
found - agreement that our -wel-
fare system is a patchwork, As
was to be expected, the com-
mittee has found . it no simple
task to create an orderly pattern
for a system which is the accum-
ulation of a century and a half of
undirected effort. The commit-
tee has-heard many and varied
proposals for reaching a solution.
These are being carefully, consid-
ered and I recommend that the
work of the subcommittee.be con-
tinued for another year.

AGRICULTURE

~Agriculture ‘is basic to. our na-
tional life; it is'no less basic to
the war and post-war economy
of New York State. Although it
is known primarily as a great
commercial, financial and indus-
trial State, New York ranks ‘high
in the nation in agricultural pro-
duction. Thus,” with the change
from war to post-war conditions,
the security and stability of agri-
culture will be vital to the pros-

‘perity of our State economy,

The problems and needs of
agriculture in the post-war pe-

“riod relate particularly to the-"

conditions of production, market-
ing, processing and consumption
of all' types of agricultural prod-
ucts, in industry as well as in the
home._ Economic. practices; such .
as pricing, affecting. milk ‘and .
milk products, . poultry, fruits,
(Continued on rase 190) ’
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- -Changesn . Y. Banking Laws Proposed . |

. In‘Report of State Superintendent

Resources of -all banking -institutions -under the .supervision -of

.‘ the New  York- State Banking ‘Depar
. volume and quality in-1944, Elliott V. Be

. says-in his annual report to the Governor and the Legis_lature,‘made

public Jan..5, Deposits -of - banks -and "trust. companies. increased |
$18,287,000,000

+'$1,175,000,000 to

. while :savings .

. bank deposits, -

_showing a:

“ record-break-
ing’ 'increase,
rose + $758.000,

£ 000 «to $6.931, .

000,000,

i "The :im-

_provement in

. the quality of

J panking--as=-

in the first 10 months of:the:year,

@

y .. tions.

| | Mr.: Bell ‘points :out,- arisesfrom
the: fact ‘that the article of the
banking law: relating to these in-
stitutions has not been. subject to

{tion since 1914. g

‘Effective July 1, 1944, persons
tor ‘organizations engaged in the
business of- cashing checks for a

tment: reached new: peaks in
11, Superintendent of Banks, |

‘The neéd'fbr,émem:llivngv thé,

1y law; with regard to-credit unions, |-

a general revision or recodifica-,

has greatly, increased the propor-

‘tion' of bank ‘assets which' depend

upon Government credif; - For ex-
ample, in: the case of the State
banks and trust companies in New
York City, the sum of their cash,
due - from banks,  United States
securities owned, loans on United
States securities, and loans guar~
anteed by the United States Gov-
ernment ‘amounted - to '93.3% of
their total resources; - : e
“Although, the ‘deposits -of New,
York ‘State banks;and trust com-
panies have‘con.ti,nued;td increase,
they have in recent-years become
a_smaller proportion of the na-
tion's bank deposits, the Superin-
tendent points out.. From Dec. 30,
1939, to June 30, 1944, the propor-
tion of ‘private .demand. deposits
held - by New. York Etate banks

' 'The Continental Bank’ & Trust
Co. of New York reported as of
Dec, 31, 1944, total deposits . of
$166,225,371 and  total assets of
$177,278,424, - compared, - respec-
tively, . .with .. $144,032,853.~ and.
$154,989,096 on Sept. 30. Cash on
hand. and - due ‘.from - banks
amounted - to-. $34,798,973, against
$33,786,247; holdings of U. S. Gov-
.ernment obligations to $61,376,347,
against $56,569,796; loans and dis-

.amounted to. $34,798,793, against

$45,138,642. & Capital. was - un-
changed at $4,000,000. and surplus
increased to- $4,500,000- from
$4,000,000. Undivided profits were
$1,289,436, - against -$1,665,893 at-
the ‘end of September.

* Items About Banke

, Trust Companies -

The Federation Bank & Trust'
Co. of New York reported as of
Dec. 30, 1944, deposits . of = $29,-
606,510 and total resources of $32,-
730,768, as against $25,298,841 and
$28,601,194,.. -respectively; -as -of
Sept. 30, 1944. Cash on hand and
due from banks amounted at'the
latest - date  to $7,916,540, against
$4,877,628. Holdings of U.'S. Gov-
ernment securities- totaled - $12,«
473,660, against $12,489,449. Loans
and discounts are now $8,378,107,
compared with '$8,260,259. Capi~
tal and surplus have increased to
$1,000,000 and $1,200,000, respec- .
tively, from - $825,000 and $1,~
175,000, and undivided profits are

$415,026 as against $409,966.

- sets, says s
- Bell, resulted
Cmot.  merely
¢ from’the pur-

fee were required to apply to the:
Superintendent of Banks for - a
licens¢ unless the fee charged was.
hot. more than 15 cents an' item:

and trust’ companies 'to 'the na-
tion’s total declined from 36.4%
to 27.3%.  The.lag in the growth |;

Total assets of Clinton Tfust Co.

Statement of condition of Ster- ~§ New York reached:a-new high

ling National Bank. & Trust: Co.

‘. chase - of - ad-

" ditional -large

“amounts - of:
Government

‘securities, but et
also from con-" @

¢ tinued  progress:.on

" Elliott V. Bell

" poorer
years.

of bank ‘capital to deposits..

- mhe '$1,175,000,000 increase in

{he deposits -of banks, and trust
" companies compares with one of
. $2,048,000,000 in the ‘correspond-
* ing period of 1943.". The. smaller.
Bell says, .is
that deposits
Government
in these institutions were reduced
in the 10-month

~ rate of gain, Mr.
traceable to the fact
of the United States

. by $2.412.000,000
. period. :

For the savings banks, the xise

the part of

banking institutions, strongly en-

couraged by the Banking Depart-
“ ment, . in- disposing of assets of
quality left over from past
The depositor’s -dollar, he
“adds, has today: greater protection
“'than ever before, in spite of -the
““relative decline in the :proportion

and ' the check=cashing ' was “not

ness.  “After- six months’ -experi-
ence under the new law,” says Mr.
Bell, “the . Department 'is con-
vinced that the law needs to be
strengthened in several respects.
It is highly desirable that the Su-

promptly where '+ reasonable
ground exists
any  licensee - is - conducting; his

‘business “in’ an. unlawful’ manner
dicating 'that. the. character, re-

any licensee are such as to raise

funds -of ' the savings-banks which

incidental - 1o other: lawful’ busi--

perintendent have clear authority:
to suspend or’ revoke “licenses

for' believing that

or where facts come: to light in-~
‘sponsibility and general fitness of

reasonable doubt as. to his ability
or - willingness to . conduct his
business. in .an honest, efficient
and law-abiding manner.” e

The large proportion- of. the

have been placed in Government
bonds:and the :continued growth |
| of their deposits have led the sav-
ings  banks. to .propose that  the

of “deposits -of: New York State
has beeii, most: noticeable -during
the past two and one-half years.
The banks and trust companies
under the supervision of the De-
partment continue to. hold about
the same proportion of the na-
tion’s time deposits as in earlier
years. - The slow. growth of pri-
vate  demand ~ deposits in New
York State has been due primarily
‘to, failure of. deposit expansion in
New York City-to keep pace with
deposit expansion,elsewhere. In
the State, outsidé. New York City,
the -growth.in these deposits was
nearly -equal- to the average {or

‘{he country as a whole.”"

* A" modest revival. of mortgage
lending - during’ the year was re-
flected in theé increase in new real
estate loans reported by the sav-
ings- banks and. the savings and
loan .associations; -says  Mr. Bell.
In the. case ‘of the latter institu-
tions, outstanding mortgage-loans
reversed - the: downward - trend
shown in 1943 by.an increase from
$201,905,357 to $206,961,693 during

L as : compared - with

of New York at Dec. 31, 1944,
shows “an  all-aime " high  in re-
sources and - deposits - of  $127,-
864,980 and $121,374,164, as com-
pared. with $104,121,074 and $97,-
748,265, respectively, as of Sept.
30, 1944. Of the December total
deposits, U. S. Government de-
posits totaled $19,816,051 as com-
pared with $9,452,924 shown on
Sept. 30, last; commercial and
other  deposits - reached an all-
time high of $101,558,112 as com-
pared: with $88,295,340. - Capital,
surplus and undivided profits.to-
taled $5,070,625, a new high, as
against $4,807,372 on  Sept. - 30.
Cash  and  due from. banks
amounted 1o $29;433,333 on: Dec.
31; 1944, against $26,184,782 on
Sept. 30; U, S. Government securi=
ties were $64,479,579, a new high,
$46,674,365,
State, municipal and: corporate se-
curities - amounted to $1,568,763,

and-discounts reached an all-time

high of  $31,168,980,: against $28,-
535,269 on ' Sept. 30. . Stock .in

_compared. with, $1,646,474; loans.

figure of $21,376,233 ‘on ‘Dec. 31,
1944,  This compared with $19,-
482,569 on Sept. 30, last, and $18,-
112,651 on Dec. 31, 1943. De-
posits amounted - to  $20,050,698,
against - $18,232,170 and $16,869,-
674, respectively, on the earlier-
dates.  Surplus . and . undivided
profils totaled $514,664, compared
with $505,000 and $467,549. ‘Loans
and discounts were $2,992,011 -at
the close of the year; on Sept. 30,
1944, they were $2,958,299, and on
Dec.' 31, 1943, were $2,862,010.
Holdings  of - U.. S. -Governmént
and municipal bonds amounted' to
$11,029,605, as  compared:: with -
$9,860,767 and $8,736,691.  Cash
on hand and due from:banks-at
the close of:the year totaled $4,-
541,036, against, $4,179,435 at the
end of the third quarter and $4,-
122,248 a year ago.’ ; Rt

The annual report of. Guaranty
Trust Co. of New York, signed-by
Eugene W. Stetson, Chairman.of
‘the hoard, and-J.- Luther-Cleve-

land, President, issued to stock-
holders Jan. 9 in advance of the
-annual. . meeting.’ to’ be- held: on: -
Jan/ 17,,shows net-current.operat-"
ing earnings for1944 “of $18,~
318,760, compared :with® $16,617,~
“1 544 for 1943,  In addition, invest-
ment security profits were $4,-
642,503, compared. with $4,336,114
for the' year 1943.  Miscellaneous
‘charges (net) amounted to $330,-
546 in 1944, compared with $308,-
864 in 1943, and in each of these
years. $1,000,000 .was; transferred
from earnings. to general contin-
gency reserve, The general con-
tingency reserve-at the end of the
year was  $33,520,903, - Total re-
sources ' and-deposits, both at the
highest points in the company’s
history, were $3,826,161,882 and
$3,441,036,641, respectively.- Capi-
tal; surplus and undivided profits
on- Dec. 31, 1944, totaled $302,-
9292571~ Holdings of U. S! Gov-
ernment  obligations,  which  to-
taled $2,362,481,367, continued to.
represent: - the - largest  part . of
earning assets.. War loan sub-
scriptions” entered by the Guar-
anty Trust Co. for account of cus-
tomers and . others amounted. to
$598,000,000 for the Fourth War
Loan, $830,000,000 -for the Fifth
War Loan, and $1,008,000,000 fo-
the Sixth War Loan, or a, total of
$2.436,000,000 for the three drives
conducted during 1944.: ."At “the
close of 1944 there were 1,082
members of the bank’s staff :in .
the’ armed  forces; 27 have- lost
their lives in service ang others
are missing in- action. 3 s

legal list. :principle. controlling.
their- investments :be: abandoned
and . the so-called “prudent man’,
investment:rule be ‘adnoted in-its.
stead, ‘says Mr. Bell. He adds; " .

“The-Department is fully aware
of " the’ problem- which - savings
banks face of finding satisfactory
outlets for: their funds.’ It has
made - preliminary statistical ‘an-
alyses  and, 'in cooperation with
'the 'savings banks, has initiated-
an- analysis of ‘the: bond-market.
It is hoped that within the com-
ing year recommendations’ can be
made with regard’ to the invest-
ment -powers  of savings banks
which will result” in broadening
the “investment opportunities of

-'in ‘devosits. was at a-sharply’ ac-.
. celerated rate, says Mr. Bell. . The
+. $758,000,000 - inerease - in. savings
< bank deposits compares with‘a
gain of $434,000,000 in the first 10
{ ‘months of 1943." Savings and loan:
* agsociations’ also ~experienced 2
- greater -influx of ‘funds, as re-
flected in a gain of 10,4% in their
‘“total -resources during the: year
"‘ended Oct. 31, 1944, against a Tise
- of T% in the preceding year.
“Stating that- the  Banking De-!
partnent  will | propose-certain
““changes in the banking law at the!
1945 session. of : the “Legislature,
Mz, Bell said that the recommen=
dationis for legislation will include
" so-called, G-I loans to war vet-
“erans,’ Federal Land Bank bonds, | these institutions.”
credit ‘unions ‘and check cashing.| - From the Banking Department’s
. He says:; Sien ot o o B advices we also quote: S
“In accordance with the policy | “The healthy condition  of -the
: of this Department to cooperate, panking system: was: reflected  in.
_ with'the Federal Government and | the fact that no banking organiza-
to. assist banking organizations in | tions were taken over by-the Su-
" meeting-the many problems cre-|perintendent for liquidation dur-
. ated by the ‘war and post-war|ing 'the year. Liquidation - was | represent :38% of  their  total.re-
: civilian  economy, - the - Banking{ completed -of - seven: -domestic | SOUrces: : :
. Board on Nov. I, 1944, adopted &/ banking organizations with asgre- |- ‘
resolution authorizing banking or-| gate deposit. and share liabilities
- ganizations to exclude the amount | of $203,529,000;. - Included. among
“of a G-I loan guaranteed by the | these ‘banks:. .was -the ~Bank of
- Administrator of Veterans’ Affairs | United States. All.assets in three
-ini applying the prescribed limits |'of ‘the four domestic liquidations
" for Joans. secured by, real proo-|remaining to be completed. at the.
. erty. The Department is of ‘the|end of the year have ‘been liqui-*
. opinion that the provisions of this| dated and it is exvected that final
- Banking Board resolution should’ dividend payments will: be:made
! be incorporated:into ‘the law at|early in 1945. R e
. this time.: In addition, the bank-
ing law should - be amended to
‘ brovide -authority - for .savings
* banks, and savings and loan asso-
‘ ciations. to make unsecured loans
. for repairs and delinquent taxe,s,‘;
- ete., in accordance with the pro-

Federal Reserve Bank was $142,-
500, against $135,000; and surplus
was' $3,250,000, a new: high, com=
pared with $3,000,000.  Reserves
were $620,832, as compared with
$772,232 on-Sept. 30,1944, ~

the first 10 months of 1944. These
institutions, further improved the
quality- of their assets-by a.reduc-
tion' of: approximately 55% in the
amount of. real :estate held: :

““Alrevival of consumer loans is
reflected ~in ~ the ‘report of the
licensed lenders, according to Mr.
Bell.* The dollar amount of out-
standing loans. at the. end of the
‘year ‘will ‘probably be slightly in
excess of that .reported : a year
ago. 'In"'view “of ' the substantial
"declines in- 1942 ‘and 1943, it ap-
pears ‘that-the low*point of ac-
tivity in this type of lending was
reached some time ago. In the
credit unions, “on' the other-hand,
there was a continued 'shrinkage
of instalment loans.. The amount
outstanding on Oct.-31,. 1944, was
131 % ‘less than a year age and
.30%. less . than: two.. years . ago:
These institutions continued to in-
vest. their funds in United States
Government securities; which now

The Grace National' Bank of
New York, in.its statement of con-
“dition as of Dec. 31, 1944, shows
deposits. of $77,5667,536,. as com-
pared with $67,201,389 on Sept. 30,
1944, and $71,556,839 a year ago.
Surplus and undivided profits are
now $3,266,230, as .compared with
$3,219,£36 on Sept. 30, 1944 and
$2.759,292 ‘a year ago. Cash in
vault and with banks at the latest
date totaled $16,015,169, contrast-
ing with $15,132,005 on Sept. 30,
1944, and $18,211.317 a year ago.
U. S. Government securities: are
new at $39,446,302, compared with
$37,457,706 on Sept. 30, 1944, and
$37,839,169 a year ago.; Loans and
discounts "are’ now reported -at
$22.625.291, .as . compared = with
71 $14;205,997 on Sept. 30,1944, and

1'$17,301,379 2 year ago. " \

;Ri'edellil-:ie}g! S'evc.;nf.; .~ |
Fair Trade Gouneil .

John W. Riedell has been ap-
pointed ‘Field Secretary of. the
American - Fair - Trade Council,.
New - York, according to an an-
nouncement by John K W, Ander-
son, President of the organization.
He was ‘formerly on the staff of
the American Management Asso-
tion, prior to which: he was ‘con—
nected  with. - the  Compensation
Insurance Rating Board.

Colonial Trust Co. of New York
‘reported as. of Dec. 31, 1944, total
deposits of $50,278,863, compared
with $36,200,865 on Sept. 30, last,
and with $31,890,752 on Dec. b3 iy
1943. Total resources-of the bank
anounted to $52,001,036 at the end
of the ‘year, against $38,066,363
three months ago and $33,553,630
a' ‘year-ago. “Cash on hand and
due from banks:on Dec. 31, 1944,
amounted to $11,979,196, compared
with '$8,666,967 “on" Sept. 30.. and
with $9’,03)1|’,B2B‘£1”.year ago. Hold-

“The = improvement —in ~ the
<oundness of all types of institu-!
tions is evidenced by the increased
holdings of Government securities
-and.the disposal of unsatisfactory
:assets, according to Mr. Bell. In
ithe case of the banks and trust

The Irving--Trust. Co. ‘of New
York announced in its statement
of condition as of Dec. ‘81, 1944,

. visions of the Servicemen’s Read-g

- justment Act of 1944.” .
The proposed legislation

" Federal Land Bank bonds would
~ permit the banks and trust com-
" panies to invest without limita-
" tion in: these honds as they are

now permitted to invest in bonds
Intermediate - Credit
Home Loan Banks.
“ and National Mortgage Associa-

{of -Federal:
" Bank¢ .Federal

bitized for FRASER
p.//fraser.stlouisfed.org/

o “their portfolios. - This

f:ompanies, $822,700,000 in United
|l States securities' were added to

brought - the total’ 'Government
securities held bv these institn-
tions to $11,454,900,000 on Oct. 31,

great as during the same period in
1943 during which. time! $2,734,-
000 000 were purchased.. . .
. “War financing of various types

1944. The increase. was not as

" The Council’s advices of Jan. 4

_also said:
increase |-

“Mr. Riedell: has been active in
management association-work for
many. years, taking part in the
activities of such .groups as the
National Office Management AS-
sociation, the Society. for. the. Ad-
wvancement ; of -Management; and

the .  International::‘Management
Congress.”- RIEE X ‘

ings of U.'S. Government obliga-
tions' were-.$:3,173,895, compared
with -$20,190,799 three months
previous, and with $14.655.000. a
year ago. . Loans and - bills' pur-
chased amounted. to- $13,175,560.
against $8,452.743 on Seot. 30..and
$9,191.056 on Dec. 31, 1943. Cavi-
{al, surplus and undivided profits
an Dec. 31, 1944, were $1,620.439;

‘compared with $1.585.558 on Seot:

-.30, and with $1,508,602 a year ago.

that total resources are'$1,262,-
589.365, compared with ' $1,155.-
257.305 on Sept: 30 and "$1,078.~
718,819 on Dec.31, 1944; whil»
total deposits .are $1,141,041,212
against  $1,038,908.039 three
months ‘ago and $964,148274" a
year ago.: Loans' and discounts

are -.now  $267,469,810, 1 against
$220,191,257 ‘and. $207.516,206;
(Continued on page 200) °
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vegetables and many other farm
and forest products, affect pro-.
ducers no less than consumers.
: We need in the State a mar-
keting system which is fast, effi-
- cient and honest for the handhng
of fresh food,-such as fruits and
. vegetables, eggs and milk. Both
farmers and consumers have a
. vital stake in such a system.
Neither can afford to leave its
development to chance. The nor-
..1mal processes ‘of food production
and food marketing are now: up-
set by the impact of war. Con-
" sumers, especially in our: large
towns and cities, are being forced
daily to make drastlc and some-
times unhealthful adjustments m
their diets.

It is high time to applalse the
whole food situation in the State.
‘The objective = of this  appraisal
should be, - first, to ' determine
what adverse conditions can be
corrected immediately; second, to
lay a broad foundation for a long-
time State program of food pro-

<. duction; marketing, and diets, de-
- signed to keep the farms of the
State profitably employed and to
~ supply the people of the State
. with the best possible food from
. these farms at reasonable prices.
‘To this end I recommend the cre-
ation of a temporary commission
1o make this vital survey,

Migrant Workers
One consequence of the war
has been a big increase in the
number of = seasonal “migratory
workers from other States. Their
help has been . essential to- the
- harvesting and processing of the
- great two and one-half million-
_ton - fruit and vegetable crop of
_ New York. . In 1944 there were
about 10,000 such workers from
Southern and near-by States, all
. of them living in prlvately owned
. and- operated Camps:, v
3 The influx of this large num-
. ber of workers has created seri-
~wous problems. for employers, for
workers and for the .people of
. ihe State at large. In the effort
- to provide satisfactory housing
. and working conditions for them,
ouwsmfarmers have struggled under
shottages of labor, lack. of trans-
~portation - materlals and equ1p—
. ment
; Nevertheless, many prob]ems
remain.  Since these seasonal
workers ‘are necessary to  our
economy and. welfare, it is the
responsibility of the State of New
. ¥York to insure for them accept-
_ able living and working condi-
. tions.  Our progressive labor and
social welfare programs should be
extended to protect these workers.
. By the 'same token, . employers.,
should have the assistance - and
co-operation of State agencies and
 departments in providing housing
and - working - conditions which
will attract sufficient numbers of
good workers to our State.
The ' State ‘Farm Man Power
Director is completing an exten-
- sive study of this problem. I will
. transmit his report together with
my recommendat:ons early in thls

session.
CONSERVATION

As' the State grows older, and
i continues to draw heavily on its
soil, water, forest, fisheries, wild- |
life and mmeral resources the
need for the conservation and
- most . efficient  development  of
these resources grows ever more
urgent. The success of agricul-
" ture, lumbering, business, indus-
try, and outdoor recreational pur-
suits-~in short, the future pros-
perity of the State—becomes in-
creasingly dependent upon these
resources and the way we use
them.
. We ‘have alréady accumulated
. serious land-use problems. For

example, in just sixty years pro-
ductive farmland has shrunk
from twenty-four million acres.

to seventeen million acres. Of the
difference, there are five million
acres,  which “have been lost to
productlve use. - Once a leader in
lumbering, we now import into
the State over 75 per cent of our
lumper and pulpwood, and after
the war, as a result of unusually
heavy cutting at this time, we
will have to import even more.

Numerous measures have been
taken to improve the State’s con-
servation program. A Bureau of
Soil Conservation has been estab-
lished ‘in the Conservation De-
partment to bring about long
overdue co-operation between the
State and our farm  people on
problems of soil and water con-
servation_ which ~ affect us “all.
There has also been established
in the department a Bureau of
Conservation Education.

In the field of forestry a far-
sighted step has been taken in;
the re-seeding ‘of a part of- our
forest nurseries which had bee

virtually abandoned by the pre-.

vious ~administration.  Already
some 17,000,000 seedlings are on
the way and I believe that the
State should resume its reforest-
ation work as soon as conditions
permit.

In the increasingly important
field of outdoor recreation we
know that we will be faced with
a ‘tremendous  demand for in-
creased facilities - and'  services
when the men and women in the
armed services come home.. An
expanded program of parks and
parkways, camp sites and public
hunting and fishing facilities has
been -planned to meet this de-
mand. It will enrich the lives of
our people and will, incidentally,
provide much employment during
the reconversion period.

., ST. LAWRENCE POWER
£ :PROJECT wi e

After twenty years of dscussion,
the tremendous power potential
of the' St. Lawrence River still
remains = undeveloped, - Its esti-
mated 1,620,000 kilwatts would be
the second largest project of its
kind in this continent. Its bene-
ficiaries would be the residents
of this State and nearby areas.

‘At the last session of the Legis-
lature upon the recommendation
of the State administration, reso-
lutions were unanimously adopted
declaring for the prompt develop-
ment of the St. Lawrence River
by measures which would pro-
vide low-cost power from these
resources under ‘the inalienable
ownership of the people. -

On Dec. 12, 1944, the United
States Senate rejected a meas-
ure for - the completion of the
Seaway and Power Project, in
accordance with the terms of the
United  States-Canadian = agree-
ment of March 19, 1941. How-
ever, it has been announced by
the sponsors of the measure that
it will be reintroduced at the
first session of the next Congress.

recommend, “therefore, that
the State continue® vigorously to
assert its substantial rights' and
interests in the St. Lawrence de-
velopment,

For years 1 have advocated the
completion of the St. Lawrence
Seaway and Power Project. ‘Dur-
ing the last decade the means
have been found'and billions in
Federal funds have been appro-
prrated to. develop. .great rivers
in other sections of-the country,
for power, navigation, flood con-
trol, irrigation and like purposes.

he incomparable resources of
the St. Lawrence River should no
longer be wasted. If the Federal
Administration is unable or un-
willing to proceed, then the State
of New York itself should ‘under-
take to complete the pro]ect on
a self-liquidating basis, in co-op-
eration with -the Domxmon of
Canada and the Province of On-
tario.

'| cal government.

‘plan, I

MUNICII’AL AFFAIRS ;

advisory = committee - under  the
chairmanship of the Comptroller
to analyze the needs of'the nmu-
nicipalities for ' additional" rev=
enues and to ‘suggest the:means
of reducing real estate taxes. Last
year the committee was reconsti-
tuted as a temporary commission.

Upon 'the recommendation’ of
this body the ' State - has :relin-
quished to the localities® its full
share of the mortgage recording
tax. In addition, last year, we
paid over to the cities--all: the
moneys derived by the State from
the utility tax. ;
sources, the municipalities’ will

receive $19,000,000. To secure the .

home owner and rent payer:the

benefits of this increased financial

assistance, the cities  were' .re-
quired to apply the; utility tax
moneys to the reduction of 'debt.

In addition, with an"initial .ap-
propriation of $2,000,000, the State
has taken over the cost of rights-
of-way  for - State highways—an
expense heretofore borne by local
government.

The ‘State has encouraged the
municipalities and  districts: not
only to prepare plans for the con-
struction  of - post-war improve=
ments but also to accumulate re-
serve funds to finance-their cost.
As I have already pointed out.
450 municipalities have followed
the example of the State and"set
up local post-war reconstluctlon
funds.

Since Jan. 1, 1943, the services
of the Department of Audit and
Control to our municipalities and
districts have been enormously
expanded to the great benefit: of
municipal finance. Municipal and
district examinations, for exam-
ple, -have increased from 113 in

1942 to more than 2,100 in the last |.

year.. By its newly established
consultant and ‘research sections,
the Diyision of Municipal Affairs
now makes available helpful new
services to all subdrv1srons of lo=

Since 1942, mumcrpal debts are
trending steadlly downwards:-Re-
fundings have been drastrcally Te-
duced. . I believe it is safe to'say
that by your enactments; and

through the courageous. and dili=.

gent efforts of the Comptroller,

our municipalities, whose..fiscal |

affairs are under his  direction,
have made’ greater: progress. to-

ward ‘a sound financial . posmon.

than in any other period:in:the
history of the State of New. York

STATE EMPLOYEES

In every department.'of . our
Stdate government ‘we are. sharp—,
ly handicapped by manpower
shortages.  Our institutions, are
particularly hard hit.
is proud of its many employees
who .are now serving ' in 'the
armed forces of our country. We
are proud also of those remain-
ing employees who, in the face
of many attractive opportumtles
of employment elsewhere;
continuing to carry on' the: "work
of the State. 'Many of them are
shouldering a heavy .load: not

merely by reason of extra work:
occasioned ' by - the* 'man-power’

shortages, but also by reason of
advancing living costs

As a measure to" meet these’

conditions, extra war; emergency
compensatlon was mxtlated

1943 covering employees recelv-
ing. less - than. $4,000.: That" ar=

rangement has- since been* c_on-‘

tinued.. It is no longer adequate
to meet the conditions that exist:
I, therefore, propose that the war
emergency compensation: be in~
creased and that ‘such: additional
compensation be, provided to. all
employees of the State.

In substitution for the current
recommend additional
compensation of 20 per-cent for
those receiving less than $1,500 a
yvear; and for those receiving
$1.500 or more, but less than $2,
000, the increase should be 17V,
per cent. This is in accord with
the national policy and will help
bring the pay of State emvloyees
at that level into line' with that

From' these two"

“Thé': State ;

‘are’

+{of | Federal .employees ‘at a corn-
Early.in 1943 I appointed:an:

‘parable’ level, * It accomplishes a
much-needed . . equalization . of
wage levels. For those receiving
$2,000 or- more, but less than $3,-
000, the increase should be 15 per
cent; for those receiving $3, 000
or more, but less than $4,000, 12%
per._cent; for those receivmg $4,~
000- or\more, 10 per cent, with.a
limit of $1,000 on the amount of
increase. In some cases these per-
centage increases will have to be
modified, - so as to maintain ap-
Lpropriate  differentials between
the various-salary levels.

Beyond this broad question of
increased compensation to meet
changing conditions, relations be-
tween. . the State government and
the State -employees. always re-
quire our ‘careful consideration.

.The Civil Service  Commission
h;rs been making steady progress
in-personnel work, but many per-
sonnel* problems . are: separately
handled by the departments with
no opportunity to maintain a con-
sistent . policy - throughout . the
State service, ' Misunderstandings
inevitlably result. A personnel
council that would unify all per-

toward. the development of a uni-
fied .program. = The function of
such a council at the outset would
be to.bring together regularly all
personnel ‘and departmental  fis-
cal officers to promote uniformity
and to. learn:at first hand . of
existing problems. - Relationships
that cannot be settled within a
department should be referred to
the council for consideration. "\

I do not consider it necessary
at the present time to establish

start can be made by administra-
tive action whrch I shall shortly
take.

Another matter relating to em-
ployees that needs attention is
the temporary salary standardiza-
tion board which will come to an
end under present law on Dec. 1,
1945, at -which time all. of its

.| functions ‘are to be transferred to

.the ‘Director of the Budget, I
doubt the wisdom of this plan.
One: fiscal office. cannot satisfac-
torily ' provide - the service that
should be : afforded .to the: State
and its employees in the matter
of salary allocation. A permanent
standardization board should be
created. . It should be provided
with appropriations for the main-
tenance of its own permanent ad-
‘ministrative staff and I recom-
mend .these proposals for your
favorable consideration,

On Dec..7, 1944, the special in-
vestigation into legrslatrve mat-
ters which ‘was ordered at. the
unanimous request ‘of your ‘lead-
‘ers rendered ‘an interim present-
ment by the grand jury containing
important data and recommenda-
tions  concerning  the :legislative
personnel and fiscal matters.

« A’joint committee of your hon-
orable bodies has been studying
the same field for the last year.
It is my understandmg that they
are preparing specific recommen-
dations to eliminate waste and
inefficiencies -which have:grown
up. during "the last twenty years.

honorable bodies: will dispose-of
the matter in the interest of the
people and yet. preserve the in-
‘tegrity” and-prerogatives of a co-

ment.-. - ;
.1t should not pass without com-
ment, however, -that ‘one‘of the
causes of the-financial traditions
-which have developed in the Leg-
islature has been due to the con-
“stitutional limitation on legisla-
tive salaries to. the sum of $2, 500
per annum.

¢ I have long entertamed the
view. that this constitutional lim-
itation is  wholly -oiitdated and is
contrary to the public interest.

~¢|'Certainly ‘the people of the State

'do not desire that their legislators
should - render - their important
services at a personal. financial
loss.. By contrast, the City of New
York pays the members of its

sonnel:work would be a first step.

such a program by legislation, A

LEGISLATIVE INVESTIGATION'

I have every-confidence that your,

ordinate branch of the govern-

rid
legislative body $5,000 a year and
they do:not have to travel.long'i
distances. to Albany:every week
for three or more months' of the
year. ’ :
Moreover," as you know, your |
leaders render almost full-time
service to the State.. They are’
your most experienced members
and 'they render ‘services of "a
high order which are invaluable
to the State. ' They should re-
ceive compensatlon at least cqual
to that-of commissioners.

. THE JUDICIAL SYSTEM

Last year I.referred to the
necessity for. a change in the |
method. of selection of judges
Your honorable bodies gave much
consideration to the issue. Public
hearings were conducted and a '
number. of bills were.introduced
each attempting.a different solu-
tion of the problem, Subsequently,
your leaders issued a public state-
ment in which they set ‘forth the
need for further' and more ma-
ture deliberation.

In the ensuing year, the need
for-a revision of the method of
selection has become even more '
acuite;:  Moreover; there has also
been revived a deep interest in
making more simple the removal
of judges. Right here in the
capital -district, a shocking ex-
ample of judicial misfeasance has
occurred.. To all of these prob-
lems I once again direct your at-
tention :and I earnestly trust that
you will give careful study to
the many excellent suggestions,
which will come to you from bar
associations, civie  groups and
others. It is 'a matter of high"
importance that improvements he
brought ‘about in the methods of -
selecting and removing members *
of the judiciary,

INSURANCE

New York has long been a lead-
ing State in-the insurance field.,
Its laws 'have been strong and
reasonable and the present Sup-
erintendent of Insurance has:.de-
veloped a leglslatlve program to -
carry forward ' the progressiye
regulation rof - insurance - in . this -
State. It provides for what has
been‘long overdue, uniform rules
of. accounting, the broadening of
rate regulation and extension of
controls over the filing of rating
information, together with other
information  essential to. intelli-
gent regulation. In addition, the
program . will provide.  for the
strengthening of  title insurance "
companies.,

I know that  your honorable
bodies will give sympathetic con-
sideration .to 'this important and {
forward -looking program.

COMMERCIAL RENTS -

In early - 1944-"your honorable
bodies created a joint:legislative
committee to  investigate and
study the commercial rent: situ-
ation. in the City of New . York.
War ' conditions had created . a
shortage in loft space and an im-
pending shortage of store space
with resulting heavy pressure {o-
ward the increase of rents.

Your committee  has -already
stated -publicly that it has found
that an emergency exists in New
York City. It proposes to recorn- -
mend at this session of the Legis- .’
lature the enactment -of appro-
priate legislation for the purpose -
of controlling the situation. With-
out such controls the effect upon
the war effort in this State would
become serious.

This siuation is brought about
by war-time conditions and is in-
timately related - to the  over-all
control ‘of prices to prevent in-
flation. It would have been better
had the Federal government pro-
cured from the Congress addi-
tional. powers so as to extend its
existing - control = over dwelling
rentals to commercial rentals, The
Federal government did not do
50, however, and the State must
and I am sure it will, act. .

Accordingly, I recommend to
your honorable bodies the enact-,
ment. of . legislation designed to'
bring relief to the ‘'many commer-
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cia:l and industrial tenants in the
City of New York.
PELINQUENCY ‘AND CRIME
2+ Juvenile Delinguency '
“in. the: last ' fourteen months a

“comumittee of State commissioners

has made - a: study of ' possible

* ‘measures for the prevention - of

juvenile delinquency  and adult
crime and the treatment of de-
linquents ‘and- criminals. : It re-
cently submitted’, an exhaustive

_report on the subject of juvenile

delinguency  whicn 1" transmit to
your ‘honorable: bodies’ herewith
for your thoughtful consideration.

It has been the conclusion of

“ the committee that delinquency,

like intolerance breeds in ignor-

“ance; that its causes are manifold;

that what is needed. is not pri-
rarily more laws but a en-ordi-

“hated effort of the agencies and

officials now empowered to deal
with these many: ‘causes.
therefore made limited and sim-
ple legisiative recommendations
<o far as prevention is concerned
and  has developed carefully
thought-out plans for teaming to-
gether municipal and State gov-
ernment and public  and. private
agencies in-an all-out battle on
many fronts against, this- menace.

The State should be prepared to

~ provide. an adequate youth serv-

ive agency and to agsist in initiat-
ing programs locally.

Custodial Care
n dealing  with deliquents and

" eritpinals provision must be made

for/ the most complete use of the
existing corrective facilities of the
State. ‘This must be accomplished

‘by freedom of transfer among the

institutions of a single depart-
ment. and ' to a. limited extent,
among . institutions of different
departments. This will permit the
use of institutions for specialized
purposes-and more. homogeneous
groupings of inmates. ;
' Certain: " particular needs: have
been' disclosed, such as the need
for an institution to take .care of
defective ‘delinquents under the
age of sixteen. At the present
time neither the Mental Hygiene
nor Social Welfare Departments
have the facilities for the treat-

- ment of ‘such children.

Parole iy
“Parole at the present time is
not consolidated: under- a - single
head. - It is a shocking fact that
the State of: New York operates
nine - different, unrelated parole
systems.

in the various State districts, with
resulting duplication of travel ex-
pense, records and work.  While
these systems to some extent deal
with different types of problems,
it is clear 1hat, with the-exception
of ‘the systems for. State: training
schools; . all supervision and  in-
vestigation should be consolidated
under- the State Division:of Pa-~
role.. - i P iy

‘Rehabilitation of Persons Con-
x victed of Crimes

Our penal system provides that
criminals ‘who - have served @
min‘mum term, and whose: good
conduct and prospects of ‘rehabil-
itation warrant “it,  may be ‘re-
leased from-custody by the Board

- of Parole.  This release, however,

does not end the punishment.. The
convict +is forbidden to earn his

J1ivelihood in- certain prgt’essions
. or occupations or o exercise some

of the privileges. of. citizenship ‘in

{he: community. to- which he has

yeturned. - These .penaltieg con-
tinue no matter how good his sub-

sequent behavior. In-many.cases

rehabilitation’ 'is " serjously. 1m-~
peded, "~ and. both. the “individual

-and.-the community. -are ‘injured.

“The only way that these -disa-
bilities can. be removed is by re=
sort ‘to 'the ‘ancient :and ‘cumber=
=dme use ‘of the Governor’s.con-
stitutional ~ pardoning power. I
have small patience with the con-
firmed criminal, but we should

take everv step to assist men and | !
|'on anv comparable basis: ‘The: essential. The Army recently ad-

wemen who  eenuinely, seek. re-
habilitation. They should not be

It has

. raise questions of fundamental

'is one of these problems; the root-

“I'signed to eliminate religious ‘and

‘prepared to make vital recom-

Each. of these systems,
‘has-its own set of parole officers

‘the medical profession: I have

turns exceeded those of States

prevented - from becoming'u's‘eful
with other methods of -ballot dis-

“Itizens nor unnecessarily carry. a
stigma ‘long after “eharacter -and | tribution . speaks for -itself. , The
reputation® have been “ye-estab-1 gervice vote in New York State
lished. ) .-+ .| was almost double that of Penn-
-1 propose, therefore, that leg-|sylvania; the second. largest State
islaiion be enacted whereby the | in the Union. - Using the available
-estraints and disabilities imposed | estimates of - qualified . voters in
5y law upon released felons will'| the armed service, this means ‘that
he ‘made mandatory. only. for:a .the percentage of servicemern vot-
‘ixed period: Thereafter, upon {he | ing in New York exceeded. that in
showing - of : sufficient rehabilita~'|. Pennisylvania = by almost 10 per
tion .and by unanimous . vote: of | cent, - This -comparison. continues
the Parole Board these disabilities dramatically . through  all of . the
should cease to be effective. comparably large States for which

I am sure that your honorable figures are .available.” New York
bodies will give ' these. matters exceeded them all in the percent-
vour most earnest attention: Injage of .the service votes returned.
the last few years, the:State hasi. We avoided fraud, observed the
gone far to provide for the tan- | requirements of our Consttution,
gible problems which beset it now { and also: produced an enormous
and which we anticipate during |yote, - In view of the remarkable
the post-war period ahead.. We|success achieved under the law
must likewise deal with the more | and ‘the large vote received under
intangible aspect of community {it, [ recommend that.it be con-

.care. projects

Jife, problems-that. overlap many | tinued substantially as it is.
departmental lines, problems that  gpe . injustice, however,  was
caused, by ‘our constitutional pro-
visions:  In time of war the mer-
chant ‘marine, the Red Cross and
other civilian agencies *work *in
close - co-ordination with - the
armed services. . The number of
persons engaged in these pursuits
increases markedly © during war
time. "It seems most unjust that
such ‘persons ~should lose- their
right to vote because of their con-
{ribution to the nation’s welfare.
1° therefore recommend  an.ap-
propriate ‘broadening of the pro-
visions-our Constitution to permit
s I non-personal voting by members
dressed a special message to YOUT | o¢ the merchant marine, the Red
honorable bodies, calling . atten-|cross-and’ other simila;‘ author-
tion to the great significance of | cqlagencies
the problem - and ‘ the mecessity | 2 -
for most careful :study and sug-
gesting - the - creation of a com=
mission to undertake such: study
and to make recommendations. at| {ion. ‘of “a temporary commission
this session of t‘he Legislature. . .| to 'study proposed legislation af-
That suggestion. was followed | fecting-veterans and for the pur-
and the Temporary State Com-|pose of:setting up a veterans’
mission Against Discrimination s | service-agency for the State. This
n-1recommendation . ‘was followed.
mendations with carefully drawn | The temporary commission' that
legislation- by Feb, 1. 1'cannot was created and headed by Gen-
too strongly emphasize either the | eral: Hugh ‘A. Drum has operated
‘mportance. or the mnecessity -fot | successfully during the year. A

considered action on-the recom- State-wide - veterans” agency ~and
mendations * of -that’ commission.

0 agencies in. each logality - have
The need for action in this ‘field|been .created;  They are already
»f human relations is imperative. | carrying on their important serv-
We all know. that the problems |ices:to the returning veterans and
in this field may-not be solved by their familities. R
means. . of : statutory - enactments|- “In “addition, the commission is
alone.. All of our people must be|prépared’ to -submit. its report to
imbued with:the urgency and: the | your “honorable- bodies, making
will .and = the understanding .to | specific recommendations for leg-
bring - co-operation and _equality | iskdtion affecting  veterans. Most
into the relations among ‘our-fel-|important. of all of its recommen-
low human -beings. To do this,|dations is'one to make permanent
aducation both of child and adult|the State - Veterans’ Commission
is required. The right atmosphere|in the executive department. The
in the home, the church and the | commission, including the mem-
school is all important. - Much can | bers ‘representing the veterans’
be accomplished to accelerate the forganizations, has recognized that
process -of education and under- | the ‘State, in rendering service to
standing by voluntary action-and!the veterans, should not duplicate
by sound goyernmental" leader- | the functions now carried on by
ship in initiating and encouraging appropriate ' State departments
such- voluntary action. . - |under ‘the Constitution or all of
I eannot too strongly urge that, .the activities of the Federal gov-
after the commission has rendered ernment. ~Instead, the needs of
its report, action should be taken veterans- can be taken- care of
to place our State in the fore-|through careful and selective co-
front of the nation in the handling ordination: by a permanent com-
of this vital issue. -+ T I'mission dn” the executive depart-
: .- i ment. - The- report will contain
MEDICAL CARE COMMISSION {gther ® recommendations as indi-
The ~ Commission - on Medical | cated by~ the preliminary report
Care created by your honorable that was-presented to me pursu-
bodies last year has made: sub-|-ant:to’the:law. ‘
stantial progress in its efforts’to} This is'a field which will under-
produce " a‘-workable, plan forlgo  greater ~development as ‘the
broadening - the availablity . of ('dajrs and the years pass.” We wel-
m‘eghcal cervices and hOSpitals'come"‘.._thisf'd_evelopment because
while at the:same time preserv=ijwe: ‘welcome the opportunity to
ing the integrity and freedom' of‘.do- f “our. soldiers: and sailors,
O oung men and our young
swomen; - those: things to which
‘they are entitled by reason of the

education and  citizenship rather
than matters of law and legisla-
tion, - Eradication of deliquency

ing out of racial and religious in-
tolerance is another. vt
DISCRIMINATION

During the closing days of .the
last session  of the' Legislature
certain bills were’ introduced de-

racial *discrimination. in various
phases of our society, particularly’
in the field of employment. I -ad-

<. VETERANS
At the last session of the Leg-

every Treason {o believe:that by
the next session of. the Legisla-

ture, it will bring forward a ‘pro-|sacrifices they are making on be-

gressive and sound program “for.
the benefit of the people of-the;
‘entire State. To this end the.com-
mission should be continued..

SOLDIER VOTE -

half of the nation.

; “WAR COUNCIL

| - During " the last year, certain

of.the probléms and activities of

; ’ the New York State War Coun-
The New }{ork soldier vote:law | cil- have “increased, while it has

was. a conspicuous success in pro- been possible to eliminate others

ducing a very large.soldier vote | which were no longer considered

dressed a communication fo me

\
x
|

amount by which New York re-

'

‘islature. I recommended the crea-;

warning of the possibility ot robot
bombing and. requesting vigil-
ance in maintaining civilian pro-
tection services. '

" There has been a steady in-
crease in the demand for child
care facilities,  The Child Care
committee - has rendered excep-
tional'service to many communi-
ties in which.industry would have
been  seriously . lacking 'in'. per-
sonnel- had care for the children
of working mothers not been pro-
vided.

On Dec. 1, 1944, there were in
operation’ in the state 98 -child-
involving 221. nur-
series - and . school-age centers,
having a normal enrollment of
about - 9,000 children. Of these
921 units, all but three were
financed with the aid of the state.
Requirements serviced by such
agencies as the Nursing Council,
certain divisions of Civilian Mo-
bilization with its very large vol-
unteer- register and. others have
increased.

Not the least of the achieve-
ments of the’ War Council has
been in the field of food produc-
tion and preservation through the
services of the Emergency Food
Commigsion. - Significant = suc-
cesses in 1943 and 1944 must be
followed by equal achievement in
1945, Still acute are farm labor
and farm machinery emergencies.
Replacements have not been pos-
éible and the outlook in' this re-
spect in 1945 is anything - but
bright. ~Intensive work in  this
field during the year is" clearly
indicated. :

As we move into ©1945, it is
¢lear that the War  Council and
the Jocal councils have important
services of ‘lasting value to per-
form in aid of the war effort.

; CONCLUSION
In presenting this annual mes-
sage to you, I have made a num-
ber of proposals toward carrying
out the responsibilities’ of the
state .- in -the' post-war period.
These ‘deal broadly ~with the

| strengthening of the services ' of

the state to its people, whether
they work in business, industry
or in agriculture. New York is
a_ highly developed ~ industrial
state and we must-make-the con-
ditions under which 'business  is
done in our state 'so. attractive
that in the reconversion  period
our factories and plants will:be
desirable “places in which to. do
business and our people can look
forward to permanent, stable em-
ployment. There must be no post-
war trend away from ‘the great
harbors, transportation and highly
skilled workers of our state.

At the same time; the hard-
won rights of labor, which are a
cornerstone of economic freedom,
must be preserved and'strength-
ened as I have indicated. For the
thirteen million people. of our
state life must be made ever hap-
pier and ‘more secure from ‘eco-
nomic - or ' physical ‘misfortune.
The - education of our  children
must.be strengthened. :

‘Only in. these .ways can.'the

Nardin Again Heads
St. Louis Reserve

The Board of Governox& of
the Federal Reserve System™has
redesignated William T. Nardin,
St. Louis, as Chairman . of the
Board and Federal Reserve Agent,
and has reappointed Douglas W.
Brooks, Memphis, Tenn., as Dep-
uty Chairman and a Class C di-:
rector of the Federal Reserve .
Bank of St. Louis. ;

The Reserve Bank's announce- .
ment on Jan. 2, also said:

“«Member: banks have  elected
the following as-directors of the
parent bank: Tom K. Smith, St. '
Louis, Class A director, and Louis
Ruthenburg, Evansville, Iad,
Class B director. %

“The following have been ap-"'
pointed directors of the branches
of the Federal Reserve Bank:’ :

“Little. Rock Branch—S. M.,
Brooks, Emmet Morris.and A. F.
Baliey, - Little Rock, Ark., and,
(Geo: S. Neal, Russellville, Ark.

“Louisville Branch — E. J..
O'Brien, Jr., Wallace M. Davis
and Chas. Schacht, Louisville, Ky. -

‘“Memphis - Branch—J. - Holmes
Sherard, Sherard, Miss.; W. P.
Kretschmar, Greenville, Miss., and.
W, H. Glasgow, Memphis, Tenn.

“The Board of Directors of the
Federal Reserve Bank consists of
nine  members, six of whom are '
chosen by the member banks and
three by the Board of Governors
in Washington, Each branch has
seven directors, four of whom are’
appointed by the Federal Reserve:
Bank and three by the Board of
Governors.

- Harrison Reeves Dies ;

Harrison Sprague Reeves died .
Dec: 30 at-the age of 56.  Mr.
Reeves, who was a - financiak «
writer and Paris correspondent of
the “World,” passed away after a
short -illness, said the New York
“Times” of Jan: 6, from which we
take the following: :

Born ‘in- Carthage, S. D., Mr. :
Reeves was - educated ~in ~South .
America: and Europe, where his
father went to take a series of
posts as a civil engineer. He wag -
graduated from Harvard Univer=::
sity in 1910, earning his AL BT
degree cum - laude.  He took
courses under William = James,
George Santayana - and Josialx
Royce and carried on-an extensive
correspondence with them after
his graduation.

After he left Harvard Mr.
Reeves took a job with the old’
New York Morning Sun as a
financial reporter and editoriak
writer. He conducted a column
called ~Gossip' of Wall  Street, !
which attracted the attention of
the. editors of the “World,” who
made him that newspaper’s con- *
tinental correspondent, with head-

great, free institutions we here
have {he honor to represent be
made stronger and the lives of
our people happier in a turbulent
and unhappy world.

THOMAS E. DEWEY.

Buffalo Clearing House
Elects Harriman Head

According to the Buffalo “Eve-
ning ‘News” of Dec. 27 President
Lewis G. Harriman of the Manu-
facturers & Traders Trust Com-
pany, - Buffalo, N. Y., has been
elected President of the Buffalo
Clearing .House - Association to
succeed . President Charles - H.
Diefendorf .of the Marine Trust
Company. The advices added: -

{ Miller...
' Manufacturers & Traders Trust

“President George, G. Klein-
cinst of the Liberty Bank of Buf-
falo was elected - Vice-President
of the Clearing House, Mr. Diefen-
dorf, Treasurer, and Edward W.

Vice-President of the

Company, Secretary.

/

quarters at Paris.” From Paris he .
wrote widely on European finan-
cial and political questions.’ '

Mr. Reeves remained with the
“World” until the start of the first
World War, when he returned to
the “Sun.” He left daily journal- ¢
ism. in 1916 to become the 'pub-
licity member of the American
Manufacturers  Export Associa-
tion’s industrial - mission to..Eu~ !
rope. ' Later he did publicity work ;
for - French semi-governmentak
agencies.

In  the late .Nineteen Ten's "
and early Nineteen Twenty's Mr.
Reeves served as manager for sev-
eral continental business . firms.
After his return to the United
States he did publicity for bank--
ing and o:l eoncerns. From 1931
until 1943 Mr. Reeves spent much
of his time traveling about ' the
‘country in a trailer. |
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~ Congress on this subject.”

“a second bill of rights under

creed.”

- large degree depends, is the ‘right
_in " the

“~could - produce—and

.pay -substandard ‘wages are. pro-
ductive jobs.

- essential to the war effort.
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PDR Agam Calls For Enaclment

- 0f National

{Continued from first page)

need is too pressing to await the
outcome: of further efforts at:re-
cruiting.”

‘Making the statement that “I
am' clear in my own. mind. that,
as an essential factor in the: main-
tenance of peace in the future, we
must. - have. universal military
tralmng after this war,” the Pres-
ldent indicated that: he would

“send. a special message to the
He
continued:

“An enduring peace.cannot be
achieved without a strong Amer-
ica—strong- in the social and eco-
nomic sense as well as in the mil-
itary sense.

“In-the State-of-the-Union mes-
sage last year, I set forth what
I considered :to be an American
economic bill of rights.

“I said then and.I say now that
these economic  truths represent

which a new basis of security and
prosperity can be established for
all' regardless of station, race or

“Of these rlghts the most fun-
damental, and one on which the
Iulfillment of the .others in a

to a useful and remunerative job
industries or. shops . or
farms or mines of the nation.” In
turn, others of the economic
rights of American -citizenship,
such as the right to a decent
home, to a good education, to
good medical care, to social se-
curity, to reasonable farm income
will, if fulfilled, make major con-
tributions to achieving adequate
levels of employment.”

Noting" that “we have had full
employment- during the war,” the
President observed that “we have
had it because the Government
has been ready to buy all the ma-
terials of war which the country
this - has
amounted fo. approximately half
our present productive capacity.”
" “After thé war,” he said; “we
must maintain full employment
with ' Government -performing its
peacetime  functions.”.  “This
means,” he added, “that we must
achieve ‘a level of demand and
purchasing power.by private con-
sumers,” and: “it means also that
we must greatly. increase -our ‘ex-
port: trade-.above the :.pre-war
level.” In part, the President also
said:

“Our prlicy is, of course, to rely
as much as p0551ble on private en-
terprise to provide jobs.  But the
American people will not accept
mass - unemployment or - mere
makeshift work. There will be
need for the work of everyone.
willing ‘and ‘able to work-—and
that means - close " to 60,000,000
Jobs

““Full employment means not
only . jobs, but productive jobs.
Americans do not regard jobs that

“We ‘must make sure that pri-
vate enterprise works as it is sup-
posed .to work—on the  basis. of
initiative -and vigorous - competi-
tion, without the stifling presence
of monopolies and cartels,

“During the war we have guar-
anteed - investment in enterprise

should - also take. - appropriate
measures. in peacetrme to secure
opportunities  for new small en-
terprises and for productive busi-
ness expansion for which finance
would: otherwise- be - unavailable.

“Our full-employment program
requires  the extensive develop-
ment of our natural resources and
other useful public works. The
undeveloped resources of this
continent are still vast. Qur river-
watershed projects will add new
and fertile territories to the
United States. The TVA,: which

of - friendship and mutual under-

‘national field has been the renais- I

We |

was constructed at a cost of $750,+
000,000—the cost of waging this]|
war for less than four days—was

<
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a- bargain. We have similar op-|
portunities: m our other great
river basins,”

‘Reference was made . by  the
President to the Atlantic Charter,
and in his remarks' thereto he
said:

““It is true -that the statement
of principles  in  -the  Atlantic
Charter does not provide rules of
easy 'application to each and ev-
ery one of this war-torn world’s
tangled situations. But it is a
good and a useful thing—it is an
essential thing—to have princi-
ples toward which we can aim,”

From his '‘message we " also
quote:- ; !

“We and our allies have de-
clared that it is our purpose to
respect the right of all peoples to
choose the form of government
under which they will live and to
see sovereign rights and self-gov-
ernment restored to those ‘who
have been . forcibly ' deprived of
them. * * *

“It ‘is our purpose to help- the
peace-loving peoples of Europe to
live together as good neighbors,
to recognize their common inter-
ests and not to nurse their tradi-
tional grlevances against one an-
other.”

Declaring - that “we. rnust not
permit the many specific and im-
mediate problems of adjustment
connected with. the liberation of
Europe to delay the establishment
of permanent machinery for-the
maintenance of peace,” the Pres-
ident said:

“International peace and well-
being, like national peace “and
well-being, require constant alert-
ness, . continuing cooperation and
organized effort. ...

“Many . of the problems of the
peace are -upon us even now
while the conclusion of the ‘war
is still before us: The atmosphere

standing and ' determination’ ‘to
find a common ground of com-
mon understanding, which sur-
rounded the  conversations - at
Dumbarton Oaks, gives us reason
to hope that future discussions
will “succeed in. developing the
democratic and fully integrated
world ' security . system  toward
which these preparatory conver-
sations were directed.

“We and the other United Na-
tions - are going forward with
vigor and resolution in our efforts
to create such a system by provid-
ing for it strong and flexible in-
st:tutlons of joint and cooperative
action.”

The President told the Congress
that “one of the most heartening
events of the year in the inter-

sance of the French people - and
the return of the French nation
to the ranks of the United Na-
tions,” and, he stated that “today
French armies are. again on the
German frontier and. are again
fighting = shoulder to . shoulder
with our sons.” X

At the conclusion of his mes- |
sage’ the President stated that
“this New Year of 1945 can be
the greatest year ‘of achievement
in human history.” He further
said:

“Nineteen hundred forty-five
can see.the final ending of the
Nazi-Fascist reign  of terror in
Europe.

“Nineteen hundred forty-flve
can. see the closing <in of  the
forces of retribution; ‘about - the
center of the mahgnant power of
imperialistic Japan.

“Most important of: all—&1945 can
and must see the"substantial be-
einping  of the- organlzatlon of
world peace.”

Text of President Roosevelt’s
!State of the Union Message
to the Congress
To the Congress of the U. 8.: |
In considering the state of the
Union, the war, and the peace

(that s, to follow,.are naturally

uppermOStdn the mmds of all of

This war. must be waged—lt is
being : waged—with-:the greatest

‘['and . most persistent - inteasity.

Everything: we are and have'is at
stake. « Everything -we aré and
have ' will- -be given: ' :‘American

. men, fighting far from home, have
‘already won' victories wmch tne

world will never forget. -

We “have no-“question of - the
ultimate . victory. = We have no
question: of the cost, Our losses
will be- heavy. ' -

‘We and our Allies w1ll ‘g0 on
fighting together to ultimate total
victory.

We have seen a year marked,
on the whole, by substantial prog-

| ress toward v1ctory, even though

the year ended with a setback for
our arms, when the Germans
launched ‘a ferocious - counter-at-
tack into Luxemburg and Belgium
with the obvious objective of cut-
ting our line in the center.

Our men have fought with in-
describable and unforgettable gal-
lantry under most difficult condi-
tions, and our- German enemies
have sustained considerable losses
while failing to obtain their ob-
jectives.

The high tide of this German
effort was reached two days after
Christmas.  Since then we have
reassumed - the offensive,  rescued
the isolated garrison at. Bastogne
and forced a German withdrawal
along the whole line of the sal-
ient,

The speed thh which ‘we re-
covered. from' this savage attack
was largely possible because we
have one supreme commander in
complete control of all the Allied
armies in France. General Eisen-
hower “has faced this period of
trial with«admirable . calm ~and
resolution and with steadily in-
creasing success. - He has my com-
plete ‘confidence. '

Further desperate attempts may
well be made to break our lines,
to 'slow our progress. We must
never .make the mistake of as-
suming . that . the Germans ‘ are
beaten  until the last Nazi ‘has
surrendered

-And T would express another
most serious ‘warning against the
poisonous effects of enemy propa—
ganda. 3

The wedge that the Germans at-
tempted to drive 'in western Eu-
rope was less dangerous in actual
terms of winning 'the war than
the wedges which they are con-
tinually attempting ‘to drive be-
tween ourselves and our Allies.

Every little rumor which is in-
tended. to weaken our faith in our
Allies -is like an ‘actual .enemy
agent -in  our ‘midst—seeking to
sabotage our war effort. There
are, here and there, evil and base-
less rumors against the Russians—
rumors- against the: British—ru-
mors -against, our -own Amencan
commanders in the field.

‘When you . examine these  ru-
mors closely, you will' observe
that every one of them bears the
same - trademark—‘“Made in Ger-
many.”

Warns Against Divisive
Propaganda .

We must - resist this' divisive
propaganda—we must destroy it—
with the same strength and the
same - determination - that - our
fighting men are ' displaying - as
they resist and destroy the: panzer
divisions.

In Europe we shall resume the
attack and — despite temporary
setbacks here: or- there—we shall
continue  the attack  relentlessly
until Germany is completely de-
feated.

It is apvrovriate at this time tn
review the basic strategy which
has guided us through three years
of war; and which will lead, even-
tually, to total victory, ‘

The tremendous effort ,pf the
first” years of this war was di-
rected. . toward the concentration

{ of men-and supplies in the various

theaters of action- at -the  points
where they could hurt our -ene-
mies most. )

It wasan. effort—m the lan-
guage of the military men-—of de-
ployment of our forces. Many bat-
tles — essential - battles — were
fought; many victories—vital vie-
tories-—were won. But these bat-
tles -and . 'these ' victories were
fought and won to hold back the
attacking enemy, and to put us in
positions from which we and our
Allies could deliver the final, de-
cisive blows:

In the beginning, our most" im-
portant military ‘task was to pre-
vent ‘our- enemies—the strongest
and most " violently aggressive
powers that ever have threatened
c1v1hzatlon—from winning decji-
sive victories. But even while we
were conducting defensive, delay-

ing actions, we were lookmg for-/

ward to the time when we' could
wrest the initiative from our ene-
mies- and place our superior re-
sources of men and materials into
direct competition with them.

It was plain then that the defeat
of either enemy would require the
massing of overwhelming forces—
ground, sea and air—in positions
from* which we and our allies
could :strike directly against the
enemy homelands, and destroy the
Nazi and Japanese war machines,

In the case of Japan, we had to
await the comp:2iion of extensive
preliminary operations — opera-
tions designed to'establish and se-
cure supply lines through the Jap-
anese outer-zone ' defenses.  This

‘called for overwhelming sea pow-

er and air power-—supported by
ground forces - strategically em-
ployed against - isolated ' outpojst
garrisons,

Always—from (e very day we
were attacked—it was right mili-
tarily as well as morally to reject
the - arguments of those short-
sighted people who would have
had wus throw' Britain and Russia
to the Nazi wolves and concen-
trate against the Japanese. Such
people urged that we fight a pure-
ly  defensive war against Japan
while allowing the domination of
all the rest of the world by Naz-
ism and Fascism.

In the European theatre the
necessary bases for the massing of
ground and air - power against
Germany were already available
in Great Britain. In the Mediter-
ranean- -area - we could begin
ground -operations :against major
elements of the German Army as
rapidly as we could put troops in
the field, first in North Africa and
then in Italy.

.Therefore,
made. to concentrate the bulk-of
our ground and air forces against
Germany until her utter defeat.
That decision was based on all
these factors; -and it .was .also
based on the realization that, of
our two enemies, Germany would
be more able to digest quickly her
conquests, the more able quickly
to convert the man power and re-
sources of her conquered territory
into a war potential.

We had in Europe two active

and - indomitable  allies — Britain
and .the Soviet Union—and there
were also ‘the heroic resistance
movements in the- occupied coun-
tries, . constantly ‘engaging and
harassing the Germans..
.. We cannot forget how Britain
held ‘the line, alone, in 1940 and
1941; ‘and at: the same time, de-
spite ferocious bombardment from
the air, built upa tremendous
armaments industry- which en-
abled her to take the- offenswe at
El Alamein in 1942,

We cannot forget the heroic de=
fense of' Moscow ‘and- Leningrad
and Stalingrad, or the tremendous
Russian offensives  of 1943 ~and
1944 ‘which destroyed formldable
German armies. = -

.Nor can 'we forget how, for

| more -than seven long -years, the

Chinese people “have been sus-’
taining the barbarous attacks of
the Japanese and containing large
enemy forces on the vast areas of
the Asiatic mainland.

In the future: we must never
forget the lesson that we have
learned — that we- must have
friends who will work with us in

our -decision’ was|.

. Victories . Achleved Thrmx"h
; ; i Efforts-of Allies - ° %
As a result of the combined ef-
fort- of ‘the . Allied forces, great.
military victories “were achieved
in 1944: The liberation of France, ,

Belgium, Greece and parts of the Sl

Netherlands,. - Norway, ' Poland, -
Yugoslavia and Czechoslovakxa.
the surrender of Romania 'and !
Bulgaria; the invasion of Ger-"
many - itself and ‘Hungary; the
steady march through the: Pacific -
islands ‘to the ' Philippines,  Guam
and Saipan; and the beginnings of -
a mighty air offensive against the
Japanese islands.

Now, as - this seventy-ninth :
Congress meets, we have reached
the most critical phase of the war. -

The greatest victory of ‘the last .
year was, of course the successful -

breach on June 6, 1944, of the .

German 1mpregnable" sea wall *
of - Europe ' and " the ' victorious -
sweep of the Allied forces through
France and Belgium' and’ Luxem~
burg—almost to the Rhine itself.

The cross-channel invasion of
the Allied armies was the great-
est amphibious operation in the
history of the world. It over-
shadowed all other operations in
this or any other war in its im-
mensity.” Its success is'a tribute
to the fighting courage of the sol-
diers who stormed the beaches—
to the sailors and merchant sea~
men who put the soldiers ashore
and kept them supplied—and to
the military and naval leaders
who achieved a’ real ‘miracle of
planning and execution. And it is
also a tribute to the ability of two
nations, Britain and America, to
plan together, and work together,
and fight together in perfect co-
operation and perfect harmony.-

- This cross-channel invasion was
followed in "August by a second '
great amphibious operation, land-
ing troops in southern France. In :
this, the same cooperation and the
same. harmony existed between
the American, French and other *
Allied - forces  based. in North
Africa and Italy. bty
+The success of the two invasions °
is a-tribute also to the ability of :
many men and women to main- :
tain silence,  when'a few careless '
words would have' imperiled .the :
lives of hundreds of thousands and
would have jeopardized the whole ;
vast undertakings.

These  two - great - operatxons .
were made possible by success in .
the Battle of the Atlantic. -

Without ‘this 'success: over. Ger- -
man submarines - we :could - not
have built up ‘our invasion forces
or air forces in Great Britain, nor -
could we have kept a steady'
stream -.of supplies flowing  to .
them  after they had landed in
France.

The  Nazis, however, may suc-
ceed in improving their subma-
rines and their crews. They have
recently increased ‘their U-boat:
activity. The Battle of the Atlan=
tic—like all campaigns in this war
—demands eternal vigilance. But*
the British, Canadian and other -
Allied navies, together with our"
own, are constantly on the alert, :

. Important Ifalian Front 3

The tremendous operations in’
western  Europe have overshad- -
owed in-the public mind the less -
spectacular- but vitally, important
Italian front. * Its 'place .in the*
strategic conduct of the war in ¢
Europe has been obscured, and—
by some people, unfortunately—-’
underrated. ’

It is important that any miscon-~
ceptlon on-that score be corrected :
—now. §

- What the Allled forces in Italy -

are doing is a well considered part :
of our strategy in Europe, now .
aimed at only one objective-—the :
total defeat of the Germans. These
valiant forces in Italy are continu- -
ing to keep a substantial portion
of the ‘German army under con-
stant = pressure—including some
twenty. first-line German divi--
sions and the necessary - supply
and transport and replacement
troons—all of which our enemies -

peace as they have fought at our j need so badly elsewhere,

side in war,

Over very difficult terrain and
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" inrough ‘adverse ‘weather -condi-

~tions, our 5th ‘Army and: the Brit~
. ish 8th Army-—reinforced by units
drom-‘other ‘United ' Nations, ‘in-
cluding a:brave and well equipped
unit of the Brazilian Army—have,
in" the “past year, pushed - north
through bloody  Cassinoand the
"“Anzio. bedchhead, "and - through
~Rome until -now ‘they ‘occupy
heights overlooking the ‘Valley: of
the P, T it Sl ; #

The greatest tribute " which¢an

% be paid to’'the courage and fight-
“ing - ability of thesé splendid $ol-
diers'in' Italy is to point-out’that
although ‘their strength’is about
equal-to that of the Germans they
oppose, the Allies have been con-

.~ tinuously on the offensive.

That pressure, that offensive, by
our troops in Italy will continue.

The . American peopie. — and

'+ every soldier now fighting in the

" Apennines —'should :remember
that the Italian front has not lost
any of the importance which it
had in the days when it was the
only Allied front in Europe.

Offensive By U. 8. In Pacific

In' the Pacifi¢ during the last
year, we have conducted the fast-
est-moving offensive in the his-

..tory of modern warfare. We have
driven the enemy back more than
3,000 miles across the Central Pa-
cific. ) 5

A year ago, our conquest of Ta-
rawa was a. little more than a
month old."

A year ago we were preparing
for our invasion of Kwajalein, the
second of our great strides across
the Central Pacific to the Philip-
pines. = .

A year ago, General MacArthur
was still fighting in New Guinea,
almost 1,500 miles from his pres-
ent position in the Philippine Is-
Jands.

We now have firmly established
bases in the Mariana Islands from
which our  Superfortresses - bomb
Tokyo itself—and will continuq to
blast Japan: in: ever' increasing
numbers. . :
... Japanese forces in the Philip-
pines have been cut in two, There

is still hard fighting ahead—costly.

fighting. But the liberation of the
Philippines will mean ‘that Japan
has been largely cut off from her
conquest .in ‘the East Indies.. = |

The landing of our trpops on
Leyte was the largest amphibious
operation thus. far conducted in
the Pacific. « - > i

: Moreover; these landings drew
ihe Japanese fleet into  tne first
great sea battle which Japan has
risked in almost two years.. - Not
since: .the- night engagements
around - Guadalcanal ‘in. Novem-
ber-December 1942, had our Navy
been able to come to grips witn
major units of the Japanese fleet.
‘We had brushed against their flget
in the first battle of the, Philip-.
pine Sea in June, 1944, .but not
until last October were .we .a}ole
really to engage a-majqr' portion
of .the Japanese .navy in.actual
combat. The naval. engagement,
which, raged: for. three days, was
the heaviest blow ' ever: struck
against Japanese sea power,

As the result’ of that battle,
much. of what is left of the Jap-
anese ‘fleet.'has been driven be-
hind the 'screen of islands that

. separates. the: Yellow ' Sea, the
China Sea and the Sea.of Japan
-from the Pacific. s o
. Our Navy.looks forward to any
opportunity which the }ords of
/the Japanese Navy will give gq.to
fight them again. .. w0
. The people of this.nation have a
right to be proud of the.courage
and fighting ability. of the men in
the .armed forces—on.-.all fronts.
They also have a right to be proud
of American leadership. which has
guided their sons into battle.

-~The .history of -the generalship

" of this war has been a history of
teamwork and co-operation, - of
skill and daring. Let me give you
one example out of last yeaw's op-
erations in the Pacific;- . - )
-~ Last September Admiral Halsey
led American task' forces ..into
Philippine waters: and :north . to

“the East China Sea, and struck

'heavy blows ‘at Japanese air and

sea power. . v
. At that time it was our plan to

- approach the Philippines by fur-
ther stages, taking islands which|

we may call A,.C and E.. How-
ever, Admiral Halsey ‘ reported

'that a direct attack on Leyte ap-

peared feasible. - When ' General
MacArthur received the ' reports
from 'Admiral Halsey’s task forces,
he also concluded that it might be
possible to attack the Japanese in
the Philippines directly—by-pass-

ing islands A, C and E.

Admiral Nimitz thereupon  of--

fered to make available to Gen-
eral MacArthur several divisions
which had been scheduled to take
the intermediate objectives. These
discussions, - conducted "at great
distance, alltook place in one day.

General MacArthur immediate-~
Iy informed the. Joint Chiefs of
Staff here in Washington that he
was prepared to initiate plans for
an attack on Leyte in October.
Approval of the change in-plan
was given on the same day.

Thus, within the space of twen-
ty-four hours, a major change of
plans was accomplished which in-
volved  Army “and Navy forces
from two different theaters of
operations—a change which hast-

ened the liberation of the Philip-|

pines and the final day of victory
~—a change ~which saved lives
which would have been expended
in 'the capture of islands which
are now neutralized far behind
our lines. ]

Aid to China

Our over-all strategy has not
neglected the important task of
rendering all - possible . aid ’ to
China. Despite ‘almost insuper-
able difficuluies, we increased this
aid during 1944. At present our
aid to China must be accomplished
by air transport—there is no other
way. By the end of 1944 the Air
Transport Command was carrying
into China a tonnage of suppliés
three times as great as that deliv-
ered a year ago, and much more,
each month, than the Burma Road
ever delivered at its peak." 1

Despite the loss ‘of important
bases 1in China, the tonnage deltv-
ered by air transport has enabled
General Chennault’s :14th =~ Air
Force, which. includes many Chi-
nese tlyers, to wage an effective
and aggressive campaign against
the Japanese.  In 1944 aircraft of
the 14th Air Force flew more than
35,000 sorties against the Japanese
and sank an enormous tonnage of
erlemy shipping, greatly diminish-
ing the usefulness of the. China

‘Sea lanes. .

British, Dominion .and Chinese

forces together with our own have

not only ‘heldthe line in Burma
against determined Japanese at-
tacks but have gained bases  of
considerable importance to . the
supply line into, China. :

"'ne Burma campaigns have in-
volved  incredible hardship and
have demanded exceptional forti-
tude and determination. ' The of-
ficers and men who have served
with so much devotion in-these
far distant jungles and mountains
deserve high . honor from. their
countrymen. £k Ry

In all of the far-flung opera-
tions of our own armed forces—
on land and sea and in the air—
the-final job, the toughest job, has
been performed hy ‘the average,

easy-going, hard-fighting young |

American who carries the weight
of battle on his own shoulders,

It is to him that we and all fu-
ture . generation of: Americans
must pay.grateful tribute, ;

But—it is. of :small satisfaction

'to hith to know that monuments

will be raised to him in the fu-
ture.. He wants, he needs and he
is entitled to insist upon our full
and active support—now.

Need of Increasing Production:
Goals ’

“Although . inprecedented pro-
duction figures have made pos-
sible our victories, we shall have
to increase our goals even more
in certain items.

Peak deliveries of supplies were

made to the War Department in

December, 1943.  Due. in part to
cutbacks we ‘have not produced
as much since then. Deliveries of
Army supplies were down by, 15%
by July, 1944, before the upward
trend .was. once more resumed.

Because of increased’demands.
from overseas, the Army Service
Forces in the month of October,
1944, had to increase its estimate
of required production by 10%.
But in November, one month lat-
er, the requirements for 1945 had
to -be  increased: another 10%,
sending the production goal well
above anything we have yetat-
tained. Our armed forces in com-
bat have steadily increased their
expenditure of medium and heavy
artillery ammunition,- ‘As we con-
tinue the decisive phases of this
war, the munitions that we ex-
pend will mount day by day:

In October, 1944, while some
were saying the war in Europe
was. over, the Army was shipping
more men to Europe than in any
previous month of the war,

More Nurses Called For -

One of the most urgent immedi-
ate requirements of the armed

‘forces is more nurses. Last April

the Army requirements for nurses
was set at 50,000. Actual strength
in nurses was then 40,000. Since
that time the Army has tried to
raise the additional 10,000, Ac-
tive recruiting has been carried
on, but the mnet gain in eight
months has been only 2,000. There
are - now 42,000 nurses in “the
Army.

The present shoriage of Army
nurses is reflected in undue strain
on the existing force. More than
1,000 nurses are now hospitalized,
and part of this is due to.over-
work. The shortage is also indi-
cated by the fact that eleven
Army. hospital units - have been
sent overseas without their com-
plement of nurses. - At Army hos-
pitals in’ the United States there

1s only one nurse to 26 beds, in-

stsead of the recommended. one to
1 v

It is tragic 'that the * gallant
women who have volunteered for
service as nurses should be’ so
overworked. Tt is tragic that our
wounded men should ever want
for the best possible nursing care.

The inability to get the needed
nurses for the Army is not due to
any shortage of nurses. Two hun-
dred and eighty thousand regis-
tered nurses are now practicing
in this country. It has been esti-
mated’ by the War Manpower
Commission that 27,000 additional
nurses could be made available to
the armed forces without interfer-
ing too seriously with the needs of
the civilian population for nurses.

Since volunteering has not pro-
duced the number of nurses re-
quired, I urge that the Selective
Service act be amended:to pro-
vide for the induction of nurses
into the armed forces. * The need
is too pressing to await the out-
come of further efforts at recruit-
ing.

The care and treatment given to
our ~wounded  and ' sick soldiers
have been the best known to med-
ical = science. - Those  standards
must be maintained at' all costs.
We cannot tolerate a lowering of
them by failure to provide ade-
quate nursing for the brave men
who stand desperately in need of
it. . : s
In the continuing progress of
this war we have constant need
for new types of weapons. For
we cannot afford to fight the war
of ‘today or tomorrow with the
weapons of ‘yesterday. : For ex-
ample, the American Army now
has developed a new tank ‘with a
gun more powerful than any yet
mounted on a fast-moving ve-
hicle. The Army will need many
thousands of these new tanks in
1945,

Almost every month finds some
new  development in electronics
which/must be put into production
in order to maintain our tech-
nical superiority—and in order to
save lives., We have to work every
day to keep ahead of the enemy
in radar. On D Day, in France,
with our superior new equipment,

we located and then put’ out of
operation ' -every ' “warning - set
which the Germans had along the
French coast.

If we do not keep constantly
ahead of our enemies in the de-
velopment of new -weapons, we
pay for our backwardness with
the life’s blood of our sons.

Urgency of War Workers to ;

Stay on ,qu

The only way to meet these
increased needs for new. weapons

.and ‘more of them is. for.every

American. engaged. in war work
to stay on his.war job—for addi-
tional American civilians, men
and women, not engaged in essen-
tial work, to go out and get a war
job. Workers who are released
because their production is cut
back should get another job where
production 'is . being' increased.
This is no time to quit or change
to less essential jobs.

There is an old and true saying
that the Lord hates a quitter. And
this nation must pay for all those
who leave their essential jobs—
or all those who lay down on their
essential jobs for non-essential
reasons, - And—again—that - pay-
ment must be made with the life’s
blood of our sons.

Many -critical production pro-
grams ‘with sharply rising needs
are now seriously hampered by
man-power shortages. The most
important Army needs are -artil-
lery, ‘ammunition, cotton duck,
bombs, tires, tanks, heavy trucks
and even B-29’s. In each of these
vital programs, present produc-
tion is behind requirements.

Navy production of bombard-
ment ammunition is hampered by
man-power shortages; so is pro-
duction for its huge rocket pro-
gram. - Labor shortages have also
delayed its cruiser and carrier
programs, and production of cer-
tain types of aircraft. ’

‘There is critical need for more

repair ‘workers and repair parts;
this lack delays the return of dam-
aged fighting ships to their places
in the fleet, -and  prevents ships
now in the fighting line from get-
ting needed overhauling. :
" -The pool of young men ,under
twenty-six classified as 1-A.is al-
most depleted. Increased replace-
ments for the armed  forces will
take men now deferred who are at
work in war industry,. The armed
forces must have an assurance of
a steady flow of young men’ for
replacements. Meeting- this par-
amount need will be difficult, and
will “also make it progressively
more difficult. to attain the 1945
production goals.

Enactment. of National Service
Act Urged

- Last'year, after much consider-
ation, I recommended .that the
Congress adopt a national service
act as the most efficient and dem-
ocratic way of insuring full pro-
duction for our war requirements.
This “recommendation was “not
adopted. o ;

I now again: call upon the Con-
gress to enact this measure for the
total mobilization of all our hu-
man resources for the prosecution
of the war. I urge that this be
done at the earliest possible mo-
ment. - It'is not too late in the
war. In fact, bitter experience
has shown: that in this kind of
mechanized warfare where new
weapons are constantly being cre-
ated by our enemies and by our-
selves, ‘the closer we come to the
end of the war; the more pressing
becomes the rneed for sustained
war production:with' which to de-
liver the finalblow to the enemy.

There are three basic arguments
for a national:service law. .

First—It would-assure that we
have the right: numbers of work-
ers in the right places at the right
times. : .

Second—It would provide su-
preme- proof to - all our fighting
men that we are giving them
what they are entitled to, which is
nothing less than our total effort.

And—third—it -would ‘ be - the;
final, unequivacal answer to thel
hopes of the Nazis and the Jap-

el

‘anese that we' may' become half-

hearted about:this war and that.
they can get from us a negotiated
peace. '

National - service . legislation
would ‘make it possible to put

ourselves in a position to- assure - -

certain and speedy action in meet-
ing our man-power needs.

It would be used only to the -
extent absolutely required by mil-
itary necessities.” In fact, experi~
ence in Great Britain and in other
nations at war indicates that- use -
of the compulsory powers of na- -
tional service is necessary only in
rare instances.

This proposed legislation would,
provide against loss of retirement
and seniority rights and benefits.
It would not mean reduction ix
wages.

In adopting such legislation, it
is not' necessary to aiscard the :
voluntary and co-operative proc-~
esses which have prevailed up to
this time. ' This co-operation has
already produced great results.
The contribution of our workers
to the war effort has been beyond
measure. We must build on the
foundations  that  have already
been  laid and supplement the
measures now in operation, in or-
der to guarantee the production
that' may be necessary in the crit-
ical period that lies ahead. |

At the present time we are us-
ing the inadequate tools at hand...
to do the best we can by such ex-
pedients as man-power  ceilings,
and the use of priority and other
powers, to induce men and women
to shift from non-essential to es-
sential war jobs.

I am in receipt of a joint letter .
from the Secretary of War and
the Secretary of the Navy, .dated
Jan. 3, 1945, which says:

“With the experience of three
years of war and after the most
thorough . consideration, we are
convinced that it is now necessary
to carry out the statement made -
by the Congress in the joint res-. .
olutions declaring that a state eof .
war existed with Japan and Ger- -
many: That ‘to bring the conflict .
to a successful conclusion, all of
the resources of the country are
hereby pledged by the Congress of -
the United States.’ )
< “In’ our considered judgment,
which  is supported. by Generat -
Marshall and Admiral King, this
requires total mobilization of our .
man-power by the passage of a -

‘war service law. The armed forces *

need this. legislation to hasten the

day of final victory, and to keep -

to a minimum the cost in lives. :
“National ‘war service, the rec- -

ognition by law of the duty ef

every citizen to do his or her part

in .winning “the war, will give - .

complete assurance that the need
for war equipment will.be, filled. -

In the coming year we must in-

creéase the output of many weap-~"
ons and supplies on short notice.
Otherwise we shall not keep our
production abreast of the swiftly
changing needs of war. ‘At the
same time it will be necessary to -
draw progressively - many: meén -
now engaged in war production to -
serve with the armed forces, and -
their places .in ‘'war production :
must be filled' promptly. These
developments will require the ad-
dition of hundreds of thousands to
those already working in war in- :
dustry. We:do not believe that
these needs can be met effectively
under the present methods, IS
“The record ‘made by manage- -
ment and labor in war industry :
has ‘been a notable. testimony to
the resourcefulness and power of -
America. The needs are so great, '
nevertheless,” that ‘in ‘many in-
stances we have been forced-ito -
recall soldiers. and sailors ‘from
military duty to do work of a-
civilian' character in war produc- -
tion, because of the urgency of the -
need for equipment and because
of inability to recruit civilian la-
bor.” . v e
Pending action by the Congress
on the broader aspects of national
service I recommend that the .
Congress immediately enact legis-
lation which will be effective in
(Continued on page 194) ;
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using the services of the 4,000,000

men now classified as' 4-F in

whatever capacity is best for the

war effort. h ¢
Foreign Policy

In the field of foreign policy,
we propose to stand together with
the Uniwed Nations not for the
war alone but for the victory for
which the war is fought.

1t is not only a common danger
which unites us but a common
hope. Ours is an association not
of governments but of peoples—
and the peoples’ hope - is peace.
Here, as in kEngland; in England,
as in Russia; in" Russia, as in
China; in France, and through
the continent . of - Europe, and
throughout the world; wherever
men love freedom, the hope and
purpose - of the peoples are for
peace—a peace that is durable and
secure.

It will not be-easy to create this
peoples’ peace.. We delude our-
selves if we believe that the sur-
render of the armies of our ene-
mies will make the peace we long
for. The unconditional surrender
of the armies of our enemies is
_the first and necessary step—but
' i the first step only.

We have seen already, in areas
liberated from the Nazi and Fa-
scist ‘tyranny, - what problems
peace will bring. “And we delude
ourselves if we attempt to believe
wishfully that all these problems
can ‘be solved overnight.

The  firm foundation can . be
built—and it will be built." -But
the continuance and assurance. of
a living peace must, in the long

' run, be the work of the people
themselves. :

We ourselves, like all peoples
who have gone through the diffi-
cult processes of liberation and
adjustment, know of our own ex-
perience how great the difficulties
can. be. - We know that they are
not difficulties peculiar to. any
continent or any nation.  Our own
Revolutionary. War left behind it,
in the words of one American his-

_-torian, “an ' eddy of “lawlessness
and, disregard of human, life.”

There were separatist movements

of one kind or canother in Ver-

mont,.. Pennsylvania, = Virginia,

Tennessee, Kentucky and. Maine.

There ‘were insurrections, open or

threatened, in Massachusetts and

New Hampshire, : These  difficul-

ties we worked out for ourselves

“as the peoples of the liberated
areas of Europe, faced with com-
plex problems of adjustment, will
work, out their difficulties for
themse}ves.

International Co-operation Re- -
quired to Effect Enduring Peace

‘Peace can be made ‘and kept
only. by the united determination
of free and peace-loving peoples
who are willing to work together
—willing to help one another—
willing to respect and tolerate and

“iry to understand one another’s
opinions and feelings.

The nearer we come to van-
quishing our enemies the more we
inevitably become conscious of
differences among the victors.

We must not let those differ-
ences divide us and blind us to
our more important common and
continuing interests in winning
the war and building the peace.

International co-operation on
which enduring peace must be
based is not a one-way street.

Nations, like individuals, do not
always see alike or think alike,
and . dnternational ~ co-operation
and - progress are-not helped by
any nation assuming that it has a
monopoly of wisdom or of virtue.

In the future world the misuse
of power, as implied in the term
“power politics,” must not be- a
controlling factor in international
relations.  That is the heart of the
principles to which we have sub-
scribed. We cannot deny that
power is a factor in world polities
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any more than we can deny its
existence as a factor in national
politics.. But in " a  democratic
world, as in a democratic nation,
power must be linked with re-
sponsibility and obliged to defend
and justify  itself = within - the
framework of the general good. .

Perfectionism, no less than iso-
lationism or imperialism or power
politics, may obstruct the paths to
international peace. Let us not
forget that the retreat to isolation-
ism. a quarter of a century ago
was started not by a direct attack
against international co-operation
but against the alleged imperfec-
tions of the peace.

In our disillusionment after the
last war we preferred interna-
tional anarchy to international co-
operation with nations which did
not see and think exactly as we
did. We gave up the hope of
gradually achieving a better peace
because we had not the courage
to fulfill our responsibilities in an
admittedly imperfect world.

We must not let that happen
again or we shall follow the same
tragic road again—the road to a
third world war.

We can fulfill our responsibili-
ties for maintaining the security
of our own country only by exer-
cising our power and our. influ-
ence to achieve the principles in
which we believe and for which
we have fought.

Principles of Atlantic Charter

In August, 1941, Prime Minister
Churchill and I agreed to the
principles of the Atlantic Charter,
these being later incorporated into
the declaration by United Nations
of Jan. 1, 1942.. At the time cer-
tain isolationists protested vigor-
ously against our right to pro-
claim the principles—and against
the  very principles themselves.
Today. many. of the same people
are protesting against the possi-
bility of violation of the same
principles, ; ;

It is true that the statement of
principles in the Atlantic Charter
does not provide rules of easy ap-
plication to each and every one of
this war-torn world’s tangled sit-
uations, but it is a good and useful
thing—it is an essential thing—to
have principles toward which we
can aim, : ]

And we shall not hesitate fo
‘use our influence—and to use it
now—to secure so far as is hu-

manly possible the fulfillment of |

the principles of the Atlantic
Charter. - We have not shrunk
from the military responsibilities
brought on by this war, We can-
not and will not shrink from the
political = responsibilities = which
follow in the wake of battle.

I do not wish to give the im-
pression that all mistakes can be
avoided and that many disap-
pointments, are not inevitable in
the making of peace. But we must
not this time lose the hope of
establishing an international or-
der which will be capable of
maintaining peace and realizing
through the years more perfect
justice between nations.

To do this we must be on our
guard not to exploit and exag-
gerate the differences between us
and our Allies, particularly with
reference to the peoples who have
been liberated from Fascist (tyr-
anny. That is not the way to se-
cure a better settlement of those
differences or to secure interna-
tional machinery which can' rec-
tify mistakes which may be made. |

I should not be frank if I did
not admig=concern about many
si iorit—the Greek and Polish
for exanfple. But those situa-
tions are not as easy or as simple
to deal with as some spokesmen,
whose sincerity I do not question,
would have us believe, We have
obligations, not necessarily legal,
to the exiled governments, to the
underground leaders and fo our

major  Allies . who - came. much
nearer the shadows than we did.

Self Government for All Nations
Advocated

We and our Allies. have: de-
clared tnat is our purpose to re-
spect the right of ail peoples to
cnoose, the form of .government
under which they will 1ive and 1o
see sovereign rights and selt-gov-
ernment restored to those .who
have ' been forcibly' deprived o
them. But with internal dissen-
sion, with many citizens of liber-
ated countries 'still prisoners ot
war or forced to labor in- Ger-
many, it is difficult to guess the
kind of self-government the peo-
ple really want.

During the interim period, until
conditions permit a genuine ex-
pression of the peoples’ will, we
and our Allies have a duty, which
we cannot ignore, to usé our in-
fluence to the end that no tempo-
rary or provisional authorities in
the Tiberated countries block’the
eventual exercise of ‘the peoples’
right freely to choose the govern-
ment  and - institutions - under
which, as free men, they are to
live.

1t is only too easy for'all of us
to rationalize what we want to be-
lieve, and to consider. those lead-
ers we like responsible and those
we dislike irresponsible. And our
task is.not helped by stubborn
partisanship, however  under-
standable, on the part.of opposed
internal factions, =i

It is our purpose to'help the
peace-loving peoples of Europe to
live together as good 'neighbors,
to recognize their common ‘inter-
ests and not to nurse: their tradi-
tional grievances against one an-
other, :

But we must not permit the
many - specific  and immediate
problems of adjustment connected
with the liberation ‘of -Europe to
delay the establishment of per-
manent machinery for the main-
tenance of peace.  Under the
threat of 'a' common danger: the
United Nations joined.together in
war to preserve their -indepen=
dence and -their freedom. ‘They
must now join together to.make

secure the independence and free-

dom of all peace-loving states, so.
that never again shall tyranny be
able to divide and conquer.':

International peace and .- well-
being, like national peace:- and
well-being, require constant alert-
ness, continuing co-operation and
organized effort, A sy A

International peace and well-

being, ‘ like national peace - and
well-being, can be secured. only
through = institutions = capable . of
life and growth. i :
Many of the problems .of the
peace are upon us even now while
the conclusion of the war is still
before wus. The atmosphere of
friendship. and = mutual. .under-
standing = and determination - to
find a common ground of common
understanding, which  surrounded
the conversations at Dumbarton
Oaks, gives us reason to hope that
future discussions: will-succeed in
developing = the = democratic - and
fully = integrated = world-security
system toward which these pre-
paratory conversations were di-
rected. ;

We and the other United Na-
tions . are - going forward, with
vigor and resolution, in our ef-
forts to create such a system by

providing for it strong and flex-’

ible institutions of joint
operative action. :

The aroused conscience of hu-
manity will not permit failure in
this supreme endeavor.

-and "co-

Supports Freedom of Trade

We believe that the extraordi- |

nary advances in the means of in-
ter-communication between peo-
ples over the past generation offer
a practical method of advancing
the mutual understanding upon
which peace and the institutions
of peace must rest, and it is our
policy and purpose to use these
great technological achievements
for the common advantage of the
world.

freedom of trade and. commerce:.

We Americans have always be-.
lieved in freedom of opportunity,
and ‘equality -of ~opportunity ' re-
mains one of the principal objec-
tives of our national life. -What
we. believe in for  individuals, we
believe in also for nations. We
are opposed to restrictions, wheth-
er. by public act or private ar-
rangement; which distort and im=
pair commerce, transit and. trade..

We have housecleaning -of. our
own to do in this regard. But it
is our hope, not only in the inter-
est of our own prosperity, but in
the interest of the prosperity. of
the world, that trade. and com-~
merce and access to materials and
markets may be freer after this
war than ever hefore in the his-
tory of the world.

* Return of France to
United Nations

‘One  of the most heartening
events of the year in the interna-
tional field has been the renais-
sance of the French people and
the return of the French nation to
the ranks of the United Nations.
Far from having been crushed by
the terror' of Nazi domination,
the French people have emerged
with stronger faith than ever. in
the destiny of their country and
in the soundness of - the demo-
cratic ideals to which the French
nation has traditionally contrib-
uted so greatly.

During her: liberation, . France
has given proof of her ‘unceasing
determination’ to fight the Ger-
mans, continuing = the . heroic¢” ef~
forts of the resistance groups un-
der the occupation and of all those
Frenchmen throughout the world
who refused . to. surrender. affer
the disaster of 1940.

Today French armies are: again
on the German frontier, and are
again fighting shoulder to shoul-
der with our sons. - oh

Since our landing in"Africa; we
have .placed in French-hands all
the ~arms and material of war
which our resources and the mil-
itary situation. permitted,  And-I
am glad to say that we are now
about.to.equip new French forces
‘with  the most: modern weapons
for combat duty. . . -

In addition to the contribution
.which . France can .make fo our
common :victory, her- liberation,
likewise means that her great in-
fluence will again.be available in
meeting the problems of peaces

We - fully . recognize. Franre’s
vital' interest in a lasting solution
of the German problem and: the
contribution ‘which she can make
in achieving international secu-
rity. Her formal adherence to the
declaration by United Nations a
few days ago and the proposal at
the Dumbarton Oaks discussiong,
whereby France would receive
one of the five permanent seats in
the - proposed. security :council.
demonstrate the extent to which
France has resumed her proper
position "of strength and .leader-
ship. X :

Regards Universal Training
’ Essential = °
"I amyclear in my own mind that,
as an essential factor in the main-
tenance of peace in the future, we
must < have universal ' military

send. a special message to the
Congress on- this subject..

An enduring peace. cannot be
achieved without a strong Amer-
ica—strong in the social and eco-~
nomic sense as well as in the mil-
itary sense. s .

.In the state of the union mes-
sage last year, I set forth what I
considered to be an' American eco-
nomic bill of rights.~ " "~

Wou'd Establish New. Basis of
- Security and Prosperity .

1 said then. and I 'say now, that
these economic truths represent a

a new basis of security and pros-
perity can be established for all-—
regardless of station, race or creed.

Of these richts, the most fun-
damental, .and one on which the

fulfillment of the others in a large

We support the greate'st possible degree depends, is the “right to a

'

‘mines. of the mnation.”

| should

training after this war, and I sha'l.

‘tinent_are still vast.

second bill of rights under which i

useful and remunerative job. in
the industries or shops or farms or |
In turn, °
others of the economic rights of :
American citizenship, such as the
right to a decent home, to a good *
education, to good medical care,
to social security, to reasonable
farm . income, “will, if  fulfilled, ’
make : ~major - contributions = to :
achieving adequate levels of em-
ployment. :
The Federal ‘government. must .
see to it that these rights become
realities—with the help of states, |
municipalities; business, labor and
agriculture. . ; !
We have had- full employment
during the war: - We have had it .
because the government has been .
ready to buy all the materials of
war .which the country could pro-
duce—and this has amounted to
approximately. half our ‘present

" | productive capacity.

After the war we must main- '
tain full employment, with gov- -
ernment performing its peacetime
functions, This means that we .
must achieve a level of demand
and purchasing -power by private ’
consumers -— farmers, business
men, workers, professional men,
housewives—which is sufficiently
high to replace war-time Govern-
ment demands, and it means also |
that we must greatly increase our
export trade above the pre-war '
level:

Iolds to Reliance on Private

" Enterprise to Provide Jobs

Our policy is, of course, to rely *
as much “as ‘possible on private
enterprise 'to provide jobs.. But
the American people will not ac- '
cept mass unempioyment or mere -
makeshift work.  There will be ..
need for the work of every one
wining and abie to “work-—and
that means .ciose to 60,000,000 -
jobs. ; ;

Full - employment = means  not -
only “jobs—but productive jobs. .
Americans do not regard jobs that’
pay substandard wages as produc=
ifverjobs,t ol -

We must-make sure that private "
enterprise works as it is supposed *
to work—on; the basis of initiative. .
and vigorous competition, without :
the stifling presence of monopo- .
lies and cartels. k ; :

During the war we have guar- .
anteed’.investment in enterprise :
essential to'the war effort.  We
also ' take - appropriate
measures- in peace time to secure ' -
opportunities for new small enter-
prises and for productive business :
expansion - for ~which - finance
would otherwise be unavailable,

This necessary expansion of our
peace-time  productive capacity
will require ‘new facilities, new
plants and new equipment.

It will require large outlays of :
money " which' should -be  raised :

| through. normal investment chan- :

nels. . But while "private capital:
should  finance .this = expansion *
program. the government should *
recognize  its -responsibility . for -
sharing part of any special or ap~:
normal risk of loss: attached to .
such financing. - ,

Development of Natural

Resources ;

Our  full-employment program
requires the extensive develop- -
ment of our natural resources and :
other ‘useful public. works. -The |
undeveloped resources of this con- ;
Our river-;
watershed projects will add new :
and -fertile territories .to the.
United States. The TVA, which
was . constructed. at. a .cost of-
$750,000,000—the. cost .of waging :
this war for'less than four days—

was a bargain. - We have similar- ..
.| opportunities in our other great; .

river basins, By harnessing. the
resources of .these river basins, as @ °

.'| we_have in the Tennessee Valley, ,

we shall provide the same kind of
stimulus to enterprise as was pro-"
vided by the Louisiana Purchase -
and the new discoveries in the:
West during the nineteenth cen-
turv, » .

If we are to avail ourselves
fully of the benefits of civil avi-
ation, and if we'are to use the au-- '
tomobiles we can produce, it will..
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be necessary “to ' -construct - thou-
_sands of ‘airports. and to overhaul
our:entire natlonal hlghway sys-
“tem.

“The provision of a decent home
:Eor every family is a national ne-
“cessity, if this country is to be
‘worthy of its greatness—and that
 task will itself create great em-
ployment opportunities.  Most of
. our. cities need extensive rebuild-

,}mg Much of our farm plant is in
<a state of disrepair. ~To make a
. frontal attack on ‘the problems of
rhousing ‘and urban reconstruction
~will require thoroughgoing co-op-
. eration between industry and la-
. bor, and.the Federal, siate and
local governments.

Expansion of Social- Securlty
Program ¢

An . expanded - ‘'social-security
| progran: and adequate healtn and
, educauon programs must play es-
.senual roses 1n ‘a. program de-

siguied to support inaividual pro-
cducuvity anda mass  purcnasing
cpower.. I shall communicate tui>
" ther with the Congress on these
. supjecis at a later aate.

‘Ine miliions of pioauctive jobs
“that" a program’ of this naiwure
“could "bring are jobs in private
“enterprise.. Tney are jobs based

on the expanded demand for the
~outpui o1 our economy for cof-
“sunipiion’and investment. Through
a pirogram of tais character we
- can maintain a national income
* high' enougn to proviae for ‘an
< oruerly reurement of the public
“debt along with reasonable tax re-
- duction. :
“our present tax system geared
“primarily © to war requirements
“must be revised for peace time so
-'as to encourage private demand.

Tax Modification After War
While no general réevision of the
-+ tax structure can be made until
. the ‘war ends on all fronts, the
« Congress should  be' prepared to
* provide tax modifications at the
"> end of the war%in Europe, de-
‘ signed to encourage capital to in-
vest in -new enterprises .and to
+ provide -jobs.” ‘As an integral part
; of this program-to ‘maintain high
emplonnent we  must, after the
war is° over, reduce or eliminate
taxes which bear too heavxly on
. ¢ consumption.

The: war -will} leave deep dis-
¢ turbances in the&world economy,
- in our national economy, in many
communities, in many families,
" and in many individuals. It will
- require determined effort and re-
¢ sponsible action of all of us to find
~our way back to peace time, and
to help others to find their way
* back to peace time—a peace time
that holds the values.of - the past
and the promise of the future.’

If we attack our problems with
« determination. we shall succeed.

* And we must succeed, For free-

* dom and peace cannot exist Wlth—
. out security,

- Sees Congress, The Executlve and
g Judiciary Working Together
For Common Good
During the last year the Amer-
:dcan people, in a national elec-

tion, " 1easserted their: democratlc
faith. :

In the course -of that campalgn,
various references were made to
“strife” between this Administra-

tion and' the Congress, with the

implication,-if not the direct as-
sertion, that this ‘Administration
and  the  Congress 'could never
work together harmoniously ' in
the service of the nation. :

It cannot be denied that there
have been disagreements between
the - legislative ‘and ‘executive
branches—as there have been dis-
agreements ‘during the last cen-
wury‘and a half.

I think we all realize, too, that
there are some people in this
capital city whose task is in large
part to stir up. dissension, and to

| magnify normal healthy disagree-

ments so that they appear to be
irreconcilable conflicts.

" But I think that.the over-all
record in this respect is eloquent;

the government of ‘the United

States of ‘America—all branches
of it — has a good record of
achievement in this war.

The . Congress, the executive,
and the judiciary have worked to-
gether for the common good.

I myself want to tell you, the
members of the Senate and of the
House of . Representative, how
happy I am in our relationships
and friendships. I have not yet
had the pleasure of meeting some
of the new . members in' each
house, but I hope that opportu-
nity will offer itself in the near
future.

We have™a great many prob-
lems ahead of us and we must ap-
proach them with realism  and
courage.

This new year of 1945 can be
the greatest year of achievement
in human history.

Nineteen forty-five can see the
final ending of the Nazi-Fascist
reign of terror in Europe.

Nineteen forty-five can see the
closing in of the forces of retribu-

.tion' about.the. center .of the. ma=
imperialistic'

lignant . power - of.
Japan.
Most important of all—1945 can

and must se¢ the substantial be- |

ginning -of - the orgamzatxon of
world - peace. . This - organization
must.. be the fulfillment of  the
promise - for.. which’ men have
fought and: died in this - war. - It

must be thejustification  of ‘all
the - sacrifices -that . have been
made—of all the dreadful misery
that this world has endured.

We—.Americarjs of today, to-
gether with our allies, are making
history—and I hope it will be bet-
ter hlstory than -ever has been
made before. i

We. pray that we may be wor-
thy of the: unlimited opportum-
ties that God has given us.

FRANKLIN. D, ROOSEVELT

The White House,

Jan. 6,,1945.

Naimnal Ferlilizer Association
- Commedily Price Index Unchanged

The weekly wholesale commodity price 1ndex compiled by The
i Natmnal Fertilizer Association; remained at 140.1in the week endmg
’Jan 6, 1945, the same as in.the brevious week. A month ago the
index regi istered 139.6, and a year ago: 1364 based on the 1935-1939

. average. as 100.

Four of the compcstte groups of the index advanced during the

. wally

"latest w eek and one declined. The general level of the farm products
. group again advanced, with the cotton and grains subgroups advanc-
ing and the livestock subgroup declining. Quotations for wheat and
. rye were higher and all other grains remained unchanged. Declin-
-.ing prices for hogs and eggs more than offset higher quotations
for cattle, lambs, sheep and poultry, thus causing the livestock sub-
group to decline. . The textiles group advanced because of higher
“prices for cotten.. Building material showed a “slight rise due to
blgher prices for zinc oxide. - The chemicals and drugs index also
- showed an upturn because of higher quotations for quebracho. The
only grouvn' that declined was: the foods index, and it declined to
the le\ el of six weeks ago. Lower prices for eggs and flour were

- [

responsible for this. All other groups in the index remained ‘un-
changed. .

During the week II price series in .the index advanced and 4
declined; in the preceding week there were 10 advances and 1 de-
cline; in-the second preceding week there were 9 advances and
5 declines. -

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by The National Fertilizer Association
1935-1939=100*

% . Latest Preceding Month
Zach Group 3 Week - Week Ago
Bears to the ,. Dec. 30, Dec.9,,
Total Index 1944 1944

25.3 1445 144.3
144.6. = 145.1

163.1
163.6
203.5
159.7

Group

Food_ ..
Fats and Oils

Cottonseed Oil
Farm Produets_

Miscellane
Textiles_.
MEBRIS iy fe ot e
Building Materials..
Chemicals- and Drugs,
Fertilizer Materials. ..
Fertilizers_._.__

‘Farm Machinery

P

4 mogmo
WWw W =W

104.7

139.6
1944, 109.1, and

100.0 § Ail groups. combined

"#Indexes on 1926-1928 base were: Jan, 6,
Jan, 8, 1944, 106.3.

Mob‘dy’srBond Prices And

Moody’s computed bond prices
ziven in the following table.

1945, 109.1; Dee. 30,

Bond Yield Avefages

and bond yield averages are

MOODY'S BOND PRICESt

(Based on Average Yields)
Avge.
Corpo«
rate*
113.50
113.50
113.50
113,50
113.50
113.50 .118.80
113.50. 119:00
Exchange Closed
113.50  119.00
113.50  119.00
113.50 - 119.00
113,31 119.00
113:31.'118.80
112.93  118.60
112.93 118.60
112,75 . 118.40
112.75 118.40
112.56 118,40
112,56 118.60
112,75 118.80
112,37 "118.60
112.37 + 118.60
112.19 . 118.40
111.81 ° 118.40

111.44 118.20
111.25 ° '118.20
111.07 - 118.20
113.50 . 119.20
110.70. 118.20
113.50 - '119.20
110.70- 118.20

U. 8.
Govt.
.. Bonds
120.79
120.78
120.67
120.66
120.66
120.62
120.55
Stock
120.55
120.55
120,17
120.09
119.95
119.93
119.97
119.77
119,55
119.33
119.50
119.89
“120.10
120.15
119.66
119.35
119.68
120.21
11947

120.78
119.20
120.58
119.20

1944-45—
Daily
Averages
Jan, 9,1945__
8

cOrporate by‘Groups‘
Indus.
118.40
118.20
118.20
118.20
118.20
118.20
118.20

Corporate by Ratings*
aa Aa A Ba

113.'70
113.70
113.89
113.89
113.89
113.89
113.89

119.00
119.00
119.00
119,00
119.00

117.80
117.80
117,80
117.80
117.80
117.80

117,30

113.31
113.31
113.50
113.50
113,50
113.50
113.31

104.66
104.66
104.66
104.66
104.48
104.48
104.48

108,70
108.70
108.70
108.70
108.70
108.70
108.52

118.20
118.00
118.00
118.20
118.20
117.80
117.60
117.40
117.20
117.20
117.00
117.20
117.09
117.40
117.00
116.41
116.22
116.22
116.41

118.20
116.02
118.20
116.02

113.70
113.89
113.89
113.70
113.89
113.50
113.50
113,31
113.31
113.50
114.08
114.27
114.27
113.89
113.89
113.70
113.70
113.50
113.31

114.27-
113.12
114.27
113.12

117.80
117.80
117.80
117.80
117.80
117.20
117.20¢
117.00
116.80
116.61
116.80
117.40
“116.80
116.80
116.80
11661
116.41
116.41
116.22

118.00
116.22
118.00'
116.22

+113.31
113.31
113.50
113,31
113.50
113.12
113.12
112,93
112.93
112.93
112.56
112.19
112.19
112.00
111.81
111.62
111.25
111.07
111.07

113.70
110.88
113.70
110.88

104.48
104.48
104.48
104.14
104.14
103.80
103.64
103.30
103.47
103.47
:103.13
103.30
+103.13
102.80
102.30
101.47
100.81
100.32
100.16

104.66
99.04
104.48
99.04

108.70
108.70
108.70
108.34
108.34
107.98
107.80
107.62
107.62
107.62
106.74
106.74
106.56
106.04
105.86
105.34
104.66
104.31
104,14

108.70.
103.30
108.70
103.30

Jan. 28..
High -1944-45__
Low' '1944-45__
High 1944 __
Low 1944

1 Year Ago
Jan, -8,71944__

2 Years Ago
Jan, 9, '1943..

119.71 111.07 - 118.60 116.41 111,07 . 99.36 103.80 113.50 116.22

117.04 107.62  116.80 114,08 109.06 . 93.08 -97.62 112.00 114.66

MOODY'S BOND YIELD AVERAGES

(Based on Individual Closing Prices)
Avge.
Corpo=

U.S.
Govt.
. Bonds

1944-45-—

Corporate by Groups*

R.R P. U, . Indus,
2.73
2.74
2.74
2.74
2.74
2.74
2,74

Corporate by Ratlngs'
Aag Al Ba
2.70
2.70
2.10
2.70
2.70
2.71
2.70
Stock Exchange Closed
298 . 2.0
2.70
2.70
2.70
2.71
2.72
2.72
2.73
273 .}
2.13
2.72
2.71
2.72
2.72
2.713,
2.73
2.74
2.74
2.74

2.74
2.69
2,74
2.69

rveragey
Jan. 9,
298

2.74
2.75
2.75
2,74

i} 29 1944

2.11
2.78
2.79

2.79
2.80

2. 84
lan, 28_.

High 1944-45__
Low 1944-45__

Aigh 1944.._-
Low 1944

1 Year Ago
Jan, 8, 1944__

2 Years Ago
Jan; 9, 1943__ 2.07 3.30 2.81 2.95 3.22 4,20 3.90 3.06 2.92

*These prices are computed from average yields on the basis of one “typical” bond
(3% % coupon, maturing in 25 years) and do not purport to show either the average
level or the average movement of actual price quotations. They merely serve to
Allustrate i a more comprehensive way the relative levels and the rélative movement
of yield averages, the latter being the true picture of the bond market.

tThe latest complete list of bonds used in computing these indexes was published
i the issue of Jan. 14, 1943, page 202. .

2.72 2.84

From Washington
Rhead of The Mews

(Continued from first page)
of the hat, the suspense was main-
tained. Coumless people voted
for his Fourth Term reelection
with the feeling that with victory
right on the edge, it would be
dangerous to change horses.

Now, after the election and in-
stead of that victory on the West-
ern front we have been kicked all
over the place, That the people
are terribly disappointed is some-
thing felt by every Congressman
and correspondent in Washington.
It is manifest, too, that the people
are terribly .disillusioned about
how the Atlanti¢ Charter is work-
ing out.  The Washington corre-
spondents are writing about this
unrest and the Congressmen com-
ing here for the 79th Congress feel .
it.. The, result is that a merry
ruckus has been expected by all.
The expectation has been that
Congress was prepared for the
first time to take up a full in-
quiry into the war, what is its
purpose, what has happened, is it
being conducted efficiently and a
thousand of other questions., Con-
gress, reflecting the attitude of its
constituents, has been supposed °
to be in a belligerent mood,

In this situation, we don’t want

to pick up the analogy of Musso-.w..

lini’s - excursion into Ethiopia to
divert Jduestioning when he was
on the spot, but the same thing is
happening nevertheless,

Into the pot-boiler that is Con~
gress and the American forum of
controversy; has been thrown the’
question . of making the 4-F’s
“work or fight,” the dquestion of
drafting nurses and the question
of universal service. -That should -
occupy Congress for the next few
months to the extent of making it
forget about inquiries on the war.

Already, we find the country
engrossed with these propositions.
We see  the questioning about
‘what has happened on the West~ -
ern front and about what is hap-
pening to - the ' Atlantic ' Charter,
being pushed more and more mto
the background. :The thing you
are likely to' find Congress en-
gaged in for the next few months
is the proposition of whether we
should draft the nurses, whether
we should make the 4-F’s work
or ‘fight, and whether we should
have ' universal ‘service. ' There
ought to be and probably will be,
enough debate involved wholly to
erase any questioning about what
has happened on ‘the ‘Western
front, or about that highly aca-
demic instrument, 'the Atlantic
Charter. !

What is not generally under-
stood is that the greatest array of
“psychologists” which the world
has ever kncwn, not even in the
dictator countries, are on the pay-
roll here in Washington. Those
fellows have charts and diagrams '
of people-on the walls of their of-
fices and by sticking a pin here’
and a pin there they can tell how
the body politic will squirm, and
what will make it squirm in a
particular way.

We don’t say that all of the hul.
labalee now about nurses, 4-F’s
and - universal service, . to say
nothing of compulsory military
service after the war, is definitely
calculated to divert our attention:
But let’s see if that isn’t what
happens Lets see, too, if any-
thing is done in Congress about
any of the proposals, i

Moody s Daily
Commodily Index

Tuesday, Jan. 2, 1945.
Wednesday, Jan. 3.
Thursday, Jan. 4_.

Friday, Jan. 5__.

Saturday, Jan, 6.

Monday, Jan. 8_.

Tuesday Jan. 9» -
Two weeks ago, Dec, 26 1944_
Month ago, Dec.-9_.

Year ‘Ago, Jane 8.

¥
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Wholesale Prices at New Wartime: Peak - .|
For Week Ended Dec. 30, Says Lahor- Depl.

“Higher prices for livestock and its products during the last week
of 1944 prought the Bureau.of Labor Statistics’ index of commodity
* prices at the primary market level to a new wartime peak,” said the
. U. S. Department of Labor in its Jan. 4 release which continued:
- “The all-commodity index rose to 104.7% of the 1926 average.repre-
senting an.increase of 0.5% in the' past 4 weeks and .a gain of:1.7%
. - over the corresponding week of 1943.” ¥ R P
. The Department’s anpouncement.further,said: : :
- “Farm Products and-Foods—A further- advance of 13% in prices
for  livestock,  particularly - steers,. hogs, -and sheep, together  with
" higher markets for most grains and for onions and potatoes, caused
~ average prices for farm products to rise 0.4% during the week. Eggs,
apples, and oranges. declined seasonally. In the past 4 weeks average
" prices for fafm products have advanced 1.7% to-a point nearly 4%
higher than-at the same time last year. >
“Led by a dectine of 03%
" apples and oranges, and lower. quotations for oatmeal, rye flour, qnd
" eggs—prices for foeds in wholesale markets dropped 0.2% during
. the week... Slightly higher prices were reported for: dressed poultry
" at New York and-for- wheat flour. At the end of 1944, the level of
prices for foods in primary markets was only 0.4% -higher than for
“the corresponding, weeks of a month ago.and a year ago.. -
- “Industrial Commodities=—Industrial commodity markets contin-
“ued steady during the week except for higher prices for mercury and
- for goatskins. 'The increase of 0.1% in the hides and leather products
.. group index resulted from an earlier advance in prices for sheepskins
.. when the market strengthened upon an announcement that the gov-
.-ernment surplus would be made into coats for shipments to occupied
_countries. fall ey y ; -
" The Labor Department included the following notation- in its
repott: ; |
Note: During the period of rapid changes caused by price con-
trols,» materials allocation; and rationing, the Bureau of Labor Sta-.
tistics . will attempt  promptly to report. changing prices. Indexes
- marked" (*), however, must be considered as preliminary and subject
. to such adjustment and:revision as required by later and more com-
. plete reports. . .y R R O e SR ;
7 The tollowing tables’ show (1) index numbers for the principal
groups of commodities for the past three weeks, for; Dec.’ :
Jani.1, 1944, and the percentage changes from a wéek ago, a month
" ago; and a year ago and (2) percentage changes in' subgroup -indexes
. from Dec. 23, 1944 to Dec. 30, 1944, ; A it
s FOR WEEK ENDED DEC. 30, 1941
; (1926==100) & i ol :

/.. WHOLESALE PRICES P
St Percentage change to
1 . .~ Dec. 30, 1944 from—,
i iy A 12-30 12-23 - 12-16- :12-2 '+ 1-1..-.12-23 12-2- " 1-1
Commodity Groups— 1944 - 1944 1944 1944 1944 1944 ©1944 1944
S All commodities_ . —-_sio-onc— #1047 #1046 *104:4 21042 103.0] 401,405 +: 1.7
126.7 126.2 125.6 :124.6 . L0440 LT
105.5 105.7 . 105.7 g —0.2 ¢
. 117.9°-116.7, . 116.7 e+ 10
199.0 - 99.0- -98.9
.:B3.6 837 837
. *103.9. £103.9.#103.9
116.47,116.4. 7116147
104.8 -104.8 - 104.8:*
. 106.1 +106.1 " 106.1 .
. 93.9:...93.95 - 93.9
L 115:7 ©115.4 . 1115:1
 gemimanufactured articles.. L1947 - 94T 94T
Manufactured products *101,3 *101.3 *101.3
All - commodities other than
farm products 3
. All' commodities ‘oth-er than’
farm products and foods__-. o

- épreliminary: i ;
‘-, * PERCENTAGE CHANGES, IN SUBGROUP INDEXES FROM
¥ 7 “.DEC: 23, 1944 TO DEC. 30, 1944
e 1 Increases

6.6 Grains
1.3 Meats ..

Decreases
0.4 - Other farm: products
Fruits and vegetables 0.3

 Givil Engineering Gonstruction, 528,809,000
- Tops BothLast Week & Gorresponding 44 Week

L P S i ; . SLiE, 3 .
e  Civil _engmeermg«construction? volume - in continental . :United
i fﬁia;ea for the short week due to the New: Year’s Day holiday. totals
$28,809,000, This volume, not including the construction by military
3 le' eers abroad, American contracts outside the country, and ship=
. building, is.24% higher than in the short preceding week, 33% above
the totals for the corresponding 1944 week, and 11% higher- than
-- the, previous four-week moving average as reported.to “Engineering
‘News-Record.” The report made public on Jan.:4 went on to say:
i Private work is 332%_above-last week, and  gains 126% over.
i, the week last-year due to the increased industrial building volume.
~Public construction, however, declines 35% from a week ago and
) 129% from a year ago. State and municipal constiuction is 67 and
194%_ higher, respectively, than last week and last year, but Federal
« work is 59% under a week ago and 48% under a year ago- and is
" responsible for:the decrease in. public construction’ volume. ]
... Civil engineering construction volumes for the corresponding
1944 week, last week, and the current week are: ° £ .

‘ ; EIfam 6a194§ I??C‘ 98, 1944" " Jan. 4, 1945
3 } our days) - (fourdays) =~ (four days
Total U. S. construction.__ $21,597,000 $23,150,3'00)‘ ($28,809;3(;02)
Private construction 7,183,000° 3,746,000 !:16,181,000
Public construction 14,414,000 19,404,000-° 1" 12,628,000
| State and municipal-...- . 2,126,000 3,745,000~ - - 6,255,000
i Pederal : 12,288,000 15,659,000 6,373,000

., .:In the classified construction groups, gains ‘over last ‘week are
. in swater works, sewerage; bridges, industrial buildings; earthwork
. and. drainage, streets and roads, and unclassified construetion., ‘In-
i creases over the corresponding 1944” week dre reported in’water
. works, bridges, industrial buildings, and streets and roads. Sub-
+ totals for the week in each class of construction are: water works,
. $289,000; sewerage, $570,000; bridges, $2,747,000; industrial buildings,

b
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L4y
* Farm products
© Foods. :
~ Hides and leather products
‘Textile products..e-eo——— e
- Fuel and lighting materials-
- Metals and metal products....
. Building materials_ ...z
. Chemicals and allied products..
+ Housefurnishing goods-- -
* Miscellaneous commodities...
Raw materials
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Hidés Jand skins
. Livesteck and. poultry

: Other foods .

wl

for fruits and vegetables—Ilargely |

Dec.'2, 1944 and |

- head-on during the
transportation difficulties  and reshuffling

‘Fuel deficiencies,

i $12,629,000; 'commgszfcial’bqi‘lding'an'd large-scale private housing,

$675,000; . public - buildings,
$197,000, Streets’ and. roads,
$2,421,000.

$4,309,000; earthwork and drainage,
$4,972,000, -and -unelassified construction;

‘New -capital ‘for co;istruction‘ phr'poses for the:week totals $82%

89,000, It is made up of $5,552,000

in State and municipal bond sales,

and $77,137,000 in Federal appropriations for ‘military and’ depart-

mental construction.

“Weekly Stalistics 6f

Paperboard ‘ Associatien, Chicago,
paperboard industry. - :

Paperhoard Industry

. .-We give herewith latest figures received by us from the National

Ill.,'jn relation: to activity in the

The members of this Assdciation‘repreéent 83% of:the-total

“industry, and its program includes
member of the orders and production, and also a
cates the activity of the mill based
figures are advanced to equal 100%,

industry. |

a statement each week from each
figure which indi-
on the time operated. . These
so.that they represent the total

STATISTICAL nx:on'rs—énnm. PRODUCTION, MILL ACTIVITY

Orders
Received
Tons
217,096
139,347
133,028
146,003
207,817
141,154
135,644
110,144
189,731
: 173,669
137,936
126,115
109,895

Period
1944—Week Ended

October < .7

October. 14

October  21..
October 28-
November
November
November
November :
December
December
December

D b

D. h

Notes—Unillled orders of the prior week,
not necessarily equal the unfilled orders at the close.

Production

* 149,062

Unfilled
Orders
Remaining
Tons

' 541,424
523,875
499,929
486,882
535,745
515,738 .
494,062
450,898
484,811
501,946

;480,929

149,031 451,891
88,105 471,289

plus ‘orders received, less. production, do

! Percent of Actlvity:
Tons : :
R Current Cumulative
96 P
J086. ) u
94
95

158,946
154,719
156,269
157,806
157,644
158,266
156,667

154,682
154,822
152,695

reports, orders made for or filled from stock, and ‘other items made necessary adjust-

ments of unfilled orders

_!eel;ﬂulpul'i Tenipb,ra\rilyf"Sei Back—New

" Ship Program Gives Plale Market Support

,“The secondary war steel.peak now in:the making, and which
bids fair to match the primary record of more than.a year ago, ran

states “The Iron Age,”

in its issue
adds in part as follows: e

ast week into storms, manpower. shortages,

~of ‘steel> mill schedules,”

of today (Jan. 11), which further

. “Steel production was hindered
at many points: and:.even - this

| week: some areas are still feeling

the effects of the damage wrought
by ' recent =~ weather: conditions.
transportation
tangles in some sections caused by
cold weather-and persisting man-
power shortages which -contrib-
uted to'a larger carryover of steel
orders at the start of this. month
promised further delivery delays
unless abated.: : : s it

“Coupled ‘with these conditions
has been the recent influx of new

. steel orders- which' for-December

ran substantially heavier: in vol-
ume than in November. ‘One pro-
ducer reflected an order:increase
in December amounting to about
60% more than in November. This
is all the more significant because

order cancellations, which: had

been heavy a.few months ago,
have dwindled.almost to the van=
ishing point.;. . . : S
“Asg if further to test the ability
of ‘the steel industry to meet the
simultaneous impact of many pro+
duction difficulties, scrap and pig
iron: shortages have begun.to ap+ |

pear in some areas.” : i

The  American Iron:and. Stee
Institute on Jan. 8 announced that
telegraphic reports which it had
received indicated that the. oper-
ating rate of steel companies hav-
ing 94% of the steel capacity of
the industry -will be 93.0% of car;
pacity for the week: beginning
Jan. 8, compared with 95.8% one:
week ago, 96.9% oné-month ago
and. 96.7% one year ago.  The]
operating rate for the week be-
ginning Jan. 8 s equivalent to
1,677,500 tons of steel ingots and
castings,  compared to 1.728.100
tons. one week ago, 1,743,200 tons
one month ago, and 1,731,300 tons

one year ago:

“Steel,” ' of | Cleveland, - in its
summary of the iron -and steel
markets, on Jan, 8, stated in part,
as follows: “In marked contrast
to recent' expectations, demand
for steel in the first week of 1945
has been heavy and.the expected

slackening has not developed, the |

tendency being entirely

in the
other direction. ¥ ‘

4nd ammunition program, placing
of 226 merchant: ships has been a
factor. These are estimated to re-
quire “about “1,200,000 - tons
'plates, shapes and bars, more than
940,000- tons-being plates. .Rolling
‘of this material will start in Feb-
ruary ‘and- March-is- expected - to
provide 250,000 to 280,000+ tons of

seven. months.

“Until this program appeared it
had been  expected - that plate
‘schedules . would: be. -the lowest
since the beginning of the war.
1ts- effect has been to freeze.con-
siderable mill capatity. and as a
result some platemakers now are
out of the 'market for entire first
quarter. . However, sheared plate
mills will be relied on to furnish
all this tonnage; strip mills being
continued on sheets and strip, to
meet heavy needs for those prod-
ucts, ke /

“Ammunition and gun require-
ments continue to, expand and bar

able 'in  February in 'some . in-
stances; but larger sections gener=

well into June. ' Sheet demand re-
flects increasingly” the shell pro-
gram, directives' being: issued for
shell case material for February
and Margh.,. " A i :

' ““Railroads are in thie market’ for
large lots of freight cars and steel
rails, Cars placed. in - December
numbered more than 15,500 units,
largest for any month in.1944.
This makes the total for the year
over 52,000, compared with 41,355
in 1943 and 26,028 in 1942. Mills
in the southern district report
booking more than 500,000 tons: of
rails for 1945 delivery, largest in
its history. A A

“Pig iron melters are asking
slightly ‘more iron for first quar-
ter than for fourth-quarter and in
some areas there is a tightening in
supply.

“With steel production main-
taining its high rate demand for
scrap, continues’ strong and prices

“In addition to the growing rc-
quirements for bars for the chell

I'are at-ceilings for practically all

+rades.” e s

- Connecticut

Compensation for delinquent-

of.

plates. Deliveries will extend over:

‘deliveries _are further 'extended.
Small rounds and flats are:avail-’

ally are promised for second quar- |
ter, with - some : producers sold.

Bank Credit Ass’nls

Formed In Connecticut -

- The “formation’ of . the Connec- -
ticut Bank Credit: Association by
56 ‘banks; having more than 800
of the total lending capacity of all -
commercial, banks' in: the State,’
was made known in Hartford ‘As- -
sociated” Press. advices appearing
in .the. New. Haven *“Register” of

Dec, 31:. Designed to provide-an

additional’ source: of bank credit
for Connecticut . businessmen- in -
the -reconversion'.-and postwar
period, the purpose.of the new or-
ganization, -as: expressed by tae
credit agreement adopted by the:
member- banks, according to: the
State. Bankers. Association; .is 'to
encourage- extension of credit to
firms, - individuals -
andcorporations during the post-
war period. The agreement is for
a period of ‘five years ‘from De-
cember ' 1,:1944, which term may.
be extended or sooner terminated
by a three-quarter vote of the
banks. The banks elected a credit
committee made up of seven offi-~
cers ‘of the member banks and
elected the New Haven Bank,
N. B. A., as agent for the associa-
tion. The Associated Press fur-
ther reported: b
. “The. Bank Credit Association
will. not directly solicit loans, nor
will 'such activity be undertaken
by. any. of its members for the ac-
count. of the association. In
operation any commercial ' bank
in Connecticut ‘may  originate a
loan whether or‘not it.is a mem-
ber of the association:: Its appli-:
cation will be passed upon by the
credit committee and, if accepted,
will - be participated in by the
banks " of the association: in’ ac-
cordance: - with -.their: pro rata
commitment. The - originating
bank; however, will- manage and
service . the. loan: throughout: its
existence.” ‘The borrower is the
customer: of - the originating” baak
and will always be so recognized.” .

A.1.B. Membershipaﬁd‘t |
Enrollment Increases : -

Membership. of the:. American .
Institute of -Banking, educational
section. of the. American Bankers
‘Association, and enrollment.in In-
stitute ‘classes as of January 1,
show ‘a. substantial increase  over
figures.. for the same: time last
year, according: to the statement
released on January 2 by William
C. Way, President. of ‘the Institute,
who ' is also trust. officer of the
((:)el:lr}tral National Bank; Cleveland,;

io.

. On January. 1, this year, Insti-

tute membership. . totaled . 51,396,

| compared with 46,068 at the same

time last year, or a net increase
of 5,328.” At the same time enroll-
ment in A. 1. B. classes increased
2,550 to 20,104, compared” with
17,554 on January 1 a year -ago.

Lumber. Movement—Week
Ended December 30, 1944

« According to the National Lum*
ber. Manufacturers + Association,
lumber shipments of 433 mills e~
porting to -the National' Lumber
Trade Barometer were 33% above
production for the week Dec. 30,
1944, In the same week new or-
ders - of - these mills. were: 31.4%
more than. production.  Unfilled
order files of the reporting mills
amounted “to 92% of stocks: .For
reporting softwood mills, unfilled
orders are equivalent to 34 days’
production at the current rate,
and gross stocks are equivalent to
35 days” production., -

For the yéar-to-date, shipfnents‘

Lof reporting ‘identical mills ex-

ceeded production by 3.1%; orders
by 4%... . i B

Compared to the averageicorre-
sponding week. of 1935-39,\ pro-
ductionof .reporting millsy was
11.6% - greater;: shipments \were
14% : greater, .and . orders -were
0:¥% dess<iitivs o 7 P ‘X
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Daily Average Grude Oil Production for Week|
Ended Dec. 30, 1944 Decreased 23,200 Barrels

The American Petroleum Institute estimates that the daily aver-
age gross crude oil production for the week ended Dec. 30, 1944, was
4,705,900 barrels, a loss of 23,200 barrels from the preceding week,
‘but, a gain of 348 ,600 barrels per day overthe corresponding: week
a year ago. .The current figure was also 16,200 barrels below the
'daily average figure recommended by the Petroleum Administration
‘for War for the month of December, 1944. = Daily. output for the four
weeks ended Dec, 30,1944, averaged 4,708,750 barrels. Further de-
tails-as reported by the Institute follow: ;

Reports received from refining companies indicate that the in-
dustry as a whole ran to stills on a Bureau of Mines basis approxi-
mately 4,798,000 barrels of crude oil daily and, produced 15,342,000
‘barrels of - gasoline; -1,5618,000 barrels of kerosine; 4,257,000 barrels
of distillate fuel, and 9,156,000 barrels of residual fuel oil.during the
week ended Dec, 30,1944; and had in storage at the'end of that week
/86,614,000 barrels of gasoline; 11,296,000 barrels of kerosine; 39,495,-

000 barrels of distillate fuel,-and 57,430,000 barrels of residual fuel oil.

. DAILY: AVER.AGE CRUDE OIL PRODUCTION (FIGURES IN BARRE[S)

*State Actual Production
Allow~ Week Change - 4 Weeks
ables Ended from Ended
begin.  Dec. 30, Previous = Dec. 30, -
Dec, 1 ©1944 - Week 1944
356,000 360,000 +: 600 - 359,500
269,400 : 1271,100 ~— 8,150 271,250
AR $1,000 Laesri2:1,000

Week
: Ended
Jan. 1,
1944
327,150
265,750
1,500

PSP AW,
“:Recommens
“dations
! 4 -, ~December
Oklahoma, .. ©350,000
A ' 274,000
111,200

Nebraska " -

Panhandle Texas. -94,400
North' Texas_
West Texas..
East Central !

s Bast Texas___ ...
Southwest Texas....
Coastal Texas

88,750 /88,750
140,600
471,350
141,450
371,000
345,450 .
552,950

552 950 520, 1500

Totul Texas__ 2,153,000 12,134,978 2,111,550 2,111,550 - 1,898,400

18,050
275,500
353,550 |

79,600
46,700

71,200
- 289,600

360,800

North Louisiana_-,.-_
Coastal. Louisiana....

71,000
289,600

360,600

78,000 80,750, 80,750 - .
53,000 52,100 ©51,100 ° .
i : 200

R 50
200,000 202,100
13,000 12,400

7350,000 395,000

.79,975

- Total Lnulslana-_.

Arkansas el
Mlssissmpi
Alabama ..
.Florida ..
-Illinois. . .
Indiana
Eastern—
*« (Not incl,
. Ky.)
Kentucky
Michigan -
Wyoming
Montana ...
Colorado ...
"New : Mexico.

* "Total East of Calif, 3,337,100 3.8
Caummm sz ;885,000 883 700 . 884,950 . 798,500

'rotal Unlted Siates 4,722,100 4,705,900 ~—23,200 4,708,750 . 4,357,300

“'*P,A.W. recommendations end state allowables, as shown above, represent’ the
productlon of crude oil only, and do not 1nclude amounts of condensnte and natural
gas derivatives to: be produced.

tOklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. Dec. 28, 1944,

tThis is the net basic allowable as of Dec. 1 calculated on a ‘31- -day basis and
Includes . shutdowns and' exemptions -for the entire month, = With. the  eXception of’

208,600 |
11,800

50
201,300
12,650 .

60,750
31,250
51,200
96,200
21,300
9,350
103,600

3,823,800

.78,950
22,600
44,200
85,400
20,350

7,350

112,900

3, 558 800

69,400
30,000
147,000
100,000

57,750
32,400
152,050
93,650
21,350
9,950
1osoau 106,000 103,200

) 2,200
§885,000

several fields which were exempted- entirely and of certain other' fields for’ which|
shutdowns were ordered for from 2 :to 15 days, the entire state 'was:ordered 'shut| ‘' ;.

down for 7 days, no definite dates during the month being specified; operators only
being required to shut down’ as best suits their opemting schedules or labor needed
to or;:arata leases, a total equivalent to-7 days shutdown time' during the calendar
‘month,

+ §Recommendation of Conservation Committee or California 0Oil Producers.

CRUDE RUNS TO STILLS; PRODUCTION: OF GASOLINE; STOCKS OF FI'NISHED
; AND UNFINISHED GASOLINE, GAS OIL AND DISTILLATE FUEL AN
RESIDUAL FUEL OIL, WEEK ENDED DEC, 30, 1944

(Figures in Thousands of barrels of 42 Gallons Each)

Figures in this section include reported totals
plus an estimate of .unreported amounts and are
——~therefore on a Bureau of Mines basis—-

§Gasoline
Production A
- ‘at Re- . 1Stocks 1Stocks iStocks

Capacity Crude fineries Finished ~of Gas of Re-
Poten- Runs to Stills. Includ. and Un~ Oiland sidual
tial % Re- Dally’ % Op- Natural finished Distillate ' Fuel
Rate porting Average erated Blended Gasoline Fuel Oil oil

729 100.0 97.3 1,865 12,458 9,961 7,070

130 268 2,548 470 360
173 1,768 193 211

2,954 - 18,624 6,163 3,166

1,484 8,442 2,102 1,458

919 2,174 392 670

" 1,172 3 3,517 15,197 6,928 9,657

271 7 866 4,799 1,794 1,233

85 232 2,498 706 221

Dally Refintng

District—

East Coast ..
Appalachian—
District No, 1

Texas Gulf Coast....
Louisiana Gulf Coast.
No. La. & Arkansas..
Rocky Mountain—
. District No, 3....:
District No. 4
California

Total U, 8. B, of M.
basis Dec. 30, 1944

Total U, S. B. of M.
* basls Dec, 23, 1944_

,U. 8. Bur. of Mines e
- basis Jan. 1, 1944__ gam- o 13,109 75,327 - 41,728 56,773

*Composed of 13,210,000 barrels of unfinished, 44, 035 000" barrels ,civilian-grade
automotive and 29,369,000 barrels - aviation, milhary solvents and naphthas, and
gasoline blending stocks currenily indeterminate as to ultimate use.. Comparable
week of last year: 11,463,000; 41,293,000 and 22,571,000, respectively. fStocks at
refineries, at bulk termmals in trunsit and in -pipe lines. §Not including - 1,518,000
barrels or “kerosine, 4,257, 000 barrels of gas oil and -distillate fuel oil-and 9,156,000
barrels of residual fuel oil produced during the week -ended Dec. 30, ‘1944, which
compares with 1,477,000 barrels, 4,605,000 barrels and 8,798,000 barrels, x'espectively
in thé preceding week and’ 1,598,000 barrels;, 4,521,000 harrels and -9,096, 00() barrels,
respectively, in the week ended Jan. 1, 1944,

Note—Stocks of kerosine at Dec. 30, 1944, amounted to’ 11,296,000 barrels, as
against 11,973,000 barrels a week earlicr and 9,359,000 barrels a year before.

10
116
853"

19
346
10,421

31
492
32,961

33
413 -
2,618

68
1,704
15,734

4,198 15,342 *86,614 - 39,495 57,430

4,682> 14,635 - 83,365 40,846 5ﬁ,509

o/ /fraser.stlouisfed:org/

Weekly Coal and Ccke Production Stalistics

The Solid Fuels Administration, U. S. Department of the Interior,
in its latest report, states that the total production of soft coal in the
week ended Dec. 30, 1944, is estimated at 8,310,000 net. tons, a de-
crease of 2,570,000 tons from the preceding Week. No coal was pro-
duced on Christmas Day.  Output in the corresponding week a year
ago totaled 10,515,000 net tons. The total production of soft coal in
the calendar year 1944 is estimated at ‘620,000,000 net tons, an increase
of 29,823,000 tons, or 5.1%, when compared w1th the total of 590,177,~

000 tons produced in the year 1943,

According to the U. S. Bureau of Mines, output of Pennsylvania
anthracite for the week ended Dec. 30, 1944, was estimated at 784,000

tons, a decrease of 344,000 tons (30.5%). from the preceding week.

‘When compared with the production in the corresponding week a year
ago, there was a decrease of 112,000 tons, or 12.5%. - For the calendar
year 1944, the estimated production of Pennsylvania anthracite
amounted to 64,445,000 tons, an increase of 6.3% over 1943.

The estimated output of beehive coke in the United States for the
week ended Dec. 30, 1944; showed a decrease of 6,100 tons when com-~.
pared with the production for the week ended Dec. 23, 1944; and was
51,300 tons less than for the corresponding. period of 1943.

ESTIMATED UNITED STATES PRODUCTION OF BITUMINOUS COAL AND
'LIGNITE IN NET TONS'
Week Ended———————

*Dec. 23; . :Jan: 1,
1944 1944

Total Calendar Year y
Dec. 30
1944 11944 11943

Total, including mine fuel.._. 8,310,000 : 10,880,000 10,515,000 620,000, 000 590,177,000
.Daily ' average 662,000 1,813,000 . 1,845,000 ' 2,010,000 . 1,907,000
*Revised. * {Note that the estimate fox‘ the year 1944 is not the total of the weekly -
figures:published; but instead represents over-all year-end adjustmenr.s fFinal figures,
Total of annual canvass of mines for 1943.

 ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE
| (In' Net: Tons) N
. m—————Week Ended-————— Calendar Year-
FDec. 30, ‘§Dec.23, Jan.1,
1944 1944 . 1944 1944 1943 .
784,000 1,128,000 896,000 = 64,445,000 = 60,644,000
- 753,000 1,083;000 : 860,000 61,868,000 58,218,000

- Bituminous coal and lignite—

- Penn. anthracite—
*Total incl. coll. fuel ;
tCommercial produc,

Beehive coke— - ; i .

United States total = ' 94,700 ° 100,800 146,000 17,048,100 .- 7,933,400

*Includes washery and -dredge coal ‘and coal shipped by truck from
operations. {Excludes colliery fuel.  iSubject to revision. §Revised

ESTD/[ATED WEEKLY PII?.O%USTION) OF COAL, BY STATES
(In Net Tons
(The current weekly estimates are based on railroad ‘carloadings and rlver shipments
md are subdect - to revision on receipt- of monthly tonnage reports from dlstnct and
. 3tate sources or of final annual returns from the operators.)
i —Week Ended ~

i ._ Dec. 16, _Dec. 25,
State— S 5 S 1944 . il 1943
Alabama s \ . <. 281,000
1,000

Alaska, f
Arkansas and Oklahoma, 90,000
176,000

IColor:
Geargia and North Carolina---. e
[llinois. 1,359,000
Indiana. 477,000
55,000
137,000
691,000
257,000
26,000
4,000
96,000
32,000
- 54,000
490,000
2,493,000
127,000
4,000
129,000 |-
291,000
27,000
1,588,000
827,000
173,000
1,000

9,892,000

1937
51,856,000
49,263,000

3,164,700
authorized

Kentucky—Eastern_.

Maryland

Michigan

Montana (Litum. &hgnite)__“
New Mexico.

‘North & South Dakota (hsnite).
,Ohio

Pennsylvania (bituminous)..__
Ten

Texay (bitﬁmmous & lignite) ...
Utah

Virginia.

Washington -
tWest Virginia—Southern.._..
fWest Virglnia—~Nonhern_-_-..
Wyoming.

§Other Western States.

208 000
f

Total Bituminous & lignite_ .o
Pennsylvania anthracite

iIncludes operations on the N, & W.; C. & O.; Virginian; K. & M.; B. C. & G.; and
on the B, & O. in Kanawha, Mason, and Clay countxes fRest of State. 1ncluding the
Panhandle District and Grant Mineral- and Tucker counties,  §Includes Arizona and
Oregon. fLess than 1,000 tons, “Figures on anthracite are publi‘shed in the  Weekly
Anthracite and Coke Report.

Electric Oulpul for Week Ended Jan. 6, 1945

The Edison Electric Institute, in its current weekly report, esti-
mated -that the production of electr1c1ty by the electric-light and
power industry of the United States for the week ended Jan. 6, 1945,
was approximately 4,427,281,000 kwh., which compares with 4567-
959,000 kwh. in the correspondmg Week a year ago, and 4,225, 814 000
kwh. in the week ended Dec. 30, 1944. The output of the week ended
‘Dec. 30, 1944, was 2.6% below that in the same week the year before.

PERCENTAGE INCREASE OVER PREVIOUS® YEAR

‘Week Ended
Dec. 9

10.880,000 10,010,000 i

Major Geographical Divisions—
New England. o
Middle Atlantic. 1 € g,
Central Industrial 5 1.
West Central___ . et

‘9.
10.
w4,

Dec 30 Dec.

g
.S
<)
»

*
»o
0 el el o

3outhern States. 2
Rocky Mountain . X 1
Pacific Coast_——____.

Total United States
*Decrease under similar week in 1943,

Note—Because the same week a year ago contained the Christmas or New Year
holiday, no percentage comparisons are available for the weeks ended Dec, 23 or Jan, 6.

DATA FOR RECENT WEEKS (Thousands ot Kllowatt Hoursy
Week Ended— 1945 1944 over 1944 1943 °
% Change ‘71.- 1
3,702, 296 (i1507,503
"13,717,3601111,528,145
. 3,752,571 41,533,028
3,774,891 .. 1,525,410
' 1,520,’730
11,531,584
1,475,268
1,510,337
1,518,922°
1,563,384
1,564,473 .
1,414,710
1,619,265

%

3 00B3 =1 23 o

voRmwa®:
=

e

QW UI=30e "

2|

#1,

=
=3
o

Oct. ’I
Oct. 14
Oct. 21
Oct, 28
Nov. 4
Nov, 11
Nov. 18
Nov,
Dec.
Dec.
Dec.

4,375,079
4,354,575
4,345,352
4,358,293
4,354,939
4,396,595
4,450,047
4,368,519
4,524,257
4,538,012
4.563.079
4,616,975
4,225,814

4,341,754
4,382,260
4,415,405
4,452,592
4,413,863
4,482,665
4,513,299
4,403,342
- 4,560,158
4,566,905
4,612,994
4,295,010
4,337,287 © ~ 26
% -Change
over 1943

+
o
=

1,718,002
1,806,225
1,840,863
1,860.021
1,637,683
1,542,000

3.883,534
3,937,524
3,975,873
3,655,926-
3,779,993

NERARSNAE

1929
1,733,810
$1,736,721
1,717,315
1,728,203

1944
4,427,281

1943
4,567,959
4,539,083

.4,531,662.
4,523,763

1942
3,952,587
3,952,479

-3,974,202
3,976,844

1932
1,602,482

.1,598,201
1,588,967
1,588,853

A. 1. B, Schedules Joh
Relaticns Training

Eight job 1elat10ns training in~
stitutes are tentatively scheauled
by the American  Institute . of
Banking of the American Bank-
ers - Association ‘during  January
and' February, it ‘has been: an-
nounced by William C. Way,
President of the AJI. B. and trust
officer of the Central National
Bank, Cleveland, Ohio. During
the week of January 15, J. R. 1.
Institutes will be held in Boston,
Mass., for New England A. I. B.
chapters, with William G. Barry,’
the First National Bank of Bos-
ton, conducting; in New York City
for - New . York State chapters,
with G. Stephen.Henninger, Irv-
ing Trust Company, New York, N.
Y., conducting; in Chicago, Il1., for
Northern - Illinois, * Ohio, Wiscon=
sin, . Minnesota and Michigan
chapters, with Joseph Fitzer, Con-
tinental Illinois National Bank-
& Trust -Company :of Chicago,
Chicago, 111, conducting; in. St.
Louis, Mo., for Missouri, Kansas,
Iowa, Arkansas, Kentucky " and
Oklahoma. chapters, with' Edmund
B. Welshans, Secretary of the St.
Louis Chapter of the A.1.B., con-
ducting, .and in Newark, N. J., for
New-Jersey -and - Eastern- Penn-
sylvania chapters, with Mercer C.
Macpherson, Montclair  Savings
Bank, Montclair, N. J., conducting.

During the week of January 22,

| J. R. T. Institutes are scheduled

in ‘Washington, D..C,, for -Mary-
land, " Western '~ Pennsylvania,
Delaware, Richmond, Va.,. and the
Distriet: of Columbia  chapters,
with:Ralph ‘Endicott, Washington
Loan & Trust Company, Washing-
ton, D. C., conducting, and in
Winston-Salem, N. C,, for Vir-
ginia, West Virginia, Eastern Ten-
nessee, and North Carolina chap-
ters, with Robert F. Goodwin,
Wachovia Bank & Trust Co., Win-
ston=Salem, N. C., conducting.
During the week of February: 19,
a J.R. T. Institute is scheduled in
Atlanta for Western Tennessee,
Georgia, Alabama, and Florida
chapters, with Hartwell F. Tavlor,
Morris Plan ‘Bank of ergmla,
Richmond, Va., conducting e

New Members NRDGA
Vashington Bureau

Morris - R.- Clark, Washington
attorney, and John C. Hazen, for-
merly with the U, S. Chamber of
Commerce, have joined the Wash- .
ington Bureau of the National Re-
tail Dry Goods Association, it is
made known by Lew Hahn, Gen-

-eral .Manager of the Associgtion.
-Mr.~Clark -was for a number: ‘of
 years engaged in legal work for

the Department- of Justice, “first :
in ~San - Francisco and then for
some six years in  Washington.
Three years ago he was called ‘to
active duty in the Navy, and after -
two years of duty in the Pagific
was  honorably _discharged with
the ' rank- of lieutenant-comman&
der. He also served in" the: first
World War. In his new post with:
NRDGA Mr. Clark will specialize -
in problems of taxation and 'so-
cial secunty, but ‘will also gwb
service in many other matters.
Mr. Hazen has been active for s
several years in the Legislative |
Department of the U. S. Chamber.
He has been the owner and pub-
‘| lisher of two weekly newspapers,
one of which he still retains, and
has considerable experience: in
political work. It is planned to
have Mr. Hazen represent the As-
sociation in many contacts. with
members of Congress and in,yva-
rious denartments of the Govern-
ment. He will be especially ac-
tive in connection with OPA mat-
ters and will also give consider-.
able time to Government surplus
problems.. Like Mr. Clark, -how-
ever, his duties’ will also be of a
general .character. - Miss Mary

‘| Bélle - Williams, associated ~ with

the Washington Bureau for many
years. will be Executive Assistant,

to both of these men.
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Trading on Mew Yorl Exchanges

The Securities and Exchange Commission made public on Jan. 3
figures showing the volume of total round-lot stock sales on the
New York Stock Exchange and the New York Curb Exchange and

“ the volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended Dec. 16, continuing
a series of current figures being published weekly by the Commis=
sion, Short sales are shown separately from other sales in these
figures. ;

Trading on
(except odd-lot dealers) during

the Stock Exchange for the account of members
the week ended Dec. 16 (in round-
lot fransactions) totaled 2,825,481 shares, which amount was 15.39%
of the total transactions on the Exchange of 9,174,850 shares. = This
compares ‘with member trading during the week ended Dec.. 9 of
2,746,128 shares, or 15.62% of the total trading of 8,787,470 shares.
On the New York Curb Exchange, member trading during the week
. ended Dec. 16 amounted to 564,755 shares, or 14.03% of the total
volume on that exchange of 2,012,100 shares; during the Dec. 9 week
trading for the account of Curb members of 529,550 shares was
12.949% of total trading of 2,046,270 shares. :
Total Round-Lot Stock-Sales on the New York Stock Exchange and

Transactions for Account of Members* (Shares)
WEEK ENDED DEC, 16, 1944
Total for week
257,770
8,917,080

9,174,850 2
T L T

Round-Lot Stock

A. Total Round-Lot Sales: " 1%
. Short sales

$0ther sales

Y _Tota] sales :
B. Round-Lot Transactions for Account of Members,
Y Except for the Odd-Lot Accounts of Odd-Lot
¢ Dealers and Specialists:
1. Transactions of specialists in stock in which
they are registered— .
Total purchases
Short sales.
1Other sales.

N

678,450
92,330
589,660

Total sales 4 681,990

9. Other transactions initiated on the floor—
Total purchases. 443,530
Short sales 29,730
371,010

$Other sales.
400,740

Total sales.
3. Of.&ler transactions initiated off the floor—

Total purchases. 262,665

41,830
316,276

358,106

1,384,645
163,890
1,276,946

Total sales. 1,440,836

Total Round-Lot Stock Sales on the New: York Curb Exchange and
Transactions for Account of Members* (Shares)
g WEEK ENDED DEC. 16, 1944
.. Total for week

Short sales.
1Other sales.

g Total sales.
4, Total—
Total purchases:
Short sales
tOther sales

115.39
Stock

A. Total Round-Lot Sales: 1%
Short sales,

§Other sales

1,995,560

Total sales. 2,012,100
B. Round-Lot Transaction for Account of Members:
1, Transactions of specialists in stocks in which
they are registerea—
Total purchases
Short sale;
tOther sales.

139,820
7,985
177,700

185,685
70,125
© 3,700
48,000
51,700

1774 Total sales,
2, Other trancactions initiated on the floor—
Total purchases.
Short sales.
$Other sales.

Total sales
3. Other transactions initiated off the floor—
: Total purchases ]

2,520
59,165

61,685

Short sales.
1Other sales.

} Total sales.
4, Total—
Total purnh—z ses.
Short sales
$Other sales

265,685

Total sales
‘ ©. 0dd-Lot Transactions for Account of Specialists—
Cust rs’ short sales.
'+, §Customers’ other sales..;

Total sales._. 57,
*The term “members” includes all regular and associate
firms and their partners, including special partners.
tIn calculating these percentages the total of members’
._compared with twice the total round-lot volume on the Exchan
the Exchange volume Includes only sales,
tRound-lot short sales which are exemp
rules are included with “other sales.”
§Sales marked *‘short exempt™ are included with “other sales,”

Hon-Ferrous Melals—Lead Buying Modsrated—
Tin Restrictions Tighter—Zine Gonsumpticn Up

[ “E. & M. J. Metal and Mineral Markets,” in its issue ‘of Jan.' 4,
stated: “Consumers of lead hayve not yet familiarized themselves
with the details of the amended order restricting consumption and
limiting inventories, but buying of the metal last week for non-
essential uses moderated. Demand for most of the war metals has
increased 'to the point that producers are encountering increased
‘ labor and shipping difficulties in®
making deliveries. The tin order
was revised last week, further re-
stricting use of the metal, Quick~
silver - was strong, and, as the
week ended, some sellers held
out for even higher prices.” The
publication further went on to
say in part:
) Copper
Buying of copper for January
shipment continued throughout
the last week, and producers be-

lieve that deliveries for the cur-
rent month may approaph 160,000

Total purchases..

1227
Exchange members, their

purchases and sales 18
ge for the reason that

ted from restriction by the Commission’s

tons. The Copper Division  of
WPB estimates that. 457,400 tons
of refined copper ‘will be moved
to. consumers during the first
quarter of the year. .i: -

The Government has purchased
Rhodesian copper for early ship-
ment to this country, but details
of the transactions have not yet
been released. 0

Lead

That WPB is in earnest about
reducing consumption of lead is
seen in the creation of a commit-
tee 1o gather facts and fix policy

|

“| melt, 591 tons.

‘] Magnesium, ingot

in reference to the civilian re-
guirements in the metal.. - s o

Unless the use of lead in non-
essentials declines during the first
quarter, - the order = will . be
amended again to tighten the con-
trols further, ‘the industry -be-
lieves. Sales last week amounted,
to 4,037 tons. "y

7 Zine G,

Consumption of zinc is increas-
ing and is expected to average
above 75,000 tons a month during
the first quarter. o e T

The Bureau of Mines estimated
October consumption of zinc ‘at
73,864 tons, against 71,837 tons in
September. October consumption
by grades was as follows: Special-
High Grade, 20,586 tons;" Regular
High Grade, 15,277 tons; Inter-
mediate, 4,373 tons; Brass Special,
4,553 tons; - Selected, 980 - tons;
Prime Western, 27,524 tons; Re-

Tin'

Order = M-43, .regulating ' con-
sumption ~ of tin, " has ‘been
amended to tighten the restric-
tions on use of the metal'in the
production and sale of  jewelry.
The revised order also clarifies
the provision prohibiting the use
of tin in snap fasteners and other
types of clothing fasteners. se
of tin coatings for refrigerator
shelves and trays has been pro-
hibited. Certificates are now re-
quired in the case of’sales and
receipts of babbitt and bearings
containing babbitt metal of more
than 12% tin by weight. ;

WPB spokesmen stated that the
plan to control jewelry sales was
established to help preserve the
Government tin stockpile, which
is rapidly decreasing because of
lack of native tin production and
because imports are equal to only
about three-quarters of our pri-
mary tin requirements,

Shipment prices follow:
v dan. Feb.
52.000 . 52.000
52,000 52.000
52.000 ~ 52.000
Holiday
52.000° © 52.000  52.000
52.000 52,000 - 52.000

Chinese, or 99% tin, continued
at 51.125¢ per pound.
YEARLY AVERAGE

-+ March
52.000
52.000
52.000

December 28__
December 29__
December 30—

Copper, domestic, f.0.b. refinery._..
Copper, export, f.0.h. refinery.._.
Lead, common, New York...
Lead, common, St. Louis_..

Zine, Prime Western, St.

Tin, Straits, New York..

Bilver, foreign, New York._
Quicksilver (per flask 76-lb.)___.
Antimony, domestic, New. York.
Platinum, refined

Cadmium (producers’ quotation) ...
Aluminum, 99 plus percent, ingot-—--

T $17638

Antimony, domestic, bulk, New York

(E. & M. J.
1940
11.296
10.770
5.179
5,029
6.335
49.827
34.713

14.000
$37,924
79,920
18.691
217.0600

Quicksilyer

The - situation * in quicksilver
showed ‘little ‘change last week.
Offerings continue : light’ and  in
most instances prices were viewed
as  little more  than  nominal.
Quantity business covering spot
and nearby metal appeared to be
non-existent: = Advices from the
Pacific ; Coast -remain’ -as bullish

=

as ever. g :

The  range of  prices in "New
York last week ‘continued at $140
to. $145 per flask; though several

.sellers had nothing to offer .below

the top level as the period ended.

The-E. & M, J. ‘average for
quicksilver for the month of De-
‘cember” was. $128.880 per ' flask,
which compares with-$116.304 for
‘the month previous. * The -aver=~
age: for ' the  year - 1944 ° was
$118.358, against $195.208 in 1943.
' San Francisco, Jan. 3—Produc-~
ers asking from $145 to $147 per

flask; f.0.b. Coast. ' Estimated pro- |

.duction  for.. December, .probably
ot more than 2,300 flasks, Labor

ishortages ‘at ‘mines : continue to.

Jimit output. Some 150 men prop-
‘erly placed would result in lift-
ing monthly production 500 flasks,

) Silver
"' Beginning - Jan. 2, 1945, the
‘London bullion market revised its

basis for quoting on silver to con-:

form with that of the New York
market. London will quote silver
on the basis 'of the troy ounce
1,999 fine, also known in the silver
market as the fine ounce. 'Up to
and including Dec. 29, London
silver was quoted on the basis of
the standard troy ounce .925 fine.
The change was made to facilitate
trading in the metal. Direct price
comparison’ is now  possible.

Effective Jan. 2, 1945, London
silver was quoted at 25%2d. per
troy ounce .999 fine, equivalent
to 23%,d. per standard ounce troy
925 fine.

The New York Official contin-

‘wed “at 4434¢- for foreign metal,
with' domestic at 70%¢ per troy
ounce .999 fine.

PRICES-—1940-1944

Averages)
1941
11.797
10.901
5.793
5.643
7.474
52.018
34.783
$485.023
14,000
$36.000
88,443
16.500 -
24,000

1942 1944
11.775
11,684

6.481
6.331
8.250
52.000
38.333
$196.346
15.559

1943
11775
11.700

6.500

6.350

8.250

-+ 52.000
44,750
$195.208
15.928
$35.083
90,000

65

15.000
: 20.500

ments, according to
on Country Bank Operations o

Six-Point Program Announced by
ABA Commission on Country Bank Bperations

Each of 4,000 country banks will have available for use during
1945 an accurate analysis of its own operating costs and a yardstick
by which it can measure and improve
K. J. McDonald, Chairman
f the Ameri
The association’s release issued Dec. 21, said:

efficiency in its various depart-
of the Commission
can Bankers Association.

“Mr, MecDonald, who is also
President of the Iowa Trust and
Savings Bank, Estherville, Iowa,
said this information will be sup-
plied to'the banks as a result of
the nationwide cost analysis proj-
ect undertaken by the Commission
as a service without charge to the
country bank members of the As-
sociation ' with resources of $5,-
000,000 or less. The cost analysis
is a major feature of the Commis-
sion’s six-point:program designed
to aid the nation’s 11,000 country
banks." M

“Four thousand country banks
have returned work sheets in an-
swer to questionnaires mailed to
them by the Commission as the
first step in the costi@nalysis. Mr.
MecDonald stated that-final forms
on which banks will report year~
end figures, covering every phase
of country bank: operations from
loans and investments to auction
sales and ration banking, will be

mailed. from ABA headquarters
shortly after Christmas. When all

forms have been returned, the
Commission will ‘verify 'the’ re-

ports, and then proceed to com- |

pute, interpret, and report on the
operating costs of ‘each bank.,”

K. J. McDonald, President -of
the Towa Trust and Savings Bank,
Estherville, Towa, is Chairman of
the ‘Commission; the. Committee
assignments arel.

Bank Cost Analys
William .C. Rempfer, » Cashier,
Trirst” National Bank,  Parkston,
S. D.; Chairman; B. P. Allen, Presg-
ident, First National Bank, Wa-
pash, Ind.; " Russell - H. - Brifton,
Cashier, First - National Bank,
Rochester, N. IL, and 8. N. Scita-
fer, President, First National Bank,
Tort Atkingon, Wis.

Service Charge Committee: R.
A. Bezoier, Vice-President and
Cashier, First National Bank,
Rochester, Minn., Chairman; T. E.
Burch, President, Security State
Rank, Wewoka, Okla; Howard

Hambleton, Vice-President, Citi-

|

is Committee: |,

zens National Bank, Waxahachie,,
Texas, and Stanley A, Neilson,' .
President, Bank of Gowanda, Go-
wanda, N."Y. |

. Correspondent’ Bank ~Relation-:
chips Committee (In cooperatoin
with ‘the ABA 'Post-War: Small
Business -Credit Commission):
Clyde’ D, Harris, President; First:
National Bank, Cape, Girardeau,
Mo., Chairman; R. L. Eberhardt,,
Executive Vice-President, Stock-'
ton ~ Savings. -and' Loan - Bank,'
Stockton, Cal.; B. M. Harris, Pres-. .
ident,” Yellowstone. Bank, Colum=~-
bus, Mont., and C. D. Tedrow,
President, Citizens First-National
Bank, Princeton, Ill.

. Service to .War Veterans Com-’
mittee (in cooperation with ABA:
Committee on Service to War Vet-’.
erans): Glenn L. Emmons, Presi-
dent, First State Bank, Gallup,
N. M., Chairman; Russell H: Brit- -
ton, and John B. Sloan, President,’
'é‘h((e: Couniy Bank, Greenwood,

Home Front and Public Rela-
tions Committee; Claude F. Pack,

President, Home State Bank, Kan-

.| sas City, Kansas, Chairman; F. C.

Forrest, President, First National
Bank, Pullman, Wash.; H." Webb
Madison, President, Bastrop Bank
and Trust Company, Bastrop, La.,
and R. B. Stewart, President, The
Miami ~Deposit Bank, . Yellow
Springs, Ohio. : :

Personnel ' Relations and : Re~
search’ on ‘Adequate Reserves
Committee: B, P. Allen, Chairman,
Howard - Hambleton, Webb
Madison, Stanley ‘A: Neilson, and
William C. Rempfer.

Chairman McDonald has -an-
nounced the appointment by ABA
President W. Randolph Burgess of
four new members to the Com-
mission on Country Bank Opera-
tions  to complete  geographical:
representation in its membership.’
They are: B. P. Allen, President,
First National Bank, Wabash, Ind.;
Russell H. Britton, Cashier, First
National Bank, Rochester,. N, IL;
F. C. Forrest, President, First Na-
tional Bank, Pullman, Wash., and
H, Webb Madison, President,
Bastroo Bank and Trust Company,
Bastrop, La. g

Secretary of the Commission on
Country  Bank Operations: -J. E.
Drew, Deputy Manager, American
Bankers Association,

HYSE Odd-Lot Trading

. The Securities and Exchange
Commission  made ' public  on
Jan. 3 a summary for the week
ended Dec. 23 of complete figures
showing the daily volume of stock
transactions for odd-lot. account
of all odd-lot dealers and special-
ists who handled odd lots on the
New York Stock Exchange. con-
tinuing a series of current figures
being  published by the Commis=
sion, The figures are based upon
reports filed with the Commis=
sion by the odd-lot dealers and
specialists.

STOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF ODD-LOT DEALERS

AND SPECIALISTS ON THE N. Y.
STOCK EXCHANGE !

Week Ended Dec. 23, 1944

0Odd-Lot Sales by Dealers
(Customers' purchases)
Number of orders
Number of shares: 615,565
Doliar value . 524,417,370

0dd-Lot Purchases by Dealers—
(Customers’ sales)
Number of Orders:
Customers’. chort
#Customers’ other

Totai
for Week
20,566

275

sales.....
& 23,289

sales..
Customers’ total sales_... 23,5(64
Number of Shares: :
. Customers’ short
sCustomers’ other

sales....
sales. .

9,720°
629,380
Customers’' total sales....-
Dollar, value ...

Round-Lot Sales by Dealers—-
Number of Shares:
Short sales
tOther sales

639,100
$21,510,872

20
198,190

Total 83168 sivvemusnimac: 198,210

Round-Lot Purchases by Dealers:
Number of sDUlres. . eeoon 171,340
*Sales’ marked “short exempt™ are re-
ported with ‘‘other sales.” : .
tSales to offset customers’ odd-lot orders,
3md sales to liguidate a long position which
is less than a round lot are reported with
“‘other sales.” -
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Revenue Freight Car Loadings During Week
~ [Ended Bec. 30, 1944 Off Due to Holiday

- Loading of revenue freight for the week ended Dec. 30, 1944,
“total 584,757 cars, the Association of American Railroads announced
“on Jan. 5. This was a decrease below the corresponding week of
1943 of 58,687 cars, ‘or-9.1%, and-a decrease below the same week
in 1942 of 36,416 cars; or 5.9%. (Both 1943 and 1942 included New
~Years holiday.) . ;

: Loading of revenue freight for the week of Dec. 30, which in-

. cluded ' Christmas holiday. decreased 117,692 cars, or 23.3% below
"the preceding week. e

Miscellaneous freight loading totaled 295,701 cars, a.decrease of
80,178 cars below the preceding week, and a decrease of 3,112 cars
below the corresponding week in 1943, ,

" Loading of merchandise less than carload lot freight totaled
83,430 cars, a decrease of 17,190 cars below the preceding week, and
a decrease of 4,818 cars below the corresponding week in 1943.

e Coal loading amounted to 115,730 cars, a decrease of 41,497 cars
“below the preceding week, and a decrease of 31,491 cars below the
“corresponding week in 1943, g
¥ Grain and grain products loading {otaled 36,087 cars, a decrease
of 10,001 cars below the preceding week and a decrease of 4,602 cars
“below the corresponding week in 1943. In the Western Districts

alone, grain and grain products loading for ‘the week of Dec. 30,
. totaled 25,075 cars, a decrease of 6,900 cars below the preceding
" week and a decrease’ of 3,631 cars below the corresponding week
+in1943. : : X i

Livestock loading amounted to 10,411 cars, a decrease of 4,932
! cars below the preceding week and a decrease of 1,181 cars below
. the corresponding week in 1943.  ‘In the Western Districts ‘alone

loading of livestock for the week of:Dec. 30, totaled 7,447 cars, a

.. decrease’ of 3,531 cars below the preceding week, and a decrease of
. 526 cars below the corresponding week-in 1943." ¥

Forest products loading totaled 21,430 cars, a decrease of 20,106
* cars below the preceding week’ and a decrease of 8,358 cars below
~ the corresponding week in 1943. fae 3 -
Ore loading amounted to 8,923 cars, a decrease of 3,113 cars
‘ below the preceding week and a decrease of 2,887 cars below the
.\corresponding week in 1943.
Coke logd
' the preceding week, and a decrease of 2,238 cars below the corre-
. sponding week in 1943, -
: All districts reported decreases compared with the corresponding
. week in 1943, and all reported decreases compared with 1942 except
. the Central-western. A ; 3
; 1942

3,181,945
3,122,942
3,174,781
4,209,907
3,311,637

1943
2,910,638
3,055,755
3,073,445
3,924,981

13,363,195
3,151,311
4,307,410
3,554,694
4,456,466
3,607,851
3,304,830
. '862,733

823311
758,881
641,075
643,444

*42,439,951

s 1944
i *4 weeks of January
a weeks: of February
4 weeks of March
% weeks of April
4 weeks of May..
. .4
.5

135,155
,625

weecks of - June.

weeks of September.
Weeks of October..
Weeks of November
Week of December . 2
* "Week of December 9

759,731
744,193
743,061
591,471
621,173

. Week of Decemher, 23
_ Week of December 30...... 584,757

Tetal 243,441,266 242,771,102

*Revised. | .

: Total  loadings
- follow:

by commodities  in 1944 compared - with 1943

% Change
~~4.8
+6.5
+5.1
—0.1
+1.9
—5.9
+6,8
+2.2

1944

2,521,262
892,114
8,937,856
750,825
2,271,993
2,648,892
5,423,033
19,995,291

1943
Grein and grain products
< Live stock oy

Coal ..

Forest products

Merchandise,
' Miscellaneous . ... ettt

"33 441,266

Total 42,439,951 424

{0 I The following table is a'summary of ‘the freight carloadings for
the separate railroads and systems for the week ended Dec. 30,-1944.
 During the period only 24 roads-showed increases when compared
with the corresponding week a year ago. f

" 'REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS

(NUMBER OF CARS) WEEK ENDED DEC. 30 5
Total Loads
Received from
Connections
1944 1943

1,230 1,284
425 198
12,967 13,010
1,420 1,840
41 41
2,231
12,370
10,382
103

Total Revenue
Freight Loaded
1944 1943
237 238
2,040
5,816
1,035
35
958
4,136~
6,205
101
1,794
249
9,602
2,046
151
- 1,410
6,686
2,044
4,300
1,918
33,775
8,224
1,126

Raflroads

Eastern District—

. Ann Arbor
.. Bangor & Aroostook...-.
Boston & Maine
Chicago, Indianapolis & Louisville.
i Central Indiana,
Central Vermont
Delaware & Hudson....«
' Delaware, Lackawanna & Western.
' Detroit & Mackinac
Detroit, Toledo & Ironton._.
_ Detroit & Toledo Shore Line_
Erie
wrand Trunk Western
- Lehigh & Hudson River
. Lehigh & New England,
Lehigh Valley
Maine Central
Monongahela
Montour
New York Central Tines
N. Y., N. H. & Hartford_-
New York, Ontario & Wes
New York, Chicago & St. Louis
N. Y., Susquehanna & Western.
Pittsburgh & Lake Erie
Pere Moarquette
Pittsburg & Shawmut.
Pittsburg, Shawmut & North
. Pittsburgh & West Virginia__-
Rutland E
_ Wabash
... Wheeling & Lake Erie.

e : 114,302

1,723
10,855
9,341
8)
1,128
2,538
14291
7.497
2,336

960
10.522

202
4,379
4,497

126,779 125,685 187,210 198,059

ing amount to 13,045 cars a ‘decrease of 675 cars below:

.| Northern Pacific__.

‘| Litchfield & Madison._..

“'month, with offices to open  this

. _'Total Loads
Received from
Connections
1944 1943
1,128 1,002
28,854 23,035 23,854
2,655 1,205 1,118

334 + 2
1,603

Rallroads Total Revenue
Freight Loaded
1944 1943

1585 613

Allegheny District——

akron, Canton & Youngstown...
3altimore & Ohio 28,729 33,246
& Lake Ere 1,423 2,042
3uffalo Creek & Gauley T 301
cambria & Indiana. 3 1,110 1,416
Central R. R, of New Jersey__.. 4,818 5358
Cornwall 367 541
Cumberland & Pennsylvania 121 172
sigonier Valley 80 141 '
tong Island 918 968
2enn-Reading Seashore Lines_._. 1,468 1,343
Pennsylvania System. 57,991 64,877
Reading Co 10,925 11,493
Jnion (Pittsburgh).._. 17,054 18,403
Western Maryland....- 2,709 3,436

Total 128,298 | 144,350

1942
682

6 ™ i g
16,918 18,353
52 51

4 9

29 33
3,202 3,022
2,199 2,241
50,258 53,900
23,245 - 24,640
2,948 3,480
10,187 . 12,803

134,416 144,615

133,935

Pocahontas Distriet—
Zhesapeake & Ohio....
Vorfolk & Western....
virginian,

24,341
18,053
4,061

46,455

20,836
17,011
3,539

41,386

8,794
7,010
2.271

18,075

8,768
6,247
1,895

16,910

Total

Southern District—
Alabama, Tennessee¢ & Northern.......
Atl. & W. P.—W. R. R, of Ala__.
Atlanta, Birmingham & Coast
Atlaritic Coast Line_...

Central'of Georgia_

Charleston & Western

Clinchfield

Columbus & Greenville.._

Durham & Southern

Florida East Coast.__.

Gainesville Midland

Georgia,

Georgia & Florida.

Gulf, Mobile & Ohio...

Illinois Central Syste

Louisville & Nashville__..

Macon; Dublin & Savannah_

Mississippi Central

Nashville, Chattanooga & St.

Norfolk Southern

Piedmont Northern___...

Richmond, Fred. & Potomac

Seaboard Alr Line__cmavaccemmiooeea

Southern System

Tennessee Central

Winston-Salem Southbound_.-
Total

213
2,798
1,213
9,490

290
2,111
1,190

8,586
/3,698

95,885

94,749 103,322

Northwestern District—
Chicago & North Western.
Chicago Great Western..-
Chicago, Milw., St. P. & Pac._.....
Chicage, St. Paul, Minn. & Omaha..
Duluth, Missabe & Iron Range...
Duluth, South Shore & Atlantic,
Elgin, Joliet & Eastern
Ft. Dodge, Des Moines & South
Great Northern.
Green Bay & Western__.
Lake Superior & Ishpeming.
Minneapolis & St. Louis__..
Minn.; St. Paul & S. S. M

12,211 12,379
2,899
9,309
3,112

207
431
8,946
105
4,582
788
37
2,026

2,638
4,501

450
3,204 2,467

6,858 59,089 54,884

12,340
37

1,948
4,384
e 7,376
Spokane International ___. 72
Spokane, Portland & Seattle..

Total

1,567
70,479

66,857

—

16,848
2,928
927
14,333
2,610
9,175
2,001
873
3,334
646
852

Central Western District—
Atch,, Top. & Santa Fe System.
Alton
Bingham & Garfield
Chicago, Burlington & Quincy
Chicago & Illinois Midland....
Chicago, Rock Island & Pacific..
Chicago & Eastern Illinois.
Colorado & Southern_...
Denver & Rio Grande W
Denver & Salt Lake_ ...

17,820 17,548
2,611

511~

11,891
3,318

9,677
3,137

Southern Pacific (Pacific)
roledo, Peoria & Western...
Union Pacific System__..

Utah v
Western Pacific...

Tosal

1,740 3,434
97,930 89,836 82,952

Southwestern District—
Burlington~-Rock Island.
Gulf Coast Lines.
International-Great Northern_.
Kansas. Oklahoma & Gulf...
Kansas City Southern._.
Louisiana & Arkansas.

383 127
2,162
2,927

958
2,12¢
2,286
1,057

349

309
4,077

16,392

264
6,532
5,327
4,073
5,842

62
26

Midland Valley__._.
Missouri & Arkansas
Missouri-Kansas-Texas Lines
Missouri Pacific

Quanah Acme & Pacifi

St. Louis-San Francisco..
St. Louis Southwestern..
Texas & New Orleans.
Texas & Pacific

Wichita Falls & Southern
Weatherford M. W. & N. W

Total

58,399 58,901

54,896

tIncluded in Baltimore & Ohio RR.
‘Note—Previous vear's figures revised.

Peace-Time Service Draft Drive lo Be
- Directed by Colonel Jay Cooke

Lt. Colonel Jay Cooke was named én Jan. 6 as National Director
of the Citizens Committee for Universal Military Training, according
to the New York “Herald Tribune” of Jan. 7, which in noting that
Lt. Colonel Cooke, former Republican City Chairman of Philadelphia,
lost his left eye while fighting as a battalion commander of infantry
in the American break-through at St. Lo last summer, added:

“The committee, formed. last @
appointed Associate National Di-
rector and Chairman pro tem for

week at 9 Pine Street, announced

that Colonel John W. Castles, Jr.,| New York. Colonel Castles, who

of 180 East 79th Street, had been

had been an investment banker, .

served in this war as deputy as-
sistant. chief of staff, G-2, in the
European theater of operations
and went to France with Lieu-
tenant General Omar Bradley’s
12th -Army  Group headquarters,
Both are now on terminal leave,
“Archibald G. Thacher, co-
chairman of the committee, which
now  has more than 1,000 mem-

‘bers, disclosed that Colonel Arn-

old Whitridge, recently returned
fr:o{n‘ duty 'with ‘the intelligence
division of the 9th Air Force, will
become chairman of the speakers’
bureau. Colonel Whitridge had
been master of Calhoun College,
at Yale, and also is about to leave
service,

“Thus " far, Mr. Thacher %x-
plaqu, the 'committee . already
has circularized editors of 2,500
newspapers in behalf of its educa-~
tional program, seeking a con-
tinuous year of military training
for high school graduates 18 years
of age. .Many of its members
h.el.ped initiate the pre-world war
citizens’ military . training  camps
at Plattsburg, N. Y., and some
helped draft the selective service
act of 1940. ' Mr. Thacher empha-
sized, however, that the commit-
teg would not take part in legis-
lative activity and as a result has
Re\{enue ruling that contributions
to it are deductible for income-
tax purposes. ~

“Col. Cooke, who fought in the
World War and was gassed during
the Meuse Argonne drive, said in
a. statement that ‘what I have
seen in two years has taught me
that there are only two ways to
insure preparedness for this coun-
try as protection against aggres-
sion by any nation or combination
of nations.

“ ‘The first is by the maintenance
of a large regular army and navy;
the second and more American
way is through a . small, highly
trained regular establishment with
a large pool of trained man power
which may be called on for im-
mediate service in, emergencies.

“*Obviously such -a pool of
trained man power ‘can only be
obtained by giving the young man
of our country thorough training.
In my opinion, based upon the
practical observations of a soldier
in two wars, the minimum of time
to insure thorough training is one
continuous year,’ : :

“Other officers of the committee
include Douglas Arant, lawyer, of
Birmingham, ' Ala,, as = national
chairman, and two more co-chair-
men, William R. Mathews, editor
of “The Arizona Star,” Tucson,
Ariz.,and Orville J. Taylor, law-
yer, of Chicago. ‘

Western Reserve Gives

New Business Gourse
For Velerans

Because of the response, the
Division of Business Administra-
tion, Western Reserve University,
will give full college credit for
its new course for veterans and:
others in the management and
operation of small business. . 'The
course will start Feb, 14 with the .
beginning of the spring term,ses-
sions at the University, accord-
ing to, revised plans. It will be
given to both full-time and part-
time students on Wednesday -eve-
nings at Cleveland, College, the
downtown -center of the univer-
sity on Cleveland Public Square.
The announcement of the course
was made by Professor Thomas L.
Dickerson, head of the Division of
Business” Administration.: ' The
course is offered primarily for
veterans to train .them: in the
operation and management of
small business organizations for
which they may receive loans un-
der the terms of the G. 1. Bill. In
view of the high mortality of
small scale private enterprise,
Prof. Dickerson also recognized
the need for such a course for
those now in. business and for
others who wish to start in busi~
ness.
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while . U. S. Government securi-
.ties at the latest date stand at
$747,793,042, compared with $686,~
372,214 and $613 719,229 last year;
.the capital is unchanged at $50,-
000,000, while 'surplus and: un-
'd1v1ded profits are shown as $58,~
'303,328, Dec. 31, 1944, against. $58,-
- 037, 965 Sept. .30 1944 and $56 -
428, 927 Dec. 31, 1943

The Public National Bank &
Trust Co. of New York reported
“as of Dec. 30, 1944, total deposits
" of $415,525, 107 and total assets of
$441,608, 844 compared, respec-
. tigely, - wrth .$363,253,006 - and

© $390,655,205 on Sept. 30. Cash-on
© hand|’ and dpe from “banks on
Dec. 31 amounted to $75,955,645,
“against . $69,047,575;  holdings of
" United States Government securi-

ties to.$257,941,964, against $221,-
' 802,726, and loans and discounts
. to $96 041 908 against $86,234,154.
Capital and surplus are . un-
' changed  ‘at -$7,000,000" ‘and "$9,-
“.000,000, respectrvely but - undi-
vided proflts Dec. 31 were $4,-
508,040, after allowing for $150,-
000 dividend payable Jan. 2, 1945,

against ' $4,195,941 at the end of s

September

The Comme1c1a1 Natlonal Bank
“"& Trust Co, of New York reported
as of Dec. 31, 1944, total'deposits

" of $244,089,650 and total assets of
$268,004,597, compared, respec-
tively with $211,736,135 and $233,~
850,430 on Dec. 31, 1943. The
' bank held cash on hand and due
from banks of $44,268,008, com-

' pared with $43,794,272 on Dec. 31,
©1943; investments in U. S. Gov-
ernment securities of $178,102,283,

" compared with $140,988,682 ~on
Dec. 31,1943, Loans and. dis-
- counts of $40,897,679 compared
with $45,934,094 on Dec.'31, 1943.

~ The bank’s, capital account was
unchanged at $7,000,000, and its
“surplus and undivided profit ac-
count - increased to =~ $11,148,851
from $10,182,919 after payment of
dividends of $560,000. Net earn-
ings per share for the year ended

Dec. 31, 1944, were . $4.36, com-~- |

pared with $3.61 in 1943. At the

" close of the year $1,000,000 was

transferred from undivided profits

- to ‘surplus, increasing surplus to
$10,000,000.

A}

Giving increased demand on the

_facilities of his organization as the

" reason, - Harvey L. Schwamm,

President and 'Chairman - of ‘the

‘. board of directors of The National

" Bronx Bank of New York, 150th

Street and Melrose Avenue, an-

nounced on Jan. 4 several changes

in the personnel of the institution.

Henry M. Corsa will advance

fram Assistant Cashier to Assist-

ant Vice-President in the con-

sumer credit department; Wil

lyiam H, Rufer, from a branch

manager to Assistant Cashier at

the main office; Lloyd R, Harris

~ and Frank P. Squazzo to Assistant

- Cashiers; Garret Sanderson, pro-

moted from branch manager to

Assistant Vice-President in charge

- of the new business department,

and Joseph H, Coogan from Audi-

~ tor to Assistant Vice-President in

" charge of the Port Morris branch.

.. Richard M, Lederer, Chairman

. of the board of the Standard Na-
tional Bank of New York, in liqui-

. dation, ‘announced on Jan, 5 that

~ the board of directors have di-
rected him as liquidating agent,
to distribute a: fourth and final
dividend on the shares of the
bank. This dividend amounts to
$9.53, making a total pard of
$129 53 a share.

Wllham J. Wason Jr President
of the Kings County Trust Co., on
Jan. 2 recorded his 50th year with
ibe bank. From the Brooklyn
“Daily Eagle” we. quote: .

J“Mr. Wason ]omed the staff as
a bookkeeper in 1895, six years
after the bank had been founded
- by a group of leading Brooklyni

‘citizens.

In ‘the ensuing years he
advanced through. the wvarious
grades of promotlon to the office
of - -Vice-President, and -when
Julian P. Falrchxld died ‘in 1934
Mr. Wason succeeded to . the
presidency.

“Mr. Wason is the fourth Presx—
dent of the trust-company. He
was- preceded in. that' office by
Joseph C.0 Hendrix, Julian D.
Fairchild and the Tatter’s son,
Julian P. Fairchild.

“In addition to his association
with the Kinks County Trust Co.,
Mr, Wason is connected with the
Dime Savings Bank of Brooklyn
as trustee; the New York Dock Co,
as director; the ‘Brooklyn Union’
Gas Co. as director; the Brooklyn
Citizen as Vice-President and di=
rector, and the Metropolitan Cas*
ualty Insurunce Co. of New York
as drrector

At a recent meeting of the board
of trustees of the Brooklyn Trust
Co.,  Brooklyn, N. Y. James ‘H.
Allen was appointed an Assistant
Secretary, The Brooklyn “Daily
Eagle” of Dec. 27, indicating this,

aid

“Mr Allen has been employed
by the company since 1925, and in
recent years has served in a su-
pervrsory capacity in the account-
ing division of the person trust
department.” ‘

The direciors of the Milford
Trust Co., Milford, Conn., have
voted to recommend to the stock-
holders plans to increase the capi-
tal from $25,000 in shares of $25
par, to $50,000, through a stock
dividend, and further increase the
capital to $150,000 by the sale of
4,000 shares, $25 par, at $37.50 a
share.

‘Hartford “Courant” advices of
Dec. 30 said:

“If authorized by the stockheld-
ers the changes will give the bank
a capital setup as follows: Capi-
{al, $150,000; surplus, $125,000, and
undivided profrts approxrmately
$30,000.

“Mllford Trust Co was incorpo-
rated in 1911.72

Jonathan  Cilley Neff, retired
Vice-President of the -Fidelity-
Philadelphia  Trust Co., Phila-

delphia, Pa., died on Dec. 31 at:

the age of 78 years, In the Phila-
delphia “Inquirer’ of Jan.1 it was
stated:

“He was a member of the board

of directors of the banking firm,
having been elected to the board
in 1915.
: “Entermg the - employ ‘of ihe
company “in 1884, Mr. Neff was
named Assistant Secretary in 1904
and was elected a Vice-President
in 1913. As Senior Vice-President
of the concern, he was widely
known to bankers throughout the
nation, particularly in the invest-
mest field.” :

Land Title Bank & Trust Co. of
Philadelphia in 1944 had the larg-
est net operating -income in ‘the
last 10 years, while its normal de-
mand deposits, exclusive of U. S.
Treasury deposits, increased 14%
to the highest total in its history,
Percy C. Madeira Jr.; President,
reported to the bank’s stockhold-
ers. = Net  operating income for
1944 of $614.495 compared with
$558,898 in 1943. - After deducting
$112.500 for preferred stock divi-
dends, the balance of operating
income amounted to $6.69 per
common - share, against $5.70 a
share in 1943. .In addition, the
bank had non-operating profits of
$223,012,-making-a total of $837,-
506. Total resources rose to $85,~
972,312 from $76,840.667 at the
end of 1943, The further advices
from the bank state:

“The bank’s normal deposits,
exclusive of U. S. Treasury ‘de-
posits, which My, Madeira pointed
out were of a temporary charac-
ter. increased $6,551,000 to $53,-
675,000. Total deposits amounted

to $75,492,928, against $66,001,436

at the end of the precedmg year.

Mr:. Madeira refgited that asset
valuation reserve: h set up to rneetl
‘any future depreciation in assets
and which do not appear in pub-
lished statements of the bank, to-
taled $1,353,474 on Dec. 30, while
reserve set up as an intermediate
step toward restoring to caprtal
$1,875,000 reduction  effected - in
June, 1940 had reached a total of
$1,750,000. -

‘ “Statxm7 that the bank had re-
duced outstanding \preferred to
$3,250,000 by retiring additional
$750,000 last. September, = Mr.
Madeira added ‘to maintain our|
"capital funds in proper ratio-to
our deposits and to the needs of
our customers; it may at some
time be sounder to replace the
balance of preferred stock then
remaining. by 1ssuing additional
common shares.

“He reported that commerc1al
department income ~from loans
and -investments increased, due in
part to 21% gain in loans and dis-
counts. However, the 'personal
loan . department continued to
show a small decline in volume
‘due to scarcity in many lines of.
consumer: goods and to continued
full employment and consequently
ability of borrowers to pay off
debts' out of larger 'incomes.’
The - trust department . volume
showed increase as well as
profit.

“Touching on the part played
by the bank in the war effort, Mr.
Madeira said that during 1944 the
bank arranged for the purchase of
$69,000,000 of Government securi-
ties offered in connection with
the financing of the war program;
that over 39% of its existing loans
are directly connected with the
war effort, including loans to
finance housing for defense work-
ers; that 96 of the bank’s officers
and employees are-in the armed
services, half of them overseas.
Mr. Madeira also cited the follow-
ing gains made by the bank in the
past five years: ~Increase of close
to 73% in demand ‘deposits, not
including war loan; retirement of
$4,025,000 oulstanding . preferred
stock; increase in holdings of U. 8.
Government. bonds from $2,728,~
000 to $46,648,000; 114% increase
in loans and ‘discounts, excluding
FHA and mortgage loans; de-
crease in ‘other real estate’ owned
by. bank from $10,350,000 to $2,-
639,000, and decrease in mortgages
from.$5,466,000 to $2,200,000.”

The election of
as Vice-President of the Peoples
Pittsburgh Trust Co., Pittsburgh,
Pa., was reported in ' the Pitts-
burgh “Post Gazette” on Jan 2
which also said:

“He will be in charge of the
consumer credit department of the
bank. He was formerly associated
with Sears, Roebuck & Co., where
he supervised the time payment
financing of that company.”

George H. Porter, - retired
Assistant Treasurer of the Savings
Bank of Baltimore, Baltimore,
Md., died on Jan. 3 at 85 years of
age. Advices from the Baltimore
“Sun” on Jan. 4°said, in part:

“In 1890 Mr. Porter entered the
employ of the Savings Bank, of
Baltimore. “In"~ 1940 he' was pre-
sented with a silver trophy, in-
scribed by his associates in the
bank. He retained his position at
the bank until late in 1943, when
he retired after 53 years’ continu-
ous service.”

< Directors of . Union Bank of
Commerce of Cleveland, Ohio, on
Jan. 4 declared a dividend of $4 a
share on capital stock, payable
Jan. 25 to stockholders of record
at the close of business Jan. 15.
Dividends of $3 a share each were
paid in January and July, 1944.
President J. XK. Thompson re-
ported that net profit after pro-
vision for Federal taxes, if any,
and transfers to reserves, for.the
six months ended Dec. 31, 1944,
amounted to $7.62 a share on the
35,300 outstanding shares of capi-

E. I, H. Bennett|

tal stock, and to $13.71 a share for
the .year 1944, "compared with
$10.78 for -the year 1943. . The
bank’s net earnings from current
operations = before  provision - for
Federal taxes, if any, and trans-
fers to ‘reserves amounted 1o
$20.28 per share for 1944, as com=
pared ‘with $16.43 for 1943, The
advices state ‘that Union Bank of
Commerce has an-asset of sub-
stantial value in capital stock of
Union Properties, -Inc.; there is
nothing. included in the foregoing
earnings figures, it is added, re-
lating to this asset.

It is announced that the under-.
writing' group managed by Bacon,
Whipple & Co. and including The

Iilinois  Co. of Chicago; Central |
Republic Co.; Paul H.

Davis . &
Co.; Harris, Hall & Co., Inc.; Keb-~
bon MecCormick & Co and Far-
We]l Chapman & Co., dlstrxbuted
on Jan. 8 9,000 shares of City Na-
tional Banl & Trust Co. (Chi-
cago) capital stock at $195 per
share. - This offering was quickly
sold. . : :

The annuai statement. of the
Hibernia National Bank in New
Orleans, La., as of Dec. 30, 1944,
just issued m response to the call
of the Comptroller of the Cur-
rency, - exhibits ‘the - following
changes in its major items com-
pared with the flgures of Dec. 31,
1943:

88,037,006 108,262,725
170,395,237 87,556,695
16,261,837 = 19,757,817

5,497,660

Deposits

Cash & Govts
Loans

Capital  funds and

Teserves 5,286,959 -

The year-end statement of Citi-
zens National Trust & Savings

Bank of Los Angeles reflected the |-

largest total deposits heretofore
published. “As of Dec. 30, 1944,
total deposits amounted to $294,-
476,618, a gain over the year of
$53, 05'7 1084, Total resources are
now $ 07,232,392, President H. D.
Ivey, in commentmg on the activi-
ties of the bank, stated that the
year just ended had been a most
satisfactory one. - Dividends of
%1.50 per share were paid, and
there was added to surplus and
undivided profits an amount equal
t0.$2.62 per share. The net earn-
ings of -the bank after all ex-
penses, reserves for taxes, depre-
ciation, etc., and after all losses
and ‘write-downs were $4.22 per
share‘

At a special meetmg of the
shareholders of the South Texas
Commercial | National - Bank of
Houston, held Dec.' 22, it was
voted to increase the caprtal stock
from $1,500,000 to $2,000,000, and
the board of directors adonted a
resolution declaring -a '33%%
stock dividend. At the same,'time
the directors authorized the trans-
fer of $500,000 from the undi-
vided profit account to the sur-
plus account, making the surplus
$2,000,000.

At the time of the consolidation
of the Scuth Texas National Bank
and ' the: Commercial National
Bank, on March 2, 1912, the com-
bmed South Texas Commercial
National Bank ‘had a capital of
$1,000,000. and ‘a surplus of $500 -
000. - Since then, from: earnings,
the bank has increased its capital
from $1,000,000 to $2,000,000, and
its surplus from $500 000 to
$2,000,000 and has paid regu-
lar cash dividends, without inter-
ruption, amounting to $5,658,000.

The election of Charles F. An-
derson as Assistant Vice-President
of the Oregon Mutual Savings

Dec. 31, '43 Dec. 30,44 | bid
$ $

served in that capac:ty until 1937
In 1937 he became a-bank exam-
iner until joining ‘the Oregon
Mutual Savmgs Bank in: 1943 o

At the date of call Déc: 30, 1944
the United States National "Bank
of Portland, Ore., " Teporied - de-
Eosxts reaching a. new: all- time

igh' of -$480,808,958  and  re- '
sources . of $550 202 014.* - Thus,
substantial ‘gains  of $90 753,187 -
and $92,844,699, respectively; were
achieved over the corresponduw
date of call of 1943.

Resulls of Treasury ,.
Bill Cffering

-The Secretary ‘of the’ Treasuly
announced on Jan. 8 <that the
tenders of $1,300,000,000 or there-
abouts,” of 91-day Treasury, bills
to be dated Jan, 11 and to mature
April 12,1945, which were offered .
on Jan. 5, were opened at the Fed-
-eral’ Reserve Banks on Jan. 8.-

The detarls of 'this:issue are as .
follows:

Total applied for, $2,157,434, 000.
Total accepted, $1,302,998, 000 (m—
cludes $75,916,000 entered on a
fixed price basis-at 99.905 and ac~
cepted in full).

Average - price < 99.905," equ1va-
lent rate of discount approxrmate~
1y 0.375% per .annum,

Range of accepted competmve

Hrgh 99. 910, equrvalent rate of
discount approxxmate]y 0.356 %
per annum.

Low, 99.905, equivalent rate of
discount approxxmately 0.376 %
per annum., .

(55% of the amount bid’ for at
the low price was accepted.)

‘There -was a maturity of a sim-
ilar issue of bills-on Jan. 11 in
the amount of $1,312,571,000.

Regarding the previous: week’s
offering the ' Secretary of ' the
Treasury. announced on. Dec. 30
that the tenders of $1,200,000,000,
or thereabouts, of 91-day Treas-
ury bills to be dated Jan. 4 and
to mature April 5, were. opened
at the Federal Reserve Banks on
Dec. 29.

The details of this issue are as
follows: .

Total ‘applied for, $2,464,903,000.
Total accepted, $1,204,847,000 (in-
cludes . $51,393,000 entered on a

fixed price basrs at 99. 905 and ac-

cepted in full).

Average price 99.906, equivalent
rate of < discount approx1mately
0.373%  per annum. :

Range 'of accepted competmve
bids:

High, 99.908, equivalent rate of
discount . approximately 0.364%
per annum,.

Low, 99.905, equivalent rate of
discount : ,aopproxrmate_ly 0.376 %
per annum.

(26%: of the amount bid for - at
the low price was accepted.)

There was a maturity of a sim-
ilar issue of bills on Jan, 4 in the
amount of $1,217,995,000.

Regarding the week of Dec. 23
offering of tenders for $1,200,000,~"
000  or thereabouts, of 91-day
Treasury bills dated Dec. 28, 1944,
and to mature Mar, 29, 1945, which
were offered on Dec. .19, were-
opened -at the Federal Reserve
Banks on Dec, 22.

The details of this issue are as
follows:

Total applied for, $1,868,032,000.
Total accepted, $1,202,062,000 (in-
cludes -$49,232,000 entered on a
fixed-price basis at 99.905 and ac-
cepted in full).
© Average- price, '99.905, equiva-
lent rate of discount approx1mate-
ly 0.375% per annum.

Range of accepted competitive

Bank, Portland, Ore, was an- bid,

nounced on Dec. 28 by George F.
Brice. Sr., President of that insti-
tution, followmg a meeting of the
directors. . The Portland “Ore-
goman ” in reporting Mr. Ander-
son’s election, said:

“Following seven years of bank-
ing work in Hood River; Mr, An-
derson joined the State Banking
Department as a Deputy Superin-

tendent of Banks in 1932, and

ngh 99. 910 equivalent rate of
discount approxlmately 0.356%
per annum.

Low, 99.905, equivalent rate of
drscount approxrmately 0.376%
per.-annum.

(60% of the amount bid for at
the low price was accepted.)

There was a maturity of a simi-
lar issue of bills on Dec. 28 in the
amount of $1,218,104,000.
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