A o

- ESTABLISHED OVER' 100

JAN 5 1945

YEARS * In 2 Sections—Section 1

eCommercial an.

Reg. U, S. Pat,” Office

RONICLE

Volume.161.. Number 4348

New:York, N. Y, Thursday, January 4, 1945

Price 60 Cents a Copy

| Gustav Metzman
Board Member of
~ J.P.Morgan &Co.

At a regular meeting " of - the
Board of Directors of J. P; Morgan
* & Co. Incorporated; on Jan. 3,
Gustay  Metzman .was elected a
: : < member of the
Board. Mr.

Metzman'has

been Presi-

dent of the

New York

Central Rail-

road Co. since

Sept. 1, 1944,

He was born

in Baltimore, |

Md., in 1886,
and  entered
the railroad
business as. a
copy  ¢lerk
with the Bal-
. timore & Ohio
in 1903. He
was on'  the

It’s Your Money =
. 'That’s Involved

By WALTER E. SPAHR '
Professor of Economics, New York University
Secretary, Economists’ National Committee on Monetary Policy

Asserting There Is No Indication That the Policy of Polluting and
Diluting the: Monetary System Is to Be Curbed or Abandoned, Prof.
Spahr Points Out the Following Monetary Problems With Which the
People ‘Are Now Concerned: (1) Greenbackism; " (2) the ‘Treasury’s
Power Over the Price of Gold; (3) the Power to Alter the Weight of
Silver Coins; (4) the Manipulation of Federal Reserve Bank Notes;
(5) the Allied Military Fiat Currency; (6) the Continued Suspension
of the Gold Coin Standard; (7) the Confusion Regarding the Meaning
of “Lawful Money” and “Legal Tender,” and (8) the Effectiveness of
the Bretton Woods Agreements in International Exchange -Stabilization.

For a dozen yedrs controversies regarding the virtues;: defects,
or dangers in our monetary structure have been agitating- monetary:

- Restoring Stable Moneys

- And Foreign Exchang
By IVAN WRIGHT "
Professor of Economics, Brooklyn College

Economist’ Stresses Need of»Confidénce in a Government's Stability to
Maintain Mohetary Stability and Asserts Mere Legal and Political Enact-
‘ments and “Promises Will 'Not :Establish Sound and Dependable Cur-
rencies. Holds that Government Regulations, Such as. Tariffs, Quotas,
Two-Price Systems and the Like, :Must Be Corrected Before Stable
Currencies Can Perform Their. Functions in International ‘Trade and
That Any Attempt to Superimpose. New and Controlled Money Upon
the Present. Chaotic Currency Conditions Throughout the World Will
Not Succeed. - Advocates a Sound Convertible Currency With Interna-
tional Balances Payable in Gold or Its Equivalent.:

It is the duty of the government of each country to pr(_)vide .an'
honest and dependable currency. Without a stable currency in which

economists,
Congress,;
the: Federal’
Administra -
tion,:: .and}
others.. !

During' this/
period a mul-{ -
titude " of;:

* The Nature of the Distribution
~ Cost Problem

'By Q. FORREST WALKER*

people cau
have -confi-
dence all
credit trans-
actions are re-
~strained, and
production
and trade are
subdued to-a

staff of the
‘Eastern Presi-
dents Confer-
ence in 1916-17, and with the
Railroad Administration' during
World War I. He joined the New

Gustav Metzman

- Jaws,

Presi-|
dential . proc-:
lamatipns,;

adminis-
-trative. rul -

g A = Economist, R. H. Macy & Co., Inc.

‘Markeﬁng. Expért Stresses ~ Importance of Improved Accounting  in
Measuriag Distribution Costs. - Points Out Opportunities for Economies
J in the Elimination of Time Wastes, Transportation

hand-to-
“'mouth basis:
‘When the val-
ue . of money
» can .not  be

York Central lines in 1920, In
1942 he served for some months
as Chief of Rail Division, Trans-

portation Corps, U, S. Army, at| B8

Washington ; D. C. /

Delafield to Admit,

Delafield ‘& Delafield, 14 Wall

Street, NewYork City, members:
of the New York Stock Exchange,
will admit Clelia B. Delafield to-
limited partnership as of Jan. 11.]

Pennsylvania Securities Seetion
on page 66. :

Interstate
Rircraft & Eng. Co.

Circular on Request ' -

‘HIRSCH & Co.
; Successors to
HIRSCH, LILIENTHAL & CO. |

* Members New York Stock Exzchange
. ~and other Exchanges.

R London - Geneva Rep. ©,

25 Broad St., New York 4, N. Y.

HAtiover 2-0600 - Teletype NY 1-210
" Chicagé " .Cleveland . -

| been  confused,.
| have been deeply d sturbed, either

ings, unusual |}
and unprege-
dented - gov-
ernmental
actions,” Con-
gressional
hearings, and
. criticisms and
warnings by monelary economists
and others have characterized the
field of money. ... B, g
‘Busy people, not specialized in|
these matters and with~insuffi- |
cient time to follow the various
issues with care, have, of course,
Some of them

Dr. Walter E. Spahr

keting Cost Is

product.

because they have not been sure
that they understood what was

(Continued on page 70)

Buy qu,li’onds ;
: fors iy
| VICTORY

R. H. Johnson & Co.

Q. Forrest Walker

PROSPECTUS MAY BE
‘OBTAINED FROM
Established 1927 "AUTHOR

INVESTMENT SECURITIES L :

. 64 Wall Street, New York 5 :
BOSTON. . . PHILADELPHIA
1 Troy  Albany  Buffalo' ~Syracuse
ittsburgh - © Williamsport'  Dallas’

sy o op e T
HUGH W. LONG and COMPANY
B IncoRronates :
48 WALL STREET " 634 SO. SPRING ST.'
NEW YORK 5. - ‘LOS ANGELES 14
R R R S S T R

'BOND
- BROKERS ,

BuLL, HOLDEN & C9

MEMBERS NEW YORK STOCK EXCHANGE
14 WALL ST., NEW YORK 5,N.Y.

TELEPHONE-RECTOR 2-6300

" 'Philip Carey
Manbufacturing_Co\.
- International -

‘Detrola‘ Corp.
_Electrolux

Reynolds & Co.

. Members New York Stock Ezchange
120 Broadway, New York5, N.¥.
Telephone: REctor 2-7400

Actual Trading Markets, always

ELECTRONICS
'RAILS
INDUSTRIALS

Kobbé, Gearhart & Co.

= INCORPCRATED
Members N. Y. Security Dealers Ass'n

45 Nassau Street New York 5

Tel, REctor 3-3800  ~Teletype N. ¥. 1-576
el P . Bell Teletype NY 1-635

itized for FRASER
| ://fraser.stlouisfed.org/

Philad, _ Enterprise 6015

Delags énd ‘Turn-Over. Practices. These Wastes
Are Found Throughout All Production and Distri-
bution Processes and Are Particularly, Important
in ' Retail Marketing Where Expensive Customer
Services Add Materially to Operating Costs. Warns
Against the Indiscriminate Use of Statistical Aver-
ages in Measuring Costs and Asserts That Low Mar-

. Necessarily Produce Maximum Sales and Profits.

Marketing or distribution is the secondary
stage in' the life history “of*every commercial
Raw, semi-finished 'and finished prod-
ucts are produced, marketed and consumed. The

*An address by Mr. Walker at the Marke'ting Confer-
ence of the American Management Association, Waldorf-
Astoria Hotel, NP‘:’ York City, Jan..3, 1945.

(Continued on_page 84)

i1 FUNDAMENTAL
INVESTORS - INC|

IZED DEALERS = |

counted on in-
definitely,
trade between
countries  is
reduced to a
cash or barter
basis, and
trade - regula-
tions .are set up to protect the
economies of the stable currency
countries against the cheap money
and cheap goods of the countries
with unstable currencies.

Mere legal and poljtical enact-

(Continued on page 68)

Dr. Ivan Wright™ .

Not an End in Itself-and Will Not

- State and
Municipal
Bonds

Bond Brokerage
- Service

for Banks, Brokers
and Dealers

HARDY & Co.
Members New York Stock Exchange
Members New York Curb Exchange

30 Broad St. New York 4
Tel. Dlgby 4-7800 Tele, NY 1-733

Bond Department

THE CHASE
NATIONAL BANK

OF THE CITY OF NEW YORK

AMERICAN MADE
MARKETS IN

“{ CANADIAN
SECURITIES

New England
Public Service Co.
PREFERREDS |

H
L4 5

IRA HAUPT & CO.

- Members-
New York Security Dealers Assn.

Members of Principal Exchanges

111 Broadway, N. Y. 6 h
REctor 2-3100 Teletype NY 1-1920

32 WILLIAM ST., N. Y. 5 HAnover 2-0080]
- Bell Teletype NY 1-395

New ¥York Montreal Toronto

o
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Trading Markets in: ——
Lanova Corp.
- Franklin Stores’
American Barge Lines

New YorkNew Haven R.R.
0Old Com. & Pfd.

KING & KING

Established 1920
° Members
New York Security Dealers Ass'n
Nat'l Ass’n of Securities Dealers, Inc.

Avonda.e Mllls
Rockwood Co:.
2 P R Mallory & Co., lnc. ;

\Bnyghl e Sold _—‘Quoted :

We Maintain Active Marlsets in U.S. F UNDS for B

CANADIAN INDUSTRIALS
" CANADIAN BANKS.
CANADIAN MINES
CANADIAN UTILITIES

Canadmn Securities Dep’t.

GoopBoDY & Co..

Members N. Y. Stock Exchange and Other Principal Exchangea" :

= AMERILAN
CYAN AMID

- 8% Preference
i Bought——Sold—Quoted o
Mc DONNELL & (e
o wemoer

< NewYork-Stock Exchange -
New “York Curb Erchange

*Analysis on'Request

| STEINER, RoUSE & Co.

115 BROADWAY

40 BExchange Pl, N.¥.5 HA 2-2772

BELL TELETYEE NY 1-423

Telephone BArclay 7-0100

. NEW YORK 6, N. Y. .
< * . Teletype NY 1-672

120 BROADWAY NEW YORK .
lel” Kkctor' 2-7818

Carborundum, Com.

Elk Horn Coal

Common & Preferred
Kearney & Trecker
La France Ind., Com. & Pfd.
Pezrless Weighing & Vendmg

Common & Prelerred - -

Sirian Lamp, Pid. .

Mitciell & Company

Members Baltimore Stock Ezchange
Y..§

Bcll Teletype N Y. 1-122’1 “

. excellent introduction.

*International
‘Power Securities
6Y5s and 7s
Savoy Plaza
3/63, 1956

* Traded on N, Y. Curb Exchange

| Vanderhoef & Robinson

Members New York Curb Exchange

- 31 Nassau Street New York 5

Teléphane COrtiandt 7-407¢
Bell Sysiem Teletype NY 1-1548

1 by your Asso

Byrndun Corporation
W. L. Douglas Shoe

Conv. Prior Preferred

Mooker Electrochemical
Common

Indiana Limestone
6s, 1952

Struthers Wells

Common & Preferred

d G. BRUNS & CO.

20 Pine Strest, New York &

| Telephone; WHitehall 3-1223
| Bell Teletype NY 1-1843

i I3
Aetna Standard Engineering

Long island Lighting
Old Common & Oid Preferred

"Ilarlon Steam Shovel, Pfd.
{’nited Piece Dye Works

Common & Preferred

U. S. Finishing, Pfd.

SreeneLompany
; Members N, Y. Security Dealers Assn.

37 Wall St., N. Y. 5 Hanover 2-4850
Bell Teletypes—NY 1.1126 & 1127

/

. Associated
: Gas

" Assoziated
Electric

s

An QOption On the Market

' By ARTHUR WIESENBERGER* - * -

Brolrer Reviews Development of . Investment Companies at Home and :
H.O’Brien has rc&gned as a.com- |

7| ‘Abroad-and Points Out Their Past Errors:and the Present Protective:
Measures. to Insure Their Sound Operation.. Contends the Price Récord
of Leading - Investment: Company Shares Show a Better. Performanc:,

Than the General Mavket:Averages and. Demonstrate the Working of |

the, “Leverage”: Principle .in Connection ‘With the Purchase of Invest’
ment -Company Shares for  Income and - Appreciation. .- Advocates the

Use of Investment. Company Shares‘ by Smail lnvestors for vaersmca-
‘o o | division-as Assistant Director. -H'
| was appointed a Commissioner by

iicn Purposes.

I want to. thank my very good fnend Beardsley Ruml fo

¥ also want to express my deep apprematlon

; Preﬁldent Roosevel»

O’Brien Quils $
Joms Paramsmi

PHILADELPHIA PA, —Rober

Exchange Commission and is Jom
ing- Paramount Picfures, Inc.,

Mr: O’Brien.was appointed .an .at-
torney in. the :Registration Divi
sion Jof  ‘the SEC.  in September
1934, ‘and later served in the sam.

1942,

for the invita~
tion - extended

ciation-to talk.
on the subject
that has so
keenly inter-,

| ested "me " for

many years. I
am  highly
complimented
by this large
aitendance.

Before the
warmy French
banker friends
were quite
talkative. in-
the' best Ox-
ford ~ English,
until we began
discussing
suine Speciile business. Then they
urned to-their own language to
se sure they made no mistakes.
30, this afternoon, I would like to
isk -your, forbearance for read-
mg from notes. I, too,  want. tc
se sure to avoid mistakes. My
ybjective - is complete ~accuracy,
ind- too many - facts. ‘and figures
are” involved to trust'to memory.

After a brief historical comment
»n investment - companies I. will
take .up three important ~aspects
of the industry:

First: Factual proof that these
companies show a better perform-
ance than the general market.

Second: An explanation of Lev-
erage; the glamour aspect of in-
vestment companies, -and why
well chosen leverage shares ap-
o¢éal to either bulls or bears. This
may sound like double-talk, but
it is sensible. double-talk. After
you have heard it, I.think you
will agree that here is a case of
having your cake and eating it
too!

Third: The many practical uses

J P & 5
¢ Avthur Wiesenberger

*An address by Mr. Wiesenber-
ger, of Arthur Wiesenberger &
Co., New York City, before the
Association of Customers’ Brokers
at the New York Stock Exchange,
New York City, Nov. 28, 1944, -

. (Continued on page 76)

;F S. Moseley Abserhs
| Arthur Perry & Co.

" 'BOSTON, MASS.—F. S Mose-
ley &.Co., 50 Congress Street; an-
nounce the ‘merger of the person=
nel, - business and ‘resources :of
Arthur Perry & Co., Incorporated,
with their firm: and will carry.-on|
the general investment banking
business developed by the two: or=
zanizations during many years. of
service to investors, in addition to
their stock ‘exchange commissior
business and commercxal papex
business.

Jersl‘uos in the New York, Boston
nd Chicago Stock ‘bxcnaubes At
.he New York Curhh Exchange.’;
The merger unites iwo ﬁrms oc
~upying positions of leadership in
:he f.nancial field. F. S. Moselez
& Co., organized iin 1879 to deal iz
comrmrercial paper, are prominent
underwriters: and distributors "of
investment securities in additior
to ‘their stock exchange ‘business
Arthur Perry & Co,, Incorporated:
has beén a leading Boston under=
writer and distributor of corporate
and - mun cipal. ;securities .since
1916. .The entire staff of Arthug
Perry & Co., Incorporated, will be
associated with ‘'the firm, whick
maintaing offices.in Boston, New.
York, Chicago and Indlanapohq
The partners of F..S. Moseley
& Co., will consist of Neal Rzn-
toul, “Arthur Perry, Charles C
uchincloss. William Bavne: Her:
mann D, Boker, Alvah R. Boyn-
ton, Herbert F. Boynton. F. Wads-
worth: Busk, Leo F. Daley, - F.
Fletcher Garlock. Melville P. Mer=
“itt, Ben P. P. Moseley, Harry C.
Robbins, Ernest L. Ward, Jr'., and
Ernest J. Woelfel.

EAST ORANGE, N. J-~Wil-
liams, Parmele & Co., Inc., 44
Brick Church  Plaza, armourweQ
the change of firm name to J. Al-
bert Williams' & Co., Inc. as ‘of
Jan. 2nd. :

F. S, Moselcy & Co rald rem: |

Now J. A. Williams & Co.

-:Murray McGornel Is
Hayden, Stone Partner

‘Hayden, Stone-& Co., 25 Broad
Street New: York Clty, members
New York’
Stock Ex-
change, an-
nounce: that . §
Murray: Me-
Connel has
béen ‘admitted
to.general
partnership in
the firm.

“Mr, MeCon-
‘nel is a direc-
tor of " Julius
Garfirckel” &
Zo.; Mid-West
Retineries,
I'nig.:~anid.
Dixie-Home
Ftores. He was
formerly First
Vice -~ Presi-
dent and 2 &'~
rector of J. G. White & Co., Inc.

Wm. Cowan Is With .

Murray McConnel -

- ‘Paine, Webber, Jackson & Cur-
tis, members of - the New York
Stoclk Exchange, announce tha’
William H. Cowan has become as
soc.ated with the firm in its up-
town office at 745 Fifth Avenue
Mr. Cowan has been with Harris,
Upham & Co. since 1939.and prior
to - that was - associated . with
Munds, Winslow & Potter as Man-
ager of their several uptown
branch offices,

Now Frost, Read & Simons
" CHARLESTON, S. C.—Effective
Jan. 1, 1945, the firm name of
Frost, Read & Co., Inc., 21 Broad
Street, was changed to Frost, Read

& Simons, Inc.

missioner. .of the . Securities anc:

Special Assistant to_the Presn:ienf [

on. Feb 3.

s Mpmher« Neu York Stuck Excrunge’

25 Broad St., New York 4, N. Y.
HAnover 2-0700 NY 1- 1557

New Orleans, La.-Birmingham, Ala,
: Direcl wires to our branch offices .

Eastern Corp.-

i Southwest Natural Gas .
Company :

N E..x Pubhc Serv1ce ¢

: 568 78 2 Pian < Padl e
Am‘*hcan' Gas & Power

_EdwardA Purcell & Co.

Members New:-York Stock E:rchavgc
" Meémbers New York Curb Exchange

,ss Broadway . WHitehall 48120 | -
- 'Bell System Teletype NY '1-1919 | -

Central States Elec. (Va.)
*5%. & 5% % Debentures
Common: & Preferreds

Com. Shearmg&Stampmg

“Nat. Commercial Title &
-Mtge. Guar. Com. & Pfd.

*Dealt in on New York Curb Ezchange

Frank C. Masterson & Co.

Members New York Curb Exchange

4 WALL ST. NEW YORK 5
teletypc NY 1-1140 HAnever 2-9470

Paine, Wehber Ustewn ||

“Delawzre Rayon Co.
Class A Stock (§15 par) -

e Company established 1926

e Produces Viscose Rayon Yarn

e Annual. Dividends' $1.50 .for
past five years

¢ Ratio Current Assets to Cur~

“reiit Llabllmes 6tol

Analysxs on Request

F.H. Koller & Co., Inc.

Members N, Y. Securily Deelers Ass'n
111 Broadway, New York 6, N. Y.
BArclay 7-0570 © NY 1-1026

1

R.W.PRESSPRICH & CO.

Members New. Y ork Stock Exchange
68 William Street, New York
'BOSTON: 201 Devonshire St.

GOVERNMENT, MUNICIPAL,

. RAILROAD, PUBLIC UTILITY
& INDUSTRIAL  BONDS
INVESTMENT STOCKS

Knowledge «  Experience » Facilities
. for Investors

+
We continue to suggest that dealers
send for our detailed report on

'FASHION PARK, Inc.

A strong unit in the men’s clothing
field.” Owns trade name ‘‘Stein-Bloch"
and Weber & Heilbronner chain. No
reconversion problem. 'Excellent post-
war possibilities.

Simons, Linbum & Co.

Members New York Stock Ezchange

WARNER &
SWASEY

Troster, Currie e Summers

Members N. Y. Security Dealers Ass’n

74 Trinity Place, N. Y. 6 HA 2- 2400
Teletype NY 1-376-377

" Wellman Engineering
Company
Circular on:Request

WM. J. MERICKA & Co.

INCORPORATED
Members Cleveland Stock Exchange
Union Commerce Bldg., Cleveland 14
Telephone MAin 8500

Eastern
Corporation

Common Stock

BOUGHT, SOLD & QUOTED

V‘K&A’?’ v 1(//0//‘/((}’(’y'"

* MEMBERS NEW YORK STOCK EXCHANGE
One Wall Street, New York 56, N. Y.

G A.Saxton & Co., Inc,

{ 79 PINE ST., N, Y. 5 WHitehall 4-4970 |
i -4

29 Broadway, New York 6
‘WhHitehall 4-3640
Drrect Private Wire to Cleveland

25 Broad St., New York 4, N. Y,
HAnover 2-0600 Tela. NY 1-210

Private Wires to Buffalo - Cleveland
Detroit - Pittsburgh - St. Louis

Teleytpe NY 1-609

pitized for-FRASER
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0ld Colony R.R.

Wisconsin Cent.

45, 1959

Steph. N.& S.Tex.

55,1940

‘Missouri Pacific -
. "Sec, 5V;s

Chi. Mil. & Gary

55, 1948

STRAUSS BROS.

Membets 'New “York™ Security Dealers-Ass'n
'32 Broadway -. . Board of Trade Bldg.
NEW-YORK 4 . CHICAGO 4

Dlghy 4-8640 Harrison 2075
Teletype NY 1-832, 834 . Teletype CG 129

Our ;l'!eal "E;staie' it
" Securities Department -
Specializes" in
TITLE COMPANY
" CERTIFICATES

Call us for quotes

Members. New York Stock Ezchange
40 Wall St., N.Y. 5 - WHitehall 4-6330

The' COMMERCIAL and ./ ||
1

FINANCIAL . CHRONICLE

Reg, U.'S, Patent Office” i

. William B. buna Compan}
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25 Park Place, New‘Ytl)x"k g ]

REctor 2-9570 to 9576

Herbert D. Seibert,”
Editor and Publisher

Willlam Dana Selbert, President

Thl;rsday, . January 4, 1945

Published twice a week
every Thursday
(general news and advertising issue): *

and every Monday .
(compleie siatisiical issue—market quo-

tation © records, corporation, banking,
clearings, state and city news, etc;) 3

Other. Offices:: 130 S. La: Salle St.|:
Chicago 3, IIL, “(Telephone: State 0613); |-
‘1 1 Drapers” Gardens, London, E. C.; Eng-

‘| tand, ¢/0 Edwards & Smifhe o ddy

| Copyright 1944 by William B, ‘Dana: Company

Reentered as second-class mauter Feb-

.| ruary 25, 1942, at the post offfce at New

Yoik, N. Y., under the Act of March
3, 1879. X Pk R y

Subscriptions. In " United States  And

| Possessions; $26.00 per year; in Dominion

of Canada, $21:0U: PO’ yriy; Dodill aint
Central - America, Spain, Mexico  and
Cuba, $29.50 per year;: Great Britain,

Continental Europe (except Spain), Asiayp . -
tion to several discussions of the subject which appeared in |/
the “Chronicle”-of Oct. 26, starting on the cover page. These!|
reflected the opinions of, respectively, a prominent Catholic.
educator, members of the New York Synod of the Presby-

Australia and Africa, $31.00 per-year.'.’
Other Publications

| Bank and Quotation Record—Mth. $20 yr.

Newburger, Loeb & Co.

Monthly, Earnings Record—Mth...$20 yr.

NOTE—On account of the-fluctuatians
in the rate of exchange, remittances for

Ao Spencer Trask'& Co.

William D, Riggs, Business Manager - l

'

e We‘a“re interqsted in offerings of
'  High Grade
Public Utility and Industrial .
PREFERRED STOCKS

* 25 Broad Street. New York

Telephone .HAnover 2-4300 . Teletype.NY 1-5
. ‘Members New York Stock Exchange

|Sentiment For And Against Peace- ‘

“Time Training Equally Divided

tive and negative responses were received in connection with
our symposium on the question of-compulsory military train-
ing in peacetime. The results‘of theiinquiry have: been ap-

notas yet been published. Some of these are given in this
issue and it is our hope that.the balance can be accommo-
dated in the next two.or three issues.’ = ! '

“In connection with this symposium, we would call atten-

~It'would appear that almost an equal division of affirma- ||

pearing in our columns beginning with' the issue ‘of Nov.:23:
- | and, at this writing, a considerable number of responses have

foreign subscriptions and advertisements

i Bell Telotyps NY 1-2033 must be made in New York funds.

1 ; | | [ ] : " n :
- Unlisted Trading Privileges

“As is generally known, there is now pending before the
. 'Securities -and Exchange Commission an application by the
‘New York Curb Exchange to extend unlisted - trading “pri-
.vileges to the following. stocks: Lukens. Steel Company
;Common Stock, $10 Par Value; Merck & Co.,-Inc,: Common,
i Stock, $1 Par Value; Northern Natural Gas-Company Com-,
'mon Stock, $20 Par Value; Public' Service Company of In-
‘ diana, Ine. Common Stock, Without Par Value; The Warner,
|& Swasey Company Common Stock, Without Par Value;
‘Puget Sound Power & Light Company, Common Stock, $10.
i Par Value. - S

We wish that knowledge were considerably. more wide-

‘spread, and that dealers and: brokers in securities ‘had a'| {

‘more adequate appreciation of the significance
similar applications. et S
! The matter came on for hearing before the Commission
last November and oral argument was heard at’ that .time;
3 The adversaries ostensibly were the New-York Curb -
Exchange’ and’ the National Association of  Securities
Dealers.  Yet, in the appearances, it is noted that Louis ;
Loss appeared on behalf of the Trading and Exchange |
Division of the Securities and Exchange -Commission. . |

, We emphasize these appearances because here is yet
‘another instance where the Commission, which sits in judg-,
‘ment, nevertheless, actively participates in the presentation,
‘of the case proper under the guise of allegedly protecting,
* 'the public interest. We shall: come later to-the extent ofi
.that participation.. = "~ L e
i The argument before the Commission on behalf of the:
'New York Curb Exchange was made by William A. Lock-
‘wood. The argument for the National Association of Secur-!
ities Dealers was made by Stephen C.
Hostetler & Patterson. ‘ Er A cbat el o o
Mr. Loss, in behalf of the SEC, commented: upon  the.
Commission’s introducing in evidence “a ‘good deal of sta-;
tistical data.” : -

Of this and’

He further said: ' i

il “We made these studies in cooperation with both' |

the NASD and the Curb, and if the results of those data. -

point to a certain direction, and if that constitutes taking ||

a position, again I say we will take a position.”:

In that statement lies the nub of our objection to |

the jurisdiction of the Securities and Exchange Com-
mission. It can and does take a “position” in some

matters which come up for its quasi-judicial-determina-~ " . "o

“tion, long before it is called upon to exercise
cial duties. i
The Curb Exchange and the National Association

‘such*judi-

of

‘Securities Dealers were and are amply qualified  to ‘state]
‘their points of view_ in connection with the pending’ con-’

‘troversy. These bodies were and are qualified to make

Thayer of ‘nggr,:‘

institution. i

-\ W. HARNISCHFEGER

i Harnischfeger Corporation, - 0
Milwaukee, Wisconsin

lems and matters of national im-<
portance and I 'am inclined to
o feel, at times,
. that  we are

. prone- to, .go

.from .one ex-

treme- to' an=

country. It is
‘my.theory

plant requires
a - watchman

& and. by . the
same ‘token I
believe - that

* "this ” country,
.which..at. one
time, at least,
possessed - a
.great,- portion
of the wealth
of -the. world

W. Harnischf A
et (prior ' to the

|'time  that ' we became so iiberal

with ‘our. Lend-Lease _policy),
should ‘certainly have an adequate
military_érganization. at.all times.

more- hecessary to have ‘an ade-
quate “armed force in 10 or 20
years-hence; rather than.immedi-
ately. after the end of the crisis
‘that.we.are going through.?: ¢

“I7also Lelieve. that' there: are
some -indirect advantages to hav-
ing the youth of the country re-
ceive a.brief training as they. ma-
ture, cand this .training should
inelude ~fundamental . teachings
which, will:-help:to. make ' them
good citizens and enable them to

|'meet the problems of life.

°I'om also of the opinion that, iri
’J(Conﬁnued oh page-82) . '

I have been a member of .al
committee studying defenise prob- |

other in  this|§

‘that any good | f :

I believe, however, that it will be |

terian Church and the President of a. prominent educational

- E.;,}G.' 'Parsly Is ‘!.—?. ef
1d: G, White & Co,

1J::G..White & Co., Inc,; invest-’

ment .. bankers, 37 Wall Street,
New - York City,
g election of E.

G. ‘Parsly as|
Vice-Presi-!

dent of the
¢ corporation,
~ Mr. Parsly al-
‘so is President
of ~Allerton
Corporation
.and a director
of' Allerton
New York

and of Albe-
§ rene Stone
Corpor ation,

tive Vice-

Kobbe, Gear-
" hart & Parsly,
of which he was one of-the or~
ganizers, During the period 1919
to 1938 he was first a partner and

‘Elmer' G. Parsly

Co., Philadelphia. o

Neergaard, Miller Has
‘Admitted B. C. Albright

Neergaard, Miller & Co., 1 Wall
Street, New York City, announces

been ‘_a'dmitted ‘to’ general part-
nership in ‘thé firm as of Jan. 1,
1945; - Mr. Albright has been with

the firm for some time in charge

-of the Binghamton, N. Y. office.

Y

announce - the |

Corporation]

In 1939 he be-
¢ame Execu--

President of.

later President of Parsly Bros. & |-

that Robert Copley Albright has

o joHTensrein

! AND COMPANY

HOW TO GET RID OF
HANGOVERS

We _don’t mean Holiday.Héngovers i
wewe . can't get rid of them oure
selves. But why stay hung up with
stocks whose best days are over?
These hangovers should be dumped
on-us P.D.Q.! Let wus 'get the
D. TJs. {
3 Obsolete Securities Dept,

99 WALL STREET, NEW YORK

Telephone: WHitehall 4-6551

 CERTIFICATES
~ BOUGHT - SOLD - QUOTED

Complete Statistical Informationm

|
TITLE COMPANY |
|

L. J. GOLDWATER & CO.

Members New York Security Dealers Asim.,
39 Broadway ) 'q

. New York 6, N. Y. i
HAnover-2-8970 Teletype NY 1-1203

2

Triumph Explosives

Wickwire Spencer
#*Uniited Piece Dye

. Pfd. & Com.
*U. S. Finishing
Pfd. & Com,
Bought — Sold

*Circular on Request

J.F.Reilly&Co./|

0.

Members % e e

New ‘York Security Dealerd desm.

111Broadway,New York 6, N. Y. {
REctor 2-5288 -

Bell System Teletype, NY 1-2480 V

Private 'Wire to Los Angeles * ‘

}
i
!
i

i
I
§
!
-
il
|

i‘

; Bartgis‘ Bros.
Billings & Spencer

Hooker Electro-Chemical
Laclede-Christy Clay Prod.
Megowen ' Educator Food

Units

' Bought — Sold
Est, 1926

206 & Lo.=
Members New York Security Dcalers Ass'n.

170 Broadway Cortlandt 7-6180
Bell System Teletype NY 1-64

 SUGAR
SECURITIES

25 Broad St., New York &, N, ¥, !
WHitehall 3-0272— Teletype NY mse;‘

Private Wire to Boston b

190 8275
| HoIT, ROSE

Ml . . 74 Trinity. Place,

- PANAMA COCA-COLA
“'+. Dividend payable January 15, 1945—$.75
fe g DIVIDENDS: = :
1943,
‘Approximate selling price—29 '

7 Circular on request

Established 1914

$4.50 — 1942 $3.65

& TROSTER,

New York 6, N. Y.

Public National Bank
- & Trust Co.

‘ National Radiator Co.

Analysis avdilable

C.E. Unterberg & Co.|

Members N. Y. Security Dealers 4ss'n

51 Broadway, New York 6, N. Y. !/
Telephone BOwling Green 9-3565

Telephone: BOwling. Green 9-7400 Teletype: NY 1-375 Teletype NY 1-1666

—any necessary studies which their representatives” might
T (Continued on page 63) N s vl B

tized for FRASER
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TR e F e |+ BOSTON; MASS:
AMERICAN BANTAM CAR ||| Fonda, Johnstown & - -
6% CUMULATIVE CONYV. PREFERRED - Gloversville R.R. gt
Dividend of 30¢ payable Jan.‘ 31,:1945 ; i ; ; Au Issues : me"can Optlcal
(Arrears $3.75) T e T S : s Re Blrd'& Son.. ¢
" ACTUAL MARKETS 3 . §10 par (callable at 14 plus arrears) - : Randall Company Christiana Securities-Common
IN 250 - . Selling price—13. o “A% and UB i, Colonial - Stores Pfd. & Com.
ACTIVE ISSUES ‘ Circular on Request bt o Harris, Seyboldt & Potter -

\HOITR/SE GMTER Gt ‘ GeorgeR Cooley& Co.||" ::jLal'.irem:"c":uP_ilr'tland Cement
American Hardware* Established 1914 : Estabushed A Midwest Refineries Pfd. & Com,
Boston & Maine, Pfds. 74 Trinity Place, New York 6, N. Y. 85 T B, Norn Vbl & 30 % Parker Appliances
[B)rocl;wayShMoto(r: & Pfd 5 Telephone BOwllng Green 9-7400 Teletype NY 1-375 WHitehall 4-3990 " Teletype N"} 1-2419 Remington Arms

ouglas oShoe, Lom. - ‘ — : , -~ Valley Mould & Iron
gﬁit;:::uggrporahon (e : : _ 1 -+ CHICAGO 3% ~West Michigan Steel

Emerson Radio . : : _ : We Deal in : g i A

g::';‘::‘l“lﬁm“;:ﬂr ; " Pittsburgh Railways - e cwﬁ:fgsl:lfgkstkivfco du Pont Homsey CO
Maine Central Pfd. ‘ Posmon Markets Mamtamed in ; i | Mlddle West I: r: l::orts Sh;‘g;;:) :n;kwl::g;mx :
~— Faciiic Coas X y

glhllr](:ll,ﬂﬁlal‘?y i ’ : System Securltles b 41 y For' Capitol 4330, Teletype BS 424
Scovill Mfg.* ; Y . Summary gnd Practzcal Study now . Avazlable UNDERWRITERS

omiwdSeber, I FIRST OF NEW-YORK CORPORATION || secononzs maneer I v

Triumph 'EXplosives ; Underwriters and, Dzstnb}ttors of Investment. Securities ' v D|ST'R|_BUT|0Nv : . . A Low-Priced Steel Stock

v~ United Piece Dye Works - 70 PINE STREET v (NEW YORK 5 . .|\l cmicaco3 - Losancees 14 ||[[. Central Iron & Steel
U. S. Finishing, Pfd. .. Teletype:NY1-245 .. .. Telephone: HAnover2-1193 - 135 LaSalle St. * 650 S. Spring St. :
Waldorf Astoria s i = = : Randolph'3002 €G'362 - Trinity 3908 Nk AL Pa: ki
e : SRS S A S s SR B N S ¥ Csad =it e un: v 7.16 pers are
w‘lltlll'g Corp.. i § . - . - e — : i i 2 Book Value ', . 316 34 per share
Wickwire . Spencer : AR “ Lig R e | e . ; Market , . ", . about $5 =
; ; Lty s LA O"“‘""d"'ﬂ-- iy X Ctrcular Avaitable |

R i At i ; ot | B Poat War' Stock - -
Aetna Life: : etapa | & LERNER & CO
d Eng Y RUECR ) -
2:::: at’::d::ldﬁl:ss, Com. & Pfd R e A THE ELECTION OF T o | B I'ong Be" Lumber 10 POST OFFICE SQUARE
Bird &, Sonx" . : 38 o T common . . +... BOSTON '9,-MASS. -
Blair & -Co., lnc ¥ 5 i Fody > e Tel. HUB 1980 " Teletype BS 69

E’ o = o i i E'o G. PARSLY di et . HIl 75 o New Jour-page- brochure l"”

Collins Radia 3 e TR B T S e e T Y i nowavmlableonrcquest i e \
; Wl 'DALLAS’,'

i

Cons.: Cement “A’;: . A T T et : i i

b5 Daen ReckOMr ot . < AS VICE PRESIDENT. . 7 = id et ] e
‘| Drackett Co.. , Al ; ; o e P e el | B :

. Eederal- Machine & Welding ) OF-THIS CORPORATIQl\l stk ot COMSTOCK & CO Bousht — Sold . f Quoted

Great. American: Industries# b o il e de I i s B CHICAGO ! R v iy Dr. Peppel‘ . 1

Liberty . Aircraft, New « ; 2 R S e i | WY 231 So: La Salle St. * ' Dearborn 1501 I}epubhc Insurance 1

Magazine - Re‘peahng Razor Ty 5 S
s : | & #horid eletype CG 267 Soulh»rn Umon Gas. Common®

it ﬁsiﬂaw’spmmmz . J G WHITL & COMPANY i it So’westerni Pub. Serv. Com. & Pfd: :

M i * » < 3 o
{ . Oxford Papsiisi it 2 : INCORPORATED! S— INCE 1905 ER— North_ Texas ' Company

Punta Alegre Sugar < I g Galveston-H n C !
i T : 37 WALL STREET U iNEwYorks ol FRED W. FAIRMAN 00 Al Texns Urtlity Praferrod Siacks’
i Members i

Standard Comm’l Tobacco o L st 5 ; 5 0 d
Tokheim Oil Tank & Pump Fanuary 2, 1945, : -/ Chicago Stock Exchange ' = Check us on Southwestern Securities

United Drill “A”. & “B” . ¢ i { KR h Chi Board of Trad - 5
Doted Stave 1 | s ety "RAUSCHER, PIERCE & CO.
R A § ; Firm Trading Markets DALLAS. TEXAS !
0 ¢ fh dbd Interstate Aircraft: '~ - Hositon oot San: Auteite
. ‘Garrett Corporation . = Ly
> & i - i f Magnavox Common ; '.;v
Q:n?l::l:i‘:ﬂl;.lgi‘:: ‘Spinning - ¥ g2 W, o bl A Columbus Venetian: Stevens
(B:otan{dWo:lstTed, (iom & Ptd. 7\ ‘i : ! 3.5 w/x w 7 7 TR
t ti . 2\ 2\ § . u " 8 . ing:
c‘;‘;i‘.-iﬁ i Fertlle ) A g Zoed A i 1] 208 SOUTH LA SALLE ST, i el e b
- H.-& B, Amer, Machme, Pid. ki )= N Y 1K B et B [ CHICAGO :4, ILLINOIS - i Alma,‘Lincoln Mining *
~ll!lmr:a§rl::ﬂl{ » kg ', S e ZEES ‘7; PR | B ?";':i;“';;,ﬁ?,ﬁ’“;ﬁ”;,}““’ Sl Cow ‘Guleht Oil
: : S : ‘ f s S M—, Cressom Consolidated Gold.
“ -Elkton -~ . '/ 1

e - | Commerclal atlonal Gwes* .
I Amen Cax & B :‘"' & Wrats. - [ . The National Committee of the Natlonal Securlty Traders Asso-! St t t ofN Condition - e ! Empire Lee ‘Mining "
,'gonn Elght&& Gl:c}&‘erdcom "7 ] ciation will “hold a meeting on’ Jan 31 at “1 pm at. the Palmer‘ I?h:r::l;gmercml Ngtlonal Bank : 2+ Kinney~ Coastal
' s o ) % id . R
e G & Ebtde .. | House m Chicago. R it B e e s | & Prast-Con of New York feported | |- * Umted Gold Mlnes s
oo St " |ag of.Dec, 31, 1944, total deposits

. Hllinois. Power. Div. Arr. and Com. . DALLAS BOND CLUB ELECTS DlRECTORS E il of - $244,089,650" and - total assets B E SIMPSON & co

-DENVER

i il. € i
ll»:;:,%":‘:le‘f"’: E,t $2. Pld.# 1 “.At its.annual meeting ‘on Dec; 13, the Dallas Bond—:Club Dallas of-- $268,004,597, " compared; . Te~

: ;ortlang ElscPPozerL}’rmrvPld 1 -| Texas, elected -R. A, Underwood (R A “Underwood: & Co.); Ri-A. B. I 'spectively; “with:-$220,909,473 -and | A Denver 2 Colo: <.
. Puget Sound Pr & Lt 0. - || Goodman .(Schneider, Bernet & Hickman), B, P:: Houston: (Dallas | $244,145,490- - onSept. - 30, 19441 |- 00 California Bldg. - KEystne 3101
. & Republic-Natural.Gas Union Trust Co.), and W. A. Jackson. as directors for. ‘the ‘coming | The bank at.the latest date heid ||l PR
| Southwest: Natural: Ga: i|] year. Rogers Ray (Rauscher Pxerce & Co ), was reelected Secretar -'| cash-on hand and due from'banks| - .- -
FipeT : 2 ‘of"$44,268,008,” -compared -«with "
- The’ retmng board consmted of Joe E Calhl}an 'George T Hem- :$46,238,641 Jon - Sept:~30; .invest-|
: 1| mingson (Crummer & Co., Inc., of Texas), James F. Jacques (Dallas | ments in United "States Govern=1|
ariesiodt o e R - 1| Rupe & Son), and Judson S. James, Jr.  (James, Stayard & Davis). |ment “securities of '$178,102,283,
nﬁ'&i’ﬁéﬁ“cor“{“-“ John Ra‘uschﬁr, elected a governor of the Texas group of the IBA' comxgﬁredg Wlﬂﬁozln‘*:::g :;’ifigc;ﬁ;ﬁg ot T B it o e LR a1
Majestic: Radio. & Tel. % ; at the recent Chicago convention, gave a report of. the meeting, | Monins ago J : , y
2l i SR I| discussing -addresses by Secretary of the Navy Forrestal, Alfred P, | Of $40,897,679 compared with $46,- | || S TIX & CO’
. Sloan, Jr., Chairman of General Motors, and Lord Hahfax, Ambassa- 206,423. - Capital was unchanged |||- .
at- $7,000,000, - while surplus: in- INVESTMENT secumnas :

Submarme Signal : d t G S it .
CHICAGO TRACTIONS | o from Great Britain. | oreased. f0:$10,000,000, and un- |||
U CE'S S NEW ORLEANS SECURITY TRADERS ASSOCIATION divided profits, were, ,$1,148,8511[l- "
INSURANCE STOCK ]
3 . There was; much less noise in the New Orleans Trading fraternity zllgamst $1 900, 415 ,on. - :Sept.” 30,
*Circular, on'Request Christmas: week due to the absence from the “Street” of Izzy Kings- ;
bury of Kingsbury & Alvis.. Izzy underwent-an. operation. which, ; ¢ IR o R » AT
while rather- ‘painful, was not particularly 'serious, and has been, Avallableo n R»e-ql,les-t' o)
convalescing rapidly. It was expected that he would be down fo: Schenley Distillers. Corporatilo{x e d S e W RS T
dd to the fireworks of New Years Eve, ’ 2 : i have prepared an attractive book- e €Y R aad
4 £ ; ilet contammg the first. articles

i ' , : ' lin the series they have been : run-' T aize
esbers T By e ; Calendar of Club Events , - | ning’in the “Financial Chronicle.” Bernard Winkler Admitting

20 BROADWAY, NEW YORK 5

i 2.8700 - NY 211 ¢ National Committee of the National Security Traders Assomatlon——-Meetmg, Copies of this booklet may be had | Bernard Winkler & Co. L ]

REctor 2- 1-1288 Jan. 31, at 1 p.m., Palmer House, Chicago. upon request by writing to Mark Wall Street, New York City, mem-

Baltimore Securny Traders Association—Annual Winter Dinner, Jan. 26, .| L RS AT bers of the New York ‘Stock Ex-

Boston Security Traders Association—Annual Winter Dinner, Feb. 21. Merit, in care of Scﬁenley Distill. . change, will admit Ernest Stiaseni
s

3
Hart{’d 6111 Buff. 602¢ Bos. 2100 glecago,JBond Tli-aders Club of——Annual Banquet and Presentanon of Incom- ers Corporation 350 Fifth Ave to-limited partnersmp dn the fi
irg cers, Jan. 30. 1 v Fon n ine 11rm
Phlladelphla Investment Traders Assocnatmn—-—Annual Wmler Dinner, Feb, 9..© New York 1; N. Y. : -as of Jan, 11,

=%

503 OLIVE STRE ET

St.Louls l. Mo.

" Members Bt Louts Stock Exchange
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- JIARVEY

RALPII W, PROCTOR

ILAnover 2-2900. -

Vi }‘v"c'a‘n.nouucc tlic (;Onsolidatibfl bof," Liga
FISK & SONS, Inc.
.. SINCE 1863 ~
i © i and ¢

R. W. PROGTOR & CO.
as of January 2,:1943. The' busincss>will be
conducted as a partuership by the undersigned.

"HARVEY FISK & SONS -
Dealers in U. S. Government So rities
State and Municipal Bonds™

MARTIN G. GRUNWALD

LARRISON M. IIAVERBECK
EDWARD F¥. WRIGHTSMAN, Mgr., Municipal Dept.
* 40 WALL STRELT, NEW YORK

. Bell Teletype-NY 1-1860

eatt]

J. RYAN SMITII

- Telephone: COrtlandt 7-4550

- J.W. GOULD & CO.
3o announ&g that - : '
FRANK Y. CANNON
is nbw associated .with fhem in. charge. of their ;
-Trading Dj‘ep\artnient‘ : :
120 Broadway,bN:ew York 5, N. Y. .

* Teletype: NY 1-2312

]rtmmry Is 1945 -

- " Clark, Dodge & Co.
61 WALL STREET, NEW YORK
We take pleasure in announcing that

MR. WILLIAM M. REX

¢ has this day become a member
of our firm.

Clark, Dodge & Co. -

e At S Nt

‘52 WALL STREET

§ - January 1, 1943...

We are pleased to announce that

MR. ARNOLD FELDMAN
has become associated with'this firm
as maﬁéé&?’of ot

B e, i
INVESTMENT DEPARTMENT

Members New York Stock Exchange
Members New York Curb Exchange

" HETTLEMAN & Co.

o~

NEW YORK 5, N.Y.

13

4

T

Established 1928

 We are pleased to anncunce the installation. . -
- of a direct private wire to

- 'KNEELAND & €O.
wiai o0 141 Wesb-Jackson Blvd. -
CHICAGO 4, ILL. *

Waen & Co.

Members New,}'orlé Security Dealers Association

120 Bioadway. New York
Phone: REetor Z-o/Ww
Tele. NY 1.2173 & 1-1288

Mellon Nat'l Bank of Pitishurgh Marks 75th Year

In recording on Jan. 1 the 75 years of its existence, the Mellon
‘National Bank of Pittsburgh points out that that period “closely
* .parallels that of the great Industrial Pittsburgh District it was des-
The institution had its beginnings on Jan. 1, 1870,
‘I when -Judge Thomas Mellon, -who had . retired from. the bench,
"founded the private banking firm of T. Mellon & Sons.
Thomas Mellon retired as head of:

. tined to serve.”

the firm he was succeeded by his
“son, Andrew W. Mellon, who had
served the Bank under his father’s
guidance for six_.years, Andrew
.was sole owner until 1887 when
his younger  brother,” Richard B.
Mellon, became his equal partner,
At the turn’ of the century, with
consolidations, mergers,- incorpo-
rations, and large expansions re-
quiring a broader financial ser-
vice, the house of T.:Mellon &
Sons, to provide these banking fa-
cilities,-was incorporated in 1902
as the Mellon National Bank. The
new national bank began business
with a capital of $2,000,000 and
deposits of $8,491.947. The Bank’s
first board of directors, says a
sketch' of its history,-“were men
with vision and sound business
judgment — representatives of
Pittsburgh’s important industry
.and commerce. -Andrew W. Mel-

lon-was elected President, and. his.
brother; Richard-B. Mellon, Vice-!

"In 1880 when

President. - Andrew. W, Mellon
cerved - as ~President  until 1921
when he “retired to accept - the
portfolio of Secretary of the
Treasury: ‘of . the United States.
Richard B.; Mellon was President.
from 1921 until his death in 1933,

at which time his son, Richard K. |

Mellon,” succeeded him to this of-
Fleg! o

Elevehx'{,l,months after ‘its iﬁcdr-

poration ‘the " Mellon - National |

Bank’s deposit§, lidd! increased to
$20,981,377 whileits resources
were $24,342,258,.In 1924 the Bank
moved inta: th:«ﬂriew' home -which
had been ‘érected asia’ monument

to_its founder’s unfaltering, faith:
in the future of ‘the Pittsburgh-

District. On.June 30, 1944, the
Bank’s deposits amounted to $570,-

‘tering

172,814 - while’ resources " were
$627,200,527. : rge

Y

120 BROADWAY

January 2,1945. ¢

i wg -gré ple_d‘sgd to announce that i
'MR. LOUIS A. GIBBS

. has been admitted to general partnership in this firm

i : ” : . v : A 4
LAt - : [ Bt ; J
- Laird, Bissell & Meeds
Members New York Stocl: Exchange ‘
.+ and Principal Commodity Exchanges

NEW YORK, N. Y.

Wmi_( A.Tilus', Jri; ¥.-P.
Of F.-J. Young & Ge.

William A. Titus, Jr,, who has
been placed on inactive duty after
two years service as a Lieutenant
in the U. S. Naval Reserve, is re-
turning to E.

New York
City, as. a
Vice-Presi-
dent: Mr.
Titus, served, -
as Provost’
Marshal, and..
Security’ Of-
ficer™ at: ‘the-.§
United - States -
Naval Air
Station: In
Grosse lle;. .
Michigan: -~ [
Prior to en-
the g y
service, | . Wm. A. Titus; Jr,
Titus had 1234
been prominently identified with
security trade associations, having

‘been a- director: ‘of - the “Security
'Traders. Association of New York
‘and a“governor of the New-York
'Security. Dealers- Association. In
‘addition, hie was formerly a“direc- |,
tor of Claude Neon. Lights,. Inc., |
‘and of- the Scullin® Steel-Company

of St. Louis. *

' “Mr. Titus’ fFeturn'to F. J. Young
‘& .Co., Inc., was previously re-
'ported. in’ the ' “Financial :Chron- |ichanged ‘to W.J. Dunn & Co., of
“jcle”-of Decy 28thi ot T

OR

Brown Bros. Harriman |
| Assets at New Highs

For the: “eigthth - consecutive
year; new high. records for. total
assets and deposits are reported

HART SMITH & C0.

'AMERICAN MADE
MARKETS IN '

“CANADIAN
TN SECURITIES /0
Abitibi Power & Paper Co.’
" Brown Company
‘ Electrolux
- Fraser Companies, Ltd.

- International Utilities
Minnesota & Ont. Paper Co.
Noranda Mines
Price Bros. & Co., Ltd.
Quebec Pulp & Paper Corp.
St. Lawrence Corp.,.Ltd.
Sun Life Assur. Co. of Canada

Bank of Montreal
Bank of Nova Scotia ' -
Canadian Bank:of ‘Commerce
Dominion Bank :
Imperial Bank

Provincial Bank
Royal Bank

52 WILLIAM 8t.,N. Y,5 HAnover 2-098¢
Bell Teletype NY 1-305

New York "'Montreal .. Toronto

Community Water Service

2 . 51, 5-65 1946 e

... East Coast’ Public Service: -
: L 481948 o T

Eastern Minnesota Pr. 5145’51

Minneapolis & St. Louis Ry.

Issues . -

Peoples Gas (N. J.) 545 1960 |
Securities Co, of N.' Y, "

4% Consols = = .

Frederic . Hatch & Co.

Incorporated

Members N. Y. Security Dealers Ass'n

63 Wall Street ~° New York 5, N. Y.’
Bell Teletype NY 1-897

Chicégo & ‘North Western
. cv. 4%s/49

Kansas City & Pacific 4s/90
Nozfolk & Southern 5s5/41

. Lehigh Valley Coal Sales
.- Greendale- —Mineri@ls- ;(:.,'7

‘Bear Mt. Hudsen,

iver Bridge |

D et
GUDE, WINMILL & Co.|
Meémbers New: York Stock E;Clmnge

1 Wall St., New York 5, N. Y. |

by Brown Brothers Harriman &
Co., private bankers, in their year-
end financial' statement of Dec.
30, 1944. Total assets amounted to
$180,612,121, compared with $167,-
555,691, on Dec. 31, 1943, rand
$176,766,919 on Sept. 30 last.: De-
posits increased to $160,895,415

| from'$147,304,540 on Dec. 31, 1943,
.and $156,310,176 -on- Sept. 30 last.

Capital and surplus of $13,605,-

1284 compared.with $13,525,284 at

the ‘close ‘of the preceding year

-and $13,585,802 on Sept, 30, 1944.

Loans and discounts were $38,-
982,822, against $41,522,247 a year
earlier and $41,555,915 at the close
of the September quarter.

Other: - important = asset. .items
compare as follows with the fig-

‘ures of Dec. 31,1943, and Sept. 30,

1944: Cash, '$38,129,179,. against
$36,597,482 and $33,073,616, re-
spectively; United States Govern-
ment securities, $59,515927,
against - $59,531,362. and $62,990,~
324; State, municipal and ‘other
public securities;" $33,703,939,
against $18,045,624-and $28,361,523.

. Now W. J. Dunn & Co. -
' iLOS 'ANGELES,  CALIF.—Ef-
‘fective Jan. 1, 1945, the corporate
‘name of Longan, Dunn & Philleo,
621 South Spring: Street, was

which W. J. Dunn is President.

R YR VIS O SECTR g o S

Digby 4-7060 * Teletype NY 1-965 ]1

American Maize Products Co.
General Tin Investment
Petroleum Heat & Power Co.

Lion Match = = "
A E. Staley Co. common

3 - y 1
Frederic H. Hatch &{Co-.
st Incorporated Vs i
Members N. Y. Security [Dealers-Ass’n
63 Wall Street ° New York 5, N. Y.~

Bell Teletype NY, 1-897 /%
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PUBLIC UTILITY STOCKS

We maintain an active market in»ghe stocks of
many public utility companies and through
the facilities of our direct private wire
system ‘are "especially equipped. to
trade’ in those markets where
our - various - offices are
located

PAINE WEBBER JACKSOV & CURTIS

’ ESTABLISHED 1879

' Resis»t'(“)"fle.x‘i‘:'C(f)»rpdrationv.. .

Cbmtr{on':Sfock 2

Prospectus upon request

HERRICK WADDELL & Co., INc

55 LIBERTY STREE’I’ NEW YORK 5, N.'Y.

~_ Public Utility Securities

Long Island Lighting Recap Plan

Long Island Lighting Company is both an operating and holding | =~

¢ompany, controlling Kings County Lighting and Queens Borough
(tas & Electric Co., while the latter in turn controls Long Beach Gas
ad Nassau & Suffolk Lighting Co. Being somewhat over capltahzed
Tinth parent company and subsidiaries:have had difficulties maintain-
ji'¢ preferred dividends; the parent company has an accumulation

‘;i;::e

. {his approval, the company filed

of over $45 on its 7% pxeferred ©
¥7ings County preferred has $6;
Oneens Borough $42; and Nassau
&x Suffolk $65, °
' T.ong Island Lighting has made
11 payments since 1938, although
« vidend requirements were sub-
rtantially earned in recent years,
{rocause the Public Service Com-
jnission “has required the com-
yany to charge off certain . “in-
rome appropriations,” largely to
yetire securities.. Share earnings
©n the preferred stock were re-
yorted at $4.21 for the 12 months
ended Sept. 30; but would have
1icen. nearly double that amount
if figured. before the special ap—
j.ropriations.
:'On Feb. 11, 1944, a petition was
#iled with the N, Y. Public Serv=
Commission proposmg to
avrite down the par or - capital
value of each class of stock, to
create a reserve to be available
\vhen a final determination @ is
§rade as to depreciation reserve,
AUtnder the plan’ the 7% and 6%
preferred stocks would be reduced
fo $60 par value by over-stamping,
fhus reducing the dividend rates
£0 $4.20 and $3.60 respéctively, al-
fi:ough the arrears would remain
l*nchanged As partial compen-
,utlon, preferred stockholders
\ ould receive 1 share of new
common for each share of pre-
‘derred held, . Common stockhold-
s would receive 1 share of new
common (po par, stated value $5)
§r 'each 12 shares of old stock.|
3referred stockholders would own
%13,800 shares of new common,]
fd the common  stockholders
2.50,000;  preferred = stockholders
vrauld thus have a majority vote.
*I’ne plan was approved by stock-
J.olders on April 26 but approval
v the Public Service Commis~
¥'on was not announced - until
yacently. On Dec.. 16, following

rmendments to its Centificates of
Jacorporation and on the 19th the
Jiew  York . Curb Exchange ad-
ynitted to unlisted trading the new
yveferred stocks and “the new
common stock (the old securities
Leing removed). A

Meanwhile, however trouble
{or the company had been brew-
jiig in Philadelphia. Some of the
yreferred stockholders, dissatis-
j.ed with the plan, had filed a pe-~
{ition Nov. 10 with the SEC, ask-
jug -the Comimssion to assume

state business, and ‘suggesting* a

‘recapitalization on the usual 1-]

stock basis. (The contention  that

it is interstate is apparently based |’
‘on'the fact that it supplies power

to 'aviation or other companies

‘which do an interstate business.)

The SEC on Nov.. 23 -began pro-
ceedings against E. L. Phillips
(Chalrman of the Board) and sev~
eral investment companies—Em-
pire Power' Corp., Eastern Sea-
board Securities Corp:, ‘Lauridel
Corp. and Delaware Olmstead Co.
—to determine whether they ex-
ercise control over Long Island
Lighting and are subject to reg-
istration under the Holding Com-
pany Act. A hearing was sched-
uled for Dec. 27.

{ Meanwhile, as noted-above, the’

company proceeded to put its plan
into. effect, without -awaiting the
decision of the SEC as to its jur-
isdiction or-any modification .of
the plan which-it might ‘wish ‘to
make.. When the SEC discovered
this, it quickly filed a complaint
with the U. 8. Distriet Court, and
a temporary injunction was 1ssued
by Judge  Kennedy. After one
day’s trading in the new securi-
ties the N, Y. Curb Exchange or=
dered dealings suspended in-the
sew (as well as the‘old) securi-
ties. On Dec. 21 the District Court
changed its mind and denied the
SEC petition, but the Commission
immediately appealed to the U..S.
Circuit Court of Appeals and won

a second temporary stay. Hear-{

ings-are now set for Jan, 8 in the
Circuit Court.

According to a press report, the

ban on :dealings in all stocks of
the company also applies to over-
counter transactions, the transfer
books having been closed pending
outcome of the court proceedings.
A “black market” appears to have
developed ' over-the-counter (ac-
cording to the daily sheets of the
National - Quotation -Bureau) al-
though there is apparently little,
if any, trading.

On Dec. 18, the last day:of
trading in the old stocks, the 7%

preferred closed at 80, the 6% at

73 (both up about 5 pomts) and
the common  at  %ths. On the
19th (the only day in which the
new issues were traded on the
Curb) the 6% preferred closed at
6834 and the common 8%, the
combined value to the holder of
old stock being 77, a 4 point gain

{urisdiction over the company as
it holding company doing inter--

Associated Gas

Direct Wire

gltlzed for FRASER

Debentures

and a new high for the year. As-

& Elec. Corp. :

5y

GILBERT J. POSTLEY & Co.

29 BROADWAY, NEW YORK 6, N. Y.

The Secunhes Salesman s-Corner
'194>5' Should ‘Be a Year of Opportumty

For: Securltles Salesman.
: . By JOIN:DUTTON

that makes it stand apart from many: other lines of endeavor, it is
that when good years do comealong they can make up for quite a
number of slow ones. Other businesses also are subject to periods
oi. extraordinary dullness: and extremes of unusual activity — but
féw ovher vocations orfer the ‘salesman the opportunity to make up
for lost:time in a few good years'as does the securities business.
Anyone who has studiedthe past, or who has lived through
some.of the lean years in the pursuit of a livelihood in this industry,
undersiands- only too well that good!years don’t last indefinitely.
For that reason, the salesman who really’ knows something about
past history, and has the correct 'outlook regarding his business,
takes advantage of the good years'in order. to make . up for th05e
trying times which-he has seen in the past, as well as those which
may come again in the future.:

Now, we are once again turning the corner, into a year that
should: be filled with increasing public: interest in investment and
the purchase of securities. For those who have really worked and
put forth intelligent, constructive effort, the year 1944 seems to
havé-been generally one of the best years in profits and sales volume,
in: a long, long time. Once again; public interest and confidence in
the securities markets: has . been manifesting itself. A long period
when most of the public. stood:aloof from investment in: securities
has now changed to a condition wherein an almost normal 'invest-
ment demand. for securities is assertmg itself..

Since it is the easiest thing in the world for any-of us to let up
and coast when the going gets good again; possibly.this is as good
a time as any other to resolve not 'to do:it. Let us assume that the
next twelve 'months- will'be:months of continued and growing invest-
ment_activity —if - SO, why: not; goto- workand even beat -last
year’s records. Therevis-more: to. it than- just mcreasmg income,
although that is“important, :as:we:all ‘know. There 'is also -the
important matter of building a larger 'and more productive clientele:
THE YEARS WHEN THIS CAN;BE ACCOMPLISHED — WHEN
REAL RESULTS CAN BE ACHIEVED — ARE THE GOOD. YEARS.
You can build a better clientele;in: one - good year: of investment
aetivity than' in three ‘or fouf.(years:of ‘sub-normal business, such
as existed.back in-the:thirties.’ When people are in a buying mood—-—-
when they show an interest ‘and-have: a desire for the product you
are selling, THAT’S THE TIME:TQ GO:OUT AND DO A JOB.

Building a clientele.in the right: way, planning your way: ahead.
doing a good job for youi‘"c’ustpmers — that’s the answer to what
can happen as far.as success goes in 1945, /for every securities sales-
man in- the business.” Intelhgent ;constructive:work ‘can make- this
one of tthe best years we’ve had since:1936.

suming . that the plan Cshoula| §l: gty g
eventually be approved, the price IntereStmg Develapments

_SC,hwabacher_ & Co!

If there is one characteristic of the: ‘investment secuntxes busmess

of 68% would (based on the $3.60
dividend rate) return a.yield of
5.27%. 1f a downward readjust-
ment in income appropriations oc-
curs (as seems likely in . 1945)
some earnings might be available
for -additional payments: against,
the substantial arrears.

However, if the SEC. is upheld
by the courts and assumes juris-
diction, it = seems likely that
(based on . previous . plans ap-
proved by the Commission) any
new plan might be on a 1-stock
basis. In that event, it is possible
that some further balance sheet
adjustments could be made: fo
eliminate part or all of the in-
come appropriations and increase
the amount of net income avail-
able for dividends, However, the

to Chicago

R HTHITH

ADVERTISING
In All Its Branches

Plans PTepared——Conference Invited

Albert Frank - Guenther Law

Incorporated

131 Cedar Street New York 6, N.Y.

. Telephone COrtlandt 7-5060
Boston Chicago Philadelphia San Franciscg

In Pittsburgh Railways

A lucid and comprehensive an-
alysis of the interesting complexis
ties of the Pittsburgh Railways
Company - system, ' including ¢
summation  of possible -develop-
ments in the near future, has beer
prepared by the Research Depart.
ment. of The First of New. York
Corporation, 70 Pine Street, New
York City, Copies of this report
in booklet form, are 'available
upon request.

doubtless retain jurisdiction also,
which makes it hazardous to pre-

.| dict the outcome,

N

Quahty Cutle_ry

SINCE 1889
Headquarters For :
Sextoblade Razors and
Blades. - Cutlery Repair-
ing of Every Description.

WECK CUTLERY, Inc,

138 Fulton St. - 45 Nassau St.
CO. 7-1176 RE. 2-9192

New  York -Commission: would

1 vestment correspondence.

- Pacifie Coast
Sccurltles

v Orders_ Executed on
' 'Pacific Coast Exchanges '

Members
New York Stock Exchange
New York Curb Exchange (Associate)
Chicago Board of Trade

:14 Wall Street New York'5,'N: Y.
COrtlandt 7-4150 " - Teletype NY 1-928
'Private Wires to Principal Offices |

San Francisco — Sania Barba'n '
Monterey — Oakland — Sacramentq
Fresno

Tomorrow’s Markets
Walter Whyte
Says— . L

Market still affected. by New
Year hangover—lots of things

in the wind but market scems

disinterested. Hold on untll
new  signs appear.

By WALTER WHYTE

The New Year is a few,
days old and I just realized
that I never told you about
what the market will do for
1945.  Thoughtless of me.
Should “have “done it last
week. But the fact remains,
and: I’ll probably ‘be barred
from the.prophets’ union for
this, I don't know.

el * i

-T've taken a half dollar and
tossed it a dozen or so times,
Heads. it's up;. tails it’s down.
First I made it one toss. Then
I made it two out of three.
Finally it became four out of
five. I practically came to a
conclusion when it rolled into
a crack in the floor. If you
don't believe it I'll show you
the crack:

LRI S

So here I am with all of
1945 before me and without
an idea of whether to buy,
sell or go fishing. Except it’s
too cold for fishing. And any-

|way I don’t fish.

#* % * '
I could write a couple of

thousand = words about eco-
(Continued on page 86)

UNUSUAL
CHANCE
For An
‘Experienced Statistician

capable of writing financial
articles and handling in-

This is an opportunity for
a permanent position with
a national financial pub-
lication, which in addition
to paying adequate com-
pensation, also shares prof-
its with its employees. =

State qualifications when re-
questing an  appointment.
Address 5-C, Postoffice Box
26, Trinity Statzon New York
Cth
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Great Northern Railway ||
Preferred . - eyt h

Letter Available to:Brokers and Dealers i

VILAS ‘& HICKEY

JMembery New 'York Stock Eachange ! mERy
49 Wall Street New York 5, N, Y i

i Telephone: HAnover 2-7900 - .
Telerype NY 1-911:

v 61 Broadway
i-Telephone—DIgby 4-4933

Rallroad Stocks. Should Follow Railroad Bonds

An Address by
< Patrick B.

Copies on. WRITTEN raquest

e PFLUGFELDER BAMPTON & RUST

Members hNew York. Stock Ezchange

McGinnis

New! York 6
Bell Teletype—NY 1-310

* Unlisted Trading anxleges

(Continued from page 59)
" care to present before the Comnussion: as - part of the data,
to e considered in-the pending proceedings.

For the Cocmmission, independently to prepare studxes
and present, them as part ‘of the evidence to be con51dered.
we Lelieve -to be wholly unjust. :

Again, there is the unfortunate condition wherem
the Commission is compelled to pass judgment- on a
cause that by its:attitude, is being espoused by fits i
representatives. . Until a division of duties is created
which will make it impossible for the Commission to act
as a judge in a matter to which it is in effect a party,
there can be no guarantee of just and equitable results.

At this time we wish to commend the excellent effort

made’ by the NASD in protection of securities markets
generally. :
' Mr, Thayer’s argument we believe, was a partlcularly
masterful one. It highlighted the distinctions between over-|
the-counter trading and' trading in listed: securities.
explanation of the functions of the over-the-counter market |
is a fine example of a succinct, clear and comprehensive
statement. He laid emphasis on secondary distribution, a
trading market that stretches over the entire country, main-
tenance of a dealer market, the merchandising of securities |
(finding of buyers and sellers to take the securities bld andv
offered) and sales and customer relationships.

We believe this part of his argument dealing with the |
subject of over-the-counter functions should be in possessmn
of every dealer and broker in securities.

Where attempts are made to encroach upon the over-
the-counter market, by extending to any of its securities the
“‘privileges” of “unlisted tradmg,” these, in our opinion,
‘should be some of the guides in determmmd the issues:
(a) the general fitness of the particular securities involved
for ‘auction trading, this to include amongst other consider-
ations, those of extent of distribution; size of the issue, the
meeting of statutory requirements; (b) the desire of the
issuer of the security. If the issuer of the security prefers
that the same be traded 'in’ over-the-counter that should
have an important bearmg upon the determination; (c) the
‘entire nature and in many instances, the contrast of the
services rendered by the respective markets should be con-
:stantly borne in mind as well as the fitness of the particular
securities for the appropriate markets.

‘ We are deeply concerned in, and opposed to, the in-
cursions attempting to cn‘cumscmbe over-the- counter activ-
ities.

We believe these attempts pose a real danger to the
retail market.

We believe that unless retailers and over-the-
counter dealers and brokers generally adopt some pro-
teetive program- which will continue to segregate the:
markets and keep their respective functions indepen-
dent, the time will come. when there will be no over-'
the-counter market in the true sense and small business
will no longer be able to raise capital through the sale
of securities. ' The ..approach to such a condition, the
direction towards it in which we seem to be heading, in -
our opinion, constitutes a disservice and is against the +
public interest.

| aras.

Its §

Railroad

of freight ton miles,

year earlier.

Securities

The railroad 1ndustry has closed another record year in point
passenger miles, and gross revenues, Net profits,
|‘however, -ran consistently month by month behind the levels of a
Taxes. took. a mounting toll, material costs continued
on the upgrade, and the full impact of the wage increases was. felt.
Nevertheless; the net results ‘were highly satisfactory by any stand-

2Lne Anut:.labahe wuilier e
Commission has -estimated that
net: income: amounted to approxi-
‘mately - $667 - million, compared’
with.$874 ‘million in the ‘preced-
ing year and the:peak of more
than $900 million realized in 1942.'
Dividends continued modest in re-
{ation: t6 earnings, with. most. of
available income again diverted
to the reduction of -debt. It is
possible - that as much as. $500
million ‘of debt may have been
iretired - in - 1944, which would
pbring: the aggregate to below $9
blHlO'n

Congenital bears on railroad se-
‘curities have for more than a year
' contended that it was 1mp0551b1e
to have advancing pr1ces in the
a | face of declining earnings.. What
sLhey failed. to take into consider-
'ation: was' that by and large rail-
iroad-securities had never reflect-
ed- the peak ‘éarnings at the time
‘they 'were " being reported, and
‘that even with earnings declining
(there was sufficient' net:left to
icontinue  with ‘the program of
irapid financial 1mpr0vement and
debt retirement. In any event, in
the face of lower earaings rail-
road  securities:in the past year
have ‘scored ‘almost unbelievable
price advances. From the énd of
1943 to. the close on December 29,
1944 the Dow-Jones average of
rail stocks rose 44% to 48.30, sec-
ond grade rail bonds rose more
than 35% to 91.44 and defaulted
rail bonds rose more than 35% to
45.43. . Individual advances were
much more spectacular. In: the
same period the Dow-Jones indus-
trial average advanced less than
12%, to 'a close on Dec. 29 of
151.93.

The past record is gratlfymg to
those who for:many years have
been: urging a more realistic in-
vestment and speculative attitude
towards rail securities. ~There is
little profit, however, in looking
back and dwelling on the past.
The -important question now ' is,
Where do we go from here? To
the - extent that markets will be
.nfluenced  temporarily by the
trend and duration of the war the
question is unanswerable.  That
fundamentals will justify further
substantial  price enhancement,
particularly in the-stcck group, is,
however, not open -to question.
Aside from. the credit improve-
ment that has already taken place,
and which has been pretty .fully
reflected | pricewise by second

grade bonds but not by stocks, the

railroads ware still faced with at

least a number of months of peak
business. On tae basis of present
indications this period should con-
tinue, even withl highly favorable
war developments through most,
if not all, of 1945.

L IE business remains high, rail
earnings will remain high. ' For
the most part the maximum tax
influence has been felt in 1944.
Unless there is a change in the
law, which is considered unlikely,
taxes should not cut any more
heavily into 1945 net.
wages have also been fully re-
flected .in 1944 results.
present time there appears to be
a pretty good chance that another

increase in wages will be request- |

ed.  Whether or not it w:ill be

granted ‘depends largely on. gen- |
eral Government labor policies. |

In any event, however, any in-
creases that may be granted will
not be an earnings inﬂuence.for
some months to come. If they dre
finally granted they will come
mainly from taxes aad not out of
net earnings. On this basis it
seems conservative  to - estimate
mimmum 1945 net earnings. at
around $500 million (about : the
same as in 1941) with a strong
possibility that they may amount
to between $650 million and $675
million. - -

As it appears virtually certain
that 1945 earnings will remain at
high levels it is reasonable to as-
sume that debt retirement and fi-
rancial = strengthening . will * also

continue. To this will be added |

1the influence of fixed charge re-
ductions through debt refunding.
These factors would alone war-
rant a more liberal market eval-
uation 'of an unchanged earnings
level. Finally, with finances and
debt structures so vastly improved
there ‘is every prospect of more
liberal dividend policies this year.

Railroad Stocks Should
Follow Railroad Bonds

“Pflugfelder, Bampton & Rust,
61 - Broadway, New York  City,
members of the New York Stock
Exchange, have prepared reprints
of an raddress by Patrick B.
MecGinnis entitled “Railroad
Stocks Should Follow  Railroad
Bonds.” - Copies may be had from
Pflugfelder, Bampton & - Rust

upon written request,

!&Mo pl’

General Is - 1975
SPECULATIVE ‘POTENTIALITIES
i " Circular Upon Request

McLAUGHLIN, BAIRD & REUSS'.

e Members New York Stock Exchange
ONE WALL STREET NEW YORK S5

TR, Fothchild & co:

- Member of National Association

* TEL., HANOVER 2-1355 TELETYPE NY.1-1310

- of Securilies Dealers; Inc.

We w‘ish to purchase, ALL
SEABOARD AIR LINE
Underlying Bonds & Certificates

R spec:a/lsts in rails
52 wall street ny.c's
fAnover 2-9072 tele. NY 1-1293

Increased |

At the |

Arden Farms

Common & Preferred

- Seaboard
Railway Co.

(When Issued Securities)

Bought—Sold—Quoted

Ernsta Co.

New York Stock Exchange and other
leading Security and Commodity Exchs.

120 Broadway, New York 5,N. Y,
231 :So. LaSalle St., Chicago-4, IIl.

BostOn Terminal
3Y%s 1947

A Bond with appreciation
possibilities via—reorgani-
zation and back interest.

R. F. GLADWIN & C0.

! Established 1921

115 Broadway
New York 6, N. Y.

Win. Rex a Pariner In

i Te]ephone
REctor 2-0166

Clark, Dodge & Co.

Clark, Dodge &  Co., 61 Wall
Street, New York City, members
of the New York Stock Exchange,
announce. that William. M. Rex
has become a member of the firm,
Mr. Rex has been associated with
Clark, ‘Dodge since - December,
1935, as manager of the bond de-
partment. For thirteen years prior
to that he was with the Conti
nental Illinois Co. of Chicago and
its ‘predecessor organization.
Mr: Rex’s admission to partner-
ship was previously reported in
the: “Financial Chromcle” of De—
cember 21,

Attractlve Power Issue

Common stock of the Arkansas
Missouri Power. Co offers an at-
tractive situation according to a
memorandum prepared by Cohu
& Torrey, 1 Wall . Street, New
York City, members-of the New
York Stock Exchange. Copies cf
this ' memorandum  may be - had
from Cohu & Torrey upon requect.

BOsten-v & N'ew York:
Air Line R. R.:

s, 1955

: Bought———Sold—;-Quoted .

‘Adams & Peck
63 Wall Street, New York 5

BOwling Green 9-8120. Tele, NY 1-724
Boston _  Philadelphia Hartford
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REAL ESTATE
SECURITIES

Primary Markets in:

Hotel St. George, 4's
Park Central Hotel, 4¢'s

" (870 - 7th Avenue)
Broadway-Barclay 2's
Chanin Bldg., 4’s
London Terrace, 3’s
Beacon Hotél, 4's

: L W LR
Members New York Stock Ex:huny.
Members New York Curb Exchange
40 EXCHANGE PL.,N.Y. Digby 4-4950
Bell Tolzlyp‘D NY [-953

Morgan Stanley Partner

Walter W. Wilson

Walter W Wilson who along
with John Story Wright and Her-
Jpert S. Hall, was admitted to
general partnership 'in Morgan
‘Stanley & Co., Two Wall Street,
New York City, members of the
New - York Stock Exchange, on
Jan. 1. Mr. Wilson became asso-
ciated with Morgan Stanley & Co.
in June, 1937.. He is a ‘graduate
of the University of Pennsylvania
and the School of Business Ad-
ministration at Harvard Univer-
sity.” Formerly he was associated
with the Continental-Illinois Na-
tional Bank &  Trust Co. in
Chicago. :

Reference to the admission of
these new partners to the Morgan
Stanley firm was previously made
in the “Financial Chromcle” of
Nov, 30.

Cannon Trading Mgr.

- For J. W. Gould Go.

Frank Y. Cannon is now associ-
ated with J. W. Gould & Co., 120
Broadway, New York City, in
charge of thelr tradmg depart-
ment.

Mr. Cannon was for some years
a partner in the firm of J. K, Rice,
Jr. & Co.. He was President of the

Unlisted- Security Dealers Asso-
ciation of New York from 1931 to
1933 and later served' as Vice-
President and a member of the
Board of Governors of the New
York' ‘Security Dealers Associa-
tion. " g

G. W. Walker in Boston

(Special to The Financial Chronicle)

BOSTON, MASS. — Guy W.
Walker Jr. is engaging in a securi-
ties business from offices at- 53
State Street. Mr. Walker in the
past was a partner in G. W,
Walker & Co..

bigitized for FRASER
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SPECIALISTS

in

Real Estate Se_curltles s

Since 1929

Seligman, Lubetkm & Co.

Incorporated
Members New York Security Dealers Association

HAnover 2-2100

Real Estate Securities

BROADWAY MOTORS BUILDING CORP.
(General Motors Building, New York City)

First Leasehold Fixed & Cumulative Income Bonds
Attractively Priced for Yield & Appreciation

The ‘original $6,000,000 issue.:
Building, having a net rentable area.of 473,435 square feet, occuping
the entire block bounded by Broadway, Eighth Avenue, 57th and
58th Streets, New York City, has ' been reduced to - $3,232,000.
operatlon of the $100,000 prxmary annual sinking fund for 1944 will
in all probability result in a further reduction to about $3,100,000,.

p}n the25-story - General - Motors

. The

issue.

These bonds pay 4% fixed in-
terest plus contingent cumulative
interest payable Feb. 1 each year
at the rate of 2% per annum. At
the present time, unpaid accumu-

| lations 'total $6.60 for each' $1,000

bond. The amount of interest pay-

‘| able Feb. 1, 1945, totals $30 ($20

fixed and $10 contingent). Ac-
cording to our analysis of this sit-
uation, we believe the total pay-
ment per $1,000 bond will be
$36.60 as we expect earnings for
1944 to be sufficient to clean up
the unpaid accumulation of $6.60.
The earnings for 1944 would only
have to exceed 1943 by about $18,-
000 .in order that this; payment
can be made. We beheve it quite

.possible that an additional amount

or to about 50% of the original®

above the $100,000 primary sink-
ing fund might also be available.

The property has the benefit of
the General Motors ‘Corp: lease
covering 13 floors and runaing to
1948. The assessed- valuation of
$6,975,000 is considerably il ex-

cess of the bonded debt of about |

$3,100,000. . Ground rent now pay-

able in the a nt of $260,000 an-
nually. will % $50,000. as
of7'Oct. 31,1945, s reduction

will have a favorable effect on the |

total annual amou.lt avallable for
<1nkmg fund.

In view. of. condmons 1t would :
_appear that these securities around |

the current market are 'under-

priced and. are worth considera- |
tion on a yield and apprematxon i

basis’

The new year gets off to a fly-
ing start in the new issue munici-
pal market, with the opening
weeks scheduled to be punctuated
with a degree of activity not wit-
nessed in quite a spell, Highlight
of the business in prospect is the
New'. York 'City offering of be-
tween $60,000,000 and $70,000,000
bonds, bids on which will be
opened Jan. 16.

This will be the city’s second
appearance in the market since
January, 1942. On the previous
occasion, in ‘August of 1944, the
municipality awarded $13,740,000
Idlewild Airport bonds as'13%s to
a' syndicate headed by the Chase
National Bank of New York City.
The bonds, due serially from 1945
to 1974 mcluswe were re-offered
by the underwrlters from a yield
of 0.40% to a dollar price of 99.50.

Proceeds of the forthcoming
large-scale financing, according
to City Comptroller  Joseph D.-
McGoldrick; will be used to pay
for the completion of projects
which had been in progress be-
fore the war began. Thus none
of the fund is intended for proj-
ects and improvements included
in’the city’s program of post-~
war construction. The bond is-
sue in question will be in serial
form, the maturity range being
from 2 to 40 vears. Average life
of the loan will be 15 years.

The ‘New York - City offering,
which will constitute the largest
piece of municipal financing since
Pearl Harbor, will be preceded by
several other issues of substantial
amount and of equal general mar-
ket interest.

The initial transaction was com-
pleted yesterday (Wednesday),
when the City of Roanoke, Va.,
sold $1,585,000 water bonds to a

group headed by Shields & Co.;
New . York :City. The bankers
named a combination of interest

-rates and the accepted bid figured .

Mummpal News & N 0tes

a ' net mterest cost to the cxty of
1.3629%. Re-offering’ was *made
from a yield basis of 0.30% for the
one-year = maturity to a dollar
price of.96.25 for the 1975 series
The issue consists of $1,015,000
non-callables, maturing from 1946
to 1974 mclusxve, and. a block of
$570,000 maturing in 1975 and op-
tional Jan. 1, 1965, at 102 and in-
terest.

The City of Edmonton, Alberta
helped to maintain the tempo of
activity which has characterized
the Canadian municipal market in
recent - months, havmg sold |on
Wednesday an' issue of $3,500,000
refunding bonds. Not havmgybeen
registered with the Securities and
Exchange Commission, interest in
the offering was confined exclu-
sively to Canadian dealers.

Among the ‘sales scheduled
for today are the New York
State portfolio- offering. of $5,-
676,000 - local municipals now
held by various State sinking
funds and the ‘$2,214,000 Roch-
ester, N. Y., issue. The latter:
consists - of ‘relatively ' short:
dated paper, the maturity range
being from 1946 to 1951 inclu-
sive. |

The next substantial deal on the
calendar consists of' the $15,600,~
000 Loup River Public Power Dis-
trict of Nebraska, Eastern Divi-
sion Electric Revenue bonds, pro-
ceeds of which will be applied to
the redemption = of - an- equal
amount of outstanding district
notes.

The bonds, bids on which will
be considered Jan. 9, will ma-
ture semi-annually from July 1,
1945 to Jan. 1, 1951, and contain
an optional provision. -

The scheduled passing from pri-

vate ownership of the Omaha util-

ity system, incidentally, will com-
plete municipal acquisition of all
of the electric utility systems in

ment firm,

“control”

edge of these matters is vital.

distributions.

CHICAGO

Special Offerings

- . . need care

Many obstacles.stand in the way of the uninitiated when it
comes to Special or Secondary distributions. You must know
the guide hooks intimately. Any one of a dozen conditions can

upset an offering with consequent loss:10 client -and invest-

Familiarity with Blue Sky laws is essential—thorough under-
standing of the technique of stabilizixfg—awareness of State
and Federal laws governing the sale of securities—Exchange
regulations—control. “Control,” under the Securities Act of
1933, is a big chapter in itself. The penalty for distribution of
securities without registration could be the revoca-

tion of a security firm’s license. Obviously, experienced knowl-

Shields & Company,. with years of .experience in Special
and Secondary distributions, can help you avoid pitfalls

and can provide every opportunity for successful profitable

SHIELDS & COMPANY

NEW YORK

i

BOSTON

|

Nebraska: The State of West Vir-
ginia will also be in the market on
Jan. 9, having requested bids on
an issue of $1,000,000 road bonds:

The next important item on the
January' list: will be contributed
by the City of Miami, Fla.; which
will consider bids Jan. 10 on an
issue of $10,000,000 water revenue
and revenue refunding bonds. The
city was previously in the market
on.Oct; 26.last,. when: it disposed
of $7,600,000 refundings to the
Chase National Bank of New York
and Associates. Purpose of this
borrowing was fo-provide -for the
redemption of $7,623,000 33%s of
1940 which have been called for
payment on July 1 next.

On the same day:of the Miami
deal, Harris  County, Texas, will
open bids on an offering of $9,-
050,000 bonds for new construc-
tion, of which $3,800,000 will be
for account of the county s Flood
1 Control District.

"Other material loans now in
prospect for the rest of January
include $1,500,000 Lebanon, Pa.,
water on the 15th; -the New
York City item of $60,000,000 to
$70,000,000 on the 16th; $593,000
St. Clair Shores, Mich., also on

" the  foregoing - .day; .’ $500,000
Charlottesville, Va., on the 17th;
$716,000 Union City, N. J,, on
the  18th; and ‘the $1,500,000
Pittsburgh, Pa., refundmg on
Jan. 22,

U. S. Supreme Court Refusee
To Review Port Authority-

Triborough Bridge Cases |
The Unitedu States..Supreme
Court on Jan. 2t refused’ the re~
quest of the U. SsiSolicitor Gen-
eral for review: byrthe court of
lower court rulings :which -held
that the Port of New York Author-
ity and the Triborough.  Bridge
Authority and, inferentially, simi-
lar other agencies, are .political
sub-divisions and that their bonds
are, accordingly, - exempt from
Federal income tax laws. Imme-
[dlately after the court’s action
! was announced, over-the-counter
quotations on bonds of the above-

mentioned units advanced sub-
stantially. This was also the case
with. respect to obligations of the
Pennsylvania Turnpike Commis~
sion, Delaware River Bridge Com-
mission’'and the: California Toll
Bridge Authority,

A. P, Monlgumery Go.
Formed In Mew. York

Announcement of the re-estab-

‘lishment of the firm of A. P.

Montgomery & Co. at 150 Broad-
way, New York City, has been
made by Austin P. Montgomery
and Harvey- G, King, who have
been associated for many years as
general partners. The firm was
originally formed in 1926 and ex~
pects again to furnish the type of
unlisted brokerage service ren-
dered in the past, with special at-
tention being given to the execu-
tion of orders in new issues: of
corporate - bonds and preferred
and common stocks.

Atnold-Feldman Now
With Heltleman & Go.

Hettleman & Co.; 52 Wall St.,
New York City, members of the
New York Stock Exchange, an-
nounce that Arnold Feldman has:
joined their organization as Man-
ager of their Investment Depart-
ment. - Mr. Feldman: for many
vears has been head of his own
firm and has been in the invest-
ment business for nearly 25 years.

Kendrick Taylor With
Journal of Commerce

Kendrick W, Taylor has joined
the advertlsmg staff of the New
York “Journal of Commerce” ef- -
fective Jan. 2nd. Mr, Taylor will
cover the industrial advertising -
field. He was previously with Al-
bert Frank-Guenther Law, Inc.

a
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SAN FRANCISCOTRADING'IN NEW YORK STOCKS'

Orie . hundred ‘and forty-eight sfocks fraded onthe New. York
Stock Exchange are also traded. on the San Francisco Stock
- Exchange between the hours of 10 a. m.and 5:30 p. m. (E.W.T.)

A list of these stocks is available upon request
Quotations and executions promptly handled over our Direct Privote Wire

Kaiser & Co.

MEMBERS i
1500 RUSSBUILDING

NEW YORK S5TOCK EXCHANGE
SAN FRANGISCO STOCK EXCHANGE

: SAN FRANCISCO 4
TEL. PO 0773

25 BROAD BTREET ;
NEW YORK 4
TEL, WH| 3-9015

T 0
HUNTSVILLE® ROME
5ADSOE

[J
ANNISTON @
TALLADEGA

BIRMINGHAM

ALABAMA

“Our Reporter on Governments’”
) B By JOHN T. CHIPPENDALE, JR,

Despite a deficit for the calendar year of 1944, estimated at
$52,000,000,000, a sharp increase in currency in.circulation and three
War Loan Drives, the Government bond market closed the year with
practically all of the obligations on the plus side, except for the

» - shorter-term issues which declined .due to approaching maturity or
call. . . . This should be evidence enough of the controls that the
Government has over:the money markets. . . . g

With considerable financing yet to be done, it seems reasonable
to assume, based on the action of the Government bond market in
1944, that interest rates will remain as they are, or go to somewhat

“lower. levels, . .. It.may be that the Treasury, by the use of the
0.90% Notes and the 1Y%4% Notes, is preparing the market for a
change in the rate of financing the war, which is entirely within
their power. . . .-Also the Secretary of the Treasury has indicated
that the use of short-term obligations with low rates is suitable to
their needs. ...

PRICE RECORD FOR 1944 ;
Price changes in United States Government bonds, during the
year, were as follows:
‘ 4 Price Changes
in 32nds
—1.26
—1.17
—2.14
© —1.26
—1.30
2
—0.16
0.5
—0.21

.- Closing Bid Price Closing Bid Price
12-31-43 in 32nds 12-31-44 in 32nds
©9~15-1945-47. "
v12-15-1945,
#3-15-1946-56
#6~15-1946-48.
#6-15-194649
210-15-1947-52
©12-15-1947_.

101.28
103.25
103.13
103.18
109.18
103.20
101.27
105.31

sy

-0
S

—0.8
+0.2
+0.8
+0.11
+0.12
—0.7
+0.12
+0.18
+0.20
+0.12
+0.10
+0.20
—0.5
+0.20
+0.17

12-15-1949-51
©12-15-1949-51
%12-15+1949-53
3-15-1950-52
9-15-1950-52

NDWRNNRNERNENRDNNAWW

RS

12-15-1952-54
26-15-1953-55

3-15-1956-58.
9-15-1956-59.
#9-15-1956-59.
*6-15-1958-63
#12-15-1960-65

12-15-1963-68
6-15-1964-69
12-15-1964-69.
3-15~1965-170.
3-15-1966-71
9-15-1967-72
- #partially Tax Exempt.

TRADING FRATERNITY ACTIVE :
Price movements during week were rather moderate in . the

_-Issued 6th War Loan

Government “ market, although a" good demand was noted for the:

long 2%s, the June 2% due 1952-54 and the new 2% due 12-15-52/54.
The jlong-term partially tax exempts were -firm with -some .interest
being evidenced in the certificates of indebtedness. It-is indicated

" /. that‘the dealers are carrying large positions over the year-end in

{

anticipation of higher prices during the early part of 1945. . ..

" 'Loans-to brokers and dealers. for  purchasing or carrying -

Govérnment: obligations increased by - $22,000,000 for the week .
ended Dec. 27, which seems to bear out reports that the “Trading
Fraternity” have been adding to their holdings of: these secur-

ities. wis e e . ; i . :

It was reported that there was a substantial order in the market

for the 234 % due 6-15-51/54, with a large trade in this issue having
been consummated near the end of last ‘week, - : Aear

. FEDERAL’S HOLDINGS AT NEW HIGH

' The year:1944 closed with the holdings of Governiment securities
by the Federal Reserve System at an-all time peak of $19,064,404,000.
This. represented an increase of $7,449,515,000, or.65%;,: over the
figures reported at the end of last year.- The largest gain took place
in the system’s holdings of bills, which’'went from $6,906,175,000 at
the close of 1943 to $11,520,617,000 at the end of last year, an increase
of $4,614,442,000, or 66%. Certificate holdings of the Twelve Federal
Reserve Banks were up from: $2,407,150,000 at the end.of 1943 "to
$4,732,140,000. at the finish of' 1944, an increase of $2,324,990,000, or
96%. Note holdings increased by $891,321,000 to $1,568,221,000 at
the close of this year, a gain of 132%.

" The system’s holdings of Government bonds was the Gnly ‘
classification to show a decrease during the year, and these secur-
ities declined by $381,238,000 to $1,243,42¢,000 at the end of 1944,
‘This was a decrease of 23%. .« . . ) i

At the close of 1944, 85.3% of the total Government security

pitized for FRASER
p://fraser.stlouisfed.org/.
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INVESTMENT BANKERS

MEMBERS NEW. YORK STOCK EXCHANGE AND .
OTHER LEADING EXCHANGES

UNDERWRITERS AND DISTRIBUTORS OF
INVESTMENT SECURITIES

BROKERS OF BONDS, STOCKS, COMMODITIES
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H. Fisk Consolidating
With R. W. Proclor

A new chapter in the history of
one of the oldest banking houses
in America, identified with U. S.
Government financing since Civil
War days,. is written. in the an-
nouncement of the consolidation

Wall Street, New York City, with
R. 'W. Proctor & Co. as of Jan. 2,
1945. The business hereafter will
be conducted as a partnership un-
der the name of Harvey Fisk &
Sons, dealers in U. S. Government
securities and State and municipal
bonds. ;

Harvey Fisk & Sons dates back
t0o 1863. R. W. Proctor & Co. has
been active in the Government
and municipal field since 1933.
Partners  in the new firfm are
Martin G. Grunwald, Ralph W.
Proctor, J. Ryan Smith and Harri-
son M. Haverbeck. Edward F.
Wrightsman, active in municipals
for the 'past 11 years, is manager
of . the .municipal department.

Harvey Fisk & Sons traces: its
history back to Fisk & Hatch, or-
ganized in 1862, the name Harvey
Fisk & Sons being adopted in
1886, following. completion of the
Central Pacific Railroad in which

part.
. It.-was in the dark days of the
Civil War that Harvey Fisk, then

of Harvey Fisk & Sons, Inc., 40

junior officer in a small bank, be-
came associated with A. S. Hatch,
In its early years the firm was
prominent in financing U. S. Gov-
ernment requirements in the Civil
War, - when President Lincoln
turned to the firm, and later in
refunding Civil War loans and in
%ivnancing the Spanish-American
ar.

Harvey Fisk & Sons also was
active in-financing not only the
Central - Pacific, “first - rail route
across the ‘Continent, but also
many other principal trunk lines.
In later years the firm financed
American Locomotive and the
Hudson Tubes. :

- Outlook Attractive
Grinnell Corporation, formerly
General Fire Extinguisher Com-~
pany, offers'an attractive outlook,
with no reconversion problem;, ac-
cording to a detailed study of the
situation prepared by G. A. Sax-
ton & Co., Inc,, 70 Pine Street,
New York City. Copies of this in-
teresting study may be had from
G. A. Saxton & Co. upon request.

Kimm & Co. to Admit

Kimm & Co., 120 Greenwich

financing the firm took 4 leading f;fxl\}ia”yﬁ’;kcc‘? ’Eml;“ber? :
urb AXCHange, | ¢ nded for publication, but it is

has admitted Walter E. Kimm, Jr.,
to partnership, as of Jan. 2nd.

$4,907,000,000:to.an all time

able to the member
considerable amount
securities, . ..

In fact,’at the end of 1944, of
outstanding, the Federal Reserye

the necessary reserves. .. .

holdings of the Federal Reserve System _had-a'm
“| or less, with 8.2% in notes and balance of 6.5%

| REESERVE BALANCES LOWER,

During "the year. just closed},( n}ogzesyzin circulation- increased by
$ peak .o ,335,000,000, ‘whi -
ings-decreased by $1,365,000,000 to $20,63§,000,006 i’ror:;V gélzeo%)glgog (())l()%
Excess reserves of the system increased from $1,126,000,006‘to’$1 400,-
000,000. ' As is indicated by these figures, the increase in the volume
of currency: in circulation, and the-decrease in gold. holdings: have
tended to reduce resérve balances of the member banks during the
last ‘year. . However, the -Reserve authorites  following the policy
adopted at the outbreak of the war, of keeping the Government bond
market orderly through open market operations, made reserves avail-
banks in 1944; through the acquisition of a
ofiGovernment obligations, notably short-term

maturity of one year
in bonds. . ..

RESERVE BANKS' CONTRIBUTION

the total volume of Treasury bills
ve banks held $11,520,617,000, or 70%.
Purchases.of Government securities by Federal during 1944 amounted
to $7,449,515,.000,f which made credit in that amotint available to the
grylréteéré. ; This 'coml)la:ireﬁ‘ m{th thte tix;i:rease. in money -in, circulation
2crease ‘in. go oldings totalling - $6,272,000, .which -
credit out of the.system to that extent, g$ #I00000,. which 00k

Thus during the year purchases of Government secy

urities by

the Federal Reserve banks were $1,177,000,000 greater

credit withdrawn from the System by these two gigcioiéi.%‘:; \:fl;,:

mainly. - responsible  for maintaining “excess reserves. of 'the
_System. It is indicated that during the war the Federal authori-

ties will continue this policy of furnishing ‘member banks with

.New York City reporting member banks, during th
showed increases in their holdings of Government t;gondg Zf a;l,‘llg%‘,t-’

000,000, with Treasury notes up by $1,729,000,000, while certificat
gained by $2§3,00Q,000, with Treasury. bills down by $654,001()C,OO%S.
The trend of investments in Government securities by these institu-

tigns-—du_ring. the year was decidedly toward the longer maturity
“higher income obligations, - ; e

NOTE—From timetotime, in this space,
there will appear an article which we hope
will be of interest to our fellow Americans.
This is number seventy of a series.

SCHENLEY DISTILLERS CORP., NEW ‘YORK

Post Bellum!

This recorder has received a copy
of a letter addressed by the chair-

| man of the board of this company,

Schenley Distillers Corporation, to
its ' president, vice-presidént in
charge of production and . vice-
president in charge of sales, His
letter states in part:
*® * * * * B
*Qur first obligation is to
give the returning veteran who |
left his job with Schenley to :
join the Armed - Forces, full |
opportunity of reemployment
with' the company. Our next
obligation is to give every
returning war veteran every .
possible opportunity of em- !
ployment with Schenley con- !
sistent with fulfillment of our
- responsibility to present em-
- ployees “of other than war
replacement status. '
“Every available  position
“should be earmarked for the
returning veteran, whether it
is in Sales, Production, Re- |
search, New Products, Office
—the entire gamut of our
business. g
“When this tragedy of war
is over ... it should be the ;
aim of Schernley, in its every |
component part, to be staffed
by veterans in every possible
position, so that this company
- will be an organization willing !
togive veterans every possible, '
true opportunity. ]
I would like to see a policy ’
adopted which accords with
the foregoing for the guidance
of the entire’ Schenley com- -
pany. This policy should be so
broad, so human, so attuned
.. to the times, that it will merit
the respect of everyone in our
present organization, 'of the:
returning veteran, of the Gov-
ernment, and of the public,
and ‘gain happiness. for us,
through its accomplishment,”
L * # £ *
The statémént above was not in-

too' good to' withhold. It is an
expression of the spirit of modern
American: business which: augurs
well “for-the-future -well-being "of
our country.

It bears the label “MADE IN
THE Uz Se A i

: " MARK MERIT
of SCHENLEY D1sTILLERS CORP;

FREE-—Send a postcard: or letter: to
Schenley Distillers Corp., 350 Ei{th Ave.,
N. Y. 1, N. Y. and you .will receive -
« booklet containing reprints of éarlier
articles on various subjects in.this series,

Aircraft and Radio -
Situations of Interest

Fred W. Fairman' & Company,
208 - South- La -Salle Street, Chi-
cago, I1l.,, members of the Chicago
Stock - Exchange, have prepared
interesting analyses of -Interstate
Aircraft & Engineering Corpora-
tion, Garrett Corporation, and also’
have for .distribution- a brochure

| on the Magnavox Company. Also

available- is a-recent analysis on
the | Columbus - Venetian . Stevens
Building 3%-5%. ' Copies may be

| had from Fred ‘W. Fairm‘L'm &

Company upon request. !

Now Clayton Securities

BOSTON, MASS.—C. Comstock
Clayton has formed thé C!a”ytorx
Securities Corporation, 82 Devon-

shire 'Street, succeeding to  the
busiress of C. C. Clayton & Co.
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PHILADELPHIA

Cfompton & Knowles
Loom Works

Common

Mcmo on Request

BUCKLEY BROTHERS

l| Members New York, Philadelphig and
Los Angeles Stock Exchunges

Private Wire ‘System  between ]
b Philadelph a, New York and Los Angeles

1529 Walnut Street, Philadelphia 2

New York Los Angeler
Pittsburgh, Pa. Hagerstown, Md

I N. Y. Telephone—WHitehall 3-7253

Philadelphia Bank Stocks
Central-Penn National Bank
~ Corn Exch. Nat. Bk. & Tr. Co.
Fidelity-Phila. Trast Co.
; - Girard Trust Co.
Penna. Co. for Ins. on Lives etc.
Philadelphia National Bank
Provident Trust Co.

Phila. Transportation Co.
3-6s 2039, Pid. & Common

H.N. NASH & CO.

1421 Chestnut Street, Philadelphia 2

Phila. Plone New York Phone
Locust 1477 * HAnover . 2-2280
¢ Tr*]enm PH 257

it}

‘Inland Gas
-m-bl/zs 25% Paid
Phila. Readmg
Coal & Iron

55 St,. Ctf.

ERSTLEY SUNSTEIN & €O.
213 So. Broad St. Philadelphia 7, Pa.

New York Phone ‘Bell System Te),
Wilitehall 4-2300 ‘PHLA 591

' Columbian Nat. Life
Richmond Cedar Works
Bayway Terminal

- Wolverine Power
: Bought ~— Sold — Quoted

'KENNEDY AND> CO.

Established 1923
Members Philadelphia Stock Exclmngc

Land Title Building -~ -
PHILADELPHIA 10, PA.
Telephone - Rittenhouse 3940,

|
|
|
\
|

1
i
|

Bell System Teletype PH 380

- lamison Coal & Coke
“Hurd Coal & lron Co.
Leckie Fire Creek Coal Co.

Leckie Smokeless Coal
i Preferred and Common

i Pemberton Coal & Coke
. | BOUGHT == SOLD — QUOTED

WM. W. FOGARTY & C0.

Established 1919
_ Lafayette Building
PHILADELPHIA 6, PA.'
ILowibard 6400 Teletype PH 240

e

Dealer Inquiries Invited
American Box Board Co.

i Odd Lots & Fractions
Empire Steel Corp. com.
Pittsburgh Railways Co,

All Issues

Warner Co. pfd. & com.
Wawaset Securities

1. M. Byllesby & Company
PHIIfADELPH]A OFFICE

Stock Exchange Bldg. Phila. 2
Phoune Rittenhouse 3717 , Teletype PH 73

|g|t|zed for FRASER

1. transactions.

Member
Federal Reserve System

CLEARANCE

. We offer to Brokers and Security
. ‘enced - department for handling the clearance of security

OQur facilities are of the best and the cost is very moderate

Inqwnes lnvzted

THE PENNSYLVANIA COMPANY

For Insurances on Lives and G'rantmg Annuities

15th and Chestnut Streets
PIHILADELPHIA

FACILITIES

Dealers - an experi-

]

Member
Federal Deposit Insurance Corp.

Phila. Electric Co.
et : Common Stock
. $1.00 Prefelence 5

iy Bought—-Sold—Quoted :

- Incorporated '

Pennypacker 0100 ;

1528 Walnut St.; Philadelphia 2
New York . Bostop Chicago
San Francisco - i

E. H Roﬂms & Sons|!

Speczahsts in

PHILADELPHiA
_BANK STOCKS

F.,J.' MORRISSEY & CO.

< 1510 :CHESTNUT ST., PHILAD ZLPHIA

Phila. Phone N, Y.Plpne - Boston Phone |
I Rittenhouse 8500  Whitehall4-1234 - Enterprise 2050
| Bell System Teletype PH 279

Pe nnsylvama Brevmes
Outlook for 1945 .

Pennsylvania securities dealers and dhtrl,b_utors, not unlike those
throughout the country,-look forward with contidence and optimism
W Upea el Ol G tire New year, Lt 1s pointed ouf uial uav 0. 8/ 1000w
in 1945 is not likely to vary greatly from record. breaking 1944 fig-

ures,

While not much may be expected in the way of-tax ameliora-

tion, either individual or corporate, it is:conceded ‘that no increases

whus funds seek-w-

are aniicipated. .

ing investment, will continue to;

co‘ps’utute a steady, upward pres-
sure on security price levels. New
financing has been and will con-
tinue to be largely in the form
of refunding operations. Equity
financing on-a substantial scale
is out ior the duration. - Under
these circumsiances, the quest for
2quiiies estabhshes a demand
which' exceeds = the dlmmlshmg
supply.

Analysts are quick to point out,
however, that as the war ap-
proaches its final and decisive
“toges, the necessity for. careful
selection becomes of ‘ingereasing
importance. - Tremendous : stock~-
piles of war materials and sup-
plies are an inevitable necessity.
in fact, they constitute a vital
factor in bringing victory closer.
vespite - caretul  and = intelligent
~ore-planning, a European: peace
s bound to bring about major dis-
locations in labor and industry.
V.riually, all war production has
aseful | peace-time ‘application,
Jut the problems of reconversion
will not fall equally upon all
alements of individual industries.

Thus the investor is in par-

ticular need of seund guldance.

i Pmperlv advised, he will likeiy

“find, in 1£45, a continuation of

the specialized advances wit-
:nessed last year.

York Corporation

J Contmumg to forge ahedd in the
ueld of refrigeration and air con-
ditipning, this Pennsylvania man-
ufacturer is engaged in capacity
production, almost all of which is
directly or indirectly related to
the war effort. Yet its reconver-
sion - problems . are - considered
negligible since less than 2% of
its productive flocr space has been
ronverted to the manufacture of
:quipment extraneous to its peace-

< ime activities.

For the fiscal year ended Sept.
30, 11944, the Company’s annual
report ~disclosed = the -following

i hlghhf_.,hts

Sales qualified for profit, $34—
106,874, compared with $31,393,=
281 "in 1943,

Net earnings, $729,838, or 78'
cents per common share, after
1 $240,000 special reserves : and
$2,386,083 Federal and . State
taxes on income.

New business booked, $41, 435 -
415. Preceding-year, $34 462, 556.
Uncompleted orders .at  year

“end, $27,139,922, compared with

$24, 685 556.

Net working' - cap1ta1 at year
end, $13,703, 99aw 1/ %

Last week, the U, S. Circuit
Court refused to, Teview the case
of three minority dissenting hold-
ers of York Ice Machinery Corp.
7% preferred who' sought to in-

‘validate - the company’s -plan of |,

reorganization- and merger, con-
summated last year. The dissent-
ers will be forced to accept the
prevmusly determined appraisal
price of $90 per share for their
holdmgs i

" John B. Stetson Coﬁxpaﬁy

Operations for ‘the tiscal year
ended Oct. 31, 1944, showed mod-
est gains over 1943 results.

819,
Consolidated - net . income, -
reserves ' for .depreciation,. .con-
tingencies and Federal, State and
Canadian  income taxes was
$458,731, equivalent to approx1-
mately $1 14 per share, .
During the year'the company
acquired by purchase, - 6,805
shares of its 8% preterred stock
and 13,873 shares of common.
. The preferred so acquired has
been cancelled and the common

shares are held in the freasury

at cost.

In the last quarter of the 1944
fiscal® year, the company com-~
pleted ‘all contracts for wvarious

types of heavy webbing and other:

war materials, and, -on Oct, 31,
had no contracts or inventory 01'
raw materfals or finished' gcods
for the armed Services. ‘DBecause
of difficulties in obtaining mate-
rials and in maintaining an-ade-
quate working force, the company
has not been able to meef the
greatly increased . demand . for
~tetzonghats.  Distribution in the
United States and in foreign mar-
kets continues to be on an. allot-
ment basis.

~Pennroad vs. Penna. RR.

At the next meeting of Penn-
road directors, Jan. 10, it is ex-
pected that company counsel will
advise on a future course of action
in respect to a judgment of $22,-
104,515 awarded Pennroad against
Pennsylvama Railroad by Federal
Judge George A. Welsh and now :

“Lon-|
solidated net sales were $16,850,-
compared with - $16,251,831. |
- after:

. I pikes,
'Bndge and. the Easton-Phillips-

—

B Pennsylvama Mumclpals

By EDWARD W. KLING

‘The new year seems to be getting under way w1th a more opti-
mistic tone than' has prevailed for the last thiee or- four months.
The market at slightly lower levels appears to be strong and most
of us hope and expect that the period of lethaxgy we have witnessed

will soon end and normal trading

ensue.

In the Pennsylvania municipal mart very httle money was made:

by buyers' t.
liew 1ssues
during  the
last: half ‘of
1944, After ' a
perlod of wait- .
ing some deal-
ersreducded
prices on their
holdings - and
disposed oi
the} "bonds
with slight;
losses. Others
are 's.ill hope-
ful ‘and some
made a liitle
money.Never-
theless  bid-
ding is still
erdr };n?lrl"lllsclf Edward W. Kling
ipalities are - obtammg exceptxon-
ally favorable prices.

The Over-the-Counter market
was somewhat more lucrative,
however, pariicularly with re-

Lusdee w0 aubacrivy. obligations.
These ‘afford a much betler
yield than te general ebliga-

tions ‘and,. in 'a - majority of
cases. it sur opirion, t1e s2read
is much greater than the risk.

The - Pennsylvania - Authority
Act permi.s the creation of such
bodies for certain specified pur-
poses. Three issues predominate
in this field at the present 1ime
and: have a far-reaching market
namely the. Pennsylvania Turn-
the  Philadelphia-Camden

burg Bridge. With these excep-
tions, almost all of the: other au-
thorities . created have been for
either water or-sewer purposes.
Unlike other States, the Penn-
sylvania Act does not provxde for
the 'establishment of agencies to

set aside by the Circuit Court of | ;acquire gas or electric properties.

Appeals,

It is pointed out that However,

it is noi only possible

Pennroad ‘can . ask. the Circuit|but: d1stmctly probable that these

Court for a reargument, ask the
U. S. Supreme Court for a review,
or seek to retry the case in the
Delaware - Court, where it orig-
inated,

The ruling setting aside. the
$22,104,515 award has no effeet’
upon the hn:mcml statements of
either company, since both ¢ar-

- ried the item ‘in their annual
reports as “pending litigation.”

Pittsburgh Railways Company

In an action taken to speed up
reorganization proceedings of the
Pittsburgh ~ Railways  Co., - but
which may serve only to further
complicate matters, eight bond-

‘holders. of underlying companies

last -month  petitioned . Federal
Judge R. M. Gibson to have Phila-
delphia - Company, traction -com-
pany parent, barred from sharing
or participating in the assets of
Pittsburgh Railways Co. and its
underliers. The petition also asked
that thé 'underlying - companies,
net ‘at present under court juris-
diction, ‘be' made -a part of pro-
ceedmgs

. Neither of the petmons aims
are particularly new. 'The City
. (Continued on page 67)

fields will be included within
the scope of the Act in the future.
In. isome - States  these utilities
operate in cnmparatlvely restricted
areas,  or . in  fairly large areas
serving a relatively small popula-
tion. st B !

.- In Pennsylvania, however, al-
most all of the electric and gas
properties serve large areas and
embrace several counties and a
great volume . of -~ consumers.
While it may be true that this
-State has not pioneered in this
field, it is not unlikely that
taxpayers - will benefit to an
even greater extent because of
this fact. : e )

Tennessee ‘has been a notable
example in the creation of suc-
cessful authorities services by the
earnings of electric properties. ‘An'
outstanding example has been the
City of Chattanooga. As a munies
ipal credit, this city, with a Moody
Rating of Baa on its general ob-
ligations, is only fair. In 1939 it
acquired from Commonwealth and
Southern the ' electric- properties
serving the city and to finance the
acquisition, sold $13.200,000 bonds.
Of this amount, $6,040, 000 ‘of the

" bonds were redeemable at a pre-

mium. As of ‘Dec. 1, 1943, the
‘bonds were : called: and refunded
wita a new issue at a considerable
saving in interest.

‘The mavket ‘beins: fworable
“and the operatiens of the prop-
" & tv.so (profitable, they were
arain- able to call these: latter
“ponds on-June 1,°1744, and again
_refund with further savmg in
interest. -

-~ Nashville and Memphis have:
also done well in: this respect. The
resul.s, of course, wi'l be in a few
years ihe ‘elimination of utility
Jebt and either very cheap utility

ates or reduction in other forms
of taxation, any or all of which
will be beneficial to the citizen.

Brown Bros. Harriman
Genlury in Boston

BOSTON, MASS.—Brown Bro-
thers Harriman & Co., private
bankers, observed the 100th anni-
versary of the founding of their

''Roston office on Dec. 31..1844. by

Thomas B. Cur:is, grandfather of
Louis  Cur'is, the present Boston
partner. The firm had bzen estab-
lished in Philadelphia in 1818 and
in New York in 1825. =

The history of the firm in Bos- '
ton covers a period during which
the city has grown from a mer-
cantile and shipping center with
a . population of abou’ 100,000 to
become a leader in the financial:
and industrial development of the
nation.

Shortly after the opening of the
Boston office, now located at 10
Post Office Square, and soon after
the British Government had estab-
lished the Cunard Line, the firm
placed in ‘operation' the Collins
Line of steamships, the first trans-
Atlantic line set up in the United
States. .As ‘business developed, it
financed the shipments of other
merchants. -After a time, this
phase of its operations expanded
to such an extent that it sold its -
.merchandising business and con-
ifined itself thereafter to the finan-
cial field, As private bankers, it
accepts deposits, provides check-
ing facilities, grants commercial
loans, issues commercial and trav-
elers’ letters of credit, does a gen-
eral - acceptance = business, . and
deals in foreign exchange. It acts
as fiscal agent for corporations
and governments, holds securities
in custody for others, maintains an
investment advisory $ervice, pur-
chases - and. sells- securities _ for
others, as broker for a commis-
sion, but does not engage in the .
underwriting business or in the
sale of securities to the public.

‘The latest published report of
Brown Brothers Harriman & Co.
showed  total assets on Sept.. 30,
1944, of $176,766,919. Deposits ag-
gregated $156,310,176 and capital
and surplus amounted to $13,585,-

802." !




‘' nineteen-thirties by the expendi-

“prevented recovery in. the nine-

(if not, is there a clear.and early

‘able evidence.

- soon as possible after the war.
More convincing evidence, how-
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‘Post-War Job Requisites

Guaranty Trust Company Formulates Specific Measures

Required for Full Employment.

- Calls . Measures - of

the Nineteen-thirties Unsatisfactory.
Calling jobs the most important post-war business problem, the

Dec. 27 issue of the “Guaranty Survey,”

published by the Guaranty

Trust Company of New York, reviews the pre-war efforts in creating
jobs and concludes that the results of these measures were compli~
cated and obscured by the numerous types of social reform ‘and
experimentation upon which the Government embarked and holds

that the method of supplementing *
the supply of jobs during  the

ture of large amounts of public
funds was unsatlsfactory and
should be avoided in- the post-
war period.

“In one important respect,” con-
tinues ' the “Survey,” “the war
marks a continuation and intensi-
fication of the pre-war trend.
Employment is still supported by
the Government, . .through war-
time  activities, and::to :a: vastly
increased extent. It is:not strange
if there are misgivings as to what
may happen when this support is
withdrawn. Ty

“1t seems to be, generally agreed
that the readjustment to.peace-
time conditions and needs will be
difficult and may involve a con-
siderable - amount of = temporary
unemployment, There is a wide-
spread support also for the view
that, once the major phases of the
reconversion are completed, the
deferred demand and the accu-
mulated purchasmg power - of
wartime will be powerful stimu-
lants to ‘production and employ-
-ment. These war-created in-
. fluences, however, will pass off,
“leaving goveml’nent and busmess
face-to-face with'the crucial ques-
tion; Have the conditions that

teen-thirties been removed, and

prospect that they will be?
Continuing Obstacles

“Tt would be pleasant to answer
this question in the affirmative,
but difficult to support such an
answer in the light of the avail-
his is not be-
‘cause, as some commentators
.assert, ours is a ‘mature’ economy
in whlch scarcity has-givén way
to abundance-and free private
enterprisé is no longer capable
of - providing adequate employ~
“ment. As far as we know or have
any reason - to believe, private
enterprise is as inherently capable
of providing employment as it
ever was. It is because there has
as yet appeared no prospect of
substantial change in the public
policies that created such an un-
congenial economic environment
during the pre-war decade, and
that may well have been, as so
many business men-and econo-
mists believe, the decisive factor
preventing our economy from re-
establishing itself on a prosperous
basis, as it has so often in the
past.
“It is-true that some Congres-
sional leaders are insisting on the
necessity of reducing - taxes and
balancing the Federal budget as

ever, . is. the  fact that Federal,
State and local governments are
already planning to spend billions
of dollars for public works, and
that no serious effort: is.being
made to repeal or amend the leg-
_islation, or to abandon or modify
.the’ aul’iﬁm.trat've policies, that
business men, hold résponsible for
the lack of economic vitality ex-
hibited during the nineteen-thir-
ties. On the contrary, : political
commentators. ‘declare that the
post-war era is likely to bring
renewed emphasis on the ‘Leftist’
tendencies that, in the aggregate,
spell  the very environment “of
which business men complain.

“If such predictions are true, it
is much to be feared that the ef-
forts of private enterprise. to.fur-
nish jobs will encounter the same
obstacles after the war that they
did before the war, and that the
Government will again consider
itself “obliged to fill the gap bv
spending billions of borrowed

jitized for FRASER
p:/lfraser.stlouisfed.org/

'Act should be: amended’ to

agement and .Jabor:-

larly ~ for

dollars. No one doubts. that jobs
can be provided in that way, if
enough money is spent. In fact,
we are now seeing the most con-
vincing. proof ever -offered that
governmental borrowing and

‘spending on a large enough scale

can raise - employment aad ha~

tional income -to almost-any level

within the physical capacity of'a
country. . The essentially tempo-
rary ' character,; of this process,
however, would seem too obvious
to require em UhaSIS If long ¢con-
tinued, the 'practice must, . lead
either. to political and economic
disorder or to increasing regimen-
tation, merging by - perhaps im-
perceptxble degrees into totahtam
ian control,

“This is certainly not what the | ;

American people  want. ' They
want jobs under-a system of free
enterprise.
realize, apparently, that free en-
terprise can give jobs only if it is
truly free—free to prosper, free to
expand, and_ free to manage its
own affalrs i 3 |
Specifie Needs

“When business merr are asked
what specific measures should be
taken to set up an enviroament
in ‘which they can operate suc-
cessfully, as they have in the past
the individual ‘answers ' vary to
some extent, but the list is éub-
stantially as follows‘

“Wartime taxes and restrxctuons
should, . of course,’ be abgqlished:
The double taxauon of corporate
dividends should be eliminated.
Surtaxes on individual incomes in
the higher brackets should| be
drastically reduced. The capital
gains tax should be repealed. The
Federal fax structure as.a whole
should ‘be simplified and stabil-
ized. Taxation should be used
solely as a means of rdising rev-
enue, not as an  instrument of
social - reform.: *The  theory of
compensatory Government spend-
ing—spending not to provide re-
lief' but to create prosperity—
should bé abandoned.: . !

“The National Labor Relations
re-
scribe- equal treatment for man-~
“Regulatory
policies . tending - .to_. force | the
‘closed shop’ on business should
be - .abolished.  Labor unions
should be subject té public regu-
lation, as corporations are. Regu-
lations in the field of wagesland
hours that tend to discourage in-
dividual mltlatlve should be
modified. - .

“All rulings of. admlmstratxve
boards should be made subject to
court. review. - The practice of
delegating ‘legislative power to
administrative agencies should be
discontinued.

“The. granting of credit 1and‘

other forms of governmental corn-
petition © with
should be reduced to.a mlmn*;um.
- “The gold standard sHould be
promptly re-established, particu*
international transac-
tions. I
~-XThe regulation of new securlty
issues should be liberalized. |

“Pyblic policy in general should

eflect an attitude of impartiality

‘as between groups of citizens, and
of respect and sympathy for hon-
est business, whethér small or
large.

“These are the pr1n01pa1 steps
that - business men generally con-
sider necessary to enable them to
fulfill . their . public opligationss
They are the answer to the state-
ment, so fashionable  in Tecent
years, that, if private -enterprige
cannot prov1de jobs, government
must. Private enterprise believes
that it can provide jobs in abun-

But they do not yet:

private, 'business

‘laws
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(Continded from page 66)

of  Pittsburgh, in October, 1942,&—

filed 'a petition with the District
Court seeking to have the court
assume. and exercise . jurisdiction
over, all the underlying properties.

To date, no action has been taken |

on this petition, which, in some
legal circles, is held to involve
points of new and unwritten law.
In‘respect to subordination of
its holdings by .court order, the
‘Philadelphia Company is pre-
pared vigorously to oppese such
precedure, posssibly for fear of
being “Deep Rocked” out of its
very ' substantial  investment,
There .are - strong - indications,
however, that ' Philadelphia
Company may be willing vol-
untarily not to press its claims
against  Pittsburgh  Railways
Co., provided an otherwise sat-
isfactory solution may be found.
. Following last month’s decision
of . the - Pennsylvania = Supreme
Court, " 'directing - Philadelphia
Company to ‘pay 1ncome taxes,

theretofore  disputed, in;‘connec- |.

tion with 1ts guarantee; of per-
formance :in - respect to ‘certain
leases, Monongahela Street Rail-
way Co and Pittsburgh & Birm-
ingham Traction Co. have mailed
checks to stockholders for one
year’s accumulated unpaid divi-
dends at the rate of 4%2% and 5%,
respectively, - Directors - of two
other = “guaranteed” ‘companies,
Suburban Rapid Transit Co. and
Pittsburgh Incline Plane Co., are
withholding dividend declarations
pending “assurance that:the re-
speetive tax bills have been paid.

: Xt is reported that Kuhn, Loeb
& Co. and Smlth Barney & Co.
are forming -
bankmg group to bid for any
hew securities that Philadelphia
Cempany may offer for sale in.
connection with a refunding of
its higher coupon obligations,
Present funded debt is repre-
sented by approximately $48,-
000,000 collateral 414s,-1961,

/

Testimony on. the - SEC-ap-
proved . Standard Gas & Electric
Co. .. reorganization plan ~was
heard: before -the Federal Court
in: Wilmington on Dec. 20. Ob-
jections were voiced by the Guar-
anty Trust Co., as trustee for the
company’s debentures, and by an
independent -debt holder It -was
pointed out that since no elements
of - *bankruptcy - are-
Standard’ Gas. & Electric deben—
tme holders are entitled- either to
retain - their’ investments -or to
receive -the call price, in cash.
Compliance with the provisions of
the Holding Company Act; under

‘| which thq reorganization plan was

deemed necessary, does not in-
validate the simple, fundamental
of - contract.  The court
granted .opponents two. weeks in
which to prepare and file briefs.
. The S.E.C. will not-file a brief
but- will have until Jan, 15 to an-
swer opposmg briefs.

Pennsylvama Public Utxhty
Commission has appraved sale

dance if it'is given a chance. * And
if the American people want both
jobs and freedom, they must give
private enterprise that chance.” |

r

-Co. . common

investment |

Baldwin Geodwin With

‘involved, !

its gas properties to Allentown-
.Bethlehem Gas Co. and Harris=
burg Gas  Co. for $1,425,000,
Allentown-Bethleiem Gas  Co.
has been authorized to issue a
$600,000 5-year 4% note and
$600,000 in common stock.

Settlement of when distributed
contracts in Philiadelphia Electric
stock, - postponed
‘fIrom Dec. 27, will be made on

an,

The -S.E.C. has approved the
purchase by John H. Ware, III,
Oxford, Pa., for $250,000, of Con-
solidated. 'Electric & - Gas  Co.s
holdings . in two = subsidiaries,
Bangor (Pa.) Gas Co. and Citi-
zens Gas: Co. of Stroudsburg.

. Hajoca Corp.,, manufacturers
of plumbing supplies and fix-
tures, announces the purchase
of James Supply Co., Chatta-
nooga, bringing to 31 the num-
ber ‘of Hajoca - distributing
branches. The firm - operates
three manufacturing plants on
the Atlantic seaboard.

As of the first of the year,

changes announced by the Fed-
eral Reserve Bank of Philadelphia
are as follows: Resigned, Philip

. Coleman, assistant vice presi-

dent, to become - vice pl:emdent
Fxrst National Bank  of Phila

James: M. Toy, assistant cashler‘

retired. - Appointed, William D.
Cobb, head of transit department,
to. succeed Mr. Toy; Walter H.
Wray, to succeed Mr, Cobb,

Stein Bros. & Boyce

BALTIMORE, MD. — Baldwin

| Goodwin became associated ‘with

Stein Bros. & Boyce, 6 South Cal-
vert Street, members New York
Stock Exchange, effectme Jan 2
1945.

Mr. Goodwin
years been connected with the in-
vestment banking - business ' .in
Baltimore, having served as Man-
ager of the Baltimore office of
W. E. Hutton and Company pr101
to entering--the axmed forces in
April, 1942,

‘Mr. Goodwin served as a Major
in the U. 8. Army Air Force both
in the European theater and this
country. -

Thayer, Baker & Go.
Appoints Officers

PHILADELPHIA, PA.—The in-
vestment firm- of Thayer‘, Baker

& Co., Commercial Trust Bldg,
announces -the ' appointment of
John E. Fricke as Vice-President
and John M. Hudson as Assistant
Secretary. Mr, Fricke, who has
been with the company for the
past 14 years, is in the sales de-

‘partment, while Mr. Hudson has

been with the company for 17
years and-is in charge of their
trading activities,

; \ b
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‘Restoring Stable -
And Foreign Exchange

(Continued from first page)

“ernments have a complete record

. set up dependable standards. One

»“custom and convenience. For for-

ments and promises will not es-
tablish sound ' and dependable]
currencies. Efforts to legislate or
decree monetary values by .gov-

of failure. The entire records of
coin clipping and stamping coins
ahd paper moneys with values
which they did not represent fails
to reveal a single ‘case’ of either
legal or economic success.
Functions of government in re-
storing stable moneys seem .to'be
that of first establishing a govern-
ment in: which both the governed
and foreign peoples have confi-
dence in-its integrity. Such a gov-
ernment can then proceed with
the cooperation: of the-people to

of these standards will have to be
money. A money must have a unit
measure of some-well-known aad
‘universally accepted value such as
so many: grains of ‘fine gold The
number of-grains of gold. in;the
money unit should be adopted to

eign ‘exchange ‘purposes the size of
the unit is of no importatice. In
free markets two moneys ‘will ex-
change for each other in the same

Moneys

ratio’ as their physical contents,
varying only to the amount of the
costs of other means of delivering
cash payments. The laws of the
countries of the respective gov-
ernments can fix the size of the
money units and help create the
confidence whereby the ‘curren-
cies of the countries will main-
tain the value of the standards
into which they are convertible.
But the laws of ‘any country can
never maintain the value of a cur-
rency once the people - either at
homne or abroad have lost confi-
dence . .in " its: conversion . value.

While it is the function of law"

and government to do what it can
to maintain the economic and so-
cial conditions - inwhich sound

.money .can: live, at.times: these
.conditions may be outside of the

powers. of the best informed eco-
nomic management. Wars, foreign
crises, ‘domestic revolutions, fam-

ines,” and ‘foreign ‘trade barriers

may upset the currency stabiliza-
tion-:of- any ‘country.:. Restoring
stable moneys under these condi=
tions may have to be delayed until
these conditions are righted. In

fact .what pecple mean when they

speak of the gold standard or the
foreign exchanges breakmg down
in 1914, or in 1930 or 1939 is that
the world economic conditions
were in such undependable ‘rela~
tions. that the -gold standard and
the established foreign exchange
systems could not function.  This
of course resulted from war up-
setting contract performances, and
over extended debtor obligations
which could not be met under the
economic -and - political = condi-
tions of the times. Instead of the
exchanges breaking down,  law,
order, integrity, and governments
had broken down. Once order, in-
tegrity and simple honesty have
been restored in governments and
social institutions’ the . establish-
ment of sound and dependable
moneys can easily ‘follow as a

matter - of routme and square’

dealing.

There are of course other mat-
ters or legal and government reg-
ulations: which must’be corrected
before stable currencies can per-
form “their ‘functions 'in interna-
tional trade. To. establish sound
or convertible. currencies will not
restore free ' markets between

countries. unless. the other:major-|
barriers are ‘removed. Here' are |-
conditions which . are:mainly| the |
- work:‘of :misguided law:and . gov- |
ernment -and -only thé correction

of these unfortunate laws and di-
rectives can restore the conditions

in which the international 'ex-

changes can functions smoothly.
Among these unfortunate laws are
such as extraordinary and unnec-
eSsary tariffs, both government
and private cartels, two-currency
systems; dual-price systems, quo-
tas, ‘bilateral trade quotas, and a
host of  other ' legalized ' practices
far- more .damaging ' than'.tariffs,
Most people seem mnot.to know
about other ways of, restricting
trade -in. addition to the tariffs.
A devaluation of the currency has
the same effect as a proportionate
tariff against all foreign goods. A
two=price or two-currency system
may discriminate only against
such countries as allow these arts
to be practiced upon them. But
the restoration of sound moneys,
stable - exchanges, and free mar-
kets which.will provoke increased
production and trade all over the
world - can not take place until

many other legal and government

barriers are removed. Some of the
conditions necessary within the
domestic economy of 'each coun-
try for.restoring sound currency
and ' exchange. conditions are bal-
anced budgets, the eradication of
iriflated currencies and. credits,
free markets, eliminating. of.def-
icit financing, debts refunded: into
the hands of investors and out
of the currency and credit collat-.
eral use now being made of:gov-
ernment debts, and free interest
rates governed only by the con-
ditions of free money markets and
the demand and supply of capital.
Any attempt to superimpose. new
and controlled. money upon the
present chaoti¢ currency. condi-
tions in  the - money  markets
throughout the ‘world will ,only
result in arother demonstration
of the power of Gresham’s Law,
an economic law, over any legal

or politicgl rule or regulation—

. NOTICE THAT P

Plan of Reorg _,amzatum of
. SEABOARD AIR LINE
-~ RAIIWAY COMPANY

N

Vil

AT anta tee

LAN HAS BEEN

v

DECLARED (Dl'EIlATlVE

- Reorganization of Sedbonrd Air

To Holders of Securities Called for Deposit under Plan’ of

Lme Railway Company: ;.

: Pursuant-to the ; prov1sxons iof the Dcpmlt Agreement,, datcd as of
October 1, 1944, - between -the undersigned Reorganization ‘Committee
“and holders of securities who ‘shall become parties. thereto.as ‘therein
" provided, the undersigned Reorganization Committee hereby pives notice
that it has declared the Plan of Reorganization of Seaboard Air Line
: Raxlway Company: operative as to all classes of securmes for wlm.h
*provision is made in said Plan.’ -
... . Any-depositor may wuhdraw from said Deposxt Agrcemcnt at any
“time on“or before February 3, 1945, by-surrendering his certificate’ of
deposit in negotiable’ form, to Chemxcal Bank & lrust Company, the
Deposltary at the address below, =
Deépositors who do. not wnthdraw from. said Depomt Agreemcnt on
or before said date will liave no right to withdraw thcrefrom thereafter
except upon -the happening of: one. of the ‘events giving rise:to a nght
of ‘withdrawal which are specified.in said Deposit, Agreement.
Holders of more. than two-thirds (6624%) of all securities outstand-
ing.in the hands of the public which have beg¢n calléd for deposn under
the ‘Plan have accepted the Plan by depositing 'their 'securities with the
Reorganization. Cominitfee or iwith: one of the Committees ‘whiclr have
sapproved the Plan. It is important, in order that consummation of the

“Plan’ mdy be expedlted that 'the remaining’ outstanding securities ‘be
_deposited promptly with the Deposxtary or.one of the subdepositaries’

named below.-
; Datcd.New York, N. Y., Jeinuary 4, 1945,

'

~ OTIS A. GLAZEBROOK, JR.,
-, JOSEPH. FRANCE,
- CHARLES MARKELL, :
Reorganizdlion Committee

TRISTAN ANTELL, Secretary *
“:. 40 Wall Street, New York 5, N. Y,
|""  'LEONARD'D. ADKINS, Counsel '
ey 15 Bréad Sfrnt. New York 3, N- Y.
i o - DEPOSITARY '
Cl\emxcal Bank & Trust Company,
165 Bro-dwly, New York 15, N. Y.
: : SUBDEPOSITARIES
The Fmt Natmnal Bank - : Mercantile Trust Company
: - of Chicago,” of Baltimore,

. 38 So. ‘Dearborn Strut, Calvett & Redwood Sn-eel.s, i
Chucngo 90 lllmou.. Ba[umou 2 eryland. v

Gu'ard Ttust Company,
~Broad & Chestnut Streets,

: Philndelphin 2; Pennsylvania, | '
IMPORTANT NOTICE .

8 (2 .you own undeposited bonds of the Seaboard. System please .im-
mediately cut out, fill in and mail the attached coupon in:order
that you may receive copies of a letter and-proxy statement which will
give you full information in regard to the Plan of Reorganization,

e vj\

¥

Old Colony Teust Company,

43. Milk Street,
Boston 6, Massachusetts,

Of Shoes and Ships. .. aud Lower (Goosts
».inescapable when you think, not of the product itself,

but of the equlpment which helped to produce it at a
lower cost, - :

. All around ‘you—wherever you may be—you see the
fruits of mass production —the evidence of American
“know how" in manufacturing.

Behind it is the story of American free enterprise —:
of progress and growth fostered by the urge to produce
better products ‘at lower cost. It touches every field,
from the production of raw materials to the hnalg
producl delivered to you.

| For more than 60 yedrs, it hcxs been the privilege {
P&H to serve American industry and grow with it. The
fact is, today you will find almost no type of plant
where some P&H product does not facilitate manufac-
ture or make some vital contribution to the final lower-
ing of cost. It may be;as far removed as ‘the-digging
;-of ore with Electric Shovels. Saving manpower ‘with
“thru-the-air” handling. by Electric Hoists. Or the joining
of basic metals v?ur arc welding, But the result is

7 Thisg brochure, “'Three Score Years of Free : (Cut out, fill-in and mail this coupon)
Enterprise,’* vividly portrays the American
way of business growth as seen through the
eyes of one company. A request, on your
busmess letterhead will bring your copy.

REORGANIZATION COMMITTEE,
Seaboard Air Line Railway Company,
Room 1206, 52 Wall Street, [
New York, N. Y.
.. The undersigned owns § of
Bonds. Please send data on the Seaboard Alr

Lme Raxlway Company Plan of Reorganization by return mail,

Manufacturers ot
Overhead Cranes @ Electric Hoists
. Excavators ® Welding Positioners
Arc Welders ®  Welding Electrodes

- Milwauk:e 14 ‘Wisconsin

" Name.-...'..-'..’......-...-......................4.-...-.....

Addresl................-................................

(City) (State)
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‘ that : bad - ‘money drxves out the
good money; ;

/An International Money

The many suggestions and le-~
gal and international documents
propouading ways-and means  of
setting up. an international cur-
rency or a scheme of international
curréncies which can be juggled
" at will all seem to lose sight of the
fact ;that: the world has had an
international money that  has
worked . rather: well: so long that
history  is ‘not able to establish
the date of its origin. We have
very' good records of the use of
gold for both domestic and inter-
national exchange purposes in an-
cient Egypt, Assyria, Greece,
Babylon and other countries. The
use of gold and silver as money
is found throughout the Old Tes-
tament, and as early as 550 B.C.
records of coining gold aad silver
into money are well established.
Nothing else seems to:-have func-
tioned successfully as a means of
international payments or meas-
ure of values. This appears to be
because there are few if-any.other
metals or commodities. of such
universal acceptability, and avail-
ablein supply neede
large value in ‘small'ibulk * and
other characteristics adaptable for
money use. . Paper mohey, gov-
ernnient . credits “and ' promises
have! a notorious.record of failure
in general acceptability . for any
very| long period of time, Until
governments-and their legal sys-'
tems. establ.sh 'a reputation” for
dependability, “and. "uatil "~ their
credits and their bonds become as
dependable ‘as; gold,. it seems that
gold - will continue. to be in.de-

with .such |

erned by every definite economic
laws or rules of value, A Some of
these economic rules may be men-
tioned here: (1) Exchange be-
tween two countries with curren-
cies convertible into -gold and
with' free markets, the.price of
the two  currencies, one to- the
other can not vary more than the
costs of shipping. gold. (2)  The
exchange between a gold stand-
ard country and a silver standard
country: varies with the changing
relative prices of gold and silver.
(3): The exchange between: the
gold or: silver . standard and .a
managed paper currency standard
varies with the changing price of
the metal in terms of the.paper
money. This instability of paper
money results from the fact that
the money in itself has no value,

but fluctuates with its buying

power and -every economic and
political threat that occurs. .It is
provocative af  instability, and
foreign commitments in a country
with an inconvertible - currency
will be limited to the speculative
and large' profit opportunities.
Nothing could be more destruc-
tive of international trade. Inter-
national trade depends on'credit,
and long .term credit is not prac-
tical = with - uncertain . values of
money, . (4) - Exchange . between
two -inconvertible :currencies- in
free markets will be limited for
the .most part to  cash. barter
trades and speculation in transac-
tions with large enough proﬁts to
tempt extreme risks.

It seems quite possible that a
country with sound economic con-

ditions could manage its curren-
cies within relatively stable limits

of fluctuations and build up a
measure of trade relations with
the necessary credit terms,
a country with a sound economy
suitable for these conditions will
find it unnecessary to  maintain
an inconvertible paper currency.

The trade advantages of a con-

vertible currency or paying inter-
national *balances in gold or its
equivalent will be found so great
that any country economically
capable of meeting these condi-
tions will. cling' to the interna-
tional gold standard because . of
its commercial advantages.. Laws
and governments can be of great
help in bringing about the"eco-
nomic freedom in . which trade
can flourish and sound money ex-

changes based upon gold can be
maintained against all except the
extraordinary crises. - But to leg-

-But

islate ‘or decree money values,
and .at the. same time maintain
unstable domestic financial con-
ditions and controlled trade, price
and currency relations with other
countries © will reduce’ foreign
trade to the minimum on.a cash

and.carry basis, p

,Bettman & Reilly F ormed'

The firm of Connell & Bettman .
has been dissolved by mutual con-
sent, ‘and ‘a new firm, Bettman &
Reilly, has been: formed by Clar-
ence A. Bettman and Joseph J.

Reilly, to act as stock specialists
on the New York Curb Exchange,
of which both Mr. Bettman and
Mr. Reilly are members. Offices
of the firm are at 115 Broadway,
New York City.

Amerlca Made Phllco

’"w Loador, in 'K' .
‘ffor 12; Stralght Years. Before the War.*

o

mand _for. international: exchange |’

purposes. It:would seem from the

present.state of ‘government papet |-
moneys and ‘debts. that gold will |

hold.the preferred: place i inter-
national’' money: values ‘for some
generatiohs tocome, '

In+1869 ;Waltér-Bagehot urged
in numerous articles an interna-
tional ‘oi ‘universal “money.. “He
assembled. some. of these articles
in a book-called “A Practical Plan

for Assimilating the English aad|

American: Money ‘as a Step To-
ward Universal Money.” -He saw
the advantage of ' a currency or

coin - that  would . have universal |

circulation ‘in addition to the uni-

farmity brought about by the uni- |

versal aceeptability of gold in set-
tling" exchange *balances. But ‘in

~Year after year, Phxlco research led the way in radxo e

progress, improving tone and performance; makmg el
. radio more useful and enjoyable in thé home: And
~over theyears,’ America bought over 17- mllllon !

Philco radios,’ makmg Philco the mdustry s ovete‘ ,
whelming' leader.. . . Amenca s favorxte radw tor», A

12 su:axght years.

Bagehot's s recommendations of @ |.:s

universal,; eoin’;
money:he ha
sound, money .
sensé. Bagehot’s ideas of money
had an-iategrity that would not

~international]
1, mind ‘strictty,

fit into modern currency juggling |

or  the~ propesed:: international
schemes of reconstructing . the
currencies of the:world. This par-
agraph seems. to sum. up- his xdeas
of money:

“Money seems to do what noth-

ing else will do.. Those who have |

it need nothing else, for: it will
buy ‘everything. e]se, those:who

are destitute of it are eager to get| -

it, for ‘without it they may on
occasions bg " unable to obtain
what they, most want. Money. is
the universal procurer, the one
thing by: which: you are sure of
everything,
you are sure. of ‘nothing. It seems
proof against time, too; other
things are less valuable
though' . you - only bought ‘them
yesterday; but money is never

‘second ‘hand.” You may hoard it |"

for years, and be sure it will be

m the."dccepted | -

today, |-

b

Look to Philco for -

After Victory, Philco engmeers wxll brmg you the L

finest Philco ever  built.

Born of. war research, it

will be more beautiful in tone, moré: powerful in

performance, more handsome in design. And true;.
“to its tradition of leadership, it will be the greatest :

: value your money can buy

-argd'.without. which | - ‘

as good—-when you" extract it as| '‘* ¥

it ever was at first. Government
is the only.'maker “of ' this magic

and consequently the prerogative| .

of making it seems’ half magical, | .

too. As.an impressive.and pene~
trating = advertisement. . of. royal
-power _the
scrlptxon had, and..even has,. a
curious efficacy.” )

* Legal Rules and Government
by ises Can Not Estab-" '~
, Iish Excliange Relations

.- Or Provoke Trade— .

¢ But They Can: Destroy Both

‘image ~and ‘. super- |’

2 fYPorrabxe i
evelo ;

~! International exchange. is gov=' "
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chmk and Insurance Stocks

This Week — Insurance Stocks
By E. A. VAN DEUSEN

i

/ Two of the largest and strongest of American stock fire 1nsurance

ezmpanies are Home Insurance Company, New York, and Insurance

Company of

{7 yorites with dealers and investors.

orth America, Philacelphia.

Both stocks are prime
Based upon their Dec. 31, 1543

Latements (latest available), they compared in size as follows:

Pelicyholders’
Surplus

$66,563,000

88,900,000

Yivme
J:surance of N. A

Net Premiums
Written
$61,549,000
39,256,000

Admitted fssets

i ¢
{l:pugh total admitted assets and
yinlieyholders’ surplus (i.e. capital
¢ad surplus) of Insurance Com-
yany of North America are larger
{ian are  Home’s, yet the latter
company writes between 50% and
(0% more premium business than
Coes the former.  To put it an-
other way and to be more speci-
iie, for each dollar of capital and
surplus  Home  writes approxi-
mately 925 cents of - premium
Liusiness compared with only 44
cents  for Insurance of North
/.merica, - This difference in op-
crating policy 'is very striking,
gad it seems worthwhile to in-
Guire
{hese two policies have on earn-
ings, market and gain 'to the in-

vestor, . Operations for-the past

{ Net Under=
“ $ar—  writing Profit§-
3,268,000
1,092,000
1,896,000
+605,000
5,613,000

Net Invest.
Income
$4,638,000
/- 5,040,000
5,432,000
4,995,000
4,504,000

will be “observed that ‘al-¢

into “the relative effect|

Comparative Analysis

New York

Bank Stocks
1944

Available on Request

Laird, Bissell & Meeds

- Members New York Stock Exchange
120 BROADWAY, NEW YORK 5, N, Y.
Telephone: BArclay 7-3500
Bell Teletype—NY 1-1248-49
(L. A. Gibbs, Manager Trading Department)

five years will now be examined
and compared.

. HOME INSURANCE COMPANY

Total Neb
Oper. Profits
: $6,448,000

5,748,000
7,294,000
2,833,000
. 6,726,000

Federal Inc.
Taxes
$1,458,000

383,000
34,000
2,767,000
3,392,000

Dividends
$4,800,000
4,800,000
4,800,000
4,800,000
4,800,000

| Total $12,474,000 $24,609,000

$8,034,000 $29,049,000 $24,000,000

| INSURANCE COMPANY .OF NORTH AMERICA

Net Under-
writing Profits
$3,245,000
3,664,000
4,253,000
1. "‘42_-__,_ 3,888,000
o Fid X S 7,934,000

Net Invest,
Income
$4,513,000
4,875,000
5,327,000
5,410,000
5,676,000

Federal Inc, '
Taxes
$750,000
1,124,000
1,258,000
2,334,000
3,504,000 3,600,000

Total Net
Oper. Profits
$7,009,000
7,414,000
8,322,000
6,964,000
10,106,600

Dividends
$3,000,000
3,300,000
3,600,000
3,600,000

Total - $22,984,000
+‘"hese ~ figures disclose ' some
vory interesting - facts.. In  the
§irst place it will be observed that
{'e aggregate net investment in-
¢ome  of both companies are
‘eiosely comparable. Net under-
\riting profits, however, are far
&nart, those of Insurance of North
/.-.merica aggregating 3
rately 85% greater than those of
) ‘ome, despite the - fact that
Jfome’s  aggregate net premium
voritings during the five - years
nounted to $318,050,000, against
oaly $175,342,000 for Insurance of
¥ orth America. In this connec-
fin, it is of interest to note five~
svz2ar average operating ratios of
{e two companies, as follows:
Expense Combined
Ratio Ratio
& 54.3% ' 425% 96.8%
Yoo Co of N, A, 53.9 40.1 94.0
Tt would appear, therefore, that
17ome’s policy of going after large
yemium’ volume has not been
yarticularly advantageous. True,
§: provides more funds for in-
yistment, but here, too, Insurance
¢+ North America makes a better
¢ .owing for the five years, while
3.1 1943 its net investment income
3 opresented 5.0% on invested as-

§:ts, compared  with 4.6% for
}.ome.

! It is important to note compar-
¢Z.ve dividend - coverage for the
§ve years, as follows:

! Liome: By investment income,
3.025; by total net operating prof-
{5, 121,

$25,801,000

Loss
Ratlo
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approxi=i|

$8,970,000,  $39,815,000 $17,100,000

Insurance of N. A.: By invest-
ment income, 1.51; by total net
operating profits, 2.32,

The question now arises, how
does the market appraise these
two stocks, relatively? In this
connection, we will go back ap-
proximately four and a half years
to the lows of May, 1940, at which
time Standard & Poor’s index of
fire insurance stocks was 83.8 but
has since risen to 119.2 on Dec, 15,
1944, an appreciation of 42.2%
Over the same period Home and
Insurance of North America have
performed as follows:

May 28, Dec. 15,
1940 1944
27Y;  29Y 7.3%
Ins, Co. of N. A. 562 90% . 60.6

It will be noted that market
action has outstandingly favored
Insurance of North America.

But market appreciation alone
is not of itself a sufficient test,
for the investor’s total gain over
any period comprises both mar-
ket appreciation and .dividends.
The comparison on  this basis is
as follows:

Appre=
ciation

Market Divi-
Gain dends  Total Gain
$2.00  $6.80 $8.80 32.3%
Ins, Co. of N. A. 34.25 , 13.00 - 47.25 83.7
Home is a relatxvely hlgh yield
stock among the fire insurance
group, which presumably ac-
counts in large measure for 1ts
popularity with .dealers and in-
vestors. Currently it is priced
around 273% to yield 4.3%, com-
bared with 8934 for Insurance of
North America to yield 3.3%.

going on or because they. have
thought' they did and 'have- dis~
approved. Many if not most oth-
ers, realizing: that they did not
know what it was all about, have
seemed to ignore the controver-
sies and have ‘been apathetic, ap-
parently - trusting ' to luck. and
hoping for the best.

Out of this welter of monetary
matters there stand out today cer-
tain issues or controversies ‘in-
volving the weltare of every citi-
zen: of this country. . They ‘reach
now, and promise tc reach farther
into his pocketbook in the years
irhmediately ahead and for many
to come.

Any mature person can under-
stand the essence of the more im-
portant of these issues, and- he
can hardly afford tc ignore them.
It is his moneythat is'involved—
not ‘the Treascry’s ‘money mnor
merely the money of other people.

With the ever-mounting Fed-
eral: debt and with the continua-
tion! of heavy public spend.ng, the
volume of explosive agents, al-
ready great and steadily expand-
ing, can be set:off quickly and
easily; and certain monetary fac-
tors, which can and should be
eliminated, -contribute greatly to
the volume and explosiveness of
these agents.

There s probably ‘no way to
demonstrate that a severe explo-
sion will or will not come.  But
regarding ils possibility and the
continuous accumulation “of ex-
plosive agents there is observable
in the United States a most un-
healthy: psychological  attitude "at

long and careful” look. . It 'is,
briefly, what we- common]y call a
false sense of security, apparently
resting chiefly on the thought that
since there has thus far been no

ings that. “it .¢an® and .may  hap-
pen,” thére is'a dccreasmg proba=
bility, or no  probability,  that 1t
will happen.

not only toward - the  explosive
monetary gases which economists
have repeatedly pointed -out but
also in.the amazingly widespread
assumption-that we.are protected
from catastrophe because the price
level has been kept fairly steady.

We are again taiking about the
virtues of a stable price level, and

faith in its ability to protect us
against a great economic  up-
heaval that we manifested in the
1920’s. In fact, we are-talking,
thinking, and reactmg now . very

1929 period of a stable price level,
and we ‘are saying in.a chorus
now, as we did then, that “it” will
not. happen this time. When it
did bhappen-in 1929, there was a

warned.”
If it happens again, and there i is
nothing in the field of economic

not—on the contrary, what eco-
nomic science teaches is that' it
probably ‘will happen ‘again—we
can expect: recurrence of the
usual complaint that ‘“we ' were
not warned sufficiently about this
possiblity or probability.”

The characteristic thing about
the 'common reaction - to' " such
warnings is. the tendency to ig-
nore or frown upcn them so long
as the possibilities or probabilities
do not materialize, and this
is. done- during the only period
in which such warnings can be of
value. We would do well, there-
fore, in respect to the prevaxhng
notxons of safety in a stable price
level, to take a good look at our-
selves in the mirror of the 1920’s.

And- as to the monetary -issues
which have been, and are, dis-
turbing monetary economists  so
deeply;-let it be said that a great
number of these economists have
been trying, day and night, - to

which all ‘of us need: to-take .a |

explosion, despite the many warn-’

We see this attitude mamfested y

we are showing about the same |

much as we did during the 1923-,

great cry as to “why we were not.

science that says ic¢ probably will |

]It’ s Your Money
That's Involved

" (Continued from first page )

block the unnecessary creation of
explosive - monetary. . situations;
while the American people, to a
large degree, have been sleeping
rather peacefully or in some in-
stances ‘even poohl-poohing' the
warnings and urgings and recom-
mendations of the spemahsts in
this field.

Some holes have been plugged;
a few things have been stopped,
but not nearly enough considering
that the pressures arising from
continued  spending; ever-mount-
ing deficits, - unprecedented ex-
pansion of our currency, and a
rapidly falling ratio of reserve in
good money against our top-heavy
structure . of credit and incon-
vertible paper money are mount-
ing higher and higher. The ratio
of ‘reserves to note and deposit
liabilities in our Federal Res2rve
System has fallen so far that there
is already talk of, and'plans for,
lowering or even removing the
legal requirements. If this should
be.done, it will be unprecedented
and will have a serious meaning
for the people of the United
States. .

Since a nation at war must of
necessity face many undesirable
and dangerous things beyond its
control—things ‘that can bring
economic ruin despite a govern-
ment’s best efforts—extraordinary
care should be exercised. in an
effort not to inject dangerous or
weakening factors into the social
fabric where these can be avoided.
Our Government has not shown
even moderate care in this respect
in so far as our monetary system
is concerned—and -a nation’s
money and: credit are the blood-
stream of commerce and industry.
Our. monetary system has been
subjected to practically every dis-
ease - germ  known - to monetary
science; and there are no indica-
tions that this policy of polluting
‘and - diluting this -vital' agent in
our economy is to be curbed or
abandoned.

It 'needs to be emphasized that
these are times for ‘great concern
in the monetary field and that
there are-no, indications that the
causés for concern promise to be
less - in the ' foreseeable future,
Governmental and - other talk to

the “effect ' that - the' American

people can light up their pipeslio#
confidence,” watch with indiffer-
ence as lighted mafches - are
thrown about, and relax safely in
the midst of the explosive agents
that have been accumulated and
are’ still being added to is not
‘wise talk, and it rests upon' no
sound nor verifiable " lessons of
human experience,

Probably- the . most important
monetary issues with which the
largest number of monetary econ-
omists,  and . others, ‘are . most
greatl_y concerned today, and re-
garding which the American peo-
ple. should stop, look, listen, and
ask questions, are the following:

- Greenbackism

On May 12, 1933, Congress
passed what has' popularly been
called the Thomas Inflation
Amendment (Sen.. Elmer Thomas
of Oklahoma) to'the Agricultural
Adjustment-Act. This amendment
provided that the President could
issue -enough greenbacks to make
the total outstanding at any one
time -equal to $3,000,000,000. The
present supply - of greenbacks~—
$346,681,016—is " secured by ap-:
proximately - $156,000,000 of gold
held by the Treasurv whlch how-
ever, cannot use it for the re=
demption of these notes: umder
the Government’s policy ofisus-.
pension of gold payments. ' 'The
additional supnlv of greenbacks,
authorized in 1933, would there-
fore be just that much more irre-
deemable paper money—a fiat
parer money.

There is no valid defense for
the issuance of such a currency
and,  from ' 1933 down to date,
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large numbers of monetary econo-
mists have been urging the repeal
of this amendment. The continu-
ation of such a law on our statute
books, particularly while the.
Treasury is at the same time ask-
ing people to invest their savings
in Government securities, reveals,
in the opinion of these monetary
economists, an inexcusable piece
of 'bad faith on.the part of the
Government = in managing ' the
people’s fiscal and monetary af- .
fairs. - All citizens should be con=
femed about the retention of this
aw, . /
“Perhaps . it. should be . pointed
out in passing that it would be
somewhat unjust to Secretary of
the Treasury Morgenthau to hold
him responsible for the passage or
the continuation of this law, He
has  pointed” out .to a Committee
of ‘Congress. that he did not pass
the law, that Congress passed it
and has the power to repeal it,
and' that he 'would be satisfied to
have the law repealed. Just why
Congress has shown reluctance to
repeal this very bad statute is not
ar,

Power of the Presxdent and Sec«
retary of the Treasury to
Alter the Price of Gold

The power of the President to
alter the weight of the gold dol-
lar—that is, the gold-dollar price
of ‘an ounce ‘of gold—was per-
mitted by Congress to expire on
July 1, 1943. © Monetary econo-
mists,” outside the  Government,
had fought long and hard to per-
suade Congress to bring this
power to an end. But the Gold
Reserve Act of 1934 still permits
the - Secretary of the Treasury,
with the approval of the President
in, Section 8, and without his ap-
proval in Section 9, to change the
dollar price of an ounce of gold.

This was what the Administra-
tion did during the year 1933 and
up to Jan, 31, 1944, under the so-
called Warren gold-buving policy
(the late Professor .Warren of
Cornell Universitv’s College = of
‘Agriculture), If the Administra-
tion should undertake such a pol-
icy again, as empowered under -
these Sections 8 and 9 of the Gold
Reserve Act of 1934, it could force
Congress into a position in which
it wonld practically be compelled
to devalue the dollar in the inter-
ests of stabilizing its then-existing
foreign exchange value.

There are good reasons—and
anly good reasons—why our Gov-
ernment should. not reneat the
unwise experiment of 1933-193%,
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and, as_a consequence, monetary . the face. of the, ‘Silver Purchase ; most of the Treasury’s huge hoard | the Treasury. In short, they want
economlsts have again and. again Act of 1954 which requires Liin
urged the repeal of these sections to cont'nue to purchase all foreign

of the Gold Reserve Act of 1934.

Power of ‘the President to Alter supply of silver:

tie Weight of Silver and
Other ‘Subsidiary Coins

s/lver offered for purposes . of
adding to the mat.on’s monetary
As a conse-
quence, the Secretary found him-
self “in the awkward, position of

That same law, in Section: 12, | violating this law of Congress in

also

retains  for the President aneffort to do the proper ihing

power to alter the welght of silver’, by the war ef-ort; yet Congress

and other subsidiary coirs to the
same extent that he altered the
weight of the gold dollar.

means that he has the power to;

devalue these coins by 41% (spe-
cifically 40.94%): Stated in other
tern's, he has the power to write
up the silver-coin price of silver

by t9%; that is, the silver-dollar
price of an ounce of fine silver—
$1,2929—could be raised to..ap-
proximately $2.19.

The same principle applies to
our . other subsidiary  currency.
Since the face value of the silver
and. other subsidiary coins is, and

- generally has been, conswlelably
in excess of the market value of
the metal entering'the coins, there
is no reason why the value of this
metal should be' 'written up still
further, " Consequently, -monetary
economists have urged the repeal
of this section of the Gold Re-
serve Act of 1934.

Our Silver Laws

_The story of our silver laws—
chiefly silver-purchase laws—is
long and intricate, but in the main-
it ‘comes under the heading of a
national scandal. These laws, in
general, have been the result of
pressure from the silver interests
to obtain a subsidy; that is, a prrce
for their product considerably in
excess of its value in an. open
market.

One. of these laws is the Silver
Purchase Act of June 19, 1934,
which not only authorizes but di-
rects the Secretary of the Treasury
to buy all silver presented to him,
at. a price which he :shall desig-
nate, until the supply.of silver
shall equal in value one-fourth of
the monetary value of our stocks
of -gold and silver, or until the

“price of silver shall rise to-$1.2929
per fine ournce. This law has
been confined to the purchase. of
foreign silver, Prices of domestic

 silver between December, 1933,
and July 6, 1939, were fixed by
Presidential proclamation; since
that time, by statute.

It has been the general: plectlce'
of Secretary Morgenthau to main--
tain the buying price of the silver-

purchased from. foreign sources
above what would appear to ‘be
the compet.tive price . in - free
world ‘markets, the theory. under-
lying 'this practice differing from
time.to time according to which
group it was proposed to favor.
Perhaps invariably the first con-
sideration was to favor our own
silver = producers, ~whose _silver
prices were in general fixed by
the Pres.dent, until July 6, 1939,
as high:as, or higher than, the
Treasury’s artificially high prices
for foreign silver. :But in some
instances ‘foreign- producers were
also the objects of our faver, as,
for instance when, in the case of
Mexico, the OPA, in Auzust, 1942,
authorized a payment of 45 cents,
instead of the preceding 35 cents,
per ounce for Mexican silver:
One reason given was that this
would " help Mexico collect more
in -taxes!
of this program, prices for foreign

“silver: had been raised to ‘“aid”|

- China by. giving her a high price
for her silver. What we did was
to drain her silver from her and

throw her into- a system of in-. -
“thus |,
weakening her greatly at the very.|,

convertible : paper muorev,

time that. she  should have been

strong in her fight against Japan.|;

! With the entrance of the United

States ‘into World-War II, silver-

became :a strategi¢ metal in our
armament program.
to divert silver to the Treasury
and away from the inductries
which needed- it, Secretary Mor-
genthau disenntinued buying sil-
ver for the Treasury in an effort
to see that it flowed to the war
industries.”. He took this step in

|

During an- early stage |-

In‘order not |-

in deference to the pressure from |

the Congressional silver bloc—of

This | which the spearhead is the Senate

Special Silver , Committee—tailed
to relieve the Secretary of the
Treasury of this embarrassment
by repealing that law.

More than once Secretary Mor-
genthau - has recommended ™ fo

Congress, and has told the press; |

that he would be happy to see all
our- silver subsidy laws stricken

from our statute books, but thus

far Congress has contmued with
its policy of kowtowing -to ‘the
silver bloc. * Large numbers of
independent monetary economists
have urged, again and again, the
repeal-of this law.

On July 6, 1939, Congress
passed, in deference to the silver-
subsidy blo¢, what is known' as a
domestic silver purchase ' law
under which the Secretary of the
Treasury is required to purchase
the domestic output of silver at
71.11 cents per fine ounce—a ‘price
far in excess,” perhaps twice' as
great, as the value of silver in the
world markets.' This law, which
replaced . the fixing of subsldy
prices for domestically-produced
silver by Presidential proclama-
tion, has been just as inexcusable
»g the Silver Purchase ‘Act of
1934, the silver sections .of the
Gold Reserve Act of 1934, and the
proclamation = prices, and as’.a
consequence, monetary economxsts
have repeatedly urged that it be
stricken from: our statute books.

The silver bloc: has ‘all. along
been so insistent on getting a sub-
sidy from the United States Treas-
ury, apparently regardless of so-
cial eonsequertces, . thatifor a pe-
riod of approximately:19 months
after the United States entered
the war its members were able to
compel “the ~'Secretary of the
Treasury to hold out of war use

‘understandable  exposures.

vof . surplus, silver stored -in. its
vaults at West Point - and else-
where, in an effort to give silver
a . scarcity - value, .despite  tne
urgent needs of the 'war indus-
tries. In short, in so far as'the
members . of  -the Congressional
silver bloc were concerned, it ap-=
peared that the nation’s boys and
men were expendable in this war
but. not the nation’s . hoarded
surplus -silver! It was only after
were
made in some of the leading pop-
ular journals in~this country in
1942 that Congress passed a law
providing for the sale or lease of
Treasury silver for use in the war
(and civilian) industries. :

But even under this law—the
Green. ‘b 11, effective July 12,

1943 (Senator Green™ of Rhode |
‘Island)—the silver was not to be

sold to these industries ‘except at
the ‘domestic ‘subsidy “price = of
71.11 cents per.fine ounce. Tur-
thermore; the Green bill provided

 that silver - held 'as security for

the redemption of “silver certi-
ficates could be leased to war in-
dustries and; at the same time, be

counted as reserve against.silver‘

certificates = outstanding. This
meant, in practice, that if one
wished to redeem a silver cer-
tificate secured by silver serving,
for iristance, as a bus bar in an
electrie ‘plant, he could  get his
silver only by clipping off a part
of a bus bar! . In principle, it
would have . been just . as de-

fensible to authorize the issuance-

of silver certificates against silver
in the silver mines, since the hold-
ers of the certificates could not in
either case obtain the silver being
counted as security. This Green
silver law needs radical amend-
ment.

These, brlefly, are some of the
chief characteristics of some of
the very bad or defective silver
laws on our statute books which
monetary economists have urged
Congress ‘to repeal and amend.
These &donomists want the silver
subsidy ~abolished, they want to
see silver put _to proper use at
natural ‘prices, and they want to
see silver: certificates secured by
silver -actually held in trust by

|

to see honest silver and silver cur-
rency and silver sertificates.

The Manipulation in the Issuance
of Federal Reserve Bank
(“National Currency”) Notes

This manipulation of the peo~
ple’s' money, which began in De-
cember, 1942, and which is’ il
continuing, is probably ‘the most
outstand.ng piece of maladminhis-
tration of this: nation’s currency
on record; and yet, aiter the facts
were laid before Congress, that
body failed to take any corrective
action in the matter.

‘these notes are a fiat money—
they are secured by nothing but
the promise ofthe Treasury to
pay—and fiat paper money is the
cheapest and  poorest form. of
money known to man. ‘Their is-
suance, which - was completely

illegal on every: count, evea:in-

volving the use of a false legend
on their face, was doubly deplor-
able because it ‘was done by an
unprecedented and devious piece
At ‘manibulation-—a * sleight-of-
hard performance.

To clarify this matter for fhe
person not - specialized in . our
monetary affairs, it is necessary
to dip somewhat into some back-
ground regarding the nature and
history of Federal Reserve bank
notes and of this particulai brand
of notes which carries on the face
of each the words “National Cur~
rency,”

Federal Reserve banks are au-
thorized by the Federal Reserve
Act to issue Federal Reserve bank
notes under certain . conditions.
The authority to issue them be-
came effective in. 1916. . These
notes are in general nature sim-
ilar to national bank notes, issued,
until 1935, by national banks
Under emergency provisions of
the  Federal 'Reserve Act, "as
amended in 1933, Federal Reserve
bank notes may: be issued by the
Federal Reserve banks against a
100% security‘of any direct obli-
gations of the United States and
up to 90%. of certain other types
of paper which the Reserve banks
may post with- the Treasury. as
security.  Since  this authority

continues until  the President

terminates the emergency recog—
nized by the Presidential procla-
mation of March 6, 1933, it is still|
in effect for the reason that the
President has not declared the|
emergency at an end. )

By February, 1935, the Federal|
Reserve. banks had retired, as|
their all the Federal
Reserve bank notes then . out-
standing by placing the required
funds with the Treasury. At that
time the notes still in circulationy
became Treasury liabilities and a
part of what is called “Treasury
currency” —that currency for
wnicn tne Treasury is liable. By,
December of 1942, at which time
the manipulation began, all but
approximately $18,000,000 of these|
reueray Keserve bank notes had
been retired by the Treasury.

Beginning on Dec. 12, 1942, the|
nature . of our ‘“Federal Reserve
bank notes” underwent a radical
and unprecedented change. ' The|
Treasury, announcing that it hadj
a stock of $660,000,000 of unissued|
Federal Reserve bank notes on
hand, part of the stock said to
have ‘been hastily prepared in
1933 to meet some of the currency
needs of the depression and bear-
ing the questionable name of “Na-
tional Currency,” decided, in co-
operation with the Reserve au-
thorities, to issue all these notes
as a Treasury currency and as a
liability of the Treasury rather
than as a liability of the Federal
Reserve banks, - This transaction,
without authority in the Federal
Reserve Act, was carried out by
a species of manipulation involv-
ing a sleight-of-hand performance|
called “retirement before issu=
ance”—‘retirement” by the Re~
serve banks which had not issued
them before they were paid out
but not issued by the Reserve
banks which alone, under the law,
may issue them, and their issu-
ance by the Treasury which is not
empow_ered to do so.

The tTreasury began at once
(Dec.. 12, 1942) to deposit these
notes, for which under the law it
isa trustee not-an issuer, with the|
various Federal Reserve banks ‘in|
exchange for a deposit credit and,
month by month thereafter, the

(Continued on page 72)
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amount of these notes put into
circulation. by the Treasury,
through . the = Federal . Reserve
banks, mounted steadily until De-
cember, 1943, when the total out-
standmg as a' Treasury liability
reached $639,000,000, after which
the volume in circulation began
to decline slowly because of. re-
tirement due to the usual wear
and tear or mutilation. On Aug.
31, 1944, the amount outstanding
was $594 000,000.

As a consequence of the ma-
nipulation in the issuance of these
notes, they are not only liabilities
of the Treasury rather than of the
Federal Reserve banks' but they
also serve as lawful money for
reserves in the Federal Reserve
banks. By this manipulation the
"Treasury improperly and illegally
received a deposit credit on the
books of the F¥ederal Reserve

‘banks to the extent that it de-

posited - these notes  with the
Reserve banks; at the same time
the Federal Reserve banks im-
properly ‘and illegally added the
same amount to their reserves of
lawful money. In short, the Re-
serve ‘banks converted. what
should have been a liability.into a
reserve asset—surely the acme of
financial legerdemain.

Although there was a consider-
able rumpus in the first months of
1943, in Congress and out, when
the nature of this transaction was
pointed ‘out publicly . by - some
monetary . economists;.the admin-
istrators. in the Treasury and
Board of Governors of the:Fed-
eral Reserve System were able to
talk the -majority of Congress
into a state of inaction. Senator
Taft introduced a bill on Feb. 4,
1943, in an effort to deal with the
matter, and it passed the Senate
on May 12 of that year after being

mutilated until it was practically
useless. - It then went to the
House where it died. 'Even when
Under Secretary of the Treasury
Daniel Bell admitted under ques-
tioning before a committee of the
House that these notes were fiat
money—that is, that no United
States securities were posted with
the Treasury and kept there as
security against the  issuance of
these notes as required by law—
no important reaction was stim-
ulated among the people’s repre-
sentatives. Thus did Congress, as
“watch dogs” over the people’s
money, deal with this unauthor-
ized injection by the Treasury and
Federal Reserve authorities of
fiat money into the  currency
stream of this country.

Since the general public did not
understand -that these notes were
outright fiat ‘money  and, 'since
they were interchangeable with
all our other currency, they did
not depreciate in terms. of gold.
But they did dilute, as fiat money
always does, the quality of our
money, and they gave both the
Treasury and the Reserve banks a
purchasing power to which they
were not legally entitled.

Congress was: amply provided
with suggestions as to the proper
steps to take to sqeeze this fiat
money out of our currency, but it
simply was not-interested in doing
anything “about the matter—and
that still is the case.

The Issuance of Allied Military
Currency.

Another form of -issuing fiat
paper money without the author-
ization of Congress has appeared
in the Treasury’s printing and
issuance of what has commonly
been called “Allied Military Cur-
rency.”

In various theaters of this war,
the United States Treasury and
War Departments, acting together,

have been utilizing this brand of:

money, The extent to which it
has been, and is being, issued has
not been divulged by the Treas-
ury, not even to Congress, nor has
the Treasury made clear the na-
ture and- extent of the liabilities
which may have been, or may be,
assumed by the Treasury as a
consequence . of such . issuance.
Scraps of information reveal, as

samples of what is involved, that
80 billions of francs were printed
for use in France and that several
tons of paper lira went to Italy
and Sicily. 'But accurate facts as
to totals printed, issued, and -used
apparently are not avallable out‘
side the Treasury. .

The monetary and related sec-
tions of the Constitution of the
United ' States, as. interpreted by
the U. S. Supreme- Court, repose
in Congress authority - over' ‘the
issuance. of . all United States
money, but, in this case,. the
Treasury neither consulted ‘with
‘Congress about the matter nor
asked it for authority to issue this
money.

The procedule involved was un-
precedented in this country, a fact
recognized by the Treasury when
it said on Aug. 2, 1943: “This is
the first*truly allied venture into
the field of military monetary ex-
pedients - and - an “undertaking
without precedent so far.as the
United States is concerned.” '

The Treasury took these steps
without Congressional authoriza-
tion on the ground:that the Con-
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stitution: controlled the regular
jssuance -of currency within the
‘United States but that the rules
governing ‘the issuance of a spe-
‘ ¢cial -currency by the military
authorities within:the-area under
military “occupation: ‘. . are
those of the law of nations as
established by international agree-
ment and the usage of the world,
Under  international = law, The
Hague Conventions and the deci-
sions of the Supreme Court of the
United States, the Military Com-~
mander in areas occupied by the
Forces under his command has
all the powers necessary for the
carrying out of governmental
functions.
. “These powers include the right
to provide for the currency needs
of the area. occupied.. .

Congress raised no serious ques-
tions about ‘this procedure, and
apparently has no important
knowledge of, and seemmgly little
interest in, what is taking place
in respect to the issuance of such
fiat money. Why it has not at
least exacted reports from.: the
Treasury is not clear. Nor have
the Constitutional versus interna-
tional law' aspects of the question
been explored by, or expounded
in, Congress. The people’s repre-
sentatives ‘have simply let the
Treasury operate with a free hand
in this. matter, with the conse-
quence that not only Congress but
the American people -know noth-
ing of importance about what is
taking place in connection with

Apparently only persistent ques-
tioning of Congressmen by thei
constituents ‘or more active !in-
quiries by the press can be count-
ed on to prod them into. 'what
would seem to be appropriate:ac-
tion in this matter.

The Question of Returning to a
! Gold-Coin Standard

This mation ~has been - living,
since March, 1933, under a mone-
"tary system mvolvmg a suspen-
sion of gold payments, It has
been next to the longest period of
suspension of gold payments ever
experienced in the history- of this
country. - The longest was: for 17
years—from 1862:10-1879.

Probably no' one can predict
with any accuracy how long a na-
. tion can continue a period of sus-
pension of  this sort without the
non-gold currency depreciating in-
terms. - of . gold. . Presumably, /it
could continue until the gold re--
serve against the money and de-
posits declines to such a low point
that people lose faith in the ex-
changeablhty of the domestic
currency - in, terms of gold, at
which time the domestic non-gold
currency begins to deprec.ate in
value in terms of gold.

A nation’s monetary structure is
a delicate mechanism, and various
factors: can precipitate -a -depre-
ciation of an.inconvertible cur-~
- rency in terms of a more 1yaluable

currency such as gold. The only
. certain way to prevent such’ dé-
preciation is to -provide for’ re-
" demption. - For this reasen, not to
mention various others of a more
.-technical nature, many. monetary
economists ‘have urged a speedy
resumption. of gold payments in

‘the issuance' of this fiat money. if

: the United States—that is, a re-

- turn to a gold-coin.standard.

There are some economists who
object to such resumption on the
ground that it might lead  to
hoarding of gold and a subse-
quent suspension of gold paynients
the  attendant . .upheaval.
. There are others who insist that
“fire escapes” against hoarding
can be provided and’that if this
were- done -there would then be
overwhelmingly good reasons why
_.the United States should return
. promptly to a gold-coin standard.
There are: still ‘others who are
willing  to recommend a gold-
bullion standard on the ground
that hoarding would be relatively
difficult.  But some ' monetary
economists object to this type of
gold standard on the ground that
the typical gold-bullion standard
usually --alows people :to obtain
gold only

ir_1’ relatively = large:

amounts .as a consequence. of
which it 'is really a rich man’s
standard.  Finally, there are some
who suggest some form of a gold-
exchange standard which, appar-
ently, might not differ ~greatly
from the arrangements now -in
effect.

The -issues here have many
intricate aspects and they tax the
judgment of the most experienced
men in the field. ' But the point
for the American people to bear
in mind now is that, under our
present system of maintaining an
international gold-bullion stand-
ard and a suspension of gold pay-
ments domestically, every . other
nation can get our gold if we owe
it anything, while our American

people cannot—except in. very

small amount for industrial uses.
Just. why foreigners, but not
American citizens, should have
access to this nation’s gold supply
is a question to which the Admin-
istration has never attempted, so
far as this author knows, to pro-
vide the American people with.a
satisfactory.- ans wer. Further-
more, just what foreign countries
are getting it and how much goes
to. each is not revealed to the
American people; that is a Treas-
ury secret, and it has been a secret
since December, 1941. Apparently
this is another aspect of the Treas-
ury’s handling of the people’s
money regarding which Congress
does not exact any reports nor
keep itself informed.

The Confusion of Our Laws
Relating to Legal Tender, Lawful
Money, and Money Receivable
for Specified Purposes
~ Some of our monetary affairs in
respect to  these matters were
thrown into a sorry confusion by
the Thomas Amendment of May
12,.1933, and the law of June.5,
1933 whlch made all our money

full legal tender,

It is quite clear that the legls-
lators did not know what they
were doing when they enacted
those laws.. The legal and prac-
tical difficulties flowing from the
confusion in these matters may
seem technical to, and far re-
moved from, the general reader.
But the fact nevertheless is that
they have a direct causal bearing
upon” some . of . the -undesirable
things that have been taking place

in our money and banking strue-
ture, and every mature  person

‘should know:that the laws relat-

ing ~ to  these matters' require
prompt attention and correction.
Essentially, the considerations
involved relate to legal obliga-
tions ' of contract and to the use
of appropriate assets against-cer-
tain liabilities.  For example
when a money is made full legai
tender it, legally, can be used. to
settle any debt. = Literally, : this
means that, in so far as law is
concerned, Federal Reserve notes
(not to be confused with Federal
Reserve bank notes), which: are
full legal tender and yet liabilities
of our Federal Reserve banks,
can be used as assets by these
banks to meet. their deposit, lia~
bilities. : Despite legal tender law
(Continued on page 74) -

nation.

Mellon National Bank Building

Thc history and gromh of this_Bank durmg the scvcn:y-ﬁvc
' years of its existence closely parallels that of the great Indus-
trial Pitesburgh District it was destined to'serve. '

On January 1, 1870, Judge Thomas Mcllon, who had retired
from the bench, fountled the private banking firm of T. Mellon -
1& Sons,  in a modest ‘two-story building on Smithficld Street.
| In 1874 the Bank's deposits’ were. $600,000. ‘At that: time
the Barik's business consisted of real estate mortgages, and -
commercial paper secured by end®rsement. Loans on collateral
security were rare in’ thosé days.

In 1880 when Thomas Mellon retired as hcad- of the firm
he was succeeded by his son, 'Andrew W. Mellon, who had
served the Bank under his father's guidance for six years.
Andrew was sole owner until 1887 when
his younger bibeher; Richard B. Mellon,
became his equal partaer. -

The turn of the century brought
numerous changes in the industrial

. and, commercial structure of a growing
Consolidations, mergers, in-
corporations, and large expansions fe-
quired a broader financial service. To pro-
vide these banking facilities, the house
of T. Mellon & Sons, was incorporated
in 1902 as the Mellon National Bank.

The 'new national bank began business -with a capxtal of
$2,000,000 and deposits of $8,491,947. The Bank's first board
of ditectors were men with' vision and sound business judg-
ment—representatives of Pittsburgh's impottant industry ‘and
commerce. Andrew W, Mellon was tlected-president, and- his
brother; Richard B. Mellon, vice-president. Andrew \V Mejlop
scrvcd as president unul 192i when he retired ‘to acccpt the

Origidal home of T. Mellon & Sons
(Two;,s,tqry frame huildiux at right) st
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portfolio of Sccrctary of the Trcasury of the United Starcs.

Richard B. Mellon' was president: from 1921 until his death’
in 1933, at which time his son, Richiard K. Mellon, cuccccdvcd“

him to this office. -

Eleven months aftcr its incorporation the Mcll@ﬂNauona]
-Bank's deposits . had increased to- $20,981,377 WhllG itsires
- sources were, $24,342,258.

By 1904 Pittsburgh's products were rcachmg out to world-
In order to extend the specialized service
required- by foreign commerce, the Bank inaugurated its
Foreign Bureau, establishing connections with - correspondent
banks in countries throughout the world. The year following,
the ﬁrst Mellon Travelers Cheques -made their appearance.:
As industry and commerce contirued
to expand, the Mcllon National Bank,"
always in close touch and familiar™
with Pittsburgh'’s industrial - activities,
grew along with the industrics whul;h
In.1924 the Bank moved
into’ the new home which had. been-
erected as 2 monument to its founder’s
unfaltering faith in the futurc of the
Pittsburgh District.
On June 30, 1944, the Bank's deposits
; amountcd to $570,172,814 'while .re-
 sources were $627,200,527. i
. Throughout the seventy-five years of its existence, this Bank
has consistently " adhered to the fundamental principles and
policies of its foundcrs who pledged its full co-operation . and
i ecds of commerce and industry . . ;
.. heginning of a netw ycar—and lookmg forward \u:h fau:h i
_ the future-—that pledge 1s)rcnevxcd 5

wide markets.

‘it served.
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It's Your Money

/

That’s Involved

(Continued from page 73)

this could not-properly be per-
mitted, and it has not been per-
Or a debtor can now

* irritate his creditor by paying off
" alarge debt with pennies, nickels,
“‘or dimes, since they are full Tégal

tender. And, while gold and gold
certificates are full legal tender,
they can be used only in a most
restricted way to meet debt obli-
gations—American citizens cannot
legally use them at all in payment
of their domestic debts.

“Lawful money” in. the tech-

nical legal sense' refers' to'that
money that is proper to use for
certain purposes as, for instance,
for reserves in Federal Reserve
banks against their deposits. Fun-
damentally, it is a question of
proper assets against certain lia-
bilities, and does not necessarily
involve the question of legal
tender,
! Money is sometimes made ‘“re-
ceivable for certain purposes” to
avoid ‘difficulties inherent in the
concepts of legal tender and law-
ful money.  Prior to 1933, Federal
Reserve notes had this legal qual-~
ity, and it should, be restored as
promptly as possible.

‘These are merely a few samples
of “the chaotic 'mess in law and
accounting - that exists in our
monetary structure  because of
the ill-advised legislation of 1933.
- Monetary economists have

“brought these things to the atten-

tion: of Congress from time to
time; yet that body has made no|
niove to rectify the errors in-
volved in that legislation.
The Matter of the Bretton Woods
‘Proposals for an International
{{ Monetary Fund and Bank
1At a meeting of representatives
?\s} 44 nations at Bretton Woods,
ew Hampshire, during  July,
1944, two proposals: were ap-

proved in principle for submis-
sion to- the respective . govern-
ments of ‘the: delegates who at=
tended = that conference. - One
involved a plan for an Interna-
tional Monetary Fund; the other
a plan for an International Bank
for Reconstruction and Develop-
ment,

In principle, the program for
the Fund involves contributions
by the participating nations of a
portion of their own  currencies
which they may exchange for the
currencies of other nations de-
sired for use in making foreign
payments.  The theory back of
this proposal 'is that it would aid
various nations in obtaining pur-
chasing power in foreign curren-
cies and in the determination and
stabilization . of the foreign ex-
change rates of their currencies.

Perhaps the chief criticism of
this plan, up to November 20, has
rested upon the fear of the proba-
bility that nations with weak cur-
rencies would soon exchange them
for the stronger currencies—for
instance, for the United States
dollar—as a consequence of which
the supply of dollars would be
exhausted and the United States
would have in exchange weak
currencies ‘which it might- not
wish to-use or could not use with

‘profit.  Closely related have been

criticisms  to' the effect that the
proposed ‘Fund would be in con-

‘trol of the debtor nations with

power to milk the creditor na-

tions 'thoroughly; that it would |

constitute an attempt to purchase
the goodwill of nations now in

: financial difficulties—a policy no-
| toriously unsuccessful—by an in-

ternational distribution of check-
booksissued ‘chiefly against the
United ' States Treasury; and that

ity apparently was designed  to
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operate in a.vacuum since there
was no asstmption that an inter-
national government was neces-
sary to supervise it or to provide
the power to enforce the Fund’s
decisions or to compel a default-
ing debtor mnation to honor its
obligations.

‘When the Department of State
reledsed, on October 9, “Texts of
Statements on Dumbarton Oaks
and ‘Documents Giving Tentative
Security Plan,” no mention was
made of the proposed Fund and
Bank. In a “Text of State De-
partment Review of Dumbarton
Oaks Peace Plan,” released on
November 20, the proposed Fund
and Bank were included by name
—a fact that may bring greater
assurance to' those who, up to
that time, could visualize nothing
but two institutions designed to
operate in a vacuum. Just how
the apparent recognition by the
Department of State of this situa-
tion may modify the criticisms. of
the Fund and Bank that had ap-
peared up to November 20 re-
mains to be seen.

Many if not most of the op-
ponents of the Fund have thought
that it probably would be best for
each nation to stabilize its own
currency with such help as it can
obtain in the form of loans from
nations willing fo lend. to it, and
that each nation should be held
responsible for maintaining the
value of its currency.

There 'are many ' other aspects
of this question which are too de-
tailed and intricate for discussion
here, but it is perhaps mnot too
much to say that these are largely
secondary. to the issues just men-
tioned.

The plan for the International
Bank provides: that each nation
shall subscribe to a certain pro-
portion of the capital, and that the
Bank can then lend, or guarantee
Inons macda through other chan-
nels, to the various borrowing
cugdutries. Pernaps the~chief
question thus far raised regarding
this proposal-is whether' it would

—— s
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Condensed Statement of Condition as of December 31, 1944
% INCLUDING DOMESTIC AND FOREIGN BRANCHES

ASSETS

Cash and Due from Banks and
Bankers. 05 iw vl Sea

United States Government Obligations

(Diréct or Fully Guaranteed) .

State and Municipal Securities .
Other Securities’y 57 4% %6 e

Loans, Discounts, and Bankers’
Acceptances "o e ieie e

Customers” Liability for Acceptances,

Stock in Federal Reserve Bank.

Ownership of International Banking

Corporition

PR
Bank Premises o o 44 eive
Items in. Transit with Branches
Other Assets .

“Total o

s

Obligations of Other Federal Agencies,

Real Estate Loans and Securities o o

(In dollars only=~ctentts omiited)

g e T S DEposith T e
Vi B 871,882,875

o 2,409,240,200
41,379,228
.+ 113873052
o F1 69,889,628

and Bills . .
“in Portfolio

i . Reserves for:

¢ 3 901,404,243
5,488,617
7,433,420

5,850,000 Interest, Taxes,

Expenses, etc.
Dividend . ,
Capital « 8.8 ;

. !/

. 7,000,000
o 530,795,901
HE R &I T
A r0120:859

o o $4,469,686,465

Surplus. o 4 s

Tol.al o e

Undivided Profits: 5 4

LIABILITIES
oivieleie e e $4,205,072,012

(Includes United States War
Loan Deposit $744,588,040)
Liability on Acceptances

Lol 911,382,342

Less: Own Acceptances

e 22329970 9,052,372

' Unearned Discount and Other ; ;
Unearned Income. . s o & 1,452,707

Other Accrued ;

T 21,468,909
P T A 4,030,000

« .$77,500,000

v 122,500,000

. 28,610,465 228,610,465

CRCE R ERCE I $4,469,686!465

Figuresof foreign branches are includedlas of December 23, 1044, éxcept those !
for enemy-occupied branches which are ‘prior to occupation but less reserves.

$924,380,614 of United States Government Obligations and $6,846,830 of other assets are deposited ta
secure $881,338,109 of Public and Trust Deposits and for other purposes required or permittexzi by law.

(Member Federal Deposit Insurance Corporalion)

~Chairman of the Board
Gorpon S. RENTSCHLER

Vice-Chairman of the Board
W. Ranporru Burcess

President
W, Gace Bravy, Jr,

igitized for FRASER

not be best for each country to
zend as it sees fit, thereby keeping
ontrol over the lending of its own
funds; rather than have the con-
trol in the hands of some interna-
tional board, not directly respon-
sible to the people of the various
nations: whose funds are being
loaned, and, up to November: 20,
apparently designed to  operate
without there being any interna-
tional 'governmental: organization
with- power to: enforce its deci-
sions, 4 ! ;
It is probably accurate to say
that many, if not most, of those
who have questionéd the value
and soundness . of “the Bretton
Woods proposals hive believed
that an international clearing in-
stitution, perhaps in the form of
an international bank acting as a
bank and clearing house for the
various' central banks, might '‘ac-
complish all of a beneficial nature
that can be accomplished by’ an
international banking institution.
Here, too, the issues are involved
and technical, and the question of
appropriate international govern-
mental organization to control and
enforce the' decisions of such an
institution would be as important
a consideration as in the case of
the Bretton Woods proposals.

There are those who think that
these two  proposed institutions
would prove to. be in the last
analysis merely unusually  intri-
cate mechanisms by which United
States funds would be drained off
for a multitude of uses in foreign
countries, ‘either in the form of
business loans, some or many of
which may not be repaid; or in
some other form of voluntary or
involuntary charity. It has been
suggested several times that if we
are to engage in providing charity
internationally it should be done
openly and directly, not through
any complicated, poorly-under-
stdod, or devious means, and, also,

v
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U. S. Governm

nent Obligations .
Other Public S¢

rities . .

Real Estate Mof
Banking Housés

Customers’ Li
Other Assets |

Surplus . Y7
Undivided Profits’ i

- Reserve for Céntingencies.
" Dividend Pay
Deposits -
Certified and
Acceptances

Other Liabiliti

Of the abhove
other purpose

Member Federal Re@r g

ty for Acceptances (Less Anticipatiors)
el e e s +490,262.84

& January 2,1945 . A

that if there are sound loans to be
made we already have the hank-

ing institutions anxious and will-

ing to make them. Tlkerefore,
say these people, there is really
no good reason why the Unted
States should. participate in the
proposed institutions. i
~The opposing- view, in general,
has been that the proposed Fund
and Bank will enable us to pro-
vide proper aid to foreign coun-
tries with a consequence that they
will - get' on. their feet much
sooner than otherwise would - be
the case, that international trade
will then flow more quickly and
more freely, that world stability
will be hastened and encouraged
in a manner and to a degree not
otherwise possible, and that char-
ity is not involved.

If it could be demonstrated: that
these assert.ons are accurate, then
it seems highly probable that most
authorities in the field of money
and banking would be happy to
endorse the proposals. The diffi-
culty lies in the determination of
whether 'or not these aims can be
accomplished through the institu-
tions,. recommended at  Bretton
Woods and as the picture has been
modified by the Dumbarton Oaks
Peace Plan announced, in review
form, by the Department of State
on November 20. AR E]

It may be supposed, at least
hoped, that all these issues-will
be thoroughly thrashed out on the
floor of Congress, and that ways
will-be found to extract as much
reliable evidence as possible in
order that the United States can
determine the proper: course to
oursue, and,-should it be decided
that we are to participate in these
institutions, to reduce to a mini-
mum the risks involved because

of the wishful thinking and. the
element of guessing inherent in
the situation.

mmmmmmmmmmmmmmmmmmmmm

nsed Statément of Condition
s of December 31, 1944

]

. $ 229,027,820.77
550,257,722.84
5,840,637.33

. 15,339,652.65
°345,132,608.43
 5,207,295.51
12,783,063.29

i 207,676.46 -
3,053,263.89

$1,170,340,024.01

LIABILITIES : :
‘o $20,000,000.00

+:20,000,000.00 . ;
12,408,281.62 § = 52,1(,281.62
2,011,517,89
. 500,000,00
1,099,636,423.84
5,049,165.41
3,901,258:94
6,813,076.31
$1,170,340,024.01

41 $256,287,495.80 aré pledged to secure public Jer-.'aits and for '
i dhd certain of @he above deposits are préferred as provided by law,

Membier Federal Depasit Insurance Corporation
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For. the time 'being' at least, or,

perhaps more correctly, until Sec-

retary 'of -the Treasury Morgen-
ihau’s  legal batteries unearth a
new ‘premise upon, which to base
a new action, it looks as though
the question- of taxability 'of mu~
nicipal bonds by -the Federal Gov-
ernment-has . been cleared up in
favor of the-issuer.
At any rate, this week’s. actlon
of the Supreme Court in refus-

This is largely new fmancmg,
since the company plans to ap-
ply $300,000
liabilities - arid j the ‘balance to
finance: pmduo{mn of new pic-"

000 shares of: $4.50 cumulative
preferred readysfor market, part
to be applied: jcg plant expansion,
reconversion; gt¢,, and the balanee
added to gener funds.

Utility Offermgs Ahead

“*While railroads were the first]

away in the makket with-the turn
of the year, iimany prospective
utility undertakings are shaping
up for the weeks ahead.

y reduce current’

Groupsv are reported forming
to’ seek new securities which
would be involved in any re-
financing operation projected
by Kentucky Utilities Co., which
is said to be considering re-
funding  $21,000,000 of first 4s
and $5,500,000 of sinking fund
4148,

And Potomac Edison Co. is re-

ported looking over its outstand-
ing preferred stocks which carry
6% and 7% dividend rates.  The
company would be expected to
market an equivalent amount  of
new preferred, approximately $6,-

000,000.

Garr, Chapin & Go.
Formed In Delroit -

(Special to The Financial Chronicle)

 DETROIT, MICH. — Carr, Cha-
pin & Company has been formed
with offices in the Penobscot
Building, to engage in a securities
business. Partners are Howard F.
Carr, Roy F. Chapin, Valette R.
Eis, general partners, and Seward
N. Lawson, limited partner.

Mr. Carr and Mr. Lawson were
formerly . with  Stoetzer, - Carr &
Co. Mr, Chapin was with Baker,
Weeks & Hardin, and Mr. Eis with
Hornblower & Weeks.

Gustomers’ Brokers
Get Group Insurance

The first plan of group life in«
surance - instituted by the em-
ployees of the financial . district
has been announced by the Asso-
ciation of Customers’ Brokers, Ac-
cording to President Richard G,
Horn, the required 75% of mem-
bership have applied for the ben=
efit under the Association’s policy
which "will be . written by the
United - States Life Insurance
Company in effect Jan. 1, 1945. .

1

o

————

ing ito review ‘a ‘decision of the |

. .Second ‘Federal Circuit Court,
which held that bonds issued by
the Port of New York Author-
ity are  exempt from Federal

. taxation, is regarded as another
important victory for those who
have opposed Mr. Morgenthau
and. others who seem deter-
mined to obtain a ruling in their -
favor. . . i

It should give new life to the
municipal market, which has been
rather laggard in recent months,
partly, of course, because of the
absence of any need to finance in
the prevailing absence of mate-
rials and supplies needed for new
projects, ¥

The veritable dearth of new ; Mm TRUSTEES
offerings in that direction seem- e
ingly stems in part, however, JO}:IN: J. PHELPS
from a disposition to await the ed
high court’s action in.the Port
Authority case, since there have
not been any sizable refundings
of late either,

Frank C, Ferguson, Chairman of
the Port Authority, said the court’s
action ‘“assured financing of es-
sential transportation and terminal
projects planned by the agency,”
when the way is clear, naturally.

“'Rails Lead the Field :
Railroads were the first away |
from the starting line as the New |.
Year in corporate financing got.
under: way. Bids were taken on| .
two (large offerings  yesterday, |
subject, of course, to approval by
the Interstate Commerce Commis-
sion of the new issues involved.-
Presumably: because ' of . the
size - of the wundertaking, the
bidding for Lousville & Nash-
ville’s $53,835,000. of new first
and refunding series F 3i¥4s,
due‘in 2003, was net aggressive:
from the standpoint of banking
groups involved.

But, it was indicated by pre-
liminary. inquiry, that any new
bonds 'of the road would ‘move
along in satisfactory manner.

Washington Terminal Co.’s is-
sue ‘of $11,000,000 of new . first
mortgage bonds, brought out a
much more lengthy aggregation
of ‘bidders and likewise was
seen assured of ready market,

CHARTERED 1853

= Hurited States Trnst Company
of New Yk

Statement of Condition December 31, 1944
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RESOURCES

Laitman L{ the Board,

t\\S * ], Sloane
WILLEAMSON PELL
ViaPiesident

]OI%N P, WILSON
fls(m & Mcl.vaine, Chicago

*BA’&um HENRY
=rkigtenant Commander,
o ¥&S Naval Rescrve

" ‘GEORGE DE FOREST LORD
Lord, Day & Lord A

i ROIKND L. REDMOND
i !‘:ﬁncr Ledyard & Miiburn

. § 26,216,083.42
45,397,167.01
91,121,535.50

Cash in Banks:. o0 i
Loans and Bills Purchased , . . .
United States Government Obligations
State and Municipal Obligations 7,010,668.46
Other Bonds v . . . : - 2,947,500. 00
Federal Reserve Bank StocL . | , 840,000.00
Real Estate Mortgages . o .. 4,079,293.53
BankingHouse v v v 4 1,600,000.00
Accrued Interest Recelvable : 503,414.15

$179,715,662.07

[

HAMH..TON HADLEY ¢

wyer

FRANCIS T, P. PLIMPTON
Debevoise,; Stevenson, -
Plimpten & Page -

BE@MIN STRONG

ﬁl Vm: President

e JOHN HAY WHITNEY .
CeeBElonel, |
S, Avmy Air Forces

. G, FORREST BUTTERWORTH
g waiader, Wickersham & Taft

S H. BREWSTER, JR.
Hier- President,
M‘.ﬁmm Life Insurance Company
DE EUX C, JOSEPHS

eudmt Teachers In.mmnce 3
Anmuty Assn,

Total . o 8 o‘

$ 2,000,000.00
. 26,000,000.00
2.551; 245 56
776,780.18
146,655,180.19
1,228,546.52
3,909.62
500,000,00

. $179,715,662.07

[~ ]

T " Capital Stock

cereinSarplus ol

Undivided Profits .

General Reserve « o o o s . a '» 4

Deposits s
Resetved for Taxes, Interest, Expenses, etc.
Unearned Discount . . . demihy
Dividend Payable January 2, 1945 i

Total i drisiiiy Heitie viw - e

e . ® . L] L] e d °

b
EDW}N S. 8, SUNDERLAND .
iavis Polk Wardwell
mdcvlund & Kiendl

BASHM HARRIS
PR sident,
Jyited States Lines Co,

Pennsylvania RR. Next
The next major undertaking .is |.
scheduled for next Tuesday, when
the Pennsylvania RR. is due to
open'bids on an issue of $51,782 -
000 of general mortgage series F 3
bonds due in 40 years. i
In this large refinancing oper- .
ation the road has specified that
the bidders will name the inter=
~ est rate which is not to exceed
3V Vowii > - ;
Here again it looks as though
the scope of the issue involved |’
will scale down'the number -of |,
groups entering ' bids.” "Proceeds |.
will be used-to redeem an issue
of oytstanding 4-year 4% % dé- |
'bbntules

$49,355,000 par value of United States Government and other securities are
pledged to secure public deposits and for other purposes required. by law.

OFFICERS ~

WILLIAMSON PELL, President
BENJAMIN STRONG, First Vice-President :
] : JAMES M. TRENARY

ALTON S. KEELER ; ‘
Vice-President and Secretary

Vice-President

Assistant Vice-Presidents

AUGUSTUS J. MARTIN CARL O. SAYWARD

GEORGE MERRITT HENRY E. SCHAPER -

FREDERICK M E: PUELLE" *H. JOHNSIMMEN
HENRY L. SMITHERS

IRVIN A. SPRAGUE

STERLING VAN DE WATER
 FERDINAND G. VON KUMPER, . -
_LLOYD A, WAUGH

SRR

i ' BERKELEY D. JOHNSON
@RY G. DIEFENBACH ' ELBERT B, KNOWLES 3
GEORGE F, LEE
LAWRENCE C, MARSHALL

Assistant Secretaries vg FriE

FREDERICK N. GOODRICH ~_ THOMAS J. MADDEN |
FRANK -J, KEELER WILIAM J. MILLER, IR

Two Stock Deals Due

Dealers were. inclined to look
for two sizable stock financing
operations to reach market before
the end of the week. Indications
were that the group handling
Monogram Pictures Corp.’s 100,000
shares of. new 5% % cumulative
preferred would bring that issue
to market_today.

. ARMITAGE MORRISON "

ELMO P. BROWN ; » ;
*W. A. W. STEWART, JR.

- *PAUL CAMPBELL, JR,

« MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION

e
*Serving with the Armed Forces

T
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An 0 tion On the Market

(Contmued from page 58)

of investment company shares for
special .or: general needs for your
clients, particularly when you are
faced with the problem of new
selections - and there is nothing
very alluring to recommend,

Our experience has been' that
we can satisfy almost any client’s
requirements—from the largest to
the smallest—with some type of
investment company security. For
us, these shares have proved an
ldeal investment medium and our
clients have benefited handsomely.
After studying the subject, I think
you will find these securities just
as easy to use in setting up an
investment program for your
clients. Investment company shares
are so varied in their application
that you can fit them to your
client’s needs as easﬂy as a tailor

I I

cuts and fits a custom-made suit.
Once you become well posted, you
should be able to show the much-
better-than-average results such
as ‘'we' have experienced over a
period of years.

There is a pre-war story about
a,worker at the Fritz. Mandl Bi-
cycle Works near Vienna. 'Each
night he sneaked out a few parts,
hoping that at the end of a month
they would -add up to a complete
bicycle. But after two months of
collecting, he finally gave up be-
cause he always got a machine
gun instead of a bicycle.

So with wus, in these days of
rare bargains: when: looking for
good buys in standard stocks; we
always wind up with a better buy
in . some  investment 'company
share.

Historical Backgrousnd

Investment companies originat-
1ed in Scotland in the 1880s. The
canny Scots found that large ag-
gregations of capital well-diversis
fied and expertly managed fared
much better than individual ef-
forts to invest or speculate. Hun-
dreds. of millions. were invested
through this medium and ‘ this
money was put to work through-
out: the world.

Large Scottish funds went into
farm mortgages in this country
during the 1880s and 1890s. Some
of the oldest companies' sfill re-
tain names' descriptive of their

original activies, such as Scottish.

American Mortgage Co., Scottish
Investors Mortgage Co., etc., but

now they are invested in securi-
ties  instead of mortgages.  As
farm mortgage interest rates de-
clined from the pioneer rates of

8% and 10% to 5%, most of the

N EW YORK TRUST
- CoMmPANY

* JOO BROADWAY
MADISO‘\I AVENUE AND'40Th STREET *  *

THE

'rn_N ROCKEFELLER PLAZA

\

Capital .. . s
Surplus: 7o i7 b Vel
Undivided Profits -« &
General Reserve . .
Dividend Paynblejanuary 2, 1945

Accepmnces et s
Deposus sl

‘ |
I

plied as a reduction of assets.

Other Bonds and Securities . | . s
Loans and Discounts
Real Estate Bonds and Mottgages :
Equities in Real Estate . .+ ., *
Customers’ Liability for Acceptances .
Interest Receivable and Other Assets

- + € ¥ ¥ .

t x . .

ASSETS.

1 E}

Casn and Due fron{ Banks®. °. i G

FRE
-'ao .

.
g

) % € > -

I.IABILITI'ES‘

P

s et amy Te W

Reserve for Taxes and Other Llabdmes i :

« el ¥
;lso'l'o;l‘.

s

v o

CONDENSED STATEMENT OF CONDITION DECEMBER 31, 1944

$143,427,203.90 -
" 438,608,355.08
©20,871,753.89
:196,120,055.71
1,206,104.41
- 75,631.43
321,283.48
2,086,112.96

- $802,716;500.86
e

)

$15 000,000.00 '
* 30,000,000.00
8,237,381.40

$53,237,381.40
©5,913,334.83
525,000.00
371,808.86

‘ 4 420,217.69
'738,248,758.08

. $802,716,500.86

]

In preuous Statements the balance of the General Resene nccount was not shown separatelv but vxas ap

United States Government obligations and other securities camed at 5196 742 474.04 in the abme state-

ment are pledged to secure United States'Government deposits of $181;456,667.64 and otheppublic’and

MALCOLM P. ALDRICH
b New York

GRAHAM H. ANTHONY
President

Colt's Patent Fire Arms Mfg Co.
ARTHUR A; BALLANTINE .

JOHN E. BII‘RWIRTH
President .

s g

Cook, Lehman, Greenman;
i Goldmark & Loeb™ - "=~
: WILLIAM F.- CUTLER
Vice-President
.Amer:am Brake Shoe Company

Rnai, ,Clar/? Buckner & Bﬂ”d)l!l)le ; : g ;

ALFRED A. COOK - ~uonre

trust deposua and for other purposes required by law,

TRUSTEE S
RALPH S, DAMON

Vice- -President& General Manager -

American Azrlmes, Inc
FRANCIS B. DAVIS, JR.
S Chairiman of the' Board -
United States Rubber Campany

SAMU"EL H FfSHER
Litchfield,-€onn. -

WILLIAM HALE HARKNESS .
New York

HORAC,E HAVEMEYER, JR.,
~ Execntive Vice-President' - -
Tke I\atwlml Sugar Refining Compzmy

B. BREWSTER .JENNINGS

President, Socony-Vacuum 0il Co., I ne. : .

FT S

HOWARD W, MAXWELL
New York
" "HARRY T. PETERS
i - New Yark
. ' SETON PORTER. ;. = -
Pr;stdent, National Distillers- ..
Products Cor)omhou :

ROBERT C. REAM
- President

.. American Re-Insurance Com)nmy

.+ MORRIS SAYRE | -

' *Executive Vice-President - *

Corn Prodncts Refining Co.

. "VANDERBILT:WEBB .. . -
New York

Member of the Federal Deposl! Insnmnce Carpomtmn o

Scottish funds switched to securi-
ties offering better yields.

In the United States the invest-
ment . company idea took -hold
slowly after the turn of the cen-

tury. In the beginning our com="
panies were patterned after their.

Scottish forebears. One of the
oldest American investment trusts;,
Railway & nght Securities- Co.,
was started in Boston in 1904.  Its
record has been a good one. Man-
agement has: been  conservative
and mnot greatly publicized, but
shareholders have fared extremely
well, - Preferred .dividends have
been paid without interruption for
40 years—and have been earned
by a comfortable margin.
Unfortunately, the great expan-
sion of American investment com-
panies came at the top of the 1929
boom. They copied the British
corporate set-up, but they over=
looked the fundamental British
policy of investing primarily for
income. ‘Most of our investment
companies answered the public
clamor for apprecxatxon——apprecx-
ation regardless of income. They
issued- new securities right and
left, invested the huge sums real-
ized in common stocks at the mar-
ket’s top. Hundreds of millions
were lost because of the then lit-
tle - understood leverage factor.

The trusts were ‘blamed for the’

huge losses. that were inevitablé
for companies with highly pyra-
mided capitalizations, organize
at: peak levels. In many cases
managements were as ignorant
about the hazards.of leverage as
the public, and many of them lost
far more than the public, - }

Central States Electric
Most rotable case is’ probably
Central States Electric Corp. Thé
market vdlue of the 'company’s
issues ‘at' the peak was over a

billion dollars. It shrunk to a low
of less than a. million dollars in
1942, a 1,000-to-1 shrinkage, Har-
rison Williams owned the major-~
ity of the stock, saw its value drop
from over ‘meO 000,000 to zero.'
This is the most horrible example
of leverage in reverse:

After the 1929 cascade, invest-
ment companies benefited greatly
by the errors of judgment which
had been more or less universal.
Sin¢e that time theit management
record deserves real recognition.

Lehman Corporation

A noteworthy  example is Leh~
man Corporation, formed in Octo=
ber; 1929. Lehman. shares today -
are selling about 5% higher than
their - 1929 offering price, and
stockholders who still have their
original - shares. have pocketed
$17.69 in-dividends. (3% % for the
period on the basis of the original
offering price.) How many pri-
vate or professional investors have
done so well? How many, of us
here have anything like this rec-
ord for the same period?

Past Errors.and Present Protective
«Measures

In a few moments I will pre»
sent some surprising figures on
management results for the indus-
try 'as a whole, but to conclude
my i comments on' the historical
aspects, a few words must bé said
about past errors and abuses.’ ‘_:ﬁ 3

T ust as in any mushroommg in=
dustry, some investment com-
panies were . operated . by un-
scrupulous . individuals. . Thou-
sands of investors lost their sav-
ings. ' The - whole . industry ' re-
ceived - 'unfavorable = publicity.
Government  investigations = dis-
closed" ‘abuses. similar - to - those
found earlier 'in some insurance
companies and savings banks. °

Corrective legislation = was

Iy 8557, 2

‘BROOKLYN TRUST

COM

MAIN OFFICE:.
177 Montague Street
Brooklyn, N. Y,

BANY:

) NEW YORK OFFICE:
26 Broad Street
New York, N. Y.:

Summary of Statement at Close of Business, December 30, 1944

Cash on Hand and dué from

serve Bank and Other Banks ., .,

U. S. Government Securities
State'and Municipal Bonds
Other Securities . T, .

; gpans and Bills Purchased | |
onds and Mortgages « .
Bank Buildings ., . . .

Other Real Estate .
Other Resources ' |

e .

Capigal i e i
Surplus: v Stgricg iy 350
Undivided Profits '. ¢
‘- Reserves for Contingencies

Dividend payable]an. 2, 1945

'Depostts AR P e

. " Reserves fq:_Tax_es,}‘E‘xpense_s, C1C, 1 epl itz

{8
ViR

S YABILITIES i

* RESOURCES

Federal Re-
$ 44,044,220.50

*152,921,563.11
'5,435,047.16

. 3,553,833.33

& 32,378,210.49
; a0 1,.263,767.01
: 3,946,321.52
X : 1,000.00
1,010,585.24

| $244,554,548.36

. 4 .
. .

i~ $  8,200,000.00
5,000,000.00

1,477,644,71

S . 667,964.19 "
164,000.00
1227,990,711.97
2 1,054,227.49

7 $244,554,548.36 -

ta

- »

As requ;red by law, United : Smes Government and
- State-and Municipal bonds" carried at $57,581,166.36 are’

RIS

pledged to secure public deposits and for other purposes, :

One 0] the Oldest Trust Companies in the United States

MEMBER. NEW. YORK CLEARING HOUSE ASSOCIATION
MEMBER FEDERAL RESERVE SYSTEM AND FEDERAL DEPOSIT INSURANCE CORPORATION
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passed. Most “of the mvestment
companies voluntarily aided in
the framing.of the new laws. To-
day all investment companies
operate under Federal regulation.
They virtually live in glass houses
and every possible safeguard has
been, provided against fraud ‘and
misuse of funds. The public’s at-
titude - towards 'these  companies
is steadily improving.. Many!in-
vestment ‘company- preferreds are
rising in price. Some of them are
selling at .the highest prices on
record,—even over their call
prices.

Throughout - this talk you may
have noted that the use of ithe
phrase  “investment trust” “has
been omitted when referring to
the present ‘operations of these

" companies, 'The reason: this is a

misnomer. . The word trust im-
plies a service not rendered by
investment companies. It ‘also
implies the same restrictions on
security transactions' as those im-

i fi

posed on banks and trust com-
panies. . So the name was offici-
ally. change to investment com-
panies. Eliminating = ‘the ' word
trust: should do much to correct
some of the erroneous impres-
sions with ‘the public about the
true functions of these companies.

. Performance

Our performance records on the
58 Jleading companies, ‘published
annually, show ‘the good and bad
management  results -of -the . in-
individual companies. This is the
standard reference data in the
field.

In 1943, 58 cornbmed fundq
showed a. 32% gain in net, assets

while the Dow-Jones Composite |

Stock Average went up 28%. The
better showmg of the investment
companies may - seem small, but
the Dow-Jones Average is a fully

invested position whereas the in--

vestment . companies. ’had about
8% in cash and. 15% in.bonds and

NEW:. YORK

Loans and Discounts:

5 Oter As»cts e

DRVE S )

Dé;;oéits~Denmnd o
'“Dcpdsits‘—Timc A
Acceptances, v i $
Less Held in Portfoho

Reserve for Contmgcncncs

Capitalih S i

Tz

Business Established 1818

BROWN BROTHERS HARRIMAN & CO.
IfRI VATE BANKERS
. BOSTON

Sldtmmzt af Com/mon, Dccember 31 1944

e, ASSETS Sha
C1sh on Hand and Due from Banks. . . .'§ 38 12) 178 84 i
" United States Government Securjtigs .. »
State, Mumcnpﬂand Other Public Securitics’ 33,703,938.87
" Other Marketable Securities . v v '

. Customers’ Iubxllry on Atccprmccs(." e

. LIABILITIES
$156,583,729:18 ;
4,311,685.75 $160,835,414 95

" 5,050,329.69
. .510,626.52

-Accrued Interest, Expenses, €tc. »'. % Vo

11,605,283, 54 13‘,605,23‘3-54 ;

 PHILADELPHIA

59,515,936.73 ;2 |
5,018,425.29
38,082,821.59

C4724,091.63 | |

D37 738.23 :

 §180,612,121.18 f

4,539,703.17

L 1719.54
1,500,000.00
2,000,000.00% -

: Su_rplus S

PARTNERS "

“ MoreAu D. Bows . *W. A, HARRINAN
Taarcaer M. Brown Stepren Y. ITorp
“Priiscort S, Busm . ‘Trowuas McCANCcE

Louts Curtis Ray Morris-
E. R. HARRIMAN 11. D. PENNINGTON
: Kx1cur WOOLLEY

TDWARD ABRAMS
DaviD G. ACKERMAN
Cuarees I, BREED
Autster C.CoLQUHEOUN

MegrrirT T, COOKE ...
Jases HALE, JRr.
WiLLiam A, Hess
Josep'R. KENNY
T. I1. KINGSBURY, JR,

*- Josereu C. Lucey

r

i Georee E. Pact, C ur;zﬂmller

A S Gournmcnr‘%ccumm P1r Valuc 5700 000 are Plcdged to Sccurc
Pubhc Dcposlts as Rz,qmrcd by Law. 1

Managers ; SN 9
. *H. Prraav Curmis
*Cuarces W, ELiasoy, Jr.

" Assistant Managers
TroMAs J. McELrATE
*Epwiy K. MERRILL
IIERBERT MUBLERT .
Arraur K. Pappock. ..

Licensed as Private Ihnkcrs and subject to examination :md regulation by the
Superintendent of Banks of the State of New York and by the: Department of
“ Banking of the Commonwealth of Pumsyl\;mn Subject to supervision and ex-
amination by the Commissioner of Banks of the C

$180,612,121.18 |

TACILITIES

CouprLeTE FACILITIES FOR DOMESTICAND |

FOREIGN BANKING ;

Drrostt AccourTs » LOANS » ACCRPTANCES
COMMERCIAL LETIERS OF CrepirT

BROKERS FOR PURCH ASH AND Sm:
“ . OF SECURITIES

TNVESTMENT ADVISORY SFRVICE

. Towarp P, MAEDER
“ ERNEST B, NELSON
*Donatd K. WALKER

- *Jonx C, WEST

Wirrray I Ray
ArraUR R, Rown

L. PaRKS SHIPLEY
*EugeNE W, STETSON, JR.
GALE \VILLARD

1Larry L, \VILLS

Artaur B. Syurr, Awdiler ¢ )

*Now in 'Cwermnent Service.

wealth of Massachusetts

preferreds. At the same time
wide diversification in the. bal-=
arice of the portfolios provided a
large mmargin of safety. |

The -continuous' expert supervi-

sion’ of these funds. shows even
more marked results over longer
periods of time. During the past
five difficult years in our war-
ridden markets—net assets of 57
investment companies  were ;up

Some  individual companies
have shown more - startling in-
creases in assets over longer pe-
riods.. Here is the record from
1930 to 1943: .

Loomis-Sayles Mutual_ Fund,
up 190%; i

General - American Investors,
up136%; -

State Street Investment; ‘up
122%.

group gained 29% during the 14-
year  period.. ‘Please note -that
these are. all- gains. | During the
same period the Dow-Jones Aver-
aged declined 23%.

This should be proof " enough
that these compani€es do  better
than' the market Averages. (We
report figures on all -the 1nd1v1d-
ual companies in our year-book,
I have a copy handy if any of you

compared with the Dow-

Lehman Corporation; up 91%.
‘Thirty-nine .companies as .a

want - to-see it later.

2 U#S,: Govemment Oblxgatlons, du'ect and i LN e

- Other Securities ! iy fiatigiid i g e
- Customers’ Acceptance Liability .- o .«
Other Assets . e

o
1
E

:F;Dmdend Payable February 1, 1945 n e
_ Reseérve for Contingericies ." .* « .« « .

THE CHASE
NATIONAL BANK

OF THE CITY OF NEW YORK

STATEMENT OF CONDITION DECEMBER 30, 1944,
i
RESOURCES

_ Cash and Due from Banks * . . ". . v $ .990,689;410.72
2,899,834,061.16
- .108,605,889.49
~135,574,896.74
Loans, Discounts and Bankers Acceptances .1,041,046,484.23
Accrued Intefest Recéxvable "._“Qii" T 11,470,847.95
‘Mortgages o Hi St i i B i 6,566,439.66
°6,656,246.61

7,050,000.00

- 34,941,796.76
£3,983,963.07
3,583,919.27
$5,160,003,955.66

fully guaranteed S v o
State and Mumcxpal Securmes S L

3

‘Stock of Federal Reserve Bank.’
Banking Houses . . . ... .
Other Real Estate . ./ .

¥

: s .LIABILITIES
Capifal Fusids: 2.v 008 Godob ginnom iton
Capital St(')ck..: o . $111,000,00000
‘Surplus, + ... .. « » .124,000,000.00

'Undmded Proﬁts : £ £491800,385,68" 1181 Syn oS
8 284,800,585.68

TS S T s »

+5,180,000.00
11,338, 137 44
‘Reserve for Taxes, Interest', et % tet .ttt 11,240,827:64
Deposits o o s ‘e telielas e e e 4;835,219,257.93

Acceptances Outstanding ' $ 11,563,912.27
Less Amount in Portfolio  4,315,828.12
Liability as Endorser on Acceptances
and Foreign Bills : »
Other Liabilities

7,248,084.15

124,332.72
4,852,930,10

$5,160,003,955.66 .

United States Government and othcr sécut.thcs carried at $1,265,557,440.00 ate plcdgcd
to secure U. S. Government. War Loan Dcposlts of $1,094,886,463.41 and othér public
" funds and trust deposits, and for other purposes as required or permitted by law.

Member Federal Deposit Insurance, Cérporation

T

(Continued on page 78)
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An Option On the Market

(Continued from page 77)

on to a discussion of leverage

. shares all we need take for grant-

ed is that their portfolios will do
as well as the Averages.

Explanation of Leverage

Leverage is a term often used
by all of us. It is seldom under-
stood by the layman and un-
usually difficult to explain to him.
After years of study I have failed
to find a simple explanation.
Webster defines leverage as ‘“‘the
mechanical advantage gained by
use of a lever.” Applied to in-
vestments I would define it as
“the speculative advantage gained
by the use of senior capital.? The
result: a margin- account minus

" the headache.

In investment compames lever-
age exists because of fixed senior
capital such as bank loans, bonds,
or preferred: stock, Unless this
senior capital has a participating
feature only the common stock
benefits dlrectly from a rise in
the company’s assets.

The term leverage is generally
confined to investment compan-
ies although margin accounts, col-

panies with senior, capital prov1de
similar situations.

This gadget demonstrates the
principle of leverage better than
anything I can tell you.

The black weight represents the
total assets of a leverage invest-
ment company. The white weight
is ‘the senior fixed capital. The
red weight is the common stock.
The white weight is ten times
heavier than the red weight. The
combined weight of the red and
white objects equal that of the
black one. The scale represents
the varying values in the market.

Moving the black weight (fotal
assets) from 1 inch to 114 inches
on the scale is equivalent to an
increase of 50% in its value. This
is reflected in-a 5% inch move-
ment of the red weight from 1
inch to 6% inches.

This demonstrates a leverage
factor of 11 to 1.

. Now, let us see how this theory
apphes with some spec1f1c fig- | 5

lateral loans and industrial com-~ ures:

pa

5
m BLAGK
o

e

CHART I

TYPICAL LEVERAGE INVESTMENT
COMPANY PERFORMANCE
Investment Company A

(000's omitted)

Present. - 50%
Value « Increase
$22,000 - $33,000

- $20,000 20,000
2,000 13,000

2,000 - 2,000
$1.00 $6.50

Here we have a similar case, a
50% rise in total assets. Note how
the preferred stock obligation re-

Total assets
Represented by:

Preferred stock. 4,

Common stock equity._._

Common stock outstanding
(shares)

Common, stock asset value

-

|

Corn Excoance BANk
TrusT COoMPANY

ESTABLISHED 1853

A Bank Statement that any Man or .
— Woman can Understand

Other Securitios .
Lo g
- |First Mortgages.

Banking Houses. ..
Other Real Estate ,

Other Assets. . .

This Leaves. . + «

ROBERT A. DRYSDALE
Drysdale & Company

DUNHAM B. SHERER
Chairman ;

_.C. WALTER NICHOLS

GEORGE DOUBLEDAY

Company
ETHELBERT IDE.LOW

ance Company

Chairman, Nichols Engineer-
ing & Research Corporatipn

"Chairman, Ingersoll-Rand

Chairman,. Home Life Insure

Condensed Statement as of close of business December 31, 1944

Our Deposns and Other Liabilities are ., e g e 7 8680,602,630.26
(includes $81,036,069.77 U. S. deposits) | : :
To meet this indebtedness we have:
¢, Cash in Vaults and Due from Banks « s «
U. S. Government Securities . . . . 4 v .

($97,409,704.59 pledged to secure deposits
. and for other purposes as required by law.)

. . ] a 1} 1} = )

Loans and Discounts ¢ s s s » » s

¥ » v » . . | §  §

*"Customers’ Liability on Acceptances o

a8 b6 n ¥

Accrued Interest Recelvable caly

Total to Meet Indebtedness. »

iCapital, $15,000,000.00; Surplus and Undivided Profits, $23,178,571.44

BOARD OF DIRECTORS

HENRY A. PATTEN
Vice President

RALPH PETERS, JR-
President

JOHN 1L, PHIPPS
IngCovernment Service

EDMUND Q. TROWBRIDGE

BRUNSON 8. McCUE‘CHFN
Consulting Engineer .

‘Member Federal Deposit Insurance Corporation.

" The Corn Exchange Safe Deposit Company operates vaults in 56 of 7
the 74 branches convemently located throughout the City of New York.

United States War Savings Bonds and Stamps are on sale at all offices,
“ ¥ X

WILLIAM G. HOLLOWAY

HERBERT J. STURSBERG
Treasurer, Livingston Worsted

JOHN R. McWILLIAM

E. MYRON BULL 2]

SIDNEY A. KIRKMAN

$155,327,786.07
e v 491,375,697.30

%é—m AL A .»’.
' 13,160,217.84
o 38,719,584.84
s 7,194,749.46
i
[]

331,609.26
10,373,598.63

. 125,411.18

v . 21,913,575.95

» 258,971.17

. $718,781,201.70

§ 38,178,571.44

Vice President, W. R. Grace
& Company

Mills, Ine,
First Vice President

President,
Inc.

4. H. Bull & Co.,

| appreciation accmv;es to the bene-

fit of the comman'stock. = In' this
case the common%bpck asset value
has risen from $1.to

preciation of 550 %)

assets have only en 50%.

Here again &

factor of 11 to 1

this with pxellrp,lz}ary & find it

helpful to explam'more easily the

points which follow..

Here in Chart II we 1llustrate 2
companies with the same amiount
of assets but different Capitdliza-
tions, !

‘. CHART II :
- VARTATIONS IN LEVERAGE RESULTS
4 -First Stage g
(000’s omitted) p)
Com- Com-~
pany A panyB- 7
$22,000 - $22,000
<10,000
12,000

Total assets
Repiesented by:

Preferred stock

Common stock

Common stock outstanding _ |
(shares)

Asset value of common.__

Working assets per com-

. mon- share

20,000
2,000

" 12,000
S 2

.$1.83 11

It will be noted above that the i |

common s.ock of each company .;

has the same asset value—$1.00 . .

per share. However, Company A .
has $20,000,000 of preferred out- -
standing  while Company B: has
$10,000,000 of preferred outstand-
ing. . Company A therefore pro-
vides greater leverage for its com-
mon stock.. Futhermore Company ..
B has 12,000,000 common shares
outstanding compared with 2,000,~
000 shares of Company A. Thls i
adds to the leverage of Company
A’s common stock. Company A
has $11: of working assets per
common share; Company .B hasg
: 1 ;

LA

GRACE NATIONAL BANK

OF NEW YORK
HANOVER SQUARE NEW YORK

Statement of Condition, December 31, 1944

¢ Cash in V:gulc and with Banks

Other Bongls T e
Loans and; stcounts ol
Stock of Federal Reserve Bank

Capital Stgck v
Surplus 4 oL
Undivided: Ptoﬁts

Deposits* T
Certified 5:& Cashxer

®, ¥

Fr—

k-

¥ t.

b RESOURCES , raom.

Demand Loans to Brokcrs Secured 4y »
U. S. Government Securities "
State, Mumcnpal and other Public Secuntxes

Customers’ Liability. for Acceptances
Accrued Iriterest and Other Asse_ts' A

- LIABILITIES .
' '
(e ’
(i '

Chccks Outstandmg

Acceptancgs™ ", .
Less meécceptances in Portfolio
Reserve for Contingencies, Interest, Expenses, etc.

* Includes UZ,S 'Govgmment Deposits aggrezating $15,042,450.32

« $16,015,168.85
2,575,000.00
39.446,301.60
2,616,254.85 |
93,098.10
22,625,201.27
135,000.00
363,975.82
520,874.13

$84,390,964.62 :

iint gy
. L2
Bt oo |

'A
v

an T

» $2,000, ooo 00
1 2,500,000.00:. . ;
» _766,230.17 " § 5,266,230.17
%:77,567,535.59

456,770.32

. 377,956.28
722 472.26

$84,390,964.62

§ 4

o @73, 251 94
_205.295.66

Cals

HucH J. g’iisnom
I’resxﬂcnt Dx{ord Paper Cos

ROBERT JeCUDDIHY gt o
Vice-Presidéft and Treasurer,

Funk & V malls Company - . #

CHESTER ‘R DEWEY,
‘President ﬁzxr

DAVID DoWs
New York R ;

_ ROBERT Eﬂ»ﬂwnn

Execuuve}Vlce “President, :
- Anacon a; Copper Mmmg CUtﬂpany

k
D. S. IGLpHgRT o
Preaxdent, Wy R, Grace & Co.

g

I

-CLETUS Kidrmve
Kirlin, Ca&n >bell Hickox & Keating

D. G KEE

President, '
Ingerﬁ&ll Ran Company

DIRECTORS ¥~

The Grace name has been identified with domestic and mtemational
" banking and commetce for almost a century.

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION
N ' ;

Davin. M. Kriser

President;,
The Cuban-American. Sugar Company

b
H

Harorp KINGSMILL

" Director,
Cerro de Pasco Copper Corporation

W..H. LA BoyTEAUX
Prcsndcnt, Johnson & Higging

CLARK H. MINOR

President, !
International Gcneral Elccmc
Co,; Inc,

WitLiam M. Ropping

Vice-President,
General Foods' Corporanon

Harowrp J. Rolg

Président,
Pan American-Grace Auways, Iney

]AMns H. Suarp
Vice-President
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i} $1.83 of working assets per com-
¥l mon_snare. Chart III shows what
k| happened to both ‘companies after
a 50% .rise "in total assets.

' CHART III i
VARIATIONS IN LEVERAGE RESULTS
N +Second Stage

(000’s omitted)
- Aiter an Increase
of 50% in
Market Values
Com-= Com-
pany A ‘pany B
$33,000 $33,000

20,000 10,000
23,000

12,000
$1.91

91%
Y While both common stocks have
| increased in asse; value more than
i| the 50% increase in the market,
k the common stock of Company A
E| is up 550%, that of Company B

il Total assets
« Represented by:
Preferred stock -
il Common stock
il Commuon stock outstandlng
o (shares)
Assei yaide oI‘common..
% increa.e in value of
cemimo.

2,000
$6.50

i3 up' a mere 91% in asset value
Company - A’s ‘shares appreciated
6 times as much because of their
greater. leverage - factor, ° This!
seems so simple you may wonder |
why I mention it. i
The “ reason: ~Many  investors

k| -overlook capitalization: in. lever-
age 'investment company . shares
and try to. compare’issues on:a

Il price basis. For instance; Adams
Expr_ess and. U, S. & Foreign have
approximately: the ‘same- amount

i of . assets  today ~— $35,000,000.
[l Their shares sell at about the same
price.. ‘Despite this the shares are

i totally | incomparable because of
the différence in capitalization. -

{ U. S. & Foreign’s preponder-
i ance of senior capital makes its
! stock far more volatile than that

of Adams Express. In fact, U. S.
& Foreign should move 3 times
faster than Adams Express in any
1mportant general market fluctu-
ation,’ (in -both directions, = of
course)

Greater gains (and losses, too)
will ‘invariably occur in .those
issues with the greatest leverage
factor.

To get the leverage factor we
divide = the ’sotal .assets by the
number of common shares. Thus,
Company A (in Chart III) pos-
zesses a leverage factor of 16
01

But the market price must be
related to the leverage factor to
get actual leverage Thus if com-
mon shares ‘with working assets
of $16%, are selling at $4, the ac-
tual leverage is about 4 to 1. If
the shares are selling at $2, the
actual leverage is 8 to 1.

Another important calculation
necessary to establish actual lev-
erage: eliminate cash, investments
in high-grade bonds, non-specu-
lative preferreds and other non-
volatile assets in figuring per
share working assets., This must
be done because such static asse{s
will not move with the general

trend of the market. '

Here are specific examples to
illustrate my point:

RAIWAY & LIGHT SECURI-
TIES CO., as previously mentioned,
is a well managed leverage invest-
ment - company. - Its total -assets
are currently  about $10,000,000.
There are 163,140 common shares
outstanding. . The apparent lever-
age factor is' high, with about $60
of working assets per share. How=

ever, $5,000,000 (or half: of the

HJI.T()N TRUST CGMPANV v

OF NEW YORK i

149 BROADWAY (Singer Building) NEW YORK 6
1002 MADISON AVE. (Bet. 77th & T8th Sts.) Nsw YORK 21

..

.

CONDENSED STATEMENT, bFCEMBE’R 590"! 1944

4

Cash i Vault ;-

Bank of New York

' Cash on Deposit in other Banks

" State and Municipal Bonds. ... ..
Federal Reserve lg
Other Securitics. . .-
Time Loans Secured by Collateral.
Overdrafts—Secured

Real Estate (Branch Office)
Ollmr Real Extate

I Due Depositors. . ,.oiu. i i

Capital

Suarplus

EDMUND 'P. ROGERS,

" STANLEY A. SWEET
BERNON S. PRENTICE
FRANKLIN B. LORD
RUSSELL E. BURKE®
HENRY W. BULL

E. TOWNSEND

Cash on Depo‘ul in l ederal Reserve

U. S. Government Securities, ..« ..
Demand Loans Secured by Collateral 1,453,361.99 J -

ank of New York Stock, . ....

Real Estate Bonds and Mortgages. ... .

LIABILITIES =

- Dividend No? 1061 i’nvahh Junuary 2,.1945..,
Reserved for 'l'axes, prcusca and (,ontmrrencms -

R R N T B SIS

Undivided Prolits.................

BOARD OF DIRECTORS

§ ARTHUR J. MORRIS, President

JOHN A. UARKIN
-O’DONNELL ISELIN

*+ STEPHEN C. CLARK
CHARLES SCRIBNER

Member Federal Reserve System and Federal De-pnsit Insurance Corporation

: (’fgjgggg‘é 610,037,:297.88"

1.32,558,848.72 1 ¢ v
'337,197.60
“.120,000.00
1,516,289.82
£985,179.65
3.215.02
$224,116.94
100,000.00
118,042.60
131,485.79
11,462,755.30

Craandaade e

.......... *$39,048,588.62
. 30,000.00.
267,696.50

..$2,000,000.0
©2,000,000.00
],116,470.]8' HET

s 5,116,470.18,
e 344 ,462,755.30

Chairman’of the Board-.

CHARLES"S. BROWN

- RUSSELL TﬁnunKsHANK
\DE counsa'f FALES
CHARLES J.NOURSE
CHARLES S:-MCVEIGH

IRVIN

P

SPECIALIZING

IN PER‘SONALlTRUSTS & BANKING

itized for FRASER
Jlfraser.stlouisfed.org/

total assets) are in cash, Govern-
ments, and non-volatile securities.
After eliminating this amount, the
working assets per share of com-
mon are about $30, and -when
compared ' with the prevailing
market.of $15 per share, we find
the actual leverage only 2 to 1,
whereas on superficial calculation
it appears to have an actual lever-
age of 4 to 1. ($15 of market price
divided into $60 of working as-
sets.)

On the other hand 96%
AMERICAN CITIES POWER &
LIGHT - assets are invested in
common stocks. - This - portfolio,
is therefore. particularly advan-
tageous to its common stockhold-
ers in a rising market. Here one
finds the full. effect of leverage,
and naturally the asset value of
the common fluctuates - sharply
in any rise or fall of the general
market. Talk of Railway &

Light Securities Co. reminds me
to warn you about :investment
company names. They are apt to
confuse you if you are unfamiliar
with - their present operations.
For instance, less than 7% of Rail-
way and. Light's total assets are
railroad or utility commorn stocks.
Adams Express is not a transpor-
tation company; American Inter-
national, Tri~-Continental, and. U,
S. & Foreign hold no foreign as-
sets-and haven’t for many years;
¢ | Carriers & General owns less than
12% . in’ railroad issues; Utility
Equities hold only about 15%  in
utility = securities; and - National
Bond and Share has only 20% of
its total assets in bonds.

This brings to mind an amus-
ing experience of dn investment
counselor friend who was ¢on-
sulted by a rich- widow. The
charming = lady = knew nothing
about investments so her advisor

outlined a general program which
included investment in securities -
of new and. growing industries
as weli as of established, funda-
mental industries.. He summed
these up as (1) electronics and
sound, (2) chemicals, (3)" foods,
(4) transportation. The lady
thanked him for his advice, prom-
ised to return for specific recom-
mendations; A month" later ‘my
friend met her at a country club
dance and expressed surprise that
he hadn’t heard from her. “Oh,”
she said, “I bought all  those
stocks. I picked them out of the
paper. In' the -electronics field,
I selected Howe Sound; for a good
chemical stock I picked Chemical
National Bank; my choice on the

food stocks was Roan Antelope,

and for that transportation stock,

I got some Adams Express.”
(Continued on page 81)

Bank Buildings

Surplus

Acceptances - .,
Deposits

Other Securities

N Lk

United States Treasury
All Other Deposits

THE

PHILADELPHEA
NATIONAL BANK
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Statement of Condition, December 30, 1944

'RESOURCES

Cash-and due from Banks . ., . .
U: S. Government Securities .. o .
State County and Mumcnpal Securltles i

¥
. . » - . . °

Loans and Discounts’ s 37 'a 4wl

A

Accried Interest Receivable: * . . . .
Customers’ Liability Account of Acceptances .

. . . . . . . o
% O Ty

'$179,670,195.27
471,028,479.15
110,547,043.46
129,499,884.04

~78,800,074.86
3,176,993.07
© 2,403,399.12

1.00

LIABII.ITIES

Capital Stock (Par Value $20. 00) )

. ° '] ° ) . .

Undivided Proﬁtsf».i e b

Reserve for Taxes: = i sl 20 gl o
Dividend (Payable January 2, 1945) e
Unearned Discount and Accrued Interest ,

[} ° . » K] ° . . ®

.$101,518,722.75
. 613,847,793:52

$774,126,069.97

$ 14,000,000.00
28,000,000.00
9,958,268.70
2,531,815.94
875,000.00
145,851.18
3,248,617.88

715,366,516.27

$774,126,069.97

Member of the Federal Deposit Insurance Corporation ,

)
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“The Gentlemen Talk
/ Of Peace”:

W. B. ZIFF

A ‘new book from the pen of
William B. Ziff on the subject of
peace entitled “The  Gentlemen
Talk.of Peace,” has just been pub-
lished by the Macmillan Company.
The .author poses this question:
Are we, through 'ignorance and
unfounded optimism, already sow-
ing the seeds of an even greater
and . more - devastating  conflict
than  that from which we’ are
. about to emerge? The answer,
Mr. Ziff believes, will depend on
whether or. not. we can. recognize
and evaluate  the dynamic and
competitive - power forces which
are already shaping the world of
tomorrow. He also believes that

any settlement\ which may. - -be
reached, and any world orgamza-
tion for peace which is  estab-
lished, will be no better and no
worse than. the “pacts, -alliances,
and arrangements of the past, un-
less the real nature of the present
world crisis is.analyzed. :

With a realistic approach based
on long familiarity with military
and international affairs, Mr. Ziff
analyzes the situation in which
each of the major countries finds
itself as the war draws to a close.
Many of the facts he presents are

already available to specialists,

but this is the first time they have:
| been so marshaled as to give the

public an over-all picture of the
world today ~with.the contradic-
tions and dangers it holds for the
peace of tomorrow. The solution
to our difficulties which Mr. Ziff
offers is a drastic one; but in his

Cash and Due from Banks

Real Estate Mortgages

Customers’ Liability on

- Bankers Trust COMPANY
-NEW YORK

CONDENSED STATEMENT OF CONDITION,
DECEMBER 31, 1944

A:S:S'E:T:§

U. 8. Government Securities . , .
Loans and Bills Discounted . -, .
State and Municipal Securities . .
Other Securities and Investments .
Banking Premises .. i 4vn

I Accrued Interest and Accounts
Receivable. " i s i bl 03 g slils

ACCEPIances v . va o s eyl

TIABITTITIES

S $312,525,167.20
11,059,569,241.35
444,931,343 .47
9,646,523.19

| 47,855,644.28

" 286,664.86

' 15,548,833.64

5,433,484.93

___ o7s43isd
$1,896,775,337.76

Capital
~Surplus .. uL
Undivided Profits

Deposits .
" Bills Payable *.

Acceptances
" Outstanding . ."

Less Amount
in Portfolio .

. .+ $30,000,000.00
'130,000,000‘700
27,344,871.13

j Diyidend Payable January 2,1945. "

Accrued Interest, Taxes, etes Sy
$1,oos,_<)37.4o_

25,425.25
"“Other Liabilities . . .+ + o .

$137,344,871.13
" '875,000.00
. 1,726,073,556.53
.5 24,000,000,00
5‘,405;816.90

RN TOR

980,512.15

12,097,581.05
. $1,896,775,337.76

i R

.opinion nothing short of drastie
measures can maintain the peace
in a world "torn. by~ social, -eco-
nomic, and political.revolution.

" This book is a brilliantly argued
and powerfully written plea “for
intelligent thought and intelligent
action. ~ Mr. Ziff has had a wide
and' intimate acquaintance with
diplomatic and military develop-
ments of the last decade; and has,
it is stated, been consulted by bpth
our own and foreign governments.
He has also appeared before com-
mittees of both Houses of Con-
gress as an expert witness-on for-
eign and military affairs.

Mr. Ziff is the author of “The
Coming Battle of Germany,” a
best seller of 1942 which, it is
claimed with authority, had a di-
rect ‘influence on the conduct of
the war. The author’s earlier book
entitled “The Rape of Palestine,”
is now regarded a standard refer-
ence in its field.

Mr. Ziff was born in . Chicago
46 years ago, and served with the
202nd Aero Squadron in World
War 1. He spent several years

abroad studying international af-

| fairs, and has written many gen-
‘| eral and special articles for tech-

nical and | other magazmes and
journals.

Broker-Dealer Personnel ltems

“ If you contemplate making

additions to your-personnel .

please send in particulars to the Editor of The Financial
Chronicle for publication in this column..

(Speclal to The Financial Chronicle)
* BOSTON,” MASS.—Edward ' B.

‘Watson is now associated with

Paine, Webber, Jackson & Curtis,
24 Federal Street.. ’

(Special to The Financial Chronicle)

"BOSTON, MASS.~—Vincent
Blake ‘Allison “has become con-
nected. with F. L. Putnam & Co,,
Inc., 77 Franklin Street. Mr. Alli-
son formerly was with Tifft
Brothers, and E. M. Dickinson &
Co. In the past he was in business
for himself in New Bedford.

(Special to The Financial Chronicle)
BOSTON, MASS.—Ernest S, Co-
letti has been added to the staff
of Trusteed Funds, Inc., 33 State
Street._, ; ¥
(Special to The Financial Chronicle)
CHICAGO, ILL.— Leonard D.
Dayton is with Holley, Dayton &
Gernon, 208 South La Salle Street.

(Special to The ‘Financial Chronicle)

CHICAGO, ILL.—David W.
Lindgren has become  affiliated

with E. H. Rollins & Sons, Inc.,

135 ‘South La Salle Street.. Mr.
Lindgren .in the past was with
Link, Gorman &  Co., Inc, and
Webber, Darch & Co.

No Early Prospect of

Service on Peruvian Debt
Under - date of Jan. 3, the
Foreign Bondhoiders Protective
Council  points out that in the
statement of the Council, issued
June 20, 1944, it was stated that
the negotiations in Lima looking
to resumption of payment on the
Peruvian dollar bonds had been
unsuccessful  but that a resump-
tion of discussions in the Fall was
contemplated. 'As the Council re-
ceives almost daily inquiries on
the subject, a further report seems

‘I necessary, and in its Jan. 2 ad-

vices it says:

“It is disappointing to report no
progress in Peru. Discussions have
not been resumed and there is no

early prospect of service on the
debt. The situation' will continue
to receive the Council’s constant

attention.”

[Investments:

~ Deposits:

‘United States Treasury .
Other Deposits . . .. . 137,405,556.36

Organized 1866

e
ASSETS

Cash on Hand and: due from Banks

LO&H’S.-................'"

State, County and Mumc1pal Securities

Other Investments s i o i e s viste
Mottgages: s s i el e
Investment in Fidelity Building Corporation
Real Estate Owned . & viiie s fos el siwiiiia's
Vaults, Furniture and Fixtures. « o« « « s o &
: Accrued Interest Receivable . v o v v o v s
Prepaid Taxes and Expenses. « o s « ¢ o+ .
Cash and Transient Collections. + « + »

'FipELITY.PHILADELPHIA
TrusT COMPANY

Statement of Condition, December 30, 1944

$40,206,798.33
132,654,350.22

112,652,407.80
2,561,004.94
11,815,719.09
2,28,837.87
3,134,036.58
866,787.22
1,075,863.93
757,439.99
180,428.77
611,190.67
104,421.18

Other Assets

 $208,849,286.59

.LIABILITIES.

HCapitales i Ve e
SIS e e e e e
Undivided Profits's iore g iviaw'a
Reserve for Contingencies, etc. « s .
Reserve for Interest, Taxes, etc.. . .

. Other Liabilities 4o/ /s otad o s

46,755,616.96

$6,700,000.00

-13,000,000.00
3,076,226.47
1,250,065.09

t B30N30 T
4:722,500.00

18416117332

$208,849,286.59

United States Government obhganons and other securmcs carried in the above state-

ment ate pledged to secure Government, State and Municlpal deposits, Clearing House
Exchanges, and for fiduciary purposes as tequired by law in the sum of $55,495,647.78, - .

MARSHALL S. MORGAN KENNETH G. LE FEVRE °

President Treasurer
*135 South Broad‘Street, Philadelphia 9

MEMBER FEDERAL RESBRVE SYbTEM
MEMBER FEDERAL DEPOSIT INSURANCE ‘CORPORATION

! Securities in the above statement are carried in accordanice with the

. method described in the annual report to stockholders, dated January

".13, 1944, Assets carried at $634,040,925.27 have been: deposited to
_secure deposits, including $583,022,892.44 of United States Government
deposits, and for other purposes, o

Member of the Federal Deposit Insurance Corpomlwn

igitized for FRASER
ktp://fraser.stlouisfed.org/
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" An Option On the Market

(Continued from page 79) -

How to .Use Leverage -Shares

Now we ‘come to the.dual-pur-
pose - aspects .of -leverage " invest-
ment company shares. And here
‘we talk ‘out of both sides of ‘the
mouth at one time—but with com-
plete sincerity. . For optimists or
pessimistscan. serve’ their ‘pur-
poses at almost-any. stage of the
market by ‘purchasing -these
shares. . Here, as ‘Il said at the
beginning, you can tell your cus-
tomers that they can have their
cake and eat it too.

There is the pessimist who has
seen the ‘market rise for several
years, wants to sell out but can’t
quite make up his mind. We
‘“can show how. he:can. liquidate

75% of his: holdings in standard
common stocks, place the remain-
ing 25% in well chosen high lev-
erage issues -and benefit ‘as much
in a rising market as if he were
fully invested. ;
For example, suppose an In-
vestor has 100 shares of A. T. &
T. selling at:about 160. If the
Dow-Jones ‘doubled, A. T. & T.
might also double in value and
sell at $320 per share. 'If pessi-
mistic, this investor can sell his

100 shares of A. T. & T. for $16,-
: 000, invest $4,000 in a high lever-

age stock like U. S. & Foreign,
and obtain the same dollar appre-
ciation as if he continued with his
$16,000 investment in A. T. & T.
The explanation lies in the fact
that with ‘the current position of
U. S. & Foreign, we would expect
this stock to move. about 5 times
faster - than the general market,
for - its actual:leverage. is about 5
to 1. On an advance of 100% in
the general market, U. S. & For-
eign should advance from its pres-
ent price of $10 to about $50 per
. share. Thereforé, one can yisual-
. ize this $4,000 invested in U. S.
& Foreign, increasing in value to
about $20,000, if the general mar-
%et doubled in.value." The net
gain of $16,000 would be the same
as- that ‘obtained by  continuing

with the $16,000 investment in A:

T, & T R st R

'In reverse, if the market de-

clined sharply, say to 100 on the

Dow-Jones—A., T. & T. might sell

at about 100 ‘with a loss of $6,000

from its current price. At that
level, U. S. & Foreign might -be
selling at 2% with a loss of $3,000
from the current price. The pes-
“ gimist has- lost: about *$3,000 less

than if he had held his A. T. & T.

" Thus he can release : $12,000

from the ‘market at the present

tinte, and gain practically ‘the
same dollar profit in any sharp
rise. 'In this example, he reduces
his chance’ of loss to a maximum
of about 20%, assuming a drop to

100 in the Dow-Jones Industrial

Average. On the other hand, a

100% rise in the market would

give him the same dollar result
on ‘the upside, This is almost the
perfect speculation for the pessi-
“mist—he loses nothing if the mar-
ket runs away; he saves 20% of
his capital if the market goes to
hell. In the meantime, he sleeps
well, eats well:and doesn’t have
to consult a doctor about his ul-

cers. .y -

Now for the optimist: It is easy
to see that.the man who is bullish
on the market can find a number
of issues among:leverage.invest-
ment company stocks, (where ' he
can expect appreciation 4 or 5
times the amount of his commit-
ment, and in some- of the extreme
“underwater” stocks, or ‘option
warrants, he can still find issues
with a leverage factor of 10 to 1.

Of particular significance to the
optimist, is the knowledge t_hat he
has the advantages of working on
margin with none ‘of the head-
aches. If he buys these leverage
shares outright, he.will never be
wiped out by a margin call. A
<old out margin account has no
chance for a come-back. - No mat-
ter how low the market goes,
there will always be some value
to these leverage stocks, for they
are in- fact perpetual options on
the market. : g

‘General Shareholdings_

In applying the principle of
leverage, it is highly important
to recognize the ratio of leverage.
possessed by the various invest-
ment company- issues, ~As men-
tioned previously the price of a
share is no indication of its vola-
tility.  Yet it is surprising how
many people think that a low
priced leverage share necessarily
possesses high leverage.  For in-
stance, Blue Ridge Common sell-
ing at.234 appeals to many traders
because it is a low priced stock
and the name is reminiscent of
high gyrations in 1929. As you
will note in our leverage table
(Chart IV), this stock currently
has a leverage ratio of about 2 to
1. ‘This low ratio is accounted for
by the large number of shares
outstanding, 7,500,000 shares.
Here is our current ‘“patting or-
der” of all the leading leverage
investment company issues:

‘CHART 1V

VOLATILE. WORKING ASSETS PER
DOLLAR OF MARKET PRICE
Volatile
Work. Assets
Per Share
Current Per Dollar of
Stock— Price - Mkt. Price

U. 8. & International.. .~ 1 $11.2
Selected Industries_... 1 11.48
Selected Indus. Conv._ = 8% 6.45
Utility Equities ‘1% 5.62
U. 8. & Foreign Sec.._ 10% = 4.87%
4.48"
3.98
3.29
3.29
3.14%
2.86
2.85

Tri-Continental .Corp..

Central States Deb.._.
Capital Administration
Equity Corporation_.__
Pacific-American inv..
General Public Service -
American Cities P, & Lt.
American General ITnv,
American International
Adams Express

Blue- Ridge Corp
Railway & Light Sec...
American European Sec.
Niagara ‘Share Corp...
U. S. & Int'l Preferred
Atlas Corp. i . L.ilx
General Amer, Investors
Chicago Corp, —wu-in-

Dow-Jones ___ %
¢Includes holdings in investmert. trusts
at volatile working assets per share.
tDoes not inclide $19,000,000 estimated
value of oil and gas properties, equal to
$0.93 additional: = ° . 2
These figures are adjusted by
us as market changes affect 'the
various issues.

of the companies show changes in
volatile assets. el

Special Uses. of Investment:
Company Shares ;

I could continue talking a great
deal longer on leverage as it is
a fascinating subject to me with
its ‘many mathematical problems.
However, the time is growing
short and I would like to conclude
with a few suggestions on the spe-
cial uses. of investment company
shares. :

It seems an economic waste for
a broker to try to assemble a di-
versified list of stocks for the
average small investor. There are
millions -of people who occasion-
ally have a few thousand dollars
to invest in securities, just as Mr.
Ruml. depicted .. his  venerable
father,~an Jowa: country doctor,
faced with the problem of occa-
sionally investing his modest sav-
ings. Why try to suggest 10.shares
of * General - Motors, .10 shares
of ' General - Electric, etc., when

such-an investor can:easily put|

his entire $2,000 in'.a soundly
managed investment company
issue—or 2 or 3 issues if you want
to  diversify managements. . The
investor ‘is* well served because
he obtains fargreater diversifica-
tion than--heiever dreamed was
possible -andswhat is more impor-
tant he:obtaing continuous super-
vision " of :*hisi investment. - Fur-
thermore; the final cost to the'in-
vestor is less. - Do you know that
if an investor bought 1 share each
of the 65 stocks represented by
the Dow-Jones Composite Aver-
age it would cost him about $3,500
today, and the commissions and
odd lot charges would amount to
about -$350 or 10% of his pur-
chase?

By concentrating these smaller

We also make ‘ad-. .
justments as published  portfolios|,.;-

investment accounts in investment

“| company shares you are relieved

of the costly burden of assembling’
a proper list of recommendations,
and of the moral obligation of at-
tempting -to supervise your selec-
tiong. - You can offer your clients
any one of nearly 100 open-end
common stock funds, -13 ‘closed-
end non-leverage funds, and 36
leverage issues if he is specula-
tively inclined.. In addition there
are 10 specialized preferred stock
and bond funds-available in the
open-end companies and. 24 pre-
ferred stocks  in ‘the' closed-end
companies. 'The long term rec-
ords of these companies are avail-
able in our year-book and many
are also published quarterly by

Barrons so you can make your |

recommendations based pn past|
records or other special-featuref]
as'you-see fit. - u s

Tax Sale Replacements

In effecting tax sales at this
time, investment company issues
offer numerous helpful ideas. :'If
you are selling any of the high
grade standard stocks and have no
positive replacement suggestions
to offer or if the sale represents a
relatively small amount of money;
a standard non-leverage open-end
or closed-end ‘common  stock 'is-
sue might be suitable. ;

If you are selling a high yield
industrial preferred and. requirea

replacement, some of the closed-
end investment company pre-
ferreds, or one of the open-end
specialty funds with “an  entire
preferred - stock  portfolio - might
prove a practical replacement.

In certain industries, it is pos-
sible to find an investment com-
pany issue which can replace cer-
tain similar common stocks, viz:

‘Aviation—National Aviation.

Chemicals—Chemical Fund.

Insurance—Century ‘Shares, In-
surarishares.

Mining—Newmont.

Oils—Petroleum Corp.

Real Estate—Sheraton Corp.

Tobacco — Tobacco & Allied
Stocks.
Utilities — American Cities,
American Superpower, :
>There are also numerous open-
end funds where almost all the
major industries are represented-
by specialized group funds such

as::
Agricultural Shares.
,+Automobile Shares,
Aviation Shares.
. Building Shares, etc.
i “These: 'provide simple replace-
ment suggestions when you have
nothing very  special to recom-
mend as a tax sale replacement.
I thank you for your very kind
attention and I will now endeavor
to answer such questions as you
may wish' to present..

Baldwin & Go. Merges

With B. F. White Go. -

BOSTON, 'MASS. —"It is an=
nounced - that effective' “Jan. 2,
1945, the business formerly -con-
ducted by Baldwin & Co., estab~
lished in 1925, and B. F. White &
Co., Inc., established in 1922, will
be succeeded by the firm of Bald~
win, White & Co. ..

Partners in Baldwin, White &
Co., members of the Boston Stock
Exchange, are Lester G. Brugge~
mann, Howard S, Harris, and
Benjamin F..White. The main of-
fice is located at 30 Federal Street,
Boston, a branch being main~
tained in Portland, Me., in the
Chapman Building.

R. H. Woodward, Jr.
Opens Advisory Office

Richard H. Woodward, Jr., has
opened offices .at 115 Broadway
to engage in business as a regis—
tered investment advisor and fi-
nancial consultant. Mr. Woodward
was associaled with Merrill, Lynch
& Co. from 1919 to 1930; a general
partner of E. A. Pierce & Com-~
pany from 1930 to: 1940; and more
recently © with ~ Merrill - Lynch,
Pierce, Fenner & Beane.

FIFTH AVE. OFFICE
Fifth ‘Ave. at 44th St.

Public Securities..

Receivable . .. .

Real Estate Bonds a

" ‘Bank Buildings

' Other, Real Estate .
Total Resources

Caéital S .. ;
Surplus Fund . . .
Undivided Profits. .

Deposits . .
Treasurer’s

Total Depbsitg ;

Acceptances .. . .
Less: Own Acceptan
Investment. .. . .

.-and Foreign Bills.
"Dividend Payable. Ja

ridliy

W)

- 'Stock of the Federal Reserve Bank . '
Other Securities and Obligations .
Credits Granted on Acceptances .
Accrued Interest and Accounts

Total Capital Funds . . .. . .. .4

General Contingency Reserve. .
Checks Outstanding

- Federal Funds Purchaééd s

Liability as Endorser on Acceptances .
Foreign Funds Borrowed . . .

Items in Transit with Foreign.Branches
. (and Net Difference in Balances between Offices Due - . -
to Different Statement Dates.of Foreign Branches)

Accounts Payable; Reserve for Ex=:c
penses, Taxes, etc. .

\ “Total Liabilities

Guaranty Trust Company of New York -

MAIN OFFICE
140 Broadway

'LONDON: 11 Birchin Lanc, E. C. 3; Bush House, W. C. 2
% s ;

Condensed:'lSta'tement of Condition, December 31, 1944

RESOURCES

Cash on Hand, in Federal Reserve Bank, and Due
Banks and Bankers.,. . . ..o 000 0

U. S. Government Obligations . , . . . . ..

Loans and Bills Purchased . . .

Sol s e s e 121 88,2
nd Mo;tggges:‘ 3 1,609,4

elle e T e el e e e e e

 LIABILITIES

$  90,000,0
170,0600,0

pilliel aliven iy e Teie e

el IR S YIS
LR (RN S e

.o o e ew

S ST B R ) SNk

cés .H.elc'l fox:

$

CTRCOIIRRY SN UYL Sl O e

nuary 2, 1945, .

igiin
e
’

LT

$  55,253,524.53

7,800,000.00
27,049,236.86

3,060,979.90

—— e e

42/222.570.91
" $3,432,887,604.54
8.149,036.21
6,578,084.22
3,517,104.32
3,060,979.90"
'82,590.00
246,486.00-
2,700,000.00.
815,324.12
20,726,386.95

MADISON AVE. OFFICE
Madison Ave. at Gch St.:

fr'om
%

e

‘519,876,568.15
2,362,481,367.07
826,356,970.19

86.59
93.08 ‘
106,961,520.96°

9,649,172.19
... $3,826,161,881.54

vie ®

00.00
00.00

. .$ 302,222,570.91
33,520,902.91

- '3,441,036,640.75
21,750,000.00;

R R
D N e T

Securities carried at $1,211,049,727.96 in the above Statement are pledged to qualify: for fiduciary
powers, to secure public moneys as required by law, and for other purposes.

This Statement includes the resources and liabilities of the English and French Branches as of
December 26,1944, and Belgian ‘Branch as of October 31, 1941. %

Member Federal Deposit Insurance Corporation

e Rl e
s 8,8 s e 4

27,631,766.97
. . $3,826,161,881.54

jtized for FRASER
ffraser.stlouisfed.org/
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Sentiment Por And Against Peace-
Time Training Equally Divided

(Continued from page 59)

view of the fact that our Nation-

al Budget is so severely unbal-
anced, the cost of such an under-
taking must have some consider-

' ation. Under the circumstances, I
personally feel that a six months’
period of training is sufficient at
the moment and if, at a later date,
"it is desirable to increase this pe-
riod, the time element could be
adjusted. I am not unmindful
that our military men have made
a careful study of the time ele-
ment and there, undoubtedly,
might be certain groups which re-
qmre a somewhat longer period
in order to become more profi-
cient.

REV, WILBUR E. HAMMAKER

Resident Bishop, Denver Area,
The Methodist Church,
Denver, Colo.

I am unalterably opposed  to
compulsory military training in
peacetime.. Many. of 'my  friends
believe that it is. good strategy to
ask for the
deferment - of
the consider-
ation  of this

. r~whole ques~

tion until af-
ter = the war
ends. I heart-
ily agree with
that -~ position.
But I am not
willing to have
folks ‘infer
that I'have
suspended
judgment,
I am sure that:
no arguments
will be likely
to. convince
me to’change
my conscien-
tious attitude.  Of course, I.do not
want to lay myself open to the
charge of having an absolutely
closed . mmd

Bishnﬂ' Hammaker

Yet I am so basically convinced
that military training in peace-
time is a denial 'of all that we
have been. standing for in my
generation that it seems to me to
be utterly unthinkable, Before my
time, the fixed  thought of the
American people was that the
military system inevitably made
for war. This nation prided itself
on having its face turned toward
peace. With a determination to
escape the pitfalls of the military
psychology, the United States
steadfastly . refused to entertain
the idea of military conscription
in peacetime. To depart from this
tradition now would be so revo-
lutionary in.our own thinking,
and so susceptible to suspicion on
the part of. other nations, that I
cannot envision: the possibility . of
a. wise Congress enacting such
legislation. 2}

: R. A. GEARY
President, The Merchants Na-
. tional Bank and Trust Co., of

Vicksburg, Vicksburg, Miss.

With reference to the question
of whether or not we should have
compulsory military training in
peacetime in this country, I can
not believe that it is either neces-
sary or essential. It seems to me
if the present war has taught us
on lesson it is that we have a
very fine system: of developing
officer material in’ this country,
both in the Navy and the Army.
From my viewpoint, the logical
thing to do would be to enlarge
our standing Army and also en-
large our schools for training of-
ficers so -that ‘we would have a
much larger nucleus of trained
forces.! This would seem ‘to ‘me
to ‘be far more desirable than
compulsory military training and
I think we would ‘get much more

benefit from such'a program.

‘a Yale grad-

-{ through basic training at Camp

CHARLES R. HOCK: oy

President, the American Rolling

Mill Company, dedletown, s
Ohio - ‘ A

Under date of Nov 1;.1944, I
gave you my views w1th respect
to “Compulsory-Military Training
in Peacetime for America.”,

Since, I
wrote you  in
November I
have had time
to discuss the
subject = with
others but .
more particu--
larly with my
son, 1st Lieut.

George M. V..
Hook, who is

uate and had
three years of
business  ex-
perience  be-
fore going in-
to the Army
in August, oy
1942, Charles R. Hook
He went )
Wolters, Texas, then received his
commission at’ Fort Knox, Ken-
tucky. He has been a member of
. Armored Division; went
through desert maneuvers in |Cal-
ifornia during the spring |and
summer of 1943, then maneuvers
at Fort Bennmg, Georgia, until he
went overseas the latter.part of
May, 1944. During the .desert
maneuvers he was on the staff of
General Murphy, but upon ar-
riving at Fort Benning, he asked
to be transferred to the line. After
a short period of time: his request
was granted.
I visited him at Benmng shortly
after his return from California
and he told me that his reason for

ord: in‘Frarice up to the time that
he . was.. seriously . wounded . at
Metz on'the 7th of September. He
is nowa patient-at Nichols Hos-

‘pitalin: Louisville asva result of

shrapnel ‘wounds and ' a" fracture
of the first and second vertabrae,
I tell you this so that you will

know I have accepted his view-|

point, not because he is my.son,

B | but: because he has had real ex-|
‘perience;.is very serious minded,

and: T beheve competent toex-
press sound opinion.

In'my letter of Nov. 14th I said:
“I do not: feel competent to ex-
press: a. final - and " definite opin-
ion with respect, to the number
of months of such training.”

.I,.feel now and very: defmltely
that I.was in ‘error. in saying that
a period of-Hine months training
would ‘be sufficient. 1 am. con-

vinced .that a full year’s training
‘,1s -neeessary in the interest of na-
{ tional defense,

There were .a number of things

"—’whlch I''did not understand.and

which require a lot of time:and
limit the period during which: the
boys 'have an opportunity  to
secure the kind of training which
would prepare them for combat.
Duringthe week of Dec. 4th I

-had an opportunity to talk to sev-

eral of my business friends who
had just returned from the West-
ern Front 'and had accompanied
General Browning on a tour of
the: entire Western Front area, I

secured an understanding of what |.

would probably happen if we ever
got involved in another war. The
development :of the robot bomb
and jet and other jet-propelled
equipment brings about a situa-
tion - which -never - before faced
this nation. '~ Distance will mean
nothing and oceans will be no
barrier with respect to immediate
attacks.: We will have na timn

-y
to prepare and we must be ready
without' noice to defend' our-..
selves. '

(Kaitor’s Note: Mr; Hook’s pre—
vious -comnients appearéd in our
issue - of Dec 7,7 1944, on . page
2509) :

L. A. USINA

President, ‘The Ilorida N ationai
Bank and Trust Co, at Miami .

I would "say .that . America
-should by all’'means “have ‘coms=
pulsory . military ' training - in
peacetime: - There is some risk to
this, of course; but it seems to me "
-hat the risk can better be taken
because it the matter is"dishon=
estly handled it would merely
‘mean’ America provoking - wars.
On the ‘other hand, if ‘we do not
have compulsory military service
weé are then not prepared to im-
‘mediately cope with the situation

‘when' some other nation decide$

it beneficial to' commence a war.
= In.the.recent. campaign for the |
Presidency, ‘much has. been. said
about. isolation ‘and it seems to
the writer that both presidential
candidates have sidestepped the
issue and - that ‘many Americans
to: be diplomatic have likewise
seen. fit not to view the situation
realistically. Between isolationism
and internationalism there is the
American Way' of past generations
-and that way leads to what some
would call Imperialism, and that
is exactly ‘what I am suggesting.
If- America is financially able
and fair enough to feed and arm
the world, then why can’t Amer>
ica. arm- herself ‘and be . fair
enough 'to take ‘a greater hand
(alone) in seeing that the world
is Tun with justice to all. Frankly,
I'do not think that we need Bri-
tain,. nor - Russia, nor China to
help us. If we are strong enough
and if we are fair and inst we

asking' for transfer from staff to |

the line was because he felt that
the only way to learn how  to
handle a job was to have had ex-
perience in doing it yourself and
that if, he was ever given com-
mand of a group of tanks, he
wanted to be able to operate a

tank as well as his driver. -
. He apparently made a good rec-
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. an’ be a° power. in the world, a
power for good, and as a startlng
~point we should ask our General |.-

Staft to recommend what strate-
gic bases there are throughout the
world that we would require and
such bases should immediately be
taken ‘over by- us; whether they
presumably fly the flag of Britain,
France, Holland, -Japan -or: Ger-
many:

It is hlgh time for Amerxca,
‘with the sense of fairness that I
think . is inherent in us, to' take
over in a world-wide manner and
thus stop these European - wars
which are started every twenty
years: or thereabouts. It should
not be nearly so costly in Ameri-
can lives, nor in dolars, and cer-
tainly a sufficient mlhtary force
and all that goes with it should
materially help reduce unemploy-
ment in America,

"I ‘do not-see much difference
between being an isolationist with
a desire - to  live ostrich-like in
America; and lining up with Bri-

tain and Russia who ‘are our

friends today but who tomorrow,
for commercial = reasons, might
‘yery well find it desirable to look
the other ‘way if we needed their
help.

As I see it, we cannot make all
iorelgnexs love us, but it is cer-
{ainly within our power to make
all of them respect us.

BRADFORD H, WALKER

President, The Life Insurance Co.
of Virginia, Richmond, Va.

: Personally I ' think ‘military

training does a.boy a lot of good.

The questmn how young and how

long the tlme he ‘would serve

: would have

a good deal to

do with it. I

can , readily

understand

that many

families

would feel,. if

carried too

long,; it would

affect and in-

terfere with a

boy’s = college

-education.

8 . The  whole

{ . thing in

‘nutshell; how=

ever, is being

f o re warned,

L %8 . forearmed,

Bradford H. Walker :I;dy I fglll.g;l _1_:

trained. This is one of the greatest

safeguards  these United States
can have,

al ;
‘ Mature Ectmomy Mamfestahon" )

.. HOWARD L. BEVIS
Presxdent The;Ohio State Uni-
| versxty, Co}umbus, Ohio
- There is: congiderable question
whether we méy not be “prema-
ture at this timg in attempting an

answer. to the‘ basic ' question:

should ' there':j

be universal

military train-

ing? There"is

grave ' possi-

bility of a kind

of peace which:

would, in“my
judgment,

make ‘such
trammg :
perative. I'am

not yet ready,
however, to ' §
surrender the

hope ' that a

better kind of

peace may be, -

made ~ which:

would render ,
less necessary ~Howard L. Bev;s
so decisive:a. 4
break in -American tradition.

The . object.-ofy universal train-
ing would, .undoubtedly, be to
give the “basi¢’atraining and in-
doctrination- deemed to be neces-
sary to military life in any branch
of the servicee«Fhis “basic ”train-
ing is now: given in 13 weeks. It
is not quite:elear why an entire
year shouldi-befrequired to ac-
complish the same result after the
war is ‘overiiiiig

Future warfase will undoubt-
edly follow.:more and more the
pattern begunsin this war—a pat-

tern which. draws - heavily upon |’

seientific, technical, - industrial,
and commereialiskills as well as
the strictly.military skills, Uni-
versal ' training; if allowed to
crystallize into a pattern dating
from the Civik War or even World
War II, mightbecome a positive
danger to future defense if it es-
tablished ‘a**‘set” of mind unre-
ceptive to theadvances of science

-and applianee ‘which future war

will undoubtedl¥ require.  This is
not an_ argument against unjver-
sal tralmn" =It*is a powerful. ar-
gument  in“favér of  fluidity of
thought and racnce :

We ought ‘to“be. sure. that the
urge for unlve1'§al training is not
another maniféstation of the phil-
osophy of mature economy-not,
that is to sayy smply a means of
keeping -a“ceftaih number of mil-
lions - of maﬁ-hburs out' of ‘the

transcends tried and tested educa-
tional methods. .

‘4, The period of mlhtary ser-
vice  should be confined to not
longer: than six months, occurring
at the optimum time in the boys’
educational . program, - preferably
at the ‘end of the normal high
' school course.

* L. W, WILLIS
. Secretary and Treasurer, The
United Trust Company,
" Abileng, Kan,
- It appears to me that any action
that might be taken on th¥s issue
by the Congress before the war is
over is certainly very premature.
At the present time it is not
necessary. that we have such a bill
ipassed by Congress as the matter
is entirely 'covered by selective
service.
‘At the present time we have no
idea what the peace terms might
be after the war in Europe and
the Far East is drawn to a con-
clusion.
It is very possible that any bill

that might be considered at the

present time would be out of date
after the peace is made,

It also seems to me that it would
be very unfair to our men' that
are fighting overseas if something
was done on this ‘question that
will materially affect their fami-
lies, ‘and they certainly should
have the opportunity to present
their views on this question,

At the present time I am. very
much opposed to any kind of com-~
pulsory training in peacetime for
America. This opinion, of course,
could be changed depending on
the peace terms.

It appears:-to me that if the
salaries paid to ‘soldiers in ‘a
peacetime army were of a suf-
ficient amount to attract young
men into the army for a career
that the matter of available man-
power - would automatlcally be
taken care of.

The plans of operation and
methods of warfare have changed
rapidly in the last 10 years and
probably will change just as rap=
idly in the next 10 years, there-

)

fore the year of compulsory train-
ing ‘that a man might receive
would probably be obsolete by the
time his services are needed in
the armed forces,

Again I wish to express myself
as’ being very much opposed to
any action by the Congress on
this subject until after the world
has been restored to peace.

C. F, CUNNINGHAM ;
President, National Bank and.
~Trust Co., South Bend, Ind.

Compulsory Military Training
would unquestionably be good for
our youth but I wonder whether
it would result in an effective
reserve inasmuch as enough time
would not be taken, if the period
were only one year, to. develop
specialists. In any event I think
we will have to maintain a”siz-
able army and navy on a permas

nent basis.

M ANUFACTURERS
TRUST COMPANY

Condensed Statement of Condition as at close of business December 31,1944

- U.S. Government

Other Securities

Mortgages .
Banking Houses

Preferred Stock .
Common Stock
Surplusi o

Undivided Profits

RESOURCES

Cash and Due from Banks ", v v . . .,

U. S. Government Securities . . ¥

Insured F. H. A. Mortfrages
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Stock of Federal Reserve Bank v ..,
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Other Real Estate Equities + s 'y o4 0w
Customers’ Liability for Acceptances .* « o+ s
Accrued Interest and Other Resources

LSRR e )

-~ LIABILITIES

[ S NORS TeRch TR B |
sl o el HE B )
ST T B SNy SR

LR el SR T S

. $445,608,127.31
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32,998,440.00 |
33,000,000.00
19.604.009.64

1,205,104,025.83
5,142,007.22. -
19,941,305.85
2,220,300.00
21,606,252.39
367,338,388.54
13,304,092.86
11,771,030.67
633,361.99
2,954,175.03
4,615,019.49
$2,100,298,087.18
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93,612,360.64

Reserves for Contingencies, Taxes,

Unearned Discount, etc. . . 5
Dividend on Common Stock (Payable Jan. 2 1945)
Dividend on Preferred Stock (Payable Jan. 15, 191.))

- Ouistanding Acceptances . .. ‘ .
- Liability as Endorser on Acceptances and Forexgn Bills

It is a terrible thing to say, but

1 do not think there is any chance
of our ever being able to prevent
future wars. -We may be able to
do.so for a period of time, and
“then the changing political  as-
pects and the desire for power

10,598,757.96
824,959.50
200,248.00
3,438,845.06
240,764.82

production i
regarded as:
not as an |

—
CLARENCF{ A. PETERS
Director of:Research, America’s

and expansion may ‘ledd some
country to 'start -another world
war, We must realize this when
the Germans already talk about
their starting the third war, right
in the face of their defeat in this
one. ;
1. think . it must have been a
shock to this country to see the
tremendous . number of . young
men rejected.
.- It would appear to me that the
young men I have seen, many of
whom I ‘know- personally, have
been wonderfully: improved - by
the military training.  They have
learned how to receive and give
commands they have confidence
in themselves, which demands
respect from those with whom
they come in' contact.
"1 have the greatest respect for
the -opinion of the Church, but I
cannot believe that this mlhtary
training given to our.young men
will turn- us into a mllxtarxstlc
natlon

This 'Country did one of the
most astounding jobs in getting
itself ready after the attack on
Pearl-Harbor that has ever hap-
pened 'in history, and my guess
is if and when we have another

world war, if we are not thor-
oughly pxepared long in advance,
the enemy will see that thls
Country never. gets a chance to
get started as we have this time.

Town Meeting of the Air

As my expe‘r‘iénce and training
has been in the field of education,
whatever valtie" my opinion would
have on the subJect matter of your
symposiury-is’"- primarily - educa-
tional. I ‘do aile these general
Pconviction:

1. There musf, be compulsory
military traifiing at the end. of
this war for American youth. I
should thir ts extent should be
governed ~by” the size of the
agreed-upén.‘miltitary forces
which form an 1ntegral part of the
United Natioh

2. Any mi] arytrammg program

for American youth should be con-|

fined solely fo military training,

and should:H& Supervised by mili-| -

tary experts, pteferably the more

enlightened pefsonqel of the Army |

and Navy. - Américan youth de-
serve better than rouiine drill by

disintegrating’ ergeants and pro-| .

fessional heute‘nantq

3. There should be no attempt|"

to ‘combine mijlitary training and
education. I:am convinced that
any educational.efforts for Amer-
ican youth shoi i

our educatxonal
the great mxstakes we have made
1n this war.is to assume that there

Depositsyyiaf Al it it s el 02 1,991,382:142.20

United States Government securities carried at $330,979,804.29 are pledged to
- secure U, 8. Government War Loan Deposits of $300,866,523.95 and other public
Junds and trust deposits, and for other purposes as required or permitted by law,

DIRECTORS

$2,100,298,087.18
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LORD ABBETT & Co.

) INCORPORATED
/ NEW YORK » CHICAGO » JERSEY CITY '+ LOS ANGELES

Affiliated
Fund, Inc.

Mutual Funds

A Good Job

At the year-end, Lord, Abbett sent a special .communication to
dealers -giving the final details on.the special offering of American
Business Shares. As reported previously in this column, the merger
of . Quarterly: Income  Shares and Maryland Fund mto American
Business Shares has now been effected. !

‘Until Jan. 31, 1945, sales of Amerlcan Busmess Shares ‘will be

made only agamst tender of the
negotiable warrants which have
been sent to the more than 40,000
shareholders in the combined fund.
The warrants authorize purchase
‘of ‘up to 38% of the number of
shares; now owned at a discount
of 1.6% from the regularly estab-
lished offering price. After Jan. 31
the shares of American Business

4:-Shares will be available to the

public throudh dealers in the ordl—
Jnary way.
Accompanying the new. . pros-
pectus and the announcement data
7is‘a new brochure entitled, “You
-Can Share' in the Success of
‘American ' Business' with Amer-
‘ican Business Shares.” . A tabular
‘record of performance - covering
ithree periods—from Sept. 1, 1939
“i(start of war), Dec. 7, 1941 (Pearl
Harbot) and Apnl 28 1942 (mar-
ket low)—compares the perform-
iance of American Business Shares
'with that of the Dow-Jones:In-
‘dustrial: Average. In each of these
thrgg Meriods ABS . outpeﬁmmed
‘thet average &5 o0 L

General Investors Trust

;7 An dmportant announcement of
‘policy with respect to future sales

‘of General Investors ‘Trust has’

been issued by John H, Sherburne,
‘Chairman of the Board of Trus-
‘tees The Trust now having
“reached a size where the costs
‘of management in ‘proportion to
- income ,is reasonable;” the Trus-
teesrhave decided ‘to reduce-the
selling commxssxon from’ a maxx—
RN S

REPUBLIC
INVESTORS
FUND Inec.

Founded 1952

; Distributors
+ 4,115 William St New York 5

ol

INVESTORS

Prospectus may be obtalned
frpm authorized .dealers, or

. The PARKER CORPORATION  *
ONE COURT ST., BOSTON

|our desire to pay you

“Low Priced
Shares

A Class of Group Securities, Inc. :

* < Prospectus on Request

D\ISTRIBUTORS
GROUP INCORPORM‘ED

A Y.

| 63 WALL ST. NEW YORK 5, N.
*‘7 RIS
mym of 7%.to a ﬂat 1% effectwe
as of Dec. 30,

¢ The' ahnduncement further
statesy “The Trustees themselves
are directly, or indirectly through
their clients, friends and mem-
bers of theit {amilie§, substantial
holders of the Trust shares. They
expec} tQ agquire for. themselves
and for accounts-they represent
Subistantidl additional amounts of
the Trust shares. ‘The Trustees
believe that many present share-
holders would like to increase
their holdings, without paying a
large premium or selling commis-
sion, and to participate further ih
the benefits of income: and sta~-
bility of asset value:which Gen-
eral Investors Trust has afforded
and which your Trusteés:dre‘de-
termined to -maintain.” .

<A Subscriber’s Application
Blank for additional shares of the
TFund has been mailed to-all pres-
ent shareholders and A. W. Smith
& Co., general, distributors, in its
letter to shareholders states that:
“If any. of your customers send
subscriptions directly te us, it'is
%% com-
mission on any such sales.”

The A, W. Smith. & Co. letter
continues as follows: '

“We call your particular’ atten-
tion to the action of the .Trustees
reducing the selling load to a flat
1% on all sales, effective Dec. 30,
1944. The dealer ' discount will
be 31%. With the selling. load
reduced to 1%, a new and profit-.
able tield of prospects and cus-
tomers 1s open to you, for ex=~
ample: . ) :

s

- Prospectuses- upon request -

~National Securities &

‘Research :Corporation:
120 BROADWAY, NEW YORK, (5)
LOS ANGELES, 634 8. Spring St., (14)

BOSTON, 10 Post Office Square (9)

CBICAGO, 208 Sﬂ La Sluﬂ st. (4

Management Associates,” Boston, “Mass||| -

| Equipment News. . . .

| “Employees’ Pension Funds : :

- 4Trustees and mstltutlonal
buyers

“#“Large investors accustomed to

. Stock Exchange Commissions

- “The investor who doesnt want

to be ‘locked in’ for the pe-

riod ‘of time usually neces~

. sary- to-wipe out.a 7% load.”

Business Man’s Investment
Program

Keystone Corp., in the current
issue of Keynotes, sets up ‘a $10;-
000 investment 'program for a
businegs man. The division is as
follows:
Medium-grade bonds $1,000
Low-priced bonds:
High return bonds
Income preferred stocks__-_ 1,000
Income common stocks
Speculative common stocks. 2,000

In  setting wup this program,
Keystone Corp. assumes “that this
investor is primarily interested in
creating  an  estate; that he has
years of earning power ahead of
him and that he has’already ac-
cumulated a backlog of War Sav-

-|ings Bonds or other reserve funds
| for emergency . purposes.

“In. moving toward his’ long-

i ranﬂe obJectlve———he is, therefore,
,seekmg the type of investments

which will provide liberal return
and  opportunities . for capital
growth.”
When $100 Is Worth $125

Hugh W. Long & Coe. has pub-
lished an interesting leaflet on

Diversified Speculatlve Shares,
one of the new series of New

York Stocks, Inc., recently made

available  for public ‘distribution.

‘The major objective of Diversified

Speculative Shares is to achieve
capital gains and the leaflet points

‘| out' ‘that, ‘as a result of present

taX’'laws, capital gains-are worth
‘more to the average mvestor than
ordinary "income.
‘. “For an mvestor in the $7,000
tax bracket, $100 of additional
.capital -gains is worth as much
as $125 of addxtlonal ordmary
inconie.

“Tough Competition” is the un-
usual title of a new leaflet on Di-
versified Investment Fund. The
folder contains a short discussion
of how the competition of billions
of dollars now seeking investment
makes generous investment return
diffictilt but still possible to ob-

tain. Copies.may be obtained from::, Hot miopdss” 1

ti| . Progress. in. the reduction of

Hugh W. Long and Company
Bxlllon-DolIar Peacchme lnduslry

National Securities & Research
Corp., in Letter ‘No. 13 on Indus-'

trial Stocks Series, refers to elec-
tronics: as- a billion-dollar peace-
time industry. -New uses for elec-
tronics are listed and it is pointed
out -that a participation 'in this
growing - industry -is -available
through Industrial Stocks Series,
Mutual Fund Literature

- Distributors Group—Current is-
sues of Steel News and Railroad
Selected
Investments Co.—Current issue of
“These .'Things Seemed Impor-
tant.” . .. Calvin Bullock—Cur-
rent 1ssue of the Bulletin.

Hare's Ltd. ——Current copy ,of the |

memorandum ‘Current Consider-
ations.” . Lord, Abbett—New
prospeetus on American Business
‘Shares ‘dated Dec. 22, 1944.

‘| General Investors Trust—Revxsed

-| prospectus. dated Dec. 30, , 1944,

MANHATTAN BOND FUND, Inc.

/The Board of Directors of Man-
hattan Bond' Fund, Inc. has de-
clared Ordinary Distribution No., 26
of 10 cents per share and Ex-
traordinary Distribution of 5 cents
" per:share puyable January 15, 1945
to holder; of record as of the; close
of bhusiness January 5, 1945

HUGH W. LONG- and COMPANY

. Incorporated
‘National Distributors
" 48 Wall Street, New York 5, N. Y

costs of a like economic character.
2,000

| vertising); direct selling, storage,

barely started to tatkle “these

'Wholesaling,” 77th: Cong 1st Sess.

- Keystone Custodmn Funds—Se-
‘and‘S-4,"a dividend of 10¢ a share
‘of record Dec. ,30.

.ers of record Jan, 31.

The Nature of the Distribution |

- Cost Problem

&)

(Contmued from first page)

ends of production are finally at-
tained by - finding = satisfactory
markets. It is somewhat unfor-
tunate that the word “distribu-
tion” has acquired such wide ac-
ceptanice as a term: to describe
the economic processes that oc-
cur between production and con-
sumption. Such usage tends to
focus' popular attention upon
the ultimate distributor and to
obscure the importance of prior

Undoubtedly, “marketing” is a bet-
ter term than “distribution.”. . The
connotation  is' broader; and it
stresses the functional character
of these business operations.

The Scope of the Problem

Distributicn, or marketing costs,’
are those costs that are incurred
directly -and indirectly in per-
forming marketing functions. In
the dull language: of econémics
they embrace the wide variety of
costs that arise in-the creation of
time and place utilities. They be-
gin when raw materials are stored
prior to movement, and they end
when the final product is ulti~
mately sold, delivered and per-
haps. serviced. - They occur: all
through  the economic  system
wherever goods of any kind are
sold.  They are costs of producers,
wholesalers, retailers, ~and all
others who may market goods.
These costs are assessed and col-
lected as constituent parts of the
prices of commercial gogds and to
some. extent as specific . charges.
This is the simple, what, when,
where,; who, how and why of mar-
keting costs.. The reduction of
these costs is the broad question
before this group.

Thé Need for Better Costing

Distribution cost accounting has
been defined to include the costs
of “sales promotion (including ad-

handling and delivery of the prod-
ucts being distributed, credit and
collection activities, and ‘all other
office supervising and adminis-
trative —activities. necessary to-a
proper functioning of the distribu-

these: .costs . depends in. no-small
measure - upon the development
and~use - of -better ~costing tech-
niques: -~ We. know a good . deal
sbout the ' natural - divisions  of
marketing expense, but we know
too little about functional costs,
and we have made only scant be-
ginnings in the determination. of
unit. marketing costs. - We have

costs with the skill and ingenuity
so widely in evidence in dealing
with factory costs. As recently
as 1941 the I'ederal .Trade Com-
mission commented:2’
“Distribution -cost accounting g
is - still in -the  experimental | {
stage. Until very recently there
was little urge'to ascertain, an-
alyze, and control costs of’ dis-
“tribution, ~Even . today 'rela-
tively . few -business concerns,
either ‘large or small, find by
routine procedure such costs by
 customer - groups, or commodl-

1 Federal ' Trade :Commission:
“Case Studies in Distribution Cost
accounting for Manufacturing and

H. Doc. No. 287 (1941) p 1
2Tbid, p. 21-22. ©

Divndends

ries B-3, a dividend of 63¢ a share

payable’ Jan. 15, 1945, to holders
Instltutional
Securities, . Ltd—A dividend - of
37V ¢ per share payablé on Stock
and .Bond Group Shares to hold-

,ties, or other like cost classifica-.
tions, where costs are incurred
“Jjointly - in ~ respect' to ' such

classifications; and not. many
ascertain such - costs,” even- on
periodic occasions after making
special studies.. The Commis-
sion’s field survey ., . . showed
that out of 137 concerns of many
types and sizes; selected because
of a probability that they had
developed a procedure of dis-
tribution  cost accounting,. only
34 had made.any start in this
direction and "a much  smaller
number had made any sub-
stantial progress. = A consider-
able number of these companies
which have done little in this
direction: are: large ‘and na-
tionally important firms.”

Much credit-is due the United
States Department of Commerce
for its ‘pioneering work . in 'this
branch of accounting, especially
for . wholesaling.3  The Federal
Trade Commission ‘has also long
been interested in the subject; and
since. the enactment'of the Rob-
inson-Patman' amendment “jt has -
had special reasons for promoting -
improvement: of ‘marketing. cost-:
ing.4  Among.trade associations of
manufacturers .and wholesalers, a
few “have' made notable strides.
For - the Tretail’ trades, several
associations  and - educational in-
stitutions: have made significant
approaches {o the problem.  Out-
standing ‘examples are the Har-
vard Bureau of Business Research
studies - of - department and
specialty stores' expenses, spon-
sored by the National Retail Dry
Goods .~ Association. Perhaps
specific: mention' should ‘be made
of ‘the' Harvard: compendium of
distribution costs in this country
and abroad.5 ~While' there are
several reasons for the tardy de-
velopment of interest in this kind
of costing, ‘there can: be no doubt
about -its growing importance: 3

Marketing = ‘costing = presents
many -more . practical difficulties
than ‘factory or production cost-
jng; but solutions must be found
if 'we are to achieve intelligent
cost reduction and to defend many
of these costs.  The text. books
and official studies stress the need
for a-variety of classifications and
commonly, mention classification
by comiodity, ' channel “of * dis-
tribution, territory, quantity, size
of delivery or sale, method of sale
and method of delivery. Naturally
the fineness of the’ classification
depends on  the mnature of the
problem.

The most difficult task is sound

‘allocation of joint costs. In manu=~

facturing and wholesaling this in~
volves-apportionment to functions
and often to commodities: of such
expenses . as sales supervision,
sales ' offices, 'compensation ' of
salesmen, .advertising;. warehous-
ing, tLansportatmn,’ delivery,
credit service and collections and.
general and . administrative . ex-
penses. The justification of the
costing expenSe ‘ust, of course,
be ap{pralsed .in, relation to po-
tential savings. Since many arbi-
trary decisions must be made in
deciding the proper bases for ex-
pense allocations, some allowance
or judgment must always be made
for probable, error. . Cost account- .

3U.'S, Dept. of Commerce, Bu-
reau  of Foreign, and . Domestic
Commerce: “Distribution Cost Ac-

‘| counting for Wholesaling,” (1939).

Sec bibliography, p.. 80-83." Also'
“Effective. Grocery -Wholesaling,”
Economic. Series, No, 14 (1941).
_.4Federal Trade Commlssxon op:
cit., p. 14-15, 17-18, .
'5Malcolm P. McNair, et al*
“Distribution . Costs, .an - Inter—
national Digest,” Graduate School
of Business: Admlmstratlon Har-

‘I vard University (1941).

¢
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Jing, like other: business devices, is

a guide and not. necessarily a sub-

‘stitute for* business judgment.

It may’ frequently happenthat
.thé cost.analysis will indicate that
‘an item is being sold,.or a service
performed, at a considerable loss,
but the itera or service may nev-
ertheless “be’ necessary” for 'com-
petitive or.other reasons... How-
‘ever, even in such cases the an-
alysis may. be helpful in bringing
‘these- costs  under better control.
‘Similarly, the sale of items in
small quantities to large numbers
of small dealers may not always
be justifiable on a cost basis, but

there may beé other sound reasons’

for continuing the practice.

The retail trades have ‘made’

considerable progress in classify-
ing operating expenses by natural
.divisions, due-perhaps in part to
the pressure of determining. net
income for tax purposes. . Among
the larger and better managed
‘concerns, functional ' expense an-
‘alysis' has: been well developed.
But not very much has yet been
‘done - in commodity. costing. A
“pioneer ‘preliminary - study.  was
‘made several years ago by the De-
partment of Commerce for retall
grocery and drug trades.6 4
‘Commodity: cost analysis in the
1eta11 trades is' complicated by
several factors. - The wide variety

‘and number of items, and the rel-

atively small quantities .of :indi-~

‘vidual items sold, may make ex-| emphasis of the need for increased
- tensive-item costing-in-many con-
_cerns financially impractical. .Ob- |

-viously; there-is :a* large sector of |

‘the; refail -trades -that will never

_be able to undertake:such costing. |

. .Department’ - stores-:-have ' done
much work in departmental cost-

ing; but allocation. of indirect ex- |
pense. upon. the :'basis, .of sales,
. .space.occupied: and:other factors
‘often affords an inadequate meas-]

aure- of true costs. . There:is need

- for 'experimental “study. of com-|
modity costing. < If practical ways|
of ~determining. true. selling - costs |
far individual items could.be de-|

‘veloped, there would be much op-
Jportunity for more efficient-mer-
chandising. , Where 'retail prices
are fixed: under fair trade laws,
there is no possibility -of passing
on to the consumer. any economies
. “that more scientific costing might

- 'permit. " As in manufacturing and

-wholesaling, - tradition "and the
‘necessity of meeting ignerant and
‘blind ‘competition: will frequently
.prevent full use of.the resulfs. of
better costing..

These . commentb mdlcate some
cof . the difficulties ‘that must be
faced.in-securing -better account-
iing of ‘marketing costs. Yet no
’other single ‘effort offers: greater

;- jpromise ; for: intelligent. cost re-
- {duction, . Under “the pressure of
|State and Federal laws, manufac:

. iturers,and swholesalers must ‘give
. ithese . costing problems ‘closer

;attention. ‘Perhaps.-it. is not 100

.“much’ to-.expeet. that these pres;

. sures and, the.need . for.reducing
.+ .+ marketing wastes may cause irade
-2 cassocxatxons and.mogressxve,omn-

« - jpanies.to furpish 'vigorous : leader-
~ship.in this Jmportant work
i G
,' A second broad tield for the re-
‘duction of marketing costs will be
ifound in improved. procedures. for
ithe prevention of . time wastes.in
‘performing marketmg functions.
iThese wastes occur .in all move-
.ment costs, whether .they  are
.charges for. assembling raw .ma-
iterials or for retail deliveries. In
_manufacturing; partlcularly, they
‘are ‘often buried in productlon
«costs and-their" significance is,
‘therefore, lost.. New methods and
‘better uses of existing methods to
.quicken product: flow ‘into. con-
isumption- lowers 'interest, ware=
‘housing and many- other market-

6 U, S. Dept. of Commerce, Bu-
ireau ‘of “Foreign and Domestic
Commerce: “Louisville - Grocery
_ ‘Survey” ' (1930). . Also’ “Costs,
‘Sales, and Profits .in the Retail

“ Drug Store” (1934).

ing costs. ‘A few illustrations will

! cldrlty the point.

~'A few years-ago it was said that
automotxve castings - were . laid
down on the Cleveland docks for
shipment : to ‘Detroit. while they
were “still - ‘warm; and similar
rapidity of flow was often men-
tioned for rolling mill products.
In such cases time delays in mar-

keting ‘are at a minimum. More
.extreme: examples: are commonly |

found in highly styled consumer
goods when shortened time spans
cut obsolescenée and other costs.
Perishable food products repre-
sent still another example.

We :have learned - something
about efficient —movement of
goods during this war; and if we
fail to capitalize on' this experi-
ence, we shall miss an opportunity
for important cost reductions.
After this war our railroads will.
rehabilitate their ways and struc-
tures, and gecure new high-speed
motive power and other improved
equipment, ' If they properly mer-
chandise - low: cost, rapid; freight
movement, the marketing of goods
will. be accomplished at lower
costs.  The familiar - cross  haul
question ‘will doubtless : engage
again-serious attetntion of many
marketing students.. Nor can we
overlook the contribution: of  air
transportation in particular cases.
While it is difficult to differenti-
ate properly between time and
place utilities in marketing, this

tempo in ‘marketing” is not in-:
tended- to obscure the place sav-
ings 7 ‘that improved transporta-
tion will also make possible: "~
Closely related to better trans-

-portation is the possibility of im-

proved, stock ‘turnover for mer-
chants- now located some distance
from their sources of supply. The
false economies of ‘exireme turn-
over need not concern ‘us here;
‘but there is much in the principle

of : sound turnover: ‘policies* that’

can. be:-adapted ‘with - profit  in
prior “‘stages ' of  theé ‘maiketing
processes.

Another. tlme—savmg in market-
ing is reduction of the costs of
high seasonality of production and
marketing. ‘Some of these costs
cannof  be appreciably ' lowered,

but-no onecan study these wide.
seasonal ‘variations and still be’

satisfied that there are no practi-

cal remedies. for- some of the ex-:

cessive “business ‘and’ social bur-
densthey- create. - There is: need
for more complementary - product
selling ' and  greateruse of off-
season price concessions.8 - These
and other methods of effecting
economies 'in marketing seasonal

products may- be explored thh'
e | nary consumer -use. " Wil

proﬁt.

Addltlonalhmecsavmgs W1ll be_ i
realized by : better -adjustment of

sales promotion expenditures to

,general ~business: conditions; but,

in a sense, this:statement:begs the
question < because . business - must
ereate-demand.. - Still, 'within:short

periods, there are right and wrong:

times: to rincurextra. selling -ex-
pense, - Perhaps-we can .do-more
to avoid or at least minimize ‘the
costs of these timing errors.

Such: are - some . -of - the  ap-

proaches .to -a- reduction of - the.
1he may ‘not need and .does not

time wastes in marketing.

Reductron of ‘Wastes at Point of
e Origin - :
A third method of dealing with
this marketing cost problem is to
stop wastes-at the point of origin.
They .often begin with top man-
agement:in ‘manufacturing. It is
not enough to know what men
and machmes -can produce, be-

7.Cf, Ku7B&ts’ Simon: “Com-
modity ‘Flow ‘and Capital Forma-
tion,” - National Bureau of Eco-
nomic- Research, Inc.. (New York,
1938)..Vol.-I; p.-228-230 for inter-
esting table of freight rates in
percentage of value at the pomt
of production.

8 Cf. Kuznets; Simon: “Seasonal
Variations in Industry and Trade,”
National Bureau of Economic Re-
search,- Inc;- (New - York, 1933),
p. 13-30. 5
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cause that knowledge does not ac-
quire high commercial value until
it “is ' known ~what can be sold
profitably. It is a fair criticism
that' production-minded manage-
ments tend to neglect marketing
costs.. The easy part of the mar-
ket is often saturated before'the
necessity of better selling meth-~
ods to increase sales and maintain,
production costs is fully ‘appreci-
ated. - Then, selling plans ‘and
costs get close executive scrut]riy;
and ' frequently the delay is e :
tremely: costly.

- Many “high marketing. - costs
originate on the drafting table.
The mechanical design may be 50’
poor that the product has little'
chance of real commercial success.’
Designers often lack practical
knowledge of the conditions under’
‘which products will be used.. Fre-:
quently the users: of important
products .draw their own designs.

‘|to hasten the adoption of changé‘a

.that = should 'have 'been in: the
-original plans -It took along txme
for - manufacturers . of = vacuum
.cleaners to_be fully, conscious of
-the urgent need of. finding ‘ways
to  reduce the weight of their
-products. Too often products are
not designed. to permit’easy and:
inexpensive. maintenance :
service., Lack of.standardization:
of parts is cften -a-sales:barrier!
that is later corrected at consider-
able expense. ' Poor stylmg, like
poor design, may result in in-
adequate sales and hlgh selling.
costs.

It is not unusual- for an ava-
lanche of customer adjustments
o be precipitated simply- by fail-
ure- to furnish proper instructions
for ‘the care 'and use of" the
‘product.’ - This -is' a.. perennial
source ;: of additional . operating
.costs © for . retail - mechants, - es-
pecially . in the case -of textile
products - sold  without’ washing
and ironing instructions. It may.
be.-added -that some textiles -are
often too poorly fnnshed for ordx—

In retail marketmg, partlcu-

larly, anumber of expensive cus-1-

‘tomer services add materially. to.
.operating : costs.. . These  services
include . free or. ul’cra-lrberal ‘de-
livery service, the return. goods
privilege, open credit service. and |
~various.other services for. which,
no; specific . customer .charge . is|
made, . Much: has been written|
about. these service. costs.and the|
need for some rational :plan that
will: not. require .the . cash .:and
carry, customer to-pay for services

want.. .Chain grocery stores and
some other types of retail out-
lets ~have met this problem by
selling on a cash and carry basis
at lower prices than full.service
stores. But as long as free com-
petition prevails and consumers

demand and get these services ||

without specific charges for their
performance, it remains difficult

“or practically impossible to make

more than limited progress toward |
differentiated - pricing plans9 to
recoup these service costs.

Responsibility for Cost Reductions
Perhaps a fourth' method of

. 9Stewart. Paul W., and Dew-
hurst, - J. Frederic:. “Does - Dis=
tribution . Cost. Too . Much?”
Twentieth 'Century -Fund, Inc.

(New York), 1939), p. 351-352.
(Continued on page 86)
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Canadian Securities
By BRUCE WILLIAMS

In spite of the fact that Canada is still m a youthful stage of
development the Dominion finished the year as the second. largest

exporter in the world with industrial productron and cash income at

unprecedentedly high,_levels...Furthermore,. owing to the excellent

control of prices and wages and the fact that more than 50% of the

.enormous, war costs are being.

covered by taxatxon, the purchasmg

power of the Canadian dollar has®
'been: maintained to a-degree un-
 surpassed by any other belligerent.

It is opportune, therefore, at
this. stage :when - Canada has :
clearly consolidated her position |

that certain constitutional de-
fects which impair internal co-, .
hesion, be urgently re- -examined.

The clarification of the relation-*
ship ‘between.the :Dominion and.
?e Provinces, the uncertainty of

nomic | disequilibrium : in. -the:
further : delayed.  This :question:
should be considered outside the
range of. party or provincial pol-’
itics and, should be ‘raised to.the:
plane .of a national-issue: of par-:
amount importance.

Much of: the : pohtlcal»um‘est in:
the West is a direct result of.the
inability. of :the. Dominion to: act
in times of crisis such as the de-
pression and:. drought period of

consequences of which were borne
by the Prairie Provinces. The Al-
berta default and the willingness
of the electorate in Saskatchewan
and elsewhere in the West to lis-
ten to socialistic doctrines can be
directly: attrlbuted to the same
Cause, :: =y, i

_Therefore, it cannot be suf-
 ficiently emphasized that.steps
~should be taken at the earliest
possible ‘date to implement the
recommendations .of the . Sirois
-Royal Commission and thus re-
-move a formidable obstacle in
.the path of the proper develop--
ment of Western Canada.. the. |-
‘materialization of which, would:
‘be beneficially felt throughout
-~ the Domijnion, -

Turmng to recent events, lt 1s='
gratifying to note-that the-ratifi-
cation-of the new-U; S.-Canadian |
tax convention for; the elimination |
of. double: succession .dutiés - has
been: followed' by: an:agreement
between the Provinces of Ontario |
and Quebec for the same purpose.
This should prepare :the. way for
similar agreements between those |
Canadian Provinces and States in
this country where the impact of
the “inequity of double taxatlon
has been most acute.

With regard to the market for
the past week, the long period of !

-externally .as-an adult power, |

hich has been 'a bar to.complete|
-hational unity-and has led to.eco-i|

Western Provinces, should not be:|

the ‘early Thirties, the .economic |
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» | quietness with.a. strong: under—

tone “was: continued up :fo the
year-end. High~grades were:scarce
and there was 'a’ dispositioh ' to
switch from direct Dominions ' to
i\Tatlonals of comparable maturl—
ies

+In this connectlon, there still f
in exchangmg Dominion 4s’ of
"1960/50 for National 55 of
- 1970/50 or- 41/;§ of 1951,° "

.There-was. a shght reactmn in-
Albertas, but: the .recent buying
interest in Montreals and. Abitibis
was 'still,"in. .evidencée. ‘Internal
bonds .were' inactive: but. trading
continued brisk in. gold. shares and:

market  finished " firm .at..10% %
discount. The stability throughout

remarkable, especlal]y ‘in vrew of
the marked increase in the volume
of transactions, and the Canadian
dollar now- provides the only im-

portant trading medxum on- the
free exchange market R

(Continued’ on page 87) \
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" DIVIDEND NOTICES

iﬂectric Bond and Share Compuny
 $6 and $5 Preferred Stock Dividends

i The regular ¢uartetly dividends of $1.50° per
share on the $6 Preferred Stock and $1.35 per
share on the $5 Preferred Stock of the' Company
have heen declared for payment February 1,

1945, to the stockholders of record abt the close i

of business January 6, 1945.
L. B. WIEGERS, Treasurer.

The Board of Directors has declared a regular
quarterly dividend of 50¢ per share on the out-
standing Common Stock, payable on February 1,
1945, to stockholders of record on January 15
1 945, The transfer books will not close.
THOS A, CLARK

Dccembnr 28, 1944  TREASURER

A dividend of 35 cents a
share on the Capital Stock,
ar valve $13.50 per share,
. ﬁus been declared, payable
Feb. 28, 1945, to stockholder
of record Jan; 31, )

THE UNITED GAS IMPROVEMENTCO

JOHNS HOPKINS, Treasurer
December 26, 1944 Philadelphja, Pa.

‘The Nature of the
Dislribution Gest
rProblem: Walker

(Continued from page 85)

‘making some progress toward
lower marketing costs lies in- a
better public understanding of the
nature of these costs. Too often it
is blithely assumed that the re-
sponsibility for high costs rests
principally upon'the national ad-
vertiser and the retail and inter-
mediate distributor, The service
that the public demands, the nec-
essary complexity = of -our 'eco-
nomic processes and the costs of
‘economic ‘freedom are seldom
properly appraised.  Marketing is
an intricate process with ‘cost re-
sponsibilities that ' extend - way
back to the primary stages of pro-
duction. ?

The . relative - distribution of
these costs is not well understood.
Primary, intermediate and final
costs of marketing are not always
separately distinguished in public
discussions. In a notable study of
marketing costs in 1929 it was
stated: 10

“Although retailing is the
most costly single phase of dis«
tribution, the total of costs in<
curred prior: to this final stage
is -about twice as large as re-

- tailers’ expenses in selling fin-~
ished goods to the consumer. . ..
. Manufacturers’ . distribution

costs -are estimated at about
$9,000,000,000; - transportation
charges, most of which occur
before the retail stage, account
for $8,800,000,000, and interme-
diate or wholesale distribution
costs amount to about $7,000,-
000,000, All  these costs, to-
gether with national advertising
and certain minor items, equal
$26,000,000,000, © as compared
with" less than $13,000,600,000
for retail trade.”

While  there are significant
studies of the marketing costs of
manufacturers, wholesalers ' and
retallers. small progress has been
made in determining total mar-
ketmg ‘costs for individual com-
modities. - Where studies 11 have
been made for individual products
like automobiles, agricultural ma-
chinery, flour, bread, cereals and
paint, - the costing begins at the

10 Stewart Paul W, and Dew-
hurst, J. Frederlc, op. czt p.. 171,

11 Report of the Federal Trade
Commission on Distribution
Methods and Costs: Part I, “Im-
portant Food Products,” Part III,
“Building Materials”; = Part 1V,
“Petroleum - Products, Automo-
biles, Rubber Tires and Tubes,
Electrical Household Appliances,
and Agricultural Implements”;
Part V, “Advertising as a Factor
in Distribution.”
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finished manufactured. stage.
has$ generally been impossible to
determine marketing costs
through the prior stages; but all
production - costs - contain - some
marketing costs of previous pro-
ducers. :

Critics are not always careful to
judge marketing costs in relation
to - the-specific - functions per-
formed. The high-differentials in
selling at wholesale and retail are
frequently ignored, yet costs are
functions of the quantities sold in
the individual sale. Occasionally
official studies 12 calmly prescribe
elimination of intermediate mar-
keting functions as remedies, with
scant . consideration to: resultant
transfers 'of costs or the social
damage they may create.

The use. of averages expressed
as 'percentages of sales ‘dollars
serves business - purposes when
properly interpreted; but, in the
hands of the unskilled, their reck-
less and unwise use perpetuates
misinterpretations of marketing
costs ‘and promotes much naive
and unjust criticism of marketing
costs. In many cases indiscrimi~
nate use of averages constitutes a
major statistical crime.. National
advertising 13 is the perennial tar-~
get for criticism on the basis of
the size of percentage expenses to
total net sales; and retailing runs
a close second. In the former case

the percentage expense may ap-|

pear high in relation to sales; but
the absolute cost per unit of per-
forming the marketing - function
may be trivial. In the latter case,
the percentage cost of selling a
particular item may remain con-

stant or even increase; but if the |

retail  price ~has  gone down
sharply, the absolute cost of per-
forming the function may show
astonishing decreases. In analyz-
ing marketing costs, there is need
for wider use of absolute costs and
much . more . cautious use of per-
centages.

In short,  if we are to make
progress ‘in reducing marketing
costs, there must be broader un~
derstanding of the highly complex
nature of the problem and relative
responsibility of - producers; dis-
tributors and consumers for these
costs.  There is need for more
light on the economic. character
and significance of marketing,

better studies of its costs and/

more intelligent cooperation of all
factors in the marketing process.

Ideal Conditions for Economical
Marketing Costs

Perhaps we can obtain a clearer
idea of the methods for reducing
marketing costs “if we roughly
sketch a series of conditions nec-
essary for the ideal marketing of a
product. We will begin with the

12 Ibid. Pare I, p. 15-16.

13 Borden, Neil H.: “The Eco-
romic Effects of ‘Advertising,”
Richard D. Irwin, Inc. (Chicago,
111, 1942), p. 452, 453-459, Also

Federal Trade :Commission, op.
cit.; Part V. :
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raw -materials to be ‘used in -its
manufacture are -efficiently pro-
duced and marketed under stable
price conditions. ‘The manufac-
turing plant is scientifically 'lo-

between accessibility of raw ma-

for -the finished - product.
plant layout and machinery are

ing skill .can create. - The labor
force is well traified and available

relations assure efficient and un-
interrupted production. The pro-
duction organization is among the
most competent in the field, The
company is soundly financed; its
accounting controls are highly de-
veloped and its costing  systems
represent the most improved tech-
niques. It enjoys excellent trade
and pubhc relations. . The man-
agement is able; alert and ag~
gressive.

The product to be produced has
been carefully - selected. . It will
fill a customer need; and the po-
tential demand is large. It repre-.
sents the best in design, style and
performance. It is pre-tested in
the laboratory to determine maxi-
mum serviceability under rigorous
conditions of consumer use. It'is
properly - identified and tagged
with appropriate instructions for
care and use, ~All possible skill
and ingenuity are used to 'make it
an oufstanding product. - “More~
over, itis soundly prlced to afford’
assurance of maximum sales po-
tentials under competitive market
conditions. -

drawn with the best scientific aid |
that marketing research can. give.
Advertising = promotion, dealer
helps, and other salesaids are|
shrewdly devised by highly com-
petent specialists. The plans pro-|
vide for skilled selection of the

dividual dealers are chosen for
their outstanding compeétency in |
their respective markets. = Their
continued interest and loyalty are
cultivated. - The consumer mar-
kets are all pre-tested before final
decisions.
lowance: - system ' is
planned to promote orderly, ef-
fective distribution.

where there is wide acceptance of
differentiated pricing with specife
charges. for .expensive services:
The selling staff is scientifically
selected; salesmen are properly
trained; and field -work is
planned to permit maximum con-
centration con intelligent selling.
Expense control and marketing
costing leave nothing to be de-
sired. The sales quotas are real-
istic;: and reasonably attainable
despite seasonal and cyeclical fluc-
tuations in customer ' demand.
The selling plan and quotas .are
so dependable that production can
be planned for long periods; and

the whole process of production
(Continued on page 87)

earliest stages of its creation. The

cated, permitting a proper balante’

terials and labor, and: of markets:
The'

the best that money and engineer-

in adequate numbers; ‘and labor,

The selling plang are carefully'

best channels of distribution. In-|

The discount and -al~]
soundly |

|Walter Whyte

|

Tomorrow 3 Markets

avs—-—- ;

(Continued from page 62)
nomic. trends, social-and po-
litical changes I could do it
easy. For in the last few days
every prognosticator in the
United States has'sent me an
invitation to subseribe, inclos-
ing a lot of valuable material
which I can pass on to you as
my ‘“original” work." No one
would know the_difference
unless they read the other
guy’s stuff first. It isn’t ethics
that stops me. ‘I'don’t under-

stand . the  stuff well enough

to pass it on. And who knows

maybe some reader may ask.
me  to explam : and where:
; Would I be :

-So: this year “dear reader,
you'll have to get -along with-
out an annual/forecast from
me. Which, I ‘may add; is
quite a rehef For*1 have all

I ¢an ‘do to ‘work-a weeki

ahead without going off half |-

cocked for six months in ad-.

vance, not even talking about
a year m advance ;
-]- *‘ ® *
I might pmpt out’ that I
have no.secrets in how I de-
cide on the market:~All.I do

is let the market decide for]

me. SoI'm wrc)ng sometimes.
Who isn’t? But in the final
run I'm still lahead of the
game. Of course if you want
to argue about it I'll refer you
to ‘the flfty-tWO columns I

| wrote in’ 1944; If after you

find that I'm - right, that’s
only to be expeeted If 'm
wrong it’s becguse-you:don’t

understand the fine points of

the stock market. And any-

way - -those qolumns don’t |-

count ; i
Eoi

But seriously the market
has shown at Jeast one thing
in the past fevg days which is
slightly encouragmg In last
week’s column I pointed out
that a_ reactidn -was in the
wind. Iquahf}ed it, however,
by saying that .Teaction po-
tentialities weuld-be reduced

it a rally occured in the next/

few .days. (If that isn’t a lot
of double talk,. brother, then
I never: hearcf “any.) If they
don’t go down they’ 11 0. up
and if they goz-_up'.m < Stuff
doesn’t make iany sense Or
does it. Must be'the influence
of the loads of market letters
I just flmshe@- Xl

Here I was trymg to be-|;
The retail- | come serious gand~give ' you

ers of the product operate in areas/

some real sohd advice* and
where do I _find myself?

| Okay,  okay, dont tell me.

Instead - of denble guessing
the - stock markét: I should
have been atfached to' G-2
(that’s Mllltary Intélligence,
as if you didn’tkrigw).. Could
- the mfluence of . the
Johnnsr Walker‘ soda. - Al-
ways knew thpt soda. didn’t
agree with me, "
¥ % St %
Boy, there’s a lot of white
space yet left to fill and I
still haven't told the kind of

things about the market

- you're probably panting  té

hear.” Hmmm,  let me see.
You're still holding American
Smelters at 392, stop 38.
Stock is asleep at- about 40
and’is beginning to look like
it wasn'’t sleeping. Maybe.it’s
dying. Anyway, if it isn’t
across 42 by the time. you
read  this, better get out. -
There’s no percentage bemg
stuck w1th a sleeper.
*

Another cookie you have on
your hands (on my advice) is
Climax Molybdenum, . You

‘got this one at 341%, stop 33.

After a lot of hemmmg and
hawing it’s still'at 3414, If it
doesn’t ..get “across 36 by

‘Thursday (that’s when  you’ll
read -this- valuable column)

give it back. Let’ somebody

else worry about it
& Ed *®

~Glenn Martin, is a little
better. - You :got it at 2115,
stop. at 20. It’s now “about
24 and has been up to 2534.
Raise the stop to 22 and let 1t »
ride

y

£ *
The last one is Tlmken—De-
troit Axle which you took at
3314 and is now about 37 and

*

has been up to 38. Put your

stop up to 35 and sit back,
* 3 * 8 il

So far as any new stocks
are concerned I'm still under
the influence ‘of that soda in
that mixed drink. Knew I
shouldn’t have done it. Any=
way  here’s the ‘end of the
page and you'll have to be‘
satisfied until next week py
New Year!

More next Thursday.

o - —Walter Whyte
: [The views expressed  in this
article do. not necessrm!J‘ alb-any
time coincide with those of the
Chronicle... They are presentcd as
those of the author only]

*
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- Dislributicn CGost- -
- Problem: Walker

i~ (Continued from:page. 86)
and sale flows smoothly with the
mmxmum ‘of timeand oiher losses:

“If “such ideal condit.ons ‘and:
-many others' that :have escaped
specific“mention, - are  existent,
‘then there is. a“high probability
that the marketing costs will be
at a' minimum. . But obviously all,
* {i:ese ic.eal conditicns do. not pre-

are ‘present - ‘shows enormously
largevar adon.. Like other busi-

ecs costs, great differences ia the
nature.of products, demand, mar:
“kets‘selling ability, - managerial
skiil' and <other factors’ influence
‘. arkeling costs:. The ideal.is, per-

; feciion; but the actuallty can. only:

¢ slow. improvex.ent in the meth-
ds and mccham s of marketmg

complete' the. background -of . this
group discussion; . ~The

soraximum physmal

_profit ‘necessary to’ maintain and
stimulate the ‘'system. It has been
’welL said-that -the final consumer

rice is all ‘that counts, whether
than- objective. js attained by-high
or low ratios of productlon and
&narketmg -costs.14

‘Lew marketmg ‘cost  is not al-
ways an end in itself, because the
cheapest method of marketing ‘an
article will ‘not.necessarily pro-
. duce maximum sales and profits.
Like ‘other costs, marketing costs
‘are relative; "and they must: be
judged on the basis of work done.
At various levels. of purchasing
lability, there’ are differing ratios
of costs:  and ‘they are incurred
to0 meet the type of service cus-
‘tomers ‘demand and  for which
they are willing to pay.

Marketing costs are only about
cne-half of the: whole cost prob-

lem; and the responsibility 15 for

cost reductions is joint and sev-
eral throughout - the
process. In a free economy where
there. is minute subdivision: of
labor ' and . specialization, = these
costs are likely  to absorb: large
and - perhaps . increasing varts of
ihe consumer dollar.16 ~ We need

not. be too greatly disturbed if |

they are wisely. incurred. - After
all; the costs of purely mechanical
functions of  production - seldom
afford ‘a wholly sound basis for
unremitting disparagement of the
costs . of  the non-mechanical
phases of the functions: required
‘to satisfy the needs, wants and
awhims..of more than 138,000,000
dwndividual cu<tomers. “Mass vro-
duction requires mass distribu-
tion” is a pleasing euphonism; but
‘actually’ ‘the ultimate sale of ‘a
‘product -is to an individual.
aray not wisely. confuse the enor-
arovs  differences ~.in - the two
processes

14 Bow er, Marvin: “Cutting Dis-
tribution: - Costs. - Through Inte-
grated  Cost  Reduction.”.  Pro-
credinas of the
Conference. on Dlstrlbutmn
(1944.) p. 27,

15 Fngle. Nathaniel H.: “Dis-
tribution Cost Analysis by Com-:
r-od’'ties” < - Proceedines - of . the
TFostonConference on Distribution.
1(1937.) n. 46. .

16 Clark  and Clark' “Princivles
»nf Market'ng.” | The Macmillan
Co. (New York, 1942), p. 761.

¥

Attractive Investment
. The Public National Bank and
Trust Company of New York of-
fers an attractive investment, ac-
" cording to a memorandum which
ja .being distributed by C. E.

Unterberg & Comnany, 61 Broad- |

way, New York City. Copies- of.
this interesting memorandum may
be had from the.firm upon re-
quest.

economic !

We |

Sixteenth Boston |;

' Sl‘evtansonAdmilI@d e
- | By Alfred L. Baker .

JCHICAGO, . ILL, —  Alfred oL
Baker & ‘Co., 111 South La Salle
Sireet, members of the New York,

-and Chicago Stock Exchanges, an-

nounce that John A. Stevenson, a
former "partner ' for many years,
has been: admitted to the flrm. ;

6. 4. Brale With
G.D. B Bﬁnhnghl

vasl; ana'the degree in which they |

-ROCHESTER, N. Y—Charles I,
Grate, for fifteen years: an officer
and head of the-investment.de-
partment of the Union-Trust Co.;
has become associated ‘with-the
New' Yorki Stock Exchange firm ‘of
George D. B.. Bonbright- & Co.
Powers Building.: Mr.. Grate: will
beeonnec.ed: w1th the boud de—
partment

7 blarke ing. Costs and Total Costs il\"larketw“e Improvement

Pernaps one final comrrent wil-p
' ‘n New Orleans, La
; basic |
ob)ectlve m a free economy is the| "
‘production |
tonsxstent thh ‘the “Ultimate net |

. Nat'l Bank of Commerce‘

Comxderable 1mprovement has
cesulted  marketwise, it is' res
20T ted from the recent’ announce-

1 ent ‘of thc. directors. of ‘the Na-«

tional Bank..of Commerce in New:
wrieans: that-the stockholders: will
have an opportumty to vote on an
increage the . capitalization.
Under the%ﬁlan each holder* of
presently outstanding “stock. -will
be given rights to subscribe to
two-thirds of one share at $27 per

share . for..each share “presently.

held.” In‘addition, upon comple-
tion of this, a 20% stock dividend

will be'paid. Stockholders’ meet-|

ing ' is scheduled for January to
act upon - tHis resolution.
meantime - the market has. ad-
vanced from around 31 to 36.

New York Analysts to Hear

On’ Monday, Jan, 8th; the New
York Society’of Securlty Analysts
will hear Leslie T.: Founier; spe-
cial assistant to the Securities and
“xchange Commission, speak -on
“EeonomicisImplicatiens  of .‘the
Enforcement of Section 11 of the
Holding Company Act.”

On Jan. 10th, Charles A, ng—\

rins.; Pre~ide~t of Fercules. Pow-
der Co.. will be speaker.

All 'meetings ‘are “feld at 5€
Proad c1:1*e<et New York City, al
12:30 p.m.*-

“im

Post-War Prospscts Good - |.
The Peck, Stow & Wilcox Com-
1 neny offers-an attractive situation

with - interesting post-war pros-
pects, accmding to a memorandum
‘ssued  by*Amott, Baker & Co.,
Inec., 150 Broadway New York
City. Copies of this memorandum:
may be had from Amott, Baker &
Co. upon réquest.

Ward Installs Wire to
Kneeland Co.. Chicago

Ward & Co, 120 Broadway, New
York' City; announce ‘that they

+ have: ipstailed a_ direct prlvate

wire to Kneeland & Co,, in Chi-
cago, 1. T

PR

Canadian Securities

(Continued from page 85)

Looking: towards possible fu-
ture developments,an announce-
mert. with ‘regard to a new:
public Quebec issue to refund
the $15 mllhon 4l5s of March
1950/45 is shortly expected.. At
the present moment discussion
cenfers on 2 '214% bond due
in five yearm ‘AS far as the gen-

- eral market is concerned, Cana-

dian hirh-grades, especially in-
the 5-10-year maturity range,
still appear attractive for insti-
tutional investment when con-
trasted with comparable  do-
mestiz issues, and this factor,
together with a probable early
replenishinent of dealers’ inven-
tories, shoiild lead to the main-

: tfenance of a steady to firmer

market.

‘In- the

o ()I FERINGS

BUTLER. BROTHERS has filed a regls-
fration statement. for 100,000 shares of
cumulative  preferred stock, 4% % series,
par $100. Of the proceeds $8,398,272 will
be used to' redeem in February, 1945, at $31
per share, all of the outstanding shares of
convertible preferred stock of the company.
Any remaining funds will be added to cur-
rent ‘working capital, Harriman Ripley &
vo., Inc., heads the group of underwriters.
Filed Dec. 13,:1944, Details in “‘Chronicle,”
Dec. 21, 1944,
. Stocks offered.Jan, 4 by Harriman Rip-
ley ‘& :Co.," Inc, and - Assoc.ates “at $103
‘per share

NEW FILINGS
List. of issues whose registration
staiements .were filed less than twenty
days ago, grouped according’ to dates
on: which" registration statements will
in normal. course become effective, un-
less accelerated at the discretion of the

e SUNDAY JAN 7

GENERAL AMERICAN INVESTORS CO.,
lNc, has filed a registration statement for
:220,000 -shares.:.of common stock (no. par).
-Che.shares are -issued ‘and outstanding:.
io not‘.repxesent new- financing by the
sompany. fLehman Brothers and Lazard
;Freres.. &:- ‘Co., - principal. -underwriters.
Others wui be‘ﬁled by amendment. - Filed
Dec. 21944 Dehmls in' “Chronicle,”
Dec 28 1944

NATIONAL PRFQSURE .COOKER . CO.
1as filed a‘registration statement for 150,~
000 shares ™ of " commen stock (par’ $2).
The! stock ' 'will* be ‘offered ' to common
stockholders’ ‘of - record .on Jan. 25,” 1945,
in . the ‘ratio.of one and one-half shares
for-éach “share of: stock held, ' The sub-
-seription -rights .expire Feb. 25. ~Proceeds
.will "“be” added ‘Lo working capltal Filed’
Dec. ‘19; 1944 Details in * “Chronicle,”
Dec; 28, 1944. getts 3

Wm Gordon Partner In
Coverdale & Colpitts

“Coverdale & Colpitts, 120 Broad-
way, New  York City, consulting
engineers; announce that William
A. Gordon has been admitted to
membership in the firm. Mr. Gor-
‘don has been associated with the

firm smce 1930. ’

Year-End Valuations of ;

Canadian Securities|

Wood, Gundy . & Co.,
Wall Street, New York City, have
ssued = a ° pamphlet - containing
year-end valuations of Canadian

»

Inc., 14

securities. . Copies of this inter-
2sting ‘material may be had upon
request from Wood, Gundy & Co.

Now Bennett. Spanier Co.

"CHICAGO, = ILL. — Effective'
Jan; 1st the firm name of A. A.
Bennett & Co., Inc., was. changed
to " Bennett, Spanier & Co., In-
corporated. ‘There is no change in
personnel of the firm, which main-
tains offices at 105 South La Salle
Street. :

lnterstate Aircraft & Eng.
Appears Attractive

Interstate Aircraft & Eng. Co.
offers an interesting situation ac-
cording to a circular being dis-
tributed by Hirsch & - Co,, 25
Broad Street, New York City,
members of the New York Stock
Exchange and.  other -exchanges
Copies of this circular may be had

from the firm upon request.

. Attractive Possibilities

Crompton & Knowles Loom
Works common offers attractive
possibilities, according to a memo-
randum - issued by Buckley
Brothers, 1529 Walnut Street,
Philadelphia, Pa., members of the
New York ‘Stock Exchange and
other national exchanges. Copies
of this memorandum may be had

Situations Of Interest
Preferred and common stock of
'U. S. Finishing and United Piece
Dye offer interesting situations,
according to circulars just issued
by J. F. Reilly-& Co., 111 Broad-
way, New York City.. Copies of

from Buckley Brothers on request. |’

-;Galendar 0f New Security Flotations .

TUESDAY, JAN. 9

SERVEL, INC. has filed a registration
statement for 60,000 shares of $4.50 cumu-
lative preferred stock (no. par). ~Pro-
ceeds = will be added ‘to . the . general
funds of the company. . Part of.the pro-
ceeds may be expended for plant expan-
sion, reconversion ‘and changes and for
tools, -machinery and equipment.  Prin-
cipal underwriters are Kuhn, Loeb & Co,
Blyth & Co;,  Inc., Coggeshall & - Hicks,
First Boston Corp., Glore, Forgan & Co.,
marriman Ripley & Co,, Inc,, Mellon Se-
curities Corp., A. G. Becker & Co., Merrill
Lynch, Pierce, Fenner &. Beane, Union” Se-
curities Corp,, A. C. Allyn & Co,,

Leish, Tucker, Anthony & Co., and G. H,
Walker & Co. Filed Dec. 21, 1944, Details
in “Chronicle,” Dec. 28, 1944.

. WEDNESDAY, JAN. 10

CANADA DRY GINGER ALE, INC., has
filed  a registration 'statement for 50,429
shares of cumulative preferred stock- (no
par). Dividend rate will be filed by amend-
ment. ‘The shares are being offered for
subscription: to the " holders ‘of common

stock at the rate of one share of preferred |

for each 12
It -1

shares -of ~common ~ held.
anticipated - that. .in . connec-

“tion with the continuation of the ex-

pansion program commenced by the com-*

pany in.1936:- the net proceeds" of .the

stock, .together -with other funds of the
company,  will be .used for the. establish-
ment and acquisition of additional. plant..
and warehouses, - the purchase. of nev
machinery and equipment for the proposec
new plants, the purchase of -additional
delivery - equipment, ' for the improvemen':
and rehabilitation “of - existing plants, etc
Union Securities Corp. and Hornblower &
Weeks head the underwriting group.—
Filed : Dec. 22, 1944. Details in ‘‘Chron-
icle,” Dec. 28, 1944. P

WEDNESDAY, JAN. 10
SOUTH : CAROLINA : POWER" CO. has
filed a registration statement for $8,000,-
000 first and- refunding mortgage bonds
series due 1975. < The interest rate will be
filed by amendment.

Address—141 Meeting Stxeet
tonm, 8. C.

Business—Public umity. !
. Underwriting=—The = bonds. will’ be of-
fered ‘for ‘sale under 'the 'Commission’s
competitive +bidding rule .and the interest
rate . 'will- be' named hy“the. successml
bidder.

Ottering-~The pice to the publidwill be
filed. by amendment.

‘Proceeds—The net proceeds, together
with . the: proceeds of bank loans aggre-
gating - $2,400,000 and $140,000 of - funds

Charlés~

| on 'deposit with trustees will- be used to

reimburse the company for funds depos-
ited for the redemption on Jan. 1, 1945, of

$641,500 Georgia-Carolina. Power Co. first:

mortgage 5% bonds, for the .redemption
on July ‘1, 1945, of $3,959,999 South Caro-
lina ‘Power: Co. first lien and ‘refunding
mortgage gold 'bonds, for the acquisition
from Commonwealth & Southern Corp. and
retirement of $3,411,000  South  Carolina
tirst lien's 5s-at Commonwealth's ‘enst or
$2,855,5662, and - for* redemption of 23,023
shares ~ of ‘South  Carolina $6 preferred
stock outstanding in the hands of  the
public, " Total ‘amount required, including
premiums on bonds and preferred stock in
the hands of the public is $10,107,765.

Regictration Statement No. 2-5551, - Form
S-1.. (12-23-44.)

COLUMBIA' PICTURES ' CORP.
4 registration  statement. for
chase warrants- for common
21.013 sheres of' common  stock, without
par-value.

Addresss—729
York Cily.

Business—Production
fures.

Underwriting—Samuel J.' Briskin, Holly-
wood, Cal,; and A. Schneider, New York,
are named underwriters. 5

Offering—The price to - public is esti-
mated at $13.375 for the warrants and $21
for -the  stock. = The shares of common
stock covered by the.prospectus are issu-
able upon the exercise of purchase wapr-|
rants at any . time. prior to- their expira=.
tion date.

Proceeds—The entire proceeds from sale
of the warrants will be received: by A.
Schneider, the holder of the  warrants,
He is treasurer of the corporation and a
director and vice-president.

Registration Statement No. 2-5552. = Form
A-2.. '(12-22-44.)

ey 1
. THURSDAY, JAN. 11.

WEATHERHEAD CO. has filed a regis-
tration statement with the Securilies and
Exchange Commission for 20,000 shares of
cumulative preferred stock, without par
value. The dividend rate will be filed by
amendment,

Address—300 East 131st Street, Cleve-
land.

Business—Manufacture and. sale of nu-
merous products for use principally in the
automotive and aviation industries, ete.

Underwritine—The  underwriting =roup
is headed by Merriil Lynch, Pierce, Fenner
& Beane.

Offering—The offering price to the pub-
lic will be filed by ‘amendment.

Proceeds—The net proceeds will be ap-
plied to ‘the  corporation’s outstanding
promissory notes dated May 1, 1944, pay-
able to banks in the aggregate amount of
$1,600,000. The . statement said this
amount was borrowed to assist the cor-
poration in financing war production and
the- termination thereof.- The balance of
the proceeds will be added to the corpora-
tion’s general funds and may be used in
cornnection with conversion from wartime
to peacetime operat:ons and ‘the develop-
ment of .the - company’s peacetlme busi-
ness,

has filed
7,880  pur-

Seventh '~ Avenue, New

of - ‘motion - pic-

'these circulars may be had.from
the firm upon request.

Registration Statement No. 2- 5553 Form
S-1. (12-23-44.)

Inc.,
‘. H. Rollins & Sons, Inc., Slade & Me-

“homes and units.

stock and:!

DAYTON RUBBER MANUFACTURING
CO. has filed a registration statement for
60,000 - shares of common stock, par $1,
Of .the total, 50,000 shares are being sold
by the company and. 10,000 shares by two
stockholders.

Address—2342 Riverview Avenue,
ton, O.

Business—Manufacture and sale of me-
chanical rubber goods ‘and ‘of pneumatic
tires' and ‘tubes for passenger automobiles
and trucks.

Underwriting—Lehman Brothers.

Offering—-Offering price to the public to
be filed by amendment.

Proceeds—The company  will ‘use the
proceeds from the sale of 50,000 shares
for the expansion of its Dayton, O., plant
and for the acquisition and installation
of additional - productive facilities at its
Dayton, O., and Waynesville, N. C., plants,
" Registration Statement No, 2-5554, Form,
S-1." (12-23-44,)

GENII CORP, has filed a registration
statement  for 1,868 shares of common
stock.

Address-—le
ton,

Buslness-——Gen!l was  incorporated . in
Ohio in May, 1944. It has acquired from
‘Cashly " A. Hemy an exclusive license to
manufacture, and - fo . sub- license others
to manufactire, plastic materials, plastic

Day-

Canby Building, Day-

Underwriting-—None named. - Company
plans to sell the securities registered direct
to. the public without the asslsmnce of

.underwriters or dealers.

" Offering—Offering ' price ‘to the public
is $100 per share.

Proceeds—Proceeds from sale: of = stock
will* be applied to building and improve-
ments, - machinery '-and equipment, ete.
Balance will be used for working capital
and reserve. for contingencies.

- Registration Statement No. 2-5555.
S-2. - (12-23-44.)

MONDAY, JAN. 15
""DUREZ  PLASTICS & ' CHEMICALS,
INC., has filed "a registration statement
for 73.208 shares of common stock, par $5.

‘Address—Walck . Road North - Tona=
wanda, New ork,

Business—Engaged in the manufacture-
and -sale of phenolic plastics, certain re-

Form

.| lated chemicals, and phenol.

Underwriting—None,

Offering—Company is granting to hold-~
‘ers-of -its common stock of record at the
close 'of ‘business Dec, 27, 1944, rights to
subscribe to' 73,208 shares of ; common
stock at $29 per share in the ratio of
100/583rds of a share for each share held
of vecord. . The company has entered into -
an agreemeént with the M. A. Hanna Co,
of Cleveland, O., to purchase for its own
account for investment purpeses only all
of the 73208 shares, or such part thereof
as shall not he purchased by stackholders,
at.the same price at which they are bemg
offered to .the stockholders. ;

Proceeds—The net proceeds will be used
to provide additional funds to enable the
company to participate in the ‘develop-
ments which' it is expected ‘will take place
in the plastics' and chemical industries
upon. the return of- peace.

Registration Statement No, 2- 5556 Form
A-2, '(12-27-44.)

PIIILIP MORRIS & CO., LTD., INC., has
filed " a registration statement for 199,847
shares of cumulative preferred stock, $100
par,  and subscription rights . for .:like
amount, . The  dividend rate on .the pre-
ferred stock will be filed by amendment,
CnAddrcss—llS Fifth ~Avenue, New ' York

¥ i

Business—Manufacturing and
cigarettes and smoking tobaccos. .«

Underwriting—Lehman ~ Brotheis' and
Glore, Forgan & Co. head the. under-
writing group, .

Offering—Company is offering to hold-~
ers of -its' common - stock rights to sub-
scribe at a price to be filed by amendment
for 199,847 shares of the preferred stock,

“selling

| at the. rate of one’ share of cumulative

preferred for each five shares of-commoti-
stock = held. . The company  also . offers,
subiect to the suchnphon rights to the
holders of common®stock, to.the holders
of its outstanding 4% % and 4% % pre-
ferred stock the right to exchange. their
shares of old preferred stock, share for
share, for the new cumulative preferred
stock,  plus.a cash . adjustment, ‘* Such
shares as are not issued under the:sub-
scription and exchange offers will be;pur-
chased by underwriters and offered .to the
public.

Proceeds—Net proceeds from the sale of
shares not issued in exchange for old pre=
ferred: stock will, to the extent necessary,
be devoted to the redemption of the old
preferred stock.” The old preferred stock
is to be redeemed in March, 1945, at $104
per share and -accrued dividends for the

Ya % preferred -and $10'7 and’ ‘accrued
dwidends for the :4% % preferred. '; Any
balance of nroceeds will be added to-the
general funds of the company. 1

f“orm
&

Registration Statement No. 2- 555’7
A-2. (12-27-44.)

TUESDAY, JAN. 16 . -

THE ' NATIONAL . COOPERATIVE  FI-
NANCE ASSOCIATION hes filed a' vegis-
tration  statement  for $250 000 ; of. pre=~
ferred stock.

Address—343  South Dearbom ; Street,
Chicago, Il

Business—Cooperative association

Undernri;ing—None The securities te
be -offered will be sold direct by'the asso-
ciation to  its stockholder-membersi for
investment purposes. !

Offering—Offering price to the pubhc is
$100 per share.

Proceeds—Total pmceeds received - by
company in the sale of the securities will
be used in making loans to members.

Registration Statement No. 2-5558,
8-2. (12-28-44.)

(This list is incomplete this week)
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SPECIALISTS
‘New York 4, N.Y.

N Y Security Dealers

Name Unterherg Pres.

- At the annual meeting of the' New York Security Dealers Asso-
c1atxon held at the office of the Association at 42 Broadway, New
York Cxty, on Tuesday; Jan. 2; 1945, the following officers were elect-

ed for the ensuing year: .

C. E. Unterberg H. R.

“ Clarence - E. Unterberg, C.  E.
Unterberg & Co., President;

‘Fred J. Rabe, F. J. Rabe & Co.,
Vice-President;
. Herbert Allen, Allen & Co.,
Vice-President;

Harry R. Amott, Amott, Baker
‘& Co., Inc,, Secretary;

Theodore C. Corwin, T. C. Cor-
win & Co:, Treasurer.
- -The personnel of the Board of
‘Governors " is: - - Herbert Allen;
Harry R. Amott; Philip - Carret,
Carret, Gammons & Co.; T. C.
Corwin; James Currie Jr., Troster,

‘Currie & Summers; Frank Dunne,

Dunne & Co.; John J. O'Kane Jr.,
‘John J. O’Kane Jr. & Co.; B. W,
Pizzini, B. W. Pizzini & Co., Inc.;
Fred J. Rabe; Otto H. Steindecker,
‘New York Hanseatic Corp.; Perci-
-val J. Steindler, P. J. Steindler &
Co., and Clarence E. Unterberg,

© The new member added to the
Board was Mr. Pizzini; Alfred E.

[3) :
Amott Herbert Allen

Loyd contmues as Executive Sec-
retary.

Announcement : is : made -that
all necessary plans and ‘arrange-
ments are well under way for
the mineteenth anmniversary : din-
ner of *the Association, to be
held in the Grand Ballroom of the

Waldorf-Astoria Hotel on Thurs-,

day, Feb. 15, 1945. 1t is planned
to have this ‘annual dinner the
biggest and best in the history of
the Association, with larger and
more - elaborate . entertainment.
than heretofore, and good speak-
ers to be headed by an outstand-
ing ‘personality whose name will
be announced later.

These annual dinners are gen-
erally conceded ‘to ‘be the: out-
standing ' social . events of  the
“Street,” and . always have been
attended by a large and ever-
increasing number. :

Phila. Nat'l Bank
_ Profils Increase

e The report of The Philadelphia
National Bank for the year ended
Dec. 30,.1944, made public today
by Evan Randolph Plesuient
shows an increase of $2,277,017 in
undivided profits for ‘the year,
which compares With an increase
of $1,812,018 reported a year ago.
Net earnings from cur: ent
operations amounted to $5,920,247,
~against $5,870,116 in 1943. After
adding profits. on securities and
other income and after deducting

- taxes, the amount applied.to bond
account, and miscellanpeous

charges, net' income before divi-'

dends amounted to $5,777,017,

compared with $5,312,018 a year
earlier.

Capital, surplus and undivided
profits amounted to $51,958,269, as
against $49,681,252. at the' end of
1943.  During. the .year the bank

from $21,000,000 to $28,000,000.

In' his report, Mr. Randolph
stated that the market value of
investment = securities shows a
substantial excess over the fig-
ures‘at which they are carried on
the books of the bank.

- Bright Possibilities.

The current situation in Central
Iron and Steel also appears inter=-
esting, according to a bulletin just
issued by Lerner & Co., 10 Post
Office. Square, Boston,. Mass.
Copies of this may be had for the
asking.

Eastern States Pfd.
- Pressurelube, Inc.
~Ji1.- Power Div. Arrears
U. S. Radiator, Pfd.

W. T. BONN & CO.

120 Broadway New York 5
Telephone COrtlandt 7-0744

Unlisted
Public Utility, Industrial
Real Esfa_te ;.
Lumber & Timber
Stocks & Bonds -
Bought—Sold—Quoted

208 So. La Salle, Chicago
‘Telephone RANdolph 3736

s Bell Teletype NY 1-886 L

increased its surplus account 33% |

REMER, MITCHELL & REITZEL |

All Of Our Busmess Frlends S ettt

'Thnnk you smcerely for your favors to date. ;

At the end of 1945, we hope our business relation-
ship ' will be one of "even: closer ‘cooperation “and
greater confidence, due to its' having met ‘the
addlnonal test of the v1cquludcs of ‘another year.

; Actual marl-ets tn a wldc range of

OVER- ’l'llE COUNTI n SECURIIIES e

- Kobbé, Gearhart & Company

INCORPORATED W
Members New York Security Dealers :Association:

45 NASSAU STREET, NEW YORK: 5

TELEPHONE
REcror 2-3600

Shields & Go. Will

|Admit Two Pariners

Shields: & Co., 44 Wall Street,
New York City, members of the
New York Stock Exchange' and
other leading Exchanges, will ad-
mit: Theodore L. Crockett and
John Jerome Reilly to partnership
on Jan. 11; Both have been with
the firm - for some time, 3r.
Crockett . as: manager of the in-
vestment advisory department.

FIC Banks Place Debs.

" A successful ' offering of * an
issue of debentures for the Fed-

eral : Intermediate  Credit Banks

was concluded Dec. 21 by Charles
R. Dunn, New-York, fiscal agent

‘for the banks. The financing con-

sisted of £ $26,715,000 0.90%  con-
solidated debentures dated Jan. 2,
1945, due Oct. 1, 1945, "The issue
was placed at par. The proceeds,
together with $8,315,000 cash on
hand, was used to retire $35,030,-
000 debentures due Jan. 2, 1945.
As of Jan: 2,1945, the total amount
of debentures outstandmg was
$271,510,000.

~ Gillen & Co. To Admit .
Gillen & Co., 120 Broadway,
New York City, members of the
New York Stock Exchange, will
admit James.N. Slee to’ partner-

| ship on Jan, 11. Mr, Slee in the
past was a partner in the firm.

PHILADELPIIIA TELEPHONE
ExNTERPRISE 6015

DBELL TELETYPE
oy NEW YORK 1-576

0’Meil, Jasper V.-Ps,
of Herrick, Waddell

Herrick, Waddell & Co., Inc,,
investment bankers, 55 ‘Liberty
Street, New York City, announce
the election of John J. O'Neil and
George M. Jasper as Vice-Presi-
dents of the company. Mr. O’'Neil
is Sales Manager of the firm’s
New York- office and Mr; Jasper
is Manager of the office in Spring-
field, Mass., where ~he has' been

for the last three years.

J; P. Morgan Co. Reports
Bank Condition

J. P. Morgan & Co. Incorporated,
New York City, reported as of
Dec. ' 31, 1944, total deposits of
$756,549,777 and -total assets of
$816,596,609, ' compared, - respec=
tively, with  $759,212,131 and
$817,396,301 on Sept. 30, .1944.
Cash on hand and due from banks
is now $128,580,742, against $137,-
856,901; holdings of United States
Government securities, $535,055,-

‘436 against  $536,742,422, while

loans and bills purchased are now
shown - as . $116,959,509 against
$100,798,734. - Capital and surplus
are unchanged at $20,000,000 each;
and undivided profits on Dec. 31
are $4,429,102 against $4,095,419 on
Sept. 30.

; department. ,

ing department. -

« Two Traders
"~ « One Statistician
* One Contact Man

i 'We seek the services of two additional able traders to
handle and help develop our out-of-town trading,

" This out-of-town depaitment will operate indepen-
dently, but in cooperation with our regular trading

We also seek the services of one’ statxstlclan-corrc~ :
spondent for this same department. f

He will cooperate with dealers by correspondence,
prepare a regular dealer letter; and service the trad-

‘A good dealer contact man can contribute to' the -
" rounding. out of this department and we ‘will -be
pleased to hear from any qualified men. s

Write or telephone to Mr. Warner or Ji}‘.«loung
" for appointment

J. AR‘I‘HUR WARNER & Co.

120 BROADWAY, NEW YORK 5
Telephone COrtlandt 7-9400

: M S Wien & Co.

! 40 Exchange PL; N.Y.5 HA. z-sno‘ '
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3 .. Common.' /'
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Henry De Meester & Co.
Members: N. Y. Security Dealers Ass'n
11 Broadway, New York 4
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S
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CONVERSE RUBBER CO. -
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RALPH F. CARR & CO.
BOSTON ‘9, MASS.
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Insurance and Bank Stocks -
Industrial Issues
Investment Trust Issues
Public Utility Stocks and Bonds
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Securities with a New Eng. Market

Frederick C. Adams & Co.
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- New England Unlisted Securities
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